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o r  m i n o r  c h i l d  e l i g i b l e  f o r  a  s p o u s e ' s  p e n s i o n  o r  a  s u r v i v o r ' s  a l l o w ­

a n c e ,  h e  may e l e c t  t o  m ake a  s u p p l e m e n t a l  c o n t r i b u t i o n  o f  a n  a d d i t i o n a l  

o n e  p e r  c e n t  o f  h i s  b a s e  s a l a r y  w i t h i n  90 d a y s  o f  h i s  e n t r y  i n t o  p a r t i ­

c i p a t i o n  i n  t h e  s y s t e m ,  o r  w i t h i n  90 d a y s  o f  h i s  m a r r i a g e ,  o r  w i t h i n  90  

d a y s  o f  t h e  b i r t h  o r  a d o p t i o n  o f  a  c h i l d  d e p e n d e n t  u p o n  h i m ,  o r  d u r i n g  

a n y  o p e n  e n r o l l m e n t  p e r i o d  a u t h o r i z e d  b y  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  

B o a r d .  O n c e  an  e l e c t i o n  i s  made u n d e r  t h i s  s e c t i o n ,  s u p p l e m e n t a l  c o n t r i - l  

b u t i o n s  m u s t  b e  m ade w h e n e v e r  c o n t r i b u t i o n s  a r e  r e q u i r e d  u n d e r  A S 1 4 . 2 5 ,  

0 5 0  u n l e s s  t h e  t e a c h e r  e x e c u t e s  a  w r i t t e n  w a i v e r  w i t h  t h e  a d m i n i s t r a t o r . 

T h e  e x e c u t i o n  o f  a  w a i v e r  r e l i n q u i s h e s  a l l  r i g h t s  a n d  b e n e f i t s  p r e ­

v i o u s l y  a c c r u e d  u n d e r  AS 1 4 . 2 5 . 1 6 2  a n d  1 4 . 2 5 . 1 6 4 .  

f S e c .  7 .  A S  1 4 . 2 5 . 0 6 0 ( a )  i s  am en ded  t o  r e a d :

( a )  I f  a  m em ber h a s  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  o f  I n d i a n  

A f f a i r s  ( B I A )  s e r v i c e ,  o r  i f  a  m ember j o i n e d  t h e  s y s t e m  b e f o r e  J u l y  1 ,

1 9 7 8  [ 1 9 7 7 ]  a n d  h a s  c r e d i t a b l e  o u t s i d e  s e r v i c e ,  [O R  I F  A  MEMBER HAS 

M I L I T A R Y  S E R V I C E  OR A LA SK A  BUREAU OF IN D IA N  A F F A I R S  ( B I A )  S E R V I C E , ]  

t h e  m em ber i s  i n d e b t e d  t o  t h e  r e t i r e m e n t  f u n d  a s  f o l l o w s :

( 1 )  A t  t h e  t i m e  o f  f i r s t  b e c o m in g  a  m em ber o f  t h e  s y s t e m ,  t h e  

a r r e a r a g e  i n d e b t e d n e s s  i s  s e v e n  p e r  c e n t  o f  t h e  b a s e  s a l a r y  m u l t i p l i e d  

b y  t h e  t o t a l  n u m b e r  o f  y e a r s  o f  c r e d i t a b l e  o u t s i d e ,  m i l i t a r y  a n d  

A l a s k a  B IA  s e r v i c e .  Compound i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  by  

r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  

1 ,  1 9 6 3 ,  o r  a t  t h e  t im e  o f  f i r s t  b e c o m in g  e m p lo y e d  a s  a  m em b er , w h i c h ­

e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h ­

e v e r  o c c u r s  f i r s t .

( 2 )  I f  a  member t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  s u b s e ­

q u e n t l y  r e e m p lo y e d  a s  a  m em ber, t h e  a r r e a r a g e  i n d e b t e d n e s s  t o  t h e  r e t i r e ­

m e n t  f u n d  f o r  o u t s i d e ,  m i l i t a r y ,  o r  A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  i n  

t h e  i n t e r i m  i s  s e v e n  p e r  c e n t  o f  t h e  b a s e  s a l a r y  u p o n  r e e n t e r i n g  m e m b e r- I
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s h i p  s e r v i c e ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  o f  i n t e r i m  o u t s i d e ,  

m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e .  Compound i n t e r e s t  a t  t h e  r a t e  p r e ­

s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1 ,  1 9 6 3 ,  o r  t h e  d a t e  o f  r e e m p lo y m e n t  a s  a  m em b er ,  w h i c h ­

e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  ox t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h ­

e v e r  o c c u r s  f i r s t .

S e c .  8 . AS 1 4 . 2 5 . 0 6 0 ( b )  i s  am en ded  to  r e a d :

(b )  I f  a  m ember j o i n s  t h e  s y s t e m  on o r  a f t e r  J u l y  1 ,  1 9 7 8  

a n d  h a s  c r e d i t a b l e  o u t s i d e  s e r v i c e ,  t h e  member may c l a i m  t h i s  s e r ­

v i c e .  I f  c l a i m e d ,  t h e  m ember i s  i n d e b t e d  t o  t h e  r e t i r e m e n t  f u n d  a s  

f o l l o w s :

( 1 )  T h e  a r r e a r a g e  i n d e b t e d n e s s  i s  t h e  f u l l  a c t u a r i a l  c o s t  o f  

p r o v i d i n g  b e n e f i t s  f o r  t h e  s e r v i c e  b e i n g  c l a i m e d .  Com pound i n t e r e s t  a t  

t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n ­

d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  t h e  a c t u a r i a l  c o s t  i s  e s t a b l i s h e d  t o  t h e  

d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 2 )  I f  a  m em ber t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  s u b s e ­

q u e n t l y  r e e m p l o y e d  a s  a  m em ber, t h e  a r r e a r a g e  i n d e b t e d n e s s  f o r  o u t s i d e  

s e r v i c e  d u r i n g  t h e  i n t e r i m  i s  t h e  f u l l  a c t u a r i a l  c o s t  o f  p r o v i d i n g  

b e n e f i t s  f o r  t h e  i n t e r i m  s e r v i c e  b e i n g  c l a i m e d .  Compound i n t e r e s t  a t  

t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be  a d d e d  to  t h e  a r r e a r a g e  i n ­

d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  t h e  a c t u a r i a l  c o s t  i s  e s t a b l i s h e d  t o  t h e  

d a t e  i  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 3 )  A  m em ber who j o i n s  t h e  s y s t e m  on o r  a f t e r  J u l y  1 ,  1 9 7 8  

[AND C LA IM S  A LA SK A  B I A  S E R V I C E  I S  EXEM PT FROM ( 1 )  AND ( 2 )  O F  T H I S  S U B ­

S EC T IO N  W ITH R E S P E C T  TO THAT S E R V I C E .  H I S  ARREARAGE IN D E B T E D N E S S  FOR  

THE A LA SK A  B I A  S E R V I C E  S H A L L  B E  C A LC U LA T ED  UNDER ( a )  O F  T H I S  S E C T IO N .  

HOWEVER, SUCH A MEMBER] may c l a i m  no m ore  t h a n  f i v e  y e a r s  A l a s k a  B IA  

s e r v i c e .  A [ T H I S  PARAGRAPH DOES NOT A P P L Y  TO A ]  m ember who h a s ,  a t  t h e
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t i m e  h e  c l a i m s  A l a s k a  B I A  s e r v i c e ,  a  v e s t e d  m i l i t a r y  o r  f e d e r a l  r e t i r e ­

m en t  b e n e f i t , o r  a  [ .  A ] m em ber who a c q u i r e s  a  v e s t e d  m i l i t a r y  o r  

f e d e r a l  r e t i r e m e n t  b e n e f i t  a f t e r  c l a i m i n g  A l a s k a  B I A  s e r v i c e  [UNDER T H I S  

PARAGRAPH] s h a l l  h a v e  h i s  a r r e a r a g e  i n d e b t e d n e s s  f o r  t h a t  s e r v i c e  r e c a l ­

c u l a t e d  u n d e r  ( 1 ) o r  ( 2 ) o f  t h i s  s u b s e c t i o n ,  a s  a p p r o p r i a t e ,  r e t r o a c t i v e  

t o  t h e  a a t e  h e  c l a i m e d  t h e  s e r v i c e .

*  S e c .  9 .  A S  1 4 . 2 5 . 0 6 1 ( a )  i s  am en ded  t o  r e a d :

( a )  A  m em ber who w as n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p ­

t e r ,  b u t  who b e c o m e s  s u b j e c t  t o  th em  b e c a u s e  o f  a  l e g i s l a t i v e  c h a n g e ,  

may e l e c t  t o  r e c e i v e  c r e d i t  f c . -  r e t r o a c t i v e  m e m b e r s h ip  [ C R E D I T A B L E ]  

s e r v i c e  b y  c o n t r i b u t i n g  t o  t h e  r e t i r e m e n t  f u n d  a n  am o u n t  e q u a l  t o  t h e  

c o n t r i b u t i o n s  t h e  m em ber [H E ]  w o u l d  h a v e  made h a d  t h e  m em ber [H E]  b e e n  

s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  f o r  t h o s e  y e a r s  o f  r e t r o a c t i v e  

[ C R E D I T A B L E ]  s e r v i c e  a f t e r  J u n e  3 0 ,  1 9 5 5 .  R e t r o a c t i v e  c o n t r i b u t i o n s  a r e  

n o t  r e q u i r e d  f o r  r e t r o a c t i v e  m e m b e r s h ip  [ C R E D I T A B L E ]  s e r v i c e  b e f o r e  J u l y  

1 ,  1 9 5 5 .  Compound i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  

b e  a d d e d  t o  t h e  r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J u l y  1 ,  1 9 6 6  o r  t h e  t i m e  

o f  f i r s t  b e c o m in g  e l i g i b l e  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  l a t e r ,  t o

t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  1 0 .  AS 1 4 . 2 5 . 0 6 1 ( b )  i s  am ended t o  r e a d :

( b )  I f  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  h a v e  b e e n  made f o r  

r e t r o a c t i v e  [ C R E D I T A B L E ]  s e r v i c e  b e f o r e  J u l y  1 ,  1 9 5 5 ,  t h e  member i s  

e n t i t l e d  t o  a  r e f u n d  o f  t h o s e  r e t r o a c t i v e  m e m b e r s h ip  i n d e b t e d n e s s  

c o n t r i b u t i o n s .

*  S e c  1 1 .  AS 1 4 . 2 5 . 0 6 2  i s  am ended  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 2 .  R E IN ST A TE M EN T  IN D E B T E D N E S S .  A [ I F  A] t e a c h e r  who  

h a s  r e c e i v e d  a  r e f u n d  o f  c o n t r i b u t i o n s  i n  a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 1 5 0  

i s  [R EEM PLO YED  I N  MEMBERSHIP S E R V I C E ,  HE I S  ] i n d e b t e d  t o  t h e  r e t i r e m e n t  

f u n d  i n  t h e  am o u n t  o f  t h e  t o t a l  r e f u n d .  Compound i n t e r e s t  a t  t h e  r a t e
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p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d ­

n e s s  f r o m  t h e  d a t e  o f  t h e  r e f u n d  t o  t h e  d a t e  o f  r e p a y m e n t  o r  t h e  d a t e  o f  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

S e c .  1 2 .  AS 1 4 . 2 5  i s  am e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 3 .  PAYMENT OF IN D E B T E D N E S S ,  ( a )  F o r  p u r p o s e s  o f  

t h i s  c h a p t e r ,  a  m em ber d o e s  n o t  h a v e  t o  b e  r e e m p l o y e d  u n d e r  t h i s  s y s t e m  

i n  o r d e r  t o  m ake i n d e b t e d n e s s  p a y m e n t s .  H o w e v e r ,  a  f o r m e r  m em ber m u s t  

b e  r e e m p l o y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  t o  m ake i n d e b t e d n e s s  p a y m e n t s .  

P a y m e n t s  a p p l y  f i r s t  t o  a c c r u e d  i n t e r e s t  a n d  t h e n  t o  p r i n c i p a l .

( b )  I f  t h e  m em ber h a s  n o t  p a i d  t h e  f u l l  a m o u n t o f  i n d e b t e d n e s s  

o w in g  t o  t h e  s y s t e m  b y  t h e  d a t e  o f  a p p l i c a t i o n  f o r  r e t i r e m e n t ,  h e  may  

e l e c t  e i t h e r :

( 1 ) o p t i o n  o n e  - -  t o  h a v e  a n y  r e t i r e m e n t  b e n e f i t  w h i c h  b e ­

co m e s  d u e  t h e  m ember w i t h h e l d  u n t i l  t h e  t o t a l  a m o u n t w i t h h e l d  i s  e q u a l  

t o  t h e  o u t s t a n d i n g  i n d e b t e d n e s s  d u e  t h e  s y s t e m ;  o r

( 2 ) o p t i o n  tw o - -  t o  c a n c e l  t h e  o u t s t a n d i n g  i n d e b t e d n e s s  t o  

t h e  s y s t e m  b y  a c c e p t i n g  a n  a c t u a r i a l l y  r e d u c e d  a n n u i t y  f o r  l i f e .

( c )  I f  a  m em ber e l e c t s  o p t i o n  o n e  u n d e r  ( b ) ( 1 )  o f  t h i s  s e c t i o n ,  

t h e  m em ber may p a y  a l l  o r  a n y  p a r t  o f  t h e  o u t s t a n d i n g  i n d e b t e d n e s s  a t  a  

l a t e r  d a t e .  H o w e v e r ,  o p t i o n  two u n d e r  ( b ) ( 2 )  o f  t h i s  s e c t i o n ,  i f  

e l e c t e d  b y  a  m em ber, i s  i r r e v o c a b l e .

S e c .  1 3 .  AS 1 4 . 2 5 . 0 6 5 ( b )  i s  am en ded  t o  r e a d :

( b )  T h e  c o n t r i b u t i o n s  o f  e m p l o y e r s  u n d e r  AS 1 4 . 2 5 . 0 7 0  m u s t  [S H A L L ]  

b e  t r a n s m i t t e d  [B Y  A  SCHOOL D I S T R I C T ]  t o  t h e  a d m i n i s t r a t o r  a t  t h e  c l o s e  

o f  e a c h  p a y  p e r i o d .  I f  t h e  c o n t r i b u t i o n s  a r e  n o t  s u b m i t t e d  w i t h i n  15 

d a y s  o f  t h e  c l o s e  o f  e a c h  p a y r o l l  p e r i o d ,  i n t e r e s t  m u s t  b e  a s s e s s e d  on  

t h e  o u t s t a n d i n g  c o n t r i b u t i o n s  a t  o n e  a n d  o n e - h a l f  t i m e s  t h e  m o s t  r e c e n t  

a c t u a r i a l l y  d e t e r m i n e d  r a t e  o f  e a r n i n g s  f o r  t h e  s y s t e m  f r o m  t h e  d a t e

t h a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l l y  d u e .  I n  a d d i t i o n ,  t h e  am o u n t  o f  t h e

-6- CSHB 243 am



c o n t r i b u t i o n s  a n d  i n t e r e s t  m ay [ S H A L L ]  b e  d e d u c t e d  b y  t h e  D e p a r t m e n t  o f  

E d u c a t i o n  f r o m  t h e  s t a t e  f u n d s  d u e  t h e  s c h o o l  d i s t r i c t  a n d  t h e  a m o u n t  so  

d e d u c t e d  [S H A L L  B E ]  t r a n s m i t t e d  t o  t h e  a d m i n i s t r a t o r  f o r  d e p o s i t  i n  t h e  

r e t i r e m e n t  f u n d .  A m o u n ts  d u e  f r o m  t h e  [T H E ]  U n i v e r s i t y  o f  A l a s k a  a n d  

i n t e r e s t  a s  p r e s c r i b e d  i n  t h i s  s e c t i o n  may [S H A L L  FORWARD I T S  C O N T R IB U ­

T IO N  TO T H E  A D M IN IS T R A T O R  W IT H IN  15 DAYS OF T H E  C L O S E  OF EACH PA Y R O LL  

P E R IO D  FO R  D E P O S I T  IN  T H E  R E T IR E M E N T  FUND. I F  T H E  C O N T R IB U T IO N S  A R E  NOT 

SU B M IT TED  W IT H IN  15 DAYS O F TH E C L O S E  OF EACH  P A Y R O LL  P E R I O D ,  T H E  AMOUNT 

O F TH E C O N T R IB U T IO N S  S H A L L ]  b e  d e d u c t e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s ­

t r a t i o n  f r o m  a n y  s t a t e  f u n d s  due  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t h e  am o u n t  

d e d u c t e d  [S H A L L  B E ]  t r a n s m i t t e d  t o  t h e  a d m i n i s t r a t o r  f o r  d e p o s i t  i n  t h e  

r e t i r e m e n t  f u n d .

*  S e c .  1 4 .  A S  1 4 . 2 5 . 1 0 0  i s  am en d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 0 0 .  C R E D I T  FO R  S E R V I C E  I N  T H E  ARMED F O R C E S .  ( a )  A  

m ember [T E A C H E R ]  who s e r v e d  a s  a n  a c t i v e  m ember o f  t h e  a r m e d  f o r c e s  o f  

t h e  U n i t e d  S t a t e s  [ A F T E R  DECEM BER 3 1 ,  1 9 3 9 ]  may r e c e i v e  c r e d i t a b l e  

s e r v i c e  u n d e r  t h i s  [R E T IR E M E N T ]  s y s t e m  up t o  a  maxim um  o f  f i v e  

y e a r s .  E a c h  12 m o n th s  o f  m i l i t a r y  s e r v i c e  e q u a l s  o n e  s c h o o l  y e a r ,  a n d  

l e s s e r  m i l i t a r y  p e r i o d s  w i l l  b e  d e t e r m i n e d  f o r  c r e d i t  p u r p o s e s  i n  a  

p r o p o r t i o n a t e  r a t i o  t o  a  y e a r .  T o  r e c e i v e  c r e d i t a b l e  s e r v i c e  

u n d e r  t h i s  s e c t i o n ,  t h e  m em ber [T E A C H E R ]  m u s t  h a v e  r e c e i v e d  a  d i s c h a r g e  

o t h e r  t h a n  d i s h o n o r a b l e .  C r e d i t  f o r  s e r v i c e  i n  t h e  a r m e d  f o r c e s  s h a l l  

b e  g r a n t e d  o n l y  i f  t h e  m em ber [T E A C H E R ]  m a k e s  c o n t r i b u t i o n s  f o r  t h e  

s e r v i c e  i n  t h e  sam e m a n n e r  a s  r e q u i r e d  f o r  o u t s i d e  s e r v i c e  u n d e r  

AS 1 4 . 2 5 . 0 6 0 .  T h e  m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n  s h a l l  be  

i n c l u d e d  i n  t h e  1 0 - y e a r  l i m i t a t i o n  o f  o u t s i d e  s e r v i c e  a s  s p e c i f i e d  i n  

AS 1 4 . 2 5 . 0 6 0 ,  e x c e p t  i f  e n t r y  i n t o  t h e  a rm e d  f o r c e s  i s  i m m e d i a t e l y  

p r e c e d e d  b y  A l a s k a  m e m b e r s h ip  s e r v i c e  a n d  f o l l o w i n g  d i s c h a r g e  i s  c o n ­

t i n u e d  b y  A l a s k a  m e m b e r s h ip  s e r v i c e  w i t h i n  o n e  y e a r  t h e r e a f t e r ,  s e r v i c e



may n o t  b e  c o u n t e d  f o r  p u r p o s e s  o f  d e t e r m i n i n g  t h e  a p p l i c a b i l i t y  o f  t h e  

1 0 - y e a r  l i m i t a t i o n  o n  o u t s i d e  s e r v i c e .

(b )  W h e re  a  member [T E A C H E R ]  i s  u n a b l e  t o  r e s u m e  t e a c h i n g  i n  a  

p u b l i c  s c h o o l  w i t h i n  o n e  y e a r  f o l l o w i n g  d i s c h a r g e  b e c a u s e  o f  h o s p i t a l i ­

z a t i o n ,  r e h a b i l i t a t i o n  t r a i n i n g ,  a  d i s a b i l i t y  d e r i v e d  w h i l e  i n  t h e  a rm e d  

f o r c e s ,  o r  o t h e r  l i k e  c i r c u m s t a n c e s ,  t h e  a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  

t h e  a l l o w a n c e  o r  d i s a l l o w a n c e  o f  a n y  s e r v i c e  i n  t h e  a rm e d  f o r c e s .

( c )  ( r e p e a l e d )

( d )  ( r e p e a l e d )

( e )  A ~"° m b e [T E A C H E R ]  m ay n o t  b e  c r e d i t e d  w i t h  t h e  sam e p e r i o d  o f  

s e r v i c e  i n  t h e  a r m e d  f o r c e s  u n d e r  t h i s  s e c t i o n  i f  c r e d i t  f o r  t h a t  m i l i ­

t a r y  s e r v i c e  w a s  g r a n t e d  u n d e r  t h e  p u b l i c  e m p l o y e e ' s  r e t i r e m e n t  s y s t e m  

(A S  3 9 . 3 5 ) .  T h e  c o m b in e d  p e r i o d  o f  m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  t h i s  

s e c t i o n  a n d  AS 3 9 . 3 5  may n o t  e x c e e d  f i v e  y e a r s .

*  S e c .  1 5 .  A S  1 4 . 2 5 . 1 1 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 1 0 .  R E T IR E M E N T  B E N E F I T S .  ( a )  A m ember i s  e l i g i b l e  

f o r  a  n o r m a l  r e t i r e m e n t  b e n e f i t  i f  h e

( 1 )  w a s  f i r s t  h i r e d  b e f o r e  J u l y  1 ,  1 9 7 5 ,  h a s  a t t a i n e d  t h e  a g e  

o f  55 y e a r s ,  a n d  h a s  a t  l e a s t  15 y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  l a s t  

f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h ip  s e r v i c e ;

( 2 )  h a s  a t t a i n e d  t h e  a g e  o f  55 y e a r s  a n d  h a s  a t  l e a s t  e i g h t  

y e a r s  o f  m e m b e r s h ip  s e r v i c e ;

( 3 )  h a s  a t t a i n e d  t h e  a g e  o f  55 y e a r s ,  h a s  a t  l e a s t  f i v e  y e a r s  

o f  m e m b e r s h ip  s e r v i c e ,  a n d  h a s  a t  l e a s t  t h r e e  y e a r s  o f  A l a s k a  B I A  s e r v i c e

( 4 )  h a s  a t  l e a s t  25 y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  l a s t  f i v e

o f  w h i c h  h a v e  b e e n  m e m b e r s h ip  s e r v i c e ;

( 5 )  h a s  a t  l e a s t  20  y e a r s  o f  m e m b e r s h ip  s e r v i c e ;  o r

( 6 ) h a s  a t  l e a s t  2 0  y e a r s  o f  c o m b in e d  m e m b e r s h ip  s e r v i c e  a n d

A l a s k a  B I A  s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h ip  s e r v i c e .
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( b )  A m em ber i s  e l i g i b l e  f o r  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u p o n  

c o m p l e t i n g  a n y  o n e  o f  t h e  s e r v i c e  r e q u i r e m e n t s  i n  ( a ) ( 1 ) ,  ( 2 ) ,  o r  ( 3 ) o f  

t h i s  s e c t i o n  a n d  a t t a i n i n g  t h e  a g e  o f  50  y e a r s .

( c )  T h e  b u r d e n  i s  o n  t h e  a p p l i c a n t  t o  p r o v e  e l i g i b i l i t y  f o r  r e ­

t i r e m e n t  b e n e f i t s  t o  t h e  f u l l  s a t i s f a c t i o n  o f  t h e  a d m i n i s t r a t o r .

( d )  T h e  m o n t h l y  am ou n t o f  a  r e t i r e m e n t  b e n e f i t  f o r  a  member who  

h a s  p a i d  t h e  f u l l  am o u n t  o f  a n y  i n d e b t e d n e s s  i s  tw o p e r  c e n t  o f  t h e  

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  d u r i n g  a n y  t h r e e  s c h o o l  y e a r s  o f  m e m b e r s h ip  

s e r v i c e  t i m e s  / % . c r e d i t e d  s e r v i c e > i n c l u d i n g  c r e d i t e d  f r a c ­

t i o n a l  y e a r s j .  A n  a c t u a r i a l  a d j u s t m e n t  m u st  be made f o r  e a r l y  r e t i r e ­

m e n t .

( e )  T h e  m o n t h l y  am o u n t  o f  a  r e t i r e m e n t  b e n e f i t  m u s t  b e  d e t e r m i n e d  

i n  a c c o r d a n c e  w i t h  ( d )  o f  t h i s  s e c t i o n  a s  i t  i s  i n  e f f e c t  o n  t h e  d a t e  o f  

t e r m i n a t i o n  o f  t h e  r e t i r i n g  m e m b e r 's  l a s t  s e g m e n t  o f  e m p lo y m e n t .

( f )  T h e  a n n u a l  am ount o f  r e t i r e m e n t  b e n e f i t s  f o r  a  r e t i r i n g  member  

who w as a  m em ber o f  t h e  r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  b y  t h e  R e t i r e m e n t  

A c t  o f  1 9 4 5  may n o t  b e  l e s s  t h a n  $ 9 7 5  p l u s  10  p e r  c e n t  o f  t h e  t o t a l  

c o n t r i b u t i o n  made b y  t h e  member t o  t h e  r e t i r e m e n t  f u n d  o f  1 9 4 5 .

( g )  A member who i s  e l i g i b l e  f o r  a  s e r v i c e  r e t i r e m e n t  s a l a r y  u n d e r  

t h i s  c h a p t e r  o r  u n d e r  t h e  R e t i r e m e n t  A c t  o f  1945  i s  e n t i t l e d  t o  a  b e n e ­

f i t  o f  a t  l e a s t  $ 2 0  p e r  m on th  f o r  e a c h  y e a r  o f  c r e d i t e d  s e r v i c e ,  e x ­

c l u d i n g  a d j u s t m e n t s  made u n d e r  AS 1 4 . 2 5 . 1 4 2  o r  1 4 . 2 5 . 1 4 3 .  I f  t h e  member  

e l e c t e d  o p t i o n  tw o  u n d e r  A S  1 4 . 2 5 . 0 6 3 ( b ) ( 2 )  f o r  p a y m e n t  o f  a n y  i n d e b t e d ­

n e s s  w hen  h e  i n i t i a l l y  a p p l i e d  f o r  a  r e t i r e m e n t  b e n e f i t ,  o r  i f  he  

e l e c t e d  t o  r e c e i v e  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u n d e r  ( b )  o f  t h i s  s e c ­

t i o n ,  t h e  r e s u l t i n g  b e n e f i t  r e d u c t i o n  c o n t i n u e s  i n  e f f e c t .

( h )  T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  f o r  a  member who w as r e c e i v i n g  

a r e t i r e m e n t  b e n e f i t  o n  J u l y  1 ,  1 9 5 5  i s  $ 5 0  a  m o n th  i f  t h e  member w a s  a t  

l e a s t  5 5  y e a r s  o f  a g e  o n  J u l y  1 ,  1 9 5 5 .
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2 0 .

( i )  B e n e f i t s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a c c r u e  f r o m  t h e  f i r s t  d a y  

o f  t h e  m on th  a f t e r  w h i c h  a l l  o f  t h e  f o l l o w i n g  r e q u i r e m e n t s  a r e  m e t :  ( 1 )

t h e  member m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  t h i s  s e c t i o n ;  ( 2 ) t h e  

member t e r m i n a t e s  e m p lo y m e n t ;  a n d  ( 3 )  t h e  member a p p l i e s  f o r  r e t i r e m e n t .  

B e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  d u r i n g  a  s c h o o l  y e a r  i n  

w h ic h  c r e d i t  f o r  a  f u l l  y e a r  o f  s e r v i c e  i s  g r a n t e d .  T h e  b e n e f i t s  a r e  

p a y a b l e  t h e  l a s t  d a y  o f  t h e  m o n th .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  

p a y m e n t  m u s t  b e  made f o r  t h e  m on th  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  

t h i s  s e c t i o n .

*  S e c .  1 6 .  AS 1 4 . 2 5 . 1 2 5 ( c )  i s  am en ded  t o  r e a d :

( c )  M e m b e r s h ip  s e r v i c e  f o r  w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  i s  

n o t  c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  r e f u n d e d  c o n t r i b u t i o n s  h a v e  

b e e n  r e p a i d .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  member o r  f o r m e r  m ember  

d o e s  n o t  h a v e  t o  be  r e e m p lo y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  t o  r e p a y  

r e f u n d e d  c o n t r i b u t i o n s .  Compound i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  

r e g u l a t i o n  m u s t  b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e  d a t e  

o f  t h e  r e f u n d  t o  t h e  d a t e  o f  r e p a y m e n t .

*  S e c .  1 7 .  AS 1 4 . 2 5 . 1 3 0  i s  am ended t o  r e a d :

S e c .  1 4 . 2 5 . 1 3 0 .  D I S A B I L I T Y  B E N E F I T S  [ E L I G I B I L I T Y  FOR D I S A B I L I T Y  

R E T I R E M E N T ] .  ( a )  A m em ber [T EA C H ER  IN  MEMBERSHIP S E R V I C E ]  who h a s  

becom e p e r m a n e n t l y  d i s a b l e d ,  a s  d e f i n e d  i n  AS 1 4 . 2 5 . 2 2 0 , a f t e r  J u l y  1 ,  

1 9 6 6 , b e f o r e  a g e  55  a n d  who h a s  [HAD] f i v e  o r  m ore  [M EM B ER SH IP] y e a r s  

o f  m e m b e r s h ip  s e r v i c e  may b e  r e t i r e d  b y  t h e  a d m i n i s t r a t o r  a s  o f  t h e  

f i r s t  d a y  o f  t h e  m o n th  f o l l o w i n g  t h e  p e r m a n e n t  d i s a b i l i t y .  A f t e r  [TH E  

A D M IN IS T R A T O R , A F T E R ]  a  r e p o r t  o f  m e d i c a l  e x a m i n a t i o n  o f  t h e  m em ber, a n  

a p p l i c a t i o n  [T E A C H E R ]  a n d  o t h e r  r e q u e s t e d  i n f o r m a t i o n  [T H E  A D M IN ISTRA TO R  

MAY R E Q U E S T ]  h a s  b e e n  s u b m i t t e d ,  t h e  a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  i f  

[ C E R T I F Y  THAT] t h e  member [T E A C H E R ]  i s  p h y s i c a l l y  o r  m e n t a l l y  i n c a p a c i ­

t a t e d  f o r  [T H E ]  f u r t h e r  p e r f o r m a n c e  o f  d u t y ,  an d  i f  [T H A T ] t h e  i n c a p a c i t y
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_22_

i s  l i k e l y  t o  b e  p e r m a n e n t  a n d  w h e t h e r  [TH A T] t h e  m ember [T E A C H E R ]  s h o u l d  

r e c e i v e  d i s a b i l i t y  b e n e f i t s  [B E  R E T I R E D ] ,

[ ( b )  A T EA C H ER  R E T I R E D  B EC A U SE  OF D I S A B I L I T Y  UNDER T h I S  S E C T IO N  

WHO S U B SEQ U EN T LY  R EC O V ER S  FROM THE D I S A B I L I T Y  I S  NOT E N T I T L E D  TO ANY 

D I S A B I L I T Y  R E T IR E M E N T  S A LA R Y  FROM T H E F I R S T  DAY OF TH E MONTH FOLLOWING  

R E C O V E R Y . ]

( c )  O n c e  e a c h  y e a r  d u r i n g  t h e  f i r s t  f i v e  y e a r s  f o l l o w i n g  a p p o i n t ­

m ent t o  [R E T IR E M E N T  OF A T EA C H ER  FO R] d i s a b i l i t y  u n d e r  t h i s  s e c t i o n ,  a n d  

o n c e  e v e r y  t h r e e - y e a r  p e r i o d  t h e r e a f t e r ,  t h e  a d m i n i s t r a t o r  may r e q u i r e  a  

d i s a b l e d  member [T E A C H E R ]  who h a s  n o t  a t t a i n e d  e l i g i b i l i t y  f o r  n o r m a l  

r e t i r e m e n t  t o  u n d e r g o  a  m e d i c a l  o r  m e n t a l  e x a m i n a t i o n  b y  a  c o m p e t e n t  

p h y s i c i a n .  T h e  .-’ d m i n i s t r a t o r  s h a l l  s u s p e n d  a n y  d i s a b i l i t y  b e n e f i t  

[R E T IR E M E N T  ALLOWANCE] f o r  a  d i s a b l e d  member [T E A C H E R ]  who r e f u s e s  t o  

u n d e r g o  a  p h y s i c a l  o r  m e n t a l  e x a m i n a t i o n  w hen r e q u e s t e d  [B Y  TH E A D M IN IS ­

TRA TO R] u n d e r  t h i s  s e c t i o n .

( d )  T h e  am ou n t o f  t h e  d i s a b i l i t y  b e n e f i t  i s  e q u a l  t o  5 0  p e r  c e n t  

o f  t h e  m e m b e r ' s  b a s e  s a l a r y  i m m e d i a t e l y  b e f o r e  b e c o m in g  d i s a b l e d .  T h e  

d i s a b i l i t y  b e n e f i t  i s  i n c r e a s e d  b y  1 0  p e r  c e n t  f o r  e a c h  d e p e n d e n t  c h i l d ,  

up t o  a  maximum o f  f o u r  d e p e n d e n t  c h i l d r e n .

( e )  B e n e f i t s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a c c r u e  f r o m  t h e  f i r s t  d a y  

o f  t h e  m onth a f t e r  w h i c h  t h e  f o l l o w i n g  r e q u i r e m e n t s  a r e  m e t ;  ( 1 ) t h e  

member m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  t h i s  s e c t i o n ;  a n d  ( 2 ) t h e  

member t e r m i n a t e s  e m p lo y m e n t .  T h e  b e n e f i t s  a r e  p a y a b l e  t h e  l a s t  d a y  o f  

t h e  m o n th .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u st  be made t o  

c o v e r  t h e  p e r i o d  o f  d e f e r m e n t .  T h e  l a s t  p a y m e n t  f o r  a  d e p e n d e n t  c h i l d  

s h a l l  be  f o r  t h e  m o n th  i n  w h i c h  t h e  c h i l d  c e a s e s  t o  b e  a  d e p e n d e n t  c h i l d .  

T h e  l a s t  p a y m e n t  f o r  t h e  d i s a b l e d  member s h a l l  b e  made f o r  t h e  m o n th  i n  

w h i c h  t h e  d i s a b l e d  member r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d i e s ,  o r  i s  

e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t .
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*  S e c .  1 8 .  AS 1 4 . 2 5 . 1 4 3 ( a )  i s  am ended t o  r e a d :

( a )  When t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  h a s  

i n c r e a s e d  a n d  t h a t  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  r e t i r e m e n t  f u n d  p e r ­

m i t s ,  t h e  a d m i n i s t r a t o r  [H E ]  may i n c r e a s e  a l l  a n n u i t a n t ' s  [ S E R V I C E  

R E T IR E M E N T ]  a n d  s u r v i v o r ' s  b e n e f i t s  [ S A L A R I E S ]  t o  r e f l e c t  t h i s  c o s t  c c  

l i v i n g  i n c r e a s e .

*  S e c .  1 9 .  AS 1 4 . 2 5 . 1 6 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 0 .  DEATH B E N E F I T S .  ( a )  Upon r e c e i p t  o f  a  v a l i d  

c l a i m  a n d  p r o o f  o f  t h e  d e a t h  o f  a  member who h a s  n o t  made s u p p l e m e n t a l  

c o n t r i b u t i o n s  o r  w h o se  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  

w e r e  made f o r  l e s s  t h a n  o n e  y e a r  o f  m e m b e r s h ip  s e r v i c e ,  a  d e a t h  b e n e f i t  

w i l l  b e  p a i d  t o  t h e  b e n e f i c i a r i e s  t h e  member h a s  d e s i g n a t e d  i n  a  w r i t t e n  

d e s i g n a t i o n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r .  I f  t h e  member f a i l e d  t o  

d e s i g n a t e  a  b e n e f i c i a r y ,  o r  i f  no d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  t h e  

m em ber, t h e  b e n e f i t s  w i l l  be  p a i d  a s  f o l l o w s :

( 1 ) t o  t h e  s u r v i v i n g  s p o u s e ;

( 2 ) i f  t h e r e  i s  no  s u r v i v i n g  s p o u s e ,  t o  t h e  s u r v i v i n g  c h i l d r e n  

i n  e q u a l  a m o u n t s ;

( 3 )  i f  t h e r e  i s  no s u r v i v i n g  c h i l d ,  t o  t h e  s u r v i v i n g  p a r e n t s  

i n  e q u a l  a m o u n t s ; o r

( 4 )  i f  t h e r e  i s  no  s u r v i v i n g  p a r e n t ,  t o  t h e  m e m b e r ' s  e s t a t e .

( b )  Upon t h e  d e a t h  o f  a n  a c t i v e  member who m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  am ou n t o f  t h e  d e a t h  b e n e f i t  i s  t h e  

sum o f  t h e  f o l l o w i n g  l e s s  a n y  r e t i r e m e n t  b e n e f i t  p r e v i o u s l y  r e c e i v e d  b y  

t h e  m em ber:

( 1 ) t h e  m e m b e r ' s  m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;

( 2 ) $ 1 0 0  t i m e s  t h e  y e a r s  o f  m e m b e r s h ip  s e r v i c e ;

( 3 )  $ 1 , 0 0 0 ;  an d

( 4 )  $ 5 0 0  i f  t h e  d e c e a s e d  member i s  s u r v i v e d  b y  o n e  o r  m ore
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d e p e n d e n t  c h i l d r e n  a t  t h e  t i m e  o f  d e a t h .

( c )  I f  t h e  sum o f  ( b ) ( 2 )  a n d  ( 3 )  o f  t h i s  s e c t i o n  e x c e e d s  $ 3 , 0 0 0 ,  

o n l y  $ 3 , 0 0 0  may b e  a d d e d  t o  a m o u n ts  u n d e r  ( b ) ( 1 )  a n d  ( 4 )  i n  c a l c u l a t i n g  

t h e  d e a t h  b e n e f i t  u n d e r  ( b )  o f  t h i s  s e c t i o n .

( d )  U p o n  t h e  d e a t h  o f  a n  i n a c t i v e  m em ber who m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  d e a t h  b e n e f i t  i s  t h e  am ou n t d e t e r ­

m in e d  i n  ( b ) ( 1 ) o f  t h i s  s e c t i o n .

( e )  U p o n  t h e  d e a t h  o f  a  d i s a b l e d  m em ber who i s  n o t  e l i g i b l e  f o r  

n o r m a l  r e t i r e m e n t  a n d  who m e e t s  t h e  c o n d i t i o n s  s p e c i f i e d  i n  ( a )  o f  t h i s  

s e c t i o n ,  t h e  d e a t h  b e n e f i t  i s  t h e  am ou n t d e t e r m i n e d  i n  ( b )  o f  t h i s  

s e c t i o n .

( f )  U po n  t h e  d e a t h  o f  a  r e t i r e d  member who m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  d e a t h  b e n e f i t  i s  t h e  am o u n t  d e t e r ­

m in e d  i n  ( b ) ( 1 ) o f  t h i s  s e c t i o n  l e s s  a l l  r e t i r e m e n t  b e n e f i t s  p a i d  t o  t h e  

d e c e a s e d  m em b er .

( g )  I f  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  made u n d e r  AS 1 4 . 2 5 . -  

0 5 5 ,  b e n e f i t s  may b e  p a y a b l e  u n d e r  AS 1 4 . 2 5 . 1 6 2  o r  1 4 . 2 5 . 1 6 4  i f  t h e  

d e c e a s e d  m ember m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  o n e  o f  t h o s e  

s e c t i o n s .

( h )  P a y m e n t  made t o  a  b e n e f i c i a r y  u n d e r  t h i s  s e c t i o n  i s  i n  p l a c e  

o f  a n y  o t h e r  b e n e f i t  u n d e r  t h i s  c h a p t e r .

*  S e c . 2 0 .  AS 1 4 . 2 5 . 1 6 2  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 2 .  S U R V IV O R 'S  ALLOWANCE. ( a )  I f  a n  a c t i v e  o r  d i s ­

a b l e d  member d i e s  a n d  l e a v e s  a  d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  c o n t r i ­

b u t i o n s  h a v e  b e e n  made u n d e r  A S  1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  o n e  y e a r  o f  

c r e d i t e d  s e r v i c e ,  a  s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  (b )  o f  t h i s  

s e c t i o n .  I f  a  r e t i r e d  member o r  a  d e f e r r e d  v e s t e d  m ember d i e s  a n d  

l e a v e s  a  d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  made  

u n d e r  A S 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  f i v e  y e a r s  o f  c r e d i t e d  s e r v i c e ,  a  s u r -
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2 L .

v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  ( b )  o f  t h i s  s e c t i o n .  A p p l i c a t i o n  f o r  

t h e  s u r v i v o r ' s  a l l o w a n c e  m u s t  b e  made i n  w r i t i n g  t o  t h e  a d m i n i s t r a t o r .

( b )  / s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s  

f o l l o w s :

( 1 ) a n  a l l o w a n c e  o f  1 0  p e r  c e n t  o f  t h e  m e m b e r 's  b a s e  s a l a r y  

i m m e d i a t e l y  b e f o r e  t h e  m e m b e r 's  d e a t h ,  r e t i r e m e n t ,  o r  d i s a b i l i t y  s h a l l  

b e  p a i d  f o r  e a c h  d e p e n d e n t  c h i l d ;  i f  t h e r e  a r e  f o u r  o r  m ore  d e p e n d e n t  

c h i l d r e n ,  t h e  t o t a l  am ount p a i d  t o  t h o s e  c h i l d r e n  i s  4 0  p e r  c e n t  o f  t h e  

m e m b e r ' s  b a s e  s a l a r y  b e f o r e  h i s  d e a t h ,  r e t i r e m e n t ,  o r  d i s a b i l i t y ,  p a i d  

i n  e q u a l  a m o u n ts  t o  e a c h  c h i l d ;  t h e  a l l o w a n c e  s h a l l  b e  r e c o m p u t e d  f o r  

t h e  m o n th  i n  w h i c h  t h e  n u m b e r  o f  d e p e n d e n t  c h i l d r e n  i s  l e s s  t h a n  f o u r  

a n d  t h e  b e n e f i t s  s h a l l  b e  d e c r e a s e d  a c c o r d i n g l y ;  i f  a  d e p e n d e n t  c h i l d  

who i s  a t  l e a s t  19 y e a r s  o l d  b u t  l e s s  t h a n  23 y e a r s  o l d  i s  o u t  o f  s c h o o l  

f o r  m o re  t h a n  o n e  s e m e s t e r ,  p a y m e n t s  o f  t h e  d e p e n d e n t  c h i l d ' s  b e n e f i t s  

t e r m i n a t e  p e r m a n e n t l y ;  t h e  a d o p t i o n  o f  a  d e p e n d e n t  c h i l d  d o e s  n o t  t e r m i ­

n a t e  t h e  s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  u n d e r  t h i s  s e c t i o n ;

( 2 )  a n  a l l o w a n c e  o f  3 5  p e r  c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  

s h a l l  be  p a i d  t o  t h e  m e m b e r 's  s u r v i v i n g  s p o u s e  a s  lo n g  a s  t h e r e  i s  a n  

e l i g i b l e  d e p e n d e n t  c h i l d  a s  d e t e r m i n e d  u n d e r  ( b ) ( 1 ) o f  t h i s  s e c t i o n ;  i f  

t h e r e  i s  no  s u r v i v i n g  s p o u s e ,  a n  a l l o w a n c e  o f  1 0  p e r  c e n t  o f  t h e  

m e m b e r ' s  b a s e  s a l a r y  s h a l l  b e  p a i d  t o  e a c h  c o u r t - a p p o i n t e d  g u a r d i a n ;

( 3 )  w h en  no  f u r t h e r  b e n e f i t s  a r e  p a y a b l e  u n d e r  t h i s  s e c t i o n ,  

t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  w o u ld  h a v e  b e e n  p a i d  u n d e r  AS  

1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  made t o  t h e  m em b er , s p o u s e ,  g u a r d i a n ,  o r  

d e p e n d e n t  c h i l d r e n  u n d e r  t h i s  s e c t i o n  s h a l l  be  p a i d  t o  t h o s e  b e n e f i c i ­

a r i e s  d e s c r i b e d  i n  AS 1 4 . 2 5 . 1 6 0 ( a ) ;

( 4 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 4 .

( c )  T h e  s u r v i v o r ' s  a l l o w a n c e  a c c r u e s  f r o m  t h e  f i r s t  d a y  o f  t h e
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m o n th  f o l l o w i n g  t h e  d e a t h  o f  a  member a n d  i s  p a y a b l e  o n  t h e  l a s t  d a y  o f  

t h e  m o n th .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  b e  made  

f o r  t h e  m o n th  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n .  T h e  

l a s t  p a y m e n t  i s  f o r  t h e  m onth  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  

s e c t i o n .

*  S e c .  2 1 .  AS 1 4 . 2 5 . 1 6 4  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 4 .  S P O U S E 'S  P E N S IO N , ( a )  I f  a n  a c t i v e  o r  d i s a b l e d  

m ember d i e s ,  a  p e n s i o n  i s  p a y a b l e  t o  t h e  m e m b e r ' s  s p o u s e  i f  t h e  member  

made s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  o n e  y e a r  

o f  c r e d i t e d  s e r v i c e .  I f  a  r e t i r e d  m ember o r  d e f e r r e d  v e s t e d  member  

d i e s ,  a  p e n s i o n  i s  p a y ? '  l e  t o  t h e  m e m b e r 's  s p o u s e  i f  t h e  member m ade

s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  f i v e  y e a r s  o f

c r e d i t e d  s e r v i c e .  A p p l i c a t i o n  f o r  t h e  s p o u s e ' s  p e n s i o n  m u s t  be  made i n  

w r i t i n g  t o  t h e  a d m i n i s t r a t o r .

( b )  A s p o u s e ' s  p e n s i o n  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s  f o l l o w s :

( 1 )  a  s p o u s e ' s  p e n s i o n  i s  e q u a l  t o  50  p e r  c e n t  o f  t h e  r e t i r e ­

m e n t  b e n e f i t  t h a t  t h e  d e c e a s e d  m ember w a s  r e c e i v i n g ;  i f  t h e  m ember w as  

n o t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  t h e  s p o u s e ' s  p e n s i o n  i s  e q u a l  t o  50  

p e r  c e n t  o f  t h e  am o u n t  t h e  member w o u ld  h a v e  r e c e i v e d ,  b a s e d  o n  t h e  

m e m b e r 's  a v e r a g e  b a s e  s a l a r y  a n d  c r e d i t e d  s e r v i c e  t o  t h e  d a t e  o f  t h e

m e m b e r ' s  d e a t h  a n d  a s s u m i n g  t h a t  t h e  m ember w o u ld  h a v e  b e e n  e l i g i b l e  f o r

a n o r m a l  r e t i r e m e n t  b e n e f i t  a s  o f  t h a t  d a t e ;

( 2 ) i n  t h e  e v e n t  o f  t h e  d e a t h  o f  a  m e m b e v 's  s p o u s e  who i s  

r e c e i v i n g  a  s p o u s e ' s  p e n s i o n ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  am ou n t t h a t  

w o u ld  h a v e  b e e n  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  made t o  t h e  

m em ber, s p o u s e ,  g u a r d i a n ,  o r  d e p e n d e n t  c h i l d r e n ,  s h a l l  b e  p a i d  t o  t h o s e  

b e n e f i c i a r i e s  d e s c r i b e d  i n  AS 1 4 . 2 5 . 1 6 0 ;

( 3 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 2 .
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( c )  T h e  s p o u s e ' s  p e n s i o n  a c c r u e s  f r o m  t h e  f i r s t  d a y  o f  t h e  m o n th  

f o l l o w i n g  t h e  d e a t h  o f  a  member a n d  i s  p a y a b l e  on  t h e  l a s t  d a y  o f  t h e  

m o n th .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  b e  made f o r  

t h e  m on th  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n .  T h e  l a s t  

e n t  i s  f o r  t h e  m o n th  i n  w h i c h  t h e  s p o u s e  d i e s .

2 2 .  A S  1 4 . 2 5  i s  am ended b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

S e c .  1 4 . 2 5 . 1 7 5 .  W AIVER OF A DJUSTM EN TS. ( a )  U pon a p p e a l  b y  an  

a f f e c t e d  member o r  b e n e f i c i a r y  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  may  

w a i v e  a n  a d j u s t m e n t  o r  a  p o r t i o n  o f  a n  a d j u s t m e n t  made u n d e r  AS 1 4 . 2 5 . -

( 1 ) t h e  a d j u s t m e n t  o r  p o r t i o n  o f  t h e  a d j u s t m e n t  w i l l ,  i ; i  t h e  

o p i n i o n  o f  t h e  b o a r d ,  c a u s e  u n d u e  h a r d s h i p  t o  t h e  member o r  b e n e f i c i a r y ;

( 2 ) t h e  member i s  r e t i r e d  o r  h a s  s u b m i t t e d  n o t i f i c a t i o n  o f  

im p e n d in g  r e t i r e m e n t  t o  h i s  e m p l o y e r  t o  b e  e f f e c t i v e  no l a t e r  t h a n  180  

d a y s  a f t e r  t h e  a d j u s t m e n t  w a s  m a d e ;  o r  t h e  b e n e f i c i a r y  w as e l i g i b l e  t o  

r e c e i v e  o r  w as r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  c h a p t e r  b e f o r e  t h e  a d j u s t ­

m en t  ;

b e n e f i t s  f o r  t h e  member o r  b e n e f i c i a r y  o r  r e s u l t  i n  a  r e d u c t i o n  o f  

b e n e f i t s  r e c e i v e d  b y  t h e  member o r  b e n e f i c i a r y  o f  $ 5 0  p e r  m o n th  o r  m o r e ;

( 4 )  t h e  a d j u s t m e n t  w as n o t  t h e  r e s u l t  o f  e r r o n e o u s  i n f o r ­

m a t i o n  s u p p l i e d  b y  t h e  member o r  b e n e f i c i a r y ;

( 5 )  b e f o r e  t h e  a d j u s t m e n t  w as m a d e , t h e  member o r  b e n e f i c i a r y  

r e c e i v e d  c o n f i r m a t i o n  f r o m  t h e  a d m i n i s t r a t o r  t h a t  h i s  r e c o r d s  w e r e  

c o r r e c t ;  a n d

( 6 ) t h e  m em ber o r  b e n e f i c i a r y  h a d  no  r e a s o n a b l e  g r o u n d s  to  

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  t h e  a d j u s t m e n t  w as m ad e .

( b )  I n  o r d e r  t o  o b t a i n  c o n s i d e r a t i o n  o f  a  w a i v e r  u n d e r  t h i s  s e c ­

t i o n ,  t h e  a f f e c t e d  member o r  b e n e f i c i a r y  m u s t  a p p e a l  t o  t h e  b o a r d  i n

173 i f

( 3 )  t h e  a d j u s t m e n t  w i l l  r e s u l t  i n  a  l o s s  o f  e l i g i b i l i t y  f o r
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w r i t i n g  w i t h i n  30  d a y s  a f t e r  r e c e i p t  o f  n o t i c e  t h a t  h i s  r e c o r d s  h a v e  

b e e n  a d j u s t e d .  T h e  b o a r d  s h a l l  r u l e  o n  a n  a p p e a l  w i t h i n  1 2 0  d a y s  a f t e r  

i t s  r e c e i p t .  T h e  r u l i n g  o f  t h e  b o a r d  s h a l l  be  i n  w r i t i n g .

( c )  T h e  b o a r d  m ay , a t  i t s  d i s c r e t i o n ,  c o n d u c t  a  h e a r i n g  on  a n

a p p e a l  u n d e r  t h i s  s e c t i o n .  I n  r e a c h i n g  a  d e c i s i o n  o n  a n  a p p e a l ,  t h e

b o a r d  m ay i s s u e  s u b p o e n a s ,  a d m i n i s t e r  o a t h s ,  a n d  c o m p e l  t h e  a t t e n d a n c e  

a n d  t e s t i m o n y  o f  w i t n e s s e s ,  t h e  t a k i n g  o f  d e p o s i t i o n s ,  t h e  s u b m i s s i o n  o f

a f f i d a v i t s ,  a n d  t h e  p r o d u c t i o n  o f  d o c u m e n t s  a n d  r e c o r d s .

( d )  T h e  b o a r d  may im p o s e  c o n d i t i o n s  on g r a n t i n g  a  w a i v e r  w h i c h  i t

c o n s i d e r s  e q u i t a b l e .  T h e s e  c o n d i t i o n s  may i n c l u d e  r e q u i r i n g  t h e  m em ber  

o r  b e n e f i c i a r y  t o  make a d d i t i o n a l  c o n t r i b u t i o n s  t o  t h e  s y s t e m .

( e )  T h e  b o a r d  may r e c o n s i d e r  a  r u l i n g  u n d e r  t h i s  s e c t i o n  u p o n  

r e q u e s t  o f  t h e  member o r  b e n e f i c i a r y  o r  t h e  a d m i n i s t r a t o r  i f  t h e  r e q u e s t  

i s  r e c e i v e d  w i t h i n  30  d a y s  a f t e r  t h e  i n i t i a l  r u l i n g .  A n y  m o d i f i c a t i o n  

o f  t h e  i n i t i a l  r u l i n g  m u s t  b e  made w i t h i n  30  d a y s  a f t e r  r e c e i p t  o f  a  

r e q u e s t  f o r  r e c o n s i d e r a t i o n .

( f )  R u l i n g s  an d  m o d i f i c a t i o n s  o f  r u l i n g s  u n d e r  t h i s  s e c t i o n  m u st  

b e  b y  a  m a j o r i t y  o f  a  q u o ru m  o f  t h e  b o a r d .

( g )  R u l i n g s  o n  a p p e a l s  in d  r e q u e s t s  f o r  r e c o n s i d e r a t i o n  u n d e r  t h i s  

s e c t i o n  may be  a p p e a l e d  b y  a n  a g g r i e v e d  member o r  b e n e f i c i a r y  t o  t h e  

s u p e r i o r  c o u r t  f o r  a b u s e  o f  d i s c r e t i o n .

*  S e c .  2 3 .  AS 1 4 . 2 5 . 1 7 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 7 7 .  E F F E C T  OF AMENDMENTS. ( a )  An am endm ent t o  t h i s

c h a p t e r  i s  n o t  r e t r o a c t i v e  u n l e s s  i t s  r e t r o a c t i v i t y  i s  e x p r e s s l y  s t a t e d  

i n  t h e  a m en d m en t.

( b )  T h e  m o n t h ly  am o u n t  o f  a b e n e f i t  p a y a b l e  u n d e r  t h i s  c h a p t e r  

s h a l l  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  i n  

e f f e c t  on  t h e  d a t e  o f  t e r m i n a t i o n  o f  t h e  m e m b e r 's  l a s t  s e g m e n t  o f  em­

p l o y m e n t .
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-22.

*  S e c .  2 4 .  AS 1 4 . 2 5 . 2 0 0  i s  am ended t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 0 .  EXEM PTION FROM T A X A TIO N  AND P R O C E S S .  B e n e f i t s

[T E A C H E R S '  R E T IR E M E N T  S A L A R I E S ]  a n d  o t h e r  a m o u n ts  h e l d  i n  t h e  r e t i r e m e n t

f u n d  o n  b e h a l f  o f  t h e  m em bers [T E A C H E R S ]  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  

a n d  m u n i c i p a l  t a x e s  a n d  a r e  n o t  s u b j e c t  t o  a n t i c i p a t i o n ,  a l i e n a t i o n ,  

s a l e ,  t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m b r a n c e ,  c h a r g e ,  g a r n i s h m e n t ,  

e x e c u t i o n  o r  l e v y  o f  a n y  k i n d ,  e i t h e r  v o l u n t a r y  o r  i n v o l u n t a r y  b e f o r e  

t h e y  a r e  r e c e i v e d  b y  t h e  p e r s o n  e n t i t l e d  t o  t h e  am ou n t u n d e r  t h e  t e r m s  

o f  t h e  s y s t e m ,  a n d  a n y  a t t e m p t  t o  a n t i c i p a t e ,  a l i e n a t e ,  s e l l ,  t r a n s f e r ,  

a s s i g n ,  p l e d g e ,  e n c u m b e r ,  c h a r g e ,  o r  o t h e r w i s e  d i s p o s e  o f  a n y  r i g h t  t o  

a m o u n ts  a c c r u e d  i n  t h e  r e t i r e m e n t  f u n d  L̂s [S H A L L  B E ]  v o i d .

*  S e c .  2 5 .  AS 1 4 . 2 5 . 2 0 5  i s  am ended t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 5 .  T IM E  L I M I T  FOR A P P L I C A T IO N .  I f  no  a p p l i c a t i o n  f o r

b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  t h e  d a t e  on w h i c h  a n  i n a c t i v e  [T H E ]  member ( e x c e p t  a  member on  

l e a v e  o f  a b s e n c e  w i t h o u t  p a y )  w o u ld  a t t a i n  a g e  7 5 ,  o r  i f  no a p p l i c a t i o n  

f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  w i t h i n  

t h e  ^ 0  y e a r s  f o l l o w i n g  t h e  m o st  r e c e n t  d a t e  on w h ic h  t h e  p e r s o n  w as a n  

a c t i v e  m em ber, no  b e n e f i t s  o r  r e f u n d s  may b e  p a i d  u n d e r  t h i s  c h a p t e r  a n d  

t h e  m e m b e r 's  r e c o r d s  may b e  d e s t r o y e d .

*  S e c .  2 6 .  AS 1 4 . 2 5 . 2 2 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 2 C .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t

r e q u i r e s  o t h e r w i s e ,

( 1 ) " a c t i v e  m em ber" m ean s a  member who i s  e m p lo y e d  b y  a n

e m p l o y e r ,  i s  r e c e i v i n g  c o m p e n s a t i o n  on  a  f u l l  o r  p a r t - t i m e  b a s i s  a n d  i s

m a k in g  c o n t r i b u t i o n s  t o  t h e  s y s t e m ,  o r  a member m a k in g  c o n t r i b u t i o n s  

u n d e r  AS 1 4 . 2 0 . 3 3 0  OR 1 4 . 2 0 . 3 4 5 ;

( 2 ) " a c t u a r i a l  a d j u s t m e n t "  m ean s e q u a l i t y  i n  v a l u e  o f  t h e  

a g g r e g a t e  e x p e c t e d  p a y m e n t s  u n d e r  two d i f f e r e n t  f o r m s  o f  p e n s i o n  p a y -
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-22.

\

m e n t s ,  c o n s i d e r i n g  e x p e c t e d  m o r t a l i t y  an d  i n t e r e s t  e a r n i n g s  o n  t h e  b a s i s  

o f  t a b l e s  a d o p t e d  f r o m  t i m e  t o  t i m e  b y  t h e  b o a r d ;

( 3 )  " a d m i n i s t r a t o r "  m ean s  t h e  p e r s o n  a p p o i n t e d  b y  t h e  com­

m i s s i o n e r  o f  a d m i n i s t r a t i o n  u n d e r  A S 1 4 . 2 5 . 0 1 5 ;

( 4 )  " a n n u i t a n t "  m e a n s  a  r e t i r e d  member o r  a  d i s a b l e d  member  

who i s  r e c e i v i n g  a  b e n e H c  u n d e r  t h i s  s y s t e m ;

( 5 )  " a v e r a g e  b a s e  s a l a r y "  m ean s  t h e  r e s u l t  o b t a i n e d  b y

d i v i d i n g  t h e  sum o f  t h e  m e m b e r 's  t h r e e  h i g h e s t  y e a r s '  b a s e  s a l a r y  b y

t h r e e ,  o r  i f  a  member d o e s  n o t  h a v e  t h r e e  y e a r s  b a s e  s a l a r y ,  t h e n  b y  

d i v i d i n g  t h e  sum o f  a l l  b a s e  s a l a r i e s  b y  t h e  n u m b er  o f  y e a r s  o f  b a s e  

s a l a r y ;  t h e  b a s e  s a l a r y  f o r  a  y e a r  i n  w h i c h  c r e d i t  i s  g r a n t e d  f o r  d i s a ­

b i l i t y  t o t a l i n g  m ore  t h a n  o n e - t h i r d  o f  a  y e a r  may n o t  b e  u s e d  i n  t h e  

c o m p u t a t i o n  o f  t h e  a v e r a g e  b a s e  s a l a r y ;  t h e  b a s e  s a l a r y  i n  a  s c h o o l  y e a r  

f o r  w h i c h  t h e  member r e c e i v e s  c o m p e n s a t i o n  f o r  l e s s  t h a n  t w o - t h i r d s  o f  a  

y e a r  may n o t  be u s e d  i n  t h e  c o m p u t a t i o n  o f  t h e  a v e r a g e  b a s e  s a l a r y ;  i f  

c o m p e n s a t i o n  i s  r e c e i v e d  f o r  m ore  t h a n  t w o - t h i r d s  o f  a  y e a r ,  t h e  f u l l  

b a s e  s a l a r y  f o r  t h a t  s c h o o l  y e a r  s h a l l  be u s e d  i n  t h e  c o m p u t a t i o n  o f  t h e  

a v e r a g e  b a s e  s a l a r y ;

( 6 ) " b a s e  s a l a r y "  m ean s  t h e  t o t a l  r e m u n e r a t i o n  p a y a b l e  u n d e r

c o n t r a c t  f o r  a  f u l l  y e a r  o f  m e m b e r s h ip  s e r v i c e ,  i n c l u d i n g  a d d e n d a  t o  t h e

c o n t r a c t ;

( 7 )  " b e n e f i c i a r y "  m ean s a  p e r s o n  d e s i g n a t e d  b y  a  member to  

r e c e i v e  b e n e f i t s  t h a t  may b e  d u e  f r o m  t h e  s y s t e m  u p o n  t h e  m e m b e r 's  

d e a t h ;

( 8 ) " B I A  s e r v i c e "  m ean s  s e r v i c e ,  i n c l u d i n g  p a r t i a l  y e a r s ,  a s  

a  t e a c h e r  i n  a  s c h o o l  o p e r a t e d  b y  t h e  B u r e a u  o f  I n d i a n  A f f a i r s  i n  

A l a s k a ;

( 9 )  " c o m p e n s a t i o n "  m ean s  t h e  t o t a l  r e m u n e r a t i o n  p a i d  u n d e r  

c o n t r a c t  t o  a  member f o r  s e r v i c e s  r e n d e r e d  d u r i n g  a  s c h o o l  y e a r ;  f o r
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Y  Ri

p u r p o s e s  o f  AS 1 4 . 2 5 . 0 5 0 ,  c o m p e n s a t i o n  p a i d  i n c l u d e s  a n y  p a y m e n t  made  

a f t e r  J u n e  3 0  o f  a  s c h o o l  v e a r  f o r  s e r v i c e s  r e n d e r e d  b e f o r e  t h e  e n d  o f  

t h e  s c h o o l  y e a r ;

( 1 0 ) " c r e d i t e d  s e r v i c e "  m ean s  a l l  m e m b e r s h ip  s e r v i c e  a s  

p r o v i d e d  i n  ( 2 0 )  o f  t h i s  s e c t i o n ,  p l u s  o u t s i d e ,  m i l i t a r y ,  a n d  B I A  s e r ­

v i c e  n o t  e x c e e d i n g  15 y e a r s ,  w i t h  o u t s i d e  a n d  m i l i t a r y  s e r v i c e  L i m i t e d  

t o  1 0  y e a r s  e x c e p t  u n d e r  t h e  c o n d i t i o n s  s e t  o u t  i n  A S  1 4 . 2 5 . 1 0 0 ;

( 1 1 ) " d e f e r r e d  v e s t e d  m em ber"  m ean s  a n  i n a c t i v e  member who  

m e e t s  t h e  s e r v i c e  r e q u i r e m e n t s  o f  a  v e s t e d  m em b er ;

( 1 2 ) " d e p e n d e n t  c h i l d "  m ean s a n  u n m a r r i e d  c h i l d  o f  a  m em b er ,  

i n c l u d i n g  a n  a d o p t e d  c h i l d ,  who i s  d e p e n d e n t  u p o n  t h e  m em ber f o r  s u p p o r t  

a n d  who i s  e i t h e r  ( A )  l e s s  t h a n  19 y e a r s  o l d ,  o r  ( B )  l e s s  t h a n  2 3  y e a r s  

o l d  a n d  r e g i s t e r e d  a t  a n d  a t t e n d i n g  on  a  f u l l - t i m e  b a s i s  a n  a c c r e d i t e d  

e d u c a t i o n a l  o r  t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  b y  t h e  D e p a r t m e n t  o f  

E d u c a t i o n ;  t h e  a g e  l i m i t s  s e t  o u t  i n  t h i s  p a r a g r a p h  do n o t  a p p l y  t o  a  

c h i l d  who i s  t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ;

( 1 3 )  " d i s a b l e d  m em ber"  m ean s  a  m ember who i s  t e r m i n a t e d ,  who  

h a s  n o t  r e c e i v e d  a  r e f u n d  f r o m  t h e  s y s t e m ,  a n d  who i s  r e c e i v i n g  a  d i s a ­

b i l i t y  b e n e f i t  f r o m  t h e  s y s t e m ;

( 1 4 )  " e a r l y  r e t i r e m e n t "  m ean s  r e t i r e m e n t  u n d e r  AS 1 4 . 2 5 . -

1 1 0 ( b ) ;

( 1 5 )  " e m p l o y e r "  m e a n s  a  p u b l i c  s c h o o l  d i s t r i c t ,  t h e  B o a r d  o f

\  R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  t h e  

N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  o f  A l a s k a ,  o r  t h e  R e g i o n a l  R e s o u r c e  

C e n t e r s ;

( 1 6 )  " f o r m e r  m em ber"  m ean s  a  member who i s  t e r m i n a t e d  a n d  who  

r e c e i v e d  a  t o t a l  r e f u n d  o f  t h e  b a l a n c e  o f  t h e  m a n d a t o r y  c o n t r i b u t i o n  

a c c o u n t ,  o r  who h a s  r e q u e s t e d  i n  w r i t i n g  a  r e f u n d  o f  t h e  b a l a n c e  o f  t h e  

m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;
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( 1 7 )  " f u l l - t i m e  t e a c h e r "  m eans a  t e a c h e r  o c c u p y i n g  a  p o s i t i o n  

r e q u i r i n g  t e a c h i n g  o n  a  r e g u l a r  b a s i s  f o r  t h e  n o r m a l  w o r k  p e r i o d  p e r  d a y  

o r  w e e k  a t  a  t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  a s  a n  a s s i s t a n t  o r  

g r a d u a t e  a s s i s t a n t  o r  t e a c h i n g  o n  a  s u b s t i t u t e ,  t e m p o r a r y ,  o r  p e r  d ie m  

b a s i s  j

( 1 8 )  " i n a c t i v e  t e a c h e r  o r  m em ber" m ean s  a  m em ber who i s  

t e r m i n a t e d  a n d  who h a s  n o t  r e c e i v e d  a  r e f u n d  f r o m  t h e  s y s t e m  o r  a  member

who i s  o n  l e a v e  o f  a b s e n c e  a n d  who i s  n e t  m a k in g  c o n t r i b u t i o n s  u n d e r  AS

1 4 . 2 0 . 3 4 5 ;

( 1 9 )  " m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t "  m ean s  t h e  a c c o u n t  

m a i n t a i n e d  b y  t h e  s y s t e m  t o  r e c o r d  t h e  m a n d a t o r y  c o n t r i b u t i o n s  o f  e a c h  

m em b er , i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  t o  t h e  a c c o u n t  i n  a c c o r d a n c e  

w i t h  AS 1 4 . 2 5 . 1 7 0 ;

( 2 0 ) " m e m b e r s h ip  s e r v i c e "  m eans

(A )  f u l l  o r  p a r t - t i m e  s e r v i c e  a s  a  t e a c h e r  i n  a  p u b l i c

s c h o o l  i n  t h e  T e r r i t o r y  o r  S t a t e  o f  A l a s k a ,  o r  b o t h ,  u n d e r  t h e

s u p e r v i s i o n  a n d  c o n t r o l  o f  t h e  T e r r i t o r i a l  B o a r d  o f  E d u c a t i o n  o r  

t h e  D e p a r t m e n t  o f  E d u c a t i o n  o r  t h e  s c h o o l  b o a r d  o f  a n y  c i t y ,  r e ­

g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a ,  o r  b o r o u g h  s c h o o l  d i s t r i c t ;

( B )  f u l l - t i m e  o r  p a r t - t i m e  t e a c h i n g  a t  t h e  U n i v e r s i t y  o f  

A l a s k a  o r  a  f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  a t  t h e  U n i v e r s i t y  o f  

A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g  a n d  w h i c h  h a s  b e e n  a p p r o v e d  

f o r  i n c l u s i o n  i n  t h e  s y s t e m  b y  t h e  a d m i n i s t r a t o r ;  o r

( C )  a n y  p e r i o d  d u r i n g  w h ic h  t h e  t e a c h e r  r e c e i v e s  a  

d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m  o r  i s  o n  a n  a p p r o v e d  s a b b a t i ­

c a l  l e a v e  g r a n t e d  i n  a c c o r d a n c e  w i t h  AS 1 4 . 2 0 . 3 1 0 ;

( 2 1 ) " m i l i t a r y  s e r v i c e "  m eans a c t i v e  d u t y  i n  t h e  a rm e d  f o r c e s  

o f  t h e  U n i t e d  S t a t e s ;

( 2 2 ) " n o n p u b l i c  s c h o o l "  m ean s a  s c h o o l  e s t a b l i s h e d  b y  an
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a g e n c y  o t h e r  t h a n  a  s t a t e  w h i c h  i s  p r i m a r i l y  s u p p o r t e d  b y  o t h e r  t h a n  

p u b l i c  f u n d s ,  a n d  o p e r a t i o n  o f  w h o s e  p r o g r a m  r e s t s  w i t h  o t h e r  t h a n  

p u b l i c l y  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l s ,  a n d  i s  s t a t e  a p p r o v e d  o r  

a c c r e d i t e d ;

( 2 3 )  " n o n - v e s t e d  m em ber"  m ean s  a n  a c t i v e  o r  i n a c t i v e  m ember  

who d o e s  n o t  m e e t  t h e  r e q u i r e m e n t s  o f  a  v e s t e d  m em ber o r  d e f e r r e d  v e s t e d  

m e m b e r ;

( 2 4 )  " n o r m a l  r e t i r e m e n t "  m eans r e t i r e m e n t  u n d e r  AS 1 4 . 2 5 . -

1 1 0 ( a ) ;

( 2 5 )  " o u t s i d e  s e r v i c e "  m ean s  s e r v i c e

(A )  a s  a  c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n d a r y  

t e a c h e r  o r  a  c e r t i f i c a t e d  p e r s o n  i n  a  f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a  t e a c h i n g  c e r t i f i c a t e  a s  a  c o n d i t i o n  o f  e m p lo y m e n t  i n  a n  o u t - o f -  

s t a t e  p u b l i c  s c h o o l  w i t h i n  t h e  U n i t e d  S t a t e s ,  o r  i n  a  s c h o o l  o u t ­

s i d e  t h e  U n i t e d  S t a t e s  s u p p o r t e d  b y  f u n d s  o f  t h e  U n i t e d  S t a t e s ;

( B )  a s  a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n d a r y  

t e a c h e r  o r  a  c e r t i f i c a t e d  p e r s o n  i n  a  f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a  t e a c h i n g  c e r t i f i c a t e  a s  a  c o n d i t i o n  o f  e m p lo y m e n t  i n  a n  a p p r o v e d  

o r  a c c r e d i t e d  n o n p u b l i c  s c h o o l  w i t h i n  t h e  U n i t e d  S t a t e s ,  o r  i n  a  

s c h o o l  o u t s i d e  t h e  U n i t e d  S t a t e s  s u p p o r t e d  b y  f u n d s  o f  t h e  U n i t e d  

S t a t e s ;

( C )  i n  a  f u l l - t i m e  p o s i t i o n  r e q u i r i n g  a c a d e m i c  s t a n d i n g  

i n  a n  o u t - o f - s t a t e  i n s t i t u t i o n  o f  h i g h e r  l e a r n i n g  a c c r e d i t e d  b y  a  

n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  a s  l i s t e d  i n  t h e  E d u c a t i o n  

D i r e c t o r y  - -  C o l l e g e s  a n d  U n i v e r s i t i e s  b y  t h e  N a t i o n a l  C e n t e r  f o r  

E d u c a t i o n  S t a t i s t i c s ;

(D )  a s  a  f u l l - t i m e  t e a c h e r  i n  a n  a p p r o v e d  o r  a c c r e d i t e d  

n o n p u b l i c  i n s t i t u t i o n  o f  h i g h e r  l e a r n i n g  i n  A l a s k a ;

( 2 6 )  " p a r t - t i m e  t e a c h e r "  m ean s  a t e a c h e r  o c c u p y i n g  a  p o s i t i o n
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r e q u i r i n g  t e a c h i n g  on  a  r e g u l a r  b a s i s  f o r  a t  l e a s t  5 0  p e r  c e n t  o f  t h e  

n o r m a l  w o r k  w e e k  a t  a  t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  a s  a n  

a s s i s t a n t  o r  g r a d u a t e  a s s i s t a n t ,  o r  t e a c h i n g  o n  a  s u b s t i t u t e ,  t e m p o r a r y ,  

o r  p e r  d ie m  b a s i s ;

( 2 7 )  " p e r m a n e n t  d i s a b i l i t y "  m ean s  a  p h y s i c a l  o r  m e n t a l  c o n ­

d i t i o n  w h i c h ,  i n  t h e  ju d g m e n t  o f  t h e  a d m i n i s t r a t o r ,  b a s e d  u po n  m e d i c a l  

r e p o r t s  a n d  o t h e r  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  a d m i n i s t r a t o r ,  p r e s u m a b l y  

p r e v e n t s  a  member f r o m  s a t i s f a c t o r i l y  p e r f o r m i n g  t h e  m e m b e r 's  u s u a l  

d u t i e s  f o r  t h e  m e m b e r ' s  e m p l o y e r  o r  t h e  d u t i e s  o f  a n o t h e r  p o s i t i o n  o r  

j o b  w h i c h  a n  e m p l o y e r  m a k e s  a v a i l a b l e  f o r  w h i c h  t h e  m em ber i s  q u a l i f i e d  

b y  t r a i n i n g  o r  e d u c a t i o n ;

( 2 8 )  " p r e s c r i b e d  r a t e  o f  i n t e r e s t "  m ean s  t h e  r a t e  o f  i n t e r e s t  

u s e d  f o r  c o m p u t i n g  e m p l o y e r  c o n t r i b u t i o n s ,  f o r  p r e p a r i n g  a c t u a r i a l  

t a b l e s  u s e d  b y  t h e  s y s t e m ,  f o r  c r e d i t i n g  i n t e r e s t  t o  m e m b e rs '  c o n t r i b u ­

t i o n s ,  a n d  f o r  c h a r g i n g  i n t e r e s t  on  m e m b e rs '  i n d e b t e d n e s s  a c c o u n t s ;

( 2 9 )  " p u b l i c  s c h o o l "  m ean s  a  s c h o o l  o p e r a t e d  b y  p u b l i c l y  

e l e c t e d  o r  a p p o i n t e d  s c h o o l  o f f i c i a l s  i n  w h i c h  t h e  p r o g r a m  an d  a c t i v i ­

t i e s  a r e  u n d e r  t h e  c o n t r o l  o f  t h o s e  o f f i c i a l s  a n d  w h i c h  i s  s u p p o r t e d  by  

p u b l i c  f u n d s ;

( 3 0 )  " r e t i r e d  t e a c h e r  o r  m em ber" m eans a  m ember who i s  t e r m i ­

n a t e d ,  who h a s  n o t  r e c e i v e d  a  r e f u n d  f r o m  t h e  s y s t e m ,  a n d  who i s  r e ­

c e i v i n g  a  b e n e f i t ,  o t h e r  t h a n  d i s a b i l i t y ,  f r o m  t h e  s y s t e m ;

( 3 1 )  " r e t i r e m e n t "  m ean s t h a t  p e r i o d  o f  t i m e  f r o m  t h e  f i r s t  

d a y  o f  t h e  m on th  f o l l o w i n g

(A ) t h e  d a t e  o f  t e r m i n a t i o n ;  an d

(B )  a p p l i c a t i o n  f o r  r e t i r e m e n t  i n  w h i c h  a  p e r s o n  i s  

a p p o i n t e d  t o  r e c e i v e  a  r e t i r e m e n t  b e n e f i t ,  o t h e r  t h a n  a  d i s a b i l i t y  

b e n e f i t ;

( 3 2 )  " r e t i r e m e n t  b e n e f i t "  m eans t h e  a n n u i t y  r e c e i v e d  b y  a
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( 3 3 )  " r e t i r e m e n t  f u n d "  m e a n s  t h e  f u n d  c o n s i s t i n g  o f  a i l  

m a t c h i n g  c o n t r i b u t i o n s  b y  l o c a l  s c h o o l  d i s t r i c t s ,  m oney made a v a i l a b l e  

b y  a p p r o p r i a t i o n s  b y  t h e  s t a t e  l e g i s l a t u r e  a n d  f r o m  a l l  c o n t r i b u t i o n s  

f r o m  w h a t e v e r  s o u r c e ,  a n d  in c o m e  a n d  i n t e r e s t  d e r i v e d  f r o m  t h e  i n v e s t ­

m en t o f  m o n e y ;

( 3 4 )  " R e t i r e m e n t  S y s t e m  o f  1 9 4 5 "  a n d  " R e t i r e m e n t  F u n d  o f  

1 9 4 5 "  o r  l i k e  t e r m s  m ean t h e  s y s t e m  a n d  f u n d  e s t a b l i s h e d  i n  s e c t i o n s  

3 7 - 5 - 2 1  -  3 7 - 5 - 3 5 ,  A CLA  1 9 4 9 ;

( 3 5 )  " s c h o o l  y e a r "  m ean s  t h e  1 2 -m o n th  p e r i o d  b e g i n n i n g  J u l y  1 

o f  e a c h  y e a r  a n d  e n d i n g  J u n e  30  o f  t h e  f o l l o w i n g  y e a r ;

( 3 6 )  " s u p p l e m e n t a l  c o n t r i b u t i o n  a c c o u n t "  m ean s  t h e  a c c o u n t  

m a i n t a i n e d  b y  t h e  s y s t e m  t o  r e c o r d  t h e  s u p p l e m e n t a l  c o n t r i b u t i o n s  o f  

e a c h  m em ber, i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  t o  t h e  a c c o u n t  i n  a c c o r ­

d a n c e  w i t h  A S  1 4 . 2 5 . 1 7 0 ;

( 3 7 )  " s y s t e m "  m ean s  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  o f

A l a s k a ;

( 3 8 )  " t e a c h e r  o r  m em b er"  m ean s  a p e r s o n  e l i g i b l e  t o  p a r t i ­

c i p a t e  i n  t h e  s y s t e m  a n d  who i s  c o v e r e d  b y  t h e  s y s t e m ,  i n c l u d i n g :

(A )  a c e r t i f i c a t e d  f u l l - t i m e  o r  p a r t - t i m e  e l e m e n t a r y  o r  

s e c o n d a r y  t e a c h e r ,  a  c e r t i f i c a t e d  s c h o o l  n u r s e ,  o r  a  c e r t i f i c a t e d  

p e r s o n  i n  a  p o s i t i o n  r e q u i r i n g  a  t e a c h i n g  c e r t i f i c a t e  a s  a  c o n d i ­

t i o n  o f  e m p lo y m e n t  i n  a  p u b l i c  s c h o o l  o f  t h e  s t a t e ;

( B )  t h e  c o m m i s s i o n e r  o f  e d u c a t i o n  a n d  a l l  s u p e r v i s o r y  

p o s i t i o n s  i n  t h e  D e p a r t m e n t  o f  E d u c a t i o n ;

(C )  a  f u D - t i m e  o r  p a r t - t i m e  t e a c h e r  o f  t h e  U n i v e r s i t y  

o f  A l a s k a  o r  a  p e r s o n  o c c u p y i n g  a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  

a t  t h e  U n i v e r s i t y  o f  A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g ;  t h e  

a p p r o v a l  o f  t h e  a d m i n i s t r a t o r  m u s t  b e  o b t a i n e d  b e f o r e  a n  a d m i n i s -

retired member from the system;
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t r a t i v e  p o s i t i o n  q u a l i f i e s  f o r  m e m b e r s h ip  i n  t h e  s y s t e m ;

( 3 9 )  " v e s t e d  m em ber"  o r  " v e s t e d  t e a c h e r "  m ean s a n  a c t i v e  

m ember who h a s  c o m p l e t e d  e i t h e r

(A )  15 y e a r s  o f  s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  h a v e  

b e e n  m e m b e r s h ip  s e r v i c e ,  f o r  a  member f i r s t  h i r e d  b e f o r e  J u l y  1 ,  

1 9 7 5 ;  o r

( B )  e i g h t  y e a r s  o f  m e m b e r s h ip  s e r v i c e ;  o r

( C )  f i v e  y e a r s  o f  m e m b e r s h ip  a n d  t h r e e  y e a r s  o f  B IA

s e r v i c e ;

( 4 0 )  " y e a r  o f  s e r v i c e "  m ean s  m e m b e r s h ip  s e r v i c e  d u r i n g  t h e  

d a t e s  s e t  f o r  a  s c h o o l  y e a r ;  p a r t i a l  y e a r  s e r v i c ^  c r e d i t  i s  g i v e n  f o r  

m e m b e r s h ip  s e r v i c e  b e f o r e  J u l y  1 ,  1 9 6 9 ,  d u r i n g  a n y  s c h o o l  y e a r  a s  

f o l l o w s :  (A )  l e s s  t h a n  2 0  d a y s ,  no c r e d i t ;  (B )  2 0  d a y s  o r  m ore  i*ut l e s s

t h a n  35 d a y s ,  0 . 2  y e a r s ;  (C )  3 5  d a y s  o r  m ore  b u t  l e s s  t h a n  49 d a y s ,  0 . 3  

y e a r s ;  (D )  49 d a y s  o r  m ore  b u t  l e s s  t h a n  63 d a y s ,  0 . 4  y e a r s ;  ( E )  63 d a y s  

o r  m ore  b u t  l e s s  t h a n  77 d a y s ,  0 . 5  y e a r s ;  ( F )  77 d a y s  o r  m ore  b u t  l e s s  

t h a n  91 d a y s ,  0 . 6  y e a r s ;  (G )  91 d a y s  o r  m ore  b u t  l e s s  t h a n  105 d a y s ,  0 . 7  

y e a r s ;  (H) 105 d a y s  o r  m o re  b u t  l e s s  t h a n  119  d a y s ,  0 . 8  y e a r s ;  ( I )  119  

d a y s  o r  m ore  b u t  l e s s  t h a n  133 d a y s ,  0 . 9  y e a r s ;  ( J )  133  d a y s  o r  m o r e ,

1 . 0  y e a r s ;  p a r t i a l  y e a r  s e r v i c e  c r e d i t  i s  g i v e n  f o r  m e m b e r s h ip  s e r v i c e  

a f t e r  J u l y  1 ,  1 9 6 9 ,  d u r i n g  a n y  s c h o o l  y e a r  a s  f o l l o w s :  (A )  l e s s  t h a n

n i n e  d a y s ,  no c r e d i t ;  (B )  n i n e  d a y s  o r  m ore  b u t  l e s s  t h a n  2 7  d a y s ,  0 . 1  

y e a r s ;  ( C )  27 d a y s  o r  m ore  b u t  l e s s  t h a n  4 5  d a y s ,  0 . 2  y e a r s ;  (D )  4 5  d a y s  

o r  m ore  b u t  l e s s  t h a n  63 d a y s ,  0 . 3  y e a r s ;  ( E )  63 d a y s  o r  m o re  b u t  l e s s  

t h a n  81 d a y s ,  0 . 4  y e a r s ;  ( F )  81 d a y s  o r  m ore  b u t  l e s s  t h a n  1 0 0  d a y s ,  0 . 5  

y e a r s ;  (G )  100  d a y s  o r  m ore  b u t  l e s s  t h a n  118 d a y s ,  0 . 6  y e a r s ;  (H) 118  

d a y s  o r  m ore  b u t  l e s s  t h a n  136 d a y s ,  0 . 7  y e a r s ;  ( I )  1 3 6  d a y s  o r  m o re  b u t  

l e s s  t h a n  1 5 4  d a y s ,  0 . 8  y e a r s ;  ( J )  1 5 4  d a y s  o r  m ore  b u t  l e s s  t h a n  172  

d a y s ,  0 . 9  y e a r s ;  (K )  172 d a y s  o r  m o r e ,  1 . 0  y e a r s ;  i f  s e r v i c e  i s  p e r ­
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f o r m e d  on  a  p a r t - t i m e  b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  b e  g i v e n  f o r  e a c h  d a y  

o f  s e r v i c e .

S e c .  2 7 .  AS 3 9 . 3 5 . 0 1 0 ( a )  i s  am en d e d  t o  r e a d :

( a )  T h e  p u r p o s e  o f  t h i s  c h a p t e r  i s  t o  e n c o u f a g e  q u a l i f i e d  p e r ­

s o n n e l  t o  e n t e r  a n d  r e m a i n  i n  t h e  s e r v i c e  o f / t h e  s t a t e  o r  a  p o l i t i c a l  

s u b d i v i s i o n  o r  p u b l i c { o r  q u a s i - p u b l i c ^ o r g a h i z a t i o n  o f  t h e  s t a t e  b y  

e s t a b l i s h i n g  a  s y s t e m  f o r  t h e  p a y m e n t  o f / r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  

d e a t h  b e n e f i t s  t o  o r  o n  b e h a l f  o f  t h e  e m p l o y e e s .

S e c .  2 8 .  AS 3 9 . 3 5 . 0 5 0 ( a )  i s  am en d e d  t o  reacTr-

( a )  T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  a n  a d m i n i s t r a t o r  i n  c h a r g e  o f  

[T H E  D E T A IL E D  A F F A I R S  O F ]  t h e  s y s t e m .  [T H E  CO M M ISSIO N ER MAY A P P O IN T  THE  

PER SO N N EL D IR E C T O R  OF TH E PER SO N N EL D I V I S I O N  O F  THE DEPARTMENT OF ADM IN­

IS T R A T IO N  AS T H E  A D M IN IS T R A T O R .]

S e c .  2 9 .  AS 3 9 . 3 5 . 0 6 0 ( 3 )  i s  am en d ed  t o  r e a d :

( 3 )  a t t e n d  m e e t i n g s  o f  t h e  b o a r d  a n d  s e r v e  a s  s e c r e t a r y  o f

t h e  b o a r d ;

S e c .  3 0 .  AS 3 9 . 3 5 . 3 0 0 ( a )  i s  am en d e d  t o  r e a d :

( a )  An a c t i v e  e m p lo y e e  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  p e r i o d s

o f  e m p lo y m e n t  w i t h  t h e  s t a t e  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  r e g a r d l e s s  o f  t h e  

o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  o r  a g e n c y  o f  t h e  s t a t e  i n  w h i c h  h e  w as  

e m p lo y e d .  F o r  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  U n i v e r s i t y  o f  A l a s k a  i s  n o t  

a n  o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  o r  a g e n c y  o f  t h e  s t a t e .  S e r v i c e  c r e d i t  

may n o t  b e  g r a n t e d  u n d e r  t h i s  c h a p t e r  f o r  s e r v i c e  w h i c h  i s  c r e d i t a b l e  

u n d e r  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m ,  AS 1 4 . 2 5 .

S e c .  3 1 .  A S  3 9 . 3 5 . 3 4 0 ( b )  i s  am en ded  t o  r e a d :

( b )  I n  o r d e r  t o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  an

e m p lo y e e  s h a l l  m ake  a n  e l e c t i o n  t o  do s o  a n d  s h a l l  v e r i f y  h i s  p e r i o d  o f  

m i l i t a r y  s e r v i c e  [B E F O R E  J U L Y  1 ,  1 9 7 7  OR W IT H IN  ONE Y E A R  FOLLOW ING THE  

D ATE WHEN T H E  EM P LO YEE  F I R S T  BECOMES V E S T E D  UNDER T H I S  C H A P T ER , I F



L A T E R ] . When e l i g i b i l i t y  f o r  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e  h a s  

b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  f o l l o w s :  ( 1 )

t h e  e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  a n n u a l  c o m p e n s a ­

t i o n  f o r  t h o s e  e m p l o y e e s  w o r k i n g  l e s s  t h a n  1 2  m o n t h s ,  d u r i n g  t h e  c a l e n ­

d a r  y e a r  1 9 7 6  o r  t h e  y e a r  i n  w h i c h  a n  e m p lo y e e  f i r s t  b e c o m e s  v e s t e d  

u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  l a t e r ,  m u l t i p l i e d  b y  ( 2 )  s i x  p e r  c e n t ,  

t h i s  p r o d u c t  m u l t i p l i e d  b y  ( 3 )  t h e  n u m b e r  o f  y e a r s  o f  m i l i t a r y  s e r v i c e  

c r e d i t e d  u n d e r  t h i s  s e c t i o n .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  

a c c r u e s  on  t h i s  i n d e b t e d n e s s  c o m m e n c in g  o n  J u l y  1 ,  1 9 7 7  o r  o n e  y e a r  

f o l l o w i n g  t h e  d a i .e  a  p e r s o n  f i r s t  b e c o m e s  v e s t e d ,  w h i c h e v e r  i s  l a t e r .

A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  a t  t h e  t i m e  a  p e r s o n  i s  

a p p o i n t e d  t o  r e t i r e m e n t  w i l l  n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t  t o  t h e  

b e n e f i t s  p a y a b l e  b a s e d  u p o n  t h a t  m i l i t a r y  s e r v i c e .

*  S e c .  3 2 .  AS 3 9 . 3 5 . 3 4 0 ( c )  i s  am en d e d  t o  r e a d :

( c )  A r e t i r e d  e m p lo y e e  o n  J u l y  1 ,  1 9 7 6  i s  e l i g i b l e  t o  r e c e i v e

i n c r e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  a s  d e s c r i b e d  i n  ( a )  o f  

t h i s  s e c t i o n .  To  r e c e i v e  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e ,  a  

r e t i r e d  e m p lo y e e  m u s t  v e r i f y  h i s  m i l i t a r y  s e r v i c e  [B E F O R E  J U L Y  1 ,  1 9 7 7 ] .  

When v e r i f i e d ,  a  r e t i r e d  e m p lo y e e  i s  e n t i t l e d  t o  r e c e i v e  a n  i n c r e a s e d  

b e n e f i t  w h i c h  s h a l l  b e  a c t u a r i a l l y  a d j u s t e d  t o  r e f l e c t  h i s  i n d e b t e d n e s s  

f o r  s u c h  c r e d i t .  T h e  i n d e b t e d n e s s  s h a l l  b e  c a l c u l a t e d  i n  t h e  sam e  

m a n n e r  a s  d e s c r i b e d  i n  ( b )  o f  t h i s  s e c t i o n  e x c e p t  t h a t  i t  s h a l l  b e  b a s e d  

o n  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  u s e d  i n  c a l c u l a t i n g  t h e  b e n e f i t .

T h e  e f f e c t i v e  d a t e  o f  t h i s  i n c r e a s e d  b e n e f i t  i s  t h e  b e g i n n i n g  o f  t h e  

m o n th  f o l l o w i n g  t h a t  i n  w h i c h  e l i g i b i l i t y  h a s  b e e n  e s t a b l i s h e d .

*  S e c .  3 3 .  AS 3 9 . 3 5 . 3 4 0 ( e )  i s  am en d e d  t o  r e a d :

( e )  A d e f e r r e d  v e s t e d  e m p lo y e e  on  J u l y  1 ,  1 9 7 6  i s  e l i g i b l e  t o

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  ( a )  o f  t h i s  s e c t i o n .  I n  o r d e r  t o  o b t a i n  

c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  s u c h  a n  e m p lo y e e  m u s t  m ake  an
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e l e c t i o n  t o  do s o  a n d  m u s t  v e r i f y  h i s  p e r i o d  o f  m i l i t a r y  s e r v i c e  [B E F O R E  

J U L Y  1 ,  1 9 7 8 ] .  When e l i g i b i l i t y  f o r  m i l i t a r y  s e r v i c e  h a s  b e e n  e s t a b ­

l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  f o l l o w s :  t h e  e m p l o y e e ' s

a c t u a l  c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  f o r  t h o s e  

e m p l o y e e s  w o r k i n g  l e s s  t h a n  1 2  m o n t h s ,  d u r i n g  t h e  c a l e n d a r  y e a r  t h e  

e m p lo y e e  t e r m i n a t e d ,  s h a l l  b e  m u l t i p l i e d  b y  s i x  p e r  c e n t ;  t h i s  p r o d u c t  

s h a l l  t h e n  b e  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  o f  m i l i t a r y  s e r v i c e  

c r e d i t  u n d e r  t h i s  s e c t i o n .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  

o n  t h i s  i n d e b t e d n e s s  c o m m e n c in g  J u l y  1 ,  1 9 7 8 .  A n y  o u t s t a n d i n g  i n d e b t e d ­

n e s s  w h i c h  e x i s t s  a t  t h e  t i m e  a  p e r s o n  i s  a p p o i n t e d  t o  r e t i r e m e n t  w i l l  

n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  u p o n  

t h a t  m i l i t a r y  s e r v i c e .

*  S e c .  3 4 .  A S  3 9 . 3 5 . 3 4 0 ( f )  i s  am en d e d  t o  r e a d :

( f )  A n  e m p lo y e e  c a n n o t  b e  c r e d i t e d  w i t h  a  p e r i o d  o f  a c t i v e  m i l i ­

t a r y  s e r v i c e  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  u n d e r  t h i s  s e c t i o n  

i f  c r e d i t  f o r  t h a t  m i l i t a r y  s e r v i c e  w a s  g r a n t e d  u n d e r  AS 1 4 . 2 5 .

*  S e c .  3 5 .  A S  3 9 . 3 5 . 3 4 0 ( g )  i s  am e n d e d  t o  r e a d :

( g )  A s u r v i v i n g  s p o u s e  r e c e i v i n g  o r  e n t i t l e d  t o  r e c e i v e  a  s u r ­

v i v i n g  s p o u s e ' s  p e n s i o n  u n d e r  AS 3 9 . 3 5 . 4 4 0  o r  b e n e f i t s  u n d e r  a  j o i n t  a n d  

s u r v i v o r  o p t i o n  f i l e d  u n d e r  A S  3 9 . 3 5 . 4 5 0  i s  e l i g i b l e  t o  r e c e i v e  i n ­

c r e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  a s  d e s c r i b e d  i n  ( a )  o f  t h i s  

s e c t i o n .  To  r e c e i v e  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e ,  t h e  s u r ­

v i v i n g  s p o u s e  m u s t  v e r i f y  t h e  e m p l o y e e ' s  m i l i t a r y  s e r v i c e  [W IT H IN  ONE 

Y E A R  OF T H E  E F F E C T I V E  DATE O F  T H I S  A C T ] .  When v e r i f i e d ,  t h e  s u r v i v i n g  

s p o u s e  i s  e n t i t l e d  t o  r e c e i v e  a n  i n c r e a s e d  b e n e f i t  w h i c h  s h a l l  b e  a c t u ­

a r i a l l y  a d j u s t e d  t o  r e f l e c t  h i s  o r  h e r  i n d e b t e d n e s s  f o r  t h a t  c r e d i t .

T h e  i n d e b t e d n e s s  s h a l l  b e  c a l c u l a t e d  i n  t h e  sam e m a n n e r  a s  d e s c r i b e d  i n

( b )  o f  t h i s  s e c t i o n  e x c e p t  t h a t  i t  s h a l l  b e  b a s e d  o n  t h e  a v e r a g e  m o n t h l y  

c o m p e n s a t i o n  u s e d  i n  c a l c u l a t i n g  t h e  b e n e f i t .  B e n e f i t s  p a y a b l e  u n d e r
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t h i s  s u b s e c t i o n  a r e  e f f e c t i v e  t h e  f i r s t  d a y  o f  t h e  m o n th  f o l l o w i n g  t h a t  

i n  w h i c h  e l i g i b i l i t y  h a s  b e e n  e s t a b l i s h e d  [P A Y A B L E  R E T R O A C T IV E L Y  TO J U L Y  

1 ,  1 9 7 7 ] .

*  S e c .  3 6 .  AS 3 9 . 3 5 . 3 4 0  i s  am en d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

( h )  T h e  c o m b in e d  p e r i o d  o f  m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  t h i s  

s e c t i o n  a n d  u n d e r  A S  1 4 . 2 5  m ay n o t  e x c e e d  f i v e  y e a r s .

*  S e c .  3 7 .  AS 3 9 . 3 5 . 3 8 5 ( c )  i s  am en d e d  t o  r e a d :

( c )  C r e d i t e d  s e r v i c e  f o r  w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  i s  n o t  

c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  r e f u n d e d  c o n t r i b u t i o n s  h a v e  

b e e n  r e p a i d .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  m em ber o r  f o r m e r  m ember  

d o e s  n o t  h a v e  t o  b e  r e e m p l o y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  t o  p a y  r e ­

f u n d e d  c o n t r i b u t i o n s .  Com pound i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  

r e g u l a t i o n  m u s t  b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e  d a t e  

o f  t h e  r e f u n d  t o  t h e  d a t e  o f  r e p a y m e n t .

*  S e c .  3 8 .  AS 3 9 . 3 5 . 4 1 0 ( h )  i s  am en ded  t o  r e a d :

( h )  A d i s a b l e d  [ R E T I R E D ]  e m p l o y e e ' s  o c c u p a t i o n a l  d i s a b i l i t y  p e n ­

s i o n  s h a l l  t e r m i n a t e  w hen  t h e  d i s a b l e d  e m p lo y e e  f i r s t  a t t a i n s  e l i g i ­

b i l i t y  f o r  n o r m a l  r e t i r e m e n t .  A t  t h a t  t i m e ,  h i s  r e t i r e m e n t  b e n e f i t  w i l l  

b e  c a l c u l a t e d  u n d e r  t h e  p r o v i s i o n s  o f  AS 3 9 . 3 5 . 3 7 0 ( c ) .

*  S e c .  3 9 .  AS 3 9 . 3 5 . 4 3 0 ( c )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( c )  T h e  f i r s t  p a y m e n t  o f  t h e  s u r v i v i n g  s p o u s e ' s  p e n s i o n  o r  o f  a

d e p e n d e n t  c h i l d ' s  p e n s i o n  s h a l l  b e  made f o r  t h e  m o n th  f o l l o w i n g  t h e

m o n th  i n  w h i c h  t h e  e m p lo y e e  d i e s  a n d  p a y m e n t  s h a l l  c e a s e  t o  b e  made  

b e g i n n i n g  w i t h  t h e  m on th  i n  w h i c h  t h e r e  i s  no  s u r v i v i n g  s p o u s e  o r  n o  

d e p e n d e n t  c h i l d .

*  S e c .  4 0 .  AS 3 9 . 3 5  i s  am en ded  b y  a d d i n g  a  new  s e c t i o n  to  r e a d :

S e c .  3 9 . 3 5 . 4 9 5 .  T IM E  L I M I T  FO R A P P L I C A T IO N .  I f  n o  a p p l i c a t i o n  f o r

b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  t h e  d a t e  o n  w h i c h  a n  i n a c t i v e  member ( e x c e p t  a n  e m p lo y e e  o n
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l e a v e - w i t h o u t - p a y  s t a t u s  o r  o n  l a y o f f  s t a t u s )  w o u l d  a t t a i n  a g e  7 5 ,  o r  i f  

no a p p l i c a t i o n  f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e . i  f i l e d  w i t h  t h e  a d ­

m i n i s t r a t o r  w i ' r h i n  t h e  50 y e a r s  f o l l o w i n g  t h e  m o s t  r e c e n t  d a t e  o n  w h i c h  

t h e  e m p l o y e e  w a s  a n  a c t i v e  m em b er , n o  b e n e f i t s  o r  r e f u n d s  may b e  p a i d  

u n d e r  t h i s  c h a p t e r  a n d  t h e  m e m b e r ’ s  r e c o r d s  may b e  d e s t r o y e d .

*  S e c .  4 1 .  A S  3 9 . 3 5 . 5 2 2  i s  am en d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 2 2 .  W A IV ER  O F  A D JU ST M EN TS . ( a )  Upon a p p e a l  b y  an  

a f f e c t e d  m ember o r  b e n e f i c i a r y  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  may  

w a i v e  a n  a d j u s t m e n t  o r  a n y  p o r t i o n  o f  a n  a d j u s t m e n t  made u n d e r  A S  3 9 . 3 5 .  

5 2 0  i f

( 1 ) t h e  a d j u s t m e n t  o r  p o r t i o n  o f  t h e  a d j u s t m e n t  w i l l ,  i n  t h e  

o p i n i o n  o f  t h e  b o a r d ,  c a u s e  u n d u e  h a r d s h i p  t o  t h e  m ember o r  b e n e f i c i a r y ;

( 2 ) t h e  member i s  r e t i r e d  o r  h a s  s u b m i t t e d  n o t i f i c a t i o n  o f

im p e n d in g  r e t i r e m e n t  t o  h i s  e m p l o y e r  t o  b e  e f f e c t i v e  n o  l a t e r  t h a n  180

d a y s  a f t e r  t h e  a d j u s t m e n t  w a s  m a d e , o r  t h e  b e n e f i c i a r y  w a s  e l i g i b l e  t o  

r e c e i v e  o r  w a s  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  c h a p t e r  b e f o r e  t h e  a d j u s t ­

m e n t  ;

( 3 )  t h e  a d j u s t m e n t  w i l l  r e s u l t  i n  a  l o s s  o f  e l i g i b i l i t y  f o r

b e n e f i t s  [R E T IR E M E N T ]  f o r  t h e  m ember o r  b e n e f i c i a r y  o r  r e s u l t  i n  a

r e d u c t i o n  o f  b e n e f i t s  b e i n g  [A LR EA D Y ] r e c e i v e d  b y  t h e  m ember o r  b e n e ­

f i c i a r y  o f  $ 5 0  p e r  m o n th  o r  m o r e ;

( 4 )  t h e  a d j u s t m e n t  w a s  n o t  t h e  r e s u l t  o f  e r r o n e o u s  i n f o r m a ­

t i o n  s u p p l i e d  b y  t h e  m ember o r  b e n e f i c i a r y ;

( 5 )  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e ,  t h e  m em ber o r  b e n e f i c i a r y  

r e c e i v e d  c o n f i r m a t i o n  f r o m  t h e  a d m i n i s t r a t o r  t h a t  h i s  r e c o r d s  w e r e  

c o r r e c t ;  a n d

( 6 ) t h e  m em ber o r  b e n e f i c i a r y  h a d  n o  r e a s o n a b l e  g r o u n d s  t o

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  t h e  a d j u s t m e n t  w a s  m ad e .

( b )  I n  o r d e r  t o  o b t a i n  c o n s i d e r a t i o n  o f  a  w a i v e r  u n d e r  t h i s  s e c -
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t i o n ,  t h e  a f f e c t e d  m em ber o r  b e n e f i c i a r y  m u s t  a p p e a l  t o  t h e  b o a r d  i n  

w r i t i n g  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  o f  n o t i c e  t h a t  h i s  r e c o r d s  h a v e  

b e e n  a d j u s t e d .  T h e  b o a r d  s h a l l  r u l e  o n  h i s  a p p e a l  i n  w r i t i n g  w i t h i n  1 2 0  

d a y s  a f t e r  i t s  r e c e i p t .

( c )  T h e  b o a r d  m a y ,  a t  i t s  d i s c r e t i o n ,  c o n d u c t  a  h e a r i n g  on  a n  

a p p e a l  u n d e r  t h i s  s e c t i o n .  I n  r e a c h i n g  a  d e c i s i o n  on  a n  a p p e a l ,  t h e  

b o a r d  m ay i s s u e  s u b p o e n a s ,  a d m i n i s t e r  o a t h s ,  c o m p e l  t h e  a t t e n d a n c e  a n d  

t e s t i m o n y  o f  w i t n e s s e s ,  c o m p e l  t h e  t a k i n g  o f  d e p o s i t i o n s  a n d  t h e  s u b ­

m i s s i o n  o f  a f f i d a v i t s ,  a n d  c o m p e l  t h e  p r o d u c t i o n  o f  d o c u m e n t s  a n d  

r e c o r d s .

( d )  T h e  b o a r d  m ay im p o s e  c o n d i t i o n s  on  t h e  g r a n t i n g  o f  a  w a i v e r  

w h i c h  i t  c o n s i d e r s  e q u i t a b l e .  T h e s e  c o n d i t i o n s  may i n c l u d e  r e q u i r i n g  

t h e  m em ber o r  b e n e f i c i a r y  t o  m ake a d d i t i o n a l  c o n t r i b u t i o n s  t o  t h e  

s y s t e m .

( e )  T h e  b o a r d  may r e c o n s i d e r  a  r u l i n g  u n d e r  t ^ i s  s e c t i o n  u po n  

r e q u e s t  o f  t h e  m ember o r  b e n e f i c i a r y  o r  t h e  a d m i n i s t r a t o r  i f  t h e  r e q u e s t  

i s  r e c e i v e d  w i t h i n  30 d a y s  a f t e r  t h e  i n i t i a l  r u l i n g .  A n y  m o d i f i c a t i o n  

o f  t h e  i n i t i a l  r u l i n g  m u s t  b e  made w i t h i n  30 d a y s  a f t e r  r e c e i p t  o f  a  

r e q u e s t  f o r  r e c o n s i d e r a t i o n .

(f) Rulings and modifications of rulings under this section shall 
be by a majority of a quorum of the board.

(g) Rulings on appeals and requests for reconsideration under this 
section may be appealed by an aggrieved member or beneficiary to the 
superior court for abuse of discretion.

S e c .  4 2 .  AS 3 9 . 3 5 . 5 4 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 4 7 .  E F F E C T  OF AMENDMENTS. ( a )  An am endm ent o f  t h i s

c h a p t e r  i s  n o t  r e t r o a c t i v e  u n l e s s  i t s  r e t r o a c t i v i t y  i s  e x p r e s s l y  s t a t e d  

i n  t h e  am e n d m e n t .

( b )  T h e  m o n t h l y  am o u n t  o f  a  b e n e f i t  p a y a b l e  u n d e r  t h i s  c h a p t e r
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s h a l l  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  i n

e f f e c t  o n  t h e  d a t e  o f  t e r m i n a t i o n  o f  t h e  membL : ' s  l a s t  s e g m e n t  o f  em-
/

p l o y m e n t .

S e c .  4 3 .  A S  3 9 . 3 5  i s  am ended  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

C  S e c .  3 9 . 3 5 . 6 1 5 .  AMENDMENT OF A GREEM EN T, ( a )  I f  a  p o l i t i c a l  s u b ­

d i v i s i o n  o r  p u b l i c  o r g a n i z a t i o n J a m e n d s  i t s  p a r t i c i p a t i o n  a g ” e e m e n t  s o  a s  

t o  t e r m i n a t e  c o v e r a g e  o f  a  d e p a r t m e n t ,  g r o u p ,  o r  o t h e r  c l a s s i f i c a t i o n  o f  

e m p l o y e e s ,  e a c h  e m p lo y e e  w h o s e  c o v e r a g e  i s  s o  t e r m i n a t e d ,  r e g a r d l e s s  o f  

h i s  e m p lo y m e n t  s t a t u s  a t  t h e  d a t e  o f  t e r m i n a t i o n ,  s h a l l  b e  c o n s i d e r e d  

f u l l y  v e s t e d  i n  h i s  a c t u a r i a l l y  a d j u s t e d  a c c r u e d  r e t i r e m e n t  b e n e f i t s  a s  

o f  t h e  d a t e  o f  t e r m i n a t i o n ,  u n l e s s  h i s  c o n t r i b u t i o n s  h a v e  b e e n  r e f u n d e d .

( b )  E a c h  e m p l o y e e  w h o s e  c o v e r a g e  i s  t e r m i n a t e d  m u s t ,  w i t h i n  60  

d a y s  a f t e r  t h e  d a t e  o f  t e r m i n a t i o n ,  i n f o r m  t h e  a d m i n i s t r a t o r ,  i n  

w r i t i n g ,  w h e t h e r  h e  w i s h e s  t o  o b t a i n  a  r e f u n d  o r  a  v e s t e d  b e n e f i t .

( c )  E a c h  e m p lo y e e  who e l e c t s  t o  o b t a i n  a  r e f u n d  s h a l l  r e c e i v e  a  

r e f u n d  o f  t h e  b a l a n c e  o f  ( 1 )  h i s  e m p lo y e e  c o n t r i b u t i o n  a c c o u n t  a n d  ( 2 ) 

h i s  e m p lo y e e  s a v i n g s  a c c o u n t .  T h e  v e s t i n g  i n  a c c r u e d  b e n e f i t s  f o r  e a c h  

e m p lo y e e  who e l e c t s  t o  o b t a i n  a  r e f u n d  i s  v o i d e d  u p o n  h i s  r e c e i p t  o f  t h e  

r e f u n d ,  a n d  t h e  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  may n o t  b e  r e i n s t a t e d  

u n d e r  t h i s  c h a p t e r .  A p a r t i a l  r e f u n d  may n o t  b e  a l l o w e d  u n d e r  t h i s  

s e c t i o n .

( d )  F o r  e a c h  e m p lo y e e  who e l e c t s  t o  o b t a i n  a  v e s t e d  b e n e f i t ,  t h e  

am ou n t a c t u a r i a l l y  d e t e r m i n e d  a s  n e c e s s a r y  t o  f u l l y  f u n d  t h e  b e n e f i t s  t o  

b e  r e c e i v e d  s h a l l  be  t r a n s f e r r e d  f i r s t  f r o m  t h e  e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  a n d ,  a f t e r  t h e  e m p lo y e e  c o n t r i b u t i o n  a c c o u n t  h a s  b e e n  e x h a u s t e d ,  

t h e n  f r o m  t h e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  i n t o  t h e  r e t i r e m e n t  r e s e r v e  

a c c o u n t .

( e )  A f t e r  a l l  o f  t h e  e m p l o y e e s  w h o s e  c o v e r a g e  i s  t e r m i n a t e d  h a v e  

e i t h e r  r e c e i v e d  re fu n <  s  o r  h a v e  b e e n  v e s t e d  i n  t h e i r  a c c r u e d  b e n e f i t s ,

/



t h e  r e m a i n i n g  f u n d s  i n  t h e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  a t t r i b u t a b l e -  t o  

t h o s e  e m p l o y e e s  s h a l l  b e  r e f u n d e d  t o  t h e  e m p l o y e r .

( f )  T e r m i n a t i o n  o f  c o v e r a g e  o f  a  d e p a r t m e n t ,  g r o u p ,  o r  o t h e r  

c l a s s i f i c a t i o n  o f  e m p l o y e e s  d o e s  n o t  b a r  f u t u r e  c o v e r a g e  o f  t h a t  d e p a r t ­

m e n t ,  g r o u p ,  o r  c l a s s i f i c a t i o n .  I f  c o v e r a g e  o f  a  d e p a r t m e n t ,  g r o u p ,  o r  

c l a s s i f i c a t i o n  i s  t e r m i n a t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  a n d  t h e  e m p l o y e r  

l a t e r  a m e n d s  i t s  p a r t i c i p a t i o n  a g r e e m e n t  t o  p r o v i d e  r e n e w e d  c o v e r a g e  o f  

t h a t  d e p a r t m e n t ,  g r o u p ,  o r  c l a s s i f i c a t i o n ,  a n  a f f e c t e d  e m p l o y e e  may be  

c r e d i t e d  o n l y  w i t h  f u t u r e  s e r v i c e .

S e c .  4 4 .  A S 3 9 . 3 5 . 6 2 0 ( e )  i s  am en ded  t o  r e a d :

( e )  E a c h  e m p lo y e e  who e l e c t s  t o  o b t a i n  a  r e f u n d  s h a l l  r e c e i v e  a  

r e f u n d  o f  t h e  b a l a n c e ,  d e t e r m i n e d  a s  o f  t h e  d a t e  o f  h i s  e m p l o y e r ' s  

t e r m i n a t i o n  o f  p a r t i c i p a t i o n ,  o f  ( 1 ) h i s  e m p lo y e e  c o n t r i b u t i o n  a c c o u n t  

a n d  ( 2 )  h i s  e m p lo y e e  s a v i n g s  a c c o u n t .  T h e  v e s t i n g  i n  a c c r u e d  b e n e f i t s  

f o r  e a c h  e m p lo y e e  who e l e c t s  t o  r e c e i v e  a r e f u n d  i s  v o i d e d  u po n  h i s  

r e c e i p t  o f  h i s  r e f u n d  a n d  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  may n o t  b e  

r e i n s t a t e d  u n d e r  t h i s  c h a p t e r . No p a r t i a l  r e f u n d  m ay b e  a l l o w e d  u n d e r  

t h i s  s e c t i o n .

S e c .  4 5 .  AS 3 9 . 3 5 . 6 5 0  i s  am en d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 6 5 0 .  REFUNDS TO E M P LO Y ER S . I n  n o  e v e n t  may a n  e m p l o y e r  

r e c e i v e  a n  am o u n t f r o m  t h e  p e n s i o n  f u n d ,  e x c e p t  a s  p r o v i d e d  u n d e r  

AS 3 9 . 3 5 . 6 1 5 ( e )  a n d  3 9 . 3 5 . 6 2 0 ( g )  [T H A T , UPON TERM IN A TIO N  OF P A R T I C I P A ­

T IO N ,  T H E  EM PLO YER  S H A LL  R E C E I V E  TH E AMOUNT WHICH REM AINS A F T E R  THE  

S A T IS F A C T IO N  OF A L L  L I A B I L I T I E S  OF THE SYST EM  TO T H E  E M P LO Y EES  OF THE  

EM P LO YER  AND A R I S I N G  OUT OF V A R IA T IO N S  BETWEEN A CTU A L REQ U IR EM EN TS AND 

E X P E C T E D  A C T U A R IA L  R E Q U IR E M E N T S ] .

S e c .  4 6 .  AS 3 9 . 3 5 . 6 8 0 ( 4 )  i s  am en ded  t o  r e a d :

( 4 )  " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m ean s  t h e  r e s u l t  o b t a i n e d  

b y  d i v i d i n g  t h e  c o m p e n s a t i o n  e a r n e d  b y  a n  e m p lo y e e  d u r i n g  a  c o n s i d e r e d
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p e r i o d  b y  t h e  n u m b e r  o f  m o n t h s ,  i n c l u d i n g  f r a c t i o n a l  m o n t h s ,  f o r  w h i c h  

c o m p e n s a t i o n  w a s  e a r n e d ;  t h e  c o n s i d e r e d  p e r i o d  c o n s i s t s  o f  t h e  t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s  d u r i n g  t h e  p e r i o d  o f  c r e d i t e d  s e r v i c e  w h i c h  

y i e l d s  t h e  h i g h e s t  a v e r a g e ,  o r  i f  t h e  e m p lo y e e  d o e s  n o t  h a v e  t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s ,  h i s  p e r i o d  o f  c r e d i t e d  s e r v i c e ;  a n  e m p l o y e e  

m u s t  h a v e  a t  l e a s t  1 1 5  [ 1 2 0 ]  d a y s  o f  c r e d i t e d  s e r v i c e  i n  t h e  l a s t  c a l e n  

d a r  y e a r  i n  o r d e r  t o  b e  u s e d  a s  p a r t  o f  t h e  t h r e e  c o n s e c u t i v e  c a l e n d a r  

y e a r s ;

*  S e c .  4 7 .  ( a )  T h i s  s e c t i o n  a p p l i e s  t o  a  u n i f i e d  m u n i c i p a l i t y  w h i c h  i s

an  e m p l o y e r  u n d e r  AS 3 9 . 3 5  a n d  w h i c h ,  i n  r e l i a n c e  on  e r r o n e o u s  r e p r e s e n t a ­

t i o n s  b y  a  f o r m e r  a d m i n i s t r a t o r ,  p r o v i d e d  b y  o r d i n a n c e ,  b e f o r e  t h e  e f f e c t i v e  

d a t e  o f  t h i s  A c t ,  t h a t  a  p a r t i c u l a r  c l a s s i f i c a t i o n  o f  c r e d i t e d  s e r v i c e  e a r n e d

13 [. i n  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a  f o r  s e r v i c e  w i t h  t h a t
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m u n i c i p a l i t y  o r  i t s  p r e d e c e s s o r s  b e  t r a n s f e r r e d  t o  a  p u b l i c  e m p l o y e e s '  

r e t i r e m e n t  s y s t e m  o p e r a t e d  b y  t h e  m u n i c i p a l i t y .

( b )  A u n i f i e d  m u n i c i p a l i t y  t o  w h i c h  t h i s  s e c t i o n  a p p l i e s  may p r o v i d e ,  

i n  a  r e s o l u t i o n  a d c ^ c e d  u n d e r  A S  3 9 . 3 5 . 5 5 0 ,  t h a t  a  d e p a r t m e n t ,  g r o u p ,  o r  

o t h e r  c l a s s i f i c a t i o n  o f  i t s  e m p l o y e e s  u n d e r  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  

S y s t e m  o f  A l a s k a  b e  t r a n s f e r r e d  t o  a  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  

o p e r a t e d  b y  t h e  m u n i c i p a l i t y  a n d  may p r o v i d e  b y  o r d i n a n c e  t h a t  a  p a r t i c u l a r  

c l a s s i f i c a t i o n  o f  c r e d i t e d  s e r v i c e  e a r n e d  i n  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  

S y s t e m  o f  A l a s k a  f o r  s e r v i c e  w i t h  t h a t  m u n i c i p a l i t y  o r  i t s  p r e d e c e s s o r s  a l s o  

b e  t r a n s f e r r e d  t o  t h e  m u n i c i p a l  r e t i r e m e n t  s y s t e m ,  e x c e p t  t h a t  c r e d i t e d  

s e r v i c e  m ay n o t  b e  t r a n s f e r r e d  u n l e s s  t h e  a f f e c t e d  e m p l o y e e  h a s  c o n s e n t e d  t o  

t h a t  t r a n s f e r  i n  w r i t i n g .

( c )  E a c h  e m p l o y e e  who i s  t r a n s f e r r e d  t o  a  m u n i c i p a l  r e t i r e m e n t  s y s t e m  

m u s t ,  b e f o r e  S e p t e m b e r  1 ,  1 9 ^ £ ?  i n f o r m  t h e  a d m i n i s t r a t o r  i n  w r i t i n g  w h e t h e r  

h e  w i s h e s  t o  t r a n s f e r  h i s  c r e d i t e d  s e r v i c e  a s  p r o v i d e d  i n  t h e  m u n i c i p a l  

o r d i n a n c e ,  o b t a i n  a  r e f u n d ,  o r  o b t a i n  a  v e s t e d  b e n e f i t  i n  t h e  P u b l i c
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E m p l o y e e s ’ R e t i r e m e n t  S y s t e m  o f  A l a s k a .  T h e  a d m i n i s t r a t o r  s h a l l  t r a n s m i t  t o  

t h e  m u n i c i p a l  r e t i r e m e n t  s y s t e m  t h e  b a l a n c e  o f  t h e  e m p lo y e e  c o n t r i b u t i o n  a n d  

s a v i n g s  a c c o u n t s  a s s o c i a t e d  w i t h  t h e  t r a n s f e r r e d  s e r v i c e ,  d e t e r m i n e d  a s  o f  

t h e  d a t e  t h e  b a l a n c e  i s  t r a n s m i t t e d ,  o f  e a c h  e m p lo y e e  who e l e c t s  t o  t r a n s f e r  

h i s  c r e d i t e d  s e r v i c e  a s  p r o v i d e d  i n  t h e  m u n i c i p a l  o r d i n a n c e .  T r a n s f e r r e d  

c r e d i t e d  s e r v i c e  m ay n o t  b e  r e i n s t a t e d  u n d e r  AS 3 9 . 3 5 .  I f  a n  e m p lo y e e  e l e c t s  

t o  o b t a i n  a  v e s t e d  b e n e f i t ,  o r  i f  h e  f a i l s  t o  i n f o r m  t h e  a d m i n i s t r a t o r  o f  h i s  

e l e c t i o n ,  h e  s h a l l  b e  c o n s i d e r e d  f u l l y  v e s t e d  i n  h i s  a c t u a r i a l l y  a d j u s _ e d  

a c c r u e d  r e t i r e m e n t  b e n e f i t s  u n d e r  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  

A l a s k a  a s  o f  t h e  d a t e  o f  h i s  t r a n s f e r  t o  t h e  m u n i c i p a l  r e t i r e m e n t  s y s t e m .

( d )  E a c h  e m p l o y e e  who e l e c t s  t o  o b t a i n  a  r e f u n d  s h a l l  r e c e i v e  a  r e f u n d  

o f  t h e  b a l a n c e  o f  h i s  e m p lo y e e  c o n t r i b u u i o n  a n d  e m p lo y e e  s a v i n g s  a c c o u n t s  i n  

t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a .  T h e  am o u n t  a c t u a r i a l l y  

d e t e r m i n e d  a s  n e c e s s a r y  t o  f u l l y  f u n d  t h e  b e n e f i t s  t o  b e  r e c e i v e d  s h o u l d  t h e  

e m p lo y e e  r e t u r n  t o  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a  a n d  

r e i n s t a t e  h i s  c r e d i t e d  s e r v i c e  s h a l l  b e  r e t a i n e d  i n  t h e  e m p l o y e r  c o n t r i b u t i o n  

a c c o u n t  o f  t h e  u n i f i e d  m u n i c i p a l i t y .  A  p a r t i a l  r e f u n d  may n o t  b e  a l l o w e d  

u n d e r  t h i s  s e c t i o n .

( e )  F o r  e a c h  e m p l o y e e  who e l e c t s  t o  o b t a i n  a  v e s t e d  b e n e f i t ,  t h e  am o u n t  

a c t u a r i a l l y  d e t e r m i n e d  a s  n e c e s s a r y  t o  f u l l y  fu n d  t h e  b e n e f i t s  t o  b e  r e c e i v e d  

s h a l l  b e  t r a n s f e r r e d  f i r s t  f r o m  t h e  e m p lo y e e  c o n t r i b u t i o n  a c c o u n t  a n d ,  a f t e r  

t h e  e m p lo y e e  c o n t r i b u t i o n  a c c o u n t  h a s  b e e n  e x h a u s t e d ,  t h e n  f r o m  t h e  e m p l o y e r  

c o n t r i b u t i o n  a c c o u n t  i n t o  t h e  r e t i r e m e n t  r e s e r v e  a c c o u n t .

( f )  T h e  a d m i n i s t r a t o r  s h a l l  t r a n s m i t  t o  t h e  m u n i c i p a l  r e t i r e m e n t  s y s t e m  

t h e  b a l a n c e  o f  t h e  u n i f i e d  m u n i c i p a l i t y ' s  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  

a s s o c i a t e d  w i t h  t h e  t r a n s f e r r e d  s e r v i c e  o f  t h o s e  e m p l o y e e s  t r a n s f e r r e d  t o  t h e  

m u n i c i p a l  r e t i r e m e n t  s y s t e m ,  d e t e r m i n e d  a s  o f  t h e  d a t e  t h e  b a l a n c e  i s  t r a n s ­

m i t t e d ,  l e s s  a n y  a m o u n t  w h i c h  h a s  b e e n  t r a n s f e r r e d  t o  t h e  r e t i r e m e n t  r e s e r v e  

a c c o u n t  u n d e r  ( e )  o f  t h i s  s e c t i o n  o r  w h i c h  h a s  b e e n  r e t a i n e d  u n d e r  ( d )  o f
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t h i s  s e c t i o n .

( g )  A s  u s e d  i n  t h i s  s e c t i o n ,

( 1 )  " a d m i n i s t r a t o r "  m e a n s  t h e  a d m i n i s t r a t o r  o f  t h e  P u b l i c  

E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a ;

( 2 ) " e m p l o y e e  c o n t r i b u t i o n  a c c o u n t " ,  " e m p l o y e e  s a v i n g s  a c c o u n t  

" e m p lo y e r  c o n t r i b u t i o n  a c c o u n t " ,  a n d  " r e t i r e m e n t  r e s e r v e  a c c o u n t "  r e f e r  t o  

a c c o u n t s  w i t h i n  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a ;

( 3 )  " p r e d e c e s s o r s "  m e a n s  t h e  p o l i t i c a l  s u b d i v i s i o n s  w h i c h  a r e

d i s s o l v e d  i n  t h e  f o r m a t i o n  o f  a  u n i f i e d  m u n i c i p a l i t y .

*  S e c .  4 8 .  A S  1 4 . 2 5 . 1 2 0 ,  1 4 . 2 5 . 1 3 5 ,  1 4 . 2 5 . 1 3 7 ,  1 4 . 2 5 . 1 3 8 ,  1 4 . 2 5 . 1 4 0 ;

^S 3 9 . 3 5 . 0 2 0 ( 6 )  a n d  3 9 . 3 5 . 0 5 0 ( b )  a r e  r e p e a l e d .

*  S e c .  4 9 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 $ y /  e x c e p t  t h a t

( 1 ) t h e  d e f i n i t i o n s  o f  " m i l i t a r y  s e r v i c e "  a n d  " o u t s i d e  s e r v i c e "  

: o n t a i n e d  i n  A S  1 4 . 2 5 . 2 2 0 ( 2 1 )  a n d  ( 2 5 ) ,  a n d  t h e  d e f i n i t i o n s  o f  " m e m b e r s h ip  

s e r v i c e "  a n d  " t e a c h e r  o r  m em b er"  c o n t a i n e d  i n  A S  1 4 . 2 5 . 2 2 0 ( 2 0 )  a n d  ( 3 8 )  to  

:h e  e x t e n t  t h a t  t h e y  a p p l y  t o  p a r t - t i m e  t e a c h e r s  a t  t h e  U n i v e r s i t y  o f  A l a s k a ,

is  r e p e a l e d  a n d  r e - e n a c t e d  i n  s e c .  26  o f  t h i s  A c t ,  t a k e  e f f e c t  i m m e d i a t e l y  i n

i c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 5 5 ;

( 2 ) t h e  d e f i n i t i o n  o f  " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  c o n t a i n e d  i n  

iS 3 9 . 3 5 . 6 8 0 ( 4 ) ,  a s  am en d e d  i n  s e c .  4 6  o f  t h i s  A c t ,  t a k e s  e f f e c t  i m m e d i a t e l y  

.n a c c o r d a n c e^w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  a n d  i s  r e t r ^ r * ' ^ ' * * — f n i -y-

( 3 )  s e c t i o n s  4  a n d  22  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n

i c c o r d a n c e  w i t h  A S 0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 7 8 ;
■ ^

( 4 )  s e c t i o n  47  o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e
V
r i t h  A S  0 1 . 1 0 . 0 ^ ( c ) ,  i s  r e t r o a c t i v e  t o  S e p t e m b e r  1 5 ,  1 9 7 5 ,  a n d  t e r m i n a t e s  on  

le c e m b e r  3 1 ,  19
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J a n u a r y  2 9 ,  1980

T h e  H o n o r a b l e  G le n n  H a c k n e y  
S e n a t o r
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

D e a r  S e n a t o r  H a c k n e y :

I  h a v e  e n c l o s e d  f o r  y o u r  r e v i e w  a s e c t i o n a l  a n a l y s i s  o f  HB 2 4 3 ,  
o u r  " h o u s e k e e p i n g "  b i l l .  As I  h a v e  p r e v i o u s l y  m e n t i o n e d ,  o u r  m a in  
i n t e n t  w i t h  t h i s  l e g i s l a t i o n  i s  t o  r e o r g a n i z e  an d  c l a r i f y  t h e  s t a t u t e s  
g o v e r n i n g  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m ,  u s i n g  common t e r m i n o l o g y  
t h r o u g h o u t  t h e  c h a p t e r .  B eyo n d  t h e  c h a n g e s  w h ic h  a r e  p u r e l y  " c l e a n u p " ,  
h o w e v e r ,  t h e r e  a r e  some s i g n i f i c a n t  am endm ents t o  b o t h  t h e  T e a c h e r s '  

R e t i r e m e n t  S y s t e m  and  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m .

In  r e c e n t  y e a r s  we h a v e  n o t i c e d  an i n c r e a s e  i n  t h e  nu m ber o f  
l a w s u i t s  b e in g  b r o u g h t  a g a i n s t  t h e  d i v i s i o n ,  c a u s e d  l a r g e l y  b y  am­
b i g u o u s  l a n g u a g e  i n  t h e  s t a t u t e s .  Tho u gh  o u r  r e g u l a t i o n s  h a v e  p r e ­
v e n t e d  some l i t i g a t i o n  an d  c o m p l a i n t ,  i t  w o u ld  be p r e f e r a b l e  i f  we 
c o u l d  p r o v i d e  o u r  m e m b e r s h ip  w i t h  a r e a d a b l e  t e x t  t h a t  w o u ld  a v o i d  
c o n f u s i o n  a t  t h e  o n s e t  o f  p a r t i c i p a t i o n .  E v e n  t h e  m in o r  c h a n g e s  i n  
o u r  s t a t u t e s  h a v e  b e en  d r a f t e d  w i t h  t h i s  th em e o f  c o m m u n ic a t io n  i n  
m in d .

Upon r e v i e w  o f  o u r  l e g i s l a t i o n ,  p l e a s e  be a d v i s e d  t h a t  I  w i l l  be 
a v a i l a b l e  t o  d i s c u s s  HB 2 4 3  w i t h  yo u  a s  much a s  yo u  f e e l  n e c e s s a r y .
Y o u r  s u p p o r t  o f  t h i s  l e g i s l a t i o n  i s  g r e a t l y  a p p r e c i a t e d  an d  g r a t e f u l l y  
r e c e i v e d .

P a u l  B .  A r n o l d t  
D i r e c t o r

P B A / n l
E n c l o s u r e
R13/01
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«

S e c .  1 .  AS 1 4 . 2 5 . 0 1 2 .  P u r p o s e  and  E f f e c t i v e  D a t e  -  T h i s  s e c t i o n  

g i v e s  t h e  p u r p o s e  and  e f f e c t i v e  d a t e  o f  t h e  T e a c h e r s '  R e t i r e m e n t -  
S y s t e m  ( T R S ) .  I t  i s .  p a t t e r n e d  a f t e r  AS 3 9 . 3 5 . 0 1 0  o f  t h e  P u b l i c  Em­
p l o y e e s '  R e t i r e m e n t  S y s t e m  ( P E R S ) .

A S  1 4 . 2 5 . 0 i 5 .  A d m i n i s t r a t o r  -  T h i s  s e c t i o n ,  p a t t e r n e d  a f t e r  AS
3 9 . 3 5 . 0 5 0 ,  g i v e s  t h e  C o m m is s i o n e r  o f  A d m i n i s t r a t i o n  t h e  a u t h o r i t y  t o  
a p p o i n t  t h e  a d m i n i s t r a t o r  o f  T R S .

S e c .  2 .  A S  1 4 . 2 5 . 0 3 0 .  D u t i e s  o f  t h e  A d m i n i s t r a t o r  -  T h i s  s e c t i o n  
i s  p r i m a r i l y  c l e a n u p ,  c h a n g i n g  t e r m s  t o  a g r e e  w i t h  d e f i n i t i o n  s e c t i o n  
t e r m i n o l o g y .  An a d d i t i o n a l  d u t y  o f  s e c r e t a r y  t o  t h e  b o a r d  i s  g i v e n  t o  
t h e  a d m i n i s t r a t o r .  In  p r a c t i c e ,  t h i s  d u t y  i s  c u r r e n t l y  b e in g  p e r f o r m e d  
b y  t h e  a d m i n i s t r a t o r .

S e c .  3 .  AS 1 4 . 2 5 . 0 3 5 ( e ) .  T e a c h e r s '  R e t i r e m e n t  B o a r d  -  T h e r e  i s  
no s u b s t a n t i v e  c h a n g e ;  t e r m i n o l o g y  i s  u p d a t e d .

S e c .  4 .  AS 1 4 . 2 5 . 0 3 5  ( h )  -  T h i s  s e c t i o n  g r a n t s  t h e  b o a rd  t h e  \  
a u t h o r i t y  t o  w a iv e  an a d j u s t m e n t  r e q u i r e d  u n d e r  A S 1 4 . 2 5 . 1 7 3  i n  a c c o r d -  > 1 
a n c e  w i t h  AS 1 4 . 2 5 . 1 7 5 ,  p a s s e d  i n  C h a p .  8 1 ,  SLA 1 9 7 9 .  /

S e c  5 . A S  1 4 . 2 5 . 0 4 3  R e e m p lo y m e n t  o f  R e t i r e d  Members -  T h i s  s e c t i o n  
c o v e r s  m em bers who r e t i r e  and t h e n  becom e r e e m p lo y e d  u n d e r  T R S .  T h e  
s u b s t a n c e  o f  t h i s  s e c t i o n  i s  c u r r e n t l y  c o v e r e d  u n d e r  A S  1 4 . 2 5 . 1 2 0 ( a ) ( 8 ) ,  
w h ic h  we a r e  p r o p o s i n g  t o  r e p e a l .  T h e  p r i m a r y  c h a n g e  i s  t h e  m a n d a t o r y  

- r a t h e r  t h a n  o p t i o n a l  d e d u c t i o n  o f  T R S  c o n t r i b u t i o n s  fro m  t h e  s a l a r y  o f  
a .,  e m p lo y e e  who h a s  r e t u r n e d  to  a c t i v e  m e m b e r s h ip .

S e c .  6 . A S  1 ^ . 2 5 . 0 5 5 ,  S u p p le m e n t a l  C o n t r i b u t i o n s  b y  T e a c h e r s  -  
T h i s  s e c t i o n  i s  amended t o  r e q u i r e  s u p p le m e n t a l  c o n t r i b u t i o n s  f o r  
d e a t h  b e n e f i t s  u n d e r  A S  1 4 . 2 5 . 1 6 2  and A S  1 4 . 2 5 . 1 6 4 ,  w h e n e v e r  m a n d a t o r y  
c o n t r i b u t i o n s  a r e  r e q u i r e d .  T h e  am endm ent w as i n c l u d e d  s p e c i f i c a l l y  
t o  c o v e r  p e r s o n s  who a r e  on l e a v e  an d  m a k in g  c o n t r i b u t i o n s  to  t h e  
s y s t e m  f o r  s e r v i c e  c r e d i t .  S i m i l a r  r e q u i r e m e n t s  a l r e a d y  e x i s t  i n  T R S  
r e g u l a t i o n  7 9 - 4 .

S e c .  7. AS 1 4 . 2 5 . 0 6 0 ( a )  -  T h i s  s e c t i o n  c l a r i f i e s  t h e  f a c t  t h a t  
m i l i t a r y ,  B I A  an d  o u t s i d e  s e r v i c e  f o r  m embers j o i n i n g  b e f o r e  1 9 7 8  may 
be c l a i m e d  u s i n g  t h e  " o l d "  m eth o d  o f  i n d e b t e d n e s s  c a l c u l a t i o n ,  i . e .
7% x  e n t r a n c e  s a l a r y  x  y e a r s  c l a i m e d .

S e c  8 .  AS 1 4 . 2 5 . 0 6 0 ( b )  -  T h i s  i s  a  c l e a n u p  o f  a  p o o r l y  w orded  
p a r a g r a p h .  T h e  i n t e n t  r e m a i n s  t h e  sa m e .  I n d e b t e d n e s s  f o r  B I A  s e r v i c e  
i s  c a l c u l a t e d  a s  s t a t e d  a b o v e  ( S e c .  7) w i t h  a 5 y e a r  m axim um. B e in g  
v e s t e d  u n d e r  a  m i l i t a r y  o r  f e d e r a l  r e t i r e m e n t  s t i l l  r e q u i r e s  an i n ­
d e b t e d n e s s  c a l c u l a t i o n  f o r  B IA  s e r v i c e  w h ic h  r e f l e c t s  t h e  f u l l  a c t u a r i a l  
c o s t  o f  p r o v i d i n g  b e n e f i t s .
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S e c .  9 .  AS 1 4 . 2 5 . 0 6 1 ( a )  -  T h i s  s e c t i o n ,  w h ic h  c a u s e d  comm ent i n  
t h e  l a s t  s e s s i o n ,  i s  m e r e l y  c l e a n u p .  T h e r e  i s  no  c h a n g e  t o  t h e  i n t e n t  
o f  t h i s  s t a t u t e :  a p e r s o n  may p u r c h a s e  s e r v i c e  c r e d i t ,  i n c l u d i n g  
m e m b e r s h ip  s e r v i c e ,  r e t r o a c t i v e l y .  H o w e v e r ,  n o  c o n t r i b u t i o n s  a r e  
r e q u i r e d  on m e m b e r s h ip  s e r v i c e  i f  i t  w a s  r e n d e r e d  b e f o r e  J u l y  1 , 1 9 5 5 .

S e c .  1 0 .  AS 1 4 . 2 5 . 0 6 1 ( b )  -  Same a s  a b o v e  ( S e c .  9 ) .

S e c .  1 1 .  AS 1 4 . 2 5 . 0 6 2 ,  R e i n s t a t e m e n t  I n d e b t e d n e s s  -  T h e  r e q u i r e ­
m en t  t o  becom e r e e m p lo y e d  b e f o r e  r e i n s t a t e m e n t  o f  p r e v i o u s l y  w i t h d r a w n  
c o n t r i b u t i o n s  i s  e l i m i n a t e d .  T h i s  i s  f u r t h e r  q u a l i f i e d  b y  S e c .  1 2 .

S e c .  1 2 .  A S  1 4 . 2 5 . 0 6 3 ,  naym t.: .t  o f  I n d e b t e d n e s s  -  T h e  l a n g u a g e  o f  
t h i s  s e c t i o n  i s  c u r r e n t l y  c o n t a i n e d  i n  A S 1 4 . 2 5 . 1 2 0  w h i c h  we a r e  
r e p e a l i n g  ( S e c .  4 8 ) .  T h i s  s e c t i o n  p r o v i d e s  t h a t  a t e a c h e r  may p a y  on 
a n  i n d e b t e d n e s s  a s  lo n g  a s  a b a l a n c e  r e m a i n s  i n  h i s  T R S  a c c o u n t .  I t  
d e l i n i a t e s  t h e  p r o c e d u r e  f o r  c r e d i t i n g  p r i n c i p a l  an d  i n t e r e s t  t o  a 
m e m b e r 's  a c c o u n t  i n  a c c o r d a n c e  w i t h  c u r r e n t  a d m i n i s t r a t i v e  p o l i c y .

S e c .  1 3 .  A S  1 4 . 2 5 . 0 6 5  ( b ) ,  T r a n s m i t t a l  o f  C o n t r i b u t i o n s  -  T h i s  ' 
a m e n d m e n t ,  p a t t e r n e d  a f t e r  t h e  P ER S  l a w ,  AS 3 9 . 3 5 . 6 1 0 ,  w i l l  r e q u i r e  an  
i n t e r e s t  a s s e s s m e n t  on c o n t r i b u t i o n s  fro m  e m p l o y e r s  t h a t  a r e  n o t  i n  
t h i s  o f f i c e  w i t h i n  1 5  d a y s  a f t e r  t h e  c l o s e  o f  a p a y  p e r i o d .  P r e s e n t l y ,  
t h e  s y s t e m ' s  o n l y  m eans o f  p e n a l i z i n g  t a r d i n e s s  i s  t o  r e q u e s t  t h a t  t h e  
D e p a r t m e n t  o f  E d u c a t i o n ,  i n  e x t r e m e  c a s e s ,  w i t h h o l d  f o u n d a t i o n  f u n d s  

- . . f r o m  t h e  s c h o o l  d i s t r i c t  f o r  p a y m e n t  o f  c o n t r i b u t i o n s .  T h e  c u r r e n t  /  
p r o c e d u r e  i s  n o t  n e c e s s a r i l y  a p u n i t i v e  m e a s u r e  and t h e r e f o r e  n o t  an /  
e f f e c t i v e  d e t e r r e n t  t o  t h e  e m p l o y e r .  /

S e c .  1 4 .  AS 1 4 . 2 5 . 1 0 0 ,  C r e d i t  f o r  S e r v i c e  i n  t h e  Armed F o r c e s .

a )  T h i s  s u b s e c t i o n  c o n t a i n s  m a i n l y  " c l e a n u p "  o f  t e r m i n o l o g y .  
H o w e v e r ,  i t  a l s o  p e r m i t s  m em bers  t h e  o p p o r t u n i t y  o f  c l a i m i n g  t h a t  
m i l i t a r y  s e r v i c e  b e f o r e  WW I I  b y  e l i m i n a t i n g  a D e c e n b e r  31 , 1 9 3 9 ,  
d a t e .  We a r e  o n l y  a w a r e  o f  o n e  i n d i v i d u a l  t h a t  h a s  p r e - D e c e m b e r  3 1 ,  
1 9 3 9 ,  m i l i t a r y  s e r v i c e .

e )  T h i s  am endm ent c l a r i f i e s  t h e  i n t e n t  o f  t h e  l e g i s l a t i o n  p a s s e d  
i n  1 9 7 6  u n d e r  t h e  PER S b y  p l a c i n g  a 5 y e a r  maximum on t h e  t o t a l  m i l i ­
t a r y  s e r v i c e  c l a i m e d  u n d e r  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  and  P u b l i c  
E m p l o y e e s '  R e t i r e m e n t  S y s t e m  b y  a n y  o n e  p e r s o n .

S e c .  1 5 .  AS 1 4 . 2 5 . 1 1 0  -  T h i s  r e p e a l  and  r e e n a c t m e n t  c o m b in e s  
AS 1 4 . 2 5 . 1 1 0  an d  120  i n t o  a c o n c i s e ,  r e a d a b l e  fo rm  an d  i s  c o n s i s t e n t  
w i t h  a s i m i l a r  p r o v i s i o n  i n  P E R S ,  AS 3 9 . 3 5 . 3 7 0 .  A d d i t i o n a l l y ,  t h e  
w o r d s  " a c t u a r i a l  a d j u s t m e n t "  f o r  t h e  c o m p u t a t io n  o f  t h e  e a r l y  b e n e f i t  
h a v e  b e en  i n c o r p o r a t e d  r a t h e r  t h a n  s e t t i n g  o u t  a  s p e c i f i c  f o r m u l a  in  
t h e  l a w .  T h i s  p e r m i t s  o u r  a c t u a r y  t o  m o d i f y  t h e  f o r m u l a  c o n s i s t e n t  
w i t h  t h e  a c t u a l  c o s t  o f  p r o v i d i n g  b e n e f i t s .
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Sec. 23. AS 14.25.177, Effect of Amendments - This amendment, 

designed to protect the system against an unfunded liability, adds a 
requirement that a statute specifically state if it is to be applied 

retroactively.

Sec. 24. AS 14.25.200, Exemption From Taxation and Process - Only 

terminology changes appear in this section with the exception of the 
insertion of the word "Alaska" before state and municipal taxes. We 

have no authority to claim exemption of Alaska benefits from other 
state tax law.

Sec. 25. AS 14.25.205, Time limit for Application - The intent of 
this amendment is to provide for purging the system of old data.

Sec. 26. AS 14.25.220, Definitions - Since this section is mainly 

"cleanup", I have included only those definitions which contain signifi­
cant changes. The definitions have been rewritten and reorganized, 

alphabetically, to utilize a common terminology. The chapter has been 
amended accordingly. Significant changes are as follows:

5) "average base salary" - This definition now specifically 
states that a member cannot use a year of salary for retirement cal­

c u l a t i o n  purposes if the member was on disability for more than a 
uiird of the year. This parallels divisional practice for the last 25 
years.

9) "compensation" - This definition allows us to differentiate 
between the amount actually paid to a teacher and the amount expected 
to be paid to a teacher. It is referenced in "average base salary" 

and prevents teachers from retiring using "promised" salaries for 

retirement purposes.

12) "dependent child" - Patterned after the PERS definition, it 
includes the adopted child as a minor child, a provision originally 
included with age restrictions under the death benefit sections (AS
14.25.162 and 164).

19) "mandatory Contribution Account" - This is a new definition 
using PERS terminology. The account is already in existence.

20) "membership service" - This definition adds a clear descrip­
tion of University of Alaska service that will be credited to TRS. 
Similar guidelines are in our proposed regulations, which have been 

approved by the TRS Board. Additionally, it includes part-time teach­
ing at the University of Alaska.

S e c .  2 2 .  AS 1 4 . 2 5 . 1 7 5 ,  W a i v e r  o f  A d j u s t m e n t s  -  T h i s  s e c t i o n
p a r a l l e l s  a  s i m i l a r  s e c t i o n  i n  t h e  PERS, AS 3 9 . 3 5 . 5 2 2 .
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T O  A S S U R E  L E G I B I L I T Y



Sec. 16. AS 14.25.125 (c) - This section permits a former member 

to reinstate contributions under TRS, ijf_ he is vested in the PERS 

regardless of his account balance. This is in keeping with the intent 
of the original legislation on Conditional Service Benefits, Chapter 

174, SLA 1978.

Sec. 17. AS 14.25.130, Disability Benefits - This section takes 
two wordy sections, 130 and 140, and combines them into one clear 
passage describing how disability benefit eligibility is met and how 

benefits are paid. There is no change in the meaning of the text.

Sec. 18. AS 14.25.143(a) - There is no substantive change; ter­

minology is updated.

Sec. 19. AS 14.25.160, Death Benefits - This section, rewritten 

for clarity, also makes a change to enable the survivor of a teacher 

who has died anytime after his appointment to disability, but prior to 
his normal retirement date, to take a lump sum benefit in addition to 
the return of contributions. Previously, the lump sum was payable 

within one year after the appointment date to disability, only.

Sec. 20. AS 14.25.162, Survivor's Allowance - This section has 

been repealed and reenacted primarily for clarity. The amendment also 
enables the surviving spouse and dependent children of a teacher on 

deferred status to claim death benefits in the event of a teacher's 
.death. AS 14.25.164 already provides for the deferred member. This 
amendment to AS 14.25.162 further requires 5 years of contributions 
under the supplemental option before payment can be made to the sur­
vivors of a retired or deferred member.

The term "of credited service" after the word "year" has been 

inserted in reference to the time required for payment of contribu­

tions, implying that a teacher need not contribute for a calendar 
year, but rather only that portion of a school year in which he or she 

is making contributions. Instead of 10% being split among all of the 
yuardians, each court-appointed guardian will receive 10%.

(b)(3) - The method of payment in the event that there is no 

longer an eligible recipient is simplified. Current statutes vary the 
benefit payment according to years of service performed by the deceased 

member.

Sec. 21. AS 14.25.164, Spouse's Pension - This statute has also 

been repealed and reenacted for organizational purposes. As in AS 
14.25.162, the guardian payment is increased according to the number 
of guardians. The primary change, and perhaps the most significant 
one, is the elimination of the age requirement for the receipt of the 
pension by the spouse. Currently, the spouse must wait until age 55 

to draw death benefits if there are no minor children.
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Sec. 23. AS 14.25.177, Effect of Amendments - This amendment, 

designed to protect the system against an unfunded liability, adds a 
requirement that a statute specifically state if it is to be applied 

retroactively.

Sec. 24. AS 14.25.200, Exemption From Taxation and Process - Only 
terminology changes appear in this section with the exception of the 
insertion of the word "Alaska" before state and municipal taxes. We 

have no authority to claim exemption of Alaska benefits from other 

state tax law.
«

Sec. 25. AS 14.25.205, Time limit for Application - The intent of 
this amendment is to provide for purging the system of old data.

Sec. 26. AS 14.25.220, Definitions - Since this section is mainly 
"cleanup", I have included only those definitions which contain signifi­
cant changes. The definitions have been rewritten and reorganized, 
alphabetically, to utilize a common terminology. The chapter has been 

amended accordingly. Significant changes are as follows:

5) "average base salary" - This definition now specifically 

states that a member cannot use a year of salary for retirement cal- 
'-.culation purposes if the member was on disability for more than a 

i.iird of the year. This parallels divisional practice for the last 25 

years.

9) "compensation" - This definition allows us to differentiate 
between the amount actually paid to a teacher and the amount expected 
to be paid to a teacher. It is referenced in "average base salary" 

and prevents teachers from retiring using "promised" salaries for 

retirement purposes.

12) "dependent child" - Patterned after the PERS definition, it 
includes the adopted child as a minor child, a provision originally 
included with age restrictions under the death benefit sections (AS
14.25.162 and 164).

19) "mandatory Contribution Account" - This is a new definition 
using PERS terminology. The account is already in existence.

20) "membership service" - This definition adds a clear descrip­
tion of University of Alaska service that will be credited to TRS. 
Similar guidelines are in our proposed regulations, which have been 
approved by the TRS Board. Additionally, it includes part-time teach­

ing at the University of Alaska.

S e c .  2 2 .  AS 1 4 . 2 5 . 1 7 5 ,  W a i v e r  o f  A d j u s t m e n t s  -  T h i s  s e c t i o n
p a r a l l e l s  a  s i m i l a r  s e c t i o n  i n  t h e  PERS, AS 3 9 . 3 5 . 5 2 2 .



21) "military Service" - The definition deletes restrictions on 

the time when service was performed.

25) "outside service" - This definition makes use of the same 
language which was enacted in Chap 174, SLA 1978.

Sec. 27. AS 39.35.010(a), Purpose and Effective Date - This is 

clean-up language to include political subdivisions and public and 

quasi-public organizations in the statement of purpose.

Sec. 28. AS 39.35.050(a), Administrator - This section eliminates 
obsolete language permitting the appointment of the Personnel Director 
as administrator. The language dates back to the early 1970's when 
retirement was under the Division of Personnel.

Sec. 29. AS 39.35.060(3), Powers and Duties of the administrator. 
Similar to the TRS statute AS 14.25.030, the administrator is formally 
given the additional duty as secretary to the board; a duty which he 
currently performs.

Sec. 30. AS 39.35.300(a), Employment With the State - This section 
specifically states that the University of Alaska is not an agency of 
the state for retirement purposes. The University joined the PERS on 
February 1 , 1969, as a political subdivision with its own past service 
liability - employer rate. The state joined the PERS on January 1, 

1961. This clarification is currently covered in PERS regulation 
78-2.

Sec. 31. AS 39.35.340 (b), Military Service - This amendment 

eliminates the deadline on the claim of military service by a vested 
member. Administrative problems and dissatisfaction by members who 
missed their deadline for various reasons suggest this change.

Sec. 32. AS 39.35.340(c). This amendment accomplishes the same 
purpose as Sec. 31 for retired members.

Sec. 33. AS 39.35.340(e). This amendment makes the same provision 
as Sec. 31 for deferred vested members. This section is especially 
necessary since it is difficult to reach many deferred members.

Sec. 34. AS 39.35.340(f). This is to clarify the fact that 

credit cannot be granted for the same period of military service in 
both the PERS and the TRS.

Sec. 35. AS 39.35.340(g). In keeping with the intent of Sec 31, 
the deadline for claiming military service of a deceased member by a 
surviving spouse is eliminated. In addition the increased benefit 

becomes effective on the first of the month following the date eli-
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gibility is established; i.e., claim and verification are filed. This 
protects the system against payment of a massive amount of retroactive 

benefits at one time.

Sec. 36. AS 39.35.340 - This new subsection, similar to the 

amendment to AS 14.25.100(e), allows a member of PERS to claim mili­
tary service under both PERS and TRS as long as the total amount 

claimed doesn't exceed 5 years.

Sec. 37. AS 39.35.385 (c), Conditional Service Retirement Benefits - 

Keeping with the intent of Chap. 174, SLA 1978, a vested employee in 
the PERS will be able to reinstate TRS contributions that were previously 
refunded for the purpose of drawing Conditional Service benefits.

This section parallels AS 14.25.125(c).

Sec. 38. AS 39.35.410(h), Occupational Disability Pensions -This 
amendment corrects a mistake in the statute that refers to a retiree 
rather than a person on disability.

Sec. 39. AS 39.35.430 (c), Occupational Death Benefit - This 
subsection removes the word "eligible" since remarriage no longer 
precludes payment of a death benefit under this chapter.

Sec. 40. AS 39.35.495, Time Limit for Application - Similar to 
the TRS statute, AS 14.25.205, this new section allows us to purge the 

system of old accounts and records after a generous period of time has 
lapsed from the date of termination.

Sec. 41. AS 39.35.522, Waiver of Adjustments - This amendment, 
similar to Sec. 22, extends the right of an appeal for a waiver of 

adjustments to the beneficiary of a member. Both the member and 
beneficiary are given the right to appeal for a waiver on a portion of 

an adjustment, rather than an entire adjustment.

Sec. 42. AS 39.35.547, Effect of Amendments - Similar to the TRS 

statute, AS 14.25.177., this amendment requires that a statute specif­
ically state whether or not it is retroactive. Again, this is a 
safeguard for the system.

Sec. 43. AS 39.35.615, Amendment of Agreement -

(a) This entire section was added to cover an employer who 
wishes to cease PERS coverage for only part of the membership of that 
employer.

(b) This subsection gives each employee whose coverage is termi­
nated 60 days to decide whether or not he/she wants to be vested or 

aesires a refund.
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(c) This states that once the service is refunded, it may not be 

reinstated and that no partial refunds may be made.

(d) A reserve will be established which is composed of employee 
and employer contributions for each member who elects to vest.

(e) The employer will receive the balance of employer contribu­
tions after the reserve has been established.

(f) If the terminated group returns to PERS, only future service 

may be credited. This protects the PERS from an unfunded liability.

Sec. 44. AS 39.35.620(e), Termination of Participation - With 

similar intent to AS 39.35.615(b), a refunded member of a terminated 
employee may not reinstate service.

Sec. 45. Self-explanatory.

Sec. 46. AS 39.35.630, Definitions -

(4) "average monthly compensation" The amendment to this sec­
tion is taking into consideration that the 120th day of the year may 
fall on Sunday. The state payroll and personnel departments refuse to 
terminate an employee on the weekend, hence the necessity for this 
adjustment on behalf of the employees.

Sec 47 - This section was created due to a misunderstanding 

between the Municipality of Anchorage and the Division of Retirement 
and Benefits in regards to the transfer of assets from the PERS to the 
Municipality Police and Fireman Retirement System (PFRP). The Munici­
pality would like to transfer the service of its firemen from the PERS 
to the PFRP, along with the respective employee and employer contribu­

tions effective October 31 , 1977. This amendment will permit them to 
do this. AS 39.35.500 currently prohibits the transfer of employer 
contributions.

The significant differences between this section and sec. 43 
which covers termination of a group of employees are as follows:

1. There is another entity to which employer/employee contribu­
tions and service will be transferred.

2. Refunded employees can reinstate contributions to the PERS 
and receive the corresponding service credit, as long as they are not 
transferring employees. The municipality will retain necessary em­
ployer contributions in the event that the employee wishes to reinstate 
contributions.

This section is more lenient than Sec. 43, due to a prior commit­
ment made by the Division to the Municipality.
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RECORDS 
CERTIFICATION

I, th e  u n d ersig ned , an em p loy ee  o f  th e  S ta te  o f A laska, d o  h ereb y  certify  

th a t  th e  m icro film  im ages o n  th is m icro fo rm  are accu ra te  rep ro d u c tio n s 

o f  th e  original reco rds o f  th e  S ta te  o f  A laska as accum u la ted  during  the  

regu lar course  o f  business, and  th a t  it is th e  estab lished  po licy  and  p ractice  

o f  th is  S ta te  to  m icro film  its reco rds and to  dispose o f th e  original records

a fte r  m icrofilm  re p ro d u c tio n s  have been  m ade.

S ig natu re  o f  C am era O p era to r
rO

D ate
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FURTHER:

March 12, 1979 

Mr. Speaker:

The Committee on

Date : Sl&ko
FINANCE has had HB 254

"An Act relating to Alaska National Guard retirement; eff. date."

under consideration and (a majority of the committee) (the committee) 
reports 1t back with the following recommendations:

do pass [ ] do not pass

do pass with attached amendments(s) 

replace with CS for j-l(■ -O
[X] same title 
[ j new title

and recommends - I h d  J. Jo pn6S
AND attaches a "Letter of Intent" [/<] New Fiscal Note 

reports it back without recommendation

referred to the  .________________ Committee

[ 1 
[ ]

[ 1
MEMBERS SIGNING MEMBERS HAVING 

OTHER RECOMMENDATIONS:
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O r i g i n a l  s p o n s o r :  F u l l e r

i

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 2 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
\

V A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  to r e a d :

(a) A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  o r  a f t e r  J a n u a r y  1, 1 9 7 3 ,  is e l i g i b l e  

f o r  r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  2 0  y e a r s  or m o r e  of 

s e r v i c e  [ A N D  U P O N  R E A C H I N G  55 Y E A R S  O F  A G E ] , or u p o n  i n v o l u n t a r y  r e t i r e -  

m e n t  b e c a u s e  o f  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  of l e n g t h  of s e r v i c e .

* S e c ,  2. A S  2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  t o  r e a d :

(c) A n  e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to 

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n -

j
c i d i n g  w i t h  or a f t e r  t h e  d a t e  of r e t i r e m e n t  or u p o n  r e a c h i n g  55 y e a r s  

o f  age, w h i c h e v e r  is l a t e r , o r  h e  m a y  e l e c t  to r e c e i v e  h i s  r e t i r e m e n t  

p a y  a t  a d e f e r r e d  d a t e  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  w i t h  or a f t e r  t h e  d a t e  h e  e l e c t s  f o r  the r e t i r e m e n t . p a y  to b e g i n .

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 0 .

1 - CSHB 2 5 4
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FISCAL NOTE

1. R E Q U E S T
Bill/Resolution No. House Blll 254______________________________________________________

Title An Act Relating to Alaska National Guard Retirement: E.D.____________________
Requested by______________________________________________________________ Date 14 March 1979

II. F I S C A L  D E T A I L
Agency Affected_______ Military Affairs_____________________________________________
Program Category Affected .Military Preparedness__________________________________

Budget Request Unit(s) Affected National Guard Pension/Military Preparedness

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  CLAIMS. ETC.
100 BENEFITS 76.8 76.8 76.8 76.8

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 76.8 76.8 76.8 76.8
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS 

F U L L  T I M E

NONE

P A R T  T I M E
T E M P O R A R Y ■

II!. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1 :  139 persons receiving pension in FY79 @ 83,400.

2. Estimate an additional 128 persons v;ould become eligible to receive 
pensions as a result of this bill, @ $76,800.

3. Following initial-increase in eligibility, estimate that the number 
of additional eligible? on an annual basis will not be substantially 
increased.

4. .Appropriation is to be made to the Department of Military Affairs.

IV. DATE M J 9  PREPARED BY /-
A G E N C Y  / / f - 7 v 5 _____________ I____________ \____

Original: Legislative Finance PHONE C"- & - 1 -  r. i____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/7B)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I.

F I S C A L  N O T E

R E Q U E S T
Bill/Resolution No. H o u s e  B i l l  254______________________________

Title A n  A c t  R e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  R e t i r e m e n t ; E . D

Requested by_ Date 14 M a r c h  197 9

II. F I S C A L  D E T A I L  

Agency Affected M i l i t a r y  A f f a i r s

Program Category Affected M i l i t a r y  P r e p a r e d n e s s

Budget Request Unit(s) Affected N a t i o n a l  G u a r d  P e n s i o n / M i l i t a r y  P r e p a r e d n e s s  

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

500 E O U 1 P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

70 0  G R A N T S .  C L A I M S .  ETC.
10 0  B E N E F I T S 76.8 76.8 76.8 76.8

T O T A L

H J N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 76.8 76.8 76.8 76.8

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S  

F U L L  T I M E

N O N E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. 1 3 9  p e r s o n s  r e c e i v i n g  p e n s i o n  i n  F Y 7 9  @ 83,400.

2. E s t i m a t e  a n  a d d i t i o n a l  128  p e r s o n s  w o u l d  b e c o m e  e l i g i b l e  t o  r e c e i v e  

p e n s i o n s  a s  a  r e s u l t  o f  t h i s  bill, (a $76,800.

3. F o l l o w i n g  i n i t . a l  i n c r e a s e  i n  e l i g i b i l i t y ,  e s t i m a t e  t h a t  t h e  n u m b e r  

o f  a d d i t i o n a l  e l i g i b l e s  o n  a n  a n n u a l  b a s i s  w i l l  n o t  b e  s u b s t a n t i a l l y  

i n c r e a s e d .

4. A p p r o p r i a t i o n  is to b e  m a d e  t o  t h e  D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s .

IV. D A T E iH- / l l ' V c A  } £j y c! P R E P A R E D  B Y  .-CT?- I/- J '  L  t C

A G E N C Y  /’-A A  ft viv.s-------------------------------------

islative Finance P H O N E   ‘ t i - 4-(- (. /______________Original; Legislative Finance 

cc: Budget and Management

Prime Sponsor (First Legislator N a m e d )

33-001 (Krv. 10/70)
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Re f e r r e d :  S t a t e  A f f a i r s  and
F i n a n c e

I n t r o d u c e d • 2 / 2 0 / 7 9

IN T H E  H O U S E  BY F U L L E R

H O U S E  BILL  NO. 25 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BIL L

For a n  Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d at e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  to read:

(a) A n  a c t i v e  m e m b e r  of th e  A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  wa s  a n  a c t i v e  m e m b e r  o n  or a f t e r  J a n u a r y  1, 1973, is e l i g i b l e  

for r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  20 y e a r s  or m o r e  of 

s e r v i c e  [AND U P O N  R E A C H I N G  55 Y E A R S  O F  AGE], or u p o n  i n v o l u n t a r y  r e t i r e­

men t  b e c a u s e  of f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  of l e n g t h  of s e r v ic e .

* Sec. 2. AS 2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to read:

(c) A n  e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r w h o  r e t i r e s  m a y  e l ec t  to 

r e c e i v e  his r e t i r e m e n t  p a y  b e g i n n i n g  o n  the f i r st  da y  of the m o n t h  c o i n­

cidi n g  w i t h  or a f t e r  the d ate of r e t i r e m e n t  or u p o n  r e a c h i n g  55 y e a r s  

of age, w h i c h e ver is l a t e r , or h e  m a y  e l e c t  to r e c e i v e  h i s  r e t i r e m e n t  

p a y  at a d e f e r r e d  d a t e  b e g i n n i n g  o n  the f i r s t  day of the m o n t h  c o i n­

cid i n g  w i t h  or a f t e r  the dat e  h e  e l e c t s  for the r e t i r e m e n t  p a y  to begin.

* Sec. 3. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 4-9 7 9 .

- 1 - H B  2 5 4



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. House Bill 254___________________________________________________

Title An Act Relating, to Alaska National Guard Retirement? E.D.___________________
Requested by__________________________________________________________ Date 14 March 1979

II. FISCAL DETA I L
Agency Affected Military Affairs___________________________________________
Program Category Affected Military Preparedness________________________________
Budget Request Unit(s) Affected National Guard Pension/Military Preparedness

f
r

E X P E N D I T U R E S  (Thousands of Dollars) J

FY 79 fy m FY fil FY 82 FY 03 FY 84
inn P E R S O N A L  SERVICES J
M O  T R A V E L 1
300 C O N T R A C T U A L 1
400 C O M M O D I T I E S I
500 E Q U I P M E N T
600 LAND & S T R U C T U R E S I
700 GRANTS. CLAIMS. ETC. 1
100 BENEFITS 7fi.8 76.8 76.8 76.8 76.8

T O T A L

F U N D IN G  (T h o u sa n d s  o f  D o lla rs )

G E N E R A L  F U N D 76.8 76.8 76.8 76.8 76.8
F E D E R A L  L U N D S
O T H E R  (SpceilY)

POSITIONS N°NE

F U L L  T IM Ii______________________ __________________
P A R T  TIME _______________________________________
TI-.M I'OK A R V____________________ L ________  I

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. 139 persons receiving pension in FT'79 J 03,400.

2. Estimate an additional. 128 parsons would become eligible to receive 
jx-nsions an a result of this bill, 0 $7G,SQ0.

3. Following initicl. increase in eligibility, estimate that the numlxr 
of additional eligibles on an annual basis will not l:c substantially 
increased.

4. Appropriation is to be made to the Department of Military Affairs.

IV. D A T E  //’.V> ' A  / ' ' / ^ - - P R E P A R E D  B Y  faflPdhGfft*.
A G E N C Y  JLLL£.i'/ * / / v/>-•>------------------------------

Original: Legislative Finance P H O N E  '■ (. C. I____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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O r i g i n a l  s p o n s o r :  F u l l e r

t

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 2 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

V A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  to r e a d :

I
(a) A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  or a f t e r  J a n u a r y  1, 1 9 7 3 ,  is e l i g i b l e  

for r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  2 0  y e a r s  or m o r e  of 

s e r v i c e  [ A N D  U P O N  R E A C H I N G  55 Y E A R S  O F  A G E ] , o r  u p o n  i n v o l u n t a r y  r e t i r e ­

m e n t  b e c a u s e  o f  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  o f  l e n g t h  o f  s e r v i c e .

* Sec. 2. A S  2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to r e a d :

(c) A n  e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to 

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  t h e  f i r s t  d a y  of t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  o f  r e t i r e m e n t  o r  u p o n  r e a c h i n g  5 5  y e a r s  

of age, w h i c h e v e r  is l a t e r , or h e  m a y  e l e c t  t o  r e c e i v e  h i s  r e t i r e m e n t  

p a y  a t  a d e f e r r e d  d a t e  b e g i n n i n g  o n  t h e  f i r s t  d a y  of t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  h e  e l e c t s  f o r  t h e  r e t i r e m e n t ,  p a y  to b e g i n .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 0 .

- 1 - CSHB 254



RECORDS 
CERTIFICATION

I, th e  undersigned , an em p loy ee  o f  the  S ta te  o f A laska, do  hereb y  certify  

th a t  th e  m icrofilm  im ages on  th is  m icro  orm  are accu ra te  rep ro d u ctio ns 

u f  th e  original reco rd s o f  th e  S ta te  o f A laska as a ccum u la ted  during  the 

regu lar course  o f business, and th a t  it is th e  estab lished  p o licy  and p ractice  

o f  th is  S ta te  to  m icrofilm  its records and to  dispose o f  the  original records

a fte r  m icro film  rep ro d u c tio n s  have been m ade.

S ignatu re  of C am era O p era to r D ate
7 0
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R E Q U E S T
Bill/Resolution No.___________________________________________________
T i t le  An Act Relating to Alaska National Qiard Retirement: E.D.

House Bill 254

R e q ue s te d  by_ Date 14 March 1979

I I .  F I S C A L  D E T A I L  -  
A g e n cy  A ffe c te d Military Affairs
Program Category Affected Military Preparedness
Budget Request Unit(s) Affected National Guard Pension/Military Preparedness

V
E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES
7.00 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 EOIJIPMENT
600 ' L A N D  &  S T R U C T U R E S
J700 G R A N T S .  CLAIMS. ETC. 1
100 BENEFITS 76.3 1 76.8 76.8 76.8

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
i

76.8 ! 76.8 76.8 76.8
F E D E R A L  F U N D S

O T H E R  (Specify) •
*

POSITIONS 

F U L L  T I M E

NONE
•

*

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

‘ 1. 139 persons receiving pension in FY79 @ 83,400.

2. Estimate an additional 128 persons would become eligible bo receive
pensions as a result of this bill, @ $76,800.

" 3. Following initial increase in eligibility, estimate that the number
of additional eligibles on an annual basis will not be substantially 
increased.

4. Appropriation is to be made to the Department of  Military Affairs.

■ IV. D A T E .  . P R E P A R E D  BY
A G E N C Y  J &  ‘rt'. Y/ "fcsiX?---------------------------------

Original: Legislative Finance P H O N E  1---- :--------
cc: Budcct and Manaecment

Prime Sponsor (First Legislator Named)

• 33-001 (Rev. 10/70) .  f "



C A T E G O R Y :  PUBLIC PROTECTION A G E N C Y :

P R O G R A M :  LIFE AIIO PROPERTY PROTECTION B R U ( s ) :

MILITARY AFFAIRS 

ALASKA NATIONAL GUARD

The Alaska National Guard is responsible for organizing, training and maintaining a military force, primarily on a reserve status, cap­
able of performing a variety of state and federal missions. These missions include emergency rescue, disaster relief and call to active 
duty in time of National emergency.

S TATE OF AL A S K A  —  BUDGET UNI T  SU M M A R Y  23:56

CATEGORY: P U B L I C  P R O T E C T I O N  PROGRAM: ALA S K A  N A T I O N A L  G U A R D
AGENCY: D E P A R T M E N T  OF M I L I T A R Y  AFFAIRS

COMPONENT D E S C R I P T I O N 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP G O V E R N O R

OFFICE OF A D JU T A N T  GENERAL 1035.3 1073.1 1053.6 958.0 1011.6
STATE ARMORIES 938.3 976 .2 971 . 9 880.4 1029.4
FEDERAL A R M ORIES 784.2 797 .3 767.1 918.9 977 .4
ARMY TRAINING S U P P O R T 486.0 528.1 481.1 5 4.0 5 92.4
AIR T R A INING S U P P O R T 798.6 827.8 8 01.8 7-*l. 5 781.2
RECRUITMT R E T E N T I O N  ORG MILITI 366.9 331.8 311.3 453.1 460.0
AK M I L I T A R Y  A C A D E M Y 7.4 7.8 7.6 7.6 6.9

MM TOTAL 4416.7 4542.1 4394.4 45 0 3 . 5 4 858.9

MM CHANGE V E R S U S  80 AUTH 7 .&'/.

OBJECT D E S C R I P T I O N
PERS. SERV. 2389.6 2 512.8 2479.8 2543.8 2789.0
TRAVEL 119.0 116.4 88.8 106.1 115.7
C ONTRACTUAL 1340.1 1361.5 1293.2 1304.1 1 402.5
C O M M OD I T I E S 318.7 327.5 322.0 366.6 377.8
EQUIPMENT 49.8 44.5 29. 0 18.1 32.1
L ANDS/ B L D G S 150.5 150.5 174.2 149.8 132.6
GRANTS, CLMS 30.0 9.9 7.4 15.0 9.2
MISC. 19.0 19.0

F UNDING SO U RC E
FED. RECE I P T 1731.5 1731.5 1708.8 1826.5 1531.4
G. F. MATCH 271.2 29) f 268.2 301 .9 334.2
GENERAL FUND 2414.0 2519.4 2417.4 2375.1 2 569.8
PGM R E C E I P TS 23.5

MM GENERAL FUND C H A N G E  VS. 80 AUTH 8.45*

P OSITIONS
F UL L - T I M E 74.0 75. 0 75.0 78.0 79.0
P A R T - T I M E 1.0 1.0 1.0 2.0
T EM P O R A R Y 3.0 3.0 3.0 3.0 3.0
STAFF M O NT H S 930.0 942.0 942. 0 968.0 1005.9



C O M M I T T E E  R E P O R T  

S E N A T E

5 / 2 0 / 8 0

Mr. P r e s i d e n t :

The C o m m i t t e e  o n ________F I N A N C E

A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t

FURTHER: None

D a t e :

has had CSHB 254

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pa s s  [ ] do n o t  pa s s

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS for ________________________________________________[ ] new t i t l e

a n d  r e c o m m e n d s   ______________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PA S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN
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O r i g i n a l  s p o n s o r :  F u l l e r O f f e r e d :  5 / 1 5 / 8 0
R e f e r r e d :  R u l e s

I N  TIIE H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  E I L L  N O .  2 5 4  

I N  T11E L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  TIIE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  t o  r e a d :

(a) A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  o r  a f t e r  J a n u a r y  1, 1 9 7 3 ,  is e l i g i b l e  

f o r  r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  20 y e a r s  or m o r e  o f  

s e r v i c e  [ A N D  U P O N  R E A C H I N G  55 YEAP*S O F  A G E ] ,  o r  u p o n  i n v o l u n t a r y  r e t i r e ­

m e n t  b e c a u s e  o f  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  of l e n g t h  o f  s e r v i c e .

* S e c .  2. AS 2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to r e a d :

(c) A n  e l i g i b l e  m e m b e r  o r  f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to 

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  o f  r e t i r e m e n t  or u p o n  r e a c h i n g  55 y e a r s  

of ago, w h i c h e v e r  is l a t e r , o r  b e  m a y  e l e c t  t o  r e c e i v e  h i e  r e t i r e m e n t  

p a y  a t  a d e f e r r e d  d a t e  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  h e  e l e c t s  f o r  t h e  r e t i r e m e n t  p a y  t o  b e g i n .

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 0 .

C O M M I T T E E  C O P Y  - i -  c s h b  2 5 4  « s n » * l
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RECORDS 
CERTIFICATION

I, th e  undersigned , an em p lo y ee  o f th e  S ta te  o f A laska, d o  h e reb y  certify  

th a t  th e  m icrofilm  im ages on  this m icro fo rm  are accura te  rep ro d u c tio n s 

o f  th e  original reco rds o f  th e  S ta te  o f  A laska as accum u la ted  during  th e  

regu lar course  o f business, and th a t  it is the  estab lished  p o licy  and  p rac tice  

o f  th is  S ta te  to  m icro film  its records and to  dispose o f th e  original records 

a fte r  m icrofilm  rep ro d u c tio n s  have been m ade.

S ignatu re  o f C am era O pera to r
3 / M / J o

D ate



C O M M I T T E E  R E P O R T  

H O U S E

Mr. Speaker:

The Committee on FINANCE_______________  has had HB 254

FURTHER:

M a rc h  1 2 ,  1 9 7 9  D a t e :

'An Act relating to Alaska National Guard retirement; eff. date."

under consideration and (a majority of the committee) (the committee) 
reports 1t back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
/ [>C] same title

[^(] replace with CS for jit  [ j new title

and recommends -4her ii do 'p:fl6>‘5
[ ] AND attaches a "Letter of Intent" [/, ] Fiscal Note

[ ] reports 1t back without recommendation

[ ] referred to t h e ________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 / 7 8 )
UX

'/VC  

CHAIRMAN
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O r i g i n a l  s p o n s o r :  F u l l e r

V

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 2 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  t o  r e a d :

(a) A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r

m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  o r  a f t e r  J a n u a r y  1, 1 9 7 3 ,  is e l i g i b l e  

f o r  r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  2 0  y e a r s  or m o r e  of 

s e r v i c e  [ A N D  U P O N  R E A C H I N G  55 Y E A R S  O F  A G E ] , or u p o n  i n v o l u n t a r y  r e t i r e ­

m e n t  b e c a u s e  o f  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  o f  l e n g t h  o f  s e r v i c e .

* S e c .  2. A S  2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to r e a d :

(c) A n  e l i g i b l e  m e m b e r  o r  f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  t h e  f i r s t  d a y  of t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  o f  r e t i r e m e n t  or u p o n  r e a c h i n g  5 5  y e a r s  

of ag e ,  w h i c h e v e r  is l a t e r , o r  h e  m a y  e l e c t  t o  r e c e i v e  h i s  r e t i r e m e n t  

p a y  a t  a d e f e r r e d  d a t e  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  Wo.th o r  a f t e r  t h e  d a t e  h e  e l e c t s  f o r  t h e  r e t i r e m e n t ,  p a y  to b e g i n .

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 0 .

-1- CSHB 2 5 4
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F ISC A L  N O T E

I. R E Q U E S T
Bill/Resolution No. House Bill 254______________________________________________________

Title A n  Act Relating to Alaska National Guard Retirenent; E.D.____________________
Requested by  ______________ Date 14 March 1979

II. F I S C A L  D E T A I L
Agency Affected M ilita ry  A ffa irs ___________________________________________
Program Category Affected Military Preparedness__________________________________

Budget Request Unit(s) Affected National Guard PensionAlilitary Preparedness

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

J00 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S ,  CLAIMS. ETC.
1

100 BENEFITS 76.8 76.8 76.8 1 76.8

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 76.8 76.8 76.8 76.8
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS 

F U L L  T I M E

NONE

P A R T  T I M E
T E M P O R A R Y •

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

11 139 persons receiving pension in FY79 @ 83,400.

2. Estimate an additional 128 persons would become eligible to receive 
pensions as a result of this bill, @ $76,800.

3. Following initial-increase in eligibility, estimate that the number 
of additional eligibles on an annual basis will not be substantially 
increased.

4. Appropriation is to be made to the Department of Military Affairs.

IV. DATE I ^  M A Y l J L  I  4 J  9  PRF.PARF.D BY /- M i u i i u O f f d c y

AGENCY f i f i k t ' - v * /   1_________________
Original: Legislative Finance PHONE T- 4 - ( -  C  i ____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/78) . . -  •



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No.________House Bill 254_____________________________________________________

Title A n  Act Relating to Alaska National Guard Retirement: E . D .____________________
Requested by   Date 14 March 1979

II. FISCAL D E T A I L
Agency Affected Military Affairs_____________________________________________
Program Category Affected Military Preparedness__________________________________
Budget Request Unit(s) Affected National Guard Pension/Military Preparedness

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 EOUIPMF.NT
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.
100 BENEFITS 76.8 76.8 76.8 76.8

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 76.8 76.8 76.8 76.8
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS 

F U L L  T I M E

NONE

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. 139 persons receiving pension in FY79 @ 83,400.

2. Estimate an additional 128 persons would become eligible to receive 
pensions as a result of this bill, @ $76,800.

3. Following initial increase in eligibility, estimate that the number 
of additional eligibles on an annual basis will not be substantially 
increased.

4. Appropriation is to be made to the Department of Military Affairs.

IV. D A T E  /¥• / } } A Y c J ^  J t f y y  P R E P A R E D  B Y  OfflsiQL,

A G E N C Y  /Efi/j-W' f l f a h y s ---------------------------------

Original: Legislative Finance P H O N E  '- h i  ( :  I_____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/7B)
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I n t r o d u c e d ;  2 / 2 0 / 7 9

R e f e r r e d ;  S t a t e  A f f a i r s  a n d

F i n a n c e

H O U S E  BILL NO. 2 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  a n  A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  to read:

(a) A n  a c t i v e  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  or a f t e r  J a n u a r y  1, 1973, is e l i g i b l e  

for r e t i r e m e n t  pa y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  20  y e a r s  or m o r e  of 

s e r v i c e  [AND U P O N  R E A C H I N G  55 Y E A R S  O F  A GE], o r  u p o n  i n v o l u n t a r y  r e t i r e­

m e n t  b e c a u s e  o f  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  of l e n g t h  of service.

* Sec. 2. AS  2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to read:

(c) A n  e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to 

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  t h e  f i r s t  d a y  of the m o n t h  c o i n­

ci d i n g  w i t h  or  a f t e r  the dat e  of r e t i r e m e n t  or u p o n  r e a c h i n g  55 y ea r s  

of age, w h i c h e v e r  is l a t e r , o r  h e  m a y  e l e c t  to r e c e i v e  h i s  r e t i r e m e n t  

p a y  at a d e f e r r e d  d a t e  b e g i n n i n g  o n  the f i r s t  day  o f  the m o n t h  c o i n­

c i d i n g  w i t h  o r  a f t e r  the date h e  e l e c t s  f o r  t h e  r e t i r e m e n t  p a y  to begin.

* Sec. 3. Thit. Ac t  t a k e s  e f f e c t  J u l y  1, ’fr9 7 9 -. \ Gtfgfr ̂

I N  T H E  H O U S E  . B Y  F U L L E R

-1- H B  2 5 4



THE LEG ISLATURE OF THE STATE OF ALASKA
ELEVENTH LEG ISLATURE

I .  R E Q U E S T
B il l/ R e so lu t io n  N o .

FISCAL N O T E  

House Bill 254

Title An Act Relating to Alaska National. Guard Retirement.; E.D
Requested  by_ Date 14 March 1979

I I .  F IS C A L  D E T A I L  
A gency  A f fe c te d . Military Affairs
Program Category Affected Military Preparedness_________________________________
Budget Request Unit(s) Affected National Guard Pension/Military Preparedness

t-
Y'
IE X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 FY 83 F Y  84

100 P E R S O N A L  SERVICES /

200 T R A V E L /

300 C O N T R A C T U A L /

400 C O M M O D I T I E S /

500 E Q U I P M E N T j
600 L A N D  &  S T R U C T U R E S I
700 GRANTS. CLAIMS. ETC. 1
100 BENEFITS 7E.8 76.8 76.8 76.8 76.8

T O T A L

F U N D I N G  (Thousands of Dollars)

GENEMJ-lZliMD. 76.8 76.8 76.8

\

76.8 76.8
F E D E R A L  F U N D S
O T H E R  (Specify)

POSITIONS

F U L L  TIME

NDNE

P A R T  TIME
t e m p q r 'a r y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. 139 persons receiving pension in FY79 0 83,400.

2. Estimate an additional 128 parsons would Ixocome eligible to receive 
persions as a result of this bill, 0 $76,800.

3. Following initial increase in eligibility, estimate tliat the number 
of additional eligibles on an annual basis v/ill r.ot be substantially 
increased.

4. Appropriation is to be made to the Department of Military Affairs.

IV. D A T E  //?/ vr.A ) 4 7  9  P R E P A R E D  B Y  h l L L . l & US-. îOa , fi'A’.'W.: Qffl.. *
A G E N C Y  J ------------------------------------------------------------------ ;

nripin.il: I ppkliitivn. Finance P H O N E  * / A f' IOriginal: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)
«  ocu  UL-v 107781
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O r i g i n a l  s p o n s o r :  F u l l e r

i

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 2 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
I

V A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  to r e a d :

(a) A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  or a f t e r  J a n u a r y  1, 197 3 ,  is e l i g i b l e  

f o r  r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  2 0  y e a r s  or m o r e  o f  

s e r v i c e  [ A N D  U P O N  R E A C H I N G  55 Y E A R S  O F  A G E ] , o r  u p o n  i n v o l u n t a r y  r e t i r e ­

m e n t  b e c a u s e  o f  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  o f  l e n g t h  o f  s e r v i c e .

* Se c .  2. A S  2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to r e a d :

(c) A n  e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to 

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  of r e t i r e m e n t  or u p o n  r e a c h i n g  5 5  y e a r s  

o f  ag e ,  w h i c h e v e r  is l a t e r , or h e  m a y  e l e c t  to r e c e i v e  h i s  r e t i r e m e n t  

p a y  a t  a d e f e r r e d  d a t e  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  w i t h  or a f t e r  t h e  d a t e  h e  e l e c t s  f o r  t h e  r e t i r e m e n t ,  p a y  to b e g i n .

* Se c .  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 0 .

-1- CSHB 25 4



I, th e  undersigned , an em p lo y ee  o f  th e  S ta te  o f A laska, d o  h ereb y  certify  

th a t  th e  m icrofilm  im ages on  th is  m ic ro fo rm  are accura te  rep ro d u c tio n s 

o f  th e  original reco rds o f  th e  S ta te  o f  A laska as accum ula ted  during  the  

regu lar course  o f business, and  th a t  it is th e  estab lished  po licy  and  p rac tice  

o f  th is  S ta te  to  m icro film  its reco rd s and to  dispose o f th e  original reco rds 

a f te r  m icrofilm  rep ro d u c tio n s  have b een  m ade.

S ign atu re  o f C am era O p e ra to r D ate



T h e  L E G I S L A i  u R E  O F  i n c  o  i A  i c  O F ■ A L A F K A - - — ................  -

- .3 .-ELEVENTH LEGISLATURE ' '  • ». ?---- f-AW.*.*-

1. R E Q U E S T
BiJl/Rcsolution No.

■ . F I S C A L  N O T E

House Bill 254

Title. An ..Act-Relating to Alaska National Guard Retirement; E.D.
, Requested by_ Date 14 March 1979

II. FISCAL D E T A I L  _
Agency Affected , Military Affairs
Program Category Affected Military Preparedness
Budget Request Unit(s) Affected National Guard Pension/Military Preparedness

E X P E N D I T U R E S  (Thousands of Douars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES
7.00 TRAVF.T.
300 C O N T R A C T U A L
400 C O M M O D I T I E S
S00 E O U I P M E N T
£00 L A N D  &  S T R U C T U R E S
300 G R A N T S .  CLAIMS. ETC.
■100 BENEFITS 76.8 76.8 76.8 76.8

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
«

76.8 76.8 76.8 76.8
F E D E R A L  F U N D S

O T H E R  (SDecifv) •

POSITIONS 

F U L L  T I M E

NONE
. '

%

■

F A R T  T I M E
. T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

‘ 1. 139 persons receiving pension in FY79 0 83,400.

2. Estimate an additional 128 persons would beocme eligible to receive
pensions as a result of this bill, 0 $76,800.

u 3. Following initial increase in eligibility, estimate that the number
of additional eligibles on an annual basis will not be substantially 
increased.

4. Appropriation is to be made to the Department of  Military Affairs.

■ IV. D A T E , . P R E P A R E D  B Y
A G E N C Y  jG£l,'Fr*\/’ ^fisrt'Y? — -------------------
P H O N E  &L(.' \ •Original: Legislative Finance

cc: Budget and' Management
Prime Sponsor (First Legislator Named)

33-001 (Hcv. 10/70)



P R O G R A M :  LIFE AND PROPERTY PROTECTION B R U ( s ) :  ALASKA NATIONAL GUARD

The Alaska National Guard is responsible for organizing, training and maintaining a military force, primarily on a reserve status, cap­
able of performing a variety of state and federal missions. These missions include emergency rescue, disaster relief and call to active 
duty in time of National emergency.

CATEGORY: PUBLIC PROTECTION AGENCY: MILITARY AFFAIRS

S T A T E  OF A L A S K A  —  BUDGET UNI T  S U M M A R Y  23:56

C A T E G O R Y : . P U B L I C  P R OT E C T I O N  PROGRAM: A L A S K A  N A T I O N A L  G U A R D
AGENCY: D E PA R T M E N T  OF M I L I T A R Y  AFFAI R S

C O M P O N E N T  D E S C R I P T I O N 79 AUTH 79 FINAL 79 ACT 80 A UTH 80 SUPL 80 RP G O V E R N O R

OFFICE OF A D J U T A N T  GENERAL 1035.3 1073.1 1053.6 958.0 1011.6
STATE A R M O R I E S 938.3 976 .2 971.9 8 80.4 1029.4
FEDERAL A R M O R I E S 784.2 797.3 767.1 918.9 977 .4
ARMY T R A I N I N G  S U P P O R T 486.0 528.1 481.1 544.0 592.4
AIR T R A I N I N G  S U P P O R T 798.6 8 27.8 8 01.8 741.5 7 81.2
REC R U I T MT  R E T E N T I O N  ORG MILITI 366.9 331.8 311.3 453.1 460.0
AK M I L I T A R Y  A C A D E M Y 7.4 7.8 7.6 7.6 6.9

KM TOTAL 4416.7 4542.1 4394.4 4 5 0 3 . 5 4 8 5 8 . 9

KK C H A N G E  V E R S U S  80 AUTH 7.8 V.

OBJECT D E S C R I P T I O N
PERS. SERV. 2389.6 251 2 . 8 24 7 9. 8 2543.8 . 2 7 8 9 . 0
TRAVEL 119.0 116.4 88.8 106.1 115.7
C O N T R A C T U A L 1340.1 1361.5 1293.2 1304.1 14 0 2. 5
C O M M O D I T I E S 318.7 327.5 322.0 366.6 3 7 7 . 8
E Q U IPMENT 49.8 44.5 29.0 18.1 32.1
L A N D 5 / B L D G S 150.5 150.5 174.2 149.8 132.6
GRANTS, CLMS 30.0 9.9 7.4 15.0 9.2
MISC. 19.0 19.0

F UNDI N G  S O U R C E
FED. R E C E I P T 1731.5 1731.5 1708.8 1826.5 193 1. 4
G. F. M A T C H 271.2 291 ? 268.2 301.9 .334.2
GENERAL F UND 2414.0 251 9 . 4 2417.4 2375.1 2 569.8
PGM R E C E I P T S 2 3 . 5

KK GENE R A L  F UND C H A N G E  VS. 80 A UTH 8 . 4  V.

P OS I T I O N S
F U L L - T I M E 74.0 75.0 75.0 78.0 7 9.0
P A R T - T I M E 1.0 1.0 1.0 2.0
T E M P O R A R Y 3.0 3.0 3.0 3.0 3.0
S TAFF M O N T H S 930.0 942.0 942.0 968.0 1005.9

1/03/80

-
3
1
5
-



C O M M I T T E E  R E P O R T  

S E N A T E

5 / 2 0 / 8 0

FURTHER: None

Mr. P r e s i d e n t :

D a t e

T h e  C o m m i t t e e  on FINANCE has h a d  CSHB 2 5 4

A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  _________________________________________________[ 3 new t i t l e

a n d  r e c o m m e n d s  _______________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 6 0  ( R e v .  1 2 / 7 8 )

CHAIRMAN
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P r i ^ n t J L e ^

O r i g i n a l  s p o n s o r t  F u l l e r Offered: 5/15/80
Referred: Rules

I H  T H E  H O U S E :t t b eB T  T H E  F I N A N C E

C S  F O R  H O U S E  B I L L  N O .  2 5 *

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t l t l e d i  " A n  A c t  r e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 6 . 0 5 . 2 2 4 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d ,  o r  a  f o r m e r

m e m b e r  W h o  w a s  a n  a c t i v e  m e m b e r  o n  o r  a f t e r  J a n u a r y  1 .  1 9 7 3 .  i s  e l i g i b l e  

f o r  r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  2 0  y e a r s  o r  m o r e  o f  

s e r v i c e  [ A N D  U P O N  R E A C H I N G  5 5  Y E A R S  O F  A G E ] ,  o r  u p o n  I n v o l u n t a r y  r e t i r e ­

m e n t  b e c a u s e  o f  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  o f  l e n g t h  o f  s e r v i c e .

*  S e c .  2 .  A S  2 6 . 0 5 . 2 2 4 ( c )  i s  a m e n d e d  t o  r e a d :
I

( c )  A n  e l i g i b l e  m e m b e r  o r  f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  t o  

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  o f  r e t i r e m e n t  o r  u p o n  r e a c h i n g  5 5  y e a r s  

o f  a g e ,  w h i c h e v e r  i s  l a t e r , o r  h e  m a y  e l e c t  t o  r e c e i v e  h i s  r e t i r e m e n t  

p a y  a t  a  d e f e r r e d  d a t e  b e g i n n i n g  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n ­

c i d i n g  w i t h  o r  a f t e r  t h e  d a t e  h e  e l e c t s  f o r  t h e  r e t i r e m e n t  p a y  t o  b e g i n .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 0 .

COMMITTEE COPY - i - C S H B  2 5 4
engrossed

 i—_____ - - ■ —



. . ■  1 'H E  L E G * 3 L A n .m E  O F  inn a i A i t  O F  nl'Aaiui'"- "
. . . . .  1. • - . . - .E L E V E N T H  L E G IS L A T U R E  •• ; ;

. J D S g A L - A Q l J i

I .  R E Q U E S T  . *
Bill/Resolution No._______ House Bill 254___________________________________________________

T i t le  A n  A c t  R e la t i n g ,  t o  A la s k a  N a t io n a l  G ua rd  R e t i r e m e n t :  E . D . _____________________
. R eq ue sted  by ; Da te 14 M a rc h  1979

II. FISCAL D E T A I L  _.
Agency Affected Military Affairs___________________________________________
Program Category Affected Military Preparedness________________________________
Budget Request Unit(s) Affected National Guard Pension Alii itary Preparedness

V
E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

.100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 EOIIIPMFNT
600 L A N D  &  S T R U C T U R E S
.700 G R A N T S .  CLAIMS. ETC.
100 BENEFITS ...76,8. 76.8 76.8 76.8

T O T A L

F U N D IN G  (T h o u sa n d s  o f  D o lla rs )

G E N E R A L  F U N D
* 76.8 76.8 76.8 76.8

F E D E R A L  F U N D S

O T H E R  (Snecifvl •

POSITIONS NONE

F U L L  T I M E
•

P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See  F isca l N o te  Preparation In s t r u c t io n s ,  S e c t io n  I I I )

1. 139 persons receiving pension in FY79 @ 83,400.

2. Estimate an additional 128 persons would become eligible to receive 
pensions as a result of this bill, @ $76,800.

3. Following initial increase in eligibilit; \. estimate that the number 
of additional eligibles on an annual basis will not be substantially 
increased.

4. Appropriation is to be made to the Department of Military A f fa r s .

IV .  D A T E .  . P R E P A R E D  B Y
A G E N C Y  A  -------------------------------------------------------

O rig ina l: Leg is la tive  F in a n ce  P H O N E  £~- U-{. Q_ / ;-------------
c c :  Budget and M anagem ent

P r im e  S p o n so r  ( F i r s t  Leg is la to r N am ed)

33-001 (Rev. 10/70)



ALASKA STATE LEGISLATURE
S Z C - O V b

1LEVL)NXH Legislature T.TRST.. Session

HOUSE  B i l l *   NO. 2 5 4 . .

By „F.UJhW.P>................................................

'An A c t  r e l a t i n g  to A l a s k a  
l a t i o n a l  G u a r d  r e t i r e m e n t ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t

Introduced in the House . . .......... . 19....1 - 2 0 7 9

31.002

w

HISTORY IN THE HOUSE

19 79

Fe b .

./Jil

v -

. !

2  Oi

>2.

If

n

n

Read first time and referred 
to Committee on
S t a t e  A f f a i r s  a n d

F i n a n c e  
Reported back with 
recommendation that

u>/CS, 

Read second time and

Read third time and

(
X

P A S S c - ^  

Yeas 2 * ^

Nays ^  ^
Absent-^ s y + t  

ExdSseu
Reconsideration

Effective Date 
Yeas

Absent
Excused

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reported correctly engrossed 
Signed by Speaker 
Sent to Senate y ' ' ' }

( I  ( J  /  y
.• J—.  -  _ A  - yl M -/ t  •'

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE SENATE

19
ht>

Read first time and referred 
to CJommittee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A TE

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded fronj amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House 

CC appointed by Senate

CC adopted bv House 
VOTE ' ;

•

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Co . ernor

.................................. by Governor

Filed with Lt. Governor 

Chapter No.............................



M a rc h  2 9 ,  1 9 7 9

Legislative Board of Retirement Benefits analysis and recommendations on:

House Bill No. 254:

No detailed fiscal analysis is currently available, however, it will 

be provided in a later report.

The board unanimously recommends that HB 254 do pass; one member 

was absent and there is one vacancy on the board.



S U M M A R Y  O F  H O U S E  B I L L  2 5 4  

R e t i r e m e n t  s y s t e m  a f f e c t e d :  A l a s k a  N a t i o n a l  G u a r d

Q u a l i f i e s  a  p e r s o n  w i t h  2 0  o r  m o r e  y e a r s  o f  s e r v i c e  i n  
t h e  A l a s k a  N a t i o n a l  G u a r d  w h o  w a s  a n  a c t i v e  m e m b e r  o n  

o r  a f t e r  J a n u a r y  1, 1973, f o r  a  r e t i r e m e n t  b e n e f i t  u p o n  
r e a c h i n g  5 5  y e a r s  o f  a g e .  C u r r e n t l y ,  a  p e r s o n  m u s t  

h a v e  2 0  y e a r s  o f  s e r v i c e  a n d  b e  a n  a c t i v e  m e m b e r  a t  t h e  
t i m e  h e  r e a c h e s  a g e  55; a p e r s o n  w h o  v o l u n t a r i l y  r e t i r e s  
a t  a g e  5 0  w i t h  2 0  y e a r s  s e r v i c e  m a y  n o t  r e c e i v e  a  
b e n e f i t .
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I n t r o d u c e d ;  2 / 2 0 / 7 9

R e f e r r e d ;  S t a t e  A f f a i r s  a n d

F i n a n c e

H O U S E  BIL L  NO. 2 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BIL L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ?

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  to read:

(a) A n  a c t i v e  m e m b e r  of t h e  A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  or a f t e r  J a n u a r y  1, 1973, is e l i g i b l e  

for r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  20 y e a r s or m o r e  of 

s e r v i c e  [AND U P O N  R E A C H I N G  55 Y E A R S  O F  A GE], or u p o n  i n v o l u n t a r y  r e t i r e­

me n t  b e c a u s e  of f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  of l e n g t h  of service.

* Sec. 2. A S  2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to read:

(c) A n  e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to 

r e c e i v e  h i s  r e t i r e m e n t  p a y  b e g i n n i n g  o n  the f i r s t  da y  of the m o n t h  c o i n­

ci d i n g  w i t h  or a f t e r  the d a t e  of r e t i r e m e n t  or u p o n  r e a c h i n g  55 y e a rs  

of age, w h i c h e v e r  is l a t e r , or h e  m a y  e l e c t  to r e c e i v e  h i s  r e t i r e m e n t  

p a y  at a d e f e r r e d  d a t e  b e g i n n i n g  o n  the f i r s t  d a y  of the m o n t h  c o i n­

ci d i n g  w i t h  or a f t e r  the d a t e  h e  e l e c t s  for the r e t i r e m e n t  p a y  to begin.

* Sec. 3. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1979.

I N  T H E  H O U S E  B Y  F U L L E R
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O r i g i n a l  s p o n s o r :  F u l l e r O f f e r e d :  5 / 1 5 / 8 0

R e f e r r e d :  R u l e s

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 25A 

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

For an Act e n t i t l e d :  " A n  Act r e l a t i n g  to A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t ;

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 6 . 0 5 . 2 2 4 ( a )  is a m e n d e d  to read:

(a) A n  a c t i v e  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d , or a f o r m e r  

m e m b e r  w h o  w a s an a c t i v e  m e m b e r  on or a f t e r  J a n u a r y  1, 1973, is e l i g i b l e  

for r e t i r e m e n t  p a y  u p o n  v o l u n t a r y  r e t i r e m e n t  a f t e r  20 y e a r s  or m o r e  of 

s e r v i c e  [AND U P O N  R E A C H I N G  55 Y E A R S  O F  A G E ] , or u p o n  i n v o l u n t a r y  r e t i r e­

me n t  b e c a u s e  of f e d e r a l  s t a n d a r d s  i m p o s e d  o n  N a t i o n a l  G u a r d  m e m b e r s ,  

r e g a r d l e s s  of l e n g t h  of s e r v ic e .

* Sec. 2. AS 2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to read:

(c) An e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r  w h o  r e t i r e s  m a y  e l e c t  to 

r e c e i v e  his r e t i r e m e n t  p a y  b e g i n n i n g  on the f i r s t  d a y  of the m o n t h  c o i n­

ci d i n g  w i t h  or a f t e r  the d a t e  of r e t i r e m e n t  or u p o n  r e a c h i n g  55 y ears 

of age, w h i c h e v e r  is l a t e r , or h e  m a y  e l e c t  to r e c e i v e  hi s  r e t i r e m e n t  

p a y  at a d e f e r r e d  d a t e  b e g i n n i n g  o n  the f i r s t  da y  of the m o n t h  c o i n­

ci d i n g  w i t h  or a f t e r  the d a t e  he e l e c t s  for the retirement, p a y  to begin.

* Sec. 3. T h i s  Act takes e f f e c t  d u l y  1, 1980.
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