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Introduced: 1/14/80
Referred: State Affairs and 
Finance

IN THE HOUSE BY OSTE R B A C K  AND FULLER

HOUSE BILL NO. 522 

IN T HE L E G I S LATURE OF T HE STATE O F  ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the A laska Industrial Development

Aut h o r i t y  and repealing the Small Business Development 

C orporation and the Alaska State Development C o r p o r a­

tion."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.61.010(a)(4) is a m e nded to read:

(4) the establishment of industrial and manuf a c t u r i n g  facili

ties [PLANTS] in Alaska, including facilities for air and water t r a n s­

portation, pol l u t i o n  control and waste disposal, onshore and offshore 

fish ha r v e s t i n g  and processing and onshore and offshore fish harvesting 

and processing support services, and for the local furnishing of e l e c­

tric energy or gas, is essential to the development of the natural 

resources and the long term economic growth of the state, and will 

directly and indireccly alleviate unempl o y m e n t  in the state;

*  Sec. 2. AS 44.61.010(a)(5) is amended to read:

(5) the achievement of the gosl of full employment, and of 

establishment and continuing operation and development of industrial and 

manuf a c t u r i n g  facilities [PLANTS] in the state, including facilities for 

air and water transportation, p ollution control and waste disposal, 

onshore and offshore fish harvesting and processing and onshore and o f f­

shore fish h a r v e s t i n g  and processing support services, and for the local

furnishing of electric energy or gas, will be accelerated and f acili­

tated by the creation of an instrumentality of the state with powers to

incur debt for acquiring r constructing industrial and manufacturing
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facilities [PLANTS], including facilities for air and water t r a n s p o r­

tation, p o llution control and waste disposal, o nshore and offshore fish 

h a r v esting and pro c e s s i n g  and onshore and offshore fish h a r v e s t i n g  and 

processing support services, and for the local furnishing of electric 

energy or gas, for private operation and thus provide financial a s s i s t­

ance for the establishment, operation and development of these f a c i l i­

ties [PLANTS] o n  a basis offsetting in whole or in part the c o n s t r u c­

tion, m a rketing or other costs involved in the projects.

* Sec. 3. AS 44.61.010(a) is amended by adding n e w  paragraphs to read:

(6) it is in the public interest to promote the p r o s perity 

and general welfare of all citizens of the state t y stimulating i n d u s­

trial growth and e x pansion by encouraging an increase of private i n v e s t­

ment by banks, investment houses, insurance companies and other f i n a n­

cial institutions, including pension retirement funds, to help satisfy 

the need for industrial expansion;

(7) it is in Alaska's public interest, considering the lack 

of available capital in the Alaska private capital market, to create 

capital market p e r f ecting instruments which import private capital from 

other states to create n e w  economic activity w h i c h  would not otherwise 

take place in Alaska.

* Sec. 4. AS 44.61.030(a) is amended to read:

(a) The m e m b e r s h i p  of the authority consists of the commissioner 

of commerce and economic development, the commissioner of revenue and 

the commissioner of natural resources, serving ex o f f i c i o , and four m e m­

bers appointed by the governor. Each member appointed by the governor 

shall have experience in financial lending or in m a n u facturing and r e­

source development i n d u s t r i e s . If a state officer who is a member of 

the authority is unable for any reason to attend a m e e ting of the a u t h o r­

ity, he may by an instrument in writing filed with the authority, desig-
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nate his deputy or assistant commissioner to act in his place as a 

m ember at the meeting. For all purposes of this chapter, the designee 

is a m ember of the authority at the meeting.

Sec. 5. AS 4 4 .61.030 is amended by adding a n e w  s u b section to read:

(d) The four members of the authority appointed by the governor 

under (a) of this section shall serve for terms of four years. However, 

the term of office for initial appointments is one m ember serving for 

one year, one member serving for two years, one m ember serving for three 

y e a r s , and one member serving for four y e a r s . A v a c a n c y  occurring among 

the four appointed members shall be filled in the same manner as the 

original appointment and shall be for the duration of the term of office 

of the m e mber replaced.

Sec. 6. AS 44.61.070 is amended to read:

Sec. 44.61.070. PURPOSE OF THE AUTHORITY. The purpose of the 

aut h o r i t y  is to promote, develop and advance the general prosperity and 

economic w e l fare of the people of Alaska, to relieve problems of u n e m­

ployment and to create additional employment by providing a means of 

f inancing industrial and manufacturing faci l i t y  [PLANT] construction, 

c o n version or expansion within the state, including the a cquisition of 

real property, for lease or sale to business enterprises for industrial 

or m a n u f a c t u r i n g  purposes.

Sec. 7. AS 44.61.080(5) is amended to read:

(5) to acquire, whether by construction, purchase, g i f t , b e­

quest, devise, in satisfaction of debt, foreclosure of mortgage or 

lease, real or personal property (AND TO IMPROVE AND EQUIP PROJECTS] in 

the state;

Sec. 8. AS 44.61.080(8) is amended to read:

(8) to sell, exchange, donate, convey, hold, maintain,

operate, or encumber in any manner by mortgage or by crea t i o n  of any
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other security interest, real or personal property owned by it, or in 

w h i c h  it has an interest, when, in the judgment of the authority, the 

a c t i o n  is in furtherance of its corporate purposes;

* Sec. 9. AS 44,61.080(9) is amended to read;

to accept giirfcs, grants ot loans irdtu, arid eriter into 

contracts or other transactions r egarding them, with a federal agency or 

a n  agency or instrumentality of the state, a municipality, private 

organization or other B o u r c e , and when necessary to receive gifts, grants

or loans, to comply with federal, state or local p r o g r a m s ;

* Sec. 10. AS 44.61.080(11) is amended to read;

(11) to enter into contracts or agreements wit h  respect to the 

exercise of any of its powers, and do all things necessary or convenient 

to carry out its corporate purposes and exercise the powers granted in 

this chapter or in other state law or in the law and regulations of the 

federal g o v e r n m e n t ^ . ]

* Sec. 11. AS 44.61.080 is amended by adding new paragraphs tc read:

(12) to issue loan insurance, in accordance wit h  AS 44.61.097, 

w i t h  respect to the financing of an industrial facility or a m a n u f a c t u r­

ing facility;

(13) to b orrow m o n e y  and issue secured and uns e c u r e d  evidence 

of indebtedness, including negotiable revenue debentures, for a purpose 

of the authority, or to finance, refinance, pay or discharge obligations 

of the authority, and to enter into agreements and contracts concerning 

these obligations;

(14) to secure the payment of its obligations by pledge or 

mortgage or other lien on its contracts, revenues, or property;

(15) to acquire, hold, and dispose of stocks, memberships, 

contracts, bonds, or other interests in a corporation or legal entity, 

and to exercise t..e powers or rights connected wi t h  those interests;

- 4 -  HB 5 2 2

■



(16) to enter into contracts or agreements for the packaging 

and m a r k e t i n g  of bonds of private corporations if, in the opinion of the 

authority, the issuance of the bonds will further any of the purposes of 

this chapter.

Sec. 12. AS S-+.61.090 is amended by adding n ew subsections to read:

(g) The a u thority m a y  combine for the purposes of a single o f f e r­

ing bonds financing more than one project.

(h) The a u thority m a y  insure, in accordance with AS 44.61.097, the 

bonds wh i c h  it issues, whether the bonds are fo\ a single project or for 

more than one project combined in a single offering.

Sec. 13. AS 44.61 is amended by adding new sections to read:

Sec. 44.61.095. INDUSTRIAL MORTGAGE INSURANCE FUND. There is 

established an industrial mortgage insurance fund to which shall be 

credited (1) all premiums received by the authority; (2) other sums 

realized by the authority in accordance with its industrial mortgage 

loan insurance agreements, whether by w ay of subrogation or otherwise; 

and (3) state appropriations or other money and assets made available to 

the fund. The fund shall be held in the custody of one or morr banks or 

trust companies h aving a principal place of business in the state. The 

fund shall be held for the security of the holders of industrial m o r t­

gage loans insured under AS 44.61.097. The fund shall be governed by a 

trust agreement entered into by the authority wit h  the banks or trust 

companies. The trust agreement may contain provisions and limitations 

a6 to the investment and disbursal of money in the fund, the payment of 

expenaes of the fund, the appointment, resignation and discharge of 

trustees of the fund, the delegation of enforcement and collection

powers under the insurance agreements to the trustees of the fund, the 

duties of the trustees of the fund, amendments of the trust agreement, 

and other provi d o n s  the authority considers appropriate. Income earned
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by the fund may be used for the purposes of the authority. The trust 

agreement m a y  pledge premiums and other mo n e y  deposited in the fund.

The pledge shall be valid and binding from the time it is made. The 

premiums and other mo n e y  received by the fund or by the trustees of the 

fund in its behalf after they have b e e n  pledged shall immediately be 

subject to the lien of the pledge. The pledge is valid and b i n d i n g  as 

against all parties h aving claims of any kind against the fund, i r r e s­

pective of whether the parties have notice of the claims.

Sec. 44.61.097. LOAN INSURANCE. (a) The authority m ay insure 

loans, including debt service, made to finance a project under this 

chapter. The authority shall fix the rate or rates of premiums for the 

insurance. The insurance provided by the a u thority may be paid fro m  the 

industrial mortgage insurance fund e stablished in AS 44.61.095 or from 

other insurance sources. Insurance provided by the authority does not 

constitute a debt of the state or pledge of the faith and credit of the 

state or of a subdivision of the state.

(b) The authority may not insure a loan unless it finds:

(1) that the loan is to be secured by a first mortgage of

real or personal property or both s a t isfactory to the authority;

(2) that the mortgagor and m o rtgagee are responsible parties;

(3) that the p erson who is or will be the occupant of the

project or projects financed by the loan is or will be a responsible 

industrial occupant;

(4) that the provisions of the loan are reasonable and p r o­

per; in making this finding, the a u thority m ay consider any relevant 

factors including, but not limited to, the provisions for maintaining,

insuring and repairing the project by the mortgagor and the remedies of 

the authority upon default of the mortgagor;

(5) that the project financed by the loan will provide or

_6- HB 522
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retain employment re a s o n a b l y  related to the principal amount of the loan 

to be insured, considering among other things, the amount of investment 

per employee for comparable facilities;

(6) that adequate prov i s i o n  is or will be made to meet any 

increased demand upon c o mmunity public facilities that might result from 

the project financed by the loan;

(7) that the scope of the project financed by the loan is 

sufficient to provide a reasonable expectation of a benefit to the 

r  '•norny of the state;

(8) that the principal amount of the loan does not exceed the 

sum of (A) 90 percent of the value of the real property involved in the 

project; and (B) 80 percent of the cost of the machinery and equipment 

involved in the project;

(9) that the duration of the loan does not exceed 30 years on 

real property and the depreciable life on machinery and equipmen' ;

(10) that the insurance agreement or the loan agreement p r o­

vides for subrogation of the authority to the claims and rights of the 

lender on terms satisfactory to the authority upon repayment of the 

insured loan from the industrial mortgage insurance fund;

(11) that the public interest is adequately protected by the 

terms of the loan and of the insurance agreement;

(12) that insurance of the loan will not cause the insured 

debt service coming due in any one calendar year on account of an i n­

sured loan or loans for any one mortgagor to exceed 20 percent of the 

amount in the industrial mortgage insurance fund when the finding is 

m a d e ; and

(13) that insurance of the loan will not cause the balance of 

all insured loans to exceed nine times the amount in the industrial

mortgage insurance fund when the finding is made.



Sec. 44.61.165. ALTERN A T I V E  ASSISTANCE. When appropriate in the 

discretion of the authority, the authority shall inform sponsors of 

projects of available federal and private m a r k e t  programs to guarantee 

or otherwise assist in financing projects and shall assist sponsors in 

implementing the federal and private market programs through commercial 

and investment banks.

Sec. 44.61.215. T A X I N G  POWER OF STATE. The authority may not 

pledge the credit or the taxing power of the state or its political 

subdivisions. The state and its political subdivisions are not liable 

for the debts of the authority.

Sec. 14. AS 44.61.220(5) is amended to read:

(5) "industrial facility [PLANT]" or "manufacturing facility 

[PLANT]" means a facility [PLANT] used or intended for use in connection 

with making, processing, preparing, or producing in any manner, goods, 

products or substances of any kind or nature or in connection with 

developing or u tilizing a natural resource, or extracting, smelting, 

transporting, converting, assembling or producing in any manner, 

minerals, r aw materials, caemicals, compounds, alloys, fibers, c o m­

modities and materials, products or substances of any kind or nature, 

any [PLANT OR] facility used or intended for use in connection wit h  air 

and water transportation, or any [PLANT OR] facility for the prevention, 

limitation or control of air or water pollution, for the disposal of 

sewage or solid w a s t e, for onshore or offshore fish harvesting or p r o­

cessing, for onshore or offshore fish ha r v e s t i n g  or processing support 

s e r v i c e s , or for the local furnishing of electric energy or gas;

Sec. 15. AS 44.61.220(6) is amended to read:

(6) "facility" [‘'PLANT"] means real property, whether above 

or below me a n  hig h  water, or an interest in it, and the buildirgs, 

improvements and structures constructed or to be constructed on or in
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it, whether above, at or be l o w  ground or water level,- and m ay include 

fixtures, m a c h i n e r y  and equipment on it or in it; "facility*1 also means 

a vessel used to harvest, process or transport fishery resources and 

the gear and equipment on it or in it;

* Sec. 16. AS 44.61.220(7) is amended to read;

(7) "project" means a m a n u f a c t u r i n g  or industrial facility or

facilities (PLANT OR P L A N T S ] , the construction or a cquisition of which 

is to be financed in whole or in part by the authority under this c h a p­

ter;

* Sec. 17. AS 44.61.220 is amended by adding a new paragraph to read:

(12) "sponsor" means a person endeavoring to secure the a s s i s­

tance of the authority in financing a project.

* Sec. 18. All property, rights in land, buildings and equipment and any 

funds, money, revenues and assets of the Small Business Development C o r p o r a­

tion of Alaska (AS 44.60.020), repealed by sec. 19 of this Act, and of the 

Alaska State Development C orporation (AS 44.59.010), repealed by sec. 19 of 

this Act, shall immediately be transferred to the A l a s k a  Industrial D e v e l o p­

ment Auth o r i t y  (AS 44.61.020) as successor to the Small Business Development
I

Corporation of Alaska and the Alaska State Development Corporation. Upon 

this transfer, all liabilities of the Small Business Development Corporation 

of Alaska and of the A l aska State Development Corporation are liabilities of 

the Alaska Industrial Development Authority.

* Sec. 19. AS 44.59.010 - 4 4 .59.450 and AS 4 4 .60.010 - 44.60.390 are 

r e p e a l e d .

- 9 - HB 5 2 2



(11) C O M M I T T E E  R E P O R T  

H O U S E

3/20/80 FURTHER:

)

D a t e :

M r .  S p e a k e r :

T h e  C o m m i t t e e  on  FINANCE______________________ h a s  h a d  HB 5 2 2

"An A c t  r e l at in g to'the A l a s k a  Indus tr ia l D e v e l o p m e n t  A u t h o r i t y  and 
r e p e a l i n g  the Small Business D e v e l o p m e n t  C o r p o r a t i o n  and the A l a s k a  
S ta te  D e v e l o p m e n t  Co rp or a t i o n . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] d o  p a s s  [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r   ________________________________________________ f j n ew t i t l e

a n d  r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e _________________________________________________ C o m m i t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

C H A I R M A N



(7) C O M M I T T E E  R E P O R T  

H O U S E

1/15/80 FURTHER: FINANCE

D a t e :

Mr .  S p e a k e r :
( S t a t e  A f f a i r s  r e f e r r a l  w a i v e d  3 / 2 0 / 8 0 )

T h e  C o m m i t t e e  on STATE AFFA IR S _______________ h a s  h a d  5 2 2 __________________
" A n  A c t

" R e l a t i n g  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  a n d  r e p e a l i n g  
t h e  S m a l l  B u s i n e s s  D e v e l o p m e n t  C o r p o r a t i o n  a n d  t h e  A l a s k a  S t a t e  
D e v e l o p m e n t  C o r p o r a t i o n . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do  p a s s  [ ] do  n o t  p a s s

[ ] do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r _________________________________________________[ j new t i t l e

a n d  r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  _________________________________________________ C o m m i t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

C H A I R M A N



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

m

7 * 7  7

I n t r o d u c e d :  1 / 1 4 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

II .  THE HOUSE BY ObTEttBACK AHD FULLER

HOUSE B IL L  MG. 522

II.. THE LEGISLATURE Or THE STATE OF  ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSIOU

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t

A u t h o r i t y  a n d  r e p e a l i n g  t h e  S m a l l  B u s i n e s s  D e v e l o p m e n t  

C o r p o r a t i o n  a n d  t h e  A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a ­

t i o n . "

BE I T  OJACTKD BY THE LEGISLATURE OF THE STATE GF ALASKA:

*  S e c t i o n  I .  AS 4 4 . 6 1 . 0 1 0 ( a ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  t h e  e s t a b l i s h m e n t  o f  i n d u s t r i a l  a n d  m a n u f a c t u r i n g  f a c i l i ­

t i e s  [PLANTS] i n  A l a s k a ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  v ; a t e r  t r a n s ­

p o r t a t i o n ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  o n s h o r e  a n d  o f f s h o r e  

f i s h  h a r v e s t i n g  anci  p r o c e s s i n g  a n d  o n s h o r e  a n d  o f f  s h o r e  f i s h  h a r v e s t i n g  

a n d  p r o c e s s i n g ,  s u p p o r t  s e r v i c e s ,  a n d  f o r  t h e  l o c a l ,  f u r n i s h i n g  o f  e l e c ­

t r i c  e n e r g y  o r  g a s ,  i s  e s s e n t i a l  t o  t h e  d e v e l o p m e n t  o f  t h e  n a t u r a l  

r e s o u r c e s  a n d  t h e  l o n g  t e r n  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  a r id  w i l l  

d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  t h e :  s t a t e *

*  S e c .  2 .  AS 4 4 . 6 1 . 0 1 0 ( a ) ( 5 )  i s  a m e n d e d  t o  r e a d :

( 5 )  t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t , a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l  a n d  

m a n u f a c t u r i n g  f a c i l i t i e s  [FLANTS] i n  t h e  s t a t e ,  i n c l u d i n g  f a c i l i t i e s  f o r  

a i r  a n d  w a t e r  t r a n s p o r t a t i o n ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  

o n s h o r e  a n d  o f f s h o r e  f i s h  h a r v e s t i n g ,  a n d  p r o c e s s i n g  a n d  o n s h o r e  a n d  o f f ­

s h o r e  f . s l i  h a r v e s t i n g  a n d  p r o c e s s i n g  s u p p o r t  s e r v i c e s ,  a n d  f o r  t h e  l o c a l

f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  o r  g a s ,  w i l l  b e  a c c e l e r a t e d  a n d  f a c i l i ­

t a t e d  b '  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h  p o w e r s  t o

i n c u r  d : b t  f o r  a c q u i r i n g  o r  c o n s t r u c t i n g  i n d u s t r i a l  a n d  m a n u f a c t u r i n g
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f a c i l i t i e s  [PLAINTS],  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  w a t e r  t r a n s p o r ­

t a t i o n ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  o n s h o r e  a n d  o f f s h o r e  f i s h  

h a r v e s t i n g  a n d  p r o c e s s i n g  a n d  o n s h o r e  a n d  o f f s h o r e  f i s h  h a r v e s t i n g  a n d  

p r o c e s s i n g  s u p p o r t  s e r v i c e s ,  a n d  f o r  t h e  l o c a l  f u r n i s h i n g  o f  e l e c t r i c  

e n e r g y  o r  g a s ,  f o r  p r i v a t e  o p e r a t i o n  a n d  t h u s  p r o v i d e  f i n a n c i a l  a s s i s t ­

a n c e  f o r  t h e  e s t a b l i s h m e n t ,  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  t h e s e  f a c i l i ­

t i e s  [PLANTS] o n  a  b a s i s  o f f s e t t i n g  i n  w h o l e  o r  i n  p a r t  t h e  c o n s t r u c ­

t i o n ,  m a r k e t i n g  o r  o t h e r  c o s t s  i n v o l v e d  i n  t h e  p r o j e c t s .

*  S e c .  3.  AS 4 4 . 6 1 . 0 1 0 ( a )  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 6 )  i t  i s  i n  t h e  p u b l i c  i n t e r e s t  t o  p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  e f  t h e  s t a t e  b y  s t i m u l a t i n g  i n d u s ­

t r i a l  g r o w t h  a n d  e x p a n s i o n  by  e n c o u r a g i n g  a n  i n c r e a s e  o f  p r i v a t e  i n v e s t ­

m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s  a n d  ^ < : h e r  f i n a n ­

c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  r e t i r e m e n t  f u n d s ,  t o  h e l p  s a t i s f y  

t h e  n e e d  f o r  i n d u s t r i a l  e x p a n s i o n ;

( 7 )  i t  i s  i n  A l a s k a ' s  p u b l i c  i n t e r e s t ,  c o n s i d e r i n g  c h e  l a c k  

o f  a v a i l a b l e  c a p i t a l  i n  t h e  A l a s k a  p r i v a t e  c a p i t a l  m a r k e t ,  t o  c r e a t e  

c a p i t a l  m a r k e t  p e r f e c t i n g  i n s t r u m e n t s  w h i c h  i m p o r t  p r i v a t e  c a p i t a l  f r o m  

o t h e r  s t a t e s  t o  c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n e t  o t h e r w i s e  

t a k e  p l a c e  i n  A l a s k a .

*  S e c .  AS 4 4 . b 1 , 0 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  m e m b e r s h i p  o f  t h e  a u t h o r i t y  c o n s i s t s  o f  t h e  c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t i i e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  s e r v i n g  e x  o f f i c i o , a n d  f o u r  mem­

b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r .  E a c h  m e m b e r  a p p o i n t e d  b y  t h e  g o v e r n o r  

s h a l l  h a v e  e x p e r i e n c e  i n  f i n a n c i a l  l e n d i n g  o r  i n  m a n u f a c t u r i n g  a n d  r e ­

s o u r c e  d e v e l o p m e n t  i n d u s t r i e s . I f  a  s t a t e  o f f i c e r  w ho  i s  a  m e m b e r  o f  

t h e  a u t h o r i t y  i s  u n a b l e  f o r  a n y  r e a s o n  t o  a t t e n d  a  m e e t i n g  o f  t h e  a u t h o r ­

i t y ,  h e  may  b y  a n  i n s t r u m e n t  i n  w r i t i n g  f i l e a  w i t h  t h e  a u t h o r i t y ,  d e s i g -
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n a t e  h i s  d e p u t y  o r  a s s i s t a n t  c o m m i s s i o n e r  t o  a c t  i n  h i s  p l a c e  a s  a  

m e m b e r  a t  t h e  n e e t i n g *  F o r  a l l  p i r p o s e s  o f  t h i s  c h a p t e r ,  t h e  d e s i g n e e  

i s  a  m e m b e r  o f  t h e  a u t h o r i t y  a t  t h e  m e e t i n g .

*  G e e .  5 .  AS 4 4 . 6 1 . 0 3 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( d )  T h e  f o u r  m e m b e r s  o f  t h e  a u t h o r i t y  a p p o i n t e d  b y  t h e  g o v e r n o r  

u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l  s e r v e  f o r  t e r m s  o f  f o u r  y e a r s .  H o w e v e r ,  

t h e  t e r m  o f  o f f i c e  f o r  i n i t i a l  a p p o i n t m e n t s  i s  o n e  m e m b e r  s e r v i n g  f o r  

o n e  y e a r ,  o n e  m e m b e r  s e r v i n g  f o r  t w o  y e a r s ,  o n e  m e m b e r  s e r v i n g  f o r  t h r e e  

y e a r s , a n d  o n e  m e m b e r  s e r v i n g  f o r  f o u r  y e a r s . A v a c a n c y  o c c u r r i n g  a m o n g  

Ch e  f o u r  a p p o i n t e d  m e m b e r s  s h a l l  b e  f i l l e d  i n  t h e  s a m e  m a n n e r  a s  t h e  

o r i g i n a l  a p p o i n t m e n t  a n d  s h a l l  b e  f o r  t h e  d u r a t i o n  o f  t h e  t e r m  o f  o f f i c e  

o f  t h e  m e m b e r  r e p l a c e d .

*  S e c .  6 .  AS 4 4 . 6 1 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 6 1 . 0 7 0 .  PURPOSE OF THE AUTHORITY. T h e  p u r p o s e  o f  t h e  

a u t h o r i t y  i s  t o  p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  a n d  

e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  t o  r e l i e v e  p r o b l e m s  o f  u n e m ­

p l o y m e n t  a n d  t o  c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  a  m e a n s  o f  

f i n a n c i n g  i n d u s t r i a l  a n d  m a n u f a c t u r i n g  f a c i l i t y  [PLANT] c o n s t r u c t i o n ,  

c o n v e r s i o n  o r  e x p a n s i o n  w i t h i n  t h e  s t a t e ,  i n c l u d i n g  t h e  a c q u i s i t i o n  o f  

r e a l  p r o p e r t y ,  f o r  l e a s e  o r  s a l e  t o  b u s i n e s s  e n t e r p r i s e s  f o r  i n d u s t r i a l  

o r  m a n u f a c t u r i n g  p u r p o s e s .

*  S e c .  7 .  AS 4 4 . 6 1 . 0 8 0 ( 5 )  i s  a m e n d e d  t o  r e a d :

( 5 )  t o  a c q u i r e ,  w h e t h e r  b y  c o n s t r u c t i o n ,  p u r c h a s e ,  g i f t , b e ­

q u e s t ,  d e v i s e ,  i n  s a t i s f a c t i o n  o f  d e b t ,  f o r e c l o s u r e  o f  m o r t g a g e  o r  

l e a s e ,  r e a l  o r  p e r s o n a l  p r o p e r t y  [AMD TO IMPROVE AND EQUIP PRO JECTS] i n  

t h e  s t a t e ;

*  S e c .  8 .  AS 4 4 . 6 1 . 0 8 0 ( 8 )  i s  a m e n d e d  t o  r e a d :

( 8 )  t o  s e l l ,  e x c h a n g e ,  d o n a t e ,  c o n v e y , h o l d ,  m a i n t a i n ,

o p e r a t e , o r  e n c u m b e r  i n  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f  a n y
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o t h e r  s e c u r i t y  i n t e r e s t ,  r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  i t ,  o r  i n  

w h i c h  i t  h a s  a n  i n t e r e s t ,  w h e n ,  i n  t h e  j u d g m e n t  o f  t h e  a u t h o r i t y ,  t h e  

a c t i o n  i s  i n  f u r t h e r a n c e  o f  i t s  c o r p o r a t e  p u r p o s e s ;

*  S e c .  9 .  AS 4 4 . 6 1 . 0 8 0 ( 9 )  i s  a m e n d e d  t o  r e a d :

( 9 )  t o  a c c e p t  g i f t s ,  g r a n t s  o r  l o a n s  f r o m ,  a n d  e n t e r  i n t o  

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m ,  w i t h  a  f e d e r a l  a g e n c y  o r  

a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e ,  a  m u n i c i p a l i t y ,  p r i v a t e ,  

o r g a n i z a t i o n  o r  o t h e r  s o u r c e , a n d  w h e n  n e c e s s a r y  t o  r e c e i v e  g i f t s ,  g r a n t s

o r  l o a n s ,  t o  c o m p l y  w i t h  f e d e r a l ,  s t a t e  o r  l o c a l  p r o g r a m s ;

*  S e c .  i u .  AS 4 4 . 6 1 . 0 8 0 ( 1 1 )  i s  a m e n d e d  t o  r e a d :

( 1 1 )  t o  e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  t o  t h e  

e x e r c i s e  o f  a n y  o f  i t s  p o w e r s ,  a n d  d o  a l l  t h i n g s  n e c e s s a r y  o r  c o n v e n i e n t  

t o  c a r r y  o u t  i t s  c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s  g r a n t e d  i n  

t h i s  c h a p t e r  o r  i n  o t h e r  s t a t e  l a w  o r  i n  t h e  l a w  a n d  r e g u l a t i o n s  o f  t h e  

f e d e r a l  g o v e r n m e n t ; t . ]

*  S e c .  1 1 .  AS 4 4 . 6 1 . 0 8 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 2 )  t o  i s s u e  l o a n  i n s u r a n c e ,  i n  a c c o r d a n c e  w i t h  AS 4 4 . 6 1 . 0 9 7 ,  

w i t h  r e s p e c t  t o  t h e  f i n a i m  i n g  o f  a n  i n d u s t r i a l  f a c i l i t y  o r  a  m a n u f a c t u r ­

i n g  f a c i l i t y ;

( 1 3 )  t o  b o r r o w  m o n e y  a n d  . i s s u e  s e c u r e d  a n d  u n s e c u r e d  e v i d e n c  • 

o f  i n d e b t e d n e s s ,  i n c l u d i n g  n e g o t i a b l e  r e v e n u e  d e b e n t u r e s ,  f o r  a  p u r p o s e  

o f  t h e  a u t h o r i t y ,  o r  t o  f i n a n c e ,  r e f i n a n c e ,  p a y  o r  d i s c h a r g e  o b l i g a t i o n s  

o f  t h e  a u t h o r i t y ,  a n d  t o  e n t e r  i n t o  a g r e e m e n t s  a n d  c o n t r a c t s  c o n c e r n i n g  

t h e s e  o b l i g a t i o n s ;

( 1 4 )  t o  s e c u r e  t h e  p a y m e n t  o f  i t s  o b l i g a t i o n s  b y  p l e d g e  o r  

m o r t g a g e  o r  o t h e r  l i e n  o n  i t s  c o n t r a c t s ,  r e v e n u e s ,  o r  p r o p e r t y ;

( 1 5 )  t o  a c q u i r e ,  h o l d ,  a n d  d i s p o s e  o f  s t o c k s ,  m e m b e r s h i p s ,  

c o n t r a c t s ,  b o n d s ,  o r  o t h e r  i n t e r e s t s  i n  a  c o r p o r a t i o n  o r  l e g a l  e n t i t y ,  

a n d  t o  e x e r c i s e  t h e  p o w e r s  o r  r i g h t s  c o n n e c t e d  w i t h  t h o s e  i n t e r e s t s ;
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( 1 6 )  t o  e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  f o r  t h e  p a c k a g i n g  

a n d  m a r k e t i n g  o f  b o n d s  o f  p r i v a t e  c o r p o r a t i o n s  i f ,  i n  t h e  o p i n i o n  o f  t h e  

a u t h o r i t y ,  t h e  i s s u a n c e  o f  t h e  b o n d s  w i l l  f u r t h e r  a n y  o f  t h e  p u r p o s e s  o f  

t h i s  c h a p t e r .

*  S e c .  1 2 .  AS 4 4 . 6 1 . 0 9 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( g )  T h e  a u t h o r i t y  m a y  c o m b i n e  f o r  t h e  p u r p o s e s  o f  a  s i n g l e  o f f e r ­

i n g  b o n u s  f i n a n c i n g  m o r e  t h a n  o n e  p r o j e c t .

( h )  T h e  a u t h o r i t y  m a y  i n s u r e ,  i n  a c c o r d a n c e  w i t h  AS 4 4 . 6 1 . 0 9 7 ,  t h e  

b o n d s  w h i c h  i t  i s s u e s ,  w h e t h e r  t h e  b o n d s  a r e  f o r  a  s i n g l e  p r o j e c t  o r  f o r  

m o r e  t h a n  o n e  p r o j e c t  c o m b i n e d  i n  a  s i n g l e  o f f e r i n g .

*  S e c .  1 3 .  / 'S  4 4 . 6 1  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 4 . 6 1 . 0 9 5 .  INDUSTRIAL MORTGAGE INSURANCE FUND. T h e r e  i s  

e s t a b l i s h e d  a n  i n d u s t r i a l  m o r t g a g e  i n s u r a n c e  f u n d  t o  w h i c h  s h a l l  b e  

c r e d i t e d  ( 1 )  a l l  p r e m i u m s  r e c e i v e d  b y  t h e  a u t h o r i t y ;  ( 2 )  o t h e r  s u m s  

r e a l i z e d  b y  t h e  a u t h o r i t y  i n  a c c o r d a n c e  w i t h  i t s  i n d u s t r i a l  m o r t g a g e  

l o a n  i n s u r a n c e  a g r e e m e n t s ,  w h e t h e r  b y  w a y  o f  s u b r o g a t i o n  o r  o t h e r w i s e ;  

a n d  ( 3 )  s t a t e  a p p r o p r i a t i o n s  o r  o t h e r  m o n e y  a n d  a s s e t s  m a d e  a v a i l a b l e  t o  

t h e  f u n d .  T h e  f u n d  s h a l l  b e  h e l d  i n  t h e  c u s t o d y  o f  o n e  o r  m o r e  b a n k s  o r  

t r u s t  c o m p a n i e s  h a v i n g  a  p r i n c i p a l  p l a c e  o f  b u s i n e s s  i n  t h e  s t a t e .  T h e  

f u n d  s h a l l  b e  h e l d  f o r  t h e  s e c u r i t y  o f  t h e  h o l d e r s  o f  i n d u s t r i a l  m o r t ­

g a g e  l o a n s  i n s u r e d  u n d e r  AS 4 4 . 6 1 . 0 9 7 .  T h e  f u n d  s h a l l  b e  g o v e r n e d  b y  a 

t r u s t  a g r e e m e n t  e n t e r e d  i n t o  b y  t h e  a u t h o r i t y  w i t h  t h e  b c i n k s  o r  t r u s t  

c o m p a n i e s .  T h e  t r u s t  a g r e e m e n t  m ay  c o n t a i n  p r o v i s i o n s  a n d  l i m i t a t i o n s  

a s  t o  t h e  i n v e s t m e n t  a n d  d i s b u r s a l  o f  m o n e y  i n  t h e  f u n d ,  t h e  p a y m e n t  o f  

e x p e n s e s  o f  t h e  f u n d ,  t h e  a p p o i n t m e n t ,  r e s i g n a t i o n  a n d  d i s c h a r g e  o f  

t r u s t e e s  o f  t h e  f u n d ,  t h e  d e l e g a t i o n  o f  e n f o r c e m e n t  a n d  c o l l e c t i o n

p o w e r s  u n d e r  t h e  i n s u r a n c e  a g r e e m e n t s  t o  t h e  t r u s t e e s  o f  t h e  f u n d ,  t h e  

d u t i e s  o f  t h e  t r u s t e e s  o f  t h e  f u n d ,  a m e n d m e n t s  o f  t h e  t r u s t  a g r e e m e n t ,

a n d  o t h e r  p r o v i s i o n s  t h e  a u t h o r i t y  c o n s i d e r s  a p p r o p r i a t e .  I n c o m e  e a r n e d
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b y  t h e  f u n d  m a y  b e  u s e d  f o r  t h e  p u r p o s e s  o f  t h e  a u t h o r i t y .  T h e  t r u s t  

a g r e e m e n t  m a y  p l e d g e  p r e m i u m s  a n d  o t h e r  m o n e y  d e p o s i t e d  i n  t h e  f u n d .

T h e  p l e d g e  s h a l l  b e  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  i t  i s  m a d e .  T h e  

p r e m i u m s  a n d  o t h e r  m o n e y  r e c e i v e d  b y  t h e  f u n d  o r  b y  t h e  t r u s t e e s  o f  t h e  

f u n d  i n  i t s  b e h a l f  a f t e r  t h e y  h a v e  b e e n  p l e d g e d  s h a l l  i m m e d i a t e l y  b e  

s u b j e c t  t o  t h e  l i e n  o f  t h e  p l e d g e .  T h e  p l e d g e  i s  v a l i d  a n d  b i n d i n g  a s  

a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  a g a i n s t  t h e  f u n d ,  i r r e s ­

p e c t i v e  o f  w h e t h e r  t h e  p a r t i e s  h a v e  n o t i c e  o f  t h e  c l a i m s .

S e c .  4 4 . 6 1 . 0 9 7 .  LOAN INSURANCE. ( a )  T h e  a u t h o r i t y  m ay  i n s u r e  

l o a n s ,  i n c l u d i n g  d e b t  s e r v i c e ,  m a d e  t o  f i n a n c e  a  p r o j e c t  u n d e r  t h i s  

c h a p t e r .  T h e  a u t h o r i t y  s h a l l  f i x  t h e  r a t e  o r  r a t e s  o f  p r e m i u m s  f o r  t h e

i n s u r a n c e .  T h e  i n s u r a n c e  p r o v i d e d  b y  t h e  a u t h o r i t y  m ay  b e  p a i d  f r o m  t h e

i n d u s t r i a l  m o r t g a g e  i n s u r a n c e  fu*.  e s t a b l i s h e d  i n  AS 4 4 . 6 1 . 0 y 5  o r  f r o m  

o t h e r  i n s u r a n c e  s o u r c e s .  I n s u r a n c e  p r o v i d e d  b y  t h e  a u t h o r i t y  d o e s  n o t  

c o n s t i t u t e  a  d e b t  o f  t h e  s t a t e  o r  p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  o f  t h e  

s t a t e  o r  o f  a  s u b d i v i s i o n  o f  t h e  s t a t e .

( b )  T h e  a u t h o r i t y  m ay  n o t  i n s u r e  a  l o a n  u n l e s s  i t  f i n d s :

( 1 )  t h a t  t h e  l o a n  i s  t o  b e  s e c u r e d  b y  a  f i r s t  m o r t g a g e  o f  

r e a l  o r  p e r s o n a l  p r o p e r t y  o r  b o t h  s a t i s f a c t o r y  t o  t h e  a u t h o r i t y ;

( 2 )  t h a t  t h e  m o r t g a g o r  a n d  m o r t g a g e e  a r e  r e s p o n s i b l e  p a r t i e s ;

( 3 )  t h a t  t h e  p e r s o n  who i s  o r  w i l l  b e  t h e  o c c u p a n t  o f  f e

p r o j e c t  o r  p r o j e c t s  f i n a n c e d  b y  t h e  l o a n  i s  o r  w i l l  b e  a  r e s p o n s i b l e  

i n d u s t r i a l  o c c u p a n t ;

( 4 )  t h a t  t h e  p r o v i s i o n s  o f  t h e  l o a n  a r e  r e a s o n a b l e  a n d  p r o ­

p e r ;  i n  m a k i n g  t h i s  f i n d i n g ,  t h e  a u t h o r i t y  m a y  c o n s i d e r  a n y  r e l e v a n t  

f a c t o r s  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  t h e  p r o v i s i o n s  f o r  m a i n t a i n i n g ,

i n s u r i n g  a n d  r e p a i r i n g  t h e  p r o j e c t  b y  t h e  m o r t g a g o r  a n d  t h e  r e m e d i e s  o f  

t h e  a u t h o r i t y  u p o n  d e f a u l t  o f  t h e  m o r t g a g o r ;

( 5 )  t h a t  t h e  p r o j e c t  f i n a n c e d  b y  t h e  l o a n  w i l l  p r o v i d e  o r
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r e t a i n  e m p l o y m e n t  r e a s o n a b l y  r e l a t e d  t o  t h e  p r i n c i p a l  a m o u n t  o f  t h e  l o a n  

t o  b e  i n s u r e d ,  c o n s i d e r i n g  a m o n g  o t h e r  t h i n g s ,  t h e  a m o u n t  o f  i n v e s t m e n t  

p e r  e m p l o y e e  f o r  c o m p a r a b l e  f a c i l i t i e s ;

i n c r e a s e d  d e m a n d  u p o n  c o m m u n i t y  p u b l i c  f a c i l i t i e s  t h a t  m i g h t  r e s u l t  f r o m  

t h e  p r o j e c t  f i n a n c e d  b y  t h e  l o a n ?

s u f f i c i e n t  t o  p r o v i d e  a  r e a s o n a b l e  e x p e c t a t i o n  o f  a  b e n e f i t  t o  t h e  

e c o n o m y  o f  t h e  s t a t e ;

s u r a  o f  ( A )  9 0  p e r c e n t  o f  t h e  v a l u e  o f  t h e  r e a l  p r o p e r t y  i n v o l v e d  i n  t h e  

p r o j e c t ;  a n d  ( b )  8 0  p e r c e n t  o f  t h e  c o s t  o f  t h e  m a c h i n e r y  a n d  e q u i p m e n t  

i n v o l v e d  i n  t h e  p r o j e c t ;

( 9 )  t h a t  t h e  d u r a t i o n  o f  t h e  l o a n  d o e s  n o t  e x c e e d  3 0  y . a r s  o n  

r e a l  p r o p e r t y  a n d  t h e  d e p r e c i a b l e  l i f e  o n  m a c h i n e r y  a n d  e q u i p m e n t ;

( 1 0 )  t h a t  t h e  i n s u r a n c e  a g r e e m e n t  o r  t h e  l o a n  a g r e e m e n t  p r o ­

v i d e s  f o r  s u b r o g a t i o n  o l  t h e  a u t h o r i t y  t o  t r i u  c l a i m s  a n d  r i g h t s  o f  t h e  

l e n d e r  o n  t e r m s  s a t i s f a c t o r y  t o  t h e  a u t h o r i t y  u p o n  r e p a y m e n t  o f  t h e  

i n s u r e d  l o a n  f r o m  t h e  i n d u s t r i a l  m o r t g a g e  i n s u r a n c e  f u n d ;

( 1 1 )  t h a t  t h e  p u b l i c  i n t e r e s t  i o  a d e q u a t e l y  p r o t e c t e d  b y  t h e  

t e r r a s  o f  t h e  l o a n  a n d  o f  t h e  i n s u r a n c e  a g r e e m e n t ;

( 1 2 )  t h a t  i n s u r a n c e  o f  t h e  l o a n  w i l l  n o t  c a u s e  t h e  i n s u r e d  

d e b t  s e r v i c e  c o m i n g  d u e  i n  a n y  o n e  c a l e n d a r  y e a r  o n  a c c o u n t  o f  a n  i n ­

s u r e d  l o a n  o r  l o a n s  f o r  a n y  o n e  m o r t g a g o r  t o  e x c e e d  2 0  p e r c e n t  o f  t h e  

a m o u n t  i n  t h e  i n d u s t r i a l  m o r t g a g e  i n s u r a n c e  f u n d  w h e n  t h e  f i n d i n g  i s  

m a d e ;  a n d

a l l  i n s u r e d  l o a n s  t o  e x c e e d  n i  le t i m e s  t h e  a m o u n t  i n  t h e  i n d u s t r i a l  

m o r t g a g e  i n s u r a n c e  f u n d  w h e n  t h e  f i n d i n g  i s  m a d e .

( 6 )  t h a t  a d e q u a t e  p r o v i s i o n  i s  o r  w i l l  b e  m a d e  t o  m e e t  a n y

( 7 )  t h a t  t h e  s c o p e  o f  t h e  p r o j e c t  f i n a n c e d  b y  t h e  l o a n  i s

( 8 )  t h a t  t h e  p r i n c i p a l  a m o u n t  o f  t h e  l o a n  d o e s  n o t  e x c e e d  t h e

( 1 3 )  t h a t  i n s u r a n c e  o f  t h e  l o a n  w i l l  n o t  c a u s e  t h e  b a l a n c e  o f
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S e c .  4 4 . 6 1 . 1 6 5 .  ALTERNATIVE A SSIST A N C E .  W h e n  a p p r o p r i a t e  i n  t h e  

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l  i n f o r m  s p o n s o r s  o f  

p r o j e c t s  o f  a v a i l a b l e  f e d e r a l  a n d  p r i v a t e  m a r k e t  p r o g r a m s  t o  g u a r a n t e e  

o r  o t h e r w i s e  a s s i s t  i n  f i n a n c i n g  p r o j e c t s  a n d  s h a l l  a s s i s t  s p o n s o r s  i n  

i m p l e m e n t i n g  t h e  f e d e r a l  a n d  p r i v a t e  m a r k e t  p r o g r a m s  t h r o u g h  c o m m e r c i a l  

a n d  i n v e s t m e n t  b a n k s .

S e c .  4 4 . 6 1 . 2 1 5 .  TAXING POWER OF ST ATE. T h e  a u t h o r i t y  may  n o t  

p l e d g e  t h e  c r e d i t  o r  t h e  t a x i n g  p o w e r  o f  t h e  s t a t e  o r  i t s  p o l i t i c a l  

s u b d i v i s i o n s .  T h e  s t a t e  a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s  a r c  n o t  l i a b l e  

f o r  t h e  d e b t s  o f  t h e  a u t h o r i t y .

*  S e c .  1 4 .  AS 4 4 . 6 1 . 2 2 0 ( 5 )  i s  a m e n d e d  t.o r e a d :

( 5 )  " i n d u s t r i a l  f a c i l i t y  [ P L A N T ]"  o r  " m a n u f a c t u r i n g  f a c i l i t y  

[P L A N T ]"  m e a n s  a  f a c i l i t y  [PLANT] u s e d  o r  i n t e n d e d  f o x  u s e  i n  c o n n e c t i o n  

w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e p a r i n g ,  o r  p r o d u c i n g  i n  a n y  m a n n e r ,  g o o d s ,  

p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  c o n n e c t i o n  wJ t i l  

d e v e l o p i n g  o r  u t i l i z i n g  a  n a t u r a l  r e s o u r c e ,  o r  e x t r a c t i n g ,  s m e l t i n g ,  

t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c i n g  i n  a n y  m a n n e r ,  

m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m p o u n d s ,  a l l o y s ,  f i b e r s ,  c o m ­

m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ,  

a n y  [PLANT OR] f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e  i n  c o n n e c t i o n  w i t h  a i r  

a n d  w a t e r  t r a n s p o r t a t i o n ,  o r  a n y  [PLANT OR] f a c i l i t y  f o r  t h e  p r e v e n t i o n ,  

l i m i t a t i o n  o r  c o n t r o l  o f  a i r  o r  w a t e r  p o l l u t i o n ,  f o r  t h e  d i s p o s a l  o f  

s e w a g e  o r  s o l i d  w a s t e ,  f o r  o n s h o r e  o r  o f f s h o r e  f i s h  h a r v e s t i n g  o r  p r o ­

c e s s i n g ,  f o r  o n s h o r e  o r  o f f s h o r e  f i s h  h a r v e s t i n g  o r  p r o c e s s i n g  s u p p o r t  

s e r v i c e s , o r  f o r  t h e  l o c a l  f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  o r  g a s ?

* S e c .  1 5 .  AS 4 4 . 6 1 . 2 2 0 ( 6 )  i s  a m e n d e d  t o  r e a d :

( 6 )  " f a c i l i t y "  [ " P L A N T " ]  m e a n s  r e a l  p r o p e r t y ,  w h e t h e r  a b o v e  

o r  b e l o w  m e a n  h i g h  w a t e r f o r  a n  i n t e r e s t  i n  i t ,  a n d  t h e  b u i l d i n g s ,  

i m p r o v e m e n t s  a n d  s t r u c t u r e s  c o n s t r u c t e d  o r  t o  b e  c o n s t r u c t e d  o n  o r  i n

co m m ittee co py
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i t ,  w h e t h e r  a b o v e ,  a t  o r  b e l o w  g r o u n d  o r  w a t e r  l e v e l ,  a n d  may  i n c l u d e  

f i x t u r e s ,  m a c h i n e r y  a n d  e q u i p m e n t  o n  i t  o r  i n  i t ;  ’’f a c i l i t y ” a l s o  m e a n s  

a  v e s s e l  u s e d  t o  h a r v e s t ,  p r o c e s s  o r  t r a n s p o r t  f i s h e r y  r e s o u r c e s  a n d  

t h e  g e a r  a n d  e q u i p m e n t  o n  i t  o r  i n  i t ;

*  S e c .  1 6 .  AS 4 4 . 6 1 . 2 2 0 ( 7 )  i s  a m e n d e d  t o  r e a d ;

( 7 )  " p r o j e c t ”  m e a n s  a  m a n u f a c t u r i n g  o r  i n d u s t r i a l  f a c i l i t y  o r  

f a c i l i t i e s  [ PLANT OR P L A N T S ] ,  t h e  c o n s t r u c t i o n  c r  a c q u i s i t i o n  o f  w h i c h  

i s  t o  b e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y  t h e  a u t h o r i t y  u n d e r  t h i s  c h a p ­

t e r  ;

*  S e c .  ) 7 .  AS 4 4 . 6 1 . 2 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d ;

( 1 2 )  u e a n s  a p e r s o n  e n d e a v o r i n g  t o  s e c u r e  t h e  a s s i s ­

t a n c e  o f  t h e  a u t h o r i t y  i n  f i n a n c i n g  a  p r o j e c t .

*  S e c .  1 8 .  A l l  p r o p e r t y ,  r i g h t s  i n  l a n d ,  b u i l d i n g s  a n d  e q u i p m e n t  a n d  a n y  

f u n d s ,  m o n e y ,  r e v e n u e s  a n d  a s s e t s  o f  t h e  S m a l l  B u s i n e s s  D e v e l o p m e n t  C o r p o r a ­

t i o n  o f  A l a s k a  <AS 4 4 . 6 0 . 0 2 0 ) ,  r e p e a l e d  b y  s e c .  19  o f  t h i s  A c t ,  a n d  o f  t h e  

A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n  (AS 4 4 . 5 9 . 0 1 0 ) ,  r e p e a l e d  b y  s e c . .  1 9  o f

I t h i s  A c t ,  s h a l l  i m m e d i a t e l y  b e  t r a n s f e r r e d  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p ­

m e n t  A u t h o r i t y  (AS 4 4 . 6 1 . 0 2 0 )  a s  s u c c e s s o r  t o  t h e  S m a l l  B u s i n e s s  D e v e l o p m e n t

C o r p o r a t i o n  o f  A l a s k a  a n d  t h e  A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n .  U p o n  

t h i s  t r a n s f e r ,  a i l  l i a b i l i t i e s  o f  t h e  S m a l l  B u s i n e s s  D e v e l o p m e n t  C o r p o r u t i o . i  

o f  A l a s k a  a n d  o f  t h e  A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n  a r e  l i a b i l i t i e s  o f  

t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y .

* S e e .  1 9 .  AS 4 4 . 5 9 . 0 1 0  -  4 4 . 5 9 . 4 5 0  a n d  AS 4 4 . 6 0 . 0 1 0  -  4 4 . * 0 . 3 9 0  a r e  

r e p e a l e d .
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C o r p o r a t i o n . "

S m a l l  B u s i n e s s  D e v .  r e p e a l i n g

Introduced in the House I /14 j- • • •> *9- ■ y-Q

HISTORY IN THE HOUSE

19 3 0

J a n .

Read first time and referred 
to Committee on
S t a t e  A f f a i r s  a n d
fajpm?eu hrack with 
recommendation that

Read second time and

Read third time and

P\SS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE SENATE

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Bead third time and

PASS
Yeas
Mays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

HISTORY IN THE HOUSE

If) Received from Senate
Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE
Senate receded from amendment 

VOTE
Senate failed to recede from 
amendment 

VOTE.
CC appointed by House

CC appointed by Senate

CC adopted bv House 
VOTE

CC adopted bv Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor
.........................by Governor

Filed with l.t. Governor
Chapter No......................
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M *  T H E  LEGISLATURE OF THE STATE O F  A L A S K A
' ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. CS f o r  HB 525
Ti t le  Ac t  making s p e c i a l  a p p r o p r i a t i o n s  f o r  Capi tnl_Tmprnvpmpnt<;  and s t u H i jas .
Requested by S t a t e  A f f a i r s  Commit tee ( o r i g i n a l  by_______________Date— V..2.8/80------

II. FISCAL DETAIL
Agency A ffec ted  DOT/PF____________________________________________________________________
Program Category A ffected P u b l i c  F a c i l i t i e s _________________________________________________
BRU, Program, or Subprogram(s) Affected W a t e r / H a r b o r  & Genera  l Des ign & C o n s t r u c t i o n  
(Note: If m ore ihan one budget com ponent is affected, separate line-item am ounts and funding fo r each 

com ponent in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 1 0 0 .0
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES 1 3 ,5 0 0 .0
700 GRANTS. CLAIMS. ETC.

TOTAL 1 3 , 6 0 0 . 0

FUNDING (Thousands o f  Dollars)

GENERAL FUND 1 3 , 6 0 0 . 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal N ote Preparation Instructions, Section III)

ATKA -  $1 m i l l i o n  i s  p r o v i d e d  f o r  a dock .  However; n o t  enough i n f o r m a t i o n  i s
a v a i l a b l e  on t h i s  p r o p o s a l  t o  o f f e r  a v e r y  c o m p e t e n t  e s t i m a t e .  Moreove r ,  
p o l i c y  i s  needed  on who w i l l  o p e r a t e / m a i n t a i n  t h e  f a c i l i t y  once  c o m p l e t e d .  
N e v e r t h e l e s s ,  t h e  f o l l o w i n g  e s t i m a t e  o f  $ 2 . 5  m i l l i o n  i s  o f f e r e d  b a s e d  on 
DOT/PF' s g e n e r a l  knowledge o f  dock c o n s t r u c t i o n  i n  r emo t e  a r e a s .  Th i s
e s t i m a t e  does  n o t  i n c l u d e  p o s s i b l e  R i gh t - o f - Wa y  o r  a c c e s s  c o s t s  which a r e
unknown a t  t h i s  t i me .

P r e l i m i n a r y  E n g i n e e r i n g ,  S t u d i e s  $ 100 , 000  
Ri g h t - o f - Way  Unknown
C o n s t r u c t i o n  $ 2 , 0 0 0 , 0 0 0
C o n s t r u c t i o n  S u p e r v i s i o n  $10 0 , 0 00
C o n t i n g e n c i e s  $ 300 , 000

$ 2 , 5 0 0 , 0 0 0  i n  1980 d o l l a r s .
IV. d a t e  2 / 7 / 8 0 ________________ p r e p a r e d  BY . ,  J ... W . - S c r i b n e r __________________________

AGENCY________DQT/PF.
Original: Legislative Finance P H O N E _________ 4 6 5 - 3 9 0 0
cc: Budget and Management

Prime Sponsor (First Legislator Named)

t 3-001 (Rev. 12/79)



NIKOLSKI:

The $ 1 0 0 , 0 0 0  f o r  t h i s  p r o j e c t  would  be s p e n t  f o r  d e t a i l e d  
s i t e  i n v e s t i g a t i o n  and d e s i g n  o f  a  s m a l l  h a t c h e r y  a t  
Sheep Creek  i n  c o o r d i n a t i o n  w i t h  De p a r t me n t  o f  F i sh  and 
Game p e r s o n n e l .  Funds f o r  o t h e r  c o s t s ,  i n c l u d i n g  c on­
s t r u c t i o n ,  w i l l  have  t o  be p r o v i d e d  by o t h e r  s o u r c e s  i f  
t h i s  p r o j e c t  i s  t o  be f i n a l l y  c o m p l e t e d .

ST.  GEORGE HARBOR:

The Corps  o f  E n g i n e e r s  has  c o n d u c t e d  a p r e l i m i n a r y  
r e c on  s u r v e y  and has  d e t e r m i n e d  t h a t  a b o a t  h a r b o r  may be 
j u s t i f i e d .  They have  p l a c e d  t h e  e s t i m a t e d  c o s t  o f  a p r o j e c t  
a t  $ 2 0 , 0 0 0 , 0 0 0  + ( n o t  i n c l u d i n g  t h e  i n n e r  h a r b o r  f a c i l i t i e s ) .  
The $ 3 0 0 , 0 0 0  a p p r o p r i a t i o n  would  do l i t t l e  more t h a n  fund  
e n g i n e e r i n g  c o s t s .  T h i s  i t e m  i s  a l r e a d y  i n c l u d e d  i n  t h e  
G o v e r n o r ' s  Su p p l e me n t  a t  r e q u e s t  f o r  $ 3 5 0 , 0 0 0 .  On t h e  
p r o s p e c t  t h a t  t h e  S u p p l e me n t a l  w i l l  be a p p r o v e d ,  i t  i s  
s u g g e s t e d  t h a t  t h i s  p r o j e c t  be  d e l e t e d  f rom t h i s  b i l l .
T h i s  f i s c a l  n o t e  r e f l e c t s  t h e  d e l e t i o n  a c c o r d i n g l y .

SAND POINT SCHOOL:

We u n d e r s t a n d  t h a t  a c o n s u l t a n t  f o r  t h e  c i t y  has  d e v e l o p e d  
t h e  p r e l i m i n a r y  c o s t s  f o r  t h i s  p r o j e c t  ( $ 1 1 , 0 0 0 , 0 0 0 ) .  At  
t h i s  t i m e  we have  no r e a s o n  t o  q u e s t i o n  t h i s  e s t i m a t e ,  
however ,  we would c a u t i o n  t h a t  i f  t h e  e s t i m a t e  i s  o n l y  
f o r  d e s i g n / c o n s t r u c t i o n ,  i t  i s  e s s e n t i a l  t h a t  t h e  c o s t s  
o f  a d m i n i s t e r i n g  t h i s  p r o j e c t  be added  t o  t h e  t o t a l .  These  
c o s t s  i f  n o t  i n c l u d e d  c o u l d  amount  t o  an a d d i t i o n a l  $200 , 000  
t o  $ 4 0 0 , 0 00 .
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Original sponsor: Oste r b a c k

Funding In f o rmation 
General Fund

O f f e r e d :  1 / 2 8 / 8 0
R e f e r r e d :  F i n a n c e

Other Funds

IN THE HOUSE

$TT,'490,000
-0-

$T 7 7 4 W , T T 0 0

BY THE STATE AFFAIRS COMMITTEE 

CS FOR HOUSE BILL NO. 525 

IN THE LEGISLATURE O F  THE STATE OF ALASKA 

E L E V E N T H  LEGISL A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act m a king special appropriations for capital

improvements and studies; and providing for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $12,400,000 is appropriated from the general fund

to the Department of T r a n s p o r t a t i o n  and Public Facilities to be allo c a t e d  to

the following projects:

dock at Atka

fish h a t c h e r y  at Nikolski 

school at Sand Point

study of harbor for St. George (phase I)

* Sec. 2. The sum of $90,000 is appropriated from the general fund to the 

Department of Commerce and Economic Development for the study of economic 

development options for St. Paul.

* Sec. 3. The appropriation ma d e  in sec. 1 of this Act is for capital 

projects and is subject to the provisions of AS 37.25.020.

*  Sec. 4. The unexpended and unobligated portion of the appro p r i a t i o n  

made in sec. 2 of this Act lapses into the general fund June 30, 1982.

* Sec, 5. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .

$ 1,000,000 

100,000 

11,000,000 

300,000

-1- CSHB 5 2 5
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Funding In f o rmation 
G eneral Fund
Other Funds 

IN T H E  HOUSE

$177990,000
-0-

$12,990,000

Introduced: 1/14/80
Referred: State Affairs and 
Finance

BY O S TERBACK 

H O U S E  BILL NO. 525 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

E L E V E N T H  LEGISLATURE - SECOND SESSION 

A BILL

For a n  Act entitled: "An Act m a king special appropriations for capital

improvements and studiesj and providing for an e f f e c­

tive date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

*  S e c tion 1. The sum of $12,900,000 is appropriated from the general fundi

to the Department of Transportation and Public Facilities to be allocated to

the following projects:

D o c k  at Atk n  $ 1,000,000

Fish h a t c h e r y  at Nikolsk.'1 100,000

Dock at A k u t a n  500,000

School at Sand Point 11,000,000

H arbor at St. George (phase I) 300,000

* Sec. 2. The sum of $90,000 is appropriated from the general fund to the 

Department of Commerce and Economic Development for the study of economic 

development options for St. Paul.

* Sec. 3. T h e  a p p r o p r i a t i o n  made in sec. 1 of this Act is for capital 

projects and is subject to the provisions of AS 37.25.020.

* Sec. 4. The u n e xpended and unobligated portion of the appropriation 

made in sec. 2 of this Act lapses into the general fund June 30, 1982.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 - HB 5 2 5



( I D  C O M M I T T E E  R E P O R T

H O U S E

1 / 2 8 / 8 0  FURTHER:

D a t e :

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n  FINANCE ^ a s  HB 5 2 5

" A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l  i m p r o v e m e n t s  a n d  
s t u d i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do  p a s s  [ ] d o  n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r _________________________________________________ [ ] n ew t i t l e

a n d  r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  _________________________________________________ C o m m i t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

C H A I R M A N



C O M M I T T E E  R E P O R T

|  | | | g ( 'V'->: T

H O U S E

FURTHER: FINANCE1 / 1 5 / 8 0
\ • ; V.; •.

Mr .  S p e a k e r :

Th e  C o m m i t t e e  on 

" A n  A c t

STATE AFFA IRS

D a t e :   1  |  - % Q  „
' • • •

.

HB 5 2 5h a s  h a d

" M a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l  i m p r o v e m e n t s  a n d  s t u d i e s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ ]

do  p a s s  [ ] do n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  ty Q  S " 2 - 5  _________________

a n d  r e c o m m e n d s  ________ Q  Q> f  A JS _______________

] s a m e  t i t l e  
[ j new t i t l e

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e   C o m m i t t e e

MEMBERS SIGNING

H 60 (Rev. 12/78)
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I N  THE LEGISLATURE OF THE STATE OF ALASKA■ ! r v , 7 ' :
i.' •

• /•••'•. *•, • W**V

ELEVENTH LEGISLATURE -  SECOND S E S S IO N
'

: A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l
•/. :'%• . y ,  *• . ;  ' /  • ; ' . V;  * .  *• ,7  • r ' V \  • * *** *• ' ? ’*'•  •

i m p r o v e m e n t s  a n d  s t u d i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATU RE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  T h e  su m  o f  $ 1 2 , 4 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  t o  b e  a l l o c a t e d  t o

t h e  f o l l o w i n g  p r o j e c t s :

d o c k  a t  A t k a  $ 1 , 0 0 0 , 0 0 0

f i s h  h a t c h e r y  a t  N i k o l s k i  1 0 0 , 0 0 0

s c h o o l  a t  S a n d  P o i n t  1 1 , 0 0 0 , 0 0 0

s t u d y  o f  h a r b o r  f o r  S t .  G e o r g e  ( p h a s e  I )  3 0 0 , 0 0 0

*  S e c .  2 .  T h e  s u m  o f  $ 2 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  t h e  s t u d y  o f  e c o n o m i c  

d e v e l o p m e n t  o p t i o n s  f o r  S t .  P a u l .

*  S e c .  3 .  T h e  a p p r o p r i a t i o n  m a d e  i n  s e c .  1 o f  t h i s  A c t  i s  f o r  c a p i t a l  

p r o j e c t s  a n d  i s  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS 3 7 . 2 5 . 0 2 0 .

*  S e c .  4 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

m a d e  i n  s e c *  2 o f  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 3 2 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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.  .. I I  | i i  |  § i l
~  I n f o r m a t i o n  I n t r o d u c e d :  1 / 1 4 / 8 0Introduced: 1/14/80
G e n e r a l  F u n d  $ 1 2 1 9 9 0 , 0 0 0  R e f e r r e d :  S t a t e  A f f a i r s  a n d
O t h e r  F u n d s  - 0 -  F i n a n c e

$ 1 2 , 5 9 0 , 0 0 0V

I I I  T H E  H OU SE BY O S T E R B A C K

1 M T T S R  RTT.T. N O -  M RH O U S E  B I L L  N O .  5 2 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA

EL E V E N T H  L E G I S L A T U R E  -  SECOND S E S S I O N

A B I L L
v ■ ' • . .. > • ■ ■ , - . , •' ' -  . • i-ip?. • ' . ■ " .

K-'ii ‘ .'V •, • • ' •. . :.
F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l

■ i  ■
i m p r o v e m e n t s  a n d  s t u d i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c -

■ . .  ■ ' • . ■ ■ ’ - • ' 
t i v e  d a t e , "  V

BE I T  ENACTED BY T H E  L E G IS L A T U R E  O F  TELE S T A T E  O F  A L A SK A :
■ . • ' : • :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 1 2 , 9 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  t o  b e  a l l o c a t e d  t o  

t h e  f o l l o w i n g  p r o j e c t s :

D o c k  a t  A t k a  , .

F i s h  h a t c h e r y  a t  N i k o l s k i  

D o c k  a t  A k u t a n  

S c h o o l  a t  S a n d  P o i n t  

H a r b o r  a t  S t .  G e o r g e  ( p h a s e  I )

*  S e c .  2 .  T h e  s u m  o f  $ 9 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  t h e  s t u d y  o f  e c o n o m i c  

d e v e l o p m e n t  o p t i o n s  f o r  S t .  P a u l .

*  S e c .  3 .  T h e  a p p r o p r i a t i o n  m a d e  i n  s e c .  1  o f  t h i s  A c t  i s  f o r  c a p i t a l  

p r o j e c t s  a n d  i s  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS 3 7 . 2 5 . 0 2 0 .

*  S e c .  4 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

m a d e  i n  s e c .  2  o f  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 2 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

$  1 , 0 0 0 , 0 0 0  

1 0 0 , 0 0 0

5 0 0 . 0 0 0  

1 1 , 0 0 0 , 0 0 0

3 0 0 . 0 0 0
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L ]•:V  E N  T H  LEGi S L A T U R E

FISCAL NOTE.

I. REQUEST
Biil/Resolution No.   _______________ _________ ________ _________
Title Act  ma k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  C a p i l n l  TmncovpmpJ3i s . -3.nri SiudXes-

CS f o r  HB 525 V  !
 LA j

v \

Requested by St a t e  A f f a i r s  Commi t t e e  ( o r i g i n a l by Date 1/28/80

11. FISCAL DETAIL 
Agency Affected DOT/PF
Program Category Affected P u b l i c  F a c i l i t i e s
BRU, Program, or Subprogram(s) Affected W a t e r / H a r b o r  & Genera  l Des i gn  & C o n s t r u c t i on
(Note: If more than one budget component is affected, separate line-iiem amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY SO FY 81 FY 82 FY 83 FY S4 FY 85

100 PERSONAL SERVICES
POO TRAVEL
300 . c o n t r a c t u a l 100.0
4Q0 . COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES 13,500.0
700 GRANTS. CLAIMS. ETC.

TOTAL 1 3 , 6 0 0 . 0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS____
OTHER iSivc’Tv Fund Source)

i13,600.0 !

[

1
j

I

POSITIONS

FULL TIME
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Inst.ihTVus, S -cti. n

ATKA - SI m i l l i o n  i s  p r o v i d e d  f o r  a doc k ,  lic.v. cveij r o t  enough i n f o r m a t i o n  i s
a v a i l a b l e  on t h i s  p r o p o s a l  t o  o f f e r  a very ' "O; .potent  e s t i m a t e .  Moreove r ,  
p o l i c y  i s  n e e d e d  on who w i l l  o p e r a t e / m a i n t a i n  t h e  f a c i l i t y  o nc e  c o m p l e t e d .  
N e v e r t h e l e s s ,  t h e  f o l l o w i n g  e s t i m a t e  o f  $ 2 . 5  m i l l i o n  i s  o f f e r e d  b a s e d  on 
DOT/PF’ s g e n e r a l  knowledge  o f  dock c o n s t r u c t i o n  i n  r emo t e  a r e a s .  Th i s  
e s t i m a t e  does  n o t  i n c l u d e  p o s s i b l e  R i g h t - o f - Wa y  o r  a c c e s s  c o s t s  which  a r e  
’. U . : r ; m  a t  t h i s  t i m e .

'

Pi o] L . T r a r y  Fug'inh e r i n g ,  S t u d i o s  
Ri f i t  o f  Way 

• > i o r  l i o n  
r : i c t r u c t i o n  S u p e r v i s i o n
f  jii L i n g o n c i e s

IV. D A d///8p_.

I: 1 dive Finance

''"d'-yt and Management
I ' l ’ u H *  Sponsor (First Legislator N a m e d )

SI 0 0 ,0 0 0
O l d  ii ..Ml 

$ 2 , 000,0. >0 
$ i o o , u o o
$ 300 ,0 00  

$ 2 , 5 0 0 ,0 0 0  i n  1980 d o l l a r s ,
_ PREPARED B Y  J .  M,.._S.CCiJ)ilBK.. __________

A G E N C Y _______ DOT/PF___________________________
PHONE . . . ______ .465-39_QQ___________



NI KOLSja:

The $ 1 0 0 , 0 0 0  f a r  t h i s  p r o j e c t  would  be s p e n t  f o r  d e t a i l e d  
s i t e  i n v e s t i g a t i o n  and d e s i g n  o f  a s ma l l  h a t c h e r y  a t  
Sheep  Creek  i n  c o o r d i n a t i o n  w i t h  De pa r t me nt  o f  F i s h  and 
Game p e r s o n n e l .  Funds f o r  o t h e r  c o s t s ,  i n c l u d i n g  c o n ­
s t r u c t i o n ,  w i l l  have  t o  be  p r o v i d e d  by o t h e r  s o u r c e s  i f  
t h i s  p r o j e c t  i s  t o  be f i n a l l y  c o m p l e t e d .

ST. GEORGE HARBOR:

The Corps  o f  E n g i n e e r s  has  c o n d u c t e d  a p r e l i m i n a r y  
r e c o n  s u r v e y  and has  d e t e r m i n e d  t h a t  a b o a t  h a r b o r  may be 
j u s t i f i e d .  They h av e  p l a c e d  t h e  e s t i m a t e d  c o s t  o f  a p r o j e c t  
a t  $ 2 0 , 0 0 0 , 0 0 0  + ( n o t  i n c l u d i n g  t h e  i n n e r  h a r b o r  f a c i l i t i e s ) .  
The $ 3 0 0 , 0 0 0  a p p r o p r i a t i o n  would  do l i t t l e  more t h a n  fund 
e n g i n e e r i n g  c o s t s .  T h i s  i t e m  i s  a l r e a d y  i n c l u d e d  i n  t h e  
G o v e r n o r ' s  S u p p l e me n t  a t  r e q u e s t  f o r  $350 , 000 .  On t h e  
p r o s p e c t  t h a t  t h e  S u p p l e m e n t a l  w i l l  be a p p r o v e d ,  i t  i s  
s u g g e s t e d  t h a t  t h i s  p r o j e c t  be d e l e t e d  f rom t h i s  b i l l .
T h i s  f i s c a l  n o t e  r e f l e c t s  t h e  d e l e t i o n  a c c o r d i n g l y .

S AN D_ P 01N T_ SCI(00L:

We u n d e r s t a n d  t h a t  a c o n s u l t a n t  f o r  t h e  c i t y  has  d e v e l o p e d  
t h e  p r e l i m i n a r y  c o s t s  f o r  t h i s  p r o j e c t  ( $ 1 1 , 0 0 0 . 0 0 0 ) .  At 
t h i s  t i me  we have  no r e a s o n  t o  q u e s t i o n  t h i s  e s t i m a t e ,  
however ,  we would c a u t i o n  t h a t  i f  t h e  e s t i m a t e  i s  o n l y  
f o r  d e s i g n / c o n s t r u c t i o n ,  i t  i s  e s s e n t i a l  t h a t  t h e  c o s t s  
o f  a d m i n i s t e r i n g  t h i s  p r o j e c t  be  added t o  t h e  t o t a l .  These  
c ' s t s  i f  n o t  i n c l u d e d  c o u l d  amount  t o  an a d d i t i o n a l  $ 2 0 0 , 0 00  
t o  $ 4 0 0 , 0 0 0 .



ALASKA STATE LEGISLATURE

ELEVElllHLegislature SECOND.. Session

HOUSE   NO. . .:>25 .
n  OSTERBACK
By ......................................

" A n  Ac t :  m a k i n g  s p e c i a l  a p p r o ­
p r i a t i o n s  f o r  c a p i t a l  i m p r o v e ­
m e n t s  a n d  s t u d i e s ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e , "

*

c a p i t a l  i m p r o v e m e n t s , s p  a p p r o  

Introduced in the House . .  1 / 1 4 -  •

HISTORY IN THE HOUSE

19 3 0 Read first time and referred 
to Committee on

S t a t e  A f f a i r s  a n d
with

recommendation that 

Read second time and

Read third time :.nd

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

J a n . 14

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House 

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Covernor

Filed with l,t. Covernor 

Chapter No.............................
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HB 5 2 8

"An A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  
t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  
F a c i l i t i e s ,  D i v i s i o n  o f  M a r i n e  T r a n s p o r t a t i o n ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

1 - 2 9 - 8 0

IC \

RO:



(11)

1/29/80

C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

D a t e :  ____________

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n  FINANCE h a s  h a d  ^ 2 8

" A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  D i v i s i o n  o f  M a r i n e  T r a n s ­
p o r t a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do  p a s s  [ ] do  n o t  p a s s

[ ] do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  _________________________________________________[ ] n ew t i t l e

a n d  r e c o m m e n d s  ____________________________________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] Hew F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  _________________________________________________ C o m m i t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

i

C H A I R M A N

H 60 (Rev. 12/78)
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FURTHER: F i n a t * ce

g f f c

Mr .  S p e a k e r :

Th e  C o m m i t t e e  on

D a t e :  ------ \ ~ 2 . f r  ~ t r Q
/■ ■ • , > ■■■■■„. 

ai .. : ■ ■ ^

■ . ' - '

.

S t a t e  A f f a i r s h a s  h a d HB 5 2 8

" A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  D i v i s i o n  o f  M a r i n e  T r a n s ­
p o r t a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

X  
[ ]

[ ]

do p a s s  [ 1 d o  n o t  p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r ____________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] new t i t l e

[ 1 

[ 1 

[ 1

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

MEMBERS SIGNING 
DO PASS

V- .,, X-

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

] l  . ] L ~ J
C H A I R M A N V

H 60 (Rev. 12/78)
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I n t r o d u c e d :  1 / 1 4 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s  
F i n a n c e

G e n e r a l  F u n d  
O t h e r  F u n d s :
0 0 - : '

I N  T H E  H OU SE
BY T H E  R U L E S  COM M ITTEE BY 
R E Q U E ST  O F  TH E GOVERNOR

wj.

!?i4 •>.. • V «. :V
i*>f. 4*i*f}Jf*
-__■■ ■ I_______2

H OU SE B I L L  N O .  5 2 8
.' ■ . ': / i  i ..

I N  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  ALASKA

r* *•:. . .* ’ -\<ter'.rV

E L E V E N T H  L E G IS L A T U R E  -  SECOND S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s , ,
■ . I/-- ... c - '. s, .*•

D i v i s i o n  o f  M a r i n e  T r a n s p o r t a t i o n ;  a n d  p r o v i d i n g  f o r

a n  e f f e c t i v e  d a t e . "

BE I T  EN ACTED BY TH E L E G IS L A T U R E  O F TH E S T A T E  O F  A L A SK A :

*  S e c t i o n  1 .  T h e  s u l . o f  $ 1 1 1 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s , D i v i s i o n  o f  

M a r i n e  T r a n s p o r t a t i o n ,  f o r  t h e  p u r p o s e  o f  p a y i n g  d a t a  c o m m u n i c a t i o n  c o s t s  

f o r  F i s c a l  Y e a r  1 9 8 0 .

*  S e c .  2 .  T h e  a p p r o p r i a t i o n  m a d e  i n  s e c .  1  o f  t h i s  A c t  l a p s e s  J u n e  3 0 ,
V'v r ' * • * ' < . ' • *' 1

1 9 8 0 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .



J a n u a r y  14, 1 9 8 0

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  o f  : h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  m a k i n g  a  
s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  D i v i s i o n  o f  M a r i n e  
T r a n s p o r t a t i o n ,  i n  t h e  a m o u n t  o f  $ 1 1 1 , 0 0 0  f o r  t h e  
p u r p o s e  o f  p a y i n g  d a t a  c o m m u n i c a t i o n  c o s t s  f o r  F i s c a l  
Y e a r  1 9 8 0 .

S i n c e r e l y ,

s /  JS H
J a y  S .  Ham m on d  
G o v e r n o r



6 COMPONENT INCREMENT
1 i .

,•
>

AUOflEV. TITLE 
1 C. b  rv\ S ,  ^  lit. 5 CODE 'EXPENDITURES DY OBJECT AMOUNT
COVER PROGRAM
2 T r a n s p o r t a t i o n 100 PERSONAL SERVICES

200 TRAVEL
EXPLAIN WHICH COVER PROGRAM OBJECTIVE IS AFFECTED, AND HOW.
3

The D. O. T.  & P . F . ,  D i v i s i o n  o f  Co m m u n i c a t i o n s  i n  FY 80 w i l l  b u d g e t  f o r  and

s u p p l y  t h i s  D i v i s i o n  w i t h  c o m m u n i c a t i on l i n e s . Howeve r ,  c o m p u t e r  s t a t i o n  

s o f t w a r e  and  s u p p l i e s  s t i l l  m u s t  be  p u r c h a s e d  by t h i s  D i v i s i o n  f o r  e a c h  s t a t i o n  

Wi t h  new s y s t e m s  s u c h  a s  a u t o m a t e d  t i c k e t i n g ,  a u t o m a t e d  c o n f i r m a t i o n  o f  

r e s e r v a t i o n s  and  on l i n e  u s e  o f  t h e  s y s t e m  by m a j o r  t r a v e l  a g e n t s  t h e  s o f t w a r e  

c o s t s  and c o m p u t e r  s t a t i o n  s u p p l i e s  m u s t  be b o r n e  by t h e  BRU.

300 CONTRACTUAL SERVICES
400 COMMODITIES 7 U

s o o EQUIPMENT
G00 LANDS, BLDGS.. ETC.
JUHL GRANTS. CLAIMS. ETC.
000 MISCELLANEOUS

TOTAL
I—A TRANS, (non-odd)

FED. RECEIPTS -  CODE:
GF MATCH.
GEN. FUND
I—A RCPTS.
PGM RCPTS.
OTHER
OTHER

7 3 . 9
i

12 Q

BRIEFLY DESCRIBE WHAT THIS INCREMENT PURCHASES.
4

P a p e r  s o f t w a r e ,  c o m p u t e r  s t a t i o n  s u p p l i e s ,  e t c .  f o r  some 28 c o m p u t e r  t e r m i n a l s .

NO. PFT NO.PPT

PERCENT OF STATE 
FUNDS CONTINUATION

G/

V . < £  v.

NO. TEMP NO. MONTHS

INCREMENT CLASS COrSjjJi, 
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1 2 3

PRIORITIES
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agency M a r i n e  Highway S y s t e ms  0ru ' A d m i n i s t r a t i o n  & S u p p o r t  pdmponfnt 2 5 . 8 2 . 4 . 0 1 . 0 5 . 0 0
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R o n a l d  B. Lind, D i r e c t o r  

D i v i s i o n  of B u d g e t  and M a n a g e m e n t  
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DATE:

FILE NO:

TELEPHONE NO:

J u l y  30, 1979
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465-3900
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t

R o b e r t  W. tyeiVd 

Commissiorsn'ev /L W  
D e p a r t m e n t  m f U ' T r a n s p o r t a t i o n

SUBJECT,

a n d  r u b l i c  F a c i l i t i e s

Suppl e m e n t a l  A p p r o p r i a t i o n  

M a r i n e  H i g h w a y  R e s e r v a t i o n  

S y s t e m

HOUSE B I L L  NO. 5 2 8

T h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Facilities, D i v i s i o n  of 

M a r i n e  T r a n s p o r t a t i o n  requ e s t s  a s u p p l e m e n t a l  a p p r o p r i a t i o n  in the 

a m o u n t  of $ 1 1 1 , 0 0 0  to co v e r  the cost of D a t a  C o m m u n i c a t i o n s  S e r v i c e  and 

t e r m i n a l  m a i n t e n a n c e  to support the M a r i n e  H i g h w a y s  R e s e r v a t i o n  S y s t e m  

for the 198 0  F i s c a l  Year.

D u e  to an o v e r s i g h t  i n  the F.Y. *80 b udget p r e p a r a t i o n  process, the 

D i v i s i o n  of M a r i n e  T r a n s p o r t a t i o n  and the D i v i s i o n  of C o m m u n i c a t i o n s  

e a c h  w e r e  u n d e r  the a s s u m p t i o n  that these costs w e r e  to be b u d g e t e d  b y  

the other. A  m e m o r a n d u m  f r o m  Budget and M a n a g e m e n t  in s t r u c t i n g  M a r i n e  

H i g h w a y s  that the D i v i s i o n  of C o m m u n i c a t i o n s  w o u l d  a ssume the r e s p o n­

si b i l i t y  of b u d g e t i n g  and p r o v i d i n g  the r e q u i r e d  service to the s y s t e m  

w a s  a p p a r e n t l y  n ot r e c e i v e d  by the D i v i s i o n  of Cum m u n i c a t i o n s .  N e i t h e r  

d i v i s i o n  is c a p a b l e  of a b s o r b i n g  these costs w i t h i n  their p r e s e n t  

a p p r o p r i a t i o n ,  a nd the s e r vice is ess e n t i a l  to the M a r i n e  H i g h w a y  

System.

Y o u r  a p p r o v a l  of this r e q u e s t  and a s s i s t a n c e  in the p r e p a r a t i o n  of the 

n e c e s s a r y  l e g i s l a t i o n  for i n t r o d u c t i o n  to the Second S e s s i o n  of the 11th 

L e g i s l a t u r e  w i l l  b e  g r e a t l y  appreciated.

If I c a n  be of f u r t h e r  a s s i s t a n c e  in this matter, p lease c o n t a c t  me.

cc: T h o m a s  C. Gal l a g h e r ,  Director, F i n a n c i a l  Mgmt.

Ja m e s  Eide, D i r e c t o r ,  M a r i n e  T r a n s p o r t a t i o n  

M e l  Hov e r s t e n ,  D i r e c t o r  C o m m u n i c a t i o n s  

R o b e r t  Steele, F i n a n c e  Officer, B u d g e t  & A n a l y s i s



T H E  LEGISLATURE OF* T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. HB 528__________________________________________________________________________
Title An a c t  making s u p p l e m e n t a l  a p p r o p r i a t i o n .  DOT&PF. D i v i s i o n  o f  Mar ine  Highway Sy^t.Pi 
Requested b v Ru l e s  Commi t t ee  bv r e q u e s t  o f  Gove r nor _______________ Date _____________

II. FISCAL DETAIL
Agency Affected De p a r t me n t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s
Program Category Affected Division o f Marine Highway Systems________
Budget  Request  Unit(s) Affected A d m i n i s t r a t i o n  and S u p p o r t____________

EXPENDITURES (Thousands o f  Dollars)

FY  78 FY  79 F Y  80 F Y  81 FY  82 FY  83
100 PERSONAL SERVICES *
200  TR A V E L •
300  CONTRACTUAL 111 .0 #
4 00  COMMODITIES
500  EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 111.0

FUNDING (Thousands o f  Dollars)

GEN ERAL FUND 1 11 .0
FED ER A L  FUNDS
OTH ER (Specify)

POSITIONS 

FULL TIME - 0 -
•

PART TIME - 0 -
TEM PORARY - 0 -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

In  Fy 79 a b u d g e t  amendment  r e q u e s t  was p r o c e s s e d  f o r  D i v i s i o n  o f  Commu ni c a t i on s ,  
De p a r t me n t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s ,  t o  e s t a b l i s h  s h a r e d  l e a s e d  
c o m m u n i c a t i o n s  l i n e s  f o r  S t a t e  a g e n c i e s .  T h i s  was t o  i n c l u d e  Mar ine  T r a n s p o r t a t i o n  
R e s e r v a t i o n  Management  S y s t e m s '  u s a g e  o f  l i n e s .  In  t h e  D i v i s i o n  o f  Mar ine  Highway 
S y s t e m s '  FY 80 b u d g e t  p r e s e n t a t i o n  i t  was assumed t h a t  f u n d i n g  r e q u e s t e d  i n  O b j e c t  
Code 310 ,  A d m i n i s t r a t i o n  and S u p p o r t ,  was - t r a n s f e r r e d  t o  t h e  D i v i s i o n  o f  Communicat ion  
and t h a t  l o n g  l i n e  c h a r g e s  would  be a b s o r b e d  and s h a r e d  w i t h  o t h e r  S t a t e  a g e n c i e s .

Through  o v e r s i g h t  and c o n f u s e d  i n s t r u c t i o n s ,  n e i t h e r  t h e  D i v i s i o n  o f  Mar ine  Highway 
Sys t ems  o r  t h e - D i v i s i o n  o f  Communica t i ons  r e q u e s t e d  f u n d i n g  f o r  t h e  long  l i n e  c o s t s  
f o r  t h e  Mar i n e  T r a n s p o r t a t i o n  R e s e r v a t i o n s  Management  S y s t em s '  u s a g e  o f  co mmu ni c a t i on  
l i n e s .

o L/

IV. DATE  1 - 2 8 - 8 0 __________________ PREPARED BY James R. E i d e ,  D i r e c t o r  lf~'c
AGENCY D i v i s i o n  o f  Mar i ne  Highway. Sys t ems

Original: Legislative Finance PHONE 4 65 - 3950________________
cc: Budgel and Management

Prime Sponsor (First Legislator Named)

i'm ! (Re - .  i : ' 7 7 )
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HOUSE PILL. NO. 5 2 8

By R U L E S .  . C O M M I T T E E . BY. . R E Q U E S T  

O F  G O V E R N O R

" A n  A c t  m a k i n g  a  s u p p l e m e n t a l  
a p p r o p r i a t i o n  t o  t h e  D e p a r t ­
m e n t  p f  T r a n s p o r t a t i o n  a n d  
P u b l i c  F a c i l i t i e s ,  D i v i s i o n  o f  
M a r i n e  T r a n s p o r t a t i o n ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e

p u p .  a p p r o ,  t o  D e p t ,  o f  T r a n s ­
p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  
I D i v .  o f  M a r i n e  T r a n s .

Introduced in the House .17.1.H . . .19.  SO

n-oo2

HISTORY IN THE HOUSE

-12-80-

J a n . 1 4

Read first time and referred 
to Committee on

S t a t e  A f f a i r s  a n d
F i n a n c e  .Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

HISTORY IN THE HOUSE

19 Received from Senate
Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE
Senate receded from amendment 

VOTE
Senate failed to recede from 
amendment 

VOTE
CC appointed by House

CC appointed by Senate

CC adopted bv House 
VOTE

CC adopted bv Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent toCovernor

Filed with Lt. Covernor
Chapter No......................
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Janaary 14, 1980

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  m a k i n g  a  
s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  D i v i s i o n  o f  M a r i n e  
T r a n s p o r t a t i o n ,  i n  t h e  a m o u n t  o f  $ 1 1 1 , 0 0 0  f o r  t h e  
p u r p o s e  o f  p a y i n g  d a t a  c o m m u n i c a t i o n  c o s t s  f o r  F i s c a l  
Y e a r  1 9 8 0 .

S i n c e r e l y ,

s /  JvSAJ
J a y  S .  H a m m on d  
G o v e r n o r
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T0: r  R o n a l d  B. L i r . d ,  D i r e c t o r
D i v i s i o n  o f  B u d g e t  a n d  Management  
O f f i c e  o f  t h e  G o v e r n o r

FROM: R o b e r t  W. V^Vd n
C om m iss io r  11 
D e p a r tm e n t / lg f f l ’W a n s p o r t a t i o n

RECEIVED
<’"■ 2 1979

3udgd And ManagementJ u l y  3 0 ,  1979

000H-0 001

4 6 5 - 3 9 0 0

S u p p l e m e n t a l  A p p r o p r i a t i o n  
M a r i n e  Highway R e s e r v a t i o n  
S y s t e m

HOUSE B I L L  NO. 5 2 8

The  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  an d  P u b l i c  F a c i l i t i e s ,  D i v i s i o n  o f  
M a r i n e  T r a n s p o r t a t i o n  r e q u e s t s  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  i n  t h e  
a m o u n t  o f  $ 1 1 1 , 0 0 0  t o  c o v e r  t h e  c o s t  o f  D a t a  C o m m u n ic a t i o n s  S e r v i c e  an d  
t e r m i n a l  m a i n t e n a n c e  t o  s u p p o r t  t h e  M a r i n e  H ig h w ay s  R e s e r v a t i o n  S y s tem  
f o r  t h e  1980  F i s c a l  Y e a r .

Due t o  an  o v e r s i g h t  i n  t h e  F .Y .  ' 8 0  b u d g e t  p r e p a r a t i o n  p r o c e s s ,  t h e  
D i v i s i o n  o f  M a r i n e  T r a n s p o r t a t i o n  and  t h e  D i v i s i o n  o f  C o m m u n ic a t io n s  
e a c h  w e r e  u n d e r  t h e  a s s u m p t i o n  t h a t  t h e s e  c o s t s  w e r e  t o  b e  b u d g e t e d  by  
t h e  o t h e r .  A memorandum f r o m  B u d g e t  an d  Managem en t  i n s t r u c t i n g  M a r i n e  
H ig h w ay s  t h a t  t h e  D i v i s i o n  o f  C o m m u n i c a t i o n s  w o u ld  a s s c m e  t h e  r e s p o n ­
s i b i l i t y  o f  b u d g e t i n g  an d  p r o v i d i n g  t h e  r e q u i r e d  s e r v i c e  t o  t h e  s y s t e m  
w a s  a p p a r e n t l y  n o t  r e c e i v e d  by t h e  D i v i s i o n  o f  C o m m u n i c a t i o n s .  N e i t h e r  
d i v i s i o n  i s  c a p a b l e  o f  a b s o r b i n g  t h e s e  c o s t s  w i t h i n  t h e i r  p r e s e n t  
a p p r o p r i a t i o n ,  an d  t h e  s e r v i c e  i s  e s s e n t i a l  t o  t h e  M a r i n e  Highway  
S y s t e m .

Yo u r  a p p r o v a l  o f  t h i s  r e q u e s t  a n d  a s s i s t a n c e  i n  t h e  p r e p a r a t i o n  o f  t h e  
n e c e s s a r y  l e g i s l a t i o n  f o r  i n t r o d u c t i o n  t o  t h e  S ec on d  S e s s i o n  o f  t h e  1 1 t h  
L e g i s l a t u r e  w i l l  b e  g r e a t l y  a p p r e c i a t e d .

I f  I  c a n  b e  o f  f u r t h e r  a s s i s t a n c e  i n  t h i s  m a t t e r ,  p l e a s e  c o n t a c t  me.

c c :  Thomas C. G a l l a g h e r ,  D i r e c t o r ,  F i n a n c i a l  Mgmt.
Ja m e s  E i d e ,  D i r e c t o r ,  M a r i n e  T r a n s p o r t a t i o n  
Mel  H o v e r s t e n ,  D i r e c t o r  C o m m u n i c a t i o n s  
R o b e r t  S t e e l e ,  F i n a n c e  O f f i c e r ,  B u d g e t  & A n a l y s i s

■



AUOREV. TITLE . ,

1 C. t> r A  :>u- ^ ^  I It 3 CODE ‘EXPENDITURES OV OOJECT A M O U N T

covEn p r o g r a m

2 T r a n s p o r t a t i o n 100 PERSONAL SERVICES

200 TRAVEL

EXPLAIN WHICH COVER P R O G R A M  OBJECTIVE IS AFFECTED. A N D  HOW.

3
The D. O. T .  & P . P . ,  D i v i s i o n  o f  C o m m u n i c a t i o n s  i n  FY 80  w i l l  b u d g e t  f o r  and

300 CONTRACTUAL SERVICES
400 COMMODITIES f  'T iF T O T

J10£L EOUIPMENT

GOO LANDS. RLOGS.. ETC.

s u p p l y  t h i s  D i v i s i o n  w i t h  c o m m u n i c a t i o n  l i n e s . Ho we v e r ,  c o m p u t e r  s t a t i o n  

s o f t w a r e  and  s u p p l i e s  s t i l l  m u s t  be  p u r c h a s e d  by t h i s  D i v i s i o n  f o r  e a c h  s t a t i o n  

Wi t h  new s y s t e m s  s u c h  a s  a u t o m a t e d  t i c k e t i n g ,  a u t o m a t e d  c o n f i r m a t i o n  o f  

r e s e r v a t i o n s  a n d  on l i n e  u s e  o f  t h e  s y s t e m  by  m a j o r  t r a v e l  a g e n t s  t h e  s o f t w a r e  

c o s t s  and  c o m p u t e r  s t a t i o n  s u p p l i e s  m u s t  be  b o r n e  by  t h e  BRU.

_ZQQ- GRANTS. CLAIMS. ETC.

000 MISCELLANEOUS

f ' l / ." / / S ’/ ' t  TOTAL 7 3 . 9
I— A TRANS, (non-ndil)

FED. RECEIPTS-CODE:
GF MATCH.

GEN. FUND b < { 73.9,

I—A RCPTS.

PGM RCPTS.

OTHER

OTHER

BRIEFLY DESCRIBE W H A T  THIS INCREMENT PURCHASES.

4
P a p e r  s o f t w a r e ,  c o m p u t e r  s t a t i o n  s u p p l i e s ,  e t c .  f o r  some 28  c o m p u t e r  t e r m i n a l s

NO.PFT NO.PPT

PERCENT OF STATE 
FUNDS CONTINUATION

G/

NO. TEMP NO. MONTHS

I )

INCREMENT CLASS COffjjji:. 
. (circle one)

V
3 Q )

PRIORITIES

Component onu Agoney Cover
Program

OOVERNOR
  A
ACCEPT

REJECT

[gency M a r i n e  Highway S y s t e m s  Rru - A d m i n i s t r a t i o n  & S u p p o r t  rnMPONFNT 2 5 . 8 2 . 4 . 0 1 . 0 5 . 0 0
DATE
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FISCAL N O T E

I. REQUEST
Bill/Resolution No. HB 528_______________________________________________
Title An a c t  mak ing  s u p p l e m e n t a l  a p p r o p r i a t i o n .  DCT&PF. D i v i s i o n  o f Marine Highway Systems 
Requested b v R u l e s  Commi t t ee  bv r e q u e s t  o f  Go v e r n or _______________ Date

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s  
Program Category Affected D i v i s i o n  o f  Ma r i ne  Highway S y s t e ms  
Budget Request Unit(s) Affected A d m i n i s t r a t i o n  a nd  S u p p o r t

EXPENDITURES (Thousands o f Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONAL SERVICES •

200 TRAVEL •
300 CONTRACTUAL 111.0 .

*

400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 . GRANTS. CLAIMS. ETC, •

TOTAL 111.0

FUNDING (Thousands of Dollars)

GENERAL FUND 111.0
FEDERAL FUNDS
OTHER (Specify)

POSITIONS 

FULL TIME -0-

•

PART TIME -0-
TEMPORARY -0-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

In Fy 79 a b u d g e t  amendment  r e q u e s t  was p r o c e s s e d  f o r  D i v i s i o n  o f  C o mm u n i c a t i o n s ,  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s ,  t o  e s t a b l i s h  s h a r e d  l e a s e d  
c o m m u n i c a t i o n s  l i n e s  f o r  S t a t e  a g e n c i e s .  T h i s  was t o  i n c l u d e  Ma r i ne  T r a n s p o r t a t i o n  
R e s e r v a t i o n  Management  S y s t e m s '  u s a g e  o f  l i n e s .  I n  t h e  D i v i s i o n  o f  M a r i n e  Highway 
S y s t e m s '  FY 80 b u d g e t  p r e s e n t a t i o n  i t  was as sumed t h a t  f u n d i n g  r e q u e s t e d  i n  O b j e c t  
Code 3 10 ,  A d m i n i s t r a t i o n  and  S u p p o r t ,  was - t r a n s f e r r e d  t o  t h e  D i v i s i o n  o f  Communi ca t i on  
and t h a t  l o n g  l i n e  c h a r g e s  wo u l d  be a b s o r b e d  and s h a r e d  w i t h  o t h e r  S t a t e  a g e n c i e s .

Through  o v e r s i g h t  and  c o n f u s e d  i n s t r u c t i o n s ,  n e i t h e r  t h e  D i v i s i o n  o f  Ma r i n e  Highway 
Sy s t ems  o r  t h e - D i v i s i o n  o f  Co mmu n i c a t i o n s  r e q u e s t e d  f u n d i n g  f o r  t h e  l ong  l i n e  c o s t s  
f o r  t h e  Ma r i n e  T r a n s p o r t a t i o n  R e s e r v a t i o n s  Management  S y s t e m s '  u s a g e  o f  c o m m u n i c a t i o n  
l i n e s .

IV. DATE 1 - 2 8 - 8 0 .

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY James  R. E i d e .  D i r e c t o r  
AGENCY D i v i s i o n  o f  Ma r i n e  Highway Sys t ems
PHONE 4 65 - 3 95 0________________
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PROGRAM: MARINE TRANSPORTATION BRU (s) I  MARINE TRANSPORTATION

The Marine Transportation BRU is  responsible  for the development and opera tion  of the water orien ted  segment of Alaska 's t ran spo r ta t ion  
system. The Alaska Marine Highway System e x is ts  for the primary purpose of providing reg u la r ,  dependable surface t ranspor ta t ion  to 
coastal  communities whenever a Marine Highway is  the economically fea s ib le  a l t e rn a t iv e .  The Marine Transporation BRU operates a 
tran spo r ta t io n  network divided into  two physically  unconnected sub-systems. The Southeast sub-system includes coastal  waterways from 
Skagway in the north to S e a t t le  in the south, with connections to p r in c ip le  communities in Southeast Alaska and Prince Rupert, Canada.
I t  should be noted th a t  the Marine Highway connects with land highway routes a t  Prince Rupert, S e a t t le ,  Skagway and Haines; four large 
"mainline" vesse ls  and three  smaller "feeder" vesse ls  se rv ice  16 communities and 55,000 to 60,000 Alaskans 1n th is  a rea. The Southwest 
sub-system includes the coastal waterways of Prince William Sound, Cook I n le t ,  and the Gulf of Alaska, going as f a r  south and west as 
Kodiak Island. Service i s  provided by two v esse ls ,  one operating prim arily  in the Cook I n l e t ,  Gulf of Alaska area and one which services 
Cordova, Valdez and W hitt ie r .  Approximately 20,000 Alaskans l iv e  in th is  a rea.

H is to r ic a l ly ,  the annual maintenance and repa ir  of the Marine Highway System's vesse ls  has been performed in the Puget Sound area. 
Recently, however, the Division of Marine Transportation has developed a program where a portion of th is  work w ill  be done a t  Alaska 
ports  with Alaskan labor.

CATEGORY: TRANSPORTATION AGENCY: TRANSPORTATION AND PUBLIC FACILITIES

C O M P O N E N T  D E S C R I P T I O N 79  A U T H 79 F I N A L 79  A C T 80  A U T H  80 S U P L 80 RP G O V E R N O R

S O U T H E A S T  V E S S E L  O F E R A 1 I O N S 2 8 3 5 9 . 9 2 8 5 5 3 . 0 2 8 5 3 9 . 2 2 5 5 3 9 . 7 3 1 7 0 1 . 1
S O U T H E A S T  V E S S E L  O V E R H A U L 2 0 0 8 . 5 3 7 0 7 . 3 4 8 6 0 . 7
S O U T H E A S T  S H O R E  F A C I L I T I E S 1 8 4 9 . 9 1 8 8 6 . 5 1 8 8 5 . 5 1 3 9 0 . 9 1 8 7 1 . 4
S O U T H W E S T  V E S S E L  O P E R A T I O N S 5 4 5 9 . 1 5 5 7 7 . 7 5 1 8 1 . 1 5 3 4 6 . 3 6 3 7 8 . 0
S O U T H W E S T  V E S S E L  O V E R H A U L 3 8 7 . 9 4 9 7 . 1 9 8 5 . 1
S O U T H W E S T  S H O R E  F A C I L I T I E S 4 8 0 . 7 4 9 0 . 5 4 7 1 . 4 5 0 8 . 5 5 9 3 . 1
A D M I N I S T R A T I O N 1 4 8 0 . 0 1 5 1 1 . 5 1 5 0 6 . 4 1 4 9 2 . 5 1 7 7 9 . 2
A D M I N I S T R A T I O N - C I P 4 0..-1

XX T O TA L 3 7 6 2 9 . 6 3 8 0 1 9 . 2 3 9 9 8 0 . 0 3 8 4 8 2 . 3 4 8 2 0 8 . 9

xx C H A N G E  V E R S U S  80  A U T H 2 5 . 2 *

O B J E C T  D E S C R I P T I O N
P E R S .  S E R V . 2 4 0 4 4 . 0 2 4 2 7 2 . 1 2 4 5 7 1 . 4 2 4 9 5 1 . 0 2 8 8 1 7 . 8
T R A V E L 1 5 8.4 1 58 . 4 1 0 1 8 . 2 1 5 3 . 3 2 4 4 . 0
C O N T R A C T U A L 568 6  .7 5 8 4 8 . 2 5 5 3 0 . 1 5 8 3 0 . 5 7 2 9 2 . 8
C O M M O D I T I E S 7 5 9 7 . 4 7 5 9 7 . 4 8 1 7 5 . 0 1 4 6 3 . 4 1 1 6 5 2 . 9

' E Q U I P M E N T 1 4 3.1 14 3.1 6 8 5 . 3 8 4 . 1 2 0 1 . 4

F U N D I N G  S O U R C E
, .• i -  <

G E N E R A L  F U N D 3 7 1 7 4 . 3 3 7 5 6 3 . 9 3 9 6 7 8 . 2 3 8 3 5 9 . 4 ,47674.4
P G M  R E C E I P T S 3 9 2. 3 3 9 2 . 3 4 5 . 1 5 9 . 9 4 2 8 . 5
O T H E R  F U N D S 6 3 . 0 6 3 . 0 2 5 6 . 7 6 3 . 0 106. 0.

xx G E N E R A L  F U N D  C H A N G E  VS. 80 A U T H 2 4 . 2 *

P O S I T I O N S
F U L L - T I M E 5 7 2.1 5 / 2. 1 5 7 7 . 1 5 3 7 . 6 7 0 4 . 5
P A R T - T I M E 138.1 1 3 8 . 1 1 3 8 . 1 1 5 1 . 4 1 7 2 . 4
T E M P O R A R Y 34.0 3 4 . 0 3 4 . 0 2 9 . 0
S T A F F  M O N T H S 9 5 5 5 . 9 9 5 5 5 . 9 9 5 5 5 . 9 8 7 1 8 . 6 8 4 4 9 . 6
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r O f f e r e d :  3 / 3 1 / 8 0
R e f e r r e d :  J u d i c i a r y

IN T H E  HOUSE BY T HE RESOURCES C O MMITTEE

CS FOR HOUSE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEV E N T H  LE G I S L A T U R E  - SECOND SESSION 

A BILL

For a n  Act entitled: "An Act rela t i n g  to fish disease control and the cost

of fish inspections."

BE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. AS 16.05.251(a)(8) is amended to read:

(8) investigating and determining the extent and effect of 

d i s e a s e , p r e d a t i o n ^  and c ompetition among fish in the state, e x e r cising 

control measures considered n ecessary to the resources of the state?

* Sec. 2. AS 1 6 . 0 5 . 2 5 1 ( a ) (10) is amended to read:

(10) prohibiting and regulating the live capture, possession, 

transport, or release of native or exotic fish or their eggs?

* Sec. 3. AS 16,05 is amended by adding a n e w  section to read:

Sec. 16.05.868. FISH H EALTH INSPECTIONS. Fish health inspections 

determined to be necessary b y  the department shall be performed b y  a 

professional fish h ealth specialist certified by the fish h e a l t h  section 

of the American Fisheries Society.

* Sec. 4. AS 16.10.460 is amended by adding a new subsection to read:

(b) The cost of an inspection performed by the department under 

AS 16.10.400 - 16.10.470 shall be borne by the department.

*  Sec. 5. AS 16.10.420(9) is repealed.

-1- CSHB 5 2 9



I. REQUEST
Bil l/Resolut ion No. HOUSE B I L L  NO. 5 2 9 _______________ _______________
Title An  A c t  r e l a t i n g  t o  f i s h  d i s e a s e  c o n t r o l
Requested b y __________;_________________________  Date

FISCAL _ NOTE.

II. FISCAL D ETA IL
Agency Affected D e p a r t m e n t  o f  F i s h  a n d  G a m e___________________________________________
Program Category Affected N a t u r a l  R e s o u r c e s ______________________________________________
BRU, Program, or  Subprogram(s) Affected D i v i s i o n  o f  F . R . E . D . ____________________________
(Note:  I f  more  than  one budget  componen t  is affected, separate line-item a m o u n t s  an d  funding fo r  each 

co m po n en t  in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  80 .F Y  81 FY 82 FY  83 F Y  84 F Y  85
100 PE RSON AL SERVICES 5 7 . 8 6 2 .  4 6 7 .  4 7 2 . 8 7 8 . 6
200 _ T R A V E L 1 9 . 0 2 0 . 5 2 2 . 2 2 3 . 9 2 5 . 8
300 CO N T RA C TU A L 5 . 0 5 . 4 5 . 8 6 .  3 * 6 . 8
400 COMMODITIES 1 8 .  2 1 9 . 7 2 1 . 2 2 2 . 9 2 4 . 8
300 EOUTPMENT 5 . 0 5 .  4 5 . 8 6 . 3 6 . 8
600 LAND' & STRUCTURES
700 GR ANTS. CLAIMS. ETC.

1
T O T A L 1 0 5 . 0 1 1 3 .  4 1 2 2 . 4 1 3 2 . 2 1 4 2 .  8

FUNDING (Thousands o f  Dollars)

G E N E R A L  FUND 1 0 5 .  0 1 1 3 . 4 1 2 2 . 4 1 3 2 . 2 1 4 2 . 8
F E D E R A L  FUNDS
O TH ER (Specify Fund Source)

POSITIONS

FU LL TIME 2 . 0 2 . 0 2 . 0 2 . 0  ( 2 . 0
PART TIME 1
TEM PORARY 1

III. ANALYSIS (See Fiscal Note Preparat ion Instructions,  Sect ion III)

T o  i m p l e m e n t  c o m p r e h e n s i v e  f i s h  d i s e a s e  c o n t r o l  p r o g r a m  w h i c h  w i l l  p r o ­
v i d e  d i a g n o s t i c  s c r e e n i n g  a n d  p r e v e n t i o n  p r o g r a m s  f o r  t w e n t y  ( 2 0 )  
s c i e n t i f i c / e d u c a t i o n a l  A c q u a c u l t u r e  p e r m i s t  a n d  f i f t e e n  ( 1 5 )  P r i v a t e  
N o n - P r o f i t  (P N P)  A c q u a c u l t u r e  p e r m i t s .

1 0 0  2 M i c r o b i o l o g i s t s ,  r a n g e  1 6  @ 2 8 . 9  e a c h .
2 0 0  T r a v e l  a n d  p e r  d i e m  f o r  3 5  a n n u a l  o n - s i t e  d i a g n o s t i c

s c r e e n i n g  v i s i t s  a n d  a d d i t i o n a l  v i s i t s / p r e v e n t i o n  a n d  
c o n t r o l  p r o g r a m s .

3 0 0  P r i v a t e  l a b o r a t o r y  t e s t i n g .
4 0 0  S c i e n t i f i c  s u p p l i e s .
5 0 0  L a b o r a t o r y  e q u i p m e n t .

I n f l a t i o n  a t  8% p e r  y e a r - f o r  f o l l o w i n g  y e a r s .
• ^ - T O T A L :  $ 1 0 5 . 0

IV. DATE 1 / 1 0 / 8 0 ______________ PREPARED BY R u s s e l l  H .  C l a r k > f l ____________  . .
AGENCY D e p a r t m e n t  o f  F i s h  a n d  G am e______________

Original: Legislative Finance PHONE # 4 6 5 - 4 1 2 0  .
cc: Budget and Management

Prime Sponsor (First  Legislator Named)
K e i t h  S p e c k i n g ,  O f f i c e  o f  t h e  G o v e r n o r

3 3 - 0 0 1  (Rev. 12/79)

5 7 . 8

1 9 . 0
5 . 0  

1 8 . 2
5 . 0
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN THE HOUSE

O f f e r e d :  3 / 3 1 / 8 0
R e f e r r e d :  J u d i c i a r y

BY THE RESOURCES COMMITTEE 

CS FOR HOUSE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to fish disease control and the cost

of fish inspections."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.05.251(a)(8) is amended to read:

(8) investigating and determining the extent and effect of

disease, predation^ and competition among fish in the state, exercising 

control measures considered necessary to the resources of the statej

* Sec. 2. AS 16.05.251(a)(10) is amended to read:

(10) prohibiting and regulating the live capture, possession,

transport, or release of native or exotic fish or their eggs;

* Sec. 3. AS 16.05 is amended by adding a new section to read:

Sec. 16.05.868. FISH HEALTH INSPECTIONS. Fish health inspections

determined to be necessary by the department shall be performed by a 

professional fish health specialist certified by the fish health section 

of the American Fisheries Society.

* Sec. 4. AS 16.10.460 is amended by adding a new subsection to read:

(b) The cost of an inspection performed by the department under 

AS 16.10.400 - 16.10.470 shall be borne by the department.

* Sec. 5. AS 16.10.420(9) is repealed.

-1- CSHB 5 2 9



EL££A L _ Ti£XL

REQUEST 
Bill/Resolution No. 
Title An Act

HOUSE BILL NO. 529_____________
tish d i s ease controlrelating to

Requested by_ Date.

II. FISCAL DETAIL 
Agency Affected D e p a r t m ent of F i sh and Game 

Natural ResourcesProgram Category Affected  _______________________________________________________
BRU, Program, or Subprogram(s) Affected Division of F.R.E.D.________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  80 .FY 81 FY 82 FY 83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 57. 8 62. 4 67.4 72.8 78.6
200 T R A V E L 19.0 20.5 22.2 23.9 25.8

300 C O N T R A C T U A L 5.0 5.4 5.8 6.3 • 6.8

400 COMMODITIES 18.2 19. 7 21. 2 22.9 24. 8

O O E O U I P M E N T 5. 0 5.4 5.8 6.3 6.8
600 LAND' &  S T R U C T U R E S
7Q0 _ GRANTS. CLAIMS. ETC.

T O T A L 105. 0 113. 4 122.4 132.2 142.8

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 105. 0 113.4 122. 4 132.2 
. .  . . . 142.8

F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS 

FU L L  TIME

•

2.0 2.0 2.0 2.0 1 2.0
P A R T  TIME 1
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To i m p lement co m p r e h e n s i v e  fish d i s e a s e  control p r o g r a m  w h i c h  w i l l  p r o­
vide d i a g n o s t i c  screening and p r e v e n t i o n  programs for twenty (20) 
s c i e n t i f i c / e d u c a t i o n a l  A c q u a c u l t u r e  p e r m i s t  and fifteen (15) P r i v  .te 
N o n - P r o f i t  (PNP) A c q u a c u l t u r e  permits.

2 Microbiologists, range 16 @ 28.9 each.
Travel and per d i e m  for 35 annual o n - s i t e  diag n o s t i c  
screening visits and a d d itional v i s i t s / p r e v e n t i o n  and 
control programs.
Private laboratory testing.
Scientific supplies.
L a b o r a t o r y  equipment.
Inflation at 8% per y e a r •for following years.

^ T O T A L .

1/10/80 _________ P R E P A R E D  BY Russell H. Clark>fl_________

A G E N C Y
Original: Legislative Finance P H O N E  #465-4120
cc: Budget and Management

Prime Sponsor (First Legislator Named)
Kei t h  Specking, O f f i c e  of the Governor

33-001  (Rev. 12/79)

100
200

300
400
500

IV. D A T E

57.8

19.0
5.0 

18.2
5.0

$105.0

D epa r t m e n t  of Fish and Game
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I n t r o d u c e d :  1 / 1 4 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d
J u d i c i a r y

EY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to fish disease control."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF A L A S K A :

* Section 1. AS 16.05.251(a)(S) is amended to read:

(8) investigating and determining the extent and effect of 

fish disease, predation^ and competition among fish in the state, 

exercising control measures considered necessary to the resources of 

the state;

* Sec. 2. AS 16.05.251(a) (10) is amended to read:

(10) prohibiting and regulating the live capture, posses­

sion, transport, or release of native or exotic fish or their eggs;

* Sec. 3. AS 16.05 is amended by adding a new section to read:

Sec. 16.05.868. FISH HEALTH INSPECTIONS. For any fish health 

inspection the department determines is necessary, the department may 

substitute for its own inspection the inspection of a professional 

fish health specialist who is certified by the American Fisheries 

Society, Fish Health Section.

* Sec. 4. AS 16.10.460 is amended by adding a new subsection to read:

(b) The cost of any inspection performed by the department under 

AS 16.10.400 -- 16.10.470 will be borne by the department.

* Sec. 5. AS 16.10.420(9) is repealed.

- 1 - HB 5 2 9



January 14, 1980

The Honorable Terry Gardiner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to fish 
disease control. The bill will facilitate the 
implementation of a comprehensive regulations scheme for 
the control and prevention of fish diseases which may 
threaten the resources of the state.

Two small changes in the regulatory authority granted to 
the Board of Fisheries will clarify the authority of 
that boa r d  to regulate for the control of fish disease. 
The first inserts a specific reference to fish disease 
in the grant of authority to the bo a r d  for regulating 
the exercise of control measures considered necessary to 
the resources of the state (AS 16.05.251(a)(8)). The 
second amends paragraph (10) of the state statute, which 
presently authorizes the bo a r d  to regulate for 
prohibiting the live capture, possession, transport or 
release of native or exotic fish or their eggs. These 
are the specific activities wh i c h  m u s t  be closely 
monitored for effective disease control and prevention. 
The proposed amendment makes it clear that the board has 
the power to regulate these activities, and not merely 
permit or prohibit them. Thus the b o a r d  may regulate 
the specific conditions under which these activities may 
be permitted, including conditions of inspection, 
certification and the like.

A n  effective disease control program needs full 
cooperation between the state and private hatcheries. 
The conditions of a permit for a private salmon hatchery 
presently include a provision that the hatchery owner 
will pay for the cost of departmental inspections. The 
attached bill deletes that condition, and adds a 
provision that the cost of inspections will be borne by 
the state.



Finally, the bill authorizes the department, in its 
discretion, to substitute pathological examinations 
made by individuals certified b y  the A m e r i c a n  Fisheries 
Society for its own inspections. This section will 
allow the state to require a known standard of 
professionalism in substituted inspections, and will 
eliminate the need for duplication o f  inspection by 
state personnel.

Sincerely,

V  j x

Jay S. Hammond
Governor
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The Honorable Terry Gardiner 
Speaker o f  the House

. Ala s k a  State Legislature 
Juneau, Alaska 99811

• D e a r  Mr. Speaker: ... .

Un d e r  the authority of art. Ill, sec. 18, o f  the Alaska 
Constitution, I am transmitting a bill relating tp fish 
disease control. T h e  bill will facilitate the 
implementation of a comprehensive regulations sche m e  for 
the control and prevention of fish diseases w h i c h  m a y  
t hreaten the resources of the state.

T w o  small changes in the regulatory authority gran t e d  to 
the Bo a r d  of Fisheries will clarify the authority of 
t h a t  b o a r d  to regulate for the control of fish disease. 
The first inserts a specific reference to fish disease 
in the grant of authority to the board for regulating 
the exercise of control measures considered n e c essary to 
the resources of the state (AS 16.05.251(a)(8)). The 

's e c o n d  amends paragraph (10) of the state statute, wh i c h  
presently authorizes . the boa r d  to regulate for 

' prohibiting the live capture, possession, tr a n s p o r t  or 
release o f  native or exotic fish or their eggs. These 
are the specific activities which m u s t  b e  closely 
monitored for effective disease control and prevention. 
The proposed amendment makes it clear that the b o a r d  has 
the power to regulate these activities, and n o t  mer e l y  
perm i t  or prohibit them. Thus the board m a y  regulate 
the specific conditions under which these activities may 
be permitted, including conditions of inspection, 
certification and the like.

A n  effective disease control program needs full 
cooperation between the state and private hatcheries. 
The conditions of a permit for a private salmon h a t c h e r y  
presently include a provision that the h a t chery owner 
will pay for the cost of departmental inspections. The 
attached bill deletes that condition, and adds a 
provision that the cost of inspections will b e  bo r n e  b y  
the state.



F i n a l l y ,  t h e  b i l l  a u t h o r i z e s  t h e  d e p a r t m e n t ,  i n  i t s  
d i s c r e t i o n ,  t o  s u b s t i t u t e  p a t h o l o g i c a l  e x a m i n a t i o n s  
m a d e  b y  i n d i v i d u a l s  c e r t i f i e d  b y  t h e  A m e r i c a n  F i s h e r i e s  
S o c i e t y  f o r  i t s  o w n  i n s p e c t i o n s .  T h i s  s e c t i o n  w i l l  
a l l o w  I d i e  s t a t e  t o  r e q u i r e  a  k n o w n  s t a n d a r d  o f  
p r o f e s s i o n a l i s m  i n  s u b s t i t u t e d  i n s p e c t i o n s ,  a n d  w i l l  
e l i m i n a t e  t h e  n e e d  f o r  d u p l i c a t i o n  o f  i n s p e c t i o n  b y  
s t a t e  p e r s o n n e l .

S i n c e r e l y ,

J a y  S .  H a m m o n d  
G o v e r n o r



The Honorable Te r r y  Gardiner 
Speaker of the House 
Al.aska State Legislature 
Juneau, Alaska 99811

D e a r  Mr, Speaker:

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  f i s h  
d i s e a s e  c o n t r o l .  T h e  b i l l  w i l l  f a c i l i t a t e  t h e  
i m p l e m e n t a t i o n  o f  a  c o m p r e h e n s i v e  r e g u l a t i o n s  s c h e m e  f o r  
t h e  c o n t r o l  a n d  p r e v e n t i o n  o f  f i s h  d i s e a s e s  w h i c h  m a y  
t h r e a t e n  t h e  r e s o u r c e s  o f  t h e  s t a t e .

T w o  s m a l l  c h a n g e s  i n  t h e  r e g u l a t o r y  a u t h o r i t y  g r a n t e d  t o  
t h e  B o a r d  o f  F i s h e r i e s  w i l l  c l a r i f y  t h e  a u t h o r i t y  o f  
t h a t  b o a r d  t o  r e g u l a t e  f o r  t h e  c o n t r o l  o f  f i s h  d i s e a s e .  
T h e  f i r s t  i n s e r t s  a  s p e c i f i c  r e f e r e n c e  t o  f i s h  d i s e a s e  
i n  t h e  g r a n t  o f  a u t h o r i t y  t o  t h e  b o a r d  f o r  r e g u l a t i n g  
t h e  e x e r c i s e  o f  c o n t r o l  m e a s u r e s  c o n s i d e r e d  n e c e s s a r y  t o  
t h e  r e s o u r c e s  o f  t h e  s t a t e  (A S  1 6 . 0 5 . 2 5 1 ( a ) ( 8 ) ) .  T h e  
s e c o n d  a m e n d s  p a r a g r a p h  ( 1 0 )  o f  t h e  s t a t e  s t a t u t e ,  w h i c h  
p r e s e n t l y  a u t h o r i z e s  . t h e  b o a r d  t o  r e g u l a t e  f o r  
p r o h i b i t i n g  t h e  l i v e  c a p t u r e ,  p o s s e s s i o n ,  t r a n s p o r t  o r  
r e l e a s e  o f  n a t i v e  o r  e x o t i c  f i s h  o r  t h e i r  e g g s .  T h e s e  
a r e  t h e  s p e c i f i c  a c t i v i t i e s  w h i c h  m u s t  b e  c l o s e l y  
m o n i t o r e d  f o r  e f f e c t i v e  d i s e a s e  c o n t r o l  a n d  p r e v e n t i o n .  
T h e  p r o p o s e d  a m e n d m e n t  m a k e s  i t  c l e a r  t h a t  t h e  b o a r d  h a s  
t h e  p o w e r  t o  r e g u l a t e  t h e s e  a c t i v i t i e s ,  a n d  n o t  m e r e l y  
p e r m i t  o r  p r o h i b i t  t h e m .  T h u s  t h e  b o a r d  m a y  r e g u l a t e  
t h e  s p e c i f i c  c o n d i t i o n s  u n d e r  w h i c h  t h e s e  a c t i v i t i e s  m a y  
b e  p e r m i t t e d ,  i n c l u d i n g  c o n d i t i o n s  o f  i n s p e c t i o n ,  
c e r t i f i c a t i o n  a n d  t h e  l i k e .

A n  e f f e c t i v e  d i s e a s e  c o n t r o l  p r o g r a m  n e e d s  f u l l  
c o o p e r a t i o n  b e t w e e n  t h e  s t a t e  a n d  p r i v a t e  h a t c h e r i e s .  
T h e  c o n d i t i o n s  o f  a  p e r m i t  f o r  a  p r i v a t e  s a l m o n  h a t c h e r y  
p r e s e n t l y  i n c l u d e  a  p r o v i s i o n  t h a t  t h e  h a t c h e r y  o w n e r  
w i l l  p a y  f o r  t h e  c o s t  o f  d e p a r t m e n t a l  i n s p e c t i o n s .  T h e  
a t t a c h e d  b i l l  d e l e t e s  t h a t  c o n d i t i o n ,  a n d  a d d s  a  
p r o v i s i o n  t h a t  t h e  c o s t  o f  i n s p e c t i o n s  w i l l  b e  b o r n e  b y  
t h e  s t a t e .



F i n a l l y ,  t h e  b i l l  a u t h o r i z e s  t h e  d e p a r t m e n t ,  i n  i t s  
d i s c r e t i o n ,  t o  s u b s t i t u t e  p a t h o l o g i c a l  e x a m i n a t i o n s  
m a d e  b y  i n d i v i d u a l s  c e r t i f i e d  b y  t h e  A m e r i c a n  F i s h e r i e s  
S o c i e t y  f o r  i t s  o w n  i n s p e c t i o n s .  T h i s  s e c t i o n  w i l l  
a l l o w  t h e  s t a t e  t o  r e q u i r e  a  k n o w n  s t a n d a r d  o f  
p r o f e s s i o n a l i s m  i n  s u b s t i t u t e d  i n s p e c t i o n s ,  a n d  w i l l  
e l i m i n a t e  t h e  n e e d  f o r  d u p l i c a t i o n  o f  i n s p e c t i o n  b y  
s t a t e  p e r s o n n e l .

S i n c e r e l y ,

J a y  S .  H a m m o n d  
G o v e r n o r



D E P A R T M E N T  O F  F I S H  A N D  O A M C

OFFICE OF THE COMMISSIONER J U N E m I  A L A S K A G 9 9 8 0 1

May 23, 1980

Honorable John Sackett 
Finance Committee Chairman 
State Senate 
Pouch V
Juneau, Alaska 99811 

Dear Senator Sackett:

Re: Departmental Testimony on CSHB 529

As we all know, Alaska possesses one of the last great resevoirs of natural 
salmon stocks. It is possible to increase the production of salmon in 
the State by artificial and semi-artificial means. However, it is 
absolutely essential that we do so by applying a rational development 
approach governed by proper disease and genetic control.

The Department of Fish and Game established a pathology program in 197^. 
Since that time, rapid expansion of the Private Nonprofit program and 
the need for sound, rapid diagnostic services has out stripped our 
present pathology effort. (There are 22 operating hatcheries now and 26 
more in various stages of development.)

Either inter or intra state shipment of fish and eggs should be controlled 
under regulations rather than by permit or policies of the Commissioner. 
Proposed regulations will go through public and technical review prior to 
submission to the Board of Fisheries.

First, HB 529 clarifies the role of the Board of Fisheries, i.e., in 
developing regulations that will aid in the control of fish disease.
With passage of this bill we will propose to the Alaskan public for 
review, fish disease regulations that should be taken up at the fall 
Board meeting.

Secondly, HB 529 beefs up the pathology program and permits the pathology 
section to provide hatchery inspections, disease diagnosis, and therapeutic 
services to the private sector as well as the State sector.

That service, provided by State funds, ultimately will provide more fish 
to commercial, sport, and subsistence fishermen.

Thirdly, HB 529 also establishes standards for fish pathologists without 
cost to the State by certification procedures established by the American 
Fisheries Society, Fish Health Section. That approach eliminates the
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need for establishing a board of fish pathology examiners and also 
allows for inspection by qualified personnel outside of the Department.

In other words, if a private individual inspected a facility we would 
accept that without duplicating effort.

The fiscal note attached to 529 in the amount of $105,000 will add 
two seasonal microbiologists to the fish pathology staff and provide 
travel and supplies. Travel Is associated with inspection of facilities 
and on the spot diagnosis.

Sincerely,

Ronald 0* Skoog 
Commissioner
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A  
E L E V E N T H  LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
• BUI/Resolution No.________ HB 529_____________ ;___________________
Ti?lr An Act relating to fish disease control______________________
Requested hv Rules Committee by request of Governor___________ Date

II. FISCAL DETAIL
Agency Affected Department of Fish and Game______________________________________
Program Category Affected Natural Resources _________
BRU, Program, or Subprogram(s) Affected Division of P . h . E . b . _______
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

. F Y  80 .FY 81 F Y  82 F Y  83 F Y  84 FY 85

l'OQ P E R S O N A L  SERVICES 0 0 0 0 0 .

2 <K» T R A V E L 19.0 20.9 23.0 25.3 27.8

300 C O N T R A C T U  AT, 20.0 22.0 24.2 26.6 ' 29.3

400 COMMODITIES "  To;2 ■ ' 20.0 22.0 24.2 26.6

500 E O U i P M E N T 5.0
. . . . . . .  5 ; 5

6.0 6.6 7.3
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

*

T O T A L
62.2 68.4 75.2 , 82.7 91.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 62.2 68.4 75.2 82.7 91.0

F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To. implement comprehensive fish disease control program which will provide d’agnostic 
screening and prevention programs for twenty (20) scientific/educational Acquaculture 
permits and twenty-nine (29) Private Nonprofit (PNP) Acquaculture permits.

200 Travel' and| peridiem for £9 annual on-site diagnostic screening
visits and additional visits/prevention and control programs. 

300 private laboratory testing:,
400 scientific supplies
500 laboratory equipment

Inflation a: 10% per year for following years
TOTAL

19.0

62.2;

Difference from original fiscal note: no seasonal positions; 4 times Increase
in’private laboratory testing

IV. D A T E 5/25/80, JB.e.verly Resume

Original: Legislative Finance 
cc: • Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  _
A G E N C Y  Department of Fish anB.Game 
P H O N E  465-4160______________
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Original sponsor: Rules/Governor Offered: 3/31/80
Referred: Judiciary

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to fish disease control and the cost

of fish inspections."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.05.251(a)(8) is amended to read:

disease, predation^ and competition among fish in the state, exercising 

control measures considered necessary to the resources of the states 

* Sec. 2. AS 16.05.251(a)(10) is amended to read:

transport, or release of native or exotic fish or their eggs;

* Sec. 3. AS 16.05 is amended by adding a new section to read:

Sec. 16.05.868. FISH HEALTH INSPECTIONS. Fish health inspections 

determined to be necessary by the department shall be performed by a 

professional fish health specialist certified b/ the fish health section 

of the American Fisheries Society.

* Sec. 4. AS 16.10.460 is amended by adding a new subsection to read:

(b) The cost of an inspection performed by the department under 

AS 16.10.400 - 16.10.470 shall be borne by the department.

* Sec. 5. AS 16.10.420(9) is repealed.

(8) investigating and determining the extent and effect of

(10) prohibiting and regulating the live capture, possession,

-1- CSHB 5 2 9



FISCAL DETAIL ?
Agency Affected D epartment o f  Fish and Game____________________________________
Program Category Affected Natural R esources_____________________________________ _
BRU,Program, or Subprogram(s) Affected D ivision o f  F.R.E.D._______________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars) •

F Y  84F Y  80

1QP— JPERSONAL SERVICES.
200 T R A V E L ______________
200 C O N T R A C T U A L
400 COMMODITIES________
£00 EQUIPMENT_________
600 L A N D  &  S T R U C T U R E S
200__ GE AN.XS. .CLAIM S JET.Ci

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D  
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME 
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To impl e m e n t  c o m p r ehensive fish disease c o n t r o l  p r o g r a m  w h i c h  w i l l  pro 
* vide d i a g n o s t i c  screening and p r e v e n t i o n  p r o g r a m s  f o r  t w e n t y  (20) 
s c i e n t i f i c /educational A c q u a c u l t u r e  p e rmist and f i f t e e n  (15) P r i v a t e  
N o n - P r o f i t  (PNP) A c q u a c u l t u r e  permits,

100 2 Microbiologists, range 16 @ 28.9 each* 57.8
200 Travel and per d i e m  for 35 annual o n - s i t e  d i a g n o s t i c  

screening visits and a d d i t i o n a l  v i s i t s / p r e v e n t i o n  and 
control programs. 19.0 I

300 Private laboratory testing. 5 . 0 1
400 Scientific supplies. ~ 18.21
500 . L a b o r a t o r y  equipment. 5 . 0 |

Inflation at 8% per y e ar-for following year s .  . B
* ' 4 • ’ ' 'TOTAL: $ 1 0 5 . 0 a

IV. D A T E  1/10/80 ______ P R E P A R E D  B Y  Russell H. C l a r k ^ T _________  ~B
A G E N C Y  D e p a r t m e n t  of F i s h  and Ga m e  I

Original: Lerslative Finance P H O N E  S465-4120-------------- |
cc: Budget and Management * . • £

Prime Sponsor (First Legislator Named) ’ t*
Keith Specking, Office of the Governor fi

33-001 (Rev. 12/79) £,

1. R E Q U E S T  ^ "  ■
Bill/Resolution No. HOUSE BILL NO. 529________ ______________
Title Ai. A c t  r e lating to fish disease control

Requested by   Date



January 14, 1980

The Honorable -Terry' Gardiner* 
Speaker of the House 
Alaska State Legislature "•/ 
Juneaui A1 aska“ 99811"" '

D e a r  Mr. Speaker":__________________  ; '■

Under the a u t h o r i t y - o f  art.— Ill,-sec. 18, of the A l a s k a  
Constitution, I am. .transmittingja bill relating to fish 
disease c o n t r o l . --The— bill' _ will facilitate the
implementation o f  a~cb'mp rehens ive regulations scheme for 
the control_and_ prevention . .of fish diseases w h i c h  m a y  
threaten the resources of the state.

Two small changes in the regulatory authority granted to  
the Board o f — Fisheries w i l l - clarify the authority o f  
that board to regulate for the control of fish disease. 
The first inserts a specific reference to fish d i s ease  
in the grant o f  authority .to. the., b o a r d  for r e g u l a t i n g  
the exercise of control measures considered n e c e s s a r y  to 
the resources of the state (AS 16.05.251(a)(8)). T h e  
second amends paragraph (10) of the state statute, w h i c h  
presently authorizes the board to regulate for 
p r o h i b i t i n g - t h e - l i v e — capture, possession, tr a n s p o r t  o r  
release of-native-or- e x o t i c‘JTishl or their eggs. Th e s e  
are -the specific a c t i v i t i e s’ which m u s t  be c l o s e l y  
monitored for effective disease control and prevention. 
The proposed amendment makes it clear that the b o a r d  h a s  
the power, to regulate these activities, and n o t  m e r e l y  
permit or prohi b i t  them. Thus the board m a y  r e g ulate  
the specific conditions under which these activities m a y  
be permitted, including conditions of inspection, 
certification and the like.

A n  effective disease control program needs full 
cooperation between the state and private hatcheries. 
The. conditions of a permit for a private salmon h a t c h e r y  
presently include a provision that the h a t c h e r y  owner  
will p a y  for the cost of departmental inspections. T h e  
attached bill deletes that condition, and adds a 
provision that the cost of inspections will be bo r n e  b y  
the state.



Finally, the bill authorizes the department, in its 
discretion, to substitute pathological examinations 
made by individuals certified b y  the American Fisheries 
Society for its own inspections. This section will 
allow the state to require a known standard of 
professionalism in substituted inspections, and will 
eliminate the n e e d  for duplication of inspection b y  
state personnel.

Sincerely,

y  J  S H

Jay S. Hammond
Governor



LY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to fish disease control."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 16.05.251(a)(S) is amended to read:

(8) investigatii % and determining the extent and effect of 

fish disease, predation^ and competition among fish in the state, 

exercising control measures considered necessary to the resources of 

the state;

*  Sec. 2. AS 16.05.251(a)(10) is amended to read:

(10) prohibiting and regulating the live capture, posses­

sion, transport, or release of native or exotic fish or their eggs;

* Sec. 3. AS 16.05 is amended by adding a new section to read:

Sec. 16.05.868. FISH HEALTH INSPECTIONS. For any fish health 

inspection the department determines is necessary, the department may 

substitute for its own inspection the inspection of a professional 

fish health specialist who is certified by the American Fisheries 

Society, Fish Health Section.

* Sec. 4. AS 16.10.460 is amended by adding a new subsection to read:

(b) The cost of any inspection performed by the department under 

AS 16.10.400 —  16.10.470 will be borne by the department.

* Sec. 5. AS 16.10.420(9) is repealed.

I n t r o d u c e d :  1 / 1 4 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d
J u d i c i a r y

-1- HB 5 2 9


