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waterway which may be safeiy u s e 1 for public transportation by a u t o­

motive equipment and is so used during a portion of a year is eligible 

for a payment of $1,500 per mile if the waterway and connection are 

maintained during the period of use by a munici p a l i t y  or combination of 

municipalities. The department, after consultation with the Department 

of T ransportation and Public Facilities, shall determine which waterways 

and connections qualify and, where the waterways or connections lie 

outside the corporate limits of a municipality, which municipalities 

shall receive the payments under this subsection, unless the m u n i c i p a l i­

ties involved have agreed in writing to a particular distribution.

Sec. 29.89.030. STATE AID TO MUNICIPALITIES AND OTHER ELIGIBLE 

RECIPIENTS FOR H EALTH FACILITIES AND HOSPITALS. (a) The department 

s h a l 1 pay

(1) to a munic i p a l i t y  which has the power to provide hospital 

facilities and services and which exercises that power, $1,000 per bed 

for each bed actually used for patient care, limited to the number of 

beds provided for in the construction design of the hospital, or $75,000 

a hospital for those hospitals with 10 or more beds, or $25,000 a h o s­

pital for those hospitals with less than 10 beds, as the municipality 

may electi money received under this paragraph may lie used only for 

hospitals and shall be apportioned among qualifying hospitals as the 

municipality determines!

(2) on the basis set out in (1) of this subsection to a m u n i­

cipality for a nonprofit hospital not operated by a m u n icipality if the 

municipality first certifies to the department that the nonprofit h o s­

pital is in compliance with all standards for hospitals which have been 

adopted by the municipality; money m ay not be paid on behalf of a n on­

profit hospital without this certification; payments to the municipality 

shall be transferred to the nonprofit hospital in accordance with the
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basis by which the payment was generated by the hospital, and shall be 

applied to the annual cost of operation and m aintenance of the hospital 

or for the p r o v i s i o n  of health care service at the hospital as the 

directors of the hospital determine;

(3) to a munici p a l i t y  in which a h e a l t h  facility is operated, 

$1,000 per bed for each bed actually used for patient care, limited to 

the number of beds provided for in the construction design of the health 

facility, or $4,000 per h ealth facility as the municipal icy determines.

(b) A hospital may not receive payment under both (a)(1) and

(a)(2) of this section.

(c) Money received by a municipality under (a)(3) of this section 

shall be used for expenses of health services or o p eration and m a i n t e­

nance of h e alth facilities as the municipality determines.

(d) Before money may be distributed under this section, the c o m­

missioner of health and social services shall certify to the commissioner 

of community and regional affairs that any a c cumulation of assets by 

nonprofit corporations or other recipients under this section is d e d i­

cated irrevocably to a public pu pose.

Sec. 29.89.040. STATE AID TO VOLUNTEER FIRE DEPARTMENTS IN THE 

UNORGANIZED BOROUGH. (a) The department shall pay to a volunteer fire 

department registered with the state fire marshal and serving an area 

not in an organized borough or city a sum for protection purposes equal 

to $7.50 per capita for the p o p ulation served by the department, as 

determined by the state fire marshal.

(b) A grant shall be made under (a) of this section to facilitate 

the organization of n volunteer fire department in an area not in an 

organized borough or city, upon application of the proposed fire p r o t e c­

tion group to the state fire marshal iu upon tvprova] of applications 

according to standards of o r ganization and service prescribed by r e g u l a­
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tions adopted by the state fire marshal .

Sec. 29.89.050. STATE AID TO CERTAIN NATIVE VILLAGE GOVERNMENTS.

The state shall pay $25,000 to a Native village government for a village 

which is not incorporated as a city under this title. In this s u b s e c­

tion, "Native village government" means

(1) a local governing body organized by authority or the Act

of Congress of June 18, 1934 (25 U.S.C. sec. 476); or

(2) a traditional village council or, if there is no tradi­

tional village council, the paramount chief or other governing body of a 

Native village which meets the requirements of the Alaska Native Claims 

Settlement Act (43 U.S.C, sec. 1601 - 1628).

Sec. 29.89.060. POPULATION DETERMINATION. For purposes of this 

chapter, population shall be determined by the latest figures of the 

United States Bureau of the Census or other reliable population data, 

including but not limited to public school enrollment figures, public 

utility connection, registered voters or certified employment payrolls.

Sec. 29.89.070. AREA COST-OF-LIVING DIFFERENTIAL. (a) Payments 

to a municipality or other eligible recipient under AS 29.89.020 - 

29.89.030 and 2C'.89.050 shall reflect area cost-of-living differentials. 

Payments shall be based upon the sum of per capita, per mile and per bed 

or facility grants due each municipality or other recipient multiplied 

by the appropriate area cost-of-living differential. The area ccst-of- 

living differentia] for each recipient shall be determined annually by 

election district under the provisions of AS 39.27.030. Application of 

the area cost-of-living differentia] may not result in d i s tribution of 

an amount less than the amount of the payment determined without r e f e r­

ence to application of this section.

(b) The election districts used to establish area cost-of-living 

differentials under (a) of this section are thoss designated by the

-10- SCS CSHB 1 9 2 (Finance) AGC1 1 Q



proclamation of r e a pportionment and redistricting of December 7, 1961, 

and retained for the house of representatives by p r o clamation of the 

governor September 3, 1965,

Sec. 29.89.080. MISCELLANEOUS SERVICES ACCOUNT. The miscellaneous 

services account is established. Money to carry out the provisions of 

this chapter shall be allocated by the department to the account in 

accordance with AS 29.95.010. If amounts in the account are i n s u f f i­

cient to pay each m unicipality's or other recipient's share authorized 

under this chaDter, the amounts which are available shall be distributed 

pro rata among eligible m u n i c i palities and other recipients.

Sec. 29.89.090. REGULATIONS. The department shall adopt r e g u l a­

tions necessary to carry out the purposes of this chapter. The r e g u l a­

tions shall include m i n i m u m  standards required to qualify a munici p a l i t y  

or other j.ecipient for payments for each service. The department may 

require a munici p a l i t y  or other recipient to submit a performance report 

adequate to d emonstrate to the department that a service for which 

payment is requested under this chapter was performed by the m u n i c i­

pality or other recipient and meets minimum standards of service p r e­

scribed by regulation.

Sec. 29.89.100. DEFINITIONS. In this chapter

(1) "department" means the Department of Community and Re­

gional Affairs;

(2) "health facility"

(A) means a facility which is licensed, when required, 

by the state under AS 18.20.010 - 18.20.130 and which is owned or 

operated or both by a m u n i c i p a l i t y  or by a nonprofit corpor a t i o n  or 

other nonprofit sponsor;

(B) includes a public health center, m a t e r n i t y  home, 

community mental health center, facility for the mentally or physi-
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e a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e  o r  c o n v a l e s c e n t  c e n t e r ;

( C )  e x c l u d e s  a  f a c i l i t y  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  

t h e  s t a t e  o r  t h e  f e d e r a l  g o v e r n m e n t ;

( 3 )  " h o s p i t a l "  m e a n s  a  l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  t h e  

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  b e  a  g e n e r a l  h o s p i t a l ;  t h e  

t e r m  e x c l u d e s  a  f a c i l i t y  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  t h e  s t a t e  o r  

t h e  f e d e r a l  g o v e r n m e n t ;

*  S e c .  4 .  AS 2 9  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

CHAPTER 9 0 .  S T A T E  A I D  FOR H O S P I T A L  C O N S T R U C T IO N .

S e c .  2 9 . 9 0 . 0 1 0 .  S T A T E  A I D  FOR H O S P I T A L  C O N S T R U C T IO N .  I f  c o n s t r u c ­

t i o n  o f  a h o s p i t a l  b e g a n  a f t e r  J a n u a r y  1 ,  1 9 6 8 ,  a n d  s t a t e  m a t c h i n g  a i d  

f o r  c o n s t r u c t i o n  a p p r o v e d  f o r  p a y m e n t  t o  t h e  m u n i c i p a l i t y  c r  o t h e r  h o s p i ­

t a l  s p o n s o r  c o n s t i t u t e s  l e s s  t h a n  2 5  p e r c e n t  o f  t h e  t o t a l  p r o j e c t  c o s t ,  

t h e  d e p a r t m e n t  s h a l l  p a y  t o  t h e  m u n i c i p a l i t y  o r  o t h e r  h o s p i t a l  s p o n s o r  

e a c h  f i s c a l  y e a r  $ 2 , 5 0 0  a  b e d  f o r  t h e  m a x i m u m  n u m b e r  o f  b e d s  p r o v i d e d  f o r

i n  t h e  c o n s t r u c t i o n  d e s i g n  o f  t h e  f a c i l i t y  o r  f i v e  p e r c e n t  o f  t h e  t o t a l

p r o j e c t  c o s t ,  w h i c h e v e r  i s  g r e a t e r .  S t a t e  a i d  p r o v i d e d  f o r  i n  t h i s  s e c ­

t i o n  s h a l l  c o n t i n u e  u n t i l  t h e  m u n i c i p a l i t y  o r  o t h e r  h o s p i t a l  s p o n s o r  h a s

r e c e i v e d  a n  a m o u n t  w h i c h ,  c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y  f o r  c o n ­

s t r u c t i o n  o f  t h e  h o s p i t a l , e q u a l s  2 5  p e r c e n t  o f  t h e  t o t a l  p r o j e c t  c o s t .  

M o n e y  r e c e i v e d  f o r  c o n s t r u c t i o n  m a y  n o t  b e  u s e d  f o r  a n y  o t h e r  p u r p o s e .

S e c .  2 9 . 9 0 . 0 2 0 .  H O S P I T A L  CO N S T R U C T IO N  A S S I S T A N C E  ACCOUNT.  T h e

h o s p i t a l  c o n s t r u c t i o n  a s s i s t a n c e  a c c o u n t  i s  e s t a b l i s h e d .  M o n e y  t o  c a r r y

o u t  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  s h a l l  h e  a l l o c a t e d  b y  t h e  d e p a r t m e n t  

t o  t h e  a c c o u n t  i n  a c c o r d a n c e  w i t h  AS 2 9 . 9 5 . 0 1 0 .  I f  a m o u n t s  i n  t h e  

a c c o u n t  a r c  i n s u f f i c i e n t  t o  p a y  e a c h  r e c i p i e n t ' s  s h a r e  a u t h o r i z e d  u n d e r  

t h i s  c h a p t e r ,  t h e  a m o u n t s  w h i c h  a r e  a v a i l a b l e  s h a l l  be  d i s t r i b u t e d  p r o  

r a t a  a m o n g  e l i g i b l e  r e c i p i e n t s .

S e c .  2 9 . 9 0 . 0 3 0 .  D E F I N I T I O N S . I n  t h i s  c h a p t e r
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( ] )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e ­

g i o n a l  A f f a i r s ;

( 2 ) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  h y  t h e  

D e p a r t m e n t  o f  H e a l t h  a n d  f  c i a l  S e r v i c e s  t o  b e  a  g e n e r a l  h o s p i t a l ;  t h e

t e r m  e x c l u d e s  a  f a c i l i t y  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  t h e  s t a t e  o r

t h e  f e d e r a l  g o v e r n m e n t ;

( 3 )  " t o t a l  p r o j e c t  c o s t "  m e a n s

( A )  c o s t s  d i r e c t l y  r e l a t e d  t o  t h e  p r o j e c t ;  a n d

( B )  t h e  t o t a l  o f  a l l  c o s t s  o f  f i n a n c i n g  a n d  c a r r y i n g  o u t  

t h e  p r o j e c t ;  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,

( i )  t h e  c o s t s  o f  a l l  n e c e s s a r y  s t u d i e s ,  s u r v e y s ,  

p l a n s  a n d  s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  o r  o t h e r  

s p e c i a l  s e r v i c e s ,  a c q u i s i t i o n  o f  r e a l  p r o p e r t y ,  s i t e  p r e p a r a ­

t i o n  a n d  d e v e l o p m e n t ,  p u r c h a s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c t i o n  

a n d  i m p r o v e m e n t  o f  r e a l  p r o p e r t y ,  e n d  t h e  a c q u i s i t i o n  o f

m a c h i n e r y  a n d  e q u i p m e n t  a s  m a y  b e  n e c e s s a r y  i n  c o n n e c t i o n  w i t h

t h e  p r o j e c t ;

( i i )  a n  a l l o c a b l e  p o r t i o n  o f  t h e  a d m i n i s t r a t i v e  a n d  

o p e r a t i n g  e x p e n s e s  o f  t h e  m u n i c i p a l i t y  o r  o t h e r  h o s p i t a l  

s p o n s o r ;

( i i i )  t h e  c o s t  o f  f i n a n c i n g  t h e  p r o j e c t ,  i n c l u d i n g  

i n t e r e s t  o n  b o n d s  i s s u e d  t o  f i n a n c e  t h e  p r o j e c t ;  a n d

( i v )  t h e  c o s t  o f  o t h e r  i t e m s ,  i n c l u d i n g  a n y  i n d e m ­

n i t y  a n d  s u r e t y  b o n d s  a n d  p r e m i u m s  i n  i n s u r a n c e ,  l e g a l  f e e s ,  

f e e s  a n d  e x p e n s e s  o f  t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  a d v i ­

s o r s ,  a n d  p a y i n g  a g e n t s  f o r  t h e  b o n d s  i s s u e d  a s  t h e  i s s u e r  

c o n s i d e r s  n e c e s s a r y .

*  S e c .  5 .  AS 29  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

CHAPTER 9 5 .  A D M IN IS T R A T IO N  OF M U N IC IP A L
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S e c .  2 9 . 9 5 . 0 1 0 .  A L L O C A T I O N  AND D I S T R I B U T I O N .  ( a )  E a c h  y e a r ,  t h e  

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  a l l o c a t e  m o n e y  a p p r o ­

p r i a t e d  t o  t h e  a c c o u n t s  e s t a b l i s h e d  i n  AS 2 9 . 8 8 ,  AS 2 9 . 8 9 ,  a n d  AS 2 9 . 9 0  

i n  t h e  a m o u n t s  d e t e r m i n e d  b y  t h e  l e g i s l a t u r e .

( b )  M o n e y  i n  t h e  m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  i n  

AS 2 9 . 8 9 . 0 8 0  w h i c h  e x c e e d s  t h e  a m o u n t  r e q u i r e d  t o  f u l l y  f u n d  d i s t r i b u ­

t i o n s  a u t h o r i z e d  b y  AS 2 9 . 8 9  s h a l l  b e  r e a l l o c a t e d  t o  t h e  t a x  e q u a l i z a ­

t i o n  a c c o u n t  e s t a b l i s h e d  i n  AS 2 9 . 8 8 . 0 3 5  a n d  d i s t r i b u t e d  a c c o r d i n g  t o  

t h e  p r o v i s i o n s  o f  AS 2 9 . 8 8 .

( c )  M o n e y  i n  t h e  h o s p i t a l  c o n s t r u c t i o n  a s s i s t a n c e  a c c o u n t  e s t a b ­

l i s h e d  i n  AS 2 9 . 9 0 . 0 2 0  w h i c h  e x c e e d s  t h e  a m o u n t  r e q u i r e d  t o  f u l l y  f u n d  

d i s t r i b u t i o n s  a u t h o r i z e d  b y  AS 2 9 . 9 0  s h a l l  b e  r e a l l o c a t e d  t o  t h e  t a x  

e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  i n  AS 2 9 . 8 8 . 0 3 5  a n d  d i s t r i b u t e d  a c c o r d ­

i n g  t o  t h e  p r o v i s i o n s  o f  AS 2 9 . 8 8 .

S e c .  2 9 . 9 5 . 0 2 0 .  Q U A L I F I C A T I O N  FOR M I N I M U M  PA Y M EN T .  ( a )  A 

m u n i c i p a l i t y  q u a l i f y i n g  f o r '  a n  e n t i t l e m e n t  u n d e r  AS 2 9 . 8 8  o r  AS 2 9 . 8 9  

s h a l l  r e c e i v e  a m i n i m u m  p a y m e n t  o f  $ 2 5 , 0 0 0  p l u s  a n  a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  f o r  e a c h  f i s c a l  y e a r  i f :

( 1 ) t h e  m u n i c i p a l i t y  h a s  c o n d u c t e d  a  r e g u l a r  e l e c t i o n  u n d e r  

AS 2 9 . 2 8 . 0 1 0  -  2 9 . 2 8 . 0 5 0  d u r i n g  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  y e a r  f o r  

w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  i s  a u t h o r i z e d  b y  AS 2 9 . 8 8  o r  AS 2 9 . 8 9  

a n d  h a s  r e p o r t e d  t h e  r e s u l t s  o f  t h e  e l e c t i o n  t o  t h e  c o m m i s s i o n e r  o f  t h e  

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;

( 2 ) r e g u l a r  c o u n c i l  m e e t i n g s  a r e  h e l d  i n  t h e  m u n i c i p a l i t y  i n  

a c c o r d a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  AS 2 9 . 2 3 . 2 1 0  d u r i n g ,  t h e  f i s c a l  y e a r  

p r e c e d i n g  t h e  y e a r  f o r  w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  Ls a u t h o r i z e d  b y  

AS 2 9 . 8 8  o r  AS 2 9 . 8 9  a n d  a  r e c o r d  o f  t h e  p r o c e e d i n g s  i s  m a i n t a i n e d ;

( 3 )  a m u n i c i p a l  b u d g e t  h a s  b e e n  a d o p t e d  t o r  t h e  f i s c a l  y e a r

FINANCIAL ASSISTANCE PROGRAMS.
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d u r i n g  w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  i s  a u t h o r i z e d  b y  AS 2 9 . 8 8  o r  

AS 2 9 . 8 9  a n d  a n  a u o i t  o r  f i n a n c i a l  s t a t e m e n t  f o r  t h e  p r e c e d i n g  f i s c a l  

y e a r  h a s  b e e n  p r e p a r e d  a n d  f u r n i s h e d  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  i n  a c c o r d a n c e  w i t h  AS 2 9 . 2 3 . 5 6 0 ( a ) ;  a n d

( 4 )  l o c a l  o r d i n a n c e s  a d o p t e d  b y  t h e  g o v e r n -' : g b o d y  o f  t h e  

m u n i c i p a l i t y  h a v e  b e e n  c o d i f i e d  i n  a c c o r d a n c e  w i t h  AS 2 9 . 4 8 . 1 8 0 .

(1))  T h e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a ]  p a y a b l e  t o  e a c h  m u n i c i ­

p a l i t y  u n d e r  t h i s  s e c t i o n  s h a l l  b e  d e t e r m i n e d  a n n u a l l y  b y  e l e c t i o n  

d i s t r i c t  u n d e r  t h e  p r o v i s i o n s  o f  AS 3 9 . 2 7 . 0 3 0 .  E x c e p t  a s  p r o v i d e d  i n  

AS 2 9 . 9 5 . 0 3 0 ,  a p p l i c a t i o n  o f  t h e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a ]  m ay  

n o t  r e s u l t :  i n  a p a y m e n t  w h i c h  i s  l e s s  t h a n  t h e  m i n i m u m  p a y m e n t  d e t e r ­

m i n e d  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  f o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  t h e  

e l e c t i o n  d i s t r i c t s  u s e d  a r e  t h o s e  d e s i g n a t e d  b y  t h e  p r o c l a m a t i o n  o f  

r e a p p o r t i o n - . j u t  a n d  r e d i s t r i c t i n g  o f  D e c e m b e r  7 ,  1 9 6 1 ,  a n d  r e t a i n e d  f o r  

t h e  h o u s e  o f  r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  o f  t h e  g o v e r n o r  S e p t e m b e r  

1 9 6 5 .

( c )  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l 1 p a y  t o  

e a c h  m u n i c i p a l i t y  e l i g i b l e  t o  r e c e i v e  a m i n i m u m  p a y m e n t  u n d e r  t h i s  

s e c t i o n  a n  a m o u n t  e q u a l  t o  t h e  d i f f e r e n c e  b e t w e e n  t h e  m i n i m u m  p a y m e n t  

d e t e r m i n e d  u n d e r  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n  a n d  t h e  s u m  o f  t h e  a m o u n t s  

p a y a b l e  f o r  t h e  s a m e  f i s c a l  y e a r  u n d e r  AS 2 9 . 3 8  a n d  AS 2 9 . 8 9 .

( d )  A p a y m e n t -  u n d e r  t h i s  s e c t i o n  m a y  b e  p r o r a t e d  a n d  r e d u c e d  u n d e r  

AS 2 9 . 9 5 . 0 3 0 .

( e )  P a y m e n t s  u n d e r  t h i s  s e c t  n  s h a l l  be  m a d e  f r o m  t h e  m o n e y  

a l l o c a t e d  t o  t h e  e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  i n  AS 2 9 . 8 8 . 0 3 5 .

S e c .  2 9 . 9 5 . 0 3 0 .  PRO RAT ION  OK P A Y M E N T S . ( a )  P a y m e n t s  u n d e r

AS 2 9 . 9 5 . 0 2 0  a n d  AS 2 9 . 8 8  s h a l l  e q u a l  t h e  a m o u n t  a l l o c a t e d  t o  t h e  

e q u a l i z a t i o n  a c c o u n t  ( A S  2 9 . 8 8 . 0 3 5 ) ,  a d j u s t e d  i n  a c c o r d a n c e  w i t h  AS 2 9 . -  

9 0 . 0 1 0 .
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( b )  A d j u s t m e n t . ' 1, o f  p a y m e n t s  s h a ]  I bo  d e t e r m i n e d  b y  p r o r a t i n g  

• n n o u n t s  p a y a b l e  u n d e r  AS 2 9 . 9 5 . 0 2 0  a n d  a m o u n t s  p a y a b l e  u n d e r  AS 2 9 . 8 8  b y  

a  f a c t o r  w h i c h ,  w h e n  a p p l i e d ,  r e d u c e s  a l l  p a y m e n t s  i n  e q u a l  p r o p o r t i o n  

s o  t h a t  p a y m e n t s  u n d e r  AS 2 9 . 9 5 . 0 2 0  a n d  p a y m e n t s  u n d e r  AS 2 9 . 8 8  e q u a l  

t h e  a m o u n t  a l l o c a t e d  t o  t h e  a c c o u n t  e s t a b l i s h e d  i n  AS 2 9 . 8 8 . 0 3 5 .

*  S e c .  6 . AS 2 9 . 2 3 . 5 6 0 ( a ) ( 3 )  i s  a m e n d e d  t o  r e a d :

( 3 )  t a x  a s s e s s m e n t  a n d  t a x  l e v y  f i g u r e s  a s  r e q u e s t e d ;

*  S e c .  7 .  AS 2 9 . 2 3 . 5 6 0 ( a )  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 5 )  a  c o p y  o f  t h e  c u r r e n t  a n n u a l  b u d g e t  o f  t h e  m u n i c i p a l i t y ;

( 6 ) a  s u m m a r y  o f  t h e  o p t i o n a l  p r o p e r t y  t a x  e x e m p t i o n s  a u t h o ­

r i z e d  i n  t h e  m u n i c i p a l i t y ,  t o g e t h e r  w i t h  t h e  m u n i c i p a l i t y ' s  e s t i m a t e  o f  

t h e  r e v e n u e s  l o s t  t o  i t  b y  o p e r a t i o n  o f  e a c h  o f  t h e  e x e m p t i o n s .

*  S e c .  8 . AS 2 9 . 2 3 . 5 6 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  C o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  i s  a  p r e r e q u i ­

s i t e  t o  r e c e i p t  o f  m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

A S _ 2 9 . 8 8  a n d  s t a t e  a i d  f o r  m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  

AS 2 9 . 8 9  [ S T A T S - S H A R E D  REVENUES UNDER AS 6 3 . 1 8 ] .  T h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  [ S T A T E ]  s h a l l  w i t h h o l d  a n n u a l  a l l o c a t i o n s  

u n d e r  t h o s e  c h a p t e r s  [ T H A T  C H A P T E R ]  i n  t h e  e v e n t  o f :  n o n c o m p l i a n c e  u n t i l  

s u c h  t i m e  a s  t h e  r e p o r t  r e q u i r e m e n t s  a r e  m e t  [ C 0 M P 1 . IE D  W I T H ] .

*  S e c .  ) .  AS 2 9 . 7 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  2 9 . 7 3 . 0 6 0 .  TA XP AY ER  N O T I C E .  ( a )  I f  a m u n i c i p a l i t y  l e v i e s  . 

a n d  c o l l e c t s  r e a l  o r  p e r s o n a l  p r o p e r t y  t a x e s ,  t h e  g o v e r n i n g  b o d y  s h a l l  

p r o v i d e  t h e  f o l l o w i n g  n o t i c e :

" N O T I C E  TO TAXPAYER 

F o r  t h e  c u r r e n t  f i s c a l  y e a r  t h e  ( c i t y )  ( b o r o u g h )  h a s  b e e n  

a l l o c a t e d  t h e  f o l l o w i n g  a m o u n t  o f  s t a t e  a i d  f o r  s c h o o l  a n d  

m u n i c i p a l  p u r p o s e s  u n d e r  t h e  a p p l i c a b l e  f i n a n c i a l  a s s i s t a n c e  

A c t s :
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P U B L I C  SCHOOL F O U ND AT IO N PROGRAM A S S I S T A N C E

(A S  1 4 . 1 7 )  $

S T A T E  A I D  FOR R E T I R E M E N T  OF SCHOOL CONSTRUC­

T I O N  DEBT (A S  4 3 . 1 8 . 1 0 0 )  $

M U N I C I P A L  T A X  RESOURCE E Q U A L I Z A T I O N  A S S I S ­

T ANCE (AS  2 9 . 8 8 )  $

S T A T E  A I D  FOR M I S C E L L A N E O U S  M U N I C I P A L

S E R V I C E S  (A S  2 9 . 8 9 )  $

T O T A L  A I D  $

T h e  m i l l a g e  e q u i v a l e n t  o f  t h i s  s t a t e  a i d ,  b a s e d  o n  t h e  d o l l a r

v a l u e  o f  a  m i l l  i n  t h e  m u n i c i p a l i t y  d u r i n g  t h e  c u r r e n t  a s s e s s ­

m e n t  y e a r  a n d  f o r  t h e  p r e c e d i n g  a s s e s s m e n t  y e a r ,  i s :

M I L L A G E  E Q U I V A L E N T

P RE VI O US  YEAR T H I S  YEAR

P U B L I C  SCHOOL F OU NDA TI ON PROGRAM

A S S I S T A N C E    M I L L S _________ ____  M I L L S

S T A T E  A I D  FOR R E T I R E M E N T  OF

SCHOOL CO NST RU CT IO N DEBT   M I L L S _________ ____  M I L L S

M U N I C I P A L  T A X  RESOURCE E Q U A L I ­

Z A T I O N  A S S I S T A N C E    M I L L S  ____  M I L L S

S T AT E A I D  FOR M I S C E L L A N E O U S

M U N I C I P A L  S E R V I C E S    M I L L S _________ _____ M I L L S

T O T A L  M I L L A G E  E Q U I V A L E N T  _____ M I L L S    M I L L S "

N o t i c e  f i l i a l ]  l i e  p r o v i d e d

( 1 ) b y  f u r n i s h i n g  a  c o p y  o f  t h e  n o t i c e  w i t h  t a x  s t a t e m e n t s  

m a i l e d  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  a i d  i s  r e c e i v e d ;  o r

( 2 ) b y  p u b l i s h i n g  i n  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  t h e  m u n i c i p a l i t y  a  c o p y  o f  t h e  n o t i c e  o n c e  e a c h  w e e k  f o r  a  p e r i o d  

o f  t h r e e  s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  t o  o c c u r  n o t  l a t e r  t h a n  4 5
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d a y s  a f t e r  t h e  f i n a l  a d o p t i o n  o f  t h e  m u n i c i p a l i t y ' s  b u d g e t .

( b )  I f  t h e  m u n i c i p a l i t y  l e v i e s  a n d  c o l l e c t s  o n l y  a  s a l e s  t a x ,  t h e  

g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a  n o t i c e  s u b s t a n t i a l l y  i n  t h e  f o r m  s e t  o u t  

i n  ( a )  o f  t h i s  s e c t i o n .  I n  p r o v i d i n g  n o t i c e  u n d e r  t h i s  s u b s e c t i o n ,  t h e  

c o u n c i l  o r  a s s e m b l y  s h a l l  s u b s t i t u t e  f o r  t h e  m i l l a g e  e q u i v a l e n c y  i t s  

e s t i m a t e  o f  t h e  e q u i v a l e n t  s a l e s  t a x  r a t e  f o r  e a c h  o f  t h e  c a t e g o r i e s  o f  

f i n a n c i a l  a s s i s t a n c e  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n .  N o t i c e  s h a l l  b e  

p r o v i d e d

( 1 ) b y  p u b l i s h i n g  i n  a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  t h e  m u n i c i p a l i t y  a c o p y  o f  t h e  n o t i . e  o n c e  e a c h  w e e k  f o r  a  p e r i o d  

o f  t h r e e  s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  t o  o c c u r  n o t  l a t e r  t h a n  4 5  

d a y s  a f t e r  t h e  f i n a l  a d o p t i o n  o f  t h e  m u n i c i p a l i t y ' s  b u d g e t ;  o r

( 2 ) i f  t h e r e  i s  n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  i n  t h e  

m u n i c i p a l i t y ,  b y  p o s t i n g  a  c o p y  o f  t h e  n o t i c e  f o r  a t  l e a s t  2 0  d a y s  i n  a t

l e a s t  t w o  p u b l i c  p l a c e s  w i t h i n  t h e  m u n i c i p a l i t y ,  w i t h  p o s t i n g  t o  o c c u r

n o t  l a t e r  t h a n  4 5  d a y s  a f t e r  t h e  f i n a l  a d o p t i o n  o f  t h e  m u n i c i p a l i t y ' s  

b u d g e t .

( c )  C o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  i s  a p r e r e q u i ­

s i t e  t o  r e c e i p t  o f  m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

AS 2 9 . 8 8  a n d  s t a t e  a i d  f o r  m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r

AS 2 9 . 8 9 .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  w i t h ­

h o l d  a n n u a l  a l l o c a t i o n s  u n d e r  t h o s e  c h a p t e r s  u n t i l  m u n i c i p a l  o f f i c i a l s  

d e m o n s t r a t e  t h a t  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n  h a v e  b e e n  m e t .

*  S e c .  1 0 .  AS 2 9 . 1 3 . LOO i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 4 0 )  AS 2 9 . 7 3 . 0 0 0  ( t a x p a y e r  n o t i c e )

( 4 1 )  AS 2 9 . 8 8  ( m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )

( 4 2 )  AS 2 9 . 8 9  ( s t a t e  a i d  C o r  m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s )

*  S e c .  1 1 .  AS 4 3 . L 8 . 0 1 0  -  4 3 . 1 8 . 0 4 5  a r e  r e p e a l e d .

*  S e c .  1 2 . ( a )  N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  s e c s .  1 -  1 1 o f  t h i s
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( 1 )  a m u n i c i p a l i t y  m a y  n o t  r e c e i v e  l e s s  t h a n  $ 2 5 , 0 0 0  p l u s  a n  a r e a  

c o s t - o f - l i v i n g  d i f f e r e n t i a ]  d u r i n g  t h e  f i r s t  f i s c a l  y e a r  i n  w h i c h  t h i s  A c t  i s  

e f f e c t i v e ;  a n d

( 2 ) a  m u n i c i p a l i t y  w h i c h  w o u l d  r e c e i v e  l e s s  m o n e y  u n d e r  t h e  p r o v i ­

s i o n s  o f  t h i s  A c t  t h a n  i t  r e c e i v e d  f o r  t h e  l a s t  f i s c a l  y e a r  u n d e r  t h e  p r o v i ­

s i o n s  o f  AS 4 3 . 1 8 . 0 1 0  -  4 3 . 1 8 . 0 4 5 ,  r e p e a l e d  b y  s e c .  11 o f  t h i s  A c t ,  s h a l l ,  

f o r  t h e  f i r s t  f i v e  f i s c a l  y e a r s  d u r i n g  w h i c h  t h i s  A c t  i s  e f f e c t i v e ,  b e  e n ­

t i t l e d  t o  r e c e i v e  a n  a m o u n t  e q u a l  t o  t h a t  r e c e i v e d  f o r  t h e  l a s t  f i s c a l  y e a r  

u n d e r  t h e  f o r m e r  p r o v i s i o n s  o f  AS 4 3 . 1 8 . 0 1 0  -  4 3 . 1 8 . 0 4 5 ,  i n  a c c o r d a n c e  w i t h  

t h o s e  p r o v i s i o n s .

( b  F o r  t h e  f i r s t  f i v e  f i s c a l  y e a r s  d u r i n g  w h i c h  t h i s  A c t  i s  e f f e c t i v e ,  

i f  t h e  a m o u n t  a p p r o p r i a t e d  t o  p a y  e n t i t l e m e n t s  . H e r  t h i s  A c t  i s  i n s u f f i c i e n t  

f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  f u l l  e n t i t l e m e n t  d u e  e a c h  m u n i c i p a l i t y  o r  o t h e r  

r e c i p i e n t ,  e n t i t l e m e n t s  d e t e r m i n e d  u n d e r  AS 2 9 . 8 8 ,  AS 2 9 . 8 9 ,  AS 2 9 . 9 0 ,  a n d  

AS 2 . 9 . 9 5 ,  t o g e t h e r  w i t h  t h e  a d d i t i o n a l  s u m s  r e q u i r e d  b y  ( a )  o f  t h i s  s e c t i o n ,  

s h a l l  be  e q u a l l y  p r o r a t e d  a n d  t h e  p r o r a t e d  a m o u n t s  d i s t r i b u t e d  t o  m u n i c i p a l i ­

t i e s  a n d  o t h e r  r e c i p i e n t s ,

*  S e c .  1 3 .  S e c t i o t  1 4 ,  c h .  7 9 ,  S LA  1 9 7 9  i s  a m e n d e d  t o  r e a d s

S e c .  1 4 .  T R A N S I T I O N .  ( a )  T h e  t a x e s  p a i d  f o r  t h e  1 9 7 8  [ 1 9 / 9 ]  

c a l e n d a r  y e a r  u n d e r  AS 4 3 . 7 5  s h a l l  b e  s h a r e d  w i t h  m u n i c i p a l i t i e s  i n  

a c c o r d a n c e  w i t h  AS 4 3 . 7 5 . 1 3 0  a n d  4 3 . 7 5 . 1 3 5 ,  a s  t h o s e  s e c t i o n s  r e a d  

b e f o r e  t h e i r  r e s p e c t i v e  a m e n d m e n t  a n d  r e p e a l  b y  t h i s  A c t .  T h e  t a x e s  

p a i d  f o r  t h e  1 9 7 9  f 1 9 8 0 ]  c a l e n d a r  y e a r  a n d  f o r  e a c h  s u c c e e d i n g  c a l e n d a r  

y e a r  s h a l l  be  s h a r e d  w i t h  m u n i c i p a l  i t i e s  i n  a c c o r d a n c e  w i t h  AS 4 3 . 7 5 . -  

1 3 0 ,  a s  a m e n d e d  b y  s e c .  11 o f  t h i s  A c t .

*  S e c .  1 4 .  ( a )  T h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  t h e  

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  j o i n t l y  e x a m i n e  p r o g r a m s  

o f  s t a t e  a s s i s t a n c e  t o  p e r s o n s  f o r  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  h o s p i ­
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t a l s  a n d  h e a l t h  f a c i l i t i e s  a n d  s h a l l  r e p o r t  t h e i r  r e c o m m e n d a t i o n s  o n  t h e  

e x t e n t  t o  w h i c h  t h e  s t a t e  s h o u l d  a s s i s t  m u n i c i p a l i t i e s ,  n o n p r o f i t  c o r p o r a ­

t i o n s ,  a n d  o t h e r s  i n  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  h o s p i t a l s  a n d  h e a l t h  

f a c i l i t i e s .

( b )  B y  F e b r u a r y  1 ,  1 9 8 1 ,  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  

s h a l l  s u b m i t  t o  t h e  l e g i s l a t u r e  a  r e p o r t ,  a c c o m p a n i e d  b y  d r a f t  l e g i s l a t i o n ,  

e x a m i n i n g  p r o g r a m s  o f  s t a t e  a i d  f o r  h o s p i t a l  a n d  h e a l t h  f a c i l i t y  c o n s t r u c t i o n  

a n d  o p e r a t i o n ,  i n c l u d i n g  b o t h  p u b l i c  a n d  p r i v a t e  f a c i l i t i e s ,  a n d  r e c o m m e n d i n g  

a  c o m p r e h e n s i v e  h e a l t h  a n d  h o s p i t a l  f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e  r e p o r t  

a n d  a c c o m p a n y i n g  l e g i s l a t i o n  s h a l l  b e  b a s e d  o n  h e a l t h  c a r e  a n d  h e a l t h  f a c i l i ­

t y  n e e d ,  e x p r e s s e d  a s  a f u n c t i o n  o f  n u m b e r  o f  b e d s ,  o c c u p a n c y  r a t e  o f  f a c i ­

l i t i e s ,  k i n d s  o f  c a r e  a n d  l e v e l s  o f  s e r v i c e  p r o v i d e d  o r  n o t  p r o v i d e d ,  o r  a n y  

o t h e r  f a c t o r s  w h i c h  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  r e a s o n a b l y  

b e l i e v e s  s h o u l d  b e  t h e  b a s i s  b y  w h i c h  s t a t e  a s s i s t a n c e  f o r  h o s p i t a l s  a n d  

h e a l t h  f a c i l i t i e s  a n d  t h e i r  p r o g r a m s  s h o u l d  b e  p r o v i d e d .

( c )  T h e  r e p o r t  a n d  a c c o m p a n y i n g  l e g i s l a t i o n  p r e s e n t e d  u n d e r  ( h )  o f  t h i s  

s e c t i o n  s h a l l

( J )  i n c l u d e ,  i f  n e c e s s a r y ,  r e f e r e n c e  t o  c e r t i f i c a t e s  o f  n e e d  

l e g i s l a t i o n  a n d  a n y  o t h e r  c u r r e n t  p r o g r a m  o f  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t  

w h i c h  a p p l i e s  i n  d e t e r m i n i n g  w h e t h e r  h o s p i t a l s  a n d  h e a l t h  c a r e  f a c i l i t i e s  

s h a l l  b e  c o n s t r u c t e d ;

( 2 ) r e c o m m e n d  a p e r m a n e n t  p r o g r a m  o f  s t a t e  a s s i s t a n c e  t o  m u n i c i ­

p a l i t i e s  f o r  h o s p i t a l  c a r e  a n d  h e a l t h  c a r e  s e r v i c e s ,  w h e t h e r  p r o v i d e d  b y  

p u b l i c  o r  p r i v a t e  f a c i l i t i e s ,  w h i c h  i m p r o v e s  t h e  l e v e l  o f  c a r e  f o r  t h e  p e o p l e  

u f  t h e  s t a t e .

*  S e c .  1 5 .  ( a )  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  t h e

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  s h a l l  j o i n t l y  e x a m i n e  

p r o g r a m s  o f  s t a t e  a s s i s t a n c e  f o r  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  m a s s  

t r a n s i t  f a c i l i t i e s  a n d  s e r v i c e s  a n d  s h a l l  r e p o r t  t h e i r  r e c o m m e n d a t i o n s  o n  t h e
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e x t e n t  t o  w h i c h  t h e  s t a t e  s h o u l d  a s s i s t  m u n i c i p a l i t i e s  i n  t h e  c o n s t r u c t i o n  

a n d  o p e r a t i o n  o f  m a s s  t r a n s i t  f a c i l i t i e s  a n d  s e r v i c e s .

( b )  B y  F e b r u a r y  1 ,  1 9 8 1 ,  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  

a f f a i r s  s h a l l  s u b m i t  t o  t h e  l e g i s l a t u r e  a  r e p o r t ,  a c c o m p a n i e d  b y  d r a f t  l e g i s ­

l a t i o n ,  e x a m i n i n g  p r o g r a m s  o f  s t a t e  a i d  f o r  m a s s  t r a n s i t  f a c i l t i . e s  a n d  s e r ­

v i c e s ,  a n d  r e c o m m e n d i n g  a c o m p r e h e n s i v e  f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e  

r e c o m m e n d a t i o n  s h a l l  c o n s i d e r  r e g i o n a l  t r a n s i t  d i f f e r e n c e s ,  p u b l i c  a n d  p r i ­

v a t e  o p e r a t i o n  o f  t r a n s i t  s y s t e m s ,  a n d  m e t h o d s  o f  f i n a n c i a l  s u p p o r t  p r o v i d e d  

i n  o t h e r  s t a t e s .

*  S e c .  1 6 .  s e c t i o n  1 8  o f  t h i s  A c t  i s  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 7 9 .

*  S e c .  1 7 .  S e c t i o n s  1 -  12  o f  t h i s  A c t  t a k e  e f f e c t  o n  t h e  f i r s t  d a y  o f

t h e  f i s c a l  y e a r  f o r  w h i c h  $ 3 3 , 5 0 0 , 0 0 0  o r  m o r e  i s  a p p r o p r i a t e d  a n d  a l l o w e d  b y  

t h e  g o v e r n o r  f o r  d i s t r i b u t i o n  t o  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s  u n d e r  

t h e  p r o v i s i o n s  o f  s e c s .  1 -  12 o f  t h i s  A c t ,  o r  o n  J u l y  1 ,  1 9 8 3 ,  w h i c h e v e r  i s  

e a r l i e r .

*  S e c .  1 8 .  S e c t i o n s  14 a n d  15 o f  t h i s  A r t  t a k e  e f f e c t  J u l y  1 ,  1 9 8 0 .

S e c .  1 9 .  S e c t i o n s  13 a n i l  16  -  19  o f  t h i s  A c t  t a k e  e f f e c t  i m i n e d ” . t e l y  i n

a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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Referred: Rules

BY TH E  F I N A N C E  COMMITT EE 

CS FOR HOUSE B I L L  NO.  8 3 0  ( F i n a n c e )  am 

I N  THE L E G I S L A T U R E  OF THE S T ATE  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  SECOND S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a l c o h o l  a n d  d r u g  a b u s e ;  c o m b i n i n g

a n d  c h a n g i n g  t h e  m e m b e r s h i p  o f  t h e  a d v i s o r y  b o a r d s  o n  

a l c o h o l i s m  a n d  d r u g  a b u s e ;  c h a n g i n g  t h e  r e s p o n s i b i l i ­

t i e s  o f  t h e  o f f i c e  o f  a l c o h o l i s m ;  a m e n d i n g  t h e  a l c o ­

h o l i s m  g r a n t - i n - a i d  p r o g r a m ;  a n d  r e p e a l i n g  a  r e q u i r e ­

m e n t  f o r  m a n d a t o r y  d i s c h a r g e  o f  a n  a l c o h o l i c  f r o m

i n v o l u n t a r y  c o m m i t m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

|BE I T  ENA CTED BY TH E L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  AS  0 4 . 0 5 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e r e  i s  e s t a b l i s h e d  a n  A l c h o l i c  B e v e r a g e  C o n t r o l  B o a r d  w i t h i n  

t h e  D e p a r t m e n t  o f  R e v e n u e  c o n s i s L i n g  o f  f i v e  m e m b e r s  a p p o i n t e d  f o r  

o v e r l a p p i n g  t h r e e - y e a r  t e r m s .  T h e  b o a r d  i s  v e s t e d  w i t h  t h e  d u t i e s ,  

p o w e r s ,  a n d  r e s p o n s i b i l i t i e s  i n v o l v e d  i n  t h e  c o n t r o l  o f  a l c o h o l i c  b e v e r ­

a g e s ,  i n c l u d i n g  t h e  a d o p t i o n  o f  [ P R O M U L G A T IO N  OF RULES A N D ]  r e g u l a t i o n s  

a n d  t h e  h e a r i n g  o f  a p p e a l s  f r o m  t h e  a c t i o n  o f  o f f i c e r s  a n d  e m p l o y e e s

c h a r g e d  w i t h  e n f o r c i n g  t h e  a l c o h o l i c  b e v e r a g e  c o n t r o l  l a w s  [ ,  R U L E S , ]

a n d  r e g u l a t i o n s .  T h e  g o v e r n o r  s h a l l  a p p o i n t  t h e  b o a r d  s u b j e c t  t o  c o n ­

f i r m a t i o n  b y  t h e  l e g i s l a t u r e . W i t h  t h e  e x c e p t i o n  o f  m e m b e r s h i p  o n  

t h e  A d v i s o r y  B o a r d  o n  A l c o h o l i s m  a n d  D r u g  A b u s e ,  a  [ N O ]  m e m b e r  o f  t h e  

b o a r d  m a y  n o t  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l  o f f i c e ,  e i t h e r  e l e c t i v e  o r  

a p p o i n t i v e .  T w o  m e m b e r s  o f  t h e  b o a r d  s h a l l  b e  a c t i v e l y  e n g a g e d  i n  t h e  

a l c o h o l i c  b e v e r a g e  i n d u s t r y ,  e x c e p t  t h a t  n o  m e m b e r  m a y  b e  a n  o f f i c e r ,  

a g e n t ,  o r  e m p l o y e e  o f  a  w h o l e s a l e  a l c o h o l i c  b e v e r a g e  e n t e r p r i s e .  No
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t h r e e  m e m b e r s  o f  t h e  b o a r d  m a y  b e  e n g a g e d  i n  t h e  s a m e  b u s i n e s s ,  o c c u p a ­

t i o n  o r  p r o f e s s i o n .  T h r e e  m e m b e r s  c o n s t i t u t e  a  q u o r u m  f o r  t h e  c o n d u c t  

o f  b u s i n e s s .  T h e  b o a r d  s h a l l  m e e t  a t  l e a s t  o n c e  e a c h  y e a r  i n  e a c h  o f  

Ch e  f o u r  j u d i c i a l  d i s t r i c t s  t o  s t u d y ,  r e c o n s i d e r  a n d  m o d i f y  x i s t i n g  

a g e n c y  [R U L E S  AN D ]  r e g u l a t i o n s  i n  t h e  l i g h t  o f  c u r r e n t  l o c a l  p r o b l e m s .

*  S e c .  2 .  AS 4 7 . 3 0 . 4 7 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  M o n e y  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  s h a l l  b e  a w a r d e d  b y  t h e  

d e p a r t m e n t  t o  a p p l i c a n t s  o n  t h e  b a s i s  o f  c o m m u n i t y  n e e d ,  b u t  o n l y  i f  t h e  

a w a r d  i s  c o n s i s t e n t  w i t h  t h e  a n n u a l  i m p l e m e n t a t i o n  p l a n  d e v e l o p e d  u n d e r  

s e c .  1 5 1 3 ( b ) ( 2 )  o f  P . L .  9 3 - 6 4 1  b y  t h e  h e a l t h  s y s t e m s  a g e n c y  f o r  t h e
r

h e a l t h  s y s t e m  a r e a  i n  w h i c h  t h e  a p p l i c a n t  i s  l o c a t e d  a n d  t h e  s t a t e  

h e a l t h  p l a n  d e v e l o p e d  b y  t h e  S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  u n d e r  

s e c .  1 5 2 4 ( c ) ( 2 ) ( A )  o f  P . L .  9 3 - 6 4 1 ,  a n d  o n l y  a f t e r  c o n s i d e r a t i o n  o f  

c o m m e n t  a n d  a d v i c e  o f  t h e  A d v i s o r y  B o a r d  o n  A l c o h o l i s m  a n d  D r u g  A b u s e .

I n  a w a r d i n g  g r a n t s ,  t h e  d e p a r t m e n t  s h a l l  f u r t h e r  c o n s i d e r  t h e  a m o u n t  o f  

m o n e y  t h a t  i s  a v a i l a b l e  f o r  a l l  a p p l i c a t i o n s  a n d  w h e t h e r  a n  a p p l i c a t i o n  

w o u l d  c o n t r i b u t e  t o  t h e  w i s e  d e v e l o p m e n t  o f  a c o m p r e h e n s i v e  p r o g r a m  o f  

a l c o h o l i c  r e h a b i l i t a t i o n  a n d  p r e v e n t i o n .

*  S e c .  3 .  AS 4 7 . 3 0 . 4 7 5 ( c '  i s  a m e n d e d  t o  r e a d :

( c )  G r a n t s  s h a l l  b e  a w a r d e d  i n  a r a t i o  o f  9j )  [ 7 5 ]  p e r c e n t  s t a t e  

m o n e y  Lo  1 0  [ 2 5 ]  p e r c e n t  c o m m u n i t y  m o n e y  [ ,  EX CE P T T H A T  I N  C O M M U N I T I E S  

D E S I G N A T E D  AS POVERTY A P V AS TH E R A T I O  S H A L L  BE 9 0  PERC ENT S T A T E  MONEY 

TO 1 0  PERCENT Cv. 1MUNITY MONEY,  ] f o r  t h e  c o s t s  o f  p r o v i d i n g  s t a f f  a n d  

l i m i t e d  i m p r o v e m e n t ,  r e n o v a t i o n  o r  n e w  c o n s t r u c t i o n  o f  f a c i l i t i e s  f o r  

a l c o h o l i c  d e t o x i f i c a t i o n ,  r e h a b i l i t a t i o n  o r  " h a l f - w a y  h o u s e "  c a r e .

T h e  d e p a r t m e n t  m a y  w a i v e  a l l  o r  p a r t  o f  t h e  r e q u i r e m e n t  t h a t  s t a t e  

m o n e y  b e  m a t c h e d  b y  c o m m u n i t y  m o n e y  i f  t h e  d e p a r t m e n t  f i n d s  t h a t  

c o m m u n i t y  m o n e y  i s  u n a v a i l a b l e  a n d  w a i v e r  o f  t h e  r e q u i r e m e n t  i s  i n  t h e  

b e s t  i n t e r e s t s  o f  t h e  s t a t e .  No  g r a n t  f o r  i m p r o v i n g ,  r e n o v a t i n g  o r
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c o n s t r u c t i n g  m a y  e x c e e d  $ 5 0 , 0 0 0  e x c e p t  w h e n  t h e r e  i s  a  l a c k  o f  a p p l i ­

c a n t s  f o r  a v a i l a b l e  m o n e y  a n d  t h e n  o n l y  w i t h  t h e  a p p r o v a l  o f  t h e  A d v i s ­

o r y  B o a r d  o n  A l c o h o l i s m  a n d  D r u g  A b u s e . T h e  d e p a r t m e n t  i s  n o t  r e q u i r e d  

t o  a w a r d  a l l  m o n e y  a v a i l a b l e  u n d e r  t h i s  p r o g r a m ,  o r  t h e  f u l l  p e r c e n t a g e s  

s p e c i f i e d  i n  t h i s  s u b s e c t i o n ,  w h e n  a n o c h e r  s o u r c e  o f  m o n e y  i s  a v a i l a b l e  

o r  c o u l d  r e a s o n a b l y  b e  m a d e  a v a i l a b l e  t o  t h e  a p p l i c a n t .

*  S e c .  4 .  AS 4 7 . 3 7 . 0 2 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 3 7 . 0 2 0 .  O F F I C E  OF A L C O H O L I S M  AND DRUG A B U S E . A n  o f f i c e  o f  

a l c o h o l i s m  a n d  d r u g  a b u s e  i s  e s t a b l i s h e d  i n  t h e  d e p a r t m e n t .  T h e  o f f i c e  

s h a l l  b e  h e a d e d  b y  a  c o o r d i n a t o r  a p p o i n t e d  b y  t h e  c o m m i s s i o n e r .  T h e  

c o o r d i n a t o r  s h a l l  b e  a  q u a l i f i e d  p r o f e s s i o n a l  w h o  h a s  t r a i n i n g  a n d  

e x p e r i e n c e  i n  t h e  o r g a n i z a t i o n  a n d  a d m i n i s t r a t i o n  o f  t r e a t m e n t  s e r v i c e s  

f o r  p e r s o n s  w i t h  m e d i c a l - s o c i a l  p r o b l e m s .  T h e  c o o r d i n a t o r  i s  i n  t h e  

c l a s s i f i e d  s e r v i c e .

*  S e c .  5 .  AS 4 7 . 3 7 . 0 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A n  i n t e r d e p a r t m e n t a l  c o o r d i n a t i n g  c o m m i t t e e  i s  c r e a t e d ,  c o m ­

p o s e d  o f  t h e  c o o r d i n a t o r ,  [ A N D ]  t h e  c o m m i s s i o n e r s  o f  h e a l t h  a n d  s o c i a l  

s e r v i c e s ,  e d u c a t i o n ,  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s [ H I G H W A Y S ] ,  

l a b o r  a n d  p u b l i c  s a f e t y , a n d  t h e  d i r e c t o r  o f  t h e  A l c o h o l i c  B e v e r a g e  

C o n t r o l  Bo a r d . T h e  c o m m i t t e e  s h a l l  m e e t  a t  l e a s t  t v / i c e  a n n u a l l y  a t  t h e  

c a l l  o f  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  w h o  i s  i t s  c h a i r ­

m a n .  T h e  c o m m i t t e e  s h a l l  p r o v i d e  f o r  t h e  c o o r d i n a t i o n  a n d  e x c h a n g e  o f  

i n f o r m a t i o n  o n  a l l  p r o g r a m s  r e l a t i n g  t o  a l c o h o l i s m  a n d  d r u g  a b u s e , a n d  

a c t  a s  a  p e r m a n e n t  l i a i s o n  a m o n g  s t a t e  d e p a r t m e n t s  e n g a g e d  i n  a c t i v i t i e s  

a f f e c t i n g  a l c o h o l i c s , d r u g  a b u s e r s , a n d  i n t o x i c a t e d  p e r s o n s .  T h e  c o m m i t ­

t e e  s h a l l  a s s i s t  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  a n d  t h e  

c o o r d i n a t o r  i n  f o r m u l a t i n g  a  c o m p r e h e n s i v e  p l a n  f o r  p r e v e n t i o n  o f  a l c o ­

h o l i s m  a n d  d r u g  a b u s e  a n d  f o r  t r e a t m e n t  o f  a l c o h o l i c s , d r u g  a b u s e r s ,  a n d  

i n t o x i c a t e d  p e r s o n s .
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*  S e c .  6 . AS 4 7 . 3 7 . 0 6 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 3 7 . 0 6 0 .  A D V I S O R Y  BOARD ON A L C O H O L I S M  AND DRUG A B U S E .

T h e r e  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  a n  

A d v i s o r y  B o a r d  o n  A l c o h o l i s m  a n d  D r u g  A b u s e .  T h i s  b o a r d  s h a l l  f u n c t i o n  

a s  a  s t a n d i n g  c o m m i t t e e  o f  t h e  S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  

e s t a b l i s h e d  u n d e r  AS 1 8 . 0 7 . 0 1 1 .

*  S e c ,  7 .  AS 4 7 . 3 7 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 3 7 . 0 7 0 .  C O M P O S I T I O N .  T h e  [ A D V I S O R Y ]  b o a r d  [ON A L C O H O L I S M ]  

c o n s i s t s  o f  a  m e m b e r  o f  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  s e l e c t e d  

b y  i t s  t nembe?:s a n d  12  [ N I N E ]  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r .

*  S e c .  8 . AS 4 7 . 3 7 . 0 8 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 7 . 3 7 . 0 8 0 .  Q U A L I F I C A T I O N S  OF A P P O I N T E D  BOARD MEMBERS.  ( a )

O f  t h e  1?. a p p o i n t e d  m e m b e r s  o f  t h e  b o a r d

( 1 ) t w o  s h a l l  b e  p e r s o n s  w h o  a r e  l i c e n s e d  t o  p r a c t i c e  

m e d i c i n e  i n  t h e  s t a t e ,  o n e  o f  wh om  s h a l l  b e  c e r t i f i e d  i n  p s y c h i a t r y ;

( 2 ) o n e  s h a l l  b e  a  p r a c t i c i n g  a t t o r n e y  w h o  h a s  b e e n  a d m i t t e d  

t o  t h e  p r a c t i c e  o f  l a v ;  b y  t h e  s t a t e  s u p r e m e  c o u r t ;

( 3 )  e i g h t  s h a l l  b e  p e r s o n a  w h o  h a v e  e v i d e n c e d  a n  i n t e r e s t  i n  

t h e  p r o b l e m s  o f  a l c o h o l i s m  o r  d r u g  a b u s e  a n d  w h o  h a v e  k n o w l e d g e  o f  t h e  

s o c i a l  p r o b l e m s  a s s o c i a t e d  w i t h  a l c o h o l i s m  o r  d r u g  a b u s e ;

( 4 )  o n e  s h a l l  b e  a c t i v e l y  e n g a g e d  i n  t h e  a l c o h o l i c  b e v e r a g e

i n d u s t r y .

( h )  O f  t h e  1 2  m e m b e r s  q u a l i f i e d  u n d e r  ( a )  o f  t h i s  s e c t i o n

( 1 ) f o u r  s h u l l  b e  r e s i d e n t s  o f  t h e  n o r t h e r n  h e a l t h  s y s t e m s  

a r e a  e s t a b l i s h e d  u n d e r  4 2  U . S . C .  3 0 0 ;

( 2 ) f o u r  s h a l l  b e  r e s i d e n t s  o f  t i i e  s o u t h c e n t r a l  h e a l t h  

s y s t e m s  a r e a  e s t a b l i s h e d  u n d e r  4 2  U . S . C .  3 0 0 ;

( 3 )  f o u r  s h a l l  b e  r e s i d e n t s  o f  t h e  s o u t h e a s t e r n  

h e a l t h  s y s t e m s  a r e a  e s t a b l i s h e d  u n d e r  4 2  U . S . C .  3 0 0 .
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*  S e c .  9 .  AS 4 7 . 3 7 . 0 9 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 7 . 3 7 . 0 9 0 .  TERM OF O F F I C E .  ( a )  T h e  t e r m  o f  a  b o a r d  m e m b e r

i s  f o u r  y e a r s .

( b )  A v a c a n c y  o c c u r r i n g  i n  t h e  a p p o i n t i v e  m e m b e r s h i p  o f  t h e  b o a r d  

s h a l l  b e  f i l l e d  b y  a p p o i n t m e n t  o f  t h e  g o v e r n o r  f o r  t h e  u n e x p i r e d  p o r t i o n  

o f  t h e  v a c a t e d  t e r m .

( c )  A p p o i n t e d  b o a r d  m e m b e r s  s e r v e  a t  t h e  p l e a s u r e  o f  t h e  g o v e r n o r .

*  S e c .  1 0 .  AS 4 7 . 3 7 . 1 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 3 7 . 1 0 0 .  C O M P E N S A T I O N ,  PER D I E M ,  OK E X P E N S E S .  M e m b e r s  o f  

t h e  [ A D V I S O R Y ]  b o a r d  [ON A L C O H O L I S M ]  a r e  n o t  e n t i t l e d  t o  a s a l a r y ,  b u t  

a r e  e n t i t l e d  t o  p e r  d i e m ,  r e i m b u r s e m e n t  f o r  t r a v e l  a n d  o t h e r  e x p e n s e s  

a u t h o r i z e d  b y  l a w  f o r  o t h e r  b o a r d s .

*  S e c .  1 1 .  AS 4 7 . 3 7 . 1 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 3 7 . 1 1 0 .  D U T I E S .  T h e  b o a r d  s h a l l  a c t  i n  a n  a d v i s o r y  c a p a ­

c i t y  t o  t h e  c o m m i s s i o n e r  a n d  t h e  S t a t e w i d e  H e a l t h  C o o r d i n a t i n ,  C o u n c i l  

e s t a b l i s h e d  u n d e r  AS 1 8 . 0 7 . 0 1 1  i n  t h e  f o l l o w i n g  m a t t e r s :

( 1 ) s p e c i a l  p r o b l e m s  a f f e c t i n g  m e n t a l  h e a l t h  w h i c h  a l e ' h o l i s m  

a n d  d r u g  a b u s e  m a y  p r e s e n t ;

( 2 ) e d u c a t i o n a l  a n d  r e s e a r c h  a c t i v i t i e s  c o n d u c t e d  b y  t h e  

o f f i c e  i n  r e s p e c t  t o  t h e  p r o b l e m s  p r e s e n t e d  b y  a l c o h o l i s m  a n d  d r u g  

a b u s e ;

( 3 )  s o c i a l  p r o b l e m s  w h i c h  a f f e c t  r e h a b i l i t a t i o n  o f  a l c o h o l i c s  

a n d  d r u g  a b u s e r s ;

( 4 )  l e g a l  p r o c e s s e s  w h i c h  a f f e c t  t h e  t r e a t m e n t  a n d  r e h a b i l i ­

t a t i o n  o f  a l c o h o l i c s  a n d  d r u g  a b u s e r s ;

( 5 )  a  p r o g r a m  o f  p u b l i c  r e l a t i o n s  c o n c e r n i n g  t h e  p r o b l e m  o f  

a l c o h o l i s m  a n d  d r u g  a b u s e  c o n d u c t e d  b y  a  d e p a r t m e n t  o f  t h e  s t a t e  g o v e r n ­

m e n t  o r  b y  a n  o r g a n i z e d  g r o u p s  [WHOSE PURPOSE I S  T H E  R E H A B I L I T A T I O N  OF 

A L C O H O L I C S ]
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( 6 ) t h e  p r e p a r a t i o n ,  r e v i e w ,  a n d  a p p r o v a l  o f  l o c a l ,  r e g i o n a l  

a n d  s t a t e w i d e  p l a n s  C o r  t h e  p r e v e n t i o n ,  ( T r e a t m e n t  , a n d  c o n t r o l  o f  a l c o h o

a n d  d r u g  a b u s e .
I

S e c .  1 2 .  AS 4 7 . 3 7 . 1 2 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 3 7 . 1 2 0 .  [ A L C O H O L I S M ]  PROGRAM C O O R D IN A T O R .  T h e  [ A L C O ­

H O L I S M ]  p r o g r a m  c o o r d i n a t o r  s h a l l  c a r r y  o u t  t h e  d e v e l o p m e n t  a n d  i m p l e ­

m e n t a t i o n  o f  a  c o m p r e h e n s i v e  p r o g r a m  d e a l i n g  w i t h  t h e  t r e a t m e n t  o f ,  

r e s e a r c h  o n  a n d  e d u c a t i o n  c o n c e r n i n g  a l c o h o l i c  p r o b l e m s  a s  t h e y  a f f e c t  

t h e  s t a t e .

S e c .  1 3 .  AS 4 7 . 3 7 . 1 3 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  T h e  o f f i c e  s h a l l  i n s u r e  t h a t  [ P R O V I D E ]  a d e q u a t e  a n d  a p p r o p r i ­

a t e  t r e a t m e n t  i s  p r o v i d e d  t o  [ F O R ]  a l c o h o l i c s  a n d  i n t o x i c a t e d  p e r s o n s  

a d m i t t e d  u n d e r  AS 4 7 . 3 7 . 1 6 0  -  4 7 . 3 7 . 1 9 0  w i t h i n  t h e  l i m i t s  o f  a v a i l a b l e  

s t a t e  a n d  f e d e r a l  f u n d s .

S e c .  1 4 .  AS 4 7 . 3 7 . 1 6 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  W h e n  a  p a l  l e n t  r e c e i v i n g  i n p a t i e n t  c a r e  l e a v e s  a n  a p p r o v e d  

p u b l i c  t r e a t m e n t  f a c  . L i t y ,  h e  s h a l l  b e  e n c o u r a g e d  t o  c o n s e n t  t o  a p p r o ­

p r i a t e  o u t p a t i e n t  o r  i n t e r m e d i a t e  t r e a t m e n t .  I f  i t  a p p e a r s  t o  t h e  a d m i n ­

i s t r a t o r  i n  c h a r g e  o f  t h e  t r e a t m e n t  f a c i l i t y  t h a t  t h e  p a t i e n t  i s  a n  

a l c o h o l i c  w h o  r e q u i r e s  h e l p ,  t h e  a d m i n i s t r a t o r  [ O F F I C E ]  s h a l l  a r r a n g e  

f o r  a s s i s t a n c e  i n  o b t a i n i n g  s u p p o r t i v e  s e r v i c e s  a n d  r e s i d e n t i a l  f a c i l i -  

t  i . e s .

S e c .  1 5 .  AS 4 7 . 3 7 . 1 9 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A f t e r  a  h e a r i n g  i n i t i a t e d  b y  p e t i t i o n  o f  i l i a  s p o u s e  o r  g u a r d i ­

a n ,  a r e l a t i '  , t h e  c e r t i f y i n g  p h y s i c i a n ,  o r  t h e  a d m i n i s t r a t o r  i n  c h a r g e  

o f  a n  a p p r o v e d  p u b l i c  t r e a t m e n t  f a c i l i t y ,  a  p e r s o n  m a y  b e  c o m m i t t e d  t o  

t h e  c u s t o d y  o f  a p r i v a t e  o r  p u b l i c  f a c i l i t y  [ T H E  O F F I C E ]  b y  t h e  s u p e r i o r  

c o u r t .  T h e  p e t i t i o n  s h a l l  a l l e g e  t h a t  t h e  p e r s o n  i s  a n  a l c o h o l i c  w h o  

h a b i t u a l l y  l a c k s  s e l f - c o n t r o l  i n  u s i n g  a l c o h o l i c  b e v e r a g e s  a n d  t h a t  h e
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( 1 ) h a s  t h r e a t e n e d ,  a t t e m p t e d  t o  i n f l i c t ,  o r  i n f l i c t e d  p h y s i c a l  h a r m  o n  

a n o t h e r  a n d  t h a t  u n l e s s  c o m m i t t e d  i s  l i k e l y  t o  i n f l i c t  p h y s i c a l  h a r m  o n  

a n o t h e r ;  o r  ( 2 )  i s  i n c a p a c i t a t e d  b y  a l c o h o l .  A  r e f u s a l  t o  u n d e r g o  t r e a t ­

m e n t  d o e s  n o t  c o n s t i t u t e  e v i d e n c e  o f  l a c k  o f  j u d g m e n t  a s  t o  t h e  n e e d  f o r  

t r e a t m e n t .  T h e  p e t i t i o n  s h a l l  h e  a c c o m p a n i e d  b y  a  c e r t i f i c a t e  o f  a 

l i c e n s e d  p h y s i c i a n  w h o  h a s  e x a m i n e d  t h e  p e r s o n  w i t h i n  t w o  d a y s  b e f o r e  

s u b m i s s i o n  o f  t h e  p e t i t i o n ,  u n l e s s  t h e  p e r s o n  w h o s e  c o m m i t m e n t  i s  s o u g h t  

h a s  r e f u s e d  t o  s u b m i t  t o  a  m e d i c a l  e x a m i n a t i o n ,  i n  w h i c h  c a s e  t h e  f a c t  

o f  r e f u s a l  s h a l l  b e  a l l e g e d  i n  t h e  p e t i t i o n .  T h e  c e r t i f i c a t e  s h a l l  s e t  

o u t  t h e  p h y s i c i a n ' s  f i n d i n g s  i n  s u p p o r t  o f  t h e  a l l e g a t i o n s  o f  t h e  p e t i ­

t i o n  .

S e c .  1 6 .  AS 4 7 . 3 / . 2 0 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A t  t h e  h e a r i n g  r e q u i r e d  u n d e r  AS 4 7 . 3 7 . 1 9 0 ( b ) ,  t h e  c o u r t  o r  

t h e  j u r y ,  i f  r e q u e s t e d  u n d e r  AS 4 7 . 3 7 . 1 9 0 ( c ) ,  s h a l l  h e a r  a l l  r e l e v a n t  

t e s t i m o n y ,  i n c l u d i n g ,  i f  p o s s i b l e ,  t h e  t e s t i m o n y  o f  a t  l e a s t  o n e  

l i c e n s e d  p h y s i c i a n  w h o  h a s  e x a m i n e d  t h e  p e r s o n  w h o s e  c o m m i t m e n t  i s  

s o u g h t .  T h e  p e r s o n  w h o s e  c o m m i t m e n t  i s  s o u g h t  s h a l l  b e  p r e s e n t  u n l e s s  

t h e  c o u r t  b e l i e v e s  t h a t  h i s  p r e s e n c e  i s  l i k e l y  t o  b e  i n j u r i o u s  t o  h i m ,  

i n  w h i c h  c a s e  t h e  c o u r t  s h a l l  a p p o i n t  a  g u a r d i a n  a d  l i t e m  t o  r e p r e s e n t  

h i m  t h r o u g h o u t  t h e  p r o c e e d i n g .  T h e  c o u r t  m a y  e x a m i n e  t h e  p e r s o n  i n  o p e n  

c o u r t ,  o r  i f  a d v i s a b l e ,  e x a m i n e  h i m  o u t  o f  c o u r t .  I f  t h e  p e r " o n  h a s  

r e f u s e d  t o  b e  e x a m i n e d  b y  a  l i c e n s e d  p h y s i c i a n ,  h e  s h a l l  b e  g i v e n  a n  

o p p o r t u n i t y  t o  r e q u e s t  e x a m i n a t i o n  b y  a c o u r t - a p p o i n t e d  l i c e n s e d  p h y s i ­

c i a n .  I f  h e  f a i l s  t o  r e q u e s t  a  m e d i c a l  e x a m i n a t i o n  a n d  t h e r e  i s  s u f f i ­

c i e n t  e v i d e n c e  Lo b e l i e v e  t h a t  t h e  a l l e g a t i o n s  o f  t h e  p e t i t i o n  a r e  t r u e ,  

o r  i f  t h e  c o u r t  b e l i e v e s  t h a t  m o r e  m e d i c a l  e v i d e n c e  i s  n e c e s s a r y ,  t h e  

c o u r t  m a y  i s s u e  a  t e m p o r a r y  o r d e r  c o m m i t t i n g  h i m  t o  a p r i v a t e  o r  p u b l i c  

f a c i L l t y  [ T H E  O F F I C E ]  f o r  a  p e r i o d  o f  n o t  m o r e  t h a n  f i v e  d a y s  f o r  p u r ­

p o s e s  o f  a d i a g n o s t i c  e x a m i n a t i o n .
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*  S e c .  1 7 .  AS 4 7 . 3 7 . 2 0 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I f  a f t e r  h e a r i n g  a l l  r e l e v a n t  e v i d e n c e ,  i n c l u d i n g  t h e  r e s u l t s

o f  a n y  d i a g n o s t i c  e x a m i n a t i o n  b y  t h e  p r i v a t e  o r  p u b l i c  f a c i l i t y  [ O F F I C E ] , 

t h e  c o u r t  o r  t h e  j u r y  f i n d s  t h a t  g r o u n d s  f o r  i n v o l u n t a r y  c o m m i t m e n t  h a v e  

b e e n  c l e a r l y  e s t a b l i s h e d ,  t h e  c o u r t  s h a l l  i s s u e  a n  o r d e r  o f  c o m m i t m e n t

t o  L h e  p r i v a t e  o r  p u b l i c  f a c i l i t y  [ O F F I C E ] ,  No c o u r t  m a y  o r d e r  t h e  

c o m m i t m e n t  o f  a  p e r s o n  u n l e s s  i t  d e t e r m i n e s  t h a t  a  p r i v a t e  o r  p u b l i c  

f a c i l i t y  [ T H E  O F F I C E ]  i s  a b l e  t o  p r o v i d e  a d e q u a t e  a n d  a p p r o p r i a t e  t r e a t ­

m e n t  f o r  h i m .

'•v S e c .  1 8 .  AS 4 7 . 3  7 . 2 0 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  A p e r s o n  c o m m i t t e d  u n d e r  AS 4 7 . 3 7 . 1 9 0  -  4 7 . 3 7 . 2 0 0  s h a l l  r e m a i n

i n  t h e  c u s t o d y  o f  a  p r i v a t e  o r  p u b l i c  f a c i l i t y  [ T H E  O F F I C E ]  f o r  t r e a t ­

m e n t  f o r  a p e r i o d  o f  u p  c o  3 0  d a y s .  A t  t h e  e n d  o f  t h e  3 0 - d a y  p e r i o d ,  h e  

s h a l l  b e  d i s c h a r g e d  a u t o m a t i c a l l y  u n l e s s  t h e  p r i v a t e  o r  p u b l i c  f a c i l i t y  

[ O F F I C E ] ,  b e f o r e  t h e  e x p i r a t i o n  o f  t h e  p e r i o d ,  o b t a i n s  a  c o u r t  o r d e r  f o r  

h i s  r e c o m m i t m e n t  u p o n  t h e  g r o u n d s  s e t  o u t  i n  AS 4 7 . 3 7 . 1 9 0 ( a )  f o r  a 

f u r t h e r  p e r i o d  o f  u p  t o  9 0  d a y s .  I f  a  p e r s o n  h a s  b e e n  c o m m i t t e d  b e c a u s e  

h e  i s .  a n  a l c o h o l i c  l i k e l y  t o  i n f l i c t :  p h y s i c a l  h a r m  o n  a n o t h e r ,  t h e  

p r i v a t e  o r  p u b l i c  f a c L l i t y  [ O F F I C E ]  s h a l l  a p p l y  f o r  r e c o m m i t m e n t  i f  

a f t e r  e x a m i n a t i o n  i t  i s  d e t e r m i n e d  t h a t  t h e  l i k e l i h o o d  s t i l l  e x i s t s .

*  S e c .  1 9 .  AS 4 7 . 3  ' . 2 0 0 ( d )  i s  a m e n d e d  t o  r e a d :

( d )  A p e r s o n  r e c o m m i t t e d  u n d e r  ( c )  o f  t h i s  s e c t i o n  w h o  h a s  n o t  

b e e n  d i s c h a r g e d  b y  t h e  p r i v a t e  o r  p u b l i c  f a c i l i t y  [ O F F I C E ]  b e f o r e  t h e  

e n d  o f  t h e  9 0 - d a y  p e r i o d  s h a l l  b e  d i s c h a r g e d  a t  t h e  e x p i r a t i o n  o f  t h a t  

p e r i o d  u n l e s s  t h e  p r i v a t e  o r  p u b l i c  f a c i l i t y  [ O F F I C E ] ,  b e f o r e  e x p i r a t i o n  

o f  l h e  p e r i o d ,  o b t a i n s  a  c o u r t  o r d e r  o n  t h e  g r o u n d s  s e t  o u t  i n  AS 4 7 . -  

3 7 . 1 9 0 ( a )  f o r  r e c o m m i t m e n t  f o r  a  f u r t h e r  p e r i o d  n o t  t o  e x c e e d  9 0  d a y s .

I f  a  p e r s o n  h a s  b e e n  c o m m i t t e d  b e c a u s e  h e  i s  a n  a l c o h o l i c  l i k e l y  t o  

i n f l i c t  p h y s i c a l  h a r m  o n  a n o t h e r ,  t h e  p r i v a t e  o r  p u b l i c  f a c i l i t y  [ O F F I C E ]
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m e a n s  a  t r e a t m e n t  a g e n c y  o p e r a t i n g  u n d e r  t h e  d i r e c t i o n  a n d  c o n t r o l  o f  

t h e  o f f i c e  o r  p r o v i d i n g  t r e a t m e n t  u n d e r  t h i s  c h a p t e r  t h r o u g h  a  c o n t r a c t  

w i t h  t h e  o f f i c e  u n d e r  AS  A 7 . 3 7 . 1 3 0 ( g )  o r  t h r o u g h  a  g r a n t  a w a r d e d  u n d e r  

AS 4 7 . 3 0 . 4 7 5 ,  a n d  m e e t i n g  t h e  s t a n d a r d s  p r e s c r i b e d  i n  AS 4 7 . 3 7 . 1 4 0 ( a )  

a n d  a p p r o v e d  u n d e r  AS 4 7 . 3 7 . 1 4 0 ( c ) ;

*  S e c .  2 5 .  AS 4 7 . 3 / .  0 ( 1 1 )  i s  a m e n d e d  t o  r e a d :

( 1 1 ) " o f f i c e "  m e a n s  t h e  o f f i c e  o f  a l c o h o l i s m  a n d  d r u g  a b u s e

w i t h i n  L h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ;

*  S e c .  2 6 .  AS 4 7 . 3 7 . 2 7 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :  

( 1 3 )  " b o a r d "  m e a n s  t h e  A d v i s o r y  B o a r d  o n  A l c o h o l i s m  a n d  D r u g  

A b u s e  e s t a b l i s h e d  u n d e r  AS 4 7 . 3 7 . 0 6 0 .

*  S e c . 2 7 .  AS 4 4 . 2 9 . 1 0 0  4 4 . 2 9 . 1 4 0  a n d  AS 4 7 . 3 7 . 2 0 0 ( g )  a r e  r e p e a l e d .

*  S e c .  2 8 .  T h e  t e r m s  o f  >_ne p r e s e n t  m e m b e r s  o f  t h e  A d v i s o i ' y  B o a r d  o n

A l c o h o l i s m  a n d  t h e  A d v i s o r y  B o a r d  o n  D r u g  A b u s e  t e r m i n a t e  o n  t h e  e f f e c t i v e  

d a t e  o f  L h i s  A c t .  A p p o i n t m e n t s  t o  t h e  A d v i s o r y  B o a r d  o n  A l c o h o l i s m  a n d  D r u g  

A b u s e  s h a l l  b e  m a d e  i n  a c c o r d a n c e  w i t h  t h i s  A c t .  A  p e r s o n  p r e s e n t l y  s e r v i n g  

o n  e i t h e r  o f  t h o s e  b o a r d s  w h o  m e e t s  t h e  m a l i f i c a t i O n s  o f  t h i s  A c t  m a y  b e

a p p o i n t e e  t o  t h e  A d v i s o r y  B o a r d  o n  A l c o h o l i s m  a n d  D r u g  A b u s e .

*  S e c .  2 9 .  S e c t i o n  1 o f  t h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  

a n  A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  A l c o h o l i c  B e v e i ’ a g e  C o n t r o l  B o a r d .
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s h a l l  a p p l y  f o r  r e c o m m i t m e n t  i f  a f t e r  e x a m i n a t i o n  i t  i s  d e t e r m i n e d  t h a t  

t h e  l i k e l i h o o d  s t i l l  e x i s t s .  No m o r e  t h a n  t w o  r e c o m m i t m e n t  o r d e r s  m a y  b e  

p e r m i t t e d  u n d e r  ( c )  a n d  ( d )  o f  t h i s  s e c t i o n .

*  S e c .  2 0 .  AS 4 7 . 3 7 . 2 0 0 ( f )  i s  a m e n d e d  t o  r e a d :

( f )  A p r i v a t e  o r  p u b l i c  f a c i l i t y  [ T H E  O F F I C E ]  s h a l l  p r o v i d e  a d e ­

q u a t e  a n d  a p p r o p r i a t e  t r e a t m e n t  f o r  a p e r s o n  i n  i t s  c u s t o d y .  A p u b l i c  

f a c i l i t y  [ T H E  O F F I C E ]  m a y  t r a n s f e r  a  p e r s o n  i n  i t s  c u s t o d y  f r o m  o n e

a p p r o v e d  p u b l i c  t r e a t m e n t  f a c i l i t y  t o  a n o t h e r  i f  t h e  t r a n s f e r  i s  m e d i c ­

a l l y  a d v i s a b l e .

•v S e c .  2 1 .  AS 4 7 . 3 7 .  2 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  C i t i e s [ T H E  O F F I C E  AND C I T I E S ]  a n d  b o r o u g h s  m a y  e s t a b l i s h  

e m e r g e n c y  s e r v i c e  p a t r o l s .  An  e m e r g e n c y  s e r v i c e  p a t r o l  c o n s i s t s  o f  

p e r s o n s  t r a i n e d  t o  g i v e  a s s i s t a n c e  i n  p u b l i c  p l a c e s  t o  p e r s o n s  w h o  a r e  

i n t o x i c a t e d .  M e m b e r s  o f  a n  e m e r g e n c y  s e r v i c e  p a t r o l  s h a l l  b e  c a p a b l e  o f  

p r o v i d i n g  f i r s t  a i d  i n  e m e r g e n c y  s i t u a t i o n s  a n d  s h a l l  b e  c a p a b l e  o f  

t r a n s p o r t i n g  i n t o x i c a t e d  p e r s o n s  t o  t h e i r  h o m e s  a n d  t o  a n d  f r o m  p u b l i c  

t r e a t m e n t  f a c i l i t i e s .

*  S e c .  2 2 ,  AS 4 7 . 3 7 . 2 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A p a t i e n t  i n  a n  a p p r o v e d  t r e a t m e n t  f a c i l i t y ,  o r  t h e  p e r s o n

o b l i g a t e d  t o  p r o v i d e  f o r  t h e  c o s t  o f  t r e a t m e n t :  o f  a  p e r s o n  c o m m i t t e d  

u n d e r  t i t  i s  c h a p t e r ,  i s  l i a b l e  t o  t h e  p u b l i c  o r  p r i v a t e  f a c i l i t y  [ O F F I C E ]  

f o r  th».> c o s t  o f  m a i n t e n a n c e  a n d  t r e a t m e n t  o f  t h e  p a t i e n t  i n  a c c o r d a n c e  

W i t h  r a t e s  e s t a b l i s h e d  b y  t h e  c o o r d i n a t o r .

*  S e c .  2 3 .  AS 4 7 .  3 7 . 2 7 0 ( 2 )  i .s a m e n d e d  t o  r e a d :

( 2 ) " a p p r o v e d  p r i v a t e  t r e a t m e n t  f a c i l i t y "  o r  " p r i v a t e  f a c i l -  

i t y "  m e a n s  a p r i v a t e  a g e n c y  m e e t i n g  t h e  s t a n d a r d s  p r e s c r i b e d  i n  AS 4 7 . -  

3 7 . 1 4 0 ( a )  a n d  a p p r o v e d  u n d e r  AS 4 7 . 3 7 . 1 4 0 ( c ) ;

*  S e c ,  2 4 .  AS 4 7 . 3 7 . 2 7 0 ( 3 )  i s  a m e n d e d  t o  r e a d :

( 3 )  " a p p r o v e d  p u b l i c  t r e a t m e n t  f a c i l i t y "  o r  " p u b l i c  f a c i l i t y 11
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*BONORING -  KAY LINTON*

T h e  L e g i s l a t u r e  s a l u t e s  M r s .  K a y  L i n t o n ,  f i r s t  A l a s k a n  i n  s i x t y - f i v e  

3Te a r s  t o  b e  s e l e c t e d  t o  t h e  I n t e r n a t i o n a l  B o a r d  o f  D i r e c t o r s  o f  t h e  

G e n e r a l  F e d e r a t i o n  o f  W o m e n ' s  C l u b s .

K a y  L i n t o n ,  w i f e ,  m o t h e r  a n d  h o m e s t e a d e r ,  h a s ,  d u r i n g  t h e  p a s t  t w o  

y e a r s  a s  P r e s i d e n t  o f  t h e  A l a s k a  F e d e r a t i o n  o f  W o m e n ' s  C l u b s ,  d e v o t e d  

t h o u s a n d s  o f  h o u r s  t o  a  v a r i e t y  o f  p u b l i c  s e r v i c e  p r o j e c t s .  T h e  p r o j e c t s  

s h e  a n d  o t h e r  C l u b  m e m b e r s  h a v e  p a r t i c i p a t e d  i n  i n c l u d e  a  s t a t e w i d e  

e d u c a t i o n a l  p r o g r a m  o n  F e t a l  A l c o h o l  S y n d r o m e ,  p u r c h a s e  o f  a  n a r c o t i c s  

d e t e c t i o n  d o g  a n d  o r g a n i z i n g  t h e  FREE ( F e d e r a t i o n ' s  R o l e  i n  o u r  E n t e r p r i s e  

E c o n o m y )  C o m m i t t e e .

T h e  F e d e r a t i o n  i s  f u r t h e r  w o r k i n g  w i t h  t h e  A l a s k a  S t a t e  P a r k  S y s t e m  

f o r  b e a u t i f i c a t i o n  a n d  t h e  p r e s e r v a t i o n  o f  h i s t o r i c  l a n d m a r k s  a s  w e l l  a s  

w o r k i n g  w i t h  t h e  A n c h o r a g e  C h a m b e r  o f  C o m m e r c e  o n  t h e  A l u m i n u m  R e c y c l i n g  

a n d  H a n d s - U p - O p e r a t i o n  I d e n t  P r o g r a m s .  T h e y  h a v e  b e e n  p r e s e n t i n g  f a c t u a l  

i n f o r m a t i o n  t o  t h e  n a t i o n  c o n c e r n i n g  A l a s k a ' s  d ~ 2  l a n d s ,  a s  w e l l  a s  

w o r k i n g  t h r o u g h  v o l u n t a r i s m  t o  s t a b i l i z e  t h e  f a m i l y  u n i t  w i t h  s p e c i a l  

e m p h a s i s  o n  h e a l t h ,  t h e  e l d e r l y ,  a n d  h a n d i c a p p e d  c h i l d r e n .

O u r  a p p r e c i a t i o n  g o e s  t o  K a y  f o r  p r o m o t i n g  s t a t e w i d e  v o l u n t a r i s m  

a m o n g  A l a s k a n  w o m e n ,  i n  a  c o n s t r u c t i v e ,  o r d e r l y ,  a n d  e f f e c t i v e  m a n n e r .  We 

a r e  v e r y  p r o u d  o f  K a y  L i n t o n  a s  c.n A l a s k a n  a n d  w a n t  h e r  t o  k n o w  t h a t  h e r  

e f f o r t s  o n  b e h a l f  o f  a l l  w h o  l i v e  i n  o u r  S t a t e  h a v e  n o t  g o n e  u n n o t i c e d .

SPEAKER OT THE HOUSE '  PRESIDENT OF THE SENATE

Dale:

Requested by: Senator Colletta
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T H E  L E G I S L A T U R E

^H O N O R IN G  -  P A R T I C I P A N T S  I N  THE 2 2 N D  A L A S K A  S P E L L I N G  B E E *

SPEAKER OF THE HOUSE PRESIDENT OF THE SENATE

Date:

Requested by: Senator Colletta —

T h e  A l a s k a  L e g i s l a t u r e  w i s h e s  t o  h o n o r  t h e  p a r t i c i p a n t s  i n  t h e  2 2 n d  A n n u a l  

A l a s k a  S p e l l i n g  B e e .  E a c h  o f  t h o s e  w h o  t o o k  p a r t  i n  t h i s  y e a r ' s  e v e n t  d i s p l a y e d  

r e m a r k a b l e  a b i l i t y  a n d  p r o v e d  b e y o n d  d o u b t  t h e i r  e x p e r t i s e .

We w i s h  t o  c o m m e n d  E l e a n o r  F y e  o f  A n c h o r a g e ,  t h i s  y e a r ' s  c h a m p i o n ,  a n d  h e r  

p a r e n t s  G a r y  a n d  T r u d y  F y e .  A n d y  P r e s t o n  o f  B e t h e l  a l s o  d e s e r v e s  h i g h  p r a i s e  

f o r  h i s  e f f o r t s  a n d  h i s  r u n n e r - u p  f i n i s h  i n  t h e  B e e .

A l a s k a  c a n  b e  p r o u d  o f  a l l  o f  t h e  p a r t i c i p a n t s  i n  t h i s  y e a r ' s  e v e n t .  E a c h  

o f  t h e m  a r r i v e d  a t  t h e  S p e l l i n g  B e e  a s  a  r e s u l t  o f  t h e i r  o w n  h a r d  w o r k  a n d  t h e i r  

k n o w l e d g e  o f  l a n g u a g e .

O u r  c o n g r a t u l a t i o n s  t o  t h e  w i n n e r  f r o m  e a c h  p a r t i c i p a t i n g  s c h o o l .  A l l  w h o  

t o o k  p a r t  ' i n  t h e  S p e l l i n g  B e e  c a n  b e  p r o u d  t o  h a v e  c o n t r i b u t e d .  We w i s h  t h e m  a l l  

c o n t i n u e d  s u c c e s s  i n  t h e i r  s t u d i e s  a n d  i n  t h e i r  f u t u r e  l i f e .



T H E  L E G I S L A T U R E

*  IN  MEMORIAM -  BRONWEN J . 0 N E S *

T h e  m e m b e r s  o f  t h e  A l a s k a  L e g i s l a t u r e  a r e  g r i e v e d  t o  l e a r n  o f  t h e  p a s s m g  o f  

B r o n w e n  J o n e s ,  a  p i o n e e r  A l a s k a n  w h o  f i r s t  c a m e  t o  A l a s k a  i n  1 9 1 7  t o  a s s i s t  h e r  

h u s b a n d  i n  c o a l  m i n i n g .  j

B r o n w e n  J o n e s  w o r k e d  s i d e  b y  s i d e  . w i t h  h e r  h u s b a n d  i n  t h e  e a r l y  y e a r s  
d e v e l o p i n g  c o a l  m i n e s  a n d  i n  o t h e r  e n d e a v o r s  t h a t  t o o k  h e r  f r o m  M o o s e  C r e e k  t o  

E s k a ,  f r o m  E s k a  t o  A d m i r a l t y  I s l a n d ,  t o  H o m e r ,  W a s i l l a  a n d  P a l m e r .  H e r  s p i r i t ,  

s t r e n g t h  a n d  e n e r g y  c o n t r i b u t e d  m i g h t i l y  t o  t h e  d e v e l o p m e n t  o f  t h e  E v a n  J o n e s

C o a l  C o m p a n y  a n d  t h e  J o n e s v i l l e  M i n e .

T h e  m a n y  l o n g  t e r m  A l a s k a n s  w h o  k n e w  B r o n w e n  J o n e s  i n  t h e  e a r l y  y e a r s ,  a n d  

l a t e r ,  w i l l  t e s t i f y  t o  h e r  w a r m t h  a n d  v i t a l i t y  a n d  t o  h e r  c o u r a g e  a n d  d e t e r m i n a t i o n .  
I n  s o  m a n y  w a y s  s h e  t y p i f i e d  t h e  s p i r i t  o f  e a r l y  d a y  A l a s k a n s ,  t h e  m e n  a n d  w o m e n  

w h o  s a w  e a c h  n e w  c h a l l e n g e  a s  s i m p l y  a n o t h e r  d a y s  w o r k .

F o r  s i x t y - t w o  y e a r s  B r o n w e n  J o n e s  g a v e  h e r  s t r e n g t h  t o  A l a s k a ,  a n d  w e ,  t h e  

m e m b e r s  o f  t h e  L e g i s l a t u r e  w i l l  n o t  f o r g e t  h e r  c o n t r i b u t i o n s .

O u r  d e e p e s t  s y m p a t h y  t o  t h e  d a u g h t e r s  o f  E v a n  a n d  B r o n w e n  J o n e s  a n d  t o  t h e

g r a n d c h i l d r e n .

SPEAKER OF THE HOUSE PRESIDENT OF THE SENATE

Date:

Requested by: Senator Kerttula y  __
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T H E  L E G I S L A T U R E

♦ H O N O R I N G  -  R O D G E R  P A I N T E R *

T h e  S t a t e  o f  A l a s k a  c o m m e n d s  R o d g e r  P a i n t e r  f o r  h i s  

e f f o r t s  a s  e d i t o r  o f  t h e  A l a s k a  F i s h e r m a n  n o w  t h e  m o s t  

r e s p e c t e d  f i s h e r i e s  p u b l i c a t i o n  i n  t h e  s t a t e .

F o r  t h e  p a s t  t w o  y e a r s ,  M r .  P a i n t e r  h a s  d e v o t e d  c o n ­

s i d e r a b l e  t a l e n t  a n a  t i m e  t o w a r d s  i m p r o v e m e n t s  i n  t h e  

A l a s k a  F i s h e r m a n ; i n  s o  d o i n g ,  h e  h a s  i n c r e a s e d  t h e  p u b l i c ' s  

a w a r e n e s s  o f  t h e  i m p o r t a n c e  o f  A l a s k a ' s  f i s h e r i e s  a s  a  

v a l u a b l e  r e n e w a b l e  r e s o u r c e  a n d  o n e  o f  t h e  s t a t e ' s  m o s t  

p r o m i s i n g  i n d u s t r i e s .  A d d i t i o n a l l y ,  u n d e r  M r .  P a i n t e r ' s  

g u i d a n c e  t h e  A l a s k a  F i s h e r m a n  h a s  b e c o m e  i n c r e a s i n g l y  

v a l u a b l e  a s  a  f o r u m  f o r  i n f o r m a t i o n ,  d i s s e n t  a n d  d i s c u s s i o n  

w i t h i n  t h e  f i s h i n g  c o m m u n i t y .

M r .  P a i n t e r  s t e p s  d o w n  f r o m  t h e  e d i t o r s h i p  t h i s  m o n t h ,  

a n d  t h e  E l e v e n t h  A l a s k a  L e g i s l a t u r e  a c k n o w l e d g e s  h i s  

a c c o m p l i s h m e n t s .

SPEAKER OF THE HOUSE PRESIDENT Or  THE SENATE

Date:

Requ«l«d by: J t e p r C J ^ t M t T C  P « r k g r ^
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T H E  L E G I S L A T U R E

* I N  MEM OR IAM  -  N E T T I E  JONES E L L I S O N *

T h e  L e g i s l a t u r e  w i s h e s  t o  c a l l  t o  t h e  a t t e n t i o n  o f  a l l  A l a s k a n s  
t h e  s i g n i f i c a n t  c o n t r i b u t i o n s  m a d e  t o  o u r  s t a t e  b y  N e L t i e  J o n e s  E l l i s o n  

w h o  p a s s e d  a w a y  i n  D e c e m b e r  o f  1 9 7 9 .

B o r n  a t  W r a n g e l l  i n  1 8 9 4  a n d  c h r i s t e n e d  N a t h a l i a ,  s h e  w a s  a  l o n g  

t i m e  r e s i d e n t  o f  W r a n g e l l  a n d  K e t c h i k a n .  S h e  w a s  a  m e m b e r  o f  t h e  A l a s k a  

N a t i v e  S i s t e r h o o d .

B u t  N e t t i e  w i l l  b e s t  b e  r e m e m b e r e d  f o r  h e r  c o u r a g e  a n d  d e t e r m i n a t i o n  

i n  a  c o u r t  c a s e  a t  K e t c h i k a n  i n  1 9 2 9 ;  a  c a s e  t h a t  r e s u l t e d  i n  N e t t i e ' s  

d a u g h t e r  b e i n g  a d m i n t t e d  t o  a  s c h o o l  w h i c h ,  u n t i l  t h a t  t i m e ,  h a d  n o t  

g r a n t e d  n a t i v e  c h i l d r e n  a c c e s s  t o  i t s  c l a s s r o o m s .  I t  w a s  a  d i f f i c u l t  
t i m e  f o r  N e t t i e  a n d  h e r  c h i l d r e n .  I t  w a s  a  p e r i o d  t h a t  e a c l i  o f  t h e m  s t i l l  

r e m e m b e r s .  N e t t i e  J o n e s  E l l i s o n  h a d  t o  s t a n d  a l o n e ,  b e t w e e n  t h e  w h i t e  a n d  
n a t i v e  c o m m u n i t i e s ,  a n d  f i g h t  f o r  w h a t  s h e  k n e w  t o  b e  r i g h t .

P e r h a p s  i t  i s  d i f f i c u l t  f o r  A l a s k a n s  o f  t o d a y  t o  r e c a l l  s u c h  i n c i d e n t s .  

I t  i s  s u r e l y  p a i n f u l  f o r  t h o s e  w h o  w e r e  i n v o l v e d  a n d ,  p e r h a p s  e m b a r r a s s i n g  

f o r  t h o s e  o f  u s  w h o  w e r e  n o t .

S u r e l y  a l l  A l a s k a n s  w i l l  a d m i r e  t h e  c o u r a g e  a n d  d e t e r m i n a t i o n  o f  
N e t t i e  J o n e s  E l l i s o n .  We w i s h  t o  s h a r e  w i t h  a l l  c i t i z e n s  o f  o i  r  s t a t e  t h e  

r e m e m b r a n c e  o f  h e r  c h a l l e n g e  a n d - h e r  a c h i e v e m e n t .

SPEo m a v i i  i in m u l o L
' A

PRESIDENT Of  THE SENATE

Date:

Requested by: R e p r e s e n t a t i v e s  G a r d i n e r  a n d  F r e e m a n

a n d  S e n a t o r  Z i e g l e r
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T H E  L E G I S L A T U R E

^HO N OR IN G  -  J U N E A U ’ S I N D I A N  DA N C ER S*

T h e  L e g i s l a t u r e  w i s h e s  t o  h o n o r  a n d  c o m m e n d  t h e  I n d i a n  D a n c e r s  s p o n ­

s o r e d  b y  t h e  J u n e a u  I n d i a n  S t u d i e s  P r o g r a m  l o r  t h e i r  o u t s t a n d i n g  p e r f o r m a n c e  

d u r i n g  t h e  3 r d  c e l e b r a t i o n  o f  F i r s t  A m e r i c a n s  E m p h a s i s  W e e k  o n  M a r c h  13  

a n d  1 4 ,  1 9 8 0 .

T h e  I n d i a n  D a n c e r s ,  o r g i n i z e d  a n d  l e d  b y  K a t h y  D e n n i s ,  w e r e  a c c l a i m e d  

t h r o u g h o u t  t h e  L w o - d a y  f e s t i v a l  a n d  w e r e  f i n a l l y  c h o s e n  a s  t h e  m o s t  r e p r e s e n ­

t a t i v e  d a n c e  g r o u p  o f  t h e  c e l e b r a t i o n .

M e m b e r s  o f  t h e  d a n c e  g r o u p  w e r e :

P a m e l a  Ha mm ond  
D i a n n e  M c K i n l e y  

K a t h y  H i l t o n  

R o n  W h i t c r a f t  I I

D a n n y  Hammond 

Pam D a l t o n  

M a r s h a  J o h n s o n  

J o s h u a  G a r n i c k

J o c e l y n  M a r k s  

G a i l  M a r v i n  
E l e n a  W e b s t e r  

Sam G o w e n

R h o e d a  D a l t o n  

D i a n e  M i l t o n  
R i c h a r d  W h i t c r a f t  

D a l e  G o w e n

T h e  c o o p e r a t i o n  o f  t h e  J u n e a u  T l i n g i t - H a i d a  C e n t r a l  C o u n c i l ,  A l a s k a  

N a t i v e  S i s t e r h o o d  a n d  B r o t h e r h o o d ,  t h e  U n i v e r s i t y  o f  A l a s k a ,  B u r e a u  o f  I n d i a n  

A f f a i r s  a n d  t h e  m e m b e r s  o f  t h e  J u n e a u  I n d i a n  S t u d i e s  P r o g r a m  s e r v e d  t o  m a k e  

t h i s  y e a r ' s  e v e n t  o n e  t h a t  w i l l  b e  l o n g  r e m e m b e r e d .

/ / . r

SPEAKER Of/THL HOUSE PRESIDENT O H  I I I  SIN A I t

Dme:

Requested by; R e p r e s e n t a t i v e ^ D u n c a n  a n d / 5̂ ' A £ /*- 
Re  p  r e  s  t-n  t a t l V e _ - M  J-J- lo  r
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T H E  L E G I S L A T U R E

- H O N O R I N G  T H E  K O D I A K  G I R L S  B A S K E T B A L L  T E A M *

T h e  l e g i s l a t u r e  w i s h e s  to h o n o r  t h e  m e m b e r s  o f  t h e  K o d i a k  B e a r s  

G i r l s  V a r s i t y  B a s k e t b a l l  team.

T h i s  is t h e  f o u r t h  y e a r  the K o d i a k  B e a r s  h a v e  p a r t i c i p a t e d  i n  the 

A l a s k a  S t a t e  G i r l s  B a s k e t b a l l  T o u r n a m e n t  a n d  the s e c o n d  y e a r  t h e y  h a v e  

f i n i s h e d  i n  t h e  t o p  t h r e e .

P l a y i n g  a g a i n s t  t e a m s  f r o m  m u c h  l a r g e r  schools, t h e  g i r l s  f r o m  

K o d i a k  h a v e  c r e a t e d  t r e m e n d o u s  e x c i t e m e n t  d u r i n g  e a c h  g a m e  i n  w h i c h  

t h e y  p a r t i c i p a t e d .  T h e y  a r e  a n  e n t h u s i a s t i c  a n d  s k i l l e d  g r o u p  o f  y o u n g  

l a d i e s  w h o  a r e  as s p i r i t e d  o f f  t h e  b a s k e t b a l l  c o u r t  as t h e y  a r e  o n  it.

T o  r e a c h  the S t a t e  T o u r n a m e n t  the K o d i a k  B e a r s  c a p t u r e d  t h e  R e g i o n  

I I I  C h a m p i o n s h i p  i n  a liard f o u g h t  battle.

T h e  e n t i r e  K o d i a k  c o m m u n i t y  h a s  a  r i g h t  to b e  p r o u d  o f  the K o d i a k  

B e a r s  G i r l s  B a s k e t b a l l  team, as a r e  a l l  m e m b e r s  o f  t h e  L e g i s l a t u r e .

A l a s k a  l ooks f o r w a r d  to g r a n d  a c c o m p l i s h m e n t s  i n  y e a r s  to  c o m e  

f r o m  the t e a m  m e m b e r s  o f  the K o d i a k  Bears.

^  d - k b p  A-'  'T?-"

SPEAKER 0 / 7

2-
_e>

HE HOUSE '  PRESIDENT OF THE SENATE

Date:

Requested by: Representative Zharoff
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T H E  L E G I S L A T U R E

^HO N OR IN G  -  MARGARET M c V E Y *

T h e  E l e v e n t h  A l a s k a  L e g i s l a t u r e  p a u s e s  t o d a y  t o  r e c o g n i z e  M a r g a r e t  

M c V e y  o n  t h e  o c c a s s i o n  o f  h e r  r e t i r e m e n t  f r o m  t h e  S i t k a  S c h o o l  D i s t r i c t .

B o r n  i n  C h a t h a m ,  M a i g a r e t ,  a  T l i n g i t  I n d i a n ,  1 a s  l i v e d  h e r  l i f e  i n  

S o u t h e a s t e r n  A l a s k a .  H e r  f a t h e r ,  A n d r e w  H o p e ,  w a s  o n e  o f  t h e  f i r s t  n a t i v e  

d e l e g a t e s  t o  t h e  t e r r i t o r i a l  g o v e r n m e n t .  H e r  h u s b a n d ,  W i l l i a m  M c V e y ,  
i s  a  c o m m e r c i a l  f i s h e r m a n  o u t  o f  S i t k a .

M a r g a r e t ' s  f i r s t  t e a c h i n g  p o s i t i o n  w a s  w i t h  t h e  B u r e a u  o f  I n d i a n  

A f f a i r s  a t  M o u n t  E d g e c u m b e .  S h e  i n t e r r u p t e d  h e r  c a r e e r  t o  d e v o t e  t i m e  
t o  r a i s i n g  h e r  f o u r  c h i l d r e n ;  M a r s h a ,  S t e v e ,  M e l i s s a  a n d  D o n a l d .  W i e n  

s h e  c o n t i n u e d  a g a i n  s h e  t a u g h t  e l e m e n t a r y  c l a s s e s  f o r  t h e  S i t k a  S c h o o l  

D i s t r i c t .  H e r  l a s t  f o u r t e e n  y e a r s  w i t h  t h e  d i s t r i c t  h a v e  b e e n  a s  a  l i b r a r i a n .

O v e r  t h e  y e a r s ,  M a r g a r e t  h a s  n o t  o n l y  f o u n d  t i m e  t o  r a i s e  a  f a m i l y  a n d  

p u r s u e  a  p r o f e s s i o n a l  c a r e e r ,  b u L  s h e  h a s  a l s o  r e m a i n e d  i n v o l v e d  w i t h  

c o n t e m p o r a r y  i s s u e s  i n  h e r  c o m m u n i t y  a n d  s t a t e .  H e r  w o r k  w i t h  w o m e n ' s  

g r o u p s  a n d  t h e  N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  i s  a p p r e c i a t e d  a n d  r e s n e c t e d .  

M a r g a r e t  a l s o  s p e n d s  t i m e  p r e p a r i n g  a n d  d e l i v e r i n g  e t h n i c  f o o d s  t o  t h e  

e l d e r l y  p e o p l e  o f  t h e  c o m m u n i t y .  H e r  t h o u g h t f u l n e s s  a n d  a b i d i n g  r e s p e c t  

f o r  t h e  w i s d o m  o f  o u r  p r e c e d i n g  g e n e r a t i o n s  i s  a  l e s s o n  t o  u s  a l l .

M a y  2 2 n d ,  1 . 9 8 0 ,  m a r k s  2 5  y e a r s  o f  s e r v i c e  i n  t h e  t e a c h i n g  p r o f e s s i o n  

f o r  M a r g a r e t  M c V e y .  We e x t e n d  t o  h e r  o u r  c o n g r a t u l a t i o n s  o n  m a n y  j o b s  

w e l l  d o n e  a n d  w i s h  h e r  c o n t i n u e d  s u c c e s s  i n  h e r  f u t u r e  e n d e a v o r s .

Dale:

Requested by: R e p r e s e n t a t i v e  E l i a s o n
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T H E  L E G I S L A T U R E

* I N  MEMORIAM -  JOSEPH W I L H O U R *

T h e  m e m b e r s  o f  t h e  A l a s k a  L e g i s l a t u r e  a r e  d e e p l y  s a d d e n e d  t o  l e a r n  o f  t h e  
d e a t h  o f  a g r e a t l y  r e s p e c t e d  f r i e n d ,  M r .  J o s e p h  W i l h o u r  o f  W a s i l l a .  j

J o e  W i l h o u r ,  v /ho  a r r i v e d  i n  A l a s k a  i n  1 9 G ,  w o r k e d  l o n g  a n d  h a r d  f o r  h i s 7 
f a m i l y .  He b e g a n  a s  a n  i r o n w o r k e r  a t  K o d i a k  a n d  a t  t h e  t i m e  o f  h i s  d e a t h  o p e r a ­

t e d  P t a r m i g a n  E n t e r p r i s e s  o f  W a s i l l a  a n d  w a s  i n v o l v e d  i n  p r o p e r t y  m a n a g e m e n t .

N e a r l y  e v e r y  m e m b e r  o f  t h e  L e g i s l a t u r e  h a s  h a d  a n  o p p o r t u n i t y  t o  m e e t  w i t h  

J o e  a s  h e  c a r r i e d  h i s  f i r m  c o n v i c t i o n s  t o  t h e  C a p i t a l .  A r g u i n g  f o r c e f u l l y  a n d  

h o n e s t l y  o n  b e h a l f  o f  h i s  f r i e n d s  a n d  n e i g h b o r s  -  h e  a l w a y s  m a i n t a i n e d  t h e  r e s p e c t  
o f  t h e  L e g i s l a t o r s .  We w i l l  m i s s  h i s  s t r a i g h t f o r w a r d  a n d  u n p r e t e n t i o u s  p r e s e n t a ­

t i o n  o f  i n f o r m a t i o n  w h i c h  h e  f e l t  w o u l d  b e  o f  v a l u e  t o  t h i s  b o d y  i n  i t s  d e l i b e r a ­
t i o n s  .

J o e  W i l h o u r  r e p r e s e n t e d  a  s p i r i t  a n d  v i t a l i t y ;  a n  h o n e s t y  a n d  i n t e g r i t y  t h a t  

m a k e s  A l a s k a  a b e t t e r  p l a c e  t o  l i v e .  We w i l l  m i s s  h i m .

We e x t e n d ,  o n  b e h a l f  o f  a l l  A l a s k a n s ,  d e e p e s t  s y m p a t h y  t o  J a n e  W i l h o u r  a n d  
t h e i r  d a u g h t e r  S u s a n  a n d  s o n s  N a t h a n ,  G i l b e r t  a n d  J o s h u a .

SPEAKER pr THE HOUSE '  PRESIDENT OF THE SENATE

A 7 - - < r / ? v -
Requested by: • R e o r e s e n t a . t  I v c  M l  l e s
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*IN MEMjRIAM - JACK R. ATWATER*

The Legislature is shocked and deeply saddened to learn of the 
tragic death of a hardworking and outgoing young A.laskan, Jack R. 
Atwater.

Jack Atwater's many friends and admirers can only accept the fact 
that if tragedy were t~ overtake him it would occur while he was 
working. Jack Atwater was a tireless worker, committing his time, 
enthusiasm and varied talents to several family cwned enterprises, 
yet, there was always time for family and friends, for relaxed 
moTents at the end of the day.

Alaska needs young men like Jack Atwater. It was men and women 
with his spirit and vitality that built Alaska. His loss will be deeply 
felt by Iris friends and family, and cconuiiiity. And, because he 
offered so much to our state and it's future, Iris loss will surely be 
felt by all Alaskans.

We express to Jack's parents, family and friends, our deepest 
sense of grief and our: prayers for their strength at this sad time.

SPEA{̂ R;0F THE HOUSE / PKESlDiXT Of THE SE\A7E

Dale:

Requested by Representatives Halford, Gotten 
Martin and Phillips
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May 8 , 1980 

MEMORANDUM 

T o :  S e n a t o r  S a c k e t t

F r o m :  G a r r e y  P e s k a

S u b j e c t :  D e p t ,  o f  N a t u r a l  R e s o u r c e s  B u d g e t  -  P r o j e c t  T i t l e :
A u d i t  o f  M o n t h l y  R o y a l t y  R e p o r t s

The R o y al ty  Income A c c o u n t i n g  C o m p o n e n t  in the O i 1 and Gas 
M a n a g e m e n t  B R U  h ”>s a fiscal y e a r  '81 b u d g e t  of $200,300. as 
a p p r o v e d  b y  the Governor, House and Senate.

The d u ti es  and r e s p o n s i b i l i t i e s  of this c o m p o n e n t  w i l l  be 
t r a n s f e r r e d  to the D e p a r t m e n t  of Rev en ue  w i t h  p a s s a g e  of 
HB 904, n o w  in S e n a t e  Finance. The bill w a s  introduced 
at the G o v e r n o r ' s  request, has p a s s e d  the H o u s e  and is 
e x p e c t e d  to pass the Senat e —  w i t h  y ou r support.

The D e p a r t m e n t  of R e v e n u e  has said that w i t h  a bo ut  $20,000 
in t ravel funds (fiscal note for HB 904 w i l l  c ov er  this) 
they wil l d e s i g n  an o v e ra ll  a u d i t  p r o g r a m  w i t h  e xisting 
p e r s o n n e l  w h i c h  w i l l  be s u b m i tt ed  w i t h  their FY '82 b u d g e t  
request. N e w  positions, if necessary, w i l l  be re qu es te d at 
that time.

I r e c o m m e n d  thfet the D N R  Roya lt y Income A c c o u n t i n g  c o m p o n e n t  be 
d e l e t e d  fro m the FY '81 budget.
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s
THE LEGISLATURE OP THE STATE OF ALASKA

ELEVENTH LEGISLATURE

F IS C A L  N O T E

1IB 9 0 4  ( R e v i s e d )
I.  R E Q U E S T

B il l /R e s o lu t io n  N o .__________________ _______________________  _____________ _________________________________
T ir le  R e l a t i n g  t o  a u d i t i n g  o f  o i l  & g a s  r o y a l t y  &  n e t  p r o f i t s  p a y m e n t s  &  r e p o r t s .

Requested b v  G o v e r n o r ____________________________________________________________Date 5 / 8 / 3 0 __________

II.  F I S C A L  D E T A I L  

Agency A ffe cte d  _

Program Category Affected_

B R U , Program, or Subprogram(s) A ffe c te d ________________________________________________________________________

(N o te :  I f  m ore  than one budget co m po n ent is affected, separate line-item a m ou n ts  and funding  fo r  each 

c o m p o n ent in the analysis section.)

E X P E N D I T U R E S  (Thousands o f  Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S

70 0 T R A V E L - 0 - 1 7 . 4 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

300 C O N T R A C T U A L

400 C O M M O D I T I E S • 6

son E O U I P M E N T

600 L A N D  &  S T R U C T U R E S

700 G R A N T S ,  C L A I M S ,  E T C .

T O T A L - 0 - 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

F U N D I N G  (Thousands o f  Dollars)

G E N E R A L  F U N D 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

F E D E R A L  F U N D S

O T H E R  (Sp ec ify  Fund Source)

P O S IT IO N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) In the i n t e r e s t  o f  g e t t i n g  

the r o y a l t y - a u d i t  f u n c t i o n  t r a n s f e r r e d  to the D e p a r t m e n t  o f  Revenue, w e  h a v e  r e v i s e d  

o u r  o r i g i n a l  f i s c a l  n o t e  a n d  d r o p p e d  the r e q u e s t  for two p o s i t i o n s  f o r  the first 

s t a r t - u p  y e a r  o f  opera t i o n .  W e  i n t e n d  to d o c u m e n t  this f i r s t  y e a r ' s  e x p e r i e n c e  and, 

i f  w e  c o n t i n u e  to f e e l  tha t  t h e  p o s i t i o n s  r e q u e s t e d  a r e  j u s t i f i e d ,  w e  w i l l  p r e s e n t  

the r e q u e s t  a s  a  c o m p o n e n t  o f  n e x t  y e a r ' s  o p e r a t i n g  b u dget. It  s h o u l d  b e  p o i n t e d  out 

that the a d d e d  r o y a l t y - a u d i t  f u n c t i o n  w i l l  r e s u l t  i n  a  d e c r e a s e  in the total n u m b e r  

o f  i n c o m e  a n d  p r o d u c t i o n  t a x  a u d i t s  p e r f o r m e d  b y  the s a m e  n u m b e r  o f  auditors.

T h e r e  is, however, a  s u b s t a n t i a l  n e e d  to a l l o c a t e  a t  l e a s t  $ 1 8 . 0  t h o u s a n d  f o r  the 

f i r s t  y e a r  to c o v e r  a d d i t i o n a l  t r a v e l  a n d  conroodity e x p e n s e s  a r i s i n g  f r o m  the a d d e d  

r o y a l t y - a u d i t  function. T h a t  a m o u n t  c o n s i s t s  of: (1) $ 1 2 . 6  t h o u s a n d  to c o v e r  p e r

d i e m  a n d  e x p e n s e s  i n c u r r e d  w n e n  o u t s i d e  a u d i t  trips a r e  l e n g t h e n e d  t h r o u g h  a d d i t i o n a l  

r o y a l t y  a u d i t  duties; (2) $ 4 . 8  tliousand to c o v e r  a n  e s t i m a t e d  f o u r  a d d i t i o n a l  o u t s i d e  

trips n o t  l i n k e d  d i r e c t l y  to a  t a x  audit; a n d  (3) $ 6 0 0  in c o n m o d i t i e s .

IV. D A T E  5 / 8 / 8 0

Original:

cc:

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  J o s e p h  K ., .D p n o h u '

A G E N C Y  R e v e n u e ____________________

P H O N E  4 6 5 - 2 3 0 0 _____________________

33-001 (Rev. 12/79)
a g o  7 8 7 3 0 0



HOUSE JOURNAL

HOUSE F IN AN C E COMMITTEE

L e t t e r  o f  I n t e n t

HB 904

T h e  F i n a n c e  C o m m i t t e e  a p p r o v e s  t h e  c o n c e p t  e m b o d ie d  i n  
HB 904  o f  s h i f t i n g  a u d i t  r e s p o n s i b i l i t i e s  f o r  o i l  a n d  g a s  
r o y a l t y  a n d  n e t  p r o f i t  s h a r e  p a y m e n t s  f r o m  t h e  D e p a r t m e n t  
o f  N a t u r a l  R e s o u r c e s  t o  t h e  D e p a r t m e n t  o f  R e v e n u e ,  a n d  t h e  
s h a r i n g  o f  c o n f i d e n t i a l  d a t a  b y  t h e  t w o  d e p a r t m e n t s .  T h e  
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  f i r s t  n o t e d  t h e  n e e d  f o r  t h e -  
c o m p r e h e n s i v e  a u d i t  o f  r o y a l t y  r e t u r n s  i n  a  r e p o r t  e n t i t l e d  
A R e v ie w  o f  O i l  a n d  Gas R e v e n u e  C o l l e c t i o n  -  1 9 7 3 . I n  a 
m o re  r e c e n t  r e p o r t ,  A  R e v ie w  o f  P e t r o l e u m  R e v e n u e s ,  D e p a r t ­
m e n t  o f  R e v e n u e ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  A l a s k a  
O i l  a n d  G as C o n s e r v a t i o n  C o m m is s io n  ( J a n u a r y  2 4 ,  1 9 7 9 ) ,  t h e  
D i v i s i o n  r e p e a t e d  i t s  r e c o m m e n d a t i o n  f r o m  t h e  1 9 7 3  r e p o r t  
t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e 's  D i v i s i o n  o f  P e t r o l e u m  
R e v e n u e  s h o u l d  c o n d u c t  f i e l d  a u d i t s  t o  v e r i f y  t h e  a c c u r a c y  
o f  o i l  a n d  g a s  r o y a l t y  r e t u r n s .  HB 9 04  e x p a n d s  t h i s  r e c ­
o m m e n d a t io n  t o  i n c l u d e  v e r i f i c a t i o n  o f  n e t  p r o f i t  s h a r e  
p a y m e n ts  b y  t h e  D e p a r t m e n t  o f  R e v e n u e .  E n a c t m e n t  o f  HB 904 
w i l l  e n s u r e  t h a t  t h e  S t a t e  r e c e i v e s  f a i r  v a l u e  f o r  i t s  
r o y a l t y  a n d  n e t  p r o f i t  s h a r e  p a y m e n t s  a n d  a v o i d s  t h e  d u p l i ­
c a t i o n  o f  a u d i t i n g  p e r s o n n e l  a n d  r e s p o n s i b i l i t i e s  b e t w e e n  
t h e  t w o  d e p a r t m e n t s .

I n  a d d i t i o n ,  t h e  F i n a n c e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t ­
m e n ts  o f  R e v e n u e  a n d  N a t u r a l  R e s o u r c e s  r e p o r t  j o i n t l y  t o  
t h e  F i r s t  S e s s i o n  o f  t h e  T w e l f t h  A l a s k a  L e g i s l a t u r e  o n  t h e  
f o l l o w i n g  r e l a t e d  m a t t e r s :

( 1 )  t h e  r e s p o n s i b i l i t i e s  o f  t h e  n e w  p o s i t i o n s  i n  
t h e  P e t r o l e u m  R e v e n u e  D i v i s i o n  a n d  w h e t h e r  t h e y  
o v e r l a p  w i t h  t h e  d u t i e s  o f  e m p lo y e e s  i n  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;

(2 )  w h e t h e r  t h e  a c c o u n t i n g ,  c o l l e c t i o n ,  a n d  
e n f o r c e m e n t  o f  r o y a l t y  a n d  n e t  p r o f i t  s h a r e  
p a y m e n t s  a l s o  c a n  b e  s h i f t e d  f r o m  t h e  D e p a r t ­
m e n t  o f  N a t u r a l  R e s o u r c e s  t o  t h e  D e p a r t m e n t  
o f  R e v e n u e .

T h i s  r e p o r t  i s  t o  b e  m ade  b y  ~
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JA Y  S .  H A M M O N D
ODVCRNQS

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E P n O F

J  u  rr e  a  v

F e b r u a r y  2 2 ,  1 9 8 0

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  
a u d i t i n g  o f  o i l  a n d  g a s  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  
a n d  r e p o r t s .  T h i s  b i l l  w o u l d  a s s i s t  t h e  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s  i n  p e r f o r m i n g  i t s  r e s p o n s i b i l i t i e s  
u n d e r  AS 3 8 . 0 5  b y  a u t h o r i z i n g  t h e  D e p a r t m e n t  o f  R e v e n u e  
t o  a u d i t  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  u n d e r  o i l  a n d  
g a s  l e a s e s ,  c o n t r a c t s ,  o r  a g r e e m e n t s .  F u n c t i o n s  o t h e r  
t h a n  t h e  a u d i t  f u n c t i o n  a r e  n o t  a f f e c t e d  b y  t h i s  b i l l .

A t  t h e  p r e s e n t  t i m e ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
c o l l e c t s  r o y a l t y  p a y m e n t s  a n d  i s  r e s p o n s i b l e  f o r  a s c e r ­
t a i n i n g  t h e  c o r r e c t n e s s  o f  t h o s e  p a y m e n t s .  W hen t h e  
l e a s e s  w h i c h  p r o v i d e  t h e  s t a t e  a s h a r e  o f  n e t  p r o f i t s  
b e g i n  p r o d u c i n g  o i l  o r  g a s ,  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  w o u l d ,  u n d e r  p r e s e n t  s t a t u t e s ,  a l s o  c o l l e c t  
a n d  b e  r e s p o n s i b l e  f o r  a u d i t i n g  n e t  p r o f i t s  p a y m e n t s .

T h e  D e p a r t m e n t  o f  R e v e n u e  c u r r e n t l y  c o l l e c t s  a n d  i s  
r e s p o n s i b l e  f o r  a u d i t i n g ,  a m o n g  o t h e r  t a x e s ,  t h e  C i l  
a n d  G as  P r o d u c t i o n  T a x  (AS 4 3 . 5 5 )  a n d  t h e  O i l  a n d  G as 
C o r p o r a t e  I n c o m e  T a x  (AS 4 3 . 2 1 ) .  T h e  i n f o r m a t i o n  r e ­
q u i r e d  f o r  i / e r i f i c a t i o n  o f  r o y a l t y  p a y m e n t s  i s  l a r g e l y  
t h e  sam e i n f o r m a t i o n  w h i c h  t h e  D e p a r t m e n t  o f  R e v e n u e  
u s e s  t o  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  p r o d u c t i o n  t a x  
r e t u r n s .  L i k e w i s e ,  t h e  sam e i n f o r m a t i o n  i s  r e q u i r e d  
t o  a u d i t  n e t  p r o f i t s  p a y m e n t s  a s  t o  a u d i t  t h e  c o r p o r a t e  
in c o m e  t a x .

U n d e r  p r e s e n t  l a w ,  t w o  g r o u p s  o f  a u d i t o r s ,  o n e  i n  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  o n e  i n  t h e  D e p a r t m e n t  
o f  R e v e n u e  w o u l d  b e  r e q u i r e d  t o  r e v i e w  t h e  sam e i n f o r -
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mation. The b i l l  I p r o p o s e  w o u l d  e l i m i n a t e  t h i s  d u p­
lication by a l l o w i n g  one s t a f f  of a u d i t o r s  to p e r f o r m  
s i m u l t a n e o u s  or p a c k a g e  a u d i t s  u n d e r  AS 38.05 and A S  43.

C o n f i d e n t i a l i t y  of i n f o r m a t i o n  u n d e r  AS 38.05 a n d  AS 43
is u n c h a n g e d  b y  this bill e x c e p t  t h a t  the D e p a r t m e n t  of 
Rev e nu e will, in the c o u r s e  of its a u d i t  f u n c t i o n s ,  be 
able to o b t a i n  i n f o r m a t i o n  h e l d  c o n f i d e n t i a l  by the 
D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  a nd the D e p a r t m e n t  of 
Nat ur al  R e s o u r c e s  w i l l  be p r o v i d e d  w i t h  i n f o r m a t i o n  
c o n f i d e n t i a l  u n d e r  A S  43 to the e x t e n t  it is r e l a t e d  
to r o y a l t y  or n e t  p r o f i t s  p a y m e n t s .  I n f o r m a t i o n  th at  
is c o n f i d e n t i a l  w h e n  held by o ne d e p a r t m e n t  and p r o­
vided to the o t h e r  d e p a r t m e n t  w i l l  r em a in  c o n f i d e n t i a l  
in the h a n d s  of the o t h e r  d e p a r t m e n t  to the same e x t e n t
as w he n h e l d  by the o r i g i n a l  d e p a r t m e n t .

It should be n o t e d  th at  the L e g i s l a t i v e  A u d i t  D i v i s i o n  h a s  
r e c o m m e n d e d  the c o n c e p t  e m b o d i e d  in this bill; see R e c o m­
m e n d a t i o n  #7 of its r e p o r t  d a t e d  J a n u a r y  24, 1979. I 
b e l i e v e  t h a t  this bill w i l l  p r o m o t e  e f f i c i e n c y  an d ease 
in a u d i t i n g  p a y m e n t s  m a d e  to the  state by oil a n d  g a s  
companies.

S i n c e r e l y ,

J a y  S .  Hammond
G o v e r n o r
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TI'IH-LLGLSh.ATUKl-: OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

I. REQUEST v  HOUSE B IL L  NO. 904Hill; Resolution No. _______ ___ _____________
Title L eg is la t io n  lmplemenlTuiq~KoyflIty Audit function"
Requested by_ Date

II. FISCAL DETAIL 
Agency Aft'ectcd Deoartment o f Revenue
Program Category Affected, General Government
BRU, Program, or Subprogram(s) Affected Petro l pun Revenue
(Note: If more than one budget component is affected, separate line-itcm amounts and funding lor eacli 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY SO FY 81 FY 82 FY S3 FY S4 FY 85
ino PERSONAL SERVICES -U- 8U.U 80.0 80.0 80.0 80.0
900 TRAVE.I -0- lb.0 18.0 18.0 18.0 18.0
300 CONTRACTUAL -0- 4.0 4717 4.0 4.0 4.0
400 COMMODITIES . -U- .  b .5 .5 .5 .5
500 EOUIPMENT -U- sru" -0- -0~ -0- -0-
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 104.5 102.5 102.5 102.5 102.5

FUNDING (Thousands of Dollars)

GENERAI FUND 104.5 102.5 I 102.5 102.5 ! 102.5
FEDERAL FUNDS
OTHER (Snccifv Fund Source)

POSITIONS 

FULL TIME 2 | 2 2 2 2
PART TIME i
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 111)
Tne s ta f f in g  requested is  necessary to complete the tran s fe r o f  th is  function  
from the Department o f Natural Resources to the Petroleum Revenue D iv is io n , end 
to insure the c a p a b ility  o f the Petroleum Revenue D iv is io n  to aud it the app licab le  
records o f a l l  taxpayers covered by AS 38.05. The pos it ion s  l is t e d  above are 2 
Range 21 aud itors. Travel funds are required because records o f the taxpayers 
a-e p r im a rily  located in  corporate o f f ic e s  in  various lo ca tions in the lower 48 
states.

IV. DATE

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY HnUort Tl
AGENCY ____
PH ONE______

Dcnartment o f Revenue 
275-136'’ ________

33-001  (R ev .  12/79)
A G O  7 8 7 3 0 4



THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

.FISCAL NOTE

' •  S ' S i o , , N . o .  ___   HOUSE B I L L  NO.  9 0 4  ________________
'L e g is la t io n  implementing Royalty aud it function"

Requested by_______________  ;_Datc

1L. FISCAL DETAIL
Agency Affected Department o f Revenue__________________________________________

- Program Category Affected General Government____________________________________
. / BRU, Program, or Subprogramfs) Affected Petroleum Revenue___________________________

(Note: If more than one budget component is affected, separate line-itcin amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

FY  80 FY 81 FY 82 1 FY 83 FY 84 FY 85
100 PERSONAL SERVICES -U- 8CT7U 8070 80.0 80.0 80.0
700 TRAVEL -u- ' 18.0 18.0 iB.u 18.0 18.0
300 CONTRACTUAL -0- ■ 4.U 4.0 4.0 [“ '471) ' 4.0
400 COMMODITIES . -0- . b . b .b .5 .5
500 EOUIPMENT -u- 2.U -0- -0- -0- -0-
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T0TAL 104.5 102.5 102.5 102.5 102.5

FUNDING (Thousands of Do! 

GF.NFR4T. FUND

lars)

104.5 102.5 I 102.5 102.5 102.5
FEDERAL FUNDS
OTHER (Snecifv Fund Source)

POSITIONS

FULL TIME 2 2 2 2 2
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

The s ta f f in g  requested is  necessary to complete the tran s fe r o f th is  function  
front the Department o f Natural Resources to the Petroleum Revenue D iv is io n , and 
to insure the c a p a b ility  of the Petroleum Revenue D iv is io n  to aud it the app licab le  
records o f a l l  taxpayers covered by AS 38.05. The pos it ion s  l is t e d  above are 2 
Range 21 aud ito rs. Travel funds are required because records o f the taxpayers 
are p r im a rily  located in corporate o f f ic e s  in  various lo ca tion s  in  the lower 48 
sta tes.

IV. DATE.

Original: Legislative Finance 
cc; Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

PR EP A RE D BY  _____
AGENCY _________Department o f  Revenue
P H O N E _________ 2 7 6 - 1 3 6 3

A G O  7 8 7 3 0 5
1
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GENERAL GOVERIHCHT

REVENUE COLLECTION AND MANAGEMENT

AGENCY: « .  

B R U  (s) AUDIT; PETROLEUM REVENUCj ENrORCOICIIT; TREASURY 
MANAGEMENT; ADIIINISTRAT10H ANO SUPPORT

C A T E G O R Y :

P R O G R A M :

All Dr pi r burnt of Revenue RRU's In the Revenue Collection and Management cover program arc Included herein. A major emphasis on Identifying 
the "invisible taxpayer" Is planned In the TY 01 budget, primarily In the Olllls of Audit, Enforcement, and Administration and Support.

lhe goals of the Audit BRU are to achieve effective compliance by taxpayers with the tax laws of Alaska,'and to raise revenues through an 
effective audit program. The Revenue Audit staff concentrates on corporate and Individual Incaac tax, estate taxes, excise taxes, business 
license tax, fisheries tax, mining license tax, and the Issuance of permits for games or skill or chance.

The noals nf the Petroleum Revenue DRU arc to adnlnlstcr state taxes on oil and gas production, which Includes the State oil and gas property 
tax. oil and gas production tax and the oil and gas corporate Incone tax, and also to coordinate with local governments also taxing that 
property. The Division of Petroleum Revenue also generates revenue estimates for the Slate of projected oil and gas related revenues.

The noal of the Enforcement l)RU Is to enforce the collection of taxes fran all taxpayers In a fair and equitable manner. The Division Is re­
sponsible for blTTTng and collecting all delinquent tax accounts.
The noals of the Treasury Manaqemcnt BRU are to manage available funds for a maximum return consistent with statutory limitations; to place gen­
eral bonded debt as needed for capital projects at minimum cost to the Stale; and to report the management of l..»us In accordance with current re­
porting standards. The Treasury Management Division works closely with the State Rond Committee In performing these functions. Tund management 
Is centralized for the Public Employees Retirement Fund, the Teachers Retirement Fund, and the General Fund, as well as other special funds.

The Administration and Support BRU Includes the Office of the Commissioner, Administrative Services, and Fish and CamoLlcenslng. The Comn- 
issloncr s Office oversees aTT functions of the Ocparbnent of Revenue. The Research Section, under Ihe Office of the Commissioner, perforins 
special studies In analyzing and developing revenue sources, as well as projecting State cash How though revenue estimating models and In­
formation provided by State agencies. The Administrative Services component provides centralized general services for the Department of 
Revenue, Including personnel, budget, payroll, purchasing, mall. etc. This section also provides certain technical services such as admin­
istering business licenses, processing tax and license remittances, and Initial processing oT tax returns. The Fish and Game Licensing 
ccrnponent Is being transferred to this BRU from the Natural Resources category Tor FY 01. This component processes revenues received from 
the sales of Fish and Game licenses statewide. Most of the licenses are sold by contract vendors such as sporting goods stores.

- +

COMPONENT DESCRIPTION . 79 AUTII 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP GOVERNOR

AUDIT 2 A 6 1.5 2530.6 2513.1 2691.6 3223.6PETROLEUM flEVEIIUE 3279.6 1260.1 1137.3 1635.0 1667 .2ENFORCEMENT 1196.5 1335.6 1326.7 1217.0 1366 . 3TREASURY MANAGEMENT 1232.3 1227.9 1120.3 1357.1 1636.9OFFICE OF THE COMMISSIONER 8 77 .3 1077.6 1056.6 7 57 . 6 96 6 .5ADMINISTRATIVE SERVICES 1630.0 1783.7 1766.5 1773.6 ■ 236!!6
FISH AND GAME LICENSING 572.1 560.6 531.6 259.0 ‘ 298.0
HM TOTAL 9269.3 7775.7 9677.9 9690.9 11097.9
XX CHANGE VERSUS 60 AUTII 16.9 y.

OBJECT DESCRIPTION
PERS. 5ERV. 6296.0 6685.5 6656 .2 6786.6 7519.5TRAVEL 336 .8 333 .3 316.3 315.7 619.6
CONTRACTUAL 2218.2 2320.1 2075.1 2031.5 2728.1COMMODITIES 68.5 69.3 59.0 58.2 8 0.9EQUIPMENT 23.5 58.7 65.3 37.0LANDS/BLOGS 308.3 308.3 308.0 301.1 312.‘ 8

FUNDING SOURCE
r

GENERAL FUND 8666 ,3 9060.7 8835.6 8956.9 10520.7PGM RECEIPTS 308.0 260 . 0 217.5
OTHER FUNDS 695.0 6 95.0 625.0 336,0 577.2

hh GENERAL FUND CHANGE VS. 00 AUTII - 17.67C

POSITIONS
FULL-TIME 220.0 220.0 220.0 226.0 237.0'PART-TIME 8.0 8.0 8.0 A. 0 21.0TEMPORARY 16’. 0 16.0 16.0 13.0
STAFF MONTHS 2715.1 2715.1 2715.1 2786.0 2966.2

Ft

i

I

rv.



5)h  fot'c{K v ffe r b i l l  r^p f'd -co t

( /  F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution Nn. H B  9 0 4  ( R e v i s e d )    ̂ ___________________________________

Tide Relating; to  a u d i t i n g  o f  o i l  &  g a s  r o y a l t y  &  n e t  p r o F i t s  p a y m e n t s  &  r e p o r t s .

Requested b v G o v e r n o r ________________________________________  Daie 5 / 8 / 8 0 ______________

T H E  LEGISLATURE OF THE STATE O F  A L A S K A
^ E L E V E N T H  LEGISLATURE

II. F I S C A L  D E T A I L

Agency Affected___________________ _________________________________________________________________________

Program Category Affected____________ _____________________________________________________________________

B R U ,  Program, or Subprogram(s) Affected____________________________________________________________ __

(Note: If m o r e  than one budget c o m p o n e n t  is affected, separate line-item a m o u n t s  and funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S

200 T R A V E L - 0 - 1 7  4 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

300 C O N T R A C T U A L

4 0 0 C O M M O D I T I E S • 6

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S .  ETC.

T O T A L - 0 - 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

F E D E R A L  F U N D S

O T H E R  (Specifv F un d  Source)

POSITIONS

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) I n  t h e  i n t e r e s t  o f  g e t t i n g  

t h e  r o y a l t y - a u d i t  f u n c t i o n  t r a n s f e r r e d  t o  the. D e p a r t m e n t  o f  R e v e n u e ,  w e  h a v e  r e v i s e d  

o u t  o r i g i n a l  f i s c a l  n o t e  a n d  d r o p p e d  t h e  r e q u e s t  f o r  two p o s i t i o n s  f o r  t h e  fir'st 

s t a r t - u p  y e a r  o f  o p e r a t i o n .  W e  i n t e n d  to d o c u m e n t  this f i r s t  y e a r ' s  e x p e r i e n c e  and, 

i f  w e  c o n t i n u e  to f e e l  t h a t  t h e  p o s i t i o n s  r e q u e s t e d  a r e  j u s t i f i e d ,  w e  w i l l  p r e s e n t  

t h e  r e q u e s t  a s  a  c o m p o n e n t  o f  n e x t  y e a r ' s  o p e r a t i n g  b u d g e t .  I t  s h o u l d  b e  p o i n t e d  o u t  

t h a t  the a d d e d  r o y a l t y - a u d i t  f u n c t i o n  w i l l  r e s u l t  i n  a  d e c r e a s e  i n  t h e  t o t a l  n u m b e r  

o f  i n c o m e  a n d  p r o d u c t i o n  t a x  a u d i t s  p e r f o r m e d  b y  the s a m e  n u m b e r  o f  a u d i t o r s .

T h e r e  is, h o w e v e r ,  a  s u b s t a n t i a l  n e e d  to a l l o c a t e  a t  l e a s t  $ 1 8 . 0  t h o u s a n d  f o r  t h e  

f i r s t  y e a r  to c o v e r  a d d i t i o n a l  t r a v e l  a n d  conniodity e x p e n s e s  a r i s i n g  f r o m  t h e  a d d e d  

r o y a l t y - a u d i t  function. T h a t  a m o u n t  c o n s i s t s  of: (1) $ 1 2 . 6  t h o u s a n d  to c o v e r  p e r

d i e m  a n d  e x p e n s e s  i n c u r r e d  w h e n  o u t s i d e  a u d i t  t r i p s  a r e  l e n g t h e n e d  t h r o u g h  a d d i t i o n a l  

r o y a l t y  a u d i t  duties; (2) $ 4 . 8  t h o u s a n d  to c o v e r  a n  e s t i m a t e d  f o u r  a d d i t i o n a l  o u t s i d e  

t r i p s  n o t  l i n k e d  d i r e c t l y  to a  t a x  aud i t ;  a n d  (3) $ 6 0 0  i n  c o m m o d i t i e s  -

IV. D A T E  5 / 8 / 8 0 ____________________ P R E P A R E D  B Y  - J . Q S g p h - K . -  D o n o h u e .

A G E N C Y  R e v e n u e ______________________

Original: Legislative Finance P H O N E  .4 6 5 - 2 .3 0 0 ----------------------

cc: Budget anil M a n a g e m e n t

Prime Snonsor (First Legislator N a m e d )

33-001 (Rev. 12/79)
A G O  7 8 7 1 9 5  \
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( /  FISC A L  N O T E

I. R E Q U E S T
Dill/Resolution N n  H B  9 0 4  ( R e v i s e d )  ___________  _______________________________

Ti;le Relating to auditing of oil &  gas royalty &  net profits payments & reports.

Requested b v G o v e r n o r      Dale 5 / 8 / 8 0 _________

THE LEGISLATURE OF T H E  STATE O F  A L A S K A
^ E L E V E N T H  LEGISLATURE

II. F I S C A L  D E T A I L

A g e n c y  Affected____________ ______________________________________________________________________________ _

Program Category Affected,____________________ _____________________________________________________________

B R U ,  Program, or Subprogram(s) Affected______________________________________________________________

(Note: If m o r e  than one budget co m p o n e n t  is affected, separate line-item a m o u n t s  and funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  S3 F Y  8 4 F Y  85

i o n P E R S O N A T .  S E R V I C E S

?.oo T R A V E L - 0 - 1 7 . 4 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

3 0 0 C O N T R A C T U A L

4 0 0 C O M M O D I T I E S • 6

5 00 F O U I P M F N T

6 0 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S ,  E T C .

i  O T A L - 0 - 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0

F E D E R A L  F U N D S

O T H E R  (Specifv Fu n d  Source)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) I n  t h e  i n t e r e s t  o f  g e t t i n g  

t h e  r o y a l t y - a u d i t  f u n c t i o n  t r a n s f e r r e d  t o  t h e  D e p a r t m e n t  o f  R e v e n u e ,  w e  h a v e  r e v i s e d  

o u r  o r i g i n a l  f i s c a l  n o t e  a n d  d r o p p e d  t h e  r e q u e s t  f o r  t w o  p o s i t i o n s  f o r  t h e  f i r s t  

s t a r t - u p  y e a r  o f  o p e r a t i o n .  W e  i n t e n d  t o  d o c u m e n t  this f i r s t  y e a r ’s e x p e r i e n c e  and, 

i f  w e  c o n t i n u e  to f e e l  t h a t  t h e  p o s i t i o n s  r e q u e s t e d  a r e  j u s t i f i e d ,  w e  '.Till p r e s e n t  

t h e  r e q u e s t  a s  a  c o m p o n e n t  o f  n e x t  y e a r ' s  o p e r a t i n g  b u d g e t .  I t  s h o u l d  b e  p o i n t e d  o u t  

t h a t  t h e  a d d e d  r o y a l t y - a u d i t  f u n c t i o n  m i l  r e s u l t  i n  a  d e c r e a s e  i n  t h e  t o t a l  nuniber 

o f  i n c o m e  a n d  p r o d u c t i o n  t a x  a u d i t s  p e r f o r m e d  b y  t h e  s a m e  t i m b e r  o f  a u d i t o r s .

T h e r e  is, h o w e v e r ,  a  s u b s t a n t i a l  n e e d  to a l l o c a t e  a t  l e a s t  $ . 8 . 0  t h o u s a n d  t o r  t h e  

f i r s t  y e a r  to c o v e r  a d d i t i o n a l  t r a v e l  a n d  c o m m o d i t y  e x p e n s e s  . r i s i n g  f r o m  t h e  a d d e d  

r o y a l ty-aud.Lt fu n c t i o n .  T h a t  a m o u n t  c o n s i s t s  of: (1) $ 1 2 . 6  t i o u s a n d  to c o v e r  p e r  

d i e m  a n d  e x p e n s e s  i n c u r r e d  w h e n  o u t s i d e  a u i L t  t r i p s  a r e  l e n g t h e n e d  t h r o u g h  a d d i t i o n a l  

r o y a l t y  a u d i t  d u ties; (2) $ 4 . 8  t h o u s a n d  to c o v e r  a n  e s t i m a t e d  f o u r  a d d i t i o n a l  o u t s i d e  

t r i p s  n o t  l i n k e d  d i r e c t l y  to a  t a x  audit; a n d  (3) $ 6 0 0  i n  c o m m o d i t i e s

IV. D A T E  5 / 8 / 8 0 ____________________ P R E P A R E D  B Y  J o s e p h  K. D o n o h u e

A G E N C Y  R e v e n u e ______________________

Original: Lctiislative Finance P H O N E  4 6 5 -23_0_0----------------------

cc: Budget and M a n a g e m e n t

Prime Sponsor (First Legislator N a m e d )

L _

33-001 (Rev. 12/79)
A G O  7 8 7 L 9 5



M E M B E R S  H A V IN G  

O T H E R  R E C O M M E N D A T IO N S

<   *  -------

/  ' * * 1 1 -f* \

4 / 3 / 8 0

C O M M I T T E E  R E P O R T  

H O U S E

F I N A N C E

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n __________________________________________________ ____________________________________________

" A n  A c t  r e l a t i n g  t o  t h e  a u d i t i n g  o f  o i l  a n d  g a s  r o y a l t y  a n d  n e t  

p r o f i t s  p a y m e n ts  a n d  r e p o r t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r _____________________________________________

a n d  r e c o m m e n d s

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  t o  t h e

M E M B E R S  S I G N I N G  

DO P A S S
*“ ■ /

- r / L C . ^ - ' A  c ^ \

C H A IR M A N
AGO 7 8 7 1 9 6
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HOUSE JOURNAL

HOUSE F INANCE COMMITTEE

L e t t e r  o f  I n t e n t

HB 904

T h e  F i n a n c e  C o m m i t t e e  a p p r o v e s  t h e  c o n c e p t  e m b o d ie d  i n  
HB 904  o f  s h i f t i n g  a u d i t  r e s p o n s i b i l i t i e s  f o r  o i l  a n d  g a s  
r o y a l t y  a n d  n e t  p r o f i t  s h a r e  p a y m e n t s  f r o m  t h e  D e p a r t m e n t  
o f  N a t u r a l  R e s o u r c e s  t o  t h e  D e p a r t m e n t  o f  R e v e n u e ,  a n d  t h e  
s h a r i n g  o f  c o n f i d e n t i a l  d a t a  b y  t h e  t w o  d e p a r t m e n t s .  T h e  
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  f i r s t  n o t e d  t h e  n e e d  f o r  t h e -  
c o m p r e h e n s i v e  a u d i t  o f  r o y a l t y  r e t u r n s  i n  a r e p o r t  e n t i t l e d  
A R e v ie w  o f  O i l  a n d  Gas R e v e n u e  C o l l e c t i o n  -  1 9 7 3 . I n  a 
m o re  r e c e n t  r e p o r t ,  A R e v ie w  o f  P e t r o l e u m  R e v e n u e s ,  D e p a r t ­
m e n t  o f  R e v e n u e ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  A l a s k a  
O i l  a n d  G as C o n s e r v a t i o n  C o m m is s io n  ( J a n u a r y  2 4 ,  1 9 7 9 ) ,  t h e  
D i v i s i o n  r e p e a t e d  i t s  r e c o m m e n d a t i o n  f r o m  t h e  1 9 7 3  r e p o r t  
t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e 's  D i v i s i o n  o f  P e t r o l e u m  
R e v e n u e  s h o u l d  c o n d u c t  f i e l d  a u d i t s  t o  v e r i f y  t h e  a c c u r a c y  
o f  o i l  a n d  g a s  r o y a l t y  r e t u r n s .  HB 9 04  e x p a n d s  t h i s  r e c ­
o m m e n d a t io n  t o  i n c l u d e  v e r i f i c a t i o n  o f  n e t  p r o f i t  s h a r e  
p a y m e n t s  b y  t h e  D e p a r t m e n t  o f  R e v e n u e .  E n a c t m e n t  o f  HB 904  
w d l l  e n s u r e  t h a t  t h e  S t a t e  r e c e i v e s  f a i r  v a l u e  f o r  i t s  
r o y a l t y  a n d  n e t  p r o f i t  s h a r e  p a y m e n t s  a n d  a v o i d s  t h e  d u p l i ­
c a t i o n  o f  a u d i t i n g  p e r s o n n e l  a n d  r e s p o n s i b i l i t i e s  b e t w e e n  
t h e  t w o  d e p a r t m e n t s .

I n  a d d i t i o n ,  t h e  F i n a n c e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t ­
m e n ts  o f  R e v e n u e  a n d  N a t u r a l  R e s o u r c e s  r e p o r t  j o i n t l y  t o  
t h e  F i r s t  S e s s i o n  o f  t h e  T w e l f t h  A l a s k a  L e g i s l a t u r e  o n  t h e  
f o l l o w i n g  r e l a t e d  m a t t e r s :

( 1 )  t h e  r e s p o n s i b i l i t i e s  o f  t h e  n e w  p o s i t i o n s  i n  
t h e  P e t r o l e u m  R e v e n u e  D i v i s i o n  a n d  w h e t h e r  t h e y  
o v e r l a p  w i t h  t h e  d u t i e s  o f  e m p lo y e e s  i n  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;

(2 )  w h e t h e r  t h e  a c c o u n t i n g ,  c o l l e c t i o n ,  a n d  
e n f o r c e m e n t  o f  r o y a l t y  a n d  n e t  p r o f i t  s h a r e  
p a y m e n t s  a l s o  c a n  b e  s h i f t e d  f r o m  t h e  D e p a r t ­
m e n t  o f  N a t u r a l  R e s o u r c e s  t o  t h e  D e p a r t m e n t  
o f  R e v e n u e .

T h i s  r e p o r t  i s  t o  b e  m ade b y  ~
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BY THE RULES C O M M IT T E E  BY
I N  T H E  HOUSE REQUEST OF T HE GOVERNOR

HOUSE B I L L  N O .  9 0 4  

I N  THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  SECOND S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  a u d i t i n g  o f  o i l  a n d  g a s

r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  a n d  r e p o r t s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  EN AC TED  BY THE L E G I S L A T U R E  OF TH E  S T A T E  OF A L A S K A :

*  S e c t i o n  I .  AS 3 8 . 0 5 . 0 3 5 ( a ) ( 9 ) ( D )  i s  a m e n d e d  t o  r e a d :

( D )  e x c e p t  a s  p r o v i d e d  i n  AS  3 3 . 0 5 . 0 3 6 ,  c o s t  d a t a  a n d  

f i n a n c i a l  i n f o r m a t i o n  s u b m i t t e d  i n  s u p p o r t  o f  a p p l i c a t i o n s , 

b o n d s ,  l e a s e s  a n d  s i m i l a r  i t e m s ;

*  S e c .  2 .  AS 3 8 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t c  r e a d :

S e c .  3 8 . 0 5 . 0 3 6 .  A U D I T  OF R O Y A L T Y  AND NE T  P R O F I T  P AY M E NT S .  ( a )

T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  

d u e  r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,  

a g r e e m e n t s ,  o r  l e a s e s  u n d e r  t h i s  c h a p t e r .

( b )  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  i n s p e c t  a l l  r e p o r t s  a n d  o t h e r  

i n f o r m a t i o n  f i l e d  i n  s u p p o r t  o f  o r  r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  

p a y m e n t s ,  w h e t h e r  o r  n o t  t h a t  i n f o r m a t i o n  i s  c o n f i d e n t i a l ,  a n d  s h a l l  

h o l d  t h a t  i n f o r m a t i o n  c o n f i d e n t i a l  t o  t h e  e x t e n t  r e q u i r e d  u n d e r  o i l  a n d  

g a s  a g r e e m e n t s ,  c o n t r a c t s ,  o r  l e a s e s ,  o r  b y  t h i s  c h a p t e r  o r  AS 4 3 . 0 5 . -  

2 3 0 .

( c )  A l l  i n f o r m a t i o n  o b t a i n e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  r e l a t i n g  

t o  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  i n f o r m a t i o n  o b t a i n e d  

u n d e r  AS  4 3 ,  m a y  b e  m a d e  a v a i l a b l e  t o  t h e  d e p a r t m e n t ,  i n  t h e  f o r m  o f  

s u m m a r i e s  a n d ,  w h e n  i n  f u r t h e r a n c e  o f  t h e  d e p a r t m e n t ' s  r o y a l t y  a n d  n e t  

p r o f i t s  f u n c t i o n s ,  r e l e v a n t  p o r t i o n s  o f  t h e  a u d i t s .  I n f o r m a t i o n  m a d e

- 1 -  HB 9 0 4
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a v a i l a b l e  t o  t h e  d e p a r t m e n t  t h a t  w a s  o b t a i n e d  u n d e r  AS 43  i s  c o n f i d e n ­

t i a l  a n d  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS  4 3 . 0 5 . 2 3 0 .

( d )  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  c o n d u c t  a u d i t s  u n d e r  t h i s  

s e c t i o n  c o n c u r r e n t l y  w i t h  a u d i t s  o r  i n v e s t i g a t i o n s  u n d e r  AS  4 3 ,  a n d  m a y  

u s e  i n f o r m a t i o n  o b t a i n e d  f r o m  t h e  d e p a r t m e n t  i n  t a x  a u d i t s ,  i n v e s t i g a ­

t i o n s ,  o r  p r o c e e d i n g s  u n d e r  AS  4 3 .

( e )  I n  t h i s  s e c t i o n ,  " a u d i t "  m e a n s  t h e  p r o c e s s  o f  o b t a i n i n g  s u f ­

f i c i e n t  c o m p e t e n t  e v i d e n t i a r y  m a t t e r  t h r o u g h  i n s p e c t i o n ,  o b s e r v a t i o n ,  

i n q u i r y ,  a n d  c o n f i r m a t i o n  t o  a f f o r d  a  r e a s o n a b l e  b a s i s  f o r  a s c e r t a i n i n g  

t h e  c o m p l i a n c e  b y  t h e  s u b j e c t  o f  t h e  a u d i t  w i t h  t h e  a p p l i c a b l e  l a w ,  

r e g u l a t i o n ,  l e a s e ,  a g r e e m e n t ,  a n d  c o n t r a c t  t e r m s ;  i t  d o e s  n o t  i n c l u d e  

a n y  o t h e r  a c t i o n s  n e c e s s a r y  t o  a d m i n i s t e r  AS  3 8 . 0 5  p e r t a i n i n g  t o  o i l  

a n d  g a i  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  d a i l y  a c c o u n t i n g  

f u n c t i o n s ,  c e r t i f i c a t i o n  p r o c e d u r e s  a s s o c i a t e d  w i t h  t h o s e  a c c o u n t i n g  

f u n c t i o n s ,  a n d  e n f o r c e m e n t  o f  p a y m e n t s  o f  r o y a l t i e s  a n d  n e t  p r o f i t s .  

S e c .  3 .  AS  4 3 . 0 5 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 1 6 )  a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  d u e  r e l a t i n g  t o  

r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,  a g r e e m e n t s ,  o r  

l e a s e s  u n d e r  AS 3 8 . 0 5 .

S e c .  4 .  A S  4 3 . 0 5 . 0 4 0 ( o '  i s  a m e n d e d  t o  r e a d :

( a )  T h e  d e p a r t m e n t  m a y  e x a m i n e  t h e  b o o k s ,  p a p e r s ,  r e c o r d s ,  o r  

m e m o r a n d a  o f  a n y  p e r s o n  t o  a s c e r t a i n  c . . e  c o r r e c t n e s s  o f  a  r e t u r n  f i l e d  

o r  t o  d e t e r m i n e  w h e t h e r  a  t a x  o r  a  p a y m e n t  f o r  o i l  o r  g a s  r o y a l t y  o r  

n e t  p r o f i t s  s h a r e s  u n d e r  a  c o n t r a c t ,  a g r e e m e n t ,  o r  l e a s e  u n d e r  AS

3 8 . 0 5  i 3  d u e ,  o r  i n  a n  i n v e s t i g a t i o n  o r  i n s p e c t i o n  i n  c o n n e c t i o n  w i t h  

t a x  m a t t e r s  o r  m a t t e r s  r e l a t i n g  t o  o i l  a n d  g a s  r o y a l t y  o r  n e t  p r o f i t s  

u . i u e -  j  ; . . v . . , ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS  3 8 . 0 5 . T h e  r e c o r d s  

a n d  t h e  p r e m i s e s  w h e r e  a  b u s i n e s s  i s  c o n d u c t e d  s h a l l  b e  o p e n  a t  a l l  

r e a s o n a b l e  t i m e s  f o r  o f f i c i a l  i n s p e c t i o n ,  a n d  t h e  d e p a r t m e n t  m a y

- 2 -  HB 9 0 4



s u m m o n  a n y  p e r s o n  t o  a p p e a r  a n d  p r o d u c e  b o o k s ,  r e c o r d s ,  p a p e r s ,  o r  

m e m o r a n d a  b e a r i n g  u p o n  t a x  m a t t e r s  o r  m a t t e r s  r e l a t i n g  t o  o i l  a n d  g a s  

r o y a l t y  o r  n e t  p r o f i t s  u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS

3 8 . 0 5 , a n d  t o  g i v e  t e s t i m o n y  o r  a n s w e r  i n t e r r o g a t o r i e s  u n d e r  o a t h  

r e s p e c t i n g  t a x  m a t t e r s  o r  m a t t e r s  r e l a t e d  t o  o i l  a n d  g a s  r o y a l t y  o r  

n e t  p r o f i t s  u n d e ~>~ c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS 3 8 . 0 5 , a n d  

t h e  d e p a r t m e n t  m a y  a d m i n i s t e r  o a t h s  t o  p e r s o n s  w h o  a r e  s o  s u m m o n e d .

*  S e c .  5 .  AS  4 3 . 0 5 . 2 3 0 ( a )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( a )  I t  i s  u n l a w f u l  f o r  a n  o f f i c e r ,  e m p l o y e e ,  o r  a g e n t  o f  t h e  

s t a t e  c o  d i v u l g e  t h e  a m o u n t  o f  i n c o m e  o r  t h e  p a r t i c u l a r s  s e t  o u t  o r  

d i s c l o s e d  i n  a  r e p o r t  o r  r e t u r n  m a d e  u n d e r  t h i s  t i t l e ,  e x c e p t

( 1 )  i n  c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d ­

i n g s  o f  t h e  d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  o r  a d m i n i s t r a t i v e ,  i n v o l v i n g  

t a x e s  d u e  u n d e r  t h i s  t i t l e ;

( 2 )  i n  c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d ­

i n g s  o f  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y ,  w h e t h e r  j u d i c i a l  o r  

a d m i n i s t r a t i v e ,  i n v o l v i n g  c h i l d  s u p p o r t  o b l i g a t i o n s  i m p o s e d  o r  i m p o s -  

a b l e  u n d e r  AS 25  o r  AS 4 7 ;

( 3 )  a s  p r o v i d e d  i n  AS  3 8 . 0 5 . 0 3 6  p e r t a i n i n g  t o  a u d i t  f u n c ­

t i o n s ;  a n d

( 4 )  a s  o t h e r w i s e  p r o v i d e d  i n  t h i s  s e c t i o n .

*  S e c .  6 . T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 

. 1 0 . 0 7 0 ( c ) .

-3-
HB 904
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I N  THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE B I L L  N O .  9 0 4

3 I N  T HE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

a E L E V E N T H  L E G I S L A T U R E  -  SECOND S E S S I O N

A B ILL

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  a u d i t i n g  o f  o i l  a n d  g a s

r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  a n d  r e p o r t s ; a n d

8 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 BE I T  EN AC TED  BY THE L E G I S L A T U R E  OF T HE S T A T E  OF A L A S K A :

10 *  S e c t i o n  1 .  AS  3 8 . 0 5 . 0 3 5 ( a ) ( 9 ) ( D )  i s  a m e n d e d  t o  r e a d :

( D )  e x c e p t  a s  p r o v i d e d  i n  AS  3 8 . 0 5 . 0 3 6 ,  c o s t  d a t a  a n d

■ f i n a n c i a l  i n f o r m a t i o n  s u b m i t t e d  i n  s u p p o r t  o f  a p p l i c a t i o n s ,

13 b o n d s ,  l e a s e s  a n d  s i m i l a r  i t e m s ;

4 *  S e c .  2 .  AS  3 8 . 0 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 8 . 0 5 . 0 3 6 .  A U D I T  OF R O Y A L T Y  AND  NE T  P R O F I T  P A Y M E N T S .  ( a )

T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  

d u e  r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,

8 a g r e e m e n t s ,  o r  l e a s e s  u n d e r  t h i s  c h a p t e r

( b )  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  i n s p e c t  a l l  r e p o r t s  a n d  o t h e r  

i n f o r m a t i o n  f i l e d  i n  s u p p o r t  o f  o r  r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s

21 p a y m e n t s ,  w h e t h e r  o r  n o t  t h a t  i n f o r m a t i o n  i s  c o n f i d e n t i a l ,  a n d  s h a l l

11 h o l d  t h a t  i n f o r m a t i o n  c o n f i d e n t i a l  t o  t h e  e x t e n t  r e q u i r e d  u n d e r  o i l  a n d

g a s  a g r e e m e n t s ,  c o n t r a c t s ,  o r  l e a s e s ,  o r  b y  t h i s  c h a p t e r  o r  AS 4 3 . 0 5 . -  

2 3 0 .

( c )  A l l  i n f o r m a t i o n  o b t a i n e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  r e l a t i n g  

t o  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  i n f o r m a t i o n  o b t a i n e d  

u n d e r  AS  A 3 ,  m a y  b e  m a d e  a v a i l a b l e  t o  t h e  d e p a r t m e n t ,  i n  t h e  f o r m  o f

s u m m a r i e s  a n d ,  w h e n  i n  f u r t h e r a n c e  o f  t h e  d e p a r t m e n t ' s  r o y a l t y  a n d  n e t

p r o f i t s  f u n c t i o n s ,  r e l e v a n t  p o r t i o n s  o f  t h e  a u d i t s .  I n f o r m a t i o n  m a d e

- 1 -  HB 9 0 A
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a v a i l a b l e  t o  t h e  d e p a r t m e n t  t h a t  w a p  o b t a i n e d  u n d e r  AS 4 3  i s  c o n f i d e n ­

t i a l  a n d  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS  4 3 . 0 5 . 2 3 0 .

( d )  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  c o n d u c t  a u d i t s  u n d e r  t h i s  

s e c t i o n  c o n c u r r e n t l y  w i t h  a u d i t s  o r  i n v e s t i g a t i o n s  u n d e r  AS  4 3 ,  a n d  m a y  

u s e  i n f o r m a t i o n  o b t a i n e d  f r o m  t h e  d e p a r t m e n t  i n  t a x  a u d i t s ,  i n v e s t i g a ­

t i o n s ,  o r  p r o c e e d i n g s  u n d e r  AS  4 3 .

( e )  I n  t h i s  s e c t i o n ,  " a u d i t "  m e a n s  t h e  p r o c e s s  o f  o b t a i n i n g  s u f ­

f i c i e n t  c o m p e t e n t  e v i d e n t i a r y  m a t t e r  t h r o u g h  i n s p e c t i o n ,  o b s e r v a t i o n ,  

i n q u i r y ,  a n d  c o n f i r m a t i o n  t o  a f f o r d  a  r e a s o n a b l e  b a s i s  f o r  a s c e r t a i n i n g  

t h e  c o m p l i a n c e  b y  t h e  s u b j e c t  o f  t h e  a u d i t  w i t h  t h e  a p p l i c a b l e  l a w ,  

r e g u l a t i o n ,  l e a s e ,  a g r e e m e n t ,  a n d  c o n t r a c t  t e r m s ;  i t  d o e s  n o t  i n c l u d e  

a n y  o t h e r  a c t i o n s  n e c e s s a r y  t o  a d m i n i s t e r  AS 3 8 . 0 5  p e r t a i n i n g  t o  o i l  

a n d  g a s  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  d a i l y  a c c o u n t i n g  

f u n c t i o n s ,  c e r t i f i c a t i o r‘ )' . o c e d u r e s  a s s o c i a t e d  w i t h  t h o s e  a c c o u n t i n g  

f u n c t i o n s ,  a n d  e n f o r c e m e n t  o f  p a y m e n t s  o f  r o y a l t i e s  a n d  n e t  p r o f i t s .

*  S e c .  3 .  AS  4 3 . 0 5 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 1 6 )  a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  d u e  r e l a t i n g  t o  

r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,  a g r e e m e n t s ,  o r  

l e a s e s  u n d e r  A S  3 8 . 0 5 .

*  S e c .  4 .  AS  4 3 . 0 5 . 0 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  d e p a r t m e n t  m a y  e x a m i n e  t h e  b o o k s ,  p a p e r s ,  r e c o r d s ,  o r  

m e m o r a n d a  o f  a n y  p e r s o n  t o  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  a  r e t u r n  f i l e d  

o r  t o  d e t e r m i n e  w h e t h e r  a  t a x  o r  a  p a y m e n t  f o r  o i l  o r  g a s  r o y a l t y  o r  

n e t  p r o f i t s  s h a r e s  u n d e r  a  c o n t r a c t ,  a g r e e m e n t ,  o r  l e a s e  u n d e r  AS

3 8 . 0 5  i s  d u e ,  o r  i n  a n  i n v e s t i g a t i o n  o r  i n s p e c t i o n  i n  c o n n e c t i o n  w i t h  

t a x  m a t t e r s  o r  m a t t e r s  r e l a t i n g  t o  o i l  a n d  g a s  r o y a l t y  o r  n e t  p r o f i t s  

u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS 3 8 . 0 5 . T h e  r e c o r d s  

a n d  t h e  p r e m i s e s  w h e r e  a  b u s i n e s s  i s  c o n d u c t e d  s h a l l  b e  o p e n  a t  a l l  

r e a s o n a b l e  t i m e s  f o r  o f f i c i a l  i n s p e c t i o n ,  a n d  t h e  d e p a r t m e n t  may

- 2 -  HH 9 0 4
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s u m m o n  a n y  p e r s o n  t o  a p p e a r  a n d  p r o d u c e  b o o k s ,  r e c o r d s ,  p a p e r s ,  o r  

m e m o r a n d a  b e a r i n g  u p o n  t a x  m a t t e r s  o r  m a t t e r s  r e l a t i n g  t o  o i l  a n d  g a s  

r o y a l t y  o r  n e t  p r o f i t s  u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS

3 8 . 0 5 , a n d  t o  g i v e  t e s t i m o n y  o r  a n s w e r  i n t e r r o g a t o r i e s  u n d e r  o a t h  

r e s p e c t i n g  t a c  m a t t e r s  o r  m a t t e r s  r e l a t e d  t o  o i l  a n d  g a s  r o y a l t y  o r  

n e t  p r o f i t s  u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS  3 8 . 0 5 , a n d  

t h e  d e p a r t m e n t  m a y  a d m i n i s t e r  o a t h s  t o  p e r s o n s  w h o  a r e  s o  s u m m o n e d .

*  S e c .  5 .  AS  4 3 . 0 5 . 2 3 0 ( a )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( a )  I t  i s  u n l a w f u l  f o r  a n  o f f i c e r ,  e m p l o y e e ,  o r  a g e n t  o f  t h e  

s t a t e  t o  d i v u l g e  t h e  a m o u n t  o f  i n c o m e  o r  t h e  p a r t i c u l a r s  s e t  o u t  o r  

d i s c l o s e d  i n  a  r e p o r t  o r  r e t u r n  m a d e  u n d e r  t h i s  t i t l e ,  e x c e p t

( 1 )  i n  c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d ­

i n g s  o f  t h e  d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  o r  a d m i n i s t r a t i v e ,  i n v o l v i n g  

t a x e s  d u e  u n d e r  t h i s  t i t l e ;

( 2 )  i n  c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d ­

i n g s  o f  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y ,  w h e t h e r  j u d i c i a l  o r  

a d m i n i s t r a t i v e ,  i n v o l v i n g  c h i l d  s u p p o r t  o b l i g a t i o n s  i m p o s e d  o r  i m p o s -  

a b l e  u n d e r  AS  2 5  o r  AS  4 7 ;

( 3 )  a s  p r o v i d e d  i n  AS  3 8 . 0 5 . 0 3 6  p e r t a i n i n g  t o  a u d i t  f u n c ­

t i o n s ;  a n d

( 4 )  a s  o t h e r w i s e  p r o v i d e d  i n  t h i s  s e c t i o n .

*• S e c .  6 . T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .

,3_ HB 904
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). REQUEST

THE LEGISLATURE OF THE STATE 01- ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

HOUSE BILL NO. 904
Bill/Resolution No.  ____________
j j tlc 'L eg is la t io n  implementing" Royalty Audit l-unction"~
Requested by. Date

II. FISCAL DETAIL 
Agency Affected Department o f Revenue

- Program Category Affected. General Government
BRU, Program, or Subprogram(s) Affected Petro l eur-i Revenue
(Note: If more than one- budget component is affected, separate linc-ilcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONA! SFRVICFS -U- "tforu 80.0“ 80.0 80.0 80.0
?00 TRAVEL -0- 18.0 18.0 18.0 18.0 18.0
300 CONTRACTUAL ■ -0-" ■ q.u 4.0 4.0 4.0 • 4.0
400 COMMODITIES . -U- . b .5 .5 .5 .5
500 EQUIPMENT -U- 2 .U -U- -0- -0- -0-
f>00 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC,

TOTAL 104.5 102.5 102.5 102.5 102.5

FUNDING (Thousa-' is of Dollars)

GENERAL FUND 104.5 102.5 102.5 102.5 102.5
FEDERAL FUNDS
OTHER (Specify Fund Source!

POSITIONS 

FULL TIME 2 2 2 ?. 2
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

The s ta ff in g  requested is  necessary to complete the trans fe r o f th is  function  
from the Department o f liatural Resources co the Petroleum Revenue D iv is io n , and 
to insure the ca p a b ility  o f the Petroleum Revenue D iv is io n  to aud it the app licab le  
records o f a l l  taxpayers covered by AS 38.05. The pos ition? l is te d  above are 2 
Range 21 aud itors. Travel funds are required because records o f the taxpayers 
are p r im a rily  located in corporate o f f ic e s  in  various lo ca tions in the lower 48 
sta tes.

IV. DATE 10 PREPARED BV 
AGENCY . 
PHONE _Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named)

Departmert o f  Revenua 
270-1363____________

33-001 (Rev. 12/79) A G O  7 8 7 2 0 4
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llll The Finance Committee has had HOUSE UILl. NO. 904 (re-
904 lating to the auditing of o i l  and gas royalty and net

p ro f its  payments and reports; e ffe c tiv e  date) under 
consideration and a majority of the committee recommends 
i t  do pass and attaches a letcer of in te n t.  Concur­
ring; Freeman (Vice Chairman), Schaeffer. Cuy,
McKinnon, Smith and Rogers.

HU 904 was referred to the Rules Committee for place­
ment on the calendar.

The le t te r  of intent on HU 904 follows.

HOUSE FINANCE COMMITTEE 

Letter o f Intent 

HB 904

The Finance Committee approves the concept embodied in 
HU 904 o f s h i f t in g  audit r e s p o n s ib i l i t ie s  for o i l  and gas 
royalty  and net p r o f i t  share payments from the Department 
o f  Natural Resources to the Department of Revenue, and the 
sharing of c o n f id e n tia l  data by the two departments. The 
D iv is ion  of L e g is la t iv e  Audit f i r s t  noted the need for the 
comprehensive audit of ro ya lty  returns in a report e n t i t le d  
A Review of O i l  and Gas Revenue C o llec tio n  -  1973. In a 
more recent report, A Review of Petroleum Revenues, Depart­
ment o f Revenue, Department of Natural Resources, Alaska 
Oi l  and Gas Conservation Commission (January 24, 1979), the 
D iv is ion  repeated i t s  recommendation from the 1973 report 
that the Department o f Revenue's D iv is io n  of Petroleum 
Revenue should conduct f i e ld  audits to v e r ify  the accuracy 
of o i l  and gas royalty  returns. HB 904 expands th is  rec­
ommendation to include v e r i f ic a t io n  of net p r o f it  share 
payments by the Department of Revenue. Enactment of HB 904 
w i l l  ensure that the State receives f a i r  value fo r  i t s  
royalty  and net p r o f i t  share payments and avoids the d u p li ­
cation of auditing personnel and re s p o n s ib i l i t ie s  between 
the two departments.

In addition, the Finance Committee intends that the Depart­
ments of Revenue and Natural Resources report j o i n t l y  to 
the F ir s t  Session of the Twelfth Alaska Legislature on the 
following related.matters:

(1) the re s p o n s ib i l i t ie s  o f the new positions in
the Petroleum Revenue D iv is io n  and whether they 

j» overlap with  the duties o f  employees in the
O  Department of Natural Resources;

April 21, 1980 HOUSE JOURNAL

(2) whether the accounting, c o lle c t io n ,  and 
enforcement o f royalty  and net p r o f i t  share 
payments also can be shifted from the Depart­
ment of Natural Resources to the Department 
o f  Revenue.

This report is  to be made by January. 31, 1981.

Oral [Freenfan, Vice Chairman

The Judiciary Committee has had HOUSE BILL HO. 983 
(re la t in g  to parole of offenders, continuing the Board 
of Parole; e ffe c tiv e  date) under consideration and a 
majority of the committee recommends i t  be replaced 
with COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 983 (same 
t i t l e ) ,  that I t  do pass and attaches a new f is c a l  note 
with an additional f is c a l note forthcoming. Concurring: 
Parr (Chairman), Martin, Buchholdt, Malone, Anderson, 
P h i l l ip s ,  O'Connell, Brown and Barnes.

III) 983 was referred to the Rules Committee for place­
ment on the calendar.

Fiscal note on CSHB 983 appears in House JournaL Sup­
plement No. 51.

INTRODUCTION. FIRST READINC AND REFERENCE 

OF HOUSE BILLS

HOUSE BILL NO. 1013 by the State A ffa irs  Committee, en­
t i t le d ;

"An Act. making a special appropria­
tion to the Department of Commerce 
and Economic Development for a loan 
to the White Pass and Yukon Corpora­
tion for upgrade of the White Pass 
and Yukon route; and providing for an 
effective  date."

Ill)
904

HB
9S3

IIB
1013

was read the f i r s t  time and referreil to the State Af­
fa irs  and Finance Committees.



H O U S E  J O U R N A L

HOUSE F IN A N C E  COMMITTEE

L e t t e r  o f  I n t e n t

HB 904

T h e  F i n a n c e  C o m m i t t e e  a p p r o v e s  t h e  c o n c e p t  e m b o d ie d  i n  
HB 904  o f  s h i f t i n g  a u d i t  r e s p o n s i b i l i t i e s  f o r  o i l  a n d  g a s  
r o y a l t y  a n d  n e t  p r o f i t  s h a r e  p a y m e n t s  f r o m  t h e  D e p a r t m e n t  
o f  N a t u r a l  R e s o u r c e s  t o  t h e  D e p a r t m e n t  o f  R e v e n u e ,  a n d  t h e  
s h a r i n g  o f  c o n f i d e n t i a l  d a t a  b y  t h e  tw o  d e p a r t m e n t s .  T h e  
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  f i r s t  n o t e d  t h e  n e e d  f o r  t h e  
c o m p r e h e n s i v e  a u d i t  o f  r o y a l t y  r e t u r n s  i n  a r e p o r t  e n t i t l e d  
A R e v ie w  o f  O i l  a n d  Gas R e v e n u e  C o l l e c t i o n  -  1 9 7 3 . I n  a 
m o re  r e c e n t  r e p o r t ,  A R e v ie w  o f  P e t r o l e u m  R e v e n u e s ,  D e p a r t ­
m e n t  o f  R e v e n u e ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  A l a s k a  
O i l  a n d  Gas C o n s e r v a t i o n  C o m m is s io n  ( J a n u a r y  2 4 . 1 9 7 9 ) ,  t h e  
D i v i s i o n  r e p e a t e d  i t s  r e c o m m e n d a t i o n  f r o m  t h e  1 9 7 3  r e p o r t  
t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e 's  D i v i s i o n  o f  P e t r o l e u m  
R e v e n u e  s h o u l d  c o n d u c t  f i e l d  a u d i t s  t o  v e r i f y  t h e  a c c u r a c y  
o f  o i l  a n d  g a s  r o y a l t y  r e t u r n s .  HB 904 e x p a n d s  t h i s  r e c ­
o m m e n d a t io n  t o  i n c l u d e  v e r i f i c a t i o n  o f  n e t  p r o f i t  s h a r e  
p a y m e n t s  b y  t h e  D e p a r t m e n t  o f  R e v e n u e .  E n a c t m e n t  o f  HB 904  
w i l l  e n s u r e  t h a t  t h e  S t a t e  r e c e i v e s  f a i r  v a l u e  f o r  i t s  
r o y a l t y  a n d  n e t  p r o f i t  s h a r e  p a y m e n t s  a n d  a v o i d s  t h e  d u p l i ­
c a t i o n  o f  a u d i t i n g  p e r s o n n e l  a n d  r e s p o n s i b i l i t i e s  b e t w e e n  
t h e  tw o  d e p a r t m e n t s .

I n  a d d i t i o n ,  t h e  F i n a n c e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t ­
m e n ts  o f  R e v e n u e  a n d  N a t u r a l  R e s o u r c e s  r e p o r t  j o i n t l y  t o  
t h e  F i r s t  S e s s i o n  o f  t h e  T w e l f t h  A l a s k a  L e g i s l a t u r e  o n  t h e  
f o l l o w i n g  r e l a t e d  m a t t e r s :

( 1 )  t h e  r e s p o n s i b i l i t i e s  o f  t h e  n ew  p o s i t i o n s  i n  
t h e  P e t r o l e u m  R e v e n u e  D i v i s i o n  a n d  w h e t h e r  t h e y  
o v e r l a p  w i t h  t h e  d u t i e s  o f  e m p lo y e e s  i n  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;

( 2 )  w h e t h e r  t h e  a c c o u n t i n g ,  c o l l e c t i o n ,  a n d  
e n f o r c e m e n t  o f  r o y a l t y  a n d  n e t  p r o f i t  s h a r e  
p a y m e n t s  a l s o  c a n  b e  s h i f t e d  f r o m  t h e  D e p a r t ­
m e n t  o f  N a t u r a l  R e s o u r c e s  t o  t h e  D e p a r t m e n t  
o f  R e v e n u e .

T h i s  r e p o r t  i s  t o  b e  m ade b y  ■, ~ ~ -
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T h e  F i n a n c e  C o m m i t t e e  a p p r o v e s  t h e  c o n c e p t  e m b o d ie d  i n  HB 

904  o f  s h i f t i n g  a u d i t  r e s p o n s i b i l i t i e s  f o r  o i l  a n d  g a s  

r o y a l t y  a n d  n e t  p r o f i t  s h a r e  p a y m e n t s  f r o m  t h e  D e p a r t m e n t  o f  

N a t u r a l  R e s o u r c e s  t o  t h e  D e p a r t m e n t  o f  R e v e n u e ,  a n d  t h e  

s h a r i n g  o f  c o n f i d e n t i a l  d a t a  b y  t h e  t w o  d e p a r t m e n t s .  T h e  

D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  f i r s t  n o t e d  t h e  n e e d  f o r  t h e  

c o m p r e h e n s i v e  a u d i t  o f  r o y a l t y  r e t u r n s  i n  a  r e p o r t  e n t i t l e d  

A R e v ie w  o f  O i l  a n d  Gas R e v e n u e  C o l l e c t i o n  -  1 9 7 3 . I n  a 

m o r e  r e c e n t  r e p o r t ,  A  R e v ie w  o f  P e t r o l e u m  R e v e n u e s ,  D e p a r t m e n t  

o f  R e v e n u e ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  A l a s k a  O i l  a n d  

Gas C o n s e r v a t i o n  C o m m is s io n  ( J a n u a r y  2 4 ,  1 9 7 9 ) ,  t h e  D i v i s i o n  

r e p e a t e d  i t s  r e c o m m e n d a t i o n  f r o m  t h e  1 9 7 3  r e p o r t  t h a t  t h e  

D e p a r t m e n t  o f  R e v e n u e 's  D i v i s i o n  o f  P e t r o l e u m  R e v e n u e  s h o u l d  

c o n d u c t  f i e l d  a u d i t s  t o  v e r i f y  t h e  a c c u r a c y  o f  o i l  a n d  g a s  

r o y a l t y  r e t u r n s .  HB 904 e x p a n d s  t h i s  r e c o m m e n d a t i o n  t o  

i n c l u d e  v e r i f i c a t i o n  o f  n e t  p r o f i t  s h a r e  p a y m e n ts  b y  t h e  

D e p a r t m e n t  o f  R e v e n u e .  E n a c t m e n t  o f  HB 904 w i l l  e n s u r e  t h a t  

t h e  S t a t e  r e c e i v e s  f a i r  v a l u e  f o r  i t s  r o y a l t y  a n d  n e t  p r o f i t  

s h a r e  p a y m e n t s  a n d  a v o i d s  t h e  d u p l i c a t i o n  o f  a u d i t i n g  p e r s o n e l  

a n d  r e s p o n s i b i l i t i e s  b e t w e e n  t h e  t w o  d e p a r t m e n t s .

B a s e d  o n  t h e  t e s t i m o n y  a n d  a g r e e m e n t  o f  - the  d e p a r t m e n t s  o f  

N a t u r a l  R e s o u r c e s  a n d  R e v e n u e  i n  t h e  F i n a n c e  C o m m i t t e e  

h e a r i n g ,  o n \ A p r i l  17 , 1 9 8 0 ,  i t  i s  t h e  i n t e n t A t  t h e  F i n a n c e  

C o m m i t t e e  t h a t \ t h o s e  tw o  d e p a r t m e n t s  j o i n t l y  c o n d u c t  a s t u d y  

t o  d e t e r m i n e  w h e t h e r  o t h e r  r e s p o n s i b i l i t i e s  s u c h  a s  a c c o u n t ­

i n g ,  c o l l e c t i o n ,  a n c N e n f o r c e m e n t  o f / r o y a l t y  a n d  n e t  p r o f i t  

s h a r e  p a y m e n t s  c a n  a l s o N ^ e  s h i f t e d  f r o m  t h e  D e p a r t m e n t  o f  

N a t u r a l  R e s o u r c e s  t o  t h e  D e W r t m e n t  o f  R e v e n u e  t o  a v o i d  

d u p l i c a t i o n  o f  p e r s o n e l  a n d  r e £ ,p p n s i b i l i t i e s  w i t h i n  t h e  tw o  

d e p a r t m e n t s  a n d  s t i l l / m a i n t a i n  p r o t e c t i o n  o f  t h e  S t a t e ' s  

p r o p r i e t a r y  i n t e r e s t  i n  o i l  a n d  g a s  l ^ s e s  b y  t h e  D e p a r t m e n t  

o f  N a t u r a l  R e s o u r c e s .  T h e  d e p a r t m e n t s  o f \ N a t u r a l  R e s o u r c e s  

a n d  R e v e n u e / a r e  t o  r e p o r t  t h e i r  j o i n t  f i n d i n g s  t o  t h e  F i r s t  

S e s s i o n  o t  t h e  T w e l f t h  L e g i s l a t u r e  o n  o r  b e f o r e  J a n u a r y  3 0 ,  

1 9 8 ) .
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HOUSE JOURNAL

H O U S E  F I N A N C E  C O M M I T T E E  

L E T T E R  O F  I N T E N T  

H B  9 0 4

T h e  D e p a r  

o f  R e v e n u e  s h a  

L e g i s l a t u r e  w i  

o f  t h e  n e w  p o s  

a n d  w h e t h e r  o r  

w i t h i n  t h e  D e p

R e p .  R u s s  M e e k i n s ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e

t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  t h e  D e p a r t m e n t  

1 1  p r o v i d e  t h e  f i r s t  S e s s i o n  o f  t h e  T w e l f t h  

t h  a  r e p o r t  e x p l a i n i n g  t h e  r e s p o n s i b i l i t i e s  

i t i o n s  w i t h i n  t h e  P e t r o l e u m  R e v e n u e  D i v i s i o n ,  

n o t  t h e y  o v e r l a p  w i t h  d u t i e s  o f  e m p l o y e e s  

a r t m e n t  o f  N a t u r a l  R e s o u r c e s .
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J A Y  H A M M D N O
** .‘ DDVIIR^DR

S t a t e  o f  A l a s k a  

o f f i c e  OF t h e  g o v e r n o r  

J U K E A l '

/

F e b r u a r y  2 2 ,  1 9 8 0

, J

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  
a u d i t i n g  o f  o i l  a n d  g a s  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  
a n d  r e p o r t s .  T h i s  b i l l  w o u l d  a s s i s t  t h e  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s  i n  p e r f o r m i n g  i t s  r e s p o n s i b i l i t i e s  
u n d e r  AS 3 8 . 0 5  b y  a u t h o r i z i n g  t h e  D e p a r t m e n t  o f  R e v e n u e  
t o  a u d i t  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  u n d e r  o i l  a n d  
g a s  l e a s e s ,  c o n t r a c t s ,  o r  a g r e e m e n t s .  F u n c t i o n s  o t h e r  
t h a n  t h e  a u d i t  f u n c t i o n  a r e  n o t  a f f e c t e d  b y  t h i s  b i l l .

A t  t h e  p r e s e n t  t i m e ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
c o l l e c t s  r o y a l t y  p a y m e n t s  a n d  i s  r e s p o n s i b l e  f o r  a s c e r ­
t a i n i n g  t h e  c o r r e c t n e s s  o f  t h o s e  p a y m e n t s .  W hen t h e  
l e a s e s  w h i c h  p r o v i d e  t h e  s t a t e  a s h a r e  o f  n e t  p r o f i t s  
b e g i n  p r o d u c i n g  o i l  o r  g a s ,  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  w o u l d ,  u n d e r  p r e s e n t  s t a t u t e s ,  a l s o  c o l l e c t  
a n d  b e  r e s p o n s i b l e  f o r  a u d i t i n g  n e t  p r o f i t s  p a y m e n t s .

T h e  D e p a r t m e n t  o f  R e v e n u e  c u r r e n t l y  c o l l e c t s  a n d  i s  
r e s p o n s i b l e  f o r  a u d i t i n g ,  a m ong  o t h e r  t a x e s ,  t h e  O i l  
a n d  Gas P r o d u c t i o n  T a x  (AS 4 3 . 5 5 )  a n d  t h e  O i l  a n d  Gas 
C o r p o r a t e  I n c o m e  T a x  (AS 4 3 . 2 1 ) .  T h e  i n f o r m a t i o n  r e ­
q u i r e d  f o r  v e r i f i c a t i o n  o f  r o y a l t y  p a y m e n t s  i s  l a r g e l y  
t h e  sam e i n f o r m a t i o n  w h i c h  t h e  D e p a r t m e n t  o f  R e v e n u e  
u s e s  t o  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  p r o d u c t i o n  t a x  
r e t u r n s .  L i k e w i s e ,  t h e  sa m e  i n f o r m a t i o n  i s  r e q u i r e d  
t o  a u d i t  n e t  p r o f i t s  p a y m e n t s  a s  t o  a u d i t  t h e  c o r p o r a t e  
in c o m e  t a x .

U n d e r  p r e s e n t  l a w ,  t w o  g r o u p s  o f  a u d i t o r s ,  o n e  i n  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  o n e  i n  t h e  D e p a r t m e n t  
o f  R e v e n u e  w o u l d  b e  r e q u i r e d  t o  r e v i e w  t h e  sam e  i n f o r -
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m a t i o n .  T h e  b i l l  I  p r o p o s e  w o u l d  e l i m i n a t e  t h i s  d u p ­
l i c a t i o n  b y  a l l o w i n g  o n e  s t a f f  o f  a u d i t o r s  t o  p e r f o r m  
s i m u l t a n e o u s  o r  p a c k a g e  a u d i t s  u n d e r  AS 3 8 . 0 5  a n d  AS 4 3 .

C o n f i d e n t i a l i t y  o f  i n f o r m a t i o n  u n d e r  AS 3 8 . 0 5  a n d  AS 43
i s  u n c h a n g e d  b y  t h i s  b i l l  e x c e p t  t h a t  t h e  D e p a r t m e n t  o f  
R e v e n u e  w i l l ,  i n  t h e  c o u r s e  o f  i t s  a u d i t  f u n c t i o n s ,  b e  
a b l e '  t:o  o b t a i n  i n f o r m a t i o n  h e l d  c o n f i d e n t i a l  b y  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  t h e  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s  w i l l  b e  p r o v i d e d  w i t h  i n f o r m a t i o n  
c o n f i d e n t i a l  u n d e r  AS 43 t o  t h e  e x t e n t  i t  i s  r e l a t e d  
t o  r o y a l t y  o r  n e t  p r o f i t s  p a y m e n t s .  I n f o r m a t i o n  t h a t  
i s  c o n f i d e n t i a l  w h e n  h e l d  b y  o n e  d e p a r t m e n t  a n d  p r o ­
v i d e d  t o  t h e  o t h e r  d e p a r t m e n t  w i l l  r e m a i n  c o n f i d e n t i a l  
i n  t h e  h a n d s  o f  t h e  o t h e r  d e p a r t m e n t  t o  t h e  sam e e x t e n t
a s  w h e n  h e l d  b y  t h e  o r i g i n a l  d e p a r t m e n t .

I t  s h o u l d  b e  n o t e d  t h a t  t h e  L e g i s l a t i v e  A u d i t  D i v i s i o n  h a s  
r e c o m m e n d e d  t h e  c o n c e p t  e m b o d ie d  i n  t h i s  b i l l ;  s e e  R e co m ­
m e n d a t i o n  #7 o f  i t s  r e p o r t  d a t e d  J a n u a r y  2 4 ,  1 9 7 9 .  I  
b e l i e v e  t h a t  t h i s  b i l l  w i l l  p r o m o t e  e f f i c i e n c y  a n d  e a s e  
i n  a u d i t i n g  p a y m e n t s  m ade  t o  t h e  s t a t e  b y  o i l  a n d  g a s  
c o m p a n i e s .

S i n c e r e l y ,

J a y  S .  Hammond
G o v e r n o r

A G O  7 8 7 2 1 2
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Introduced: 2/22/80
Referred: Resources and
Finance

BY TH E  RUL ES C O M M I T T E E  BY
I N  TH E  HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO.  9 0 4  

I N  TH E L E G I S L A T U R E  OF THE S T AT E OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  SECOND S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  a u d i t i n g  o f  o i l  a n d  g a s

r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  a n d  r e p o r t s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L E G I S L A T U R E  OF TH E S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  AS 3 8 . 0 5 . 0 3 5 ( a ) ( 9 ) ( D )  i s  a m e n d e d  t o  r e a d :

( D )  e x c e p t  a s  p r o v i d e d  i n  AS 3 8 . 0 5 . 0 3 6 ,  c o s t  d a t a  a n d  

f i n a n c i a l  i n f o r m a t i o n  s u b m i t t e d  i n  s u p p o r t  o f  a p p l i c a t i o n s ,  

b o n d s ,  l e a s e s  a n d  s i m i l a r  i t e m s ;

*  S e c .  2 .  AS 3 8 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 8 . 0 5 . 0 3 6 .  A U D I T  OF RO Y A L T Y  AND N E T  P R O F I T  P A Y M E N T S .  ( a )

T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  

d u e  r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,  

a g r e e m e n t s ,  o r  l e a s e s  u n d e r  t h i s  c h a p t e r .

( b )  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  i n s p e c ;  a l l  r e p o r t s  a n d  o t h e r  

i n f o r m a t i o n  f i l e d  i n  s u p p o r t  o f  o r  r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  

p a y m e n t s ,  w h e t h e r  o r  n o t  t h a t  i n f o r m a t i o n  i s  c o n f i d e n t i a l ,  a n d  s h a l l  

h o l d  t h a t  i n f o r m a t i o n  c o n f i d e n t i a l  t o  t h e  e x t e n t  r e q u i r e d  u n d e r  o i l  a n d  

g a s  a g r e e m e n t s ,  c o n t r a c t s ,  o r  l e a s e s ,  o r  b y  t h i s  c h a p t e r  o r  AS  4 3 . 0 5 . -  

2 3 0 .

( c )  A l l  i n f o r m a t i o n  o b t a i n e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  r e l a t i n g  

t o  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  i n f o r m a t i o n  o b t a i n e d  

u n d e r  AS  4 3 ,  m a y  b e  m a d e  a v a i l a b l e  t o  t h e  d e p a r t m e n t ,  i n  t h e  f o r m  o f

u m m a r i e s  a n d ,  w h e n  i n  f u r t h e r a n c e  o f  t h e  d e p a r t m e n t ' s  r o y a l t y  a n d  n e t  

p r o f i t s  f u n c t i o n s ,  r e l e v a n t  p o r t i o n s  o f  t h e  a u d i t s .  I n f o r m a t i o n  m a d e

- 1 -  HB 9 0 4
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a v a i l a b l e  t o  t h e  d e p a r t m e n t  t h a t  w a s  o b t a i n e d  u n d e r  AS 4 3  i s  c o n f i d e n ­

t i a l  a n d  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS  4 3 . 0 5 . 2 3 0 .

( d )  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  c o n d u c t  a u d i t s  u n d e r  t h i s  

s e c t i o n  c o n c u r r e n t l y  w i t h  a u d i t s  o r  i n v e s t i g a t i o n s  u n d e r  AS 4 3 ,  a n d  m a y  

u s e  i n f o r m a t i o n  o b t a i n e d  f r o m  t h e  d e p a r t m e n t  i n  t a x  a u d i t s ,  i n v e s t i g a ­

t i o n s ,  o r  p r o c e e d i n g s  u n d e r  AS  4 3 .

( e )  I n  t h i s  s e c t i o n ,  " a u d i t "  m e a n s  t h e  p r o c e s s  o f  o b t a i n i n g  s u f ­

f i c i e n t  c o m p e t e n t  e v i d e n t i a r y  m a t t e r  t h r o u g h  i n s p e c t i o n ,  o b s e r v a t i o n ,  

i n q u i r y ,  a n d  c o n f i r m a t i o n  t o  a f f o r d  a r e a s o n a b l e  b a s i s  f o r  a s c e r t a i n i n g  

t h e  c o m p l i a n c e  b y  t h e  s u b j e c t  o f  t h e  a u d i t  w i t h  t h e  a p p l i c a b l e  l a w ,  

r e g u l a t i o n ,  l e a s e ,  a g r e e m e n t ,  a n d  c o n t r a c t  t e r m s ;  i t  d o e s  n o t  i n c l u d e  

a n y  o t h e r  a c t i o n s  n e c e s s a r y  t o  a d m i n i s t e r  AS 3 8 . 0 5  p e r t a i n i n g  t o  o i l  

a n d  g a s  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  d a i l y  a c c o u n t i n g  

f u n c t i o n s ,  c e r t i f i c a t i o n  p r o c e d u r e s  a s s o c i a t e d  w i t h  t h o s e  a c c o u n t i n g  

f u n c t i o n s ,  a n d  e n f o r c e m e n t  o f  p a y m e n t s  o f  r o y a l t i e s  a n d  n e t  p r o f i t s .

*  S e c .  3 .  AS 4 3 . 0 5 . 0 1 0  I s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 1 6 )  a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  d u e  r e l a t i n g  t o  

r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,  a g r e e m e n t s ,  o r  

l e a s e s  u n d e r  PS  3 8 . 0 5 .

*  S e c .  4 .  AS  4 3 . 0 5 . 0 4 0 ( a )  i s  a m e n d e d  t o  r e n d :

( a )  T h e  d e p a r t m e n t  m a y  e x a m i n e  t h e  b o o k s ,  p a p e r s ,  r e c o r d s ,  o r  

m e m o r a n d a  o f  a n y  p e r s o n  t o  a s c e r t a i n  t h e  c o r r e c t n e s s  o f  a  r e t u r n  f i l e d  

o r  t o  d e t e r m i n e  w h e t h e r  a. t a t  o r  a  p a y m e n t  f o r  o i l  o r  g a s  r o y a l t y  o r  

n e t  p r o f i t s  s h a r e s  u n d e r  a c o n t r a c t ,  a g r e e m e n t ,  o r  l e a s e  u n d e r  AS

3 8 . 0 5  i 3  d u e ,  o r  i n  a n  i n v e s t i g a t i o n  o r  i n s p e c t i o n  i n  c o n n e c t i o n  w i t h  

t a x  m a t t e r s  o r  m a t t e r s  r e l a t i n g  t o  o i l  a n d  g a s  r o y a l t y  o r  n e t  p r o f i t s  

u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  A S  3 8 . 0 5 . T h e  r e c o r d s  

a n d  t h e  p r e m i s e s  w h e r e  a  b u s i n e s s  i s  c o n d u c t e d  s h a l l  b e  o p e n  a t  a l l  

r e a s o n a b l e  t i m e s  f o r  o f f i c  a l  i n s p e c t i o n ,  a n d  t h e  d e p a r t m e n t  m a y

- 2 -  HB 9 0 4
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s u m m o n  a n y  p e r s o n  t o  a p p e a r  a n d  p r o d u c e  b o o k s ,  r e c o r d s ,  p a p e r s ,  o r  

m e m o r a n d a  b e a r i n g  u p o n  t a x  m a t t e r s  o r  m a t t e r s  r e l a t i n g  t o  o i l  a n d  g a s  

r o y a l t y  o r  n e t  p r o f i t s  u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS

3 8 . 0 5 , a n d  t o  g i v e  t e s t i m o n y  o r  a n s w e r  i n t e r r o g a t o r i e s  u n d e r  o a t h  

r e s p e c t i n g  t a x  m a t t e r s  o r  m a t t e r s  r e l a t e d  t o  o i l  a n d  g a s  r o y a l t y  o r  

n e t  p r o f i t s  u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  AS  3 8 . 0 5 , a n d  

t h e  d e p a r t m e n t  m a y  a d m i n i s t e r  o a t h s  t o  p e r s o n s  w h o  a r e  s o  s u m m o n e d .

*  S e c .  5 .  AS  4 3 . 0 5 . 2 3 0 ( a )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( a )  I t  i s  u n l a w f u l  f o r  a n  o f f i c e r ,  e m p l o y e e ,  o r  a g e n t  o f  t h e  

s t a t e  t o  d i v u l g e  t h e  a m o u n t  o f  i n c o m e  o r  t h e  p a r t i c u l a r s  s e t  o u t  o r  

d i s c l o s e d  i n  a  r e p o r t  o r  r e t u r n  m a d e  u n d e r  t h i s  t i t l e ,  e x c e p t

( 1 )  i n  c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d ­

i n g s  o f  t h e  d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  o r  a d m i n i s t r a t i v e ,  i n v o l v i n g  

t a x e s  d u e  u n d e r  t h i s  t i t l e ;

( 2 )  i n  c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d ­

i n g s  o f  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y ,  w h e t h e r  j u d i c i a l  o r  

a d m i n i s t r a t i v e ,  i n v o l v i n g  c h i l d  s u p p o r t  o b l i g a t i o n s  i m p o s e d  o r  i m p o s -  

a b l e  u n d e r  AS  2 5  o r  A S  4 7 ;

( 3 )  a 3  p r o v i d e d  i n  AS  3 8 . 0 5 . 0 3 6  p e r t a i n i n g  t o  a u d i t  f u n c ­

t i o n s ;  a n d

( 4 )  a s  o t h e r w i s e  p r o v i d e d  i n  t h i s  s e c t i o n .

*  S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .

-3- HB 004
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THE LEGISLATURE OF T H E  STATE OF ALASKA
ELEVENTH LEGISLATURE

S E t a lo n  K.„ HOUSE B IL L  NO. 90 t
T i t ' L e g i s l a t i o n  implementing Royalty Audit function"

.FISCAL NOTE

Requested by. Date.

FISCAL DETAIL 
Agency Affected Department o f Revenue
Program Category Affected. General Government

) BRU, Program, or Subprogram(s) Affected Petroleum Revenue
(Nole: If more than one budget component is affected, separate linc-itcm amounts and funding for each 

component in the ana’ysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY SI FY 82 FY  83 FY 34 FY 85
)00 PERSONAL SERVICES -U- " 80.0 ' 80Tu 8TT.li'- 80.0 80.0
700 TRAVEL -U- I8.U " 18.0 18.0 18.0 18.0
300 CONTRACTUAL -u- 4.U 4.U 4.0 4.0 • 4.0
400 COMMODITIES . -u- . b .b .b .b .5
500 EOUIPMENT -u- 2. U -0- -0- -0- -0-
600 LAND k  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T0TAL 104.5 102.5 102.5 102.5 102.5

FUNDING (Thousands of Dol 

GENERAL FUND

lars)

104.5 102.5 102.5 102.5 102.5
FEDERAL FUNDS
OTHER (Snecifv Fund Source)

POSITIONS

FULL TIME 2 2 2 2 2
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

The s ta f f in g  requested is  necessary to complete the tran s fe r o f th is  function  
from the Department o f Natural Resources to the Petroleum Revenue D iv is io n , and 
to insure the ca p a b ility  o f the Petroleum Revenue D iv is io n  to aud it the app licab le  
records o f a l l  taxpayers covered by AS 38.05. The pos it ion s  l is t e d  above are 2 
Range 21 aud ito rs. Travel funds are requ iied  because records o f the taxpayers 
are p r im a r ily  located in corporate o f f ic e s  in  various lo ca tion s  in the lower 48 
s ta tes.

IV. DATE
A G EN C Y_______Department o f

Original: Legislative Finance PH O N E_________ 276-1 363_____
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 001  (R ev .  12/79)
A G O  7 8 7 2 1 6  V



P R O G R A M : m“ m i m  B R U  (s): . S K G f K m S K s , , 1» i ? K i

A ll  Department of Revenue BflU's In the Revenue C o lle c tio n  and Management cover program are Included h e re in . A major emphasis on Id e n t ify in g  
the " In v is ib le  taxpayer” Is planned In the FY fll budget, p r im a r ily  In the ORUs o f A u d it , Enforcement, and Adm in istration  and Support.

The noals o f the A ud it BRU are  to ach ieve e f fe c t iv e  conpllance by taxpayers w ith  the tax laws o f A la ska ,'an d  to ra ise  revenues through an 
e f fe c t iv e  au d it program. The Revenue Audit s t a f f  concentrates on corporate and Ind iv id u a l Incm e ta x , e sta te  ta xe s , e xc ise  ta xe s , business 
lic e n se  ta x , f is h e r ie s  ta x , m ining lic e n se  ta x , and the Issuance of perm its fo r  games or s k i l l  or chance.

The ao als nf the Petroleum Revenue BRlf are to a d n ln ls te r  s ta te  taxes on o il  and gas production , which Includes the State p ll  and gas property 
ta x , o il  and gas production tax and the o il  and gas corporate Incono ta x , and a lso  to coord inate w ith lo ca l governments a lso  taxing that 
p ro p erty . The D iv is io n  of Petroleum Revenue a lso  generates revenue estim ates fo r the S ta te  o f pro jected o il and gas re la te d  revenues.

The noal of the Enforcement BRU Is  lo  enforce the c o lle c t io n  o f taxes fron a l l  taxpayers In a f a i r  and equ itab le  manner. The D iv is io n  Is re ­
spo nsib le  fo r b i l l in g  and c o lle c t in g  a l l  delinquent tax accounts.

The noals of (be T reasury  Management BRU are to manage a v a ila b le  funds fo r a maximum retu rn  co n s is te n t w ith s ta tu to ry  l im ita t io n s ; to p lace  gen­
e ra l bonded debt a w r'e d e d  fo r ca"pTTal p ro je c ts  a t minimum co st to the S la te ; and to repo rt the management of funds In accordance w ith  cu rren t re ­
porting  standards. The T reasury  Management Oiv Is(on works c lo s e ly  w ith  the S ta te  Rond Committee In performing these fu n c tio n s , fund management 
Is  ce n tra lize d  fo r the P u b lic  Employees Retirement fund, the Teachers Retirem ent Fund, and the General Fund, as w ell as o ther sp ec ia l funds.

The A d m in istra tio n  and Support BRU Inc ludes the O ffice  o f the Commissioner, A d m in istra tive  S e rv ic e s , and F ish  and Game L ic e n s in g . The Cono-
Is s lo n e r 's  O ff ic e  oversees a lT  functions or the Department of Revenue. The Research S e c tio n , under the OTfIce of the Commlssloner, performs
sp e c ia l stud ies In ana lyzing  and developing revenue sources, as w ell as p ro je c tin g  S ta te  cash flow  though revenue estim ating models and In­
formation provided by S ta te  ag enc ies . The A d m in istra tive  S e rv ice s  component provides c e n tra liz e d  general se rv ic e s  fo r the Department of 
Revenue, Inc lud ing  personne l, budget, p a y ro l l ,  purchasing , m a ll , e t c . This sectio n  a lso  provides c e rta in  te chn ica l se rv ic e s  such as admin­
is te r in g  business l ic e n s e s , processing tax and lice n se  rem ittan ces , and In i t i a l  processing of tax re tu rn s . The f is h  and Game L icens ing  
coupon on t Is  being tra n s fe rre d  to th is  BRU fron the Natural Resources category fo r  FY 01 . Th is conponcnt processes revenues received from 
the sa le s  of F ish  and Game l ic e n se s  sta tew id e . Most o f the lic e n se s  a re  sold by co n tract vendors such as sporting  goods s to re s .

CATEGORY: AGENCY: ntv,:',uE

COMPOHEMT DESCRIPTION 79 AUTII 79 FINAL 7? ACT 80 AUTII 80 5UPL 80 RP GOVERNOR
AUDI T
PE fROI.EUM P.EVEMUE 
ENFORCEMENT 
TREASURY MANAGEMENT 
OFFICE OF THE COMMISSIONER 
ADMINISTRATIVE SERVICES
F1SII AIIO GAME LICENSING

2661.5
1779.6 
1196.5 
1737.3
87 7 .3 

1630.0 
577.1

2530.6 
1260.1
1335.6 
1227 . 9
1077.6 
1 783 . 7
580.6

2513.1
1187.3 
1376.7
1170.3 
1056.6 
1766.5

531.6

2691.6 3273.6
1635.0 1667.2
1217.0 1366.3
1357.1 1636.9 

757.6 966.5
1773.6 • 2361.6 
259.0 T 298.0

XH TOTAL 9769.3 9775.7 9677.9 9690.9 11097.9
XX CHANGE VERSUS 80 AUTII 1 6 . 9X

ODJECf DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
LANDS/BLDGS

6796.0 
336 .8 

2218.7
68.5
73.5 

308.3

6685.5 
333 .8 

2370.1 
69.3 
58.7 

308 .3

665" .7  
316.3 

ZP75.1 
59.0 
65.3 

308.0

6786.6 7519.5 
315.7 619.6 

2031.5 - 2728.1 
58.2 80,9

37.0
301.1 312.8

FUHDIUO SOURCE
GENERAL FUND 8666.3 9060,7 A 8 3 5.6 8956.9 10520.7PGM RECEIPTS 308.0 260 .0 217.5
OTHER FUNDS 695.0 695,0 625.0 536.0 577.2

xx GENERAL FUND CHANGE VS, 80 AUTII - . 17 .6X

POSITIONS
FULL-TIME 220.0 220,0 220.0 226.0 237.0PART-TIME 8.0 8 .0 8.0 8. 0 21.0TEMPORARY 16.0 16.0 16.0 13.0
STAFF MONTHS 2715.1 2715.1 2715.1 2786.0 2966.2
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Introduced: 2/22/80
Referred: Resources and
Finance

BY THE RULES COMMITTEE BYIN  THE HOUSE REQUEST OF THE GOVERNORHOUSE B I L L  N O. 904 IN  THE L E G IS L A T U R E  OF THE STATE OF ALASKA ELEVENTH L E G IS L A T U R E  -  SECOND S E S S IO N  A B I L LF o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  a u d i t i n g  o f  o i l  a n d  g a sr o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s  a n d  r e p o r t s ; a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE STATE OF A L A SK A :*  S e c t i o n  1 .  AS  3 8 . 0 5 . 0 3 5 ( a ) ( 9 ) ( D )  i s  am en d ed  t o  r e a d :(D) e x c e p t  a s  p r o v i d e d  i n  AS 3 3 . 0 5 . 0 3 6 ,  c o s t  d a t a  a n d  f i n a n c i a l  i n f o r m a t i o n  s u b m i t t e d  i n  s u p p o r t  o f  a p p l i c a t i o n s ,  b o n d s ,  l e a s e s  a n d  s i m i l a r  i t e m s ;
*  S e c .  2 .  AS  3 8 . 0 5  i s  am ended b y  a d d i n g  a new s e c t i o n  t o  r e a d :S e c .  3 8 . 0 5 . 0 3 6 .  A U D IT  OF ROYALTY AND NET P R O F IT  PAYMENTS. (a)T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  due r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  t h i s  c h a p t e r .(b) The D e p a r t m e n t  o f  R e v e n u e  may i n s p e c t  a l l  r e p o r t s  a n d  o t h e r  i n f o r m a t i o n  f i l e d  i n  s u p p o r t  o f  o r  r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  w h e t h e r  o r  n o t  t h a t  i n f o r m a t i o n  i s  c o n f i d e n t i a l ,  a n d  s h a l l  h o l d  t h a t  i n f o r m a t i o n  c o n f i d e n t i a l  t o  t h e  e x t e n t  r e q u i r e d  u n d e r  o i l  a n d  g a s  a g r e e m e n t s ,  c o n t r a c t s ,  o r  l e a s e s ,  o r  b y  t h i s  c h a p t e r  o r  AS 4 3 . 0 5 . -  2 3 0 . ( c )  A l l  i n f o r m a t i o n  o b t a i n e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  r e l a t i n g  t o  r o y a l t y  and  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  i n f o r m a t i o n  o b t a i n e d  u n d e r  AS 4 3 ,  may b e  m ade a v a i l a b l e  t o  t h e  d e p a r t m e n t ,  i n  t h e  fo r m  o f  s u m m a r ie s  a n d ,  when i n  f u r t h e r a n c e  o f  t h e  d e p a r t m e n t ' s  r o y a l t y  a n d  n e t  p r o f i t s  f u n c t i o n s ,  r e l e v a n t  p o r t i o n s  o f  t h e  a u d i t s .  I n f o r m a t i o n  made- 1 -  I1B 904
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a v a i l a b l e  t o  t h e  d e p a r t m e n t  t h a t  w as o b t a i n e d  u n d e r  AS 43 i s  c o n f i d e n ­t i a l  a n d  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS 4 3 . 0 5 . 2 3 0 .(d) T he D e p a r t m e n t  o f  R e v e n u e  may c o n d u c t  a u d i t s  u n d e r  t h i s  s e c t i o n  c o n c u r r e n t l y  w i t h  a u d i t s  o r  i n v e s t i g a t i o n s  u n d e r  A S 4 3 ,  and may u s e  i n f o r m a t i o n  o b t a i n e d  fr o m  t h e  d e p a r t m e n t  i n  t a x  a u d i t s ,  i n v e s t i g a ­t i o n s ,  o r  p r o c e e d i n g s  u n d e r  A S  4 3 .(e )  I n  t h i s  s e c t i o n ,  " a u d i t "  m e a n s  t h e  p r o c e s s  o f  o b t a i n i n g  s u f ­f i c i e n t  c o m p e t e n t  e v i d e n t i a r y  m a t t e r  t h r o u g h  i n s p e c t i o n ,  o b s e r v a t i o n ,  i n q u i r y ,  and c o n f i r m a t i o n  t o  a f f o r d  a  r e a s o n a b l e  b a s i s  f o r  a s c e r t a i n i n g  t h e  c o m p l i a n c e  b y  t h e  s u b j e c t  o f  t h e  a u d i t  w i t h  t h e  a p p l i c a b l e  l a w ,  r e g u l a t i o n ,  l e a s e ,  a g r e e m e n t ,  and  c o n t r a c t  t e r m s ;  i t  d o e s  n o t  i n c l u d e  a n y  o t h e r  a c t i o n s  n e c e s s a r y  t o  a d m i n i s t e r  A S 3 8 .0 5  p e r t a i n i n g  t o  o i l  a n d  g a s  r o y a l t y  a n d  n e t  p r o f i t s  p a y m e n t s ,  i n c l u d i n g  d a i l y  a c c o u n t i n g  f u n c t i o n s ,  c e r t i f i c a t i o n  p r o c e d u r e s  a s s o c i a t e d  T'/ith t h o s e  a c c o u n t i n g  f u n c t i o n s ,  a n d  e n f o r c e m e n t  o f  p a y m e n t s  o f  r o y a l t i e s  a n d  n e t  p r o f i t s .*  S e c .  3 .  A S  4 3 . 0 5 . 0 1 0  i s  am ended b y  a d d i n g  a  new p a r a g r a p h  t o  r e a d :(16) a u d i t  r e p o r t s ,  p a y m e n t s ,  a n d  p a y m e n t s  due r e l a t i n g  t o  r o y a l t y  a n d  n e t  p r o f i t s  u n d e r  o i l  a n d  g a s  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  A S 3 8 . 0 5 .*  S e c .  4 .  A S  4 3 . 0 5 . 0 4 0 ( a )  i s  am en d ed  t o  r e a d :( a )  T h e  d e p a r t m e n t  may e x a m i n e  t h e  b o o k s ,  p a p e r s ,  r e c o r d s ,  o r  m e m o ran d a o f  a n y  p e r s o n  Co a s c e r t a i n  t h e  c o r r e c t n e s s  o f  a r e t u r n  f i l e d  o r  t o  d e t e r m i n e  w h e t h e r  a  t a x  o r  a p a y m e n t  f o r  o i l  o r  g a s  r o y a l t y  o r  n e t  p r o f i t s  s h a r e s  u n d e r  a c o n t r a c t ,  a g r e e m e n t ,  o r  l e a s e  u n d e r  A S 3 8 . 0 5 i s  d u e ,  o r  i n  an  i n v e s t i g a t i o n  o r  i n s p e c t i o n  i n  c o n n e c t i o n  w i t h  t a x  m a t t e r s  o r  m a t t e r s  r e l a t i n g  t o  o i l  a n d  g a s  r o y a l t y  o r  n e t  p r o f i t s  u n d e r  c o n t r a c t s ,  a g r e e m e n t s ,  o r  l e a s e s  u n d e r  A S 3 8 . 0 5 .  T h e  r e c o r d sa n d  t h e  p r e m i s e s  w h e r e  a  b u s i n e s s  i s  c o n d u c t e d  s h a l l  b e  o p e n  a t  a l l  r e a s o n a b l e  t i m e s  f o r  o f f i c i a l  i n s p e c t i o i ,  a n d  t h e  d e p a r t m e n t  may- 2 -  HH 904
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summon any p e rso n  to  appear and p ro d u ce  b o o ks , re c o rd s ,  p a p e rs , o r  

memoranda b e a r in g  upon ta x  m a tte rs  o r  m a tte rs  r e la t in g  to  o i l  and gas 

r o y a l t y  o r n e t p r o f i t s  und e r c o n t r a c ts ,  ag ree m e n ts , o r  le a s e s  u nd e r AS 

3 8 .0 5 , and to  g iv e  te s t im o n y  o r  answer in t e r r o g a t o r ie s  u n d e r o a th  

re s p e c t in g  ta x  m a tte rs  o r  m a tte rs  r e la t e d  to  o i l  and gas r o y a l t y  o r  

n e t  p r o f i t s  unde r c o n t r a c ts ,  ag reem en ts , o r  le a s e s  under AS 3 8 .0 5 , and 

th e  d ep a rtm e n t may a d m in is te r  o a th s  to  p e rso n s  who a re  so summoned.

*  Sec. 5. AS 4 3 .0 5 .2 3 0 (a )  i s  re p e a le d  and re -e n a c te d  to  re a d :

(a ) I t  is  u n la w fu l f o r  an o f f i c e r ,  em p loyee , o r  agen t o f  th e  

s ta te  to  d iv u lg e  the  amount o f  incom e o r  th e  p a r t i c u la r s  s e t o u t o r  

d is c lo s e d  in  a r e p o r t  o r  r e t u r n  made unde r t h i s  t i t l e ,  e x c e p t

(1 ) in  c o n n e c tio n  w i th  o f f i c i a l  in v e s t ig a t io n s  o r  p ro c e e d ­

in g s  o f  th e  d e p a rtm e n t, w h e th e r j u d i c i a l  o r  a d m in is t r a t iv e ,  in v o lv in g  

ta x e s  due und e r t h i s  t i t l e ;

(2 ) in  c o n n e c tio n  w i th  o f f i c i a l  in v e s t ig a t io n s  o r  p ro c e e d ­

in g s  o f  th e  c h i ld  s u p p o rt e n fo rce m e n t agency , w h e th e r j u d i c i a l  o r  

a d m in is t r a t iv e ,  in v o lv in g  c h i ld  s u p p o rt o b l ig a t io n s  imposed o r  im p o s- 

a b le  unde r AS 25 o r  AS 47;

(3 ) as p ro v id e d  in  AS 3 8 .0 5 .0 3 6  p e r ta in in g  to  a u d it  fu n c ­

t io n s ;  and

(4 ) as o th e rw is e  p ro v id e d  in  t h i s  s e c t io n .

*  Sec. 6 . T h is  A c t take s  e f f e c t  im m e d ia te ly  in  accordance  w ith  AS 

0 1 .1 0 .0 7 0 ( c ) .
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I. REQUESTREQUEST u  r  ,
B ill/R eso lu tion  No. ‘H  O  M O M ___________________________
Title 'Legislation implementing Royalty Audit t-unctiori'1
Requested by_ Date

I I .  F ISC AL D E T A IL  
Agency A ffected _
Program Category Affected_

Department of Revenue
General Government

BRU, Program, or Subprogram(s) Affected Petroleum Revenue
(N ote : I f  more than one budget component is affected, separate line-item amounts and funding fo r each 

component in  the analysis section.)
EXPENDITURES (Thousands o f Dollars)

F f  80 . FY  81 FY 82 FY 83 FY  84 FY  85
100 PERSONAL SERVICES -0 - 8 0 .0 ' '  m.c> ‘ 8 0 .0 8 0 .0 8 0 .0
200 T R A V E L -0 - .... I8 .U 18.13 ' 18.0 ’ 18 .0 18 .0
300 C O N TR A C TU AL - 0 - 4 .U 4 .0 4 .0 i . o 4 .0
400 COM M ODITIES -u - . b .b .5 ” 75 ' .5
500 EOUIPM ENT - u - 2 .0 - -0 - " - 0 - -0 - - 0 -
600 LA N D  & STRUCTURES
700 GR/t TS, CLA IM S. ETC.

T O T A L 104 .5 1 02 .5 102 .5 102.5 102 .5

F U N D IN G  (Thousands o f  Dollars)

.GENERAL FUND 1 04 .5 102 .5 102 .5 102.5 102 .5
F E D E R A L FUNDS
O THER (Specify Fund Source)

POSITIONS 

F U L L  T IM E 2 2 2 2 2
PAR T T IM E
TEM PO R AR Y

III.  A N A LY S IS  (See Fiscal Note. Preparation Instruct^ a:;, Section IIS)

The staffing requested is necessary to complete the transfer of this function 
from the Department of Natural Resources co the Petroleum Revenue Division, and 
to insure the capability of the Petroleum Revenue Division to audit the applicable 
records of all taxpayers covered by AS 38.05. The positions lis ted above are 2 
Range 21 auditors. Travel funds ar t  required because records of the taxpayers 
are primarily located in corporate offices in various locations in the lower 48 
s ta tes .

IV . DATE 'U fa
frt)

Original: Legislative Finance
cc: Budget and Management

Prrne Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

PREPARED BY KObertTl. Johnsoj
A G E N C Y _______ Department of Revenue
P H O N E _________276-1363___________
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