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FURTHER:

March 14, 1973
Date:

Mr. Speaker:
The Committee on FINANCE has had HB 266

"An Act increasing the number of superior court judges; eff. date."

under consideration and (a majority of/the committee) (the committee)
reports it back with the following recommendations:

do pass
do pass with attached amendments(s)

[)(f same title
replace wiith”(CS for /1t [ 1 new title
and recommends 401~\cA H d O 0 Q\5*5

AND attaches a "Letter of Intent" K1 New Fiscal Note

reports it back without recommendation

referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS . OTHER R
v\ j laax

H 60 (Rev. 12/78)



Original sponsor: Schaeffer by request

1 IN THE HOUSE BY THE AINANCE COVMITTEE
2 CS FOR HOUEE BILL NO. 266
3 IN THE LEGISLATURE OF THE STATE OF ALAK
4 ELEVENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act increasing the number of superior court judges;
7 and providing for an effective date."
g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. AS 22.10.120 is amended to read:

9

0 Sec. 22.10.120. NUMBR CF JUDGES. The superior court consists of
1 21 [20] judges, four of whom shall be judges in the first judicial

D district, two [ONE] of whom shall be judges [JUDGE] in the second judi-
3 cial district, ten of whom shill be judges in the third judicial

“ district, and five of whom shall be judges in the fourth judicial dis-
0 trict. At the time of submitting the names of nominees to the governor
C to fill a vacancy on the superior court bench, the judicial council

o shall also designate the district in which the appointee is to reside
5 and serve.

s - oec. 2. This Act takes effect July 1, 1979.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE
FISCAL -NOTE
REQUEST
Bill/R solution No. cs
Title An Act Relating to the Niimhernf Snpprinr Court Judges
Requested bv House Finance Committee Date March 15. 1979

Il. FISCAL DETAIL , ,
Agency Affected Alaska court System

Program Category Affected A dm inistration of Justice

BRU, Program, or Subprogram(s) Affected Alaska Court System

(Note: if more than one budget component is affected, separate line-itttn amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 79 FY BO FYy 81 FY 82 FY 83 FY 84

100 PERSONAL SERVICES 39.8
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EOUIPMENT 3.2
600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL 43.0

FUNDING (Thousands of Dollars)

GENERAL FUND 43,0
FEDERAL FUNDS
O THER (Specify Fund Source)

POSITIONS

FULL TIME 2
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

CSHB 266 creates one Superior Court Judge position in Kotzebue. The
Kotzebue position is an upgrade and transfer of the existing d istrict
court judge position in Nome. It also creates a Secretary/In-Court Clerk
for Kotzebue.

A detailed summary of the costs associated with each position is
attached.

iv date March 15, 1979 prepared RY House Finance Committee
AGENCY

Original: Leglslatwe Finance PHONE 3795

cc:

and Man ement
Prm?e Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



BUDGET DETAIL - HB 266 rmp,c 2 of 2

Kotzebue
Personnel: Salnry Bcncfits Totnl
Superior Court Judge $57,072 $5,567 $62,639
«*' Less: District Court Judge 40,252 9,214 (53,466
Secretary/1n-Court Clk 23,200 7,392 30,600
$39,773
Equipment: Judge Secretary
Desk Ai%% 426
Chair
Typev?riter 6%
Bookcases 164
Legal Reference
M aterials 7
Credenza
1,772 1,434 3.206
Kotzebue Total $42,979
4,024
Anchorage Total $104,773

Total FY 00 Cost -

Kotzebue:  $42,979
Anchorage: 104,771



100
7200
300
400
S00
600
700

FISCAL NOTE
REQUEST

Bill/Resolution No. MB Page 1 of 2
Title An Act Relating to tin* Number of Superior Court. Juries
Requested by ~ House Judiciary Date March 8. 1070

—

F ISCA-II_E%L%%} ﬁ%ﬁq’gﬂ:m %I(?ﬁﬁ%\ iléécr)gtrito DYSEM stice

as ouru System

J

EXPENDITURES  (Thousands of Dollars)

FYy 79 FY BO FY 82 FYy 83 Fy 81
PERSONAL SERVICES Jr89r7 - = ~T57r0O -166 .4 176.-1
TRAVEL * "
CONTRACTUAL

COMMODITIES

EQUIPMENT 7‘_) -g-fr

LAND it STRUCTURES

GRANTS. CLAIMS. ETC.

TOTAI— - 148 . j ——-- 157v0------- 16G--4-_ 176.4
FUNDING  (Thousands of Dollars)

—n
I~
w
e

FED
I

: EHR?S 14/TT 148.1 157.0 166.4 | 176.4
Stwel '

1.
POSITIONS f

i B

m

\Y%

ANALYSIS (See Hscal Preparation Instructions, Section 111)
HB 266 creates 0 upelrior Court {'eud%e.P.ositi.ons - one in Kotzebue
e.. Ug positl

nd »yo 10 AfPho» he .Kotzeb 0N 1S an upgrade an

?rarl':éfer of the existing 8|str|ct cour_tJJrudTge posmdpnq In I\%me
; H+tU, AnMInrnn> »Lp ytoH tnfg™M-HIN-Trsn-rmW | “fifRHAAT Ufir=ft-
I>ew~poaA’ta.an

Adetailed summary of the costs associated with each position
IS provided on tm attachment uaget detail. P

DAIF March 12, 1979 . 5 By Richard P. Bafrier,
’ Alaska Court Sv.si.oin

Qo (e PO —




BUDGET DETAIL - HB 266 P«GC 2 of 2

Kotzebue
Personnel: Salary Benefits Total
. gupgrior Cour $g,287 %ggg
e OGO MR, WA A WD
$39,773
Equipment: Judge  Secretary
%%k.r” . 1 igg i
chaﬁ 164
rIaIeference
redenza 1;82 1,434 3,206
Kotzebue Total $42.979
Anchorage
Personnel: Salarv Benefits Total
uperior Court Judge  $48,576 $§%§é $g§§2§
?r?g %tuart Clerk %g %% 260" I
$99,947
Equipment: Judge  Secretary In-Court
%atla(/vriter %85 iég ﬁg
X ﬂrder 1,000
egtafr?lzelesference }88
reaenze 116 143 1,164 4,824
Anchorage Total $104,771
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THE LEGISLATURE OF THE
ELEVENTH L

wISCAE Nom

CJ>

TE OF ALASKA
RE

. REQUEST
Bill/Resolution No. CSHB 266
Title An Act increasing the number of Superior Court judges; and providir.]
Requested bv Budget & Management for an effective datfitate March 23, 1979

[I. FISCAL DETAIL
Agency Affected Dept, of Law
Program Category Affected Administration of Justice
Budget Request Unit(s) Affected Prosecution (Second Judicial D istrict)

EXPENDITURHS  (Thousands of Dollars) ' m

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

100 PERSONAL SERVICES 80.3 85.1 90.2 95.6 101.3

TRAVEL 5.0 5.3 5.6 5.9 6.3

m 2.5 2.7 2.9 3.1 3.3

— 1.2 1.3 1.4 1.5 1.6

S00  EQUIPMENT 2.1 - - - T
% ;fND&STRUCTIHRES

I n vC\] ue -
TOTAL 91.7 94.4 100.1 106.1 112.5

FUNDING  (Thousands of Dollars)

GENERAL FUND 91.7 94 .4 100.1 106.] 112.5
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME 2.0 2.0 2.0 2.0 2.0
PART TIME
TEMPORARY

[II. ANALYSIS (See Fiscal Note Preparation Instructions,-Section )

This b ill would establish a new superior court judgeship
at Kotzebue. This fiscal note provides for one attorney "rT
and one legal secretary | at Home which would provide pro. .tion
services on a satellite basis with the prosecutor traveling
to Kotzebue as needed. This w ill save a considerable
amount of money which would otherwise be required to establish
and operate a prosecutor's office in Kotzebue on a full-tim e
b asis. Prosecutor's services are currently being provided
at Sitka and Valdez by prosecutors stationed at Juneau and
Anchorage, respectively, for similar cost savings purposes.

In order to open a full-time office in Kotzebue it would be
necessary to acquire office space, set up a small library

and assign an attorney IV level prosecutor because the daily
supervision, direction and advice of a senior attorney would

not be available. The additional salary cost would be

IV. DATE 3/27/79 PREPARED BY &@ -------
. AGENCY T2V,

Original: Leglslatlve Finance PHONE 465-3695

cc: Budget and.Management

Prime Sponsor (First Legislator Named)



$14,627 above that shown in the fiscal note and the logistical
costs of operating a full time Kotzebue office would be

$15,000 to $20,000 greater than providing services from
Nome.



It
THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE
FISCAL NOTE.
. REQUEST

Bill/Resolution No. CSHB 266

Title An Act increasing the number of Superior Court judges; and providing

Requested bv Budget & Management for an effective datPate March 23. 1979
Il. FISCAL DETAIL
Agency Affected_~~~ Dept, of Law
Program Category Affected Administration of Justice
Budget Request Unit(s) Affected Prosecution (Second Judicial D istrict)
EXPENDITURES (Thousands of Dollars)
FY 79 FY 80 FY 01 FY 02 FY 83 FY 84
JOO  PERSONAL SERVICES 80.3 85.1 90.2 95.6 101.3
700 TRAVEL 5.0 5.3 5.6 5.9 6.3
300 CONTRACTUAL 2.5 2.7 2.9 3.1 " 3.3
400 COMMODITIES 1.2 1.3 1.4 1.5 1.6
500 EQUIPMENT 2.7 - T/ T -
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL 91.7 94.4 100.1 106.1 112.5
FUNDING (Thousands of Dollars)
GENERAL FUND 91.7 94.4 100.1 106.1 112.5
FEDERAL FUNDS
OTHER (Specify)
POSITIONS
FULL TIME 2.0 2.0 2,0 2.0 2.0
PART TIME
TEMPORARY
I1. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
This b ill would establish a nev; superior court judgeship
at Kotzebue. This fiscal note provides for one attorney |1l
and one legal secretary | at Nome which would provide prosecution
services on a satellite basis with the prosecutor traveling
to Kotzebue as needed. This w ill save a considerable
amount of money which would otherwise be required to establish
and operate a prosecutor's office in Kotzebue on a full-tim e
basis. Prosecutor's services are currently being provided
at Sitka and Valdez by prosecutors stationed at Juneau and
Anchorage, respectively, for similar cost savings purposes.
In order to open a full-time office in Kotzebue it would be
necessary to acquire office space, set up a small library
and assign an attorney IV level prosecutor because the daily
supervision, direction and advice of a senior attorney would
not be available. The additional salary cost would be
IV. DATE 3/27/79___ PREPARED BY KhL.Jlc*/. Wtkfz.
AGENCY taw
Original: Legislative Finance PHONE 465-1695
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33001 (Rev. 1070)



$14,627 above that shown in the Tfiscal note and the logistical
costs of operating a full time Kotzebue office would be
$15,000 to $20,000 greater than providing services fronm

Nome .
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Introduced; 2/21/79

Referred: Judiciary and
Finance

IN THE HOUSE BY SCHAEFFER BY REQUEST
HOUSE BILL NO. 266
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
\ BILL
For an Act entitled: "An Act increasing the number of superior court judges
and providing for an effective date.”
BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA
* Section 1. AS 22.10.120 is amended to read:
Sec. 22.10.120. NJVBR OF JUDGES. The superior court consists of
22 [20] judges, four of whom shall be judges in the first judicial
district, two [ONE] of whom shall be judges [JUDGE] in the second judi-
cial district, 11 [TEN] of whom shall be judges in the third judicial
district, and five of whom shall be judges in the fourth judicial dis-
trict. At the time of submitting the names of nominees to the governor
to fill a vacancy on the superior court bench, the judicial council
shall also designate the district in which the appointee is to reside
and serve.
* Sec. 2. This Act takes effect July 1, 1979.

-1- HB 266



THE LEGISLATURE OF THE STATC OF ALASKA
ELEVENTH LEGISLATURE

| REQUEST
Bill/Resolution No.  HB 266

Title An Act Relating  to the Number of Superior Court Judges

Requested hv House Judiciary Date March o¢. 1979

[I. FISCAL DETAIL
Agency Affected Alaska Court System

Program Category Affected Administration of Justice
Budget Request Unit(s) Affected Alaska Court System

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

| PERSONAL SERVICES 139.7 148.1 157.0 166.4 176.4
2%% TRAVEL '
388 CONTRACTUAL
COMMODITIES
500 EOQUIPMENT s 1

600 LAND & STRUCTURES
700  GRANTS, CLAIMS. ETC.

TOTAL 147.7 148.1 157.0 166.4 176. 4

FUNDING  (Thousands of Dollars)

GENERAL FUND 147.7 148.1 157.0 166.4 176.4
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME 4 4 4 4 4
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

HB 266 creates two Superior Court judge positions - one in Kotzebue
and one 1in Anchorage. The Kotzebue position 1is an upgrade and
transfer of the existing district court judge position in Nome,
while the Anchorage judgeship requires the establishment of a

new position.

A detailed summary of the costs associated with each position
is provided on the attachment budget detail.

IV DATE March 12, 1979 PREPARED BY Richard P. Barrier
AGENCY Alaska Court System

Original: Legislative Finance PHONE 264-0545
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001  (Rev. 10/70)



Total

$62,639
(53,466)
30,600

BUDGET DETAIL - HB 266
Kotzebue
Personnel: Salary Benefits
Superior Court Judge $57,072 $5,567
Less: District Court Judge 48,252 5,214
Secretary/In-Court Clk 23,208 7.392
Equipment: Judge Secretary
Desk 463 426
Chair 163 188
Typewriter 820
Bookcases 164
Legal Reference
Materials 700
Credenza 282
1,772 1,434
Kotzebue Total
Anchorage
Personnel: Salary Benefits
Superior Court Judge $48,576 $5,227
Secretary 16,812 6,260
In-Court Clerk 16,812 6,260
Equipment: Judge Secretary In-Court
Desk 463 426 426
Chair 163 188 188
Typewriter 820
Recorder 1,000
Bookcases 168
Legal Reference 700
Materials
Credenza 282
1,776 1,434 1,164
Anchorage Total
Total FY 80 Cost - Kotzebue: $ 42,979
Anchorage: 104,771

$147,750

$39,773

3,206

$42,979

Total

$53,803
23.072
23.072

$99,947

4,824

$104,771



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfnm its records and to dispose of the original records

after microfilm reproductions have been made.
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SENATE
JOURNAL SUPPLEMENT

April 26, 1979 Thursday No. 20

JISCAL-KPTE. iiig
266

el e el s o e

agemen ective;

s

Erson.!* si&vicns

LOGIMGIST. ... ...

Se=32s

TOTAL 917 944 1001 1061 1125

FUNDING (Thousand! of Dol
% 917 944 1001 1061 1125

m

rosmoNS

% 120 20 70 2.0 2.0

Il ANALYSS (e Fiscal Note Preparation Instuctiors, Secton I

This bill would establish a now superior court judgeship
at Kotzebue. This fiscal note provides for ono attorney 111
and ono legal secretary | at Homo which would provide prosecution
services on a satollito basis with the prosecutor traveling
to Kotzebue as needed. This will save a considerable
amount of monoy which would othcrwiso bo required to establish
and operate a prosecutor’'s office in Kotzebue on a full-time
basis. Prosecutor's services aro currently being provided
at Sitka and Valdez by prosecutors otationcd at Junoau and
Anchorago, respectively, for similar cost savings purposes.
In order to open a full-time office in Kotzebue it would be
necessary to acquire office space, set up a small library
and assign an attorney IV level prosecutor because the daily
supervision, direction and advice of a senior attorney would
not bo available. Tho additional salary cost wpuld he



No. 20 SENATE JOURNAL April 26. 1979

SUPPLEMENT
CSHE
266 $14,627'above that shown in tho fiscal note and the logistlcal
coots of operating n full time Kotucbuo office would bo
$15,000 to $20,000 greater than providing services from
Nome.
IV. DATE 3/27779___ & Cttiut.

o e
3001



COMMITTEE REPORT

FURTHER:
3/21/79
j Date: April 20, 1979
Mr. President:
The Committee on FINANCE has had CSHB 266

increasing the number of superior court judges

under consideration and (@ majority of the committee) (the committee)
reports 1t back with the following recommendations:

/ 4 1

[ 1 do pass [ Ho not pass
r /A" V _ - -
[ 1 do passwith attached amendments(s)
r t ., [ ]same title

[ 1 replace with CS for [ J newtitle

and recommends

L 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note
[y 1 reports it back without recommendation

[ 1 referred to the

Committee
MEMBERS SIGNING - MEMBERS HAVING
DO PASS OTHER RECOM%%EDATION?{
fhies 11T me oWy
AT

jrr*

A L) (- \ATIA

P CHATRMAN
S 60 (Rev. 12/78)



Original sponsor: Schaeffer by request Offered: 3/15/79
Referred: ,Rules

1 IN THE HOUSE BY THE AINANCE COVMITTEE

2 CS FOR HOUEE BILL NO 266

3 IN THE LEGISLATURE OF THE STATE OF ALAKA

4 HEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act increasing the number of superior court judges;
7 and providing for an effective date."

- BE IT BNACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. AS 22.10.120 is amended to read:
Sec. 22.10.120, NJUMBR CF JUDGES. The superior court consists of

2721 [20] judges, four of whom shall be judges in the first judicial

district, two- [ONE] of whom shall be judges [JUDGE] in the second judi-

cial district, 3in of whom shall be judges in the third judicial
“ district, and five of whom shall be judges in the fourth judicial dis-
trict. At the time of submitting the names of nominees to the governor

B S B B

15
to fill a vacancy on the superior court bench, the judicial council
7 shall also designate the district in which the appointee is to reside
- and serve.
o Sec. 2. This Act takes effect July 1, 1979,
D
il
23
24
)
o)
27
28
D
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.
REQUEST
Bill/Resolution No. CSHB 266
Title Increasing the number of superior court judges, eff. date
Requested bv Senate Judiciary Date  March 21, 1979

FISCAL DETAIL

Agency Affected Office of the Governor

Program Category Affected Administration of Justice

BRU, Program, or Subprogram(s) Affected Public Defender Agency

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

PERSONAL SERVICES 42.7 85.4 91.4 97.8 104.7
TRAVEL 7.5 15.0 16.1 17.2 18.4
CONTRACTUAL 11.4 22.8 24 .4 26.1 27.9
..COMMODITIES 1.2 2.5 2.7 2.9 3.1
EOUIPMENT 3.8 1.0 1.0

LAND & STRUCTURES
--GRANTS, .CLAIMS, ETC.

TOTAL 66.6 125.7 134.6 145.0 155.1

FUNDING  (Thousands of Dollars)

GENERAL FUND 66.06 125.7 134.6 145.0 155.1
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME 2 2 2 2 2
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

First year funding anticipates opening a Public Defender Office in Kotzebue on
January 1, 1980. Succeeding years represent full-year funding. Inflation is
calculated at 7%

Currently the Kotzebue area is served by the Nome office and takes approximately
one week per month of the attorney's time. We believe that if a superior court

is established there it will consume at least half of the attorney's time

plus a significant increase in village travel with the Court going to Point Hope,
etc.

This fiscal note will fund an Attorney IIl and a Legal Secretary, plus office
space and associated costs in Kotzebue.

IV. DATE March 21, 1979 .PREPARED BY Bobh. Stokes/-Janet Green
AGENCY Office of the Governor

Original: Legislative Finance PHONE 465-5547

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev."12/78)



KOTZEBUE
public defender AGENCY

(Half year operation- Jan. 1, 1980 to June 30, 1

100 Personal Cervices

Attorney 111 $29,S523
ler;al Secty. |1 12,853
Total 100 572,676
200 Travel 7,500 Total 200 7,500
300 Contracted Services
Phor.e 2,200
Postage 160
Print inn; 150
Subscriptions 125
Copier 750
V/itness Fees 300
Professional 3,500
Pent 3,600
Utilities 600
Total 300 11,380
*1 i 1,250
%0 sucoltes 1 Total ~0O0 1,250
5CC Equipment
Desk DP 600
Desk, Secty 500
Typewriter 900
Dictaphone 650
Cass. Recorder .90
File, Vertical 1J00
Chair, v;/arms 200
Chair, Secty 150
Bookcase 160
Tab le 10
Total 500 3,790
TOTAL $66,601

PC"
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL .MP-TR
REQUEST
Bill/Resolution No. CSHB 266
Title Increasing the number of superior court judges, eff. date
Requested bv Senate Judiciary Date March 21, 1979

FISCAL DETAIL

Agency Affected Office of the Governor

Program Category .' ffected Administration of Justic3

BRU, Program, or Subprogram(s) Affected Public Defender Agency

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
PERSONAL SERVICES 42.7 85.4 914 ~ 9738 104.7
TRAVEL 7.5 15.0 16.1 17.2 18.4
CONTRACTUAL 114 22.8 24.4 26.1 27.9
COMMODITIES 1.2 2.5 2.7 2.9 3.1
" EOUIPMENT 3.8 1.0 1.0
LAND & STRUCTURES
GRANTS. CLAIMS. ETC.
TOTAL 66.6 125.7 134.6 145.0 1551

FUNDING  (Thousands of Dollars)

GENERAL FUND 66.6 125.7 134.6 145.0 155.1
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I111)

First year funding anticipates opening a Public Defender Office in Kotzebue on
January 1, 19S0. Succeeding years represent full-year funding. Inflation is
calculated at 7%.

Currently the Kotzebue area is served by the Nome office and takes approximately
one week per month of the attorney’s time. We believe that if a superior court
is established there it will consume at least half of the attorney's time

plus a significant increase in village travel with the Court going to Point Hope,

etc.

This fiscal note will fund an Attorney IIl and a Legal Secretary, plus office
space and associated costs in Kotzebue.

IV. DATE March 21, 1979 PREPARED BY Bob Stokes/ Janet Green
AGENCY Office of the Governor_

Original: Legislative Finance PHONE 465-3547

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



(Half year operation-

100 Personal Services
Attorney 111
Lethal Secty. |1

200 Travel

300 Contracted Services
Phor.e
Postage
Printing
Subscriptions
Copier
V/itr.ess Fees
Professional
Rent
utilities

400 Sucolies

500 Equipment
Desk DP
Desk, Secty
Typev;riter
Dictaphone
Cass . Recorder
File, Vertical
Chair, v;/arns
Chair, Secty
Bookcase
Tab le

KOTZEBUE

PUBLIC DEFENDER AGENCY

$29,523
12,853

1, 1980 to June 30, 1?30)

Total 100 $42,676

Total 200 7,500
Total 300 11,335
Total 400 1,250
Total 500 3,790
TOTAL $66,601

per: -

~ZZn



Original sponsor: Schaeffer by request Offered: 3/15/79
Referred: Rules

1 IN THE HOUEE BY THE FINANCE COVMITTEE

2 CS FOR HOUSE BILL NO. 266

3 IN THE LEGISLATURE CF THE STATE OF ALAKA

4 HEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act increasing the number of superior court judges:
7 and providing for an effective date."

. BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA

o  *Section 1. AS 22.10.120 is amended to read:

0 Sec. 22.10.120. NUMBR OF JUDCES. The superior court consists of
1 21 [20] judges, four of whom shall be judges in the first judicial

) district, two [ONE] of whom shall be judges [JUDGE] in the second judi-
" cial district, ten of whom shall be judges in the third judicial

u district, and five of whom shall be judges in the fourth judicial dis-
trict. At the time of submitting the names of nominees to the governor

15

5 to fill a vacancy on the superior court bench, the judicial council
o shall also designate the district in which the appointee is to reside
5 and serve.

o oec. 2. This Act takes effect July 1, 1979,

A

2

2
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26

27

28
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I, the undersigned, an employee of the State of Alaska, do hereby certify
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For an Act entitled:

school.
* Sec. 2.

-0-
$300,000

HOUSE BILL NO 269

Introduced:

2/21/79

Referred: Health, Education &
Social Services and Finance

IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - FIRST SESSION

A BILL

BY CSTERBACK

"An Act making a special appropriation for construction

of an addition to the Sand Point high school; and
providing for an effective date."
BE IT BNACTED BY THE LEGISLATURE OF THE STATE OF ALAKA

* Section 1. The sum of $300,000 is appropriated from th/e general fund to
the City of Sand Point for construction of an addition to the Sand Point high

This Act takes effect July 1, 1979.

HB 269
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COMMITTEE REPORT

HOUSE
FURTHER:
March 27, 1979 Date:
Mr. Speaker:
The Committee on FINANCE has had HB 269

"An Act making a special appropriation for construction of an
addition to the Sand Point high school; eff. date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ Ho not pass
[ 1 do passwith attached amendments(s)
[ 1same title
[ 1 replace with CS for [ 1 new title
and recommends
[ 1 AND attaches a '"Letter of Intent" [ 1 New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS

OTHER RECOMMENDATIONS:

CHATRMAN

H 60 (Rev. 12/78)
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COMMITTEE REPORT

HOUSE
FURTHER: FINANCE
Date: 1/6 3 h <
February 21, 1979
Mr. Speaker:
The Committee on HESS has had K3 269

"An Act making a special appropriation for construction of an
addition to the Sand Point high school; eff. date."

under consideration and (@ majority of the committee) (the committee)
reports it back with the following recommendations:

| 1 do pass [ 1 do not pass

[ 1 same title

[ ] do pass with attached amendments(s)
[ ] replace with CS for [ 1 new title

and recommends

[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
”<] reports it back without fYecommendation

i referred to the Committee
MEMBERS SIGNING MEMBERS HAVING

DO PASS OTBER .RECOMMENDATIQN-S:;

Coy R <J&.] .

(

H 60 (Rev. 12/78)
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Introduced: 2/21//9
Referred: Health, Education &

Fundin Information : -
9 Social Services ~ Mllance

General Fund $306,000
Other Funds =l -

IN THE HOUSE BY OSTERBACK
HOUSE Bill, NO. 269
IK THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation for construction
of an addition to the Sand Point high school? and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $300,000 is appropriated from the general fund to
the City of Sand Point for construction of an addition to the Send Point high
school .

* Sec. 2. This Act takes effect July 1, 1979.

HB 269

COMMITTEE COPY -1-



ALASKA STATE LEGISLATURE

HLEV&NTHLegjslature . Session

HOUSE BILL NO.
By ..OSTERBACK.....comimmirnmrrinnrririnnnn

"An Act making a special appro-
priation for construction of an
addition to the Sand Point high
school; and providing for an
effec.tive date."

Addition to the Sand Point
high sc h oo 1

Introduced in the House .. “ . 19.7.2

HISTORY IN THE HOUSE
19 79 Rend first time and referred
to Committee on
Feb. 21 HESS and Finance

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE
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HISTORY IN THE SENATE

Read first time and referred 19
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Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate

Concurred in Senate amendment
thus adogtlng:
VOTE

Failed to concur in Senate amend-
ment: asked Senate to recede
VOTE

Senate receded from amendment
VOTE

Senate failed to recede from
amendment
VOTE

CC appointed by House

CC appointed by Senate

CC adopted bv House
VOTE

CC adopted by Senate
VOpTE y

To enrolling
Reported correctly enrolled
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Filed with Lt. Governor
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Introduced: 2/22/79
Referred: Resources and
Finance

1IN THE HOUEE BY ROGRS A\D SMTH

HOUSE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act creating the Creamer's Field Migratory Water-

fowl Refuge."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA
* Section 1. AS 16.20 is amended by adding new sections to read:

Sec. 16.20.039. CREAMERS FIELD MGRATCRY WATERFOAL REFUGE  (a)
Except as provided in (b) of this section the following state-owned
lands and waters are established as the Creamer's Field Migratory Water-
fowl Refuge:

(1) commencing at the Section Corner on the Fairbanks Base
Line common to Sections 33 and 34, TIN RIW Fairbanks Meridian, thence
NB9°55'W 200.01" to the point of beginning, thence continue N39°55'W
567.54', thence NO°03'E 208.70', thence N89°55°W208.77', thence S0°03'W
208.70', thence N89°55'W343.98', thence N1°53'25"W 1322.43', thence
S89°51°24"E 1364.14’, thence S89°51'E 2641.00°, thence E 1320.20',
thence S 1320.10', thence S89°56'03"E 743.30°, thence S0°00’16'W
235.67', thence N70°59’51"W 525.44'  thence N88°22'22"W 85.48', thence
S85°27'47"W 209.43", thence S68°10°59"W 220.04', thence $65°19'35"W
434.66', thence S53°52'05"W 1228.34', thence S35°00'05"W 300.08', thence
N89°52'58'W 646.40', thence N71°53'31"W 688.05°, thence N18°21'30"E 12',
thence on a 2°17'26" curve to the right 415.49', thence N62°07'30"W
275.16°, thence N27°52'30"E 10.00', thence on a 2°26'29" curve to the
left 473.08', thence NO°03'E 611.23' to the point of beginning;

(2) the W1/2 SN 1/4, and the SE 1/4 SN1/4, Section 27, the
S 1/2 Section 28, the S 1/2 SE 1/4, andthe SE 1/4 SE 1/4 Ne 1/4 SE 1/4,
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Section 29, the N 1/2 the N 1/2 S 1/2, and the SE 1/4 SE 1/4 Section 34,
the W1/2 and the W1/2 E 1/2 Section 35, all in TIN RIW Fairbanks
Meridian.

(b) The following lands and waters are excluded from the refuge
established in (a)(1) of this section:

(1) commencing at the Section Corner common to Sections 33
and 34, TIN RIW Fairbanks Meridian, on the Fairbanks Base Line, thence
S89°55'E on the base line a distance of 670.00" to the point of begin-
ning, thence N 716.05', thence S89°55'E 730.00', thence S 716.05',
thence 89°55' W730.00" to the point of beginning;

(2) easement for access road to above tract, being a tract of
land 30" wide, 15" on each side of a line described as follows: begin-
ning at a point on the south boundary of the above tract, that point
being S89°55'E a distance of 1042.2', from the Section Corner common to
Sections 33 and 34, TIN RIW Fairbanks Meridian, on the Fairbanks Base
Line, thence S11°01'W a distance of approximately 1108'; to intersect
with the existing right-of-way at College Road;

(3) easement for water and sewer lines given to the City of
Fairbanks, along a portion of the southern boundary of the tract, more
particularly described as follows: commencing at the Section Corner on
the Fairbanks Base Line common to Sections 33 and 34, TIN RW Fairbanks
Meridian, thence N89°55'W 200.01', thence S0°03'W 611.23", thence
easterly on a 2°26'29" curve to the right a distance of approximately
201" to the intersection with the section line common to Sections 3 and
4 UN RW Fairbanks Meridian, and the start of the easement, the ease-
ment being 20" wide entirely to the )eft of the line being now des-
cribed: continue easterly on a 2°26'29" curve to the right 272", thence
S27°52'30"W 10', thence S62°07'30"E 275.16', thence on a 2°17'26" curve
to the left 402.96', thence N11°01'E 75.62', thence S71°38'30"E 965.11",
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thence S89052'58"E approximately 378.00' to the end of the easement,
being a point of the boundary of Parcel 1.
(c) The Creamer's Field Migratory Waterfowl Refuge is established
to provide the following:
(1) protection and enhancement of habitat for migratory birds
with special emphasis on waterfowl;
(2) opportunity to view, photograph and study various species
of plants, wildlife and geological features typical to interior Alaska.
(d) The Department of Fish and Game shall develop a management plar
for the land described in (a) of this section to promote the purposes
described in (c) of this section. Recreational and agricultural activ-
ity is expressly permitted within the land described in (a) of this
section if consistent with the management plan adopted by the Department
of Fish and Game.

-3- HB 271



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST m 2?1 :"
TiIle"6ST 't cfeating the Creamer’s Field Migratory waterfowl refuge. =
Requested hv Representive Badgers Date VS/7Q

=R
Il. FISCAL DETAIL Department of Fish and Game

Agency Affected
Program Category Affected Natural Resources
Budget Request Unit(s) Affected Qame Division

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

J0O0 PERSONAL SERVICES
2,00 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

-0- -0- -0- -0- -0- -0-

TOTAL

FUNDING  (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- —0- —0-
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fisal Note Preparation Instructions, Section II)

This bill has no fiscal iImpact.

IV. DATF. 3/12/79 PREPARED BY Russell H. Clark
AGENCY Department of Fish & Game

Original: Legislative Finance PHONE 465-4120

c: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 B to? 1 Wne> OFfFI0e °f the GOVern°r
File
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H%WH m llPJ’ - M COMMITTEE RETORT
1
v HOUSE
FURTHER: >
Al c - N
V.= sy *$.. is : i ; IS m
April 16, 1979 Date- M "
Mr. Speaker: | S Ve
The Committee on FINANCE has had HB 275

Cay .

"An Act making a special appropriation to the agricultural revolving
loan fund; eff. date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ ] donot pass

[ 1 do pass with attached amendments(s)
[ ] same title

L/-1 replace with CS for- h f; p75 (!~<Xi*n CEt y [ 1 new title
and recommends -t
[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
1 L
CHAIRMAN

H 60 (Rev. 12/78)
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Original sponsor: Carney

Funding Information
General Fund $6,800,000

Other Funds -0~
$6,800,000
IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 275 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the agri—
cultural revolving loan fund; and providing for an
effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $6,800,000 is appropriated from the general fund
to the agricultural revolving loan fund established under AS 03.10.040 to be
available for agricultural loans under AS 03.10.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.~*

070(c).

-1- CSHB 275(Finance)
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- MAY BEHANDWRITTEN
M E M OR A ND UM State of Alaska
CEPT.
DIV,_
tP |egislative Affairs X._
date : February 19, 1930
fromt Vicki \Tilson abject: Finance CS for HB 275

House .Finance Committee
Capitol Blug Tai 519
Phone: 3795/3796

Please prepare Finance Committee Substitute for IIB 275 as
per attached and return to me as soon as possible.

Thank vou.
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Original sponsor: Carney Offered: A/16/79
Referred: Finance

Funding. Informatlon b _
Ae iV I~ F *(,>$00,000
Other Funds -0- -p-

N _ AN - * ’)
Ww-~00 (S’ 0€>000 FrwdAKt. Committee
IN THE HOUSE BY THE R&SOHREFIS-60MMTTTEE

CS FOR HOUSE BILL NO. 275 (f.MKZ)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: '"An Act making a special appropriation to the agri—
cultural revolving loan fund; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5—,000—000—is*ggb?’%%riated from the general fund
to the agricultural revolving loan fund established under AS 03.10.040 to be
available for agricultural loans under AS 03.10.

-, * See*~ 2t— The-portion-of-fchc-appropriation made- i -fre+ - of—this ActX
which exceeds -the capitalization limit for the agricultura”“revoTving loan
fund established in AS 03-;10.040 on the effectiye-"dfte""of this Act lapses

into the general fund.

* Sec. 3. This Acf-takes effect on the effect"ive®.date of a version of

HouseJi1JJr-"NS"1 114 or Senate Bill No. 5 (An Act relating to agricultural

Irannr''uinjt'T Lhe-"Aiaska Agj-iuulLuidl Loan-Act).—-——————————— e -

* Sec. 2. This Act takes effect immediately.

-1- CSHB 275



Alaska jsfonie IEegisiniure

| COMMITTEE MEMBERS
A E PAT CARNEY. CHAIRMAN
|L|' E H. "PAPPY" MOSS

POUCH V ROBERT BETTISWORTH
JUNEAU. ALASKA B9B1I

EX.OFFICIO MEMBERS
(807) 465*3727

SENATOR JALMAR KERTTULA
DOMONIC CARNEY
DIRECTOR. DIVISION OF AGRICULTURE
W. I. "BOB" PALMER

WASILLA. ALASKA 89687 OFFICE OF THE GOVERNOR

JMouse of "eprfiSEi ifathiEs JAMES DREW. PH.D.

DIRECTOR OF ALASKA EXPERIMENT STATIONS

OUT OF SESSION
SR BOX 3051

TO: House Finance Committee

RE: HB 275 proposed amendments

The Special Agriculture Committee respectfully requests Finance Ccmmittee
at earliest convenience to consider the proposed amendments to CSHB 275:

(@ Section 1, line 10, amend $5,000,000 to read "$5,600,00077
(b) Delete Sections 2 and 3;
(© Add "Section 2. This Act takes effect immediately."

The purpose for proposed amendment (a) is given below:
b8

$7,800,000 costs for spring planting, derived f:pan:
1. $4if6ortf(fo loan applications
approved by loan fund to date,
2. $i”6i}V<f0 additional spring
needs of loan fund.

subtract $2,200,000 funds which may be available, derived from:
1. $1,000,000 contract purchases
by Department of Revenue,
2. $1,2007000"fire suppression
costs repayment as included
in SB345, Sec. 4.

$5,600,000 needed by March 1, 1980.1™

The purpose for amendments (b) and (¢) re.lates to advance time required
by the agribusinessmen for 1980 crop production.



Alaska 10egislniurc

| COMMITTEE MEMBERS
A E PAT CARNEY. CHAIRMAN
| H, "PAPPY" MOSS

POUCH V ROBERT BETTISWORTH
JUNEAU. ALASKA 99811

EX.OFFICIO MEMBERS
(907) 465-3727

SENATOR JALMAR KERTTULA
DOMONIC CARNEY
DIRECTOR. DIVISION OF AGRICULTURE
W. I. "BOB" PALMER
WASILLA, ALASKA 99687 OFFICE OF THE GOVERNOR

jltlsl& ﬂf /\Epi—ESE"fatt\EES JAMES DREW. PH.D.

DIRECTOR OF ALASKA EXPERIMENT STATIONS

OUT OF SESSION
SR BOX 3051

TO: House Finance Committee

RE: HB 275 proposed amendments

The Special Agriculture Carmittee respectfully requests Finance Caimittee
at earliest convenience to consider the proposed amendments to CSHB 275:

@ Section 1, line 10, amend $5,000,000 to read "$5,600,000";
(b) Delete Sections 2 and 3;
(©) Add "Section 2. This Act takes effect immediately."

The purpose for proposed amendment (a) is given below:

o

$7,800,000 costs for spring planting, derived from:
1. $4,600,000 loan applications
approved by loan fund to date,
2. $3,200,000 additional spring
needs of loan fund.

subtract $2,200,000 funds which may be available, derived frcm:
1. $1,000,000 contract purchases
by Department of Revenue,
2. $1,200,000 fixe suppression
costs repayment as included
in SB345, Sec. 4.

$5,600,000 needed by March 1, 1980.

The purpose for amendments (b) and (c) relates to advance time required
by the agribusinessmen for 1980 crop production.



Alaska Jiinic IQegislniure
COMMITTEE MEMt ERA

m SP | PAT CARNEY. Chairman
A(e lLl- EE H. "PAPPY" MOSS
ROBERT BCTTISWORTH
POUCH V

JUNEAU. ALASKA BBO11 EX.OTFICIO MEMBERS

SENATOR JALMAR KCRTTULA
OOMONIC CARNEY

1807 J A65*3727

OUT OF SCASION DIRECTOR. DIVISION OF AGRICULTURE
SR BOX 3031 W. I. "BOB" PALMER
WASILLA. ALASKA BB687 OrFICE or THE GOVERNOR
JCmisE of "Epirestiiiatfaes JAMES DREW. PH.D.

DIRCCTOR OF ALASKA EXPERIMENT STATIONS

Special Agriculture Cormittee Meeting
February 7, 1980

MINUTES

Present: Representative H. "Pappy" Moss, Representative Bob Bettisworth,
Representative Jack Fuller, Representative Margaret Branson, Bette Cato
representing Senator Kerttula, W._.l. "Bob"™ Palmer, Bob Pollock, Dr. Carol
Lewis and Mike Harker, economists frcm the University of Alaska, Mr. Lee
Fett and Mr. Lee Spears, Delta farmers, and Kelly Fike.

Representative Moss opened the meeting and moved to item 9 on the
agenda, "Preparation for hearing of House Bill 275 in the House

Finance Cormittee”™ which was to occur the following day. Representative
Moss stressed the urgency to act on the bill since the funding was
needed immediately. Mr. Bob Palmer made the following statements
regarding House Bill. 275.

1. The Department of Natural Resources had planned to submit a
similar bill but was™ not able to do so, so the Governor and administration
would support the Special Agriculture Cormittee™s bill.

2. The amount of funding requested in the bill should be increased
to 5.6 million dollars for the following reasons:

a) 4.2 million dollars worth of loan applications have been
approved and axe awaiting funding. Seme of the loan applicants have
been waiting for months. An additional 3.6 million will be needed to
fund loan applicants in early 1980 for fertilizer, seed, and equipment
for this year™s crop. Contingent upon passage of Senate Bill 345, the
Agricultural Revolving Loan Fund will be reimbursed 1.2 million which
the Department cf Natural Resources used for fire suppression last
summer, and 1 million dollars worth of contracts are being sold to
the Department of Revenue which will give the loan fund an income
of 2.2 million and exp>enditures of 7.8 million leaving a total
deficit of 5.6 million.

3. Section 2 and section 3 should be deleted. Section 2 should
be replaced with "to be effective immediately”. -

Mr. Palmer also made seme statenants regarding the bicmass study being
conducted presently by the Batelle Company of Richland, Washington.

He stated that he did not want the present use of the bicmass to be
overlooked or underestimated. Presantly, the bicmass is worth $140/acre
as fertilizer. It must be burned in relatively snail piles so that it
covers the soil evenly. Dr. Lewis recommended that a test plot be
established in the Delta area for further study, which could be funded
federally. Mr. Palmer also stated that he felt the 59,000 acres in



State oe Alaska
OFFICE OF THE GOVERNOR
JUKEAD

February C, 1980

The Honorable Terry Gardiner

Speaker of the House

Alaska State House of Representatives
Pouch V

Juneau, Alaska 99811

Re: Finance Committee Substitute
for House Bill Ib. 275

Dear Hr. Speaker:

I support passage of this legislation appropriating either $5.6 million
or $6.3 million to the Agricultural Revolving Loan Fund. These monies

are needed in the immediate future in order to provide adequate finding
for the farming community for 19S0 spring planting requirements.

i TL "SI budget previously submitted to you includes $11,760,000
appropriated to the Revolving Loan Fund to bring that fund to its
statutory ceiling of $20,CG0,.0C0 capitalization. Any funds appropriated
as a special appropriation under this bill should be subtracted from the
$11,760,000 included in my regular budget.

The monies requested to be appropriated under Senate Bill 345 for fire
suppression costs include $1.2 million borrowed last year for fire sup—
pression activities in the Delta Junction area from the Agrciultural
Revolving Loan Fund. Therefore, $1.2 million from SB 345, if passed,

-.-mil be returned to the Revolving loan Fund. If House Bill 275 is increased
to 36.8 million, then Senate Bill 345 can be reduced by $1.2 million in the
fire suppression category.

mYour favorable consideration of Finance Cormittee Substitute for House
Bill 275 at either of the above-quoted figures vnuld be appreciated.
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The Special Agriculture Ccnmittee respectfully requests Finance Committee
at earliest convenience to consider the proposed amendments to CSH3 275:

(@ Section 1, line 10, amend $5,000,000 to read "$5,600,000";
(b) Delete Sections 2 and 3;
(©) Add "Section 2. This Act takes effect immediately."

Tne purpose for proposed amendment (@) is civan below:

$7,800,000 costs for spring planting, derived frcm:
1. $4,"900,000 loan applications
apcrcved by loan fund to date,
2. $3/700,000 additional spring
needs of loan fund.

subtract $2,200,000 funds which may be available, derived frcm:.-
1. $1,000,000 contract purchases
by Department of Revenue,
2. $1,200,000 fire suppression
costs repayment as included
in S3345, Sec. 4.

$5,500,000 needed by March 1, 1980.

Tne purpose for amendments (b) and (c) relates tc advance time required
by the agribusinessnen for 1980 crop production.
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Referred: Finance
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mIN THE HOUSE EY THE RESOURCES COhI".ITTE:
2> CS FOR HOUSE BILL NO. 275

|
3|l- IN THE LEGISLATURE OF THE STATE OF ALASKA
J ELEVENTH LEGISLATURE - FIRST SESSION

<A BILL

6 jjFor an Act entitled: "An Act making a special appropriation to the agri-
7 cultural revolving loan fund; and providing for an
8; effective date.™

9 J:BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
0fh * Sectionl. The sum of $5,000,000 is appropriated fromthe general fund
iéto tlie agricultural revolving loan fund established under AS 03.10.010 to be
-,2 available for agricultural loansunder AS 03.10.

| , . . -
37 * Sec. 2. Tne portion of theappropriation made in sec. lof this Act
u ilwhich exceeds the capitalization limit for the agricultural revolving loan
is ;;runc estaolrsned in AS 03.10.010 on the effective date of this Act lapses
16 Mintc the general fund.
it: * Sec. 3. This Act takes effect on the effective cate of a version of

IE ;House Bill No. IlIl or Senate Bill No. 5 (An Act relatigg to agricultural

19 1loans under the Alaska Agricultural Lean Act).

23
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Testimony presentations on CSKB 275 for February 8, 1980

Tne following people wish to testify before your Cormittee:

Mr.

Mr.

Mr.

Dr.

Mr.

Mr.

Office.of the Governor
Chairman, Alaska Agricultural Action Council

Bob Palmer,

30b Pollock, Director of the Delta Project

Demonic Carney, Director, Division of Agriculture
Alaska

Lnc., end Delta agribusinessman

Lee Spears, President of the Boarc of Directors,

Farmers Cooperative,

Carol Lewis, Economist, University of Alaska
Lyle Carlson, Agribusinessman

Lee Fett, Acjribusinessman.



January 28, 1S8C

W.I. "Bob" Palmer, Chairman
Alaska Agriculture Action Council
Pouch AN

Juneau, Alaska 99811

RE: Alaska Farmers Cooperative, Inc.
Dear Bob:

The Alaska Farmers Cooperative through its board and its members has com-
mitted to develop the storage, handling, drying, and all functions related to
the production of grain and agri-business development. This commitment
was predicated on the promise that financing for this project was available
end forthcoming as required in a timely manner. We have every intention

of fulfilling that commitment. We will support agricultural development to
the maximum.

The State, through the various servicing agencies, has made verbal commit-
ment to fund the initial implementation of the grain handling, drying, storage
and marketing functions related to the agricultural development project in the
Delta Junction area and we feel there have been serious problems fulfilling
these obligations in a timely manner.

It is the opinion of this board that all funding to the Alaska Farmers Coopera-
tive relative to this project be channelled through one common focal point set

up to administer this special project, and a commitment by the Alaska Farmers
Cooperative that no deposits or withdrawals be made without the-full approval
of the Board of Directors.

In an attempt to provide funding for material, labor, and equipment needed,

it has been a constant battle to cet a prompt and satisfactory answer that could
satisfy our requirements, This general condition has been a major factor in
"fund juggling" by both the state and by the people dispersing the funds to the
Alaska Farmers Cooperative, making it very difficult to conduct our bookkeep-
ing system in an orderly manner.

It was a known fact when this special project was started that the Alaska
Farmers Cooperative did not have the necessary capita! to provide the requir-
ed services and facilities needed. We were assured that funds were available
and front money to construct, manage and develop a complete workable system
would be introduced into the program in a timely manner. This has not



nagetwo

There has oefinately been a lack of communication between the Alaska Farmers
Cooperative and the state both from the Special Project Office and the Office of
the Revolving Loan Fund. This communication needs to be improved and until
such time as the Cooperative Organization has a full time capable manager,

that information should be directed to the President of the Board of Directors.

The success of the Alaska Farmers Cooperative will necessarily be determined
by the success of agriculture in Alaska. Accordingly, we wish to present the
following matters for your consideration.

1. It is the general consensus of this board that adequate financing is
not presently available through the Revolving Lean Fund to finance the
existing farmers in the state who are willing to participate in the grain
program plus the new tract holders that are beginning this project.
Therefore, it is important that their needs be quickly addressed.

2. Crain should be paid for when delivered to the handling agency.
This is good business for the farmer and would promote better control
by the Coop when acting as handling agency. We expect that supply
of crain may exceed the demand, as it is clear that certain time will be
needed for an adequate meat industry to develop in this state. We also
believe that a moderate supply in the state of dry feed crain would be
not only a good investment but a good practice for the state, especially
in view of cur isolation and the predictable higher cost of transport of
materials to our state. Therefore, we request a loan to the Alaska
Farmers Cooperative to enable it to pay cash to a grain producer. We
further request that the loan be in a sufficient amount to enable us to
fill our storage. We believe this may be the only practical way of fill-
ing our storage and collecting a suitable amount of grain to accomodate
its efficient shipment to overseas markets.

3. Inorder to facilitate a local market for feed grains, we request an
active and vigorous program to encourage production of domestic farm
animals and we request that loans be made available to accomodate quick
growth of farm herds.

We believe that a number, of small tract holders in the interior of
Alaska are delaying the clearing of their projects and the development
of productive farms because of a shortage of working capital. It pres-
ently appears that adequate financing has been established to clear the
22 large tracts. However, it is important that other tract holders also
develop their respective tracts and we request that the State be pre-
pared to ioan at least £50.00 per acre to accomodate the clearing of this
lend.
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5.

We request that the Alaska Farmers Cooperative not be expected

to "guarantee" payments by a farmer who obtains credit for seed and
fertilizer from the Alaska Farmers Cooperative. In 1S79, the Alaska
Farmers Cooperative extended credit to numerous farmers with
essentially no prior inquiry into their financial history to.encourage
the production of agricultural products during 1979. We believe this
past practice will probably cause a loss to the Alaska Farmers Coop.
It is essential that credit be given to the farmer for this purpose but
we would ask that it be done under a system whereby the Alaska
Farmers Cooperative would not act as a guarantor of the loan. Per-
haps, the check for payment could be made out both to the farmer and
the Alaska Farmers Cooperative to ensure that the money is actually
spent for seed and fertilizer.

The Alaska Farmers Cooperative can in no way assume the heavy burden of fertil-
izer storage, handling, equipment rental etc., unless they are assured that there
will be adequate sales for the commodity stored. The second paragraph of

Mr. Palmer's letter to our acting manager, Mike Cillelanc, appears to place the
burden of responsibility upon the Alaska Farmers Cooperative. Inno way are

we in the position to assume this responsibility unless adequate financing is made
available immediately. We support the following plan:

)

Develop a fund dispersal point through the Alaska National Bank of
the North at Delta Junction and any other area where agricultural
developmeiv is taking place.

Give the local representative approval authority to receive and
finalize a loan application on the spot, with limitations on the size
of the loan, say $100,000.00 or whatever decision is'made.

Be consistent with loan requirements, i.e. treat all landowners the
same especially on equipment purchase.

Develop a coordinating office that can investigate fund sources, and
provide on-the-spot information that is factual and dependable. This
office should be in the area of development (not 300 miies ay.ay) .

Engage a marketing specialist who "will* find and coordinate sales of
those commodities which are produced end tWwho will work with the
cooperative organization or individuals as required. This office, or

a branch of it, should also be in the area of development. Farmers do
not have the time or expertise tc develop markets at this time, especi-
ally in the beginning stages of development. This is a role that should
be supported by the state or at least state funds should be made avail-
able to cover these costs with farmers participating.
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f)  The Ac Action Council should visit each development area and receive
general information at a public hearing relative to the development

project no less than once each quarter of each year until such time as
the project is operational and functioning satisfactorily.

We urge your support and continued commitment to the development of a viable
Alaskan agricultural community.

Sincerely,

Lee Spears - President of the Board of
Directors, Alaska Farmers Cooperative



ALAS FA"FARMSKS cobFHRAT]VE, IKC.

hea;jarters lIccation
DELTA JUNCTION, ALASKA

1979

1SS0

i1SS0-1iSsS:

19S2-1PS5

PROPOSED DEVELOPMENT PLAN THROUGH 1955

Purchase Kachelmier operation on Hanson Roac anc ac-C
to existing facilities in Delta
Tnose facilities not cor.plete at this time.

Complete all facilities purchased and/or added to in
1979

Convert existing grocery store into 2 farm materials
sales store (inventory money required)

Purchase the following equipment needed to operate
the existing grain and fertilizer business:
2 - 3/4 ton trucks
1-15 ton grain truck
1 - Front end loader
- Fork lift
- Pallet truck
Warehouse trucks (hand operated)
- Fertilizer application truck
- S ton broadcast fertilizer spreaders
2 -5 ton broadcast fertilizer spreaders
"eMiscellaneous small equipment
Total

[ I e N
1

GRAIN HANDLING FACILITIES

(Sawmill Creek area)

Handling, drying, storage, scales, warehouse, office,
fork lift, and misc. equipment, land, power, 730,009

FERTILIZER PLANT

(Sawmill Creek area)

Bulk Plant Facilities

mixing-blending-bagging

dispensing - office space - land - scales - power
provided in conjunction with the grain handling
facilities

Seed Hand!ing
Drying, storing, cleaning, treating, germination,
testing, certifying

Bulk Fuel Handling Facilities
Storage, trucking, delivery

Feed Processing
Grinding, rolling, mixing, pelletizing

"Ssttelitc” Fertilizer Plant
Hanson Read site

Use existing scales, power and possible office space.

$657,000.00

$150,000.00

120,000.00

120,000.

1,125,000.

500.000.

650.000.

450.000.

550.000.

00

00

00

00

00

00
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& Farters Coeperative, Inc.

=ec Dc-vc-Icrr.ent Plan through 19SS

Q

1SS2-19S3 Continued

1984-1985

Add the following equipment:
1 - Loader
1 - Truck

. 5 - S ton broadcast spreaders

1 - Fork lift estima~e $200,000.00

Construct facilities for processing oil seed crops 2,500,000.00

Construction additional storage and dumping station
(grain and fertiliser) in tne Tanana Loop cre& 500,000.00

Total estimated requirements for real property,
. . 57,522,000.00
ecuitment and inventory
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Funding Information Introduced: 2/22/79

General Fund $15,000,000 Referred: Resources and
Other Funds -0- Finance
IN THE HOUSE ) BY CARNEY
HOUSE BILL NO. 275
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the agri—

cultural revolving loan fund; and providing for an

effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $15,000,000 is appropriated from the general fund

to the agricultural revolving loan fund established under AS 03.10.040 to be

available for agricultural loans under AS 03.10.

* Sec. 2. The portion of the appropriation made insec. 1| of this Act
which exceeds the capitalization limit for the agricultural revolving loan
fund established in AS 03.10.040 on the effective dateof this Act lapses
into the general fund.

* Sec. 3. This Act takes effect on the effective date of a version of
House Bill No. 114 (An Act relating to agricultural loans under the Alaska

Agricultural Loan Act).

-1- HB 275
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I the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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COMMITTEE REPORT

SENATE ki
FURTHER: None
3/11/80
Date: March 18, 1980
Mr. President:
The Committee on FINANCE has had CSHB 275 (Finance)

making a special appropriation to the agricultural revolving loan fund

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

1 do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note
[ 1 reports 1t back without recommendation

[ 1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING

DO PA?S]/ OTHER RECOMMENDATIONS:

[ Feowe

-jL1 -
i -

?A/' 71-. 7

1t tv

/)

/O n /m A C\,,.
CHAIRMAN

S 60 (Rev. 12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

ASCAL NOIE

I REQUEST
Bill/Resolution Nb. CS HB 275 (Finance)
Title "An Act making a special appropriation to the agricultural revolving loan fund...
Requested by Legislative Finance Date 3/10/80
I HAA DFTAIL
Agency Affected Department of Natural Resources
Program Category A\ffected NRMEC
BRU Program, or Subprogram(s) Affected Aericulrural loans
(Note: Ifmore than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
BEEFENDITURES (Thousands of Dollars)
Y80 .8l Fr382 Fr83 Frg4 Y85
100 FERSONIAL. S RVICES o o o 0 o 0
200 TRAEL .
200 CONIRACTUAL ;
400 COMMCOITIES
500 EQUIPNENIT
600 LAD &STRUCTURES
700 GRANITS A.AINS ETC
TOTAL o Q o Q o o
F_UNDING  (Thousands of Dollars)
GENERAL. L ND n o o o o o
FHORAL FUNCS

OTHER (Specify Fund Source)

FCEITIONS

Fl TIME
PART TIME

I AANLYSS (See FHscal Note Preparation Bnstructions, Section 11

The addition of $6,800,000 to the agricultural revolving loan fund

wiill not require additional adminstrative funding.

N DAIE 3/11/80 FERARI

\GENCY
Original: L egislative F=inance PHONE _
cc: Budget and Management

Prime Sponsor (FHrst Legislator Named)

33-001 (Rev. 12/79)



CAIE OEVELCPENT AENDY v resrcss
ECONOMIC DEVELCPNVENT H{J(S): AGRICULTURAL. MANAGENENT

In FV 80, a[qricultural management included four ORU's: State Fair Operations, Plant Materials Center, Administration and Support, and
Agricultural’ Loans. For FY 81, all four BRU's are consolidated into one, Agricultural Management, which has the following components:-

Agricultural Development/Project Administration promotes the expansion of agriculture throughout the State, and provides technical
assistance to the agricultural industry in meeting Alaska's needs for food products as well as export potential.

Agricultural Financing/M_arketin%{Prpmotion provides long-term low-interest loans to farmers for equipment, buildings, land clearing,
seed, fertilizer, e.tc. via the Agricultural Revolving Loan Fund. This component also assists in the study and development of the

agricultural marketing infrastructure in Alaska.

Agricultural Research/Extension Services consists mainly of the Plant Material Center in Palmer. The Plant Material Center provides
farmers and seed growers with foundation seed acclimatized to Alaskan conditions. It also tests a number of plants for use in

agriculture, rcvegetation and reclamation.

State Fairs provide matching funds up to a limit of $75,000 for operating costs of individual fairs. Fairs which will receive funds in
FY 81 include the Fur Rendezvous, Southeast Alaska Fair, Ninilchik Fair,” Kodiak Rodeo, and Anchorage and Juneau AH Clubs.

Director's Office provides administrative support, policy guidance and performance review of the Division.

CriPONENTl DESCRIPTION 79 AUTH 79 FINAL 79 ACT 8o AUTII 8o SUPL oo RP GOVERNOR
TAT 165.5 165.5 160.9 162.3
ANT . IéS E”_EJNE : " 5. 909.9 :
. I PIR T
/;\\gv ! ﬁg 23 By g el 9.2
| Fl E % 91.2 195. 6
f ség EXfFN g S %98:%)
ﬁ T é FFIfF %(13%%
& TOTAL P69.R 911.6 819.0 793 .0 82.9  1059.5
** CHANGE V{SSUS 80 AUTM 32.9?
CRJF%@ negg%[}ﬂ [ON
RY. 960. 511.2 970. 991 . 7Q. 659.
e POWCHH W
EM . &LMS 12%1% 12%2% 1%8'.8 162.‘§ ) 1%5".3
FUNriNG SD'JRf.F
F.Fltl) . ;rrﬁé@g 82.9 86.9
R WS S RS W3 it
** GENERAL FIJMP CHANGE VS, 00 AUIM 20.97
Prs ITt<"viI«r .
= ) 19. 13. 19. 1.0 19.
gpAkr *|\|6’f<THS 19§1§ 19%2% 18§I§ 19§.‘§ 12.0 29§.‘§



02".001 B IRev. 10/761

STATE
of ALASKA

from:

. ; DATE:
Senate Finance Committee
AHLENO:
THEPHONENO.
Nick Carney, Director subject:

Division of Agriculture
Department of Natural Resources

Since July 1, 1979

90 loans issued, total value $4,633,814

%

February 26, 1980

Agricultural Revolving
Loan Fund Activity

50 to Delta-Tanana area, total value $2,479,994
25 to Matanuska Valley, total value $1,597,325
13 to Kenai Peninsula (Kodiak Island) $336,194
2 in other locations, total value $250,301

sold $1,200,000 to Revenue

added $2,800,000 in collateralization from Legislature

collected $800,000
began this year with $350,000

The f Illowing applications have been reviewed by the loan board
and approved for financing pending availability of funds.

45 applications

34 with total requirements of $4,132,000 in Delta
Junction (13 new project farmer applicants)

11 in other areas of the State,
of $1,015,000. These do not

total requirements
include operating or

annual loans, with an anticipated requirement of

$1,000,000 ($700,000 in Delta,
of State, with majority of that

$300,000 in remainder
in the Matanuska Valley.

Loan sizes of commitments are as follows:

Green, Delta Junction 220 Carlson, Delta Junction 25
Fett, Delta Junction 100 Mulligan, Mat. Valley 160
Spears, Delta Junct. 190 Sutton, Mat. Valley 13
Carr, Delta Junction 350 Helkeen, Delta Junct. 300
Rutt, Delta Junction 160 Faeo, Mat. Valley 50
Engallant, Delta Junct. 130 Dorman, Kodiak 250
Alamasu, Delta Junct. 315 Franklin, Delta Junct. 28
Kilmurray, Delta Junct. 200 McCallon, Delta Junct. 25
Mosesian, Anchorage 35 Dougherty, Delta Junct. 50
Emery, Delta Junction 45 Rinear, Fairbanks 80
Boyd, Delta Junction 450 Schenk, Delta Junct. 35
Hawks, North Pole 20 Mielke, Mat. Valley 10
Hill, Mat. Valley 25 Goodwin, Mat. Valley 7
Mull, Delta Junction 6.3 Lintleman, Delta Junct. 23

Detze, Delta Junct. 2.5 Emery, Delta Junct. 10.5



Senate Finance Committee
Page 2.
February 26, 1980

Eager, Mat. Valley
Austin, Fairbanks
Gilliland, Delta Junct.
Engels, Fairbanks
Bremer, Delta Junct.
Price, Fairbanks
Willard, Homer
Robertson, Delta Junct.
Bannon, Delta Junct.
Olson, Delta Junct.

25
10
23
50
15
60

400
138

Koester, Delta Junct.
Geist, Delta Junction
Wilderness Farms, M.Val
Ashmore, Mat. Valley
Mat. Maid, M. Valley



J&v_"_Bc<AMMOND

GOVERNOR

The Honorable Terry Gardiner

Speaker of the House

Alaska State House of Representatives
Pouch V

Juneau, Alaska 99811

Re: Finance Committee Substitute
for House Bill Ho. 275

Bear ifr. Speaker:

I support passage of this legislation appropriating either $5.6 million
or $6.8 million to the Agricultural Revolving Loan Fund. Tnese monies

are needed in the immediate future in order to provide adequate funding
for the farming comunity for 19SO spring planting requirements.

Ky Pi *81 budget previously submitted to you includes $11,760,000
appropriated to the Revolving loan Fund to bring that fund to its

statutory ceiling of $2C,0G0,0C0 capitalization. Any funds appropriated

as a special appropriation under this bill should ~Ee subtracted from the
$11,760,00U_included m my regular nudget. $[3333 cyrHDSLS"

Tne monies requested to be appropriated under Senate Bill 345 for fire
suppression costs include $1.2 million borrowed last year for fire sup—
pression activities in the Delta Junction area from the Agrciultural
Revolving Loan Fund. Therefore, $1.2 million from SB 345. if passed.

reduced by $1.2 million in trie
fire suppression category.

eYour favorable consideration of Finance ComTittee Substitute for House
Sill 275 at either of the above-quoted figures vrauld be appreciated.
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TO: House Finance CaTmittee
JAtF) R * */"r/k>

RE: HB 275 proposed amendments

The Special Agriculture Ccmmittee respectfully requests Finance Carrnittee
at earliest convenience to consider the proposed amendments to CSH3 275:

(@ Section 1, line 10, amend $5,000,000 to read "$5,600,000";
(b) Delete Sections 2 and 3;

() Add "Section 2. This Act takes effect, inrnediately."”
\
Tne purpose for proposed amendment (a) is civan below:

$7,800,000 costs for spring planting, derived frcm:

1. $4,300,000 loan applications
approved by loan fund to date,

2. $3/200,000 additional spring
needs of loan fund.

subtract $2,200,000 fanes which may be available, derived frcm:.-
1. $1,000,000 contract purchases
by Department of Revenue,
2. $1,200,000 fire suppression
costs repayment as included
in S5345, Sec. 4.

$5,600,000 needed by March 1, 1980.

Tne purpose for amendments (b) and (c) relates to advance time required
by the agribusinessmen for 1980 crop production.



Original sponsor: Carney Orfered:~ A/16/79
Rererrec; rinance

munding Information
eGeneral Func S3,000,000
Other Funds -0-

a ,0uu, uuu

i kZ’K the HOUSE 2Y THE RESOURCES COMMITTEE

2 CS FOR HOUSE BILL MO. 275

1
IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
"*For an Ace entitled: "An Act making a special appropriation to the agri—
cultural revolving loan fund; and providing for an

8 effective date."
c iipi- IT ENACTED BY THE LEGISLATURE Or THE STATE OF ALASKA:
0| * Section 1. Tne sum of $5,000,000 is appxcpric-.ted from the general fund
1 ito tr\me agricultural revolving loan rune established under .AS 03.10.040 to be
12 "-available for agricultural loans under AS 03.10.
13I * Sec. 2. The portion of the appropriation made in sec. 1 of tr.is Act
u jjwhich exceeds the capitalization limit for the agricultural revolving loan
5 I;-und established in AS 02.10.04D on the effective date of this Act lapses
l6f'into the general rund.

5 1 * Sec. 3. This Act takes effect on the effective date of a version of
IS %House Bill No. 114 or Senate Sill No. 5 (An Act relating to agricultural

is : loans under the Alaska Agricultural Loan Act)

20

-1- CSKB 275
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DIRCCTOR OF aLaska EXPERIMENT STATIONS

TO: House Finance Ccnmittee

BE: Testiirony presentations on CSHB 275 for February 8, 1980

Tne following people wish to testify before your Cormittee:

Mr. Bob Palmer, Office.of the Governor
Chairman, Alaska Agricultural Action Council

Mr. 3ob Pollock, Director of the Delta Project
Mr. Demonic Carney, Director, Division of Agriculture

“Mr. Lee Spears, President of the Board of Directors, Alaska
Farmers Cooperative, Inc., and Delta agribusinessman

Dr. Carol Lewis, Economist, University of Alaska
Mr. Lyle Carlson, Agribusinessman

Mr. Lee Fett, Agribusinessman.



January 28, 1980

W.I. "Bob"™ Palmer, Chairmen
Alaska Agriculture Action Council
Pouch AN

Juneau, Alaska 99811

RE: Alaska Farmers Cooperative, Inc.
Dear Bob:

The Alaska Farmers Cooperative through its board and its members has com-
mitted to develop the storage, handling, drying, and all functions related to
the production of grain and agri-business development. This commitment
was predicated on the promise that financing for this project was available
and forthcoming as required in a timely manner. We have every intention

of fulfilling that commitment. We will support agricultural development to
the maximum.

The State, through the various servicing agencies, has made verbal commit-
ment to fund the initial implementation of the grain handling, drying, storage
and marketing functions related to the agricultural development project in the
Delta Junction area and we feel there have been serious problems fulfilling
these obiigations in a timely manner.

It is the opinion of this board that all funding to the Alaska Farmers Coopera-
tive relative to this project be channelled through one common focal point set

up to administer this special project, and a commitment by the Alaska Farmers
Cooperative that no deposits or withdrawals be mace without theefull approval
of the Board of Directors.

In an attempt to provide funding for material, labor, and equipment needed,

it has been a constant battle to get a prompt and satisfactory answer that could
satisfy our requirements. This general condition has been a major factor in
“fund juggling" by both the state and by the people dispersing the funds to the
Alaska Farmers Cooperative, making it very difficult to conduct our bookkeep-
ing system in an orderly manner.

It was a known fact when this special project was started that the Alaska
Farmers Cooperative did not have the necessary capita! to provide the requir-
ed services and facilities needed. We were assured that funds were available
and front money to construct, manage anc develop a complete workable system
would be introduced into the program in a timely manner. This has not
happened.



There has definatel-v been a lack of communication between the Alaska Farmers
Cooperative and the state both from the Special Project Office and the Office of
the Revolving Loan Fund. This communication needs to be improved and until
such time as the Cooperative Organization has a full time capable manager,

that information should be directed to the President of the Board of Directors.

The success of the Alaska Farmers Cooperative will necessarily be determined
by the success of agriculture in Alaska. Accordingly, we wish to present the
following matters for your consideration.

-<<

1. It is the general consensus of this board that adequate financing is
not presently available through the Revolving Loan Fund to finance the
existing farmers in the state who are willing to participate in the grain
program plus the new tract holders that are beginning this project.
Therefore, it is important that their needs be quickly addressed.

2. Crain should be paid for when delivered to the handling agency.
This is good business for the farmer end would promote better control
by the Coop when acting as handling agency. We expect that supply
of crain may exceed the demand, as it is clear that certain time will be
needed for an adequate meat industry to develop in this state. We also
believe that a moderate supply in the state of dry feed grain would be
not only a good investment but a good practice for the state, especially
in view of our isolation and the predictable higher cost of transport of
materials to our state. Therefore, we request a loan to the Alaska
Farmers Cooperative to enable it to pay cash to a grain producer. We
further request that the loan be in a sufficient amount to enable us to
fill our storage. We believe this may be the only practical way of fill-
ing our storage and collecting a suitable amount of grain to accomodate
its efficient shipment to overseas markets.

3. Inorder to facilitate a local market for feed grains, we request an
active and vigorous program to encourage production of domestic farm
animals and we request that iGans be mace available to accomodate quick
growth o: farm herds.

We believe that a number, of small tract holders in the interior of
Alaska are delaying the clearing of their projects and the development
of productive farms because of a shortage of working capital. It pres-
ently appears that adequate financing has been established to clear the
22 large tracts. However, it is important that ether tract holders also
develop their respective tracts and we request that the Stale be pre-
pared to loan at least $50.00 per acre to accomodate the clearing of this
land.
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5. We request that the Alaska Farmers Cooperative not be expected
to "guarantee" payments by a farmer who obtains credit for seed and
fertilizer from the Alaska Farmers Cooperative. In 1979, the Alaska
Farmers Cooperative extended credit to numerous farmers with
essentially no prior inquiry into their financial history to.encourage
the production of agricultural products during 1979. We believe this
past practice will probably cause a loss to the Alaska Farmers Coop.
It is essential that credit be given to the farmer for this purpose but
we would ask that it be done under a system whereby the Alaska
Farmers Cooperative would not act as a guarantor of the loan. Pei—
naps, the check for payment could be made out both to the farmer and
the Alaska Farmers Cooperative to ensure that the money is actually
spent for seed and fertilizer.

The Alaska Farmers Cooperative can in no way assume the heavy burden of fertil-
izer storage, handling, equipment rental etc., unless they are assured that there
will be adequate sales for the commodity stored. The second paragraph of

Mr. Palmer's letter to our acting manager, Mike Cilleland, appears to place the
burden of responsibility upon the Alaska Farmers Cooperative. In no way are

we in the position to assume this responsibility unless adequate financing is made
available immediately. We support the following plan:

a) Develop a fund dispersal point through the Alaska National Bank of
the North at Delta Junction and any other area where agricultural
development is taking place.

b) Give the local representative approval authority to receive and
finalize a loan application on the spot, with limitations on the size
of the loan, say $100, 000.00 or whatever decision is’made.

c) Be consistent with loan requirements, i.e. treat all landowners the
same especially on equipment purchase.

dj Develop a coordinating office that can investigate fund sources, and
provide on-the-spot information that is factual and dependable. This
office should be in the area of development (not 300 miles ay/ay) .

e) Engage a marketing specialist who "will" find and coordinate sales of
those commodities which are produced anc who will work with the
cooperative organization or individuals as required. This office, or
a branch of it, should also be in the area of development. Farmers do
not have the time or expertise tc develop markets at this time, especi-
ally in the beginning stages of development. This is a role that should
be supported by the state or at least state funds should be made avail-
able to cover these costs with farmers participating.



f)  The Ag Action Council should visit each cevelopment area and receive
general information at a public hearing relc;t:ve to the development
project no less than once each quarter of e=ch year until such time as
the project is operational and functioning satisfactorily.

We urge your support and continued commitment to the development of a viable
Alaskan agricultural community.

Sincerely,

Lee Spears - President of the Board of
Directors, Alaska Farmers Cooperative



AUSTA- FARMERS COOPERATIVE, 1KC.
"r.1a:BARTERS LOCATION

DELTA JUNCTION, ALASKA

19/S Purchase Kschclmier operation on Hanson Road anc add
to existing facilitiesin Delta
Tnose fTacilities not complete at this time.
19S0 Complete all facilities purchased and/or added to
1979
Convert existing grocery store into a farm materials
sales store (inventorymoney required)
Purchase the following equipment needed to operate
the existing grain and fertilizer business:
2 - 3/4 ton trucks
1-15 ton grain truck
1 - Front end loader
1 - Fork lift
1 - Pallot truck
4 - Warehouse trucks (hand operated)
1 - Fertilizer application truck
3 - S ton broadcast fertilizer spreaders
, 2-5 ton broadcast fertilizer spreaders
IMiscel2aneous small equipment
Total
1SS0-1981 GRAIN HANDLING FACILITIES
(Sawmill Creek area)
Handling, drying, storage, scales, warehouse,
fork lift, and misc. equipment, land,
bushel capacity
FERTILIZER PLANT
(Sawmill Creek ares)
Bulk Plant Facilities
mixing-blending-bagging
dispensing - office space - land - scales
provided in conjunction with the grain handling
facilities
Seed Handling
Drying, storing, cleaning, treating,
testing, certifying
Bulk Fuel Handling Facilities
Storage, trucking, deliver)"®
Feed Processing
Grinding, rolling,mixing, pelletizing
29S2-1PS3 "Ssttelitc" Fertilizer Plant

PROPOSED DEVELOPMENT PLAN THROUGH 19S5

Kanson Read site

Use existing scales, power and possible office space.

germination,

$657,000.

$150,000.

120,000.

120,000.

1,125,000.

500,000.

650,000.

450,000.

250,000.

00

00

00

00

00

00

00

00

00



A3 is'/;a Farmers Cooperative, Inc.
Prccosed Dc-vc-3cpment Plan through 1SSS

Page 2

19S2-1P-5 Continued

1984-1985

Add the following equipment:
1 - Loader
I - Truck

. 5-8 ton broadcast spreaders

I mFork lirt i
of;; estimate

Construct facilities forprocessing oil seed crops

Construction additional storage and dumping station
(grain and fertilizer) inthe Tanana Loop area

Total estimated reouirements for real property,
eouir-.ont ar.d inventory

"-.200,00000

2,300,000.00

500,000.00

S/,8--,PP.u0Q.
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IN THE SENATE

For an Act entitled:

BE

(s)[8k

SENATE BILL NO.

333

d *

Introduced: 1/16/80

Referred: Resources and

Finance

BY KERTTULA

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

"An Act relating to the agricultural revolving

fund; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.040 is amended to

revolving

Sec.

03.10.040. CREATION OF FUND.

loan fund which shall not exceed $50,000,000 [$20,000,000] to

carry out the purpose of this chapter.

* Sec.

2.

This Act takes effect July 1,

read:

There

1980.

is an agricultural

SB 333

loan
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Introduced: 1/23/80
Referred: Finance

BY THE SPECIAL
THE HOUSE AGRICULTURE COMMITTEE

HOUSE BILL NO. 598
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

an Act entitled: "An Act increasing the capitalization of the agricul —

tural revolving loan fund} and providing for an effec—

tive date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.040 is amended to read:
Sec. 03.10.040. CREATION OF FUND. There 1is an agricultural revolv

ing loan fund which shall not exceed $250,000,000 [$20,000,000] to carry

out the purpose of this chapter.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

iC).
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Introduced: 1/16/80
Referred: Resources and

Finance
IK THE SENATE BY KERTTULA
SENATE BILL NO. 333
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the agricultural revolving loan
fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural
revolving loan fund which shall not exceed $50,000,000 [$20,000,000) to
carry out the purpose of this chapter.

* Sec.-2. This Act takes effect July 1, 1980.

-1- SB 333
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COMMITTEE MEMBERS

SPECIAL
AGR'CULTURE PAT CARNEY, Chairman
COMM'TTEE H. "PAPPY- MOSS
POUCH V ROBERT BETTISWORTH
JUNEAU, ALASKA 99BII
(907 ) A65*3727 Ex.orricio members
SENATOR JALMAR KERTTULA
OUT OF SESSION OIRCCTOI—'\I’D.OD'\:I\?IlelocNC()'?Ra,\:gliiYcuIture
SR BOX 3051 w. I. "BOB" PALMER
WASILLA. ALASKA 99687 orricc or the gevernor
Jlohsb nf ~EprESEutani"DES JAMES DREW. PH.D.

DIRECTOR OF ALASKA EXPERIMENT STATIONS

TO: House Finance Ccnmittee

HE: HB 275 proposed amendments

Tne Special Agriculture Cormittee respectfully requests Finance Committee
at earliest convenience to consider the proposed amendments to CSH3 275:

(@ Section 1, line 10, amend $5,000,000 to read "$5,600,000";
(b) Delete Sections 2 and 3;
(©) Add "Section 2. This Act takes effect immediately.”

The purpose for proposed amendment (a) is given below:

$7,800,000 costs for spring planting, derived frcm:

1. $4,600,000 loan applications
approved by loan fund to date,

2. $3,200,000 additional spring —ii,
needs of loan fund.

%
subtract $2,200,000 funds which may be available, derived frcm:

1. $1,000,000 contract purchases
by Department of Revenue,

2. $1,200,000 fire suppression
costs repayment as included
in SB345, Sec. 4.

$5,600,000 needed by March 1, 1930.

The purpose for amendments (b) and (c¢) relates to advance time required
by the agribusinessnen for 1980 crop production.
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Special Agriculture Cormittee Meeting
February 7, 1980

MINUTES

Present: Representative H. "Pappy" Moss, Representative Bob Bettisworth,
Representative Jack Fuller, Representative Margaret Branson, Bette Cato
representing Senator Kerttula, W.l. "Bob"™ Palmer, Bob Pollock, Dr. Carol
Lewis and Mike Harker, econcnr sts frcm the University of Alaska, Mr. Tee
Fett and Mr. Lee Spears, Delta farmers, and Kelly Pike.

Representative Moss opened the meeting and moved to iter 9 on the
agenda, "Preparation for hearing of House Bill 275 in the House

Finance Cormittee”™ which was to occur the following day. Representative
toss stressed the urgency to act on the bill since the funding was
needed immediately. Mr. Bob Palmer made the following statements
regarding House Bill 275.

1. The Department of Natural Resources had planned to submit a
similar bill but was® not able to do so, so the Governor and administration
would support the Special Agriculture Committee®s bill.

2. The amount of funding requested in the bill should be increased
to 5.6 million dollars for the following reasons:

a) 4.2 million dollars worth of loan applications have been
approved and axe awaiting funding. Same of the loan applicants have
teen waiting for months. An additional 3.6 millionwill be needed to
fund loan applicants in early 1980 for fertilizer, seed, and equipment
for this year®"s crop. Contingent upon passage of Senate Bill 345, the
Agricultural Revolving Loan Fund wall be reimbursed 1.2 million which
the Department of Natural Resources used for fire suppression last
summer, and 1 million dollars worth of contracts are being sold to
the Department of Revenue which will give the loan fund an 1income
of 2.2 million and expenditures of 7.8 million leaving a total
deficit of 5.6 million.

3. Section 2 and section 3 should be deleted. Section 2 should I
be replaced with "to be effective immediately". I

Mr. Palmer also made sane statements regarding the bicmass study being
conducted presently by the Batelle Company of Richland, Washington.

He stated that he did not want the present use of the bicmass to be
overlooked or underestimated. Presently, the bicmass is worth $140/acre
as fertilizer. It must be burned in relatively small piles so that it
covers the soil evenly. Dr. Lewis recommended that a test plot be
established in the Delta area for further study, which could be funded
federally, to. Palmer also stated that he felt the 59,000 acres in
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%" G»OV’E,RNOR

State oe A laska
OFFICE or THE GOVERNOR
JUKEAU

February 8, 1980

The Honorable Terry Gardiner

Speaker of the House

Alaslca State House of Representatives
Pouch Vv

Juneau, Alaska 99811

Re: Finance Coccittee Substitute
for House Bill Ib. 275

Dear hr. Speaker:

I support passage of this legislation appropriating either $5.6 Trillion
or $6.8 nillion to the Agricultural Revolving Loan Fund. Tnese ironies
are needed in the immediate furore in order to provide adequate funding
for the faming cenmity for 19SO spring planting requirements.

Ky FY 81 budget previously submitted to you includes $11,760,C00
appropriated to the Revolving Loan Fund to bring that fund to its
statutory ceiling of $2C,CG3,0C0 capitalisation. Any funds appropriated
as a special appropriation under this bill should be subtracted fro::, the
$11,760,000 included in my regular budget.

Tne monies requested to- be appropriated under Senate Bill 345 for fire
suppression costs include $1.2 million borrowed last year for fire sup—
pression activities in the Delta Junction area from the Agrciulcural
Revolving Loan Fund. Therefore, $1.2 million from SB 345, if passed,

mould be returned to the Revolving Loan Fund. If House Bill 275 is increased
to 36.£ million, then Senate Bill 345 can be reduced by $1.2 million in trie
fire suppression category.

eYour favorable consideration of Finance Committee Substitute for House
Bill 275 at either of the above-quoted figures would be appreciated.
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