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BY MALONE BY REQUEST
HOUSE B IL L  NO. 719 

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  d e f i n i t i o n  o f  m u n ic ip a l  b o n d s

u n d e r  t h e  A la s k a  M u n ic ip a l  B ond  B a nk  A u t h o r i t y  A c t }  a n d  

p r o v id i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATF- OF ALASKA:

*  S e c t io n  1 . AS 4 4 . 5 8 . 4 1 0 ( 3 )  i s  am ended b y  a d d in g  a new  s u b p a ra g ra p h  t o  

r e a d :

(D ) a b o n d  o f  a b o ro u g h  is s u e d  as a g e n e r a l  o b l i g a t i o n  

o f  a s e r v i c e  a re a  u n d e r  AS 2 9 .5 8 .3 4 0 .

*  S e c . 2 .  AS 4 4 . 5 8 . 4 1 0 ( 3 ) (B )  i s  am ended t o  r e a d :

(B )  a re v e n u e  b o n d , e x c e p t  a re v e n u e  b o n d  f o r  e l e c t r i c a l  

g e n e r a t io n  p u rp o s e s  o t h e r  th a n  d ie s e l  p o w e re d  g e n e r a t io n , is s u e d  b y  

a  m u n i c i p a l i t y  w h ic h  p le d g e s  [ I S  A PLEDGE OF] th e  re v e n u e  o f  a 

r e v e n u e - p r o d u c in g  c a p i t a l  im p ro v e m e n t a n d  w h ic h  i s  p a y a b le  s o l e l y  

f r o m  th e  re v e n u e  o f  th e  r e v e n u e - p r o d u c in g  c a p i t a l  im p ro v e m e n t 

[UNPLEDGED REVENUE OF THE PUBLIC  F A C IL IT Y  FOR WHICH THE O BLIGATIONS 

ARE IS S U E D ]; o r

*  S e c . 3 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

- 1 -
HB 719



(11)

2/12/80

C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

Mr. S p e a k e r :

The Commi t t e e  on FINANCE

D a t e :

has had HB 719

"A n  A c t  r e l a t i n g  t o  th e  d e f i n i t i o n  o f  m u n ic ip a l  b on d s  u n d e r  th e  
A la s k a  M u n ic ip a l  Bond Bank A u t h o r i t y  A c t ;  and p r o v id in g  f o r  an 
e f f e c t i v e  d a t e . "

under  c o n s i d e r a t i o n  and (a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass  [ ] do no t  pass

[ ] do pass  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r

and recommends

[ 1

[ ] same t i t l e
[ ] new t i t l e

[ ]

7ND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Not e

r e p o r t s  i t  back w i t h o u t  r ecommenda t i on

r e f e r r e d  t o  t h e   Commi t t ee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CHAIRMAN
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y c I n t r o d u c e d :  2/12/80
R e f e r r e d : F in a n c e

IN  THE HOUSE BY MALONE BY REQUEST '' ' 

HOUSE B IL L  NO. 719 

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F or an  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  th e  d e f i n i t i o n  o f  m u n ic ip a l  bonds

u n d e r  th e  A la s k a  M u n ic ip a l  Bond Bank A u t h o r i t y  A c t *  and 

p r o v id in g  f o r  an e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

*  S e c t i o n  1 . AS 4 4 .5 8 .4 1 0 (3 )  i s  amended b y  a d d in g  a new s u b p a ra g ra p h  t o  

r e a d :

(D ) a bond o f  a  b o ro u gh  is s u e d  a s  a  g e n e r a l  o b l i g a t i o n  

o f  a  s e r v i c e  a r e a  u n d e r  AS 2 9 .5 8 .3 4 0 .

*  S e c .  2 . AS 4 4 . 5 8 . 4 1 0 ( 3 ) ( B )  i s  am ended t o  r e a d :

(B ) a r e v e n u e  b on d , e x c e p t  a r e v e n u e  bond f o r  e l e c t r i c a l  

g e n e r a t i o n  p u rp o s e s  o t h e r  th a n  d i e s e l  povyered g e n e r a t i o n , is s u e d  by  

a  m u n ic ip a l i t y  w h ich  p le d g e s  [ I S  A PLEDGE OF] th e  r e v e n u e  o f  a 

r e v e n u e - p r o d u c in g  c a p i t a l  im p rovem en t and w h ich  i s  p a y a b le  s o l e l y  

fro m  th e  r e v e n u e  o f  th e  r e v e n u e - p r o d u c in g  c a p i t a l  im p rovem en t 

[UNPLEDGED REVENUE OF THE PUBLIC F A C IL IT Y  FOR WHICH THE OBLIGATIONS 

ARE IS S U E D ]; o r

*  S e c .  3 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia t e ly  in  a c c o r d a n c e  w i th  AS 0 1 .1 0 . -  

0 7 0 ( c ) .

C O M M I T T E E  C O P Y
— 1^
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A L A S K A  S T A T E  L E G I S L A T U R E

ELEVENTH Legislature SECOND.. Session

h o u se  . . .  S IL L   NOt 719

By  BY .MALONE. BY. BEQUEST...

'An A c t  r e l a t i n g  t o  t h e  d e f i -  
l i t i o n  o f  m u n ic ip a l  b on ds  u n d e r  
:he A .la sk a  M u n ic ip a l  Bond Bank 
A i t h o r i t y  A c t ;  and  p r o v id in g  
:o r  an  e f f e c t i v e  d a t e . ”

u n i c i p a l  bonds

Introduced in the House . 2./ .1Z/ . . 19. $Q

1-002
CO

H I S T O R Y  I N  T H E  H O U S E

Read first time and referred 
to Committee on
F in a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H IE F  C LER K  O F  TH E  HOUSE

19

H I S T O R Y  I N  T H E  S E N A T E

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E TA R Y O F T H E  S EN A TE

H I S T O R Y  I N  T H E  H O U S E

19 Received from Senate

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No-
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Introduced: 2/12/80
Referred: Resources a nd
Finance

T„  mnn Hn, IQI, BY BRANSON,ANDERSON,BETTISWORTH
IN  THE HOUSE ROGERS

HOUSE B IL L  NO. 724  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  a u t h o r i z i n g  th e  d i v i s i o n  , ; f  p o w e r a n d  e n e rg y

d e v e lo p m e n t ,  D e p a r tm e n t o f  Commer :e  a nd  E c o n o m ic  

D e v e lo p m e n t ,  t o  c o n t r a c t  f o r  th e  c o n s t r u c t i o n  o f  a 

p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  e n d  e s t a b l i s h i n g  

r e q u i r e m e n ts  f o r  th e  b id  s p e c i f i c a t i o n r  t o  b e  u s e d  i n  

s e l e c t i n g  a  c o n t r a c t o r  f o r  th e  p r o j e c t :  a n d  p r o v id i n g  

f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  T he  d i v i s i o n  o f  e n e rg y  and  p o w e r d e v e lo p m e n t ,  D e p a r tm e n t o f

Com m erce and  E c o n o m ic  D e v e lo p m e n t ,  i s  a u t h o r iz e d  t o  c o n t r a c t  f o r  th e  c o n s t r u e ' 

t i o n  o f  a p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  t o  p r o v id e  e l e c t r i c  p o w e r i n  a 

r e m o te  a re a  o f  t h e  s t a t e .

*  S e c . 2 .  I n  f o r m u la t i n g  b id  s p e c i f i c a t i o n s  f o r  a p h o t o v o l t a i c  d e m o n s tra ­

t i o n  p r o j e c t  t o  p r o v id e  e l e c t r i c  p o w e r i n  a  re m o te  a re a  o f  th e  s t a t e ,  t h e

d i v i s i o n  o f  e n e rg y  a n d  p o w e r d e v e lo p m e n t s h a l l  r e q u i r e  t h a t

( 1 )  th e  p r o j e c t  d e s ig n  ta k e  i n t o  a c c o u n t  th e  s p e c i f i c  c l i m a c t i c  

c o n d i t io n s  o f  th e  a re a  i n  w h ic h  th e  p r o j e c t  w i l l  be lo c a t e d ;

( 2 )  a p u b l i c  e d u c a t io n  p ro g ra m  c o n c e r n in g  th e  a v a i l a b i l i t y ,  i n ­

s t a l l a t i o n ,  and  m a in te n a n c e  o f  p h o t o v o l t a i c  g e n e r a t in g  s y s te m s  b e  c o m b in e d  

w i t h  th e  p r o j e c t ;  and

( 3 )  th e  p r o j e c t  be i n t e g r a t e d  w i t h  v o c a t i o n a l  e d u c a t io n  p ro g ra m s  

i n  th e  s t a t e  ( i n c l u d i n g  th e  p ro g ra m  p r o v id e d  b y  th e  S e w a rd  S k i l l  C e n te r )  t o  

e n a b le  th e  p e o p le  who w i l l  u l t i m a t e l y  be  r e s p o n s ib le  f o r  th e  o p e r a t i o n  o f  th e  

p r o j e c t  t o  r e c e iv e  e a r l y  t r a i n i n g .

_1_ H B  724
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*  S e c . 3 .  T he  r e q u i r e m e n ts  e s t a b l is h e d  i n  s e c .  2 o f  t h i s  A c t  a re  i n  

a d d i t i o n  t o  a n y  o t h e r  r e q u i r e m e n ts  p r o v id e d  b y  la w  r e l a t i n g  t o  b id  s p e c i f i ­

c a t i o n s .

*  S e c . 4 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd a n c e  w i t h  AS 0 1 .1 0 ,  

0 7 0 ( c ) .

-2- HB 724



FISCAL NOTE

I. REQUEST
Bill/Resolution No.________ HB 724-725.________________________________ _________________________ ______
Title An Act Author iz ing the Div.  o f  Energy & Power Dev, to Contract f o r  the Construct ! 
Requested by ____________________________________________________________ Date___________________ ______

IIHi L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department o f  Commerce & Economic Development.__________
Program Category Affected Development.
BRU, Program, or Subprogrnm(s) Affected Div i s i on o f  Energy & Power Development!________
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.) "
EXPENDITURES (Thousands o f Dollars).

3 mo.
FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 2.4 10.5
200 TRAVEL 1. 0' 2.5
300 CONTRACTUAL 2 .0 8.5
400 COMMODITIES - 0 - .4
500 EQUIPMENT - 0- .3
600 LAND &. STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 5.4 2 2 . 2

FUNDING (Thousands o f Dollars)

GENERAL FUND 9 9  9
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME •

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Design,  construct ion,  i n s t a l l a t i o n ,  maintenance and t ra in ing  associated with the p ro je c t  
w i l l  be carr i ed out on a contractual basis .  Overal l  p ro je c t  management w i l l  be the 
r e sp on s i b i l i t y  o f  the d i v i s i o n ' s  energy p r o j e c t ' s  manager. 

Travel  needs r e l a t e  to p ro je c t s i t e  v i s i t s ,  technology t r ans f e r ,  and publ ic education 
a c t i v i t i e s .  

Contractual costs w i l l  cover d i v i s i o n ' s  adminis t rat i ve  costs and funding to a s s i s t  i i  
the incorporat ion o f  the p ro je c t  in e x i s t i n g  vocat ional  programs, community t r a in ing ,  an 
publ ic  education e f f o r t s .

IV. DATE - MarCh i i  1980__________PREPARED B Y ______________________________________________
AGENCY Di v i s i on  o f  Energy & Power Development

Original: Legislative Finance PHONE 276-0512______________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



P . . ■ : ' •' !  "  ■ CATEGORY: DEVELOPMENT

PROGRAM J! ECONOMIC DEVELOPMENT

AGENCY: COMMERCE AND ECONOMIC DEVELOPMENT

BRU(s): e™AND POWER DEVELOPMENT

The goal o f the Energy and Power Development BRU Is to assure. Alaskan res iden ts  and businesses o f an adequate supply o f energy a t a 
reasonable cost w ith  minimum Impact on the environment. Emphasis Is placed on using the S ta te 's  vast q u a n tity  o f prim ary energy re ­
sources to  Increase the supply provided by In -s ta te  sourcesr Energy conservation and a lte rn a t iv e  energies are a lso given considerable 
a t te n t io n . The Components Include Energy A d m in is tra tio n ; Energy Conservation Program; Energy Extension Serv ice ; and W oathorfzation, 
which are a l l  in  the D iv is io n  o f Energy and Power Development. The D iv is io n 's  key a c t iv i t ie s  Inc lude:

Energy Planning: The D iv is io n  assesses A laska 's energy supply and demand In order to provide a sound data base fo r  decis ion  making. 
P o te n tia l sources o f energy are Inventoried  and c r i t e r ia  fo r  development determ ined, knowledge o f energy demand by u ' **• 'nd-usc 
a llows optimal matching between supply and demand. The FY 01 operating budget Includes an Increase o f 370,000 and tt ->1 budget
$100,000 fo r  assesments o f energy supply and demand.

Rural Energy: Rural v illa g e s  are more vu lnerab le  to d isrup ted  energy supp lies  and u su a lly  experience h igher costs than urban areas 
o f Alaska. P rovis ion  o f bu lk fue l storage tanks can a lle v ia te  some o f the problems associated w ith  fuel o i ls .  The D iv is io n  m onitors
ru ra l energy problems, id e n t if ie s  s o lu tio n s , and Implements these so lu tion s  ( I . e . ,  lo c a tin g  surp lus bulk fue l storage tanks) when
poss ib le . The FY 81 budget Includes an Increase o f $120,C00 to  coordinate  the ru ra l energy program.

A lte rn a tiv e  Energy: A lte rn a tiv e  energy technologies o f fe r  s ig n if ic a n t  p o te n tia l fo r  small and dispersed energy users. However, these
technologies must dem on s tra te -cos t-e ffe c tive  operation under Alaskan c o n d it io n s . The D iv is io n  receives federa l and s ta te  funding ($550,000 
o f G.F. in  FY 81 c a p ita l budget) fo r  the demonstration o f e x is t in g  hardware re la t iv e  to Alaskan c o n d itio n s . Once proven, the D iv is io n  w i l l  
depend on the p r iv a te  secto r fo r  market development. The D iv is io n  docs no t attem pt to undertake basic research e f fo r ts .

Energy Conservation: The Energy Extension Serv ice , S tate  Energy Conservation Program and W eathcrization Program arc fe d e ra lly  funded pro­
grams which provide pub lic  In form ation and assistance to reduce energy consumption in re s id e n tia l and commercial b u ild in g s . The FY 01 
c a p ita l budget Includes $1 ,770,000 federa l funds and $005,000 s ta te  match fo -  energy conservation p ro je c ts . Tne W eathorization Program 
was in  the Social Services category w ith  the Department o f Community and Regional A f fa ir s  in  FY 00.   .

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 00 RP GOVERNOR
ENERGY ADMINISTRATION 356.9 ■ m . 1 37377“ 209.2 132.2 513.7
ENERGY CONS 305.9 • 476.8 408.2 330.0 468.7 '
ENERGY EXTENSION SERVICE 15.0 296.7 . - 225.2 419.6
WEATHERIZATION 138.4 2408.0

* *  TOTAL 742.G 075.0 781.9 925.9 495.8 3890.0

* *  CHANGE VERSUS 00 AUTH . 00.6%

OBJECT DESCRIPTION
PERS. SERV. •425.2 504.9 492.9 515.9 132.2 791.0
TRAVEL 49.0 52.0 28.0 38.4 . j  .0 103.9
CONTRACTUAL 252.1 304.4 252.1 344.5 235.7 702.2
COMMODITIES 6.5 7.7 6.9 6.3 6.6 21.0
EQUIPMENT 9.2 6.0 2.0 2.0 25.1 12.4
GRANTS, CLMS -0 - . -0 - -0 - -0 - 29.4 2259.5
MISC. 18.0

FUNDING SOURCE *
FED. RECEIPT -0 - 15.0 -0 - 626.7 495.8 3250.5
G.F. MATCH 125.0
GENERAL FUND 742.0 060.0 781.9 299.2

.
513.7

* *  GENERAL FUND CHANGE VS. 00 AUTH 113.7%•

POSITIONS
FULL-TIME 14.0 14.0 14.0 17.0 2.0 29.7
PART-TIME 2.0
STAFF MONTHS • 160.0 160.0 168.0 204.0 27.0 344.0



( l l )  C O M M I T T E E  R E P O R T

H O U S E
5/2/80

FURTHER:

D at e :  ______________________________

Mr.  S p e a k e r :

The Commi t t e e  on FINANCE______________________  has had__h r  774._______________
"A n  A c t  a u t h o r i z in g  th e  d i v i s i o n  o f  p o w e r  and e n e r g y  d e v e lo p m e n t ,  D ep a rtm en t 
o f  Commerce and E con om ic  D e v e lo p m e n t ,  t o  c o n t r a c t  f o r  th e  c o n s t r u c t i o n  o f  a 
p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  and e s t a b l i s h i n g  r e q u ir e m e n ts  f o r  th e  
b id  s p e c i f i c a t i o n s  t o  b e  u sed  in  s e l e c t i n g  a  c o n t r a c t o r  f o r  th e  p r o j e c t ;  and 
p r o v id in g  f o r  an e f f e c t i v e  d a t e . "
unde r  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

( ] do pass  [ ] do no t  pass

[ ] do pass  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS f o r  _______________ ___________________________________ [ ] new t i t l e

and recommends ___________________________________________________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  No te

[ ] r e p o r t s  i t  back w i t h o u t  r ecommenda t i on

[ ] r e f e r r e d  t o  t h e  _____________________________________________  Commi t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T

2/12/80 FURTHER: FINANCE

M r. S p e a k e r :  *

The Commi t t e e  on___________RESOURCES ___________ has had HB 724__________________
MAn A c t  a u t h o r i z in g  th e  d i v i s i o n  o f  p o w e r  and e n e r g y  d e v e lo p m e n t ,  D ep a rtm en t 
o f  Com merce and E con om ic  D e v e lo p m e n t ,  t o  c o n t r a c t  f o r  th e  c o n s t r u c t i o n  o f  
a  p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  and e s t a b l i s h i n g  r e q u ir e m e n ts  f o r  
th e  b i d  s p e c i f i c a t i o n s  t o  b e  u s ed  i n  s e l e c t i n g  a  c o n t r a c t o r  f o r  th e  
p r o j e c t ;  and p r o v id in g  f o r  an  e f f e c t i v e  d a t e . "  

under  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

1X 1 do pass  [ ] do no t  pass

[ ] do pass  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS f o r    [ j new t i t l e

and recommends _________________________________________________________________________

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t

r e p o r t s  i t  back w i t h o u t  r ecomjnendat i on

MEMBERS HAVING 
OTHER RECOMMENDATIONS

MEMBERS SIGNING 
DO PASS
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In t r o d u c e d :  2/12/80
R e f e r r e d :  R e s o u rc e s  an d
F in a n c e

IN  THE HOUSE BY BRANSON, ANDERSON,BETTISWORTH 
AND ROGERS 

HOUSE B IL L  NO. 724

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

'
. -■
• . ;•

A  B IL L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  a u t h o r i z in g  th e  d i v i s i o n  o f  p o w e r  and e n e r g y

d e v e lo p m e n t ,  D ep a rtm en t o f  Commerce and E con om ic  

D e v e lo p m e n t ,  t o  c o n t r a c t  f o r  th e  c o n s t r u c t i o n  o f  a  

p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  and e s t a b l i s h i n g  

r e q u ir e m e n ts  f o r  th e  b id  s p e c i f i c a t i o n s  t o  b e  u sed  i n  

s e l e c t i n g  a  c o n t r a c t o r  f o r  th e  p r o j e c t ;  and p r o v id in g  

f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  The d i v i s i o n  o f  e n e r g y  and p ow er  d e v e lo p m e n t ,  D ep a rtm en t o f

Com merce and E con om ic  D e v e lo p m e n t ,  i s  a u t h o r iz e d  t o  c o n t r a c t  f o r  th e  c o n s t r u c ­

t i o n  o f  a p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  t o  p r o v id e  e l e c t r i c  p o w er  i n  a 

r e m o te  a r e a  o f  th e  s t a t e .

*  S e c .  2 .  I n  f o r m u la t in g  b id  s p e c i f i c a t i o n s  f o r  a p h o t o v o l t a i c  d e m o n s tra ­

t i o n  p r o j e c t  t o  p r o v id e  e l e c t r i c  p o w er  i n  a  r e m o te  a r e a  o f  th e  s t a t e ,  t h e

d i v i s i o n  o f  e n e r g y  and pox/er d e v e lo p m e n t  s h a l l  r e q u i r e  t h a t

( 1 )  th e  p r o j e c t  d e s ig n  t a k e  i n t o  a c c o u n t  th e  s p e c i f i c  c l i m a c t i c  

c o n d i t i o n s  o f  th e  a r e a  in  w h ich  th e  p r o j e c t  x d . l l  b e  l o c a t e d ;

( 2 )  a  p u b l i c  e d u c a t io n  p ro g ra m  c o n c e r n in g  th e  a v a i l a b i l i t y ,  i n ­

s t a l l a t i o n ,  and m a in te n a n c e  o f  p h o t o v o l t a i c  g e n e r a t in g  s y s te m s  b e  com b in ed  

w i t h  th e  p r o j e c t ;  and

( 3 )  th e  p r o j e c t  b e  i n t e g r a t e d  w i t h  v o c a t i o n a l  e d u c a t io n  p ro g ra m s  

in  t h e  s t a t e  ( i n c lu d in g  th e  p ro g ra m  p r o v id e d  by  th e  S en a rd  S k i l l  C e n t e r )  t o  

e n a b le  t h e  p e o p le  who w i l l  u l t i m a t e l y  b e  r e s p o n s ib l e  f o r  th e  o p e r a t i o n  o f  th e  

p r o j e c t  t o  r e c e i v e  e a r l y  t r a i n i n g .

- 1 -  HB 724
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In t r o d u c e d :  2/12/80
R e f e r r e d :  R e s o u rc e s  and
F in a n c e

•••■ .

BY BRANSON, ANDERSON, BETTISWORTH 
AND ROGERS

IN  THE HOUSE

ROUSE B IL L  NO. 724 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

Fo-** an  A c t  e n t i t l e d :  "A n  A c t  a u t h o r i z in g  th e  d i v i s i o n  o f  p ow er  and e n e r g y

d e v e lo p m e n t ,  D ep a rtm en t o f  Commerce and E con om ic  

D eve lo p m en t:, t o  c o n t r a c t  f o r  th e  c o n s t r u c t io n  o f  a  

p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  and e s t a b l i s h i n g  

r e q u ir e m e n ts  f o r  th e  b id  s p e c i f i c a t i o n s  t o  b e  u sed  in  

s e l e c t i n g  a  c o n t r a c t o r  f o r  th e  p r o j e c t ;  and p r o v id in g  

f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* •"   -T

*  S e c t i o n  1 . The d i v i s i o n  o f  e n e r g y  and p ow er d e v e lo p m e n t ,  D ep a rtm en t o f  

C onm erce and E con om ic  D e v e lo p m e n t ,  i s  a u t h o r iz e d  t o  c o n t r a c t  f o r  th e  c o n s t r u c ­

t i o n  o f  a p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  t o  p r o v id e  e l e c t r i c  p ow er i n  a 

r e m o te  a r e a  o f  th e  s t a t e .

*  S e c .  2 .  In  f o r m u la t in g  b id  s p e c i f i c a t i o n s  f o r  a p h o t o v o l t a i c  d e m o n s tra ­

t i o n  p r o j e c t  t o  p r o v id e  e l e c t r i c  p ow er i n  a r e m o te  a r e a  o f  th e  s t a t e ,  th e  

d i v i s i o n  o f  e n e r g y  and p ow er d e v e lo p m e n t  s h a l l  r e q u i r e  t h a t

( 1 )  th e  p r o j e c t  d e s ig n  ta k e  i n t o  a c c o u n t  th e  s p e c i f i c  c l i m a c t i c  

c o n d i t i o n s  o f  th e  a r e a  in  w h ich  th e  p r o j e c t  w i l 1 be  l o c a t e d ;

( 2 )  a p u b l i c  e d u c a t io n  p ro g ra m  c o n c e r n in g  th e  a v a i l a b i l i t y ,  i n ­

s t a l l a t i o n ,  and m a in te n a n c e  o f  p h o t o v o l t a i c  g e n e r a t in g  s y s te m s  b e  com b in ed  

w i t h  th e  p r o j e c t ;  and

( 3 )  th e  p r o j e c t  be  i n t e g r a t e d  w i t h  v o c a t i o n a l  e d u c a t io n  p ro g ra m s  

in  th e  s t a t e  ( i n c lu d in g  th e  p ro g ra m  p r o v id e d  b y  th e  Sew ard  S k i l l  C e n t e r )  t o  

e n a b le  th e  p e o p le  who w i l l  u l t i m a t e l y  be  r e s p o n s ib l e  f o r  th e  o p e r a t i o n  o f  th e  

p r o j e c t  t o  r e c e i v e  e a r l y  t r a i n i n g .

HB 724

C O M M I T T E E  C O P Y
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*  S e c .  3 .  T h e  r e q u ir e m e n ts  e s t a b l i s h e d  in  s e c .  2 o f  t h i s  A c t  a r e  i n  

a d d i t i o n  t o  an y  o t h e r  r e q u ir e m e n ts  p r o v id e d  b y  la w  r e l a t i n g  t o  b id  s p e c i f i ­

c a t i o n s .

*  S e c .  4 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia t e ly  i n  a c c o r d a n c e  w i t h  AS 0 1 .1 0 . -  

0 7 0 ( c ) .

COMMITTEE COPY



H I S T O R Y  I N  T H E  H O U S EH I S T O R Y  I N  T H E  S E N A T EH I S T O R Y  I N  T H E  H O U S EA L A S K A  S T A T E  L E G I S L A T U R E

Read first time and referred 
to Committee on

Received from SenateRead first time and referred 
to Committee on

R e s o u r c e s  and F in a n c e

ET.KW.NTIl Legislature SECOND Session

HOUSE B IL L   NO.

By BRANSON, ANDERSON, 
BETTISWORTH and ROGERS Reported bock with 

recommendation that
Reported back with 
recommendation that

Read second time andRead second time and

"A n  A c t  a u t h o r i z in g  th e  d i v i s i o n  
o f  p o w e r  and e n e r g y  d e v e lo p m e n t  
D ep a rtm en t o f  Com merce and 
E con om ic  D e v e lo p m e n t , t o  
c o n t r a c t  f o r  t h e  c o n s t r u c t i o n  
o f  a p h o t o v o l t a i c  d e m o n s tra ­
t i o n  p r o j e c t  and  e s t a b l i s h i n g  
r e q u ir e m e n ts  f o r  th e  b id  s p e c i ­
f i c a t i o n s  t o  b e  u s e d  i n  s e l e c t ­
in g  a  c o n t r a c t o r  f o r  th e  p r o ­
j e c t ;  and p r o v id in g  f o r  an 
e f f e c t i v e  d a t e . "

A u t h o r i z in g  p h o t o v o l t a i c  
d e m o n s t r a t io n

Introduced in the House . 71.XZ---- , 19. .$0

131.002
I L»*4«

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by Speaker
Sent to Senate

C H IE F  C LE R K  O F T H E  H O U S E

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

SEC R ETA R Y O F  TH E SEN A TE

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No-
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u n d in g  I n f o r m a t io n  I n t r o d u c e d :  2 /1 2 /8 0
h n e r a l  Fund $ 2 5 0 ,0 0 0  R e f e r r e d :  R e s o u rc e s  a n d  .
t h e r  F unds - 0 -  F in a n c e

$25o,OO0m t u c  u n n c *  BY BRANSON,ANDERSON,BETTISWORTHN THE HOUSE M D  R0GERS
HOUSE B IL L  NO. 725

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  a  s p e c ia l  a p p r o p r i a t i o n  t o  th e  d i v i s i o n

o f  e n e rg y  a n d  p o w e r  d e v e lo p m e n t ,  D e p a r tm e n t o f  Com m erce 

a n d  E c o n o m ic  D e v e lo p m e n t f o r  th e  c o n s t r u c t io n  o f  a

1 p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t ;  a n d  p r o v id i n g  f o r

a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . T he  sum o f  $ 2 5 0 ,0 0 0  i s  a p p r o p r ia t e d  f r o m  t h e  g e n e r a l  fu n d  t o

t h e  d i v i s i o n  o f  e n e rg y  and  p o w e r d e v e lo p m e n t ,  D e p a r tm e n t o f  Commerce a n d  

E c o n o m ic  D e v e lo p m e n t f o r  c o n s t r u c t i o n  o f  a  p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  

t o  p r o v id e  e l e c t r i c  p o w e r i n  a r e m o te  a re a  o f  t h e  s t a t e .

*  S e c . 2 .  T h is  A c t  ta k e s  e f f e c t  o n  th e  e f f e c t i v e  d a te  o f  a v e r s io n  o f  a n

A c t  e n t i t l e d  "A n  A c t  a u t h o r i z i n g  t h e  d i v i s i o n  o f  p o w e r a n d  e n e rg y  d e v e lo p ­

m e n t ,  D e p a r tm e n t o f  Com m erce a n d  E c o n o m ic  D e v e lo p m e n t ,  t o  c o n t r a c t  f o r  th e  

c o n s t r u c t i o n  o f  a  p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  a n d  e s t a b l i s h i n g  r e ­

q u ir e m e n ts  f o r  t h e  b id  s p e c i f i c a t i o n s  t o  be  u s e d  i n  s e l e c t i n g  a c o n t r a c t o r  

f o r  th e  p r o j e c t ;  a n d  p r o v id i n g  f o r  an  e f f e c t i v e  d a t e . "

- 1 -
HB 725



5/2/80

(11) C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

Date :  ______________________________

Hr.  S p e a k e r :

The Co mmi t t e e  on FINANCE_________________________ has had HB 725______________

"A n  A c t  m ak in g  a  s p e c i a l  a p p r o p r ia t i o n  t o  th e  d i v i s i o n  o f  e n e r g y  and 
p o w er  d e v e lo p m e n t ,  D ep a rtm en t o f  Com merce and E con om ic  D e v e lo p m e n t f o r  
th e  c o n s t r u c t i o n  o f  a p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t ;  and 
p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

under  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back  w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass  [ ] do no t  pass

[ 1 do pass  w i t h  a t t a c h e d  am end me n t s ( s )
[ ] same t i t l e

[ 1 r e p l a c e  w i t h  CS f o r  __________________________________________________ [ ] new t i t l e

and recommends

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e p o r t s  i t  back w i t h o u t  r e commenda t i on

[ ) r e f e r r e d  t o  t h e  ___________________________________________________ Commi t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T

FURTHER: F I NANCE2/12/80

RESOURCES

Mr. S p e a k e r :

The Comm 1 t t e e  on  , _______________________________________

"A n  A c t  m a k in g  a s p e c i a l  a p p r o p r ia t i o n  t o  th e  d i v i s i o n  o f  e n e r g y  and 
p o w e r  d e v e lo p m e n t ,  D ep a rtm en t o f  Com merce and E con o m ic  D e v e lo p m e n t f o r  
th e  c o n s t r u c t i o n  o f  a  p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t ;  and 
p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

under  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back  w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

do pass  [ ] do no t  pass

do pass  w i t h  a t t a c h e d  am end men t s ( s )

r e p l a c e  w i t h  CS f o r ______________ _______________________

and recommends

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  No te

r e p o r t s  i t  back w i t h o u t  r ecommenda t i on  

r e f e r r e d  t o  t h e Commi t t e e

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS;
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F u n d in g  I n f o r m a t io n  In t r o d u c e d :  2/12/80
G e n e ra l Fund $ 2 5 0 ,0 0 0  R e f e r r e d :  R e s o u rc e s  and
O th e r  Funds - 0 -  F in a n c e

'$I5OVU'0O

IN  THE HOUSE BY BRANSON .ANDERSON, B ETTIS  NORTH
AND ROGERS;,

HOUSE B IL L  NO. 725 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F or an  A c t  e n t i t l e d :  "A n  A c t  m ak ing a s p e c i a l  a p p r o p r ia t i o n  to  th e  d i v i s i o n

o f  e n e r g y  and pow er d e v e lo p m e n t ,  D ep a rtm en t o f  Commerce 

and E con om ic  D eve lo p m en t f c r  th e  c o n s t r u c t io n  o f  a 

p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t ;  and p r o v id in g  f o r  

an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISL/TURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 . The sum o f  $ 2 5 0 ,0 0 0  i s  a p p r o p r ia t e d  fro m  th e  g e n e r a l  fu n d  t o

th e  d i v i s i o n  o f  e n e r g y  and pow er d e v e lo p m e n t ,  D ep a rtm en t o f  Commerce and 

E con om ic  D e v e lo p m e n t f o r  c o n s t r u c t io n  o f  a p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  

t o  p r o v id e  e l e c t r i c  p ow er in  a  r em o te  a r e a  o f  th e  s t a t e .

*  S e c .  2 . T h is  A c t  ta k e s  e f f e c t  on t h e  e f f e c t i v e  d a t e  o f  a v e r s i o n  o f  an

A c t  e n t i t l e d  "A n  A c t  a u t h o r i z in g  th e  d i v i s i o n  o f  p ow er and e n e r g y  d e v e lo p ­

m en t, D ep a rtm en t o f  Commerce and E con om ic  D e v e lo p m e n t ,  t o  c o n t r a c t  f o r  th e  

c o n s t r u c t i o n  o f  a p h o t o v o l t a i c  d e m o n s t r a t io n  p r o j e c t  and e s t a b l i s h i n g  r e ­

q u ir e m e n ts  f o r  th e  b id  s p e c i f i c a t i o n s  t o  be  u sed  in  s e l e c t i n g  a c o n t r a c t o r  

f o r  th e  p r o j e c t ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

C O M M I T T E E  C O P Y
HB 725

-1-



'\ilr-

H I S T O R Y  I N  T H E  H O U S EH I S T O R Y  I N  T H E  S E N A T EH I S T O R Y  I N  T H E  H O U S EA L A S K A  S T A T E  L E G I S L A T U R E

Received from SenateRead first time and referred 
to Committee on

ELEVENTH Legislature SECOND.. Session Read first time and referred 
to Committee on

R e s o u rc e s  and F in a n c eHOUSE   NC

By .. BRAU&Oft,. ANDERSON 
BETTISWORTH and ROGERS Reported back with 

recommendation that
Reported back with 
recommendation that

Read second time andRead .econd time and

Sp a p p ro , c o n s t r u c t i o n  o f  a 
p h o t o v o l t a i c  d e m o n s t r a t io n  p r o ­
j e c t

Introduced in the House .. .2/12/ 19. SO

C H IE F  C LE R K  O F T H E  HO USE S E C R E TA R Y O F TH E  SE N A TE

Filed with Lt. Governor

Chapter No-

A c t  m ak in g  a  s p e c i a l  a p p ro -  
t o  th e  d i v i s i o n  o f  

and p o w e r  d e v e lo p m e n t  
c o n s t r u c t i o n  o f  a  

p h o t o v o l t a i c  d e m o n s t r a t io n  p r o ­
j e c t ;  and p r o v id in g  f o r  an 
e f f e c t i v e  d a t e . "

Read third time and

PASi; Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

Reported correctly enrolled 

Sent to Governor

By Governor



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



1 ---------------------------— --------------------- — I— —

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

F u n d in g  I n f o r m a t io n  
G e n e ra l Fund $ 3 8 ,0 0 0
O th e r  F unds  

IN  THE HOUSE

- 0 - 
$38,UUU

I n t r o d u c e d :  2 /1 2 /8 0
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F in a n c e

BY BRANSON AND MOSS

HOUSE B IL L  NO. 727 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  a s p e c ia l  a p p r o p r i a t i o n  t o  th e  D e p a r t ­

m e n t o f  C o m m u n ity  a n d  R e g io n a l  A f f a i r s  f o r  u s e  as a

c o n t in g e n c y  fu n d  f o r  th e  c o n s t r u c t i o n  o f  a w a t e r  w e l l  

a t  K e n n y  Lake?  and  p r o v id i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . The sum o f  $ 3 8 ,0 ^ 0  i s  a p p r o p r ia t e d  f r o m  th e  g e n e r a l  fu n d  t o

th e  D e p a r tm e n t o f  C o m m u n ity  and  R e g io n a l  A f f a i r s  f o r  u s e  a s  a c o n t in g e n c y  

fu n d  f o r  th e  c o n s t r u c t io n  o f  a w a te r  w e l l  a t  K e nn y  L a k e .  T h is  a p p r o p r i a t i o n  

may be  u s e d  o n l y  i f  t h e  g r a n t  made u n d e r  AS 4 4 .4 7 . 1 3 0 ( 4 )  f o r  c o n s t r u c t i o n  o f

a w e l l  a t  K e nn y  L a ke  i s  i n s u f f i c i e n t  f o r  s u c c e s s f u l  c o m p le t io n  o f  th e  w e l l .

*  S e c . 2 .  T he  u n e x p e n d e d  a n d  u n o b l ig a t e d  p o r t i o n  o f  th e  a p p r o p r i a t i o n

made b y  t h i s  A c t  la p s e s  i n t o  th e  g e n e r a l  fu n d  u p o n  s u c c e s s f u l  c o m p le t io n ,  as

d e te r m in e d  b y  th e  D e p a r tm e n t o f  C o m m u n ity  a n d  R e g io n a l  A f f a i r s ,  o f  a w a te r  

w e l l  a t  K enny  L a k e .

*  S e c . 3 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd a n c e  w i t h  AS 0 1 .1 0 . *  

0 7 0 ( c ) .

27

28 

29

-1* HB 727
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THJEL.LEGISLATUKE O F  I M b  S 1A  I b O F ^ A L A S K A

ELEVENTH LEGISLATURE O n  $ , n * -

FISCAL NOTE

I. REQUEST „  , ,
Bill/Resolution No. jj: B. J2HL ________ _________ ____ _______________ ______ Kenny Lake
Title Special  appropr i a t i on . . . f o r  contingency fund t o r  construct ion or water wel l  at 
Requested by R epresentatives tiranson and Moss Date 2-25-80 ~

II. FISCAL DETAIL 
Agency Affected Community & Regional A f f a i r s
Program Category Affected Community Development
BRU, Program, or Subprogram(s) Affected Local Government Assistance
(Note: I f more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

!00 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOIJIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

FUNDING (Thousands o f Dollars)

GENERAL FUND 0 0 0

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 0 0 0

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This s ing l e  appropr iat ion w i l l  not crea te  the workload to warrant any funds to 
administer the p ro je c t . The Department is  concerned that the cumulative e f f e c t s  
o f  th i s  b i l l  and other special  appropr iat ion w i l l  c rea te  a need fo r  addi t ional  
adminis t rat i ve  personnel to handle the pro j ec t s .

IV. DATE 2-25-80 .PREPARED BY Doug G r i f f i

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)

AGENCY Community & Regional A f f a i r s  
PHONE 465-4736

V** . .*■, . * •
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E L E V E N T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST ,
Bill/Resolution No. I'l- B» 7 2 7 ________       Kenny Lake
Title Special  app rop r i a t i on . . . f o r  cont ingency fund t o r  construct ion of  water wel l  at
Requested bv Representat ives Branson and Moss Date 2-25-80

II. FISCAL DETAIL 
Agency Affected Community & Regional A f f a i r s
Program Category Affected Community Development_______
BRU, Program, or Subproeram(s) Affected Local Government Assistance"
(Note: I f more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

100 PERSONAL SERVICES
200 TRAVET.
300 CONTRACTUAL
400 COMMODITIES
500 EOIJIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

fl

FUNDING (Thousands o f Dollars)

GENERAL FUND 0 0 0

FEDERAL FUNDS
OTHER f c ^cifv Fund Source)

POSITIONS 

FULL TIME 0 0 0

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This s ing l e  appropr iat ion w i l l  not c rea te  the workload to warrant any funds to 
administer  the pro j e c t .  The Department is  concerned that  the cumulative e f f e c t s  
o f  t h i s  b i l l  and other special  appropr iat ion w i l l  c reate  a need fo r  addi t ional  
admin i s t ra t i ve  personnel to  handle the pro j ec t s .

IV. DATE 2-25-80

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)

.PREPARED BY Dona G r i f f i  
AGENCY Community & Regional A f f a i r s  
PHONE 465-4736

I , .

I .. —
■ i
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F u n d in g  In f o r m a t io n  
G e n e ra l Fund
O th e r  Funds 

IK  THE HOUSE

F3E7000 
-  0 -

In t r o d u c e d :  2/12/80
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F in a n c e
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BY BRANSON AND MOSS 

HOUSE B IL L  NO. 727 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  an  A c t  e n t i t l e d :  ''A n  A c t  m ak in g  a  - s p e c ia l  a p p r o p r ia t i o n  t o  th e  D e p a r t ­

m ent o f  Com m unity an d  R e g io n a l  A f f a i r s  f o r  u s^  as  a

c o n t in g e n c y  fu n d  f o r  th e  c o n s t r u c t i o n  o f  a  w a t e r  w e l l  

a t  Kenny L a k e ; and p r o v id in g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 . The sum o f  $ 3 8 ,0 0 0  i s  a p p r o p r ia t e d  fro m  th e  g e n e r a l  fu n d  t o

th e  D ep a rtm en t o f  Com m unity and R e g io n a l  A f f a i r s  f o r  u se  as a c o n t in g e n c y  

fu n d  f o r  th e  c o n s t r u c t i o n  o f  a  w a t e r  w e l l  a t  Kenny L a k e .  T h is  a p p r o p r i a t i o n  

may b e  u sed  o n l y  i f  th e  g r a n t  made u n d er  AS 4 4 . 4 7 , 1 3 0 ( 4 )  f o r  c o n s t r u c t i o n  o f

a  w e l l  a t  Kenny Lake  i s  i n s u f f i c i e n t  f o r  s u c c e s s f u l  c o m p le t io n  o f  th e  w e l l .

*  S e c .  2 .  The u n exp en d ed  and u n o b l ig a t e d  p o r t i o n  o f  th e  a p p r o p r ia t i o n

made b y  t h i s  A c t  la p s e s  i n t o  th e  g e n e r a l  fu n d  upon s u c c e s s fu l  c o m p le t io n ,  a s

d e te rm in e d  by  th e  D ep a rtm en t o f  Com munity and  R e g io n a l  A f f a i r s ,  o f  a w a t e r  

w e l l  a t  Kenny L a k e .

*  S e c .  3 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia t e ly  in  a c c o rd a n c e  w i t h  AS 0 1 .1 0 .  

0 7 0 ( c ) .

C O M M I T T E E  C O P Y -i- 1IB 727
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ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST „ . , .
Bill/Resolution No. H. B. 727       Kenny Lake
Title Special  app rop r i a t i on . . .  t o r  cont ingency tuncl to r  construct ion of  water wel l  at
Requested hv Representat ives Branson and Moss" Date 2-25-80

II. FISCAL DETAIL 
Agency Affected Community & Regional A f f a i r s
Program Category Affected Community Development_______
BRU, Program, or Subprogram(s) Affected Local Government Assistance
(Note: I f more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMF.NT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

FUNDING (Thousands o f Dollrrs)

GENERAL FUND 0 0 0

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 0 0 0

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This s ing l e  appropr iat i on w i l l  not c rea te  the workload to warrant any funds to 
administer  the pr o j e c t .  The Department is  concerned that  the cumulative e f f e c t s  
o f  th i s  b i l l  and other  spec ia l  appropr iat ion w i l l  c rea t e  a need fo r  addi t ional  
adminis t ra t i ve  personnel to  handle the pr o j e c t s .

IV. DATE 2-25-80,

Original:
cc:

Legislative Finance

Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY Doug G r i f f i  
AGENCY Community & Rea 
PHONE 465-4736_________

i ona 1 A f f a i r s

33-001 (Rev. 12/78)



C A T E G O R Y :  DEVELOPMENT A G E N C Y :  COMMUNITY A REGIONAL AFFAIRS

PROGRAM: COMMUNITY DEVELOPMENT BRU(s): LOCAL GOVERNMENT ASSISTANCE - GRANTS

The Local Government Assistance - Grants BRU include the fo llo w in g  component: M unicipal Revenue Sharing, National Forest R eceipts, 
A g r ic u ltu re  Land Exemption, Rural Development Assistance,, and O rganizational Grants.

M unicipal Revenue Sharing provides loca l governments w ith  fin a n c ia l resources, d is tr ib u te d  from cu rre n t s ta te  tax revenues, to help 
complement and d e liv e r  basic m unicipal se rv ice  w itho u t s u b s ta n tia lly  increasing loca l taxes. For FY 81, the amount requested fo r  
l-lunicipal Revenue Sharing grants is  $26,565.0. This w i l l  a llow  an estimated 100% o f conrounity e n title m e n ts .

N ational Forest Receipts are d is tr ib u te d  to organized boroughs and un ifed  m u n ic ip a lit ie s  which have N ationa l Forest land w ith in  
th e ir  boundaries. A borough's share o f income from a National Forest is  p ropo rtiona l to  the area o f the National Forest located 
w ith in  the conmunity's boundaries. This income, according to  law, must be expended fo r  p u b lic  schools o r community roads. The 
to ta l National Forest income received by the S tate  in  a given f is c a l year is  25% o f the to ta l annual c o lle c t io n  fees received by 
the U.S. Forest Service during the previous year. During FY 80, to ta l National Forest income received by the S tate  w i l l  be 
$2,907,500 o f which $916,486 w i l l  be d is tr ib u te d  to m u n ic ip a lit ie s  in  the Tongass Chugach N ational Forests.

A g r ic u ltu ra l Lands Exemptions provides owners o f a g r ic u ltu ra l land who derive  a t lea s t 10% o f th e ir  annual gross income from use 
o f the land, a d e fe rra l ta xa tio n . M u n ic ip a lit ie s  e s ta b lish  and m ainta in  records o f assessment a t  f u l l  value and a t farm use va lue, 
provide v e r i f ic a t io n  o f q u a lif ic a t io n  da ta , in  some cases v e r i fy  Income requirem ents, compute the tax deferred and submit the a p p li­
ca tions as a reimbursement request to the S tate Assessor's o f f ic e .  Funding fo r  th is  program fo r  FY 81 w i l l  be $189,600 or $60,000 
less than the cu rren t f is c a l year.

Rural Development Assistance grants arc designed to  provide f in a n c ia l a id  assistance to  ru ra l communities so th a t they may b u ild  a 
more d e ve rs ifie d  community and economic base. The RDA program was appropriated $841,900 in  g ra n t funds in  the FY 80 budget. The FY81 
request fo r  RDA g rant funding was increased to $900,800. In FY 80, th is  program was p a rt o f the Community & Rural Development BRU.

The O rgan iza tiona l Grant component is  designed to provide funding to  a s s is t newly incorporated m u n ic ip a lit ie s  tra n s it io n in g  to a 
func tion ing  lo ca l government u n it .  Funding fo r  th is  program was $25,000 in  FY 80 and a request o f th a t amount is  made fo r  FY 81.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP GOVERNOR

MUNICIPAL REVENUE SHARING 
AGRICULTURAL LAND EXEMPTION 
NATIONAL FOREST RECEIPTS 
RURAL DEVELOP GRANTS 
ORGANIZATIONAL GRANTS 
COMMUNITY LEGAL ASST GRANTS

18688.0 
215.2 
900 .0 
842.1 
100.0 

2 0 .0

18795.6 
215.2 
929.7 
842.1 
100.0 

97.6

18772.4 
139.1 
929.7 
842. 0 

87.1 
11.5

20236.0
249.6

1200.0
841.9

25.0

26565.0 
189.6 

1200 . 0 
900 .8  
25.0

km TOTAL 20765.3 20980.2 20781 .8 22552.5 28880.4

xx CHANGE VERSUS 80 AUTII 28 . OX

OBJECT DESCRIPTION 
TRAVEL 
CONTRACTUAL 
GRANTS, CLMS 20765.3

15.0 
6 f . 0 

20905.2

9.3
52.8

20719.7 22552.5 28880.4

FUNDING SOURCE 
FED. RECEIPT 
GLNCRAL TUND 20765.3

929.7
20050.5

929.7 
19852.1

1200.0
21352.5

1200.0 
27680 .4

kk GENERAL FUND CHANGE VS. 80 AUTH 29.6 ’/.



Fundijiglnfomation 
General Fund $38,000 
Other Funds - 0 -

$ 3 8 ,0 0 0

Introduced: 2/12/80
Referred: State Affairs and
Finance

IN  THE HOUSE BY BRANSON AND MOSS —  

HOUSE B IL L  NO. 727 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  an A c t  e n t i t l e d :  "A n  A c t  m ak in g  a  s p e c i a l  a p p r o p r ia t i o n  t o  th e  D e p a r t ­

m ent o f  Com m unity and  R e g io n a l  A f f a i r s  f o r  u s e  as  a

c o n t in g e n c y  fu n d  f o r  th e  c o n s t r u c t i o n  o f  a  w a t e r  w e l l  

a t  Kenny L a k e :  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  I .  The sum o f  $ 3 8 ,0 0 0  i s  a p p r o p r ia t e d  fro m  th e  g e n e r a l  fu n d  t o

th e  D ep a rtm en t o f  Com munity and R e g io n a l  A f f a i r s  f o r  u se  as  a c o n t in g e n c y  

fu n d  f o r  th e  c o n s t r u c t io n  o f  a  w a t e r  w e l l  a t  Kenny L a k e .  T h is  a p p r o p r ia t i o n  

may be u sed  o n l y  i f  th e  g r a n t  made u n d e r  AS 4 4 .4 7 .1 3 0 (4 )  f o r  c o n s t r u c t i o n  o f

a  w e l l  a t  Kenny Lake i s  i n s u f f i c i e n t  f o r  s u c c e s s f u l  c o m p le t io n  o f  th e  w e l l .

*  S e c .  2 .  Th e  u n exp en d ed  and u n o b l ig a t e d  p o r t i o n  o f  th e  a p p r o p r i a t i o n

made b y  t h i s  A c t  la p s e s  i n t o  th e  g e n e r a l  fu n d  upon s u c c e s s fu l  c o m p le t io n ,  as

d e te rm in e d  b y  th e  D ep a rtm en t o f  Com m unity and R e g io n a l  A f f a i r s ,  o f  a  w a t e r  

w e l l  a t  Kenny L a k e .

*  S e c .  3 .  T h is  A c t  t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 0 1 .1 0 .-  

0 7 0 ( c ) .

C O M M I T T E E  C O P Y -i- IIB 727
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A L A S K A  S T A T E  L E G I S L A T U R E

ELEVENTH Legislature SECOND-• Seaton

HO USE B IL L   NO> ..72.7..

By .BRANSON. AND .MOSS.......

"A n  A c t  m ak in g  a s p e c i a l  a p p ro -  
p r i a t i  m  t o  th e  D ep a rtm en t o f  
Com m unity and R e g io n a l  A f f a i r s  
f o r  u s e  a s  a  c o n t in g e n c y  fu n d  f  
th e  c o n s t r u c t i o n  o f  a  w a t e r  
w e l l  a t  K enn y L a k e ; and p r o v id i i j i  
f o r  an e f f e c t i v e  d a t e . "

f o

Sp a p p ro ,  w a t e r  w e l l  a t  Kenny 
L ak e

Introduced in the House . *-./?•.?/..19...?80

H I S T O R Y  I N  T H E  H O U S E

19 80

F e b .

3 1 -0 0 2
m i 1

12

Read first time and referred 
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( 1 1 ) C O M M I T T E E  R E P O R T

H O U S E

3/6/80
FURTHER:

Mr. S p e a k e r :

The C om mi t t e e  on FINANCE

D a t e :

has had HB 727

"A n  A c t  m ak in g  a  s p e c i a l  a p p r o p r ia t i o n  t o  th e  D ep a rtm en t o f  Com m unity 
and R e g io n a l  A f f a i r s  f o r  u s e  as a  c o n t in g e n c y  fu n d  f o r  th e  c o n s t r u c t io n  
o f  a  w a t e r  w e l l  a t  K enn y L a k e ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

under  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass  [ ] do no t  pass

[ ] do pass  w i t h  a t t a c h e d  amendments ( s )

r e p l a c e  w i t h  CS f o r  •_

and recommends

[ 1

[ ] same t i t l e
[ ] new t i t l e

[ ]

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note

r e p o r t s  i t  back w i t h o u t  r ecommenda t i on

r e f e r r e d  t o  t h e  Commi t t e e

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T

2/12/80
FURTHER FINANCE

Date

Mr. S p e a k e r :

The Commi t t e e  on s t a t e  a f ~f a t k k ___________________has had HB 727 __________

"A n  A c t  m ak in g  a s p e c i a l  a p p r o p r ia t i o n  t o  th e  D e p a r tm e n t o f  im m u n ity  
and R e g io n a l  A f f a i r s  f o r  u s e  as a  c o n t in g e n c y  fu n d  f o r  th e  c n s t r u c t io n  
o f  a w a t e r  w e l l  a t  K enn y L a k e ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . " 1

under  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m r i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

( ^ ]  do pass  [ ] do no t  pass

[ ] do pass  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS f o r  ______________  [ ] new t i t l e

and recommends

r e p o r t s  i t  back w i t h o u t  r e commenda t i on

Commi t t e e

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS
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C O M M I T T E E  R E P O R T  

S E N A T E

June X, 1980

F1HAHCE

FURTHER: None

4/25/80

M r. P r e s i d e n t :  

The Commi t t e e  on

Date

w o rk s  o f  a r t  i n  p u b l i c  f a c i l i t i e s

unde r  c o n s i d e r a t i o n  and (a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass

do pass  w i t h  a t t a c h e d  amendments ( s )
S y . ■ > . [ ■ ]  same t i t l e

r e p l a c e  w i t h ACS f o r  f~\ 3  7 2 ^ 7  [•><] new t i t l e

and recommends

AND a t t a c h e s  a " L e t t e r  /o f  I n t e n t "  

r e p o r t s  i t  back wj-'tfhout r e commenda t i on  

r e f e r r e d  t o  t h e Commi t t e e

MEMBERS SIGNING 
DO PASS

MEMBEE

S 60 (Rev. 12/78)
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BY THE STATE AFFAIRS COMMITTEE 

SENATE CS FOR HOUSE B IL L  NO. 729 

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE SECOND SESSION 

A B IL L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  w o rk s  o f  a r t  i n  s t a t e  b u i l d i n g s  a nd

f a c i l i t i e s ;  and  p r o v id i n g  f o r  an  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS 3 5 .2 7 . 0 2 0 ( a )  i s  r e p e a le d  and  r e - e n a c t e d  t o  r e a d :

( a )  A b u i l d i n g  o r  f a c i l i t y  c o n s t r u c t e d  a f t e r  J u n e  3 0 , 1 9 7 5 , o r  

re m o d e le d  o r  r e n o v a te d  a f t e r  J u n e  3 0 , 1 9 7 5 , s h a l l  i n c lu d e  w o rk s  o f  a r t ,  

i n c l u d i n g  b u t  n o t  l i m i t e d  t o  s c u lp t u r e s ,  p a i n t i n g s ,  m u r a ls  o r  o b je c t s  

r e l a t i n g  t o  N a t iv e  a r t .

* S e c . 2 .  AS 3 5 .2 7 . 0 2 0 ( b )  i s  am ended t o  r e a d :

( b )  T he  d e p a r tm e n t ,  b e fo r e  p r e p a r in g  p la n s  and  s p e c i f i c a t i o n s  f o r  

b u i l d i n g s  [P U B L IC  WORKS] and  f a c i l i t i e s ,  s h a l l  c o n s u l t  w i t h  th e  A la s k a  

S t a te  C o u n c i l  o n  th e  A r t s  r e g a r d in g  th e  d e s i r a b i l i t y  o f  i n c l u s i o n  o f  

w o rk s  o f  a r t .

*  S e c . 3 .  AS 3 5 . 2 7 . 0 2 0 ( c )  i s  am ended t o  r e a d :

( c )  A t  l e a s t  one p e r c e n t  o r ,  i n  th e  c a s e  o f  a r u r a l  s c h o o l  f a c i l ­

i t y ,  a t  l e a s t  o n e - h a l f  o f  one  p e r c e n t  o f  th e  c o n s t r u c t io n  c o s t  o f  a 

b u i l d i n g  o r  f a c i l i t y  a p p ro v e d  f o r  c o n s t r u c t io n  b y  th e  l e g i s l a t u r e  a f t e r  

S e p te m b e r  1 .  1 9 7 7 , [THE ENACTMENT DATE OF T H IS  CHAPTER] w i l l  he r e s e r v e d  

f o r  th e  f o l l o w i n g  p u r p o s e s :  th e  d e s ig n ,  c o n s t r u c t i o n ,  m o u n t in g  a n d

a d m in i s t r a t i o n  o f  w o rk s  o f  a r t  i n  a  s c h o o l ,  o f f i c e  b u i l d i n g ,  e o u r t  b u i l d ­

i n g ,  v e s s e l  o f  th e  m a r in e  h ig h w a y  s y s te m , o r  o t h e r  [THE P U B L IC ] b u i l d i n g

o r  [P U B L IC ] f a c i l i t y  w h ic h  i s  s u b je c t  t o  s u b s t a n t i a l  p u b l i c  u s e .

*  S e c . 4 .  AS 3 5 .2 7 . 0 2 0 ( d )  i s  r e p e a le d  a nd  r e - e n a c t e d  t o  r e a d :

( d )  A b u i l d i n g  o r  f a c i l i t y  w i t h  an  e s t im a te d  c o n s t r u c t io n  c o s t  o f

, 1,  SCSHB 729

OB
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le s s  th a n  $ 2 5 0 ,0 0 0  i s  e x e m p t f r o m  th e  r e q u i r e m e n ts  o f  t h i s  c h a p te r  

u n le s s  i n c l u s i o n  o f  w o rk s  o f  a r t  i n  th e  d e s ig n  and  c o n s t r u c t io n  o f  th e  

b u i l d i n g  o r  f a c i l i t y  i s  s p e c i f i c a l l y  a u t h o r iz e d  b y  th e  d e p a r tm e n t .

*  S e c . 5 . AS 3 5 .2 7 . 0 3 0 ( 2 )  i s  r e p e a le d  and  r e - e n a c t e d  t o  r e a d :

( 2 )  " b u i l d i n g "  o r  " f a c i l i t y "  m eans a p e rm a n e n t im p ro v e m e n t 

c o n s t r u c t e d  b y  th e  d e p a r tm e n t ;  th e  te r m

(A )  i n c lu d e s ,  b u t .  i s  n o t  l i m i t e d  t o ,

( i )  s c h o o ls ,  o f f i c e  b u i l d i n g s ,  and  c o u r t  b u i l d i n g s ;

( i i )  o t h e r  b u i l d i n g s  w h ic h  th e  c o m m is s io n e r  d e t e r ­

m in e s  a re  d e s ig n e d  f o r  s u b s t a n t i a l  p u b l i c  u s e ;

( i i i )  b o a ts  and  v e s s e ls  o f  th e  m a r in e  h ig h w a y  s y s te m ;

( i v )  t r a n s p o r t a t i o n  f a c i l i t i e s  w h ic h  a ccom m o da te

t r a v e l i n g  p a s s e n g e r s ;

(B )  e x c lu d e s  o t h e r  t r a n s p o r t a t i o n  f a c i l i t i e s .

*  S e c . 6 .  AS 3 5 .2 7 .0 3 0  i s  am ended b y  a d d in g  a new p a r a g ra p h  t o  r e a d :

( 4 )  "comm '. s io n e r "  m eans th e  c o m m is s io n e r  o f  t r a n s p o r t a t i o n  

and  p u b l i c  f a c i l t i e s ;

*  S e c . 7 . AS 4 4 .1 9 .9 3 0  i s  am ended b y  a d d in g  a new p a r a g ra p h  t o  r e a d :

( 6 )  t o  m anage th e  a r t  i n  p u b l i c  p la c e s  fu n d .

*  S e c . 8 .  AS 4 4 .1 9  i s  am ended b y  a d d in g  a new s e c t i o n  t o  r e a d :

S e c . 4 4 .1 9 .9 4 2 .  ART IN  PUBLIC  PLACES FUND. ( a )  T he  a r t  i n  p u b l i c  

p la c e s  fu n d  i s  e s t a b l i s h e d .  T he  c o u n c i l  s h a l l  m anage th e  fu n d .

(b )  T he  c o m m is s io n e r  o f  a d e p a r tm e n t  r e s p o n s ib le  f o r  th e  d e s ig n  

a nd  c o n s t r u c t i o n  o f  a b u i l d i n g  o r  f a c i l i t y  s h a l l  d e p o s i t  i n t o  th e  a r t  i n  

p u b l i c  p la c e s  fu n d  one  p e r c e n t  o f  th e  c o n s t r u c t io n  c o s t  o f  a  b u i l d i n g  o r  

f a c i l i t y  w h ic h  i s  e x e m p t f r o m  th e  r e q u i r e m e n ts  o f  AS 3 5 .2 7  and  th e  

e x e m p t io n  i s  b e c a u s e

( 1 )  th e  e s t im a te d  c o n s t r u c t io n  c o s t  o f  th e  b u i l d i n g  o r  f a c i l ­

i t y  i s  le s s  th a n  $ 2 5 0 ,0 0 0 ;  o r

-2- SCSHB 729
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( 2 )  t h e  b u i l d i n g  o r  f a c i l i t y  i s  n o t  d e s ig n e d  f o r  s u b s t a n t i a l  

p u b l ic ,  u s e .

( c )  T he  c o u n c i l  may u s e  th e  m oney i n  th e  a r t  i n  p u b l i c  p la c e s  fu n d

( 1 )  t o  c o m m is s io n  o r  p u r c h a s e  a w o rk  o f  a r t  w h ic h  i s  t o  be

made a p e rm a n e n t p a r t  o f ,  o r  p la c e d  o n  lo a n  i n ,  a b u i l d i n g  o r  f a c i l i t y  

ow ned  o r  le a s e d  b y  th e  s t a t e  w h ic h  h a s  s u b s t a n t i a l  p u b l i c  u s e ;  and

( 2 )  t o  m e e t e x p e n s e s  f o r  a c o m m is s io n e d  w o rk  o f  a r t  f o r  a

b u i l d i n g  o r  f a c i l i t y  w h ic h  h a s  s u b s t a n t i a l  p u b l i c  u s e  i f  th e  c o s t  o f  th e  

w o rk  o f  a r t  e x c e e d s  th e  a m o u n t r e s e r v e d  u n d e r  AS 3 5 . 2 7 . 0 2 0 ( c ) .

( d )  I n  t h i s  s e c t i o n ,  " b u i l d i n g "  o r  " f a c i l i t y "  m eans

( 1 )  a b u i l d i n g  o r  f a c i l i t y  o f  th e  s t a t e ,  as d e f in e d  b y  AS 3 5 . -  

2 7 . 0 3 0 ( 2 ) ,  w h ic h  i s  d e s ig n e d  f o r  and  w h ic h  i s  s u b je c t  t o  s u b s t a n t i a l  

p u b l i c  u s e ;  and

( 2 )  a b u i l d i n g  o r  f a c i l i t y  w h ic h  i s  le a s e d  b y  th e  s t a t e  and  

s u b je c t  t o  s u b s t a n t i a l  p u b l i c  u s e .

*  S e c . 9 .  T h is  A c t  ta k e s  e f f e c t  J u l y  1 , 1 9 8 0 .

-3- SCSHB 729
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Introduced: 2/12/80
Referred: State Affairs

IN  THE HOUSE BY THE STATE AFFA IR S  COMMITTEE 

HOUSE B IL L  NO.’ 729 am

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A  B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  w o rk s  o f  a r t  i n  p u b l i c  f a c i l i t i e s ;

a n d  p r o v id i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THT. STATE OF ALASKA:

*  S e c t io n  1 . AS 4 4 .1 9 .9 3 0  i s  am ended  b y  a d d in g  a  new  p a r a g ra p h  t o  r e a d :

(6 )  t o  a d m in i s t e r  th e  a r t  i n  p u b l i c  p la c e s  fu n d .

* S e c . 2 .  AS 4 4 .1 9  i s  am ended  b y  a d d in g  a new  s e c t i o n  t o  r e a d :

S e c . 4 4 .1 9 . 9 4 2 .  ART IN  PU B LIC  PLACES FUND, ( a )  T he  a r t  i n  p u b l i c  

p la c e s  fu n d  i s  e s t a b l i s h e d .  T he  c o u n c i l  s h a l l  m anage th e  fu n d .

(b )  T he  c o m m is s io n e r  o f  a  d e p a r tm e n t  h a v in g  r e s p o n s i b i l i t y  f o r  th e  

d e s ig n  a n d  c o n s t r u c t i o n  o f  a  p u b l i c  f a c i l i t y  s h a l l  d e p o s i t  i n t o  th e  a r t  

i n  p u b l i c  p la c e s  fu n d  o n e  p e r c e n t  o f  th e  c o n s t r u c t io n  c o s t  o f  a  p u b l i c  

f a c i l i t y  w h ic h  i s  e x e m p t f r o m  th e  r e q u i r e m e n ts  o f  AS 3 5 .2 7  a n d  th e  

e x e m p t io n  i s  b e c a u s e

( 1 )  t h e  e s t im a te d  c o n s t r u c t i o n  c o s t  o f  th e  p u b l i c  f a c i l i t y  i s  

le s s  th a n  $ 2 5 0 ,0 0 0 ;  o r

( 2 )  t h e  p u b l i c  f a c i l i t y  i s  n o t  d e s ig n e d  f o r  s u b s t a n t i a l  

p u b l i c  u s e .

( c )  T he  c o u n c i l  m ay u s e  th e  m oney i n  th e  fu n d

( 1 )  t o  c o m m is s io n  o r  p u rc h a s e  a w o rk  o f  a r t  w h ic h  i s  t o  be  

m ade a p e rm a n e n t p a r t  o f ,  o r  p la c e d  on  lo a n  i n ,  a p u b l i c  f a c i l i t y  

o p e r a te d  b y  t h e  d e p a r tm e n t  w h ic h  made th e  d e p o s i t  t o  th e  fu n d  u n d e r  ( b )  

o f  t h i s  s e c t i o n ;  a n d

( 2 )  t o  m e e t e x p e n s e s  f o r  c o m m is s io n e d  w o rk s  o f  a r t  f o r  a 

p u b l i c  f a c i l i t y  o p e r a te d  b y  t h e  d e p a r tm e n t  w h ic h  made th e  d e p o s i t  t o  th e

- 1 -  HB 729 am



fu n d  u n d e r  ( b )  o f  t h i s  s e c t i o n  i f  t h e  c o s t  o f  t h e  w o rk  o f  a r t  e x c e e d s  

th e  a m o u n t r e s e r v e d  u n d e r  AS 3 5 . 2 7 . 0 2 0 ( c ) .

( d )  I n  t h i s  s e c t i o n ,  " p u b l i c  f a c i l i t y "  in c lu d e s  p u b l i c  f a c i l i t i e s  

o f  t h e  s t a t e ,  a s  d e f in e d  b y  AS 3 5 . 2 7 . 0 3 0 ( 2 ) .

S e c . 3 .  T h is  A c t  ta k e s  e f f e c t  J u l y  1 , 1 9 8 0 .



Introduced: 2/12/80
Referred: State Affairs

TN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

HOUSE B IL L  NO. 729 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  w o rk s  o f  a r t  i n  p u b l i c  f a c i l i t i e s ;

and  p r o v id i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 4 4 .1 9 .9 3 0  i s  am ended b y  a d d in g  a  new  p a r a g ra p h  t o  r e a d :

( 6 )  t o  a d m in is t e r  th e  a r t  i n  p u b l i c  p la c e s  f u n d .

* S e c . 2 .  AS 4 4 .1 9  i s  am ended b y  a d d in g  a new s e c t i o n  t o  r e a d :  i

S e c . 4 4 .1 9 . 9 4 2 .  ART IN  PUBLIC  PLACES FUND. ( a )  The a r t  i n  p u b l i c  

p la c e s  fu n d  i s  e s t a b l i s h e d .  T he  c o u n c i l  s h a l l  m anage th e  f u n d .

( b )  T he  c o m m is s io n e r  o f  a d e p a r tm e n t  h a v in g  r e s p o n s i b i l i t y  f o r  th e  

d e s ig n  and  c o n s t r u c t io n  o f  a  p u b l i c  f a c i l i t y  s h a l l  d e p o s i t  i n t o  th e  a r t  

i n  p u b l i c  p la c e s  fu n d  one  p e r c e n t  o f  t h e  c o n s t r u c t io n  c o s t  o f  a p u b l i c  

f a c i l i t y  w h ic h  i s  e x e m p t f r o m  th e  r e q u i r e m e n ts  o f  AS 3 5 .2 7  a n d  th e
i

e x e m p t io n  i s  b e c a u s e

( 1 )  th e  e s t im a te d  c o n s t r u c t io n  c o s t  o f  th e  p u b l i c  f a c i l i t y  i s  

le s s  th a n  $ 2 5 0 ,0 0 0 ;  o r

( 2 )  th e  p u b l i c  f a c i l i t y  i s  n o t  d e s ig n e d  f o r  s u b s t a n t i a l  

p u b l ic ,  u s e .

( c )  T he  c o u n c i l  may u s e  m oney i n  th e  fu n d

( 1 )  t o  c o m m is s io n  o r  p u rc h a s e  w o rk s  o f  a r t  w h ic h  a re  t o  be 

made a p e rm a n e n t p a r t  o f ,  o r  p la c e d  on  lo a n  i n ,  p u b l i c  f a c i l i t i e s ;

( 2 )  t o  c o m m i s s i o n  w o r k s  o f  a r t  a n d  t h e i r  p l a c e m e n t  o n  s t a t e -  
o w n e d  l a n d  o r  i n  o t h e r  a r e a 3  o w n e d  b y  t h e  p u b l i c ;  a n d

( 3 )  t o  m e e t e x p e n s e s  f o r  c o m m is s io n e d  w o rk s  o f  a r t  w h ic h  

e x c e e d  th e  a m o u n ts  r e s e r v e d  u n d e r  AS 3 5 . 2 7 . 0 2 0 ( c ) .
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Introduced: 2/14/80
Referred: Finance

BY MEEKINS,DUNCAN.MUNSON,
IN  THE HOUSE ROGERS AND GARDINER

: - ' * * . *. * » »• J • 1 '••-'* ,

HOUSE B IL L  NO. 733 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  e s t a b l i s h i n g  a  r e s e r v e  f o r  o p e r a t in g  e x p e n s e s

o f  s t a t e  g o v e rn m e n t f o r  u s e  o n ly  i n  a s p e c i f i e d  e m e r­

g e n c y :  a nd  p r o v id i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  AS 3 7 .0 5  i s  am ended b y  a d d in g  a new  s e c t i o n  t o  r e a d :

S e c . 3 7 - 0 5 .1 5 9 .  RESERVE FOR EMERGENCY OPERATING EXPENSES ACCOUNT, 

( a )  T h e re  i s  e s t a b l is h e d  i n  th e  g e n e r a l  fu n d  th e  r e s e r v e  f o r  e m e rg e n c y  

o p e r a t i n g  e x p e n s e s  a c c o u n t .  T he  a c c o u n t  c o n s is t s  o f  m oney a p p r o p r ia t e d  

f o r  th e  p u rp o s e s  o f  th e  a c c o u n t .  T he  u n e n c u m b e re d  and  u n e x p e n d e d

b a la n c e  o f  t h e  a c c o u n t  la p r e s  i n t o  th e  g e n e r a l  fu n d  a t  t h e  end  o f  e ach

f i s c a l  y e a r .

( b )  M oney i n  th e  r e s e r v e  f o r  e m e rg e n c y  o p e r a t in g  e x p e n s e s  a c c o u n t  

i s  a v a i l a b le  f o r  e x p e n d i t u r e  o r  e n c u m b ra n c e  o n l y  i f

( 1 )  th e  g o v e rn o r  b y  p r o c la m a t io n  d e te r m in e s  * ,n a t t h e r e  i s  an 

im p a ir m e n t  o f  th e  f l o w  o f  s t a t e  re v e n u e s  w h ic h  w i l l  r e s u l t  i n  im m in e n t  

d a n g e r  t h a t  t h e  s t a t e  w i l l  be u n a b le  t o  m e e t i t s  o p e r a t in g  b u d g e t  o b l i ­

g a t io n s  a n d  th e  g o v e rn o r  o r d e r s  t h a t  m oney f r o m  t h e  a c c o u n t  be  u s e d  f o r

t h e  o p e r a t i n g  e x p e n s e s  o f  s t a t e  g o v e rn m e n t t o  th e  e x t e n t  s e t  o u t  i n  th e  

p r o c la m a t io n :  and

( 2 )  th e  g o v e r n o r  c a l l s  a s p e c ia l  s e s s io n  o f  th e  l e g i s l a t u r e

t o  c o n s id e r  a l l  s u b je c t s  r e l a t i n g  t o  th e  im p a ir m e n t  o f  t h e  f l o w  o f  s t a t e

r e v e n u e s .
( c )  A c a l l  f o r  a s p e c ia l  s e s s io n  u n d e r  t h i s  s e c t i o n  may be c a n ­

c e l l e d  b y  t h e  u n a n im o u s  a g re e m e n t o f  th e  p r e s id i n g  o f f i c e r s  o f  e a c h

- 1 -  HB 733



h o u s e ,  t h e  c h a irm a n  o f  th e  f i n a n c e  c o m m it te e  o f  e a c h  h o u s e ,  

g o v e r n o r  b e f o r e  t h e  s p e c ia l  s e s s io n  c o n v e n e s .

S e c . 2 .  T h is  A c t  ta k e s  e f f e c t  J u l y  1 , 1 9 8 0 .



Michigan’s Budget 
And Economic Stabilization FundIn BriefIn 1977, Michigan in a major executive and legis­lative bipartisan effort, enacted legislation to reduce the severity of peaks and valleys in state revenues and to provide the capability for the state to take coun­tercyclical action during periods o f high unemploy­ment. The budget and Economic Stablization Act (PA 76, 1977) authorizes a “ rainy day fund”  in which revenues can be stored during prosperous years for use ir. leaner economic years.Statutory formulas regulate inputs to and with­drawals from the fund. I f  the annual growth rate in personal income (adjusted for inflation and stripped o f transfer payments) exceeds 2 percent, deposits arc made into the fund by legislative appropriation. I f  the rate is between 0 percent and 2 percent, no inputs or withdrawals are made. I f  there is a negative growth rate, below 0 percent, the legislature may make with­drawals from the fund to maintain services and bal­ance the budget.The economic stabilization aspect o f the fund is triggered when the state’s unemployment rate ex­ceeds 8 percent. When the rate for any calendar quar­ter is between 8 percent and 11.9 percent, the legisla­ture may appropriate up to 2.5 percent o f the fund for state jobs programs. When the rate is 12 percent or more, up to 5 percent o f the fund may be so used.Estimates indicate the total assets o f the budget and economic stabilization fund will reach approx­imately S235 million ' , the end o f fiscal year 1979. However, there is a likelihood o f some draw down of the fund for economic stabilization. The unemploy­ment rate in Michigan slightly exceeded 8 percent for the first quarter o f calendar year 1979 and the gover­nor has proposed that the approximately S5.6 million triggered from the fund be appropriated for construc­tion projects at the state’s prisons. I f  tiie legislature concurs, this will be the first time since its establish­ment that the fund has been tapped and the first test o f the stabilization concept.

BackgroundMichigan’s economy is heavily dependent upon automobile manufacturing and other durable goods. Michigan’s dependence upon the durable goods in­dustry periodically subjects the state to high levels o f unemployment, severly declining tax revenues, and during the same periods, to increased demands for certain government services. Conversely, in periods o f economic health, income levels and tax revenues rise and the demand for services eases. The state bud­getary process is greatly complicated by the fluctua­tions.

'■ No'tei: TH& report wax prepared, under a ! 
grant from the National Science Foundation- 
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Additionally, the state uudget operates under several constitutional constraints. The Michigan Con­stitution o f 1963 prohibits the legislature from making continuing appropriations for future years and requires the state to adhere to an annually bal­anced budget. The governor is directed to submit to the legislature a budget that details the estimated rev­enues and the proposed expenditures for the ensuing fiscal period. Proposed expenditures cannot exceed estimated revenues. Should there be any actual sur­plus from the preceding fiscal year, it must be entered as an item in the new budget. The legislature is sim­ilarly restricted by the constitution. Its total appro­priations must be limited to the total o f the estimated revenues. Thus, during periods of economic down­turn, when revenue estimates fall, the state is faced with the alternatives of reducing service levels or rais­ing tax rates. Neither is palatable during periods of recession.The state’s cyclical economy poses a different problem during periods o f prosperity. When revenues increase, political leaden are pressured to reduce taxes or to spend the more plentiful revenues in ex­panding programs or providing new services. Tax reductions or the expansion o f programs during good years exacerbates the state’s problems during the next period o f economic stagnation.The cyclical economic impacts on state opera­tions have been recognized in Michigan for many years but the oil crisis and recession o f 1974 imposed very severe restraints on the preparation o f a budget for FY 1975-76. During the period from December 1974 to May 1976, the governor, as required by law, issued three executive orders which received legislative ap­proval. These orders reduced expenditure authoriza­tions for state agencies by more than S230 million. The disruptive effects o f these repeated mid-year cuts on the plans and programs of the agencies concerned can be envisioned.The state also acted to adjust the accrual date o f sales, use and withholding tax receipts. These receipts for the month o f June normally are picked up on July 15 of each year. The due date for the payment o f the taxes on transactions occurring in June was accelerated to June 30 in order to accrue such re­ceipts to the fiscal year ending June 30, 1975. ■The state also resorted to borrowing from the Veteran’s Fund and the Uninsured Motorist Fund to meet a portion o f its deficit and in 1975, partially in response to the situation, extended its fiscal year to end on September 30. The three-month extension re­sulted ir a cash flow adjustment o f S207 million.In * ae fall o f 1974, the governor revived an earlier concept-the Michigan single business tax (SBT)-as a replacement for the more traditional types o f busi­ness taxes, income, corporate franchise and others, then being levied. Part o f the motivation for the re­vival o f interest in the SBT was the need to cover the impending deficit in the FY  1974-75 budget. The governor presented the proposal to the legislature in

-January 1975. The passage o f the SBT in August 1975, generated a gain o f about $210 million in cash . flow during the critical budget period. This windfall resulted from the fact that the corporate franchise tax, which was one of the taxes to be replaced, was paid on an annual basis while the SBT was paid on a quarterly basis, thus the taxes overlapped.In summary, the state employed several available means to meet the crisis engendered by the drastic shortfall o f revenues and to comply with the constitu­tional requirement for a balanced budget. In all, net adjustments o f S758,600,000 were made, about one- fourth o f the annual budget. On paper, the books were balanced with a surplus o f $28 million, but a negative cash flow in general purpose revenues ap­proached $400 million in some critical months o f FY 1975-76.Political ConsiderationsSo great were the difficulties in balancing Michi­gan’s spending and revenues during fiscal year 1975-76 that politicians were willing to consider a measure that wo"ld prevent them from spending all o f the state’s revenues each year. Both the Republi­can governor and the Democratic legislature devel­oped legislation in pursuit o f the notion that the state should “ tuck away”  funds for the rainy days that come to Michigan about every four years.In his budget message to the legislature for FY 1977-78, Governor William Millikcn proposed the creation o f two funds-a budget stabilization fund and a cash balance restoration fund. The former was designed to maintain services during periods o f reces­sion and the latter fund was to deal with cash flow problems and thereby protect the credit rating o f the state.Other proposals called for a fund that would be tied to unemployment rates in Michigan. In this strong labor union oriented state, unemployment rates are carefully watched as a guide to the state’s economy. Late in the 1976 session, a bill sponsored by Senator Kerry Kammer was introduced to estab­lish a single fund, but it died. In the 1977 session, with the full support o f the Democratic leadership in both houses, Senate Bill 42 (Kammer) was passed by the legislature and signed by the governor. It created one fund but two triggering mechanisms by which funds could be expended. Funds could be withdrawn if  there was negative growth in the adjusted Michigan Personal Income Index or if  unemployment reached 8 percent or more in any calendar quarter.The rainy day fund as it came to be called was the subject o f much legislative debate, public discus­sion and newspaper commentary. Representatives of the legislature met with various groups around he state to explain the budget stabilization concept :nd the formulas being developed. Initially, various special interest gtpups, especially teachers, advocates o f mental health programs, corrections, and social
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services programs, contended that the state should first catch up with the significant unmet needs caused by the recent recession. However, it was difficult to oppose the rainy day concept and most interest groups concluded that over time they would get es­sentially the same amount of financial support, but without the periodic severe cutbacks. Most public opinion favored creation o f the fund, however, and by the time o f the vote in the legislature only some elements o f organized labor continued to oppose the bill. The United Auto Workers (UAW) supported the concept.Passage o f the legislation was additionally aided by the support o f  a blue ribbon commission called the Michigan Economic Advisory Council which had been created to look at Michigan’s economy and make recommendations. The bipartisan commission representing both houses o f the legislature and the executive branch was chaired by Michael Blumenthal, who later became secretary o f the U .S . Treasury. Among its recommendations were the creation o f a budget stabilization fund and development of some procedure that could quickly put money into the Michigan economy in support o f jobs when the econ­omy started turning down.Actual implementation o f the fund’s first year was made easier by the facts that: (1) the 1977 rev­enue was quite high allowing significant increases for most budget programs, and (2) the triggering thres­hold was set at 4 percent o f revenue surplus for the first year rather than the 2 percent statutorily set for subsequent years.

Public Act 76. 1977:
Budget and Economic Stabilization

As enacted, the countercyclical budget and econ­omic stabilization fund is designed to attack the two problems o f cyclically low revenues and high unem­ployment. The law establishes formulas by which money is deposited in the fund and by which with­drawals can be made. (A copy o f PA 76, 1977, is included at the end o f this report.) Major provisions of the lav/ are as follows:
Budget Stabilization1. All transfers into or out o f the fund will be based upon the annual growth o f adjusted Michigan personal income (MPI) in the current calendar year.2. Adjusted Michigan personal income is defined to mean total state personal income minus transfer payments (nontaxable income received from the government) deflated by the Detroit Consumer Price Index so as to remove any inflationary bias. Transfer payments are deducted so that the full impact o f the cycle is identified.3. When the adjusted MPI grows by more than the pay-in trigger level of 2 percent, the percentage excess will be multiplied by the total general fund/ general purpose revenue accruing to the current fiscal year to determine the amount to be transferred from the general fund to the stabilization fund in the 
coming fiscal year.

Chart 1Illustration o f the Budget Stabilization Concept
G F /G P
Revenue

Shaded area represents 
pay-ins to  fu n d .

A c tu a l revenues

Revenue
tre n d

Shaded area represents 
p ay -ou ts  f ro m  fu n d .

FY 71 FY 73 F Y  75 FY 77
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4. When the annual change in adjusted MPI is less than the pay-out trigger level o f 0 percent, the per­centage deficiency will be multiplied by the total gen­eral fund/general purpose revenue accruing to the cur­rent fiscal year to determine the amount to be trans­ferred from the stabilization fund to the general fund in the current fiscal year.Examples: If GF/GP revenue is assumed to be S3 billion and the adjusted MPI change from the prior year is assumed to be: Case 1: + 7 percent: Case 2: + 1.5 percent; Case 3: -4 percent, application o f the formulas would be:
Case I: .07 - 02 = .05 x S3 billion =S I 50 million pay-into fund next FY ,
Case 2: .015 is between .000 and .02 = no pay:in or withdrawal.
Case 3: - .04 x S3 billion = S 120 mil­lion withdrawal during current FY .It was not intended that the budget stabilization fund would entirely eliminate the problems posed by revenue fluctuations. Its purpose is to ameliorate the problem by reducing the extreme peaks and valleys, as indicated in Chart 1, preceding.

Economic Stabilization1. In any quarter following a quarter when unem­ployment averages 8 percent or more, the act pro­vide0 that an amount may be appropriated from the funu for countercyclical policy as shown below:
Percent Unemployed in Percent of Fund Available for
Most Recent Quarter Economic Stabilization During

8.0-11.9 percent r/ie Following Quarter
12.0 percent and over 2.5 percent

5.0 percentExample: If the stabilization fund balance is assum­ed to be $200 million and the rate of unemployment is 9 percent for the quar­ter ending March 31, 1979, the fund could be used as follows in the April-June quarter: .025 x S200 million = $5 million for countercyclical programs.2. The funds appropriated for economic stabiliza­tion may be used for capital outlay, public works and public service jobs, refundable investment or employ­ment tax credits against state business taxes for new outlays and hiring in Michigan, or any other purpose the legislature may designate by law which provides employment opportunities counter to the state’s economic cycle. Obviously, the latter purpose is sub­ject to very broad interpretation.

In brief, the law states that payments will be made into the fund when the adjusted MPI annual growth rate exceeds 2 percent, and, withdrawals from the fund may be made in four situations: (1) the real MPI decreases, (2) quarterly unemployment exceeds 8 percent, (3) revenue falls short o f statutory esti­mate (without change in the tax rate or base), and (4) in an emergency upon two-thirds vote by each house.During the course o f deliberations on the bill and at the request o f a legislator, the state attorney gen­eral reviewed the proposed law for compliance with the Michigan Constitution. The opinion (No. 5204, issued June 15, 1977) held that the fund did serve a valid public purpose as determined by the legislature but that all inputs to and withdrawals from the sta­bilization fund must be accomplished by specific legislative appropriations. Surplus funds at the end of a fiscal year could not be automatically deposited in the stabilization fund. The opinion also pointed out that it was against the policy o f the state to levy taxes to accumulate funds for future use; continuing appropriations were not permitted; any surplus or deficit at the end o f a fiscal year must be included in the budget of the following year, and that if  a “ dis­proportionate share of the state’s income is appro­priated for the purpose o f countercyclical activity, it could be viewed as a device to accumulate funds for future use”  and, therefore, be invalid.There have been no withdrawals from the fund to date. By the end o f the current fiscal year the balance in the fund from appropriations and interest earned will exceed S235 million. It is estimated that if  the economy continues on its present course there will be no payment into the stabilization fund in FY 1979-80. There may be a withdrawal from the fund for budget stabilization if  the rate o f inflation acceler­ates or if  personal income growth in Michigan is lower than predicted. It seems probable that withdrawals from the fund for economic stabilization purposes will occur in F Y  1979-80. The unemployment rate in the state averaged slightly above 8 percent for the first quarter o f C Y  1979. At the current fund level, approximately S5.6 million could be appropriated for countercyclical economic stabilization. Some pro­posals have been made to provide jobs in capital con­struction and other projects designed to meet the needs o f  the state correctional system.ResultsAn accurate evaluation o f the budget and eco­nomic stabilization fund cannot be made until the fund is put to the test o f a recessionary period and withdrawals are made. Several interim results o f the fund, however, are worthy of note:1. Deposits into the stabilization fund have, to some degree, limited the temptation to expand pro­grams or inaugurate new programs that would be dif­ficult to maintain in periods o f reduced revenue.



(Table 1 shows the transfers into the stabilization fund in accordance with the formula.)2. The comingling o f more than S200 million of stabilization funds with the common cash funds of the state has helped Michigan’s cash flow. Although the extent o f this contribution is not clear since it depends in large part on the liquidity o f investments. Many state officials have cited this benefit. The state treasurer’s office, charged witli custody and invest­ment responsibilities, recently borrowed S450 million to meet cash flow needs o f the state and does not consider the fund as being o f primary assistance in the solution o f the problem.3. Interest earnings of the fund through Decem­ber 31, 1978, were SI 1 million and the fund is earn­ing at an annualized rate o f 9.488 percent.4. The budget stabilization concept has been widely accepted and has spread beyond state govern­ment in Michigan. Public Act No. 30, 1978, spon­sored by Representative Lewis Dodak, permits a vil­lage, city or township to establish a local budget sta­bilization fund by an ordinance adopted by a two- thirds vot" of its governing body. (A copy o f the act appears at the end o f this report.) The city o f Sagi­naw has already taken advantage of the law to estab­lish its own stabilization fund which now contains more than S2 million.TransferabilityWhile there might be legal impediments to the creation o f a budget stabilization fund and questions about the most appropriate formulas, the chief ob­stacles to initiating and maintaining such funds are political. There are enormous pressures on elected officials to spend all available state revenues. The po­litical pressures are especially strong in a large indus­trial state where many citizens, represented by well- organized lobbying groups, have substantial need for direct services. It seems likely that the only counter­vailing force to these pressures is a very cyclical econ­omy that directly impacts the state’s revenues and expenditures. Predictability o f these cycles is impor­tant to the maintenance o f the fund since predict­ability reduces the temptation to rationalize that the funds may not be needed for many years or, perhaps, not at all. Passage of a rainy day fund is most likely

to occur when the difficulties o f balancing a budget during a recession are still strongly etched in the memories of the legislators.Michigan’s dependence upon the durable goods industry and the boom and bust nature o f its revenue collections have been discussed. Over the past 25 years the annual growth rates o f adjusted personal income have fluctuated from a negative 6.5 percent to a plus 10.8 percent. Annual unemployment rates have ranged from a low o f 3.5 percent to a high of 13.8 percent. These wide and periodic fluctuations emphasize the problems faced by Michigan and by other states with revenue sources that are largely based on a single industry or group o f industries that are extremely sensitive to general economic condi­tions. Table 2 gives some indication o f the cyclical nature o f  the economies o f other states by comparing the average year-to-year deviations of their rates o f unemployment and per capita incomes. The greater the year-to-year fluctuations in these indicators, the lower the rank number in the table (i.e., Michigan has the greatest average year-to-year fluctuations in its unemployment rates and ranks No. 1. among the states on this factor). Michigan’s rate o f unemploy­ment, as a percentage o f  the total labor force, varies an average o f more than 2 percentage points per year, which means the actual number of peoole unem­ployed changes on an average o f 80,000 from year to year. Table 2 is indicative of the cyclical nature u other states’ economies, but it can also be misleading. For example, changes in per capita income are h'i’.hest in Alaska, but all o f  the movement is upward, nence the applicability o f a budget stabilization fund is nil. The assumption is made that state officials using the table will know the nature of their state’s economy and can decide whether the two measures shown are appropriate, and, secondly, whether the yesr-to-year deviation in per capita income is entirely in one direc- tion-upwards. The table also points up the need for state officials to consider carefully what indices are most appropriate for their purposes.Legal Impediments. Michigan’s constitutional provisions prohibiting continuing appropriations, or accumulation o f funds for future use, limiting fund transfers except as accomplished by legislative appro­priations, and requiring an annually balanced budget
Table 1Stabilization Fund Transfers vin millions)

Adjusted Change from Excess GF/GP Pay-in FY
CY MPI Prior Year over 2 percent Revenue to Fund A fferred1977 $36,295 12 percent 3.2 percent* $3,397 S 108.7 1977-781978 38,263 4.7 percent 2.7 percent 3,857 104.1 1978-79

•Excess over 4 percent for 1977 only.



6

Table 2
STATE UNEMPLOYMENT AND PER CAPITA INCOME DATA

STATE

RATES OF UNEMPLOYMENT (1) PER CAPITA INCOME (2)

Range in % Average 
Year-To-Year 
Deviation (%)

Rank
Among
States

(Deviation)

Average 
Year-To-Year 
Deviation (S)

Rank
Among
States

(Deviation)Low High

Alabama 4.0 8.1 .685 33 $213.10 46
Alaska 6.7 10.8 .867 21 427.20 1
Arizona 2.9 12.1 1.043 8 235.90 32
Arkansas 4.1 9.5 .871 20 '*16.25 44
California 4.2 9.9 .848 23 -71.00 11
Colorado 2.7 6.9 .514 45 257.15 19
Connecticut 3.2 9.5 1.128 5 272.95 10
Delaware 2.9 9.8 .905 18 258.85 18
District of Columbia 2.2 9.9 .505 46 317.75 2
Florida 2.4 10.7 1.000 12 205.10 50
Georgia 3.0 8.6 .678 35 226.65 38
Hawaii 2.7 9.8 .667** 37** 288.00 4
Idaho 4.0 6.4 .548 43 213.90 45
Illinois 2.8 7.1 .786 27 278.45 6
Indiana 2.6 8.6 1.200 4 251.40 22
Iowa 2.0 4.2 .486 48 250.90 ***23
Kansas 2.7 5.5 .633 39 262.95 14
Kentucky 3.6 8.1 .917 17 226.20 39
Louisiana 4.3 8.3 .589 41 216.30 .... 42 . _

Maine 3.9 10.3 1.095 6 205.90 49
Maryland 3.0 6.9 .681 34 270.55 12
Massachusetts 3.9 11.2 .919* 15* 250.75 25
Michigan 3.5 13.8 2.038 1 278.65 5
Minnesota 2.9 7.0 .676 36 262.20 15
Mississippi 3.6 8.2 .850 22 199.95 51
Missouri 3.3 6.9 .700 31 236.95 31
Montana 4.4 7.6 .667** 37*. 220.45 • 40
Nebraska 2.i 3.9 .329 50 240.15 29
Nevada 4.4 9.7 .929 14 278.40 7
New Hampshire 1.8 9.1 .976 13 232.55 ■>4
New Jersey 4.4 10.4 .838 25 278.15 a
New Mexico 3.2 10.0 .714 30 209.00 47
New York 3.5 10.3 .756 28 252.80 21
North Carolina 3.0 8.6 .817 26 227.35 37
North Dakota 2.5 6.8 • .610 40 295.75 3
Ohio 2.8 9.1 1.276 3 253.85 20
Oklahoma 3.0 7.2 .695 32 231.40 35
Oregon 4.2 10.6 .919* 15* 250.90 ***23
Pennsylvania 2.8 10.5 1.014 11 245.10 27
Rhode Island 3.6 11.4 1.281 2 238.85 30
South Carolina 4.1 8.7 .843 24 220.15 41
South Dakota 2.7 3.9 .315 51 260.50 16
Tennessee 3.2 9.4 1.024 10 219.10 42
Texas 2.7 6.0 .557 42 250.30 26
Utah 3.6 6.8 .519 44 207.45 48
Vermont 3.2 9.4 ..025 9 232.70 33
Virginia 2.7 6.4 .490 47 259.45 17
Washington 4.1 10.1 1.057 7 269.60 13
West Virginia 3.6 13.5 .889 19 227.90 36.
Wisconsin 3.0 6.9 .733 29 243.65 28
Wyoming 3.4 6.5 .433 49 273.30 9

(1) Basic Sources: Statistical Abstracts of the U.S. arid U.S. Department of Labor, Statistical Report, 1975. Unemployment rates 
are shown as a percentage of the total labor force. Period covered is 1957-1977, inclusive, except where data were not 
available.

(2) Basic Source: Bureau of Economic Analysis, Regional Economics Division, April 1979. "Per Capita Personal Income, By 
States and Regions," Selected Years (1957-1977).
•Tie 15th ••Tie 37th •••Tie 23rd
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arc common to many states. In Michigan, an opinion o f the attorney general states that creation of a trust fund and legislative appropriations to the fund for a valid public purpose meet the constitutional require­ments.Taxation and spending limitations, such as those more recently added to some state constitutions, may also affect the establishment or operation of a budget and economic stabilization fund. The Headlee Amendment in Michigan limiting the collection of state revenues, directing that excess collections be rebated to the taxpayers, and requiring that the costs o f all state-mandated programs on local governments be borne by the state, was approved by the voters in 1978. It is too early to assess its effect on the stabili­zation fund but it is expected to slow the growth of the fund appreciably even in prosperous years. Simi­lar taxation or spending limitations in other states will affect both the scope and purposes o f stabiliza­tion fund proposals.Appropriate Indices and Triggers. The use o f in­come and unemployment data as criteria for deter­mining when and how much to transfer into or out of a stabilization fund should be appropriate in many states. These data are readily available and are com­piled periodically in accordance with recognized stan­dards. Statistical analyses revealed that a very close correlation exists between adjusted Michigan personal income and state revenues. One might expect similar­ly strong correlations in other states that place a heavy reliance on the income tax and sales tax. In computing annual changes in income, Michigan has chosen to use the Detroit CPI to deflate its data on personal income (less transfer payments) so as to bet­ter determine actual growth rates. In states where there is no large metropolitan area with separate data, or when it is considered more appropriate, the state CPI may be used.Development o f triggering mechanisms in the for­mula requires thoughtful analyses. Michigan began by determining what the average rate of growth in ad­justed Michigan personal income had been over the past two decades. The state found that from 1957 to 1976 the annual rate o f increase had been 3 percent. Three percent was deemed too high a pay-in trigger because the economic stabilization component o f the fund had to be covered. Thus, 2 percent was selected as the pay-in threshold. Other states might also find that the average annual rate of growth is a good start­ing point for determining “ excessive”  or “ surplus”  revenues.Equal consideration and analysis should be given to the pay-out side of the rainy day fund equation. The Michigan trigger for the budget stabilization fund payout (below 0 perc nt annual adjusted growth rate) has generated some discussion and there are advo­cates, especially in light o f the coming tight budget year, to lowe. the pay-out trigger. Changing the trig­ger to .5 percent or I percent, thereby allowing dis­bursements to be made sooner, would be a possiblity.

Again, recognizing the political pressures to expend the funds at the earliest possible moment, it is neces­sary to engrge in a thorough economic analysis of potential flows into and out o f the fund based on assumptions representative o f past economic phenom­ena. Because o f the importance o f the formula, it should be included in the statute.Obviously, another index for accumulating funds is unemployment. However, movement o f this index is so frequent and often quite dramatic (i.e., un­stable), Michigan decided not to use it as the key to stabilize its state budget. Nevertheless, because o f the importance o f the unemployment rate in the thinking o f many Michigan labor leaders, officials, and legisla­tors, a disbursement mechanism was devised to use unemployment as a criterion for countercyclical em­ployment programs. Unemployment adjusted for seasonal changes probably would give a more accurate picture of economic conditions than the unadjusted unemployment figures used in Michigan. Persons in jobs that have regular and expected periods o f in­activity are not usually considered out o f work. Their annualized income normally takes such periods into consideration.Another aspect of the statutory formula is the ceiling placed on the amount o f money that can be accumulated in the fund. The 25 percent o f the total budget limitation used in Michigan is generally con­sidered too high. This limit will permit a fund level that approaches SI billion in Michigan. The limit was originally included in the law to provide assurances to those who feared the fund would get too large at the expense of present program needs and unnecessarily tax the citizens. Perhaps a better ceiling is 10 or 15 percent.The Value of the Economic Stabilization Provi­sion. The purpose o f the Michigan stabilization fund was originally conceived to be budget stabilization. During legislative debates, the concept of “ economic stabilization”  was added. How much actual impact expenditures from the fund could have are open to question. As finally passed, the bill included provi­sions for the release o f funds to support various types o f jobs programs by the state to assist in countering high levels o f unemployment. At the present fund level, and in accordance with the formulas, the fol­lowing dollar amounts from the fund would be authorized for appropriation for jobs programs: unemployment rate 8-11.9 percent = $5.6 million; 12 percent or over = 511.2 million. The number o f jobs that could be created varies with where the money is spent. A recent press release announcing the gover­nor’s proposed expenditure of $5.6 million on correc­tions facilities mentioned the creation of 200 jobs. Or, hypothetically, at a minimum income level of $600 per month, these authorized amounts would support approximately 3,300 and 6,600 public serv­ice jobs, respectively, during the succeeding quarter only. When the total Michigan workforce o f more than four million persons is considered, the limited



significance o f the economic stabilization effort is made even clearer. An 8 percent unemployment rate equates to more than 320,000 persons out o f work and 12 percent equates to more than 480,000 people unemployed.I f  the funds are applied to subsidize private em­ployers for new job creation efforts, directly or through tax incentives, more jobs might result. The countercyclical effect o f  every new job is important during a recession; however, the maximum authorized

use o f stabilization funds would have a limited impact on the total problem.In summary, the public attitude on fiscal respon­sibility in state government may ultimately be the determining factor in the decision to establish a sta­bilization fund and to maintain it. The concept o f saving for a rainy day is popular in Michigan and probably would be in most states. The political lead­ership in Michigan has found widespread support among the general public for its efforts to reduce the broad swings in state government spending.

RAINY
DAY

SAVINGS
FUND

MICHIGAN
BUDGET AND ECONOMIC STABILIZATION FUND

EXPENDITURES

TAX RECEIPTS 
AND

OTHER STATE INCOME
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PUBLIC ACT NO. 76 ENROLLED SENATE BILL NO. 42
AN ACT to create a counter-cyclical budget and eco- Sec. 4. (1) In a calendar quarter following a calendar

nomic stabilization fund; to provide for transfers into and 
out of the fund; to provide for the maintenance and admini­
stration of the fund; to relate the operation of the fund to 
the budget process of this state; and to prescribe the powers 
and duties of certain state officers.

The People of the State of Michigan enact:

Sec. 1. As used in this act:
(a) “Adjusted personal income” means the total per­

sonal income of this state, less transfer payments, adjusted 
for inflation. The adjustment for inflation shall be deter­
mined by reducirg the total personal income of this state 
less transfer payments for a given calendar year by the aver­
age of the Detroit consumer price index for the 12 months 
ending 6 months before the given calendar year ends.

(b) “Annual growth rate" means the percentage change 
in adjusted personal income for the current calendar year as 
compared to adjusted personal income for the calendar year 
immediately preceding the current calendar year. The annual 
growth rate shall be rounded off to the nearest 0.1%.

(c) “Current calendar year” means the year that ends on 
De -ember 31 in which the determination of the transfer into 
or out of the fund is being made.

(d) “Detroit consumer price index” means the most 
comprehensive index of consumer prices available foi the 
Detroit area from the bureau of 'ibor statistics of the United 
States department of labor.

(e) "Fund" means the counter-cyclical budget and eco­
nomic stabilization fund created by this act.

(0 “General fund revenue" means all general purpose 
tax revenue and other unrestricted general purpose revenue 
of the state that is credited to the general fund and from 
which appropriations may be made.

(g) “Personal income” is as defined by the bureau of 
economic analysis, U.S. department of commerce.

(h) “Transfer payments" are as defined by the bureau of 
economic analysis, U.S. department of commerce;.

Sec. 2. A counter-cyclical budget and economic stabili­
zation fund is created and shall be administered by the state 
treasurer to assist in stabilizing revenue and employment dur­
ing periods of economic recession and high unemployment.

Sec. 3. (1) When the annual growth rate is more than 2% 
except as provided in section 12, the percentage excess over 2 
% shall be multiplied by the total general fund revenue for 
the fiscal year ending in the current calendar yeur to deter­
mine the amount to be transferred to the fund from the 
general fund in the fiscal year beginning in the current calen­
dar year.

(2) When the annual growth rate is less than zero, the 
percentage deficiency under zero shall be multiplied by the 
total general fund revenue for the fiscal year ending in the 
current calendar year to determine the eligible amount to be 
transferred to the general fund from the fund in the current 
fiscal year. When the formula calls for a larger transfer from 
the fund than is necessary to balance the current fiscal year 
general fund-general purpose budget, the excess shall remain 
in the fund.

Percent of unemployment in the calendar 
quarter preceding the calendar quarter 

in which an amount may be appropriated
8.0-11.9%

12.0% and over

quarter in which the state unemployment rate as certified by 
the director of the Michigan employment security commis­
sion is 8% or more, an amount may be appropriated from the 
fund by the legislature for the purposes listed in this section 
in accordance with the following table: [see bottom of page)

(2) The legislature may appropriate by law money from 
the fund in the amounts as provided in this section to assist 
in the following counter-cyclical economic stabilization pur­
poses:

(a) Capital outlay.
(b) Public works and public service jobs.
(c) Refundable investment or employment tax credits 

against state business taxes for new outlays and hiring in this 
state.

(d) Any other purpose the legislature may provide by 
law which provides employment opportunities counter to the 
state’s economic cycle.

Sec. 5. The executive budget for each fiscal year begin­
ning after September 30, 1978, shall contain an estimate of 
the transfer into or out of the fund required by section 3 of 
this act.

Sec. 6 Tire legislature shall include a final estimate of the 
transfer into or out of the fund required by section 3 of this 
act in the general appropriations bill which contains the reve­
nue estimate required by section 31 of article 4 of the state 
constitution of 1963.

Sec. 7. (1) The transfer into or out of the fund as pro­
vided in section 3 of this act, for each fiscal year beginning 
after September 30, 1978, shall be adjusted in light of revi­
sion in the annual growth rate for the calendar year upon 
which that transfer was made. The adjustment shall be direct­
ly proportional to in increase or decrease in the annual 
growth rate, but the adjustment shall not be in excess of 1% 
multiplied by the total general fund revenue of the fiscal year 
upon which the transfer was based. The basis for an adjust­
ment shall be a change in the personal income level for that 
calendar year as determined by the bureau of economic 
analysis of the United States department of commerce in the 
last report it makes prior to April 30 of the fiscal year in 
which that calendar year ended.

(2) An appropriation from the fund as provided in sec­
tion 4 shall be adjusted for a change in the unemployment 
rate statistics for the 4 quarters immediately preceding the 
quarter in which the appropriation is to be made, as long as 
an adjustment has not already been made in an appropriation 
from the fund because of a prior change in the unemploy­
ment rate statistics for one or more of those four quarters. A 
change in the unemployment rate statistics also shall not be 
made until that change is certified by the director of the 
Michigan employment security commission.

(3) An adjustment made pursuant to subsection (2) shall 
not be made unless the change in the unemployment rate 
statistics would have provided for a difference percent of the 
fund to be appropriated under section 4. If the adjustment 
creates a general fund liability, that liability shall be offset

Percent of fund available for economic 
stabilization during the calendar 

quarter following a calendar quarter 
______of high unemployment______

2.5% of fund balance as of first day of calendar quarter.
5.0% of fund balance as of first day of calendar quarter.
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against future appropriations which would have been made 
under section 4.

Sec. 8. If the balance in die fund at the end of a fiscal 
year exceeds 25% of the actual state general fund revenue for 
that fiscal year, die excess shall be rebated on the individual 
income tax returns filed following the close of diat fiscal year 
according to a schedule to be established by law.

Sec. 9 In each fiscal year in which a transfer to the fund 
takes place, if the general fund revenue falls short of the level 
upon which a balanced general fund budget was adopted for 
that year and the shortfall cannot be attributed to a change by 
public act in the tax rate, the tax base, fee schedules, or any 
other change in the revenue sources by which the general 
fund estimate was made, an amount not to exceed the 
amount deposited into the fund for that fiscal year, may. by 
majority vote of the members elected to and serving in each 
house, be appropriated from the fund to raise general fund 
revenue to the level originally anticipated.

Sec. 10. (1) The legislature may make an emergency 
appropriation subject to all of the following conditions:

(a) The maximum appropriation from the fund for bud­
get stabilization as provided in section 3 (2) has already been 
made for the current fiscal year.

(b) The legislature has approved the emergency appro­
priations bill by a majority vote of the members elected to and 
serving in each house.

(c) The emergency appropriations bill becomes law.
(2) The additional transfer from the fund may be made 

only for the current fiscal year.

Sec. 11. Amounts in the fund may be combined by the 
state treasurer with other amounts in the state treasury for 
purposes of cash management. The earnings from investment 
of the fund shall accrue to the fund. The fund shall be ac­
counted for separately from other funds of the state. A trans­
fer to the fund shall be credited toward the fund balance at 
the start of the fiscal year in which the transfer takes place 
subject to later revision according to section 7 in the same 
fiscal year.

Sec. 12. For the fiscal year beginning October 1,1977, a 
transfer shall be made only when the annual growth rate is 
more than 4%. The percentage excess over 4% shall be mul­
tiplied by the total general fund revenue for the fiscal year 
beginning October 1, 1976, to determine the amount to be 
transferred to the fund from the general fund.

This act is ordered to take immediate effect.
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PUBLIC ACT NO. 30 
ENROLLED HOUSE B ILL  NO. 5176

AN ACT to provide lor the creation and use of budget 
stablilization funds by cities, villages, and townships.

The People of the State of Michigan enact:

Sec. 1. As used in this act:
(a) “Fund” means a budget stabilization fund.
(b) “Municipality" means a city, village, or township.

Sec. 2. The governing body of a municipality by an 
ordinance adopted by a two-thirds vote of die members elect­
ed and serving may create a budget stabilization fund.

Sec. 3. (1) Each fiscal year following the fiscal year in 
which a fund is created, the governing body of the munici­
pality which created the fund may appropriate by an ordi­
nance or resolution adopted by a two-thirds vote of the mem­
bers elected and serving, all or part of a surplus in the general 
fund resulting from an excess of revenue in comparison to 
expenses, to the fund.

(2) A municipality shall not impose additional taxes 
producing revenue in excess of that needed for its estimated 
budget in order to provide for money to be appropriated to 
the fund.

(3) The amount money in the fund shall not exceed 
either 15% of the municipality's most recent general fund 
budget, as originally adopted, or 15% of the average of the 
municipality's 5 most recent general fund budgets, as amend­
ed, whichever is less.

(4) The money in the fund may be invested as provided 
by law with the earnings of die fund to be returned to the 
municipality's general fund.

(5) If the money in the fund exceeds that permitted in 
subsection (3). the excess money shall be appropriated in the

municipality’s next general fund budget, but shall not be 
appropriated to the fund.

Sec. 4. (1) Money in the budget stabilization fund may 
be appropriated by an ordinance or resolution adopted by a 
two-thirds vote of the members elected and serving of the 
governing body of the municipality which created the fund 
for the following purposes:

(a) To cover a general fund deficit, when the municipal­
ity’s annual audit reveals such a deficit.

(b) To prevent a reduction in the level of public services 
or in the number of employees at any time in a fiscal year 
when the municipality’s budgeted revenue is not being col­
lected in an amount sufficient to cover budgeted expenses.

(c) To prevent a reduction in the level of public services 
or in the number of employees when in preparing the budget 
for the next fiscal year the municipality’s estimated revenue 
does not appear sufficient to cover estimated expenses.

(d) To cover expenses arising because of a natural dis­
aster, including a flood, fire, or tomado. However, if federal 
or state funds are received to offset the appropriations from 
the fund, that money shall be returned to the fund.

(2) In determining whether a municipality’s revenue is 
not sufficient to cover its expenses, a reduction in the 
amount of money received for the fiscal year from any 
source in comparison to the amount of money received for 
the previous fiscal year, including a reduction in the alloca­
tion of state tax money, shall be considered.

Sec. 5. Money in the budget stabilization fund shall not 
be appropriated for the acquisition, construction, or altera­
tion of a facility as part of a general capital improvements 
program.

This act is ordered to take immediate effect.
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Introduced: 2/14/80
Referred: Finance

BY MEEKINS,DUNCAN,MUNSON, 
IN THE HOUSE ROGERS AND GARDINER

HOUSE BILL NO. 733 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing a reserve for operating expenses

of state government for use only in a specified emer­

gency j and providing for ari effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.15S. RESERVE FOR EMERGENCY OPERATING EXPENSES ACCOUNT, 

(a) There is established in the general fund the reserve for emergency 

operating expenses account. The account consists of money appropriated 

for the purposes of the account. The unencumbered and unexpended

balance of the account lapses into the general fund at the end of each

fiscal year.

(b) Money in the reserve for emergency operating expenses account 

is available for expenditure or encumbrance only if

(1) the governor by proclamation determines that there is an 

impairment of the flow of state revenues which will result in imminent 

danger that the state will be unable to meet its operating budget obli­

gations and the governor orders that money from the account be used for 

the operating expenses of state government to the extent set out in the 

proclamation; and

(2) the governor calls a special session of the legislature

to consider all subjects relating to the impairment of the flow of state

revenues.

(c) A call for a special session under this section may be can­

celled by the unanimous agreement of the presiding officers of each

-1- HB 733
C O M M I T T E E  C O P Y
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1 house, the chairman of the finance committee of each house, and the
1

governor before the special session convenes.
1

I  3
* Sec. 2. This Act takes effect July 1, 1980.
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THL LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. HOUSE BILL NO. 733
Title "An Act establishing a reserve for operating expenses of state government for use 

only in a specified emergency; and providing for Date February 14, 1980 

an effective date."
Requested by House Finance Committee _

II. F IS C A L  D E T A ILAgency A ffecte d  Department o f  Revenue
Program Category A ffected Revenue Collection and Management 

BRU, Program, or Subprogram(s) A ffected, Treasury Management

(Note: I f  more than one budget component is affected, separate line-item  amounts and fund ing fo r  each 
component in  the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY  80 F Y  81 FY  82 FY  83 F Y  84 FY  85

100 PERSONAL SERVICES
200 T R A V E L
300 C O N TR AC TU AL
400 COMMODITIES
500 EOUIPMENT
600 LA N D  &  STRUCTURES
700 GRANTS. CLAIM S. ETC.

T O T A L - 0 - - 0 - - 0 -  - 0 - - 0 -  - 0 -

FU ND IN G  (Thousands o f  Dol 

G E N ER AL FUND

lars)

FE D E R A L FUNDS
OTHER (Specify Fund Source)

POSITIONS
F U L L  T IM E
PART T IM E
TEM PO RARY

II I .  AN ALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )

No fiscal impact. Reserve account set up in this Bill. Related Bill, HB 734, 
contains appropriation.

IV . D A T E  February 22. 1980

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY Anselm C. Staack. Treasury Comptroller 
AGENCY Department o f  Revenue, Treasury Division 

PHONE 465-2351_________________

Prime Sponsor (F irs t Legislator Named) 

3 3 -0 0 1  (Rev. 12/79)

i/i.
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THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE
• 5':

FISCAL NOTE.

I. REQUEST
Bill/Resolution No. HOUSE BILL NO. 733
T itle  "An Act establishing a reserve for operating expenses of state government for use 
32GQtKKMKKK only in a specified emergency; and providing for Date February 1 4 , 1980 

an effective date.’
Requested by House Finance Committee_____________________________

I I .  F ISC AL D E T A IL
Agency Affected Department of Revenue________________________
Program Category A ffected Revenue Collection and Management

BRU, Program, o r Subprogram(s) Affected Treasury Management

(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 
component in  the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

F Y  80 FY  81 FY  82 F Y  83 F Y  84 F Y  85

100 PERSONAL SF.RVTCF.S
200 T R A V E L
300 C O N TR AC TU AL
400 COMMODITIES
500 EOUIPM ENT
600 LA N D  &  STRUCTURES
700 GRANTS. CLAIM S. ETC.

i ______
T O T A L - 0 - - 0 - —0— —0— - 0 -  - 0 -

FU N D IN G  (Thousands o f  Dol 

G E N ER AL FUND

lars)

FE D E R A L FUNDS
O THER (Specify Fund Source)

POSITIONS

F U L L  T IM E
PAR T T IM E
TEM PO RARY ............1 ...................

I I I .  A N ALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )

No fiscal impact. Reserve account set up in this Bill. Related Bill, HB 734, 
contains appropriation.

IV . D A TE  February 22, 1980

c.

O riginal: Legislative Finance 
cc: Budget and Management

Prime Sponsor (F irs t Legislator Named)

3 3 -0 0 1  (Rev. 12/79)

-   ____________________________________

PREPARED BY Anselm C. Staack. Treasury Comptroller 
AGENCY Department of Revenue. Treasury Division 

PHONE 465-2351________________



BY MEEKINS,DUNCAN,MUNSON,
IN THE HOUSE ROGERS A N D  GARDINER .

HOUSE BILL NO. 733 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE. - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing a reserve for operating expenses

of state government for use only in a specified e m e r­

gency? and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding a n e w  section to read:

Sec. 37.05.159. RESERVE FOR EMERGENCY OPERATING EXPENSES ACCOUNT,

(a) There is established in the general fund the reserve for emergency 

operating expenses account. The account consists of mon e y  appropriated 

for the purposes of the account. The unencumbered and unexpended

balance of the account lapses into the general fund at the end of each

fiscal year.

(b) Money in the reserve for emergency operating expenses account 

is available for expenditure or encumbrance only if

(1) the governor by proclamation determines that there is an 

impairment of the flow of state revenues which will result in imminent 

danger that the state will be unable to meet its operating budget obli­

gations and the governor orders that money from the account be us e d  for 

the operating expenses of state government to the extent set out in the 

proclamation? and

(2) the governor calls a special session of the legislature

to consider all subjicts relating to the impairment of the flow of state

revenues.

(c) A call for a special session under this section may be c a n­

celled by the unanimous agreement of the presiding officers of each

I n t r o d u c e d :  2 /1 4 /8 0
R e f e r r e d :  F in a n c e





' ' ' ■ • ■■■ ■ • ■TH E L E G ISL A T U R E  O F  THE S T A T E  O F  A L A S K A  ELEVEN TH  LE G ISL A T U R EFISCA L NOTE
I.

S uU E S m -  XT HOUSE BILL NO. 734 Bill/Resolution No.Title "An A c t making a s p e c ia l  a p p ro p ria tio n  to the Department o f  Revenue f o r  th ere s e rv e  f o r  emergency o p e ra tin g  expenses a cco u n t; Date F ebruary 14 , 1980 and p ro v id in g  fo r  an e f f e c t i v e  d a t e ."Requested by House F in an ce Com m ittee____II. F IS C A L  D E T A IL  Agency Affected _ Departm ent o f  RevenueProgram Category Affected_ Revenue C o lle c t io n  and ManagementBR U , Program, or Subprogram(s) Affected T reasury Management(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPE N D IT U R E S (Thousands o f Dollars)
F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85100 P E R SO N A L SE R V IC E S?.oo T R A V E L300 C O N T R A C T U A L400 COM M ODITIES500 EOIIIPM ENT600 LA N D  &  ST R U CT U R E S700 G R A N T S. C L A IM S. ETC. - 0 - 6 5 0 ,0 0 0 .C - 0 - - 0 - - 0 - - 0 -T O T A L - 0 - 650,000.0 - 0 - - 0 - - 0 - - 0 -

FU N D IN G  (Thousands o f Dollars)G E N E R A L  FU N D - 0 - 6 5 0 ,0 0 0 .C - 0 - - 0 - - 0 - - 0 -F E D E R A L  FU N D SO T H ER  (Specify Fund Source)
POSITIONSF U L L  TIM EPA R T  TIMET E M P O R A R Y

III. A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section III)
Monies would be p la c e d  in  s p e c ia l  account d e sign a te d  " re s e rv e  f o r  emergency o p e ra tin g  e x p e n s e s ."  M onies would be a v a ila b le  i f  re q u ire d  by c ircu m sta n ce s  as s e t  out in  r e la t e d  B i l l ,  HB 733.

IV . DATE February 22, 1980
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED B Y  Anselm C. Staack. Treasury ComptrollerA G E N C Y  Department of Revenue. Treasury Division____PHONE 465-2351_____________________
33-001  (Rev. 12/79)
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Funding Information 
General Fund
Other Funds 

IN THE HOUSE

SF5U,000,000 
0-

Introduced: 2/14/80
Referred: Finance

BY MEEKINS,DUNCAN,MUNSON, 
ROGERS AND GARDINER

HOUSE BILL NO. 734 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Revenue for the reserve for emergency operating

expenses account? and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $650,000,000 is appropriated from the general 

fund to the Department of Revenue for the reserve for emergency operating 

expenses account.

* Sec. 2. This Act takes effect on the effective date of a version of an

Act entitled "An Act establishing a reserve for operating expenses of state

government for use only in a specified emergency? and providing for an effec­

tive date."

- 1 - HB 734



( 1 1 )
C O M M I T T E E  R E P O R T

H O U S E

2/14/8° FURTHER:

Date: _________________________

• Mr. Speaker:

The Committee on FINANCE____________________has had HB 734_____________

"An Act making a special appropriation to the Department of Revenue 
for the reserve for emergency operating expenses account; and 
providing for an effective date."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS for  [ j ne* title

and recommends _______________________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ___________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 6 0  ( R e v .  1 2 / 7 8 )
CHAIRMAN



FISCA L NOTE.
S 2 t »  No. H0USE b i l i  M° -734_____________________________________________________________
Title "An Act making a special appropriation to the Department of Revenue for the

reserve for emergency operating expenses account; Date February 14, 1980 
and providing for an effective date."

Requested by House Finance Committee___________________________II. F ISC A L  D E T A IL
Agency Affected Department of Revenue_________________________________________________________Program Category Affected Revenue C o lle c t io n  and Management_______________________________________BR U , Program, or Subprogram(s) Affected T reasury Management_____________________________________________(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPEN DITURES (Thousands o f Dollars)

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
100 PER SO N A L SER VICES
200 T R A V E L300 CO N T R A CT U A L
400 COMMODTTTES500 F.OIJTPMENT600 LAND & STRU CTU RES700 GR A N T S. CLAIM S, ETC. - 0- 650 0 0 0 .C - 0- - 0- - 0- - 0-T O TA L - 0- 650,000.0 - 0- - 0- - 0- - 0-

FU N D IN G (Thousands of Dollars)G E N E R A L  FUN D - 0- 650,000.0 - 0- - 0- - 0- - 0-F E D E R A L  FUNDSOTHER (Specify Fund Source)
POSITIONSF U L L  TIMEPART TIMETEM PO RAR Y

III. A N A L Y SIS  (See Fiscal Note Preparation Instructions, Section III)
Monies would be placed in special account designated "reserve for emergency 

operating expenses." Monies would be available if required by circumstances as 
set out in related Bill, HB 733.

IV . D A TF February 22, 1980 PREPARED B Y  _  Anselm C . S ta a c k . Treasury C o m p trollerA G E N C Y  Department, o f  Revenue. Treasurv-DjLvisiQn-----Original: Legislative Finance P H O N E  465-2351____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Funding Information I n t r o d u c e d 2/14/80
General Fund 000,000 Referred: Finance
Other Funds -0-

$650,00b,M0
BY MEEKINS,DUNCAN,MUNSON, 

IH THE HOUSE ROGERS AND GARDINER-;:, v

HOUSE BILL NO. 734 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: MAn Act making a special appropriation to the Depart­

ment of Revenue for the reserve for emergency operating

expenses account; and providing for an effective date.*'

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $650,000,000 is appropriated from the general 

fund to the Department of Revenue for the reserve for emergency operating 

expenses account.

* Sec. 2. This Act takes effect on the effective date of a version of an

kct entitled "An Act establishing a reserve for operating expenses of state

government for use only in a specified emergency; and providing for an effec­

tive date."

C O M M I T T E E  C O P V
- 1 -  HB 7 3 4

- -=-■— L'i.' -"* .i
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Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

Rend first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

Received from Senate

Reported correctly enrolled 

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No-


