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Ronald Lehr, Director 
Division of Budget & Management 
Office of the Governor

TELEPHONE NO:

FILE NO:
R e c e i v e d

MAR 71960

John B a t e ' s ^ /
Acting Deputy Commissioner 
Planning &>tesearch . 
Department of Transportation 
. and Public Facilities

SU3JEL

<YAS—

^  0 0 ,  rftlf" Sw£ bhj I/'t**- . I •

The Department of Transportation and Public Facilities requests authorization 
to reallocate $900,000 from the Kotzebue Hatchery project to the Snettisham 
Hatchery project.

The bids were opened on January 30, 1980 for the construction of the 
salmon hatchery at Snettisham. There were seven bidders with the four 
lowest bids being close together. This indicates that the bids are 
reasonable and valid. The lowest bid is approximately $900,000 over the 
funds presently available for construction. The latest construction 
cost estimate anticipated correctly the discrepancy between available 
funding and prices. The request for reallocation of funding was delayed 
until bid opening to verify the amount required.

The required funding is requested from Kotzebue Hatchery since the 
project is anticipated to cost less than funds allocated. The Kotzebue 
project fund request was based on the assumption of poor access to a 
difficult to develop water supply. Because a spring water supply has 
been found adjacent to the Noatak River both access and v/ater supply 
development will be-less expensive than anticipated. In addition, . 
development on the basis of using prefabricated modular units for hatchery 
construction will significantly reduce costs. For these reasons the 
reallocation from Kotzebue to Snettisham will not adversely effect the 
Kotzebue project.

The proposed revised budget for the Snettisham Hatchery is as follows:

Site Investigation Design 
& Other Preliminaries $ 626,27?

Site Preparation Contract 766,136
Restricted for Equipment

(RSA'd to ADF&G) 500,000
Low Bid - Hatchery Construction 4,717,000
Change Order Contingency 215,991

TOTAL $ 6 ,8 2 5 ,4 0 0

2 , - n - x o
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111 THE HOUSE BY THE FIH A H CE CG !{KIT7E£

HOUSE BILL ISO. 9 ^
V

II? Tl:£ LEGISLATURE OF THE STATE OF ALASKA 

’  ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an A-ct e n t i t le d :  "An Act snaking an a p p r o p r ia tio n  to  th e  Department o f

T ra n s p o r ta t io n  and P u b lic  F a c i l i t i e s  f o r  c o n v ic t io n  o f  

th e  S n e ttish am  h a tc h e ry * and p r o v id in g  f o r  an e f f e c t iv e  

d a te ."

3E I T  EMAC7ED BY THE LEGISLATURE OF TEE STATE OF ALASKA:

*  S e c tio n  1. The sun o f £900,000 i s  a p p ro p ria te d  fro t* th e  g e n e ra l fund to  

th e  Departm ent o f  T r a n s p o r ta t io n  and P u b lic  F a c i l i t ie s  to  com plete th e  con­

s t r u c t io n  o f  th e  S n e ttis h a m  h a tc h e ry . Toe a p p r o p r ia t io n  cade by t h is  A ct is  

a supplem ent to  th e  g e n e ra l o b l ig a t io n  bonds a llo c a te d  f o r  th e  Snctti'shar- 

h a tc h e ry  from  th e  g e n e ra l o b lig a t io n  bonds a u th o riz e d  in  ch. 140, SLA 197E, 

and approved by. the v o te rs  in  197 3 .; I . ; : . - .

*  See. 2 . The a p p r o p r ia t io n  nade by t h is  Act is  fo r  a c a p it a l  p r o je c t  and 

is  s u b je c t to  AS 3 7 .2 5 .0 2 0 .

v Sec. 3 . T h is  Act tabes e f f e c t  io r» e d ia te ly  i n  accordance u i t h  AS' 0 1 .1 0 . -  

0 7 0 (c ).



March 17, 1.980

ANALYSIS OF HB 948 (An Act making an a p p ro p ria tio n  to  DOT fo r  the
com pletion o f the Snettisham h a tc h e r y ...)

The Act would app rop riate  $900,000 to complete the Snettisham  
Hatchery. $6,002,000 was o r ig in a l ly  a llo c a te d  from the general 
o b lig a tio n  bonds a u th o rize d  in  CH 140, SLA 1978.

I t  has come to  my a tte n t io n  th a t a s im ila r  short f a l l  e x is ts  
w ith  the Clear hatchery. $905,000 was a llo c a te d  from general 
o b lig a tio n  bonds. Bids are n ot y e t in  on the p ro je c t but cost 
is  now estim ated a t $1,300,000 * .  Department o f F is h  and Game 
had planned to  r e a llo c a te  unneeded funds from other bond pro­
je c ts  but a recent A tto rn e y G eneral's o p in io n  has stated  th a t 
th is  cannot be done.

I  recommend th a t the b i l l  be amended to provide an a d d itio n a l 
$600,000 *  fo r  the Clear p ro je c t.

* As o f  3 /1 8 /8 0  the t o t a l  w i l l  be $1,655,000 w ith  $750,000 
a d d it io n a l req uired .
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FURTHER: Nnne

3 /2 0 /8 0

Mr. President:

’ ' .• '''
The Committee on_

D a t e :

FINANCE _has had h r  q a a

making an a p p ro p ria tio n  to  the D e p t.o f T ra n sp o rta tio n  & Pi».blic F a c i l i t ie s  
ror com pletion o f Snettisham  hatchery-

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ]

[ ]

[<].

[ ]

[ ]

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with' CS for /' '■■'/________________

and recommends /  *  /  - £ «  y. / / S . c-c-

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to t h e _____________________________________ Committee

MEMBERS SIGNING 
DO P A S S /

— 7 /  /
/  / /  />.■U''t

MEMBERS HAVING 
OTHER RECOMMENDATIONS

r  /

L~> /

S 60 ( R e v .  1 2 / 7 8 )

M

//
/ S '  o

CHA.IRMAN

' H  ■



F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fund
O t h e r  Funds 

IN T H E  H O U S E

OTJ.000
-0-

O T T 70 M

O ffe re d :  3 /1 0 /8 0
R e fe r r e d :  R u le s

BY  T H E  FINANCE COM M I T T E E  
BY R E Q U E S T

H O U S E  BI L L  NO. 948 

IN T H E  L E G I S L A T U R E  O F  T H E  ST A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A  BILL

For a n  Act entitled: "An Act m a k i n g  a n  a p p r o p r i a t i o n  to the D e p a r t m e n t  of

T r a n s p o r t a t i o n  and P u b l i c  Facilities for c o m p l e t i o n  of 

the S n e t t i s h a m  hatcheryj and p r o v i d i n g  for an e f f e c t i v e  

date."

BE I T  ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. T h e  sum of $900,000 is a p p r o p r i a t e d  fr o m  the general fund to 

the D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Facilities to comp l e t e  the c o n­

st r u c t i o n  of the S n e t t i s h a m  hatchery. The a p p r o p r i a t i o n  made b y  this Act is 

a su p p l e m e n t  to the general o b l i g a t i o n  bonds a l l o c a t e d  for the S n e t t i s h a m  

h a t c h e r y  from the general ob l i g a t i o n  bonds aut h o r i z e d  in ch. 140, SLA 1978, 

and approved b y  the voters in 1978.

* Sec. 2. T h e  a p p r o p r i a t i o n  made b y  this Act is for a capital p r o j e c t  and 

is subject to AS 37.25.020.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in a c c ordance w i t h  AS 0 1 . 10.- 

070(c).

1 - HB 948
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O r ig in a l sponsor: Finance Committee
by Request

3'3-C, - % 0

Funding In fo rm a tio n  
General Fund $1,650,000
Other Funds 

IN THE HOUSE

-0- 
$T, 650', (TOO-

BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p ro p riatio n s  to  the Department of

T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f 

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r  

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum o f $900,000 is  appropriated from the general fund to 

the Department o f T ra n sp o rta tio n  and P u o lic  F a c i l i t ie s  to complete the con­

s tr u c t io n  o f the Snettisham  hatch ery. The a p p ro p ria tio n  made by th is  sectio n  

is  a supplement to  the general o b lig a t io n  bonds a llo c a te d  fo r  the Snettisham  

hatchery from the general o b lig a tio n  bonds authorized in  ch. 140, SLA 1978, 

and approved by the voters in  1978.

*  Sec. 2. The sum o f $750,000 is  appropriated from the general fund to

the Department o fJ T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con- 

s tr u c t io n  o f the G-le.gr hatchery. The a p p ro p ria tio n  made b> th is  s e c tio n  is  a

supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the C lear hatchery 

from the general o b lig a tio n  bonds a uthorized  in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

* Sec. 3. The a p p ro p riatio n s made by th is  Act are fo r  c a p ita l p ro je c ts  

and are su bject to  AS 37.25.020.

*  Sec. 4. T his Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .- 

0 7 0 (c ).

- 1 - SCSHB 948
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WORK DRAFT PAPER WORK DRAFT PAPER

WO 8300 
Pegues

O r ig in a l sponsor: Finance Committee
by Request

Funding In fo rm a tio n  
General Fund $1,650,000 
Other Funds

IN THE HOUSE

-0- 
■$r, 6 5 0 , 0 0 0
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BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Ac: making a p p ro p riatio n s to  the Department o f

T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f

the Snettisham  and Clear h a tc h e rie s ; and p ro v id in g  fo r

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum o f $900,000 is  appropriated from the general fund to 

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tru c tio n  o f the Snettisham  hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  

is  a supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the  Snettisham  

hatchery from the general o b lig a tio n  bonds authorized in  ch. 140, SLA 1978, 

and approved by the voters in  1978.

* Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con­

s tr u c tio n  o f the Clear hatchery. The a p p ro p ria tio n  made by t h is  s e c tio n  is  a 

supplement to the general o b lig a tio n  bonds a llo c a te d  fo r  the C lear hatchery 

from the general o b lig a tio n  bonds a uthorized  in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

*  Sec. 3. The a p p ro p riatio n s made by th is  Act are fo r  c a p ita l p ro je c ts  

and are subject to  AS 37.25.020.

* Sec. 4. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

0 7 0 (c ).

- 1 - SCSHB 9 4 8
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BY THE FINANCE COMMITTEE 
BY REQUEST

HO U S E  BILL NO. 948 

IN THE L E G I S L A T U R E  OF T HE STATE OF ALASKA 

ELEV E N T H  L E G I S L A T U R E  - SECOND SESSION 

A  BILL

F i r  an Act entitled: . "An Act m a k i n g  an a p p r opriation to the Department of

T r a n s p o r t a t i o n  and Public Facilities for completion of 

the S n e t t i s h a m  hatchery: and p r oviding for an effective 

date."

BE IT ENACTED BY T HE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $900,000 is appropriated from the general fund to 

the Department of T r a n s p o r t a t i o n  and Public Facilities to complete the c o n­

stru c t i o n  of the S n e t t i s h a m  hatchery. The appropriation made b y  this Act is 

a supplement to the general obl i g a t i o n  bonds allocated for the S n e t tisham 

ha t c h e r y  from the general obl i g a t i o n  bonds authorized in ch. 140, SLA 1978, 

and approved by the voters in 1978.

* Sec. 2. The a p p r o priation made by this Act is for a capital project and

is subject to AS 37.25.020.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

■1- HB 948
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WORK DRAFT FAPER WORK DRAFT PAPER

WO 8300 
Pegues

WORK DRAFT PAPER

O r ig in a l sponsor: Finance Committee
by Request

Funding In fo rm a tio n  
General Fund $1,650,000 
Other Funds

IN THE HOUSE

-0- 
'$'1,650,000

BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p ro p ria tio n s  to  the Department o f

T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ection 1. The sum o f $900,000 is  appropriated from the general fund to 

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the .on- 

s tr u c t io n  o f the Snettisham  hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  

is  a supplement to the general o b lig a t io n  bonds a llo c a te d  fo r  the Snettisham  

hatchery from the general o b l'g a t io n  bonds authorized in  ch. 140,, SLA 1978, 

and approved by the voters in  1978.

*  Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con­

s tr u c t io n  o f the C lear hatchery. The a p p ro p ria tio n  made by t h is  s e c tio n  is  a 

supplement to the general o b lig a tio n  bonds a llo c a te d  fo r  the C lear hatchery 

from the general o b lig a tio n  bonds a u th o rized  in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

*  Sec. 3. The a p p ro p riatio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are su b je c t to  AS 37.25.020.

*  Sec. 4. T his Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

070(c) .

- 1 - SCSHB 9 4 8
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BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NC. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

"An Act making a p p ro p ria tio n s  to  the Department o f  

T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f 

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r  

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S ection  1. The sum o f  $900,000 is  appropriated from the general fund to  

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c t io n  o f the Snettisham  hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  

is  a supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the Snettisham  

hatchery from the general o b lig a tio n  bonds auth o rized  in  ch. 140, SLA 1978, 

and approved by the vo te rs  in  1978.

*  Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c tio n  o f the Clear hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  is  a 

supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the Clear hatchery 

from the general o b lig a tio n  bonds a u th o rized  in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

* Sec. 3. The a p p ro p riatio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are subject to AS 37.25.020.

*  Sec. 4. T his Act takes e ffe c t im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

1 7 0 (c ).

- 1 - SCSHB 9 4 8
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WO 8300 
Pegues

O r ig in a l sponsor: Finance Committee
by Request

Funding In fo rm a tio n  
General Fund $1,650,000 
Other Funds -0 -

$ I,6 5 0 ,0 W

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE uF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p ro p ria tio n s  to  the Department o f

T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f 

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r  

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S ection  1. The sum o f  $900,000 is  appropriated from the general fund to  

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c t io n  o f the Snettisham  hatchery. The a p p ro p ria tio n  maci by th is  s e c tio n  

is  a supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the  Snettisham  

hatchery from the general o b lig a tio n  bonds auth o rized  in  ch. 140. SLA 1978, 

and approved by th<. voters in  1978.

*  Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con­

s tr u c t io n  o f the Clear hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  is  a 

supplement to the general o b lig a tio n  bonds a llo c a te d  fo r  the C lear hatchery 

from the general o b lig a t io n  bonds auth o rized  in  ch. 214, SLA 1976, and 

approved by the vo te rs  in  1976.

*  Sec. 3. The a p p ro p ria tio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are su b jec t to  AS 37.25.020.

* Sec. 4. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

070(c) .
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WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

WO 8300 
Pegues

O r ig in a l sponsor: Finance Committee
by Request

General Fund $1,650,000
Other Funds -0 -

Funding In fo rm a tio n

"$T, 650,0"0U

IN  THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR HOUSE BILL NO. 948

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p ro p riatio n s  to the Department o f

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum o f $900,000 is  appropriated from the general fund to 

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c t io n  o f the  Snettisham  hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  

is  a supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the Snettisham  

hatchery from cne general o b lig a tio n  bonds authorized  in  ch. 140, SLA 1978, 

and approved by the voters in  1978.

* Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con­

s tr u c t io n  o f the Clear hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  is  a 

supplement to the general o b lig a tio n  bonds a llo c a te d  fo r  the Clear hatchery 

from the general o b lig a tio n  bonds authorized in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

* Sec. 3. The a p p ro p riatio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are subject to  AS 37.25.020.

*  Sec. . T his Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

0 7 0 (c ).

T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f 

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r  

an e ffe c t iv e  d a te ."

- 1 - SCSHB 9 4 8
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WORK DRAFT PAPER WORK DRAFT PAPER

WO 8300 
Pegues

WORK DRAFT PAPER

O r ig in a l sponsor: Finance Committee
by Request

Funding In form ation  
General FuSd
Other Funds 

IN THE HOUSE

$17550,000
-0-

$I,S50,(5W
BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p ro p ria tio n s  to  the Department o f

T ra n sp o i_a tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum o f $900,000 is  appropriated from the general fund to  

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c t io n  o f the Snettisham  hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  

is  a supplement to the general o b lig a tio n  bonds a llo c a te d  fo r  the Snettisham  

hatchery from the general o b lig a tio n  bonds auth o rized  in  ch. 140, SLA 1978, 

and approved by the voters in  1978.

*  Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con­

s tr u c t io n  o f the C lear hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  is  a 

supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the C lear hatchery 

from the general o b lig a tio n  bonds authorized in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

*  Sec. 3. The a p p ro p riatio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are su bject to  AS 37.25.020.

* Sec. 4. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

0 7 0 (c ).
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WORK DRAFT PAPER WORK DRAFT PAPER

WO 8300 
Pegues

WORK DRAFT PAPER.

O r ig in a l sponsor: Finance Committee
by Request

Funding In fo rm a tio n  
General Fund $1,650,000
Other Funds 

IN THE HOUSE

-0- 
$T,650,00U

BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p ro p ria tio n s  to  the Department o f

T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f

the Snettisham  and Clear h a tc h e rie s ; and p ro v id in g  fo r

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum o f $900,000 is  appropriated from the general fund to  

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c tio n  o f the Snettisham  h atchery. The a p p ro p ria tio n  made by th is  s e c tio n  

is  a supplement to the general o b lig a tio n  bonds a llo c a te d  fo r  the  Snettisham  

hatchery from the general o b lig a tio n  bonds a u th o rized  in  ch. 140, SLA 1978, 

and approved by the vo te rs  in  1978.

* Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c tio n  o f the C lear hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  is  a 

supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the C lear hatchery 

from the general o b lig a tio n  bonds a u th o rized  in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

*  Sec. 3. The ap p ro p riatio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are subject to  AS 37.25.020.

*  Sec. 4. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

070(c) .
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WO 8300 
Pegues

O r ig in a l sponsor: Finance Committee
by Request

Funding In fo rm a tio n  
General Fund $1,650,000
Other Funds 

IN THE HOUSE

-0-
$ 1 ,6 5 0 ,000

BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p ro p ria tio n s  to  the Department of

T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion o f

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r

an e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum o f $900,000 is  appropriated from the general fund to 

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c tio n  o f the  Snettisham  h a tc h ery. The a p p ro p ria tio n  made by th is  se c tio n  

is  a supplement to  the general o b lig a t io n  bonds a llo c a te d  fo r  the Snettisham  

hatchery from the general o b lig a t io n  bonds a uthorized  in  ch. 1^0, SLA 1978, 

and approved by the vo te rs  in  1978.

*  Sec. 2. The sum o f $750,000 is  appropriated from the general fund to 

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con­

s tr u c tio n  o f the C lear hatch ery. The a p p ro p ria tio n  made by th is  s e c tio n  is  a 

supplement to the general o b lig a tio n  bonds a llo c a te d  fo r  the Clear hatchery 

from the general o b lig a t io n  bonds a u th o rized  in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

*  Sec. 3. The a p p ro p ria tio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are su b jec t to  AS 37.25.020.

* Sec. 4. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

0 7 0 (c ).

- 1 -  SCSHB 9 4 8
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WO 8300 
Pegues

O r ig in a l sponsor: Finance Committee
by Request

Funding In fo rm a tio n  
General Fund $1,650,000 
Other Funds

IN THE HOUSE

-0- 
■$!', 650,0'OTJ

BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 948 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a p p /o p ria tio n s  to  the Department o f

T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  fo r  com pletion of 

the Snettisham  and C lear h a tc h e rie s ; and p ro v id in g  fo r  

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S ection  1. The sura o f  $900,000 is  appropriated from the general fund to 

the Department o f T ra n s p o rta tio n  and P u b lic  F a c i l i t ie s  to  complete the con­

s tr u c t io n  o f the Snettisham  hatch ery. The a p p ro p ria tio n  made by th is  s e c tio n  

is  a supplement to the general o b lig a t io n  bonds a llo c a te d  fo r  the Snettisham  

hatchery from the general o b lig a tio n  bonds a uthorized  in  ch. 140, SLA 1978, 

and approved by the voters in  1978.

*  Sec. 2. The sum o f $750,000 is  appropriated from the general fund to  

the Department o f T ra n sp o rta tio n  and P u b lic  F a c i l i t ie s  to complete the con­

s tr u c t io n  o f the C lear hatchery. The a p p ro p ria tio n  made by th is  s e c tio n  is  a 

supplement to  the general o b lig a tio n  bonds a llo c a te d  fo r  the C lear hatchery 

from the general o b lig a t io n  bonds auth o rized  in  ch. 214, SLA 1976, and 

approved by the voters in  1976.

* Sec. 3. The a p p ro p ria tio n s  made by th is  Act are fo r  c a p ita l p ro je c ts  

and are su b je c t to AS 37.25.020.

*  Sec. 4. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

0 7 0 (c ).

- 1 - SCSHB 9 4 8
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C O M M IT T E E  R E P O R T  

H O U S E

FURTHER:

D a t e : 1  ' S dMr. Sp eaker:The Committee on FINANCE has had *6
"An Act making sp e c ia l a p p ro p ria tio n s to  the Department o f  Revenue to  
provide p a r t ia l  in te r e s t  payments on m unicipal bonds; arid p ro v id in g  fo r  
an e ffe c t iv e  d a te ."under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the committee) (the committee) r e p o r t s  i t  back with the f o l l o w i n g  recommendations:
[><] 

[ ] 

[ ]

do pass [ ] do not passdo pass with a t t a c h e d  amendments(s)r e p la c e  with CS f o r  _________________________________________and recommends _______________________________________
[ ] same t i t l e( ] new t i t l e

[ * ]  

[ ] 

[ ]

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Notere p o r t s  i t  back w ith o u t  recommendationr e f e r r e d  to the CommitteeMEMBERS SIGNING DO PASS MEMBERS HAVING OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 / 7 8 )



j \ l a s k a

H o u s e  o f  R e p r e s e n t a t i v e s

Committee on Finance

Pouch V  
State Capitol 

Juneau, Alaska 99811

HOUSE FINANCE COMMITTEE 

L e tte r  o f In te n t 

HB tfSO

T his a p p ro p ria tio n  is  ne ce ssita te d  by rec e n t, ra p id  and 
unprecedented increases in  the ra te  o f in te r e s t  charged fo r  
m unic ipal bonds. T h is  increase has been caused by fe d e ra l 
monetary p o lic y  designed to  sh rin k  the n a tio n a l debt market.
As a r e s u lt  o f  t h is  p o lic y ,  the Tanu Buyer Index, which shows 
the average ra te  charged fo r  mun .c ip a l bonds on a weekly b a s is , 
has increased from 7.71 per cent on February 14 to  8.94 per cent 
on March 6 .

T his increase hao rendered seven Alaska m u n ic ip a lit ie s  
(Anchorage, S itk a , the B r is t o l  Bay Borough, the Kenai P eninsula  
Borough, Seward, the  Ketchikan Gateway Borough and the Kodiak 
Is la n d  Borough) incapable o f  is s u in g  bonds fo r  p ro je c ts  s la te d  
to  begin t h is  c o n s tru c tio n  season.

These m u n ic ip a lit ie s  are le g a lly  barred from is s u in g  these
bonds because t h e ir  bond a u th o riz a tio n s  have "caps" -----  vo te r
approved l im it s  on the ra te  o f in te r e s t  they can pay on th e ir  
bonds. In  a l l  cases, these "caps" are 8 per cent or below. At 
the tim e in  la te  February th a t  three o f these m u n ic ip a lit ie s  
(Anchorage, S itk a  and the B r is t o l  Bay Borough) attem pted to  
issue bonds, they received no bids acceptable under t h e ir  "caps". 
Given cu rre n t market c o n d itio n s , i t  is  a v ir t u a l  c e r ta in ty  th a t 
the oth er fo u r m u n ic ip a lit ie s  w i l l  lik e w is e  receive  no acceptable 
b id s .

I f  i t  w e re n 't fo r  the n e c e s sity  o f capturing  th is  construc­
t io n  season, the a ffe c te d  m u n ic ip a lit ie s  could ra is e  t h e ir  "caps" 
through the e le c t io n  process. But, so th a t the p ro je c ts  could 
go to  b id  and help  s tim u la te  the s ta te 's  sagging economy, the 
committee decided not to  w a it fo r  these m u n ic ip a lit ie s  to  go 
through th a t  process.

Legal c o n s tra in ts  prevented the committee from making th is  
a p p ro p ria tio n  in  the form o f  a loan to  the a ffe c te d  m u n ic ip a lit ie s .  
Had th is  been p o s s ib le , the consensus o f the committee was th a t 
i t  would be done.



Letter of Intent
March 10, 1980
Page 2 of 2

Thus, although there is  a question o f e q u ity  in v o lv e d  in  
p ro v id in g  a subsidy fo r  o n ly  seven o f the s ta te 's  m u n ic ip a lit ie s ,  
the committee passed out the a p p ro p ria tio n . But i t  is  the 
com m ittee's in te n t  n o t to  provide an on-going subsidy fo r  a l l  
m unicipal bonds. In  t h is  regard, I  in ten d  to  request the ci m- 
m issioner o f revenue to  n o t i f y  a l l  m u n ic ip a lit ie s  th a t ,  i f  t  :ey 
wish to  issue bonds, they must deal w ith  th e ir  "caps" in  a 
manner th a t r e f le c ts  c u rre n t market c o n d itio n s .

R epresentative Russ Meekins 
Chairman, House Finance Committee
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■ $T,W070W

IN  THE FiOUSE BY THE FINANCE COMMITTEE

HOUSE BILL NO. ?$V 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A B ILL

For an Act e n t it le d :  "An Act making s p e c ia l a p p ro p riatio n s  to  the Department

o f Revenue to  provide p a r t ia l  in te r e s t  payments on 

m unic ipal bonds; and p ro v id in g  fo r  an e ffe c t iv e  d a te ."  

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ection  1. The sum o f $4,500,000 is  appropriated from the general fund 

to  the Department o f Revenue, Alaska M u n ic ip a l Bond Bank A u th o r ity , fo r  the 

purpose o f debt service  and bond reserves.
/

* Sec. 2. The sum o f $1,500,000 is  appropriated from the general fund to 

the Department o f Revenue to  pay to  the i n i t i a l  purchasers o f bonds issued by 

the M u n ic ip a lity  o f Anchorage the d iffe re n c e  between the p ric e  a t which bonds 

o f the m u n ic ip a lity  bearing in te r e s t  a t the ra te  o f e ig h t percent a year are 

purchased and the i n i t i a l  r e o ffe r in g  p r ic e , in c lu d in g  the u n d e rw ritin g  fe e , 

as c e r t i f ie d  by the m u n ic ip a lity .  I f  the M u n ic ip a lity  o f Anchorage c e r t i f ie s  

to  the comm-ssioner o f revenue f  - u i t  has determined to  s e l l  i t s  bonds to 

the Alaska M unic ip al Bond Bank, then the commissioner o f revenue s h a ll  pay 

the amount appropriated by th is  se c tio n  to  the Alaska M u nic ip al Bond Bank fo r  

debt serv ic e  and bond reserves.

* Sec. 3. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .- 

070(c),.

- 1 -



C o m m i t t e e  o n  F i n a n c e

. Pouch V  
State Capitol 

Juneau, Alaska 99811

HOUSE FINANCE COMMITTEE

L e tte r  o f  In te n t

HB

T his a p p ro p ria tio n  is  n e c e ssita te d  l._ re c e n t, ra p id  and 
unprecedented increases in  the ra te  o f in te r e s t  charged fo r  
m unic ipa l bonds. This increase has been caused by fe d e ra l 
monetary p o lic y  designed to  s h rin k  the n a tio n a l debt market.
As a r e s u lt  o f  t h is  p o lic y ,  the Bond Buyer Ind ex, which shows 
the average ra te  charged fo r  m u n ic ip a l bonds on a weekly b a s is , 
has increased from 7.71 per cent on February 14 to  8.94 per cent 
on March 6 .

T his increase has rendered seven Alaska m u n ic ip a lit ie s  
(Anchorage, S itk a , the B r is t o l  Bay Borough, the Kenai P eninsula  

Borough,' Seward, the Ketchikan Gateway Borough and the Kodiak 
Is la n d  Borough) incapable o f  is s u in g  bonds fo r  p ro je c ts  s la te d  
to  begin t h is  c o n stru c tio n  season.

These m u n ic ip a lit ie s  are le g a l ly  barred from is s u in g  these
bonds because t h e ir  bond a u th o r iz a tio n s  have "caps" -----  v o te r
approved l im it s  on the ra te  o f in te r e s t  they can pay on t h e ir  
bonds. In  a l l  cases, these "caps" are 8 per cent or below. At 
the tim e in  la te  February th a t  three  o f these m u n ic ip a lit ie s  
(Anchorage, S itk a  and the B r is t o l  Bay Borough) attempted to  
issue bonds, they received no b id s acceptable under t h e ir  "caps". 
Given c u rre n t market c o n d itio n s , i t  is  a v ir t u a l  c e r ta in ty  th a t 
the o th e r fo u r m u n ic ip a lit ie s  w i l l  lik e w is e  receive  no acceptable 
b id s .

I f  i t  w e re n 't fo r  the n e c e s s ity  o f cap turing  t h is  construc­
t io n  season, the a ffe c te d  m u n ic ip a lit ie s  could ra is e  th e ir  "caps" 
through the e le c tio n  process. But, so th a t the p ro je c ts  could 
go to  b id  and help  s tim u la te  the s ta te 's  sagging economy, the 
committee decided not to  w a it fo r  these m u n ic ip a lit ie s  to  go 
through th a t process.

Legal c o n s tra in ts  prevented the committee from making th is  
a p p ro p ria tio n  in  the form o f  a loan to  the a ffe c te d  m u n ic ip a lit ie s .  
Had t h is  been p o s s ib le , the  consensus o f the committee was th a t 
i t  would be done.



March 10, 1980 
Page 2 o f 2

Thus, a lthough there  is  a q uestion  o f e q u ity  in v o lv e d  in  
p ro v id in g  a subsidy fo r  o n ly  seven o f the s ta te 's  m u n ic ip a lit ie s ,  
the committee passed out the a p p ro p ria tio n . But i t  is  the 
com m ittee's in te n t  not to  provide an on-going subsidy fo r  a l l  
m u n ic ip a l bonds. In  th is  regard, I  in te n d  to  request the com­
m issio n er o f  revenue to  n o t i f y  a l l  m u n ic ip a lit ie s  th a t,  i f  they 
wish to  issue bonds, they must deal w ith  t h e ir  "caps" in  a 
manner th a t  r e f le c ts  c u rre n t market c o n d itio n s .

R epresentative  Russ Meekins 
Chairman, House Finance Committee
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T his  a p p ro p ria tio n  is  n e c e ssita te d  by recen t, ra p id  and 
unprecedented increases in  the ra te  o f in te r e s t  charged fo r  
m u n ic ip a l bonds. T his  increase has been caused by fe d e ra l 
monetary p o lic y  designed to  s h rin k  the n a tio n a l debt market.
As a r e s u lt  o f  t h is  p o lic y ,  the Bond Buyer Index, which shows 
the average ra te  charged fo r  m u n ic ip a l bonds on a weekly b a s is , 
has increased from 7.71 per cent on February 14 to  8.94 per cent 
on March 6 .

T his increase has rendered seven Alaska m u n ic ip a lit ie s  
(Anchorage, S itk a , the B r is t o l  Bay Borough, the Kenai P eninsula  
Borough,' Seward, the Ketchikan Gateway Borough and the Kodiak 
Is la n d  Borough) incapable o f  is s u in g  bonds fo r  p ro je c ts  s la te d  
to  begin t h is  c o n stru c tio n  season.

These m u n ic ip a lit ie s  are le g a l ly  barred from is s u in g  these
bonds because th e ir  bond a u th o r iz a tio n s  have "caps" -----  v o te r
approved l im it s  on the ra te  o f in te r e s t  they can pay on th e ir  
bonds. In  a l l  cases, these "caps" are 8 per cent or below. At 
the tim e in  la te  February th a t  th re e  o f these m u n ic ip a lit ie s  
(Anchorage, S itk a  and the B r is t o l  Bay Borough) attempted to  
issu e  bonds, they received no b id s  acceptable under t h e ir  "caps". 
Given c u rre n t market c o n d itio n s , i t  is  a v ir t u a l  c e r ta in ty  th a t 
the o th e r fo u r m u n ic ip a lit ie s  w i l l  lik e w is e  receive  no acceptable

I f  i t  w e re n 't fo r  the n e c e s s ity  o f capturing  th is  construc­
t io n  season, the a ffe c te d  m u n ic ip a lit ie s  could ra is e  t h e ir  "caps" 
through the e le c t io n  process. But, so th a t  the p ro je c ts  could 
go to  b id  and help  s tim u la te  the s ta te 's  sagging economy, the 
committee decided not to  w a it fo r  these m u n ic ip a lit ie s  to  go 
through th a t  process.

Legal c o n s tra in ts  prevented the commiLtes from making th is  
a p p ro p ria tio n  in  the form o f  a loan to  the a ffe c te d  m u n ic ip a lit ie s  
Had t h is  been p o s s ib le , the consensus o f the committee was th a t  
i t  would be done.

b id s
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Thus, although there is  a q uestion  o f e q u ity  in v o lv e d  in  
p ro v id in g  a subsidy fo r  o n ly  seven o f the  s ta te 's  m u n ic ip a lit ie s ,  
the committee passed out the  a p p ro p ria tio n . But i t  is  the 
com m ittee's in te n t  n ot to  provide an on-going  subsidy fo r  a l l  
m u n ic ip a l bonds. In  t h is  regard, I  in te n d  to  request the com­
m issio n e r o f revenue to  n o t i f y  a l l  m u n ic ip a lit ie s  th a t,  i f  they 
wish to  issue bonds, they must deal w ith  t h e ir  "caps" in  a 
manner th a t  r e f le c ts  c u rre n t market c o n d itio n s .

R ep resentative  Russ Meekins 
Chairman, House Finance Committee
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Funding In fo rm a tio n; 
General Fund: $6,000,000
Other Funds: - 0 -

$6,000,000

IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a s p e c ia l a p p ro p ria tio n  to  the M u n ic i­

p a l Bond Bank; and p ro v id in g  fo r  an e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum o f $4,500,000 is  appropriated  from the general

fund to  the Department o f Revenue, Alaskr. m u n ic ip a l Bond Bank A u th o rity

fo r  the purpose o f debt se rv ic e  and bond reserves.

* Sec. 2. The sum o f $1,500,000 is  appropriated from the general fund 

to  the Department o f Revenue to  pay to  the i n i t i a l  bond purchasers o f bonds 

issued by the m u n ic ip a lity  o f Anchorage, the d iffe re n c e  between the p ric e  

a t  which bonds o f the m u n ic ip a lity  bearing in te r e s t  a t  the ra te  o f e ig h t 

percent ( 8 %) per annum are purchased and the i n i t i a l  r e o ffe r in g  p r ic e , 

in c lu d in g  the u n d erw ritin g  fe e , as c e r t i f ie d  by the m u n ic ip a lity .  I f  the 

m u n ic ip a lity  c e r t i f ie s  to  the commissioner o f revenue th a t i t  has determined 

to  s e l l  i t s  bonds to  the Alaska M u n ic ip a l Bond Bank, then the commissioner 

o f revenue s h a ll  pay over the amount appropriated to  the Alaska M u nic ip al 

Bond Bank fo r  debt se rv ic e  and bond reserves.

* Sec. 3. T his Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .-  

1 0 .0 7 0 (c ).
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* S ection  1. The sum o f $4/500,000 is  appropriated  from the general 

fund to  the Department o f Revenue, Alaska M u n ic ip a l Bond Bank A u th o r ity  

fo r  the purpose o f debt se rv ic e  and bond reserves.

* Sec. 2. The sum o f $1,500,000 is  appropriated from the general fund 

to  the Department o f  Revenue co pay to  the i n i t i a l  bond purchasers o f  bonds 

issued by the m u n ic ip a lity  o f Anchorage, the d iffe re n c e  between th e  p ric e  

a t  which bonds o f the m u n ic ip a lity  bearing in t e r e s t  a t  the ra te  o f e ig h t 

percent (£%) per annum are purchased and the i n i t i a l  r e o ffe r in g  p r ic e , 

in c lu d in g  the u n d e rw ritin g  fe e , as c e r t i f ie d  by the m u n ic ip a lity .  I f  the  

m u n ic ip a lity  c e r t i f ie s  to  the commissioner o f revenue th a t  i t  has determ ined 

to  s e l l  i t s  bonds to  the Alaska M u n ic ip a l Bond Bank, then the commissioner 

o f revenue s h a ll  ^ay over the amount appropriated to  th e  Alaska M u n ic ip a l 

Bond Bank fo r  debt se rv ic e  and bond rese rve s.

* Sec. 3. T h is  Act takes e f fe c t  im m ediately in  accordance w ith  AS 0 1 .-  

1 0 .0 7 0 (c ).
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* S ection  1. The sum o f  $4,500,000 is  appropriated  from the general 

fund to  the Department o f Revenue, Alaska M u n ic ip a l Bond Bank A u th o rity  

fo r  the purpose o f debt s e rv ic e  and bond reserves.

* Sec. 2. The sum o f $1,500,000 is  appropriated from the general fund 

to  the Department o f Revenue to  pay to  the  i n i t i a l  bond purchasers o f  bonds 

issued by the m u n ic ip a lity  o f  Anchorage, the d iffe re n c e  between the p ric e  

a t  which bonds o f  the m u n ic ip a lity  bearing in t e r e s t  a t  the ra te  o f e ig h t 

percent (8 %) per annum are purchased and the i n i t i a l  r e o ffe r in g  p r ic e , 

in c lu d in g  the u n d erw ritin g  fe e , as c e r t i f ie d  by the m u n ic ip a lity .  I f  the 

m u n ic ip a lity  c e r t i f ie s  to the commissioner o f revenue th a t  i t  has determined 

to  s e l l  i t s  bonds to  the Alaska M u n ic ip a l Bond Bank, then the commissioner 

o f revenue s h a ll  r'ay over the amount appropriated to  the Alaska M u n ic ip a l 

Bond Bank fo r  debt serv ic e  and bond reserves.

* Sec. 3. T his Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .-  

1 0 .0 7 0 (c ).
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Mr. President: 

The Committee on

3 / 1 8 / 8 0 D a t e :

FURTHER:  N one

T . ■ •;

- s ■ , V

FTHANCE. has had HR 9S>0 -am-

making a special appropriation to the Dept, of Revenue to provide partial 
Interest payments on municipal bonds

under consideration anc (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ]

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for _______________________________

and r e c o m m e n d s  _

[ ] same title
[ ] new title

[ 1 

[ 1

[ 1

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to t h e _______________________________________Commi ttee

MEMBERS SIGNING 
DO PASS ,

y

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

/.La .li^
1 'U l -
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v.

S 60 ( R e v .  1 2 / 7 8 )
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/ / C 'C •



-r.-'

I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19 i
20

21

22

23

24

25

26

27

28

29

G e n e ra l F und  $ 6 ,0 0 0 ,0 0 0  
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Funding Information Introduced: 3/10/80
Referred: Rules

$6,000,000

IN  THE HOUSE BY THE FINANCE COMMITTEE

HOUSE B IL L  NO. 950  am

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  s p e c ia l  a p p r o p r ia t i o n s  t o  t h e  D e p a r tm e n t

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  T he  sum o f  $ 4 ,5 0 0 ,0 0 0  i s  a p p r o p r ia t e d  f r o m  th e  g e n e r a l  fu n d  

t o  t h e  D e p a r tm e n t o f  R e v e n u e , A la s k a  M u n ic ip a l  Bond  B a nk  A u t h o r i t y ,  f o r  th e  

p u rp o s e  o f  d e b t  s e r v ic e  a n d  b o n d  r e s e r v e s .

*  S e c . 2 .  T he  sum o f  $ 1 ,5 0 0 ,0 0 0  i s  a p p r o p r ia t e d  f r o m  th e  g e n e r a l  fu n d  t o  

t h e  D e p a r tm e n t o f  R evenue  t o  p a y  t o  th e  i n i t i a l  p u r c h a s e r s  o f  b o n d s  is s u e d  b y  

t h e  M u n i c i p a l i t y  o f  A n c h o ra g e  th e  d i f f e r e n c e  b e tw e e n  th e  p r i c e  a t  w h ic h  b o n d s  

o f  th e  m u n i c i p a l i t y  b e a r in g  i n t e r e s t  a t  th e  r a t e  o f  e ig h t  p e r c e n t  a y e a r  a re  

p u rc h a s e d  a n d  th e  i n i t i a l  r e o f f e r i n g  p r i c e ,  i n c l u d i n g  th e  u n d e r w r i t i n g  f e e ,  

as c e r t i f i e d  b y  th e  m u n i c i p a l i t y .  I f  th e  M u n i c i p a l i t y  o f  A n c h o ra g e  c e r t i f i e s  

t o  t h e  c o m m is s io n e r  o f  r e v e n u e  t h a t  i t  h a s  d e te rm in e d  t o  s e l l  i t s  b o n d s  t o  

th e  A la s k a  M u n ic ip a l  Bond B a n k , th e n  th e  c o m m is s io n e r  o f  re v e n u e  s h a l l  p a y  

th e  a m o u n t a p p r o p r ia t e d  b y  t h i s  s e c t i o n  t o  th e  A la s k a  M u n ic ip a l  Bond B a nk  f o r  

d e b t  s e r v i c e  and  b o n d  r e s e r v e s .

*  S e c . 3 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

o f  R evenue  t o  p r o v id e  p a r t i a l  i n t e r e s t  p a y m e n ts  on  

m u n ic ip a l  b o n d s  a s  a  g e n e r a l  fu n d  s u b s id y  t o  l o c a l  

g o v e rn m e n t ;  and  p r o v id i n g  f o r  a n  e f f e c t i v e  d a t e . "

-1- HB 950 am
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HOUSE FINANCE COMMITTEE 

L e tte r  o f  In te n t  

HB 9 5 0

T h is  a p p ro p ria tio n  is  n e c e ssita te d  by recent, ra p id  and 
unprecedented increases in  the ra te  o f  in te r e s t  charged fo r  
m u n ic ip a l bonds. T h is  increase has been caused by fe d e ra l 
monetary p o lic y  designed to  s h rin k  the  n a tio n a l debt market.
As a r e s u lt  o f  th is  p o lic y ,  the Bond Buyer Index, which shows 
the average ra te  charged fo r  m u n ic ip a l bonds on a weekly b a s is , 
has increased from 7.71 per cent on February 14 to  8.94 per cent 
on March 6 .

T h is  increase has rendered seven Alaska m u n ic ip a lit ie s  
(Anchorage, S itk a , the B r is t o l  Bay Borough, the Kenai P eninsula  

Borough, Seward, the Ketchikan Gateway Borough and the Kodiak 
Is la n d  Borough) incapable o f is s u in g  bonds fo r  p ro je c ts  s la te d  
to  begin t h is  c o n stru c tio n  season.

These m u n ic ip a lit ie s  are le g a lly  barred from is s u in g  these
bonds because t h e ir  bond a u th o r iz a tio n s  have "caps" ----- v o te r
approved l im it s  on the ra te  o f  in te r e s t  they can pay on th e ir  
bonds. In  a l l  cases, these "caps" are 8 per cent or below. At 
the tim e in  la te  February th a t  three o f  these m u n ic ip a lit ie s  
(Anchorage, S itk a  and the B r is t o l  Bay Borough) attempted to  
issu e  bonds, they received no b id s acceptable under th e ir  "caps". 
Given c u rre n t market c o n d itio n s , i t  is  a v ir t u a l  c e r ta in ty  th a t 
the o th e r fo u r m u n ic ip a lit ie s  w i l l  lik e w is e  receive  no acceptable 
b id s .

I f  i t  w e re n 't fo r  the n e c e s s ity  o f  cap turing  th is  construc­
t io n  season, the a ffe c te d  m u n ic ip a lit ie s  could ra is e  t h e ir  "caps" 
through the e le c tio n  process. But, so th a t the p ro je c ts  could 
go to  b id  and help  s tim u la te  the s ta te 's  sagging economy, the 
committee decided not to  w a it fo r  these m u n ic ip a lit ie s  to  go 
through th a t  process.

Legal c o n s tra in ts  prevented the committee from making th is  
a p p ro p ria tio n  in  the form o f  a loan to  the a ffe c te d  m u n ic ip a lit ie s  
Had t h is  been p o s s ib le , the consensus o f the committee was th a t 
i t  would be done.
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T h u s ,  a l t h o u g h  t h e r e  i s  a q u e s t i o n  o f  e q u i t y  i n v o l v e d  i n  
p r o v i d i n g  a  s u b s id y  f o r  o n l y  s e v e n  o f  t h e  s t a t e ' s  m u n i c i p a l i t i e s  
t h e  c o m m it t e e  p a s s e d  o u t  t h e  a p p r o p r i a t i o n .  B u t  i t  i s  t h e  
c o m m i t t e e 's  i n t e n t  n o t  t o  p r o v id e  a n  o n - g o in g  s u b s id y  f o r  a l l  
m u n i c i p a l  b o n d s .  I n  t h i s  r e g a r d ,  I  i n t e n d  t o  r e q u e s t  t h e  co m ­
m is s i o n e r  o f  r e v e n u e  t o  n o t i f y  a l l  m u n i c i p a l i t i e s  t h a t ,  i f  t h e y  
w is h  t o  i s s u e  b o n d s ,  t h e y  m u s t  d e a l  w i t h  t h e i r  " c a p s "  i n  a 
m a n n e r  t h a t  r e f l e c t s  c u r r e n t  m a r k e t  c o n d i t i o n s .

R e p r e s e n t a t i v e  R u s s  M e e k in s  
C h a ir m a n ,  H o u s e  F in a n c e  C o m m it te e



B O A R D  M E M B E R S :

C H A IR M A N :
N O R M A N  J. L E V E S Q U E

601 W E S T  F IF T H  A V E N U E  
S U IT E  3 2 5  

A N C H O R A G E . A L A S K A  9 9 5 0 1  
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T H OMA S '  K. W I L L I A M S  

LEE M C A M E U N E Y  

L A N C E  A N D E R S O N  

C A R R O L L  F A D E R

E X E C U T IV E  D IR E C T O R :
D A VI D  A.  R O S E

A L A S K A  M U N I C I P A L  R O N D  B A N K  A U T H O R I T Y
M/,R 1 9 m o

M a rc h  19 , 1980

S e n a to r  J o h n  S a c k e t t  
S e n a te  F in a n c e  C o m m itte e  
P ouch  V
J u n e a u , A L a s k a  99811 

D e a r J o h n :

The B o a rd  o f  D i r e c t o r s  h a s  a s k e d  me t o  r e q u e s t  t h a t  y o u  c a le n d a r  d e b a te
a nd  C o m m itte e  a c t i o n  o n HB 950 a s  so o n  a s  p o s s ib le .

T h is  B i l l  w i l l  a s s i s t  th e  c i t i e s  o f  A n c h o ra g e , K o d ia k ,  K e tc h ik a n ,  S e w a rd , 
C i t y  and  B o ro u g h  o f  S i t k a ,  B r i s t o l  B ay B o ro u g h , and  th e  K e n a i P e n in s u la
B o ro u g h  i n  th e  m a r k e t in g  o f  b o n d s . T h e s e  s e v e n  m u n i c i p a l i t i e s  a l l  h a ve
bond  s a le s  s c h e d u le d  i n  o r d e r  t o  s e c u re  fu n d s  f o r  u se  d u r in g  th e  summer 
c o n s t r u c t io n  s e a s o n .

As y o u  know  th e  bond  m a rk e t  i s  i n  m a jo r  d is a r r a y  and  i n t e r e s t  c o s t s  a re  
in c r e a s in g  on  a  d a i l y  b a s is .  Some o f  th e s e  c i t i e s  c a n n o t  s e l l  b o n d s  a b o ve  
th e  8% i n t e r e s t  l e v e l  (A n c h o ra g e  and  S i t k a ) ,  a n o th e r  (S e w a rd )  c a n n o t  s e l l  
a b o ve  th e  7£% l e v e l .  T he  o t h e r s  do  n o t  h a v e  v o t e r  m a n d a te d  r e s t r i c t i o n s .  
When HB 950  becom es o p p e r a t iv e  i t  w i l l  s e r v e  t o  p r o v id e  a s u b s id y  b e tw e e n  
th e  m a r k e t  r a t e  o f  b o n d s  and  th e  m a n d a te d  c a p .  F o r  th o s e  c i t i e s  t h a t  do 
n o t  h a ve  c a p s ,  an  8% c a p  w i l l  be assum ed f o r  e q u i t y  p u rp o s e s .

I f  y o u  o r  th e  C o m m itte e  h a v e  a n y  q u e s t io n s ,  I  w i l l  be  a v a i l a b le  i n  Ju n e a u  
a t  y o u r  c a l l  on  W ednesday and  T h u rs d a y .  P le a s e  e x p e d i t e  a c t i o n  a s  much 
a s  p o s s ib le  a s  B r i s t o l  Bay and  S i t k a  bond  s a le s  a r e  s c h e d u le d  f o r  M arch  
2 5 th  on  th e  a s s u m p t io n  t h a t  th e  B i l l  w i l l  p a s s  th e  C o m m itte e  and  th e  S e n a te  
i n  t h e  fo rm  i t  l e f t  th e  H o u se .

E x e c u t iv e  D i r e c t o r  
e n c lo s u r e s
c c :  C o m m itte e  M em bers



C H A IR M A N
N O R M A N  J L E V E S Q U E

B O A R D  M E M B E R S :
T H O M A S  K. W I L L I A M S  

L EE  M C A N E R N E Y  

L A N C E  A N D E R S O N  

C A R R O L L  f A D E R

601  W E S T  F IF T H  A V E N U E  
S U IT E  3 2 5  

A N C H O R A G E . A L A S K A  9 9 5 0 1  
(9 0 7 )  2 7 4 - 7 3 6 6

E X E C U T IV E  D IR E C T O R :
D A V I D  A. R O S E

A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y

F A C T S :

F e d e r a l  m o n e ta ry  p o l i c y  d i r e c t e d  a t  c o n t r a c t i o n  o f  th e  n a t i o n a l  m oney 
s u p p ly  h a s  h a d  an a d v e rs e  e f f e c t  on  t h e  b o n d  m a r k e t .

T h e  20 B ond  In d e x ,  th e  n a t i o n a l  s ta n d a r d  w h ic h  i n d i c a t e s  t h e  i n t e r e s t  
r a t e  l e v e l  o f  b o n d s  p u r c h a s e d ,  i s  p r e s e n t l y  8 . 4 6 .  T h is  i s  t h e  h ig h e s t  
l e v e l  i n  th e  h i s t o r y  o f  t h e  c o u n t r y .

A la s k a  c r e d i t s  a re  r a t e d  b y  n a t i o n a l  b o n d  r a t i n g  s e r v ic e s  (M o o d y 's  
a n d  S ta n d a rd  & P o o r 's )  a t  "A "  o r  b e lo w .  M any m u n i c i p a l i t i e s  a r e  u n ­
r a t e d .  W ith  th e s e  r a t i n g s  i n t e r e s t  r a t e s  w i l l  a p p ro x im a te  t h e *2 0  
B o nd  In d e x  o r  w i l l  e x c e e d  i t .

M o s t A la s k a n  m u n i c i p a l i t i e s ,  as p a r t  o f  t h e  v o t e r  a p p r o v a l  p r o c e s s ,  s e t  
a l i m i t  on  t h e  i n t e r e s t  r a t e s  th e y  a re  w i l l i n g  t o  p a y  o n  b o n d s  is s u e d .  
Some c i t i e s  s e t  a " c a p p e r "  o f  7 1 /2  p e r c e n t  w h i l e  some o t h e r s  h a v e  a 
" c a p p e r "  o f  8 .0  p e r c e n t .

P R O B L E M :

A la s k a n  c i t i e s  c a n n o t  i s s u e  t h e i r  d e b t  b e c a u s e  t h e  c u r r e n t  m a r k e t  p r i c e  
o f  b o n d s  e x c e e d s  t h e  " c a p p e r "  l i m i t s .

T he  A la s k a n  sum m er c o n s t r u c t io n  s e a s o n  d e p e n d s  o n  r a i s i n g  fu n d s  now . 
W i t h o u t  s u f f i c i e n t  fu n d s ,  we w i l l  lo s e  t h e  s e a s o n .

C o m m u n it ie s  a f f e c t e d  TO D AY:
J•

A n c h o ra g e  1 9 .0  mm
S i t k a  5 . 6  mm
B r i s t o l  B ay  B o ro u g h  • 4 .0  mm
TOTAL: 2 8 .6  mm

C o m m u n it ie s  a f f e c t e d  i n  A P R IL :

K e n a i P e n in s u la  B o ro u g h  6 .7  mm
S e w a rd  1 - 7  mm
K e tc h ik a n  G a te w a y  B o ro u g h  .4  mm
K o d ia k  I s l a n d  B o ro u g h  1 0 -2 8  mm
TO TAL: 1 8 .8  mm

TOTAL KNOWN BOND ISSUES: 47 . 4  mm



ASSUMPTION:

T he  S t a t e  w is h e s  t o - a s s i s t  i t s  m u n i c i p a l i t i e s  a n d  a v o id  lo s s  o f  th e  
S ta te w id e  c o n s t r u c t io n  s e a s o n  as i t  p e r t a i n s  t o  l o c a l l y  fu n d e d  c a p ­
i t a l  p r o j e c t s .

A L T E R N A T I V E  S O L U T I O N S ;

1 . F und  a l l  p r o j e c t s  d i r e c t l y  o u t  o f  t h e  G e n e ra l F u n d  a s  g r a n t s .  
( C o s t :  $ 4 7 ,4 0 0 ,0 0 0 ) .

2 .  S t a t e  p u rc h a s e  o f  b o n d s  is s u e d  b y  t h e  B o nd  B ank o r  a m u n i c i p a l i t y  
a t  t h e  7 1 /2  -  8 p e r c e n t  l e v e l .  H o ld  t h e  b o n d s  i n  t h e  S t a t e  p o r t f o l i o  
f o r  r e s a le  w hen  t h e  m a rk e t  im p r o v e s .  ( C o s t :  $ 4 7 ,4 0 0 ,0 0 0 ) .

3 . D i r e c t  t h e  B ond  B ank t o  s e l l  i t s  b o n d s  a t  m a r k e t  a n d  h a v e  th e  
B ond  B a nk  p u rc h a s e  m u n ic ip a l  d e b t  a t  t h e  7 1 /2  -  8 p e r c e n t  l e v e l .  
A p p r o p r ia t e  th e  d i f f e r e n t i a l  t o  t h e  B ond  B a n k  a lo n g  w i t h  n e c e s s a ry  
r e s e r v e  fu n d s  t o  le v e r a g e  t h e  u n e x p e c te d  in c r e a s e  i n  b o n d s  s o ld  t h i s  
f i s c a l  y e a r .  ( C o s t :  $ 6 ,0 0 0 ,0 0 0 ) .

D IS C U S S IO N :

1 .  A l t e r n a t e  1 i s  r e je c t e d  a s  t o o  c o s t l y  t o  th e  S t a t e .  M u n i c i p a l i t i e s
h a v e  th e  d e b t  c a p a c i t y  and  t h e i r  c i t i z e n s  h a v e  i n d i c a t e d  a w i l l i n g n e s s  t o  
b e a r  t h e  d e b t  b u r d e n .

2 .  A l t e r n a t e  2 i s  r e je c t e d  as a p o o r  in v e s tm e n t  o f  S t a t e  fu n d s .  E m er­
g e n c y  s u b s id y  c a n  be  p r o v id e d  w i t h o u t  e i t h e r  te m p o r a ry  o r  lo n g - t e r m  u s e
o f  $ 4 7 ,4 0 0 ,0 0 0 .

3 . A l t e r n a t e  3 i s  p r e f e r r e d  as i t  u s e s  t h e  l e a s t  a m o u n t , o f  S t a te  fu n d s
a n d  f u l l y  s o lv e s  th e  p ro b le m .  The B ond  B a nk  'w o u ld  u t i l i z e  a p p r o x im a te ly  
$ 2 ,7 6 5 ,0 0 0  t o  in c r e a s e  i t s  le v e r a g in g  r e s e r v e s  t o  h a n d le  t h e  u n a n t i c ip a t e d  
in c r e a s e  i n  b o n d  s a le  v o lu m e . A p p r o x im a te ly  $ 3 ,2 3 5 ,0 0 0  w o u ld  b e  u t i l i z e d  
t o  p r o v id e  th e  f u l l  s u b s id y  r e q u i r e d  f o r  t h e  l i f e  o f  t h e  b o n d s .

4 .  F unds  n o t  u t i l i z e d  f o r  s u b s id y  (d e p e n d e n t o n  m a r k e t  im p ro v e m e n t)  
w o u ld  b e  a v a i l a b le  t o  u se  as l e v e r a g in g  r e s e r v e s  i n  FY 8 1 .

5 . M u n ic ip a l  B onds  w o u ld  be  p u rc h a s e d  a t  t h e  " c a p p e r "  r a t e  p r e v io u s ly
a p p ro v e d  b y  m u n ic ip a l  v o t e r s  i n  e a c h  r e s p e c t i v e  p o l i t i c a l  s u b d iv i s i o n .
I n  c a s e s  w h e re  a " c a p p e r "  h a s  n o t  b e e n  p r e s c r ib e d ,  th e  8 p e r c e n t  f i g u r e  
w i l l  b e  u s e d .

6 .  A c t io n  i n  t h i s  m a t t e r ,  i n  a t i n  l y  m a n n e r , i s  e s s e n t i a l  as t h e  
i n a b i l i t y  t o  r a i s e  fu n d s  f o r  c o n s t r u c t io n  w i l l  d e la y  p r o j e c t s  and  r e ­
s u l t  i n  f u r t h e r  i n f l a t e d  c o s t s .  T h e  s a g g in g  c o n s t r u c t io n  i n d u s t r y  
c a n n o t  a f f o r d  a f u r t h e r  d e c l i n e  i n  a c t i v i t y .  W h i le  b o n d e d  c o s t s  a re  
$ 4 7 ,4 0 0 ,0 0 0 ,  t o t a l  c o n s t r u c t io n  i s  m uch h ig h e r  as o t h e r  S t a t e  and  
F e d e r a l  fu n d s  a re  b e in g  u s e d  —  c o n t in g e n t  o n  t h e  a v a i l a b i l i t y  o f  
l o c a l  fu n d s .



RECOMMENDATION:

1 . T h a t  t h e  sum o f  $ 6 ,0 0 0 ,0 0 0  b e  a d d e d  t o  th e  E ond  B a n k  S t a t u t o r y
R e s e rv e  F und  th r o u g h  s u p p le m e n ta l  a p p r o p r i a t i o n .

2 . T h a t  th e  B ond  B ank s e l l  i t s  b o n d s  a t  p r e v a i l i n g  m a r k e t  r a t e s .
T h a t  p ro c e e d s  b e  u s e d  t o  p u r c h a s e  m u n ic ip a l  b o n d s  i n  t h e  a p p ro x im a te  
a m o u n t o f  $ 4 7 ,4 0 0 ,0 0 0 ;a n d  t h e  a b o v e  a p p r o p r ia t i o n  b e  u t i l i z e d  f o r  
le v e r a g e  r e s e r v e s  a n d  s u b s id y .

3 . T h a t  t h e  s a le  o f  b o n d s  o n  b e h a l f  o f  A n c h o ra g e , B r i s t o l  Bay
B o ro u g h  and  S i t k a ,  t a k e  p la c e  on  o r  a b o u t  M a rc h  1 2 , 1 9 8 0 , d e p e n d e n t 
u p o n  d a te  o f  p a s s a g e  o f  s u p p le m e n ta l  f u n d in g .  S a le  o f  b o n d s  on  b e h a l f  
o f  t h e  o t h e r  c i t i e s  w i l l  t a k e  p la c e  i n  l a t e  A p r i l  a s  p r e s e n t l y  s c h ­
e d u le d  o r  a t  a n o th e r  d a te  as s p e c i f i e d  b y  t h e  c i t i e s  in v o lv e d .

D t i l / i c ”  R o  S t

2 ( .  t U O  
/
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What municipal bond market? ...........  Just when we thought things couldn't get worse, the
bottom fell out. The Bond Buyer's Municipal Bond Index went off the scale with an unprece­
dented jumn of 71 basis points in one week, to stand at 8.46%.

The chaotic money market situation is a result of the failure of the Carter Administration to 
recognize the problem, let alone the solutions. The current annualized inflation rate of 20% 
is a result of continuing federal deficits and the very rapid rise in petroleum prices. These 
problems aren't going to be solved by high interest rates; in fact, the record high interest 
rates of today are in themselves inflationary.

Unless the government takes immediate, decisive action to come to grips with the problem, it 
will get worse before it gets better. High interest rates may be with us through the balance 
of this year, and as long as inflation continues at the present rate, we will simply have to 
get used to tax-exempt bond rates at current high levels. Expect to see tax-exempt revenue 
bond interest rates in excess of 10%. Buyers will be interested mostly in higher quality bonds 
and in staying with shorter term maturities. It may be difficult or impossible to find a 
market for some of the lesser quality issues that only a few months ago would have been well 
received by the market.

It is a time for careful planning of capital improvement financing.

Bond B u y e r  In d e x

2 /1 4 7 .7 1
2 /2 1 8 .4 6
2 /2 8 8 .7 1
3 /0 6 8 .9 4
3 /1 3 9 .1 0

BOND BUYER'S INDEX OF MUNICIPAL INTEREST RATES
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An Informational Bulletin o f our MUNICIPAL FINANCE DEPARTMENT — R. 0. Yeaiting, Senior Vice President 
a part o f our fu ll range of municipal financing services, Municipal Finance Department
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F u n d in g  I n f o r m a t io n  O f f e r e d :  3 /1 0 /8 0
G e n e ra l fu n d  § 6 ,0 0 0 ,0 0 0  R e f e r r e d :  R u le s
O th e r  F unds  - 0 -

ssproovooo

IN  THE HOUSE BY THE FINANCE COMMITTEE

HOUSE B IL L  NO. 950 

IN  THE LEGISLATURE OF THE STATE OF ALASKA

: ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  s p e c ia l  a p p r o p r ia t i o n s  t o  th e  D e p a r tm e n t

o f  R evenue  t o  p r o v id e  p a r t i a l  i n t e r e s t  p a y m e n ts  on  

m u n ic ip a l  b o n d s :  a n d  p r o v id i n g  f o r  a n  e f f e c t i v e  d a t e . "  

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  T he  sum o f  $ 4 ,5 0 0 ,0 0 0  i s  a p p r o p r ia t e d  f r o m  th e  g e n e r a l  fu n d  

t o  t h e  D e p a r tm e n t o f  R e v e n u e , A la s k a  M u n ic ip a l  Bond B ank A u t h o r i t y , '  f o r  th e  

p u rp o s e  o f  d e b t  s e r v i c e  and  b o n d  r e s e r v e s .

* S e c . 2 .  T he  sum o f  $ 1 ,5 0 0 ,0 0 0  i s  a p p r o p r ia t e d  f r o m  th e  g e n e r a l  fu n d  t o  

t h e  D e p a r tm e n t o f  R e ve n u e  t o  p a y  t o  t h e  i n i t i a l  p u r c h a s e r s  o f  b o n d s  is s u e d  b y  

t h e  M u n i c i p a l i t y  o f  A n c h o ra g e  th e  d i f f e r e n c e  b e tw e e n  th e  p r i c e  a t  w h ic h  b o n d s  

o f  t h e  m u n i c i p a l i t y  b e a r in g  i n t e r e s t  a t  t h e  r a t e  o f  e ig h t  p e r c e n t  a y e a r  a re  

p u rc h a s e d  and  th e  i n i t i a l  r e o f f e r i n g  p r i c e ,  i n c l u d i n g  th e  u n d e r w r i t i n g  f e e ,  

as c e r t i f i e d  b y  t h e  m u n i c i p a l i t y .  I f  th e  M u n i c i p a l i t y  o f  A n c h o ra g e  c e r t i f i e s  

t o  t h e  c o m m is s io n e r  o f  r e v e n u e  t h a t  i t  h a s  d e te r m in e d  t o  s e l l  i t s  b o n d s  t o  

t h e  A la s k a  M u n ic ip a l  B ond  B a n k , th e n  th e  c o m m is s io n e r  o f  re v e n u e  s h a l l  p a y  

t h e  a m o u n t a p p r o p r ia t e d  b y  t h i s  s e c t i o n  t o  th e  A la s k a  M u n ic ip a l  Bond B a nk  f o r  

d e b t  s e r v i c e  a n d  b o n d  r e s e r v e s .

*  S e c . 3 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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I n t r o d u c e d :  3 /1 3 /8 0
R e f e r r e d :  H e a l t h , E d u c a t io n  & 
S o c ia l  S e r v ic e s  a n d  F in a n c e

BY THE HEALTH, EDUCATION AND 
SO CIAL SERVICES COMMITTEE
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HOUSE B IL L  NO. 956

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  a  s p e c ia l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t o f  H e a l t h  a n d  S o c ia l  S e r v ic e s  f o r  a m e n ta l  h e a l t h  

t r a n s i t i o n a l  f a c i l i t y  i n  A n c h o ra g e ;  a n d  p r o v id in g  f o r  

a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . T he  sum o f  $ 4 5 0 ,0 0 0  i s  a p p r o p r ia t e d  f r o m  th e  g e n e r a l  fu n d  t o

t h e  D e p a r tm e n t o f  H e a l t h  and  S o c ia l  S e r v ic e s ,  d i v i s i o n  o f  m e n ta l  h e a l t h  and

d e v e lo p m e n ta l  d i s a b i l i t i e s ,  f o r  a  m e n ta l  h e a l t h  t r a n s i t i o n a l  f a c i l i t y  i n  

A n c h o ra g e .

*  S e c . 2 .  T he  u n e x p e n d e d  and  u n o b l ig a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

m ade b y  t h i s  A c t  la p s e s  i n t o  th e  g e n e r a l  fu n d  J u n e  3 0 , 1 9 8 1 .

*  S e c . 3 .  T h is  A c t  ta k e s  e f f e c t  J u l y  1 , 1 9 8 0 .

-1- H B  9 5 6
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BY THE HEALTH, EDUCATION AND 
IN  THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE B IL L  NO. 956

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  a s p e c ia l  a p p r o p r i a t i o n  t o  th e  D e p a r t ­

m e n t o f  H e a l th  a n d  S o c ia l  S e r v ic e s  f o r  t h e  o p e r a t io n  o f  

a m e n ta l  h e a l t h  t r a n s i t i o n a l  f a c i l i t y  i n  A n c h o ra g e ;  and  

p r o v id i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  EK CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . T he  sum o f  5 4 5 0 ,0 0 0  i s  a p p r o p r ia t e d  f r o m  th e  g e n e r a l  fu n d  t o  

t h e  D e p a r tm e n t  o f  H e a l t h  and  S o c ia l  S e r v ic e s ,  d i v i s i o n  o f  m e n ta l  h e a l t h  and

d e v e lo p m e n ta l  d i s a b i l i t i e s ,  f o r  th e  o p e r a t io n  o f  a  m e n ta l  h e a l t h  t r a n s i t i o n a l

f a c i l i t y  i n  A n c h o ra g e .

*  S e c . 2 .  T he  u n e x p e n d e d  and  u n o b l ig a t e d  p o r t i o n  o f  th e  a p p r o p r i a t i o n  

made b y  t h i s  A c t  la p s e s  i n t o  th e  g e n e r a l  fu n d  J u n e  3 0 , 1 9 8 2 .

*  S e c . 3 .  T h is  A c t  ta k e s  e f f e c t  J u l y  1 ,  1 9 8 0 .

-1- CSHB 956
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HOUSE B IL L  .956

"A n  A c t  m a k in g  a s p e c ia l  a p p r o p r i a t i o n  t o  th e  D e p a r tm e n t o f  
H e a l t h  and S o c ia l  S e r v ic e s  f o r  a m e n ta l  h e a l t h  t r a n s i t i o n a l  
f a c i l i t y  i n  A n c h o ra g e ; and  p r o v id i n g  f o r ' a n  e f f e c t i v e  d a t e . "

F e d e r a l  lav? d e f in e s  a. t r a n s i t i o n a l  f a c i l i t y  a s :

"A  p ro g ra m  o f  t r a n s i t i o n a l  h a l f - w a y  h o u s e  s e r v ic e s  f o r  m e n t a l l y  i l l  i n d i v i d u a l s  
w ho a re  r e s id e n t s  o f  i t s  c a tc h m e n t a re a  and  w ho h a v e  b e e n  d is c h a r g e d  f r o m  a 
m e n ta l h e a l t h  f a c i l i t y  o r  w o u ld  w i t h o u t  s u c h  s e r v ic e s  r e q u i r e  i n p a t i e n t  c a r e  
i n  s u c h  a f a c i l i t y . "  P r e s e n t l y ,  t h i s  s e c t o r  i n  th e  c o n t in u u m  o f  c a r e  f o r  th e  
m e n t a l l y  i l l  a d u l t  and a d o le s c e n t  i n  A la s k a  i s  d e f i c i e n t .

T he  S t a t e  P la n  and G o v e r n o r 's  M e n ta l  H e a l t h  A d v is o r y  C o u n c i l  a l l  in c lu d e . s u c h  
a p ro g ra m  a s  h ig h  p r i o r i t y .  T he  D e p a r tm e n t o f  H e a l t h  and S o c ia l  S e r v ic e s  
r e c o g n iz e s  t h e  need  f o r  a t r a n s i t i o n a l  f a c i l i t y  i n  A n c h o ra g e .  The c h r o n ic  
m e n t a l l y  i l l  r e q u i r e  b o th  h o u s in g  and  d a i l y  s u p e r v is io n  t o  a d j u s t  t o  t h e i r  
r e t u r n  t o  th e  c o m m u n ity . T he  p r e s e n t  f a c i l i t i e s  i n  A n c h o ra g e  do r io t  p r o v id e  
e i t h e r  th e  a p p r o p r ia t e  e n v iro n m e n t  o r  a d e q u a te  d a i l y  p ro g ra m m in g . T h e re  i s  
a ls o  a need  f o r  a t r a n s i t i o n a l  f a c i l i t y  f o r  e m o t io n a l l y  d is t u r b e d  a d o le s c e n t s .

We h ave  a t e c h n ic a l  s u g g e s t io n  i n  te rm s  o f  fo r m .  S in c e  c 'a p i t a l  e x p e n d i t u r e s  
c a n n o t  b e  fu n d e d  u n d e r  th e  a u s p ic e s  o f  A la s k a  S t a t u t e  4 7 .3 0 . 5 2 0 - 6 2 0 ,  th e  
C o m m un ity  M e n ta l H e a l t h -S e r v ic e s  A c t ,  a n y  c a p i t a l  p o r t i o n  o f  th e  $ 4 5 0 ,0 0 0  
s h o u ld  be  fu n d e d  u n d e r  A la s k a  S t a t u t e  1 8 .2 5 .0 1 0  and  b e  a p p r o p r ia t e d  t o  D e p a r t ­
m e n t o f  H e a l th .a n d  S o c ia l  S e r v ic e s ,  D i v i s i o n  o f  S t a t e  H e a l th  P la n n in g  and 
D e v e lo p m e n t.  A ny p ro g ra m  p o r t i o n  o f  th e  $ 4 5 0 ,0 0 0  s h o u ld  be  fu n d e d  u r id e r  th e  
A la s k a  S t a t u t e  4 7 .3 0 .5 2 0 - 6 2 0  and  a p p r o p r ia t e d  t o  D e p a r tm e n t o f  H e a l th  and S o c ia l  
S e r v ic e s ,  D i v i s i o n  o f  M e n ta l  H e a l t h  a rid  D e v e lo p m e n ta l D i s a b i l i t i e s .

T h e re  i s  a s ta t e w id e  need  f o r  t r a n s i t i o n a l  f a c i l i t i e s  f o r  th e  c h r o n i c a l l y  
m e n t a l l y  i l l  and e m o t io n a l ly  d is t u r b e d  a d o le s c e n t s .  The A n c h o ra g e  a re a  p r o v id e s  
an  e x c e l l e n t  p i l o t  a re n a  f o r  a mode], p ro g ra m  d u e  to  th e  p re s e n c e  o f  th e  A la s k a  
P s y c h ia t r i c  I n s t i t u t e  and th e  A n c h o ra g e  C o m m u n ity  M e n ta l  H e a l t h  C l i n i c . .

Recommended b y :
V e i
D i r e c t o r ,  D i v i s i o n  o f  M e n ta l  H e a l th  & D e v e lo p m e n ta l-  

D i s a b i l i t i e s

D a te : i |i tiro

A p p ro v e d  b y :
H e le n  U. D U X i . U U ,  U U l l i l l l X ^ N X U l l U l .

D e p a r tm e n t o f  H e a l th  & S o c ia l  S e r v ic e s



( ID  C O M M IT T E E  R E P O R T

H O U S E
3/27/80 FURTHER:

D a t e :Mr. Speaker:The Committee on FINANCE___________________________has had HB 956_____________

"An Act making a s p e c ia l ap p ro p riatio n  to the Department o f H ealth 
and S o c ia l Services fo r  a mental h e a lth  t r a n s it io n a l f a c i l i t y  in  
Anchorage; and p ro vid in g  fo r  an e ffe c t iv e  d a te ."under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the committee) (the committee) r e p o r t s  1t back with the f o l l o w i n g  recommendations:[ ] do pass [ ] do not pass[ ] do pass with a t t a c h e d  amendments(s ) [ ] same t i t l e[ ] r e p la c e  with CS f o r  _________________ [ j new t i t l eand recommends_____________________________ ______________________________________________________[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note[ ] r e p o r t s  i t  back w ithout  recommendation[ ] r e f e r r e d  to the _______________________________________________________ CommitteeMEMBERS SIGNING MEMBERS HAVINGDO PASS OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN
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C O M M IT T E E  R E P O R T

H O U S E  $  A  ?

FURTHER: FINANCE

Mr. Speaker:

The Committee on
HEALTH, EDUCATION AND 
SOCIAL SERVICES________

Date

has had

An Act making a s p e c ia l a p p ro p ria tio n  to the Department o f H ealth 
and S o c ia l Services fo r  a m ental h e a lth  tr a n s it io n a l f a c i l i t y  in  
Anchorage; and p ro v id in g  fo r  an e ffe c t iv e  d a te ."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ]

m

[ i 

t i

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for ____________

and recommends _________ A  A /

[ ] same title
[ new ti tl e

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation 

referred to the _______________________________________

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING

Commi ttee

£<L_

A

CHAIRMAN

H 60  ( R e v .  1 2 / 7 8 )
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O rig in a l sponsor: H ealth , Education and
S o c ia l Services Committee

Funding In fo rm atio n  
General Fund 5^50,000 
Other Funds -  0 -

III THE HOUSE

O ffered : 3 /2 7 /8 0
R e ferre d : Finance

BY THE HEALTH, EDUCATION AMD 
SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL HO. 956 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act making a sp e c ia l a p p ro p ria tio n  to  the Depart­

ment o f H ealth and S o c ia l Services fo r  the op eration  o f 

a mentw h e a lth  t r a n s it io n a l f a c i l i t y  in  Anchorage; and 

p ro vid in g  fo r  an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum o f $450,000 is  appropriated from the general fund to  

the Department o f H ealth and S o c ia l S ervices, d iv is io n  o f mental h e a lth  and 

developmental d is a b i l i t ie s ,  fo r  the op eration of a mental h e a lth  tr a n s it io n a l 

f a c i l i t y  in  Anchorage.

*  Sec. 2. The unexpended and unobligated p o rtio n  of the a p p ro p ria tio n  

-nade by th is  Act lapses in to  the general fund Juno 30, 1982.

*  Sec. 3. This Act tcikes e ffe c t J u ly  1, 19- .

COMMITTEE COPY -i- cshb ««

o n
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Funding In fo rm a tio n
■$33TJ,000General Fund 

Other Funds - 0 -
F4‘5Tj;Wo

IK THE HOUSE
BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE

I n t r o d u c e d :  3 / 1 3 / 8 0
R e f e r r e d :  H e a l t h , E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

HOUSE BILL NO. 9 5 5  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  nAn Act making a sp e c ia l »p p ro p ria tio n  to  the Depart­

ment o f H ealth and S o c ia l Services fo r  a mental h e a lth  

t r a n s it io n a l f a c i l i t y  in  Anchorage; and p ro v id in g  fo r  

an e ffe c t iv e  d a te .”

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum o f $450,000 is  appropriated from the general fund to 

the Department o f H ealth  and S o c ia l S e rvice s, d iv is io n  o f mental h e a lth  and 

developmental d is a b i l i t ie s ,  fo r  a mental h e a lth  tr a n s it io n a l f a c i l i t y  in  

Anchorage.

*  Sec. 2. The unexpended and unobligated p o rtio n  o f the a p p ro p ria tio n  

made by t h i 3 Act lapses in to  the general fund June 30, 1981.

*  Sec. 3. This Act takes e ffe c t  J u ly  1, 1980.

COMMITTEE COPY
- 1 - HB 9 5 6



ALASKA STATE LEGISLATUREK LE V E N IH Lcgislatu rc SECOND.. Session
H O U S E  . . . N O . 956

By THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COWiiTTEE

"An Act making a sp e c ia l appro­
p r ia t io n  to the Department o f 
H ealth and S o c ia l Services 
fo r  a m ental h e a lth  tr a n s i­
t io n a l f a c i l i t y  in  Anchorage; 
and' p ro v id in g  fo r  an e ffe c t iv e
date*.'

Spec appro, mental h e a lth  
t r a n s it io n a l f a c i l i t y

Introduced in the House / A ? ............,  19. 80

HISTORY IN THE HOUSE19 80 Read first time and referred to Committee on
HESS and FinanceReported back with recommendation that

Read second time and

Read third time and

PASS Effective Date Yeas Yeas Nays Nays Absent Absent Excused ExcusedReconsiderationPASS Effective Dntc Yeas Yeas Nays Nays Absent Absent Excused Excused Reported correctly engrossed Signed by Speaker Sent to Senate

Mar 13

C H I E F  C L E R K  O F  T H E  H O US E

HISTORY IN THE SENATERead first time and referred to Committee on
Reported back with recommendation that

Read second time and

Read third time and

PASS Effective DateYeas YeasNays NaysAbsent .AbsentExcused ExcusedReconsiderationPASS Effective DateYeas YeasNays NaysAbsent AbsentExcused ExcusedReported correctly engrossed Signed by President Returned to House
S E C R E T A R Y  OF  THE S E N A T E

HISTORY IN THE HOUSE19 Received from SenateConcurred in Ser. 'tc amendment thus adopting:V O T EFailed to concur in Senate amend­ment; asked Senate to recede V O T ESenate receded from amendment V O T ESenate failed to recede from amendment V O T EC C  appointed by House 
C C  appointed by Senate
C C  adopted by House V O T E

C C  adopted by Senate V O T E

To enrollingReported correctly enrolled Sent to Governor.............................................bv GovernorFiled with Lt. Governor Chapter No......................................
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3 / 1 7 / 8 0

C O M M IT T E E  R E P O R T  
H O U S E

FURTHER:

D a t e : : O ’Mr. Speaker:The Committee on FINANCE has had KB 957

"An Act r e la t in g  to  the c a p ita l improvement program and budget 
recontmendationo under the Executive Budget A c t."

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the committee) (the committee) r e p o r t s  i t  back with the f o l l o w i n g  recommendations:do pass [ ] do not passdo pass with a t t a c h e d  amendments(s ) [ ] same t i t l e
[ ] r e p la c e  with CS f o r [ ] new t i t  Iand recommen d s
[ ] AND a t t a c h e s a 1' L e t t e r  of  I n t e n t " [ 1 New Fi seal Note[ ] r e p o r t s  i t  back w ith o u t  recommendati on[ ] r e f e r r e d  to the Commi t t e eMEMBERS SIGNING DO PASS ^

V i

■■

J i

/ Y  / j
J L ,

MEMBERS HAVING OTHER r ECOMMENDATIONS:

1
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C O M M IT T E E  R E P O R T

3/17/80
FURTHER

Mr. Speaker:

The Committee on_________ FINANCE________ ______has had____________ ^

"An Act r e la t in g  t.o the c a p ita l improvement program and budget 
recommendations under the Executive Budget A c t."

] same title 
] new title

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

do pass [ ].' do not pass

do pass with attached amendments;(s)

replace with CS for   ___________________

and recommends _______________

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

S t j p  ('■A tA n j . A

/

. A j L £ . a a A.

CHAIRMAN

1 2 / 7 8( R e v .H 60



Introduced: 3/17/80
Referred: Finance

BY THE FINANCE COMMITTEE
IN  THE HOUSE BY REQUEST

HOUSE B IL L  NO. 957 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an  A c t  e n t i t l e d :  " A n - A c t  r e l a t i n g  t o  t h e  c a p i t a l  im p ro v e m e n t p ro g ra m  and

b u d g e t  re c o m m e n d a t io n s  u n d e r  t h e  E x e c u t iv e  B u d g e t A c t . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 3 7 . 0 7 . 0 6 0 ( b ) ( 3 ) ( A )  i s  am ended t o  r e a d :

(A )  a d e s c r i p t i o n  o f  e a c h  p r o j e c t ,  i t s  e s t im a te d  c o s t

f o r  th e  y e a r  c o n s t r u c t i o n  i s  t o  s t a r t  a nd  th e  e s t im a te d  c o s t  o f  th e

p r o j e c t  a d ju s t e d  f o r  i n f l a t i o n  o v e r  th e  e s t im a te d  p e r io d  o f  c o n ­

s t r u c t i o n , a n d  th e  s o u r c e  o f  f i n a n c in g  f o r  th e  p r o j e c t ;  th e  p r o ­

j e c t  d e s c r i p t i o n  f o r  a  new  b u i l d i n g  c r  a new f a c i l i t y  o r  f o r  a 

m a jo r  a d d i t i o n  t o  a b u i l d i n g  o r  f a c i l i t y  s h o u ld  i n c lu d e  a s i t e

p la n ,  p r e l i m i n a r y  d r a w in g s ,  a n d  a r c h i t e c t ' s  o r  e n g in e e r 's  t o t a l

c o s t  e s t im a t e  f o r  th e  p r o j e c t ?



THE LEGISLATURE
BUDGtT AND AUDI1 COMITTH

F I N A N C E  D I V I S I O N  

P O U C H  W F S T A T E  C A P I T O L  

J U N E A U .  A L A S K A  9 9 8 1 1  

P H O N E :  ( 9 0 7 )  4 6 5 - 3 7 9 5

M f i M O . R A N D U M

i l  2 4 , , 1 9 8 0

;  D i r e c t o r  
i v e  F in a n c e  D i v i s i o n

S U B JE C T S / HB 957

T h e  c o s t  o f  HB 9 57  i s  d i f f i c u l t  t o  e s t i m a t e  b e c a u s e  

i t  w o u ld  v a r y  d i r e c t l y  w i t h  t h e  t y p e s  a n d  n u m b e rs  o f  

p r o j e c t s  p la n n e d  f o r  i n c l u s i o n  b y  t h e  G o v e r n o r  i n  

n e x t  y e a r ' s  c a p i t a l  b u d g e t .  I t  i s  my o p i n i o n ,  h o w ­

e v e r ,  t h a t  s u f f i c i e n t  f u n d in g  w i l l  b e  b u d g e te d  t o  

a l l o w  f o r  b e t t e r  d o c u m e n ta t io n  o f  t h o s e  p r o j e c t s  

t h a t  a r e  re c o m m e n d e d  f o r  a p p r o p r i a t i o n  b y  t h e  

G o v e r n o r .  A n  e x a m p le  o f  t h i s  t y p e  o f  f u n d in g  i s '  

a t t a c h e d  ( c a p i t a l  b u d g e t  r e q u e s t  f o r  D e p a r tm e n t  o f  

T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ) .

J H H :v s w  

A t ta c h m e n t

31-Q1LH



PROJECT TITLE LOCATIONIS) AREA SERVED ELECTION DISTRICTS)F aci l i t ies  Planning Statewide Statewide All
OBJ. NO(S)1,2,3,4,5 OPERATING 

BUDGET BRUISI
N A M E I S ) C U O G f T C O M P O N E N T  N U M B E R S

PROJECT NARRATIVEFACILITIES ANNUAL WORK PROGRAM: FY 81'The f a c i l i t i e s  component of the Planning and Research Unit operates within a planning process that is compat­ible with that of the transportation component. That process is accomplished at three levels (Statewide, Regional and Unit Support) in four phases described as follows.Phase 1 Public Input, is the collection of perceptions, attitudes and needs from any party that may make use of benefit from or be impacted by future public f a c i l i t i e s .  Phase 2 Policies and Procedures is the formulation of mechanising which satisfy  legislative mandates and accomo­date .public imput obtained in Phase 1.Phase 3 Facil ity  performance and evaluation, is a pro­cess of testing both existing f a c i l i t y  adequacy, and alternative programs for satisfying future f a c i l i t y  needs which have been identified in Phases 1 and 2.Phase 4 Facil ity  development is a part of the overall process which brings together the specific f a c i l i t y  alternatives derived in Phase 3 into a statewide Capital Improvement Program (state public f a c i l i t i e s  plan), as required by AS 44.42.055 and concludes with the implemen­tation of built  f a c i l i t i e s .
STATEWIDE:Statewide a ctiv it ies  pertaining to Phase 1 (Public Input) include the following:
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BY THE FINANCE COMMITTEE
IN  THE HOUSE BY REQUEST

HOUSE B IL L  NO. 957 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  th e  c a p i t a l  im p ro v e m e n t p ro g ra m  and

b u d g e t  re c o m m e n d a t io n s  u n d e r  th e  E x e c u t iv e  B u d g e t A c t . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  AS 3 7 . 0 7 . 0 6 0 ( b ) ( 3 ) ( A )  i s  am ended t o  r e a d :

(A ) a d e s c r i p t i o n  o f  e a c h  p r o j e c t ,  i t s  e s t im a te d  c o s t

f o r  th e  y e a r  c o n s t r u c t io n  i s  t o  s t a r t  a n d  th e  e s t im a te d  c o s t  o f  th e

p r o j e c t  a d ju s t e d  f o r  i n f l a t i o n  o v e r  th e  e s t im a te d  p e r io d  o f  c o n ­

s t r u c t i o n , and  th e  s o u rc e  o f  f i n a n c in g  f o r  th e  p r o j e c t ;  t h e  p r o ­

j e c t  d e s c r i p t i o n  f o r  a new  b u i l d i n g  o r  a new f a c i l i t y  o r  f o r  a 

m a jo r  a d d i t i o n  t o  a b u i l d i n g  o r  f a c i l i t y  s h o u ld  in c lu d e  a s i t e

p la n ,  p r e l i m i n a r y  d r a w in g s ,  a n d  a r c h i t e c t ' s  o r  e n g in e e r 's  t o t a l

c o s t  e s t im a t e  f o r  th e  p r o j e c t ;

Introduced: 3/17/80
Referred: Finance

-1 - HB 957
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A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  E x e c u t i v e  B u d g e t  A c t ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG IS LA TU R E  OF THE STATE OF A LA S K A :

*  S e c t i o n  1 .  AS 3 7 . 0 7 . 0 6 0 ,  GOVERNOR1S RECOMMENDATION, i s  a m e nd e d  i n  p a r t  

t o  r e a d : *

%

• • • •

(b )  T h e  g o v e r n o r  s h a l l  p r e s e n t  t h e  p r o p o s e d  com ­

p r e h e n s iv e  o p e r a t i n g  a n d  c a p i t a l  im p r o v e m e n ts  p r o g r a m s  a n d  f i n a n c i a l  

p la n s  i n  a  m e s s a g e  t o  a  j o i n t  s e s s io n  o f  t h e  l e g i s l a t u r e  b e f o r e  t h e  

f o u r t h  l e g i s l a t i v e  d a y  f o l l o w i n g  t h e  c o n v e n in g  o f  t h e  l e g i s l a t u r e  i n  

r e g u l a r  s e s s io n .  T h e  m e s s a g e  s h a l l  b e  a c c o m p a n ie d  b y  a n  e x p l a n a t o r y  

r e p o r t  w h ic h  s u m m a r iz e s  re c o m m e n d e d  g o a l s ,  p l a n s ,  a n d  a p p r o p r i a t i o n s .  

T h e  r e p o r t  s h a l l  c o n t a i n

(1 )  t h e  c o o r d in a t e d  p r o g r a m  g o a ls  a n d  o b j e c t i v e s  w h ic h  t h e  g o v e r n o r  

re c o m m e n d s  t o  g u id e  t h e  d e c i s i o n s  o n  t h e  p r o p o s e d  p r o g r a m  p la n s  a n d  

b u d g e t  a p p r o p r i a t i o n s ;

(2 )  h i s  o p e r a t i n g  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a t io n s  f o r  t h e  

s u c c e e d in g  f i s c a l  y e a r ;

(3 )  h i s  c a p i t a l  im p r o v e m e n ts  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a t io n s  

f o r  t h e  s u c c e e d in g  f i s c a l  y e a r  a n d  c a p i t a l  im p r o v e m e n ts  p r o g r a m  f o r  

t h e  s u c c e e d in g  s i x  f i s c a l  y e a r s  w h ic h  s h a l l  i n c l u d e

(A ) a  d e s c r i p t i o n  o f  e a c h  p r o j e c t ,  i t s  e s t i m a t e d  c o s t  f o r  t h e  y e a r

c o n s t r u c t i o n  i s  t o  s t a r t  a n d  t h e  e s t im a t e d  c o s t  a d j u s t e d  f o r  i n f l a t i o n  .

o v e r  t n e  a s s u m e d  p e r i o d  o f  c o n s t r u c t i o n , a n d  t h e  s o u r c e  o f  f i n a n c i n g ^

New b u i l d i n g  o r  f a c i l i t y  p r o j e c t s  a n d  m a jo r  a d d i t i o n s  t o  b u i l d i n g s  o r

f a c i l i t i e s  s h o u ld  i n c l u d e  a s  p a r t  o f  t h e  p r o j e c t  d e s c r i p t i o n  a s i t e

p l a n ,  p r e l i m i n a r y  d r a w in g s  a n d  a r c h i t e c t s  o r  e n g in e e r s  t o t a l  p r o j e c t

c o s t  e s t i m a t e . ...
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D E P A R T M E N T  OF TRANSPORTATION A N D  PUBLIC FACILITIES

omcc o f  m  c o m m i s s i o n s

JAY S. HAHHOHD, SOVERMOP

P O U C H  Z

J U N E A U .  A L A S K A  9 9 8 1 1  

( T E L E X  4 5 - 3 2 8 )

February 1, 1980 
000H-RE: Legislative Intent - Tenakee Health Center F a c i l i ty

J .  H. Hogan, Director Legislative Finance Division Legislative Affairs Agency Pouch WFJuneau, Alaska 99811 Dear Mr. Hogan:The f i r s t  session of the 11th Legislature requested that this Department develop and submit to the second session a schematic plan and cost estimate for a Health Center at Tenakee. The attached plan and costestimate covers a basic Health center plus two options for safety f a c i l i t y  and a community center. This proposal has in cooperation with the o f f i c i a l s  of the City of Tenakee.Sincerely,
public been developed

Robert W. Ward Commissioner

?5A-T1LH



BOO G L A C I E R  A VE .  - S U I T E  A  J U N E A U . A L A S K A  9 9 B O !  T E L E P H O N E S  ( 9 0 7 )  3 0 6 . 1 3 7 1  5 8 6 . 1 3 7 5

TENAKEE HEALTH CENTER 
TENAKEE S P R IN G S , A LA S K A

C o s t  E s t im a t e  
S c h e m a t ic  D e s ig n  P h a s e

1 .  S i t e  P r e p a r a t i o n  LS  $ 1 0 , 0 0 0 . 0 0

2 .  B a s e  B i d

G ro u n d  f l o o r ,  n o t  i n c l u d i n g  
h o l d i n g  c e l l  a n d  o f f i c e

1 6 5  $ / s f  x  1 8 1 5  s f  =  2 9 9 , 4 7 5 . 0 0

+ 10% c o n t i n g e n c y  =  3 2 9 , 4 2 2 . 5 0

3 .  A l t e r n a t e  N o .  1 LS 8 , 0 0 0 . 0 0
H o ld in g  c e l l  a n d  
o f f i c e ,  i n c l u d i n g  
a l l  r e q u i r e d  s p e c i a l  
e q u ip m e n t .

4 .  A l t e r n a t e  N o . 2 1 2 5  $ / s f  x  1 6 7 8  s f  =  . 2 0 9 , 7 5 0 . 0 0
s e c o n d  f l o o r

+ 10% c o n t i n g e n c y  =  2 3 0 , 7 2 5 . 0 0

TO TAL COST $ 5 7 8 , 1 4 7 . 5 0

T h e  a b o v e  c o s t s  a r e  c o n s t r u c t i o n  c o s t s  o n l y ,  a n d  d o  n o t  i n c l u d e  
n o n  b u i l t - i n  e q u ip m e n t ,  A r c h i t e c t / E n g i n e e r  f e e s ,  i n s p e c t i o n s ,  e t c .  
T h e  a b o v e  t o t a l  c o s t  s h o u ld  b e  i n c r e a s e d  b y  a p p r o x i m a t e l y  28% t o  
g i v e  t o t a l  p r o j e c t  c o s t s .
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