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fore, should avoid any Buy America provisions or prac- 
lices.

Late Bids

Late bids by their nature raise the issue of unacccpt- 
ability. Any bid received at the place designated for 
submission after the time set for opening of bids is a 
late bid. Most States have a policy of rejecting all late 
bids, regardless of the circumstances, and this is a good 
general rule. It is easy to administer and, more im­
portantly, eliminates potential disputes concerning the 
justice of awarding a contract to a bidder who did not 
follow bid instructions.

In other States and local governments late bids may 
be accepted if it can be ascertained beyond a reason­
able doubt that the circumstances which caused the 
bid to be late were beyond the bidder’s control and that 
the bid was submitted without prior knowledge of the 
contents of competing bids. The determining factor is 
the time at which the bidder relinquished control of the 
bid. For example, if the bid was mailed in sufficient 
time to have arrived prior to bid opening, but was de­
layed in the mail, or if it was delivered by a messenger 
who went to the wrong room, the bidder could not have 
gained any advantage. The theory behind accepting 
late bids of this type is that rejecting them would be 
unfair to the bidder and, more basically, that the public 
would be denied the savings that might be afforded by 
considering th:m.

Although the general rule should be to reject late 
bids, some discretionary authority is in order. The 
problem can be handled successfully and advanta­
geously with good management. Specific rules should be 
prepared, outlining the detailed policy and procedures 
to be used. The rules should require documentation of 
the reasons for accepting or rejecting a late bid, and 
the method for disposing of rejected late bids. These 
rules should be made available to bidders and to the 
general public.

ONE OR NO BIOS RECEIVED
Occasionally only one bid, or perhaps no bids, will 

be received in response to a solicitation. These situa­
tions can indicate serious internal problems or market 
difficulties and must be investigated. There arc various 
reasons why only one bid might be received, but award 
should not be made routinely to the sole bidder, if 
available competition is lacking. Bids may be called 
for again, or where it is decided to proceed with the 
sole bidder, a price analysis should be performed to 
assess the reasonableness of the bid, and negotiation 
should be considered and employed, as appropriate.

When one or no bids are received, the technical 
specifications should be reviewed to determine whether

they arc so restrictive that no one will bid, or whether 
they “spec out" all otherwise qualified suppliers but 
one. Market conditions should be analyzed, and may 
disclose that a seller’s ma <et (i.e., suppliers do not 
need or want additional business) exists, or that un­
realistic or overly stringent delivery dates were speci­
fied. The possibility of collusion should not be over­
looked. A review of the bid-award history for the item 
may be revealing, particularly when there was com­
petition in the past. Direct contact with suppliers who 
normally bid is usually a good approach in determin­
ing why they did not bid.

REJECTION OF BIDS

P u rch asin g  officials m ust have the power to re ­
jec t lrnls in o rd e r to safeguard  the public interest 
and  to deal effectively with conditions such as u n ­
satisfactory  b ids and suspected collusion. In some 
cases, the rejection of bids may be almost routine be­
cause it is demanded by obvious circumstances. In 
other cases, the purchasing official may believe that 
all bid prices are unreasonably high. Care and judgment 
are always needed in deciding whether or not an only 
bid or all bids should be rejected. Under any circum­
stances, this is a serious and sensitive determination.

Rejection of bids carries two distinct meanings. One 
concerns whether a bid is submitted on time and in 
good order; if not, it may be rejected without any 
further consideration. The other concerns a bid which 
is given full consideration but which is not the success­
ful bid. Depending upon the circumstances, it may be 
necessary to reject an individual bid in whole or in part, 
or to reject all bids. Late bids, substantial noncon­
formance, high prices, major irregularities, and other 
similar conditions can call for rejecting the bids. The 
need for the authority to reject bids in part is some­
times overlooked. Where a solicitation covers a num­
ber of different items, a bid may contain some sort of 
irregularity on only one or a few of the items bid. If 
there is no estnb.ished policy for dealing with this type 
or situation, protests can arise from any of the bidders, 
regardless of the manner in which the case was handled.

If it is necessary to reject all bids, several courses of 
action must be considered. The reasons for rejection 
will influence the next step. If all bids were rejected 
because of suspected collusion, for example, it is unlike­
ly that resolicitation will be effective. In such cases, the 
best solution may be to buy in the open market or to 
negotiate a price if the items arc needed without delay. 
Statutes and rules should provide all necessary author­
ity for such alternate actions. Where bids arc rejected 
because they exceed the funds available, rcadvcrtising 
for a lesser quantity may be a solution. To avoid reject­
ing bids because of the amount of funds, the terms and
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find Supply. Tt is r e c o m m e n d e d  that the " D i r e c t  
h a n d l e d  on a n o n - s c b e d u l c d  o r d e r i n g  b a s i s  or by

« x *
P r o d u c t i v i t y ;

A  s i x - m o n t h  s a m p l i n g  o f  t h e  m o n t h l y  a c t i v i t y  r e p o r t s  r e v e a l e d  that 
t en  p u r c h a s i n g  a g e n t s  i s s u e d  188 i n v i t a t i o n s  to bid a n d  1 ,2 3 2 p u r­
c h a s e  o r d e r s  f o r  an a v e r a g e  of  3 . 1 3  i n v i t a t i o n s  to b i d  p e r  m o n t h  
p e r  p u r c h a s i n g  a g e n t  a n d  2 0 . 5 3  p u r c h a s e  o r d e r s  per m o n t h  p e r  p u r­
c h a s i n g  agent. T i m e  d i d  n o t  p e r m i t  t o t a l  r e v i e w  to e n t i r e l y  
d e t e r m i n e  w h y  p r o d u c t i v i t y  in t h e  bi d  a n d  p u r c h a s e  o r d e r  a r e a  is 
so slow. H o w e v e r ,  I d o  feel t h a t  o p e n i n g ,  l o g g i n g  a n d  a b s t r a c t i n g  
b i d s  s h o u l d  be a s s i g n e d  t o  a c l e r i c a l  p o s i t i o n .  U n d e r  t h e  p r e s e n t  
s y s t e m  ten p u r c h a s i n g  a g e n t s  c o u l d  c o n c e i v a b l y  b e  o p e n i n g  b i d s  at 
the sam e time. T h i s  is a to t al  w a s t e  o f  t i m e  w h e n  y o u  c o n s i d e r  the 
f ac t  that a p u r c h a s i n g  a g e n t  is a v a l u a b l e  a s s e t  to a n y  f i r m  on l y 
w h e n  he is e n t e r i n g  t h e  m a r k e t  p l a c e  to s h o p  for the n e e d s  of the 
c u s t o m e r  a g e n c i e s .  A l s o ,  f or  s e c u r i t y  r e a s o n s  I d o  n o t  feel the 
p u r c h a s i n g  a g e n t  s h o u l d  b e  h e l d  r e s p o n s i b l e  for the o p e n i n g  and 
l o g g i n g  of  bids. W e  h a v e  a bid c l e r k  w h o  o p e n s  the b i d s ,  r e a d s  
a nd logs t h e m  a n d  t h e n  f o r w a r d s  the c o m p l e t e  p a c k a g e  t o  t he bu ye r  
f or  award.

I n - S t a t e  P r e f e r e n c e  L a w :

T h i s  law p r o v i d e s  t h a t  a n y  b i d d e r  w h o  h a s  m a i n t a i n e d  a p l a c e  of 
b u s i n e s s  in the S t a t e  o f  A l a s k a  for  a p e r i o d  of six m o n t h s  and 
h o l d s  a c u r r e n t  A l a s k a  B u s i n e s s  L i c e n s e  is g r a n t e d  a 5i p r e f e r e n c e  
o v e r  o t h e r  b i d d e r s .  F r o m  a l e g a l  v i e w p o i n t ,  p r e f e r e n c e  is a r g u a b l y  
u n c o n s t i t u t i o n a l  a s  a b a r r i e r  to i n t e r s t a t e  c o m m e r c e .  A n o t h e r  
v i e w  s h o w s  t h a t  p r e f e r e n c e  is in d i r e c t  c o n f l i c t  w i t h  t he  p r i n c i p l e s  
of c o m p e t i t i o n  a n d  p r e c l u d e s  th e p u r c h a s e r  f r o m  o b t a i n i n g  the best 
c o m p e t i t i v e  p r i c e .  M a n y  b i d d e r s  w h o  o t h e r w i s e  w o u l d  b e  i n t e r e s t e d  
a r e  d i s c o u r a g e d  f r o m  c o m p e t i n g  and p o t e n t i a l  s o u r c e s  o f  s u p p l y  are 
r e d uc ed .  P r e f e r r e d  b i d d e r s  feel m o r e  s e c u r e  and h a v e  l e s s  i n c e n­
tiv e  to s u b m i t  t h e i r  b e s t  p r i c e s  w h e n  a f r e e  c o m p e t i t i v e  m a r k e t  
is absent. T h e  r e s u l t  is h i g h e r  c o s t s  to the t a x p a y e r .  F o r  
e x am pl e, a s u r v e y  m a d e  s e v e r a l  y e a r s  a g o  b y  the N a t i o n a l  A s s o c i a t i o n  
of S t a t e  P u r c h a s i n g  O f f i c i a l s  s h o w e d  t h a t  p ’-ices u s u a l l y  w e r ^  i n­
c r e a s e d  by t he  a m o u n t  o f  t h e  p r e f e r e n c e  p e r c e n t a g e s ,  a n d  e v e n t u a l l y  
by m o r e  th a n t h i s  a m o u n t .  T h e r e  a r e  o t h e r  m e a n s  for s o l v i n g  the 
s o c i a l - e c o n o m i c  p r o b l e m s  w i t h o u t  u s i n g  t h e  p u r c h a s i n g  d o l l a r  and 
p r e v e n t i n g  p u r c h a s i n g  m a n a g e m e n t  f r o m  c o m p l y i n g  w i t h  l e g i s l a t i v e  
i n t e n t  to p u r c h a s e  f r o m  t h e  b e s t  p o s s i b l e  s o u r c e  at t h e  l o w e s t  
a v a i l a b l e  p r i c e .  If  l a w m a k e r s  a r e  o f  the i m p r e s s i o n  t h a t  p r e f e r e n c e s  
s u c h  as th i s w i l l  s t i m u l a t e  A l a s k a ' s  e c o n o m y  the n I p e r s o n a l l y  feel 
t h a t  the p r e f e r e n c e  s h o u l d  b e  l i m i t e d  to t h o s e  i t e m s  m a n u f a c t u r e d ,  
p ro d u c e d ,  m i n e d  or g r o w n  in the  S t a t e  of A l a s k a  a n d  b y  t h i s  m e a n s  
s t i m u l a t e  l o c a l  i n d u s t r y .

W a r e h o u s i n g  & D i s t r i b u t i o n :

T h e r e  a p p e a r s  to b e  r e a l  n e e d  for e s t a b l i s h i n g  a s u p p l y  n e t w o r k  
t ha t  w o u l d  a s s u r e  t h e  a g e n c i e s  t i m e l y  d e l i v e r y  at  t he  l o w e s t
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Recommendat ions

art hives activity which slores .ill ncmc uirenl state ret orris distribution <*i li»rms 
tilt'd by ihe v.irious agencies and administration of stale surplus ‘..lies.

Property which is no longer needed by individual agencies is turned over lo the 
Excess/Surplus Property Section for disposal. Excess property encompasses items 
which are no longer needed by an agency, but which may be utilized by another. 
Surplus materials are those which are without use to any agency. If surplus 
material is not partially owned by the federal government, it may be offered for 
sale. In fiscal 1975, the section realized an income of $519.000 through the sale 
of surplus property.

The Printing and Duplication Services Section has a staff of 27 and a budget for 
fiscal 1976 of about $675,000. Its primary duties are distributing mail to state 
agencies in Juneau, printing state forms, microfilming records and coordination 
and acquisition of duplicating equipment used by the state.

The division appears well guided by its Purchasing Regulations. The levels of 
expertise vary, but personnel, particularly at the lower administrative levels, 
seem conscientious and im. -inative. A recent legislative audit of Ihe Division of 
General Services and Supf . was, on the whole, most laudatory of the overall 
operation.

However, there is a lack of effective centralized control in relation to the 
purchasing activities of individual agencies. This makes it impossible to deter­
mine the extent of stale buying accurately and current estimates may be under­
stated by as much as 100%. Statutes governing bidding procedures result,in 
undue processing delays while the procedure for writing agency specifications is 
cumbersome because the aclivin is delegated to Ihe division. The lack of central 
storage facilities for heavilv .. J items causes agencies lo deai directly with 
vendors, further eroding centi.. control. Buying decisions are often based on 
price rather than value while the work load for purchasing agents is extremely 
low compared lo private sector counterparts.

The Bidders' Preference Law should be reevaluated since it results in a premium 
cost lo the state. The location of the print shop causes inefficiencies. There is a 
need to improve printing and records tetention procedures to increase their 
overall efficiency. Although the insurance program is currently satisfactory, 
market conditions may force the stale to become a self-insurer. If the company 
which now' processes claims for the State of Alaska discontinues this necessary 
function, Ihe Risk Management Section is not adequately staffed lo assume the 
responsibility.

37. Establish a value analysis function lo review stale purchasing activities.
At present, there is no person or group in the state responsible for reviewing the 
effectiveness of overall purchasing activities. Value analyses are widely used in 
industry and can normally reduce expenditures by 5% to 10%. Therefore, an 
experienced value analyst should be added <o the Division of General Services 
and Supply. This person would recommend improved procedures and suggest 
strategies for implementation.

The projected annual cost of almost 529,000 lo staff this function would be offset 
by a substantial annual saving. Based on industry experience, it could be as 
much as 5% or $1.75-million at the current expenditure level. No saving or cost 
to the slate is claimed.

22
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§ 11-503 I n a p p l i c a b i l i t y  o f  t h i s  P a r t .

T h i s  p a r t  s h a l l  n o t  a p p l y  if it w o u l d  p r e c l u d e  o r  

j e o p a r d i z e  o b t a i n i n g  o r  u s i n g  f e d e r a l  f u n d s  i n  p u b l i c  

c o n t r a c t s .

§ 11-502 R e s i d e n t  B u s i n e s s  P r e f e r e n c e .
*

T h e  C h i e f  P u r c h a s i n g  O f f i c e r  s h a l l ,  in t h e  p u r c h a s e  of 

a l l  s u p p l i e s ,  s e r v i c e s ,  a n d  c o n s t r u c t i o n  b y  c o m p e t i t i v e  

s e a l e d  b i d d i n g ,  a c c e p t  t h e  l o w e s t  b i d  p r i c e  o r  l o w e s t  

e v a l u a t e d  b i d  p r i c e  f r o m  a r e s p o n s i v e  a n d  r e s p o n s i b l e  

r e s i d e n t  b u s i n e s s ,  p r o v i d e d  t h a t  t h e  b i d  d o e s  n o t  e x c e e d  t h e  

l o w e s t  b i d  p r i c e  o r  l o w e s t  e v a l u a t e d  b i d  p r i c e  f r o m  a 

r e s p o n s i v e  a n d  r e s p o n s i b l e  n o n r e s i d e n t  b u s i n e s s  b y  m o r e

t h a n  [______] p e r c e n t .  T h e  C h i e f  P u r c h a s i n g  O f f i c e r  m a y ,

c o n s i s t e n t  w i t h  t h i s  S e c t i o n  a n d  u p o n  a w r i t t e n  d e t e r m i n a t i o n ,  

p r e f e r  r e s i d e n t  b u s i n e s s e s  o f  a s p e c i f i c  p o l i t i c a l  s u b ­

d i v i s i o n  o v e r  r e s i d e n t  b u s i n e s s e s  o f  a n o t h e r .

COMMENTARY:

(1) This Alternative is strongly opposed
by the National Association of State Purchasing 

Officials (NASPO) and ot h e r  purchasing officers, 

see, The Council of State Governments, State 

and Local Government P u r c h a s i n g , 9.4 (1975).

(2) A  State should be aware that enactment 

of this provision may result in, among other 

problems, enactment by o t h e r  State legis­
latures of retaliatory preferences which give 

the retaliating State's local businesses a 

bid preference against the non-resident bidder 
wh o s e  State extends a bid preference to
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1 its local businesses. Several States p r e­
sently have such p r o v isions and adoption of

2 this preference will subject the enacting 
S t a t e’s businesses to discrimination in those

3 retaliating jurisdictions.

4 (3) Local business bid preferences m a y  

be unconstitutional as an undue hindrance

5 upon interstate commerce. Ihe United States 

Supreme Court has not yet ruled on t he con-

6 stitutionality o f  such preferences, b u t  lan­

guage in a recent case places the legality

7 o f  these provisions in serious doubt.

8 Ihe case, entitled Boston Stock Exchange 
v. State Tax C o m m i s s i o n , 50 L.Ed.2d 514

9 (1977), involved a N e w  Yor k  securities law.

T he law provided for a securities transfer

10 tax and further provided that transfers

on securities sold o u t s i d e  the State wo u l d

11 be taxed more heavily than transfers o n  secu­

rities sold inside the State. Additionally,

1 2  the provision limited tax liability o f  any 

taxpayer for a single transaction involving

13 a New York sale. Ihe plaintiffs argued that 

the unequal tax burden w a s  levied on out-of-

14 state sales in or d e r  to protect in-state 
businesses and thus amounted to an unconsti-

1 5  tutional interference w i t h  interstate commerce. 

Ihe Supreme Court agreed and held the law

1 6  unconstitutional.

1 7  The Court recognized that the effect of 

the tax was to "extend a financial advantage

18 to sales on the N e w  York exchanges at the 

expense of the regional exchanges." 50 L.Ed.2d

19 at 525. In holding the provision unconsti­

tutional, the Court said that " [p]ermitting
20 the individual staces to enact laws that favor 

local enterprises at the expense of out-of-state

21 business'would invite a multiplication of 

preferential trade areas destructive' to the
22 free trade which the (Commerce] C lause protects". 

50 L.Ed.2d at 524 (citing Dean Milk Co. v .

23 M a d i s o n , 340 U.S. 349, 356 (1951)). Local 
business bid preferences appear to be, in

24 the language o f  the Court, "laws that favor 

local enterprises at the expense of out-of-
25 state business...." Id.
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It is also arguable that such preferences 
amount to a tax discriminately placed upon 

nonresident businesses. Such an interpretation 

would render the Boston Stock Exchange case 

even more clearly applicable to local p refer­

ence statutes. If local preference statutes 
are p ut to a constitutional test, they are 

likely to be rigorously scrutinized for "this 

'Court has viewed with particular suspicion 

state statutes requiring business operations 

to be performed in the home state that could 

more efficiently be performed elsewhere. Even 
where the State is pursuing a clearly legit­

imate local interest, this particular burden 

on commerce has been declared to be virtually 

illegal.'" 50 L.Ed.2d at 528 (citing Pike v.

Bruce Church, In c . , 397 U.S. 137, 145 (1970)).

(4) T he Draft Revision of Appendix "0" 
to Federal Management Circular 74-7, which 

sets out guidelines for the use of federal 
grant funds, proposes severe restrictions on 

preferential grantee practices.

§ 11-503 I n a p p l i c a b i l i t y  o f  t h i s  P a r t .

T h i s  P a r t  s h a l l  n o t  a p p l y  if it w o u l d  p r e c l u d e  o r  j e o p a r d i z e

o b t a i n i n g  o r  u s i n g  f e d e r a l  f u n d s  in p u b l i c  c o n t r a c t s .

P a r t  F —  P r i o r i t i e s  A m o n g  [P r e f e r e n c e s ] [S e t - a s i d e s ]  

[ P r e f e r e n c e s  a n d  S e t - a s i d e s ]

§ 11-601 P r i o r i t i e s  A m o n g  [ P r e f e r e n c e s ] [S e t - a s i d e s ] [P r e f e r e n c e s  

a n d  S e t - a s i d e s ]

W h e n  t w o  o r  m o r e  [ p r e f e r e n c e s ]  [ s e t - s u d e s ]  [ p r e f e r e n c e s  

a n d  s e t - a s i d e s ]  a r e  a p p l i c a b l e  t o  t h e  s a m e  p u r c h a s e ,  b u s i n e s s e s  

b e n e f i t i n g  f r o m  s u c h  [ p r e f e r e n c e s ]  [ s e t - a s i d e s ]  [ p r e f e r e n c e s  

a n d  s e t - a s i d e s ]  s h a l l  b e  c o n s i d e r e d  in t h e  f o l l o w i n g  

o r d e r  o f  p r e c e d e n c e :

(1) r e s i d e n t  d i s a d v a n t a g e d  b u s i n e s s e s ;
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Mr. S peaker:

The C o m m i t t e e  on F I N A N C E
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FURTHER:
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:
has had H B  157_______________

"An Act making a supplemental appropriation to the Department of
Revenue, treasury m a n a g e m e n t ; eff. date.'

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

tyo
t i

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r __________________________________

and r e c o m m e n d s  .

[ ] same title
[ j new title

AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

c-i

• Vi / • .

 —

. /  n  r  a a a r » 4 / \
CHAIRMAN'

! ‘ •• ;Vv-> **.>; ' • ..

■I i  ......

«*~Y
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February 8, 1979

The Honorable Terry Gardiner 
Speaker of the House 
Alas k a  State Legislature 
Juneau, Alaska 99811

D e a r  Mr. Speaker:

Un d e r  the authority of art. Ill, sec. 18 of the Alaska 
Constitution, I am transmitting a bill making a 
supplemental appropriation to the Department of Revenue, 
treasury management.

This appropriation is to cover the costs of the permanent 
fund operations during FY 1979. These operations are 
under the treasury management section on an interim basis 
while a permanent fund investment b o d y  is still to be 
formed by the legislature.

, Sincerely,

Jay S. Hammond 
Governor

by: T e r r y  M i l l e r
L i e u t e n a n t  G o v e r n o r



a ...— *•----------- - ------ -
& -• .  ,

]■ « . « , « \  .  __■________ _  I'&,.:i5-T:, •

STATE - 
—of ALASKA^

■̂la./if.̂r'tV u t w i l Ii/u •‘ ■ - i&m

10‘ r  Art Peterson rono^
Assistant Attorney General 

Department of Law

DATEi January 23, 1979 JAN 2 6 1979
AM PM

f r o m : R o n  Lind, Director

FILE NO. •■ 

TELEPHONE NO.

7>8,£,10,11,12,1,2,3,4,5,6 
A

s u b j e c t . Department of Revenue
Supplemental AppropriationRon Lind, Director v 

Division of BudgetvA Management 
Office of the Governor • •..'• . • • . . ;•

a Kn-n fnr introduction by the Governor making a supplemental

S S W « t S  M S t  e l e v e n

be in^the I S o u n t T l w . O M  general funds, effective i-ediately w.th a lapse 

date of June 30, 1979. •

I

R E C E IV E D  • |
Department of Law 1 

Juneau, Alaska

cc : Phil Wall,' Department of Revenue

\ /



^  Ron Lind, Director
Division of Budget S Management 

. Office of the Governor
FILE NO:

DATE:; January 23, 1979

TELEPHONE NO;

FR0M: Alison fffiee, Budfct) Analyst
Division of Budget & Management 
Office of the Governor

SUBJECT
Department of Revenue’s
Request for Supplemental 
Appropriation and Budget 
Amendment

The Department of Revenue, Treasury Management has requested a supplemental 
appropriation for FY 79 and a budget amendment for FY 80 to cover the costs of 
Permanent Fund operations. These operations are under the Treasury Management 
Section on an interim basis while a Permanent Fund investment body is still 
to be formed by the Legislature. An appropriation was made in FY 78 for this 
purpose and no funding provided in FY 79 because Permanent Fund legislation 
was'thought to pass. However, as legislation failed to pass last session 
the interim management is still in effect and this funding is necessary,

I would recommend that at this time we deny the request for budget amendment. 
If Permanent Fund legislation fails to pass again this session, it will be 
necessary to introduce a supplemental appropriation in FY 80 on behalf of the 
Department of Revenue,

cc: Phil Wall, Department of Revenue



02*0010 (REV. 08-73)

I ;
I .

MEMORANDUM.
.( ')
•'<. /TO: R o n  Lind, D i r e c t o r  

Budget & M a n a g e m e n t  

O ffice of the Governor

P e t e r  A. B u s h r e  

FROM: Deputy Commissioner

Treasury D i v i s i o n  

Department of R e v enue

‘ V —  RECEIVEDState of Alaska .ifiN r '  1979

. . • . -■ - ‘ • * ■ . *. * * * *'

Budget And Marugwwt

,  DATE: J a n u a r y  16, 1979

FILE NO:

TELEPHONE NO: ' ’ -T" \ ‘ ?■ '
S u p p l e m e n t a l  A p p r o p r i a t i o n  for 

SUBJECT: ‘F Y -79 a nd FY 80 Permanent Fund 

• , v* - • Ope r a t i o n s  » ,
. V- -• .—  • •••- '

.„•> 1* •- ’t- ' • • . r* .z .
y.\ • ' t?. . » : ' ) . *  .. . . * * • * * . •

: • ' * ' • . • -»* v f‘ ’ v;̂ '. . w;/'1-' . i.".. v \ . *.

Under the provisions of A S  37.10.065 the D e p a r t m e n t  of R e v e n u e  has bee n  

charged w i t h  the investment and m a n a g e m e n t  of the Perm a n e n t  F u n d  u n t i l  such 

time as the legislature creates a c o n t i n u i n g  m a n a g e m e n t  authority. Funds in 

the amount of $62,600 w e r e  r equested and a p p r o p r i a t e d  to cover P e rmanent Fund 

operations during FY 78. T h e s e  m onies pai d  for such items as the safekeeping 

of securities and certain c o n t r a c t u a l  operations.

C *

B e c ause the De p a r t m e n t  a n t i c ipated that a Per m a n e n t  Fund Bil l  w o u l d  pass 

the 1978 Legislature, ope r a t i n g  funds w e r e  n o t  r equested for FY 79 or FY 80. 

Operations would, of course, b e  funded b y  a p p r o p riations b a s e d  upo n  the fiscal 

notes submitted w i t h  the r e s p e c t i v e  P e r m a n e n t  F u n d  Bills. Such legislation 

did n ot pass and w e  are n o w  r e q u e s t i n g  a  s u p p l e m e n t a l  a p p r opriation for FY 79 

and FY 80 (the latter in case P e r m a n e n t  Fund le g i s l a t i o n  does n o t  pass during 

.the 1979 session) to fund P e r m a n e n t  Fund operations during those fiscal years. 

In the event that a P e r m a n e n t  Fun d  B i l l  s hould pass d uring this session of the 

legislature, our supple m e n t a l  w o u l d  b e  r e n d e r e d  v o i d  for F Y  80. The operations 

of F Y  79, however, m u s t  be f unded and the c u r rent P e rmanent F u n d  legislation 

should n ot b e  m a d e  retroactive. ’ .. . . .

PA B r e l m

' *. _v*

• # . . •* . >» *. -  •— *■»' 
, ,■ ... . • J"  w A * .  • • .

.  r7*:. r.\
• V*. .  {  **.• r  . J *  . . . .  •



FY 79 SUPPLEMENTAL REQUEST ANALYSIS

FY 77 

ACTUAL

FY 78 

FINAL 
AUTH.

FY 73 • 

ACTUAL

FY 79

GOV.
BUDGET

FY 79

INITIAL

AUTtl.

FY 79 * 
CURRENT 

AUTH.

•XPENDITURES
+

ENCUMBRANCES

71/-U/30

OTHER

OBLIGATION!

7/1/-11/30

PROJECTED 
EXPENDI­

TURES + 
ENCUMBRANCE! 
12/1-6/30

FY 79 
(DEFICIT) 
OR EXCESS

FY '10
CONTINUATION

PERSONAL SERVICES

TRAVEL 5,600 - 0 - - 0 - - 0 - f - 0 - - 0 - - 0 - 750 750 750

EONTPACTL'Al SERVICTS 56 ,3 0 0 20 ,935 - 0 - - 0 - - 0 - 14 ,331 525 37.875 52 ,731 52 ,7 3 1

COMMODITIES 700 - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 500 SOO 500

EQUIPMENT

LANDS. BLOG. ...

GRANTS. ClAIMS. ...

MISCELLANEOUS

TOTAL
.

62 ,6 0 0 20 ,935 - 0 - - 0 - -o- 14 .331 525 39,125 53 ,981 5 3 ,9 8 1

FEOERAL RECEIPTS •

REQUIRED CF MATCHING
*

OTHER GENERAL FUHO

INKR-AOENCY RECEIPTS

PERMANENT FUND 62 ,600 20 ,935 - 0 - * 0 “ - 0 - 14 ,3 3 1 525 39 ,125 53 ,981 • 5 3 ,9 8 1

•

%

    BRU:.__________________________________  COMPONENT:__________________________________ REVISED:

"N • i
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S T A T E  
— •- o  f A t  A S K  A"5

T  Art Peterson
Assistant Attorney General 

Department of Law

FROM: Ron Lind, Director',
Division of Budgetvi Management 

Office of the Governor

R E C E I V E D  *• 
Department of Law 

Juneau, Alaska

DATEi January 23, 1979 JAN 2 6 i979
AM p^jFILEN0=" 7,8,9,10.11,12,1,2,3,4,5,6

TELEPHONE NO: 4

s u b j e c t : Department of Revenue

Supplemental Appropriation

pi pace prepare a bill for introduction by the Governor making a supplemental 
aoorooriat on to the'Department of Revenue, Treasury Management for the purpose 
of paying for Permanent Fund operations during FY 79, The appropriation should 
be in the amount of $54,000 general funds, effective immediately with a lapse

date of June 30, 1979,

cc: Phil Wall, Department of Revenue

9



DA1E:. January 23, 1979

FILE NO:

TELEPHONE NO:

s u b j e c t : D e p a r t m e n t  0 f  Revenue's 

Request for Supplemental 

Office of the Governor Appropriation and Budget
Amendment

The Department of Revenue, Treasury Management has requested a supplemental 
appropriation for FY 79 and a budget amendment for FY 8C to cover the costs of 
Permanent Fund operations. These operations are under the Treasury Management 
Section on an interim basis while a Permanent Fund investment body is still 
to be formed by the Leaislature. An appropriation was made in FY 78 for this 
purnose and no funding'provided in FY 79 because Permanent Fund legislation 
was'thought to pass. However, as legislation failed to pass last session 
the interim management is still in effect and this funding is necessary,

I would recommend that at this time we deny the request for budget amendment. 
If Permanent Fund legislation fails to pass again this session, it will be 
necessary to introduce a supplemental appropriation in FY 80 on behalf of the 

Department of Revenue,

TO- P
1 Ron Lind, Director

Division of Budget & Management 
Office of the Governor

FROM:
Alison JlViee, Bud^t)Analyst 
Division of Budget & Management

cc: Phil Wall, Department of Revenue
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M E M O R A N D U M
TO:

FROM:

R on Lind, Director 

Budget fj Management 
Office of the Governor

Peter A. Bushre 

Deputy Commissione?: 

Treasury Division 

Department of Revenue

RECEIVED
S ta te  o f  A la s k a  m  i - 19/9

Budget And Marugwtwl
DATE: January 16, 1979 

FILE NO:

TELEPHONE NO: . ' . ' - ' .

Supplemental Appropriation for 
SUBJECT: FY 79 and FY 80 Permanent Fund 

• - Operations

. -J- • 'T . ‘

§

Under the provisions of A S  37.10.065 the Department of Revenue has be e n  

charged w i t h  the investment and m a n a gement of the Permanent Fund until such 

time as the legislature creates a continuing m a n a gement authority. Funds in 

the amount of $62,600 w e r e  requested and appropriated to cover Permanent Fund 

operations during FY 78. These m onies paid for such items as the safekeeping

of securities and certain contractual operations.*

Because the Department anticipated that a Permanent Fund Bill w o u l d  pass 

the 1978 Legislature, operating funds w e r e  not requested for FY 79 or FY 80. 

Operations would, of course, be funded b y  appropriations ba s e d  upon the fiscal 

notes submitted with the respective Permanent Fund Bills. Such legislation 

did not pass and we are n o w  requesting a supplemental appropriation for FY 79 

and FY 80 (the latter in case P e rmanent Fund legislation does not pass during 

the 1979 session) to fund Permanent Fund operations during those fiscal years.

In the event that a Permanent Fun d  Bill should pass during this session of the

legislature, our supplemental w o u l d  b e  rendered void for FY 80. The operations 

of F Y  79, however, m u s t  be funded and the current Permanent Fund legislation 

should not be m a d e  retroactive.

P A B :e lm . . - •



FY 79 SUPPLEMENTAL REQUEST ANALYSIS

FY 77 

ACTUAL

FT 78 

FINAL 
AUTH.

FY 78 • 

ACTUAL
FY 79
GOV.
BUDGET

FY 79

INITIAL
AUTH.

FY 79 - 
CURRENT 
AUTH.

iXPENDITURES
+

incumbrances

71/-11/30

OTHER
OBLIGATION!

7/1/-11/30

PROJECTEO 
EXPENDI­
TURES + 
ENCUMBRANCES 
12/1-6/30

FY 79 
(DEFICIT) 
OR EXCESS

FY S O

CONTINUATION

PERSONAL SERVICES

TRAVEL 5 ,6 0 0 - 0 - - 0 - - 0 - j - 0 - - 0 - - 0 - 750 750 750

.CONTRACTUAL SERVICES
56 ,3 0 0 20 ,935 - 0 - - 0 - - 0 - 14 ,3 3 1 525 37 ,875 52 ,731 52 ,731

COMMODITIES 700 - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 500 500 500

EOUIPMFNT

LAUDS, OLDfi. ...

GRANTS. Cl AIMS. ...

MISCELLANEOUS

TOTAL 62 ,6 0 0 20 ,935 - 0 - -0- - 0 - 14 ,3 3 1 525 39,125 53 ,981 53 ,981

FEDERAL RECEIPTS •

REQUIRED GF MATCHING

OTHER GENERAL FUND

INTER-AGENCY RECEIPTS

PERMANENT FUND 62 ,6 0 0 20 ,935 - 0 - - 0 - - 0 - 14 ,331 525 39,125 53 ,981 • 53 ,981

JJ

■
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I, the undersigned, en employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 
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after microfilm reproductions have been made.

DateSignature of Camera Operator
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3/17/79
F U R T H E R

"  ' p ?

None

• ' ■ ■ . ■

■ .. f  ■

Mr. P r e s i d e n t :

D a t e :

S  ■'

The C o m m i t t e e  on FINANCE has had

M a rch 23. 1979___

.......

HB 157

supplemental appropriation to the Department of Revenue, treasury management

?: ;
u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it ba c k  wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

■I 1 

[ X I  

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS for ___________________________________

and r e c o m m e n d s   ' j _________ _____

[ ] same t itle
[ ] new t i t l e

AND a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the Commi ttee

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

i

C H A I R M A N

■

60 (Rev. 12/78)
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Please change funding, information in the heading 
accordingly.
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F u n ding Information: 
General Fund: $54,000
Other Funds: -0-

$54,006

Introduced: 2/8 /79
Referred: Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVE R N O RIN THE HOUSE

HOUSE BILL NO. 157 

IN THE LEGISL A T U R E  O F  THE STATE OF A L ASKA 

ELEVENTH LE G I S L A T U R E  - FI R S T  SESSION 

A  BILL

For an A ct entitled: "An Act m aking a supplemental appropriation to the

Department of Revenue, treasury management; and p r o­

viding for an effective date."

BE IT E N A CTED BY THE LEGISL A T U R E  O F  THE STATE OF ALASKA:

* Section 1. The sum of $54,000 is appropriated from the general fund 

to the Department of Revenue, treasury management, for the purpose of p a y­

ing for FY 79 permanent fund operations.

* Sec. 2. The unexpended and un o b l i g a t e d  portion of the appropriation 

made in sec. 1 of this Act lapses June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance wit h  AS 01.- 

10.070(c).

-1- HB 157
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j  jtiuClj • xl \ ’ X.V.I

F e b r u a r y  8, 1979

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  of  t he  H o u s e  
A l a s k a  S t at e L e g i s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. Speaker:

U n d e r  t he  a u t h o r i t y  o f  art. Ill, sec. 18 o f  the A l a s k a  
C on s t i t u t i o n ,  I am t r a n s m i t t i n g  a bi ll  m a k i n g  a 
s u p p l e m e n t a l  a p p r o p r i a t i o n  to the D e p a r t m e n t  of  Revenue, 
t r e a s u r y  mana g em e nt .

T h i s  a p p r o p r i a t i o n  is to c o v e r  the c os ts  o f  the p e r m a n e n t  
f u n d  o p e r a t i o n s  d u r i n g  F Y  1979. T h e s e  o p e r a t i o n s  are 
u n d e r  t h e  t r e a s u r y  m a n a g e m e n t  s e c t i o n  on an i n t e r i m  b a s is  
w h i l e  a p e r m a n e n t  fund i n v e s t m e n t  b o d y  is still to be 
f o r m e d  b y  the legislatu re .

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r

by: Te r ry  M i l l e r
L i e u t e n a n t  G o v e r n o r



- i nMEMORANDUM State of Alaska
TO:

FROM:

r.O!i Lind, director' 

B udget &  Kanagetneut 

O f f i c e  o f  the G o v e r n o r

P e t e r  A* B u s h r e  

D e p u t y  C o m m i s s i o n e r  , 

T r e a s u r y  D i v i s i o n  

D e o a r t n e a t  o f  P.evenue

DATE 

FILE NO 

TELEPHONE NO 

SUBJECT

January To, 1379

Supplemental A p p r o p r i a t i o n  for 

P Y  79 and ? Y  SO P e r m a n e n t  Fund 

Operations

U n d e r  the p r o v isions of A S  37.10.055 the Department of R e v e n u e  has b e e a  

cliarged w i t h  t h e  i n v estment c u d  nanageiaant of the Parsanen'c Fun d  u n t i l  such 

t i m e  os t he l e g i s l a t u r e  creates a  continuing Ttanageaent authority. F u n d  a in 

the a m o u n t  of $S2,600 w e r e  r e quested and a p p ropriated to cover P e r m a n e n t  Fund 

o p e r a t i o n s  d u r i n g  P Y  7 'L  T h e s e  m o n i e s  p a i d  f or su c h  itarss a s the aafe.keepiag 
of s e c u r i t i e s  a n d  certain c ontractual operations.

B e c a u s e  t h e  D e p a r t m e n t  anticipated that a  Permanent Fund Dil l  w o u l d  pass 

the 1973 L e g i s l a t u r e ,  o p e r a t i n g  fu n d s  w e r e  n o t  requested for FI 70 or F Y  80. 
O p e r a t i o n s  w o u l d ,  of c o u r s e , b e  funded b y  appropriations based upon the fiscal 

n o t e s  cubuitt-ad w i t h  the respective Permanent Fund Dills. Such legislation 

d i d  not p a s s  e nd w e  a r e  n o w  req u e s t i n g  a  supple m e n t a l  appropriation for F Y  79 

a n d  F Y  80 (the l a t t e r  in case P e rmanent F:.md legislation does n o t  p a s s  during 

the 1979 session.) t o  fund Per m a n e n t  Fu n d  operations during those f i s c a l  years. 

In t he e v e n t  that a  P e rmanent Fun d  31111 s h o u l d  pas s  d uring this s e s sion of the 

legislature, o u r  s u p p l e m e n t a l  w o u l d  b e  rende r e d  v o i d  for FY 89. T he operations 

of F Y  7 0 , h o w e v e r ,  m u s t  b e  funded a nd the current r e m a n e n t  Fu n d  legislation 
s h o u l d  not b e  m a d e  retroactive.

P A D : e l m

/7 >̂ A
/tr-tf A

/ A —



i'Y 79 SUPPLEMENTAL PilJUCS!' ANALYSIS

• FY 77 

ACTUAL

FY 78 

FINAL 

AUTH.

FY. 78 • . 

ACTUAL

FY 79

GOV.

BUDGET

FY 79 

INITIAL 

AUTH. ■ ■

FY 73 * 

CURRENT 

AUTH.

IXPENDITURES
+

INCUMBRANCES 

F/1/-11/30

OTHER

OBLIGATION!

7/1/-11/30

PROJECTED 

EXPENDI­

TURES + 
ENCUMBRANCES 

12/1-6/30

FY 79 

(DEFICIT) 

OR EXCESS

j

FY S O  , 

CONT'INUAT |

1

^ 1

PERSONAL SERVICES •
,

. i
:

TRAVEL 5,600 -0- -0- . -o- ; -o- -0- -0- 750 750 750 \
i

X Q i i m C I U A L  SERVICES 56,300. 20,935 -0- -0- -0- 14,331 525 37,875 52,731 52,731 |

COMMODITIES • 700 ■ -0- -0- -0- -0- • -0- ■-o- 500 500 ! • - 5 0 0

EO:J IPMFIJT
j

....... . ‘

LANDS, DLDG. ...
i

- -

NTS. CLAIMS. ... •
• !

,MISCELLANEOUS • •

’ TOTAL

.
62,600 20,935 -0- -0- -0- 14,331 525 39,125 53,981 53,981

FEDERAL RECEIPTS . • • t

REQUIRED OF MATCHING
*

OTiiLiV GENERAL FUND , ■

INTER-AGENCY RECEIPTS

I'RUMaRENT FUND 62,600 20,935 -0- -0- -0- 14,331 525 39,125 53,981 • 53,981

t ,
•

.
*

BR U: — :   COMPONENT:._____________________________________ REVISED:_____________________
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Fu n ding Information: Introduced: 2/8 /79
General Fund: $54,000 Referred: Finance
O t h e r  Funds: -0-

$54,000
BY THE RULES COM M I T T E E  BY 

IN THE HOUSE R E Q U E S T  OF T H E  G O V E R N O R

HO U S E  BILL NO. 157

IN THE L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A

E LEVENTH L E G I S L A T U R E  - FI R S T  SESSION

A  BILL

F o r  an A ct entitled: "An A c t  m a k i n g  a supplemental appropriation to the

Department of Revenue, treasury management; a nd p r o­

vidi n g  for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  O F  THE STATE O F  ALASKA:

*  Section 1. The sum of $54,000 is a p p ropriated fro m  the general fund 

to the Department of Revenue, treasury management, for the purpose o f  p a y­

ing for FY 79 permanent fund operations.

*  Sec. 2. The u n e xpended and un o b l i g a t e d  p o r tion of the appro p r i a t i o n  

mad e  in sec. 1 of this A c t  lapses June 30, 1979.

*  Sec. 3. This A ct takes effect immediately in a c c ordance w i t h  A S  01.- 

10.070(c).

-1 - HB 157



February 8, 1979

The Honorable Terry Gardiner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

D e a r  Mr. Speaker:

Un d e r  the authority of art. Ill, sec. 18 of the Alaska 
Constitution, I am transmitting a bill making a 
supplemental appropriation to the Department of Revenue, 
treasury management.

This appropriation is to cover the costs of the permanent 
fund operations during FY 1979. These operations are 
under the treasury management section on an interim basis 
while a permanent fund investment body is still to be 
formed by the legislature.

Sincerely,

.Jay S. Hammond 
Governor

by: Terry Miller
Lieutenant Governor



v ' M e m o r a n d u m Stats of Alaska
TO:

FROM:

P.on L i n d , Director' 

B udget &  H a n a g e m e u t  

O f f i c e  o f  the G o v e r n o r

:
P e t e r  A* B u s h r e  

D e p u t y  C o m m i s s i o n e r  , 

T r e a s u r y  D i v i s i o n  

Booartmarit of R e v e n u e

DATE:

FILE NO:

January 15, 1979

TELEPHONE NO:

subject- Supplem ental A p p r o p r i a t i o n  f o r  
F T  79 and P Y  30 P e r m a n e n t  Fund 

Operations

U n d e r  the p r o visions o f  A S  3 7 .10.055 the Department of R e v e n u e  h a s  B e e n  

ciiarged w i t h  t h e  investment a n d  m a n a g e m e n t  o f  the Permanent F u n d  u n t i l  such 

t i m e  a s  t h e  le g i s l a t u r e  creates a  continuing -nanageaent authority. F u n  da in 

t he a m o u n t  of $62,600 w e r e  r e q u e s t e d  a nd a p p r o p r i a t e d  to cover P e r m a n e n t  F x m d  

o p e r a t i o n s  d u r i n g  F Y  73. T h e s e  m o n i e s  p a i d  for s u c h  items as the s a f e k e e p i n g  

of s e c u r i t i e s  a n d  certain c o n t r a c t u a l  operations.

B e c a u s e  t h e  D e p a r t m e n t  a nticipated t h a t  a  Permanent Fun d  B i l l  w o u l d  pass 

the 1 9 7 3  L e g islature, ope r a t i n g  f u n d s  w a r e  n o t  requested f o r  FY 79 o r  F Y  SO. 

O p e r a t i o n s  w o u l d ,  of course, b e  f u n d e d  b y  appropriations ba s e d  up o n  t h e  fiscal 

n o t e s  s u bmitted w i t h  the r e s p e c t i v e  P e r m a n e n t  Fun d  Iiill3. Such l e g i s l a t i o n  

di d  n o t  p a s s  a n d  w e  a r e  n o w  r e q u e s t i n g  a  s u p plemental a p p r opriation for F T  79 

a n d  F Y  SO (the l atter in case P e r m a n e n t  F u n d  legislation doe s  r.ot p a s s  d uring 

the 1979 session) t o  fund P e r m a n e n t  F u n d  operations during those f i s c a l  years. 

In t h e  e v e n t  that a P e r m a n e n t  F u n d  B i l l  s hould p a s s  d u ring this s e s s i o n  of the 
legislature, o u r  s u p p l e m e n t a l  w o u l d  b e  rendered v o i d  for F Y  80. T h e  operations 

of F Y  79, howe v e r ,  n u s t  b e  funded and the current P e rmanent F u n d  le g i s l a t i o n  
s h o u l d  n o t  b e  n o d e  retroactive.

PA 3:els»

/jjvtf K

" 3 f



i'Y 79 SUPPLEMENTAL RLlJUL’Sr ANALYSIS

FY 79 

(DEFICIT) 

OR EXCESS

OTHER

OBLIGATION'S

FY 77 

ACTUAL

EXPENDITURES PROJECTED 

EXPENDI­

TURES + 
ENCUMBRANCE. 
12/1-6/30

FY. 73 

ACTUAL

FY 79 

60 V. 

BUDGET

FY 79 

INITIAL 

AUTH. •

PERSONAL SERVICES

TRAVEL

COMMODITIES

EQUIPMENT

LANDS, BLDG

■USCELLANEOUS

TOTAL

FEDERAL RECEIPTS

REQUIRED GF MATCHING

OTHER’GENERAL FUND

INTER-AGENCY r e c e i p t s

? l UMARENT FUND

710LTJCY: BRU:, COMPONENT:. REVISED:
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HB
155

HB
156

H3
157

HOUSE BILL NO. 155 by Meekins and Phillips, entitled:

"An Act relating to competitive 
bidding under Che Fiscal Procedures 
Act."

was read the f ir s t  tine and referred to the Finance 
Committee.

HOUSE BILL NO. 156 by Gardiner, entitled: j

"An Act relating to credited service 
for peace o fficers and firemen under 
the public employees' retirement 
system; and providing for an effec­
tive date."

was read the f ir s t  tine and referred to the State A ffairs
and Finance Committees. J

HOUSE BILL NO. 157 by the Rules Comittea by Request of 
the Governor, entitled:

"An Act making a supplemental appro­
priation to the Department o f Revenue, 
treasury management; and providing for 
an effective date."

was read the f ir s t  time and referred to the Finance 
Committee.

The Covemor's transmittal le tte r follows:

February 3, 1979

The Honorable Terry Gardiner 
Speaker o f the House
Alaska State Legislature ;
Juneau, Alaska 99811

Dear Hr. Sueaker: ;
I r

Under the authority o f art. I l l ,  sec. 18 of the Alaska ;
Constitution, I am transmitting a b i l l  making a )
supplemental appropriation to the Department of Revenue, 
treasury management.

•j.
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T his appropr i a t i o n  is to cover the costs o£ the permanent 
fund operations during FY 1979. These operations are 
u nder the treasury m anagement section on an interim basis 
w h i l e  a p e r m a n e n t  fund investment b ody is still to be 
formed b y  th e  legislature.

S in c e re ly ,

by: T e r r y  Miller
lieutenant Governor

HOUSE BILL NO. 153 by the Community and Regional Affairs 
Committee, entitled:

"An Act making a supplemental appro­
priation to the Department of Community 
and Regional Affairs for the special 
municipal services account; and providing 
for an" e ffective date."

was read the f irs t  time and referred to the Community and 
Regional Affairs and Finance Committees.

HOUSE BILL NO. 159 by Osterback and Tialone, entitled:

"An Act making a special appropriation to 
the Department of Revenue for the pur­
chase of shares of the Commercial Fishing 
and Agriculture Bank; and providing for 
an effective cate."

was read the firs t time and referred to the Resources 
and Finance Conr'.ittees.

K3
158

HB
159

LOUSE BILL NO. 160 by Osterback, entitled: p.3
160

"An Act providing for ferry service to the 
Alaska Peninsula and Aleutian Islands; 
and providing for an effective date."

was road the f irs t  time and referred to the State Affairs 
and Finance Committees.
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Introduced: 2/8 /79
Referred: Finance

BY THE RULES C O MMITTEE BY 
R E Q UEST OF THE G O V E R N O R

HO U S E  BILL NO. 157

IN THE L E G I S L A T U R E  O F  T HE STATE OF A L A S K A

E LEV E N T H  L E G I S L A T U R E  - FIRST SESSION

A  BILL

F o r  an A c t  entitled: "An A c t  m a k i n g  a supplemental appropriation to the

Department of Revenue, treasury management; and p r o­

vidi n g  for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  O F  THE STATE O F  ALASKA:

*  Section 1. The sum of $54,000 is a p propriated from the general fund 

to the Department of Revenue, treasury management, for the purpose of p a y­

ing for F Y  79 permanent fund operations.

*  Sec. 2. The une x p e n d e d  and u n o b l i g a t e d  portion of the a p p r opriation 

ma d e  in sec. 1 of this A c t  lapses June 30, 1979.

*  Sec. 3. This Act takes effect immediately in accordance w i t h  AS 01.-

-1 - HB 157



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date



(11) COMMITTEE REPORT

HOUSE

FURTHER:

February 9, 1979
7 Date: ___________________________

Mr. Speaker:

The C o m m i t t e e  on__________FINANCE___________________has had h b  158_____________

"An Act making a supplemental appropriation to the Department of 
Community and Regional Affairs for the special municipal services 
account; eff. date."

un de r c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back wi t h the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass wi th  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r ep lac e with  CS for ______________________________________________ [ ] ne w title

and r e c o m m e n d s  ________________________

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] repo rts  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

CHAI RMAN



COMMITTEE REPORT 

HOUSE

F U RT HE R
FINANCE

February 8, 1979

Mr. Sp eak er:

The C o m m i t t e e  on C&RA

D a t e :

has had HB 158

"An Act making a supplemental appropriation to the Department of 
Community and Regional Affairs for the special municipal services 
account; eff. date."

u n d er  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

1

[ 1

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e pl ac e wi th  CS for 

and r e c o m m e n d s

[ ] same t it le
[ j new  t it le

AND  a t t a c h e s  a "L e t t e r  of Intent" [ ] New Fiscal Note

re p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

H 6 0  ( R e v .  1 2 / 7 8 )

CHAIRMAN
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Funding Informat i o n 
General Fund
Other Funds

IN THE HOUSE

$ 7 7 1 5 0 , 0 0 0

- 0 -

§ r , i w 9 i m

Introduced: 2/8/79
Referred: Community & Regional 
Affairs and Finance

BY THE COMMUNITY & REGIONAL 
AFFAIRS COMMITTEE

HOUSE BILL NO. 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act taking a supplemental appropriation to the

Department of Community and Regional Affairs for the 

special municipal services account; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF TIJE STATE OF ALASKA:

* Section 1. The sun of .$2,250,000 is appropriated from the general fund 

to the Department of Community and Regional Affairs for the special municipal 

services account, AS 43.18.020, for distribution under the program of state 

aid for local governments for the fiscal year ending June 30, 1979.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

COMMITTEE COPY - 118158
 :— ....  ■■■• - i . ■' • - •

t 'ft
• . — u . ^  .1*.



ALASKA STATE LEGISLATURE

kLI.yi>N 'ili Legislature IT P y ? ! .. .  Session

H O U S E  .3 IL L   NO. .1 5 3

By C a R A

"An Act making a supplemental 
appropriation to the Department 
of Community and Regional Affairs 
for thd special municipal serviqes 
account; and providing for an 
effective date."

Municipal services account

2 . 3  i f
Introduced in the H o u se .................... ,1 9 -----

F e b ,

M -

HISTORY IN THE HOUSE

19 79 Read first time and referred 
to Committee on
Ccd^A) and Finance

<fO
Reported back with 
recommendation that

Read second time and

Read tliird time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H IE F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE SENATE

Read first time and referred 
lo Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly cngrofcd 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S EN A TE

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

.................................. by Governor

Filed with Lt. Governor

Chapter No.............................
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General Fund $2,250,000
Funding Information

Introduced: 2/8/79
Referred: Community &  Regional 
Affairs and Finance

Other FundsFunds -0-
$2,250,W0

IN THE HOUSE
BY THE COMMUNITY &  REGIONAL 
AFFAIRS COMMITTEE

HOUSE BILL NO. 158 

IN THE L E G I S LATURE OF T HE STATE OF A LASKA 

E L E V E N T H  L E G I S LATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act m aking a supplemental a p p r opriation to the

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $2,250,000 is appropriated from the general fund 

to the Department of Community and Regional Affairs for the special municipal 

services account, AS 43.18.020, for distribution under the p r o g r a m  of state 

aid for local governments for the fiscal year ending June 30, 1979.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Department of Community and Regi o n a l  Affairs for the 

special municipal services account; and providing for 

an effective date."

- 1 - HB 158



THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE.

I. REQUEST
Bill/Resolution No. . House B il l  No. 158 . . . . . . . . .  ____________
Title Supplemental Appropriation fo r  Special Municipal Services  Account 
Requested by_____________________________________________________ Date.

II. FISCAL DETAIL
Agency Affected Community and Regional A ffairs  
Program Category Affected Community Development 
Budget Request Unit(s) Affected Local Government Assistance -  Grants

EXPENDITURES (Thousands of Dollars) 

  FY 79
100 PERSONAL SERVICES.
2M TRAVEL.
300 CONTRACTUAL

600 LAND & STRUCTURES
700 GRANTS. .CLA1MSJ1IC___

TOTAL 2,250.0 0 0 0 0 0

FUNDING (Thousands of Dol 

GENERAL FUND

lars)
2,250.0 0 0 0 0 0

FEDERAL FUNDS
OTHER (Specify)

POSITIONS 

FULL TIME 0
PART TIME 0
TEMPORARY 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
• I

FY 79 en t i t lem en ts  under the S ta te  Revenue Sharing Program to ta l  $21,065,915; 
, . while the FY 79 appropria t ion  i s  only $18,688,000. A pplican ts '  en t i t lem en ts

a re  being prorationed a t  88.712"

j . • The revised  method of making S ta te  construction  a id  payments fo r  h o sp i ta ls
. •' and health  f a c i l i t i e s  (5« o f  the  construc t ion  cos t  r a th e r  than $2,500 a bed

during each f i s c a l  year) has su b s ta n t ia l ly  increased some ap p l ican ts  
e n t i t lem en ts .  In ad d i t io n ,  populations have grown and s e rv ice s  provided yJ by the m u n ic ip a l i t ie s  have increased. These fa c to rs  caused the FY 79

. j en t i t lem en t amounts to reach $21,065,915.

(continued)

IV. DATE. 2-14-79

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY Mary F o s te rH * Y
AGENCY CRA - LGAD :
PHONE 4733________________

,y \ / w p

33-001 (Rev. 10/78)



ANALYSIS (continued)

This supplemental appropria t ion  would increase FY 79 revenue sharing  
gran t  funds to  $20,938,000. The proration  f a c to r  would then be 99%
In o rder to  achieve 100% funding, the $2,250,000 appropria t ion  must 
be increased by $127,915.

I t  should be noted th a t  only those app l ica t ions  mailed by November 1, 
have been considered fo r  the FY 79 Sta te  Revenue Sharing Program, as 
provided by 19 AAC 30.040. Four app l ica t ions  were submitted a f t e r  the 
dead line  had passed. Included are :

S ta te  Aid Requested (Including COLA)

1. C ity  o f  Seward
2 .  Copper Valley VFD
3 . C ity  of Lower Kalskag
4 .  C ity  of Upper Kalskag

97,128
3,735

12,468
5,223

$118,554



w  -
THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE

FI3CAI n o t e.

I. REQUEST
Bill/Resolution No. House Bill No. 158 ........ ..........................
Title Supplemental Appropriation for Special Municipal Services Account 

Requested by   Date.

: ■ ' ™  ' ■ I . ■ ■ ■

II. FISCAL DETAIL
Agency Affected Community and Regional Affairs 
Program Category Affected Community Development 
Budget Request Unit(s) Affected Local Government Assistance - Grants

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
lop PERSONAL SERVICES
?,oo TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC___ 2,250.0 0 0 0 0 0

TOTAL
2,250.0 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND 2,250.0 0 0 0 0 0
FEDERAL FUNDS
OTHER (Specify)

POSITIONS 

FULL TIME n

PART TIME 0
TEMPORARY 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

FY 79 entitlements under the State Revenue Sharing Program total $21,065,915; 
while the FY 79 appropriation is only $18,688,000. Applicants' entitlements 
are being prorationed at 88.712%

The revised method of making State construction aid payments for hospitals 
and health facilities (5% of the construction cost rather than $2,500 a bed 
during each fiscal year) has substantially increased some applicants 
entitlements. In addition, populations have grown and services provided 
by the municipalities have increased. These factors caused the FY 79 
entitlement amounts to reach $21,065,915.

(continued)

IV. D ATE 2-14-79

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY 
AGENCY CRA
PHONE  4733

Mary Foster

3 3 -0 0 1  (R ev. 1 0 /7 8 )



ANALYSIS (continued)

This supplemental appropriation would increase FY 79 revenue sharing 
grant funds to $20,938,000. The proration factor would then be 99%
In order to achieve 100% funding, the $2,250,000 appropriation must 
be increased by $127,915.

It should be noted that only those applications mailed by November 1, 1978 
have been considered for the FY 79 State Revenue Sharing Program, as 
provided by 19 AAC 30.040. Four applications were submitted after the 
deadline had passed. Included are:

State Aid Requested (Including COLA)

1. City of Seward
2. Copper Valley VFD
3. City of Lower Kalskag
4. City of Upper Kalskag

97,128
3,735

12,468
5,223

$118,554
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Original sponsors: Osterback and Malone Offered: 2/22/79
Referred: Finance

F u n d ing I n f o r mation 
General Fund $5,000,000 
Other Funds -0-

$5,000,000

IN THE H O U S E  BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 159 

IN THE LEGISLATURE OF T HE STATE OF A LASKA 

E LEVENTH L EGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m aking a special appro p r i a t i o n  to the D e p a r t­

ment of Revenue for the purchas'e of shares of the 

Commercial Fishing and Agriculture Bank; and providing 

for an effective date."

BE IT E N A CTED BY T HE LEGISLATURE OF THE STATE O F  ALASKA:

* S e c tion 1. T h e  sum of $5,000,000 is appropriated from the general fund 

to the Department of Revenue for the purchase of nonvoting, preferred shares 

of the Commercial Fishing and Agriculture Bank in accordance with AS 44.54.- 

010(b).

*  Sec, 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1980.

* Sec. 3. This Act takes effect July 1, 1979.
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Funding Information Introduced: 2/8/79
General Fund $7117000,000 Referred: Resources and
O ther Funds -0- Finance

$2 0 , 0 0 0 , 0 0 0
IN T HE HOUSE BY O S T E R B A C K  AND MALONE

HOUSE BILL NO. 159 

IN T HE LEGISLATURE O F  THE STATE OF A L A S K A  

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appro p r i a t i o n  to the D e p a r t­

ment of Revenue for the purchase of shares of the

Commercial Fishing and Agriculture Bank; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $20,000,000 is a p propriated from the general fund 

to the Department of Revenue for the purchase of nonvoting, preferred shares

of the Commercial Fishing and Agriculture Bank in accordance with AS 44.54.-

010(b).

* Sec. 2. The unexpended and u nobligated portion of this appropriation 

lapses into the general fund June 30, 1980.

* Sec. 3. This Act takes effect Jul y  1, 1979.



TH E LEGISLATU RE O F THE STATE O F ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
B ill/Resolution No. CS FOR HOUSE BILL NO. 1 5 9  _
'Title An a c t  m ak ing  a  s p e c i a l  a p p r o p r i a t i o n  to  t h e  D e p a rtm e n t o f  R evenue f o r  th e
&6CKieste<kbx  p u r c h a s e  o f  s h a r e s  o f  t h e  C o m m erc ial F i s h in g  an d  D ate 2 /2 2 /7 9 ________
________________ A g r i c u l t u r e  B ank ; and p r o v id in g  f o r  an  e f f e c t i v e  d a t e ___________________
R e q u e s te d  by H ouse R e s o u rc e s  C o m m i t t e e ______________________________________

II. FISCAL DETA IL
Agency A ffected D e p a rtm e n t o f  R evenue______________________________________________________
Program Category A ffected R evenu e C o l l e c t i o n  and  M anagem ent__________________________
BRU, Program, or Subprogram (s) Affected T r e a s u r y  M anagem ent__________________________________
(N ote: If m ore than  one budget com ponent is affected , separate line-item  am oun ts and funding for each 

com ponent in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY  83 FY  84 FY 85
100 PERSONAL SERVICES
200 TRA V EL .
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC, - 0 - 5 ,0 0 0 .0 - 0 - - 0 - - 0 - - 0 -

TOTAL

FUNDING (Thousands o f  Dollars)

OENERAL FUND -0- 5,000.0 -0- 1 -0- -0- -0-

FED ERA L FUNDS
OTHER (Soecifv Fund Source)

'

POSITIONS

EULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal N ote Preparation Instructions, Section III)

No additional costs to this agency other than payout of appropriated 

$5,000,000 for p u r c h a s e  of p r eferred nonvoting, shares of Commercial 

Fishing and A g r i c u l t u r e  Bank.

IV. DATE January 3 0 . 1980 P R E P A R E D  BY A n s e l m  C. Staack, Trea s u r y  Comptroller

AGENCY D e p artment of Revenue / T r e a s u r y

Original: Legislative Finance PHONE 4 65 -2 35 1_________________
cc: Budget and M anagement

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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THE LEGISLATU RE O F  THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/R esolution N o. CS F OR H O U S E  BI L L  NO. 159 _______________________________________ _
7itie A n  act m a k i n g  a special appro p r i a t i o n  to the Department of Revenue for the

purchase of shares of the Commercial Fishing and Date 2/22/79________

_________________A g r i c u l t u r e  Bank; and p roviding for an effective date____________________

Requ e s t e d  b y House Resources Committee_________________________________________________________

II. FISCA L DETAIL
Agency Affected D e p artment o f  Revenue_____________________________________ __________________ _

Program Category Affected R e v e n u e  Co l l e c t i o n  and M a n a gement________________________________

BRU, Program, or Subprogram(s) Affected Treas u r y  Management ____________________________________

(N ote: If  m ore than one budget com ponent is affected , separate line-item am ounts and funding for each 
com ponent in th e  analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 80 F Y 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVF.T. .
300 CONTRACTUAL '
400 COMMODITIES
500 EOUIPMENT
-500 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC. - 0 - 5 ,0 0 0 .0 - 0 - - 0 - - 0 - - 0 -

TOTAL

FUNDING (Thousands o f  Dollars)

GEN ERAL FUND - 0 - 5 ,0 0 0 .0 - 0 -  I - 0 - - 0 - - 0 -
FED ERA L FUNDS
OTHER (Specify Fund Source)

-

POSITIONS

FULL TIME
PART TIME
TEM PORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

No additional costs to this a gency other than payout of appropriated 

$5,000,000 for purchase of p r e f e r r e d  nonvoting, shares of Commercial 

F i s hing and A g r i c u l t u r e  Bank.

IV. DATE J a n uary 30. 1980 P R E P A R E D  BY A n s e l m  C. Staack, Treasury Comptroller

AGENCY Department o f  Revenue/Treasury

Original: Legislative Finance PHONE 463-2351__________________

cc: Budget and Management
Prime Sponsor (F irst Legislator N am ed)

33-001 (Rev. 12/79)



CATEGORY: GENERAL GOVERWENT AGENCY:
PROGRAM : REVENUE COLLECTION AND MANAGEMENT BRU (S) AUDIT; PETROLEUM REVENUE; ENFORCEMENT; TREASURY 

MANAGEMENT; ADMINISTRATION ANO SUPPORT

All Department o f  Revenue DRU's in the  Revenue C o llec tion  and Management cover program are  included he re in .  A major emphasis on id e n t i fy in g  
the  " in v i s ib l e  taxpayer" i s  planned in the FY 81 budget, p r im ar i ly  in the BRUs o f  A udit, Enforcement, and A dm inistra tion  and Support.
The goals of th e  Audit BRU a re  to achieve e f f e c t i v e  compliance by taxpayers w ith  the tax laws of Alaska, and to r a i s e  revenues 'th rough  an 
e f f e c t i v e  a u d i t  program. The Revenue Audit s t a f f  concen tra tes  on corpora te  and ind ividual income ta x ,  e s t a t e  tax es ,  exc ise  ta x e s ,  business 
l ic e n se  tax , f i s h e r i e s  tax ,  mining l icen se  tax ,  and the issuance of penu l ts  fo r  games o r  s k i l l  or chance.
The goals of the Petroleum Revenue BRU are  t», adm in is te r  s t a t e  taxes on o il  and gas p rodu c tion , which includes the S ta te  o i l  and gas property  
t a x ,  o il  and gas production tax and the o i l  .. d g . . . corpora te  Income tax ,  and a ls o  to coo rd ina te  with local governments a lso  taxing th a t  
p ro p e r ty .  The Division of Petroleum Revenue a ls o  genera tes  revenue est im ates  fo r  the S ta te  o f  p ro jec ted  o il  and gas r e la te d  revenues.
The goal of the Enforcanent BRU is  to  enforce  the c o l le c t io n  of taxes from a l l  taxpayers in a f a i r  and eq u i tab le  manner. Ihe D ivis ion  is  r e ­
spons ib le  for b i l l i n g  and c o l le c t in g  a l l  de l inquen t tax accounts.
The goals of the Treasury Management BRU a re  to  manage a v a i la b le  funds for a maximum re tu rn  c o n s i s t e n t  with s t a tu to r y  l i m i t a t io n s ;  to p lace gen­
e ra l  bonded debt as needed fo r  ca p i ta l  p ro je c ts  a t  minimum cost to the S ta te ;  and to re p o r t  the management of funds in accordance with c u r r e n t  re 
po rt ing  s tandards .  The Treasury Management Division works c lo se ly  with the S ta te  Bond Committee in performing these  fu n c t io n s .  Fund management 
i s  c en tra l iz ed  for the Public Employees R e ti rsn en t  Fund, the  Teachers Retirement Fund, and the General Fund, as well as o th e r  spec ia l  funds.

C O M P O N E N T  D E S C R I P T I O N  

AU DIT
P E T R O L E U M  R E V E N U E  
E N F O R C E M E N T  
T R E A S U R Y  M A N A G E M E N T  
O F F I C E  OF T HE C O M M I S S I O N E R  
AD M I N I S T R A T I V E .  S E R V I C E S

FISH AND GAME LICENSING 

xx T O TAL

XX C H A N G E  V E R S U S  80 A U T H

9 A U T H 79 FINAL 79 ACT 80 A U T H

2 4 6 1 . 5 2 5 3 0 . 6 2 5 1 3 . 1 2 6 9 1 . 6
1279.6 1240.1 1 1 8 7 . 3 1435 . 0

1196 . 5 1335 . 4 1 3 2 4 . 7 1 2 1 7 . 0
1 2 3 2 . 3 1 2 2 7 . 9 1 1 2 0 . 3 1 3 5 7 . 1
877 .3 1077 .4 1 0 5 4 . 4 757.6

1630.0 1783.7 1 7 4 6 . 5 1 7 7 3 . 6
572.1 580.6 5 3 1 . 6 25 9.0

9 2 4 9 . 3 9 7 75.7 9 4 7 7 . 9 9 4 9 0 . 9

80 SUPL 80 RP G O V E R N O R

3 2 2 3 . 6
1 4 4 7 . 2
1 3 6 6 . 3  
1 4 3 6 . 9

9 6 4 . 5
2 3 6 1 . 4  
2 9 8 . 0

1 1 0 9 7 . 9

1 6 . 9/£

O B J E C T  D E S C R I P T I O N  
PERS. SERV. 
TRAV E L  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
L A N D S / B L D G S

F U N D I N G  S O U R C E  
G E N E R A L  FUN D  
P G M  R E C E I P T S  
O T H E R  FUNDS

xx G E N E R A L  FUN D  C H A N G E  VS. 80 A U T H

P O S I T I O N S  
F U L L - T I M E  
P A R T - T I M E  
T E M P O R A R Y  
S T A F F  M O N T H S

6 2 9 4 . 0 6 6 8 5 . 5 6 6 5 4 . 2 6 7 8 4 . 4

336.8 3 3 3.8 3 1 6 . 3 315.7
2 2 1 8 . 2 2 3 2 0 . 1 2 0 7 5 . 1 2031 .5

68. 5 69.3 59.0 58.2
23. 5 58.7 6 5 . 3

308 .3 3 0 8 . 3 3 0 8.0 301.1

8 4 4 6 . 3 9040.7 8 8 3 5 . 4 8 9 5 6 . 9
308.0 240.0 2 1 7 . 5
49 5.0 4 9 5.0 4 2 5 . 0 5 3 4.0

2 2 0.0 220.0 2 2 0 . 0 2 2 4 . 0
8.0 8.0 8.0 8 . 0

14.0 14.0 14.0 13.0

2 7 1 5 . 1 2 7 1 5 . 1 2 7 1 5 . 1 2 7 8 4 . 0

7 5 1 9 . 5  
419.6 

2 7 2 8 . 1  
8 0 . 9  
37.0 

3 1 2 . 8

1 0 5 2 0 . 7

5 7 7 . 2

1 7 . 4 2

237. 0 
21.0

2 9 4 4 . 2
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COMMITTEE REPORT 

HOUSE

FURTHER:

February 22, 1979
D a t e :

Mr. Speaker:

The C o m m i t t e e  on f t n a n c f ,______________________ has h ad ________ h b  1 59____________

"An Act making a special appropriation to the Dept, of Revenue for 
the purchase of shares of the Commercial Fishing & Agriculture Bank; 
eff. date."

u nd er  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r ep or ts  1t back wi th  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass wi th  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t it le

[ ] re p l a c e  wi th  CS f o r ______________________________________________ [ ] new t it le

and r e c o m m e n d s  ______________________

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] Ne w  Fiscal Note

[ ] repo rts  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  1 2 / 7 8 )

CHAIRMAN
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COMMITTEE REPORT

FINANCEF U R T H E R

February 8, 1979

D a t e :

Mr. Sp eak er :

The C o m m i t t e e  on RESOURCES has had 159

"An Act making a special appropriation to the Dept, of Revenue for 
the purchase of shares of the Commercial Fishing & Agriculture Bank; 
eff. date."

un de r c o n s i d e r a t i o n  an d (a m a j o r i t y  of the c o m m i t t e e )  
r ep^rt-s— 4-t— b ack-=vH-t-h— th e— f^H-ew-in^— r^ec-nmmend^H-O'rvs^--

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s ^ s ) A

[ 1

[ 1

r e p l a c e  wi t h CS for •

and r e c o m m e n d s  ___________________________________

[ V i  AND  a t t a c h e s  a "L e t t e r  of Inten t" [ ]

[ ] r e po rt s it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the ______________________________

M E M B E R S  S I G N I N G

[ u T ^ s a m e  title 
[ j ne w title

Commi ttee

M E M B E R S  H A V I N G

H 6 0  ( R e v .  1 2 / 7 8 )
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A l v i n  O s t e r b a c k ,  C h a i r m a n

CS
HB
159

H O U S E  R E S O U R C E S  C O M M I T T E E

February 20, 1979

P o u c h  V, S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1  

( 9 0 7 )  4 6 5 - 3 7 1 5

HOUSE RESOURCES COMMITTEE

LETTER OF INTENT FOR CS FOR HOUSE BILL 159

With the appropriation to the Department of Revenue for the pur­
chase of shares of the Commercial Fishing and Agriculture Bank, it is 
the intent of the House Resources Committee to request that the Board 
of Directors of the Commercial Fishing and Agriculture Bank submit a 
report of the Bank's progress to the Alaska Legislature by February 1, 
1980.

Representative Alvin Osterback 
Co-Chairman

Representative Patrick Carney

Representative Fred Zjjaroff 
Vice Chairman17 x'

Representative C. V. Cha'tterton

/JJdpresentative John Fuller
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Original s p o n s o r s : Osterback and Malone Offered: 2/22/79
Referred: F i n an ce

Funding Information 
General Fund $5,0OO,CGO 
Other Funds -0-

IN THE HOUSE BY TEE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 159 

IN THE LEGISLATURE OF THF STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Art waking a special appropriation to the Depart­

ment of Revenue for the purchase of shares of the 

Commercial F i s M n e  and Agriculture Eankj and providing 

for an effective date."

RF IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sun of $5,000,000 is appropriated from the general fund 

to the Department of Revenue for the purchase of nonvoting, preferred shares 

of the Commercial Fishing and Agriculture Eank in accordance with AS 44.54.- 

0 1 0 ( h ) .

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1980.

* Sec. 3. This Act takes effect July 1, 1979.

COMMITTEE COPY -1- CSMB159
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Funding Information Introduced^ 2/8/79
General"FilHa--- $7177000,000 Referred: Resources and
Other Funds -0- Finance

IK THE HOUSE BY OSTERBACK AND MALONE

HOUSE BILL NO. 159 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Revenue for the purchase of shares of the

Commercial Fishing and Agriculture Bankj and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $20,000,000 is appropriated from the general fund

to the Department of Revenue for the purchase of nonvoting, preferred shares 

of the Commercial Fishing and Agriculture Bank in accordance with AS 44.54.- 

0 1 0 ( b ) .

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1930.

* Sec. 3. This Act takes effect July 1, 19 1.

COMMITTEE COPY HB 159
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Read second time and

"An Act making a special appro­
priation to the Department of 
Revenue for the purchase of 
shares of the Commercial F i s h i m  
and Agriculture hank; and 
providing for an effective date. Read third time and

C H IE F  C L E R K  O F  T H E  H O U S E

ALASKA STATE LEGISLATURE

ELSV.EUTk Legislature P .IR S y . . .  Session

HOUSE . . . D i l i * ................... NO. . 1 5 9 . . .

By . QSTEKBAC6. A & ) . J L M ...........

Commercial Fishing and 
Agriculture hank

Introduced in the House . .?  7 .4 ........ . 19.7 P.

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

HISTORY IN THE HOUSE

Read first time and referred 
to Committee on
Resources and Finance

Reported back with 
recommendation that

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A TE

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House 

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

.................................. by Governor

Filed with Lt, Governor 

Chapter No.............................
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of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.
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COMMITTEE REPORT 

HOUSE

FURTHER:

3 / 5 / 7 9

Date

Mr. Sp eak er :

The C o m m l t t e e - o n ___________ FINANCE_________________ ^as ^ a d  H3 161____________

"An Act making a special appropriation to the Department of Transportation 
and Public Facilities for the construction of a 'Tustumena' class ferry: 
eff. date." J

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back with the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same t i tl e

[ ] r e p l a c e  wi t h CS for ______________________________________________[ ] ne w t it le

and r e c o m m e n d s  _________________________________________________

[ ] AN D  a t t a c h e s  a " Le tte r of Inten t"  [ ] New Fiscal Note

[ ] rep o rt s it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  1 2 / 7 8 )

CHAIRMAN
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HOUSE

F URT HER : FINANCE

February 3, 1979 

Mr. Sp e ak e r:

The C o m m i t t e e  on

D a t e : 3 - 1 -

STATE AFFAIRS has had H B  161

"An Act making a special approp. to the Dept, of Transp. & Pub.
Facilities for the construction of a 'Tustemena* class ferry; eff. date."

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back  wi t h the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ ] 

i - j  ]

do pass [ ] do not pass

do pass wi th  a t t a c h e d  a m e n d m e n t s ( s )

r e pl ac e with  CS for _____________ Vi O  1 L? I________

and r e c o m m e n d s

[ 1 

[ 1 

[ 1

M E M B E R S  S I G N I N G

[ ] same title
[ y  j ne w t it le

AND  a t t a c h e s  a " L e t t e r  of Inte nt " [ ] New Fiscal Note

re p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

DO PASS

. i n ' ) L
/ % If

! t i/\ I s  ‘  (i S 7

M E M B E R S  HA V I N G  
O T H E R  R E C O M M E N D A T I O N S :
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3/5/79
Finance

Original sponsors: Osterback and Malone

Funding Information 
General Fund $ 2,000,000 
Other Funds 18,000,000

siuvoMterra
'<o.:',■ ;v ' . •• •

IK THE HOUSE

. . I

BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL K0. 161
‘ ■ • • ■ .

It! THE LEGISLATURE OP THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

■" ; $  js - ” UM
For a n  Act entitled: “A n  Act making a special appropriation to the Depart-

• • . <* • , 
cent of Transportation and Public Facilities to acquire

for the Marine Highway System two ferries for service

in the Alaska Peninsula and Aleutian Islands * and pro-

viding for a n  effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sias of $2,000,000 is appropriated from the general fund

and the sun of $18,000,000 is appropriated from federal highway receipts to

acquire for the Marine Highway System two paseengcr-cargo ferries suitable

for use to communities of the Alaska Peninsula and Aleutian Islands.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Introduced: 2/8/79
Referred: State Affaire and 
Finance

BY OSTERBACK AND MALONEIN  THE HOUSE

HOUSE BILL NO

IN THE LEGISLATURE OF TEE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION
- -'-'.'a ■■ \

A  BILL

For an Act entitled: "An Act making a special appropriation to the Dep a r t­

ment of Transportation and Public Facilities for the 

construction of a 'Tustumena' class ferry; and pro- 

viding for a n  effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $19,775,000 is appropriated from the general fund 

to the Department of Transportation and Public Facilities for the construc­

tion of a "Tustumena" class ferry to serve the Alaska Peninsula and Aleutian 

I s l ands.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Funding Information 
General Fund £197775,000 
Other Funds -0-

IN T HE HOUSE

Introduced: 2/8/79
Referred: State Affairs and 
Finance

BY OSTE R B A C K  A N D  MALONE 

HOUSE BILL NO. 161 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISL A T U R E  - FIRST SESSION 

A BILL

For a n  Act entitled: "An Act making a special a p p r o p r i a t i o n  to the D e p a r t­

ment of T r a n s p o r t a t i o n  and Public Facilities for the 

construction of a 'Tustumena' class ferry; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $19,775,000 is approp r i a t e d  from the general fund 

to the Department of T r a n s p ortation and Public Facilities for the c o n s t r u c­

tion of a "Tustumena" class ferry to serve the A laska P eninsula and Aleu t i a n  

I s l a n d s .

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .

-1 - HB 161



THE LEGISLATURE OP THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE. -

I. REQUEST .
Bill/Resolution No. HP 161^_______________________________________________■
Title Construct a Tustuciena class ferry_________________
Requested hv O sterback and Halone_________________________________________ Date 2/8/79

I I .  F IS C A L  D E T A IL
Agency Affected Department of T ra n sp o rta t io n  an^ P u b lic  F a c i l i t i e s
Program Category Affected________________________________________________________________
Budget Request Unit(s) Affected_________________________________________________________

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY81 FY 02 FY 83 FY 01
100 PERSONAL SERVICES
700 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL ' 19,775,000 3,500,000 3,750,000 4,000,000 4,300,000

FUNDING (Thousands of Dollars)

GENERA I FUND 19.775,00 ) 3.500.Of 0 3,750.0 )0 4,000.000 4.300.000
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME 3 35
PART TIME 14
TEMPORARY

III. ANALYSIS (See Fiscal Note l’rcparation Instructions, Section III) 
FY 80 Construction

FY 81 to FY 84 expenditures for operations

IV . D A T E  3/14/79____________ PREPA RED  B Y  _liarrcu_Sp.-u±i______________________
A G E N C Y   XmnppoiM .ation. U P u b lic . FacilJ t ta s .

Original: Legislative Finance PHONE <t>->-4S J O -------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)



THE LEGISLATURE O F THE STATE O F ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST .
Bill/Resolution No. 161 -___________________________________________________ ________
T itie    C o n s t r u c t  a  T ustum ena c l a s s  f e r r y _____________________
Requested b v O s te rb a c k  and  M alone___________________________________Date 2 /8 /7 9

  if

II. FISCAL DETAIL
Agency A ffected D e p a rtm e n t o f  T r a n s p o r t a t i o n  and  P u b l ic  F a c i l i t i e s _______  "
Program Category A ffected________________________________________________________________ ______________
Budget Request U nit(s) Affected______________________________________________________________________ _

i r .

EXPENDITURES (Thousands o f  Dollars) ^
• G~

FY  79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL *
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL * 1 9 ,7 7 5 ,0 0 0  3 ,5 0 0 ,0 0 0  3 ,7 5 0 ,0 0 0  4 ,0 0 0 ,0 0 0  4 ,3 0 0 ,0 0 0

FUNDING (Thousands o f  Dollars)

GENERAL FUND 1 9 .7 7 5 .0 0 ) 3 .5 0 0 .0( 0 3 .7 5 0 .0 ! )0 4 .0 0 0 .0 00 4 .3 0 0 .0 0 0
FED ERA L FUNDS
OTHER (Snecifv)

POSITIONS

FULL TIME 3 3S
PART TIME 14
TEM PORARY

III. ANALYSIS (See Fiscal N ote Preparation Instructions, Section III) 
FY 80 C o n s t r u c t io n

FY 81 to  FY 84 e x p e n d i tu r e s  f o r  o p e r a t io n s

IV. DATE 3 /1 4 /7 9 ________________ PREPARED BY ....W arren-S p a rk s __________________________
A G E N C Y   T r a n s p o r t a t i o n  & P u b l ic  F a c i l i t i e s .

Original: Legislative Finance PHONE >65-4590_________________
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

33-001 (Rev. 10/70)
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'Unding I n f o r m a t i o n  
Jeneral Fund $ 1 9 , 7 7 5 , 0 0 0  
)ther Funds -0-

Introduced: 2/8/79
Referred: St a t e  Affairs and 
F i n a n c e

:n  t h e  h o u s e
BY  O S T E R B A C K  A N D  M A L O N E

H O U S E  BILL NO. 161 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N*• •

A B I L L  •'

?or a n  Act ent i t l e d :  " A n  A c t  m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t­

m e n t  of T r a n s p o r t a t i o n  a nd P u b l i c  Facilities for the 

c o n s t r u c t i o n  of a 'Tustumena' class ferry; and p r o­

v i d i n g  for a n  e f f e c t i v e  date."

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE OF ALASKA:

*  S e c t i o n  1. T h e  s im of $1 9 , 7 7 5 , 0 0 0  is a p p r o p r i a t e d  from the general fund 

to the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  Fa c i l i t i e s  for the c o n s t r u c­

t i o n  of a " T u s t u m e n a "  class ferry to serve the A l a s k a  P e n i n s u l a  and A l e u t i a n  

Islands.

* Sec. 2. This Act takes effect i m m e d i a t e l y  in acc o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).

- 1 - H B  161



THE LEGISLATURE O F THE STATE O F ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE

I  REQUEST v
Bill/Resolution No. 161 _̂__________________________________________________________________________
Title _____________________Construct a T u stumena class ferry_____________________________________

Requested b v Ost e r b a c k  and M alone___________________________________Date 2 /8 /7 9 _______________

II. FISCAL DETAIL —
Agency A ffected Department of T r a n s p ortation am. P u b l ic  Facilities_________________________
Program Category A ffected  1_________
Budget Request U nit(s) Affected,_________________________________________________________________________

EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
9.00 TRA V EL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTA L ' 1 9 ,7 7 5 ,0 0 0  3 ,5 0 0 ,0 0 0  3 ,7 5 0 ,0 0 0  4 ,0 0 0 ,0 0 0  4 ,3 0 0 ,0 0 0  j

FUNDING (Thousands o f Dollars)

GEN ERAL FUND 1 9 .7 7 5 .0 0 ) 3 .5 0 0 .0( 0 3 .750 .01 )0 4 .0 0 0 .0 00 4 .3 0 0 .0 0 0
FED ERA L FUNDS
OTHER (Snecifv)

POSITIONS

FULL TIME 3 3fi
PART TIME . 1 4  . . . . . .

TEM PORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 
FY 80 Construction

FY 81 to FY 84 expenditures for operations

IV. DATE 3 /1 4 /7 9 ________________ PREPARED BY . Ha rx a n -S p n rk s__________________________
AGENCY Transportation & P u b He. Facilities

Original: Legislative Finance PHONE 465-4590-------------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/7B)



Marine Transportation Cover Program

The aim of th is  Cover Program is  to provide safe ,  economic, comfortable, and convenient transporta tion  
services (passenger and f re ig h t )  throughout Alaska's southeast and southwest waterways. This is ac­
complished by providing transporta tion  to communities where water borne transporta tion  is deemed 
economically fe a s ib le .  S pec i f ica l ly ,  the Marine Highway System's program is responsible fo r  the 
development and operation of the water oriented segment of Alaska's transporta tion  serv ices .

The Marine Highway System consis ts  of 2,600 miles of waterway in both the Southeast and Southwest 
systems. There are two vessels in the Southwest system serving Kodiak, Cental and Southcentral 
Alaska. The Southeast system consis ts  o f  four mainline vessels and three feeder vessels of which 
four vessels a re  more than f i f te e n  years old. A major concern is  the age of the Marine Highway 
vesse ls . This means th a t  re p a ir  and maintenance costs can be expected to increase subs tan t ia l ly  in 
the fu ture . The Governor's FY 80 budget has separated rep a i r  and maintenance costs so th a t  adequate 
monitoring of th i s  a c t iv i ty  can take place.

During the summer months the Marine Highway System is  a t  capacity. During the winter months, there 
i s  excess capacity; hence, senior c i t iz e n s  are  offered free  passage. Youth groups also obtain 
passage a t  reduced ra te s .

CATEGORY: TRANSPORTATION
AGENCY: DEPARTMENT OF TkANSPORTATIUN

COMPONENT DESCRIPTION PY79 ATH RP t SUP MAI NT

PROGRAM

REQUEST

: MARINE

GOV AMD

TRANSPORTATION 

GOVERNOR HOUSE

SOUTHEAST VESSEL OPERATIONS 20359.9 28644.3 20644.3 25539.7
SOUTHEAST VESSEL OVERHAUL 3707.3 4194.3 4194.3 < J
SOUTHEAST SHORE FACILITIES 1849.9 1957.1 1957.1 1934.2
SOUTHWEST VESSEL OPERATIONS 5459.1 6184.9 6196.6 5384.0
SOUTHWEST VESSEL OVERHAUL 497.1 615.1 595.1
SOUTHWEST SHORE FACILITIES 48 0. 7 523.9 533.5 532.6
ADMINISTRATION 14H0.0 2.9 1609.0 1783.7 1783.7

** TOTAL 37629.6 2.9 43123.6 43926.6 39963.6

** CHANGE VERSUS FY79 ATH 16.73! -100.OS 6.23 -100.OS

OBJECT DESCRIPTION
PERS. SERV. 24044.0 2.9 28664.8 28708.2 25097.8
TRAVEL 15 8.4 167.9 652.9 652.9 •
CONTRACTUAL 5686.7 6419.7 6572.2 6539.3 1
COMMODITIES 7597.4 7720.8 7842.9 7573.8 1
EQUIPMENT 143. 1 150.4 150.4 99.8 j

FUNDING SOURCE
GENERAL FUND 37174.3 2.9 426o5.4 43468.4 39505.4 1
PGM RECEIPTS 392.3 395.2 395.2 395.2 t
CTHER FUNDS 63.0 63.0 63.0 63.0 1

** GENERAL FUND CHANGE VS. FY79 ATH 16.9* -100.OS 6.2? -100.01

POSITIONS
FULL-TIME 572.1 l.C 576.1 578.1 538.6
PART-TIME 138. 1 169.2 169.2 151.4
TEMPORARY 3 4.0 1 • o 34.0 30.0 30.0
MAN-MONTHS 9555.9 9125.6 9149.6 8736.6

2 1  REVENUE SUMMARY FY 80

FROM FORM 22llna fl-DUDGET ESTIMATE FV 80
FVBO 78 FV 79 FV 79 F v a i

Type of Rmnua/Racaipt Coda ACTUAL AUTHORIZED REVISED CONTINUATION AOOITION REQUEST ESTIMATE

1 2 n 4 5 0 7 8

Southeast Traffic 

Southeast Stewards

12,139.5

1,772.2

15,000.0

4,100.0

16,300.0

4,300.0

16,300.0 

4,300.0

Southwest Traffic 

Southwest Stewards

1,397.8

252.7

1,570.0

320.0

1,800.0

340.0

1,800.0

340.0

Ferry Dock Fees

Sub-total Pgm. Receipts 

Sub-total other

7.6

235.9

15,333.9

9.0

392.3

20,606.7

10.0

395.2

22,354.8

10.0

395.2 i S
M s 22,354.8 l « S :

TOTAL 15,569.8 20.999.0 22,750.0 22,750.0
i f l l f



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 
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after microfilm reproductions have been made.
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Introduced: 2/9/79
Referred: Finance

BY HAUGEN,ANDERSON,BETTISWORTH, 
E L I A S O N ,F R E E M A N , F U L L E R , H A Y E S , 
H U R L B E R T ,M A L O N E ,M O S S ,O S T E R B A C K  

IN THE HOUSE A ND PHILLIPS

HOUSE BILL NO. 162 

IN THE L E G I S LATURE OF T H E  STATE OF ALASKA 

E LEVENTH LEGISL A T U R E  - FIRST SESSION 

A BILL

For a n  Act entitled: "An Act relating to the Alaska Permanent Fund and the

w ater resources revolving loan fund,"- 

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE O F  ALASKA:

* S e c t i o n  1. AS 37.10.065 is amended to read:

Sec. 37.10.065. INVESTMENT OF THE ALASKA PERMANENT FUND. (a) The 

A laska P e rmanent Fund consists of 25 per cent of all mineral lease 

rentals, royalties, royalty sale proceeds, federal mineral revenue 

sharing payments and bonuses received by the state. The commissioner of 

revenue shall deposit in the Alaska P e rmanent Fund 25 per cent of the 

receipts from these sources at least once each month. T he commissioner

of revenue shall invest the money in the Alaska Permanent Fund in leans

made under the provisions of AS 45.86 and may invest money in excess of 

current requirements for those loans in income-producing investments of 

the following types:

(1) obligations of, or obligations insured or guaranteed by, 

the United States or agencies or instrumentalities of the United States;

(2) obligations secured by reserves paid in by the United 

States or agencies or instrumentalities of the U nited States or o b l i g a­

tions of corporations in which the U nited States is a shareholder or 

m e m b e r ;

(3) certificates of deposits issued by United States domestic 

banks which are members of the Federal Deposit Insurance Corpor a t i o n  and 

secured as to the payment of principal and interest in accordance with 

Alaska law;

-1- HB 162
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(4) corporate investment-grade securities;

(5) bankers' acceptance drawn o n  and accepted by United 

States banks which each have a combined capital and surplus aggregating 

at least $100,000,000;

(6) repurchase agreements, the securities underlying the 

agreements being any of the items in (1) - (5) of this subsection;

(7) deposits of federally insured savings and loan a s s o c i a­

tions not to e xceed 10 per cent of each savings and loan association's 

deposits exclusive of federal, state, and municipal deposits;

(8) fixed-term certificates of debentures of f ederally i n­

sured credit unions not to exceed 10 per cent of each credit union's 

s h a r e s .

(b) The commissioner of revenue may enter into contracts providing 

for custody of securities and exec u t i o n  of transactions.

[(c) THE COMMISSIONER OF REVENUE SHALL TRANSFER TO WHAT E V E R  AGENCY 

IS ESTABLISHED FOR THE EXPRESS PURPOSE OF MANAGING AND INVESTING THE 

A L ASKA PERMANENT FUND ALL OR PART OF THE SECURITIES AND MONEY IN THE 

ALASKA PERMANENT FUND IN ACCORDANCE WITH ALASKA LAW NO LATER THAN TWO 

WEEKS AFTER RECEIPT OF WRITTEN NOTICE FROM THAT AGENCY.]

* Sec. 2. AS 45,86.030 is repealed and re-enacted to read:

Sec. 45.86.030. LOAN FUND SOURCE. The principal and income from 

the A laska Permanent Fund shall be allocated by the commissioner of 

reve-nue to the water resources revolving loan fund to the extent neces­

sary for loans under this chapter.

-2- HB 162
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COMMITTEE REPORT

F U R T H E R

H 60 (Rev. 12/78)

February 16, 1979 

Mr. Sp ea ker :

The C o m m i t t e e  on F I N A N C E

D a t e :

has had H B  154

"An Act making a special appropriation to the Department of Education 
for the Sheldon mus e u m  and Cultural Center; eff. date."

u n de r c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e po rt s it ba ck  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for __________________________________

and r e c o m m e n d s

[ ] same ti tle
[ j new ti tle

AND  a t t a c h e s  a " L e t t e r  of Intent" [ ] Ne w Fiscal Note

re p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the Commi ttee

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H AV I N G  
O T H E R  R E C O M M E N D A T I O N S :

)  7 A ,  ,X, r \

/ j k d■y

C H A I R M A N

/ /

7 7



THE LEGISLATURE OF TJ1U STATE OF ALASKA ,
ELEVENTH LEGISLATURE J2 - /2 . -

FISCAL NOTE.

J. REQUEST
Dill/Resolution No. HB 164
Tilk Appropriation fo r  Sheldon Museum & Cultural Center in  Haines___________________ __
Requested bv Jay Hogan_________________________________________Date 21, February, 1979

JJ. FISCAL DETAIL
Agency Affected Department o f  Education
Program Catci’.orv Affected S ta te  Museum
Budget Request Unit(s) Affected S ta te  Museum

EXPENDITURES (Thousands of  Dollars)

FY 79 FY 80 FY81 FY 82 FY83 FY 84
100 PERSONAL SERVICES
700 TRAVEL
300 CONTRACTUAL '
400 COMMODITIES
500 EOUIl’MF.NT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 87.200

0 0 0 0
TOTAL 87,200

FUNDING (Thousands of Dollars)

GENERAL FUND 87,200 0 0 0 0
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULLTIME 0
PART TIME 0
TEMPORARY 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
This i s  a construc tion  gran t to  complete the Sheldon Museum 8 Cultural Center bu i ld ing  
in  Haines. The basic s t ru c tu re  has been put up with  a combination o f  local and 
federal g ran t  funds. Last year the  L eg is la tu re  included 592,100. fo r  the p ro jec t  
but these  funds were vetoed by the Governor. The presen t b i l l  funding of 587,200. 
i s  the  most recen t es t im ate  o f  funds necessary to  complete the s t ru c tu re  by adding 
the e x t e r io r  s id ing  and i n t e r i o r  f in i s h in g ,  s p e c i f i c a l l y  o f  the  lower permanent 
g a l le ry .

As t h i s  i s  a construction  gran t the re  would be no continuing ob l ig a tio n  to  the s t a t e .

IV. DATE February 21 . 1979 PREPARED BY Richard B. Engen
AGENCY fllacVa I ihrarip<; and Mnspnms----------

Original: Legislative Finance PHONE 465-2910 ____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)


