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Sec. 45.87.030. GRANT TERMS F O R  BULK FUEL STORAGE FACILITIES. A  

grant mad e  un d e r  this chapter for the acquisition and i n stallation of 

a b u l k  fuel storage facility m ay not exceed $25,000 per community or 

25 per cent of the total cost of the bulk fuel storage facility, 

w h i c h e v e r  i s  less. No community is eligible for mor e  than one grant 

un d e r  AS 45.87.010.

Sec. 45.87.040. LOCAL PARTICIPATION. To be eligible for a loan 

or grant un d e r  this chapter for the acquisition and i n stallation of a 

bul k  fuel storage facility, a cormunity must participate in financing 

the project.

ARTICLE 2. BULK FUEL.

Sec. 45.87.060. LOAN FUND ESTABLISHED; BASIC ELIGIBILITY. There 

is established in the Department of Commerce and Economic Development 

the Bulk Fuel Revolving Loan Fun d  to assist communities in p u r c h a s i n g  

large yearly supplies of fuel at one time. A community, or a private 

individual w h o  has written endorsement from the governing body of the 

community, is eligible for a loan for a bulk fuel purchase.

Sec. 45.87.070. LOAN TERMS F O R  BULK FUEL PURCHASES. (a) A  loan 

m a d e  under this chapter for supplies of fuel may not exceed $50,000.

(b) The period for repayment of the loan may not exceed one

year.

(c) The loan must be secured by collateral w h i c h  the c o mmissioner

determines is acceptable.

(d) The amount of the loan m ay not exceed 90 per cent of the

w h o l e s a l e  price of the product.

(e) All payments of principal and interest must be paid into the

Bulk Fuel Revolving Loan Fund.

AR T ICLE 3. G E N ERAL PROVISIONS.

Sec. 45.87.900. POWERS A N D  DUTIES OF THE DEPARTMENT. The depart-
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m e n t  m a y  adopt regulations nec e s s a r y  to implement this chapter, i n c l u d­

ing e ligibility standards for loans a n d  grants m a d e  under this chapter 

and guidelines for the determination of loan terms and grant terms.

It m a y  also hold hearings and may subpoena wit n e s s e s  and documents and 

adm i n i s t e r  oaths in connection w i t h  hearings.

Sec. 45.87.910. DEFINITIONS. In this chapter

(1) "bulk fuel storage facility" means a storage tank 

capable of h o l d i n g  at least 10,000 gallons of pet r o l e u m  fuels;

(2) "commissioner" means the commissioner of commerce and 

economic development;

(3) "community" means home rule cities and boroughs, cities 

and boroughs of any class, and u n i n c o r p o r a t e d  villages w h i c h  are 

social units, but does not include any first class city of over 2,000 

population;

(4) "department" means the Department of Commerce and 

Economic Development.

* Sec. 6. This Act takes effect i m m e d iately in accordance w i t h  AS 01.- 

10.070(c).
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b y  t h e  r u l e s  c o m m i t t e e  b y

IN T H E  HO U S E  REQUEST OF THE GOVERNCP

HOUSE BILL NO. 653 

IN THE LEGISL A T U R E  O F  THE STATE OF A L A S K A  

E L E V E N T H  LE G I S L A T U R E  - S E COND SESSION 

A  BILL

For an A ct entitled: "An Act r e l a t i n g  to b u l k  fuel; and p r o v i d i n g  for an

effective date."

BE IT E N A C T E D  BY T HE LEGISL A T U R E  OF THE STATE O F  ALASKA:

*  Section 1. AS 44 is amended by adding a n e w  article to read:

A R T I C L E  3B. C O MMUNITY FUE L  E M E R G E N C Y  FUND.

Sec. 44.19.179. C O MMUNITY FUE L  E M E R G E N C Y  FUND. There is e s t a b­

lished in the Office of the Gove r n o r  the C o mmunity Fuel Emergency 

Fund. Grants fro m  this fund m a y  be m a d e  to communities, as defined in 

AS 44.47.170, w h e n  the governor determines that the fuel emergency is 

s u fficiently severe to justify state action.

* Sec. 2. AS 44.47.130 is a m e nded by a dding a n ew paragraph to read:

(7) make grants to communities for bulk fuel storage f a c i l i­

ty feasibility studies.

* Sec. 3. AS 4 4 .47.140 is a m e n d e d  to read:

Sec. 44.47.140. LIMITATIONS. The programs of the department are 

subject to the following limitations:

(1) no p r o g r a m  for any one comm u n i t y  m a y  exceed $40,000 in 

cost a y e a r , except that an additional m a x i m u m  grant of $5,000 m a y  be 

m a d e  under AS 44.47.145 for a b u l k  fuel storage facility feasibility

s t u d y ; and

(2) no first class city of over 2,000 p o p ulation is eligible 

for assistance.

,,f Sec. 4. AS 44.47 is amended by adding a n e w  section to read:

Sec. 44.47.145. BULK FUEL ST U D Y  GR A N T  FUND. (a) There is

-1- HB 653
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e s t a b l i s h e d  in the Department of Community and Regional Affairs the 

Bul k  Fuel Study Grant Fund. Grants m a y  be m a d e  to communities from 

this fun d  for b u l k  fuel storage facility feasibility studies.

(b) A  grant ma d e  under this section m a y  n ot exceed $5,000. No 

comm u n i t y  m a y  receive more than one grant u n d e r  this section.

*  Sec. 5. AS 45 is amended by adding a n e w  chapter to read:

C H A P T E R  87. BULK FUEL R E V O L V I N G  FUNDS.

A R T ICLE 1. STORAGE FACILITIES.

Sec. 45.87.010. LOAN A N D  GR A N T  FUND ESTABLISHED; BASIC E L I G I­

BILITY. Th e r e  is established in the D e p a rtment of Commerce and E c o­

nomi c  De v e l o p m e n t  the Bulk Fuel Storage Facilities Revolving Loan and 

Grant Fund. Loans and grants m a y  be made fro m  this fund to acquire 

a nd install community bul k  storage facilities. A  community, as defined 

in AS 45.87.910, is eligible for a loan and grant for a bulk fuel 

s t o rage facility.

Sec. 45.87.020. L OAN TERMS F O R  BULK FUEL STORAGE FACILITIES.

(a) A  loan mad e  under this chapter for the acquisition and i n s t a l l a­

tion of a c o mmunity bulk fuel storage facility may not exceed $50,000 

per community, or 50 per cent of the total cost of the bulk fuel 

s t o rage facility, w h i c h e v e r  is less. No community is eligible for a 

s e c o n d  loan for a bulk fuel storage facility until the balance of the 

first loan for a bulk fuel facility has been pai d  in full.

(b) The period for repayment of the loan may rot exceed 15 years.

(c) The loan must be secured by collateral w h i c h  the commissioner 

d etermines is acceptable.

(d) The rate of interest m ay not e x ceed nine and one hal f  per 

cent a yea r  on the u npaid balance of the loan.

(e) A ll payments of principal and interest must be paid into the 

Bulk Fuel Storage Facilities R evolving Loan and Grant Fund.

_2- HB 653



Sec. 45.87.030. GRANT TERMS F O R  BULK FUEL STORAGE FACILITIES. A  

gr a n t  ma d e  u n d e r  this chapter for the acquis i t i o n  and installation of 

a b u l k  fuel storage facility m ay not exceed $25,000 per community or 

25 p e r  cent of the total cost of the bulk fuel storage facility, 

w h i c h e v e r  is less. No community is eligible for mor e  than one grant 

un d e r  AS 45.87.010.

Sec. 45.87.040. LOCAL PARTICIPATION. To b e  eligible for a loan 

or grant under this chapter "or the a c q u i sition and installation of a 

b u l k  fuel storage facility, a community must p articipate in financing 

the project.

ARTICLE 2. BULK FUEL.

Sec. 45.87.060. LOAN FUND ESTABLISHED; BASIC ELIGIBILITY. There 

is es t a b l i s h e d  in the Department of Commerce and Economic Development 

the Bul k  Fuel Revolving Loan Fund to assist communities in purchasing 

large y e arly supplies of fuel at one time. A  community, or a private 

individual w h o  has w r i tten endorsement from the governing body of the 

corm..unity, is eligible for a loan for a b u l k  fuel purchase.

Sec. 45.87.070. LOAN TERMS F O R  BULK FUEL PURCHASES. (a) A  loan 

m a d e  under this chapter for supplies of fuel may not exceed $50,000.

(b) The p e riod for repayment of the loan may not exceed one

year.

(c) The loan must be secured b y  collateral w h i c h  the commissioner 

determines is acceptable.

(d) The amount of the loan m ay not exceed 90 per cent of the 

w h o l e s a l e  price of the product.

(e) All payments of principal and interest must be paid into the 

Bulk Fuel Rev o l v i n g  Loan Fund.

AR T ICLE 3. GENERAL PROVISIONS.

Sec. 45.87.900. POWERS AND DUTIES OF THE DEPARTMENT. The depart-

-3- HB 653
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m e n t  m a y  adopt regulations necessary to implement this chapter, i n c l u d­

ing e ligibility standards for loans and grants mad e  under this chapter 

a nd guidelines for the determination of loan terms and grant t e r m s .

It m a y  also hol d  hearings and m ay subpoena w i tnesses and documents and 

a d m i n i s t e r  oaths in connection w i t h  hearings.

Sec. 45.87.910. DEFINITIONS. In this chapter

(1) "bulk fuel storage facility" means a storage tank 

c apable of h o l d i n g  at least 10,000 gallons of pet r o l e u m  fuels;

(2) "commissioner" means the commissioner of commerce and 

economic development;

(3) "community" means home rule cities and boroughs, cities 

and boroughs of any class, a nd u n i n c o rporated villages wh i c h  are 

social units, but does not include any first class city of over 2,000 

population;

(4) "department" means the Department of Commerce and 

Economic Development.

*  Sec. 6. This Act takes effect immediately in accordance w i t h  AS 01.- 

10.070(c).
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

FISCAL N O T E

R E Q U E S T  
Bill/Resolution No.. HB
Title_An Act relating to bulk fuel; and providing for an pffprfjyp dat.p_ 
Requested by_________________________________________________________ Date.

FISCAL DETAIL
Agency Affected department of Commerce and Economic Development 

Program Category Affected Development

BRU, Program, or Subprogram(s) Affected Division of Business Loans 

(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 .FY 81 FY  82 - F Y  83 FY  84 F Y  i'5

100 P E R S O N A L  SERVICES 20.3 81 3 87 0 0 3 , i - 99 6 106 . A
200 T R A V E L 2 . 8 1 1 . 0 1 1 . 8 1 2 . 6 13.5 14.4
300 C O N T R A C T U A L 3.1 12.4 13.3 14.2 15,2 ' 16.3 J
400 COMMODITIES . 1 .5 .5 . 6 ___________ 6 . 6  1
500 EOUIPMENT 6.3 - -

600 L A N D  &  S T R U C T U R E S - - - - —

700 GRANTS. CLAIMS. ETC. - - - -

T O T A L 32.6 105.2 1 1 2 . 6 120.5 128.9 137.9

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 32.6 105.2 1 1 2 . 6 120.5 128.9 137.9

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME 3 3 3 3 3 3
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To increa'e staff to handle processing, closing and accounting for 
bulk fuel revolving loan fund.

See attached breakdown of fiscal note figures.

•

|V h a t f  Jsu* 29, 1980 P R E P A R E D  BY

Q a f c i c / M n  $
Sharon R. Traylor, Director

a g e n c y  Div. of Business Loans, Dept. Conm. # Eco. Dev.

Original: Legislative Finance P H O N E
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Breakdown of Fiscal Note Figures:

12 m o s .
100. 1 Loan Examiner III @2355/mo. $28.3

1 Documents Processing Clerk III @1254/mo. 15.0

1 Accounting Technician II @1629/mo. 19.6
Sub-total $ 1 5 0 "

Standard Benefits (62.9 X .1529) 9.6
Supplemental Benefits (62.9 X .0665) 4.2

Health Insurance (36 man mos. X 127) 4.6 $81.3

200. Travel to villages:

20 trips @430 $ 8 . 6
40 days per diem @60 2.4 11.0

300. Telephone, postage, printing, advertising $10.0

Additional office space @200/mo. 2.4 12.4

400. Office Supplies .5

500. 3 Desks @333 $ 1 . 0
2 Credenzas @390 . 8
1 Typist extension @350 .4

2 Secretarial chairs @137 .3

1 Executive chair @180 .2

2 Side chairs @125 .3
4 File cabinets @247 .9

2 Typewriters @810 1.6

3 Calculators @225 .7
3 Wastebaskets @10, 1 Coat Rack @60 .1 6.3

$111.5

7% Inflation for succeeding years.



AMENDED 
FISCAL NOTF.

T H E  LEGISLATURE O F  THE S T A T E  O F  A L A S K A
E L E V E N T H  L E GISLATURE

O
(A

Ob

i. REQUEST 
Bill/Resolution No. CSHB 653

0\
(/o

Title An Act Establishing a Fuel Emergency Fund fra Bulk Fuel Distribution 5 Storage Program 
Requested bv Mary Halloran, House Resources Committee nate 4-21-80

II. FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development

Program Category Affected Development - t
BRU, Program, or Subprogram(s) Affected Division of Business Loans
(Note: If more than one budget component is affected, separate linc-itcin amounts and funding for each 

, component in the analysis section.)
EXPENDITURES (Thousands of Dollars')

FY 80 . FY 81 FY 82 F Y  83 F Y  84 F Y  85

J00 P E R S O N A L  SERVICES -0 - -0 - -0- -0 - -0 - -0 -
700 TRAVF.l. -0-
300 .. .C ONTRACTUAL -0 -
400 COMMODITIES -0-
500 EOtJTPMENT -0 -
600 L A N D  &  ST R U C T U R E S -0 -
700 GRANTS. CLAIMS. ETC. 1.500.0 1

CAPITALIZE LOAN FUND 1.500.0 i
T O T A L 3,000.0 -0 - -0 - -0 - -0 - -G-

F U N D I N G  (Thousands of Dollars’)

G E N E R A L  F U N D 3,000.0 -0 - -0 - -0 - -0- -0 - 1
F E D E R A L  FU ND S j

O T H E R  (Specify Fund Source)
•

■

POSITIONS *
• •

F U L L  TIME -0- -0 - -0- -0 - -0 - . -0-
P A R T  TIME j

T E M P O R A R Y
**

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) |

This fiscal note is amended to reflect the addition of Sec. 45.87.050 which states 
that the department shall contract for the administration of the grant and loan 
programs. It assumes the person or agency who administers the programs will take 
the contract costs out of the grant or loan appropriation.

If contract costs must be defined and appropriated separately, a new fiscal 
note will be submitted.

IV. DATE Amended 4-21-80 .PREPARED BY Sharon R. Traylor, Directof_______
A G E N C Y Div. oT~Business Loans, Dept, of Commerce 5 Eco.~De\

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PHONE 465-2510

33-001 (Rev. 1. ,  19)



CATEGORY:
PROGRAM :

DEVELOPMENT

ECONOMIC 1)1: VEI.OPMENT

AGENCY: r.OMiiriicr. Ann economic development

B R U ( s )  I DUS I NESS l.OAIIS

Tho Business Loans P.RU provides Alaskan businesses and residents with Iomj torn, low interest financing which is usually m.t A,/sil-
n I>1 c* frnn private lending ins L i In I ions. Specific loan prim rams include:

Smal1 Business Loans These loans are generally too risky nr too snail to interest private lending institutions.
Cai»nerT:iai IYshimrToans provide ctiniiinrcial fisliemon with capital for purchase nr upgrade of vessels needed to rami in competitive. Due
to high risk and" unpredictable fish seasons, local hanks have heen reluctant lo make these loans.
Tourism Loans provide capital for the expansion of tourist facilities.
Fisheries Enhancement Loans provide long-term, low interest loans for hatchery planning and construction, in support of private ownership 
of hTtcheries by qualified nonprofit corporations.
Child Care Facilities Loans provide financing for the development of licensed child care facilities which helps stabilize that portion of 
tho work force dependent on these services.
Water Resources Loans provide funds for hydroelectric and water supply projects. With the exception of certain previously conceived
projects, this program has heen replaced hy the Power Project Loan Fund.
Historical Districts The intent or these loans is lo foster an awareness of the need to preserve our historical past.
Residential Care Facilities provides residential care facilities with financing needed for renovation or equipment needed to comply with
licensing sVa'ndards.” Loans are often not available from private lending institutions.
Alternative Technology and Power Resource Loans This loan fund assists in the development of energy production utilizing sources other than 
fossil (uel.

The Division has decentral ized it's operations with the opening of offices in Anchorage and Fairbanks. As a result, the number of applicants 
has doubled. This outreach effort will continue in FY 81.

C O M P O N E N T  D E S C R I P T I O N  

L O A N  F U N D  A D M  

XX T O T A L

xk C H A N G E  V E R S U S  80 AUTII

79 A U T H  79 F I N A L  79 A CT

8 8 2  . 6 

8 8 2 . 6

9 1 6 . 8

9 1 6 . 8

8 3 6  .6 

8 3 6 . 6

80 A U T H  80 S U P L  

8 6 0 . 6  

8 6 0 . 6

80 RP G O V E R N O R  

916 . 5 

9 1 6 . 5  

6 . 5 ’/.

O B J E C T  D E S C R I P T I O N  
P E R S .  S E R V .  
T R A V E L  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
L A N D S / B L D G S

F U N D I N G  S O U R C E  
G E H C R A l  F U N D

666 . 9 6 7 5 . 2 6 5 2 . 9 6 7 5 . 7 7 1 2 . 8

1 2 1 . 0 1 2 1 . 0 6 2 . 5 90. 8 7 0 . 9

7 1 . 0 76 . 9 90. 7 6 0 . 6 90 . 7

7 . 0 7 . 0 6 . 9 6 . 0 7 . 5

1 3 . 3 1 3 . 3 1 0.2
2 3 . 6 2 3.6 3 3.6 2 7 . 5 36 .6

8 8 2 . 6 9 1 6 . 8 8 3 6 . 6 6 6 0 . 6 9 1 6 . 5

xx. GENERAL FUND CHANGE VS .  80 AUTII 6 . 5 X

P O S 1 1 I ONS 
F U L L - T I M E  
S T A F F  M O N T H S

23.0
276 . 0

23.0
276 .0

23.0
276 . 0

23.0
276 . 0

23.0
276 . 0



n i l :  L L U SI.A U K I: Ul- I III. S I A II. OI; ALASKA 
LI.KYLVHI LI tilSI.AIL'K I.

fw .m . \(vrr

I. REQUEST
Bill/Resolution No._ 4  5  3
Requested by_

II. FISCAL DETAIL 
Agency A ffected.
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected D iv is io n  o f B usiness Loans- ______________
(Note: If more than one budget component is affected, separate linc-itcm amounts and '  mding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY85
100 PERSONAL SERVICES ?n s Rt 3 R7 n 07 1 49 6 M 6 .R _
700 TRAVF.l 2 .8 11.0 11.8 12.6 13.5 14.4
300 CONTRACTUAL 3.1 12.4 13.3 14.2 15.2 ' 16.3 .
<00 r-Hs .1 .5 .5 .6 .8 . - 6
soo EOU1PMENT 6 .3 - _ - -
600 LAND 6: STRUCTURES - - - - - _
700 GRANTS. CLAIMS. ETC. - _ - _ - _

TOTAL 32.6 105.2 112.6 120.5 128.9 137.9

FUNDING (Thousands o f Dollars)

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To in c re a s e  s t a f f  to  hand le  p ro c e ss in g , c lo s in g  and accou n tin g  fo r  
bu lk  fu e l rev o lv ing  loan  fund.

See a tta c h e d  breakdown o f  f i s c a l  n o te  f io u r e s .

Sharon R. T ra y lo r .  O iro g to r

GENERAL FUND 32.6 105.2 112.6 120.5 128.9 137.9
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 3 3 3 3 3 3
PART TIME
TEMPORARY

IV. DATE Jan . 29. 1980

Original: Legislative Finance
cc: Budget and Management

P n m ,  S n n m n r  fFirst Legislator Namedl

.PREPARED BY Sharon R. T r a y l o r . _________________
a g e n c y  P > - .° LP.uf-J_ng?s..lpao?,..Dept. Conin. • Eco, lies 
PHONE <65-2510_______________

33-001 (Rev. 12/79)



Breakdown of Fiscal Note Figures:

1 2  mos.
100. 1 Loan Examiner 111 02355/mo. 128.3

1 Cocuments Processing Clerk I I I  01254/mo. 15.0
1 Accounting Technician II 01629/mo. 19.6

Sub-total $5279
Standard Benefits (62.9 X .1529) 9.6
Supplemental Benefits (62.9 X .0665) 4.2
Health Insurance (36 man mos. X 127) 4.6 $81.3

200. Travel to villages:
20 trips 0430 $ 8 . 6
40 days per diem 060 2.4 11.0

300. Telephone, postage, printing, advertising $10.0
Additional office space 0200/mo. 2.4 12.4

400. Office Supplies . 5
500. 3 Desks 0333 $ 1 . 0

2 Credenzas 0390 . 8
1 Typist extension 0350 .4
2 Secretarial chairs 0137 .3
1 Executive chair 0180 . 2
2 Side chairs 0125 .3
4 File cabinets 0247 .9
2 Typewriters 0810 1 . 6
3 Calculators 0225 .7
3 Wastebaskets 010, 1 Coat Rack 060 . 1 6.3

$111.5

7X Inflation for succeeding years.
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EL EV EN TH LEGISLATURE 

FISCAL N O T E

1. R E Q U E S T  .
Bill/Resolution No, ____________  f r &  & Q 3 _____________  ,
Title An Act making appropriations to the Department of commerce I bconomlc Dev.

Requested by_ Date.

Title: the Department of Community & Regional Affairs, and the Office of the 
Governor, for bulk fuel matters; and providing for an effective date.

II. FISCAL DETAIL
Agency Affected Department of Community and Regional Affairs_____________
Program Category Affected Community Development
BRU, Program, or Subprogram(s) Affected Local Government Assistance________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81. FY 82 FY 83 FY 84 FY 8F FY 86
JOQ PERSONAL SERVICES 40.7 43.9 47.5 51.3 55.4 59.8
200 TRAVEL 10.6 19.1 31.5 35.2 41.0 45.6
300 CONTRACTUAL 1.8 1.9 2.0 2.2 2.3 * 2.6
400 COMMODITIES
500 EOUIPMENT .7 0 0 0 0 0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 53.8 64.9 81.0 88.7 98.7 108.0

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 53.8 64.9 81.0 88.7 98.7 108.0
F E D E R A L  FU ND S

O T H E R  (Specify Fund Source) ,

POSITIONS

FULL TIME 1 1 1 1 I 1
PART TIME
T E M P O R A R Y

FY

FY '83 assumes

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Personal Services: LGS IV (range 19) with special emphasis on business & loan

skills. (See Comments for fuller detail)
Travel: FY '81 assumes 15 grants at 1.5 trips per grant; 3 days per diem

'82 assumes 15 grants at 1.5 trips per grant; 2 days per diem

15 business setups & loan preparation at 15 trips
3 days per diem

15 grants at 1.5 trips per grant; 2 days per diem
15 business setups & loan preparation at 15 trips
3 days per diem

15 monitor/update at 15 trips per;1 -1/2 days per diem 
FY '84 same assumption as FY '83 with inflation 

FY '85 same assumption as FY '83, with inflation 

Contractual: Primarily telephone tolls and cost of advertising for bids. 
Equipment: Desk, chair, bookcase, calculator, desk equipment.f One time cost

3 /7/80___________________ P R E P A R E D .  B Y  M s - Larej^t/O-IV. D A TE

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)

A G E N C Y  Community & Regional Affairs---------------
P H O N E  (Anchorage) 2/6-1721  (Juneau) 465-4735
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E VENTH LEGISLATURE

REVISED
FISCAL NOTE fi

I. R E Q U E S T  
Bill/Resolution No. HB 653 f A
Title An Act relating to bulk fuel; and providing for an effpct.ivp dat.p
Requested by_ D a te .

II. FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development 
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Division of Business loans
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

I 3 Mos. 
FY 80 FY  81 FY  82 F Y  83 FY 84 F Y  85

\ J00 P E R S O N A L  SERVICES 22.9 91.5 inn . 7 n n  r m  q 134 1
4 200 T R A V E L 2.9 11.3 12.4 13.6 1 5 .n lfi.5
\ 300 C O N T R A C T U A L 3 . 1 1 2 . 4 1 3 . f i is.n is 18 1j 400 COMMODITIES . 1 .5 . f i 7 Q
) 500 EQ UIPMENT 6.3 -
It 600 L A N D  &  ST RU CT UR ES -

.700 GRANTS. CLAIMS. ETC. - - - - - -
1

] T O T A L  3 5 . 3  1 1 5 . 7  1 2 7 . 3  140.1 154.2 ^  169.6

j F U N D I N G  (Thousands of Do] 

t G E N E R A L  F U N D

lars)

35.3 115.7 127.3 140.1 154.2 169.6
j F E D E R A L  F U N D S 1

j O T H E R  (Specify Fund Source) • 1

j . POSITIONS 

F U LL TIME 3 3 3 3 3 • 3
P A R T  TIME
T E M P O R A R Y

j III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To increase staff to handle processing, closing and accounting for 
bulk fuel revolving loan fund.

See attached breakdown of fiscal note figures.

The figures have been revised to reflect the increases in wages and 
per diem.

IV. D A T E  Revised 3-28-80

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

w t # &  w a m i

PREP AR ED B Y  Sharon R. Traylor, Dirercor 
A G E N C Y  Div. of Business Loans. Deot. Comm. & Eco. De^. 
P H O N E  465-2510__________________

3 3 - 0 0 1  (R ev . 1 2 /7 9 )



Breakdown of Fiscal Note Figures for HB 653:

3 Months

100. 1 Loan Examiner III @ $2,652/mo. 8.0
1 Documents Processing Clerk III 0 $1 ,440/mo. 4.3
1 Accounting Technician II @ $1 ,850/mo. ' 5.6

Sub-Total 17.9

Standard Benefits (Wages x .1529) 2.7
Supplemental Benefits (Wages x .0665) 1.2

Health Insurance (Man Mos. x 127) _Lj_ 22.9

200. Travel to Villages:
20 Trips @ $430 2.2
40 Days Per Diem P $67_______________________________ ___ J_ 2.9

300. Telephone, Postage, Printing, Advertising 2.5
Additional Office Space @ $200/Mo.  J5 3.1

400. Office Supplies  J

Total Operating Expenses 29.0

500. 3 Desks @ $333 $ 1.0

2 Credenzas @ $390 .8
1 Typist Extension @ $350 .4
2 Secretarial Chairs (a $137 .3
1 Executive Chair @ $180 .2

2 Side Chairs @ $125 .3
4 File Cabinets 0 $247 .9
2 Typewriters @ $810 1.6

3 Calculators @ $225 .7
3 Wastebaskets @ $10, 1 Coat Rack @ $60  J_ 6.3

TOTAL 35.3

1 Months
31.8

17.3
22.2

71.3

10.9

4.7
4.6 91.5

8.6

2.7 11.3

10.0
2.4 12.4

115.7

10% Inflation for Succeeding Years



X .

I.

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E

-FISCAL - NOTE.

R E Q U E S T  cco/cc/i
Bill/Resolut* N o  CSHB 653/654
Title An act relating to bulk rue I storage and establishing a fuel emergency fund. 

Requested bv Rules/ Governor__________________  Date 5.12.80

II. FISCAL DETAIL 
Agency Affected Community and Regional Affairs

Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Local Government Assistance
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

1 0 0 PERSONAL SERVICES 90.3 97.5 105.3 113.8 122.9
7 0 0 T R A V E L 2 1 . 0 22.7 24.5 26.5 28.6

300 C O N T R A C T U A L 58.0 62.6 67.7 73.1 78.9

400 COMMODITIES
* .4 .4 .5 .5 .5

,soo EQUIPMENT 3.3 0 0 0 0
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC,

T O T A L 0 173.0 183.2 1 9 8 . 0 213.9 230.9

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D . 173.0 183.2 198.0 213.9 230.9
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

i

POSITIONS 

FULL TIME 3 3 3 3 3

PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Sections 2 and 3 of CSHB 653 amends the Rural Development Assistance Program to 
allow for grants to construct bulk fuel storage facilities. Based on funding in 
CSHB 654 it is assumed that approximately 20 grants could be made per year based 
on an average grant of $50,000. The program will require a great deal of interaction 
with numerous Federal and State agencies. The cost for administering this program 

are as follows:

Personal Service: 1 Local Government Specialist IV, 
1 Local Government Specialist I-111 

1 Clerk Typist III 90.3

IV. D A T E 5-12-80

a/

Doug Griffin. P R E P A R E D  B Y  
A G E N C Y  Community & Regional Affairs

2d £r

Original: Legislative Finance
cc: • Budget and Management

Prime Sponsor (First Legislator Named)

PHONE 465-4736

33-001 (Rev. 12/79)



PR 0 G RAM • COMMUNITY OEVELOPMEHT BRlf (s): LOCAL GOVERNMEHT ASSISTANCE

The local Government Assistance ORU assists cotintunl ties in atlaln'ny or sustaining viable units of local govcrnme..t according to established 
criteria. Particular emphasis Is given to connwnitles having local governments that are organized under state law with population less than 
2,000. Components include Training and Development, State Assessor, Local Ooundary Commission (Administration), Revenue Sharing (Administration) 
and CoastJl Energy Impact Program,
The Training and Development Component provides local government officials with an opportunity to learn or Improve skills needed to administer 
local goverr.uent. Offices In Juneau, Anchorage, Home and Qethel provide individual technical assistance for specific needs. Included In this 
program is the administration of Rural Development Assistance grants which, in FY 00, was In the Community and Rural Development ORU.
The State Assessor assists ’ cal government with procedures for determining local property taxes based on full and true value. This component 
also administers property relief programs, and researches economic data relating to property tax assessments and municipal financing.
The local Ooundary Cc.mnission component reviews and makes recommendations on requests for changes to or establish.’ent Of municipal boundaries.
Tne ir 'ent  is to ensure that tho proposed changes will facilitate Improvements In municipal services. This program also administers a grant program 
which i.akes grants of up to $25,000 for newly incorporated municipalities or those assuming special new powers such as police and fire protection.
The Conmunity Legal Assistance Component provides grants to local governments for the purpose of bolstering their legal capabilities by enabling 
them to purchase appropriate resources to resolve legal Issues. These grants may not exceed $20,000.
The Revenue Sharing Administration Component provides the personnel and expertise required to determine eligibili ty of municipalities to receive . 
revenue sharing grants as well as determine their program allocation.
The Coastal Energy Impact Program is designed to assist those coastal communities, through federal grants from the U.S. Department of Conmerce. 
who expect to be impacted by cff-sliore energy projects. Two positions will bo federally funded In FY 81 to monitor existing grants and bond 
guarantees and to make future determinations on awarding bond guarantees from C"'° funds obligated to the Alaska Municipal Bond Bank.

C ATE G 0HY ' DEVELOPMENT AGENCY • COMMUNITY AND REGIONAL AFFAIRS

COMPONENT DESCRIPTION 79 AUTII 79 FINAL 79 ACT 80 AUTII 30 SUPL 80 RP GOVERNOR
TRAINING, DEVELOP, I  RDA A 7 3 . A 515.3 A 7 1.6 A88.9 7 A 0 . 9
STATE ASSESSOR 2A7 .7 258.9 210.1 235.9 263.8
LOCAL DOUIID. COMM-ADMIM 87.2 91.2 8A . 9 56 .a 91.7
REVENUE SHARING ADMINISTRATION 85. A 89.9 77.8 72.S 73.7
COAST ENERGY IMPACT PROGRAM 36A.7 8 3 6 . A 585.2 376 .9 585.2
ADMINISTRATION . 592.9 625.2 578.5 598.5
XX TOTAL 1851.3 2A66.9 2008.1 1858.7 1775.3
XX CHANGE VERSUS 80 AUTH • -A.A2

OBJECT DESCRIPTION
PERS. SERV. 11A A . I 118A.9 1105.6 1179.8 952 .9
TRAVEL 210. A 21A . A 170.5 180.9 ' 120.3
CONTRACTUAL 191.6 216.2 138 .8 182.3 157.3
C0MM0DITIES 17.7 16.2 10.9 1A . 9 12.5
EQUIPMENT 6.5 8.5 8. A 2.1 29.1
LAN05/BL0GS 3.0 3:0 2.9 A. 0 3.2
GRANTS, CLMS 278.0 823.7 521 . 0 29A.7 500-tl

FUNDING SOURCE
FED. RECEIPT &A8.7 1226 .A 856 . 9 660.9 585.2G. r . MATCH 71.0 77.3 67.9 71.0
GENERAL FUND 1131.6 1163.2 1083.3 1126.8 1190.1

xx GENERAL FUND CHANGE VS. 80 AUTH - 0 . 6  Y.

POSITIONS
FULL-TIME 3A.0 3A.0 3A.0 3A .0 25.0PART-TIME 7.0 7.0 7.0 7.0 9.6
STAFF MONTHS A 50.0 A 5 0 . 0 A50.0 A50.0 357.6



k

FISCAL NOTE - Continued CSHB 653/654

Travel 1.5 trips per grant @ 20 grants per 
year equals 30 trips 0 $700 per trip

Contractual
Communications, printing and advertising, office space, 
mag card typewriter rental 11 . 8
RSA with Commerce and Economic Development,
Division of Energy and Power Development for 
the following:
Rural Education Specialist (Range 18) 39.2
plus benefits

Travel 4.5
Contractual and Equipment 2.5

Commodities: Office Supplies

Equipment (one-time purchase): Desk, chairs, bookcases
filing cabinets, calculator

21.0

58.0

.4

3.3



REVISED
FISCAL N'OTF.

R E Q U E S T  
Bill/Resolution No. HB 65.?
Title An Act relating to bulk fuel; and providing for an effectivp riaf.p 
Requested by________________________________________________________ Date__

II. FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development 

Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Division of Bnsinpss loans  __________
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

3 Mos.
•

FY 80 . F Y  81 F Y  82 F Y  83 FY  84 F Y  85

JOQ P E R S O N A L  SERVICES 22.9 91.5 inn . 7 lin.R 1 2 1  0 134 .12 0 0 t r a v e l 2.9 11.3 12.4 13.6 15.0 16.5
300 . C O N T R A C T U A L 3.1 12.4 17 6 is.n 16 e * IB 1 j
400 .. COMMODITIES . 1 .5 6 7 R Q
5 0 0 EQUI PM EN T 6.3
600 L A N D  &  S T R U C T U R E S — - —

700 GRANTS. CLAIMS. ETC. - - - - - t

i

T O T A L 35.3 115.7 127.3 140.1 154.2 ^ 169.6

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 35.3 115.7 127.3 140.1 154.2 169.6
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source) •

POSITIONS 

F U L L  TIME 3 3 3 3 3 • 3
PA R T  TIME
T E M P O R A R Y •

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To increase staff to handle processing, closing and accounting for
bulk fuel revolving loan fund. 

See attached breakdown of fiscal note figures.
%

The figures have been revised to reflect the increases in wages and 
per diem.

IV. D A T E  Revised 3-28-80

, Original: Legislative Finance
cc: Budnct and Management

Prime Sponsor (First Legislator Named)

' 4 0 / m  &  \ l l c t $ k

P R E P A R E D  B V  Sharon R. Traylor, Director 

A G E N C Y  Div. of Business Loans. Deot..Comm. ft Eco. Dev., 
P H O N E  465-2510_____________________

33-001 (Rev. 12/79)



Breakdown of Fiscal Note Figures for HB 653:

3 Months

100. 1 Loan Examiner III 0 $2,652/mo. 8.0

1 Documents Processing Clerk III 0 $ 1 ,440/mo. 4.3
1 Accounting Technician II @ $1 ,850/mo. 5.6

Sub-Total 17.9

Standard Benefits (Wages x .1529) 2.7

Supplemental Benefits (Wages x .0665) 1.2

Health Insurance (Man Mos. x 127) J_J_ 22.9

200. Travel to Villages:

20 Trips <3 $430 2.2
40 Days Per Diem 0 $67 ___J_ 2.9

300. Telephone, Postage, Printing, Advertising 2.5
Additional Office Space 0 $200/Mo.  .6 3.1

400. Office Supplies  A

Total Operating Expenses 29.0

500. 3 Desks 0 $333 $ 1.0

2 Credenzas 0 $390 .8
1 Typist Extension 0 $350 .4
2 Secretarial Chairs @ $137 .3

1 Executive Chair @ $180 .2

2 Side Chairs 0 $125 .3
4 File Cabinets 0 $247 .9

2 Typewriters G> $810 ; . 6
3 Calculators G> $225 .7
3 Wastebaskets 0 $10, 1 Coat Rack @ $60  A  6.3

TOTAL 35.3

2 Months

31.8

17.3

22.2

71.3

10.9

4.7

4.6 91.5

8.6

2.7 11.3

10.0

2.4 12.4

115.7

10% Inflation for Succeeding Years



T H E  LEGISLATURE O F  T H E  STATE O F  ALASK/
E L E V E N T H  LEGISLATU RE

FISCAL N O T E

I. REQUEST
Bill/Resolution No. CS HB653____________________________________________________
Title An Act relating to bulk fuel_____________________________________
Requested bv Mary Halloran_______ •_____________________________ Date 4/18/80

II. FISCAL DETAIL
Agency Affected Office of the Governor_____________________________________ _
Program Category Affected Executive Operations
BRU, Program, or Subprogram(s) Affected Contingency Fund_____________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 0 0

200 T R A V E L 0
Q .

300 C O N T R A C T U A L 0 0 "

400 COMMODITIES 0 ■ " 0 "  ' "
500 EOUIPMENT 0 0

600 L A N D  &  STRUCTURES '0 0

700 GRANTS. CLAIMS. ETC. 0 0

TO TA L

FUNDING (Thousands of Dollars)

G E N E R A L  F U ND 0 0
F E D E R A L  FUNDS 0 0

O T H E R  (Specify Fund Source) 0 0

POSITIONS 

FULL TIME 0 0

PA RT TIME 0 0

T E M P O R A R Y 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
All costs for administering the fuel emergency fund will 
be absorbed in current administrative expense.

IV. DA TE 4/18/80____________ PREPAR ED BY Rod Mourant i i  • ^  t
A G E N C Y  Office of the Governor ________

Original: Legislative Finance P H O N E  465-3544______________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



I. R E Q U E S T  .
B il l /R eso lu t io n  N o ,_________________ 1 - tr S  (=> 5 3
Xit!c An Act making appropriations to the Department o'f Commerce 8 Economic Bev. 

R eq u ested  b y _ ___________________  D a te ___________ :_________________

Title: the Department of Community & Regional Affairs, and the Office of the 
Governor, for bulk fuel matters; and providing for an effective date.

II. F I S C A L  D E T A I L
Agency Affected- D e p a r t m e n t  o f  Community and  R e g i o n a l  A f f a i r s ___________________________
Program Category Affected Community Development___________________________________________

BR U ,  Program, or Subprogram(s) Affected Local Government Assistance_______________________

(Note: If nore than one budget component is affected, separate line-item amounts and funding for each 

component in llie analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 81. FY 82 FY 83 FY 34 FY 85' FY 86

100 P E R S O N A L  SERVICES 40.7 43.9 47.5 51.3 55.4 -.59.8

200 T R A V E L 10.6 19.1 31.5 35.2 41.0 45.6
3Q0 C O N T R A C T U A L 1.8 1.9 2.0 2.2 2.3 ' 2-. 6

400 COMMODITIES
500 EQ UIPMENT .7 0 0 0 0 0
600 L A N D  &  ST RU CT UR ES
700 GRANTS, CLAIMS, ETC. .

T O T A L 53.8 64.9 81.0 88.7 98.7 108.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 53.8 64.9 81 O 88.7 98.7 108.0
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source) ,

POSITIONS

FU LL TIME 1 1 1 1 1 1
P A RT TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Personal Services: LGS IV (range 19) with special emphasis on business & loan

skills. (See Comments for fuller detail)

Travel: FY '81 assumes 15 grants at 1.5 trips per grant; 3 days per diem

FY '82 assumes 15 grants at 1.5 trips per grant; 2 days per diem

15 business s e t u p s •& loan preparation at 15 trips 
3 days per diem

FY '83 assumes 15 grants at 1.5 trips per grant; 2 days per diem

15 business setups & loan preparation at 15 trips
3 days per diem

15 monitor/update at 15 trips per;l-l/2 days per diem 
FY '84 same assumption as FY '83 with inflation 

FY *85 same assumption as FY '83, with inflation 

Contractual: Primarily telephone tolls and cost of advertising for bids.

Equipment: Desk, chair, bookcase, calculator, desk equipment. One time cost

IV. D A T E  3/7/80___________________P R E P A R E D  B Y  M s - L a r e j ^ u U   _________________________
A G E N C Y  Community I Regional Affairs_____________

Original: Legislative Finance P H O N E  (Anchorage) 276-1721 (Juneau) 465-4735

cc: Budget and Management
•Prime Sponsor (First Legislator Named)



H .

1.

II.

T H E  LE GI SL AT UR E (JF TiIE S T A T E  O F  A L A S K A  

E L E V E N T H  LE GI SL AT UR E

FISCAL NOTE

R E Q U E S T
Bill/Resolution No.   HOUSE BILLS NO. 653 & 654_______________

Title .An Act relating to bulk fuel: and providing for an pffprtivp datP. 
Requested by_;_______________________________________________________ Date.

FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development 

Program Category Affected Development

BRU, Program, or Subprogram(s) Aftccted Division of Business Loans_________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

E X PE ND IT UR ES (Thousands of Dollars)

3 not. 

FY 80 .FY 81 FY 82 • F Y  83 F Y  84 F Y  85

J00 P E R S O N A L  SERVICES 70. a 81 8 87 n 08 1 9° 6 m o  r

200 T R A V E L 2.8 11.0 11.8 12.6 13.5 14.4
300 C O N T R A C T U  AT. 3.1 12.4 13.3 14.2 15.2 ' 16.3
400 CO M M O D I T I E S .1 .5 .5 .6 .6 .6

500 E O U I P M E N T 6.3 - -

600 L A N D  &  S T R U C T U R E S - - - —

.700 ■ GRANTS. CLAIMS. ETC. - - -

T 0 T A L  32.6 105.2 112.6 120.5 128.9 137.9

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars)

32.6 105.2 112.6 120.5 128.9 137.9
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source) •

*

POSITIONS

F U L L  TIME 3 3 3 .3 3 3 I
P A R T  TIME
T E M P O R A R Y

III. AN ALYSIS (See Fiscal Note Preparation Instructions, Section III)

To increase staff to handle processing, closing and accounting for 
bulk fuel revolving loan fund.

See attached breakdown of fiscal note figures,

IV D A T E  Jdn. 29, 1980
Q x / l M t r t i  $

. P R E P A R E D  B Y  Sharon R. Traylor,

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

A G E N C Y  Div- of Business Loans, Dept. Comm. * Eco. Dpv 

P H O N E  465-2510_____________________

.n nrn n n m



* •

12 m o s .
100. 1 Loan Examiner III 02355/mo. $28.3

1 Documents Processing Clerk III 01254/mo. 15.0

1 Accounting Technician II 01629/mo. 19.6
Sub-total $'50'

Standard Benefits (62.9 X .1529) 9.6

Supplemental Benefits (62.9 X .0665) 4.2

Health Insurance (36 man mos. X 127) 4.6

200. Travel to villages:

. 20 trips 0430 $ 8 . 6
40 days per diem 060 2.4

300. Telephone, postage, printing, advertising $10.0

Additional office space 0200/mo. 2.4

400. Office Supplies

500. 3 Desks 0333, $ 1 . 0

2 Credenzas 0390 . 8
1 Typist extension 0350 .4

2 Secretarial chairs 0137 .3

1 Executive chair 0180 .2

2 Side chairs 0125 . 3
4 File cabinets 0247 . 9
2 Typewriters 0810 1.6

3 Calculators 0225 .7

3 Wastebaskets 010, 1 Coat Rack 060 .1

Breakdown of Fiscal Note Figures:

$81.3

11.0

12.4

.5

6.3

$111.5

7% Inflation for succeeding years.



• . ' .. -FISCAL NOTE. * :

I. REQUEST j, 9
Bill/Resolution No. CSHB 653________ c______________ ;________________________________________
Title An Act e s t a b l i s h i n g  a' f u e l  em erppncv  fund and a bn-t 1-._ f.m.t d i  c t r lbu-E-t-e r.
Requested bv & s to r a g e  p rog ram __________ R e s o u rc e s ___________ Dale /. /  n i /  a n ■________

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected O f f i c e  o f  t h e  G o v e r n o r ____________________________________________________________________________ __

Program Category Affected D i s a s t e r  a n d  F . m p r p e n r v  R e t - t e t -  r n m i c __________________________________

BRU, Program, cr Subprogram(s) Affected v n e i  F.merppnry Fund____________________•
(Note: If more than one budget component is affected, separate line-iiem amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 .FY 81 FY 82 FY S3 FY 84 FY 85
100 PERSONAL SERVICES ■.
900 TRAVEL
300 CONTRACTUAL
400 COMMODITIES * •
500 EOIJTPMENT
600 LAND & STRUCTURES
900 GRANTS. CLAIMS. ETC. 2 5 0 .0

TOTAL 2 5 0 .0

FUNDING (Thousands of Dollars)

GENERAL FUND 9 50-0
FEDERAL FUNDS
OTHER (Soecifv Fund Source) -

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The sum o f  $ 2 5 0 ,0 0 0  i s  a p p r o p r i a t e d - from  th e  g e n e r a l  fu n d  to  
th e  O f f i c e  o f  th e  G o v e rn o r ,  F u e l  Emergency F und . The u n e x p en d ed  
and u n o b l ig a t e d  p o r t i o n  of t h i s  a p p r o p r i a t i o n  d oes  n o t  l a p s e  a t  
t h e  end o f  th e  f i s c a l  y e a r .

IV DATE 4 -2 1 -8 0 _______________ PREPARED BY , llnn.sr Resnn.rrj'i/H.i.l. 'l  n r  an
AGENCY   ------------------

Original: Legislative Finance PHONE 4 65-3  7.25----------------------- 1
cc: Budget and Management •

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



.E1SC A I, _JS.QTE.

1. REQUEST
Dill/Resolution No,
Titled ‘

Act making Tpprop"riations to  the Department 6 f  Commerce Economic Dev.
Requested by_ Date.

Title: the Department of Community & Regional Affairs, and the Office of the 
Governor, for bulk fuel matters; and providing for an effective date.

II. FISCAL DETAIL
Agency Affected______________________________
Program Category Affected Community Development

Department of Community and Regional Affairs

BRU, Program, or Subprogram(s) Affected Local Government A ssistance
(Note: If more titan one budget component is affected, separate line-ilem amounts and funding for each 

component in the analysis section.)
EXPENDITLRES (Thousands of Dollars)

1 FY 81. FY 82 FY 83 FY 84 FY 85' FY 86
100 PERSONAL SERVICES ' 40.7 43.9 47.5 51.3 55.4 .59.8
?on TRAVEL 10.6 19.1 31.5 35.2 41.0 45.6
300 CONTRACTUAL 1.8 1.9 2.0 2.2 2 .3  ' 2.6
400 COMMODITIES . .
son EOU1PMENT .7 0 0 0 0 0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. *

TOTAL 53.8  . 64.9 81.0 88.7 98.7 108.0

FUNDING (Thousands of Dollars) 

GENERAL FUND________________ |_52_8_ 64 Q fti n 98-7 loaj)-
FF.DERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

Travel:

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Personal Services: LGS IV (range 19) with special emphasis on business & loan

skills. (See Comments for fuller detail)
FY '81 assumes 15 grants at 1.5 trips per grant; 3 days per diem
FY '82 assumes 15 grants at 1.5 trips per grant; 2 days per diem

15 business setups & loan preparation at 15 trips
3 days per diem

FY '83 assumes 15 grants at 1.5 trips per grant; 2 days per diein.
15 business setups & loan preparation at 15 trips 
3 days per diem
15 monitor/update at 15 trips per;l-l/2 days per diem 

FY '84 same assumption as FY '83 with inflation 
FY ‘85 same assumption as FY '83, with inflation 

Contractual: Primarily telephone tolls and cost of advertising for bids. 
Equipment: Desk, chair, bookcase, calculator, desk equipment.( One time cost

IV. DATE 3ZZZBQ PREPARED BY .fo- L a re j jy O -

Original: Legislative Finance
cc: Uudcct and Management

Prime Sponsor (First Legislator Named)

AGF.NCY Community F, Regional A ffa irs______________
PHONE ■ (Anchoraoe) 276-1721 ( J uneau) 465-4735

33- 001 (Rev. 12/78)



AMENDED 
KISTM. \OTF.

1. R E Q U E S T
Dill/Rcsolution No. CSHB 653 v *•______ _________________________________________ __________
Title An Act Estab lish ing  a Fuel Emergency l iincl tj a Bulk Fuel D is tr ib u t io n  h Stornec Progra 
Reoucstcd by Mary Ualloran, House Resources Committee p 3le 4-21-SO

THE LEGISLATURE OF TilH STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected Department o f  Commerce and Economic Development _________________ _
Program Category Affected Development
BRU. Program, or Subprogram^) Affected Division of Business Loans
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each 

, component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 .FY 81 FY 82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V’CFS -0- *0- -0- -0- -0- -0-
?on T R A V E L -0-

300 _ C O N T R A C T U A L -0-

400 C O M M O D I T I E S -0-
500 E O U 1 P M F N T -0-
600 L A N D  &  S T R U C T U R E S - .0- -

700 GRANTS. CLAIMS. ETC. 1.500.0-
CAPITALIZE IjOAN FUND 1.500.0
T O T A L 3,000.0 *0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

CENERAL FUND 3,000.0 -0- -0- -0- -0- -0-
FEDERAL FUNDS
OTHER fSoecifv Fund Source) •

I
•

POSITIONS

FULL TIME -0- -0- -0- -0- *0- . -0-
PART TIME .

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This fiscal note is amended to reflect the addition of Sec. 45.87.0S0 which states 
that the department shall contract for the administration of the grant and loan 
programs. It assumes the person or agency who administers the programs will take 
the contract costs out of the grant or loan appropriation.

If contract costs must be defined and appropriated separately, a new fiscal 
note will be submitted.

IV. DATE Amended 4-21-80

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY Sharon R. Trnvlor, D irec to r________ r-r~—
AGENCY Ihv. o~f~Business Ixaans, Dept. ol: Commerce 6 Ecol 
PHONE 405-2510__________________

Trimc Sponsor (First Legislator Named)



January 31, 1980

The Honorable Terry Gardiner 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18 of the 
Alaska Constitution, I am transmitting a bill which 
establishes four funds pertaining to bulk fuel and 
a bill appropriating money to these funds.

The bill establishes the bulk fuel storage facility 
revolving loan and grant fund in the Department of 
Commerce and Economic Development. The department 
would be authorized to make loans and grants in 
specified amounts to communities to assist them in 
acquiring and installing bulk fuel storage 
facilities.

The second fund created by this bill is a short- 
'.erm bulk fuel revolving loan fund in order to 
enable communities and, in limited circumstances, 
private individuals to purchase large supplies of 
fuel at one time. The Department of Commerce and 
Economic Development would be responsible for 
administering this fund too.

The third fund created by this bill is the bulk 
fuel study grant fund in the Department of 
Community and Regional Affairs. That department 
would be authorized to make grants of up to $5,000 
for bulk fuel storage facility feasibility studies.

Lastly, in order to avoid emergency fuel shortages, 
the bill establishes a Community Fuel Emergency 
Fund in the Office o f  the Governor.

These funds are intended to be widely dispersed. 
Therefore, -no community is eligible for more than 
one grant for a bulk fuel storage facility 
feasibility study or for more than one loan and



grant for a bulk fuel storage facility. Both long­
term and short-term loans under this bill must be 
secured by collateral which the commissioner finds 
acceptable. This bulk fuel loan and grant program 
is primarily being established to ensure adequate 
fuel supplies in rural communities in order to 
avoid emergency situations such as have arisen this 
year. Both bills have immediate effective dates so 
that funds will be available for fuel purchases 
required this spring. The definition of 
"community" which would be applicable to the 
storage facility fund and the bulk fuel fund is 
based on existing AS 44.47.170.

Sincerely,

s /  M

Jay S. Hammond
Governor



c

* REV ISE D  
F I S C A L  N'OTF.

THE LEGISLATURE CF THE STATE OF ALASKA
' ELEVENTH LEGISLATURE

I.
CSHB 653 #  4 (P ag e  1 o f  2)R E Q U E S T

B i l l/ R e s o lu t io n  N o .  _______________________________________________________________
T i t le  An A c t  r e l a t i n g  to  f u e l  a n d f u e l  s h o r t a g e s ;  e s t a b l i s h i n g  a f u e l  e m e rg e n c y  f n n r l .nnd 
R eq ue ste d  b v M n rv  H a l l o r a n .  H o u se  R e s o u r c e s  C o m m it te e ______________ D a le  4 -1 8 -S0 _

a bulk fuel acquisition and storage program; and providing for 
an effective date.

II. F I S C A L  D E T A I L
A g e ncy  A rfc c te d  D e p a r tm e n t  o f  C om m erce  and  E c o n o m ic  D e v e lo p m e n t 

P rog ram  C a tegory  A f fe c te d . D e v e lo p m e n t
B R U ,  Program,  o r  Subprogram( s)  A f f ec ted  D i v i s i o n  o f  B i i s i n p s s  I nan s
(N o te : I f  m o re  th a n  o n e  budge t c o m p o n e n t  is  a ffe cted , separate l i n c - i t c in  a m o u n t s  and  fu n d in g  fo r each 

c o m p o n e n t  in  th e  a na ly sis s e c t io n . )

E X P E N D I T U R E S  (T h o u sa n d s  o f  D o lla r s )  _ .

3 M o s .
1 ■ F Y  80 . F Y  81 F Y  82 F Y  83 F Y  84 F Y  8511 °

 
°

P E R S O N A L  S E R V IC E S 2 2 .9 9 1 .5 inn 7 nn r 191 Q 134,-1
? o n TRAVEL 2 .9 1 1 .3 1 2 .4 1 3 .6  . is.n 16.5
300 C O N T R A C T U A L 7.1 1 2 .4 17.6 ir n 16 6 ' 1« 1- I
400 COMMODITIES .1 .6 .6 7 R Q !
500 E O U IP M E N T 6 .3 1
600 LAND & STRUCTURES _ m 1
700 GRANTS. CLAIMS. ETC. 1 ,5 0 0 .0 - - - - I

1

C a u i t a l i z e  L o a n  F u n d 1 .5 0 0 .0 ♦
• T O T A L 3 ,0 3 5 .3 1 1 5 .7 1 2 7 .3 140 .1 1 5 4 .2 s ’169.6 j

F U N D IN G  (T h o u sa n d s  o f  D o lla r s )

G E N E R A L  F U N D 3 ,0 3 5 .3 ' 1 1 5 .7 1 2 7 .3 140 .1 1 5 4 .2 1 6 9 .6  .
F E D E R A L  F U N D S
O T H E R  (S o e c if v  F u n d  S o u r c e ) • .

/ •

P O S IT IO N S

F U L L  T IM E 3 3 3 3 3 • 3

P A R T  T IM E
T E M P O R A R Y -

I I I .  A N A L Y S IS  (See  F is c a l N o te  P rep a ra tio n  In s t r u c t io n s ,  S e c t io n  I I I )

T o  i n c r e a s e  s t a f f  t' h a n d le  p r o c e s s i n g ,  c l o s i n g  and a c c o u n t i n g  f o r
b u l k  f u e l  r e v o l v i n g  lo a n  f u n d  and for bulk fuel storage facilities grant fund.

See  a t ta c h e d  b rea kd ow n o f  . f i s c a l  n o t e  f i g u r e s .

T h e  f i g u r e s  ha -e b een  r e v i s e d  t o  r e f l e c t  t h e  i n c r e a s e s  i n  w a g e s and 
p e r  d ie m .

This fiscal note assumes grants totaling $1.5‘million and loans totaling 
$1.5 .million in the first year.

W W ZW M & l
IV .  D A T E  R e v is e d  4 - 1 8 - 8 0 __________ P R E P A R E D  B Y  S h a r o n .R .  T r a y l o r ,  D i r e iU o r ___________________

A G E N C Y  D i v .  o f  B u s i n e s s  L o a n s .  P e n t .  Comm, f, E c o .  D ev .__
O rig ina l: Leg is la tive  F in a n c e  . P H O N E  . 4 6 5 - 1 5 1 0 ___________________________________' I

c c :  B ud g e t and M a nagem ent
P r im e  S p o n so r  ( F i r s t  Le g is la to r N a m ed ) i



cs
B re a kd o w n  o f  F i s c a l  N o te  F ig u r e s  f o r  HB 65 3 : P a g e  2 o f : 2 ,

3 M o n th s 12 M o n th s

100 . 1 L o a n  E x a m in e r  I I I  0 $ 2 ,65 2/m o . 8.0 3 1 .8
1 D o c u m e n ts  P r o c e s s i n g  C le r k  I I I  0 $ 1 ,4 4 0 / m o . 4 .3 1 7 .3
1 A c c o u n t i n g  T e c h n i c i a n  I I  0 $ 1 ,8 5 0 / m o . 5 .6 2 2 .2

S u b - T o ta l 1 7 .9 7 1 .3

S ta n d a rd  B e n e f i t s  (W ages x .1 5 2 9 ) 2 .7 10.9
S u p p le m e n ta l B e n e f i t s  (W ages x .0 6 6 5 ) 1 .2 4 .7
H e a l t h  I n s u r a n c e  (H a n  M o s . x  127) 1 .1 2 2 .9 4 .6  9 1 .5

2 0 0 . T r a v e l  t o  V i l l a g e s :
20 T r i p s  0 $430 2 .2 8.6
40 D ays P e r  D ie m  0 $67 .7 2 .9 2 .7  1 1 .3

30 0 . T e le p h o n e ,  P o s ta g e , P r i n t i n g ,  A d v e r t i s i n g 2 .5 1 0 .0
A d d i t i o n a l  O f f i c e  Sp a ce  0 $200/M o. .6 3 .1 2 .4  1 2 .4

4 0 0 . O f f i c e  S u p p l ie s .1 .5

T o t a l  O p e ra t in g  E x p e n s e s 2 9 .0 1 1 5 .7

50 0 . 3 D e s k s  0 $333 $ 1 .0
2 C re d e n z a s  0 $390 ' .8 '

1 T y p i s t  E x t e n s i o n  0 $350 .4
2 S e c r e t a r i a l  C h a i r s  0 $137 .3
1 E x e c u t i v e  C h a ir  0 $180 .2
2 S id e  C h a i r s  0 $125 .3
4 F i l e  C a b in e t s  0 $247 .9
2 T y p e w r i t e r s  0 $810 1.6
3 C a l c u l a t o r s  0 $225 .7
3 W a s te b a sk e ts  0 $ 1 0 , 1 C o a t R a c k  0 $60 • .1 6 .3

TO TAL 3 5 .3

.. . .  . .  . .................... . . .  . . ___ ____ .......... ............. .

102 I n f l a t i o n  f o r  Succeeding Years
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AMENDED 
KUCU.  NOTE

THE LEGISLATURE CF TiTE~STATE'
ELEVENTH LEGISLATURE

I. REQUEST
Bill/Resolution No CSHB 653
Title .An Act Establishing a huel Emergency Eurtd 6 a Bulk Fuel Distribution 6 Storage Program 
Requested by Mary Halloran, House Resources Committee p 3tg 4-21-80 _

II. FISCAL DETAIL
Agency Affected D e p a r tm e n t  o f  Commerce and  Econom ic D evelopm ent 
Program Category Affected D evelopm ent
BRU, Program, or Subprogram^) Affected D iv is io n  o t  B usin ess Loans
(N ote: If m oic than one budget c 

, com ponen t in the analysis 
EXPENDITURES m inusnnrfs

omponcnt is 
section.) 
o f  Dollars)

FY 80

affccted, sc 

. FY 81

paratc linc-it 

FY 82

ein am ounts  

FY 83

and funding 

FY 84

for each . j 

FY 85 |
100 PERSONAL SERV1CFS - 0 - - 0 - - 0 - - 0 - - 0 - -0 -  [
POO T R A V E L - 0 -
300 CONTRACTUAL - 0 -
400 COMMODITIES - 0 -
500 EOU1PMF.NT - 0 -
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1 .5 0 0 .0 j

CAPITALIZE THAN FUND 1 ,5 0 0 .0 i

T 0 T A L  3 ,0 0 0 .0  - 0 -  - 0 -  - 0 -  - 0 -  - 0 -

FU N D IN G  (Thousands o f  Dol 

G E N E R A L  FUND

lars)

3 ,0 0 0 .0 - 0 - - 0 - -0 - - 0 - - 0 -  i
FE D E R A L  FUNDS
O TH ER (Soecifv Fund Source) • i

•
9 ■

POSITIONS 

F U L L  TIME - 0 - - 0 - - 0 - - o - - o -  . -0 -
PA R T TIME • .
TEM PORA RY

%

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) \

T h is  f i s c a l  n o t e  i s  amended t o  r e f l e c t  t h e  a d d i t i o n  o f  S e ; .  4 5 .8 7 .0 5 0  w h ic h  s t a t e s  j 
t h a t  t h e  d e p a r tm e n t  s h a l l  c o n t r a c t  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  g r a n t  an d  l o a n  j 
p ro g ra m s .  I t  assum es t h e  p e r s o n  o r  a g e n c y  t h o  a d m i n i s t e r s  t h e  p ro g ram s  w i l l  t a k e  '< 
t h e  c o n t r a c t  c o s t s  o u t  o f  t h e  g r a n t  o r  l o a n  a p p r o p r i a t i o n .

A

I f  c o n t r a c t  c o s t s  m us t  b e  d e f i n e d  and  a p p r o p r i a t e d  s e p a r a t e l y ,  a new f i s c a l  
n o t e  w i l l  b e  s u b m i t t e d .

• • i

• /J /« /  /  /*  !

IV. DATE Amended 4 -2 1 -8 0

Original: Legislative Finance
cc: Budget,and Management

Trime Sponsor (First Legislator Named)

r C

P R E P A R E D  BY Sharon R. Traylor, Directo-r________
A G E N C Y  Div- of~Business Loans, Dept, of Commerce £ Eco.De 
P H O N E  465-2510___________________

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

I .  R E Q U E S T

B i l l / R e s o l u t i o n  N o .  C S  H B 6 5 3 ______________________________________________________________________________________________________________________

T i t l e  A n  A c t  r e l a t i n g  t o  b u l k  f u e l _____________________________________________________________________________________

R e q u e s t e d  b v  M a r y  H a l l o r a n  D a t e  4 / 1 8 / 8 0

I I .  F I S C A L  D E T A I L

A g e n c y  A f f e c t e d  O f f i c e  o f  t h e  G o v e r n o r ______________________________________________________________________________________________

P r o g r a m  C a t e g o r y  A f f e c t e d  E x e c u t i v e  O p e r a t i o n s

B R U ,  P r o g r a m ,  o r  S u b p r o g r a m ( s )  A f f e c t e d  C o n t i n g e n c y  F u n d ____________________________________________________________________

( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  8 0 F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5

.1 0 0  P E R S O N A L  S E R V I C F . S 0 0
2 0 0  T R A V E L 0 . .  . .  Q _

3 0 0  C O N T R A C T U A L < r .. 0
4 0 0  C O M M O D I T I E S 0 " O ' "  " ■

5 0 0  E O U I P M E N T 0 0
6 0 0  L A N D  &  S T R U C T U R E S 0 0
2 0 0  G R A N T S ,  C L A I M S .  E T C . 0 0

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  1 0 0
F E D E R A L  F U N D S  0 0
O T H E R  ( S p e c i f y  F u n d  S o u r c e ) 0 0

P O S I T I O N S

F U L L  T I M E 0 0
P A R T  T I M E 0 0
T E M P O R A R Y 0 0

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
A l l  c o s t s  f o r  a d m i n i s t e r i n g  t h e  f u e l  e m e r g e n c y  f u n d  w i l l  

b e  a b s o r b e d  i n  c u r r e n t  a d m i n i s t r a t i v e  e x p e n s e .

/  i  4

I V .  D A T E  4 / 1 8 / 8 0 _____________________________P R E P A R E D  B Y  R o d  M o u r a n t _____________________________J l i ̂ '/
A G E N C Y  O f f i c e  o f  t h e  G o v e r n o r ___________________________

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 - 3 5 4 4 _________________________________

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

33-001 (Rev. 12/79)
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*  t n a k i n a  a  s u p p l e m e n t a l  a p p r o p r i a t i o n

t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  S, E c o n o m i c  

D e v e l o p m e n t ,  A l a s k a  P i p e l i n e  C o m m i s s i o n ;  

e f f e c t i v e  d a t e .

I n c .  vr^ 

c s M f e

I N :  2 / 1 2 / 8 0



(11) C O M M I T T E E  R E P O R T

H O U S E

2/12/80

FURTHER

M r .  S p e a k e r :

T h e  C o m m i t t e e  on FINANCE

D a t e :

h a s  h a d HB 660

"An Act making a supplemental appropriation to the Department of 
Commerce and Economic Development, Alaska Pipeline Commission; and 
providing for an effective date."

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ ] 

[ 1

[ ] 

[ ] 

[ ]

d o  p a s s  [ ] do n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  ______________ _______________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e

[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  P A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S

H 6 0  ( R e v .  1 2 / 7 8 )

CHAIRMAN



' T > \

(9)
C O M M I T T E E  R E P O R T  

H O U S E / >

2/1/80
F U R T H E R :

FINANCE

D a t e : R U L
M r .  S p e a k e r :

T h e  C o m m i t t e e  o n RESOURCES h a s  h a d HB 660

"An Act making a supplemental appropriation to the Department of 
Commerce and Economic Development, Alaska Pipeline Commission; and 
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F o r  a n  A c t e n t i t l e d :  "An A c t  m ak in g  a  s u p p le m e n ta l a p p r o p r ia t io n  to  t h e

D ep a rtm en t o f  Commerce and  E co n om ic  D e v e lo pm e n t ,' - ‘ * •» V • . .‘ * •.* ' * • * ■ . «' . . . « j r •
A la s k a  P ip e l i n e  C om m iss io n ; a nd  p r o v id in g  f o r  an 

e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. T he sum o f  $101,500 i s  a p p r o p r ia t e d  from  th e  g e n e r a l fu n d

to  t h e  D ep a rtm en t o f  Commerce and  E conom ic  D e ve lo pm en t t o  p r o v id e  fu n d s  f o r

t h e  l e g a l  d e fe n s e  o f  t h e  A la s k a  P ip e l i n e  C om m is s io n 's  r e g u la t o r y  a u t h o r i t y  

o v e r  t h e  T ra n s- A la sk a  P ip e l i n e  S ys tem .

*  S e c . 2. T h is  A c t ta k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w it h  AS 01.- 

10.070(c).
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F e b r u a r y  1 ,  1 9 8 0

The Honorable Terry Gardiner 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18, of the 
Alaska Constitution, I am transmitting a bill 
making a supplemental appropriation of $101,500 to 
the Department of Commerce and Economic Development 
to provide funds for the legal defense of the 
Alaska Pipeline Commission's regulatory authority 
over the Trans-Alaska Pipeline System (TAPS).

When the commission prepared its FY 80 budget 
request, it was not known if the carriers in the 
TAPS tariff rate case would challenge the 
commission's authority to regulate and set rates 
for intrastate shipments of oil through the Trans- 
Alaska Pipeline System. That authority is 
currently being challenged by the TAPS carrier 
companies before the Federal Energy Commission in 
two separate actions.

Sincerely,

J a y  S .  H a m m o n d
G o v e r n o r
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TO: p

FROM:

Ron Lehr, D i r e c t o r

Divi s i o n  of B u d g e t  & M a n a g e m e n t

Office of t he G o v e r n o r

C h e r i  Jacobus, C h a i r m a n  ^  

A l a s k a  P x p e l i n e  C o m m i s s i o n

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

N o v e m b e r  1, 1979

HB 660

F Y  80 S u p p l e m e n t a l  B u d g e t  

Re a uest

A t t a c h e d  a r e  r e v i s e d  p r o g r a m  summary forms re q u e s t i n g  a $101,500 

s u p p l e m e n t  to the A l a s k a  Pipeline C o m m ission F Y  80 budget. T he L e g i s l a t u r e  

re d uced the C o m m i s s i o n ' s  b u d g e t  to 15% b e l o w  its contin u a t i o n  level.

This has r e s u l t e d  in a shortage of funds for essential contractual services, 

n e c e s s i t a t i n g  this r e q u e s t  for supplemental funds. The supplemental of 

.$100,000 for legal serv i c e s  and $1,500 for p r i n t i n g  costs is nece s s a r y  

to s u ccessfully d e f e n d  C o m m i s s i o n  authority over the TAPS a nd to c o n t i n u e  

m a n d a t e d  w o r k  t h r o u g h  FY 80.

The C o m m i s s i o n ' s  a u t h o r i t y . t o  regulate and set rates for i n t rastate 

shipments of o i l  t h r ough the T r ans-Alaska Pipeline- S y s t e m  is being c h a l l e n g­

ed b y  TAPS c a r rier companies b e f o r e  the Federal E n e r g y  R e g u l a t o r y  C o m­

mi s s i o n  in two separate .actions. Other TAPS carriers are a ppealing two 

Commission, d e c i s i o n s  in the courts. If the Commisr.ion loses its a u t h o r i t y  

to p r o t e c t  A l a s k a n  interests in pipeline tran s p o r t a t i o n  systems, the 

A l a s k a n  c o n s u m e r  w i l l  be the ultimate loser. The State m u s t  m a i n t a i n  

"■ authority to r e g u l a t e  oil and gas transportation systems to ensure A l a s k a n s  

access to t h e i r  .natural r e sources for de v e l o p m e n t  a nd in-state u t i l i z a t i o n  

purposes. The federal g o v e rnment has d e monstrated that it is not c o n­

cern e d  a b o u t  these A l a s k a n  needs, and no other state a g e n c y  h as the n e c e s­

sary aut h o r i t y  for suc h  regulation. Funds for con t i n u e d  legal services 

’ are n e c e s s a r y  to s u c c e s s f u l l y  m e e t  these court challenges and admi n i s t r a t i v e  

attacks on state r e g u l a t o r y  authority. TAPS carriers allege that the C o m­

mi s s i o n  m e r e l y  r e p r e s e n t s  the S t a t e’s financial interest b e c a u s e  the S t a f f  

was former], r e p r e s e n t e d  by the Attorney General's O f f i c e  in the TAP S  case. 

This p o t e n t i a l  c o n f l i c t  necess i t a t e d  employing o u t s i d e  counsel. The St a f f  

ca n n o t  c o m p l e t e  its p r e s e n t a t i o n  of the TAPS case or its i n v e s t i g a t i o n  

of the TAP S  carri e r s  w i t hout additional f u n d s . .

P u r s u a n t  to statute, the Commission has r e c e n t l y  d e s i g n e d  a u n i f o r m  

system o f  accounts for the carriers to u se t h a t  will i d e n t i f y  specific 

intrastate operations, properties, costs, and revenues n e c e s s a r y  for C o m­

mis s i o n  u s e  in d e t e r m i n i n g  just and reasonable i n t rastate tariff rates. 

C a r r i e r  r e p o r t s  to the federal a gency combine intrastate data w i t h  i n t e r s t a t e  

data, a n d  the C o m m i s s i o n  c a n n o t  segregate the data as needed. N u m e r o u s  
forms a n d  i n s t r u c t i o n s  m u s t  be printed. Funds are ther e f o r e  n e c e s s a r y  for 

p r i n t i n g  these forms a nd instructions. The p r i n t i n g  w i l l  be don e  b y  the 

State's p r i n t i n g  office.

This sup p l e m e n t  is n e c e s s a r y  for the Co m m i s s i c n  to continue to 

.maintain its a u t h o r i t y  and to me e t  its legislative mandate.

Attachment
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TO: ("

FROM:

R o n  Lehr, D i r e c t o r  
D i v i s i o n  of B u d g e t  & Man a g e m e n t  

Of f i c e  of t he Governor

TELEPHONE NO:

SUBJECT:
FY 80 S u p plemental Requ e s t s  

I n f o r m a t i o n  Requir e m e n t s

Th i s  resp o n d s  to yo u r  memo of December 5 on the s u b ject r e c e i v e d  

h e r e  D e c e m b e r  13. The req u e s t e d  exec u t e d  "FY 80 S u p plemental R e q u e s t  

A nalysis" fo r m  is attached. We are informed by L y n n  W r i g h t  of y o u r  o f f i c e  

that Ms; Jacobus' m e m o s  to you of November 1 and N o v e m b e r  30 are s u f f i c i e n t  

a n d  no further m e m o  is requ i r e d  to be submitted w i t h  the a t t a c h e d  form.

James A. W i l l i a m s  V L u o  
E xecutive D i r e c t o r ^  

A l a s k a  P i p e l i n e  Com m i s s i o n

FILE NO:

DATE:
December 17, 1979

A t t a c h m e n t



S T A T E
•of A L A S K A m m m tm a n

DATE.December 10, 1979

FILE NO:

TELEPHONE NO:

subject:A1 a ska Pipeline Commission FY 80 

Supplemental B udget Request

T he Commission's latest correspondence, dated N o v e m b e r  30, adds little 

s u b s t a n t i v e  data to th e i r  original request.

It seems evident that APC's work on TAPS is like!./ to decrease without 

th e s e  supplemental funds for FY 80.

However, based on the information provided by the AG's office, which is 

summarized in m y  Dece m b e r  3, 1979 memo, I m u s t  hold to m y  original recom­

me n d a t i o n  that this supplemental not be funded.

::: TO: T R o n  Lehr, Director

D i v i s i o n  of B udget & M a n a g e m e n t  

O f f i c e  of the Gover n o r

f r o m : Lynn Wright, B u d g e t  A n a lyst

D ivi s i o n  of B u d g e t  & M a n a g e m e n t  

O f f i c e  of the G o v e r n o r
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TO,

FROM,

Ron Lehr
Director file no.
Office of the Governor
Division of Budget £ Management telephone no.

DATE,

SUBJECT:

Cheri C. Jacobus 

Chai r m a n  

Al a s k a  P i p e l i n e  Co m m i s s i o n

November 30, 1979

FY'80 S u p p l e m e n t a l  Budget 

Request

A t t a c h e d  are r e v ised p r o g r a m  summary forms requesting a  $101,500 

supplement to the A l a s k a  Pipeline Co m m i s s i o n  FY'80 budget. A  s u p p l e­

me n t a l  incl u d i n g  $100,000 for legal services and $1,500 for p r i n t i n g  

expenses is n e c e s s a r y  to successfully d e f e n d  C o m m i s s i o n  a u t h o r i t y  for 

reg u l a t i n g  t he T r a n s - A l a s k a  Pipeline S y s t e m  and to continue m a n d a t e d  

w o r k  t h r o u g h  F Y '80.

W h e n  the Co m m i s s i o n  p r e p a r e d  its FY ' 8 0  b udget request, it was not 

k n o w n  if the carr i e r s  in the TAPS tariff rate case w o u l d  c h a l l e n g e  the 

Commis s i o n ' s  a u t h o r i t y  to regulate and set rates for i n t r a s t a t e  s h i p­

ment s  o f  o i l  through the Trans-Alaska P i p e l i n e  System. The n e e d  for these 

funds w as c o n t i n g e n t  on the carriers challenging the Comi|u.ssion' s a u t h o r­

ity d u r i n g  FY'80. After discussions w i t h  the b u d g e t  a n a l y s t  a s s i g n e d  to 

the A l a s k a  P i p e l i n e  C o m m ission and the Dire c t o r  of A d m i n i s t r a t i v e  Servi c e s  

for the D e p a r t m e n t  o f  Commerce and Econ o m i c  Development, L o i s  Cook, it 

was d e c i d e d  that the Co m m i s s i o n  wo u l d  n o t  r e q u e s t  funds at t h a t  time to 

cover this contingency. The C o m mission was told th a t  the approp r i a t e  

funding p r o c e d u r e  w as to submit a supplemental r e q u e s t  w h e n  the challenges  

were a c t u a l l y  filed.

T he C o m m i s s i o n ' s  authority is currently being c h a l l e n g e d  by the TAP S  

c a r rier c o mpanies before the F e d e r a l  E n e r g y  Re g u l a t o r y  C o m m i s s i o n  in two 

separate actions. It is imperative that the Co m m i s s i o n  be f u n d e d  to m e e t  

these challenges. If the C o m mission loses its a u t h o r i t y  to p r o t e c t  

Al a s k a n  interests in pipeline t r a n s p ortation systems, the A l a s k a n  c o n s u m e r  

wi l l  b e  t h e  u l t i m a t e  loser. The State m u s t  m a i n t a i n  a u t h o r i t y  to regul a t e  

oil a n d  gas t r a n s p o r t a t i o n  systems to insure Alas k a n s  access to their 

natural r e s o u r c e s  for d evelopment and in-state u t i l i z a t i o n  purposes. The 

federal g o v e r n m e n t  has d e m o n s t r a t e d  on a n u m b e r  of o c c a s i o n s  t h a t  it is 

n o t  c o n c e r n e d  a b o u t  these A l a skan needs. No other state a g e n c y  has the 

a u t h o r i t y  n e c e s s a r y  for such regulation. TAPS carr i e r s  a l l e g e  that the 

C o m m i s s i o n  m e r e l y  represents the State's financial i n t e r e s t  a nd should, 

therefore, be stripped of its authority.

In these cases, the State is a party, r e p r e sented b y  t h e  Atto r n e y  

G e n e r a l ' s  Office. Normally, the Com m i s s i o n  Staff also is r e p r e s e n t e d  b y  

the A t t o r n e y  G e neral's Office. This p o t e n t i a l  c o n f l i c t  h as n e c e s s i t a t e d  y 

empl o y i n g  o u t s i d e  counsel to represent the Staff's posi t i o n .  The Staff 

cannot complete its presen t a t i o n  o f  the TAPS case or its i n v e s t i g a t i o n  o f  ^ 

the TAPS carri e r s  w i t h o u t  additional funds. T he two c h a l l e n g e s  to C o m m i s­

sion a u t h o r i t y  hav e  already depleted the funds a p p r o v e d  in the FY ' 8 0  

budget.

V  c.

r-



Ron Lehr, Director
November 30, 1979
Page 2 of 2 •

The C o m m i s s i o n  Staff has also bee n  p r o v i d i n g  information o b t a i n e d  

d u r i n g  its i n v e s t i g a t i o n  to the State of Alaska and the A t t o r n e y  G e n e r a l’s 

Office for use in the State's p r e s e n t a t i o n  before the F e d eral E nergy 

R e g u l a t o r y  Commission. The Pipeline Co m m i s s i o n  Staff is the onl y  

e n t i t y  t h a t  has b e e n  able to o b t a i n  information in a t i m e l y  and o r d e r l y  

fashion. F a i l u r e  to continue funding w i l l  severely cripple the State's 

a b i l i t y  to complete its case b efore the F e d eral E n ergy R e g u l a t o r y  C o m­

mission.

T h i s  i m portant a n d  nec e s s a r y  supplemental was considered d uring the 

b u d g e t  p r o c e s s  for the FY'80 budget. The C o m m ission and the D e p a r t m e n t 

of Commerce, however, d e t e rmined that supplemental funding was mor e  a p p r o­

pri a t e  to f u n d i n g  these legal services b e c a u s e  it could not be d e t e r m i n e d  

at that, t i m e  w h e n  challenges to the Commission's authority would be filed.

In addition, the Commission requires $1,500 for p r i n t i n g  costs. 

P u r s u a n t  t o  statute, the Commission has recently designed a U n i form S y s­

tem o f  A c c o u n t s  for the carriers to use that wi l l  identify specific i n­

trastate operations, properties, costs, and revenues necessary for C o m­

m i s s i o n  u s e  in d e t e r m i n i n g  just and r e a sonable intrastate tariff rates. 

C a r r i e r  r e p o r t s  to the federal a g ency combine intrastate data w i t h  i n t e r­

state data, a n d  the Commission cannot segregate the data as needed. 

N u m e r o u s  forms a nd instructions m u s t  be printed. Funds a re therefore 

n e c e s s a r y  for p r i n t i n g  these forms and instructions. The p r i n t i n g  w i l l  

be done b y  the S t a te's p r i n t i n g  office.

T he s u p p l e m e n t  of $101,500 is n e cessary for the Commission to 

c ont i n u e  to m a i n t a i n  its authority and to meet its legislative mandate.

a t t a c h m e n t
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R E V I S E D  P R O G R A M  S U M M A R Y  

by
B U D G E T  C O M P O N E N T
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Ron Lehr, D i r e c t o r

D i v i s i o n  of B udget & M a n a g e m e n t

O f f i c e  o f  the Gove

D e c s n b e r  1 0 ,  1 9 7 9

A laska Pipeline Commission FY 80 

Supplemental B u d g e t  R e q uest
Lynn Wright, B u d g e t  Analyst 

D i v i s i o n  of B u d g e t  & M a n a g e m e n t

O f f i c e  o f  the Gove r n o r

T h e  C o m m i s s i o n’s la t e s t  correspondence, dated November 30, adds l i t t l e -, 

s u b s t a n t i v e  dat a  to th e i r  original request.

It seems e v i dent tha t  APC's w o r k  on TAPS is l ikely to d e c r e a s e  vrithout 

th e s e  supplemental funds for FY 80.

However, based on the information provided by the AG's office, w h i c h  is 

sum m a r i z e d  in m y  D e c e m b e r  3, 1979 memo, I m u s t  hold to m y  original r e c o m­

me n d a t i o n  tha t  this supplemental not be funded.

LW/wh



FILE N O :

T E L E P H O N E  N O :

s jject: APC FY80 Supplemental Budget 

Request

date-. D e c e m b e r  3 ,  1979

A laska Pipe l i n e  Commission has requested a $101,500 s u p plement to their 

FY 80 b u d g e t  due to a shortage of funds for contractual services. Based 

on a r eview o*  the agency's FY 80 appropriation I d o  not feel that the 

supplemental request has been adequately justified.

T h e  L e g i s l a t u r e  did reduce the Commission's budget to 12% be l o w  c o n t i n u a­

tion  level, for a reduction of $68,900. Contractual services were reduced 

to 9% b e l o w  continuation level, for a reduction of $15,400.

T h e  supplemental request, however, represents full funding of contin u a t i o n 

level plus a 17% increase. The $101,500 supplemental request represents 

a 79% incr e a s e  over FY 80 continuation level in contractual services.

T h e  Com m i s s i o n  contends that their contractual services m onies have been 

f u l l y  expended, and that unless they receive this supplemental all work  

on the TAPS case will be discontinued.

T h e  A t t o r n e y  General's Office advises, however, that the TAPS case is not 

l i k e l y  to be jeopardized by the nonfunding of this supplemental. They 

h av e  informed me, for example, that the Attorney General's O f f i c e  is 

s p e n d i n g  $3 m i l l i o n  on legal counsel to represent the State of Alaska in 

the TAPS case in Washington, D.C. Their opinion is that this legal represent 

ation is adequate and that the State's interest in the case will not s uffer  

if the legal counsel c u rrently employed by the Commission is discontinued.

As the A t t o r n e y  General's Office is the legal counsel for the State of Alaska 

m y  inclination is to accept their judgement in this matter. You m a y  d e c i d e  

to discuss this with Avrum Gross, if you feel a mor e  autho r i t a t i v e  response 

is needed from the D e p artment of Law.

B ased on the above information, I recommend that the Commission's s u p p l e­

mental request not be funded.

r  Ron Lehr, Director

D i v i s i o n  of Budget & Ma n a g e m e n t 

O f f i c e  of the Governor

Lynn Wright, B udget Analyst 

Di v i s i o n  of Budget & M a n a g e m e n t  

O f f i c e  o f  the Governor
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Introduced: 2/1/80
Referred: Resources and
Finance

BY THE RULES COM M I T T E E  BY 
IN T H E  HO U S E  REQUEST OF THE G O V E R N O R

HOUSE BILL NO. 660

IN THE LEGISL A T U R E  OF THE STATE OF A LASKA

E LEV E N T H  L E G I S LATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act m a k i n g  a supplemental appropriation to the

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

*  Section 1. The s um of $101,500 is appropriated from the general fund 

to the Department of Commerce and Economic Development to p’ vide funds for 

the legal defense of the A l a s k a  Pipeline Commission's regulatory a uthority 

over the Trans-Alaska Pipeline System.

*  Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.- 

10.070(c).

Department of Commerce and Economic Development, 

A l a s k a  Pipeline Commission; and providing for an 

effective date."

-1- HB 660



F e b r u a r y  1 ,  1 9 8 0

The Honorable Terry Gardiner 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18, of the 
Alaska Constitution, I am transmitting a bill 
making a supplemental appropriation of $101,500 to 
the Department of Commerce and Economic Development 
to provide funds for the legal defense of the 
Alaska Pipeline Commission's regulatory authority 
over the Trans-Alaska Pipeline System (TAPS).

When the commission prepared its FY 80 budget 
request, it was not known if the carriers in the 
TAPS tariff rate case would challenge the 
commission's authority to regulate and set rates 
for intrastate shipments of oil through the Trans- 
Alaska Pipeline System. That authority is 
currently being challenged by the TAPS carrier 
companies before the Federal Energy Commission in 
two separate actions.

Sincerely,

J a y  S .  H a m m o n d
G o v e r n o r



Ron Lehr, Director
Division of Budget £ Management
Office of the Governor

C h e r i  Jacobus, C h a i r m a n  ^  

A l a s k a  P i p e l i n e  C o m m i s s i o n

DATE:

FILE N O :

T E L E P H O N E  N O :

SU B J E C T :

November 1, 1979

HB 660
FY 80 Supple m e n t a l  B u d g e t  

R e a u e s t

#

A t t a c h e d  are r e v i s e d  p r o g r a m  s u m m a r y  forms r e q u e s t i n g  a $101,500 

s u p p l e m e n t  • 5 the A l a s k a  Pipeline C o m m i s s i o n  FY 80 budget. The L e g i s l a t u r e  

r e d u c e d  the C o m m i s s i o n ' s  b u d g e t  to 15% b e l o w  its c o n t i n u a t i o n  level.

This h a s  r e s u l t e d  i n  a shortage of funds for essential c ontractual services, 

nv e s s i t a t i n g  this r e q u e s t  for supple m e n t a l  funds. The s u pplemental of 

.$100,000 for legal services and $1,500 for printii • costs is n e c e s s a r y  

to s u c c e s s f u l l y  d e f e n d  C o m m i s s i o n  a u t h o r i t y  over the TAPS and to c o n t i n u e  

m a n d a t e d  w o r k  t h r o u g h  F Y  80.

The C o m m i s s i o n ' s  a u t h o r i t y . t o  r e g u l a t e  and set rates for i n t r a s t a t e  

s h i p m e n t s  of oil t h r o u g h  the T r a n s - A l a s k a  Pipeline- S y s t e m  is being c h a l l e n g­

ed b y  TA P S  c a r rier c ompanies b e f o r e  the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m­

m i s s i o n  in two sepa r a t e  .actions. Other TAPS carriers are appe a l i n g  two 

C o m m i s s i o n  d e c i s i o n s  in the courts. If the C o m m i s s i o n  loses its a u t h o r i t y  

to p r o t e c t  A l a s k a n  i n terests in p i p e l i n e  t r a n s p o r t a t i o n  systems, the 

A l a s k a n  c o n s u m e r  w i l l  be the u l t i m a t e  loser. The State m u s t  m a i n t a i n  

“au t h o r i t y  to r e g u l a t e  oil and gas tran s p o r t a t i o n  systems to ensure A l a s k a n s  

a c c e s s  to their n a t ural r e sources for d e v e l o p m e n t  ana in-state u t i l i z a t i o n  

purposes. The federal go v e r n m e n t  has d e m o n s t r a t e d  that it is not c o n­

cer n e d  a b o u t  these A l a s k a n  needs, and no ot h e r  state a g e n c y  has the n e c e s­

sary a u t h o r i t y  for such regulation. Fu n d s  for c o n t i n u e d  legal services 

are n e c e s s a r y  to s u c c e s s f u l l y  m e e t  these c o u r t  cha l l e n g e s  and a d m i n i s t r a t i v e  

a t t a c k s  on state regulatory' authority. TAPS carriers allege that the C o m­

m i s s i o n  m e r e l y  r e p r e s e n t s  the State's fin a n c i a l  interest b e c a u s e  the S t a f f  

was f o r m e r l y  r e p r e s e n t e d  by the A t t o r n e y  G e n e r a l ' s  O f f i c e  in the TAPS case. 

This p o t e n t i a l  c o n f l i c t  n e c e s s i t a t e d  e m p l o y i n g  o u t s i d e  counsel. The S t a f f  

c a n n o t  c o m p l e t e  its p r e s e n t a t i o n  o f  the TAPS case or its inves t i g a t i o n  

of the TAP S  c a r r i e r s  w i t h o u t  ad d i t i o n a l  funds. .

P u r s u a n t  to statute, the C o m m i s s i o n  h a s  r e c e n t l y  d e s i g n e d  a u n i f o r m  

s y s t e m  of accou n t s  for the c a r r i e r s  to u se t h a t  will iden t i f y  specific 

i n t r a s t a t e  operations, properties, costs, a n d  revenues n e c e s s a r y  for C o m­

m i s s i o n  u s e  in d e t e r m i n i n g  just a nd r e a s o n a b l e  i n t r a s t a t e  tariff rates. 

C a r r i e r  r e p orts to the federal a g e n c y  c o m b i n e  intrastate data w i t h  i n t e r s t a t e  

data, a n d  the C o m m i s s i o n  c a n n o t  segr e g a t e  t he data as needed. N u m e r o u s 
forms and i n s t r u c t i o n s  m u s t  be printed. Funds are t h erefore n e c e s s a r y  for 

p r i n t i n g  these forms ar.-̂  instructions. The p r i n t i n g  w i l l  be don e  b y  t h e  

S t a t e ' s  p r i n t i n g  office.

This s u p p l e r e n t  is n e c e s s a r y  for the C o m m i s s i o n  to continue to 

.maintain its a u t h o r i t y  and to m e e t  its l e g i s l a t i v e  mandate.

Attachment
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Ron Lehr, D irector 
Division of Budget S Management 
Office of the Governor

T E L E P H O N E  N O :

S UBJ E CT: FY 80 Supplemental Requests 
Information Requirements

This responds to  your memo of December 5 on the subject received 
here December 13. The requested executed "FY 80 Supplemental Request 
Analysis" form i s  a ttached. We are informed h'- Lynn Wright of your o ff ic e  
th a t  Ms; Jacobus' memos to you of November 1 *.nd November 30 are s u f f ic ie n t  
and no fu r th e r  memo i s  required to be submitted with the attached form.

James A. Williams 
Executive Directo 
Alaska. Pipeline C a ss io n

FILE N O :

DATE:
December 17, 1979

Attachment



TOi T R o n  L e h r , Dire c t o r

Divis i o n  of Budget & M a n a g e m e n t  

O f f i c e  of the Gove

DATLDec e m b e r  1 0 ,  1 979

f r o m : Lynn Wright, B u dget a n a l y s t

D i v i s i o n  of B u d g e t  & M a n a g e m e n t

T E L E P H O N E  N O :

s u b j e c t ^ ! asKa Pipe l i n e  Commission FY 

Supplemental B u dget Request

FILE N O :

O f f i c e  of the G o v e r n o r

T he C o m m i s s i o n ' s  l atest correspondence', dated N o v e m b e r  30, adds little 

s u b s t a n t i v e  data to th e i r  original request.

It seems e v i d e n t  that APC's wor k  on TAPS is likely to decrease w i t hout 

t h e s e  supplemental funds for FY 80.

H owever, based on the information provided by the AG's office, w h i c h  is 

sum m a r i z e d  in m y  Decembe 3 , - 1 9 7 9  memo, I m u s t  hold to m y  original r e c o m­

me n d a t i o n  that this supplemental not be funded.



Ron L e h r

D i r e c t o r  file NO:

O f f i c e  of the G o v e r n o r

D i v i s i o n  o f  B u d g e t  & M a n a g e m e n t  t e l e p h o n e  N O :

S U B JE C T : FY ' 8 0  S u p p l e m e n t a l  B udget

C h e r i  C. J a c o b u s  f'J R e q u e s t

DATE: November 30, 1S79

Ch a i r m a n  

A l a s k a  P i p e l i n e  C o m m i s s i o n

A t t a c h e d  a r e  r e v i s e d  p r o g r a m  s u m m a r y  forms r e q u e s t i n g  a $101 , 5 0 0  

s u p p l e m e n t  to the A l a s k a  P i p e l i n e  C o m m i s s i o n  F Y ' 8 0  budget. A  s u p p l e­

me n t a l  i n c l u d i n g  $100,000 for legal services and $1,500 for p r i n t i n g  

e x p e n s e s  is n e c e s s a r y  to s u c c e s s f u l l y  d e f e n d  C o m m i s s i o n  a u t h o r i t y  for 

r e g u l a t i n g  the T r a n s - A l a s k a  Pipe l i n e  S y s t e m  and to c o n t i n u e  m a n d a t e d  

w o r k  t h r o u g h  FY'80.

W h e n  the C o m m i s s i o n  p r e p a r e d  its FY ' 8 0  b u d g e t  request, it was not 

k n o w n  if the c a r r i e r s  in the TAPS t a r i f f  rate case wo u l d  c h a l l e n g e  the 

C o m m i s s i o n ' s  a u t h o r i t y  to regulate and set rates for i n t r a s t a t e  s h i p­

me n t s  of o i l  t h r o u g h  the T r a n s - A l a s k a  Pipe l i n e  System. The n e e d  for these 

funds w a s  c o n t i n g e n t  on the carriers c h a l l e n g i n g  the C o m m i s s i o n ' s  a u t h o r­

ity d u r i n g  F Y ’80. A f t e r  d i s c u s s i o n s  w i t h  the b u d g e t  a n a l y s t  a s s i g n e d  to 

the A l a s k a  P i p e l i n e  C o m m i s s i o n  and the D i r e c t o r  of A d m i n i s t r a t i v e  S e r v i c e s  

for the D e p a r t m e n t  o f  Commerce and E c o n o m i c  Development, L o i s  Cook, it 

wa s  d e c i d e d  that the C o m m i s s i o n  w o u l d  n o t  r e q u e s t  funds at t h a t  time to 

co v e r  this contingency. The C o m m i s s i o n  was told t h a t  the a p p r o p r i a t e  

f u n d i n g  p r o c e d u r e  w a s  to s u b m i t  a supple m e n t a l  r e q u e s t  w h e n  the ch a l l e n g e s  

wer e  a c t u a l l y  filed.

The C o m m i s s i o n ' s  aut h o r i t y  is c u r r e n t l y  being c h a l l e n g e d  b y  the T A P S  

c a r r i e r  c o m p a n i e s  b efore the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  in two 

s e p a r a t e  actions. It is i m p e r a t i v e  that the C o m m i s s i o n  be f u n d e d  to m e e t  

th e s e  challenges. If the Co m m i s s i o n  loses its a u t h o r i t y  t o  p r o t e c t  

A l a s k a n  i n t e r e s t s  in p i p e l i n e  t r a n s p o r t a t i o n  systems, the A l a s k a n  c o n s u m e r  

w i l l  b e  the. u l t i m a t e  loser. The State m u s t  m a i n t a i n  a u t h o r i t y  to r e g u l a t e  

o il a n d  g as t r a n s p o r t a t i o n  systems to insure A l a s k a n s  a c c e s s  to their 

n a t u r a l  r e s o u r c e s  for d e v e l o p m e n t  and in-state u t i l i z a t i o n  purposes. The 

f e d e r a l  g o v e r n m e n t  h a s  d e m o n s t r a t e d  on a n u m b e r  of o c c a s i o n s  t h a t  it is 

n o t  c o n c e r n e d  a b o u t  t h e s e  A l a s k a n  needs. No other state a g e n c y  has the 

a u t h o r i t y  n e c e s s a r y  for such regulation. TAPS c a r r i e r s  a l l e g e  that the 

C o m m i s s i o n  m e r e l y  rep r e s e n t s  the State's financial i n t e r e s t  and should, 

therefore, be s t r i p p e d  of its authority.

In these cases, the State is a party, r e p r e s e n t e d  by t h e  A t t o r n e y  

G e n e r a l ' s  Office. Normally, the C o m m i s s i o n  Staff also is r e p r e s e n t e d  b y  

the A t t o r n e y  G e n e r a l ' s  Office. This p o t e n t i a l  c o n f l i c t  h a s  n e c e s s i t a t e d  ^ 

e m p l o y i n g  o u t s i d e  c o u n s e l  to r e p r e s e n t  the S t a ff's p o s i t i o n .  The Staff 

ca n n o t  comp l e t e  its p r e s e n t a t i o n  of the TAPS case or its i n v e s t i g a t i o n  o f  

the TAPS c a r r i e r s  w i t h o u t  a d d i tional funds. The two c h a l l e n g e s  to C o m m i s­

sion a u t h o r i t y  h a v e  a l r e a d y  d e p l e t e d  the funds a p p r o v e d  in the FY ' 8 0  

budget.
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T he C o m m i s s i o n  S t a f f  has also bee n  p r o v i d i n g  i n f o r mation o b t a i n e d  

d u r i n g  its i n v e s t i g a t i o n  to the State of A l a s k a  and the A t t o r n e y  General" 

O f f i c e  for use in the State's p r e s e n t a t i o n  before the F e d e r a l  E n e r g y  • 

R e g u l a t o r y  Commission. The P i p e l i n e  C o m m i s s i o n  Staff is the onl y  

e n t i t y  t h a t  has b e e n  abl e  to o b t a i n  in f o r m a t i o n  in a t i mely and o r d e r l y 

f a s h i o r . F a i l u r e  to continue funding w i l l  s e v e r e l y  cripple the State's 

a b i l i t y  to comp l e t e  its case b e f o r e  the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m­

mission.

T h i s  i m p o r t a n t  a n d  n e c e s s a r y  s u p plemental was considered d u r i n g  the 

b u d g e t  p r o c e s s  for the FY'80 budget. T h e  C o m m i s s i o n  a nd the D e p a r t m e n t  

of Commerce, however, d e t e r m i n e d  that s u p plemental funding was m o r e  appro 

p r i a t e  to f u n d i n g  t h e s e  legal services b e c a u s e  it could not be d e t e r m i n e d  

at that, t i m e  w h e n  c h a l l e n g e s  to the Commission's a u t h o r i t y  wo u l d  be filed

In addition, the C o m m i s s i o n  r e q u i r e s  $1,500 for p r i n t i n g  costs. 

P u r s u a n t  to statute, the C o m m i s s i o n  has recently d e s i g n e d  a U n i f o r m  S y s­

tem  of A c c o u n t s  for the carriers to use that wil l  identify specific i n­

trast a t e  operations, properties, costs, and r e v e n u e s  n e cessary for C o m­

m i s s i o n  u s e  in d e t e r m i n i n g  just and rea s o n a b l e  intrastate tariff rates. 

C a r r i e r  r e p o r t s  to the federal a g e n c y  combine intrastate data wi t h  i n t e r­

state data, a n d  the C o m m i s s i o n  c a nnot s e gregate the data as needed. 

N u m e r o u s  forms and i n s t r u c t i o n s  m u s t  be printed. Funds are the r e f o r e 

n e c e s s a r y  for p r i n t i n g  these forms and instructions. The p r i n t i n g  w i l l  

be don e  b y  t^e S t a t e ' s  p r i n t i n g  office.

T he s u p p l e m e n t  of $101,500 is n e c e s s a r y  for the C o m m ission to 

c o n t i n u e  to m a i n t a i n  its a u t h o r i t y  and t o  mee t  its legislative mandate.

a t t a c h m e n t
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R on Lehr, D i r e c t o r

D i v i s i o n  of B udget & M a n a g e m e n t
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D e c e m b e r  1 0 ,  1 979

Alaska Pipeline C o m m ission FY 80 

Supplemental B u d g e t  R e q uest
Lynn Wright, B u d g e t  A n a lyst  

D i v i s i o n  of B u d g e t  £ M a n a g e m e n t

O f f i c e  of the G o v e r n o r

T h e  C o m m i s s i o n ' s  l a t e s t  c o r r e s p o n d e n c e’, dated Nove m b e r  30, adds l i t t l e  

s u b s t a n t i v e  data to th e i r  original request.

It seems e v i d e n t  t h a t  APC's work on TAPS is likely to decrease w i t h o u t  

t h e s e  supplemental funds for FY 80.

H o w e v e r ,  based on the information provided by the A G ’s office, v;hich is 

s u m m a r i z e d  in n y  D e c e m b e r  3, 1979 me m o ,  I m u s t  hold to m y  original r e c o  

n e n d a t i o n  that this supplemental not be funded.



FILE N O :

T E L E P H O N E  N O :

s u s j e c t : APC FY80 Supplemental Budget 

Request

date-. D e c e m b e r  3 ,  1 9 7 9

Alaska Pipeline Commission has requested a 5101,500 s u p p l e m e n t  to their 

FY 80 b u d g e t  due to a shortage of funds for contractual services. Based 

on a r e v i e w  of the agency's FY 80 appropriation I do not feel th a t  the 

supplemental request-has been a d e q u a t e l y  justified.

T h e  L e g i s l a t u r e  did reduce the Commission's budget to 12% b e l o w  c o n t i n u a­

tion level, for a reduction of $68,900. Contractual services w e r e  reduced 

to 9% be l o w  c o n t i n u a t i o n  level, for a reduction of $15,400.

T h e  supplemental request, however, represents full funding of c o n t i n u a t i o n  

level plus a 17% increase. The $101,500 supplemental request represents 

a 79% increase over FY 80 c o n t i n u a t i o n  level in contractual services.

The Com m i s s i o n  contends that their contractual services m o n i e s  h a v e  been 

fu l l y  expended, and that unless they receive this supplemental all work  

on the TAPS case will be discontinued.

T h e  A t t o r n e y  General's Office advises, however, that the TAPS c a s e  is not 

li k e l y  to be j e o p a rdized by the nonfunding of this supplemental. They 

hav e  informed me, for example, that the A t t o r n e y  General's O f f i c e  is 

spen d i n g  $3 m i l l i o n  on legal counsel to rep r e s e n t  the State of Alaska in 

the TAPS case in Wa s h i n g t o n ,  D.C. Their opinion is that this legal rep r e s e n t  

ation is adequate and that the State's interest in the case will not s u f f e r  

if the legal counsel c u r r e n t l y  employed by the Commission is d i s c o ntinued.

As the A t t o r n e y  G e neral's O ffice is the legal counsel for the St a t e  of Alaska 

m y  inclination is to a c cept their j u d g e m e n t  in this matter. You m a y  d e c i d e  

to discuss this w i t h  Avrum Gross, if you feel a more a u t h o r i t a t i v e  response  

is needed from the D e p a r t m e n t  of Law.

Based on the above information, I recommend that the C o m m i s s i o n ' s  s u p p l e­

mental request not be funded.

% T T0: r  Ron Lehr, Director

Divi s i o n  of Budget & M a n a g e m e n t  

Of f i c e  of the G o v e r n o r

fro/.*,: Lynn Wright, B u dget A n a lyst

Divi s i o n  of B u dget & M a n a g e m e n t  

O f f i c e  of the Gove r n o r



• .. ‘flit'’
• ji \

FY 00 S U P P L E M E N T A L  R E Q U E S T  A N A L Y S I S  ' *

l ? 3 4 ’ 5 6 .. . 7 ------0------- - 9 __ UL

i

-  U

•

FY 78 

A C T U A L

t

FY 79 

FINAL 

AUTH.

FY 79 

A C T U A L

FY 00

GOV.

B U D G E T

FY 00

INITIAL

AUTII.

FY 00

C U R R E N T

A UTH.

FY 00 
E X PENDITURES 

+

I N C U M B R A N C E S  

7 / 1 / - 1 1 / 3 0

FY 00 
O T H E R

O B L I G A T I O N !  

7 / 1 / - 1 1 / 3 0

FY 00 
P R O J E C T E D  

E X P E N D I­

TU R E S  i- 
E N C U M B R A N C E !  

1 2 / 1 - 6 / 3 0

FY 00 

( DEFICIT) 

O R  E X C E S S

FY 01

C0NTTNUA1

E R S O N A L  S E R V I C E S 254.0 342.1 2C5.0 357.7 334.9 320.5 110.0 , 204.7 5.0 327.‘ 2

PAVEL 30.0 29.0 10.0 31.7 23.0 1 10.0 2.4
/

15.6 . o.o 19.1

OM'RACTIIAI S F R V T C F S 332.3 109.3 104.1 171.0 155.6 167.0 129.9 l . l’ 1.4 2. 5 (106.5) 1711.7

O M M O D I T I E S 3.3 2.6 1 2.0 3.5 2.0 2.0 0,9. . .i a . . n.n . - 3. 0

QIJIPMENT
0.6 1.5 1.0 1.5 - -

AMDS, BLDG. ...

P A N T S . Cl ATMS. ...
•

I S C C L L A N E O U S
•

T O T A L 621.0 564.5 490.1 565.4 516.3 516.3 252.0 ] 364.7 (101.5) 520.2

F n ERAL R E C E I P T S 1 .

EQlJIREO GF M A T C H I N G

TIIER G E N E R A L  F U N D

1
•

N T E R - A G E N C Y  R E C E I P T S

•

i_ _

f'L'i'CY-: A laska Pipeline Commission

O
B R U : A l a s k a  P i p e l i n e  C o m m i s s i o n

u

r.nMPnf'irrjT; Alaska T n i'l.i.nc C o mm'.: L

C D
.. ItE V I S E D :

o


