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Introduced: 1/14/80
Referred: State Affairs and
Finance

IN THE HOUSE BY OSTERBACK AND FULLER

HOUSE BILL NO. 522
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Industrial Development

Authority and repealing the Small Business Development
Corporation and the Alaska State Development Corpora—

tion."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.61.010(a)(4) 1is amended to read:

(4) the establishment of industrial and manufacturing facili
ties [PLANTS] in Alaska, including facilities for air and water trans—
portation, pollution control and waste disposal, onshore and offshore
fish harvesting and processing and onshore and offshore fish harvesting
and processing support services, and for the local furnishing of elec—
tric energy or gas, 1is essential to the development of the natural
resources and the long term economic growth of the state, and will
directly and indireccly alleviate unemployment in the state;

Sec. 2. AS 44.61.010(a)(5) is amended to read:

(5) the achievement of the gosl of full employment, and
establishment and continuing operation and development of industrial and
manufacturing facilities [PLANTS] in the state, including facilities for
air and water transportation, pollution control and waste disposal,
onshore and offshore fish harvesting and processing and onshore and off—
shore fish harvesting and processing support services, and for the local

furnishing of electric energy or gas, will be accelerated and facili—

tated by the creation of an instrumentality of the state with powers to

incur debt for acquiring r constructing industrial and manufacturing
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facilities [PLANTS], including facilities for air and water transpor—
tation, pollution control and waste disposal, onshore and offshore fish
harvesting and processing and onshore and offshore fish harvesting and
processing support services, and for the local furnishing of electric
energy or gas, for private operation and thus provide financial assist—
ance for the establishment, operation and development of these facili—
ties [PLANTS] on a basis offsetting in whole or in part the construc—
tion, marketing or other costs involved in the projects.
Sec. 3. AS 44.61.010(a) is amended by adding new paragraphs to read:

(6) it is in the public interest to promote the prosperity
and general welfare of all citizens of the state ty stimulating indus—
trial growth and expansion by encouraging an increase of private invest—
ment by banks, investment houses, insurance companies and other finan—
cial institutions, including pension retirement funds, to help satisfy
the need for industrial expansion;

(7) it is in Alaska®"s public interest, considering the lack
of available capital in the Alaska private capital market, to create
capital market perfecting instruments which import private capital from
other states to create new economic activity which would not otherwise
take place in Alaska.
Sec. 4. AS 44.61.030(a) is amended to read:

(a) The membership of the authority consists of the commissioner

of commerce and economic development, the commissioner of revenue and
the commissioner of natural resources, serving ex officio, and four mem—
bers appointed by the governor. Each member appointed by the governor
shall have experience in financial lending or in manufacturing and re—

source development industries. |If a state officer who is a member of

the authority is unable for any reason to attend a meeting of the author—
ity, he may by an instrument in writing filed with the authority, desig-
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nate his deputy or assistant commissioner to act in his place as a
member at the meeting. For all purposes of this chapter, the designee
is a member of the authority at the meeting.

Sec. 5. AS 44.61.030 is amended by adding a new subsection to read:

(d The four members of the authority appointed by the governor
under (a) of this section shall serve for terms of four years. However,
the term of office for initial appointments is one member serving for
one year, one member serving for two years, one member serving for three
years, and one member serving for four years. A vacancy occurring among
the four appointed members shall be filled in the same manner as the
original appointment and shall be for the duration of the term of office
of the member replaced.

Sec. 6. AS 44.61.070 is amended to read:

Sec. 44.61.070. PURPOSE OF THE AUTHORITY. The purpose of the
authority is to promote, develop and advance the general prosperity and
economic welfare of the people of Alaska, to relieve problems of unem—
ployment and to create additional employment by providing a means of
financing industrial and manufacturing facility [PLANT] construction,
conversion or expansion within the state, including the acquisition of
real property, for lease or sale to business enterprises for industrial
or manufacturing purposes.

Sec. 7. AS 44.61.080(5) 1is amended to read:

(5) to acquire, whether by construction, purchase, gift, b

quest, devise, 1in satisfaction of debt, foreclosure of mortgage or
lease, real or personal property (AND TO IMPROVE AND EQUIP PROJECTS] in
the state;

Sec. 8. AS 44.61.080(8) 1is amended to read:

(€)) to sell, exchange, donate, convey, hold, maintain,

operate, or encumber 1in any manner by mortgage or by creation of any



other security interest, real or personal property owned by it, or in
which it has an interest, when, 1in the judgment of the authority, the
action is in furtherance of its corporate purposes;

Sec. 9. AS 44,61.080(9) 1is amended to read;

to accept giirfcs, grants ot loans irdtu, arid eriter into
contracts or other transactions regarding them, with a federal agency or
an agency or instrumentality of the state, a municipality, private
organization or other Bource, and when necessary to receive gifts, grants
or loans, to comply with federal, state or local programs;
Sec. 10. AS 44.61.080(11) 1is amended to read;

(11) to enter into contracts or agreements with respect to the
exercise of any of its powers, and do all things necessary or convenient
to carry out its corporate purposes and exercise the powers granted in
this chapter or in other state law or in the law and regulations of the
federal government”.]

Sec. 11. AS 44.61.080 is amended by adding new paragraphs tc read:

(12) to issue loan insurance, in accordance with AS 44.61.097,
with respect to the financing of an industrial facility or a manufactur—
ing facility;

(13) to borrow money and issue secured and unsecured evidence
of indebtedness, including negotiable revenue debentures, for a purpose
of the authority, or to finance, refinance, pay or discharge obligations
of the authority, and to enter into agreements and contracts concerning
these obligations;

(14) to secure the payment of its obligations by pledge or
mortgage or other lien on its contracts, revenues, or property;

(15) to acquire, hold, and dispose of stocks, memberships,

contracts, bonds, or other interests in a corporation or legal entity,

and to exercise t..e powers or rights connected with those interests;
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(16) to enter into contracts or agreements for the packaging
and marketing of bonds of private corporations if, in the opinion of the
authority, the issuance of the bonds will further any of the purposes of
this chapter.

Sec. 12. AS S-+.61.090 is amended by adding new subsections to read:

(@) The authority may combine for the purposes of a single offer—
ing bonds financing more than one project.

(h) The authority may insure, in accordance with AS 44.61.097, the
bonds which it issues, whether the bonds are fo\ a single project or for
more than one project combined in a single offering.

Sec. 13. AS 44.61 is amended by adding new sections to read:

Sec. 44.61.095. INDUSTRIAL MORTGAGE INSURANCE FUND. There is
established an industrial mortgage insurance fund to which shall be
credited (1) all premiums received by the authority; (2) other sums
realized by the authority in accordance with its industrial mortgage
loan insurance agreements, whether by way of subrogation or otherwise;
and (3) state appropriations or other money and assets made available to
the fund. The fund shall be held in the custody of one or morr banks or
trust companies having a principal place of business in the state. The
fund shall be held for the security of the holders of industrial mort—
gage loans insured under AS 44.61.097. The fund shall be governed by a
trust agreement entered into by the authority with the banks or trust
companies. The trust agreement may contain provisions and limitations
a6 to the investment and disbursal of money in the fund, the payment of
expenaes of the fund, the appointment, resignation and discharge of
trustees of the fund, the delegation of enforcement and collection

powers under the insurance agreements to the trustees of the fund, the

duties of the trustees of the fund, amendments of the trust agreement,

and other provi dons the authority considers appropriate. Income earned
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by the fund may be used for the purposes of the authority. The trust
agreement may pledge premiums and other money deposited in the fund.
The pledge shall be valid and binding from the time it is made. The
premiums and other money received by the fund or by the trustees of the
fund in its behalf after they have been pledged shall immediately be
subject to the lien of the pledge. The pledge is valid and binding as
against all parties having claims of any kind against the fund, irres—
pective of whether the parties have notice of the claims.

Sec. 44.61.097. LOAN INSURANCE. (@) The authority may insure
loans, including debt service, made to finance a project under this
chapter. The authority shall fix the rate or rates of premiums for the
insurance. The insurance provided by the authority may be paid from the
industrial mortgage insurance fund established in AS 44.61.095 or from
other 1insurance sources. Insurance provided by the authority does not
constitute a debt of the state or pledge of the faith and credit of the
state or of a subdivision of the state.

(b) Theauthority may not insure a loan unless it finds:

(€D that the loan is to be secured by a first mortgage of
real or personal property or both satisfactory to the authority;

2 that the mortgagor andmortgagee are responsible parties;

(3) that the person who is or will be the occupant of the
project or projects financed by the loan is or will be a responsible
industrial occupant;

(4) that the provisions of the loan are reasonable and pro—
per; 1in making this finding, the authority may consider any relevant
factors including, but not limited to, the provisions for maintaining,

insuring and repairing the project by the mortgagor and the remedies of
the authority upon default of the mortgagor;
(5) that the project financed by the loan will provide or
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retain employment reasonably related to the principal amount of the loan
to be insured, considering among other things, the amount of investment
per employee for comparable facilities;

(6) that adequate provision is or will be made to meet any
increased demand upon community public facilities that might result from
the project financed by the loan;

(7) that the scope of the project financed by the loan 1is
sufficient to provide a reasonable expectation of a benefit to the
r "enorny of the state;

(8) that the principal amount of the loan does not exceed the
sum of (A) 90 percent of the value of the real property involved in the
project; and (B) 80 percent of the cost of the machinery and equipment
involved in the project;

(9) that the duration of the loan does not exceed 30 years on
real property and the depreciable life on machinery and equipmen” ;

(10) that the insurance agreement or the loan agreement pro—
vides for subrogation of the authority to the claims and rights of the
lender on terms satisfactory to the authority upon repayment of the
insured loan from the industrial mortgage insurance fund;

(11) that the public interest is adequately protected by the
terms of the loan and of the insurance agreement;

(12) that insurance of the loan will not cause the insured
debt service coming due in any one calendar year on account of an in—
sured loan or loans for any one mortgagor to exceed 20 percent of the
amount in the industrial mortgage insurance fund when the finding is
made; and

(13) that insurance of the loan will not cause the balance of

all insured loans to exceed nine times the amount in the industrial

mortgage insurance fund when the finding is made.



Sec. 44.61.165. ALTERNATIVE ASSISTANCE. When appropriate in the
discretion of the authority, the authority shall inform sponsors of
projects of available federal and private market programs to guarantee
or otherwise assist in financing projects and shall assist sponsors in
implementing the federal and private market programs through commercial
and investment banks.

Sec. 44.61.215. TAXING POWER OF STATE. The authority may not
pledge the credit or the taxing power of the state or its political
subdivisions. The state and its political subdivisions are not liable
for the debts of the authority.

Sec. 14. AS 44.61.220(5) is amended to read:

(5) "industrial facility [PLANT]"™ or "manufacturing facility
[PLANT]" means a facility [PLANT] used or intended for use in connection
with making, processing, preparing, or producing in any manner, goods,
products or substances of any kind or nature or in connection with
developing or utilizing a natural resource, or extracting, smelting,
transporting, converting, assembling or producing in any manner,
minerals, raw materials, caemicals, compounds, alloys, fibers, com—
modities and materials, products or substances of any kind or nature,
any [PLANT OR] facility used or intended for use in connection with air
and water transportation, or any [PLANT OR] facility for the prevention,
limitation or control of air or water pollution, for the disposal of
sewage or solid waste, for onshore or offshore fish harvesting or pro—
cessing, for onshore or offshore fish harvesting or processing support
services, or for the local furnishing of electric energy or gas;
Sec. 15. AS 44.61.220(6) 1is amended to read:

(6) "facility"™ [“PLANT"] means real property, whether above

or below mean high water, or an interest in it, and the buildirgs,

improvements and structures constructed or to be constructed on or in
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it, whether above, at or below ground or water level,- and may include
fixtures, machinery and equipment on it or in it; "facility*1lalso means
a vessel used to harvest, process or transport fishery resources and
the gear and equipment onit or in it;

* Sec. 16. AS 44.61.220(7)1is amended to read;

(7) "project" means a manufacturing or industrial facility or
facilities (PLANT OR PLANTS], the construction or acquisition of which
is to be financed in whole or in part by the authority under this chap—
ter;

* Sec. 17. AS 44.61.220 is amended by adding a new paragraph to read:

(12) "sponsor" means a person endeavoring to secure the
tance of the authority in financing a project.

* Sec. 18. All property, rights in land, buildings and equipment and any
funds, money, revenues and assets of the Small Business Development Corpora—
tion of Alaska (AS 44.60.020), repealed by sec. 19 of this Act, and of the
Alaska State Development Corporation (AS 44.59.010), repealed by sec. 19 of
this Act, shall immediately betransferred to the Alaskalndustrial Develop—
ment Authority (AS 44.61.020) as successor tothe SmallBusinessD?velopment
Corporation of Alaska and the Alaska State Development Corporation. Upon
this transfer, all liabilities of the Small Business Development Corporation
of Alaska and of the Alaska State Development Corporation are liabilities of
the Alaska Industrial Development Authority.

* Sec. 19. AS 44.59.010 - 44.59.450 and AS 44.60.010 - 44.60.390 are

repealed.
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Introduced: 1/14/80
Referred: State Affairs and

[ Finance

THE HOUSE BY ObTEttBACK AHD FULLER

HOUSE BILL MG. 522
l. THE LEGISLATURE Or THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSIOU

A BILL

For an Act entitled: "An Act relating to the Alaska Industrial Development

Authority and repealing the Small Business Development
Corporation and the Alaska State Development Corpora-

tion."

BE IT OJACTKD BY THE LEGISLATURE OF THE STATE GF ALASKA:

* Section |. AS 44.61.010(a)(4)is amended to read:

(4) the establishment of industrial and manufacturing facili-
ties [PLANTS] in Alaska, including facilities for air and v;ater trans-
portation, pollution control and waste disposal, onshore and offshore
fish harvesting anci processing and onshore and offshore fish harvesting
and processing, support services, and for the local, furnishing of elec-
tric energy or gas, is essential to the development of the natural
resources and the long tern economic growth of the state, arid will
directly and indirectly alleviate unemployment in the: state*

Sec. 2. AS 44.61.010(a)(5) 1is amended to read:

(5) the achievement of the goal of full employment, and of
establishment and continuing operation and development of industrial and
manufacturing facilities [FLANTS] in the state, including facilities for
air and water transportation, pollution control and waste disposal,
onshore and offshore fish harvesting, and processing and onshore and off-
shore f.sli harvesting and processing support services, and for the local

furnishing of electric energy or gas, will be accelerated and facili-
tated b' the creation of an instrumentality of the state with powers to

incur d:bt for acquiring or constructing industrial and manufacturing
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facilities [PLAINTS], including facilities for air and water transpor-

tation, pollution control and waste disposal, onshore and offshore fish
harvesting and processing and onshore and offshore fish harvesting and
processing support services, and for the local furnishing of electric

energy or gas, for private operation and thus provide financial assist-
ance for the establishment, operation and development of these facili-
ties [PLANTS] on a basis offsetting in whole or in part the construc-

tion, marketing or other costs involved in the projects.

Sec. 3. AS 44.61.010(a) is amended by adding new paragraphs to read:

(6) it is in the public interest to promote the prosperity
and general welfare of all citizens ef the state by stimulating indus-
trial growth and expansion by encouraging an increase of private invest-
ment by banks, investment houses, insurance companies and ~<:her finan-
cial institutions, including pension retirement funds, to help satisfy
the need for industrial expansion;

(7) it is in Alaska's public interest, considering che lack
of available capital in the Alaska private capital market, to create
capital market perfecting instruments which import private capital from
other states to create new economic activity which would net otherwise
take place in Alaska.

Sec. AS 44.b1,030(a) is amended to read:

(a) The membership of the authority consists of the commissioner

of commerce and economic development, the commissioner of revenue and
tiite commissioner of natural resources, serving ex officio, and four mem-
bers appointed by the governor. Each member appointed by the governor
shall have experience in financial lending or in manufacturing and re-

source development industries. If a state officer who is a member of
the authority is unable for any reason to attend a meeting of the author-

ity, he may by an instrument in writing filea with the authority, desig-

\Lv? ; *
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nate his deputy or assistant commissioner to act in his place as a
member at the neeting* For all pirposes of this chapter, the designee
IS a member of the authority at the meeting.

Gee. 5. AS 44.61.030 is amended by adding a new subsection to read:

(d) The four members of the authority appointed by the governor
under (a) of this section shall serve for terms of four years. However,
the term of office for initial appointments is one member serving for
one year, one member serving for two years, one member serving for three
years, and one member serving for four years. A vacancy occurring among
Che four appointed members shall be filled in the same manner as the
original appointment and shall be for the duration of the term of office
of the member replaced.

Sec. 6. AS 44.61.070 is amended to read:

Sec. 44.61.070. PURPOSE OF THE AUTHORITY. The purpose of the
authority is to promote, develop and advance the general prosperity and
economic welfare of the people of Alaska, to relieve problems of unem-
ployment and to create additional employment by providing a means of
financing industrial and manufacturing facility [PLANT] construction,
conversion or expansion within the state, including the acquisition of
real property, for lease or sale to business enterprises for industrial

or manufacturing purposes.

* Sec. 7. AS 44.61.080(5) is amended to read:

(5) to acquire, whether by construction, purchase, g
quest, devise, in satisfaction of debt, foreclosure of mortgage or

lease, real or personal property [AMD TO IMPROVE AND EQUIP PROJECTS] in

the state:

* Sec. 8. AS 44.61.080(8) is amended to read:

(8) to sell, exchange, donate, convey, hold, maintain,

operate, or encumber in any manner by mortgage or by creation of any

COMMITTEE COPY -3- PIB 522
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exercise of any
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(16) to enter into contracts or agreements for the pack
and marketing of bonds of private corporations if, in the opinion of the
authority, the issuance of the bonds will further any of the purposes of
this chapter.

* Sec. 12. AS 44.61.090 is amended by adding new subsections to read:

(g) The authority may combine for the purposes of a single offer-
ing bonus financing more than one project.

(h) The authority may insure, in accordance with AS 44.61.097, the
bonds which it issues, whether the bonds are for a single project or for
more than one project combined in a single offering.

* Sec. 13. /'S 44.61 is amended by adding new sections to read:

Sec. 44.61.095. INDUSTRIAL MORTGAGE INSURANCE FUND. There is
established an industrial mortgage insurance fund to which shall be
credited (1) all premiums received by the authority; (2) other sums
realized by the authority in accordance with its industrial mortgage
loan insurance agreements, whether by way of subrogation or otherwise;
and (3) state appropriations or other money and assets made available to
the fund. The fund shall be held in the custody of one or more banks or
trust companies having a principal place of business in the state. The
fund shall be held for the security of the holders of industrial mort-
gage loans insured under AS 44.61.097. The fund shall be governed by a
trust agreement entered into by the authority with the bcinks or trust
companies. The trust agreement may contain provisions and limitations
as to the investment and disbursal of money in the fund, the payment of
expenses of the fund, the appointment, resignation and discharge of
trustees of the fund, the delegation of enforcement and collection

powers under the insurance agreements to the trustees of the fund, the
duties of the trustees of the fund, amendments of the trust agreement,

and other provisions the authority considers appropriate. Income earned
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by the fund may be used for the purposes of the authority. The trust
agreement may pledge premiums and other money deposited in the fund.
The pledge shall be valid and binding from the time it is made. The
premiums and other money received by the fund or by the trustees of the
fund in its behalf after they have been pledged shall immediately be
subject to the lien of the pledge. The pledge is valid and binding as
against all parties having claims of any kind against the fund, irres-
pective of whether the parties have notice of the claims.

Sec. 44.61.097. LOAN INSURANCE. (a) The authority may insure
loans, including debt service, made to finance a project under this
chapter. Theauthority shall fix therate or rates of premiums for the
insurance. The insurance provided by the authority may be paid from the
industrial mortgage insurance fu*. established in AS 44.61.0y5 or from
other insurance sources. Insurance provided by the authority does not
constitute a debt of the state or pledge of the faith and credit of the
state or of a subdivision of the state.

(b) The authority may not insure a loan unless it finds:

(1) that the loan is to be secured by a first mortgage of
real or personal property or both satisfactory to the authority;

(2) that the mortgagor and mortgagee are responsible parties;

(3) that the person who isor will be the occupant of f e
project or projects financed by the loan is or will be a responsible
industrial occupant;

(4) that the provisions of the loan are reasonable and pro-
per; in making this finding, the authority may consider any relevant
factors including, but not limited to, the provisions for maintaining,

insuring and repairing the project by the mortgagor and the remedies of
the authority upon default of the mortgagor;

(5) that the project financed by the loan will provide or
-6 - HE 522
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retain em ployment reasonably related to the princip al amount o f the lo an
to be insured, considering among other things, the amount o f investm ent
per em ployee for com parable facilitie s ;

(6) th at adequate provision is or w ill be made to meet any
increased demand upon community public facilitie s th at m ight result from
the proiject financed by the loan?

(7) th at th e scope o f th e proiject financed by the lo an is
su fficient to provide a reasonable expectation o f a benefit to the
economy o f the state;

(8) th at th e princip al amount o f the lo an does not exceed the
sura o f (A) 90 percent o f the value o f th e real property involved in the
proiject; and (b)) 80 percent o f the co st o f the m achinery and equipment
involved in th e project;

(9) th at the duration o f the lo an does not exceed
real property and th e depreciable life on m achinery and equipment;

(10) that the insurance agreement or the loan agreement pro -
vides for subrogation o | the authority to triu claim s and rig h ts o f the
lender on term s satisfactory to the authority upon repayment o f the
insured loan from the industrial m ortgage insurance fund ;

(11) that the public in terest io adequately protected by the
terras o f the lo an and o f th e insurance agreement;

(12) that insurance o f the lo an w il not cause the insured
debt service coming due in any one calendar year on account o f an in -
sured loan or lo ans for any one m ortgagor to exceed 20 percent o f the
amount in the industrial m ortgage insurance fund w hen th e finding is
m ade; and

(13) that insurance o f the loan w il not cause the balance o f
a |1 insured loans to exceed ni le times the amount in the industriall
m ortgage insurance fund w hen the finding is m ade.

-7-
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Sec. 44.61.165. ALTERNATIVE ASSISTANCE. When appropriate in the
discretion of the authority, the authority shall inform sponsors of
projects of available federal and private market programs to guarantee
or otherwise assist in financing projects and shall assist sponsors in
implementing the federal and private market programs through commercial
and investment banks.

Sec. 44.61.215. TAXING POWER OF STATE. The authority may not
pledge the credit or the taxing power of the state or its political
subdivisions. The state and its political subdivisions arc not liable
for the debts of the authority.

Sec. 14. AS 44.61.220(5) is amended to read:

(5) "industrial facility [PLANT]" or "manufacturing facility
[PLANT]" means a facility [PLANT] used or intended fox use in connection
with making, processing, preparing, or producing in any manner, goods,
products or substances of any kind or nature or in connection wj til
developing or utilizing a natural resource, or extracting, smelting,
transporting, converting, assembling or producing in any manner,
minerals, raw materials, chemicals, compounds, alloys, fibers, com-
modities and materials, products or substances of any kind or nature,
any [PLANT OR] facility wused or intended for use in connection with air
and water transportation, or any [PLANT OR] facility for the prevention,
[imitation or control of air or water pollution, for the disposal of
sewage or solid waste, for onshore or offshore fish harvesting or pro-
cessing, for onshore or offshore fish harvesting or processing support
services, or for the local furnishing of electric energy or gas?
Sec. 15. AS 44.61.220(6) is amended to read:

(6) "facility" ["PLANT"] means real property, whether above

or below mean high waterf or an interest in it, and the buildings,

improvements and structures constructed or to be constructed on or in

-3- HB 522
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12

14

1

o

17

18

20

21

22

23

24

26

it, whether above, at or below ground or water level, and may include
fixtures, machinery and equipment on it or in it; “facility” also means
a vessel used to harvest, process or transport fishery resources and
the gear and equipment onit or in it;

* Sec. 16. AS 44.61.220(7)is amended to read;

(7) "project” means a manufacturing or industrial
facilities [PLANT OR PLANTS], the construction cr acquisition of which
is to be financed in whole or in part by the authority under this chap-
ter ;

* Sec. )7. AS 44.61.220 is amended by adding a new paragraph to read;

(12) ueans a person endeavoring to secure the assis-
tance of the authority in financing a project.

* Sec. 18. AIll property, rights in land, buildings and equipment and any
funds, money, revenues and assets of the Small Business Development Corpora-
tion of Alaska <AS 44.60.020), repealed by sec. 19 of this Act, and of the
Alaska State Development Corporation (AS 44.59.010), repealed by sec.. 19 of
Ithis Act, shall immediately betransferred to the Alaskalndustrial Develop-
ment Authority (AS 44.61.020) as successor to the SmallBusinessDevelopment
Corporation of Alaska and the Alaska State Development Corporation. Upon
this transfer, ail liabilities of the Small Business Development Corporutio.i
of Alaska and of the Alaska State Development Corporation are liabilities of
the Alaska Industrial Development Authority.

* See. 19. AS 44.59.010 - 44.59.450 and AS 44.60.010 - 44.*0.390 are

repealed.

“9- hb 522
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THE LEGISLATURE OF THE STATE OF ALASKA
"ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. CS for HB 525

Title Act making special appropriations for Capitnl_Tmprnvpmpnt<; and stuHijas.
Requested by State Affairs Committee (original by Date— V..2.8/80----

FISCAL DETAIL

Agency Affected DOT/PF

Program Category Affected Public Facilities

BRU, Program, or Subprogram(s) Affected Water/Harbor & Genera |l Design & Construction

(Note: If more ihan one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
PERSONAL SERVICES

TRAVEL

CONTRACTUAL 100.0
COMMODITIES

EOUIPMENT

LAND & STRUCTURES 13,500.0

GRANTS. CLAIMS. ETC.
TOTAL 13,600.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 13,600.0
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

ATKA - $L million is provided for a dock. However; not enough information is

available on this proposal to offer a very competent estimate. Moreover,
policy is needed on who will operate/maintain the facility once completed.
Nevertheless, the following estimate of $2.5 million is offered based on
DOT/PF's general knowledge of dock construction in remote areas. This
estimate does not include possible Right-of-Way or access costs which are
unknown at this time.

Preliminary Engineering, Studies $100,000

Right-of-Way Unknown

Construction $2,000,000

Construction Supervision $100,000

Contingencies $300,000

$2,500,000 in 1980 dollars.
IV. date 217180 prepared BY ., J.. W.-Scribner
AGENCY DQT/PF.

Original: Legislative Finance PHONE 465-3900
(o0 Budget and Management

Prime Sponsor (First Legislator Named)

. 3-001 (Rev. 12/79)



NIKOLSKI:

The $100,000 for this project would be spent for detailed
site investigation and design of a small hatchery at
Sheep Creek in coordination with Department of Fish and
Game personnel. Funds for other costs, including con-
struction, will have to be provided by other sources if
this project is to be finally completed.

ST. GEORGE HARBOR:

The Corps of Engineers has conducted a Breliminary

recon survey and has determined that a boat harbor may be
justified. They have placed the estimated cost of a project
at $20,000,000 + (not including the inner harbor facilities).
The $300,000 appropriation would do little more than fund
engineering costs. This item is already included in the
Governor's Supplement at request for $350,000. On the
prospect that the Supplemental will be approved, it is
suggested that this project be deleted from this bill.

This fiscal note reflects the deletion accordingly.

SAND POINT SCHOOL:

We understand that a consultant for the city has developed
the preliminary costs for this project ($11,000,000). At
this time we have no reason to question this estimate,
however, we would caution that if the estimate is only

for design/construction, it is essential that the costs

of administering this project be added to the total. These
costs if not included could amount to an additional $200,000
to $400,000.
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Original sponsor: Osterback Offered: 1/28/80
Referred: Finance

Funding Information

General Fund $TT, "490,000

Other Funds -0-
$T774W,TTOO

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 525
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making special appropriations for capital

improvements and studies; and providing for an effec—

tive date.”
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $12,400,000 is appropriated from the general fund

to the Department ofTransportation and Public Facilities to be allocated to

the following projects:

dock at Atka $ 1,000,000
fish hatchery at Nikolski 100,000
school at Sand Point 11,000,000
study of harbor for St. George (phase 1) 300,000

* Sec. 2. The sum of $90,000 is appropriated from the general fund to the
Department of Commerce and Economic Development for the study of economic
development options for St. Paul.

* Sec. 3. The appropriation made in sec. 1 of this Act is for capital
projects and is subject to the provisions of AS 37.25.020.

* Sec. 4. The unexpended and unobligated portion of the appropriation
made in sec. 2 of this Act lapses into the general fund June 30, 1982.

* Sec, 5. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- CSHB 525
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Funding Information Introduced: 1/14/80
S:Rg:aLugggd $177?g?’000 E?:i;;id: State Affairs and
$12,990,000
IN THE HOUSE BY OSTERBACK
HOUSE BILL NO. 525
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making special appropriations for capital

improvements and studiesj and providing for an effec—

tive date."
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $12,900,000 is appropriated from the general fundi
to the Department ofTransportation and Public Facilities to be allocated to

the following projects:

Dock at Atkn $ 1,000,000
Fish hatchery at Nikolsk."1 100,000
Dock at Akutan 500,000
School at Sand Point 11,000,000
Harbor at St. George(phase 1) 300,000

* Sec. 2. The sum of $90,000 is appropriated from the general fund to the
Department of Commerce and Economic Development for the study of economic
development options for St. Paul.

* Sec. 3. The appropriation made in sec. 1 of this Act is for capital
projects and is subject to the provisions of AS 37.25.020.

* Sec. 4. The unexpended and unobligated portion of the appropriation
made in sec. 2 of this Act lapses into the general fund June 30, 1982.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HB 525



(1D COMMITTEE REPORT

HOUSTE
1/28/80 FURTHER:
Date:
Mr. Speaker:
The Committee on FINANCE ANas HB 525

"An Act making special appropriations for capital improvements and
studies; and providing for an effective date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ]Jdo not pass

[ ] do passwith attached amendments(s)
[[ ]same title

[ ] replace with CS for newtitle

and recommends
[ ] AND attaches a "Letter of Intent” [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHATRMAN

H 60 (Rev. 12/78)



CoOMMITTEE REPORT

I119( V> T
HoUSE
\ .
1/15/80 FURTHER: FINANCE
Date: 1] -% Q ”
Mr. Speaker: _
The Committee on STATE AFFAIRS has had HB 525
"An Act

"Making special appropriations
and providing for an effective

for capital improvements and studies;
date."”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass

[ ] do not pass

[ 1 do pass with attached amendments(s)

] same title

replace with CS for ty Q S"2-5 [ ] new title

and recommends Q @

AND attaches a "Letter of

fAJS

Intent” [ ] New Fiscal Note

reports it back without recommendation

referred to the

MEMBERS SIGNING

H 60 (Rev. 12/78)

Committee
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IN THE LEGISLATUR

ELEVENTH LEGISLATURE -

For an Act entitled: "An Act makln

/. % Wy, e

|mprovements

e

uuu uXxilld

ST
E OF THE STATE OF ALASKA
SECOND SESSION

[ooe'e. 1" e W*x*V

A BILL

g speC|aI approprlat|ons for capital

LV 7 VAN . w7

and studles and prOV|d|ng for an effec-

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Thesum of $12,400,000 1is appropriated from the general fund
to the Department of Transportation and Public Facilities to be allocate
the following projects:
dock at Atka $ 1,000,000
fish hatchery at Nikolski 100,000
school at Sand Point 11,000,000
study of harbor for St. George (phase 1) 300,000
* Sec. 2. The sum of $20,000 is appropriated from the general fund to the

Department of Commerce and Economic

development options for St. Paul.

* Sec. 3.

projects and is subject to

* Sec. 4.

made in sec* 2 of this Act lapses i

5. This Act takes effect

* Sec.

070(c).

The appropriation made in sec.

the provisions of AS 37.25.020.

Development for the study of economic

1 of this Act is for capital

The unexpended and unobligated portion of the appropriation

1932.

nto the general fund June 30,

immediately in accordance with AS 01.10.-
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* Section 1. The sum of $12,900,000 is appropriated from the general fund
t to the Department of Transportation and Public Facilities to be allocated to
rﬁz the following projects:
A\t.lsv Dock at Atka : $ 1,000,000
1 Fish hatchery at Nikolski 100,000
1
: Dock at Akutan 500.000
16 School at Sand Point 11,000,000
o Harbor at St. George (phase 1) 300.000
18 * Sec. 2. The sum of $90,000 is appropriated from the general fund to the
19 Department of Commerce and Economic Development for the study of economic
20 development options for St. Paul.
2 * Sec. 3. The appropriation made in sec. 1 of this Act is for capital
22 projects and is subject to the provisions of AS 37.25.020.
23 * Sec. 4. The unexpended and unobligated portion of the appropriation
2 made in sec. 2 of this Act lapses into the general fund June 30, 1982.
2 * Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
2% 070(c).
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THE LEGISLATURE OF THE STATE OF ALASKA
ELFVENTH LEGiSLATURE

FISCAL NOTE.

I.  REQUEST
Biil/Resolution No. ~ CS for HB 525
Title Act making special appropriations for Capilnl Tmcovpmplds.-3mi SiudXes-

Requested by  State Affairs Committee (original by Date  1/28/80

1. FISCAL DETAIL
Agency Affected DOT/PF
Program Category Affected Public Facilities
BRU, Program, Or Subprogram(s) Affected Water/Harbor & Genera |l Design & Construction
(Note: If more than one budget component is affected, separate line-iiemn amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

<
-

<

—
>

FY SO FY 81 FY 82 FY 83 FY &4 FY 85

100 PERSONAL SERVICES

POO TRAVEL

300 . contractual 100.0
4Q0 .COMMODITIES

500 EQUIPMENT
600 LAND « STRUCTURES 13,500.0

700 GRANTS. CLAIMS. ETC.

TOTAL 13,600.0

FUNDING (Thousands of Dollars)

GENERAL FUND i13,600.0 1
FEDERAL FUNDS_ [

OTHER iSivcTv Fund Source) 1
J
|

POSITIONS

FULL TIME
PART TIME
TEMPORARY

111 ANALYSIS (See Fiscal Note Preparation Inst.ihTVus, S-cti. n

ATKA - SI million is provided for a dock, licv.cveij rot enough information is
available on this proposal to offer a VEIY '"O;.potent estimate. Moreover,
policy is needed on who will operate/maintain the facility once completed.
Nevertheless, the following estimate of $2.5 million is offered based on
DOT/PF’s general knowledge of dock construction in remote areas. This
estimate does not include possible Right-of-Way or access costs which are
U.:r;m at this time.

Pi Of] L.Trary Fug'inh ering, Studios S100,000

Ri fit of Way old i .M
«>jorlion $2,000,0. X0
r:ictruction Supervision $ioo,uo0
f jii Lingoncies $300,000
$2,500,000 in 1980 dollars,
IV. DA d///8p_. _PREPARED BY J. M.. SCC)ilBK.
AGENCY DOT/PF
1 dive Finance PHONE ... .465-39_QQ

""d"-yt and Management
1w+ Sponsor (First Legislator Named)



NI KOLSja:

The $100,000 far this project would be spent for detailed
site investigation and design of a small hatchery at
Sheep Creek in coordination with Department of Fish and
Game personnel. Funds for other costs, including con-
struction, will have to be provided by other sources if
this project is to he finally completed.

ST. GEORGE HARBOR:

The Corps of Engineers has conducted a preliminary

recon survey and has determined that a boat harbor may be
justified. They have placed the estimated cost of a project
at $20,000,000 + (not including the inner harbor facilities).
The $300,000 appropriation would do little more than fund
engineering costs. This item is already included in the
Governor's Supplement at request for $350,000. On the
prospect that the Supplemental will be approved, it is
suggested that this project be deleted from this bill.

This fiscal note reflects the deletion accordingly.

SAND POINT SCI(0OL:

We understand that a consultant for the city has developed
the preliminary costs for this project ($11,000.000). At
this time we have no reason to question this estimate,
however, we would caution that if the estimate is only

for design/construction, it is essential that the costs

of administering this project be added to the total. These
¢'sts if not included could amount to an additional $200,000
to $400,000.
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HB 528

"An Act making a supplemental appropriation to
the Department of Transportation and Public
Facilities, Division of Marine Transportation;
and providing for an effective date."

IC\

1-29-80 RO:



an COMMITTEE REPORT

HOUSFE

1729780 FURTHER:
Date:

Mr. Speaker:

The Committee on FINANCE has had n28

"An Act making a supplemental appropriation to the Department of
Transportation and Public Facilities, Division of Marine Trans-
portation; and providing for an effective date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ Jdo not pass
[ ] do passwith attached amendments(s)

[ ]same title
[ ] replace with CS for [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent” [ ] Hew Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHATRMAN

H 60 (Rev. 12/78)
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1/14180 oo FURTHER: Finat*ce
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Mr. Speaker: ai o N R
The Committee on State Affairs has had HB 528

"An Act making a supplemental appropriation to the Department of
Transportation and Public Facilities, Division of Marine Trans-
portation; and providing for an effective date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

do pass 1 do not pass
X p [ P

[ ] do pass with attached amendments(s)

Vigj” e

_ [ ] same title
[ 1 replace with CS for [ ] new title

and recommends
[ 1 AND attaches a "Letter of Intent" New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

VA, X-

11 . JL ~ J
CHAITRMANYV

H 60 (Rev. 12/78)
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Introduced: 1/14/80

General Fund Referred: State Affairs
Other Funds: Finance
00 -:"
BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR
fo. L NV HOUSE BILL NO. 528
s - " / i i
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Transportation and Public Facilities,,
m . ¥ ¢ s§*
Division of Marine Transportation; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sul. of $111,000 is appropriated from the general fund
to the Department of Transportation and Public Facilities, Division of
Marine Transportation, for the purpose of paying data communication costs
for Fiscal Year 1980.

* Sec. 2. The appropriation made in sec. 1 of this Act lapses June 30,
Wr '* e * ' < : b ° *» 1

1980.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

wj -
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January 14, 1980

The Honorable Terry Gardiner
Speaker of :he House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. Il1l, sec. 18, of the Alaska

Constitution, | am transmitting a bill making a

supplemental appropriation to the Department of

Transportation and Public Facilities, Division of Marine

Transportation, in the amount of $111,000 for the

%urp0f88§f paying data communication costs for Fiscal
ear :

Sincerely,

s/ JSH

Jay S. Hammond
Governor
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FOROSOMATon NV G

&
V.<£ v 1 2 3
PRIORITIES
enc Covor  GOVERNOR
Componanl ~ BRU Agency Proam )
. . . . DATE
agency Marine Highway Systems Oru 'Administration & Support pdmponfnt 25.82.4.01.05.00 REVISED
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21979
o r Ronald B. Lind, Director DATE: July 30, 1979 Budge! And Management
Division of Budget and Management
Office of the Governor FILE NO: 000H-0001
TELEPHONE NO:
465-3900
FROM: Robert W. tyeivd SUBJECT, Supplemental Appropriation
Commissiogn ev/L W Marine Highway Reservation
DepartmentmfU"Transportation System

and rublic Facilities

HOUSE BILL NO. 528

The Department of Transportation and Public Facilities, Division of
Marine Transportation requests a supplemental appropriation in the
amount of $111,000 to cover the cost of Data Communications Service and
terminal maintenance to support the Marine Highways Reservation Systen
for the 1980 Fiscal Year.

Due to an oversight in the F.Y. *80 budget preparation process, the
Division of Marine Transportation and the Division of Communications
each were under the assumption that these costs were to be budgeted by
the other. A memorandum from Budget and Management instructing Marine
Highways that the Division of Communications would assume the respon—
sibility of budgeting and providing the required service to the systenm
was apparently not received by the Division of Cummunications. Neither
division is capable of absorbing these costs within their present
appropriation, and the service is essential to the Marine Highway
System.

Your approval of this request and assistance in the preparation of the
necessary legislation for introduction to the Second Session of the 1l1lth
Legislature will be greatly appreciated.

If I can be of further assistance in this matter, please contact me.

cc: Thomas C. Gallagher, Director, Financial Mgmt.
James Eide, Director, Marine Transportation
Mel Hoversten, Director Communications
Robert Steele, Finance Officer, Budget & Analysis



THE LEGISLATURE OF*THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

l.  REQUEST
Bill/Resolution No. HB 528
Title An act making supplemental appropriation. DOT&PF. Division of Marine Highway Sy"t.Pi
Requested bv Rules Committee bv request of Governor Date

Il. FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities
Program Category Affected Division of Marine Highway Systems
Budget Request Unit(s) Affected Administration and Support

EXPENDITURES  (Thousands of Dollars)

FY78  FY 79 FY 80 FY 381 FY 82 FY 83
100 PERSONAL SERVICES
200 TRAVEL .
300 CONTRACTUAL 111.0 #
400  COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.
TOTAL 111.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 111.0
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

1 1 1
OO O
1 1 1

. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

In Fy 79 a budget amendment request was processed for Division of Communications,
Department of Transportation and Public Facilities, to establish shared leased
communications lines for State agencies. This was to include Marine Transportation
Reservation Management Systems' usage of lines. In the Division of Marine Highway
Systems' FY 80 budget presentation it was assumed that funding requested in Object
Code 310, Administration and Su(j)port, was -transferred to the Division of Communication
and that long line charges would be absorbed and shared with other State agencies.

Through oversight and confused instructions, neither the Division of Marine Highway
Systems or the-Division of Communications requested funding for the long line costs
for the Marine Transportation Reservations Management Systems' usage of communication

lines.
o IV
IV. DATE 1-28-80 PREPARED BY James R. Eide, Director If~'c
AGENCY Division of Marine Highway. Systems
Original: Legislative Finance PHONE 465-3950
cc: Budgel and Management

Prime Sponsor (First Legislator Named)

im ! (Re-. i:'77)
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Janaary 14, 1980

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. IIl, sec. 18, of the Alaska
Constitution, | am transmitting a bill making a
supplemental appropriation to the Department of
Transportation and Public Facilities, Division of Marine
Transportation, in the amount of $111,000 for the
purpose of paying data communication costs for Fiscal

Year 1980.

Sincerely,

s/ JvsAl

Jay S. Hammond
Governor
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STATE
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RECEIVED

<"lm 2 1979
o Ronald B. Lir.d, Director July 30, 1979 3udgd And Management
Division of Budget and Management
Office of the Governor 000H-0001
465-3900
FROM Robert W, VAvd n Supplemental Appropriation
Commissior 1 Marine Highway Reservation
Department/IgfflW ansportation System

HOUSE BILL NO. 528

The Department of Transportation and Public Facilities, Division of
Marine Transportation requests a supplemental appropriation in the
amount of $111,000 to cover the cost of Data Communications Service and
terminal maintenance to support the Marine Highways Reservation System
for the 1980 Fiscal Year.

Due to an oversight in the F.Y. '80 budget preparation process, the
Division of Marine Transportation and the Division of Communications
each were under the assumption that these costs were to be budgeted by
the other. A memorandum from Budget and Management instructing Marine
Highways that the Division of Communications would asscme the respon-
sibility of budgeting and providing the required service to the system
was apparently not received by the Division of Communications. Neither
division is capable of absorbing these costs within their present
appropriation, and the service is essential to the Marine Highway
System.

Your approval of this request and assistance in the preparation of the
necessary legislation for introduction to the Second Session of the 11th
Legislature will be greatly appreciated.

If | can be of further assistance in this matter, please contact me.

cc: Thomas C. Gallagher, Director, Financial Mgmt.
James Eide, Director, Marine Transportation
Mel Hoversten, Director Communications
Robert Steele, Finance Officer, Budget & Analysis
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COVENn progranm . 100  PERSONAL SERVICES
2 Transportation
200 TRAVEL
EXPLAIN WHICH COVER PROGRAM OBJECTIVE ISAFFECTED. AND HOW. 300 CONTRACTUAL SERVICES
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TENTH LEGISLATURE
FISCAL NOTE

l. REQUEST
Bill/Resolution No. HB 528

Title An act making supplemental appropriation. DCT&PF. Division of Marine Highway Systems

Requested bv Rules Committee bv request of Governor Date

Il.  FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities
Program Category Affected Division of Marine Highway Systems
Budget Request Unit(s) Affected Administration and Support

EXPENDITURES (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONAL SERVICES °
200 TRAVEL . .
300 CONTRACTUAL 111.0
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 . GRANTS. CLAIMS. ETC,
TOTAL 111.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 111.0
FEDERAL FUNDS

OTHER (Specify)

POSITIONS .
FULL TIME -0-
PART TIME -0-
TEMPORARY -0-

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

In Fy 79 a budget amendment request was processed for Division of Communications,
Department of Transportation and Public Facilities, to establish shared leased
communications lines for State agencies. This was to include Marine Transportation
Reservation Management Systems' usage of lines. In the Division of Marine Highway
Systems' FY 80 budget presentation it was assumed that funding requested in Object
Code 310, Administration and Support, was -transferred to the Division of Communication
and that long line charges would be absorbed and shared with other State agencies.

Through oversight and confused instructions, neither the Division of Marine Highway
Systems or the-Division of Communications requested funding for the long line costs
for the Marine Transportation Reservations Management Systems' usage of communication

lines.
IV. DATE 1-28-80. PREPARED BY James R. Eide. Director
AGENCY Division of Marine Highway Systems
Original: Legislative Finance PHONE 465-3950
cc: Budget and Management

Prime Sponsor (First Legislator Named)

o> | e i 12 771



CATEGORY:

system. The Alaska Marine Highway System exists for the primar _
coastal communities whenever a Mdriné Highway is the economically feasible a
unconnected sub-systems.

TRANSPORTATION

MARINE TRANSPORTATION

transportation network divided into two physicall _ ] uthea; _
Skagway in the north to Seattle iin the south, with connections to principle communities in Southeast Alaska and Prince Rupert,” Canada.

It should be noted that the Marine Highway connects with land highway
"mainline" vessels and three smaller

purpose of

routes at Pri

AGENCY: TRANSPORTATION AND PUBLIC FACILITIES
B:U(S) | MARINE TRANSPORTATION

The Marine Transportation BRU is responsible for the development and operation of the water oriented seqment of Alaska's transportation

ternative.

sub-system includes the coastal waterways of Prince William Sound, Cook Inlet, and the

Kodia

Island. Service is provided by two vessels

Cordova, Valdez and Whittier.
Historically, the annual maintenance and repair of the Marine Highway System's vessels has been performed in the Puget Sound area.

Recentl

ports

COMPONENT

SOUTHEAST
SOUTHEAST
SOUTHEAST
SOUTHWEST
SOUTHWEST
SOUTHWEST

however, the Division of Marine

ith Alaskan labor.

DESCRIPTION

VESSEL OFERA1IONS
VESSEL OVERHAUL
SHORE FACILITIES
VESSEL OPERATIONS
VESSEL OVERHAUL
SHORE FACILITIES

ADMINISTRATION
ADMINISTRATION-CIP

XX TOTAL

xXx CHANGE

VERSUS 80 AUTH

OBJECT DESCRIPTION

PERS.
TRAVEL

SERV.

CONTRACTUAL
COMMODITIES
" EQUIPMENT

FUNDING SOURCE

GENERAL

FUND

PGM RECEIPTS
OTHER FUNDS

xx GENERAL FUND CHANGE VS.

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY
STAFF MONTHS

ApproxXimately 20,00

79 AUTH

28359.

1849.
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1480.

37629.

24044.
158.

5686

7597.
143.

37174.
392.
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138.

9555.
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one operating primarily in

0 Alaskans [ive in this area.

79 FINAL
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79 ACT
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537.
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[{e]
OO MO

8718.

Froviding regular

the Cook Inlet, Gulf of Alas

dependable surface transportation to
The Marine Transporation BRU operates a

The Southeast sub-system includes coastal waterways from

] Jt nce Rupert, Seattle Skagiwa¥ and Haines; four large
feeder" vessels service 16 communities and 55,000 to 60.000 Alaskans 1n this area. The Southwest

Gulf of Alaska oing as far south and west as
a area and one which services

ransportation has developéd a program where a portion of this work will be done at Alaska

80 SUPL 80 RP GOVERNOR

31701.
4860.
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6378.
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I, the undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions

of the original records of the State of Alaska as accumulated during the

regular course of business, and that it is the established policy and practice

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date
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Mr. Speaker:
The Committee on FINANCE has had HB 529

An Act relating to fish disease control."
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sponsor:

IN THE HOUSE

For an Act entitled:

BE

CS FOR HOUSE BILL NO.

Rules/Governor

Offered: 3/31/80
Referred: Judiciary

BY THE RESOURCES COMMITTEE

529

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

of fish

A BILL

inspections.”

- SECOND SESSION

"An Act relating to fish disease control and the cost

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.

*

(®)

AS 16.05.251(a)(8)

investigating and determining the extent and effect o

is amended to read:

disease, predation”® and competition among fish in the state, exercising

control
Sec. 2. AS 16.05.251(a)(10)
transport,
Sec. 3.
Sec. 16.05.868. FISH HEALTH

measures considered necessary to the resources of the state?

is amended to read:

(10) prohibiting and regulating the live capture, possession,

or release of native or exotic fish or their eggs?

AS 16,05 is amended by adding a new section to read:

INSPECTIONS. Fish health inspections

determined to be necessary by the department shall be performed by a

professional

of the American Fisheries Society.

* Sec.

AS 16.10.400 - 16.10.470 shall

Sec.

4.

(b)

5.

fish health specialist certified by the fish health section

AS 16.10.460 is amended by adding a new subsection to read:

The cost of an

AS 16.10.420(9)

inspection performed by the department under

is repealed.

be borne by the department.

CSHB 529



FISCAL _NOTE.

l. REQUEST
Bill/Resolution No. HOUSE BILL NO. 529
Title An Act relating to fish disedase control
Requested by ; Date

II.  FISCAL DETAIL
Agency Affected Department of Fish and Game
Program Category Affected Natural Resources
BRU, Program, or Subprogram(s) Affected Division of F.R.E.D.
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 57.8 62. 4 67. 4 72.8 78.6
200 TRAVEL 19.0 20.5 22.2 23.9 25.8
300 CONTRACTUAL 5.0 5.4 5.8 6.3 * 6.8
400 COMMODITIES 18. 2 19.7 21.2 22.9 24.8
300 EOUTPMENT 5.0 5.4 5.8 6.3 6.8
600 LAND' & STRUCTURES
700  GRANTS. CLAIMS. ETC.
1
TOTAL 105.0 113. 4 122.4 132.2 142. 8

FUNDING  (Thousands of Dollars)
GENERAL FUND 105. 0 113.4 122.4 132.2 142.8
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 2.0 2.0 2.0 2.0 ( 2.0
PART TIME 1
TEMPORARY 1
I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1)

To implement comprehensive fish disease control program which will pro-

vide diagnostic screening and prevention programs for twenty (20)
scientific/educational Acquaculture permist and fifteen (15) Private
Non-Profit (PNP) Acquaculture permits.

100 2 Microbiologists, range 16 @8.9 each. 57.8
200 Travel and per diem for 35 annual on-site diagnostic
screening visits and additional visits/prevention and

control programs. 19.0
300 Private laboratory testing. 5.0
400 Scientific supplies. 18.2
500 Laboratory equipment. 5.0

Inflation at 8% per year-for following years.

. N-TOTAL: $105.0
IV. DATE 1/10/80 PREPARED BY Russell H. Clark>fl y
AGENCY Department of Fish and Game
Original: Legislative Finance PHONE #465-4120 .
cc: Budget and Management

Prime Sponsor (First Legislator Namedz
Keith Specking, ffice of the Governor

33-001 (Rev. 12/79)
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Original sponsor: Rules/Governor Offered: 3/31/80

Referred: Judiciary

IN THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 529
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to fish disease control and the cost
of fish inspections.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.05.251(a)(8) 1is amended to read:

(3) investigating and determining the extent and effect of
disease, predation” and competition among fish in the state, exercising
control measures considered necessary to the resources of the statej

* Sec. 2. AS 16.05.251(a)(10) is amended to read:

(10) prohibiting and regulating the live capture, possession,

transport, or release of native or exotic fish or their eggs;
* Sec. 3. AS 16.05 is amended by adding a new section to read:

Sec. 16.05.868. FISH HEALTH INSPECTIONS. Fish health inspections
determined to be necessary by the department shall be performed by a
professional fish health specialist certified by the fish health section
of the American Fisheries Society.

* Sec. 4. AS 16.10.460 is amended by adding a new subsection to read:

() The cost of an inspection performed by the department under
AS 16.10.400 - 16.10.470 shall be borne by the department.

* Sec. 5. AS 16.10.420(9) 1is repealed.

-1- CSHB 529



ELEEAL _TIiEXL

REQUEST

Bill/Resolution Nb. HOUSE BILL NO. 529

Title A0 Act relating to tish disease control

Requested by_ Date.

I HSCA _LETAIL
Agency Affected Department of Fish and Game
Program Category Affected Natural Resources
BRU, Program, or Subprogram(s) Affected Division of F.R.E.D.
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 57. 8 62. 4 67.4 72.8 78.6
200 TRAVEL 19.0 20.5 22.2 23.9 25.8
300 CONTRACTUAL 5.0 5.4 5.8 6.3 e 6.8
400 COMMODITIES 18.2 19. 7 21. 2 22.9 24. 8
<o EOQUIPMENT 5.0 5.4 5.8 6.3 6.8
600 LAND®" & STRUCTURES
700  GRANTS. CLAIMS. ETC.
TOTAL 105. 0 113. 4 122 .4 132.2 142 .8

FUNDING  (Thousands of Dollars)

GENERAL FUND 105. 0 113.4 122. 4 132.2 142.8
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME 2.0 2.0 2.0 2.0 1 2.0
PART TIME 1
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section HI)

To implement comprehensive fish disease control program which will pro—
vide diagnostic screening and prevention programs for twenty (20)
scientific/educational Acquaculture permist and fifteen (15) Priv .te
Non-Profit (PNP) Acquaculture permits.

100 2 Microbiologists, range 16 @ 28.9 each. 57.8
200 Travel and per diem for 35 annual on-site diagnostic

screening visits and additional visits/prevention and

control programs. 19.0
300 Private laboratory testing. 5.0
400 Scientific supplies. 18.2
500 Laboratory equipment. 5.0

Inflation at 8% per yearefor following years.
A"TOTAL. $105.0

IV. DATE 1/10/80 PREPARED BY Russell H. Clark>fl
AGENCY Department of Fish and Game

Original: Legislative Finance PHONE #465-4120

cc: Budget and Management

Prime Sponsor (First Legislator Named)
Keith Specking, Office of the Governor

33-001 (Rev. 12/79)
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Introduced: 1/14/80
Referred: Resources and
Judiciary

EY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 529
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to fish disease control."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.05.251(a)(S) is amended to read:

(8 investigating and determining the extent and effect of
fish disease, predation”™ and competition among fish in the state,
exercising control measures considered necessary to the resources of
the state;

Sec. 2. AS 16.05.251(a) (10) is amended to read:

(10) prohibiting and regulating the live capture, posses—
sion, transport, or release of native or exotic fish or their eggs;
Sec. 3. AS 16.05 1is amended by adding a new section to read:

Sec. 16.05.868. FISH HEALTH INSPECTIONS. For any fish health
inspection the department determines 1S necessary, the department may
substitute for its own inspection the inspection of a professional
fish health specialist who is certified by the American Fisheries
Society, Fish Health Section.

Sec. 4. AS 16.10.460 1is amended by adding a new subsection to read:

(b) The cost of any inspection performed by the department under

AS 16.10.400 -- 16.10.470 will be borne by the department.

* Sec. 5. AS 16.10.420(9) 1is repealed.

-1- HB 529



January 14, 1980

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. IIl, sec. 18, of the Alaska
Constitution, 1 am transmitting a bill relating to fish
disease control. The bill will facilitate the
implementation of a comprehensive regulations scheme for
the control and prevention of fish diseases which may
threaten the resources of the state.

c
i
|

Two small changes in the regulatory authority granted to
the Board of Fisheries will clarify the authority of
that board to regulate for the control of fish disease.
The first inserts a specific reference to fish disease
in the grant of authority to the board for regulating
the exercise of control measures considered necessary to
the resources of the state (AS 16.05.251(a)(8)). The
second amends paragraph (10) of the state statute, which
presently authorizes the board to regulate for
prohibiting the live capture, possession, transport or
release of native or exotic fish or their eggs. These
are the specific activities which must be closely
monitored for effective disease control and prevention.
The proposed amendment makes it clear that the board has
the power to regulate these activities, and not merely

permit or prohibit them. Thus the board may regulate
the specific conditions under which these activities may
be permitted, including conditions of inspection,

certification and the like.

An effective disease control program needs  full
cooperation between the state and private hatcheries.
The conditions of a permit for a private salmon hatchery
presently include a provision that the hatchery owner
will pay for the cost of departmental 1inspections. The
attached bill deletes that condition, and adds a
provision that the cost of inspections will be borne by
the state.



Finally, the bill authorizes the department, 1in its
discretion, to substitute pathological examinations
made by individuals certified by the American Fisheries
Society for its own inspections. This section will
allow the state to require a known standard of
professionalism in substituted inspections, and will
eliminate the need for duplication of inspection by
state personnel.

Sincerely,
V X

Jay S. Hammond
Governor
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The Honorable Terry Gardiner
Speaker of the House
. Alaska State Legislature
Juneau, Alaska 99811

eDear Mr. Speaker:

Under the authority of art. I1Il, sec. 18, of the Alaska
Constitution, I am transmitting a bill relating tp fish
disease control. The bill will facilitate the
implementation of a comprehensive regulations scheme for
the control and prevention of fish diseases which may
threaten the resources of the state.

Two small changes in the regulatory authority granted to
the Board of Fisheries will clarify the authority of
that board to regulate for the control of fish disease.
The first inserts a specific reference to fish disease
in the grant of authority to the board for regulating
the exercise of control measures considered necessary to
the resources of the state (AS 16.05.251(a)(8)). The

*second amends paragraph (10) of the state statute, which
presently authorizes . the board to regulate for

"prohibiting the live capture, possession, transport or
release of native or exotic fish or their eggs. These
are the specific activities which must be closely
monitored for effective disease control and prevention.
The proposed amendment makes i1t clear that the board has
the power to regulate these activities, and not merely
permit or prohibit them. Thus the board may regulate
the specific conditions under which these activities may
be permitted, including conditions of 1inspection,
certification and the like.

An effective disease control program needs  full
cooperation between the state and private hatcheries.
The conditions of a permit for a private salmon hatchery
presently include a provision that the hatchery owner
will pay for the cost of departmental inspections. The
attached bill deletes that condition, and adds a
provision that the cost of inspections will be borne by
the state.



Finally, the bill authorizes the department, in its
discretion, to substitute pathological examinations
made by individuals certified by the American Fisheries
Society for its own inspections. This section will
allow Idie state to require a known standard of
professionalism in substituted inspections, and will
eliminate the need for duplication of inspection by
state personnel.

Sincerely,

Jay S. Hammond
Governor



The Honorable Terry Gardiner
Speaker of the House

Al .aska State Legislature
Juneau, Alaska 99811

Dear Mr, Speaker:

Under the authority of art. I1lI, sec. 18, of the Alaska
Constitution, | am transmitting a bill relating to fish
disease control. The bill will facilitate the

implementation of a comprehensive regulations scheme for
the control and prevention of fish diseases which may
threaten the resources of the state.

Two small changes in the regulatory authority granted to
the Board of Fisheries will clarify the authority of
that board to regulate for the control of fish disease.
The first inserts a specific reference to fish disease
in the grant of authority to the board for regulating
the exercise of control measures considered necessary to
the resources of the state (AS 16.05.251(a)(8)). The
second amends paragraph (10) of the state statute, which
presently authorizes . the board to regulate for
prohibiting the live capture, possession, transport or
release of native or exotic fish or their eggs. These
are the specific activities which must be <closely
monitored for effective disease control and prevention.
The proposed amendment makes it clear that the board has
the power to regulate these activities, and not merely
permit or prohibit them. Thus the board may regulate
the specific conditions under which these activities may
be permitted, including conditions of inspection,
certification and the like.

An effective disease control program needs full
cooperation between the state and private hatcheries.
The conditions of a permit for a private salmon hatchery
presently include a provision that the hatchery owner

will pay for the cost of departmental inspections. The
attached bill deletes that <condition, and adds a
provision that the cost of inspections will be borne by

the state.



Finally, the bill authorizes the department, in its
discretion, to substitute pathological examinations
made by individuals certified by the American Fisheries
Society for its own inspections. This section will
allow the state to require a known standard of
professionalism in substituted inspections, and will
eliminate the need for duplication of inspection by
state personnel.

Sincerely,

Jay S. Hammond
Governor



DEPARTMENT OF FISH AND OAMC
OFFICEOF THE COMMISSIONER SUNE ST ALASKAGISsOL

May 23, 1980

Honorable John Sackett
Finance Committee Chairman
State Senate

Pouch V

Juneau, Alaska 99811

Dear Senator Sackett:
Re: Departmental Testimony on CSHB 529

As we all know, Alaska possesses one of the last great resevoirs of natural
salmon stocks. It is possible to increase the production of salmon in

the State by artificial and semi-artificial means. However, it is
absolutely essential that we do so by applying a rational development
approach governed by proper disease and genetic control.

The Department of Fish and Game established a pathology program in 197/,
Since that time, rapid expansion of the Private Nonprofit program and
the need for sound, rapid diagnostic services has out stripped our
present pathology effort. (There are 22 operating hatcheries now and 26
more in various stages of development.)

Either inter or intra state shipment of fish and eggs should be controlled
under regulations rather than by permit or policies of the Commissioner.
Proposed regulations will go through public and technical review prior to
submission to the Board of Fisheries.

First, HB 529 clarifies the role of the Board of Fisheries, i.e., in
developing regulations that will aid in the control of fish disease.
With passage of this bill we will propose to the Alaskan public for

review, fish disease regulations that should be taken up at the fall
Board meeting.

Secondly, HB 529 beefs up the pathology program and permits the pathology
section to provide hatchery inspections, disease diagnosis, and therapeutic
services to the private sector as well as the State sector.

That service, provided by State funds, ultimately will provide more fish
to commercial, sport, and subsistence fishermen.

Thirdly, HB 529 also establishes standards for fish pathologists without
cost to the State by certification procedures established by the American
Fisheries Society, Fish Health Section. That approach eliminates the



John Sackett
May 23, 1380

Page 2

need for establishing a board of fish pathology examiners and also
allows for inspection by qualified personnel outside of the Department.

In other words, if a private individual inspected a facility we would
accept that without duplicating effort.

The fiscal note attached to 529 in the amount of $105,000 will add

two seasonal microbiologists to the fish pathology staff and provide
travel and supplies. Travel Is associated with 1inspection of facilities
and on the spot diagnosis.

Sincerely,

Ronald 0* Skoog
Commissioner
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
» BUI/Resolution No. HB 529 ;
Ti?Zlr  An Act relating to fish disease control
Requested hv  Rules Committee by request of Governor Date

II. FISCAL DETAIL
Agency Affected Department of Fish and Game

Program Category Affected Natural Resources

BRU, Program, or Subprogram(s) Affected Division of P . h . E . b .

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

: FY 80 .Fy 81 FY 82 FY 83 FY 84 FY 85
I') PERSONAL SERVICES 0 0 0 0 0
2<4» TRAVEL 19.0 20.9 23.0 25.3 27.8
300 CONTRACTUAT, 20.0 22.0 24.2 26.6 " 29.3
400 COMMODITIES " To;2 m®  20.0 22.0 24.2 26.6
500 EOUiPMENT 5.0 6.0 6.6 7.3
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. .

TOTAL 62.2 68.4 75.2 82.7 91.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 62.2 68.4 75.2 82.7 91.0
FEDERAL FNCs
OTHER (Specify FFund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

To. implement comprehensive fish disease control program which will provide d agnostic
screening and prevention programs for twenty (20) scientific/educational Acquaculture
permits and twenty-nine (29) Private Nonprofit (PNP) Acquaculture permits.

200 Travel "and| peridiem for £9 annual on-site diagnostic screening 19.0
visits and additional visits/prevention and control programs.
300 private laboratory testing:,
400 scientific supplies
500 laboratory equipment
Inflation a: 10% per year for following years
TOTAL 62.2;

Difference from original fiscal note: no seasonal positions; 4 times Increase
in private laboratory testing

IV. DATE 5/25/80, PREPARED BY _  JB.e.verly Resume
AGENCY Department of Fish anB.Game

Original: Legislative Finance PHONE 465-4160

cC: Budget and Management

Prime Sponsor (First Legislator Named)



Original sponsor: Rules/Governor Offered: 3/31/80
Referred: Judiciary

1 IN THE HOUSE BY THE RESOURCES COMMITTEE
2 CS FOR HOUSE BILL NO. 529

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 ELEVENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to fish disease control and the cost
7 of fish inspections.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 16.05.251(a)(8) 1is amended to read:

10 (8) investigating and determining the extent and effect of
n disease, predation”™ and competition among fish in the state, exercising
12 control measures considered necessary to the resources of the states

13 * Sec. 2. AS 16.05.251(a)(10) is amended to read:

14 (10) prohibiting and regulating the live capture, possession,
16 transport, or release of native or exotic fish or their eggs;

16 * Sec. 3. AS 16.05 is amended by adding a new section to read:

17 Sec. 16.05.868. FISH HEALTH INSPECTIONS. Fish health inspections
18 determined to be necessary by the department shall be performed by a

19 professional fish health specialist certified b/ the fish health section
2 of the American Fisheries Society.

2 * Sec. 4. AS 16.10.460 is amended by adding a new subsection to read:
2 (b) The cost of an inspection performed by the department under
23 AS 16.10.400 - 16.10.470 shall be borne by the department.

24 * Sec. 5. AS 16.10.420(9) 1is repealed.
26

26
27
28
29

-1- CSHB 529



REQUEST A "

Bill/Resolution Nb HO_&= BILL_NO. 529

Title Ai. Act relating to fish disease control

Requested by Cete
RAA_[BTAIL ?

Agency Affected D epartment of Fish and Game

Program Category A\ffected N atural Resources

BRU Program, or Subprogram(s) Affected D ivision of F.R.E.D.

(Note: KFmore than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EAENDITURES (Thousands of [Dollars)

FY 80 FY 84

1QP- JPERSONAL SERVICES.

200
200
400

£00
600

200

TRAVE
CONTRACTUAL
COMMODITIES
E UIPMENT

ND & STRUCTURES
GEAN.XS..CLAIMSJEI'.CI

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section II)

To implement comprehensive fish disease control program which will

*vide diagnostic screening and prevention programs for twenty (20)
scientific/educational Acquaculture permist and fifteen (15) Private

Non-Profit (PNP) Acquaculture permits,

100 2 Microbiologists, range 16 @ 28.9 each* 57.

200 Travel and per diem for 35 annual on-site diagnostic
screening visits and additional visits/prevention and

5.

control programs. 19
300 Private laboratory testing.
400 Scientific supplies. ~ 18
500 .Laboratory equipment.

Inflation at 8% per year- for following years.

*' 4 e "TOTAL: $105.0a
IV. DATE 1/10/80 PREPARED BY Russell H. Clark”T
AGENCY Department of Fish and Game
Original: Lerslative Finance PHONE S465-4120--—--—--——-——-
Cc: Budget and Management * ..
Prime Sponsor (First Legislator Named) =

Keith Specking, Office of the Governor

33-001 (Rev. 12/79)

5.

pro



January 14, 1980

The Honorable -Terry®” Gardiner™*
Speaker of the House

Alaska State Legislature "o
Juneaui Alaska“<99811"" *

Dear Mr. Speaker": -

Under the authority-of art.- Il1l,-sec. 18, of the Alaska
Constitution, |1 am. .transmittingja bill relating to fish
disease control. --The- bill® _will facilitate the

implementation of a~cbh"mprehensive regulations scheme for
the control_and_ prevention ..of fish diseases which may
threaten the resources of the state.

Two small changes in the regulatory authority granted to
the Board of-Fisheries will-clarify the authority of
that board to regulate for the control of fish disease.
The first inserts a specific reference to fish disease
in the grant of authority .to. the., board for regulating
the exercise of control measures considered necessary to
the resources of the state (AS 16.05.251(a)(8)). The
second amends paragraph (10) of the state statute, which
presently authorizes the board to regulate for
prohibiting-the-live-capture, possession, transport or
release of-native-or- exoticJTishlor their eggs. These
are -the specific activities which must be closely
monitored for effective disease control and prevention.
The proposed amendment makes it clear that the board has
the power, to regulate these activities, and not merely
permit or prohibit them. Thus the board may regulate
the specific conditions under which these activities may
be permitted, including conditions of inspection,
certification and the like.

An effective disease control program needs  full
cooperation between the state and private hatcheries.
The. conditions of a permit for a private salmon hatchery
presently include a provision that the hatchery owner
will pay for the cost of departmental 1inspections. The
attached bill deletes that condition, and adds a
provision that the cost of inspections will be borne by
the state.



Finally, the bill authorizes the department, 1in 1its
discretion, to substitute pathological examinations
made by individuals certified by the American Fisheries
Society for 1its own 1inspections. This section will
allow the state to require a known standard of
professionalism 1in substituted 1inspections, and will
eliminate the need for duplication of inspection by
state personnel.

Sincerely,

y J SH

Jay S. Hammond
Governor



Introduced: 1/14/80
Referred: Resources and
Judiciary

LY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 529
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to fish disease control."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.05.251(a)(S) 1is amended to read:

(8) investigatii % and determining the extent and effect of
fish disease, predation” and competition among fish in the state,
exercising control measures considered necessary to the resources of
the state;

* Sec. 2. AS 16.05.251(a)(10) is amended to read:

(10) prohibiting and regulating the live capture, posses—

sion, transport, or release of native or exotic fish or their eggs;
* Sec. 3. AS 16.05 is amended by adding a new section to read:

Sec. 16.05.868. FISH HEALTH INSPECTIONS. For any fish health
inspection the department determines is necessary, the department may
substitute for its own inspection the inspection of a professional
fish health specialist who is certified by the American Fisheries
Society, Fish Health Section.

* Sec. 4. AS 16.10.460 1is amended by adding a new subsection to read:

(b) The cost of any inspection performed by the department under
AS 16.10.400 - 16.10.470 will be borne by the department.

* Sec. 5. AS 16.10.420(9) is repealed.

-1- HB 529



