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IN T HE HOUSE

Introduced: 2/18/80
Referred: Finance

B Y  M C K T N N O N  A N D  COTTEN

HOUSE BILL NO. 873 

IN T H E  L E G I S L A T U R E  OF T HE STATE OF A LASKA 

E L E V E N T H  LEGISLATURE - SECOND SESSION 

A BILL

For a n  Act entitled: "An Act relating to the issuance of general o b l igation

bonds for v e t e r a n s’ housing; and p r oviding for an 

e f fective date." /

EE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 37.15.020 is amended by adding a n e w  subsection to read:

(b) The state b o n d  committee may not sell general o b l i gation bonds 

authorized for v e t e r a n s’ hou sing in combin a t i o n  with the sale of a 

general obl i g a t i o n  bon d  authorized for any other purpose.

* Sec. 2. AS 37.15 is amended b y  adding a new section to read:

Sec. 37.15.202. MA N A G E M E N T  OF VETERANS' H O U S I N G  G E N ERAL OBLIGATION 

BONDS, (a) There is a special fund of the state known as the "veterans' 

h o u s i n g  general ob l i g a t i o n  bond fund" into which shall be paid the

proceeds of the sale of general obligation bonds authorized for

veterans' housing, except any accrued interest paid on these bonds wh i c h  

shall be paid into the veterans' h o u sing general obligation bond r e d e m p­

tion fund. The money in the veterans' h o u s i n g  general o b l i gation bond 

fund may be transferred to the Alaska World wn J.I veterans' r e volving 

fund created by AS 26.15.090, for m aking veterans' loans under AS 26.- 

15.040 - 26.15.140.

(b) There is a special fund of the state known as the "veterans'

h o u s i n g  general obligation bond r e d e mption fund" wh i c h  is a trust fund

for paying and securing the payment the principal of and interest and 

r e d e m p t i o n  premium, if any, on general obligation bonds authorized for 

veterans' h o u s i n g  and which shall be at all times completely segregated
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and set apart fro m  all other funds of the state. The state bond c o m­

mittee, on b ehalf of the state, shall obligate and bind the state to set 

aside and pay into the band redemption fund any part or parts of, or all 

of, or a fixed pro p o r t i o n  of, or a fixed amount of the mo n e y  in the fund 

sufficient to pay the principal of and interest and re d e m p t i o n  premium, 

if any, on the bonds as the payments become due. The state bo n d  c o m­

mitte e  shall provide for the transfer of the fund balance to the general 

fund annually.

* Sec. 3. AS 26.15.040(d) is amended to read:

(d) Mo n e y  loaned shall be delivered to the borrower in the form of 

a warrant drawn on the treasury, vouchered in the m a n n e r  pre s c r i b e d  for 

state disbursing officers, and charged against the Alaska World War II 

veterans' revo l v i n g  fund. Each voucher shall be approved b y  the c o m­

missioner of commerce and economic development or ai.y bonded deputy 

authorized to act as a certifying officer. [UPON REPAYMENT OF LOANS BY 

INSTALLMENTS, OR OTHERWISE, IN ACCORDANCE WITH THE PRESCRIBED TERMS, OR 

UPON LI Q U I D A T I O N  BY FORECLOSURE OR OTHER PROCESS, O R  UPO N  RECEIPT OF 

INTEREST OR OTHER REVENUE, THE MONEY SO RECEIVED SHALL BE T URNED OVER TO 

T H E  C O MMISSIONER OF REVENUE FOR DEPOSIT IN THE ALASKA WORLD WAR II 

VETERANS' R E VOLVING FUND.]

* Sec. 4. AS 26.15.040 is amended by adding a n ew s u b s ection tc read:

(e) Wh e n  a loan is repaid by installments or otherwise, in a c c o r d­

ance with its terms, by foreclosure, or in any other manner,

(1) amounts received in payment of principal and interest on 

loans made w i t h  the proceeds of general obligation bonds authorized and 

issued for veterans' h o u sing shall be set aside by the c o m missioner of 

commerce and economic development for payment into the veterans' h o u sing 

general o b l i gation bond redemption fund e stablished by AS 37.15.202(b);

(2) other amounts received shall be transmitted to the com-

-2- HB 873
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1 m i s s i o n e r  of revenue for deposit into the Alaska Wo r l d  War II veterans'

2 r e volving fund.

3 * Sec. 5. This Act takes effect on the effective date of a constitutional

*!-V
4 amendment a u t h o rizing the state to incur general o b l igation b onded i n d e b t e d­

5 ness for veterans' housing.
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FISC A I. N O T E

Or -o |
T H E  LEGISLATURE OF T H E  STATE O F  A L A S K A

- . * E L E V E N T H  LEGISLATURE

HB 873
REQUEST
Bill/Resolution N o . ___________________________________ _________
Title An Act relating to the issuance of general obligation bonds for veterans!, 
housing; and providing for an effective date.
Requested by_ McKinnon and Cotten Date 2/18/80

!!. FISCAL DETAIL
Agency Affected Deaprtment of Commerce and Economic Development 
Program Category Affected________ Economic Development_______________
BRU, Program, or Subprogram(s) Affected________Veterans' Loan Fund __________ ____
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 .FY 81 F Y  82 F Y  83 F Y  84 . F Y  85

100 PER S O N  AT. SERVICES 295.1 590.2 649.2 714.1 785.5

7,00 T R A V E L 9.7 19.4 21.3 23.4 25.7

300 C O N T R A C T U A L 38.9 77.4 85.1 93.6 103,0 .
400 O O 2 2 o a H Frt • 3.4 6.0 6.6 7.3 . .  aj).
soo EOUIPMENT 31.0 .0 1.5 .0 1.7
600 L A N D  &  S T R UCTURES 3.6 7.1 7.8 8.6 9.4
700 GRANTS. CLAIMS. ETC.

T O T A L 381.7 700.1 771.5 847.0 933.3

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  FU N D S
O T H E R  (Specify Fund Source)

381.7 700.1 771.5 847.0 933.3

POSITIONS

F U L L  TIME 23 23 23 23 23
P A R T  TIME
T E M P O R A R Y .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This fiscal note is based on the following assumptions:

(1) All costs associated with obtaining bonding and all development for bond rating
would be coordinated through the Department of Revenue.

(2) Branch office staffing requirements would be the same as FY 1979 plus an 
inflation factor of 10%. .

(3) Personal Service cost estimates are based on wages'scales in effect during 1979.

(4) FY 1981 costs are for six months only. The division estimates that bonding
would,not be obtainable before January 1982.

IV. D A T E 2-21-80 .p r e p a r e d  b y  J3.Qn_HQstak..-Director

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (F.cv. 12/79)

A G E N C Y  Div of Veterans Affairs, Dept of Commerce & 
P H O N E  465-2553______________ Economic Development

■ ^  J a il
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Object
Code

100

Detailed Analysis of Fiscal Note for HB 873
An Act relating to the issuance of general obligation bonds for veterans' housing; 
and providing for an effective date.

Description

2 Regional Managers, 1 Anchorage, 1 Fairbanks $ 
1 Loan Examiner III, Anchorage
4 Loan Examiner II, 3 Anchorage, 1 Fairbanks 
4 Loan Examiner I, Anchorage
3 Loan Closer I, 2 Anchorage, 1 Fairbanks
3 Clerk Typist III, 1 Achorage, 2 Fairbanks 
3 Clerk Typist II, Anchorage
3 Clerk IV, 2 Anchorage, 1 Fairbanks____________
Total wages, 23 positions 
Standard Benefits (total wages x .1529) 
Supplemental benefits costs (total wages x .0665) 
Health insurance costs (man months x $127)

Total Personnel costs (from old wage scale)

ANC FA I 6 months 12 months

i 2411 $ 2794 $ 31,230 $ 62,460
2355 --- 14,130 28,260
2031 2355 50,688 101,376
1888 45,312 90,624
1254 1426 23,604 47,208
1108 1254 21,696 43,392
1045 ---- 18,810 37,620
1178 1339 22,170 44,340

227,640 455,280
34,806 69,612
15,138 30,276
17,526 35,052

$295,110 $590,220

»
200 Trips to inspect collateral, close loans and explain loan programs:

Annually: 30 trips @ $267 per trip $ 8,000
20 trips to outlying areas 0 $90 per day 9,000
10 trips @ $60 per day 1,80C
Other costs @ $20 per trip 600

$19,400

300

400

Telephones and postage
Rents and Leases, Anchorage
Repair & Maintenance on office equipment
Printing, Advertising and Copying
Vehicle Rental, Anchorage
Data Processing
Electricity, Anchorage
Credit Reports, 450 Anchorage, 110 Fairbanks annually 

Total Contractual Costs

Set up costs 0 $30 per person 
Normal per annum operating costs

$ 700
5,300

$ 9,700 $ 19,400

$ 9,800 $ 19,500
14,500 28,900

600 1,200
3,900 7,800
2,000 3,900

600 1,200
500 900

7,000 14,000
$ 38,900 $ 77,400

3,400 $ 6,000



D e t a i l e d  A n a l y s i s  o f  F i s c a l  N o t e  f o r  HB  8 7 3  ( c o n t i n u e d )

Equipment to set up office for 23 people (Fairbanks price 10% higher estimate)

Anchorage Fairbanks 6 months 12 months

Desks - Executive @ $347 1 $ 347 1 $ 382
Regular 278 10 2,780 2 612
Secretarial 342 6 2,052 3 1,129

Chairs - Executive 173 11 1.903 3 571
Secretarial 131 6 786 3 393
Side w/o arms 61 10 610 2 134
Side w/arms 66 2 132 2 145

Utility tables 120 9 1,188 3 396
Cabinets - 5 drawer ' 203 5 1,015 2 447

2 drawer 124 4 496 2 273
Typewriters 810 6 4,860 3 2,673
Calculators 188 12 2,256 4 827
Costumer - 6 hanger 49 1 49 1 54

12 hanger 78 1 78 - —
Bookcase 85 1 85 1 94
Storage Cabinet 140 1 140 1 154
Camera, SX-70 175 1 175 1 193
Microfishe Viewer/Printer 1,800 1 1,800 1 1,800

Total Equipment $20,752 $10,276

ASHA payment for Fairbanks Regional Office Building 
(if available, otherwise this will be a rental under
contractual services). $ 3,600 $ 7,100

TOTAL ESTIMATED COSTS FOR OPENDING REGIONAL 0FFICrS $381,738 $700,120
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A

E L E V E N T H  LEGISLATURE

FISCAL NOTE,

HB 873
RE Q U E S T
Bill/Resolution No.______________________________________T itle  An Act relating to tl * issuance of general obligation bonds for veterans!.
housing; and providing foi in effective date.  __________
Requested by McKinnon and Cotten____________________________ Date 2/18/80

I!. FISCAL DETAIL
Agency Affected Deaprtment of Commerce and Economic Development 
Program Category Affected________ Economic Development_______________

Veterans1 Loan FundBRU, Program, or Subprogram(s) Affected________  _________________________________ _
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 F Y  82 F Y  83 F Y  84 .FY 85

100 P E R S O N A L  SERVICES 295.1 590.2 649.2 714.1 785 5

ooo T R A V E L 9.7 19.4 21.3 23.4 25.7

300 C O N T R A C T U A L 38.9 77.4 85.1 93.6 ' 103.0
400 COMMODITIES • 3.4 6.0 6.6 7.3 8.0.
soo EOUIPMENT 31.0 .0 1.5 .0 1.7
600 L A N D  & S T R U C T U R E S 3.6 7.1 7.8 8.6 . . .  9.-4
700 GRANTS. CLAIMS. ETC.

T O T A L 381.7 700.1 771.5 847.0 933.3

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source) •

381.7 700.1 771.5 847.0 . 933.3

POSITIONS 

F U L L  TIME 23 23 23 23 2 2 .

P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This fiscal note is based on the following assumptions:

(1) All costs associated with obtaining bonding and all development for bond rating
would be coordinated through the Department o 1 Revenue.

(2) Branch office staffing requirements would be the same as FY 1979 plus an 
inflation factor of 10%.

(3) Personal Service cost estimates are based on wages scales in effect during 1979.

(4) FY 1981 costs are for six months only. The division estimates that bonding
would,not be obtainable before January 1982.

IV. D A T E 2-21-80 .PREPARED B Y  Don Hostak. Director

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

A G E N C Y  Div of Veterans Affairs, Dept of Commerce & 
P H O N E  465-2553_______________Economic Development



CATEGORY: DEVELOPMENT AGENCY: commerce and economic development

P R O G R A M : economic development B R U ( s ) : VETERAN'S LOAN FUND

The goal of the Veteran's Loan Fund BRU is to reward Alaskan veterans and guardsmen for their contributions in maintaining the security 
of the Nation and the State of Alaska. This is accanplsihed through the provision of short and long term low interest rate ’oans to
eligible veterans and guardsmen. These loans may be used to Durchase, refinance, build and remodel homes, farms, businesses, and multiple
dwelling units. Additionally, qualified veterans may be granted State loans for education, fishing, mining, or for personal use.

Prior to December 31, 1978, the Department of Revenue purchased the majority of loans approved and closed by the Division of Veteran's 
Affairs. Applications for new loans were not accepted after that date due to the drain on the General Fund. Consequently, the short­
term objective for the current year and FY 81 are limited to maintenance of loans which have been previously made.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR

VET L-OAN FUND 1479.5 1521.9 1484.9 908.5 936.2

XX TOTAL 1479.5 1521.9 1484.9 908.5 936 .2

XX CHANGE VERSUS 80 AUTH 3.0 X

OBJECT' DESCRIPTION
PERS. 5ERV. 1133.4 1163.7 1151.6 675.7 650.6
TRAVEL 40.3 38.3 27 .2 15.0 18.8
CONTRACTUAL . 252.8 259.9 245.5 180 .8 223.6
COMMODITIES 10.0 10.0 9.3 7.0 7.5
EQUIPMENT 3.0 5.0 5.2 3.0
LANDS/BLDGS 40.0 4 0.0 39. 9 30.0 32.7
MISC. 6.2

FUNDING SOURCE
OTHER FUNDS 1479.5 1521.9 1484 . 9 908.5 936.2

POSITIONS
FULL-TIME 4 7.0 47.0 47 . 0 23. 0 23. 0
STAFF MONTHS 564. 0 564.0 564 . 0 276. 0 276 . 0
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Object
Code

100

An Act relating to the issuance of general obligation bonds for veterans' housing; 
and providing for an effective date.

D e t a i l e d  A n a l y s i s  o f  F i s c a l  N o t e  f o r  HB  8 7 3

Description

2 Regional Managers, 1 Anchorage, I Fairbanks $ 
1 Loan Examiner III, Anchorage
4 Loan Examiner II, 3 Anchorage, 1 Fairbanks 
4 Loan Examiner I, Anchorage
3 Loan Closer I, 2 Anchorage, 1 Fairbanks
3 Clerk Typist III, 1 Anchorage, 2 Fairbanks 
3 Clerk Typist II, Anchorage
3 Clerk IV, 2 Anchorage, 1 Fairbanks____________
Total wages, 23 positions 
Standard Benefits (total wages x .1529) 
Supplemental benefits costs (total wages x .0665) 
Health insurance costs (man months x $127)

Total Personnel costs (from old wage scale)

ANC FA I 6 months 12 months

2411 $ 2794 $ 31,230 $ 62,460
2355 14,130 28,260
2031 2355 50,688 101,376
1888 ---- 45,312 90,624
1254 1426 23,604 47,208
1108 1254 21,696 43,392
1045 ---- 18,810 37,620
1178 1339 22,170 44,340

227,640 455,280
34,806 69,612
15,138 30,276
17,526 35,052

$295,110 $590,220

200

300

400

Trips to inspect collateral, close loans and explain loan programs: 

Annually: 30 trips @ $267 per trip $ 8,000
20 trips to outlying areas @ $90 per day 9,000 
10 trips @ $60 per day 
Other costs @ $20 per trip

1,800 
600 

$19,400

Telephones and postage
Rents and Leases, Anchorage
Repair & Maintenance on office equipment
Printing, Advertising and Copying
Vehicle Rental, Anchorage
Data Processing
Electricity, Anchorage
Credit Reports, 450 Anchorage, 110 Fairbanks annually 

Total Contractual Costs

Set up costs @ $30 per person 
Normal per annum operating costs

$ 700
5,300

$ 9,700 $ 19,400

$ 9,800 $ 19,500
14,500 28,900

600 1,200
3,900 7,800
2,000 3,900

600 1,200
500 900

7,000 14,000
$ 38,900 $ 77,400

$ 3,400 $ 6,000
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D e t a i l e d  A n a l y s i s  o f  F i s c a l  N o t e  f o r  HB  8 7 3  ( c o n t i n u e d )

500 Equipment to set up office for 23 people (Fairbanks price 10% higher estimate)

6 months 12 monthsAnchorage Fairbanks

Desks - Executive 0 $347 1 $ 347 1 $ 382
Regular 278 10 2,780 2 612
Secretarial 342 6 2,052 3 1,129

Chairs - Executive 173 11 1.903 3 571
Secretarial 131 6 786 3 393
Side w/o arms 61 10 610 2 134
Side w/arms 66 2 132 2 145

Utility tables 120 9 1,188 3 396
Cabinets - 5 drawer ' 203 5 1,015 2 447

2 drawer 124 4 496 2 273
Typewriters 810 6 4,860 3 2,673
Calculators 188 12 2,256 4 827
Costumer - 6 hanger 49 1 49 1 54

12 hanger 78 1 78 - —
Bookcase 85 1 85 1 94
Storage Cabinet 140 1 140 1 154
Camera, SX-70 175 1 175 1 193
Microfishe Viewer/Printer 1,800 1 1,800 1 1,800

Total Equipment $20,752 $10,276 $31,028 1 0 ;

600 ASHA payment for Fairbanks Regional Office Building 
• (if available, otherwise this will be a rental under 

contractual services). $ 3,600 $ 7,100

TOTAL ESTIMATED COSTS FOR 0PENDING REGIONAL OFFICES $381,738 $700,120



FISCAL NOTE.

I. REQUEST
Bill/Resolution No. HOUSE B IL L  NO. 873_________________________________________
Title Relating, to issuance of general obi igation. ..bonds for veteran Is..housing 
Requested bv House Finance Committee____________________________ Date 2/18/80

THE LEGISLATURE O F  THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected Department of Revenue_______________________________________________
Program Category Affected______________________________________________________________
BRU, Program, or Subprogram(s) Affected__________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY85

100 PERSONAL SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L  -0- -0- -0- -0- -0- -0-
__________________________Oannnt determine until desired bonding level set._____

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D
FEDERAL FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

F i s c a l  im p a c t  c a n n o t be d e te rm in e d  u n t i l  d e s i r e d  b o n d in g  l e v e l  s e t .

F u r t h e r ,  i n t e r e s t  r a t e  t o  b o r ro w e r  m u s t be  s e t  t o  d e te rm in e  a l lo w a b le  
s e r v i c i n g  c o s t s  and  a n y  i n t e r e s t  r a t e  d i f f e r e n t i a l  t o  b e  a b s o rb e d .

IV. DATE March 10. 1980________PREPARED BY Anselm C. Staaclc, Treasury Comptroller
A G E N C Y  Dept* of Revenue/Treasurv___________________

Original: Legislative Finance PHONE 465-2351------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



B i l l  A n a ly s is  w i t h  Comments 

H ouse  B i l l  N o . 873 ( 2 /1 8 / 8 0 )

The  m a jo r  p o i n t  o f  im p o r ta n c e  i n  t h i s  b i l l  o c c u r s  i u  S e c . 5 w h ic h  
m akes th e  a c t  e f f e c t i v e  on  th e  e f f e c t i v e  d a te  o f  a  c o n s t i t u t i o n a l  amend­
m e n t a u t h o r i z i n g  th e  S t a te  t o  i s s u e  G e n e ra l O b l ig a t io n  B onds f o r  v e te r a n s  
h o u s in g .  A t  p r e s e n t ,  s u c h  is s u e s  a r e  n o t  a l lo w a b le  u n d e r  S e c . 8 ,
A r t i c l e  IX  o f  t h e  S ta te  C o n s t i t u t i o n .  T he  u l t im a t e  d e p o s i t i o n  o f  th e  
U lm a n  B i l l  now  b e in g  c o n s id e r e d  b y  C o n g re s s  c o u ld  a ls o  n e g a te  th e  a b i l i t y  
t o  s e l l  s u c h  b o n d s ,  a s  th e y  a r e  i n  s u b s ta n c e ,  ta x -e x e m p t  re v e n u e  h o u s in g  
b o n d s .

The  b o d y  o f  th e  b i l l  d e a ls  w i t h  p r o c e d u r e s ,  s h o u ld  s u c h  is s u e s  be  
a u t h o r i z e d .  S e c . 1 o f  HB 873  am ends AS 3 7 .1 5 .0 2 0  b y  a d d in g  a  new s u b s e c t io n  
p r o h i b i t i n g  s a le  o f  G e n e ra l O b l ig a t io n  B onds i n  c o m b in a t io n  w i t h  s a le  o f  
G e n e ra l O b l ig a t io n  B onds f o r  a n y  o t h e r  p u r p o s e .  W h i le  t h i s  a p p e a rs  t o  
b e  a n e c e s s a r y  p r e c a u t io n ,  i t  w o u ld  h a v e  th e  e f f e c t  o f  in c r e a s in g  th e  
n u m b e r o f  is s u e s  b r o u g h t  t o  m a r k e t .

S e c . 2 p r o v id e s  f o r  a  s p e c ia l  fu n d  i n t o  w h ic h  s h a l l  b e  p a id  th e  
p ro c e e d s  o f  a  b o n d  s a le  f o r  t h i s  p u rp o s e  e x c e p t  f o r  a c c ru e d  i n t e r e s t  
p a id  o n  th e  b o n d s  w h ic h  i s  t o  b e  c r e d i t e d  t o  th e  R e d e m p tio n  F und  (s e e  
b e lo w ) .  P a ra g ra p h  ( a )  o f  t h i s  s e c t io n  a ls o  p r o v id e s  m oney i n  t h i s  
V e te ra n s  H o u s in g  G e n e ra l O b l ig a t io n  Bond F und  (p re s u m a b ly  p ro c e e d s  f r o m  
a  b o n d  s a le )  " . . . m a y  b e  t r a n s f e r r e d  t o  th e  A la s k a  W o r ld  War I I  V e te ra n s  
R e v o lv in g  L o a n  F u n d . . . "

I t  i s  n o t  c l e a r  w hy p e r m is s iv e  r a t h e r  th a n  m a n d a to ry  la n g u a g e  i s  
u s e d  h e r e .

C om m ent: As th e  p u rp o s e  o f  t h i s  l e g i s l a t i o n  i s  t o  make
b o n d  m o n ie s  a v a i l a b le  f o r  lo a n s  f o r  v e t e r a  ? h o u s in g ,  i t  w o u ld  seem 
a d v is a b le  t o  f ] j w  t h e  c a s h  i n t o  th e  e x i s t i n g  lo a n  m e c h a n is m  a l r e a d y  
i n  p la c e .  T h j  a l t e r n a t i v e  w o u ld  b e  t o  m ake lo a n s  d i r e c t l y  f r o m  th e  
G e n e ra l O b l ig a t io n  B ond  F un d  w h ic h  w o u ld  b e ,  i n  e f f e c t ,  t h e  c r e a t i o n  
o f  a s e c o n l  v e te r a n s  lo a n  p ro g ra m . I t  i s  a ls o  n o t  s t a t e d  i n  t h i s  
p a r a g r a p t  who i s  r e s p o n s ib le  f o r  d e te r m in in g  th e  a m o un t and  t im in g  
o f  t r a n s f e r s  t o  b e  m ade.

P a ra g ra p h  ( b )  o f  S e c . 2 o f  HB 873  e s t a b l is h e s  th e  u s u a l  G e n e ra l 
O b l ig a t io n  Bond R e d e m p tio n  F un d  f o r  th e  p a y m e n t o f  p r i n c i p a l  and  i n t e r e s t  
o n  o u t s t a n d in g  is s u e s  a s  th e y  f a l l  d u e . T he  b a la n c e  o f  th e  p a ra g ra p h  
seem s t o  r e l a t e  t o  m o n ie s  d e r iv e d  f r o m  re p a y m e n t o f  lo a n s  made f r o m  b on d  
p ro c e e d s  b u t  th e  la n g u a g e  i s  a m b ig u o u s .



B i l l  A n a ly s is  w i t h  Comments 
H ouse  B i l l  N o . 873 ( 2 / 1 8 / 8 0 )  
Page 2

S e c . 3 and  4 o f  HB 873  am ends AS 2 6 .1 5 .0 4 0 ( d )  a n d  a d d s  a  new  s u b s e c t io n  
( e ) .  T he se  a r e  p r i m a r i l y  c o r r e c t io n s  t o  th e  V e te ra n s  lo a n s  p ro c e d u r e s  
t o  accom m oda te  th e  i n c l u s i o n  o f  b o n d  p ro c e e d s .  T he  f i r s t  p a ra g ra p h  o f  
t h e  new  s u b s e c t io n  ( e )  p r o v id e s  f o r  d e p o s i t  o f  re p a y m e n ts  o f  p r i n c i p a l  
and  i n t e r e s t  o n  lo a n s  m ade f r o m  b o n d  m o n ie s  i n  th e . V e te ra n s  H o u s in g  
G e n e ra l O b l ig a t io n  B ond  R e d e m p tio n  F u n d . P a ra g ra p h  2 t o  th e  new  s u b s e c t io n  
d i r e c t s  o t h e r  a m o u n ts  r e c e iv e d  b e  d e p o s i te d  i n  t h e  W W I I  V e te ra n s  
R e v o lv in g  L o a n  F u n d .

F i s c a l  Im p a c t

D i r e c t  f i s c a l  im p a c t  o f  t h i s  b i l l  w o u ld  r e s u l t  f r o m  th e  c o s t  
a s s o c ia t e d  w i t h  a n  in c r e a s e d  n um be r o f  b o n d  is s u e s  p e r  f i s c a l  y e a r ,  s 
h o u s in g  is s u e s  a re  m o re  in v o lv e d  th a n  s ta n d a r d  g e n e r a l  o b l i g a t i o n  is s u e s ,  
F in a n c ia l  A d v is o r  and  Bond C o u n s e l fe e s  w o u ld  p r o b a b ly  b e  b a s e d  o n  th e  
h ig h e r  r a t e s  c h a r g e a b le  f o r  re v e n u e  b o n d s .

C o n t in u in g  im p a c t  w o u ld  r e s u l t  f r o m  th e  s p re a d  b e tw e e n  lo a n  i n t e r e s t  
c h a rg e d ,  r e c e n t l y  s e t  a t  8 -1 /2 %  f o r  v e t e r a n s ,  and  b o n d  r a t e s .  R e c e n t 
h o u s in g  re v e n u e  b o n d  is s u e s  h a v e  r a t e s  s u b s t a n t i a l l y  h ig h e r  th a n  g e n e r a l  
o b l i g a t i o n  is s u e s  f o r  m o re  t r a d i t i o n a l  p u rp o s e s .  P r e s e n t  c h a o t i c  m a rk e t  
c o n d i t io n s  a r e  s u c h  a s  t o  m ake a n y  e s t im a te  a s  t o  p r o b a b le  r a t e  d i f f i c u l t .
I t  i s  e n t i r e l y  p o s s ib le  t h a t  g e n e r a l  o b l i g a t i o n  b o n d s  f o r  t h i s  p u rp o s e  
w i l l  s e l l  a t  a  r a t e  h ig h e r  th a n  th e  e s t a b l is h e d  lo a n  r a t e  w h ic h  w o u ld  
r e q u i r e  an  i n t e r e s t  s u b s id y .

T h e re  i s  a ls o  a  p o s s ib le  n e g a t iv e  s e c o n d a ry  e f f e c t  i n  t h a t  th e s e  
t y p e s  o f  is s u e s  c o u ld  c a u s e  a n  i n t e r e s t  r a t e  r i s e  t o  t a k e  p la c e  f o r  
o t h e r  g e n e r a l  o b l i g a t i o n  b o n d s  o f  th e  S ta te  a s  th e  a m o u n t o f  is s u e d  d e b t  
w o u ld  b e  i n  e x c e s s  o f  n o rm a l l e v e l s .

The am o un t and  t im in g  o f  che  p ro p o s e d  b o n d  is s u e s  and  p r o je c t e d  
r a t e  s u h s id y  a re  n e c e s s a ry  b e fo r e  f i s c a l  im p a c t  c o u ld  b e  p r o je c t e d .

NOTE: I n  a n y  c a s e ,  th e s e  " V e te r a n  G e n e ra l O b l ig a t io n  B o n d s "
a re  i n  s u b s ta n c e ,  re v e n u e  b o n d s ,  n o t  g e n e r a l  o b l i g a t i o n .  The t r u e  
e f f e c t  o f  t h i s  b i l l  i s  t o  ta k e  re v e n u e  b o n d s  a nd  g iv e  th e m  u m b r e l la  
p r o t e c t i o n  o f  S t a te  g e n e r a l  o b l i g a t i o n  b o n d s . T he  b i l l  i s  a ls o  an  
a t te m p t  t o  c i r c u m v e n t  t h e  ta x -e x e m p t  h o u s in g  re v e n u e  b o n d  r e s t r i c t i o n s  
p o se d  i n  t h e  U lm a n  b i l l .

A n s e lm  C. S ta a c k ,  T r e a s u r y  C o m p t r o l le r  
D e p a r tm e n t o f  R e v e n u e /T re a s u ry  D i v i s i o n  
4 6 5 -2 3 5 1  
M a rc h  1 0 , 1960



( U )  C O M M I T T E E  R E P O R T

H O U S E

2 / 1 8 / 8 0  FURTHER:

D a t e :

Mr. Speaker:

The Committee on_______  FINANCE______ __________ has h a d ______HB 873 ____________
"An Act relating to the issuance of general obligation bonds tor v e t e r a n s 1 
housing; and providing for an effective date."

under consideration and (a majority of the committee) '■he committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS for ____________  [ j new title

and recommends ________________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e __________________________________  Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

h 6 0  ( R e v .  1 2 / 7 8 )
C H A I R M A N
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f a U M M
I n t r o d u c e d :  2 / 1 8 / 8 0
R e f e r r e d :  F i n a n c e

IN THE HOUSE BY MCKINNON A N D  COTTEN• • . 'v- - Ai . - 1

HOUSE BILL NO. 873

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the issuance of general obligation

bonds for v e t e r a n s 1 housing; and providing for an 

effective date.’1 

BE IT ENA* T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15.020 is amended by adding a new subsection to read:

(b) The si_ate bond committee may not sell general obligation bonds

a u t h o r i z e d  f o r  v e t e r a n s ’ h o u s in g  i n  c o m b in a t io n  V7it.h t h e  s a le  o f  a

g e n e r a l  o b l i g a t i o n  b o n d  a u t h o r i z e d  f o r  a n y  o t h e r  p u r p o s e .

* Sec. 2. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.202. MANAGEMENT OF VETERANS' HOUSING GENERAL OBLIGATION

BONDS. (a) There is a special fund of the state known as the ’’v e t e r a n s ’ 

housing general obligation bond fund” into which shall be paid the

proceeds of the sale of general obligation bonds authorized for

veterans' housing, e-.cept any accrued interest paid on these bonds which 

shall be paid into the veterans' housing general obligation bond redemp­

tion fund. The money in the veterans' housing genera- obligation bond 

fund may be transferred to the Alaska World War II v e t e r a n s ’ revolving 

fund created by AS 26.15.090, for making veterans' loans under AS 26.- 

15.040 - 26.15.140.

(b) There is a special fund of the state known a; the "veterans'

housing general obligation bond redemption fund” which is a trust fund

for paying and securing the payment of the principal of and interest and 

redemption premium, if any, on general obligation bonds authorized for 

veterans' housing .and which shall be at all times completely segregated

-1-
C O M M I T T E E  C O P Y
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and set apart from all other funds of the state. The state bond com­

mittee, on behalf of the state, shall obligate and bind the state to set 

aside and pay into the bond redemption fund any part or parts of, or all 

of, or a fixed proportion of, or a fixed amount of the money in the fund 

sufficient to pay the principal of and interest and redemption premium, 

if any, on the bonds vis the payments become due. The state bond com­

mittee shall provide for the transfer of the fund balance to the general 

fund annually.

Sec. 3. AS 26.15.040(d) is amended to read:

(d) Money loaned shall be delivered to the borrower in the form of 

a warrant drawn on the treasury, vouchered in the manner prescribed for 

state disbursing officers, and charged against the Alaska World War II 

veterans' revolving fund. Each voucher shall be approved by the com­

missioner of commerce and economic development or any bonded deputy 

authorized to act as a certifying officer. [UPON REPAYJfENT OF LOANS BY 

INSTALLMENTS, OR OTHERWISE, IN ACCORDANCE WITH THE PRESCRIBED TERMS, OR 

UPON LIQUIDATION BY FORECLOSURE OR OTHER PROCESS, OR UPON RECEIPT OF 

INTEREST OR OTHER REVENUE, THE MONEY SO RECEIVED SHALL BE TURNED OVER TO 

THE COMMISSIONER OF REVENUE FOR DEPOSIT IN THE ALASKA WORLD WAR II 

VETERANS* REVOLVING FUND.]

Sec. 4. AS 26.15.040 is amended by adding a new subsection to read:

(e) When a loan is repaid by installments or otherwise, in accord­

ance with its terms, by foreclosure, or in any other manner,

(1) amounts received in payment of principal r.ac interest on 

loans made with the proceeds of general obligation bonds authorized and 

issued for veterans' housing shall be set aside by the commissioner of 

commerce and economic development for payment into the veterans' housing 

general obligation bond redemption fund established by AS 37.15.202(b)j

(2) other amounts received shall be transmitted to the com-

C O M M I T T E E  C O P Y  ' 2 *
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missioner of revenue for deposit into the Alaska World War II veterans* 

revolving fund.

* Sec. 5. This Act takes effect or. the effective date of a constitutional 

amendment authorizing the state to incur general obligation bonded indebted­

ness for veterans' housing.
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"An Act relating to the issuance 
of general obligation bonds 

for v e t e r a n s ’ housing; and 
providing for an effective 
date*"

G.O. bonds/veterans'housing

Introduced in the House . .  Z l . 10. . 1 0 .  30

H I S T O R Y  I N  T H E  H O U S E19 8 0
Feb. 18

Rend first time and referred to Committee on
Finance

Reported back with recommendation that
Read second time and

Read third time and

PASS Effective DateYeas YeasNays NaysAbsent AbsentExcused ExcusedReconsiderationPASS Effective DateYeas YeasNays NaysAbsent AbsentExcused ExcusedReported correctly engrossed Signed by Speaker Sent to Senate
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C O M M I T T E E  R E P O R T

" . . .  *'
v: S E N A T E

FURTHER: Hone

Data: Flay 16,1980

Mr. President: 

The Comrriittee on F INANP. _has had ngc.?-,, : ,Q7.o

lees for hunting musk oxen

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ]

[

d o p a s s  [ 1 do not pass

do pass with attached amendments(s )

replace with CS for _______________________________

and v'ecommends

] same title 
( ] new title

[ ] 

[

AND attaches a "Letter of Intent" [ ] Mew Fiscal Note
; v  * /  /

reports it back without recommendation

[ ] referred to the Commi ttee

MEMBERS SIGNING 
DO PASS

/  /

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

___________

_ _ _ _ _ _ _

_______ U..I.U. S.!--
tews-? ■ J r .

• J __u-<____ ...

. ----

... *•" S  11 ' 1 *

•sj A  f -

Q /  '  ' /
■ ' ✓ (t /f f  f  i
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A/t)
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C H A I R M A N
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Original sponsor: Fuller Offered: 4/10/80
Referred: Rules

IN  THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 878

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  fe e s  f o r  h u n t in g  r  ~k o x e n . "

RE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 1 6 . 0 5 . 3 4 0 ( a ) (1 6 )  i s  am ended b y  a d d in g  a new s u b p a ra g ra p h

t o  r e a d :

( 0 )  M usk o x e n , e a c h .............................................................. 1 ,0 0 0

*  S e c . 2 . AS 1 6 . 0 5 . 3 4 0 ( a ) (1 8 )  i s  am ended t o  r e a d :

(1 8 )  R e s id e n t  b ig  game ta g s ;_  [FOR BEAR, BROWN OR G R IZ Z LY ,

EACH............................................................................................................................................... 2 5 ]

(A )  B e a r ,  b ro w n  o r  g r i x / . l y ,  e a c h ...............................25

(B )  M usk o x e n , e a c h ............................................................500

H o w e v e r , th e  B o a rd  o f  Game may re d u c e  o r  e l im in a t e  th e  fe e

f o r  a r e s i d e n t  b ig  game ta g  f o r  m usk o x e n  f o r  an  o p e n  s e a ­

s o n .

*  S e c . 3 . AS 1 6 .0 5 .3 4 5  i s  r e p e a le d  a n d  r e - e n a c t e d  t o  r e a d :

S e c . 1 6 .0 5 .3 4 5 .  PERMIT A P P L IC A T IO N S . ( a )  I f  th e  B o a rd  o f  Game 

d e c la r e s  an o p e n  s e a s o n  f o r  m usk o x e n  a n d  h a s  n o t  r e d u c e d  o r  e l im in a t e d  

th e  $500  r e s id e n t  ta g  fe e  u n d e r  AS 1 6 . 0 5 . 3 4 0 ( a ) ( 1 8 ) ,  th e  d e p a r tm e n t  

s h a l l  c o n d u c t  a d ra w in g  f o r  p e r m i t s  t o  ta k e  th e  m usk o x e n . I f  th e  B o a rd  

o f  Game d e c la r e s  an  o pe n  s e a s o n  f o r  m usk o x e n  f o r  w h ic h  th e  B o a rd  o f  

Game h a s  re d u c e d  o r  e l im in a t e d  th e  r e s i d e n t  ta g  f e e ,  th e  d e p a r tm e n t  

s h a l l  is s u e  p e r m i t s  t o  ta k e  th e  m usk o x e n  i n  th e  o r d e r  i n  w h ic h  a p p l i c a ­

t i o n s  a r e  r e c e iv e d  b y  th e  d e p a r tm e n t .  A p e rs o n  i s  n o t  e l i g i b l e  f o r  m ore  

th a n  one  m usk o x e n  p e r m i t  a y e a r .  The d e p a r tm e n t  may n o t  c h a rg e  a fe e

f o r  an a p p l i c a t i o n  f o r  a m usk o x e n  p e r m i t  f o r  an  o p e n  s e a s o n  i n  w h ic h

- 1 -  CSSSHB 878
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th e  P .oard  o f  Game h a s  re d u c e d  o r  e l im in a t e d  th e  r e s id e n t  t a g  fe e  u n d e r  

AS 1 6 . 0 5 . 3 4 0 ( a ) ( 1 8 ) .  I n  a l l  o t h e r  c a s e s  t h e  a p p l i c a t i o n  fe e  f o r  a m usk 

o x e n  p e r m i t  i s  $ 1 0 .

( b )  E x c e p t  as p r o v id e d  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  p e r m i t  a p p l i c a ­

t i o n  f e e  f o r  a l l  s p e c ie s  f o r  w h ic h  a l i m i t e d  d ra w in g  i s  c o n d u c te d  i s  $ 5 .

*  S e c . 4 .  AS 1 6 . 0 5 . 3 4 0 ( a ) (1 9 )  i s  r e p e a le d .



FISCAL N O T E

I. REQUEST
Bill/Resolution No. . CSSSHB 878   _ _ ___________
Title Relating to tees tor hunting musk oxen

Requested by______________________________________________________ Date

T H E  LEGISLATURE OF T H E  STATE O F  A L A S K A
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected_____________ Revenue___________________________________________________
Program Category Affected Fish & Game Support
BRU, Program, or Subprogram(s) Affected Fish & Game L i c e n s i n g _____________________
(Note: If more than one budget component is affected, separate line-iiem amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 F Y  84 F T  85

100 PE R SONAL SERVICES 0 0 0 0 0

''00 T R A V E L
300 C O N T R A C T U A L •

400 COMMODITIES
500 EQUIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L  ® ® ^ ® ^

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 0 0 0 0 0
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

This Bill would return it to the present lav;.

IV. DATE
A p r i l  7 , 1 9 8 0

PREPARED BY
A G E N C Y  ____
PHONE ______Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

. s  a

D o n a ld  B a rn e s

R evenue
465-2313
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FISCAL NOTE

f. REQUEST
-Bill/Resolution No. ' Sponsor Substitute for House Bill No. 878_____________________
Title An a c t  r e l a t i o n  t o  fe e s  f o r  h u n t in g  m usko xen_________________________________
Requested by______ Resources ; Date March 20, 1980

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E VENTH LEGISLATURE

II FISCAL DETAIL
Agency Affected______Department of Revenue_____________________________________________
Program Category Affected Fish & Game Support________________________________________
BRU, Program, or Subprogram(s) Affected & Game Licensing__________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 PERSONAL SERVICES
?.oo T R A V E L
300 CONTRACTUAL
400 COMMODITIES
son FOIJIPMFNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

FUNDING (Thousands of Dollars)G E N E R A L  F U N D _________________
F E D E R A L  FUNDS_________
O T H E R  (Specify Fund Source)
Game M anagem ent f u n d______

R evenue  E f f e c t s

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV  F lA T F  M a rc h  2 0 , 1980  P R E P A R E D  P.Y  L in d a  Gene L o c k r id g e
A G E N C Y  _______ D e p a r tm e n t o f  R evenue______

Original: Legislative Finance PHONE 465-2376_
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF A L A S K A
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. House Bill No. 878
Title An act relating to fees for hunting musk oxen
Requested bv House Resources Committee_______________________ Date March 1. 1980

II. FISCAL DETAIL
Agency Affected Department of Revenue_______________________________________________
Program Category Affected Fish and Game Support_______________________________________
BRU, Program, or Subprogram(s) Affected Fish and Game Licensing________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES ■
7.00 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
600 L A N D  & STRUCTURES
700 GRANTS. CLAIMS, ETC.

TOTAL

FUNDING (Thousands of Dollars) Revenue Effects

G E N E R A L  F U N D
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

Game Management Fund -0- 1.2 1.2

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE March 6, 1980

Original: Lcgislat iveJFjnajQCSL—
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PRFPARFD RY Linda Gene Lockridge (j

A G E N C Y  Department ot Revenue___________
PHONE 465-2376______________

33-001 (Rev. 12/79)



FISCAL NOTE

I. REQUEST
Bill/Resolution No. House Bill No. 878 .____________________________________
jjtle An act relating to fees for hunting musk oxen
Requested bv Hc'use Resources Committee________________________p ate March 1, 1980

THE LEGISU T U R E  OF T H E  STATE O F  A L A S K A
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected Department of Revenue_____________________________________________
Program Category Affected Fish and Game Support_______________________________________
BRU. Program, or Subprograrn(s) Affected Fish and Game Licensing__________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
E X PENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 F Y  83 FY 84 FY 85

100 PERSONAL SERVICES •
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L  -0- -0- -0-

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D
F E D ERAL FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE March 6, 1980_______ PREPARED BY
A G E N C Y  Department of Revenue

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



Introduced: 3/17/80
Referred: Resources

SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 878 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  fe e s  f o r  h u n t in g  m usk o x e n . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  AS 1 6 . 0 5 . 3 4 0 ( a ) (1 6 )  i s  am ended b y  a d d in g  a new s u b p a ra g ra p h

IN THE HOUSE BY FULLER

t o  r e a d :

( 0 )  M usk o x e n ,  e a c h .............................................................. 1 ,0 0 0

*  S e c . 2 . AS 1 6 . 0 5 . 3 4 0 ( a ) ( 1 8 )  i s  am ended t o  r e a d :

(1 8 )  R e s id e n t  b ig  game ta g s j_  [FOR BEAR, BROWN OR G R IZZLY, 

EACH...............................................................................................................................................2 5 ]

(A )  B e a r ,  b ro w n  o r  g r i z z l y ,  e a c h ................................ 25

(B )  M usk o x e n ,  m a le ,  e a c h ........................................... 500

(C ) M usk o x e n ,  fe m a le ,  e a c h ........................................ 25

*  S e c . 3 . AS 1 6 .0 5 .3 4 5  i s  r e p e a le d  and  r e - e n a c t e d  t o  r e a d :

S e c . 1 6 .0 5 .3 4 5 .  PERMIT A P P LIC ATIO N S . ( a )  I f  t h e  B o a rd  o f  Game 

d e c la r e s  an  o p e n  s e a s o n  f o r  m a le  m usk o x e n , th e  d e p a r tm e n t  s h a l l  c o n d u c t  

a d ra w in g  f o r  p e r m i t s  t o  ta k e  m a le  m usk o x e n .  I f  th e  B o a rd  o f  Game 

d e c la r e s  an  o p e n  s e a s o n  f o r  fe m a le  m usk o x e n ,  th e  d e p a r tm e n t  s h a l l  i s s u e  

p e r m i t s  t o  ta k e  fe m a le  m usk o x e n  i n  th e  o r d e r  i n  w h ic h  a p p l i c a t i o n s  a re  

r e c e iv e d  b y  th e  d e p a r tm e n t .  A p e rs o n  i s  n o t  e l i g i b l e  f o r  m ore  th a n  one  

m usk o x e n  p e r m i t  a y e a r .  E ach  a p p l i c a t i o n  f o r  a m a le  m usk o x e n  p e r m i t  

s h a l l  be a c c o m p a n ie d  b y  a $10  f e e .  The d e p a r tm e n t  may n o t  c h a rg e  a fe e  

f o r  an  a p p l i c a t i o n  fo?  fe m a le  m usk o x e n  p e r m i t .

( b )  E x c e p t  as p r o v id e d  i n  ( a )  o f  t h i s  s e c t i o n ,  th e  p e r m i t  a p p l i c a ­

t i o n  fe e  f o r  a l l  s p e c ie s  f o r  w h ic h  a l i m i t e d  d ra w in g  i s  c o n d u c te d  i s  $ 5 .

*  S e c . 4 .  AS 1 6 . 0 5 . 3 4 0 ( a ) (1 9 )  i s  r e p e a le d .

- 1 -  SSHB 878
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Introduced: 3/17/80
Referred: Resources

IN  THE HOUSE BY FULLER

SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 878 

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F or a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  fe e s  f o r  h u n t in g  m usk o x e n . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 1 6 . 0 5 . 3 4 0 ( a ) ( 1 6 )  i s  am ended b y  a d d in g  a new s u b p a ra g ra p h  

to  r e a d :

(O) M usk o x e n ,  e a c h .............................................................. 1 ,0 0 0

*  S e c . 2 . AS 1 6 . 0 5 . 3 4 0 ( a ) (1 8 )  i s  am ended to  r e a d :

(1 8 )  R e s id e n t  b ig  game ta g s j_  [FOR BEAR, BROWN OR G R IZZLY ,

EACH............................................................................................................................................... 2 5 ]

(A )  B e a r ,  b ro w n  o r  g r i z z l y ,  e a c h ................................25

(B ) M usk o x e n ,  m a le ,  e a c h ........................................... 500

(C ) M usk o x e n ,  fe m a le ,  e a c h .........................................25

*  S e c . 3 . AS 1 6 .0 5 .3 4 5  i s  r e p e a le d  and  r e - e n a c t e d  t o  r e a d :

S e c . 1 6 .0 5 .3 4 5 .  PERMIT AP P LIC A T IO N S . ( a )  I f  th e  B o a rd  o f  Game 

d e c la r e s  an  o p e n  s e a s o n  f o r  m a le  m usk o x e n ,  th e  d e p a r tm e n t  s h a l l  c o n d u c t  

a d ra w in g  f o r  p e r m i t s  t o  ta k e  m a le  m usk o x e n .  I f  th e  B o a rd  oL Game 

d e c la r e  j  an  o p e n  s e a s o n  f o r  fo m a 'le  m usk o x e n , th e  d e p a r tm e n t  s h a l l  is s u e  

p e r m i t s  t o  ta k e  fe m a le  m usk o x e n  i n  th e  o r d e r  i n  w h ic h  a p p l i c a t i o n s  a re  

r e c e iv e d  b y  th e  d e p a r tm e n t .  A p e rs o n  i s  n o t  e l i g i b l e  f o r  m ore  th a n  one  

m usk o x e n  p e r m i t  a y e a r .  E ach  a p p l i c a t i o n  f o r  a m a le  m usk o x e n  p e r m i t  

s h a l l  be a c c o m p a n ie d  b y  a  $10 f e e .  The d e p a r tm e n t  may n o t  c h a rg e  a fe e  

f o r  an  a p p l i c a t i o n  f o r  a fe m a le  m usk o x e n  p e r m i t .

( b )  E x c e p t  as p r o v id e d  i n  ( a )  o f  t h i s  s e c t i o n ,  th e  p e r m i t  a p p l i c a ­

t i o n  fe e  f o r  a l l  s p e c ie s  f o r  w h ic h  a l i m i t e d  d ra w in g  i s  c o n d u c te d  i s  $ 5 .

*  S e c . 4 . AS 1 6 . 0 5 . 3 4 0 ( a ) (1 9 )  i s  r e p e a le d .

- 1 -  SSHB 878



C S S S H B  878 A n  A c t  r e l a t i n g  t o  f e e s  f o r  h u n t i n g  m u s k  o x e n

T h e  b i l l  p e r m i t s  t h e  D e p a r tm e n t  o f  F i s h  a n d  Game a n d  

t h e  B o a r d  o f  Game t o  lo w e r  t h e  r e s i d e n t  t a g  f e e  f o r  m u s k  o x e n  

i n  c e r t a i n  s i t u a t i o n s .  T h e r e  a r e  p r e s e n t l y  1 67  m u s k  o x e n  c o u n te d  

o n  N e ls o n  I s l a n d .  T h is  a m o u n t  o f  m u s k  o x e n  h a s  b e e n  d e t e r m in e d  

b y  t h e  D e p a r tm e n t  o f  F i s h  a n d  Game t o  b e  t o o  m any  f o r  t h e  h a b ­

i t a t .  T h e r e f o r e  i t  i s  n e c e s s a r y  f o r  som e o f  t h e  m u s k  o x e n  t o  

b e  h a r v e s t e d .  T h e  p e o p le  o f  T o k s o o k  B a y  a n d  t h e  C e n t r a l  B e r in g  

S e a  F i s h  a n d  Game A d v i s o r y  C o m m it te e  r e q u e s t e d  t h a t  t h e  l e g i s l a ­

t u r e  lo w e r  t h e  t a g  f e e  i n  o r d e r  t h a t  t h e y  b e  g iv e n  t h e  o p p o r ­

t u n i t y  t o  t a k e  t h e s e  s u r p lu s  m u s k  o x e n  f o r  t h e i r  p e r s o n a l  u s e .

T h e  N e ls o n  I s l a n d  a r e a  i s  v e r y  p o o r  i n  r e d  m e a t  r e s o u r c e s  a n d  

t h e  m u s k  o x e n  w o u ld  b e  a  b e n e f i c i a l  s u p p le m e n t  t o  t h e i r  d i e t .  

P r e s e n t l y  t h e  t a g  f e e  f o r  r e s i d e n t s  m a ke s  t h e  t a k i n g  o f  m u s k  

o x e n  p r o h i b i t i v e l y  e x p e n s iv e .  A l l o w i n g  t h e  B o a rd  o f  Game 

t o  lo w e r  t h e  t a g  f e e  a n d  p r o v id e  f o r  a n  o p e n  s e a s o n  w h e n  a 

s u r p l u s  e x i s t s  w o u ld  e n a b le  t h e s e  v i l l a g e r s  t o  t a k e  m u s k  o x e n  

w h i l e  p r o v i d i n g  f o r  a  h e a l t h y  a n d  s t a b l e  p o p u la t i o n s  o n  t h e  

i s l a n d .

T h e  p e o p le  o f  T o k s o o k  B a y  a n d  t h e  a d v i s o r y  c o m m it t e e  

d e c id e d  t h a t  t h e y  w o u ld  r a t h e r  n o t  h a v e  a s p o r t s  h u n t  o f  m u sk  

o x e n  o n  t h e  i s l a n d .  R a th e r  t h a n  f o l l o w  a p la n  s i m i l a r  t o  t h a t  

o n  N u n iv a k  I s l a n d ,  w h e re  l o c a l  v i l l a g e r s  t a k e  p a r t  i n  t h e  g u i d i n g  

f o r  m u sk  o x e n ,  t h e  p e o p le  o f  T o k s o o k  B a y  r e q u e s t e d  t h a t  t h e y  a n d  

t h e  o t h e r  v i l l a g e r s  o f  t h e  N e ls o n  I s l a n d  a r e a  b e  a b le  t o  h a r v e s t  

t h i s  s u r p lu s  i n  t h e  d i s c r e t i o n  o f  t h e  B o a rd  o f  G am e. T h is  b i l l
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w o u ld  p r o v i d e  f o r  s i m i l a r  a r r a n g e m e n ts  f o r  o t h e r  m u s k  o x e n  

h e r d s .  S o m e th in g  n e e d s  t o  b e  d o n e  a t  t h i s  t im e  t o  p r o v id e  f o r  

t h e  w e l f a r e  o f  t h e  m u s k  o x e n  h e r d  o n  N e ls o n  I s l a n d  a n d  t h i s  

b i l l  p r o v id e s  t h e  f l e x i b i l i t y  t o  h a r v e s t  t h e  s u r p lu s  a n im a ls  

a c c o r d in g  t o  t h e  d e s i r e s  o f  t h e  p e o p le  w h o  h a v e  l i v e d  w i t h  

t h e  m u s k  o x e n  s in c e  t h e i r  t r a n s p l a n t  f r o m  N u n iv a k  I s l a n d .  I t  

a l s o  s h o u ld  b e  n o t e d ,  h o w e v e r ,  t h a t  n o t h i n g  i n  t h i s  b i l l  i s  

in t e n d e d  t o  l e q u i r e  t h e  B o a rd  o f  Game t o  r e d u c e  o r  e l i m i n a t e  

t h e  r e s i d e n t  B ig  Game T a g  f o r  m u s k  o x e n  i n  i n s t a n c e s  s u c h  a s  

t h e  N u n iv a k  I s l a n d  s p o r t  h u n t  i n  w h ic h  t h e  B o a r d  d e t e r m in e s  

th ?  * t h e  $ 5 0 0  r e s i d e n t  t a g  i s  a p p r o p r i a t e .

S EC TIO N AL A N A LY S IS

S e c t io n  1 . A d d i t i o n  o f  a s u b - p a r a g r a p h  t h a t  i n s t i t u t e s  a 

$ 1 0 0 0  n o n - r e s i d e n t  b i g  gam e t a g  f e e  f o r  m u s k  o x e n .

S e c t io n  2 . P a r a g r a p h  1 8 ,  w h ic h  p r e s e n t l y  d e a ls  o n l y  w i t h  b e a r s ,  

i s  r e v i s e d  t o  i n c l u d e  m u sk  o x e n .  I t  r e q u i r e s  a  $ 5 0 0  r e s i d e n t  b i g  

gam e t a g  f e e  f o r  m u sk  o x e n .  A d d i t i o n a l  la n g u a g e  i s  i n s e r t e d  

s t a t i n g :  H o w e v e r ,  t h e  B o a r d  o f  Game m ay r e d u c e  o r  e l i m i n a t e

t h e  f e e  f o r  a r e s i d e n t  b i g  gam e t a g  f o r  m u s k  o x e n  f o r  a n  o p e n  

s e a s o n .

S e c t io n  3 . T h e  p r e s e n t  s e c io n  o n  m u s k  o x e n  i s  r e p e a le d  a n d  

r e p la c e d  b y  P e r m i t  A p p l i c a t i o n s :

(a )  I f  t h e  B o a rd  o f  Game d e c l a r e s  a n  o p e n  s e a s o n  f o r
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m u s k  o x e n  a n d  h a s  n o t  r e d u c e d  o r  e l i m i n a t e d  t h e  $ 5 0 0  r e s i d e n t  t a g  

f e e ,  t h e  d e p a r t m e n t  s h a l l  c o n d u c t  a  d r a w in g  f o r  p e r m i t s  t o  t a k e  

m u s k  o x e n .

(b )  I f  a n  o p e n  s e a s o n  i s  d e c l a r e d  a n d  t h e  B o a rd  h a s  

r e d u c e d  o r  e l i m i n a t e d  t h e  r e s i d e n t  t a g  f e e ,  p e r m i t s  t o  t a k e  

m u s k  o x e n  s h a l l  b e  is s u e d  i n  t h e  o r d e r  t h e  a p p l i c a t i o n s  w e re  

r e c e i v e d .  No p e r s o n  i s  e l i g i b l e  f o r  m o re  t h a n  o n e  p e r m i t  p e r  

y e a r .  T h e  d e p a r t m e n t  m ay n o t  c h a r g e  a n  a p p l i c a t i o n  f e e  f o r  p e r m i t s  

i f  t h e  t a g  f e e  h a s  b e e n  r e d u c e d  o r  e l i m i n a t e d .  I n  a l l  o t h e r  

c a s e s  t h e  a p p l i c a t i o n  f e e  i s  $ 1 0 .

( c )  E x c e p t  f o r  m u s k  o x e n ,  t h e  p e r m i t  a p p l i c a t i o n  f e e  

f o r  w h ic h  a  l i m i t e d  d r a w in g  i s  c o n d u c te d  i s  $ 5 .

F i s c a l  n o t e  i n d i c a t e s  n o  f i s c a l  im p a c t .
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C O M M I T T E E  R E P O R T

3 / 3 1 / 8 0
FURTHER

Mr. Speaker

The Committee on FINANCE

"An Act relating to post-retirement pension adjustments in the 
teachers' retirement system; and providing for an effective date

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] same title
[• ] new title

do pass [ ] do not pass

do pass with attached amendments(s) 

replace with CS for  H R  f f o  ( h i  n.-w

and recommends j H

AND attaches a "Letter of Intent" [)() New Fiscal Note A'V-7 

reports 1t back without recommendation

referred to the  Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

C H A I R M A N
H 6 0  ( R e v .  1 2 / 7 8 )
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Original sponsor: Miller

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 880 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act; entitled: "An Act relating to post-retirement pension adjustments

in the teachers' and public employees' retirement 

systems; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.143(a) is repealed and re-enacted to read:

(a) When the administrator determines that the cost of living has 

increased and that the financial condition of the retirement fund 

permits, the administrator shall increase benefit payments to persons 

receiving benefits under this system.

* Sec. 2. AS 14.25.143(b) is repealed and re-enacted to read:

(b) The amount of the increase in benefit payments may not exceed

the greater of

(1) the increase in the cost of living betw e e n  the year of 

retirement and the year for which the increase in benefit is determined; 

or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

*  Sec. 3. AS 14.25.143(c) is repealed and re-enacted to read:

(c) The administrator shall implement this section by regulation.

* Sec. 4. AS 14.25.143 is amended by adding new subsections to read:

(e) If at the time of first receiving a retirement benefit a 

member was receiving a disability benefit, the administrator shall 

include the time during which the member received the disability benefit 

in determining the number of years of retirement under this section.

-1- CSHB 8 8 0 (Finance)



1

2345
67
89
10

11

121314
1516171819
20

21

22232425262728

(f) An increase in benefit payments under this section is ef f e c­

tive July 1 of the year for which the increase is granted.

* Sec. 5. AS 39.35.475 is repealed and re-enacted to read:

Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT. (a) When the 

administrator determines that the cost of living has increased and the 

financial condition of the retirement fund permits, ha shall increase 

benefit paymerts to persons receiving benefits under this system.

(b) The amount of the increase in benefit payments may not exceed 

the greater of

(1) the increase in the cost of living between the year of

retirement and the year for which the increase in benefit is determined;

or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

(c) If at the time of first receiving a retirement benefit a 

member was receiving a disability benefit under this system, the 

administrator shall include the time during which the member received 

the disability benefit in determining the number of years of retirement 

under this section.

(d) An increase in benefit payments under this section is effec­

tive July 1 of the year for which the increase is granted.

(e) The administrator shall implement this section by regulation.

* Sec. 6. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF

RETIRED MEMBER OF TEACHERS' RETIREMENT SYSTEM. The retirement benefit pay-
/

able to a member of the teachers' retirement system who is receiving a normal 

retirement benefit under AS 14.25.110 on the effective date of this Act, and 

who at the time of his retirement was receiving a disability benefit under 

the teachers' retirement system, shall be increased by a percentage equal to 

the percentage of all post-rctirement pension adjustments payable under '

- 2 -  C S H B  8 8 0 ( F i n a n c e )



AS 14.25.143 during the period that the member was receiving a disability 

benefit.

* Sec. 7. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF PUBLIC EMPLOYEES' RETIREMENT SYSTEM. The retirement bene 

fit payable to a member of the public employees' retirement system who is 

receiving a normal retirement benefit under AS 39.35.370 on the effective 

date of this Act, and who at the time of his retirement was receiving a 

disability pension under the public employees' retirement system, shall be 

increased by a percentage equal to the percentage of all post-retirement 

pension adjustments payable under AS 39.35.475 during the period that the 

member was receiving a disability benefit.

* Sec. 8. This Act takes effect July 1, 1980.
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FOR CS FOR HOUSE BILL NO. 880 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to post-retirement pension

adjustments in the teachers' and public 

employees' retirement systems; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

♦Section 1. AS 14.25.143(a) is repealed and reenacted to read:

AS. 14.25.143. POST-RETIREMENT PENSION ADJUSTMENT, (a) When 

the administrator determines that the cost of living has increased 

and the financial condition of the retirement fund permits, he shall 

increase benefit payments to persons receiving benefits under this 

system to reflect this increase in the cost of living. The amount of 

the increase may not exceed the increase in the cost of living or 

four percent compounded for each year of retirement. If at the time 

of first receiving a retirement benefit a member was receiving a 

disability benefit under this system, the administrator shall include 

the time during which the member received the disability benefit in 

determining the number of years of retirement under this subsection. 

Increases shall be effective July 1 of the year for which the in­

crease was granted. The administrator shall implement this sub­

section by regulation.

C S H B  8 8 0



*Sec. 2. AS 39.35.475 is repealed and reenacted to read:

( p  Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT. When the

administrator determines that the cost of living has increased and 

the financial condition of the retirement fund permits, he shall 

increase benefit payments to persons receiving benefits under this 

system to reflect this increase in the cost of living. The amount of 

the increase may not exceed the increase in the cost of living or 

four percent compounded for each year of retirement. If at the time 

of first receiving a retirement benefit a member was receiving a dis­

ability benefit under this system, the aministrator shall include the 

time during which the member received the disability benefit in 

determining the number of years of retirement under this section. 

Increases shall be effective July 1 of the year for which the in­

crease was granted. The administrator shall implement this section
(

by regulation.

*Sec. AS 14.25.143 (b) and (c) are repealed.

*Sec. 4. The retirement benefits payable to a member of the 

teachers' retirement system who is receiving a normal retirement benefit 

under AS 14.25.110 on the effective date of this Act, and who at the time 

of his retirement was receiving a disability benefit under this system, 

sha’• be increased by a percentage equal to the percentage of all 

post-retirement pension adjustments payable under AS 14.25.143 during the 

period that the member was receiving a disability benefit.

r
- L - C S H E  8 8 0



*Sec. 5. The retirement benefit payable to a member of the public

employees' retirement system who is receiving a normal retirement benefit 

under AS 39.35.370 on the effective date of this Act, and who at the time

of his retirement was receiving a disability pension under under this

system, shall be increased by a percentage equal to the percentage of all 

post-re.tirement pension adjustments payaole under AS 39.35.475 during the 

period that the member was receiving a disability benefit.

*Sec. 5. This Act takes effect July 1, 1980.
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FISCAL N O T E

: T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  ?>
E L E V E N T H  L E G I S L A T U R E  Page 1 of 3

1. R E Q U E S T
Bill/Resolution No.OSHB 880 _____ ______________________________ _______________

An Act Relating to Post-Ketirement Pension Adjustments in the TRS and PERS

Requested bv   _____________________________________ Date

n. FISCAL D E T A I L
Agency Affected Administration - Division of Retirement & Benefits 
Program Category Affected Labor Services and Elementary & Secondary Education
BRU, Program, or Subprogram(s) Affected 0^~96-8-01-01-02 (TRS) 02-11-8-02-01-00 (TRS MATCH) 
(Note:-If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 .FY 81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
700 T R A V E L

300 C O N T R A C T U A L *

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 STATE TRS MATCHING 46:5 51.2 56.3 61.9 68.1
100 BENEFITS 3.2 9.0 9.9 10.9 12.0

T O T A L 54.7 60.2 66.2 72.8 80.1

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 54.7 60.2 J 66.2 ro 03 00 o

F E D E R A L  F U N D S • 1 1
VETERAN'S FUND

. . . .  j
1

FISH & GAME FUND . 1 "  ... ............................
1

HIGHWAY FUND I 1 ~  •
AIRPORT FUND 1 i
CAPITAL FUND 1
PERS 1 1
TRS 1 1

POSITIONS

F U L L  T I M E 1 1
P A R T  T I M E 1 1
T E M P O R A R Y 1 1

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. Costs of granting the increased PRPA to future retirees are not calculated.

2. Assume 30 retirees will be affected by this amendment and will receive increases 
of approximately $350 a month.

3. The increase in the TRS contribution rate for a higher percentage of PRPAs for
30 current retirees is .04% of covered payroll. '

4. Estimate FY 81 TRS covered payroll 0 $232,500,000.

5. Estimate the TRS covered payrolls will increase at 10% annually.

IV. D A T E  April 3, 198.0-----

Original: Legislative Finance 
■yg£ir°**< . Budget and Management

. P R E P A R E D  B Y
A G E N C Y  ______
P H O N E  _______

Paul B. Arnoldt. Oirprt.nr
Division of Retirement fi Benefits
4 6 5 - 4 4 6 0



ATTACHMENT

ASSUMPTIONS: •

1. Estimated FY 81 Payroll (Total System) = $232
2. State Contribution Rate to Fund Bill = .022
3. State TRS Matching Rate to Fund Bill = .022
4. School District Rate to Fund Bill = .022

B i l l  I

COST ANALYSIS:

1. Dept of Education $ 4,000,000 x .022 $ 800
2. University. of Alaska 37,000,000 x .022 S 7,400

$ 8,200

3. State TRS Matching $232,500,000 x .022 $46,500

4. State TRS Regular Budget:

Personal Services - 72 inflation -0-.
Travel -0-
Contractual -0-
Cocnmodities -0-
Eouipment -0-

COST TO STATE IN FY 81 $54,700

Memo:

1. All School Districts $191,500,000 x 022 $38,300

TOTAL COST IN FY 81 $93,000

o .  C S H B  8 8 0

500,000

To their Budget 
To their Budget

To TRS Match

To Personal Services 
To Travel 
To Contractual 
To Commodities 
To Equipment

REMARKS



FISCAL N O T E

*. R E Q U E S T
Bill/Resolution No. CSHB 880______________  _ ___________ __________________
Title An Art. Rplat.inq to Post Retirement Pension Adjustments in the TRS and PERs 
Requested by_________L_ ______________________________________________ Date___________

n. FISCAL DETAIL
Agency Affected Administration - Division of Retirement and Benefits___________ '
Program Category Affected___________ Labor Services__________ ______________________________
BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01 (PERS)
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPEND I T U R E S  (Thousands of Dollars)

F Y  80 .FY 81 FY 82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES •

200 .. T R A V E L •

300 C O N T R A C T U A L
•

400 COMMODITIES
500 ..EQUIPMENT
600 L A N D  &  S T R U C T U R E S
700 STATE TRS MATCHING
100 BENEFITS 26.3 28.9 .1.8 35.0 38.5

T O T A L  ’ 26.3 28.9 31.8 35.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 21.5 23.7 26.0 28.7 31.5

F E D E R A L  F U N D S 1.2 ' 1.3 1.5 1.6 1 .'8
VETERAN'S FUND .1 .1 .1 .1 .1
FISH & GAME FUND .2 .2 .2 .2 .2
HIGHWAY FUND .3 .4 .4 .5 .5
AIRPORT FUND .8 .8 ; .9 1.0 1.1
CAPITAL FUND 2.2 2.4 2.7 2.9 | 3.3
PERS 1 1
TRS J

POSITIONS

F U L L  TIME______________________ |__________ 1 '______ 1__________ I [ |
P A R T  TIME I I I I I .
T E M P O R A R Y _____________________|__________ |___________|_________j______________________1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Costs of granting the increased PRPA to future retirees are not calculated.

2. Assume 30 retirees will be affected by this amendment and will receive increases 
of approximately $182 a month.

3. The increase in the PERS contribution rate for a higher percentage of PRPAs for 
30 current retirees is .01 % of covered payroll.

4. Estimate FY 81 covered state payroll at $263,000,000.
«

5. Estimate future state payroll to increase at 10% annually. .. . •

9 °
TV. D A T E  April 3, 1980_______ P R E P A R E D  B Y  Paul B. Arnnlrit, nirortnr______1____

A G E N C Y   Division of Retirpmont R Ronofitg
Original: Legislative Finance P H O N E  __________ 465-4460__________
cc: Budget and Management

Prime Sponsor (First Legislator Named) S t a t e  Affairs Commit t e e



9

10

11

12

J3

19

20

21

22

23

24

25

I

 26

I.

Original sponsor: Miller

IN THE HOUSE ' BY THE FINANCE COMMITTEE

- CS FOR HOUSE BILL NO. 880 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to post-retirement pension adjustments

in the t e a c h e r s ' and public e m p l o y e e s ' retirement 

systems; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.143(a) is repealed and re-enacted to read:

(a) When the administrator determines that the cost of living has 

increased and that the financial condition of the retirement fund 

permits, the administrator shall increase benefit payments to persons 

receiving benefits under this system.

* Sec. 2. AS 14.25.143(b) is repealed and re-enacted to read:

(b) The amount of the increase in benefit payments may not exceed

the greater of

(1) the increase in the cost of living between the year of 

retirement and the year for which the increase in benefit is determined;

• or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

* Sec. 3. AS 14.25.143(c) is repealed and re-enacted to read:

(c) The administrator shall implement this section by regulation.

* Sec. 4. AS 14.25.143 is amended by adding new subsections to read:

(e) If at the time of first receiving a retirement benefit a 

member was receiving a disability benefit, the administrator shall 

include the time during which the member received the disability benefit 

in determining the number of years of retirement under this section.

- 1 -  C S H B  8 8 0 ( F i n a n c e )
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(f) An increase in benefit payments under this section is e f f e c­

tive July 1 of the year for which the increase is granted.

* Sec. 5. AS 39.35.475 is repealed and re-enacted to read:

Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT. (a) W h e n  the 

administrator determines that the cost of living has increased a n d  the 

financial condition of the retirement fund permits, he shall increase 

benefit payments to persons receiving benefits under this system.

(b) The amount of the increase in benefit payments m a y  not exceed 

the greater of

(1) the increase in the cost of living between the y e a r  of

retirement and the year for which the increase in benefit is determined;

or •

(2) four percent of the retirement benefit compounded for 

each year of retirement.

(c) If at the time of first receiving a retirement benefit a 

member was receiving a disability benefit under this system, the 

administrator shall include the time during w h i c h  the member received 

the disability benefit in determining the number of years of retirement 

under this section.

(d) An increase in benefit payments under this section is e f f e c­

tive July 1 of the year for which the increase is granted.

(e) The administrator shall implement this section by regulation.

* Sec. 6. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF TEACHERS' RETIREMENT SYSTEM. The retirement benefit p a y­

able to a member of the t e a c h e r s 1 retirement system w h o  is receiving a normal 

retirement benefit under AS 14.25.110 on the effective date of this Act, and 

who at the time of his retirement was receiving a disability benefit under 

the teachers' retirement system, shall be increased b y  a percentage equal to 

the percentage of all post-retirement pension adjustments payable under

-2- C S H B  8 8 0 ( F i n a n c e )
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AS 14.25.143 during the period that the member was receiving a disability 

benefit.

* Sec. 7. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF PUBLIC E M P L O Y E E S ’ RETIREMENT SYSTEM. The retirement b e n e­

fit payable to a member of the public e m p l o y e e s ’ retirement system who is 

receiving a normal retirement benefit under AS 39.35.370 on the effective 

date of this Act, and who at the time of his retirement was receiving a 

disability pension under the public e m p l o y e e s ’ retirement system, shall be 

increased by a percentage equal to the percentage of all post-retirement 

pension adjustments payable under AS 39.35.475 during the period that the 

member was receiving a disability benefit.

* Sec. 8. This Act takes effect July 1, 1980.
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Introduced: 2/18/80
Referred: State Affairs and
Finance

IN  THE HOUSE BY M ILLE R

HOUSE B IL L  NO. 880  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  p o s t - r e t i r e m e n t  p e n s io n  a d ju s tm e n ts

i n  th e  t e a c h e r s "  r e t i r e m e n t  s y s te m ; a n d  p r o v id i n g  f o r  

a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 1 4 .2 5 . 1 4 3 ( b )  i s  am ended t o  r e a d :

( b )  T h e  a m o u n t o f  th e  in c r e a s e  may [SHA-7 IE ]  n o t  be_ m o re  th a n

f o u r  p e r c e n t  com p ou nd ed  f o r  e a c h  y e a r  o f  r e t i r e m e n t .  I f  a t  t h e  t im e

o f  f i r s t  r e c e i v i n g  a s e r v i c e  r e t i r e m e n t  s a la r y  a m em ber w as r e c e i v i n g  

a d i s a b i l i t y  r e t i r e m e n t  b e n e f i t  u n d e r  AS 1 4 .2 5 .1 3 0  and  1 4 .2 5 . 1 4 0 ,  th e  

a d m in i s t r a t o r  s h a l l  i n c lu d e  t h e  t im e  d u r in g  w h ic h  t h a t  m em ber r e ­

c e iv e d  t h e  d i s a b i l i t y  r e t i r e m e n t  b e n e f i t  i n  d e te r m in in g  th e  n u m b e r o f  

y e a r s  o f  r e t i r e m e n t  u n d e r  t h i s  s u b s e c t io n .  In c r e a s e s  a c c ru e  f r o m  J u l y  1 

[THE F IR ST OF JU L Y ] n e x t  f o l l o w i n g  th e  e f f e c t i v e  d a te  o f  r e t i r e m e n t  a n d  

s h a l l  be p a id  b e g in n in g  J u l y  1 [THE F IR S T  OF JU LY ] o f  e a c h  y e a r .

*  S e c . 2 . EFFECT OF D IS A B IL IT Y  ON DETERMINATION OF NORMAL BEN EFIT  OF 

RETIRED PERSON. T he  r e t i r e m e n t  s a la r y  p a y a b le  t o  a te a c h e r  who i s  r e c e i v i n g  

a n o rm a l r e t i r e m e n t  b e n e f i t  u n d e r  AS 1 4 .2 5 .1 1 0  -  1 4 .2 5 .1 2 0  o n  th e  e f f e c t i v e  

d a te  o f  t h i s  A c t ,  a n d  who a t  t h e  t im e  o f  h i s  r e t i r e m e n t  was r e c e iv i n g  a

d i s a b i l i t y  r e t i r e m e n t  s a la r y  u n d e r  AS 1 4 .2 5 .1 3 0  and  1 4 .2 5 .1 4 0 ,  s h a l l  be

in c r e a s e d  b y  a p e r c e n ta g e  e q u a l t o  t h e  p e r c e n ta g e  o f  a l l  p o s t - r e t i r e m e n t  

p e n s io n  a d ju s tm e n ts  p a y a b le  u n d e r  AS 1 4 .2 5 .1 4 3  d u r in g  th e  p e r io d  t h a t  t h e

te a c h e r  was r e c e i v i n g  a d i s a b i l i t y  b e n e f i t .

*  S e c . 3 . T h is  A c t  ta k e s  e f f e c t  J u l y  1 , 1 9 8 0 .

- i - HB 880
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O r i g i n a l  s p o n s o r :  M i l l e r  O f f e r e d :  3 /3 1 /8 0
R e f e r r e d :  F in a n c e

IN  THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE B IL L  NO. 880 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IT ',

F o r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  p o s t - r e t i r e m e n t  p e n s io n  a d ju s tm e n ts

i n  th e  t e a c h e r s ' and  p u b l i c  e m p lo y e e s 1 r e t i r e m e n t  

s y s te m s i and  p r o v id i n g  f o r  an  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS 1 4 .2 5 . 1 4 3 ( b )  i s  am ended t o  r e a d :

(b )  The a m o u n t o f  th e  in c r e a s e  m ay [SHALL BE] n o t  b £  m ore  th a n  

f o u r  p e r c e n t  com pounded  f o r  e a c h  y e a r  o f  r e t i r e m e n t .  I f  a t  th e  t im e  

o f  f i r s t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a m em ber was r e c e i v i n g  a d i s ­

a b i l i t y  b e n e f i t  u n d e r  AS 1 4 .2 5 .1 3 0  a nd  1 4 .2 5 .1 4 0 ,  th e  a d m in i s t r a t o r  

3 h a l l  i n c lu d e  th e  t im e  d u r in g  w h ic h  t h a t  m ember r e c e iv e d  th e  d i s a b i l i t y  

b e n e f i t  i n  d e te r m in in g  th e  n um be r o f  y e a r s  o f  r e t i r e m e n t  u n d e r  t h i s  s u b ­

s e c t i o n .  In c r e a s e s  a c c ru e  f r o m  J u ly  1 [THE F IR ST OF JU LY ] n e x t  f o l ­

lo w in g  th e  e f f e c t i v e  d a te  o f  r e t i r e m e n t  and s h a l l  be p a id  b e g in n in g  

J u ly  1 [THE F IR ST OF JU LY ] o f  e a c h  y e a r .

*  S e c . 2 .  AS 3 9 .3 5 .4 7 5  i s  am ended to  r e a d :

S e c . 3 9 .3 5 . 4 7 5 .  POST-RETIREMENT PENSION ADJUSTMENT. _(aJ When th e  

a d m in i s t r a t o r  [COMMISSIONER OF AD M IN ISTR ATIO N ] d e te rm in e s  t h a t  th e  c o s t  

o f  l i v i n g  h as  in c r e a s e d  and  th e  f i n a n c i a l  c o n d i t i o n  o f  th e  r e t i r e m e n t  

fu n d  p e r m i t s ,  he  s h a l l  [W IL L ] recom m end  t o  th e  r e t i r e m e n t  b o a rd  i n ­

c re a s e d  p e n s io n  p a y m e n ts  t o  r e t i r e d  e m p lo y e e s , sp ou seB  o r  o t h e r  b e n e ­

f i c i a r i e s  t o  r e f l e c t  t h i s  in c r e a s e  i n  th e  c o s t  o f  l i v i n g  and  th e  b o a rd  

may a d o p t  th e  in c r e a s e  b y  r e g u l a t i o n .

( b )  T he  a m o u n t o f  th e  in c r e a s e  may n o t  e x c e e d  f o u r  p e r c e n t  com­

p o u n d e d  f o r  e a c h  y e a r  o f  r e t i r e m e n t .  I f  a t  th e  t im e  o f  f i r s t  r e c e iv i n g
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a r e t i r e m e n t  b e n e f i t  a m em ber w as r e c e i v i n g  a d i s a b i l i t y  p e n s io n  u n d e r  

AS 3 9 .3 5 .4 0 0  o r  3 9 .3 5 . 4 1 0 ,  th e  a d m in i s t r a t o r  s h a l l  I n c lu d e  th e  t im e  

d u r in g  w h ic h  th e  m em ber r e c e iv e d  th e  d i s a b i l i t y  p e n s io n  i n  d e te r m in in g  

th e  n um be r o f  y e a ra  o f  r e t i r e m e n t  u n d e r  t h i s  s u b s e c t io n .  A r e t i r e d  

e m p lo y e e  s h a l l  f i r s t  be  e l i g i b l e  f o r  a n  in c r e a s e  a t  t h e  e n d  o f  t h e  y e a r  

f o l l o w in g  th e  y e a r  o f  h i s  r e t i r e m e n t .  I n c r e a s e s  s h a l l  be  e f f e c t i v e  o n  

and  p a id  b e g in n in g  J a n u a r y  1 o f  e a c h  y e a r  [THE F IR ST DAY OF JAN U AR Y].

*  S e c . 3 . EFFECT OF D IS A B IL IT Y  ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF TEACHERS’ R ETI) 'ENT SYSTEM. T he  r e t i r e m e n t  b e n e f i t s  

p a y a b le  t o  a m ember o f  th e  te a c h e r s  ' r e t i r e m e n t  s y s te m  who i s  r e c e i v i n g  a 

n o rm a l r e t i r e m e n t  b e n e f i t  u n d e r  AS 1 4 .2 5 .1 1 0  -  1 4 .2 5 .1 2 0  o n  th e  e f f e c t i v e  

d a te  o f  t h i s  A c t ,  and  who a t  th e  t im e  o f  h i s  r e t i r e m e n t  was r e c e i v i n g  a

! d i s a b i l i t y  b e n e f i t  u n d e r  AS 1 4 .2 5 .1 3 0  a nd  1 4 .2 5 .1 4 0 ,  s h a l l  be  in c r e a s e d  b y  a 

p e r c e n ta g e  e q u a l t o  th e  p e r c e n ta g e  o f  a l l  p o s t - r e t i r e m e n t  p e n s io n  a d ju s tm e n ts  

p a y a b le  u n d e r  AS 1 4 .2 5 .1 4 3  d u r in g  th e  p e r io d  t h a t  t h e  m em ber was r e c e i v i n g  a 

d i s a b i l i t y  b e n e f i t .

*  S e c . 4 .  EFFECT OF D IS A B IL IT Y  ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF PUBLIC EMPLOYEES’ RETIREMENT SYSTEM. T he  r e t i r e m e n t  b e n e ­

f i t  p a y a b le  t o  a m ember o f  th e  p u b l i c  e m p lo y e e s ’ r e t i r e m e n t  s y s te m  w ho i s  

r e c e iv in g  a n o rm a l r e t i r e m e n t  b e n e f i t  u n d e r  AS 3 9 .3 5 .3 7 0  o n  th e  e f f e c t i v e  

d a te  o f  t h i s  A c t ,  and  who a t  th e  t im e  o f  h i s  r e t i r e m e n t  w as r e c e iv i n g  a 

d i s a b i l i t y  p e n s io n  u n d e r  AS 3 9 .3 5 .4 0 0  -  3 9 .3 5 .4 1 0 ,  s h a l l  be  in c r e a s e d  b y  a 

p e r c e n ta g e  e q u a l t o  th e  p e r c e n ta g e  o f  a l l  p o s t - r e t i r e m e n t  p e n s io n  a d ju s tm e n ts  

p a y a b le  u n d e r  AS 3 9 .3 5 .4 7 5  d u r in g  th e  p e r io d  t h a t  t h e  m em ber was r e c e i v i n g  a 

d i s a b i l i t y  b e n e f i t .

*  S e c . 5 .  T h is  A c t  t& k y t f  e f± V .:U  J u ly  1 ,  1 9 8 0 .

CSHB 880
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465-4460

April 18, 1980

The Honorable Russ Meekins, Or. 
Alaska State Legislature 
Pouch V
Juneau, AK 99803

Dear Representative Meekins:

In reference to CSHB 880, I would like to recommend that AS 14.25.143 
and 39.35.475 be rewritten to include the provision that a benefit reci­
pient under the Teachers' Retirement System and the Public Employees' 
Retirement System would be eligible to receive an ad hoc Post Retirement 
Pension Adjustment (PRPA) the July following the effective day of ap­
pointment to benefits provided that the amount of the increase does not
exceed the cost-of-living or four percent compounded for each year of
retirement. I have enclosed a draft that could be used in preparing an 
amendment to CSHB 880. Both chapters have been amended so as to provide 
uniform language and organization.

Under current statutes nearly all teachers retire July 1, so these 
teachers are eligible for a PRPA the next July or one year following the 
effective date of retirement. However, it is possible for a few members 
of the Teachers' Retirement System to receive a PRPA as soon as one month 
following appointment to benefits if they retire in June, for example, 
and a PRPA is granted in July of the same year. In the Public Employees' 
Retirement System, the statutes require that a member must wait until the 
end of the year following the year of retirement (anywhere from thirteen 
to twenty-four months).

The amendments that I am proposing would make eligibility require­
ments .for PRPA payments equitable under both systems.

Your support with these recommended amendments to CSHB 880 would be 
appreciated..

Sine

v/ f

Paul B. Arnoldt 
Director

PBA/ch
Enclosure
cc: Representative Mike Miller 
0217A
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CS FOR CS FOR HOUSE BILL NO. 880 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to post-retirement pension

adjustments in the teachers' and public 

employees' retirement systems; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. AS 14.25.143(a) is repealed and reenacted to read:

AS. 14.25.143. POST-RETIREMENT PENSION ADJUSTMENT. (a) When 

the administrator determines that the cost of living has increased 

and the financial condition of the retirement fund permits, he shall 

increase benefit payments to persons receiving benefits under this 

system to reflect this increase in the cost of living. The amount of 

the increase may not exceed the increase in the cost o^ living or 

four percent compounded for each year of retirement. If at the time 

of first receiving a retirement benefit a member was receiving a 

disability benefit under this system, the administrator shall include 

the time during which the member received the disability benefit in 

determining the number of years of retirement under this subsection. 

Increases shall be effective July 1 of the year for which the in­

crease was granted. The administrator shall implement this sub­

section by regulation.'



*Sec. 2. AS 39.35.475 is repealed and reenacted to read:

Sec. 39.35.475. ’’OST-RETIREMENT PENSION ADJUSTMENT. When the

administrator determines that the cost of living has increased and 

the financial condition of the retirement fund permits, he shall 

increase benefit payments to persons receiving benefits under this

system to reflect this increase in the cost of living. The amount of

the increase may not exceed the increase in the cost of living or 

four percent compounded for each year of retirement. If at the time 

of first receiving a retirement benefit a member was receiving a dis­

ability benefit under this system, the aministrator shall include the 

time during which the member received the disability benefit in 

determining the number of years of retirement under this section. 

Increases shall be effective July 1 of the year for which tne in­

crease was granted. The administrator shall implement this section 

by regulation.

*Sec. AS 14.25.143 (b) and (c) are repealed.

*Sec. 4. The retirement benefits payable to a member of the 

teachers' retirement system who is receiving a normal retirement benefit 

under AS 14.25.110 on the effective date of this Act, and who at the time 

of his retirement was receiving a disability benefit under this system, 

shall be increased by a percentage equal tc the percentage of all 

post-retirement pension adjustments payable under AS 14.25.143 during the 

period that the member was receiving a disability benefit.

C S H B  8 8 0
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*Sec. 5. The retirement benefit payable to a member of che public 

employees' retirement system who is receiving a normal retirement benefit 

under AS 39.35.370 on the effective date of this Act, and who at the time 

of his retirement was receiving a disability pension under under this 

system, shall be increased by a percentage equal to the percentage of all 

post-retirement pension adjustments payable under AS 39.35.475 during the 

period that the member was receiving a disability benefit.

*Sec. 5. This Act takes effect July 1, 1980.

- 3 - C S H B  8 8 0
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FISC A I. NOTE.

T H E  L E G ISLATURE O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E P a g e  1  o f  3

I. R E Q U E S T
Bill/Resolution No.CSHB 880 _____ ________________ ___________________ _______
Title An Act Relating to Post-Kef iremeiU Pension Adjustments in the TRS and PERS

_____________________   Date___________
Title. 
Requested by__

n. FISCAL D E T A I L
Agency Affected Administration - Division of Retirement & Benefits_________________
Program Category Affected La5or~Services and Elementary & Secondary Educ a t i o n __________
BRU, Program, or(S’jbprogram(s) Affected 02-'95'^B-01-01-OZ~TTRS') 02-ll-S-Q2-01-00~~[TRS MATCH) 
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component, in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 . F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
■30Q C O N T R A C T U A L
400 C O M M O D I T I E S
5 0 0 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 STATE TRS MATCHING 46.5 51.2 56.3 61.9 68.1
100 BENEFITS 8.2 9.0 9.9 10.9 12.0

T O T A L 54.7 60.2 66.2 72.8 80.1

F U N D I N G  (Thousands of Dollars)

GENERALJE.UND. .... 54.7 60.2 | 66.2 72.8 [ 80.1

F E D E R A L  F U N D S 1 1
VETERAN'S FUND r  ■......i......- |
FISH & GAME FUND r  ■ t 1 .

HIGHWAY FUND i -
AIRPORT FUND. i -
CAPITAL FUND i
PERS ........ I
TRS 1 ........ !........

POSITIONS

F U L L  TIME 1
P A R T  TIME 1
T E M P O R A R Y " f ......................

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. Costs of granting the increased PRPA to future retirees are not calculated.

2. Assume 30 retirees will be affected by this amendment and will receive increases 
of approximately $350 a month.

3. The increase in the TRS contribution rate for a higher percentage of PRPAs for 
30 current retirees is .04% of covered payroll

4. Estimate FY 81 TRS covered payroll 0 $232,500,000.

5. Estimate the TRS covered payrolls will increase at 10% annually.

IV. P A T E  April 3, 1980

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 

Office of the

P R E P A R E D  B Y
A G E N C Y  ______
P H O N E   _____

Paul B. Arnoldt, Director
Division of Retirement ft Benefits
465-4460

State Affairs Committee



sr P a g e  2 o f  3

A T T A C H E  NT

ASSUMPTIONS:

1. Estimated FY 81 Payroll (Total System)
2. State Contribution Rate to Fund Bill
3. State TRS Matching Rate to Fund Bill
4. School District Rate to Fund Bill

Bill No. CSHB 880

$232,500,000
.022
.022
.022

COST ANALYSIS:

1. Dept of Education $ 4,000,000 x
2. University. of Alaska 37,000,000 x

3. State TRS Me .chi ng $232,500,000 x

4. State TRS Regular Budget:

Personal Services - 72 inflation
Travel
Contractual
Commodities
Equi pment

COST TO STATE IN FY 81

.022 $ 800 

.022 $ 7,400

$ 8,200

.022 $46,500

-0-.
-0-
-0-
-0-
-0-

$54,700

To their Budget 
To their Budoet

To TRS Match

To Personal Services 
To Travel 
To Contractual 
To Commodities 
To Equipment

Memo:

1. All School Districts $191,500,000 x 022 $38,300

TOTAL COST IN FY 81 $93,000

REMARKS
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••• >?V‘ STATE O F  A L A S K A

E L E V E N T H  LEGISLATURE

FISCAL N O T E

P a g e  3 o f  3

I. R E Q U E S T
Bill/Resolution No. CSHB 880___________________ ____ ________________________________
Title An Art Rplflt-inci to Post Retirement Pension Adjustments in the TRS and PERs 
Requested by :  Date___________

II. FISCAL DETAIL . .
Agency Affected Administration - Division of Retirement and Benefits 
Program Category Affected. Labor Services

02-96-8-01-01-01 CPERSTBRU, Program, or Subprogram(s) Affected —  - w. .... x.,__ __________________________
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

F Y  80 . FY 81 FY 82 F Y  83 F Y  84 F Y  85

J00 P E R S O N A L  SERVICES..
200 T R A V E L
300 C O N T R A C T U A L

•

400 COMMODITIES
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 STATE TRS MATCHING
100 BENEFITS 26.3 28.9 31.8 35.0 38.5

T O T A L  26.3 28.9 31.8 35.0 38.5

F U N D I N G  (Thousands of Dol 

G E N - E R A L J F U N D ..........

Jars)

21.5 23.7 26.0 28.7 31.5

F E D E R A L  F U N D S ' ' 112 1.3 1.5 1.6 1.8 '
VETERAN'S FUND .1 .1 .1 .1 .1
FISH & GAME FUND .2 .2 .2 .2 .2
HIGHWAY FUND .3 .4 .4 .5 .5
AIRPORT FUND .8 .8 ' .9 1.0 " T ; i  "

CAPITAL FUND 2.2 2.4 2.7 2.9 | 3.3
PERS 1.......................................................

TRS 1

POSITIONS 

F U L L  TIME I 1 1 I
P A R T  TIME I 1 1 I •

T E M P O R A R Y 1 1 1 I

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Costs of granting the increased PRPA to future retirees are not calculated.

2. Assume 30 retirees will be affected by th'is amendment and will receive increases 
of approximately $182 a month.

3. The increase in the PERS contribution rate for a higher percentage of PRPAs for 
30 current retirees is .01% of covered payroll.

4. Estimate FY 81 covered state payroll at $263,000 000.

5. Estimate future state payroll to increase at 10% annually.

IV. D A T E  April 3, 1980

Original:
cc:

■Amnl dt, -Director.P R E P A R E D  B Y  , Paiil._&
A G E N C Y   ..Division of Ret.irpm-'11*' & Rpnofit-c;
P H O N E _________ 465-4460 _Legislative Finance 

Budget and Management
Prime Sponsor (First Legislator Named) State Affairs Committee. 
Office of the Governor (Keith Specking)

1  \  -  •-------------



T H E  L E G ISLATURE O F  T H E  S T A T E ' O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

P a g e  1  o f  2 X .

FISCAL N O T E

R E Q U E S T  
Bill/Resolution No. House Bill 880

e

0 0
<X

Title An Act relating to post-retirement pension adjustments in the Teachers' Retirement 
Requested by________________________________     Date_______________ System

n. FISCAL D E T A I L  
Agency Affected Administration - Division of Retirement & Benefits
Program Category Affected Labor Services and Elementary & Secondary Education 
BRU, Program, or Subprogram(s) Affected 0^-96-8-01-01-02 (TRS) 02-11-8-02-01-00 (TRS HATCH) 
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 .FY 81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L

•

300 C O N T R A C T U  AT.,
*

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 STATE TRS MATCHING 46.5 51.2 56.3 61.9 68.1
100 BENEFITS 8.2 9.0 9.9 10.9 12.0

T O T A L 54.7 60.2 66.2 72.8 80.1

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 54.7 60.2 66.2 72.8 j 80.1

F E D E R A L  F U N D S • 1
VETERAN'S FUND 1
FISH & GAME FUND . i

HIGHWAY FUND - -

AIRPORT FUND
CAPITAL FUND 1
PERS 1
TRS .... 1

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O F  \ R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Costs of granting the increased PRPA to future retirees are not calculated.

2.

3.

Assume 30 retirees will be affected by this amendment and will receive increases of 
approximately $350 a month.

The increase in the TRS contribution rate for a higher percentage of PRPA's for 30 
current retirees is..04% of covered payroll.

4.

5.

Estimate FY 81 TRS.covered payroll @ $232,500,000.

Estimate the TRS covered payrolls will increase at 10% annually.

IV. H A T E  March 2$. 1980-

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y
A G E N C Y  _______
P H O N E   ______

Paul B. Arnoldt, Director.
Division of Retirement A Benefits
4 6 5 - 4 4 6 0

Representative Miller 
Office of the Governor (Keith Specking)

   ....... ■ : ■   , ■   :   _



The primary goal of the Division of Retirement and Benefits is to administer specific benefit programs establisned by statute for the 
State of Alaska and participating political subdivisions. The secondary goal is to provide information to the legislative process, col­
lective bargaining process, and administrative process. Some cf the primary functions of the division are: to maintain records; to 
disseminate information and provide counseling to members of the various retirement systems regarding programs, retirement, social security, 
health and life insurance programs and the deferred ccmpensation plan; to analyze and recommend statutory changes to the legislature for 
all benefit programs 1n orcer to remain ccmpotltlvo with those programs offered by other employers; to testify before the legislature pn 
proposed legislation aff®c'<1ng the various benefit programs; and to ensure that correct benefit payments or refunds are mane to employees 

neficiaries in a timely manner. The FY 81 request includes funding to administer the State Supplemental Benefits Program, which re-or
placed the Federal Social Security program on January 1 , 1980.

CATEGORY: GENERAL GOVERNMENT
AGENCY: DEPARTMENT OF ADMINISTRATION

STATE OF ALASKA -- BUDGET UNIT SUMMARY

PROGRAM: RETIREMENT 8 BENEFITS

10:23 1/11/80

COMPONENT DESCRIPTION

P.E.R.S.
T. R . S.
o t h e r'benefits

XX TOTAL

xx CHANGE VERSUS 80 AUTH

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
• 'NDS/BLDGS 
UKANTS, CLMS 
MISC.

FUNDING SOURCE 
GENERAL FUND 
PGM RECEIPTS 
OTHER FUNDS

XX GENERAL FUND CHANGE VS.

POSITIONS 
FULL-TIME 
TEMPORARY 
STAFF MONTHS

79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP 81 CONT. REQUEST GOVERNOR HOUSE

628.4 641.7 632.2 695.0 824.2 837 .4 862.5
621.7 .635.8 500 .8 644.5 709.7 723.0 749.4
215.1 222.3 218.4 719.1 603.4 667 .9 687.5

1465.2 1499.8 1351.4 2058.6 2137.3 2228.3 2299.4

3.8K 8.2K 11.6K -100.OK

736 .3 717.1 747.0 1003.8 1064.6 1111.4 1182.5
46.2 46.2 31.4 58.3 66.2 66.2 66.2

574.6 660 .1 498.5 773.0 794.0 & 5 b . 7 836.7
9.7 9.3 6.0 11.4 13.1 13.5 13.5
7.2 7.2 8.6 47.7 4.5 6.7 6.7

46.1 44.3 44 .3 44.3
59.9 59.9 59.9 87.0 118.2 118.2 118.2
31.3 31.3 32.4 31.3 31.3

168.8 174.8 170.9 185.5 131.7 196.2 201.6
463.7 397 .3 397.3 408.4

1296.4 1325.0 1180.5 1409.4 1608.3 1634.8 1689.4

AUTH -29.OK 5.77i 8.6K -100.OK

30.0 30.0 30.0 37.0 42.0 44.0 44.0
4.0

360.0 360.0 360.0 450.2 489.0 513.0 513.0
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A T T A C H M E N T

P a g e  2 o f  2

Bill No. H.B. 880

ASSUMPTIONS:

1. Estimated FY 81 Payroll (Total System) $232,500,000
2. State Contribution Rate to Fund Bill .02%
3. State TRS Matching Rate to Fund Bill .02%
4. School District Rate to Fund Bill .02%

COST ANALYSIS:

1. Dept of Education $ 4,000,000 x .02% $ 800 To their Budget
2. Univer?''ty. of Alaska 37,000,000 x .02% $ 7,400 To their Budget

$ 8,200

3. State TRS Matching $232,500,000 x .02% $46,500 To TRS Match

4. State TRS Regular Bidget:

Personal Services - 7% inflation -0- To Personal Services
Travel -0- To Travel
Contractual -0- To Contractual
Commodities -0- To Commodities
Equipment -0- To L'qui pment

COST TO STATE IN FY 81 $54,700

Memo:

1. All School Districts $191,500,000 x 02% $38,300

TOTAL COST IN FY 81 $93,000

REMARKS
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C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: None

5 / 8 / 8 0

D a t e :

Mr. President: 

The Committee on FINANCE has had CSHB 8 8 0 (Finance) am

post-retirement pension adjustments in the teachers' and public employees 
retirement systems

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ 1

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for _______________________________

and recommends ______________________________ _

[ ] same title
( j new title

[ j 

[ ]

[ J

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the ________   Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

C H A I R M A N

S 6 0  ( R e v .  1 2 / 7 8 )



C O M M I T T E E  R E P O R T  

S E N A T E

FURTHE

5 / 5 / 8 0

Mr. President:
HEALTH, EDUCATION AND 

The Committee on SOCIAL SERVICES_______

D a t e :

has hadCSHB 8 8 0 (Finance) am

post-retirement pension adjustments in the teachers' and public employees' 
retirement systems

under consideration and (a majority of the committee)/(the commi 
reports it back with the following recommendations:

]

[ ] 

[ I

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

replace with CS for _______________________________

and r e c o m m e n d s  __

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the  Committee

MEMBERS SIGNING MEMBERS HAVING 
OTHER RECOMMENDATIONS
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O r i g i n a l  s p o n s o r :  M i l l e r

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 880 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the t e a c h e r s ’, the public em­

pl o y e e s ’, and the judicial retirement systems; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 14.25.143(a) is repealed and re-enacted to read:

(a) When the administrator determines that the cost of living has

increased and that the financial condition of the retirement fund p e r­

mits, the administrator shall increase benefit payments to persons 

receiving benefits under this system.

*  Sec. 2. AS 14.25.143(b) is repealed and re-enacted to read:

(b) The amount c c  the increase in benefit payments may not exceed

the greater of

(1) the increase in the cost of living since the date of 

retirement; or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

* Sec. 3. AS 14.25.143(c) is repealed and re-enacted to read:

(c) The administrator shall implement this section by regulation.

* Sec. 4. AS 14.25.143 is amended by adding new subsections to read:

(e) If at the time of first receiving a retirement benefit a

member was receiving a disability benefit, the administrator shall 

include the time during which the member received the disability benefit 

ip determining the number of years of retirement under this section.

,f) An increase in benefit payments under this section is effec-

- 1 -  S C S  C S H B  8 8 0
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tive July 1 of the year for which the increase is granted.

* Sec. 5. AS 22.25 is amended by adding a new section to read:

Sec. 22.25.012. RETIREMENT BENEFITS OF ADMINISTRATIVE DIRECTOR.

The administrative director of the Alaska court system appointed under 

art. IV, sec. 16 of the Alaska Constitution is entitled to retirement 

benefits under this chapter on the terms and conditions applicable to a 

superior court judge appointed after July 1, 1978.

*  Sec. 6. AS 39.35.475 is repealed and re-enacted to read:

Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT. (a) When the

administrator determines that the cost of living has increased and the 

financial condition of the retirement fund permits, he shall increase 

benefit payments to persons receiving benefits under this system.

(b) The amount of the increase in benefit payments may not exceed 

the greater of

(1) the increase in the cost of living since the date of 

retirement; or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

(c) If at the time of first receiving a retirement benefit a

member was receiving a disability benefit under this system, the adminis­

trator shall include the time during which the member received the 

disability benefit in determining the number of years of retirement 

under this section.

(d) An increase in benefit payments under this section is effec­

tive July 1 of the year for which the increase is granted.

(e) The administrator shall implement this section by regulation.

* Sec. 7. AS 39.35.680(21)(C)(vi) is amended to read:

(vi) justices of the supreme court or judges of the

court of appeals or of the superior or district courts of

- 2 -  S C S  C S H B  8 8 0
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Alaska; the administrative director of courts appointed under 

art. IV, sec. 16 of the Alaska Constitution;

* Sec. 8. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF TEACHERS' RETIREMENT SYSTEM. The retirement benefit p a y­

able to a member of the teachers' retirement system who is receiving a normal 

retirement benefit under AS 14.25.110 on the effective date of this Act, and 

who at the time of his retirement was receiving a disability benefit under 

the t e a c h e r s ' retirement system, shall be increased by a percentage equal to 

the percentage of all post-retirement pension adjustments payable under

AS 14.25.143 during the period that the member was receiving a disability 

benefit.

* Sec. 9. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF PUBLIC EMPLOYEES' RETIREMENT SYSTEM. The retirement b e n e­

fit payable to a member of the public employees' retirement system who is 

receiving a normal retirement benefit under AS 39.35.370 on the effective 

date of this Act, and who at the time of his retirement was receiving a 

disability pension under the public employees' retirement system, 3hall be 

increased by a percentage equal to the percentage of all post-retirement 

pension adjustments payable under AS 39.35.475 during the period that the 

member was receiving a disability benefit.

* Sec. 10. PRIOR SERVICE CREDI1 OF ADMINISTRATIVE DIRECTOR. A person who 

is serving as administrative director of the Alaska court system on the 

effective date of AS 22.25.012 as enacted in sec. 5 of this Act may receive 

prior service credit under AS 22.25 for service rendered as administrative 

director of the /.laska court system before the effective date of AS 22.25.012 

Lf he withdraws from the public employees' retirement system (AS 39.35), 

receives a refund of his contributions made under AS 39.35, elects to receive 

service credit under AS 22.25 for prior service as administrative director, 

and makes retroactive contributions for prior service as administrative

- 3 -  S C S  C S H B  8 8 0
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director including service before July 1, 1978„ Retroactive contributions 

nade under this section are calculated at seven percent of the base annual 

salary of a superior court judge in effect during the periods for which 

contributions are made.

* Sec. 11. This Act takes effect July 1, 1980.

- 4 -  SCS CSHB 8 8 0
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O r i g i n a l  s p o n s o r :  M i l l e r

IN THE HOUSE BY THE FINANCE COMMITTEE 

SENATE CS FOR CS FOE HOUSE BILL NO. 880 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the teachers*, the public em­

ployees*, and the judicial retirement systems: and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.143(a) is repealed and re-enacted to read:

(a) When the administrator deternines that the cost of living has

increased and that the financial condition of the retirement fund p e r­

mits, the administrator shall increase benefit payments to persons 

receiving benefits under this system.

* Sec* 2. AS 14.25.143(b) is repealed and re-cnacted to read:

(b) The amount of the increase in benefit puyr.ento may not exceed

the greater of

(1) the increase in the cost of living since the date of 

retirement; or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

* Sec. 3. AS 14.25.143(c) is repealed and re-enacted to read:

(c) The administrator shall implement this section by regulation.

* Sec. 4. AS 14.25,143 ia amended by adding new subsections to read:

(e) If at the time of first receiving a retirement benefit a 

member was receiving a disability benefit, the administrator shall 

include the time during which the member received the disability benefit 

in determining the number or years of retirement under this section.

(f) An increase in benefit payments under this section is effec-

-1- SCS CSHB 880
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tive July 1 of the year for which the increase is granted.

Sec. 5. AS 22.25 is amended by adding a new section to read:

Sec. 22.25.012. RETIREMENT BENEFITS OF ADMINISTRATIVE DIRECTOR.

The administrative director of the Alaska court system appointed under 

art. IV, sec. 16 of the Alaska Constitution is entitled to retirement

benefits under this chapter on the terms and conditions applicable to a
• -/ . 1 *• *■* ✓ ■ 

superior court judge appointed after July 1, 1978.

Sec. 6. AS 33.35.475 is repealed and re-cnacted to read:

Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT, (a) When the

administrator determines that the cos*: of living has increased and the

financial condition of the retirement fund permits, he shall increase

benefit payments to perconB receiving benefits under this system.

(b) The amount of the increase in benefit payments may not exceed 

the greater of

(1) the increase in the cost of living since the date of 

retirement; or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

(c) If at the time of first receiving a retirement benefit a

member was receiving a disability benefit under this system, the adminis

trator shall include the time during which the member received the 

disability benefit in determining the number of years of retirement 

under this section.

(d) An increase in benefit payments under this section rs eff e c­

tive July 1 of the year for which the increase is granted.

(c) iuw iministrator shall implement this section by regulation. 

Sec. 7. AS 39.35.680(21)(C)(vi) is amended to read:

(vi) Justices of the supreme court or Judges of the

court of appeals or of the superior or district courts of

- 2 -  SCS CSHB 8 8 0
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Alaska; the administrative director of courts appointed under 

art. IV, sec. 16 of the Alaska Constitution;

* Sec. 8. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF TEACHERS' RETIREMENT SYSTEM. The retirement benefit pay­

able to a member of the teachers' retirement system who is receiving a normal 

retirement benefit under AS 14.25.110 on the effective date of this Act, and 

who at the time of his retirement was receiving a disability benefit under 

Che teachers* retireraent system, shall be increased by a percentage eqtal to 

the percentage of all post-retiretnent pension adjustments payable under

AS 14.25.143 during the period that the member was receiving a disability 

benefit.

* Sec. 9. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF PUBLIC EMPLOYEES' RETIREMENT SYSTEM. The retirement bene­

fit payable to a member of the public employees' retirement system who is 

receiving a normal retirement benefit under AS 39.35.370 on the effective 

date of this Act, and who at the time of his retirement was receiving a 

disability pension under the public employees * retirement system, shall be 

increased by a percentage equal to the percentage of all post-retirement 

pension adjustments payable under AS 39.35.475 during the period that the 

member was receiving a disability benefit.

* Sec. 10. PRIOR SERVICE CREDIT OF A ’’ (NISTRATIVF. DIRECTOR. A person who 

is serving us administrative director of the Alaska court system on the 

effective date of AS 22.25.012 as enacted in sec. 5 of this Act may receive 

prior service credit under AS 22.2.5 for service rendered as administrative 

director of the Alaska court system before the effective date of AS 22.25.012 

if he withdraws from the public employees' retirement system (AS 39.35), 

receives a refund of his contributions made under AS 39.35, elects to receive 

service credit under AS 22.25 for prior service as administrative director, 

and makes retroactive contributions for prior service as administrative

-3- ' SCS CSHR 880
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director including service before July 1, 1978. Retroactive contributions 

Biade under this section are calculated at seven percent of the base annual 

salary of a superior court judge in effect during the periods for -which 

contributions are made.

* Sec. 11. This Act takes effect July 1, 1S80.

-A- SCS CSHB 880
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O r i g i n a l  s p o n s o r :  M i l l e r  O f f e r e d :  4 / 2 9 / 8 0
R e f e r r e d :  R u l e s

»»>
IN THE HOUSE 3Y THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 880 (Finance) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to post-retirement pension adjustments

in the teachers' and public employees' retirement 

systems; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OP ALASKA:

* Section 1. AS 14.25.143(a) is repealed and re-enacted to read:

(a) When the administrator determines that the cost of living has

increased and that the financial condition of the retirement fund 

permits, the administrator shall increase benefit payments to persons 

receiving benefits under this system.

* Sec. 2. AS 14.25.143(b) is repealed and re-enacted to read:

(b) The amount of the increase in benefit payments may not exceed 

the greater of

(1) the increase in the cost of living since the date of 

retirement; or

(2) four percent: of the retirement benefit compounded for 

each year of retirement.

* Sec. 3. AS 14.25.143(c) is repealed and re-enacted to read:

(c) The administrator shall implement this section by regulation.

* Sec. 4. AS 14.25.143 is amended by adding n e w  subsections to read:

(e) If at the time of first receiving a retirement benefit a 

member was receiving a disability benefit, the administrator shall 

include the time during w h i c h  the member received the disability benefit 

in determining the number of years of retirement under thi3 section.

(f) A n  increase in benefit payments under this section is effec-

-1- C S H B  8 8 0 (Finance) a m
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which the increase is granted.

*  Sec. 5. AS 39.35.475 is repealed and re-enacted to read:

Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT, (a) When the

administrator determines that the cost of living has increased and the 

financial condition of the retirement fund permits, he shall increase 

benefit payments to persons receiving benefits under this system.

(b) The amount of the increase in benefit payments may not exceed 

the greater of

(1) the Increase in the cost of living since the date of 

retirement; or

(2) four percent of the retirement benefit compounded for 

each year of retirement.

(c) If at the time of first receiving a retirement benefit a

member was receiving a disability benefit under this system, the

administrator shall include the time during which the member received 

the disability benefit in determining the number of years of retirement 

under this section.

(d) An increase in benefit payments under this section is effec­

tive July 1 of the year for which the increase is granted.

(e) The administrator shall implement this section by regulation.

* Sec. 6. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED MEMBER OF TEACHERS' RETIREMENT SYSTEM. The retirement benefit p a y­

able to a member of the teachers' retirement system who is receiving a normal 

retirement benefit under AS 14.25.110 on the effective date of this Act, and 

who at the time of his retirement was receiving a disability benefit under 

the teachers' retirement system, shall be increased by a percentage equal to 

the percentage of all post-retirement pension adjustments payable under

AS 14.25.143 during the period that the member was receiving a disability 

benefit*

-2- CSHB 8 8 0 (Finance) a m
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*  Sec. 7. EFFECT OF DISABILITY ON DETERMINATION OF NORMAL BENEFIT OF 

RETIRED M E M B E R  OF PUBLIC EMPLOYEES' RETIREMENT SYSTEM. The retirement bene 

fit payable to a member of the public employees' retirement system who is 

receiving a normal retirement benefit under AS 39.35.370 on the effective 

date of this Act, and who at the time of his retirement was receiving a 

disability pension under the public employees' retirement system, shall be 

increased b y  a percentage equal to the percentage of all post-retirement 

pension adjustments payable under AS 39.35.475 during the period that the 

member was receiving a disability benefit.

* Sec. 8. This Act takes effect July 1, 1980.
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I. R E Q U E S T
Bill/Resolution No.CSHB ^80 __________  _____ _____________________________
Title  An Act R e la tin g  to  Post-keCTrenuhiL pensio n  Adjustm ents in  the TRS and PERS

R e q u ested  by._______________________________     D a te _____________

n. F IS C A L  D E T A IL  
A ec n cy  A ffe c te d A d m in is tr a t io n  -  D iv is io n  o f  R e tire m e n t & B e n e fits
P ro ya m  Category Affected Labor S e rv ic e s  and E le m e n ta ry  & Secondary E d u c a tio n
B R U , P ro g ram , o r  S ubp rog ram (s) A ffected  O 2 -9 6 ::S - 0 1 - 0 1 -0 2 ~ t 'f K 5 T ~ 0 ? - l l - 8 -Q 2 -O l-O Q  (TRS MATC") 
(N o te : I f  m o re  th a n  o n e  b u d g e t co m p o n en t is a f fe c te d , se p a ra te  Iinc-itcm  am o u n ts  and fu n d in g  f o r  each  

c o m p o n e n t in  th e  analysis sec tio n .)
E X P E N D IT U R E S  (T h o u san d s o f  D ollars)

F Y  80 .FY 81 F Y  82 FY 83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L

*

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 STATE TRS HATCHING 46.5 51.2 56.3 61.9 68.1
100 BENEFITS 8.2 9.0 9.9 10.9 12.0

T O T A L  ' ' ..... ......-54.7 60.2 66.2 72.8 80.1

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars)

54.7 60.2 | 66.2 72.8 | 80.1

F E D E R A L  F U N D S 1 1
VETERAN'S FUND 1 1
FISH & GAME FUND 1 ' '

HIGHWAY FUND 1 | —

AIRPORT FUND 1 1
CAPITAL FUND 1 1
PERS 1 1
TRS 1 1

PO SITIO N S

F U L L  TIME 1
P A R T  TIME 1 1
T E M P O R A R Y 1 1

I I I .  A N A L Y SIS  (S e e  Fiscal N o te  P re p a ra tio n  In s tru c tio n s , S ec tio n  III)

1. Costs o f  g ra n tin g  the increased PRPA to  fu tu re  r e tire e s  are n ot c a lc u la te d .

2.

3.

Assume 30 r e t ir e e s  w i l l  be a ffe c te d  by t h is  amendment and w i l l  re ceive  increases 
o f  ap p ro xim ate ly  $350 a month.

The increase in  the TRS c o n tr ib u t io n  ra te  fo r  a h igher percentage o f  FRPAs fo r  
'3 0  c u rre n t r e t ir e e s  is  .04% o f  covered p a y r o ll.  •

4 .

5.

Estim ate FY 81 TRS covered p a y ro ll @ $232,500,000.

E stim ate the TRS covered p a y r o lls  w i l l  increase a t  10% a n n u a lly .

IV .  D A T E  A p r il 3 . 1980

O rig inal: Legislative F inance  
cc : B udget an d  M anagem ent

P rim e S p o n so r (F irs t Legislator N am ed )

P R E P A R E D  BY
A G E N C Y  _______
P H O N E _________

m t /
Paul B. A r n o ld t.  D ir e r t n r
D iv is io n  o f  R e tire m e n t a B e n e f i t s
465-4450

S ta te  A f fa ir s  Committee 

O f f i c e - o f  th e  G overnor ( K e it h  S p e c k in g )



#

ATTACHMENT

Page 2 of 3

ASSUMPTIONS:

1 . E stim ated  FY 81 P a y r o ll (T o ta l System)
2 . S ta te  C o n tr ib u t io n  Rate to  Fund B i l l
3 . S ta te  TRS M atching Rate to  Fund B i l l
4 . School D i s t r i c t  Rate to  Fund B i l l

B i l l  N o. CSHB 8 80

$232,500,000
.02%
.02%
.02%

COST ANALYSIS:

1 . Dept o f  E d u ca tio n  $ 4 ,0 0 0 ,0 0 0  x
2. U n iv e r s ity .  o f  A laska 3 7 ,0 0 0 ,0 0 0  x

3 . S ta te  TRS M atching $232,50 0,000

4 . S ta te  TRS R egular Budget:

P ersonal S e rv ic e s  -  7% i n f l a t i o n
T ra v e l
C o n tra c tu a l
Com modities
Equipment

COST TO STATE IN FY 81

.02% $ 800 

.02% $ 7,400

$ 8,200 

.02% $45,500

-0-.
-0-
-0-
-0-
-0-

$54,700

To t h e ir  Budget 
To t h e i r  Budget

To TRS Match

To Personal S e rv ic e s  
To T ra v e l 
To C o n tra c tu a l 
To Commodities 
To Equipment

Memo:

1. A l l  School D is t r ic t s  $ 1 9 1 ,5 0 0 ,0 0 0  x 02% $38,300

TOTAL COST IN FY 81 $93,000

REMARKS



I. REQUEST ■ • Page 3 o f  3
Bill/Resolution No. CSHB 880 *_____________  • ________________________________
T itle  ftn Art. Rplflt.ina to  Post R etirem ent Pension Adjustm ents in  the TRS and PERs, 
Requested by__________ :_________________________________________________ .Date,______________

, * * FISCAL NOTE

n .  F IS C A L  D E T A IL
Agency Affected A d m in is tr a t io n  -  D iv is io n  o f  R e tire m e n t and B e n e fits  
Program Category Affectcd_ Labor S e rv ic e s
BRU, Program, or Subprogram(s) Affected 0 2 -9 6 -8 -0 1 -0 1 -0 1  (PERS)
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in  the analysis section.)

E X PEN D ITU R ES (T h o u san d s  o f  D ollars)

F Y  80 .F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

J00 P ER SO N A L SER VIC ES •

200 T R A V E L
*

300 C O N T R A C T U A L
*

400 C O M M O D ITIE S
500 E O U IP M E N T
600 L A N D  & STR U C TU R E S
700 STATE TRS MATCHING
100 BENEFITS 26.3 28.9 31.8 35.0 38.5

T O T A L
i

26.3 28.9 31.8 35.0 38.5

F U N D IN G  (Thousands o f  Dollars)
•

G E N E R A L  F U N D • 21.5 23.7 26.0 28.7 31.5

F E D E R A L  FU N DS ■172' 1 .3 1.5 1 .6 1.8

VETERAN'S FUND .1 .1 .1 .1 ,1
FISH & GAME FUND 1 .2 .2 .2 .2 .2
HIGHWAY FUND ' 1 .3 .4 .4 .5 .5

AIRPORT FUND .8 .8 0 • •« 1 .0 1.1

CAPITAL FUND 1 2 .2 2.4 2.7 2 .9 3 .3

, PERS ' ' 1
TRS 1

POSITIONS

F U L L  TIM E I 1 • I
P A R T  TIM E I 1 1
T E M PO R A R Y 1 1 1

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section I I I )

1. Costs o f  g ra n tin g  the  increased PRPA to  fu tu r e  r e t ir e e s  are not c a lc u la te d .

2. Assume 30 r e t ir e e s  w i l l  be a ffe c te d  by t h is  amendment and w i l l  re c e ive  increases 
o f  ap p ro xim a te ly  $182 a month.

3. The increase  in  the PERS c o n tr ib u t io n  ra te  fo r  a h ig h e r percentage o f  PRPAs fo r  
30 c u rre n t r e t ir e e s  is  .01% o f  covered p a y r o ll.

4. E stim ate  FY 81 covered s ta te  p a y ro ll a t  $263,000,000.

5. E stim ate  fu tu r e  s ta te  p a y ro ll to  increase  a t  10% a n n u a lly . . .  .

IV .  D A T E  A p r il  3, 1980 P R E P A R E D  B Y
A G E N C Y  ______
P H O N E  _________

P a u l  R .  A r n n l d t ,  n i  rr>rJ-_nn

Div is i o n  o f  R e tirem ont ft R n n p fits _

..*65-4460_________O rig inal:, Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) S ta te  A f f a ir s  Committee. 
O ff ic e  o f  the  G overnor (K e ith  S p eckin g )
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.Ch 2nd
   Legislature Session

BILL
H O U S E

M I L L E R

SECRETARY  OF THE SENATE

C C  a d o p te d  b y  S en a te  
V O T E

Feb.

THou.

18

3/

A

R e a d  firs t tim e  and, re fe re e d , 
to  C o m m itte e  o n  S C a C S  A t t . ;

Finance

R e p o r te d  b a c k  w ith  
re c o m m e n d a tio n  th a t  

&MZ .  suui&itt u)/6S>.

1-0

R e a d  se c o n a  tim e  a n d

R e a d  th ird  tim e  an d

PASS E ffe c tiv e  D a te
Yeas Yeas
N ay s  N ays
A b se n t A b sen t
E x c u se d  E x cu se d

R e co n sid era tio n

PA SS E ffe c tiv e  D a te
Yeas Yeas
N ays N ays
A b sen t A b sen t
E x cu se d  E x cu sed
R e p o rte d  co rrec tly  en g ro ssed  
S ig n ed  b y  P re s id en t 
R e tu rn e d  to  H o u se

Teachers1 /post-retirement 
pension adjustments

-............   — 2 / 1 3 ----- 0 tr
In tro d u c e d  in  th e  H o u s e ........................   1 9 ------

PASS
Y eaj
Nays ® -
AbTCnt-)

^  US l)t£</Ar
R eco n sid e ra tio n

E ffe c tiv e  D a te  
Yeas 
N ays 
A b sen t 
E x cu se d

PA SS E ffe c tiv e  D a te
Y eas Yeas
N ay s  N ays
A b se n t A b sen t
E x c u se d  E x cu se d

ZK R e p o rte d  c o rre c tly  en g ro ssed
^  S ig n ed  b y  S p eak e r

C H I E F  C LE RK  O F  THE  HOUSE

R e a d  f irs t tim e  a n d  re fe r re d  
to  C o m m itte e ,o n

R e p o rte d  b a c k  w ith  / /d r S ’S  - ^  
re c o m m en d a tio n  th a t£=̂ ^ ^ a « * i * =>

R e a d  se co n d  tim e  t n d

"An Act relating to post- 
retirement pension adjustments 
in ’the teachers * retiremant 
system; and providing for an 
effective date.*’

R e ce iv ed  from  S en a te

C o n c u rre d  in  S e n a te  a m e n d m e n t 
th u s  a d o p tin g :

V O T E

F a ile d  to  c o n c u r in  S en a te  a m e n d ­
m e n t; ask ed  S en a te  to  re c e d e  

V O T E

S en a te  re c e d e d  from  a m e n d m e n t 
V O T E

S enu te  fa iled  to  re c e d e  from  
a m en d m e n t 

V O T E

C C  a p p o in te d  b y  H o u se

C C  a p p o in te d  b y  S en a te

C C  a d o p te d  b y  H ouse  
V O T E

T o  en ro llin g
R e p o rte d  co rrec tly  en ro lled  
S en t to  G o v ern o r

...........................................b y  G o v ern o r

F iled  w ith  L t. G o v ern o r 

C h a p te r  N o ..................................

Read third time and
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