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m a n d a to r y d is t ri b u t i o n s  and taxable income in exces s  of cash 

flow. So long as m a n a g e m e n t  ca refully plans its acquisitions 

and views e a c h  t r an s ac ti on  with an eye toward its tax consequences 

pr ob le ms  can be avoided.

It is d i f f i cu lt  to visualize an instance w he re  tax liability 

in excess of cash flow for dist ri b ut io n ca nnot be avoided by 

responsible management. Every situation in w h i c h  such an event 

could occur w ou l d require e i th er  an intentional decisions or 

gross ne gl ig e n c e  by corporate management. There does not appear 

to be any i n vo lu nt a ry  e vent which could r esult in this undesire- 

able outcome. Thus, the GSOC m a n a g e m e n t  is the shareholders' 

best protection. However, since neg li g en t m a n a g e m e n t  does oc cu r 

at times in c or po r a t i o n s  addit io n al  pr otections for the s h a r e­

holders are built into subcha p te r U.

Termination of El ection

If GSOC m a n a g e m e n t  should fail to prot ec t the shareholders 

from tax lia bi li ty  in exce ss  of cash d i s t ri bu t io ns  termination 

of the subchap te r  U el ection may  be undertaken e i t h e r  volun ta ri l y 

or involuntarily. T e rm in at i on  of the ele c ti on  shoul d be used as 

a last resort since once termin at ed  the special tax status may 

not be re gained by su bs e qu en t election. Upon term in at io n of 

the el ection the GSOC is treated as an o r d i n a r y  business c o r p o r­

ation for tax purposes. The flow through of taxable income to 

the s ha r eholders is e li mi n at ed  and the c o r p o r a t i o n  becomes subject 

to the c o rp orate income tax.

V o l u n t a r y  t e rmination may be u ndertaken w i t h  the consent 

of the Se cr e ta ry  of Treasury. This safety valve was  d e s ig ne d to
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be a va il a bl e in the very s ituations which are c on te m p l a t e d  in 

this paper. The p r o v is io n  was included wit h the concur r an ce  of 

the D ep a r t m e n t  of T r e a s u r y  wh i ch  has no in t er es t in audits i n v o l­

ving  all the sh ar eholders of a GSOC and p r e f er re d  a s t a t ut or y 

e scap e clause in the si tu at i on  where shareholders m i g h t  be 

f aced w i t h  large tax l ia bi li ty  and i n su ff ic i en t c a s h  flow. The 

v ol un ta ry  termin at i on  is e ff e ctive for the first y e a r  to which 

the Se c retary consents. It is e f f e c ti ve  for the e ntire year 

and, if s ig ni f i c a n t  tax liability in excess of cash available 

for d i s tr ib ut i on  is anticipated, the S ec re ta ry  can be e x p e ct ed  

to m ak e  his c o n s e n t  ef fe ctive for the year in w h i c h  the problems 

arose, thereby p r o t e c t i n g  the shareholders. Even if m a n a g e m e n t  

is so n e g l i g en t that the p r o b l e m  is not di sc ov e r e d  until after 

the close of the taxable year for which it exists the Secretary 

has authority to gr an t the revocation of e l e c ti o n for any taxable 

year, even those w h i c h  have gone by. Thus, the shareholders 

are p ro te ct ed  e ve n if the p r o b l e m  is not d is co v e r e d  until after 

the close of the co rp or at io n' s  taxable year.

S ubchapter U e le ct io n s m ay also be terminated w i t h o u t  the 

consent of the S e c r e t a r y  of Treasury in a m a nn er  w h i c h  w e  shall 

refe*. to here as an invol un ta ry  termination. The S e c r et a ry  has 

no control ov er  w h e t h e r  an involuntary terr l: aticn occurs. Once 

certain events o c c u r  the c o r po ra ti on  ceases to be a GSOC and is 

removed from the pr ov is i on s of subchapter U by o p e r at io n of law.

Involuntary terminations can o c cu r by a c c i d e n t  and m a n a g e­

men t  mus t pla n  c a r e f u l l y  to assure that i nv o lu nt ar y termination 

does not o cc u r unintentionally. An invol un ta r y t er mi na ti o n 

o ccur s w h e n e v e r  an e l e ct in g c orporation fails to m e e t  the



definition of a GSOC un de r  subchap te r U. Events w h i c h  w o u l d  

trigger an involuntary t e rmination of su bc h a p t e r  U status 

include r evocation of the co rp or at io n' s  char te r by the s p o n s o r­

ing state, acqui si t io n of mor e  than 20 p e r ce nt  of the stock of 

ano th er  corporation, and a me n d m e n t  of the c o r p o r a t i o n ' s  c h a rt e r 

permitting the issue of a second class of stock.

An in voluntary t e r m i n a t i o n  of subcha pt e r U  status is 

retroactive to the b e g i n n i n g  of the year d u ri n g w h i c h  it occurs. 

Thus, subcha pt er  U status c o ul d be t er m in at ed  i n v o l u n t a r i l y  on 

the last day of the c o r p or at io n' s taxable y ea r and the fl ow  

through of corporate taxable income to the s h a re ho l de rs  would 

be t erminated r e t r o a c t i v e l y  to the b e g i n ni n g of the corp or a ti on 's  

taxable year, 364 days earlier. For the entire year the c o r p o r­

ation would be taxed as an ordi na ry  b usiness c o r p o r a t i o n  and the 

shareholders would have no liability beyo n d tax on di vi d en ds  

a ctually d i s tr ib ut ed  by the corporation.

Revocation of Chart er

If all of the p r o t e c t i o n s  wh ic h  have b e en  e x a m i n e d  should 

fail the ultimate p ow er  o v e r  the c o rp or at i on  c on ti nu es  to lie 

with the legislature of the a ut h or i z i n g  state. The c o rp orate 

charter granted by the state can be revoked by the state. This 

revocation m ig ht  be made r e tr oa c ti ve  to the date on which the 

l egislation was i nt ro d u c e d  or earlier, p e r ha p s as e ar ly  as the 

date on w hi ch  the GSOC was created. The revocat io n  of the char te r 

terminates the s ub c ha pt er  U status ef fe ct i ve  the first day of 

the year for w h i c h  the r e v o c a t i o n  is effective. In a char t er
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revocation all e x i s t i n g  c o n t r ac ts  of the GSOC w ou ld  h a v e  to be 

honored, but a rece iv e r could be a p p o i n t e d  to ha ndle this task 

along w i t h  l iq ui da ti on  o f  the corporation. The i m p o rt an t a sp e ct  

of the re vo c at io n is that it cuts o f f  the flow t h r o u g h  of 

corporate income tax  c o n s e q u e n c e s  to the shareholders. R ev oc at io n  

of the corporate c h a r t e r  a nd liqu id at io n of the c o r p o r a t i o n  is a 

drastic m e a s u r e  and, wi th  caref u l m a n a g e m e n t  and the o th er  

protections a f f o r d e d  under s u b c h a p t e r  U, should n e v e r  be req ui re d 

to p r ot ec t s h a re ho ld er s  from tax li ab i li ty  due to GS OC  taxable 

income in excess of cash d i s t r i b u t e d  to the s h a r e h o l d e r s  by the 

GSOC.

C O N C L U S I O N

The p o s s i b i l i t y  of G SO C taxable income a t t r i b u t e d  to the 

shareholders r es ul t i n g  in s h a r e h o l d e r  tax liability in e x cess 

of cash di st ri b u t i o n s  from the c o rp or a t i o n  w a r ra nt s careful 

co nsideration by the m a n a g e m e n t  of any GSOC. W i t h o u t  care f ul  

p lanning it can o c c u r  and co ul d have serious c o n s e q u e n c e s  for 

the shareholders. However, it is the r e s p o n s i b i l i t y  of the GSOC 

ma na ge me nt  to assure that the decsis io ns  wh ic h are m ad e wit h 

respect to the o p e r a t i o n s  o f  the c o r p o r a t i o n  do n o t  r e su lt  in 

s h ar eh ol de r  tax lia bi li ty  in exce ss  of ca sh  d is tributions.

However, if the m a n a g e m e n t  of a GSOC fails to a d e q u a t e l y  p r o t e c t  

the shareholders the law allovrs the t e r m i n a t i o n  of the s u b c h a p t e r  

U ele ct io n in a n u mb er  of w a ys  in o r d e r  to close off  the flow 

through of co rporate tax c o n s e q u e n c e s  to the shareholders. This 

assures that are p r o t e c t e d  r eg ar dl e ss  of m a n a g e m e n t  decisions.





Outline of Testimony of 
Samuel A. Stern 

of
Wilmer § Pickering 
.Washington, D.C.

FOR HOUSE FINANCE COMMITTEE, April 7, 1980

Status of Federal Tax and Regulatory Applications

a) IRS - Staff unwilling to rule because Alaska 
has not yet adopted enabling legislation.

b) SEC -

i) Informal 1933 § 1934 Act clearances.

ii) Requests for further definition of
AGSOC's expected investr ent and 
operating policies; reluctance to 
entertain formal plication under 
Investment Company Act. until AGSOC 
is formed.

Conflicting Financial Advice on Viability of AGSOC

Possible Staged Approach

a) Create AGSOC now.

b) Appoint Three Incorporators and perhaps defer 
appointment of Board of Directors.

c) State Grants Funds for Initial Operations.

d) IRS and SEC applications are perfected in 
name of AGSOC.

e) Incorporators and their advisors:

i) Explore possible investments,

ii) Explore possible corporate funding,

iii) Develop detailed plan for distribution
of AGSOC shares,

iv) Examine administrative and shareholder 
relations implications and costs.

f) Incorporators determine:

i) AGSOC can realistically proceed without 
further State assistance; they appoint 
Board of Directors and AGSOC proceeds 
with distribution of shares;
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ii) AGSOC requires further State assis­
tance; they report to legislature 
with recommendations; nothing proceeds 
without further State action; or

iii) AGSOC is not a viable concept; they
report to legislature with recommenda­
tion to wind up.

g) Advantages:

i) AGSOC will have sufficient presence to
have more realistic negotiations with 
sources of investment opportunities 
and of debt capital.

ii) AGSOC's effectiveness will not be delayed
if it can commence without State support.

iii) State can decide whether to support AGSOC
or wind it up in light of Incorporators’ 
test of marketplace.

iv) Public will have greater assurance of
feasibility of plan if AGSOC goes 
forward.

v) Public will not be disappointed as
holders of valueless shares if AGSOC 
does not go forward.

vi) Significant costs of share distribution
are deferred until viability is determined.

vii) Federal regulatory rulings and exemptions
can be more easily obtained by AGSOC itself.
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O r i g i n a l  s p o n s o r :  G a r d i n e r

IN  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 241 

IN  THE LEG ISLA TU RE OF THE STATE OF ALASKA 

ELEVENTH LEG ISLA TU RE - F IR S T  SESSION 

A B IL L

F o r an A c t  e n t i t l e d :  "An A c t  r e l a t in g  to  s t a t e  b o n d in g ."

BE I T  ENACTED BY THE LEG ISLA TU RE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 3 7 .1 5 .0 1 0  i s  amended by ad d in g  a new s u b s e c t io n  to  r e a d : 

(b )  G e n e ra l o b l ig a t io n  bonds is s u e d  f o r  a c q u i r in g ,  c o n s t r u c t in g ,  

im p ro v in g  and e q u ip p in g  a  s ta te -o w n e d  u t i l i t y  o r  o th e r  r e v e n u e - g e n e ra t ­

in g  e n t e r p r i s e  may be a d d i t i o n a l l y  se c u re d  by a p le d g e  o f  th e  re ve n u e  

d e r iv e d  fro m  o p e r a t io n . The bonds may c o n t a in  th e  c o v e n a n ts  w h ic h  th e  

s t a t e  bond co m m ittee  c o n s id e r s  a d v is a b le  c o n c e rn in g

(1 )  th e  r a t e s  o r fe e s  to  be ch arg ed  f o r  s e r v i c e s  re n d e re d  by 

th e  p u b l ic  f a c i l i t i e s ,  th e  re ve n u e  o f w h ich  i s  p led g ed  to  th e  paym ent of 

th e  b o n d s ;

( 2 )  th e  d e p o s it  and u se  o f th e  re v e n u e  o f  th e  p u b l ic  f a c i l i ­

t i e s  }

( 3 )  th e  is s u a n c e  o f  a d d i t io n a l  bonds p a y a b le  fro m  re ve n u e  o f  

th e  p u b l ic  f a c i l i t i e s ;

(4 )  th e  r ig h t s  o f th e  b o n d h o ld e rs  in  c a se  o f  d e f a u l t  i n  th e  

paym ent o f  th e  p r i n c ip a l  o r i n t e r e s t  on th e  b o n d s , in c lu d in g  th e  ap p o in t 

ment o f  a r e c e i v e r  to  o p e ra te  th e  p u b l ic  f a c i l i t i e s ;

( 5 )  o th e r  c o v e n a n ts  as th e  s t a t e  bond com m ittee  d e te rm in e s .

-1- CSHB 24 1
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O r ig in a l  s p o n s o r : G a rd in e r

IN  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 241 

IN  THE LEG ISLA TU RE OF THE STATE OF ALASKA 

ELEVENTH LEG ISLA TU R E - F IR S T  SESSION 

A B IL L

F o r an  A c t e n t i t l e d :  "An A c t  r e l a t i n g  to  s t a t e  b o n d in g ."

BE I T  ENACTED BY THE LEG ISLA TU RE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 3 7 .1 5 .0 1 0  i s  amended by ad d in g  a new s u b s e c t io n  to  r e a d :  

(b )  G e n e ra l o b l ig a t io n  bonds is s u e d  f o r  a c q u i r in g ,  c o n s t r u c t in g ,  

im p ro v in g  and e q u ip p in g  a s ta te -o w n e d  u t i l i t y  o r o th e r  re v e n u e - g e n e ra t ­

in g  e n t e r p r i s e  may be a d d i t i o n a l l y  se c u re d  by a p le d g e  o f  th e  re v e n u e  

d e r iv e d  fro m  o p e r a t io n . The bonds may c o n ta in  th e  c o v e n a n ts  w h ic h  th e  

s t a t e  bond co m m ittee  c o n s id e r s  a d v is a b le  c o n c e rn in g

(1 )  th e  r a t e s  o r  fe e s  to  be ch arg ed  f o r  s e r v i c e s  re n d e re d  by 

th e  p u b l ic  f a c i l i t i e s ,  th e  re ve n u e  o f  w h ich  i s  p led g ed  to  th e  paym ent of 

th e  b o n d s ;

(2 )  th e  d e p o s it  and u se  o f  the  re ve n u e  o f  th e  p u b l ic  f a c i l i ­

t i e s ;

(3 )  th e  is s u a n c e  o f a d d i t io n a l  bonds p a y a b le  fro m  re v e n u e  o f  

th e  p u b l ic  f a c i l i t i e s ;

(4 )  th e  r ig h t s  o f  the  b o n d h o ld e rs  in  c a se  o f  d e f a u l t  i n  th e  

paym ent o f  th e  p r in c ip a l  o r  in t e r e s t  on th e  b o n d s, in c lu d in g  th e  a p p o in t 

ment o f  a r e c e i v e r  to  o p e ra te  th e  p u b l ic  f a c i l i t i e s ;

(5 )  o th e r  c o v e n a n ts  a s  th e  s t a t e  bond com m ittee  d e te rm in e s .
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John Nuveen & Co.lncorporated 209 South LaSalle Street,Chicago,Illinois 60604 (312) 621-3000

March 1, 1979

J. H. Hogan, Director 
Legislative Finance Division 
The Legislature 
State of Alaska 
Pouch "WF" - State Capitol 
Juneau, Alaska 99811

Subject: HB 241

Dear Mr. Hogan:

Your l e t t e r  of February 22 requested a response from us to the question 
of possible marketing problems for bonds of the State of Alaska carrying 
both a fu l l  f a i th ,  credit and resources pledge and a pledge of specific  
program revenues.

The short answer i s  there should be no marketing problems i f  such a pro­
vision were included on certa in  State bonds. This i s  not an unusual pro­
vision with respect to municipal bonds. I t  i s  used less perhaps in financing 
s ta te  projects than i t  i s  in financing local government projects. A bend of 
th is  type is  typically  referred to as "double barreled," referring  to the two 
d iffe ren t sources of security .

Acceptance in the marketplace varies , however, from issue to issue depending 
on the investors ' analysis of the quality  of the two pledges. I f  the fu l l  
fa ith  and credit pledge of an issuer is  small re la tiv e  to the size of the 
project being financed, then the specific  program revenues pledged would be 
the determining factor and the bonds would s e l l  l ike  revenue bonds. On the 
other hand, with the substan tia l impact of a large tax base v is-a-v is  the 
amount of debt service required for the project, then the bonds would trade 
like  general obligation bonds.

A further factor should be kept in mind: i f  bonds of th is  type can be shown
to be adequately serviced from the specific  revenues pledged, most analysts 
and investors would remove the amount of such bonds from the fu l l  fa ith  and 
credit debt when analyzing such debt, even though there would remain the 
l i a b i l i ty  of the fu l l  fa ith  and c red it  to service the bonds in the event 
that the specific revenues f e l l  short. A few analysts, however, would say 
that since the bonds carry the fu l l  fa ith  and c red it,  they must be included 
in the general obligation debt to ta ls .  I believe, however, that th is  is  a

BOND PROFESSIONALS SINCE 1890 OFFICES: CHICAGO,NEW YORK AND PRINCIPAL CITIES



J. H. Hogan, Director 
Legislative Finance Div. 
State of Alaska -  2  - M a r c h  1 ,  1 9 7 9

minority view. As long as a conservative analysis would indicate that 
bonds could reasonably be expected to be paid from the spec if ica lly  
pledged revenues, I believe that a general obligation debt statement 
would not be impacted by that debt.

I f  you need further discussion of th is  subject, please don't h es ita te  
to l e t  me know.

Sincerely,

JOHN NUVEEN & CO. INCORPORATED

Vice President & Manager 
Public Finance Department

WWF:RMc

cc: John Messenger, Acting
Commissioner of Revenue
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O r r i c k , H e r r i n g t o n , R o w l e y  5. S u t c l i f f e

C o u n s e l o r s  a n d  At t o r n e y s  a t  L aw
ELEVENTH FLOOR 

600 MONTGOMERY STREET
S a n  F r a n c i s c o , C a l if o r n ia  94111TELEPHONE (4IS) 392-1122

F e b r u a r y  27, 1979

Mr. J. H. Ho ga n 
D i r ec to r
L eg is l a t i v e  F i n a n c e  D i v i s i o n  
State of A l a s k a  
Pouch WF, S ta t e C a p i t o l  
Juneau, A l a s k a  99811

Re: H o u s e  Bill No. 241

Dear Mr. Hogan:

I r e c e i v e d  y o u r  lett e r of F e b r ua r y 22 yesterday. 
In r esponse to y o u r  qvestion:

The federal i nc om e t a x  status of state a.id local 
g ov er nm en t bonds m u s t  be d e t e r m i n e d  indiv i du al ly  b y  each 
issue or series. I can imag in e general o bl ig at io n bonds 
a d d it io na l ly  s e c u r e d  b y  r evenues w h i c h  w o u l d  be taxable 
"industrial d e v e l o p m e n t  bonds" u nd e r the rules of the I n­
ternal Revenue Service. I can also imagi n e gene ra l  o b l i g a­
tion bonds a d d i t i o n a l l y  s e c u r e d  by revenues on w h i c h  the in­
terest w o u l d  b e  e x e m p t  fr om  federal income taxation. If a 
future issue of bonds p u r s u a n t  to H ouse Bil l No. 241 w e r e  
he ld  to be taxable, tha t w o u l d  n o t  a f fe ct  the tax status of 
any o t h e r  gene ra l o b l i g a t i o n  bo n ds  of the State.

M or e generally, this bill seems to me to state 
only the bare b ones of the idea. If it is b e i n g  seriously 
considered, y o u  m ay wisli to e x p a n d  the language of the bill 
to mor e ad e qu at el y p r o vi de  for gene ra l obliga t io n b onds ad­
ditional ly  s e c ur e d b y  revenues. In that connection, I am 
e nc lo s i n g  a copy o f  a co mp ar ab le  C a l i f o r n i a  statute.

S in ce re ly  yours,

cc: Mr. John R. M e s s e n g e r

M. PETER ULLEVANO W'LUAM E. DONOVAN ROBERT J. GLOISTEIN W REECE BADER PAUL J.3AX MARTELLEN B.CATTANI WlLUAM L.RILEYe.Thomas untermanEDWARD 8.R00IN JACK E. FERGUSON ALVIN W. FAROO III JACK 8. OWENS WlLUAM F. ALDERMAN FlCHARO E.V. HARRIS 0. KIP E0WAR05 RAYMOND G. ELLIS STEVEN A.BRICK JOHN r SEEOAL

CABLE,*ORRICK” TELEX 34-0073

En cl os ur e
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JDiv. 2 BONDS

c) "Legislative body” m eans th e  legislative bodyxJi th e  local 
agen cy a^d efin ed  in Section 53000.

(d) "Reyenue-producing facility” m eans^nrim provem ent, works, 
system  o r facility  furnishing o r providm g^services o r products fo r 
which th e  local agency is a u th o riz ed j^ im p o se  a  charge.

(e) “Pledge” mekns p ledge^Ssign , place a  charge upon and place 
a  lien upon. (Added S tafe^O dC c. 1157, p. 2900, § 1.)
L ib ra ry references: StatutM</ $ ?W fl'; C J.S . Statutes '§ 315; W crds and Plirnses 

(Perm .Ed.)

§ 5 3 5 0 1  . / 'A p p lic a b il i ty  of article. ‘T^his article applies to  all local 
agenciesjvKich have th e  pow er to  issue general obligation bonds to  ac- 
qu ire^ tfonstruc t o r  finance a  revenue-proditcing facility. (Added 
Stats.1961, c. 1157, p. 2900, § 1.)

Ing

Llic

§ 5 3 5 0 2 .  A uthority  of legislative body to pledge revenues. In  
any  ordinance, resolution, o rder o r indenture providing fo r th e  issu­
ance of general obligation bonds of a local agency to  provide funds fo r  
th e  acquisition, construction o r financing of a  revenue producing fa ­
cility o r any addition to, o r extension o r im provem ent of a  revenue- 
producing facility, the legislative body of th e  local agency m ay pledge 
all o r  any p a rt of th e  revenues of such facility  to th e  paym ent o r ' 
security  of such general obligation bonds and, the in terest thereon  in 
s u c h ^ a n n e r ;a t t  such te rm sjas th e  4egislative-body m ay deem
advisable. (Added Stats.1961, c. 1157, p. 2900, § 1.) /  * .

Notes o f Decisions
ya.l rt > L.

L ibra ry references
Counties <3=187.
M uniripn l Corporations ©=050(15). 
C.J.S. Counties § 270.
C..T.S. Municipal Corporations § 1057.

I. in general
The 1950 bonds issued by Department 

of A irpo rts o f C ity o f Los Angeles were 
not payable out of a irp o rt revenue fund, 
and therefore 1003 amendment o f city 
charter to eliminate requirement th a t all 
o f fund, a fte r payment o f certa in curren t

... • *•'**
expenses, should be set aside fo r payment 
o f 1050 bonds did no t im pn ir security o f 
1050 bonds, where bonds on th e ir fact) 
stated tha t they were issued in compliance 
w ith § 43000 e t seq., tha t did not indicate 
tha t any particu la r fund should constitute 
security fo r indebtedness, and face o f each 
bon-* contained unconditional promise1 o f 
c ity to pay bearer amount stated on.-(>ree- 
entation and surrender o f bond. .C ity o f 
Los Angeles v. Dannenbrink (1065) 44 
Cnl.Rptr. 624, 234 C.A.2d 642.'

§ 5 3 5 0 3 .  Term s of pledge; powers of legislative body. In  con­
nection with such pledge th e  -legislative-bcdy m ay  provide in such 
ordinance, resolution, o rdep-o r-inden tu re  such covenants, promises, 
restrictions and provisions as i t  m ay deem necessary o r desirable in- 

I eluding, bu t no t limited to, covenants, promises, restrictions and pro­
visions rela ting  to th e  use of bond proceeds, th e  m aintenance, opera-

415



§ 5 3 5 0 3 CITIES, COUNTIES, ETC. Title 5

tion and  preservation of such facility, th e  ra te s  and charges to  be es­
tablished and collected fo r th e  services o r products furnished o r pro­
vided by such facility , th e  in cu rring  o f additional indebtedness payable 
from  such revenues, and th e  establishm ent, m aintenance and use of 
reserve funds, sinking funds, in terest and redem ption funds, m ainte­
nance and operation funds and o ther special funds fo r th e  paym ent 
o r security  of th e  bonds and the in terest thereon. In-eonneetien-with 

j iu e h ^ le d g g ^ 'd ‘ih"cdnh‘ectibh“\r ith '‘such^coveiiant3rpromises^jpestric- 
"tions and p row rions-tbeleg isla tive  body shall hgyer b u r  shall no t be 
limited to, the powers s p e w e d - im  th e  .Eexgriue Bond L aw  of 1941 
(C hap ter 6 o f-th is ' p a r t ) . (Added S ta ts .l9 6 l7 c rH 5 ? rP ^ 2 5 0 1 , § 1.)

Notes o f Decisions

I . In general
The 1956 boDde issued by Department of 

A irp o rts o f C ity o f Los Angeles were not 
payable oat o f a irp o rt revenue fund, and 
therefore 1963 amendment of city charter 
to eliminate requirement tha t a ll o f fund, 
a fte r payment o f certa in curren t expenses, 
should be set aside fo r payment o f 1956 
bonds did not im pa ir security o f 1956 
bondB, where bonds on the ir face stated

tha t they were issued in compliance w ith 
§ 43600 et seq. tha t did not indicate tha t 
any pa rticu la r fund should constitute se­
cu rity fo r indebtedness, and face o f each 
bond contained unconditional promise of 
city to pay bearer amount stated on pres­
entation and surrender o f bond. C ity of 
L ob Angeles v. Dannenbrink (1965 ) 44 
Cnl.Rptr. 624, 234 C.A.2d 642.

§ 5 3 5 0 4 .  Pledge and  paym ent and  security  provisions additional 
to  existing law. T he pledge and the  paym ent and security  provisions 
authorized by th is artic le  shall be in addition to, and not in derogation 
of, any  provisions perm itted  o r required by law, ch arte r o r th e  Consti­
tu tion  of the S ta te  of California rela ting  to paym ent of general obliga­
tion bonds from  th e  proceeds of ad valorem  taxes o r ad valorem  as­
sessm ents and re la ting  to  th e  levy and collection of such taxes o r as­
sessm ents. (Added Stats.1961, c. 1157, p. 2901, § 1.)

Notes o f Decisions

I. In general
The 1956 bonds issued by Department 

of A irp o rts o f C ity o f Los AngeleB were 
not pnyable out o f a irp o rt revenue fund, 
and therefore 1963 amendment o f city 
charter to eliminate requirement tha t all 
o f fund, a fte r payment o f certain curren t 
expenses, should be set aside fo r payment 
o f 1956 bonds did not im pa ir security o f 
1950 bonds, where bonds on t e ir faceuf<, w

stated tha t they were issued in compliance 
w ith § 43600 ct seq. th a t did not indicate 
tha t any particu la r fund should constitute 
security fo r indebtedness, and face o f each 
bond contained unconditional promise of 
city to pn.v bearer amount stated on pres­
entation and surrender of bond. C ity of 
Los Angeles v. Dnnnenhrink (1905 | 44 
Cnl.Rptr. 624, 234 C.A.2d 642.

§ 5 3 5 0 5 .  S ta tem en t of Intention. I f  the  legislative body intends 
to  exercise the  powers g ran ted  by th is  artic le  i t  shall m ake a  statement 
of such intention in any ordinance,, resolution"or o rder calling or pro­
viding fo r an  election to  authorize th e ,g en era l obligation bonds for 
a  revenue.producirig facility . Such sta tem ent.jnay  be general only or
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F e b r u a r y  22, 1979

J o h n  N u v e e n  & Co. I n c o r p o r a t e d  
209 S o u t h  L a S a l l e  S t r e e t  
C h i c a g o ,  I l l in oi s 60604

C. R i c h a r d  W a l k e r
O r r ic k,  Herri ng to n,  R o w e l y  & S u t c l i f f e
600 M o n t g o m e r y  S t r e e t
S a n  F r a n c i s c o ,  C a l i f o r n i a  94111

Subject: H B  241

T h e  e n c l o s e d  b i l l  is n o w  p e n d i n g  b e f o r e  the H o u s e  
F i n a n c e  C o m m i t t e e  a n d  in p r e p a r a t i o n  for d i s c u s s i o n  on the
b il l,  I a m  r e q u e s t i n g  y o u r  o f f i c i a l  o p i n i o n s  on the following:

F o r  J o h n  N u v e e n  & Co. r e s p o n s e :
W o u l d  a p l e d g e  of the "St a te 's  full faith, credit and l es ou rc es "
a n d  a  p l e d g e  of s p e c i f i c  p r o g r a m  r e v e n u e s  to a b o n d  issue 
c r e a t e  a p r o b l e m  in m a r k e t i n g  b o n d s  i s s ue d subj ec t to this 
p r o p o s e d  p r o v i s i o n ?

F o r  Orr i ck , H er ri n g t o n ,  R o w e l y  & S u t c l i f f  r e s p o n s e :
W o u l d  the p r o p o s e d  l a n g u a g e  h a v e  an a d v e r s e  e f f e c t  u p o n  the 
c u r r e n t  tax e x e m p t  s t a t u s  of S t a t e  of A l a s k a  g e n er a l o b l i g a t i o n  
b o n d s ?

S i n c e  the m e a s u r e  is c u r r e n t l y  u n de r c o n s i d e r a t i o n  by 
t he H o u s e  F i n a n c e  C o m m i t t e e  a n d  t h e  L e g i s l a t u r e  is g e n e r a l l y  
c o n c e r n e d  w i t h  an e x p e d i t i o u s  h a n d l i n g  of this y e a r ' s  business, 
w e  w o u l d  a p p r e c i a t e  y o u r  c o m m e n t s  o n  these and a ny o th er  
p o i n t s  y o u  m i g h t  feel i m p o r t a n t  as soon as possible.

Since r el y,

E n c l o s u r e :  HB 241

CC: J o h n  M es se n g e r ,  A c t i n g
C o m m i s s i o n e r  of R e v e n u e

1 - Q 1  L H
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H r  1
IN  THE HOUSE /  • . . B Y  GARDINER

1 1 .  2 . HOUSE B IL L  NO. 241

i l "  3 ’• ’ • ' ■ ' I N  THE LEGISLATURE OF THE STATE OF ALASKA

4
ELEVENTH LEGISLATURE -  F IRST SESSION

|v1 6 • . . .* A B IL L

6 F o r an A c t e n t i t l e d :  "A n A c t r e l a t i n g  t o  s t a t e  b o n d in g .

S?-i ■ 7 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

' W  8
*  S e c t io n  1 . AS 3 7 .1 5 .0 1 0  i s  amended b y  a d d in g  a new s u b s e c t io n  t o  r e a d :
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I n t r o d u c e d :  2 / 1 9 / 7 9
R e f e r r e d :  F i n a n c e

IN THE HOUSE BY GARDINER
HOUSE BILL NO. 241 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL
For an Act e n t i t le d :  "An Act re la t in g  to s ta te  bonding."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15.010 is  amended by adding a new subsection to read: 
(b) General obligation bonds issued for acquiring, constructing, 

improving and equipping a state-owned u t i l i t y  or other revenue-generat­
ing en terprise  may be additionally  secured by a pledge of the revenue 
derived from operation.

m
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ELEVENTH LEGISLATURE

L
• W A L-xm T. .

P a j ' e  1  o f  3
5 5 ^ , .  v, • HOUSE B I L L  NO. 2 4 3Bill/Resolution N o . ................. .............................................  ............. ............................... .........................
T i t l e  An Act  R e l a t i n g  to  t h e  l o a c h e r s  a n a l ' u b l i c  Empl oyoos R e t i rement  Sys t ems_____
Requested by_____________________________________________________________ Date______________ ■

II. FISCAL DETAIL 
Agency Affected A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s  

Ret'i r em an t  and  (Benfcn t s TPTksT
0 2 - 9 6 -H -0 1-01-01

Program Categor>’ Affected_________
BRU, Program, or Subprogram(s) Affected,
(Note: If  more than one budget component  is affected, separate linc-itcrn amounts and funding for each 

component in the analysis section.) 
r n w n r r i j R E S  (Thousands o f  Dollars)

• FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SFRV1CFS
700 TRAVEL

• •
400  COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 TRS STATE MATCH
100 BENEFITS 19.8 21.7 T O 26 . 3 2 8 . 9

FUNDING (Thousands of  Dollars)

GENERAL FUND 16.2 17 .9 19.7 2 1 . 5 2 3 . 6
FEDERAL FUNDS 0 . 9 1 .0 1.1 1.2 1 .3
VETERAN'S FUND • 0.1 0.1
FISH t< GAME FUND ' "CJTT..... U. l 0.1 072 0 . 2
HIGHWAY FUND 0. 3 0 . 3 0 . 3 0 . 3 0 .4
AIRPORT FUND 0 . 6 0 . 6 0 . 7 0 . 8 0 . 8
CAPITA! FUND 1.7 1 .8 2 . 0 2 . 2 2 . 5
PERS
TRS

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

HI. ANALYSIS (Sec Fiscal Note Preparation Instructions, Srction III)

1. F i s c a l  impac t  on t h e  P u b l i c  Employees '  R e t i r e m e n t  System i s  due p r i m a r i l y  to  
the  removal o f  t h e  one y e a r  l i m i t  i n  which t o  c l a i m  and v e r i f y  m i l i t a r y  s e r v i c e .

2 .  I n c r e a s e  i n  S t a c c  c o n t r i b u t i o n  r a t e  would be .0082% o f  c o v e r e d  p a y r o l l  ea c h  
y e a r  based  on an e s t i m a t e d  FY 80 co ver ed  S t a t e  p a y r o l l  o f  $ 2 4 1 , 0 0 0 ,0 0 0  
i n c r e a s i n g  a t  10% a n n u a l l y .

IV. DATE 2/13/79____________ PREPARED BY f o n l - D '. Arno l d t ,  D i r e c t o r  T___
A G E N C Y   Ln v i s i o n o f  R e t i r e m e n t  f. B e n e f i t s

Original: Legislative Finance P H O N E __________ 465- 4460__________
cc: Budget and Management

Prime Sponsor (First Legislator Named)



I.

• JLlSCALJiCLTE.

S L  No*_____________ HOUSE B I L L  NO. 2 4 3 __________________
Title An A ct  R e l a t i n g  t o  t h e  T e a c h e r s '  and h i h l i c  Employees1 R e t i r e m e n t  Sys tems  
Requested by_____________________________________________________________Date________________

P a g e  2 o f  3

II. FISCAL DETAIL
Agency Affected A d m i n i s t r a t i o n  -  D iv i s i o n  o f  R e t i r e m e n t  and B e n e f i t s
Propram Category Affected________  Re-: *»vf.:nen t  and Bfcnefi ts  ( IRS)
BRU, Propram, or Subprogram^) Aff cc tc d_  .u -U- l ) l -Ui -U2
(Note: If more than one budget component is - -cted, separate line-ilcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

■ FY 79 FY 80 FY81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
?no TRAVEL
2fl0 CONTRACTUAL
400 COMMODITIES
SOO ' EQUIPMENT
600 LAND & STRUCTURES
700 TRS STATE MATCH 28.0 30.8 33.9 37.3 41.0
ion RFI.'FFTTS 6.4 7.0 7.7 8.5 9.4

TOTAL 34.4 37.8 41.6 45.8 50.4

FUNDING (Thousands of Dollars)

GENERAL FUND 34.4 37.8 41.6 45.8 50.4
FEDERAL FUNDS
VETERAN'S FUND
FISH ?i GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAP1TAI FUND
PERS
TRS

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 111)

J .  F i s c a l  imp ac t  on t h e  T e a c h e r s '  R e t i r e m e n t  System duo t o  t h e  f o l l o w i n g :

a .  Removes t h e  "55 y e a r s  o ld "  age r e q u i r e m e n t  b e f o r e  a s p o u s e ' s  p e n s i o n  
can  be p a i d .  1 4 . 2 5 . 164( b ) .

b .  P r o v i d e s  a b e n e f i t  f o r  a s u r v i v i n g  spouse  wi th  minor  c h i l d r e n  whose
sp o u s e  was on d e f e r r e d  v e s t e d  s t a t u s .  1 4 . 2 5 . 1 6 2 ( a ) .

c .  I n c r e a s e s  from 7551 t o  10075 th e  b e n e f i t  f o r  t h e  b e n e f i c i a r y  o f  a
t e a c h e r  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  who d i e s .  1 4 . 2 5 . 1 6 2 ( d ) .

2 I n c r e a s e  in  combined TRS S t a t e  Match and d i s t r i c t  c o n t r i b u t i o n  r a t e  would be .024255 
o f  c o ve r ed  p a y r o l l  each y e a r  Lased on an e s t i m a t e d  FY 80 c o v e r e d  TRS p a y r o l l  o f  
$ 2 3 1 , 0 0 0 ,0 0 0  i n c r e a s i n g  a t  1055 a n n u a l l y .

3 .

IV. DATE

A d m i n i s t r a t i v e  c o s t s  as  a t t a c h e d  (Tage 3) 

2 / 1 3 / 7 9  _________

Oiiginal: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)
O f f ic e  o f the  G overnor (K e it h  Sp e ck in g )

33-001  (Rev. 12/78) ...................... ...

.PREPARED BY Paul  B. A r n o l d t ,  D i r e c t o r __________
AGENCY   D i v i s i o n  pi R e t i r e m e n t  & B e n e f i t s
P H O N E _____ 4 6 5 - 4 4 6 0
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.ASSUKPTICSS:
1. Is tl'-a le i F120 payroll (Total System)
2. Suite ronlrilmttoa Bate to IV-d B ill
3. Stale TPS Hitching F.alc to fund t i l l
4. • School Pi s tric t Pate to fund B ill

(231,033,003■012!£.01211.01211

tOST /MUSIS:

lojtlcper
1. Dcpartnenl of Fdecatlen
2. University of Alaska

3. State TI’.S Hitching

Payroll Bate tost Ajvrpjni.'T ton

J 6,000.000 X .01211 
$ <7,090,030 X .01211

$ 726< 6,027 To Their Budget 
To Tl.eir Budget

$231,000,003 X .C-T21S $27,951 To TBS Hatch

State IBS Regular Budget: 
Personal Services 
Travel 
Contractual 
foi/rjdi tics 
Igulpcnt

COST TO SfATC Hi fVPO

$ -0- $ -0- $ -0- $ -0-
$3-1,354

To Pcrscoal Service 
To TrevrT 
To Conttactual 
To Cece,odilies 
To iquiy-ynl

5. All School Oistrlcts $178,000,000 X .01211 121,530

TOTAL COSl lit FT(>3 lH !ie !£

F.WMS:
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v IX, T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A

C ' V-" E L E V E N T H  LEGISLATURE
Page 1 of 3

FISC AT. NOTF.

I. REQ U EST
B ill/R esolu tion  No. SCS CSHB 243___________  ___________________________________
Title An Act  R e l a t i n g  t o  t h e  T e a c h e r s 1 and P u b l i c  E m p lo y e e s1 R e t i r e m e n t  System s 

v' ”  D ate.R equested  by_

II. FISCA L D ETA IL
A gency A ffected  A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  and  B e n e f i t s  
Program  Category A ffected_ L a b o r  S e r v i c e s
BRU, Program , or S ubprogram (s) A ffected 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 1  (PERSj
(N o te : I f  m ore th an  one b u d g e t co m po n en t is affected , separa te  Iine-item  am o u n ts  and funding  fo r  each 

com ponen t in  the analysis section .)
EX PEN D ITU RES (T h ou sand s o f  Dollars)

FY  80 FY  81 FY  82 FY  83 FY  84 F Y  85oo

PE R SO N A L SERV ICES
200 T R A V E L •

300 CO N TRA C TU A L *

400 COMMODITIES
500 EOUIPM ENT
600 LAN D & STRU C TU RES
700 STATE TRS MATCHING :
100 BENEFITS 2 1 .6 2 3 .7 2 6 .1 2 8 .7 81 .6

TO TA L 2 1 -6 2 3 .7 2 6 .1 2 8 .7 3 1 .6

FU N D IN G  (Thousands o f  D ollars)

.GENERAL FUND 1 7.7 1 9 .5 2 1 . 5 2 3 . 6 2 5 . 9
FE D E R A L  FUNDS 1 . 0 1 .1 1 .2 1 .3 • 1 .4
VETERAN'S FUND .1 .1
FISH & GAME FUND .1 .1 .1 .1 .2
HIGHWAY FUND .3 .3 .3 .3 .4
AIRPORT FUND .6 .7 .8 .9 .9
CAPITAL FUND 1 .9 2 . 0 2 .2 2 . 4 2 . 7
PERS
TRS 1

POSITIONS NONE

FU LL TIM E 1
PA R T TIM E 1
TEM PO RA RY ____ ___ .1 .. . .  .

III. A N ALYSIS (See Fiscal N o te  P rep ara tio n  In stru c tion s, Section  III)

1. F i s c a l  im p a c t  on t h e  P u b l i c  Employees '  R e t i r e m e n t  System i s  due p r i m a r i l y  t o  t h e
removal  o f  t h e  one y e a r  l i m i t  i n  which  t o  c l a i m  and v e r i f y  m i l i t a r y  s e r v i c e .

2. I n c r e a s e  i n  S t a t e  c o n t r i b u t i o n  r a t e  would be .0082% o f  c o v e r e d  p a y r o l l  e a c h  y e a r
b ased  on an e s t i m a t e d  FY 81 c o v e r e d  S t a t e  p a y r o l l  o f  $ 2 6 3 ,0 0 0 ,0 0 0  i n c r e a s i n g  a t
10% a n n u a l l y .

IV. DATE - 2 / 2 5 / 8 0 -

Original: Legislative Finance 
cc: Budget and M anagem ent

Prim e Sponsor (F irst L eg isla to r N am ed) 
O f f i c e  o f  t h e  G o v e r n o r

PR E PA R E D  BY
A G EN CY   ___
P H O N E ________

Pau l  B. A r n n l d t , - D i r e c t o r
D i v i s i o n  o f  R e t i r p m p n t  ft R.
4 6 5 -4 4 6 0

> n p t i  t g

S e n a t e  
( K e i t h  S p e c k i n g )

F i n a n c e  Committee
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FISCAL NOTF.

I. REQU EST
Bill /Resolut ion No.__________SCS CSHB 243 _________________________________________________
Titie An A c t  R e l a t i n g  t o  t h e  T e a c h e r s '  and P u b l i c  E m p lo y e es1 R e t i r e m e n t  System 
Requested by________ ‘_______________________________________________________D a te________________

II. F ISCAL DETAIL
Agency Affected  A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s ____________________
Program Category Affected Labor  S e r v i c e s  and  E l e m e n t a r y  & S e c o n d a ry  E d u c a t i o n  
BRU, Program, or  Subprogram(s) Affected 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 2  (TRS) 0 2 - 1 1 - 8 - 0 2 - 0 1 - 0 0  (TRS MATCH)' 
(Note:  I f  more  than one budget  componen t  is affected, separate line-item am ounts  and funding for  each 

co m po n en t  in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 . FY  81 FY 82 FY 83 FY 84 FY 85oo

PERSON AL SERVICES
200 T R A V E L
300 CO NTRACTUAL *

400 COMMODITIES500 EOUIPMENT
600 LAND & STRUCTURES
700 STATE TRS MATCHING 2 8 . 1 3 0 . 9 3 4 . 0 3 7 .4 4 1 .1ooI—i BENEFITS 5 .0 5 . 5 6 . 1 6 .7 7 .4

T O T A L 3 3 .1 3 6 . 4 4 0 . 1 4 4 . 1 4 8 . 5

FUN D IN G  (Thousands o f  Dollars)

G E N E R A L  FUND 3 3 .1 3 6 . 4  I 4 0 . 1 4 4 . 1 4 8 . 5
FE D E R A L  FUNDS
VETERAN'S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND
PERS
TRS

POSITIONS NONE

FULL TIME 1
PART TIME 1
TEM PORARY

III. ANALYSIS (See Fiscal Note Preparat ion Instruct ions,  Section III)

1. F i s c a l  im p a c t  on t h e  T e a c h e r s '  R e t i r e m e n t  System due t o  t h e  f o l l o w i n g :

a .  Removes t h e  "55 y e a r s  o l d "  age r e q u i r e m e n t  b e f o r e  a s p o u s e ' s  p e n s i o n  can  
be p a i d .  AS 1 4 . 2 5 . 1 6 4 ( b ) .

b .  P r o v i d e s  a b e n e f i t  f o r  a s u r v i v i n g  sp o u s e  w i t h  m in o r  c h i l d r e n  whose s p o u s e
was on d e f e r r e d  v e s t e d  s t a t u s .  AS 1 4 . 2 5 . 1 6 2 ( a ) .

c .  I n c r e a s e s  from 75% t o  100% t h e  b e n e f i t  f o r  t h e  b e n e f i c i a r y  o f  a t e a c h e r
r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  who d i e s .  AS 1 4 . 2 5 . 1 6 2 ( d ) .

2 .  I n c r e a s e  i n  combined TRS S t a t e  Match and d i s t r i c t  c o n t r i b u t i o n  r a t e  would be .0242% 
o f  c o v e r e d  p a y r o l l  e a c h  y e a r  b a se d  on an e s t i m a t e d  FY 81 c o v e r e d  TRS p a y r o l l  o f  
$ 2 3 2 , 5 0 0 , 0 0 0  i n c r e a s i n g  a t  10% a n n u a l l y .

3. A d m i n i s t r a t i v e  c o s t s  a s  a t t a c h e d  (Page  3 ) .

IV. DATE _________________ PREPARED BY Paul  B. A r n o l d t , .  D i r e c t o r _______________
A G E N C Y __________  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s

Original: Legislative Finance P H O N E ________________ 4 6 5 -4 46 0
cc: Budget and M anagement

Prime Sponsor (F irst Legislator N am ed) S e n a t e  F i n a n c e  Committee
O f f i c e  o f  t h e  G o v e rn o r  ( K e i t h  S p e c k i n g )
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ATTACHMENT

ASSUMPTIONS:

1.
2.
3 .
4 .

E s t i m a t e d  FY 81 P a y r o l l  ( T o t a l  Sys tem ) = $ 2 3 2 ,5 0 0 ,0 0 0
S t a t e  C o n t r i b u t i o n  R a te  t o  Fund B i l l  
S t a t e  TRS M atch ing  R a te  t o  Fund B i l l  
School  D i s t r i c t  R a te  t o  Fund B i l l

.0121%

.0121%

.0121%

COST ANALYSIS:

1.
2.

3.

4 .

5.

Employer

D e p t ,  o f  E d u c a t i o n  
U n i v e r s i t y  o f  A la sk a

S t a t e  TRS M atch ing

S t a t e  TRS R e g u l a r  B u d ge t :  
P e r s o n a l  S e r v i c e s  
T r a v e l  
C o n t r a c t u a l  
Commodi t ies  
Equipment

COST TO STATE IN FY 81

P a y r o l l R a te  Co s t

$ 4 , 0 0 0 , 0 0 0  x .0121% $ 484
$ 3 7 , 0 0 0 , 0 0 0  x .0121% $ 4 ,4 7 7

$ 4 ,9 6 1
$ 2 3 2 ,5 0 0 ,0 0 0  x .0121% $28 ,1 3 3

$ -0- 
$ -0- 
$ -0- 
$ -0- 
$ -0-

$ 33 ,0 94

A l l  School  
D i s t r i c t s

A p p r o p r i a t i o n

To T h e i r  Budget  
To T h e i r  Budget

To TRS Match

To P e r s o n a l  Svcs .  
To T r a v e l  
To C o n t r a c t u a l  
To Commodit ies  
To Equipment

$ 1 9 1 ,5 0 0 ,0 0 0  x .0121% $23 ,1 72

TOTAL COST IN FY 81 $56 ,2 66

REMARKS:
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FISCAL NOTF.

I. R E Q U E S T  '
Bill /Resolut ion No. SCS CSHB 243___________ _______________________________________________ — ____ —
Title An Act  R e l a t i n g  t o  t h e  T e a c h e r s '  and P u b l i c  Employees* R e t i r e m e n t  Systems 
Requested by  : _______________________ D a te _______________________ __

>, jj^ T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A  Page 1 of 3
V  " E L E V E N T H  LEGISLATURE

II. FISCAL DETAIL
Agency Affected A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s ____________
Program Category Affected____________ Lab o r  S e r v i c e s ______________________________________________
BRU, Program, or Subprogram(s)  Affected 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 1  (PERS)
(Note:  I f  more  than one budge t  co m po n en t  is affected, separate  l ine-item a m o u n t s  and funding for each 

com ponen t  in the analysis sect ion.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 . F Y  81 FY  82 F Y  83 F Y  84 F Y  85
100 PE R SO N A L  SERVICES •

200 T R A V E L
300 CO NTRACTU AL *
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 STATE TRS MATCHING .•

100 BENEFITS 2 1 . 6 2 3 .7 2 6 .1 2 8 . 7 3 1 .6
TO TA L 2 1 ,6 2 3 .7 2 6 .1 2 8 . 7 3 1 .6

FUNDIN G (Thousands o f  Dollars)

G EN ER A L FUND 17.7 19.5 2 1 . 5 2 3 . 6 2 5 . 9
FE D E R A L  FUNDS I—» O 1 .1 1 .2 1 .3 ' 1 .4
VETERAN'S FUND .1 .1
FISH & GAME FUND .1 .1 .1 .1 .2
HIGHWAY FUND .3 .3 .3 .3 .4
AIRPORT FUND .6 .7 .8 .9 .9
CAPITAL FUND 1 1 .9 2 . 0 2 .2 2 . 4 2 . 7
PERS
TRS

POSITIONS NONE

FU LL TIME 1
PART TIME 1 ,
TEM PORA RY ................... _1

III. ANALYSIS (See Fiscal N o te  Prepara t ion Instruct ions,  Sect ion III)

1. F i s c a l  im p a c t  on t h e  P u b l i c  Employees '  R e t i r e m e n t  Sys tem  i s  due p r i m a r i l y  t o  t h e  
removal  o f  t h e  one y e a r  l i m i t  i n  wh ich  t o  c l a i m  and v e r i f y  m i l i t a r y  s e r v i c e .

2. I n c r e a s e  i n  S t a t e  c o n t r i b u t i o n  r a t e  would be .0082% o f  c o v e re d  p a y r o l l  e a ch  y e a r  
based  on an e s t i m a t e d  FY 81 c o v e re d  S t a t e  p a y r o l l  o f  $ 2 6 3 ,0 0 0 ,0 0 0  i n c r e a s i n g  a t  
10% a n n u a l l y .

IV. DATE 2 / 2 5 / 8 0 - P R EPA R ED  BY
AGENCY „_____
P H O N E ________

/ M 'A ,
Paul. B. ArnnlHt -D.i r e -c t ac -
Pi v i s  io n  o f  R e t i r e m e n t .  & R ° pp
465-4460Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor  (First  Legislator Named)  S e n a t e  F i n a n c e  Committee 
O f f i c e  o f  t h e  G o v e r n o r  ( K e i t h  S p e c k i n g )

ih ± s -



The primary yoal of the Divis ion of  Retirement and Benef i ts  Is to  adm ini s t e r  s p e c i f i c  b e n e f i t  programs es t a b l i sh e d  by s t a t u t e  for  the 
S ta te  of Alaska and p a r t i c i p a t i n g  p o l i t i c a l  su bd iv i s ion s .  The secondary goal 1s to provide Information to the l e g i s l a t i v e  process ,  c o l ­
l e c t i v e  bargaining process ,  and a d m in is t r a t iv e  process .  Seme of the primary funct ions o f  the d i v i s i o n  a r e :  to maintain records ;  to 
d isseminate information and provide counseling to members of  the var ious  re t i re me nt  systems regarding programs, re t i r e m en t ,  socia l  s e c u r i t y ,  
hea l th  and l i f e  insurance programs and the defe r red compensation p lan ;  to analyze and recommend s t a t u t o r y  changes to the l e g i s l a t u r e  for 
a l l  b e n e f i t  programs In ordor to remain conpo t l t lvo  with those programs of fered  by o ther  oinployersj to t e s t i f y  beforo the l e g i s l a t u r e  on 
proposed l e g i s l a t i o n  a f f ec t i ng  the var ious  b e n e f i t  programs; and to ensure th a t  c o r r e c t  b e n e f i t  payments or  refunds a re  made to employees 
or  b e n e f i c i a r i e s  in a t imely manner. The FY 81 request  Includes funding to adminis te r  the S ta te  Supplemental Benef i t s  Program, which re ­
placed the Federal Social Secur i ty  program on January 1 , 1980.

' STATE OF ALASKA —  BUDGET UNIT SUMMARY 1 0 : 2 3  1 / 1 1 / 8 0

CATEGORY: GENERAL GOVERNMENT PROGRAM: RETIREMENT t BENEFITS
AGENCY: DEPARTMENT OF ADMINISTRATION

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80  SUPL 80 RP 81  CONT. REQUEST GOVERNOR HOUSE SENATE

P . E . R . S . 6 2 8 .  A 6 4 1 . 7 6 3 2 . 2 6 9 5 . 0 82 4  . 2 8 3 7 . 4 8 6 2 . 5
T . R . 5 . 6 2 1 . 7 . 6 3 5 . 8 5 0 r . 8 644  . 5 7 0 9 . 7 7 2 3 . 0 74 9 . 4
OTHER BENEFITS 2 1 5 . 1 2 2 2 . 3 2 1 8 . 4 7 1 9 . 1 6 0 3 . 4 6 6 7 . 9 6 8 7 . 5

K M  TOTAL 1 4 6 5 . 2 1 4 9 9 . 8 1 3 5 1 . 4 2 0 5 8 . 6 2 1 3 7 . 3 2 2 2 8 . 3 2 2 9 9 . 4

MX CHANGE VERSUS 80  AUTH 3 .  8X 8 . 2/i 1 1 . 6 5 i - 1 0 0  . 05i - 1 0 0 . 0>i

OBJECT DESCRIPTION
•

PERS.  SERV. 736 . 3 7 1 7 . 1 7 4 7 . 0 1 0 0 3 . 8 1 0 6 4 . 6 1 1 1 1 . 4 1 1 8 2 . 5
TRAVEL 4 6 . 2 4 6 . 2 3 1 . 4 5 8 . 3 66 . 2 6 6 . 2 6 6 . 2
CONTRACTUAL 574 .6 660  .1 4 9 8 . 5 7 7 3 .  0 794 .0 8 3 6  .7 83 6  .7
COMMODITIES 9 . 7 9 . 3 6 . 0 1 1 . 4 1 3 . 1 1 3 . 5 1 3 . 5
EQUIPMENT 7 . 2 7 . 2 8 . 6 4 7 . 7 4 . 5 6 . 7 6 . 7
LANDS/BLDG5 4 6 . 1 4 4 . 3 4 4 . 3 44 . 3
GRANTS, CLMS 5 9 . 9 5 9 . 9 5 9 . 9 87 . 0 1 1 8 . 2 1 1 8 . 2 1 1 8 . 2
MISC. 3 1 . 3 3 1 . 3 3 2 . 4 3 1 . 3 3 1 . 3

FUNDING SOURCE
GENERAL FUND 1 6 8 . 8 1 7 4 . 8 1 7 0 . 9 1 8 5 . 5 1 3 1 . 7 1 9 6 . 2 2 0 1 . 6
PGM RECEIPTS 4 6 3 . 7 3 9 7 . 3 3 9 7 . 3 4 08 . 4
OTHER FUNDS 1 2 9 6 . 4 1 3 2 5 . 0 1 1 8 0 . 5 1 4 0 9 . 4 1 6 0 8 . 3 1 6 3 4 . 8 1 6 8 9 . 4

MM GENERAL FUND CHANGE VS. 80 AUTH - 2 9 . 0 / i 5.1'/. 8 .6 / i - 1 0 0 . OX - 1 0 0  . 05i

POSITIONS
FULL-TIME 3 0 . 0 3 0 . 0 3 0 . 0 3 7 . 0 4 2 . 0 4 4 . 0 4 4 . 0
TEMPORARY 4 . 0
STAFF MONTHS 360 . 0 3 6 0 . 0 3 6 0 . 0 4 5 0 . 2 4 8 9 . 0 5 1 3 . 0 5 1 3 . 0



FISCAL NOTF.

I. REQU EST
Bil l/Resolut ion N o .__________ECS CSHB 243_______________________________________________________
Title An A c t  R e l a t i n g  t o  t h e  T e a c h e r s 1 and P u b l i c  E m p lo y e e s1 R e t i r e m e n t  System 
Reques ted  by________ ;_______________________________________________________ D a te________________

* „ THE LEGISLATURE O F  T H E  STATE O F  A L A S K A  p ? f
E L E V E N T H  LEGISLATURE y '

II. FISCAL DETAIL
Agency A f f e c t e d  A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s
Program Category Affected L ab o r  S e r v i c e s  and E l e m e n t a r y  & S e c o n d a r y  E d u c a t i o n
BRU, Program, or  Subprogram(s)  Affected 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 2  (TRS) 0 2 - l l - 8 - 0 2 - 0 1 - 0 0 ~ ( T R S  MATCH]" 
(Note:  I f  m ore  than one  budget  co m ponen t  is affected, separate line-item amounts  and funding fo r  each 

co m ponen t  in t he  analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 .F Y  81 FY 82 FY 83 FY  84 FY 85
J00 PE RSON AL SERVICES
200 TRAVEL.. .
?OQ CONTRACTUAL *
400 COMMODITIES500 EQUIPMENT
600 LAND & STRUCTURES
700 STATE TRS MATCHING 2 8 . 1 3 0 . 9 3 4 . 0 3 7 . 4 4 1 . 1
100 BENEFITS 5 . 0 5 . 5 6 .1 6 . 7 7 . 4

TO T A L 3 3 . 1 3 6 .4 4 0 .1 4 4 . 1 4 8 . 5

FUN D IN G  (Thousands o f  Dollars)

G E N E R A L  FUND 3 3 . 1 3 6 . 4 4 0 . 1 4 4 .1 4 8 . 5
F E D E R A L  FUNDS
VETERAN'S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND
PERS
TRS

POSITIONS NONE

FU LL TIME
PART TIME
TEM PORARY

III. ANALYSIS (See Fiscal Note Preparation Instruct ions,  Sect ion III)

1. F i s c a l  im p a c t  on t h e  T e a c h e r s '  R e t i r e m e n t  System due t o  t h e  f o l l o w i n g :

a .  Removes t h e  "55 y e a r s  o l d "  ag e  r e q u i r e m e n t  b e f o r e  a s p o u s e ' s  p e n s i o n  can 
be p a i d .  AS 1 4 . 2 5 . 1 6 4 ( b ) .

b .  P r o v i d e s  a b e n e f i t  f o r  a s u r v i v i n g  sp o u s e  w i t h  m in o r  c h i l d r e n  whose sp o u s e
was on d e f e r r e d  v e s t e d  s t a t u s .  AS 1 4 . 2 5 . 1 6 2 ( a ) .

c .  I n c r e a s e s  f ro m  75% t o  100% t h e  b e n e f i t  f o r  t h e  b e n e f i c i a r y  o f  a t e a c h e r
r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  who d i e s .  AS 1 4 . 2 5 . 1 6 2 ( d ) .

2 .  I n c r e a s e  i n  combined TRS S t a t e  Match and d i s t r i c t  c o n t r i b u t i o n  r a t e  would be .0242% 
o f  c o v e r e d  p a y r o l l  e a c h  y e a r  b a s e d  on an e s t i m a t e d  FY 81 c o v e r e d  TRS p a y r o l l  o f  
$ 2 3 2 , 5 0 0 , 0 0 0  i n c r e a s i n g  a t  10% a n n u a l l y .

3.  A d m i n i s t r a t i v e  c o s t s  a s  a t t a c h e d  (Page  3 ) .

IV. DATE 2 / 2 5 / 8 0
PREPAR ED BY
AGENCY ______
PHONE ________

Paul  B. A r n o l d t .  Pi r e c t o r
D i v i s i o n  o f  R e t i r e m e n t  A B e n e f i t s
4 6 5 -4 46 0Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor  (First Legislator Named)  S e n a t e  F i n a n c e  Committee
O f f i c e  o f  t h e  G o v e r n o r  ( K e i t h  S p e c k i n g )
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ATTACHMENT

ASSUMPTIONS:

1. E s t i m a t e d  FY 81 P a y r o l l  ( T o t a l  System ) = $ 2 3 2 ,5 0 0 ,0 0 0
2 .  S t a t e  C o n t r i b u t i o n  Ra te  t o  Fund B i l l  = .0121%
3. S t a t e  TRS M atch ing  Rate  t o  Fund B i l l  = .0121%
4. School  D i s t r i c t  R a te  t o  Fund B i l l  = .0121%

COST ANALYSIS:

1.
2.

3.

4.

5.

Employer

D ep t ,  o f  E d u c a t i o n  
U n i v e r s i t y  o f  A la s k a

S t a t e  TRS M atch ing

S t a t e  TRS R e g u l a r  Bu d ge t :  
P e r s o n a l  S e r v i c e s  
T r a v e l  
C o n t r a c t u a l  
Commodit ies  
Equipment

P a y r o l l Ra te  Cos t

$ 4 , 0 0 0 , 0 0 0  x .0121% $ 484
$ 3 7 , 0 0 0 , 0 0 0  x .0121% $ 4 ,4 7 7

$ 4 ,9 6 1
$ 2 3 2 ,5 0 0 ,0 0 0  x .0121% $28 ,1 3 3

$ -0- 
$ -0- 
$ -0- 
$ -0- 
$ -0-

COST TO STATE IN FY 81 $33 ,0 94

A l l  School
D i s t r i c t s  $ 1 9 1 ,5 0 0 ,0 0 0  x .0121% $23 ,1 72

TOTAL COST IN FY 81 $56 ,2 66

A p p r o p r i a t i o n

To T h e i r  Budge t  
To T h e i r  Budge t

To TRS Match

To P e r s o n a l  Sv cs .  
To T r a v e l  
To C o n t r a c t u a l  
To Commodit ies  
To Equipment

REMARKS:



C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

F e b r u a r y  2 7 ,  1 9 7 9  D a t e :   "  ! J' ^
M r.  S p e a k e r :

T h e  C o m m i t t e e  on  FINANCE________________________ h a s  h a d  IIB_2 4 3 ___________

".An A c t  r e l a t i n g  to teachers' a n d  public employees' retirement' 
eff. date."

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ^ 1  do  p a s s  [ ] do  n o t  p a s s

[ ] do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r   [ ] new t i t l e

a n d  r e c o m m e n d s  ____ ____

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  N ; e W - F i s c a l  N o t e
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Referred: State A ffairs and 
Finance
I n t r o d u c e d :  2 / 1 9 / 7 9

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 243
IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act e n t i t le d :  "An Act re la t in g  to  teachers ' and public employees'
retirem ent; and providing for an effec tive  da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.25 is  amended by adding new sections to read:

Sec. 14.25.012. PURPOSE AND EFFECTIVE DATE. (a) The purpose of 
th is  chapter is  to encourage qua lif ied  teachers to enter and remain in 
service with p a rt ic ip a tin g  employers by estab lish ing  a system for the 
payment of retirem ent, d is a b i l i ty ,  and death benefits  to or on behalf 
of the members.

(b) The system created became effec tive  as of July 1, 1955, a t  
which time contributions by the p a rt ic ip a tin g  employers and members 
began.

Sec. 14.25.015. ADMINISTRATOR. The commissioner sha ll  appoint 
an administrator of the system.

* Sec. 2. AS 14.25.030 is  amended to read:
Sec. 14.25.030. DUTIES OF THE ADMINISTRATOR. The adm inistrator

shall
(1) es tab lish  and maintain an adequate system of accounts 

for the retirement fund;
(2) approve or disapprove claims for retirement benefits

[SALARY];
(3) serve as secretary  of the board and keep an o f f ic ia l  

record of a l l  proceedings;
(4) publish annually a report showing the f inancia l con-
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d ition  of the retirement fund; and
(5) do whatever e lse  may be necessary to carry out the 

purposes of th is  chapter.
* Sec. 3. AS 14.25.035(e) is  amended to read:

(e) The board sh a ll  serve as an appeal board and sha ll  hold 
hearings a t  the request of an employer, member [EMPLOYEE], annuitant, 
or any beneficiary  on [IN REGARD TO RULINGS OR] decisions made by the 
adm inistrator [OF THE TEACHERS’ RETIREMENT SYSTEM]. The board sha ll  
submit i t s  findings to the adm inistrator. The board sha ll  hold 
annually one or more public hearings to discuss proposed changes in 
the [TEACHERS' RETIREMENT] system and to consider and adopt resolutions 
which might apply to th is  system.

* Sec. 4. AS 14.25.035 is  amended by adding a new subsection to read:
(h) The board may waive the requirements of AS 14.25.173 in 

accordance with AS 14.25.175.
* Sec. 5. AS 14.25 i s  amended by adding a new section to read:

Sec. 14.25.043. RE-EMPLOYMENT OF RETIRED MEMBERS. I f  a re t i re d  
member again becomes an active member, no benefit payments may be made 
during the period of re-employment. The retirement benefit  must be 
suspended for the en tire  school year i f  the teacher is  re-employed as 
an active teacher for a period equivalent to a year of serv ice . During 
the period of re-employment, deductions from the member's salary w ill  
be made in accordance with AS 14.25.050. Upon subsequent retirem ent, 
the re t i r e d  member is  e n t i t le d  to receive an additional benefit  based 
on the credited  service and the average base salary during the period 
of re-employment in accordance with AS 14.25.110.

* Sec. 6. AS 14.25.055 is  amended to read:
Sec. 14.25.055. SUPPLEMENTAL CONTRIBUTIONS BY TEACHERS. I f  a 

teacher is  married or has a minor child  and wishes to make his spouse
-2- HB 243
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or minor child  e l ig ib le  for a spouse's pension or a su rv ivo r 's  allow­
ance, he may e lec t  to make a supplemental contribution of an additional 
one per cent of h is base salary  within 90 days of his entry in to  p a r t i ­
c ipation in  the system, or within 90 days of his marriage, or within 
90 days of the b ir th  or adoption of a child  dependent upon him, or 
during any open enrollment period authorized by the Teachers' R e tire ­
ment System Board. Once an election  is  made under th is  section , sup­
plemental contributions must be made whenever contributions are r e ­
quired under AS 14.25.050 unless the teacher executes a w ritten  waiver 
with the adm inistrator. The execution of a waiver re linquishes a l l  
r ig h ts  and benefits  previously accrued under AS 14.25.162 and 14.25.164.

* Sec. 7. AS 14.25.060(a) is  amended to read:
(a) I f  a member has m ili ta ry  service or Alaska Bureau of Indian 

A ffairs (BIA) service, or i f  a member joined the system before July 1, 
1978 [1977] and has credited [CREDITABLE] outside service , [OR IF A MEM­
BER HAS MILITARY SERVICE OR ALASKA BUREAU OF INDIAN AFFAIRS (BIA) 
SERVICE,] the member is  indebted to the retirement fund as follows:

(1) At the time of f i r s t  becoming a member of the system, 
the arrearage indebtedness is  seven per cent of the base salary  m ulti­
p lied  by the to ta l  number of years of credited [CREDITABLE] outside, 
m ilita ry  and Alaska BIA service. Compound in te re s t  a t  the ra te  p re­
scribed by regulation shall be added to the arrearage indebtedness 
beginning July 1, 1963, or a t  the time of f i r s t  becoming employed as a 
member, whichever is  la te r ,  to the date of payment or the date of 
retirem ent, whichever occurs f i r s t .

(2) I f  a member terminates from the system and is  sub­
sequently reemployed as a member, the arrearage indebtedness to the 
retirement fund for outside, m ili ta ry , or Alaska BIA service accumu­
lated  in the interim is  seven per cent of the base salary  upon re-
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entering membership service, m ultip lied  by the number of years of 
interim outside, m il i ta ry , and Alaska BIA service. Compound in te re s t  
a t  the ra te  prescribed by regulation  sh a ll  be added to the arrearage 
indebtedness beginning July 1, 1963, or the date of reemployment as a 
member, whichever is  la te r ,  to the date of payment or the date of 
retirem ent, whichever occurs f i r s t .

* Sec. 8. AS 14.25.060(b) is  amended to read:
(b) I f  a member jo ins the system on or a f te r  July 1, 1978 and 

has credited  [CREDITABLE] outside service, the member may claim th is  
service. I f  claimed, the member is  indebted to the retirement fund as 
follows:

(1) The arrearage indebtedness is  the fu l l  a c tu a r ia l  cost
of providing benefits  for the service being claimed. Compound in te re s t  
a t  the ra te  prescribed by regulation  sha ll  be added to the arrearage 
indebtedness beginning the date the ac tu a ria l  cost is  established to 
the date of payment or the date of retirement, whichever occurs f i r s t .

(2) I f  a member terminates from the system and is  subse­
quently reemployed as a member, the arrearage indebtedness for outside 
service during the interim is  the f u l l  ac tu a ria l  cost of providing 
benefits  for the interim service being claimed. Compound in te re s t  at 
the ra te  prescribed by regulation sha ll  be added to the arrearage 
indebtedness beginning the date the ac tu a ria l  cost is  established to 
the date of payment or the date of retirement, whichever occurs f i r s t .

(3) A member who jo ins the system on or a f te r  July 1, 1978 
[AND CLAIMS ALASKA BIA SERVICE IS EXEMPT FROM (1) AND (2) OF THIS SUB­
SECTION WITH RESPECT TO THAT SERVICE. HIS ARREARAGE INDEBTEDNESS FOR 
THE ALASKA BIA SERVICE SHALL BE CALCULATED UNDER (a) OF THIS SECTION. 
HOWEVER, SUCH A MEMBER] may claim no more than five years Alaska BIA 
service. A [THIS PARAGRAPH DOES NOT APPLY TO A] member who has, a t
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the time he claims Alaska BIA service, a vested m ili ta ry  or federal 
retirement b e n e f i t , or a [. A] member who acquires a vested m ili ta ry  
or federal retirement benefit a f te r  claiming Alaska BIA service [UNDER 
THIS PARAGRAPH] sh a ll  have h is  arrearage indebtedness for th a t  service 
recalculated  under (1) or (2) of th is  subsection, as appropriate, 
re tro ac tiv e  to the date he claimed the service.

* Sec. 9. AS 14.25.061(a) is  amended to read:
(a) A member who was not subject to the provisions of th is  

chapter, but who becomes subject to them because of a le g is la t iv e  
change, may e lec t  to receive c red it  for re tro ac tiv e  [CREDITABLE] s e r ­
vice by contributing to the retirement fund an amount equal to the 
contributions the member [HE] would have made had the member [HE] been 
subject to the provisions of th is  chapter for those years of r e t r o ­
active [CREDITABLE] service a f te r  June 30, 1955. Retroactive c o n tr i­
butions are not required for re tro ac tiv e  [CREDITABLE] service before 
July 1, 1955. Compound in te re s t  a t  the ra te  prescribed by regulation  
sha ll  be added to the re troac tive  indebtedness from July 1, 1966 or 
the time of f i r s t  becoming e l ig ib le  under th is  chapter, whichever is  
l a te r ,  to the date of payment or the date of retirem ent, whichever 
occurs f i r s t .

* Sec. 10. AS 14.25.061(b) ip amended to read:
(b) I f  re tro ac tiv e  indebtedness contributions have been made for 

re troac tive  [CREDITABLE] service before July 1, 1955, the member is 
e n t i t le d  to a refund of those re troac tive  indebtedness contribu tions.

* Sec. 11. AS 14.25.062 is: amended to read:
Sec. 14.25.062. REINSTATEMENT INDEBTEDNESS. A [IF A] teacher 

who has received a refund of contributions in accordance with AS 14.25.- 
150 [SEC. 150 OF THIS CHAPTER] is  [REEMPLOYED IN MEMBERSHIP SERVICE,
HE IS ] indebted to the retirement fund in the amount of the to ta l
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refund. Compound in te re s t  a t  the ra te  prescribed by regu la tion  sh a ll  
be added to the reinstatement indebtedness from the date of the refund 
to the date of repayment or the date of retirem ent, whichever occurs 
f i r s t .

* Sec. 12. AS 14.25 is  amended by adding a new section to read:
Sec. 14.25.063. PAYMENT OF INDEBTEDNESS. (a) For purposes of 

th is  chapter, a member does not have to be re-employed under th is  
system in  order to make indebtedness payments. However, a former 
member must be re-employed under th is  system in order to make indebted­
ness payments. Payments apply f i r s t  to accrued in te r e s t  and then to 
p rinc ipa l.

(b) I f  the member has not paid the fu l l  amount of indebtedness 
owing to the system by the date of application for retirem ent, he may 
e lec t e ither:

(1) option one — to have any retirement benefit  which 
becomes due the member withheld u n t i l  the to ta l  amount withheld is  
equal to the outstanding indebtedness due the system; or

(2) option two — to cancel the outstanding indebtedness to 
the system by accepting an ac tu a ria l ly  reduced annuity for l i f e .

(c) I f  option one under (b)(1) of th is  section is  e lected , the 
member may pay a l l  or any part of the outstanding indebtedness a t  a 
la te r  date. However, option two under (b)(2) of th is  section , i f  
elected, is  irrevocable.

* Sec. 13. AS 14.25.065(b) is  amended to read:
(b) The contributions of employers under AS 14.25.070 must [SEC. 

70 OF THIS CHAPTER SHALL] be transmitted [BY A SCHOOL DISTRICT] to the 
administrator a t  the close of each pay period. I f  the contributions 
are not submitted within 15 days of the close of each payroll period, 
in te re s t  must be assessed on the outstanding contributions at one and
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one-half times the m o s t  recent actuar i a l l y  d e t e rmined rate of earnings

for the system from the date th a t contributions were o r ig in a lly  due.
In addition, the amount of the contributions and in te r e s t  may [SHALL] 
be deducted by the Department of Education from the s ta te  funds due 
the school d i s t r i c t  and the amount so deducted [SHALL BE] transmitted 
to the adm inistrator for deposit in  the retirement fund. Amounts due 
from the [THE] University of Alaska and in te re s t  as prescribed in th is  
section [SHALL FORWARD ITS CONTRIBUTION TO THE ADMINISTRATOR WITHIN 15 
DAYS OF THE CLOSE OF EACH PAYROLL PERIOD FOR DEPOSIT IN THE RETIREMENT 
FUND. IF THE CONTRIBUTIONS ARE NOT SUBMITTED WITHIN 15 DAYS OF THE 
CLOSE OF EACH PAYROLL PERIOD, THE AMOUNT OF THE CONTRIBUTIONS] may 
[SHALL] be deducted by the commissioner of administration from any 
s ta te  funds due the University of Alaska and the amount deducted 
[SHALL BE] transmitted to the adm inistrator for deposit in the r e t i r e ­
ment fund.

* Sec. 14. AS 14.25.100 is  amended to read:
Sec. 14.25.100. CREDIT FOR SERVICE IN THE ARMED FORCES. (a) A

member [TEACHER] who served as an active member of the armed forces of
the United States [AFTER DECEMBER 31, 1939] may receive credited 
[CREDITABLE] service under th is  [RETIREMENT] system up to a maximum of
five years. Each 12 months of m il i ta ry  service equals one school
year, and lesse r  m ili ta ry  periods w ill  be determined for c red i t  pur­
poses in a proportionate ra t io  to a year. To receive credited  [CREDIT­
ABLE] service under th is  section, the member [TEACHER] must have 
received a discharge other than dishonorable. Credit for service in 
the armed forces sha ll  be granted only i f  the member [TEACHER] makes 
contributions for the service in the same manner as required for 
outside service under AS 14.25.060 [SEC. 60 OF THIS CHAPTER]. The 
m ilitary  service* credited under th is  section shall be included in the
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1

10 year l im ita tion  of outside service as specified  in AS 14.25.060 
[SEC. 60 OF THIS CHAPTER], except i f  entry in to  the armed forces is  
immediately preceded by Alaska membership service and following d is ­
charge is  continued by Alaska membership service within one year 
th e rea f te r ,  service may not be counted for purposes of determining the 
ap p licab il i ty  of the 10 year l im ita tion  on outside service.

(b) Where a member  [TEACHER] is  unable to resume teaching in a 
public school within one year following discharge because of h o s p i ta l i ­
zation, reh ab il i ta t io n  tra in ing , a d is a b i l i ty  derived while in  the 
armed forces, or other l ike  circumstances, the administrator sha ll  
determine the allowance or disallowance of any service in  the armed 
fo rces .

(c) Repealed by sec. 7 ch. 155 SLA 1376.
(d) Repealed by sec. 7 ch. 155 SLA 1976.
(e) A member [TEACHER] may not be credited with the same period

of service in the armed forces under th is  section i f  c red it  for tha t 
m ilita ry  service was granted under the public employee's retirement 
system (AS 39.35). The combined period of m ili ta ry  service claimed 
under th is  section and AS 39.35 may not exceed five years.

* Sec. 15. AS 14.25.110 is  repealed and re-enacted to read:
Sec. 14.25.110. RETIREMENT BENEFITS. (a) A member is  e l ig ib le  

for a normal retirement benefit a f te r  meeting any one of the following:
(1) a t  le a s t  15 years of credited service , the l a s t  five of 

which have been membership service, for a member f i r s t  hired before 
July 1, 1975, and has atta ined  the age of 55 years;

(2) a t le a s t  eight years of membership service and has 
a tta ined  the age of 55 years;

(3) a t le a s t  five years of membership service and a t  le a s t  
three years of Alaska BIA service and has a tta ined  the age of 55
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(4) a t le a s t  25 years of credited  serv ice , the l a s t  f ive  of 
which have been membership service;

(5) a t le a s t  20 years of membership service; or
(6) a t  le a s t  20 years of combined membership service and 

Alaska BIA service, the l a s t  f ive of which have been membership s e r ­
vice.

(b) A member i s  e l ig ib le  for an early  retirement b en efit  upon 
completing e i th e r  of the service requirements in (a )(1) , (2), or (3) 
of th is  section and a tta in in g  the age of 50 years.

(c) The burden is  on the applicant to prove e l i g i b i l i t y  for 
retirement benefits  to the fu l l  sa t is fa c t io n  of the adm inistrator.

(d) The monthly amount of a retirement benefit  for a member who 
has paid the fu l l  amount of any indebtedness is  two per cent of the 
member's average base salary during any three school years of member­
ship service times the years of credited service, including credited  
f rac tion a l years. An ac tuaria l  adjustment must be made for early  
re tirem en t.

(e) The monthly amount of a retirement benefit must be d e te r­
mined in accordance with (d) of th is  chapter as i t  i s  in e f fec t  on the 
date of termination of the member's l a s t  segment of employment.

(f) The annual amount of retirement benefits  for a r e t i r in g  
member who was a member of the retirement system established by the 
Retirement Act of 1945 may not be less than $975 plus 10 per cent of 
the to ta l  contribution made by the member to the retirement fund of 
1945.

(g) A member who is  e l ig ib le  for a service retirement salary  
under th is  chapter or the retirement system of 1945 is  e n t i t le d  to a 
benefit of a t  le a s t  $20 per month for each year of credited  service,
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not including adjustments made under AS 14.25.142 or 14.25.143. I f  
the member elected option two ,under AS 14.25.063(b)(2) for payment of 
any indebtedness when he i n i t i a l l y  applied for a retirem ent b en efit ,  
or i f  he elected  to receive an early  retirement benefit  under (b) of 
th is  section, the resu ltin g  benefit  reduction continues in e f fe c t .

(h) The monthly retirement benefit for a member who was receiving 
a retirement benefit  on July 1, 1955 is  $50 a month, i f  the member was 
a t  lea s t  55 years of age on July 1, 1955.

( i)  Benefits payable under th is  section accrue from the f i r s t  
day of the month a f te r  which a l l  of the following requirements are 
met: (1) the member meets the e l i g ib i l i t y  requirements of th is
section; (2) the member terminates employment; and (3) the member 
applies for retirem ent. Benefits are not payable under th is  section 
during a school year in which c red it  for a fu l l  year of service is 
granted. The benefits  are payable the l a s t  day of the month. I f  
payment is  delayed, a re tro ac tiv e  payment must be made for the month
in which a benefit i s  payable under th is  section.

* Sec. 16. AS 14.25.125(c) is  amended to read:
(c) Membership service for which contributions were refunded is  

not c red itab le  under th is  section unless the refunded contributions 
have been repaid. For purposes of th is  section, a member or former 
member does not have to be re-employed under thxs system in order to 
repay refunded contributions. Compound in te re s t  a t the ra te  prescribed 
by regulation must be added to the reinstatement indebtedness from the
date of the refund to the date of repayment.
* Sec. 17. AS 14.25.130 is  amended to read:

Sec. 14.25.130. DISABILITY BENEFITS [ELIGIBILITY FOR DISABILITY 
RETIREMENT]. (a) A member [TEACHER IN MEMBERSHIP SERVICE] who has 
become permanently disabled, as defined in AS 14.25.220 a f te r  July 1,
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1966 [SEC. 220 OF THIS CHAPTER], before age 55 and who has [HAD] five 
or more [MEMBERSHIP] years of membership service may be r e t i r e d  by the 
adm inistrator as of the f i r s t  day of the month following the permanent 
d is a b i l i ty .  After [THE ADMINISTRATOR, AFTER) a report of medical 
examination of the member, an application [TEACHER] and other requested 
information [THE ADMINISTRATOR MAY REQUEST] has been submitted, the 
administrator sha ll  determine i f  [CERTIFY THAT] the member [TEACHER] 
is  physically or mentally incapacitated for [THE] further performance 
of duty, and i f  [THAT] the incapacity is  l ike ly  to be permanent and 
whether [THAT] the member [TEACHER] should receive d is a b i l i ty  benefits  
[BE RETIRED].

[ (b) A TEACHER RETIRED BECAUSE OF DISABILITY UNDER THIS SECTION 
WHO SUBSEQUENTLY RECOVERS FROM THE DISABILITY IS NOT ENTITLED TO ANY 
DISABILITY RETIREMENT SALARY FROM THE FIRST DAY OF THE MONTH FOLLOWING 
RECOVERY.]

(c) Once each year during the f i r s t  five years following appoint­
ment to [RETIREMENT OF A TEACHER FOR] d isa b i l i ty  under th is  section, 
and once every three-year period th e rea f te r ,  the administrator may 
require a disabled member [TEACHER] who has not a tta ined  e l i g i b i l i t y  
for normal retirement to undergo a medical or mental examination by a 
competent physician. The administrator sha ll  suspend any d is a b i l i ty  
benefit  [RETIREMENT ALLOWANCE] for a disabled member [TEACHER] who 
refuses to undergo a physical or mental examination when requested [BY 
THE ADMINISTRATOR] under th is  section.

(d) The amount of the d is a b i l i ty  benefit is  equal to  50 per 
cent of the member's base salary  immediately before becoming disabled. 
The d is a b i l i ty  benefit  is  increased by 10 per cent for each dependent 
ch ild , up to a maximum of four dependent children.

(e) Benefits payable under th is  section accrue from the f i r s t
-11- HB 2 4 3
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day of the month a f te r  which the following requirements are met: (1)
the member meets the e l i g i b i l i t y  requirements of th is  section ; and (2) 
the member terminates employment. The benefits  are payable the l a s t  
day of the month. I f  payment is  delayed, a re troac tive  payment must 
be made to cover the period of deferment. The la s t  payment fo r  a 
dependent child  must be for the month In which the child  ceases to be 
a dependent child . The l a s t  payment for the disabled member must be 
made for the month in which the disabled member recovers from h is  
d i s a b i l i ty ,  dies, or is  e l ig ib le  for normal retirement.

* Sec. 18. AS 14.25.143(a) is  amended to read:
(a) When the adm inistrator determines tha t the cost of l iv ing  

has increased and th a t the financia l condition of the retirem ent fund 
permits, the administrator [HE] may increase a l l  annu itan t 's  [SERVICE 
RETIREMENT] and su rv ivo r 's  benefits  [SALARIES] to r e f le c t  th is  cost of 
liv ing  increase.

* Sec. 19. AS 14.25.160 is  repealed and re-enacted to read:
Sec. 14.25.160. DEATH BENEFITS. (a) Upon rece ip t of a valid  

claim and proof of the death of a member who has not made supplemental 
contributions or whose supplemental contributions under AS 14.25.055 
were made for less than one year of membership service, a death benefit  
w ill  be paid to the benefic ia r ies  the member has designated in w riting
and f i le d  with the adm inistrator. I f  the member fa iled  to designate a)
beneficiary , or i f  no designated beneficiary  survives the member, the 
payments w il l  be made as follow s:

(1) to the surviving spouse;
(2) i f  there is  no surviving spouse, to the surviving 

children in equal amounts;
(3) i f  there is  no surviving ch ild , to the surviving parents 

in equal amounts; or
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(4) i f  there is  no surviving parent, to the member's e s ta te .
(b) Upon the death of an active member who meets the conditions 

specified in (a) of th is  section, the amount of the death benefit  is  
the sum of the following less any retirement benefit  previously 
received by the member:

(1) the member's mandatory contribution account;
(2) $100 times the years of membership service;
(3) $1,000; and
(4) $500 i f  the deceased member is  survived by one or more 

dependent children a t  the time of death.
(c) I f  the sum of (b)(2) and (3) of th is  section exceeds $3,000, 

only $3,000 may be added to amounts under (b)(1) and (4) in calcu­
la tin g  the death benefit under (b) of th is  section.

(d) Upon the death of an inactive member who meets the conditions 
specified in (a) of th is  section, payment is  the amount determined in 
(b)(1) of th is  section.

(e) Upon the death of a disabled member who is  not e l ig ib le  for 
normal retirement and who meets the conditions specified  in (a) of 
th is  section, payment is  the amount determined in (b) of th is  section.

(f) Upon the death of a r e t i re d  member who meets the conditions 
specified in (a) of th is  section, payment is  the amount determined in
(b)(1) of th is  section less a l l  retirement benefits paid to the 
deceased member.

(g) I f  supplemental contributions have been made under AS 14.25.- 
055, benefits may be payable under AS 14.25.162 or 14.25.164 i f  the 
deceased member meets the e l i g ib i l i t y  requirements of one of those 
sec t io n s .

(h) Payment made to a beneficiary under th is  section i s  in  place 
of any other benefit  under th is  chapter.
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*  S e c .  2 0 .  AS 1 4 . 2 5 . 1 6 2  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 2 .  S U R V I V O R ' S  ALLOWANCE. ( a )  I f  a n  a c t i v e  o r  d i s ­

a b l e d  m e m b e r  d i e s  a n d  l e a v e s  a  d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  

c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  o n e  y e a r  

o f  c r e d i t e d  s e r v i c e ,  a  s u r v i v o r ' s  a l l o w i n c e  i s  p a y a b l e  u n d e r  ( b )  o f  

t h i s  s e c t i o n .  I f  a  r e t i r e d  m e m b e r  o r  a  d e f e r r e d  v e s t e d  m e m b e r  d i e s  

a n d  l e a v e s  a  d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  

m a d e  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  f i v e  y e a r s  o f  c r e d i t e d  s e r v i c e ,  a  

s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  ( b )  o f  t h i s  s e c t i o n .  A p p l i c a t i o n  

f o r  t h e  s u r v i v o r ' s  a l l o w a n c e  m u s t  b e  m a d e  i n  w r i t i n g  t o  t h e  a d m i n i s t r a ­

t o r .

( b )  A s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s  

f o l l o w s :

( 1 )  a n  a l l o w a n c e  o f  1 0  p e r  c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  

i m m e d i a t e l y  b e f o r e  t h e  m e m b e r ' s  d e a t h ,  r e t i r e m e n t ,  o r  d i s a b i l i t y  m u s t  

b e  p a i d  f o r  e a c h  d e p e n d e n t  c h i l d ;  i f  t h e r e  a r e  f o u r  o r  m o r e  d e p e n d e n t  

c h i l d r e n ,  t h e  t o t a l  a m o u n t  p a i d  t o  t h o s e  c h i l d r e n  m u s t  b e  4 0  p e r  c e n t  

o f  t h e  m e m b e r ' s  b a s e  s a l a r y  b e f o r e  h i s  d e a t h ,  r e t i r e m e n t ,  o r  d i s ­

a b i l i t y ,  p a i d  i n  e q u a l  a m o u n t s  t o  e a c h  c h i l d ;  t h e  a l l o w a n c e  m u s t  b e  

r e c o m p u t e d  f o r  t h e  m o n t h  i n  w h i c h  t h e  n u m b e r  o f  d e p e n d e n t  c h i l d r e n  i s  

l e s s  t h a n  f o u r  a n d  t h e  b e n e f i t s  m u s t  b e  d e c r e a s e d  a c c o r d i n g l y ;  i f  a  

d e p e n d e n t  c h i l d  w h o  i s  a t  l e a s t  1 9  y e a r s  o l d  b u t  l e s s  t h a n  2 3  y e a r s  

o l d  i s  o u t  o f  s c h o o l  f o r  m o r e  t h a n  o n e  s e m e s t e r ,  p a y m e n t s  o f  t h e  

d e p e n d e n t  c h i l d ' s  b e n e f i t s  t e r m i n a t e  p e r m a n e n t l y ;  t h e  a d o p t i o n  o f  a  

d e p e n d e n t  c h i l d  d o e s  n o t  t e r m i n a t e  t h e  s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  

u n d e r  t h i s  s e c t i o n ;

( 2 )  a n  a l l o w a n c e  o f  3 5  p e r  c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  

m u s t  b e  p a i d  t o  t h e  m e m b e r ' s  s u r v i v i n g  s p o u s e  a s  l o n g  a s  t h e r e  i s  a n  

e l i g i b l e  d e p e n d e n t  c h i l d  a s  d e t e r m i n e d  u n d e r  ( b ) ( 1 )  o f  t h i s  s e c t i o n ;
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i f  t h e r e  i s  n o  s u r v i v i n g  s p o u s e ,  a n  a l l o w a n c e  o f  1 0  p e r  c e n t  o f  t h e  

m e m b e r ' s  b a s e  s a l a r y  m u s t  b e  p a i d  t o  e a c h  c o u r t - a p p o i n t e d  g u a r d i a n ;

( 3 )  w h e n  n o  f u r t h e r  b e n e f i t s  a r e  p a y a b l e  u n d e r  t h i s  s e c t i o n ,  

t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  w o u l d  h a v e  b e e n  p a i d  u n d e r  AS

1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  t o  t h e  m e m b e r ,  s p o u s e ,  g u a r d i a n ,  o r  

d e p e n d e n t  c h i l d r e n  u n d e r  t h i s  s e c t i o n  m u s t  b e  p a i d  t o  t h o s e  b e n e f i c i ­

a r i e s  d e s c r i b e d  i n  AS 1 4 . 2 5 . 1 6 0 ( a ) ;

( 4 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 4 .

( c )  T h e  s u r v i v o r ' s  a l l o w a n c e  a c c r u e s  f r o m  t h e  f i r s t  d a y  o f  t h e  

m o n t h  f o l l o w i n g  t h e  d e a t h  o f  a  m e m b e r  a n d  i s  p a y a b l e  o n  t h e  l a s t  d a y  

o f  t h e  m o n t h .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  b e  

m a d e  f o r  t h e  m o n t h  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n .

T h e  l a s t  p a y m e n t  i s  f o r  t h e  m o n t h  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  

t h i s  s e c t i o n .

*  S e c .  2 1 .  AS 1 4 . 2 5 . 1 6 4  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 4 .  S P O U S E ' S  P E N S I O N .  ( a )  I f  a n  a c t i v e  o r  d i s a b l e d  

m e m b e r  d i e s ,  a  p e n s i o n  i s  p a y a b l e  t o  t h e  m e m b e r ' s  s p o u s e  i f  t h e  m e m b e r  

m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  o n e  

y e a r  o f  c r e d i t e d  s e r v i c e .  I f  a  r e t i r e d  m e m b e r  o r  d e f e r r e d  v e s t e d  

m e m b e r  d i e s ,  a  p e n s i o n  i s  p a y a b l e  t o  t h e  m e m b e r ' s  s p o u s e  i f  t h e  

m e m b e r  m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  

f i v e  y e a r s  o f  c r e d i t e d  s e r v i c e .  A p p l i c a t i o n  f o r  t h e  s p o u s e ' s  p e n s i o n  

m u s t  b e  m a d e  i n  w r i t i n g  t o  t h e  a d m i n i s t r a t o r .

( b )  A s p o u s e ' s  p e n s i o n  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s  f o l l o w s :

( 1 )  a  s p o u s e ' s  p e n s i o n  i s  e q u a l  t o  5 0  p e r  c e n t  o f  t h e  

r e t i r e m e n t  b e n e f i t  t h a t  t h e  d e c e a s e d  m e m b e r  w a s  r e c e i v i n g ;  i f  t h e  

m e m b e r  w a s  n o t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  t h e  s p o u s e ' s  p e n s i o n  i s  

e q u a l  t o  5 0  p e r  c e n t  o f  t h e  a m o u n t  t h e  m e m b e r  w o u l d  h a v e  r e c e i v e d ,
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b a s e d  o n  t h e  m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  a n d  c r e d i t e d  s e r v i c e  t o  t h e  

d a t e  o f  t h e  m e m b e r ' s  d e a t h  a n d  a s s u m i n g  t h a t  t h e  m e m b e r  w o u l d  h a v e  

b e e r ,  e l i g i b l e  f o r  a  n o r m a l  r e t i r e m e n t  b e n e f i t  a s  o f  t h a t  d a t e ;

( 2 )  i n  t h e  e v e n t  o f  t h e  d e a t h  o f  a  m e m b e r ' s  s p o u s e  w h o  i s  

r e c e i v i n g  a  s p o u s e ' s  p e n s i o n ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  

w o u l d  h a v e  b e e n  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  t o  t h e  

m e m b e r ,  s p o u s e ,  g u a r d i a n ,  o r  d e p e n d e n t  c h i l d r e n ,  m u s t  b e  p a i d  t o  t h o s e  

b e n e f i c i a r i e s  d e s c r i b e d  i n  AS 1 4 . 2 5 . 1 6 0 ;

( 3 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 2 .

( c )  T h e  s p o u s e ' s  p e n s i o n  a c c r u e s  f r o m  t h e  f i r s t  d a y  o f  t h e  m o n t h  

f o l l o w i n g  t h e  d e a t h  o f  a  m e m b e r  a n d  i s  p a y a b l e  o n  t h e  l a s t  d a y  o f  t h e  

m o n t h .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  b e  m a d e  f o r  

t h e  m o n t h  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n .  T h e  l a s t  

p a y m e n t  i s  f o r  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  d i e s .

*  S e c .  2 2 .  AS 1 4 . 2 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 2 5 . 1 7 5 .  WAIVER OF AD JU ST M EN T S.  ( a )  U p o n  a p p e a l  o f  a n  

a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  

m a y  w a i v e  a n  a d j u s t m e n t  o r  a n y  p o r t i o n  o f  a n  a d j u s t m e n t  m a d e  u n d e r  AS

1 4 . 2 5 . 1 7 3  i f

( 1 )  t h e  a d j u s t m e n t  o r  p o r t i o n  o f  t h e  a d j u s t m e n t  w i l l ,  i n  

t h e  o p i n i o n  o f  t h e  b o a r d ,  c a u s e  u n d u e  h a r d s h i p  t o  t h e  m e m b e r  o r  b e n e ­

f i c i a r y ;

( 2 )  t h e  m e m b e r  i s  r e t i r e d  o r  h a s  s u b m i t t e d  n o t i f i c a t i o n  o f  

i m p e n d i n g  r e t i r e m e n t  t o  h i s  e m p l o y e r  t o  b e  e f f e c t i v e  n o  l a t e r  t h a n  1 8 0  

d a y s  a f t e r  t h e  a d j u s t m e n t  w a s  m a d e ;  o r  t h e  b e n e f i c i a r y  w a s  e l i g i b l e  t o  

r e c e i v e  o r  w a s  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  c h a p t e r  b e f o r e  t h e

a d j u s t m e n t ;

( 3 )  t h e  a d j u s t m e n t  w i l l  r e s u l t  i n  a  l o s s  o f  e l i g i b i l i t y  f o r
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b e n e f i t s  f o r  t h e  m e m b e r  o r  b e n e f i c i a r y  o r  r e s u l t  i n  a  r e d u c t i o n  o f  

b e n e f i t s  b e i n g  r e c e i v e d  b y  t h e  m e m b e r  o r  b e n e f i c i a r y  o f  $ 5 0  p e r  m o n t h  

o r  m o r e ;

( 4 )  t h e  a d j u s t m e n t  w a s  n o t  t h e  r e s u l t  o f  e r r o n e o u s  i n f o r ­

m a t i o n  s u p p l i e d  b y  t h e  m e m b e r  o r  b e n e f i c i a r y ;

( 5 )  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e ,  t h e  m e m b e r  o r  b e n e f i ­

c i a r y  r e c e i v e d  c o n f i r m a t i o n  f r o m  t h e  a d m i n i s t r a t o r  t h a t  h i s  r e c o r d s  

w e r e  c o r r e c t ;  a n d

( 6 )  t h e  m e m b e r  o r  b e n e f i c i a r y  h a d  n o  r e a s o n a b l e  g r o u n d s  t o  

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e .

( b )  I n  o r d e r  t o  o b t a i n  c o n s i d e r a t i o n  o f  a  w a i v e r  u n d e r  t h i s  

s e c t i o n ,  t h e  a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  m u s t  a p p e a l  t o  t h e  b o a r d  

i n  w r i t i n g  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  o f  n o t i c e  t h a t  h i s  r e c o r d s  

h a v e  b e e n  a d j u s t e d .  T h e  b o a r d  s h a l l  r u l e  o n  h i s  a p p e a l  i n  w r i t i n g  

w i t h i n  1 2 0  d a y s  a f t e r  i t s  r e c e i p t .

( c )  T h e  b o a r d  m a y ,  a t  i t s  d i s c r e t i o n ,  c o n d u c t  a  h e a r i n g  o n  a n  

a p p e a l  u n d e r  t h i s  s e c t i o n .  I n  r e a c h i n g  a  d e c i s i o n  o n  a n  a p p e a l ,  t h e  

b o a r d  m a y  i s s u e  s u b p o e n a s ,  a d m i n i s t e r  o a t h s ,  a n d  c o m p e l  t h e  a t t e n d a n c e  

a n d  t e s t i m o n y  o f  w i t n e s s e s ,  t h e  t a k i n g  o f  d e p o s i t i o n s ,  t h e  s u b m i s s i o n  

o f  a f f i d a v i t s , a n d  t h e  p r o d u c t i o n  o f  d o c u m e n t s  a n d  r e c o r d s .

( d )  T h e  b o a r d  m a y  i m p o s e  c o n d i t i o n s  o n  g r a n t i n g  a  w a i v e r  w h i c h  

i t  c o n s i d e r s  e q u i t a b l e .  T h e s e  c o n d i t i o n s  m a y  i n c l u d e  r e q u i r i n g  t h e  

m e m b e r  j r  b e n e f i c i a r y  t o  m a k e  a d d i t i o n a l  c o n t r i b u t i o n s  t o  t h e  s y s t e m .

( e  i T h e  b o a r d  m a y  r e c o n s i d e r  a  r u l i n g  u n d e r  t h i s  s e c t i o n  u p o n  

r e q u e s t  o f  t h e  m e m b e r  o r  b e n e f i c i a r y  o r  t h e  a d m i n i s t r a t o r  i f  t h e  

r e q u e s t  i s  r e c e i v e d  w i t h i n  3 0  d a y s  a f t e r  t h e  i n i t i a l  r u l i n g .  A n y  

m o d i f i c a t i o n  o f  t h e  i n i t i a l  r u l i n g  m u s t  b e  m a d e  w i t h i n  3 0  d a y s  a f t e r  

r e c e i p t  o f  a  r e q u e s t  f o r  r e c o n s i d e r a t i o n .

( f )  R u l i n g s  a n d  m o d i f i c a t i o n s  o f  r u l i n g s  u n d e r  t h i s  s e c t i o n
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( g )  R u l i n g s  o n  a p p e a l s  a n d  r e q u e s t s  f o r  r e c o n s i d e r a t i o n  u n d e r  

t h i s  s e c t i o n  m a y  b e  a p p e a l e d  b y  a n  a g g r i e v e d  m e m b e r  o r  b e n e f i c i a r y  t o  

t h e  s u p e r i o r  c o u r t  f o r  a b u s e  o f  d i s c r e t i o n .

*  S e c .  2 3 .  AS 1 4 . 2 5 . 1 7 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 7 7 .  E F F E C T  OF AMENDMENTS,  ( a )  A n  a m e n d m e n t  t o  t h i s

c h a p t e r  i s  n o t  r e t r o a c t i v e  u n l e s s  i t s  r e t r o a c t i v i t y  i s  e x p r e s s l y  

s t a t e d  w i t h i n  t h e  a m e n d m e n t .

( b )  T h e  m o n t h l y  a m o u n t  o f  a n y  b e n e f i t  p a y a b l e  u n d e r  t h i s  c h a p t e r  

w i l l  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r

i n  e f f e c t  o n  t h e  d a t e  o f  t e r m i n a t i o n  o f  t h e  m e m b e r ' s  l a s t  s e g m e n t  o f

e m p l o y m e n t .

*  S e c .  2 4 .  AS 1 4 . 2 5 . 2 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 0 .  EXEMPTION FROM TAXATION AND P R O C E S S .  B e n e f i t s  

[T E A C H E R S '  RETIREMENT S A L A R I E S ]  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  r e t i r e m e n t  

f u n d  o n  b e h a l f  o f  t h e  m e m b e r s  [TE AC H ER S]  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  

a n d  m u n i c i p a l  t a x e s  a n d  a r e  n o t  s u b j e c t  t o  a n t i c i p a t i o n ,  a l i e n a t i o n ,  

s a l e ,  t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m b r a n c e ,  c h a r g e ,  g a r n i s h m e n t ,  

e x e c u t i o n  o r  l e v y  o f  a n y  k i n d ,  e i t h e r  v o l u n t a r y  o r  i n v o l u n t a r y  b e f o r e  

t h e y  a r e  r e c e i v e d  b y  t h e  p e r s o n  e n t i t l e d  t o  t h e  a m o u n t  u n d e r  t h e  t e r m s  

o f  t h e  s y s t e m ,  a n d  a n y  a t t e m p t  t o  a n t i c i p a t e ,  a l i e n a t e ,  s e l l ,  t r a n s f e r ,  

a s s i g n ,  p l e d g e ,  e n c u m b e r ,  c h a r g e ,  o r  o t h e r w i s e  d i s p o s e  o f  a n y  r i g h t  t o  

a m o u n t s  a c c r u e d  i n  t h e  r e t i r e m e n t  f u n d  i £  [SHALL BE]  v o i d .

*  S e c .  2 5 .  AS 1 4 . 2 5 . 2 0 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 5 .  T IME  L I M I T  FOR A P P L I C A T I O N .  I f  n o  a p p l i c a t i o n  

f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  b y  

J u l y  1 f o l l o w i n g  t h e  d a t e  o n  w h i c h  a n  i n a c t i v e  [T H E ]  m e m b e r  ( e x c e p t  

a  m e m b e r  o n  l e a v e  o f  a b s e n c e  w i t h o u t  p a y )  w o u l d  a t t a i n  a g e  7 5 ,  o r  i f  

n o  a p p l i c a t i o n  f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d -
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m i n t s t r a t o r  w i t h i n  t h e  5 0  y e a r s  f o l l o w i n g  t h e  m o s t  r e c e n t  d a t e  o n  

w h i c h  t h e  p e r s o n  w a s  a n  a c t i v e  m e m b e r ,  n o  b e n e f i t s  o r  r e f u n d s  m a y  b e  

p a i d  u n d e r  t h i s  c h a p t e r  a n d  t h e  m e m b e r ' s  r e c o r d s  m a y  b e  d e s t r o y e d .

*  S e c .  2 6 .  AS 1 4 . 2 5 . 2 2 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 2 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  

r e q u i r e s  o t h e r w i s e

( 1 )  " a c t i v e  m e m b e r "  m e a n s  a  m e m b e r  w h o  i s  e m p l o y e d  b y  a n  

e m p l o y e r ,  i s  r e c e i v i n g  c o m p e n s a t i o n  o n  a  f u l l  o r  p a r t - t i m e  b a s i s  a n d

i s  m a k i n g  c o n t r i b u t i o n s  t o  t h e  s y s t e m ,  o r  a  m e m b e r  m a k i n g  c o n t r i b u t i o n s  

u n d e r  AS 1 4 . 2 0 . 3 3 0  OR 1 4 . 2 0 . 3 4 5 ;

( 2 )  " a c t u a r i a l  a d j u s t m e n t "  m e a n s  e q u a l i t y  i n  v a l u e  o f  t h e  

a g g r e g a t e  e x p e c t e d  p a y m e n t s  u n d e r  t w o  d i f f e r e n t  f o r m s  o f  p e n s i o n  

p a y m e n t s ,  c o n s i d e r i n g  e x p e c t e d  m o r t a l i t y  a n d  i n t e r e s t  e a r n i n g s  o n  t h e  

b a s i s  o f  t a b l e s  a d o p t e d  f r o m  t i m e  t o  t i m e  b y  t h e  b o a r d ;

( 3 )  " a d m i n i s t r a t o r "  m e a n s  t h e  p e r s o n  a p p o i n t e d  b y  t h e  c o m ­

m i s s i o n e r  o f  a d m i n i s t r a t i o n  u n d e r  AS 1 4 . 2 5 . 0 1 5 ;

( 4 )  " a n n u i t a n t "  m e a n s  a  r e t i r e d  m e m b e r  o r  a  d i s a b l e d  m e m b e r  

w h o  i s  r e c e i v i n g  a  b e n e f i t  u n d e r  t h i s  s y s t e m ;

( 5 )  " a v e r a g e  b a s e  s a l a r y "  m e a n s  t h e  r e s u l t  o b t a i n e d  b y  

d i v i d i n g  t h e  s u m  o f  t h e  t h r e e  h i g h e s t  y e a r s '  b a s e  s a l a r y  b y  t h r e e ,  o r  

i f  a  m e m b e r  d o e s  n o t  h a v e  t h r e e  y e a r s  b a s e  s a l a r y ,  t h e n  b y  d i v i d i n g  

t h e  s u m  o f  a l l  b a s e  s a l a r i e s  b y  t h e  n u m b e r  o f  y e a r s  o f  b a s e  s a l a r y ;  

t h e  b a s e  s a l a r y  f o r  a n y  y e a r  i n  w h i c h  c r e d i t  i s  g r a n t e d  f o r  d i s a b i l i t y  

t o t a l i n g  m o r e  t h a n  o n e - t h i r d  o f  a  y e a r  w i l l  n o t  b e  u s e d  i n  t h e  c o m p u ­

t a t i o n  o f  t h e  a v e r a g e  b a s e  s a l a r y ;  t h e  b a s e  s a l a r y  i n  a n y  s c h o o l  y e a r  

f o r  w h i c h  t h e  m e m b e r  r e c e i v e s  c o m p e n s a t i o n  f o r  l e s s  t h a n  t w o - t h i r d s  o f  

a  y e a r  m a y  n o t  b e  u s e d  i n  t h e  c o m p u t a t i o n  o f  t h e  a v e r a g e  b a s e  s a l a r y ;  

i f  c o m p e n s a t i o n  i s  r e c e i v e d  f o r  m o r e  t h a n  t w o - t h i r d s  o f  a  y e a r ,  t h e  

f u l l  b a s e  s a l a r y  f o r  t h a t  s c h o o l  y e a r  s h a l l  b e  u s e d  i n  t h e  c o m p u t a t i o n

- 1 9 -  HB 2 4 3



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

o f  t h e  a v e r a g e  b a s e  s a l a r y ;

( 6 )  " b a s e  s a l a r y "  m e a n s  t h e  t o t a l  r e m u n e r a t i o n  p a y a b l e  

u n d e r  c o n t r a c t  f o r  a  f u l l  y e a r  o f  m e m b e r s h i p  s e r v i c e ,  i n c l u d i n g  

a d d e n d a ;

( 7 )  " b e n e f i c i a r y "  m e a n s  a  p e r s o n  d e s i g n a t e d  b y  a  m e m b e r  t o  

r e c e i v e  b e n e f i t s  t h a t  m a y  b e  d u e  f r o m  t h e  s y s t e m  u p o n  t h e  m e m b e r ' s  

d e a t h ;

( 8 )  " B I A  s e r v i c e "  m e a n s  s e r v i c e ,  i n c l u d i n g  p a r t i a l  y e a r s ,  

a s  a  t e a c h e r  i n  a  s c h o o l  o p e r a t e d  b y  t h e  B u r e a u  o f  I n d i a n  A f f a i r s  i n  

A l a s k a ;

( 9 )  " c o m p e n s a t i o n "  m e a n s  t h e  t o t a l  r e m u n e r a t i o n  p a i d  u n d e r  

c o n t r a c t  t o  a  m e m b e r  f o r  s e r v i c e s  r e n d e r e d  d u r i n g  a n y  s c h o o l  y e a r ;  f o r  

p u r p o s e s  o f  AS  1 4 . 2 5 . 0 5 0 ,  c o m p e n s a t i o n  p a i d  i n c l u d e s  a n y  p a y m e n t  m a d e  

a f t e r  J u n e  3 0  o f  a  s c h o o l  y e a r  f o r  s e r v i c e s  r e n d e r e d  b e f o r e  t h e  e n d  o f  

t h e  s c h o o l  y e a r ;

( 1 0 )  " c r e d i t e d  s e r v i c e "  m e a n s  a l l  m e m b e r s h i p  s e r v i c e  a s  

p r o v i d e d  i n  ( 2 0 )  o f  t h i s  s e c t i o n ,  p l u s  o u t s i d e ,  m i l i t a r y ,  a n d  B I A  s e r ­

v i c e  n o t  e x c e e d i n g  1 5  y e a r s ,  w i t h  o u t s i d e  a n d  m i l i t a r y  s e r v i c e  l i m i t e d  

t o  1 0  y e a r s  e x c e p t  u n d e r  t h e  c o n d i t i o n s  s e t  o u t  i n  AS 1 4 . 2 5 . 1 0 0 ;

( 1 1 )  " d e f e r r e d  v e s t e d  m e m b e r "  m e a n s  a n  i n a c t i v e  m e m b e r  w h o  

m e e t s  t h e  s e r v i c e  r e q u i r e m e n t s  o f  a  v e s t e d  m e m b e r  o f  t h i s  s e c t i o n ;

( 1 2 )  " d e p e n d e n t  c h i l d "  m e a n s  a n  u n m a r r i e d  c h i l d  o f  a  

m e m b e r ,  i n c l u d i n g  o n e  a d o p t e d ,  w h o  i s  d e p e n d e n t  u p o n  t h e  m e m b e r  f o r  

s u p p o r t  a n d  w h o  i s  e i t h e r  (A )  l e s s  t h a n  1 9  y e a r s  o l d ,  o r  ( B )  l e s s  t h a n  

2 3  y e a r s  o l d  a n d  i s  r e g i s t e r e d  a t  a n d  a t t e n d i n g  o n  a  f u l l - t i m e  b a s i s  

a n  a c c r e d i t e d  e d u c a t i o n a l  o r  t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  b y  t h e  

D e p a r t m e n t  o f  E d u c a t i o n ;  a g e  r e s t r i c t i o n s  s e t  o u t  i n  t h i s  p a r a g r a p h  d o  

n o t  a p p l y  t o  a  c h i l d  w h o  i s  t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ;

( 1 3 )  " d i s a b l e d  m e m b e r "  m e a n s  a  m e m b e r  w h o  i s  t e r m i n a t e d ,
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w h o  h a s  n o t  r e c e i v e d  a  r e f u n d  f r o m  t h e  s y s t e m ,  a n d  w h o  i s  r e c e i v i n g  a  

d i s a b i l i t y  b e n e f i t  f r o m  t h e  s y s t e m ;

( 1 4 )  " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  u n d e r  AS 1 4 . 2 5 . -

1 1 0 ( b ) ;

( 1 5 )  " e m p l o y e r "  m e a n s  a  p u b l i c  s c h o o l  d i s t r i c t ,  t h e  B o a r d  

o f  R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  

t h e  N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  o f  A l a s k a ,  o r  t h e  R e g i o n a l  R e s o u r c e  

C e n t e r s ;

( 1 6 )  " f o r m e r  m e m b e r "  m e a n s  a  m e m b e r  w h o  i s  t e r m i n a t e d  a n d  

w h o  r e c e i v e d  a  t o t a l  r e f u n d  o f  t h e  b a l a n c e  o f  t h e  m a n d a t o r y  c o n t r i b u ­

t i o n  a c c o u n t ,  o r  w h o  h a s  r e q u e s t e d  i n  w r i t i n g  a  r e f u n d  o f  t h e  b a l a n c e  

o f  t h e  m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;

( 1 7 )  " f u l l - t i m e  t e a c h e r "  m e a n s  a  t e a c h e r  o c c u p y i n g  a  p o s i ­

t i o n  r e q u i r i n g  t e a c h i n g  o n  a  r e g u l a r  b a s i s  f o r  t h e  n o r m a l  w o r k  p e r i o d  

p e r  d a y  o r  w e e k  a t  a  t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  a s  a n  

a s s i s t a n t  o r  g r a d u a t e  a s s i s t a n t  o r  t e a c h i n g  o n  a  s u b s t i t u t e ,  t e m p o r a r y ,  

o r  p e r  d i e m  b a s i s ;

( 1 8 )  " i n a c t i v e  t e a c h e r  o r  m e m b e r "  m e a n s  a  m e m b e r  w h o  i s  

t e r m i n a t e d  a n d  w h o  h a s  n o t  r e c e i v e d  a  r e f u n d  f r o m  t h e  s y s t e m  o r  a  

m e m b e r  w h o  i s  o n  l e a v e  o f  a b s e n c e  a n d  n o t  m a k i n g  c o n t r i b u t i o n s  u n d e r  

AS 1 4 . 2 0 . 3 4 5 ;

( 1 9 )  " m a n d a t o r  c o n t r i b u t i o n  a c c o u n t "  m e a n s  t h e  a c c o u n t  

m a i n t a i n e d  b y  t h e  s y s t e m  t o  r e c o r d  t h e  m a n d a t o r y  c o n t r i b u t i o n s  o f  e a c h  

m e m b e r ,  i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  t o  t h e  a c c o u n t  i n  a c c o r d ­

a n c e  w i t h  AS 1 4 . 2 5 . 1 7 0 ;

( 2 0 )  " m e m b e r s h i p  s e r v i c e "  m e a n s

( A )  f u l l  o r  p a r t - t i m e  s e r v i c e  a s  a  t e a c h e r  i n  a  p u b l i c  

s c h o o l  w i t h i n  t h e  T e r r i t o r y  o r  S t a t e  o f  A l a s k a ,  o r  b o t h ,  u n d e r  

t h e  s u p e i r v i s i o n  a n d  c o n t r o l  o f  t h e  T e r r i t o r i a l  B o a r d  o f  E d u c a t i o n
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o r  t h e  D e p a r t m e n t  o f  E d u c a t i o n  o r  t h e  s c h o o l  b o a r d  o f  a n y  c i t y ,  

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a ,  o r  b o r o u g h  s c h o o l  d i s t r i c t ;

( B )  f u l l - t i m e  o r  p a r t - t i m e  t e a c h i n g  o r  f u l l - t i m e  

a d m i n i s t r a t i v e  p o s i t i o n  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g  a t  t h e  

U n i v e r s i t y  o f  A l a s k a ;  o r

( C )  a n y  p e r i o d  d u r i n g  w h i c h  t h e  t e a c h e r  i s  r e c e i v i n g

a  d i s a b i l i t y  b e n e i . i t  o r  i s  o n  a n  a p p r o v e d  s a b b a t i c a l  l e a v e  g r a n t e d  

i n  a c c o r d a n c e  w i t h  AS  1 4 . 2 0 . 3 1 0 ;

( 2 1 )  " m i l i t a r y  s e r v i c e "  m e a n s  a c t i v e  d u t y  i n  t h e  a r m e d  

f o r c e s  o f  t h e  U n i t e d  S t a t e s ;

( 2 2 )  " n o n p u b l i c  s c h o o l "  m e a n s  a  s c h o o l  e s t a b l i s h e d  b y  a n  

a g e n c y  o t h e r  t h a n  a  s t a t e  w h i c h  i s  p r i m a r i l y  s u p p o r t e d  b y  o t h e r  t h a n  

p u b l i c  f u n d s ,  a n d  o p e r a t i o n  o f  w h o s e  p r o g r a m  r e s t s  w i t h  o t h e r  t h a n  

p u b l i c l y  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l s ,  a n d  i s  s t a t e  a p p r o v e d  o r  

a c c r e d i t e d ;

( 2 3 )  " n o n - v e s t e d  m e m b e r "  m e a n s  a n  a c t i v e  o r  i n a c t i v e  m e m b e r  

w h o  d o e s  n o t  m e e t  t h e  r e q u i r e m e n t s  o f  a  v e s t e d  m e m b e r  o r  d e f e r r e d  

v e s t e d  m e m b e r  u n d e r  t h i s  s e c t i o n ;

( 2 4 )  " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  u n d e r  AS 1 4 . 2 5 . -

1 1 0 ( a ) ;

( 2 5 )  " o u t s i d e  s e r v i c e "  m e a n s  s e r v i c e  a s

(A )  a  c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n d a r y  

t e a c h e r  o r  a  c e r t i f i c a t e d  p e r s o n  i n  a  f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a  t e a c h i n g  c e r t i f i c a t e  a s  a  c o n d i t i o n  o f  e m p l o y m e n t  i n  a n  o u t - o f -  

s t a t e  p u b l i c  s c h o o l  w i t h i n  t h e  U n i t e d  S t a t e s ,  o r  i n  a  s c h o o l  

o u t s i d e  o f  t i e  U n i t e d  S t a t e s  s u p p o r t e d  b y  U . S .  f e d e r a l  f u n d s ;

( L )  a  c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n d a r y  

t e a c h e r  o r  a  c e r t i f i c a t e d  p e r s o n  i n  a  f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a  t e a c h i n g  c e r t i f i c a t e  a s  a  c o n d i t i o n  o f  e m p l o y m e n t  i n  a n  a p p r o v e d
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o r  a c c r e d i t e d  n o n p u b l i c  s c h o o l  w i t h i n  t h e  U n i t e d  S t a t e s , o r  i n  a  

s c h o o l  o u t s i d e  t h e  U n i t e d  S t a t e s  s u p p o r t e d  b y  U . S .  f e d e r a l  f u n d s ;

( C )  a  p e r s o n  o c c u p y i n g  a  f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a c a d e m i c  s t a n d i n g  i n  a n  o u t - o f - s t a t e  i n s t i t u t i o n  o f  h i g h e r  l e a r n ­

i n g  a c c r e d i t e d  b y  a  n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  a s  

l i s t e d  i n  t h e  E d u c a t i o n  D i r e c t o r y  - -  C o l l e g e s  a n d  u n i v e r s i t i e s  b y  

t h e  N a t i o n a l  C e n t e r  f o r  E d u c a t i o n  S t a t i s t i c s ;

( D )  a  f u l l - t i m e  t e a c h e r  i n  a n  a p p r o v e d  o r  a c c r e d i t e d  

n o n p u b l i c  i n s t i t u t i o n  o f  h i g h e r  l e a r n i n g  i n  A l a s k a ;

( 2 6 )  " p a r t - t i m e  t e a c h e r "  m e a n s  a  t e a c h e r  o c c u p y i n g  a  p o s i t i o n  

r e q u i r i n g  t e a c h i n g  o n  a  r e g u l a r  b a s i s  f o r  a t  l e a s t  5 0  p e r  c e n t  o f  t h e  

n o r m a l  w o r k  w e e k  a t  a  t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  a s  a n  

a s s i s t a n t  o r  g r a d u a t e  a s s i s t a n t ,  o r  t e a c h i n g  o n  a  s u b s t i t u t e ,  t e m p o r a r y ,  

o r  p e r  c i e m  b a 3 i s ;

( 2 7 )  " p e r m a n e n t  d i s a b i l i t y "  m e a n s  a  p h y s i c  1 o r  m e n t a l  c o n ­

d i t i o n  w h i c h ,  i n  t h e  j u d g m e n t  o f  t h e  a d m i n i s t r a t o r ,  s e d  u p o n  m e d i c a l  

r e p o r t s  a n d  o t h e r  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  a d m i n i s t r a t o r ,  p r e s u m ­

a b l y  p r e v e n t s  a  m e m b e r  f r o m  s a t i s f a c t o r i l y  p e r f o r m i n g  t h e  m e m b e r ' s  

u s u a l  d u t i e s  f o r  t h e  m e m b e r ' s  e m p l o y e r  o r  t h e  d u t i e s  o f  a n o t h e r  p o s i ­

t i o n  o r  j o b  w h i c h  a n  e m p l o y e r  m a k e s  a v a i l a b l e  f o r  w h i c h  t h e  m e m b e r  i s  

q u a l i f i e d  b y  t r a i n i n g  o r  e d u c a t i o n ;

( 2 8 )  " p r e s c r i b e d  r a t e  o f  i n t e r e s t "  m e a n s  t h e  r a t e  o f  

i n t e r e s t  u s e d  f o r  c o m p u t i n g  e m p l o y e r  c o n t r i b u t i o n s ,  f o r  p r e p a r i n g  

a c t u a r i a l  t a b l e s  u s e d  b y  t h e  s y s t e m ,  f o r  c r e d i t i n g  i n t e r e s t  t o  m e m b e r s '  

c o n t r i b u t i o n s ,  a n d  f o r  c h a r g i n g  i n t e r e s t  o n  m e m b e r s '  i n d e b t e d n e s s  

a c c o u n t s ;

( 2 9 )  " p u b l i c  s c h o o l "  m e a n s  a  s c h o o l  o p e r a t e d  b y  p u b l i c l y  

e l e c t e d  o r  a p p o i n t e d  s c h o o l  o f f i c i a l s  i n  w h i c h  t h e  p r o g r a m  a n d  a c t i v i ­

t i e s  a r e  u n d e r  t h e  c o n t r o l  o f  t h e s e  o f f i c i a l s  a n d  w h i c h  i s  s u p p o r t e d
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b y  p u b l i c  f u n d s ;

( 3 0 )  " r e t i r e d  t e a c h e r  o r  m e m b e r "  m e a n s  a  m e m b e r  w h o  i s  

t e r m i n a t e d ,  w h o  h a s  n o t  r e c e i v e d  a  r e f u n d  f r o m  t h e  s y s t e m  a n d  i s  

r e c e i v i n g  a  b e n e f i t ,  o t h e r  t h a n  d i s a b i l i t y ,  f r o m  t h e  s y s t e m ;

( 3 1 )  " r e t i r e m e n t "  m e a n s  t h a t  p e r i o d  o f  t i m e  f r o m  t h e  f i r s t  

d a y  o f  t h e  m o n t h  f o l l o w i n g

( A )  t h e  d a t e  o f  t e r m i n a t i o n ;  a n d

( B )  a p p l i c a t i o n  f o r  r e t i r e m e n t  i n  w h i c h  a  p e r s o n  i s  

a p p o i n t e d  t o  r e c e i v e  a  r e t i r e m e n t  b e n e f i t ,  o t h e r  t h a n  a  d i s a b i l i t y  

b e n e f i t ;

( 3 2 )  " r e t i r e m e n t  b e n e f i t "  m e a n s  t h e  a n n u i t y  r e c e i v e d  b y  a  

r e t i r e d  m e m b e r  f r o m  t h e  s y s t e m ;

( 3 3 )  " r e t i r e m e n t  f u n d "  m e a n s  t h e  f u r . d  c o n s i s t i n g  o f  a l l  

m a t c h i n g  c o n t r i b u t i o n s  b y  l o c a l  s c h o o l  d i s t r i c t s ,  m o n e y  m a d e  a v a i l a b l e  

b y  a p p r o p r i a t i o n s  b y  t h e  s t a t e  l e g i s l a t u r e  a n d  f r o m  a l l  c o n t r i b u t i o n s  

f r o m  w h a t e v e r  s o u r c e ,  a n d  i n c o m e  a n d  i n t e r e s t  d e r i v e d  f r o m  t h e  i n v e s t ­

m e n t  o f  m o n e y ;

( 3 4 )  " R e t i r e m e n t  S y s t e m  o f  1 9 4 5 "  a n d  " R e t i r e m e n t  F u n d  o f  

1 9 4 5 "  o r  l i k e  t e r m s  m e a n s  t h e  s y s t e m  a n d  f u n d  e s t a b l i s h e d  b y  s e c t i o n s  

3 7 - 5 - 2 1  -  3 7 - 5 - 3 5 ,  ACLA 1 9 4 9 ;

( 3 5 )  " s c h o o l  y e a r "  m e a n s  t h e  1 2 - m o n t h  p e r i o d  b e g i n n i n g  J u l y  

1 o f  e a c h  y e a r  a n d  e n d i n g  J u n e  3 0  o f  t h e  f o l l o w i n g  y e a r ;

( 3 6 )  " s u p p l e m e n t a l  c o n t r i b u t i o n  a c c o u n t "  m e a n s  t h e  a c c o u n t  

m a i n t a i n e d  b y  t h e  s y s t e m  t o  r e c o r d  t h e  s u p p l e m e n t a l  c o n t r i b u t i o n s  o f  

e a c h  m e m b e r ,  i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  t o  t h e  a c c o u n t  i n  

a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 1 7 0 ;

( 3 7 )  " s y s t e m "  m e a n s  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  o f

A l a s k a ;

( 3 8 )  " t e a c h e r  o r  m e m b e r "  m e a n s  a  p e r s o n  e l i g i b l e  t o  p a r t i -
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c i p a t e  i n  t h e  s y s t e m  a n d  w h o  i s  c o v e r e d  b y  t h e  s y s t e m ,  i n c l u d i n g :

( A )  a n y  c e r t i f i c a t e d  f u l l - t i m e  o r  p a r t - t i m e  e l e m e n t a r y  

o r  s e c o n d a r y  t e a c h e r ,  a  c e r t i f i c a t e d  s c h o o l  n u r s e ,  o r  a  c e r t i f i ­

c a t e d  p e r s o n  i n  a  p o s i t i o n  r e q u i r i n g  a  t e a c h i n g  c e r t i f i c a t e  a s  a  

c o n d i t i o n  o f  e m p l o y m e n t  i n  a  p u b l i c  s c h o o l  o f  t h e  S t a t e  o f  A l a s k a ;

( B )  t h e  c o m m i s s i o n e r  o f  e d u c a t i o n ,  a l l  s u p e r v i s o r y  

p o s i t i o n s  i n  t h e  D e p a r t m e n t  o f  E d u c a t i o n ;

( C )  a n y  f u l l - t i m e  o r  p a r t - t i m e  t e a c h e r  o f  t h e  U n i v e r ­

s i t y  o f  A l a s k a  o r  a n y  p e r s o n  o c c u p y i n g  a  f u l l - t i m e  a d m i n i s t r a t i v e

p o s i t i o n  a t  t h e  U n i v e r s i t y  o f  A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  

s t a n d i n g ;  a l l  a d m i n i s t r a t i v e  p o s i t i o n s  p l a c e d  u n d e r  t h e  s y s t e m  

m u s t  b e  a p p r o v e d  b y  t h e  a d m i n i s t r a t o r ;

( 3 9 )  " v e s t e d  m e m b e r  o r  t e a c h e r "  m e a n s  a n  a c t i v e  m e m b e r  w h o  

h a s  c o m p l e t e d  e i t h e r :

( A )  1 5  y e a r s  o f  s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  h a v e  

b e e n  m e m b e r s h i p  s e r v i c e ,  f o r  a  m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1 ,  

1 9 7 5 ;  o r

( B )  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;  o r

( C )  f i v e  y e a r s  o f  m e m b e r s h i p  a n d  t h r e e  y e a r s  o f  B I A

s e r v i : : * ;

( 4 0 )  " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h '  • s e r v i c e  d u r i n g  t h e  

d a t e s  s e t  f o r  a  s c h o o l  y e a r ;  p a r t i a l  y e a r  s e r v i c e  c r e d i t  i s  g i v e n  f o r  

m e m b e r s h i p  s e r v i c e  b e f o r e  J u l y  1 ,  1 9 6 9 ,  d u r i n g  a n y  s c h o o l  y e a r  a s  

f o l l o w s :  ( A )  l e s s  t h a n  2 0  d a y s ,  n o  c r e d i t ;  ( B )  2 0  d a y s  o r  m o r e  b u t  

l e s s  t h a n  3 5  d a y s ,  0 . 2  y e a r s ;  ( C )  3 5  d a y s  o r  m o r e  b u t  l e s s  t h a n  4 9  

d a y s ,  0 . 3  y e a r s ;  ( D )  4 9  d a y s  o r  m o r e  b u t  l e s s  t h a n  6 3  d a y s ,  0 . 4  y e a r s ;

( E )  6 3  d a y s  o r  m o r e  b u t  l e s s  t h a n  7 7  d a y s ,  0 . 5  y e a r s ;  ( F )  7 7  d a y s  o r  

m o r e  b u t  l e s s  t h a n  9 1  d a y s ,  0 . 6  y e a r s ;  ( G )  9 1  d a y s  o r  m o r e  b u t  l e s s  

t h a n  1 0 5  d a y s ,  0 . 7  y e a r s ;  (H )  1 0 5  d a y s  o r  m o r e  b u t  l e s s  t h a n  1 1 9  d a y s ,
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0 . 8  y e a r s ;  ( I )  1 1 9  d a y s  o r  m o r e  b u t  l e s s  t h a n  1 3 3  d a y s ,  0 . 9  y e a r s ;  ( J )  

1 3 3  d a y s  o r  m o r e ,  1 . 0  y e a r s ;  p a r t i a l  y e a r  s e r v i c e  c r e d i t  s h a l l  b e  

g i v e n  f o r  m e m b e r s h i p  s e r v i c e  a f t e r  J u l y  1 ,  1 9 6 9 ,  d u r i n g  a n y  s c h o o l  

y e a r  a s  f o l l o w s :  ( A )  l e s s  t h a n  n i n e  d a y s ,  n o  c r e d i t ;  ( B )  n i n e  d a y s  o r

m o r e  b u t  l e s s  t h a n  2 7  d a y s ,  0 . 1  y e a r s ;  ( C )  2 7  d a y s  o r  m o r e  b u t  l e s s

t h a n  4 5  d a y s ,  0 . 2  y e a r s ;  ( D )  4 5  d a y s  o r  m o r e  b u t  l e s s  t h a n  6 3  d a y s ,

0 . 3  y e a r s ;  ( E )  6 3  d a y s  o r  m o r e  b u t  l e s s  t h a n  8 1  d a y s ,  0 . 4  y e a r s ;  ( F )

8 1  d a y s  o r  m o r e  b u t  l e s s  t h a n  1 0 0  d a y s ,  0 . 5  y e a r s ;  ( G )  1 0 0  d a y s  o r  

m o r e  b u t  l e s s  t h a n  1 1 8  d a y s ,  0 . 6  y e a r s ;  ( H )  1 1 8  d a y s  o r  m o r e  b u t  l e s s  

t h a n  1 3 6  d a y s ,  0 . 7  y e a r s ;  ( I )  1 3 6  d a y s  o r  m o r e  b u t  l e s s  t h a n  1 5 4  d a y s ,  

0 . 8  y e a r s ;  ( J )  1 5 4  d a y s  o r  m o r e  b u t  l e s s  t h a n  1 7 2  d a y s ,  0 . 9  y e a r s ;  (K )

1 7 2  d a y s  o r  m o r e ,  1 . 0  y e a r s ;  i f  s e r v i c e  i s  p e r f o r m e d  o n  a  p a r t - t i m e

b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  b e  g i v e n  f o r  e a c h  d a y  o f  s e r v i c e .

*  S e c .  2 7 .  AS 3 9 . 3 5 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  p u r p o s e  o f  t h i s  c h a p t e r  i s  t o  e n c o u r a g e  q u a l i f i e d  p e r ­

s o n n e l  t o  e n t e r  a n d  r e m a i n  i n  t h e  s e r v i c e  o f  t h e  s t a t e  o r  a  p o l i t i c a l  

s u b d i v i s i o n  o r  p u b l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  o f  t h e  s t a t e  b y  

e s t a b l i s h i n g  a  s y s t e m  f o r  t h e  p a y m e n t  o f  r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  

d e a t h  b e n e f i t s  t o  o r  o n  b e h a l f  o f  t h e  e m p l o y e e s .

*  S e c .  2 8 .  AS 3 9 . 3 5 . 0 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  a n  a d m i n i s t r a t o r  i n  c h a r g e  o f  

[TH E DE TA IL ED  A F F A I R S  OF]  t h e  s y s t e m .  [THE CO MMISSIONER MAY A P P O I N T  

THE PERSONNEL D I R E C T O R  OF THE PERSONNEL D I V I S I O N  OF THE DEPARTMENT OF 

A D M IN IS T R A T IO N  AS THE A D M I N I S T R A T O R . ]

*  S e c .  2 9 .  AS 3 9 . 3 5 . 0 6 0 ( 3 )  i s  a m e n d e d  t o  r e a d :

( 3 )  a t t e n d  m e e t i n g s  o f  t h e  b o a r d  a n d  s e r v e  a s  s e c r e t a r y  o f

t h e  b o a r d ;

*  S e c .  3 0 .  AS  3 9 . 3 5 . 1 2 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A f t e r  a n  e l e c t e d  o f f i c i a l  h a s  b e e n  [E LE CT ED TO B E ]  i n c l u d e d
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i n  t h e  s y s t e m  h e  a n d  h i s  e m p l o y e r  a r e  l i a b l e  f o r  c o n t r i b u t i o n s  w h e n e v e r  

h e  i s  a  q u a l i f i e d  e l e c t e d  o f f i c i a l  o f  a n  e m p l o y e r .

*  S e c .  3 1 .  AS 3 9 . 3 5 . 1 2 5 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  A f t e r  a n  e l e c t e d  o f f i c i a l  h a s  b e e n  i n c l u d e d  i n  t h e  s y s t e m ,  

p r i o r  s e r v i c e  a s  a n  [AN]  e l e c t e d  o f f i c i a l  w i t h  a n  e m p l o y e r  m a y  b e  

i n c l u d e d  r e t r o a c t i v e l y  i n  t h e  s y s t e m  i f  h e  m a k e s  r e t r o a c t i v e  c o n t r i b u ­

t i o n s  e q u a l  t o  w h a t  h e  w o u l d  h a v e  m a d e  i f  h e  h a d  e l e c t e d  t o  b e  i n c l u d e d

w h e n  h e  b e c a m e  e l i g i b l e  u n d e r  ( a )  o f  t h i s  s e c t i o n .

*  S e c .  3 2 .  AS  3 9 . 3 5 . 3 0 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A n  a c t i v e  e m p l o y e e  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  

p e r i o d s  o f  e m p l o y m e n t  w i t h  t h e  s t a t e  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  r e g a r d l e s s

o f  t h e  o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  o r  a g e n c y  o f  t h e  s t a t e  i n  w h i c h

h e  w a s  e m p l o y e d .  F o r  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  U n i v e r s i t y  o f  

A l a s k a  i s  n o t  a n  o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  o r  a g e n c y  o f  t h e  s t a t e .  

No  s e r v i c e  c r e d i t  m a y  b e  g r a n t e d  u n d e r  t h i s  c h a p t e r  f o r  s e r v i c e  w h i c h  

i s  c r e d i t a b l e  u n d e r  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m ,  AS 1 4 . 2 5 .

*  S e c .  3 3 .  AS 3 9 . 3 5 . 3 4 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I n  o r d e r  t o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a n  

e m p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  t o  d o  s o  a n d  s h a l l  v e r i f y  h i s  p e r i o d  

o f  m i l i t a r y  s e r v i c e  [B EFO RE JUL Y 1 ,  1 9 7 7  OR W I T H I N  ONE YEAR FOLLOWING 

THE DATE WHEN THE EMPLOYEE F I R S T  BECOMES VESTED UNDER T H I S  CH AP TE R ,  I F  

L A T E R ] . W h e n  e l i g i b i l i t y  f o r  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e  

h a s  b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  f o l l o w s :

( 1 )  t h e  e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  a n n u a l  

c o m p e n s a t i o n  f o r  t h o s e  e m p l o y e e s  w o r k i n g  l e s s  t h a n  1 2  m o n t h s , d u r i n g  

t h e  c a l e n d a r  y e a r  1 9 7 6  o r  t h e  y e a r  i n  w h i c h  a n  e m p l o y e e  f i r s t  b e c o m e s  

v e s t e d  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  l a t e r ,  m u l t i p l i e d  b y  ( 2 )  s i x  

p e r  c e n t ,  t h i s  p r o d u c t  m u l t i p l i e d  b y  ( 3 )  t h e  n u m b e r  o f  y e a r s  o f  m i l i ­

t a r y  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n .  I n t e r e s t  a s  p r e s c r i b e d  b y
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r e g u l a t i o n  a c c r u e s  o n  t h i s  i n d e b t e d n e s s  c o m m e n c i n g  o n  J u l y  1 ,  1 9 7 7  o r  

o n e  y e a r  f o l l o w i n g  t h e  d a t e  a  p e r s o n  f i r s t  b e c o m e s  v e s t e d ,  w h i c h e v e r  

i s  l a t e r .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  a t  t h e  t i m e  a  

p e r s o n  i s  a p p o i n t e d  t o  r e t i r e m e n t  w i l l  n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t ­

m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  u p o n  t h a t  m i l i t a r *  ' e r v i c e .

*  S e c .  3 4 .  AS 3 9 . 3 5 . 3 4 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  A r e t i r e d  e m p l o y e e  o n  J u l y  1 ,  1 9 7 6  i s  e l i g i b l e  t o  r e c e i v e

i n c r e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  a s  d e s c r i b e d  i n  ( a )  o f  

t h i s  s e c t i o n .  T o  r e c e i v e  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e ,  a  

r e t i r e d  e m p l o y e e  m u s t  v e r i f y  h i s  m i l i t a r y  s e r v i c e  [BEFO RE JU LY  1 ,

1 9 7 7 ] .  W h e n  v e r i f i e d ,  a  r e t i r e d  e m p l o y e e  i s  e n t i t l e d  t o  r e c e i v e  a n  

i n c r e a s e d  b e n e f i t  w h i c h  s h a l l  b e  a c t u a r i a l l y  a d j u s t e d  t o  r e f l e c t  h i s  

i n d e b t e d n e s s  f o r  s u c h  c r e d i t .  T h e  i n d e b t e d n e s s  s h a l l  b e  c a l c u l a t e d  i n  

t h e  s a m e  m a n n e r  a s  d e s c r i b e d  i n  ( b )  o f  t h i s  s e c t i o n  e x c e p t  t h a t  i t  

s h a l l  b e  b a s e d  o n  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  u s e d  i n  c a l c u l a t i n g  

t h e  b e n e f i t .  T h e  e f f e c t i v e  d a t e  o f  t h i s  i n c r e a s e d  b e n e f i t  i s  t h e  

b e g i n n i n g  o f  t h e  m o n t h  f o l l o w i n g  t h a t  i n  w h i c h  e l i g i b i l i t y  h a s  b e e n  

e s t a b l i s h e d .

*  S e c .  3 5 .  AS 3 9 . 3 5 . 3 4 0 ( e )  i s  a m e n d e d  t o  r e a d :

( e )  A d e f e r r e d  v e s t e d  e m p l o y e e  o n  J u l y  1 ,  1 9 7 6  i s  e l i g i b l e  t o

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  ( a )  o f  t h i s  s e c t i o n .  I n  o r d e r  t o  o b t a i n  

c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  s u c h  a n  e m p l o y e e  m u s t  m a k e  a n  

e l e c t i o n  t o  d o  s o  a n d  m u s t  v e r i f y  h i s  p e r i o d  o f  m i l i t a r y  s e r v i c e  

[BEFORE J U L Y  1 ,  1 9 7 8 ] .  W h e n  e l i g i b i l i t y  f o r  m i l i t a r y  s e r v i c e  h a s  b e e n  

e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  f o l l o w s :  t h e  

e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  

f o r  t h o s e  e m p l o y e e s  w o r k i n g  l e s s  t h a n  1 2  m o n t h s ,  d u r i n g  t h e  c a l e n d a r  

y e a r  t h e  e m p l o y e e  t e r m i n a t e d ,  s h a l l  b e  m u l t i p l i e d  b y  s i x  p e r  c e n t ;  

t h i s  p r o d u c t  s h a l l  t h e n  b e  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  o f  m i l i -
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t a r y  s e r v i c e  c r e d i t  u n d e r  t h i s  s e c t i o n .  I n t e r e s t  a s  p r e s c r i b e d  b y  

r e g u l a t i o n  a c c r u e s  o n  t h i s  i n d e b t e d n e s s  c o m m e n c i n g  J u l y  1 ,  1 9 7 8 .  A n y  

o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  a t  t h e  t i m e  a  p e r s o n  i s  a p p o i n t e d  

t o  r e t i r e m e n t  w i l l  n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t ;  t o  t h e  b e n e f i t s  

p a y a b l e  b a s e d  u p o n  t h a t  m i l i t a r y  s e r v i c e .

*  S e c .  3 6 .  AS 3 9 . 3 5 . 3 4 0 ( f )  i s  a m e n d e d  t o  r e a d :

( f )  A n  e m p l o y e e  c a n n o t  b e  c r e d i t e d  w i t h  a  p e r i o d  o f  a c t i v e  m i l i ­

t a r y  s e r v i c e  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  u n d e r  t h i s  s e c t i o n

i f  c r e d i t  f o r  t h a t  m i l i t a r y  s e r v i c e  w a s  g r a n t e d  u n d e r  AS 1 4 . 2 5 .

*  S e c .  3 7 .  AS 3 9 . 3 5 . 3 4 0 ( g )  i s  a m e n d e d  t o  r e a d :

( g )  A s u r v i v i n g  s p o u s e  r e c e i v i n g  o r  e n t i t l e d  t o  r e c e i v e  a  s u r ­

v i v i n g  s p o u s e ' s  p e n s i o n  u n d e r  AS 3 9 . 3 5 . 4 4 0  [ S E C .  4 4 0  OF T H I S  CHAPTER] 

o r  b e n e f i t s  u n d e r  a  j o i n t  a n d  s u r v i v o r  o p t i o n  f i l e d  u n d e r  AS 3 9 . 3 5 . 4 5 0  

[ S E C .  4 5 0  OF T H I S  CHAPTER]  i s  e l i g i b l e  t o  r e c e i v e  i n c r e a s e d  b e n e f i t s  

b a s e d  u p o n  m i l i t a r y  s e r v i c e  a s  d e s c r i b e d  i n  ( a )  o f  t h i s  s e c t i o n .  T o  

r e c e i v e  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e ,  t h e  s u r v i v i n g  s p o u s e  

m u s t  v e r i f y  t h e  e m p l o y e e ' s  m i l i t a r y  s e r v i c e  [W I T H I N  ONE YEAR OF THE 

E F F E C T I V E  DATE OF T H I S  A C T ] .  W h e n  v e r i f i e d ,  t h e  s u r v i v i n g  s p o u s e  i s  

e n t i t l e d  t o  r e c e i v e  a n  i n c r e a s e d  b e n e f i t  w h i c h  s h a l l  b e  a c t u a r i a l l y  

a d j u s t e d  t o  r e f l e c t  h i s  o r  h e r  i n d e b t e d n e s s  f o r  t h a t  c r e d i t .  T h e  

i n d e b t e d n e s s  s h a l l  b e  c a l c u l a t e d  i n  t h e  s a m e  m a n n e r  a s  d e s c r i b e d  i n

( b )  o f  t h i s  s e c t i o n  e x c e p t  t h a t  i t  s h a l l  b e  b a s e d  o n  t h e  a v e r a g e  

m o n t h l y  c o m p e n s a t i o n  u s e d  i n  c a l c u l a t i n g  t h e  b e n e f i t .  B e n e f i t s  p a y a b l e  

u n d e r  t h i s  s u b s e c t i o n  a r e  e f f e c t i v e  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w ­

i n g  t h a t  i n  w h i c h  e l i g i b i l i t y  h a s  b e e n  e s t a b l i s h e d  [PAYABLE RE TRO ­

AC T IV E L Y  TO J U L Y  1 ,  1 9 7 7 ] .

*  S e c .  3 8 .  AS 3 9 . 3 5 . 3 4 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( h )  T h e  c o m b i n e d  p e r i o d  o f  m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  t h i s  

s e c t i o n  a n d  AS 1 4 . 2 5  m a y  n o t  e x c e e d  f i v e  y e a r s .
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*  S e c .  3 9 .  AS 3 9 . 3 5 . 3 8 5 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  C r e d i t e d  s e r v i c e  f o r  w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  i s  

n o t  c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  r e f u n d e d  c o n t r i b u t i o n s  

h a v e  b e e n  r e p a i d .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  m e m b e r  o r  f o r m e r  

m e m b e r  d o e s  n o t  h a v e  t o  b e  r e - e m p l o y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  t o  

p a y  r e f u n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  

b y  r e g u l a t i o n  m u s t  b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e  

d a t e  o f  t h e  r e f u n d  t o  t h e  d a t e  o f  r e p a y m e n t .

*  S e c .  4 0 .  AS 3 9 . 3 5 . 4 1 0 ( h )  i s  a m e n d e d  t o  r e a d :

( h )  A d i s a b l e d  [ R E T I R E D ]  e m p l o y e e ' s  o c c u p a t i o n a l  d i s a b i l i t y  

p e n s i o n  s h a l l  t e r m i n a t e  w h e n  t h e  d i s a b l e d  e m p l o y e e  f i r s t  a t t a i n s  e l i g i ­

b i l i t y  f o r  n o r m a l  r e t i r e m e n t .  A t  t h a t  t i m e ,  h i s  r e t i r e m e n t  b e n e f i t  

w i l l  b e  c a l c u l a t e d  u n d e r  t h e  p r o v i s i o n s  o f  AS 3 9 . 3 5 . 3 7 0 ( c )  [ S E C .

3 7 0 ( c ) ] .

*  S e c .  4 1 .  AS 3 9 . 3 5 . 4 3 0 ( c )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( c )  T h e  f i r s t  p a y m e n t  o f  t h e  s u r v i v i n g  s p o u s e ' s  p e n s i o n  o r  o f  a  

d e p e n d e n t  c h i l d ' s  p e n s i o n  m u s t  b e  m a d e  f o r  t h e  m o n t h  f o l l o w i n g  t h e  

m o n t h  i n  w h i c h  t h e  e m p l o y e e  d i e s  a n d  p a y m e n t  m u s t  c e a s e  t o  b e  m a d e  

b e g i n n i n g  w i t h  t h e  m o n t h  i n  w h i c h  t h e r e  i s  n o  s u r v i v i n g  s p o u s e  o r  

d e p e n d e n t  c h i l d .

*  S e c .  4 2 .  AS 3 9 . 3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 9 . 3 5 . 4 9 5 .  T IM E  L I M I T  FO R A P P L I C A T I O N .  I f  n o  a p p l i c a t i o n  

f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  b y  

J u l y  1 f o l l o w i n g  t h e  d a t e  o n  w h i c h  a n  i n a c t i v e  m e m b e r  ( e x c e p t  a n  

e m p l o y e e  o n  l e a v e - w i t h o u t - p a >  s t a t u s  o r  l a y o f f  s t o “ u s )  w o u l d  a t t a i n  

a g e  7 5 ,  o r  i f  n o  a p p l i c a t i o n  f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  

w i t h  t h e  a d m i n i s t r a t o r  w i t h i n  t h e  5 0  y e a r s  f o l l o w i n g  t h e  m o s t  r e c e n t  

d a t e  o n  w h i c h  t h e  e m p l o y e e  w a s  a n  a c t i v e  m e m b e r ,  n o  b e n e f i t s  o r  r e f u n d s  

m a y  b e  p a i d  u n d e r  t h i s  c h a p t e r  a n d  t h e  m e m b e r ' s  r e c o r d s  m a y  b e  d e s t r o y e d
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*  S e c .  4 3 .  AS  3 9 . 3 5 . 5 2 2 ( a )  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 2 2 .  WAIVER OF AD JU S TM EN T S,  ( a )  U p o n  a p p e a l  b y  a n

a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  

m a y  w a i v e  a n  a d j u s t m e n t  o r  a n y  p o r t i o n  o f  a n  a d j u s t m e n t  m a d e  u n d e r

AS 3 9 . 3 5 . 5 2 0  [ S E C .  5 2 0  OF T H I S  CHAPTER]  i f

( 1 )  t h e  a d j u s t m e n t  o r  p o r t i o n  o f  t h e  a d j u s t m e n t  w i l l ,  i n  

t h e  o p i n i o n  o f  t h e  b o a r d ,  c a u s e  u n d u e  h a r d s h i p  t o  t h e  m e m b e r  o r  b e n e ­

f i c i a r y ;

( 2 )  t h e  m e m b e r  i s  r e t i r e d  o r  h a s  s u b m i t t e d  n o t i f i c a t i o n  o f

i m p e n d i n g  r e t i r e m e n t  t o  h i s  e m p l o y e r  t o  b e  e f f e c t i v e  n o  l a t e r  t h a n  1 8 0

d a y s  a f t e r  t h e  a d j u s t m e n t  w a s  m a d e , o r  t h e  b e n e f i c i a r y  w a s  e l i g i b l e  t o  

r e c e i v e  o r  w a s  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  c h a p t e r  p r i o r  t o  t h e  

a d j u s t m e n t ;

( 3 )  t h e  a d j u s t m e n t  w i l l  r e s u l t  i n  a  l o s s  o f  e l i g i b i l i t y  f o r

b e n e f i t s  [ R E T IR E M E N T ]  f o r  t h e  m e m b e r  o r  b e n e f i c i a r y  o r  r e s u l t  i n  a

r e d u c t i o n  o f  b e n e f i t s  b e i n g  [ALREADY] r e c e i v e d  b y  t h e  m e m b e r  o r  b e n e ­

f i c i a r y  o f  $ 5 0  p e r  m o n t h  o r  m o r e ;

( 4 )  t h e. a d j u s t m e n t  w a s  n o t  t h e  r e s u l t  o f  e r r o n e o u s  i n f o r m a ­

t i o n  s u p p l i e d  b y  t h e  m e m b e r  o r  b e n e f i c i a r y ;

( 5 )  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e ,  t h e  m e m b e r  o r  b e n e f i ­

c i a r y  r e c e i v e d  c o n f i r m a t i o n  f r o m  t h e  a d m i n i s t r a t o r  t h a t  h i s  r e c o r d s  

w e r e  c o r r e c t ;  a n d

( 6 )  t h e  m e m b e r  o r  b e n e f i c i a r y  h a d  n o  r e a s o n a b l e  g r o u n d s  t o  

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e .

( b )  I n  o r d e r  t o  o b t a i n  c o n s i d e r a t i o n  o f  a  w a i v e r  u n d e r  t h i s  s e c ­

t i o n ,  t h e  a f f e c t e d  m e m b e r  o f  b e n e f i c i a r y  m u s t  a p p e a l  t o  t h e  b o a r d  i n  

w r i t i n g  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  o f  n o t i c e  t h a t  h i s  r e c o r d s  h a v e  

b e e n  a d j u s t e d .  T h e  b o a r d  s h a l l  r u l e  o n  h i s  a p p e a l  i n  w r i t i n g  w i t h i n  

120  d a y s  a f t e r  i t s  r e c e i p t .
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( c )  T h e  b o a r d  m a y ,  a t  i t s  d i s c r e t i o n ,  c o n d u c t  a  h e a r i n g  o n  a n  

a p p e a l  u n d e r  t h i s  s e c t i o n .  I n  r e a c h i n g  a  d e c i s i o n  o n  a n  a p p e a l ,  t h e  

b o a r d  m a y  i s s u e  s u b p o e n a s ,  a d m i n i s t e r  o a t h s ,  c o m p e l  t h e  a t t e n d a n c e  a n d  

t e s t i m o n y  o f  w i t n e s s e s ,  c o m p e l  t h e  t a k i n g  o f  d e p o s i t i o n s  a n d  t h e  

s u b m i s s i o n  o f  a f f i d a v i t s ,  a n d  c o m p e l  t h e  p r o d u c t i o n  o f  d o c u m e n t s  a n d  

r e c o r d s .

( d )  T h e  b o a r d  m a y  i m p o s e  c o n d i t i o n s  o n  t h e  g r a n t i n g  o f  a  w a i v e r  

w h i c h  i t  c o n s i d e r s  e q u i t a b l e .  T h e s e  c o n d i t i o n s  m a y  i n c l u d e  r e q u i r i n g  

t h e  m e m b e r  o r  b e n e f i c i a r y  t o  m a k e  a d d i t i o n a l  c o n t r i b u t i o n s  t o  t h e  

s y s t e m .

( e )  T h e  b o a r d  m a y  r e c o n s i d e r  a  r u l i n g  u n d e r  t h i s  s e c t i o n  u p o n  

r e q u e s t  o f  t h e  m e m b e r  o r  b e n e f i c i a r y  o r  t h e  a d m i n i s t r a t o r  i f  t h e  

r e q u e s t  i s  r e c e i v e d  w i t h i n  3 0  d a y s  a f t e r  t h e  i n i t i a l  r u l i n g .  A n y  

m o d i f i c a t i o n  o f  t h e  i n i t i a l  r u l i n g  m u s t  b e  m a d e  w i t h i n  3 0  d a y s  a f t e r  

r e c e i p t  o f  a  r e q u e s t  f o r  r e c o n s i d e r a t i o n .

( f )  R u l i n g s  a n d  m o d i f i c a t i o n s  o f  r u l i n g s  u n d e r  t h i s  s e c t i o n  

s h a l l  b e  b y  a  m a j o r i t y  o f  a  q u o r u m  o f  t h e  b o a r d .

( g )  R u l i n g s  o n  a p p e a l s  a n d  r e q u e s t s  f o r  r e c o n s i d e r a t i o n  u n d e r  

t h i s  s e c t i o n  m a y  b e  a p p e a l e d  b y  a n  a g g r i e v e d  m e m b e r  o r  b e n e f i c i a r y t o

t h e  s u p e r i o r  c o u r t  f o r  a b u s e  o f  d i s c r e t i o n .

*  S e c .  4 4 .  AS 3 9 . 3 5 . 5 4 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 4 7 ,  E F F E C T  OF AMENDMENTS. ( a )  A n  a m e n d m e n t  o f  t h i s  

c h a p t e r  i s  n o t  r e t r o a c t i v e  u n l e s s  i t s  r e t r o a c t i v i t y  i s  e x p r e s s l y  

s t a t e d  w i t h i n  t h e  a m e n d m e n t .

( b )  T h e  m o n t h l y  a m o u n t  o f  a n y  b e n e f i t  p a y a b l e  u n d e r  t h i s  c h a p t e r

m u s t  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t i  e  p r o v i s i o n s  o f  t h i s  c h a p t e r  

i n  e f f e c t  o n  t h e  d a t e  o f  t e r m i n a t i o n  o f  t h e  m e m b e r ' s  l a s t  s e g m e n t  o f  

e m p l o y m e n t .

*  S e c .  4 5 .  AS 3 9 . 3 5 . 6 2 0 ( e )  i s  a m e n d e d  t o  r e a d :
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( e )  E a c h  e m p l o y e e  w h o  e l e c t s  t o  o b t a i n  a  r e f u n d  s h a l l  r e c e i v e  

a  r e f u n d  o f  t h e  b a l a n c e ,  d e t e r m i n e d  a s  o f  t h e  d a t e  o f  h i s  e m p l o y e r ' s  

t e r m i n a t i o n  o f  p a r t i c i p a t i o n ,  o f  ( 1 )  h i s  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  

a n d  ( 2 )  h i s  e m p l o y e e  s a v i n g s  a c c o u n t .  T h e  v e s t i n g  i n  a c c r u e d  b e n e f i t s  

f o r  e a c h  e m p l o y e e  w h o  e l e c t s  t o  r e c e i v e  a  r e f u n d  i s  v o i d e d  u p o n  h i s  

r e c e i p t  o f  h i s  r e f u n d  a n d  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  m a y  n o t  b e  

r e i n s t a t e d  u n d e r  t h i s  c h a p t e r . No  p a r t i a l  r e f u n d  m a y  b e  a l l o w e d  u n d e r  

t h i s  s e c t i o n .

*  S e c .  4 6 .  AS 3 9 . 3 5 . 6 8 0 ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m e a n s  t h e  r e s u l t  o b t a i n e d  

b y  d i v i d i n g  t h e  c o m p e n s a t i o n  e a r n e d  b y  a n  e m p l o y e e  d u r i n g  a  c o n s i d e r e d  

p e r i o d  b y  t h e  n u m b e r  o f  m o n t h s ,  i n c l u d i n g  f r a c t i o n a l  m o n t h s ,  f o r  w h i c h  

c o m p e n s a t i o n  w a s  e a r n e d ;  t h e  c o n s i d e r e d  p e r i o d  c o n s i s t s  o f  t h e  t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s  d u r i n g  t h e  p e r i o d  o f  c r e d i t e d  s e r v i c e  w h i c h  

y i e l d s  t h e  h i g h e s t  a v e r a g e ,  o r  i f  t h e  e m p l o y e e  d o e s  n o t  h a v e  t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s ,  h i s  p e r i o d  o f  c r e d i t e d  s e r v i c e ;  a n  e m p l o y e e  

m u s t  h a v e  a t  l e a s t  1 1 5  [ 1 2 0 ]  d a y s  o f  c r e d i t e d  s e r v i c e  i n  t h e  l a s t  

c a l e n d a r  y e a r  i n  o r d e r  t o  b e  u s e d  a s  p a r t  o f  t h e  t h r e e  c o n s e c u t i v e  

c a l e n d a r  y e a r 3 ;

*  S e c .  4 7 .  AS 1 4 . 2 5 . 1 2 0 ,  1 4 . 2 5 . 1 3 5 ,  1 4 . 2 5 . 1 3 7 ,  1 4 . 2 5 . 1 3 8 ,  1 4 . 2 5 . 1 4 0 ,  

3 9 . 3 5 . 0 2 0 ( 6 ) ,  a n d  3 9 . 3 5 . 0 5 0 ( b )  a r e  r e p e a l e d .

*  S e c .  4 8 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 ,  e x c e p t  t h a t

( 1 )  t h e  d e f i n i t i o n s  o f  " m i l i t a r y  s e r v i c e "  a n d  " o u t s i d e  

s e r v i c e "  c o n t a i n e d  i n  AS 1 4 . 2 5 . 2 2 0 ( 2 1 )  a n d  ( 2 5 ) ,  a n d  t h e  d e f i n i t i o n s  o f  

" m e m b e r s h i p  s e r v i c e "  a n d  " t e a c h e r  o r  m e m b e r "  c o n t a i n e d  i n  AS 1 4 . 2 5 . 2 2 0 ( 2 0 )  

a n d  ( 3 8 )  t o  t h e  e x t e n t  t h a t  t h e y  a p p l y  t o  p a r t - t i m e  t e a c h e r s  a t  t h e  U n i v e r ­

s i t y  o f  A l a s k a ,  a s  r e p e a l e d  a n d  r e - e n a c t e d  i n  s e c .  2 6  o f  t h i s  A c t ,  t a k e  

e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  

t o  J u l y  1 ,  1 9 5 5 ;
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( 2 )  t h e  d e f i n i t i o n  o f  " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  c o n ­

t a i n e d  i n  A S  3 9 . 3 5 . 6 8 0 ( 4 ) ,  a s  a m e n d e d  i n  s e c .  4 6  o f  t h i s  A c t ,  t a k e s  e f f e c t  

i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . 0 7 0 ( c )  a n d  i s  r e t r o a c t i v e  t o  J u l y  

1 ,  1 9 7 7 ;  a n d

( 3 )  s e c t i o n s  4  a n d  2 2  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n  

a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 7 8 .



BY THE RULES COMMITTEE BY 
I N  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO.  2 4 3

I N  THE L E G IS L A T U R E  OF THE STATE OF ALASKA

ELEVENTH L E G IS L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F c r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t e a c h e r s '  a n d  p u b l i c  e m p l o y e e s '

r e t i r e m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 4 . 2 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 4 . 2 5 . 0 1 2 .  PURPOSE AND E F F E C T I V E  DA TE.  ( a )  T h e  p u r p o s e  o f  

t h i s  c h a p t e r  i s  t o  e n c o u r a g e  q u a l i f i e d  t e a c h e r s  t o  e n t e r  a n d  r e m a i n  i n  

s e r v i c e  w i t h  p a r t i c i p a t i n g  e m p l o y e r s  b y  e s t a b l i s h i n g  a  s y s t e m  f o r  t h e  

p a y m e n t  o f  r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  d e a t h  b e n e f i t s  t o  o r  o n  b e h a l f  

o f  t h e  m e m b e r s .

( b )  T h e  s y s t e m  c r e a t e d  b e c a m e  e f f e c t i v e  a s  o f  J u l y  1 ,  1 9 5 5 ,  a t  

w h i c h  t i m e  c o n t r i b u t i o n s  b y  t h e  p a r t i c i p a t i n g  e m p l o y e r s  a n d  m e m b e r s  

b e g a n .

S e c .  1 4 . 2 5 . 0 1 5 .  A D M IN IS T RA T OR .  T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  

a n  a d m i n i s t r a t o r  o f  t h e  s y s t e m .

*  S e c .  2 .  AS  1 4 . 2 5 . 0 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 3 0 .  D U T I E S  OF THE A D M IN IS T RA T OR .  T h e  a d m i n i s t r a t o r

s h a l l

( 1 )  e s t a b l i s h  a n d  m a i n t a i n  a n  a d e q u a t e  s y s t e m  o f  a c c o u n t s  

f o r  t h e  r e t i r e m e n t  f u n d ;

( 2 )  a p p r o v e  o r  d i s a p p r o v e  c l a i m s  f o r  r e t i r e m e n t  b e n e f i t s

[ S A L A R Y ] ;

( 3 )  s e r v e  a s  s e c r e t a r y  o f  t h e  b o a r d  a n d  k e e p  a n  o f f i c i a l  

r e c o r d  o f  a l l  p r o c e e d i n g s ;

( 4 )  p u b l i s h  a n n u a l l y  a  r e p o r t  s h o w i n g  t h e  f i n a n c i a l  c o n -
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d i t i o n  o f  t h e  r e t i r e m e n t  f u n d ;  a n d

( 5 )  d o  w h a t e v e r  e l s e  m a y  b e  n e c e s s a r y  t o  c a r r y  o u t  t h e  

p u r p o s e s  o f  t h i s  c h a p t e r .

*  S e c .  3 .  AS 1 4 . 2 5 . 0 3 5 ( e )  i s  a m e n d e d  t o  r e a d :

( e )  T h e  b o a r d  s h a l l  s e r v e  a s  a n  a p p e a l  b o a r d  a n d  s h a l l  h o l d  

h e a r i n g s  a t  t h e  r e q u e s t  o f  a n  e m p l o y e r ,  m e m b e r  [ E M P L O Y E E ] , a n n u i t a n t , 

o r  a n y  b e n e f i c i a r y  o n  [ I N  REGARD TO R U LI N GS  OR]  d e c i s i o n s  m a d e  b y  t h e  

a d m i n i s t r a t o r  [O F  THE T E A C H E R S '  RE TIR EM EN T S Y S T E M ] .  T h e  b o a r d  s h a l l  

s u b m i t  i t s  f i n d i n g s  t o  t h e  a d m i n i s t r a t o r .  T h e  b o a r d  s h a l l  h o l d  

a n n u a l l y  o n e  o r  m o r e  p u b l i c  h e a r i n g s  t o  d i s c u s s  p r o p o s e d  c h t n g e s  i n  

t h e  [T E A C H E R S '  RE TIR E ME N T]  s y s t e m  t n d  t o  c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  

w h i c h  m i g h t  a p p l y  t o  t h i s  s y s t e m .

*  S e c .  4 .  AS 1 4 . 2 5 . 0 3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( h )  T h e  b o a r d  m a y  w a i v e  t h e  r e q u i r e m e n t s  o f  AS 1 4 . 2 5 . 1 7 3  i n  

a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 1 7 5 .

*  S e c .  5 .  AS 1 4 . 2 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 2 5 . 0 4 3 .  RE-EMPLOYMENT OF R E T I R E D  MEMBERS.  I f  a  r e t i r e d  

m e m b e r  a g a i n  b e c o m e s  a n  a c t i v e  m e m b e r ,  n o  b e n e f i t  p a y m e n t s  m a y  b e  m a d e  

d u r i n g  t h e  p e r i o d  o f  r e - e m p l o y m e n t .  T h e  r e t i r e m e n t  b e n e f i t  m u s t  b e  

s u s p e n d e d  f o r  t h e  e n t i r e  s c h o o l  y e a r  i f  t h e  t e a c h e r  i s  r e - e m p l o y e d  a s  

a n  a c t i v e  t e a c h e r  f o r  a  p e r i o d  e q u i v a l e n t  t o  a  y e a r  c r  s e r v i c e .  D u r i n g  

t h e  p e r i o d  o f  r e - e m p l o y m e n t ,  d e d u c t i o n s  f r o m  t h e  m e m b e r ' s  s a l a r y  w i l l  

b e  m a d e  i n  a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 0 5 0 .  U p o n  s u b s e q u e n t  r e t i r e m e n t ,  

t h e  r e t i r e d  m e m b e r  i s  e n t i t l e d  t o  r e c e i v e  a n  a d d i t i o n a l  b e n e f i t  b a s e d  

o n  t h e  c r e d i t e d  s e r v i c e  a n d  t h e  a v e r a g e  b a s e  s a l a r y  d u r i n g  t h e  p e r i o d  

o f  r e - e m p l o y m e n t  i n  a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 1 1 0 .

*  S e c .  6 .  AS  1 4 . 2 5 . 0 5 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 5 5 .  SUPPLEMENTAL C O NT R IB U TI O NS  BY TE ACH ERS .  I f  a  

t e a c h e r  i s  m a r r i e d  o r  h a s  a  m i n o r  c h i l d  a n d  w i s h e s  t o  m a k e  h i s  s p o u s e
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o r  m i n o r  c h i l d  e l i g i b l e  f o r  a  s p o u s e ' s  p e n s i o n  o r  a  s u r v i v o r ' s  a l l o w ­

a n c e ,  h e  m a y  e l e c t  t o  m a k e  a  s u p p l e m e n t a l  c o n t r i b u t i o n  o f  a n  a d d i t i o n a l  

o n e  p e r  c e n t  o f  h i s  b a s e  s a l a r y  w i t h i n  9 0  d a y s  o f  h i s  e n t r y  i n t o  p a r t i ­

c i p a t i o n  i n  t h e  s y s t e m ,  o r  w i t h i n  9 0  d a y s  o f  h i s  m a r r i a g e ,  o r  w i t h i n  

9 0  d a y s  o f  t h e  b i r t h  o r  a d o p t i o n  o f  a  c h i l d  d e p e n d e n t  u p o n  h i m ,  o r  

d u r i n g  a n y  o p e n  e n r o l l m e n t  p e r i o d  a u t h o r i z e d  b y  t h e  T e a c h e r s ' R e t i r e ­

m e n t  S y s t e m  B o a r d .  O n c e  a n  e l e c t i o n  i s  m a d e  u n d e r  t h i s  s e c t i o n ,  s u p ­

p l e m e n t a l  c o n t r i b u t i o n s  m u s t  b e  m a d e  w h e n e v e r  c o n t r i b u t i o n s  a r e  r e ­

q u i r e d  u n d e r  AS 1 4 . 2 5 . 0 5 0  u n l e s s  t h e  t e a c h e r  e x e c u t e s  a  w r i t t e n  w a i v e r  

w i t h  t h e  a d m i n i s t r a t o r .  T h e  e x e c u t i o n  o f  a  w a i v e r  r e l i n q u i s h e s  a l l  

r i g h t s  a n d  b e n e f i t s  p r e v i o u s l y  a c c r u e d  u n d e r  AS 1 4 . 2 5 . 1 6 2  a n d  1 4 . 2 5 . 1 6 4 .

*  S e c .  7 .  AS 1 4 . 2 5 . 0 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  I f  a  m e m b e r  h a s  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  o f  I n d i a n  

A f f a i r s  ( B I A )  s e r v i c e ,  o r  i f  a  m e m b e r  j o i n e d  t h e  s y s t e m  b e f o r e  J u l y  1 ,  

1 9 7 8  [ 1 9 7 7 ]  a n d  h a s  c r e d i t e d  [ C R E D I T A B L E ]  o u t s i d e  s e r v i c e ,  [OR I F  A MEM­

BER HAS M I L I T A R Y  S E R V I C E  OR ALASKA BUREAU OF  I N D IA N  A F F A I R S  ( B I A )  

S E R V I C E , ]  t h e  m e m b e r  i s  i n d e b t e d  t o  t h e  r e t i r e m e n t  f u n d  a s  f o l l o w s :

( 1 )  A t  t h e  t i m e  o f  f i r s t  b e c o m i n g  a  m e m b e r  o f  t h e  s y s t e m ,  

t h e  a r r e a r a g e  i n d e b t e d n e s s  i s  s e v e n  p e r  c e n t  o f  t h e  b a s e  s a l a r y  m u l t i ­

p l i e d  b y  t h e  t o t a l  n u m b e r  o f  y e a r s  o f  c r e d i t e d  [C R E D I T A B L E ]  o u t s i d e ,  

m i l i t a r y  a n d  A l a s k a  B I A  s e r v i c e .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e ­

s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1 ,  1 9 6 3 ,  o r  a t  t h e  t i m e  o f  f i r s t  b e c o m i n g  e m p l o y e d  a s  a  

m e m b e r ,  w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 2 )  I f  a  m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  s u b ­

s e q u e n t l y  r e e m p l o y e d  a s  a  m e m b e r ,  t h e  a r r e a r a g e  i n d e b t e d n e s s  t o  t h e  

r e t i r e m e n t  f u n d  f o r  o u t s i d e ,  m i l i t a r y ,  o r  A l a s k a  B I A  s e r v i c e  a c c u m u ­

l a t e d  i n  t h e  i n t e r i m  i s  s e v e n  p e r  c e n t  o f  t h e  b a s e  s a l a r y  u p o n  r e -
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e n t e r i n g  m e m b e r s h i p  s e r v i c e ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  o f  

i n t e r i m  o u t s i d e ,  m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e .  C o m p o u n d  i n t e r e s t  

a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  J u l y  1 ,  1 9 6 3 ,  o r  t h e  d a t e  o f  r e e m p l o y m e n t  a s  a  

m e m b e r ,  w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  8 .  AS 1 4 . 2 5 . 0 6 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I f  a  m e m b e r  j o i n s  t h e  s y s t e m  o n  o r  a f t e r  J u l y  1 ,  1 9 7 8  a n d  

h a s  c r e d i t e d  [C R E D IT A B L E ]  o u t s i d e  s e r v i c e ,  t h e  m e m b e r  m a y  c l a i m  t h i s  

s e r v i c e .  I f  c l a i m e d ,  t h e  m e m b e r  i s  i n d e b t e d  t o  t h e  r e t i r e m e n t  f u n d  a s  

f o l l o w s :

( 1 )  T h e  a r r e a r a g e  i n d e b t e d n e s s  i s  t h e  f u l l  a c t u a r i a l  c o s t

o f  p r o v i d i n g  b e n e f i t s  f o r  t h e  s e r v i c e  b e i n g  c l a i m e d .  C o m p o u n d  i n t e r e s t  

a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  t h e  a c t u a r i a l  c o s t  i s  e s t a b l i s h e d  t o  

t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 2 )  I f  a  m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  s u b s e ­

q u e n t l y  r e e m p l o y e d  a s  a  m e m b e r ,  t h e  a r r e a r a g e  i n d e b t e d n e s s  f o r  o u t s i d e  

s e r v i c e  d u r i n g  t h e  i n t e r i m  i s  t h e  f u l l  a c t u a r i a l  c o s t  o f  p r o v i d i n g  

b e n e f i t s  f o r  t h e  i n t e r i m  s e r v i c e  b e i n g  c l a i m e d .  C o m p o u n d  i n t e r e s t  a t  

t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  t h e  a c t u a r i a l  c o s t  i s  e s t a b l i s h e d  t o  

t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 3 )  A m e m b e r  w h o  j o i n s  t h e  s y s t e m  o n  o r  a f t e r  J u l y  1 ,  1 9 7 8  

[AND CLAIMS ALASKA B I A  S E R V I C E  I S  EXEMPT FROM ( 1 )  AND ( 2 )  OF  T H I S  SU B ­

S E C T I O N  WITH R E S P E C T  TO THAT S E R V I C E .  H I S  ARREARAGE IN DEB TEDNESS FOR 

THE ALASKA B I A  S E R V I C E  SHALL BE CALCULATED UNDER ( a )  OF T H I S  S E C T I O N .  

HOWEVER, SUCH A MEMBER] m a y  c l a i m  n o  m o r e  t h a n  f i v e  y e a r s  A l a s k a  B I A  

s e r v i c e .  A [ T H I S  PARAGRAPH DOES NOT AP P L Y  TO A ]  m e m b e r  w h o  h a s ,  a t
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t h e  t i m e  h e  c l a i m s  A l a s k a  B I A  s e r v i c e ,  a  v e s t e d  m i l i t a r y  o r  f e d e r a l  

r e t i r e m e n t  b e n e f i t , o r  a  [ .  A]  m e m b e r  w h o  a c q u i r e s  a  v e s t e d  m i l i t a r y  

o r  f e d e r a l  r e t i r e m e n t  b e n e f i t  a f t e r  c l p j  i n g  A l a s k a  B I A  s e r v i c e  [UNDER 

T H I S  PARAGRAPH] s h a l l  h a v e  h i s  a r r e a r a g e  i n d e b t e d n e s s  f o r  t h a t  s e r v i c e  

r e c a l c u l a t e d  u n d e r  ( 1 )  o r  ( 2 )  o f  t h i s  s u b s e c t i o n ,  a s  a p p r o p r i a t e ,  

r e t r o a c t i v e  t o  t h e  d a t e  h e  c l a i m e d  t h e  s e r v i c e .

*  S e c .  9 .  AS  1 4 . 2 5 . 0 6 1 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A m e m b e r  w h o  w a s  n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  

c h a p t e r ,  b u t  w h o  b e c o m e s  s u b j e c t  t o  t h e m  b e c a u s e  o f  a  l e g i s l a t i v e  

c h a n g e ,  m a y  e l e c t  t o  r e c e i v e  c r e d i t  f o r  r e t r o a c t i v e  [ C R E D IT A B L E ]  s e r ­

v i c e  b y  c o n t r i b u t i n g  t o  t h e  r e t i r e m e n t  f u n d  a n  a m o u n t  e q u a l  t o  t h e  

c o n t r i b u t i o n s  t h e  m e m b e r  [H E ]  w o u l d  h a v e  m a d e  h a d  t h e  m e m b e r  [ H E ]  b e e n  

s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  f o r  t h o s e  y e a r s  o f  r e t r o ­

a c t i v e  [ C R E D I T A B L E ]  s e r v i c e  a f t e r  J u n e  3 0 ,  1 9 5 5 .  R e t r o a c t i v e  c o n t r i ­

b u t i o n s  a r e  n o t  r e q u i r e d  f o r  r e t r o a c t i v e  [ C R E D I T A B L E ]  s e r v i c e  b e f o r e  

J u l y  1 ,  1 9 5 5 .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  

s h a l l  b e  a d d e d  t o  t h e  r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J u l y  1 ,  1 9 6 6  o r  

t h e  t i m e  o f  f i r s t  b e c o m i n g  e l i g i b l e  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  

l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  

o c c u r s  f i r s t .

*  S e c .  1 0 .  AS 1 4 . 2 5 . 0 6 1 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I f  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  f o r  

r e t r o a c t i v e  [ C R E D IT A B L E ]  s e r v i c e  b e f o r e  J u l y  1 ,  1 9 5 5 ,  t h e  m e m b e r  i s  

e n t i t l e d  t o  a  r e f u n d  o f  t h o s e  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s .

*  S e c .  1 1 .  AS 1 4 . 2 5 . 0 6 2  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 2 .  REINSTATEMENT I N D E B T E D N E S S . A [ I F  A ]  t e a c h e r  

w h o  h a s  r e c e i v e d  a  r e f u n d  o f  c o n t r i b u t i o n s  i n  a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . -  

1 5 0  [ S E C .  1 5 0  OF T H I S  CHAPTER] i s  [REEMPLOYED I N  MEMBERSHIP S E R V I C E ,

HE I S  ] i n d e b t e d  t o  t h e  r e t i r e m e n t  f u n d  i n  t h e  a m o u n t  o f  t h e  t o t a l
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r e f u n d .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  

b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e  d a t e  o f  t h e  r e f u n d  

t o  t h e  d a t e  o f  r e p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  

f i r s t .

*  S e c .  1 2 .  AS  1 4 . 2 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 3 .  PAYMENT OF I N D E B T E D N E S S .  ( a )  F o r  p u r p o s e s  o f

t h i s  c h a p t e r ,  a  m e m b e r  d o e s  n o t  h a v e  t o  b e  r e - e m p l o y e d  u n d e r  t h i s  

s y s t e m  i n  o r d e r  t o  m a k e  i n d e b t e d n e s s  p a y m e n t s .  H o w e v e r ,  a  f o r m e r  

m e m b e r  m u s t  b e  r e - e m p l o y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  t o  m a k e  i n d e b t e d ­

n e s s  p a y m e n t s .  P a y m e n t s  a p p l y  f i r s t  t o  a c c r u e d  i n t e r e s t  a n d  t h e n  t o

p r i n c i p a l .

( b )  I f  t h e  m e m b e r  h a s  n o t  p a i d  t h e  f u l l  a m o u n t  o f  i n d e b t e d n e s s  

o w i n g  t o  t h e  s y s t e m  b y  t h e  d a t e  o f  a p p l i c a t i o n  f o r  r e t i r e m e n t ,  h e  m a y  

e l e c t  e i t h e r :

( 1 )  o p t i o n  o n e  - -  t o  h a v e  a n y  r e t i r e m e n t  b e n e f i t  w h i c h  

b e c o m e s  d u e  t h e  m e m b e r  w i t h h e l d  u n t i l  t h e  t o t a l  a m o u n t  w i t h h e l d  i s  

e q u a l  t o  t h e  o u t s t a n d i n g  i n d e b t e d n e s s  d u e  t h e  s y s t e m ;  o r

( 2 )  o p t i o n  t w o  —  t o  c a n c e l  t h e  o u t s t a n d i n g  i n d e b t e d n e s s  t o  

t h e  s y s t e m  b y  a c c e p t i n g  a n  a c t u a r i a l l y  r e d u c e d  a n n u i t y  f o r  l i f e .

( c )  I f  o p t i o n  o n e  u n d e r  ( b ) ( 1 )  o f  t h i s  s e c t i o n  i s  e l e c t e d ,  t h e  

m e m b e r  m a y  p a y  a l l  o r  a n y  p a r t  o f  t h e  o u t s t a n d i n g  i n d e b t e d n e s s  a t  a  

l a t e r  d a t e .  H o w e v e r ,  o p t i o n  t w o  u n d e r  ( b ) ( 2 )  o f  t h i s  s e c t i o n ,  i f  

e l e c t e d ,  i s  i r r e v o c a b l e .

*  S e c .  1 3 .  AS 1 4 . 2 5 . 0 6 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  c o n t r i b u t i o n s  o f  e m p l o y e r s  u n d e r  AS 1 4 . 2 5 . 0 7 0  m u s t  [ S E C .  

7 0  OF T H I S  CHAPTER SHALL] b e  t r a n s m i t t e d  [BY A SCHOOL D I S T R I C T ]  t o  t h e  

a d m i n i s t r a t o r  a t  t h e  c l o s e  o f  e a c h  p a y  p e r i o d .  I f  t h e  c o n t r i b u t i o n s  

a r e  n o t  s u b m i t t e d  w i t h i n  1 5  d a y s  o f  t h e  c l o s e  o f  e a c h  p a y r o l l  p e r i o d ,  

i n t e r e s t  m u s t  b e  a s s e s s e d  o n  t h e  o u t s t a n d i n g  c o n t r i b u t i o n s  a t  o n e  a n d
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o n e - h a l f  t i m e s  t h e  m o s t  r e c e n t  a c t u a r i a l l y  d e t e r m i n e d  r a t e  o f  e a r n i n g s  

f o r  t h e  s y s t e m  f r o m  t h e  d a t e  t h a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l l y  d u e .

I n  a d d i t i o n ,  t h e  a m o u n t  o f  t h e  c o n t r i b u t i o n s  a n d  I n t e r e s t  m a y  [S HA L L]  

b e  d e d u c t e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f r o m  t h e  s t a t e  f u n d s  d u e  

t h e  s c h o o l  d i s t r i c t  a n d  t h e  a m o u n t  s o  d e d u c t e d  [SHALL B E ]  t r a n s m i t t e d  

t o  t h e  a d m i n i s t r a t o r  f o r  d e p o s i t  i n  t h e  r e t i r e m e n t  f u n d .  A m o u n t s  d u e  

f r o m  t h e  [T H E ]  U n i v e r s i t y  o f  A l a s k a  a n d  i n t e r e s t  a s  p r e s c r i b e d  i n  t h i s  

s e c t i o n  [SHAL L FORWARD I T S  CO N TR IB U TI O N  TO THE ADMI NI ST RAT OR W I T H I N  1 5  

DAYS OF THE CLOSE OF E^ CH  PAYROLL P E R I O D  FOR D E P O S I T  I N  THE RE TIR EM EN T 

FUND.  I F  THE CONT RIB UT ION S ARE NOT SUBMITTED W I T H I N  15  DAYS OF  THE 

CLOSE OF EACH PAYROLL P E R I O D ,  THE AMOUNT OF THE C O N T R IB U T IO N S ]  m a y  

[S H A L L ]  b e  d e d u c t e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  f r o m  a n y  

s t a t e  f u n d s  d u e  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t h e  a m o u n t  d e d u c t e d  

[ SH AL L BE]  t r a n s m i t t e d  t o  t h e  a d m i n i s t r a t o r  f o r  d e p o s i t  i n  t h e  r e t i r e ­

m e n t  f u n d .

*  S e c .  1 4 .  AS 1 4 . 2 5 . 1 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 0 0 .  C R E D I T  FOR S E R V I C E  I N  THE ARMED F O R C E S .  ( a )  A

m e m b e r  [TEACHER]  w h o  s e r v e d  a s  a n  a c t i v e  m e m b e r  o f  t h e  a r m e d  f o r c e s  o f

t h e  U n i t e d  S t a t e s  [A F T E R  DECEMBER 3 1 ,  1 9 3 9 ]  m a y  r e c e i v e  c r e d i t e d  

[ C R E D IT A B L E ]  s e r v i c e  u n d e r  t h i s  [ R E T IR E M E N T ]  s y s t e m  u p  t o  a  m a x i m u m  o f

f i v e  y e a r s .  E a c h  1 2  m o n t h s  o f  m i l i t a r y  s e r v i c e  e q u a l s  o n e  s c h o o l

y e a r ,  a n d  l e s s e r  m i l i t a r y  p e r i o d s  w i l l  b e  d e t e r m i n e d  f o r  c r e d i t  p u r ­

p o s e s  i n  a  p r o p o r t i o n a t e  r a t i o  t o  a  y e a r .  T o  r e c e i v e  c r e d i t e d  [ C R E D I T ­

ABLE]  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  t h e  m e m b e r  [TEACH ER]  m u s t  h a v e  

r e c e i v e d  a  d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e .  C r e d i t  f o r  s e r v i c e  i n  

t h e  a r m e d  f o r c e s  s h a l l  b e  g r a n t e d  o n l y  I f  t h e  m e m b e r  [TEACHER]  m a k e s  

c o n t r i b u t i o n s  f o r  t h e  s e r v i c e  i n  t h e  s a m e  m a n n e r  a s  r e q u i r e d  f o r  

o u t s i d e  s e r v i c e  u n d e r  AS 1 4 . 2 5 . 0 6 0  [ S E C .  6 0  OF T H I S  C H A P T E R ] .  T h e  

m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  i n c l u d e d  i n  t h e
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1 0  y e a r  l i m i t a t i o n  o f  o u t s i d e  s e r v i c e  a s  s p e c i f i e d  i n  AS 1 4 . 2 5 . 0 6 0  

[ S E C .  6 0  OF  T H I S  C H A P T E R ] ,  e x c e p t  i f  e n t r y  i n t o  t h e  a r m e d  f o r c e s  i s  

i m m e d i a t e l y  p r e c e d e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  a n d  f o l l o w i n g  d i s ­

c h a r g e  i s  c o n t i n u e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  o n e  y e a r  

t h e r e a f t e r ,  s e r v i c e  m a y  n o t  b e  c o u n t e d  f o r  p u r p o s e s  o f  d e t e r m i n i n g  t h e  

a p p l i c a b i l i t y  o f  t h e  1 0  y e a r  l i m i t a t i o n  o n  o u t s i d e  s e r v i c e .

( b )  W h e r e  a  m e m b e r  [TEACHER] i s  u n a b l e  t o  r e s u m e  t e a c h i n g  i n  a  

p u b l i c  s c h o o l  w i t h i n  o n e  y e a r  f o l l o w i n g  d i s c h a r g e  b e c a u s e  o f  h o s p i t a l i ­

z a t i o n ,  r e h a b i l i t a t i o n  t r a i n i n g ,  a  d i s a b i l i t y  d e r i v e d  w h i l e  i n  t h e  

a r m e d  f o r c e s ,  o r  o t h e r  l i k e  c i r c u m s t a n c e s ,  t h e  a d m i n i s t r a t o r  s h a l l  

d e t e r m i n e  t h e  a l l o w a n c e  o r  d i s a l l o w a n c e  o f  a n y  s ^ . / v i c e  i n  t h e  a r m e d  

f o r c e s .

( c )  R e p e a l e d  b y  s e c .  7 c h .  1 5 5  SLA 1 9 7 6 .

( d )  R e p e a l e d  b y  s e c .  7 c h .  1 5 5  SLA 1 9 7 6 .

( e )  A m e m b e r  [TEACHER]  m a y  n o t  b e  c r e d i t e d  w i t h  t h e  s a m e  p e r i o d

o f  s e r v i c e  i n  t h e  a r m e d  f o r c e s  u n d e r  t h i s  s e c t i o n  i f  c r e d i t  f o r  t h a t  

m i l i t a r y  s e r v i c e  w a s  g r a n t e d  u n d e r  t h e  p u b l i c  e m p l o y e e ' s  r e t i r e m e n t  

s y s t e m  (AS 3 9 . 3 5 ) .  T h e  c o m b i n e d  p e r i o d  o f  m i l i t a r y  s e r v i c e  c l a i m e d  

u n d e r  t h i s  s e c t i o n  a n d  AS 3 9 . 3 5  m a y  n o t  e x c e e d  f i v e  y e a r s .

*  S e c .  1 5 .  AS 1 4 . 2 5 . 1 1 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 1 0 .  RETIREMENT B E N E F I T S .  ( a )  A m e m b e r  i s  e l i g i b l e  

f o r  a  n o r m a l  r e t i r e m e n t  b e n e f i t  a f t e r  m e e t i n g  a n y  o n e  o f  t h e  f o l l o w i n g :

( 1 )  a t  l e a s t  1 5  y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  l a s t  f i v e  o f  

w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  f o r  a  m e m b e r  f i r s t  h i r e d  b e f o r e  

J u l y  1 ,  1 9 7 5 ,  a n d  h a s  a t t a i n e d  t h e  a g e  o f  5 5  y e a r s ;

( 2 )  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e  a n d  h a s  

a t t a i n e d  t h e  a g e  o f  5 5  y e a r s ;

( 3 )  a t  l e a s t  f i v e  y e a r s  o f  m e m b e r s h i p  s e r v i c e  a n d  a t  l e a s t  

t h r e e  y e a r s  o f  A l a s k a  B I A  s e r v i c e  a n d  h a s  a t t a i n e d  t h e  a g e  o f  5 5
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( 4 )  a t  l e a s t  2 5  y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  l a s t  f i v e  o f  

w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;

( 5 )  a t  l e a s t  2 0  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;  o r

( 6 )  a t  l e a s t  2 0  y e a r s  o f  c o m b i n e d  m e m b e r s h i p  s e r v i c e  a n d  

A l a s k a  B I A  s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r ­

v i c e .

( b )  A m e m b e r  i s  e l i g i b l e  f o r  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u p o n  

c o m p l e t i n g  e i t h e r  o f  t h e  s e r v i c e  r e q u i r e m e n t s  i n  ( a ) ( 1 ) ,  ( 2 ) ,  o r  ( 3 )  

o f  t h i s  s e c t i o n  a n d  a t t a i n i n g  t h e  a g e  o f  5 0  y e a r s .

( c )  T h e  b u r d e n  i s  o n  t h e  a p p l i c a n t  t o  p r o v e  e l i g i b i l i t y  f o r  

r e t i r e m e n t  b e n e f i t s  t o  t h e  f u l l  s a t i s f a c t i o n  o f  t h e  a d m i n i s t r a t o r .

( d )  T h e  m o n t h l y  a m o u n t  o f  a  r e t i r e m e n t  b e n e f i t  f o r  a  m e m b e r  w h o  

h a s  p a i d  t h e  f u l l  a m o u n t  o f  a n y  i n d e b t e d n e s s  i s  t w o  p e r  c e n t  o f  t h e  

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  d u r i n g  a n y  t h r e e  s c h o o l  y e a r s  o f  m e m b e r ­

s h i p  s e r v i c e  t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e ,  i n c l u d i n g  c r e d i t e d  

f r a c t i o n a l  y e a r s .  A n  a c t u a r i a l  a d j u s t m e n t  m u s t  b e  m a d e  f o r  e a r l y  

r e t i r e m e n t .

( e )  T h e  m o n t h l y  a m o u n t  o f  a  r e t i r e m e n t  b e n e f i t  m u s t  b e  d e t e r ­

m i n e d  i n  a c c o r d a n c e  w i t h  ( d )  o f  t h i s  c h a p t e r  a s  i t  i s  i n  e f f e c t  o n  t h e  

d a t e  o f  t e r m i n a t i o n  o f  t h e  m e m b e r ' s  l a s t  s e g m e n t  o f  e m p l o y m e n t .

( f )  T h e  a n n u a l  a m o u n t  o f  r e t i r e m e n t  b e n e f i t s  f o r  a  r e t i r i n g  

m e m b e r  w h o  w a s  a  m e m b e r  o f  t h e  r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  b y  t h e  

R e t i r e m e n t  A c t  o f  1 9 4 5  m a y  n o t  b e  l e s s  t h a n  $ 9 7 5  p l u s  1 0  p e r  c e n t  o f  

t h e  t o t a l  c o n t r i b u t i o n  m a d e  b y  t h e  m e m b e r  t o  t h e  r e t i r e m e n t  f u n d  o f  

1 9 4 5 .

( g )  A m e m b e r  w h o  i s  e l i g i b l e  f o r  a  s e r v i c e  r e t i r e m e n t  s a l a r y  

u n d e r  t h i s  c h a p t e r  o r  t h e  r e t i r e m e n t  s y s t e m  o f  1 9 4 5  i s  e n t i t l e d  t o  a  

b e n e f i t  o f  a t  l e a s t  $ 2 0  p e r  m o n t h  f o r  e a c h  y e a r  o f  c r e d i t e d  s e r v i c e ,
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n o t  i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  AS 1 4 . 2 5 . 1 4 2  o r  1 4 . 2 5 . 1 4 3 .  I f  

t h e  m e m b e r  e l e c t e d  o p t i o n  t w o  u n d e r  AS 1 4 . 2 5 . 0 6 3 ( b ) ( 2 )  f o r  p a y m e n t  o f  

a n y  i n d e b t e d n e s s  w h e n  h e  i n i t i a l l y  a p p l i e d  f o r  a  r e t i r e m e n t  b e n e f i t ,  

o r  i f  h e  e l e c t e d  t o  r e c e i v e  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u n d e r  ( b )  o f  

t h i s  s e c t i o n ,  t h e  r e s u l t i n g  b e n e f i t  r e d u c t i o n  c o n t i n u e s  i n  e f f e c t .

( h )  T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  f o r  a  m e m b e r  w h o  w a s  r e c e i v i n g  

a  r e t i r e m e n t  b e n e f i t  o n  J u l y  1 ,  1 9 5 5  i s  $ 5 0  a  m o n t h ,  i f  t h e  m e m b e r  w a s

a t  l e a s t  5 5  y e a r s  o f  a g e  o n  J u l y  1 ,  1 9 5 5 .

( i )  B e n e f i t s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a c c r u e  f r o m  t h e  f i r s t  

d a y  o f  t h e  m o n t h  a f t e r  w h i c h  a l l  o f  t h e  f o l l o w i n g  r e q u i r e m e n t s  a r e  

m e t :  ( 1 )  t h e  m e m b e r  m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  t h i s

s e c t i o n ;  ( 2 )  t h e  m e m b e r  t e r m i n a t e s  e m p l o y m e n t ;  a n d  ( 3 )  t h e  m e m b e r  

a p p l i e s  f o r  r e t i r e m e n t .  B e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  

d u r i n g  a  s c h o o l  y e a r  i n  w h i c h  c r e d i t  f o r  a  f u l l  y e a r  o f  s e r v i c e  i s  

g r a n t e d .  T h e  b e n e f i t s  a r e  p a y a b l e  t h e  l a s t  d a y  o f  t h e  m o n t h .  I f  

p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  b e  m a d e  f o r  t h e  m o n t h

i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n .

*  S e c .  1 6 .  AS 1 4 . 2 5 . 1 2 5 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  M e m b e r s h i p  s e r v i c e  f o r  w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  i s

n o t  c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  r e f u n d e d  c o n t r i b u t i o n s  

h a v e  b e e n  r e p a i d .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  m e m b e r  o r  f o r m e r  

m e m b e r  d o e s  n o t  h a v e  t o  b e  r e - e m p l o y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  t o  

r e p a y  r e f u n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  

b y  r e g u l a t i o n  m u s t  b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e

d a t e  o f  t h e  r e f u n d  t o  t h e  d a t e  o f  r e p a y m e n t .

*  S e c .  1 7 .  AS 1 4 . 2 5 . 1 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 3 0 .  D I S A B I L I T Y  B E N E F I T S  [ E L I G I B I L I T Y  FOR D I S A B I L I T Y  

R E T I R E M E N T ] . ( a )  A m e m b e r  [TEACHER I N  MEMBERSHIP S E R V I C E ]  w h o  h a s

b e c o m e  p e r m a n e n t l y  d i s a b l e d ,  a s  d e f i n e d  i n  AS 1 4 . 2 5 . 2 2 0  a f t e r  J u l y  1 ,
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1 9 6 6  [ S E C .  2 2 0  OF T H I S  CH AP TE R ] ,  b e f o r e  a g e  5 5  a n d  w h o  h a s  [HAD] f i v e  

o r  m o r e  [MEMB ERSH IP]  y e a r s  o f  m e m b e r s h i p  s e r v i c e  m a y  b e  r e t i r e d  b y  t h e  

a d m i n i s t r a t o r  a s  o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  

d i s a b i l i t y .  A f t e r  [THE A D M IN IS T RA T O R .  A F T E R ]  a  r e p o r t  o f  m e d i c a l  

e x a m i n a t i o n  o f  t h e  m e m b e r ,  a n  a p p l i c a t i o n  [TE ACHER]  a n d  o t h e r  r e q u e s t e d  

i n f o r m a t i o n  [THE AD MI N IS T RA T OR  MAY RE QU E ST ]  h a s  b e e n  s u b m i t t e d ,  t h e  

a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  i f  [ C E R T I F Y  THAT ]  t h e  m e m b e r  [TE ACHER]  

i s  p h y s i c a l l y  o r  m e n t a l l y  i n c a p a c i t a t e d  f o r  [T H E]  f u r t h e r  p e r f o r m a n c e  

o f  d u t y ,  a n d  i f  [TH AT]  t h e  i n c a p a c i t y  i s  l i k e l y  t o  b e  p e r m a n e n t  a n d  

w h e t h e r  [TH AT]  t h e  m e m b e r  [TEACH ER]  s h o u l d  r e c e i v e  d i s a b i l i t y  b e n e f i t s  

[B E  R E T I R E D ] .

[ ( b )  A TEACHER R E T I R E D  BECAUSE OF D I S A B I L I T Y  UNDER T H I S  S E C T I O N  

WHO SUBSEQUENTLY RECOVERS FROM THE D I S A B I L I T Y  I S  NOT E N T I T L E D  TO ANY 

D I S A B I L I T Y  RE TIR EM EN T SALARY FROM THE F I R S T  DAY OF THE MONTH FOLLOWING 

RECO VE RY. ]

( c )  O n c e  e a c h  y e a r  d u r i n g  t h e  f i r s t  f i v e  y e a r s  f o l l o w i n g  a p p o i n t ­

m e n t  t o  [R ET IR EM E NT  OF A TEACHER FO R]  d i s a b i l i t y  u n d e r  t h i s  s e c t i o n ,  

a n d  o n c e  e v e r y  t h r e e - y e a r  p e r i o d  t h e r e a f t e r ,  t h e  a d m i n i s t r a t o r  m a y  

r e q u i r e  a  d i s a b l e d  m e m b e r  [T EA CH ER]  w h o  h a s  n o t  a t t a i n e d  e l i g i b i l i t y  

f o r  n o r m a l  r e t i r e m e n t  t o  u n d e r g o  a  m e d i c a l  o r  m e n t a l  e x a m i n a t i o n  b y  a  

c o m p e t e n t  p h y s i c i a n .  T h e  a d m i n i s t r a t o r  s h a l l  s u s p e n d  a n y  d i s a b i l i t y  

b e n e f i t  [R ET IR EM E N T ALLOWANCE] f o r  a  d i s a b l e d  m e m b e r  [TEACH ER]  w h o  

r e f u s e s  t o  u n d e r g o  a  p h y s i c a l  o r  m e n t a l  e x a m i n a t i o n  w h e n  r e q u e s t e d  [BY 

THE AD MI N IS T RA T OR ]  u n d e r  t h i s  s e c t i o n .

( d )  T h e  a m o u n t  o f  t h e  d i s a b i l i t y  b e n e f i t  i s  e q u a l  t o  5 0  p e r  

c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  i m m e d i a t e l y  b e f o r e  b e c o m i n g  d i s a b l e d .  

T h e  d i s a b i l i t y  b e n e f i t  i s  i n c r e a s e d  b y  1 0  p e r  c e n t  f o r  e a c h  d e p e n d e n t  

c h i l d ,  u p  t o  a  m a x i m u m  o f  f o u r  d e p e n d e n t  c h i l d r e n .

( e )  B e n e f i t s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a c c r u e  f r o m  t h e  f i r s t
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d a y  o f  t h e  m o n t h  a f t e r  w h i c h  t h e  f o l l o w i n g  r e q u i r e m e n t s  a r e  m e t :  ( 1 )

t h e  m e m b e r  m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  t h i s  s e c t i o n ;  a n d  ( 2 )  

t h e  m e m b e r  t e r m i n a t e s  e m p l o y m e n t .  T h e  b e n e f i t s  a r e  p a y a b l e  t h e  l a s t  

d a y  o f  t h e  m o n t h .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  

b e  m a d e  t o  c o v e r  t h e  p e r i o d  o f  d e f e r m e n t .  T h e  l a s t  p a y m e n t  f o r  a  

d e p e n d e n t  c h i l d  m u s t  b e  f o r  t h e  m o n t h  i n  w h i c h  t h e  c h i l d  c e a s e s  t o  b e  

a  d e p e n d e n t  c h i l d .  T h e  l a s t  p a y m e n t  f o r  t h e  d i s a b l e d  m e m b e r  m u s t  b e  

m a d e  f o r  t h e  m o n t h  i n  w h i c h  t h e  d i s a b l e d  m e m b e r  r e c o v e r s  f r o m  h i s  

d i s a b i l i t y ,  d i e s ,  o r  i s  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t .

*  S e c .  1 8 .  AS 1 4 . 2 5 . 1 4 3 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  W h e n  t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  

h a s  i n c r e a s e d  a n d  t h a t  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  r e t i r e m e n t  f u n d  

p e r m i t s ,  t h e  a d m i n i s t r a t o r  [ H E ]  m a y  i n c r e a s e  a l l  a n n u i t a n t ' s  [ S E R V I C E  

R E TI R E M EN T]  a n d  s u r v i v o r ' s  b e n e f i t s  [ S A L A R I E S ]  t o  r e f l e c t  t h i s  c o s t  o f  

l i v i n g  i n c r e a s e .

*  S e c .  1 9 .  AS 1 4 . 2 5 . 1 6 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 0 .  DEATH B E N E F I T S ,  ( a )  U p o n  r e c e i p t  o f  a  v a l i d  

c l a i m  a n d  p r o o f  o f  t h e  d e a t h  o f  a  m e m b e r  w h o  h a s  n o t  m a d e  s u p p l e m e n t a l  

c o n t r i b u t i o n s  o r  w h o s e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  

w e r e  m a d e  f o r  l e s s  t h a n  o n e  y e a r  o f  m e m b e r s h i p  s e r v i c e ,  a  d e a t h  b e n e f i t  

w i l l  b e  p a i d  t o  t h e  b e n e f i c i a r i e s  t h e  m e m b e r  h a s  d e s i g n a t e d  i n  w r i t i n g  

a n d  f i l e d  w i t h  t h e  a d m i n i s t r a t o r .  I f  t h e  m e m b e r  f a i l e d  t o  d e s i g n a t e  a  

b e n e f i c i a r y ,  o r  i f  n o  d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  t h e  m e m b e r ,  t h e  

p a y m e n t s  w i l l  b e  m a d e  a s  f o l l o w s :

( 1 )  t o  t h e  s u r v i v i n g  s p o u s e ;

( 2 )  i f  t h e r e  i s  n o  s u r v i v i n g  s p o u s e ,  t o  t h e  s u r v i v i n g  

c h i l d r e n  i n  e q u a l  a m o u n t s ;

( 3 )  i f  t \ e r e  i s  n o  s u r v i v i n g  c h i l d ,  t o  t h e  s u r v i v i n g  p a r e n t s  

i n  e q u a l  a m o u n t s ;  o r
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( 4 )  i f  t h e r e  i s  n o  s u r v i v i n g  p a r e n t ,  t o  t h e  m e m b e r ' s  e s t a t e .

( b )  U p o n  t h e  d e a t h  o f  a n  a c t i v e  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  a m o u n t  o f  t h e  d e a t h  b e n e f i t  i s  

t h e  s u m  o f  t h e  f o l l o w i n g  l e s s  a n y  r e t i r e m e n t  b e n e f i t  p r e v i o u s l y  

r e c e i v e d  b y  t h e  m e m b e r :

( 1 )  t h e  m e m b e r ' s  m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;

( 2 )  $ 1 0 0  t i m e s  t h e  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

( 3 )  $ 1 , 0 0 0 ;  a n d

( 4 )  $ 5 0 0  i f  t h e  d e c e a s e d  m e m b e r  i s  s u r v i v e d  b y  o n e  o r  m o r e  

d e p e n d e n t  c h i l d r e n  a t  t h e  t i m e  o f  d e a t h .

( c )  I f  t h e  s u m  o f  ( b ) ( 2 )  a n d  ( 3 )  o f  t h i s  s e c t i o n  e x c e e d s  $ 3 , 0 0 0 ,  

o n l y  $ 3 , 0 0 0  m a y  b e  a d d e d  t o  a m o u n t s  u n d e r  ( b ) ( 1 )  a n d  ( 4 )  i n  c a l c u ­

l a t i n g  t h e  d e a t h  b e n e f i t  u n d e r  ( b )  o f  t h i s  s e c t i o n .

( d )  U p o n  t h e  d e a t h  o f  a n  i n a c t i v e  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  p a y m e n t  i s  t h e  a m o u n t  d e t e r m i n e d  i n  

( b ) ( 1 )  o f  t h i s  s e c t i o n .

( e )  U p o n  t h e  d e a t h  o f  a  d i s a b l e d  m e m b e r  w h o  i s  n o t  e l i g i b l e  f o r  

n o r m a l  r e t i r e m e n t  a n d  w h o  m e e t s  t h e  c o n d i t i o n s  s p e c i f i e d  i n  ( a )  o f  

t h i s  s e c t i o n ,  p a y m e n t  i s  t h e  a m o u n t  d e t e r m i n e d  i n  ( b )  o f  t h i s  s e c t i o n .

( f )  U p o n  t h e  d e a t h  o f  a  r e t i r e d  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  p a y m e n t  i s  t h e  a m o u n t  d e t e r m i n e d  i n

( b ) ( 1 )  o f  t h i s  s e c t i o n  l e s s  a l l  r e t i r e m e n t  b e n e f i t s  p a i d  t o  t h e  

d e c e a s e d  m e m b e r .

( g )  I f  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  AS 1 4 . 2 5 . -  

0 5 5 ,  b e n e f i t s  m a y  b e  p a y a b l e  u n d e r  AS 1 4 . 2 5 . 1 6 2  o r  1 4 . 2 5 . 1 6 4  i f  t h e  

d e c e a s e d  m e m b e r  m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  o n e  o f  t h o s e  

s e c t i o n s .

( h )  P a y m e n t  m a d e  t o  a  b e n e f i c i a r y  u n d e r  t h i s  s e c t i o n  i s  i n  p l a c e  

o f  a n y  o t h e r  b e n e f i t  u n d e r  t h i s  c h a p t e r .
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*  S e c .  2 0 .  AS 1 4 . 2 5 . 1 6 2  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 2 .  S U R V I V O R ' S  ALLOWANCE.  ( a )  I f  a n  a c t i v e  o r  d i s ­

a b l e d  m e m b e r  d i e s  a n d  l e a v e s  a  d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  

c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  o n e  y e a r  

o f  c r e d i t e d  s e r v i c e ,  a  s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  ( b )  o f  

t h i s  s e c t i o n .  I f  a  r e t i r e d  m e m b e r  o r  a  d e f e r r e d  v e s t e d  m e m b e r  d i e s  

a n d  l e a v e s  a  d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  

m a d e  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  f i v e  y e § r s  o f  c r e d i t e d  s e r v i c e ,  a  

s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  ( b )  o f  t h i s  s e c t i o n .  A p p l i c a t i o n  

f o r  t h e  s u r v i v o r ' s  a l l o w a n c e  m u s t  b e  m a d e  i n  w r i t i n g  t o  t h e  a d m i n i s t r a ­

t o r .

( b )  A s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s  

f o l l o w s :

( 1 )  a n  a l l o w a n c e  o f  1 0  p e r  c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  

i m m e d i a t e l y  b e f o r e  t h e  m e m b e r ' s  d e a t h ,  r e t i r e m e n t ,  o r  d i s a b i l i t y  m u s t  

b e  p a i d  f o r  e a c h  d e p e n d e n t  c h i l d ;  i f  t h e r e  a r e  f o u r  o r  m o r e  d e p e n d e n t  

c h i l d r e n ,  t h e  t o t a l  a m o u n t  p a i d  t o  t h o s e  c h i l d r e n  m u s t  b e  4 0  p e r  c e n t  

o f  t h e  m e m b e r ' s  b a s e  s a l a r y  b e f o r e  h i s  d e a t h ,  r e t i r e m e n t ,  o r  d i s ­

a b i l i t y ,  p a i d  i n  e q u a l  a m o u n t s  t o  e a c h  c h i l d ;  t h e  a l l o w a n c e  m u s t  b e  

r e c o m p u t e d  f o r  t h e  m o n t h  i n  w h i c h  t h e  n u m b e r  o f  d e p e n d e n t  c h i l d r e n  i s  

l e s s  t h a n  f o u r  a n d  t h e  b e n e f i t s  m u s t  b e  d e c r e a s e d  a c c o r d i n g l y ;  i f  a  

d e p e n d e n t  c h i l d  w h o  i s  a t  l e a s t  1 9  y e a r s  o l d  b u t  l e s s  t h a n  2 3  y e a r s  

o l d  i s  o u t  o f  s c h o o l  f o r  m o r e  t h a n  o n e  s e m e s t e r ,  p a y m e n t s  o f  t h e  

d e p e n d e n t  c h i l d ' s  b e n e f i t s  t e r m i n a t e  p e r m a n e n t l y ;  t h e  a d o p t i o n  o f  a  

d e p e n d e n t  c h i l d  d o e s  n o t  t e r m i n a t e  t h e  s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  

u n d e r  t h i s  s e c t i o n ;

( 2 )  a n  a l l o w a n c e  o f  3 5  p e r  c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  

m u s t  b e  p a i d  t o  t h e  m e m b e r ' s  s u r v i v i n g  s p o u s e  a s  l o n g  a s  t h e r e  i s  a n  

e l i g i b l e  d e p e n d e n t  c h i l d  a s  d e t e r m i n e d  u n d e r  ( b ) ( 1 )  o f  t h i s  s e c t i o n ;
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i f  t h e r e  i s  n o  s u r v i v i n g  s p o u s e ,  a n  a l l o w a n c e  o f  1 0  p e r  c e n t  o f  t h e  

m e m b e r ' s  b a s e  s a l a r y  m u s t  b e  p a i d  t o  e a c h  c o u r t - a p p o i n t e d  g u a r d i a n ;

( 3 )  w h e n  n o  f u r t h e r  b e n e f i t s  a r e  p a y a b l e  u n d e r  t h i s  s e c t i o n ,  

t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  w o u l d  h a v e  b e e n  p a i d  u n d e r  AS

1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  t o  t h e  m e m b e r ,  s p o u s e ,  g u a r d i a n ,  o r  

d e p e n d e n t  c h i l d r e n  u n d e r  t h i s  s e c t i o n  m u s t  b e  p a i d  t o  t h o s e  b e n e f i c i ­

a r i e s  d e s c r i b e d  i n  AS 1 4 . 2 5 . 1 6 0 ( a ) ;

( 4 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 4 .

( c )  T h e  s u r v i v o r ' s  a l l o w a n c e  a c c r u e s  f r o m  t h e  f i r s t  d a y  o f  t h e  

m o n t h  f o l l o w i n g  t h e  d e a t h  o f  a  m e m b e r  a n d  i s  p a y a b l e  o n  t h e  l a s t  d a y  

o f  t h e  m o n t h .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  b e  

m a d e  f o r  t h e  m o n t h  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n .

T h e  l a s t  p a y m e n t  i s  f o r  t h e  m o n t h  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  

t h i s  s e c t i o n .

*  S e c .  2 1 .  AS 1 4 . 2 5 . 1 6 4  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 6 4 .  S P O U S E ' S  P E N S I O N .  ( a )  I f  a n  a c t i v e  o r  d i s a b l e d  

m e m b e r  d i e s ,  a  p e n s i o n  i s  p a y a b l e  t o  t h e  m e m b e r ' s  s p o u s e  i f  t h e  m e m b e r  

m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  o n e  

y e a r  o f  c r e d i t e d  s e r v i c e .  I f  a  r e t i r e d  m e m b e r  o r  d e f e r r e d  v e s t e d  

m e m b e r  d i e s ,  a  p e n s i o n  i s  p a y a b l e  t o  t h e  m e m b e r ' s  s p o u s e  i f  t h e  

m e m b e r  m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  

f i v e  y e a r s  o f  c r e d i t e d  s e r v i c e .  A p p l i c a t i o n  f o r  t h e  s p o u s e ' s  p e n s i o n  

m u s t  b e  m a d e  i n  w r i t i n g  t o  t h e  a d m i n i s t r a t o r .

( b )  A s p o u s e ' s  p e n s i o n  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s  f o l l o w s :

( 1 )  a  s p o u s e ' s  p e n s i o n  i s  e q u a l  t o  5 0  p e r  c e n t  o f  t h e  

r e t i r e m e n t  b e n e f i t  t h a t  t h e  d e c e a s e d  m e m b e r  w a s  r e c e i v i n g ;  i f  t h e  

m e m b e r  w a s  n o t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  t h e  s p o u s e ' s  p e n s i o n  i s  

e q u a l  t o  5 0  p e r  c e n t  o f  t h e  a m o u n t  t h e  m e m b e r  w o u l d  h a v e  r e c e i v e d ,
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b a s e d  o n  t h e  m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  a n d  c r e d i t e d  s e r v i c e  t o  t h e  

d a t e  o f  t h e  m e m b e r ' s  d e a t h  a n d  a s s u m i n g  t h a t  t h e  m e m b e r  w o u l d  h a v e  

b e e n  e l i g i b l e  f o r  a  n o r m a l  r e t i r e m e n t  b e n e f i t  a s  o f  t h a t  d a t e ;

( 2 )  i n  t h e  e v e n t  o f  t h e  d e a t h  o f  a  m e m b e r ' s  s p o u s e  w h o  i s  

r e c e i v i n g  a  s p o u s e ' s  p e n s i o n ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  

w o u l d  h a v e  b e e n  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  t o  t h e  

m e m b e r ,  s p o u s e ,  g u a r d i a n ,  o r  d e p e n d e n t  c h i l d r e n ,  m u s t  b e  p a i d  t o  t h o s e  

b e n e f i c i a r i e s  d e s c r i b e d  i n  AS 1 4 . 2 5 . 1 6 0 ;

( 3 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  AS 1 4 . 2 5 . 1 6 2 .

( c )  T h e  s p o u s e ' s  p e n s i o n  a c c r u e s  f r o m  j h e  f i r s t  d a y  o f  t h e  m o n t h  

f o l l o w i n g  t h e  d e a t h  o f  a  m e m b e r  a n d  i s  p a y a b l e  o n  t h e  l a s t  d a y  o f  t h e  

m o n t h .  I f  p a y m e n t  i s  d e l a y e d ,  a  r e t r o a c t i v e  p a y m e n t  m u s t  b e  m a d e  f o r  

t h e  m o n t h  i n  w h i c h  a  b e n e f i t  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n .  T h e  l a s t  

p a y m e n t  i s  f o r  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  d i e s .

*  S e c .  2 2 .  AS 1 4 . 2 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 2 5 . 1 7 5 .  WAIVER OF AD JUS TM ENT S.  ( a )  U p o n  a p p e a l  o f  a n  

a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  

m a y  w a i v e  a n  a d j u s t m e n t  o r  a n y  p o r t i o n  o f  a n  a d j u s t m e n t  m a d e  u n d e r  AS

1 4 . 2 5 . 1 7 3  i f

( 1 )  t h e  a d j u s t m e n t  o r  p o r t i o n  o f  t h e  a d j u s t m e n t  w i l l ,  i n  

t h e  o p i n i o n  o f  t h e  b o a r d ,  c a u s e  u n d u e  h a r d s h i p  t o  t h e  m e m b e r  o r  b e n e ­

f i c i a r y  ;

( 2 )  t h e  m e m b e r  i s  r e t i r e d  o r  h a s  s u b m i t t e d  n o t i f i c a t i o n  o f  

i m p e n d i n g  r e t i r e m e n t  t o  h i s  e m p l o y e r  t o  b e  e f f e c t i v e  n o  l a t e r  t h a n  1 8 0  

d a y s  a f t e r  t h e  a d j u s t m e n t  w a s  m a d e ;  o r  t h e  b e n e f i c i a r y  w a s  e l i g i b l e  t o  

r e c e i v e  o r  w a s  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  c h a p t e r  b e f o r e  t h e  

a d j u s t m e n t ;

( 3 )  t h e  a d j u s t m e n t  w i l l  r e s u l t  i n  a  l o s s  o f  e l i g i b i l i t y  f o r
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b e n e f i t s  f o r  t h e  m e m b e . - o r  b e n e f i c i a r y  o r  r e s u l t  i n  a  r e d u c t i o n  o f  

b e n e f i t s  b e i n g  r e c e i v e d  b y  t h e  m e m b e r  o r  b e n e f i c i a r y  o f  $ 5 0  p e r  m o n t h  

o r  m o r e ;

( 4 )  t h e  a d j u s t m e n t  w a s  n o t  t h e  r e s u l t  o f  e r r o n e o u s  i n f o r ­

m a t i o n  s u p p l i e d  b y  t h e  m e m b e r  o r  b e n e f i c i a r y ;

( 5 )  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e ,  t h e  m e m b e r  o r  b e n e f i ­

c i a r y  r e c e i v e d  c o n f i r m a t i o n  f r o m  t h e  a d m i n i s t r a t o r  t h a t  h i s  r e c o r d s  

w e r e  c o r r e c t ; a n d

( 6 )  t h e  m e m b e r  o r  b e n e f i c i a r y  h a d  n o  r e a s o n a b l e  g r o u n d s  t o  

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e .

( b )  I n  o r d e r  t o  o b t a i n  c o n s i d e r a t i o n  o f  a  w a i v e r  u n d e r  t h i s  

s e c t i o n ,  t h e  a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  m u s t  a p p e a l  t o  t h e  b o a r d  

i n  w r i t i n g  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  o f  n o t i c e  t h a t  h i s  r e c o r d s  

h a ^ e  b e e n  a d j u s t e d .  T h e  b o a r d  s h a l l  r u l e  o n  h i s  a p p e a l  i n  w r i t i n g  

w i t h i n  1 2 0  d a y s  a f t e r  i t s  r e c e i p t .

( c )  T h e  b o a r d  m a y ,  a t  i t s  d i s c r e t i o n ,  c o n d u c t  a  h e a r i n g  o n  a n  

a p p e a l  u n d e r  t h i s  s e c t i o n .  I n  r e a c h i n g  a  d e c i s i o n  o n  a n  a p p e a l ,  t h e  

b o a r d  m a y  i s s u e  s u b p o e n a s ,  a d m i n i s t e r  o a t h s ,  a n d  c o m p e l  t h e  a t t e n d a n c e  

a n d  t e s t i m o n y  o f  w i t n e s s e s ,  t h e  t a k i n g  o f  d e p o s i t i o n s ,  t h e  s u b m i s s i o n  

o f  a f f i d a v i t s ,  a n d  t h e  p r o d u c t i o n  o f  d o c u m e n t s  a n d  r e c o r d s .

( d )  T h e  b o a r d  m a y  i m p o s e  c o n d i t i o n s  o n  g r a n t i n g  a  w a i v e r  w h i c h  

i t  c o n s i d e r s  e q u i t a b l e .  T h e s e  c o n d i t i o n s  m a y  i n c l u d e  r e q u i r i n g  t h e  

m e m b e r  o r  b e n e f i c i a r y  t o  m a k e  a d d i t i o n a l  c o n t r i b u t i o n s  t o  t h e  s y s t e m .

( e )  T h e  b o a r d  m a y  r e c o n s i d e r  a  r u l i n g  u n d e r  t h i s  s e c t i o n  u p o n  

r e q u e s t  o f  t h e  m e m b e r  o r  b e n e f i c i a r y  o r  t h e  a d m i n i s t r a t o r  i f  t h e  

r e q u e s t  i s  r e c e i v e d  w i t h i n  3 0  d a y s  a f t e r  t h e  i n i t i a l  r u l i n g .  A n y  

m o d i f i c a t i o n  o f  t h e  i n i t i a l  r u l i n g  m u s t  b e  m a d e  w i t h i n  3 0  d a y s  a f t e r  

r e c e i p t  o f  a  r e q u e s t  f o r  r e c o n s i d e r a t i o n .

( f )  R u l i n g s  a n d  m o d i f i c a t i o n s  o f  r u l i n g s  u n d e r  t h i s  s e c t i o n
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m u s t  b e  b y  a  m a j o r i t y  o f  a  q u o r u m  o f  t h e  b o a r d .

( g )  R u l i n g s  o n  a p p e a l s  a n d  r e q u e s t s  f o r  r e c o n s i d e r a t i o n  u n d e r  

t h i s  s e c t i o n  m a y  b e  a p p e a l e d  b y  a n  a g g r i e v e d  m e m b e r  o r  b e n e f i c i a r y  t o  

t h e  s u p e r i o r  c o u r t  f o r  a b u s e  o f  d i s c r e t i o n .

*  S e c .  2 3 .  AS 1 4 . 2 5 . 1 7 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 7 7 .  E F F E C T  OF AMENDMENTS.  ( a )  A n  a m e n d m e n t  t o  t h i s

c h a p t e r  i s  n o t  r e t r o a c t i v e  u n l e s s  i t s  r e t r o a c t i v i t y  i s  e x p r e s s l y  

s t a t e d  w i t h i n  t h e  a m e n d m e n t .

( b )  T h e  m o n t h l y  a m o u n t  o f  a n y  b e n e f i t  p a y a b l e  u n d e r  t h i s  c h a p t e r  

w i l l  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r

i n  e f f e c t  o n  t h e  d a t e  o f  t e r m i n a t i o n  o f  t h e  m e m b e r ' s  l a s t  s e g m e n t  o f

e m p l o y m e n t .

*  S e c .  2 4 .  AS 1 4 . 2 5 . 2 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 0 .  EXEMPTION FROM TAXATION AND P R O C E S S .  B e n e f i t s  

[ T E A C H E R S '  RETIREMENT S A L A R I E S ]  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  r e t i r e m e n t  

f u n d  o n  b e h a l f  o f  t h e  m e m b e r s  [TE AC H ER S]  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  

a n d  m u n i c i p a l  t a x e s  a n d  a r e  n o t  s u b j e c t  t o  a n t i c i p a t i o n ,  a l i e n a t i o n ,  

s a l e ,  t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  i c u m b r a n c e ,  c h a r g e ,  g a r n i s h m e n t ,  

e x e c u t i o n  o r  l e v y  o f  a n y  k i n d ,  e i t h e r  v o l u n t a r y  o r  i n v o l u n t a r y  b e f o r e  

t h e y  a r e  r e c e i v e d  b y  t h e  p e r s o n  e n t i t l e d  t o  t h e  a m o u n t  u n d e r  t h e  t e r m s  

o f  t h e  s y s t e m ,  a n d  a n y  a t t e m p t  t o  a n t i c i p a t e ,  a l i e n a t e ,  s e l l ,  t r a n s f e r ,  

a s s i g n ,  p l e d g e ,  e n c u m b e r ,  c h a r g e ,  o r  o t h e r w i s e  d i s p o s e  o f  a n y  r i g h t  t o  

a m o u n t s  a c c r u e d  i n  t h e  r e t i r e m e n t  f u n d  i £  [S HALL BE]  v o i d .

*  S e c .  2 5 .  AS 1 4 . 2 5 . 2 0 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 5 .  T IME L I M I T  FOR A P P L I C A T I O N .  I f  n o  a p p l i c a t i o n  

f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  b y  

J u l y  1 f o l l o w i n g  t h e  d a t e  o n  w h i c h  a n  i n a c t i v e  [ T H E ]  m e m b e r  ( e x c e p t  

a  m e m b e r  o n  l e a v e  o f  a b s e n c e  w i t h o u t  p a y )  w o u l d  a t t a i n  a g e  7 5 ,  o r  i f  

n o  a p p l i c a t i o n  f o r  b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d -
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