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THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. ̂ CSHB 863 SB 535__________________________________
Title An Act providing for a task force on fire prevention and control 

Requested by__________________________________________________ Date____

II. FISCAL DETAIL
Agency Affected Department of Community fi Regional Affairs_____________________

Program Category Affected___________________________________________________________
BRU, Program, or Subprogram(s) Affected________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 68.2 73.6 79.5 85.9 92.7

700 TRAVEL 76.7 82.8 89.4 96.6 104.7300 'CONTRACTUAL 53.4 57.7 62.3 67.3 . 72.740i, COMMODITIES
• 5.5 5.9 6.4 6.9 7.5300 EOUIPMENT 1.6 0 0 0 0

600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC.

TOTAL 205.4 220.0 237.6 256.7 277.2

FUNDING (Thousands of Dollars)

GENERAL FUND . 205.4 . 220.0 237.6 256.7 277.2
FEDERAL FUNDS

OTHER (Specify Fund Source)

•

POSITIONS

FULL TIME 2 2 2 2 2

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

All the above costs are increased at 8% a year for inflation. Attached is 
a breakdown of the costs.

IV. DATE 3-27-80

Original: Legislative Finance 

cc: Budget and Management

Afit//
.PREPARED BY McKie Camnbel l{/'\.; L  

AGENCY Community & Regional.Affairs. 
PHONE 465-4735______________

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  ( R e v . 12/79)



RE
Contractual Services

Communications 

Advertising f, Printing

.(annual report, info to task force members 

f, advertising of public hearings)

Space expense 

Meetings

Office 400 sq. ft. 0 $2.00

Equipment rental

Mag card 0 $232/mo.

Professional fees

(study performed by professionals could 

be more than one contract)

Commodities

Office "upplies 

Photo/video supplies 

misc. operating supplies

Equipment

1 file cabinet

2 desks 

2 chairs 

other

Cost Summary

Personal Services

Travel
Contractual

Commodities

Equipment

7,500

7,000

1,500
9,'jOO

2, S00 

25,000

55,400

3.000

2.000 

500

$5,500

200

750

500

350

$ 0 , 0 0 0

$ OS,157 

76,680 

53,400 

5,500 

J . O f l O  
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Personal Services

Project Coordinator (20A) $2845 $34,140

Benefits 0 .1465 5,002

PICA 0 .0665 2,270

Health Insurance 1,524

$42,956

Administrative Assistant I (12A} $1628 • *' $19,556

Benefits Q .1465 2,S62

PICA 0 .0665 1,299

Health Insurance 1,524

$25,221

Based on new partially-exempt salary schedule effective 5/16/80.

Benefits are based on PYS1 budget instructions.

Pixcd .1594

Office of Governor variable .0071
.1465

Travel

Project Director
Transportation - 20 instate trips 0 $350 .$ 7,000

Per diem @ $70 for 60 days 4,200
$ 1 1 , 2 0 0

Administrative Assistant
Transportation - 12 instate trips 0 $750 $4,200

Per diem 0 .$70 for 56 days 2,520
$6,720

(Locations averaged for transportation estimate)

Task Force members

Transportation - 9 members/4 regular meetings

0 $350 $12,600
Per diem - 9 members/4 regular meetings

for 3 days 0 $70 7, 5( 0
$20,160

(Estimate 5 of 9 at hearings)

Transportation - 5 membeis/12 regular hearings
@ $350 plus 5.0 for charter to villages $26,000

Per diem - 5 mcmbers/12 meetings/hearings

for 3 days 0 $70 12,600
$5S,600

$68,157

$ 7 6 , 6 8 0
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1
HOUSE BILL NO. 863 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for a Task Force on Fire Prevention

and Control j and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. TASK FORCE ON FIRE PREVENTION AND CONTROL. The Alaska Task 

Force ot Fire Prevention and Control is established in the Office of the 

Governor.

* Sec. 2. MEMBERSHIP. (a) The Alaska Task Force on Fire Prevention and 

Control consists of nine members to be appointed by the governor, without 

regard to political affiliation, to be selected as follows:

(1) one member from the Alaska State Firefighters Association from

a list of nominees provided by the association;

(2) One members from the International Association of Firefighters 

from a list of nominees provided by the association;

(3) one member from the Alaska Fire Chiefs Association from a list 

of nominees provided by the association;

(4) one member representative of the insurance industry;

(5) a contractor licensed under AS 08.18;

(6) an architect licensed under AS 08.48;
I

(7) an educator from the state public school system;

(8) one public member; and

(9) one member representative of the Alaska Municipal League from

a list of nominees provided by the league.

(b) There shall be at least one member from each judicial district.

(c) The state fire marshal shall be an ex officio member of the task

_1_ HB 863
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* Sec. 3. OBJECTIVES. The objectives of the task force are r_-

(1) identify ; >d provide a detailed account of the frre loss 

problem in the state, including causal factorsj

(2) identify and define the present roles and relationships of the

agencies in the state which are involved in fire protection activities at the

local, regional, state and federal levels;

(3) recommend organizational or operational modifications to 

improve the effectiveness of the state's fire protection system;

(4) provide documentation that will assist all levels of govern­

ment agencies in effectively addressing their fire protection responsibili­

ties .

* Sec. 4. CHAIRMAN. The members of the Task Force on Fire Prevention and 

Control shall elect a chairman fro . their membership.

* Sec. 5. PROJECT DIRECTOR. The Task Force on lire Prevention and Con­

trol shall contract with a research analyst to function as an impartial 

investLgator and project director. The project director shall be under the 

direction of the chairman.

*  Sec. 6. MEETINGS. i'he Task Force on Fire Prevention and ContLol shall 

meet at least once every three months. The first meeting shall be not later 

than 60 days following the appointment of the nine members to the tusk force.

* Sec. 7. COMPENSATION. The members of the Task Force on Fire Prevention 

and Control serve without compensation but are entitled to per diem and 

travel expenses authorized by law for boards and commissions.

* Sec. 8. DUTIES. The Task Force on Fire Prevention and Control shall

(1) request and review information concerning the causes and 

nature of fire losses in the state;

(2) hold public hearings and meetings to determine the extent of 

public awareness of the present fire protection systems;

-2- HB 863
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(3) study the activities of the various fire protection agencies 

in the state;

(4) submit an interim report with recommendations for the improve­

ment of fire prevention and control in the state to the governor and the 

legislature no later than January 1, 1982; and

(5) not later than January 1, 1984, submit to the governor and the 

legislature its f«n- 1 report which shall identify those interim report recom­

mendations which have been implemented, evaluate the practical effects of 

their implemen'.ation, and make further recommendations concerning the im­

provement of fire prevention and control.

* Sec. 9. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

- 3 - HB 8 6 3



I ,  the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images is microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.
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C O M M IT T E E  R E P O R T
: ♦ • -

S E N A T E

FURTHER: N o n e

4 / 2 3 / 8 0

Date: June 4, 1980

Mr. President:

The Committee on **TNANCE] has had •• • ; ; am

T a s k  F o r c e  o n  F i r e  P r e v e n t i o n  a n d  C o n t r o l

under consideration and (a majority of the committee) (the committee) 

reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same title[ ] replace with CS f o r _________________________________________ [ 5 new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
'/s'ltljjA.' * ' « 'ti

[ ] reports it back wjjfe-hro'ut recommendation

[ ] referred to t h e _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

.. J -L   __________________

_
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IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 863 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for a Task Force on Fire Prevention

and Controli and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. TASK FORCE ON FIRE PREVENTION AND CONTROL. The Alaska Task 

Force on Fire Prevention and Control is established in the Department of 

Community and Regional Affairs.

* Sec. 2. MEMBERSHIP. (a) The Alaska Task Force on Fire Prevention and 

Control consists of nine members appointed by the governor, without regard to 

political affiliation, to be selected as follows:

(1) one member from the Alaska State Firefighters Association from

a list of nominees provided by the association;

(2) one member from the International Association of Firefighters

from a list of nominees provided by the association;

(3) one member from the Alaska Fire Chiefs Association from a list 

of nominees provided by the association;

(4) one member representative of the insurance industry;

(5) a contractor or architect licensed under AS 08.18;

(6) a commissioner or executive officer of a regional native 

housing authority created under AS 18.55.996;

(7) an educator from the state public school system;

(8) one public member; and

(9) one member representative of the Alaska Municipal League from

a list of nominees provided by the league.

(b) There shall be at least one member from each judicial district.- 1 -  CSH B  0 6 3  am
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* Sec. 3. OBJECTIVES. The objectives of the task force are to

(1) idertify and provide a detailed account of the fire loss 

p r o b l e m  in the state, including causal factors;

(2) identify and define the present roles and relationships of the 

agencies in the state which are involved in fire protection activities at the 

local, regional, state and federal levels;

(3) r ecommend organizational or operational modifications to 

improve the effectiveness of the state's fire p r o tection system;

(4) provide documentation that will assist all government agencies 

and fire fighting services in effectively meeting their fire protection 

r e s p o n s i b i l i t i e s .

* Sec. 4. CHAIRMAN. The members of the Tas k  E'orce on Fire Prevention and 

Control shall elect a chairman from the membership of the task force.

* Sec. 5. PROJECT DIRECTOR. The Task Force on Fire P r e vention and C o n­

trol shall hire an executive director to function as an impartial i n v e s t i­

gator and project director. The executive director shall be under the d i r e c­

tion of the chairman and may, with the approval of the chairman, employ 

additional staff as necessary.

* Sec. 6. MEETINGS AND HEARINGS. The Task Force on Fire Prevention and 

Control shall meet at least once every three months. The first meeting shall 

be held not later than 60 days following the appointment of the nine members 

to the task force. Public hearings and meetings shall be held in areas of 

the state that are representative of its urban and rural fire protection 

p r o b l e m s .

* Sec. 7. COMPENSATION. The members of the Task Force on Fire Prevention 

and Control serve without compensation but are entitled to per diem and 

travel expenses authorized by law for boards and commissions.

* Sec. 8. DUTIES. The Task Force on Fire Prevention and Control shall

(1) request and review information concerning the causes and

-2- CSHB 863 am



[nature of fire losses in the statet

(2) hold public hearings and meetings to determine the extent of 

[public awareness of existing fire protection systems;

(3) study the activities of the various fire protection agencies 

in the s t a t e >

(4) submit an annual report with recommendations for the i m p r o v e­

men t  of fire prevention and control in the state to the governor and the 

legislature; the first annual report shall be submitted by J a n uary 1, 1982; 

and

(5) by J a n uary 1, 1983, submit to the governor and the legislature 

its final report which shall identify those interim report recommendations 

which have be e n  implemented, evaluate the practical effects of the i m p l e m e n­

tation of the recommendations, and make further r e c o m m e n d  tions on the im-

14 [provement of fire prevention and control.

* Sec. 9. This Act terminates on June 30, 1983.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-3- CSHB 863 an,
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IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 863 

IN T HE L EGISLATURE OF THE STATE OF ALASKA 

ELEVENTH L EGISLATURE - S ECOND SESSION 

A BILL

For an Act entitled: "An Act providing for a Tas k  Force on Fire Prevention

and Control; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. TASK FORCE ON FIRE PREVENTION AND CONTROL. The Alaska Task 

Force on Fire Prevention and Control is established in the Department of 

Community and Regional Affairs.

* Sec. 2. MEMBERSHIP. (a) The Alaska T a s k  Force on Fire Prevention and 

Control consists of nine members appointed by the governor, without regard to 

political affiliation, to be selected as follows:

(1) one member from the Alaska State Firefighters Association from

a list of nominees provided by the association;

(2) one member from the International Association of Firefigh ars

from a list of nominees provided by the association;

(3) one member from the Alaska Fire Chiefs Association from a list 

of nominees provided by the association;

(A) one member representative of the insurance industry;

(3) a contractor or architect licensed under AS 08.18;

(6) a commissioner or executive officer of a regional native 

housirg authority created under AS 18.55.99C;

(7) an educator from the state public school system;

(8) one public member; and

(9) one member representative of the Alaska Municipal League from

a list of nominees provided by the league.

(b) There shall be at least one member from each judicial district.

-1- CSHB 863
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* Sec. 3. OBJECTIVES. The objectives of the task force are to

(1) identify and provide a detailed account of the fire loss 

p r o b l e m  in the state, including causal factors;

(2) identify and define the present roles and relationships of the 

agencies in the state which are involved in fire pro t e c t i o n  activities at the 

local, regional, state and federal levels;

(3) recommend organizational or operational modifications to 

improve the effectiveness of the state's fire protection system;

(4) provide docum e n t a t i o n  that will assist all government agencies 

and fire fighting services in effectively m e e ting their fire protection 

r e s p o n s i b i l i t i e s .

* Sec. 4. CHAIRMAN. The members of the Tas k  Force on Fire P r e v ention and 

Control shall elec*: a chairman from the membership of the task force.

* Sec. 5. PROJECT DIRECTOR. The Task Force on Fire P r e vention and C o n­

trol shall hire an executive director to function as an impar .ial i n v e s t i­

gator and project director. The executive director shall be under the d i r e c­

tion of the chairman and may, with the approval of the chairman, employ 

additional staff as necessary.

* Sec. 6. MEETINGS AMD HEARINGS. The Task Force on Fire. P r e v ention and 

Control shall meet at least once every three months. The f. rst meeting shall 

be held not later than CD days following the appointment of the nine members 

to the task force. Public hearings and meetings shall be held in areas of 

the state that are representative of its urban and rural fire protection 

problems.

* Sec. 7. COMPENSATION. The members of the Task Force on Fire Prevention 

ind Control serve without compensation but are entitled to per diem and 

travel expenses authorized by law for boards and commissions.

* Sec. 8. DUTIES. The Task Force on Fire P r e v ention and Control shall

(1) request and review information concerning the causes and

-2- CSHB 863
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nature of fire losses in the state;

(2) ho l d  public hearings and meetings to determine the extent of 

public awareness of existing fire protection s. stems;

(3) study the activities of the various fire protection agencies 

in the state;

(4) submit an annual report with recommendations for the improve­

ment of fire prevention and control in the state to the governor and the 

legislature; the first annual report shall be submitted by January 1, 1982; 

and

(5) by J a n uary 1, 1984, submit to the governor and the legislature 

its final report which shall identify those interim report recommendations 

which have been implemented, evaluate the practical effects of the i m p l e m e n­

tation of the recommendations, and make further recommendations on the i m­

pro v e m e n t  of fire p r e vention and control.

* Sec. 9. This Act terminates on June 30, 1984.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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Introduced: 2/18/80
Referred: Commerce
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IN THE HOUSE BY M U N S O N ,D U N C A N  A N D  ROGERS

HOUSE BILL NO. 863 

IN T HE LEGISL A T U R E  OF THE STATE OF ALASKA 

ELEVENTH LE G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for a Task Force on Fire Prevention

and Control; and pro v i d i n g  for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. TASK FORCE ON FIRE P R E V ENTION AND CONTROL. The Alaska Ta s k  

Force on. Fire Prevention and Control is e s t a b lished in the Office, of the 

G o v e r n o r .

* Sec. 2. MEMBERSHIP. (a) The Alaska T a s k  Force on Fire P r e vention and 

Control consists of nine members to be appointed by the governor, without 

r egard to political affiliation, to be selected as follows:

(1) one member from the Alaska State Firefighters A s s o c iation from

a list of nominees provided by the association;

(2) One members from the International A s s o c i a t i o n  of Firefighters 

fro m  a list of nominees provided by the association;

(3) one member from the Alaska Fire Chiefs Associ a t i o n  from a list 

of nominees provided by the association;

(4) one member representative of the insurance industry;

(5) a contractor licensed under AS 08.18;

(6) an architect licensed under AS 08.48;

(7) an educator from the state public school syscem;

(8) one public member; and

(9) one member representative of the Alaska Municipal League from

a list of nominees provided by the league.

(b) There shall be at least one member from each judicial district.

(c) The state fire marshal shall be an ex officio member of the task

_1_ HB 863
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* Sec. 3. O B J E C T I V E S . The objectives of the task force are to

(1) identify and provide a detailed account of the fire loss 

p r o b l e m  in the state, including causal f a c t o r s ;

(2) identify and define the present roles and relationships of the

agencies in the state which are involved in fire protection activities at the

local, regional, state and federal levels*

(3) r e commend organizational or operational modifications to 

improve the effectiveness of the state's fire protection system;

(4) provide documentation that will assist all levels of g o v e r n­

ment agencies in effectively addressing their fire protection r e s p o n s i b i l i­

ties .

* Sec. 4. CHAIRMAN. The members of the Task Force on Fire Prevention and 

Control shall elect a chairman from their membership.

* Sec. 5. PROJECT DIRECTOR. The Ta s k  Force on Fire Prevention and C o n­

trol shall contract with a research analyst to function as an impartial 

investigator and project director. The project director shall be under the 

d i rection of the chairman.

* Sec. 6. MEETINGS. The Task Force on Fire Prevention and Control shall 

meet at least once avery three months. The first meeting shall be not later 

than 60 days following the appointment of the nine •"embers to the lusk force.

* Sec. 7. COMPENSATION. The members of the Ta s k  Force on Fire Prevention 

and Control serve w i t h o u t  compensation but are entitled to per diem and 

travel expenses authorized by law for boards and commissions.

* Sec. 8. DUTIES. The Task orce on Fire Prevention and Control shall

(1) request and r eview information concerning the causes and 

nature of fire losses in the state;

(2) hold public hearings and meetings to determine the extent of 

public awareness of the present fire protection systems;

-2- HB 863
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(3) study the activities of the various fire protection agencies 

in the state;

(4) submit an interim report with recommendations for the improve­

ment of fire pre v e n t i o n  and control in the state to the governor and the 

legislature no later than January 1, 1932; and

(5) not later than January 1, 1984, submit to the governor and the 

legislature its final report which shall identify those interim report r e c o m­

mendations which have been implemented, evaluate the practical effects of 

their implementation, and make further recommendations concerning the i m­

provement of fire prevention and control.

* Sec. 9. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .



11 Hi LEGISLATURE Ol l l l ! r. STATE 0 I ? ALASKA
ELEVENTH LEGISLATURE

)•'!Si .AI. NOTE
iS

I. R E Q U E S T  
I Bill/Resolution No. C CSHB 863_J CjT. 535_
" Title An Act provicTlHtr fui a tTSbTorce on fire prevention and control

Requested oy_ Date.

II. FISCAL DETAIL 
'• Agency Affected _ Department of Community ?< Reninnal Affairs

DevelopmentProgram Category Affected__
BRU, Program, or Subprogram(s) Affected Local Government Assistance_____________________
(Note: If more than one budget component is affected, separate line-ilem amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

• FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

1 no P E R S O N A L  SERVICES 68.2 73.6 79.5 85.9 92.7
?oo T R A V E L 76.7 82.8 89.4 96.6 104.3
^on C O N T R A C T U A L 53.4 57.7 62.3 67.3 72.7
400 COMMODITIES * 5.5 5.9 6.4 6.9 7 6
500 EOUIPMENT 1.6 0 0 0 0
BOO L A N D  &  STRUC T U R E S
700 GRANTS. CLAIMS. ETC. .

T O T A L 205.4 220.0 237.6 256.7 277.2

:U NDING (Thousands of Dollars)

G p N P R A L  FUJJD 205. ' 220.0 237.6 ... 256.7 2/7.2
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

■

POSITIONS 

FULL TIME 2 2 2 2 2
PART TIME
T E M P O R A R Y

III, ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

All the above costs are increased at 8% a year for inflation. Attached is 
'a breakdovm of the costs.

IV. D A T E 3-27-80

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPARED BY Mckie Campbellf 
A G E N C Y  Community & Regional A ! r«i •« 
P H O N E  465-4735_______________

33-001 (Rev. 12/79)
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| Advert is ini; f, I'r int inj»

.(annuaI report, .inIf) to task lorce nieiiilioi;s 
| ti advertising of public hearings)

, Space expense
I Meetings

Office 400 sc|, ft. Q $2.00

i liquipiuent rental
1 Mag card (! $ 232/mo.

j Professional fees

(study performed by professionals could 
| be more than one contract)

jCommodities
Office supplies 
Photo/video suppJies 

i misc. operating supplies

liquipmcnt.
J file cabinet 
2 desks 
2 chairs 
other

Cost Summary

/, M m

7,000

J , 500 
0,000

2,000

25,000

55,400

5.000
2.000 
_500

$5,500

200
750
500
550

$1,1)00"

Personal Services 
Travel 
Cent rae.Uin I 
Commodi t i es 
liquipiuent

$ OS,157 
70,(i!>0 
55,400 
5,500 
J .not) 

$20 5",.) 5 7



j ifn ki.,1 i . i s m g ' i
t,

J Personal Services
i •

Project. Coordinator (20AJ $21145 $34, Mil
■ ' Benefits H . L4o5 5,002

PICA 0..0065 2,27U
I Health Insurance 1 ,52̂ 1
3 $'127930

Administrative Assistant 1 (12A) $1023 • $ 1 9 , 5 3 6
benefits 0 .1405 2,802
PICA 0 .(Hi05 i ,299
Health Insurance 1,524

$25,221

Based on new parlially-exeinpt salary schedule oQ'cclivo 3/lo/BO,

Benefits arc based on PY81 budget instructions.

Pixed . L.V.i'l
Office of Governor variable c ,,()71.

.1405

Travel

Project Director
Transportation - 20 instate trips 0 $350 $ 7,000
Per diem 0 $70 for 00 days 4_L2U()

$11,200'

Admin i s t rat.i ve Ass i s tant
Transportation - 12 instate trips LJ $750 $4,200
Per diem 0 $70 for 36 days 2^520

$0,720

(Locations averaged for transportation cstimaLe)

Task Porce members

Transportation - 9 members/4 regular meetings
0 $350 $12,000
Per diem - 9 members/'! regular meetings
for 3 days 0 $70 7,500

$20,’loo"

(listimate 5 of 9 at hearings)

Transporla I Lon - 5 members/I2 regu.ar hearings
0 $350 plus 5.0 for charter to villages $2o,000
Per diem - 5 members/12 meetings/hearings
for 3 days 0 $70 J A, (>(»()

$3tT,O0U

$08,157

$7o,080
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C O M M IT T E E  R E P O R T 

S E N A T E

FURTHER: N o n e

Mr.  P r e s i d e n t :

The C o mm i t t ee  on

5/2/80

FINANCE

D a t e :

has  had

June 4, 1980

HB 865

civil .Liability for persozial injuries or death occurring on unimproved land

u n d e r  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ ]

[ 1 

[ ] 

[ ]

do p a s s  [ ] do not  pas s

do p as s  w i t h  a t t a c h e d  a m e n dm e nt s ( s )

r e p l a c e  w i t h  CS f o r  ___________________________________________

and recommends

[ ] same t i t l e
[ ] new t i t l e

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "
k  {

r e p o r t s  i t  ba ck  w i t h o u t  r ec o mm e n d a t i o n  

r e f e r r e d  to t h e

[ ] New F i s c a l  Note

Commi t t e e

MEMBERS S IGNING 
DO PASS

/ L 'V; .ic-f, t.-. ,

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

___________ •;V /,
//

• j "  ''

(  / ^ 'A ' y j  A / cfc& f
CHAIRMAN

S 60 (Rev. 12/78) U  ^  .



S E N A T E  A M E N D M E N T

B y  _____  Sena te Finance Committee

To: .  S ENATE  B I L L  No.

T o :  HOUSE B I L L  No. _365_

P a g e : L i n e ;

Page 1, Line 14:

After "on the” and before "land”, insert 

"unimproved, portion"

S 70
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Introduced: 2/18/80
Referred: Judiciary

BY H A L F O R D ,A N D E R S O N ,B A R N E S , 
C O T T E N ,F U L L E R ,H A Y E S ,H U R L B E R T , 
M A L O N E , M E T C A L F E , M I L L E R , M U N S O N , 
P A R R , P H I L L I P S ,R O G E R S ,ZHAROFF 

IN THE HOUSE A N D  GARDI N E R

HOUSE BILL NO. 865

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - S ECOND SESSION

A BILL

For an Act entitled: "An Act relating to civil liability for personal i n­

juries or death occurring on unimproved land."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 09.45 is amended by adding a new section to article 9 to 

r e a d :

Sec. 09.45.795. CIVIL LIABILITY FOR PERSONAL INJURIES OR DEATH 

OCCU R R I N G  ON UNIMPROVED LAND. An owner of unimproved land is not liable

in tort for damages for the i n j u r y . t o  or death of a person who enters 

onto or remains on the^land if

(1) the injury or death resulted from a natural condition of 

the property: and

(2) the person had no responsibility to compensate the owner 

for his use or occupancy of the property.

-1- HB 865



Introduced: 2/18/80
Referred: Judiciary
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BY HALFORD,ANDERSON,BARNES, 
C O T T E N ,F U L L E D ,H A Y E S ,HURLBERT, 
M A L O N E ,M E T C A L F E ,M I L L E R ,M U N S O N , 
P A R R ,P H I L L I P S ,R O G E R S ,ZHAROFF 

IN THE HOUSE A ND GARDINER

HOUSE BILL NO. 865

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH L EGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to civil liability for personal i n­

juries or death occurring on unimproved land."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 09.45 is amended by adding a n e w  section to article 9 to

read:

Sec. 09.45.795. CIVIL L I ABILITY FOR PERSONAL INJURIES OR DEATH 

O C C U R R I N G  ON UNIMPROVED LAND. An owner of unimproved land is not liable

in tort for damages for the injury to or death of a person who enters

onto or remains on the land if

(1) the injury or death resulted fiom a natural c o ndition of 

the property: and

(2) the person had no r esponsibility to compensate the owner 

for his use or occupancy of the property.



X

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE ^

FISCAL NOTE (J\

REQUEST 
Bill/Resolution No. HB 865
Ti11 e R elating to c i v i l  l i a b i l i t y  fo r  personal’ in ju r ies  or death occurring on unimproved 
Requested bv Date *7 - ir> ■ &Q________ land

II. FISCAL DETAIL
Agency Affected ________________________________________________________
Program Category Affected_______________________________________________________________________ _
BRU. Program, or Subprogram(s) Affected_________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 1 ' { 0  r rid ________________PREPARED BY Jef/CftaynRs ^
AGENCY Department o f Natural R r^nnrrps

Original: Legislative Finance PHONE  465-2400-------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001  (Rev. 12/79)
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Introduced: 2/18/80
Referred: F i n ance

IN THE HOUSE BY BUCHHOLDT

HOUSE BILL NO. 867 

IN T HE L E G I S LATURE OF THE STATE OF ALASKA 

E LEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing financing for the purchase of u n­

improved land."

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 34 is amended b y  adding a new chapter to read:

Sec. 34.14.010. FUNDS CREATED. (a) There is created in the 

Department of Commerce and Economic Development the land purchase r e­

volving loan fund. The loan fund consists of m o n e y  a p p ropriated to that 

fund by the legislature.

(b) There is created in the Department of Commerce and Economic 

D evelopment the land purchase loan guarantee fund. The loan guarantee 

fund consists of money appropriated to that fund b y  the legislature.

(c) The commissioner is the administrator of the funds created in 

this section.

Sec. 34.14.020. POWERS OF THE DEPARTMENT. The department may

which may include an extension for a borrower who because of personal 

h ardship is unable to comply with the loan agreement;

other state agencies, or agencies of the federal government to carry out 

the purposes of this chapter.

Sec. 34.14.030. LAND PURCHASE LOANS. The department may make

CHAPTER 14. LAND PURCHASE LOANS.

(1) adopt regulations n ecessary to carry out the purposes of

this chapter;

(2) establish amortization plans for repayment of loans,

(3) enter into agreements with private lending institutions,

-1- HB 867
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loans for the purchase of unimproved land located in the state to an 

individual who is eligible under AS 34.14.040. A loan under this s e c­

tion may not exceed $30,000 or 99 percent of the appraised value of the 

land, whichever is less. A loan may not be for a period longer than 20 

years or bear interest which exceeds seven percent, and the loan shall

be secured by a first lien, mort g a g e  or deed of trust.

Sec. 34.14.040. ELIGIBILITY. (a) An individual is eligible for a 

loan or loan guarantee under this chapter if he

(1) submits proof, as required by regulation, that he has

been a state resident for at least one year before the loan a p p l i cation 

is made;

(2) is at least 18 years of age;

(3) has not previously received a loan or a loan guarantee 

under this chapter;

(4) has sufficient financial resources to repay the loan; and

(5) certifies that he is purchasing the land for his r e s i d e n­

tial use.

(b) An individual is eligible to receive a loan under this chapter 

e ven if the individual has no h i s tory of other credit transactions.

Sec. 34.14.030. LOAN GUARANTEE. (a) The department may guarantee 

the payment of loans for the purchase of unimproved land located in the 

state made by lending institutions and persons to individuals who are 

eligible under AS 34.14.040. A loan guarantee may not exceed 90 percent

of the amount loaned, and the loan must be ■'ecured by a first lien,

mortgage or deed of trust. The interest rate on loans g u a r anteed under 

this section m ay not exceed the p r e v ailing interest rate for real estate 

mortgage loans made by the federal land bank for the farm credit 

district for Alaska at the time the loan agreement is 6igned.

(b) The department shall pay a lender the unpaid principal and

-2- HB 857
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1 interest due on any loan guaranteed under this section upon which there 

is a default by the borrower. Payments made under this subsection must 

be from the loan guarantee fund.

(c) T h e  commissioner may not guarantee loans under this 

section if the balance of the loan guarantee fund is less than 20 p e r­

cent of the unpaid balance of all outstanding loans guaranteed under 

this section.

Sec. 34.14.060. CONDITIONS FOR LOANS AND GUARANTEES. A loan which 

is made or guaranteed under this chapter must contain the following 

c o n d i t i o n s :

(1) the borrower may prepay the principal of the loan without

penalty;

(2) the loan obligation may only be assumed by a person who 

is eligible under AS 34.14.040; and

(3) the loan balance and interest become immediately due if

(A) the borrower constructs improvements on the land for 

use other than residential use, or

(B) the borrower conveys the land to a person who is not 

eligible under AS 34.14.040.

Sec. 34.14.070. DEFINITIONS. In this chapter,

(1) "commissioner" means the commissioner of commerce and 

e conomic development;

(2) "department" means the Department of Commerce and E c o­

nomic Development;

(3) "loan fund" means the land purchase revolving loan fund 

established in AS 34.14.010(a);

(4) "loan guarantee fund" means the land purchase guarantee 

fund e stablished in AS 34.14.010(b);

(5) "residential use" means the use of land for a temporary

-3- HB 867
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IN THE HOUSE BY BUCHHOLDT

HOUSE BILL NO. 867 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing financing for the purchase of u n­

improved land."

BE IT ENACTED BY THE LEGISLATURE OF THE STATF OF ALASKA:

* Section 1. AS 34 is amended by adding a n ew chapter to read:

CHAPTER 14. LAND PURCHASE LOANS.

Sec. 34.14.010. FUNDS CREATED. (a) There is created in the 

Department of Commerce and Economic Development the land purchase r e­

volving loan fund. The loan fund consists of money appropriated to that 

fund by the legislature.

(b) There is created in the Department of Commerce and Economic 

Development the land purchase loan g u arantee fund. The loan guarantee 

fund consists of money appropriated to that fund by the legislature.

(c) The commissioner is the administrator of the funds created in 

this section.

Sec. 34.14.020. POWERS OF THE DEPARTMENT. The department may

(1) adopt regulations necessary to carry out the purposes of
I

this chapter;

(2) establish amortization plans for repayment of loans, 

which may include an extension for a borrower who because of personal 

hardship is unable to comply wi t h  the loan agreement;

(3) enter into agreements with private lending institutions, 

other state agencies, or agencies of the federal government to carry out 

the purposes of this chapter.

Sec. 34.14,030. LAND PURCHASE LOANS. The department may make

-1- HB 867

Introduced: 2/18/80
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loans for the purch a s e  of unimproved land located in the state to an 

individual who is eligible under AS 34.14.040. A loan under this s e c­

tion may not e xceed $30,000 or 99 percent of the appraised value of the 

land, w h ichever is less. A loan may not be for a period longer than 20 

years or bear Interest which exceeds seven percent, and the loan shall 

be secured by a first lien, mortgage or deed of trust.

Sec. 34.14.040. ELIGIBILITY. (a) A n  individual is eligible for a 

loan or loan guarantee under this chapter if he

(1) submits proof, as required by regulation, that h e  has 

been a state resident for at least one year before the loan application 

is made;

(2) is at least 18 years of age;

(3) has not previously received a loan or a loan guarantee 

under this chapter;

(4) has sufficient financial resources to repay the loan; and

(5) certifies that he is purchasing the land for his r e s i d e n­

tial use.

(b) An individual is eligible to receive a loan under this chapter 

even if the individual has no h i s t o r y  of other credit transactions.

Sec. 34.14.050. LOAN GUARANTEE. (a) The department may guarantee 

the payment of loans for the purchase of u n i mproved land located in the 

state made by lending institutions and persons to individuals who are 

eligible under AS 34.14.040. A loan guarantee may not exceed 90 percent

of the amount loaned, and the loan must be secured by a first lien,

mortgage or deed of trust. The interest rate on loans guaranteed under 

this section m ay not exceed the prevailing interest rate for r^al estate 

mortgage loans made by the federal land bank for the farm credit 

district for Alaska at the time the loan agreement is signed.

(b) The department shall pay a lender the u n p a i d  principal and

-2- HB 867



interest due on any loan guaranteed under this section u p o n  which there 

is a default by the borrower. Payments made under this subsection must 

be from the loan guarantee fund.

(c) The commissioner may not guarantee loans under this 

section if the balance of the loan guarantee fund is less than 20 p e r­

cent of the unpaid balance of all outstanding loans guaranteed under 

this section.

Sec. 34.14.060. CONDITIONS FOR LOANS AND GUARANTEES. A loan which 

is made or guaranteed under this chapter must c o n t a i n  the following 

c o n d i t i o n s :

(1) the borrower may prepay the principal of the loan without

p e n a l t y ;

(2) the loan obligation may only be assumed by a p e r s o n  who 

is eligible under AS 34.14.040; and

(3) the loan balance and interest become i m m e d iately due if

(A) the borrower constructs improvements on the land for 

use other than residential use, or

(B) the borrower conveys the land to a p erson who is not 

eligible under AS 34.14.040.

Sec. 34.14.070. DEFINITIONS. In this chapter,

(1) "commissioner" means the commissioner of commerce and 

economic d e v e l o p m e n t ;

(2) "department" means the Department of Commerce and E c o­

nomic Development;

(3) "loan fund" means the land purchase revolving loan fund 

establishe 1 in AS 34.14.010(a);

(4) "loan guarantee fund" means the land purchase guarantee 

fund e s t a b lished in AS 34.14.010(b);

(5) "residential use" means the use of land for a temporary

-3- HB 867
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FISCAL NOTF.

T H E  LEGISLATURE OH THE STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

I.
HB 867

R E Q U E S T
Bill/Resolution No._____________ _______________________________________________ ______ __________
Title An Act p r o v dinn financing for the purchase of tmimprnvpd land _
Requested by l e g i s l a t i v e  F i nan ce_________________.__________ Date 2-21-30-

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development 
Program Category Affected Development"
BRU, Program, or Subprogram(s) Affected Division of Business Loans______________ __________
(Note: If more than one budget component is affected, separate iinc-item amounts and funding lor each 

'• , component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  SO FY 81 FY 82 F Y  83 F Y  84 F Y  s ;

J00 P E R S O N A L  SERVICES -0- 207.2 227.9 250.7 275,8__ 30? 4.___
200 T R A V E L 16.5 18.2 20.0 22. 0 24.2
300 C O N T R A C T U A L 38.0 41.8 46.0 50.6 . 55.7.
400 C O M M O D I T I E S 1.0 1.1 1.2 1.3 1.4
500 E O U I P M E N T 9.8
600 L A N D  <£ S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

.

T O T A L 272.5 289.0 317.9 349.7 384.7

F U N D I N G  (Thousands of Doi 

G E N E R A L  F U N D

lars)

272.5 289.0 317.9 349.7 384 7
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source) -

•

POSITIONS

F U L L  TIME 5.0 5.0 5.0 5.0 5.0

P A R T  TIME •i

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Funds positions for the processing and servicing of loans for unimproved land. 

See attached fiscal note detail.

IV. D A T E  Feb. 21, 1980

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

M a i $
P R E P A R E D  B Y  Sharon.R, Travlor. Directof________________
A G E N C Y  Div. of Business L oans/Dppt. nf f.nrnmprrp ?, Frn r 
P H O N E  465-2510___________________

33-0 0 1  (Rev. 12/79)

A



CATEGORY:
PROGRAM:

nr. vci.op.’ iiNT 

ECOHmilt DI.VEI.OI’MEHT

AGENCY-’ cn: 

BRU(s):
coMiu.Rcr. add ir.nnuuic. iirvi.i.nmi.nr

BUS I HESS IOAIIS

Ihe Business Loans BRU provides Alaskan businesses and residents with lorn/ lorn,  low inte res t  f inancing which is usual ly not a v a i l ­
able fraa pr ivate  lending ins t i tut i ons .  Spec i f i c  loan programs include:

Small Business Loans These loans are genera l ly  too r i sky or too snai l  to in terest  pr ivate  lending in s t i tu t i on s .
ConiiiercTal* Fishing Toans provide camnercial l ishemon with cap ita l  lo r  purchase nr upgrade o f  vesse ls  needed to remain compet i t i ve.  One
tcThigh r Tsk T w f  Tntpr<yFFctable f i sh  seasons, local hanks have heen reluctant, to make these loans.
Tourism Loans prov ide cap i ta l  for  the expansion o f  tour i s t  f a c i l i t i e s .
f i sh e r i e s  Enhancement Loans provide long-term, low in te re s t  loans for  hatchery planning and construct ion,  in support o f  pr ivat e  ownership 
o f ' "hatd ier fcs l>y"goa l  i f i H  nonprof i t  corporations.
Chi ld  Care Tat il it ies loans provide f inancing for the development, o f  l icensed ch i ld care f a c i l i t i e s  which helps s t a b i l i z e  tnat port ion of 
Tite work force <t.pendent on these serv ices .
Water Resources Loans provide funds for hydroe lec t r ic  and water supply pro jec ts .  With the exception uf ce r ta in  prev ious ly  conceived
p ro je c ts ,  this program has ho on replaced hy the Power Pr o je c t  Loan luud.
H is t or i ca l  D i s t r i c t s  The ' t nf these loans is to fos ter  an awareness nr the need to preserve our h i s t o r i c a l  past.
ReskfenTial C a r e T a c i  1 i t i e s  provides res identia l  care f a c i l i t i e s  wi th f inancing needed for renovation nr equipment needed to comply with
l icens ing  stand a”rd s L o a n  s are of ten not ava i l ab le  Iran p r i vat e  lending inst i tut ions .
A l t e rna t iv e  Technnlopy and Power  Resource Loans This loan fund ass is ts  in the development o f  energy production u t i l i z i n g  sources other than
f  oss i 1 fu e l .

The Div ision has decentra l i zed  i t ' s  operations with the opening o f  o f f i c e s  in Anchorage and Fairbanks. As a r e s u l t ,  the number of appl icants
has doubled. This outreach e f f o r t  w i l l  continue in FV 01.

COMPONENT D E SC R IP T IO N  

LOAN FUND ADM 

M M  t o  I At

KM CHANGE VERSUS 80 AUTII

79 AUTII 79 If/AL 79 ACT

8i2.6 

12.68

916.8

916.8

8 36 . 6 

836 . 6

80 AUTH 80 SUPL 

8 6 0 . 6  

860 .6

8 0 RP GOVERNOR

9 1 6 . 5

9 1 6 . 5  

6 . 5‘/.

OBJECT D E S C R IPT IO N  
PE R5 .  SERV. 
TRAVEL 
CONTRACTUAL 
COMMON I T 1CS 
LQUI PtiENT 
LAHDS/BLDG5

FUNDING SOURCE 
GENERAL FUND

6 6 6 . 9 6 / 5 . 2 652 9 6 7 5 . 7
1 2 1 . 0 1 2 1 . 0 6 2 . 5 9 0 . 8

7 1 . 0 7b . 9 90 .7 6 0 . 6
7 . 0 7 . 0 6 . 9 6 . 0

1 3 . 3 1 3 . 3 1 0 . 2
2 3 .6 23 . 6 3 3 . 6 2 7 . 5

8 8 2 . 6 9 1 6 . 8 8 36 . 6 86 0 . 6

•«» GENERAL FUND CHANGE VS.  80 AUTII

7 1 2 . 8  
7 0 . 9  
90 . 7 

7 . 5

36 . 6

916.5 

6 .52.

PUS I I IONS 
F U L L - T IM E  
S1AFF MONTHS

23. 0
2 7 6.0

2 3 . 0
2 7 6 . 0

23. 0
2 7 6 .0

23.0
2 / 6 . 0

23 . 0
276 . 0



Fiscal Note Detail

HB 867 - Unimproved Land Loans

12 Months

100. 1 Lean Examiner III @2,652/mo. $31.8
1 Loan Examiner I/11 (flex) @2,289/mo. 27.5
1 Clerk Typist III @1,277/mo. 15.3
1 Loan Closer II 01,628/mo. 19.5
1 Accounting Technician II 01,850/mo. 22.2

Total Wages $116.3

Standard benefits (Wages X .1529) 17.8
Supplemental benefits (Wages X .0665) 7.7
Health insurance (Man months X $127) 7.6

$207.2

200. Travel to close loans:

30 trips 0430 $12.9
60 days per diem @60 3.6 16.5

300. Telephone, postage $16.0
Printing, advertising 4.0
Office space @1,500/mo. 18.0 38.0

400. Office supplies 1.0

12 Months Operating Costs $262.7

500. 5 Desks @333 $ 1.7
2 Typist's extensions @409 .8
3 Credenzas @390 1.2
3 Secretarial chairs @137 .4
2 Executive chairs @180 .4
6 Side chairs @125 .8
5 File cabinets @225 1.1
3 Typewriters @810 2.4
4 Calculators @225 .9
1 Coat rack, 5 wastebaskets  J  9.8

Total $272.5

10% Inflation for secceeding years.



THE LEGISLATURE Oi; T ill: STATE O F ALASKA
ELEVENTH LEGISLATURE

FISCAL N O T E

I.
HB 867

R E Q U E S T
Bill/Rcsolution No._______
Ti11 cAn Act providing financing for the purchase nf unimproved land 
Requested by____________________________________________________________ Date.

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development 

Program Category Affected Development-
BRU, Program, or Subprogram(s) Affected Division of Business Loans
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

( component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 . F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES -0- 207.2 227.9 250.7 _ 275.fi 303 4_.
200 T R A V E L Ib.b 18.2 20.0 - 22.0 24.2

300 C O N T R A C T U A L 38.0 41.8 46.0 50.6 •' 55.7
400 C O M M O D I T I E S 1.0 1.1 1.2 ... 1,3 1.4
500 E O U I P M E N T 9.8

600 L A N D  Sc S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L 272.5 289.0 317.9 349.7 384.7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 272.5 . 289.0 . 317.9 349.7 384 7
F E D E R A L  F U N D S

O T H E R  (Snecifv Fund Source)
0

POSITIONS 

FULL. T I M E

•

5.0 5.0 5.0 5.0 . | 5.0

P A R T  T I M E •

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Funds positions for the processing and servicing of loans for unimproved land. 

See attached fiscal note detail.

IV. D A T E  Feb. 21, 1980

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  Sha» m J L . . I r a yJ,Q.r, D ire c to r  
A G E N C Y  Div. of Business Loans/Dept, nf Onmmprre ft i 
P H O N E  465-2510____________________

3 3 -0 0 1  (Rev. 12/79)



CATEGORY:
PROGRAM: ecoiiomic ni.vri.omcriT

OK VC I. OP! II NT AGENCY: commerce and economic development 

BRU (s) ; HUS I HESS LOADS

the Business Loans I1IUI prov ides Alaskan busincsr.es and residents with loot) I c m ,  low inte res t  f inancing which is usual ly  not a v a i l ­
able from pr ivate  lending Ins t i tu t i ons .  Spec i f i c  loan programs include:

Small Business Loans These loans are gene ra l ly  too risky nr too small to in teres t  pr iva te  lending ins t i tu t i ons .
ConunerciaI Fishing Loans provide commercial fishermen with capi ta l  for purchase nr upgrade o f  vesse ls  needed to remain competi t i ve.  Duo
to high r fsk and unpredictable f ish seasons, local banks have been reluctant: to make these loans.
Tourism Loans provide cap i tal  for the expansion o f  tour is t  f a c i l i t i e s .
Fishe r i e s  Enhancement Loans provide long-term, low in te re s t  loans Lor hatchery planning and construct ion,  in support o f  p r ivat e  ownership 
o f  hatcher ies by q u a l i f i e d  nonprof i t  co rpora t ions .
Child Care F a c i l i t i e s  Loans provide f inancing for  the development o f  1 irensed ch i ld  care f a c i l i t i e s  which helps s t a b i l i z e  that port ion of 
the work force "dependent on these se rv ice s .
Water Resources Loans provide funds for  hydroe l ec t r ic  and water supply p ro j e c t s .  With the exception of ce r ta in  prev ious ly  conceived
pro j e c ts ,  this program has been replaced by the Power P ro je c t  Loan Fund.
H i s t o r i c al D i s t r i c ts The intent  oT these loans is to f o s te r  an awareness o f  the need to preserve our h i s t o r ic a l  past.
Residential  Care F a c i l i t i e s  provides res ident ia l  care f a c i l i t i e s  with f inancing needed for renovation nr equipment needed to comply with
l i cens ing  standards. Loans arc  of ten not a va i la b l e  friis p r iva te  lending inst i tut ions .
A l t e rn a t iv e  Technology and Power Resource Loans This loan Fund ass is ts  in the development o f  energy production u t i l i z i n g  sources other than 
foss i 1 f u e l .

The Div ision has decentra l i zed  i t ' s  operat ions with the opening o f  o f f i c e s  in Anchorage and Fairbanks. As a r e s u l t ,  the number of  appl icants 
has doubled. This outreach e f f o r t  w i l l  continue in FY 81.   . _  . _ ..   .T ,...r------------

COMPONENT DESCRIPTION 

LOAN FUND ADM 

K K TOTAL

KK CHANGE VERSUS 80 AUTII

79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL

882.6 916.8 836.6 8 6 0 . A

882.6 916 .8 836.6 8 6 0 . A

80 RP GOVERNOR

916.5

916.5 

6.5*

OBJECT DESCRIPTION 
PF.RS. SEP.V. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
LANDS/BLDGS

FUNDING SOURCE 
GENERAL FUND

k k  GENERAL FUND CHANGE VS

POSITIONS 
FULL-TIME 
STAFF MONTHS

6 A 6 . 9 675.2 652. 9 675.7
121 .0 121 . 0 A 2. 5 90 .8
71.0 76 . 9 90.7 6 0. A
7 . 0 7 . 0 6 . 9 6 . 0

13.3 13.3 10.2
23. A 23. A 33. A 27 .5

882.6 916.8 836.6 860 .A

VS. 80 AUTH

23.0 23.0 23.0 23.0
276 . 0 276 .0 276 . 0 276 . 0

7 1 2 . 8
70.9
90.7
7.5

3A .6

916.5

6.5'/.

23. 0
2 7 6 . 0



Fiscal Note Detail

HB 867 - Unimproved Land Loans

100. 1 Loan Examiner III 02,652/mo. $31.8
1 Loan Examiner I/I I (fl ex) 02,289/mo. 27.5
1 Clerk Typist III 01,277/mo. 15.3
1 Loan Closer II 01,628/mo. 19.5
1 Accounting Technician II 01,850/mo. 22.2

12 Months

Total Wages $116.3

Standard benefits (Wages X .1529) 17.8
Supplemental benefits (Wages X .0665) • 7.7
Health insurance (Man months X $127) 7.6

$207.2

200. Travel to close loans:

30 trips 0430 $12.9
60 days per diem 060 3.6 16.5

300. Telephone, postage $16.0
Printing, advertising 4.0
Office space 01,500/mo. 18.0 38.0

400. Office supplies 1.0

12 Months Operating Costs $262.7

500. 5 Desks 0333 $ 1.7
2 Typist's extensions 0409 .8
3 Credenzas 0390 1.2
3 Secretarial chairs 0137 .4
2 Executive chairs 0180 .4
6 Side chairs 0125 .8
5 File cabinets 0225 1.1
3 Typewriters 0810 2.4
4 Calculators 0225 .9
1 Coat rack, 5 wastebaskets  J_ 9.8

Total $272.5

10% Inflation for secceeding years.



(ii) C O M M I T T E E  R E P O R T

H O U S E

2/13/80 FURTHER:

Date

Mr. Speaker:

The Committee on FINANCE _ has, had r-®
"An Act providIng_ 'firianclTfg f6t* the purchase of unimp r o v e d  land.'"'

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS for ____________________________________________ [ ] new title

and recommends ________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 50 (Rev. 12/78)

CHAIRMAN



TUI; LEGISLATURE G!; Till; STATE O F ALASKA
ELEVENTH LEGISLATURE

FISC \L \(>TF.

HB 867
R E Q U E S T
Bili/Rcsolution No..___________ _________ ________________
TitlcAn Act providing financing for the purchase of 
Requested by____________________________________________

iann.
Date.

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development 
Program Category Affected Development _____ __________
BRU, Program, or Subprogram(s) Affected Division of Business Loans 
(Note: If more tha 

, component 

E X P !• N D I TURES (Thousands of Dollars)

(Note: If more than one budget component is affected, separate Jinc-item amounts and funding for each 
, component in the analysis section.)

1 F Y  80 . FY 81 FY 82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES -0- 207.2 227.9 250.7. 275.8 303 a.
200 T R A V E L Ib.b T O 20.0 22.0 24.2 ..
300 C O N T R A C T U A L 38.0 41.8 46.0 50.6 ' _ 55.7 _.
400 C O M M O D I T I E S 1.0 1.1 1.2 1.3 L A  .

500 E O U I P M E N T 9.8
600 L A N D  & S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

1
T O T A L 272.5 289.0 317.9 349.7 384.7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 272.5 289.0 317.9 349.7 384 7
F E D E R A L  F U N D S

O T H E R  fSnecifv Fund Source)0

POSITIONS 

F U L L  TIME

-

5.0 5.0 5.0 5.0 5.0

P A R T  TIME
T E M P O R A R Y

III. AN ALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

Funds positions for the processing and servicing of loans for unimproved land. 

See attached fiscal note detail.

IV. D A T E  Feb. 21, 1980

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

/

P R E P A R E D  B Y  Sharo_n_R_,/ Travlor. Di rec tor_________________
A G E N C Y Div. of Business loans/Qppt.. nf f.nnmprrp ft Fm nc 
P H O N E  465-2510___________________

33-0 0 1  (Rev. 12/79)



Fiscal Note Detail

HB 867 - Unimproved Land Loans

100. 1 Loan Examiner III 02,652/mo.
1 Loan Examiner I/II (flex) @2,289/mo. 
1 Clerk Typist III 01,277/mo.
1 Loan Closer II 01,628/mo.
1 Accounting Technician II 01,850/mo.

Total Wages

Standard benefits (Wages X .1529) 
Supplemental benefits (Wages X .0665) 
Health insurance (Man months X $12/)

200. Travel to close loans:

30 trips 0430 $12.9
60 days per diem 060 3.6

300. Telephone, postage $16.0
Printing, advertising 4.0
Office space 01,500/mo. 18.0

400. Office supplies

12 Months Operating Costs

500. 5 Desks 0333 $ 1 . 7
2 Typist's extensions 0409 .8
3 Credenzas 0390 1.2
3 Secretarial chairs 0137 .4
2 Executive chairs 0180 .4
6 Side chairs 0125 .8
5 File cabinets 0225 1.1
3 Typewriters 0810 2.4
4 Calculators 0225 .9
1 Coat rack, 5 wastebaskets __•_]_

Total

$31.8
27.5 
15.3
19.5 
22.2

$116.3

17.8
7.7
7.6

$207.2

12 Months

16.5

38.0

1.0

$262.7

9.8

$272.5

10% Inflation for secceeding years.
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I n t r o d u c e d :  2 / 1 S / 8 0
R e f e r r e d :  F i n a n c e

III THE HOUSE BY EUCHIIOLDT

HOUSE BILL HO.

IF. THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act providing financing for the purchase of u n­

improved l a n d ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 34 is amended by adding a new chapter to read:

CHAPTER 14. LAND PURCHASE LOAMS.

Sec. 34.14.010. FUNDS CREATED. (a) There is created in the 

Department of Commerce and Economic Development the land purchase r e­

volving loan fund. The loan fund consists of money a p p r o p r i a t e d  to that 

fund by the legislature.

(b) There is created in the Department of Commerce and Economic 

Development the land purchase loan guarantee fund. The loan guarantee 

fund consists of money appropriated to that fund by the legislature.

(c) The commissioner is the administrator of the funds created in 

this section.

Sec. 34.14.020. POWERS OF THE DEPARTMENT. The department may

(1) adopt regulations necessary to carry out the purposes of 

this chapter*.

(2) establish amortization plans for repayment of loans, 

which may include an extension for a borrower who because of personal 

hardship is unable to comply with the loan agreement;

(3) enter into agreements with private lending institutions, 

other state agencies, or agencies of the federal government to c a v r v  out 

the purposes cf this chapter.

Sec. 34.14.030. LAND PURCHASE LOAMS. The department ray maV.e

-1- 1IB 867

C O M M I T T E E  C O P Y
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loans for the purchase of unimproved land located in the state to an 

individual wno is eligible under AS 34.14.040. A loan under this sec­

tion may not exceed 530,000 or 99 percent of the appraised value of the 

land, whichever is less. A loan may not be for a period longer than 20 

years or bear interest which exceeds seven percent, and the loan shall 

be secured by a first lien, mortgage or deed of trust.

Sec. 34.14.040. ELIGIBILITY, (a) An individual is eligible for a 

loan or loan guarantee under this chapter if he

(1) submits proof, as required hv regulation, that he has 

been a state resident for at least one year before the loan application 

is made;

(2) is at least 18 years of age;

(3) has not previously received a loan or a loan guarantee 

under this chapter;

(4) has sufficient financial resources to repay the loan; and

(9) certifies that he is purchasing the land for his residen­

tial use.

(t ) An individual is eligible to receive a loan under this chanter 

even if the individual has no history of other credit transactions.

Tec. 34.14.050. L0AI1 GUARANTEE. (s) The department may guarantee 

the payment of loans for the purchase of unimproved land located in the 

state made by lending institutions and persons to individuals who are 

eligible under AS 34.14.040. A loon guarantee may not exceed 90 percent

of the amount loaned, and the loan must be secured by a first lien,

mortgage or deed of trust. The interest rate on loans guaranteed under 

this section may not exceed the prevailing interest rate for real estate, 

mortgage loans made by the federal land bank for the farm credit 

district for Alaska at the time the loan agreement is signed.

(b) The department shall pay a lender the unpaid principal and

-2-
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interest duo on any loan g uaranteed  under this section upon which there 

is a default by the borrower. Payments m a d e  under this subsection  must 

be from the loan g u a r antee fund.

(c) T h e  c o m m i s s i o n e r  m a y  not g u a r a n t e e  loans u nder this 

section if the b a l a n c e  of the loan guarantee fund is less than 2h p e r­

cent of the unpaid b a l a n c e  of all o u t s t a n d i n g  loans g uaranteed under 

this section.

Sec. 34.14.060. COHDi^IOTIS FOR L O A N S  A"D G U A R A N T E E S . A loan which 

is made or g u a r a n t e e d  under this chapter must c o ntain the following 

c o n d i t i o n s :

(I) the borrower nay prepay the principal of the loan without

penalty;

(?.) the loan o b l i g a t i o n  may only Vie assumed by a person vhc 

is eligible under AS 34.14.040; and

(3) the loar. b a lance and interest become i m m e d i a t e l y  due if

(A) the borrov?er constructs imp rovements on the land for 

use other than residential use, or

(P) the borrower conveys the land to a person who is not 

eligible under AS 34.1A.040.

Sec. 34.14.070. DEFINITIO?:*!. Iri this chapter,

(1) "commissione r" means the c o mmis sioner of c o m merce and 

economic development;

(2) " d e partment" means the Departm ent of C o m m e r c e  and E c o­

nomic Development;

(3) "loan fund" means tb*' lard purchase revolving loan fund 

established in AS 34.14.010(a);

(4) "loan g uarantee fund" means the lard p u r c h a s e  guarantee 

fund e stablished in AS 34.14.010(b);

(5) "residential use" neans the use of land for a temporary

C O M M I T T E E  C O P Y
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or permanent place of residence,

C O M M I T T E E  C O P Y



ALASKA STATE LEGISLATURE
. 1.1 £ h  .. Legislature_____. . . .  Session

HOUSE   NO.

By .BlICHHOLDT...................

'An Act providing financing 
for the purchase of unimproved 
land."

Financing purchase unimproved 
land

Introduced in the IIou.se................... . 1 9 . . . .

HISTORY IN THE HOUSE
19 8 0

F eb . 1 8

Read first time and referred 
to Committee on Finance

Reported back with 
recommendation that

Read second lime and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Na>s Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

11-002
• n  r  «n

19

HISTORY IN THE SENATE
Read first time and referred 
to Committee- on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

HISTORY IN THE HOUSE
19 Received from Senate

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No-



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this mictoform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to disoose of the original records 

after microfilm reproductions have been made.





THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. HB ^69______ _______________________________________________________
7it]e R e l a t i n g  to c l a i m s  of t h e  stairs

Requested bv t'Tnance c o m m itte e  : Date 3/25/8'0

II. FISCAL DETAIL
Agency Affected__________________________________________________________________________________
Program Category Affected_________________________________________________________________________
BRU, Program, or Subprogram(s) Affected__________________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL-
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 _ GRANTS. CLAIMS. ETC.

TOTAL 0 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

III. ANALYSIS (See Fisca1 Note Preparation Instructions, Section III) 

N o  F i s c a l  I m p a c t .

IV. DATE
M a r c h  25, 1 9 8 0

.PREPARED BY 
AGENCY _

ss Meeki°s,(C h a i r m a n

H o u s e  F x n a n c e  C o m m i t t e e

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PHONF.4 6 5 - 3 7 9 5

33.-001 (Rev. 12/79)



FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. HB869 _
Title_______________Claims of the State_________________________________
Requested by________Parr_____________________________________________ Date

- •- •• THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected Department of Revenue________ _________ ______________________________
Program Category Affected Kevenue collection and Management

BRU, Program, or Subprogram(s) Affected Enforcement Division_______________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the anahns section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY SO FY 81 FY 82 FY 83 FY 84 FY 85

inn PERSONAL SERVICES 22.7 22.7 22.7 7 . 1 22.7
200 TRAVEL
300 CONTRACTUAL 4.7 4,7 4.7 4.7 4.7
400 COMMODITIES .5 .5 .5. .5 .6
500 EOUIPMENT 1 n
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
28.9 27.9 27.9 27.9 27.9

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 28.9 27.9 27.9 27.9 27.9
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME 1 1 1 1 1

P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The Enforcement Division would require the services of one Tax Collection Specialist 
to implement its portion of the administration of this bill. Our part of the procedure 
would be to prepare a short audit in order to apply the proposed refund to the claimed 
debt. This would require a CRT terminal to access the refund and agency claims files 
and appropriate forms for handling the short audits. In the initial year a desk, 
chair, calculator and files storage would be purchased.

He do not have specific information as to the probable volume of claims. However, 
since the new procedure would be functionally differentiated from other procedures, 
an appropriate organizational module would have to be created to implement the program. 
It is possible that the volume would be come great enough to require additional 
personnel and/or equipment in subsequent years.

)V. D A T E  'L -  ~ ‘6 - _______ P R E P A R E D  BY Fred Boetsch________________ :__________
A G E N C Y _________ Department of Revenue_________________

Original: Legislative Finance P H O N E ___________ 465-2366_________
cc: Budget and Management

Prir̂ .e Sponsor (First Legislator Named)

33-001  (Rev. 12/79)
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REVISED
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10A
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G
PCN No.

 m .
PRIORITY

JUSTIFICATION:

22,670

A J 0 0 .

POSITION TITLE
Tax Collection Specialist I

TYPE OF POSITION

PFT

STAFF MONTHS 

12
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TYPE OF EXPENDITURE

PERSONAL SERVICES:
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T

Bill/Resolution No.______
Title Claim of the State

HB 869

Requested by_ Date 2-26-80

II. F I S C A L  D E T A I L  

Agency Affected Revenue

Program Category Affected_________________ General Government______________________________________

B R U ,  Program, or Subprogram(s) Affected Administration & Support, Management Services 

(Note: If more than one budget component is affected, separate ine-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 J F Y  82 F Y  83 F Y  84 F Y S 5

J00 P E R S O N A L  S E R V I C E S ' "IT.'5 31.6 33.8 36.1 38.7

200 T R A V E L
300 C O N T R A C T U A L “470 4.3 4.6 4.9 3.2

4Q0 C O M M O D I T I E S .3 .3 .3 .4 .4

500 E O U I P M E N T .5

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L 34.3 36.2 38.7 41.4 44.3

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 34.3 36.2 38.7 41.4 44.3

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

P O S I T I O N S  

F U L L  T I M E 1 /12icm l/12mm l/12mm l/12mm 1 / 1 2mm
P A R T  T I M E 1 / 3mm l/3mm 1/1’mm l/ 3mm 1 / 3mm
T E M P O R A R Y

HI. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

HB 869 would allow all State agencies to offset certain debt claims against 

individual income tax refunds. The procedure in the Bill should be changed by 

four considerations:

1. Most refunds held because of claimed debt will exceed the 30 days contained 

in A &  43.20..215 and result in interest penalties. The action to be taken 

should be defined.

2. There is no provision for early release of the held refund should the 

debtor pay the claimant agency directly. An early release feature by the 

claimant agency would be helpful.

IV. D A T E 3-5-80

Original: LegislativeJFiuanec__
cc: Budget and Management

Pri ne Sponsor (First Legislator Named)

(continued on nex.t page.) -

P R E P A R E D  B Y  A - W a U

A G E N C Y  __________

P H O N E  ____________

Revenue

465-2313

33-001  (Rev. 12/79)
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HB 869 Analysis (continued)

3. Most important, Sec. 44.78.070 does not provide for notifying Revenue 

should a hearing be requested by the debtor. This is necessary to insure 

the refund is held to determination of the hearing and through the 20-day 

certification period in Sec. 44.78.080. A  subsection 44.78.070(c) could 

say, "The department shall hold action upon the refund until Sec. 44.78.080 

is complete."

4. It appears that AS 44.78.060 should be corrected to 050(c) under Sec. 

44.78.060 (page 2, line 28).

Assumptions

4n estimate of the number of debt claims is not possible. Claims from the 

student, veterans and agriculture loan, motor vehicle and other programs which 

serve large numbers of individuals are assumed. The promulgation of regulations, 

design and distribution of a debt claim form and the procedure to establish and 

control debt claim offsets is assumed to constitute one additional employee's 

w o r k  load.

Positions

1 PFT A c c o unting Clerk II, Range 8 A  

$1,277 per mo. X 12 months 

Benefits - 2.3, FICA - 1.0, H.I. - 1.5
= 15.3 

= 4.8

1 PPT Systems Analyst, Range 18 A  

$2,465 per mo, X 3 months 

Benefits - 1.1, FICA - .5, H.I. - .4
7.4

2.0

Other Expenditures

Contractual 

Forms - 1.0 

Postage, Phone - 1.5 

DP Chargeback - 1.0 

Miscellaneous - .5

4.0

Commodities .3

Equipment .5

This debt offset concept would be even more effective if the control was 

placed on the Daily W a r rant Process in the Department of Administration 

w h e r e  the warr a n t s  which make all State payments, including the refund 

warrants, are w r i tten each day.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

10

17

18

19

20

21

22

23

24

25

20

27

28

29

Introduced: 2/18/80
Referred: Judiciary

H O U S E  BILL NO. 869 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

ELEVENTH LEGISL A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to claims of the state; and providing

for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. L E G I S LATIVE PURPOSE. The purpose of this Act is to require 

departments and agencies of the state to cooperate in identifying debtors who 

owe mo n e y  to the state and who also qualify for payments from the state. It

is the intent of this Act that procedures be established to set off against a

payment from the state the amount of the debt owed to the state.

* Sec. 2. AS 44 is amended by adding a new chapter to read:

CHAPTER 78. S ETOFF OF CLAIMS OF THE STATE.

Sec. 44.78.010. PROCEDURES REQUIRED. Each claimant agency of the 

state shall submit claimed debt to the department for collection under 

the procedures established in this chapter except when

(1) the agency is advised by the attorney general not to 

submit a claim because the validity of the claimed debt is in dispute;

(2) an alternative remedy is pending and is believed to be 

adequate; or

(3) the collection attempt would result in a loss of federal

funding.

Sec. 44.78.020. IDENTIFYING INFORMATION. A claimant agency shall 

obtain the full name, the social security number or other identifying 

number whe n  appropriate, the resident address and m a i ling address, and 

any other identifying information required under regulations of the 

commissioner from a person for who m  the claimant agency provides a

-1- HB 869

IN THE HOUSE BY PARR



1

2

3

4

6

6

7

B

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

20

29

service or transacts business and who m a y  become a debtor under this 

c h a p t e r .

Sec. 44.78.030. MINIMUM SUM C O L L E C T I B L E . A claimant agency may 

not use the procedures established under this chapter unless both the 

claimed debt and the refund amount to at least $100.

Sec. 44.78.040. COLLECTIONS T H R OUGH SETOFF. The commissioner 

shall render assistance in the collection of a delinquent account or 

debt owed to a claimant agency by setting off a refund due the debtor 

from the department by the sum certified by the claimant agency as due 

and owing.

Sec. 44.78.050. PROCEDURE FOR SETOFF. (a) A claimant agency 

attempting collection of a claimed debt through setoff shall notify the 

commissioner in writing and provide the commissioner wit h  information 

adequate to identify the debtor whose refund is sought to be set off.

(b) T he notice to the commissioner must occur before a date sp e c i­

fied by the commissioner in the year preceding the calendar year during 

which the refund is expected to be paid. The notice under (a) of this 

section is effective only for a claim against a refund that would be 

made in the calendar year after the year in which notice is given to the 

c o m m i s s i o n e r .

(c) The commissioner shall determine whether the debtor is likely

to be entitled to a refund of $100 or more. On determination by the

commissioner that a debtor qualifies for a refund of $100 or more, the 

department shall notify the claimant agency that a refund is pending, 

specify its amount, and indicate the address of the debtor reflected on 

the income tax return.

Sec. 44.78.060. NOTICE OF INTENT TO SET OFF. (a) The claimant 

agency, on n o tification under AS 44.78.060 that a debtor is entitled to 

a refund, shall w i thin 10 days send w r i tten notice to the debtor of its

-2- HB 869
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a s s e r t i o n  of a claim against the refund. The claimant agency shall 

provide a copy of this notice to the commissioner.

(b) If the commissioner receives a copy of the notice sent under

(a) of this s e c tion w i t h i n  30 days of the department's notice to the 

c laimant agency under AS 44.78.050(c), the commissioner may not issue a 

r e f u n d  to the debtor.

(c) T he contents cf the notice to the debtor shall clearly set out

(1) the basis for the claim of the agency;

(2) the claimant agency's intention to apply the refund 

a gainst the claimed debt;

(3) the right of the debtor to give written notice of intent

to contest the validity of the claimed debt at a h e a r i n g  before the

claimant agency w i t h i n  30 days of the date of the m a i l i n g  of the notice;

(4) the m a i ling address to which the application for the 

h e a r i n g  must be sent; and

(5) the fact that failure to apply for a hearing in writing

w i t h i n  30 days constitutes a waiver of the opportunity to contest the

claimed debt and a consent to the setoff by default.

(d) A w r i t t e n  application by the debtor for a h e a ring is effective 

on m a i ling the applic a t i o n  postage prepaid and properly addressed to the 

claimant agency.

Sec. 44.78.070. HEARING PROCEDURES. (a) If a claimant agency 

receives a written application for a hearing under AS 44.78.060, it 

shall grant a h e a r i n g  under the A d m i n i strative Procedure Act (AS 44.62) 

to determine the validity of the claimed debt. Whether the amount 

claimed as due and owing is correct shall also be determined at the 

hearing.

(b) Efforts to collect the claimed debt shall be deferred pending 

a final decision under (a) of this section.

-3- HB 869
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Sec. 44.78.080. CERTIFICATION OF DEBT. (a) W ithin 20 days of a 

final d e t e r m i n a t i o n  under AS 44.78.070 favorable to the claimant agency, 

the claimant agency shall certify the debt determined to be due and 

owing to the commissioner. If no certification is made within the 

20-day period, the commissioner may issue the refund.

(b) On receipt by the commissioner of the decision under (a) of 

this section, the commissioner shall transfer the amounts determined to 

be due under the final decision issued under AS 44.78.070 to the claiman

agency aid refund any remaining money to the debtor.

Sec. 44.78.090. PRIORITIES. Priority in m u l t i p l e  claims to r e­

funds allowed to be set off under this chapter shall be in the order in 

time a claimant agency has notified the commissioner under AS 44.78.- 

050(a). The department has priority over other claimant agencies wh e n  

it has a claim against a refund.

Sec. 44.78.100. REGULATIONS. The commissioner may adopt r e g u l a­

tions under the Administrative Procedure Act (AS 44.62) to implement 

this chapter.

Sec. 44.78.110. ADDITIONAL REMEDIES. The remedy established under 

this chapter is in addition to any o her remedy available by lav/.

Sec. 44.78.120. DEFINITIONS. As used in this chapter,

(1) "claimant agency" means a department or agency of the

executive or judicial branch of the state government which believes that 

a debt is owed to it b y  the debtor!

(2) "claimed debt" means a sum of money due by a certain and 

express agreement or by operation of law which a claimant agency i n d i­

cates is owed to it by the debtor;

(3) "commissioner" means the commissioner of revenue;

(4) "debtor" means a person owing money or h a v i n g  a d e l i n­

quent account w i t h  a claimant agency which obligation has not been

-A- HB 869
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adjudicated as satisfied by a judgment of court, set aside by a judgment 

of court, or discharged in bankruptcy;

(5) "department" means the D e p a rtment of Revenue;

(6) "refund" means a claim for refund under AS A3.20.

* Sec. 3. This Act takes effect July 1, 1980.
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Introduced: 2/18/80
Referred: Judiciary

IN THE HOUSE BY PARR

HOUSE BILL NO. 869 

IN T HE LEGISL A T U R E  OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to claims of the state; and providing

for an effective date."

BE IT ENACTED BY T HE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISL A T I V E  PURPOSE, T he purpose of this Act is to require 

departments and agencies of the state to cooperate in Identifying debtors who 

owe money to the state and w h o  also qualify for payments from the state. It

is the intent of this Act that procedures be established to set off against a

payment from the state the amount of the debt owed to the state.

* Sec. 2. AS 44 is amended by adding a n e w  chapter to read:

CHAPTER 78. SETOFF OF CLAIMS OF THE STATE.

Sec. 44.78.010. PROCEDURES REQUIRED. Each claimant agency of the 

state shall submit claimed debt to the department for collection under 

the procedures established in this chapter except when

(1) the agency is advised by the attorney general not to 

submit a claim because the validity of the claimed debt is in dispute;

(2) an alternative remedy is pending and is beli e v e d  to be 

adequate; or

(3) the collection attempt would resul* j.n a loss of federal

funding.

Sec. 44.78.020. IDENTIFYING INFORMATION. A claimant agenc ' shall 

o btain the full name, the social security number or other identifying 

number when appropriate, the resident address and mailing address, and 

any other identifying information required under regulations of the 

commissioner from a person for wh o m  the claimant agency provides a

-1- HB 869



service or transacts business and who may become a debtor under this 

c h a n t e r .

Sec. 44.78.030. M I N IMUM SUM COLLECTIBLE. A claimant agency may 

not use the procedures established under this chapter unless both the 

claimed debt and the refund amount to at least $100.

Sec. 44.78.040. COLLECTIONS THROUGH SETOFF. The commissioner 

shall render assistance in the collection of a delinquent account or 

debt owed to a claimant agency by setting off a refund due the debtor 

from the department by the sum certified by the claimant agency as due 

and owing.

Sec. 44.78.050. PROCEDURE FOR SETOFF. (a) A claimant agency 

attempting collection of a claimed debt through setoff shall notify the 

commissioner in w r i t i n g  and provide the commissioner with information 

adequate to identify the debtor whose refund is -ought to be set off.

(b) The notice to the commissioner must occur before a date speci­

fied by the commissioner in the year preceding the calendar year during 

which the refund is expected to be paid. The notice under (a) of this 

section is effective onlv for a claim against a refund that would be 

made In the calendar year after the year in which notice is given to the 

c o m m i s s i o n e r .

(c) The commissioner shall determine whether the debtor is likely

to be entitled to a refund of $100 or more. On determination by the

commissioner that a Jebtor qualifies for a refund of $100 or more, the 

department shall notify the claimant agency that a refund is pending, 

specify its amount, and indicate the address of the debtor reflected on 

the income tax return.

Sec. 44.78.060. NOTICE OF INTENT TO SET OFF. (a) The claimant 

agency, on notification under AS 44.78.060 that a debtor is entitled to 

a refund, shall within 10 days send written notice to the debtor of its

-2- HB 869
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a ssertion of a claim against the refund. The claimant agency shall 

provide a copy of this notice to the commissioner.

(b) If the commissioner receives a copy of the notice sent under

(a) of this section w i t h i n  30 days of the department's notice to the 

claimant agency under AS 44.78.050(c), the commissioner may not issue a 

refund to the debtor.

(c) The contents of the notice to the debtor shall clearly set out

(1) the basis for the claim of the agency;

(2) the claimant agency's intention to apply the refund 

against the claimed debt;

(3) the right of the debtor to give written notice of intent

to contest the validity of the claimed debt at a hearing before the

claimant agency w ithin 30 days of the date of the mailing of the notice;

(4) the m a i l i n g  address to which the application for the 

h e a r i n g  must be sent; and

(5) the fact that failure to apply for a h e a ring in writing

w i t h i n  30 days constitutes a waiver of the opportunity to contest the

claimed debt and a consent to the setoff by default.

(d) A w r i tten a pplication by the debtor for a h e a ring is effective 

on mailing the application postage prepaiu and properly addressed to the 

claimant agency.

Sec. 44.78.070. HEARING PROCEDURES. (a) If a claimant agency 

receives a written application for a hearing under AS 44.78.060, it 

shall grant a h e a ring under the Administrative Procedure Act (AS 44.62) 

to determine the validity of the claimed debt. Whether the amount 

claimed as due and owing is correct shall also be determined at the 

hearing.

(b) Efforts to collect the claimed debt shall be deferred pending 

a final decision under (a) of this section.

-3- HB 869
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Sec. 44.78.080. CERTIFICATION OF DEBT. (a) W ithin 20 days of a 

final determination under AS 44.78.070 favorable to the claimant agency, 

the claimant agency shall certify the debt determined to be due and 

owing to the commissioner. If no certification is made w ithin the 

20-day period, the commissioner m ay issue the refund.

(b) On receipt by the commissioner of the decision under (a) of 

this section, the commissioner shall transfer the amounts determined to 

be due under the final decision issued under AS 44.78.070 to the claimant

agency and refund any remaining money to the debtor.

Sec. 44.78.090. PRIORITIES. Priority in mult i p l e  claims to r e­

funds allowed to be set off under this chapter shall be in the order in 

time a claimant agency has noti f i e d  the commissioner under AS 44.78.- 

050(a). The department has priority over other claimant agencies w h e n  

it has a claim against a refund.

Sec. 44.78.100. REGULATIONS. The commissioner may adopt r e g u l a­

tions under the Admi n i s t r a t i v e  Procedure Act (AS 44.62) to implement 

this chapter.

Sec. 44.78.110. ADDITIONAL REMEDIES. The remedy established under 

this chapter is in addition to any other remedy available by law.

Sec. 44.78.120. DEFINITIONS. As used in this chapter,

(1) "claimant agency" means a department or agency of the

executive or judicial branch of the state government which believes that 

a debt is owed to it by the debtor?

(2) "claimed debt" means a sum of money due by a certain and 

express agreement or by operation of law which a claimant agency i n d i­

cates is owed to it by the debtor?

(3) "commissioner" means the commissioner of revenue?

(4) "debtor" means a p erson owing money or h a v i n g  a d e l i n­

quent account wit h  a claimant agency which obligation has not been

-4- HB 869
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1 adjudicated ao satisfied by a judgment of court, set a6ide by a judgment 

of court, or discharged in bankruptcy!

(5) "department" means the Department of Revenue;

(6) "refund" means a claim for refund under AS 43.20.

* Sec. 3. This Act takes effect Jul y  1, 1980.
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