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CATEGORY GENERAL GOVERFMENT AGENCY REVENUE
P R OG RA M REVENUE COLLECTION AND MANAGEMENT

All Department of Revemie BRU's in the Revenue Collection and Management cover program are included herein. A major emphasis on identifying
the "invisible taxpayer" is planned in the FY 81 budget, primarily in the BRUs of Audit, Enforcement, and Administration and Support.

*\ AUDIT; PETROLEUM REVENUE; ENFORCEMENT, TREASURY

R 11
ill/ hd MANAGEMENT; ADMINISTRATION AND SUPPURT

The qoals of the Audit BRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues'through an
effective audit program. The Revenue Audit staff concentrates on corporate and individual income tax, estate taxes, excise taxes, business
license tax, fisheries tax, mir'ng license tax, and the issuance o. permits for games or skill or chance.

The goals of the Petroleum Revenue BRU are to administer state taxes on oil and gas production, which Includes the State oil and gas property
tax, oil and gas production tax and the oil and gas corporate incone tax, and also to coordinate with local governments also taxing that
property. The Division of Petroleum Revenue also generates revenue estimates for the State of projected oil and gas related revenues.

The goal of the Enforcement BRU is to enforce the collection of tSxos fran all taxpayers in a fair and equitable manner. The Division is re-
sponsible for billing and collecting all delinquent tax accounts/

The goals of the Treasury Management BRU are to manage available funds for a maximum return consistent with statutory limitations; to place gen-
eral bonded debt as needed for capital projects at minimum cost/ to the State; and to report the management of funds in accordance with current re-
porting standards. The Treasury Management Division works closely with the State Bond Committee in performing these functions. Fund management
is centralized for the Public Employees Retiranent Fund, the Teachers Retiranent Fund, and the General Fund, as well as other special funds.

COMPONENT DESCRIPTION 9 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR
AUDIT 2A61. 5 2530.6 2513.1 2691.6 3223.6
PETROLEUM REVENUE 1279.6 12A0.1 1187.3 1A35.0 1AA7.2
ENFORCEMENT 1196.5 1335.A 132A.7 1217.0 1366.3
TREASURY MANAGEMENT 1232.3 1227 .9 1120.3 1357.1 IAggg.E?
OFFICE OF THE COMMISSIONER 877 .3 1077.A 105A.A 757 .6 ap ] -A
ADMINISTRATIVE SERVICES 1630.0 1783.7 17 A6 .5 1773.6 298. 5
FISH AND GAME LICENSING 572.1  580.6  531.6  259.0 :
xx TOTAL 92A9.3 9775.7 9A77.9 9A90 .9 11097.9
XX CHANGE VERSUS 80 ~'TH 16. 7.
OBJECT DESCRIPTION

PERS. SERV. 629A.0 6685.5 665A.2 678 A. . 7218%

TRAVEL 336 .8 333.8 316.3 315.7 -

CONTRACTUAL 2218.2 2320.1 2075.1 2031.5 2728.1

COMMODITIES 68.5 69.3 59.0 58.2 ggg

EQUIPMENT 23.5 58.7 65.3 .

LANDS/BLDGS 308.3 308.3 308.0 301.1 312.8
FUNDING SOURCE

GENERAL FUND 8AA6 .3 90A0.7 8835.A 8956.9 10520.7

PGM RECEIPTS 308 .0 2A0.0 217.5

OTHER FUNDS A95.0 A95. 0 A25.0 53A.0 577.2
XX GENERAL FUND CHANGE VS. 80 AUTI 17.4X
POSITIONS

FULL-TIME 220 .0 220.0 220.0 22A.0 2?18

PART-TIME 8.0 8.0 8.0 E}.O .

TEMPORARY 1A.0 1A.0 1A.0 1.0

STAFF MONTHS 2715.1 2715.1 2715.1 278A.0 29AA.2



- - THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bil/lResolution No. for House B ill No. 696

Title An Act suspending the individual net income tax; providing for
I&cajsstofkfcy; payments to state residents. Date 3/5/30
Requested by: House State Affairs Committee

NOTE: This Fiscal Note relates to the suspension of the individual

. T income tax only.
II. FISCAL DETAIL

Agency Affected Revenue
Program Category Affected Fiscal Services
BRU. Progr m, or Subprogram(s) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars) 1
FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES (453.7) (453.7) (453.7)

200 TRAVEL
300 CONTRACTUAL

500 ECUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL (453.7) (453.7) (453.7)

FUNDING (Thousands of Dollars)

GENERAL FUND (453.7) (453.7) (453.7)
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME (17) (17) (17)
PART TIME ( 4 (4 ( 4)
TEMPORARY

[11. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memorandum to R. D. Stevenson dated 3/5/80.

NOTE: This Fiscal Note relates to the suspension of the individual
income tax only.

IV. DATE March 5, 1980 PREPA

AGENCY
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)



CATEGORY:  cenera soverivert AGENCY-' m

PR O G RAM: REVF.IUE COLLECTION AND .MANAGEVENT BR U (S ) ' AUDIT; PETROLEUM REVENUE; ENFORCD4ENT; TREASURY
- MANAGEMENT; ADMINISTRATION AND SUPPORT

ATl Department of Revenue QRU's in the Revenue Collection and Management cover program are included herein. A major emphasis on identifying
the "invisible Wpayer" is planned in the FY 81 budget, primarily in the BRUs of Audit, Enforcement, and Administration and Support.

The qoals of the Audit DRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues' through an
effective audit program. The Revenue Audit staff concentrates on corporate and individual incane tax, estate taxes, excise taxes, business
license tax, fisheries tax, mining license tax, and the issuance of pennits for games or skill or chance.

The goals of the Petroleum Revenue BRU are to administer state taxes on oil and gas production, which includes the State oil and gas property
tax, oil and gas production tax and the oil and gas corporate iricane tax, and also to r ordinate with local governments also taxing that
property. The Division of Petroleum Revenue also generates revenue estimates for the te of projected oil and gas related revenues.

The goal of the Enforcement BRU is to enforce the collection of t"xes fran all taxpayers in a fair and equitable manner. The Division is re-
sponsible for billing and collecting all delinquent tax accounts/

The joals of the Treasury Management BRU are to manage available fund' for a maximum return consistent with statutory limitations; to place gen-
era) bonded debt as needed for capital projects at minimum cost/ to the State; and to report the management of funds in accordance with current re-
porting standards. The Treasury Management Division v/orks closely with the State Rond Committee in performing these functions. Fund management
is centralized for the Public Employees Retirement Fund, the Teachers Retirement Fund, and the General Fund, as well as other special funds.

COMPONENT DESCRIPTION 9 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP  GOVERNOR
AUDIT 2661.5 2530.6 2513.1 2691 .6 3223.6
PETROLEUM REVENUE 1279.6 1260.1 1187 .3 1635.0 1667.2
ENFORCEMENT 1196.5 1335.6 1326.7 1217.0 1366.3
TREASURY MANAGEMENT 1232.3 1227.9 1120.3 1357.1 lgggg
OFFICE OF Tl COMMISSIONER 877 .3 1077 .6 1056.6 757 .6 ae 1.6
ADMINISTRATIVE SERVICES 1630.0 1783.7 1766.5 1773.6 298.0
FISH AMD GAME LICENSING 5721 580.6  531.6  259.0 -
XX TOTAL 9269.3 9775.7 9677. 9 9690.9 11097.9
vx CHANGE VERSUS HO AUTH 16.93C
OBJECT DESCRIPTION

PERS. SERV. 6296.0 6685.5 6656.2 6786 .6 78%32

TRAVEL 336 .8 333.8 316.3 315.7 -

CONTRACTUAL 2218.2 2320 .1 2075.1 2031.5 275(&)3.19

COMMODITIES 68.5 69.3 59.0 58.2 o

EQUIPMENT 23.5 58.7 65.3 .

LANDS/BL DOS 308.3 308.3 308.0 301.1 312.8
FUNDING SOURCE

GENERAL FUND 8666.3 9.328.07 82%75.2 8956.9 10520.7

PGM RECEIPTS 308.0 . .

OTHER FUNDS 695.0 695.0 625. 0 536.0 577.2
XX GENERAL FUND CHANGE VS. 80 AUTII 17.M
POSITIONS

FULL-TIME 2200  220.0  220.0 226.0 237.0

PART-TIME 8.0 8.0 8.0 16:33(()) .

TEMPORARY 16.0 16.0 16.0 .

SIAFF MONTHS 2715.1 2715.1 2715.1 2786.0 2966.2
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STATE

of ALASKA

TO: f-

FROM:

R. D. Stevenson DATE: March 5, 1980

Special Assistant

FILE NO:
Department of Revenue

TELEPHONE NO:

Gary L. Jen SUBJECT: CSHB No. 696
Director

Audit Divi

In order to ensure that the impact of this bill is clearly
understood, 1 have separated the two major provisions into

two separate Fiscal Notes. This Fiscal Note deals with the
effect on the Audit Division staff from the adoption of the
residency credit provisions in this bill. Anyone reviewing
this Fiscal Note should also see the Note prepared dealing with
the suspension of Liie individual i1ncome tax.

The anticipated staffing needed to implement the proposed
residency credits is based on an assumption that we will receive
at least 400,000 claims per year.

For FY 81 we will need seven seasonal positions to handle the
processing of the residency claims. Three of those positions
will be needed for the processing of the claims for 1979 which
will be handled during the first six months of FY 81. The four
additional positions would be for the months of May and June,
1981 to handle the initial processing of claims for 1980. These
positions would all be in our Error Correction Unit to handle
claims which had some type of computational error on them.

This additional staffing is needed because all of our current
staffing will be dealing with cleaning up the individual income
tax returns v/hich are fTiled iIn FY 81 but relate to FY 80

and prior years.

The positions requested for FY 82 and subsequent years will be
needed to handle the processing problems, Tiling of the claim
forms, providing taxpayer assistance to citizens in the State,
and handling of appeals from taxpayers where they feel we have
not allowed the proper amount of credit.

There has been no provision made for contractual services,
commodities, and equipment costs for these positions since it

is anticipated that any reduction that might be made as a result
of the suspension of the individual income tax will equal the
supporting costs needed for the credit program.

R NI PoEeer IChinmarmereeer i 1o il



THE LEGISLATURE OF THE STATE CF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE-

REQUEST
Bill/Resolution No. CS for House Bill No. 696

Tride An Act suspending the individual net income tax; providing for
REK&GITEKFIV payments to state residents. Date 3/5/80
Requested by: House State Affairs Committee

NOTE: This Fiscal Note relates to the new proposed residency credit only

FISCAL DETAIL

Agency Affected _ R?Venue _

Program Category Affected_ Fiscal Services

BRU, Program, or Subprogram(s) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 49.6 500.7 500.7 | .51LCL 7
?00 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 49.6 500.7 500.7 500.7

FUNDING (Thousands of Dollars)

GENERAL FUND 49 .6 500.7 500.7 500.7

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 17 17 N
PART TIME 7 3 8 8
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

See attached memorandum to R. D. Stevenson dated 3/5/80.

NOTE: This Fiscal Note relates to the new proposed residency cred it

only.
IV. DATE March 5, 1980° PREPAR  BY N _ S
AGENcY epartml-nt .OF Revenue, Audit Division
Original: Legislative Finance PHONE 405-2320
Cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



P R O G R A M ' REVENUE COLLECTION AND MANAGEVENT BRU (S) AUDIT; PETROLEUM REVENUE; ENFORCEMENT; TREASURY
' MANAGEMENT: ADMINISTRATION AND SUPPORT

AH Department of Revenue BRU's Tn the Revenue Collection and Management cover program are included herein. A major emphasis on identifying
the "invisible taxpayer" is planned in the FY 81 budget, primarily in the BRUs of Audit, Enforcement, and Administration and Support.

The goals of the Audit BRU are to achieve effective ccmpllance by taxpayers with the tax laws of Alaska, and to raise revenues'through an
effective audit program. The Revenue Audit staff concentrates on corporate and individual incane tax, estate taxes, excise taxes, business
license tax, fisheries tax, mining license tax, and the issuance of permits for games or skill or chance.

The goals of the Petroleum Revenue BRU are to administer stale taxes on oil and gas production, which includes the State oil and gas property
tax, oil nd gas production tax and the oil and gas corporate incaue tax, and also to coordinate with local governments also taxing that
property. The Oivision of Petroleum Revenue also generates revenue estimates for the State of projected oil and gas related revenues.

The goal of the Enforcement BRU is to enforce the collection of t/ixes fran all taxpayers in a fair and equitable manner. The Division is re-
sponsible for billing and collecting all delinquent tax accounts/

The goals of the Treasury Management BRU are to manage available funds for a maximum return consistent with statutory limitations; to place gen-
eral bonded debt as needed for capital projects at minimum cost/ to the State; and to report the management of funds in accordance with current re-
porting standards. The Treasury Management Division works closely with the State Bond Committee in performing these functions. Fund management
is centralized for the Public Employees Retirement Fund, the Teachers Retiranent Fund, and the General Fund, as well as other special funds.

COMPONENT DESCRIPTION 9 AUTH 79 FINAL 79 ACT 80 AUTII 80 5UPL 80 RP GOVERNOR
AUDIT 2A61.5 2530.6 2513.1 2691.6 3223.6
PETROLEUM REVENUE 1279.6 12AC.1 1187 .3 1A35.0 1AA7 .2
ENFORCEMENT 1196 .5 1335.A 132A.7 1217.0 ﬁee.s
TREASURY MANAGEMENT 1232.3 1227.9 1120.3 1357 .1 9632 59
OFFICE OF THE COMMISSIONER 877 .3 1077 .A 105A. A 757 .6 2
ADMINISTRATIVE SERVICES 1630.0 1783.7 17 A6.5 1773.6 so1.A
FISH AND GAME LICENSING 572.1 580.6 531.6 259.0 :
XX TOTAL 92A9.3 9775.7 9AT77.9 9A90.9 11097.9
xx CHANGE VERSUS 80 AUTH 16 . 9T
OBJECT DESCRIPTION

PERS. SERV. 629A.0 6685.5 665A. T 678A . A 7519.5

TRAVEL 336 .8 333.8 316.3 315.7 Al19.6

CONTRACTUAL 2218.2 2320. 1 2075.1 2031.5 27;3.19

COMMODITIES 68.5 69.3 59.0 58.2 80 .

EQUIPMENT 23.5 58.7 65.3 G0

LANDS/BLDGS 308.3 308.3 308.0 301.1 )
FUNDING SOURCE

GENERAL FUND 8AA6.3 90A0.7 8835.A 8956.9 10520.7

PGM RECEIPTS 303.0 2A0.0 217.5

OTHER FUNDS A9. .0 A95.0 A25.0 53A.0 577.2
xX GENERAL FUND CHANGE VS. 80 AUTH 17. AH
POS|I:TUI(|_)|[\I.$|ME 220.0 220.0 220.0 22A.0 231.8

PART-TIME 8.0 8.0 8.0 183.(()) .

1A .0 1A.0 1A.0 )
TEMPORARY g 29AA 2

STAFF MONTHS 2715.1 2715.1 2715.1 278A.
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STATE

of ALASKA

from:

R. D. Stevenson DATE: March 5, 1980
Special Assisi ant

Department of Revenue FILENO:

TELEPHONE NO:

Gary L. Jen SUBJECT: CSHB No. 696
Director
Audit Divi

In order to ensure that the impact of this bill is clearly
understood, 1 have separated the two major provisions into

two separate Fiscal Notes. This Fiscal Note deals with the
effect on the Audit Division staff from the suspension of the
individual income tax. Anyone reviewing this Fiscal Note should
also see the Note prepared which will deal with the new proposed
residency credit.

The proposed bill would suspend the individual i1ncome tax,
effective January 1, 1980. It also provides that we will refund
to each individual the amount of tax withheld from them up to
the effective date of the legislation. These requirements will
necessitate that my full current staff be funded through FY 81.

~or FY 82 and thereafter, until the income tax rs brought back

into effect, there would be a reduction in staff in this division
of seventeen permanent full time positions and four seasonal
positions. These positions represent the number of individuals
directly involved iIn the processing of individual income tax returns
and related functions. The only other potential reductions in
operating expenses would be in the contracted services and commodi-
ties areas; however, 1t is difficult to determine exactly what that
reduction would be at this time and it is assumed that the costs
related to the residency credit will be approximately equal to

what might be reduced. Therefore, no fiscal iImpact is being shown
at this time In these areas. This Fiscal Note also assumes that
the Alaska school tax will be repealed at the same time that the
income tax suspension goes into effect. Failure to repeal or
suspend the school tax would cause a major change iIn this Fiscal
Note.



WKITBRWVMWIb I

5TATE
of ALASKA
_ UAH.
Hjoseph K. Donohue March 5, 1980
Deputy Commissioner FIUNC:
Department of Revenue
"tIEPHONE NO
FROM; D e n SUBJECT

Fiscal Motes for CSHB 696
S pdfaiall/ASSs istant

Department of Revenue

Attached are fiscal notes for CSHB 696 - State Affairs.
There are three fiscal notes reflecting the revenue impact of
different aspects of CSHB 696: 1) suspension of the individual
income tax ($140 million in calendar year 1930); 2) the
total of the payable credits ($9.4 million in calendar year 1900);
and 3) payments for residency credits ($213.4 million in
calendar year 1980). The total revenue 1impact of the bill
in calendar year 1980 would be $362.8 million.

Administrative costs have been separated into two fiscal
notes for each Division to show the effect of (1 suspension
of the individual income tax and 2) 1instituting the process
for payments of residency credits.

The total administrative cost savings resulting from
suspension would be $238,200 in FY 1931 and a total of
$1,874 million in FY 1982.

Instituting the process to distribute tle residency credits
would cost $1.6 million in FY 1981 and $1.7 million in FY 1982.
As you can see, by FY 1982 there would be a total savings of
approximately $200,000 when both provisions of the bill have
been fully implemented.



100
200
300
400
500
600
700

GENERAL FUND

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. CSHB 696

Title

Requested by_ Sate.
FISCAL DETAIL n A r

Agency Affected Department of Revenue

Program Category Affected Revenue Collection and Management
BRU, Program, or Subprogram(s) Affected enforcement"

Fgesua

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83
PERSONAL SERVICES -0- 554 01 (554.0)
TRAVEL 20.0 20.0)
CONTRACTUAL 95.7, 95.7)
COMMODITIES 4.1 4.1)
EQOUIPMENT
LAND & STRUCTURES ( 12.9) ( 12.9)

GRANTS. CLAIMS. ETC.

TOTAL
(686.7)  (686.7)

FUNDING (Thousands of Dollars)
-0- (686.7) (686.7)

FEDERAL FUNDS
OTHER (Specify Fund Source)

FULL TIME

POSITIONS
(20) (20)

PART TIME
TEMPORARY

m

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memorandum from Fred Boetsch, Director of Enforcement to Joe

Commissioner, dated March 5, 1980

FY 84 FY 85

554.0
20.0
95.7

4.1

12.9

686.7

685.7

20

Donohue, Deputy

IV. DATE March 5, 1980 PREPARED BY Fred Boetsch, Director of Enforcement
AGENCY Revenue
Original: Legislative Finance PHONE 465-2366
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)
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State

of ALASKA

0z r

FROM:

Joe Donohue DATE: March 5, 1980

Deputy Commissioner

FILE NO:
Department of Revenue

TELEPHONE NO:

SUBJECT

Fred Boetsch, Director Fiscal Note CSHB 696

Enforcement Division

There are two duties imposed on the Enforcement Division by this bill.
They are so distinct and different that 1 am preparing separate fiscal
notes, each discussing the impact of different provisions of the bill.

Section 7 of the bill suspends the individual income tax act beginning
January 1, 1980. The 1impact on the Enforcement Division would to cause
a reduction in workload and a subsequent reduction in staff. Since
taxes would still be due for 1979 and previous years, it is estimated
that a substantial reduction in staff would not be possible until fiscal
year 1982. By that time the warrant workload should be down to the
point where, for all practical purposes, we could say that individual
income tax accounts receivable no longer required an enforcement effort.
We would then be able to concentrate more efforts on excise taxes, fish
processors tax and others.

In addition, we would take the opportunity of the hiatus to analyze our
data processing and manual procedures, develop a comprehensive procedures”
manual, and revise the tax statutes and regulations. This would be an
excellent opportunity to renovate the law and our administration of it.

We would eliminate 20 positions for FY 82 and FY 83 for a total savings
of about $686,700 in FY 81 Budget terms. The Fairbanks and Ketchikan
Field Offices would be closed, and their workload would be transferred
to Anchorage and Juneau respectively. We would eliminate 2 Field Office
Manager positions, 5 Revenue Enforcement Officers, 9 Tax Collection
Specialists, 2 Clerk Typists, and 2 Accounting Clerks. The breakdown in
FY 81 Budget terms 1is as follows:

Personal Services $554,000
Travel 20,000
Contractual Services 95,700
Commodities 4,100
ASHA Payments 12,900

56867700

This reduction would prevail for FY 82 and FY 83. In FY 84, we would

begin building up of the staff in anticipation of reinstating the individual
income tax. At present, we estimate that a return to our current staff
level would be necessary.



100
?,00
300
40()
500
600
700

GENERAL FUND

THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE
FISCAL NOTE

REQUEST
BilllResolution No.
Title

Requested by_

CSHB 696

FISCAL DETAIL

Agency Affected  DePartment of Revenue

Program Category Affected Revenue Collection and Managerent

BRU, Program, or Subprogram(s) Affected, Enforcement Division

Date

(Note: If more than one budget component is affected, separate line-item amounts and funding for eacii

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82
PERSONAL SERVICES 415.6 444.7
TRAVEL 138.0 147.7
CONTRACTUAL 41.0 43.9
COMMODITIES 8.5 9.1
EOUIPMENT 17.0 -0-
LAND & STRUCTURES 12~0 12.8
GRANTS. CLAIMS, ETC.
TOTAL

632.1 658.2

FUN1 'NG (Thousands of Dollars)

632.1 658.2

FEDERAL FUNDS
OTHER (Specifv Fund Source)

POSITIONS

FULL TIME 17 17
PART TIME
TEMPORARY

m

Original: Legislative Finance

CC:

ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)

FY 83
475.8
158.0

46.9
9.7

13.7

704.1

704.1

17

See memorandum from Fred Boetsch, Director, F“forcement Division,

Joe Donohue, Deputy Commissioner dated March o, 1980.

PHONE 65-2366

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

FY 84

509.1
169.1

50.2
10.4

14.7

753.5

753.5

17

to

FY 85

544.8
180.9

53.7
11.1

15.7

806.2

806.2

17



- MEMORANDUM State of Alaska

TO  Joe Donohue DATE: March 5, 1980
Deputy Commissioner
Department if Revenue FILE NO

TELEPHONE NO:

from: precj BOetsch, Director SUBJECT: piscal Note C5HB 595
Enforcement Division

There are two duties imposed or. the Enforcement Division by this bill.
They are so distinct and different that 1 am preparing separate fiscal
notes, each discussing the impact of different provisions of the bill.

The first impact on Enforcement comes in Section 2 which amends AS 43 by
adding Chapter 23, titled, "distt .bution of revenue to state residents."”
The Erforcement Division will become involved in administration of this
section under 43.23.020 and 43.23.040. The duties imposed on us under
43.23.020 to verify eligibility and to collect an erroneous payment made
to an individual under 43.23.020 involve the employment of two Revenue
Enforcement OfficeiS, three Tax Collection Specialists, and two

Clerk Typist 111's. They will need two additional CRT units for file
look-up and about $6,000 in travel.

A duty 1is also imposed on us under 43.23.040(4) to assist rural residents
to make application for the payment provided under this chapter. Our
required effort would depend to a large extent on the effectiveness of a
media campaign to notify people of the program and on the cooperation of
the various native corporations to identify for us their constituencies
living in rural areas. It appears that four teams, each consisting of a
two Tax Collection Specialists supervised by a Revenue Enforcement
Officer, could cover a sufficient territory °n the State to make contact
with 1/3 or the villages each year. This program would involve extensive
travel of these teams and would also include the chartering of pr vate
aircraft. The travel budget assumes that these people will be on the
road 150 days a year with an average per diem of $60/day plus their
travel. Estimated travel expense would be $60,000 plus per diein expenses
of $72,000 for total travel budget of $132,000.

A summary of the staff required follows:

Personal Services:

3 Revenue Enforcement Officer $ 94,400
11 Tax Collection Specialists 246,400
4 Clerk-Typist IllI*s 74,800
17 TOTAL PERSONAL SERVICES $415,600
Travel:
Village Assistance $132,000
Eligibility Enforcement 6,000
TOTAL TRAVEL $138,000

02-001 A( Rev. 10/79)



Joe Donohue Page 2 March 5, 1980

Contractual $ 41.no0°
Commodities 8,5(0
Equipment 17,000
Buildings 12,000

TOTAL, Sec. 2 budget, FY 81 $632,100



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST _ CSHB 696 — State Affairs

Bill/Resolution No.

Title  An Act suspending the individual net income tax providng Tor
payments to state residents. D-le 3/6/80

FISCAL DETAIL

A~™-ncy Affected Revenue

Program Category Affected

BRU, Program, or Subprogram(s) Affected

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
co PERSONAL SERVICES
200 TRAVEL
,300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
Millions
FUNDING  (maSStftK of Dollars)

GENERAI FUND (213.4) (217.7) (222.1) (226.5)

FEDERAL FUNDS
OTHER (Specif" Fund Source)

POSITIONS

FULL TIME
PART TIMI-
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

The aforemention figures are based on a Ditman survey of
individuals iIn Alaska regarding their length of residency.
The numbers In later years are increased at 2% to reflect
population gro Eh.

IV. DATE 3/ 6/an PREPARED BY .Vincent Wright____
AGENCY Avenue
Original: Legislative Finance PHONE 465-2391
cc: Budget and Management
Prime Sponsor (First Lcgislatoi Named)
33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

BHVResolltion No.. CSHB 696 State Af£fairs

Title An Act suspending the individual net income tax; providing for payments

BteaHas&Msax to state residents. Date 3/6/80

. FISCAL DETAIL
Agency Affected
Program Category Affected,
BRU, Program, or Subprogram(s) Affected.
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EOUIPMENT

600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

Millions
FUNDING  (1XMuKé&Xof Dollars) calendar year

GENERAL FUND (140)  (174.2) (232.2) (297.8)

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

This revenue impact reflects the suspension of the tax laws listed
in section 7 of the bill. The aformentioned figures were generated
by the Department®"s econometric forecasting model. The figures
reflect anticipated emBonment, wages, and price changes in the
economy on a tax year basls.

IV. DATE 3/6/80 PREPARED BY Vincent Wright
AGENCY Revenue

Original: Legislative Finance PHONE_ __ 465-2391.

(004 Budget and Management

Prime Sponsor (First Legislator Named)

33 -001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
Ei,EVENT!'1 LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. CSHB 696
Suspending the Individual Net Income Tax; Providing for Payments to State Residents

Requested bv  House State Affairs Pate 3-4-80

II.  FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government
BRU, Program, or Subprogram(s) Affected Administration S Support;, Management. Services
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands cf Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES (112.2) (448.9) (448.9) .. (448.9).
200 TRAVEL
300 CONTRACTUAL (155.0) (225.0) (225.0) (225.0)
400 COMMODITIES ( 2.0) ( 2.0) ( 2,00  (.L0oL
500 FOIJIPMFENT *
600 LAND & STRUCTURES ( 59.0) ( 59.0) ( 59.0) ( 59.0)
700 GRANTS. CLAIMS. ETC.

TOTAL (288.2) (734.0) (734.0) (734.0) 0

FUNDING (Thousands of Dollars)

GENERAL FUND (288.2) (734.0) (734.0) (734.0) 0
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME 14/42min 14/168mm 14/168mm 14/168mm 0
PART TIMI- 9/10mm 9/38mm 9/38mm 9/38mm 1
TEMPORARY

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Suspension of the Alaska Net Income Tax would reduce the number of Administrative
Services" positions from 43 to 37. The PFT positions would reduce from 46 to

32. The 14 PPT positions would reduce to 5 and the three CETA positions would

be deleted. Administrative Services would continue to serve about 290 employees.
Processing work would include individual returns and receipts to tax years 1979
and prior, and other on-going tax and license programs. The audit and compliance
effort continued by the Department on individual tax obligations prior to 1980
would be supported.

Suspension of school tax (AS 43.45) must also occur to realize this savings.

Original: Legislative Finance PHONE 465-2313
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. CSHB6 | 6
Suspending the individual Net Income lax; frvidlng tor Payments Co State Residents
Requested bv House State Affairs Date 3-4-80
Il. FISCAL DETAIL
Agency Affected _ Revenue
General Government

Program Category Affected

BRU, Program, or Subprogram(s) Affected

Administration & Support, Management Services

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOIJIPMENT
600 LAND & STRUCTURES
7.00 GRANTS. CLAIMS. FTC.
TOTAL
FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

FY 81 FY 82 FY 83 FY 84 FY 85
314.2 319.0 341.3 122.0
393.9 215.0 230.0 123.1
5.0 2.7 2.9 1.6
45.0 48.1 51.5 27.5
758.1 584.0 625.7 274.2
758.1 584 .0 625.7 274.2
11/66mm  LI1/132mm W1/132ir..i 11/66mm
27/92mm 5/25mm 5/25mrn 5/25mm

ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

Three separate procedures will operate in FY 81: (1) FY 80 withheld tax will be
refunded and the cost of doing it is contained in our FY 81 Budget Request; (2)
the first residency payments for the period 1/1/75 - 1.2/31/79 must bo made by
10/15/80; and (3) the system to make residency payments for the period 1/1/75 -
12/31/80 must be in place with payments being made.

This Tfiscal note contains a one-time cost of $341.0, including 22PPTpositions
and 67 man months to process the estimated 300,000 payments for the period

1/1/75 - 12/31/79.
This fiscal note also contains the on-going costs of producing paymentseach
year. The FY 81 personnel costs are for six months.
March 6, 1980 A. Wwall
IV. DATE PREPARED BY
AGEN Y Revenue
Original: Legislative Finance PHONE 465-2313

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. CS for House B ill No. 696
Title An Act suspending the individual net income tax; providing for
REHFISItt&K&y payments to state residents. Date 3/5/80
Requested by: House State Affairs Committee
NOTE: This Fiscal Note relates to the new proposed residency credit only

Il. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected Fiscal Services
BRU, Program, or Sitbprogram(s) Affected Audit Division
(Note: Ifmore than one budget component isaffected, separate line-itein amounts and funding for eacli
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 49.6 500.7 500.7 500.7
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC.

TOTAL 49.6 500. 7 500.7 500.7

FUNDING (Thousands of Dollars)

GENERAL FUND 49.6 500.7 500.7 500. 7
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 17 17 17
PART TIME 7 3 8 3
TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

See attached memorandum to R. D. Stevenson dated 3/5/80.

NOTE: This Fiscal Note relates to the new proposed residency credit

only.
IV. DATE March 5, 1900 PREPAR
AGENCY
Original: Legislative finance PHONE
(004 budget and Management

Prime Sponsor (First Legislator Named)

37-001 (Rev. 12/79)



02-001BIRev. 10/76)

STATE

of ALASKA

™ r

FROM:

R. D. Stevenson March 5, 1980
Special Assistant

Department of Revenue neN:

TELEPHONE NO:

Gary L. Je CSHB No. 696
Director
Audit Divi

In order to ensure that the impact of this bill is clearly
understood, 1 have separated the two major provisions into

two separate Fiscal Notes. This Fiscal Note deals with the
effect on the Audit Division staff from the suspension of the
individual income tax. Anyone reviewing this Fiscal Note should
also see the Note prepared which will deal with the new proposed
residency credit.

The proposed bill would suspend the individual income tax,
effective January 1, 1980. It also provides that we will refund
to each individual the amount of tax withheld from them up to
the effective date of the legislation. These requirements will
necessitate that my full current staff be funded through FY 81.

For FY 82 and thereafter, until the income tax is brought back

into effect, there would be a reduction iIn staff in this division
of seventeen permanent full time positions and four seasonal
positions. These positions represent the number of iIndividuals
directly involved in the processing of individual income tax returns
and related functions. The only other potential reductions 1in
operating expenses would be in the contracted services and commodi-
ties areas; however, it is difficult to determine exactly what that
reduction would be at this time and it is assumed that the costs
related to the residency credit will be approximately equal to

what might be reduced. Therefore, no fiscal iImpact is being shown
at this time in these areas. This Fiscal Note also assumes that
the Alaska school tax will be repealed at the same time that the
income tax suspension goes into effect. Failure to repeal or
suspend the school tax would cause a major change in this Fiscal
Note.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bil/lResolution No.. cs for House B ill No. 696

Title An Act suspending the individual net income tax; providing for
Rsxnasstptkbre payments to state residents. Date 3/5/30
Requested by: House State Affairs Committee

NOTE: This Fiscal Note relates to the suspension of the individual

.income tax only.
FISCAL DETAIL

Agency Affected Revenue
Program Category Affected, Fiscal Services
BRU, Program, or Subprogram(s) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES (453.7) (453.7) (453.7)
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
100 GRANTS. CLAIMS, ETC.

TOTAL (453.7) (453.7) (453.7)

FUNDING (Thousands of Do!lars)

GENERAL FUND (453.7) (453.7) (453.7)

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME (17) (17) (17)
PART TIME ( 4) ( 4) ( 4)
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section 11)

See attached memorandum to R. D. Stevenson dated 3/5/80.

NOTE: This Fiscal Note relates to the suspension of the individual

income tax only.
IV DATE March 5, 1980 .PREPARED BY _
AGENCY Department, of Revenue. Audit Division

Original: Legislative Finance PHONE 465-2320 N
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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STATE

of ALASKA

Ta

FROM:

R. D. Stevenson March 5, 1980
Special Assistant

FILENO:
Department of Revenue

TELEPHONE NO:

Gary L. Je SUBJECT: CSHB No. 696

Director
Audit Divi

In order to ensure that the impact of this bill is clearly
understood,. 1 have separated the two major provisions into

two separate Fiscal Notes. This Fiscal Note deals with the
effect on the Audit Division staff from the adoption of the
residency credit provisions in this bill. Anyone reviewing
this Fiscal Note should also see the Note prepared dealing with
the suspension of the individual iIncome tax.

The anticipated staffing needed to implement the proposed
residency credits is based on an assumption that we will receive
at, least 400,000 claims per year.

For FY 81 we will need seven seasonal positions to handle the
processing of the residency claims. Three of those positions
will be needed for the processing of the claims for 1979 which
will be handled during the Tfirst six months of FY 81. The four
additional positions would be for the months of May and June,
1981 to handle the initial processing of claims for 1980. These
positions would all be in our Error Correction Unit to handle
claims which had some type of computational error on them.

This additional staffing iIs needed because all of our current
staffing will be dealing with cleaning up the individual income
tax returns which are filed in FY 81 but relate to FY 80

and prior years.

The positions requested for FY 82 and subsequent years will be
needed to handle the processing problems, Tiling of the claim
forms, providing taxpayer assistance to citizens in the State,
and handling of appeals from taxpayers where they feal we have
not allowed the proper amount of credit.

There has been no provision made for contractual services,
commodities, and equipment costs for these positions since it

is anticipated that any reduction that might be made as a result
of the suspension of the individual i1ncome tax will equal the
supporting costs needed for the credit program.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

. REQUEST
Bill/Resolution No. CSHB 696 -- State Affairs
Trtle An Act suspending the individual net income tax; providing for payments to state

B&goregagsx residents. Date 3/6/80

. FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500  EOQUIPMENT

600 LAND & STRUCTURES
0. GRANTS. CLAIMS. ETC.

TOTAL
M illions
FUNDING (HXJQSSXHX of Dollars) calendar year
GENERAL FUND (9.1 (10.13) (11.5) (12.7)

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The aforementioned figures are comprised of the elements indicated below

Year Residential Conservation Political Contribution Cliild Care
Fuel Expense Capital Improvements Credits Credits
1980 7.2 .9 .676 .366
1981 7.9 .99 .390 .852
1982 8.6 1.0 .879 1.033
1983 9.3 1.1 .507 1.796

The 070 fuel credit incorporates an anticipated increase in fuel prices.

V. DATE 3/6/80 PREPARED BY Vincent Wright
AGENCY Revenue

Original: Legislative Finance PHONE  465-2391

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



(continued Analysis)

The conservation credit is projected on the basis of existing law. The historical growth
rate is, of course, reflected in these figures.

The policital contribution credits are based on historical rates but vacillate
from cne year to the next because of the nature of the differing type elections.

The child care credits are estimated to be 60% of the category, of Other Credits as
indicated by line 150 of the State DR 600 Tax forms.






THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

REQUEST
Bill/Resolution No. CSHB 696 -- State Affairs

Title An Act suspending the individual net income tax; providing fcr payments to state
Bacxraaggc&¥ residents. Date 3/6/80

Il. FISCAL DETAIL
Agency Affected _
Program Category Afferced_
BRU, Program, or Subprogram(s) Affected,
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES

500 EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

Millions
FUNDING (1BOEKXKHX of Dollars) calendar year

GF.NFRAL FUND (9.14)  (10.13)  (11.51) (12,7)
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

The aforementioned figures are comprised of the elements indicated below

Year Residential Conservation Political Contribution Child Care
Fuel Expense Capital Improvements Credits Credits
1980 7.2 .9 .676 .366
1981 7.9 .99 .390 .852
1982 8.6 1. .879 1.033
1983 9.3 1.1 .507 1.796

The 10% fuel credit incorporates an anticipated increase in fuel prices.

IV. nATF W 80 prpparfd RY Vincent Wright
AGENCY Revenue

Original: Legislative Finance PHONE 465-2391

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



CATEGORY:  scc socmuer AGENCY: ..

PROGRAM REVENUE COLLECTION AND MANAGEMENT BRU (S) " AUDIT; PETROLEUM REVENUE; ENFORCOIENT; TREASURY

MANAGEMENT; ADMINISTRATION AND SUPPORT

All Department of Revenue DRU's In the Revenue Collection and Management cover program are included herein. A major emphasis on identifying
the "invisible taxpayer™ is planned in the FY 8L budget, primarily in the BRUs of Audit, Enforcement, and Administration and Support.

The goals of the Audit DRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues'through an
effective audit program. The Revenue Audit staff concentrates on corporate and individual incane tax, estate taxes, excise taxes, business
license tax, fisheries tax, mining license tax, and the issuance of permits for games or skill or chance.

The goals of the Petroleum Revenue BRU are to administer state taxes on oil and gas production, which Includes the State oil and gas property
tax, oil and gas production tax and the oil and gas corporate incane tax, and also to coordinate with local governments also taxing that
property. The Division of Petroleum Revenue also generates revenue estimates for the State of projected oil and gas related revenues.

The goal of the Enforcenent URU is to enforce the collection of tfixes fran all taxpayers in a fair and equitable manner. The Division is re-
sponsible for billing and collecting all delinquent tax accounts/

The goals of the Treasury Managanent BRU are to manage available funds for a maximum return consistent with statutory limitations; to place gen-
eral bonded debt as needed for capital projects at minimum cost/ to the State; and to report the management of funds in accordance with current re-
porting standards. The Treasury Management Division works closely with the State Bond Committee in performing these functions. Fund management
is centralized for the Public Employees Retirement Fund, the Teachers Retirement Fund, and the General Fund, as well as other special funds.

COMPONENT DESCRIPTION 9 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVFRNOR
AUDIT 2A61.5 2530.6 25x%xJ.1 2691.6 3223.6
PETROLEUM REVENUE 1279.6 12A0.1 1187.3 1A35.0 LAAT .2
ENFORCEMENT 1196 .5 1335.A 132A.7 1217.0 1366 .3
TREASURY MANAGEMENT 1232.3 1227.9 1120.3 1357.1 1A36.9
OFFICE OF THE COMMISSIONER 877.3 1077 .A 105A . A 757 .6 96A .5
ADMINISTRATIVE SERVICES 1630 .0 1783.7 17 A6 .5 1773.6 2361.A
FISH AND GAME LICENSING 572.1 58006 5316 2580 298.0
xx TOTAL 92A9.3 9775.7 9ATT7 .9 9A90 .9 11097.9
XX CHANGE VERSUS 80 AUTH 16 .9'/,
O0BJECT DESCRIPTION

PERS. SERV. 629A.0 6685.5 665A .2 678A. A 7519.5

TRAVEL 336 .8 333.8 316.3 315.7 ALO. 6

CONTRACTUAL 2218.2 2320.1 2075.1 2031.5 27281

COMMODITIES 68.5 69.3 59. 0 58.2 80.9

EQUIPMENT 23.5 58.7 65.3 37.0

LAND5/BLDGS 308.3 308 .3 308.0 301.1 312.8
FUNEQNEREPUESﬁD 8AAG .3 90A0.7 8835.A 8956.9 10520.7

PGM RECEIPTS 308.0 2A0.0 217.5

OTHER FUNDS A95.0 A95. 0 A25.0 53A.0 577.2
XX GENERAL FUND CHANGE VS. 80 AUTH 17, A*
POSITIONS

FULL-TIME 220.0 20.0 220.0 22A.0 237.0

PART-TIME 8.0 8.0 8.0 8.0 21.0

TEMPORARY 1A. 0 1A 0 1A 0 13.0

STAFF MONTHS 27151 2715.1 2715.1 278A.0 290A .2



(continued Analysis)

The conservation credit is projected on the basis of existing law. The historical growth
rate is, of course, reflected in these figures.

The policital contribution credits are based on historical rates but vacillate
from one year to the next because of the nature of the differing type elections.

The child care credits are estimated to be 60% of the category, of Other Credits as
indicated by line 15C of the State DR 600 Tax forms.
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(1) COMMITTEE REPORT

3/6/80 HOUSE
FURTHER:
Date:
Mr. Speaker:
The Committee on FINANCE has had____ HB 697

"An Act creating the fisheries education steering committee; and
providing for an effective date."”

under consideration and (a majority of the committee) (the committee)
reports 1t back with the following recommendations:

[ 1 do pass [ 1 donot pass

[ ] do pass with attached amendments(s)

] same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1] reports it back without, recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 12/78)
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Q) COMMITTEE REPORT

HOUSE 31/

2/8/80
FURTHER:  FINANCE

Date:
Mr. Speaker:
The Committee on RESOURCES has had HB 697

"An Act creating the fisheries education steering committee; and
providing for an effective date."”

and recommends EiQ PASS

tv/l AND attaches a "Letter of Intent” [%/] New Fiscal Note
[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS:

/ ' /> o~~~

CHATRMAN
H 60 (Rev. 12/78)
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Offered: 3/6/80

Original sponsors: Osterback, Fuller preferred- Finance

and Phillips

in THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE hiEL NO* 697
IN THE LEGISLATORS OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act. creating the fisheries education steering com—
mittee; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. (a) There 1is established in the Department of Education the
Fisheries Education Steering Committee consisting of 10 members as follows:

(1) one member from the Department of Commerce and Economic
Development selected 1 the commissioner of commerce and economic develop—
ment;

(2) three members representing the seafood processing industry iu
Alaska selected by the governor;

(3) three members representing the commercial fishing industry 1in
Alaska selected by the governor;

(M  three Alaska educators with fisheries education experience,
two of whom are selected by the commissioner of education ar.d one of whomis
selected by the Board of Regents of the University of Alaska*

(b) The coKtaissicner of education shall provide assistance to the
Fisheries Education Steering Committee as the commissioner considers appro—
priate.

(c) The purpose of the Fisheries Education Steering Committee isto

(1) provide the legislature with a description of the needs of the
fisheries industry and of fisheries users for practical fisheries education;

nd

(2) recommend riethods for managing these needs taking into con-

ideration the existing and developing fisheries education offered by Alaska

-1- CSHB 697

COMMITTEE COPY
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10
1

12
13
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15
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13
19
20
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26
27
28

29

educational institutions.

(d) The Fisheries Education Steering Committee shall conduct a study

the feasibility of providing a program of practical fisheries education for
Alaska residents. The committee snail consider including vocational, tech—
nical and management training in the program, as well as economic incentives
for program participants who regain in Alaska. The committee shall also make
suggestions on the form of the program and on the most appropriate method for
implecienting the program. The committee shall prepare a report summarizing
its study and shall distribute copies of the report to the governor, the
commissioner of education, and the legislature no later than March 1, 1981.

<e) After distributing its report under (d) of this section, the Fish—
eries Education Steering Committee shall (1) assist the legislature in review—
ing its recommendations j (2) monitor the implementation of programs enacted
by the legislature so a result of its recommend tionsj and (3) prepare a
report and distribute a copy of the report to the legislature no later than
January 31 of each year. The report shall include ar. analysis cx the programs
implemented as a result of the committee®s recommendations and other recommen—
dations the committee considers appropriate.

(f) Members of the Fisheries Education Steering Committee serve without
compensation but are entitled to per diem und travel expenses as provided by
law for boards and commissions.

() The existence of the Fisheries Education Steering Committee 1is
terminated February 1, 19b3.

* Sec. 2. This Act takes effect leanedlately in accordance with AS 01.10.-

070(c).

2 CSHP 69/



(o]
781 Introduced: 2/8/80
Referred: Resources and

Finance
1 IK THE HOUSE BY OSTERBACK,FULLER AMD PHILLIPS
2 HOUSE BILL KG. 697
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act creating the fisheries education steering com—
’ mittee; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF Tnf STATE OF ALASKA:

° * Section |I. (@) There is established in the Department of Education the
10 Fisheries Education Steering Committee consisting of nine members as follows:
n (1) one number from the office of fisheries development (AH 44.-
12 33.502) selected by the Lead of the office- of fisheries development;

13 (2) two members representing the seafood processing industry in

4 Alaska selected by the governor;

15 (3) throe members representing the commercial fishing industry 1in

1 Alaska selected by the governor;

v (4) three Alaska teachers appointed by the commissioner of educa—
® tion.

19 (b) "Hie commissioner of education shall provide assistance to the.

2 Fisheries Education Steering Committee as the commissioner considers appro—
2 priate.

22 (c) The Fisheries Education Steering Committee shall conduct a study of

> the feasibility of providing a program of practical fisheries education,

2 including vocational and management training, to Alaska resic?cnts and the

25 feasibility of offering that program on a highly competitive basis with

26 - - - - - - - -
substantial economic 1incentives? for program participants who remain in Alaska

°’ after the conclusion of the program. The committee shall also wake sugges—

> tions on the forra of the program and or. the noct appropriate method for

> Implementing the program. The committec shall prepare a report summarising

COMMITTEE copy C
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ita study and shall distribute copies of the report to the governor, the
commissioner of education, and the legislature no later than February 1,

1981.

(d) Members of the Fisheries Education Steering Committee jrve vithout
compensation but are entitled to per diem and travel expenses as provided by
lav for boards and commissions.

(e) The Fisheries Education Steering Committee terminates February 1,

1981.

* Sec. 2. This Act takes effect on the effective date of a version of an

Act entitled “An Act establishing the office of fisheries development.”

COMMITTEE COPY o



Alaska House of*Jlepresenfatiues

&

COMNIITTEE ON NATURAL RESOURCES
POUCH V . JUNEAJ. ALASKA 99811

February 26, 1980
CSHB 697

LETTER OF INTENT BY THE
HOUSE RESOURCES COMMITTEE

CSHB 697 Section 1 (a)(1) states that one member of the Fisheries
Educations Steering Committee 1is from the Department of Commerce and
Economic Development and selected by the Commissioner. It is the
intention of the House Resources Committee that if and when there is
established within the Commerce Department an Office of Fisheries
Development, the member of the Fisheries Education Steering Committee
selected from the Commerce Department shall be from that Office of
Fisheries Development and selected by the head of the Office of
Fisheries Development.

Representative Alvin Osterback,
Chairman, House Resources Committee

Co.Chairmen

REP ALVIN O5TEPnAN  '**5 3715 e RC FU.L

VICE-CHAIRMAN
P.FC FRED UHAROFF



THE LEGISLATURE OF THE STATE OF ALASKA
" LI.EVENTil LEGISLATURE

FISCAL NOTE

I REQUEST
Bill/Resolution No. H.B. 697
Title Fisheries education Steering Committee

Requested bv  Osterhack, Fuller and Phillips Date 2/B/80

II.  FISCAL DETAIL
Agency Affected Department of Education
Program Category Affected Adult and Continuing Education
BRU, Program, or Subprogram(s) Affected Adult Education and Vocational Training
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAI SFRVIrES
200 TRAVEL 27.0 30.0 33.3 37.0 61 .1
300 CONTRACTUAI 30.0 33.3 37.0 41.1 45.6
400 COMMODITIES
$00 EOUIPMFNT
600  1AND Si STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL 57.0 63.3 70.3 78.1 86.7

FUNDING  (Thousands of Dollars)

GENERA! FUND 57.0 63.3 70.3 781 ! 86.7 .
FEDERAL FUNDS

OTHER (Snccifv Fund Source)

POSITIONS

FULL TIME -0-
L
TF.MPOKARLY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlII)
Section 1(a) - Assume six meetinns for Education Steering Committee per year - 9
Object Code200 Travel - $290 x 9 members x 6 meetings - $13,900
Per Diem - $290 x 9 members x 6 meetings - $.13*500
Total 200 $27,000

Section 1(c) - Object Code 300 Contractual Services 30.0 .
This would permit the Department of Education, ori behalf of the Steering Committee,

to contract for whatever consultant work required io accomplish the task.
1Y-81 impact 57.0
Assume 11% inflation in succeeding fiscal years.

I ff f
IV. DATI . 7/13/80 PREPARED I1Y i~~~V
AC,LENCY Department of.Lducjtion------
Original: | egislative Finance PHONE___ '165-2800
cc: Budget ami Management

Prime Sponsor tl'irst Legist ilor Named)

33 001 (Res. 12/79)



TUB LEGISLATURE (1- THE STATE OR ALASKA
- ELEVENTH LEGISLATURE

JaSEAT. J?QTIi.

REQUEST

Hill/Resolution No. XOML.ii.tOC Substitute, for Il. IE 697.
Tillc Fisheries Education Steering f.ommittee
Requested bv Osterback. fill lor mid Phillips

revised 2/26/80

Il.  FISCAL DETAIL
Agency Affected Department of Education
Program Category Affected Adult and Conlinning Education
BRU, Program, or Subprogram(s) AlTected Adult Fducation and Vocational Training
(Note: If more than one budget component is affected, separate linc-itoin amounts and funding lor each
component in Hie analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

[00  PERSONAI SFRVICES
200 TRAVEL 36.0 A0.0 44.4 49.3 54.7
300 CONTRACTUAI 30.0 33.3 37.0 4 .1 45.6
K00 COMMODITIES
500 EQUIPMENT
f00 | AND A ST RUCT URES
700  GRANTS. CI AIMS. ETC.

TOTAL 66.0 73.3 81.4 90.4 100.3

FUNDING  (Thousands of Dollars)

GENERA! FUND 66.0 73.3 81.4 90.4 100.3
FEDERAL. EIINDS

OT I11:R (Specify Fund Source)

POSITIONS

FUEL TIMF. -0-
PART ITME
TEMPORARY

111 ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Section 1(a) - Assume eight: meetings for fducation SteeringCommittee per year - 9 member
Object Code 200 Travel - $250 x 9 members x 3 meetings =$13,000
Per Diem - $250 x 9 members x 3 meetings =$U(,_000_
Total 200 $357000
Section 1(c) - Object Code 300 Contractual Services 30.0
This would permit the Department of Education, on behalf of the Steering Committee,
to contract for whatever consultant work required to accomplish the task.
fV-Bl impact 57.0
Assume lift inflation in succeeding fiscal years.

IV. DATE 2/13/30 JREPARED L/L»m>/ 1
AGENCY -.Qcpa):iiucjil_u.rj" tiucalion-

Original: l.cprlalive Finance PIIONE mzZML

cc: dml .ml Men ¢poinenl

Jlink Jii*nioa (I irst lvgislitor Named)

-i 0L Riv. 1.//)



ALASKA STATE LEGISLATURE

ELEVENTH Legislature .SECOND session

HOUSE ....VJILL NO. 697
By 0.STESMG&., FULLER AND.
PHILLIPS

"An Act creating the fisheries
education steering committee;
and providing for an effective
date

[Fisheries education steering
Jcommit tee

Introduced in the House ,19.r..

HISTORY IN THE HOUSE

Read first time and referred 19
to Committee on
Resources and Finance

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second tiir. and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Received from Senate

Concurred in Senate amendment
thus adopting:
VOTE
Failed to concur in Senate amend-
ment; asked Senate to recede
VOTE

Senate receded from amendment
VOTE

Senate failed to recede from
amendment
VOTE

CC appointed by House

CC appointed by Senate

CC adopted bv House
VOTE

CC adopted by Senate
VOTE

To enrolling
Reported correctly enrolled
Sent to Governor

............................... by Governor
Filed with T.t. Governor

Chapter NO...o.ovenveieeeeeen,
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Alaska House of"/eprescutaiuies

COMMITTEE ON NATURAL RESOURCES
POUCH V . JUNEAU. ALASKA 99811

February 26, 1980
CSHB 6y7

LETTER OF INTENT BY THE
HOUSE RESOURCES COMMITTEE

CSHB 697 Section 1 (a)(1) states that one member of the Fisheries
Educations Steering Committee is from the Department of Commerce and
Economic Development and selected by the Commissioner. It is the
intention of the House Resources Committee that if and when there is
established within the Commerce Department an Office of Fisheries
Development, the member of the Fisheries Education Steering Committee
selected from the Commerce Department shall be from that Office of
Fisheries Development and selected by the head of the Office of
Fisheries Development.

Representative Alvin Osterback,
Chairman, House Resources Committee

Cc-Chairmen

REP ALVIN CSTEECACK 4:5-3715 e e RE- PILL MILES '4£E-3779-

Vice-Chairman

REP FRED ZHAROFF

= FAT CARNEY - REP C.V 'CHAT CHATTERTON - REP SAM CO-
REF DICK ELIASON »  REP JACK FULLER - REP F CK HALFORD
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Introduced: 2/8/80
Referred: Resources and
Finance

IN THE HOUSE BY OSTERBACK,FULLER AND PHILLIPS
HOUSE BILL NO. 697
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act creating the fisheries education steering com—
mittee; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. (a) There 1is established in the Department of Education the
Fisheries Education Steering Committee consisting of nine members as follows:
(1) one member from the office of fisheries development (AS 44.-
33.502) selected by the head of the office of fisheries development;
(2) two members representing the seafood processing industry in

Alaska selected by the governor;

(3) three members representing the commercial fishing industry in
Alaska selected by the governor;

(4) three Alaska teachers appointed by the commissioner of educa—
tion.

(b) The commissioner of education shall provide assistance to the
Fisheries Education Steering Committee as the commissioner considers appro—
priate .

(c) The Fisheries Education Steering Committee shall conduct a study of
the feasibility of providing a program of practical fisheries education,
including vocational and management training, to Alaska residents and the
feasibility of offering that program on a highly competitive basis with
substantial economic incentives for program participants who remain in Alaska
after the conclusion of the program. The committee shall also make sugges—

tions on the form of the program and on the most appropriate method for

implementing the program. The committee shall prepare a report summarizing
1 HB 697



Its study and shall distribute copies of the report to the governor, the

ommissioner of education, and the legislature no later than February 1,

1981.
(d) Members of the Fisheries Education Steering Committee serve without

compensation but are entitled to per diem and travel expenses as provided by
law for boards and commissions.

(e) The Fisheries Education Steering Committee terminates February 1,

1981.
* Sec. 2. This Act takes effect on the effective date of a version of an

Act entitled "An Act establishing the office of fisheries development.”

HB 697
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Original sponsors: Osterback, Fuller Offered: 3/6/80

and Phillips Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 697
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A blILL
For an Act entitled: "An Act creating the fisheries education steering com”
mittee; and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (@) There is established in the Department of Education the
Fisheries Education Steering Committee consisting of 10 members as follows:
(1) one member from the Department of Commerce and Economic
Development selected by the commissioner of commerce and economic develop—

ment!

(2) three members representing the seafood processing industry in
Alaska selected by the governor;

(3) three members representing the commercial fishing industry in
Alaska selected by the governor;

(4) three Alaska educators with fisheries education experience,
two of whom are selected by the commissioner of educationand one of whom 1is
selected by the Board of Regents of the University of Alaska.

(b) The commissioner of education shall provide assistance to the
Fisheries Education Steering Committee as the commissioner considers appro—
priate .

©) The purpose of the Fisheries Education SteeringCommittee is to

(1) provide the legislature wi»h a description of the needs of the

fisheries industry and of fisheries users for practical fisheries education;

2 recommend methods for managing these needs taking into

ideration the existing and developing fisheries education offered by Alaska

-1- CSHB 697
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iducational institutions.

(d) The Fisheries Education Steering Committee shall conduct a study of
;he feasibility of providing a program of practical fisheries education for
Alaska residents. The committee shall consider including vocational, tech-
"lical and management training in the program, as well as economic incentives
for program participants who remain in Alaska. The committee shall also make
suggestions on the form of the program and on the most appropriate method for
implementing the program. The committee shall prepare a report summarizing
Lts study and shall distribute copies of the report to the governor, the
commissioner of education, and the legislature no later than March 1, 1981.

(e) After distributing its report under (d) of this section, the Fish—

12 eries Education Steering Committee shall (1) assist the legislature in review—

13

14

15

17

18

19

[

23

24

25

26

27

28

29

ing its recommendations; (2) monitor the implementation of programs enacted
by the legislature as a result of its recommendatioi®S; and (3) prepare a
report and distribute a copy of the report to the legislature no later than
January 31 of each year. The report shall include an analysis of the programs
implemented as a result of the committee®s recommendations and other recommen—
dations the committee considers appropriate.

(f) Members of the Fisheries Education Steering Committee serve without
compensation but are entitled to per diem and travel expenses as provided by

law for boards and commissions.

(g) The existence of the Fisheries Education Steering Committee 1is

terminated February 1, 1983.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-2- CSHB 697



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I.  REQUEST
Bill/Resolution No. g7
Title Fisheries Education Steering CommTCVse
Requested bv  Osterback, Fuller and Phillips Date 2/8/80

Il.  FISCAL DETAIL
Agency Affected Department of Education
Program Category Affected Adult and Continuing Education
BRU, Program, or Subprogram(s) Affected Adult Education and Vocational Training
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL 27.0 30.0 33.3 37.0 41.1
300 CONTRACTUAL 30.0 33.3 37.0 41.1 45.6
400 COMMODITIES
$00 EOQUIPMF.NT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL 57.0 63.3 70.3 78.1 86.7

FUNDING  (Thousands of Dollars)

GENERAL FUND 57.0 63.3 70.3 731 86.7
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME -0-
PART TIME
TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)
Section 1(a) - Assume six Meetings for Education Steering Committee per year - 9 members
Object Code 200 Travel - $250 x 9 members x5 meetings $13,500
Per Diem - $250 x 9 members x 6 meetings $13,500
Total 200 $27,000

Section 1(c) - Object Code 300 Contractual Servic_es 30.0
This would permit the Department of Education, on behalf of the Steering Committee,

to contract for whatever consultant work required to accomplish the task.

FY-81 impact 57.0
Assume 11% inflation in succeeding fiscal years.

/) /1 - L 2
IV. DATE 2/13/80 PREPARED RY!m
AGENCY Department of Education
Original: Legislative Finance PHONE 465-2800

cC: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE 4h

l. REQUEST
Bill/Resolution No. H.B. 697 .
Title Fisheries Education Steering Committee

Requested bv  Osterback. Fuller and Phillips Date 2/8/80

Il. FISCAL DETAIL
Agency Affected Department of Education

Program Category Affected Adult and Continuing Education

BRU. Program, or Subprogram(s) Affected Adult Education and Vocational Training

(Note: If more than one budget component is affected, separate line item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL 27.0 30.0 33.3 37.0 41.1
300 _ CONTRACTUAL 30.0 33.3 37.0 41.1 45.6
400 COMMODITIES
$00  EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL 57.0 63.3 70.3 78.1 86.7

FUNDING (Thousands of Dollars)

GENERAL FUND 57.0 63.3 70.3 78.1 86.7
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME -0-
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section IllI)
Section 1(a) - Assume six meetings for Education Steering Committee per year - 9 member:
Object Code 200 Travel - $250 x 9 members x 5 meetings $13,500
Per Diem - $250 x 9 members x 6 meetings $13,500
Total 200 $27,000

Section 1(c) - Object Code 300 Contractual Services 30.0
This v/ould permit the Department of Education, on behalf of the Steering Committee,

to contract for whatever consultant work required to accomplish the task.
FY-81 impact 57.0
Assume 11% inflation in succeeding fiscal years.

IV. DATE 2/13/80 PREPAREDB Y e //L-
"AGENCY Department of Educatio

Original: Legislative Finance PHONE 465-2800

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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IN THE HOUSE

For an Act entitled:

BE

Introduced: 2/11/80
Referred: State Affairs and
Finance

BY MUNSON, BEIRNE, BETTISWORTH,
EUCHHOLDT, GUY, HAUGEN, HURLBER" f,

MCKINNON,MOSS .0OSTERBACK, PARR
AND ROGERS

HOUSE BILL NO. 700

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

tax rates,

A BILL

- SECOND SESSION

"An Act relating to taxes, reducing individual income

and repealing the school taxi and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.

@

AS 43.20.011(a)

There is

of every resident,

fiduciary of the state,

is repealed and re-enacted to read:

imposed for each taxable year upon the taxable income

nonresident,

(c) of this section,

If the taxable

Not over $4,000

Over

Over

Over

Over

Over

Over

Over

and part-year resident individual and

except those qualifying for the rates in (b) or

taxes computed according to the following table:

income

is:

$4,000 but not over

$6,000

$6,000 but not over

$10,000
$10,000
$14,000
$14,000
$18,000
$18,000
$24,000

$24,000
$30,000
$30,000

but

but

but

but

but

not

not

not

not

not

over

over

over

over

over

Then the tax is:
No tax
0.5 percent of the taxable
income over $4,000
$10 plus 1.0 percent of
excess over $6,000
$50 plus 1.5 percent of
excess over $10,000
$110 plus 2.0 percent of
excess over $14,000
$190 plus 2.5 percent of
excess over $18,000
$340 plus 3.0 percent of
excess over $24,000
$520 plus 3.5 percent of
HB 700



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

$36,000 excess over $30,000
Over $36,000 but not over $730 plus 4.0 percent of
$42,000 excess over $36,000
Over $42,000 but not over $970 plus 4.5 percent of
$50,000 excess over $42,000
Over $50,000 but not over $1,330 plus 5.0 percent of
$60,000 excess over $50,000
Over $60,000 but not over $1,830 plus 5.5 percent of
$75,000 excess over $60,000
Over $75,000 but not over $2,655 plus 6.0 percent of
$100,000 excess over $75,000
Over $100,000 but not over $4,155 plus 6.5 percent of
$150,000 excess over $100,000
Over $150,000 but not over $7,405 plus 7.0 percent of
$200,000 excess over $150,000
Over $200,000 $10,905 plus 7.5 percent of

excess over $200,000

* Sec. 2. AS A3.20.011(b) is repealed and re-enacted to read:

(b) There is imposed for each taxable year upon the taxable income
of every resident, nonresident and part-year resident married individual
who makes a single return jointly with his spouse (as provided in sec-
tion 6013 of the Internal Revenue Code, 26 U.S.C. sec. 6013) and upon
every resident, nonresident and part-year resident surviving spouse (as
defined in section 2(a) of the Internal Revenue Code, 26 U.S.C. 2(a))

taxes computed according to the following table:

If the taxable income is: Then the tax is:

Not over $8,000 No tax

Over $8,000 but not over 0.5 percent of the taxable
$12,000 income over $8,000

-2- HB 700



Over $12,000 but not over $20 plus 1.0 percent of
$20,000 excess over $12,000
Over $20,000 but not over $100 plus 1.5 percent of
$28,000 excess over $20,000
Over $28,000 but not over $220 plus 2.0 percent of
$36,000 excess over $28,000
Over $36,000 but not over $380 plus 2.5 percent of
$48,001 excess over $36,000
Over $48,000 but not over $680 plus 3.0 percent of
$60,000 excess over $48,000
Over $60,000 but not over $1,040 plus 3.5 percent of
$72,000 excess over $60,000
Over $72,000 but not over $1,460 plus 4.0 percent of
$84,000 excess over $72,000
Over $84,000 but not over $1,940 plus 4.5 percent of
$100,000 excess over $84,000
Over $100,000 but not over $2,660 plus 5.0 percent of
$120,000 excess over ?2j.00,000
Over $120,000 but not over $3,660 plus 5.5 percent of
$150,000 excess over $120,000
Over $150,000 but not over $5,310 plus 6.0 percent of
$200,000 excess over $150,000
Over $200,000 but not over $8,310 plus 6.5 percent of
$300,000 excess over $200,000
Over $300,000 but not over $15,220 plus 7.0 percent of
$400,000 excess over $30(,000

GW. . v-in"j0 J0 $22,220 plus 7.5 percent of

excess over $400,000

K oec. 3. AS 43.20.011(c) io repealed and re_enacted to read:

-3- HB 700
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There

of every resident,

hold (as defined

is imposed for each taxable year upon the taxable

nonresident and part-year resident head of a house—

in section 2(b) of the

Internal Revenue Code (26 U.S.C.

2(b)) taxes computed according to the following table:

If the taxable

Not over $6,000

Over

Over

Over

Over

Over

Over

Over

Over

Over

Over

Over

Over

income

is:

$6,000 but not over

$9,000

$9,000 but not over

$15,000
$15,000
$21,000
$21,000
$27,000
$27,000
$36,000
$36,000
$45,000
$45,000
$54,000
$54,000
$63,000
$63,000
$75,000
$75,000
$90,000

$90,000
$120,000

$120,000 but not over

but

but

but

but

but

but

but

but

but

not

not

not

not

not

not

not

not

not

over

over

over

over

over

over

over

over

over

Then the tax is:
No tax
0.5 percent of the taxable
income over $6,000
$15 plus 1.0 percent of
excess over $9,000
$75 plus 1.5 percent of
excess over $15,000
$165 plus 2.0 percent of
excess over $21,000
$285 plus 2.5 percent of
excess over $27,000
$510 plus 3.0 percent of
excess over $36,000
$780 plus 3.5 percent of
excess over $45,000
$1,095 plus 4.0 percent of
excess over $54,000
$1,455 plus 4.5 percent of
excess over $63,000
$1,995 plus 5.0 percent of
excess over $75,000
$2,745 plus 5.5 percent of
excess over $90,000
$4,395 plus 6.0 percent of
HB 700
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16
17
18
19
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*

*

*

1980.

*

$160,000 excess over $120,000
Over $160,000 but not over $6,795 plus 6.5 percent of
$225,000 excess over $160,000
Over $225,000 but not ever $11,020 plus 7.0 percent of
$300,000 excess over $223,000
Over $300,000 $16,270 plus 7.5 percent of
excess over $300,000
Sec. 4. AS 43.20.021(d) 1is repealed and re-enacted to read:
(d) In computing Alaska Income tax,
(1) eight percent of a credit allowed to an individual or
fiduciary under the Internal Revenue Code may be claimed as a credit
against the tax payable under this chapter by the individual or fidu—

ciary j

(2) 18 percent of a credit allowed to a corporation under the
InternalRevenue Code may be claimed as a credit against the tax payable
under this chapter by the corporation.

Sec. 5. AS 43.45 is repealed.

Sec. 6 This Act applies to tax years beginning after December 31,

Sec. 7 This Act. takes effect January 1, 1981.
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Offered: 3/20/80

Original sponsors: gggi?gWongjn%i A Referred: Finance
IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 700
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE; - SECOND SESSION
A BILL

For an Act entitled: "An Act repealing the school tax; providing for refund

of school tax payments for 1980; and providing for an

effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.45 is repealed.

* Sec. 2. Section | of this Act is retroactive to January 1, 1980 and
applies to tax years beginning after December 31, 1979.

* Sec. 3. (@ The Department of Revenue shall refund to the taxpayer the
tax which wae withheld for tax y:;-'r 1930 by an employer and paid to the
department under AS 43.45.010(c).

(b) Each employer shall refund to an employee or other taxpayer the tax
withheld by him for tax year 1980 but not paid to the Department of Revenue

under AS 43.45.010(c).

(c) Other tax money paid to the Department of Revenue under AS 43.45

for the 1980 tax year shall be refunded to the taxpayer who made the payment.
* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-
070(c).-

-1- CSHB 700



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. CS for House B ill No. 700

Title An Act repealing the school tax payments for 1980

Regnested bv House Finance Commiittee _Pate3/21/80.

FISCAL DETAIL

Agency Affected R(_evenue _
Program Category Affected_ Fis ca I S ervices
BRU, Program, or Subprograin(s) Afiected. Audit Division

(Note: If more than one budget component is affected, separate line-itern amounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONA I, SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL - -0- -0- -0- -0- -0-

FUNDING  (Thousands of Do)lars)

GENERAL FUND _0- .. -0e -n- -0-
FEDERAL FUNDS 0

OTHER (Specify Fund Source)

POSITIONS None

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This bill will repeal the Alaska school tax an! provides for the
Department of Revenue to refund any school tax withheld for 1980
back to each taxpayer. There should not be any additional administra-

tive cost foi Audit Division resulting from the refund of this tax.

IV. DATE March 21, 1980 .PREPARED BY ...

AGENCY Department ..of.JRevemie., Audit -DIlv-Lsion-
Original: Legislative Finance PHONE 465-2320
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

L REQUEST
Bill/Resolution No. CSHB 700
Titic Repealing the school tax; providing for refund of school tax payments for 1980
Requested by Date 3/£//<&0
Il. FISCAL DETAIL
Agency Affected R e venue
Program Category Affected General "Government
BRU, Program, or Subprogram(s) Affected Administration and Support, Management Services
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
comnonent in the analysis section.)
EXPENDITURES (Thousands of Dollars)
FY SO FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 76.6
200 TRAVEL
300 CONTRACTUAL 45.9
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL 122.5
FUNDING (Thousands of Dollars)
GENERAL FUND 122.5

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIMI- 9743 mm
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section II)

The Bill repeals school tax effective December 31, 1979. The Department is
directed to refund withheld or paid school tax for 1980. Employers are
directed to refund withheld school tax which has not been paid to the
Department.

Assumptions:

A total of 187,500 school tax refunds are assumed. The Department would
require employers to reconcile early and use the information provided by
employers as the basis for refunding. The withholding statements received
with the employer reconciliation will be batched, data captured, and

processed as a second refund system this year. (continued on next page)
IV. DATE March 26, 1980 PREPARED BY Philip A/ZWaill
AGENCY Department of Revenue
Original: Legislative Finance-.. PHONE -———————- 465-2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



CSHB 700

Program Summary:

The withholding statements received with the employer reconciliation will
be batched, data captured and processed as another 1980 refund system.
Computer and manual checking will be required to identify and refund
estimated tax payments. The data capture will be simplified to social
security number, name and address and school tax amount paid. Systems
Analyst/programming support is needed for the data capture, processing
reporting, file updating and warrant writing system. Stfff will be needed
for the data capture, batch, warrant release and related work. Existing
staff will provide the technical direction and supervision required.

Positions: One PPT Systems Analyst, R 18, 3 mo. @ $2,465 mo. = 7.4
Benefits - 1.1, FICA - .5, H.l. - .4 =

Eight PPT Tax Scanners, R 8, 5 mo. @ $1,277 mo. =51.1

Benefits - 7.6, FICA - 3.4, H.lI. - 5.1 = 16.1

Other costs: Warrants 187,500 @ $35 M = 6.6

Envelopes 187,500 @ $11.54 M =2.2

1
N

Postage 187,500 x .15 each 8
Misc. Reconciliation!forms, etc. = 3.
Data Processing Chargeback = 3
Toll Calls = 2



THE LEGISLATURE OF TH

E STATE OF ALASKA

e ELEVENTH LEGISLATURE

FISCAL

I REQUEST
Bill/Resolution No. CS for House ft-rn Mn.
Title An Act Repealing The School Tax

NOTE

700

Requested by House

Il. FISC'AL DETAIL
Agency Affected

.State Affairs Commit.-hAP

Date., A" N

Program Category Affected
BRU, Program, or Subprogram(s) Affected

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS. FTC.

100
200
300
400
500
600
700

TOTAL

FUNDING (T4ttttwan8?of Dollars)

GENERAL FUND -0-

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME

PART TIME
TEMPORARY

HI.

It .is assumed that no 1980 refunds will
therefore the FY 8.1 estimated revenue

quarters from January 1,

PREPARED BY
AGENCY

PHONE

IV. DATE 3/21/80

Original:
cc:

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 13/79)

FY 81

loss

1980 through June 30,

FY 82 FY 83 FY &4

(*2.8) ($2.9) ($3.0)

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

be made prior to July 1, 1980 and
is attributed to the six

1981.

SL»U: L
Research /1

1)65-2390

Isl

FY 85

($3.1)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
1 REQUEST

Bill/Resolution No. CS for House Bin Mh jnn
Title  An Act Repealing The School Try

Requested b., House-State Affairs Gommi t.t.PP Date 371-/-8g-

Il. FISCAL DETAIL
Agency Affected

Program Category Affected

BRU, Program, or Subprogram(s) Affected

(Note: If more than one budget, component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Ddlars)

FY 80 FY 81 FY 82 FY 83 FY 84

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES °
500 EOQUIPMENT

600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL

GENERAL FUND -0- ($2.8) ($2.9) ($3.0)
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME

PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section II11)

It is assumed that no 1980 refunds will be made prior to July 1, 1980 and
therefore the FY 81 estimated revenue loss is attributed to the six

quarters from January 1, 1980 through June 30, 198I.

IV. DATE 3/21/80 PREPARED BY fajiAM , U, Lo _
AGENCY I -earch /1

Original: Legislative Finance PHONE n63-2390 7

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Re\. 12/79)

FY 85

($3.1)



I REQUEST

.THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

Bili/lvcsolution No. CS for House Bill No. 700
Title An Act repealing the school tax payments for 1980

Requested bv House Finance Committee Dates/?! /an
Il. FISCAL DETAIL

Agency Affected Revenue

Program Category A ffected Fiscal Services

BRU, Program, or Subprogram(s) Affected Audit_Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
?.00 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
son EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL -0- _0- _0- -0- -0-
FUNDING (Thousands of Dollars)
GENF.RAL FUND , n_ 0 -n- -n- -n-
FEDERAL FUNDS
OTHER (Soecifv Fund Source)
POSITIONS None
FULL TIME [
PART TIME
TEMPORARY
I1l. ANA.LYSIS (See Fiscal Note Preparation Instructions, Section II1)
This bill will repeal the Alaska school tax and provides for the
Department of Revenue to refund any school tax withheld for 1980
back to each taxpayer. There should not be any additional administra—
tive cost for Audit Division resulting from the refund of this tax.
IV. DATE March 21, 1980 PREPARED BY T Iff /
AGENCY Department of Revenue; Audit Di-v.i-s.ljoa
Original: Legislative Finance PHONE . 465-2 320
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)






THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

l. REQUEST
Bill/Resolution No. CS for House Bill Kr= jnn
Title  An Act Repealing The School Tpv

Requested bv House State Affair?; rrmmrit+.tpp Date- 3/93/-5&

Il. FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, or Subprogram(s) Affected
(Note: If more than one budget componer, is affected- separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Ddlars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES B
500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (TAKmstm3? of Dollars)
GENERAL FUND -0- ($2.8) ($2.9) ($3.0) ($3.1)

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME

PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

It is assumed that no 1980 refunds will be made prior to July 1, 1980 end
therefore the FY 81 estimated revenue loss is attributed to the six

quarters from January 1, 1980 through June 30, 1981.

IV. DATE 3/21/So PREPARED BY_

AGENCY Research f
Original: Legislative Finance PHONE ~65-2390
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



AGENCY: ™ E

All Department of Revenue BRU's in the Revenue Collection and Management cover program are IREIHHBH REFEIR;, A major emphasis pf,jpantifying
the "invisible taxpayer" is planned in the FY 0l budget, primarily in the BRIls of Audit, Enforcement, and Administration and Support.

The ooals of the Audit DRU are to achieve effective compliance by taxpayers with the ta> laws of Alaska, and to raise revenues through an
effective Ldit p7-m T?%ie Revenue Audit staff concentrates on corporate and individual incane tax, estate taxes, excise taxes, busme

license tax, fisheries tax, mining license tax, and the issuance cf permits for games or skill or chance.

N J? to enforce the collection of taxes fron all taxpayers in a fair and equitable manner, I ;
s-onsible for billing and collecting afl deflinquent tax accounts. bay i manner, M€ Division is re-
The Administration and Support BRU includes the Office of the Commissioner, Administrative Services, and Fish and Game Licensing. Ihe Lann-

issioner's 0ffice oversees all functions of the Department of Revenue. The Research Section, under the Office of the Commissioner, perforins
special studies in analyzing and developing revenue sources, as well as projecting State cash flow though revenue estimating models and in-
formation provided by State agencies. The Administrative Services component provides centralized general services far the Department of
Revenue, Including personnel, budget, payroll, purchasing, mail, etc. This section also provides certain technical services such as admin-
istoring business licenses, processing tax and license remittances, and initial processing of tax returns. The Fish and Game Licensing
canponent s being transferred to tin's BRU fron the Natural Resources category for FY 01. This component processes revenues received from
the sales of Fish and Game licenses statewide. Most of the licenses are sold b/ contract vendors such as sporting goods stores.

STATE OF ALASKA — BUDGET UNIT SUMMARY

CATEGORY: GENERAL DEVELOPMENT PROGRAM: REVENUE OPERATIONS

AGENCY: DEPARTMENT OF REVENUE
COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP GOVERNOR
AUDIT 2461.5 2530.6 25131 2691.6 3223.6
ENFORCEMENT 1196.5 1335.4 1324.7 1217.0 1366.3
OFFICE OF 'CUE COMMISSIONER 877.3 1077.4 1054.4 757.6 964.5
ADMINISTRAFIVE SERVICES 1630.0 1783.7 1746.5 1773.6 2361.4
F1SIl AND GAME LICENSING 572.1 580.6 531.6 259.0 298.0
** TOTAL 6737.4 7307.7 7170.3 6698.0 8213.8
** CHANGES VERSUS 80 AUTII 22.6%
FUNDING SOURCE

GENERAL FUND 6429.4 7067.7 6952.8 6698.0 8213.8

PGM RECEIPTS 308.0 240.0 217.5
** GENERAL FUND CHANGE VS. 80 AUTII . 22.6%
POSITIONS

FULL-TIME 173.0 173.0 173.0 179.0 19L.0

PART-TIME 8.0 8.0 8.0 8.0 21.0

TEMPORARY 14.0 14.0 14.0 13.0



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

l. REQUEST
Bill/Resolution No. CS for House Bill No. 700

Xitle An Act repealing the school tax payments for 19R0
Requested bv House Finance Committee DatedJ/21/RR

II. FISCAL DETAIL

Agency Affected Revenue
Program Category Affected Fiscal Services .
BRU, Program, or Subprograin(s) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAT. SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL " -0- -0- -0- -0-

FUNDING (Thousands of Dollars)
GENERAL FUND -0- n -n- -n- -0-

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS None
FULL TIME

PART TIME
TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

This bill will repeal the Alaska school tax and provides for the
Department of Revenue to refund any school tax withheld for 1980
back to each taxpayer. There should not be any additional administra-

tive cost for Audit Division resulting from the refund of this tax.

r

IV. DATE March 21, 1980 PREPARED BY = . Iy

AGENCY Department of Revenue, Audit PiiG.R-i.nn.
Original: Legislative Finance PHONE 46r-2320
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



AGENCY . e

All Department of Revenue IJRIJ's in the Revenue Collection and Management cover program are included herein. A major emphasis on identifying
the "invisible taxpayer™ is planned in the FY Ol budget, primarily In the BRIls of Audit, Enforcement, and Administration and Support.

Tlie goals of the Audit BRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues through an
effective audit program. The Revenue Audit staff concentrates on corporate and individual Incane tax, estate taxes, excise taxes, business
license tax, fisheries tax. mining license tax, and the Issuance of permits for games or skill or chance.

The Administration and Support BRU includes the Office of the Commissioner, Administrative Services, and Fish and Game Licensing. Ihe lonin-
issioner's Office oversees all functions of the Department of Revenue. The Research Section, under the Office of the Commissioner, performs
special studies in analyzing and developing revenue sources, as well as projecting State cash flow though revenue estimating models and in-
formation provided by State agencies. The Administrative Services component provides centralized general services for the Department of
Revenue, including personnel, budget, payroll, purchasing, mail, etc. This section also provides certain technical services such as admin-
istering business licenses, processing tax and license ranittances, and initial processing of tax returns. The Fish and Game Licensing
component is being transferred to this BRU from the Natural Resources category for FY BIl. This component processes revenues received frem
the sales of Fish and Game licenses statewide. Most of the licenses are sold by contract vendors such as sporting goods stores.

STATE OF ALASKA -- BUDGET UNIT SUMMARY

CATEGORY: GENERAL DEVELOPMENT PROGRAM: REVENUE OPERATION

AGENCY: DEPARTMENT OF REVENUE
COMPONENT DESCRIPTION 79 AUTII 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR
AUDIT 2461.5 2530.6 2513.1 2691.6 3223.6
ENFORCEMENT 1196.5 1335.4 1324.7 1217.0 1366.3
OFFICE OF TIE COMMISSIONER 877.3 1077.4 1054.4 757.6 964.5
ADMINISTRATIVE SERVICES 1630.0 1783.7 1746.5 1773.6 2361.4
FISH AND GAME LICENSING 572.1 580.6 531.6 259.0 298.0
** TOTAL 6737.4 7307.7 7170.3 6698.0 8213.L
** CHANGES VERSUS 80 AUTII 22.6%
FUNDING SOURCE

GENERAL FUND 6429.4 7067.7 6952.8 6698.0 8213.8

PGM RECEIPTS 308.0 240.0 217.5
** GENERAL FUND CHANGE VS. 80 AUTH - 22.6%
POSITIONS

FULL-TIME 173.0 173.0 173.0 179.0 191.0

PART-TIME 8.0 8.0 8.0 8.0 21.0

TEMPORARY 14.0 14.0 14.0 13.0



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

L REQUEST
Bill/Resolution No. CsHB 700
Title Repealing the school tax; providing for refund of school tax payments for 1980
Requested by Date 3/2//ePo ~
II. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government
BRU, Program, or Subprogram(s) Affected Administration and Support, Management Services
(Note: If more than one budget r' .ponent is affected, separate line-item amounts and funding for each
component in the analy  section.)
EXPENDITURES  (Thousands of Dollars)
FY 80 FY SI FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 76.6
200 TRAVET
300 CONTRACTUAL. 45.9
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL 122.5
FUNDING (Thousands of Dollars)
GENERAL FUND 122.5

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 9/43 mm
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

The Bill repeals school tax effective December 31, 1979. The Department 1is
directed to refund withheldor paid school tax for 1980. Employers are
directed to refund withheldschool tax which has not been paid to the
Department.

Assumptions:

A total of 187,500 school tax refunds are assumed. The Department would
require employers to reconcile early and use the information provided by
employers as the basis for refunding. The withholding statements received
with the employer reconciliation will be batched, data captured, and

processed as a second refund system this year. (continued on next page)
IV. DATE March 26, 1980 PREPARED BY rhilip A7 Rail ___
AGENCY  Department of Revenue
Original: Legislative. FinapQc PHONE 465-2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



AGENCY e

All Dnparlment of Revenue URU's in the Revenue Collection and Management cover program are included herein. A major emphasis on identifying

the "invisible taxpayer™ is planned I, the FV 0l budget, primarily in the RRUs of Audit, Enforcement, and Administration and Support,

The goals of the Audit DRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues'through an
effective audit program. The Revenue Audit staff concentrates on corporate and individual incane tax, estate taxes, excise taxes, business

license tax, fisheries tax, mining license tax, and the issuance of pennits for games or skill or chance.

o f o] r ' 'r jeMuntsfANS rt 3 8~ M e I ptRr

The Administration and Support DRU includes the Office of the Commissioner, Administrative Services, and Fish and Game Licensing.

I* -

Ilhe toniii-

Issioncr's Office oversees all functions of the Department of Revenue. The Research Section, under the Office of the Commissioner, performs
special studies in analyzing and developing revenue sources, as well as projecting State cash flow though revenue estimating models and in-"
formation provided by State agencies. The Administrative Services conponent provides centralized general services for the Department of
Revenue, including personnel, bwogct, payroll, purchasing, mail, etc. rhfs section also provides certain technical services such as admin-
istering business licenses, processing tax and license remittances, and initial processing of tax returns. The FiC, and Game Licensing
component is heing transferred to this BRU fron the Natural Resources category for FY fll. This component processes revenues received Fron

the sales of Fish and Game licenses statewide. Most of the licenses are sold by contract vendors such as sporting goods stores.

STATE OF ALASKA — BUDGET UNIT SUMMARY
CATEGORY: GENERAL DEVELOPMENT PROGRAM: REVENUE OPERATIONS
AGENCY: DEPARTMENT OF REVENUE
COMPONENT DESCRIPTION 79 AUTII 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP
AUDTT 2461.5 2530.6 2513.1 2691.6
ENFORCEMENT 1196.5 1335.4 1324.7 1217.0
OFFICE OF THE COMMISSIONER 877.3 1077.4 1054 .4 757.6
ADMINISTRATIVE SERVICES 1630.0 1783.7 1746.5 1773.6
FISH AND GAME LICENSING 572.1 580.6 531.6 259.0
** TOTAL 6737.4 7307.7 7170.3 6698.0
** CHANCES VERSUS 80 AUTII
FUNDING SOURCE
GENERAL FUND 6429.4 7067.7 6952.8 6698.0
PCM RECEIPTS 308.0 240.0 217.5
** GENERAL FUND CHANCE VS. 80 AUTII
POSITIONS
FULL-TIME 173.0 173.0 173.0 179.0
PART-TIME 8.0 8.0 8.0 8.0

TEMPORARY 14.0 14.0 14.0 13.0

GOVERNOR
3223.6
1366.3
964.5
2361.4
298.0
8213.8

22.6%

8213.8

22.6%

e
oo



CSHB 700

Program Summary:

The withholding statements received with the employer reconciliation will
be batched, data captured and processed as another 1980 refund system.
Computer and manual checking will be required to identify and refund
estimated tax payments. The data capture will be simplified to social
security number, name and address and school tax amount paid. Systems
Analyst/programming support is needed for the data capture, processing
reporting, Tfile updating and warrant writing system. Staff will be needed
for the data capture, batch, warrant release and related work. Existing
staff will provide the technical direction and supervision required.
One PPT Systems Analyst, R 18, 3 mo. @ $2,465 mo. = 7.4
Benefits - 1.1, FICA - .5, H.l. - .4
Eight PPT Tax Scanners, R 8, 5 mo. @ $1,277 mo. = b51.
Benefits - 7.6, FICA - 3.4, H.l. - 5 =

e

Other costs: Warrants 187,500 @ $35 M
Envelopes 187,500 @ $11.54 M
Postage 187,500 x .15 each
Misc. Reconciliationfforms, etc.
Data Processing Chargeback
Toll Calls

|
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an COMMITTEE REPORT

HOUSE
3/20/80
FURTHER:
Date:
Mr. Speaker:
The Committee on FINANCE has had HB 700

"An Act relating to taxes, reducing individual income tax rates, and
repealing the school tax; and providing for an effective date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ 1 do not pass

[ 1 do pass with attached amendments(s)
[ ] same title
] replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS
CHAIRMAN

H 60 (Rev. 12/73)



COMMITTEE REPORT

2/ 11/80 FURTHER: FINANCE
Mr. Speaker:
The Committee on STATE AFFAIRS has had HB 70

"An Act relating to taxes, reducing individual income tax rates
repealing the school tax; and providing for an effective date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 donot pass
[ 1 do pass with attached amendments(s)
[ ] same
[yL] replace with CS for L) 13 20 V4 [yy ] new
and recommends TVY/ 70 0 (n T ftA T T

[ ] vreports it back without recommendation
[ 1 referred to the

MEMBERS SIGNING MEMBERS HAVING
DO PASS I OTHER RECOMMENDATIONS

CHAIRMAN



Original sponsors: gzgiggﬁo:zﬁfmii y g::gifgé: 3;?2£§2e
1 Hi THE HOUSE BY T11E STATE AFFAIRS COMMITTEE
2 CS FOR HOUSE PILL MO. 700
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 -6r an Act entitled: "An Act repealing the school tc?:; providing for refund
7 of school tax payments for 198G; and providing for an
8 effective date."
9 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 43.45 is repealed.
u * Sec. 2. Section 1 of this Act is retroactive to January 1, 1.980 arid
12 applies to tax years beginning after December 31, 1P7C.
13 * Sec, 3. (@) The Department, of Revenue shall refund to the taxpayer the
14 :ax which was withheld for tax year 1900 by ari employer and paid to the
> jepartment under AS 43.45.010(c).
1o (b) Each employer shall refund to an employee or other taxpayer the tax
Y withheld by him for tax year 1960 but not: paid to the Department of Revenue
' mder AS 43.45.010(c).
19 (c) Cther tax money paid tc the Department of Revenue under AS 43.45
A :or the 1960 tax year shall be refunded to the taxpayer who made the payment.
2l * Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-
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For an Act entitled:

BE IT ENACTED

* Section 1.

@

of every

fiduciary of the state,

(c) of thi
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Referred: State Affairs and
Finance
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BUCHHOLDT, GUY,HAUGEN, HURLBERT
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AND ROGERS
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700

IN THE LEGISLATURE OF THE STATF OF ALASKA

ELEVENTH LEGISLATURE

tax

A BILL

- SECOND SESSION

"An Act relating to taxes, reducing individual 1income

rates, and repealing the school tax; and providing

for an effective date."

BY THE LEGISLATURE OFTHE STATE OF ALASKA:

AS 43..20.

There 1is

011(a) 1is repealed and re-enacted to read:

imposed foreach taxable year upon the taxable income

resident, nonresident,and part.-ycar residentindividual and

s section,

If the taxable i

Hot over $4,000

Over

rver

Over

Over

Over

Over

Over

$4,000 but
$0,000
$4,000 but
$10,000
$10,000 but
$14,000
$14,000 but
$18,000
$18,000 but
$24,000
$24,000 but

$30,000
$30,000 but

COMMITTEE COPY

c-xcept those qualifying for the rates ir (b) or

taxes computed according to the following tabic:

ncome 1iS:

not over

not over

not over

not over

not over

not over

not- over

Then the tax in:
No tax
0.5 percent of the taxable
lncone over .$4,000
$10 plus 1.0 percent of
excess over $G,000
$50 plus 1.5 percent of
excess over $10,000
$110 plus 2.0 percent of
excess over $14,000
$190 plus 2.5 percent of
excess over $13,000
$340 plus 3.0 percent of
excess over $24,000

$520 plus 3.5 percent of
HB 700



$36,000 excess over $30,B00

Over $36,000 but: not over $730 plus 4.0 percent of
$42,000 excess over $36,000
Over $42,000 but not over $970 plus 4.5 percent of
$50,000 excess over $42,000
Over $50,000 but not over $1,330 plus 5.0 percent of
$60,000 o.xcess over $50,000
Over $60,000 but not over $1,830 plus 5.5 percent of
$75,000 excess over $60,000
Over $75,000 but not over $2,655 plus 6.0 percent of
$100,000 excess over $75,000
Over $100,000 but not over $4,1.55 plus 6.5 percent of
$150,000 excess over $100,000
Over $150,000 but. not over $7,405 plus 7.0 percent of
$200,000 excess over $150,000
Over $200,000 $10,905 plus 7.5 percent of

excess over $200,000
* Sec. 2. AS 43.20.011(b) is repealed and re-enacted to read:

(b) There 1is imposed for each taxable year upon the taxable 1inco
of every resident, nonresident and part-year eresident married individual
who makes a single return jointly with Ms spouse (as provided in sec—
tion 6013 of the Internal Revenue Code, 26 U.S.C. sec. 6013) and noon
every resident, nonresident and part-year resident surviving spouse (as
defined in section 2(a) of bhe Internal Revenue Code, 26 U.S.C. 2(a))

taxes computed according to the following table:

If the taxable income 1is: Then the tax 1is:

Hot over $$,000 lie tax

Over $8,000 but not over 0.5 percent of the taxable
$12,000 income over $8,000

COMMITTEE COPY '2'
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Over

Over

Over

Over

Oover

Over

Over

Over

Over

Over

Over

Over

Over

Over

* 5cc. 3.

COMMITTEE

$12,000 but
$20,000
$20,000 but
$28,000
$28,000 but
$36,000
$36,000 but
$48,000
$48,000 but
$60,000
560,000 but
$72,000
$72,000 but
$84,000
$84,000 but
$100,000

$100,000 but

$120,000

$120,000 but

5150,000

$150,000 but

$200,000

$200,000 but

$300,000

$300,000 but

$400,000
$400,000

AS 43.20.011(c)

COPY

not

not

not

not

not

not

not

not

not

not

not

not

not

over

over

over

over

over

over

over

over

over

over

over

over

Wi,

$20 plus 1.0 percent of

excess
$100
excess
$220
excess
$330

excess

$630 plus 3.

excess
51,040 plus
excess
$1,460 plus
excess
$1,940 plus
excess
52,660 plus
excess
$3,660 plus
excess
$5,310 plus
excess
$8,310 plus

excess

plus 2.

over $12,000

plus 1.5 percent of

over $20,000
0 percent of

over $28,000

plus 2.5 percent of

over $36,000

0 percent of
over $43,000
3.5 percent of
over $60,000
4.0 percent of
over $72,000
4.5 percent of
over $84,000
5.0 percent of
over $100,000
5,5 percent of
over $130,000
6.0 percent of
over $150,000
6.5 percent of

over $200,000

$15,220 plus 7.0 percent of

eXCess

over $300,000

$22,220 plus 7 5 percent of

excess over $400,000

f+ Q
\ %

is repealed and re-enacted to read:

700



(©) There 1is imposed for each taxable year upon the taxable incor
of every resident, nonresident and part-year resident head of a house—
hold (as defined in section 2(b) of the Internal Fevc! uc Code (26 U.S.C.

2(b)) taxes computed according to the following table:

If the taxable income is: Then the tax Iis:
Not over $6,000 No tax
Over $6,000 but not over 0.5 percent of the taxable
$9,000 income over $6,000
Over $9,000 but not over $15 plus 1.0 percent of
$15,000 c-xcess ever $9,000
Ovcr $15,000 but not over $75 plus 1.5 percent of
$21,000 excess over $15,000
Over $21,000 but not over $165 plus 2.0 percent of
$27,000 excess over $2.1,000
Over $27,000 but not over $235 plus 2.5 percent of
$36,000 excess over $27,000
Crev $36,000 but not over $510 olus 3.0 percent of
$45,000 excess over $36,000
Over $45,000 but not over $730 plus 3.5 percent of
$54,000 excess over $45,000
Over $54,000 but not over $1,095 plus 4.0 percent of
$63,000 excess over $54,000
Over $63,000 but not over $1,455 plus 4.5 percent of
$75,000 excess over $63,000
Over $75,000 but not over $1,995 Plus 5.0 percent of
$90,000 excess over $75,000
Over $90,000 but not over $2,745 plus 5.5 percent of
$120,000 excess over $90,000
Over $120,000 but not over $4,395 plus 6.0 -percent of
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

5160,000 excess over $120,000

Over $160,000 $6,795 plus 6.5 percent of
$225,000 excess over $160,000

Over $225,000 but not over $11,020 plus 7.0 percent of
$300,000 excess over $225,000

Over $300,000 $16,270 plus 7.5 percent o

excess over $300,000
Sec. 4. AS 43.20.021(d) 1is repealed and re-enacted to read:
(d In computing Alaska 1incone tax,

(1) eight percent of a credit allowed to an individual or
fiduciary under the Internal Revenue Code nay be claimed an a credit
against the tax payable under this chapter by the individual or fidu—
ciary j

(2.) 13 percent of a credit allowed to a corporation under the
Internal Revenue Code may he <claimed as a credit against the tax payable
under this chapter by the corporation.

See. 5. AS 43.45 is repealed.

Sec. 6. This Act applies to tax years beginning after Recomber 31,

Act tabes effect January 1, 1931
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