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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. REQUEST
B i l V R e s ^ i ^ J J o

HOUSE BILL NO. 776 

r e la t in g  to  s ta te  tr u s t  funds"

R e q u e s t e d  h v  H o u s e  f i n a n c e  C o m m i t t e e Date 2 /1 8 /8 0

II. FISCAL D ETA IL 
Agency Affected _ Department o f  Revenue

Program Category Affected Revenue C o lle c tio n  and Management
BRU, Program, or Subprogram(s) Affected Treasury Management
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 PERSONAL SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TO TAL - 0 -  - 0 -  - 0 -  - 0 -
(R eauires aDDronriat-fnn M T H

- 0 -  - 0 -

FUNDING (Thousands o f Dol 

GENERAL FUND

lars)

FED ERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FU LL TIM E
PART TIM E
TEM PORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
T h is  b i l l  a llo w s a p p ro p ria tio n s  to  the M ental H e a lth , P u b lic  School 

and U n iv e r s ity  Funds. No f is c a l  impact u n t i l  a p p ro p ria tio n s  b i l l  subm itted.

IV. DATE March 4, 1980__________ PREPARED BY Anselm C. Staack. Treasury Comptrnn p t -

AGENCY Dept, o f RevemiP-/Trpasnry______________________
Original: Legislative Finance PHONE ^65-2351______________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



BILL ANALYSIS

House Bill No. 776 (2/18/80)

M e n t a l  H e a l t h  F u n d

1. R e p e a l s  Sec. 02 0  a n d  a d d s  021. T h i s  e l i m i n a t e s  the M e n t a l  H e a l t h  

A d v i s o r y  B o a r d  i n  the D e p a r t m e n t  of R e v e n u e  and  s u b s t i t u t e s  the M e n t a l  

H e a l t h  A d v i s o r y  C o u n c i l  as the a d v i s o r y  b o a r d  to the C o m m i s s i o n e r  of 

R e v e n u e  r e g a r d i n g  e x p e n d i t u r e  o f  the i n c o m e  e a r n e d  b y  the Fund.

2. A m e n d s  Sec. 0 3 0  r e d e f i n i n g  d u t i e s  o f  th e  a b o v e  a d v i s o r y  board.

3. A m e n d s  Sec. 0 5 0  to c h a n g e  l a n g u a g e  r e g a r d i n g  c o n t r i b u t i o n s  f r o m

m a n d a t o r y  to pe r m i s si v e .

P u b l i c  Sch oo l  F u n d

1. R e p e a l s  Sec. 1 2 0  and a d d s  Sec. 121. T h i s  e l i m i n a t e s  t he  P u b l i c  

S c h o o l  F u n d  A d v i s o r y  B o a r d  w i t h i n  the D e p a r t m e n t  o f  R e v e n u e  an d  s u b s t i t u t e s  

t he S t a t e  B o a r d  of e d u c a t i o n  as the a d v i s o r y  b o a r d  to th e  C o m m i s s i o n e r  of 

R e v e n u e  r e g a r d i n g  e x p e n d i t u r e  o f  th e  i n c o m e  e a r n e d  b y  the Fund.

2. A m e n d s  Sec. 13 0  r e d e f i n i n g  d u t i e s  o f  t h e  a b o v e  a d v i s o r y  board.

3. R e p e a l s  an d  r e e n a c t s  Sec. 150. T h i s  c h a n g e s  c o n t r i b u t i o n s  to the

F u n d  f r o m  a n  a u t o m a t i c  m a n d a t o r y  a l l o c a t i o n  of .5% of a f f e c t e d  r e v e n u e s

to a p e r m i s s i v e  a p p r o p r i a t i o n.

U n i v e r s i t y  F u n d

U n l i k e  the o t h e r  two, e s t a b l i s h m e n t  o f  the U n i v e r s i t y  F u n d  w a s  

p r o v i s i o n a l  only. Sec. 24 of Ch. 182 S L A  1 9 7 8  a l l o w e d  the U n i v e r s i t y  

B o a r d  of R e g e n t s  t j v o t e  o n  a c c e p t a n c e  of- th e  p r o p o s a l  to a c c e p t  a 

p e r c e n t a g e  of r e v e n u e s  f r o m  m a n a g e m e n t  of S t a t e  l a n d  in l i e u  of i n c o m e  

f r o m  F e d e r a l l y  d e s i g n a t e d  l a n ds  and  to r e l e a s e  t he s e  l a n d s  to the State.

O n  S e p t e m b e r  1, 1978, the B o a r d  of R e g e n t s  v o t e d  to r e f u s e  this p r o p o s a l  

a n d  to r e t a i n  t h e s e  lands. To the b e s t  of o u r  k n o w l e d g e ,  this a c t i o n  h a s  

n e v e r  b e e n  r escinded.

Sec. 4 of H B  776 c h a n g e s  t h e  m a n d a t o r y  a l l o c a t i o n  o f  .5% o f  a f f e c t e d  

r e v e n u e s  to a p e r m i s s i v e  a p p r o p r i a t i o n .

This bill relates to the Mental Health, Public School and University

Funds referred to collectively as Trust Funds w i t h i n  the Public Finance
Title.

A nselm C. Staack, Treasury Comptroller

Department of Revenue/Treasury Division

465-2351

Ma r c h  4, 1980



I. R E Q U E S T
Bill/ResflJgi^fJo

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

F I S C A L  N O T E

H O U S E  BILL NO. 776

r e l a t i n g  to s t a t e  t r u st  fu n d s "

Requested b y  H o u s e  f i n a n c e  C o m m i t t e e Date 2 /1 8 /8 0

II. FISCAL D E T A IL  
Agency Affected _ D e p a r t m e n t  of  R e v e n u e

Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t  

BRU, Program, or Subprogram(s) Affected T r e a s u r y  M a n a g e m e n t

(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 PERSONAL SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TO T A L - 0 -  - 0 -  - 0 -
( R eauires a n D ro n r'a tt

- 0 -
nn b i l l )

- 0 -  - 0 -

FUNDING (Thousands o f Dol 

GEN ERAL FUND

lars)

FED E R A L FUNDS
OTHER (Specify Fund Source)

POSITIONS

FU LL T IM E
PART TIM E
TEM PO RARY

III. A NALYSIS (See Fiscal Note Preparation Instructions, Section III)
T h i s  b i l l  a l l o w s  a p p r o p r i a t i o n s  to the M e n t a l  H e a l t h ,  P u b l i c  S c h o o l  

a n d  U n i v e r s i t y  Funds. N o  f i s c a l  i m p a c t  u n t i l  a p p r o p r i a t i o n s  bill s u b m it t e d .

IV. DATE March 4, 1980___________PREPARED BY Anselm C. Staack. Treasury C om p tro lle r
AGENCY Dept, o f  Revenue/Treasury______________________

Original: Legislative Finance PHONE ^65-2351_____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



BILL ANALYSIS

House Bill No. 776 (2/18/80)

M ental H e a lth  Fund

1. Repeals Sec. 020 and adds 021. T h is  e lim in a te s  th e  M e n ta l’ H ealth  
A dviso ry  Board in  the  Department o f  Revenue and s u b s t itu te s  the M en ta l 
H e a lth  A d viso ry  C ou n cil as the a d v is o ry  board to  the Commissioner o f 
Revenue reg ard in g  exp e nd itu re  o f  the  income earned by the  Fund.

2. Amends Sec. 030 r e d e fin in g  d u tie s  o f  the  above a d v is o ry  board.

3. Amends Sec. 050 to  change language reg ard in g  c o n tr ib u tio n s  from
mandatory to  p e rm iss ive .

P u b lic  School Fund

1. Repeals Sec. 120 and adds Sec. 121. T h is  e lim in a te s  the P u b lic  
School Fund A dviso ry  Board w ith in  the Department o f  Revenue and s u b s titu te s  
th e  S ta te  Board o f education as the  a d v is o ry  board to  the Commissioner o f 
Revenue reg ard ing  exp e nd itu re  o f th e  income earned by the Fund.

2. Amends Sec. 130 r e d e fin in g  d u tie s  o f  th e  above a d viso ry  board.

3. Repeals and reenacts Sec. 150. T h is  changes c o n tr ib u tio n s  to  the
Fund from an autom atic  mandatory a llo c a t io n  o f  .5% o f  a ffe c te d  revenues
to  a p erm issive  a p p ro p ria tio n .

U n iv e r s ity  Fund

U n lik e  the o th e r two, e sta b lish m e n t o f the U n iv e r s ity  Fund was 
p r o v is io n a l o n ly . Sec. 24 o f Ch. 182 SLA 1978 allow ed the U n iv e r s ity  
Board o f Regents to  v o te  on acceptance of- th e  p roposal to  accept a 
percentage o f revenues from management r f  S ta te  land in  l i e u  o f  income 
from  F e d e ra lly  designated land s and tc  re le a s e  these lands to  the S ta te .
On September 1, 1978, the Board o f Regents voted to  re fu s e  t h is  proposal 
and to  r e ta in  these la n d s . To the b est o f our knowledge, t h is  a c tio n  has 
never been rescinded.

Sec. 4 o f HB 776 changes the mandatory a llo c a t io n  o f .5% o f a ffe c te d  
revenues to  a p e rm iss ive  a p p ro p ria tio n .

This bill relates to the M e n t a l  Health, Public School and U n i v ersity

Funds referred to collectively as Trust Funds w i t h i n  the Fublic Finance
Title.

A n s e l m  C. Staack, Treasury Comptroller

Department of Revenue/Treasury Division

465-2351

M a r c h  4, 1980
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T H F  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

F I S C A L  N O T E

1 B M ? S t i o j  No. H00SE EILL ” 6
Title r e l a t i n g  to s t a t e  t r u s t  f u nd s "

Requested b v  ^ o u s e  F i n a n c e  C o m m i t t e e Date 2 /1 8 /8 0

II. FISCAL D E T A IL  
Agency Affected _ Department o f  Revenue

Program Category Affected Revenue C o lle c t io n  and Management 
BRU, Program, or Subprogram(s) Affected Treasury Management
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 PERSONAL SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TO TA L - 0 -

( F

- 0 -

. e q u i r e s  a

- 0 -

p p r o p r i a t - f

- 0 -  - 0 -

n n  M l

- 0 -

FUNDING (Thousands o f Dol 

GENERAL FUND

lars)

FED ER AL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FU LL TIM E
PART TIM E
TEM PORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T h is  b i l l  a llo w s a p p ro p ria tio n s  to  the M e n ta l H e a lth , P u b lic  School 
and U n iv e r s ity  Funds. No f is c a l  impact u n t i l  a p p ro p ria tio n s  b i l l  subm itted.

IV. DATE March 4, 1980___________ PREPARED BY Anselm C-,-_Staack. Treasury C om ptrn llpr
AGENCY Dept, o f R e v n n n p . /T r e a s u r y ________________

Original: Legislative Finance PHONE ^65-2351_____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



The goals of the Treasury Management BRU are to manage available funds for a maximum return consistent with statutory lim itations; to place qen- 
erai bonded debt as needed for capital projects at minimum cost to the State; and to report the management of funds in accord’ nce with current re­
porting standards. The Treasury Management Division works closely with the State Bond Committee in perfonnlng these functions. Fund nananement 
Is centralized for the Public Employees Retirement Fund, the Teachers Retirement Fund, and the General Fund, as well as other special funds

rr r. '»  •

1 1 ® ill!
STATE OF ALASKA —  BUDGET UNIT SUMMARY 10! 24 1/'11/80

CATEGORY! GENERAL GOVERNMENT 
AGENCY* DEPARTMENT OF REVENUE . ■

PROGRAM! REVENUE OPERATIONS

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP 81 CONT. REQUEST GOVERNOR HOUSE
•
SENATE

TREASURY MANAGEMENT 1232.3 1227.9 1120.3 1357.1 ' 1411.8 1411.8 1436.9
KK TOTAL 1232.3 1227.9 1120.3 1357-. 1 1411.8 1411.8 1436.9
KM CHANGE VERSUS 80 AUTH i

4 .OX 4. OX 5.8X -1 0 0 .OX -1 0 0 .OX

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
LANDS/BLDGS

641.7
24.2

512.2
5.1
3.0

46.1

637.3
24.2

508.2
5.1
7.0

46.1

621.1
21 .1

419.9
5.6
6.5

46.1

705.1
18.2

583.8
4.3

45.3

695.5
22.4

642.4
6 .2

45.3

695.5
22.4

642.4
6 .2

45.3

720.6
22.4

642.4
6 .2

45.3

FUNDING SOURCE 
GENERAL FUND 
OTHER FUNDS

737.3
495.0

732.9
495.0

695.3
425.0

823.1
534.0

842.6
569.2

842.6
569.2

859.7
577.2

•

KK GENERAL FUND CHANGE VS. 80 AUTH 2.3X 2.3X 4.4X -1 0 0 .OX -1 0 0 .OX

POSITIONS 
FULL-TIME 
STAFF MONTHS

21 .0
252.0

21 .0
252.0

21 .0  
252.0 •

21 .0
252.0

21 .0
252.0

21 .0
252.0

21 .0
252.0



BILL ANALYSIS

House B i l l  No. 776 (2 /1 8 /8 0 )

This bill relates to the Mental Health, Public School and University
Funds referred to collectively as Trust Funds within the Public Finance
Title.

Mental Health Fund

1. Repeals Sec. 020 and adds 021. This eliminates the Mental Health 
Advisory Board in the Department of Revenue and substitutes the Mental 

Health Advisory Council as the advisory board to the Commissioner of 
Revenue regarding expenditure of the income earned by the Fund.

2. Amends Sec. 030 redefining duties of the above advisory board.

3. Amends Sec. 050 to change language regarding contributions from
mandatory to permissive.

Public School Fund

1. Repeals Sec. 120 and adds Sec. 121. This eliminates the Public 

School Fund Advisory Board within the Department of Revenue and substitutes 
the State Board of education as the advisory board to the Commissioner of 
Revenue regarding expenditure of the income earned by the Fund.

2. Amends Sec. 130 redefining duties of the above advisory board.

3. Repeals and reenacts Sec. 150. This changes contributions to the
Fund from an automatic mandatory allocation of .5% of affected revenues
to a permissive appropriation.

University Fund

Unlike the other two, establishment of the University Fund was 
provisional only. Sec. 24 of Ch. 182 SLA 1978 allowed the University 
Board of Regents to vote on acceptance of' the proposal to accept a 
percentage of revenues from management of State land in lieu of income 

from Federally designated lands and to release these lands to the State.
On September 1, 1978, the Board of Regents voted to refuse this proposal 

and to retain these lands. To the best of our knowledge, this action has 
never been rescinded.

Sec. 4 of HB 776 changes the mandatory allocation of .5% of affected 
revenues to a permissive appropriation.

Anselm C. S ta a c k ,  T re a su ry  C o m p tro l le r
D epartm ent o f  R ev en u e /T rea su ry  D iv is io n
465-2351
March 4 ,  1980



(11) COMMITTEE REPORT 

HOUSE
2/18/80

F U R T H E R :

D a t e :

Mr. Speake r :

The Committee on FINANCE________________________ has had ^76

" A n  A c t  r e l a t i n g  t o  s t a t e  t r u s t  f u n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the  co m m i t t e e )  ( t h e  com m i t t e e )  
r e p o r t s  i t  back w i th  the  f o l l o w i n g  r ecommendat ions :

[ ] do pass [ ] do not  pass

[ ] do pass w i th  a t t a c h e d  amendments( s )
[ ] same t i t l e

[ ] r e p l a c e  w i th  CS f o r -   [ ] new t i t l e

and recommends _____________________________________________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e p o r t s  i t  back w i t h o u t  recommendat ion

[ ] r e f e r r e d  to  t h e _________________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN
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I n t r o d u c e d :  2 / 1 8 / 8 0
R e f e r r e d :  F i n a n c e

I K  T H E  H O U S E  B Y  M A L O N E

H O U S E  B I L L  N O .  7 7 6  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  t r u s t  f u n d s ?  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 4  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 7 . 1 4 . 0 2 1 .  M E N T A L  H E A L T H  F U N D  A D V I S O R Y  B O A R D .  T h e  s t a t e  

M e n t a l  H e a l t h  A d v i s o r y  C o u n c i l  s e r v e s  '.s a n  a d v i s o r y  b o a r d  t o  t h e  c o m ­

m i s s i o n e r  o f  r e v e n u e  i n  t h e  e x p e n d i t u r e  o f  t h e  i n c o m e  e a r n e d  b y  t h e  

mental, h e a l t h  f u n d .

S e c .  3 7 . 1 4 . 1 2 1 .  P U B L I C  S C H O O L  F U N D  A D V I S O R Y  B O A R D .  T h e  s t a t e  

B o a r d  o f  E d u c a t i o n  s e r v e s  as a n  a d v i s o r y  b o a r d  t o  t h e  c o m m i s s i o n e r  o f  

r e v e n u e  i n  t h e  e x p e n d i t u r e  o f  t h e  i n c o m e  e a r n e d  b y  t h e  p u b l i c  s c h o o l  

f u n d .

*  S e c .  2. A S  3 7 . 1 4 . 0 3 0  is a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 4 . 0 3 0 .  P O W E R S  A N D  D U T I E S  O F  B O A R D .  T h e  b o a r d  d e s i g n a t e d  

b y  A S  3 7 . 1 4 . 0 2 1  [ C R E A T E D  I N  A S  3 7 . 1 4 . 0 2 0 ]  h a s  t h e  f o l l o w i n g  p o w e r s  a n d  

d u t i e s :

(1) t o  h o l d  r e g u l a r  m e e t i n g s  a n d  s p e c i a l  m e e t i n g s  c o n s i d e r e d  

n e c e s s a r y ?  a n o

(?.) t o  h a v e  p r e p a r e d  a n  a n n u a l  a c c o u n t i n g  o f  t h e  t o t a l  

p r i n c i p a l  a n d  i n c o m e  o f  t h e  f u n d  e s t a b l i s h e d  i n  A S  3 7 . 1 4 . 0 1 0  [j A N D  

(3) T O  P R E P A R E  L O N G - R A N G E  I N V E S T M E N T  P L A N S  F O R  T H E  F U N D  

E S T A B L I S H E D  I N  A S  3 7 . 1 4 . 0 1 0 ] .

* S e c .  3. A S  3 7 . 1 4 . 0 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 1 4 . 0 5 0 .  A P P R O P R I A T I O N S  T O  F U N D .  O n e  a n d  o n e - h a l f  p e r c e n t

C O M M I T T E E  C O P Y  - 1 '  HB 776
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W :

o f  t h e  t o t a l  r e v e n u e  d e r i v e d  f r o m  t h e  m a n a g e m e n t  o f  s t a t e  l a n d ,  i n­

c l u d i n g  a m o u n t s  p a i d  t o  t h e  s t a c e  a s  p r o c e e d s  o f  t h e  s a l e  o r  a n n u a l  r e n t

o f  s u r f a c e  r i g h t s ,  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  o r  b o n u s e s  m a y  b e  

a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  e a c h  f i s c a l  y e a r  t o  t h e  m e n t a l  h e a l t h  

f u n d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  3 h a l l  t r a n s f e r  t h e  a m o u n t  a p p r o p r i ­

a t e d  b y  t h e  l e g i s l a t u r e  t o  t h e  f u n d .

* S e c .  4. A S  3 7 . 1 4 . 1 0 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 1 4 . 1 0 0 .  A P P R O P R I A T I O N S  T O  F U N D .  O n e - h a l f  o f  o n e  p e r c e n t  

o f  t h e  t o t a l  r e v e n u e  d e r i v e d  f r o m  t h e  m a n a g e m e n t  o f  s t a t e  l a n d ,  i n ­

c l u d i n g  a m o u n t s  p a i d  t o  t h e  s t a t e  as p r o c e e d s  o f  t h e  s a l e  o r  a n n u a l  r e n t

o f  s u r f a c e  r i g h t s ,  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  o r  b o n u s e s  m a y  b e  

a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  e a c h  f i s c a 1 y e a r  t o  t h e  u n i v e r s i t y  f u n d .  

T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  t h e  a m o u n t  a p p r o p r i a t e d  b y  

t h e  l e g i s l a t u r e  t o  t h e  f u n d .

*  S e c .  5. A S  3 7 . 1 4 . 1 3 0  is a m e n o e d  t o  r e a d :

S e c .  3 7 . 1 4 . 1 3 0 .  P O W E R S  A N D  D U T I E S  O F  B O A R D .  T h e  b o a r d  d e s i g n a t e d

b y  A S  3 7 . 1 4 . 1 2 1  [ C R E A T E D  I N  A S  3 7 . 1 4 . 1 2 0 ]  h a s  t h e  f o l l o w i n g  p o w e r s  a n d  

d u t i e s :

(1) t o  h o l d  r e g u l a r  m e e t i n g s  a n d  s p e c i a l  m e e t i n g s  c o n s i d e r e d  

n e c e s s a r y ;  a n d

(2) t o  h a v e  p r e p a r e d  a n  a n n u a l  a c c o u n t i n g  o f  t h e  p r i n c i p a l

a n d  i n c o m e  o f  t h e  f u n d  e s t a b l i s h e d  i n  A S  3 7 . 1 4 . 1 1 0  [; A N D

(3) T O  P R E P A R E  L O N G - R A N G E  I N V E S T M E N T  P L A N S  F O R  T H E  F U N D

E S T A B L I S H E D  I N  A S  3 7 . 1 4 . 1 1 0 ] .

*  S e c .  6. A S  3 7 . 1 4 . 1 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 1 4 . 1 5 0 .  A P P R O P R I A T I O N S  T O  F U N D .  O n e - h a l f  o f  o n e  p e r c e n t  

o f  t h e  t o t a l  r e v e n u e  d e r i v e d  f r o m  t h e  m a n a g e m e n t  o f  s t a t e  l a n d ,  i n -
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o f  t h e  s a l e  o r  a n n u a l  r e n t  

o f  s u r f a c e  r i g h t s ,  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  o r  b o n u s e s  m a y  b e  

a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  e a c h  f i s c a l  y e a r  t o  t h e  p u b l i c  sc* o o l  

f u n d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  t h e  a m o u n t  a p p r o p r i­

a t e d  b y  t h e  l e g i s l a t u r e  t o  t h e  f u n d .

*  S e c .  7. A S  3 7 . 1 4 . 1 7 0 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  c o m m i s s i o n e r  o f  r e v e n u e ,  w i t h  t h e  a p p r o v a l  o f  t h e  a p p r o ­

p r i a t e  [EACH] a d v i s o r y  b o a r d  d e s i g n a t e d  b y  A S  3 7 . 1 4 . 0 2 1  [ C R E A T E D  I N  

A S  3 7 . 1 4 . 0 2 0 ] ,  3 7 . 1 4 . 0 7 0 ,  a n d  3 7 . 1 4 . 1 2 1  [ 3 7 . 1 4 . 1 2 0 ] ,  m a y  i n v e s t  t h e  

p r i n c i p a l  o f  t h e  f u n d s  c r e a t e d  i n  A S  3 7 . 1 4 . 0 1 0 ,  3 7 . 1 4 . 0 6 0 ,  a n d  3 7 . 1 4 . 1 1 0  

i n  t h e  s a m e  m a n n e r  a s  s p e c i f i e d  f o r  t h e  i n v e s t m e n t  o f  s u r p l u s  p e n s i o n  

f u n d s  u n d e r  A S  3 9 . 3 5 . 1 1 0 .

* S e c .  3. A S  1 4 . 0 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 0 7 . 1 8 0 .  B O A R D  T O  A D V I S E  O N  P U B L I C  S C H O O L  F U N D .  T h e  b o a r d

s h a l l

(1) h o l d  r e g u l a r  m e e t i n g s  a n d  s p e c i a l  m e e t i n g s  w h i c h  i t

• i

c o n s i d e r s  n e c e s s a r y  t o  e x a m i n e  t h e  e x p e n d i t u r e  o f  t h e  i n c o m e  o f  t h e  

p u b l i c  s c h o o l  f u n d  e s t a b l i s h e d  i n  A S  3 7 . 1 4 . 1 1 0 ;  a n d

(2) a d v i s e  t h e  g o v e r n o r  a n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e  w i t h  

r e s p e c t  t o  e x p e n d i t u r e  o f  t h e  i n c o m e  o f  t h e  p u b l i c  s c h o o l  f u n d .

*  S e c .  9. A S  4 7 . 3 0 . 6 0 5 ( b )  is a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(7) a d v i s e  t h e  g o v e r n o r  a n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e  w i t h

r e s p e c t  t o  t h e  e x p e n d i t u r e  o f  t h e  i n c o m e  e a r n e d  b y  t h e  m e n t a l  h e a l t h  

f u n d  e s t a b l i s h e d  i n  A S  3 7 . 1 4 . 0 1 0 .

* S e c .  10. A S  3 7 . 1 4 . 0 2 0  a n d  3 7 . 1 4 . 1 2 0  a r e  r e p e a l e d .

* S e c .  11. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 0 .

C O M M IT T E E  C O P Y
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T I T L E :  A n  a c t  r e l a t i n g  t o  s t a t e  t r u s t  f u n d s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e .

O B J E C T I V E S  O F  L E G I S L A T I O N :

(A). E s t a b l i s h  u n i f o r m  " c o n t r ;  b u t i o n "  
l a n g u a g e  f o r  t h e  r e c e n t l y  c r e a t e d  M e n t a l  H e a l t h ,

S c h o o l ,  a n d  U n i v e r s i t y  t r u s t  f u n d s .  P r e s e n t  l a n g u a g e ,  

p e r t a i n i n g  t o  t h e  " t r a n s f e r "  o f  f u n d s ,  i n  b o t h  t h e  
S c h o o l  a n d  U n i v e r s i t y  t r u s t s ,  h a s  p r o b a b l e  c o n s t i t u t i o n a l  
p r o b l e m s .  T h e  p r o p o s e d  l a n g u a g e  w o u l d  m a k e  c o n t r i b u t i o n s  

s u b j e c t  " t o  l e g i s l a t u r e  a p p r o p r i a t i o n  o f  s u f f i c i e n t  
f u n d s ."

( B ) . U s e  e x i s t i n g  b o a r d s  t o  a d v i z e  o n  

t h e  u s e a g e s  o f  t h e  f u n d s  p r o c e e d s .  I n s t e a d  o f  c r e a t i n g  
t h r e e  n e w  b o a r d s ,  i t s  m o r e  a p p r o p r i a t e  t o  u t i l i z e  t h o s e  
a l r e a d y  i n  e x i s t e n c e ;  i. e. S t a t e  M e n t a l  H e a l t h  A d v i s i o r y  

C o u n c i l ,  S t a t e  B o a r d  o f  E d u c a t i o n .

( C ) . A m e n d  t h e  p o w e r s  a u d  d u t i e s  o f  t h e  
A d v i s o r y  b o a r d s ;  a s  c o n t a i n e d  i n  t h e s e  a c t s :  T h e s e  

b o a r d s  s h o u l d  b e  l i m i t e d  t o  a d v i z i n g  o n  t h e  u s e  o f  t h e  
p r o c e e d s ,  n o t  p r e p a r i n g  " L o n g - r a n g e  i n v e s t m e n t  p l a n s "  

f o r  t h e  f u n d s .  D e v e l o p i n g  a n  i n v e s t m e n t  p l a n  s h o u l d

b e  l e f t  t o  f i n a n c i a l e x p e r t s  w i t h i n  t h e  D e p a r t m e n t  o f  
R e v e n u e .



S E C T I O N A L  

S E C T I O N  1

S E C T I O N

SECTION

37. 1 4 . 0 2 1  M e n t a l  H e a l t h  F u n d  A d v i s o r y  B o a r d .

F r e s e n t  l a w  m a n d a t e s  t h e  c r e a t i o n  o f  a n  a d v i s o r y  

b o a r d :  t o  b e  c o m p o s e d  o f  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  

o f  M e n t a l  H e a l t h ,  C h a i r m a n  o f  t h e  M e n t a l  H e a l t h  A d v i s o r y  

B o a r d ,  a n d  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  R e v e n u e

T h e  p r o p o s e d  a m e n d m e n t  w o u l d  e s t a b l i s h  t h e  e x i s t i n g  

M e n t a l  H e a l t h  A d v i s o r y  C o u n c i l  a s  t h e  f u n d ' s  a d v i s o r y  

b o a r d .

3 7 . 1 4 . 1 2 1  P u b l i c  S c h o o l  F u n d  A d v i s o r y  B o a r d .

P r e s e n t  l a w  m a n d a t e s  t h e  c r e a t i o n  o f  a n  a d v i s o r y  

b o a r d ;  t o  b e  c o m p o s e d  o f  t h e  c o m m i s s i o n e r  o f  t h e  d e p a r t ­

m e n t  o f  E d u c a t i o n ,  t h r e e  b o a r d  o f  e d u c a t i o n  m e m b e r s ,  

a n d  t h e  c o m m i s s i o n e r  o f  t h e  d e p a r t m e n t  o f  r e v e n u e .

T h e  p r o p o s e d  a m e n d m e n t  w o u l d  e s t a b l i s h  t h e  e x i s t i n g  

S t a t e  B o a r d  o f  E d u c a t i o n  a s  t h e  f u n d ' s  a d v i s o r y  b o a r d .

^  3 7 . 1 4 . 0 3 0  P o w e r s  a n d  D u t i e s  o f  B o a r d .

E x i s t i n g  l a w  g r a n t s ,  t o  t h e  M e n t a l  H e a l t h  F u n d  

A d v i s o r y  b o a r d ,  t h e  p o w e r  " t o  p r e p a r e  l o n g - r a n g e  i n ­

v e s t m e n t  p l a n s  f o r  t h e  f u n d . "  B e c a u s e  m e m b e r s  o f  t h e  

a d v i s o r y  b o a r d  do n o t  p o s s e s s  f i n a n c i a l  e x p e r t i s e ,  t h e  

p r o p o s e d  l a n g u a g e  w o u l d  r e m o v e  t h i s  d e l e g a t e d  p o w e r .

: 3 7 . 1 4 . 1 0 0  C O N T R I B U T I O N S .

T h i s  s e c t i o n  w a s  a m e n d e d  so t o  ( A ) . e s t a b l i s h  

u n i f o r m  " c o n t r i b u t i o n "  l a n g u a g e  f o r  a l l  t h r e e  t r u s t

ANALYSIS: H. B . 7 7 6



f u n d s  c r e a t e d  u n d e r  t h i s  a c t ;  a n d  (B) t o  r e m o v e  

p o s s i b l e  c o n s t i t u t i o n a l  q u e s t i o n s  a r i s i n g  f r o m  t h e  

p r o c e s s  o f  t r a n s f e r r i n g f u n d s . S i n c e  o n l y  t h e  l e g i s l a t u r e  

m a y  a p p r o p r i a t e  m o n e y ,  a  t r a n s f e r  o f  " f u n d s "  is m a d e  

" s u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n  o f  s u f f i c i e n t  

f u n d s

S E C T I O N  4 3 7 . 1 4 . 1 3 0  P O W E R S  A N D  D U T I E S .

R e a s o n  f o r  a m e n d i n g  d e l e g a t e d  p o w e r s  i s  t h e  

s a m e  a s  e x p r e s s e d  i n  3 7 . 1 4 . 0 3 0 .  P r o p o s e d  l a n g u a g e  

w o u l d  i n s u r e  u n i f o r m i t y  a m o n g  t h e  s e p e r a t e  t r u s t s .

S E C T I O N  5 3 7 . 1 4 . 1 5 0  C O N T R I B U T I O N S ;

R e a s o n  f o r  a m e n d i n g  c o n t r i b u t i o n  l a n g u a g e

is t h e  s a m e  a s  e x p r e s s e d  i n  3 7 . 1 4 . 1 0 0 .  P r o p o s e d . / - * ^ I

w o u l d  i n s u r e  u n i f o r m i t y  a m o n g  t h e  s e p e r a t e  t r u s t s .

3 7 . 1 4 . 1 4 0 ( A ) .

T h e  p r o p o s e d  a m e n d m e n t  w o u l d  r e m o v e  t h e  p o w e r  o f  

t h e  a d v i s o r y  b o a r d s  t o  a p p r o v e  t h e  c o m m i s s i o n e r  o f  

R e v e n u e ' s  f u n d  i n v e s t  d e c i s i o n s .  T h i s  p o w e r  s h o u l d  

b e  r e m o v e d ,  f o r  t h e  r e a s o n  t h e  e s t a b l i s h e d  A d v i s o r y  

B o a r d s  l a c k  t h e  n e c e s s a r y  f i n a n c i a l  k n o w l e d g e  t o  

m a k e  s u c h  t e c h n i c a l  d e c i s i o n s .

S E C T I O N  7 3 7 . 1 4 . 0 2 0  A n d  3 7 . 1 4 . 1 2 0 a r e  r e p e a l e d .

T h e s e  s e c t i o n s  a r e  r e p e a l e d  a n d  r e - e s t a b l i s h e d ,  

w i t h  a m e n d e d  l a n g u a g e ,  tinder s e c t i o n s  3 7 . 1 4 . 0 2 1  a n d  

3 7 . 1 4 . 1 2 1 .

S E C T I O N  8 T H I S  A C T  T A K E S  E F F E C T  J U L Y  1, 1 9 8 0 .
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POSITION PAPER

HOUSE BILL 776

"An Act relating to state trust funds; and providing 

for an effective dace."

The effect of this bill will be the dissolution of the existing board which oversees 

the Mental Health Lands fund and a reassignment of some of the powers of the existing 
board to the Mental Health Advisory Council. Board authority under House Bill 776 

becomes substantially advisory in capacity.

Recommended amendments from the Division of Mental Health & Developmental Disabili­
ties to House Bill 776 are:

(1) Page I n l i n e  11: Include and the Director of the Division of i 

Mental Health & Developmental Disabilities following....Mental Health 
Advisory Council.

Effect of Amendment— To assure input from the operating program 

staff to the advisory board. The Mental Health Advisory Council 

does not include any State Division of Mental Health & Develop­
mental Disabilities employees.

(2) Page 1, line 25: Include and expenditure following.♦..and 
income and preceding of the fund.

Effect of Amendment— Will provide a total accounting history 
of the fund rather than limit the information to only income.

The board will require a history of all fund utilizations and 
applications to assist it in its role as required in Sec. 37.14.021.

(3) Page 2, line 4: The word may is to be replaced with the word

The Department can support the passage of House Bill 776 only if it is amended as 
we suggest.

• s h a l l .
Effect of Amendment— This will replace the permissive language with 
mandatory language and will provide a Trust. The original funds 

(Mental Health Lands) were a Trust with mandatory language regarding 

the application of proceeds from these lands— generated revenue.

Recommended

ft Developmental Disabilities

Helen D. Beirne, Commissioner 

Department of Health & Social 

Services

\
Date



I. REQUEST
Bill/Resolution No. House Bill 776

Title Related to state trust: funds

Requested by_ Date.

IL Agency^Af^cted" DePartment o f  Hea1th and Socia1 Sevices
Program Category Affected Health

BRU, Program, or Subprogram(s) Affected___________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONA!. SERVICES
200 TRAVF.I.
3.00 CONTRACTUAL
400 COMMODITIES
500 EOU1PMENT
600 LAND & STRUCTURES
.700 ''GRANTS. CLAIMS. ETC.

TOTAL -0-

FUNDING (Thousands o f Dollars)

GENERAL FUND ,
FEDERAL FUNDS
OTHER (Specify Fund Source)

•
/

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

No cost impact is foreseen to the Department of Health & Social Services as a 
result of this legislation.

Original: Legislative Finance 
cc: Budget and Management

Prepared by: Verner Stillner oat e :

Divis;on/Office:.Mental Health £. DD PH: £65-3370 
Prime Sponsor (First Legislator Named) Depc-tment of Health i Socia'1 Services

33-001 (Rev. 12/79) 
Modify by DHSS (11-28-79)

Approval DHSS Mgt. A Prigt: ,>■ t e : £ ' O ' A

Page o f
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HOUSE BILL 776

"An Act relating to state trust funds; and providing 

for an effective date."

The effect of this bill will be the dissolution of the existing board which oversees 

the Mental Health Lands fund and a reassignment of some of the powers of the existing 

board to the Mental Health Advisory Council. Board authority under House Bill 776 

becomes substantially advisory in capacity.

Recommended amendments from the Division of Mental Health & Developmental Disabili­
ties to House Bill 776 are:

(1) Page I n l i n e  11: Include and the Director of the Division of

Mental Health & Developmental Disabilities following....Mental Health 
Advisory Council.

Effect of Amendment— To assure input from the operating program 

staff to the advisory board. The Mental Health Advisory Council 

does not include any State Division of Mental Health & Develop­
mental Disabilities employees.

(2) Page 1, line 25: Include and expenditure following....and

income and preceding of the fund.

Effect of Amendment— Will provide a total accounting history 
of the fund rather than limit the information to only income.

The board will require a history of all fund utilizations an!

' applications to assist it in its role as required in Sec. 37.14.021.

(3) Page 2, line 4: The word may is to be replaced with the word
shall.

Effect of Amendment— This will replace the permissive language with 

mandatory language and will provide a Trust. The original funds 

(Mental Health Lands) were a Trust with mandatory language regarding 

the application of proceeds from these lands— generated revenue.

The Department can support the passage of House Bill 776 only if it is amended as 
we suggest.

Recommended by:_____ _______ _____________

r  Verner Stillndr, M . D . , M.P.H.

Director, Division of Mental 

& Developmental Disabilities

Date: A < 61
7 I '

Approved b y : / V f  ̂ (■\
Helen D. Beirne, Commissioner 

Department of Health & Social 

Services

D ate :  ■ 3 / / ^ . /
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Introduced: 2/18/80
Referred: Finance

IN THE HOUSE BY MALONE

HOUSE BILL NO. 776 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state trust funds; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.14 is amended by adding new sections to read:

Sec. 37.14.021. MENTAL HEALTH FUND ADVISORY BOARD. The state 

Mental Health Advisory Council serves as an advisory board to the com­

missioner of revenue in the expenditure of the income earned by the 

mental health fund.

Sec. 37.14.121. PUBLIC SCHOOL FUND ADVISORY BOA R L . The state 

Board of Education serves as an advisory board to the commissioner of 

revenue in the expenditure of the income earned by the public school 

fund.

* Sec. 2. AS 37.14.030 is amended to read:

Sec. 37.14.030. POWERS AND DUTIES OF BOARD. The board designated

by AS 37.14.021 [CREATED IN AS 37.14.020] has the following powers ar.d 

duties:

(j ) to hold regular meetings and special meetings considered 

necessary; and

(2) to have prepared an annual accounting of the total 

principal and income of .e fund established in AS 37.14.010 [; AND

(3) TO PREPARE LONG-RANGE INVESTMENT PLANS FOR THE FUND 

ESTABLISHED IN AS 37.14.010].

* Sec. 3. AS 37.14.050 is repealed and re-enacted to read:

3ec. 37.14.050. APPROPRIATIONS TO FUND. One and one-half percent

- 1 -  HB 776
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of the total revenue derived from the management of state land, in­

cluding amounts paid to the state as proceeds of the sale or annual rent

of surface rights, mineral lease rentals, royalties, royalty sale pro­

ceeds, and federal mineral revenue sharing payments or bonuses may be 

appropriated by the legislature each fiscal year to the mental health 

fund. The commissioner of revenue shall transfer the amcunt appropri­

ated by the legislature to the fund.

* Sec. 4. AS 37.14.100 is repealed and re-enacted to read:

Sec. 37.14.100. APPROPRIATIONS TO FUND. One-half of one percent 

of the total revenue derived from the management of state land, in­

cluding amounts paid to the state as proceeds of the sale or annual rent

of surface rights, mineral lease rentals, royalties, royalty sale pro­

ceeds, and federal mineral revenue sharing payments or bonuses may be 

appropriated by the legislature each fiscal year to the university fund. 

The commissioner of revenue shall transfer the amount appropriated by 

the legislature to the fund.

* Sec. 5. AS 37.14.130 is amended to read:

Sec. 37.14.130. POWERS AND DUTIES OF BOARD. The board designated

by AS 37.14.121 [CREATED IN AS 37.14.120] has the following powers and 

duties:

(1) to hold regular meetings and special meetings considered 

necessary; and

(2) to have prepared an annual accounting of the principal

and income of the fund established in AS 37.14,110 [; AND

(3) TO PREPARE LONG-RANGE INVESTMENT PLANS FOR THE FUND

ESTABLISHED IN AS 37.14.110].

* Sec. 6. AS 37.14.150 is repealed and re-enacted to read:

Sec. 37.14.150. APPROPRIATIONS TO FUND. One-half of one percent 

of the total revenue derived from the management of state land, in-

- 2 -  HB 776
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eluding amounts paid to the state as proceeds of the sale or annual rent 

of surface rights, mineral lease rentals, royalties, royalty sale pro­

ceeds, and federal mineral revenue sharing payments or bonuses may be 

appropriated by the legislature each fiscal year to the public school 

fund. The commissioner of revenue shall transfer the amount appropri­

ated by the legislature to the fund.

* Sec. 7. AS 37.14.170(a) is amended to read:

(a) The commissioner of revenue, with the approval of the appro­

priate [EACH] advisory board designated by AS 37.14.021 [CREATED IN 

AS 37.14.02"], 37.14.070, and 37.14.121 [37.14.120], may invest the 

principal of the funds created in AS 37.14.010, 37.14.060, and 37.14,110 

in the same manner as specified for the investment of surplus pension 

funds under AS 39.35.110.

* Sec. 8. AS 14.07 is amended by adding a new section to read:

Sec. 14.07.180. BOARD TO ADVISE ON PUBLIC SCHOOL FUND. The board

shall

(1) hold regular meetings and special meetings which it

considers necessary to examine the expenditure of the income of the

public school fund established in AS 37.14.110j and

(2) advise the governor and the commissioner of revenue with 

respect to expenditure of the income of the public school fund.

* Sec. 9. AS 47.30.605(b) is amended by adding a new paragraph to read:

(7) advise the governor and the commissioner of revenue with 

respect to the expenditure of the income earned by the mental health 

fund established in AS 37.14.010.

* Sec. 10. AS 37.14.020 and 37.14.120 are repealed.

* Sec. 11. This Act takes effect July 1, 1980.

■v ! .
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(11) COMMITTEE REPORT

HOUSE

2/l 8 /80 FURTHER:

D a t e :

Mr. Speake r :

The Committee on__________ FINANCE____________________has had HB 777

" A n  A c t  r e l a t i n g  t o  f i s h e r i e s  e n h a n c e m e n t . "

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the  co m m i t t e e )  ( t h e  comm i t t e e )  
r e p o r t s  i t  back w i t h  the  f o l l o w i n g  r ecommendat ions :

[ ] do pass [ ] do not  pass
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[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e p o r t s  i t  back w i t h o u t  recommendat ion

[ ] r e f e r r e d  to  t h e _________________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDAT.ONS:

H 60 ( R e v .  1 2 / 7 8 )
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I n t r o d u c e d :  2 / 1 8 / 8 0
R e f e r r e d :  F i n a n c e

........ .... . . .... .. :. '

I N  T H E  H O U S E  B Y  M A L O N E

H O U S E  B I L L  N O .  7 y ?

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

- A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  f i s h e r i e s  e n h a n c e m e n t . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S'’A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 6 . 1 0 . 5 0 0  is a m e n d e d  t3 r e a d :

S e c .  1 6 . 1 0 . 5 0 0 .  D E C L A R A T I O N  O F  .,'OLICY. It i s  t h e  p o l i c y  o f  t h e  

s t a t e ,  u n d e r  A S  1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 5 5 0 ,  t o  p r o m o t e  t h e  e n h a n c e m e n t  o f  t h e  

s t a t e ' s  f i s h e r i e s  b y  m e a n s  o f  g r a n t s  f o r  o r g a n i z a t i o n a l  a n d  p l a n n i n g  

p u r p o s e s  t o  r e g i o n a l  a s s o c i a t i o n s  d e s c r i b e d  i n  A S  1 6 . 1 0 . 5 1 0  w h i c h  h a v e  

q u a l i f i e d  u n d e r  A S  1 6 . 1 0 . 3 8 0 ,  a n d  b y  m e a n s  o f  l o n g - t e r m ,  l o w  i n t e r e s t  

l o a n s  f o r  h a t c h e r y  p l a n n i n g ,  c o n s t r u c t i o n ,  a n d  o p e r a t i o n  a n d  f o r  p l a n ­

n i n g  a n d  i m p l e m e n t a t i o n  o f  e n h a n c e m e n t  a n d  r e h a b i l i t a t i o n  a c t i v i t i e s  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, l a k e  f e r t i l i z a t i o n  a n d  h a b i t a t  i m p r o v e ­

m e n t .

* S e c .  2. A S  1 6 . 1 0 . 5 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(10) m a k e  l o a n s  t o  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  

f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  o r  t o  l o c a l  n o n p r o f i t  c o r p o r a t i o n s  a p ­

p r o v e d  b y  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  f o r  p l a n n i n g  a n d  i m p l e m e n t a ­

t i o n  o f  f i s h e r i e s  e n h a n c e m e n t  a n d  r e h a b i l i t a t i o n  a c t i v i t i e s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  t o ,  l a k e  f e r t i l i z a t i o n  a n d  h a b i t a t  i m p r o v e m e n t .
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THE LEGISLATURE OF THE STATE O F ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

L REQUEST
Bill/Resolution No. HB 777
Title An Acet r e l at ing  to f i s he r i e s  enhancement
Requested by_ Date.

II. FISCAL DETAIL
Agency Affected Dept, o f  Commerce & Economic Development 
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Division o f Business Loans
(Note: I f  more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES -0- -0- -0- -0- -0- -0-
200 TRAVEL
300 CONTRACTUAL400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING (Thousands o f Dollars)

.GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE <3~ 3 0 - __________PREPARED BY Sharon R. Traylor.  Diretftor________________
A n P N rvDiv. o f  Business Loans. Dept. Commprcp & Eco. Dp '

Original: Legislative Finance PHONE 465-251.0____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 -0 0 1  (Rev. 12/79)
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THE LEGISLATURE OK THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTF.

REQUEST
Bill/Resolution No HB 777_____________________________
Title An Acet r e la t in g  to  f i s h e r i e s  enhancement 
Requested by___________________________

FISCAL DETAIL
Agency Affected Dept, o f  Commerce & Economic D e v e l o p m e n t ______________________________
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Divis ion o f  Business Loans
(Note: I f  more than one budget component is affected, separate Iinc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

1QI2 PERSONAL SERVICES
200 TRAVEL_______________
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GEAKES^CLAIM SJEIC

TO TAL

FUNDING (Thousands o f Dollars)

GENERAL FUND 
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV DATE 3 0 - S'O__________ PREPARED BY Sharon R. Traylor ,  Director_______________
Ar.ENpyPiv .  o f  Business Loans, Dept. Commerce I  Eco. n

Original: Legislative Finance PHONE — 465-2510 .........
cc: Budget and Management

Prime Sponsor (First Legislator Named).

33-001 (Rev. 12/79)

.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No.. 
Title______________

HB 777

"An.. Act relating. .fra ,.fi sher.ip.s enhancem ent"
Requested by_ T . e g . i s l  a t i v p  F i n a n o n .Date— 2-/-20/80-

II. FISCAL DETAIL 
Agency Affected, Department: of Figh anH Camp
Program Category Affected Natural Resnnrppfi ManagPmpnt
BRU, Program, or Subprogram(s) Affected v/R.r.n m-ir-t c tnn
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 FY 81 FY 82 ■ FY 83 FY 84 FY 85
100 - PERSONAL SERVICES
200 . TRAVEL
300.....CONTRACTUAL '
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- —0~ —0— -0- -0- -0-

FUNDING (Thousands o f Dollars)

GENERAL FUND -0- -0 - -0 - -n- __ o
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULLTIME
-0- -0 - -0- -0 - -0 - -0 -

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This bill has no fiscal impact, but ..peaks to activities which could have 
major fiscal impact.

IV. DATE 2/24/80_________________ PREPARED BY ei L H;  ____
AGENCY Department ot Fish and Game

Original: Legislative Finance PHONE__________ 465-4120___________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
Office of the Governor - Keith Specking 

33-001 (Rev. 12/79)



THE LEGISLATURE OH THE STATE OH ALASKA 
ELEVENTH LEGISLATURE

600 LAND & STRUCTURES
700 G R A N TS, .C L A I M S . . E T C,

TO TAL

FUNDING (Thousands o f Dollars)

G E N L .  AL..JLUNJL
FEDERAL FUNDS
OTHER (Specify Fund Source)

F I S C A L  N O T E

REQUEST
Bill/Resolution No HB 777_____________________________
Title An Acet r e l a t ing  to f i s h e r i e s  enhancement-
Requested by_

II. FISCAL DETAIL
Agency Affected Dept, o f  Commerce & Economic Development 
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Div is ion o f  Business Loans
(Note: I f  more than one budget component is affected, separate Jinc-iicm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 .FY 81

10Q E E B S . Q N A L  . S E R V I C E S

POSITIONS

FULL TIME
PART TIME
TEMPORARY

IV. DATE ^ or

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY Sharon R. Tray lor ,  D iret.^ ._______________
AnFNirvP iv . o f  Business Loans, Dept. Commerce & Ecn. r 
PHONE 465-2510____________________

Prime Sponsor (First Legislator Named)

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)



CATEGORY:
PROGRAM:

DEVELOPMENT

ECONOMIC DEVELOPMENT

AGENCY: COMMENCE AND ECONOMIC OFVEI.OPMENT 

B R U ( s ) :  BUSINESS LOANS

The Business Loans BRU p r o v i d e s  Alaskan b us ine s se s  and r e s i d e n t s  w i t h  lomj  t e r n ,  low i n t e r e s t  f i n a n c i n g  which is u s u a l l y  nut  a v a i l ­
a b l e  from p r i v a t e  l e n d i n g  I n s t i t u t i o n s .  S p e c i f i c  loan programs i n c lu d e :

Smal l  Business Loans These loans  are g e n e r a l l y  too r i s k y  o r  too s n a i l  to i n t e r e s t  p r i v a t e  l e n di n g  i n s t i t u t i o n s .
Commercial  F ' i s h i ng T o a n s p r o v i d e  caiunerclal  f i shermen w i t h  c a p i t a l  f o r  purchase o r  upgraJc o f  v e s s e l s  needed t o  remain c o m p e t i t i v e .  Due
t o  h i gh  rTsk a’ nd u n p r e d f c t a b l e  f i s h  seasons,  l o c a l  hanks have been r e l u c t a n t  to  make these l oa ns .
Tour i sm Loans p r o v i d e  c a p i t a l  f o r  the e xpansi on  o f  t o u r i s t  f a c i l i t i e s .
F i s h e r i e s  Enhanceme n t  Loans p r o v i d e  l o n g - t e r m ,  low i n t e r e s t  loans f o r  ha tc he r y  p l a n n i n g  and c o n s t r u c t i o n ,  i n  s uppor t  o f  p r i v a t e  ownership 

o f  h a t c h e r i e s  by~qual  i f i c d  n o n p r o f i t  c o r p o r a t i o n s .
C h i l d  Care Faci l i t i e s  Loans p r o v i d e  f i n a n c i n g  f o r  the development  o f  l ic e n s ed  c h i l d  car e f a c i l i t i e s  which h el ps  s t a b i l i z e  t h a t  p o r t i o n  or 

t l ie work f or ce dependent  on these s e r v i c e s .
Water  Resources Loans p r o v i d e  funds f o r  h y d r o e l e c t r i c  and water  s uo pl y  p r o j e c t s ,  l l i t h  the e x c e p t i o n  o f  c e r t a i n  p r e v i o u s l y  conceived

p r o j e c t s ,  t h i s  program has been replaced by the Power P r o j e c t  Loan Fund.
H i s t o r i c al  D i s t r i c ts The i n t e n t  o f  these loans  i s  to r o s t e r  an awareness o f  the need to pr e s er v e o ur  h i s t o r i c a l  p as t .
Re s i d e n t i a l Care f a c i l i t i e s  p r o v i d e s  r e s i d e n t i a l  care f a c i l i t i e s  w i t h  f i n a n c i n g  needed f o r  r e n o v a t i o n  or  equipment  needed to comply w i t h  
l i c e n s i n g  s ta nd ar ds .  Toa n s ar e  o f t e n  n o t  a v a i l a b l e  from p r i v a t e  l e ndi n g  i n s t i t u t i o n s .
A l t e r n a t i v e  Techn o l o g y  and Power Resource l o a n s  T h i s  loan fund a s s i s t s  in the development  o f  energy  p r o d u c t i o n  u t i l i z i n g  sources o t h e r  than 

f o s s i l  f u e l .

The D i v i s i o n  has d e c e n t r a l i z e d  i t ' s  o p e r a t i o n s  w i t h  the opening o f  o f f i c e s  i n  Anchorage and F a i r b a n k s .  As a r e s u l t ,  the number o f  a p p l i c a n t s  

has doubl ed.  T hi s  outreach e f f o r t  w i l l  c o n t i n u e  in FY 81.  ■  —
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Introduced: 2/18/80
Referred: Finance

IN THE HOUSE BY MALONE

HOUSE BILL NO. 777 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to fisheries enhancement."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.500 is amended to read:

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the 

state, under AS 16.10.500 - 16.10.550, to promote the enhancement of the 

state's fisheries by means of grants for organizational and planning 

purposes to regional associations descriped in AS 16.10.510 which have 

qualified under AS 16.10.380, and by means of long-term, low interest 

loans for hatchery planning, construction, and operation and for plan­

ning and implementation of enhancement and rehabilitation activities 

including, but not limited to, lake fertilization and habitat improve­

m e n t .

* Sec. 2. AS 16.10.510 is amended by adding a new paragraph to read:

(1 0 ) make loans to qualified regional associations which have 

formed a nonprofit corporation or to local nonprofit corporations ap­

proved by qualified regional associations for planning and implementa­

tion of fisheries enhancement and rehabilitation activities including, 

but not limited to, lake fertilization and habitat improvement.

- 1 - HB 777



I , the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date



COMMITTEE REPORT

F U R T H E R4 / 2 1 / 8 0

Mr. S p e a k e r :  ( T a k e n  f r o m  R u l e s  4 / 2 1 / 8 0 )

T h e  C o m m i t t e e  on F I N A N C E ________________________h a s  h a d ________ H B  7 7 8

MA n  A c t  r e l a t i n g  to t h e  t a x a t i o n  o f  e l e c t r i c  c o o p e r a t i v e s ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e , "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  1t b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ 1 do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
. rohvff\cfce, j q  l \  ] s a m e  t i t l e

[X ]  r e p l a c e  w i t h . C S  f o r   H  D  T l  ______________________[ j n e w  t i t l e

and r e c o m m e n d s  4'inflrr \ 4  r A o  ________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

—'T/ i  CCaaA ixa a __________  _________________________________________

C H A I R M A N



f  n
' to V'

f

IV:'.'
I i*

,

1

2

3

4

5

e

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21

■
. . -• ... . .. ; . ■ ■ . ; .

Original sponsor: Moss Offered: A/9/80
Referred: Rules

IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 778
•y.

22

23

24

25

26

27

28 

29

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is amended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES. (a)_ Cooperatives under 

this chapter shall apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before [MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],

(1) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar yearj_

(2) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar year.

* Sec. 2. AS 10.25.550 is amended to read:

Sec. 10.25.550. AMOl T OF TELEPHONE COOPERATIVE GROSS REVENUE TAX.

The telephone cooperative gross revenue tax shall be computed as 

follows:

(1) one p e r c e n t  o f  g r o s s  rev en u e  f o r  c o o p e r a t iv e s  which have

f u r n i s h e d  [ELECTRIC ENERGY AND POWER, OR] te le p h o n e  s e r v i c e  [ , ]  to

- 1 -  CSHB 778
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consumers for less than five years as of December 31 of the preceding 

calendar year;

(2) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

Sec. 3. AS 10.25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The

electric cooperative tax shall be computed as follows:

(1) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2) one-half mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for five years or 

longer as of December 31 of the preceding calendar year.

(b) In this section, "mill" means one-tenth of one cent.

Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

Sec. 5. AS 10.25.570 is amended to read:

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative t a x , less the amount expended by the state

- 2 -  CSHB 778
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in their [ITS] collection, shall be refunded to an organized borough or 

a city of any clcss incorporated under state law, in the proportion that 

the revenue was earned within the city or the borough area outside the 

city. However, taxes collected on gross revenue earned by a telephone 

cooperative or on the sale of electricity by an electric cooperative 

outside a city or organized borough shall be retained by the state and 

deposited into its general fund.

* Sec. 6. The tax levied under AS 10.25.555, enacted by sec. 3 of this 

Act, applies to the tax payable by an electric cooperative after December 31, 

1979.

* Sec. 7. This Act takes effect January 1, 1981.
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HOUSE BILL NO. 778 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is amended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES. (a)_ Cooperatives under 

this chapter shall apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before [MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],

(1) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar yearj_

(2) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar y e a r .

* Sec. 2. AS 10.25.550 is amended to read:

Sec. 10.25.550. AMOUNT OF TELEPHONE COOPERATIVE GROSS REVENUE TAX. 

The telephone cooperative gross revenue tax shall be computed as 

follows:

I n t r o d u c e d :  2 /1 8 /8 0
R e f e r r e d :  Commerce

IN THE HOUSE BY MOSS

(1) one p e r c e n t  o f  g ro s s  rev en u e  f o r  c o o p e r a t iv e s  which have

f u r n i s h e d  [ELECTRIC ENERGY AND POWER, OR] te le p h o n e  s e r v i c e  [ , ]  to
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consumers for less than five years as of December 31 of the preceding 

calendar year;

(2) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

* Sec. 3. AS 10.25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The

electric cooperative tax shall be computed as follows:

(1) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2) one-half mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for five years or 

longer as of December 31 of the preceding calendar year.

(b) In this sec'lon, "mill" means cne-tenth of one cent.

* Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

* Sec. 5. AS 10.25.570 is amended to read:

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative t a x , less the amount expended by the state

-2- HB 778



3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

in their [ITS] collection, shall be refunded to an organized borough or 

a city of any class incorporated under state law, in the proportion that 

the revenue was earned within the city or the borough area outside the 

city. However, taxes collected on gross revenue of a telephone coopera­

tive or on the sale of electricity by an electric cooperative earned 

outside a city or organized borough shall be retained by the state and 

deposited into its general fund.

* Sec. 6. The tax levied under AS 10.25.555, enacted by sec. 3 of this 

Act, applies to the tax payable by an electric cooperative after December 31, 

1979.

* Sec. 7. This Act takes effect January 1, 1981.



IN THE HOUSE BY MOSS

HOUSE BILL NO. 7 7 8  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is anended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES, (a± Cooperatives under 

this chapter shall apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before [MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],

(1) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar year^

(2) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar year.

* Sec. 2. AS 10.25.550 is amended to read:

Sec. 10.25.550. AMOUNT OF TELEPHONE COOPERATIVE GROSS REVENUE TAX. 

The telephone cooperative gross revenue tax shall be computed as 

follows:

I n t r o d u c e d :  2 /1 8 /8 0
R e f e r r e d :  Commerce

(1) one p e r c e n t  o f  g ro s s  re v e n u e  f o r  c o o p e r a t i v e s  which have

f u r n i s h e d  [ELECTRIC ENERGY AND POWER, OR] t e le p h o n e  s e r v i c e  [ , ]  to
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consumers for less than five years as of December 31 of the preceding 

calendar yearj

(2) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

Sec. 3. AS 10.25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The 

electric cooperative tax shall be computed as follows:

(1) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2) one-half mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for five years or 

longer as of December 31 of the preceding calendar year.

(b) In this section, "mill" means one-tenth of one cent.

Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

Sec. 5. AS 10.25.570 is amended to read: ^

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative t a x , less the amount expended by the state

-2- HB 778
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in their [ITS] collection, shall be refunded to an organized borough or 

a city of any class incorporated under state law, in the proportion that 

the revenue was earned within the city or the borough area outside the 

city. However, taxes collected on gross revenue of a telephone coopera­

tive or on the sale of electricity by an electric cooperative earned 

outside a city or organized borough shall be retained by the state and 

deposited into its general fund.

* Sec. 6. The tax levied under AS 10.25.555, enacted by sec. 3 of this 

Act, applies to the tax payable by an electric cooperative after December 31, 

1979.

* Sec. 7. This Act takes effect January 1, 1981.
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c o o p e r a t i v e s .  T h e  p r o p o s e d  a m e n d m e n t s  t o  t h e  c u r r e n t  l a w  a r e  
c l e a r l y  s t a t e d  a n d  t h e r e  d o  n o t  a p p e a r  t o  b e  a n y  a d m i n i s t r a t i v e  
p r o b l e m s  o r  c o s t s .

T h e  L e g i s l a t u r e  m a y  w i s h  t o  c o n s i d e r  o n e  f a c t o r  w i t h  r e g a r d  t o  
t h e  t a x a t i o n  o f  c o o p e r a t i v e s  w h i c h  i n  r e c e n t  y e a r s  h a s  b e e n  

o f  c o n c e r n  t o  l o c a l  m u n i c i p a l i t i e s .  T h a t  i s s u e  i s  t h e  f a c t  
t h a t  c o o p e r a t i v e s  h a v e  s u b s t a n t i a l  o t h e r  i n c o m e  f r o m  p o l e  
r e n t a l s  a n d  p r o v i d i n g  o t h e r  s e r v i c e s  b e s i d e s  t h e  d i r e c t  t e l e ­
p h o n e  o r  e l e c t r i c  s e r v i c e  a n d  t h e y  a r e  n o t  t a x e d  a t  a l l  o n  
t h e s e  r e c e i p t s .  T h i s  i s s u e  w a s  o r i g i n a l l y  r a i s e d  b y  t h e  M a t a n u s k a  
S u s i t n a  B o r o u g h  a n d  h a s  b e e n  o f  c o n c e r n  t o  o t h e r  b o r o u g h s .  T h e  
b o r o u g h s  a r e  c o n c e r n e d  b e c a u s e  o f  t h e  f a c t  t h a t  t h e  m a j o r i t y  o f  
t h e  m o n e y  r e c e i v e d  f r o m  t h i s  t a x  i s  s h a r e d  b a c k  t o  t h e  l o c a l  
m u n i c i p a l i t i e s .  W e  d i d  p u r s u e  t h e  i s s u e  i n  d e p t h  a n d  i t  w a s  
d e t e r m i n e d  t h a t  w e  c o u l d  n o t  t a x  t h i s  o t h e r  i n c o m e  u n d e r  t h e  
p r o v i s i o n s  i n  T i t l e  10 a n d  f u r t h e r ,  T i t l e  10 a l s o  e x e m p t e d  t h i s  
i n c o m e  f r o m  t a x a t i o n  u n d e r  T i t l e  43.
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O r i g i n a l  s p o n s o r :  Moss O f fe r e d :  4 / 9 / 8 0
R e f e r r e d :  R u les

IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 778 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is amended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES, ^  Cooperatives under

this chapter shall, apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before [MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],

(1) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar yearj_

(2) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar y e a r .

* Sec. 2. AS 10.25.550 is amended to read:

Sec. 10.25.550. AMOUNT OF TELEPHONE COOPERATIVE GROSS REVENUE TAX.

The telephone cooperative gross revenue tax shall be computed as 

follows:

(1) one p e r c e n t  o f  g r o s s  rev en u e  f o r  c o o p e r a t i v e s  w hich have

f u r n i s h e d  [ELECTRIC ENERGY AND POWER, OR] te le p h o n e  s e r v i c e  [ , ]  to

- 1 -  CSHB 778



consumers for less than five years as of December 31 of the preceding 

calendar year;

(2) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

Sec. 3. AS 10.25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The 

electric cooperative tax shall be computed as follows:

(1) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2) one-half mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for five years or 

longer as of December 31 of the preceding calendar year.

(b) In this section, "mill" means one-tenth of one cent.

Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

Sec. 5. AS 10.25.570 is amended to read:

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative t a x , less the amount expended by the state
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in their [ITS] collection, shall be refunded to an organized borough or 

a city of any class incorporated under state law, in the proportion that 

the revenue was earned within the city or the borough area outside the 

city. However, taxes collected on gross revenue earned by a telephone 

cooperative or on the sale of electricity by an electric cooperative 

outside a city or organized borough shall be retained by the state and 

deposited into its general fund.

* Sec. 6. The tax levied under AS 10.25.555, enacted by sec. 3 of this

, applies to the tax payable by an electric cooperative after December 31, 

9.

* Sec. 7. This Act takes effect January 1, 1981.
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IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 778 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is amended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES. CaJ Cooperatives under

this chapter shall apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before [MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],

(1) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar yearj^

(2) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar ye a r .

* Sec. 2. AS 10.25.550 is amended tc read:

Sec. 10.25.550. AMOUNT OF TELEPHONE COOPERATIVE GROSS REVENUE TAX.

The telephone cocperative gross revenue tax shall be computed as 

follows:

(1) one p e r c e n t  o f  g ro s s  rev en u e  f o r  c o o p e r a t iv e s  w hich have

f u r n i s h e d  [ELECTRIC ENERGY AND POWER, OR] te le p h o n e  s e r v i c e  [ , ]  to

-1 -  CSHB 778



consumers for less than five years as of December 31 of the preceding 

calendar year;

(2) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

Sec. 3. AS 10.25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The 

electric cooperative tax shall be computed as follows:

(1) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2) one-half mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for five years or 

longer as of December 31 of the preceding calendar year.

(b) In this section, "mill" means one-tenth of one cent.

Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

Sec. 5. AS 10.25.570 is amended to read:

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative t a x , less the amount expended by the state

-2- CSHB 778
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in their [ITS] collection, shall be refunded to an organized borough or 

a city of any class incorporated under state law, in the proportion 'that 

the revenue was earned within the city or the borough area outside the 

city. However, taxes collected on gross revenue earned by a telephone 

cooperative or on the sale of electricity by an electric cooperative

outside a city or organized borough shall be retained by the state and 

deposited into its general fund.

* Sec. 6. The tax levied under AS 10.25.555, enacted by sec. 3 of this 

Act, applies to the tax payable by an electric cooperative after December 31, 

1979.

* Sec. 7. Th^s Act takes effect January 1, 1981.
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Introduced: 2/18/80
Referred: Commerce

IN THE HOUSE BY MOSS

HOUSE BILL NO. 778 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION
' i  .. • • ■ .

A BILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is amended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES. _(ai Cooperatives under

this chapter shall apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before (MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],

(1) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar yearj_

(2) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar ye a r .

* Sec. 2. AS 10.25.550 is amended to read:

Sec. 10.25.550. AMOUNT OF TELEPHONE COOPERATIVE GROSS REVENUE TAX.

The telephone cooperative gross revenue tax shall be computed as 

follows:

(1) one percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to

_1_ HB 778



consumers for less than five years as of December 31 of the preceding 

calendar yearj

(2) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

Sec. 3. AS 10,25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The

electric cooperative tax shall be computed as ,':ollows:

(1) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2) one-half mill per kilowatt hour for cooperatives which

have furnished electric energy and power to consumers for five years or

longer as of December 31 of the preceding calendar year.

(b) In this section, "mill" means one-tenth of one cent.

Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

Sec. 5. AS 10.25.570 is amended to read:

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative t a x , less the amount expended by the state

-2- HB 778
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IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 778 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A SILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is amended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES. JaJ Cooperatives under 

this chapter shall apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before [MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],'

(1) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar year_^

(2) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar year.

* Sec. 2. AS 10.25.550 is amended to read:

Sec. 10.25.550. AMOUNT OF TELEPHONE COOPERATIVE GROSS REVENUE TAX. 

The telephone cooperative gross revenue tax shall be computed as 

follows:

(1) one percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to

-1- CSHB 778
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consumers for less than five years as of December 31 of the preceding 

calendar year;

(2) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

* Sec. 3. AS 10.25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The *

electric cooperative tax shall be computed as follows:

(1) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2) one-half mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for five years or 

longer as of December 31 of the preceding calendar year.

(b) In this section, "mill" means one-tenth of one cent.

* Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

* Sec. 5. AS 10.25.570 is amended to read:

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative t a x , less the amount expended by the state

- 2 -  CSHB 778
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Act,

1979 

*

in their [ITS] collection, shall he refunded to an organized borough or 

a city of any class incorporated under state law, in the proportion that 

the revenue was earned within the city or the borough area outside the 

city. However, taxes collected on gross revenue earned by a telephone 

cooperative or on the sale of electricity by an electric cooperative 

outside a city or organized borough shall be retained by the state and 

deposited into its general fund.

Sec. 6. The tax levied under AS 10.25.555, enacted by s e c v  3 of this 

applies to the tax payable by an electric cooperative after December 31,

»

Sec. 7. This Act takes effect January 1, 1981.

■3- CSHB 778
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HOUSE BILL NO. 77S

THE PROBLEM

Since 1960, electric and telephone cooperatives have been 

paying 2% of gross receipts as a tax in lieu of ad valorem.

This worked well through the years until the price of diesel 

fuel began to skyrocket after the 1973 Arab oil embargo. As 

the cost of diesel increased, the rates for diesel generated 

electricity increased. As the rates went up, the taxes went up 

with them.

The result of all this is that the consumers served by 

highest cost electric cooperative (AVEC) pay about ten times 

more tax than those served by the cooperative with the lowest 

rates (Chugach). It simply is not fair for rural consumers to 

have to pay disproportionately more tax than their urban 

neighbors just because their electricity costs more.

EFFECT OF THE BILL

This bill separates the taxing procedure used for eltctric 

cooperatives from that used for telephone cooperatives. It 

leaves the present procedure alone for telephone cooperatives -- 

they would still pay 2% of gross receipts in taxes.

Electric cooperatives would now pay 1/2 mill per kilowatt 

hour of electricity sold at retail. This is a p p r o x i m a t e l y  the



ALASKA RURAL ELECTRIC COOPERATIVE 
ASSOCIATION, INC.

801 W. FIREWEED LANE • SUITE 101 • ANCHORAGE, ALASKA 99503 • (907) 276-3235

COMPARISON OF GROSS RECEIPTS TAX 

WITH PROPOSED 

ELECTRIC COOPERATIVE TAX FOR 1977 

(Source: REA Bulletin 1-1, 1977)

11 GROSS G.R. TAX EXPRESSED ELECTRIC COOP TAX
COOP RECEIPTS TAX IN MILLS/KWH @ 1/2 MILL/KWH

MEA $ 130,758 .76 $ 87,979

KEA 81,994 1.62 25,279

HEA 121,455 .63 96,993

GVEA 350,736 1.06 166,224

GHEA 10,036 1.41 3,558

CEA 418,521 .58 363,105

NEA 12,664 2.47 2,567

KtzEA 22,779 2.97 3,838

CVEA 76,568 1.81 21,186

NEC 12,495 2.62 2,38v

AVEC 84,845 5.52 7,685

TOTALS $1,322,851 $ 780,798

NOTE: REA Bulletin 1-1, 1977 did not contain figures for the following
cooperatives which would also be affected by the proposed tax 
change: Barrow Utilites & Electric Cooperative and Cordova
Electric Cooperative.

D E M O C R A C Y  IN A C T I O N



ALASKA RURA L ELECTRIC  COOPERAT IVE  
ASSOCIATION, INC.

6 0 0 0  C STREET • SUITE C • ANCHORAGE, ALASKA 9 9 5 0 2 * (9 0 7 ) 2 7 8 - 3 2 3 5

COMPARISON OF GROSS RECEIPTS TAX 

WITH PROPOSED 

ELECTRIC COOPERATIV^FOR 1978

(Calculated from REA Bulletin 1-1, 1978)

2% GROSS G.R. TAX EXPRESSED ELECTRIC COOP TAX
COOP RECEIPTS TAX IN MILLS/KWH @ 1/2 MILL/KWH

MEA $ 178,287 .80 $ 111,834

KEA / 95,362 1.77 26,870

HEA

\
. 140,546 .63 112,296

GVEA 388,858 1.26 154,564

GHEA 11,365 1.43 3,964

CEA 495,952 .64 390,085

NEA 15,980 2.86 2,794

KtzEA 26,551 3.10 4,281

CVEA 82,766 2.16 19,118

NEC 14,568 2.63 2,764

AVEC 109,506 6.85 7,992

'CEC (@ 1%) 3,733. (0 1%) 1.18 (0 imi11) 785

TOTALS $1,563,474 $ 837,347

NOTE: REA Bulletin 1-1, 1978 did not contain figures for Barrow Utilities
& Electric Cooperative, which would also be affected by the proposed 
tax change.

* Cordova Electric Cooperative qualifies for the new coop reduced rate.

D E M O C R A C Y  IN A C T I O N
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Introduced: 2/18/80
Referred: Commerce

IN THE HOUSE BY MOSS

HOUSE BILL NO. 778 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the taxation of electric coopera­

tives; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.540 is amended to read:

Sec. 10.25.540. TAXATION OF COOPERATIVES. {a)_ Cooperatives under

this chapter shall apply for a business license and pay the initial 

license fee as provided by the Alaska Business License Act (AS 43.70), 

as amended.

(b) Before [MARCH 1, 1961, AND BEFORE] March 1 of each year 

[THEREAFTER],

(1 ) each telephone cooperative shall pay to the state, in­

stead of state and local ad valorem, income and excise taxes which may 

be assessed or levied [ON OR AFTER JANUARY 1, 1960], a percentage of its 

gross revenue earned during the preceding calendar year_j_

(2 ) each electric cooperative shall pay to the state, instead 

of state and local ad valorem, income and excise taxes which may be as­

sessed or levied, a tax on the number of kilowatt hours of electricity 

sold at retail by the cooperative during the preceding calendar year.

* Sec. 2. AS 10.25.550 is amended to read:

Sec. 10.25.550. AMOUNT OF TELEPHONE COOPERATIVE GROSS REVENUE TAX.

The telephone cooperative gross revenue tax shall be computed as 

follows:

(1 ) one percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to

_ 1 _ HB 778
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consumers for less than five years as of December 31 of the preceding 

calendar yearj

(2 ) two percent of gross revenue for cooperatives which have 

furnished [ELECTRIC ENERGY AND POWER, OR] telephone service [,] to 

consumers for five years or longer as of December 31 of the preceding 

calendar year.

* Sec. 3. AS 10.25 is amended by adding a new section to read:

Sec. 10.25.555. AMOUNT OF ELECTRIC COOPERATIVE TAX. (a) The

electric cooperative tax shall be computed as follows:

(1 ) one-fourth mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for less than five 

years as of December 31 of the preceding calendar year;

(2 ) one-half mill per kilowatt hour for cooperatives which 

have furnished electric energy and power to consumers for five years or 

longer as of December 31 of the preceding calendar year,

(b) In this section, "mill" means one-tenth of one cent.

* Sec. 4. AS 10.25.560 is amended to read:

Sec. 10.25.560. MANNER OF COMPUTING TELEPHONE COOPERATIVE GROSS 

REVENUE. [FOR THE PURPOSE OF COMPUTING GROSS REVENUE, AN ELECTRIC 

COOPERATIVE SHALL INCLUDE ONLY THAT REVENUE WHICH HAS BEEN DERIVED FROM 

ELECTRIC ENERGY WHICH IT DISTRIBUTES TO ITS CONSUMERS. IT SHALL NOT 

INCLUDE REVENUE DERIVED FROM THE SALE OR TRANSMISSION OF ELECTRIC ENERGY 

AND POWER TO, OR ON BEHALF OF, ANOTHER DISTRIBUTOR.] Gross revenue of a 

telephone cooperative includes all revenues earned from local and toll 

services.

* Sec. 5. AS 10.25.570 is amended to read:

Sec. 10.25.570. REFUND [OF GROSS REVENUE TAX] TO LOCAL GOVERN­

MENTS. The proceeds of the telephone cooperative gross revenue tax 

and the electric cooperative tax, less the amount expended by the state

-2- HB 778
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i n  t h e i r  [ I T S ]  c o l l e c t i o n ,  s h a l l  b e  r e f u n d e d  t o  a n  o r g a n i z e d  b o r o u g h  o r  

a  c i t y  o f  a n y  c l a s s  i n c o r p o r a t e d  u n d e r  s t a t e  l a w ,  i n  t h e  p r o p o r t i o n  t h a t  

t h e  r e v e n u e  was e a r n e d  w i t h i n  t h e  c i t y  o r  t h e  b o r o u g h  a r e a  o u t s i d e  t h e  

c i t y .  H o w e v e r ,  t a x e s  c o l l e c t e d  o n  g r o s s  r e v e n u e  o f  a  t e l e p h o n e  c o o p e r a ­

t i v e  o r  o n  t h e  s a l e  o f  e l e c t r i c i t y  b y  a n  e l e c t r i c  c o o p e r a t i v e  e a r n e d  

o u t s i d e  a  c i t y  o r  o r g a n i z e d  b o r o u g h  s h a l l  b e  r e t a i n e d  b y  t h e  s t a t e  a n d  

d e p o s i t e d  i n t o  i t s  g e n e r a l  f u n d .

* S e c .  6 .  T h e  t a x  l e v i e d  u n d e r  AS 1 0 . 2 5 . 5 5 5 ,  e n a c t e d  b y  s e c .  3 o f  t h i s  

A c t ,  a p p l i e s  t o  t h e  t a x  p a y a b l e  b y  a n  e l e c t r i c  c o o p e r a t i v e  a f t e r  D e c e m b e r  3 1 ,  

1 9 7 9 .

* S e c .  7 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 1 .


