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SHIP.

T O :

C H A R G E  

* T O :

CH&VKCUf U i S . A .  inc. 
p . o .  c o x  k 

C O f ; C l J f v . D  I  C , \  -  9 4 3 2 4

D U N S :  0 0 - 9 1 4 - l > . v 5  7

M / V  L i  C Q . n T E  t l  O W N E R S  

D I V  O k  M A R I N E  H I G H W A Y S  

P L U C r !  f t

J U f i t iA U i  A K  9 9 6 9 1

H / v  L E  C O N T E  L  O W N E R S  

D I V  O F  M A R I N E ’  H I G H W A Y S  

P O U C H  R

J U N E A U ,  A K  V 9 l i 0 1

I f W U I C c  M O .  3 Y i b * S  

D A T E  0 6 / 1  : ' / / 7 9  

A C C O U N T  N C I .  1 2 2 6 9 7 0

D L V R C O  F R O M  S K A G ’. J A Y  C / A - 1 0 0 1 4 6 1  

F O i i  O R I G I N  F R E I G H T  C O L L E C T  

C S T M R  D U L K  T R A N S P O R T  

V I A  C U S T u M L f t ’ S  E Q U I P M E N T

p u r c h a s e  o r d e r  n o .  

c o n t r a c t  n o .

i  P a c k a y e  

. Mo. Kind Product description

2  H U D  

i rtlJO

I N V O I C E  T O T A L  

D E L .  I N T O  K A R I N E  V L S S E L

0 6 - 1 0 Q 1 4  6 1  - A O S / , 7 2 - 0 6 ? . a 7 9 - s - X - 4 0 1  ? £ 0 R S J S &

' Sis. Tax S LTax Rales Included in Price

Federal Statu Local

C H E V R O N  Q E L O '  6 0 0 0  O I L  4 0  E X E M P T  

C H E V R O N  O E L u  3 G O  M O  3 0  E X E M P T

X

X

Quantity

1 1 0

i>5

Price Amount

2  . 3 9  

2 . 3 0

2 6 2 . 9 0  

1 2 6 . J O  

j  T  9  .  4  0

I'lua'.u Identity your payment by occinnn m iinl'er, invoice number aiul tl.ne. Scml to:

r.v/r-niM 11 _ c. _ a .  t Mr~
P . O .  dOX K
A rihir.nnn. CA

M A K E  C H E C K  P A Y A B L E  T O :  

X l L X X Q M _________________________________ .
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}•••. . ■:.<

/ (J

S H I P

10

- .H i.  VRU M  U . S . A .  J .N C .

p.o. box ii 

I. one Oku, CA- 94524

DUn S : 0 0 - 4 1 4 - 0 5  59

M / V  L A  C O N I C  u  O W N E R S  

■ U l V  O F  M A R I N E  H I G H " A Y S  

H O O C H  K

J U N E A U ,  A l t  9 9 - 3 0 1

' t ^ X H i ^ ' ^ A L ! :  -  N O R M A L  

I N V U I C I :  N O .  3 4 1 6 9 4  

D A T E  0 6 / 1 5 / 7 9  

A C C O U N ' l  N O .  1 2 2 6 5  7 3

D L V R E D  F R O M  S K A G W A Y  F E R R Y  T E R M - 1 0 0 1 4 6 2  

F D b  D E S T I N A V I O N  F R E I G H T  P R E P A I D  

A G E N T  B U L K  T R A h i S P O R T  

V I A  C O K M I S S I O N  A G E N T ’ S  E C U  I P M

C H A R G E  

1 ' T O :

M / V  L A  C O N T E  £  O W N E R S  

D I V  O F  M A R I N E  . H I G H W A Y S  

P O U C H

J U N E A U ,  A K  V 9 3 0 1

Package 
fJo. Kind Piodnct description

__________ Q J >  -1.0.0.14 6 2 8 7.9.XCrX.- 4.0.12.0.6 3.6 .0.15.52
Tax flatus Included in Price SR lax 

Feiloal State Local____ !, 1- • Quantity ___ Price Amount_______

B U L K C H E V R O N  D I E S E L  F U E L  2

,  . I N V O I C E  T O T A L

D L L .  I N T O  M A R I  N F .  V E S S E L

E X E M P T  E X E M P T 1 9 2 3 2
-.O'?•  J  *.* 4- 1 1 2 2 2 . 1 2  . 

1 1 2 2 2 . 1 2

Pli.ati* id e n tity  y o u r i i aym unt l iy  ■ " ' in i  n n m ljc r , in vn lcu  n um b er unit d ate . Send to ; 

r ) i Pt/RiiN 11. .<•;. A * I w r  _
P . O .  B O X  R  

rfftjrrmij. r.t OA'siA
M A K E  C H E C K  

I r.nfvrdn
P A Y A B L E  T O :



ClK-.vrcn
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lr,CL tVnOl\ IJ *• a . A 
■ lJ e 0. tiOX K • ,

CONCORD, CA .945 24

U  Uj\*S : CO— 914— 65 5 9

S H I P  

T O :
M /V  MALASPINA L OWNERS 
D IV  OF MARINE HIGHWAYS 
POUCH R
J U N E A U ,  A K  9 9 f l 0 1

C H A R G E

T O :

M / V  . M A L A S P  I N  A  £  O W N E R S  

C I V  O F  M A R I N E  H I G H W A Y S  

P O U C H  R

J u N E A l l t  A K  9 9 0 0 1

Pudiaiju 
No. Kind Product f )e sc r i|H io n

iULK CHEVRON D IE S E L  FUEL 2

I N V O I C E  T O T A L  

C E L .  I n  T O  M A R  l . l  L  V E S S E L

J . J ; \f *. a w

f A L E  -  N O R M A L  

• I N V O I C E  N O -  • : i 4 . , . C i J 5  

D A T E  0 6 / 1 3 / 7 9  

A C C U U l l l  M O .  1 2 2 6 5 8 2

D L V F l E D  F R O M  S K A G W A Y  F E R R Y  T E R M - 1 0 0 1 4 6 2  

■ F O B  D E S T I N A T I O N  F R E I G H T  P R E P A I D  

A G E N T  B U L K  T R A N S P O R T  

V I A  C G M M I S S I u N  A G E N T ' S  E C U  I P M

_OA-l 3 . 0 . L 4 & ? . 0.6 2 .*i7Si.-=9E=X - '4.3.1.?. C.p.4 602.5.52
Tax Hates Included in Price SIs^Tax 

Federal Stale Local !, !■  Quantity Price Amount_______

EXEMPT EXEMPT X  2 2 3 3 1

• - r» 0-.
: u 2 1 2 3 2 6 . 7 1

1 2 3 2 6 . 7 1

! I'lease id e n tity  yu m  p aym en t n y  acco u n t riu tn lte r. Invo ice  num b ur an il d a le . Send to :

m l

P . O .  tiUX R MAKE CHECK PAYABLE TO:
! CHEVRON



j

SHIP

T O

will t/rlUi1' U . S . A .  1#'j£ . 
p . u .  BOX iV 
COiNCUilD, CA 4 4 5 2 4  
G U N S !  0 0 - O I 4 - G 6 5 v

M/V MALASPINA £ OWNERS 

OiV OF MARINE HIGHWAYS 

PllUCil R

J U N E A U ,  Alt VVclOl

I N V O I C E  .

ALc -  N O R M A L  

INVOICE NO. ’3 4 3 7 14 
DATE 0 6 / I 9 / 7 V 
ACCOUNT KO. 1226502

DLVRED FROM SKAGVAY FERRY T E R M - 1 0 0 1.462 
FOB 0 E S T IN A T  ION F R E IG H T  P R E P A ID  
AGENT .BULK TRANSPORT 
V IA  COMMISSION A G E N T 'S  EUUIPM

•CHARGE 
' 10

M/ V HALAS PINA £ OWNERS 

DIV OF MARINE HIGHWAYS 

POUCH R

JuiJe a D, AK ‘>9801

Package 

No. Kind Product Description

_________ _0.6-_i.C 01462-43935 S-J 62 3?9-*-X-40 12 0.5_4.60J;6JL1
Tax Rales Included in Price SIs^Tax 

Federal Siaie Local___  » j- Quantity Price ______Amount_______

C O L  K CMOVRON D IE S E L  FUEL 2

i n v o i c e  t o i a l  
Oi . L .  I n t o  m a r i n c . v e s s e l

EXEMPT EXEMPT X 1 7 4 6 6 . 5 6 2  1 0 1 6 5 . 2 1

1 0 1 6 5 . 2 1  1

Intense id e n tity  y o u r p aym e n t by acco u n t n u m b e r, in vo ice  num ber an il d ate . Send  to ;

r  t ' r wr.» r t n  u  r,

P.CJ. SOX R
r  nr,> o  . p a  0 / , . ^

MAKE CHECK PAYAuLE TO:



L HC V i\lji\! U o w ¥ A w J. I*« * 
BOX k 

CONCORD i CA 94 S P ­
OONS : O ' j - 9 1 4 -0539 .

- 'N O R M A L  
liWsJ\£$ HQ* ' 3 4 3 1 1 5  
DATE 0 6 / 1 9 / 7 9  
ACCOUNT NO. 1 2 2 6 5 7 4

M /V  M ALASPIKA A OV.’NGRiS 
U I V  Or MARINE HIGHWAYS 
PuUCrl r<
jU H L A U t AK 9 9 6 0 1

DLVREQ FROM SKAGWAY C / A - 1 0 0 1 4 6 1  
FOrJ O E S T IN A T  lu N  F R E IG H T  PREP A 10 
AGENT BULK. TRANSPORT 
V IA  C O M M ISSIO N  A G E N T 'S  EOUIPM

M /V  M ALASPINA L OWkCRS 
D IV  OF KARINE HIGHWAYS 
POUCH R
JUNEAU, AK 9 9 J D 1

K/.R&E 
' TO

.0.6-10 0.1.4 6.L̂ 4,0.5A7.2.-rD.6 2.37 $ > . ■ = * - % -4.0120 $ A l > . 0 3 . 5 5 . 6

Tax Rales Included in Price 

Federal Stale Local

Package
I’rmlucl iji;scri|)iion A m o u n t

CrilrVkQN D'VLO 2 0 0 0  MAR 40 EXEMPT 1 3 4 7 * 5 0

I . ;V O IC E  TOTAL 
IN TO  M a R I n E. VESSEL

l l ‘ lun>u 11111 n 11 / y yniu [mymeni by accoiinummber, Invoice number nml ilotu. Semi 10:
p .o. tiux r "

IilfcVRON U * S «A » IN C - ____________ I CONCORD, CA 9 4 5 2 4
MAKE. CHECK PAYABLE TO;
CHEVRON



CI-;V R OfV . D 11. S Yi L P U c  L 2

. IN V O IC E  TOTAL 
»’• r . L • IN TO  MARINE VcSSEL

I VC; I Chi.
-  F O R M A L

IN V O IC E  iJO - 3 4 3 6 9 9
DATE 0 6 / 1 6 / T v  
ACCOUNT NO„ 1 22 65 30

OLVRED FROM SKAGVJAY FERRY T E R M - 1 0 0 1 4 6 2  
POu 0 E S T IM A T IO N  F R E IG H T  P R E P A ID  
AGENJ' BULK TRANSPORT 
V IA  COMM ISSION A G E N T 'S  EOUIPM

a  b - 1 . 0 . 0  J  y > . 2 ~ A 3  Y . i S U - o  6  a  .0. 1 2 0  ; >  4 4  0  3 5 J T ?
Tax Rales Included in Price SIs^Tax 

Federal Slate  Local  !, j? Ounniily Pi ice Amo uni_______

E X E M P T  E X E M P T X 2 1 3 V 0 . 5 0 2 1244-8 .90 

1 2 4 4 3 .9 U

Please id e n tity  y o u r  p aym en t b y  acco u n t n u in b c r, in vo ice  n um b er am i d ate . Send  to :

r.Hi-vririM ii.s.a.. v hr
P.O. OuX R
r o w - r i n n  r  .s . i r , > - t n

MAKE CHECK PAYABLE T O:
I CLIPy'RON



Clis'viEri

S H I P
TO:

CrC: VIVjN U . S . A . i.MC
P . O .  BOX F;
CONCORD, CA 9 4 5 2 4  
DUNS : C O -v  14—L'559

M/V LA COMTE L OWNERS 
D iV  OF MARINE h i g h w a y s
P O U C H  f t

JUNEAU, AK 9 9 3 0 1

jiP'ifNR i-1'* V O I C E  . •
'ChAKtTC SALE -  NORMAL 
IN V O IC E  NO . -3436 59 
DATE 0 6 / 0 3 / 7 9  
ACCOUNT NO. 1 2 2 6 5 7 3

DLVRED FROM SKAGWAY FERRY T E R M -1 0 0 1 4 6 2  
FOB D E S T IN A T IO N  F R E IG H T  P R E P A ID  
AGENT BULK TRANSPORT 
V IA  COMM ISSIO N A G E N T 1S EQUIP.'!

CHARGE 
' TO

M /V  LA CONTE C OWNERS 
D IV  OF MARINE HIGHWAYS 
PUljCH R
JUNEAU, AK 9 9 J O I

Packaye 

No. Kind Product Description

__________£>6 -1.00 L4_61  -4 J/p.3.7-0 622 7.9 ~*.-X.-4 01'2 0 i> 3 4 03 h  3.7.
Tax (laics Included in Price- ^  ^ l ’x 

Federal State Local  j, ?  Quantity  Price  ..Amount_______

B U L K CHEVRON D IE S E L  FUEL 2

• ■ IN V O IC E  TOTAL
•DEL. INTO MARINE VESSEL

EX* MPT EXEMPT 1 9 4 1 0 . 5 5  2 1 0 7 1 4 . 3 2

1 0 7 1 4 . 3 2

i'lt-iilify yunf (iiyiiiuMl Iiy iiivdiCii ilinoliu wiiti iIjIl* ** vlmivn jhU ;hiJ to;
CHEVRON U . S . A .  I N C .

P . O .  BOX R
CONCORD, CA 9 4 5 2 4

MAKE CHECK PAYABLE TO:
CHEVRON



Cl; »;!/,* Jn
■••'■..'•'I
k

S H IP  . 
TO:

CHEVRON U.S.A. I.'IC, 

P.O. BOX R 

CONCORDy CA .94524 

' DliiX-S : 00— 9 i.4-~0:>5 9

M /V  HATANU5KA £ OWNERS 
D IV  OF MARINE HIGHWAYS 
PDUCIT R
JUNEAUi AK 99-.it) 1

M S ® } ? ,  i1 r V!jin n l*MA ,
U J A iC L i: jA Lfc -  NORMAL
IN V O IC E  NO . 3 4 3 6 6 4
OATE ' 06/03/79
ACCDON f NO . 1 2 2 6 5 3 0

DLVRED FROM SKAGUAY FERRY T E R M -1 0 0 1 4 6 2  
FOB D E S T IN A T IO N  F R E IG H T  P R E P A ID  
AGENT BULK TRANSPORT 
V IA  C OM M ISSIO N A G E N T 'S  EQUl'PM

1 CHARGE 
1 TO t

M /V  KATANUSKA C OWNERS 
D IV  OF MARINE HIGHWAYS 
POUCH R
JUNEAUy AK 9 9 0 0 1

i

Pack jiju 

Mu. Kjittt Piuilnci Di;scrijiiioi»

 _________06-iOM462-4;D9357-0.6.2;ry9-.Y-Xr4.0l20.‘>44035.^7.
Tax Hales Included in Price l‘1x

Federal Siulo Luca' “ Quanlily Price____ ______Aiuin.inl_____

BULK CHEVRON D IE S E L  FUEL 2

IN V O IC E  TOTAL 
D E L . IN TO  MARINE VESSEL

EXEMPT EXEMPT X 2 3 2 4 6 . 5 5 2  1 2 B 3 1 . 7 9  !

I 2 0 3 1 „ 7 9

ITc jJL* Identity youi luy in tn l by i'W uuf nunilicf Jr.d due it iliuw il Jnd un»l in : P . O .  BOX R

î fVrilirlifiiiiMi ii° ̂

MAKE CHECK PAYABLE TO:
CHEVRON



.. ' Cl-.myin • |«. 1

■,. J

• X  '
. S H I P  

T  ( J  i

C  H f - V r V v ' i i  U . S . A .  I N C .

L’ G rX  R 

CONCORDt CA 
DUNS: 0 0 - 9 1 4 - 0 5 5 9

tVC‘‘V' x ’■« v u ii.;,
•‘ ^ J v K ' K ^ ^ i A L E  ~  N O R M A L  

IN V O IC E  NO. 3 4 8 6 6 6  
DATr 06/10/79 

ACCGUNt WO. 1226573

iTTVOTTTs

9 4 5 2 4

M/V TAKU C  GV/NERS 

DIV OF MARINE HIGHWAYS 

POUCH R

JUNEAU, AK 99 801

CHARGE

TO :
M/V TAKU tl OWNERS 

DIV OF MARINE HIGHWAYS 

POUCH R

JUNEAU; AK 99801

DLVRED FROM SKAGWAY C/A-1001461 

FOB DESTINATION FREIGHT PREPAID 

AGENT BULK TRANSPORT 

VIA COMMISSION AGENT'S ECU1PM 

PURCHASE ORDER NO.

CONTRACT NO.'

Puckayc 

N o . K in d P ro d u c t 0 i 's c r i | i i io  n_

_____________________________________________0  6  - 1 . 0 .  0 . 1 . 4 6 . 1  -  4 . Q  5 . 4 3 .  J - Q  6  2 . ? . '

.T a x  R a tes  In c lu d e d  in P rice  

Fed era l S ta le  Lo ca l

11 HUD 

*' 1 TlUU

CHEVRON DELO 2 0 0 0  MAR 40 EXEMPT.- 

C!• It:VRUN DULL! 3 0 0  MO 4 0  EXEMPT

S is . T a x
S L1 c
a r. Q u a n tity

X 6 0 5

X 5 6

INVOICE TOTAL 

DEL. INTO MARINE VESSEL

: * - X - 4 0 .120 54 5.03.556

_P r ice  A i i i .n io i

2 . 3 9  1 4 4 5 . 0 5

2 .2 ,4  12 3 . 2 0

1 5 6 9 . 1 5

\

Pli^ite id e n t ity  yo u r p a / iu c m  b y  acco u n t l io rnbor. I n vo ice  in nnb iir and d o le . Send 10:

P . O .  BOX R
VR ON 1 H S - A .  INC. CONCORD. CA 9 4 5 2 4

MAKE CHECK PAYABLE TU:
CHEVRON



. -'X:.

I ,  t h e  u n d e r s i g n e d ,  a n  e m p l o y e e  o f  t h e  S t a t e  o f  A l a s k a ,  d o  h e r e b y  c e r t i f y  

t h a t  t h e  m i c r o f i l m  i m a g e s  o n  t h i s  m i c r o f o r m  a r e  a c c u r a t e  r e p r o d u c t i o n s  

o f  t h e  o r i g i n a l  r e c o r d s  o f  t h e  S t a t e  o f  A l a s k a  a s  a c c u m u l a t e d  d u r i n g  t h e  

r e g u l a r  c o u r s e  o f  b u s i n e s s ,  a n d  t h a t  i t  i s  t h e  e s t a b l i s h e d  p o l i c y  a n d  p r a c t i c e  

o f  t h i s  S t a t e  t o  m i c r o f i l m  i t s  r e c o r d s  a n d  t o  d i s p o s e  o f  t h e  o r i g i n a  r e c o r d r  

a f t e r  m i c r o f i l m  r e p r o d u c t i o n s  h a v e  b e e n  m a d e .

M M

S i g n a t u r e  o f  C a m e r a  O p e r a t o r



Funding Informstion: Introduced: 2/22/80
General Fund: 71,600 Referred: Finance
Other Funds: 47,600

srigtzflu

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 902

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Fish and Game, Division of Game; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $119,200 is appropriated to the Department of 

Fish and Game, Division of Game, for the purpose of funding FY 79 overexpen­

ditures and payroll expenses, from the following sources:

General Fund $ 71,600

Fish and Game Fund 47,600

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

-1 - HB 902



The H o n o r a b le  T e r r y  G a r d in e r  
S p e a k e r  o f  t h e  H ouse 
A la s k a  S t a t e  L e g i s l a t u r e  
Pouch V
J u n e a u ,  A l a s k a  99811 

D e a r  M r. S p e a k e r :

U n d e r t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A la s k a  
C o n s t i t u t i o n ,  . I  am J c a n s m i t t i n g  a b i l l  m a k in g  a s u p p l e ­
m e n t a l  a p p r o p r i a t i o . . t o  t h e  D e p a r tm e n t  o f  F i s h  and Game, 
D i v i s i o n  o f  Game.

T h i s  r e q u e s t  i s  made due t o  FY 79 o v e r e x p e n d i t u r e s  and 
p a y r o l l  e x p e n s e s  i n  t h e  d i v i s i o n ,  and i s  t h e  o n l y  way t o  
make money a v a i l a b l e  and p r e v e n t  a u d i t  n o n - c o m p l ia n c e  
s i n c e  some v e n d o r s  h a v e  n o t  b e e n  p a i d .  D i s c i p l i n a r y  
a c t i o n  has been t a k e n  a g a i n s t  t h e  r e g i o n a l  s u p e r v i s o r s  
r e s p o n s i b l e  f o r  t h e  o v e r e x p e n d i t u r e s .

J A Y  S . H A M M Q N O

S t a t e  o f  A l a s k a

O F F IC E  Q f  T H E  G O V E R N O R  

J  c  >■ E  A U

F e b r u a r y  2 2 ,  1980

/  J a y  S.  Hammond 
G o v e r n o r

/
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DATE:
Ron Lehr, Director

Division of Budget and Management fileno: /.

Office of the Governor /
TELEPHONENO:

< 5 ^  -----------

Carl L. Rosier SUBJECT: Request for Supplemental Appropriation,

Deputy Commissioner FY 79 Overexpenditure
Progra Management 

Department of Fish and Game

The Department of Fish and Game, Division of Game, requests a supplemental 

appropriation of $119,200 for the Division's FY 79 Investigations allocation.

The request is composed of two parts, an overexpenditure of $47,600, and 

$71,600 of pa> ill expenses held in a suspense account which could not 

be charged diri w.ly to the FY 79 appropriation. A  severe impact on the 

Division's curr .nt programs would result if we charged the $71,600 
against the FY 80 appropriation.

The following explains why the $71,600 was not changed to FY 79 prior to 
the year end closing:

1. Near the end of the fiscal year overexpenditures in other 

appropriations caused mar.y payment documents to be rejected and then 

reprocessed again. This situation was further complicated by the impact 
of Item 2.

2. ‘-The Department of Administration paid retroactive salary increases 
from the 15th through the 23rd of August nrior to the salary supplemental 
appropriations being placed on the books.I This resulted in several 

appropriations zeroing out and dozens of pay documents being rejected 

again. The . :troactive pay increases exceeded our Department's salary 
supplemental allocation by more than $100,000. Additional complications 
were cause 1 by the supplemental payroll being charged entirely to an 

individual's current account code and not to other accounts under which 

the individual x^orked. Bill payments had to be stopped and recapped 
manually, including all previously rejected documents, in order to 

determine where allocation surpluses existed.— The automated accounting 

system placed several payroll charges in a suspense account in the 

Department of Administration when zero authorization balances existed.-"

3. All documents were submitted for payment by the year end closing 

and those documents rejected on the final day of closing were reviewed 
and corrected prior to final closing. At the same time, the Department 
of Administration had documents in process that we were not given the 

chance to review. These documents processed after the closing and were 

charged to FY 80. Mistakes by our Department as a result of the confusion 
caused by all of the preceding and the actions of the Department of 

Administration resulted in FY 79 charges being paid out of FY 8 0 's 

appropriation and payroll charges left in a suspense account.



Ron Lehr, D ir e c to r - 2 -

The overexpenditure of $47,600 is accounted for by the following:

A  combination of two factors: 1) severely restricted budgets in FY 79

and FY 80 and 2) unprecedented (and unpredictable) declines in available 

Federal P-R dollars, resulted in these overexpenditures of allocated 

funds during FY 1979. In view of a severely restricted FY 80 budget 
allocation, attempts were made at the end of FY 1979 to expend essentially 

100% of allocated funds. In spite of a Divisional accounting system 

complementing the State's accounting system these attempts to "prepare" 
for the lean FY 1980 resulted in an ov^rexpenditure of $10,300."■'7'Similarly, 
attempts to release the maximum amount of P-R dollars so these funds 

would be available for the "T" quarter of FY 1980 resulted in a short­

fall of $37,300 in P-R dollars during FY 1979.

Improved and more regular comparisons of the State Accounting system 

printouts with the results of inhouse accounting should alleviate 

future overexpenditures. As a result of self-imposed restrictions of P- 

R funding during FY 1979 ($550.0) and the last minute attempts to 
release the P-R monies to insure their availability for ."T" quarter FY 

1980, the P-R carryover is presently "comfortable." If this situation 

is maintained, last minute amendments to unencumber funds will be unnecessary 
in the future. Regional Supervisors, who are responsible for field 

funding allocations, have been reprimanded and strongly di ected to 

maintain better control of these funds.

W e  have enclosed uhe required supplemental request analysis forms.

Enclosures

cc: Director, Division of Game

Director, Division of Administration
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C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

D a t e :Mr.  Speaker:The Committee on FINANCE has had .H.B—9-02

"An Act making a^supplemental appropriation to the Department of
Fish and Game, Division of Game; and providing for an effective
date."under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the committee) (the committee) r e p o r t s  i t  back with the f o l l o w i n g  recommendations:[ ] do pass [ ] do not pass[ ] do pass with a t t a c h e d  amendments(s )( 1 r e p l a c e  with CS f o rard recommends

[ ] same t i t l e[ ] new t i t l e
[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note[ ] repor t s  i t  back wi t hout  recommendation; r e f e r r e d  to the Commi t t e eMEMBERS SIGNING DO PASS MEMBERS HAVING OTHER RECOMMENDATIONS:



Funding Information: 
General Fund;
Other Funds:

T 7 1 , 6 0 0
47,600

?Tnr:r(io

IN THE HOUSE

I n t r o d u c e d :  2 / 2 2 / 8 0

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

HOUSE BILL NO. 902 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: MAn Act making a supplemental appropriation to the

Department of Fish and Game, Division of Game; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sura of $119,200 is appropriated to the Department of 

Fish and Game, Division of Game, for the purpose of funding FY- 79 overer.pen- 

ditui-es and payroll e:?cpenses, from the following sources:

General Fund $ 71,600

Fish and Game Fund 47,600

*  Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

COMMITTEE COPY
-1- HB 902



S  T  A T  IZ O F  A L A S K A .

O F F I C E !  or  T H E  G O V E R N O R
J K N ' E A U

F e b r u a r y  2 2 ,  1 9 8 0

T h e  H o n o r a b le  T e r r y  G a r d i n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  m a k in g  a  s u p p l e ­
m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  F i s h  a n d  Gam e, 
D i v i s i o n  o f  G am e.

T h r s  r e q u e s t  i s  m ade  d u e  t o  F Y  79 o v e r e x p e n d i t u r e s  a n d  
p a y r o l l  e x p e n s e s  i n  t h e  d i v i s i o n ,  a n d  i s  t h e  o n l y  v/ay t o  
m a ke  m o n ey  t  ’ ^ i l a b l e  a n d  p r e v e n t  a u d i t  n o n -  c o m p l ia n c e  
s i n c e  som e v e n d o r s  h a v e  n o t  b e e n  p a i d .  D i s c i p l i n a r y  
a c t i o n  h a s  b e e n  t a k e n  a g a i n s t  t h e  r e g i o n a l  s u p e r v i s o r s  
r e s p o n s i b l e  f o r  t h e  o v e r e x p e n d i t u r e s .

S i n c e r e l y ,

J a y  S .  Hammond 
G o v e r n o r
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TO: (" DATE-.

Ron Lehr, Director

D i v i s i o n  of Budget and Management file NO: 

Office of the Governor

TELEPHONE NO:

t _ Aj_ I   '

u / L ^
fv o tf . Carl L. R osier subject.- Request for Supplemental Appropriation,

I + Deputy Commissioner FY 79 Overexpenditure

Program Management 

\i Department of Fish and Game

The D e p artment of Fish and Game, Division of Came, requests a supplemental 

appropriation of $119,200 for the Division's FY 79 Investigations allocation.

The request is composed of two parts, an overexpenditure of $47,600, and 

$71,600 of payroll expenses held in a suspense account which could not 

be charged directly to the FY 79 appropriation. A  severe impact on the 

D i v i s i o n’s current programs would result if we charged the $71,600 

against the FY 80 appropriation.

The following explains why the $71,600 was not changed to FY 79 prior to 
the year end closing:

1. Near the end of the fiscal year overexpenditures in other 

appropriations caused many payment documents to be rejected and then 

reprocessed again. This situation was further complicated by the impact 
of Item 2.

2. <-The Department of Administration paid retroactive salary increases 

from the 15th through the 23rd of August prior to the salary supplemental 

appropriations being placed on the books.| This resulted in several 

appropriations zeroing out and dozens of pay documents being rejected 

again. The retroactive pay increases exceeded our Department's salary 

supplemental allocation by more than $100,000. Additional complications 

were caused by the supplemental payroll being charged entirely to an 

individual's current account code and not to ocher accounts under which 

the individual worked. Bill payments had to be stopped and recapped 

manually, including all previously rejected documents, in order to 

determine wh e r e  allocation surpluses e x i s t e d . — The automated accounting 

system placed several payroll charges in a suspense account in the 

Department of Admi n i s t r a t i o n  when zero authorization balances e x i s t e d . "

3. All documents wer e  submitted for payment by the year end closing 

and those documents rejected on the final day of closing were reviewed 
and corrected prior to final closing. At the same time, the Department 

of A d m i n i s t r a t i o n  had documents in process that we were not given the 

chance to review. These documents processed after the closing and were 

charged to FY 80. Mistakes by our Department as a result of the confusion 

caused by all of the preceding and the actions of the Department of 

Admi n i s t r a t i o n  resulted in FY 79 charges being paid out of FY 8 0 's 

a p p r opriation and payroll charges left in a suspense account.



Ron Lehr, Director -2- 4

The overexpenditure of $47,600 is accounted for by the following:

A  combinatior of two factors: 1) severely restricted budgets in FY 79

and FY 80 anti 2) unprecedented (and unpredictable) declines in available 

Federal P -R dollars, resulted in these overexpenditures of allocated 

funds during FY 1979. In v i e w  of a severely restricted FY 80 budget 

allocation, attempts were m a d e  at the end of FY 1979 to expend essentially 

100% of allocated funds. In spite of a Divisional accounting system 

complementing the S t a t e’s accounting system these attempts to "prepare" 

for the lean FY 1980 resulted in an overexpenditure of $10,300." ^‘Si m i l a r l y , 

attempts to release the m a x i m u m  amount of P - R  dollars so these funds 

would be available for the "T" quarter of FY 1980 resulted in a short­

fall of $37,300 in P - R  dollars during FY 1979.

Improved and more regular comparisons of the State Accounting system 

printouts with the results of inhouse accounting should alleviate 

future overexpenditures. As a result of self-imposed restrictions of P- 

R  funding during FY 1979 ($550.0) and the last minute attempts to 

release the P-R m o nies to insure their availability for "T" quarter FY 

1980, the P - R  carryover is pres e n t l y  "comfortable." If this situation 

is maintained, last m inute amendments to unencumber funds will be unnecessary 

in the future. Regional supervisors, who are responsible for field 

funding allocations, have been reprimanded and strongly oirected to 

m a i n t a i n  better control of these funds.

W e  have enclosed the required supplemental request analysis forms.

Enclose :es

cc: Director, D i v i s i o n  of Game

Director, Divi s i o n  of Administration
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CHAIRMAN
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Date: --#4)

Mr. President:

The Committee on_______ FA.iiAi.JC;!____________________has had______ ____________

auditing of oil and gas royalty and net profits t ayiraante and reports

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS f o r _____________________________________________ [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [><. ] New Fiscal Note

Z :o ,
[ reports it back without recommendation

[ ] referred to t h e ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS O T H E R R E C O M M E N D A T I O N S :

 - ______________

S E N A T E

FURTHER: None4/28/80



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

F IS C A L  N O TE

I. R E Q U E S T
B ill/Reso lu tion  No. HB 9 0 4  ( R e v is e d )  __________
T id e  R e la t in g  t o  a u d i t in g  o f  o i l  & gas r o y a l t y  & n e t  p r o f i t s  paym ents & r e p o r t s . 
Requested b v G o v e r n o r ________________________________________  Date 5 / 8 / 8 0 ________

II. F IS C A L  D E T A IL
Agency A ffe c te d ______________________________________________________________________________
Program Category Affected_____________________________________________________________________
B RU , Program, or Subprogram(s) A ffected_______________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r each 

component in the analysis section.)
E X P E N D IT U R E S  (Thousands o f  Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S ER V IC E S
200 T R A V E L - 0 - 1 7 . 4 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0
200 C O N T R A C T U A L
400 CO M M O D IT IES • 6
5 0 0 E O U IP M E N T
600 L A N D  &  S T R U C T U R E S
700 G RAN TS ,. C LA IM S , ETC.

T O T A L - 0 - 1 8 . 0 1 8 . 0 18  0 1 8 . 0 1 8 . 0

F U N D IN G  (Thousands o f Dollars)

G E N E R A L  F U N D 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0 1 8 . 0
F E D E R A L  FU N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  T IM E 1

P A R T  T IM E
T E M P O R A R Y 1

III. A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section III) I n  th e  in t e r e s t  o f  g e t t in g  
th e  r o y a l t y - a u d i t  f u n c t io n  t r a n s fe r r e d  to  th e  D epartm en t o f  Revenue, we have  r e v is e d  
o u r  o r i g i n a l  f i s c a l  n o te  and d ropped th e  r e q u e s t  f o r  two p o s i t io n s  f o r  th e  f i r s t  
s t a r t - u p  y e a r  o f  o p e r a t io n .  We in t e r d  to  document t h i s  f i r s t  y e a r 's  e x p e r ie n c e  and, 
i f  we c o n t in u e  t o  f e e l  t h a t  th e  p o s i t !  in s  re q u e s te d  a re  j u s t i f i e d ,  we w i l l  p r e s e n t  
th e  r e q u e s t  a s  a  com ponent o f  n e x t  y e a r 's  o p e r a t in g  b u d g e t. I t  s h o u ld  be  p o in t e d  o u t  
t h a t  th e  added r o y a l t y - a u d i t  f u n c t io n  w i l l  r e s u l t  i n  a  d e c re a se  i n  th e  t o t a l  nuniber 
o f  incom e and p r o d u c t io n  t a x  a u d it s  p e rfo rm ed  b y  th e  same nuniber o f  a u d it o r s .

T h e re  i s ,  how ever, a  s u b s t a n t ia l  need to  a l l o c a t e  a t  l e a s t  $18 .0  thou sand  f o r  th e  
f i r s t  y e a r  to  c o v e r  a d d i t io n a l  t r a v e l  and conm od ity  e xpen ses  a r i s i n g  from  th e  added 
r o y a l t y - a u d i t  f u n c t io n .  T h a t amount c o n s is t s  o f :  (1) $12 .6  th ou sand  to  c o v e r  p e r
d iem  and expenses  in c u r r e d  when o u t s id e  a u d i t  t r i p s  a r e  le n g th e n e d  th rou g h  a d d i t io n a l  
r o y a l t y  a u d i t  d u t ie s ;  (2) $4 . 8  thousand  to  c o v e r  an  e s t im a te d  f o u r  a d d i t io n a l  o u t s id e  
t r i p s  n o t  l in k e d  d i r e c t l y  t o  a  t a x  a u d it ;  and (3) $600 i n  c o n m o d it ie s .

IV. D A T E  5 / 8 / 8 0 _________________ P R E P A R E D  B Y  - J o s e p h  K .  D o n o h u e  A W ^ -
A G E N C Y  R e v e n u e ___________________ 42________________

Original: Legislative Finance PH O N E 4 6 5 - 2 3 0 0 ___________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79) A G O  7 8 7 2 2 3



SECOND READING OF HOUSE BILLS HELD FROM M a y  30

CS SSHB 557 Sch e d u l i n g  oil and gas lease sales
____________    eff date
(Finance o f f ered SCS pg 1329)

HB 904 Au d i t i n g  of oil and gas r o y alty and net profits 
payments and r-eports
 ________________________  eff date

(Finance report pg 1282, FY note SS #41)

CSHB 932 (Fin) Creat i n g  the o ffice of rural development and the 
Rural Development Council

 _________________________ e f f  d a te
(CRA o f f ered SCS, n e w : i t l e ,  pg 1215,
Finance offered amd to C RA SCS, pg 1331)

HB 945 Interest rates on general o b l i g a t i o n  bonds
________________________   e f f  date
(Finance report pg 1283)

CSHB 969 (Fin) am Salmon fisheries enhancement

(Finance offered amd Pg 1283)
eff date

HOUSE BILLS IN SECOND READING

CSHB 416 Limiting the a pplication of regulations relating to milk 
to that sold in the state and allowing the sale 
of unpasteurized milk

(Resources report pg 1249, Rules offered amd, title 
change, pg 1328, held from 5/27)

HB 615 Exemption from municipal property taxation
______________  _______________ _______  eff date

(On reconsideration, amd m o v e d  and pending, 
h eld from 5/27, title change)

^laalw jitttte ^Icgislafurs
FRIDAY
MAY 30, 19S0 

10:00 a.m.

Chaplciin: L ay Rabbi, Danny Plotnick of the J u n e a u  J e w i s h  Community

C ONT I N U E D  other side

Of f i c i a l Bu s i n e s s o f t h e  Se n a t e

ONE HUNDRED THIRT Y - E I G H T H  LE G I S L A T I V E  DAY



1 38Ch L egislative Day Calendar (Continued) 5/30/80

HOUSE BILLS IN TH I R D  READING

SCS CSHB 192 (Fin) Programs of state aid to m u n i c i palities and other
recipients: providing for e q ualization of the tax
resources of municipalities, continuing a portion 
of the program of state aid for municipal purposes, 
providing for m i n i m u m  payments, and directing state 
agencies to examine and recommend changes in programs o 
state assistance; amending the p r o g r a m  of fisheries 
tax refunds to municipalities
 ______________________________   eff date

(On reconsideration, held from 5/28)

CSHB 830 (Fin) Alcohol and drug abuse; changing the r esponsibility of
am S the office of alcoholism; amending the alcoholism

grant-in-aid
  eff date

(Held from 5/27, 5/28)

CO NSENT CITATION CALENDAR

Honoring Kay Linton, International Board of Directors of the General 
Federation of Women's Clubs, by Senator Colletta

Honoring Participants in the 22nd Alaska Spelling Bee (Eleanor Fye and 
And y  P r e s t o n ) , by Senators Colletta and Hohman

In M e m o r i a m  - Bronwen Jones,
by Senator Kerttula and Representative Carney

Honoring Roger Painter, Editor A laska F i s h e r m a n , by All Members of the House 

In Memo r i a m  Nettie Jones Ellison
by Representatives Gardiner and Fro .ian and Senator Ziegler 

Honoring Juneau's Indian Dancers
by Representatives Duncan and M i l l e r  and Senator Ray

Honoring the Kodiak Girls Basketball Tea m  
by Representative Zharoff

Honoring Margaret McVey (retirement)
by Representative Eliason and Senators M e land and Stimson 

In M e m o r i a m  Joseph Wilhour, by All Members of the House

In Memo r i a m  Jack R. Atwater, by Representatives Halford, Gotten, M a rtin and 
Phillips
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Offered: 5/27/80
Referred: Rules

IN T H E  HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 557 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - S E C O N D  SESSION 

A BILL

For an Act' entitled: "An Act relating to scheduling oil and gas lease sales;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 38.05.180(b) is amended to read:

(b) The commissioner shall annually prepare and submit to the 

legislature, between the first and the fifteenth day of each regular 

legislative session, a five-year proposed oil and gas leasing program 

consisting of a schedule of proposed lease sales a nd specifying as 

precisely as practicable the location of tracts proposed to he offered 

for oil and gas leasing during the [THIRD AND FOURTH CALENDAR YEARS 

FOLLOWING THE] calendar year in which the proposed program is submitted 

to the legislature and the following four calendar yea r s.

* Sec. 2. AS 38.05.180(c) is amended to read:

(c) Except as provided in (d) and ( ■/) of this section, aii [NO] oil 

and gas lease sale may not he held [ISSUED BY THE COMMISSIONER SHALL BE 

VALID] unless it was included in the [A] proposed leasing programs 

[PROGRAM] submitted to the legislature during the l: 'o [THIRD AND FOURTH] 

calendar years preceding the year in which the sale [LEASE] is held 

[ISSUED, EXCEPT THA T  AN AREA PROPOSED FOR LEASING IN THE FOURTH CALENDAR 

YEAR AFTER THE YEAR IN WHICH THE PROGRAM IS SUBMITTED TO THE LEGISLATURE 

MAY BE LEASED IF THE COMMISSIONER RESUBMITS THE AREA TO THE FOLLOWING

REGULAR LEGISLATIVE SESSION]. A lease sale s h a l l be held during the 

calendar nuarter for which it is scheduled in the proposed oi.I and gas 

Leasing program but may be d elayed by the commissioner for not more than

Original, sponsor: Rules/Governor

- 1 - SCS CSSSHB 557
A G O  7 8 7 2  26
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90 days after the last day of the calendar quarter for which it was 

scheduled if the commissioner determines that: a delay is in the b e s t 

Interest of the state. A lease sale which i.s not held during the c a l­

endar quarter for which it was scheduled in the oil and gas leasing p r o­

gram, or in the following 90-day period authorized by this subsection, 

may be held only If rescheduled as provided in (b) of this section. A 

lease sale may not be held before the date It is scheduled in the p r o­

posed oil and gas leasing program.

* Sec. 3. AS 38.05.180(d) is amended to read:

(d) The commissioner may issue oil and gas leases in an area that 

has not been included in a leasing program submitted, in accordance with 

(b) of this section, to the legislature if

(1) the land to be leased was previously subject to a valid 

state or federal oil arid gas lease; or

(2) the land to be leased is contiguous to land already r ider

state, federal or private lease and the commissioner makes a written

finding, after hearing, that leasing of the land would result in a 

substantial probability of early evaluation and development of the land 

to he leased; or

(3) the land to be leased is adjaaent to land owned or c o n­

trolled by another party on which a discovery of commercial quantities 

of oil or gas has been made, and where the commissioner finds, after 

hearing, that there is a reasonable probability that the land to be 

leased contains oil or gas in communication with the oil or gas d i s­

covered on the land of the other p a r t y ; or

(A) the land to be leased is adjacent to land included in

the federal five-year Outer Continental Shelf leasing program under 43

U.S.C. sec. 1 344, a nd the commissioner makes a written finding, after

hearing, that coordinated or simultaneous leasing with the federal

-2- SCS CSSSIIIi 5 57
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government: is in the public Interest:.

* Sec. 4. AS 38.05.180(e)(2) is amended to read:

(2) if determined, a description of the bidding methods to

he used for all lease sales to he held during the current and next two 

succeeding calendar years (AND, IF DETERMINED, Tilt! RIDDING METHODS TO BE 

U S E D ] :

,v Sec. 5. AS 3 8 . 0 5 . 1 8 0 (w) is amended to read:

(w) Notwithstanding any other provision of this section, land 

wh i c h  has been offered for lease within the previous five years and 

which received no bids at competitive sale or for which no hid was 

a c c e p t e d may he, at the discretion of the commissioner, immediately 

offered for lease, under regulations adopted by him, upon terms a p p e a r­

ing most advantageous to the state; however, non-competitive leasing is 

prohibited. The commissioner shall establish a royalty as he determines 

to be in the public interest but not less than 12-1/2 percent. A lease 

must provide for payment to the state or rental but need not adhere to 

the rental schedule in (n) of this section nor Lo the 5,760-acres-per- 

lease limitation in (in) of this section. The lease term may not exceed 

five years except as provided n  (m) and (o) of this section.

* Sec. 6. Section 7, ch. 155 SI,A 1978, as amended by sec. 2, ch. 65 SLA 

1979, is amended to read:

See. 7. T R A N S I T I O N A L  PROVISIONS. By the 20th day of the First 

Session of the Eleventh Legislature the c o mmissioner of natural re­

sources sha.1 1 submit a proposed oil. and gas leasing program to the 

legislature In accordance with AS 38.05.180'!)), except that the proposed 

p r o g r a m  shall cover all areas to he leased in 1979 through 1983. No 

lease, except as authorized under AS 38.05.180(d) or 3 8 . 0 5 . 1 8 0 ( w), shall 

lie issued during 1979, 1980, [OR] 1981, or 1982 unless the land to be 

leased was included in this proposed leasing program.

-3- SCS CSSSHB 557

A G O  7 0 7 2 2 8
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* Sec. 7. T R A N S I T I O N A L  PROVISIONS. (a) By the 30th day following the 

ffective date of this section, the commissioner of natural resources shall 

evise the five-year oil and gas leasing program which was submitted on 

anuary 23, 1980, to the Second Session of the Eleventh Legislature. The 

ommissioner of natural resources shall make the necessary revisions of the 

ive-year oil and gas leasing program under this subsection and conduct lease 

ales in accordance with the revised five-year oil and gas leasing program as 

f the revised program had been submitted by the 15th day of the Second 

ession of the Eleventh Legislature.

(b) To provide m a x i m u m  opportunity for p a r t icipation in state oil and 

as leasing programs by individual bidders who do not possess the fina. 1 

esources of major companies, the commissioner of natural resources shall 

nvestigate methods by which those individual bidders, and the citizens of 

he state generally, may participate in the development of oil and gas 

esources and report tc the legislature his recommends ions concerning 

m p l e m e n t a t i o n  of those methods. The c o m m i s s i o n e r’s recommendations under 

his subsection shall be submitted in a report transmitted to the legislature 

ot later than the 10th day of the First Session of the T w e lfth Legislature.

* Sec. 8. Sections 1 - 5 of this Act are retroactive to January 14, 1980.

* Sec. 9. Section 6 of this Act is retroactive to J a n uary 1, 1979.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.- 

0 . 0 7 0 ( c ) .

SCS CSSSHB 557
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Original sponsor: Rules/Governor Offered: 5/2/80
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 557 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

E L E V E N T H  LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to scheduling oil and gas lease sales;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.180(b) is amended to read:

(b) The commissioner shall annual .y prepare and submit to the 

legislature, between the first and the fifteenth day of each regular 

legislative session, a five-year proposed oil and gas leasing program 

consisting of a schedule of proposed lease sales and specifying as 

precisely as practicable the location of tracts prop o s e d  to be offered 

for oil and gas leasing during the [THIRD AND FOURTH CALENDAR YEARS 

FOLLOWING THE] calendar year in which the proposed program is submitted 

to the legislature and the following four calendar y e a r s .

* Sec. 2. AS 38.05.180(c) is amended to read:

(c) Except as provided in (d) and (w) of this section, an [NO] oil 

and gas lease sale may not be held [ISSUED BY THE C O MMISSIONER SHALL BE 

VALID] unless it was included in the [A j proposed leasing programs 

[PROGRAM] submitted to the legislature during the two [THIRD AND FOURTH] 

calendar years preceding the year in which the sale [LEASE] is held 

[ISSUED, EXCEPT T H A T  AN AREA PROPOSED FOR LEASING IN THE FOURTH CALENDAR 

YEAR AFTER THE YEAR IN WHICH THE PROGRAM IS SUBMITTED T O  THE LEGISLATURE 

MAY BE LEASED IF THE COMMISSIONER RESUBMITS THE ARE A  TO THE FOLLOWING 

REGULAR LEGISL A T I V E  SESSION]. A lease sale shall he held on the date 

for which it is scheduled in the proposed oil and gas leasing program 

hut may be d e l a y od by the commissioner to a date which is not later than

- 1 - CSSSIIU 557
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oO clays after the date the sale is scheduled if the commissioner d e t e r­

mines that a delay Is in the best: interest of the state. A lease sale 

which l.s scheduled and not he] cl on the date scheduled in the oil and 

gas leasing program, or in the following 60-day period for a delay 

authorized by ihis subsection, m ay be held only if scheduled as provided 

in (b) of this section, A lease sale may not be held before the date it 

is .scheduled in the proposed oil and gas leasing program.

* Sec. 3. AS 38.05.180(e)(2) is amended to read:

(2) if determined, a description of the bidding methods to 

be used for all lease sales to be held during the current and next two 

succeeding calendar years [AND, IF DETERMINED, T HE BIDDING METHODS TO BE 

U S E D ] ;

* Sec. A. AS 3 8 . 0 5 . 1 8 0 (w) is amended to read:

(w) Notw i t h s t a n d i n g  any other provision of this section, land 

which has been offered for lease within the previous five years and 

which received no bids at competitive sale or for which no bid was 

accepted may be, at the discretion of the commissioner, immediately 

offered for lease, under regulations adopted by him, upon terms a p p e a r­

ing most advantageous to the state: however, non-competitive leasing is 

prohibited. The commissioner shall establish a royalty as he determines 

to be in the public interest but not less than 12 1/2 percent. A lease 

must provide for payment to the state or rental hut need not adhere to 

the rental schedule in (n) of this section nor Lo the 5 , 760-acres-per- 

Jease limitation in (m) of this section. The lease term may not exceed 

five years except as provided in (m) and (o) of this section.

* Sec. 5. Section 7, ch. 155 SLA 1978, as amended by sec. 2, ch. 65 SLA 

1979, is amended to read:

Sec. 7. T R A N S I T I O N A L  PROVISIONS. By the 20th day of the First 

Session of the Eleventh Legislature the commissioner of natural re-

-2- CSSSHB 557

A G O  7 8 7 2 3 1



2

3

<1

5

6

7

8 

9

to

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1 sources shall submit a proposed oil and gas leasing program to the 

legislature in accordance with AS 38.05.180(b), except that the proposed 

program shall cover all areas to be leased in 1979 through 1983. No 

lease, except as authorized under AS 38.05.180(d) or 3 8 . 0 5 . 1 8 0 (yi , shall 

be issued during 1979, 1980, [OK] 1 9 8 1 , or 1 982 unless the land to be 

leased was included in this proposed leasing program.

* Sec. 6. T R A N S I T I O N A L  PROVISIONS. (a) By the 30th day following the 

effective date of this Act, the commissioner of natural resources shall 

revise the five-year oil and gas leasing program which was submitted on 

January 23, 1981 ;o the Second Session of the Eleventh Legislature. The 

revised five-year oil and gas leasing program shall be based on the current 

ability of the Department of Natural Resources to finish geologic and g e o­

physical evaluations of individual tracts for lease sales during 1980 and 

1981 .

(b) The commissioner of natural resources shall make the necessary 

revisions of the five-year oil and gas leasing program under (a) of this 

section and conduct lease sales in accordance with the revised five-year oil 

and gas leasing p r o gram as if the revised program had been submitted by the 

fifteenth day of the Second Sersion of the Eleventh Legislature.

* Sec. 7. Sections 1 - A of this Act are retroactive to January 1A, 1980.

* Sec. 8. Section 5 of this Act is retroactive to January 1, 1979.

* Sec. 9. This Act: takes effect immediately in accordance with AS 01.

10 .070(c).
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Introduced: 2/22/80
Referred: Resources and
Finance

BY THE RULES C O MMITTEE BY
IN THE HOUSE REQUEST OF T HE GOVE R N O R

HOUSE BILL NO. 904 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A  BILL

F or an A c t  entitled: "An Act relating to the auditing of oil and gas

r oyalty and net profits payments and reports; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.035(a)(9)(D) is amended to read:

(D) except as provided in AS 38.05.026, cost data and 

financial information submitted in support of applications, 

bonds, leases and similar items;

* Sec. 2. AS 38.05 is amended by adding a n e w  section to read:

Sec. 38.05.036. AUDIT OF ROYALTY AND NET P R O F I T  PAYMENTS. (a)

The Department of Revenue shall audit reports, payments, and payments 

due relating to royalty and net profits under oil and gas contracts, 

agreements, or leases under this chapter.

(b) The Department of Revenue may inspect all reports and >ther 

information filed in support of or relating to royalty and net profits 

payments, w h e t h e r  or not that information is confidential, and shall 

hold that I nformation confidential to the extent required under oil and 

gas agreements, contracts, or leases, or by this chapter or AS 43.05.- 

230,

(c) All information obtained by the Depei'tment of Revenue relating 

to royalty and net profits payments, including information obtained 

under AS 43, m ay be made available to the department, in the form of 

summaries and, wh e n  in furtherance of the department's royalty and net 

profits functions, relevant portions of the audits. Information made
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available to the department that was obtained under AS 43 is c o n f i d e n­

tial and subject to the provisions of AS 43.03.230.

(d) The Department of Revenue may conduct audits under this 

section concurrently w i t h  audits or investigations under AS 43, and m a y  

use information obtained from the department in tax audits, i n v e s t i g a­

tions, or proceedings under AS 43.

(e) In this section, "audit" means the process of o b taining s u f­

ficient competent evidentiary matter through inspection, observation, 

inquiry, and c o nfirmation to afford a reasonable basis for a s c ertaining 

the compliance by the subject of the audit with the applicable lav?, 

regulation, lease, agreement, and contract terms; it does n ot include 

ar.y other actions n e c e s s a r y  to administer AS 38.05 pertaining to oil 

and g a3 royalty and net profits payments, including daily accounting 

functions, certification procedures associated w i t h  those accounting 

functions, and enforcement of payments of royalties and net profits.

* Sec. 3. AS 43.05.010 is amended by adding a n ew paragraph to read:

(16) audit reports, payments, and payments due r e l a t i n g  to 

royalty and net profits under oil and gas contracts agreements, or 

leases under AS 38.05,

* Sec. 4. AS 43.05.040(a) is amended to read:

(a) The department may examine the b o o k s , p a p e r s , r e c o r d s , or 

m e moranda of any person to ascertain the correctness of a r eturn filed 

or to determine w h e ther a tax or a payment for oil or gas r o y a l t y  or 

n et profits shares under a contract, agreement, or lease under AS 

38.05 is due, or in an investigation or inspection in connection w i t h  

tax matters or matters relating to oil and gas royalty or net profits 

under contracts, agreements, or leases under AS 3 8 . 0 5 . The records 

and the premises w h e r e  a business is conducted shall be ope n  at all 

reasonable times for official Inspection, and the department m ay
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summon any p erson to appear and p r o duce books, records, papers, or 

memoranda bearing upon tax matters or matters relating to oil and gas 

royalty or net profits under contracts, agreements, or leases under AS 

3 8 . 0 5 , and to give testimony or answer interrogatories under oath 

respecting tax matters or matters related to oil and gas royalty or 

n et profits under contracts, agreements, or leases under AS 3 8 . 0 5 , and 

the department m ay administer oaths to persons w h o  are so summoned.

*  Sec. 5. AS 43.05.230(a) is repealed and re-enacted to read:

(a) It is unlawful for an officer, employee, or agent o f  the 

state to divulge the amount of income or the p articulars set out or 

disclosed in a report or r e t u r n  made uncv.r this title, except

(1) in connection w i t h  official investigations or p r o c e e d­

ings of the department, whethr-- judicial or administrative, involving 

taxes due under this title;

(2) in connection with official investigations or p r o c e e d­

ings of the child support enforcement agency, w h e t h e r  judicial or 

administrative, involving child support obligations imposed or impos- 

able under AS 25 or AS 47;

(3) as provided in AS 38.05.036 p e r t a i n i n g  to audit f u n c­

tions; and

(4) as otherwise prov i d e d  in this section.

* Sec. 6. This Act takes effect immediately in accordance w i t h  AS 

01.10.070(c).
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Original sponsor: R u l e s / L e g i s l a t i v e  Budget
and Audit Committee

Offered: 5/22/80
Referred: Finance

BY THE COMMUNITY AMD REGIONAL 
[N THE HOUSE AFFAIRS COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 932 

IN T HE LE G I S L A T U R E  OF THE STATE OF ALASKA 

ELEVENTH LE G I S L A T U R E  - SECOND SESSION 

A RILL

'or an Act entitled: "An Act creating tlie Rural Development Council; and

p r oviding for an effective date."

IE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  Section 1. FINDINGS; POLICY, PURPOSE. (a) The legislature finds that

:here is a public interest in the development of a h e a lthy private economic 

iase in rural Alaska, that the rural areas of the state and the many small 

:ommunities of the state have been in economic crisis for decades, and that 

n many rural communities a private economic base has ceased to exist which 

onditions endanger the economic, social, and cultural well-being of the 

tate's rural citizens and the h e a lthy growth and balance of the state's 

ntire economy. The legislature further finds that while many opportunities 

or er-nomic growth may be available to rural areas, the problems of the 

tate's rural areas are ma n y  and complex, spreading beyond the confines or 

uthority of any one program, any one government, or any one policymaker and

hereforc requiring a special initiative on the part of all concerned p a r­

ies .

(b) It is the polic) of the legislature that

(1) villages and small communities should have access to economic

evelopment opportunities;

(2) there is a special commitment to the d e v o 1jpment of a private 

iconoinic base for villages and small communities;

(3) the state should use its resources and financial strength to 

sncourage the development of a healthy, self-sustaining rural economy;

(A) tb* stat.- has the primary policy responsibility to act and to
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catalyze commitment among many interests, including the stata, federal g o v e r n­

ment, local governments, and the private sector to promote a private economy 

in rural areasj

(5) the advocacy of a private economy compatible with preservation 

of the subsistence economy should be one of the highest priorities of state 

policy.

(c) It is the purpose of this Act to create a governmental structure 

that will function as an advocate of rural areas and small communities p r e­

senting development issues before state, federal, and local g o v e r n m e n t s , and 

in the private sectors, and which will assist rural people and institutions 

in laying the foundations of a healthy rural private economic base.

*  Sec. 2. AS 44.19 is amended by adding new sections to read:

ARTICLE 30. RURAL D EVELOPMENT COUNCIL.

Sec. 44.19.191. COUNCIL ESTABLISHED. (a) There is established in 

the Office of the Governor the Rural Development Council. The council 

consists of

(1) a person appointed by the governor and designated as 

chairman of the council;

(2) a member of each house of the legislature appointed by 

the presiding officer of that house;

(3) the commissioners of the departments of transportation 

and public facilities, commerce and economic development, and community 

and regional affairs, and the director of the division of policy d e­

velopment and planning;

(4) six representatives of the private sector appointed by 

the governor who are residents of the rural area or small communities;

(5) the Alaska state director of the Farmers Home A d m i n i s t r a­

tion of the United States Department of Agriculture, the Special A s s i s­

tant to the Secretary of the United States Department of the Interior in
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Alaska, ami a designated representative of the Region X Rural D e v e l o p­

ment Task Force, who are ex officio members of the council and may 

attend and p articipate in all meetings of the council but may not vote.

(b) The members of the council appointed by the governor serve at 

the pleasure of the governor.

(c) The council may invite representatives from state and federal 

agencies, local governments, or other groups and interested individuals 

to participate as nonvoting participants as the council considers a p p r o­

priate .

(d) The chairman of the council is the person designated by the 

governor as chairman. The chairman may appoint a vice-chairman.

(e) Members of the council serve without compensation hut are 

entitled to per diem and travel expenses provided by law for members of 

boards and commissions.

Sec. 44.19.201. EXECUTIVE DIRECTOR. An employee of the Office of 

the Governor designated by the governor is executive director of the 

c o u n c i l .

Sec. 44.19.211. POLICY AND COORDINATION. The council shall p r o­

vide policy recommendations to the legislature and to the governor. The 

chairman of the council shall assist the director in coordinating the 

economic development activities of all departments a nd agencies of 

g overnment so that the need for those activities and the impact of those 

activities on small communities and rur.il areas is considered and assist 

in coordinating the activities of departments and agencies of government 

which have field responsibilities in the rural areas to the extent that 

those activities relate to economic development. The council shall also

assist the governor in his advocacy function.

Sec. 44.19.216. MEETINGS. The council shall meet at the call of 

the governor or the chairman or at the request of a majority of the
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members. The council shall meet at least four times a year at a r e g u­

larly scheduled time as determined by the members. The council may 

convene meetings of heads of agencies or departments which are concerned 

with rural matters nr economic development if the council determines a

m e e t i n g  to be u s e f u l .

Sec. 44.19.221. POWERS AND DUTIES OF T HE COUNCIL. The council

shal 1

(1) investigate and assess rural conditions;

(2) act as advocate for the development of an economic base

which is compatible with preservation of the subsistence economy in 

rural Alaska, for community development and for public services which 

will enhance the opportunity for growth of an economic base in small 

communities and rural Alaska, and for other matters and programs useful 

to development of the private economy in rural Alaska;

(3) develop and recommend to the governor and the legislature 

rural development goals and policies;

(4) recommend to the governor and the legislature activities,

programs, projects, or strategies which will stimulate rural development

in Alaska in accordance with adopted state rural development policies;

(5) recommend to the governor and the legislature the most

effective uses of available federal money to implement the priorities

itemized in (4) of this section;

(6) assist in the i n t e r a g e m  y and intergovernmental coordina­

tion of economic development issues, activities, and projects in Alaska;

(7) submit to the governor, w i thin one year of the effective 

date of this Act and on a yearly basis thereafter, a report containing 

a summary of the council's activities regarding the duties under (1),

(3), (4), (11), and (12) of this section and making recommendations as 

to future rural development activities;
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(8) act as advocate fior rural development programs which are 

not w i thin the jurisdiction of a specific department or agency;

(9) act as advocate for approp r i a t e  technology development 

and the advancement of entrepreneurial opportunities;

(10) encourage and assist in the creation and use of regional 

development enterprises;

(11) identify opportunities for joint investment strategies;

(1?.) facilitate rural development efforts approved by the

governor by

(A) identifying interagency or intergovernmental p r o­

cedural obstacles and providing assistance to these efforts in 

M e e t i n g  legal requirements;

(B) coordinating technical and financial assistance

e f f o r t s ;

(C) offering its services as a mediator on specific 

conflicts arising in rural development issues.

Sec. 44.19.22fi. REPORTS. Before J a n u a r y  15 of each year the 

council shall submit to the legislature a comprehensive report d e­

scribing the activities of the council Lor l.hp preceding year.

Sec. 44.19.231. DEFINITIONS. In AS 44.19.191 - 44.19.231

(1) " c o u n c i l "  m e a n s  the R u ra l  Develo p m e n t C o u n c i l;

(2) "director" means the executive director of the Rural D e­

velopment C o u n c i '.

* Sec, 3. AS 44.66.010(a) is amended by adding i new paragraph to read;

(8) R rai Development Council (AS 44.19.191 - 44.19.231) -- 

June 30, 1987.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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Original sponsor: Rules/Legislative Budget
and Audit Committee

Offered: 4/17/80
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 932 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An act creating the office of rural development, and

the Rural Development Council; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS; POLICY, PURPOSE. (a) The legislature finds that 

there is a public interest in the development of a healthy private economic 

base in rural Alaska, that the rural areas of the state and the many small 

communities of the state have been in economic crisis for decades, and that 

in many rural communities a private economic base has ceased to exist which 

conditions endanger the economic, social, and cultural well-being of the 

state's rural, citizens and the healthy growth and balance of the state's 

entire economy. The legislature further finds that while many opportunities 

Tor economic growth may be available to rural areas, the problems of the - 

state's rural areas are many and complex, spreading beyond the confines or 

authority of any one program, any one government, or any one policymaker and 

therefore requiring a special initiative on the part of all concerned p a r­

ties .

(I>) It is the policy of the legislature that

(1) villages and small communities should have access to economic 

development o p p o r t u n i t i e s ;

(2) there is a special commitment to the development of a private 

economic base for villages and small communities;

(3) the state should use Its resources and financial strength to 

encourage the development of a healthy, s e l f-sustaining rural economy;
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(4) the state has the primary policy responsibility to act and to 

catalyze commitment among many interests, including the state, federal g o v e r n­

ment, local governments, and the private sector to promote a private economy 

in rural areas;

(5) the advocacy of a private economy compatible w i t h  preservation 

of the s u b s i stence economy should be the highest priority of state policy.

(c) It is the purpose of this Act to create a governmental structure

that will function as an advocate of rural areas and small communities p r e­

senting develo p m e n t  issues before state, federal, and local governments, and 

in the private sectors, and whi-’h will assist rural people and institutions 

in laying the foundations of a healthy rural private econom'c base.

* Sec. 2.. AS 44.19 is amended by adding new sections to read:

ARTICLE ?C. OFFICE OF RURAL DEVELOPMENT.

Sec. 44.19.191. O FFICE OF RURAL DEVELOPMENT. There is established 

in the O f f i c e  of the Governor the office of rural development. The 

director of the office is appointed by the governor and serves at his 

pleasure. The governor may consult with the council concerning the 

a ppointment or discharge of the director.

Sec. 44.19.201. COUNCIL ESTABLISHED. (a) There is established 

the Rural Development Council as the policy council for the office of 

rural development. The council consists of

(1) the lieutenant governor;

(2) a m ember of each house of the legislature appointed by 

the p r e s i d i n g  officer of that housej

(3) the commissioners of the departments of transportation 

and public facilities, commerce and economic development, and community 

and regional affairs, and the director of the division of policy d e­

velopment and planning;

(4) six representatives of the private sector appointed by
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the governor who are residents of the rural area or small communities;

(5) the Alaska state director of the Farmers Home A d m i n i s t r a­

tion of the United States Department of Agriculture and a designated 

representative of the Region X Rural Development Task Force who are ex 

officio members of the council and may attend and participate in all 

meetings of the council but may not vote.

(b) The members of the council appointed by the governor serve at 

the pleasure of the governor.

(c) The lieutenant governor is chairman of the council and one of 

the legislative members shall be elected by the council as legislative 

co-chai. rman .
(d) Members of the council serve without compensation but are 

entitled to per diem and travel expenses provided by law for members of 

boards and c o m m i s s i o n s .

Sec. A4.j_9.211. PURPOSE OF THE COUNCIL. The purpose of the co u n­

cil is to provide policy direction to the office and to assist the 

office in the performance of the duties of the office. The council 

shall assist in coordinating the economic development activities of all 

departments and agencies of government so that the need for those a c t i­

vities and the impact of those activities on small communities and rural 

areas is considered and assist in coordinating the activities of d e p a r t­

ments and agencies of government which have field responsibilities in 

the rural areas to the extent that those activities relate to economic 

development. The council shall also assist the office in its advocacy 

funct i o n .

Sec. 44.19.216. MEETINGS. The. council shall meet at the call of 

the chairman or legislative co-chairman, at the request of a majority of 

the members, and at least four times a year at a regularly scheduled 

time as determined by the members. The council may convene meetings of

-3- CSIlIl 9 3 2 (Finance)
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h^.ads of agencies or departments which are concerned with rural matters 

or economic development if the council determines a m e e t i n g  to be u s e­

ful .

Sec. 44.19.221. POWERS AMD DUTIES OF THE OFFICE. The office shall

(1) act as advocate for the development of an economic base 

which is compatible wi t h  p r eservation of the subsistence economy in 

rural Alaska, for community development and for public services which 

w i l 1 enhance the o pportunity for growth of an economic base in rural 

Alaska, and for other matters and programs useful to development of the 

private economy in rural Alaska;

(2) coordinate projects relating to economic development 

among departments and agencies;

(3) act as advocate for rural development programs which are

not w ithin the j u r i s d i c t i o n  of a specific department or agency;

(A) act as advocate for appropriate technology development

and the advancement of entrepreneurial opportunities;

(3) encourage and assist in the creation and use of regional 

development enterprises.

Sec. 4 4 .jl9.226, STAFF. Within budget and a p p r opriation limits, 

the director may hire staff and determine their compensation. Except 

for making inquiries, neither the council nor an individual m ember of 

the council may give orders to the staff on administrative matters.

Sec. 44.19.231. REPORTS. Before J a n uary 15 of each year the 

office shall submit to the legislature a comprehensive report describing 

tbe activities of the council and the office for the p r eceding year.

Sec. 44.19.236. DEFINITIONS. In AS 44.19.191 - 44.19.23C

(1) "council" means the Rural Development Council;

(2) "director" means the director of the office of rural d e­

velopment ;

-4- CSHB 9 3 2 (Finance
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(3) "office" means the office of rural development.

* Sec. 3. AS 44.66.010(a) is amended by adding a n ew paragraph to read:

(8) office of rural development and Rural Development Council

(AS 44.19.191 - 44.19.236) -- June 30, 1987.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-

0 7 0 ( c ) .

-5- CSHB 932(Finance)

A G O  7 8 7 2 4 5



I

I

2

3

4

5

6

7

8

9

1C

II

12

13

14

15

16

17

IB

1 9

20

21

22

23

2-1

25

26

27

28

2 9

Introduced: 3/7/80
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVE R N O R

HOUSE BILL NO. 945 

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

ELEVENTH LEGISLATURE - SECOND SESSION 

A  BILL

F or an Act entitled: "An Act relating to interest rates on general o b l i g a­

tion bonds; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15.030 is amended to read:

Sec. 37.15.030. INTEREST RATE AND MATURITY. Each issue or 

series of bonds shall bear interest at an effective rate over the life 

of the bonds not to exceed ten [EIGHT] percent a year. The bonds 

shall m a ture in not more than 30 years from date of issue, unless a 

longer period is specifically authorized by statute.

* Sec. 2. This A ct takes effect immediately in accordance vzith AS 01.- 

1 0 . 0 7 0 ( c ) .
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Original sponsor: Rules Committee Offered: 4/30/80
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 969 (Finance) am 

IN THE LEGISLATURE OF THE STATE OF A LASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to salmon fisheries enhancement; and

prov i d i n g  for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS A ND PURPOSE. (a) The legislature finds that

(1) regional aquaculture associations qualified under AS 16.10.380 

have been organized in many areas of the state and have initiated salmon 

enhancement programs which will result in a general benefit to the state and 

a direct benefit to the commercial, subsistence, and sport fisheries;

(2) commercial salmon harvesters in most regions where the regional 

aquaculture associations are established have initiated self-imposed systems 

of harvest assessments to provide financing o f  efficient regional salmon 

en.iancement programs;

(3) harvest assessments initiated in the regions are either v o l u n­

tary or mandatory, depending on the choice of the commercial salmon harvesters 

of each region;

(4) the mandatory assessment m ethod initiated by many of the 

regional aquaculture associations under the authorization of state law is 

currently involved in protracted litigation;

(5) in order to ensure the uninterrupted continuation of the 

current salmon enhancement programs, it is essential that a revenue source 

for regional aquaculture associations be developed before a final judicial 

determination of the constitutionality of the mandatory assessments;

(6) while future legislatures cannot be legally bound to return 

revenues to each region based on the harvest assessments initiated in the

-1- CSHB 969 (Finance) am
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regions, this legislature clearly recognizes this duty.

(b) It is the purpose of this Act to provide a means for continuing a 

man d a t o r y  m ethod of revenue collection from commercial harvesters of salmon, 

and to continue revenue distribution to those regional aquaculture a s s o c i a­

tions which desire to use this means of ensuring that efficient salmon e n­

hancement programs have the necessary financial resources to continue.

(c) It is also the purpose of this Act to establish as a legislative 

policy the policy of m aking appropriations to the Department of Commerce and 

Economic Development to provide financing for qualified regional a s s o c i a­

tions, and to base those appropriations on the revenue received from the 

collection of the salmon enhancement tax. The legislature may base an a p p r o­

priation for a region on the value of fisheries resources caught in the 

region rather than the value of the fisheries resources sold in the region 

w h e n  those values differ. This section does not constitute a limitation on 

the use which the legislature may make of the proceeds of the salmon e n h a n c e­

ment tax col l e c t e d  under this chapter.

* Sec. 2. AS A3 is amended by adding a new chapter to read:

C H A PTER 76. SALMON E NHANCEMENT TAX.

Sec. A3.76.010. THREE PERCENT SALMON E N H A N C E M E N T  TAX. (a) A 

person holding a limited entry permit under AS 16.A3.010 - 16.A3.380 

shall pay a salmon enhancement tax at the rate of three percent, of the 

value of salmon, as defined in AS A 3 . 7 5 . 1 A 0 ( 7 ) , that the person sells to 

a processor licensed under AS A3.75.011. The processor shall collect 

the salmon enhancement tax at the time of the sale.

(b) A three percent salmon enhancement tax may only be levied or 

collected under (a) of this section

(1) in a region designated by the c o m missioner of fish and 

game for the purpose of salmon production under AS 16.10.375;

(2) if there exists in that region an association determined
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by the commissioner of fish and game to be a qua l i f i e d  regional a s s o c i a­

tion under AS 16.10.380; and

(3) if the qualified regional association approves the three 

percent salmon enhancement tax under AS 43.76.015.

Sec. 43.76.011. T WO PERCENT SALMON E N H A N C E M E N T  TAX. fa) A person 

holding a limited entry permit under AS 16.43.010 - 16.43.38 shall pay 

a salmon enhancement tax at the rate of two percent o f  the value of 

salmon, aB defined in AS 43.75.140(7), that the p e r s o n  sells to a p r o­

cessor licensed under AS 43.75.011. The p rocessor shall collect the 

salmon enhancement tax at the time of the sale,

(b) A. two percent salmon enhancement tax m ay onl y  be levied or 

collected under (a) of this section

(1) in a region designated by the c o m missioner of fish and 

game for the purpose of salmon production under AS 16.10.375;

(2) if there exists in that region an as s o c i a t i o n  determined 

by the commissioner of fish and game to be a q u a l i f i e d  regional a s s o c i a­

tion under AS 16.10.380; and

(3) if the qualified regional association approves the two 

percent salmon enhancement tax under AS 43.76.015.

Sec. 43.76.015. ELECTION TO APPROVE OR T E RMINATE SALMON E N H A N C E­

MENT TAX. (a) A qualified regional association may conduct an election 

under this section after the commissioner of commerce and economic 

development approves

(1) the form of the notice to be published by the qualified 

regional association,

(2) the form of the ballot to be used in the election; and

(3) the registration and voting procedure for the approval or 

termination of the salmon enhancement tax.

(b) The salmon enhancement tax is levied under A.S 43.76.010 or
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43.76.011 in a region on Che effeccive date stated on the b allot if

(1) it is approved by a majority vote of the eligible interim- 

use permit and entry permit holders voting in an election held under 

this section in the region; and

(2) the election results are certified by the commissioner of 

commerce a nd economic development.

(c) In conducting an election under this section, a qualified 

regional association shall adopt the following procedures:

(1) The q u alified regional association for the region shall 

hold at least one public m e e ting not less than 30 days before the date 

on which ballots must be postmarked to be counted in the election to 

explain the reason for the proposed salmon enhancement tax and to e x­

plain the registration and voting procedure to be used in the election. 

The qualified regional association shall provide notice of the m e e ting 

by

(A) m a i l i n g  the notice to each eligible interim-use 

permit and entry permit holder;

(B) p o s ting the notice in at least three public places 

in the region; and

(C) pub l i s h i n g  the notice in at least one n e w s p a p e r  of 

general circulation in the region at least once a w e e k  for two 

consecutive weeks before the meeting.

(2) The qual i f i e d  regional association shall mail two ballots 

to each eligible interim-use permit and entry permit holder. The first 

ballot shall be m a i l e d  no more than 45 days before the date ballots must 

be postmarked to be counted in the election. The second ballot shall be 

m a iled no less than 15 days before the date ballots must be postmarked 

to be counted in the election. The qualified regional associ a t i o n  shall 

adopt procedures to insure that only one ballot from each eligible
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interim-use permit and entry permit holder is counted in the election.

(3) The ballot shall

(A) indicate w h e t h e r  the election relates to a salmon 

enhancement tax under AS 43.76.010 or to a salmon e n h a n c e m e n t  tax 

under AS 43.76.011;

(B) ask the question w h e ther the salmon enhanc e m e n t  tax 

shall be levied;

(C) indicate the boundaries of the r e g i o n  in w h i c h  the 

salmon enhancement tax w i l l  be levied;

(D) provide an effective date for the levy of the salmon 

enhancement tax; and

(E) indicate the date on which r e t u r n e d  ballots must be 

pos t m a r k e d  in order to be counted.

(4) The ballots shall be returned by mail and shall be 

counted by the c o m m i s s i o n e r  of commerce and economic de v e l o p m e n t  or by a 

person appr o v e d  by the c o mmissioner of commerce and econ o m i c  d e v e l o p­

ment.

(d) The commis s i o n e r  of commerce and economic d e v e l opment shall 

certify the results of an election under this s e c t i o n  if he determines 

that the requirements of (a) a nd (c) of this section have be e n  satisfied

(e) Except as prov i d e d  in AS 43.76.020(b)(2), an election to 

terminate a salmon enhancement tax shall be c o nducted u n d e r  the same 

procedures es t a b l i s h e d  under (a) and (c) - (d) of this section for an 

election to approve a salmon enhancement tax.

(f) In this section, "eligible interim-use permit and entry permit 

holder" means an individual who, 90 days before the date ballots must be 

postmarled to be counted in an election under this section, is listed in 

the records of the Alaska Commercial Fisheries Entry Com m i s s i o n  as the 

legal owner of an interim-use permit or an entry p ermit w h i c h  authorizes
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h i m  to fish commercially in an admininstratiive area, e s t a b l i s h e d  by the 

Alaska Commercial Fisheries Entry Commission under AS 16.43.200, wh i c h  

is included, in whole or in part, in the region in which the election is 

held.

Sec. 43.76.020. TERMIN A T I O N  OF SALMON E NHANCEMENT TAX. (a) The 

salmon enhancement tax levied under AS 43.76.010 may be terminated by 

the commissioner o f  revenue upon m a j o r i t y  vote at an election he l d  under 

AS 43.76.015 in the region in wh i c h  the salmon enhancement tax is 

levied.

(b) A  salmon enhancement tax shall be terminated by the c o m m i s­

sioner of revenue under (a) of this section following an election in a 

region if

(1) a petition is p r esented to the commissioner of commerce 

and economic development requesting termination of the salmon e n h a n c e­

ment tax which is signed by at least 25 percent of the n u m b e r  of persons

who voted under AS 43.76.015 in the election approving the salmon enhance 

ment tax in the region;

(2) an election is held in accordance with AS 43.76.015; the 

ballot shall ask the question w h e t h e r  the salmon enhancement tax for the 

region shall be terminated; the ballot shall be w orded so that a "yes"

vote is for continuation of the salmon enhancement tax and a "no" vote

is for termination of the salmon enhancement tax;

(3) a majority of the eligible interim-use permit a n d  entry 

permit holders who vote in the election cast a ballot for the t e r m i n a­

tion of the salmon enhancement tax;

(4) the qualified regional association provides notice of the 

election in accordance wi t h  AS 43.76.015 w ithin two months after r e­

ceiving notice from the commissioner of commerce and economic d e v e l o p­

ment that a valid petition under (1) of this subsection has been re-

-6- CSHB 969(Finance) am
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ceived.

Sec. 43.76.025. COLLECTION OF TAX A ND D ISPOSITION OF PROCEEDS.

(a) A processor who buys fisheries resources wh i c h  are subject to the

salmon enhancement tax imposed by AS 43.76.010 or 43.76.011 shall c o l­

lect the salmon e nhancement tax at the time of purchase, and shall remit 

the total salmon e nhancement tax collected during each month to the 

Department of Revenue by the last day of the next month.

(b) A  processor who collects the salmon enhancement tax shall

(1) m a i n t a i n  records r e f lecting the region designated under 

AS 16.10.375 in w h i c h  the fishery resource was caught; and

(2) report to the Department of Revenue by March 1 of each

year the total value, as defined in AS 43.75.140(7), of the salmon

caught in each region d e s ignated under AS 16.10.375 wh i c h  the processor 

has purchased during the pre c e d i n g  year,

(c) The salmon e n h a n cement tax collected under this chapter shall 

be deposited in the general funu. The legislature may make a p p r o p r i a­

tions based on this revenue to the Department of Commerce and Economic 

Development for the purpose of providing financing for qualified r e­

gional associations. The legislature may base an appropriation for a 

qualified regional as s o c i a t i o n  o p erating w i t h i n  a region designated 

under AS 16.10.375 on the value of the fisheries resources caught in 

that region rather than the value of the fisheries resources sold in 

that region if those values differ.

*  Sec. 3. AS 16.10 is a m e nded by adding a n ew section to read:

Sec. 16.10.385. A C C O U N T I N G  OF FINANCING RECEIVED AS A RESULT OF 

THE SALMON E NHANCEMENT TAX. A  qualified regional association requesting 

state financial assistance in accoi'dance wi t h  AS 43.76.025(c) shall 

submit an annual financial report to the Department of Commerce and 

Economic Development on a form provided by the Department of Commerce
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and Economic Development. The Department of Commerce and Economic 

Development may, by regulation, require that a qualified regional asso- 

Lation use a u n i form s ystem of accounting. A qualified regional a s s o­

ciation requesting state assistance shall submit an annual budget to the 

Department of Commerce and Economic Development on or before a date 

s p ecified by the Department of Commerce and Economic Development.

* Sec. 4. The commissioner of commerce and economic development shall 

direct that no further royalty assessments bt collected under AS 16.10.530 on 

3r after the effective date of an election in the region of a qualified 

regional association that approves & .almon enhancement tax in accordance 

vith AS /«3.76.010 - 43.76.015.

* Sec. 5. The approval of a salmon enhancement tax in accordance with 

\S 4 3 .76.010 - 43.76.015 constitutes compliance with the requirements of 

\S 16.10.530 for the imposition of a m a ndatory assessment on the sale of 

salmon under AS 1 6 . 10.530.

* Sec. 6. Sections 1 and 4 of this Act, AS 43.76, and AS 16.10.385 are 

repealed.

*  Sec. 7. Sections 1 - 4 a nd 7 of this Act take effect immediately in 

iccordatice wit h  AS 01.10.070(c).

* Sec. 8. Sections 5, 6 and 8 of this Act take effect on the publication 

late of a decision by the Alaska Supreme Court in the appeal of State of 

M a s h a  v. Wayne Alex, et al (Supreme Court File No. 5065), if tne decision 

noldi that AS 16.10.530 does not violate the Constitution of the State of 

M a s h a .
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IN TUB HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 416 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act limiting the application of regulations

relating to milk to that sold in the state and allowing 

the sale of unpasteurized milk."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 0 3 . 0 5 . 0 / 0 ( 5 ) (A) is amended to read:

(A) the labeling and grading of milk and mil k  products 

and standards of cleanliness and sanitation, to at least the m i n i­

mum  of current recommendations of the United States Public Health 

Service, for the operation of dairies selling, or offering for 

sale, milk or milk products sold in the state, except that u n p a s­

teurized milk may be sold under regulations establishing a d e f i n i­

tion and standards of iderh l y . m d quality Cor nnpasteurized m i l k ;

* Sec. 2. AS 0 3 . x 7 is amended by adding a new section to read:

Sec. 03.17.097. CERTIFICATION OF PRODUCERS OF UNPASTEURIZEI) MILK,

(a) A d iry may not sell or offer for sale in the state unpasteurized 

milk or milk products unless the daLty is certified to sell unpasteurized 

milk or milk products by the division of agriculture.

(b) The division of agriculture shall certify a dairy to cfer to 

sell or to sell unpasteurizud milk and milk products if the director 

finds that the producing milk sincl of the dairy meets standards of the 

division relating to the absence of brucellosis and tuberculosis and 

that the mil k  and m i l k  products of the dairy meet standards of the 

division relating to the absence of salmonella and to the maximum counts 

of sediment, leukocyte, and bacteria allowable.
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(c) The p r oducing m i l k  stock of a dairy certified under this 

section shall be tested every 60 days for brucellosis and tuberculosis. 

The presence or absence of salmonella, and the sediment, leukocyte and 

bacteria count of m i l k  and milk products ? a dairy certified under this 

section must be ascertained every 30 days. If the producing m i l k  stock 

or milk and milk products of a dairy certified under this section fai] 

uo meet the standards of the division of agriculture, the director shall 

revoke the certification of the dairy.

(d? A dairy certified under this section shall affix over the

opening of each container containing unpasteurized mil k  or milk products 

sold to consumers a sticker supplied by the division of agriculture 

indicating that the product is raw milk, that raw milk is potentially

hazardous to children u n d e r  two years of age, and that the tests r e­

quired under this s e c tion have been administered to the producing stock 

and the milk or m i l k  product.
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BY THE RULES C O M M I T T E E  BY R E Q U E S T  
O F  T H E  L E G I S L A T I V E  C O U N C I L  (for the 
In t e r i m  Commi e on Services tor 

IN T HE H O U S E  the Elderly)

HOUSE BILL NO. 615 

IN THE L E G I S L A T U R E  OF T OE STATE OF A L A S K A  

ELEVENTH L E G I S L A T U R E  - SECOND S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to an e x e m p t i o n  fro m  m u n i c i p a l  p r o­

perty  taxation; and p r o v i d i n g  for an e f fective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 29.53.020(h) is amended to read:

(h) Except as provided in (g) of this section, n o t h i n g  in (e) - 

(1) [(i)] of this s e c t i o n  affects s i m ilar exe m p t i o n s  from p r o p e r t y  taxes 

g r a n t e d  by muni c i p a l i t i e s  o n  September 10, 1972 or p r e v e n t s  m u n i c i­

palities from g r a n t i n g  similar exemptions by o r d i n a n c e  as p r o v i d e d  in AS 

29.53.025.

* Sec. 2. AS 29.53.020 is amended by a d d i n g  n e w  s ubsections to read:

(j) One motor v e h icle owned by a resi d e n t  65 years of age or older 

on J a n u a r y  1 of the assessment year is e xempt either from taxa t i o n  on 

its assessed value or from the r e g i s t r a t i o n  tax e s t a b l i s h e d  under 

AS 2 8 . 1 0 . 4 3 1 ( b ) .

(k) The state shall r e i m b u r s e  a b o r o u g h  or city for tax revenues 

lost to it under (j) of this section.

(1) The De p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  Affairs shall adopt 

r e g u l ations to implement the pro v i s i o n s  of ( g ) , (j), and (k) of this 

section.

* Sec. 3. AS 28.10.411(d) is repealed.

* Sec. 4. This Act is r etroactive to J a n u a r y  1, 1980.

* Sec. 5. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.-

0 7 0 ( c ) .
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IN T HE HOUSE BY THE FINANCE COMMITTEE

S ENATE CS FOR CS FOR HOUSE BILL NO. 192 (Finance)

IN THE LEGISLATURE OF THE STATE OF . ASKA 

ELEVENTH L E G I S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to programs of state aid to m u n i c i p a l i­

ties and other recipients: p r oviding for equalization

of the tax resources of municipalities, continuing a 

portion of the program of state aid for municipal 

purposes, providing for minimum payments, and directing 

state agencies t:o examine and recommend changes in 

programs of state assistance; amending the program of 

fisheries tax refunds to m u n i c i p a l i t i e s ; and providing 

for an effective date,"

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1, PURPOSE. It is the purpose of sec. 2 of this Act to

(1) improve the revenue r a i sing and distr i b u t i o n  system for the 

benefit of residents of home rule and general law m u nicipalities by providing 

for more equitable a l l ocation of financial resources among m u n i c i p a l i t i e s  to 

improve their fiscal capacities; and

(2.) assure that no m u nicipality suffers impoverishment of n e c e s­

sary public services, relative to other municipalities, because of the chance 

l ocation of taxable wealth in the state.

* fee. 2. AS 2b is amended by adding a i^w chapter to read:

CHAPTER 38. MUNICIPAL TAX RESOURCE EQUALIZATION.

Sec. 29.88.010. STATE EQUALIZATION OF TAX RESOURCES FOR LOCAL 

G O V ERNMENT SERVICES. (a) During each fiscal year the department .hall 

compute an equalization entitlement for local government cervices p r o­

vided by a taxing unit.

-1- SCS CSHB 1 9 2 (Finance)
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(b) The e q ualization entitlement computed for a taxing unit is 

based on the population, relative ability to generate revenue, and local 

tax burden of the taxing unit and is determined by the application of 

the formula

Entitlement = P x R 

where P = population, and

R --- millage rate equivalent, determined by dividing the 

sum of the locally generated revenue of the taxing unit by one-tenth 

of one percent (0.1) of the full and true value of assessed property 

of the taxing unit determined under AS 2 9 . 8 8 . 0 2 0 (d)i however, the p r o­

perty value used under this subsection may not be less than 15 percent 

of the statewide average per capita full and true assessed property 

v a l u e ,

(c) For purposes of this section, locally generated revenue

(1) includes

(A) the actual revenue derived from the levy and c o l l e c­

tion of local taxes in the taxing unit for local government s er­

vices during the preceding fiscal year of the taxing unit;

(B) motor vehicle payments received by the municipality 

during the preceding fiscal year under AS 28.10.431;

(C) revenue from fees, rentals, leases, penalties, 

licenses or permits received during the preceding fiscal year by 

the municipality for a function or service over which it has c o n­

trol , including revenues derived from parks and recreation s e r­

vices, mass transit, offstreet parking, and garbage and solid waste 

disposal services;

(D) specia3 assessments received during the preceding 

fiscal year; and

(E) payments received by a municipality from a utility

-2- SCS CSHB 1 92(Finance) A G O  7 8 7 2 5 9



which are in place of taxes levied and collected by the m u n i c i p a l i­

ty)

(2) excludes

(A) revenue der .ved iron the levy and collection of 

municipal taxes and appropriated for the operating expenses and 

debt service of utilities;

(B) revenue from interest earned on investments and from 

the sale and lease of land or equipment; and

(C) all other revenue from whatever service derived.

Sec. 29.88.015. DETERMINATION OF POPULATION. (a) For purposes of

this chapter, the population of a taxing unit shall be determined a n n u­

ally by the latest figures of the United States Bureau of the Census or 

other population data which, in the judgment of the department, is 

reliable.

(b) The population of the taxing unit Includes the population of 

any military reservation which is a part of the taxing unit.

Sec. 29.88.020. DETERMINATION OF MILLAGE RATE EQUIVALENT. (a)

The department may require a municipality to return a certification, 

signed by the municipal treasurer or manager and the mayor, which p r o­

vides an estimate of the locally generated revenue received by the 

m u n icipality during the preceding fiscal year.

(b) By October 15 of each year, the department shall make an 

initial determinatio i of the millage rate equivalent of each taxing unit 

to be used for computing and distributing equalization entitlements for 

the current fiscal year under this chapter. The department shall base 

the initial determination on the estimates in the certification returned 

by a munici p a l i t y  under (a) of this section.

(c) As early as possible, but not later than December 15 of each 

year, the department shall make a final determination of the inillage
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rate equivalent of each taxing unit to use to compute and distribute 

equalization entitlements under this chapter. The department s h a 1 1 base 

the determination on audits, financial statements and other financial 

reports prepared and submitted by a municipality. The department shall 

adjust the locally generated -revenue reported by a m u nicipality to 

exclude the municipal revenue claimed by the municipality wh i c h  does not 

qualify for inclusion in or recognition as locally generated revenue for 

local government purposes under AS 29.88.010(c)(1). The adjustment 

shall be made by deducting from total revenue claimed by the m u n i c i p a l i­

ty the amount of the department's estimate of revenue which is not 

recognized for local government purposes.

(d) The full and true assessed property value shall be determined 

by the department in the manner provided for the computation of state 

aid to education under AS 14.17.140. When the determination of locally 

generated revenue includes revenue of a utility received under AS 29.- 

88.010(c)(1)(E), the full and true assessed property value shall include 

the computed assessed value of the utility, determined by dividing tha 

amount of the payment in place of taxes made by the utility by the 

millage rate which would apply to the utility if the utility were s u b­

ject to levy and collection of taxes under AS 29.53.

(e) In addition to the computation for municipalities which levy 

anci collect a property tax, the department shall determine an estimated 

full and true assessed property value under (d) of this section for

(1) each municipality which is a school district and which 

does not levy, and collect a property tax;

(2) each second class city with a population of 750 or more 

persons; however, a computation is not required under this paragraph 

more often than once during a period of jhree successive calendar years; 

and
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(3) all other second class cities, by determining the average 

per capita full and true assessed property value of all cities having a 

p o p u lation of Jess than 750 persons in which an assessment has been 

completed by a m u n i c i p a l i t y  or for which a determination is not made 

under (1) or (2) of this subsection.

(f) The department shall annually compute a statewide average per

capita full and true assessed property value.

Sec. 29.88.025. REPORTS. A payment of an equalization entitlement 

may not be made to a municipality under AS 29.88 until the m u n icipality 

has submitted its certificate of estimated revenue and its financial 

report to the department for the fiscal year preceding the year for 

which the equalization entitlement is sought, together with a budget for 

the m unicipality's current fiscal year. The financial report shall 

include a listing of general cevcnue collected from taxes levied and 

assessed by the m u n i c i p a l i t y  and any other revenue which, in the opinion 

of the municipal officials, is eligible for inclusion in computations of 

the locally-generated revenue of the taxing unit.

Sec. 29.88.030. LIMITATION ON COMPUTATION AND USE OF PAYMENTS.

(a) An equal i z a t i o n  entitlement generated by tlie general tax levy of a 

taxing unit may be used only for authorized expenditures of that taxing 

unit, but up to 15 percent of the payment of an equalization entitlement

generated by areawide revenue of a municipality may be used by the

mu nicipality for areawide or ronareawide purposes at the discretion of 

its assembly or council.

(b) An equalization entitlement determined with reference to 

revenue other than revenue obtained from the levy and collection of 

taxes may he used for areawide or nonareawide purposes, at the d i s c r e­

tion of the assembly or council.

Sec. 29.88.035. TAX EQUALIZATION ACCOUNT. T he tax equalization
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I

account is established. Money to carry out the provisions of this 

chapter shall be allocated by the department to the account. The amount 

allocated to the account shall be fully distributed by the department as 

payments to municipalities to fulfill each municipal?cy's share a u t h o r­

ized under AS 29.88.010. The amount allocated to the account shall be 

distributed by the department pro rata among eligible municipalities.

Sec. 29.88.040. ADMINISTRATION. (a) The department may adopt 

regulations necessary to implement this chapter. The regulations shall 

include, among other provisions,

(1) procedures and filing dates for submitting certification 

and financial r e p o r s ;

(2) procedures for obtaining information required to compute 

and determine the municipality's millage rate equivalent; and

(3) procedures by which the department shall n o tify a m u n i c i­

pality in writing of the reasons for a proposed d i sallowance or a d j u s t­

ment of any factor bearing upon the determination of the municipality's 

entitlement and by which the municipality will be provided reasonable 

time it. which to respond or to challenge the department's determination.

(b) The department shall make reasonable efforts to advise and

assist municipalities in collecting information and completing reports 

necessary for the determination of entitlements under this chapter.

(c) The department shall, by regulation, classify for inclusion or

exclusion as a component of a muncipality's millage rate equivalent 

under AS 29.88.010 any tax revenue appropriated for a utility not in­

cluded in the definition set out in AS 29.88,045(4).

Sec. 29.88.045. DEFINITIONS. In this chapter

(1) "department" means the Department of Comm,nity and R e­

gional Affairs;

(2) "municipality" means a city, borough or unified munici-
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pality incorporated under the laws of the state;

(3) "taxing unit" means a municipality and

(A) in a borough or unified municipality, a service area 

or the entire area outside cities;

(B) in a ci"y, a differentia] tax zone;

(A) "utilities" means electricity, water, sewer, gas, heat,

or telephone services, and refuse and garbage collection services.

* Sec. 3. AS 29 is amended by adding a new chapter to read;

CHAPTER 89. STATE All) FOR MISCELLANEOUS 

M U NICIPAL PURPOSES.

Sec. 29.89.010. REVENUE SHARING PAYABLE. In addition to the 

equalization entitlements paid under AS 29.88, during each fiscal year 

the department shall pay aid

(1) to a munici p a l i t y  or other eligible recipient which has 

the power to provide the services described in AS 29.88.020 - 29.88.040 

and exercises the power in the manner required by this chapter;

(2) to a Native village government under AS 29.89.050.

Sec. 29.89.020. STATE AID TO MUNICIPALITIES FOR ROADS. (a) The

department shall pay to a municipality which has power to provide for 

road maintenance and exercises that power, $2,500 a mile for each mile 

of road, street or h i g h w a y  maintained by the local government, excluding 

(.1) the official state highway system, (2) roads, streets or highways 

not dedicated to public use, (3) roads, streets or highways maintained 

under the local service road program (AS 19.30.111 - 19.30.251), and (4) 

alleyways, in accordance with regulations adopted by the Department of 

T r ansportation and Public Facilities. A payment may not be made under 

this subsection for maintenance of a road which is not used by a u t o m o­

tive equipment.

(b) A frozen waterway and a connection from an inhabited area to a
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