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W h a t ’s
D e v e l o p i n g

Delta Agricultural Project

Pollock Says Livestock Is Key to Success

A report covering the first year of the 
Delta Agricultural Project was presented at 
the Alaska Rural Development Council 
meeting October 17-18 in Fairbanks by Bob 
Pollock, Project Coordinator, State of 
Alaska. Pollock lias been involved in every 
area of the project's development, including 
financing, research, construction of a road 
and physical stmctures, fertilizer and seed 
supplies, public relations, domestic and ex­

port marketing and transportation. He has 
also assumed the responsibilities of generaI 
manager of the Alaska Farmers Co-op until 
a full-time manager can be hired.
Before coming to Alaska in 1978, Pollock 

worked for several years in Washington 
State as an employee of small grain farmers 
and of grain warehouse companies, as assist­
ant to the vice president of a malting com­
pany, as assistant manager of a local farm­

ers' grain cooperative and as advisor and 
associate producer of a weekly public televi­
sion program on agriculture that was aired in 
eight northwestern states. He served as an 
advisor to a small agricultural university in 
Venezuela as a Peact Corps volunteer from 
1971-1973. Pollock has a bachelor of science 
degree in agronomy from Washington State 
University.
He was interviewed for this edition of 

What’s Developing by Laurie McNicholas, 
Editorial Specialist, Cooperative Extension 
Service, University of Alaska. Diane Hall 
provided the graphic designs for this edition. 
(Continued on Page 2)

The 22 tracts of land that comprise (lie 60,000-acre Della Agricultural Project are outlined on (he map above.
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Delta Project
(Continuedfrom Page I)

looking at pork and beef, and wc have sever­
al farmers who are considering dairy cattle.

Pollock reports that barley growers in the 
Delta area harvested 140.000 to 150,000 
bushels (more than 3,000 tons) of barley 
from 3,500 acres of land last fall. “Wc ex­
pect to triple or quadruple our planted acre­
age in I9S0,'' he added. Most of the new 
acreage under cultivation will be added by 
the 22 farmers in the Delta Agricultural 
Project, who harvested 250 tons of barley 
from approximately 250 acres in 1979. Es­
tablished farms outside the new agricultural 
project produced the remainder of the 
. 3,000-ton harvest.

The project was begun in August 1978, 
when 60,000 acres of State land east of Delta 
Junction and north of the Alaska Highway 
were divided into 22 tracts and sold by lot­
tery with the stipulation that the land be used 
solely for agricultural purposes.
Pollock provided these statistics on the 

progress of the project during its first year of 
development: The vegetation on some 49,000 
acres has been knocked down, primarily with 
the use of chains drawn by tractors; the re­
sulting debris has been gathered into berm 
rows on 15,000 acres, and nearly 5,000 acres 
of ground have been broken with a disk. The 
Stale constructed an 18-milc road that pro­
vides access to all 22 tracts in the project at a 
cost of slightly less than one million dollars. 
A  new grain elevator and other storage facil­
ities which can hold as many as 300,000 
bushels of barley have been built by the 
Alaska Farmers Co-op.
Little progress has been made in market­

ing the Alaska-grown barley, however. The 
State offered for sale 2,000 tons of barley at 
an auction November 16 in Anchorage, but 
only 140 tons of grain were sold. Two hun­
dred tons of barley were sold at a subsequent 
r.uction December 17. The buyers at both 
auctions were Alaska livestock feed dealers. 
Pollock said that most of the unsold crop 
will be stored and offered at similar auctions 
to be held each month. Approximately 1,000 
tons of the 1979 barley harvest in the Delta 
area will be exported to Taiwan under an 
agreement negotiated by the State.
In his answers to the questions that follow, 

Pollock offers his views on the development 
of markets for Alaska-grown barley and on 
potential solutions to other problems that 
face the Delta Agricultural Project.

What markets exist for Alaska's barley and 
w**at markets must be developed if the proj­
ect Is to succeed?
At the present lime, we've basically got 

only two markets; we have a small market to 
the small livestock industry in the state, and 
we have a fjteign market for our barley 
which may cr may not be economical. As for 
which markets must be developed, there’s no 
question: we’ve got to look at expanding the 
livestock industry in Alaska. Livestock is the 
key to the success of agriculture in this state.
1 don't think that we're going to find that ex­
erting barley is economical.

'la Project farmers planning to raise

'k that, more and more, our 
vlizing how important live- 
got to upgrade the value of 

z processing it through four- 
.tals. A  number-of farmers are 
w * /' . I
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Is the prospect for a livestock processing 
plant in Alaska far in the future?
No it can’t be. That’s the "Catch 22" of 

(his agricultural project. We're talking about 
people bringing livestock into the area this 
year. That means there will be animals that 
will need to be slaughtered and processed 
within the next 15 months. A  processing 
plant won't justify itself economically right 
now, because we don’t have the large volume 
to put through it, but if wc don't have a 
processing plant, we won’t even get the small 
volumes started. Everything has to come on 
line at the same time. I don’t think that 
many people in the stale realize how complex 
agriculture is. You’ve got to look at live­
stock. at transportation, at processing, at 
physical facilities, seed, fertilizer. It’s so 
cor'olcx, and it’s like a chain; if one link is 
out cT.it, the whole thing could fall apart.

Prior to the Delta Agricultural Project, few 
Alaskan farmers were experienced in farm­
ing tracts as large as 2,700 acres Did the 
project’s farmers understand what would be 
required to farm an acreage of that size when 
they began the task?
Not only did the farmers not realize what 

it would take to farm a tract of that size, 
very few people in the stale or the University 
(of Alaska) realized what it would take to 
faim a tract that large.

What educational resources are available to 
assist the farmers In using effective tech­
niques for land clearing and for planting, 
fertilizing and harvesting crops?
The Cooperative Extension Service has 

just put a man in the Delta Junction area, 
and I expect he'll be a very valuable asset. 
The University (of Alaska) has done a small 
amount of research. The Soil Conservation 
Service (U.S. Department of Agriculture) 
deals with the wind erosion and water prob­
lems. The Agricultural Stabilization and 
Conservation Service (USDA) has an office 
in Delta Junction to provide farmers with in­
formation on federal programs. We're start­
ing to develop quite a bureaucracy in Delta. 
One thing that must be kept in mind— as new 
as agriculture is here— nobody has the 
answers, The bureaucrats and educators 
have more to learn than anybody else.

Is research being conducted on barley 
varieties and on other crop species for poten­
tial use in Alaska, and is the level of such 
research adequate to support development 
of the Della Agricultural Project?
To date, the experimentation with barley 

varieties, planting techniques and cultural 
practices has been extremely limited in 
Alaska. We have identified several varieties

that do have potential in the area because or 
the experimentation, though.. Darlcy and 
wheat varieties usually have a life of only 10 
to 15 years at the most, anywhere. They can 
be susceptible to new diseases, and you've 
got to continually research and develop new 
varieties. We’re really lacking in genetics 
research in Alaska. Right now, the only re­
search being done on barley varieties is just 
trying to find out which existing varieties 
adapt well here. We haven't done any work 
in adapting varieties soccificully to the area.
There is a small amount of research being 

done into rapesccd and buckwheat, and a lit­
tle wheat has been planted. There were also a 
few rows of sunflowers, potatoes and sugar- 
beets planted this year, but the level of re­
search a-'v.’ity is extremely low, and it's not 
suffic.mt for the agricultural development 
we're attempting. It’s going to be extremely 
difficult to achieve success in agriculture 
unless more people realize the urgent need 
for additional research. It's the old “Caich 
22" again. The State and Federal govern­
ments won't adequately fund agricultural re­
search because there is no agriculture, but 
without (research), wc stand a greater chance 
of failure. j •

I t  ! !

There has been a considerable amount of 
publicity about the ccndicls between fa,.- 
ers and free-ranging bison on Della Project 
land. How much crop loss have the bison 
caused?
That’s an interesting question, because 

nobody has actually determined exactly how- 
much crop loss there has been, and I think 
somebody should. Everybody is estimating: 
if you talk to somebody who is against 
agriculture and for the bison, they'll say 
there's no crop loss; if you talk to a farmer, 
he'll say there’s a lot. From what I saw this 
year, the loss was fairly minimal.

How serious is the bison problem relative to 
other problems that must be dealt with?
It’s extremely minor compared to other 

problems, because there are a lot of solutions 
to the bison problem. I hope that the bison 
are going to be there forever, and I think they 
will. The bison and agriculture arc 100 per­
cent compatible, but that doesn't mean that 
either can go without management.

Does the bison range that is being created in 
the Della area by the Alaska Department of 
Fish and Game represent a solution to the 
problem, or will the problem be compound­
ed by the future presence of livestock in the 
area?
I think that the bison range potentially is 

one part of the solution; there are a lot of 
others. We’re working with the (Department 
of Defense) to establish another range far­
ther from the fields and nearer to the bisons' 
calving grounds (in the Jarvis Creek area 
west of Fort Greeley.) Another part of the 
solution would be to move hunting season 
back several weeks. The bison don't do that 
much damage when they just walk through 
the fields prior to the hunting season, but as 
soon as people are out there shooting at 
them, they start running and stampeding, 
that's when they damage crops. Another 
pari of (he solution is to keep them near (he 
Delta Riv̂ r longer by putting salt blocks
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there for them to lick. I don’t expect more of 
a problem when we get livestock in the area, 
because livestock wilt probably have to be 
fenced

/

Major fires In the Delta Agricultural Project 
have resulted In unfavorable public relations 
for the project. Will you describe the worst 
of these fires— the area Hint it burned and 
how the fire was started— and suggest 
whether or not such fires can be avoided in 
the future? |
The first fire was accidentally started on 

May 10 of this year by a tractor that was be­
ing used to clear land. May is probably one 
of (he driest months in Delta Junction, and 
those D-8s and D-9s (tractors) run extremely 
.hot. The fire burned about 35,000 acres 
J throughout the summer. We learned that 
when fires get into berm rows, they are next 
to impossible to put out. Although the fire 
seemed to be out, as soon as the wind came 
up, it would take off burning again.*
M s  for the future, we've got to have more 

coordination between the farmers and the 
J Division of Forest, Land and Water Man­
agement (the State agency which is responsi­
ble for fighting such fires). Also, the farmers 
have to realize how serious and how poten­
tially dangerous the fires were in that area. 
The Division has given us a list of require­
ments for burning (berm rows), and I think 
that if we adhere to those strictly, we’re not 
going to have the problem we had last year.

What other major problems have been en­
countered by the project as a whole, and 
what Is being done to solve them?

•There were two fires in the Delta Agricultural 
Project in October 1979, both of which were 

/.started by farmers who were atteur ling to burn 
berm rows. The larger of the fires started October 
16, was controlled October 26, and burned pri­
marily berm piles on 6,000 acres of land.

The cost of all of our agricultural supplies 
is extremely high in Alaska. All of the fer­
tilizer used here came into the state in bags 
until last year, when we started to bring in 
bulk fertilizer to reduce costs. The Alaska 
Farrr. ,'s Co-op is planning to build a 
5,000-ton bulk fertilizer distribution plant 
with a loan from the State’s Agricultural Re­
volving Loan Fund. The co-op also has 
bought a fertilizer blending plant.
Another major problem is the lack of a 

transportation infrastructure for agriculture; 
wc’rc locked into trucking supplies to Delta 
Junction. An extension of (he Alaska Rail­
road to the area is being considered, but that 
is an extremely long-range prospect. Wc 
need more efficient port facilities in the 
state.

If
Has the Alaska Farmer's Co-op experienced 
difficulties In obtaining loans for physical 
facilities, such as flic grain elevator that was 
built Ibis year, and do you anticipate any fu­
ture problems in acquiring funds to support 
the development of the Delta Agricultural 
Project?
The co-op hasn’t encountered too many 

problems in finding funds, nor have the 
farmers. So far. the State has been willing to 
back up the agricultural development and 
find the needed funds, but if the State 
doesn't continue with its support, the whole 
thing could go downhill awfully fast. The 
State ir going to have to continue to support 
agriculture for quite some time.

What have you learned In your year with the 
Delta Project about farming in Alaska com­
pared to other states where you’ve had agri­
cultural experience?
I'm 100 percent convinced that agronomi- 

cally, agriculture can survive in Alaska; we 
can grow crops of good quality and suffi­
cient quantity. I think wc still have an awful­
ly lot of problems with the economics of it.

' /Second Ag Symposium Scheduled March 14 *15
/

Alaska’s Second Annual Agricultural 
Symposium, scheduled March 14-15 at th: 
University of Alaska-Fairbanks, will bring 
together agricultural specialists from private 
business, State and Federal agencies and uni­
versities from Canada, Washington, D.C. 
and other areas of the Lower 48, as well as 
several Alaskan scientists. Crop and live­
stock production and farm and agri-business 
management in Alaska's expanding agricul­
tural industry will be the focus of discussions.
In the first of four sessions, hog, beef and 

dairy production will be addressed by pro­
ducers and managers from Canada, Alaska 
and the midwest. The second session, wiiich 
will deal with crop production and tillage 
management, will involve local scientists in a 
discussion of Alaska's unique growing con­
ditions, the management of crop production 
and the special advantages of Alaska's long 
daylight hours. The two final sessions will 
cover the management challenges and eco­
nomic conditions faced by farm and ranch 
operators and farm support business manag­
ers In Alaska.
Economists from two major universities in

the northwestern United States and from the 
U.S. Department of Agriculture will discuss 
management challenges for individual farms 
and for farm support business enterprises 
and will look at the complexity of simultane­
ous development of all aspects of a modern 
agricultural industry based on technology in 
Alaska.
On the first day of the symposium. Dr. Jay 

Barton, President of the University of 
Alaska, will make a welcoming address; the 
luncheon speaker will be Dr. R. J. Hildreth, 
Managing Director of the Farm Foundation. 
Dr. Hildreth, who was instrumental in con­
ceiving the Delta Agricultural Project, will 
discuss the role of export marketing in Alas­
ka's agricultural development. Dr. A.E. Per­
sons, Professor of Agricultural Education, 
University of Minnesota, will be the lunch­
eon speaker on March 15. His topic will be 
"Systematic Farm Management."
For additional information about the sym­

posium, contact Mike Harkcr, Resource 
Economist, Cooperative Extension Service, 
University of Alaska, Eielson Building, Fair­
banks, A K  99701. telephone 907-479-7203.

I've learned that farming in Alaska is a long 
way behind where agriculture is in the Lower 
48. Agriculture is a science in the Lower 48, 
and most of the farmers have been nt it long 
enough to be ready to use the most advanced 
technologies that universities or their 
neighbors come up with. 1 think that farmers 
in the Lower 48 are more adaptable to 
change than farmers up here. So, we’ve not 
only got to develop the technology for farm­
ing in Alaska; we’ve got to develop the men­
tality to handle that technology. Very few 
people in Alaska realize that wc can’t neces­
sarily transfer the technology in the Lower 
48 or in Canada into Alaska. We're going to 
have to develop our own technology for 
cultural practices and for livestock. The Uni­
versity (or Alaska) is falling far b, hind in 
this area; they're not looking at developing 
technology for Alaskan conditions.

What directions do you think that your role 
as project coordinator will take in (he com­
ing year?
I’m  not really sure. This past year was so 

hectic that I felt as though I was operating 
from my feet. Anything that is as important 
as we're doing requires planning. I’ve spent 
a lot of time dealing with dirt level problems, 
but I’d like to look at broad scope problems 
next year, such as development of a trans­
portation system and livestock marketing. I 
think wc have a tremendous potential in ex­
porting both live and processed livestock. As 
nations develop, their consumption of meat 
increases. Every day, they’re exporting live 
pork out-of Iowa by airplane to Korea, 
Japan and Taiwan. Right now, Japan Air 
Lines and Koraan Airlines call for fuel at 
Fairbanks.
I also want to look at the overall coordina­

tion of the livestock feeding industry in the 
state. We've got a potential for a good live­
stock industry on the Kenai Peninsula and 
out on the Aleutian Islands where the tem­
peratures are relatively moderate, if we can 
develop a good transportation system in the 
state.

Does the pr ,-osed dairy farm project at 
Point MacKcnzie represent a potentially im­
portant market for Della Project barley?
Yes, that project is awfully important. But 

it is even more important that we get much 
more land into agricultural production. The 
60,000 acres (in the Delta Agricultural Proj­
ect) do not justify the efforts or the infra­
structure that arc going into them, and neither 
would 200,000 acres. We're going to have to 
push to get a million acres into agricultural 
production in the state. The Soil Conserva­
tion Service has identified 20 million acres in 
the state with agricultural potential, of 
which seven to eight million acres have prime 
potential. I think we really should be shoot­
ing for one million acres within 10 years.

Coplei ot (hit newsletter ire distributed to community 
leaders, igency personnel ind Interested businessmen 
throughout Aliski. Persons desiring In be on Ibe mill­
ing list should contact the Director. Cooperative Kslen- 
slnn Serslce, University ot Alisha, Kiirbinks, Alaslti 
99701.

The University or Aliski’i Cooperillve fttrnslon Serv. 
Ice programs ire ivillible to ill. without regird to rice, 
color, ige, ses, creed, or aillonil origin.

tsiued In furtherance ot Cooperative Kitenslon work, 
•eti of Miy I ind June 30, 1914, In cooperation with 
tbi ll.S. Dcpirlmenl of Agriculture. Ur. Jttnn W. Mil- 
thewi, Director, Cooperative Kstenilon Service, Unlver- 
tlly of Atuki.
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Delta Project
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Pollock reports that barley growers in the 
Delta area harvested 140,000 to 150,000 
bushels (more than 3,000 tons) of barley 
from 3,500 acres of land last fall. "Wc ex­
pect to triple or quadruple our planted acre­
age in 1980,” he added, Most of the new 
acreage under cultivation will be added by 
the 22 farmers in the Delta Agricultural 
Project, who harvested 250 tons of barley 
from approximately 250 acres in 1979. Es­
tablished farms outside the new agricultural 
project produced the remainder of the 
. 3,000-ton harvest.

The project was begun in August 1978, 
when 60,000 acres of State land cast of Delta 
Junction and north of the A'aska Highway 
were divided into 22 tracts and sold by lot­
tery with the stipulation that the land be used 
solely for agricultural purposes.
Pollock provided these statistics on the 

progress of the project during its first year of 
development: The vegetation on some 49,000 
acres has been knocked down, primarily with 
the use of chains drawn by tractors; the re­
sulting debris has been gathered into berm 
rows on 15,000 acres, and nearly 5,000 acres 
of ground have been broken with a disk. The 
State constructed an 18-mile road that pro­
vides access to all 22 tracts in the project at a 
cost of slightly less than one million dollars. 
A  new grain elevator and other storage facil­
ities which can hold as many as 300,000 
bushels of barley have been built by the 
Alaska Farmers Co-op.
Little progress has been made in market­

ing the Alaska-grown barley, however. The 
Slate offered for sale 2,000 tons of barley at 
an auction November 16 in Anchorage, but 
only 140 tons of grain were sold. Two hun­
dred tons of barley were sold at a subsequent 
auction December 17. The buyers at both 
auctions were Alaska livestock feed dealers. 
Pollock said that most of the unsold crop 
will be stored and offered at similar auctions 
to be held each month. Approximately 1,000 
tons of the 1979 barley harvest in the Delta 
area will be exported to Taiwan under an 
agreement negotiated by the State.

In his answers to the questions that follow, 
Pollock offers his views on the development 
of markets for Alaska-grown barley and on 
potential solutions to other problems that 
face the Delta Agricultural Project.

What markets exist for Alaska’s barley and 
what markets must be developed IT the proj­
ect Is to succeed?
At the present time, we've basically got 

only two markets; we have a small market to 
the small livestock industry in the state, and 
we have a foreign market for our barley 
which may or may not be economical. As for 
which markets must be developed, there's no 
question: we've got to look at expanding the 
livestock industry in Alaska. Livestock is the 
key to the success of agriculture in this state.
I don't think that we’re going to find that ex­
porting barley is economical.

Art Delta Project farmers p'tnnlng to raise 
livestock?
Yes. 1 think that, more and more, our 

farmers are realizing how important live­
stock are. We've got to upgrade the value of 
our barley by processing it through four­
legged animals. A  number of farmers are

looking at pork and beef, and we have sever­
al farmers who arc considering dairy cattle.

I

* ’ I

Is the prospect lor a livestock processing 
plant In Alaska far In the future?
No it can't be. Thai's the “Catch 22" of 

this agricultural project. We’re talking about 
people bringing livestock into the area this 
year. That means there wi'l be animals that 
will need to be slaughtered and processed 
within the next 15 months. A  processing 
plant won’t justify itself economically right 
now, because wc don’t have the large volume 
to put through it, but if we don't have a 
processing p! jnt, we won't even get the small 
volumes started. Everything has to come on 
line at the same time. 1 don't think that 
many people in (he state realize how complex 
agriculture is. You’ve got to look at live­
stock, at transportation, at processing, at 
physical facilities, seed, fertilizer. It's so 
complex, and it’s like a chain; if one link if 
out of.it, the whole thing could fall apart.

Prior to the Della Agricultural Project, few 
Alaskan farmers were experienced in farm­
ing tracts .a large as 2,700 acres. Did the 
project’s fanners understand what would be 
required to farm an acreage of that size when 
they began Hr task?
Not only aid the farmers not realize what 

it would take to farm a tract of that size, 
very few people in the state or the University 
(of Alaska) realized what it would take to 
farm a tract that large.

What educational resources are available to 
assist the farmers In using effective tech­
niques for land clearing and Tor planting, 
fertilizing and harvesting crops?
The Cooperative Extension Service has 

just put a man in the Delta Junction area, 
and I expect he'll be a very valuable asset. 
The University (of Alaska) has done a small 
amount of research. The Soil Conservation 
Service (U.S. Department of Agriculture) 
deals with the wind erosion and water prob­
lems. The Agricultural Stabilization and 
Conservation Service (USDA) has an office 
in Delta J unction to provide farmers with in­
formation on federal programs. We’re start­
ing to develop quite a bureaucracy in Delta. 
One thing that must be kept in mind— as new 
as agriculture is here— nobody has the 
answers. The bureaucrats and educators 
have more to learn than anybody else.

« • *

Is restarch being conducted on barley 
varieties and on other crop species for poten­
tial use In Alaska, and Is the level of such 
research adequate to support development 
of the Della Agricultural Project?
To date, (he experimentation with barley 

varieties, planting techniques and cultural 
practices has been extremely limited in 
Alaska. We have identified several varieties

that do have potential in the area because of 
the experimentation, though. Barley and 
wheat varieties usually have a life of only 10 
to 15 years at the most, anywhere. They can 
be susceptible to new diseases, and you’ve 
got to continually research and develop new 
varieties. We're really lacking in genetics 
research in Alaska. Right now, the only re­
search being done on barley varieties is just 
trying to find out which existing varieties 
adapt well here. We haven’t done any work 
in adapting varieties specifically to (he area.
There is a small amount of research being 

done into rapcsccd and buckwheat, nnd a lit­
tle wheat has been planted. There were also a 
few rows of sunnowcrs, potatoes and sugar- 
beets planted (his year, but the level of re­
search activity is extremely low, and it's not 
sufficient for the agricultural development 
we're attempting. It’s going to be extremely 
difficult to achieve success in agriculture 
unless more people realize the urgent need 
for additional research. It's the old “Catch 
22" again. The State and Federal govern­
ments won’t adequately fund agricultural re­
search because there is no agriculture, but 
without (research), wc stand a greater chance 
of failure.

I

There has been a considerable amount of 
publicity about the conflicts between farm­
ers nnd free-ranging bison on Della Project 
land. How much crop loss have the bison 
caused?
That's an interesting question, because 

nobody has actually determined exactly how 
much crop loss there has been, and I think 
somebody should. Everybody is estimating: 
if you talk to somebody who is against 
agriculture and for the bison, they’ll say 
there’s no crop loss; if you talk to a farmer, 
he’ll say there’s a lot. From what I saw this 
year, the loss was fairly minimal.

How serious Is the bison problem relative to 
other problems that must be dealt with?
It’s extremely minor compaud to other 

problems, because there arc a lot of solutions 
to the bison problem. I hope that the bison 
arc going to be there forever, and I think they 
will. The bison and agriculture are 100 per­
cent compatible, but that doesn’t mean that 
either can go without management.

Does the bison range that Is being created In 
the Della area by the Alaska Department of 
Fish and Game represent a solution to the 
problem, or will the problem be compound­
ed by the future presence of livestock in the 
area?
I think that the bison range potentially is 

one part of the solution; there are a lot of 
others. We’re working with the (Department 
of Defense) to establish another range far­
ther from the fields and nearer to the bisons' 
calving grounds (in the Jarvis Creek area 
west of Fort Greeley.) Another part of the 
solution would be to move hunting season 
back several weeks. The bison don’t do that 
much damage when they just walk through 
the fields prior to the hunting season, but as 
soon as people are out there shooting at 
them, they start running and stampeding. 
Thai's when they damage crops. Another 
part of the solution is to keep them near the 
Delta Riv̂ t longer by putting salt blocks
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Funding Information

O r i g i n a l  s p o n s o r :  C a r n e y O f f e r e d :  2 / 2 0 / 8 0
R e f e r r e d :  R u l e s

funding
General Fund $6,800,000 
Other Funds -0-

TF;'6W,'M0

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 275 (Finance)

IN THE LEGISLATURE OF THE STATE OF AI.ASKA 

ELEVENTH LEGISLATURE •• SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the agri­

cultural revolving loan fund; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $6,800,000 is appropriated from the general fund 

to the agricultural revolving loan fund established under AS 03.10.040 to be 

available for agricultural loans under AS 03.10.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Funding Information

O r i g i n a l  s p o n s o r :  C a r n e y O f f e r e d :  4 / 1 6 / 7 9
R e f e r r e d :  F i n a n c e

funding______________
General Fund $5,000,000 
Other Funds -0-

SS'.ffOU'.UUlJ
IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILI. NO. 275 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the agri­

cultural revolving loan fund; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the agricultural revolving loan fund established under AS 03.10.040 to be 

available for agricultural loans under AS 03.10.

* Sec. 2. The portion of the appropriation made in sec. 1 of this Act

which exceeds the capitalization limit for the agricultural revolving loan

fund established in AS 03.10.040 on the effective date of this Act lapses

into the general fund.

* Sec. 3. This Act takes effect on the effective date of a version of 

House Bill No. 114 or Senate Bill No. 5 (An Act relating to agricultural 

loans under the Alaska Agricultural Loan Act).

- 1 -  CSHB 2 7 5
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General Fund $15,000,000 
Other Funds -0-

$15,000,0fflJ

I n t r o d u c e d :  2 / 2 2 / 7 9
R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

BY CARNEYIN THE HOUSE

HOUSE BILL NO. 275 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the agri­

cultural revolving loan fund; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $15,000,000 is appropriated from the general fund 

to the agricultural revolving loan fund established under AS 03.10.040 to be 

available for agricultural loans under AS 03.10.

* Sec. 2. The portion of the appropriation made in sec. 1 of this Act

which exceeds the capitalization limit for the agricultural revolving loan

fund established in AS 03.10.040 on the effective date of thi'i Act lapses

into the general fund.

* Sec. 3. This Act Lakes effect on the effective date of a version of 

Mouse Bill No. 114 (An Act relating to agricultural loans under the Alaska 

Agricultural Loan Act).
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Funding Information 
General Fund $'27585,COO
Other Funds J ' * • ■

IN THE HOUSE

-0-

BY THE STATE AFFAIRS COMMITTEE 

CS FOR HOUSE BILL NO. 276 

IN THE LEGISLATURE OF THE STATE OF ALASKA •V- >

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Transportation and Public Facilities for facil­

ities in communities of the Alaska Peninsula and the 

Aleutians: and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,585,000 is appropriated from the general fund 

to the Department of Transportation and Public Facilities, to be allocated 

for the follov/ing community projects in the amounts set out after each:

(1) Akutan, construction of a seaplane float - $250,000?

(2) Atka, construction of an airstrip - $500,000$

(3) Chignik, completion of the road between the community and 

airport - $50,000;

(4) Chignik Lagoon, completion of repairs to the airstrip for 

damage caused by erosion - $150,000;

(5) Chignik Lake, completion of repairs to the school -

$ 1 0 0 , 0 0 0 ;

(6) False Pass, repair and improvement of airport - $750,000;

(7) Old Harbor, completion of repairs to the boat harbor -

$85,000;

(8) Perryville, repair and. improvement of airport - $50,000;

(9) Sand Point, reconstruction of city dam - $200,000;

(10) Unalaska, complete construction of the community land

bridge - $450,000.

* Sec. 2. The appropriations made by this Act are for capital projects

'k.i
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and are subject to AS 37.25.020. . -  V

* Sec. 3. This Act takes effect iramediately in accordance with AS 01.10.-

070(c).

I
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■ $573I370W

Introduced: 2/22/79
Referred: State Affairs and
Finance

I K  THE HOUSE
r • ■

BY GSTERBACK

HOUSE B ILL  EC . 276

I „  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - F IRST SESSION
• • v ‘ , .. • •.

• ** v  ,>* . , r .

A B ILL

For  an A c t  e n t i t l e d :  ”An Act  mak ing  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

ment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  f a c i l ­

i t i e s  i n  c om m un i t i e s  o f  t h e  A la ska  L e n i n e u l n  end t h e  

A l e u t i a n s i  and p r o v i d i n g . , f o r  an e f f e c t i v e  d a t e . ”

EE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum o f  $5,515,000 i s  a p p r o p r i a t e d  from t h e  g e n e r a l  f u n d  

t o  t h e  D epa r tm en t  o f  T r a n s p o r t a t i o n  and F u b l i c  F a c i l i t i e s ,  t o  be a l l o c a t e d  

f o r  th e  f o l l o w i n g  c o r r a u n i t y  p r o j e c t s  i n  t h e  amounts s e t  o u t  a f t e r  ea ch :

(1) A k u t a n ,  c o n s t r u c t i o n  o f  a s e a p l a n e  f l o a t  - 0250,000;

(2) A tk a ,  c o n s t r u c t i o n  o f  an a i r s t r i p  - $3,500,000;

(3) C h i g n i k ,  c o m p l e t i o n  o f  t h e  road be tween  t h e  commun i ty  and 

a i r p o r t  - $50,000;

(4) C h i g n i k  L a g c o n ,  c o m p l e t i o n  o f  r e p a i r s  t o  t h e  a i r s t r i p  fo r  

d a c a r e  c a u sed  b y  e r o e l o n  - $150,000;

(5) C h i g n i k  L ake ,  c o m p l e t i o n  o f  r e p a i r s  t o  t h e  s c h o o l  ••

$ 1 0 0 , 0 0 0 ;

<6) F a l s e  P ea s ,  r e p a i r  and im p ro vem en t  o f  a i r p o r t  - $750,000;

(7) O ld  H a r b o r ,  c o m p l e t i o n  o f  r e p a i r s  t o  t h e  b o a t  h a r b o r  -

$85,000;

(8) P e r r y v i l l e ,  r e p a i r  and improvement, o f  a i r p o r t  - $50,000;

(9) Sand P o i n t ,  r e c o n o t r u e t i o n  o f  c i t y  dam - $200,000;

(10) Sand R o i n t ,  c om p le t e  c o n s t r u c t i o n  o f  road  be tween  c i t y

and a i r p r r t  - $100,000;

(11) Una l t t»ka ,  c om p le t e  c o n s t r u c t i o n  o f  t h e  commun i ty  l a n d

COMMITTEE COPY ^  ®276U J M M M I f c f c  U J P Y
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bridge - $180,000; and

(12) Unalasfca, airport construction - $100,000.

* Sec. 2. The appropriations made by this Act are for capital projects

and are subject to AS 37.25.020.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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'General Fund 55,515,000 
Other Funds -0-

Funding Information I n t r o d u c e d :  2 / 2 2 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

IN THE HOUSE BY OSTERBACK

HOUSE BILL NO. 276]l

IN THE LEGISLATURE OF THE STATE OF ALASKA
ll

ELEVENTH LEGISLATURE - FIRST SESSION

Ii A BILL
|]
] For an Act entitled: "An Act making a special appropriation to the Depart-

i; ment of Transportation and Public Facilities for facil-

* Section 1. The sum of 55,515,000 is appropriated fro:', the general fund 

I1 to the Department of Transportation and Public Facilities, to be allocated 

for the following community projects in the amounts set out after each:

(1) Akutan, construction of a seaplane float - $250,000;
i

(2) Atka, construction of an airstrip - $3,500,000;

(3) Chignik, completion of the road between the community and 

airport - $50,000;

(«')) Chignik Lagoon, completion of repairs to the airstrip for 

damage caused by erosion - $150,000;

(5) Chignik Lake, completion of repairs to the school -

$100,000;

!•

H ities in communities of the Alaska Peninsula and the 

Aleutians; and providing for an effective date."

(6) False Pass, repair and improvement of airport - $750,000;

(7) GUI Harbor, completion of repairs to the boat harbor -

$85,000;

(8) Perryville, repair and improvement of airport - $50,000;!

(9) Sand Point, reconstruction of city dam - $200,000;

(10) Sand Point, complete construction of road between city

and airport - $100,000;

(11) (Jnalaska, complete construction of the community land

-1- I1B 2 7 6
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Introduced: 2/22/79
Referred: State Affairs and
Finance

BY O S T E R B A C K

H O U S E  B ILL NO. 276 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B ILL

For an A c t  e n t i t l e d :  "An Ar t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  f a c i l­

it i e s  in c o m m u n i t i e s  of the A l a s k a  P e n i n s u l a  a n d  the 

A l e u t i a n s :  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

*  S e c t i o n  1. T h e  s u m  o f  $ 5 , 5 1 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  f und 

to the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  to b e  a l l o c a t e d  

for the f o l l o w i n g  c o m m u n i t y  p r o j e c t s  in the a m o u n t s  set ou t a f t e r  each:

(1) A k u t a n ,  c o n s t r u c t i o n  of a s e a p l a n e  f l o a t  - $ 2 5 0 ,0 0 0 ;

(2) Atka, c o n s t r u c t i o n  of a n  a i r s t r i p  - $ 3 , 5 0 0 , 0 0 0 ;

(3) C h i g n i k ,  c o m p l e t i o n  o f  the r o a d  b e t w e e n  the c o m m u n i t y  and 

a i r p o r t  - $ 5 0 , 0 0 0 ;

(4) C h i g n i k  L a g o o n ,  c o m p l e t i o n  of r e p a i r s  to th e  a i r s t r i p  for 

d a m a g e  c a u s e d  b y  e r o s i o n  - $150,000;

(5) C h i g n i k  Lake, c o m p l e t i o n  of r e p a i r s  to the s c h o o l  -

$ 1 00,000;

(6) F a l s e  Pass, r e p a i r  and  i m p r o v e m e n t  of a i r p o r t  - $ 7 5 0 , 00 0 ;

(7) O l d  H a r b o r ,  c o m p l e t i o n  of r e p a i r s  to t h e  b o a t  h a r b o r  -

$85,000;

(8) P e r r y v i l l e ,  r e p a i r  a nd  i m p r o v e m e n t  of a i r p o r t  - $ 5 0 , 0 0 0 ;

(9) S a n d  Po i n t ,  r e c o n s t r u c t i o n  of c i t y  d a m  - $ 2 0 0 , 0 0 0 ;

(10) S a n d  Point, c o m p l e t e  c o n s t r u c t i o n  of r o a d  b e t w e e n  cit y

a n d  a i r p o r t  - $ 1 0 0 , 0 0 0 ;

(11) U n a l a s k a ,  c o m p l e t e  c o n s t r u c t i o n  o f  t h e  c o m m u n i t y  land
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b r i d g e  - $ 1 8 0 , 0 0 0;  a n d

(12) U n a l a s k a ,  a i r p o r t  c o n s t r u c t i o n  - $100,000.

* Sec. 2. T h e  a p p r o p r i a t i o n s  m a d e  b y  this Act a r e  for c a p i t a l  p r o j e c t s  

a n d  ar e  s u b j e c t  to A S  3 7 . 2 5 . 0 2 0 .

* Sec. 3. Th i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10. 

070(c).

-2- HB 276



■ ■

1
2
3

4

5

6
7

8
9

10

11
12

13

14

15

10
17

10
19

20

21

22

23

24

25

26

27

28

..........

Original sponsor: Osterback

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 / 5 8 5 , 0 0 0  
O t h e r  Funds -0-

$2,585,000

I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  FOR H O U S E  B I L L  NO. 276 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d : - " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t­

m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  fo r f a c i l­

iti e s  i n  c o m m u n i t i e s  of the A l a s k a  P e n i n s u l a  a n d  the 

A l e u t i a n s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. T h e  s u m  of  $ 2 , 5 8 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  to b e  a l l o c a t e d  

for the f o l l o w i n g  c o m m u n i t y  p r o j e c t s  in th e  a m o u n t s  set out a f t e r  each:

(1) A k u t a n ,  c o n s t r u c t i o n  of a s e a p l a n e  f l o a t  - $ 2 5 0 , 0 0 0 ;

(2) Atka, c o n s t r u c t i o n  o f  a n  a i r s t r i p  - $ 5 0 0 , 0 0 0 ;

(3) C h i g n i k ,  c o m p l e t i o n  o f  t h e r o a d  b e t w e e n  t h e  c o m m u n i t y  a n d  

a i r p o r t  - $50,000;

(4) C h i g n i k  L a g o o n ,  c o m p l e t i o n  of r e p a i r s  to t h e  a i r s t r i p  for 

d a m a g e  c a u s e d  b y  e r o s i o n  - $ 1 5 0 , 0 0 0 ;

(5) C h i g n i k  L ak e ,  c o m p l e t i o n  o f  r e p a i r s  to th e  s c h o o l  -

Offered: 3/12/79
Referred: Finance

$100,000;

(6) F a l s e  Pass, r e p a i r  a n d  i m p r o v e m e n t  o f  a i r p o r t  - $ 7 5 0 , 0 0 0 ;

(7) O l d  H a r b o r ,  c o m p l e t i o n  of r e p a i r s  to the b o a t  h a r b o r  -

$85,000;

(8) P e r r y v i l l e ,  r e p a i r  a n d  i m p r o v e m e n t  o f  a i r p o r t  - $ 5 0 , 0 0 0 ;

(9) S a n d  Poi nt ,  r e c o n s t r u c t i o n  of c i t y  d a m  - $ 2 0 0 , 0 0 0 ;

(10) U n a l a s k a ,  c o m p l e t e  c o n s t r u c t i o n  of the c o m m u n i t y  l and

b r i d g e  - $ 4 5 0,000.

* Sec. 2. T h e  a p p r o p r i a t i o n s  m a d e  b y  this Ac t  ar e  fo r  c a p i t a l  p r o j e c t s
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and a r e  s u b j e c t  to AS 3 7 . 2 5 . 0 2 0 .

* Sec. 3. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10, 

370(c).
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It e m  (1) $ 2 5 0 , 0 0 0  a p p e a r s  a d e q u a t e  t o  c o n s t r u c t  a  s e a ­
p l a n e  F L O A T  A S S U M I N G  A S U I T A B L E  S I T E  IS A V A I L A B L E .
The R E S I D E N T S  OF AKUTAN R E P O R T E D L Y  W O U L D  P R E F E R  
A  R A M P  A M D  T U R N A R O U N D .

It e m  (2) A  f e a s i b i l i t y  s t u d y  e s t i m a t e s  t h e  c o s t  o f  t h i s

P R O J E C T  IN 1 9 7 9  D O L L A R S  A T  $.5,951,000, A S S U M I N G  
T H E  P R O J E C T  C A N  B E  C O N S T R U C T E D  IN 1 9 8 0 ,  T H E  E S T I M A T E  
W O U L D  I N C R E A S E  T O  $*1,350,000 D U E  T O  I N F L A T I O N .  TH E  
F U N D S  IN T H I S  B I L L  A R E  I N A D E Q U A T E  T O  C O N S T R U C T  T H I S  

P R O J E C T .

It e m  (3) ‘ C h i g n i k  - A  r o a d  t o  t h e  a i r p o r t  i s  in  t h e  C I P  in
FY 7 9  t o  b e  b u i l t  w i t h  F e d e r a l ~ A i d  H i g h w a y  f u n d s .
T h e  $ 5 0 , 0 0 0  i n t h i s  b i l l  c o u l d  b e  u s e d  a s  a  c o n ­
s t r u c t i o n  c o n t i n g e n c y .

It e m  (A) C h i g n i k  L a g o o n  - T h e  e x i s t i n g  a i r p o r t  i s 1 8 0 0 '  b y

80' w i t h  a p p r o x i m a t e l y  500' o n  t h e  s o u t h w e s t  e n d

A B A N D O N E D  B E C A U S E  OF T I D A L  E R O S I O N  A N D  W A S H O U T S  BY
S n o w  C r e e k . E f f o r t s  t o  c o n t r o l  t h i s  e r o s i o n  h a v e

B E E N  A B A O N D O N E D  A N D  T H E  L A N D I N G  S T R I P  H A S  B E E N  E X­
T E N D E D  N O R T H E A S T E R L Y  AS  FA R  A S  T H E  L A G O O N  W I L L  P E R M I T ,  
W H I C H  H A S  R E S U L T E D  IN AN 1800' S T R I P .  T H E R E  D O E S  
N O T  A P P E A R  T O  B E  M U C H  M O R E  T H A T  C A N  B E  E C O N O M I C A L L Y  
D O N E  W I T H  T H I S  A I R P O R T .  D U E  1 0  M O B I L I Z A T I O N  C O S T , 
$ 1 5 0 , 0 0 0  IS I N A D E Q U A T E  T O  A C C O M P L I S H  A N Y  M E A N I N G F U L  
W O R K  A T  T H I S  L O C A T I O N .

It e m  (5) C h i g n i k  L a k e  - T h e r e  i s  c u r r e n t l y  $ 9 0 0 , 0 0 0  a v a i l a b l e

F O R  T W O  C L A S S R O O M S  A N D  A M U L T I P U R P O S E  R O O M .  T H E R E  
H A S  B E E N  N O  I N D I C A T I O N  T H A T  T H E  C U R R E N T  F U N D I N G  IS 
I N S U F F I C I E N T  T O  C O M P E L T E  T H E  P R O J E C T .



It e m (6)

It e m  (7)

It e m  (8)

It e m  (9)

It e m  (10)

It e m  (11) 

It e m  (12)

F a l s e  P a s s  - T h e  a i r p o r t  h a s  a  w a s h o u t  w h i c h

L E A V E S  A P P R O X I M A T E L Y  i M O O ' A V A I L A B L E  ON  ON E  
E N D  A N D  900' ON T H E  O T H E R  END, If T H E  W O R K  IS 
L I M I T E D  T O  R E P A I R I N G  T H E  W A S H O U T  D A M A G E  W I T H  
S O M E  S U R F A C E  R E P A I R ,  IT A P P E A R S  T H E  $ / 5 0 , 0 0 0  
IN T H I S  B I L L  IS A D E Q U A T E  F O R T H E  P R O J E C T ,

O l d  H a r b o r  - T h e  C I P  i n c l u d e s  $ 2 5 0 , 0 0 0  f o r  
o l d  h a r b o r  i n  F y 80, w h i c h  a p p e a r s  a d e q u a t e

F O R  T H E  P R O J E C T  E N V I S I O N E D ,  T H A T  P R O J E C T  C O U L D  
B E  E X P A N D E D  W I T H  T H I S  A D D I T I O N A L  $ 8 5 , 0 0 0 ,

P e r r y v i l l e  - T h e  1 9 7 8  G . O . b o n d  i s s u e  i n c l u d e d

$ 6 0 0 , 0 0 0  FO R  S T R A I G H T E N I N G  T H E  R U N W A Y ,  R E S U R F A C I N G ,  
A N D  C O N S T R U C T I O N  O F  A P A R K I N G  A P R O N ,  T H E  C U R R l N T  
F U N D S  A P P E A R  TO B E  A D E Q U A T E  IF T H E  W O R K  C A N  B E  
D O N E  IN C O N J U N C T I O N  W I T H  A P R O J E C T  A T  1 V A N O F  DAY,

S a n d  P o i n t  - In s u f f i c i e n t  i n f o r m a t i o n  i s  c u r r e n t l y

A V A I L A B L E  T O  P R O P E R L Y  A N A L Y Z E  T H I S  P R O J E C T ,  IT 
W O U L D  S E E M  P R U D E N T  T O  C O N S T R U C T  T H I S  P R O J E C T  IN 
C O N J U N C T I O N  W I T H  T H E  R O A D  T O  T H E  A I R P O R T  W H I C H  IS 
S C H E D U L E D  F O R  C O N S T R U C T I O N  IN T H E  F A L L  OF 1 9 7 9 ,

S a n d  P o i n t  - A  r o a d  t o  t h e  a i r p o r t  i s  c u r r e n t l y

B E I N G  D E S I G N E D  A N D  IS T O  BE C O N S T R U C T E D  U S I N G -
F e d e r a l  A i d  h i g h w a y  S a f e r  O f f  S y s t e m  f u n d s , C u r r e n t

F U N D I N G  A P P E A R S  A D E Q U A T E ,

U n a l a s k a  - C u r r e n t  e s t i m a t e s  i n d i c a t e  a  n e w  b r i d g e  
A T  T H I S  L O C A T I O N  W I L L  C O S T  $ 9 5 0 , 0 0 0 ,  F U N D I N G  IN 
T H I S  B I L L  IS I N A D E Q U A T E  FOR  T H E  P R O J E C T ,

U n a l a s k a  - It  a p p e a r s  t h i s  i s  a c t u a l l y  t h e  D u t c h  
H a r b o r  a i r p o r t , If s o , t h e r e  i s  c u r r e n t l y  
$ 1 , 3 8 7 , 0 0 0  F R O M  T H E  6,0, B O N D S  F O R  R E S U R F A C I N G  O F  
T H I S  A I R P O R T  W H I C H  A P P E A R S  A D E Q U A T E  F O R  T H E  P R O J E C T ,
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RECORDS 
CERTIFICATION

I, th e  undersigned , an em p lo yee  o f  th e  S ta te  o f A laska, d o  h ereb y  certify  

th a t  th e  m icrofilm  im ages on  th is  m icro fo rm  are accu ra te  rep ro d u c tio n s 

o f  th e  original reco rd s o f th e  S ta te  o f  A laska as accum u la ted  du ring  th e  

regular course  o f busine  '  and  th a t  it is the  estab lished  po licy  and  p rac tice  

o f  th is  S ta te  to  m icro film  its reco rd s and  to  dispose o f  the  original records 

a fte r  m icro film  rep ro d u c tio n s  have been  m ade.

(iJX 0  J Z h n r u  'J~Jl
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Original sponsors: K e l l y ,  H o h m a n ,  
C o l l e t t a  a n d  S a c k e t t

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  C S  F O R  S E N A T E  B I L L  NO. 161 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  to

l e g i s l a t i v e  o v e r s i g h t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* • S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  finds t h a t  t h e r e  is a s u b s t a n t i a l

n e e d  f o r  o v e r s i g h t  of t h e  p e r f o r m a n c e  o f  t h o s e  a g e n c i e s  o f  t h e  s t a t e  w h i c h

p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s  S i n c e  those f u n c t i o n s  do n o t  r e c e i v e
I

t h e  d e t a i l e d  r e v i e w  to w h i c h  o t h e r  e x p e n d i t u r e s  of p u b l i c  m o n e y  a r e  subject, j
!

an d  t h e r e f o r e  the k n o w l e d g e  nccesseiry f o r  s o u n d  l e g i s l a t i o n  I n  t h i s  a r e a  is 1

n o t  r e a d i l y  a v a i l a b l e .  T h e r e  is a n e e d  f o r  l e g i s l a t i v e  oversight' w h i c h  will

p r o v i d e  i n f o r m a t i o n  on the  p o l i c y  a n d  p e r f o r m a n c e  o f  these ag e n c i e s ,  the

e x t e n t  to w h i c h  t h e  a g e n c i e s  c o n f o r m  to s t a t u t o r y  intent, an d  t h e  i m p a c t  of

t heir p e r f o r m a n c e  o n  th e  e c o n o m y  a n d  the s t a t e  t r easury.

* Sec. 2. A S  2 4 . 2 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2.4.20.156. P U R P O S E S .  T h e  p u r p o s e s  o f  th e  L e g i s l a t i v e  B u d g e t

a n d  A u d i t  C o m m i t t e e  i n c l u d e  j
l

(1) m o n i t o r i n g  a n d  r e p o r t i n g

(A) the p e r f o r m a n c e  of the a g e n c i e s  o f  t h e  s t a t e  w h i c h  

p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s ,

(B) the e x t e n t  to w h i c h  the p e r f o r m a n c e  o f  t h e s e  a g e n­

cies has c o n t r i b u t e d  to the fiscal, finan c i a l ,  e c o n o m i c  a n d  so c i a l 

improvement, o f  th e  s t a t e  an d  i t s  citizens,

(C) the. e x t e n t  to w h i c h  t h e s e  a g e n c i e s  a n d  the e x e c u t i v e  

h a v e  p r e p a r e d  a n d  c o o r d i n a t e d  s h o rt  a n d  l o n g  terra e c o n o m i c ,  fiscal, |
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i n v e s t m e n t  a n d  f i n a n c i a l  p l a n n i n g ;
( 2 )  h o l d i n g  t h e s e  a g e n c i e s  a c c o u n t a b l e  t o  s t a t u t o r y  i n t e n t  i n  

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  i n  p o l i c y  
t o  t h e  a g e n c i e s  o r  c h a n g e s  i n  l e g i s l a t i o n  t o  t h e  l e g i s l a t u r e ;

( 3 )  a n n u a l l y  r e v i e w i n g  t h e  e x t e n t  o f  c a p i t a l i z a t i o n  o f  t h e  
i n v e s t m e n t  f u n d s  o f  t h e  s t a t e  a n d  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  
g e n e r a l  f u n d  s u r p l u s  a n d  r e c o m m e n d i n g  n e e d e d  l e g i s l a t i o n .

S e c .  2 4 . 2 0 . 2 0 6 .  D U T I E S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t ­
t e e  s h a l l

( 1 )  r e p o r t  t o  t h e  l e g i s l a t u r e  i t s  r e c o m m e n d a t i o n s  r e l a t i n g  t o  
t h e  c o n f i r m a t i o n  o f  s u g g e s t e d  a p p o i n t e e s  t o  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  
A l a s k a  P e r m a n e n t  F und C o r p o r a t i o n  a n d  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  
A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ;

( 2 )  a n n u a l l y  r e v i e w  t h e  l o n g - r a n g e  o p e r a t i n g  p l a n s  o f  a l l  
a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 3 )  r e v i e w  p e r i o d i c  r e p o r t s  f r o m  a l l  a g e n c i e s  o f  t h e  s t a t e  
w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 4 )  p r e s e n t  a  c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  p r o g r a m s ,  p l a n s ,  
p e r f o r m a n c e ,  a n d  p o l i c i e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  
l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  
t h e  c o n v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n ;

( 5 )  p r e s e n t  t o '  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  t h e  c o n ­
v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  c. r e v i e w  o f  t h e  r e p o r t  o f  t h e  g o v e r n o r  
u n d e r  AS 3 7 . 0 7 . 0 2 0 ( d )  w i t h  r e c o m m e n d a t i o n s  f o r  a n y  n e e d e d  l e g i s l a t i o n ;

( 6 )  ir .  c o n j u n c t i o n  w i t h  t h e  f i n a n c e  c o m m i t t e e  o f  e a c h  h o u s e  
r e c o m m e n d  a n n u a l l y  t o  t h e  l e g i s l a t u r e  t h e  i n v e s t m e n t  p o l i c y  f o r  t h e
g e n e r a l  f u n d  s u r p l u s  a n d  f o r  t h e  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d ;

( 7 )  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  
and p e r f o r m a n c e  e v a l u a t i o n  o f  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  i n -

- 2 -  I ICSSB 1 6 1



1 1
■ 2
I 3

I 4
I 5
I 6
I 7

I 8

I 9

r°

I11

I12

I13
114

15
16

17

18

19

20
21

22
23

24

25

2G
27

28

29

vestments and investment programs.

See. 24.20.209. RECORDS. T h e  Legislative Budget and Audit Comm i t­

tee s h a l l  k e e p  a complete file of all reports presented to it and all 

reports presented b y  it to the legislature or to a legislative commit­

tee.

*  Sec. 3. AS 24.20.201(a) is amended b y  adding n e w  paragraphs tc ;ead:

(8) hold public hearings on the confirmation of the members 

o f  the Board of Trustees of the Alaska Permanent Fund Corporation, and 

the members of the Board of Trustees of the Alaska Renewable Resources
i

Corporation?

(9) make recommendations concerning the structure and ope r a t­

ing practices of all agencies of the state which perform lending or 

investment functions;

(10) enter into and enforce all contracts necessary or desira-

. ble for the functions of the committee.

* Sec. 4. AS 37.07.020 is amended b y  adding a n e w  subsection to read:

(d) The governor shall annually, before the convening of the 

legislature, report to the legislature through the Legislative Budget 

and Audit Committee the long-range fiscal and economic consequences of

(1) alternate levels of capitalization of the investment 

funds of the state; and

(2) alternative investment policy for the general fund sur­

plus.

* Sec. 5. AS 37 is amended by adding a new chapter to read:

CHAPTER 13. ALASKA PERMANENT FUND.

Sec. 37.13.010. ALASKA PERMANENT FUND, (a) Under art IX, sec. 15 

of the state constitution, there is established as a separate fund the 

Alaska permanent fund. The Alaska permanent fund consists of

(1) 50 per cent of mineral lease bonuses remaining after
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d e d u c t i o n  o f  a n y  a m o u n t s - a l l o c a t e d
( A )  t o  t h e  A l a s k a  N a t i v e  Fund u n d e r  t h e  A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  A c t  a n d  i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n ;  a n d
( B )  i n  AS 3 7 . 1 1 . 0 2 0  t o  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  

d e v e l o p m e n t  f u n d ;
( 2 )  2 5  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  
r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  o n  o r  b e f o r e  J u l y  1 ,  
1 9 7 9 ;

( 3 )  5 0  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  
r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  
r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f t e r  J u l y  1 ,  1 9 7 9 ;  an d

( 4 )  a n y  o t h e r  m o n e y  a p p r o p r i a t e d  o r  o t h e r w i s e  a l l o c a t e d  b y  
l a w  t o  t h e  A l a s k a  p e r m a n e n t  f u n d .

( b )  P a y m e n t s  d u e  t h e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  ( a )  o f  t h i s  
s e c t i o n  s h a l l  b e  m ade t o  t h e  f u n d  o n c e  e a c h  m o n t h .

( c )  T h e  A l a s k a  p e r m a n e n t  f u n d  s h a l l  b e  m a n a g e d  b y  t h e  A l a s k a  
P e r m a n e n t  Fund C o r p o r a t i o n  e s t a b l i s h e d  i n  t h i s  c h a p t e r .

S e c .  3 7 . 1 3 . 0 2 0 .  F I N D I N G S .  T h e  p e o p l e  o f  t h e  s t a t e ,  b y  c o n s t i t u ­
t i o n a l  a m e n d m e n t ,  h a v e  r e q u i r e d  t h e  p l a c e m e n t  o f  a t  l e a s t  2 5  p e r  c e n t  o f  
a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  
m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  i n t o  
a  p e r m a n e n t  f u n d .  T h e  l e g i s l a t u r e  f i n d s  w i t h  r e s p e c t  t o  t h e  A l a s k a  
P e r m a n e n t  Fund C o r p o r a t i o n  t h a t

( 1 )  t h e  c o r p o r a t i o n  s h o u l d  p r o v i d e  a m e a n s  o f  c o n s e r v i n g  a 
p o r t i o n  o f  t h e  s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  t o  b e n e f i t  a l l
g e n e r a t i o n s  o f  A l a s k a n s ;

( 2 )  t h e  c o r p o r a t i o n ' s  g o a l  s h o u l d  b e  t o  m a i n t a i n  s a f e t y  o f  
p r i n c i p a l  w h i l e  m a x i m i z i n g  t o t a l  r e t u r n ;
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( 3 )  t h e  c o r p o r a t i o n  s h o u l d  b e  u s e d  a s  a  s a v i n g s  d e v i c e  
m a n a g e d  t o  a l l o w  t h e  maximum u s e  o f  d i s p o s a b l e  i n c o m e  f r o m  t h e  c o r p o r a ­
t i o n  a s  n e e d e d  f o r  p u r p o s e s  d e s i g n a t e d  b y  l a w . .

S e c .  3 7 . 1 3 . 0 3 0 .  PU RPO SE .  I t  i s  t h e  p u r p o s e  o f  t h i s  c h a p t e r  t o  
p r o v i d e  a  m e c h a n i s m  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h o s e  p e r m a n e n t  
f u n d  a s s e t s  a l l o c a t e d  t o  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  i n  a  
m a n n e r  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  e s t a b l i s h e d  i n  AS 3 7 . 1 3 . 0 2 0 .

S e c .  3 7 . 1 3 . 0 4 0 .  ALASKA PERMANENT FUND CORPORATION. T h e r e  i s  
e s t a b l i s h e d  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n .  T h e  c o r p o r a t i o n  i s  a  
p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  i n  t h e  D e p a r t m e n t  o f  
R e v e n u e  m a n a g e d  b y  a  b o a r d  o f  t r u s t e e s  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e ­
p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .  T h e  p u r p o s e  o f  t h e  b o a r d  i s  t o  
m a n a g e  a n d  i n v e s t  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  i n  a c c o r d a n c e  w i t h  t h i s  
c h a p t e r .

S e c .  3 7 . 1 3 . 0 5 0 .  COMPOSITION OF BOARD OF T R U S T E E S .  ( a )  T h e  B o a r d  
o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  c o n s i s t s  o f  f i v e  
m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  an d  c o n f i r m e d  b y  a  m a j o r i t y  o f  t h e  
m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .

( b )  T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a  c h a i r m a n  f r o m  among i t s  
m e m b e r s .

S e c .  3 7 . 1 3 . 0 6 0 .  TERM OF O F F I C E .  T h e  m e m b e r s  o f  t h e  b o a r d  s h a l l  b e
a p p o i n t e d  f o r  t e r m s  o f  t h r e e  y e a r s ,  and t h e y  may b e  r e a p p o i n t e d  s u b j e c t
t o  r e c o n f i r m a t i o n  b y  a m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  
j o i n t  s e s s i o n .  T e r m s  s h a l l  b e  s t a g g e r e d .  I n i t i a l  t e r m s  s h a l l  b e  t w o  
m e m b e r s  s e r v i n g  f o r  o n e  y e a r ,  t w o  m e m b e r s  s e r v i n g  f o r  t w o  y e a r s ,  and o n e  
m e m b er  s e r v i n g  f o r  t h r e e  y e a r s .

S e c .  3 7 . 1 3 . 0 7 0 .  REMOVAL AND V A C A N C IES .  ( a )  T h e  g o v e r n o r  may 
r e m o v e  a  m e m b er  o f  t h e  b o a r d  f r o m  o f f i c e  b y  and w i t h  t h e  c o n s e n t  o f  a  
m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  A r e m o v a l
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b y  t h e  g o v e r n o r  s h a l l  b e  i n  w r i t i n g  a n d  s t a t e  t h e  rea so n  f o r  r e m o v a l .
I f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  s u s p e n d  .a m e m b e r  
o f  t h e  b o a r d .  U p o n  s u s p e n s i o n ,  a  v a c a n c y  i s  n o t  c r e a t e d  b u t  t h e  b o a r d  
m e m b er  m a y  n o t  p a r t i c i p a t e  i n  b o a r d  b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  f o r  
p u r p o s e s  o f  e s t a b l i s h i n g  a  q u o r u m .  T h e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  
w i t h i n  3 0  d a y s  f r o m  t h e  d a t e  o f  r e m o v a l  i f  t h e  r e m o v a l  o c c u r s  w h i l e  t h e  
l e g i s l a t u r e  i s  i n  s e s s i o n  o r  w i t h i n  3 0  d a y s  o f  c o n v e n i n g  o f  t h e  l e g i s ­
l a t u r e  i f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n .  I f  t h e  l e g i s l a t u r e  r e f u s e s  
t o  c o n s e n t  t o  h i s  r e m o v a l ,  t h e  b o a r d  member  s h a l l  b e  r e i n s t a t e d  t o  h i s  
p o s i t i o n .  ;

( b )  A v a c a n c y  o n  t h e  b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  
b y  t h e  g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  
l e g i s l a t u r e  i n  j o i n t  s e s s i o n ,  a n d  a n  a p p o i n t e e  t o  f i l l  a  v a c a n c y  s h a l l  
h o l d  o f f i c e  f o r  t h e  b a l a n c e  o f  t h e  t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  t h e  
b o a r d  w a s  a p p o i n t e d .  I f  a  v a c a n c y  a r i s e s  on  t h e  h o a r d  w h i l e  t h e  l e g i s ­
l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m ay  a p p o i n t  a n  i n t e r i m  b o a r d  
m e m b er  w h o  s h a l l  e x e r c i s e  a l l  p o w e r s  o f  a  p e r m a n e n t  b o a r d  m e m b er  u n t i l  
s u c h  t i m e  a s  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n  f a i l s  t o  c o n f i r m  t h e  
a p p o i n t m e n t  o f  t h e  i n t e r i m  b o a r d  m e m b e r .

( c )  A v a c a n c y  o n  t h e  b o a r d  d o e s  n o t  i m p a i r  t h e  a u t h o r i t y  o f  a
q u o r u m  o f  t h e  b o a r d  t o  e x e r c i s e  a l l  t h e  p o w e r s  and p e r f o r m  a l l  t h e
d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 0 8 0 .  Q U A L I F IC A T I O N S  OF BOARD OF T R U S T E E S .  ( a )  Ho 
i n d i v i d u a l  m ay  b e  a p p o i n t e d  t o  t h e  b o a r d  who h a s  n o t  b e e n  a  r e s i d e n t  o f  ! 
t h e  s t a t e  f o r  a t  l e a s t  t h r e e  y e a r s .

( b )  Ho m e m b e r  o f  t h e  b o a r d  m ay  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l
o f f i c e ,  p o s i t i o n  o r  e m p l o y m e n t ,  e i t h e r  e l e c t i v e  o r  a p p o i n t i v e ,  e x c e p t  a s  
a  m e m b er  o f  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  o r  o f  t h i s  s t a t e .

( c )  A t  l e a s t  t h r e e  m e m b e r s  o f  t h e  b o a r d  s h a l l  h a v e  r e c o g n i z e d

■
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c o m p e t e n c e  a n d  w i d e  e x p e r i e n c e  i n  f i n a n c e ,  i n v e s t m e n t s ,  o r  o t h e r  b u s i ­
n e s s  m a n a g e m e n t - r e l a t e d  f i e l d .

S e c *  3 7 . 1 3 . 0 9 0 .  QUORUM. T h r e e  m e m b e r s  o f  t h e  b o a r d  c o n s t i t u t e  a  
q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  and t h e  e x e r c i s e  o f  t h e  p o w e r s  
a n d  d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 1 0 0 .  COMPENSATION OF T R U S T E E S .  M e m b e r s  o f  t h e  b o a r d  
r e c e i v e  a n  h o n o r a r i u m  o f  $ 2 5 0  f o r  e a c h  m e e t i n g  d a y  i f  t h e y  a t t e n d  t h e  
m e e t i n g  a n d  , a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  a l l o w a n c e s  a s  p r o v i d e d  
b y  l a w  f o r  m e m b e r s  o f  s t a t e  b o a r d s  a n d  c o m m i s s i o n s .

S e c .  3 7 . 1 3 . 1 1 0 .  EMPLOYMENT OF PERSONNEL.  T h e  b o a r d  may  e m p l o y  and 
d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  
m a y ,  w i t h  t h e  a p p r o v a l  o f  t h e  b o a r d ,  s e l e c t  and e m p l o y  a d d i t i o n a l  s t a f f  
a s  n e c e s s a r y .  N o  e m p l o y e e  o f  t h e  c o r p o r a t i o n ,  i n c l u d i n g  t h e  e x e c u t i v e  
d i r e c t o r ,  m a y  b e  a  m e m b e r  o f  t h e  b o a r d .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  
o t h e r  e m p l o y e e s  o f  t h e  b o a r d  a r e  i n  t h e  e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 .

S e c .  3 7 . 1 3 . 1 2 0 .  C O N F L IC T S  OF I N T E R E S T .  ( a )  M e m b e r s  o f  t h e  b o a r d  
a n d  t h e  e x e c u t i v e  d i r e c t o r  a r e  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS 3 9 . 5 0 .

( b )  I f  a  m e m b e r  o r  e m p l o y e e  a c q u i r e s ,  ow ns  o r  c o n t r o l s  a n  i n ­
t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  i n  a n  e n t i t y  o r  p r o j e c t  i n  w h i c h  c o r p o r a t i o n  
a s s e t s  a r e  i n v e s t e d ,  h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  t h e  i n t e r e s t  t o  t h e  
b o a r d .  T h e  d i s c l o s u r e  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  s h a l l  b e  i n ­
c l u d e d  i n  t h e  m i n u t e s  o f  t h e  b o a r d  m e e t i n g  n e x t  f o l l o w i n g  t h e  d i s c l o ­
s u r e .

S e c .  3 7 . 1 3 . 1 3 0 .  POWERS AND D U T I E S .  ( a )  T h e  p r u d e n t - m a n  r u l e  
s h a l l  b e  a p p l i e d  b y  t h e  b o a r d  i n  t h e  m a n a g e m e n t  and i n v e s t m e n t  o f  p e r ­
m a n e n t  f u n d  a s s e t s .  T h e  p r u d e n t - m a n  r u l e  a s  a p p l i e d  t o  i n v e s t m e n t s  o f  
t h e  c o r p o r a t i o n  m e a n s  t h a t  i n  m a k i n g  i n v e s t m e n t s  t h e  b o a r d  s h a l l  e x e r ­
c i s e  t h e  j u d g m e n t  a n d  c a r e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  
a n  i n s t i t u t i o n a l  i n v e s t o r  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l -
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l i g e n c e  e x e r c i s e s  I n  . t h e  m a n a g e m e n t  o f  l a r g e  i n v e s t m e n t s  e n t r u s t e d  t o  i t  
-.no.t i n  r e g a r d  t o  s p e c u l a t i o n  b u t  i n  r e g a r d  t o  t h e  p e r m a n e n t  d i s p o s i t i o n  
<of . f u n d s . ,  c o n s i d e r i n g  - p r o b a b l e  s a f e t y  o f  c a p i t a l  a s  w e l l  a s  p r o b a b l e  
i n c o m e .

d(b) T h e  c o r p o r a t i o n  a s . s e t . s  s h a l l  o n l y  b e  u s e d  f o r  i n c o m e - p r o d u c i n g -  
i n v e s t m e n t s .

d[c) T h e  b o a r d  s h a l l  m a i n t a i n  a  r e a s o n a b l e  d i v e r s i f i c a t i o n  among 
c o r p o r a t i o n  . i n v e s t m e n t s  u n l e s s  u n d e r  t h e  c i r c u m s t a n c e s  i t  i s  c l e a r l y  
^ p r u d e n t  n o t  t o  d o  s o .

I d )  T h e  b o a r d  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t  
r e p o r t s  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

v( e )  T h e  c o r p o r a t i o n  m ay  n o t  b o r r o w  f u n d s  o r  g u a r a n t e e  f r o m  p r i n c i ­
p a l  o . f  t h e  f u n d  t h e  o b l i g a t i o n s  o f  o t h e r s .

v< f )  T h e  b o a r d  m a y  e n t e r  i n t o  and e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  
c o n v e n i e n t  o r  d e s i r a b l e  f o r  p u r p o s e s  o f  t h e  c o r p o r a t i o n .

f g )  S u b j e c t  t o  t h e  . l i m i t a t i o n s  i n  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n ,  t h e  
b o a r d  may i n v e s t  c o r p o r a t i o n  a s s e t s  i n

( 1 )  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  i n s u r e d  b y  o r  g u a r a n t e e d  
b y ,  t h e  U n i t e d  S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  
. S t a t e s ;

(,?.) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d  
S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i g a ­
t i o n s  o f  c o r p o r a t i o n s  i n  w h i c h  t h e  U n i t e d  S t a t e s  i s  a  s h a r e h o l d e r  o r  
m e m b e r ;

( 3 )  c e r t i f i c a t e s  o f  d e p o s i t  i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  
b a n k s  w h i c h  a r e  m e m b e r s  o f  t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  and 
w h i c h  a r e  s e c u r e d  a s  t o  t h e  p a y m e n t  o f  p r i n c i p a l  and i n t e r e s t  i n  a c c o r ­
d a n c e  w i t h  A l a s k a  la v /  a n d  f o r  w h i c h  a  g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  
m a r k e t  e x i s t s ;
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( 4 )  c o r p o r a t e  d e b t  s e c u r i t i e s  w h i c h  a r e  r a t e d  AA o r  b e t t e r  b y  
a  n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ;

(5 )  s h o r t - t e r m  c o r p o r a t e  p r o m i s s o r y  n o t e s  o f  t h e  h i g h e s t  
r a t i n g  a s s i g n e d  b y  a  n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ;

( 6 )  b a n k e r s ’  a c c e p t a n c e s  d r a w n  o n  and a c c e p t e d  b y  U n i t e d  
S t a t e s  b a n k s  e a c h  o f  w h i c h  h a v e  a c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a ­
t i n g  a t  l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 ;

( 7 )  r e p u r c h a s e  a g r e e m e n t s ,  t h e  s e c u r i t i e s  u n d e r l y i n g  t h e  
a g r e e m e n t s  b e i n g  a n y  o f  t h e  i t e m s  i n  ( 1 )  -  ( 5 )  o f  t h i s  s u b s e c t i o n ;

( 8 )  t h e  g u a r a n t e e d  p o r t i o n  o f  F e d e r a l  S m a l l  B u s i n e s s  A d m i n i ­
s t r a t i o n  l o a n s ;

( 9 )  t h e  p o r t i o n  o f  f i r s t  l i e n  r e a l  e s t a t e  m o r t g a g e s  g u a r a n ­
t e e d  b y  t h e  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n ;

( 1 0 )  t h e  p o r t i o n s  o f  b u s i n e s s  a n d  i n d u s t r i a l  l o a n s  m a d e  u n d e r
t h e  R u r a l  D e v e l o p m e n t  A c t  o f  1 9 7 2  w h i c h  a r e  g u a r a n t e e d  b y  t h e  F a r m e r ' s
Home A d m i n i s t r a t i o n ;

( 1 1 )  t h e  g u a r a n t e e d  p o r t i o n  o f  F a r m e r ' s  Home A d m i n i s t r a t i o n
l o a n s .

( h )  I n v e s t m e n t s  u n d e r  ( g ) ( 4 )  o f  t h i s  s e c t i o n  may n o t  e x c e e d  2 5  p e r  
c e n t  o f  t h e  t o t a l  i n v e s t m e n t s  o f  t h e  f u n d .  I n v e s t m e n t s  u n d e r  ( g ) ( 8 )  -
( 1 1 )  o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  i n  t h e  a g g r e g a t e  2 5  p e r  c e n t  o f  t h e  
t o t a l  i n v e s t m e n t s  o f  t h e  f u n d .

( i )  Wo p o r t i o n  o f  t h e  a s s e t s  o f  t h e  f u n d  may b e  u s e d  f o r  t h e  p u r ­
c h a s e  o f  b o n d s  o f  a  c o r p o r a t i o n ,  u p o n  w h i c h  a n y  r e g u l a r  i n t e r e s t  p a y m e n t  
h a s  b e e n  d e f a u l t e d  w i t h i n  f i v e  y e a r s  b e f o r e  p u r c h a s e ,  e x c e p t  b o n d s  n e v e r  
i n  d e f a u l t  b u t  w h i c h  h a v e  b e e n  o u t s t a n d i n g  f o r  l e s s  t h a n  f i v e  y e a r s .

( j )  T h e  b o a r d  s h a l l  e s t a b l i s h  a n d  f r o m  t i m e  t o  t i m e  a s  n e c e s s a r y
m o d i f y  g u i d e l i n e s  f o r  t h e  i n v e s t m e n t  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n .
B e f o r e  a d o p t i o n  o f  a n y  g u i d e l i n e s  t h e  g u i d e l i n e s  s h a l l  b e  r e p o r t e d  t o

- 9 -  HCSSB 1 6 1



t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  r e v i e w  a n d  c o m m e n t .
( k )  T h e  b o a r d  may i n v e s t  c o r p o r a t i o n  a s s e t s  i n  i n - s t a t e  i n v e s t ­

m e n t s  i f  t h e  i n - s t a t e  i n v e s t m e n t s
( 1 )  h a v e  a  r i s k  l e v e l  a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  t o  

a l t e r n a t e  i n v e s t m e n t  o p p o r t u n i t i e s ;  a n d
( 2 )  a r e  i n c l u d e d  i n  t h e  l i s t  o f  p e r m i s s i b l e  i n v e s t m e n t s  i n  

( g )  o f  t h i s  s e c t i o n .
S e c .  3 7 . 1 3 . 1 4 0 .  G A IN S  AND L O S S E S .  A t  t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  

t h e  t o t a l  a m o u n t  o f  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  n o t  o f f s e t  b y  
g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  d u r i n g  t h a t  y e a r ,  s h a l l  b e  c o m p u t e d ,  
w i t h  a  p o r t i o n  o f  t h e s e  l o s s e s  t o  b e  d e d u c t e d  e a c h  f i s c a l  y e a r  f r o m  t h e  
i n c o m e  a n d  t h e  r e s u l t i n g  a m o u n t  o f  i n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  
f u n d .  L o s s e s  t a k e n  o n  t h e  s a l e s  o f  s e c u r i t i e s  s h a l l  b e  a c c u m u l a t e d  o v e r  
a  p e r i o d  e q u a l  t o  t h e  a v e r a g e  r e m a i n i n g  l i f e  o f  t h e  s e c u r i t i e s  s o l d ,  
u n l e s s  t h e s e  l o s s e s  a r e  o f f s e t  b y  g a i n s  o n  f u t u r e  s a l e s  o f  s e c u r i t i e s .
I n  a n y  f i s c a l  y e a r  i n  w h i c h  t h e  g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  e x c e e d  
t h e  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  t h e  e x c e s s  s h a l l  b e  a d d e d  t o  t h e  
p r i n c i p a l  o f  t h e  f u n d .

S e c .  3 7 . 1 3 . 1 5 0 .  INCOME. T h e  i n t e r e s t  r e c e i v e d  i n  a  y e a r  i s  t h e  
i n c o m e  o f  t h e  c o r p o r a t i o n  f o r  t h a t  y e a r .  T h e  i n c o m e  a v a i l a b l e  f o r  
d i s b u r s e m e n t  s h a l l  b e  d e t e r m i n e d  o n  a n  a v e r a g i n g  b a s i s .  F o r  t h e  f i r s t  
f i v e  y e a r s ,  i n c o m e  w i l l  b e  t h e  s i m p l e  a v e r a g i n g  o f  t h e  a n n u a l  c u r r e n t  
r e t u r n  a t  c o s t .  S u b s e q u e n t l y ,  t h e r e  w i l l  b e  a  m o v i n g  a v e r a g e  c u r r e n t  
r e t u r n ,  i n  w h i c h  t h e  l a t e s t  f i s c a l  y e a r  w i l l  r e p l a c e  t h e  o l d e s t  y e a r .
T h e  i n c o m e  a v a i l a b l e  f o r  d i s b u r s e m e n t  w i l l  b e  t h e  l e s s e r  o f  t h e  l a t e s t
f i s c a l  y e a r ' s  i n c o m e ,  o r  t h e  a v e r a g e  a n n u a l  c u r r e n t  i n c o m e  f o r  t h e  p a s t  
f i v e  f i s c a l  y e a r s  o f  t h e  f u n d  a t  c o s t ,  and a f t e r  a d j u s t m e n t  f o r  c a p i t a l
l o s s e s  c h a r g e d  t o  t h a t  f i s c a l  y e a r .

S e c .  3 7 . 1 3 . 1 6 0 .  BOARD BUDGET.  T n e  b o a r d ' s  o p e r a t i n g  b u d g e t  i s
- 1 0 -  HCSSB 16 .1



f r o m  t h e  g e n e r a l  f u n d  a n d  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  (A S
3 7 . 0 7 ) .

S e c .  3 7 . 1 3 . 1 7 0 .  A U D I T S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m it ­
t e e  s h a l l  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  and a n n u a l  o p e r a t i o n a l  a n d  
p e r f o r m a n c e  e v a l u a t i o n s  o f  t h e  c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  i n v e s t m e n t  
p r o g r a m s .

S e c .  3 7 . 1 3 . 1 8 0 .  REPORTS AND P U B L I C A T I O N S .  No l a t e r  t h a n  S e p t e m ­
b e r  3 0  o f  e a c h  y e a r ,  t h e  b o a r d  s h a l l  p u b l i s h  a  r e p o r t  o f  t h e  c o r p o r a t i o n  
f o r  d i s t r i b u t i o n  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  and t h e  p u b l i c .  T h e  
r e p o r t  s h a l l  b e  w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  
m u s t  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i ­
t o r s ,  a  s t a t e m e n t  o f  t h e  a m o u n t  o f  m o n e y  r e c e i v e d  b y  t h e  p e r m a n e n t  f u n d  
f r o m  e a c h  i n v e s t m e n t  d u r i n g  t h e  p e r i o d  c o v e r e d ,  a  s t a t e m e n t  o f  c o r p o r a ­
t i o n  i n v e s t m e n t s  i n c l u d i n g  an  a p p r a i s a l  a t  m a r k e t  v a l u e ,  a  d e s c r i p t i o n  
o f  c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e  
r e p o r t ,  a  c o m p a r i s o n  o f  t h e  c o r p o r a t i o n  p e r f o r m a n c e  w i t h  t h e  i n t e n d e d  
g o a l s  c o n t a i n e d  i n  AS 3 7 . 1 3 . 0 2 0 ,  a n  e x a m i n a t i o n  o f  t h e  i m p a c t  o f  t h e  
i n v e s t m e n t  c r i t e r i a  o f  t h i s  c h a p t e r  on  t h e  c o r p o r a t i o n  p o r t f o l i o  w i t h  
r e c o m m e n d a t i o n s  o f  a n y  n e e d e d  c h a n g e s  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  
b o a r d  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  
a n d  t h e  p u b l i c .  T h e  a n n u a l  i n c o m e  s t a t e m e n t  and b a l a n c e  s h e e t  o f  t h e  
c o r p o r a t i o n  s h a l l  b e  p u b l i s h e d  i n  a t  l e a s t  o n e  n e w s p a p e r  i n  e a c h  j u d i ­
c i a l  d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  f o r  t h e  t w o  
f i s c a l  y e a r s  p r e c e d i n g  t h e  p u b l i c a t i o n  o f  t h e  e l e c t i o n  p a m p h l e t  u n d e r
AS 1 5 . 5 7  s h a l l  b e  i n c l u d e d  i n  t h a t  p a m p h l e t .  T h e  b o a r d  may a l s o  p u b l i s h :
o t h e r  r e p o r t s  i t  c o n s i d e r s  d e s i r a b l e  t o  c a r r y  o u t  i t s  p u r p o s e .  :

S e c .  3 7 . 1 3 . 1 9 0 .  TAX EXEMPTION. T h e  c o r p o r a t i o n  i s  e x e m p t  f r o m  a l l ;
It a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .  A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  i 

t h e  c o r p o r a t i o n ,  t h e i r  t r a n s f e r ,  a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o m  a l l



I

t a x e s  a n d  a s s e s s m e n t s  A n  t t h e  s t a t e . .
S e c .  3 7 . 1 3 . 2 0 0 , .  P O L I T I C A L  . A C T I V I T I E S . .  T h e  r e s o u r c e s  <of t t h e  c o r ­

p o r a t i o n  may n o t  be  l u s e d  •&> ; fA n a n .e e  o r  i n f l u e n c e  .any  - p o l i t i c a l  a c t i v i ­
t i e s  .

S e c .  3 7 . 1 3 . 2 1 0 , .  P U B L I C  A C C E S S  P.O INFORMATION. i n f o r m a t i o n  i n  t h e  
p o s s e s s i o n  o f  t h e  c o r p o r a t i o n  i s  a  - p u b l i c  r e c o r d ,  e x c e p t  t h a t  i n f o r ­
m a t i o n  w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  o f  t h e  - b u s i n e s s  o r  a f f a i r s  o f  a  
p r i v a t e  e n t e r p r i s e  .or  i n v e s t o r  i s  c o n f i d e n t i a l  a n d  i s  n o t  a  p u b l i c  
r e c o r d .  C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  . d i s c l o s e d  o n l y  f o r  t h e  p u r p o s e s  j 
o f  a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  o r  itfhen i t s  p r o d u c t i o n  i s  
r e q u i r e d  i n  a  c o u r t  p r o c e e d i n g . .  I ’h e s e  r e s t r i c t i o n s  .do n o t  p r o h i b i t  t h e  
p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a  m a n n e r  t h a t  p r e v e n t s  t h e  I d e n ­
t i f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s ,  i t e m s ,  p e r s o n s ,  o r  e n t e r p r i s e s , .

S e c .  3 7 . 1 3 , 2 2 0 ,  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,
( 1 )  " b o a r d "  m e a n s  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r ­

m a n e n t  Fund C o r p o r a t i o n ;
( 2 )  " c o r p o r a t i o n ’1' m e a n s  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a ­

t i o n .
*  S e c .  6 .  AS 3 9 . 2 5 . 1 1 , 0  ;i.s a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 2 2 )  m e m b e r s  o f  t h e  b o a r d  o f  t r u s t e e s ,  t h e  e x e c u t i v e  d i r e c t o r ,  \ 
a n d  s t a f f  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,

*  S e e .  7 .  AS 3 9 . 5 0 , 2 0 0 ( 9 )  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b p a r a g r a p h  t o  
r e a d :

( QQ)  B o a r d  o f  T r u s t e e s  a n d  e x e c u t i v e  d i r e c t o r  o f  t h e
A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n ,

*  S e c .  8 .  T R A N S I T I O N ,  The c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  a l l i
!f u n d s  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  Fu n d  C o r p o r a t i o n  

e s t a b l i s h e d  b y  t h i s  A c t  a f t e r  r e q u e s t  f o r  t r a n s f e r  i s  made  b y  t h e  b o a r d  o f  
t r u s t e e s  o f  t h e  c o r p o r a t i o n .

-12- HCSSB 161
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*  S e c .  9 .  A S  3 7 . 1 0 . 0 6 5 ( c )  i s  r e p e a l e d .
*  S e c .  1 0 .  A S  3 7 . 1 0 . 0 6 5 ( a )  a n d  ( b )  a r e  r e p e a l e d .
*  S e c .  1 1 .  S e c t i o n  1 0  o f  t h i s  A c t  t a k e s  e f f e c t  u p o n  t r a n s f e r  o f  t h e  f u n d s

i o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  F und C o r p o r a t i o n  a s
Ip r o v i d e d  i n  s e c .  8 o f  t h i s  A c t .  T h e  r e m a i n d e r  o f  t h i s  A c t  t a k e s  e f f e c t  

6 ; J u l y  1 ,  1 9 7 9 .
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

R E Q U E S T  
Bill/Resolution No.,
Title Relating to Renewable Resource Revenues

C S H B  281

Requested by. Rep. Jim Duncan Date 5/3/79

n. FISCAL DETAIL
Agency Affected . L e g i s l a t i v e  B u d g et & A u d i t  C o m m i t t e e
Program Category Affected G e n e r a l  G o v e r n m e n t
BRU, Program, or Subprogram(s) Affected legislative Finance Division & Legislative A viit 
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L '

400 C O M M O D I T I E S
500 F.OIJIPMF.NT
600 L A N D  & S T R U C T U R E S
700 GRANTS . CLAIMS. ETC.

•i/i
T O T A L

F U N D I N G  (Thousands of Dollars)

GENERA!. F U N D 0
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS 

F U L L  T IME 0 ‘

.

P A R T  T IME
T E M P O R A R Y

lil. AN ALY SI S (See Fiscal Note Preparation Instructions, Section III)

T h e  d u t i e s  i m p o s e d  u p o n  the B u d g e t  a n d  A u d i t  C o m m i t t e e  a nd  it s s t af f 
c a n  r a n g e  a n y w h e r e  f r o m  l i g h t  to e x t e n s i v e  d e p e n d i n g  u p o n  the 
e x t e n t  to w h i c h  the  c o m m i t t e e  c h o o s e s  to a c c o m p l i s h  th e o v e r s i g h t  
r e s p o n s i b i l i t i e s .  S i n c e  the  b i l l  e n v i s i o n s  t h a t  the C o m m i t t e e ' s  rol e 
m a y  be  a t e m p o r a r y  one, e s s e n t i a l l y  t r a n s i t i o n a l  in n a t ur e,  it s ee ms 
u n w i s e  to s taf f u p  in o r d e r  to c o v e r  the n e w  r e s p o n s i b i l i t i e s .  W i t h  
t his in m in d, it w o u l d  s e e m  a p p r o p r i a t e  to b e g i n  the p e r m a n e n t  fund 
o v e r s i g h t  r e s p o n s i b i l i t i e s  u n d e r  the a s s u m p t i o n  that t h e  c o m m i t t e e  a n d  
its s t a f f  c a n  p r c v i d e  e f f e c t i v e  p e r m a n e n t  fu n d  o v e r s i g h t  w i t h i n  the 
e x i s t i n g  l e v e l s  of  its budget.

IV. D A T E  5/3 /7 9

Original:
cc:

'Zuzbte,

Legislative Finance 
Budget and Management 
Prime Sponsor (First Legislator Named)

.PREPARED BY,
A G E N C Y  L e g i s l a t i v e  A u d i t  
P H O N E  4 6 S - 3 S 3 0  - A u d i t

■Eiaaace-
£ - 3 7 9 5  -

33-001 (Rev. 12/78)



TH E  LEG ISLA TUR E  O F  TH E  STA TE  O F  ALASKA
ELEV EN TH  LEG IS LA TUR E

I. R E Q U E S T
Bill/Resolution No. C S H B  281 - "A n  A c t  R e l a t i n g  to R e n e w a b l e  R e s o u r c e  R e v e n u e s : __________

Title________________ and p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . " ____________

Requested b v  H O U S E  P E R M A N E N T  F U N D  C O M M I T T E E _____________________ Date A p r i l  30. 1979

II. FISCAL DETAIL
Agency Affected_________ D E P A R T M E N T  O F  R E V E N U E _____________________________________________________

Program Category Affected____________ G E N E R A L  G O V E R N M E N T ____________________________________________

BRU, Program, or Subprogram(s) Affected P E R M A N E N T  F U N D __________________________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES - 0 - 3 1 8 . 9 31 8 . 9 3 6 8 . 9 368.9
7.00 TRAVF.I. 50.0 7 9 . 6 7 9 . 6 79.6 79.6

300 C O N T R A C T U A L 150.n 3 2 1 . 6 3 2 1 . 6 3 2 1 . 6 321.6

400 C O M M O D I T I E S -Or 1 6.0 7. 0 7.0 7.0

o o EOUIPMF.NT - 0 - 20.0 3.0 3.0 2 . 0
60 0 L A N D  &  S T R U C T U R E S -0- 46.1 A 6.1 46.1 46.1

700 GRANTS; CLAIMS. ETC.

T O T A L 2 0 0 . 0 8 0 2 . 2 7 7 6 . 2 8 2 6 . 2 8 2 5 . 2

F U N D I N G  (Thousands of Douars)

G E N E R A L  F U N D ,

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
.

POSITIONS

F U L L  TIME -0- 9 9 10 10
P A R T  TIME
T E M P O R A R Y

III. AN A LYSIS (Sec Fiscal Note Preparation Instructions, Section III)

Se e  a t t a c h e d  fo r  c o s t  a nalysis. F Y 8 0  f i g u r e s  r e p r e s e n t  t r a n s i t i o n  costs. 

T r a v e l  p r o v i d e s  f or ten (10) o r g a n i z a t i o n a l  a nd p o l i c y  b o a r d  m e e t i n g s .  C o n t r a c t u a l  

p r o v i d e s  s u f f i c i e n t  f u n d s  for m a n a g e m e n t  of P e r m a n e n t  F u n d  i n v e s t m e n t s  b y  the 

D i v i s i o n  of T r e a s u r y  for the y e a r  a n d  o r g a n i z a t i o n a l  m o n i e s  n e c e s s a r y  f or r e c r u i t­

me n t  of p r o f e s s i o n a l  staff. T r e a s u r y  m a n a g e m e n t  c o s t s  a m o u n t  to 6 0 . 0  in FY80.

IV. D A T E  A p r i l  30, 1 979 P R E P A R E D  B Y  P e t e r  A. B u s h r o .  D e p u t y  C o m m i s s i o n e r

A G E N C Y  D i v i s i o n  of Treasury____________________
Original: Legislative Finance  P H O N E  4 6 5 - 2 3 5 0 ___________________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)
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P E R M A N E N T  F U N D  C O R P O R A T I O N

k •'

1 0 0  - P E R S O N A L  S E R V I C E S

•

(1) D i r e c t o r  - R a n g e  27 $ 3, 9 4 0 $ 4 7 , 2 8 0

(1) S e c r e t a r y  II - R a n g e  11 1 ,339 1 6 , 0 6 8

(1) C o m p t r o l l e r  - R a n g e  24 3 ,401 4 0 , 8 1 2

(1) A c c o u n t a n t  III - R a n g e  16 1 ,888 2 2 , 6 5 6

(1) I n v e s t m e n t  O f f i c e r  III -  R a n g e  24 3 , 4 0 1 4 0 , 8 1 2

(1) A c c o u n t i n g  T e c h n i c i a n  II - R a n g e  14 1,629 1 9 , 5 4 8

(1) A c c o u n t  C l e r k  III - R a n g e  10 1 , 2 5 4 1 5 , 0 4 8

(1) C l e r k  T y p i s t  II - R a n g e  7 1 , 0 4 5 1 2 , 5 4 0

(1) L o a n  E x a m i n e r  III - R a n g e  19 2 , 3 5 5 2 3 , 2 6 0

$2.43,024

B E N E F I T S 75 , 9 45

$ 3 1 8 , 9 6 9

2 0 0  -  T R A V E L

B O A R D  M E E T I N G S  IN STATE: 10 M E E T I N G S  X  2 D A Y S

T r a v e l / B o a r d  M e m b e r s $ 8 ,750

‘T r a v e l / D i r e c t o r  a n d  St a f f 6 ,300

P e r  D i e m 7 ,200

H o n o r a r i u m 2 5 , 0 0 0

F I E L D / A D M I N I S T R A T I V E  T R A V E L  IN STATE:

T r a v e l 4 , 3 0 0

P e r  D i e m 2 , 4 0 0

F I E L D / A D M I N I S T R A T I V E  T R A V E L  O U T  O F  STATE:

T r a v e l 5 , 9 2 0

P e r  D i e m 2 , 4 0 0

C O N V E N T I O N S / M E E T I N G S  O U T  OF  STATE:

T r a v e l 1 2 , 5 0 0

P e r  D i e m 4 , 8 0 0
*•* $ 7 9, 5 7 0

3 0 0  - C O N T R A C T U A L

C o m m u n i c a t i o n s $ 4 9 , 2 0 0

P r i n t i n g  and A d v e r t i s e m e n t s 1 6 , 5 0 0

R e p a i r s / M a i n t e n a n c e 2 , 6 0 0

E q u i p m e n t  R e n t a l  - W o r d  P r o c e s s i n g 8 , 7 0 0

E q u i p m e n t  R e n t a l  - C o m p u t e r 6 5 , 0 0 0

S a f e k e e p i n g 5 0 , 0 0 0

C o n s u l t i n g 1 0 4 , 6 0 0

O t h e r  F ee s  and E x p e n s e s 2 5 , 0 0 0

4 0 0  - C O M M O D I T I E S  

5 0 0  - E Q U I P M E N T  

6 0 0  - O F F I C E  S PACE

TOTAL

$ 3 2 1 , 6 0 0  

$ 1 6 , 0 0 0  

$ 2 0, 0 0 0  

$ 4 6 , 1 0 0  

$ 8 0 2 , 2 3 9

I
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<11} COMMITTEE REPORT

HO USE

F URT HER:

D a t e :

Mr. S p e a k e r :

F I N A N C E  . i_ H B  2 8 1
Th e C o m m i t t e e  o n ________________________________________ has h a d ________________

"An A c t  r e l a t i n g  t o  n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  t o  l e g i s l a t i v e  

o v e r s i g h t ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of  the  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p as s [ ] do n ot pass

[ ] do pas s w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS fo r [ j n e w  t i t l e

an d  r e c o m m e n d s  ________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F is cal  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  1 2 / 7 8 )

CHAI RMAN



FURTHER: FINANCE

22, 1 9 7 9  Date :

Mr. S p e a k e r :

SP E C IA L  PERMANENT n n  _01
T h e  C o m m i t t e e  on  nnMT/rTTTF.i?.__________________h a s  h a d  HB 2 8 1

2  C. 1 ^ 1 7

" A n  A c t  r e l a t i n g  t o  n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  t o  l e g i s l a t i v e  
o v e r s i g h t ;  e f f .  d a t e . "

u n d e r  c o n s i d e r a t i o n  an d  (a m a j o r i t y  o f  th e c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p as s [ ] do no t pass

[ ] do p as s w i t h  a t t a c h e d  a m e n d m e n t s ( s )
, [ X  ] s a m e  t i t l e

[ > 0  r e p l a c e  w i t h  CS f o r  _________ - H I ?  Z  /____________________ [ j n e w  t i t l e

and r e c o m m e n d s  _________ s j / f  ________________________________

[X'] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e __________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

12.L  CaTC

, H 6 0  ( R e v .  1 2 / 7 8 )
J.. .. _ — i J
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I K  THE HOUSE
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S p e c i a l  P e r m a n e n t  
F u n d  C o m m i t t e e

■ ..

O f f e r e d :  4 / 2 6 / 7 9R e f e r r e d :  F i n a n c e
.
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3 Y  THE S P E C I A L  PERMANENT FUND COMMITTEE

W * *

C S FOR HOUSE B I L L  8 0 .  2 8 1  
I H  THE L E G IS L A T U R E  OF THE ST A T E  OF ALASKA 

ELEVENTH L E G IS L A T U R E  -  F I R S T  S E S S I O N
A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ?  t o
. • • • • ' .

l e g i s l a t i v e  o v e r s i g h t i  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . "

BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE ST A T E  OF A L A SK A :
*  S e c t i o n  1 .  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d 3  t h a t  t h e r e  i s  a  s u b s t a n t i a l  

n e e d  f o r  o v e r s i g h t  o f  t h e  p e r f o r m a n c e  o f  t h e s e  a g e n c i e s  o f  t h e  s t a t e  w h i c h  
p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  s i n c e  t h o s e  f u n c t i o n s  d o  n o t  r e c e i v e  
t h e  d e t a i l e d  r e v i e w  t o  w h i c h  o t h e r  e x p e n d i t u r e s  o f  p u b l i c  m o n e y  a r e  s u b j e c t ,  
a n d  t h e r e f o r e  t h e  k n o w l e d g e  n e c e s s a r y  f o r  s o u n d  l e g i s l a t i o n  i n  t h i s  a r e a  i s  
n o t  r e a d i l y  a v a i l a b l e .  T h e r e  i s  a  n e e d  f o r  l e g i s l a t i v e  o v e r s i g h t  w h i c h  w i l l  
p r o v i d e  i n f o r m a t i o n  o n  t h e  p o l i c y  a n d  p e r f o r m a n c e  o f  t h e s e  a g e n c i e s ,  t h e  
e x t e n t  t o  w h i c h  t h e  a g e n c i e s  c o n f o r m  t o  s t a t u t o r y  i n t e n t ,  a n d  t h e  i m p a c t  o f  
t h e i r  p e r f o r m a n c e  o n  t h e  e c o n o m y  a n d  t h e  s t a t e  t r e a s u r y .

*  S e c .  2 .  A S  2 4 . 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :
S e c .  2 4 . 2 0 . 1 5 6 .  P U R P O S E S .  T h e  p u r p o s e s  o f  t h e  L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e  i n c l u d e
( 1 )  m o n i t o r i n g  a n d  r e p o r t i n g

( A )  t h e  p e r f o r m a n c e  o f  t h e  a g e n c i e s  o f  t h e  s t a t e  w h i c h  
p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ,

( B )  t h e  e x t e n t  t o  w h i c h  t h e  p e r f o r m a n c e  o f  t h e s e  a g e n ­
c i e s  h a s  c o n t r i b u t e d  t o  t h e  f i s c a l ,  f i n a n c i a l ,  e c o n o m i c  a n d  s o c i a l

• ■ •

i m p r o v e m e n t  o f  t h e .  s t a t e  and i t s  c i t i z e n s ,

v !

( C )  C h e  e x t e n t  t o  w h i c h  t h e s e  a g e n c i e s  a n d  t h e  e x e c u t i v e  
h a v e  p r e p a r e d  a n d  c o o r d i n a t e d  s h o r t  a n d  l o n g  t e r m  e c o n o m i c , f i s c a l ,
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i n v e s t m e n t  a n d  f i n a n c i a l  p l a n n i n g ;

( 2 )  h o l d i n g  t h e s e  a g e n c i e s  a c c o u n t a b l e  t o  s t a t u t o r y  i n t e n t  i n  

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  i n  p o l i c y  

t o  t h e  a g e n c i e s  o r  c h a n g e s  i n  l e g i s l a t i o n  t o  t h e  l e g i s l a t u r e ;

( 3 )  a n n u a l l y  r e v i e w i n g  t h e  e x t e n t  o f  c a p i t a l i z a t i o n  o f  t h e  

i n v e s t m e n t  f u n d s  o f  t h e  s t a t e  a n d  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  r e c o m m e n d i n g  n e e d e d  l e g i s l a t i o n .

S e c .  2 4 . 2 0 . 2 0 6 .  D U T I E S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t ­

t e e  s h a l l

( 1 )  r e p o r t  t o  t h e  l e g i s l a t u r e  i t s  r e c o m m e n d a t i o n s  r e l a t i n g  t o  

t h e  c o n f i r m a t i o n  o f  s u g g e s t e d  a p p o i n t e e s  t o  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a n d  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  

A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ;

( 2 )  a n n u a l l y  r e v i e w  t h e  l o n g - r a n g e  o p e r a t i n g  p l a n s  o f  a l l  

a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 3 )  r e v i e w  p e r i o d i c  r e p o r t s  f r o m  a l l  a g e n c i e s  o f  t h e  s t a t e  

w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 4 )  p r e s e n t  a  c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  p r o g r a m s ,  p l a n s ,  

p e r f o r m a n c e ,  a n d  p o l i c i e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  

l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  

t h e  c o n v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n ;

< 5 )  p r e s e n t  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  t h e  c o n ­

v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  a  r e v i e w  o f  t h e  r e p o r t  o f  t h e  g o v e r n o r  

u n d e r  A S  3 7 . 0 7 . 0 2 0 ( b )  w L t h  r e c o m m e n d a t i o n s  f o r  a n y  n e e d e d  l e g i s l a t i o n ;

( 6 )  i n  c o n j u n c t i o n  w i t h  t h e  f i n a n c e  c o m m i t t e e  o f  e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  t o  t h e  l e g i s l a t u r e  t h e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  f o r  t h e  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d ;

( 7 )  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n -
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v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

S e c .  2 4 . 2 0 . 2 0 9 .  R E C O R D S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t ­

t e e  s h a l l  k e e p  a  c o m p l e t e  f i l e  o f  a l l  r e p o r t s  p r e s e n t e d  t o  i t  a n d  a l l  

r e p o r t s  p r e s e n t e d  b y  i t  t o  t h e  l e g i s l a t u r e  o r  t o  a  l e g i s l a t i v e  c o m m i t ­

t e e .

*  S e c .  3 .  A S  2 4 . 2 0 . 2 0 1 ( a )  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 8 )  h o l d  p u b l i c  h e a r i n g s  o n  t h e  c o n f i r m a t i o n  o f  t h e  m e m b e r s  

o f  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  a n d  

t h e  m e m b e r s  o f  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n ?

(9) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  t h e  s t r u c t u r e  a n d  o p e r a t ­

i n g  p r a c t i c e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  

i n v e s t m e n t  f u n c t i o n s ?

( 1 0 )  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y  o r  d e s i r a ­

b l e  f o r  t h e  f u n c t i o n s  o f  t h e  c o m m i t t e e .

*  S e c .  4 .  A S  3 7 . 0 7 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d ?

(fc) T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  t h e  c o n v e n i n g  o f  t h e  

l e g i s l a t u r e ,  r e p o r t  t o  t h e  l e g i s l a t u r e  t h r o u g h  t h e  L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e  t h e  l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  o f

( 1 )  a l t e r n a t e  l e v e l s  o f  c a p i t a l i s a t i o n  o f  t h e  i n v e s t m e n t  

f u n d s  o f  t h e  s t a t e ?  a n d

( 2 )  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  g e n e r a l  f u n d  s u r ­

p l u s .

*  S e c .  5 .  A S  3 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  1 3 .  A L A S K A  P E R M A N E N T  F U N D .

S e c .  3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  F U N D ,  ( a )  U n d e r  a r t  I X ,  s e c .  1 5

. ' ■ ■ • * '  • . i  .• ‘ " ■ „■

o f  t h e  s t a t e  c o n s t i t u t i o n ,  t h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t h e  

A l a s k a  p e r m a n e n t  f u n d .  T h e  A l a s k a  p e r m a n e n t  f u n d  c o n s i s t s  o f

( 1 )  5 0  p e r  c e n t  o f  m i n e r a l  l e a s e  b o n u s e s  r e m a i n i n g  a f t e r
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d e d u c t i o n  o f  a n y  a m o u n t s  a l l o c a t e d
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- • . 5 . • .
( A )  t o  t h e  A l a s k a  N a t i v e  F u n d  u n d e r  t h e  A l a s k a  N a t i v e

. r£;
3 \ ■■

C l a i m s  S e t t l e m e n t  A c t  a n d  i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n 1  a n d ■
■*-»

j 4
( B )  i n  A S  3 7 . 1 1 . 0 2 0  t o  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s ‘ ’ ifi

5 • • •; • r. ’ • * t ■ • 1 , . • * • *'i Y i

d e v e l o p m e n t  f u n d } - V

6
( 2 )  2 5  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s , ■ ^

' ' w

I 7 r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s

•■'W' 

’ 1

I 8 r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  o n  o r  b e f o r e  J u l y  1 ,

9
1 9 7 5 ;

10
( 3 )  5 0  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,

11
r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s

r.

12
r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f t e r  J u l y  1 ,  1 9 7 9 ;  a n d

13
( 4 )  a n y  o t h e r  m o n e y  a p p r o p r i a t e d  o r  o t h e r w i s e  a l l o c a t e d  b y

14
l a w  t o  t h e  A l a s k a  p e r m a n e n t  f u n d .

15
( b )  P a y m e n t s  d u e  t h e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  ( a )  o f  t h i s

16
s e c t i o n  s h a l l  b e  c a d e  t o  t h e  f u n d  o n c e  e a c h  m o n t h .

17
( c )  T h e  A l a s k a  p e r m a n e n t  f u n d  s h a l l  b e  m a n a g e d  b y  t h e  A l a s k a

18
P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  i n  t h i s  c h a p t e r .

I 19 S e c .  3 7 . 1 3 . 0 2 0 .  F I N D I N G S .  T h e  p e o p l e  o f  t h e  s t a t e ,  b y  c o n s t i t u ­

I 20
t i o n a l  a m e n d m e n t ,  h  i v e  r e q u i r e d  t h e  p l a c e m e n t  o f  a t  l e a s t  2 5  p e r  c e n t  o f

21 a l l  m i u e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l

22
m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  i n t o

• *' 1 • . * ,k ' *1 v ' ' ‘

23
a  p e r m a n e n t  f u n d .  T h e  l e g i s l a t u r e  f i n d s  w i t h  r e s p e c t  t o  t h e  A l a s k a

24
> P e r m a n e n t  F u n d  C o r p o r a t i o n  t h a t

25
‘ *' • r jy,' .• • !. * • »f .,•

( 1 )  t h e  c o r p o r a t i o n  s h o u l d  p r o v i d e  a  m e a n s  o f  c o n s e r v i n g  a

26 p o r t i o n  o f  t h e  s t a t e * s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  t o  b e n e f i t  a l l
, • * *’ 11 •»* *t. • ». • •**

27
• • r ? . ,v • *;7*c‘*£> . \ ■/ • /v-

g e n e r a t i o n s  o f  A l a s k a n s ; *

28
* ■* V V  •• nj. ' . . ■ •»

( 2 )  t h e  c o r p o r a t i o n ' s  g o a l  s h o u l d  b e  t o  m a i n t a i n  s a f e t y  o f

29. \\
p r i n c i p a l  w h i l e  m a x i m i z i n g  t o t a l  r e t u r n ;  ■*. ,:V

h i
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( 3 )  C h e  c o r p o r a t i o n  s h o u l d  b e  u s e d  a s  a  s a v i n g s  d e v i c e

■

c a n a g e d  t o  a l l o w  C h e  m a x i m u m  u s e  o f  d i s p o s a b l e  i n c o m e  f r o m  C h e  c o r p o r a *

C i o n  a s  n e e d e d  f o r  p u r p o s e s  d e s i g n a t e d  b y  l a w .

S e c .  3 7 . 1 3 . 0 3 0 .  P U R P O S E *  I t  i s  t h e  p u r p o s e  o f  t h i s  c h a p t e r  t o

p r o v i d e  a  m e c h a n i s m  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h o s e  p e r m a n e n t  

f u n d  a s s e t s  a l l o c a t e d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n  a  

m a n n e r  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  e s t a b l i s h e d  i n  A S  3 7 . 1 3 . 0 2 0 .

S e e .  3 7 . 1 3 . 0 4 0 .  A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N .  T h e r e  i s  

e s t a b l i s h e d  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  i s  a  

p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  i n  t h e  D e p a r t m e n t  o f  

R e v e n u e  m a n a g e d  b y  a  b o a r d  o f  t r u s t e e s  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e ­

p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .  T h e  p u r p o s e  o f  t h e  b o a r d  i s  t o  

m a n a g e  a n d  i n v e s t  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  i n  a c c o r d a n c e  w i t h  t h i s  

c h a p t e r .

S e c .  3 7 . 1 3 . 0 5 0 .  C O M P O S I T I O N  O F  B O A R D  O F  T R U S T E E S .  < a )  T h e  B o a r d  

o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  c o n s i s t s  o f  f i v e  

m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  ; l a a j o r i t y  o f  t h e  

m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .

( b )  T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a  c h a i r m a n  f r o m  a m o n g  i t s  

m e m b e r s .

S e c .  3 7 . 1 3 . 0 6 0 .  T E K 1 1  O F  O F F I C L .  T h e  m e m b e r s  o f  t h e  b o a r d  s h a l l  b e  

a p p o i n t e d  f o r  t e r n s  o f  t h r e e  y e a r s ,  a n d  t h e y  m y  b e  r e a p p o i n t e d  s u b j e c t  

t o  r e c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  

j o i n t  s e s s i o n .  T e r m s  s h a l l  b e  s t a g g e r e d .  I n i t i a l  t e r n s  s h a l l  b e  t w o  

m e m b e r s  s e r v i n g  f o r  o n e  y e a r ,  t w o  m e m b e r s  s e r v i n g  f o r  t w o  y e a r s ,  a n d  o n e  

m e m b e r  s e r v i n g  f o r  t h r e e  y e a r s .

S e c .  3 7 . 1 3 . 0 7 0 .  R E M O V A L  A N D  V A C A N C I E S ,  ( a )  T h e  g o v e r n o r  n a y
.

A li*'* * V* * * -y >. h 1

r e m o v e  a  m e m b e r  o f  t h e  b o a r d  f r o m  o f f i c e  b y  a n d  w i t h  t h e  c o n s e n t  o f  a

.

m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  J o i n t  s e s s i o n .  A  r e m o v a l
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b y  t h e  g o v e r n o r  s h a l l  b e  i n  w r i t i n g  a n d  s t a t e  t h e  r e a s o n  f o r  r e m o v a l .

. . . . ' • ' ' if - ■ ■ '

I f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  s u s p e n d  a  m e m b e r

.yiV.V . >  ;*' / 'C *• • . •*. • .. . ... ... . .... • J, *

o f  t h e  b o a r d .  U p o n  s u s p e n s i o n ,  a  v a c a n c y  i s  n o t  c r e a t e d  b u t  t h e  b o a r d

' ‘ % :i'*V .*;r ‘ 1 .. J ‘ • 3 -• *

m e m b e r  m a y  n o t  p a r t i c i p a t e  i n  b o a r d  b u s i n e s s  a n d  n a y  n o t  b e  c o u n t e d  f o r

• v ' . . J , j • ••

p u r p o s e s  o f  e s t a b l i s h i n g  a  q u o r u m .  T h e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  

w i t h i n  3 0  d a y s  f r o m  t h e  d a t e  o f  r e m o v a l  i f  t h e  r e m o v a l  o c c u r s  w h i l e  t h e  

l e g i s l a t u r e  i s  i n  s e s s i o n  o r  w i t h i r  3 0  d a y s  o f  c o n v e n i n g  o f  t h e  l e g i s ­

l a t u r e  i f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n .  I f  t h e  l e g i s l a t u r e  r e f u s e s  

t o  c o n s e n t  t o  h i s  r e m o v a l ,  t h e  b o a r d  m e m b e r  s h a l l  b e  r e i n s t a t e d  t o  h i s  

p o s i t i o n .

( b )  A  v a c a n c y  o n  t h e  b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  

b y  t h e  g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  

l e g i s l a t u r e  i n  j o i n t  s e s s i o n ,  a n d  a n  a p p o i n t e e  t o  f i l l  a  v a c a n c y  s h a l l  

h o l d  o f f i c e  f o r  t h e  b a l a n c e  o f  t h e  t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  t h e  

b o a r d  w a s  a p p o i n t e d .  I f  a  v a c a n c y  a r i s e s  o n  t h e  b o a r d  w h i l e  t h e  l e g i s ­

l a t u r e  i a  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  a p p o i n t  a n  i n t e r i m  b o a r d  

m e m b e r  w h o  s h a l l  e x e r c i s e  a l l  p o w e r s  o f  a  p e r m a n e n t  b o a r d  m e m b e r  u n t i l  

s u c h  t i m e  a s  t h e  l e g i s l a t u r e  i n  J o i n t  s e s s i o n  f a i l s  t o  c o n f i r m  t h e  

a p p o i n t m e n t  o f  t h e  i n t e r i m  b o a r d  m e m b e r .

( c )  A  v a c a n c y  o n  t h e  b o a r d  d o c s  n o t  I m p a i r  t h e  a u t h o r i t y  o f  a

q u o r u m  o f  t h e  b o a r d  t o  e x e r c i s e  a l l  t h e  p o w e r s  a n d  p e r f o r m  a l l  t h e

d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 0 8 0 .  Q U A L I F I C A T I O N S  O F  H O A R D  O F  T R U S T E E S .  ( a )  H o  

i n d i v i d u a l  m a y  b e  a p p o i n t e d  t o  t h e  b o a r d  w h o  h a s  n o t  b e e n  a  r e s i d e n t  o f  

t h e  s t a t e  f o r  a t  l e a s t  t h r e e  y e a r s .

( b )  H o  c o m b e r  o f  t h e  b o « r d  m a y  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l
1 . .. f ‘
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o f f i c e ,  p o s i t i o n  o r  e m p l o y m e n t ,  e i t h e r  e l e c t i v e  o r  a p p o i n t i v e ,  e x c e p t  a s  

a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  o r  o f  t h i s  s t a t e .

( c )  A t  l e a s t  t h r e e  m e m b e r s  o f  t h e  b o a r d  s h a l l  h a v e  r e c o g n i z e d

CSHB 281 • 'Wi ; X/V!
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c o m p e t e n c e  a n d  w i d e  e x p e r i e n c e  i n  f i n a n c e ,  i n v e s t m e n t s ,  o r  o t h e r  b u s i -
■ •

n e s s  r a t n a g e o e n t - r e l a t e d  f i e l d .

S e c .  3 7 . 1 3 . 0 5 0 .  Q U O R U M .  T h r e e  m e m b e r s  o f  t h e  b o a r d  c o n s t i t u t e  a  

q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  a n d  t h e  e x e r c i s e  o f  t h e  p o w e r s  

a n d  d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 1 0 0 .  C O M P E N S A T I O N  O F  T R U S T E E S .  M e m b e r s  o f  t h e  b o a r d  

r e c e i v e  a n  h o n o r a r i u m  o f  $ 2 5 0  f o r  e a c h  m e e t i n g :  d a y  i f  t h e y  a t t e n d  t h e  

m e e t i n g  a n d  e r e  e n t i t l e d  t o  p e r  o i e c  a n d  t r a v e l  a l l o w a n c e s  a s  p r o v i d e d  

b y  l a w  f o r  m e m b e r s  o f  s t a t e  b o a r d s  a n d  c o m m i s s i o n s .

S e c .  3 7 . 1 3 . 1 1 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  e m p l o y  a n d  

d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T b e  e x e c u t i v e  d i r e c t o r  

c a y ,  w i t h  t h e  a p p r o v a l  o f  t h e  b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

a s  n e c e s s a r y .  H o  e m p l o y e e  o f  t h e  c o r p o r a t i o n ,  I n c l u d i n g  t h e  e x e c u t i v e  

d i r e c t o r ,  m a y  b e  a  m e m b e r  o f  t h e  b e a r d .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  

o t h e r  e m p l o y e e s  o f  t h e  b o a r d  a r e  i n  t h e  e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 .

S e c .  3 7 . 1 3 . 1 2 0 .  C O N F L I C T S  O F  I N T E R E S T ,  ( a )  M e m b e r s  o f  t h e  b o a r d  

a n d  t h o  e x e c u t i v e  d i r e c t o r  a r e  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  A S  3 9 . 5 0 .

( b )  I f  a  m e m b e r  o r  e m p l o y e e  a c q u i r e s ,  o w n s  o r  c o n t r o l s  a n  I n ­

t e r e s t ,  d i r e c t  o r  / . < d l r e c t ,  i n  a n  e n t i t y  o r  p r o j e c t  i n  w h i c h  c o r p o r a t i o n  

a s s e t s  a r c  i n v e s t e d ,  h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  t h e  I n t e r e s t  t o  t h e  

b o a r d .  T h e  d i s c l o s u r e  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  s h a l l  b e  i n ­

c l u d e d  i n  t h e  m i n u t e s  o f  t h e  b o a r d  m e e t i n g  n e x t  f o l l o w i n g  t h e  d i s c l o ­

s u r e .

S e c .  3 7 . 1 3 . 1 3 0 .  P O W E R S  A N D  D U T I E S ,  ( a )  T h e  p r u d e n t - m a n  r u l e  

s h a l l  b e  a p p l i e d  b y  t h e  b o a r d  i n  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  p e r ­

m a n e n t  f u n d  a s s e t s .  T h e  p r u d e n t - m a n  r u l e  a s  a p p l i e d  t o  i n v e s t m e n t s  o f  

t h e  c o r p o r a t i o n  m e a n s  t h a t  i n  m a k i n g  i n ^ e o t c e n t s  t h e  b o a r d  s h a l l  e x e r ­

c i s e  t h e  j u d g m e n t  a n d  c a r e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

a n  i n s t i t u t i o n a l  i n v e s t o r  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l -

____



l i g e n c e  e x e r c i s e s  i n  t h e  m a n a g e m e n t  o f  l a r g e  i n v e s t m e n t s  e n t r u s t e d  t o  i t  

n o t  I n  r e g a r d  t o  s p e c u l a t i o n  b u t  i n  r e g a r d  t o  t h e  p e r m a n e n t  d i s p o s i t i o n

4 '
o f  f u n d s ,  c o n s i d e r i n g  p r o b a b l e  s a f e t y  o f  c a p i t a l  a s  w e l l  a s  p r o b a b l e  

i n c o m e .

( b )  T h e  c o r p o r a t i o n  a s s e t s  s h a l l  o n l y  b e  u s e d  f o r  i n c o m e - p r o d u c i n g  

I n v e s t m e n t s .

( c )  T h e  b o a r d  s h a l l  m a i n t a i n  a  r e a s o n a b l e  d i v e r s i f i c a t i o n  a m o n g  

c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  u n d e r  t h e  c i r c u m s t a n c e s  i t  i s  c l e a r l y  

p r u d e n t  n o t  t o  d o  s o .

( d )  T h e  b o a r d  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t  

r e p o r t s  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

( o )  T h e  c o r p o r a t i o n  m a y  n o t  b o r r o w  f u n d s  o r  g u a r a n t e e  f r o m  p r i n c i ­

p a l  o i  t h e  f u n d  t h e  o b l i g a t i o n s  o f  o t h e r s .

( f )  T h e  b o a r d  n a y  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  o r  d e s i r a b l e  f o r  p u r p o s e s  o f  t h e  c o r p o r a t i o n .

( g )  S u b j e c t  t o  t h e  l i m i t a t i o n s  i n  ( h )  e n d  ( i )  o f  t h i s  s e c t i o n ,  t h e  

b o a r d  n a y  i n v e s t  c o r p o r a t i o n  a s s e t s  i n

( 1 )  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  i n s u r e d  b y  o r  g u a r a n t e e d  

b y ,  t h e  U n i t e d  S t a t e s  o r  a g e n c i e s  o r  I n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  

S t a t e s ;

( 2 )  o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d  

S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i g a ­

t i o n s  o f  c o r p o r a t i o n s  i n  w h i c h  t h e  U n i t e d  S t a t e s  i s  a  s h a r e h o l d e r  o r  

m e m b e r  j

( 3 )  c e r t i f i c a t e s  o f  d e p o s i t  i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  

b a n k s  w h i c h  a r c  m e m b e r s  o f  t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  a n d

f„> . v*_ '
w h i c h  a r e  s e c u r e d  a s  t o  t h e  p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  i n  a c c o r -  

d a n c e  w i t h  A l a s k a  l a v  a n d  f o r  w h i c h  a  g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  

m a r k e t  e x i s t s ;
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( 4 )  c o r p o r a t e  d e b t  s e c u r i t i e s  w h i c h  a r e  r a t e d  A A  o r  b e t t e r  b y

a  n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ;

: v <».' 1 /•:.. »*; •
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( 5 )  s h o r t - t e r m  c o r p o r a t e  p r o m i s s o r y  n o t e s  o f  t h e  h i g h e s t

r a t i n g  a s s i g n e d  b y  a  n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ;

( 6 )  b a n k e r s '  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  U n i t e d  

S t a t e s  b a n k s  e a c h  o f  w h i c h  h a v e  a  c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a -  

t i n g  a t  l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 ;

( 7 )  r e p u r c h a s e  a g r e e m e n t s ,  t h e  s e c u r i t i e s  u n d e r l y i n g  t h e  

a g r e e m e n t s  b e i n g  a n y  o f  t h e  i t e m s  i n  ( 1 )  -  ( 5 )  o f  t h i s  s u b s e c t i o n ;

( 8 )  t h e  g u a r a n t e e d  p o r t i o n  o f  F e d e r a l  S m a l l  B u s i n e s s  A d m i n i ­

s t r a t i o n  l o a n s ;

i^9) t h e  p o r t i o n  o f  f i r s t  l i e n  r e a l  e s t a t e  m o r t g a g e s  g u a r a n ­

t e e d  b y  t h e  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n ;

< 1 0 )  C h e  p o r t i o n s  o f  b u s i n e s s  a n d  i n d u s t r i a l  l o a n s  n a d e  u n d e r  

t h e  R u r a l  D e v e l o p m e n t  A c t  o f  1 9 7 2  w h i c h  a r e  g u a r a n t e e d  b y  t h e  F a r m e r ' s  

d o n e  A d m i n i s t r a t i o n ;

( 1 1 )  t h e  g u a r a n t e e d  p o r t i o n  o f  F a r m e r ' s  H o m e  A d m i n i s t r a t i o n

l o a n s .

( h )  I n v e s t m e n t s  u n d e r  ( g ) ( 4 )  o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  2 5  p e r  

c e n t  o f  t h e  f u n d ' s  t o t a l  i n v e s t m e n t s .  I n v e s t m e n t s  u n d e r  ( g ) ( 8 )  -  ( 1 1 )  

o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  i n  t h e  a g g r e g a t e  2 5  p e r  c e n t  o f  t h e  

f u n d ' s  t o t a l  i n v e s t m e n t s .

( i )  M o  p o r t i o n  o f  C h e  a s s e t s  o f  t h e  f u n d  m a y  b e  u s e d  i n  t h e  p u r ­

c h a s e  o f  b o n d s  o f  a n y  c o r p o r a t i o n ,  u p o n  w h i c h  a n y  r e g u l a r  i n t e r e s t  

p a y m e n t  h a s  b e e n  d e f a u l t e d  w i t h i n  f i v e  y e a r s  b e f o r e  p u r c h a s e ,  e x c e p t  

b o n d s  n e v e r  i n  d e f a u l t  b u t  w h i c h  h a v e  b e e n  o u t s t a n d i n g  f o r  l e s s  t h a n  

f i v e  y e a r s .

( j )  T h e  b o a r d  s h a l l  e s t a b l i s h  a n d  f r o r a  t i m e  t o  t i m e  a s  n e c e s s a r y

$
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v

c o d i f y  g u i d e l i n e s  f o r  t h e  i n v e s t m e n t  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n .



B e f o r e  a d o p t i o n  o f  a n y  g u i d e l i n e s  t h e

t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  r e v i e w  a n d

< k )  H o t h l n g  i n  t h i s  s e c t i o n  m a y  b e  i n t e r p r e t e d  t o  p r e c  

s t a t e  i n v e s t m e n t s  t h a t  h a v e  a  r i s k  l e v e l  a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  

t o  a l t e r n a t i v e  i n v e s t m e n t  o p p o r t u n i t i e s .

S e c .  3 7 . 1 3 . 1 4 0 .  G A I N S  A N D  L O S S E S .  A t  t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  

t h e  t o t a l  a m o u n t  o f  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  n o t  o f f s e t  b y  

g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  d u r i n g  t h a t  y e a r ,  s h e l l  b e  c o m p u t e d ,  

w i t h  a  p o r t i o n  o f  t h e s e  l o s s e s  t o  b e  d e d u c t e d  e a c h  f i s c a l  y e a r  f r o n  t h e  

i n c o m e  a n d  t h e  r e s u l t i n g  a m o u n t  o f  i n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  

f u n d .  L o o s e s  t a k e n  o n  t h e  s a l e s  o f  s e c u r i t i e s  s h a l l  b e  a c c u m u l a t e d  o v e r  

a  p e r i o d  e q u a l  t o  t h e  a v e r a g e  r e m a i n i n g  l i f e  o f  t h e  s e c u r i t i e s  s o l d ,  

u n l e s s  t h e s e  l o s s e s  a r e  o f f s e t  b y  g a i n s  o n  f u t u r e  s a l e s  o f  s e c u r i t i e s .

I n  a n y  f i s c a l  y e a r  i n  w h i c h  t h e  g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  e x c e e d  

t h e  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  t h e  e x c e s s  s h a l l  b e  a d d e d  t o  t h e  

p r i n c i p a l  o f  t h e  f u n d .

S e c .  3 7 . 1 3 . 1 5 0 .  I N C O M E .  T h e  i n t e r e s t  r e c e i v e d  i n  a  y e a r  I s  t h e  

i n c o m e  c f  t h e  c o r p o r a t i o n  f o r  t h a t  y e a r .  T h e  i n c o m e  a v a i l a b l e  f o r  

d i s b u r s e m e n t  s h a l l  b e  d e t e r m i n e d  o n  a n  a v e r a g i n g  b a s i s .  F o r  t h e  f i r s t  

f i v e  y e a r s ,  i n c o m e  w i l l  b e  t h e  s i m p l e  a v e r a g i n g  o f  t h e  a n n u a l  c u r r e n t  

r e t u r n  a t  c o s t .  S u b s e q u e n t l y ,  t h e r e  w i l l  b e  a  m o v i n g  a v e r a g e  c u r r e n t
I •

r e t u r n ,  i n  w h i c h  t h e  l a t e s t  f i s c a l  y e a r  w i l l  r e p l a c e  t h e  o l d e s t  y e a r .

T h e  i n c o m e  a v a i l a b l e  f o r  d i s b u r s e m e n t  w i l l  b e  t h e  l e s s e r  o f  t h e  l a t e s t
" ■ . 1 ; , v.' /

f i s c a l  y e a r ' s  i n c o m e ,  o r  t h e  a v e r a g e  a n n u a l  c u r r e n t  i n c o m e  f o r  t h e  p a s t

, . i ' * * * • i./ . • • * •
f i v e  f i s c a l  y e a r s  o f  c h e  f u n d  a t  c o s t ,  a n d  a f t e r  a d j u s t m e n t  f o r  c a p i t a l  

l o s s e s  c h a r g e d  t o  t h a t  f i s c a l  y e a r .  *

S e e .  3 7 . 1 3 . 1 6 0 .  B O A R D  B U D G E T .  T h e  b o a r d ' s  o p e r a t i n g  b u d g e t  i s  

f r o n  t h e  g e n e r a l  f u n d  a n d  i s  s u b j e c t  t o  t h e  E x e c u t i v e

__
__
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S e c .  3 7 . 1 3 . 1 7 0 .  A U D I T S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t -  

t e o  s h a l l  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  a n d  

p e r f o r m a n c e  e v a l u a t i o n s  o f  t h e  c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  i n v e s t m e n t  

p r o g r a m s .

S e c .  3 7 . 1 3 . 1 8 0 .  R E P O R T S  A M D  P U B L I C A T I O N S . N o  l a t e r  t h a n  S e p t e m ­

b e r  3 0  o f  e a c h  y e a r ,  t h e  b o a r d  s h a l l  p u b l i s h  a  r e p o r t  o f  t h e  c o r p o r a t i o n  

f o r  d i s t r i b u t i o n  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e  

r e p o r t  s h a l l  b e  w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  

m u s t  I n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i ­

t o r s ,  a  s t a t e m e n t  o f  t h e  a m o u n t  o f  m o n e y  r e c e i v e d  b y  t h e  p e r m a n e n t  f u n d  

f r o m  e a c h  i n v e s t m e n t  d u r i n g  t h e  p e r i o d  c o v e r e d ,  a  s t a t e m e n t  o f  c o r p o r a ­

t i o n  i n v e s t m e n t s  i n c l u d i n g  a n  a p p r a i s a l  a t  m a r k e t  v a l u e ,  a  d e s c r i p t i o n  

o f  c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e  

r e p o r t ,  a  c o m p a r i s o n  o f  t h e  c o r p o r a t i o n  p e r f o r m a n c e  V 7 i t h  t h e  i n t e n d e d  

g o a l s  c o n t a i n e d  i n  A S  3 7 . 1 3 . 0 2 0 ,  a n  e x a m i n a t i o n  o f  t h e  i m p a c t  o f  t h e  

i n v e s t m e n t  c r i t e r i a  o f  t h i s  c h a p t e r  o n  t h e  c o r p o r a t i o n  p o r t f o l i o  w i t h  

r e c o m m e n d a t i o n s  o f  a n y  n e e d e d  c h a n g e s  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  

b o a r d  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  

a n d  t h e  p u b l i c .  T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  

c o r p o r a t i o n  s h a l l  b e  p u b l i s h e d  i n  a t  l e a s t  o n e  n e w s p a p e r  i n  e a c h  j u d i ­

c i a l  d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  f o r  t h e  t w o  

f i s c a l  y e a r s  p r e c e d i n g  t h e  p u b l i c a t i o n  o f  t h e  e l e c t i o n  p a m p h l e t  u n d e r  

A S  1 5 . 5 7  s h a l l  b e  i n c l u d e d  i n  t h a t  p a m p h l e t .  T h e  b o a r d  m a y  a l s o  p u b l i s h  

o t h e r  r e p o r t s  i t  c o n s i d e r s  d e s i r a b l e  t o  c a r r y  o u t  i t s  p u r p o s e .

S e c .  3 7 . 1 3 . 1 9 0 .  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  i s  e x e m p t  f r o n  a l l  

t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .  A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

t h e  c o r p o r a t i o n ,  t h e i r  t r a n s f e r ,  a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o r a  a l l  

t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .

; . . j;* ' . v *; * '/, : iv"' . . . .  ‘VcV ,

S e c .  3 7 . 1 3 . 2 0 0 .  P O L I T I C A L  A C T I V I T I E S .  T h e  r e s o u r c e s  o f  t h e  c o r -
• .A-,./.••f* .



*  S e c .  1 0 .  A S  3 7 . 1 0 . 0 6 5 ( a )  a n d  ( b )  a r c  r e p e a l e d .
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n o t  b e  u s e d  t o  f i n a n c e  o r  i n f l u e n c e  a n y  p o l i t i c a l  a c t i v i -

=•:
S e c .  3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C E S S  T O  I H F O R K A T I G E .  I n f o r m a t i o n  i n  t h e

p o s s e s s i o n  o f  t h e  c o r p o r a t i o n  i s  a  p u b l i c  r e c o r d ,  e x c e p t  t h a t  i n f o r -  

x n a t i o n  w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  o f  t h e  b u s i n e s s  o r  a f f a i r s  o f  a

p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  i s  c o n f i d e n t i a l  a n d  i s  n o t  a  p u b l i c

" y ■. 1 ' * •
r e c o r d .  C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  f o r  t h e  p u r p o s e s  

o f  a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  o r  w h e n  i t s  p r o d u c t i o n  i s  

r e q u i r e d  i n  a  c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  d o  n o t  p r o h i b i t  t h e  

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a  m a n n e r  t h a t  p r e v e n t s  t h e  i d e n ­

t i f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s ,  i t e t a s ,  p e r s o n s ,  o r  e n t e r p r i s e s .

S e c .  3 7 . 1 3 . 2 2 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,

( 1 )  " b o a r d ” m e a n s  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r ­

m a n e n t  F u n d  C o r p o r a t i o n ;

( 2 )  " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a ­

t i o n .

*  S e c .  6 .  A S  3 9 . 2 5 . 1 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 2 2 )  m e m b e r s  o f  t h e  b o a r d  o f  t r u s t e e s ,  t h e  e x e c u t i v e  d i r e c t o r ,  

a n d  s t a f f  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

*  S e c .  7 .  A S  3 9 . 5 0 . 2 0 0 ( 9 )  i s  a m e n d e d  b y  a d d i n g  &  n e w  s u b p a r a g r a p h  t o  

r e a d :

( Q Q )  B o a r d  o f  T r u s t e e s  a n d  e x e c u t i v e  d i r e c t o r  o f  t h e  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

*  S e c .  8 .  T R A N S I T I O N .  T h e  c o E i r a i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  a l l  

f u n d s  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  

e s t a b l i s h e d  b y  t h i s  A c t  a f t e r  r e q u e s t  f o r  t r a n s f e r  I s  m a d e  b y  t h e  b o a r d  o f  

t r u s t e e s  o f  t h e  c o r p o r a t i o n .

*  S e c .  9 .  A S  3 7 . 1 0 . 0 6 5 ( c )  ifi
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*  S e c .  1 1 .  S e c t i o n  1 J >’ o f  t h i s  A c t  t a k e ®  e f f e c t  u p o n  t r a n s f e r  o f  t h e  f u n d s

C:*\h - . ;.V| •

o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a s

p r o v i d e d  irt s e c .  8  o f  t h i s  A c t .  T h e  r e m a i n d e r  o f  t h i s  A c t  t a k e s  e f f e c t

J u l y  1 ,  1 9 7 9 .



C O M M IT T E E

I n t r o d u c e d :  2 / 2 2 / 7 9

R e f e r r e d :  S p e c i a l  P e r m a n e n t  

F u n d  C o m m i t t e e  a n d  F i n a n c e

W - v :

I N  H I E  H O U S E

B Y  T H E  S P E C I A L  

P E R M A N E N T  F U N D  C O M M I T T E E

H O U S E  B I L L  N O .  2 8 1

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  t o

l e g i s l a t i v e  o v e r s i g h t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 4 . 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  I V .  I N V E S T I I E M T  O V E R S I G H T  C O M M I T T E E .

S e c .  2 4 . 2 0 . 6 0 0 .  I N V E S T M E N T  O V E R S I G H T  C O M M I T T E E  E S T A B L I S H E D .  T h e  

I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  i s  e s t a b l i s h e d  a s  a  p e r m a n e n t  i n t e r i m  

c o m m i t t e e  o f  t h e  l e g i s l a t u r e .  T h e  e s t a b l i s h m e n t  o f  t h e  c o m m i t t e e  r e c o g ­

n i z e s  t h e  n e e d  o f  t h e  l e g i s l a t u r e  f o r  t e c h n i c a l  r e v i e w  a n d  o v e r s i g h t  o f  

t h e  p e r f o r m a n c e  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  

i n v e s t m e n t  f u n c t i o n s .

* >*. - ; ; . * ' ... f ’•*. r .

S e c .  2 4 . 2 0 . 6 1 0 .  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e r e  i s  a  

s u b s t a n t i a l  n e e d  f o r  o v e r s i g h t  o f  t h e  p e r f o r m a n c e  o f  a l l  a g e n c i e s  o f  t h e  

s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  s i n c e  t h e s e  f u n c ­

t i o n s  d o  n o t  r e c e i v e  t h e  d e t a i l e d  r e v i e w  t o  w h i c h  o t h e r  e x p e n d i t u r e s  o f
*v

p u b l i c  m o n e y  a r e  s u b j e c t ,  a n d  t h e r e f o r e  t h e  k n o w l e d g e  n e c e s s a r y  f o r  

s o u n d  l e g i s l a t i o n  i n  t h i s  a r e a  i s  n o t  r e a d i l y  a v a i l a b l e .  T h e r e  i s  a  

n e e d  f o r  l e g i s l a t i v e  o v e r s i g h t  w h i c h  w i l l  p r o v i d e  i n f o r m a t i o n  o n  t h e  

p o l i c y  a n d  p e r f o r m a n c e  o f  t h e s e  a g e n c i e s ,  t h e  e x t e n t  t o  w h i c h  t h e  

a g e n c i e s  c o n f o r m  t o  s t a t u t o r y  i n t e n t ,  a n d  t h e  i m p a c t  o f  t h e i r  p e r f o r ­

m a n c e  o n  t h e  e c o n o m y  a n d  t r e a s u r y .

S e c .  2 4 . 2 0 . 6 2 0 .  P U R P O S E S .  T h e  p u r p o s e s  o f  t h e  I n v e s t m e n t  O v e r -

H B  2 8 1
S i g h t  C o m m i t t e e  a r e  t o
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t h e  p e r f o r m a n c e  o f  t h e  a g e n c i e s  o f  t h e  s t a t e  w h i c h

( 1 )  m o n i t o r  a n d  r e p o r t

( A )

p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ,

V .... . ' . f  ■- ." •_ . ■ ..■ •

( B )  t h e  e x t e n t  t o  w h i c h  t h e  p e r f o r m a n c e  o f  t h e s e  a g e n ­

c i e s  h a s  c o n t r i b u t e d  t o  t h e  f i s c a l ,  f i n a n c i a l ,  e c o n o m i c  a n d  s o c i a l  

i m p r o v e m e n t  o f  t h e  s t a t e  a n d  i t s  c i t i z e n s ,

( C )  t h e  e x t e n t  t o  w h i c h  t h e s e  a g e n c i e s  a n d  t h e  e x e c u t i v e  

h a v e  p r e p a r e d  a n d  c o o r d i n a t e d  s h o r t  a n d  l o n g  t e r m  e c o n o m i c ,  f i s c a l ,  

i n v e s t m e n t  a n d  f i n a n c i a l  p l a n n i n g ;

( 2 )  h o l d  t h e s e  a g e n c i e s  a c c o u n t a b l e  t o  s t a t u t o r y  i n t e n t  i n  

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  i n  p o l i c y  

t o  t h e  a g e n c i e s  o r  c h a n g e s  i n  l e g i s l a t i o n  t o  t h e  l e g i s l a t u r e ;

( 3 )  a n n u a l l y  r e v i e w  t h e  e x t e n t  o f  c a p i t a l i z a t i o n  o f  t h e  

i n v e s t m e n t  f u n d s  o f  t h e  s t a t e  a n d  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  r e c o m m e n d  n e e d e d  l e g i s l a t i o n .

S e c .  2 4 . 2 0 . 6 3 0 .  M E M B E R S H I P .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  i s  

c o m p o s e d  o f  e i g h t  m e m b e r s :  t h e  p r e s i d e n t  o f  t h e  s e n a t e ,  t h e  s p e a k e r  o f

t h e  h o u s e ,  a n d  t h r e e  m e m b e r s  a p p o i n t e d  f r o m  e a c h  h o u s e  b y  t h o  r e s p e c t i v e  

p r e s i d i n g  o f f i c e r .  T h e  m e m b e r s h i p  f r o m  e a c h  h o u s e  s h a l l  i n c l u d e  a t  

l e a s t  o n e  m e m b e r  f r o m  e a c h  o f  t h e  t w o  m a j o r  p o l i t i c a l  p a r t i e s .  T h e  

c o m m i t t e e  s h a l l  s e l e c t  i t s  o w n  c h a i r m a n .

S e c .  2 4 . 2 0 . 6 4 0 .  T E R M  O F  M E M B E R S H I P ,  ( a )  T h e  I n v e s t m e n t  O v e r s i g h t  

C o m m i t t e e  s h a l l  b e  o r g a n i z e d  w i t h i n  1 5  d a y s  a f t e r  t h e  o r g a n i z a t i o n  o f  

e a c h  l e g i s l a t u r e .  M e m b e r s  s e r v e  f o r  t h e  d u r a t i o n  o f  t h e  l e g i s l a t u r e  

d u r i n g  w h i c h  t h e y  a r c  a p p o i n t e d .  I f  a  m e m b e r  i s  r e e l e c t e d  o r  h i s  t e r r a  

o f  o f f i c e  e x t e n d s  i n t o  t h e  n e x t  s u c c e e d i n g  l e g i s l a t u r e ,  h e  c o n t i n u e s  t o  

s e r v e  u n t i l  r e a p p o i n t e d  o r  u n t i l  t h e  a p p o i n t m e n t  o f  h i s  s u c c e s s o r .

( b )  W h e n  a  m e m b e r  o f  t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  f i l e s  a  

d e c l a r a t i o n  o f  c a n d i d a c y  f o r  a n  e l e c t i v e  o f f i c e  o t h e r  t h a n  t h a t  o f

» 2  *•
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m e m b e r  o f  e i t h e r  h o u s e  o f  t h e  l e g i s l a t u r e ,  a n d  h e  h a s  n o t  r e s i g n e d  f r o m
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m e m b e r s h i p  o n  t h e  c o m m i t t e e ,  h i s  c o m m i t t e e  m e m b e r s h i p  t e r m i n a t e s  o n  t h e
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r\a n-F Ft 1 ■? nffd a t e  o f  f i l i n g .

S e c .  2 4 . 2 0 . 6 5 0 .  V A C A N C I E S .  W h e n  a  v a c a n c y  o c c u r s  i n  t h e  s t a t u t o r y  

o r  a p p o i n t i v e  m e m b e r s h i p  o f  t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e ,  t h e  

p r e s i d i n g  o f f i c e r  o f  t h e  h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  c h o o s e  a  

s u c c e s s o r .  I f  t h e  o f f i c e  o f  t h e  p r e s i d e n t  o f  t h e  s e n a t e  o r  s p e a k e r  o f  

t h e  h o u s e  o f  r e p r e s e n t a t i v e s  b e c o m e s  v a c a n t  a n d  a  v a c a n c y  f r o m  t h e  

a f f e c t e d  h o u s e  o c c u r s  a m o n g  t h e  m e m b e r s h i p  o f  t h e  c o m m i t t e e  t h e  r e ­

m a i n i n g  c o m m i t t e e  m e m b e r s  f r o m  t h e  h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  

a p p o i n t  a  n e w  m e m b e r .

S e c .  2 4 . 2 0 . 6 6 0 .  M E E T I N G S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  m a y  

m e e t  d u r i n g  s e s s i o n s  o f  t h e  l e g i s l a t u r e  a n d  d u r i n g  t h e  i n t e r i m  b e t w e e n  

s e s s i o n s  a t  s u c h  t i m e s  a n d  p l a c e s  i n  t h e  s t a t e  a s  t h e  c h a i r m a n  m a y  

d e t e r m i n e .  M e m b e r s  m a y  r e c e i v e ,  f o r  t h e  m i n i m u m  t i m e  r e q u i r e d  t o  g e t  t o  

a n d  f r o m  m e e t i n g s  a n d  f o r  t h e  p e r i o d  w h i l e  a t t e n d i n g  m e e t i n g s ,  t h e  s a m e  

t r a v e l  a n d  p e r  d i e m  a l l o w a n c e s  p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  t h e  

l e g i s l a t u r e  w h e n  a t t e n d i n g  s e s s i o n s ,  e x c e p t  t h a t  m e m b e r s  o f  t h e  c o m m i t ­

t e e  r e c e i v e  n o  p e r  d i e m  d u r i n g  l e g i s l a t i v e  s e s s i o n s  o t h e r  t h a n  t h e  p e r  

d i e m  a l l o w a n c e  p a i d  t o  o t h e r  m e m b e r s  o f  t h e  l e g i s l a t u r e .

S e c .  2 4 . 2 0 . 6 7 0 .  P O W E R S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  h a s  

t h e  p o w e r  t o

( 1 )  o r g a n i z e ,  a d o p t  r u l e s  f o r  t h e  c o n d u c t  o f  i t s  b u s i n e s s ,  

a n d  p r e s c r i b e  p r o c e d u r e s  f o r  t h e  c o m p r e h e n s i v e  f i s c a l  a n a l y s i s ,  b u d g e t  

r e v i e w  a n d  p o s t - a u d i t  f u n c t i o n s  o f  t h o s e  a g e n c i e s  o f  t h e  s t a t e  w h i c h  

p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 2 )  h o l d  p u b l i c  h e a r i n g s  a d m i n i s t e r  o a t h s ,  i s s u e  s u b p o e n a s ,  

c o m p e l  t h e  a t t e n d a n c e  o f  w i t n e s s e s  a n d  p r o d u c t i o n  o f  p a p e r s ,  b o o k s ,  

a c c o u n t s ,  d o c u m e n t s  a n d  t e s t i m o n y ,  a n d  h a v e  t h e  d e p o s i t i o n  o f  w i t n e s s e s
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m a n n e r  p r e s c r i b e d  b y  c o u r t  r u l e  o r  l a w  f o r  t a k i n g  d e p o s i t i o n s
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( 3 )  r e q u i r e  a l l  s t a t e  o f f i c i a l s  a n d  a g e n c i e s  o f  s t a t e  g o v e r n -

■ v '. ■. . ' t
m e n t  t o  g i v e  f u l l  c o o p e r a t i o n  t o  t h e  c o m m i t t e e  o r  i t s  s t a f f  i n  a s s e m ­

b l i n g  a n d  f u r n i s h i n g  r e q u e s t e d  i n f o r m a t i o n ;

( 4 )  h o l d  p u b l i c  h e a r i n g s  o n  t h e  c o n f i r m a t i o n  o f  t h e  m e m b e r s  

o f  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  a n d  

t h e  m e m b e r s  o f  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n ;

( 5 )  p r e p a r e  a n d  d i s t r i b u t e  r e p o r t s ,  m e m o r a n d a ,  o r  o t h e r  

n e c e s s a r y  m a t e r i a l s ;

( 6 )  m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  t h e  s t r u c t u r e  a n d  o p e r a t ­

i n g  p r a c t i c e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  

i n v e s t m e n t  f u n c t i o n s ;

( 7 )  r e c e i v e  a n d  r e v i e w  r e p o r t s  a n d  p o s t - a u d i t  a n a l y s e s  c o n ­

d u c t e d  b y  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  t o  a l l  

a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 8 )  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y  o r  d e s i r a ­

b l e  f o r  t h e  f u n c t i o n s  o f  t h e  c o m m i t t e e .

S e c .  2 4 . 2 0 . 6 8 0 .  S T A F F .  T h e  l e g i s l a t i v e  a u d i t  d i v i s i o n  a n d  t h e  

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  s h a l l  p r o v i d e  a u d i t s ,  r e p o r t s  a n d  a n a l y s e s  

r e q u e s t e d  b y  t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e .  T h e  c o m m i t t e e  m a y  h i r e  

a n d  d e t e r m i n e  t h e  s a l a r y  o f  t h e  s t a f f  i t  c o n s i d e r s  n e c e s s a r y  w i t h i n  t h e  

l i m i t  o f  t o e  b u d g e t  a p p r o v e d  b y  t h e  l e g i s l a t u r e .

S e c .  2 4 . 2 0 . 6 9 0 .  D U T I E S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  s h a l l

( i )  r e p o r t  t o  t h e  l e g i s l a t u r e  i t s  r e c o m m e n d a t i o n s  r e l a t i n g  t o  

t h e  c o n f i r m a t i o n  o f  s u g g e s t e d  a p p o i n t e e s  t o  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a n d  t h e  

A l a s k a



( 2 )  a n n u a l l y  r e v i e w  t h e  l o n g - r a n g e  o p e r a t i n g  p l a n s  o f  a l l

a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 3 )  r e v i e w  p e r i o d i c  r e p o r t s  f r o m  a l l  a g e n c i e s  o f  t h e  s t a t e  

w h i c h  p e r f o r m  l e n d i n g  o r  I n v e s t m e n t  f u n c t i o n s ;

( 4 )  p r e s e n t  a  c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  p r o g r a m s ,  p l a n s ,

p e r f o r m a n c e ,  a n d  p o l i c i e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m

' ' • . ... . . .  ■' ' ■ . • .
l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r

t h e  c o n v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n ;

( 5 )  p r e s e n t  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  t h e  c o n ­

v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  a  r e v i e w  o f  t h e  r e p o r t  o f  t h e  g o v e r n o r  

u n d e r  A S  3 7 . 0 7 . 0 2 0 ( b )  w i t h  r e c o m m e n d a t i o n s  f o r  a n y  n e e d e d  l e g i s l a t i o n ;

( 6 )  i n  c o n j u n c t i o n  w i t h  t h e  f i n a n c e  c o m m i t t e e  o f  e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  t o  t h e  l e g i s l a t u r e  t h e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  f o r  t h e  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d ;

( 7 )  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  I n ­

v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

S e c .  2 4 . 2 0 . 7 0 0 .  R E C O R D S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  s h a l l  

k e e p  a  c o m p l e t e  f i l e  o f  a l l  r e p o r t s  p r e s e n t e d  t o  i t  a n d  a l l  r e p o r t s  

p r e s e n t e d  b y  i t  t o  t h e  l e g i s l a t u r e  o r  t o  a  l e g i s l a t i v e  c o m m i t t e e .

*  S e c .  2 .  A S  3 7 . 0 7 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  t h e  c o n v e n i n g  o f  t h e  

l e g i s l a t u r e ,  r e p o r t  t o  t h e  l e g i s l a t u r e  t h r o u g h  t h e  I n v e s t m e n t  O v e r s i g h t  

C o m m i t t e e  t h e  l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  o f

( 1 )  a l t e r n a t e  l e v e l s  o f  c a p i t a l i z a t i o n  o f  t h e  i n v e s t m e n t  

f u n d s  o f  t h e  s t a t e ;  a n d

( 2 )  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  g e n e r a l  f u n d  s u r ­

p l u s .

*  S e c .  3 .  A S  3 7  i s

C O
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C H A P T E R  1 3 .  A L A S K A  P E R M A N E N T  F U N D .

S e c .  3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  F U N D .  ( a )  U n d e r  a r t  I X ,  s e c .  1 5

o f  t h e  s t a t e  c o n s t i t u t i o n ,  t h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t h e  

A l a s k a  p e r m a n e n t  f u n d .  T h e  A l a s k a  p e r m a n e n t  f u n d  c o n s i s t s  o f

( 1 )  o n e  h u n d r e d  p e r  c e n t  o f  m i n e r a l  l e a s e  b o n u s e s  a f t e r  

d e d u c t i o n  o f  a n y  a m o u n t s  a l l o c a t e d

( A )  t o  t h e  A l a s k a  N a t i v e  F u n d  u n d e r  t h e  A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  A c t  a n d  i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n ;  a n d

( B )  i n  A S  3 7 . 1 1 . 0 2 0  t o  t h e  A l a s k a  r e n e v z a b l e  r e s o u r c e s  

d e v e l o p m e n t  f u n d ;

( 2 )  t h i r t y  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  

r e c e i v e d  b y  t h e  s t a t e ;  a n d

( 3 )  a n y  o t h e r  m o n e y  a p p r o p r i a t e d  o r  o t h e r w i s e  a l l o c a t e d  b y  

l a w  t o  t h e  A l a s k a  p e r m a n e n t  f u n d .

( b )  P a y m e n t s  d u e  t h e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  ( a )  o f  t h i s  

s e c t i o n  s h a l l  b e  m a d e  t o  t h e  f u n d  o n c e  e a c h  m o n t h .

( c )  T h e  A l a s k a  p e r m a n e n t  f u n d  s h a l l  b e  m a n a g e d  b y  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  i n  t h i s  c h a p t e r .

S e c .  3 7 . 1 3 . 0 2 0 .  F I N D I N G S .  T h e  p e o p l e  o f  t h e  s t a t e ,  b y  c o n s t i t u ­

t i o n a l  a m e n d m e n t ,  h a v e  r e q u i r e d  t h e  p l a c e m e n t  o f  a t  l e a s t  2 5  p e r  c e n t  o f  

a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  i n t o  

a  p e r m a n e n t  f u n d .  T h e  l e g i s l a t u r e  f i n d s  w i t h  r e s p e c t  t o  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  t h a t
. ' ’ 'J - **V •

( 1 )  t h e  c o r p o r a t i o n  s h o u l d  p r o v i d e  a  m e a n s  o f  c o n s e r v i n g  a  

p o r t i o n  o f  t h e  s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  t o  t h e  u l t i m a t e  

b e n e f i t  o f  f u t u r e  g e n e r a t i o n s  o f  A l a s k a n s ;

( 2 )  t h e  c o r p o r a t i o n ' s  p r i m a r y  g o a l  s h o u l d  b e  t o  m a x i m i z e

1 j ". . '* 'V* i' '-vf * •.
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t o t a l  r e t u r n  w h i l e  m a i n t a i n i n g  s a f e t y  o f  p r i n c i p a l ?
'

( 3 )  t h e  c o r p o r a t i o n  s h o u l d  b e  u s e d  a s  a  s a v i n g s  d e v i c e

' ■ • : % . - "•v. . * •'* . . . . •; . • > ' • .

m a n a g e d  t c  a l l o w  t h e  m a x i m u m  u s e  o f  d i s p o s a b l e  i n c o m e  f r o m  t h e  c o r p o r a -  

t i o n  a s  n e e d e d  f o r  p u r p o s e s  d e s i g n a t e d  b y  l a w .

S e c .  3 7 . 1 3 . 0 3 0 .  P U R P O S E .  I t  i s  t h e  p u r p o s e  o f  t h i s  c h a p t e r  t o  

p r o v i d e  a  m e c h a n i s m  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h o s e  p e r m a n e n t  

f u n d  a s s e t s  a l l o c a t e d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n  a  

m a n n e r  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  e s t a b l i s h e d  i n  A S  3 7 . 1 3 . 0 2 0 .

S e c .  3 7 . 1 3 . 0 4 0 .  A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N .  T h e r e  i s  

e s t a b l i s h e d  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  i s  a  

p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  i n  t h e  D e p a r t m e n t  o f  

R e v e n u e  m a n a g e d  b y  a  b o a r d  o f  t r u s t e e s  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e ­

p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .  T h e  p u r p o s e  o f  t h e  b o a r d  i s  t o  

m a n a g e  a n d  i n v e s t  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  i n  a c c o r d a n c e  w i t h  t h i s  

c h a p t e r .

S e c .  3 7 . 1 3 . 0 5 0 .  C O M P O S I T I O N  O F  B O A R D  O F  T R U S T E E S .  ( a )  T h e  B o a r d  

o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  c o n s i s t s  o f  t h r e e  

m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  a  m a j o r i t y  o f  t h e  

m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .

( b )  T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a  c h a i r m a n  f r o m  a m o n g  i t s
• *1 '

m e m b e r s .

S e c .  3 7 . 1 3 . 0 6 0 .  T E R M  O F  O F F I C E .  T h e  m e m b e r s  o f  t h e  b o a r d  s h a l l  b e  

a p p o i n t e d  f o r  t e r m s  o f  f o u r  y e a r s ,  a n d  t h e y  m a y  b e  r e a p p o i n t e d .  T e r m s  

s h a l l  b e  s t a g g e r e d .  I n i t i a l  t e r m s  s h a l l  b e  o n e  m e m b e r  s e r v i n g  f o r  t w o  

y e a r s ,  o n e  m e m b e r  s e r v i n g  f o r  t h r e e  y e a r s ,  a n d  o n e  m e m b e r  s e r v i n g  f o r  

f o u r  y e a r s .

S e c .  3 7 . 1 3 . 0 7 0 .  . R E M O V A L  A N D  V A C A N C I E S ,  ( a )  T h e  g o v e r n o r  m a y  

r e m o v e  a  m e m b e r  o f  t h e  b o a r d  f r o m  o f f i c e  b y  a n d  w i t h  t h e  c o n s e n t  o f  a  

m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  A  r e m o v a l
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b y  t h e  g o v e r n o r  s h a l l  b e  i n  w r i t i n g  a n d  s t a t e  t h e  r e a s o n  f o r  r e m o v a l .

I f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  s u s p e n d  a  m e m b e r  

o f  t h e  b o a r d .  U p o n  s u s p e n s i o n ,  a  v a c a n c y  i s  n o t  c r e a t e d  b u t  t h e  b o a r d  

m e m b e r  m a y  n o t  p a r t i c i p a t e  i n  b o a r d  b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  f o r  

p u r p o s e s  o f  e s t a b l i s h i n g  a  q u o r u m .  T h e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  

w i t h i n  3 0  d a y s  f r o m  t h e  d a t e  o f  r e m o v a l  i f  t h e  r e m o v a l  o c c u r s  w h i l e  t h e  

l e g i s l a t u r e  i s  i n  s e s s i o n  o r  w i t h i n  3 0  d a y s  o f  c o n v e n i n g  o f  t h e  l e g i s ­

l a t u r e  i f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n .  I f  t h e  l e g i s l a t u r e  r e f u s e s  

t o  c o n s e n t  t o  h i s  r e m o v a l ,  t h e  b o a r d  m e m b e r  s h a l l  b e  r e i n s t a t e d  t o  h i s  

p o s i t i o n .

( b )  A  v a c a n c y  o n  t h e  b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  

b y  t h e  g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  

l e g i s l a t u r e  i n  j o i n t  s e s s i o n ,  a n d  a n  a p p o i n t e e  t o  f i l l  a  v a c a n c y  s h a l l  

h o l d  o f f i c e  f o r  t h e  b a l a n c e  o f  t h e  t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  t h e  

b o a r d  w a s  a p p o i n t e d .  I f  a  v a c a n c y  a r i s e s  o n  t h e  b o a r d  w h i l e  t h e  l e g i s ­

l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  a p p o i n t  a n  i :  _‘e r i m  b o a r d  

m e m b e r  w h o  s h a l l  e x e r c i s e  a l l  p o w e r s  o f  a  p e r m a n e n t  b o a r d  m e m b e r  u n t i l  

s u c h  t i m e  a s  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n  f a i l s  t o  c o n f i r m  t h e  

a p p o i n t m e n t  o f  t h e  i n t e r i m  b o a r d  m e m b e r .

( c )  A  v a c a n c y  o n  t h e  b o a r d  d o e s  n o t  i m p a i r  t h e  a u t h o r i t y  o f  a

q u o r u m  o f  t h e  b o a r d  t o  e x e r c i s e  a l l  t h e  p o w e r s  a n d  p e r f o r m  a l l  t h e

d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 0 8 0 .  Q U A L I F I C A T I O N S  O F  B O A R D  O F  T R U S T E E S .  ( a )  N o

i n d i v i d u a l  m a y  b e  a p p o i n t e d  t o  t h e  b o a r d  w h o  h a s  n o t  b e e n  a  r e s i d e n t  o f

t h e  s t a t e  f o r  a t  l e a s t  t h r e e  y e a r s .

( b )  N o  m e m b e r  o f  t h e  b o a r d  m a y  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l

o f f i c e ,  p o s i t i o n  o r  e m p l o y m e n t ,  e i t h e r  e l e c t i v e  o r  a p p o i n t i v e ,  e x c e p t  a s  

a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  o r  o f  t h i s  s t a t e .

(c.) A t  l e a s t  o n e  m e m b e r  o f  t h e  b o a r d  s h a l l  h a v e  r e c o g n i z e d  c o m p e -
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t e n c e  a n d  w i d e  e x p e r i e n c e  i n  f i n a n c e ,  i n v e s t m e n t s ,  o r  o t h e r  b u s i n e s s  

m a n a g e m e n t - r e l a t e d  f i e l d .  N o  t w o  m e m b e r s  m a y  b e  a p p o i n t e d  t o  t h e  b o a r d  

w h o  s h a r e  s u b s t a n t i a l l y  s i m i l a r  p r o f e s s i o n a l  o r  o c c u p a t i o n a l  b a c k -  

g r o u n d s .

S e c .  3 7 . 1 3 . 0 9 0 .  Q U O R U M .  T w o  m e m b e r s  o f  t h e  b o a r d  c o n s t i t u t e  a  

q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  a n d  t h e  e x e r c i s e  o f  t h e  p o w e r s  

a n d  d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 1 0 0 .  C O M P E N S A T I O N  O F  T R U S T E E S .  M e m b e r s  o f  t h e  b o a r d  

r e c e i v e  a n  h o n o r a r i u m  o f  $ 2 5 0  f o r  e a c h  m e e t i n g  d a y  i f  t h e y  a t t e n d  t h e  

m e e t i n g  a n d  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  a l l o w a n c e s  a s  p r o v i d e d  

b y  l a w  f o r  m e m b e r s  o f  s t a t e  b o a r d s  a n d  c o m m i s s i o n s .

S e c .  3 7 . 1 3 . 1 1 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  e m p l o y  a n d  

d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

m a y ,  w i t h  t h e  a p p r o v a l  o f  t h e  b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

a s  n e c e s s a r y .  N o  e m p l o y e e  o f  t h e  c o r p o r a t i o n ,  i n c l u d i n g  t h e  e x e c u t i v e  

d i r e c t o r ,  m a y  b e  a  m e m b e r  o f  t h e  b o a r d .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  

o t h e r  e m p l o y e e s  o f  t h e  b o a r d  a r e  i n  t h e  e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 .

S e c .  3 7 . 1 3 . 1 2 0 .  C O N F L I C T S  O F  I N T E R E S T .  ( a )  M e m b e r s  o f  t h e  b o a r d  

a r e  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  A S  3 9 . 5 0 .

( b )  I f  a  m e m b e r  o r  e m p l o y e e  a c q u i r e s ,  o w n s  o r  c o n t r o l s  a n  i n ­

t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  i n  a n  e n t i t y  o r  p r o j e c t  i n  w h i c h  c o r p o r a t i o n  

a s s e t s  a r e  i n v e s t e d ,  h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  t h e  i n t e r e s t  t o  t h e

. v .V I»»> , •- ’?•*.* *• "' * ' ' * * *

b o a r d .  T h e  d i s c l o s u r e  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  s h a l l  b e  i n ­

c l u d e d  i n  t h e  m i n u t e s  o f  t h e  b o a r d  m e e t i n g  n e x t  f o l l o w i n g  t h e  d i s c l o ­

s u r e .

S e c .  3 7 . 1 3 . 1 3 0 .  P O W E R S  A N D  D U T I E S ,  ( a )  T h e  p r u d e n t - m a n  r u l e  i s  

a p p l i c a b l e  t o  t h e  b o a r d  i n  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  p e r m a n e n t  

f u n d  a s s e t s .  T h e  p r u d e n t - m a n  r u l e  a s  a p p l i e d  t o  i n v e s t m e n t s  o f  t h e  

c o r p o r a t i o n  m e a n s  t h a t  i n  m a k i n g  i n v e s t m e n t s  t h e  b o a r d  s h a l l  e x e r c i s e
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w h i c h  i s  n o t  p a y i n g  d i v i d e n d s  o n  t h a t
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t h e  j u d g m e n t  a n d  c a r e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  a n

■
i n s t i t u t i o n a l  i n v e s t o r  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l -

l i g e n c e  e x e r c i s e s  i n  t h e  m a n a g e m e n t  o f  l a r g e  i n v e s t m e n t s  e n t r u s t e d  t o  i t

n o t  i n  r e g a r d  t o  s p e c u l a t i o n  b u t  i n  r e g a r d  t o  t h e  p e r m a n e n t  d i s p o s i t i o n  

o f  f u n d s ,  c o n s i d e r i n g  t h e  p r o b a b l e  i n c o m e  f r o m  t h e m  a e  w e l l  a s  p r o b a b l e  

s a f e t y  o f  c a p i t a l .

( b )  T h e  c o r p o r a t i o n  a s s e t s  m a y  o n l y  b e  u s e d  f o r  i n c o m e - p r o d u c i n g  

i n v e s t m e n t s .

( c )  T h e  b o a r d  s h a l l  s e e k  t o  m a i n t a i n  a  r e a s o n a b l e  d i v e r s i f i c a t i o n  

a m o n g  c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  u n d e r  t h e  c i r c u m s t a n c e s  i t  i s  

c l e a r l y  p r u d e n t  n o t  t o  d o  s o .

( d )  T h e  b o a r d  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t

r e p o r t s  t o  t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e .

( e )  T h e  c o r p o r a t i o n  m a y  n o t  b o r r o w  f u n d s  o r  g u a r a n t e e  f r o m  p r i n c i ­

p a l  o f  t h e  f u n d  t h e  o b l i g a t i o n s  o f  o t h e r s .

( f )  T h e  b o a r d  m a y  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,

c o n v e n i e n t  c r  d e s i r a b l e  f o r  p u r p o s e s  o f  t h e  c o r p o r a t i o n  e x c e p t  i t  m a y  

n o t  c o n t r a c t  w i t h  a g e n c i e s  o r  d e p a r t m e n t s  o f  t h e  s t a t e  t o  r e c o m m e n d  o r  

s e l e c t  i n v e s t m e n t s .

( g )  S u b j e c t  t o  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  m a y  i n v e s t  

c o r p o r a t i o n  a s s e t s  i n  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  i n s u r e d  o r  g u a r a n ­

t e e d  b y ,  t h e  U n i t e d  S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  

U n i t e d  S t a t e s ;  l o a n s  s e c u r e d  b y  f i r s t  l i e n 3  o n  u n e n c u m b e r e d  r e a l t y  o r  

l e a s e h o l d s ;  c o r p o r a t e  s e c u r i t i e s  w h i c h  u n d e r  t h e  S e c u r i t i e s  A c t  o f  1 9 3 3  

a r e  f r e e l y  m a r k e t a b l e ;  a n d  s h o r t - t e r m  i n v e s t m e n t s  w h i c h  m e e t  t h e  

r e q u i r e m e n t s  o f  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n  e x c e p t  f o r  t h e  t e r m  o f  t h e  

i n v e s t m e n t s .

( 1 )  N o  p o r t i o n  o f  t h e  a s s e t s  o f  t h e  f u n d  m a y  b e  u s e d  i n  

p u r c h a s e  o f  s t o c k  o f  a
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s t o c k  i n  c a s h  a t  t h e  t i m e  o f  p u r c h a s e ?  n o r  i n  t h e  u r c h a s e  o f  b o n d s  o f
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a n y  c o r p o r a t i o n ,  u p o n  w h i c h  a n y  r e g u l a r  i n t e r e s t  p a y m e n t  h a s  b e e n  d e -

■

f a u l t e d  w i t h i n  f i v e  y e a r s  b e f o r e  p u r c h a s e ,  e x c e p t  b o n d s  n e v e r  i n  d e f a u l t
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b u t  w h i c h  h a v e  b e e n  o u t s t a n d i n g  f o r  l e s s  t h a n  f i v e  y e a r s ,

( 2 )  N o  p o r t i o n  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  m a y  b e  u s e d  

f o r  t h e  p u r c h a s e  o f  s t o c k  i f  i m m e d i a t e l y  f o l l o w i n g  t h e  p u r c h a s e  t h e  

p r o p o r t i o n a t e  m a r k e t  v a l u e  o f  a l l  s t o c k s  h e l d  b y  t h e  c o r p o r a t i o n  w o u l d  

e x c e e d  3 0  p e r  c e n t  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n .

( h )  T h e  b o a r d  s h a l l  e s t a b l i s h  a n d  f r o m  t i m e  t o  t i m e  a s  n e c e s s a r y  

m o d i f y  g u i d e l i n e s  f o r  t h e  i n v e s t m e n t  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n .  

B e f o r e  a d o p t i o n  o f  a n y  g u i d e l i n e s  t h e  g u i d e l i n e s  s h a l l  b e  r e p o r t e d  t o  

t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  f o r  r e v i e w  a n d  c o m m e n t .

( i )  N o t h i n g  i n  t h i s  s e c t i o n  m a y  b e  i n t e r p r e t e d  t o  p r e c l u d e  i n ­

s t a t e  i n v e s t m e n t s  t h a t  h a v e  a  r i s k  l e v e l  a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  

t o  a l t e r n a t i v e  i n v e s t m e n t  o p p o r t u n i t i e s .

S e c .  3 7 . 1 3 . 1 4 0 .  G A I N S  A N D  L O S S E S .  A t  t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  

t h e  t o t u l  a m o u n t  o f  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  n o t  o f f s e t  b y  

g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  d u r i n g  t h a t  y e a r ,  s h a l l  b e  c o m p u t e d ,  

w i t h  a  p o r t i o n  o f  t h e s e  l o s s e s  t o  b e  d e d u c t e d  e a c h  f i s c a l  y e a r  f r o m  t h e  

i n t e r e s t  a n d  d i v i d e n d  i n c o m e  a n d  t h e  r e s u l t i n g  a m o u n t  o f  i n t e r e s t  a n d  

d i v i d e n d  i n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  f u n d .  L o s s e s  t a k e n  o n  t h e  

s a l e s  o f  b o n d s  s h a l l  b e  a c c u m u l a t e d  o v e r  a  p e r i o d  e q u a l  t o  t h e  a v e r a g e  

r e m a i n i n g  l i f e  o f  t h e  b o n d s  s o l d ,  a n d  l o s s e s  t a k e n  o n  t h e  s a l e s  o f  

s t o c k s  s h a l l  b e  a c c u m u l a t e d  w i t h i n  a  p e r i o d  o f  f i v e  y e a r s ,  u n l e s s  t h e s e  

l o s s e s  a r e  o f f s e t  b y  g a i n s  o n  f u t u r e  s a l e s  o f  s e c u r i t i e s .  I n  a n y  f i s c a l  

y e a r  i n  w h i c h  t h e  g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  e x c e e d  t h e  l o s s e s  o n  

t h e  s a l e s  o f  s e c u r i t i e s ,  t h e  e x c e s s  s h a l l  b e  a d d e d  t o  t h e  p r i n c i p a l  o f  

t h e  f u n d .

S e c .  3 7 . 1 3 . 1 5 0 .  I N C O M E .  T h e  i n t e r e s t  a n d  d i v i d e n d s  r e c e i v e d  i n  a

M l
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y e a r  a r e  t h e  i n c o m e  o f  t h e  c o r p o r a t i o n  f o r  t h a t  y e a r .  T h e  i n c o m e  a v a i l ­

a b l e  f o r  d i s b u r s e m e n t  s h a l l  b e  d e t e r m i n e d  o n  a n  a v e r a g i n g  b a s i s .  F o r

. . .  . .

t h e  f i r s t  f i v e  y e a r s ,  i n c o m e  w i l l  b e  t h e  s i m p l e  a v e r a g i n g  o f  t h e  a n n u a l

c u r r e n t  r e t u r n  a t  c o s t .  S u b s e q u e n t l y ,  t h e r e  w i l l  b e  a  m o v i n g  a v e r a g e

• ■, •. . .- . • ■ 

c u r r e n t  r e t u r n ,  i n  w h i c h  t h e  l a t e s t  f i s c a l  y e a r  w i l l  r e p l a c e  t h e  o l d e s t

y e a r .  T h e  i n c o m e  a v a i l a b l e  f o r  d i s b u r s e m e n t  w i l l  b e  t h e  l e s s e r  o f  t h e

l a t e s t  f i s c a l  y e a r ' s  i n c o m e ,  o r  t h e  a v e r a g e  a n n u a l  c u r r e n t  i n c o m e  f o r

t h e  p a s t  f i v e  f i s c a l  y e a r s  o f  t h e  f u n d  a t  c o s t ,  a n d  a f t e r  a d j u s t m e n t  f o r

c a p i t a l  l o s s e s  c h a r g e d  t o  t h a t  f i s c a l  y e a r .

S e c .  3 7 . 1 3 . 1 5 5 .  M O R T G A G E  L O S S  R E S E R V E  A C C O U N T .  T h e  b o a r d  m a y  

e s t a b l i s h  a  m o r t g a g e  l o s s  r e s e r v e  a c c o u n t  f o r  t h e  p u r p o s e  o f  p r o t e c t i n g  

t h e  f i n a n c i a l  i n t e g r i t y  o f  t h e  f u n d .

S e c .  3 7 . 1 3 . 1 6 0 .  B O A R D  B U D G E T .  T h e  b o a r d ' s  o p e r a t i n g  b u d g e t  i s  

f r o m  t h e  g e n e r a l  f u n d  a n d  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  ( A S

3 7 . 0 7 ) .

S e c .  3 7 . 1 3 . 1 7 0 .  A U D I T S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  s h a l l  

p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  a n d  p e r f o r m a n c e  

e v a l u a t i o n s  o f  t h e  c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

S e c .  3 7 . 1 3 . 1 8 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  N o  l a t e r  t h a n  S e p t e m ­

b e r  3 0  o f  e a c h  y e a r ,  t h e  b o a r d  s h a l l  p u b l i s h  a  r e p o r t  o f  t h e  c o r p o r a t i o n  

f o r  d i s t r i b u t i o n  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e  

r e p o r t  s h a l l  b e  w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  

m u s t  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i ­

t o r s ,  a  s t a t e m e n t  o f  t h e  a m o u n t  o f  m o n e y  r e c e i v e d  b y  t h e  p e r m a n e n t  f u n d  

f r o m  e a c h  i n v e s t m e n t  d u r i n g  t h e  p e r i o d  c o v e r e d ,  a  s t a t e m e n t  o f  c o r p o r a ­

t i o n  i n v e s t m e n t s  i n c l u d i n g  a n  a p p r a i s a l  a t  m a r k e t  v a l u e ,  a  d e s c r i p t i o n  

o f  c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e

.

r e p o r t ,  a  c o m p a r i s o n  o f  t h e  c o r p o r a t i o n  p e r f o r m a n c e  w i t h  t h e  I n t e n d e d
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g o a l s  c o n t a i n e d  i n  A S  3 7 . 1 3 . 0 2 0 ,  a n  e x a m i n a t i o n  o f  t h e  i m p a c t  o f  t h e
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i n v e s t m e n t  c r i t e r i a  o f  t h i s  c h a p t e r  o n  t h e  c o r p o r a t i o n  p o r t f o l i o  w i t h  

r e c o m m e n d a t i o n s  o f  a n y  n e e d e d  c h a n g e s  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  

b o a r d  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  

a n d  t h e  p u b l i c .  T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  

c o r p o r a t i o n  s h a l l  b e  p u b l i s h e d  i n  a t  l e a s t  o n e  n e w s p a p e r  i n  e a c h  j u d i ­

c i a l  d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  f o r  t h e  t w o  

f i s c a l  y e a r s  p r e c e d i n g  t h e  p u b l i c a t i o n  o f  t h e  e l e c t i o n  p a m p h l e t  u n d e r  

A S  1 5 . 5 7  s h a l l  b e  i n c l u d e d  i n  t h a t  p a m p h l e t .  T h e  b o a r d  m a y  a l s o  p u b l i s h  

o t h e r  r e p o r t s  i t  c o n s i d e r s  d e s i r a b l e  t o  c a r r y  o u t  i t s  p u r p o s e .

S e c .  3 7 . 1 3 . 1 9 0 .  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  i s  e x e m p t  f r o m  a l l  

t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .  A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

t h e  c o r p o r a t i o n ,  t h e i r  t r a n s f e r ,  a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o m  a l l  

t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .

S e c .  3 7 . 1 3 . 2 0 0 .  P O L I T I C A L  A C T I V I T I E S .  T h e  m e m b e r s  o f  t h e  b o a r d  

a n d  e m p l o y e e s  o f  t h e  c o r p o r a t i o n  m a y  n o t  e n g a g e  i n  p a r t i s a n  p o l i t i c a l  

a c t i v i t i e s .  T h e  r e s o u r c e s  o f  t h e  c o r p o r a t i o n  m a y  n o t  b e  u s e d  t o  f i n a n c e  

a n y  p a r t i s a n  p o l i t i c a l  a c t i v i t i e s .

S e c .  3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  i n  t h e  

p o s s e s s i o n  o f  t h e  c o r p o r a t i o n  i s  e  p u b l i c  r e c o r d ,  e x c e p t  t h a t  i n f o r ­

m a t i o n  w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  o f  t h e  b u s i n e s s  o r  a f f a i r s  o f  a  

p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  i s  c o n f i d e n t i a l  a n d  I s  n o t  a  p u b l i c  

r e c o r d .  C o n f i d e n t i a l  I n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  f o r  t h e  p u r p o s e s  

o f  a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  o r  w h e n  i t s  p r o d u c t i o n  i s  

r e q u i r e d  i n  a  c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  d o  n o t  p r o h i b i t  t h e  

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a  m a n n e r  t h a t  p r e v e n t s  t h e  i d e n ­

t i f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s ,  i t e m s ,  p e r s o n s ,  o r  e n t e r p r i s e s .

S e c .  3 7 . 1 3 . 2 2 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,
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( 1 )  " b o a r d "  m e a n s  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r ­

m a n e n t  F u n d  C o r p o r a t i o n }
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( 2 )  ’' c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a -

t i o n .

*  S e c .  4 .  A S  3 9 . 2 5 . 1 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 2 2 )  m e m b e r s  o f  t h e  b o a r d  o f  t r u s t e e s ,  t h e  e x e c u t i v e  d i r e c t o r ,

a n d  s t a f f  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

*  S e c .  5 .  A S  3 9 . 5 0 . 2 0 0 ( 9 )  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b p a r a g r a p h  t o

r e a d :

( Q Q )  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  

C o r p o r a t i o n .

*  S e c .  6 .  T R A N S I T I O N .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  a l l

f u n d s  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

e s t a b l i s h e d  b y  t h i s  A c t  a f t e r  r e q u e s t  f o r  t r a n s f e r  i s  m a d e  b y  t h e  b o a r d  o f

t r u s t e e s  o f  t h e  c o r p o r a t i o n .

*  S e c .  7 .  A S  3 7 . 1 0 . 0 6 5 ( c )  i s  r e p e a l e d .

*  S e c .  8 .  A S  3 7 . 1 0 . 0 6 5 ( a )  a n d  ( b )  a r e  r e p e a l e d .

*  S e c .  9 .  S e c t i o n  8  o f  t h i s  A c t  t a k e s  e f f e c t  u p o n  t r a n s f e r  o f  t h e  f u n d s

o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a s

p r o v i d e d  i n  s e c .  6  o f  t h i s  A c t .  T h e  r e m a i n d e r  o f  t h i s  A c t  t a k e s  e f f e c t  

i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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R E P R E S E N T A T I V E  H U G H  M A L O N E

April 26, 1979

The Honorable Terry Gardiner 

Speaker of the House 
Alaska State Legislature 

Juneau, Alaska 99811

Dear Mr. Speaker:

HB 281 places the legal responsibility for legislative oversight of 
the investment of surplus and special state funds under the Legislative 
Budget and Audit Committee.

Originally it was envisioned a separate statutory interim committee 
would be created for this purpose. However, the House Special 
Committee on the Alaska Permanent Fund is reluctant to recommend 

establishing a new statutory committee without a clear showing of need.

Therefore, your committee recommends that the investment review function 
be placed initially with the Legislative Budget and Audit Committee.'
The work involved will be substantial, and additional staff may be 
required.

By this letter the House Special Committee on the Alaska Permanent 
Fund requests that the Legislative Budget and Audit Committee make 

a report to the legislature recommending and evaluating alternatives 
on how the investment oversight duty could best be carried out by 
the legislature. The report should describe any necessary changes 
in law and include the option of delegating the responsibility to 
a separate committee.

This will allow the decision to be made based on experience. The 
report should be made within two years of the effective date of 
the act.

Sincerely, / ?

pug}/ Malone, Chairman

Hot/se Special Committee on the Alaska Permanent Fund

^ l a s f e a  j ^ t a i e  l e g i s l a t u r e

POUCH V 
JUNLAU, ALASKA 90811



A L A S K A  S T A T E  L E G I S L A T U R E

L e g i s l a t u r e  . S e s s i o n

H O U S E  . . .    N O .  . .  2 8 1 .

By TH E. S P E C I A L . PERMANENT FUND 
C O M M I T T E E

" A n  A c t  r e l a t i n g  t o  n o n r e n e w a b l e  

r e s o u r c e  r e v e n u e s ;  t o  l e g i s l a t i v p  

o v e r s i g h t ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s

I n t r o d u c e d  in  t h e  H o u s e .................................. ,  1 9 . . . .7 9 “

31002

H I S T O R Y  I N  T H E  H O U S E

1 9  7 9 R e a d  f i r s t  t i m e  a n d  r e f e r r e d  
t o  C o m m i t t e e  o n

S p e c i a l  P e r m a n e n t  F u n d

C o m m i t t e e  a n d  F i n a n c e  
R e p o r t e d  b a c k  w i t h  
r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t im e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S  E f f e c t i v e  D a t e  
Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d

R e c o n s i d e r a t i o n
P A S S  E f f e c t i v e  D a t e  

Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d  
R e p o r t e d  c o r r e c t l y  e n g r o s s e d  
S i g n e d  b y  S p e a k e r  
S e n t  t o  S e n a t e

F e b . 2 2

CH IEF CLERK OF THE HOUSE

H I S T O R Y  I N  T H E  H O U S E

1 9 R e c e i v e d  f r o m  S e n a t e

C o n c u r r e d  i n  S e n a t e  a m e n d m e n t  
t h u s  a d o p t i n g :

V O T E

F a i l e d  t o  c o n c u r  i n  S e n a t e  a m e n d ­
m e n t ;  a s k e d  S e n a t e  t o  r e c e d e  

V O T E

S e n a t e  r e c e d e d  f r o m  a m e n d m e n t  
V O T E

S e n a t e  f a i l e d  t o  r e c e d e  f r o m  
a m e n d m e n t  

V O T E

C C  a p p o i n t e d  b y  H o u s e  

C C  a p p o i n t e d  b y  S e n a t e

C C  a d o p t e d  b y  H o u s e  
V O T E

C C  a d o p t e d  b y  S e n a t e  
V O T E

T o  e n r o l l i n g
R e p o r t e d  c o r r e c t ! v  e n r o l l e d  
S e n t  t o  G o v e r n o r

F i l e d  w i t h  I . t .  G o v e r n o r  

C h a p t e r  N o ..............................................

H I S T O R Y  I N  T H E  S E N A T E

1 9 R e a d  f i r s t  t i m e  a n d  r e f e r r e d
t o  C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  
r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t im e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S  E f f e c t i v e  D a t e  
Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d

R e c o n s i d e r a t i o n
P A S S  E f f e c t i v e  D a t e  

Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d  
R e p o r t e d  c o r r e c t l y  e n g r o s s e d  
S i g n e d  b y  P r e s i d e n t  
R e t u r n e d  t o  H o u s e

SECRETARY OF THE SENATE



(11)

A p r i l  26, 1 9 7 9  

Mr. S p e a k e r :

The  C o m m i t t e e  on

COMMITTEE REPORT 

HO USE

FURTHER:

F I N A N C E

D a t e :

has had

-hh ba
H B  2 8 1

" A n  A c t  r e l a t i n g  t o  n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  to l e g i s l a t i v e  

o v e r s i g h t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  an d (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

] do pass [ ] A o  n o x pa ss

]

[> <

do pas s w i t h  a t t a c h e d  a m e n d m e n t s ^ s )

,jr> v A c i  I
r e p l a c e  w i t h  CS f o r  H - l )  I

[>rf s a m e  t i t l e  
[ j n e w  t i t l e

an d r e c o m m e n d s  -i" Y \ c x \  l/ ' rl c \ p q ^

A N D  a t t a c h e s  a " L e t t e r  o /  I n t e n t " ] N e w  F is ca l N o t e

]

r e p o r t s  it b a c k  withoi 

r e f e r r e d  to the

r e c o m m e n d a t i  on

Co m m i  t t e e

M E M B E R S  S I G N I N G
DO p a s :

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

' A j P P .

M L

- r - p

y  d ss y

H 60 (Rev. 12/78)
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Introduced: 2/22/79
Referred: Special Permanent
Fund Committee and Finance

BY T H E  S P E C I A L

IN T H E  H O U S E  P E R M A N E N T  F U N D  C O M M I T T E E

H O U S E  B I L L  NO. 281 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act  e n t i t l e d : " A n  A c t  r e l a t i n g  to n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  to

l e g i s l a t i v e  o v e r s i g h t ;  a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. A S  2 4 . 2 0  is a m e n d e d  b y  a d d i n g  ne w  s e c t i o n s  to read:

A R T I C L E  IV. I N V E S T M E N T  O V E R S I G H T  C O M M I T T E E .

Sec. 2 4 . 2 0 . 6 0 0 .  I N V E S T M E N T  O V E R S I G H T  C O M M I T T E E  E S T A B L I S H E D .  T h e  

I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  is e s t a b l i s h e d  as a p e r m a n e n t  i n t e r i m  

c o m m i t t e e  of the l e g i s l a t u r e .  T h e  e s t a b l i s h m e n t  o f  the c o m m i t t e e  r e c o g­

nizes the n e e d  of the l e g i s l a t u r e  for t e c h n i c a l  r e v i e w  a n d  o v e r s i g h t  of 

t he p e r f o r m a n c e  o f  all a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or 

i n v e s t m e n t  funct i o n s .

Sec. 2 4 . 2 0 . 6 1 0 .  F I N D I N GS .  T h e  l e g i s l a t u r e  f i nd s  that t h e r e  is a 

s u b s t a n t i a l  n e e d  for o v e r s i g h t  of the p e r f o r m a n c e  of al l  a g e n c i e s  of the

s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s  s i n c e  t he s e  f u n c­

tions do not r e c e i v e  the d e t a i l e d  r e v i e w  to w h i c h  o t h e r  e x p e n d i t u r e s  of 

p u b l i c  m o n e y  are s u b j e c t ,  a n d  t h e r e f o r e  the k n o w l e d g e  n e c e s s a r y  for 

s o u n d  l e g i s l a t i o n  i n  this a r e a  is not r e a d i l y  a v a i l a b l e .  T h e r e  is a 

nee d for l e g i s l a t i v e  o v e r s i g h t  w h i c h  w i l l  p r o v i d e  i n f o r m a t i o n  o n  the 

p o l i c y  an d  p e r f o r m a n c e  of t h e s e  a g e n c i e s ,  the e x t e n t  to w h i c h  the 

a g e n c i e s  c o n f o r m  to s t a t u t o r y  intent, a n d  the i m p a c t  of t h e i r  p e r f o r­

ma n c e  o n  the e c o n o m y  a n d  t r e a s u r y .

Sec. 2 4 . 2 0 . 6 2 0 .  P U R P O S E S .  T h e  p u r p o s e s  of t h e I n v e s t m e n t  O v e r ­

si g h t  C o m m i t t e e  a r e  to

HB 281
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(1) m o n i t o r  a n d  r e p o r t

(A) t h e  p e r f o r m a n c e  of the  a g e n c i e s  o f  the s t a t e  w h i c h  

p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s ,

(B) the e x t e n t  t o  w h i c h  t h e  p e r f o r m a n c e  of t h e s e  a g e n­

cies has c o n t r i b u t e d  to t he  fisc a l ,  f i n a n c i a l ,  e c o n o m i c  a n d  s o c i a l  

i m p r o v e m e n t  of th e  s t a t e  a n d  its citizens,

(C) the e x t e n t  to w h i c h  t h e s e  a g e n c i e s  a n d  the e x e c u t i v e  

h a v e  p r e p a r e d  a n d  c o o r d i n a t e d  s h o r t  a n d  l o n g  t e r m  e c o n o m i c ,  fisc a l ,  

i n v e s t m e n t  a n d  f i n a n c i a l  p l a n n i n g ;

(2) h o l d  t h e s e  a g e n c i e s  a c c o u n t a b l e  to s t a t u t o r y  i n t e n t  i n  

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  i n  p o l i c y  

to the a g e n c i e s  or c h a n g e s  i n  l e g i s l a t i o n  to the l e g i s l a t u r e ;

(3) a n n u a l l y  r e v i e w  t h e  e x t e n t  of c a p i t a l i z a t i o n  of th e  

i n v e s t m e n t  funds of the s t c t e  a n d  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  for the 

g e n e r a l  f u n d  s u r p l u s  a n d  r e c o m m e n d  n e e d e d  l e g i s l a t i o n .

Sec. 2 4 . 2 0 . 6 3 0 .  M E M B E R S H I P .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  is 

c o m p o s e d  of e i g h t  m e m b e r s :  t h e  p r e s i d e n t  o f  the s e n a t e ,  th e  s p e a k e r  o f

the hou s e , and  t h r e e  m e m b e r s  a p p o i n t e d  f r o m  eac h  h o u s e  b y  t h e r e s p e c t i v e  

p r e s i d i n g  offic e r .  T h e  m e m b e r s h i p  f r o m  e a c h  h o u s e  s h a l l  i n c l u d e  at 

l e a s t  on e  m e m b e r  f r o m  e a c h  o f  the two m a j o r  p o l i t i c a l  p a r t i e s .  T h e  

c o m m i t t e e  s h a l l  s e l e c t  its o w n  cha i r ma n .

Sec. 2 4 . 2 0 . 6 4 0 .  T E R M  O F  M E M B E R S H I P .  (a) T h e  I n v e s t m e n t  O v e r s i g h t  

C o m m i t t e e  shall b e  o r g a n i z e d  w i t h i n  15 days a f t e r  the o r g a n i z a t i o n  of 

e a c h  l e g i s l a t u r e .  M e m b e r s  s e r v e  fo r  the  d u r a t i o n  of the l e g i s l a t u r e  

d u r i n g  w h i c h  t h e y  a r e  a p p o i n t e d .  If a m e m b e r  is r e e l e c t e d  or hi s  t e r m  

of o f f i c e  e x t e n d s  into the next s u c c e e d i n g  l e g i s l a t u r e ,  he c o n t i n u e s  to 

s e r v e  u n t i l  r e a p p o i n t e d  or u n t i l  the a p p o i n t m e n t  o f  h i s  s u c c e s s o r .

(b) W h e n  a m e m b e r  of the I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  files a 

d e c l a r a t i o n  of c a n d i d a c y  for a n  e l e c t i v e  o f f i c e  o t h e r  t h a n  tha t  o f

H B  281
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m e m b e r  of e i t h e r  h o u s e  of the l e g i s l a t u r e ,  and  h e  h a s  not r e s i g n e d  f r o m  

m e m b e r s h i p  o n  t h e  c o m m i tt e e ,  h i s  c o m m i t t e e  m e m b e r s h i p  t e r m i n a t e s  o n  th e  

d a t e  of filing.

Sec. 2 4 . 2 0 . 6 5 0 .  V A C A N C I E S .  W h e n  a v a c a n c y  o c c u r s  i n  the s t a t u t o r y  

or a p p o i n t i v e  m e m b e r s h i p  of t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e ,  the 

p r e s i d i n g  o f f i c e r  of the h o u s e  i n c u r r i n g  th e  v a c a n c y  s h a l l  c h o o s e  a 

s u c c e ss o r .  If th e  o f f i c e  of the p r e s i d e n t  o f  the s e n a t e  or s p e a k e r  of 

the h o u s e  of r e p r e s e n t a t i v e s  b e c o m e s  v a c a n t  and  a v a c a n c y  f r o m  the 

a f f e c t e d  h o u s e  o c c u r s  a m o n g  the m e m b e r s h i p  of the c om m i t t e e ,  the r e ­

m a i n i n g  c o m m i t t e e  m e m b e r s  f r o m  the h o u s e  i n c u r r i n g  the  v a c a n c y  shall 

a p p o i n t  a n e w  m e m b e r .

Sec. 2 4 . 2 0 . 6 6 0 .  M E E T I N G S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  m a y  

m eet d u r i n g  s e s s i o n s  o f  the l e g i s l a t u r e  a n d  d u r i n g  the i n t e r i m  b e t w e e n  

s e s s i o n s  at s u c h  t imes and p l a c e s  in the s t a t e  as the c h a i r m a n  ma y  

d e t e r m i n e .  M e m b e r s  m a y  re c e i v e ,  for the m i n i m u m  time r e q u i r e d  to get to 

a n d  f r o m  m e e t i n g s  a n d  for the p e r i o d  w h i l e  a t t e n d i n g  m e e t i n g s ,  the sam e  

t r a v e l  a n d  per d i e m  a l l o w a n c e s  p r o v i d e d  by law for m e m b e r s  of the 

l e g i s l a t u r e  w h e n  a t t e n d i n g  ses s io n s ,  e x c e p t  that m e m b e r s  of the c o m m i t­

tee r e c e i v e  no p e r  d i e m  d u r i n g  l e g i s l a t i v e  s e s s i o n s  o t h e r  t h a n  the per 

d i e m  a l l o w a n c e  p a i d  to o t h e r  m e m b e r s  of the l e g i s l a t u r e .

Sec. 2 4 . 2 0 . 6 7 0 .  POWERS. T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  ha s  

the p o w e r  to

(1) o r g a n i z e ,  a d o p t  r ules for the c o n d u c t  of its b u s in e s s ,  

a n d  p r e s c r i b e  p r o c e d u r e s  for the c o m p r e h e n s i v e  f i s c a l  a n a l y s i s ,  b u d g e t  

r e v i e w  a n d  p o s t - a u d i t  f u n c t i o n s  of t h os e  a g e n c i e s  of the s t a t e  w h i c h  

p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

(2) h o l d  p u b l i c  h e a r i n g s ,  a d m i n i s t e r  oaths, i s s u e  s u b p o e n as ,  

co m p e l  the a t t e n d a n c e  o f  w i t n e s s e s  a n d  p r o d u c t i o n  of pa p e r s ,  books, 

a c c o u n t s ,  d o c u m e n t s  a n d  t e s t i m o n y ,  and h a v e  the d e p o s i t i o n  of w i t n e s s e s
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t a k e n  in a m a n n e r  p r e s c r i b e d  b y  c o u rt  r u l e  or l a w  for t a k i n g  d e p o s i t i o n s  

i n  c ivil a c t i o n s ;

(3) r e q u i r e  all  s t a t e  o f f i c i a l s  a n d  a g e n c i e s  of s t a t e  g o v e r n­

m e n t  to g i v e  full c o o p e r a t i o n  to the c o m m i t t e e  or its s t a f f  i n  a s s e m­

b l i n g  and  f u r n i s h i n g  r e q u e s t e d  i n f o r m a t i o n ;

(4) h o l d  p u b l i c  h e a r i n g s  o n  the c o n f i r m a t i o n  of the m e m b e r s  

o f  the B o a r d  of T r u s t e e s  o f  the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  a n d  

the members- of t h e  B o a r d  o f  T r u s t e e s  of the A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n ;

(5) p r e p a r e  a n d  d i s t r i b u t e  r e ports, m e m o r a n d a ,  or o t h e r  

n e c e s s a r y  m a t e r i a l s ;

(6) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  t h e  s t r u c t u r e  a n d  o p e r a t­

ing p r a c t i c e s  of all a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or  

i n v e s t m e n t  f u n c t i o n s ;

(7) r e c e i v e  a n d  r e v i e w  r e p o r t s  a n d  p o s t - a u d i t  a n a l y s e s  c o n­

d u c t e d  by  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  to all 

a g e n c i e s  o f  the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s ;

(8) e n t e r  in t o  a n d  e n f o r c e  all c o n t r a c t s  n e c e s s a r y  or d e s i r a­

ble for the f u n c t i o n s  o f  the c o m m i t t e e .

Sec. 2 4 . 2 0 . 6 8 0 .  STAFF. T h e  l e g i s l a t i v e  a u d i t  d i v i s i o n  a n d  th e  

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  s h a l l  p r o v i d e  audit s ,  r e p o r t s  an d  a n a l y s e s  

r e q u e s t e d  b y  the I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e .  Th e  c o m m i t t e e  m a y  h i r e  

and d e t e r m i n e  the s a l a r y  o f  the s t a f f  it c o n s i d e r s  n e c e s s a r y  w i t h i n  the 

limit of th e  b u d g e t  a p p r o v e d  b y  th e  l e g i s l a t u r e .

Sec. 2 4 . 2 0 . 6 9 0 .  D U T I E S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  s h a l l

(1) r e p o r t  to th e  l e g i s l a t u r e  its r e c o m m e n d a t i o n s  r e l a t i n g  to 

t he c o n f i r m a t i o n  of s u g g e s t e d  a p p o i n t e e s  to the B o a r d  o f  T r u s t e e s  of the 

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a n d  the B o a r d  o f  T r u s t e e s  of the 

A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ;
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(2) a n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  p l a n s  of all 

a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s :

(3) r e v i e w  p e r i o d i c  r e p o r t s  f r o m  all a g e n c i e s  of the s t a t e  

w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

(4) p r e s e n t  a c o m p l e t e  r e p o r t  of i n v e s t m e n t  p r o g r a m s ,  p l a n s ; 

p e r f o r m a n c e ,  a n d  p o l i c i e s  of ail a g e n c i e s  o f  the s t a t e  w h i c h  p e r f o r m  

l e n d i n g  or i n v e s t m e n t  f u n c t i o n s  to the l e g i s l a t u r e  w i t h i n  30 day s  a f t e r  

the c o n v e n i n g  of e a c h  r e g u l a r  s e ss i o n ;

(5) p r e s e n t  to the l e g i s l a t u r e  w i t h i n  30 d a y s  a f t e r  the c o n­

ve n i n g  of e a c h  r e g u l a r  s e s s i o n  a r e v i e w  of the r e p o r t  of the g o v e r n o r  

u n d e r  AS 3 7 . 0 7 . 0 2 0 ( b )  w i t h  r e c o m m e n d a t i o n s  for a n y  n e e d e d  l e g i s l a t i o n ;

(6) i n  conjuncti' n w i t h  the f i n a n c e  c o m m i t t e e  of e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  to t h e l e g i s l a t u r e  the i n v e s t m e n t  p o l i c y  for the 

g e n e r a l  f u n d  s u r p l u s  a n d  for th e  i n c o m e  f r o m  the p e r m a n e n t  fund;

(7) p r o v i d e  fo r  a n  a n n u a l  p o s t  a u d i t and a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  of th e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n­

ve s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s.

Sec. 2 4 . 2 0 . 7 0 0 .  R E C O R D S . T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  shall 

k ee p  a c o m p l e t e  f i l e  of all r e p o r t s  p r e s e n t e d  to it a n d  all r e p o r t s  

p r e s e n t e d  b y  it to the l e g i s l a t u r e  or to a l e g i s l a t i v e  commi t t e e .

* Sec. 2. AS 3 7 . 0 7 . 0 2 0  is a m e n d e d  by  a d d i n g  a new s u b s e c t i o n  to read:

(b) T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  the c o n v e n i n g  o f  the 

l e g i sl a t u r e ,  r e p o r t  to the l e g i s l a t u r e  t h r o u g h  the I n v e s t m e n t  O v e r s i g h t  

C o m m i t t e e  the l o n g - r a n g e  fi s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  of

(1) a l t e r n a t e  levels of c a p i t a l i z a t i o n  of the i n v e s t m e n t  

funds of the state; and

(2) a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  for the g e n e r a l  fund s u r­

plu s  .

* Sec. 3. AS 37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

-5-
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Sec. 3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  FUND. (a) U n d e r  a r t  IX, sec .  15 

o f  the s t a t e  c o n s t i t u t i o n ,  t h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  the 

A l a s k a  p e r m a n e n t  fund. T h e  A l a s k a  p e r m a n e n t  f u n d  c o n s i s t s  o f

(1) o n e  h u n d r e d  p e r  cent of m i n e r a l  l e a s e  b o n u s e s  a f t e r  

d e d u c t i o n  o f  a n y  a m o u n t s  a l l o c a t e d

(A) to the A l a s k a  N a t i v e  Fun d  u n d e r  the A l a s k a  N a t i v e

C l a i m s  S e t t l e m e n t  A c t  a n d  i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n !  a n d

(B) i n  A S  3 7 . 1 1 . 0 2 0  to the A l a s k a  r e n e w a b l e  r e s o u r c e s

d e v e l o p m e n t  fund;

(2) t h i r t y  p e r  cent of all m i n e r a l  l e a s e  r e n tals, r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  

r e c e i v e d  b y  the state; an d

(3) a n y  o t h e r  m o n e y  a p p r o p r i a t e d  or o t h e r w i s e  a l l o c a t e d  b y  

l a w  to the A l a s k a  p e r m a n e n t  fund.

(b) P a y m e n t s  due the A l a s k a  p e r m a n e n t  fun d  u n d e r  (a) of this 

s e c t i o n  s h a l l  be m a d e  to the f u n d  o n c e  e a c h  month.

(c) T h e  A l a s k a  p e r m a n e n t  f u n d  s hall be m a n a g e d  by the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  in this chapter.

Sec. 3 7 . 1 3 . 0 2 0 .  F I N D I N G S .  T h e  p e o p l e  of the state, b y  c o n s t i t u­

tion a l  a m e n dm e n t ,  h a v e  r e q u i r e d  the p l a c e m e n t  of at least 25 p e r  cent of 

all m i n e r a l  lease r e n tals, r o y a l t i e s ,  r o y a l t y  sale  p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  the s t a t e  int o  

a p e r m a n e n t  fund. T h e  l e g i s l a t u r e  finds w i t h  r e s p e c t  to the A l a s k a  

P e r m a n e n t  Fun d C o r p o r a t i o n  that

(1) the c o r p o r a t i o n  s h o u l d  p r o v i d e  a m e a n s  of c o n s e r v i n g  a 

p o r t i o n  of the s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  to the u l t i m a t e  

b e n e f i t  of f u t u r e  g e n e r a t i o n s  of A l a s k a n s ;

(2) the c o r p o r a t i o n ' s  p r i m a r y  goal s h o u l d  be to m a x i m i z e
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