LEG. FINANCE -BILLS
HB 354 cont.,t hru HB 361



20

23

24

25

26

27

28

29

*

per cent of accumulated taxable income in excess of $100,000.
Sec. 13. AS 43.20.031(a)(3) iz amended to read:

(3) the benefits of nonrecognition of gain on the sale”
[OR] exchange, or other disposition of certain property under secs.
1031, 1033, and 1034 of the Internal Revenue Code (26 U.S.C. secs. 1031,
1033, and 1034) are allowed only to taxpayers who purchase or exchange
the property within the state, except that the benefits of sec. 1034
shall be allowed regardless of the location of the property for
taxpayers who have attained the age of 65 on or before the time of the
purchase or exchange; for purposes of this paragraph, the gain that
results is subject to the benefits of the Internal Revenue Code, secs.
1201, 1202, 1221, and 1231 as if the gain had been recognized for
federal tax purposes; 1in addition, the basis of the acquired property
shall be adjusted as provided in the Internal Revenue Code, sec. 1016
as if the gain had been recognized for federal tax purposes;
Sec. 14. AS 43.20.031(e) is amended to read:

(e) An affiliated group of corporations may make or the commis—
sioner may require them to make a consolidated [OR COMBINED] return
for the taxable year in place of separate returns. For purposes of
calculating the amount of tax payable by the group under a consolidated
filing, Internal Revenue Code secs. 1501 - 1552, i amended, apply.
Sec. 15. AS 43.20.031(h) 1is amended to read:
@) A taxpayer who purchases an entry permit under AS 16.43 in

carrying on a trade or business is entitled to a deduction of the
amount of the price paid during the tax year as if it were allowable
under sec. 162 of the Internal Revenue Code (26 U.S.C. sec. 162). The
basis of the entry permit shall be reduced by the amount of the deduc—
tion which the taxpayer is entitled to claim under this subsection.

Sec. 16. AS 43.20.031 is amended by adding a new subsection to read:
u HB 354
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(1) A corporation which

porations which collectively has
is taxable both inside and outside the state or

sources both inside and outside the state shall

is a member of a group of unitary cor—

income from business activity which
income from other

determine its income

from sources in this state by use of the combined method of accounting.

Sec. 17. AS 43.20.035(a)

(a) The taxable

is amended to read:

income of nonresidents or part-year residents of

this state is taxable income as determined under AS 43.20.031 [SEC.

31 OF THIS CHAPTER] when attributable to sources

provided in AS 43.20.040

modifications:

in the state as

[SEC. 40 OF THIS CHAPTER] with the following

(1) a nonresident or part-year resident of this state shall

be allowed a deduction,

ALASKA ITEMIZED DEDUCTIONS AS DEFINED

in place of the deductions [WHO HAS NO EXCESS

IN (4) OF THIS SUBSECTION 1S

ALLOWED THE MINIMUM DEDUCTION] provided by AS 43.20.031(a)(4) and

excess itemized deductions provided under the

in the amount of the minimum deduction and excess

[SEC. 31(a)(4) OF THIS CHAPTER]

this section;

Internal Revenue Code,

itemized deductions

in the proportion provided in (b) of

(2) a nonresident or part-year resident is allowed a deduc—

tion equal to the personal

of the Internal Revenue Code

section” [;]

exemption deduction as defined in sec. 151

in the proportion provided in (b) of this

[(3) A NONRESIDENT OR PART-YEAR RESIDENT WHO HAS EXCESS

ALASKA ITEMIZED DEDUCTIONS

DEDUCTIONS;

*

ARE THOSE ITEMIZED DEDUCTIONS ALLOWED UNDER THE

WHICH ARISE FROM SOURCES

IS ALLOWED HIS ENTIRE ALASKA ITEMIZED

"ALASKA ITEMIZED DEDUCTIONS™ AS USED IN THIS SECTION

INTERNAL REVENUE CODE

IN THE STATE EXCEPT THOSE ITEMS DESCRIBED 1IN

12
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SEC. 31(c) OF THIS CHAPTER; "EXCESS ALASKA ITEMIZED DEDUCTIONS™ MEANS
THE EXCESS (IF ANY) OF:
(A) ALASKA ITEMIZED DEDUCTIONS, OVER
(B) THE MINIMUM DEDUCTION AS DEFINED IN SEC. 31(a)(4)
OF THIS CHAPTER.]
Sec. 18. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.037. TAXABLE INCOME OF FIDUCIARY. The taxable income
of a fiduciary is its taxable income as determined 1i_"ider AS 43.20.031
when attributable to sources in the state as provided in AS 43.20.040.
Sec. 19. AS 43.20.038(a) 1is amended to read:

€)) An individual, is allowed as a credit against the tax due
under this chapter five per cent of his residential fuel expenses paid
during the year, but not less than a minimum credit of $10. For
married taxpayers filing separate returns, the minimum credit is $5
for each return. Part-year resident and nonresident individual tax—
payers shall prorate the credit allowed in this section as provided by
AS 43.20.035(b) [ACCORDING TO THE NUMBER OF MONTHS RESIDED IN THE
STATE].

Sec. 20. AS 43.20.039(c) is amended to read:

(c) Part-year resident and nonresident individuals shall prorate
the credits provided in this section as provided by AS 43.20.035(b)
[ACCORDING TO THE NUMBER OF MONTHS DURING WHICH THE TAXPAYER RESIDED
IN THE STATE].

Sec. 21. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.045. PRORATION OF PART-YEAR RESIDENTAND NONRESIDENT
INDIVIDUAL CREDITS. Unless otherwise provided, credits allowable to a
part-year resident and nonresident individuals are limited to the

amount of the credit computed according to AS 43.20.021(d), if appli—

cable, and prorated as provided by AS 43.20.035(b).
13 HB 354
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Sec. 22. AS 43.20.065 is amended to read:

Sec. 43.20.065. ALLOCATION AND APPORTIONMENT. A taxpayer who
has income from business activity which is taxable both inside and
outside the state or income from other sources both inside and outside
the state shall allocate and apportion his net income as provided in
[ART. 1V OF] the Multistate Tax Compact (AS 43.19[.010]), and as pro—
vided in AS 43.20.071 [SEC. 71 OF THIS CHAPTER FOR WATER TRANSPORTA-—
TION CARRIERS].

Sec. 23. AS 43.20.071 1is repealed and re-enacted to read:

Sec. 43.20.071. TRANSPORTATION CARRIERS. (@) All business
income of water transportation carriers shall be apportioned to this
state in accordance with the Multistate Tax Compact (AS 43.19) as
modified by the following:

(1) the numerator of the property factor shall be the sum
of the value for property in a fixed location such as buildings and
land used in the business and intra.tate equipment and personal
property determined according to the Multistate Tax Compact (AS 43.19)
and the value of interstate mobile property be determined on a days-
spent-in-ports basis as provided in (4) of this subsection; the
denominator of the property factor shall be determined according to
the Multistate Tax Compact;

(2) the numerator of the payroll factor shall be the sum of
the wages and salaries of employees assigned to fixed locations deter—
mined according to the Multistate Tax Compact (AS 43.19) and the wages
and salaries of employees assigned to interstate mobile property
determined on a days-spent-in-ports basis as provided in (4) of this
subsection; the denominator of the payroll factor shall be determined

in accordance with the Multistate Tax Compact;

(3) the numerator of the sales factor sha] . be the sum of
14 HB 354
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all revenues from intrastate activities and revenues from interstate
activities determined on a days-spent-in-ports basis as provided 1in
(4) of this subsection; the denominator shall be determined in accord—

ance with the Multistate Tax Compact; )
¥

4) the portions of the numerator of the property, payroll

and sales factors which are directly related to interstate mobile
property operations shall be determines by a ratio which the number of
days spent in ports inside the state bears to the total number rf days
spent in ports inside and outside the state; the term "days spent in
ports" does not include periods when ships are tied up because of
strikes or withheld from Alaska service for repairs, or because of
seasonal reduction of service; days in port are computed by dividing
the total number of hours in all ports by 24.

()] Transportation carriers other than water carriers shall
apportion their income to this state by means of formulas prescribed
by regulations of the department which are to ensure that the total
income subject to apportionment has been apportioned only to those
states having jurisdiction to tax.

Sec. 24. AS 43.20.170(b) is amended to read:

((»)) The rules with respect to withholding of tax set out in
secs. 3402 (except that Internal Revenue Code subsecs. 3402(f)(1)(F),
3402(m) and 3402(n) are not incorporated and do not apply for Alaska
tax purposes); 3502(b); 6414 of che Internal Revenue Code of 1954
as amended, apply with respect to this section as though fully set out
in this section. Remittance of taxes withheld shall be accompanied by
returns on forms prescribed by the department.

Sec. 25. AS 43.20.200(a) is amended to read:
(a) As soon as practicable after a return is filed, the depart—

ment may [SHALL] examine it and determine the correct amount of the

15 HB 354
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tax. If an error is disclosed by the examination, the department
shall so notify the taxpayer by first-class mail. The taxpayer may
petition for redetermination of deficiency as provided in AS 43.05.240
[SEC. 280 OF THIS CHAPTER).

Sec. 26. AS 43.20.270(f) 1is amended to read:

™ The property distrained shall be restored to the owner or
possessor if, before the sale, payment of the amount due is made to
the deputy or agent charged with the collection, together with the
fees and other charges; but in case of nonpayment, the said deputy or
agent shall proceed to sell the property at public auction. The owner
of real property sold unde~™ this section, his heir, executor, or
administrator, or a person in his behalf may redeem the property sold
or a particular tract of the property at any time within 120 days [TWO
YEARS] after the sale thereof. The property or tract may be redeemed
upon payment to the purchaser or, if he cannot be found in the state,
then to the commissioner of revenue for the use of the purchaser, his
heirs, or assigns, the amount paid by the purchaser and interest =>n it
at the rate of 12 [SIX] per cent a year. If land sold is redeemed
under this subsection, the commissioner shall cause entry of the fact
to be made upon the record mentioned in (g)(6) of this section and the
entry shall be evidence of such redemption.

Sec. 27. AS 43.31.141 is amended to read:

Sec. 43.31.141. WHEN TAX DUE, EXTENSION AND INTEREST. The tax
imposed by this chapter is due and payable 15 months after the dece—
dent"s death, and shall be paid by the executor to the department. If
the department finds that the payment on the due date of tax or any
part of the tax would impose undue hardship upon the estate, the

department may extend the time for payment of any part, but no extension

may be for more than one year and the aggregate of extensions with

-16- HB 354
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respect to an estate may not exceed five years from the due date. In
that case the amount in respect of which the extenstion is granted
shall be paid on or before the date of the expiration of the period of
the extension unless a further extension 1is granted. If the time for
the payment is extended there shall be collected, as part of this
amount, interest on the tax at the rate provided in AS 43.05.225 [OF
SEVEN PER CENT A YEAR] from the due date of the tax to the date the
tax is paid.

Sec. 28. AS 43.50.150 is amended to read:

Sec. 43.50.150. ADMINISTRATION, (@) The department shall (1)
administer [SECS. 10 - 180 OF] this chapter, and (2) collect, super—
vise, and enforce the collection of taxes [AND PENALTIES] due under
[SECS. 10 - 180 OF] this chapter and penalties as provided in AS 43.05.

(b) The department may adopt [PUBLISH] publish regulations
necessary for the administration of [SECS. 10 - 180 OF] this chapter
[(1) TO ENFORCE SECS. 10 - 180 OF THIS CHAPTER, AND (2) TO COLLECT THE
TAXES, FEES, AND PENALTIES IMPOSED BY SECS. 10 - 180 OF THIS CHAPTER].
Sec. 29. AS 43.50.190(b) is amended to read:

(b) The tax levied by this section is in addition to the tax
levied by AS 43.50.010 - 43.50.180 [SECS. 10 - 180 OF THIS CHAPTER].
The tax shall be administered and collected in the same manner as the
tax levied by AS 43.50.010 - 43.50.180 [SECS. 10 - 180 OF THIS CHAPTER],
except that receipts from the tax shall be deposited in the general
fui.d. The penalties provided in AS 43.05 [ESTABLISHED IN SECS. 10 -
180 OF THIS CHAPTER] apply to the tax levied in this section.
Sec. 30. AS 43.75.100 is amended to read:

Sec. 43.75.100. TAX IMPOSED ON TAKING OF FISHERIES PRODUCTS. A

person taking, purchasing, or otherwise acquiring fisheries products
which have not been subject to the tax imposed by AS 43.75.010 - 43.75.-
-17- HB 354
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090, [THE FISHERIES PRODUCTS ENUMERATED IN SECS. 10 - 50 OR 60 - 90 OF
THIS CHAPTER] who sells the products [TO FREEZERSHIPS, FLOATING COLD
STORAGES OR FLOATING CANNERIES] outside the taxing jurisdiction of the
state, 1is subject to the tax set out in AS 43.75 [SECS. 10 - 50 OF
THIS CHAPTER] for the fisheries products thus sold [ENUMERATED IN

SECS. 10- 500F THIS CHAPTER, AND IS SUBJECT TO THE TAX SET OUT IN
SECS. 60- 900F THIS CHAPTER FOR THE FISHERIES PRODUCTS ENUMERATED IN
SECS. 60- 90 0F THIS CHAPTER].

Sec. 31. AS 43.75.110 is amended to read:

Sec. 43.75.110. DUTY OF TAXPAYER AND PAYMENT OF TAX. A person
subject to taxes under AS 43.75.100 - 43.75.120 [SECS. 100 - 120 OF
THIS CHAPTER] shall make a return stating the value of raw fisheries
products taken, purchased or otherwise acquired during the license
year for sale [TO FREEZER SHIPS, FLOATING COLD STORAGES, OR FLOATING
CANNERIES] ouuiide of the taxing jurisdiction of the state [COMPUTED
AS REQUIRED BY SECS. 100 - 120 OF THIS CHAPTER, AND OTHER INFORMATION
TO CARRY OUT THE PROVISIONS OF SECS. 100 - 200 OF THIS CHAPTER AS MAY
BE PRESCRIBED BY THE DEPARTMENT]. The value of the fisheries products
taxed under AS 43.75.100 is the taxpayer®s selling price of the products
including indirect considerations such as fuel or supplies furnished
by the purchaser or offsets to the cash value for gear furnished. The
return shall contain the license number of, and shall be signed by*_
the taxpayer or his authorized agent, utjder: penalty of perjury. If a
receiver, trustee, or assign is operating the property or business, he
shall make the return for the person. A tax due on the basis of such
return shall be collected in the same manner as if collected from the
person of whose business he has custody and control. The requirements
for time and place of payment of tax, and the obligation to keep

records and make the records available to the commissioner of revenue

~13- HB 354
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are the same as those prescribed in the business license tax law for
salmon canneries.

* Sec. 32. The following laws are repealed: AS 43.05.100(a); 43.10.-
050; 43.20.150; 43.20.160(b); 43.20.220; 43.20.240; 43.20.260; 43.20.335;
43.26.060; 43.31.171; 43.31.360; 43.31.370; 43.31.380; 43.31.390; 43.35.-
080(c); 43.40.020; 43.40.080(b); 43.40.090; 43.45.060; 43.50.100(a), (c),
and (e); 43.50.160; 43.55.120; 43.55.130; 43.56.190; 43.58.120; 43.58.130;
43.60.040(d), (e), and (f); 43.65.050; 43.70.060; 43.70.100; 43.75.050;
43.75.090; 43.75.120; 43.80.020; and 43.80.030.

* Sec. 33. This Act is retroactive to January 1, 1979.

* Sec. 34. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-19- HB 354
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3/15/79

Mr. Speaker:

The Committee on FINANCE has had

"An Act relating to the Alaska Ferry Transportation Act; eff. date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ J new title

and recommends

[ 1] AND attaches a "Letter of Intent” [ New Fiscal Note

[ 1] reports it back without recommendation

[ 1 referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

| 60 (Rev. 12/78)
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. w7 K
March 7, 1979 bate: I =1
Mr. Speaker:
The Committee on STATE AFFAIRS has had HB 355

"An Act relating to the Alaska Ferry Transportation Act; eff. date."”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

tyyl do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent" [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS

CHAIRMAN
H 60 (Rev. 12/78)



Introduced: 3/7/79
Referred: State A ffairs and

Finance
AR

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 355
IN THE LEGISLATURE OF THE STATE OF ALASKA a
ELEVENTH LEGISLATURE - FIRST SESSION Ei

A BILL

For an Act entitled: "An Act relating to the Alaska Ferry Transportation

Act; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.25 1is repealed.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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March 7, 1979

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 11l, sec. 18 of the Alaska
Constitution, I am transmitting a bill repealing AS
42 .25, the Alaska Ferry Transportation Act.

The private ferry industry in the state does not
currently warrant regulation by the Alaska Transportation
Commission. There 1is, at present, only one privately
operated ferry; it services Gravina Island and Ketchikan.
It would appear more appropriate to allow such
transportation to be regulated, 1if at all, by local and
appropriate federal authorities.

Sincerely,

NooT o/

lay S. Hammond
Governor



Budget Request Unit(s) Affected, Alaska.,T.:an.sportation-Commissi-aa-

EXPENDITURES  (Thousands of Dollars)
FY79  FY Q0 FY0lL  FY 02
PERSONA1 'ER VICES

CONTRAC WAL
COMMODITIES

ERUIPMENT

ND & STRUCTURES
GRANTS. CLAIMS. ETC.
TOTAL

FUNDING  (Thousands of Dollars)

FEDERAL FURDS

OTHER (Specify)

FULLTIME

POSITIONS

P oo

PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I1l)

No fiscal impact.

33001 (Rev. 1071)
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March 7, 1979

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 1IIl, sec. 18 of the Alaska
Constitution, I am transmitting a bDbill vrepealing AS
42.25, the Alaska Ferry Transportation Act.

The private ferry industry in the state does not
currently warrant regulation by the Alaska Transportation
Commission. There 1is, at present, only one privately
operated ferry; it services Gravina Island and Ketchikan.
It would appear more appropriate to allow such
transportation to be regulated, 1if at all, by local and
appropriate federal authorities.

Sincerely,

Jay
0

S. Hammond
Gove

VErnor



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

jas-CAL-Mom

S Slio,, No. HOUSE BILL NO. 355

TitIe—An-Ac.t-_cha.tin? Lo—tbc - ZLLaska—Eerry—llranGpO"fC&GIttchAC4W—a»d—pgpyjd|
Requested bv ~ for an nffnriiNm rb it Dat
By the Rules Committee by request of the Governor

II. FISCAL DETAIL
Agency Affected (gmmerofl and -Ennnnnu-c..novel opnrent-
Program Category Affectéd Publ io_P.mfeecXion-
Budgcl Request Unit(s) Affected. a)nr.ca T.r.anspoi’t:at.ion—€nnualLs-sXon-

EXPENDITURES ~ (Thousands of Dollars) Y

FY 79 FY 00 FY 01 FY 82 FY 03 FY o1

100  PERSONAL SERVICES
200  TRAVEL

300 CONTRACTUAL

<100 COMMODITIES

S00  EQUIPMENT

600 LAND A STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)
GENERA!. FUND n

FEDERAL FUNDS 0

OTHER (Specify) n
POSITIONS

FULL TIME 0

PART TIME n

TEMPORARY [ —

[ll.  ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

No fiscal impact.

cc: Budget and Management
Prime Sponsor (First Legislator Named)
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. THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE *

ASCAL. NOIE

REQUEST CORRECTED #1
Bill/Resolution INb. HB 356

Title An Act Establishing a Risk Management and Loss Prevention Program in State

Requested bv Governor Hammond

Date

Government; and Providing for an Effective Date.

I HXA DrTAIL
Agency Alffected Department of Administration
Program Category Affected General Government
Budget Request Unit(s) Affected Risk Management - Premiums

BEEENDITURES (Thousands of Dollars)

79 Y80 Fr8l

100 FPEREONALSERACES
00 TRaAAL

Fy82

300  coNRACTUAL 0 0 (1.386.0) (1.419.0)

400 COMNMLCOITIES

S00 ECUIPNVENIT
600 LAAD &STRUCTURES

700 GRANITS ALAINS ETC

TOTAL 0 0 (1.386.0) (1.419.0)

FUNDINE (Thousands of Dullars)

GENERAL_ FLND 0 0

FEORAL FLNCS
OTHER (Snecifv) 1. A
PR R. E. A A

OOIOO

(0]

FCEITIAONG

FLL TIME n 0
PART TIME n
TEMPORARY

=)
o © o

m AANALYSIS (See FHscal Nbte Preparation Bnstructions, Section 11D

See Attachment.

N DNE Marrh 5, 1QQ PREPARED BY. John Haywood

AGENCY Department of Admirvistration

Original: Legislative Finance PHONE 465-2283
cc: Budget and Management
Prime Sponsor (First Legislator Named)
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' *THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

111 ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I)

See Attachment.

IV. date wmarcn 5, 1979 PREPARED BY John Haywoo
AGENCY Department of Administration

Original: Legislative Finance PHONE 465-2233

cC: Budget and Management

Prime Sponsor (First Legislator Named)

33-001  (Kr\. 10/70)

W Bin/Resolution No. « 356 CORRECTED #2
Title An Act Establishing a Risk Management and Loss Prevention Program in State
Requested bv  Governor Hammond Date
Government; and Providing for an Effective Date.
Il. FISCAL DETAIL
Agency Affected University of Alaska
Program Category Affected Education _
Budget Request Unit(s) Affected Various
EXPENDITURES (Thousands of Dollars)
FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
%88 PERSONAL SERVICES
TRAVEL 0 0 (172.0)  (138.0) 61.0
300 CONTRACTUAL
400 COMMODITIES
: EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL 0 0 (172.0)  (138.0) 61.0
FUNDING  (Thousands of Dollars)
GENERAL FUND . | 0 .0 (172.0) . (138.0) 0 61.0
FEDERAL FUNDS 0 .0 0..... 0 0 0
OTHER (Snccifv) 0 0 0 0 0 <0
POSITIONS
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0



HB 356 CORRECTED

FISCAL NOTE o _ _

Title: An Act Establishing a Risk Management and Loss Prevention
Program in State Government; and Providing for an Effective
Date.

11, ANALYSIS

The goal of Risk Management is to protect the financial integrity
of the State from the risk of accidental loss and to provide a safe and
secure working environment for State employees. The Risk Management
Program takes the combined exposures from all agencies for property,
liability, marine and personnel losses. Each risk is either retained,
transferred to an insurance compny or other financially responsible
entity, reduced, prevented, or eliminated. The State retains a major
portion of most losses in the form of a deductible. The costs of risk
are controlled by purchase of broad coverage insurance and through
active loss control and aggressive claims management programs. Risk
Management pertaining to the R E. A A schools is limited to those
activities involved with property insurance on the State owned facilities.
Risk Management through the University of Alaska is involved through the
implementation of a Risk Management Program for property and liability
coverages. Risk Management provides consulting services to the University
and assists them in the implementation and operation of the Risk Management
program.

« There are no new positions required to administer this change in
funding. There are, in fact, no other expenditures which will be required
to initiate the three revolving funds. Each fund will be set up through
the normal appropriation for FY 80 which is in the process of review by
the Legislature. It is anticipated by Risk Management that once the fund
is implemented, there will be a reduction in FY 81, and FY 82 and that
the costs will level off thereafter, adjusted for inflation. For the
P. E. A A schools, it is anticipated that the costs will remain somewhat
level through FY 8L and then will show the effects of 6% inflation
thereafter. For the University, their FY 80 request budget is for $1.3
million and is anticipated that the funding will show a decline in FY 81
and FY 82 and will level off thereafter. The fund will permit an accurate
accounting of the activities of each Risk Management program. It will
also be able to receive receipts generated from third parties, favorable
litigation, and the value of any earned interest on the fund-. By utilizing
the program receipts and continued application of the Loss Control and
Claims Management program, it is anticipated that the need for funds
will reduce as outlined above. The proper accounting of funds is only
one advantage of the revolving fund. It is vitally important that there
be a vehicle for holding on to funds until losses are finally settled,
which normally takes from two to ten years for liability settlements.
The fund will permit the proper settlement of the claims carrying forward
reserves and will also provide cash flow advantages to the State hy
retaining the funds until losses are finally settled, rather than giving
them to an insurance company to set up reserves. The fund will also
penmit transfer to another State agency in the event of a property loss
and will also enable that agency to rebuild even if it carries over into
a subsequent fiscal year.



March 7, 1979

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18 of the Alaska
Constitution, | am transmitting a bill relating to risk
management and loss prevention. The Department of
Administration and the University of Alaska have
requested this measure to allow them to deal more
effectively with the insurance coverage demanded by state
programs and institutions and the university.

The bill would establish three separate risk management
funds, the first for state departments, agencies, boards
and commissions, the second for regional educational
attendance areas, and the third for the University of
Alaska.

The approach sought here would allow the state to more
efficiently administer the payment of losses with the
large deductibles which are carried as part of the risk
management program. The current method of providing
funds under a one-year appropriation makes it difficult
to retain the funds until the losses are settled. Over
60% of risk management funds collected through the inter—
agency receipt p»rocess are used to pay losses. In
addition to permitting the- retention of funds for the
duration of the financial obligation, the fund also
permits a transfer of loss funds within the state fiscal
process for emergency repairs and other Jlosses of a
direct damage nature. Finally, the fund permits an exact
accounting of each individual risk management program and
iIs a mechanism for recording all receipts and
disbursements of the program. The bill requires



reporting fund activities to the legislature twice a
year. A result of the approach proposed by this bill
will be a more efficient operation of the state risk
management program, a method of retaining funds within
the REAA insurance budget to take advantage of favorable
loss experience, and a mechanism for providing a risk
management program to the University of Alaska which will
produce strict accounting and should result in savings to
the university and to the state.

Sincerely,

SIN5 1]

Jay S. Hammond
Governor



Original sponsor: Rules/Governor Offered:  5/5/80

Referred: Finance

IN THE HOUSE BY THE COMMEREE COVMITTEE

CS FCR HOUSE BILL NO. 356
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - SEOOND SESSION
A BILL

For an Act entitled: "An Act establishing a risk management and loss preven-

tion program in state government} and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

*

read:

Section 1. AS 44.21 is amended by adding a new section to article 1 to

Sec. 44.21.070. RISK MANAGEVENT AND LOSS PREVENTION.  (a) The
Department of Administration shall administer a risk management and loss
prevention program for state departments, agencies, boards, commissions,
and regional educational attendance areas for the purpose of reducing
risks, accidents, and losses. State departments, agencies, boards and
commissions, and regional educational attendance areas shall cooperate
with the Department of Administration in the implementaiion of the risk
management and loss prevention program.

(b) There is established a risk management fund to be administered
by the Department of Administration for the payment of insurance
premiums, uninsured losses, deductibles, advance payments of insured
losses, risk management service contracts for state departments,
agencies, boards and commissions, and for other purposes consistent with
the risk management and loss prevention program considered proper by the
commissioner of administration. Administration expenses of the risk

management and loss prevention program for state departments, agencies,
boards and commissions are financed from the risk management fund

established under this subsection and budgeted inaccordance with the

-1- CSHB 356
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Executive Budget Act (AS 37.07). The Department of Administration shall
report to the legislature annually all activities and balances of the
risk management fund.

(c) There is established a separate risk management fund for the
regional educational attendance areas. The risk management fund for the
regional educational attendance areas shall be administered by the
Department o Administration for the payment of insurance premiums,
uninsured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the
risk management and loss prevention program considered proper by the
commissioner of administration. Administration expenses of the risk
management and loss prevention program for regional educational attend-
ance areas are financed from the risk management fund established under
this subsection and budgeted in accordance with the Executive Budget Act
(AS 37.07). The Department of Administration shall report to the legis-
lature annually all activities and balances of the risk management fund
for regional educational attendance areas.

(d) The risk management funds established under (b) and (c) of
this section consist of money appropriated by the legislature, money
recovered from third parties, money recovered from the second injury
fund, insurance proceeds and interest, other returns from investment of
the fund and other money received by the Department of Administration
under this section.

(e) Unless otherwise expressly provided by law, money appropriated
to a risk management fund is not a one-year appropriation under AS 37.-
25.010, and any amount which is appropriated to the risk management fund

but not required for the purposes of the risk management fund for a
iscal year remains available for spending in succeeding years.

*Sec. 2. AS 14.40 is amended by adding a new section to read:

-2- CSHB 356



1 Sec. 14.40.297. RISK MANAGEVENT AND LOSS PREVENTION.  (a) The

2 University of Alaska shall administer a risk management and loss
3 prevention program for the purpose of reducing risks, accidents and
4 losses. The Department of Administration may provide assistance in the

5 operation of the risk management and loss prevention program as re-

6 quested by the University of Alaska.

7 (b) There is established for the University of Alaska a risk

8 management fund for the payment of insurance premiums, uninsured losses,
o deductibles, advance payments of insured losses, risk management service
0 contracts, and other purposes consistent with the risk management and

1 los3 prevention program. Administration expenses of the risk management
D and loss prevention program are financed from the risk management fund
and budgeted in accordance with the Executive Budget Act (AS 37.07).
The University of Alaska shall report to the legislature annually all
activities and balances of the risk management fund.

© (c) The risk management fund established under (b) of this section
consists of money appropriated by the legislature, money recovered from
third parties, money recovered from the second injury fund, insurance
proceeds and interest, other returns from investment of the fund, and

7 other money received by the University of Alaska.

1 (d) Unless otherwise expressly provided by law, money appropriated
» to the risk management fund is no: a one-year appropriation under

% AS 37.25.010, and any amount which is appropriated to the risk manage-

» ment fund but not required for the purposes of the risk management fund
- for a fiscal year remains available for spending in succeeding years.

. * Sec. 3. Money appropriated to the Department of Administration for risk
,, management and loss prevention which has not lapsed on the effective date of
5 Nis Act shall be deposited in the appropriate risk management fund estab-

lished under AS 44.21.070 as enacted in sec. 1 of this Act.

-3- CSHB 356
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* Sec. 4. This Act takes effect immediately in accordance with AS 01.10,
070(c).

4. CSHB 356



Introduced: 3/7/79
Referred: Commerce and
Finance

HOUSE BILL NO. 356
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act establishing a risk management and loss

prevention program in state government; and providing
for an effective date."

BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALAKA
* Sectionl. AS 44.21 is amended by adding anew section to read:

Sec. 44.21.070. RISK MANAGEVENT AND LOSS PREVENTION.  (a) The
Department of Administration shall initiate and implement a risk

management and loss prevention program for all state departments,
agencies, hoards and commissions, and regional educational attendance
areas, for the purpose of reducing risks, accidents, and losses. All
statv departments, agencies, boards and commissions, and regional
educational attendance areas shall render the necessary cooperation
and assistance to the Department of Administration in the initiation,
implementation and operation of the risk management and loss prevention
program. Nothing in this section relieves state agencies from their
statutory responsibilities for safety and loss prevention enforcement
and training.

(b) There is established for all state departments, agencies,
boards and commissions a risk management fund to be administered by

the Department of Administration for the payment of insurance premiums,
uninsured losses, deductibles, advance payments of insured losses,

risk management service contracts, and other purposes consistent with
the risk management program and considered proper by the commissioner
of administration. Administration expenses of the risk management

-1- HB 356
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program, including building improvements made and training programs
conducted as part of the loss prevention program, are to be funded
from the risk management fund and budgeted in accordance with the Ex-
ecutive Budget Act (AS 37.07). The department shall report to the
legislature twice annually all activities and balances of the fund.
(c) There is established for regional educational attendance
areas a risk management fund which is separate from the fund estab-
lished under (b) of this section. The risk management fund for the
regional educational attendance areas shall be administered by the De-
partment of Administration for the payment of insurance premiums, un-
insured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the
risk management program and considered proper by the commissioner of
administration. Administration expenses of the risk management pro-

gram, including building improvements made and training programs con-
ducted as part of the loss prevention program, are to be funded from

the risk management fund and budgeted in accordance with the Executive
Budget Act (AS 37.07). The department shall report tothe legislature
twice annually all activities and balances of the fund.

(d) The legislature may appropriate to the risk management funds
any amounts necessary to implement this section which may include but
need not be limited to amounts generated by third-party recoveries,
recoveries from the Second Injury Fund, premium receipts, insurance
proceeds and interest, ard other returns from investment of the fund.

(e) Unless otherwise expressly provided, money appropriated to
a risk management fund is not a one-year appropriation under AS 37.25.-
010, and any amount which is appropriated but not required for the
purposes of the fund in a particular fiscal year remains available for
spending in succeeding years.

-2- HB 356



* Sec. 2. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.297. RISK MANAGEVENT AND LOSS PREVENTION.  (a) The
University of Alaska shall initiate and implement a risk management
and loss prevention program for the purpose of reducing risks, acci-
dents and losses. The Department of Administration may provide assis-
tance in the implementation and operation of the program as requested
by the University of Alaska.

(b) There is established for the University of Alaska a risk
management fund for the payment of insurance premiums, uninsured
losses, deductibles, advance payments of insured losses, risk manage-
ment service contracts, and other purposes consistent with the risk
management program. Administration expenses of the risk management
program, including building improvements made and training programs
conducted as part of the loss prevention program, are to be funded
from the risk management fund and budgeted in accordance with the Ex-
ecutive Budget Act (AS 37.07). The university shall report to the
legislature twice annually all activities and balances of the fund.

(c) The legislature may appropriate to the risk management fund
any amounts necessary to implement this section which may include but
need not be limited to amounts generated by third-party recoveries,
recoveries from the Second Injury Fund, premium receipts, insurance
proceeds and interest, and other returns from investment of the fund.

(d) Unless otherwise expressly provided, money appropriated to
the risk management fund is not a one-year appropriation under AS 37.-
25.010, and any amount which is appropriated but not required for the
purposes of the fund in a particular fiscal year remains available for
spending in succeeding years.

* Sec. 3. This Act takes effect July 1, 1979,

3. HB 356



(11) COMMITTEE REPORT

HOUSE
5/5/80
FURTHER:
Date:
Mr. Speaker:
The Committee on fFtnanff. has had HB 356

An Act establishing a risk management and loss prevention program
in state government; and providing for an effective date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ 1 do not pass
[ ] do pass with attached amendments(s) _
[ ] same title
[ ] replace with CS for [ ] new title
and recommends
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHATRMAN

H 60 (Rev. 12/78)
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Mr. Speaker:
The Committee on_  COMMERCE has had KB 356

"An Act establishing a risk management and loss prevention program in
state government; eff. date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

do pass [ 1 do not pass
[ 1 do pass with lents (s)
POr] same title
551 replace with + & G [ 1 new title
and recommeni 45 (p
[ 1] AND attaches [ 1 New Fiscal Note
[ ] reports it b
[ 1 referred to Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHERMRECOMMENDAT IONS
C

H 60 (Rev. 12/78)



Original sponsor: Rules/Governor O ffered: 5/5/80
Referred: Finance

IN THE HOUSE | BY THE COMIIERCE COMMITTEE
CS FOR HOUSE BILL NO. 356
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing a risk management and |o38 preven-
tion program in state government: and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.21 is amended by adding a new section to article 1 to
read:

Sec. 44.21.070. RISK MANAGEMENT AND LOSS PREVENTION, (a) The
Department of Administration shall administer a risk management and loss
prevention program for state departments, agencies, boards, commissions,
and regional educational attendance areas for the purpose of reducing
risks, accidents, and losses. State departments, agencies, boards and
commissions, and regional educational attendance areas shall cooperate
with the Department of Administration in the implementation of the risk

management and loss prevention program.

(b) There is established a risk management fund to be administer

by the Department of Administration for the payment of insurance
premiums, uninsured losses, deductibles, advance payments of insured
losses, risk management service contracts for state departments,
agencies, boards and commissions, and for other purposes consistent with
the risk management and loss prevention program considered proper by the
commissioner of administration. Administration expenses of the risk

management and loss prevention program for state departments, agencies,

boards and commissions are financed from the risk management fund

established under this subsection and budgeted in accordance with the
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Executive Budget Act (AS 37.07). The Department of Administration shall
report to théer-lﬁgislature annually all activities and balances of the
risk management fund.

(c) There 1i1s established a separate risk management fund for the
regional educational attendance areas. The risk managéﬁént fund for the
regional educational attendance areas shall be administered by the
Department of Administration for the payment of insurance premiums,
uninsured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the
risk management and loss prevention program considered proper by the
commissioner of administration. Administration expenses of the risk
management and loss prevention program for regional educational attend—
ance areas are financed from the risk management fund established under
this subsection and budgeted in accordance with the Executive Budget Act
(AS 37.07). The Department of Administration shall report to the legis—
lature annually all activities and balances of the risk management fund
for regional educational attendance areas.

(d) The risk management funds established under (b) and (c) of
this section consist of money appropriated by the legislature, money
recovered from third parties, money recovered from the second injury
fund, 1nsurance proceeds and interest, other returns from investment of
the fund and other money received by the Department of Administration
under this section.

(e) Unless otherwise expressly provided by law, money appropriated
to a risk management fund iIs not a one-year appropriation under AS 37.-
25.010, and any amount which is appropriated to the risk management fund

but not required for the purposes of the risk management fund f?r a
fiscal year remains available for spending in succeeding years. \

* Sec. 2. AS 14.40 is amended by adding a new section to read*

COMMITTEE COPY - cshb 359



. Cy - -

Sec. 14.40.297. RISK MANAGEMENT AND LOSS PREVENTION. (a) The
University of Alaska shall administer a fisklmanagement and loss
prevention program for the purpose of reducing risks, accidents and .
losses. The Department of Administration may provide assistance in\)%.e-
operation of the risk management and loss prevention program as re—
quested by the University of Alaska.

(b) There is established for the University of Alaska a risk
management fund for the payment of iInsurance premiums, uninsured losses,
deductibles, advance payments of insured losses, risk management service
contracts, and other purposes consistent with the risk management and
loss prevention program. Administration expenses of the risk management
and loss prevention program are financed from the risk management fund
and budgeted iIn accordance with the Executive Budget Act (AS 37.07).

The University of Alaska shall report to the legislature annually all
activities and balances of the risk management fund.

(c) The risk management fund established under (b) of this section
consists of money appropriated by the legislature, money recovered from
third parties, money recovered from the second injury fund, insurance
proceeds and interest, other returns from investment of the fund, and
other money received by the University of Alaska.

(d) Unless otherwise expressly provided by law, money appropriated
to the risk management fund is not a one-year appropriation under
AS 37.25.010, and any amount which i1s appropriated to the rick manage—
ment fund but not*gegﬂired for gTe purposes gf the risk management fund,
for a fiscal year remains available for spending in succeeding years.

* Sec. 3. Money appropriated to the Department of Administration for risk

management and loss prevention which has not lapsed on the effective date of

this Act shall be deposited in the appropriate risk management fund estab—

lished under AS 44.21.070 as enacted in sec. 1 of this Act.
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This Act takes effect immediately in accordance xd.th AS 01.10.-
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< -BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 356
IN THE LEGISLATURE OF THE STATE OF ALASKA "J
ELEVENTH LEGISLATURE - FIRST SESSION
ﬁvBILL

.. S.

6 For an Act entitled: “An Act establishing a risk management and loss

8

9

15
16
17
18

19

2

23

24

25

26

27

29

prevention program in state governmentj and providing

for an effective date." _

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.21 Is amended by adding a new section to read:

Sec. 44.21.070. RISK MANAGEMENT AND LOSS PREVENTION, (&) The
Department of Administration shall initiate and implement a risk
management and loss prevention program for all state departments,
agencies, boards and commissions < and regional educational attendance X
areas, for éhe pur;ose o} ?e%ucing risks, accide;ts, éhd Io;s;;. All
state departments, agencies, boards and commissions, and regional
educational attendance areas shall render the necessary cooperation
and assistance to the RFpartment of Adminisﬁraﬁigg inlthe Iniyiatﬁop?“ '
implementation and operation of the risk management and loss prevention
program. Nothing in this section relieves state agencies from their
statutory responsibilities for safety and loss prevention enforcement
and training.

(b) There i1s established for all state departments, agencies,

boards and commissfons a risk management fund to be administered by

the Department of Administration for the payment of insurance premiums,

uninsured losses, deductibles, advance payments of insured losses,
risk management service contracts, and other purposes consistent with
[ ]

the risk_managemenﬁifrogram ind considered proper by the comqéssigﬂer

of administration. Administration expenses of the risk management

-1- L. HB.356,
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program. Including building improvements made and training programs
conducted as part of the loss prevention program, are to be funded
from the risk management fund and budgeted in accordance with the Ex-
ecutive Budget Act (AS 37.07). The department shall report to the
legislature twice annually all activities and balances of the fund.
(c) There 1is established for regional educational attendance
areas a risk management fund which i1s separate from the fund estab-
lished under (b) of this section. The risk management fund for the
regional educational attendance areas shall be administered by the De—
partment of Administration for the payment of insurance premiums, un—
insured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the
risk management program and considered proper by the commissioner of
administration. Administration expenses of the risk management pro—

gram, including building improvements made and training programs con—

ducted as part of the loss prevention program, are to be funded from
the risk management fund and budgeted iIn accordance with the Executive
Budget Act (AS 37.07). The department shall report to the legislature
twice annually all activities and balances of the fund.

(d) The legislature may appropriate to the risk management funds
any amounts necessary to implement this section which may include but
need not be limited to amounts generated by third-party recoveries,
recoveries from the Second Injury Fund, premium receipts, Insurance
proceeds and interest, and other returns from investment of the fund.

(e) Unless otherwise expressly provided, money appropriated to
a risk management fund Is not a one-year appropriation under AS 37.25.-
010, and any amount which 1s appropriated but not required for the
purposes of the fund in a particular fiscal year remains available for

spending in succeeding years

LK
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;f « Sec. 2. AS 14.40 1i1s amended by adding a new section to read: .
2 ,Sec. 14.40.297. RISK MANAGEMENT AND LOSS PREVENTION (QL_T@e 1 f
3 Unlver5|ty of Aiaska sha}t |n|t|ate and |mplemen5/a rlsk management
4 and loss preventlon-ptogram for the purpase of redJC|ng risks, acci— e
5. dents and losses. The Department of Administration may provide assis-
6 tance in the implementation and operation of the program as requested
7 by the University of Alaska.
8 (b) There 1s established for the University of Alaska a risk
9 management fund for the payment of insurance premiums, uninsured
10 losses, deductibles, advance payments of insured losses, risk manage— -
- ment service contracts, and other purposes consistent with the risk
| é management program. Administration expenses of the risk management
13 program, including building improvements made and training programs
14 conducted as part of the loss prevention program, are to be funded
15 from the risk management fund and budgeted in accordance with the Ex—
16 ecutive Budget Act (AS 37.07). The university shall report to the
17 legislature twice annually all activities and balances of the fund.
18 (c) The legislature may appropriate to the risk management fund
19 any amounts necessary to implement this section which may include but
20 need not be limited to amounts generated by third-party recoveries,
21 recoveries from the Second Injury Fund, premium receipts, insurance
22 proceeds and interest, and other returns from investment of the fund.
23 (d) Unless otherwise expressly provided, money appropriated to
24 the risk management fund is not a one-year approprlatlon under AS =*>/.-
25 o 25 010, eu&rany.amount which is approprlated but not required for the3
26 purposes of the fund in a particular fiscal year remains available for
27 spending 1In succeeding years.
. 28 ~ Sec. 3. This Act takes effect July 1, 1979. ]
29 ) - " . . ) v ’ o oo r
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March 7, 1979

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 11lI, sec. 18 of the Alaska
Constitution, I am transmitting a bill relating to risk
management and loss prevention. The Department of
Administration and the University of Alaska have
requested this measure to allow them to deal more
effectively with the insurance coverage demanded by state
programs and institutions and the university.

The bill would establish three separate risk management
funds, the first for state departments, agencies, boards
and commissions, the second for regional -educational
attendance areas, and the third for the University of
Alaska.

The approach sought here would allow the state to more
efficiently administer the payment of losses with the
large deductibles which are carried as part of the risk
management program. The current method of providing
funds under a one-year appropriation makes it difficult
to retain the funds until the losses are settled. Over
60% of risk management funds collected through the inter—
agency receipt process are used to pay losses. In
addition to permitting the retention of funds for the
duration of the financial obligation, the fund also
permits a transfer of loss funds within the state fiscal
process for emergency repairs and other losses of a
direct damage nature. Finally, the fund permits an exact
accounting of each individual risk management program and
is a mechanism for recording all receipts and
disbursements of the program. The bill requires



reporting fund activities to the legislature twice a
year. A result of +the approach proposed by this bill
will be a more efficient operation of the state risk
management program, a method of retaining funds within
the REAA insurance budget to take advantage of favorable
loss experience, and a mechanism for providing a risk
management program to the University of Alaska which will
produce strict accounting and should result in savings to
the university and to the state.

Sincerely,

<5yj"5/f

Jay S. Hammond
Governor



S. HAMMOND
GOVERNOR

State of A laska
OFFICE OF THE GOVERNOR
Ju.V EAU

March 8, 1979

Mrs. Ilrene Cashen

Chief Clerk

Alaska State Legislature
Juneau, Alaska 99811

Dear Chief Clerk:

Attached 1s a corrected fiscal note for House Bill 356,
an act establishing a risk management and loss prevention
program in state government; and providing for an effec—

tive date. Please replace the fiscal note for House
Bill 356 submitted March 7, 1979 with this one.

Sincerely,

Carla Winters
Secretary to the
Legislative Assistant
to the Governor

Attachment



100
200

300

G0

600
700

* THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE *

FISCAL NOTE

REQUEST CORRECTED #1
Bill/Resolution No. HB 356

Title An Act Establishing a Risk Management and Loss Prevention Program in State
Requested bv Governor Hammond Date

Government; and Providing for an Effective Date.

FISCAL DETAIL

Agency Affected Department of Administration

Program Category Affected General Government

Budget Request Unit(s) Affected Risk Management - Premiums

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

PERSONAL SERVICES
TRAVEL

CONTRACTUAL 0 0 (1.386.0) (1.419.0) 0 742.0
COMMODITIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS. ETC.

TOTAL 0 0 (1.386.0) (1.419.0) 0 742.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS n Q n 0. 0 0
OTHER (Snecifv) 1. A 0 — 0 (1.386.0) (1.419.0) 0 742.0

PRR E A A 0 0. 0 73.0 0 83.0

POSITIONS
FULL TIME n 0 0 n 0 0
PART TIMI- Q D 0 0 0 0
TEMPORARY L 0 0 +Q 0 0
[II. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)
See Attachment.
IV. DATE .Marr.h 5, 1Q7Q PREPARED BY John Ha.)f/wood_/ |l NN
AGENCY Department of Adimmstration *

Original: Legislative Finance PHONE 465-2283
ce: Budget and Management

Prime Sponsor (First Legislator Named)

33-001  (Rev. 10/78)



- "THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
L BiXStion No. 1B 356 CORRECTED »2
Title An Act Establishing a Risk Management and Loss Prevention Program In State
Requested bv ~ Governor Hammond Date

Government; and Providing for an Effective Date.

Il. FISCAL DETAIL
Agency Affected University of Alaska
Program Category Affected Education
Budget Request Unit(s) Affected Various

EXPENDITURES  (Thousands of Dollars)

FY79  FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL 0 0 (172.0) (138.0) 0 61.0
300 CONTRACTUAL
400 COMMODITIES
500  EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL 0 0 (172.0)  (138.0) 0 61.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 0 0 (172.0) (138.0) 0 61.0
FEDERAL. FUNDS I 1H 0 0 0 0 0
OTHER (Specify) 0 0 0 0 0 0
POSITIONS
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)
See Attachment.
Wrt'd(
IV. DATE March 5, 1979 PREPARED BY John Haywoo =~
AGENCY Department of Administration
Original: Legislative Finance PHONE _465-2283_
(004 Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/78)



HB 356 CORRECTED

FISCAL NOTE

Title: An Act Establishing a Risk Management and Loss Prevention
Program in State Government; and Providing for an Effective
Date.

[11. ANALYSIS

The goal of Risk Management is to protect the financial integrity
of the State from the risk of accidental loss and to provide a safe and
secure working environment for State employees. The Risk Management
Pro%ram takes the combined exposures from all agencies for property,
liability, marine and personnel losses. Each risk is either retained,
transferred to an insurance company or other financially responsible
entity, reduced, prevented, or eliminated. The State retains a major
portion of most losses in the form of a deductible. The costs of risk
are controlled by purchase of broad coverage insurance and through
active loss control and aggressive claims management programs. Risk
Management pertaining to the R. E. A A. schools is limited to those
activities involved with property insurance on the State owned facilities.
Risk Management through the University of Alaska is involved through the
implementation of a Risk Management Program for property and liability
coverages. Risk Management provides consulting services to the University
and assists them in the implementation and operation of the Risk Management
program.

There are no new positions required to administer this change in
funding. There are, in fact, no other expenditures which will be required
to initiate the three revolving funds. Each fund will be set up through
the normal appropriation for FY 80 which is in the process of review by
the Legislature. It is anticipated by Risk Management that once the fund
is implemented, there will be a reduction in FY 81, and FY 82 and that
the costs will level off thereafter, adjusted for inflation. For the
R. E. A A schools, it is anticipated that the costs will remain somewhat
level through FY 81 and then will show the effects of 6% inflation
thereafter. For the University, their FY 80 request budget is for $1.3
million and is anticipated that the funding will show a decline in FY 81
and FY 82 and will level off thereafter. The fund will permit an accurate
accounting of the activities of each Risk Management program. It will
also be able to receive receipts generated from third parties, favorable
litigation, and the value of any earned interest on the fund. By utilizing
the program receipts and continued application of the Loss Control and
Claims Management Program, it is anticipated that the need for funds
will reduce as outlined above. The proper accounting of funds is only
one advantage of the revolving fund. It is vitally important that there
be a vehicle for holding on to funds until losses are finally settled,
which normally takes from two to ten years for liability settlements.

The fund will permit the proper settlement of the claims carrying forward
reserves and will also provide cash flow advantages to the State by
retaining the funds until losses are finally settled, rather than giving
them to an insurance company to set up reserves. The fund will also
permit transfer to another State agenci/) in the event of a property loss
and will also enable that agency to rebuild even if it carries over into
a subsequent fiscal year.
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RiSOUEST OF THE GOVERNOR

"An Act establishing a risk
management and loss prevention
pror,ran in state government;
and rifrovidin®, for an effective
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Risk management and loss preven-

tion pro ra.i .
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HISTORY IN THE HOUSE

Read first time and referred
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Read second time and
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Introduced: 317179

Fundin formatlon Referred: Special Subsistence
nera un S ;;75;2;35;); Committee and Finance
JIN THE HOUSE %BEHIEEI%\/MHEE
2 HOUSE BILL NO. 357
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - FIRST SESSION
5 A BILL
0 For an Act entitled: ”An Act making a special appropriation to the Depart-

ment of Commerce and Economic Development for freezer
facilities in Gambell, Savoonga, and Wales; and pro-
< viding for an effective date."
0 BE IT BNACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA
I * Section 1. The sum of $523,500 is appropriated from the general fund to
2
13

oo ~

the Department of Commerce and Economic Development for the construction of
freezer facilities for walrus meat in Gambell, Savoonga, and Wales.
u  * Sec. 2. The appropriation made by this Act is for capital projects and
15 is subject tothe provisions of AS 37.25.020.
G *Sec. 3. This Act takes effect July 1, 1979.

77
78

29
HB 357



(11)
COMMITTEE REPORT

HOUSE
FURTHER:
March 8, 1979 Date:
Mr. Speaker:
The Committee on FINANCE has had H3 357

"An Act making a special appropriation to the Dept, of Commerce and
Economic Development for freezer facilities in Gambell, Savoonga, and
Wales; eff. date.™

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ] donot pass
[ ] do pass with attached amendments(s)

replace with CS for

same title
new title

and recommends
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation

referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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Introduced: 3/7/79 oo
BY THE SPECIAL
IN THE HOUSE SUBSISTENCE COM11ITTEE
~/m V. LY
HOUSE BILL NO. 357
™ 2 | %

TM THE TEBTSLATORE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an® Act entitled: "An Act making a special appropriation to the Depart-
m.ent of Commerce and Economic Development for freezer
facilities in Gambell, Savoonga, and Wales; and pro—
viding for an effective date.”
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Thesum of $523,500 is appropriated from the general fund to
the Department of Commerce and Economic Development for the construction of
freezer facilities for walrus meat in Gambell, Savoonga, and Wales.

* Sec. 2. The appropriation made by this Act is for capital projects and
IS subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect July 1, 1979.

n,Vv HB 357
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ALASKA STATE LEGISLATURE
EUMiIA-1Tb Legislature Session

HOUSE ... .. ....... NO - YXI

By ..10E SPECIAL. .SIW&ISS&Ktt.
COMMITTEE

"An Act making a special appro—
priation to the Department of
Commerce and Economic Develop—
ment for freezer facilities in
Gambell, Savoonga, and Wales;
and providing for an effective
date*."

Freezer facilities

Introduced inthe House ....At7..19. JA

HISTORY IN THE HOUSE

19 79 Read fust time and referred
o Committee on

Mar. 7 Special Committee on

Subsistence and Finance
Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed

Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Read fwst time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returmed to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate

Concurred in Senate amendment
act]]qtu :
VOTE "
Failled to concur InSenate amend —
ment\;/ SSTkEd Senate to recede

Senate receded from amendment
VOTE

Senate failed 1o recede from
amendment
VOTE

CG" appointed by House

CC appointed by Senate

CC adopted by ouse
VOTE

CC adopted bv Senate
VOTE

To enrolUng
Reported correctly enrolled
Sent to Governor

Filed with Lt. Governor
ChapterNo. ...........
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Funr%lr% " Gfgaébg%OOO Etré)roégccie‘jStatgen,é\7 fairs and

Other Funds §350 600 Finance
LN THE HOUE BY HURLBERT
2 HOUSE BILL NO. 358
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 HEVENTH LEGISLATURE - FIRST SESSION
> A BILL
© For an Act entitled: "An Act making a special appropriation to the Depart-

/ ment of Transportation and Public Facilities for a road
8 at Crooked Creek; and providing for an effective date."

23

24

25

71
28

23L

BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA

* Section 1. 'Thesum of $350,000 is  appropriated fromthe general fund to
the Department of Transportation and Public Facilities for the purpose of
constructing a road from the airport to the proposed school site at Crooked
Creek.

* Sec. 2. The appropriation made by this Act is for a capital project and
IS subject to AS 37.25.020.

* Sec. 3. This Act takes effect July 1, 1979.

“1- HB 358



(11)
COMMITTEE REPORT

HOUSE
FURTHER
March 13, 1979
Date
Mr. Speaker:
The Committee on FINANCE has had HB 358

"An Act making a special appropriation to the Department of Transportation
and Public Facilities for a road at Crooked Creek; eff. date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

do pass [ ] do not pass
do pass with attached amendments(s)
_ same title

[ ] replace with CS for ] new title

and recommends

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHATRMAN

H 60 (Rev. 12/78)



COMMITTEE REPORT

HOUSE
FURTHER: FINANCE
March 7, 1979 Date: A
Mr. Speaker:
The Committee on STATE AFFAIRS has had HB 358

"An Act making a special appropriation to the Department of Transportation
and Public Facilities for a road at Crooked Creek; eff. date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[x ] do pass [ ] donot pass

[ ] do pass with attached amendments(s)

same title
new title

[ ] replace with CS for .
and recommends
[ X*] AND att-a-e-he-s—a- "Letter of Intent" v [[ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _ Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS A OTHER RECOMMENDATIONS:
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Fundln% Information

Yener'alFurtcl  $350,000

Other Funds -0-
L F 2350,000

IN THE HOUSE

HOUSE BILL NO.

Introduced:

Referred:
Finance

358

3/7/79

State Affairs and

BY RURLBERT

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

For an Act entitled:

ment of Transportation and Fublic Facilities for a road

at Crooked Creek* and providing for an effective date.”

BE

* Section 1.

- A BILL.

"An Act making a special

Io o *

¥

appropriation to the Depart—

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

P**

The sum of $350,000 is appropriated from the general

the Department of Transportation and Public Facilities for the purpose of

constructing a road from the airport to the proposed school

Creek.

* Sec. 2.

The appropriation made by this Act

IS subject to AS 37.25.020.

* fec. 3. This Act

takes effect July 1,

1979.

is for a capital

site at Crooked

fund to

project and



ALASKA STATE LEGISLATURE
KPATIHj Z"-Legislature  .hT;V? j Session
HOUSE P.IT.L NO. ...V7A
By jIUAWESAN «cmmeeeaaaaeeen..

"An Act making a special appro—
priation to the department of
Transportation and Public Fa—
cilities for a road at Crooked.
Creek; and providing for an
effective date.”

Road at Crooked Creek

Introduced In the House o-.. 19 ..

19 79

Mar .

HISTORY IN THE HOUSE

Read first time and referred
o Committee on

State Affairs and

Finance i
Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed

Signed by Speaker
Sent o Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Read furst time and referred
o Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate

%qrg:urred_ in Senate amendment
adq?tlng:
VOTE
Failed to concur in Senate amend —
ment\;/ (a)STkEd Senate 1o recede

Senate receded from amendment
VOTE

Senate failed to recede from
amendment
VOTE

CC appointed by House

CC appointed by Senate

CC adopted by House
VOTE

CC adopted bv Senate
VOTE

To enrolling
Beportcd correctly enrolled
Sent toGovernor

.............. bv Governor
Filed with 11 Governor

ChapterNO. . ..........



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. 1B I>a
Title Road at Crooked Creek.
Requested by Hurlbcrt Date 3/7/79
FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities
Program Category’ Affected Highway Desi-.n and Construction
Budget Request Unit(s) Affected Transportation

EXPENDITURES  (Thousands of Dollars)

FY 79 FYGO FY 8L FY 02 FY 83 FY 04

PERSONAL SERVICES 30,000
TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT
LAND & STRUCTURES

GRANTS. CLAIMS. ETC.

TOTAL ' 350,000

FUNDING  (Thousands of Dollars)

GENERAL FUND 350,000
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME 1
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

IV. DATE  3/U/MdL PREPARED BY.
o AGENCY

Original:  Legislative Finance PHONE _ A8-/.500

cc: and Management

Prime Sponsor (Hrst Legislator Named)

c
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. . Introduced: 3/7/79
1dndinp, Informa;;gg 000 Referred: State Affairs and

Biter ke’ 17!
$35.0,000
IN THE HOUSE BY HURLBERT
HOUSE BILL NO. 358
. IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Transportation and Public Facilities for a road
at Crooked Creek; and providing for an effective date."
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA
* Section 1. Thesum of $350,000 is appropriated from the general fund to
the Department of Transportation and Public Facilities for the purpose of
constructing a road from the airport to the proposed school site at Crooked
Creek.
* Sec. 2. The appropriation made by this Act is for a capital project and
IS subject to AS 37.25,020.
*Sec. 3. This Act takes effect July 1, 1979

1- 1IB 358
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. HB 358

Title Road at Crooked Creek

Requested by_ Hurlbert Date. 317179

FISCAL DETAIL _ _ o
Agency Affected _ Department of Transportation and Public Facilities
Program Category Affected  Highway Design and Construction

Budget Request Unit(s) Affected Transportation

EXPENDITURES  (Thousands of Dollars)

FY79  FY80  FY8L  FY 82 FY 83
PERSONAL SERVICES 30,000
TRAVEL
CONTRACTUAL "0 N
COMMODITIES
EOUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL 350,000

FUNDING  (Thousands of Dollars)

GENERAL FUND 350,000
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME 1
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section II1)

FY 84

IV. DATE . 3/14/79 PREPARED BY , Wirren Sparks ;
AGENCY Dent. Transportation and PUfrHr
Original: Legislative Finance PHONE 465-4590

CC.

Budget and Management
Prime Sponsor (First Legislator Named)

33-001  (Rev. 10/70)

C



JFgQHér}g HGE%%&%@ 000 Fs re?(rjledC dStat?éNA??alrs and

Other Funds Fmance
$35.0,000
1 IN THE HOUSE BY HURLBERT
I HOUSE BILL NO. 358
3 . IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - FIRST SESSION

oo . A BILL

For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Transportation and Public Facilities for a road
at Crooked Creek; and providing for an effective date."

BEIT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. The sum of $350,000 is appropriated fromthegeneral fund to

the Department of Transportation and Public Facilities for the purpose of

2 constructing a road from the airport to the proposed school site at Crooked

13 Creek.

“ * Sec. 2. The appropriation made by this Act is for acapitalproject and

5 IS subject toAS 37.25.020

* Sec. 3. This Act takes effect July 1, 1979.
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Introduced: 3/7/79
Referred: Health.Education &
Social Services and Finance

MILL S
IN THE HOUEE ' AD GRONER hiles
HOUSE BILL NO. 361
IN THE LEGISLATURE OF THE STATE OF ALAKA
HEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing a State Committee on Services to
the Elderly."

BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. The legislature finds that:

(1) the state provides more than 25 different services and bene-
fits to senior citizens, administered by 11 different state agencies;

(2) the state spends nearly $50 million on services and benefits
for more than 15,000 citizens over 60 years of age;

(3) many of these senior citizens were pioneers who devoted their
best years to the making of Alaska, are now facing the disabilities and
financial limitations of their retirement years, and deserve the best that
the state can provide them; and

(4) our elderly population could perhaps be more conveniently,
economically, and effectively served by consolidating and coordinating the
administration of these various state services and expenditures.

*Sec. 2. There is established a State committee on Services to the
Elderly composed of the following members to consider the problems and make
recommendations regarding improved delivery of benefits and services to
elderly Alaskans:

(1) the chairman of the standing House Health, Education and
Social Services Committee, and oneother member ofthe house, appointed by
the speaker;

(2) the chairman of thestanding SenateHealth, Education and

Social Services Committee, and oneother member ofthe Senate, appointed by
I HB 361
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the president;

(3) two representatives of the executive branch appointed by the
governor; and

(4) five members appointed by the governor represeniing elderly
citizens, including appropriate geographic and cultural diversity.

* Sec. 3. The State Committee on Services to the Elderly shall

(1) explore possible alternative means to improve the efficiency,
economy, and effectiveness in the delivery of state services and benefits tc
elderly citizens, including such alternatives as administrative consolida-
tion, local administration and control, substituting -.ash benefits for direct
services, and alternatives to institutionalization;

(2) consult with all state agencies currently providing services
or benefits to elderly citizens, and solicit public input throughout the
committee's investigations; and

(3) report to the legislature and make recommendations, including
draft legislation and proposed funding levels, if appropriate, no later than
January 15, 1980.

* Sec. 4. This Act terminates at the end of the second session of the
Eleventh Legislature.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

_2- HB 361



(11)
COMMITTEE REPORT

HOUSE
FURTHER:
March 28, 1979 Date:
Mr. Speaker:
The Committee on FINANCE has had HB 361

"An Act establishing a State Committee on Services to the Elderly."”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ] do not pass
[ ] do pass with attached amendments(s)

[ ] same title
[ ] replace with CS for [ ] new title

and recommends
] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[
[ ] reports it back without recommendation
[

] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 12/78)



COMMITTEE REPORT

HOUSE
FURTHER: FINANCE
March 7, 1979 Date:
Mr. Speaker:
The Committee on  HESS ~ _has had @ HB 361

"An Act establishing a State Committee on Services to the Elderly."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

D<] do pass [ 1 do not pass

[ ] do pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

& F

77 / CHAIRMAN
H 60 (Rev. 12/78)
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Introduced: .3/7/79
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE MUNSON AND GARDINER -MILES
HOUSE BILL NO. 361
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing a State Committee on Services to

the Elderly."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature finds that:

(1) the state provides more than 25 different services and bene—
fits to senior citizens, administered by 11 different state agencies;

(2) the state spends nearly $50 million on services and benefits
for more than 15,000 citizens over 60 years of age;

(3) many of these senior citizens were pioneers x/ho devoted their
best years to the making of Alaska, are now facing the disabilities and
financial limitations of their retirement years, and deserve the best that
the state can provide them; and

(4) our elderly population could perhaps be more conveniently,
economically, and effectively served by consolidating and coordinating the
administration of these various state services and expenditures.

* Sec. 2. There 1s established a State committee on Services to the
Elderly composed of the following members to consider the problems and make
recommendations regarding improved delivery of benefits and services to
elderly Ala&lcans:

(1) the chairman of the standing House Health, Education and
Social Services Committee, and one other member of the house, appointed by

the speaker;
(2) the chairman of the standing Senate Health, Education and

Social Services Committee, and one other member of the Senate, appointed by
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(3) two representatives of the executive branch appointed by the
governor; and

(4) five members appointed by the governor representing elderly
citizensi including appropriate-geographic and cultural diversfty-

* Sec. 3. The State Committee on Services to the Elderly shall

(1) explore possible alternative means to improve the efficiency,
economy, and effectiveness in the delivery of state services and benefits to
elderly citizens, 1including such alternatives as administrative consolida—
tion, local administration and control, substituting cash benefits for direct
services, and alternatives to institutionalization;

(2) consult with all state agencies currently providing services
or benefits to elderly citizens, and solicit public input throughout the
committee®s investigations; and

(3 report to the legislature and make recommendations, including
draft legislation and proposed funding levels, if appropriate, no later than
January 15, 1980.

* Sec. 4. This Act terminates at the end of the second session of the
Eleventh Legislature.

* Sec. 5. lhis Act takes effect immediately in accordance with AS 01.10.-
070(c).
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