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K E N A I  P E N I N S U L A  C O M M U N I T Y  C O L L E G E

o f  t i le  U n iv e r s it y  o f  A l a s k a  in cooperation with the Kcnai Peninsula Borough School District

P.O. Box 848 * Soldotna, Alaska 99669 ★ 262-5801

Fe br u a r y  28,  1979

R e p r e s e n t a t i v e  Hugh Mal one 
Al as k a S t a t e  L e g i s l a t u r e  

Pouch V
Juneau,  A l a s k a  99811 

Dear R e p r e s e n t a t i v e  Mal one:

You have asked t h a t  I respond t o  two q u e s t i o n s  on t he  s t a t i s t i c s  
used i n  t h e  HESS t e s t i m o n y  on House B i l l  121 a t  the t e l e c o n f e r e n c e  
he l d  i n  t he  Kenai  P e n i n s u l a  Borough B u i l d i n g  on Monday. The f i r s t  
q u e s t i o n  had t o  do w i t h  i n t e r p r e t e d  d i f f e r e n c e s  in growth r a t es  
and " R e a l "  46% annual  i n cr e a s e  KPCC quoted f o r  1978-77 t o  1977- 7 8 .
The second q u e s t i o n  had t o  do w i t h  t he s i z e  o f  t he  FY- 75  Budget.

As t o  t h e  f i r s t  q u e s t i o n ,  The term " R e a l "  growth was emphasized 
i n  t h e  t e s t i m o n y .  " R e a l "  in s t a t i s t i c s  o r  economics means t h a t  
dat a  o r  a n a l y s e s  have been a d j u s t e d  o r  c o r r e c t e d  f o r  u n u s u a l ,  i n c o r r e c t ,  
i mproper,  n o n - n o r m a l ,  non- homogenous, e t c .  m a t t e r  or  f o r  v a r y i n g  
c o n d i t i o n s  t h a t  mi g h t  s y s t e m a t i c a l l y  i n f l u e n c e  an outcome.

Dr.  O' Rourke r e f e r r e d  c o r r e c t l y  t o  a b a s i c  FY- 77  c r e d i t  hour p r o d u c t i o n  
o f  7»233 in h i s  a n a l y s i s  o f  growt h.  When v/e d i s c o v e r e d  t h i s  number 
January  22 answer t o  y our  r e q u e s t ,  v/e a l s o  adopted the U n i v e r s i t y  
amount as the KPCC s t a r t i n g  p o i n t  f o r  t e s t i f y i n g  as t o  annual  grov/th.  
But'  i f  s t a t i s t i c a l  meaning i s  t o  be i n f e r r e d  f rom the search f o r  t r ends  
o r  s t a b l e  growth p a t t e r n s  -  whet her  f o r  p l a n n i n g ,  budget ar y  or  o t h e r  
purposes -  non- normal  o r  non-homogenous v a r i a n t s  must be taken i n t o  
account  in t he process o f  a n a l y s i s .  Such a non- normal / non- homogenous 
c o n d i t i o n  ar o se  as f o l l o w s .

Dur i ng J anuar y  and Febr uar y  o f  1977» a s p e c i a l  o n e - t i m e - o n l y  " s c h o o l "  
was h e l d  in the Ramada !nn i n  Anchorage f o r  40 s e l e c t e d  workers f rom 
B r i t i s h - P e t r o l e u m  and 125 f rom A l y e s k a .  The " s c h o o l "  was conducted 
by members o f  t he  KPCC f a c u l t y  at  a t i me v/hen i t  v/ould not  i n t e r f e r e  
w i t h  t he  r e g u l a r  campus s c hed ul e.  The Anchorage s t u d e n t s  were a 
c a p t i v e  a u d i e n c e ,  keyj i /orkers who a c t u a l l y  would o p e r a t e  the p i p e l i n e  
j u s t  a few months l a t e r .  1, 594 o n e - t i m e  c r e d i t - h o u r s  v/e re recorded 
by KPCC a t  t h i s  " s c h o o l "  whi ch v/as f i n a n c e d  in to_t£> by $68, 000 in 
r e s t r i c t e d  c o n t r a c t s  between KPCC and t he  tv/o p e t r o l e u m  f i r m s .  In 
o r d e r  t o  d e r i v e  " R e a l "  compari sons over  t i me ,  i t  was necessar y  to 
w i t h d r a w  the 1,594 c r e d i t  hours f rom t he U n i v e r s i t y  o f  Al aska f i g u r e  
o f  7 , 2 3 3 ;  t h e s e  p a r t i c u l a r  s p e c i a l  c r e d i t  hours coul d  not  r ecur  and 
t h e i r  i n c l u s i o n  in an a n a l y s i s  coul d b i a s  c o n c l u s i o n s  t o  an u nt e n a bl e  
degree.  Because sound t h e o r e t i c a l  p r a c t i c e  r e q u i r e d  i t ,  the ma t t e r  
was e x p l a i n e d  in a f o o t n o t e  t o  t he s k e l e t o n  s t a t i s t i c s  a t  t he end o f



t he  l e t t e r  o f  t r a n s m i t t a l .  In summary, t h e n , - dat a in t he KPCC p r e s e n t a t i o n  
were c o r r e c t e d  bot h  t o  agree w i t h  U n i v e r s i ;  o f  Al aska dat a and a d j u s t e d  
t o  drop t h e  non-homogenous 1, 59^ c r e d i t  hours so t h a t  n o n - p r e j u d i c e d  
compar i sons coul d  be p o s s i b l e .  W i t h  a sn:ootlr 1'Real" f i g u r e  o f  5 , 639 c r e d i t  
hours ( 7 , 2 3 3  -  1, 59*0 v a l i d  compari sons w i t h  p r e v i o u s  and subsequent  
p e r i o d s  c o u l d  be made. Dr.  O' Rourke was c o r r e c t  in h i s  use o f  the raw 
f i g u r e s  and we f e e l  v/e were c o r r e c t  i n  o ur  use o f  the homogenous data 
j u s t  so long as each e x p l a i n s  h i s  p o s i t i o n .

As t o  the second q u e s t i o n ,  someone had been p r o v i de d an e r r o n e o u j  t o t a l .
You spoke o f  t he  FY- 75  KPCC Budget  f i g u r e  o f  $263, 600 t h a t  was quot ed.
T h i s  amount . r e f e r s  . to academic programs and d i r e c t  s u p p o r t  only..; .  I t . .............
does not  i n c l u d e  $127; 4o6 o f  S t a t e  V o c a t i o n a l  Educat i on  Memoranda o f  
Agreement  and $ ^ 9 , A00 f rom t h e  Borough School  D i s t r i c t  f o r  a r e v i s e d  

t o t a l  o f  $*i*i0,*<06 f o r  t h a t  y e a r .

I t  i s  p o s s i b l e  t h a t  Dr.  O' Rourke has o t h e r  i n f o r m a t i o n  on t h i s  l a s t  
m a t t e r .  We woul d suggest  t h a t  you mi ght  wa'nt to c o n t a c t  h i s  o f f i c e .
What we have ment i oned here r e f l e c t s  t he best  records we have a t  t h i s . . .  

l o c a t i o n .

We a r e  g l a d  to be g i v e n  t he o p p o r t u n i t y  both to t e s t i f y  and t o  answer 
y our  q u e s t i o n s .  The d i f f e r e n c e s  between the tv/o s e t s  o f  t e s t i mo n y  
depends on the p e r s p e c t i v e  o f  t he person p r e s e n t i n g  t h e  f a c t s .  I t  
i s  w e l l  known t h a t  each o f  us sees t he  t r u t h  through h i s  own eyes.

Representative Hugh Malone
February 28, 1979
Page 2

R e s p e c t f u l l y  y o u r s ,



U n i v e r s i t y  o f  A l a s k a
S ta tew id e  S y s tem  o f H igh e r E du ca tio n  

F a irb a n k s , A la s k a  99701

F e b r u a r y  20, 1 9 7 9

D e a r  R e p r e s entative Buckholdt:

T h i s  let t e r  is to present the position of the University of A l a s k a  
w i t h  respect to House Bill 121, a copy of which is attached for 
c o n v e n i e n t  reference. Ms. Shannon Garrett on your staff telephoned 
m e  this m o r n i n g  and asked me to make this submission.

T h e  p r o p o s e d  $450,000 special appropriation for the Kenai Pe n i n s u l a  
C o m m u n i t y  College is not justified and should not be provided, in 
the o p i n i o n  of the Board of Regents, the University President, 
t h e  C h a n c e l l o r  of the C o m m u n i t y  Colleges and the undersigned.

M y  un d e r s t a n d i n g  of w h y  the above-named persons oppose the attached 
legislation- ir summaiized below.

1. 'The unfunded needs of K P C C  are no greater than the u n f u n d 3d 
nesds of other c o m munity colleges. Within the past five years, 
e n r o l l m e n t  at KPCC has about doubled wh i l e  financial support 
for KPCC has increased about five-fold. In looking at equity 
across the entire c o m m u n i t y  college system, the Kenai Peninsula 
C o m m u n i t y  C o l lege has received and is receiving its' fair share
of the resources w h i c h  have been made available to the University,

2. P r o v i d i n g  such mo n e y  w o u l d  violate the entire budget process.
The b u d g e t a r y  needs and r e q uests of all of the community colleges 
w e r e  compared and eva l u a t e d  by the College Presidents, the Chancellor, 
the Uni v e r s i t y  President and his staff, the Regents' Finance C o m­
mittee, the Board of Regents, and by the Governor's staff.

3. The proposed special app r o p r i a t i o n  considers KPCC in isolation.
If this appropriation passes, legislators whose districts include 
o t h e r  community colleges could logically be expected to sponsor 
l egis l a t i o n  to secure similar special appropriations for their 
r es p e c t i v e  colleges, all of w h i c h  would work to the disadvantage 
of the entire- system. This cer t a i n l y  is true if one considers • 
that there is only so m u c h  m o n e y  to begin w i t h  and so if some­
thi n g  "extra" is provided for one element of the system, some 
ot h e r  element of the s y s t e m  w i t h  a greater unfunded need, in

T h e  H o n o r a b l e  Thelma Buckholdt, Chairman 
Health, Education and Social Services Committee 
A l a s k a  State Legi s l a t u r e  
P o u c h  V
Juneau, A l a s k a  99811



t h e  c o n s id e r e d  o p in i o n  o f  t h e  B oa rd  o f  R e g e n ts  and U n i v e r s i t y  

A d m i n i s t r a t i o n ,  g o e s  w i t h o u t .

S i n c e r e l y ,

The Honorable Thelma Buckholdt

Page 2
February 20, 1979

Sherman C a r t e r
V i c e  P r e s i d e n t  f o r  F in a n c e

SFC: l e i

c c :  P r e s i d e n t  D i e b o ld
C h a n c e l l o r  O 'R o u rk e  
M r . Ron L in d  
Mr. Dave S c o t t
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IN THE HOUSE

m i i ' r r  "

F E B - 9 1979 \
LJLUU Introduced: 2/5/79
3450,000 V ice R e ferred : Health,Education

-0 - Vice I  resident for F ran ce  S o c ia l  Serv ices  and Finance

' . BY MALONE,BRANSON AND O’ CONNELL

HOUSE BILL NO. 121 •

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION s- 

A EILL

For an Act e n t i t l e d :  "An Act making a sp ec ia l  appropria t ion  to  the Univer-
■ i• • s

s i t y  o f  Alaska, Kenai Peninsula Community C o l le ge ;  and 

p rov id in g  fo r  an e f f e c t i v e  d a te . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S ec t ion  1. The sura o f  $450,000 is  appropriated from the general fund to  

the U n iv e rs ity  o f  Alaska fo r  the Kenai Peninsula Community C o l lege .

* Sec. 2. The unexpended and unobligated p o r t ion  o f  th is  appropria tion  

lapses in to  the genera l fund June 30, 1980. •

*  Sec. 3. Th is Act takes e f f e c t  July 1, 1979. .

- 1 - HB 121



K E N A I  P E N I N S U L A  C O M M U N I T Y  C O L L E G E  f

o f  th e  U lliv e re ity  o f  A la s k a  in cooperation with the Kenui Peninsula Borough School District

P.O. Box 848 *  Soldotna. Alaska 99669 *  262-5801

J a n u a r y  2 6 ,  1 9 7 9
H o n .  H u g h  M a l o n e  
A l a s k a -  S t a t e  L e g i s l a t u r e  
H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c** V
J u n e a  A 1 a s k a  9 9 8 1 1

D e a r  Mo M a l o n e :

M a y  we f o r  t h e  l a s t  t i n e  r e v i s e  t h e  e s t i m a t e  o f  t h e  m i n i m u m  

i n c r e a s e  i n  f u n d i n g ,  o \  i r  a n d  a b o v e  t h e  p r e s e n t  p l a n n e d  b u d g e t ,  
r e q u i r e d  t o  p r o v i d e  a d e q u a t e  s u p p o r t  f o r  t h e  p r e s e n t  p r o g r a m .  

Y o u r  r e q u e s t  wa s  r e c i e v e d  o n  J a n u a r y  1 5 -  We we r e  c o m p l e t e l y  

u n a b l e  t o  m e e t  t h e  J a n u a r y  19 d e a d l i n e  y o u  p r o p o s e d .

I f  I w e r e  i n  y o u r  p o s i t i o n ,  I w o u l d  a s k  t h e  q u e s t i o n ,  "W h y 

a s k  f o r  a n o t h e r  r e v i s i o n  a t  t h i s  l a t e  d a t e ? lV B r i e f l y ,  h e r e  
i s  w h y .

1.  D r .  0 1 R o u r k e s t a t e d  s t r o n g l y  b e f o r e  m a n y  p e o p l e  a t  t h e

P o l i c y  A d v i s o r y  C o u n c i l  m e e t i n g  ( a t t e n d e d  b y  m a n y  f a c u l t y )  
t h a t  t h e  U n i v e r s i t y  o f  A l a s k a  c o u l d  h a r d l y  o b j e c t  t o  r e ­
s t o r a t i o n  o f  i t e m s  r e q u e s t e d  b y  t h e  D o a r d  o f  R e g e n t s  f o r  
KPCC b u t  t h e n  r e m o v e d  b y  t h e  G o v e r n o r .

c o u  1 d
2 .  He a l s o  s t a t e d  t h a t  h e / m o r e  e a s i l y  f a v o r  a r e q u e s t  f o r  

i n s t r u c t o r s  a n d  i n s t r u c t i o n  t h a n  f o r  a n y  a d m i n i s t r a t i o n .
As y o u  k n o w ,  we n e e d  b o t h  i n s t r u c t o r s  a n d  a d m i n i s t r a t i v e  

s u p p o r t  i f  t h e  s y s t e m  i s  t o  m a t u r e  a n d  c o n t i n u e  t o  o f f e r  

t o p  q u a l i t y  e d u c a t i o n  t o  A l a s k a  a n d  B o r o u g h  r e s i d e n t s .

3 .  T h e  Y . A . C . C .  a n d  C . E . T . A .  h a v e  j u s t  r e c e n t l y  o f f e r e d  t o  
h e l p  u s  b y  s u p p l y i n g  l i b r a r y  w o r k e r s  f o r  up t o  18 m o n t h s  
s o  a h i g h  p r i o r i t y  h a s  b e e n  s u p e r s e d e d  b y  a n o t h e r .

4 .  T h e  n e w a m o u n t s  s e e m e d  v e r y  r e a l i s t i c a l l y  i n  l i n e  w i t h
e a r l i e r  c o m m u n i c a t i o n s  a n d  t h e  l i s t  a g a i n  wa s  h e l d  t o  t e n
i t e r n s .

As  a m a t t e r  o f  f a c t ,  t h i s  l a t e s t  v e r s i o n  wa s  d r a w n  up w i t h  

t h e  d i r e c t  h e l p  o f  an  e x c e l l e n t  a n d  c o o p e r a t i v e  f a c u l t y .  I 
am t o l d  t h a t  i t  h a s  t h e i r  f u l l  b l e s s i n g .

l y  a n d  a p o l o g e t i c a l l y

J o h i j  G . W i 1 se', 

C am p us P r e s i d e n t



K E N A I  P E N I N S U L A  C O M M U N I T Y  C O L L E G E

o f  th e  U n iv e r s it y  o f  A la s k a  ill coopermion with the Kenni Peninsula IJo rough School District

P.O. Box 848 * Soldotna. Alaska 99669 *' 262-5801

MEMORANDUM

T o : D r .  P a t  O ' R o u r k f c 4
F r o m :  J o h n  G. W i l s e y ,  Campus P r e s  i den t / £ e k ‘-

S u b j e c t :  A n s w e r  t o  Re p .  Hugh M a 1 o n e  1s ’ R e q u e s t

L a s t  T h u r s d a y  y o u  a r r i v e d  a t . K P C C .  I showed  y o u  a r e q u e s t  
f r o m  R e p .  Hugh M a l o n e  a n d  a n o t h e r  m e s s a g e  f r o m  R e p .  P a t  
O ' C o n n e l l  i n  s u p p o r t  o f  t h i s  c o l l e g e  a t  t h e  l e g i s l a t i v e  
l e v e l .  M r .  M a l o n e  a s k e d  f o r  a r e p l y  by J a n u a r y  1 9 ,  1 9 7 9 .  

a d a t e  we c o u l d  n o t  m e e t  as  we v / er e  c o m p l e t e l y  t i e d  up a t  
t h a t  t i m e .  T h e  p r o p o s a l  n e e d e d  t o  be r e v i e w e d  a n d  r e v i s e d  
a f t e r  t h e  P . A . C .  m e e t i n g ,  f a c u l t y  i n p u t ,  and y o u r  o b s e r v a ­
t i o n s .  A f t e r  t h e  PAC m e e t i n g - - w h i c h  y o u  a t t e n d e d - - t h e  p r o ­
p o s a l  was a d j u s t e d  i n  l i n e  w i t h  r e c o m m e n d a t i o n s  o f  t h e  PAC,  
t h e  F a c u l t y ,  o u r  s t a f f ,  a n d  c u e s  we t o o k  f r o m  y o u .

I n  my j u d g e m e n t ,  o n l y  h i g h e s t  p r i o r i t i e s  a r e  l i s t e d  i n  a n ­
s w e r i n g  M r .  M a l o n e ' s  l e t t e r .  A l o o k  a t  r e c e i . t  r e g i s t r a t i o n  
s t a t i s t i c s  c o n f i r m s  o u r  n e e d s .  I t  i s  u n d e r s t o o d  t h a t  a l l  
b r a n c h e s  o f  t h e  U n i v e r s i t y  a r e  i n  f i n a n c i a l  s t r a i t s  so t h e  
r e q u e s t  wa s  h e l d  t o  a l o w  l e v e l .  As A l a n  B o r a a s  p o i n t e d  
o u t ,  h i s  d i v i s i o n  a l o n e  c o u l d  u s e  s i x  i n s t r u c t o r s  t o d a y .
We a n t i c i p a t e  ( a n d  a s k  f o r  a t  t h i s  t i m e )  no e x p a n s i o n  i n  
t h e  n u m b e r  o f  f i e l d s  o f  i n s t r u c t i o n  t o  bo c o n s i d e r e d .  We 
do h o p e  t o  be a b l e  t o  s e r v e  t h o s e  who w i s h  t o  r e g i s t e r  a s  
w e l l  a s  we a r e  a b l e  i n  r e s p o n s e  t o  t h e i r  d e m a n d s .

W i l l  y o u  f o r w a r d  t h e  a n s w e r  t o  M r .  M a l o n e ' s  r e q u e s t  as  y o u  
s e e  p r o p e r ?  T i m e  i s  s h o r t  i f  l e g i s l a t i v e  a c t i o n  i s  t o  be 
t a k e n  a n d  y o u  know t h e  t e n o r  o f  R e p r e s e n t a t i v e  M a l o n e ' s  
l e t t e r .



‘IMMEDIATE NEEDS IN PRIORITY ORDER FOR PURPOSES OF ACCREDITATION AND LONG RANGE PLANNING
( FY- 80 L i s t  f o r  Re p r e se n t a t i v e  Hugh Malone)

K E N A I  P E N I N S U L A  C O M M U N I T Y  C O L L E G E

I tem o r  P r i o r i t y  

Sa l a r y  B e n e f i t s  S u b t o t a l _____ T o t a l s ___
p.r.?<?rity.  L r3u

I I t ems In UA Board o f  Regents Budget Request but  not  .
I ncl uded In Governor ' s  Recommendations . . . .

1. Busi ness Manager   6 . 0
To cover  s a l a r y  d i f f e r e n t i a l s

2. Career Counsel or  . 7 . 5
To i ncrease counsel or  from 3A  to F u l l - T i m e  ■

3. Developmental  Learni ng I n s t r u c t o r  3^. 6
To reduce student  f a i l u r e  l e v e l s  r e s u l t i n g
from l o w / l e v e l  r eadi ng,  math s k i l l s .

A. U t i l i t i e s  Cost  I ncreases • 23. 7
To cover i ncreases in u t i l i t i e s  r at es  and 
t o  h e a t / l i g h t  an a d d i t i o n a l  1800 square 
f e e t  o f  f l o o r  space.

5. Se c r e t ar y ,  I n s t r u c t i o n a l  2^. 9
To pr ov i de  s e c r e t a r i a l  s e r v i c e s  f o r  f u l l - t i m e  

. • and p a r t - t i m e  i n s t r u c t o r s  . •   96. 7 -

Running 
T o t a l s

96. 7

To r e s t o r e  Items e l i m i n a t e d  from the U n i v e r s i t y  o f  Al aska Budget Request b y . t h e i G o v e r n o r ! s  recommendations.  
Fu r t h e r  d e t a i l s  ar e  Incl uded in U.A. Budget Request submi t ted t o  the Governor.
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P s v c h o lo e v / S o c l o i o n y / H I s t o r y  I n s t r u c t o r  ( i n s t r u c t i o n )

A. •• Personal  S e r v i c e s  ( F- T}  . 28, 680 19% 5, 440

B. Tr av el
C. Co n t r a c t u a l  
0. Commodit ies

E. Equipment
F. M i s c e l l a n e o u s

34,120
.100

100
200

1, 400
400 36. 3 | 3 3 . 0

Nino S o c i a l / B e h a v i o r a l  Sciences (Psychol ogy,  S o c i o l o g y ,  H i s t o r y ,  e t c . )  courses were t a u g h t  d ur i ng  t he 
F a l l  Semester o f  1978 a l on e  by p a r t - t i m e  (one course)  i n s t r u c t o r s .  I n s t r u c t o r  w o u H  teach 8 - 1 0  courses 
per y e a r .  P a r t - T i m e  i n s t r u c t i o n  i s  e x c e l l e n t  and l ess  expensi ve,  but  i t  a l l o w s  no t i me f o r  c u r r i c u l u m /  
program devel opment ,  c o n s u l t a t i o n  w i t h  s t u d e n t s ,  advi sement ,  d i v i s i o n  chai r mans hi p ,  e t c .  o r  o t h e r  

I mpor t ant  a n c i l l a r y  tasks assume by f u l l - t i m e  f a c u l t y .

Business Management /Of f  ice Occupat ions I n s t r u c t o r  
‘AT Personal  Ser vi ces ( F - T ) ~
B. Travel
C. C o n tr a c tu a l

D. Commodit ies
E. Equip m ent
F. Mi s c e l l a ne o u s

( I n s t r u c t i o n )
20, 680 19% 5, 440 34, 120 

300 
200 
300 

1,200 
' 400 36.5 169.5

V/ould teach account i ng,  employee s u p e r v i s i o n ,  o f f i c e  management, s e c r e t a r i a l  s k i l l s ,  ma r k e t i n g ,  
personnel  management, f i na n c e ,  e t c .  Requests, are recei ved from I n d u s t r y  f o r  middle-management  
programs.  Local  employees and KPCC shoul d then r ec e i ve  j o b s  as s u p e r v i s o r s ,  foremen,  e t c .  now 
awarded to o u t s i d e r s .  B u s i n e s s / I n d u s t r i a l  Personnel  S u p e r v i s i o n  c u r r i c u l a  are undeveloped due 
to u n d e r s t a f f i n g  but  have tremendous p o t e n t i a l  i n  ear ni ng power,  employment upgr adi ng,  and 
keeping money in the s t a t e .  S e c r e t a r i a l  s k i l l s  e s p e c i a l l y  f o r  e x e c u t i v e  -  medi cal  -  l egal  -  
s e c r e t a r i e s  and a d m i n i s t r a t i v e  a s s i s t a n t s  a r e  In c o n s i s t e n t  demand, Cl asses are r e s t r i c t e d  
due t o  l ack o f  i n s t r u c t o r s  and space t o  accomodate s t u den t s .  . I n s t r u c t o r  a l s o  would teach 
o f f i c e  s k i l l s ,  account i ng,  per sonnel ,  smaj I busi ness courses,  e t c .  and would serve l ocal  
i n s t i t u t i o n s  -  i n d u s t r y ,  government,  n a t i v e  a s s o c i a t i o n s  w i t h  workshops,-  smal l  busi ness  seminars 
and conf erences,  et c .

‘A ■



: P r i o r i t y

I V .  M a t h / S c i e n c e
A.  P e r s o n a l
B. T r a v e l
C. C o n t r a c t u a l
D. • Commod i 1 1es
E. E q u i p m e n t
F.  Mi  s e e l  1a n e o u s

I n s t r u c t o r  ( I n s t  r u c t  i o n )  
S e r v i  c e s  f F - T )

Sa l a r y  ' Be ne f i  t s  
Rate  §

28,680 ' 19% 5 ,440

I t e m  o r
S u b t o t a l

3 4 , 1 20  
. 100 

100 
200 

1,400 
4oo

P r i o r i  ty
T o t a  1 s

3 6 .  3

Runn i n g .. 
T o t a l  s ' ,

205. 8

M a t h  w o u l d  
T e c h n o  1o g y

t e a c h  
a r e a  s

c h e m i s t r y  a n d  
P r e f e r a b 1y

I n s t r u c t o r  w o u l d  t e a c h  8 - 1 0  M a t h / S c i e n c e  c l a s s e s  p e r  y e a r .  B e s i d e s  
o t h e r  s c i e n c e  s u b j e c t s  as n e e d e d ,  i n c l u d i n g  f o r  A p p l i e d  S c i e n c e  and 
p r a c t i c a l l y  o r i e n t e d .  As p r o g r a m s  become mo r e  s o p h  I s t  i ca. t ed and d e m a n d i n g  b o t h  i n d u s t  r I a 1/ b u s  I n e s s  
and c o 1 1 e g e - t r a n s f e r  p r o g r a m s  r e q u j r e  g r e a t e r  m a t h e m a t i c a l  s k i l l s .  A t  p r e s e n t ,  o n e  ; 8  t i m e  i n ­
s t r u c t o r  m u s t  be a s s i s t e d  on an e m e r g e n c y  b a s i s  by o t h e r s  as p o s s i b l e  e s p e c i a l l y  I n  u p g r a d i n g  l o w e r  
l e v e l  c o l l e g e  m a t h  c a p a b i l i t i e s .  F o u r  e x t r a  s e c t i o n s  o f  m a t h  a r e  n e e d e d  e a c h  s e m e s t e r  s i n c e  F a l l ,  
1 9 7 8  and a d v a n c e d  c o u r s e s  h a v e  n o t  b e e n a b l e  t o  be o f f e r e d .  P a r t - t i m e  m a t h .  i n s t r u c t o r s  f o r  d a y t i m e  
c l a s s e s  a r e  d i f f i c u l t  o r  I m p o s s i b l e  t o  l o c a t e .

H u m a n i t i e s  I n s t r u c t o r ' ( I n s t r u c t i o n )
A.  P e r s o n a  1 S e r v i  ces
B . T r a v e 1
C. C o n t r a c t u a l
D. Commod i t  i es
E . Equ i pmen t
F.  Mi  s c e 1 1a n e o u s

28,680 19% 5,440 34 , 1 20  
100 
100 
200 

1 ,400 
400 3 6 . 3  2 4 2 . 1

I n s t r u c t o r  w o u l d  t e a c h  8 - 1 0  H u m a n i t i e s  c l a s s e s  p e r  y e a r .  H u m a n i t i e s  c r e d i t s  a r e  r e q u i r e d  f o r  g r a d u ­
a t i o n .  I n a d d i t i o n  t h e y  a r e  i m p o r t a n t  f o r  c u l t u r a l  u p g r a d i n g  o f  t h e  c o m m u n i t y .  T h u s  H u m a n i t i e s  
c a r r i e s  h i g h  v a l u e s  t o  a l l  s t u d e n t s .  A c a r e f u l l y  s e l e c t e d  I n s t r u c t o r  c o u l d  d e v e l o p  a n d  t e a c h  s e -  
q u e n c e s  . 1 n m u s i c ,  a r t ,  l i t e r a t u r e ,  p h i l o s o p h y ' ,  a n d  l o g i c  e t c .  w h i l e  a l s o  t e a c h i n g  s e n s i t i v i t y  t r a i n ­
i n g  t o  a p p l i e d  s c i e n c e s  and t e c h n o l o g y  s t u d e n t s .  D u r i n g  t h e  1 9 7 8 - 7 9  y e a r ,  24 H u m a n i t i e s  c o u r s e s  
w e r e  t a u g h t  by p a r t - t i m e  I n s t r u c t o r s .  T h e  e n t i r e  H u m a n i t i e s  p r o g r a . . .  n e e d s  s y s t e m a t i z a t i o n ,  d e v e l o p ­

me n t  and e x p a n s i o n  t o  m e e t  s t u d e n t  n e e d s .

6 "



i o r l  t y

VI R e g i s t r a r ' s  O f f i c e  ( St ud ent  S e r v i c e s )

A.

B.
C.
D.
E.
F.

Personal  Ser v i ces  
1. R e g i s t r a r / R e c o r d s / O f f i c e  ( F- T)  

2. .  • R e g i s t r a t i o n  Labor Pool  ( P- T)  

T r av el  
Co n t r a c t u a l  
Commodit ies 
Equipment 
Mi s c e l l a n e o u s

S a 1 a  r y

29, 700
1,500

B e n e f 1t s  

R a t e $

m  5 , 650  
7 . 5 *  110

I t e r n  o r
S u b t o t a l

°'5,350
1, 610

900
7,100

950
5, 400

200

P r i o r i t y  
T o t a 1s

51. 5

R e g i s t r a r  and Records O f f i c e r  would be in charge o f  a d mi ss i o n s,  I n t e r - c o l l e g e  t r a n s c r i p t s ,  communicat i ons,  
f i n a n c i a l  a i d s ,  c l a s s  schedule.*,  r e g i s t r a t i o n  procedures and processes,  vol umi nous s t a t i s t i c a l  r e p o r t s ,  
g r a n t - p r o p o s a I  w r i t i n g ,  computers and I SI S f u n c t i o n s ,  s t udent  a c t i v i t i e s ,  c o o r d i n a t i o n ,  t r a n s c r i p t  
e v a l u a t i o n s .  V/ould a l s o  serve as P u b l i c  R e l a t i o n s  C o o r d i n a t o r ,  be r e s p o n s i b l e  f o r  p u b l t c a t i o n s ,  the 
KPCC c a t a l o g u e ,  f i n a n c i a l  a i d s ,  pl acement ,  brochures,  r a d i o  and media a d v e r t i s i n g ,  s t u d e n t  o r i e n t a t i o n  
and handbook,  EE0/AA O f f i c e r ,  e t c .  KPCC has no R e g i s t r a t i o n  O f f i c e r  a t  t h i s  t i me.

VI  I
a c count i ng  Cl e r k  ( A d m i n i s t r a t i o n )
A. . Personal  Se r v i c e s  ( F- T)

B. Travel
C. Cont r act ual  
0. Commodit ies 
E-. Equipment
F. Mi s c e l l a n e o u s

15,000 23£ 3, ^50 18,450 
-0- 

"•..-0- 
. 300 
: 500 ■:
•' ‘ 400 19.7

V/ould a s s i s t  the Account i ng Department  In bookkeepi ng,  b l l I I n g s , ' a c c o u n t s  p a y a b l e / r e c e i v a b l e , ,  

i n v e n t o r y  c o n t r o l ,  r e p o r t i n g ,  e t c .  A s i n g l e  J u n i o r  account ant  now must handl e a l l  d e t a i l s :  • ’ • 
c a s h i e r i n g ,  r e p o r t i n g ,  r e c o n c i l i n g ,  d e p o s i t i n g ,  account i ng f o r  r e c e i v a b l e s / p a y a b l e s ,  S t a t e  
and' Federal  a s s i s t a n c e ,  s t udent s  account s,  f i n a n c i a l  a i d s ,  e t c ,  f o r  about  $ 1 , 5 0 0 , 0 0 0 - $ 2 , 0 0 0 , 0 0 0  

in S t a t e  Budget and r e s t r i c t e d  f unds.  V/ould r e q u i r e  s k i l l s  and e x pe r i e n ce  In bookkeepi ng,  

t y p i n g ,  computer o p e r a t i o n s ,  accounts r e c e i v a b l e / p a y a b l e .

" - 3

Runn 1 n 
T o t a 1 s

2 9 3  . 6

'3J3 .3



I t e m  o r  P r i o r i t y  R u n n l

P r i n r l t - y  S a l a r y  B e n e f  1 t s  Sub t o t a  1 T o t a  1 s T o t a l

-------------------- . • R a t e  $

V I I I  O u t r e a c h / S p e c l a l  P r o g r a m s  ( I n s t r u c t i o n )
A.  P e r s o n a l  S e r v i c e s

1. D i r e c t o r / I n s t r u c t o r  ( i  T )  1 4 , 3 4 0  19% 2 . 7 2 0  1 7 , 1 2 0
2 .  C o o r d i n a t o r / C l e r k  -  H o m e r / S e w a r d )  5 , . 600 7 . 5 %  2 1 0  6 , 0 2 0

3 .  2 e a .  Q £ t i m e )
3;  O n - S i t e  I n s t r u c t  I o n - ( 2 0  P - T )  3 3 , 5 7 0  7 . 5 %  2 , 5 2 0  3 6 , 0 9 0 -

B . T r a v e 1 * 1 , 2 0 0
C . Con t r a c  t ua 1 ’ -  0 -
0.  Commod 111 es    4 0 0
E.-  E q u i p m e n t  : 1 , 2 0 0
F.  Ml  s e e  1 1 aneous '  . 4 0 0  6 0 . 2  3 7 3 . 5

H i g h e r . e d u c a t i o n  w o u l d  be o f f e r e d  t o  B o r o u g h  a r e a s  n o t  now p o s s i b l e  t o  s e r v e .  T o t a l  B o r o u g h  
p o p u l a t i o n  i s  e s t i m a t e d  a t  2 5 , 2 8 1  ( O c t o b e r ,  1 9 7 8 ,  B o r o u g h ) .  Some 1 2 3 0 0  l i v e  w i t h i n  w h a t  I s  
c o n s  1d e r c d  c o m m u t i n g  d i s t a n c e .  A b o u t  1 3 , 0 0 0  r e s i d e n t s  l i v e  b e y o n d . c o n v e n i e n t  c o m m u t i n g  d i s -  ■ 
t a n c e .  A l s o ,  o n l y  s k e l e t o n  s c h e d u l e s  now c a n  be o f f e r e d  a t  H o m e r ,  S e w a r d  and N o r t h  K e n a i  i f  
campus I s  t o  c o n t i n u e  t o  r e c i e v e  a d e q u a t e  s e r v i c e .  Demand I s  i n c r e a s i n g  a t  o u t l y i n g  a r e a s  as 
w e l l  as  on t h e  c e n t r a l  c a m p u s .  D i r e c t o r  w o u l d  a r r a n g e  and s u p e r v i s e  o f f - c a m p u s  ( 8  l o c a t i o n s )  
c o u r s e s ,  e v a l u a t e  i n s t r u c t o r s ,  a r r a n g e  w o r k s h o p s ,  s e m i n a r s .  C o o r d i n a t o r - c I e r k s  a t  Homer  and 
S e w a r d  now f i n a n c e d  o u t  o f  p a r t - t i m e  i n s t r u c t o r s  w o u l d  be f u n d e d .

I X  Dean o f  I n s t r u c t i o n  ( i n s t r u c t i o n a l  S u p p o r t )  * . . .
A.  P e r s o n a l  S e r v i c e s  3 8 , 0 0 0  19% 7 , 2 2 0  4 5 ^ 2 2 0
B. T r a v e l  . 80 0
C. C o n t r a c t u a l  2 , 0 0 0 .
D . Commod i t  i es . 500
E . Equ i p m c n t  . 1 , 2 0 0
F.  M i s c e l l a n e o u s  • 20 0  4 9 . 9 ________ 4 2 3 . 4

' C o n t r o l  , • - C o o r d i n a t i o n ,  and p r o g r a m  d e v e l o p m e n t  f u n c t i o n s  w o u l d  be a s s u m e d  by a h i g h l y  
q u a l i f i e d  D e a n .  S c h e d u l i n g ,  c u r r i c u l u m  d e v e l o p m e n t ,  i n s t r u c t o r  s u p e r v i s i o n ,  e m p l o y e e  
m a n a g e m e n t  a n d  s e l e c t i o n  p r o c e d u r e s ,  b u d g e t i n g ,  and a l l  o t h e r  ( m u l t i t u d e )  o f  I n s t r u c ­
t i o n a l  s u p p o r t  t a s k s  w o u l d  f a l l  t o  t h e  D e a n .  A t  p r e s e n t  Campus P r e s i d e n t  a c t s  as Dean 
( 2 0  p r o f e s s i o n a l  f a c u  1 t y / c o u s e  1o r s / I i b r a r i a n , 5 c l a s s i f i e d  s t a f f ,  55 p a r t  t i m e  f a c u l t y  
p e r  s e m e s t e r )  a l o n g  w i t h  a l l  o t h e r  s u p e i v i s o r y  •, c r e a t i v e ,  c o l l e g e - c o m m u n i t y  r e l a t i o n s ,  
e t c .  d u t i e s .  I n s t r u c t o r s  o v e r w o r k e d  w i t h  d u t i e s  w o u l d  be r e l e a s e d  t o  t e a c h i n g  a c t i v i t i e s .
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P r i o r i t y S a l a r y  B e n e f i t s

. ■

P r i o r i t y  
T o t a l s

I tem or. 
S u b t o t a l

Running 
T o t a l s  •

Rate

A. Personal  Ser vi ces
* . •

I .  Custodi an (F- T) 16,100 23% 4, 830 2.0,930
2. Custodi an ( 1 / 6 - T ) 2,680 23% 620 3, 300

3. Travel . - 0 -

C. Cont ract ual 500

D. Commodi t i e s 500
E. Equipment • 1, 800
F. Mi sc e l l a ne o u s 100

i

27.1 4 5 0 . 5

To m a i n t a i n  30, 800 square f e e t  (4 b u i l d i n g s )  and about  10 acres o f  Immediate campus p l us  out door  
cl assrooms,  nat ur e  t r a i l s ,  f i r e  t r a i n i n g  ar eas,  e t c .  ( Tot al  c o n t r o l l e d  campus, 340 a c r e s . )  KPCC 
hes 1 5 / 6  c u s t o d i a l  personnel  t o  handl e a l l  d u t i e s .  There is no coverage f rom 2- 10 PH d a l l y ,  no 
a l l owance f o r  emergencies,  e x t r a  snow s h o v e l i n g ,  maintenance o f  park o n  grounds,  weekend s e c u r i t y ,  
e t c .  Pre-  and p o s t - c l a s s  hours must be u t i l i t z e d  f o r  c l eani ng  o f  spaces and provi s i on"  o f  s a f e t y .  
During Annual  Summer Leav ‘.ii*.re i s  no maintenance or  c u s t o di a l  coverage as one c ust odi an  works 
o n l y  10 months.  No c u s t o / V  hel p a t  a l l  i s  a v a i l a b l e  f o r  s peci a l  summer mai ntenance t a sk s ,  
summer school  cl assroom cl -  n i n g ,  o f f i c e  area upkeep,  lawn mowing and cl eanup,  parks and " t r a i l s .  
T h i s  would be s e l f - f i n a n c i n g  i n j e ss  than two years assuming present  cost s  c o n t i n u e . *
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KENAI.PENINSULA COMMUNITY COLLEGE 
IMMEDIATE HEEDS IN PRIORITY ORDER FOR PURPOSES OF ACCREDITATION AND LONG RANGE PLANNING , i

• • (FY-80 L is t  fo r R cp re scn to tlvo  Hugh Malone) • ’ •• 1
Summary o f Funding Sources, T o ta ls , Non-Rocurrlng and Net Costs In Ensuing Year by Component and Percent

X

P r io r it y  Item
General T u it io n , 
Fund t : » E tc ._____

P r io r i t y  Running 
Tota l Tota l

1

11 
I I I
IV
V 

VI
VII

VIII.
IX
X

A.
B.
C.
D.
E.

Business Manager, 
S a la ry  D if fe r e n t ia l 
Career Counselor 
Developmental 
In s tru c to r  
U t i11 t ie s  Costs 
S ec re ta ry ,
In s t r u c t tonal 

Psy/Soc/Hist In s tru c to r  
Bus Ilg t/O ffice  Oco In s t r  
Math/Scjencc In s tru c to r  
Humanities In s tru c to r  
R e g is tra r  O ff ic e  . 
Accounting C le rk  
Outreach In s tru c t io n  
Dean o f In s tru c t io n  
Maintenance/Custodian-

TOTALS
PERCENTAGE

a . a. (a+6)
•' 6.0 0 0

7.5 0 ... 0

27.9 6;7 0
23.7 0 • - 0

21).9 0 • 96.7
3'i.5 1.8 •36.3
2 8 . 8 7.7 36.5
31.3 5.0 36.3
30.6 5.7 36.3
51.5 0 51.5
19.7 0 ■ 19.7
1)1). i) . 18.0 62.1)
1)9.9 • . 0 A9.9
27.1 0 27.1

1)07.8 1)1).9 452.7.
90.1 . . 9.9 100.0

( a+b) 
0 
0

0
0

96.7 
133.0 
169.5 

' 205-8 
2*)2.1 
293.6- 
313*3 
375.7 
1)25.6 
1)52.7

Non- 
Recurring 
Costs_____

0
0

0
0 .

0
1.2
1.0
1.2
1.2
7.1
.3

0
1.0
1.8

E s t . Hot 
Costs
FY-81 (GF)

(a-e) 
0 

‘ 0

0 
0 •

50.0 -.
33.3 27.8 30.1 
29.1) 
1)1).1) ■ 
19. 
i)l).1) 
1)8.9
25.3

g . •• h.
‘■•0 . 0
• ’0 0

34.6 .* 0
■ 0 0

21).9 • ' . o
36.3 •. 0

' 36.5 0
• 36.3 0

36.3 . 0
0 0

. 0 0
39.3 •;-23;i
0 1)9.9
0 0

Academic S tuden t Admlnls- Physica l 
SuDDort S e rv ic e s t r a t lo n  P lan t

I.
0

•7.5
0
0

0 
0 •
0
0
0

51.5
0
0 ■ 
0 
0

11).8 
3-3

393.0 2l)'(.2
53.9

73.0
16.1

59.0
13.1

J- 
, 6.0

0
0

•0-
0
0
0
0
0

19-7
O'
0
0

25.7 
' -5.7

0
0
0

23.7
0
0
o "  
0 
0 
o 
o 
o 
o

27.1
50.8
11.2
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FURTHER

H r. ^ e a k e r
( T a k e n  F r o m  R u l e s  1 / 2 1 / 8 0 )

The Committee on f i n a n c e  has had_______SSdB...123„ .

" A n  A c t  r e l a t i n g  t o  a s a e s s m e n t  o f  p r o p e r t y  u s e d  i n  c o n n e c t i o n  w i t h  

e x p l o r a t i o n  -for g a s  a n d  o i l ."

under c o n s id e r a t i o n  and (a  m a j o r i t y  o f  th e  c o m m it te e )  ( t h e  c o m m it te e )  
r e p o r t s  1 t back w ith  th e  f o l l o w i n g  recom m endations :

[ ] 

[ 1

do pass [ ] do not pass

do pass w ith  a t ta c h e d  am endm ents (s ) 

r e p la c e  w ith  CS f o r  \ Q 3  (

and recommends I Pi a .  It i I d u a ~ l  ______________________

AND a t ta c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F is c a l  Note

r e p o r t s  1t back w i th o u t  recom m endation

r e f e r r e d  to  the Committee

[ ] same t i t l e
b < l  new t i t l e

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

U  A  - . ' i d  )t  < /' 'J '*

p „ , ,  -  7 h  i J p l  £ £

H 60 ( R e v .  1 2 / 7 8 )

■yU ChAIrHAn’
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O r i g i n a l  sponsor.: C h a t t e r t o n

IN  THE HOUSE . BY THE FINANCE COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 123 ( F in a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  a s s e s sm en t  o f  p r o p e r t y  u s e d  i n

c o n n e c t i o n  w i t h  e x p l o r a t i o n  f o r  and d e v e lo pm en t  o f  ga s  
o r  o i l ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 43.56.060(c) i s  amended to  r e a d :

(c) The f u l l  and t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  o r  comm it ted  
by  c o n t r a c t  or o t h e r  ag reemen t  f o r  u s e  i n  th e  e x p l o r a t i o n  f o r  and d e ­
ve lopmen t  o f  g a s  o r  u n r e f i n e d  o i l ,  o r  i n  th e  o p e r a t i o n  o r  m a in t e n a n c e  o 
f a c i l i t i e s  f o r  th e  e x p l o r a t i o n  f o r  and deve lopmen t  o f  g a s  o r  u n r e f i n e d  
o i l ,  i s  th e  e s t im a t e d  p r i c e  wh ich  th e  p r o p e r t y  w ou ld  b r i n g  i n  an open 
m a rke t  and unde r  t h e  th en  p r e v a i l i n g  m a rk e t  c o n d i t i o n s  i n  a s a l e  be twee 
a w i l l i n g  s e l l e r  and a w i l l i n g  b u y e r  b o th  c o n v e r s a n t  w i t h  t h e  p r o p e r t y  
and w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  l e v e l s .  However, t h e  c o s t  o f  t r a n s ­
p o r t a t i o n  may n o t  be i n c l u d e d  a s  an e lem en t  o f  t h e  e s t im a t e d  p r i c e  o f
t a n g i b l e  p e r s o n a l  p r o p e r t y  i f

(1) t h e  p r o p e r t y  i s  o f  a t yp e  n o rm a l l y  moved f rom  s i t e  t o
s i t e  d u r i n g  i t s  u s e f u l  l i f e ;  and

(2) th e  e s t im a t e d  p r i c e  i s  d e t e rm in e d  b y  a method o t h e r  tha i  
th e  u s e  o f  comparab le  s a l e s .

* Sec .  2. T h i s  Act t a k e s  e f f e c t  J a n u a r y  1, 1981.

-1- ‘ CSSSHB 123(Finance)
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IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 123 (F in an ce )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Ac t  e n t i t l e d :  "An Act r e l a t i n g  t o  a s s e s sm en t  o f  p r o p e r t y  u s e d  i n

c o n n e c t i o n  w i t h  e x p l o r a t i o n  f o r  and deve lopmen t  o f  gas 
o r  o i l ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 43.56.060(c) i s  amended t o  r e a d :

(c) The f u l l  and t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  or comm it ted
b y  c o n t r a c t  o r  o t h e r  ag reemen t f o r  u s e  i n  th e  e x p l o r a t i o n  f o r  and d e ­
v e lopmen t  o f  ga s  o r  u n r e f i n e d  o i l ,  o r  i n  th e  o p e r a t i o n  o r  m a in ten an ce  oi 
f a c i l i t i e s  f o r  th e  e x p l o r a t i o n  f o r  and deve lopmen t  o f  gas or u n r e f i n e d  
o i l ,  i s  t h e  e s t im a t e d  p r i c e  wh ich  th e  p r o p e r t y  wou ld  b r i n g  i n  an open 
m a rk e t  and unde r  th e  th en  p r e v a i l i n g  marke t  c o n d i t i o n s  i n  a s a l e  be twee 
a w i l l i n g  s e l l e r  and a w i l l i n g  b u y e r  bo th  c o n v e r s a n t  w i t h  th e  p r o p e r t y  
and w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  l e v e l s .  However,  th e  c o s t  o f  t r a n s ­
p o r t a t i o n  may n o t  be i n c l u d e d  a s  an e lem en t  o f  t h e  e s t im a t e d  p r i c e  o f
t a n g i b l e  p e r s o n a l  p r o p e r t y  i f

(1) t h e  p r o p e r t y  i s  o f  a t y p e  n o rm a l l y  moved f rom  s i t e  t o
s i t e  d u r i n g  i t s  u s e f u l  l i f e ;  and

(2) t h e  e s t im a t e d  p r i c e  i s  d e t e rm in e d  by  a method o t h e r  tha i  
th e  u se  o f  comparab le  s a l e s .

* S e c .  2. T h i s  Act t a k e s  e f f e c t  J a n u a r y  1, 1981.

-1- CSSSHB 123(Finance)
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O r i g i n a l  s p o n s o r :  C h a t t e r t o n O f f e r e d :  3 / 1 3 / 7 9

R e f e r r e d :  R u l e s

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 123

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act re la t in g  to assessment o f  property used in

connection with exp loration  fo r  gas or o i l ;  and pro­

v id ing fo r  an e f f e c t i v e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.56.060(c) is  amended to read:

(c )  The fu l l  and true value o f  taxable property used or committed 

by contract or other agreement fo r  use in the exploration  for  gas or

unrefined o i l ,  or in the operation or maintenance o f f a c i l i t i e s  fo r  the

exploration fo r  gas or unrefined o i l ,  is  the estimated price  which the 

property would bring in an open market and under the then p reva il ing  

market conditions in a sa le  between a w i l l in g  s e l l e r  and a w i l l in g  buyer 

both conversant with the property and with p reva il in g  general price  

le v e ls .  However, the cost o f  transportation may not be included as an 

element o f  the estimated price  o f  tangib le  personal property i f

(1) the property is  o f  a type normally moved from s i t e  to

s i t e  during i t s  useful l i f e ;  and

(2) the estimated price  is  determined by a method other than 

the use o f compirable sa les .

* Sec. 2. This Act takes e f f e c t  Ja uary 1, 1980.

-1- C S S S H B  1 2 3



THE ECONOMIC EFFECTS OF ALASKA'S INVESTMENT
AND

EXPENDITURE POLICIES

Several major po l i c ie s  regarding the investment and d i s t r i b u t io n  of 
Alaska's o i l  wealth have recen t ly  been enacted by the Alaska Legis­
l a tu r e  and a few more are l i k e l y  to emerge before the session adjourns. 
These h i s t o r i c  po l i c ie s  include major refunds of personal income taxes , 
sub s tan t ia l  cash d i s t r i b u t i o n s  from the permanent fund, a massive 
coun te rcyc l ica l  cap ito l construct ion rogram and major rev i s ions in 
the S ta te ’ s investment p rac t ice s .  Not only are each of these i n i t i a t i v e s  
s i g n i f i c a n t  in th e i r  own r i g h t  but they a lso cumula t ive ly combine to 
have a po ten t ia l l y  profound e f f e c t  on the Alaska economy and they may 
wel l a lso  serve as precedents fo r  fu tu re  s ta te  p o l i c ie s .

Underlying severa l of these p o l i c ie s  i s  the im p l i c i t  expectation tha t 
they w i l l  s t imu la te  a legging s ta te  economy and serve to sus ta in an 
increased le ve l  of economic a c t i v i t y .  As a d i r e c t  r e s u l t  of these 
p o l i c i e s  approximately two b i l l i o n  d o l l a r s  of new money w i l l  enter the 
Alaska economy. I< a s ta te  whose to ta l  gross s ta te  product was only 
severa l b i l l i o n  d o l l a r s  j u s t  a few years ago, the economic e f f e c t s  of 
t h i s  major infus ion of cash w i l l  be su b s tan t ia l ;  but how subs tan t ia l  
and with what e f f e c t  we do not know.

To determine how much money i s  a c t u a l l y  added to and stays in the 
Alaska economy and to asce r ta in  how i t  e f f e c t s  the economy are v i t a l  
to the l e g i s l a t u r e ' s  a b i l i t y  to assess the outcome o f i t s  po l i c ie s .  A 
comprehensive and ob jec t ive  research e f f o r t  i s  needed to provide th i s  
information. Such an e f f o r t  should produce a data base and the measures 
by which the l e g i s l a t u r e  can assess how each of these major po l i c ie s  have 
e f fec ted changes .in:

A) income (both personal and business)
B) employment l e v e l s  (both industry and occupation)
C) pr ices (of both goods and cap i ta l )
D) saving and investments.

Becasue of the lag in ge t t ing  funds d i s t r i b u te d  and cap i ta l  pro jects



undertaken, to capture the f u l l  e f f e c t s  of these po l i c ie s  requ ires tha t  
the e f f o r t  be in two phases of one year each. In the i n i t i a l  phase the 
base l ine from which the e f f e c t s  w i l l  be measured should be developed 
and the immediate economic e f fe c t s  i d e n t i f i e d  and measured. The second 
phase would capture and analyze the major impacts of each of the po l i c ie s .  
A planned outcome of the research e f f o r t  would be the design of a method 
by which the Leg is la tu re  can continue to p e r io d i c a l l y  monitor the economic 
e f f e c t s  o f  subsequent State investments, d i s t r i b u t i o n s  and expenditures.

An appropriation of $200,000 i s  hereby author ized as a grant to the 
In s t i t u t e  of Social and Economic Research o f the Univers i ty of Alaska to 
undertake and complete the f i r s t  phase of t h i s  research e f f o r t .
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THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

■EISCAL „ NQTL
I. REQUEST

Bill/Resolution No. CSSS HD 123
Jitle Relating to assessment of property used in exploration for gas or oil 
Requested by______________________________________________________________________________Date_________________

II. FISCAL DETAIL 
Agency Affected, Department of Revenue

General GovernmentProgram Category Affected,
BRU, Program, or Subprogram(s) Affected Petroleum Revenue
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES -0- -0- -0- -0- -0- -n-
200 TRAVEL -0- -0- -0- -o- -0- -n-

i 300 CONTRACTUAL -0- -0- -0- -n- -o- -0-
400 COMMODITIES -0- -0- -0- -n- -0- -n-

i 500 EOIIIPMENT -0- -0- -0 - -0- -n-
600 LAND & STRUCTURES -0- -0- -0- -n- _n- -n-

*' 700 GRANTS. CLAIMS. ETC. -0- -0- . - - -C- f -.0- .. -n-

TOTAL — 0- -0- -0 - -0- -0- -o -
i

FUNDING fThousands of Dol
i

GENERAL FUND

lars)

-0- -0-

\

-0 - -0- -0- -n-
FEDERAL FUNDS -0- -0- -0- -0- -0- -n-
OTHER (Specify Fund Source) -0- -0- -0- -0- -n- - n -

i  . .

i

POSITIONS 

FULL TIME -0- -0- -o - -0- -0- - n -

PART TIME -0- -0- -0- _ -0- _n - -n-
TEMPORARY -o- -0- -o- -n- ..-0-__

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

The proposed bill would reduce revenue by eliminating about $17,150,000 
from the assessed value of drilling rigs in Alaska. This decrease in 
value would produce a decrease of $343,000 in AS 43.56 taxes shared fairly 
evenly between ti.s State and several eligible municipalities.

IV. DATE 1/22/80

O rig ina l: Leg is la tive  F inance
cc: Budget and Management

Prim e Sponsor (F irs t L eg is la to r Named)

.PREPARED BY hobert M. Johns 
AGENCY Department of Reven 

PHONE _ 276-1363

33-001 (R ev . 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. csss HB 123_____________________________________________________________
Title Relating to assessment of property used in exploration for gas or oil

Requested by________________________________________________________________ Date_____________

II. F I S C A L  D E T A I L
Agency Affected Department of Revenue_______________________________________________________

Program Category Affected General Government______________________________________________

B R U ,  Program, or Subprogram(s) Affected Petroleum Revenue___________________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S -0- -0- -0- -0- -0- -n-

?,00 T R A V E L -0- -0- -0- -0- -o- -o-

300 C O N T R A C T U A L -0- -0- -0- -Q- -0-

400 C O M M O D I T I E S -0- -0- -0- -0- -n-

500 E O U I P M E N T -0- -0- -0- -i- -o- -n-

600 L A N D  & S T R U C T U R E S -0- -0- -o- -0- -o- -n-

700 G R A N T S .  C L A I M S ,  ETC. -0- -0- -o- -0- -0- -n-

T O T A L -0- -0- -0- -0- -0- -0-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- -0- -0- -0- -o- -n-
F E D E R A L  F U N D S -0- -0- -0- -0- -n-

O T H E R  (Specify Fund Source) -0- -0- -0- -o- -0- -n-

P O S I T I O N S  

F U L L  T I M E -0- -0- -0- -0- -0" -n-

P A R T  T I M E -0- -o- ... -o-_ - i | .. -n- -n-

T E M P O R A R Y -0- -0- -o- -0- -n- -n-

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

The proposed bill would reduce revenue by eliminating about $17,150,000 
from the assessed value of drilling rigs in Alaska. This decrease in 

value would produce a decrease of $343,000 in AS 43.56 taxes shared fairly 

evenly between the State and several eligible municipalities.

IV. D A T E  1/22/80______________P R E P A R E D  B Y
A G E N C Y  Department of

Original: Legislative Finance P H O N E

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

HS.CAL_NP.TIi

I. REQUEST
Bill/Resolution No. csss tlD 123
Title Relating to assessment of property used in exploration for gas or oil 
Requested by______________________________________________________________________________Date_________________

II. FISCAL DETAIL 
Agency Affected, Department of Revenue

Program Category Affected_ General Government
BRU, Program, or Subprogram(s) Affected Petroleum Revenue
(Note: if more than one budget component is affected, separate line-itcm amounts and funding for eacli 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY  80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES -0- -0- -0- - 0 - - 0 - -n-
200 TRAVEL -0- -0- -0 - -0- -0- -n-
300 CONTRACTUAL -0- -0- -0- -0- - 0 -  . -o-
400 COMMODITIES -0- -0 - - n - - Q r_ _  . - 0 r _ -n-

! ,500 EOT II PM ENT -0- -0 - -0- - o - -0-
600 LAND & STRUCTURES -0- -0- -0 - -0- -0- - n -

* 700 GRANTS. CLAIMS. ETC. -0- -0- _n_ - 0 - - 0 -

TOTAL -o - -0 - -0 - -0- -0- -0-

FUNDING fThousands of Dol
i

GENERAL FUND

lars)

— 0” -0- -0- -0- -0 - -0-
FEDERAL FUNDS -0- -0- -0- - o - - L l-  . -n-
OTHER (Snccifv Fund Source) -0- -0- -0- -n- -n- — O—

i —  —I ■ 1

i
i

POSITIONS
i

FULL TIME -0- -0 - -0- -n- -0- - n -

PART TIME -0- - n - “ 0 - -n- _n - -n-
TEMPORARY -0 - -0- -0 - -0- -n- - n -

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

The proposed bill would reduce revenue by eliminating about $17,150,000 
from the assessed value of drilling rigs in Alaska. Chis decrease in 
value would produce a decrease of $343,000 in AS 43.56 taxes shared fairly 
evenly L.'tween the State and several eligible municipalities.

IV. DATE 1/22/80

O rig ina l: Leg is la t ive F inance
cc: Budget and M anagement

Prime Sponsor (F irs t L eg is la to r Named)

.PREPARED BY Robert M. Johns? 
AGENCY Department of Rovcm 

PHONE _ 276-1363

33-001 (Rev. 12/79)



The ooals of the PetroTetn Reverse BRU trt to administer state taxes on oil and gas production, which Includes the State oil and gas property tax, oil and gas production tax and the oil and gas corporate incone tax, and also to coordinate with local governments also taxing that property. The Division of Petroleum Revenue also generates revenue estlnates for the State of projected oil and gas related revenues. ‘
STATEOF ALASKA -- BUDGETUNIT SUMMARY .

CATEGORY* GENERAL GOVERNMENT ; AGENCY* DEPARTMENT OF .REVENUE .
PROGRAM* REVENUE OPERATIONS

| COMPONENT DESCRIPTION 79 AUTH79 FINAL 79 ACT 80 AUTH BO SUPL 80 RP 81 CONT. REQUESTGOVERNOR HOUSE SENATE '
j PETROLEUM REVENUE 1279.6 1260.1 1187.3 1635.0 1387.1 1387.1 1667.2
j'xx TOTAL 1279.6 1260.1 1187.3 1635.0 1387.1 .1387.1 1667.2 I

i XX CHANGE VERSUS SO AUTH ♦ -3.3X -3.3% 0.8% -100.0% -100.OX

OBJECT DESCRIPTION PERS. SERV. TRAVEL CONTRACTUAL COMMODITIES EQUIPMENT

821.388.0350.5
11.08.8

781. J 8P.0 353.5 
11.0 25.8

780.776.3297.66.626.1

1005.693.3326.99.6

929.999.8368.09.6

929.999.8363.09.6

990.0 99.8368.0 9.6
•

i»

ii
I FUNDING SOURCE GENERAL FUND 1279.6 1260.1 1187.3 1635.0 1337.1 1387.1 1667.2 i•t.

XX GENERAL FUND CHANGE VS. 80 AUTH -3. IX -3.3% 0.8% -loo.ox -zoo.ox

1 POSITIONS FULL-TIME STAFF MONTHS
26.0312.0 26.. 0 312.0 26.0312.0 27.0326.0

25.0 . 300.0 25.0300.0 25.0300.0 !
1

4080 —

PETROLEUM REVENUE 
ESTIMATED REVENUE- PROJECTION

M
I
L
L
I
0
N
S

0
F

D
O
•L
L
A
R
S

3tSS.0

3 0 8 0  —

2000—

1000 —

0— '

PROPERTY TAXES

OIL & GAS CORPORATE 
INCOME TAXES

PRODUCTION AND 
CONSERVATION TAXES

ROYALTIES

1979

FISCAL YEA!

i j r  i i i 
1 9 8 4  19 8 5

(FTCt-l T I E  n  81  BUDGET)
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FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No. csss HB 123_____________________________________________________________
Title Relating to assessment of property used in exploration for gas or oil 

Requested by________________________________________________________________ Date_____________

II. F I S C A L  D E T A I L  

Agency Affected _ Department of Revenue

Program Category Affected_ General Government

B R U ,  Program, or Subprogram(s) Affected Petroleum Revenue

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

1
F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

^ 100 P E R S O N A L  S E R V I C E S -0- -0- -0- - 0 - - 0 - -n-

$  200 T R A V E L -0- -0- -0- -0- - 0 - - n -
300 C O N T R A C T U A L -0- -0- -0- - o - -0- -0-

feS 400 C O M M O D I T I E S -0- -0- - o - - 0 - - 0 - -n-

i  500 E O U I P M E N T -0- -0- -0- - o - - o - -n-

M 600 L A N D  &  S T R U C T U R E S -0- -0- - 0 - - 0 - - n - - n -
Sj 700 G R A N T S .  C L A I M S .  ETC. - 0 - - o - - 0 - -0- - 0 - -n-

P  T O T A L  -0- -0- -0- -0- -0- -0-

1  F U N D I N G  (Thousands of Dol 

1  G E N E R A L  F U N D

lars)

- o - -0- -0- -0- -0- -0-
m F E D E R A L  F U N D S -0- -0- -0- - 0 - - 0 - - n -
if O T H E R  (Specify Fund Source) -0- - 0 - -0- -()- - n - - n -

^  P O S I T I O N S  

1  F U L L  T I M E -0- -0- -0- - 0 - -0- - n -
P A R T  T I M E - 0 - - 0 - - 0 - - 0 - - n -

U  T E M P O R A R Y - 0 - - 0 - - 0 - - 0 - - n - - n -

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

The proposed bill would reduce revenue by eliminating about $17,150,000 

from the assessed value of drilling rigs in Alaska. This decrease in 

value w o u l d  produce a decrease of $343,000 in AS 43.56 taxes shared fairly 
evenly between the State and several eligible municipalities.

IV. D A T E
1/22/80

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y
A G E N C Y  Department of Reven

P H O N E  276-1363

33-001 (Rev. 12/79)



-M/S’r-,W( .. .......  .........
The g o a l : o f th e  Petroleum  Revenue BRU e re  to  a d m in is te r  s t a t e  ta x e s  on o i l  and gas p ro d u c t io n , w h ich  In c lu d e s  the S t a t e  o i l  and gas p ro p e rty  
t a x ,  o i l  and gas p ro d u ctio n  ta x  and the o i l  and gas c o rp o ra te  inco nc t a x ,  and a ls o  to  c o o rd in a te  w ith  lo c a l.g o v e rn m e n ts  a ls o  ta x in g  th a t 
p ro p e rty . T 'e  .'M v ls io n  o f  Petroleum  Revenue a ls o  g e n e ra te s  reven u e e s t im a te s  f o r  th e  S ta te  o f  p r o je c t 'd  o i l  and gas r e la t e d  revenues

';fA' ' . ' i ' •..>

CATEGORY' GEk’ r.AL GOVERHMEUT 
AGENCY' DEK-RTMENT OF REVENUE

STATE OF ALASKA — BUDGET UNIT SUMMARY
PROGRAM' REVENUE OPERATIONS

; COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP 81 CONT. REQUEST GOVERNOR HOUSE SENATE '
' PETROLEUM REVENUE 1279.6 1260.1 1187.3 1635.0 1387.1 1387.1 1667.2
j'xx TOTAL 1279.6' 1260.1 1187.3 1635.0 1387.1 .1387.1 1667.2 |
j XX CHANGE VERSUS 80 AUTH
|

* -3.3/C -3.3% 0.8/C -100.OX -100.OX

| OBJECT DESCRIPTION 
I PERS. SERV.
! TRAVEL 
j CONTRACTUAL 
! COMMODITIES 
! EQUIPMENT

821.3
88.0

350.5
11.0
8.8

781.8
88.0

333.5
11.0
25.8

780.7
76.3

297.6
6.6

26.1

1005.6
93.3

326.9
9.6

929.9
99.8

368.0
9.6

929.9
99.8

368.0
9.6

990.0 
99.8

368.0 
9.6

if
i

11
! FUNDING SOURCE 
i GENERAL FUND 1279.6 1*60.1 1187.3 1635.0 1387.1 1387.1 1667.2
! XX GENERAL FUND CHANGE VS. 80
I

AUTH V -3.3/C “3.3* 0.8% -100.OX -100.ox
i ■
: POSITIONS 
I FULL-TIME 

STAFF MONTHS|
26.0

312.0
26.0

312.0
26.0

312.0
27.0

326.0
25.0 

. 300.0
25.0

300.0

«
25.0

300.0 }ia•

4 0 0 0 -

PETROLEUM REVENUE ESTIMATED REVENUE- PROJECTION

M
ILL
I
0NS

3 1 5 6 .0

3 0 0 0  —
PROPERTY TAXES

0
F

2000 —

D
OLLARS

1 0 0 0 -

OIL & GAS CORPORATE INCOME TAXES
PRODUCTION AND CONSERVATION TAXES

ROYALTIES

19 7 9 1 9 8 0 1 9 8 1 1982

1 I [ I I I I [ 
1984 1985

F I S C A L  Y E A R S (FRCM TOE FY 81 BUDGET)
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TOi j
R. D. S te v e n so n  
S p e c i a l  A s s i s t a n t
Depar tment o f  Revenue DATE , 5 / 1 8/79

froaai l ou k e l s o n .  C h i e f  
A u d i t  S e r v i c e s  
P e t r o le um  Revenue D i v i s i o n

SUBJECT! A t ta chm en t  to  P a r t  I I I  A n a l y s i s  
o f  t h e  F i s c a l  Note on IIF. 502 
5/5/7P

F o l l o w i n g  i s  ray d i s c u s s i o n  on one f a c e t  o f  IID 502.
The r e p e a l  o f  AS 43.55.030(d) e l im i n a t e s  an e f f e c t i v e  

c i v i l  p e n a l t y  a v a i l a b l e  t o  e n fo r c e  c om p l ia n ce  w i t h  t h e  p r o d u c t i o n  
t a x  r e t u r n  f i l i n g  r e q u i r e m e n t s .

As an e x am p le ,  t h e r e  a re  o i l  and gas  p r o d u c e r s  c u r r e n t l y  
r e p o r t i n g  p r o d u c t i o n  f rom c e r t a i n  l e a s e s  h u t  t h e y  a r e  n o t  p ay in g  
any t a x .  T h i s  i s  a t t r i b u t a b l e  t o  th e  JCachemah Bay C r e d i t  and/or 
t h e  economic l i m i t  f a c t o r  computed i n  a c c o rd an c e  w i t h  AS 43.55.013.

Lnde r  t h e  c o n d i t i o n s  o u t l i n e d  a bo ve ,  th e  c i v i l  p e n a l t y  
imposed by AS 43.05.220 wou ld he i n e f f e c t i v e  b e c a u s e  t h e  p e n a l t y  
i s  c a l c u l a t e d  on th e  u np a id  t a x .  T h e r e f o r e ,  th e  D i v i s i o n  may 
e n c o u n t e r  a d d i t i o n a l  t a x p a y e r  c om p l ia n c e  p ro b lem s  and f i n d  i t  more 
d i f f i c u l t  to  o b t a i n  v a l u a b l e  p r o d u c t i o n  s t a t i s t i c s  u se d  i n  p u b l i s h e d  
r e p o r t s  and f o r  f o r e c a s t i n g  p u rp o s e s .

I  recommend t h a t  S e c t i o n  5 o f  FIE 502 be r e v i s e d  as f o l l o w s :

Sec 5. (AS 43.55.030(d) and) AS 43.55.000(a r e )  i s  r e p e a l e d .
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Original sponsor: Chatterton Offered: 3/13/79
Referred: Rules

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 123

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act r e la t in g  to assessment o f property used in

connection with exploration fo r  gas or o i l ;  and pro­

v id ing fo r  an e f f e c t i v e  da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.56.060(c) is  amended to read:

(c )  The fu l l  and true value o f  taxable property used or committed 

by contract or other agreement for  use in the exploration  fo r  gas or

unrefined o i l ,  or in the operation or maintenance o f  f a c i l i t i e s  fo r  the

exploration fo r  gas or unrefined o i l ,  is  the estimated price which the 

property would bring in an open market and under the then preva il ing  

market conditions in a sa le  between a w i l l in g  s e l le r  and a w i l l in g  buyer 

both conversant with the property and with p reva il in g  general price 

le v e ls .  However, the cost o f transportation may not be included as an 

element o f  the estimated price  o f  tangib le personal property i f

(1) the property is  o f  a type normally moved from s i t e  to

s i t e  during i t s  useful l i f e ;  and

(2) the estimated price  is  determined by a method other than

the use o f comparable sa les .

* Sec. 2. This Act takes e f f e c t  January 1, 1980.

-1- CSSSHB 123



O r i g i n a l  s p o n s o r :  C h a t t e r t o n O f f e r e d :  3 / 1 3 / 7 9

R e f e r r e d :  R u l e s

, IN THE HOUSE BY THE RESOURCES COMMITTEE

■j CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 123

:i IN THE LEGISLATURE OF THE STATE OF ALASKA

,, ELEVENTH LEGISLATURE - FIRST SESSION

r, A BILL

For an Act en t i t le d :  "An Act r e la t in g  to assessment o f  property used in

connection with exploration fo r  gas or o i l ;  and pro­

v id ing fo r  an e f f e c t i v e  da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.56.060(c) is  amended to read:

(c )  The f u l l  and true value o f taxable property used or committed

by contract or other agreement fo r  use in the exploration  fo r  gas or 

unrefined o i l ,  or in the operation or maintenance o f  f a c i l i t i e s  fo r  the 

exploration fo r  gas or unrefined o i l ,  is  the estimated price  which the 

property would bring in an open market and under the then p reva il in g  

market conditions in a sale between a w i l l in g  s e l l e r  and a w i l l in g  buyer 

both conversant with the property and with p reva il in g  general p r ice  

le v e ls .  However, the cost o f  transportation may not be included as an 

element o f the estimated price  o f  tangible personal property i f

(1) the property is  o f  a type normally moved from s i t e  to

s i t e  during i t s  useful l i f e ;  and

( ?  the estimated price is  determined by a method other than 

the use o f comparable sa les .

* Sec. 2. This Act takes e f f e c t  January 1, 1980.

- 1 -  C S S S H B  1 2 3



O r i g i n a l  s p o n s o r s  C h a t t e r t o n O f f e r e d :  3 / 1 3 / 7 9

R e f e r r e d :  R u l e s

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 123

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act r e la t in g  to assessment o f property used in

connection with exploration  fo: gas or o i l ;  and pro­

v id ing fo r  an e f f e c t i v e  da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.56.060(c) is  amended to read:

(c )  The f u l l  and true value o f  taxable property used or committed 

by contract or other agreement fo r  use in the exploration  fo r  gas or

unrefined o i l ,  or in the operation or maintenance o f  f a c i l i t i e s  fo r  the

exploration fo r  gas or unrefined o i l ,  is  the estimated price which the 

property would bring in an open market and under the then p reva il in g  

market conditions in a sa le  between a w i l l in g  s e l le r  and a w i l l in g  buyer 

both conversant with the property and with p reva il in g  general price 

le v e ls .  However, the cost o f transportation may not be included as an 

element o f  the estimated price o f  tangib le personal property i f

(1) the property is  o f  a type normally moved from s i t e  to

s i t e  during i t s  useful l i f e ;  and

(2) the estimated price is  determined by a method other uian 

the use o f comparable sa les . ----------—

* Sec. 2. This Act takes e f f e c t  ^January 1-;—
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' • - 1 -  C S S S H B  1 2 3



/

S  * C V : S W V V »

J . ... A M E N D M E N T ^  ( ...

O f f e r e d  .  B y :  G / ) 3 .Y Y ^ rY ^
/ /  - f t "  • /

. T o : /7 ^ / j r  ' T t r t s w t e f i n *  HOUSE B IL L  No, C s  S S k ' - R / Z * >

SENATE B ILL  No, ______________________

P a g e :  _______= / ________________  L i n e S ' Z Z l  s L / ¥
/  '

f t

J -  —  /fa e . / Z

J

/ ) f A r Merc "- fo r  ’f c & r t .

f - f  a W  f a f  —  /) < /< /; ^ £ j£ £ £ f̂ L s i
t /

• f ) f f c r  Y S t s  k / o / ' d  4 ̂ ^ r <

YlUm*/ ’ft/ - A M :  «*</

r? /  * 7

/ 4 //e r 7 ?\€ v e r f  f o r .  4  '■
/ y s/ e fr

Y / ic  J  cPS
t>

—  fO Y d : J * < / d fe v G p r tc d  o t
j f

H 70



O f f e r e d  i fC T ^ H G U S E - 1 2- „  B y :  Y f t
/ /  % s

. T o :  r f t u s c  HOUSE B ILL  No, C s  S S  f / R / Z Z

SENATE B ILL  No, ______________________

P a g e :   j L ________________  L i n e C \ 7 / Z  d  / /
/

J 7  —  f * * e .
7 ~  •

f) f/ ( r  f/ <  7 fe fr -< L

, / /  , /  A / d -  / 2 n d  d - e o e U i r e f  ‘ f
y ~ /iz . L J c r a  4  a s     / 7 < 7 e .  n------------- -—

• f f f c r  f f s  t a a r f  f t r  f  L r c f o r < .  

f / u  iv t r f  " d a f  —  Add:f  r »
/

fc7

/> //« - ~ r/

~ f/u c  J J S  A £ d %  S h e /  c / c y z < f p r « o d  O i/ A c  7 o ^  —  /



£  A n t i N u n t N  i ^

O f f e r e d  i f is iH E ^ - H O U S E ^  . B y :  G 3 3 Y f r Y f t

. T o :  /7 w s e  M f i t *  HOUSE B ILL  No, C S  S S  t f R / Z Z

SENATE B ILL  No, ______________________

Pa g e :_________ f . ______________  L i n e t : 7 / £  d  / /

^  G j y y .G Y ^

J L
/

fY <  ^ o r Y  " f o r "  4  ~ & £ r fL

u  J  " & - > / '  A r / r / *  d f u e l e t ^ f  ° Y L~ p £ , & r  cz p f <3 £    / /  <7 (7 r J__v ■.

c ?
/ & * ) € .  Y L  -  / Y

• / 4 f-/ c r  ' f f - ' -  l a t r d  f t r  4  f ^ r - t

f / u  w e r e /  ' < J 2  5 — A  d d  ; h < f < (< » e -A p h t^ . 7

f G  * r  _  /  ‘ 7

f-J /rf" 7 ? ( f  o - z o r f  f r  4

f / i c  o / 'd  f  3 > S  —  f  - d d t  < 3h ( /  ( Y c i ' t Y p j r i c A  ° 1
j C



Of f e r e d  i f S ^ E = H O U S £ j
/ /  - r

(:.=  A M E N D M E N T  ,  '

B y : A . f t

T o ; / t f t f S C  ' r W t w * { . M l *  HOUSF B IL L  No, C S  S S  t f R / Z 3 >

SENATE B ILL  No. ______________________

P a g e :   X _ ________________  L i n e r : Z  A ?  d  / /
y

^  / 2
7 _  /   r w - u - w J i i' ■!■ ■■

  ? — ™

3 }  j 3 / c  ^  M e r e /  - f o r  4  ~ 4 c r a r < .

ti / /

»f //
/  / T .

/? ,/■

/  "/ M  Ci/oro < J& 5

■ /t/A c r 4 /-C  M r 4  4

—  / ? < / < /  ;  * ? * < /  j .

r ?

/  - J- 7

77\e — 7- )/ / e r'
* - /  /  /
/  A c  ^

(1

/ “, s

/'
/4 x £ d :  < 3 *4  < 4 c v c 7 p » t4  o  7

« .  .. .. »# - <*»* * n'’» ^  M-*i. »•*•* .* •-»

a t

H 70



THIS DOCUM ENT 
HAS BEEN REPH OTOGRAPH ED 

TO ASSURE LEGIBILITY



O f f e r e d  . B y :  C 2
> / J j r  . /

. T o ; /T M S C  (J A f *  HOUSF B IL L  No, C S  S S  M R / Z l

SENATE B ILL  No, ______________________

P a g e :  J L ________________  L i n e j : 7  4 2  d  / /

J- — /̂ e. /Z

/

/ } f f t r  f t *  w r S  " - f o r "  4  X c X r r .

^  ir # r  d  '4  a  A  —  4 < /A t

f a j- t  X  -  / V ’ g

■ /X t '/ c * ' 4 4 jl  M r  4  r 4 r  &  l 4 4 r <

V i e  m n /  " < j c > A '  -  :  a * < 4  4 < » 4 X ^ t4 L

^  _  /  * 7
/  ~J-  j
— /■ —    , / /*



Of f e r e d  

. T o :

By: d ? 1 3 . /

HOUSE B IL L  No, C s  S S  4 / R / Z Z

SENATE B ILL  No, ______________________

L i n e J : Z  / 2  d  / /  
/  '

7 & t j c
— —

H e r S  " f o r '  4  X c X r< .

M r  A  ' 4  a s "  —  444g j d J d d X z d d

C ?
/ T s j r .  X  "  4  / 4

if -  ' '

■ / ) - r 4 c r  y X - c  M r  4  4

7 %  w rA  " j a A '  - 4 4 4 :  * * 4  X ^ 4 / : , T , 4 o f

f X  ^  /  • n
/  d & < X  X -  X t o C  ( _

~ J d  X  4  M "

Y'/C ‘VcPS ~ field.'* J/fi dci/clp̂cfi el"J  •—- -
H 70



f e r  £ ,

O ffe red  if?sxHE- HOUSE*?* _ By: &  / J  3 1  f i r  I  f t
/ /  d r  . S

. T o : r r m s c  ' r t r t s w * M A t k t  HOUSE B IL L  No, C S  S S  t f R / Z Z

SENATE B ILL  No, ______________________

P a g e :   X _ ________________  L i n e C . ’ Z A ?  d  / /
s

c  —  d ^ ^
 ̂ Ti i f- -, 11|̂  ,—, ,

i f

/ A jf f r  f f<  V o r A  " f r "  4  ^

y A  * w  " ‘ f a s '  —  g z X Jjd X z d d

✓

f & J - €  X  ~  / f

f t

d - f  /
¥  M  W t r o  <2 5

■ / d r i e r  f i{ - c  h f f i r d  - r c r  &  U c f * r <

f t f  (/ {V c / c f/ b iA K  I  °  l~
l» A

/ Q A d
r

€>
a h .

XX ,
f  X }jX < x /X c  7

"  r  > '  r  o r f f - C



O f f e r e d  H O U S E D  . B y :  G f l a l f e r / i t r
/ /  - 7  ' /

T o :  r r w s c  ' r t t & m t e f o k , HOUSE B ILL  No, C s  S S  t f R / z z

SENATE B ILL  No,

P a g e :   X _   L i n e T . ' Z  / 2  d  / /

/ ) A / c r  f f <  t'J a r d /  " X r  4  X c - X r - e L

4 A  t / j o r A  ' 4 a s '  —  /A A A :

f a i t  X  -  A ^ e  / A
 /    —— - —-  —■

it -  "

• / X A X c r  d - r  M r  A  d r  A

d c  c j e d  4  s  A ' - A A A :  ^ d d d d x d jl

a

X X  r  /  • 7

- /  A s
-•'-/................^  J a r  £- >'<■',! X  f '

) X r X ' A  "A t t , v o r X  A  o f

A m  i s o r A  " f c ? S  —  A d d :  3 * 4  A e d p r c X  <>
/  M *  K̂ . - i J ,♦.• *«*■«/  ----

/



■ ■ : • v. v

/
f e

A M E N D M E N T
•v ‘ - ; . . •

f e

Of f e r e d  itexHEsWOOSSF- By : C Y Y d Y Y ? ft Y

. T o : d t c / s c  HOUSE B ILL  No, C s  s $  d R / z z

f t

SENATE B ILL  No,

Pa g e : 1 L i n e T . ’ Z / ^  d  / /  
y

/ ) / A f t  f /<  " / ° r ‘  4  f i c f i r A L

d  M r 4  " f a s "  —  A A A :  g J d d d X is d d
A

A

a it X  -  / * ■ » £  / /

//

/ /  /  *'/ M  if jc r o  X5

■ /)-/- A c t' d * -  M r  A  &

4 s 5 ' '  - A A A :  # * A

r ? /  *
f t  f t iC 7

d d e
"  y  4 d ^ < -

Y Y  d o / d  <AS>

C r

• * A

4 if  c - v o r A  / r f  

A  A d :  < 3 *  A  c  A

H 70

mam



TH E  LE G IS LA T U R E  O F  TH E  STA TE  O F  A LA SKA
ELEV EN TH  L E G IS LA T U R E

CSSS HD 123
I. REQUEST

Bill/Resolution No.________________________________________________________________________________________
Title Relating to assessment of property used in exploration for gas or oil

Requested by ; Date________________

II. FISCAL DETAIL 
Agency Affected, Department of Revenue

Program Category Affccted_ General Government
BRU, Program, or Subprogram(s) Affected P e t r o l e u m  R e v e n u e ___________________________________________________________

(Note: If more than one budget component is affected, Separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES -0- -0 - -0- -0- -o- -n-
200 TRAVEL -0- -0- -0- -0- -0- -0-
300 CONTRACTUAL -0- -0- —0- -0- W p -  . -o-
400 COMMODITIES -0- -0 - -0- -0- -0- -n-
500 F.OIJIPMENT -0- -0 - -0 - - n | -o- -0-
600 LAND & STRUCTURES -0- -0- -n- -n- -n- -n-
700 GRANTS. CLAIMS. ETC. -0- -0- -n- -0- -0- -n-

TOTAL -o - -o - -o - - 0- -0 - -0-

EUNDING (Thousands of Dol 

GENERAL FUND

lars)

-0- -0 - -0- -0 - -0- -0-
FEDERAL FUNDS -0- -0- -o- -o- -0- -n-
OTHER (Specify Fund Sour, e) -0- -0- -0- -0- -n- -n-

POSITIONS 

FULL TIME -0- -0 - -0- -0- -n- -n-
PART TIME -0- -0- -n- -0^ -n-
TEMPORARY -0- . ..-0-........ -0- -0- -n- -n-..

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The proposed bill would reduce revenue by eliminating about $17,150,000 
from the assessed value of drilling rigs in Alaska. This decrease in 
value would produce a decrease of $343,000 in AS 43.56 taxes shared fairly 
evenly between the State and so 'era! eligible municipalities.

IV. DATE, 1/22/80

O rig ina l: L eg is la tive F inance
cc: Budget and Management

Prim e Sponsor (F irs t Leg isla to r Named)

PREPARED BY _
AGENCY Department of Revon
PHONE 27G-13G3____________



It-
y .. r.(/''

The ooels o f the Petroleum Revenue BRU ere to edntntster s te te  texes on o il end get production, which Includes the Stete o il end ges property 
te e . o i l end ges production tee end the o il end ges corporete Inccme tee . end e lso  to ccordlnete w ith locel govemnents e lso teeing thet 
property. The D ivision o f Petroleum Revenue e lso  generetes revenue estln e te s fo r the Stete of projected o il end ges re le ted revenues.

STATE OF ALASKA -- BUDGET UNIT SUMMARY .
CATEGORY’ GENERAL GOVERNMENT 
AGENCY’ DEPARTMENT OF .REVENUE .

PROGRAM’ r.EVENUE OPERATIONS

1
COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPl 80 P.P 81 CONT. REQUEST GOVERNOR
PETROLEUM REVENUE 1279.G 1260.1 1187.3 1635.0 1387.1 1387.1 1667.2
'xx  TOTAL 1279.6" 1260.1 1187.3 1635.0 1387.1 .1387.1 1667.2
XX CHANGE VERSUS 80 AUTH * -3.3* -3.3* 0.8*

OBJECT DESCRIPTION 
PERS. SEP.V. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT

821.3
88.0

350.5
11.0
8.8

781.886.0
333.5
11.0
25.8

780.7
76.3

297.6
6.6

26.1

1005.6
93.3

326.99.6

929.9
99.8

368.0
9.6

929.9
99.8

368.0
9.6

990.0 
9V.8

368.0 
9.6

1 FUNDING SOURCE 
GENERAL FUND 1279.6 1260.1 1187.3 1635.0 1387.1 1387.1 1667.2

XX GENERAL FUND CHANGE VS. 80 AUTH -3.3* -3.3* 0.8*

1 POSITIONS 
FULL-TIME 
STAFF MONTHS

26.0
312.0

26.. 0 
312.0

26.0
312.0

27.0
326.0

25.0 
. 300.0

25.0
300.0

25.0
300.0

HOUSE

-100.0*

4200 —
PETROLEUM REVENUE 

ESTIMATED REVENUE- PROJECTION

M
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S

3156.0
3008 —

2000 —

1008-

PROPERTY TAXES

OIL & GAS CORPORATE 
INCOME TAXES

PRODUCTION AND 
CONSERVATION TAXES

ROYALTIES

1079 1988
I | H T T  
1984 198S

SENATE
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- •

100 PERSONAL SERVICES
FY 80 
-0-

2QQ IRAMEL.
2QQ CQ.NlliACI.UAL
400 COMMODITIES
500 EQUIPMENT
600 L A N D  &  STR U C T U R E S
m ___GRANTS,-CLAIM2.W.E1C,.

T O T A L

F U N D I N G  (Thousands of Dollars) 

G E N E R A L  F U N D ___________________ -0-
F E D E R A L  FU N D S
O T H E R  (Specify Fund Source)

POSITIONS

FU L L  T IME 
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The proposed bill would reduce revenue by eliminating about $17,150,000 
from the assessed value of drilling rigs in Alaska. This decrease in 
value would produce a decrease of $343,000 in AS 43.56 taxes shared fairly 
evenly between the State and several eligible municipalities.

.:. - ... ........

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A  
ELEV E N T H  LEGISLATURE

IISCAL-JHEE.
I. R E Q U E S T

Bill/Resolution No. CSSS HB 123
Title Relating to assessment of property used in exploration for gas or oil 

Requested by_______________________________________________________Date____________

II. FISCAL DETAIL
Agency Affected Department of Revenue
Program Category Affectcd_ General Government
BRU, Program, or Subprogram(s) Affected Petroleum Revenue
(Note: If more than one budget component is affected, separate line-item amounts and funding for eacli 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

IV. DATE. 1/22/80

O rig ina l: Leg is la tive  F inance
cc: Budget and M anagement

Prim e Sponsor (F irs t L eg is la to r Named)

PREPARED BY Robert H. Johns? 
A G E N C Y  Department of Revonu
P H O N E  276-1363 _______

33-001 (Rev. 12/79)



I

The eoe lf o f the Petro lew  Revenue BRU ere to edn ln tite r ste te  texes on o il end ges production, which tncludei the Stete o il end ges property 
te e . o il end ges production tee end the e l l  end ges ccrporete Incone tee , end e lso  to coordlnete with locel governments e lso  teeing thet 
property. The d iv is ion  of Petroleum Revenue elso genr-etes revenue estln e te s fo r the Stete o f projected o il end ges re le ted  revenues.

CATEGORY' GENERAL GOVERNMENT 
AGENCY' DEPARTMENT OF .REVENUE

STATE OF ALASKA —  BUDGET UNIT SUMMARY
PROGRAM' REVENUE OPERATIONS

j COMPONENT DESCRIPTION 
i PETROLEUM REVENUE 
i ’we TOTAL
' we CHANGE VERSUS SO AUTH

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT

' FUNDING SOURCE 
GENERAL FUND

we GENERAL FUND CHAHGE VS.

POSITIONS FULL-TIME 
STAFF MONTHS

r

79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPl 80 RP 81 CONT. REQUEST GOVERNOR HOUSE SENATE
1279.6 1240.1 1187.3 1435.0 1387.1 1387.1 1447.2
1279.6 1240.1 1187.3 1435.0 1387.1 .1387.1 1447.2 ii

• -3.3X -3.3X 0.8X -100.OX -100.OX

S21.3 
SB. 0 

150.5 
11.0 
8.8

781.8
88.0

333.5
11.0
25.8

780.7
76.3

297.6
6.6

26.1

1005.4
93.3

326.9
9.4

929.9
99.8

348.0
9.4

929.9
99.8

348.0
9.4

990.0 
99.8

348.0 
9.4

t•

i61

1279.6 1240.1 1187.3 1435.0 1387.1 1387.1 1447.2 f1(
AUTH -3.3X -3.3X 0.8X -100.OX - lo o .o x

26.0
312.0

26.0
312.0

26.0
312.0

27.0
324.0

25.0 
. 300.0

25.0
300.0

%
25.0

300.0
* • >• 1

4000-
PETROLEUM REVENUE 

ESTIMATED REVENUE- PROJECTION

3156.0
PROPERTY TAXES

OIL & GAS CORPORATE 
INCOME TAXES

PRODUCTION AND 
CONSERVATION TAXES

1979 1980 I 981 1982

F IS C A L  YEA RS

i | i i r  r  

1984 198S

(my, THE FY 81 BUDGET)



JELSCAL-HOTJS.

I. REQUESTBill/Resolution No. CSSS I1B 123____________________________________________________
Title Relating to assessment of property used in exploration for gas or oil 
Rcq"ested by__________________________________________________Date__________

TH E  L EG IS LA T U R E  O F  TH E  STA TE  O F  A LA S K A
ELEV EN TH  L E G IS LA T U R E

II. FISCAL DETAILAgency Affected Department of Revenue_______________________________________________
Program Category Affected General Government________________________________________
BRU, Program, or Subprogram(s) Affected Petroleum Revenue______________________________
(Note: If more than one budget component is affected, separate linc-itcin amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES -0- -0- -0- -0- -o- -n-
?,po TRAVEL -0- -0- -0- -o- -0- -n-
300 CONTRACTUAL -c- -0- -0- -0- .... -Or . -0-
400 COMMODITIES -0- -0- -o- . -Q- -0- -o-
300 EOUIPMENT -0“ -0- -0- -n- -n- -n-
600 LAND & STRUCTURES -0- -0- -0- -0- -n- -n-
700 GRANTS, CLAIMS, ETC. -0- -o- - _-n- -o-. . . -n-

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)
GENF.RAL FUND -0- -0- -0- -0- -n- -0-FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER (Specifv Fund Source) -0- -0- -0- -o- -0- -n-

POSITIONS 
FULL TIME -0- -0- -0- -0- -0- -n-
PART TIME -0- . . -!> - -0- -0- -0- -n-
TEMPORARY -0- -0- -0- -0- _o _ -n-

j III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
j

The proposed bill would reduce revenue by eliminating about $17,150,000 
j from the assessed value of drilling rigs in Alaska. This decrease in
I value would produce a decrease of $343,000 in AS 43.56 taxes shared fairly

evenly between the State and several eligible municipalities.

IV. DATE 1/22/00

O rig ina l: Leg isla tive  F in ance
cc: Budget and Management

Prim e Sponsor (F irs t L eg isla to r Named)

PREPARED BYAGENCY D e p a r t m e n t  of R o v e n u

PHONE 276-1363



The ooala or the Petroleun Revenue BRU ere to administer s t i t e  taxes on o il and pas production, which Includes the S tate o il and pas property 
ta x , o il and pas production tax and the o il and pas corporate Incone tax, and also to coordinate w ith loca l poverments a lso  taxlnp that 
property. The D ivision of Petroleun Revenue also penerates revenue estlo a te s for the State o f projected o il and pas re la ted  revenues.

1 CATEGORY* GENERAL GOVERNMENT 
AGENCY* DEPARTMENT OF REVENUE

STATE OF ALASKA —  BUDGET UNIT SUMMARY .
PROGRAM* REVENUE OPERATIONS

CuhruNEHT DESCRIPTION 
PETROLEUM REVENUE 
RR TOTAL 

i XX CHANGE VERSUS BO AUTH

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT

FUNDING SOURCE 
CENERAL FUND

HR GENERAL FUND CHANCE VS . 80 AUTH

POSITIONS 
FULL-TIME 
STAFF MONTHS

79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP 81 CONT. REQUEST GOVERNOR HOUSE
1279.4 1240.1 1187.3 1435.0 1387.1 1387.1 1447.2
1279.S' 1240.1 1187.3 1435.0 1387.1 .1387.1 1447.2

* -3.3* -3.3* 0.8* -100.0*

821.3 781.8 780.7 1005.4 929.9 929.9 990.088.0 88.0 76.3 93.3 97.8 99.8 99.8
J50.S 313.5 297.4 326.9 348.0 348.0 348.011.0 11.0 6.4 9.4 9.4 9.4 9.4

8.8 23.8 24.1

1279.4 1240.1 1187.3 1435.0 1387.1 1387.1 1447.2
1 -3.3* -3.3:. 0.8* -100.0*

24.0 24.0 26.0 27.0 25.0 25.0 25.0
•

512.0 312.0 312.0 324.0 . 300.0 300.0 300.0

4 0 8 0 -

PETROLEUM REVENUE 
ESTIMATED REVENUE- PROJECTION

PROPERTY TAXES

OIL & GAS CORPORATE 
INCOME TAXES

PRODUCTION AND 
CONSERVATION TAXES

ROYALTIES

t  9 7 9 1 9 8 4 1 9 8 5

F T S 8AL  YEARS (FBCM TCEJY 81 BUDGET)

SENATE

it
-100.0*

i
s
i

f-100.0*

• :
iI

I

i



■1'Jff.CAI, NOTE.

I. REQUEST
Bill/Resolution No. csss IID I 23__________________________________________________________________________
Title Relating to assessment of property used in exploration for gas or oil 
Requested by______________________________________________________________________________Date________________

TH E L E G IS L A T U R E  O F  TH E  STA TE  O F A LA SK A
ELEV EN TH  L E G IS LA T U R E

II. FISCAL DETAIL
Agency Affected Department o f Revenue_______________________________________________
Program Category Affected General Government_______________________________________
BRU, Program, or Subprogram(s) Affected Petroleum Revenue______________________________
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONA!. SERVICES -0 - -0- -0- -o- . -0- -n-
?oo TRAVEL -0- -0- -0- -0- -0- -0 -
300 CONTRACTUAL -0- -0- —0- -0“ ... -o- -0-
400 COMMODITIES -0- -0- -0- -0- -0- -n-
f*00 EQUIPMENT -0- -0- -0 - i|t|»§§§ -Or- _J -n-
600 LAND & STRUCTURES -0 - -0- -0- -n- -n- -n-
700 GRANTS. CLAIMS. ETC. -0- -o- pm -0- -0- _n-

TOTAL -0 - -0- -0- -0- —0- -0 -

FUNDING (Thousands of Dollars)

GF.NF.RAL fu n d -0 - -0- -0- -0- -0 - -n -
FEDER/.L FUNDS -0 - -0- -0- -n- -n -
OTHER (Specify Fund Source) -0- -0- -0- -0- — r- — -n-

POSITIONS 

FULL TIME -0 - -0- -0- -0- -n- -n-
PART TIME -0 - -n- -0- -0- -n - -n-
TEMPORARY -0 - -0 - -0- -Q -_... -n - -n-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The proposed bill would reduce revenue by eliminating about $17,150,000 
from the assessed value of drilling rigs in Alaska. This decrease in 
value would produce a decrease of $343,000 in AS 43.56 taxes shared fairly 
evenly between the State and several eligible municipalities.

IV. DATE. 1/22/80 .PREPARED BY
AGENCY 
PHONE _Orig ina l: Legis la t ive F inance

cc: Budget and Management
Prime Sponsor (F irs t L eg is la to r Named)

Department of Rcven
276-1363

33-001 (Rev. 12/79)



The ooels o f the Petroleum Revenue BRJ i r e  to edn ln ls te r jte te  teees on o il end ges production, which Includes the Stete o i l end ges property 
tee , o il end gel production tee end the o i l end ge l corporite tncone ten. end e lso  to ccnrJInete with locel governments e lio  teelr.g thet 
property. The D ivision of Petroleun Bevenue e lso generetes revenue e s tia s tc s  for the Stete of projected o il end ges re le ted revenues.

CATECORYt GENERA!. GOVERNMENT 
AGENCY1 DEPARTMENT OF .REVENUE

STATE OF ALASKA ”  BUDGET UNIT SUMMARY
PROGRAM' REVENUE OPERATIONS

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP 81 CONT. REQUEST GOVERNOR HOUSE SENATE
PETROLEUM REVENUE 1279.6 1290.1 1187.3 1935.0 1387.1 1337.1 1997.2
" i i  TOTAL 1279.6' 1290.1 1187.3 1935.0 1387.1 .1387.1 1997.2 %1
11 CHANGE VERSUS SO AUTH • -3.3X -3.3X 0.8X -100.OX -100.OX

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES EQUIPMENT

821.3 
88.0 

350.5 11.0 
8.8

781.888.0
333.5

11.0
25.8

780.7
76.3

297.6
6.6

£6.1

1005.9
93.3

326.9
9.9

929.9
99.8

398.0
9.9

929.9 
99.A

398.9 
9.9

990.0 
99.8

396.0 
9.9

j

j

FUNDING SOURCE 
GENERAL FUND 1279.6 1290.1 1187.3 1935.0 1387.1 1387.1 1997.2 j

11 GENERAL FUND CHANGE VS . 80 AUTH -3.3X -3.3X 0.8X -100.OX - 1 0 0 . ox

POSITIONS 
FULL-TIME 
STAFF MONTHS

26.0
312.0

26.0
312.0

26.0
312.0

27.0
329.0

25.0 
. 300.0

25.0
300.0

•
25.0

300.0 !
t

4003-

PETROLEUM REVENUE 
ESTIMATED REVENUE- PROJECTION

M
I
L
L
I
0
N
S

0
F

D

O
•L
L
A
R
S

3150.0

3000

2000 —

t 000 *"

PROPERTY TAXES

OIL & GAS CORPORATE 
INCOME TAXES

PRODUCTION AND 
CONSERVATION TAXES

ROYALTIES

n  [ i 11 ~i~ i—| 
1984 1985

i
1 F T c t fT A I Y F A P S te rm  ws r t  si b o t )



TH E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A LA S K A
EL EV EN T H  L E G IS L A T U R E

F ISC A L  N O TE

1. REQUEST ccun
Bill/Resolution No.
Title Act relating t ■ .msps^ment of nronertv used in r.onncrrion w-i rh pyplorpMnn frr.tiil 
Requested bv House Resources Committee____________________ !_______Date 2 J 2 A L 70 & gas

II. FISCAL DETAIL
Agency Affected Central Government : Revenue
Program Category Affected Rgyguuc Collar Hon & Management 
BRU, Program, or Subprogram(s) Affected Pot-mieum
(Note: If more than o.ie budget component is affected, separate line-item amounts and funding for each 

component in :he analysis section.)
, EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
900 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 0 O ' O  0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND O n n n n n
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME '  0 0 0 0 0 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

L ike the o r ig in a l B i l l ,  th is Sponsor Substitute would requ ire no new expenditures 
for adm inistering i t ;  however, i t  would reduce S tate and certa in  municipal property 
tax revenues under AS A3.56.010 and AS 29.53.0A5, re sp ec t iv e ly  (see attached).

IV. DATE. 3/A ? -

O rig in a l: L eg is la tive  F inance
cc: Budget and Management

P rim e Sponsor (F irs t L eg is la to r Nam ed)

PREPARED BY 
AGENCY Revenue. Petroleum Revenue Division
PHONE 276-136 3_______________________
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Introduced: 2/23/79
Referred: Resources

IN THE HOUSE BY CHATTERTON

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 123 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act re la t in g  to assessment o f  property used in

connection with exp loration  fo r  gas or o i l . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.56.C50(c) is  amended to read:

(c ) The fu l l  and true value o f taxable property used or committed 

by contract or other agreement fo r  use in the exp loration  fo r  gas or 

unrefined o i l ,  or in  the operation or maintenance o f f a c i l i t i e s  fo r  the 

exp loration  fo r  gas or unrefined o i l ,  is  the estimated pr ice  which the 

property would bring in  an open market and under the then p reva i l in g  

market conditions in  a sale between a w i l l in g  s e l l e r  and a w i l l in g  buyer 

both conversant with the property and with p reva il in g  general p r ice  

le v e ls .  However, the cost o f  transportation  may not be included as an 

element o f  the estimated price  o f  tangib le  personal property i f

(1 ) the property is  o f  a type normally moved from s i t e  to

s i t e  during i t s  useful l i f e ;  and

(2 ) the estimated pr ice  is  determined by a method other than 

the use o f  comparable sa les.

-1- SSHB 123
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O r i g i n a l  sp on so r : ,  Haugen 
F und in g  I n f o rm a t i o n
G en e r a l  Fund 
O the r  Funds

IN  THE HOUSE

- 0 -
$62,900,000
$62,900,000

(h J

BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 124 

IN THE LEGISLATURE OF THE STATE OF ALASKA i

ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Ac t  e n t i t l e d :  "An A c t  mak ing an a p p r o p r i a t i o n  t o  t h e  A l a s k a  Power
A u t h o r i t y  f o r  power p r o j e c t s ;  and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. The sum o f  $43,650,000 i s  a p p r o p r i a t e d  f rom th e  r e n ew a b le  

r e s o u r c e s  de ve lopmen t  f u n d  t o  t h e  A l a s k a  Power A u t h o r i t y  to  be a l l o c a t e d  f o r  
t h e  f o l l o w i n g  . r o j e c t s :

P r o j e c t Amount
(1) D i l l i n g h a m  - Lake E l v a $15 ,000,000
(2) Lake Tyee 15,000,000
(3) S u s i t n a 10 ,835,000
(4) H a in e s  - Dyeabus 400,000
(5) Mennon i te  Creek 200,000
(6) L a r s e n  Bay 200,000
(7) O ld  Harbor 200,000
(8) G ran t  Lake 500,000
(9) Angoon t i d a l  p r o j e c t 500,000

(10) T a k a t z 40,000
(11) AVEC f u e l  c o n v e r s i o n  p r o j e c t 125,000
(12) E l im  v i l l a g e  e l e c t r i c a l

c o o p e r a t i v e  p r o j e c t 50,000
(13) T o g ia k  v i l l a g e  e l e c t r i c a l  •

c o o p e r a t i v e  p r o j e c t 40,000
(14) Goodnews Bay v i l l a g e  e l e c t r i c a l

-1- CSHB 124
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c o o p e r a t i v e  p r o j e c t  45,000
2 (15) . V i l l a g e  e l e c t r i c a l  c o o p e r a t i v e
3 p r o j e c t s  i n  G r a y l i n g ,  K a l t a g ,
4 Scammon Bay, Shungnak , K ia n a ,  Ambler 165,000
5 (16) Savoonga 50,000
6 (17) Wh ite  Moun ta in  • 50,000
7 (18) B u ck la n d  50,000
8 (19) P r o j e c t s  i n  O u z i n k i e ,  C h u a th b a lu k ,
9 Red D e v i l ,  S tony  R i v e r ,  N i k o l a i ,

10 Hughes, R u s s i a n  M i s s i o n ,  Crooked
11 . * C reek ,  S l e e tm u t e ,  T ako tn a ,  T e l i d a ,
12 Koyukuk , She ldon  P o i n t ,  C r a t e r  Lake 200,000
13 * S e c . 2. The sum o f  $19,250,000 i s  a p p ro p r i a t v . d  f rom th e  r e n ew a b le
14 r e s o u r c e s d e ve lopmen t  fu n d  t o  th e  A l a s k a  Power A u t h o r i t y  power p r o j e c t
15 r e v o l v i n g  f u n d  (AS 44.56.170) t o  be a l l o c a t e d  as l o a n s  f o r  th e  f o l l o w i n g
16 p r o j e c t s :
17 P r o j e c t  Amount
18 (1) Swan Lake $18,000,000
19 (2) T e r r o r  Lake 1,050,000
20 (3) P o r t  L io n s  200,000
21 * Sec . 3. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o rd a n c e  w i t h  AS 01.10.-
22 070(c).
23

24
25 *

26

27
28 •
29 •

U v
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(11)

C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

F e b r u a r y  20, 1979 
Mr. Speaker :
The Committee on FINANCE

D a te :

has had HB 124
"An A c t  mak ing a s p e c i a l  a p p r o p r i a t i o n  t o  th e  Depar tment o f  
T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  t o  remode l  t h e  f e r r y  t e rm i n a l  
a t  Xake to  accommodate m a i n l i n e  f e r r i e s ;  e f f .  d a t e . "

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  th e  comm it tee)  ( the  comm it tee)  
r e p o r t s  i t  back w i t h  the  f o l l o w i n g  recommenda t ions :
[ ] do pass  [ ] do not pass
[ ] do pass  w i t h  a t t a c h e d  amendmen ts ( s )

rep i  ace w i t h  CS f o r
and recommends

[ 1
[ ] same t i t l  
[ j new t i t l e

[ ]

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note
r e p o r t s  i t  back w i t h o u t  recommendat ion
r e f e r r e d  to  the  Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CHAIRMAN
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C O M M I T T E E  R E P O R T

H O U S E

-

1 1
F e b r u a r y  5, 1979

■ ■

Mr. Speake r :

FURTHER: FINANCE

The Committee on STATE AFFAIRS

D a t e :

has had

n _ 7

HB 124
"An A c t  mak ing  a s p e c i a l  a p p r o p r i a t i o n  to  th e  Depa r tmen t o f  
T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  t o  r em ode l  t h e  f e r r y  t e rm i n a l  
a t  Kake t o  accommodate m a i n l i n e  f e r r i e s ;  e f f .  d a t e . "

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  th e  comm it tee )  ( th e  comm it tee)  
r e p o r t s  i t  back w i t h  the  f o l l o w i n g  re commenda t ion s :

[ N O  

[ ] 

t i

[ ] 

[ ] 

[ ]

■

do pass [ ] do not pass
do pass w i t h  a t t a c h e d  amendments(s)
r e p l a c e  w i th  CS f o r _________________________________
and recommends

[ ] same t i t l e
[ ] new t i t l e

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t 1 [ ] New F i s c a l  Note
r e p o r t s  i t  back w i t h o u t  recommendation 
r e f e r r e d  to  the Commi t t e e

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

CHAIRMAN
H 60 (Rev. 12/78)
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Fund in g  I n f o rm a t i o n  
G en e ra l  Fund $300,000 
O the r  Funds

I n t r o d u c e d :  2/5/79
R e f e r r e d :  S t a t e  A f f a i r s  and
F in a n c e

IN  THE HOUSE BY HAUGEIJ 
HCUSE BILL NO. 124 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL
For an A c t  e n t i t l e d :  "An A c t  mak ing a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

ment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  t o  remode l 
t h e  f e r r y  t e rm i n a l  a t  Kalce t o  accommodate m a i n l i n e  
f e r r i e s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. The sum o r  $300,000 i s  a p p r o p r i a t e d  f rom  t h e  g e n e r a l  f u n d  to  

t h e  Depar tment o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  t o  remode l  th e  f e r r y  
t e rm i n a l  a t  Kake t o  accommodate m a i n l i n e  f e r r i e s .

* S e c .  2. The a p p r o p r i a t i o n  made by  t h i s  A c t  i s  f o r  a c a p i t a l  p r o j e c t  and 
i s  s u b j e c t  t o  th e  p r o v i s i o n s  o f  AS 37.25.020.

* See .  3. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1979.

- 1 -COMMITTEE COPY 
     —      —

HB 124
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ALASKA STATE LEGISLATURE

1USVENTH Legislature .. Session

H O U S E  S I L L   NO. .1 .24...

By .HAUGEN................................................

'An A c t  mak ing  a s p e c i a l  app ro ­
p r i a t i o n  t o  th e  Depar tment o f  
t r a n s p o r t a t i o n  and P u b l i c  Fac- 
. l i t i e s  t o  remode l  t h e  f e r r y  
: e rm in a l  a t  Kake t o  accommodate 
l a i n l i n e  f e r r i e s ;  and p r o v i d i n g  
lo r an e f f e c t i v e  d a t e . "

temodel f e r r y  t e rm i n a l  a t  Kake

-------------------2̂ 5 15Introduced in the H o u se .................. ,19---

' V r ;

HISTORY IN THE H O U SE

1979
Feb .

Read first time and referred 
to Committee on
S t a t e  A f f a i r s  and 
F in a n c e
Reported back w ith 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by Speaker
Sent to Senate

C H I E F  C L E R K  O F T H E  H O U S E

1 3 1 - 0 0 2
I w«« <0

HISTORY IN THE H O U SE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE
Senate receded from amendment 

VOTE
Senate failed to recede from 
amendment 

VOTE
CC appointed by House

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolUng
Reported correctly enrolled 
Sent to Governor

Filed w ith Lt. Governor

Chapter No..........................

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read th ird time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E
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General Fund $300,000 
Other Funds -0-

"$30O,OO0

Funding Information Introduced: 2/5/79
Referred: State A f fa i r s  and
Finance

IN THE HOUSE BY HAUGEN

HOUSE BILL NO. 124

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act en t i t le d :  "An Act making a spec ia l appropriation to  the Depart-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum o f  $300,000 is  appropriated from the general fund to 

the Department o f  Transportation and Public F a c i l i t i e s  to remodel the fe r r y  

terminal at Kake to accommodate mainline f e r r i e s .

* Sec. 2. The appropriation made by th is Act is  fo r  a cap ita l p ro jec t  and 

is  subject to the provisions o f  AS 37.25.020.

*  Sec. 3. This Act takes e f f e c t  July 1, 1979.

ment o f  Transportation and Public F a c i l i t i e s  to remodel 

the fe r r y  terminal at Kake to accommodate mainline 

f e r r i e s ;  and providing fo r  an e f f e c t i v e  da te ."

-1- H B  1 2 4



JJ iV iy Itc ?o lu t io n  K o .  _  H . B .  _ 1 M      _ _ _______________ .'Fiije_________  KaEeH-erry Term inal M o d if ic a t io n  ________
R e q u e s te d  b y __________H a u g e n ___________Date 2/ 5/79________ _

■
.

II. FISCAL DETAIL nAT, nr. ,Agency Affected_____________ DOT/PFProqram Category Affected Design yi  C ons truc t ion
Budget Request Unit(s) Affcctcd_ W a t e r s  i i  h a r o o r s

EXPENDITURES (Thousands of Dollars)

FY 1 7 FY 78 FY 79 FY 80 FY 81 FY 82
.100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL *
400 COMMODITIES .

.500 EQUIPMENT600 LAND & STRUCTURES

.700 GRANTS. CLAIMS. ETC.
TOTAL

FUNDING (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER fS D O c ifv )

•

POSITIONS
FULL TIME
PART TIME
TEMPORARY *

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
This b i l l  cannot be analyzed with data currently availab le . Existing 
terminal may require complete redesign to accommodate main-line 
vessels. Also, increased cost to marine highway operating program as 
a re su lt of the change in service would need to be developed. Suggest 
a lesser sum be appropriated for a f e a s ib i l i t y  study and cost ana lys is . 
$20,000 should be adequate fo r  such a s tu d y .

IV. DATE 2/13/79 Harry K e l le r
O r ig in a l:  L e g is la t iv e  F in ance
cc : B udge t and M anagem ent

P rim e Sponso r (F ir s t L e g is la to r N am ed)

PREPARED BY___
AGENCY D.QT/-££PHONE 364-2121 Ex t .  231r_Q_&_£L

33.001 (R ev . 10/76)



I. R E Q U E S T
Bill/Resolution No. -» ».p.»—LAz------------- ----------Title;_____________ Kake F e r r y  Te rm in a l  M o d i f i c a t i o n
Requested by_ Haugen Date 2 / 5 / 7 9

II. F I S C A L  D E T A I L  

Agency Affected

Program Category Affected______

Budget Request Unit(s) Affected

D O T / P F  

D e s i g n  & c o n s t r u c t i o n

W a t e r s  & H a r b o r s

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S

2 00 T R A V E L

3 00 C O N T R A C T U A L

4 0 0  C O M M O D I T I E S
%

5 0 0  E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S  ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This b i l l  cannot be analyzed with data cu r ren t ly  a va i l a b le .  Ex is t ing 
terminal may requ ire  complete redesign to accommodate main-line 
v e s s e l s .  A lso , increased cos t  to marine highway operating program as 
a r e s u l t  of the change.in se rv ice  would need to be developed. Suggest 
a l e s s e r  sum be appropriated fo r  a f e a s i b i l i t y  study and cos t  ana ly s i s .  
$20,000 sh o u ld  be a d e q u r t e  f o r  such a s t u d y .

IV . D A T E  2 / 1 3 / 7 9 H a r r y  K e l l e r

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y ____
A G E N C Y  DOT/ P E  
PHONE 3 6 4 - 2 1 2 1  E x t .  231

-  D & C

33-001 (Rev. 10/76)
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