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(3) loans to other credit unions in the state;

(4) assets which are insured by, fully guaranteed as to

principal and interest, or due from the federal government, its a g e n­

cies, the Federal National Mortgage Association, or the Government 

National Mortgage Association;

(5) buildings and land owned by the credit union;

(6) loans to students insured under the provisions of Title 

IV, part B of the Higher Education Act of 1965 <20 U.S.C. 1071 et. seq. 

or similar state insurance programs which are not in default;

(7) the insured portion of loans insured under Title I of th 

National H o u sing Act (12 U.S.C. 1703) by the Federal Housing A d m i n i s­

tration;

(8) the insured portion of common trust investments in g o v e r n­

ment securities authorized by this chapter if the credit union is the 

direct beneficiary of the guarantee or insurance; or

(9) accrued interest on nonrisk investments approved by the

commiss i o n e r .

Sec. 06.45.300. CHARGING OFF OR SETTING UP RESERVES AGAINST BAD 

DEBTS. The commissioner may require a credit union to establish a 

reserve for and charge off the whole or part of an asset which has not 

been lawfully acquired, reduce the value of an asset on its books to it£ 

market value, charge off on its books that portion of an asset c l a s s i­

fied as a loss in a report of examination, or charge off on its books 

debts owed to the credit union in which interest due has been unpai<■ foj: 

a period of six months unless the debt principal is adequately secured 

and the credit union is in the process of collection.

ARTICLE 4. M E R G E R , CONVERSION AND LIQUIDATION.

Sec. 06.45.310. MERGER. (a) A credit union may, with the a p­

proval of the commissioner and the payment of fees established by regulp-
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tion, merge with another credit union under the certificate of authority 

of the other credit union, under a plan agreed upon by a majority of the 

board of directors of each credit union joining in the merger, and 

approved by the affirmative vote of a majority of the members of each 

credit union present at meetings of the members legally called for this 

p u r p o s e .

(b) After agreement by the directors and approval by the members 

of both credit unions, the president and secretary of each credit union 

shall execute a certificate of merger, which shall set out the time and 

place of the meeting of the board of directors at which the plan was 

agreed upon, the vote in favor of adoption of the plan, a copy of the 

resolution or other action by which the plan was agreed upon, the time 

and place of the meeting of the members at which the plan agreed upon 

was approved, and the vote by which the plan was approved by the m e m­

bers .

(c) The certificate of merger shall be forwarded to the c o mmis­

sioner and he shall approve or disapprove the plan of merger and give 

notice of his determination to the boards of directors of the credit 

u n i o n s .

(d) The commissioner shall consider the prospects for financial 

success of the surviving credit union and its ability to discharge the 

duties and to conform to the restrictions imposed on a credit union 

before approving or disapproving a merger.

(e) On approval of the certificate of merger by the commissioner, 

the property rights and interest of the merging credit unions vest in 

the surviving credit union.

Sec. 06.45.320. CONVERSION OF CERTIFICATE. A credit union e s t a b­

lished under the laws of this state may convert to a credit union under 

the laws of another state or of the United States. A credit union
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established under the laws of the United States or another state may 

convert to a credit union established under the laws of this state. To 

achieve a conversion, a credit union must comply with the requirements 

of law applicable to each credit union and file proof of compliance with 

the commissioner. A credit union chartered under this chapter which 

proposes to convert its charter to another jurisdiction must, in ad d i­

tion to the other requirements of this section, have the proposed c on­

version approved by a majority of its members.

Sec. 06.45.330. SUSPENSION. a) If the commissioner has grounds

to believe that a credit union is insolvent or has wilfully violated the

provisions of this chapter or is operating in an unsafe or unsound 

manner, the commissioner may issue an order under AS 06.01.030(a) and 

take possession of the credit union and its assets and suspend its 

operations. The board of directors shall be given notice of the s u s p e n­

sion. The notice shall include a list of the grounds for the suspension 

and a list of the specific violations of this chapter.

(b) If, after a hearing under AS 06.01.030(a), at which the credit 

union may submit a plan to continue operations, the commissioner d e t e r­

mines that one or more of the grounds for suspension listed in (a) of 

this section has occurred and that the interests of the members of the 

credit union are in jeopardy, the commissioner may issue a permanent 

order directing the credit union to cease the activity causing the 

condition or may revoke the certificate of authority of the credit 

union, appoint a liquidating agent, and liquidate the credit union in 

accordance with AS 06.45.340.

Sec. 06.45.340. DISSOLUTION AND LIQUIDATION. (a) At a meeting

called by the commissioner, a majority of the membership of the credit

un i o n  may vote to dissolve the credit union. A member not present at 

the meeting may, within 90 days of the meeting, vote to dissolve the
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credit union by signing a form approved by the commissioner. The credit 

union, on the affirmative vote of the members to dissolve the credit 

union, shall proceed with voluntary liquidation.

(b) If the commissioner rejects the credit union's plan to c o n­

tinue operations, submitted under AS 06.45.330(b), he may issue a notice 

of involuntary liquidation and appoint a liquidating agent. The credit 

union may appeal the decision of the commissioner to the superior court.

(c) A liquidating credit union continue:: in existence for the 

purpose of disc'.iarging its debts, collecting and distributing its a s­

sets, and doing the acts required to wind up its business. The board of 

directors or the liquidating agent shall use the assets of the credit 

union to pay, in the following order,

(1) expenses incidental to the liquidation;

(2) trust accounts;

(3) liabilities due nonmembers;

(4) deposits and special purpose thrift accounts;

(5) a distribution to the members proportionate to the shares 

held on the date liquidation was ordered.

(d) When the board of directors or the liquidating agent d e t e r­

mines that the assets of the credit union have been liquidated and 

distributed under this section, a certificate of dissolution on a form 

prescribed by the commissioner shall be executed and filed with the 

office of the recorder in the recording district in which the credit 

union has its principal place of business. After recording, the c e r t i­

ficate shall he filed with the commissioner and the credit union is 

d i s s o l v e d .

(e) If a credit union is liquidated because of bankruptcy or 

insolvency, the commissioner may appoint the National Credit Union 

A dministration as the liquidating agent.

-24- CSHB 452



2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1 established under the laws of the United States or another state may 

convert to a credit union established under the laws of this state. To 

achieve a conversion, a credit union must comply with the requirements 

of law applicable to each credit union and file proof of compliance with 

the commissioner. A credit union chartered under this chapter which 

proposes to convert its charter to another jurisdiction must, in a d d i­

tion to the other requirements of this section, have the proposed c o n­

version approved by a majority of its members.

Sec. 06.45.330. SUSPENSION. (a) If the commissioner has grounds

to believe that a credit union is insolvent or has wilfully violated the

provisions of this chapter or is operating in an unsafe or unsound 

manner, the commissioner may issue an order under AS 06.01.030(a) and 

take possession of the credit union and its assets and suspend its 

operations. The board of directors shall be given notice of the s u s p e n­

sion. The notice shall include a list of the grounds for the suspension 

and a list of the specific violations of this chapter.

(b) If, after a hearing under AS 06.01.030(a), at which the credit 

union may submit a plan to continue operations, the commissioner d e t e r­

mines that one or more of Lne grounds for suspension listed in (a) of 

this section has occurred and that the interests of the members of the 

credit union are in jeopardy, the commissioner may issue a permanent 

order directing the credit union to cease the activity causing the 

condition or may revoke the certificate of authority of the credit 

union, appoint a liquidating agent, and liquidate the credit union in 

accordance with AS 06.45.340.

Sec. 06.45.340. DISSOLUTION AND LIQUIDATION. (a) At a meeting

called by the commissioner, a majority of the membership of the credit

union may vote to dissolve the credit union. A member not present at 

the meeting may, within 90 days of the meeting, vote to dissolve the
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ARTICLE 5. PROHIBITED PRACTICES AND SANCTIONS.

Sec. 06.45.350. UNAUTHORIZED CONDUCT OF CREDIT UNION BUSINESS. It 

is a. class A misdemeanor for a natural person to conduct business under 

a name or title which contains the words "credit union" or a derivation 

of them or to represent himself as conducting business as a credit 

union.

Sec. 06.45.360. TRANSFER OF CREDIT UNION'S PROPERTY TO PREFERRED 

CREDITOR IS VOID. The transfer of property, money, or assets by a 

credit union after it becomes insolvent under this chapter, to prefer 

one creditor over another, or to preve t the equal distribution of. its 

property and assets among its creditors is void.

Sec. 06.45.370. UNLAWFUL DECEIT OF COMMISSIONER OR EXAMINERS. A 

person is guilty of a class C felony who, with intent to deceive the 

commissioner or a person authorized to examine the affairs of a credit 

union, wilfully and knowingly,

(1) makes or causes to be made a false statement;

(2) enters a false figure, statement, or entry in the bocks 

of a credit union; or

(3) makes or circulates a false report or statement about the 

condition of a credit union in the state.

Sec. 06.45.380. RECEIPT OF DEPOSITS WHILE INSOLVENT. A director, 

officer, or employee of a credit union who fraudulently receives a 

deposit, knowing that the credit union is insolvent, is guilty of a 

class A felony.

Sec. 06.45.390. PENALTY. A person who knowingly violates a p r o v i­

sion of this chapter for which no specific penalty is provided is guilty 

of a class A misdemeanor.

ARTICLE 6. GENERAL PROVISIONS.

Sec. 06.45.400. FISCAL YEAR. The fiscal year of a credit union
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organized under this chapter is the calendar year.

Sec. 06.45.410. RECORDS. (a) Records of a credit union organized 

under this chapter shall be kept for a period of six years from the date

of their making or of their last entry.

(b) A credit union is not required to receipt for payment except 

as provided in the bylaws. A credit union is not required to endorse a 

note showing date of payments or balance due.

Sec. 06.45.420. L IABILITY OF MEMBERS, DIRECTORS, OFFICERS AND 

EMPLOYEES. (a) The members of a credit union are not personally or 

individually liable for the debts of the credit union.

(b) A director, officer or employee of a credit union who k n o w­

ingly approves or permits the money of the credit union to be invested 

or loaned in a negligent, careless or dishonest manner is personally 

liable for damages which the credit union, its members, depositors, or

others suffer from his action.

Sec. 06.45.430. BRANCH OFFICE FACILITIES. (a) With the approval 

of the c o m m i s s i j n e r , a credit union may establ:jh a branch office. The 

commissioner may by regulation establish the requirements for an ap p l i­

cation and an appropriate application fee.

(b) The commissioner shall approve an application by a state 

credit union under (a) of this section if he determines that

(1) the proposal is economically feasible;

(2) the name of the branch office is not deceptively similar 

to another credit union doing business in the state;

H '  any conditions imposed by the commissioner for granting 

the application have been fulfilled.

(c) A credit union may share office space with other credit unions 

and may contract for facilities or personnel.

Sec. 06.45.440. TAXATION. A credit union organized under this
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chapter or other credit union law and its accounts are exempt from all 

taxation levied by the state or a political subdivision of the state 

except that real property and tangible personal property owned by a 

credit union is subject to taxation to the same extent that similar 

property is taxed. Nothing in this chapter prevents holdings in a 

credit union established under this chapter from being included in the 

valuation of the personal property of the holders for purposes of taxes 

imposed by the state or a political subdivision of the state.

Sec. 06.45.450. APPLICABILITY OF AS 45.05. Wien a credit union 

engages in activities regulated under AS 45.05, it is considered to be a 

bank and shall be governed by AS 45.05.

Sec. 06.45.460. ADMINISTRATIVE PROCEDURE ACT. Regulations under 

this chapter shall be adopted under ^he Administrative Procedure Act 

(AS 44.62).

Sec. 06.45.470. DEFINITIONS. In this chapter, unless the context 

otherwise requires,

(1) "commissioner" means the commissioner of commerce and 

economic development;

(2) "department" means the Department of Commerce and E c o­

nomic Development.

(3) "deposit account" means a member equity account in which 

the board of directors may vary the rates, maturities, minimums or other 

conditions of ownership; ,

(4) "share account" means a member account that earns d i v i­

dends from undivided earnings at a rate determined by the board of 

directors at the close of a stated accounting period;

(5) "share certificate account" means an account that earns a 

predeclared rate of return when held to maturity and that has a prior 

claim on credit union assets;

-27- CSHB 452
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' (6) "special purpose thrift account" means Christmas clubs, 

v acation clubs, and other similar thrift accounts.
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.22.

I N  THIS HOUSE BY MCKINNON A N D  ROGERS 

HOUSE BILL NO. 452 

IN THE LEGISLATURE Of THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act providing for state chartered credit unions."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 06 is amended by adding a new chapter to read:

CHAPTER 40. ALASKA CREDIT UNION ACT.

A R T ICLE 1. FORMATION AND MANAGEMENT O F  CREDIT UNIONS.

Sec. 06.40.010. FORMATION OF CREDIT UNION. (a) A credit union 

may be formed by seven or more residents of the state who meet the 

requirement of common bond under AS 06.40.060 and the requirements of 

this section and who (1) subscribe for shares of the credit u n i o n  in the 

aggregate amount of $1,000, and (2) execute two copies of articles of 

incorporation and bylaws of the credit union consistent with the p r o v i­

sions of this chapter and the regulations of the commissioner.

(b) The incorporators shall submit to the commissioner an a p p l i­

cation to establish a credit union, including the proposed articles of 

incorporation, bylaws, and required fees. The commissioner shall 

approve the application if he determines that

(1) the articles of incorporation and bylaws conform to the

provisions of this chapter;

(2) the incorporator! are fit and of good general character;

(3) the proposed credit union is economically feasible;

(4) the name of the proposed credit union is not d eceptively

similar to the name of another credit union doing business in the state;

and

(5) any conditions imposed by the department in g n n t i n g  the

- 1 -  HB 4 5 2
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c e r t i f i c a t e  o f  a p p r o v a l  h a v e  b e e n  f u l f i l l e d .

( c )  T h e  c o m m i s s i o n e r  s h a l l ,  w i t h i n  6 0  d a y s  o f  r e c e i p t  f r o m  t h e  

i n c o r p o r a t o r s  o f  a l l  i n f o r m a t i o n  r e q u e s t e d  b y  h i m  u n d e r  ( b )  o f  t h i s  

s e c t i o n ,  e i t h e r  a p p r o v e  o r  d i s a p p r o v e  t h e  a p p l i c a t i o n .  I f  t h e  c o m m i s ­

s i o n e r  a p p r o v e s  t h e  a p p l i c a t i o n ,  h e  s h a l l ,  w i t h i n  t h e  s a m e  6 0 - d a y  p e r i o d ,  

i s s u e  a  c e r t i f i c a t e  o f  a p p r o v a l  a n d  r e t u r n  a  c o p y  o f  t h e  a r t i c l e s  o f  

i n c o r p o r a t i o n ,  t h e  c e r t i f i c a t e  o f  a p p r o v a l ,  a n d  b y l a w s  t o  t h e  o r g a n i z e r s  

t o  b e  p r e s e r v e d  i n  t h e  p e r m a n e n t  f i l e s  o f  t h e  c r e d i t  u n i o n .

( d )  A c r e d i t  u n i o n  m a y  n o t  t r a n s a c t  b u s i n e s s  u n t i l  f o r m a l  a p p r o v a l

o f  t h e  c h a r t e r  h a s  b e e n  r e c e i v e d .

. . e c .  0 6 . 4 0 . 0 2 0 .  A R T IC L E S  OF INC OR PO RA T IO N .  ( a )  T h e  a r t i c l e s  o f  

i n c o r p o r a t i o n  s h a l l  s t a t e  t h e  n a m e  o f  t h e  c r e d i t  u n i o n ;  t h e  t e r m  o f  

e x i s t e n c e ;  t h e  p a r  v a l u e  o f  i t s  s h a r e s ,  w h i c h  s h a l l  b e  i n  $ 5  m u l t i p l e s ,  

n o t  l e s s  t h a n  $ 5  n o r  m o r e  t h a n  $ 2 5 ;  t h e  n a m e s  a n d  a d d r e s s e s  o f  t h e  i n ­

c o r p o r a t o r s  a n d  t h e  n u m b e r  o f  s h a r e s  h e l d  b y  e a c h ;  t h e  t e r r i t o r y  i n  

w h i c h  t h e  p r o p o s e d  c r e d i t  u n i o n  w i l l  o p e r a t e ;  t h e  p r o p o s e d  f i e l d  o f  

m e m b e r s h i p ,  s p e c i f i e d  i n  d e t a i l ;  a n d  t h e  n u m b e r  o f  d i r e c t o r s  w h i c h  s h a l l

b e  a n  o d d  n u m b e r  n o t  l e s s  t h a n  5 a n d  n o t  m o r e  t h a n  2 5 .

( b )  A m e n d m e n t s  t o  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  s h a l l  b e  s u b m i t t e d  

t o  t h e  c o m m i s s i o n e r  a n d  s h a l l  b e  e f f e c t i v e  u p o n  w r i t t e n  a p p r o v a l  o f  t h e  

c o m m i s s i o n e r .  A f e e  m a y  b e  c h a r g e d  f o r  t h e  a p p r o v a l  o f  a m e n d m e n t s .

S e c .  0 6 , 4 0 . 0 3 0 .  BYLAWS. T h e  i n c o r p o r a t o r s  s h a l l  a d o p t  t h e  i n i t i a l  

b y l a w s  o f  t h e  c r e d i t  u n i o n .  T h e  m e m b e r s  o f  t h e  c r e d i t  u n i o n  m a y  a l t e r ,  

a m e n d  o r  r e p e a l  t h e  b y l a w s  o r  a d o p t  n e w  b y l a w s .  T h e  b y l a w s  s h a l l  p r e ­

s c r i b e  t h e  f o l l o w i n g :

( 1 )  t h e  c o n d i t i o n s  o f  r e s i d e n c e  o r  o c c u p a t i o n  w h i c h  q u a l i f y  

p e r s o n s  f o r  m e m b e r s h i p ;  h o w e v e r ,

(A )  c r e d i t  u n i o n s  s h a l l  b e  o p e n  t o  g r o u p s  h a v i n g  c o m m o n

b o n d s  o f  o c c u p a t i o n  o r  a s s o c i a t i o n ,  o r  t o  r e s i d e n t s  w i t h i n  a  w e l l -
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d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y ,  o r  r u r a l  d i s t r i c t ,  o r  t o  e m p l o y e e s  

o f  r e l a t e d  o r  v i c i n a l  i n d u s t r i e s ,  o r  t o  m e m b e r s  o f  a  b o n a  f i d e  

f r a t e r n a l ,  r e l i g i o u s ,  c o o p e r a t i v e ,  l a b o r ,  r u r a l ,  e d u c a t i o n a l ,  o r  

s i m i l a r  o r g a n i z a t i o n  a n d  e m p l o y e e s  o f  t h e  c r e d i t  u n i o n ;  m e m b e r s  o f  

t h e  i m m e d i a t e  f a m i l y  o f  a l l  q u a l i f i e d  p e r s o n s  a r e  e l i g i b l e  f o r  

m e m b e r s h i p ;  i n  t h i s  s e c t i o n  " m e m b e r s  o f  t h e  i m m e d i a t e  f a m i l y "  

i n c l u d e  t h e  w i f e ,  h u s b a n d ,  p a r e n t s ,  a n d  c h i l d r e n  o f  a  m e m b e r  

w h e t h e r  l i v i n g  t o g e t h e r  i n  t h e  s a m e  h o u s e h o l d  o r  n o t  a n d  a n y  o t h e r  

r e l a t i v e  o f  t h e  m e m b e r  o r  s p o u s e  o f  a  m e m b e r  l i v i n g  t o g e t h e r  i n  t h e  

s a m e  h o u s e h o l d  a s  t h e  m e m b e r ;

(B )  o r g a n i z a t i o n s  a n d  a s s o c i a t i o n s  c o m p o s e d  o f  i n d i v i ­

d u a l s ,  t h e  m a j o r i t y  o f  wh om  a r e  e l i g i b l e  f o r  m e m b e r s h i p ,  m ay  b e  

a d m i t t e d  t o  m e m b e r s h i p  i n  t h e  s a m e  m a n n e r  a n d  u n d e r  t h e  s a m e  c o n d i ­

t i o n s  a s  i n d i v i d u a l s ;

( C )  a n  i n d i v i d u a l  w h o  c e a s e s  t o  q u a l i f y  u n d e r  t h i s  

s e c t i o n  m a y  r e t a i n  h i s  f u l l  m e m b e r s h i p  i n  t h e  c r e d i t  u n i o n  a t  t h e  

d i s c r e t i o n  o f  t h e  b o a r d  o f  d i r e c t o r s ;

( 2 )  t h e  m e t h o d  o f  r e c e i p t i n g  f o r  m o n e y  p a i d  o n  a c c o u n t s ;

( 3 )  t h e  n u m b e r  o f  d i r e c t o r s  a n d  t h e  l e n g t h  o f  t h e i r  t e r m s ,  a

c r e d i t  c o m m i t t e e  o r  l o a n  o f f i c e r ;

( 4 )  t h e  d u t i e s  o f  t h e  o f f i c e r s ;

( 5 )  t h e  t i m e  o f  t h e  a n n u a l  m e e t i n g  o f  m e m b e r s ,  w h i c h  s h a l l  b e  

h e l d  w i t h i n  9 0  d a y s  a f t e r  t h e  e n d  o f  t h e  c a l e n d a r  y e a r ;

( 6 )  t h e  m a n n e r  i n  w h i c h  m e m b e r s  a n d  d i r e c t o r s  s h a l l  b e  n o t i ­

f i e d  o f  m e e t i n g s ;

( 7 )  o t h e r  p r o v i s i o n s  f o r  t h e  m a n a g e m e n t  o f  t h e  a f f a i r s  o f  t h e  

c r e d i t  u n i o n  c o n s i s t e n t  w i t h  l a w  o r  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n .

S e c .  0 6 . 4 0 . 0 4 0 .  NAME. T h e  n a m e  o f  a  c r e d i t  u n i o n  c h a r t e r e d  u n d e r  

t h i s  c h a p t e r  s h a l l  i n c l u d e  t h e  w o r d s  " c r e d i t  u n i o n " .  A c r e d i t  u n i o n  m a y
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n o t  a d o p t  t h e  s a m e  n a m e  a s  t h a t  o f  a n o t h e r  e x i s t i n g  c r e d i t  u n i o n .

S e c .  0 6 . 4 0 . 0 5 0 .  I N I T I A L  DI REC TOR S AND COMMITT EE S. T h e  i n c o r p o r a ­

t o r s  s h a l l  s e l e c t  a t  l e a s t  f i v e  p e r s o n s  t o  s e r v e  o n  t h e  b o a r d  o f  d i r e c ­

t o r s ,  t h r e e  p e r s o n s  t o  s e r v e  o n  t h e  s u p e r v i s o r y  c o m m i t t e e ,  a n d  p e r s o n s  

t o  s e r v e  o n  o t h e r  c o m m i t t e e s  r e q u i r e d  b y  t h e  a r t i c l e s  o r  b y l a w s .  T h e  

p e r s o n s  s e l e c t e d  s e r v e  i n  t h e s e  c a p a c i t i e s  u n t i l  t h e  f i r s t  a n n u a l  

m e e t i n g  o f  t h e  m e m b e r s  a n d  t h e  e l e c t i o n  o f  t h e i r  s u c c e s s o r s .

S e c .  0 6 . 4 0 . 0 6 0 .  MEMBERSHIP .  ( a )  E x c e p t  a s  p r o v i d e d  i n  t h i s  s e c ­

t i o n ,  t h e  m e m b e r s h i p  o f  a  c r e d i t  u n i o n  i s  l i m i t e d  t o  p e r s o n s  w h o  h a v e  

c o m m o n  b o n d s  w h o  h a v e  m e t  t h e  r e q u i r e m e n t s  s t a t e d  i n  t h e  a r t i c l e s  o f  

i n c o r p o r a t i o n  a n d  t h e  b y l a w s .

( b )  S o c i e t i e s  a n d  c o - p a r t n e r s h i p s  c o m p o s e d  p r i m a r i l y  o f  i n d i v :  

d u a l s  w h o  a r e  e l i g i b l e  f o r  m e m b e r s h i p  a n d  c o r p o r a t i o n s  w h o s e  s t o c k ­

h o l d e r s  a r e  c o m p o s e d  p r i m a r i l y  o f  i n d i v i d u a l s  w h o  a r e  e l i g i b l e  f o r  

m e m b e r s h i p  m a y  b e  a d m i t t e d  t o  m e m b e r s h i p  i n  t h e  s a m e  m a n n e r  a n d  u n d e r  

t h e  s a m e  c o n d i t i o n s  a s  i n d i v i d u a l  .

( c )  A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r  m a y  p e r m i t  mem­

b e r s h i p  o f  a  c e n t r a l  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r .

S e c .  0 6 . 4 0 . 0 7 0 .  POWERS.  A c r e d i t  u n i o n  ma y

( 1 )  h a v e  p e r p e t u a l  s a c c e s s i o n  b y  i t s  c o r p o r a t e  n a m e  u n l e s s  

i t s  d u r a t i o n  i s  l i m i t e d  b y  i t s  a r t i c l e s  o f  i n c o r p o r a t i o n ;

( 2 )  a d o p t  a n d  u s e  a  s e a l ,  w h i c h  m a y  - b e  a l t e r e d  a t  p l e a s u r e ;

( 3 )  s u e  a n d  b e  s u e d ,  c o m p l a i n  a n d  d e f e n d ,  i n  i t s  c o r p o r a t e

n a m e ;

( 4 )  m a k e  c o n t r a c t s ,  p u r c h a s e ,  h o l d ,  l e a s e  a n d  d i s p o s e  o f  

p r o p e r t y ,  e i t h e r  i n  w h o l e  o r  i n  p a r t ,  n e c e s s a r y  t o  i t s  o p e r a t i o n s ;

( 5 )  r e q u i r e  t h e  p a y m e n t  o f  a n  e n t r a n c e  f e e  o r  a n n u a l  m e m b e r ­

s h i p  f e e ;

( 6 )  r e c e i v e  s a v i n g s  f r o m  i t s  m e m b e r s  i n  t h e  f o r m  o f  s h a r e s ,
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d e p o s i t s ,  t i m e  c e r t i f i c a t e s  o r  s p e c i a l  p u r p o s e  t h r i f t  a c c o u n t s ;

( 7 )  l e n d  i t s  f u n d s  t o  i t s  m e m b e r s  a n d  i n v e s t  s u r p l u s  f u n d s  a s  

p r o v i d e d  i n  t h i s  c h a p t e r ;

( 8 )  b o r r o w  f r o m  a n y  s o u r c e  i n  a n  a g g r e g a t e  a m o u n t  n o t  t o

e x c e e d  5 0  p e r  ' , e n t  o f  p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s  t o  m e e t

s h a r e  w i t h d r a w a l s  o r  f o r  p u r p o s e s  o f  f i n a n c i n g  i n v e s t m e n t s  i n  r e a l  

e s t a t e  a P j  c r e d i t  u n i o n  p r e m i s e s  u n d e r  AS 0 6 . 4 0 . 2 7 6  b u t  m a y  n o t  b o r r o w  

f o r  a n j  o t h e r  i n v e s t m e n t s ,  a n d  d i s c o u n t  o r  s e l l  e l i g i b l e  o b l i g a t i o n s ,  

s u b j e c  . t o  r e g u l a t i o n s  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ;  h o w e v e r ,  t h e  

p r o p o  e d  b o r r o w i n g  m u s t  b e  i n  a c c o r d a n c e  w i t h  p o l i c y  e s t a b l i s h e d  b y  t h e  

b o a r d  o f  d i r e c t o r s ,  a n d  t h e  c r e d i t  u n i o n  m u s t  n o t i f y  t h e  c o m m i s s i o n e r  

w h e n  t n c  a m o u n t  b o r r o w e d  b y  t h e  c r e d i t  u n i o n  e x c e e d s  3 5  p e r  c e n t  o f  i t s  

p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s ;

( 9 )  m a k e  d e p o s i t s  i n  b a n k s  c h a r t e r e d  b y  t h i s  s t a t e  o r  t h e

f e d e r a l  g o v e r n m e n t ,  i n  t r u s t  c o m p a n i e s ,  i n  s a v i n g s  a n d  l o a n  a s s o c i a ­

t i o n s ,  a n d  i n  c e n t r a l  c r e d i t  u n i o n s ;

( 1 0 )  h o l d  m e m b e r s h i p  i n  a  c e n t r a l  c r e d i t  u n i o n  o r g a n i z e d  u n d e r

t h i s  c h a p t e r  a n d  i n  o r g a n i z a t i o n s  c o m p o s e d  o f  c r e d i t  u n i o n s ;

( 1 1 )  d e c l a r e  d i v i d e n d s ,  p a y  i n t e r e s t  o n  d e p o s i t s  a n d  p a y  

i n t e r e s t  r e f u n d s  t o  b o r r o w e r s  a s  p r o v i d e d  i n  t h i s  c h a p t e r ;

( 1 2 )  a s s e s s  c h a r g e s  t o  m e m b e r s  i n  a c c o r d a n c e  w i t h  t h e  b y l a w s  

f o r  f a i l u r e  t o  m e e t  t h e i r  o b l i g a t i o n s  t o  t h e  c r e d i t  u n i o n ;

( 1 3 )  s e l l  t r a v e l e r s  c h e c k s ,  m o n e y  o r d e r s  a n d  o t h e r  m o n e y - t y p e

i n s t r u m e n t s  t o  i t s  m e m b e r s ;

( 1 4 )  a c t  a s  f i s c a l  a g e n t s  f o r  a n d  t o  r e c e i v e  d e p o s i t s  f r o m  

t h i s  s t a t e ,  t h e  f e d e r a l  g o v e r n m e n t  o r  p o l i t i c a l  s u b d i v i s i o n s  o f  e i t h e r ;

( 1 5 )  p e r f o r m  t r u s t  s e r v i c e s  f o r  i t s  m e m b e r s  s u b j e c t  t o  t h e  

p r o v i s i o n s  o f  AS 0 6 . 2 5  u p o n  a p p r o v a l  b y  t h e  c o m m i s s i o n e r ,  i n c l u d i n g  t h e  

c r u s t  e s t a t e s  o f  d e c e a s e d  m e m b e r s ,  a n d  t o  a c t  a s  a  c u s t o d i a n  o f  q u a l i -
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f i e d  p e n s i o n  f u n d s  o f  s e l f - e m p l o y e d  i n d i v i d u a l s  u n d e r  t h e  p r o v i s i o n s  o f  

P . L .  8 9 - 8 0 9 ;

( 1 6 )  s e l l  a l l  o r  a  p a r t  o f  i t s  a s s e t s  o r  p u r c h a s e  a l l  o r  a  

p a r t  o f  t h e  a s s e t s  o f  a n o t h e r  c r e d i t  u n i o n ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  

t h e  c o m m i s s i o n e r ;

( 1 7 )  r e c e i v e  f r o m  i t s  m e m b e r s  o r  f r o m  a n o t h e r  c r e d i t  u n i o n  

d e p o s i t s  i n  a c c o u n t s  o f  a  t y p e  a p p r o v e d ' b y  t h e  a d m i n i s t r a t o r  o f  t h e  

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n  f o r  f e d e r a l l y  c h a r t e r e d  c r e d i t  

u n i o n s ,  a n d  h o n o r  r e q u e s t s  f o r  w i t h d r a w a l s  o f  t h e s e  d e p o s i t s  i n  a n y  f o r m  

w h i c h  i s  s i m i l a r l y  a p p r o v e d ,  i f  t h e  c r e d i t  u n i o n  h a s  t o t a l  s h a r e s  a n d

d e p o s i t s  o f  a t  l e a s t  $ 1 , 0 0 0 , 0 0 0  a n d  m a i n t a i n s  t h e  r e s e r v e s  a n d  b o n d s

r e q u i r e d  b y  t h e  c o m m i s s i o n e r ;

( 1 8 )  c o n t r i b u t e  t o  p u b l i c  s e r v i c e  o r  e l e e m o s y n a r y  i n s t i t u t i o n s  

a n d  c o n t r i b u t e  t o ,  s u p p o r t  o r  p a r t i c i p a t e  i n  a  n o n p r o f i t  s e r v i c e  f a c i l ­

i t y  w h o s e  s e r v i c e s  w i l l  b e n e f i t  t h e  c r e d i t  u n i o n ,  s u b j e c t  t o  r e g u l a t i o n s  

p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ;

( 1 9 )  f a c i l i t a t e  i t s  m e m b e r s '  p u r c h a s e  o f  g o o d s  a n d  s e r v i c e s  i n  

a  m a n n e r  w h i c h  p r o m o t e s  t h e  p u r p o s e s  o f  t h e  c r e d i t  u n i o n ;

( 2 0 )  e x e r c i s e  t h e  i n c i d e n t a l  p o w e r s  n e c e s s a r y  t o  e n a b l e  i t  t o

c a r r y  o u t  e f f e c t i v e l y  t h e  b u s i n e s s  a n d  p u r p o s e s  f o r  w h i c h  i t  i s  i n c o r ­

p o r a t e d ,  i n c l u d i n g  t h e  i n h e r e n t  p o w e r s  g e n e r a l l y  i m p l i e d  f o r  g e n e r a l  

c o r p o r a t i o n s  o r g a n i z e d  u n d e r  t h e  l a w s  o f  t h i s  s t a t e .

S e c .  0 6 . 4 0 . 0 8 0 .  MEMBERS'  M E E T IN G S .  T h e  a n n u a l  m e e t i n g  a n d  s p e c i a l  

m e e t i n g s  o f  t h e  m e m b e r s  o f  t h e  c r e d i t  u n i o n  s h a l l  b e  h e l d  a t  t h e  t i m e ,  

p l a c e  a n d  i n  t h e  m a n n e r  p r e s c r i b e d  i n  t h e  b y l a w s .  A t  l e a s t  a  s i m p l e  

m a j o r i t y  o f  t h e  m e m b e r s  m u s t  b e  p r e s e n t  o r  r e p r e s e n t e d  b y  p r o x i e s  t o  

c o n d u c t  t h e  a n n u a l  m e e t i n g ;  h o w e v e r ,  p r o x i e s  s h a l l  b e  e q u a l l y  d i v i d e d  

a m o n g  t h o s e  m e m b e r s  a t t e n d i n g  t h e  a n n u a l  m e e t i n g .  E a c h  m e m b e r  s h a l l  

h a v e  o n e  v o t e  a t  t h e  a n n u a l  m e e t i n g ,  i r r e s p e c t i v e  o f  h i s  s h a r e h o l d i n g s .
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A s o c i e t y ,  a s s o c i a t i o n ,  p a r t n e r s h i p  o r  c o r p o r a t i o n ,  h a v i n g  m e m b e r s h i p  i n  

t h e  c r e d i t  u n i o n ,  m a y  b e  r e p r e s e n t e d  a n d  v o t e  b y  o n e  o f  i t s  m e m b e r s  o r  

s h a r e h o l d e r s  w h o  h a s  b e e n  l e g a l l y  a u t h o r i z e d  b y  i t s  g o v e r n i n g  b o d y .

S e c .  0 6 . 4 0 . 0 9 0 .  BOARD OF D I R E C T O R S .  ( a )  T h e  b u s i n e s s  a f f a i r s ,  

f u n d s  a n d  r e c o r d s  o f  t h e  c r e d i t  u n i o n  s h a l l  b e  d i r e c t e d  b y  a  b o a r d  o f  

d i r e c t o r s  t o  b e  e l e c t e d  a t  t h e  a n n u a l  m e m b e r s ' m e e t i n g  b y  a n d  f r o m  t h e  

m e m b e r s .  A l l  m e m b e r s  o f  t h e  b o a r d  s h a l l  h o l d  o f f i c e  f o r  t h e  t e r m  p r o ­

v i d e d  i n  t h e  b y l a w s .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  f i l l  v a c a n c i e s  

o c c u r r i n g  i n  t h e  b o a r d  a t  t h e  n e x t  r e g u l a r  d i r e c t o r s '  m e e t i n g  a f t e r  t h e  

v a c a n c y  o c c u r s ,  u n t i l  s u c c e s s o r s  e l e c t e d  a t  t h e  n e x t  a n n u a l  m e m b e r s ’ 

m e e t i n g  h a v e  b e e n  q u a l i f i e d ,  e x c e p t  t h a t  v a c a n c i e s  c r e a t e d  b y  a n  e x p a n ­

s i o n  o f  t h e  b o a r d  s h a l l  b e  f i l l e d  o n l y  b y  e l e c t i o n  a t  t h e  n e x t  m e m b e r s '  

m e e t i n g .  T h e  b o a r d  s h a l l  a p p o i n t  t h e  m e m b e r s  o f  t h e  s u p e r v i s o r y  c o m ­

m i t t e e  a n d  o t h e r  c o m m i t t e e s  r e q u i r e d  b y  t h e  b y l a w s  a n d  s h a l l  f i l l  

v a c a n c i e s  o c c u r r i n g  i n  t h e s e  c o m m i t t e e s .

( b )  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  m e e t  a s  o f t e n  a s  n e c e s s a r y ,  b u t  

n o t  l e s s  t h a n  o n c e  e a c h  m o n t h .  T h e  b o a r d  m a y  a p p o i n t  f r o m  t h e  m e m b e r ­

s h i p  o f  t h e  b o a r d  a n  e x e c u t i v e  c o m m i t t e e  o f  n o t  l e s s  t h a n  t h r e e  d i r e c ­

t o r s  w h o  m a y  b e  a u t h o r i z e d  t o  a c t  f o r  t h e  b o a r d  i n  a l l  r e s p e c t s ,  s u b j e c t  

t o  c o n d i t i o n s  a n d  l i m i t a t i o n s  p r e s c r i b e d  b y  t h e  b o a r d .

( c )  A m e m b e r  o f  t h e  b o a r d  o r  c o m m i t t e e  o f  t h e  b o a r d  m a y  n o t  b e  

c o m p e n s a t e d  f o r  h i s  s e r v i c e .  A m e m b e r ,  w h i l e  o n  o f f i c i a l  b u s i n e s s  o f  

t h e  c r e d i t  u n i o n  a u t h o r i z e d  b y  t h e  b o a r d  o f  d i r e c t o r s ,  m a y  b e  r e i m b u r s e d  

f o r  n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  t o  t n e  p e r f o r m a n c e  o f  t h e  b u s i n e s s .

( d )  I t  i s  t h e  d u t y  o f  t h e  d i r e c t o r s  t o

( 1 )  a c t  u p o n  a p p l i c a t i o n s  f o r  m e m b e r s h i p  o r  t o  a p p o i n t  o n e  o r  

m o r e  m e m b e r s h i p  o f f i c e r s  o t h e r  t h a n  t h e  t r e a s u r e r ,  a s s i s t a n t  t r e a s u r e r ,  

o r  l o a n  o f f i c e r ,  t o  a c t  o n  m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  p r o c e d u r e s  

e s t a b l i s h e d  i n  t h e  b y l a w s ;
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( 2 )  p u r c h a s e  a  b l a n k e t  f i d e l i t y  b o n d ,  i n  a c c o r d a n c e  w i t h  t h e  

r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r ,  c o v e r i n g  t h e  o f f i c e r s ,  e m p l o y e e s ,  

m e m b e r s  o f  o f f i c i a l  c o m m i t t e e s ,  a n d  a g e n t s  o f  t h e  c r e d i t  u n i o n ;

( 3 )  d e t e r m i n e  t h e  i n t e r e s t  r a t e  t o  b e  c h a r g e d  o n  l o a n s  a n d  t o  

b e  p a i d  o n  d e p o s i t s ,  t o  a u t h o r i z e  a n  i n t e r e s t  r e f u n d  t o  m e m b e r s  f r o m  

i n c o m e  e a r n e d  a n d  r e c e i v e d  i n  p r o p o r t i o n  t o  t h e  i n t e r e s t  p a i d  b y  t h e m ,  

a n d  t o  d e c l a r e  d i v i d e n d s  o n  s h a r e s  a s  p r o v i d e d  i n  t h e  b y l a w s ;

( 4 )  d e t e r m i n e  t h e  n u m b e r  o f  s h a r e s  a n d  s h a r e  c e r t i f i c a t e s  a n d  

t h e  c l a s s e s  o f  s h a r e s  a n d  s h a r e  c e r t i f i c a t e s  t h a t  m a y  b e  h e l d  b y  a  

m e m b e r ,  a n d  d e t e r m i n e  t h e  s e c u r i t y  a n d  t h e  m a x i m u m  a m o u n t  w h i c h  m a y  b e  

l o a n e d  o r  p r o v i d e d  i n  l i n e s  o f  c r e d i t ;

( 5 )  d i r e c t  t h e  i n v e s t m e n t  o f  s u r p l u s  f u n d s ,  e x c e p t  t h a t  t h e  

b o a r d  m a y  d e s i g n a t e  a  c o m m i t t e e  o f  i t s  n u m b e r  o r  a  q u a l i f i e d  i n d i v i d u a l  

t o  h a v e  c h a r g e  o f  m a k i n g  i n v e s t m e n t s  i n  a c c o r d a n c e  w i t h  AS 0 6 . 4 0 . 2 9 0 ;

( 6 )  a u t h o r i z e  t h e  e m p l o y m e n t  o f  p e r s o n s  n e c e s s a r y  t o  c a r r y  o n  

t h e  b u s i n e s s  o f  t h e  c r e d i t  u n i o n  a n d  t o  e s t a b l i s h  t h e  c o m p e n s a t i o n  o f  

e m p l o y e e s ,  t h e  t r e a s u r e r  a n d  l o a n  o f f i c e r s ;

( 7 )  d e s i g n a t e  a  d e p o s i t o r y  o r  d e p o s i t o r i e s  f o r  t h e  f u n d s  o f  

t h e  c r e d i t  u n i o n ,  a u t h o r i z e  t h e  c o n v e y a n c e  o f  p r o p e r t y ,  a n d  b o r r o w  o i  

l e n d  m o n e y  t o  c a r r y  o n  t h e  f u n c t i o n s  o f  t h e  c r e d i t  u n i o n ;

( 8 )  p e r f o r m  o r  a u t h o r i z e  a n y  a c t i o n  c o n s i s t e n t  w i t h  t h i s  

c h a p t e r  n o t  s p e c i f i c a l l y  r e s e r v e d  b y  t h e  b y l a w s  f o r  t h e  m e m b e r s ’.

S e c .  0 6 . 4 0 . 1 0 0 .  EX ECUTIVE O F F I C E R S .  ( a )  A t  t h e  o r g a n i z a t i o n  

m e e t i n g  a n d  w i t h i r .  3 0  d a y s  f o l l o w i n g  e a c h  a n n u a l  m e e t i n g  o f  t h e  m e m b e r s ,  

t h e  d i r e c t o r s  s h a l l  e l e c t  f r o m  t h e i r  o w n  n u m b e r  a n  e x e c u t i v e  o f f i c e r ,  

w h o  m a y  b e  d e s i g n a t e d  a s  c h a i r m a n  o f  t h e  b o a r d  o r  p r e s i d e n t ;  a  v i c e -  

c h a i r m a n  o f  t h e  b o a r d  o r  o n e  o r  m o r e  v i c e - p r e s i d e n t s ,  a  t r e a s u r e r ,  a n d  a  

s e c r e t a r y ,  o f  w h o m  t h e  l a s t  t w o  m a y  b e  t h e  s a m e  i n d i v i d u a l .  T h e  p e r s o n s  

e l e c t e d  s h a l l  b e  t h e  e x e c u t i v e  o f f i c e r s  o f  t h e  c o r p o r a t i o n .  No  e x e c u t i v e
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o f f i c e r ,  e x c e p t  t h e  t r e a s u r e r ,  m a y  b e  c o m p e n s a t e d  f o r  h i s  s e r v i c e .  T h e  

t e r m s  o f  o f f i c e r s  s h a l l  b e  o n e  y e a r  o r  u n t i l  t h e i r  s u c c e s s o r s  h a v e  b e e n  

c h o s e n  a n d  q u a l i f i e d .

( b )  T h e  b o a r d  o f  d i r e c t o r s  m a y  e m p l o y  a n  o f f i c e r  i n  c h a r g e  o f  

o p e r a t i o n s  w h o s e  t i t l e  s h a l l  b e  g e n e r a l  m a n a g e r  o r  m a y  d e s i g n a t e  t h e  

t r e a s u r e r  t o  a c t  a s  g e n e r a l  m a n a g e r  a n d  b e  i n  a c t i v e  c h a r g e  o f  t h e  

a f f a i r s  o f  t h e  c r e d i t  u n i o n .  T h e  d u t i e s  o f  t h e  o f f i c e r s  s h a l l  b e  a s  

d e t e r m i n e d  b y  t h e  b y l a w s .

( c )  B e f o r e  t h e  o f f i c e r  i n  c h a r g e  o f  o p e r a t i o n s  m a y  e n t e r  u p o n  h i s  

d u t i e s  h e  s h a l l  g i v e  b o n d  w i t h  g o o d  a n d  s u f f i c i e n t  s u r e t y ,  i n  a n  a m o u n t  

a n d  c h a r a c t e r  t o  b e  d e t e r m i n e d  b y  t h e  b o a r d  i n  c o m p l i a n c e  w i t h  r e g u l a ­

t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r .

S e c .  0 6 . 4 0 . 1 1 0 .  C R E D I T  COMMITTEE.  ( a )  T h e  b o a r d  o f  d i r e c t o r s

s h a l l  a p p o i n t  a  c r e d i t  c o m m i t t e e  c o n s i s t i n g  o f  a n  o d d  n u m b e r  o f  m e m b e r s  

o f  t h e  c r e d i t  u n i o n ,  n o  l e s s  t h a n  t h r e e ,  o r ,  i f  p r o v i d e d  i n  t h e  b y l a w s ,  

a p p o i n t  o n e  o r  m o r e  l o a n  o f f i c e r s  e m p o w e r e d  t o  a p p r o v e  l o a n s  u n d e r  t h e  

c o n d i t i o n s  p r e s c r i b e d  b y  t h e  b o a r d .  A ] o a n  m a y  n o t  b e  m a d e  u n l e s s  

a p p r o v e d  b y  t h e  l o a n  o f f i c e r  o r  c r e d i t  c o m m i t t e e .

( b )  A c r e d i t  c o m m i t t e e  s h a l l  h o l d  m e e t i n g s  a s  o f t e n  a s  t h e  b u s i ­

n e s s  o f  t h e  c r e d i t  u n i o n  ma y  r e q u i r e ,  b u t  n o t  l e s s  f r e q u e n t l y  t h a n  o n c e  

a  m o n t h .  L o a n s  m u s t  b e  a p p r o v e d  b y  a  m a j o r i t y  o f  t h e  c o m m i t t e e  w h o  a r e  

p r e s e n t  a t  t h e  m e e t i n g  a t  w h i c h  t h e  a p p l i c a t i o n  i s  c o n s i d e r e d .  T h e  

c r e d i t  c o m m i t t e e  m a y  a p p o i n t  o n e  o r  m o r e  l o a n  o f f i c e r s ,  a n d  d e l e g a t e  t o  

h i m  o r  t h e m  t h e  p o w e r  t o  a p p r o v e  l o a n s .  N o t  m o r e  t h a n  o n e  m e m b e r  o f  t h e  

c r e d i t  c o m m i t t e e  m a y  b e  a p p o i n t e d  a s  l o a n  o f f i c e r  o r  a s s i s t a n t  l o a n  

o f f i c e r .

S e c .  0 6 . 4 0 . 1 2 0 .  SUPE RVIS OR Y COMMITTEE.  ( a )  T h e  s u p e r v i s o r y

c o m m i t t e e  s h a l l  m a k e  a  s e m i a n n u a l  a u d i t  o f  t h e  c r e d i t  u n i o n  a n d  s h a l l  

s u b m i t  a  r e p o r t  o f  t h e  a u d i t  t o  t h e  b o a r d  o f  d i r e c t o r s  a n d  a  s u m m a r y  o f
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t h a t  r e p o r t  t o  t h e  m e m b e r s .  A c o p y  o f  t h e  r e p o r t  s h a l l  a l s o  b e  s u b ­

m i t t e d  t o  t h e  d e p a r t m e n t  w i t h i n  6 0  d a y s  o f  i t s  c o m p l e t i o n .  T h e  c o m m i t ­

t e e  s h a l l  p r o v i d e  f o r  s u p p l e m e n t a r y  a u d i t s  w h i c h  i t  c o n s i d e r s  n e c e s s a r y  

o r  w h i c h  m a y  b e  r e q u i r e d  b y  t h e  c o m m i s s i o n e r ,  a n d  s u b m i t  r e p o r t s  o f  

t h e s e  s u p p l e m e n t a r y  a u d i t s  t o  t h e  b o a r d  o f  d i r e c t o r s .  T h e  s u p e r v i s o r y  

c o m m i t t e e  s h a l l  a l s o  p r o v i d e  f o r  v e r i f i c a t i o n  o f  t h e  p a s s b o o k s  a n d  

a c c o u n t s  o f  t h e  m e m b e r s  w i t h  t h e  r e c o r d s  o f  t h e  t r e a s u r e r  a t  l e a s t  o n c e  

e v e r y  t w o  y e a r s  a n d  a t  l e a s t  h a l f  o f  t h e  p a s s b o o k s  a n d  a c c o u n t s  s h a l l  b e  

v e r i f i e d  e a c h  y e a r .

( b )  T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a  u n a n i m o u s  v o t e  s u s p e n d  a n

o f f i c e r  o f  t h e  c r e d i t  u n i o n  o r  a  m e m b e r  o f  t h e  c r e d i t  c o m m i t t e e  o r  o f

t h e  b o a r d  o f  d i r e c t o r s ,  u n t i l  t h ^  n e x t  m e e t i n g ,  w h i c h  s h a l l  b e  h e l d  n o t  

l e s s  t h a n  7 n o r  m o r e  t h a n  1 4  d a y s  a f t e r  t h e  s u s p e n s i o n ,  a t  w h i c h  m e e t i n g  

t h e  s u s p e n s i o n  s h a l l  b e  a c t e d  o n  b y  t h e  m e m b e r s  o f  t h e  c r e d i t  u n i o n .

( c )  T h e  s u p e r v i s r r y  c o m m i t t e e  m a y  b y  a  ma.  i r i t y  v o t e  c a l l  a  s p e ­

c i a l  m e e t i n g  o f  t h e  m e m b e r s  t o  c o n s i d e r  a n  a l l e g e d  v i o l a t i o n  o f  t h i s  

c h a p t e r ,  t h e  c h a r t e r  o r  t h e  b y l a w s ,  o r  a  p r a c t i c e  o f  t h e  c r e d i t  u n i o n  

c o n s i d e r e d  b y  t h e  s u p e r v i s o r y  c o m m i t t e e  t o  b e  u n s a f e  o r  u n a u t h o r i z e d )  i f  

a  m e e t i n g  i s  c a l l e d ,  t h e  c o m m i s s i o n e r  s h a l l  b e  n o t i f i e d  i m m e d i a t e l y  a n d  

i n f o r m e d  o f  t h e  t i m e  a n d  p l a c e  o f  t h e  m e e t i n g  a n d  t h e  n a t u r e  o f  t h e  

a l l e g e d  v i o l a t i o n  t o  b e  c o n s i d e r e d .

( d )  A m e m b e r  o f  t h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b e  s u s p e n d e d  b y  a  

m a j o r i t y  v o t e  o f  t h e  b o a r d  o f  d i r e c t o r s .  T h e  m e m b e r s  o f  t h e  c r e d i t  

u n i o n  s h a l l  d e c i d e ,  a t  a  m e e t i n g  h e l d  n o t  l e s s  t h a n  7 n o r  m o r e  t h a n  14  

d a y s  a f t e r  t h e  s u s p e n s i o n ,  w h e t h e r  t h e  s u s p e n d e d  c o m m i t t e e  m e m b e r  s h a l l  

b e  r e m o v e d  f r o m  o r  r e s t o r e d  t o  t h e  s u p e r v i s o r y  c o m m i t t e e .

S e c .  0 6 . 4 0 . 1 2 5 .  CO N F L IC T S  OF I N T E R E S T .  ( a )  No  d i r e c t o r ,  c o m m i t ­

t e e  m e m b e r ,  o f f i c e r ,  a g e n t  o r  e m p l o y e e  o f  t h e  c r e d i t  u n i o n  m a y  i n  a n y  

m a n n e r ,  d i r e c t l y  o r  i n d i r e c t l y ,  p a r t i c i p a t e  i n  t h e  d e l i b e r a t i o n  u p o n  o r
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« »

1 t h e  d e t e r m i n a t i o n  o f  a n y  q u e s t i o n  a f f e c t i n g  h i s  p e c u n i a r y  i n t e r e s t  o r

2 t h e  p e c u n i a r y  i n t e r e s t  o f  a n y  c o r p o r a t i o n ,  p a r t n e r s h i p  o r  a s s o c i a t i o n ,

3 o t h e r  t h a n  t h e  c r e d i t  u n i o n ,  i n  w h i c h  h e  i s  d i r e c t l y  o r  i n d i r e c t l y

4 i n t e r e s t e d .

5 ( b )  I n  a d d i t i o n  t o  o t h e r  p e n a l t i e s ,  a  p e r s o n  w h o  v i o l a t e s  t h i s

6 s e c t i o n  m a y  n o t  s e r v e  a s  a n  o f f i c e r ,  a g e n t  o r  e m p l o y e e  o f  a  c r e d i t

7 u n i o n .

8 AR T IC L E  2 .  S U P E R V I S I O N  AND REGULATION OF CR ED IT  UN IONS.

9 S e c .  0 6 . 4 0 . 1 3 0 .  S U P E R V I S I O N  AND F E E S .  ( a )  T h e  c o m m i s s i o n e r  h a s

10 g e n e r a l  s u p e r v i s i o n  o f  c r e d i t  u n i o n s ,  s u b j e c t  t o  t h e  p r o v i s i o n s  of t h i s

11 c h a p t e r .

12 ( b )  T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  f o r  t h e  a d m i n i s t r a ­

13 t i o n  o f  t h i s  c h a p t e r  w h i c h  p r e s c r i b e  t h e  m i n i m u m  a m o u n t  o f  s u r e t y  b o n d

14 c o v e r a g e  r e q u i r e d  o f  c r e d i t  u n i o n s  i n  r e l a t i o n  t o  t h e i r  a s s e t s  a n d

15 e s t a b l i s h  a p p l i c a t i o n  a n d  e x a m i n a t i o n  f e e s .

16 ( c )  T h e  c o m m i s s i o n e r  m a y  a u t h o r i z e  a  c r e d i t  u n i o n  c h a r t e r e d  u n d e r

17 t h i s  c h a p t e r  t o  e n g a g e  i n  a n y  a c t i v i t y  i n  w h i c h  a  f e d e r a l l y  c h a r t e r e d

10 c r e d i t  u n i o n  ma y  e n g a g e .

19 ( d )  F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t s  i n c i d e n t  t o  t h e  a s c e r t a i n ­

20 m e n t  o f  w h e t h e r  a  c e r t i f i c a t e  o f  a p p r o v a l  s h o u l d  b e  i s s u e d ,  t h e  i n c o r ­

21 p o r a t o r s  s h a l l  p a y ,  a t  t h e  t i m e  o f  f i l i n g  t h e i r  a r t i c l e s  o f  i n c o r p o r a ­

22 t i o n  a n d  b y l a w s ,  t h e  a m o u n t  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ,  w h i c h  s h a l l

23 n o t  e x c e e d  $ 1 0 0  i n  a n y  c a s e .  N o t  l a t e r  t h a n  J a n u a r y  3 1  o f  e a c h  c a l e n d a r

24 y e a r ,  e a c h  c r e d i t  u n i o n  s h a l l  p a y  t o  t h e  d e p a r t m e n t  f o r  t h e  p r e c e d i n g

25 c a l e n d a r  y e a r ,  a  s u p e r v i s i o n  f e e  i n  a c c o r d a n c e  w i t h  a  g r a d u a t e d  s c a l e

26 p r e s c r i b e d  b y  t h i s  s e c t i o n  o n  t h e  b a s i s  o f  a s s e t s  a s  o f  D e c e m b e r  31  of

27 t h e  p r e c e d i n g  y e a r ,  b u t  t h e  f e e  s h a l l  i n  n o  e v e n t  b e  l e s s  t h a n  $ 1 0 0 ,  a s

28 f o l l o w s :

J S L T o t a l  A s s e t s  M a x i m u m  F e e
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O v e r  $ 5 0 0 , 0 0 0  a n d  n o t  o v e r  $ 1 , 0 0 0 , 0 0 0 . . . . $ 1 5 0  p l u s  2 5  c e n t s  p e r  $ 1 , 0 0 0

i n  e x c e s s  o f  $ 5 0 0 , 0 0 0

O v e r  $ 1 , 0 0 0 , 0 0 0  a n d  n o t  o v e r  $ 2 , 0 0 0 , 0 0 0 . . $ 2 7 5  p l u s  2 0  c e n t s  p e r  $ 1 , 0 0 0

i n  e x c e s s  o f  $ 1 , 0 0 0 , 0 0 0  O v e r

$ 2 , 0 0 0 , 0 0 0  a n d  n o t  o v e r  $ 5 , 0 0 0 , 0 0 0 . . $ 4 7 5  p l u s  1 5  c e n t s  p e r  $ 1 , 0 0 0

i n  e x c e s s  o f  $ 2 , 0 0 0 , 0 0 0  O v e r

$ 5 , 0 0 0 , 0 0 0 ..............................................................................$ 9 2 5  p l u s  1 0  c e n t s  p e r  $ 1 , 0 0 0

i n  e x c e s s  o f  $ 5 , 0 0 0 , 0 0 0

( e )  No  a n n u a l  s u p e r v i s i o n  f e e  i s  p a y a b l e  b y  t h e  c r e d i t  u n i o n  f o r  

t h e  y e a r  i n  w h i c h  i t s  c h a r t e r  i s  i s s u e d  i f  t h e  c h a r t e r  i s  i s s u e d  a f t e r  

J u n e  3 0  e x c e p t  i n  c a s e s  o f  c o n v e r s i o n  f r o m  a  c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  c h e  p r o v i s i o n s  o f  t h e  F e d e r a l  C r e d i t  U n i o n  A c t  t o  a  c r e d i t  u n i o n  

c h a r t e r e d  u n d e r  t h i s  c h a p t e r ,  o r  i n  w h i c h  f i n a l  d i s t r i b u t i o n  i s  m a d e  i n  

i t s  l i q u i d a t i o n  o r  t h e  c h a r t e r  i s  o t h e r w i s e  c a n c e l e d .

( f )  F a i l u r e  o f  a n y  c r e d i t  u n i o n  t o  p a y  a n y  a m o u n t  p r o v i d e d  i n  t h i s  

s e c t i o n  i s  g r o u n d s  f o r  t h e  r e v o c a t i o n  o f  t h e  c h a r t e r  o f  t h e  c r e d i t  u n i o n  

f a i l i n g  t o  m a k e  t h e  p a y m e n t .

( g )  F e e s  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  d e p o s i t e d  i n  t h e  

g e n e r a l  f u n d .

S e c .  0 6 . 4 0 . 1 4 0 .  EXAM INA TION S.  ( a )  T h e  c o m m i s s i o n e r  o r  h i s  

r e p r e s e n t a t i v e s  s h a l l  c o n d u c t  a n  a n n u a l  e x a m i n a t i o n  a n d  a n y  a d d i t i o n a l  

e x a m i n a t i o n s  h e  c o n s i d e r s  n e c e s s a r y  o f  e a c h  c r e d i t  u n i o n  e s t a b l i s h e d  

u n d e r  t h i s  c h a p t e r .  A r e p o r t  o f  t h e  e x a m i n a t i o n  w i l l  b e  f o r w a r d e d  t o  

t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  c r e d i t  u n i o n  w i t h i n  6 0  d a y s  a f t e r  c o m p l e ­

t i o n  o f  t h e  e x a m i n a t i o n .  T h p  r e p o r t  s h a l l  c o n t a i n  c o m m e n t s  o n  t h e  

g e n e r a l  c o n d i t i o n  o f  t h e  a s s e t s  a n d  t h e  m a n a g e m e n t  o f  t h e  c r e d i t  u n i o n .

A g e n e r a l  m e e t i n g  o f  t h e  b o a r d  o f  d i r e c t o r s  a n d  c o m m i t t e e m e n  s h a l l  b e  

c a l l e d  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  t o  c o n s i d e r  t h e  r e p o r t ,  a n d  c o p i e s

$ 5 0 0 , 0 0 0  o r  l e s s ..................................................................30  c e n t s  p e r  $ 1 , 0 0 0



o f  t h e  r e p o r t  A h a l l  b e  m a d e  a v a i l a b l e  b y  t h e  b o a r d  o f  d i r e c t o r s  t o  a l l  

m e m b e r s  o f  t t f e  c r e d i t  u n i o n .  W i t h i n  6 0  d a y s  o f  r e c e i p t  o f  t h e  r e p o r t ,  

t h e  b o a r d  6 \  d i r e c t o r s  s h a l l  f u r n i s h  t h e  d e p a r t m e n t  w i t h  a  s i g n e d  s t a t e ­

m e n t  a c k n o w l e d g i n g  t h e  r e c e i p t  o f  t h e  r e p o r t  a n d  a t t e s t i n g  t o  t h e i r  

r e v i e w  o f  a n d  f a m i l i a r i t y  w i t h  i t s  c o n t e n t s .

( b )  A c r e d i t  u n i o n ,  i t s  o f f i c e r s  a n d  a g e n t s  a r e  r e q u i r e d  t o  g i v e  

t h e  c o m m i i a s i o n e r  f u l l  a c c e s s  t o  a l l  b o o k s ,  p a p e r s ,  s e c u r i t i e s ,  r e c o r d s  

a n d  o t h e r  s o u r c e s  o f  i n f o r m a t i o n  u n d e r  t h e i r  c o n t r o l .  F o r  p u r p o s e s  o f  

e x a m i n a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  h a v e  t h e  p o w e r  t o  s u b p o e n a  w i t ­

n e s s e s ,  a d m i n i s t e r  o a t h s ,  c o m p e l  t h e  g i v i n g  o f  t e s t i m o n y  a n d  r e q u i r e  t h e  

s u b m i s s i o n  o f  d o c u m e n t s .
f

( c )  T h e  c o m m i s s i o n e r  m a y  c o n t r a c t  f o r  e x a m i n a t i o n s  o f  c r e d i t  

u n i o n s  i f  t h e  s c o p e  o f  t h e  e x a m i n a t i o n  i s  e q u i v a l e n t  t o  t h e  e x a m i n a t i o n  

m a d e  b y  t h e  c o m m i s s i o n e r .  T h e  c o s t  o f  c o n t r a c t  e x a m i n a t i o n s  s h a l l  b e  

b o r n e  b y  t h e  c r e d i t  u n i o n .

( d )  T h e  e x a m i n e r  s h a l l  t a k e  a n d  s u b s c r i b e  a n  o a t h  t h a t  h e  w i l l  

h o n e s t l y  a n d  i m p a r t i a l l y  e x a m i n e  i n t o  a n d  r e p o r t  t h e  c o n d i t i o n  o f  s t a t e  

c r e d i t  u n i o n s  a s  t o  a s s e t s  a n d  l i a b i l i t i e s  a n d  o t h e r  i n f o r m a t i o n  a s  m a y  

b e  r e q u i r e d  b y  t h e  d e p a r t m e n t ,  t h a t  h e  w i l l  n o t  d i s c l o s e  t h e  i n f o r m a t i o n  

h e  o b t a i n s  t h r o u g h  t h e  e x a m i n a t i o n  t o  a n y  p e r s o n  o t h e r  t h a n  t h e  d e p a r t ­

m e n t ,  t h a t  a t  t h e  t i m e  o f  h i s  / i c y m e n t  h e  i s  n o t  o b l i g a t e d  t o  o r  a  

m e m b e r  o f  t h e  c r e d i t  u n i o n  a n d  t h a t  h e  i s  n o t  a n  o f f i c e r  o r  e m p l o y e e  o f  

a n y  c r e d i t  u n i o n  c o n d u c t i n g  b u s i n e s s  i n  t h i s  s t a t e .

( e )  A l l  r e c o r d s  o f  t h e  d e p a r t m e n t  r e l a t i n g  t o  t h i s  c h a p t e r  a r e  

p u b l i c  r e c o r d s ,  i n c l u d i n g  t h o s e  r e l a t e d  t o  m e t h o d s  a n d  p r o c e d u r e s  u s e d  

i n  e x a m i n a t i o n s ,  e x c e p t  t h a t  a l l  p a p e r s ,  d o c u m e n t s ,  r e p o r t s ,  r e p o r t s  o f  

e x a m i n a t i o n ,  a n d  o t h e r  w r i t i n g s  r e l a t i n g  s p e c i f i c a l l y  t o  t h e  s u p e r v i s i o n  

a n d  r e g u l a t i o n  o f  a n y  s t a t e  c r e d i t  u n i o n  b y  t h e  d e p a r t m e n t  u n d e r  t h i s  

c h a p t e r  a r e  n o t  p u b l i c  r e c o r d s  a n d  a r e  n o t  o p e n  f o r  e x a m i n a t i o n  o r

- 1 3 -  HB 4 5 2



c o p y i n g  b y  t h e  p u b l i c  e x c e p t  u n d e r  a  c o u r t  s u b p o e n a .  R e p o r t s  o f  e x a m i ­

n a t i o n s  m a d e  b y  t h e  d e p a r t m e n t  s h a l l  b e  r e t a i n e d  f o r  f i v e  y e a r s .

S e c .  0 6 . 4 0 . 1 5 0 .  REQUIRED D I R E C T O R S '  ME ETINGS AND STATEMENTS TO THE 

DEPARTMENT.  W h e n  t h e  d e p a r t m e n t  c o n s i d e r s  i t  n e c e s s a r y  i t  m a y  r e q u i r e  a  

m e e t i n g  o f  t h e  b o a r d  o f  d i r e c t o r s  o f  a  c r e d i t  u n i o n  t o  b e  h e l d  i n  t h e  

m a n n e r  a n d  a t  t h e  t i m e  a n d  p l a c e  i t  d i r e c t s .  A n y  r e p o r t  o f  a n  e x a m i n a ­

t i o n  r e q u i r e d  o r  a l l o w e d  b y  t h i o  c h a p t e r ,  a n y  c o n c l u s i o n s  d r a w n  f r o m  

s u c h  a n  e x a m i n a t i o n  b y  t h e  d e p a r t m e n t ,  a n y  r e c o m m e n d a t i o n s  m a d e  b y  t h e  

d e p a r t m e n t  r e l a t i v e  t o  i t ,  a n d  a n y  o t h e r  m a t t e r s  c o n c e r n i n g  t h e  o p e r a ­

t i o n  a n d  c o n d i t i o n  o f  t h e  c r e d i t  u n i o n  m a y  b e  p r e s e n t e d  t o  t h e  b o a r d  o f  

d i r e c t o r s  b y  t h e  d e p a r t m e n t .  E a c h  m e m b e r  o f  t h e  b o a r d  o f  d i r e c t o r s  

s h a l l  f u r n i s h  t o  t h e  d e p a r t m e n t  a  s t a t e m e n t  o n  f o r m s  t o  b e  s u p p l i e d  b y  

t h e  d e p a r t m e n t  t h a t  h e  h a s  r e a d  a n d  i s  f a m i l i a r  w i t h  t h e  r e c o m m e n d a t i o n s  

o f  t h e  d e p a r t m e n t .

S e c .  0 6 . 4 0 . 1 6 0 .  ANNUAL R E PO R TS .  A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  s h a l l  s u b m i t  a n n u a l  r e p o r t s  t o  t h e  c o m m i s s i o n e r  o n  f o r m s  

s u p p l i e d  b y  h i m  f o r  t h a t  p u r p o s e ,  w h i c h  r e p o r t s  s h a l l  b e  d u e  o n  o r  b e ­

f o r e  F e b r u a r y  1 .  A c r e d i t  u n i o n  f a i l i n g  t o  f i l e  b y  F e b r u a r y  15  s h a l l  b e  

l e v i e d  a  f i n e  o f  $ 1 0  p e r  d a y  u n t i l  t h e  r e p o r t  i s  f i l e d .

S e c .  0 6 . 4 0 . 1 7 0 .  CENTRAL C R E D I T  U N IO N .  ( a )  A c e n t r a l  c r e d i t  u n i o n  

m a y  b e  o r g a n i z e d  a n d  o p e r a t e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  a n d  

i s  s u b j e c t  t o  a l l  p r o v i s i o n s  n o t  i n c o n s i s t e n t  w i t h  t h i s  s e c t i o n .  T h i s  

c r e d i t  u n i o n  s h a l l  b e  k n o w n  a s  t h e  A l a s k a  C e n t r a l  C r e d i t  U n i o n .  M e m b e r ­

s h i p  i n  t h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  b e  l i m i t e d  t o

( 1 )  c r e d i t  u n i o n s  o r g a n i z e d  a n d  o p e r a t i n g  u n d e r  t h e  p r o ­

v i s i o n s  o f  t h i s  c h a p t e r  o r  o p e r a t i n g  i n  t h i s  s t a t e ,  u n d e r  t h e  p r o v i s i o n s  

o f  t h e  F e d e r a l  C r e d i t  U n i o n  A c t ;

( 2 )  o f f i c e r s ,  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  a n d  e m p l o y e e s  

o f  c r e d i t  u n i o n s ,  e m p l o y e e s  o f  t h e  c e n t r a l  c r e d i t  u n i o n ,  e m p l o y e e s  o f  a n
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a s s o c i a t i o n  o f  A l a s k a  c r e d i t  u n i o n s . ,  a n d  r e s i d e n t  e m p l o y e e s  o f  f e d e r a l  

o r  s t a t e  g o v e r n m e n t  a g e n c i e s  r e s p o n s i b l e  f o r  t h e  s u p e r v i s i o n  o f  c r e d i t  

u n i o n s  i n  t h i s  s t a t e ;

' 3 )  o r g a n i z a t i o n s  o r  a s s o c i a t i o n s  o f  t h e s e  p e r s o n s ;

( 4 )  e m p l o y e e s  o f  a  c o m m o n  e m p l o y e r  w i t h  i n s u f f i c i e n t  n u m b e r s

t o  f o r m  o r  c o n d u c t  t h e  a f f a i r s  o f  a  s e p a r a t e  c r e d i t  u n i o n ,  u p o n  a p p r o v a l

o f  t h e  c o m m i s s i o n e r ;  a n d

( 5 )  p e r s o n s  w h o  a r e  m e m b e r s  o f  c r e d i t  u n i o n s  i n  t h i s  s t a t e

w h i c h  h a v e  e n t e r e d  i n t o  o r  a r e  a b o u t  t o  e n t e r  i n t o  v o l u n t a r y  o r  i n v o l u n ­

t a r y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  t h e  p r o v i s i o n s  o f  AS 0 6 . 4 0 . 3 3 0  o r  

c r e d i t  u n i o n s  i n  t h i s  s t a t e  w h i c h  h a v e  e n t e r e d  i n t o  o r  a r e  a b o u t  t o  

e n t e r  i n t o  v o l u n t a r y  o r  i n v o l u n t a r y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  t h e  

p r o v i s i o n s  o f  C h a p t e r  1 4  o f  T i t l e  X I I  o f  t h e  U . S .  C o d e .

( b )  T h e  b o a r d  o f  d i r e c t o r s  o f  a  c r e d i t  u n i o n  b e c o m i n g  a  m e m b e r  o f

t h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  d e s i g n a t e  o n e  p e r s o n  t o  b e  i t s  v o t i n g  

r e p r e s e n t a t i v e .  T h e  v o t i n g  r e p r e s e n t a t i v e  s h a l l  b e  e l i g i b l e  t o  h o l d  

o f f i c e  i n  t h e  c e n t r a l  c r e d i t  u n i o n  a s  i f  t h a t  p e r s o n  w e r e  h i m s e l f  a

m e m b e r  o f  t h e  c e n t r a l  c r e d i t  u n i o n .

( c )  T h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  h a v e  a l l  t h e  r i g h t s  a n d  p o w e r s  

o f  a n y  o t h e r  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r  a n d  s h a l l  i n  

a d d i t i o n  h a v e  t h e  p o w e r  t o  o b t a i n  o r  a c q u i r e  t h e  a s s e t s  a n d  l i a b i l i t i e s  

o f  a  c r e d i t  u n i o n  o p e r a t i n g  i n  t h i s  s t a t e  w h i c h  e n t e r s  i n t o  l i q u i d a t i o n .

( d )  T h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  h a v e  t h e  a u t h o r i t y  t o  m a k e  

l o a n s  t o  o t h e r  c r e d i t  u n i o n s  a n d  t o  p u r c h a s e  s h a r e s  o f  a n d  m a k e  d e p o s i t s  

i n  o t h e r  c r e d i t  u n i o n s .  I t  s h a l l  h a v e  t h e  p o w e r  t o  i n v e s t  i n  a n d  g r a n t  

l o a n s  t o  a s s o c i a t i o n s  o f  c r e d i t  u n i o n s ,  c e n t r a l  f u n d s  o f  c r e d i t  u n i o n s  

o r  o r g a n i z a t i o n s  c h a r t e r e d  t o  p r o v i d e  e x c l u s i v e  s e r v i c e  t o  c r e d i t  

u n i o n s ;  t o  b o r r o w  m o n e y  f r o m  a n y  s o u r c e ,  n o t  t o  e x c e e d  t h e  a m o u n t  o f  i t s  

u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s ;  a n d  t o  i s s u e  n o t e s  o r  d e b e n t u r e s .
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A R T I C L E  3 .  F I N A N CI A L P R A C T I C E S .

S e c .  0 6 . 4 0 . 1 8 0 .  SH A R E S .  ( a )  S h a r e s  m a y  b e  s u b s c r i b e d  t o ,  p a i d  

f o r  a n d  t r a n s f e r r e d  i n  t h e  m a n n e r  p r e s c r i b e d  i n  t h e  b y l a w s .  No c e r t i ­

f i c a t e  m a y  b e  i s s u e d  t o  d e n o t e  o w n e r s h i p  o f  a  s h a r e  i n  a  c r e d i t  u n i o n .

( b )  T h e  c r e d i t  u n i o n  s h a l l  h a v e  a n d  m a y  i m p r e s s  a  l i e n  o n  t h e  

s h a r e s ,  d e p o s i t s  a n d  a c c u m u l a t e d  d i v i d e n d s  o r  i n t e r e s t  o f  a  m e m b e r  i n

i n d i v i d u a l ,  j o i n t  o r  t r u s t  a c c o u n t  f o r  a n y  s u m  d u e  t h e  c r e d i t  u n i o n  

f r o m  t h e  m e m b e r  o r  f o r  a n y  l o a n  e n d o r s e d  b y  h i m .

( c )  W h e n  t h e  l o s s e s  o f  a  c r e d i t  u n i o n ,  r e s u l t i n g  f r o m  a  d e p r e c i ­

a t i o n  i n  v a l u e  o f  i t s  l o a n s  o r  i n v e s t m e n t s  o r  o t h e r w i s e ,  e x c e e d  i t s  

u n d i v i d e d  e a r n i n g s  a n d  r e s e r v e  f u n d  s o  t h a t  t h e  e s t i m a t e d  v a l u e  o f  i t s  

a s s e t s  i s  l e s s  t h a n  t h e  t o t a l  a m o u n t  d u e  t h e  s h a r e h o l d e r s ,  t h e  d i r e c t o r s  

s h a l l  i m m e d i a t e l y  a d v i s e  t h e  d e p a r t m e n t  a n d  t h e  c r e d i t  u n i o n  m a y  b y  a  

m a j o r i t y  v o t e  o f  t h e  e n t i r e  m e m b e r s h i p  o r d e r  a  r e d u c t i o n  i n  t h e  s h a r e s  

o f  e a c h  o f  i t s  s h a r e h o l d e r s  t o  d i v i d e  t h e  l o s s  p r o p o r t i o n a t e l y  a m o n g  i t s  

m e m b e r s .  I f  t h e  c r e d i t  u n i o n  r e a l i z e s  f r o m  t h e  a s s e t s  a  g r e a t e r  a m o u n t  

t h a n  w a s  f i x e d  b y  t h e  o r d e r  o f  r e d u c t i o n ,  t h e  e x c e s s  s h a l l  b e  d i v i d e d  

a m o n g  t h e  s h a r e h o l d e r s  w h o s e  a s s e t s  w e r e  r e d u c e d ,  b u t  o n l y  t o  t h e  e x t e n t  

o f  t h e  r e d u c t i o n .

S e c .  0 6 . 4 0 . 1 9 0 .  D E P O S I T S .  A c r e d i t  u n i o n  m a y  i s s u e  t i m e  c e r t i f i ­

c a t e s  t o  i t s  m e m b e r s ,  s u b j e c t  t o  t h e  c o n d i t i o n s  a n d  t h e  r e t u r n s  e s t a b ­

l i s h e d  b y  t h e  b o a r d  o f  d i r e c t o r s .  T i m e  c e r t i f i c a t e s ,  d i f f e r  f r o m  s h a r e s  

i n  t h a t  a  p r e d e c l a r e d  r a t e  o f  r e t u r n  m a y  b e  e s t a b l i s h e d  o n  t h e m  a n d  t h e y  

h a v e  a  p r i o r  c l a i m  o n  t h e  a s s e t s  o f  t h e  c r e d i t  u n i o n .  C h r i s t m a s  c l u b s ,  

v a c a t i o n  c l u b s ,  a n d  o t h e r  t h r i f t  a c c o u n t s  m a y  b e  o p e r a t e d  i n  a c c o r d a n c e  

w i t h  t h e  p r o v i s i o n s  o f  t h e  b y l a w s .

S e c .  0 6 . 4 0 . 2 0 0 .  M U L T I PL E  PARTY ACCOUNTS.  ( a )  A c r e d i t  u n i o n  may  

e n t e r  i n t o  m u l t i p l e  p a r t y  a c c o u n t s  t o  t h e  s a m e  e x t e n t  t h a t  i t  m a y  e n t e r  

i n t o  s i n g l e  p a r t y  a c c o u n t s .  A m u l t i p l e  p a r t y  a c c o u n t  i s  a n  a c c o u n t  i n

- 1 6 -  HB 4 5 2



1

2

3

4

5

6

/

8

9

10

11

12

13

14

1b

16

17

18

19

20

21

22

23

24

25

26

27

28

JSL

t h e  n a m e  o f  t w o  o r  m o r e  p e r s o n s ,  o n e  o r  m o r e  o f  w h o m  m a y  m a k e  w i t h ­

d r a w a l s .  A t  l e a s t  o n e  p a r t y  t o  a  m u l t i p l e  p a r t y  a c c o u n t  m u s t  b e  a  

m e m b e r  o f  t h e  c r e d i t  u n i o n  i n  w h i c h  t h e  a c c o u n t  i s  e s t a b l i s h e d .  T h e  

a c c o u n t  m a y  b e  c r e a t e d  w i t h  a n v  p e r s o n  d e s i g n a t e d  b y  t h e  c r e d i t  u n i o n  

m e m b e r ,  b u t  a  n o n m e m b e r  m ay  n o t  v o t e ,  o b t a i n  l o a n s ,  o r  h o l d  o f f i c e .

( b )  A c c o u n t s  e s t a b l i s h e d  f o r  d e p o s i t  o f  f u n d s  o f  a  p a r t n e r s h i p ,  

j o i n t  v e n t u r e  o r  o t h e r  a s s o c i a t i o n  o r  a c c o u n t s  c o n t r o l l e d  b y  t w o  o r  m o r e  

p e r s o n s  a s  t h e  l e g a l l y  a u t h o r i z e d  a g e n t s  o r  t r u s t e e s  f o r  a  c o r p o r a t i o n ,  

u n i n c o r p o r a t e d  a s s o c i a t i o n ,  c n a r i t a b l e  o r  c i v i c  o r g a n i z a t i o n  o r  a n y  

t r u s t ,  e x c e p t  t r u s t s  o f  d e p o s i t s  e v i d e n c e d  o n l y  b y  t h e  f o r m  o f  t h e  

d e p o s i t ,  a r e  e x c l u d e d  f r o m  t h e  m e a n i n g  o f  t h e  t e r m  a n d  f r o m  t h e  p r o ­

v i s i o n s  o f  t h i s  c h a p t e r  r e l a t i n g  t o  m u l t i p l e  p a r t y  a c c o u n t s .

( c )  U n l e s s  t h e  t e r m s  o f  t h e  a c c o u n t  e x p r e s s l y  s t i p u l a t e  t h a t  j o i n t  

s i g n a t u r e s  a r e  r e q u i r e d ,  a  m u l t i p l e  p a r t y  a c c o u n t  m a y  b e  p a i d  o n  d e m a n d  

t o  a n y  o n e  o r  m o r e  o f  t h e  p a r t i e s  t o  t h e  a c c o u n t ,  w i t h o u t  r e g a r d  t o  

w h e t h e r  a n y  o t h e r  p a r t y  i s  i n c o m p e t e n t  o r  d e c e a s e d  a t  t h e  t i m e  t h e  

p a y m e n t  i s  d e m a n d e d .  I f  t h e  a c c o u n t  i s  o n e  p r e s u m e d  t o  b e  a  s u r v i v o r ­

s h i p  a c c o u n t ,  p a y m e n t  m a y  n o t  b e  m a d e  t o  t h e  p e r s o n a l  r e p r e s e n t a t i v e  o r  

h e i r s  o f  a  d e c e a s e d  p a r t y  u n l e s s  p r o o f s  o f  d e a t h  a r e  p r e s e n t e d  t o  t h e  

c r e d i t  u n i o n  s h o w i n g  t h a t  t h e  d e c e d e n t  w a s  t h e  l a s t  s u r v i v i n g  p a r t y .  A 

c r e d i t  u n i o n  i s  n o t  r e q u i r e d  t o  i n q u i r e  a s  t o  t h e  s o u r c e  o f  f u n d s  r e ­

c e i v e d  f o r  d e p o s i t  o r  t h e  p r o p o s e d  a p p l i c a t i o n  o f  a n y  s u m  w i t h d r a w n  f r o m  

t h e  a c c o u n t .

( d )  D u r i n g  t h e  l i f e t i m e  o f  a l l  p a r t i e s ,  a  m u l t i p l e  p a r t y  a c c o u n t  

w h i c h  p r o v i d e s  t h a t  t h e  s u m s  o n  d e p o s i t  o r  i n  s h a r e s  m a y  b e  p a i d  o n  

d e m a n d  o f  e i t h e r  o f  t w o  o r  m o r e  p a r t i e s  i s  p r e s u m e d  t o  b e l o n g  t o  t h e  

p a r t i e s  i n  p r o p o r t i o n  t o  t h e  n e t  c o n t r i b u t i o n s  b y  e a c h  p a r t y  t o  t h e  s u m s  

o n  d e p o s i t .  I n  t h e  a b s e n c e  o f  s a t i s f a c t o r y  p r o o f  o f  n e t  c o n t r i b u t i o n s ,  

t h e  p a r t i e s  s h a l l  b e  p r e s u m e d  t o  o w n  a  m u l t i p l e  p a r t y  a c c o u n t  i n  e q u a l
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-22.

u n d i v i d e d  i n t e r e s t s .

( e )  T h e  d e a t h  o f  a  p a r t y  t o  a  m u l t i p l e  p a r t y  a c c o u n t  s h a l l  h a v e  n o

e f f e c t  o n  t h e  b e n e f i c i a l  o w n e r s h i p  o f  t h e  a c c o u n t ,  o t h e r  t h a n  t o  t r a n s ­

f e r  t h e  d e c e d e n t ' s  r i g h t  t o  h i s  e s t a t e ,  u n l e s s  t h e  a c c o u n t  i s  a  s u r v i ­

v o r s h i p  a c c o u n t  o r  t r u s t  a c c o u n t .

( f )  W i t h o u t  q u a l i f y i n g  a n y  o t h e r  s t a t u t o r y  r i g h t  t o  s e t - o f f  o r  

l i e n  a n d  s u b j e c t  t o  a n y  c o n t r a c t u a l  p r o v i s i o n ,  w h e n  a  p a r t y  t o  a  m u l ­

t i p l e  p a r t y  a c c o u n t  i s  i n d e b t e d  t o  a  c r e d i t  u n i o n ,  t h e  c r e d i t  u n i o n  h a s  

a  r i g h t  t o  s e t - o f f  a g a i n s t  t h e  e n t i r e  a m o u n t  o f  t h e  a c c o u n t .

S e c .  0 6 . 4 0 . 2 1 0 .  S U R V IV O R S H IP  ACCOUNTS.  A m u l t i p l e  p a r t y  a c c o u n t  

p a y a b l e  t o  t w o  o r  m o r e  p e r s o n s ,  j o i n t l y  o r  s e v e r a l l y ,  w h i c h  d o e s  n o t  

e x p r e s s l y  p r o v i d e  t h a t  t h e r e  i s  n o  r i g h t  o f  s u r v i v o r s h i p ,  i s  p r e s u m e d  t o  

b e  a  s u r v i v o r s h i p  a c c o u n t .  A t  t h e  d e a t h  o f  a  p a r t y ,  s u m s  o n  d e p o s i t  i n  

a  s u r v i v o r s h i p  a c c o u n t  b e l o n g  t o  t h e  s u r v i v i n g  p a r t y  o r  p a r t i e s  a s  

a g a i n s t  t h e  e s t a t e  o f  t h e  d e c e d e n t .  W h e r e  t h e r e  a r e  t w o  o r  m o r e  s u r ­

v i v o r s ,  t h e i r  r e s p e c t i v e  o w n e r s h i p  s h a l l  b e  i n  p r o p o r t i o n  t o  t h e i r  

p r e v i o u s  n e t  c o n t r i b u t i o n s  a u g m e n t e d  b y  a n  e q u a l  s h a r e  f o r  e a c h  s u r v i v o r  

o f  a n y  i n t e r e s t  t h e  d e c e d e n t  m a y  h a v e  o w n e d  i n  t h e  a c c o u n t  i m m e d i a t e l y  

b e f o r e  h i s  d e a t h ,  p l u s  t h e  p r o c e e d s  o f  i n s u r a n c e  o n  d e c e d e n t ' s  l i f e  p a i d  

t o  t h e  a c c o u n t .  T h e  r i g h t  o f  s u r v i v o r s h i p  c o n t i n u e s  b e t w e e n  s u r v i v o r s .

S e c .  0 6 . 4 0 . 2 2 0 .  PRESUMPTIONS REBUTTABLE.  T h e  p r e s u m p t i o n s  c r e a t e d  

b y  AS 0 6 . 4 0 . 1 9 0  -  0 6 . 4 0 . 2 1 0  c o n c e r n i n g  b e n e f i c i a l  o w n e r s h i p  a s  b e t w e e n  

p a r t i e s ,  o r  a s  b e t w e e n  p a r t i e s  a n d  b e n e f i c i a r i e s ,  o f  m u l t i p l e  p a r t y  

a c c o u n t s  a r e  r e l e v a n t  o n l y  t o  c o n t r o v e r s i e s  b e t w e e n  t h e s e  p e r s o n s  o r  

t h e i r  c r e d i t o r s  o r  o t h e r  s u c c e s s o r s ,  a n d  s h a l l  h a v e  n o  b e a r i n g  o n  t h e  

r i g h t s  o f  w i t h d r a w a l  o f  t h e s e  p e r s o n s  a s  d e t e r m i n e d  b y  t h e  t e r m s  o f  t h e  

a c c o u n t  c o n t r a c t s .  T h e s e  p r e s u m p t i o n s  a r e  b a s e d  u p o n  i n f e r e n c e s  o f  t h e  

i n t e n t i o n  o f  p a r t i e s  t o  m u l t i p l e  p a r t y  a c c o u n t s  a n d  t h e  u s u a l  e x p e c t a ­

t i o n s  o f  p e r s o n s  u s i n g  t h e s e  a c c o u n t s  a n d  a r e  r e b u t t a b l e  b y  c l e a r  a n d
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c o n v i n c i n g  e v i d e n c e  o f  a  d i f f e r e n t  i n t e n t i o n .  T h e  p r e s u m p t i o n s  o f  

s u r v i v o r s h i p  a r e  n o t  s u b j e c t  t o  c h a n g e  b y  w i l l ,  b u t  m a y  b e  r e b u t t e d  b y  a  

w r i t t e n  o r d e r  r e c e i v e d  b y  t h e  c r e d i t  u n i o n  t o  c h a n g e  t h e  f o r m  o f  t h e  

a c c o u n t  o r  d i r e c t i n g  t h a t  p a y m e n t  n o t  b e  m a d e  i n  a c c o r d a n c e  w i t h  t h e  

a c c o u n t  w h i c h  i s  s i g n e d  b y  a  p a r t y  a n d  i s  r e c e i v e d  b y  t h e  c r e d i t  u n i o n  

d u r i n g  t h e  p a r t y ' s  l i f e t i m e .  I f  n o t  r e b u t t e d  b y  c o n t r a r y  e v i d e n c e ,  t h e  

p r e s u m p t i o n s  p r o v i d e d  i n  t h i s  c h a p t e r  a r e  e f f e c t i v e  t o  e s t a b l i s h  b e n e ­

f i c i a l  o w n e r s h i p .  T r a n s f e r s  r e s u l t i n g  f r o m  t h e  a p p l i c a t i o n  o f  t h e s e  

p r e s u m p t i o n s  a r e  e f f e c t i v e  b y  r e a s o n  o f  t h e  a c c o u n t  c o n t r a c t s  a n d  a r e  

n o t  t o  b e  c o n s i d e r e d  a s  t e s t a m e n t a r y .

S e c .  0 6 . 4 0 . 2 3 0 .  PAYMENTS BY C R E D I T  UNION.  P a y m e n t  m a d e  i n  a c c o r ­

d a n c e  w i t h  AS 0 6 . 4 0 . 1 9 0  -  0 6 . 4 0 . 2 1 0  d i s c h a r g e s  t h e  c r e d i t  u n i o n  f r o m  a l l  

c l a i m s  f o r  a m o u n t s  s o  p a i d  w h e t h e r  o r  n o t  t h e  p a y m e n t  i s  c o n s i s t e n t  w i t h  

t h e  b e n e f i c i a l  o w n e r s h i p  o f  t h e  a c c o u n t  a s  b e t w e e n  p a r t i e s ,  o r  b e n e f i c i ­

a r i e s  o r  t h e i r  s u c c e s s o r s .  T h e  p r o t e c t i o n  g i v e n  d o e s  n o t  e x t e n d  t o  

p a y m e n t s  m a d e  a f t e r  a  c r e d i t  u n i o n  h a s  r e c e i v e d  w r i t t e n  n o t i c e  f r o m  a  

p a r t y  w h o  h a s  a  p r e s e n t  r i g h t  o f  w i t h d r a w a l  t h a t  w i t h d r a w a l s  i n  a c c o r ­

d a n c e  w i t h  t h e  t e r m s  o f  t h e  a c c o u n t  s h o u l d  n o t  b e  p e r m i t t e d .  U n l e s s  t h e  

n o t i c e  i s  w i t h d r a w n  b y  t h e  p e r s o n  g i v i n g  i t ,  t h e  d e a t h  o f  a n y  p a r t y  

a f t e r  n o t i c e  h a s  n o  e f f e c t  o n  w i t h d r a w a l  r i g h t s ,  a n d  t h e  p e r s o n a l  r e p r e ­

s e n t a t i v e  o r  h e i r s  o f  t h e  d e c e d e n t  m u s t  c o n c u r  i n  a n y  d e m a n d  f o r  w i t h ­

d r a w a l  i f  t h e  c r e d i t  u n i o n  i s  t o  b e  p r o t e c t e d  u n d e r  t h i 3  s e c t i o n .  No 

o t h e r  n o t i c e  o r  i n f o r m a t i o n  s h o w n  t o  h a v e  b e e n  a v a i l a b l e  t o  a  c r e d i t  

u n i o n  s h a l l  a f f e c t  i t s  r i g h t  t o  t h e  p r o t e c t i o n  p r o v i d e d  h e r e .  T h i s  

p r o t e c t i o n  s h a l l  h a v e  n o  b e a r i n g  o n  t h e  r i g h t s  o f  p a r t i e s  i n  d i s p u t e s  

b e t w e e n  t h e m s e l v e s  o r  t h e i r  s u c c e s s o r s  c o n c e r n i n g  t h e  b e n e f i c i a l  o w n e r ­

s h i p  o f  f u n d s  i n ,  o r  w i t h d r a w n  f r o m ,  m u l t i p l e  p a r t y  a c c o u n t s .

S e c .  0 6 . 4 0 . 2 4 0 .  MINORS.  S h a r e s  m a y  b e  i s s u e d  t o  a n d  d e p o s i t s  

r e c e i v e d  f r o m  a  m i n o r  w h o  m a y  w i t h d r a w  t h e  s h a r e s  a n d  d e p o s i t s ,  i n c l u d -
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i n g  d i v i d e n d s  a n d  i n t e r e s t .  D e p o s i t s  a n d  s h a r e  i n v e s t m e n t s  m a d e  b y  a  

m i n o r  a n d  w i t h d r a w a l s  o f  t h e m  b y  t h e  m i n o r  s h a l l  b e  v a l i d  i n  a l l  r e ­

s p e c t s .  F o r  t h e s e  p u r p o s e s  a  m i n o r  i s  c o n s i d e r e d  o f  f u l l  a g e .

S e c .  0 6 . 4 0 . 2 5 0 .  I N A C T I V E  ACCOU NT S, I f  a  c r e d i t  u n i o n  i s  u n a b l e  t o  

c o n t a c t  a  m e m b e r ,  b e n e f i c i a r y  o r  o t h e r  p e r s o n  b y  f i r s t  c l a s s  m a i l  a t  t h e  

l a s t  a d d r e s s  s h o w n  o n  t h e  r e c o r d s  o f  t h e  c r e d i t  u n i o n ,  a n d  i f  t h i s  

i n a b i l i t y  c o n t i n u e s  f o r  a  p e r i o d  o f  m o r e  t h a n  s e v e n  y e a r s ,  a l l  s h a r e s ,  

d e p o s i t s ,  a c c o u n t s ,  d i v i d e n d s ,  i n t e r e s t  a n d  o t h e r  s u m s  d u e  t o  o r  s t a n d ­

i n g  i n  t h e  n a m e  o f  t h a t  p e r s o n  e s c h e a t  t o  a n d  b e c o m e  t h e  p r o p e r t y  o f  t h e  

s t a t e .  T h i s  p r o v i s i o n  s h a l l  n o t  a p p l y  t o  s u r a s  d u e  t o  o r  s t a n d i n g  i n  t h e  

n a m e  o f  t w o  o r  m o r e  p e r s o n s  u n l e s s  t h e  c r e d i t  u n i o n  i s  u n a b l e  t o  c o n t a c t  

a n y  o f  t h e s e  p e r s o n s  i n  t h e  m a n n e r  a n d  d u r i n g  t h e  p e r i o d  s p e c i f i e d  i n  

t h i s  s e c t i o n .

S e c .  0 6 . 4 0 . 2 6 0 .  D I V I D E N D S .  A f t e r  p r o v i s i o r .  f o r  o p e r a t i n g  e x ­

p e n s e s ,  i n t e r e s t ,  a c c r u e d  t a x e s  a n d  t h e  r e q u i r e d  r e s e r v e s ,  t h e  b o a r d  o f  

d i r e c t o r s  m a y ,  a t  i n t e r v a l s  d e t e r m i n e d  b y  t h e m  i n  a c c o r d a n c e  w i t h  r e g u ­

l a t i o n s  w h i c h  m a y  b e  p r o m u l g a t e d  b y  t h e  c o m m i s s i o n e r ,  d e c l a r e  a  d i v i d e n d  

t o  b e  p a i d  o n  t h e  c l a s s e s  o f  s h a r e s  d e t e r m i n e d  b y  t h e m  f r o m  t h e  r e m a i n ­

i n g  n e t  e a r n i n g  a t  a  r a t e  n o t  t o  e x c e e d  t h e  r a t e  e s t a b l i s h e d  b y  t h e  

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t o r .  D i v i d e n d s  m a y  b e  p a i d  a t  d i f f e r e n t  

r a t e 6  o n  d i f f e r e n t  t y p e s  o f  s h a r e s  a n d  a t  d i f f e r e n t  r a t e s  a n d  m a t u r i t y  

d a t e s  i n  t h e  c a s e  o f  s h a r e  c e r t i f i c a t e s .  D i v i d e n d  c r e d i t  m a y  b e  a c c r u e d  

o n  v a r i o u s  t y p e s  o f  s h a r e s  a n d  s h a r e  c e r t i f i c a t e s  a s  a u t h o r i z e d  b y  t h e  

b o a r d  o f  d i r e c t o r s .  No d i v i d e n d  s h a l l  b e  d e c l a r e d  i f ,  a f t e r  p a y m e n t  o f  

t h e  d i v i d e n d ,  k n o w n  l o s s e s  w o u l d  e x c e e d  t h e  c o m b i n e d  b a l a n c e s  o f  t h e  

r e s e r v e  f u n d  a n d  u n d i v i d e d  e a r n i n g s .

S e c .  0 6 . 4 0 . 2 7 0 .  LOANS.  ( a )  A c r e d i t  u n i o n  m a y  m a k e  l o a n s  t o  i t s  

m e m b e r s  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  p r o v i d e d  i n  t h e  b y l a w s  a n d  

a p p r o v e d  b y  t h e  c r e d i t  c o m m i t t e e  o r  l o a n  o f f i c e r .  T h e  r a t e  o f  i n t e r e s t
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m a y  n o t  e x c e e d  o n e  p e r  c e n t  p e r  m o n t h  o n  t h e  u n p a i d  b a l a n c e ,  a n d  t h e  

m a x i m u m  r a t e  o f  i n t e r e s t  p r e s c r i b e d  b y  t h i s  s e c t i o n  i s  i n c l u s i v e  o f  a l l  

c h a r g e s  i n c i d e n t  t o  m a k i n g  t h e  l o a n .  W h e n  a p p l i c a b l e  f o r  r e a l  e s t a t e  

l o a n s ,  t h e  i n t e r e s t  r a t e s  p r e s c r i b e d  i n  AS 4 5 . 4 5 . 0 1 0 ( b )  s h a l l  p r e v a i l .  

E v e r y  a p p l i c a t i o n  f o r  a  l o a n  s h a l l  b e  m a d e  i n  w r i t i n g  u p o n  a  f o r m  

a p p r o v e d  b y  t h e  b o a r d  o f  d i r e c t o r s ,  a n d  s h a l l  s t a t e  t h e  p u r p o s e  f o r  

w h i c h  t h e  l o a n  i s  d e s i r e d ,  a n d  t h e  s e c u r i t y ,  i f  a n y ,  o f f e r e d .  E v e r y  

l o a n  s h a l l  b e  e v i d e n c e d  b y  a  w r i t t e n  s t a t e m e n t .  An  u n s e c u r e d  l o a n  s h a l l  

b e a r  a  m a t u r i t y  o f  n o  l o n g e r  t h a n  f i v e  y e a r s  a n d  s h a l l  b e  s u p p o r t e d  b y  a  

f i n a n c i a l  s t a t e m e n t  o f  t h e  l o a n  a p p l i c a n t .  A l l  s e c u r e d  l o a n s  e x c e p t  

t h o s e  s e c u r e d  b y  i m p r o v e d  r e a l  e s t a t e  s h a l l  m a t u r e  w i t h i n  10  y e a r s .  I n  

a d d i t i o n  t o  g e n e r a l l y  a c c e p t e d  t y p e s  o f  s e c u r i t y ,  t h e  e n d o r s e m e n t  o f  a  

n o t e  b y  a  g u a r a n t o r  o r  a s s i g n m e n t  o f  s h a r e s ,  i n  a  m a n n e r  c o n s i s t e n t  w i t h  

t h e  l a w s  o f  t h i s  s t a t e ,  s h a l l  b e  c o n s i d e r e d  s e c u r i t y  w i t h i n  t h e  m e a n i n g  

o f  t h i s  c h a p t e r ?  h o w e v e r ,  w h e n  a n  e n d o r s e m e n t  o f  a  n o t e  b y  a  g u a r a n t o r  

i s  u s e d  a s  s e c u r i t y  o n  a  l o a n  f o r  m o r e  t h a n  $ 2 , 0 0 0 ,  t h e  l o a n  s h a l l  a l s o  

b e  s u p p o r t e d  b y  a  f i n a n c i a l  s t a t e m e n t .  T h e  a d e q u a c y  o f  a l l  s e c u r i t i e s  

s h a l l  b e  w i t h i n  t h e  d e t e r m i n a t i o n  o f  t h e  c r e d i t  c o m m i t t e e  o r  l o a n  o f f i ­

c e r ,  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  a n d  t h e  b y l a w s ,  k  

b o r r o w e r  m a y  r e p a y  h i s  l o a n  b e f o r e  m a t u r i t y  i n  w h o l e  o r  i n  p a r t  o n  a n y  

b u s i n e s s  d a y  w i t h o u t  p e n a l t y .

( b )  T h e  c r e d i t  c o m m i t t e e  o r  l o a n  o f f i c e r  ma y  a p p r o v e  i n  a d v a n c e  

u p o n  i t s  o w n  m o t i o n  o r  u p o n  a p p l i c a t i o n  b y  a  m e m b e r ,  a n  e x t e n s i o n  o f  

c r e d i t ,  a n d  l o a n s  m a y  b e  g r a n t e d  t o  t h e  m e m b e r  w i t h i n  t h e  l i m i t  o f  t h e  

e x t e n s i o n  o f  c r e d i t .  W h en  a n  e x t e n s i o n  o f  c r e d i t  h a s  b e e n  a p p r o v e d ,  

a p p l i c a t i o n s  f o r  l o a n s  n e e d  n o  f u r t h e r  c o n s i d e r a t i o n  a s  l o n g  a s  t h e  

a g g r e g a t e  o b l i g a t i o n  d o e s  n o t  e x c e e d  t h e  l i m i t  o f  t h e  e x t e n s i o n  o f  

c r e d i t .  T h e  c r e d i t  c o m m i t t e e  o r  l o a n  o f f i c e r  s h a l l ,  a t  l e a s t  o n c e  a  

y e a r ,  r e v i e w  a l l  e x t e n s i o n s  o f  c r e d i t  a n d  a n  e x t e n s i o n  o f  c r e d i t  s h a l l
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e x p i r e  i f  t h e  m e m b e r  b e c o m e s  m o r e  t h a n  9 0  d a y s  d e l i n q u e n t  i n  h i s  o b l i ­

g a t i o n s  t o  t h e  c r e d i t  u n i o n .

( c )  No l o a n  o r  e x t e n s i o n  o f  c r e d i t  m ay  b e  m a d e  t o  a  m e m b e r  i n  a n  

a g g r e g a t e  i n  e x c e s s  o f  $ 2 0 0  o r  1 0  p e r  c e n t  o f  t h e  c r e d i t  u n i o n ' s  u n i m ­

p a i r e d  c a p i t a l  a n d  s u r p l u s ,  w h i c h e v e r  i s  g r e a t e r .

( d )  A c r e d i t  u n i o n  m a y  m a k e  l o a n s  t o  i t s  o w n  d i r e c t o r s  o r  t o  

m e m b e r s  o f  i t s  s u p e r v i s o r y  o r  c r e d i t  c o m m i t t e e ;  h o w e v e r ,  t h e  a g g r e g a t e  

o f  l o a n s  t o  a n  i n d i v i d u a l  d i r e c t o r  o r  c o m m i t t e e  m e m b e r  w h i c h  e x c e e d s  

$ 2 , 5 0 0  p l u s  p l e d g e d  s h a r e s  m u s t  b e  a p p r o v e d  b y  t h e  b o a r d  o f  d i r e c t o r s .

A c r e d i t  u n i o n  m a y  p e r m i t  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  t o  a c t  a s  

g u a r a n t o r  o r  e n d o r s e r  o f  l o a n s  t o  o t h e r  m e m b e r s ,  e x c e p t  t h a t  w h e n  t h e  

l o a n  s t a n d i n g  a l o n e  o r  w h e n  a d d e d  t o  a n y  o u t s t a n d i n g  l o a n s  o f  t h e  g u a r ­

a n t o r  e x c e e d s  $ 2 , 5 0 0 ,  a p p r o v a l  o f  t h e  b o a r d  o f  d i r e c t o r s  i s  r e q u i r e d .

( e )  A c r e d i t  u n i o n  m a y  p a r t i c i p a t e  w i t h  o t h e r  c r e d i t  u n i o n s ,  c o r ­

p o r a t i o n s  o r  f i n a n c i a l  i n s t i t u t i o n s  i n  m a k i n g  l o a n s  t o  c r e d i t  u n i o n  

m e m b e r s .

( f )  A c r e d i t  u n i o n  m ay  p a r t i c i p a t e  i n  g u a r a n t e e d  l o a n  p r o g r a m s  o f  

t h e  f e d e r a l  a n d  s t a t e  g o v e r n m e n t .

( g )  S u b j e c t  t o  m o d i f i c a t i o n  b y  t h e  d e p a r t m e n t  b y  r e g u l a t i o n ,  r e a l  

e s t a t e  l o a n s  m a y  b e  m a d e  t o  m e m b e r s  i n  c o n f o r m i t y  w i t h  c r i t e r i a  e s t a b ­

l i s h e d  b y  t h e  b o a r d  o f  d i r e c t o r s  u n d e r  t h e  r u l e s  a n d  r e g u l a t i o n s  t h a t  

a p p l y  t o  f e d e r a l l y  c h a r t e r e d  c r e d i t  u n i o n s ,  p r o v i d e d  t h a t

( 1 )  a  r e s i d e n t i a l  r e a l  e s t a t e  l o a n  w h i c h  i s  m a d e  t o  f i n a n c e  

t h e  a c q u i s i t i o n  o f  a  o n e - t o - f o u r  f a m i l y  d w e l l i n g  f o r  t h e  p r i n c i p a l  

r e s i d e n c e  o f  a  c r e d i t  u n i o n  m e m b e r ,  t h e  s a l e s  p r i c e  o f  w h i c h  i s  n o t  m o r e  

t h a n  1 5 0  p e r  c e n t  o f  t h e  m e d i a n  s a l e s  p r i c e  o f  r e s i d e n t i a l  r e a l  p r o p e r t y  

s i t u a t e d  i n  t h e  g e o g r a p h i c a l  a r e a  ( a s  d e t e r m i n e d  b y  t h e  b o a r d  o f  d i r e c ­

t o r s )  i n  w h i c h  t h e  p r o p e r t y  i s  l o c a t e d ,  a n d  w h i c h  i s  s e c u r e d  b y  a  f i r s t  

l i e n  u p o n  t h e  d w e l l i n g ,  m a y  h a v e  a  m a t u r i t y  n o t  e x c e e d i n g  3 0  y e a r s ;
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( 2 )  a  l o a n  t o  f i n a n c e  t h e  p u r c h a s e  o f  a  m o b i l e  h o m e ,  w h i c h  

s h a l l  b e  s e c u r e d  b y  a  f i r s t  l i e n  o n  t h e  m o b i l e  h o m e ,  t o  b e  u s e d  b y  t h e  

c r e d i t  u n i o n  m e m b e r  a s  h i s  r e s i d e n c e ,  o r  f o r  t h e  r  • . ,  a l t e r a t i o n ,  o r  

i m p r o v e m e n t  o f  a  r e s i d e n t i a l  d w e l l i n g  w h i c h  i s  t h e  _ e ? i d e n c e  o f  a  c r e d i t  

u n i o n  m e m b e r ,  s h a l l  h a v e  a  m a t u r i t y  n o t  t o  e x c e e d  1 5  y e a r s  u n l e s s  t h e  

l o a n  i s  i n s u r e d  o r  g u a r a n t e e d  a s  p r o v i d e d  i n  ( 3 )  o f  t h i s  s u b s e c t i o n ;

( 3 )  a  l o a n  s e c u r e d  b y  t h e  i n s u r a n c e  o r  g u a r a n t e e  o f  t h e  

f e d e r a l  g o v e r n m e n t ,  o r  t h e  s t a t e ,  o r  a n y  a g e n c y  o f  e i t h e r  m a y  b e  m a d e  

f o r  t h e  m a t u r i t y  a n d  u n d e r  t h e  t e r m s  a n d  c o n d i t i o n s  s p e c i f i e d  i n  t h e  l a w  

u n d e r  w h i c h  t h e  i n s u r a n c e  o r  g u a r a n t e e  i s  p r o v i d e d ;

( 4 )  t h e  u n p a i d  p r i n c i p a l  b a l a n c e  o f  l o a n s  s e c u r e d  b y  r e a l  

e s t a t e  m a y  n o t ,  i n  t h e  a g g r e g a t e ,  e x c e e d  5 0  p e r  c e n t  o f  t h e  p a i d - i n  

c a p i t a l  o f  t h e  c r e d i t  u n i o n .

S e c .  0 6 . 4 0 . 2 7 5 .  A C Q U I S I T I O N  OF PROPERTY TO S A T I S F Y  OR PROTECT 

PREVIOUS LOAN.  A s t a t e  c r e d i t  u n i o n  m a y  t a k e  p r o p e r t y  o f  a n y  k i n d ,  t o  

s a t i s f y  o r  p r o t e c t  a  l o a n  p r e v i o u s l y  m a d e  i n  g o o d  f a i t h  a n d  i n  t h e  

o r d i n a r y  c o u r s e  o f  b u s i n e s s .  T h e  p r o p e r t y  s h a l l  b e  e n t e r e d  o n  t h e  b o o k s  

a t  c o s t ,  o r  f a i r  m a r k e t  v a l u e ,  w h i c h e v e r  i s  l e s s .  P r o p e r t y  a c q u i r e d  t o  

s a t i s f y  o r  p r o t e c t  p r e v i o u s  l o a n s  s h a l l  b e  d i s p o s e d  o f  o v e r  a  p e r i o d  o f  

t i m e  a s  t h e  d e p a r t m e n t  p r e s c r i b e s  b y  r e g u l a t i o n .

S e c .  0 6 . 4 0 . 2 7 6 .  INVESTMENT I N  REAL ESTAT E AND C R ED IT  UNION P R E ­

M I S E S .  A c r e d i t  u n i o n  m a y  a c q u i r e ,  p u r c h a s e ,  h o l d  o r  l e a s e  p r o p e r t y  f o r  

t h e  f o l l o w i n g  p u r p o s e s  o n l y :

( 1 )  r e a l  p r o p e r t y  n e c e s s a r y  f o r  t h e  c o n v e n i e n t  t r a n s a c t i o n  o f  

i t s  b u s i n e s s ,  i n c l u d i n g  c r e d i t  u n i o n  o f f i c e s ,  e q u i p m e n t ,  f u r n i t u r e  a n d  

f i x t u r e s ,  l e a s e h o l d  i m p r o v e m e n t s ,  p a r k i n g  l o t s ,  a n d  i n v e s t m e n t  i n  a  

c r e d i t  u n i o n  b u i l d i n g  c o r p o r a t i o n  i f  a l l  o b l i g a t i o n s  o f  t h e  b u i l d i n g  

c o r p o r a t i o n  t o  t h e  c r e d i t  u n i o n  a r e  i n c l u d e d  a s  i n v e s t m e n t ,  p r o v i d e d  

t h a t  t h e  b o o k  a s s e t  v a l u e  o f  t h e  p u r c h a s e s  o r  i n v e s t m e n t s  d o e s  n o t
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e x c e e d  6C p e r  c e n t  o f  t h e  s u m  o f  t h e  c a p i t a l  a n d  s u r p l u s  a c c o u n t s  o f  t h e  

c r e d i t  u n i o n ;

( 2 )  t h e  s a t i s f a c t i o n  o f  o r  o n  a c c o u n t  o f  d e b t s  p r e v i o u s l y  

« . u n t r a c t e d  i n  t h e  c o u r s e  o f  i t s  b u s i n e s s ;

( 3 )  t h e  p u r c h a s e  a t  s a l e  u n d e r  j u d g m e n t ,  d e c r e e ,  l i e n ,  o r  

m o r t g a g e  f o r e c l o s u r e ,  a g a i n s t  s e c u r i t y  h e l d  b y  i t .

S e c .  0 6 . 4 0 . 2 7 7 .  D I S P O S I T I O N  OF PROPERTY NOT NEEDED I N  THE CONDUCT 

OF A C R E D I T  UNION B U S I N E S S .  A l l  r e a l  e s t a t e  a n d  p e r s o n a l  p r o p e r t y  n o t  

n e c e s s a r y  f o r  t h e  t r a n s a c t i o n  o f  a  c r e d i t  u n i o n  b u s i n e s s  w h i c h  c o m e s  

i n t o  t h e  p o s s e s s i o n  o f  a  s t a t e  c r e d i t  u n i o n  s h a l l  b e  d i s p o s e d  o f  a s  s o o n  

a s  p o s s i b l e  i n  a c c o r d a n c e  w i t h  t h e  r e g u l a t i o n s  o f  t h e  d e p a r t m e n t .  I f  

a n y  s u c h  r e a l  e s t a t e  o r  p e r s o n a l  p r o p e r t y  i s  n o t  s o l d  w i t h i n  t h e  t i m e  

l i m i t  p r e s c r i b e d  b y  t h e  r e g u l a t i o n s ,  i t  s h a l l  b e  w r i t t e n  o f f  a n d  m a y  n o t  

b e  c a r r i e d  a s  a n  a s s e t  o f  t h e  c r e d i t  u n i o n .

S e c .  0 6 . 4 0 . 2 8 0 .  INSURANCE.  ( a )  A c r e d i t  u n i o n  m ay  p u r c h a s e  i n ­

s u r a n c e  o n  t h e  l i v e s  o f  i t s  m e m b e r s  i n  a n  a m o u n t  e q u a l  t o  t h e i r  r e s p e c ­

t i v e  s h a r e s ,  d e p o s i t s  a n d  l o a n  b a l a n c e s ,  a n d  m a y  e n t e r  i n t o  c o o p e r a t i v e  

m a r k e t i n g  a r r a n g e m e n t s  f o r  i t s  m e m b e r s  c o v e r i n g  g r o u p  l i f e  i n s u r a n c e ,  

t e m p o r a r y  d i s a b i l i t y  c o v e r a g e ,  h e a l t h  a n d  a c c i d e n t  p l a n s  a n d  o t h e r  

p r o g r a m s  w h i c h  a r e  d e m o n s t r a t e d  t o  b e  i n  t h e  i n t e r e s t  o f  i m p r o v i n g  t h e  

e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  o f  t h e  c r e d i t  u n i o n  m e m b e r s .

( b )  A l l  c r e d i t  u n i o n s  c h a r t e r e d  u n d e r  t h i s  c h a p t e r ,  o r  c r e d i t  

u n i o n s  i n  o p e r a t i o n  a t  t h e  t i m e  o f  i s s u a n c e  o f  a  c h a r t e r  u n d e r  t h i s  

c h a p t e r  m u s t  s u b m i t  e v i d e n c e  o f  s h a r e  i n s u r a n c e  c o v e r a g e  f r o m  t h e  a d m i n ­

i s t r a t o r  o f  t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n .  T h e  a m o u n t s  o f  

l o 8 s  t o  b e  p r o t e c t e d  o r  g u a r a n t e e d  s h a l l  b e  e s t a b l i s h e d  b y  t h e  c o m m i s ­

s i o n e r .  T h e  c o m m i s s i o n e r  s h a l l  m a k e  a v a i l a b l e  r e p o r t s  o f  c o n d i t i o n  a n d  

e x a m i n a t i o n  r e p o r t s  t o  t h e  a d m i n i s t r a t o r  o f  t h e  N a t i o n a l  C r e d i t  U n i o n  

A d m i n i s t r a t i o n  a n d  m a y  a c c e p t  a n y  r e p o r t  o f  e x a m i n a t i o n  m a d e  o n  b e h a l f
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o f  t h e  a d m i n i s t r a t o r .  S h o u l d  a  c r e d i t  u n i o n  b e  c l o s e d  b e c a u s e  o f  b a n k ­

r u p t c y  o r  i n s o l v e n c y ,  t h e  c o m m i s s i o n e r  m a y  a p p o i n t  t h e  N a t i o n a l  C r e d i t  

U n i o n  A d m i n i s t r a t o r  a s  t h e  l i q u i d a t i n g  a g e n t .

( c )  C r e d i t  u n i o n s  t h a t  d o  n o t  m a i n t a i n  s h a r e  i n s u r a n c e  c o v e r a g e  a s  

s p e c i f i e d  i n  t h i s  s e c t i o n  s h a l l  b e  l i q u i d a t e d  b y  t h e  c o m m i s s i o n e r  i n  

a c c o r d a n c e  w i t h  AS 0 6 . 4 0 . 3 4 0 .

S e c .  0 6 . 4 0 . 2 9 0 .  INVESTMENTS.  F u n d s  n o t  u s e d  i n  m a k i n g  l o a n s  t o  

m e m b e r s  m a y  b e  i n v e s t e d  i n

( 1 )  s e c u r i t i e s ,  o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  o r  o t h e r  i n s t r u ­

m e n t s  i s s u e d  b y  o r  f u l l y  g u a r a n t e e d  a s  t o  p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  

f e d e r a l  g o v e r n m e n t  o r  o n e  o f  i t s  a g e n c i e s  o r  i n  a  t r u s t  e s t a b l i s h e d  f o r  

t h e  p u r p o s e  o f  i n v e s t i n g  I n  t h e s e ;

( 2 )  o b l i g a t i o n s  o f  t h e  S t a t e  o f  A l a s k a  a n d  i t s  p o l i t i c a l  

s u b d i v i s i o n s  i f  n o  a m o u n t  m o r e  t h a n  15  p e r  c e n t  o f  t h e  p a i d - i n  c a p i t a l  

i s  i n v e s t e d  i n  a n y  o n e  i s s u e  o f  r e v e n u e  o b l i g a t i o n s ;

( 3 )  c e r t i f i c a t e s  o f  d e p o s i t  o r  p a s s b o o k  a c c o u n t s  i s s u e d  b y  a  

s t a t e  o r  n a t i o n a l  b a n k ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  o r  m u t u a l  s a v i n g s  

b a n k  d o m i c i l e d  i n  t h i s  s t a t e ;

( 4 )  l o a n s  t o  o r  s h a r e s  o r  d e p o s i t s  o f  o t h e r  c r e d i t  u n i o n s  i f  

t h e y  d o  n o t ,  i n  t h e  a g g r e g a t e ,  e x c e e d  1 0  p e r  c e n t  o f  t h e  p a i d - i n  c a p i ­

t a l  ;

( 5 )  t h e  c a p i t a l  s h a r e s ,  o b l i g a t i o n s ,  o r  p r e f e r r e d  s t o c k  

i s s u e s  o f  a n y  a s s o c i a t i o n  o r  c o r p o r a t i o n  w h o s e  m e m b e r s ,  s t o c k h o l d e r s ,  

p a t r o n s  o r  o w n e r s  a r e  c o n f i n e d  t o  c r e d i t  u n i o n s  a n d  w h i c h  i s  o r g a n i z e d  

t o  s e r v i c e  o r  a s s i s t  c r e d i t  u n i o n s  i n  a c c o m p l i s h i n g  t h e i r  p u r p o s e s ;

( 6 )  d e p o s i t s  i n  t h e  U n i t e d  S t a t e s  C e n t r a l  C r e d i t  U n i o n ;

( 7 )  l o a n s  t o  a  c r e d i t  u n i o n  a s s o c i a t i o n  o r  c o r p o r a t i o n ,  

n a t i o n a l  o r  s t a t e ,  o f  w h i c h  t h e  c r e d i t  u n i o n  i s  a  m e m b e r ,  e x c e p t  t h a t  

t h e s e  i n v e s t m e n t s  s h a l l  b e  l i m i t e d  t o  t w o  p e r  c e n t  o f  t h e  a s s e t s  o f  t h e
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c r e d i t  u n i o n ;

( 8 )  s t o c k  i n  a  c r e d i t  u n i o n  b u i l d i n g  c o r p o r a t i o n  i n  a c c o r ­

d a n c e  w i t h  AS 0 6 . 4 0 . 2 7 6 .

S e c .  0 6 . 4 0 . 3 0 0 .  RESERVE A L L O C A T E S . ( a )  A t  t h e  e n d  o f  e a c h

a c c o u n t i n g  p e r i o d ,  t h e  g r o s s  i n c o m e  o f  t h e  c r e d i t  u n i o n  s h a l l  b e  d e t e r ­

m i n e d .  R e s e r v e  a l l o c a t i o n s  s h a l l  b e  d e t e r m i n e d  a c c o r d i n g  t o  t h e  

f o l l o w i n g :

( 1 )  A c r e d i t  u n i o n  i n  o p e r a t i o n  f o r  m o r e  t h a n  f o u r  y e a r s  a n d  

h a v i n g  a s s e t s  o f  $ 5 0 0 , 0 0 0  o r  m o r e  s h a l l  s e t  a s i d e  ( A )  1 0  p e r  c e n t  o f  

g r o s s  i n c o m e  u n t i l  t h e  r e g u l a r  r e s e r v e  s h a l l  e q u a l  f o u r  p e r  c e n t  o f  t h e

t o t a l  o f  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s ;  t h e n  ( B )  f i v e  p e r  c e n t  o f

g r o s s  i n c o m e  u n t i l  t h e  r e g u l a r  r e s e r v e  s h a l l  e q u a l  s i x  p e r  c e n t  o f  t h e

t o t a l  o f  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s .

( 2 )  A c r e d i t  u n i o n  i n  o p e r a t i o n  l e s s  t h a n  f o u r  y e a r s  o r  

h a v i n g  a s s e t s  o f  l e s s  t h a n  $ 5 0 0 , 0 0 0  s h a l l  s e t  a s i d e  ( A )  1 0  p e r  c e n t  o f  

g r o s s  i n c o m e  u n t i l  t h e  r e g u l a r  r e s e r v e  s h a l l  e q u a l  s e v e n  a n d  o n e - h a l f  

p e r  c e n t  o f  t h e  t o t a l  o f  o u t s t a n o m g  l o a n s  a n d  r i s k  a s s e t s ;  t h e n  ( B )  

f i v e  p e r  c e n t  o f  g r o s s  i n c o m e  u n t i l  t h e  r e g u ' a r  r e s e r v e  s h a l l  e q u a l  10  

p e r  c e n t  o f  t h e  t o t a l  o f  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s .

( 3 )  W h e n  t h e  r e g u l a r  r e s e r v e  f a l l s  b e l o w  t h e  r e q u i r e d  p e r ­

c e n t a g e s  o f  t h e  t o t a l  o f  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s ,  i t  s h a l l  b e  

r e p l e n i s h e d  i n  t h e  m a n n e r  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .

( b )  I n  a d d i t i o n  t o  t h e  r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h a l l  b e  

e s t a b l i s h e d  t o  p r o t e c t  t h e  i n t e r e s t s  o f  t h e  m e m b e r s  w h e n  r e q u i r e d  b y  

r e g u l a t i o n  o r  w h e n  f o u n d  b y  t h e  c o m m i s s i o n e r ,  i n  a n y  s p e c i a l  c a s e ,  t o  b e  

n e c e s s a r y .

( c )  F o r  t h e  p u r p o s e  o f  e s t a b l i s h i n g  t h e  r e s e r v e s  r e q u i r e d  b y  t h i s  

s e c t i o n ,  a l l  a s s e t s  s h a l l  b e  c o n s i d e r e d  r i s k  a s s e t s  e x c e p t  t h e  f o l l o w ­

i n g :
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( 1 )  c a s h  o n  h a n d ;

( 2 )  d e p o s i t s  o r  s h a r e s  i n  f i n a n c i a l  i n s t i t u t i o n s  i n s u r e d  b y  

t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  t h e  F e d e r a l  S a v i n g s  a n d  L o a n  

I n s u r a n c e  C o r p o r a t i o n  o r  t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n ;

( 3 )  l o a n s  t o  o t h e r  c r e d i t  u n i o n s  i n  t h e  s t a t e ;

( 4 )  a s s e t s  w h i c h  a r e  i n s u r e d  b y ,  f u l l y  g u a r a n t e e d  a s  t o  

p r i n c i p a l  a n d  i n t e r e s t ,  o r  d u e  f r o m  t h e  f e d e r a l  g o v e r n m e n t ,  i t s  a g e n ­

c i e s ,  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  o r  t h e  G o v e r n m e n t  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

( 5 )  b u i l d i n g s  a n d  l a n d  o w n e d  b y  t h e  c r e d i t  u n i o n ;

( 6 )  l o a n s  t o  s t u d e n t s  i n s u r e d  u n d e r  t h e  p r o v i s i o n s  o f  T i t l e  

I V ,  p a r t  B o f  t h e  H i g h e r  E d u c a t i o n  A c t  o f  1 9 6 5  ( 2 0  U . S . C .  1 0 7 1  e t .  s e q . )  

o r  s i m i l a r  s t a t e  i n s u r a n c e  p r o g r a m s ;  h o w e v e r ,  l o a n s  d e s c r i b e d  i n  t h i s  

p a r a g r a p h  w h i c h  a r e  i n  d e f a u l t  s h a l l  b e  d e d u c t e d  f r o m  t h e  t o t a l ;

( 7 )  t h e  i n s u r e d  p o r t i o n  o f  l o a n s  i n s u r e d  u n d e r  T i t l e  I  o f  t h e  

N a t i o n a l  H o u s i n g  A c t  ( 1 2  U . S . C .  1 7 0 3 )  b y  t h e  F e d e r a l  H o u s i n g  A d m i n i s ­

t r a t i o n ;

( 8 )  t h e  i n s u r e d  p o r t i o n  o f  c o m m o n  t r u s t  i n v e s t m e n t s  i n  

g o v e r n m e n t  s e c u r i t i e s  a u t h o r i z e d  b y  t h i s  c h a p t e r  i f  t h e  c r e d i t  u n i o n  i s  

t h e  d i r e c t  b e n e f i c i a r y  o f  t h e  g u a r a n t e e  o r  i n s u r a n c e ;  o r

( 9 )  a c c r u e d  i n t e r e s t  o n  n o n r i s k  i n v e s t m e n t s .

S e c .  0 6 . 4 0 . 3 0 5 .  CHARGING O F F  OR S E T T I N G  UP RESERVES AGAINST BAD 

DE B T S .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a  c r e d i t  u n i o n  t o  e s t a b l i s h  a  

r e s e r v e  f o r  a n d  c h a r g e  o f f  t h e  w h o l e  o r  p a r t  o f  a n  a s s e t  w h i c h  h a s  n o t  

b e e n  l a v / f u l l y  a c q u i r e d ,  w r i t e  d o w n  a n  a s s e t  t o  i t s  m a r k e t  v a l u e ,  c h a r g e  

o f f  t h a t  p o r t i o n  o f  a n  a s s e t  c l a s s i f i e d  a s  a  l o s s  i n  a  s t a t e  r e p o r t  o f

e x a m i n a t i o n ,  o r  c h a r g e  o f f  a l l  d e b t s  o w n e d  t o  t h e  c r e d i t  u n i o n  i n  w h i c h

i n t e r e s t  d u e  h a s  b e e n  u n p a i d  f o r  a  p e r i o d  o f  s i x  m o n t h s  u n l e s s  t h e  d e b t  

p r i n c i p a l  i s  a d e q u a t e l y  s e c u r e d  a n d  t h e  c r e d i t  u n i o n  i s  i n  t h e  p r o c e s s
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.22.

o f  c o l l e c t i o n .

A R T I C L E  4 .  MERGER,  CONVERSION AND L I Q U I D A T I O N .

S e c .  0 6 . 4 0 . 3 1 0 .  MERGER.  ( a )  A c r e d i t  u n i o n  m a y ,  w i t h  t h e  a p ­

p r o v a l  o f  t h e  c o m m i s s i o n e r ,  a f t e r  m a k i n g  t h e  p a y m e n t  e s t a b l i s h e d  b y  

r e g u l a t i o n ,  m e r g e  w i t h  a n o t h e r  c r e d i t  u n i o n  u n d e r  t h e  e x i s t i n g  c h a r t e r  

o f  t h e  o t h e r  c r e d i t  u n i o n ,  u n d e r  a  p l a n  a g r e e d  u p o n  b y  a  m a j o r i t y  o f  t h e  

b o a r d  o f  d i r e c t o r s  o f  e a c h  c r e d i t  u n i o n  j o i n i n g  i n  t h e  m e r g e r ,  a n d  

a p p r o v e d  b y  t h e  a f f i r m a t i v e  v o t e  o f  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  e a c h  

c r e d i t  u n i o n  p r e s e n t  a t  m e e t i n g s  o f  t h e  m e m b e r s  l e g a l l y  c a l l e d  f o r  t h i s  

p u r p o s e .

( b )  A f t e r  a g r e e m e n t  b y  t h e  d i r e c t o r s  a n d  a p p r o v a l  b y  t h e  m e m b e r s  

o f  b o t h  c r e d i t  u n i o n s ,  t h e  p r e s i d e n t  a n d  s e c r e t a r y  o f  e a c h  c r e d i t  u n i o n  

s h a l l  e x e c u t e  a  c e r t i f i c a t e  o f  m e r g e r ,  w h i c h  s h a l l  s e t  o u t  t h e  t i m e  a n d  

p l a c e  o f  t h e  m e e t i n g  o f  t h e  b o a r d  o f  d i r e c t o r s  a t  w h i c h  t h e  p l a n  w a s  

a g r e e d  u p o n ,  t h e  v o t e  i n  f a v o r  o r  a d o p t i o n  o f  t h e  p l a n ,  a  c o p y  o f  t h e  

r e s o l u t i o n  o r  o t h e r  a c t i o n  b y  w h i c h  t h e  p l a n  w a s  a g r e e d  u p o n ,  t h e  t i m e  

a n d  p l a c e  o f  t h e  m e e t i n g  o f  t h e  m e m b e r s  a t  w h i c h  t h e  p l a n  a g r e e d  u p o n  

w a s  a p p r o v e d ,  a n d  t h e  v o t e  b y  w h i c h  t h e  p l a n  w a s  a p p r o v e d  b y  t h e  me m­

b e r s  .

( c )  B e f o r e  a p p r o v i n g  a  m e r g e r  t h e  c o m m i s s i o n e r  s h a l l  g i v e  c o n ­

s i d e r a t i o n  t o  t h e  p u r p o s e s  o f  t h i s  c h a p t e r  a n d  t h e  p r o s p e c t s  o f  t h e  

s u r v i v i n g  o r  c o n s o l i d a t e d  c r e d i t  u n i o n  f o r  f i n a n c i a l  s u c c e s s  a n d  i t s  

a b i l i t y  t o  d i s c h a r g e  t h e  d u t i e s  a n d  c o n f o r m  t o  t h e  r e s t r i c t i o n s  i m p o s e d  

u p o n  a  c r e d i t  u n i o n .

( d )  T h e  c e r t i f i c a t e s  a n d  a  c o p y  o f  t h e  p l a n  o f  m e r g e r  s h a l l  b e  

f o r w a r d e d  t o  t h e  c o m m i s s i o n e r ,  c e r t i f i e d  o r  d i s a p p r o v e d  b y  h i m ,  a n d  

r e t u r n e d  t o  t h e  m e r g i n g  c r e d i t  u n i o n  w i t h i n  6 0  d a y s .

( e )  U p o n  t h e  m e r g e r ,  a l l  p r o p e r t y ,  p r o p e r t y  r i g h t s ,  a n d  i n t e r e s t  

o f  t h e  m e r g e d  c r e d i t  u n i o n  s h a l l  v e s t  i n  t h e  s u r v i v i n g  c r e d i t  u n i o n
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w i t h o u t  d e e d ,  e n d o r s e m e n t ,  o r  o t h e r  i n s t r u m e n t .

S e c .  0 6 . 4 0 . 3 2 0 .  CONVERSION OF CHARTER.  A c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  t h e  l a w s  o f  t h i s  s t a t e  m a y  b e  c o n v e r t e d  t o  a  c r e d i t  u n i o n  u n d e r  

t h e  l a w s  o f  a n y  o t h e r  s t a t e  o r  o f  t h e  U n i t e d  S t a t e s  e i t h e r  i n s i d e  o v  

o u t s i d e  t h i s  s t a t e .  A c r e d i t  u n i o n  c h a r t e r e d  u n d ^ r  t h e  l a w s  o f  t h e  

U n i t e d  S t a t e s  o r  a n y  o t h e r  s t a t e  m a y  c o n v e r t  t o  a  c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  t h e  l a w s  o f  t h i s  s t a t e .  T o  e f f e c t  t h e  c o n v e r s i o n ,  a  c r e d i t  u n i o n  

m u s t  c o m p l y  w i t h  a l l  t h e  r e q u i r e m e n t s  f o r  c r e d i t  u n i o n s  o r i g i n a l l y  

c h a r t e r e d  u n d e r  t h i s  c h a p t e r ,  o f  t h e  a u t h o r i t y  u n d e r  w h i c h  i t  w a s  o r i g i ­

n a l l y  c h a r t e r e d  a n d  t h e  r e q u i r e m e n t s  o f  t h e  c o m m i s s i o n e r ,  a n d  f i l e  p r o o f  

o f  c o m p l i a n c e  w i t h  t h e  c o m m i s s i o n e r .  A c r e d i t  u n i o n  c h a r t e r e d  u n d e r  t h e  

l a w s  o f  t h i s  s t a t e  w h i c h  p r o p o s e s  t o  c o n v e r t  i t s  c h a r t e r  t o  a n o t h e r  

j u r i s d i c t i o n  m u s t ,  i n  a d d i t i o n  t o  t h e  o t h e r  r e q u i r e m e n t s  o f  t h i s  s e c ­

t i o n ,  h a v e  t h e  p r o p o s e d  c o n v e r s i o n  a p p r o v e d  b y  a n  a f f i r m a t i v e  v o t e  o f  a  

m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  c r e d i t  u n i o n .

S e c .  0 6 . 4 0 . 3 3 0 .  S U S P E N S I O N .  ( a )  I f  i t  a p p e a r s  t h a t  a  c r e d i t  

u n i o n  i 9  b a n k r u p t  o r  i n s o l v e n t ,  o r  h a s  w i l f u l l y  v i o l a t e d  t h e  p r o v i s i o n s  

o f  t h i s  c h a p t e r ,  o r  i s  o p e r a t i n g  i n  a n  u n s a f e  o r  u n s o u n d  m a n n e r ,  t h e  

c o m m i s s i o n e r  m a y  i s s u e  a n  o r d e r  t e m p o r a r i l y  s u s p e n d i n g  t h e  c r e d i t  

u n i o n ' s  o p e r a t i o n s  f o r  n o t  m o r e  t h a n  6 0  d a y s .  T h e  b o a r d  o f  d i r e c t o r s  

s h a l l  b e  g i v e n  n o t i c e  b y  r e g i s t e r e d  m a i l  o f  t h e  s u s p e n s i o n ,  w h i c h  n o t i c e  

s h a l l  i n c l u d e  a  l i s t  o f  t h e  r e a s o n s  f o r  t h e  s u s p e n s i o n  a n d  a  l i s t  o f  

s p e c i f i c  v i o l a t i o n s  o f  t h i s  c h a p t e r .

( b )  U p o n  r e c e i p t  o f  t h e  s u s p e n s i o n  n o t i c e ,  t h e  c r e d i t  u n i o n  s h a l l  

i m m e d i a t e l y  c e a s e  a l l  o p e r a t i o n s .  T h e  d i r e c t o r s  o f  t h e  c r e d i t  u n i o n  

s h a l l  t h e n  f i l e  w i t h  t h e  c o m m i s s i o n e r  a  r e p l y  t o  t h e  s u s p e n s i o n  n o t i c e ,  

a n d  r e q u e s t  a  h e a r i n g  t o  p r e s e n t  a  p l a n  o f  c o r r e c t i v e  a c t i o n s  p r o p o s e d  

i . f  t h e y  d e s i r e  t o  c o n t i n u e  o p e r a t i o n s  o r  r e q u e s t  t h a t  t h e  c r e d i t  u n i o n  

b e  d e c l a r e d  i n s o l v e n t  a n d  a  l i q u i d a t i n g  a g e n t  a p p o i n t e d .
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( c )  I f  t h e  c r e d i t :  u n i o n  f a i l s  t o  a n s w e r  t h e  s u s p e n s i o n  n o t i c e  o r  

r e q u e s t  a  h e a r i n g  w i t h  t h e  c o m m i s s i o n e r ,  h e  m a y  t h e n  r e v o k e  t h e  c r e d i t  

u n i o n ' s  c h a r t e r ,  a p p o i n t  a  l i q u i d a t i n g  a g e n t  a n d  l i q u i d a t e  t h e  c r e d i t  

u n i o n  i n  a c c o r d a n c e  w i t h  AS 0 6 . 4 0 . 3 * 0 .

S e c .  0 6 . 4 0 . 3 4 0 .  L I Q U I D A T I O N .  ( a )  A t  a  m e e t i n g  c a l l e d  t o  c o n s i d e r  

t h e  m a t t e r ,  a  m a j o r i t y  o f  t h e  e n t i r e  m e m b e r s h i p  m a y  v o t e  t o  d i s s o l v e  t h e

c r e d i t  u n i o n ,  p r o v i d e d  a  c o p y  o f  t h e  n o t i c e  w a s  m a i l e d  t o  t h e  m e m b e r s  o f

t h e  c r e d i t  u n i o n  a t  l e a s t  1 0  d a y s  b e f o r e  t h e  m e e t i n g .  A m e m b e r  n o t  

p r e s e n t  a t  t h e  m e e t i n g  m a y ,  w i t h i n  t h e  n e x t  2 0  d a y s ,  v o t e  i n  f a v o r  o f  

t h e  d i s s o l u t i o n  b y  s i g n i n g  a  f o r m  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  a n d  h i s  

v o t e  s h a l l  h a v e  t h e  s a m e  f o r c e  a n d  e f f e c t  a s  i f  c a s t  a t  t h e  m e e t i n g .  T h e  

c r e d i t  u n i o n  s h a l l  i m m e d i a t e l y  c e a s e  t o  d o  b u s i n e s s  e x c e p t  f o r  t h e  

p u r p o s e s  o f  l i q u i d a t i o n ,  a n d  t h e  p r e s i d e n t  a n d  s e c r e t a r y  s h a l l ,  w i t h i n  

f i v e  d a y s  f o l l o w i n g  t h e  m e e t i n g ,  n o t i f y  t h e  c o m m i s s i o n e r  o f  i n t e n t i o n  t o  

l i q u i d a t e  a n d  s h a l l  i n c l u d e  a  l i s t  o f  t h e  n a m e s  a n d  a d d r e s s e s  o f  t h e

d i r e c t o r s  a n d  o f f i c e r s  o f  t h e  c r e d i t  u n i o n .

( b )  I f ,  a f t e r  i s s u i n g  n o t i c e  o f  s u s p e n s i o n  a n d  f o l l o w i n g  t h e  p r o ­

c e d u r e s  s e t  o u t  i n  AS 0 6 . 4 0 . 3 3 0 ,  t h e  c o m m i s s i o n e r  r e j e c t s  t h e  c r e d i t  

u n i o n ' s  p l a n  t o  c o n t i n u e  o p e r a t i o n s ,  h e  m a y  i s s u e  a  n o t i c e  o f  i n v o l u n ­

t a r y  l i q u i d a t i o n  a n d  a p p o i n t  a  l i q u i d a t i n g  a g e n t .  T h e  c r e d i t  u n i o n  m a y  

r e q u e s t  a  s t a y  o f  e x e c u t i o n  o f  t h i s  a c t i o n  b y  a p p e a l i n g  t o  t h e  a p p r o ­

p r i a t e  c o u r t  o f  t h e  j u r i s d i c t i o n  i n  w h i c h  t h e  c r e d i t  u n i o n  i s  l o c a t e d ,

( c )  A l i q u i d a t i n g  c r e d i t  u n i o n  s h a l l  c o n t i n u e  i n  e x i s t e n c e  f o r  t h e  

p u r p o s e  o f  d i s c h a r g i n g  i t s  d e b t s ,  c o l l e c t i n g  a n d  d i s t r i b u t i n g  i t s  

a s s e t s ,  a n d  d o i n g  t h e  a c t s  r e q u i r e d  i n  o r d e r  t o  w i n d  u p  i t s  b u s i n e s s ,  

a n d  m a y  s u e  a n d  b e  s u e d  f o r  t h e  p u r p o s e  o f  e n f o r c i n g  d e b t s  a n d  o b l i g a ­

t i o n s  u n t i l  i t s  a f f a i r s  a r e  f u l l y  a d j u s t e d .  T h e  b o a r d  o f  d i r e c t o r s ,  o r  

i n  t h e  c a s e  o f  i n v o l u n t a r y  l i q u i d a t i o n ,  t h e  l i q u i d a t i n g  a g e n t ,  s h a l l  u s e  

t h e  a s s e t s  o f  t h e  c r e d i t  u n i o n  t o  p a y ,  i n  t h e  f o l l o w i n g  o r d e r ,  ( 1 )
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• V

1 e x p e n s e s  i n c i d e n t a l  t o  t h e  l i q u i d a t i o n ,  i n c l u d i n g  a n y  s u r e t y  b o n d  t h a t
!

2
i

m a y  b e  r e q u i r e d ;  ( 2 )  t r u s t  a c c o u n t s ;  ( 3 )  a n y  l i a b i l i t y  d u e  n o n m e m b e r s ;

3 ( 4 )  d e p o s i t s  a n d  s a v i n g s  c l u b  a c c o u n t s  a s  p r o v i d e d  i n  t h i s  c h a p t e r .

4 A s s e t s  t h e n  r e m a i n i n g  s h a l l  b e  d i s t r i b u t e d  t o  t h e  m e m b e r s  p r o p o r t i o n ­

5
a t e l y  t o  t h e  s h a r e s  h e l d  o n  t h e  d a t e  d i s s o l u t i ~ i  w a s  v o t e d .

6 ( d )  As  s o o n  a s  t h e  b o a r d  o r  t h e  l i q u i d a t i n g  a g e n t  d e t e r m i n e s  t h a t

7 a l l  a s s e t s  f r o m  w h i c h  t h e r e  i s  a  r e a s o n a b l e  e x p e c t a n c y  o f  r e a l i z a t i o n

8 h a v e  b e e n  l i q u i d a t e d  a n d  d i s t r i b u t e d  a s  s e t  o u t  i n  t h i s  s e c t i o n ,  t h e y

9 s h a l l  e x e c u t e  a  c e r t i f i c a t e  o f  d i s s o l u t i o n  o n  a  f o r m  p r e s c r i b e d  b y  t h e

I 10
c o m m i s s i o n e r  a n d  f i l e  t h e  c e r t i f i c a t e  w i t h  t h e  a p p r o p r i a t e  r e c o r d i n g

11 a g e n c y  w i t h i n  t h e  j u r i s d i c t i o n  o f  t h i s  s t a t e  i n  w h i c h  t h e  c r e d i t  u n i o n

12 h a s  i t s  p r i n c i p a l  p l a c e  o f  b u s i n e s s .  A f t e r  f i l i n g  o r  r e c o r d i n g  a n d

13 i n d e x i n g ,  t h e  c e r t i f i c a t e  s h a l l  b e  f o r w a r d e d  t o  t h e  c o m m i s s i o n e r ,  a t

14 w h i c h  t i m e  t h e  c r e d i t  u n i o n  i s  d i s s o l v e d .

15 A R TI C LE  5 .  P R O H I B I T E D  P R A C T IC E S  AND SA NC TI ON S.

1C
S e c .  0 6 . 4 0 . 3 5 0 .  UNAUTHORIZED CONDUCT OF C R E D I T  UNION B U S I N E S S .  I t

17 i s  a  m i s d e m e a n o r  p u n i s h a b l e ,  u p o n  c o n v i c t i o n ,  b y  a  f i n e  o f  u p  t o  $ 5 , 0 0 0

18 a n d  i m p r i s o n m e n t  f o r  u p  t o  o n e  y e a r  f o r  a  p e r s o n ,  e x c e p t  c o r p o r a t i o n s

19 f o r m e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o r  a n o t h e r  c r e d i t  u n i o n  l a w ,

20 o r  a n  a s s o c i a t i o n  o f  c r e d i t  u n i o n s  a n d  i t s  c h a p t e r s ,  t o  c o n d u c t  b u s i n e s s

21
u n d e r  a  n a m e  o r  t i t l e  w h i c h  c o n t a i n s  t h e  w o r d s  " c r e d i t  u n i o n "  o r  a

22
d e r i v a t i o n  o f  t h e m ,  o r  t o  r e p r e s e n t  h i m s e l f  i n  h i s  a d v e r t i s i n g  o r  o t h e r ­

23
w i s e  a 3  c o n d u c t i n g  b u s i n e s s  a s  a  c r e d i t  u n i o n .

24
S e c .  0 6 . 4 0 . 3 5 5 .  TRANSFER OF C R E D I T  U N I O N ' S  PROPERTY TO PREFERRED

{ 25
CREDITOR I S  V O ID .  T h e  t r a n s f e r  b y  a  c r e d i t  u n i o n  i n  t h e  s t a t e  o f  i t s

26
p r o p e r t y ,  m o n e y ,  o r  a s s e t s ,  a f t e r  i t  b e c o m e s  i n s o l v e n t  w i t h i n  t h e  s p i r i t

27
o f  t h i s  c h a p t e r ,  w i t h  a  v i e w  o f  p r e f e r e n c e  o f  o n e  c r e d i t o r  o v e r  a n o t h e r ,

28 o r  t o  p r e v e n t  t h e  e q u a l  d i s t r i b u t i o n  o f  i t s  p r o p e r t y  a n d  a s s e t s  a m o n g

i t s  c r e d i t o r s ,  i s  v o i d .
JZS_
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S e c .  0 6 . 4 0 . 3 6 0 .  UNLAWFUL D E C E IT  OF DEPARTMENT OR I T S  EMPLOYEES.  A 

p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  s u b s c r i b e s  t o ,  o r  m a k e s  o r  c a u s e s  t o  

b e  m a d e  a n y  f a l s e  s t a t e m e n t ,  o r  e n t e r s  a n y  f a l s e  f i g u r e ,  s t a t e m e n t ,  o r  ;

e n t r y  i n  t h e  b o o k s  o f  a  c r e d i t  u n i o n  i n  t h i s  s t a t e ,  o r  w h o  k n o w i n g l y  

s u b s c r i b e s  t o ,  m a k e s  o r  c i r c u l a t e s  a n y  f a l s e  r e p o r t  o r  s t a t e m e n t  a b o u t  

t h e  c o n d i t i o n  o f  a  c r e d i t  u n i o n  i n  t h e  s t a t e ,  w i t h  i n t e n t  t o  d e c e i v e  t h e  

d e p a r t m e n t  o r  a n y  p e r s o n  a u t h o r i z e d  t o  e x a m i n e  t h e  a f f a i r s  o f  t h e  c r e d i t  

u n i o n ,  u p o n  c o n v i c t i o n ,  i s  p u n i s h a b l e  b y  i m p r i s o n m e n t  f o r  n o t  l e s s  t h a n  

o n e  n o r  m o r e  t h a n  f i v e  y e a r s .

S e c .  0 6 . 4 0 . 3 6 5 .  UNLAWFUL FALSE REPORT TO DEPARTMENT.  A p e r s o n  w h o  

c e r t i f i e s  a n d  s u b s c r i b e s  a n y  r e p o r t  w h i c h  i s  w i l f u l l y  f a l s e  i n  a n "
i

m a t e r i a l  e f f e c t  i s  g u i l t y  o f  a  m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  i s  

p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  ! 

m o r e  t h a n  o n e  y e a r ,  o r  b y  b o t h .

S e c .  0 6 . 4 0 . 3 / 0 .  R E C E I P T  OF D E P O S I T S  WHILE INSO LV EN T.  T h e  d i r e c -  I
■j

t o r ,  o f f i c e r ,  o r  e m p l o y e e  o f  a  c r e d i t  u n i o n  w h o  f r a u d u l e n t l y  r e c e i v e s  

a n y  d e p o s i t ,  k n o w i n g  t h a t  t h e  c r e d i t  u n i o n  i s  i n s o l v e n t ,  i s  g u i l t y  o f  a  

f e l o n y ,  a n d  u p o n  c o n v i c t i o n  i s  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  

$ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  l e s s  t h a n  o n e  y e a r  n o r  m o r e  t h a n  

t h r e e  y e a r s ,  o r  b v  b o t h .

S e c .  0 6 . 4 C . 3 7 5 .  SLANDER AND L I B E L  OF C R E D I T  UNION.  A p e r s o n  w h o  j 

w i l f u l l y  a n d  m a l i c i o u s l y  m a k e s ,  c i r c u l a t e s  o r  t r a n s m i t s  t o  a n o t h e r  a n y  j 

s t a t e m e n t ,  l u m o r  o r  s u g g e s t i o n ,  w r i t t e n ,  p r i n t e d  o r  b y  w o r d  o f  m o u t h ,  

w h i c h  i s  d i r e c t l y  o r  b y  i m p l i c a t i o n  d e r o g a t o r y  t o  t h e  f i n a n c i a l  c o n d i ­

t i o n  o r  a f f e c t s  t h e  s o l v e n c y  o r  f i n a n c i a l  s t a n d i n g  o f  a  c r e d i t  u n i o n  

d o i n g  b u s i n e s s  i n  t h e  s t a t e ,  o r  w h o  c o u n s e l s ,  a i d s ,  p r o c u r e s ,  o r  i n d u c e s  

a n o t h e r  t o  s t a r t ,  t r a n s m i t  o r  c i r c u l a t e  s u c h  a  s t a t e m e n t  o r  r u m o r ,  i s  

g u i l t y  o f  a  f e l o n y ,  a n d  u p o n  c o n v i c t i o n  i n  p u n i s h a b l e  b y  a  f i n e  o f  n o t  

m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  f i v e  y e a r s ,  o r  b y

I
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S e c .  0 6 . 4 0 . 3 8 0 .  PENALTY.  A p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  v i o ­

l a t e s  a n y  p r o v i s i o n  o f  t h i s  c h a p t e r  f o r  w h i c h  n o  s p e c i f i c  p e n a l t y  i s  

p r o v i d e d  i s  g u i l t y  o f  a  m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  i s  p u n i s h a b l e  

b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  

o n e  y e a r ,  o r  b y  b o t h .  I n  c a s e  o f  v i o l a t i o n  b y  a  c o r p o r a t i o n ,  t h e  c o r p o ­

r a t i o n  i s  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 , 0 0 0 .

A R T I C L E  6 .  GENERAL P R O V I S I O N S .

S e c .  0 6 . 4 0 . 3 9 0 .  F I S C A L  YEAR.  T h e  f i s c a l  y e a r  o f  a l l  c r e d i t  u n i o n s  

o r g a n i z e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  t h e  c a l e n d a r  y e a r .

S e c .  0 6 . 4 0 . 4 0 0 .  RECORDS.  R e c o r d s  o f  a  c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  k e p t  f o r  a  p e r i o d  o f  s i x  y e a r s  f r o m  t h e  d a t e  

o f  m a k i n g  t h e m  o r  f r o m  t h e  d a t e  o f  t h e  l a s t  e n t r y  o n  t h e m .  No c r e d i t  

u n i o n  m ay  b e  r e q u i r e d  t o  r e c e i p t  f o r  p a y m e n t  e x c e p t  a s  p r o v i d e d  i n  t h e  

b y l a w s ,  n o r  s h a l l  i t  b e  n e c e s s a r y  t o  e n d o r s e  a  n o t e  s h o w i n g  d a t e  o f  

p a y m e n t s  o r  b a l a n c e  d u e .

S e c .  0 6 . 4 0 . 4 1 0 .  L I A B I L I T Y  OF MEMBERS, D I R E C T O R S ,  O F F I C E R S  AND 

EMPLOYEES.  ( a )  T h e  m e m b e r s  o f  a  c r e d i t  u n i o n  a r e  n o t  p e r s o n a l l y  o r  

i n d i v i d u a l l y  l i a b l e  f o r  t h e  d e b t s  o f  t i i e  c r e d i t  u n i o n .

( b )  A d i r e c t o r ,  o f f i c e r  o r  e m p l o y e e  o f  a  c r e d i t  u n i o n  w h o  k n o w ­

i n g l y  a p p r o v e s  o r  p e r m i t s  t h e  f u n d s  o f  t h e  c r e d i t  u n i o n  t o  b e  i n v e s t e d  

o r  l o a n e d  i n  a n  e x c e s s i v e ,  c a r e l e s s  o r  d i s h o n e s t  m a n n e r  i s  p e r s o n a l l y  

l i a b l e  f o r  a l l  d a m a g e s  w h i c h  t h e  c r e d i t  u n i o n ,  i t s  m e m b e r s ,  d e p o s i t o r s ,  

o r  a n y  o t h e r  p e r s o n  s u s t a i n s  b e c a u s e  o f  t h e  v i o l a t i o n .  T h e  l i a b i l i t y  

may b e  e n f o r c e d  a g a i n s t  t h e  d i r e c t o r ,  o f f i c e r  o r  e m p l o y e e  b y  s u i t  o r  

a c t i o n  i n  a n y  c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n .

S e c .  0 6 . 4 0 . 4 2 0 .  BRANCH O F F I C E  F A C I L I T I E S .  ( a )  W i t h  t h e  w r i t t e n  

a p p r o v a l  o f  t h e  c o m m i s s i o n e r ,  a  c r e d i t  u n i o n  m a y  e s t a b l i s h  a  b r a n c h  

o f f i c e  a t  a  l o c a t i o n  o t h e r  t h a n  i t s  m a i n  o f f i c e .  T h e  c o m m i s s i o n e r  m a y

_ 3 3 _  HB 4 5 2
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b y  r e g u l a t i o n  e s t a b l i s h  t h e  c o n t e n t  o f  t h e  a p p l i c a t i o n  a n d  a n  a p p r o p r i ­

a t e  a p p l i c a t i o n  f e e .

( b )  T h e  c o m m i s s i o n e r  s h a l l  a p p r o v e  a n  a p p l i c a t i o n  b y  a  s t a t e  

c r e d i t  u n i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n  i f  h e  d e t e r m i n e s  t h a t

( 1 )  t h e  b r a n c h  o f f i c e  p r o p o s a l  i s  e c o n o m i c a l l y  f e a s i b l e ;

( 2 )  t h e  n a m e  o f  t h e  b r a n c h  o f f i c e  i s  n o t  d e c e p t i v e l y  s i m i l a r

t o  a n o t h e r  c r e d i t  u n i o n  d o i n g  b u s i n e s s  i n  t h e  s t a t e ;

( 3 )  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  h a v e  b e e n  s a t i s f i e d ;  a n d

( 4 )  a n y  c o n d i t i o n s  i m p o s e d  b y  t h e  d e p a r t m e n t  i n  g r a n t i n g  t h e

a p p l i c a t i o n  h a v e  b e e n  f u l f i l l e d .

( c )  A c r e d i t  u n i o n  m a y  s h a r e  o f f i c e  s p a c e  w i t h  o n e  o r  m o r e  c r e d i t  

u n i o n s  a n d  m a y  c o n t r a c t  w i t h  a  c o r p o r a t i o n  t o  p r o v i d e  f a c i l i t i e s  o r  

p e r s o n n e l .

S e c .  0 6 . 4 0 . 4 3 0 .  TAXATION.  ( a )  A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  o r  o t h e r  c r e d i t  u n i o n  l a w  a n d  s h a r e s  a n d  d e p o s i t s  i n  t h e m  

s h a l l  b e  e x e m p t  f r o m  t a x a t i o n  i m p o s e d  b y  t h i s  s t a t e  o r  a n y  t a x i n g  

a u t h o r i t y  w i t h i n  t h i s  j u r i s d i c t i o n ,  a n d  l a w s  w h i c h  t a x  c o r p o r a t i o n s  i n  

a n y  f o r m ,  o r  d e p o s i t s  o f  t h e m ,  o r  t h e  a c c u m u l a t i o n s  o n  t h e m ,  d o  n o t  

a p p l y  t o  a  c r e d i t  u n i o n ,  e x c e p t  t h a t  r e a l  p r o p e r t y  a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  o w n e d  b y  a  c r e d i t  u n i o n  s h a l l  b e  s u b j e c t  t o  t a x a t i o n  t o  t h e  

s a m e  e x t e n t  t h a t  o t h e r  s i m i l a r  p r o p e r t y  i s  t a x e d ,  p r o v i d e d  t h a t  t h i s  

e x c e p t i o n  d o e s  n o t  p e r m i t  t h e  i m p o s i t i o n  o f  a  s a l e s  o r  u s e  t a x  o n  a  

c r e d i t  u n i o n  e x c e p t  o n  g o o d s  a n d  s e r v i c e s  d i s t r i b u t e d  t o  i t s  m e m b e r s  

u n d e r  a  g r o u p  p u r c h a s i n g  o r  c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t .  T h e  

s h a r e s  o f  a  . i i t  u n i o n  a r e  n o t  s u b j e c t  t o  t r a n s f e r  t a x e s ,  e i t h e r  h e n  

i s s u e d  o r  w h e n  t r a n s f e r r e d  f r o m  o n e  m e m b e r  t o  a n o t h e r .

( b )  P a r t i c i p a t i o n  b y  a  c r e d i t  u n i o n  i n  a  g o v e r n m e n t  p r o g r a m  p r o ­

v i d i n g  u n e m p l o y m e n t ,  s o c i a l  s e c u r i t y ,  o l d  a g e  p e n s i o n  o r  o t h e r  b e n e f i t s ,  

i s  n o t  c o n s i d e r e d  a  w a i v e r  o f  t h e  t a x a t i o n  e x e m p t i o n  g r a n t e d  i n  t h i s
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s e c t i o n .

S e c .  0 6 . 4 0 . 4 4 0 .  GROUP P U R C H A S IN G .  A c r e d i t  u n i o n  m a y  e n t e r  i n t o  

c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  t o  f a c i l i t a t e  i t s  m e m b e r s '  v o l u n t a r y  

p u r c h a s e  o f  g o o d s  a n d  s e r v i c e s  t h a t  a r e  i n  t h e  i n t e r e s t  o f  i m p r o v i n g  

e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  o f  t h e  m e m b e r s .

S e c .  0 6 . 4 0 . 4 5 0 .  OTHER RE G U L A T I O N S .  W h e n  a  c r e d i t  u n i o n  e n g a g e s  i n  

a c t i v i t i e s  w h i c h  a r e  r e g u l a t e d  u n d e r  AS 4 5 . 0 5 ,  i t  s h a l l  b e  c o n s i d e r e d  t o  

b e  a  b a n k  a n d ,  i n  t h e  a b s e n c e  o f  a p p l i c a b l e  p r o v i s i o n s  i n  t h i s  c h a p t e r ,  

s h a l l  b e  g o v e r n e d  b y  AS 4 5 . 0 5 .

S e c .  0 6 . 4 0 . 4 6 0 .  A D M I N I S T R A T I V E  PROCEDURE ACT.  R e g u l a t i o n s  u n d e r  

t h i s  c h a p t e r  a r e  s u b j e c t  t o  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

S e c .  0 6 . 4 0 . 4 7 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  

o t h e r w i s e  r e q u i r e s ,

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t }

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o ­

n o m i c  D e v e l o p m e n t .
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T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A
E L E V E N T H  L E G IS L A T U R E

FIS C A L  N O T E

I. REQUEST
Bill/Resolution No. CSHB 453
Titlel̂ An Art: r e l a t i n g  t o  Labor R e l a t i o n s  b e t w e e n  S choo l Boards a n d  o t h e r
Requested b y p u b  1 i r. e m p l o y e r s  a n d  t h e i r  e m p l o y e e s ;  a n d  Date 3 - 2 7 - 8 0 ________

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

II. FISCAL DETAIL 
Agency Affected D e p a r t m e n t  of Labor

Program Category Affected P u b l i c  P r o t e c t i o n
BRU, Program, or Subprogram(s) Affected Wage a n d  Hour A d m in i s t r a t i o n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 . FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES . 1 6 . 4
200 TRAVEL 1 5 . 0
300 CONTRACTUAL 1 0 . 0 *

400 COMMODITIES 2
500 EOUIPMENT 0
600 LAND & STRUCTURES q
700 GRANTS, CLAIMS. ETC. 0

TOTAL 41.6

FUNDING (Thousands of Dollars)

GENERAL FUND AT . 6
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME I
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Personal Services cost at current salary schedule cost for one 
half-time position (3/16/80).

2. Travel to remote areas, $15,000 - Wage and Hour Investigator I, 
Range 16, Juneau.

3. Contractual Services, $10,000, includes Legal Services cost for 
Attorney General's Office.

4. Inflation factor used - 77o for all items except Personal Services
5. Assumes effective.date of July 1, 1980.

IV. DATE

Original: Legislative F inance
cc: Budget and  M anagem ent

Prime S p o n so r  (F irs t  Legislator N am ed)

.PREPARED BY
AGENCY ______
PHONE _______

Russ M e e k i h s , Chairman 
House Finance Committee 
Revised: 3/27/80

3 3 - 0 0 1  (Rev. 12 /79 )



U

Bill/Resolution No. CS .House .Bill 453 "An Act relating to Labor Relations betweer 
Title School Boards and other public employers ana their employees.

FISC A L N O T E  <-

R E Q U E S T

R e q u e s te d  b v H E S S  C o m m i t t e e  Date  A / A / / B U

II. FISCAL DETAIL 
Agency Affected _
Pr.-i

Department of Labor
Public Protectionrogram Category Affected_____________________________   _ ________ ____

BRU, Program, or Subprogram(s) Affected Wage a n d  H our A d m in i s t r a t i o n
(Note: If more than one budget component is affected, separateline-item amounts and funding for each

component in the analysis 
EXPENDITURES ’ (Thousands

section.) ' 
of Dollars)

FY 80
/

. FY 81 / FY 82 FY 83 FY 84 FY 85
J00 PERSONAL SERVICES 1 O O _Q\ «!_ . U 3 2 . 8 3 2 . 8 3 2 . 8 3 2 . 8
200 TRAVEL 1 5 . 0 16T1^ _  1 7 . 2 1 8 . 4 ,^T 9 .7
300 CONTRACTUAL 1 0 . 0 10 .  7 l I ___ 1 2 . 3 > 1 3 . 1
400 COMMODITIES . 2 . 2 . 2 . 3
500 EOUIPMENT b 0 0 0 ----- Q~~~
600 LAND & STRUCTURES 0 0 jgk 0 0
700 GRANTS. CLAIMS. ETC. 0 0 0 0 0

<.
TOTAL . 5 9 . 0  5 9 . 8  6 1 . 6  6 3 . 8  6 5 . 9

FUNDING (Thousands of Dol 

GENERAL FUND 1
lars)

5 9 . 0 5 9 . 8  | 6 1 . 6 6 3 . 8 6 5 ..9
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 1 1 1 1 1 1
PART TIME ' 1
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

1 .

2 .

3.

4.

5.

6 .

Personal Services cost at current salary schedule cost
(3/16/80). 'te-
Travel to remote areas, $15,000 - Wage and Hour Investigator I, 
Range 16, Juneau.
Contractual Services, $10,000, includes Legal Services cost 
for A t t orney General's Office.
Equipment, $1,000 - Desk,' Chair, Bookcase, Calculator and 
recorder.
Inflation factor used - 7% for all items, except Personal 
S e r v i c e s .
Assumes effective date of July 1, 1980.

IV. DATF. February 27, 1980 P R F . P A R F T > i f S v < J a m e
 ------ / /Labor

Original: Legislative F in ance
cc: Budget and  M an ag em en t

Prim e S p o n so r  (F irs t  Leg is la to r N a m e d ) -

3 3 - 0 0 1  (R ev. 1 2 /7 9 ) '

A G E N C Y
P H O N E  ' / 4 6 5 - 2  / 2 0



7 0 \  J

POSITION TITLE
W / H  Investigator I

TYPE OP POSITION

PFT
STAPP MONTHS 

1 2 A

np Mo. PCN No.

RANGE/STEP
16A

BARG. UNIT.
GGU

PRIORITY

LOCATION
Juneau

FORM 12 PAGE/LINE

m m

0]S

p H

TYPE OF EXPENDITURE AMOUNT

1
PERSONAL SERVICES:
SALARY_________ 2.132 p / m
BENEFITS TT5^fZ

FICA

HEALTH INS.

'“ OF6'5----
12.7-p/m

25,584
" 3 7 7 4 5
T77TJT
7 , 7 2 4

TOTAL PERSONAL SERVICES
TRAVEL

32,754
T syu u ir

JUSTIFICATION:

1. P e r s . S e r v . : Salary Schedule effective
3/16/80

2. Travel to remote areas: $15,000

3. Cont. S v c s .: $10,000 includes Legal
Svcs for A.G.'s Office

4. Equipment: $1,000 Desk, Chair, Bookcase,
Calculator and recorder

This Bill v/ould require the addition of one Wage a 
Hour Investigator I, Range 16 stationed in Juneau. 
The Department must assume that most non-certified 
certificated employees of school boards will enter 
into collective bargaining. It will be necessary 
to travel to all, areas of the state to conduct ele 
tions, hold hearings, resolve grievances and unfai 
labor practices.

A G E N C Y  ... Labor Worker Protection

BRU
Wage and Hour

1 3
R E Q U E S T  F O R  N E W C O M P O N E N T Wage and I-Iour Adminis tration

P O S . T i O N -
Pngo_ ^ of 1 R EVIS E D

07 1013 (nL'v. 7/7HI
D A T E

FY 8 1



T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G IS L A T U R E

F IS C A L  N O T E

I. REQUEST

^ i i y ^ 0^ i orF^I%tinq^to^^abor relations--between school budiiis and ulher- uubl 1C" 
litle pmpl nvpr<; arm thm r PniplPVPPS_______ _______________________________ ______loyprs anri r n p i r  pmploypps 
Requested b v House HESS____________ Date 1 / ?d/Rn

II. FISCAL DETAIL n x  ̂ x x . • 
Agency Affected Department of Education
Program Category Affected Education
BRU, Program, or Subprogram(s) Affected,
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.) ’ "
EXPENDITURES (Thousands of Dollars) •

C7

<Jy

(A

FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85
JQO PERSONAL SERVICES
200 TRAVEL -

300 CONTRACTUAL . . .  . *

400 COMMODITIES
500 EQUIPMENT
600 • LAND & STRUCTURES .  . -

700 GRANTS. CLAIMS. ETC.
•

TOTAL ' • , 0 0 0 0 0
FUNDING (Thousands of Dol 

GENERAL FUND

lars)

0 0 0 0 0
"FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Fiscal impact canno t be q u a n t i f i e d
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B u c h h o l d t ,  e t  a l

O f f e r e d :  2 / 1 3 / 8 0
R e f e r r e d :  R u l e s

BY THIS HEALTH,  EDUCATION AND
I N  THE HOUSE SO C IA L  S E R V I C E S  COMMITTEE

CS FOR HOUSE B I L L  NO. 4 5 3  

I N  THE L E GI S LA TU RE  OF THE STATE OF ALASKA 

ELEVENTH L E GI S LA TU RE  -  SECOND S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  l a b o r  r e l a t i o n s  b e t w e e n  s c h o o l

b o a r d s  a n d  o t h e r  p u b l i c  e m p l o y e r s  a n d  t h e i r  e m p l o y e e s . "

3E I T  ENACTED BY THE L E GI S LA TU RE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 4 . 2 0 . 5 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 0 . 5 5 0 .  NEGOT IAT ION  WITH C E R T I F I C A T E D  EMPLOYEES.  E a c h  

c i t y ,  b o r o u g h ^  a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  s c h o o l  b o a r d  [ , ]

s h a l l  n e g o t i a t e  w i t h  i t s  c e r t i f i c a t e d  e m p l o y e e s  i n  g o o d  f a i t h  o n  m a t t e r s

p e r t a i n i n g  t o  t h e i r  e m p l o y m e n t , i n c l u d i n g  w a g e s  a n d  h o u r s ,  f r i n g e  

b e n e f i t s ,  l e a v e  p r o v i s i o n s ,  a s s o c i a t i o n  o r  u n i o n  r i g h t s  a n d  b e n e f i t s ,  

a n d  b y  m u t u a l  a g r e e m e n t  u p o n  o t h e r  m a t t e r s  o f  c o m m o n  c o n c e r n .  Whe n  

c o m p l e t e d ,  t h e  n e g o t i a t i o n s  s h a l l  b e  r e d u c e d  t o  a  w r i t t e n  a g r e e m e n t  

[AND THE FULF ILL ME NT OF T H E I R  PR OF ESS IO N AL  D U T I E S  1 .

*  S e c .  2 .  AS 1 4 . 2 0 .  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 2 0 . 5 6 5 .  SAFEGUARDING OF CERTAIN RI GH TS  OF EMPLOYEES.  ( a )

A c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  e n t e r e d  i n t o  u n d e r  AS 1 4 . 2 0 . 5 5 0  -  

1 4 . 2 0 . 6 1 0  w h i c h  i n c o r p o r a t e s  a  u n i o n  s e c u r i t y  p r o v i s i o n ,  i n c l u d i n g  b u t  

n o t  l i m i t e d  t o  a  u n i o n  s h o p  o r  a g e n c y  s h o p  p r o v i s i o n ,  s h a l l  g r a n t  t h e  

r i g h t  n o t  t o  j o i n  t h e  b a r g a i n i n g  o r g a n i z a t i o n  t o  a n  e m p l o y e e  w h o  b a s  a  

r e l i g i o u s  c o n v i c t i o n  a g a i n s t  a s s o c i a t i n g  i n  a  b a r g a i n i n g  o r g a n i z a t i o n  

b a s e d  o n  t h e  t e n e t s  o r  t e a c h i n g s  o f  a  c h u r c h  o r  r e l i g i o u s  g r o u p  o f  w h i c h  

h e  i s  a  m e m b e r .

( b )  I f  a n  e m p l o y e e  w h o  c l a i m s  e x e m p t i o n  f r o m  m e m b e r s h i p  i n  t h e  

b a r g a i n i n g  o r g a n i z a t i o n  s u b m i t s  s a t i s f a c t o r y  e v i d e n c e  o f  h i s  r e l i g i o u s  

c o n v i c t i o n  t o  t h e  l a b o r  r e l a t i o n s  a g e n c y ,  t h e  a g e n c y  s h a l l  d e c l a r e  t h e
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e m p l o y e e  e x e m p t  f r o m  m e m b e r s h i p  i n  t h e  b a r g a i n i n g  o r g a n i z a t i o n .

( c )  I f  e x e m p t e d  u n d e r  t h i s  s e c t i o n ,  a n  e m p l o y e e  s h a l l  p a y  a n  

a m o u n t  e q u a l  t o  t h e  r e g u l a r  d u e s ,  i n i t i a t i o n  f e e s ,  a n d  a s s e s s m e n t s  o f  

t h e  b a r g a i n i n g  o r g a n i z a t i o n  t o  t h e  b a r g a i n i n g  o r g a n i z a t i o n .  F a i l u r e  o f  

a n  e x e m p t e d  e m p l o y e e  t o  p a y  d u e s ,  f e e s ,  o r  a s s e s s m e n t s  s u b j e c t s  h i m  t o  

t h e  p e n a l t y  f o r  n o n p a y m e n t  o f  d u e s  b y  a  m e m b e r  o f  t h e  b a r g a i n i n g  o r g a n i ­

z a t i o n .

( d )  A b a r g a i n i n g  o r g a n i z a t i o n  r e c e i v i n g  a  p a y m e n t  f r o m  a  p e r s o n  

u n d e r  ( c )  o f  t h i s  s e c t i o n  s h a l l  c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e  p a y m e n t  

t o  a  c h a r i t y .  T h e  c h a r i t y  t o  w h i c h  t h e  c o n t r i b u t i o n  i s  m a d e  m a y  n o t  b e

a f f i l i a t e d  w i t h  a  r e l i g i o u s ,  l a b o r  o r  e m p l o y e e  a s s o c i a t i o n .  T h e  b a r g a i n ­

i n g  o r g a n i z a t i o n  s h a l l  s u b m i t  p r o o f  o f  t h e  c o n t r i b u t i o n  t o  t h e  l a b o r  

r e l a t i o n s  a g e n c y .

( e )  I n  t h i s  s e c t i o n ,  " l a b o r  r e l a t i o n s  a g e n c y "  m e a n s

( 1 )  t h e  c o u n c i l  o f  a  c i t y  w h i c h  i s  a  s c h o o l  d i s t r i c t ;

( 2 )  t h e  a s s e m b l y  o f  a  b o r o u g h  o r  u n i f i e d  m u n i c i p a l i t y ;  o r

( 3 )  t h e  D e p a r t m e n t  o f  h a b o r ,  w i t h  r e s p e c t  t o  r e g i o n a l  e d u c a ­

t i o n a l  a t t e n d a n c e  a r e a s .

*  S e c .  3 .  AS 2 3 . 4 0 . 1 0 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I f  t h e  l a b o r  r e l a t i o n s  a g e n c y  h a s  r e a s o n a b l e  c a u s e  t o  b e l i e v e  

t h a t  a  q u e s t i o n  o f  r e p r e s e n t a t i o n  e x i s t s ,  i t  s h a l l  p r o v i d e  f o r  a n  a p p r o ­

p r i a t e  h e a r i n g  u p o n  d u e  n o t i c e .  I f  t h e  l a b o r  r e l a t i o n s  a g e n c y  f i n d s  

t h a t  t h e r e  i s  a  q u e s t i o n  o f  r e p r e s e n t a t i o n ,  i t  s h a l l  d i r e c t  a n  e l e c t i o n  

b y  s e c r e t  b a l l o t  t o  d e t e r m i n e  w h e t h e r  o r  b y  w h i c h  o r g a n i z a t i o n  t h e  

e m p l o y e e s  d e s i r e  t o  b e  r e p r e s e n t e d  a n d  s h a l l  c e r t i f y  t h e  r e s u l t s  o f  t h e  

e l e c t i o n .  N o t h i n g  i n  t h i s  s e c t i o n  p r o h i b i t s  t h e  w a i v i n g  o f  h e a r i n g s  b y  

s t i p u l a t i o n  f o r  t h e  p u r p o s e  o f  a  c o n s e n t  e l e c t i o n  i n  c o n f o r m i t y  w i t h  t h e  

r e g u l a t i o n s  o f  t h e  l a b o r  r e l a t i o n s  a g e n c y  o r  a n  e l e c t i o n  i n  a  b a r g a i n i n g  

u n i t  a g r e e d  u p o n  b y  t h e  p a r t i e s .  T h e  l a b o r  r e l a t i o n s  a g e n c y  s h a l l
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d e t e r m i n e  w h o  i s  e l i g i b l e  t o  v o t e  i n  a n  e l e c t i o n  a n d  s h a l l  e s t a b l i s h  

r u l e s  g o v e r n i n g  t h e  e l e c t i o n .  I n  a n  i n i t i a l  e l e c t i o n  f o r  r e p r e s e n t a t i o n  

h e l d  u n d e r  t h i s  s e c t i o n ,  o n e  o f  t h e  c h o i c e s  o n  t h e  b a l l o t  s h a l l  b e  " n o  

r e p r e s e n t a t i o n " .  I n  a n  e l e c t i o n  i n  w h i c h  n o n e  o f  t h e  c h o i c e s  o n  t h e  

b a l l o t  r e c e i v e s  a  m a j o r i t y  o f  t h e  v o t e s  c a s t ,  a  r u n o f f  e l e c t i o n  s h a l l  b e  

c o n d u c t e d ,  t h e  b a l l o t  p r o v i d i n g  f o r  s e l e c t i o n  b e t w e e n  t h e  t w o  c h o i c e s  

r e c e i v i n g  t h e  l a r g e s t  a n d  t h e  s e c o n d  l a r g e s t  n u m b e r  o f  v a l i d  v o t e s  c a s t  

i n  t h e  e l e c t i o n .  I f  a n  o r g a n i z a t i o n  r e c e i v e s  t h e  m a j o r i t y  o f  t h e  v o t e s  

c a s t  i n  t h e  e l e c t i o n  i t  s h a l l  b e  c e r t i f i e d  b y  t h e  l a b o r  r e l a t i o n s  a g e n c y  

a s  e x c l u s i v e  r e p r e s e n t a t i v e  o f  a l l  t h e  e m p l o y e e s  i n  t h e  b a r g a i n i n g  u n i t .  

S e c .  4 .  AS 2 3 . 4 0 . 2 0 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  T h e  c l a s s  i n  ( a ) ( 2 )  o f  t h i s  s e c t i o n  i s  c o m p o s e d  o f  p u b l i c  

u t i l i t y ,  s n o w  r e m o v a l ,  s a n i t a t i o n ^  a n d  [ P U B L IC  SCHOOL AND OTHER] e d u c a ­

t i o n a l  i n s t i t u t i o n  e m p l o y e e s , e x c e p t  n o n c e r t i f i c a t e d  e m p l o y e e s  o f  s c h o o l  

b o a r d s . E m p l o y e e s  i n  t h i s  c l a s s  m a y  e n g a g e  i n  a  s t r i k e  a f t e r  m e d i a t i o n ,  

s u b j e c t  t o  t h e  v o t i n g  r e q u i r e m e n t  o f  ( d )  o f  t h i s  s e c t i o n ,  f o r  a  l i m i t e d  

t i m e .  T h e  l i m i t  i s  d e t e r m i n e d  b y  t h e  i n t e r e s t s  o f  t h e  h e a l t h ,  s a f e t y  o r  

w e l f a r e  o f  t h e  p u b l i c .  T h e  p u b l i c  e m p l o y e r  o r  t h e  l a b o r  r e l a t i o n s  

a g e n c y  m a y  a p p l y  t o  t h e  s u p e r i o r  c o u r t  i n  t h e  j u d i c i a l  d i s t r i c t  i n  w h i c h  

t h e  s t r i k e  i s  o c c u r r i n g  f o r  a n  o r d e r  e n j o i n i n g  t h e  s t r i k e .  A s t r i k e  m a y  

n o t  b e  e n j o i n e d  u n l e s s  i t  c a n  b e  s h o w n  t h a t  i t  h a s  b e g u n  t o  t h r e a t e n  t h e  

h e a l t h ,  s a f e t y  o r  w e l f a r e  o f  t h e  p u b l i c .  A c o u r t ,  i n  d e c i d i n g  w h e t h e r  

o r  n o t  t o  e n j o i n  t h e  s t r i k e ,  s h a l l  c o n s i d e r  t h e  t o t a l  e q u i t i e s  i n  t h e  

p a r t i c u l a r  c l a s s .  " T o t a l  e q u i t i e s "  i n c l u d e s  n o t  o n l y  t h e  i m p a c t  o f  a  

s t r i k e  o n  t h e  p u b l i c  b u t  a l s o  t h e  e x t e n t  t o  w h i c h  e m p l o y e e  o r g a n i z a t i o n s  

a n d  p u b l i c  e m p l o y e r s  h a v e  m e t  t h e i r  s t a t u t o r y  o b l i g a t i o n s .  I f  a n  i m ­

p a s s e  o r  d e a d l o c k  s t i l l  e x i s t s  a f t e r  t h e  i s s u a n c e  o f  a n  i n j u n c t i o n ,  t h e  

p a r t i e s  s h a l l  s u b m i t  t o  a r b i t r a t i o n  t o  b e  c a r r i e d  o u t  u n d e r  AS 0 9 . 4 3 . -  

0 3 0 .
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1 *  S e c .  5 .  AS 2 3 . 4 0 . 2 5 0 ( 5 )  a n d  ( 6 )  a r e  a m e n d e d  t o  r e a d :

( 5 )  " p u b l i c  e m p l o y e e "  m e a n s  a n y  e m p l o y e e  o f  a  p u b l i c  e m ­

p l o y e r ,  w h e t h e r  o r  n o t  i n  t h e  c l a s s i f i e d  s e r v i c e  o f  t h e  p u b l i c  e m p l o y e r ,  

e x c e p t  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l s  o r  c e r t i f i c a t e d  [TEACHERS OR 

N O N C ER T IF IC A TE D ]  e m p l o y e e s  o f  s c h o o l  b o a r d s  [ D I S T R I C T S ] ;

( 6 )  " p u b l i c  e m p l o y e r "  m e a n s  t h e  s t a t e  o r  a  p o l i t i c a l  s u b ­

d i v i s i o n  o f  t h e  s t a t e ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  a  [ T O W N , ] c i t y ,  

b o r o u g h ,  s c h o o l  b o a r d  [ D I S T R I C T ] ,  b o a r d  o f  r e g e n t s ,  p u b l i c  a n d  q u a s i ­

p u b l i c  c o r p o r a t i o n ,  h o u s i n g  a u t h o r i t y  o r  o t h e r  a u t h o r i t y  e s t a b l i s h e d  b y  

l a w ,  a n d  a  p e r s o n  d e s i g n a t e d  b y  t h e  p u b l i c  e m p l o y e r  t o  a c t  i n  i t s  i n ­

t e r e s t  i n  d e a l i n g  w i t h  p u b l i c  e m p l o y e e s ;

*  S e c .  6 .  AS 2 3 . 4 0 . 2 5 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 8 )  " s c h o o l  b o a r d "  i n c l u d e s  a  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  

a r e a  " c h o o l  b o a r d .

*  S e c .  7 .  N o t w i t h s t a n d i n g  s e c .  4 ,  c h .  1 1 3 ,  SLA 1 9 7 2 ,  a  s c h o o l  b o a r d ,  

i n c l u d i n g  a  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  s c h o o l  b o a r d ,  m a y  n o t  r e j e c t  

h a v i n g  t h e  p r o v i s i o n s  o f  t h e  P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  (AS  2 3 . 4 0 . 0 7 0  -  

2 3 . 4 0 . 2 6 0 )  a p p l y  t o  i t s  r e l a t i o n s  w i t h  i t s  n o n c e r t i f i c a t e d  e m p l o y e e s .

*  S e c .  8 .  N o t h i n g  i n  t h i s  A c t  t e r m i n a t e s  o r  m o d i f i e s  a  c o l l e c t i v e  b a r ­

g a i n i n g  u n i t ,  r e c o g n i t i o n  o f  e x c l u s i v e  b a r g a i n i n g  r e p r e s e n t a t i v e ,  o r  c o l l e c ­

t i v e  b a r g a i n i n g  a g r e e m e n t  i f  t h e  u n i t ,  r e c o g n i t i o n ,  o r  a g r e e m e n t  i s  i n  e f f e c t  

o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .
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T H E  L E G IS L A T U R E  OF. T H E  S T A T E  O F  A LA SK A
E L E V E N T H  L E G IS L A T U R E

FISCAL NOTE

I. REQUEST
Bill/Resolution No. House Bill 453 "An Act relating to Labor Relations between School
Title Boards and other public employers and their employees.11____________________________

Requested b v HFSS Commit t.pe_________________________________________ Date 4 / 1 8 /7 9 _________

II. FISCAL DETAIL
Agency Affected Department of Labor___________________________________________________________
Program Category Affected Public Protection___________________________________________________

BRU, Program, or Su'oprogram(s) Affected Wage and Hour Administration ._______________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 28 . 8 28 . 8 28 . 8 28 . 8 ? R  ft

200 TRAVEL 16 . 1 1 7 . 2 18 .4 1 9 . 7 21 .0
300 CONTRACTUAL 10.7 1 1 . 4 1 2 . 3 13.1 14.0
400 COMMODITIES .2 . 2 .2 .3 . 3
500 EQUIPMENT 0 0 0 0 0
600 LAND &  STRUCTURES 0 n n 0 n
700 GRANTS, CLAIMS. ETC. 0 0 0 0 n

TOTAL 55 . 8 57.6 59.7 6 1 . 9 64. 1

FUNDING (Thousands of Dollars)

GENERAL FUND 55. 8 57.6 59.7 6 1 . 9 fia.i
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 1 1 1 1 1 1
PART TIME 1
TEMPORARY ............... J. ..

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. Personal Services cost of current salary schedule cost (1/28/80), does not reflect 

any outstanding salary increases not yet approved by Legislature.

2. Travel to remote areas, $15,000 - Wage & Hour Investigator I, Range 16, Juneau.

3. Contractual Services, $10,000, includes Legal Services cost for Attorney General's 
Office.

4. Equipment, $1,000 - Desk, Chair, Bookcase, Calculator and recorder.

5. Inflation factor used - 1% for all items, except Personal Services.

6 . Assumes effective date of July 1, 1980.

IV. D A T E  January 28, 1980

Original: Legislative F inance
cc: Budget and M anagem ent

Prim e Sponsor  (F irst  Legislator N am ed)

3 3 - 0 0 1  (Rev. 12 /79)



PR 0  0  R AM - WORKER PROrCCriOII R RII (S ) I AOMIMIS MAHON OF WORKER'S COMPEHSATIOH
1 " m h u  AOHirilSIRAI 1011 OF WAGE AHO HOUR

I h i s  program Inc ludes  I ho Wage <*nd Hour and Worker ' s  Compensat ion Wills.

Tlic purpose  of Lite Wo r k e r ' s  Comp e n s a t i o n  RRII Is l o  en su r e  adequa t e  co np en sa t l o n  fo r  ccononlc  l os s  due to work r e l a t e d  In j u ry  or  d e a t h .  Three 
ma jo r  a c t l v l l i c s  a r e  i nvolved in acconpl  Isl i log t i l l s  pu rpose :  I )  ma in t enance  o f  a r e co rd  of  each work connec ted In j u ry  In t he  S t a t e ;  2)  t e ch ­
n i c a l  a s s i s t a n c e  lo employees ,  emp loyer s ,  I n su rance  co up an lc s ,  medical  f a c i l i t i e s  and l egal  r e p r e s e n t a t i v e s ;  and 3) a d j u d i c a t i o n  of d i sp u t e d  
ca s e s  through p u b l i c  he a r in g  b e fo re  the  Worke r ' s  Compensat ion Ooard.  D o t l s l o n s  by the  Hoard e f f e c t  amounts to be paid workers  by Insurance  
c o n p a n i c s ; as such,  t h i s  ORU p r i m a r i l y  funds a r ec o r d - k ee p i ng  and a d j u d i c a t i o n  p ro ces s  w i th  one e x c e p t i o n .  This ex cep t io n  a l lows  the  S t a t e  
l o  pay workers  a d d i t i o n a l  c o n pe n sa t l o n  above t h a t  pa id  by t h e i r  I n su rance  conpany I f  t h e i r  I n ju ry  occu r r ed  p r i o r  to March A, 1974. This  was
the  e f f e c t i v e  d a t e  of a r e v i s i o n  to the w o r k e r ' s  co np en sa t l o n  law which s u b s t a n t i a l l y  Inc rea sed  b e n e f i t s .  In FT (II ,  the amount o f  funds bud­
ge t ed  fo r  t h i s  purpose Is K>13,2fl0.

The purpose o f  the  Wagc^jnd Hour RRW Is to ensu re  t h a t  workers  In the s t a l e  a r e  J u s t l y  conpcnsa tcd  fo r  l abo r  and s a f egua rded  from u n f a i r  or
d i s c r i m i n a t o r y  p r a c t i c e s  Tjy "e'nforcliuj and a d m i n i s t r a t i n g  Alaska Labor Law. This o b l i g a t i o n  Inc ludes  en forcement  o f  minimum wage and ov e r t ime ,
c h i l d  l abo r  law, cgual  pay fo r  women, r i g h t  lo r e t u r n  t r a n s p o r l a  t I o n . os l . ib!  Ish lmj  and en fo rc i n g  p r e v a i l i n g  wages on pu b l i c  work c o n t r a c t s ,  
en fo rc in g  c o n s t r u c t i o n  c o n t r a c t o r  l i c e n s i n g  r e q u i r em en t s ,  wage s e c u r i t y  bonding o f  f i s h  p ro c e s s o r s  and pr imary  f i s h  buy e r s ,  a c t i n g  In the cap­
a c i t y  of l abo r  r e l a t i o n s  agency Tor a l l  p o l i t i c a l  s u b d i v i s i o n s  o f  the S t a t e ,  and the a d m i n i s t r a t i o n  and l i c e n s i n g  of p r i v a t e  employment ag en c i e s .

The 0 1 v Is I on conduc ts  an ongoing e d uc a t io na l  program,  p r i m a r i l y  aimed a t  employers  o r  I n d u j t r l o s  a g a i n s t  whan I t  has r ece ived  a h igh number of
c o n p l a l n t s .  An e f f o r t  Is made lo ach i ev e  v o l u n t a ry  conpl lance hy t h r oug h ly  Informing a l l  concerned of  Alaska Labor Laws. I

STATE OF ALASKA -- UUOCET UNIT SUMMARY ’23755 ' i/03/80

CATEGORY: PU01IC PROTECTION PROGRAM: WORKER PROTECTION
AGENCY: DEPARTMENT OF LAOOR

COMPONENT DESCRIPTION 77 AUTII 79 FINAL 79 ACT 80 AUTII 80 SUPL 80 RP GOVERNOR

LOCAL HIRE 68 . 0 A 7. 7 A7 .7
ADMIN OF WORKMENS COMPENSATION 7 A 6 . 6 1117.0 1103.3 1195.3 1 5 A A . 7
WAGE I HOUR ADMIN. 597 .9 6 7 0 .3 660 .6 612.5 7 2 A .7

XX TOTAL 1 A 1 2 . 5 1835.8 1811.6 1807.8 2269.6

hx CHANGE VERSUS AO AUTII 25. y /.

OBJECT DESCRIPTION
PERS. SERV. 580 . 1 7 9 0 . A 1 0 1 0 . A 7 A 2 . 9 12 A 7 . 6
TRAVEL 67 . 7 7 5. A 5 9. A 58.8 89.7
CONTRACTUAL 15 A .5 1 5 A . 3 I 5 9 . A 157.0 271 .5
C0MM0D1TIGS 10.5 10.5 11.1 20.0 2A.I
EQUIPMENT 2 . 3 3.3 .5 5.6
IANDS/DL DOS 10.9 15. A 17.9 15.9 17.7
GRANTS, CLMS 5 7 A . 5 57 3 .5 552.9 . 613.2 613.2

FUNDING SOURCE .
GENERAL FUND 1 A 12 . 5 1A 3 5 . 8 10U .6 1807.0 2211.7
OTHER FUNDS 57 . 9

XX GENERAL FUND CHANGE VS. AO AUTII 2 2 .y/.

POSITIONS ,

FULL-TIME 31.0 18.0 18.0 33.0 Al . 0
PART-TIME 1 . 0 1.0 1 . 0
STAFF MONTHS 378 .0 216.0 216.0 A 0 2 . 0 A 98 . 0

i
CJ
0--.i
1



T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G IS L A T U R E

FIS C A L  N O T E

I. R E Q U E S T

I l t l e  o j n p l n y p r s  a n d  t h p i r  p m p l
Requested bv House HESS

e m p 1d v p p s
relations "between schuul •feuamte ai iiJ— u Lhe r~ pptnTrr

Date l /?4 /SO

II. FISCAL DETAIL n x x .  r . x . 
Agency Affected Department of Education

Program Category Affected Education
BRU, Program, or Subprogram(s) Affected _ ■ _______________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.) '
EXPENDITURES (Thousands of Dollars) ■

• ♦ •
FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85

J.00 PERSONAL SERVICES . . .

200 TRAVEL ■ -
300 CONTRACTUAL *
400 COMMODTTTF.S .

500 EOUIPMENT
600• LAND & STRUCTURES -
.700 GRANTS, CLAIMS. ETC.

*
TOTAL ' • ' • o. 0 - 0 0 0

FUNDING (Thousands of Dol 

GENERAL FUND V; * v

lars) !

0 0 0 0 • 0
-FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Fiscal impact cannot be quantified

IV. DATE V? 8/ 50_______________ PREPARED BY
AGENCY Department of Fduratinn

Original: Legislative Finance PHONE 465-2800___________ _
cc: Budget and Management

Pjir-e Sponsor (First Legislator Named)
•

3 3 - 0 0 1  (Rev. 1 2 /7 9 )



FISC A L N O T E
c

1 p , Q |  J p  *1*
Bill/Resolution No. CS .House .Bill 453 "An Act relating to Labor Relations betweer 
Title School Boards and other public employers ana tneir employees'.
Requested bv HESS Committee p ate 2/Z//SU

IT. FISCAL DETAIL 
Agency Affected Department of Labor

Program Category Affected P u b l i c  P r o t e c t i o n
BRU, Program, or Subprogram(s) Affected Wage a n d  Hour A d m in i s t r a t i o n  
(Note: If more than one budget component is affected, separate-line-item amounts and funding for each 

component in the analysis section.) '
EXPENDITURES ' (Thousands of Dollars)

FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85

100 P E R S O N A L  SERVICES 32.8 32.8 32.8 32.8 32.8
200 T R A V E L 15.0 16.1 17.2 10.4 19.7
300 CONTRACTUAL. 10.0 10.7 11.4 12.3 ' 13.1
400 COMMODITIES .2 .2 .2 .3 .3
500 EQUIPMENT 1.0 0 0 0 0
600 L A N D  &  STRUCTURES 0 0 0 0 0
700 GRANTS. CLAIMS. ETC. 0 • 0 0 . 0 0

T O T A L
•

59.0 59.8 61.6 63.8 65.9

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D  ; ' 59.0 59.8 61.6 63.8 65 ..9
F E D E R A L  FU N D S
O T H E R  (Specifv Fund Source)

POSITIONS 

FULL TIME

•

I 1 I I 1 1
P A R T  TIME ' 1
T E M P O R A R Y 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. Personal Services cost at current salary schedule cost 

(3/16/80).
Travel to re ote areas, $15,000 - Wage and Hour Investigator I, 
Range 16, Jt leau.
Contractual Services, $10,000, includes Legal Services cost 
for Attorney General's Office.
Equipment, $1,000 - Desk,' Chair, Bookcase, Calculator and 
recorder.
Inflation factor used - 7% for all items, except Personal 
Ser-vices.
Assumes effective date of July 1, 1980.

2 .

3 .

4 .

5.

6 .

[V. DATE F ebru a ry  2 7 ,  1 9 8 0  prf.paref. . .. ___
AG ENCY

Original: Legislative Finance PHONE1 S' +65 - 2 720
cc: Budget and Management

Prime Sponsor (First Legislator Named) —

33-001 (Rev. 12/79)



y

POSITION TITLE
W/H Investigator I

RANGE/STEP
16A

BARG.  UNIT.
GGU

LOCATION
Juneau

TYPE OF POSITION
PFT

S TAFF MONTHS 
1 2

RP No. PCN No. PRIORITY FORM 12 PAGE/LINE

11
12
13
1<1

15
1G
17

iti
19
20

TYPE OF EXPENDITURE AMOUNT
1

PERSONAL SERVICES:
s a l a r y _______________ 2.132 p/m
BENEFITS
FICA

. 1342
~  066b

HEALTH INS. 127 'p/m

.5,584
3 , 9 4 5
T77T5T
~17524"

TOTAL PERSONAL SERVICES 32,754
TRAVEL 15,UUU

JUSTIFICATION:

1. P e r s . S e r v . : Salary ‘Schedule effective
3/16/80

2. Travel to remote areas: $15,000

10 CONTRACTUAL 1 0 . 0 0 0
COMMODITIES
EQUIPMENT

2 0 0
1 . 0 0 0

OTHER
TOTAL COST 58.954

CODE FUNDING SOURCE

FED RCPTS.
■GF_MA.LCJ.L-
GEN. FUND
-bz.AJLCL.T_S,
PGM RCPTS
OTHER

3. Cont. Svcs.: $10,000 includes Legal
Svcs for A.G.'s Office

4. Equipment: $1,000 Desk, Chair, Bookcase,
Calculator and recorder

This Bill would require the addition of one Wage ; 
Hour Investigator I, Range 16 stationed in Juneau 
The Department must assume that most non-certifiec 
certificated employees of school boards will entej 
into collective bargaining. It will be necessary 
to travel to all, areas of the state to conduct elc 
tions, hold hearings, resolve grievances and unfa: 
labor practices.

A G E N C Y Labor
p r o g r a m  a r e a . Worker Protection

•j ^  R E Q U E S T  F O R  N E W  

P O S I T I O N .

DRU
Wage and Hour FY 8 1

c o m p o n e n t  W a 8 e and Hour Administration

1  . 1  REVISEDPagc_ _o!_
D A T E

07 101.1 (rtrw 7/701



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska a: accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of *he original records 

after microfilm reproductions have been made.

jktjO'MJy 0  J L r u  't r is
// Signature of Camera Operator

3 / M / ? o

Date



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

.29L

HOUSE B I L L  NO.  4 5 5  

I N  THE L E G IS L A T U R E  OF  THE STATE OF  ALASKA 

ELEVENTH L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a i d  t o  s c h o o l  d i s t r i c t s  a n d

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  w h i c h  p r o v i d e  

i n s t r u c t i o n  i n  s p e c i a l  e d u c a t i o n  o n  a  y e a r - r o u n d  b a s i s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 7 . 0 4 3 .  INCREMENTAL SUPPORT FOR YEAR-ROUND S P E C I A L  EDUCA­

T I O N .  A s c h o o l  d i s t r i c t  o r  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  w h i c h  

p r o v i d e s  s p e c i a l  s e r v i c e s  f o r  e x c e p t i o n a l  c h i l d r e n  u n d e r  AS 1 4 . 3 0 . 1 8 0  -  

1 4 . 3 0 . 3 5 0  o n  a  y e a r - r o u n d  b a s i s  i s  e n t i t l e d  t o  r e c e i v e ,  i n  p l a c e  o f  t h e  

i n s t r u c t i o n a l  u n i t  s u p p o r t  p r o v i d e d  u n d e r  AS 1 4 . 1 7 . 0 4 1 ( f ) ,  a n  a m o u n t  

e q u a l  t o  1 3 3  p e r  c e n t  o f  t h e  i n s t r u c t i o n a l  u n i t  s u p p o r t  c a l c u l a t e d  f o r  

s p e c i a l  e d u c a t i o n  u n d e r  AS 1 4 . 1 7 . 0 4 1 ( f ) .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 .

I n t r o d u c e d :  4 / 1 1 / 7 9
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
S o c i a l  S e r v i c e s

IN THE HOUSE BY McKINNON

- 1 - HB 455



T H E  L E G ISL A T U R E  O F  T H E  S T A T E  O F  A LA SK A
ELEV EN TH  L E G ISL A T U R E

FISCAL NOTE

I REOUEST
B i l l / R e s o l u t i o n  N o .  H B - 4 5 5  ( R e v i s e d  5 / 1 ^ 8 0  t o  r e f l e c t  C h .  2 6 ,  SLA 1 9 8 0 )  _____________
T' i t le A n  A c t  r e l a t i n g  t o  s t a t e  a i d  t o  s c h o o l  d i s t r i c t s  a n d  k e a a s  w h i c h  p r o v i d e  s p e c .  e J T  
R e q u e s t e d  b v  H o u s e  HESS 5 / 1 6 / 8 0  p a t e  i n s t r u c t i o n  y e a r

r o u n d .

II. FISCAL DETAIL
Agency Affected Department of Education____________________________________________
Program Category Affected Elementary and Secondary Education_________________________
BRU, Program, or Subprogram(s) Affected Foundation Support Programs____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 8 0 FY 81 FY 8 2 FY 8 3 FY 8 4 FY 8 5

10 0 PERSONAL SERVICES
2 0 0 T R A V E L
3 0 0 C O N T R A C T U A L
4 0 0 COMMODITIES
5 0 0 EOtJIPMENT
6 0 0 L A N D  & STRUCTURES
7 0 0 GRANTS, CLAIMS. ETC. 7 , 9 1 4 . 4 8 , 7 0 5 . 8 * 9 , 5 7 6 . 4 1 0 , 5 3 4 . 1 1 1 , 5 8 7 . 5

TO T A L

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 7 , 9 1 4 . 4 8 , 7 0 5 . 8 9 , 5 7 6 . 4 1 0 , 5 3 4 . 1 1 1 , 5 8 7 . 5
FEDERAL FUNDS
O T H E R  (Specify F u n d  Source)

POSITIONS

FULL TIME N/A
PART TIME '
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

F Y - 8 1  I m p a c t :
REAAs 1 , 7 1 1 . 7  ( . 3 3  x  1 0 3  s p e c i a l  e d u c a t i o n  F Y - 8 1  I . U .  x  5 0 , 3 5 9  a v e r a g e  u n i t  c o s t )

C & B
D i s t r i c t s  6 , 2 0 2 . 7  ( . 3 3  x  5 0 7  s p e c i a l  e d u c a t i o n  F Y - 8 1  I . U .  x  3 7 , 0 7 3  a v e r a g e  u n i t  c o s t )  

T h i s  i m p a c t  i s  b a s e d  u p o n  t h e  a s s u m p t i o n  t h a t  a l l  d i s t r i c t s  w i l l  p a r t i c i p a t e .

* F i s c a l  y e a r s  s u b s e q u e n t  t o  F Y - 8 1  i n f l a t e d  a t  10% p e r  y e a r .

IV.  D A T E  5 / 1 6 / 8 0

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY 
A G E N C Y  Department of Education
PHONE 4 6 5 - 2 8 0 0



COM M ITTEE REPO RT

( I D
5 / 1 6 / 8 0

HOUSE

FURTHER

D a t e :

Mr. S p e a k e r :

The C o m m i t t e e  on FliiANCE has had H B  4 5 5

"An Act relating to state aid to school districts and regional 
educational attendance areas which provide instruction in special 
education on a year-round basis; e.ff. date."

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do p a s s  [ ] do not pass

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

re pi ace w i t h  CS f o r ____________________________________

and r e c o m m e n d s

] s a m e  titl 
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  Fiscal No t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  1 2 / 7 8 )

CHAI RMAN



( 7 )
COM M ITTEE REPO RT 

HOUSE
- f / 7  ( o

F U R T H E R :. /*- i/U A  /J C-tr

April 11, 1979 

Mr. S p e a k e r :

D a t e : s - / u * j  k o

The C o m m i t t e e  on HESS has had HB 455

"An Act relating to state aid to school districts and r e g ional_ 
educational attendance areas which provide instruction in special 
education on a year-round basis; eff. date."

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

ivy
r ]

do p a s s  [ ] do not pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for ____________________________________

and r e c o m m e n d s

[ ] same t i t l e  
[ ] n e w  t i t l e

[ 1 

[ )

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  F ''s c a  ̂ Note

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the fU-\a--c X j_____________________ C o m m i t t e e

M E M B E R S  S I G N I N G  
Dj) P A S S O

(  / f a

C J l A  L  j

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

CHAI RMAN

II 60 (Rev. 1 2 / 7 8 )

aaam
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Introduced: 4/11/79
Referred: Health, Education Se
Social Services

Iii THE HOUSE BY McKINNOIT 

HOUSE BILL WO. 455 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled; "An Act relating to state aid to school districts and

regional educational attendance areas which provide 

instruction in special education on a year-round basis; 

and providing for an effective date."

EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17 is amended by adding a new section to read:

See. 14.17.043. INCREMENTAL SUPPORT FOR YEAR-ROUND SPECIAL EDUCA­

TION. A school district or regional educational attendance area v.’hich 

provides special services for exceptional children under AS 14.30.180 - 

14.30.350 on a year-round basis is entitled to receive, in place of the 

instructional unit support provided under AS 14.17.041(f), an amount 

equal to 133 per cent of the instructional unit support calculated for 

special education under AS 14.17.041(f).

* Sec. 2. This Act takes effect July 1, 1979.

COMMITTEE COPY -1- HB 455



F I S C A L  V O T E

P  E O  LJ F S T
B i l i / R c s o l u t i o n  N o .  H B - 4 5 5  ( R e v i s e d  5 / W O  t o  r e f l e c t  C h .  - 2 6 ,  SLA 1 9 8 0 )____________________
T i t i e A n  Act r e l a t i n g  to state aid to school discncts and k l a a s  winch p r o v i a e  spec, e d .  
R e q u e s t e d  b v  House HESS 5 / 1 6 / 8 0  D J t e  instruction year~

r o u n d .

T H E  L E G IS L A T U R E  O F  T H e ' s T A T E  O F  A L A SK A
E L E V E N T H  L E G IS L A T U R E

II.  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  E d u c a t i o n ____________________________________________________________ _
P r o g r a m  C a t e g o r y  A f f e c t e d  E l e m e n t a r y  a n d  S e c o n d a r y  E d u c a t i o n ____________________________________
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