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F u n d i n g  I n f o r m a t i o n  G e n e r a l  Fund $ 5 0 , 0 J O  O t h e r  F u n d s  - 0 -$ 5 0 , 0 0 0I N  THE HOUSE
In t ro d u ce d :  2/14/80
R e fe r re d :  S ta t e  A f f a i r s  and
F in a n ce

BY BRANSONHOUSE B I L L  NO. 756 I N THE L E G I S L A T U R E  OF THE STATE OF ALASKA ELEVENTH L E G I S L A T U R E  -  SECOND S E S S I O N  A B I L LF o r  a n A c t  e n t i t l e d :  " An A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  c i t y  o fS e w a r d i  a n d p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF A L A SK A :*  S e c t i o n  1 .  T h e  sum o f  $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  f o r  p a y m e n t  a s  a  d i r e c t  g r a n t  t o  t h e  C i t y  o f  S e w a r d  f o r  t h e  c o n s t r u c t i o n  o f  d i k e s  a nd  f o r  t h e  p u r c h a s e  o f  d i k i n g  m a t e r i a l s  f o r  R e s u r r e c t i o n  R i v e r  R o a d .*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 0 .
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4/1/80

C O M M I T T E E  R E P O R T

H O U S E

FU R TH ER

D ate :

Hr. Speaker:

The Committee on FINANCE has had HB 7 5 6

"An Act making a special appropriation to the city of Seward; and 
providing for an effective date."

under c o n s id e ra t io n  and (a m a jo r i ty  of the committee) ( the  committee) 
r e p o r t s  i t  back with the following recommendations:

[ ]

[ ]

do pass [ ] do not pass

do pass with a t tached  amendments( s )

rep lace  with CS for ____________________________

and recommends ________________________ _

[ ] same t i t l e
[ ] new t i t l e

AND a t ta c h e s  a " L e t te r  of In te n t"  [ ] New F isca l  Note

rep o r t s  i t  back without recommendation

r e f e r r e d  to the  Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 /7 8 )

CHAIRMAN



(7)

2/14/80

C O M M I T T E E  R E P O R T  

H O U S E

FU R TH ER
/ /

Mr. Speaker:

The Committee on STATE AFFAIRS

D ate :

has had

FINANCE

? / v f l '

HB 736

"An Act making a special appropriation to the city of Seward; 
and providing for an effective date."

under c o n s id e ra t io n  and (a m a jo r i ty  of the committee) ( the  committee) 
r e p o r t s  i t  back with the  fo llowing recommendations:

[ ] 

[ ]

[ ] 

[ ]

do pass [ ] do not pass

do pass with a t tac h ed  amendments( s )

rep lace  with CS fo r  ____________________________

and recommends

[ ] same t i t l e  
[ ] new t i t l e

AND a t t a c h e s  a " L e t te r  of In te n t"  [ ] New F isca l  Note

r e p o r t s  i t  back without  recommendation

r e f e r r e d  to the Committee[ ]

MEMBERS SIGNING MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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Referred: State Affairs and
Finance

Introduced: 2/14/00

BY BRANSON

HOUSE BILL KG. 756 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an. Act enti.tled: "An Act making a special appropriation to the city of

Sewarc; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum. of $50,000 is appropriated from the general fund for 

payment as a direct grant to the City of Seward for the construction of dikes 

and for the purchase of diking materials for Resurrection River Road.

* Sec. 2. This Act takes effect July 1, 1980.

COMMITTEE COPY - 1 - 1IB 756



A L A S K A  SI ATE LEGISLATURE

b'.T-.F.VfJT.llLegislature SECQLIDt Session

h o u s e  B I L L.........  n o . .756,

By ....... BRAHSON..............

"An Act making a special appro 
priation 'co the city of Seward; 
anti providing for an effective 
date."

Spec appro, city of Seward

Introduced in the House .. •2/•7£,• ■ •> .̂.q

HISTORY IN THE H O U S E

19 00

Feb. 14

Read first time and referred 
to Committee on

State Affairs and 
Finance

Reported hack with 
recommendation that

Read second time and

Iter 1 third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY CF THE SENATE

HISTORY IN THE H O U S E

19 Rc.-eived from Senate

Reported corrccRy enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No- ...........
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I n t r o d u c e d :  2 / 1 4 / 8 0R e f e r r e d :  S t a t e  A f f a i r s  a n dF i n a n c e
BY BRANSONHOUSE B I L L  NO. 757 I N  THE L E G I S L A T U R E  OF THE STATE OF ALASKA ELEVENTH L E G I S L A T U R E  -  SECOND S E S S I O N  A B I L L? o r  a n  A c t  e n t i t l e d :  " A n A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­m e nt  o f  N a t u r a l  R e s o u r c e s ,  d i v i s i o n  o f  p a r k s ;  a n dp r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF A L A SK A :*  S e c t i o n  1 .  T h e  sum o f  $ 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  d i v i s i o n  o f  p a r k s ,  f o r  ; i n s t r u c t i o nt f  o n e  a n d  o n e - h a l f  m i l e s  o f  r o a d  a n d  t r a i l - h c a d  t u r n a r o u n d  o n  L o w e l l  P o i n t3oad f o r  a c c e s s  t o  C a i n e s  H e a d  S t a t e  P a r k .'v S e c .  2 .  T h e  a p p r o p r i a t i o n  made b y  t h i s  A c t  i s  f o r  a  c a p i t a l  p r o j e c t  and  I s  s u b j e c t  t o  AS 3 7 . 2 5 . 0 2 0 .*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 0 .
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C O M M I T T E E  R E P O R T

H O U S E

FU R TH E R :

Mr. Speaker:

The Committee on FINANCE

D ate:

has had HB 757

"An Act making a special appropriation to the Department of Natural 
Resources, division of parks; and providing for an effective date."

under co n s id e ra t io n  and (a m a jo r i ty  of the committee) ( the  committee) 
r e p o r t s  i t  back with the fol lowing recommendations:

[ ]

[ ]

do pass [ J do not pass

do pass with a t tach ed  amendments( s ) 

re p lace with CS for  

and recommends

[ ] same t i t l e
[ ] new t i t l e

AMD a t ta c h e s  a " L e t te r  of In te n t"  [ ] New Fisca l  Note

re p o r t s  i t  back without recommendation

r e f e r r e d  to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN



( 7 )

2 / 1 4 / 8 0

C O M M I T T E E  R E P O R T

H O U S E
H i

FURTHER: FINANCE

Mr. Speaker:

The Committee on STATE AFFAIRS

Date

has had

- ~ 7  
N ~ ih ^ z Q .

HB 75 7

"An Act making a special appropriation to the Department of Natural 
Resources, division of parks; and providing for an effective date."

under c o n s id e ra t io n  and (a m a jo r i ty  of the committee) ( the  committee) 
r e p o r t s  i t  back with the fo llowing recommendations:

[ ] 

[ ]

[ 1 

[ ] 

I ]

do pass [ J do not pass

do pass with a t tached  amendments( s )

rep lace  with CS fo r  ____________________________

and recommends

[ ] same t i t l e
[ ] new t i t l e

AND a t ta c h e s  a " L e t te r  of In te n t"  [ ] New F isca l  Note

re p o r t s  i t  back without recommendation

r e f e r r e d  to the Committee

MEMBERS SIGNING 
DO PASS

Q ^ -  A

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 /7 8 )

CHAIRMAN



‘undine Information Introduced: 2/14/80
Referred: State Affairs and
Finance

Lonera1 Fund 
Other Funds

BY BRANSON

HOUSE BILL NO. 757 

IK THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Natural Resources, division of parksj and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sun of $1,000,000 is appropriated from the general fund 

to the Department of Natural Resources, division of parks, for construction

of one and one-half miles of road and trail-head turnaround on Lowell Point

Road for access to Caines Head State Park.

* Sec. 2. The appropriation made by this Act is for a capital project and 

is subject to AS 37.25.02U.

* Sec. 3. This Act takes effect July 1, 1980,

COMMiTCEIn COP? HB 757



AL A S K A  STATE LEGISLATURE

h  L  F V  E  y f. i Ir c g i xi a t u r o S E C O N D  _. Session

HOUSE a iL I   NO. .75.7...

By . .BRANSO.N.....................

H A n  Act making a special appro­
priation to the Department of 
Natural Resources, division of 
parks; and providing for an 
effective date.”

Spec appro, division of parks

Introduced in the F./use . 2 / 1 . 4  ...., 19. .8 0

HISTORY IN THE H O U S E

Feb.

19_8°

14

Read first time and referred 
to Committee on

State Affairs and 
finance

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
'.eas Yeas 
Navs Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY CF THE SENATE



I, the undersigned, an employee of the State of Alaska, do hereby certify 
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O r ig in a l  sp on so rs :  Anderson, Duncan,
F u l l e r ,  e t  a l

O f f e r e d :  4/23/80
R e fe r re d :  F in an ce

I N  TIIF, HOUSE BY THE RESOURCES COMMITTEEC S  FOR SPONSOR S U B S T I T U T E  FOR HOUSE B I L L  NO. 758I N  THE L E G I S L A T U R E  OF THE STATE OF ALASKAELEVENTH L E G I S L A T U R E  -  SECOND S E S S I O NA B I L LF o r  a n  A c t  e n t i t l e d :  " A n A c t  r e l a t i n g  t o  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c ef o r  e l e c t r i c  u t i l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e , "
*  S .̂ M r n  1 .  AS 4 4 . 5 6  i s  a men de d b y  a d d i n g  a new s e c t i o n  t o  r e a d :A R T I C L E  4 A .  POWER PRODUCTION COST A S S I S T A N C E .S e c .  4 6 , 5 6 . 1 7 5 .  POWER PRODUCTION COST A S S I S T A N C E .  ( a)  T h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  t o  e l e c ­t r i c  u t i l i t i e s  i n  t h e  s t a t e ,  t h e  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  f u n d  w h . c h  s h a l l  be a d m i n i s t e r e d  b y t h e  a u t h o r i t y  a s  a f u n d  d i s t i n c t  f r o m  o t h e r  f u n d s  o f  t h e  a u t h o r i t y  a n d  w h i c h  i s  c o m p o s e d  o f  money a p p r o p r i a t e d  f o r  t h e  p u r p o s e s  o f  po we r p r o d u c t i o n  c o s t  a s s i s t a n c e .(b) Power p r o d u c t i o n  c o s t s  a r e  c o s t s  o f  e l e c t r i c a l  g e n e r a t i o n  c o n ­s i s t i n g  o f  p r o d u c t i o n  e x p e n s e  a nd  f i x e d  c o s t s  a s s o c i a t e d  w i t h  e l e c t r i c a l  g e n e r a t i o n .(1) P r o d u c t i o n  e x p e n s e  c o n s i s t s  o f  c o s t s  o f(A) o p e r a t i o n  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;(B) f u e l ,  o i l ,  g a s ,  c o a l ,  a nd  o t h e r  t h e r m a l  f u e l s ;(C) g e n e r a t i o n  e x p e n s e s ;(D) m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n  e x p e n s e s ;(E) r e n t s ;( F)  m a i n t e n a n c e  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;(G) m a i n t e n a n c e  o f  s t r u c t u r e s ;(11) m a i n t e n a n c e  o f  g e n e r a t i n g  a n d  e l e c t r i c  p l a n t ;

-1 - CSSSI1B 758



( I )  m a i n t e n a n c e  o f  m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n .(2) F i x e d  c o s t s  a s s o c i a t e d  w i t h  e l e c t r i c a l  g e n e r a t i o n  c o n s i s to f (A) d e p r e c i a t i o n  o f  a  g e n e r a t i n g  p l a n t  a n d e q u i p m e n t !(II) t a x e s  o n  a  g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t !(C)  i n s u r a n c e  on o r  a t t r i b u t a b l e  t o  a  g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t :(I)) i n t e r e s t  on i n d e b t e d n e s s  i n c u r r e d  f o r  a g e n e r a t i n g  p l a n t  and  e q u i p m e n t .(3) F o r  t h e  p u r p o s e s  o f  t h i s  s e c t i o n ,  ( 1 ) ( A )  -  ( I )  a n d( 2 ) (A) -  (D) o f  t h i s  s u b s e c t i o n  a r e  d e f i n e d  a s  t h o s e  i t e m s  a r e  d e f i n e d  i n  a r e c o g n i z e d  s y s t e m  o f  u t i l i t y  a c c o u n t s  d e s i g n a t e d  b y t h e  c o m m i s s i o n .(4) F o r  t h e  p u r p o s e s  o f  t h i s  s e c t i o n ,  a c t u a l  po we r p r o d u c t i o n  c o s t s  a r e  t h e  e x p e n s e s  a n d  c o s t s  p r e s c r i b e d  i n  t h i s  s u b s e c t i o n ,  l e s s  a n y  o t h e r  p o we r p r o d u c t i o n  c o s t  a s s i s t a n c e  p r o v i d e d  t o  t h e  e l e c t r i c  u t i l i t y .( c )  A p o w e r  p r o d u c t i o n  c o s t  a d j u s t m e n t  t o  d e t e r m i n e  po we r p r o d u c ­t i o n  c o s t  a s s i s t a n c e  i s  e s t a b l i s h e d  a s  f o l l o v > s :(1) I f  a c t u a l  p o w e r  p r o d u c t i o n  c o s t  i s  e q u a l  t o  o r  l e s s  t h a n  s e v e n  c e n t s  p e r  k i l o w a t t - h o u r ,  t h e  a d j u s t e d  po we r p r o d u c t i o n  c o s t  i s  t h e  same a s  t h e  a c t u a l  p o we r  p r o d u c t i o n  c o s t .(2) I f  a c t u a l  p o w e r p r o d u c t i o n  c o s t  i s  g r e a t e r  t h a n  s e v e n  c e n t s  p e r  k i l o w a t t - h o u r ,  h u t  n o t  more t h a n  40 c e n t s  p e r  k i l o w a t t - h o u r ,  t h e  a d j u s t e d  p o we r  p r o d u c t i o n  c o s t  i s  t h e  sum o f  o n e - f o u r t h  o f  t h e  a c t u a l  p o w e r p r o d u c t i o n  c o s t  and 5 . 2 5  c e n t s  p e r  k i l o w a t t - h o u r .(3) I f  a c t u a l  po we r p r o d u c t i o n  c o s t  i s  g r e a t e r  t h a n  40 c e n t s  p e r  k i l o w a t t - h o u r ,  t h e  a d j u s t e d  p o w e r p r o d u c t i o n  c o s t  i s  e q u a l  t o  t h e  sum o f  t h e  a c t u a l  p owe r p r o d u c t i o n  c o o t  l e s s  2 4 .  75 c e n t s  p e r  k l . l o w a t t -h o u r . (d) An e l e c t r i c  u t i l i t y  may i n c l u d e  a s  p a r t  o f  i t s  r e v e n u e  r o -- 2 -  CSSSI lt l  758



q u i r e m e n t  f o r  t h e  p u r p o s e  o f  s e t t i n g  r a t e s  c h a r g e d  f o r  r e s i d e n t i a l  s e r v i c e  a n d  l o c a l  c o m m u n i t y  f a c i l i t i e s  s e r v i c e  o n l y  t h e  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l c w a t t - h o u r  s o l d .  H o w e v e r ,  t h e  u t i l i t y ' s  a p p r o v e d  t a r i f f  3 h a l l  s how r a t e s  b a s e d  on t h e  a c t u a l  c o s t  o f  p r o v i d i n g  e l e c t r i c  u t i l i t y  s e r v i c e  a n d  t h e  s t a t e  a s s i s t a n c e  d e r i v e d  f r o m  t h e  p o w e r p r o d u c ­t i o n  c o s t  a s s i s t a n c e  p r o g r a m  u n d e r  t h i s  s e c t i o n .( e)  T h e  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  p r o g r a m  s h a l l  he a d ­m i n i s t e r e d  by t h e  a u t h o r i t y  b a s e d  on a  d e t e r m i n a t i o n  by t h e  c o m m i s s i o n  o f  a d j u s t e d  p o we r  p r o d u c t i o n  c o s t  o f  e a c h  e l e c t r i c  u t i l i t y  e l i g i b l e  f o r  po we r p r o d u c t i o n  c o s t  a s s i s t a n c e .  T he  i n i t i a l  a d j u s t e d  p o we r p r o d u c t i o n  c o s t  s h a l l  he b a s e d  on c o m p u t a t i o n s  o f  t h e  p o w e r p r o d u c t i o n  c o s t  f i l e d  w i t h  t h e  c o m m i s s i o n  b y e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  a s  v e r i f i e d  b y  t h e  c o m m i s s i o n , a n d  s h a l l  he d e r i v e d  f r o m  f i n a n c i a l  d a t a  s u p p o r t i n g  t h e  most r e c e n t l y  a p p r o v e d  p e r m a n e n t  r a t e  s c h e d u l e  w i t h  a d j u s t m e n t s  i n ­c o r p o r a t i n g  t h e  c u r r e n t  c o s t  o f  m e l .  T h e  d e t e r m i n a t i o n  o f  t h e  c o s t  o f  f u e l  by t h e  c o m m i s s i o n  s h a l l  he i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  f o r  a p p r o v i n g  f u e l  c o s t  r a t e  a d j u s t m e n t s  Ln e f f e c t  a t  t h e  t i m e  o f  t h e  d e t e r ­m i n a t i o n .  The  c o m m i s s i o n  s h a l l  r e v i e w  t h e  f i l i n g  a n d  a p p r o v e  a n a d ­j u s t e d  power p r o d u c t  i o n  c o s t  p e r  k i l o w a t t - h o u r  a n d r e v i s e d  r a t e s  b a s e d  on t h e  a p p r o v e d  a d j u s t e d  po we r p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r .  T h e r e a f t e r ,  t h e  a d j u s t e d  p o w e r p r o d u c t i o n  c o s t s  may he c h a n g e d  o n l y  i f f(1) a n  i n c r e a s e  o r  d e c r e a s e  i n  a u t i l i t y ' s  c o s t  o f  f u e l  l i a s  r e s u l t e d  i n  t h e  a p p r o v a l  o f  a f u e l  c o s t  r a t e  a d j u s t m e n t  by  t h e  c o m m i s -  s  i o n ;
( 7 . )  a p e r m a n e n t  o r  i n t e r i m  r a t e  i n c r e a s e  h a s  c a n  a p p r o v e d  by t h e  c o m m i s s i o n ,  t h e r e b y  e s t a b l i s h i n g  a h i g h e r  o r  l o w e r  power p r o d u c t J o n  c o a t  ( ( 1) t h e  a u t h o r i t y  h a s  d i s c o v e r e d  d i s c r e p a n c i e s  i n  i t s  r e v i e w  o f  d a t a  s u b m i t t e d ,  m o n t h l y ,  b y  t h e  u t i l i t i e s ;- 1 -  OSSSIIIi  758



( 4)  t h e  l e g i s l a t u r e  h a s  e s t a b l i s h e d  a  new po we r p r o d u c t i o n  c o s t  a d j u s t m e n t  u n d e r  ( c )  o f  t h i s  s e c t i o n ;( 5)  t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  a p p r o p r i a t i o n s  a r e  i n ­s u f f i c i e n t  t o  f u n d  f u l l  p a y m e n t s  t o  e l i g i b l e  u t i l i t i e s .( f )  An e l e c t r i c  u t i l i t y  t h a t  i s  n o t  s u b j e c t  t o  t h e  j u r i s d i c t i o n  o f  t h e  c o m m i s s i o n  b e c o m e s  s u b j e c t  t o  t h a t  j u r i s d i c t i o n  u p o n  t h e  a p p r o v a l  b y  t h e  c o m m i s s i o n  o f  a n a d j u s t e d  p o we r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  s o l d ,  n o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  AS ^ * 2 . 0 5 . 7 0 1  o r  4 2 . 0 5 . 7 1 1 .( g )  E a c h  e l e c t r i c  u t i l i t y  w i t h  a  r a t e  s c h e d u l e  a nd  a d j u s t e d  po we r p r o d u c t i o n  c o s t  a p p r o v e d  b y  t h e  c o m m i s s i o n  s h a l l  r e p o r t  m o n t h l y  t o  t h e  a u t h o r i t y  w i t h i n  t h e  t i m e  a n d  i n  t h e  f o r m  t h e  a u t h o r i t y  d e s i g n a t e s  (1) t h e  t o t a l  a c t u a l  po we r p r o d u c t i o n  c o s t s  o f  e l e c t r i c  p o w e r i n c l u d i n g  a d e t a i l e d  b r e a k d o w n  o f  t h o s e  c o a t s  a s  s p  c i f i e d  b y  t h e  c o m m i s s i o n ;  (2) t h e  t o t a l  k i l o w a t t - h o u r s  s o l d  d u r i n g  t h e  p r e c e d i n g  m o n t h ;  (3) t h e  t o t a l  k i l o w a t t - h o u r s  s o l d  d u r i n g  t h e  p r e c e d i n g  m o n t h  T or  s e r v i c e  e l i g i b l e  f o r  powL>r p r o d u c t i o n  c o s t  a s s i s t a n c e  u n d e r  (b) o f  t h i s  s e c t i o n ;  (4) t h e  t o t a l  k i l o w a t t - h o u r s  g e n e r a t e d  d u r i n g  t h e  p r e c e d i n g  m o n t h ;  (5) t h e  t o t a l  p o w e r p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  s o l d ;  (6) t h e  t o t a l  p o w e r p r o ­d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  g e n e r a t e d ;  a n d  ( 7)  a n y  i n c r e a s e  o r  d e ­c r e a s e  i n  t h e  c u r r e n t  u n i t  p r i c e  o f  f u e L  f r o m  t h e  b a s e  p r i ce *  u s e d  b y t h e  c o m m i s s i o n  i n  t h e  d e t e r m i n a t i o n  o f  p o w e r  p r o d u c t i o n  c o s t s .  T he  a u t h o r i t y  s h a l l  r e v i e w  t h e  r e p o r t  a n d may s u b m i t  t h e  r e p o r t  t o  t h e  c o m m i s s i o n  f o r  a d d i t i o n a l  r e v i e w  b e f o r e  p a y m e n t .(h)  A f t e r  r e v i e w  and  a p p r o v a l  b y  t h e  a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l ,  s u b j e c t  t o  a p p r o p r i a t i o n ,  p a y  t o  t h e  e l e c t r i c  u t i l i t y  a n a m ou n t  e q u a l  t o  t h e  d i f f e r e n c e  b e t w e e n  t h e  a c t u a l  p o w e r p r o d u c t i o n  c o s t s  f o r  t h e  p r e c e d i n g  m on t h a n d  t h e  a p p r o v e d  a d j u s t e d  po we r p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  t i m e s  t h e  nu mbe r o f  k i l o w a t t - h o u r s  s o l d  t o  r e s i d e n t i a l  a nd  • l o c a l  c o m m u n i t y  f a c i l i t y  c u s t o m e r s  d u r i n g  t h e  p r e c e d i n g  m o n t h .  Pa y me nt- 4 -  C S S S I M  758



s h a  11 be made by t h e  a u t h o r i t y  w i t h i n  30 d a y s  of; r e c e i p t :  f r om  t h e  u t i ­l i t y  o f  t h e  r e p o r t  r e q u i r e d  u n d e r  ( g )  o f  t h i s  s e c t i o n .  H o w e v e r ,  i f  t h e r e  i s  a d i s p u t e  b e t w e e n  t h e  a u t h o r i t y  a n d  t h e  u t i l i t y  r e l a t i n g  t o  t h e  p a y m e n t ,  t h e  a u t h o r i t y  s h a l l  s u b m i t  t h e  r e p o r t  t o  t h e  c o m m i s s i o n  w i t n i n  30 d a y s  o f  r e c e i p t  o f  t h e  r e p o r t  b y  t h e  a u t h o r i t y  f o r  ’- e v i e w  b e f o r e  p a y m e n t .  When a r e p o r t  i s  s u b m i t t e d  t o  t h e  c o m m i s s i o n  f o r - r e v i e w  u n d e r  t h i s  s e c t i o n ,  p a y m e n t  s h a l l  be made b y (die a u t h o r i t y  w i t h i n  30 d a y s  a f t e r  s u b m i s s i o n .  I f  a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  f o r  p a y m e n t  i n  f u l l ,  t h e  a m o u n t  p a i d  t o  e a c h  e l e c t r i c  u t i l i t y  i s  r e d u c e d  on a p r o - r a t a  b a s i s .( i )  T o bo e l i g i b l e  f o r  po we r p r o d u c t i o n  c o s t  a s s i s t a n c e  u n d e r  t h i s  s e c t i o n ,  a t  l e a s t  15 p e r c e n t  o f  t o t a l  e n e r g y  s o l d  by an e l e c t r i c  u t i l i t y  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  m u s t  h a v e  b e e n  s o l d  f o r  r e s i d e n t i a l  u s e . ( j )  I f  a n e l e c t r i c  u t i l i t y  r e c e i v e s  a p a y m e n t  u n d e r  t h i s  s e c t i o n ,  t h e  u t i l i t y  s h a l l  f u r n i s h  t h e  f o l l o w i n g  n o t i c e  t o  i t s  e l e c t r i c  s e r v i c e  c u s t o m e r s  e l i g i b l e  un l e r  t h i s  p r o g r a m  f o r  e a c h  p e r i o d  f o r  w h i c h  t h e  p a y m e n t  i s  r e c e i v e d . N OT ICK TO CUSTOMER F o r  t h e  c u r r e n t  b i l l i n g  p e r i o d  t h e  u t i l i t y  h a s  b e e n  p a i d  u n d e r  t h e  S t a t e  o f  A l a s k a ' s  pow< * p r o d u c t i o n  c o s t  a s s i s t s  i c e  p r o g r a m  (AS A 4 . 5 A . 1 7 5 )  t o  a s s i s t  t h e  u t i l i t y  a n d  i t s  c u s t o ­m e r s  i n  r e d u c i n g  t h e  h i g h  c o s t  o f  g e n e r a t i o n  o f  e l e c t r i c  e n e r g y .Y o u r  t o t a l  e l e c t r i c a l  s e r v i c e  c o s t  $L e s s  s t a t e  a s s i s t a n c e  $Y o u r  c h a r g e  $(k) T h e  power p r o d u c t i o n  c o s t  a s s i s t a n c e  p r o v i d e d  u n d e r  t h i ss e c t i o n  t e r m i n a t e s  J u l y  1 ,  1 9 8 5 .- 5 -  C S S S H B 758
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(1) In thi s  s e c t i o n ,

(1) " c o m m i s s i o n "  m e a n s  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

sion;

(2) " l o c a l  c o m m u n i t y  f a c i l i t i e s "  m e a n s  w a t e r  and  s e w e r  f a c i­

lities, p u b l i c  o u t d o o r  lighting, an d  c o m m u n i t y  b u i l d i n g s  w h o s e  o p e r a­

tions are not p ai d  for by the state, the f e d e r a l  g o v e r n m e n t ,  or p r i v a t e  

c o m m e r c i a l  i n t e r e s t s .

* Sec. 2. AS 4 2 . 0 5 . 1 4 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  c o m m i s s i o n  s hall p e r f o r m  the d u t i e s  a s s i g n e d  to it u n de r  

A S  4 4 . 5 6 . 1 7 5 .  In the e s t a b l i s h m e n t  of e l e c t r i c  s e r v i c e  r a t e s  u n d e r  this 

c h a p t e r  the c o m m i s s i o n  s hall p r o m o t e  the c o n s e r v a t i o n  o f  r e s o u r c e s  use d  

in the g e n e r a t i o n  of e l e c t r i c  energy.

* Sec. .'}. AS 44 . 5 6 .  175 a n d  AS 4 2 . 0 5 . 1 4 1 ( b )  ar e  r e p e a l e d  e f f e c t i v e  J u l y  1, 

1985.

* See. 4. T h i s  A c t t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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A BILL

an Act: e n t i t l e d :  "An A c t  r e l a t i n g  to p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e

for e l e c t r i c  u t i l i t i e s ;  and p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

* S e c t i o n  1. AS 4 4 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read;

A R T I C L E  4A. P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .

Sec. ♦4.56.175. P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f un d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l e c­

tr i c  u t i l i t i e s  in the state, the p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  fund 

w h i c h  s h a l l  be a d m i n i s t e r e d  by  the a u t h o r i t y  as a fund d i s t i n c t  f r o m  

otli r funds o f  the a u t h o r i t y  and  w h i c h  is c o m p o s e d  of m o n e y  a p p r o p r i a t e d  

for the p u r p o s e s  of p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e .

(b) P o w e r  p r o d u c t i o n  c o s t s ar e  c o s t s  of e l e c t r i c a l  g e n e r a t i o n  c o n­

s i s t i n g  of p r o d u c t i o n  e x p e n s e  and fixed c o s ts  a s s o c i a t e d  w i t h  e l e c t r i c a l  

g e n e r a t i o n .

(1) P r o d u c t i o n  e x p e n s e  c o n s :sts of c o s t s  of

(A) o p e r a t i o n  s u p e r v i s i o n  an d  e n g i n e e r i n g ;

(B) fuel, oil, gas, coal, an d  o t h e r  t h e r m a l  fuels;

(C) g e n e r a t i o n  e x p e n s e s ;

(D) m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n  exp e n s e s ;

(E) rents;

(F) m a i n t e n a n c e  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;

(G) m a i n t e n a n c e  of s t r u c t u r e s ;

(11) m a i n t e n a n c e  of g e n e r a t i n g  a n d  e l e c t r i c  plant;

- 1 - CSSSHB 758
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(I) m a i n t e n a n c e  o f  m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n .

(2) F i x e d  c o s t s  a s s o c i a t e d  w i t h  e l e c t r i c a l  g e n e r a t i o n  c o n s i s t

of

(A) d e p r e c i a t i o n  of a g e n e r a t i n g  p l a n t  an d  e q u i p m e n t ;

(B) t axes o n  a g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t ;

(C) i n s u r a n c e  o n  or a t t r i b u t a b l e  to a g e n e r a t i n g  p lant 

a n d  e q u i p m e n t ;

(D) i n t e r e s t  on i n d e b t e d n e s s  i n c u r r e d  for a g e n e r a t i n g  

p l a n t  an d  e q u i p m e n t .

(3) F o r  the p u r p o s e s  o f  this s e c ti o n ,  (1)(A) - (I) an d

( 2 ) (A) - (D) of this s u b s e c t i o n  are d e f i n e d  as t h o s e  i te m s  are d e f i n e d  

in a r e c o g n i z e d  s y s t e m  of u t i l i t y  a ' c o u n t s  d e s i g n a t e d  b y  the c o m m i s s i o n .

( A , Fo r  the p u r p o s e s  of this section, a c t u a l  p o w e r  p r o d u c t i o n  

c o s t s  ar e  the e x p e n s e s  an d  c o s ts  p r e s c r i b e d  in this s u b s e c t i o n ,  less at.y 

o t h e r  p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  p r o v i d e d  to the e l e c t r i c  u t i l i t y .

(c) A p o w e r  p r o d u c t i o n  cos t  a d j u s t m e n t  to d e t e r m i n e  p o w e r  p r o d u c­

tion cos t  a s s i s t a n c e  is e s t a b l i s h e d  as follows:

(1) I f  a c t u a l  p o w e r  p r o d u c t i o n  c o s t  is e q u a l  to or less than 

s e v e n  c e n t s  per k i l o w a t t - h o u r ,  the a d j u s t e d  p o w e r  p r o d u c t i o n  c ost is the 

s ame as the a c t u a l  pc«/er p r o d u c t i o n  cost.

(2) If ac t u a l  p o w e r  p r o d u c t ' o n  c o s t  is g r e a t e r  than s e v e n  

c e n t s  p e r  k i l o w a t t - h o u r ,  hut not mor e  tban A0 c e n t s  per k i l o w a t t - h o  'r, 

the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  is the sun' of o n e - f o u r t h  of the 

a c t u a l  p o w e r  p r o d u c t i o n  cos t  and 5 .25 c e n t s per k i l o w a t t - h o u r .

(3) If a c t u a l  p o w e r  p r o d u c t i o n  cost is g r e a t e r  than AO c e n t s  

p e r  k i l o w a t t - h o u r ,  the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  is equal to the 

s u m  of7 the a c t u a l  p o w e r p r o d u c t i o n  cost less 2 A . 7 5  c e n t s  per k i l o w a t t -  

hour.

(d) An e l e c t r i c  u t i l i t y  m a y  i n c l u d e  as p a r t  of its r e v e n u e  rc-
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q u i r e m c n t  for the p u r p o s e  of s e t t i n g  r a t e s  charger! for  r e s i d e n t i a l  

s e r v i c e  a n d  local c o m m u n i t y  f a c i l i t i e s  s e r v i c e  on l y  the a d j u s t e d  p o w e r  

p r o d u c t i o n  c o s t  per k i l o w a t t - h o u r  sold. H o w e v e r ,  the u t i l i t y ' s  a p p r o v e d  

t a r i f f  s h a l l s h o w  r a t e s  b a s e d  on the ac t u a l  cos t  of p r o v i d i n g  e l e c t r i c  

u t i l i t y  s e r v i c e  and the s t a t e  a s s i s t a n c e  deriver] f r o m  the p o w e r  p r o d u c­

tion cost a s s i s t a n c e  p r o g r a m  u n d e r  this s e c tion.

(e) T h e  p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  p r o g r a m  s hall lie a d­

m i n i s t e r e d  by the a u t h o r i t y  b a s e d  on a d e t e r m i n a t i o n  b y  the c o m m i s s i o n  

of a d j u s t e d  p o w e r  p r o d u c t i o n  cos t  of e a c h  e l e c t r i c  u t i l i t y  e l i g i b l e  for 

p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e .  T h e  i n i t i a l  a d j u s t e d  p o w e r  p r o d u c t i o n  

c ost s hall be b a s e d  on c o m p u t a t i o n s  of the p o w e r  p r o d u c t i o n  c o s t  f i l e d  

wi t h  the c o m m i s s i o n  by e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  as v e r i f i e d  by 

the c o m m i s s i o n ,  and s h a l l  be d e r i v e d  from f i n ancial d ata s u p p o r t i n g  the 

m o s t  r e c e n t l y  a p p r o v e d  p e r m a n e n t  r a t e  s c h e d u l e  wit h a d j u s t m e n t s  i n­

c o r p o r a t i n g  the c u r r e n t  c o s t  of fuel. T h e  d e t e r m i n a t i o n  of the cost of 

fuel by the c o m m i s s i o n  s hall be in a c c o r d a n c e  w i t h  the p r o c e d u r e  for 

a p p r o v i n g  fuel, cost rate a d j u s t m e n t s  in e f f e c t  at th e time of the d e t e r­

min a t i o n .  Th e c o m m i s s i o n  s hall r e v i e w  the f i l i n g  an d a p p r o v e  an a d­

j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  Icilowatt-hour and r e v i s e d  r ates b ased 

on the a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  cost per k i l o w a t t - h o u r .  

T h e r e a f t e r ,  the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t s  ma y  b e  c h a n g e d  o n l y  if:

(L) an i n c r e a s e  or d e c r e a s e  in a u t i l i t y ' s  cos t  of fuel has 

r e s u l t e d  in the ap p r o v a l  of a fuel c o s t  rat e  a d j u s t m e n t  b y  the commi.s- 

s i on j

(2) a p e r m a n e n t  or i n t e r i m  rat e  i n c r e a s e  ha s  b e e n  a p p r o v e d  by 

the c o m m i s s i o n ,  t h e r e b y  e s t a b l i s h i n g  a h i g h e r  or l o w e r p o w e r  p r o d u c t i o n  

c o s t ;

(3) the a u t h o r i t y  ha s  d i s c o v e r e d  d i s c r e p a n c i e s  in its r e v i e w  

of dat a  s u b m i t t e d ,  m o nt h l y ,  by the u t i l i t i e s ;
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(4) the l e g i s l a t u r e  h a s  e s t a b l i s h e d  a ne w p o w e r  p r o d u c t i o n  

c os t  a d j u s t m e n t  u nder (c) o f  this secti o n ;

(5) the a u t h o r i t y  d e t e r m i n e s  that a p p r o p r i a t i o n s  a r e  i n ­

s u f f i c i e n t  to fun d  full p a y m e n t s  to e l i g i b l e  u t i l i t i e s .

(f) An e l e c t r i c  u t i l i t y  that is not s u b j e c t  to t h e  j u r i s d i c t i o n  of 

the c o m m i s s i o n  b e c o m e s  s u b j e c t  to that j u r i s d i c t i o n  u p o n  the a p p r o v a l  by  

the c o m m i s s i o n  of an a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  

sold, n o t w i t h s t a n d i n g  the p r o v i s i o n s  of AS 4 2 . 0 3 . 7 0 1  or 4 2 . 0 5 . 7 1 1 .

(g) E a c h  e l e c t r i c  u t i l i t y  w i t h  a rate s c h e d u l e  an d a d j u s t e d  p o w e r  

p r o d u c t i o n  cost a p p r o v e d  by the c o m m i s s i o n  s hall report m o n t h l y  to the 

a u t h o r i t y  w i t h i n  the time an d  in the f o r m  the a u t h o r i t y  d e s i g n a t e s  (i) 

the t otal ac t u a l  p ower p r o d u c t i o n  c o s t s  of e l e c t r i c  po w e r  i n c l u d i n g  a 

d e t a i l e d  b r e a k d o w n  of those c o s t s  as s p e c i f i e d  b y  the c o m m i s s i o n ;  (2) 

the t o t a l  k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  month; (3) the total 

k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  m o n t h  for s e r v i c e  e l i g i b l e  for 

p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  u n d e r  (b) of this section; (4) the 

total k i l o w a t t - h o u r s  g e n e r a t e d  d u r i n g  the p r e c e d i n g  month; (5) the total 

p o w e r  p r o d u c t i o n  cos t per k i l o w a t t - h o u r  sold; (6) the total p o w e r  p r o­

d u c t i o n  cos t  per k i l o w a t t - h o u r  g e n e r a t e d ;  a n d  (7) a n y  i n c r e a s e  or de- 

c r e a s e  in the c u r r e n t  un i t  p ri c e  of fuel f r o m  the b a s e  p r i c e  u s e d  by the 

c o m m i s s i o n  in the d e t e r m i n a t i o n  o f  p o w e r  p r o d u c t i o n  costs. T h e  a u t h o r i t y  

s h a l l  r e v i e w  the r e p o r t  and m a y  s u b m i t  the r e p o r t  to the c o m m i s s i o n  for 

a d d i t i o n a l  r e v i e w  b e f o r e  p a y ment.

(h) A f t e r  r e v i e w  an d  a p p r o v a l  by the a u t h o r i t y ,  the a u t h o r i t y  

sh a l l ,  s u b j e c t  to a p p r o p r i a t i o n ,  pay to the e l e c t r i c  u t i l i t y  a n  a m o u n t  

equal to the d i f f e r e n c e  b e t w e e n  the a c t u a l  p o we r  p r o d u c t i o n  c o s t s  for 

the p r e c e d i n g  m o n t h  and the a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  cos t  per 

k i l o w a t t - h o u r  t imes the n u m b e r  of k i l o w a t t - b o u r s  s o l d  to r e s i d e n t i a l  and 

local c o m m u n i t y  f a c i l i t y  c u s t o m e r s  d u r i n g  the p r e c e d i n g  month. P a y m e n t

-4- C S S S H H  758



shall be ma d e  b y  the a u t h o r i t y  w i t h i n  30 days of r e c e i p t  f r o m  the u t i­

lity of the report r e q u i r e d  u n d e r  (g) of this s e c ti o n .  H ow e v e r ,  if 

t here is a d i s p u t e  b e t w e e n  the a u t h o r i t y  and the u t i l i t y  r e l a t i n g  to the 

pa y ment, the a u t h o r i t y  s hall s u b m i t  the r e p o r t  to the c o m m i s s i o n  w i t h i n

30 days of r e c e i p t  of the repor.- by the a u t h o r i t y  for r e v i e w  b e f o r e

p a y m en t .  W h e n  a r e p o r t  is s u b m i t t e d  to the c o m m i s s i o n  for r e v i e w  u n d e r  

this s e c tion, p a y m e n t  s h al l  be m a d e  by th e  a u t h o r i t y  w i t h i n  30 days 

a f t e r  s u b m i s s i o n .  If a p p r o p r i a t i o n s  are i n s u f f i c i e n t  for p a y m e n t  in 

full, the a m o u n t  p a i d  to e a c h  e l e c t r i c  u t i l i t y  is r e d u c e d  on a p r o - r a t a  

b a s i s .

(i) T o  be e l i g i b l e  for p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  u n d e r  this 

section, at least 15 p e r c e n t  of total e n e r g y  so l d  by an e l e c t r i c  u t i l i t y  

d u r i n g  the p r e c e d i n g  c a l e n d a r  y e a r  must: h a v e  b e e n  s o l d  for r e s i d e n t i a l  

u s e .

(j ) If an e l e c t r i c  u t i l i t y  r e c e i v e s  a p a y m e n t  u n d e r  this s e c t i o n,  

the u t i l i t y  shall furnish the f o l l o w i n g  n o t i c e  to its e l e c t r i c  s e r v i c e

c u s t o m e r s  e l i g i b l e  u n d e r  this p r o g r a m  for eac h  p e r i o d  for w h i c h  the

p a y m e n t  is received.

N O T I C K  T O  C U S T O M E R  

for the current, b i l l i n g  p e r i o d  the u t i l i t y  has bee n  pai d  

u n d e r the S t a t e  of A l a s k a ' s  p o w e r  p r o d u c t i o n  cos L  a s s i s t a n c e  

p r o g r a m  (AS < 4 . 5 6 . 1 7 5 )  to a s s i s t  the u t i l i t y  a n d  its c u s t o­

mer s  in r e d u c i n g  the h i g h  c ost of g e n e r a t i o n  of e l e c t r i c  

e n e r g y .

Y o u r  total e l e c t r i c a l  s e r v i c e  cost: $

b uss s t a t e  a s s i s t a n c e  $

Y our c h a r g e  5

(k) Th e  p o w e r  p r o d u c t i o n  cos t  a s s i s t a n c e  p r o v i d e d  u n d e r  this

s e c t i o n  t e r m i n a t e s  J u l y  1, 1985.
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(1) In this section,.

(1) " c o m m i s s i o n "  m e a n s  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

si o n  i

(2) "loc a l  c o m m u n i t y  f a c i l i t i e s "  m e a n s  w a t e r  a n d  s e w e r  f a c i­

lities, p u b l i c  o u t d o o r  lighting, a n d  c o m m u n i t y  b u i l d i n g s  w h o s e  o p e r a­

tions arc  no t  paid for b y  the state, the f e d e r a l  g o v e r n m e n t ,  or p r i v a t e  

c o m m e r c i a l  i n t e r e s t s .

* Sec. 2. AS 4 2 . 0 5 . LAI is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) T h e  c o m m i s s i o n  shall p e r f o r m  the d u t i e s  a s s i g n e d  to it u n d e r  

AS  4 4 . 5 6 . 1 7 5 .  Ir the e s t a b l i s h m e n t  of e l e c t r i c  s e r v i c e  r a t e s  u n d e r  this 

c h a p t e r  the c o m m i s s i o n  s h a l l  p r o m o t e  the c o n s e r v a t i o n  of r e s o u r c e s  us e d  

in the g e n e r a t i o n  of e l e c t r i c  energy.

* Sec. 3. AS 4 4 . 5 6 . 1 7 5  a n d  AS 4 2 . 0 5 . 1 4 1 ( b )  ar e  r e p e a l e d  e f f e c t i v e  J u l y  1, 

1985.

* Sec. 4. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . — 

0 7 0 ( c ) .
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C O M M IT T E E  O N  N A T U R A L  R E S O U R C E S

P O U C H  V •  J U N E A U . A L A S K A  0 8 8 1 1  A p r i l  2 0 ,  1 9 8 0

H o u s e  R e s o u r c e s  C o m m i t t e e  L e t t e r  o f  I n t e n t  f o r  R e s o u r c e s  

C S S S H B  7 5 8 ,  " A n  A c t  r e l a t i n g  t o  P o w e r  P r o d u c t i o n  C o s t  A s s i s t a n c e  

t o  E l e c t r i c  U t i l i t i e s "

R e c e n t  s h a r p  i n c r e a s e s  i n  f u e l  c o s t s  a r e  p u s h i n g  e l e c t r i c a l  

c o s t s  t o  n e w  h i g h  l e v e l s  i n  m a n y  A l a s k a n  c o m m u n i t i e s .  S o m e  

r e s i d e n t s  f a c e  a s  m u c h  a s  a  1 0 0 %  i n c r e a s e  i n  c o s t s  f r o m  o n l y  

t w o  y e a r s  a g o .  A m o n g  t h e  h a r d e s t  h i t  a r e  t h e  r e s i d e n t s  o f  

t h e  4 8  v i l l a g e s  s e r v e d  b y  t h e  A l a s k a  V i l l a g e  E l e c t r i c  C o o p e r a t i v e .  

A t  4 0 C / k w h ,  A V E C  r e s i d e n t i a l  r a t e s  a r e  t h e  h i g h e s t  i n  t h e  n a t i o n ,  i

T h e  l o n g t e r m  s o l u t i o n  i s  t h e  d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  o f  

e n e r g y  b a s e d  o n  r e n e w a b l e  r e s o u r c e s .  I n  t h e  i n t e r i m ,  h o w e v e r ,  

m e a s u r e s  m u s t  b e  t a k e n  t o  e n s u r e  t h a t  e l e c t r i c i t y  i s  w i t h i n  t h e  

r e a c h  o f  a l l  t h e  s t a t e ' s  r e s i d e n t s .  F o r  t h a t  r e a s o n ,  t h e  

C o m m i t t e e  h a s  a d o p t e d  C S S S H B  7 5 3  a n d  e n d o r s e s  t h e  A r t h u r  Y o u n g  

a n d  C o .  r e p o r t  o n  w h i c h  C S S S H B  7 5 8  i s  b a s e d  ( " A  C o n c e p t  f o r  P o w e r  

P r o d u c t i o n  A s s i s t a n c e  t o  E l e c t r i c  U t i l i t i e s , "  J a n u a r y ,  1 9 8 0 ) .

T h e  C o m m i t t e e  w i s h e s  t o  e s t a b l i s h  i t s  i n t e n t i o n  t h a t  e v a l u a t i o n  

o f  t h i s  p r o g r a m  b e  b a s e d  o n  t h e  n i n e  c r i t e r i a  c i t e d  i n  t h e  

r e p o r t .  T h e  p r o g r a m  m u s t  p r o v i d e  i m m e d i a t e  a s s i s t a n c e  f o r  

t h e  s e v e r e l y  i m p a c t e d  r u r a l  e l e c t r i c  c o n s u m e r s ;  r e d u c e  t h e  

c u r r e n t  d i s p a r i t y  b e t w e e n  r u r a l  a n d  u r b a n  e l e c t r i c  r a t e s ;  

p r o m o t e  t h e  e f f i c i e n t  u s e  o f  g e n e r a t i n g  f a c i l i t i e s ;  p r o m o t e  t h e  

d e v e l o p m e n t  a n d  u t i l i z a t i o n  o f  n e w  a n d  m o r e  e c o n o m i c a l  g e n e r a t i n g  

f a c i l i t i e s ;  p r o m o t e  c o n v e r s i o n  t o  r e n e w a b l e  e n e r g y  r e s o u r c e s ;  

u l t i m a t e l y  b e c o m e  e c o n o m i c a l l y  s e l f - s u s t a i n i n g ;  b e  r e l a t i v e l y  

s i m p l e  t o  d e v e l o p  a n d  a d m i n i s t e r ;  a n d  c o n f o r m  t o  t h e  ' ’ o s t - o f -  

s e r v i c e  r a t e  m a k i n g  p h i l o s o p h y  a s  a p p r o v e d  b y  t h e  A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n .

F i n a l l y ,  t h e  C o m m i t t e e  w i s h e s  t o  r e i t e r a t e  i t s  c o n c e r n  t h a t  

t h i s  m e a s u r e  b e  c o n s i d e r e d  a n  i n t e r i m  s t e p  a n d  t h a t  f u l l  

a t t e n t i o n  b e  g i v e n  t o  t h e  t i m e l y  p r o v i s i o n  o f  a l t e r n a t e  e n e r g y .

B i l l  M i l e s  

C o - C h a i r m a n

C o - C h a i r m e n

REP.  ALVI N OS TERDACK < 4 0 5 . 3 7 1 5 )  o REP.  B I LL  MI LES » 4 0 5 . 3 7 7 9  )

V ic e -C h a ir m a n

REP.  r n t O  Z H A R O F F

REP.  PAT C A n N E Y  •  R E P  C. V.  " C H A V  C MATTERTON •  REP.  SAM GOTTEN
REP.  DI CK ELI AS ON •  REP J A C K  F U L L E R  ® REP RI CK HA L F O R D

J



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

10

19

20

21

22

23

24

25

26

27

28

21.

I n t r o d u c e d :  3 / 1 9 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

T.N T H E  H O U S E

BY A N D E R S O N ,  D U N C A N ,  F U L L E R  GUY, 
H A U G E N ,  H U R L B E R T ,  M E E K I N S , MILES, 
M I L L E R ,  MOSS, M U N S O N ,  O S T E R B A C K ,  
S C H A E F F E R ,  Z H A R O F F  A N D  G A R D I N E R

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 758 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to p o w e r  p r o d u c t i o n  cos t  a s s i s t a n c e

for e l e c t r i c  u t i l i t i e s :  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  4A. P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .

Sec. 4 4 . 5 6 . 1 7 5 .  P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l e c­

tric u t i l i t i e s  in t h e  state, the p o w e r  p r o d u c t i o n  cos t a s s i s t a n c e  f u n d  

w h i c h  s h al l  be a d m i n i s t e r e d  by the a u t h o r i t y  as a fun d  d i s t i n c t  fr o m  

o t h e r  fu n d s  of the a u t h r r i t y  an d  w h i c h  is c o m p o s e d  of m o n e y  a p p r o p r i a t e d  

for t h e p u r p o s e s  of p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e .

(b) P o w e r  p r o d u c t i o n  c o s ts  a r e  co s t s  o f  e n e r g y  g e n e r a t i o n  c o n­

s i s t i n g  of p r o d u c t i o n  e x p e n s e  an d f i x e d  c o s t s  a s s o c i a t e d  w i t h  e n e r g y  

g e n e r a t i o n ,

(1) P r o d u c t i o n  e x p e n s e  c o n s i s t s  o f  c o s t s  of

(A) o p e r a t i o n :

(B) s u p e r v i s i o n  an d  e n g i n e e r i n g :

(C) fuel, oil;

(D) fv.el, gas;

(E) g e n e r a l  e x p e n s e s;

(F) m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n  e x p e n s e s ;

(G) rents;

(H) m a i n t e n a n c e ,  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;
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(I) m a i n t e n a n c e  of s t r u c t u r e s ;

(J) m a i n t e n a n c e  of g e n e r a t i n g  a n d  e l e c t r i c  plant;

(K) m a i n t e n a n c e  of m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n .

(2) F i x e d  c o s t s  a s s o c i a t e d  w i t h  e n e r g y  g e n e r a t i o n  c o n s i s t  of

(A) d e p r e c i a t i o n  of  a g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t ;

(8) t axes o n  a g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t ;

(C) i n s u r a n c e  o n  or a t t r i b u t a b l e  to a g e n e r a t i n g  p l a n t  

and e q u i p m e n t ;

(D) i n t e r e s t  o n  i n d e b t e d n e s s  i n c u r i e d  for a g e n e r a t i n g  

p l a n t  an d  e q u i p m e n t .

(3) For th e  p u r p o s e s  of this s e c t i o n ,  a c t u a l  p o w e r  p r o d u c t i o n  

c o s t s a r e  the e x p e n s e s  a n d  c os t s  r e f e r r e d  to in this s i o s e c t i o n ,  less 

a n y  o t h e r  f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  to the e l e c t r i c  u t i l i t y .

(c) A p o w e r  p r o d u c t i o n  c o s t  a d j u s t m e n t  c u r v e  to d e t e r m i n e  p o w e r  

p r o d u c t i o n  c o s t  a s s i s t a n c e  is e s t a b l i s h e d  as f ol l o w s :

x =■ the a c t u a l  p o w e r  p r o d u c t i o n  cost, $/lcwh. 

y = the a d j u s t e d  p o w e r  p r o d u c t i o n  cost, $/lcwh. 

y  = .272x plus .05096, if x is g r e a t e r  t h a n  $0,070.

y  =■ x, if x is e q u a l  to or less t h a n  $ 0 , 0 7 0 .

y = $ 0 , 1 5 9  plu s  (x - $ 0 ,4 0 0 ) ,  if x is e q u a l  to or 

g r e a t e r  tha n  $0,400.

(d) E x c e p t  as 13 p r o v i d e d  in (i) of this s e c t i o n ,  th e  e l e c t r i c

u t i l i t y  m a y  i n c l u d e  as p a r t  of its r e v e n u e  r e q u i r e m e n t  fo r  the p u r p o s e

of s e t t i n g  r a t es  o n l y  the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  pe r  k i l o w a t t -  

h o u r  sold.

(e) T h e  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  p r o g r a m  s h a l l  be a d­

m i n i s t e r e d  b y  the a u t h o r i t y  b a s e d  on a d e t e r m i n a t i o n  o f  a d j u s t e d  p o w e r  

p r o d u c t i o n  co s t  of e a c h  e l e c t r i c  u t i l i t y  by the A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n .  E a c h  e l e c t r i c  u t i l i t y  in the s t a t e  w h i c h  d e t e r m i n e s  that it
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is o r  m a y  b e  e l i g i b l e  for p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  m a y  f i l e  w i t h  

the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  in the f o r m  the c o m m i s s i o n  d e s i g­

na t e s  r e v i s e d  t a r i f f s  f i l e d  u n d e r  AS 4 2 . 0 5 . 4 1 1  and  an a d d i t i o n a l  

s c h e d u l e  s h o w i n g  its a c t u a l  p o w e r  p r o d u c t i o n  costs, a n d  t h e  p o w e r  p r o­

d u c t i o n  c o s t  a s s i s t a n c e  e s t i m a t e d  to b e  a v a i l a b l e  to the u t i l i t y  b y  

a p p l i c a t i o n  of the p o w e r  p r o d u c t i o n  c o s t  a d j u s t m e n t  c u r v e  set out  in (c) 

of this se c t i o n .  T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  r e v i e w  

the f i l i n g  and a p p r o v e  an a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  pe r k i l o w a t t -  

h o u r  and r e v i s e d  r a t e s  b a s e d  on the a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  

cos t per k i l o w a t t - h o u r .  T h e r e a f t e r ,  the A l a s k a  P u b l i c  U t i l i t i e s  C o m­

m i s s i o n  s h a l l  a n n u a l l y  r e d e t e r m i n e  the a d j u s t e d  p o w e r  p r o d u c t i o n  cos t  

per k i l o w a t t - h o u r  for e a c h  e l e c t r i c  u t i l i t y .

(f) A n  e l e c t r i c  u t i l i t y  n ot  s u b j e c t  to j u r i s d i c t i o n  o f  the A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  b e c o m e s  s u b j e c t  to the j u r i s d i c t i o n  o f  the 

c o m m i s s i o n  ^pon the a p p r o v a l  of r e v i s e d  r a te s  b a s e d  on  the a p p r o v e d  

a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  by the c o m m i s s i o n .

(g) E a c h  e l e c t r i c  u t i l i t y  w i t h  a ra t e  s c h e d u l e  a n d  a d j u s t e d  p o w e r  

p r o d u c t i o n  c o s t  a p p r o v e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s hall 

r e p o r t  m o n t h l y  to the a u t h o r i t y  w i t h i n  the time a n d  in the f o r m  the 

a u t h o r i t y  d e s i g n a t e s  (1) the t otal a c t u a l  p o w e r  p r o d u c t i o n  co s t s  of 

e l e c t r i c  p o w e r  o f  the e l e c t r i c  u t i l i t y  for the p r e c e d i n g  m o n t h  i n c l u d i n g  

a d e t a i l e d  b r e a k d o w n  of t h o s e  c o s ts  as s p e c i f i e d  by the A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n ;  and (2) the total k i l o w a t t - h o u r s  sol d  d u r i n g  the 

p r e c e d i n g  mo n th .  T h e  a u t h o r i t y  s h a l l  r e v i e w  the r e p o r t  and m a y  s u b m i t  

th e  r e p o r t  to the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  fo r  a d d i t i o n a l  

r e v i e w  b e f o r e  p a y m e n t .

(h) E x c e p t  as p r o v i d e d  in (i) of this s e c t io n ,  a f t e r  r e v i e w  and 

a p p r o v a l  by the a u t h o r i t y  the a u t h o r i t y  shall, s u b j e c t  to a p p r o p r i a t i o n ,  

p a y  to the e l e c t r i c  u t i l i t y  an a m o u n t  equal to the d i f f e r e n c e  b e t w e e n
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t h e  a c t u a l  p o w e r  p r o d u c t i o n  costs for the p r e c e d i n g  m o n t h  a n d  th e  a p­

pr o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  per k i l o w a t t - h o u r  t i m e s  the n u m b e r  

of k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  mon t h .  If a p p r o p r i a t i o n s  

are i n s u f f i c i e n t  for p a y m e n t  in full, the a m o u n t  p a i d  to e a c h  e l e c t r i c  

u t i l i t y  is r e d u c e d  o n  a p r o - r a t a  ba s i s .

(i) At a n y  t ime that the a c t u a l  po w e r  p r o d u c t i o n  c o s t s  of an 

e l e c t r i c  u t i l i t y  a r e  lower t h a n  the level a p p r o v e d  b y  the A l a s k a  Publi ; 

U t i l i t i e s  C o m m i s s i o n  as a r e s u l t  of m o r e  e c o n o m i c a l  o p e r a t i o n  or b e c a u s e  

of c a p i t a l  i n v e s t m e n t  by the e l e c t r i c  u t i l it y ,  u p o n  r e q u e s t  b y  the 

e l e c t r i c  ut i l i t y ,  the a u t h o r i t y  shall r e c a l c u l a t e  the a d j u s t e d  p o w e r  

p r o d u c t i o n  cos t  a c c o r d i n g  to (c) of this s e c t i o n  a n d  s h a l l  m a k e  p a y m e n t  

to the e l e c ' r i c  u t i l i t y  b a s e d  on the lov/er a d j u s t e d  p o w e r  p r o d u ^ ^ i o n  

cost.

(j) O n l y  a n  e l e c t r i c  u t i l i t y  w h o s e  r e s i d e n t i a l  c u s t o m e r s  c o n s u m e  

15 p e r c e n t  or g r e a t e r  of the e l e c t r i c  e n e r g y  (kwh) s o l d  b y  the e l e c t r i c  

u t i l i t y  are e l i g i b l e  u n d e r  this section.

* Sec. 2. AS 4 2 . 0 5 . 1 4 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  p e r f o r m  the 

d u t i e s  a s s i g n e d  to it by AS 4 4 . 5 6 . 1 7 5 .

* Sec. 3. T h i s  A c t  Lakes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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Introduced: 3/19/80
Referred: Resources and Finance

BY A N D E R S O N ,  D U N C A N ,  F U L L E R  GUY, 
H A U G E N ,  H U R L B E R T ,  M E E K I N S , MILES, 
M I L L E R ,  M OSS, M U N S O N ,  O S T E R B A C K ,  

IN T H E  H O U S E  S C H A E F F E R ,  Z H A R O F F  A N D  G A R D I N E R

S P O N S O R  S U B S T I T U T E  FOR H O U S E  B I L L  NO. 758

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

Fo r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to p o w e r  p r o d u c t i o n  co3 t a s s i s t a n c e

for e l e c t r i c  u t i l i t i e s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 4 4 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  4 A . P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .

Sec. 4 4 . 5 6 . 1 7 5 .  P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l e c­

tri c  u t i l i t i e s  in the state, the p o w e r  p r o d u c t i o n  cos t a s s i s t a n c e  fund 

w h i c h  s h al l  be a d m i n i s t e r e d  b y  the a u t h o r i t y  as a fund d i s t i n c t  f r o m  

o t h e r  f unds o f  the a u t h o r i t y  and w h i c h  is c o m p o s e d  of m o n e y  a p p r o p r i a t e d  

for the p u r p o s e s  of p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e .

(b) P o w e r  p r o d u c t i o n  co s t s  are c o st s  of e n e r g y  g e n e r a t i o n  c o n­

si s t i n g  of p r o d u c t i o n  e x p e n s e  a n d  f i x e d  c o s t s a s s o c i a t e d  w i t h  e n e r g y  

g e n e r a t i o n .

(1) P r o d u c t i o n  e x p e n s e  c o n s i s t s  o f  c o st s  of

(A) o p e r a t i o n ;

(B) s u p e r v i s i o n  a n d  e n g i n e e r i n g ,

(C) fuel, oil;

(D) f u e 1 , gas;

(E) g e n e r a l  e x p e ns e s ;

(F) m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n  e x p en s e s ;

(G) rentsi

(H) m a i n t e n a n c e ,  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;
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(I) m a i n t e n a n c e  o f  s t r u c t u r e s ;

(J) m a i n t e n a n c e  of g e n e r a t i n g  an d  e l e c t r i c  plant;

(K) m a i n t e n a n c e  of m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n .

(2) F i x e d  c o s t s  a s s o c i a t e d  w i t h  e n e r g y  g e n e r a t i o n  c o n s i s t  of

(A) d e p r e c i a t i o n  of a g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t ;

(B) taxes o n  a g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t ;

(C) i n s u r a n c e  on or a t t r i b u t a b l e  to a g e n e r a t i n g  p l a n t  

and e q u i p m e n t ;

(D) i n t e r e s t  o n  i n d e b t e d n e s s  i n c u r r e d  fo r  a g e n e r a t i n g

p l a n t  a n d  e q u i p m e n t .

(3) For the p u r p o s e s  o f  this se c t i o n ,  a c t u a l  p o w e r  p r o d u c t i o n  

costs are the e x p e n s e s  a n d  co s t s  r e f e r r e d  to in this s u b s e c t i o n ,  less 

a n y  o t h e r  f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  to the e l e c t r i c  u t i l i t y .

(c) A p o w e r p r o d u c t i o n  cos t  a d j u s t m e n t  c u r v e  to d e t e r m i n e  p o w e r  

p r o d u c t i o n  cos t  a s s i s t a n c e  is e s t a b l i s h e d  as f o l lows:

x =» the a c t u a l  p o w e r  p r o d u c t i o n  cost, $/kwh. 

y = the a d j u s t e d  p o w e r  p r o d u c t i o n  cost, $/kwh. 

y =  .272x plus .05096, if x is g r e a t e r  t h a n  $0,0 70 .

y = x, if x is equal to o r  less t h a n  $0,070.

y = $ 0 , 1 5 9  plus (x - $ 0 , 4 0 0 ) ,  :Lf x is e q u a l  to or 

g r e a t e r  t h a n  $0,400.

(d) E x c e p t  as La p r o v i d e d  in (i) o f  this s e c t io n ,  th e  e l e c t r i c

u t i l i t y  m a y  i n c l u d e  as p a r t  of its r e v e n u e  r e q u i r e m e n t  for the p u r p o s e

of  s e t t i n g  r a t e s o n l y  the a d j u s t e d  p o w e r  p r o d u c t i o n  c ost pe r  k i l o w a t t -  

h o u r  sold.

(e) Th e p o w e r  p r o d u c t i o n  co s t  a s s i s t a n c e  p r o g r a m  s h a l l  be a d­

m i n i s t e r e d  by  the a u t h o r i t y  b a s e d  on a d e t e r m i n a t i o n  of a d j u s t e d  p o w e r  

p r o d u c t i o n  cos t of e a c h  e l e c t r i c  u t i l i t y  by the A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n .  E ach e l e c t r i c  u t i l i t y  in the s t a t e  w h i c h  d e t e r m i n e s  tha t  it
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is or m a y  be e l i g i b l e  for p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  m a y  f i l e  w i t h  

the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  in th e  f o r m  the c o m m i s s i o n  d e s i g­

na t e s  r e v i s e d  t a r i f f s  f i l ed  u n d e r  AS 4 2 . 0 5 . Al l  an d  an a d d i t i o n a l  

s c h e d u l e  s h o w i n g  its a c t u a l  p o w e r  p r o d u c t i o n  costs, an d  the p o w e r  p r o­

d u c t i o n  c ost a s s i s t a n c e  e s t i m a t e d  to be a v a i l a b l e  to the u t i l i t y  b y  

a p p l i c a t i o n  of the o o w e r  p r o d u c t i o n  co s t  a d j u s t m e n t  c u r v e  set out in (c) 

of this s e c t i o n .  T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  r e v i e w  

the f i l i n g  a n d  a p p r o v e  an a d j u s t e d  p o w e r  p r o d u c t i o n  c ost per k i l o w a t t -  

h o u r  an d  r e v i s e d  r a t e s b a s e d  o n  the a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  

cost per k i l o w a t t - h o u r .  T h e r e a f t e r ,  the A l a s k a  P u b l i c  U t i l i t i e s  C o m­

m i s s i o n  s h a ll  a n n u a l l y  r e d e t e r m i n e  the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  

per k i l o w a t t - h o u r  fo r  e a c h  e l e c t r i c  u t i l i t y .

(f) A n  e l e c t r i c  u t i l i t y  no t  s u b j e c t  to j u r i s d i c t i o n  of the A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  b e c o m e s  s u b j e c t  to the j u r i s d i c t i o n  o f  the 

c o m m i s s i o n  u p o n  the a p p r o v a l  of  r e v i s e d  r a t es  b a s e d  o n  the a p p r o v e d  

a d j u s t e d  p o w e r  p r o d u c t i o n  c o o t  per k i l o w a t t - h o u r  by the c o m m i s s i o n .

(g) E a c h  e l e c t r i c  u t i l i t y  w i t h  a rate  s c h e d u l e  and a d j u s t e d  p o w e r  

p r o d u c t i o n  c o3t a p p r o v e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s hall 

r e p o r t  m o n t h l y  to the a u t h o r i t y  w i t h i n  the time an d  in the f o r m  the 

a u t h o r i t y  d e s i g n a t e s  (1) the total a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  of 

e l e c t r i c  p o w e r  of the e l e c t r i c  u t i l i t y  for the p r e c e d i n g  m o n t h  i n c l u d i n g  

a d e t a i l e d  b r e a k d o w n  o f  t h o s e  c o s t s  as s p e c i f i e d  b y  the A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n ;  and (2) the total k i l o w a t t - h o u r s  s o l d  d u r i n g  the 

p r e c e d i n g  m on t h .  T h e  a u t h o r i t y  s h a ll  r e v i e w  the r e p o r t  an d  m a y  s u b m i t  

the r e p o r t  to the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  for a d d i t i o n a l  

r e v i e w  b e f o r e  p a y m e n t .

(h) E x c e p t  as p r o v i d e d  in (i) of this s e c t i o n ,  a f t e r  r e v i e w  and 

a p p r o v a l  by the a u t h o r i t y  the a u t h o r i t y  shall, s u b j e c t  to a p p r o p r i a t i o n ,  

p a y  to the e l e c t r i c  u t i l i t y  an a m o u n t  equal to the d i f f e r e n c e  b e t w e e n
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t h e  a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  for the p r e c e d i n g  m o n t h  a n d  the a p­

pr o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  t imes the n u m b e r  

of k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  month. If a p p r o p r i a t i o n s  

ar e  i n s u f f i c i e n t  for p a y m e n t  in full, the a m o u n t  p a i d  to e a c h  e l e c t r i c  

u t i l i t y  is r e d u c e d  on a p r o - r a t a  basis.

(i) At a n y  tim e  that the a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  of a n  

e l e c t r i c  u t i l i t y  a r e  lowTe r  t h a n  the level a p p r o v e d  b y  t h e  A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n  as a r e s u l t  of m o r e  e c o n o m i c a l  o p e r a t i o n  or b e c a u s e  

o f  c a p i t a l  i n v e s t m e n t  by the e l e c t r i c  u t i l i t y ,  u p o n  r e q u e s t  b y  the 

e l e c t r i c  u t i l i t y ,  the a u t h o r i t y  s b a l l  r e c a l c u l a t e  the a d j u s t e d  p o w e r  

p r o d u c t i o n  c o s t  a c c o r d i n g  to (c) of this s e c t i o n  a n d  s h a l l  m a k e  p a y m e n t  

to the e l e c t r i c  u t i l i t y  b a s e d  o n  t h e  l o w e r  a d j u s t e d  p o w e r  p r o d u c t i o n  

cost.

(j) O n l y  a n  e l e c t r i c  u t i l i t y  w h o s e  r e s i d e n t i a l  c u s t o m e r s  c o n s u m e  

15 p e r c e n t  or g r e a t e r  of the e l e c t r i c  e n e r g y  (kwh) sol d  by  the e l e c t r i c  

u t i l i t y  are e l i g i b l e  u n d e r  this s e c t i o n.

* Sec. 2. AS 4 2 . 0 5 . 1 4 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  p e r f o r m  the 

d u t i e s  a s s i g n e d  to it b y  AS 4 4 . 5 6 . 1 7 5 .

* Sec. 3. This  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070( c ) .
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T H E  LEGISLATURE OF T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

.FISCAL  N O T E .

XjZk.v: . ' - 11

R E Q U E S T  
BiU/Rcsolution No.. CSSS HB 758 (Pane 1 of 3)
Ti * I c "An A c t  r e l a t i n g  to p o w e r  p r o d u c t i o n  c o s t  f^-r
Requested bv H o u s e  R e s o u r c e s ____________________________________ Date u/t p / c n

e l e c t r i c  u t i l i t i e s ,  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "  

II. FISCAL D E T A I L
Agency Affected A l a s k a  P o w e r  A u t  
Program Category Affected P o w e r  P r o d u  
BRU, Program, cr Subprosram(s) Affected 
(Note: If more than one budget component is 

component in the analysis section.) 

E X P E N D I T U R E S  fThousands of Dollars)

1 F Y  SO

n o r i t y
r t i o n  C o s t  tqqi Rt anr<= P n n d  

affected, separate line-item amounts and funding for each

F Y  81 | F Y  82 | F Y  S3 | F Y  84 | FA' 85

100 P E R S O N A L  SERVICES 1 1 1 1

900 TRAVFT. 1 1 1
300 C O N T R  A C T U A T 1 1 1
uoo c o m m o d t t i f s

* i 1 1 1

S00 E O U T P M F N T 1 1 1

600 L A N D  & S T R U C T U R E S 1 1 1
700 G R A N T S .  CLAIMS. FTC. 5 4 .446. 1 1 I

1 I 1
T O T A L $4 ,445.

F U N D I N G  (Tnouands of Dollars)

G F N F R A I .  F U N D 1 S4 . A'A5 1 1
F E D E R A L  F U N D S 1
O T H E R  (Soecifv Fund Source) 1

1 1 1•
1 1 1

POSITIONS

F U L L T I M E 1 ! ! 1
P A R T  T I M E 1 1 1
T E M P O R A R Y 1 1 1 • 1

III. A N A L Y S I S  (See Fiscal Nole Preparation Instructions, Section III)

A  s e p a r a t e  f u n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l e c t r i c  u t i l i t i e s  
in t h e  s t a t e  is e s t a b l i s h e d .  T h e  fun d  is a d m i n i s t e r e d  b y  the  
A l a s k a  P o w e r  A u t h o r i t y .

JV D A T E  4/18/80______________ P R E P A R E D  3 Y  H o U 5 e  R e s o u r c e s  / H a l l o r a n

A G E N C Y  ____________________________________________
Origins): Legislative Finance P H O N E  6 6 5 - 3 7 7  0
cc: Budget and Management .

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



CATEGORY:
PROGRAM:

(;t: VL'LOPMEN'

ECONOMIC DEVELOPMENT

AGENCY: ALASKA POWER AUTHORI TY

BRU(s): ALASKA POWER AUTHORI TY

T h e  g o a l  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  DRU I s  t o  p r o m o t e ,  d e v e l o p  and a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  and e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  
o f  A l a s k a  by  p r o v i d i n g  a means  o f  c o n s t r u c t i n g ,  a c q u i r i n g ,  f i n a n c i n g  and o p e r a t i n g  p o w e r  p r o d u c t i o n  f a c i l i t i e s  l i m i t e d  t o  f o s s i l  f u e l ,  

w i n d  p o w e r ,  t i d a l ,  g e o t h e r m a l ,  h y d r o e l e c t r i c ,  s c l a r  e n e r g y ,  and w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s .

Due t o  t h e  e s c a l a t i n g  c o s t s  o f  f o s s i l  f u e l s  and  A l a s k a ' s  d e p e n d e n c e  on f o s s i l  f u e l s  f o r  e l e c t r i c  g e n e r a t i o n ,  t h e  e m p h a s i s  o f  t h e  A u t h o r ! t y  

i s  t o  s u p p l a n t  t h i s  d e p e . . J e n c e  w i t h  r e n e w a b l e  s o u r c e s  o f  e n e r g y ,  p r i n c i p a l l y  h y d r o e l e c t r i c  p o w e r .  A l a s k a ' s  l a k e s  and r i v e r s  p r o v i d e  num­
e r o u s  p o t e n t i a l s  f o r  h y d r o e l e c t r i c  g e n e r a t i o n .  H o w e v e r ,  many  p r o j e c t s  t h a t  c o u l d  be  e c o n o m i c a l l y  f e a s i b l e ,  when c o mp a r e d  t o  l i f e  c y c l e  

c o s t s  o f  c o n v e n t i o n a l  f o s s i l - f u e l  g e n e r a t i o n ,  c a n n o t  b e  f i n a n c e d .  E x c e s s  c a p a c i t y  o f  t h e  p r o j e c t s ,  w h i c h  c a n n o t  b e  s o l d  t o  o t h e r  u t i l i t i e s  
f o r  l a c k  o f  a t r a n s m i s s i o n  g r i d ,  p r o v i d e s  i n s u f f i c i e n t  r e v e n u e s  t o  r e t i r e  r e v e n u e  b o n d s .  T o  o v e r c o m e  t h i s  d i f f i c u l t y  and  t o  a s s u r e  p r o j e c t  

d e v e l o p m e n t ,  t h e  A u t h o r i t y  s e e k s  S t a t e  a s s i s t a n c e  i n t he  f o r m o f  s u b o r d i n a t e d  l o a n s  and g u a r a n t e e s  o f  r e v e n u e  b o n d s .

T h e  A u t h o r i t y  has  b e e n  a l l o c a t e d  $ A , 7 6 0 , 0 0 0  i n  t he  FY i l l  c a p i t a l  b u d g e t  t o  i n v e s t i g a t e  t h e  f e a s i b i l i t y  o f  r e n e w a b l e  s o u r c e s  o f  e n e r g y ,  p a r ­
t i c u l a r l y  h y d r o e l e c t r i c  p o w e r ,  i n  s e v e r a l  r e g i o n s  o f  t h e  S t a t e .  The  m o s t  s i g n i f i c a n t  f e a s i b i l i t y  s t u d y  i s  f o r  t h e  U p p e r  S w s i t n a  R i v e r  

w h i c t  s f u n d e d  a t  5 0 , 1 7 8 , 0 0 0  i n  FY GO and $ 3 , 3 3 5 , 0 0 0  i n FY 0 1 .  i n  a d d i t i o n ,  i t  I s  r e c o mme nd e d  t h a t  a s u b o r d i n a t e  l o a n  o f  $ 1 0 , 0 0 0 , 0 0 0  

b e  ucd f o r  t h e  Swan L a k e  p r o j e c t  n e a r  K e t c h i k a n .

C O M P O N E N T  D E S C R I P T I O N  

A L A S K A  P O W E R  A U T H O R I T Y  

x x  T O T A L

k m  C H A N G E  V E R S U S  0 0  A U T I !

7 9  A U T H  7 9  F I N A L  7 9  A C T  8 0  A U T H  8 0  S U P L  

A 7 0 . A 5 1 3 . 0  A 8 7  . 9 3 A 7 . 7

A 7 0 . A 5 1 3 . 0  A 8  7 . 9 3 A 7 . 7

d O  R P  G O V E R N O R

1 2 . 6  3 3 2 . 1

1 2 . 6  3 3 2 . 1  

- A  . A V .

O D J E C T  D E S C R I P T I O N  
P E R S .  S E R V .  

T R A V E L  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
G R A N T S .  C l  MS

F U N D I N G  S O U R C E  
G E N E R A L  F U N D  

P G M  R E C E I P T S

1 5 2 . 3 1 2 6 . 5 1 2 2 . 3 1 6  0 . A

3 7  . 0 2 7  . 0 2 7  . A 3 0  . 0

2 7 7 . 7 3 3 1 . 1 3 0 9 . 7 1 5 1 . 2

3 .  A 1 . A 1 . 6 3 . 6

2 . 0 1 . 9  • 2 . 5

2 5 .  0 2 5 .  0

A 7 0 . A 5 1 3 . 0 A 8 7  . 9 3 A 7 . 7

12.6

12.6

x x  G E N E R A L  F U N D  C H A N G E  V S .  8 0  A U T I I

I S A  . 2  
3 2 .  1 

1 0 6  . 9 
3 . 9  
5 . 0

3 3 2 .  I  

- A .  AY.

P O S I T I O N S
F U L L - T I M E  
S T A F F  M O N T H S

5.0
60 . 0

5.0
60.0 60

5.0
60.0

5.0
60 . 0



Cost of CS for SS for HB 758 

Power Production Cost Assistance Program

The basis for the appropriation bill in support of HB 750 is the study entitled
"Power Production Assistance to Electric Utilities" prepared by the CPA firm of
Arthur Young & Co., January, 1980.

(a) From page A3 of this study report, the total
cost of this program $9,382,218

(b) Arctic Utilities (Deadhorse) should be 
eliminated from this calculation because 
less than 15% of its load is residential.
(539,710 X adjustment factor used by
AY&C of 1.15) ( 735,666)

Total w/o Arctic Utilities 8,646,552

(c) Adjust for coverage of only service to 
residences and local public facilities.
Analysis of a representative group of 
utilities indicates 42% of sales to these
categories (.42 X $8,646,552) 3,631,552

(d) Adjust for simplified power adjustment
formula v/ith 2% impact. (1.02 X 3,631,552) 3,704,182

(e) Allow for impact of possible new applicants 
not presently regulated by APUC.
(1.2 X 3,704,182) 54,445,000

Appropriation required for CS for SS for HB 758 for FY '31.



3 3 2 3 I T  IV.1

Z7.ALPLE POTT?. PRODDCTION ASSISTANCE COST ANALYSIS 

(40c-/kwh Resident!* 1 Revenue Reculrezect Adjusted to 2 5 0

APPROXIMATE 
’979 POWER POWER 
PRODUCTION PRODUCTION

CTIL I 7 T * *“
COST*

-L5Z5H1
ASSISTANCE 
f c/rwE-)

ADJUSTED
POWER

PRODDCTION
COST

(C/Xnal

1978 EnE 
SOLD 

INCREASE 
3v 20*'•

TOTAL POWER 
PRODDCTION 
ASSISTANCE 

(Si

PUCo. (Pelican) 7.1S 0.12 7,05
CPC (Cordova) 7.34 0.61 7 .23
EdEA (Xodiak) S .79 1.30 7 .49
YPI (Takutat) 8.50 1.09 7.41
30ZCI (Sarrow) 9.10 1.53. 7 .57
EL&P (Haines) 10.06 2.22 7 .83
AN?AC (Sand Point) 8 .85 1.35 7 .50
CTEA (Valdez) 8.50 1.16 7 .44
AP6T (Craig) 8 .12 0.32 7 .30
CVEA (Glennallen) 8.67 1.22 7 .45
APL-T (Tok) 9.54 2.07 7 .77
NPLE (Cold saw) 10.22 2.34 7 .88
NEC (Nusbagak) 11.25 3.10 5.15
BeO (Betbel) 8.88 1.37 7 .51
SPLL (Nortbway) 14.73 5.63 ■ .10
MEA (Unalakleet) 13.52 4 .32 8 .80
EtEA (Eotzebue) 12.76 4.1S 5 .57
TPC (Taaana) 13 .44 4.6 9 8 .75
NEA (Nakzek s Egegik) “ * 19 .41 9.04 10.37
APCo (Aniak) 21.00 10.19 10.81
ADI (A r c t i c )- 22.34 11.17 11.17
FYU (Pert Yukon) 17 .34 7 .53 9 .81
7 -EREA IS .45 8.34 10 .11
BLiP (Betties) 23.44 11.97 11.47
AVEC (48 villages) 27.44 14.88 12 .56

Total Direct Progran Cos~

Escizated 1980-SI Direct Program Cost Assuming:

* Peel ccst is 50* oi power procuction cost.
* Peel cost increases 20* over 1973 estizate,

2 , 5 5 1
3 , 7 6 9  

€ 4 , 0 4 5
4 . 9 1 5  

9 ,022 
7 , 5 2 5

5 , 5 2 5  
2 5 , 2 2 0

1 , 8 7 7  

2 0 , 5 7 8
6 , 4 3 0  

3 , 1 3 1  
6 , S 3 4

2 0 .SBS 
1 , 2 9 1
2 ̂ 295 

1 0 , 2 7 5
2 . 4 0 7  

6 . 3 5 0  
8 0 4  

5 , 7 2 7  

1 , 5 2 5  
5 , 9 2 6  

SS 
1 9  , 1 8 2

,118 
,254 
,276 
,418 
,204 
.250 
, 632 
,650 
,955 
,522 
,530 
,422 
.77 4 
,513 
,543 
,500 
,553 
, 780 
,703 
,571 
,046 
, 83c 
,273 
.096 
.579

> 3
22 

832 
53 

115 
158 
89 

293 
15 

252 
123 
73 

205 
287 
72 

110 
430 
112 
574 
31 

839 
122 
494 
118 

2 ,254

SS ,158

S9 ,282

316
992
627
578
162
052
446
719
399
278
114
275
578
502
"14
648
546
925
104
986
710
425
251
634
368

450

218

Notes:

I
S3

■ Calculated based on 197S actual reports submitted tc APDC. Fuel costs ad­
justed iroc 1/79 prices to last recorded price lor 1979 acd/cr REA F o r n ^ ^ -  
lor 12/31/78, vbere applicable.

"' 1978 actual report submitted to A P O C .

■* See Appendix I ior conplete nates. 

- No residential consumers.

I
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(11)

4 / 2 3 / 8 0

C O M M iT T E E  R E P O R T  
H O U S E

F U R T H E R :

Date: __________________________

Mr. Speaker:

The Committee on_______ FINANCE ____________________has had .q.qHR 7 53____________

"An Act r e l ating to power p r o d u c t i o n  cost a ssistance for electric 
utilities; and p r o v i d i n g  for an effective date."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
] same title

[ ] replace with CS f o r ___________________________________________ [ ] new title

and r e c o m m e n d s __________________________ _______________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _____________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N
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3 / 1 9 / 8 0

C O M M IT T E E  R E P O R T
H O U S E

FURTHER:

^ 3
FINANCE

Date: V  / I 11 %  O

Mr. Speaker:

The Committee on RESOURCES has had SSHB 758

"An A c t  r e l ating to p o w e r  p r o d u c t i o n  cost assist a n c e  for electric 
utilities; and provi d i n g  for an effective date."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ] 

[ / a

[ A j  

[ i 

t ]

d o p a s s  [ J d o n o t p a s s

do pass with attached a m e n d m e n t s (s ) 

replace with CS for 

and recommends

X\] same ti 
j new tit

tl e 
tl e

AND attaches a "Letter of Intent" tyew^Fiscal Note

reports it back without recommendation
 — 7 • , -. • ■' r i

0 ^  - " rreferred to the Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OfHER-REGOMMENDAT

r> . , jU

H 6 0  ( R e v .  1 2 / 7 8 j

( U ________HATrmT n
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O r i g i n a l  s p o n s o r s :  A n d e r s o n ,  D u n c a n

F u l l e r ,  et a l
O f f e r e d :  4 / 2 3 / 8 0

R e f e r r e d :  F i n a n c e

IF THE HOUSE BY T H E  R E S O U R C E S  COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR H O U S E  DILL MO. 758 

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

E LEVENTH LEGISL A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act entitled: "An Act relating to pov7er p r o d u c t i o n  cost assistance

for electric utilities; and p r o v i d i n g  for an effective

* Section 1. AS 44.55 is amended by adding a new section to read:

e stablished as a separate fund to p r o v i d e  financial a ssistance t:o e l e c­

tric utilities in the state, the -wer p r o d u c t i o n  cost assistance fund 

w h i c h  shall be admini s t e r e d  b y  the a u t h o r i t y  as a fund distinct from 

other funds of the authority and w hich is composed of m o n e y  appropriated 

for the purposes of power production cost assistance.

(b) Power production costs are costa of electrical generation c o n­

sisting of p r o d u c t i o n  expense and fixed costs associ a t e d  with electrical 

generation.

(1) P r o d u c t i o n  expense consists of costs of

(A) operation supervision and engineering;

(B) fuel, oil, gas, coal, and other thermal fuels;

(C) g e n e r a t i o n  expenses;

(D) miscellaneous other p o w e r  genera t i o n  expenses;

(E) rents;

(F) m a i n t e n a n c e  s u p e r v i s i o n  and engineering;

(G) maintenance of structures;

(11) m a i n t e n a n c e  of g e n e r a t i n g  and electric plant;

AR TICLE 4A„ POWER PRODUC T I O N  C O S T  A S S I S T A N C E

C O M M I T T E E
C S S S H B  7 5 8



(I) m a i n t e n a n c e  of m i s c e l l a n e o u s  other power generation.

(2) Fixed costs associated with electrical g e n e r a t i o n  consist

of

(A) deprec i a t i o n  of a genera t i n g  plant and equipment;

(ft) taxes on a g enerating plant and equipment;

(C) insurance on or attrib u t a b l e  to a generating plant 

and e q u i p m e n t ;

(D) interest on i n debtedness incurred for a generating 

plant and equipment.

(3) For the purposes of this section, (1)(A) - (T.) and

( 2 ) (A) - (D) of this subsection are defined as those items are defined 

in a recognised system of u t i l i t y  accounts design a t e d  by the commission.

(A) For the purposes of this section, actual power production 

costs are the expenses and costs presc r i b e d  in this subsection, less any 

other power production cost assistance p r o vided to the electric utility.

(c) A power production cost adjustment to determine power p r o d u c­

tion cost assistance is e s t a b l i s h e d  as follows:

(1) If actual power produc t i o n  cost is equal to oi less than 

seven cents per kilowatt-hour, the adjusted power production cost is the 

same as the actual power production co3t.

(2) If actual pov/er p roduction cost is greater than seven 

cents per kilowatt-hour, but not more than 40 cents per kilowatt-hour, 

the adjusted power p r o d u c t i o n  co3t is the sum of one-fourth of the 

actual power p roduction cost and 5.25 cents per kilowatt-hour.

(3) If actual power p roduction co3t is greater than 40 cents 

per kilowatt-hour, the adjusted power p r o d u c t i o n  cost is equal to the 

sun of the actual power p r o d u c t i o n  cost less 24.75 cents per kilowatt- 

ho u r  .

(d) An electric u t i l i t y  may include as part of its revenue ro-

-2- CSSSHB 753
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quirement for the purpose of setting rates charged for residential 

service and local c o m m unity facilities service only the adjusted power 

p r o d u c t i o n  cost: per k i l o w a t t - h o u r  sold. However, the u t i l i t y ’s approved 

tariff shall show rates based on the actual cost of providing electric 

utility service and the state assistance derived from the power p r o d u c­

tion cost assist a n c e  p r o g r a m  under this section.

(e) The power produc t i o n  cost assistance p r o g r a m  shall be a d­

minist e r e d  by the a u t h ority based on a determination by the c ommission 

of adjusted power p r o d u c t i o n  cost of each electric u t i l i t y  eligible for 

power production cost: assistance. The initial adjusted power production 

cost shall be based on computations of the p o w e r  p r o d u c t i o n  cost filed 

wj :h the commis s i o n  by each eligible electric utility, as verified by 

the commission, and shall be derived from financial data supporting the 

n o 3 l :  recently approved permanent rate schedule with adjustments i n­

corporating the current cost of fuel. The d e t e r m i n a t i o n  of the cost of 

fuel by the commission shall be in accordance w i t h  the procedure for 

approving fuel cost rate adjustments in effect at the time of the d e t e r­

mination. The commission shall rcvievz the filing and approve an a d­

justed power p r o d u c t i o n  cost per kilowatt-hour and revised rates based 

on the approved a d j usted power production cost per kilowatt-hour. 

Thereafter, the a d j usted power p r o d u c t i o n  costs nay be changed only if:

(1) an increase or decrease in u utility's cost of fuel has 

re s ulted in the approval of n fuel cost rate adjustment by the c o m m i s­

sion;

(2) a permanent or i n t erim rate increase has be'.- approved b y  

the commission, thereby establishing a higher or lower power production 

c o s t ;

(3) the a u t h ority has discovered d i s crepancies in its r e view 

of data submitted, monthly, by the utilities;

-3- C SSSHB 753
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(4) the legislature has e stablished a n e w  power production 

cost adjustment under (c) of this section}

(5) the a u t h o r i t y  determines that appropriations are i n­

suffic i e n t  to fund full payments to eligible utilities.

(f) A n  e l e c t r i c  u t i l i t y  that is not subject to the j u r i s d i c t i o n  of 

the c o m m i s s i o n  becomes subject to that jurisd i c t i o n  upon the approval by 

the commission of an adjusted power production cost per kilowatt-hour 

sold, n o t w i t h s t a n d i n g  the provisions of AS 42.05.701 or 42.05.711.

(g) Each electric u t ility w i t h  a rate schedule and adjusted power 

p r o d u c t i o n  cost approved b y  the commission shall report m o n thly to the 

a u t h o r i t y  w i t h i n  the time and in the form the autho r i t y  designates (1) 

the total actual power production costs of electric po\^er including a 

detailed breakdown of those costs as specified b y  the commission} (2) 

the total k i l o w a t t - h c u r s  sold during the preceding month; (3) the total 

k i l o w a t t - h o u r s  sold during the preceding m o n t h  for service eligible for 

power p roduction cost assistance under (b) of this section; (4) the 

total k i l o w a t t - h o u r s  generated during the p r e c e d i n g  month; (5) the total 

power p r o d u c t i o n  cost per kilowa t t - h o u r  sold; (6) the total power p r o­

duction cost per k i l owatt-hour generated; and (7) any increase or de­

crease in the current unit price of fuel from the base price used by the 

c o m m i s s i o n  in the determ i n a t i o n  of power production co3ts. The authority 

shall r e v i e w  the report and way submit the report to the coimnicsion for 

additional r e v i e w  before payment.

(h) After r e v i e w  and approval by the authority, the authority 

shall, subject to appropriation, pay to the electric u t i l i t y  an amount 

equal to the d ifference b e tween the actual power produc t i o n  costs for 

the preceding m o n t h  and the a p p roved adjusted power production cost per 

kilowa t t - h o u r  times the n umber of kilowatt-hours sold to residential and 

local c o m m u n i t y  facility customers during the preceding month. Payment

-4- CSSSHB 758
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shall he made b y  the authority w i t h i n  30 days of r e c e i p t  from the u t i­

lity of the report r e q uired under (g) of this section. However, if 

there is a dispute b e t w e e n  the authority and the utility r e l ating to the 

payment, the autho r i t y  shall submit the report to the commission w i t h i n  

3b days of receipt of the report b y  the authority for r eview hefore 

payment. When a report is submitted to the commis s i o n  for r e v i e w  under 

this section, payment shall be m a d e  by the authority w i t h i n  30 days 

after submission. If appropriations are insuf f i c i e n t  for payment in 

full, the amount paid to each electric u t i l i t y  is r e d u c e d  on a pro-rata 

b a s i s .

(!) To be eligible For power p r o d u c t i o n  cost: a s s i s t a n c e  under this 

section, at least 15 percent of total energy sold by an electric u t i l i t y  

d u r i n g  the p r e c eding calendar year must have been sold for residential 

use.

(j ) If a.i electric utility receives a payment under this section, 

the utility shall furnish the following notice to its electric service 

customers eligible u n d e r  this p r o g r a m  for each period for which the 

payment is received.

Tor the current hilling period the utility has been paid 

under the State of Alaska's power p r o d u c t i o n  cost assistance 

p r o g r a m  (AS 44.56.175) to assist the utility and its c u s t o­

mers in r e d u c i n g  the high cost of generation of electric 

e n e r g y .

Your total electrical service cost $

Less state assistance $

Your charge 9

(k) The power production cost assistance p r o vided tinder this

s e c tion terminates J u l y  1, I9fl5.

N O T I C E  TO CUSTOltER

- 5 - C S S S H B  7 5



(1) In this section,

(1) ''commission" m eans the Alaska P ublic U t i l i t i e s  C o m m i s­

sion;

(2) "local c o m m u n i t y  facilities" means vrater and sewer faci­

lities, p ublic outdoor lighting, and c o m m unity b u i l d i n g s  whose o p e r a­

tions are not paid for b y  the state, the federal g o v e r n m e n t , or private 

commercial interests.

* Sec. 2. AS 42.05.141 is amended b y  adding a n e w  s u b s e c t i o n  to read:

(b) The commis s i o n  shall p e r f o r m  the duties a s s igned to it under 

AS 44.56.175. In the establishment of electric service rates under this 

chapter the commission shall promote the c o n s e r v a t i o n  of resources used 

in the generation of e l e c t r i c  energy.

* Sec. 3. AS 4 4 . 5 6.175 and AS 42.05.141(b) are r e p e a l e d  e f f e c t i v e  July 1, 

1905.

* Sec. 4. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  with AS 01.10.- 

070(c).
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1 1 2 *
O s u i m J ^

IN T H E  H O U S E

I n t r o d u c e d :  3 / 1 9 / 8 0
P r e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

BY ANDERSON, DUNCAU, FULLER GUY, 
HAUGEN, HURL3ERT, MEEKINS, MILES, 
MILLER, MOSS, MUNSON, CSTEPBACK, 
SCHAEFFER, Z H A ROFF A N D  G A R DINER

SP ONSOR S U B S T I T U T E  FOR H O U S E  BILL NO. 758 

IN THE L E G I S L A T U R E  C F  T H E  STATE O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an Act entitled: "An Act r e l a t i n g  t:o power p r o d u c t i o n  cost: a s s i s t a n c e

for elect r i c  utilities; and providing for an effective

date."

i>S IT ENACTED BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 44.56 is attended b y  a d d i n g  a n e w  s e c t i o n  to read:

AR T I C L E  4A. FOt/F.R PRODUC T I O N  COST ASSISTANCE.

Sec. 44.56.175. POWER P R O D U C T I O N  C O S T  A SSISTANCE. (a) There Is 

e s tablished as a s e p a r a t e  fund to provide financial a s s i s t a n c e  to e l e c­

tric utilities in the state, the power production cost a s s i s t a n c e  fund 

wh i c h  shall be a d m i n i s t e r e d  by the a u t h o r i t y  as a fund d i s t i n c t  from 

other funds of the a u t h o r i t y  and which is composed of m o n e y  appro p r i a t e d  

for the purposes of power p r o d u c t i o n  cost assistance.

(b) Power p r o d u c t i o n  costs are costs of e nergy g e n e r a t i o n  c o n­

sisting of produc t i o n  e x p e n s e  and fixed costs a s s o c i a t e d  with e nergy 

generation.

(I) P r o d u c t i o n  expense consists of costs of

(A) operation;

(B) s u p e r v i s i o n  and engineering;

(C) fuel, oil;

(D) fuel, gas;

(E) g e neral expenses;

(F) m i s c e l l a n e o u s  other power genera t i o n  expenses;

(G) rente;

(H) maintenance, supervision and engineering;

COMMITTEE COPY -1- sshb yss



(I) m a i n t e n a n c e  of structures;

(J) m a i n t e n a n c e  of generating and electric plant;

(K) m a i n t e n a n c e  of miscellaneous other power generation.

(2) Fixed costs associ a t e d  with energy g e n e r a t i o n  consist of

(A) d e p r e c i a t i o n  of a generating plant and equipment;

(F>) taxes o n  a genera t i n g  plaint and equipment?

(C) i n s u r a n c e  on or attributable to a g e n e r a t i n g  plant 

and equipment!

<D) I n t erest on indebtedness incurred for a generating 

plant a n d  equipment.

(3) For the p u r p o s e s  of this section, actual power p r o d u c t i o n  

costs are the expenses and costs r e f erred to in this subsection, less 

any other financial a s s i s t a n c e  provided to the electric utility.

(c) A power p r o d u c t i o n  cost adjustment curve to d e t e rmine power 

p r o d u c t i o n  cost a s s i s t a n c e  is e s tablished as follows;

x = the actual power p r o d u c t i o n  cost, $/kvh. 

y = the a d j u s t e d  power production cost, $/kwh. 

y °= .272x plus .05096, if x is greater than $0,070.

y a  x, if y. is equal to or less than $0,070,

y “ $0,159 plus (x - $0,400), if x  is equal Co or 

gr eater than $0,400.

(d) Except as is provided in (i) of this section, the electric

ut i l i t y  m a y  include as part of its revenue requirement for the purpose

of setting rates only the adjusted power p r o d u c t i o n  cost per I ilowatt- 

hour sold.

(e) The power p r o d u c t i o n  cost assistance p r ogram shall be a d­

min i s t e r e d  by the a u t h o r i t y  based on a d e t ermination of adjusted power 

p r o d u c t i o n  cost o f  each e l e c t r i c  u t i l i t y  by the Alaska P u b l i c  Utilities 

Comniosioru Each electric u t i l i t y  in the state w h i c h  determines that it

COMMITTEE COPY -2 - sshb 7 5 s



is or n a y  be eligible for p o w e r  production cost assist a n c e  w a y  file wit?i 

the Alaska P u b l i c  Utilities Commi s s i o n  in the f o r m  the conwission d e s i g­

nates revised tariffs filed under AS 42.05.411 a n d  an additional 

schedule s h o w i n g  its actual power production costa, and the power p r o­

duction cost assist a n c e  estimated to be available to the ’utility b y  

a pplication of the power production cost adjustment curve set out in (c) 

of this section. The A l a s k a  Public Utilities C o m m i s s i o n  shall r eview 

the filing and approve an adjusted power production cost per kilowatt- 

h o u r  and revised rates b a s e d  on the approved adjusted power p r o d u c t i o n  

cost per kilowatt-hour. Thereafter, the Alaska Public Utilities C o m­

mi s s i o n  shall a n n u a l l y  redetermine the adjusted power p r o d u c t i o n  cost 

par kilowa t t - h o u r  for each electric utility.

(f) An elo.ctric u t i l i t y  not cubjcct to j u r i s d i c t i o n  of the Alaska 

Public Utilities Commi s s i o n  becomes subject to the j u r i s d i c t i o n  of the 

commission upon the approval of revised rates based on the approved 

adjusted power production cost per kilowatt-hour lay the commission.

(g) Each e l e ctric u t i lity with a rate schedule and a d j u s t e d  power 

p roduction cost approved by the Alaska Public Utilities Commission shall 

report: monthly to the a u t h o r i t y  w i t h i n  the time and in the f o r m  the 

authority designates (1) the total actual power produc t i o n  costs of 

electric power of the electric u t i l i t y  for the p r e c e d i n g  m o n t h  including 

a detailed breakdown of those costs as specified by the A l a s k a  Public 

Utilities Commission; and (2) the total kilowatt-hours sold during the 

preceding month. The a u t h o r i t y  shall r e view the report and m a y  submit 

Che report Co the Alaska P u blic Utilities Commission for additional 

review before payment.

(h) Except as p r o vided in (i) of this section, after reviev end 

approval by the a u t h o r i t y  the authority shall, subject to appropriation, 

pay to the electric u t i l i t y  an anount equal to the difference between
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the actual power p r o d u c t i o n  c.csts for the p r e c e d i n g  m o n t h  and the. a p­

proved adjusted power p r o d u c t i o n  cost per kilowatt-hour tines the n umber 

of k i l o watt-hours sold d u r i n g  the prece d i n g  month. If a p p r o p r i a t i o n s  

are insufficient for p a y m e n t  in full, the amount paid to each electric 

u t i l i t y  is reduced on a p r o - r a t a  basis.

(i) At any time tha the actual power p r o d u c t i o n  costs of an 

el e ctric u t i l i t y  are lower than the level approved b y  the A laska Public 

Utilities Commission uo a result o f  more economical o p e r a t i o n  or because 

of capital investment by the electric utility, tipor. rcquc3t b y  the 

e l e ctric utility, the a u t h o r i t y  shall recalculate the adjusted power 

p r o d u c t i o n  cost a c c o r d i n g  to (c) of this s e c tion and shall m a k e  payment 

to the electric utility b a s e d  cn the lower adjusted power p r o d u c t i o n  

cost.

(j) Only an electric u t i l i t y  whose residential customers consume 

15 percent or greater of the electric energy (kwh) sold b y  the electric 

u t i l i t y  are eligible under this section.

* Sec. 2. AS 42.05.141 la amended by a :ng a n e w  subsection to read:

(b) The A l a s k a  Public Utilities Commission shall perform, the 

dutfns assigned to it by AS 44.56.175.

* Soc. 3. This Act takes e ffect immediately in accord a n c e  w i t h  AS 01.10.- 

070(c).
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.Alaska (House of jHcprcscnialiUes

C O M M IT T E E  O N  N A T U R A L  R E S O U R C E S

P O U C H  V *  J U N E A U .  ALASKA 0 B 6 I I  A p r i l  2 0 ,  1 9 8 0

H o u s e  R e s o u r c e s  C o m m i t t e e  L e t t e r  o f  I n t e n t  f o r  R e s o u r c e s  

C S S S H B  7 5 8 ,  " A n  A c t  r e l a t i n g  t c  P o w e r  F i u ^ u c t i o n  C o s t  A s s i s t a n c e  

t o  E l e c t r i c  U t i l i t i e s "

R e c e n t  s h a r p  i n c r e a s e s  i n  f u e l  c o s t s  a r e  p u s h i n g  e l e c t r i c a l  

c o s t s  t o  n e w  h i g h  l e v e l s  i n  m a n y  A l a s k a n  c o m m u n i t i e s .  S o m e  

r e s i d e n t s  f r e e  a s  m u c h  a s  a  1 0 0 %  i n c r e a s e  i n  c o s t s  f r o m  o n l y  

t w o  y e a r s  a g o .  A m o n g  t h e  h a r d e s t  h i t  a r e  t h e  r e s i d e n t s  o f  

t h e  4 8  v i l l a g e s  s e r v e d  b y  t h e  A l a s k a  V i l l a g e  E l e c t r i c  C o o p e r a t i v e .  

A t  4 0 ^ / k w h ,  A V E C  r e s i d e n t i a l  r a t e s  a r e  t h e  h i g h e s t  i n  t h e  n a t i o n .

T h e  l o n g t e r m  s o T t i o n  i s  t h e  d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  o f  

e n e r g y  b a s e d  o n  r e n e w a b l e  r e s o u r c e s .  I n  t h e  i n t e r i m ,  h o w e v e r ,  

m e a s x i r e s  m u s t  b e  t a k e n  t o  e n s u r e  t h a t  e l e c t r i c i t y  i s  w i t h i n  t h e  

r e a c h  o f  a l l  t h e  s t a t e ' s  r e s i d e n t s .  F o r  t h a t  r e a s o n ,  t h e  

C o m m i t t e e  h a s  a d o p t e d  C S S S H B  7 5 8  a n d  e n d o r s e s  t h e  A r t h u r  Y o u n g  

a n d  C o .  r e p o r t  o n  w h i c h  C S S S H B  7 5 8  i s  b a s e d  ( " A  C o n c e p t  f o r  P o w e r  

P r o d u c t i o n  A s s i s t a n c e  t o  E l e c t r i c  U t i l i t i e s , "  J a n u a r y ,  1 9 8 0 ) .

T h e  C o m m i t t e e  w i s h e s  t o  e s t a b l i s h  i t s  i n t e n t i o n  t h a t  e v a l u a t i o n  

o f  t h i s  p r o g r a m  b e  b a s e d  o n  t h e  n i n e  c r i t e r i a  c i t e d  i n  t h e  

r e p o r t .  T h e  p r o g r a m  m u s t  p r o v i d e  i m m e d i a t e  a s s i s t a n c e  f o r  

t h e  s e v e r e l y  i m p a c t e d  r u r a l  e l e c t r i c  c o n s u m e r s ;  r e d u c e  t h e  

c u r r e n t  d i s p a r i t y  b e t w e e n  r u r a l  a n d  u r b a n  e l e c t r i c  r a t e s ;  

p r o m o t e  t h e  e f f i c i e n t  u s e  o f  g e n e r a t i n g  f a c i l i t i e s ;  p r o m o t e  t h e  

d e v e l o p m e n t  a n d  u t i l i z a t i o n  o f  n e w  a n d  m o r e  e c o n o m i c a l  g e n e r a t i n g  

f a c i l i t i e s ;  p r o m o t e  c o n v e r s i o n  t o  r e n e w a b l e  e n e r g y  r e s o u r c e s ;  

u l t i m a t e l y  b e c o m e  e c o n o m i c a l l y  s e l f - s u s t a i n i n g ;  b e  r e l a t i v e l y  

s i m p l e  t o  d e v e l o p  a n d  a d m i n i s t e r ;  a n d  c o n f o r m  t o  t h e  c o s t - o f -  

s e r v i c e  r a t e  m a k i n g  p h i l o s o p h y  a s  a p p r o v e d  b y  t h e  A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n .

F i n a l l y ,  t h e  C o m m i t t e e  w i s h e s  t o  r e i t e r a t e  i t s  c o n c e r n  t h a t  

t h i s  m e a s u r e  b e  c o n s i d e r e d  a n  i n t e r i m  s t e p  a n d  t h a t  f u l l  

a t t e n t i o n  b e  g i v e n  t o  t h e  t i m e l y  p r o v i s i o n  o f  a l t e r n a t e  e n e r g y .

B i l l  M i l e s  

C o - C h a i r m a n

G o . C m a i r m c n

REP.  At . V| H O S T E R 0 A C K  C 4 0 3 . 3 7 I  - > •  REP.  F I L L  MILC6 < 4 0 3 - 3 7 7 9  I

V i c e - C h a i r m a n  
r e p .  rn c o  i H A n o r r

RCP.  PAT C A n NC Y o REP.  C. V.  C H A T "  CHATTCRTOM •  REP.  BAM GOTTEN
REP.  DI CK CLI ASON •  RE P J AC K F UL LE R •  Ht l> R I C K H A l P O R D

race J
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-FISCAL N O T E. ' _

I. R E Q U E S T
B i l l / R e s o lu t i o n  N o .  C S S S  H B  7 5 8  (Pane 1 o f  3 ) __________________________________________________

T i t l e  " A n  A c t  r e l a t i n g  t o  p o w e r  p r o d u c t i o n  r o s t -  a ^ , - i n r ^  f n r __________________

R e q u e s te d  b v  H o u s e  R e s o u r c e s ______________________________________________________ P a r e __ u / i f i / o n ____________

e l e c t r i c  u t i l i t i e s ,  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

I I .  F I S C A L  D E T A I L

A g e n c y  A f f e c t e d  A l a s k a  P o w e r  A u t h o r i i - r ____________________________________________________________________

P r o g r a m  C a te g o r y ’ A f f e c t e d  P o w e r  P r o d u c t i o n  r o s t -  ? c < ; i q ) - a n r o  P u p H___________________________

B R U ,  P r o g r a m , c: S u b p r o g r a m ^ )  A f f e c t e d _ ___________________________________________________________________________________

( N o t e :  I f  m o r e  th a n  o n e  b u d g e t c o m p o n e n t  is  a f fe c te d ,  s e p a ra te  l in e - it e m  a m o u n t s  a n d  f u n d in g  f o r  ea ch 

c o m p o n e n t  in  t h e  a n a ly s is  s e c t io n .)

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l la r s )

T H E  LEC ISLATURE O F  T H E  STATE OF A L A S K A
E L E V E N T H’ LEGISLATURE

F Y  8 0 F Y  81 F Y  8 2 F Y S 3 F Y  8 4 F Y  8 5

1 0 0  P F R S O N 4 T .  S F R V T C F S  •

9 0 0  T R A V F T

3 0 0  C O N T R A C T U A L

C 0 0  C O M M O D T T T F S

5 0 0  F O U T P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C . $ 4 . 4 4 5 . 1

1

T O T A L  $ 4 , 4 4 5 .

F U N D I N G  ( T h o u s a n d s  o f  D o l la r s )

G F N F R A I  F U N D S 4 . 4 4 5 .

F E D E R A L  F U N D S

O T H E R  ( S o e c if v  F u n d  S o u r c e )

P O S I T IO N 'S

F U L L  T I M E 1

P A R T  T I M E 1

T E M P O R A R Y 1

I I I .  A N A L Y S I S  (S e e  F is c a l N o t e  P r e p a r a t io n  In s t r u c t io n s ,  S e c tio n  I I I )

A  s e p a r a t e  f u n d  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  t o  e l e c t r i c  u t i l i t i e s  

i n  t h e  s t a t e  i s  e s t a b l i s h e d .  T h e  f u n d  i s  a d m i n i s t e r e d  b y  t h e  

A l a s k a  P o w e r  A u t h o r i t y .

J V  n s T P  V I S / 8 0 _____________________ p r e p a r e d  r v  l l o u S G  R e s o u r c e s  /  H a l l o r a n

A G E N C Y
Original: Legislative Finance P H O N E  & fi.r;-37?.Q.
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Cost c. CS for SS for HB 758 

Power Production Cost Assistance Program

The basis for the appropriation bill in support of HB 750 is the study entitled 
"Power Production Assistance to Electric Utilities" prepared by the CPA firm of 
Arthur Young & Co., January, 1980.

(a) From page 48 of this study report, the total
cost of this program $9,382,218

(b) Arctic Utilities (Deadhorse) snould be 
eliminated from this calculation because 
less than 15% of its lead is residential.
(639,710 X adjustment factor used by
AY&C of 1.15) ( 735,666)

Total w/o Arctic Utilities 8,646,552

(c) Adjust for coverage of only service to 
residences and local public facilities.
Analysis of a representativc group of 
utilities indicates 42% of sales to these 
categories (.42 X $8,646,55?)

(d) Adjust for simplified power adjustment 
formula with 2% impact. (1.02 X 3,631,55,-:)

(e) Allow for impact of possible new applicants 
not presently regulated by APUC.
(1.2 X 3,704,182) $4,445,000

3,631,552

3,704,182

Appropriation required for CS for SS for HB 758 for FY '81.



EXHIBIT IV.l

EXAMPLE POWER PRODDCTION ASSISTANCE COST ANALYSIS

(40d/kwh Residential Revenue Reouirement Adiuszed zo 25

APPROXIMATE ADJUSTED
*• *

1979 POWER POWER POWER 1978 EWE
PRODDCTION PRODDCTION PRODDCTION SOLD

COST* ASSISTANCE COST INCREASE
UTILITY*** ( « / O T ) (C/WWE) (d/KWH) Bv 20

POCo. (Pelican) 7.18 0.13 7.05 2 551 ,118
CPU (Cordova) 7 .34 0.61 7.23 3 769 ,254
K dEA (Xodiak) S.79 1.30 7 .49 64 048 ,276
Y?I (Yakuzaz) 8 .50 1.09 7 .41 4 915 ,418
3DXCI (3arrow) 9.10 1.53. 7 .57 9 032 ,204
HLSP (Haines) 10.06 2 .23 7 .S3 7 536 ,250
All?AC (Sane*. Point ) 8.35 1.35 7 .50 6 625 ,632
CVSA (Valdez) 8 .50 1.16 7 .44 25 320 ,650
AP5T (Craig) 8.12 0.82 7.30 1 877 ,955
CVZA (Glennallen) 8.67 1.22 7 .45 20 573 ,522
AP&T (Tok) 9 .84 2.07 7 .77 6 430 ,530
NP5E (Cold Bay) 10.22 2.34 7 .38 3 131 ,422
NEC (Nusbagak) 11.26 3.10 8 .16 6 534 .774
3e0 (Bethel) 3.38 1.37 7.51 20 985 ,612
NPBL (Norzhway) 14.73 5 .63 S .10 1 291 ,543
MEA (Unalakieet) 13.62 4.32 8 .80 2 295 ,600
XtS A (Hozzebue) 12.76 4.19 8.57 10 275
TI-'C (Tanana) 13.44 4.69 8.75 2 407 ,783
SEA (N&knek a Egegikj "19.41 9 .04 10.37 6 350 ,703
APCo (Aniak) 21.00 10.19 10.81 804 .571
ADI (A r c t i c )- 22.34 11.17 11.17 5 727 ,046
FYU (Fort Yukon) 17.34 7 53 9 .81 1 525 ,838
7-nREA 18.45 8.34 10.11 5 926 ,273
3LaP (Betsies) 23.44 11.97 11.47 991 ,096
AVEC (48 tillages) 27.44 14.88 12.56 19 182 ,579

Total Dl-ect Program Cost

Estimated 1980-81 Direcz Prog r a m  Cost Assuming:

• Fuel cost is 50" o7 power proauction cost.
• Fuel cost increases 30« over 1979 estimate •

V o t e s :

* Calculated based on 1973 annual reports submitted to APDC. Fu
justed from 1/79 prices to last recorded price for 1979 and/or
l or 12/31/78, where applicable.

.■* 1978 annual report submitte d to AP0C.

“ * “ See Appendix I Tor complete n a m e s .

No resident! al consumers..

TOTAL POWER 
PRODUCTION 
ASSISTANCE 
 LSj

: 3
22 

832 
53 

115 
168 
32 

293 
15 

252 
133 
73 

205 
237 
72 

110 
430 
112 
574 
31 

639 
122 
494 
118 

2 .254

.316 

.992 

.627 

.578 

.161 
,053 
,446 
,719 
3P9 
,273 
.114 
.273 
, 57B 
, 502 
.714 
.648 
.546 
.925 
.104 
.586 
,710 
,426 
.251 
.634 
.368

88 .158.450 

59,382 ,218



A L A S K A  STATE LEGISLATURE

ELLVENT.HLegislaturc S E C O N D . . Session

H O U S E
S P O N S O R  S U B S T I T U T E  FOR 
 B I L L   NO. .75.8....

By .ANUE.PvSQU,.. OT.QA.N,. m LSR> 
GUY, HAUGEN, HURLBERT, MEEKINS, 
MILLS, MILLER, MOSS, MUNSON, 
OSTERBACK, SCHAEFFER, Z H AROFF 
AND G A R D I N E R

"An A c t  r e l a t i n g  to power 
p r o d u c t i o n  cost a s s i s t a n c e  for 
electric utilities; a n d  p r o­
viding for an effective, date."

Power p r o d u c t i o n  cost assistanc

Introduced in the House .3/19

HISTORY IN THE H O U S E

19 80 Read first time and referred 
to Committee on

Resources and Finance

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

M a r 19

C H IE F  C I.ERK  O F TH E H O U SE

HISTORY IN THE SENATE

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  OF THE SENATE

HISTORY IN THE H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

C C  appointed by House

C C  appointed by Senate

CC  adopted bv House 
VOTE

C C  adopted bv Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

............... by Governor

Filed with Lt. Governor

Chapter No......... .
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I n t r o d u c e d :  2 / 1 4 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s  a n d  
F i n a n c e

I N  T H E  H O U S E BY M OS S

H O U S E  B ILL NO. 764

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

A n  Act e s t a b l i s h i n g  the A l a s k a  S t u d e n t  L e a d e r s h i pFor a n  A c t  e n t i t l e d

A s s o c i a t i o n

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

* S e c t i o n  1. AS 1 4 . 0 7  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read

A R T I C L E  3. A L A S K A  S T U D E N T  L E A D E R S H I P  A S S O C I A T I O N

Sec. 1 4 . 0 7 . 2 1 0 .  A L A S K A  S T U D E N T  L E A D E R S H I P  A S S O C I A T I O N .  T h e r e  is

e s t a b l i s h e d  in th e  D e p a r t m e n t  of E d u c a t i o n  the A l a s k a  S t u d e n t  L e a d e r s h i p  

A s s o c i a t i o n .

Sec. 1 4 . 0 7 . 2 2 0 .  PU R POSE. Th e  p u r p o s e  of the a s s o c i a t i o n  is to 

p r o v i d e  t r a i n i n g  in l e a d e r s h i p  s k i l l s  for s t u d e n t s  w h o  are m e m b e r s  o f  

the A l a s k a  A s s o c i a t i o n  of S c h o o l  Gov^ n m e n t s  and the A l a s k a  c h a p t e r s  of

the D i s t r i b u t i v e  E d u c a t i o n  Clubs of A me r i c a ,  F u t u r e  F a r m e r s  of A m e r i c a

F u t u r e  H o m e m a k e r s  of Ameri c a ,  O f f i c e  E d u c a t i o n  A s s o c i a t i o n ,  a n d  V o c a

t i o n a l  I n d u s t r i a l  C l u b s  of A m e r i c a

Sec. 1 4 . 0 7 . 2 3 0 .  M E M B E R S H I P  IN T H E  A S S O C I A T I O N .  A t u d e n t  in

g r a d e s  9 t h r o u g h  12 m a y  b e  a m e m o e r  of the a s s o c i a t i o n

Sec. 1 4. 0 7 . 2 4 0 .  B O A R D  O F  D I R E C T O RS .  A b o a r d  of d i r e c t o r s  of the

a s s o c i a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  body. T h e  b o a r d  of d i r e c­

tors c o n s i s t s  of one p e r s o n  a p p o i n t e d  by ea c h  p a r t i c i p a t i n g  o r g a n i z a t i o n  

and on e  m e m b e r  a p p o i n t e d  b y  the c o m m i s s i o n e r .

Sec. 1 4 . 0 7 . 2 5 0 .  T E R M  O F  O F F I C E .  Th e  m e m b e r s  of the b o a r d  of 

d i r e c t o r s  a re  a p p o i n t e d  for terms of two years. T h r e e  m e m b e r s  o f  the 

i n i t i a l  b o a r d  of d i r e c t o r s  s h a l l be c h o s e n  by lot to s e r v e  terms of one 

year.



Sec. 1 4 . 0 7 . 2 6 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  (a) T h e  b o a r d  of d i r e c­

tors, a f t e r  c o n s u l t a t i o n  w i t h  the c o m m i s s i o n e r ,  s h a l l  a p p o i n t ,  p r e s c r i b e  

t he d u t i e s  of, and d e t e r m i n e  the s a l a r y  of a n  e x e c u t i v e  s e c r e t a r y  w h o  

s e r v e s  at the p l e a s u r e  of the b o a r d  o f  d i r e c t o r s .

(b) T h e  e x e c u t i v e  s e c r e t a r y  may, w i t h  the a p p r o v a l  of the b o a r d  of

d i r e c t o r s ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .

Sec. 1 4 . 0 7 . 2 7 0 .  DUTI E S . T h e  a s s o c i a t i o n  s h a l l

(1) p r o v i d e  t r a i n i n g  in l e a d e r s h i p  sk i l l s  to e ac h  of the

p a r t i c i p a t i n g  o r g a n i z a t i o n s ;

(2) r e p r e s e n t  e a c h  p a r t i c i p a t i n g  o r g a n i z a t i o n  and the s t a t e  

at N a t i o n a l  L e a d e r s h i p  C o n f e r e n c e s ;

(3) p r o v i d e  a d m i n i s t r a t i v e  s e r v i c e s  to s u p p o r t  the p a r t i c i­

p a t i n g  o r g a n i z a t i o n s ;

(4) c o o r d i n a t e  the s t a t e w i d e  a c t i v i t i e s  of the p a r t i c i p a t i n g  

o r g a n i z a t i o n s ;

(5) m a n a g e  m e m b e r s h i p  a c t i v i t i e s ,  n e w s l e t t e r s ,  a n d  c o m m u n i c a­

tions for e a c h  p a r t i c i p a t i n g  o r g a n i z a t i o n ;

(6) o r g a n i z e  and c o n d u c t  the s t a t e  c o n f e r e n c e s  f o r  eac h  

p a r t i c i p a t i n g  o r g a n i z a t i o n ;

(7) act as l i a i s o n  for the e x e c u t i v e  b o a r d s  of ea c h  p a r t i c i­

pa t i n g  o r g a n i z a t i o n ;

(8) a d m i n i s t e r  g r a n t  f unds m a d e  a v a i l a b l e  to the a s s o c i a t i o n ;

(9) p r o v i d e  p u b l i c  r e l a t i o n s  s e r v i c e s  for e a c h  p a r t i c i p a t i n g  

o r g a n i z a t i o n .

Sec. 1 4 . 0 7 . 2 8 0 .  B Y L A W S  O F  T H E  A S S O C I A T I O N .  T h e  b o a r d  o f  d i r e c t o r s  

of the a s s o c i a t i o n  s h al l  p r e p a r e  b y l a w s  g o v e r n i n g  its o p e r a t i o n .  T h e  

b y l a w s  of the a s s o c i a t i o n  ar e  not e f f e c t i v e  until the y are a p p r o v e d  by 

the c o m m i s s i o n e r .

Sec. 1 4 . 0 7 . 2 9 0 .  BUDGET. The d e p a r t m e n t  s h a l l  a s s i s t  the a s s o c i a -
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t i o n  w i t h  the p r e p a r a t i o n  of its b u d g e t  a n d  f i n a n c i a l  p l a n  r e q u i r e d  

u n d e r  AS 3 7 . 0 7 . 0 5 0 .  T h e  c o m m i s s i o n e r  s hall r e v i e w  the b u d g e t  of the 

a s s o c i a t i o n  and, if h e  a p p r o v e s  it, i n c l u d e  it in the b u d g e t  of the 

d e p a r t m e n t .

Sec. 1 4 . 0 7 . 3 0 0 .  D E F I N I T I O N S .  In AS 1 4 . 0 7 . 2 1 0  - 1 4 . 0 7 . 3 0 0

(1) " a s s o c i a t i o n "  m e a n s  the A l a s k a  S t u d e n t  L e a d e r s h i p  A s s o c­

iation;

(2) " p a r t i c i p a t i n g  o r g a n i z a t i o n s "  m e a n s  the A l a s k a  A s s o c i a­

tion of School G o v e r n m e n t s  an d the A l a s k a  c h a p t e r s  of the D i s t r i b u t i v e  

E d u c a t i o n  C l u b s  of Am e r i c a ,  F u t u r e  Farm e r s  of A m e r i c a ,  F u t u r e  H o m e m a k e r s  

of A m e r i c a ,  O f f i c e  E d u c a t i o n  A s s o c i a t i o n ,  a n d  V o c a t i o n a l  I n d u s t r i a l  

C l u b s  of A m e r i c a .

-3- HB 764



( 1 1 )

4/9/80

C O M M IT T E E  R E P O R T
H O U S E

F U R T H E R

Mr. Speaker:

The Committee on FINANCE

D a t e :

has had HB 764

"An Act e s tablishing the A l a s k a  Student Leader s h i p  Association."

under cons ideration and (a maj ority of the committee) {the committee) 
reports it back with the following recommendations:

]

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s ) 

replace with CS for 

and recommends

[ ] same title
{ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N



C O M M IT T E E  R E P O R T
H O U S E  . /

2/14/80 FURTHER: FINANCE

(7)

Date: - S '

Mr. Speaker:

The Committee on STATE A F F A I R S  has had HB 764

"An A c t  establishing the A l a s k a  Student L e a d e r s h i p  Assoc i a t i o n . "

under consideration and (a majority  of the committee) (the committee) 
reports it back with the following recommendations:

1X^3 do Pass t 1 do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] seme title

[ ] replace with CS f o r   [ j new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS ; > o / 0  - OTHER RE COMMENDATIONS

Im la& lfkW -



I n t r o d u c e d :  2 / 1 4 / 8 0

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

IN T H E  HOUSE BY MOSS

HOUSE BILL NO. 764 

IN THE L E G I S L A T U R E  O F  THE STATE OF A LASKA 

ELEVENTH L E G I S L A T U R E  - SECOND S E SSION 

A  BILL

For an Act entitled: "An Act establ i s h i n g  the Alaska Student L e a d e r s h i p

Association. '*

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE STATE O F  ALASKA:

* S e c t i o n  1. AS 14.07 is amended by adding n e w  sections to read: 

A R TICLE 3. ALASKA S T U D E N T  LEADERSHIP ASSOCIATION.

e s t a b l i s h e d  in the Department of E d u c ation the Alaska Student L eadership 

Association.

Sec. 14.07.220. FURPOSE. The p u rpose of the a s s o c i a t i o n  is to 

provide training in leadership ekills for students v?ho are members of 

the Alaska A s s o c i a t i o n  of School Governments and the A l a s k a  chapters of 

the D i s t r i b u t i v e  Education Clubs of America, Future Farmers of America, 

F u ture Homemakers of America, O ffice E d u c a t i o n  Association, and Vocfi- 

tional Industrial Clubs of America.

Dec. 14.07.230. M E M B E R S H I P  IN T H E  ASSOCIATION. A student in 

grades 9 through 12 may be a m e m b e r  of the association.

Sec. 14.07.240. BOARD O F  DIRECTORS. A board of directors of the 

a s s o c i a t i o n  is e stablished as its governing body. The board of d i r e c­

tors consists of one p e r s o n  appointed by each p a r t i c i p a t i n g  o r g a n i z a t i o n  

and one member appointed b y  the c o m m i s s i o n e r .

Sec. 14.07.250. T E R M  OF OFFICE. The members of the board of

directorc are appointed for terms of two years. T h r e e  members of the 

initial b o a r d  cf directors shall be chosen by lot to serve terms of one 

year.

See. 14.07.210. A L A S K A  S T UDENT L E A D E R S H I P  ASSOCIATION. There is

COMMITTEE COPY - i - H B  7 6 4
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24
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Sec. 14.07.260. E M P L O Y M E N T  OF PERSONNEL, (a) T h e  board of d i r e c­

tors, after c o n s u l t a t i o n  with the c o m m i s s i o n e r , shall appoint, p r e s cribe 

the duties of, and determine the salary of a n  executive secretary w h o  

serves at the pleasure of the board of directors.

(b) The executive secretary may, with .he approval of the board of

directors, select and e m p lo y  additional staff as necessary.

Sec. 14.07.270. DUTIES. T h e  a s s o c i a t i o n  shall

(1) provide training in leadership skills to each of the

p a r t i c i p a t i n g  o r g a n i z a t i o n s ;

(2) r e p r e s e n t  each p a r t i c i p a t i n g  o r g a n i z a t i o n  and the state 

at N a t ional Leadership Conferences;

(3) provide a d m i n i s t r a t i v e  cervices to support the p a r t i c i­

pat i n g  organizations;

(4) c oordinate the statewide activities of the partic i p a t i n g  

o r g a n i z a t i o n s ;

(5) m anage m e m b e r s h i p  activities, newsletters, and c o m m u n i c a­

tions for each p a r t i c i p a t i n g  organization;

(6) o r g anize and conduct the state conferences for each, 

p a r t i c i p a t i n g  organizationj

(7) act as liaison for the executive boards of each p a r t i c i­

pating organization;

(8) a d m i n i s t e r  gr ant funds made available to the association;

(9) provide public relations services for each p a r t i c i p a t i n g  

organization.

Sec. 14.07.280. BYLAWS OF THE ASSOCIATION. The board of directors 

of the a s s o c i a t i o n  shall prepare bylavis g o v e rning its operation. The 

bylaws of the a s s o c i a t i o n  are not affective until they are approved by 

the commissioner.

Bee. 14.07.290. BUDGET. The depart m e n t  ^hall assist the associa-

COMMITTEE COP'? ' 2'
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1

* 4

1 tion w i t h  the p r e p a r a t i o n  of its b udget and financial p l a n  required

f 2

i
under AS 37.07.050. T h e  commis s i o n e r  shall reviev? the b udget of the

! 3 a s s o c i a t i o n  and, if he approves it, include it in the b udget of the

4 department.

5 Sec. 14.07.300. DEFINITIONS. In A S  1 4 . 0 7.210 - 14.07.300

6 (1) "association" means the A l a s k a  Student Leader s h i p  A s s o c­

■ 7 iation?

R (2) "participating o r g a n i z a t i o n s "  means the A l a s k a  A s s o c i a­

9 tion of School Governments and the Alaska chapters of the Distributive

10 E d u c a t i o n  Clubs of America, F u ture Farmers of America, Future homemakers

11 of America, O f f i c e  E d u c a t i o n  Association, and Vocational Industrial

12 Clubs of America.

13

14

15

16

17

l 18

1 9

2 0

21

2 2

2 3

2 4

2 5

2 6

2 7

28

2 9

C O M M I T T E E  C O P Y
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A L A S K A  S T A T E  L E G I S L A T U R E

'T. RV R M T H  Legislature SECOND Session

H O U S E  .............................   N O .  . . .

B y  .....................M O S S ............................................................

"An Ac-t: e s t a b l i s h i n g  the A l a s k a  
Student Leadership Association.'

A laska Student L e a d e r s h i p  
A s s o c i a t i o n

In troduced in tiie House . . .  2 / 1 . 4 . 1 9 . 3 0 .

H I S T O R Y  IN T H E  H O U S E

19  8 0

Feb 1 4

R e n d  f i r s t  t i m e  a n d  r e f e r r e d  

t o  C o m m i t t e e  o n

State Affairs and 
Finance

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t io n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S

Y e a s

N a y s

A b s e n t

E x c u s e d

E f f e c t i v e  D a t e  

Y e a s  

N a y s  
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E x c u s e d
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P A S S  E f f e c t i v e  D a t e

Y e a s  Y e a s

N a y s  N a y s

A b s e n t  A b s e n t

E x c u s e d  E x c u s e d

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  

S i g n e d  b y  S p e a k e r  

S e n t  t o  S e n a t e

C H IE F  C IE R K  O F T H E  H O U SE

19

H I S T O R Y  IN T H E  S E N A T E

R e a d  f i r s t  t i m e  a n d  r< f e r r e d  

t o  C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t io n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S

Y e a s

N a y s

A b s e n t

E x c u s e d

E f f e c t i v e  D a t e  
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E f f e c t i v e  D a t e  
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E x c u s e d

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  

S i g n e d  b y  P r e s id e n t  
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SEC R ETA R Y O F TH E  SENA TE

H I S T O R Y  IN T H E  H O U S E

19 R e c e i v e d  f r o m  S e n a t e

R e p o r t e d  c o r r e c t l y  e n r o l l e d

S e n t  t o  G o v e r n o r

B y  G o v e r n o r

F i l e d  w i t h  L t .  G o v e r n o r

C h a p t e r  N o -
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F u n d i n g  Informat3.on 
G e n e r a l  F und $30 0
O t h e r  Funds 

IN T H E  H O U S E

I n t r o d u c e d :  2 / 1 4 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s  and 
F i n a n c e

BY M o S S

H O U S E  B I L L  NO. 765 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an A c t  e n t it l e d :  "An Ac t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to D e p a r t m e n t  of

E d u c a t i o n  for the A l a s k a  S t u d e n t  L e a d e r s h i p  A s s o c i a­

tion; and  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. Th e  s u m  of $ 3 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  for the A l a s k a  S t u d e n t  L e a d e r s h i p  A s s o c i a t i o n .

* Sec. 2. T hi s  Act takes e f f e c t  o n  the e f f e c t i v e  d a t e  of an A c t  e n t i t l e d  

"An Act e s t a b l i s h i n g  the A l a s k a  S t u d e n t  L e a d e r s h i p  A s s o c i a t i o n . "

-1- HB 765



Mr. Speaker:

The Committee on FINANCE

"An A c t  m a k i n g  a special a p p r o p r i a t i o n  to D e p a r t m e n t  of E d u c a t i o n  for 
the A l a s k a  Student L e a d e r s h i p  Association; and p r o v i d i n g  for an 
effective date."

under co nsideration and (a majority  of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ]

C O M M IT T E E  R E P O R T
H O U S E

F U R T H E R

D a t e :

_has had HB 76b

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for _________________________________

and recommends ________________

f ] same title 
[ j new title

[ ] 

[ 1

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back withou t recommendation

referred to the    Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N



(7)

2, 1 4 / 8 0

C O M M IT T E E  R E P O R T
H O U S E  f j .Q

FURTHER: FINANCE

Date: ^

Mr. Speaker:

The Committee on STATE AFFAIRS_________________ has had HB 765_____________

"An A c t  m a k i n g  a special a p p r o p r i a t i o n  to D e p a r t m e n t  of E d u c a t i o n  
for the A l a s k a  Student L e a d e r s h i p  Association: and p r o v i d i n e  for 
an effective date."

under consideration and (a ma jo ri ty of the committee) (the committee) 
reports it back with the following recommendations:

[ ^ ]  do pass [ ] do not pass

[ ] do pass with ati ched a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS f o r ____________________________________________[ ] new title

and recommends ______________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ j reports it back without recommendation

[ ] referred to t h e _____________________________________________Committee

MEMBERS SIGNING MEMBERS HAVJNG
DO PASS, , / 7  9  OTHER >RECP$MENDATIONS

7 S.

/ / - r —  ( /  /  .

/ / \  dc-v>.



Funding Inform a t i o n  Introduced: 2/14/30
General Fund $177o,(JOG Referred: State Affairs and
Other Funds - 0 - Finance

$ 3 0 0 ,  (iCTTj

IN T H E  H O U S E  FA MOSS

H O U S E  BILL NO. 765 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

E L E V E N ” 1 L E G I S L A T U R E  - S E C O N D  SESSION

A  BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to Depart m e n t  of

Ed u c ation for the A laska Student Leadership A s s o c i a­

tion; and provi d i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S TATE OF ALASKA:

* S e c t i o n  1. The sum o£ $300,000 is a p p r o p r i a t e d  from the general fund to 

the D e p a r t m e n t  of Education for the A l a s k a  Student Leadership Association.

* Sec. 2. This Act takes effect o n  the effective date of an Act entitled 

"An Act e s t a b l i s h i n g  the Alaska Student Leadership Association."

1 % 0  2

COMMITTEE COPY H B  7 6 3



A L A S K A  S T A T E  L E G I S L A T U R E

ET-iEVEMTllLegislaturc S E C O N D .. Session

H O U S E  . . . B T L L ......................  N O .  7 6 5 . .

B y  ...MOSS.......................

MA n  A c t  m a k i n g  a special, a p p r o­
priation to D e p a r t m e n t  of 
Education for the A l a s k a  S t u­
dent L e a d e r s h i p  Association; 
and providing for a n  e f f e ctive 
date."

Sp appro, A l a s k a  Student Leader 
shin A s s o c i a t i o n

I n t r o d u c e d  i n  t h e  H o u s e  . .  2./1.4.. 1 9 . 8 . 0

H I S T O R Y  IN T H E  H O U S E

19 80

Feb 14

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  

t o  C o m m i t t e e  o n

State A f f a i r s  a n d  
F i n a n c e
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C H IE F  C LER K  OF T H E  H O U SE

31-002

1 9

H I S T O R Y  IN T H E  S E N A T E

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  

to  C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t io n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  l i m e  a n d

P A S S

Y e a s
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A b s e n t

E x c u s e d

E f f e c t i v e  D a t e  
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S E C R ETA R Y OF TH E  SEN A TE

H I S T O R Y  IN T H E  H O U S E
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R e p o r t e d  c o r r e c t l y  e n r o l l e d

S e n t  t o  G o v e r n o r

B y  G o v e r n o r

F i l e d  w i t h  L l .  G o v e r n o r
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