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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. House Bill No. 499 B
Title An Act levying a tax on the sale of motor fuel at retail and providing
-Rfrgusfitedvbv for the rebate to corsumers of a portion o”at*he amount paid for
motor fuel at retail.

Requested by: House Finance Committee Date: 1/31/80
[I.  FISCAL DETAIL
Agency Affected Revenue
Program Category Affected Fiscal Services )

BRU, Program, or Subprogram(s) Affected Awudit Division
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.).
EXPENDITURES  (Thousands of Dollars)

h FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
ioo PERSONAL SERVICES 197.3 211.1 225.9 241.7 253.6
200 TRAVEL 5.0 5.4 5.7 6.1 6.6
300 CONTRACTUAL 20. 6 22.0 23.7 25.2 27.0
400 COMMODITIES 3.0 3.2 3.4 3.7 3.9
20Q EOUIPMF.NT 8.4 9.0 9.6 10.3 11.0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL 234.3 250.7 268.3 287.0 307.1
FUNDING (Thousands of Dollars)
GENERAL FUND 234.3 250.7 1268.3 287.0 307.1
FEDERAL FUNDS
OTHER (Specify Fund Source)
POSITIONS
FULL TIME 5 " 5 5 5
PART TIME 4 4 4 4 4
TEMPORARY L

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

See attached memorandum to R. D. Stevenson dated 1/31/80.

IV. DATE January 31. 1980
Original: Legislative Finance PHONE 465-2320
CC: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)




STATE

of ALASKA
n (- DNE  January 31, 1980
ALENO
THEPHNENO
FROM subject.  House Bill No. 499
This b ill provides for the levying of an additional tax on the
retail sale of motor fuel and establishes a refund program for
those individuals who use the fuel in an internal combustion
engine. This law would necessitate the establishment of a
complete processing function to handle the initial returns from
retailers, as well as the refund claims from the consumers.

It is anticipated that we would receive at least 250,000 claims
per year and it very easily could reach 300,000.

Regarding the structure of the bill itself, on line 18 of page 1,
there is a reference to every "dealer" who sells the fuel shall
collect the tax. In the definition section of this chapter, a

dealer is defined as one who first sells the motor fuel in the
State and for the vast majority of the fuel sold, those sales

are not retail sales. It would appear logical that a separate
definition of a retail sale be added to the law and the wording
on line 18 be modified.

It is not clear what fuel would be subject to the tax which would
subsequently be refunded. The term, "motor fuel"”, which is used
in the proposed Sec. Ill, would include diesel fuel used in a
diesel engine. However, on page 2, line 6, there is a reference
to the price of the "gasoline" which is the basis for the

rebate claim. Is it intended that the refunds bhe for gasoline
only, or will it include all motor fuels used in internal
combustion engines?

An additional final question comes to mind regarding whether the

sponsor of this bill intended to permit the rebates to be made to
individuals and businesses alike. If that is the intent, the
structure is correct. If there is any intent to limit who

may obtain the refund or rebate, then the language of the bill
would need to be modified.

With regard to the limitation provided in the proposed 43.40.121(d)
which would limit the rebates to the amount appropriated by the
Legislature, if the appropriation was not sufficient to cover

all claims, this requirement will necessitate us to determine

the validity of all claims filed prior to issuing any rebates.
This w ill result in the rebates not being physically issued

until November or December of the year in which the claims were
file d . It conceivably could be even later than this, depending
upon the number of claims filed.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. House Bill No. 499 B

Title An Act levying a tax on the sale of motor fuel at retail and providing
v for the rebate to consumers of a portion ofiatfehe amount paid for

motor fuel at retail.

Requested by: House Finance Committee Date: 1/31/80
FISCAL DETAIL

Agency Affected Revenue

Program Category Affected Fiscal Services

BRU, Program, or Subprogram(s) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.).

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 34 FY 85
PERSONAL SERVICES 197.3 211.1 225.9 241.7 258.6
TRAVEL 5.0 5.4 5.7 6.1 6.6
CONTRACTUAL 20.6 22.0 23.7 25.2 27. 0
COMMODITIES 3.0 3.2 3.7 3.9
EOUIPMENT 8.4 9.0 9.6 10.3 11.0
LAND & STRUCTURES
GRANTS. CLAIMS, BTC *
TOTAL 234.3 250.7 268.3 287.0 307.1

FUNDING  (Thousands of Dollars)

GENERAL FUND 234.3 250.7 1268.3 287.0 307.1
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 5 5 5 5 5
PART TIME 4 4 4 4 4
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section 11)

See attached memorandum to R. D. Stevenson dated 1/31/80.

IV. DATE January 31. 1980 preparedly. r - L

AGENCY Departmenryof-—Retn u Audit Pivisinn_
Original: Legislative Finance PHONE  465-2320/
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



CATEGORY:  ccvcrne covermnr AGENCY: ...

PR 0O (IR AN r REVENUE COlir.CfION AND MANAGEMENT R J7?2J3 (Q ); AUDIT; PEIROI run Revenue; ENirOICIM_fiT; TREASURY
lLuuutrinui I- au \J/ MANAGEMENT ; AUMIN1SIRATION AFID SUITOR I

0]
All Department of Revenue (IRUs in the Revenue Collection and Management cover program arc intludcd herein. A major emphasis on identifying
the "invisible taxpayer" is planned in the FY 11 budget, primarily “in the IR of Audit, Enforcement, and Administration and Support.

The goals of the Audit Iflll) arc to achieve effective compl iancc by taxpayers with the tax laws of Alaska, and to raise revenues'through an
effective audit prograin. The Revenue Audit staff concentrates on corporate and individual incone tax, estate taxes, excise taxes, business
license tax, fisheries tax, mining license tax, and the issuance of ponnits for games or skill or chance.

The goals of the Petroleum Revenue RRI are to administer state tax's on oil and gas production, which includes the State oil .od, gas ﬁroperly
tax, "oil and gas production tax and the oil and gas corporate income tax, and also to coordinate with local governments also taxing that
property. The Division of Petroleum Revenue also generates revenue estimates for the State of projected oil "and gas related revenues.

The goal of the Enforcement WUHI is to enforce tho collection of taxes fron all taxpayers in a fair and equitable manner. The Division is re-
sponsible for billing and collecting all delinquent tax accounts. "

The goals of the Treasury Management IIR1 are to manage available funds for a maximum return consistent with statutory limitations; to place gen-
eral “bonded debt as needed for capital projects at minimum cost to the State; and to report the management of funds ‘in accordance with current re-
porting standards. The TreasurEy anagement_Division works closely with the Stale Rond Committee in performing these functions. Fund management
is centralized for the Public Employeés Retirement Fund, the Teachers Retirement Fund, and the General Fund, as well as other special funds.

COMPONENT DESCRIPTION 79 AUTII 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP GOVERNOR
AUDIT 2461.5 2530.6  2513.1 2691 .6 3223.6
PETROLEUM REVENUE 1279.6  1240.1  1187.3  1435.0 14472
ENFORCEMENT 1196.5  1335.4 13247  1217.0 13663
TREASURY MANAGEMENT 1232.3  1227.9  1120.3  1357.1 14369
OFFICE OF THE COMMISSIONER 877°3 1077.4  1054.4 7516 964 .5
ADMINTSTRATIVE ~SERVICES 1630.0  1783.7  1746.5  1773.6 2361.4
FISH ANU GAMC LICENSING 572.1  580.6  531.6  259.0 298. 0
xx TOTAL 9249.3  9775.7  9477.9  9490.9 11097.9
xx CHANGE VERSU5 80 AUTII 16.97
OBJECT DESCRIPTION
PERS. SERV. 6294.0 6685.5 6654.2  6784.4 = 7519.5
TRAVEL 336.8  333.8  316.3  315.7 4196
CONTRACTUAL 2218.2  2320.1  2075.1 2031 .5 27281
COMMODITIES 68.5 69.3 59.0 58.2 809
EQUIPMENT 235 587 65.3 370
LANDS/BLOGS 3083  308:3  308.0  301.1 312.8
FUNDIN RCE
N R ENERAL RUND 8446.3  9040.7 8835.4  8956.9 10520.7
PGM_RECEIPTS 308.0  240.0  217.5
OTHER FUNDS 495.0  495.0 4250  534.0 577.2
XX general fund CHANGE VS. 80 AUTII 17.411
rULL-TINME 220 .0 220.0 220.0 224 .0 237.0
PART-TIME 8.0 8.0 8.0 8.0 21.0
TEMPORARY 14.0 14.0 14.0 13.0
STAFF MOM INS 27151 2715.1 27151  ?74.0 2944.2



" STATE

of ALASKA

f R. D. Stevenson OAIE  January 31, 1980
Special As
Department ALEND

THEPHNENO,
M Gary L. Je House Bill No. 499

Director
Audit Divi
This bill provides for the levying of an additional tax on the

retail sale of motor fuel and establishes a refund program for
those individuals who use the fuel in an internal combustion
engine. This law would necessitate the establishment of a
complete processing function to handle the initial returns from
retailers, as well as the refund claims from the consumers.

It is anticipated that we would receive at least 250,000 claims
per year and it very easily could reach 300,000.

Regarding the structure of the bill itself, on line 18 of page 1,
there is a reference to every "dealer" who sells the fuel shall
collect the tax. In the definition section of this chapter, a

dealer is defined as one who first sells the motor fuel in the
State and for the vast majority of the fuel sold, those sales

are not retail sales. It would appear logical that a separate
definition of a retail sale be added to the law and the wording
on line 18 be modified.

It is not clear what fuel would be subject to the tax which would
subsequently be refunded. The term, "motor fuel", which is used
in the proposed Sec. IIl, would include diesel fuel used in a
diesel engine. However, on page 2, line 6, there is a reference
to the price of the "gasoline" which is the basis for the

rebate claim. Is it intended that the refunds be for gasoline
only, or will it include all motor fuels used in internal
combustion engines?

An additional final question comes to mind regarding whether the

sponsor of this bill intended to permit the rebates to be made to
individuals and businesses alike. If that is the intent, the
structure is correct. If there is any intent to limit who

may obtain the refund or rebate, then the language of the bill
would need to be modified.

With regard to the limitation provided in the proposed 43.40.121(d)
which would limit the rebates to the amount appropriated by the
Legislature, if the appropriation was not sufficient to cover

all claims, this requirement will necessitate us to determine

the validity of all claims filed prior to issuing any rebates.
This w ill result in the rebates not being physically issued

until November or December of the year in which the claims were
file d . It conceivably could be even later than this, depending
upon the number cf claims filed.



R'. D. Stevenson January 31, 1980 Page 2
Subject: HB No. 499

The attached Fiscal Note provides for one person to handle the
additional returns which will be filed by retailers reporting
the tax they have collected, two permanent and four seasonal
positions to handle the claims for refunds which have errors
on them, and era Clerk and a Hearing Examiner to handle the
additional grievances that will be filed, resulting from our
disallowing claims from individuals who feel our decision was
not correct. The Hearing Examiner would,also prepare the
necessary regulations for the implementation of the program.
Based on our experience with individual income tax, there
could easily be from 200 to 500 grievances per year.

The actual revenue impact of this bill will be determined by
the Research Unit of the Commissioner®s Office.

Attachments



POSITION TITLE RANGE/STEP BAITG. UNIT. LOCATION APPROV,. OI3APP.

Tax Examiner 10 A G Q/*
TYPE OF POSITION1 STAFF MONTHS 1 1IP No. PCN No. PRIORITY

FORM 12 PAGE/LINE
_2 PFT

- (0G;;,."

TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:
1

PERSONAL SERVICES; This position will be required to implement
SALARY 17,004 House Bill No. 499. Refer to memorandum to
BENEFITS 2,523 R. D. Stevenson dated 1/31/80.
FICA 1,131
HEALTH INS. 1,524
TOTAL PERSONAL SERVICES 22,187
TRAVEL
CONTRACTUAL 3,160
COMMOCITIFS 450
EQUIPMENT 1,200
OTHER
TO TAL COST

ER RS

#A KEY NUMBER

] . e §oore o > f
agency Department of Revenue program area Revenue Collection & Management
BRU Audit Division FY 81
12 request fop. mew COMPONENT
wl POSITION. Pago. o REVISED

DATE
02 1013 (ricv. 7/V01



POSITION TITLE

Tax Examiner |
TYPE OF POSITION STAFF MONTHS RP No,

PFT
TYPE OF EXPENDITURE

PERSONAL SERVICES:
SALARY

BENEFITS
HEALTH INS

TRAVEL
CONTRACTUAL
COMMODITIF.S
EQUIPMENT
OTHER

TOTAL COST

CONTINUATION
ADDmp.N

4da“keyinumber

agency D.ep.ar.tment

12 y

FUNDING SOURCE

FED RCPTS
GF MATCH
GEN.FUND
I-ARCPTS
PGM RCPTS
OTHER

of Revenue

0  REQUEST FOR MEW

021013 (rov, /)

POSITIOM-

RANGE/STEP BARG. UNIT, LOCATION APPROV

10 A
PCN NO PRIORITY

AMOUNT JUSTIFICATION

FORM 12 PAGE/LINE

This position will be required to implement

House Bill No.

499. Refer uo memorandum to

R. D. Stevenson dated 1/31/80.

PROGRAM AREA Revenue Collection & Management

rru Audit Division

COMPONENT

REVISED
DATE



POSITION TITLE

Tax Examiner |
I'YPE OF POSITION STAFF MONTHS  np No.
Seas. 6

TYPE OF EXPENDITURE

PCRSONAI. SERVICES:

SALARY 8,5.02.
BENEFITS J 2£A
FICA 5166
HEALTH INS. _7.62-
TOTAL PERSONAL SERVICES

TRAVEL

10  CONTRACTUAL

11 COMMODITIES

12 EQUIPMENT

13 OTHER

M TOTAL COST

CODE FUNDING SOURCE
15 FED RCPTS.
16 GF MATCH
Aar GEN. FUND
18 I -A RCPTS.
19 PGM RCPTS
OTHER
CONTINUATION
ADDITION
agency ..Pepujtment of Revenue

REQUEST FOR NEW

L3 POSITION

Q-0 7Y

RANGE/STEP  BARG. UNIT. LOCATION
LEL ZL
PCN No. PRIORITY FORM 12
AMOUNT JUSTIFICATION:
This position will be required
House Bill No. 499. Refer
R. D. Stevenson dated 1/31/80.
11,084
1,200
200
600
13.084
13.084

.Revenue Collection

program area

BRU Audit Division

COMPONENT

Page. .

& Management

REVISED
DATE

PAGE/LINE

AI'PROV.
Gov. -

(1Se7474

implement
to memorandum to

FY 8!

DI3APP,.-



POSITION TITLE

Tax Examiner |
TYPE OP POSITION STAFF MONTHS RP No.

2 Seas.
XTurvom 6 N
TYPE OF EXPENDITURE
1
PERSONAL SERVICES:
SALARY
BENEFITS ] a2L4
FICA T OREE
HEALTH INS. -26.2.
TOTAL PERSNNAL SERVICES
TRAVEL
10 CONTRACTUAL
11 COMMODITIES
12 EQUIPMENT
13  OTHER
14 TOTAL COST
CODE FUNDING SOURCE
is FED RCPTS.
15 GF MATCH., |
17 GEN.FUND
13 1A RCPTS.
10 PGM RCPTS
20 OTHER
2l CONTINUATION
22 ADDITION X
agency Department of Revenue

REQUEST FOR NEW

POSITION.

c? Ic-.T Pr

PCN No.

AMOUNT

11,084
1,200
200
600

13,084

13,084

-PROGRAM arra

BRU

COMPONENT.

RANGE/STEP BARG. UNIT. LOCATION APPROV: DIt
Ct
\]L _\]L. - J3 MWK i f
PmORﬁ% - FORM 12 PAGE/LINE m..'{
LEG. v
JUSTIFICATION!

This position will be required to implement
House Bill No. 499. Refer to memorandum to
R. D. Stevenson dated 1/31/80.

Revenue Collection & Management

Audit Division

FY 81

n-Tr-
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15
17
13
10

nu%)*n

21
22

POSITION TITLE
Tax Examiner |1

TYPE OF POSITION STAFF MONTHS RP N>,
Seas. 6
TYPE OF EXPENDITURE
1 2
PERSONAL SERVICES:
SALARY 8,502
DENGFITS T,764
FICA 666 .
HEALTH INS. 769
TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER
TOTAL C -ST
CODE FUNDING SOURCE
FED RCPTS.
GF MATCH.
GEN.FUNO
1-A RCPTS.
PGM RCPTS
OTHER
CONTINUATION
ADDITION X

¢0 REQUEST FOR MEW
POSITION.

02-1013 (v ... U7-."

RANGE/STEP BARC. UNIT. LOCATION
JiulL G
PCN M. PRIORITY - FORM 12
AMOUNT JUSTIFICATION:
3 1
1House Bill No. 499.
R. D. Stevenson dated 1/31/80.
y 11,084 L
>
> 1,200
/ 200
A 600
|
| 13.084 -
1
*
13.084

-PROGRAM area

Revenue Collection & Management

RRIJ Audit Division

COMPONENT

Page. of. REVISED

PAGE/LINE

@A{*\_APPROV; DI3/

M wiuvol
-y/y/y V.iVi
M

">V
°|

Refer to memorandum to

FY 8!



POSITION TITLE

Tax Examiner |
TYPE OF POSITION STAFF MONTHS Rp No
Seas. 6

TYPE }F EXPENDITURE

PERSONAL SERVICES
SALARY
BENEFITS
HEALTH INS
TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER
TOTAL COST
CODE FUND'NG SOURCE
FED RCPTS
OF MATCH
GEN. FIINb
A RCPTS
PGM RCPTS
OTHER

CONTINUATION
ADDITION

agency Department of Revenue

0 REQUEST FOP, NEW
POSITION.
C2-1013 {Sov

RANGE/STEP ~ BAHG. UNIT, LOCATION AITROV
PCN No PRIORITY FORM 12 PAGE/LINE
AMOUNT JUSTIFICATION!
This position will be required to .mplement

House Bill No.
R. D.

499 . Refer to memorandum to
Stevenson dated 1/31/80.

program area

Revenue Collection & Management
pgu Audit Division
COMPONENT

REVISED



POSITION TITLE
Tax Examiner 111

TYPE OP POSITION STAPP MONTHS

PFT

12

TYPE OF EXPENDITURE

PERSONAL SERVICES:

SALARY

BENEFITS
FICA

HEALTH IVB.
TOTAL PERSONAL SERVICES

TRAVEL

EQUIPMENT
OTHER

BREB

CONTRACTUAL
COMMODITIES

14 TOTAL COST

REBBKB KB &

ADDITION

AGENCYPepartment of Revenue

a.iom (r,\ 7/7r»

CONTINUATION

Mo

HP No.

22,090
3,285
1,469
1.524

FUNDING SOURCE

FED RCPTS.
OF MATCH.
GEN.FUND

t-A RCPTS.

PGM RCPTS

OTHER

REQUEST FOR NEW

PCN No.

AMOUNT

28 363

450

JU2M.
/
y

A 33 r178
A
A

1 eV y

POSS7JO M.

uScai/"1:

RANGC/STti'

14 A

PRIORITY

UARG. UNIT. LOCATION ' 'Xy: APPROV.

G GOV; -
FORM 12  PAGE/LINE  ™#==

JUSTIFICATION:

This position will be required to implement

House
R. D.

Bill No. 499. Refer to memorandum to
Stevensondated 1/31/80.

BRU Audit Division

COMPONENT

Papo

of

REVISED

OKAPI



POSITION TITLE
1 Clerk 1I1]
TYPE OF POSITION STAFF MONTHS RP No. PCN No.
2 PFT 12
3  TYPF OF EXPENOITURF. AMOUNT
1 2 3
PERSONAL SERVICES:
4 SALARY 14,984
5 BENEFITS 2,228
C Fca 996
7  HEALTH INS. 1,524
8 TOTAL PERSONAL SERVICES I 19,732
9  TRAVEL |
10 CONTRACTUAL / 3,160
1 COMMODITIES A 450
12 EQUIPMENT / 1,200
13 OTHER
14 TOTAL COST 24,542
coDC FUNDING SOURCE
i FED RCPTS. i
10 GF MATCH. A
17 GEN. FUND 24,542
13 1-A RCPTS. /
10 PGMRCPTS A
2 OTHFR
2l CONTINUATION
2?  ADDITION X

Z3 «for:mr use oawf
[ ERVVAN

RANGE/STEP BARG. UNIT.
, 8A G
PRIORITY

J JUSTIFICATION:

This position will

House Bill No.

R. D.

: -/ﬁgéfUMN'No:wvw;gQ

.43 key NL'MUfR . u .- -

s * els Up s

n y
agency PePartmcnt of Rcvonuc

¢ 0 ACQUEST FOR WEW

POSITION.

C71013 fritv. 1/10)

Program area

N* G I\ 4 JC

If

bru Ajud.i_t Di.viai.on

499.

rnwani»W%DPROV
kUK - ’

/CO -
PAGE/LINE

LOCATION

FORM 12
leg;-

be required to implement
Refer memorandum to

Stevenson dated 1/31/80.

RGVGnue Collection & Management

FY Sl

COMPONENT

Pngo. of.

REVISED
DATE

DsapP



POSITION TITLE

Revoime.JJg&dJig-J3xaminof
TYPE OF POSITION STAFF MONTHS HP No.
PFT 12
A

TYPE 0= EXPENDITURE
1

PERSONAL SERVICES:
SALARY 49,616
BENEFITS 7,378
FICA 1,975
HEALTH INB. 1.524
TOTAL PERSONAL SERVICES
TRAVEL
10 CONTRACTUAL
11 COMMODITIES
12 EQUIPMENT
13 OTHER
14 TOTAL COST
CODE FUNDING SOURCE
FED RCPTS.
i OF MATCH.
17 GEN. FUND
in I-A RCPTS.
10 PGM RCPTS
20 OTHER
21 - ~CONTINJATION
22 AQDJITLQrU.AAN.
= - I\;/,\—'O'; -
- T - IWOI0L

agency JD.epartment of Revenue

lo REQUEST FOP; NEW
10
POSITION-

c? imp (Rev A/

RANGE/STEP  BARG. UNIT. LOCATION APPROV. mgA?
25 A G Jm ?
PCN No. PRIORITY FORM 12  PAGE/LINE  jspm0p "' y*
/ LEG;"
AMOUNT JUSTIFICATION:
This position will be required to implement
House Bill No. 499. Refer to memorandum to
R. D. Stevensondated 1/31/80.
60.493
5.000
3.160
450
-1.200
-21L-3D-L
JZI1U.3 B3..

.program arpA Revenue Collection and Management

DRU’Audlt Division £y 81

COMPONENT.

DATE
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. hrigq
Title_ Act Levying Sales Tax on Retail Sale of Motor Fuel

Requested by Date

FISCAL DETAIL

Agency Affected

Program Category Affected

BRU, Program, or Subprogram(s) Affected

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES

EOUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND Unknown Unknown Unknown Unknnvm it 1v:1:1T>hOVn
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

The bill proposes to levy a sales tax on the retail of motor fuel at a rate of
10 percent on the difference between the actual retail price and a base price

set at 90 cents per gallon. In the following year every user of motor fuel who
pays this additional tax is entitled to a rebate of the amount of tax he/she
paid under the provisions of this bill. The Legislature is to appropriate funds
to make the rebate possible. If the appropriation is insufficient, the claims

for rebate are to be prorated.

We are unable to determine the potential revenue inpact because it would depend
upon the size of the legislative appropriation in the respective years. It is

likely that there would be no revenue impact because the bill does not indicate
why such an additional tax should be levied, and taxpayers will request that the
Legislature make appropriations sufficient for a full rebate.

IV. DATE tiijilgo PREPARED BY

¢ AGENCY
Original: Legislative Finance PHONE-------------——-- * 57 x —mmmmmmmm
cC: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I, REQUEST
Bill/Resolution No. House Bill No. 499
Title An Act levying a tax on the sale of motor fuel at retaxl and providing
-Requestedvbv for the rebate to consumers of a portion ofiafhe amount paid for
motor fuel at retail.

Requested by: House Finance Committee Date: 1/31/80
Il. FISCAL DETAIL

Agency Affected _ Revenue

Program Category Affected, Fiscal Services

BRU, Program, or Subprogram(s) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 197.3 211.1 225.9 241.7 258,6 _
200 TRAVEL 5.0 5.4 5.7 6.1 6.6
300 CONTRACTUAL 20.6 22.0 23.7 25.2 27.0
400 COMMODITIES 3.0 3.2 3.4 3.7 3.9
$00 EOUIPMENT 8.4 9.0 9.6 10.3 11.0
600 LAND & STRUCTURES
700 _ GRANTS. CLAIMS. ETC.
TOTAL 234.3 250.7 268.3 287.0 307.1

FUNDING  (Thousands of Dollars)

GENERAL FUND 234 .3 250.7 268.3 287.0 307.1
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME 5 5 5 5 5
PART TIME 4 4 4 4 4
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section II)

See attached memorandum to R. D. Stevenson dated 1/31/80,

IV. DATE . January 31. 1980 PREPAR
AGENC partment Pivi si on.
Original: Legislative Finance PHONE 465-2321}
Qc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



to:

*STATE

of ALASKA
r R. D. Stevenson DATE January 31, 1980
Special Assistant
Department of Revei ALENO
THEHNENO
Gary L. Je subject:  House Bill No. 499
Director
Audit Divi
This bill provides for the levying of an additional tax on the

retail sale of motor fuel and establishes a refund program for
those individuals who use the fuel in an internal combustion
engine. This law would necessitate the establishment of a
complete processing function to handle the initial return's from
retailers, as well as the refund claims from the consumers.

It is anticipated that we would receive at least 250,000 claims
per year and it very easily could reach 300,000.

Regarding the structure of the bill itself, on line 18 of page 1,
there is a reference to every "dealer" who sells the fuel shall
collect the tax. In the definition section of this chapter, a

dealer is defined as one who first sells the motor fuel in the
State and for tn<= vast majority of the fuel sold, those sales
are not retail sales. It would appear logical that a separate
definition of a retail sale be added to the law and the wording
on line 18 be modified.

It is not clear what fuel would be subject to the tax which would
subsequently be refunded. The term, "motor fuel™, which is used
in the proposed Sec. Ill, would include diesel fuel used in a
diesel engine. However, on page 2, line 6, there is a reference
to the price of the "gasoline"™ which is the basis for the

rebate claim. Is it intended that the refunds be for gasoline
only, or will it include all motor fuels used in internal
combustion engines?

An additional final question comes to mind regarding whether the

sponsor of this bill intended to permit the rebates to be made to
individuals and businesses alike. If that is the intent, the
structure is correct. If there is any intent to limit who

may obtain the refund or rebate, then the language of the bill
would need to be modified.

With regard to the limitation provided in the proposed 43.40.121(d)
which would limit the rebates to the amount appropriated by the
Legislature, if the appropriation was not sufficient to cover

all claims, this requirement will necessitate us to determine

the validity of all claims filed prior to issuing any rebates.

This will result in the rebates not being physically issued

until November or December of the year in which the claims were
filed. It conceivably could be even later than this, depending
upon the number of claims filed.



R. D. Stevenson January 31, 1980 Page 2
Subject: HB No. 499

The attached Fiscal Note provides for one person to handle the
additional returns which will be filed by retailers reporting
the tax they have collected, two permanent and four seasonal
positions to handle the claims for refunds which have errors
on them, and one Clerk and a Hearing Examiner to handle the
additi'nal grievances that will ba filed, resulting from our
disallowing claims from individuals who feel our decision was
not correct. The Hearing Examiner would also prepare the
necessary regulations for the implementation of the program.
Based on our experience with individual income tax, there
could easily be from 200 to 500 grievances per year.

The actual revenue impact of this bill will be determined by
the Research Unit of the Commissioner's Office.

Attachments



POSITION TITLE

Tax Examiner
TYPE OF POSITION STAFF MONTHS RP No.

PFT 12

TYPE OF EXPENDITURE

PERSONAL SERVICES:
SALARY 17,004
BENEFITS 2,523
FICA 1,131
HEALTH INS. 1,524
TOTAL PERSONAL SERVICES

TRAVEL

10 CONTRACTUAL

11 COMMODITIES

12 EQUIPMENT

13 OTHER

14 TOTAL COST

CODE FUNDING SOURCE

15 FED RCPTS.

16 GF MATCH.

17 GEN. FUND

18 I—A RCPTS.

13 PGM RCPTS

20 OTHER

21  CONHNUANON [ S —
H .4EsroflIN X

/'C4A KEY NUMBER

agency Department of Revenue

N0
1w

REQUEST FOR NEW
POSITION.

02-1013 Rev. 7/79)

RANGE/STEP BARG. UNIT. LOCATION
10 A G
PCN No. PRIORITY FORM 12 PAGE/LINE

AMOUNT JUSTIFICATION:
This position will be required to implement
House Bill No. 499. Refer to memorandum to
R. D. Stevenson dated 1/31/80.

22,187

3,160

450

1,200

25,997

26,997

U o

program area Revenue Collection & Management

BRU Audit Division FY 81

COMPONENT

d REVISED

Page._ DATE



POSITION TITLE

RANGE/STEP BARG. UNIT. LOCATION ©aW5.rom
Tax Examiner | ., 10 A G
TYPE C]f:_POSITIQN 'B\TAFF MONTHS RP No. PCN NO, PRIORITY FORM 12  PAGE/LINE
ppfjt 12
TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:
1
PERSONAL SERVICES: This position will be required to implement
SALARY 17,004 House Bill No. 499. Refer to memorandum to
BENEFITS 2,523 R. D. Stevenson dated 1/31/80.
FICA 1,131
HEALTH INS. 1,524
TOTAL PERSONAL SERVICES 22,187
TRAVEL
10 CONTRACTUAL 3,160
11 COMMODITIES 450
12 EQUIPMENT 1,200
13 OTHER
14 TOTAL COST 26,997
CODE FUNDING SOURCE
15 FED RCPTS. A
16 GF MATCH. A
17 GEN.FUND A 26 ,997
13 1A RCPTS. A
19 PGM RCPTS
20 OTHER
2l CONTINUATION Renien
22 ADDITION y
Iff >k
AGENCY Department of Revenue PROGRAM AREA Revenue Collection & Management
bru Audit D|V|S|ion FY 81
{3 REQUEST FOR NEW COMPONENT

POSITION- Pago. of REVISED

- DATE
02-1013 (.ov. 7/70)



POSITION TITLE RANGE/STEP BARG. UNIT. LOCATION
Tax Examiner | 1%,0\-, G
TYPE (g:ePéJ?ITION STAFF EI\S/IO NTHS RP No. PCN No. PRIORI - FORM 12 PAGE/LINE
TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:
PERSONAL SERVICES: This position will be required to implement
SALARY 8-/ 52. House Bill No. 499. Refer to memorandum to
BENEFITS -1,-2.6-4. R. D. Stevenson dated 1/31/80.
FICA -566-
HEALTH INS. -16-2.
TOTAL PERSONAL SERVICES 11,084
TRAVEL
10 CONTRACTUAL 1,200
11 COMVODITIES 200
12 EQUIPMENT 600
13 OTHER
14 TOTAL COST 13.084
agency  Department of Revenue program area Revenue Collection & Management
BRU Audit Division EY 81
{3 REQUEST FOR NEW COMPONENT.
POSITION
Page. .of. R%X'TSEED

02-1013 Rov. 7/79)
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Department of Revenue

0

o

REQUEST FOR NEW
POSITION-

PROGRAM arp/~

BRU

COMPONENT.

RANGE/STEP BARG. UNIT. LOCATION 013APP

' V
JUUI o m z ‘ﬁfj
PRIORITY FORM 12 PAGE/LINE cvd}
m ->>!/.:“

JUSTIFICATION!

This position will be required to implement
House Bill No. 499. Refer to memorandum to
R. D. Stevenson dated 1/31/80.

Revenue Collection & Management

Audit Division

FY 81

Page. _Of_ REVISED

DATE__



POSITION TITLE

Tax Examiner
TYPE OF POSITION STAFF MONTHS
Seas. 6

RP No.

3 TYPE OF EXPENDITURE
1

PERSONAL SERVICES:

SALARY 2, _5_(12_

agency Department of Revenue

10 REQUEST FOR NEW

POSITION-

02-1013 (Rev. 7/7H1

PCN No.

AMOUNT

.program ARrft

+m*m

RANGE/STEP  BARG. UNIT. LOCATION APPROV:. DI3APP,
10 A o F
PRIORITY FORM 12 PAGE/LINE
/ 1

JUSTIFICATION:

This position will be required to implement
House Bill No. 499. Refer to memorandum to

R. D. Stevenson dated 1/31/80.

Revenue Collection & Management

Audit Division

oRU- FY 81

COMPONENT.

Page. of

REVISED
— = n



POSITION TITLE

Tax Examiner 1
TYPE OF POSITION
Seas. 6

STAFF MONTHS RP No.

mmmmmmwemmHmmm tn a

3 TYPE OF EXPENDITURE

1

PERSONAL SERVICES:
SALARY B 5.0.
agency Department of Revenue

40 REQUEST FOR NEW

POSITION.

PCN No.

AMOUNT

program arfa

BRU

COMPONENT.

RANGE/STEP

.. 1.0
PRIORITY

EARG. UNIT.

JUSTIFICATION:

This position will
House Bill No. 499.
R. D.

LOCATION APPROV;,
Mo

FORM 12 PAGE/LINE

be required to implement

Refer to memorandum to

Stevenson dated 1/31/80.

Revenue Collection & Management

Audit Division

Page. .of.

FY 81

REVISED



POSITION TITLE

Tax Examiner 111
TYPE OF POSITION STAFF MONTHS RP No.

PFT 12

TYPE OF EXPENDITURE
1

PERSONAL SERVICES:

SALARY 22,090

BENEFITS 3,285

FICA 1,469

HEALTH INS. 1,524
TOTAL PERSONAL SERVICES

TRAVEL

10 CONTRACTUAL
1 COMMODITIES
12 EQUIPMENT

13 OTHER

14 TOTAL COST

AGENcyPepartment of Revenue

REQUEST FOR NEW
POSITION

13

02-1013 (Rev. 7/70)

RANGE/STEP  BARG. UNIT. LOCATION
14 A G
PCN No. PRIORITY FORM 12  PAGE/LINE
AMOUNT JUSTIFICATION:

This position will be required to

implement

House Bill No. 499. Refer to memorandum to

R. D. Stevensondated 1/31/80.

28 ,363

.3,160,
450
1r200

JL1.L7.B.

program appa Revenue Collection and Management
Bru Audit Division

COMPONENT .

REVISED
Page. .of. DATE

FY 81



BARG. UNIT. LOCATION . pl. APy
1 Clerk III 8 A 6 cov eVl S
TYPE OF POSITION [STAFF MONTHS RP No. PCN No. PRICRITY FORM 12 PAGE/LINE Tomom
2 PFT J 12 ws b &
3 TYPE C=EXPENDITURE AMOUNT JUSTIFICATION:
1 2 3
PERSONAL SERVICES: This position will be required to implement
4 SALARY 14,984 House Bill No. 499. Refer memorandum to
5 BENEFITS 2,228 R. D. Stevenson dated 1/31/80.
G FICA 996
7 HEALTH INs. 1,524
8 TOTAL PERSONAL SERVICES / 19,732
9 TRAVEL A
10 CONTRACTUAL ) A 3,160
1 COMMODITIES ] 450
12 EQUIPMENT a 1,200
13 OTHER
14 TOTAL COST 24,542
CODE FUNDING SOURCE
15 FED RCPTS. a
16 GF MATCH. a
17 GEN. FUND a 24,542
18 1A RCPTS. 4
19 PGM RCPTS A
20 OTHER
2L CONTINUATION
ADDITION X FOR:B&M
.. .. M HVTVUN
i ves Niimpr.:. . N WS VS TN o UMN L ATNRAY AN
[ | ;o "m W.- - m-
e * [ ] " e - “ VW -
agency Department of Revenue PROGRAM Apea Revenue Collection & Management
bruJ&udiJrivijjaion. FY 8!
10 REQUEST FOR NEW COMPONENT
POSITION Pago. of RE\A/JTSEED

POSITION TITLE

02-1013 (Rov. 7/70)
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RERE

AGENCY -Department of Revenue

POSITION TITLE

TYPE OF POSITION iseri‘\r-zi Wt

PFT

TYPE OF EXPENDITURE
1

PERSONAL SERVICES:

SALARY

BENEFITS

FICA

HEALTH INS.

TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER

TOTAL COST

13

aminail
RP No.

49,616
7,378
1,975
1,524

REQUEST FOR NEW

POSITION-

02-1013 (Rev. 7/70)

.PROGRAM arfa

RANGE/STEP BARG. UNIT.
25 -A_
PCN No. PRIORITY
AMOUNT JUSTIFICATION:
This position will
House Bill No. 499.
R. D.
60,493
5,000
JB-x.1-60.
450
1.200
70.303

gry Aud

COMPONENT.

Pago_

Revenue Collection

it Division

of

LOCATION APPROV.-
FORM 12  PAGE/LINE

VLEG#.
be required to implement

Refer to memorandum to

Stevensondated 1/31/80.

and Management

FY 81

REVISED
DATE

DISAPP.i
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Introduced: 5/74/79
Referred: Finance

IN THE HOUSE BY K~SS

HOUSE BILL NO. 499
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act levying a tax on the sale of motor fuel at

BE

retail and providing for the rebate to consumers of a
portion of the amount paid for motor fuel at retail;
and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40 is amended by adding new sections to read:

Sec. 43.40.111. ADDITIONAL TAX ON RETAIL CONSUMPTION OF MOTOR
FUEL. (@) There 1is levied on the retail sale of motor fuel a tax of
10 per cent of the difference between the actual retail price per gallon
of the fuel and the base price per gallon.

(b) For purposes of (a) of this section, the base price per gallon
is 90 cents.

(c) Every dealer who sells or otherwise transfers motor fuel in
the state shall collect the additional tax at the time of sale and remit
the total tax collected during each calendar month of each year to the
Department of Revenue by the I;-.jt day of each succeeding month.

Sec. 43.40.121. REFUND TO CONSUMERS. (a) A person who uses motor
fuel to operate an internal combustion engine 1is entitled to a rebate
from the state of the amount of tax which he has paid for the purchase
of motor fuel under AS 43.40.111.

(b) The Department of Revenue shall prescribe the appropriate

forms and adopt regulations necessary to carry out the provisions of

this section.

(c) A person who desires to claim a rebate under this section

-1- Hb 499
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shall submit an application for rebate to the department. The applica—
tion shall contain the information required by the department by regu—
lation. The application shall be submitted not earlier than Januaryl
and not later than June 30 of the calendar year following the year for
which an application for the rebate is made, and shall be accompanied by
proof of retail purchase of the amount and price of the gasoline which

is the basis of the rebate claim.

(d) Rebates under this section are subject to appropriations made

by the legislature for that purpose. £ amounts appropriated are insuf—
ficient to pay the full amount of each approved rebate the amounts
appropriated shall be distributed pro rata among all approved appli—

cants .

Sec. 2. AS 43.40.020(a) 1is amended to read:

(a) A person who violates a provision of AS 43.40.010 - 43.40.121

[AS 43.40.010 - 43.40.100] upon conviction is punishable for each viola—
tion by afine of not less than $50 nor more than $5,000, or by impris—
onment for not more than one year, or by both. Each day"s violation is
a separate offense.
Sec. 3. AS 43.40.100 is amended to read:

Sec. 43.40.100. DEFINITIONS. In AS 43.40.010 - 43.40.121 [AS 43.-
40.010 - 43.40.100]

(1) "dealer"™ means a person who sells or otherwise transfers
in this state motor fuel upon which the taxes imposed by this chapter
have not been paid;

(2) "motor fuel"™ means fuel used in an engine for the propul —
sion of amotor vehicle or aircraft, and fuel used in and onwatercraft

for any purpose, or in a stationary engine, machine or mechanical con—

trivance which is run by an internal combustion motor? "motor fuel" does
not include

-2- HB 499
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(A) fuel consigned to foreign countries,

(B) fuel sold for use in jet propulsion aircraft oper—
ating in flights to foreign countries,

(C) fuel used in stationary power plants operating as
public utility plants and generating electrical energy for sale to
the general public,

(D) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale, or

(B) fuel used by charitable institutions;

(3) "user" means a person consuming or using motor fuel, who

either purchases the fuel out of the state and ships it into the state

hisown use within the state or manufactures the fuel in the state.

4. This Act takes effect July 1, 1979.
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Introduced: 5/4/79
Referred: Finance

IN THE HOUSE BY MOSS

HOUSE BILL NO. 499
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act levying a tax on the sale of motor fuel at

BE

retail and providing for the rebate to consumers of a
portion of the amount paid for motor fuel at retail;
and providing for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40 is amended by adding new sections to read:

Sec. 43.40.111. ADDITIONAL TAX ON RETAIL CONSUMPTION OF MOTOR
FUEL. (@) There is levied on the retail sale of motor fuel a tax of
10 per cent of the difference between the actual retail price per gallon
of the fuel and the base price per gallon.

(b) For purposes of (a) of this section, the base price per gallon
is 90 cents.

(c) Every dealer who sells or otherwise transfers motor fuel 1in
the state shall collect the additional tax at the time of sale and remit
the total tax collected during each calendar month of each year to the
Department of Revenue by the last day of each succeeding month.

Sec. 43.40.121. REFUND TO CONSUMERS. (@) A person who uses motor
fuel to operate an internal combustion engine is entitled to a rebate
from the state of the amount of tax which he has paid for the purchase
of motor fuel under AS 43,40.111.

(b) The Department of Revenue shall prescribe the appropriate

forms and adopt regulations necessary to carry out the provisions of
this section.

(c) A person who desires to claim a rebate under this section

-1- Hb 499
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shall submit an application for rebate to the department. The applica—
tion shall contain the information required by the department by regu—
lation. The application shall be submitted not earlier than January 1
and not later than June 30 of the calendar yearfollowing the year for
which an application for the rebate is made, and shall be accompanied by
proof of retail purchase of the amount and price of the gasoline which

is the basis of the rebate claim.

(d) Rebates under this section are subject to appropriations made

by the legislature for that purpose. If amounts appropriated are insuf—
ficient to pay the full amount of each approved rebate, the amounts
appropriated shall be distributed pro rata among all approved appli—
cants.

Sec. 2. AS 43.40.020(a) is amended to read:

() A person who violates a provision of AS 43.40.010 - 43.40.121

[AS 43.40.010 - 43.40.100] upon conviction is punishable for each viola—
tion by a fine of not less than $50 nor more than $5,000, or by impris—
onment for not more thari one year, or by both. Each day"s violation is
a separate offense.
Sec. 3. AS 43.40.100 is amended to read:

Sec. 43.40.100. DEFINITIONS. In AS 43.40.010 - 43.40.121 [AS 43.-
40.010 - 43.40.100]

(1) "dealer"™ means a person who sells or otherwise transfers
in this state motor fuel upon which the taxes imposed by this chapter
have not been paid;

(2) "motor fuel”™ means fuel used in an engine for the propul —
sion of a motor vehicle or aircraft, and fuel used in and on watercraft
for any purpose, or in a stationary engine, machine or mechanical con—
trivance which is run by an internal combustion motor; "motor fuel™ does
not include

-2- HB 499
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(A) fuel consigned to foreign countries,

(B) fuel sold for use in jet propulsion aircraft oper—
ating in flights to foreign countries,

(C) fuel used in stationary power plants operating as
public utility plants and generating electrical energy for sale to
the general public,

(D) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale, or

(B) fuel used by charitable institutions;

(3) "user" means a person consuming or using motor fuel, who
either purchases the fuel out of the state and ships it into the state

for his own use within the state or manufactures the fuel in the state.

* Sec. 4. This Act takes effect July 1, 1979.

HB 499
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Introduced: 5/4/79
Referred: Finance

IN THE HOUSE BY MOSS

HOUSE BILL NO. 499
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act levying a tax on the sale of motor fuel at

BE

retail and providing for the rebate to consumers of a
portion of the amount paid for motor fuel at retail;

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40 is amended by adding new sections to read:

Sec. 43.40.111. ADDITIONAL TAX ON RETAIL CONSUMPTION OF MOTOR
FUEL. (@) There is levied on the retail sale of motor fuel a tax of
10 per cent of the difference between the actual re-ail price per gallon
of the fuel and the base price per gallon.

(b) For purposes of (a) of this section, the base price per gallon
is 90 cents.

(c) Every dealer who sells or otherwise transfers motor fuel in
the state shall collect the additional tax at the time of sale and remit
the total tax collected during each calendar month of each year to the
Department of Revenue by the last day of each succeeding month.

Sec. 43.40.121. REFUND TO CONSUMERS. (a) A person who uses motor
fuel to operate an internal combustion engine is entitled to a rebate
from the state of the amount of tax which he has paid for the purchase
of motor fuel under AS 43.40.111.

(b) The Department of Revenue shall prescribe the appropriate

forms and adopt regulations necessary to carry out the provisions of
this section.

(c) A person who desires to claim a rebate under this section

-1- Hb 499
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shall submit an application for rebate to the department. The applica—
tion shall contain the information required by the department by regu—
lation. The application shall be submitted not earlier than January 1
and not later than J«ne 30 of the calendar yearfollowing the year for
which an application for the rebate is made, and shall be accompanied by
proof of retail purchase of the amount and price of the gasoline which

is the basis of the rebate claim.

(d) Rebates under this section are subject to appropriations made

by the legislature for that purpose. If amounts appropriated are insuf—
ficient to pay the full amount of each approvedrebate the amounts
appropriated shall be distributed pro rata among all approved appli—

cants .

Sec. 2. AS 43.40.020(a) 1is amended to read:

(a) A person who violates a provision of AS 43.40.010 - 43.40.121

[AS 43.40.010 - 43.40.100] upon conviction is punishable for each viola—
tion by a fine of not less than $50 nor more than $5,000, or by impris—
onment for not more than one year, or by both. Each day"s violation is
a separate offense.
Sec. 3. AS 43.40.100 1is amended to read:

Sec. 43.40.100. DEFINITIONS. In AS 43.40.010 - 43.40.121 [AS 43.-
40.010 - 43.40.100]

(1) "dealer™ means a person who sells or otherwise transfers
in this state motor fuel upon which the taxes imposed by this chapter
have not been paid;

(2) "motor fuel"™ means fuel used in an engine for the propul —
sion of a motor vehicle or aircraft, and fuel used in and on watercraft
for any purpose, or in a stationary engine, machine or mechanical con—
trivance which is run by an internal combustion motor; "motor fuel" does
not include

-2- HB 499



(A) fuel consigned to foreign countries,

(®) fuel sold for use in jet propulsion aircraft oper—
ating in flights to foreign countries,

(C) fuel used in stationary power plants operating as
public utility plants and generating electrical energy for sale to
the general public,

(D) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale, or

(E) fuel used by charitable institutions;

(3) Muser" means a person consuming or using motor fuel, who
either purchases the fuel out of the state and ships it into the state
forhis own use within the state or manufactures the fuel 1in the state.

* Sec. 4. This Act takes effect July 1, 1979.

HB 499
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COMMITTEE REPORT

HOUSE
FURTHER
May 4, 1979 Date:
Mr. Speaker:
The Committee on FINANCE has had HB 499

"An Act levying a tax on the sale of motor fuel at retail and providing
for the rebate to consumers of a portion of the amount paid for motor
fuel at retail; eff. date.”

under consideration and (¢ majority of the committee) (the committee)
reports it back with the 'ollowlng recommendations:

[ ] do pass [ Jdo not pass

[ ] do passwith attached amendments(s) _
[ ]same title
[ ] replace with CS for [ ]new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 12/78)



Introduced: 5/74/79
Referred: Finance

IK THE HOUSE BY MOSS
HOUSE BILL NO. 488§
IN THE LEGTSIAMILBE OP THE STATE OE ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act levying a tax on the sale of motor fuel at
irei‘ta.i_l and provi.di.ng_fgr_the_rebafe to~lJcc\Jn_sumers g)f a
portion of the amount paid for motor fuel at retail;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1* AS 43.40 is amended by adding new sections to read:

Sec. 43.40.111. ADDITIONAL TAX ON RETAIL CONSUMPTION OF MOTOR
FUEL. (a) There is levied on the retail sale of motor fuel a tax of
10 per cent of the difference between the actual retail price per gallon
of the fuel and the base price per gallon.

(b) For purposes of (a) of this section, the base price per gallon
is 90 cents.

(c) Every dealer who sells or otherwise transfers motor fuel in
the state shall collect the additional tax at the time of sale and remit
the total tax collected during each calendar month of each year to the
Department of Revenue by the last day of each succeeding month.

Sec. 43.40.121. REFUND TO CONSUMERS. (a) A person who uses motor
fuel to operate an internal combustion engine is entitled to a rebate
from the state of the amount of tax which he has paid for the purchase
of motor fuel under AS 43.40.111.

(b) The Department of Revenue shall prescribe the appropriate

forms and adopt regulations necessary to carry out the provisions of
this section.

(c) A person who desires to claim a rebate under this section

COMMITTEE COPY



shall submit an application for rebate to the department. The appliea-
il - 1§ - ‘&
tion shall contain the information required by the department by regu-

lation. The application shall be submitted not earlier than January 1
and not later than June 30 of the calendar year following the year for

: VS SRR VAR . :
which an apblication fBr the rebate is made, and shall be accompanied by

proof of retail purchase of the amount and price of the gasoline which
is the basis of the rebate claim.

(d) Rebates under this section are subject to appropriations made
by the legislature for that purpose. If amounts apprgpriated are insuf-
ficient to pay the full amount of each approved rebate the amounts
appropriated shall be distributed pro rata among all approved appli—
cants.

Sec. 2. AS 43.40.020(a) 1is amended to read*

(a) A person who violates a provision of AS 43.40.010 - 43.40.121
[AS 43.40.010 - 43.40.100] upon conviction is punishable for each viola-
tion by a fine of not less, than $50 nor more than $5,000, or by impris—
onment for not more than one year, or by both. Each day"s violation is
a separate offense.

Sec. 3. AS 43.40.100 1is amended to read*

Sec. 43.40.100. DEFINITIONS. In AS 43.40.010 - 43.40.121 [AS 43.-
40.010 - 43.40.100] *

(1) "dealer™ means a person who sells or otherwise transfers
in this state motor fuel upon which the taxes imposed by this chapter
have not been paid;

(2) "motor fuel"™ means fuel used in an engine for the propul —
sion of a motor vehicle or aircraft, and fuel used in and on watercraft

for any purpose, or in a stationary engine, machine or mechanical con-

trivance which is run by an internal combustion motor* "motor fuel" does
not include

B
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(A) fuel consigned to foreign countries,
(B) fuel sold for use in jet propulsion aircraft oper-

- 1
ating in flights to foreign countries,
Lo amm RVERRY " (
(C) fuel used in stationary power plants operating as
public utility plants and generating electrical energy for sale to

the general public,

(D)  fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale, or
(E) fuel used by charitable institutions*
(3) "user™ means a person consuming or using motor fuel, who
either purchases the fuel out of the state and ships i1t into the state
for his own use within the state or manufactures the fuel in the state.

* Sec. 4. This Act takes effect July 1, 1979.

COMMITTEE GORY
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PASS Effective Date
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I.  REQUEST 502
S W wW £ ¢ S ) development Incentlve Credit

Requested by Date.

Il.  FISCAL DETAILnN . . "
Agency Affected Department of Revenue

Program Category Affected PKlleral Government —

BRU, Program, or Suborouramfs) Affected Petroleum Revenue

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES -0- -0- -fi- fi- -0-
900  TRAVEL -0- m -0- -n- -n- 0-
300 CONTRACTUAL -0- -0- -0- -0- -n- ft-
400  COMMODITIES -0- -0- -0- -n- -n- -0-
500  F.OUIPMF.NT -0- -0- -0- -0- .. -n- .
600 LAND & STRUCTURES -0- -0- -0- -n- -0- _p-
700  GRANTS. CLAIMS. ETC. -0- -0- -0- -n- -0- n-
TOTAL -0- -0- -0- -0- -0- -0-

FUNDING  (Thousands 0f Dol lars)

GENERAL FUND -0- -0- -0- -0- -0- _0-

FEDERAL FUNDS -0- " -0- -0- G- -0- _0-

OTHER (Specify Fund Source) -0- -0- -0- -0- -0- ee_.0-
POSITIONS

FULL TIME -0- -0- -0- -0- 0- e  -0-

PART TIME -0- -0- -0- -0- so| 1 -0-

TEMPORARY -0- -0- -0- -0- -0- -0-

IIl.  ANALYSIS (Sec Fiscal Note Preparation Instructions, Section Il1)
No additional funding necessary due to the repeal of AS 43.55.060.

There will be an_inipacf on the enforceability of certain reEortin requirements if
AS 43.55.030(d) is repealed through this bill or through 187. See, attached
memorandum, Nelson to™ Stevenson, 5/18/79.

IV. DATE .PREPARED DY~jj° ~ rj- H- Jphnsdri ___
AGENCY _ Uepartment of Kev&nue

Original: Legislative Finance
CC: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



r
R. D. Stevenson

ncMl

Special Assistant

Department of Revenue date . 5/18/79

Lou_KeIsoni Chief > Attachment to Part 111 Analx
Audit Services of the Fiscal i"ote on HR 5082
Petroleum Revenue Division S/5/70

Following is my discussion on one facet of PC 502.

The repeal of AS 43.55.030(d) eliminates an effective
civil penalty available to enforce compliance with the production
tax return filing requirements.

As an example, there are oil and gas producers currently
reporting production from certain leases hut they are not paying
any tax. This is attributable to the Kachcmah 3™ay Credit and/or
the economic limit factor computed in accordance with AS 43.55.013.

Lnder the conditions outlined above, the civil penalty
imposed by AS 43.05.220 would be ineffective because the penalty
is calculated on the unpaid tax. Therefore, the Division may
encounter additional taxpayer compliance problems and find it more
difficult to obtain valuable production statistics used in published
reports and for forecasting purposes.

I recommend that Section 5 of 112 502 be revised as follows:

* See. 5. (AS 43.55.030(d) and) AS 43.55.0C>0(are) is repealed.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

S

RFOUFST

Bill lution NI . 502 ) .

Titlé Se%tﬂ%g o0 sg Early'\Bev5e?opment Incentive Credit

Requested by Date.

I ilgse%‘/l'A%g e(liLDe artment of Revenue

Program Category Affected ~"CTgl"L~6pyerni)ierft

BRU, Program, or Suhnrogram(s) Affected Petroleum Revenue _

(Note: If more than one budg{et ccomponent is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 8 FY 84 FY 85
100  PERSONAL SERVICES -0- -0- IS1 n- -0- 8
700 TRAVEL -0- -0- -0- -Nn- n -0-
300 CONTRACTUAL -0- -0- -0- -Nn- n -0-
400 COMMODITIES -0- -0- -0- -Nn- n -0-
500 F.OUIPMENT -0- -0- -0- -0- n -0-
600  LAND & STRUCTURES -0- -0- -0- -0- n -0-
700  GRANTS. CLAIMS. ETC. -0- -0-  __ 'Or -Q- n -Nn-
TOTAL -0- 0- 0- 0- 0 0-
FUNDING  (Thousands of Dollars)
GF.NERAL FUND -0 -0 -0- -0- 0 -0-
FEDERAL FUNDS 0 "0 - -
OTHER (Snecifv Fund Source) 0 -0 -0- -0- 0 -0-
POSITIONS
FULL TIME 0 0 -0- 0 -0- 0
PART TIME -0- -0- -0- -0- 8 -0-
TEMPORARY -0- -0- -0- -0- -0- _-£b

I1l.  ANALYSIS (Sec Fiscal Note Preparation Instructions, Section IIl)

No additional funding necessary due to the repeal of AS 43.55.050.
There will be an impact on the enforceability of certain rCeSEIgrtin requirements if
S

AS 43.55.030(d) is repealed through this bill or through 187. See, attached
memorandum, Nelson to" Stevenson, 5/18/79.

V. DATE L w. ‘Z%EEP@(E{FD BY Uepartment of Rez
Original*Legislative Fjnonce PHONE —  "Z77T3s5T
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



The ooils of the Petrolem Revenue BRU ore to administer state taxes on oil and ex. -oductlon, which Includes the State oil end gas property
tax. oil and gas production tax and the oil and gas corporate Inccne tax. and also to coordinate with local governments also taxing that
property. The Division of Petrolew Revenue also generates revenue estimates for the State of projected oil and gas related revenues.

STATE OF ALASKA -- BUDGET UNIT SUMVARY

PROGRAM) REVENUE OPERATIONS
SO SRR B M e ;
COVPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP 81 CONT. REQUEST GOVERNOR HOUSE  SENATE 1
PETROLEUM REVENUE 1279.6  1260.1 1187.3  1635.0 1387.1  1387.1  1667.2
‘rr TOTAL 1279.6  1260.1 1187.3  1635.0 1387.1 .1387.1  1667.2
NR CHANGE VERSUS SO AUTK / -3.3% -3.3* 0.8* -100.0*

OBJECT DEg(E‘RI PTION

B wyEm www

FUNBENIG:REQ%J 1279.6 1160.1 1187.3 1635.0 13G7.1 1387.1 1667.2

RR GENERAL FUND CHAHGE VS. 80 AUTH T 3.3%  33% 08 -100.0X
POSITION:

| LT IR - TR i

PETROLEUM REVENUE
ESTIMATED REVENUE. PROJECTION

4800—
M .
X 3156.0 I
PROPERTY TAXES
L 3000- 2871.4 I
1 OIL & GAS CORPORATE
0 INCOME TAXES
N
S PRODUCTION AND
CONSERVATION TAXES

o 2000-
F
D
0
ol
L 1000- * ROYALTIES
A -
8 Si*n Y&

I*
S M X *

*
yl)ilyr t't
1379 1960 1M1 1982 1983 1985

EJSEAL YEARS (FRXJ THE FY 81 STOCET!
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R. D. Stevenson

Special Assistant

Department of Revenue datc . 5/18/79
Lou Kelson, Chief SUBJECT) Attachment to Part 111 Anal
Audit Services of the fiscal J18te on IIP 50
Petroleum Revenue Division 5/5/70

Following 1is lay discussion on one facet of 11C 502.

The repeal of AS 43.55.050(d) eliminates an effective
civil penalty available to enforce compliance with the production

tax return filing requirements.

As an example, there are oil and gas producers currently
reporting production from certain leases hut they are not paying
any tax. This 1is attributable to the ICnchcnah Bay Credit and/or
the economic limit factor computed in accordance with AS 43.55.P13.

Lniler the conditions outlined above, the civil penalty
imposed by AS 43.05.220 would be ineffective because t3:c penalty
is calculated on the unpaid tax. Therefore, the Division may
encounter additional taxpayer compliance problems and find it more
difficult to obtain valuable production statistics used in pullishcd
reports and for forecasting purposes.

I recommend that Section 5 of Hi! 502 be revised as follows:

* Sec. S. (AS 43.55.030(d) "t AS 43.55.000(are) fs repealed.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution Nci-louse BI11 No- 502 )
Title 9 to the Early Development Imcentive Credit
Requested by Date.

FISCAL DETAIL A
Agency Affected Department of Revenue

Program Category Affected General Government

BRU Program, or Subprogram(s) Affected Petroleum Revenue

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85
- - -0- -0-

100 PERSONAL SERVICES -0 -0 -0- -0-
700 TRAVEL -0 -0 - O- -n- -n- -0-
300 CONTRACTUAL -0 -0 - O- - 0- -n- n_
400 COMMODITIES -0- -0 - 0- -n- -Tu 0-
500 EQUIPMENT -0- -0 - O- -n- -n-
600 LAND & STRUCTURES -0 -0 - 0- -n- -n_
700  GRANTS. CLAIMS. ETC. -0- -0 - 0- - 0- -n- -n-
TOTAL 0 0 0 0 0 0
FUNDING  (Thousands of Dollars)
GENERALFUND 0 0 -0- 0 0 -n-
FEDERAL FUNDS 0 0 -0- 0 0 -n-
OTHER (Specify Fund Source) 0 0 -0- 0 Q -n-
POSITIONS
FULL TIME 0 0 -0- 0 0 0
PART TIME -0- 0 -0- 0 0 0
TEMPORARY _ -0 0 -0- 0 0 0

v

Or

CC:

ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 1)
No additional funding necessary due to the repeal of AS 43.55.060.

There will be an impact on the enforce_abili_tY of certain reporting requirements if
AS 43.55.030(d) is repealed through this bill or through CSHB 187. See, attached
memorandum, Nelson to Stevenson, 5/18/79.

PREPARED Blp psrt M Johnson
AGENCY _ Department of KevfoiutT
PHONE 276-T3BT

. DATE

iginal: Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



tax, oil and gas%r_'o%ucl-tlion tax and the oi
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property. The Division of Petroleum Revenue als0 generates revenue estimates for the State of projected oil "and gas related revenues.

CATEGORY) GENERAL GOVERNMENT

AGENCY)

COMPONENT DESCRIPTION

DEPARTMENT OF .REVENUE .

STATE OF ALASKA —

79 AUTH 79 FINAL

PETROLEUM REVENUE 1279.6
*XX TOTAL 1279.6
Xx CHANGE VERSUS SO AUTH
OBJECT DESCRIPTION
PERS. SERV. 821.3
TRAVEL 88.0
CONTRACTUAL 3505
COMMODITIES 11.0
EQUIPMENT 8.6
FUNDING SOURCE
GENERAL “FUND 1279.6
Xx GENERAL FUND CHANGE VS. 80 AUTII
POSITIONS
FULL-TIME 26.0
STAFF MONTHS 312.0
R Se—
1o
4000 -

1240.1

1240.1
#

w o~
N oo
Tl
coowr: oo

1240.1

26..0
312.0

79 ACT
1187.3
1187.3

N~
o ©O-~Joo
[ep]e2 ENTo T an)
ooy w—

1187.3

0
312.0

DUDGET UNIT SUMMARY

PROGRAM) REVENUE OPERATIONS

80 AUTH 60 SUPL 80

1435.0
1435.0

OO
ODOwWUl
Sow>

1435.0

B~
oo

PETROLEUM REVENUE
ESTIMATED REVENUE- PROJECTION

3156.0

FISCAL YEARS

RP 81 CONT.
1387.1
1387.1
-J.32

w ©

~oro
©oowWw©
S~ oo

1357.1
-3.32

ool
[enlan]

REQUEST GOVERNOR

1387.1
.1387.1
-3.32
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1387.1
-3.32
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w  ©
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1447.2
0.82

PROPERTY TAXES
OIL & GAS CORPORATE

INCOME TAXES
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1984

1985

(FROM TOE FY 81 BUDGET)

i
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k!

1
-100.0X -100,0*
. i

|

i
-100.0* -100.0*
ouir



Introduced: 5/5/79

Referred: Finance
IN THE HOUSE BY ROCERS
HOUSE BILL NO. 502 e N A

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
: . > i A BILL Y-
For an Act entitled: "An Act relating to the early development incentive tax
creditj and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE CF ALASKA:
* Section 1. AS A3.21 is amended by adding a new eection to read:

Sec. 43.21.065. CREDIT AGAINST TAX. (a) There shall be allowed
as a credit against the tax levied under this chapter on the taxable
income from the production of oil or gas from a lease or property the
early development incentive credit accrued for that lease or property
und* " AS 43.58.180.

(b) The credit allowed for * lease or property may not exceed

(1) 50 per cent of the taxes levied under AS 43.55 on the
production of oil or gas from that lease or property; or
(2) the taxes levied under this chapter, whichever is less.

(c) The credit shall be allowed at the time of payment of the tax

or any installment of the tax levied under this chapter.
* Sec. 2. AS 43.55.018 is amended to read:

Sec. 43.55.018. CREDIT AGAINST TAX. (@) The amount by which 50
per cent of the tax payable under this chapter during a tax year exceeds
the taxes payable under AS 43.21 for that year [THERE] shall be allowed
as a credit against the taxes levied under this chapter for a lease or
property. The credit under this subsection nay not apply if the tax

IHIdcr AG 43.21 is declared unconstitutional [THE EARLY DEVELOPMENT
INCENTIVE CREDIT ACCRUED FOR THAT LEASE OR PROPERTY UNDER AS 43.58.180.
IN 1.0 EVENT MAY THE CREDIT ALLOWED FOR A LEASE OR PROPERTY EXCEED 50 PER

HB 502

COMMITTEE COPY
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*

CENT OF THE TAXES LEVIED UNDER THIS CHAPTER FOR THAT LEASE OR PROPERTY].

(b) The credit shall be allowed on an annual [A MONTHLY] basi6.
Sec. 3. AS 43.58.180(a) is amended to read:

(a) An early development incentive credit, calculated in accor—
dance with this section, shall be applied to the tax payable under AS
43.21 and 43.55 as provided in AS 43.21.065 and 43.55.018. The early
development incentive credit for a lease or property is zero until
changed as provided in this section.

Sec. 4. AS 43.58.180(c) 1is amended to read:

(c) The early development incentive credit for a lease or property
shall be reduced annually [EACH MOUTH] by the amount of tax credit
allowed for that year [IN THAT MONTH] under AS 43.21.065 and 43.55.018
for that lease or property.

Sec. 5. AS 43.55.030(d) and 43.55.060 are repealed.

Sec. 6. This Act applies to taxable income earned or received after

)Jecember 31, 1977.

*

Sec. 7. This Act takes effect immediately in accordance with AS 01.10.-1

)70(c),

COMMITTEE COPY



COMMITTETE REPORT

11
HOoOUSFE
FURTHER:
May 5, 1979 Date
Mr. Speaker:
The Committee on FINANCE has had HB 502

"An Act relating to the early development incentive tax credit; eff. date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ] donot pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CSfor new title

and recommends
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 12/78)
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Introduced: 5/5/79
Referred: Finance

IN THE HOUSE BY ROGERS
HOUSE BILL NO. 502 .

IN THE LEGISLATURE OF THE STATE OF ALASKA

ke. - L4 . e L) e -
ELEVENTH LEGISLATURE - FIRST SESSION
*1 f .. Lt e *

i . * - m - '.I',*E.% B m = - g' K m'  *x - o
A BILL
- = .m i .
For an Act entitled: "An.Act relating to the early development incentive tax

crediti and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.21 is amended by adding a new section to read:

Sec. 43.21.065. CREDIT AGAINST TAX. (@) There shall be allowed
as a credit against the tax levied under this chapter on the taxable
income from the production of oil or gas from a lease or property the
early development incentive credit accrued for that lease or property
under AS 43.58.180.

(b) The credit allowed for a lease or property may not exceed

(1) 50 per cent of the taxes levied under AS 43.55 on the
production of oil or gas from that lease or property; or
(2) the taxes levied under this chapter, whichever 1is less.

(c) The credit shall be allowed at the time of payment of the tax

or any installment of the tax levied under this chapter.
* Sec. 2. AS 43.55.018 is amended to read:

Sec. 43.55.013. CREDIT AGAINST TAX. (a) The amount by which 50
per cent of the tax payable under this chapter during a tax year exceeds
the taxes payable under AS 43.21 for that year [THERE] shall be allowed
as a credit against the taxes levied under this chapter for a lease or
property. The credit under this subsection may not apply if the tax

under AS 43.21 1i1s declared unconstitutional [THE EARLY DEVELOPMENT
(1] '5\/) V 6;. J
INCENTIVE CREDIT ACCRUED FOR THAT LEASE OR PROPERTY UNDER AOQ AO CO 1QA

IN NO EVENT MAY THE CREDIT ALLOWED FOR A LEASE OR PROPERTY EXCEED 50 PER
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CENT OF THE TAXES LEVIED UNDER THIS CHAPTER FOR THAT LEASE OR PROPERTY].

(b) The credit shall be allowed on an annual [A MONTHLY] basis.

* Sec. 3. AS 43.58.180(a) 1i1s amended to read:

(@) An early development incentive credit, calculated in accor—
dance with this section, shall be applied to the tax payable under AS
43.21 and 43.55 as provided in AS 43.21.065 and 43.55.018. The early
development incentive credit for a lease or property is zero until
changed as proviued in this section.

* Sec. 4. AS 43.58.180(c) 1is amended to read:

(c) The early development incentive credit for a lease or property
shall be reduced annually [EACH MONTH] by the amount of tax credit
allowed for that year [IN THAT MONTH] under AS 43.21.065 and 43.55.018
for that lease or property.

* Sec. 5. AS 43.55.030(d) and 43.55.060 are repealed.

* Sec. 6. This Act applies to taxable i1ncome earned or received after
December 31, 1977.

* Sec. 7. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

COMMITTEE



ALASKA STATE LEGISLATURE

ELKVSNXHLegislature . Session
HOUSE BILL NO. ..507..
BY . .RQG&RS. . ...cuceneaeaaanannn.

"An Act relating to the early
development incentive tax
credit; and providing for an
effective date.”

tax credit

Introduced in the House ... .5”5..., 19.7.9

1002

HISTORY IN THE HOUSE

19 79

May

5

Read first time and referred
to Committee on
FINANCE
Reported back with
recommendation that
Read second time and
Read third time and

TASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

19

HISTORY IN THE SENATE

Read first time and -efcrred 19
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Ret .rned to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate
Concurred in Senate amendment
thus adO{gtmg:

VOTE

Failed to concur in Senate amend-
ment; asked Senate to recede
VOTE

Senate receded from amendment
VOTE

Senate failed to recede from
amendment
VOTE

CC appointed by House

CC appointed by Senate

CC adopted by House
VOpTE y

CcC ad%pted bv Senate
VOTE

To enrolling
Reported correctly enrolled
Sent to Governor

.................................. bv Governor
Filed with Lt. Governor
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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Russ/Mike Doogan:

Re: Authorization bill (salary commission rec levels)...
The HCR 2 allowance increase fijb legislators was omitted
in error. Donna Pegues has prepared (‘just in case)

(1) Committee Substxtue includeing
allowance increase (but name of
committee is not filled in yet)

(2) amendment including allowance

increase if you or whomever wants
to go that route.

All of the above are on her desk.
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COMMITTEE REPORT

HOUSE

Mr. Speaker: Date August 6, 1979
"An Act making supplemental appropriations to the Oftice ol the Governor to
pay additional costs of salaries and benefits for the 1979 and 1980 fiscal
The Committee on FINANCE has had HB 504 years;

effective dat
under consideration. A Majority of the members of the Committee

( )recommendsit DO PASS
(  )recommendsit DO NOT PASS

( )recommends it DOPASS WITHATTACHED AMENDMENT(S)

1A |
Hx) recommends 1t BE REPLACED WITH CS FOR H 0 & W AND THAT

CS FOR i-ifc S0 / DO PASS

( ) "and" recommends it BE REFERRED TO THE
COMMITTEE

( ) reports 1t back WITHOUT RECOMMENDATION
( ) "other™

Members NOT concurring 1in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Cha i rman



Original sponsor: Rules/Governor

Funding Information

General Fund N187884,652

Other Funds 1,863,700
$20,748,352

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 504

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SPECIAL SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the

Office of the Governor to pay additionalcosts of
salaries and benefits for the 1979 and1980fiscal
years; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $6,277,800 is appropriated to the Office of the

Governor for fiscal year 1980 for additional costs of salaries and benefits
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for the general

government unit contract from the following sources:

General Fund $5,032,300
Federal Receipts 772,100
Highway Working Capital Fund 15,100
International Airport

Revenue Fund 253,000
Teachers®™ Retirement System 8,200
Public Employees®™ Retirement

System 9,400
Second Injury Fund 6,900
Fishermen®s Fund 6,900
Fish and Game Fund 104,800
Agricultural Loan Fund 11,300
Vaterans Revolving Loan Fund 32,000
FICA Administration Account 1,300
Surplus Property Revolving Fund 23,200

Donated Commodity Handling

CSHB 504
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Fee Account 1,300

* Sec. 2. The sum of $2,072,500 is appropriated to the Office of the
Governor for fiscal year 1980 for additional costs of salaries and benefits
for the supervisors unit contract from the following sources:

.General Fund $1,852,800
Highway Working Capital Fund 45,600
International Airport Revenue

Fund 29,000
Federal Receipts 145,100

* Sec. 3. The sum of $737,388 1is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits for the public safety employees unit contract.

* Sec. 4. The sum of $227,964 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits for the confidential unit contract.

* Sec. 5. The sum of $1,418,800 is appropriated to the Office of the
Governor for fiscal year 1980 for additional costs of salaries and benefits
for the labor, trades, and crafts unit contract, from the following sources:

General Fund $1,020,300
Federal Receipts 7,800
International Airport Revenue

Fund 223,700
Highway Working Capital Fund 167,000

* Sec. 6. The sum of $621,500 1is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits, to be allocated as follows:

Masters, mates, and pilots unit $ 270,900
Marine engineer®s unit 350,600
$43,200 of the appropriation for the masters, mates, and pilots unit is con-
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tingent upon that unit"s ratification of the collective bargaining agreement
for fiscal year 1980 before the effective date of this Act.

* Sec. 7. The sum of $6,391,700 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional salaries and
benefits for state employees not covered by collective bargaining, to be

allocated as follows:

Executive branch $1,143,600
Legislative branch 300,900
Judicial branch 696,000
University of Alaska 4,251,200

* Sec. 8. The sum of $123,300 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits for Alaska Skill Center instructors.

* Sec. 9. The sum of $256,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for judicial officers, legislators, and public officers.

* Sec. 10. The sum of $620,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1980 costs of salaries
and benefits for judicial officers, legislators, and public officers.

* Sec. 11. The sum of $432,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for the inland boatmen®s unit.

* Sec. 12. The sum of $1,293,400 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1980 costs of salaries
and benefits for the inland boatmen®s unit.

* Sec. 13. The sum of $276,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for University of Alaska research employees not covered by a

collective bargaining contract.
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* Sec.

10.070(c).

14.

This Act takes effect

immediately in accordance with AS 01
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Original sponsor: Rules/Governor

Funding Information
General Fund $18,834,652

Other Funds 1,863,700
w qg,tw ;3J]2

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 504
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SPECIAL SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the
Office of the Governor to pay additionalcosts of
salaries and benefits for the 1979 and1980fiscal
years; and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $6,277,800 is appropriated to the Office of the
Governor for fiscal year 1980 for additional costs of salaries and benefits

for the general government unit contract from the following sources:

General Fund $5,032,300
Federal Receipts 772,100
Highway Working Capital Fund 15,100
International Airport

Revenue Fund 253,000
Teachers 1 Retirement System 8,200
Public Employees™ Retirement

System 9,400
Second Injury Fund 6.900
Fishermen®s Fund 6.900
Fish and Game Fund 104,800
Agricultural Loan Fund 11,300
Veterans Revolving Loan Fund 32,000
FICA Administration Account 1,300
Surplus Property Revolving Fund 23,200

Donated Commodity Handling

-1-
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Fee Account

1,300

* Sec. 2. The sum of $2,072,500 is appropriated to the Office of the

Governor for fiscal year 1930 for additional

for the supervisors unit contract from the following sources:

General Fund
Highway WorkingCapital Fund
International Airport Revenue

Fund

Federal Receipts

* Sec. 3. The sum of $737,388 is appropriated from the general

the Office of the Governor for fiscal year 1980 for additional

costs of salariesand benefits
$1,852,800
45,600
29,000
145,100
fund to
costs of

salaries and benefits for the public safety employees unit contract.

* Sec. 4. The sum of $227,964 is appropriated from the general

the Office of the Governor for fiscal year 1980 for additional

salaries and benefits for the confidential unit contract.

fund to

costs of

* Sec. 5. The sum of $1,418,800 is appropriated to the Office of the

Governor for fiscal year 1980 for additional

for the labor, trades, and crafts unit contract,

General Fund

Federal Receipts

International Airport Revenue
Fund

Highway Working Capital Fund

* Sec. 6. The sum of $621,500 is appropriated from the general

the Office of the Governor for fiscal year 1980 for additional

costs of salariesand benefits

from the following sources:

$1,020,300
7,800
223,700
167,000
fund to
costs of

salaries and benefits, to be allocated as follows:

$ 270,900

Masters, cates, and pilots unit

Marine engineer"s unit
$43,200 of the appropriation for the masters,
-2-

350,600

mates,
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and pilots unit

is con-



tingent upon that unit ™ ratification of the collective bargaining agreement
for fiscal year 1980 before the effective date of this Act.

* Sec. 7. The sum of $6,391,700 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional salaries and
benefits for state employees not covered by collective bargaining, to be

allocated as follows:

Executive branch $1,143,600
Legislative branch 300,900
Judicial branch 696,000
University of Alaska 4,251,200

* Sec. 6. The sum of $123,300 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits for Alt.ska Skill Center instructors.

* Sec. 9. The sum of $256,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for judicial officers, legislators, and public officers.

* Sec. 10. The sum of $620,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1980 costs of salaries
and benefits for judicial officers, legislators, and public officers.

* Sec. 11. The sum of $432,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for the inland boatmen 3 unit.

* Sec. 12. The sum of $1,293,400 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1980 costs of salaries
and benefits for the inland boatmen®s unit.

* Sec. 13. The sum of $276,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of s%laries
and benefits for University of Alaska research employees not covered by a
collective bargaining contract.
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Original sponsor: Rules/Governor

Funding Information

General Fund 813,884,652
Other Funds 1,863,700
wo ;iw; ;"2

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 504

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SPECIAL SESSION
A BILL

For an Act entitled: "An Act making supplemental appropriations to the
Office of the Governor to pay additional costs of
salaries and benefits for the 1979 and 1980 fiscal
years* and providing for an effective date."
BE IT ENACTED EY TEE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The aura of $6,277,800 is appropriated to the Office of the
Governor for fiscal year 1980 for additional costs of salaries and benefits

for the general government unit contract from the following sources:

General Fund $5,032,300
Federal Receipts 772,100
Highway Working Capital Fund 15,100
International Airport

Revenue Fund 253,000
Teachers* Retirement System 8,200
Public Employees”™ Retirement

Sy&tem 9,400
Second Injury Fund 6,900
Fishermen*s Fund 6,900
Fish and Game Fund 104,800
Agricultural Loan Fund 11,300
Veterans Revolving Loan Fund 32,000
FICA Administration Account 1,300
Surplus Property Revolving Fund 23,200

Donated Commodity Handling

-1-
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Fee Account 1,300

* Sec, 2. The sum of $2,072,500 is appropriated to the Office of the
Governor for fiscal year 1930 for additional costs of salariesand benefits
for thn supervisors unit contract froa the following sources:

General Fund $1,852,300
Highway WorkingCapital Fund 45,600
International Airport Revenue

Fund 29,000
Federal Receipts 145,100

* Sec. 3. The sum of $737,383 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits for the public safety employees unit contract.

* Gee. 4. The sum of $227,964 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costa of
salaries and benefits for the confidential unit contract.

* Sec. 5. The sum of $1,418,800 is appropriated to the Office of the
Governor for fiscal year 1930 for additional costs of salariesanr? benefits
for the labor, trades, and crafts unit contract, from the following sources:

General Fund $1,020,300
Federal Receipts 7,800
International Airport Revenue

Fund 223,700
Highway Working Capital Fund 167,000

* Sec. 6. The sum of $621,500 is appropriated from the general fund to
the Office of the Governor for fiscal year 1930 for additional costs of
salaries and benefits, to be allocated as follows:

Masters, mates, and pJ.lots unit $ 270,900

Marine engineer 3 unit 350,600

$43,200 of the appropriation for the masters, mates, and pilots unit is con-

-2- CSHB 504
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tingent upon that unit"s ratification of the collective bargaining agreement

for fiscal year 1980 before the effective date of this Act,

* Sec. 7. The sura of $6,391,700 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional salaries and
benefits for state employees not covered by collective bargaining, to be

allocated as follows:

Executive branch $1,143,600
Legislative branch 300,900
Judicial branch 696,000
University of Alaska 4,251,200

* Sec. 8. The sum of $123,300 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits for Alaska Skill Center instructors.

* Sec. 9. The sum of $256,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for judicial officers, legislators, and public officers,

* Sec. 10. The sura of $620,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1980 costs of salaries
and benefits for judicial officers, legislators, and public officers.

* Sec. 11. The sura of $432,000 1is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for the inland boatmen ¥ unit.

* Sec. 12. The sun: of $1,293,400 1a appropriated from the general fund to
the Office of the Governor for additional fiscal year 1980 costa of salaries
and benefits for the inland boatmen ¥ unit.

* Sec. 13. The sum of $276,000 is appropriated from the general fund to
the Office of the Governor for additional fiscal year 1979 costs of salaries
and benefits for University of Alaska research employees not covered by a
collective bargaining contract.

-3 - CSHB 504
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Original sponsor: Rules/Governor

Funding Information

General Fund $10,834,652
Other Funds 1,863,700
SZCTCBTIH

IH THE HOUSE Ef THE FIYIATICE COMMITTEE
CS FOR HOUSE BILL NO. 504
117 THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SPECIAL SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the
Office of the Governor to pay additionalcoots of
salaries and benefits for the 1979 and1980fiscal
years? and providing for an effective date.l”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $6,277,800 is appropriated to the Office of the
Governor for fiscal year 1980 for additional costs of salaries and benefits

for the general government unit contract fron the following sources:

General Fund $5,032,300
Federal Receipts 772,100
Highway Working Capital Fund 15,100
International Airport

Revenue Fund 253,000
Teachers®™ Retirement System 8,200
Public Employees®™ Retirement

.System 9,400
Second Injury Fund 6,900
Fishermen®"s Fund 6,900
Fish and Came Fund 104,800
Agricultural Loan Fund 11,300
Vetcruns Revolving Loan Fund 32,000
FICA Administration Account 1,300
Surplus Property Revolving Fund 23,200

Donated Commodity Handling
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Fee Account 1,300

* Sec. 2. The sura of $2,072,500 is appropriated to the Office of the
Governor for fiscal year 1930 for additional costs of salaries andbenefits
for the supervisors unit contract from the following sources:

General Fund $1,052,800
Highway WorkingCapital Fund 45,600
International Airport Revenue

Fund 29,000
Federal Receipts 145,100

* Sec. 3. The sun of $737,388 is appropriated fron the general fund to
the Office of the Governor for fiscal year 1930 for additional costs of
salaries and benefits for the public safety employees unit contract.

* Sec. 4. The sum oi $227,964 is appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits for the confidential unit contract.

* Sec. 5. The sum of $1,418,800 is appropriated to the Office of the
Governor for fiscal year 1930 for additional costs of salariesand benefits
for the labor, trades, and crafts unit contract, from the following sources:

General Fund $1,020,300
Federal Receipts 7,800
In*, rnational Airport Revenue

Fund 223,700
Highway Working Capital Fund 167,000

* Sec. 6. The cum of $621,500 ic appropriated from the general fund to
the Office of the Governor for fiscal year 1980 for additional costs of
salaries and benefits, to be allocated as follows:

tiaBters, cates, and pilots unit $ 270,900

Iiarine engineer"s unit 350,600
$43,200 of the appropriation for the masters, natea, and pilots unit is con-
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