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PROGRAM:
Six: l/M. SL'HVICES

SOCIAL AIID ECOHCMIC ASSISTAIICE FOR HIE Af.ED BRU (s) \ OfFICE on AGING

itr.PAiiiMLNf or heal  mi aiio swii'Ai. services

I t  Is the goal of the Office or, Aging to Improve the physical, emotional, and soda) well-being; the econonlc Independence and the long­
evity of older Alaskans,

The Office on Aging Is essentially the Slate's aging program's broker. Using federal and state matching funds, It  contracts with senior 
citizen and conmunlty service groups for the provision of meals, transportatIon and other support services for the State's elderly (60 
years or older) residents. The major programs operated by the Office on Aging Include;

Social Services: Grants are awarded to conmunlty public and private non-profit organisations to provide any of an extensive variety 
of services for older A1.. ,kans to enable them to ll/e  Independently. Priority services arc Access Services ( transportation, escort, 
Information and referral, outreach), In-Hcime Services, and Legal Services.
Nutrition Services: Grants arc awarded to community public and private non-profit organizations to provide nutritious meals on a dally
basis to older Alaskans. While most of the meals ore served In congregate settings, a significant proportion of them are delivered lo 
the hones of those who are unable to cone to congregate meal s ites.
Cfiimunlty Service Employment for Older Anerlcans: Grants arc awarded to conmunlty public and private non-profit organizations to provide
subsidized employment for Iow-1ncone persons 5lTyears old or older who have poor employment prospects. Enrollcos arc employed In part-
time positions and perforin conmunlty service functions.
Training: Ihe Office on Aging receives a small block of training funds which must be used to support "aging network" training activ it ies ,
planned In accordance with Federally specified guidelines.
Advocacy Assi stance: The Office on Aging receives funds for the Older Anerlcans Advocacy Assistance Program which Is designed to assist
slates ln meeting the new Tederal mandates to operate a statewide Long Term Care Oiibudsman program and to serve as the State's effective 
and visible advocate for the elderly. Advocacy functions under this program Include provision of both perso lal and Issues advocacy on be­
half of institutionalized and non Institutional Izcd older Alaskans for the purpose of helping them receive the benefits and rights to which 
they are already entitled and supporting them In their efforts lo secure additional benefits.

The Governor's FT 01 budget recomnendatIon for the Office on Aging Includes a new ,odcrally funded statistica l Clerk position whose duties 
would Include tabulating and reporting Senior Citizen Employment program statis t ics  for use by Federal and State agencies. The rcr.ounend- 
atlon also provides for an expansion of the Senior Citizen Lmnlovment Program. ---

COMPONENT DESCRIPTION 79 AUTII 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP GOVERNOR

ADMIN I 5 TRAT ION 
GRANTS

TOTAL

xx CHANGE VERSUS 80 AUTH

5 9 5 . 3  
A 0 A 5 . I

6 5 0 . 6  
A 0 9 7 . 8

A 6 A 0 . A A 7 A 8 . A

557 . 8  
3 2 7 5 .  3

3 8 3 3  . 1

7 6 5  . 0
5 2 0 8 . 7

5 9 7 3 . 7

8 7.3 
26 . 2

1 1 3 . 5

90 9 . 3  
5 3 7 3 . 3

6 2 8 2 . 6

5 . V/.
OBJECT DESCRIPTION 

PERS.  SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
GRANTS. CLM5 
MISC.

FUNDING SOURCE 
FED. RECEIPT 

•G.  F.  MATCH 
GENERAL FUND

A 3 3 . 9 A 7 9 . 8 A 5 2 . 5 520  . 0 1 2 .  A 6 9 A . A
77 .A 1 0 0 . 1 50 .A 56 . 5 2 9 . 3 1 1 0 . 3
78 . 6 1 0 5 . 5 50 .1 1 6 3 . 5 6 8 . 6 1 5 8 . 3

A . 0 5 . 2 3 . 6 A . 0 1 . 7 7 . 3
1 . A 7 . 5 5 . 7 2 . 8 1 . 5 9 . 8

A 0 A 5 . 1 A 0 5 0 . 3 327 0 . 8 52 2 6  . 9 5 2 9 2 . 9
9 . 6

A 3 1 6 . 0 A3A' . 1 3 A 8 1 . 6 5 5 2 5  . 9 1 1 3 . 5 5 6 6 5 . 7
3 2 A . A A07 . 3 3 5 1 . 5 A 1 7 . 8 6 0 0 . 0

3 0 0

xx GENERAL FUND CHANGE VS.  80 AUTII

1 6 . 9  

3 7 . 7 y.
POSIT IONS 

FULL-1I ME 
PART-TIME 
STAFF

1 5 . 0

1 8 0 . 0

1 5 . 0

1 8 0 . 0

1 5 . 0
7 . 0

1 9 0 . 5

1 8  .  0

2 1 6 . 0

1 9  ,
6 ,

2 7 6 ,



FISCAL NOT!-:

/ I. ‘ KI-X>UI-.ST
Rill/Kcsolulion No._______ H.B. 618
T i t l e  An A c t  E s t a b l i s h i n g  a n  O l d e r  A l a s k . m  Co m m i s s i  o n
Requested l>y________________________________________________________ Date

II. H S C A L  D h f A I L
Agency Af lecvad  ; D e p a r t m e n t  o f  A d m i m s
P lo g r a t n  C a te g o r y  A l i e c l e d  S o c i a l  a n d  E c o n o m i c  A s s i s t a n c e  f o r  t h e A g e d

13 K .U , P r o g r a m ,  o r  S u b p r o g r a m C s )  A l T e c t e d  Of f i c e  o n  A g i n g

(Note:  If more than one budget  component  in affected, separate lino-ilcm amounts  and funding for each 
componen t  in the analysis section.)

F.XPHND1TU KHS (Thousands o f  Dollars)

FY SO FY 81 F Y S 2 FY 8 3 FY 8 4 FY 8 5

J Of) J’BJ'S.OisAL SFRV1CFS 6 9 4 .4
21)0 TRA V i- l . 1 2 2 . 3
2 0 0 CONTRACTUAL 1 5 8 . 3
'I OP . COMMODiTIFS 7 . 3
500 J - O I M P M F N T 9 . 8
GOO L A N D  A  STRIJC T I I R F S
700 G R A N T S .  CLAIMS. FTC. 5 . 2 9 2 . 9
8 0 0 MISCELLANEOUS 9 . 6

TOTAL 6 , 2 9 4 . 6 •

FUNDING (Thousands o f  Dollars)

GF.NFRA L FUND 6 2 8 . 9
FFDF.RAL FUNDS 5 , 6 6 5 . 7
O TIiLR  (Specify Fund Source)

POSITIONS 

FULL TIMF. 1 9 . 0

•

PART TIMF
TFM PO K A RY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T r a n s f e r  f r o m  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n .  An a d d i t i o n  i n  c o s t  i n  t h e  t r a v e l  c o m p o n e n t  t o  c o v e r  t h e  
c o s t  o f  t r a n s p o r t a t i o n  a n d  p e r d i e m  f o r  tw o '  m o r e  m e e t i n g s  f o r  a  t o t a l  o f  
s i x  m e e t i n g s  o f  t h e  C o m m i s s i o n  a n d  a n  i n c r e a s e  i n  t h e  n u m b e r  o f  m e m b e r s  
f r o m  s e v e n  m e m b e r s  t o  e l e v e n  m e m b e r s  ( $ 1 2 , 0 0 0 ) .

Original: Legislative Finance 
cc: Mud go I and Management

Prime Sponsor (Fii<i Legislator Named) (Wr.rl r.xMit  o f  IF

Pro pn n K l  by:
Pi v i  r. i o w /O n M x ? .

3 3 -0 0 1  (Rev . 12/70)
d i f y  b y  UilSS ( 1 1 - 2 3 - 7 9 )

!)a (;<?:_

 T’lT:

f  S o r v i o 6s
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PROGRAM: SOCIAL All!) ECONOMIC ASSISTANCE TON THE AC,ED BRU (s): OfFICE OH AGING

It  Is the goal of the Office on Aging to Improve the physical, emotional, and social well-being; the econonlc Independence and the long­
evity of older Alaskans.

The Office on Aging Is essentially the State's aging program's broker. Using federal and stale matching funds, I t  contracts with senior 
citizen and conmunlty service groups for the provision of meals, transportation and other support services for the Stale's elderly (60 
years or older) residents. The major programs operated by the Office on Aging Include:

Social Services: Grants are awarded to conmunlty public and private non-profit organizations to provide any of an extensive variety 
of services for older Alaskans to enable them to live Independently. Priority services are Access Services ( transportation, escort, 
Infonnatlon and referra l, outreach)i ln-llome Services, and Legal Services,
Nutr i t i on Services: Grants are awarded lo coimiunity public and private non-profit organizations to provide nutritious meals on a dally
basis lo older Alaskans. While most of the meals are served In congregitc settings, a significant proportion of them ore delivered to 
the hemes of those who are unable to conic to congregate meal s ites.
Conmunlty Service Employment for Older Anerlcans: Grants arc awarded to conmunlty public and private non-profit organizations lo provide
subsidized employment for low-lnccme persons 5F~years.oId or older who have poor employm 't prospects, Enrol lees are employed In part-
time positions and perform conmunlty service functions.
Train log: The Office on Aging receives a small block of training funds which must be used to support "aging network" training activ it ies ,
planned in accordance with federally specified guidelines.
Advocacy AssIstance: The Office on Aging receives funds for the Older Anerlcans Advocacy Assistance Program which Is designed to assist
slates In meeting the new federal mandates lo operate a statewide Long Term Care Ombudsman program and to serve as the State's effective
and visible advocate Tor the elderly. Advocacy functions under this program Include provision of both personal and Issues advocacy oi be­
half of Institutionalized and nnnlnstllutlonal Izod older Alaskans for the purpose of helping them receive the benefits and rights to which
they are already entitled and supporting them In their efforts to secure additional benefits.

The Governor’ s FY 01 budget recomnendatIon for the Office on Aging Includes a new federally funded statistical Clerk position whose duties 
would Include tabulating and reporting Senior Citizen Employment program statis t ics  for use by Federal and Stale agencies. The rccoioicnd- 
otlon also provides for an expansion of the Senior Citizen Cmolovmenf Program.

CQMPOHEHT DESCRIPT I Oil

ADMINISTRAT T Oil 
GRANTS

MX TOTAL

mm CHANGE VERSUS 00 AUTII

79 AUTII 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP GOVERNOR

595 . 3 
A 065 .1

A 6 A 0 . A

650 .6  
A 0 97 . 8

A 7 A 8 . A

557 . 8  
3 2 7 5 . 3

3 8 3 3 . 1

765  .0  
5 2 0 8  .7

5 9 7 3 . 7

8 7 .3  
26 .2

1 1 3 . 5

90 9 . 3  
5 3 7 3 . 3

6 2 8 2 . 6

5 . \y.

ODJECT DESCRIPTION
PERS.  SERV. A 3 3 . 9 A 7 9 . 8 A 52 . 5 5 2 0  . 0
TRAVEL 77 .A 1 0 0 . 1 50 . A 56 . 5
COIl fRACTUAL 7 8 . 6 1 0 5 . 5 50 . 1 1 6 3 . 5
COMMON I T I ES A .G 5 . 2 3 . 6 A . 0
EQUIPMENT 1 .A 7 . 5 5 . 7 2 . 8
GRAFTS,  CLMS 
MISC.

A 0 A 5 . 1 A 0 5 0 . 3 3 2 7 0 . 8 5 22 6  . 9

FUNDING SOURCE
FED.  RECEIPT A 31 6 . 0 A 3 A 1 . 1 3 A 8 1 . 6 5 5 2 5 . 9

*G. F.  MATCH 
GENERAL FUND

31A . A A 0 7 . 3 351 . 5 A 1 7 . 8 
3 0 . 0

1 2 .  A 
2 9 . 3  
68.6 

1 .7 
1 . 5

1 1 3 . 5

6 9 A , 
110. 
15 8 .

7 . 
9.

5 2 9 2  , 
9,

xx GENERAL FUNO CHANGE VS.  80 AUTII

5 6 6 5 . 7  
600  . 0  

16 . 9

3 7 . 7  a

POSI TI ONS 
FIJLL-T IHE 
PART-TIME 
STAFF MONTHS

1 5 . 0

180 .0

1 5 . 0

180 .0

1 5 . 0
7 . 0

1 9 0 . 5

1 8  .  0

2 1 6 . 0

1 9 . 0
6 . 0

2 7 6  . 0



FISCAL NOTE 1

I. R E Q U E S T
Bill/Resolution No. S.B. 328/ H.B. 618 ._____________________________________________
Title An Act Establishing an Older Alaskans Commission_________________________________

Requested b v R iiI p s  Cnmmit.t.pp 1: Date 1/15 and 24/80

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
% ' E L E V E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected " Administration and Health and Social Services______

Program Category Affected Social and Economic Assistance for the Aged

Budget Request Unit(s) Affected_________________________________________________

EXPENDITURES (Thousands o f  Dollars)

F Y  80 FY81 F Y  82 F m F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S 851.2 946.9 1,041.6 1,145.7 1 ,260.3

?00 T R A V E L 133.8 147.2 161.9 178.1 195.9

300 C O N T R A C T U A L 169.3 186.2 204.9 225.3 247.2

400 C O M M O D I T I E S 9.8 1 0 . 8 11.9 13.1 14.4

soo F.OtJI P M E N T 16.3 2 . 0 2 . 0 2 . 0 2 . 0
600 L A N D  &  S T R U C T U R E S *

700 G R A N T S .  C L A I M S .  ETC. .2,292. .9 6,922.2 _ 7,614.4 8,376.9 9 213 4

9.6 ... 0. 0 0 0
T O T A L 7,482.9 8,215.3 9,036.7 9,940.1 10,933.9

FUNDING (Thousands o f  Dollars)

GENERAL FUND 1 , 8 1 7 . 2 2 . 5 4 9 . 6 3 , 3 7 1 . 0 4_,274.4 5 , 2 6 8 . 2
FEDERAL FUNDS _5j665.7 5 , 6 6 5 . 7 5 ^665 .7 5 , 6 6 5 . 7 5 , 6 6 5 . 7
OTHER fSpccifv) .

POSITIONS

F U L L  T I M E 24 24 24 24 24

Pa r t  T I M E .

T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instruct ions,  Sect ion 111)
The Older Alaskans Commission, which would be established by these bills, would provide 
statewide coordination for all efforts to provide services to the elderly of Alaska. As 
written, these bills would bring the Office on Aging into the Department of Administration 
an agency directly operated by the Older Alaskans Commission. The Office on Aging is 

presently a part of the Department of Health and Social Services.

as

In order to accomplish the duties 
be requ i red :

Executive Director 

Clerk Typist III 
Accounting Clerk III 
Research Analyst III 
Planner IV

D A T E  2/8/80

riginal: Legislative F in an ce
: Budget and M anagem ent

Prime Spon sor  (First Legislator N am ed )

prescribed under Section 44.21.230, five new positions will

(R24)

(R8 )
(RIO)
(R18)

(R19)

. P R E P A R E D  B Y
A G E N C Y   Administration  TT'i
PHONE 4 6 5 -4 4 0 1 __________________  i j  '

33- 001 ( K r \ .  10 /78)



O / i l  i L U O i i l  ■ Su:,AI- ^HVICLS

PROGRAM: SOCIAL AND ECOMCHrc ASSISTANCE FOI1 THE AGED

M . b i H  • 

BRIJ(s):
IJI.I'AIIllllNi Ul Hi Al III ANU Sw.iAL SLiJVICf.j

OrFICC ON AGING

It  Is the goal of the Office on Aging to Improve the physical, emotional, and social well-being; Hie econonlc Independence and the long-
cvl ty of older Alaskans.

The Office on Aging Is essentially the State's aging program's broker. Using federal and state matching funds, It contracts with senior 
citizen and cawiunlty service groups for the provision of meals, transportation and other support services for the State's elderly (60 
years or older) residents. The major programs operated by the Office on Aging Include;

Social Serv ices; Grants are awarded to comnunlly public and private non-profit organizations to provide any of an extensive variety 
of services for older Alaskans to enable than to live Independently. Priority services are Access Services ( transportation, escort, 
Information and referra l, outreach), In-llome Services, and Legal Services.
Nutrition Services: Grants are awarded to conmunlty public and private non-profit organizations to provide nutritious meals on a dally
basis to older Alaskans. While most of the meals ore served In congregate settings, a significant proportion of them are delivered to 
the hemes of those who are unable to cone to congregate meal s ites.
Conmunlty Service Employment for Older Americans: Grants are awarded to conmunlty public and private non-profit organizations to provide
subsidized employment for low-lnccme persons SiTyears old or older who haye poor employment prospects. Enrollees are employed in part-
time positions and perform conmunlty service functions.
Training: The Office on Aging receives a small block of training funds which must be used to support "aging network" training act iv it ies ,
planned In accordance with Federally specified guidelines.
Advocacy Assistance: The Office on Aging receives funds for the Older Anerlcans Advocacy Assistance Program which Is designed to assist
states In meeting the new federal mandates to operate a statewide Long Term Care Ombudsman program and to serve as the State's effective 
and vlslb'-i advocate for the elderly. Advocacy functions cinder this program Include provision of both personal and issues advocacy on be­
half of Institutionalized and non Instl tu tlogal Ized older Alaskans for the purpose of helping them receive the benefits and rights to which
they are already entitled and supporting them In their efforts to secure additional benefits.

The Governor's FY 01 budget recomnendatlon for the Office on Aging Includes a new federally funded statistica l Clerk position whose duties 
would Include tabulating and reporting Senior Citizen Employment program statis t ics  for use by Federal and State agencies. The rccanncnd- 
atlon also provides for an expansion of the Senior Citizen Lmnlovmrn* Program.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79  ACT 80 AUTII 80 SUPL 8 0 RP GOVERNOR

ADMINISTRATION 595 . 3 6 50 . 6 557 . 8 765  . 0 8 7 . 3 9 0 9 . 3
GRANTS A 0 A 5 . 1 A 0 9 7 . a 3 2 7 5 . 3 5 2 0 8  . 7 26 . 2 5 3 7 3 . 3

xx TOTAL A 6 A 0 . A A 7 A 8 . A 3 8 3 3 . 1 5 9 7 3 . 7 1 1 3 . 5 6 2 8 2 . 6

xx CHANGE VERSUS 80 AUTH 5 .  ISC

ODJECT DESCRIPTION
PERS.  SERV. A 3 3 . 9 A 7 9 . 8 A 5 2 . 5 520  . 0 12 .A 6 9A.
TRAVEL 77 .A 1 0 0 . 1 50 . A 56 . 5 2 9 . 3 110 . j
COII f R ACT UAL 7 6 . 6 1 0 5 . 5 50 . 1 1 6 3 . 5 6 8 . 6 1 5 8 . 3
COMMODITIES A . 0 5 . 2 3 . 6 A . 0 1 .7 7 . 3
EQUIPMENT 1 . A 7 . 5 5 . 7 2 . 8 1 . 5 9 . 8
GRANTS, CLM5 A 0 A 5 . 1 A 0 5 0 . 3 3 2 7 0 . 8 52 2 6  . 9 5 2 9 2 . 9
MISC. 9 . 6

FUNDING SOURCE
FED.  RECEIPT A 3 1 6 . 0 A 3A 1 . I 3A8 1 .6 5 5 2 5  . 9 1 1 3 . 5 5 6 6 5 . 7

•G.  F.  MATCH 32 A. A A 0 7 . 3 3 5 1 . 5 A 1 7 . 8 600  .0
GENERAL FlJIII) 3 0 . 0 1 6 . 9

x x  GENERAL FUND CHANGE V S . 60 AUTII 37 .7 Si

P O S H  IONS
FULL-TIME 1 5 . 0 1 5 . 0 1 5 . 0 18 . 0 1 9 . 0
PAR 1-TIME 7 . 0 6 . 0
STAFF MONTHS 1 6 0 . 0 16 0 . 0 1 9 0 . 5 2 1 6 . 0 2 7 6 . C



Also, included in the above computation of costs is $1,000,000 in 

grant funds which is proposed for the Older Alaskans Commission by
S.B. 327/H.B. 610. It is assumed that these additional grant funds 

will be handled by the present Office on Aging staff, except for the 
additional Accounting Clerk which is included above.

The Governor's Advisory Board on Aging would be abolished and replaced 
by the Commission. Therefore, travel and per diem expense is included 
in above costing for the 11 member commission, plus the Executive 
Director and 2 meetings for the Planner.

Inflation is computed at 10% per year for years beyond FY 81. Inflation 

is included in all categories, including grants, except for one time 
purchases of equipment items. Items of equipment for years beyond 
FY 81 are for replacement of worn out office furnishings only.
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I l l
m m .

G F  M A T C H

G E N .  F U N D

l - A  R C P T S

P G M  R C P T S

O T H E R

C O N T I N U  A T 1 Q N  

A D D I T IO N

4A KEY NUMRF.fi

T Y P E  O F  E X P E N D I T U R E

T O T A L  C O S T

J U S T I F I C A T I O N : ^

S.B. 328/H.B. 618 calls for an executive di ictor to be 

employed by the Older Alaskans Commission, serving at the 

pleasure of the commission. The executive director will 

head the agency which has overall responsibility for coordi­
nation of al1 services to the elderly of Alaska, including 
but not limited to the following: 1) Review, evaluate and

comment upon state programs; 2) Collect facts and statistics, 
and make studies of conditions and problems pertaining to 
the employment, health, financial security, social welfare 

and other concerns which bear upon the well being of older 

Alaskans; 3) Provide information about public programs which 
are of interest or benefit to older Alaskans; 4) Appoint 

special committees, including persons who are not members of 

the commission, to complete necessary studies; 5) Promote 
community education efforts; 6 ) Apply for and accept grants, 

contributions and appropriations, including federal funds;
7) Contract for necessary services; 8 ) Consult and cooperate 

with persons, organizations, and groups interested in or 
concerned with programs of*assistance to older Alaskans; 9) 

Set standards for levels of services for older Alaskans.

R E Q U E S T  F O R  N E W  

P O S I T I O N -

P C N  N o .

P E R S O N A L  S E R V I C E S :  

S A L A R Y 40,228

C O D E F U N D I N G  S O U R C E

A M O U N T

a g e n c y  Administration

02-10-.3  (R o v . 7 /79 ) 

E S

P O S I T I O N  T I T L E

Executive Director
STAFF MONTHS 

12

R P  N o .

R A N G E / S T E P

24A

P R I O R I T Y

1

F O R M  1 2  P A G E / L I N E

B E N E F I T S ______________________________

F I C A _____________________________________

H E A L T H  I N S . __________________________

T O T A L  P E R S O N A L  S E R V I C E S

T R A V E L ________________________________

C O N T R A C T U A L _______________________

C O M M O D I T I E S ________________________

E Q U I P M E N T

O T H E R

F E D  R C P T S .

49,822
3.500 

4,200

500

1.500

59,522

P R O G R A M  A R E A  Social 

b r u  Older

C O M P O N E N T ________

Page 1

& Economic Assistance for the. A gpri 

Alaskans Commission______________

, 5 R E V I S E D

-0 '---------  D A T E

T Y P E  O F  P O S I T I O N

PFT

O A R G .  U N I T .

s
L O C A T I O N

Juneau



RANGE/STEP

19A
PRIORITY

B A R G .  U N I T .

G

L O C A T I O N

Juneau_________
F O R M  1 2  P A G E / L I N E

Af’PROV. D IS A P f J .:,POSIT'ON TITLE
P l a n n e r  IV

T Y P E  O F  P O S I T I O N

PFT

S T A F F  M O N T H S  

12

RP No.

3  T Y P E  O F  E X P E N D I T U R E

T R A V E L

1 1  C O M M O D I T I E S

1 2  E Q U I P M E N T

O T H E R

1 4  T O T A L  C O S T

C O D E F U N D I N G  S O U R C E  i-

1 5 F E D  R C P T S .  a

1 6 G F  M A T C H .  j .

1 7 G E N .  F U N D  j . 41,944 r

m 1 - A  R C P T S .  . . a  ii

1 9 P G M  R C P T S  A  1

2 0 O T H E R

2 1 C O N T I N U A T I O N

^ F O R C B ^ O S ^ O W L Y i m W
2 2 A D D I T I O N ' X X ‘

: ;  4 . A  K E Y  N U M O F . R  ; ..... . ................  C O L U M N  N O .

m a m  a  n  ■  ■

PCN No.

T O T A L  P E R S O N A L  S E R V I C E S

C O N T R A C T U A L

J U S T I F I C A T I O N ^

I
 This position is needed to oversee and plan for the orderly 
review and evaluation of State programs concerned with the 

problems and needs of older Alaskans, and for making recommen­

dations for improvement in these programs. This position is 

:also instrumental in formulating a State plan, which may 
8 increase federal participation in funding services to the 

Jelderly. The position will supervise a Research Analyst III 
fin collecting and analyzing facts and statistics which bear 
jupon the well being of older Alaskans.

P E R S O N A L  S E R V I C E S :  

S A L A R Y

B E N E F I T S

F I C A

7 HEALTH INS.

A M O U N T

28,260

a g e n c y  Administration P R O G R A M  a r f a  Social.& Economic Assistance f.or_.the_Aged

1  O  R E Q U E S T  F O R  N E W

R R I 1

C O M P O N E N T

I I  0  1

I  *— )
/

P O S I T I O N
P « , n  2  of 5  R E V I S E D

U D A T E  --------------------------

02-1013 (Rnv. 7/791



a g e n c y  Administration

-J 0  R E Q U E S T  F O R  N E W  

P O S I T I O N -

POSITION TITLE

Research Analyst III

R A N G E / S T E P

18A

BARG. UNIT.

G

LOCATION

Juneau
TYPE OF POSITION

PFT

S T A F F  M O N T H S  

12

R P  N o. PCN No. P R IO R IT Y FORM 12 PAGE/LINE

TYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY

BENEFITS
F IC A

HEALTH INS.

26,232

”37974

TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL

COMMODITIES
EQUIPMENT

OTHER
TOTAL COST

AMOUNT

33,474

-3.6.137.1

JUSTIFICATION-^

This position is needed to compile facts and statistics, and 

make studies of conditions and problems pertaining to the 
employment, health, financial security, social welfare, and 

ther concerns which bear upon the well being of older 
Alaskans. Gathering and analysis of pertinent data is 

essential to the proper evaluation and informed recommen­
dations about programs affecting older Alaskans.

program AREA-Soclill JLE£flW>nuc Assistance. for_t)i£j\ged 

BRU Older Alaskans Commission______________

COMPONENT__________________________________________________

5 REVISEDPnae -----------of------------  DATE

CODE FUNDING SOURCE

FED RCPTS.

GF MATCH.
GEN. FUND

I-A RCPTS.
PGM RCPTS 
OTHER

JL!_ _CQNILNUAUQiL 
A D DITION_____

. &

4A. KEY

02 1013 IRnv. 7/79)



O I S A P P ,A P P R O VR A N G E / S T E P B A R G .  U N I T , L O C A T I O N

Juneau
POSITION TITLE

Clerk Typist III
S T A F F  M O N T H S F O R M  1 2  P A G E / L I N ET Y P E  O F  P O S I T I O N

PFT

P R I O R I T Y

J U S T I F I C A T I O N . ^

This position will serve as support to the Executive Director 

and the 11 member Commission. Duties include acting as 

secretary receptionist, typing, filing, copying, processing 
travel and per diem claims, recording of Commission meetings, 

making travel and meeting arrangements, etc.

A M O U N TT Y P E  O F  E X P E N D I T U R E

P E R S O N A L  S E R V I C E S ;  

S A L A R Y

B E N E F I T S

F I C A

H E A L T H  I N S

T O T A L  P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

C O M M O D I T I E S

E Q U I P M E N T

O T H E R

TOTAL COST

C O D E F U N D I N G  S O U R C E

F E D  R C P T S

G F  M A T C H

G E N .  F U N D

l - A  R C P T S

P G M  R C P T S

O T H E R

L _  :«F0R:J8&M®USEWri,tV^»
C O N T I N U A T I O N

A D D I T I O N

4 A KEY NUMBER

p r o g r a m  a r e a  Socla  ̂ & Economic Assistance for the A ged 

Older Alaskans Commission

a g e n c y  Administration

R E Q U E S T  F O R  N E W  

P O S I T I O N -

COMPONENT

REVISED
DATE

02 1013 (f1.iv. 7/791



POSITION TITLE
A c c o u n t i n g  C l e r k  I I I

RANGE/STEP

10A

OARG. UNIT.

G

LOCATION

J u n e a u

APPROV.. t'ISAPi1..

TYPE OF POSITION
PFT

S T A F F  M O N T H S  

12

RP No. PCN No. PRIORITY FORM 12 PAGE/LINE
5 Si® i i n m  a.

TYPE OF EXPENDITURE AMOUNT

PERSONAL SERVICES: 
SALARY

BENEFITS
FICA

HEALTH INS.

15,048
2,280

1,001

1,524

TOTAL PERSONAL SERVICES 19,853

JUSTIFICATION^

This position is needed due to the additional administrative 

workload which will be brought on the Department of Admini­

stration in its role of coordinating services to the elderly. 
$ 1 ,000 , 0 00 in additional grant funds will be administered by 

the Older Alaskans Commission under S.B. 327/H.B. 510, and 
sufficient fiscal staff does nut exist in either the Office 
on Aging or the Department of Administration to administer 

these additional funds.

a g e n c y  Admini stration p r o g r a m  a r e a  Social & Economic Assistance for the Aged

1 3
R E Q U E S T  F O R  N E W  

P O S I T I O N .

BR’J Older Alaskans Commission
F Y  81

COMPONENT.

P age. _o»_ REVISED
DATE

O? 1013 (Rnv. 7/79)



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 
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1

BY M O S S ,B E T T I S W O R T H ,B R A N S O N , 
H A Y E S ,M C K I N N O N ,M E T C A L F E ,MILLER, 
M U N S O N ,0'C O N N E L L ,P A R R , P H I L L I P S , 

IN THE HOUSE ROGERS,SMITH A N D  ZHAROFF

HOUSE BILL NO. 623 

IN THE LE G I S L A T U R E  OF THE STATE OF A LASKA 

ELEVENTH LE G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general o b l i g a­

tion bonds in the amount of $120,000,000 for the p u r­

pose of paying the cost of construction of an e x tension 

of the A l aska Railroad) and providing for an effective 

date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of construction of an 

e x tension of the Alaska Railroad b e t ween E i e lson Air Force Base and the 

J o h n s o n  River southeast of Delta Junction, general obligation bonds of the 

state in the principal amount of not more than $120,000,000 shall be issued 

and sold. T he full faith, credit and resources of the state are pledged to 

the payment of the principal of and interest and redemption premium, if any, 

on these bonds. Th e s e  bonds shall be issued under the provisions of AS 37.15 

as those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the Alaska 

Railr o a d  Extension C o n s t r u c t i o n  Fund" shall be established, to which shall be 

credited the proceeds of the sale of the bonds described in sec. 1 of this 

Act except for the accrued interest and premiums. The amount of $120,000,000 

is a p p ropriated from the "Alaska Railroad E x tension C o nstruction Fund" to the 

Department of T r a n s p o r t a t i o n  and Public Facilities to be used for the purpose 

d escribed in sec. 1 of this Act.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $420,000 or as much of that amount as is

-1- HB 623
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1 found necessary is appropriated fro m  the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. T h e  amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

bonds authorized by this Act.

* Sec. 4. The amount w i t h d r a w n  from the public facility planning fund for 

the purpose of advance planning for the improvements financed under this Act 

shall be reimbursed to the fund from the proceeds of the sale of bonds a u t h o­

rized by this Act.

* Se'*. 5. The question w h e ther the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follows:

Pr o p o s i t i o n

State General Ob l i g a t i o n  Alaska Railroad E x tension 

Construction Bonds $120,000,000

Shall the State of Alaska issue its general obligation bonds 

in the orincipal amount of not more than $120,000,000 

for the purpose of paying the cost of construction of an 

e x tension of the Alaska Railroad b e t w e e n  Eielson Air Force 

Base and the Johnson River?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 6. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Original sponsors: Moss, Bettisworth,
Branson, et al

Offered: 3/4/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 623

IN T HE LE G I S L A T U R E  OF THE STATE OF ALASKA 

E L E V E N T H  L E G I S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act p r oviding for the issuance of general o b l i g a­

tion bonds in the amount of $250,000,000 for the pur­

pose of paying the cost of construction of an extension 

of the Alaska Railroad; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISL A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. For the p u r pose of paying the cost of construction of an 

extension of the Alaska Railroad between Eielson Air Force Base and the 

J o h nson River southeast of Delta Junction, general obligation bonds of the 

state in the principal amount of not more than $250,000,000 shall be issued 

and sold. The full faith, credit and resources of the state are pledged to 

the payment of the principal of and interest and redemption premium, if any, 

on these bonds. These bonds shall be issued under the provisions of AS 37.15 

as those provisions read at the time of issuance.

* See. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the "Alaska 

Railroad Extension C o n s t r u c t i o n  Fund" shall be established, to wh i c h  shall be 

credited the proceeds of the sale of the bonds described in sec. 1 of this 

Act except for the accrued interest and premiums. The amount of $250,000,000 

is appropriated from the "Alaska Railroad Extension Construction Fund" to the 

Department of T r a n s p o r t a t i o n  and Public Facilities to be used for the purpose 

described in sec. 1 of this Act.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $875,000 or as muc h  of that amount as is

-1- CSHB 6..3
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found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the a p p r o p r i a t i o n  a u t h oriz-d by this section 

shall be r e i m bursed to the general fund fr o m  the proceeds of the sale of the 

bonds authorized by this Act.

* Sec. 4. The amount w i t h d r a w n  from the p ublic f a c i l i t y  planning fund for 

the purpose of advance planning for the improvements financed under this Act 

shall be reimbursed to the fund from the proceeds of the sale of bonds a u t h o­

rized by this Act.

* Sec. 5. T he question w h e ther the bonds aut h o r i z e d  in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read s u b s t a n t i a l l y  as follows:

Propos i t i o n

State General O b l i g a t i o n  A laska R a i l r o a d  E x t e n s i o n  

C o n struction Bonds $250,000,000

Shall the State of Alaska issue its general o b l i g a t i o n  bonds 

in the principal amount of not more than $250,000,000 

for the purpose of paying the cost of c o n s t r u c t i o n  of an 

extension of the Alaska Railroad b e t w e e n  E i e lson Air Force 

BaBe and the J o h nson River?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 6. This Act takes effect i m m e d iately in a c c o r d a n c e  wit h  AS 01.10,- 

070(c).

-2- CSHB 623



C O M M I T T E E  R E P O R T  

(1 1 )  H O U S E

3 / 4 / 8 0  F U R T H E R :

D a t e

Mr. S p e a k e r :

T h e  C o m m i t t e e  on F I M A N C E _______________________has h a d __________ H B  6 2 3 ___________

"An Act providing for the issuance of general obligation bonds in the 
amount of $120,000,000 for the purpose of paying the cost of 
construction of an extension of the Alaska Railroad; and providing 
for an effective date."

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do not p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r ________________________________________________ [ ] n e w  t i t l e

and r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ 1 r e f e r r e d  to t h e  _________________________________________________ C o m m i t t e e

M E M B F R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  1 2 / 7 8 )

CHAI RMAN



( 7 )

1 / 2 8 / 8 0

C O M M I T T E E  R E P O R T  

H O U S E

FURTHER: F I N AN CE

D a te:

Mr. S p e a k e r :

T h e  C o m m i t t e e  on S T A T E  A F F A I R S has had

" A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a t i o n  b o n d s  i n  t h e  
a m o u n t  o f  $ 1 2 0 ,0 0 0 , 0 0 0  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c o n s t r u c t i o n  
o f  a n  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . "
u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

I X ]

[ ] 

[ ] 

[ ]

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[-pST s a m e  t i t l e

r e p l a c e  w i t h  CS f o r  / / X ?  C Z  7  D o  P A S S '  [ v>] n e w  t i t l e

an d  r e c o m m e n d s c f  /-//? 7

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

3 ; u  J J U -

M .

COMMITTEE COPY
H 6 0  ( R e v .  1 2 / 7 8 )

1 C
C H A I R M / W
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I B  T H E  H O U S E

Original sponsors: Moss, Bettisworth,
Branson, et al

O f f e r e d :  3 / 4 / 8 0 •i*’-

Referred: F i n a n c e
■

■

, a. 7;

tv-

F or an A c t  entitled:

BY T H E  S TATE A F F A I R S  C O M M I T T E E  

CS FOR H O U S E  BI LL  NO. 623 

IN T H E  L E G I S L A T U R E  O F  T H E  ST AT E OF A LASKA 

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

A  BILL

"An Ac t p r o v i d i n g  for the iss ua n ce  of gene r al  o b l i ga -
' ‘ ■ . • • • • ■ • _• 

ti o n bonds in the a m ou n t o f  $250 ,0 00 , 00 0 for  the pur-

p o s e  )f p a y i n g  the co st  of c o ns tr u ct io n o f  an e x t e n s i o n

of the Alask a Railroad* and p ro viding for an e f f e ct iv e

date."

BE IT ENAC TE D BY T H E  L E G I S L A T U R E  OF THE  ST AT E OF ALASKA:

* S e c t i o n  1. For the p u r p o s e  o f  paying the cost of c o n s t r u c t i o n  o f  an

e x t e n si o n of the A l a s k a  R a i l ro ad  b e t w e e n  Eicl so n Air Force Base and the

J o h n s o n  R iv er  s o u t h e a s t  of D e l t a  Junction, g e n er al  ob li ga t i o n  bonds of the 

state in the pr incipal amount of not more tha n $ 2 5 0, 00 0, 00 0  shall be issued 

a n d  sold. T h e  full faith, credit a n d  re so urces o f  the state a r e  p l e dg ed  to 

the pay me n t of the pri nc ip al  of a nd interest and r ed em pt io n  premium, if any, 

o n  theoe bonds. T h e s e  bonds shall be issued un de r the pr ov is i o n s  o f  AS 37.15 

as those provisions r e a d  at the time cf issuance.

* Sec. 2. If the i s s u a n c e  of these bonds is a ut ho ri ze d  b y  the q u a l i f i e d  

voters of the state, a special fund of the state to be k n o w n  as the "Alaska
*v> . • " • k'LjI . .. .-pf> 7 ~ - " *■’ • * • j ;  ■

R a i l r o a d  E x t e n s i o n  C o n s t r u c t i o n  F u n d” shall be e st a blished, to w hi ch  shall be
*: ~ 1 11 *; • • • * j * *< t .  . . *

i  . • '  .  - . •

c r e d i t e d  the pr oceeds of the sale of the bonds d e s c r ib ed  i n  sec. 1 of this

Act e x ce p t for the a c c r u e d  in terest and premiums. T h e  amou n t of $ 2 5 0 ,0 00 ,0 00

is a p pr op ri at e d from the "Alaska R a i l r o a d  E x t e n s i o n  C o n s t r u c t i o n  Fu nd "  to the
• : ■ . . 'r 

D e p a r t m e n t  of T r a n s p o r t a t i o n  an d Publ ic  F acilities to be used for the p u r p os e

d e s c r i b e d  in see. 1 o f  this Act.

* Sec. 3. If the i s s u an c e of these bonds is au th or iz e d b y  the qua li fi ed  

vo ters of the state, the amount of $ 8 7 5, 00 0 or as m u c h  of that amount as is

----------- w  -1- CSHB 623
■.■•'I
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found n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the general fund o f  the state to the

'1 ’ . 
state bond c o m m i t t e e  to c a r r y  out the provisions o f  this Act ond to p a y

■ ;
'

1 3 expenses incident to the s a l e  and issuance o f  the bonds autho r i z e d  in this

4
Act. The amounts e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a uthorized b y  this section

5
shall be r e i m b u r s e d  to the general fund from the proceeds of the sale o f  the

6
bonds authorized b y  this Act.

7
* Sec. 4. T h e  a m o u n t  w i t h d r a w n  f r o m  the p ublic facility p l a n n i n g  fund for

8
the purpose of a d v a n c e  p l a n n i n g  for the improvements financed under this Act

I9
shall be r e i m b u r s e d  to the fund f r o m  the proceeds of the sale o f  bonds a u t h o­

10
r i z e d  by this Act.

11
* Sec. 5. T h e  q u e s t i o n  w h e t h e r  the bonds authorized in this Act are to be

12
issued shall be s u b m i t t e d  to the qualified voters of the state at the next

13
general e l e c t i o n  and shall reaa subst a n t i a l l y  as follows:

14
P roposition

15
State General O b l i g a t i o n  A l a s k a  R a i lroad E x t e n s i o n

16
C o n s t r u c t i o n  Bonds $250,000,000 I

17
Shall the S t a t e  of A laska issue its general o b l i g a t i o n  bonds

18
in the p r i n cipal amount of not m o r e  than $250,000,000 1

19l.
for the p u r p o s e  of p a y i n g  the cost of const r u c t i o n  of an

20
e x t e n s i o n  of the A l a s k a  R a i lroad b e t w e e n  E i e l s o n  A i r  Force I

21
Base and the J o h n s o n  River?

I22
Bonds Yes [ ]

23
Bonds No { ]

24
* Sec. 6. This Act takes effect immedi a t e l y  in a c c o r d a n c e  w i t h  AN 01.10.-

25

26

070(c).

27

28
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De p a r t m e n t  or Transp o r t a t i o n  and Public Facilities to be u s e d  tor the purpose
J ■' ' '

d e s c r i b e d  in sec. 1 of this Act.
•. •:> • • *•': .*■ - * •' ' -'*■ , " V- - ■. ' • . - '• V v : {' ■

.« v * t v : i

* Sec. 3. If the is suance of these bonds is authorized b y  the q u a l i f i e d  

voters of the state, the amount of $420,000 or as m u c h  of that a mount as is

I T T E E  C O P V

; vH".-!-'
• C V .W  -

■‘• W

-r * * r

Introduced: 1/28/80
Referred: State Affairs and Finance 
Finance V g g

*.s :. •; . v ■ • .. •

I N  T H E  H O U S E
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For a n  Act entitled:

B Y  M9S.S., B E T T I S W O R T H , B R A N S O N # :; Wl 
H A Y E S , M C K I N N O N , M E T C A L F E , MILLER,
M U N S O N , 0  * C O N N E L L , PARR, PHTt.T.tPS ^  
ROGERS,SMITH A N D  ZHAROFF

H OUSE BILL NO. c?o .

IN T H E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  ,.

A  B I L L  i

. . . .... .,.-v . ... •w ■ -V.•
" An A c t  p r o v i d i n g  for the i ssuance of general o b li ge - M

is * ~ ,; y #
ti o n ’ ’ * ^   ^ -------~

E L E V E N T H  L E G I S L A T U R E  - S EC ON D ' S E S S I O N
. . . . . .  • • .>?• v-

■ *■'

IV *  ' '

•»*VVV

in bonds in the a mount of $1 20 , 000,000 for t he p n r ^ ^
■

. V  ■ ■ ;
po se  of p a y in g the cost of c o n s t r u c t i o n  of an ex te n s i o n

of the A l a s k a  Railroad; and p r o v id in g for an e ff ec ti ve
" • •• * • - ’■ ' '" T

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E STATE O F  ALASKA:
' . + n. . >K *' ‘ . 1 - . • '* *' . ... . ' ' ’ »S

* S e c t i o n  1. For the purpose of pa ying the cost of c o n s t r u c t i o n  of an 

e x t e n s i o n  of the A l a s k a  Ra i lr oa d b e t w e e n  E i e l s o n  A i r  F orce Base and the

i. u : t ,  . . . . .  • i  V

J o h n s o n  R i v e r  s o u t h ea st  of Delta Junction, general obliga ti on  bonds of the 

state in the p ri ncipal amount of not m o r e  than $ 1 2 0, 00 0, 0 00  shall b e  issued 

a nd sold. T h e  full faith, credit and resources of the state are p l e d g e d  to 

the pay me n t of the principal of and interest and re de mp t i o n  premium, if any, 

on these bonds. T h e s e  bonds shall be issued u n d e r  the provisions of AS 37.15 

as those provisions read at the time of issuance.

* Sec. 2. If t he is su an ce  of these bonds is authori ze d by the q u al if ie d 

voters of the state, a special fund of the state to be k n o w n  as the " A l a s k a  

R a i l r o a d  E x t e n s i o n  C o n s t r u c t i o n  F u n d "  shall be established, to w h i c h  shall be 

cre di te d the p roceeds of the sale of the bonds de sc r i b e d  in sec. 1 of this 

Act except for the accru ed  interest and premiums. T he amount o f  $120,000,0 

is a p p r o p r i a t e d  fr om  the "Alaska R a i l r o a d  E x t e n s i o n  C o n s t r u c t i o n  F u nd " to the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b li c Facilities to be u s e d  for the
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found necessary is appropriated from the general fund of the state to the

i
\ . • .

state bond committee to carry out the provisions of this Act and to pay
■ V  ■ . . . ' . ■ , ' •' - &■ ■ . .

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized b y  this section 

shall be reimbursed to the general fund frora the proceeds of the sale of the 

bonds authorized by this Act.

* Sec. 4. The amount withdrawn from the public facility planning fund for 

the purpose of advance planning for the improvements financed under this Act 

shall be reimbursed to the fund from the proceeds of the oale of bonds autho-
• " '** «•' * _r» *v '  ' •* ' '  “ • * • ' * , ’• •

rized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follox*s:

Proposition

State General Obligation Alaska Railroad Extension 

Construction Bonds $120,000,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $120,000,000 

for the purpose of paying the cost of construction of an 

extension of the Alaska Railroad between Eielson Air Force 

Base and the Johnson Pviver?

Bonds Yes [ ]

Bonds Mo f ]

* Sec. 6. This Act takes effect immediately in accordance with AS 01.10.- 

070(c). '
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ALASKA STATE LEGISLATURE

E L .E V J S M T U  L e g is la tu r e  S E C O N D  . S e s s io n

H O U S E  ................................. N O . ...623.

B y  . MOSS r • BETIISWORTH,.. B R A N S O N , 

HAYES, M c K I N N O N , METCALFE, MILLI 
MUNSON, O'Connell, PARR, PillLLII 
ROGERS, SMITH AND ZtiAROFF

"An Act relating to community 
schools; and providing for 
an effective date."

Community Schools

In t r o d u c e d  i n  t h e  H o u s e  . . . . ,  1 9 . . . .

R.
s,

31-002
v-l '0

HISTORY IN THE H O U S E

— & Q -

Jan. 2 b

R e a d  f i r s t  t im e  a nd  re fe rre d  
to  C o m m it te e  o n

State Affairs and

l£ > j$ f ? & F f ra c k  w i t h  
r e c o m m e n d a t io n  th a t

R e a d  se c o n d  t im e  a nd

R e a d  t h i r d  t im e  a n d

P A S S

Y ea s

N a y s
A b se n t

E x c u s e d

E f f e c t iv e  D a te  

Y e a s 

N a y s 

A b se n t  

E x c u s e d

R e c o n s id e r a t io n

P A S S  E f f e c t iv e  D a te

Y ea s Y e a s

N a y s N a y s
A b se n t  A b se n t

E x c u s e d  E x c u s e d

R e p o r te d  c o r r e c t ly  e n g ro sse d  

S ig n e d  b y  S p e a ke r 

S e n t  to  S e na te

CHIEF CLERK OF THE HOUSE

R e a d  f i r s t  t im e  a nd  re fe rre d  
to  C o m m it te e  o n

HISTORY IN THE SENATE

R e p o r te d  b a ck  w i t h  
r e c o m m e n d a t io n  th a t

R e a d  se c o n d  t im e  and

R e a d  t h i r d  t im e  a nd

P A S S

Y ea s

N a y s
A b se n t

E x c u s e d

E f f e c t iv e  D a te  

Yea s 

N a y s 

A b se n t  

E x c u s e d

R e c o n s id e r a t io n

P A S S

Y ea s

N a y s

A b se n t

E x c u s e d

E f f e c t iv e  D a te  

Y ea s 

N a y s 

A b se n t  

E x c u s e d

R e p o r te d  c o r r e c t ly  e ng ro sse d  

S ig n e d  b y  P re s id e n t  

P  j n . e d  to  H o u s e

SECRETARY OF THE SENATE

19

HISTORY IN THE H O U S E

R e c e iv e d  f r o m  S e na te

C o n c u r r e d  i n  S e na te  a m e n d m e n t  
t h u s  a d o p tin g :

V O T E

F a ile d  to  c o n c u r  i n  S e na te  a m e n d ­
m e n t ;  a sked  S e n a te  to  re ce d e  

V O T E

S e na te  re ce d e d  f r o m  a m e n d m e n t  
V O T E

S e na te  fa iled  to  re ce d e  f r o m  
a m e n d m e n t  

V O T E

C C  a p p o in te d  b y  H o u s e

C C  a p p o in te d  b y  S e na te

C C  a d op ted  b y  H o u s e  
V O T E

C C  a d op ted  b v  S e na te  
V O T E

T o  e n r o l l in g
R e p o r te d  c o r r e c t ly  e n ro lle d  
S e n t to  G o v e rn o r

................................................... b y  G o v e r n o r

F i le d  w i t h  L ' . G o v e r n o r  

C h a p te r  N o ..........................................
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I C O M M I T T E E  R E P O R T  

S E N A T E

4 / 1 3 / 8 0  

Mr. President: 

The Committee on

FURTHER: N o n e

FINANCE has h a d  C S H B  6 2 4  ami

royalty on natural resources of the state and the Alaska Royalty Oil and Gas 
Development Advisory Board

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ 1 

[ ] 

[ y  ]

\. ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s )

S  1 ' / ' ■' . . j
replace with,VCS for ___________________________ A . . . .

and recommends l { r  - !

[ X.] same title 
[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

■ A

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

c /J / <: ,.-k. ...

i  (
i'v \ . . . .

M r , ___

\ A . i / t x. / ytJss <-

S 60 (Rev. 12/78)

/ - /  . i. i• t

CHAIRMAN

AGO 787155
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C h e n o w e t h

O r i g i n a l  s po ns o r s :  M i l e s  and C h a t t e r t o n
• <?■ ■ & C

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS FO R H O U S E  B I L L  NO. 6 24 ( Fi nance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n ti t l e d :  " A n  A c t  r e l a t i n g  to t h e  r o y a l t y  o n  n a t u r a l  r e s o u r c e s  of

t h e  s t a t e  a n d  t h e  A l a s k a  R o y a l t y  O i l  a n d  G as D e v e l o p­

m e n t  A d v i s o r y  Board; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 3 8 . 0 6 . 0 2 0  is a m e n d e d  t o  read:

Sec. 3 8 . 0 6 . 0 2 0 .  E S T A B L I S H M E N T .  T h e r e  is e s t a b l i s h e d  i n  t h e  D e­

p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  [N ATURAL R E S O U R C E S ]  t h e  

A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  Bo ard.

* Sec. 2. AS 3 8 . 0 6 . 0 2 5  is a m e n d e d  to read:

Sec. 3 8 . 0 6 . 0 2 5 .  M E M B E R S H I P ,  (a) T h e  b o a r d  c o n s i s t s  of the c o m­

m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;  [ N A T U R A L  R E S O U R C E S ,  W H O  

IS C H A I R M A N ] ,  th e  c o m m i s s i o n e r  .of r e v e n u e ,  a n d  t h r e e  p u b l i c  m e m b e r s .

(b) E a c h  of t h e  p u b l i c  m e m b e r s  shall p o s s e s s  e x p e r i e n c e  i n  p e t r o­

l e u m - r e l a t e d  f i e l d s  in s u c h  ar e as  as e x p l o r a t i o n ,  d e v e l o p m e n t ,  p r o d u c t i o n

a n d  e c o n o m i c s ,  a n d  s h a l l  be a p p o i n t e d  b y  the g o v e r n o r  t o  s e r v e  at h i s

p l e a s u r e  for t h r e e - y e a r  s t a g g e r e d  t e r m s  an d c o n f i r m e d  b y  a v o t e  of a 

m a j o r i t y  of the m e m b e r s  of Che l e g i s l a t u r e  in j o i n t  s e s s i o n .  T h e  p u b l i c  

m e m b e r s  m a y  not be s t a t e  o f f i c e r s  or e m p l o y e e s .

(c) A c h a i r m a n  shall be e l e c t e d  by* the b o a r d  f r o m  a m o n g  the 

p u b l i c  m e m b e r s .

(d) A  p u b l i c  m e m b e r ,  u p o n  the e x p i r a t i o n  of h i s  term, s h a l l  

c o n t i n u e  to h o l d  o f f i c e  u n t i l  [UNDER] h i s  s u c c e s s o r  is a p p o i n t e d  an d 

q u a l i f i e s .

-1- SCS CSHB 6 2 4 (Finance)

L 20A
AGO 787156
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Chenov*eth

Original sponsors: Milas and Ch at te rt on

[IK THE' HOUSE , Tr . . . . . ,3V J’W? Sl-WA^QSi C O ^ I T T K E
(e) V a c a n c i e s  i n  p u b l i c  m e m b e r s h i p  s h a l l  b e  f i l l e d  i n  t h e

SENATE C§ FOR CS FOR HO U S E  BILL NO. 614 (Finance* 2r as o r i g i n a l  a p p o i n t m e n t .  A n  a p p o i n t e e  t o  f i l l

RE.OF THE STATE OF f.L,v;K«

a v a c a n c ys a m e  m a n n e r

s h a l l  h o l d I o f f i c e L | o r S t & e bl a l a n c e ‘ ofw t H e“t e m  for* w h i c h  h i s  p r e d e c e s s o r

, .ELEVENTH L E G I S L A T U R E  SECOND S2S?T QF , , . J
o n  t h e  b o a r a  w a s  a p p o i n t e d .  A  v a c a n c y  i n  b o a r d  m e m b e r s h i p  do es  n o t

A BILL
i m p a i r  the a u t h o r i t y  o f  a q u o r u n T o f  t h e  b o a r d  m e m b e r s  t o  e x e r c i s e  a l l

|ror an. Act entitled: , "An A c £  relating ,to the royal tv so unurcal cesource.-. o f 
t h e  p o w e r s  and d u t i e s  of the b o ar d.

._ __ ^.th* state and,the Alaska Royalty Oil ind Gas Develop-
* Sec. 3. AS 3 8 . 0 6 . 0 5 5  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

J 2£nt Advisorv Board: and p r c Tidino tfr>r an effective 
Sec. 3 8 . 0 6 . 0 3 5 .  LEGISLATIVE. A P P R O V A L .  (a) T h e  c o m m i s s i o n e r  o f

d a t e ." '
n a t u r a l  r e s o u r c e s  m a y  n o t  e n t e r  int o a sale, e x c h a n g e ,  o r  o t h e r  d i s p o s i -

BE IT ENACTED By THE L E G I S L A T U R E  OF THE STATE QF ALASKA.
t i o n  of oil or gas or o f  the r i g h t s  or w a i v e r  of t he r i g h t s  to r e c e i v e

* S e c t i o n  1. . AS 38.06.020 is amended to read: 
f u t u r e  p r o d u c t i o n  of r o y a l t y  oil or gas u n d e r  A S  3 8 . 0 5 . 1 8 3  w i t h o u t  t h e

. Sec. 3 8 . 0 6 . Q 20 ESTABLISHMENT. There, i c •— :c ;* I Ivhec ii. ;*h« D e­
p r i o r  a p p r o v a l  of t h e  l e g i s l a t u r e .  T h e  l e g i s l a t u r e  m a y  a p p r o v e  a  s a l e ,

o a r tment of Commerce and Economic Development R''SAiiRCES • the
fexchange, o r  -other-drspnsirtxoir- of "o il  ”o r~ga s o r of t h e  r i g h t s  o r  o f  a

A.laska Ravel ty Oil ang Gas Development Advisory
w a i v e r  of' the' r i g h t s  to r e c e i v e  f u t u r e  p r o d u c t i o n  o f  r o y a l t y  o i l  o r  gas

* Sec. 2. AS 38.06.02 5 ;.s amended, to read: , • ,
o n l y  b y  e n a c t i n g  l e g i s l a t i o n .  T h e  r e c o m m e n d a t i o n  r e q u i r e d  b y  t h i s

.Sec, 38.06,025, MEMBERSHIP. ( a ) The bn^.r.1 i* t* of i;he com- 
s e c t i o n  is in a d d i t i o n  to the a p p r o v a x  of the b o a r d  r e q u i r e d  u n d e r

A & S 3&C ti'6r o3b commerce and economic d e v e l o p m e n t ; '.NATURAL RESOURCES. WHO

IS CHAISMAliJ., the commissioner..of-revenue, public members-,
(B) T h e  p r o v i s i o n s  o f  (a) of th is  s e c t i o n  do n o t  a p p l y  to

(b) Each of the. nub lie, members shall pcu.coss. = &p:ro unut, i.n p el.rd-
•i— <- (1; the sale, e x c h a n g e ,  or o t h e r * d i s p o s i t i o n  o f  oil o r  g a s

leum-related fields i r « u £ h  areas as, exolcrat: ■ ' - r,“ . \v u -j-'uctlon
f o r  o n e  y e a r  or less w h i c h  sale, e xc ha n g e ,  or o t h e r  d i s p o s i t i o n ' i s

and economics, and, shall be appointed b y  nr-: •'*» *:«. w  ai a is
e n t e r e d  in to  to r e l i e v e  s t o r a g e  or m a r k e t  c o n d i t i o n s ;

p l e a s u r e  fo;:. three-year s“agge_red t®rms_anc -• . i.m*-' cv , o ~  ?r 12) c o n t r a c t s  f o r  the sale of s t a t e - o w n e d  r o y a l t y  g a s  o r  oil

m a j o r !  tv of the m e m bers of,the legislature secslvc -.'it. tuc lie
t ha t s p e c i f y  the  s a l e  a n d  d e l i v e r ^  of n ot m o r e  t h a n

members may not.be state, ofri#ers_or employ#"..- • ,J (A) 4 0 0  D a r r e l s  of c r u d e  oil p e r  day;

— — -^B?--~46 (1-ba r f els o f  n a t u r a l  gas l i q u i d ^ ' p e r  :day; o r  -" V-L
M f N  1  1  / I  r  n T_, .  ^  n  ,

2 , 4 0 0  M c f  of n a t u r a l  gas p e r  day.

. , Id) ,A nub i l e  member, upon phe e::; j c m  :f h:.; rent. s h a l l
(c) Ar-sa1e , * e x c h a n g e ,  or o t h e r  d i s p o s i t i o n  o f  o i l  o r  gas m a d e

continue “o.hold o f f i c e  until [UNDER], his v y : c  , j -£ ' z uyyi.r.fed >n~ 
u n d e r  (b)(1) of this sect-ion-may not be c o n t i n u e d  a f t e r  t h e  end o f  o n e

y e a r “o r ^ r e n e w e d  w i t h  the s a m e  p a r t y  to p r o v i d e  r e l i e f  f o r  m a r k e t  o r

- t
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s t o r a g e  c o n d i t i o n s  w i t h o u t  the p r i o r  a p p r o v a l  o f  £ h e  l e g i s l a t u r e  u n d e r

(a) of thiiS^ect^£di?-Pci-es in P u b l i c  membership sh:U t. o* (ill las? in r'ne

* §i&? £.aniVB9f 58\ f f S M S 1̂ )  aiid1 ^ e n a c t e d  to ::read:- v a c a n c y  

s h a l l ^ p l d x ^ e t s ^ p e  to^xcKang^^ef^PdtKSr  ̂ fspdsa-l r6f  a m i n e r a l  o b t a i n e d  b y
.  . . * *.' - j . ' t  • : « •  i •» , •

€Rez§€a€ep-a& SHofSSef̂ S&ittt AS v$&f&5Yl8£*, bo x rthel s a l e ; e x c h a n g e  ’d r  

other-rd £ s f o £ i r i ? ^ r i f h t ?  6a° r£Se£ve ̂ i S t ^ r e rm i n e r a l  • pr oductiori’u n d e *  'a

^ & a t e >0l:e a i e athSd£r ci:fi£s°3ilc^16ei>P £slrall b e  b y  c o m p e t i t i v e  b i d .  T h e  sale,
- .t •••'-; h\? •- r -  -;,.v

* e££hai3ge &§ o f h ^ - d i ^ d S a l . ^ a i l ^ g ^ a d g - l ^ l ^ d ' - c M a m m i s s i o n e r  to t h e

b i d d e r eiSho^<§ - f t £ d e  r a  -€h d Lg ? d d i e&&?£e£rvtbn t d ^ t h e  i s t a t e y  d e t e r m i n e d f b y
<• *

^ a M a $ i n { f s o ur ce s  maY n ot e n t e r  in to  a sale, a x c h a y y .  or o t h e r  d i s p o s i­

ti o n  of o i ^ x y r  g R e  6asl?fv J t ^ e rd f h€Hecbia'f i^nd oi i:iir; ':igh>:a to r o ce i v.v 

f u t u r e  p r c f z y t i f K e O p r o ^ e’eieff §£ie@gsgof ^ e b i d - u ^ b n ,:thd'Recohdmy-’of "the 

ita€e, aE S c M d r n g f  r'ne l e g is la tu r e.  The legislaLu: t .dpy-ave a iuli*.

e x c h a n g e ,  or u l ̂  ̂ uj.f i-the-r6yiallt3'0 is f o r  Soil coir jgasy- ri-.ail|: ^ ’

wa i v e r  or the r i gh t s rgfigi^gji'ggyf6f P€h§ub l d d e r  }t:o •'r e f i h e  o f 1 p r o c e s s
o n l y  by e n ^ g i g j 1 l g g i | ^ g t i flnt.h e T ^ a ggcost;andation r u q u i t t o  by this 

s e c t i o n  is in a d d i t ^ j )  totE§eaB £ p £ g y a e f o f h e h b i d d e r '  to p r o v i d e 1 irdfined 
A S  3 8 . 0 6 . 0^1O(juct:s or b y - p r o d u c t s  for d i s t r i b u t i e m  a n d  s a l e  i n  t h e  s t a t e  

(b ) w i - f i h P E R d i b e ^ ^ ^ c ^ ^ e f i e f  ifesst d eftirchaiser^' o r  : c o n s u m e r s ;

(1 ; ^g^ s£f==th§xrbya£§ y is f o f efin^?nattairal r e s o u r c e  o t h e r  

t o r  cgfta ^ e Q £ i C Q r l | g s tw'tben e§€iftat§dce f f d e t  ef t h e  b i d y i f - a c c e p t e d ,  o n  

& n t e r £ g v 4§gQe n g >rg^igfQ^ioyaehee o f r rb§i1deht§9 no h  imew: i n d u s t r i a l  a n d

c o m m e t d i a l c 3§ veI6pmen21'inl’-ehe£ s%a§e d i r e c t l y  related' t o  u s e  of t h e  

that roiyai&y B ^ s t h e iB i d d d r 9 e 4riHe o h  t h e n de ve lb p m e B n t ' of o t h e r  n a t u r a l  

r e s o u r c e s  6f > th£°8 tkfceiels of crude oil p!;, !.iys

* Sec. 5. AS 3 8 . 0 5 - : 1 8 3 ^ i s - a m e n d e d - b y  :a d d i n g  a - n e w  s u b s e c t i o n  to read:

(e) O il o r c g a s 2t & £ e n M in R i n d £ S y r t h e E s t a t e  a s  its r o y a l t y  s h a r e  m a y  

n o t  b £ c £ o l b  o r ^ t h e r w i s e S a i s g b s d c i’-bf fbrP'export f r o m  t h e  s t a t e  u n t i l  the

cofemisbi^Aef ' d e t b r M n I l c t h a t  t h e  r o y a I t y * i h - k i h d  o il or gas is ' s u r p l u s

y e a r  or r e n e w e d  w i t h  the seme p a r t y  to p S C S - C S H B  6 2 4 (Fi na nc e ) •
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22.

storage conditions without the prior approval or • h* ! '.M'is in' n i e mc.er 

^o) the present.~and1;p r o jected intxastate domestic and indu s t r i a l  n e e d ! .

The. cpmmis§ ipne 5 jSha^la^iake p u b i l i c ^ i n c i t i n g , ,  the s p e c i f i c  f i n dings

a n d  re^^onsivgnswhich^hj-s^determinatipn^if-^hased ;and shall, j within,. 10 -D

e f t J ^  c g n y s ? i ? s >  e g ^ s s .  g s ? s i e ?  s ?

y ^ J t d f ^ i n g  the^ immediate apde lopgrrapge domestic ;.and, i n d u s t r i a l t. <3

P £ a S & eu?J§£et&?£ S t t p§ g£, 8 H a f » db i nb?n ^ ? . i? : ; ^ < ^ i B l‘es^|xn e e ^ 8 ef

disposal shall be uadi by si •:• r net to the

§£?der6 -v.hThisiAet.ta^es effect, immediately..ip( a c c o r d a n c e  w i ^ A S ,  Ol.ig*-

0 7 0  (c,).v.&  t U i  ~

V 1  y *.iic CiXSlt V e i l  0.0 C  - w £ * 0  u l u  i u . . O

(2; ehe projected ci'fectrs vd uue '*nd •„ .*•■> civ- of ihe
. /*

state, uiCiuoing,

ii the royalty is icr or] -r .•'«.->■

(ty the a S' i . _ c j  ui m e  ■••.'■ 11 >, •■•.*.>.■ c. t>.*- >i

one o_l u_" ga o m  the states an a

(ii) the al slit} of the hi-. *. -pr>. '/Tries <.drj.r.ed

• products or bv-oroducts for distribuui-ctn and sale in the state _ * rOfe., A M  »<■ i ,» J- * w «  »
v i o h  Cue u«.uO/( p r i c e  benefits to pi_.v.k-:: vc- nr. ■::<■■ n.m e <:;

I
(L-/ ii’ the royalty is icr any - i r s . s o u a  ».:*• other

than oil or gat, the es tir.atsd sif-ut of . b > u ; if -’<:uun L oi, cr. 

Inv^s c merit, on employ men-: of residents, - w  i n.-.in-scri.i' and 

commercial oeveiopirent in tha state > n 1 « of the

royalty by the bidder, ana on the d e w X :■ an i;'. *>i; or.her natural 

rescurcss cf thu state.

See. .5. AS io.ua. ISt is amended by acting .u ; . >.

(e) Oil or gas ta k e n  in kind by the ..»• i r.; r-, ,y.••?,:;■ cc it ay

not be tc 1 1 or ether rise disposed or ior ewr.M or cro.i ih- sr. n>vui the

“  • ' ’ ' •■.!.' • ' ' ;» i = i i  ■ ! • i  *■!

L  2CA -4- SCS C S H B  6 2 4 ( F i n a n c e )
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_  February 13, 1930 PL E A S E - D E L I V E R  -

--TO: Representative Bill Mites -  -

—  RE: KB "624 concerning the Alaska Royalty O i l  and Gas
Devel o p m e n t  Advisory B o a r d

A3 you know. Bill, che-Resource_Development Council h a s  
attended and m o n itored meetings o f  the A l a s k a  Royalty 
Board since its inception and worked to assure thal the 
board had 'the.financial resources to conduct studies 
and o t h e r w i s e  fulfill its o b l i g a t i o n s . . _

We bclrev.e_ the legislature J.rjtended’-the R o y a l t y  Board 
to innovatively approach.means o f . e n a b l i n g  private" " 
enterprise to develop oil and gas royalty r e s ources to 
benefit. A l a s k a n s  and others;

A l o n g  this line, the Department of C o m m e r c e  and Economic 
Development, Lhrough its Energy and Power D e v elopment 
Division, is responsible for f i n d i n g .innovative means o f  
d eve l o p i n g  and conserving energy for A l a s k a n s .  There a.s 
a strong relationship between the r e s p o n s ibilities of 
the board and the Energv and P o w e r  Division.

O v e r  the past months our Council has d e v o t e d — and will' 
continue to do so--$ubctantial effort toward b r i n g i n g  
about a more srreamlined approach to d e v e l o p m e n t  issues 
wit h i n  state government.

Therefore, we wou l d  prefer to see the b o a r d  function • 
w i t h i n  the Department of Commerce and Economic' Develop-, 
m e n t  as a means of accojmplishing that goal. .*

While the C o m m i s s i o n e r  of Natural R e s ources h a s  done an 
o u t s t a n d i n g  ;job o f  negot i a t i n g  roya l t y  oil a n d  gas 
contracts, we feel he should n o t  also b e  r e q u i r e d  to be 
chairman of the board whose responsibility it is to 
approve them.

We appreciate your committee's concern for improving 
the means for dealing with A l a s k a’s imp o r t a n t  royalty 
resources.

^Thank y^u for jpl^cing these comments in the h e a r i n g  record

Ppula P. Easley 

E xecutive Director ( j

AGO 787160 ^
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PMS REP BILL MILES C O C H A I R M A N  NATURAL RESOURCES CO M M I T T E E  

J U N

WOULD LIKE TO SUPPORT PASSAGE OF HOUSE BILL 624 T R ANSFERINS 

A L A S K A N  R O Y ALTY OIL AND GAS DEVELOPMENT ADVISORY BOARD TO 

ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT SINCE 

ROYALTY BOARD ADV I S E S ' O N  USE AND DEVELOPMENT OF ALASKAS 

ROYALTY OIL AND GAS I BELIEVE IT IS CONSIDERABLY MORE 

APPRO P R I A T E  FOR THE BOARD TO FUNCTION WITHIN THE DEPARTMENT 

OF COMMER CE RATHER THAN NATURAL RESOURCES IN THE PAST WE HAVE 

NOTICED POTENTIAL CONFLICTS B E T WEEN THE TENDENCY OF THE 

NATURAL R E S OURCES DEPARTMENT TO PURSUE WILDLIFE AND S U R FACE 

LAND USE INTERESTS WHILE THE ROYALTY BOARD MUST DEAL WITH 

ECONOMIC AND COMMERCIAL ISSUES I B E L I E V E  THAT HOUSE B I L L  624 

WOULD PLACE THE ROYALTY BOARD ON A STRONGER INSTITUTIONAL AND 

F U NCTIONAL F O U NDATION THAN IT HAS BEEN

JO H N  A CARLSON MAYOR FAIRBANKS NORTH STAR BOROUGH

AGO 787161
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To: Bill 

From: Mary\v

Re: Second Draft Resources CS for HB 624 

As drafted, the bill would do the following:

1. Place the Royalty Board in the Dept, of C o m merce and Economic

Development rather than in Natural Resources?

2. Make the Commissioner of Natural Resources a n o n -voting member 

and add the Commissioner of Commerce as a r e g u l a r  member;

3. Provide for the board chairman to be elected f r o m  among the

public members; <

4. Give the Board two specific powers: plan the w i s e  development 

of Alaska's royalty interests; and direct the Commissioner

of Natural Resources to solicit bids, etc. t o  dispose of royalty 

oil and gas. That is, the Board.’may initiate the bid process;

5. Give the Board these duties: recommend sale conditions;

review proposed sales/disposition in order t o  make a recommendation 

to the legislature for approval or disapproval of the sale(s); 

hold public hearings on proposed sales; hire staff; and 

promulgate necessary regulations.

6. Have the Board submit its written review of the proposed sale 

to the legislature at the time the legislature is considering 

the royalty sale;

7. Require the Commissioner of Natural Resources to give the 

Board written notice of his intent to reject bids &waive 

competitive bidding;

8. Eliminate the Board from the bid/sale negot i a t i o n  process,

and remove its current power to approve or d i s a p p r o v e  proposed 

sales.

. • . •: r i . ,3U V1:' . i

AGO 787162



"An A c t  r e l a t i n g  to the A l a s k a  R o y a l t y  Oil a n d  G a s  D e v e l o p m e n t  
A d v i s o r y  Board"

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA :

*S e ct ion 1. A S  3 8 . 0 6 . 0 2 0  is a m e n d e d  to read:

Sec. 38.06.020. E S T A B L I S H M E N T .  T h e r e  is e s t a b l i s h e d  in t h e  

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  (NATURAL RESOU RCES) 

the A l a s k a  R o y a l t y  O i l  and G a s  D e v e l o p m e n t  A d v i s o r y  Board.

*S e c t i o n  2. AS 3 8 . 0 6 . 0 2 5  is a m e n d e d  to read:

Sec. 38.06.025. M E M B E R S H I P .  The b o a r d  c o n s i s t s  of t h e  

c o m m i s s i o n e r  of n a t u r a l  resour ces, who is a n o n - v o t i n g  m e m b e r  

(WHO IS C H A I R M A N ) , the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  

d e v e l o p m e n t , the c o m m i s s i o n e r  of revenue, and t h r e e  p u b l i c  m e m b e r s .  

E a c h  of the p u b l i c  m e m b e r s  shall p o s s e s s  e x p e r i e n c e  in 

p e t r o l e u m - r e l a t e d  f i e l d s  in such areas  as e x p l o r a t i o n ,  d e v e l o p m e n t ,  

p r o d u c t i o n  and e c o n o m i c s ,  and shall be a p p o i n t e d  by the g o v e r n o r  

to serve at his p l e a s u r e  for t h r e e - y e a r  s t a g g e r e d  t erms and 

co n f i r m e d  by a vote of a m a j o r i t y  of the m e m b e r s  of the l e g i s l a t u r e  

in jo int session. T h e  p u b l i c  m e m b e r s  m a y  n o t  b e  s t a t e  o f f i c e r s  

or employees. A  c h a i r m a n  shall be e l e c t e d  b y  the b o a r d  f r o m  

among the p u b l i c  m e m b e r s .  A  p u b l i c  m e m b e  u p o n  the e x p i r a t i o n  

of his term, s hall  c o n t i n u e  to hold o f f i c e  u n t i l  (UNDER) his 

su c c e s s o r  is a p p o i n t e d  and q u a l i f i e s .  V a c a n c i e s  in p u b l i c  

m e m b e r s h i p  shall be fill ed in the same m a n n e r  as o r i g i n a l  

appoint ment. A n  a p p o i n t e e  to fill a v a c a n c y  s h a l l  h o l d  o f f i c e  

for the b a l a n c e  of the term for which his p r e d e c e s s o r  on the b o a r d  

was appointed. A  v a c a n c y  in board  m e m b e r s h i p  d o e s  n o t  i m p a i r  

the a u t h o r i t y  of a q u o r u m  of the b o a r d  m e m b e r s  to e x e r c i s e  a l l  

the p o w e r s  and d u t i e s  of the board.

SECOND DRAFT
RESOURCES CS F O R  HB 624



Sec. 38.06.040. P O W E R S  A N D  DUTIES. The p o w e r s  a nd d u t i e s  

of the board are to

(1) d e v e l o p  a p l a n  t o  f a c i l i t a t e  the w i s e  d e v e l o p m e n t  o f  A l a s k a ' s  

oil and gas r o y a l t y  i n t e r e s t s  c o n s i s t e n t  w i t h  the p r o m o t i o n  of 

p r i v a t e  e c o n o m i c  growth, a p p l i c a b l e  e n v i r o n m e n t a l  standards, and 

p u b l i c  fiscal stability. The p l a n  shall include c o n s i d e r a t i o n

of the c r i t e r i a  e s t a b l i s h e d  in AS 38.06.070;

(2) d i r e c t  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  to s o l i c i t  

inquiries, d e v e l o p m e n t  p l a n s  or bids from  p e r s o n s  for the sale, 

e x c h a n g e  or o t h e r  d i s p o s a l  of oil or gas or b o t h  o b t a i n e d  by the 

state as a r o y a l t y  u n der AS 38.05.182, or for the sale, e x c h a n g e  

or o t h e r  d i s p o s a l  in w h o l e  or p a r t  of r i g h t s  to r e c e i v e  f u t ure 

oil or gas p r o d u c t i o n  or b o t h  u nder a state lease, c o n s i s t e n t  

w i t h  A S  38.06.070. T h e  c o m m i s s i o n e r  m a y  rejec t any or all bids 

received;

(3) r e c o m m e n d  c o n d i t i o n s  r e l a t i n g  to the sale, d e l i v e r y ,  t ranspo rtation, 

or r e f i n i n g  or p r o c e s s i n g  w i t h i n  the stat e to be i n c l u d e d  by

the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  in the o f f e r  of and sale 

of oil and gas o b t a i n e d  by the state as r o y a l t y  u n d e r  AS 38.05.182;

(4) e x a m i n e  p r o p o s e d  sales, e x c h a n g e s  or other d i s p o s a l s  of oil 

or gas or b o t h  o b t a i n e d  by the state as a r o y a l t y  u n d e r

AS 38.05.182, or of r i g h t s  to r e c e i v e  future oil or gas 

p r o d u c t i o n  or b o t h  under a state lease, for the p u r p o s e  of 

r e c o m m e n d i n g  to the l e g i s l a t u r e  t h a t  it a p p r o v e  or d i s a p p r o v e  the 

p r o p o s e d  sale, e x c h a n g e  or o t h e r  disposal. In c a r r y i n g  out this 

provis ion, the board shall hold p u b l i c  h e a r i n g s  on p r o p o s e d
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sales, e x c h a n g e s  or other d i s p o s a l s  of r o y a l t y  oil o r  gas 

to r e v i e w  the c o m p l i a n c e  of the p r o p o s a l s  w i t h  AS 38.06.070;

(5) h i r e  an e x e c u t i v e  director, c o n s u l t a n t s  e x p e r t  in 

technical, e c o n o m i c  or other r e l e v a n t  p r o f e s s i o n s  a n d  o t h e r  

p e r s o n s  as n e c e s s a r y  to a s s i s t  the board in the e x e r c i s e  of 

its p o w e r s  and duties;

(6) p r o m u l g a t e  r e g u l a t i o n s  under the A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (AS 44.62) that are n e c e s s a r y  or a p p r o p r i a t e  in 

the e x e r c i s e  of its powers.

* S e c t i o n  4. AS 3 8 . 0 6 . 0 5 0  is a m ended to read:

Sec. 3 8 . 0 6 . 0 5 0 . B O A R D  R E V I E W  A N D  R E C O M M E N D A T I O N  (BOARD A P P R O V A L  

R E Q U I R E D ) .

(a) No sale, exchange, encumbrance , or o ther d i s p o s i t i o n  of 

oil or gas or of the rights or w a i v e r  of the r ights t o  r e c e i v e  

f utur e p r o d u c t i o n  of r o y a l t y  oil or gas m a y  be m a d e  fay the 

c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  under AS 3 8 . 0 5 . 1 8 3  w i t h o u t  

the p r i o r  w r i t t e n  r e v i e w  of the sale by the board. T h e  b o a r d ' s  

r e c o m m e n d a t i o n s  shall be s u b m it ted to the l e g i s l a t u r e  at the

SECOND DRAFT -  3
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time that a r e s o l u t i o n  for l e g i s l a t i v e  a p p roval of a p r o p o s e d

d i s p o s i t i o n  of r o y a l t y  oil or gas is intro d u c e d  in t h e  l e g i s l a t u r e

(APPROVAL O F  T H E  B O A R D ) . Thi s p r o v i s i o n  does not aipply to

sales, exchanges, or other d i s p o s i t i o n s  m a d e  for a t e r m  of no

m o r e  than one year, w h i c h  m a y  be e n t e r e d  into to r e l i e v e  s t or age

or m a r k e t  conditions.
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(b) B i d s  or a p p l i c a t i o n s  for the p u r c h a s e  of r o y a l t y  o i l  or

gas m a y  not be r e j e c t e d  by the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  

w i t h o u t  p r i o r  w r i t t e n  n o t i c e  to (APPROVAL OF) the board.

(c) C o m p e t i t i v e  b i d d i n g  in a sale, e x c h a n g e  or o t h e r  d i s p o s i t i o n

d e s c r i b e d  in (a) of this s e c t i o n  m a y  n o t  be w a i v e d  b y  t h e
*

c o m m i s s i o n e r  of n a tural r e s o u r c e s  u n d e r  AS 3 8 . 0 5 . 1 8 3  w i t h o u t  

p r i o r  w r i t t e n  n otice to (APPROVAL OF) the board.

((d) T H E  B O A R D  M A Y  R E Q U I R E  C O N D I T I O N S  R E L A T I N G  T O  T H E  SALE, 

DELIVERY, T R A N S P O R T A T I O N ,  O R  R E F I N I N G  O R  P R O C E S S I N G  W I T H I N  THE 

S T A T E  T O  BE I N C L U D E D  BY THE C O M M I S S I O N E R  OF N A T U R A L  .RESOURCES 

IN T H E  O F F E R  OF A N D  SALE BY C O M P E T I T I V E  B I D D I N G  OF O I L  A N D  

GAS O B T A I N E D  BY THE S T ATE AS R O Y A L T Y  U N D E R  AS 3 8 .05.1 82.)

* S e c t i o n  5. A S  38.0 6.055 (a) is a m ended to read:

(a) In a d d i t i o n  to the r e c o m m e n d a t i o n  (APPROVAL)b y the b o a r d  

r e q u i r e d  u n d e r  &50 of this chapter, no sale, e x c h a n g e ,  o r  

other d i s p o s i t i o n  of oil or gas or of the r i g h t s  or w a i v e r  of 

the r i g h t s  to r e c e i v e  future p r o d u c t i o n  of r o y a l t y  o i l  or gas 

m a y  be m a d e  by the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  u n d e r  

AS 3 8 . 0 5 . 1 8 3  w i t h o u t  the prior a p p r o v a l  of the l e g i s l a t u r e  by 

a c o n c u r r e n t  r e s o l u t i o n  c o n c u r r e d  in by a m a j o r i t y  of t h e  

m e m b e r s  of e a c h  h o u s e  e x c e p t  for sales, exchang es, or o t h e r  

d i s p o s i t i o n s  m a d e  for a term of no m o r e  than o n e  year, w h i c h  m a y  

be e n t e r e d  into to r e l i e v e  s t orage or m a r k e t  c o n d i t i o n s .  A n y  

s h o r t - t e r m  sale, e x c h a n g e  or other  d i s p o s i t i o n  e n t e r e d  i n t o  

under the a u t h o r i t y  of this s u b s e c t i o n  m a y  not b e  r e n e w e d  w i t h o u t  

the p r i o r  a p p rova l of the l e g i s l a t u r e  by a c o n c u r r e n t  

r e s o l u t i o n  c o n c u r r e d  in by a m a j o r i t y  of the m e m b e r s  of e a c h  house.
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* S e c t i o n  6. AS -38.06.070(b) is a m e n d e d  tc read:

Sec. 38.06.070 ( b ) . W h e n  it is e c o n o m i c a l l y  feasible, 

the b o a r d  m a y  r e c o m m e n d  ( R E Q U I R E ) , as a c o n d i t i o n  of t h e  sale 

of oil or gas o b t a i n e d  by the state as royalty, t h a t  t h e  oil 

or gas b e  r e fined or p r o c e s s e d  in the state and ( M A Y ) , w h e n  

it is f e a s i b l e  and in the b e s t  i n t e r e s t s  of the s t a t e  to do 

so, m a y  r e c o m m e n d  that b i d d e r s  enter into a c o n t r a c t  (PROVIDE) 

for p r o c e s s i n g  or r e f i n i n g  of the oil or g as in the s t a t e  

(UNDER A  C O N T R A C T  E N T E R E D  INTO  BY C O M P E T I T I V E  B I D D I N G  BEFORE) 

prior to the sale of the oil or gas.

* S e c t i o n  7. AS 3 8 . 0 5 .182 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 38.05.182. R O Y A L T Y  ON N A T U R A L  R E S O U R C E S ,  (a) Any 

r o y a l t y  p r o v i d e d  for in && 1 3 5-181 of this c h a p t e r  m a y  be 

taken in kind r a t h e r  tha n in m o n e y  if the c o m m i s s i o n e r  

d e t e r m i n e s  that the t a k i n g  in kind would be in the b e s t  i n t e r e s t  

of the state. However, r o y a l t i e s  on oil and g a s  s h a l l  be t aken in 

kind u n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  t h a t  t h e  t a k i n g  in m o n e y  

w o u l d  be in the b e s t  i n t e r e s t  of the state.

(b) T h e  c o m m i s s i o n e r  shall s u b m i t  a d e t e r m i n a t i o n  to t a k e  r o y a l t y  

in m o n e y  to the l e g i s l a t u r e  at the first o p p o r t u n i t y  d u r i n g  a 

c u r r e n t  session  or, if the l e g i s l a t u r e  is not in session, at the 

next r e g u l a r  session. The l e g islature, w i t h i n  60 d a y s  or b y  the 

a d j o u r n m e n t  of the session, w h i c h e v e r  c o m e s  sooner, m a y  r e v o k e  

the d e t e r m i n a t i o n  by c o n c u r r e n t  resolution.
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*S e c t i o n  7. AS 3 8 . 0 5 . 1 8 3  is a m e n d e d  to read:

Sec. 38.05.183. S ALE O F  ROYALTY, (a) The sale, e x c h a n g e  or o t h e r  

d i s p o s a l  of a m i n e r a l  o b t a i n e d  b y  the s t a t e  as a r o y a l t y  u n d e r  

&182 of this chapter, or the sale, e x c h a n g e  or o t h e r  d i s p o s a l  

in w h o l e  or in p a r t  of a r i g h t  to r e c e i v e  f u t u r e  m i n e r a l  

p r o d u c t i o n  u nde r a s t a t e  lease u n d e r  this chapter, shall be by 

c o m p e t i t i v e  bid and the sale, e x c h a n g e  or o t h e r  d i s p o s a l  m a d e  

to the h i g h e s t  r e s p o n s i b l e  bidder, exce pt that c o m p e t i t i v e  

b i d d i n g  i s.no t r e q u i r e d  w h e n  the c o m m i s s i o n e r ,  w i t h  a d v a n c e  

w r i t t e n  n o t i c e  to (THE P R I O R  W R I T T E N  A P P R O V A L  OF) the A l a s k a  

R o y a l t y  Oil and Gas D e v e l o p m e n t  A d v i s o r y  B o a r d  w h e r e  a pplic a b l e ,  

d e t e r m i n e s  that the b e s t  i n t e r e s t  of the state d o e s  n o t  r e q u i r e  

it or that no c o m p e t i t i o n  exists.

(b) W h e n  c o m p e t i t i v e  b i d s  are required, the c o m m i s s i o n e r ,  w i t h  

a d v a n c e  w r i t t e n  n o t i c e  to (THF P R I O R  W R I T T E N  A P P R O V A L  OF) the 

A l a s k a  R o y a l t y  Oil and Gas De; -.lopment A d v i s o r y  Board, m a y  r e j e c t  

all b i d s  if he d e t e r m i n e s  th- , b e c a u s e  of the a m o u n t  of the 

bids, the 'lack of r e s p o n s i b i l i t y  on the p a r t  o f  the bidders, or 

for r e a s o n s  c o n s i s t e n t  w i t h  the c r i t e r i a  set o u t  in A S  38.06.070, 

the a c c e p t a n c e  of the bids w o u l d  not be in the b e s t  i n t e r e s t  of 

the state.

(c) If the c o m m i s s i o n e r  d e t e r m i n e s  that a sale, e x c h a n g e  or o t h e r  

d i s p o s a l  of a m i n e r a l  o b t a i n e d  by the s tate  as a r o y a l t y  u n d e r  

&182 of this c h a p t e r  or of a r i g h t  to r e c e i v e  f u t u r e  m i n e r a l  

p r o d u c t i o n  under a s t a t e  lease u n d e r  this c h a p t e r  shall be m a d e  

o t h e r w i s e  than by c o m p e t i t i v e  bid, and the A l a s k a  R o y a l t y  O i l  and 

Gas D e v e l o p m e n t  A d v i s o r y  Board  w h e r e  a p p l i c a b l e  has b e e n  n o t i f i e d  

in w r i t i n g  of (APPROVED) t h a : d e t e r m i n a t i o n ,  the c o m m i s s i o n e r
, - 4
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shall m a k e  p u b l i c  in w r i t i n g  the s p e cific  f i n d i n g s  a n d  

c o n c l u s i o n s  u p o n  w h i c h  that d e t e r m i n a t i o n  is based.

(d) Oil or gas t a k e n  in k i n d  by the state as its r o y a l t y  sh are 

m a y  n o t  be sold or o t h e r w i s e  d i s p o s e d  of for e x p o r t  f r c m  the 

state u n t i l  the c o m m i s s i o n e r  (WITH T H E  A P P R O V A L  O F  THF. A L A S K A  

R O Y A L T Y  OIL A N D  GAS D E V E L O P M E N T  A D V I S O R Y  BOARD) d e t e r m i n e s  

that the r o y a l t y - i n - k i n d  oil or gas is s u r plus to che p r e s e n t  

and p r o j e c t e d  i n t r a s t a t e  d o m e s t i c  and i n d u s t r i a l  needs. T he 

c o m m i s s i o n e r  shall m a k e  public, in w r i ting,  the s p e c i f i c  

f i n dings and r e a s o n s  on w h i c h  his d e t e r m i n a t i o n  is b a s e d  and 

shall, w i t h i n  10 d a y s  of the c o n v e n i n g  of a r e g u l a r  s e s s i o n  

of the legislature, s u b m i t  a r eport s h ow ing the i m m e d i a t e  

and l o n g - r a n g e  d o m e s t i c  and i n d u s t r i a l  n e e d s  of t h e  s t a t e  

for oil and gas and an a n a l y s i s  of h o w  t h e s e  n e e d s  a r e  to b e  met.
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In troduced : 1/28/80
R e fe rre d : Resource-3

1 IN THE HOUSE BY MILES AND C H A T T E R T O N

2 HOUSE BILL NO. 624

3 IN THE L E G I S L A T U R E  OF THE STATE O F  ALASKA

4 ELEVENTH LE G I S L A T U R E  - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the Alaska Royalty Oil and Gas

7 D e v e l opment Advisory Board."

8 BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA: 

g * Section 1. AS 38.06.020 is amended to read:

10 Sec. 38.06.020. ESTABLISHMENT. There is established in the

n  Department of Commerce and Economic Development [NATURAL RESOURCES] the

12 Alaska Royalty Oil and Gas Development Advisory Board.

*  Sec. 2. AS 38.06.025 is amended to read:

Sec. 38.06.025. MEMBERSHIP. The board consists of the commis

13

14

15 sioner of commerce and economic development [NATURAL RESOURCES, WHO IS

16

18

19

20 

21

23

24

25

26

CHAIRMAN,] the commissioner of revenue, and three public members. Each

17 of the public members shall possess experience in petroleum-related

fields in such areas as exploration, development, production and 

economics, and shall be appointed by the governor to serve at his 

pleasure for three-year staggered terms and confirmed by a vote of a 

majo r i t y  of the members of the legislature in joint session. The public

22 members may not be state officers or employees. A chairman shall be

elected by the board from among the public members. A public member, 

upon the expiration of his term, shall continue to hold office until 

[UNDER] his successor is appointed and qualifies. Vacancies in public 

membership shall be filled in the same manner as original appointment.

27 An appointee to fill a v a c ancy shall hold office for the balance of the

28 term for which his predecessor on the board was appointed. A v a c ancy in

29 board membership does not impair the authority of a quorum of the board
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O rig in a l sponsors: M iles and C hatte rto n O ffe red : 4/18/80
R e fe rred : F inance

IN THE HOUSE BY THE RESOURCES COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 624 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

ELEVENTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Royalty Oil and Gas

Development Advisory Board."

BE IT ENACTED BY T HE L EGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. AS 38.06.020 is amended to read:

Sec. 38.06.020. ESTABLISHMENT. There is established in the 

Department of Commerce and Economic Development [NATURAL RESOURCES] the 

Alaska Royalty Oil and Gas Development Advisory Board.

* Sec. 2. AS 38.06.025 is amended to read:

Sec. 38.06.025. MEMBERSHIP. The board consists of the c o m m i s­

sioner of commerce and economic development [NATURAL RESOURCES, WHO IS 

CHAIRMAN,] the commissioner of revenue, and three public members. Each 

of the public members shall possess experience in petroleum-related 

fields In such areas as exploration, development, production and 

economics, and shall be a ppointed by the governor to serve at his 

pleasure for three-year staggered terms and confirmed by a vote of a 

majority of the members of the legislature in joint session. The public 

members may not be state officers or employees. A chairman shall he 

elected by the board from among the public members. A public member, 

upon the expiration of his term, shall continue to hold office until 

[UNDER] his successor is a ppointed and qualifies. Vacancies in public 

membership shall be filled in the same manner as original appointment.

An appointee to fill a vacancy shall hold office for the balance of the 

term for which his predec e s s o r  on the board was appointed. A v a c ancy in 

board membership does not impair the authority of a quorum of the board
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R e fe rre d : F inance

IN THE HOUSE BY THE RESOURCES COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 624 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LE G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Royalty Oil and Gas

D evelopment Advisory Board."

BE IT ENACTED BY T H E  LEGISL A T U R E  O F  THE STATE OF ALASKA:

* Section 1. AS 38.06.020 is amended to read:

Sec. 38.06.020. ESTABLISHMENT. There is established in the 

Department of Commerce and Economic Development [NATURAL RESOURCES] the 

Alaska Royalty Oil and Gas Development Advisory Board.

* Sec. 2. AS 38.06.025 is amended to read:

Sec. 38.06.025. MEMBERSHIP. The board consists of the c o m m i s­

sioner of commerce and economic development [NATURAL RESOURCES, WHO IS 

CHAIRMAN,] the commissioner of revenue, and three public members. Each 

of the public members shall possess experience in petroleum-related 

fields in such areas as exploration, development, production and 

economics, and shall be appointed by the governor to serve at his 

pleasure for three-year staggered terms and confirmed by a vote of a 

majority of the members of the legislature in joint session. The public 

members may not be state officers or employees. A chairman shall be 

elected by the board from among the public members. A public member, 

upon the expiration of his term, shall continue to ho l d  office until 

[UNDER] his successor is appointed and qualifies. Vacancies in public 

membership shall be filled in the same manner as original appointment.

An appointee to fill a vacancy shall hold office for the balance of the 

term for which his p r e d e cessor on the board was appointed. A vacancy in 

board membership does not impair the authority of a quorum of the board
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IN THE HOUSE BY THE RESOURCES COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 624 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Royalty Oil and Gas

Development Advisory Board."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 38.06.020 is amended to read:

Sec. 38.06.020. ESTABLISHMENT. There is established in the 

Department of Commerce and Econ o m i c  Development [NATURAL RESOURCES] the 

Alaska Royalty Oil and Gas Development Advisory Board.

* Sec. 2. AS 38.06.025 is amended t, read:

Sec. 38.06.025. MEMBERSHIP. The board consists of the c o m m i s­

sioner of commerce and economic development [NATURAL RESOURCES, WHO IS 

CHAIRMAN,] the commissioner of revenue, and three public members. Each 

of the public members shall possess experience in petroleum-related 

fields in such areas as exploration, development, production and 

economics, and shall be appointed by the governor to serve at his 

pleasure for three-year staggered terms and confirmed by a vote of a 

m ajo r i t y  of thi members of the legislature in joint sesrion. The public 

members may not be state officers or employees. A chairman shall be 

elected by the board from among the public members. A public member, 

upon the expiration of his term, shall continue to hold office until 

[UNDER] his successor is a p pointed and qualify 's. Vacancies in public 

membership shall be filled in the same m anner as original appointment.

An appointee to fill a vacancy shall hold office for the balance of the 

term for which his predecessor on the board was appointed. A v a c ancy in 

board membership does not impair the authority of a quorum of the board
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members to exercise all the powers and duties of the board.
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O rig in a l sponsors: M iles and C h atte rto n  O ffe red : 3/6/80
R e fe rre d : Rules

IN THE HOUSE BY T H E  RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 624 a m

IN THE LEGISLATURE OF T HE STATE O F  A L A S K A

ELEVE N T H  LE G I S L A T U R E  - SECOND SESSION 

A  BILL

For an Act entitled: "An Act rela t i n g  to the r o y a l t y  on natural resources of

the state and the A l a s k a  R o y alty Oil and Gas D e v e l o p­

ment A d v i s o r y  Board; and pro v i d i n g  for an effective

date."

BE IT E N A CTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 3o.06.020 is a m e nded to read:

Sec. 38.06.020. ESTABLISHMENT. There is e stablished in the D e­

partment of Commerce and Econ o m i c  Development [NATURAL RESOURCES] the 

A l a s k a  R o y alty Oil and Gas D evelopment A d v i s o r y  Board.

*  Sec. 2. AS 38.06.025 is amended to read:

Sec. 38.06.025. MEMBERSHIP. (a) The board consists of the c o m­

missi o n e r  of commerce and economic development; [NATURAL RESOURCES, WHO 

IS CHAIRMAN,] the commissioner of r e v e n u e ^  [,] the commissioner of 

n a t ural resources, who is a n o n v o t i n g  member; and three public members.

(b) Ea c h  of the public members shall possess experience in 

p e t r o l e um-related fields in such areas as exploration, development, 

production and economics, and shall be appointed by the governor to 

serve at his pleasure for three-year stag g e r e d  terms a nd c o nfirmed by a 

vote of a majo r i t y  of the members of the legislature in joint session. 

The public members may not be state officers or employees.

(c) A  chairman shall be e l e cted by the board from among the 

public members.

(d) A  public member, upon the e x p i ration of his term, shall 

continue to hold office until [UNDER] his successor is a ppointed and

-1- CSHB 624 am
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*

(e) Vacancies in public me m b e r s h i p  shall be filled in the 

same m a n n e r  as original appointment. A n  appointee to fill a vacancy 

shall ho l d  office for the balance of the t e r m  for w h i c h  his predecessor 

on the board was appointed. A  vacancy in board membership does not 

impair the authority of a q u o r u m  of the bo a r d  members to exercise all 

the powers and duties of the board.

* Sec. 3. AS 38.06.035(a) is amended to read:

(a) The board shall prescribe its own rules of procedure. It 

shall meet at a time and place determined by the chairman, and at other 

times and places as the chairman, or a m a j o r i t y  of the board members,

considers necessary. A  q uorum is a m a j o r i t y  of the voting members of

the board. The votes of the bo a r d  members shall be recorded. Effective 

action to carry out the powers granted under this chapter requires the 

affirmative vote of a majo r i t y  o f  the bo a r d  members. No board member 

may, w i t h  respect to a m atter b efore the board, vote for or on behalf of 

another member of the board.

* Sec. 4. AS 38.06.040 is repe a l e d  and re - e n a c t e d  to read:

Sec. 38.06.040. POWERS A N D  DUTIES OF THE BOARD. (a) The board

shall

(1) in accordance w i t h  the criteria set out in AS 38.06.070, 

develop a plan for the wis e  development of the state's oil and gas 

royalty interests; the plan of development shall be consistent with

(A) growth of the private sector of the economy;

(B) environmental standards required by law; and

(C) public fiscal stability;

(2) hold public hearings on prop o s e d  sales, exchanges, or 

other disposals of r o y alty oil or gas to determine w h e t h e r  the proposals 

comply w i t h  AS 38.06.070;

q u a l i f ie s .
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(3) examine proposed sales, exchanges or other disposal of,

and r e c o m m e n d  to the legislature that it approve or disapprove a

p r o p o s e d  sale, exchange or other disposal of

(A) the oil or gas that is obtained by the state as

r o y a l t y  under AS 38.05.182; or

(B) the rights to receive future oil or gas production 

under state l e a s e s ; and

(4) r ecommend to the commissioner of natural resources the 

conditions r e l a t i n g  ' he sale, delivery, transportation, refi n i n g  or 

processing o f  oil or w h i c h  he m a y  include in the offer and sale of 

oil or gas obta i n e d  by the state as royalty under AS 38.05.182.

(b) The board may

(1) direct the commissioner of natural resources to solicit 

development plans or bids consistent w i t h  the criteria set out in

A S  38.06.070 foi

(A; the sale, exchange or other disposal of oil or gas

obta i n e d  by the state as royalty under AS 38.05.182; or

(B) the sale, exchange or other disposal of all or a

portion of the rights to receive future oil or gas production under

a state lease;

(2) employ an executive director, and contract for the s e r­

vices of professionals, persons wi t h  knowledge of economics and other 

disciplines, and persons w i t h  technical skills w ho m ay be n e cessary to 

assist the board in the exercise of its powers and duties; and

(3) adopt regulations under the Admi n i s t r a t i v e  Procedure Act 

(AS 44.62) that are n e c e s s a r y  for the exercise of its powers and duties.

* Sec. 5. AS 38.06.050 is a m e nded to read:

Sec. 38.06.050. BOARD R E V I E W  A N D  R E C O M M ENDATION [APPROVAL] R E­

QUIRED. (a) If legislative approval is required by AS 38.06.055, a

-3- CSHB 624 am
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[NO] sale, exchange, encumbrance, or other d isposition of oil or gas or 

of the rights or waiver of the rights to receive future production of 

royalty oil or gas may not be made b y  the commissioner of natural r e­

sources under AS 38.05.183 without [THE] prior r e v i e w  of the proposed 

sale, exchange, encumbrance or other disposition by [WRITTEN APPROVAL 

OF] the board. A w r i tten recommendation of the board on the p r o p o sed 

sale, exchange, encumbrance or other disposition of oil or gas or of 

the rights or waiver of the rights to receive future p r o d uction of 

royalty oil or gas shall be submitted to the legislature at the time 

r e s olution approving the proposed sale, exchange, encumbrance or other 

d i s p o sition is introduced in the legislature.

(b) Bids or applications for the purchase of royalty oil or gas 

m a y  [NOT] be rejected b y  the commissioner of natural resources if 

[WITHOUT THE] prior written notice of the proposed disapproval is given 

to [APPROVAL OF] the board.

(c) Competitive bidding in a sale, exchange or other d isposition 

d e scribed in (a) of this section may not be waived b y  the commissioner 

of natural resources under AS 38.05.183 unless [WITHOUT THE1 prior 

w ritten notice of proposed waiver is given to [APPROVAL OF] the board.

[(d) T HE BOARD MAY REQUIRE CONDITIONS RELATING TO THE SALE, D E­

LIVERY, TRANSPORTATION, OR REFINING OR PROCESSING WITHIN THE STATE TO BE 

INCLUDED BY THE COMMISSIONER O F  NATURAL RESOURCES IN THE OFFER OF AND 

SALE BY COMPETITIVE BIDDING OF OIL OR GAS OBTAINED BY THE STATE AS 

ROYALTY UNDER AS 38.05.182.]

* Sec. 6. AS 38.06.055(a) is amended to read:

(a) In addition to the r e c o m m endation [APPROVAL] b y  the board 

required under AS 38.06.050, a [NO] sale, exchange or other disposition 

of oil or gas or of the rights or w aiver of the rights to receive future 

p r o duction of royalty oil or gas may not be made by the commissioner of
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natural resources under AS 38.05.183 w i t hout the prior approval of the 

legislature by a concurrent resolution concurred in by a majority of the 

members of each house except for sales, exchanges, or other dispositions 

made for a term of no more than one year, wh i c h  may be entered into to 

relieve storage or m a rket conditions. Any short-term sale, exchange or 

other d isposition entered into under the authority of this subsection 

m a y  not be renewed without the prior approval of the legislature by a 

concurrent r e s olution concurred in by a m a j o r i t y  of the members of each 

house.

* Sec. 7. AS 38.06.070(b) is amended to read:

(b) When it is econom i c a l l y  feasible, the board m ay recommend to 

the commissioner [REQUIRE], as a condition of the sale of oil or gas 

obtained by the state as royalty, that J . .e  oil or gas be refined or 

p rocessed in the state and [MAY], w h e n  it is feasible and in the best 

interests of the state to do so, may recommend to the commissioner that 

bidders enter into a contract to process or refine [PROVIDE FOR P R O­

CESSING OR REFINING OF] the oil or gas in the state [UNDER A CONTRACT 

E NTERED INTO BY C OMPETITIVE BIDDING] before the sale of the oil or gas.

* Sec. 8. AS 38.05.182 is amended to read:

Sec. 38.05.182. R O Y ALTY ON NATURAL RESOURCES. (a) Any royalty 

provided for in AS 38.05.135 - 38.05.181 m ay be taken in kind rather 

than in money if the commissioner determines that the taking in kind 

would be in the best interest of the state. However, royalties on oil 

and gas shall be taken in kind unless

[(1)] the commissioner determines that the taking in money 

would be in the best interest of the state [; AND

(2) THE A L A S K A  R O Y ALTY OIL AND GAS DE V E L O P M E N T  ADVISORY BOARD 

APPROVES THE TAKING IN MONEY].

(b) The commissioner shall submit a d e t e rmination to take royalty
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4.

in mo n e y  [APPROVED UNDER (a) O F  THIS SECTION] to the legislature at the 

first opportunity during a current session or, if the legislature is not 

in session, at the next regular session. The legislature, w i t h i n  60 

days or by the adjournment of the session, whichever comes sooner, may 

revoke the deter m i n a t i o n  by concurrent resolution.

* Sec. 9. AS 38.05.183 is amended to read:

Sec. 38.05.183. SALE OF ROYALTY, (a) The sale, exchange or other 

disposal of a mineral obtained by the state as a royalty under AS 38.- 

05.182, or the sale, exchange or other disposal in whole or in part of a 

right to receive future mineral production under a state lease under 

this chapter, shall be by competitive bid and the sale, exchange or 

other disposal made to the highest responsible bidder, except that 

competitive b i d ding is not required when the commissioner, after prior 

written notice to [WITH THE PRIOR WRITTEN APPROVAL OF] the Alaska 

R o y alty Oil and Gas Development Advisory Board under AS 38.06.050 [WHERE 

APPLICABLE], determines that the best interest of the state does not 

require it or that no competition exists.

(b) When competitive bids are required, the commissioner, after 

prior w r i tten notice to [WITH THE PRIOR W R I TTEN APPROVAL OF] the Alaska 

Royalty Oil and Gas Development Advisory Board, may reject all bids if 

he determines that because of the amount of the bids, the lack of r e­

sponsibility on the part of the bidders, or for reasons consistent with 

the criteria set out in AS 38.06.070, the acceptance of the bids would 

not be in the best interest of the state.

(c) If the commissioner determines that a sale, exchange or other 

disposal of a mineral obtained by the state as a royalty under AS 38.- 

05.182 or of a right to receive future mineral p r o d uction under a state 

lease under this chapter shall be made otherwise than by competitive 

bid, and the A laska Royalty Oil and Gas Development Advisory Board
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has been notified r w r i ting of [WHERE APPLICABLE HAS APPROVED] that 

determination, the commissioner shall make public in w r i ting the s p e c i­

fic findings and conclusions upon which that d e t e r mination is based.

(d) Oil or gas taken in kind b y  the state as its royalty share m ay 

not be sold or o t herwise disposed of for export from the state until the 

commissioner [WITH THE APPROVAL OF THE ALASKA ROYALTY OIL AND GAS D E­

VELOPMENT ADVISORY BOARD] determines that the r o y alty-in-kind oil or gas 

is surplus to the present and projected intrastate domestic and i n­

dustrial needs. The commissioner shall make public, in writing, the 

specific findings and reasons on which his d e t e rmination is based and 

shall, w i t h i n  10 days of the convening of a regular s e s sion of the 

legislature, submit a report showing the immediate and long-range d o m e s­

tic and industrial needs of the state for oil and gas and an analysis of 

h o w  these needs are to be met.

* Sec. 10. This Act takes effect i mmediately in accordance with AS 01.10.- 

070(c).
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r a i  H H S D I B J T O

LEGISLATIVE AFFA IRS A GEN CY
M E M O R A N D U M

POUCHY. STATE CAPITOL 
JUNEAU. ALASKA 99611 

907-465-3800

May 21, 1980

SUBJECT:

TO:

FROM:

SCS CSHB 624 (Finance)

Senator John C. Sackett 
Chairman, Senate Financ

John B. Chenoweth 
Legislative Counsel

This came to me, following your committee's May 20th h e a r i n g  
on an earlier draft of it, w i t h  several amendments w i t h  a 
request that it be prepared in final form.

One of those amendments was a redraft of language appearing 
at AS 38.05.183(a)(2)(B), w h e rein the commissioner is to 
evaluate bids for resources (other than oil or gas) w i t h  
reference to the projected effect of the bid on the state's 
economy, including, among other elements, "[the effect] on 
applicable environmental standards." The language in the 
bill version which accompanies this memo is taken directly 
from the provision as it was brought to me from the c o m­
mittee staff. I do not understand it. What effect can 
consideration and acceptance of a bid for the state's 
resources have on environmental standards? To the contrary, 
it seems to m e  that standards are the measures which the 
commissioner should apply in an evaluation of bids received. 
The language offered appears to have the effect of p u t ting 
cart before horse. Moreover, your committee makes n o  effort 
to indicate what standards it has in mind when it directs 
the commissioner of natural resources to estimate the effect 
of the bid, leaving h i m  to pick and choose among the standards 
wh i c h  he believes may be applicable. Of such discretionary 
conduct are lawsuits often b o m .

In the same subparagraph, at the implicit suggestion o f  the 
revisor, I have inserted "if accepted" following "the e s t i­
mated  effect of the bid" to indicate that the bid itself 
(without subsequent action by the commissioner of natural 
resources) has no impact on any of the factors listed.

JBC:ljb

Enclosure
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Original sponsors: Miles and Chatterton
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1 IN THE HODSE B Y THE FINANCE COMMITTEE

2 SENATE CS FOR CS FOR HOUSE BILL NO* 624 {Finance)
1

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 ELEVENTH LEGISLATURE SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the royalty o n  natural resources of !

7 the state and the Alaska Royalty Oil and Gas Develop­
1

8 ment Advisory Boardi and providing for an effective

9 da te . ”
1

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: |

11 * Section 1. AS 38.06.020 is amended to read:
I

12 Sec. 38.06.020. ESTABLISHMENT. There is established in the D e­

13 partment of Commerce and Economic Development [NATURAL RESOURCES] the

14 Alaska Royalty Oil and Gas Development Advisory Board.
j.

15 * Sec. 2. AS 38.06.025 is amended to read:
I

16 Sec. 38.06.025. MEMBERSHIP, (a) The board consists of the com­
1

17 missioner of commerce and economic development; [HATURAL RESOURCES, WHO i

18 IS CHAIRMAN,] the commissioner of revenue; the commissioner of natural 1
•

19 resources, who is a nonvoting me m b e r j  [ , ]  and three public members.
i;

20 (b) Each of the public members shall possess experience in petro­ 1

21 leum-related fields in such areas as exploration, development, production j j

22 and economics, and shall be appointed by the governor to serve at his , ‘ 1 
c

23 pleasure for three-year staggered terms and confirmed by a vote of a
f

24 majority of the members of the legislature in joint session. The public

25 members may not be state officers or employees.
\1

26
(c) A chairman shall be elected by the board from among the

1

27

28

public members.

(d) A public member, upon the expiration of his term, shall

I t 1 
1 * 
1 !

29 continue to hold office until [UNDER] his successor is appointed and
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qualifies*

(e) Vacancies in public membership shall be filled in the 

same man n e r  as original appointment. An appointee to fill a  vacancy 

shall h o l d  office for the balance of the term for which his predecessor 

on the board was appointed. A  vacancy in board membership does not 

impair the authority of a quorum of the board members to exercise all 

the powers and duties of the board.

* Sec. 3. AS 38.06.035(a) is amended to read:

(a) The board shall prescribe its own rules of procedure. It 

shall meet at a time and place determined by the chairman, a n d  at other 

times and places as the chairman, or a majority o f  the b o a r d  members,

considers necessary. A quorum is a majority of the voting members of

the board. The votee of the board members shall b e  recorded. Effective 

action to carry out the powers granted under this chapter requires the 

affirmative vote of a majority of the board members. No b o a r d  member 

may, w i t h  respect to a matter before the board, v o t e  for o r  on behalf of 

another member of the board.

* Sec. 4. AS 38.06.040 is repealed and re-enacted to read:

Sec. 38.06.040. POWERS AND DUTIES OF THE BOARD, (a) The board

shall

(1) in accordance with the criteria set out in A S  38.06.070, 

develop a plan for the wise development of the state's oil and gas 

r oyalty interestsi the plan of development shall be consistent w i t h

(A) growth of the private sector of the economyi

(B) environmental standards required b y  law* and

(C) public fiscal stability*

(2) hold public hearings on proposed sales, exchanges, or 

other disposals of royalty oil or gas to determine whether the proposals 

comply w i t h  AS 38.06.070 \
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(3) examine proposed sales, exchanges or other disposal of, 

and recommend to the legislature that it approve or disapprove a  p r o­

posed sale, exchange or other disposal of

(A) the oil or gas that is obtained b y  the state as 

royalty under AS 38.05.182; or

(B) the right8 to receive future oil or gas production 

under state leases; and

(A) recommend to the commissioner of natural resources the 

conditions relating to the sale, delivery, transportation, refining or 

processing of oil or gas which he m a y  include in the offer and sale of 

oil or gas obtained by the state as royalty under AS 38.05.182.

(b) The board may

(1) direct the commissioner of natural resources to solicit 

development plans or bids consistent with the criteria set out in AS 38.- 

06.070 for

(A) the sale, exchange or other disposal of oil o r  gas

obtained by the state as royalty under AS 38.05.182j or

(B) the sale, exchange or other disposal of all or a

portion of the rights to receive future oil or gas production under

a state lease;

(2) employ an executive director, and contract for the ser­

vices of professionals, persons with knowledge of economics and other 

disciplines, and persons with technical skills who m a y  be necessary to 

assist the board in the exercise of its powers and duties; and

(3) adopt regulations under the Administrative Procedure Act 

(AS A4.62) that are necessary for the exercise of its powers and duties.

Sec. 5. AS 38.06.050 is amended to read;

Sec. 38.06.050. BOARD REVIEW AND RECOMMENDATION [APPROVAL] R E­

QUIRED. (a) if legislative approval is required by AS 38.06.055. a
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[NO] sale, exchange, encumbrance, or other d i s position of oil or gas or 

of the rights or waiver of the rights to receive future production o f  

r o y a l t y  oil or gas may not be made b y  the commissioner of natural r e­

sources under AS 38.05.183 without [THE] prior r e v i e w  of the proposed 

sale, exchange, encumbrance or other disposition b y  [WRITTEN APPROVAL 

OF] the board. A  writ t e n  recommendation of the b o a r d  on the proposed 

sale, exchange, encumbrance or other disposition o f  oil or gas or of 

the rights or waiver of the rights to receive future production of 

royalty oil or gas shall be submitted to the legislature at the time a 

resolution approving the proposed sale, exchange, encumbrance or other 

disposition is introduced in the legislature.

(b) Bids or applications for the purchase o f  royalty oil or gas 

m a y  [NOT] be rejected b y  the commissioner of natural resources JLf [WITH­

OUT THE] prior written notice of the proposed disapproval is given to 

[APPROVAL OF] the board.

(c) Competitive bidding in a sale, exchange or other disposition 

described in (a) of this section m a y  not be w a i v e d  by the commissioner 

of natural resources under AS 38.05.183 unless [WITHOUT THE] prior 

wrif.cen notice of proposed waiver is given to [APPROVAL OF] the board.

[(d) THE BOARD M A Y  REQUIRE CONDITIONS R E L ATING T O  THE SALE, D E­

LIVERY, TRANSPORTATION, OR REFINING OR PROCESSING WIT H I N  THE STATE T O  BE 

INCLUDED BY THE COMMISSIONER OF NATURAL RESOURCES IN T H E  OFFER OF A N D  

SALE B Y  COMPETITIVE BIDDING OF OIL OR GAS O B T AINED BY THE STATE AS 

ROYALTY UNDER AS 38.05.182.]

* Sec. 6. AS 38.06.055 is repealed and re-enacted to read:

Sec. 38.06.055. LEGISLATIVE APPROVAL, (a) The commissioner of

natural resources m a y  not enter into a sale, exchange, or other disposi­

tion of oil or gas or of the rights or waiver of the rights to receive 

future production of royalty oil or gas under AS 38.05.183 without the
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prior approval of the legislature. The legislature may approve a sale, 

exchange, or other disposition of oil or gas or of the rights or of a

waiver of the rights to receive future production of royalty oil or gas

only by enacting legislation. The recommendation required b y  this 

section is in addition to the approval of the board required u n d e r  

AS 38.06.050.

(b) The provisions of (a) of this section do not apply to

(1) the sale, exchange, or other disposition of oil or gas

for one year or less which sale, exchange, or other disposition is 

entered into to relieve storage or market conditionsj

(2) contracts for the sale of state-owned royalty gas or oil

that specify the sale and delivery of not more than

(A) 400 barrels of crude oil per day;

(B) 460 barrels of natural gas liquids per day* or

(C) 2,400 Hcf of natural gas per day.

(c) A  sale, exchange, or other disposition of oil or gas m a d e  

under (b)(1) of this section may not be continued after the end of one 

year or renewed with the same party to provide relief for market or 

storage conditions without the prior approval of the legislature under

(a) of this section.

* Sec. 7. AS 38.06.070(b) is amended to read;

(b) When it is economically feasible, the board m a y  recommend to 

the commissioner [REQUIRE], as a condition of the sale of oil o r  gas 

obtained by the state as royalty, tuat the oil or gas be refined or 

processed in the state and [MAY], when it is feasible and in the best 

interests of the state to do so, m a y  recommend to the commissioner that, 

before the sale of the oil or gas,

(1) bidders enter into a contract to process or refine [PROVIDE 

FOR PROCESSING OR REFINING OF] the oil or gas in the statet
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(2) the purchaser be a refiner who supplies products to Alaska

markets w i t h  price benefits to consumers! or

(3) the purchaser be a refiner who contributes to the state*s

economy b y  processing natural resources in the state [UNDER A  CONTRACT 

ENTERED INTO BY COMPETITIVE BIDDING BEFORE THE SALE OF T H E  O I L  OR GAS].

* Sec. 8. AS 38.05.182 Is amended to readx

Sec. 38.05.182. ROYALTY OH NATURAL RESOURCES, (a) A n y  royalty 

provided for in AS 38.05.135 - 38.05.181 m a y  b e  taken in kind rather 

than in money if the commissioner determines that the taking in kind

would be in the best interest of the ste . However, royalties on oil

and gas shall be taken in kind unless

[(1)] the commissioner determines that the taking in mo n e y

would be in the best interest of the state [j AND

(2) T H E  ALASKA ROYALTY OIL AND GAS DEVELOPMENT ADVISORY BOARD

APPROVES THE TAKING IN MONEY],

(b) The commissioner shall submit a determination to take royalty 

in money [APPROVED UNDER (a) OF THIS SECTION] to the legislature at the 

first opportunity during a current session or, if the legislature is not 

in session, at the next regular session. The legislature, w i t h i n  60 

days or b y  the adjournment of the session, whichever comes sooner, m a y  

revoke the determination by concurrent resolution.

* Sec. 9. AS 38.05.183 is repealed and re-enacted to readx

Sec. 38.05.183. SALE OF ROYALTY, (a) The sale, exchange or other 

disposal of a mineral obtained b y  the state as a royalty under AS 38.05.- 

182, or the sale, exchange or other disposal of a  right to receive 

future mineral production under a state lease un d e r  this chapter, shall 

be by competitive bid. The sale, exchange or other disposal shall be 

made b y  the commissioner to the bidder whose bid offers the greatest 

return to the state, determined by evaluating
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(1) the cash value of the bid; and

(2) the projected effects of the bid u p o n  the economy of the

state, including, _ -

(A) if the royalty is for oil or gas,

(i) the ability of the bidder to refine or process 

the oil or gas in the statei and

(ii) the ability of the bidder to provide refined 

products or by-products for distribution and sale in the state 

w i t h  the best price benefits to purchasers or consumers;

(B) if the royalty is for any natural resource other 

than oil or gas, the estimated effect of the bid, if accepted, o n  

investment, on employment of residents, on new industrial and 

commercial development in the state directly related to use of the 

royalty b y  the bidder, on applicable environmental standards, and 

on the development of other natural resources of the state.

(b) Competitive bidding for the sale of royalty oil and gas is not 

required w h e n  the commissioner, after giving prior w r i t t e n  notice to the 

Alaska Royalty Oil and Gas Development Advisory Board under AS 38.06.- 

050, when applicable, determines that the best interest of the state 

does not require competitive bidding or that no competition exists.

(c) W h e n  competitive bids are required, the commissioner, after 

giving prior w r i t t e n  notice to the Alaska Royalty Oil and Gas Development 

Advisory Board, m a y  reject all bids if he determines that because of the 

amount of the bids, the lack of responsibility on the part of the b i d­

ders, or for reasons consistent with the criteria set out in AS 38.- 

06.070, the acceptance of the bids would not be in the best interest of 

the state.

(d) If the commissioner determines that a sale, exchange or other 

disposal of a mineral obtained by the state as a royalty under AS 38.-
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05.182 or of a right to receive future mineral production under a state 

lease under this chapter hall be made otherwise than b y  competitive 

bid, and the Alaska Royalty Oil and Gas Development Advisory Board has 

been notified in writing of that determination, the commissioner shall 

make public in writing the specific findings and conclusions u p o n  which 

that determination is based.

(e) Oil or gas taken in kind by the state as its royalty share may 

not be sold or otherwise disposed of for export from the state until the 

commissioner determines that the royalty-in-kind ;il or gas is surplus 

to the present and projected intrastate domestic and industrial needs.

The commissioner shall make public, in writing, the specific findings 

and reasons on which his determination is based and shall, w i t h i n  10 

days of the convening of a regular session of the legislature, submit a 

report showing the immediate and long-range domestic and industrial 

needs of the state for oil and gas and an analysis of h o w  these needs 

are to be met.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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P .  6 ,  1 1 .  1 1 - 2 5 ,  d e l e t e  a f t e r  " c o m p e t i t i v e  b i d . "  a n d  
s u b s t i t u t e  t h e  f o l l o w i n g :
T h e  s a l e ,  e x c h a n g e  o r  o t h e r  d i s p o s a l  s h a l l  b e  ma d e  b y  t h e  
c o m m i s s i o n e r  t o  t h e  b i d d e r  w h o s e  b i d  o f f e r s  t h e  g r e a t e s t  
r e t u r n  t o  t h e  s t a t e ,  d e t e r m i n e d  b y  e v a l u a t i n g

( 1 )  t h e  c a s h  v a l u e  o f  t h e  b i d ;  and
( 2 )  t h e  p r o j e c t e d  e f f e c t s  o f  t h e  b i d  u p o n  t h e  e c o n o m y

o f  t h e  s t a t e ,  i n c l u d i n g ,
(A) i f  t h e  r o y a l t y  i s  f o r  o i l  o r  g a s ,

( i )  t h e  a b i l i t y  o f  t h e  b i d d e r  t o  r e f i n e  o r  
p r o c e s s  t h e  o i l  o r  g a s  i n  t h e  s t a t e ;  and

( i i )  t h e  a b i l i t y  o f  t h e  b i d d e r  t o  p r o v i d e  r e f i n e d  
p r o d u c t s  o r  b y p r o d u c t s  f o r  d i s t r i b u t i o n  mA- 
and s a l e  i n  t h e  s t a t e  w i t h  p r i c e  b e n e f i t s  
t o  p u r c h a s e r s  o r  c o n s u m e r s ;

(B)  i f  t h e  r o y a l t y  i s  f o r  a n y  n a t u r a l  r e s o u r c e  o t h e r  
t h a n  o i l  a n d  g a s ,  t h e  e s t i m a t e d  e f f e c t  o f  t h e  b i d
o n  i n v e s t m e n t ,  o n  e m p l o y m e n t  o f  r e s i d e n t s ,  on
n e w  i n d u s t r i a l  a n d  c o m m e r c i a l  d e v e l o p m e n t  i n  t h e  
s t a t e  d i r e c t l y  r e l a t e d  t o  u s e  o f  t h e  r o y a l t y  b y  
t h e  b i d d e r ,  o n  a p p l i c a b l e  e n v i r o n m e n t a l  s t a n d a r d s ,  
a n d  o n  t h e  d e v e l o p m e n t  o f  o t h e r  n a t u r a l  r e s o u r c e s  
o f  t h e  s t a t e .
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W O R K  DR A F T  .PAPER

OFFERED IN THE HOUSE 

TO: HB 624

Delete the material in the section which amends AS 38.06.055(a), and insert 

in its place:

"* Sec. . AS 38.06.055 is repealed and re-enacted to read:

Sec. 38.06.055., LEGISLATIVE APPROVAL. (a) In addition to the

recommendation of the board required under AS 38.06.050, the commis­

sioner of natural resources may not enter into a sale, exchange, or 

other disposition of oil or gas or of the rights or waiver of the rights 

to receive future production of royalty oil or gas under AS 38.05.183 

without the prior approval of the legislature. The legislature may 

approve a sale, exchange, or other disposition of oil or gas or of the 

rights or of a waiver of the rights to receive future production of 

royalty oil or gas only by enacting legislation relating to that sale, 

exchange, or other disposition, or of the rights or waiver of the rights 

to receive the oil or gas.

(b) The provisions of (a) of this section do not apply to

(1) the sale, exchange or other disposition of oil or gas for

a term of no more than one year which is entered into to relieve storage 

or market conditions;

(2) contracts for the sale of state-owned royalty gas or oil 

that specify the sale and delivery of not more than

C h e n o w e t h  
S ' / f  05:19:80

W O R K  DRA F T  PA P E R  W O R K  D R A F T  P A P E R

P R O P O S E D  A M E N D M E N T
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W O R K  DR A F T 1 PAPER W O R K  DRAFT PAPER W O R K  DRAFT PA P E R

(A) 400 barrels of crude oil per day;

(B) 460 barrels of natural gas liquids per day; or

(C) 2,400 Mcf of natural gas per day.

(c) A sale, exchange, or other disposition of oil or gas made 

under (b)(1) of this section may not be renewed without the prior 

approval of the legislature under (a) of this section."

- 2 -
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S t a t e  o f  A l a s k a
office or the governor 

, J u k e a c

. May 13, 1980

The Honorable Tarry Gardiner . *
Speaker of the House '
Alaska State Legislature 
Pouch V
J u n e a u ,  A l a s k a  99811 

D e a r  Mr. S p e a k e r :

Under the authority of art. Ill/ sec. 18, of the Alaska 
Constitution, I am transmitting a concurrent resolution 
providing for legislative approval of the proposed contract 
between the State of Alaska and the Municipality of Anchorage.

< A

The contract provides for the sale of all of the state's 
royalty gas from the Kenai and Kenai Deep Units located near 
Kenai to the Municipality of Anchorage. In exchange for the 
gas, the Municipality of Anchorage guarantees that it will 
pay the state the sum the state would have received from the 
producers if royalty were paid in value. The Municipality 
is required under the contract to use the gas to meet the 
electrical requirements of the customers of its electric 
utility, Municipal Light and Power. A  copy of the contract 
document is attached.

This resolution is being concurrently submitted to both the 
Senate and House in order to expedite consideration.

The Alaska Supreme Court's decision in State v. A.L.I.V.E. 
V O L U N T A R Y , 606 P . 2d 769 (Alaska 1980) does, I believe settle 
the issue of the constitutionality of the legislature's 
approval of an executive act by means of a concurrent 
resolution. Nevertheless, in the interest of comity, and 
rfcognizing the desire of the Legislature as expressed in AS 
38.06.055, I am submitting this contract to you. I agree to 
abide by the wishes of the legislature in this matter, and 
the contract is worded so that it takes effect upon your 
approval. Therefore, and as a matter of contract law, it 
will not take effect unless and until the legislature 
tapproves it.
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The H o n orable T e r r y  Gardiner -2- May 13, 1980

I hope that you agree that this sale is in the best interest 
of all Alaskans, and I urge your prompt approval.
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