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February 23, 1979

T h e  H o n o r a b l e  C h a r l e s  P a r r  
H o u s e  o f  R e p r e s e n t a t i v e s  

S t a t e  o f  A l a s k a  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  P a r r :

T h i s  d e p a r t m e n t  h a s  r e v i e w e d  H B  1 9 ,  a n  a c t  r e l a t i n g  t o  

a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r s ,  a n d  w o u l d  l i k e  t o  
o f f e r  t h e  f o l l o w i n g  a m e n d m e n t s  f o r  y o u r  c o n s i d e r a t i o n :

1. P a g e  1, l i n e  1 1 :  d e l e t e  f r o m  t h e  w o r d  " f o l l o w i n g "
t h r o u g h  t h e  a m o u n t  $ 2 5 , 0 0 0  o n  l i n e  1 2 ,  a n d  i n s e r t  i n

' l i e u  t h e r e o f :  " $ 7 5 , 0 0 0 . " .

T h i s  a m e n d m e n t  w o u l d . a l l o w  t h e  f i v e  m a j o r  f a i r s  
h e l d  i n  t h e  S t a t e  t o  o b t a i n  h i g h e r  g r a n t s  a n d  a t t e n d a n t l y  

o f f e r  a  w i d e r  r a n g e  o f  e x h i b i t s ,  d i s p l a y s ,  d e m o n s t r a t i o n s ,  

p r e m i u m s  a n d  p r i s e s .  A l l  w a r r a n t  i n c r e a s e d  s t a t e  

s u p p o r t .  T h e  p r e s e n t  w o r k i n g  o f  H B  1 9  w o u l d  l i m i t  t h e  
i n c r e a s e d  g r a n t s  t o  t h e  f a i r s  h e l d  a t  F a i r b a n k s  a n d  

P a l m e r ,  w h i l e  o m i t t i n g  i n c r e a s e d  g . a n t s  t o  t h e  o t h e r  

m a j o r  f a i r s  i n  K o d i a k ,  B e t h e l  a n d  H a i n e s .

2. P a g e  1, l i n e  1 6 ,  d e l e t e  t h e  w o r d s  " e q u a l  t o "  a n d  

i n s e r t  i n  l i e u  t h e r e o f :  "w h i c h , w h e n  a d d e d  t o  t h e  v a l u e  
o f  d o n a t i o n s  a l l o w e d  u n d e r *  (c) o f  t h i s  s e c t i o n ,  e q u a l s : ~

P a g e  1, l i n e  1 7 ,  b e t w e e n  t h e  w o r d s  " a n d "  i n s e r t  
t h e  f o l l o w i n g :  " u n l e s s  t h e y ";

A d d  a  n e w  S e c t i o n  2 t o  r e a d  a s  f o l l o w s :

* S e c .  2. A S  0 3 . 2 0 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  

t o  r e a d :

(c) F o r  t h e  p u r p o s e  o f  m a t c h i n g  s t a t e  f a i r  a i d  
a l l o c a t i o n s ,  th.,se f a i r s  w h o s e  l o c a l  r e s o u r c e s  a r e  n o t  

s u f f i c i e n t  t o  m a t c h  d o l l a r  f o r  d o l l a r  m a y ,  i n  p r e p a r i n g  
t h e i r  a n n u a l  r e p o r t s ,  p l a c e  a  r e a s o n a b l e  i t e m i z e d  

m o n e t a r y  v a l u e  o n  d o n a t e d  l a b o r ,  m a t e r i a l s  a n d  e q u i p ­

m e n t  u s e d  i n  t h e  c o n s t r u c t i o n ,  r e p a i r i n g  a n d  m a i n t e n a n c e
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o f  f a i r  g r o u n d s ,  b u i l d i n g s  a n d  f a c i l i t i e s  i n  l i e u  o f  

d o l l a r  m a t c h i n g  u p  t o  50 p e r c e n t  o f  t h e i r  a n n u a l  r e q u e s t s .  
T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  w h e n  l o c a l  r e s o u r c e s  

a r e  i n s u f f i c i e n t  t o  a l l o w  t h e  c o m m u n i t y  t o  m a t c h  t h e  

a m o u n t  o f  s t a t e  a i d  r e q u e s t e d  u n d e r  (a) o f  t h i s  s e c t i o n ,  
a n d  s h a l l  a p p r o v e  t h e  reas. n a b l e n e s s  o f  t h e  v a l u e  

a s s i g n e d  t o  d o n a t i o n s  b y  t h e  ir.

T h e s e  a m e n d m e n t s  w o u l d  a l l o w  t h e  s m a l l e r  f a i r s  t o  

m a t c h  s t a t e  g r a n t s  w i t h  i n - k i n d  s e r v i c e s  a n d  d o n a t e d  
m a t e r i a l s .  T h i s  p r a c t i c e  i s  p r e s e n t l y  b e i n g  d o n e  b y  a  

n u m b e r  o f  t h e  s m a l l e r  f a i r s  a n d  f a c i l i t a t e s  e x p a n s i o n  
o f  t h e  s c o p e  o f  t h e  f a i r s .

3. A d d  t h e  f o l l o w i n g  t o  S e c .  2 o f  t h e  b i l l :

(d) P r e m i u m s  a n d  p r i z e s  t h a t  q u a l i f y  f o r  l i s t i n g  
f o r  a l l o c a t i o n  p u r p o s e s  u n d e r  t h i s  s e c t i o n  s h a l l  b e  

t h o s e  p a i d  f o r  e x h i b i t s  ..vnd e d u c a t i o n a l  c o n t e s t s ,  
d i s p l a y s ,  a n d  d e m o n s t r a t i o n s  o f  a n  e d u c a t i o n a l  n a t u r e .

T h i s  d o e s  n o t  i n c l u d e  p r i z e s  o r  p r e m i u m s  f o r  p r o m o t i o n  
o r  e n t e r t a i n m e n t  a c t i v i t i e s  s u c h  a s  q u e e n  c o n t e s t s ,  

p a r a d e s ,  d a n c e s ,  r o d e o s  o r  r a c e s .  A  l i s t i n g  o f  f u n d  

a l l o c a t i o n s  u n d e r  t h i s  s e c t i o n  c o n t a i n i n g  t h e  n a m e s  o f  

a l l  p r e m i u m  a n d  p r i z e  w i n n e r s ,  i n c l u d i n g  t h e  a m o u n t  a n d  
v a l u e  o f  a l l  a w a r d s ,  ‘-.hall b e  m a i n t a i n e d  b y  t h e  f a i r  
a s s o c i a t i o n .

A d d  a  n e w  s e c t i o n  3 t o  r e a d  a s  f o l l o w s :

* S e c .  3 A S  0 3 . 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  

s e c t i o n  t o  r e a d :

S e c .  0 3 . 2 0 . 0 8 0  D e f i n i t i o n s .  A s  u s e d  i n  t h i s  c h a p t e r  a n  
“a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r "  m e a n s  a  f a i r ,  t h e  

m a j o r  f o c u s  o f  w h i c h  i s  d i s p l a y s ,  e x h i b i t i o n s ,  d e m o n s t r a ­
t i o n s ,  c o n t e s t s  o r  p r o m o t i o n s  o f  a g r i c u l t u r a l  o r  i n d u s t r i a l  
c o n c e r n  t o  t h e  r e g i o n  i n  w h i c h  t h e  f a i r  i s  l o c a t e d .

T h e s e  a m e n d m e n t s  c l a r i f y  t h e  p u r p o s e s  f o r  v/hich 
t h e  g r a n t  p r o g r a m  i s  a i m e d .  T h e  p r o m o t i o n  o f  a g r i c u l t u r e  
o r  i n d u s t r y  w i t h i n  a  r e g i o n  s h o u l d  b e  t h e  o n l y  p u r p o s e s  
f u n d e d  u n d e r  t h i s  p r o g r a m .

S i n c e r e l y ,

P a t r i c k  V7. C o n h e a d y  
S p e c i a l  A s s i s t a n t  

t o  t h e  C o m m i s s i o n e r

P C : c b
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S E N A T E  F I N A N C E  C O M M I T T E E  
B I L L  C H E C K L I S T

C o m m i t t e e  C o p y - C u r r e n t  B i l l

H i s t o r y  C o v e r  F o r m

P r i n t e d  C o p i e s :
O r i g i n a l  B i l l  

C o m m i t t e e  S u b s t i t u t e s  o r  

A m e n d m e n t s

S F C  C o m m i t t e e  R e p o r t  F o r m

F i s c a l  I n f o r m a t i o n :  , .

N o t e  i n  F i l e  I / '  R
N o t e  R e q u e s t e d  ________  D a t e
O t h e r  F i n a n c i a l  B a c k u p  

(See B e l o w )

B a c k u p :

H a n d o u t s

L e t t e r  f r o m  G o v e r n o r  

L e t t e r  f r o m  S p o n s o r

C o m p l e t e d  C o m m i t t e e  R e p o r t s
C o m m i t t e e  _________________

O t h e r
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3/27/79
F URTHER:

""

Date: April 12, 19/9

Mr. Pre s i d e n t :

The C o m m i t t e e  on FINANCE has had CSHB 19 am

relating to agricu .tural and industrial fairs

la­

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p orts it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

g g  

[ ]

do pass [ ] do not pass

do pass wi t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  wi t h  CS for ___________________________________

and r e c o m m e n d s  _________

[ ] same t i tle
[ j new t i tle

AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the Commi ttee

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

C H A I R M A N

-





O r i g i n a l  s p o n s o r s :  P a r r  a n d  R o g e r s O f f e r e d :  3/15/79
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE F INANCE COMMITTEE

CS FOR HOUSE BILL NO. 19 am

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA

ELEVENTH L E G I S LATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agricultural and industrial fairs;

'BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

I * Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may be held each year in each of the house election d i s­

tricts, and state aid for the operation and m a i n t enance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence five
I --------

years or longer may receive an increment grant not to exceed $2,500 a 

year of existence beyond four years to a m a x i m u m  of $75,000 [THE SUM OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE .10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY]. The people of 

each district sponsoring a fair are not eligible for state aid unless 

they subscribe to spend from tneir own funds for that purpose an amount 

equal to the amount of the state aid and have or organize an a g r i c u l­

tural and industrial fair a ssociation for the operation and maintenance 

of the fairs. Each fair receiving state aid is open to entries by the 

people of the whole state and special provision shall be made for 

exhibits from boys' and girls' clubs.

* Sec. 2. AS 03.20.020 is amended by adding new subsections to read:

(c) For the purpose of matching state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its annual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the c o n s t r u c­

tion, repairing and ma i n t e n a n c e  of fairgrounds, buildings, and f acili­

and providing for an effective date."

-1- CSHB 19 am
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ties in place of dollar m a t c h i n g  up to 50 per cent of its annual 

requests. The c o mmissioner shall determine whe n  local resources are 

i n sufficient to allow the community to ma t c h  the amount of state aid 

r e quested under (a) of this section, and shall approve the r e a s o n a b l e­

ness of the value assigned the donations by the fair.

(d) Premiums and prizes that qualify for listing for allocation 

purposes under this section shall be those paid for exhibits and e d u­

cational contests, displays, and demonstrations of an educational 

nature. This does not include prizes or premiums for prom o t i o n  or 

e n t e rtainment activities such as queen contests, parades, dances, 

rodeos, or races. A  listing of fund allocations under this section 

c o n taining the names of all p r e m i u m  and prize winners, including the 

amount and value of all awards, shall be ma i n t a i n e d  by the fair associa 

tion.

* Sec. 3. AS 03.20.080 is amended by adding a n e w  p a ragraph to read:

(2) "agricultural and industrial fair" means a fair, the

ma j o r  focus of w h i c h  is displays, exhibitions, demonstrations, contests 

or promotions of agricultural or industrial concern to the region in 

w h i c h  the fair is located, or any fair which, prior to the effective 

date of this Act, has received a grant under this chapter.

*  Sec. 4. This Act takes effect Jul y  1, 1980.
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-lairs______
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T H E  LE G I S L A T U R E  O F  T H E  STATE O F  A L A S K A
EIjK V K iNTII LEGISLATURE

It. FISCAL D E T A I L
Agency Affected Department o f  N atura l Resources
Program Category A ffected  i) p » n ip n f f .r > n < _____________________
Budget Request Unit(s) Alfectcd S t a t e  F a i r  O p e r a t i o n s

EXPF.N D I T H R E S  (Thousands of Dollars)

T itle  A n  a ct r e l a t i n g  to acjr; 
Requested by . kQ9.if= -1 a t i  v j f . jd - R an co _

F Y  79 F Y  no f y  at F Y  B2 F Y  83 F Y  8 1

JLQO__
?on

l-’E ft S O W  A L SE RV ICE S
TRAVIjl

31)0 C O N T R A C T U A L
400 C O M M O D I T I E S
/>00 E Q U I P M E N T
600 L A N D k  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC, . 1 7.L. 7 . . . 7 . . .1 91. 7 201 .7

T O T A L  • .-o- • 3.71.7 1 8 1 . 7 1 9 1 . 7 2 0 1 . 7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D - 0 - . ; v i .7. 3.8? . 7L 1 9 1 . 7 20.1 .7
F E D E R A L  F U N D S

O T H E R  (Specify)
.

. .

r o s rrioNs

F U L L T I M E  __________________________ __________________ _________________________________

BAltT jll.MJl  ______________________________________________
TIJIO L’OikA R V -------------------------------   L--------

Ml. A N A L Y S I S  (See Fiscal Note Preparation Insliuclions, Section IK)

U O T D : Fiscal Ko he; c o m p u t a t i o n s  a r e  b a s e d  on m a x i m u m  a m o u n t  a 1 lev;able;
un d e r  Committee; Dubs ti Lute.-. C u r r e n t l y  the m a x i m u m  a m o u n t  
iillownbl a to fairs is (• 18 3, 0 0 0 , whiles g i a n t s  total on l y  128.3. 
Ift is e s t i m a t e d  I bat. fairs hold at L’rni 3 chi b  and Hcstlicl , w h i l e  
e l i g i b l e  f o r  s u b s t a n t i a l  increases, w o u l d  continue; to remain 
far be;low the limit.

Y e a r s  of O p e r a t i o n  (us of: 1972): Tatiana - 48; P almer -• 4.1; N i n i l c h i k  - 2V.;
B e t h e l  •- 17; lla.inos - 11; K a d i a k  - 11; C h o v a k  —  3.

i IV . DA’l l i

r
' i‘t l' - C'̂' • C .

i.BK l.TARE t) B Y  r/ ,L i:.i.c lt_W *_ C o n J n ; , id y _  sj------
ACil.ftCY

Original: Legislative Finance
•CC! L/admd and Management

Prime Sponsor (First Legislator Warned)

P H O N E  II•ii>'t-b'i no"

.ll-Olil (ltcv. 10/711)



O r i g i n a l  s p o n s o r s :  P a r r  a n d  R o g e r s O f f e r e d :  3/15/79
. R e f e r r e d :  R u l e s

I IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 19 am 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to agricultural and industrial fairs;
I

and providing for an effective date."

i
!t'E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:
I

(a) Fairs may be held each year in each of the house election d i s­

tricts^ and state aid for the operation and maintenance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence five

years or longer may receive an increment grant not to exceed $2,500 a

year of existence beyond four years to a maximum of $75,000 [THE SUM OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE 10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY], The people of 

each district sponsoring a fair are not eligible for state aid unless

they subscribe to spend from their own funds for that purpose an amount 

/

equal to the amount of the state aid and have or organize an a g r i c u l­

tural and industrial fair a ssociation for the operation and maintenance 

of the fairs. Each fair re^eiv ig state aid is open to entries by the 

people of the whole s' to -- °cial pro ision shall be made for 

exhibits from boys' and g - r )  c 1 ” 'j s .

* Sec. 2. AS 03.20.020 is amended by adding n ew subsect_ons to read:

(c) For the purpose of matching state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its annual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the c o n s t r u c­

tion, repairing and m a i n t enance of fairgrounds, buildings, and facili-

-1- CSHB 19 am



O r i g i n a l  s p o n s o r s :  P a r r  a n d  R o g e r s O f f e r e d :  3/15/79
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE FINANCE COMMITTEE

'CS FOR HOUSE BILL MO. 19 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to agricultural and industrial fairs;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may be held each year in each of the house election d i s­

tricts^ and state aid for the operation and m a i n t enance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence five

years c r‘ longer inav receive an increment grant not to exceed $2,500 a

year of existence beyond four years to a m a x imum of $75,000 [THE S -M OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE 10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY]. The people of 

each district sponsoring a fair are not eligible for state aid unless 

they subscribe to spend from their own funds for that purpose an amount 

equal to the amount of the state aid and have or organize an a g r i c u l­

tural and industrial fair a ssociation for the operation and maintenance 

of the fairs. Each fair receiving state aid is open to entries by the 

people of the whole state and special provision shall be made for 

exhibits from boys' and airls' clubs.

* Sec. 2. AS r 3.20.020 is amended by adding new subsections to read:

(c) For the purpose of match i n g  state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its annual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the c o n s t r u c­

tion, repairing and maintenance of fairgrounds, buildings, and facili-

-1 - CSHB 19
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O r i g i n a l  s p o n s o r s :  P a r r  a n d  R o g e r s O f f e r e d :  3/15/79
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE F INANCE COMMITTEE

CS FOR HOUSE BILL NO. 19 am

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISL A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to agricultural and ir -rial fairs;
i

and providing for an effective date."

i
|BE IT ENACTED BY THE LEGISLATURE O F  THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is a.r^nded to read:

(a) Fairs may be held each year in each of the house election d i s­

tricts^ and state aid for the operation and m a i n t enance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence five

years or longer may receive an increment grant not to exceed $2,500 a

year of existence beyond four years to a m a x i m u m  of $75,000 [THE SUM OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE 10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY]. The people of 

each district sponsoring a fair are not eligible for state aid unless 

they subscribe to spend from their own funds for that purpose an amount 

equal to the amount of the state aid and have or organize an a g r i c u l­

tural and industrial fair association for the operation and mainte n a n c e  

of the fairs. Each fair receiving state aid is open to entries by the 

people of the whole state and special provision shall be made for 

exhibits from boys' and girls' clubs.

* Sec. 2. AS 03.20.020 is amended by adding new subsections to read:

(c) For the purpose of matching state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its .-nnual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the c o n s t r u c­

tion, repairing and m aintenance of fairgrounds, buildings, and facili-
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ties in place of dollar m a t c h i n g  up to 50 per cent of its annual 

requests. The commissioner shall determine w h e n  local resources are 

insufficient to a l l o w  the c ommunity to m a t c h  the amount of state aid 

r e q u e s t e d  under (a) of this section, and shall approve the r e a s o n a b l e­

ness of the value assigned the donations by the fair.

(d) Premiums and prizes that qualify for listing for a l l o cation 

purposes under this section shall be those paid for exhibits and e d u­

cational contests, displays, and demonstrations of an educational 

nature. This does n ot include prizes or premiums for p r o m o t i o n  or 

entertainment activities such as queen contests, parades, dances, 

rodeos, or races. A  listing o f  fund allocations under this section 

containing the names of all p r e m i u m  and prize winners, i n cluding the 

amount and value of all awards, shall be m a i n tained by the fair a s s o c i a­

tion .

* Sec. 3. AS 03.20.080 is a m e nded by adding a n e w  p a ragraph to read:

(2) "agricultural and industrial fair" means a fair, the

ma j o r  focus of w h i c h  is displays, exhibitions, demonstrations, contests 

or promotions of a g r icultural or industrial concern to the region in 

wh i c h  the fair is located, or any fair which, prior to the effective 

date o f  this Act, has received a grant under this chapter.

* Sec. 4. This Act takes effect July 1, 1980.

-2- CSHB 19 am



O r i g i n a l  s p o n s o r s :  P a r r  a n d  R o g e r s O f f e r e d :  3/15/79
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE F INANCE COMMITTEE

'CS FOR HOUSE BILL NO. 19

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH L E G I S LATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agricultural and industrial fairs;

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may he held each year in each of the house election dis- 

tricts^ and state aid for the operation and maintenance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence f ive

years or longer may receive an increment grant not to exceed $2,500 a

year of existence beyond four years to a maximum of $75,000 [THE SUM OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE 10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY]. The people of 

each district sponsoring a fair are not eligible for state aid unless 

they subscribe to spend from their own funds for that purpose an amount 

equal to the amount of the state aid and have or organize an a g r i c u l­

tural and industrial fair association for the operation and maintenance 

of the fairs. Each fair receiving state aid is open to entries by the 

people of the whole state and special provision shall be made for 

exhibits from boys' and girls' clubs.

* Sec. 2. AS 03.20.020 is amended by adding n ew subsections to read:

(c) For the purpose of matching state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its annual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the c o n s t r u c­

tion, repairing and m a i n t enance of fairgrounds, buildings, and facili-

and providing for an effective date."
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ties in place of dollar matching up to 50 per cent of its annual 

requests. The commissioner shall determine when local resources are 

i nsufficient to allow the community to match the amount of state aid 

requested under (a) of this section, and shall approve the r e a s o n a b l e­

ness of the value assigned the donations by the fair.

(d) Premiums and prizes that qualify for listing for allocation 

purposes under this section shall be those paid for exhibits and e d u­

cational contests, displays, and demonstrations of an educational

nature. This does not include prizes or premiums for promotion or

entertainment activities such as queen contests, parades, dances, 

rodeos, or races. A listing of fund allocations under this section 

containing the names of all premium and prize winners, including the 

amount and value of all awards, shall be maintained by the fair a s s o c i a­

tion .

* Sec. 3. AS 03.20.080 is amended by adding a new paragraph to read:

(2) "agricultural and industrial fair" means a fair, the

m a j o r  focus of which is displays, exhibitions, demonstrations, contests 

or promotions of agricultural or industrial concern to the region in 

w hich the fair is located.

* Sec. 4. This Act takes effect Jul y  1, 1980.
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I n t r o d u c e d :  1/24/79
R e f e r r e d :  F i n a n c e

HOUSE BILL NO. 19 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For a n  Act entitled: "An Act relating to agricultural and industrial fairs."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may be held each year in each of the house elec t i o n  dis- 

trictsx  and state aid for the operation and maintenance of the fairs may

not exceed the f o l low i n g  s u m s : __$ 7 5 ,000 each for fairs h aving a n  annual

event the 30 p r evious years; [SUM OF] $25,000 each for fairs having an 

annual event the 10 prjvious yearsj^ and [MAY N OT EXCEED] $8,000 each for 

other fairs hel d  annually. The people of each district sponsoring a 

fair are not eligible for state aid unless they subscribe to spend from 

their own funds for that purpose an amount equal to the amount of the 

state aid and have or organize an agricultural and industrial fair 

association for the operation and maintenance of the fairs. Each fair 

receiving state aid is open to entries by the people of the whole state 

and special pro v i s i o n  shall be made for exhibits from boys' and girls' 

c l u b s .

I N  THE HOUSE BY PARR AND ROGERS
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Date: April 12, 1979--------------------------------------------
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Original sponsors: Parr and Rogers Offered: 3/15/79
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 19 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agricultural and industrial fairs;

|BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may be held each year in each of the house election dis- 

tricts^ and state aid for the operation and maintenance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence five

years or longer may receive an increment grant not to exceed $2,500 a

year of existence beyond four years to a maximum of $75,000 [THE SUM OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE 10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY]. The people of 

each district sponsoring a fair are not eligible for state aid unless 

they subscribe to spend from their own funds for that purpose an amount 

equal to the amount of the state aid and have or organize a.i agricul­

tural and industrial fair association for the operation and maintenance 

of the fairs. Each fair receiving state aid is open to entries by the 

people of the whole state and special provision shall be made for 

exhibits from boys' and girls' clubs.

* Sec. 2. AS 03.20.020 is amended by adding new subsections to read:

(c) For the purpose of matching state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its annual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the construc­

tion, repairing and maintenance of fairgrounds, buildings, and facili-

and providing for an effective date."
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ties in place of dollar matching up to 50 per cent of its annual 

requests. The commissioner shall determine when local resources are 

insufficient to allow the community to match the amount of state aid 

requested under (a) of this section, and shall approve the reasonable- 

’ ness of the value assigned the donations by the fair.

(d) Premiums and prizes that qualify for listing for allocation 

purposes under this section shall be those paid for exhibits and edu­

cational contests, displays, and demonstrations of an educational 

nature. This does not include prizes or premiums for promotion or 

entertainment activities such as queen contests, parades, dances, 

rodeos, or races. A listing of fund allocations under this section 

containing the names of all premium and prize winners, including the 

amount and value of all awards, shall be maintained by the frir associa­

tion.

* Sec. 3. AS 03.20.080 is amended by adding a new paragraph to read:

(2) "agricultural and industrial fair" means a fair, th-i

major focus of which is displays, exhibitions, demonstrations, contests 

or promotions of agricultural or industrial concern to the region in 

which the fair is located, or any fair which, prior to the effective 

date of this Act, has received a grant under this chapter.

* Sec. 4. This Act takes effect July 1, 1980.
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* FISCAL NOTE

1. REQUEST
Uill/Rcsolnlion No. CSHB 1 9______________________________________ _______
Title An act relating to agricultural and industrial fair?;______
Requested by Legislative Finance______________________ Date__3/1 5/7 8

TH E  LE G IS LA TU R E  OF TH E  STA TE  OF A L A S K A
E LE V E N TH  LEG ISLATU RE

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  of N a t u r a l  Resources

Program Category Affected npwlnnmpni-_______________
lludgct Request Unit(s) Affected btatc Fair Operations

E X P E NDITURES (Tliousands of Dollars)

F Y  79 FY 00 FY 81 F Y R 2 F Y  83 FY 81

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EQUI P M E N T
600 L A N D  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC. _ 171.7 101.7 IS 1.7 201.7

‘ T O T A L  • -0-' 171.7 181.7 191.7 201.7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- 171.7 181.7 3 91.7 201.7
F E D E R A L  F U N D S
O T H E R  (Snecifv)

•

POSITIONS

EUI L TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

MOTE: Fiscal Note computations arc based on maximum amount allowable
under* Committee Substitute. Currently the maximum amount 
allowable to fairs is $183,000, while grants total only 188.3. 
It is estimated that fairs held at Ninilchik and Bethe1 , while 
eligible for substantial increases, would continue to • main 
far below the limit.

Years of Operation (us of 1979): Tanana - 48; Palmer - 43; Ninilchih - 28;
Bethel - 17; Haines - 11; Kodiak - 11; Chevak - 3.

-IV. DATE .3/15/79 1PREP-
AGENCY

■Original: Legislative Finance PHONE _
-cc: Budget and Management

Prime Sponsor (First Legislator Named)

'.•33-001 (Rev. 10/7(1)



Original sponsors: Parr and Rogers Offered: 3/15/79
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 19 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agricultural and industrial fairs;

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may be held each year in each of the house election dis- 

tricts^ and state aid for the operation and maintenance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence five

years or longer may receive an increment grant not to exceed $2,500 a

year of existence beyond four years to a maximum of $75,000 [THE SUM OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE 10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY]. The people of 

each district sponsoring a fair are not eligible for state aid unless 

they subscribe to spend from their own funds for that purpose an amount 

equal to the amount of the state aid and have or organize an agricul­

tural and industrial fair association for the operation and maintenance 

of the fairs. Each fair receiving state aid is open to entries by the 

people of the whole state and special provision shall be made for 

exhibits from boys' id girls' clubs.

* Sec. 2. AS 03.20.020 is amended by adding new subsections to read:

(c) For the purpose of matching state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its annual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the construc­

tion, repairing and maintenance of fairgrounds, buildings, and facili-

and providing for an effective date."

- 1 - CSHB 19 am



ties in place of dollar matching up to 50 per cent of its annual 

requests. The commissioner shall determine when local resources are 

insufficient to allow the community to match the amount of state aid 

requested under (a) of this section, and shall approve the reasonable­

ness of the value assigned the donations by the fair.

(d) Premiums and prizes that qualify for listing for allocation 

purposes under this section shall be those paid for exhibits and edu­

cational contests, displays, and demonstrations of an educational 

nature. This does not include prizes or premiums for promotion or 

entertainment activities such as queen contests, parades, dances, 

rodeo3, or races. A listing of fund allocations under this section 

containing the names of all premium and prize winners, including the 

amount and value of all awards, shall be maintained by the fair associa­

tion.

Sec. 3. AS 03.20.080 is amended by adding a new paragraph to read:

(2) "agricultural and industrial fair" means a fair, the

major focus of which is displays, exhibitions, demonstrations, contests 

or promotions of agricultural or industrial concern to the region in 

which the fair is located, or any fair which, prior to the effective 

date of this Act, has received a grant under this chapter.

Sec. 4. This Act takes effect July 1, 1980.
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Original sponsors: Parr and Rogers Offered: 3/15/79
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

‘CS FOR HOUSE BILL NO. 19

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agricultural and industrial fairs?

BE IT ENACTED BY THIS LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may be held each year in each of the house election dis- 

trictsx  and state aid for the operation and maintenance of the fairs may 

not exceed a basic grant of $10,000; however, fairs in existence five

years or longer may receive an increment grant not to exceed $2,500 a

year of existence beyond four years to a maximum of $75,000 [THE SUM OF 

$25,000 EACH FOR FAIRS HAVING AN ANNUAL EVENT THE 10 PREVIOUS YEARS AND 

MAY NOT EXCEED $8,000 FOR OTHER FAIRS HELD ANNUALLY]. The people of 

each district sponsoring a fair are not eligible for state aid unless 

they subscribe to spend from their own funds for that purpose an amount 

equal to the amount of the state aid and have or organize an agricul­

tural and industrial fair association for the operation and maintenance 

of the fairs. Each fair receiving state aid is open to entries by the 

people of the whole state and special provision shall be made for 

exhibits from boys' and girls' clubs.

* Sec. 2. AS 03.20.020 is amended by adding new subsections to read:

(c) For the purpose of matching state fair aid allocations, a fair 

whose local resources are not sufficient to match dollar for dollar may, 

in preparing its annual report, place a reasonable itemized monetary 

value on donated labor, materials, and equipment used in the construc­

tion, repairing and maintenance of fairgrounds, buildings, and facili-

and providing for an effective date."

- 1 - CSHB 19
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ties in place of dollar matching up to 50 per cent of its annual 

requests. The commissioner shall determine when local resources are 

insufficient to allow the community to match the amount of state aid 

requested under (a) of this section, and shall approve the reasonable­

ness of the value assigned the donations by the fair.

(d) Premiums and prizes that qualify for listing for allocation 

purposes under this section shall be those paid for exhibits and edu­

cational contests, displays, and demonstrations of an educational

nature. This does not include prizes or premiums for promotion or

entertainment activities such as queen contests, parades, dances, 

rodeos, or races. A listing of fund allocations under this section 

containing the names of all premium and prize winners, including the 

amount and value of all awards, shall be maintained by the fair associa­

tion.

* Sec. 3. AS 03.20.080 is amended by adding a new paragraph to read:

(2) "agricultural and industrial fair" means a fair, the

major focus of which is displays, exhibitions, demonstrations, contests 

or promotions of agricultural or industrial concern to the region in 

which the fair is located.

* Sec. 4. This Act takes effect July 1, 1980.
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Introduced: 1/24/79
Referred: Finance

THE HOUSE BY PARR AND ROGERS

HOUSE BILL NO. 19 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

an Act entitled: "An Act relating to agricultural and industrial fairs."-

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020(a) is amended to read:

(a) Fairs may be held each year in each of the house election dis- 

trictsx and state aid for the operation and maintenance of the fairs may 

not exceed the following sums: $75,000 each for fairs having an annual

event the 30 previous years; [SUM OF] $25,000 each for fairs having an 

annual event the 10 previous yearsj_ and [MAY NOT EXCEED] $8,000 each for 

other fairs held annually. The people of each district sponsoring a 

fair are not eligible for state aid unless they subscribe to spend from 

their own funds for that purpose an amount equal to the amount of the 

state aid and have or organize an agri ultura.1 and industrial fair 

association for the operation and maintenance of the fairs. Each fair 

receiving state aid is open to entries by the people of the whole state 

and special provision shall be made for exhibits from boys' and girls' 

clubs.

- 1 - HB 19
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Original sponsors: Miller, Gardiner
and Duncan

Offered: 4/28/79

IN THE HOUSE BY THE RULES COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 20 (Rules)

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to state loan programs and the loan

programs of state agencies; and providing for an effec­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.310(a)(1)(C) is amended to read:

per cent of which are owned by individual commercial fisherm'* who 

have been state residents for a continuous period of five years 

immediately preceding the date of application for a loan under 

AS 16.10.300 - 16.10.370 and have had a crewmember or commercial 

fishing license under AS 16.05.480 or a permit under AS 16.43 for

any one [THREE] of the past five years, and who actively partici-
*

pated in the fishery during that period, for the repair, restora­

tion or upgrading of existing vessels and gear, for the purchase of 

gear, and for the construction and purchase of vessels^. [.]

* Sec. 2. AS 16.10.320(a)(3) is amended to read:

collateral used to secure the loan, except that a loan granted under 

AS 16.10.333 for the purchase of an Alaska limited entry permit may not 

exceed an amount determined in accordance with (f) of this section.

(C) corporations, partnerships, or joint ventures, 100

(3) may not bear interest exceeding nine and one-half [SEVEN]

per cent;

* Sec. 3. AS 16.10.320(a)(5) is amended to read:

(5) may not exceed 75 per cent of the appraised value of the

* Sec. 4. AS 16.10.320(c)(4) is amended to reai :
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(4) may not bear interest exceeding nine and one-half [SEVEN] 

per cent [, EXCEPT THAT LOANS GRANTED UNDER THIS SUBSECTION MAY BEAR 

INTEREST AT A RATE NOT TO EXCEED EIGHT PER CENT IF THE COMMISSIONER 

DETERMINES THAT AN INCREASE IN THE INTEREST RATE IS NECESSARY FOR THE 

SECURITY OF THE LOAN].

Sec. 5. AS 16.10.320(d) is amended to read:

(d) A loan may not be made to a borrower under AS 16.10.300 - 

16.10.3/0 if it would result in an outstanding debt of the borrower to 

the commercial fishing revolving loan fund in excess of $500,000, exclud­

ing outstanding debt incurred under (c) of this section. A borrower 

under AS 16.10.300 •• 16.10.370 may use up to 49 per cent of the amount 

borrowed to refinance any outstanding loans of the borrower regardless 

of the source of the loans, if the outstanding loans were made for any 

of the purposes described in AS 16.10.310 [EXCEPT AS PROVIDED IN (e) OF 

THIS SECTION, NO MORE THAN ONE COMMERCIAL FISHING LOAN MAY BE MADE TO A 

PERSON FOR THE PURCHASE, CONSTRUCTION, REPAIR OR UPGRADING OF A FISHING 

VESSEL OR ITS GEAR]. A loan to an associate of the borrower is con­

sidered to be a loan to the borrower. For the purposes of this section, 

"associate of the borrower" means

(1) a corporation or other organization of which the borrower 

is an officer, director or partner, or is, directly or indirectly, the 

beneficial owner of 10 per cent or more of any class of equity securi­

ties ;

(2) a person who is, directly or indirectly, the beneficial 

owner of 10 per cent or more of any class of equity securities of the 

borrower ;

(3) a trust or other estate in which the borrower has a sub­

stantial beneficial interest or as to which the borrower serves as 

trustee or in a similar fiduciary capacity!;
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(4) A RELATIVE OR SPOUSE OF THE BORROWER. OR A RELATIVE OF THE 

SPOUSE, WHO HAS THE SAME HOME AS THE BORROWER;

(5) A PERSON DIRECTLY OR INDIRECTLY CONTROLLING, CONTROLLED 

BY, OR UNDER COMMON CONTROL WITH, THE BORROWER].

* Sec. 6. AS 16.10.320(e)(4) is amended to read:

(4) may not bear interest exceeding nine and one-half [SEVEN], 

per cent; and

* Sec. 7. AS 16.10.320 is amended by adding a new subsection to read:

(f) A loan granted under AS 16.10.333(a) for the purchase of an 

Alaska limited entry permit may not exceed 90 per cent of the appraised 

value of the collateral used to secure the loan.

* Sec. 8. AS 16.10.330(b) is amended to read:

(b) The commissioner of commerce and economic development may sell 

or transfer at par value to the Department of Revenue the mortgages, 

bonds and notes held by the Department of Commerce and Economic Develop­

ment as security for loans made under this chapter. However, the commis­

sioner of commerce and economic development may not transfer an interest 

in a vessel documented under the laws of the United States to the Depart­

ment of Revenue, except as permitted by the Ship Mortgage Act of 1920 

(46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as amended, and the Shipping 

Act of 1916 (46 U.S.C. secs. 801 - 842; 39 Stat. 728), as amended, so 

long as those two Acts remain ambiguous with respect to whether or not a 

state or state agency qualifies as a citizen of the United States for 

purposes of those two Acts. [THE DEPARTMENT OF REVENUE, FOR THE FISCAL 

YEAR ENDING JUNE 30, 1976, SHALL PURCHASE ALL THE MORTGAGES, BONDS AND 

NOTES OFFERED UNTIL THE CURRENT PRINCIPAL AMOUNT OF ALL THE MORTGAGES,

BONDS AND NOTES PURCHASED AND HELD BY THE DEPARTMENT OF REVENUE EQUALS 

$7,000,000. THE DEPARTMENT OF REVENUE, FOR THE FISCAL YEAR ENDING JUNE 

30, 1977, SHALL PURCHASE ALL THE MORTGAGES, BONDS AND NOTES OFFERED
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r
UNTIL THE CURRENT PRINCIPAL AMOUNT OF ALL THE MORTGAGES, BONDS AND NOTES 

PURCHASED AND HELD BY THE DEPARTMENT OF REVENUE EQUALS $5,000,000.] The 

[AFTER JUNE 30, 1977, THE] Department of Revenue may [SHALL] purchase 

[ALL] the mortgages, bonds and notes offered.

* Sec. 9. AS 16.10.335 is amended to read:

Sec. 16.10.335. DEFAULT AND FORECLOSURE. (a) If the debtor 

defaults upon a note for which a limited entry permit has been pledged 

as security under AS 16.10.333 or under AS 16.10.338, the commissioner 

shall provide the debtor, by registered or certified mail sent to his 

last known address on file with the commissioner, with a notice of 

default which includes

(1) a description of the security given for the note includ­

ing the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice, 

the total amount remaining on the note less unearned interest, and the 

amount of daily interest;

(4) a statement that the debtor may, within 15 days of the 

postmark date of the notice, request a hearing at which he may submit 

evidence showing he has not defaulted;

(5) a statement that the note may be reinstated if brought 

current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un­

earned interest within 90 days from the postmark date of the notice;

(7) the placwhere reinstatement or payment in full may be

made; and

(8) a notice in at least 10-point bold type stating:

"IMPORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE

DATE SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT

-4- SCS CSHB 2 0 (Rules)
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AND THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."
/

(b) Upon the debtor's failure to reinstate or satisfy the note 

within the otinie specified in (a) of this section, his [EQUITABLE] inter­

est in the permit is terminated by operation of law without further 

notice. Any entry permit cards issued to him under the permit shall be 

cancelled immediately upon receipt by the commission of a certificate of 

termination containing a copy of the notice required by (a) of this 

section issued by the commissioner.

* Sec. 10. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.338. ENTRY PERMITS AS COLLATERAL. Alaska limited entry

permits may be used as security for loans under AS 16.10.310(a). The 

provisions of AS 16.10.335 and 16.10.337 apply to Alaska limited entry 

permits pledged as security for loans in accordance with this section.

* Sec. 11. AS 16.10.510(6) is amended to read:

(6) establish the rate of interest for loans not to exceed 

nine and one-half [EIGHT] per cent a year;

* Sec. 12. AS 16.10.550 is amended to read:

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. [(a)]

The commissioner may sell or transfer at par value to the Department of 

Revenue the mortgages and notes held by the department as security for 

loans made under this chapter. The Department of Revenue may [SHALL] 

purchase [ALL] the mortgages and notes offered [UNTIL THE CURRENT PRINCI­

PAL AMOUNT OF ALL THE MORTGAGES AND NOTES PURCHASED AND HELD B\ THAT 

DEPARTMENT EQUALS $200,000,000].

* Sec. 13. AS 16.43.170(a) is amended to read:

(a) Except as provided in AS 16.10.333 - 16.10.338 [AS 16.10.333 -

16.10.337], entry permits and interim-use permits are transferable only 

through the commission as provided in this section and AS 16.43.180 and 

under regulations adopted by the commission.
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* Sec. 14. AS 18.56.090 is amended by adding new paragraphs to read:

(26) establish a rural housing hazard insurance fund and a 

rural housing hazard insurance program to provide hazard insurance for 

housing located in remote, underdeveloped or blighted areas of the state 

when hazard insurance from other sources satisfactory to private mort­

gage lenders is not available on reasonable terms} the cori oration may 

enter into agreements with respect to the fund and the program with the 

holders of bonds or notes issued to provide money for the rural housing 

mortgage program or with the Department of Revenue with respect to loans 

made under (25)(C) of this section, including, but not limited to,

agreements as to the use of money in the fund, and may otherwise estab­

lish the terms and conditions of the fund and of the program of hazard 

insurance by or in accordance with regulations adopted under AS 18.56.- 

088;

(27) establish a rural housing title insurance fund and a 

rural housing title insurance program to provide title insurance for 

housing located in remote, underdeveloped or blighted areas of the state 

when title insurance from other sources satisfactory to private mortgage 

lenders is not available on reasonable terms; the corporation may enter 

into agreements with respect to the fund and the program with the holders 

of bonds or notes issued to provide money for the rural housing mortgage 

program or with the Department of Revenue with respect to loans made 

under (25)(C) of this section, including, but not limited to, agreements 

as to the use of money in the fund, and may otherwise establish the 

terms and conditions of the fund and of the program of title insurance

by or in accordance with regulations adopted under AS 

Sec. 15. AS 26.15.040(a) is amended to read:

(a) The commissioner of commerce and economic development may, 

under [RULES,] regulations, and policies adopted by him, make the follow-
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ing loans:

(1) Personal loans may be made for educational, domestic, 

remote area family housing and other personal purposes, not exceeding 

$10,000. The loans shall be secured by acceptable collateral when 

available but if not available the commissioner may make loans on the 

basis of good character. The rate of interest may not exceed nine and 

one-half [EIGHT] per cent a year on the unpaid balance.

(2) Farm and single-family home loans not exceeding $75,000 

[$68,250] and loans for owner-occupied duplexes not exceeding $125,000 

[$83,250] may be made to purchase, remodel, repair, build, furnish, 

refinance or equip homes, owner-occupied duplexes or farms in the state, 

including the clearing and drainage for farms. The loans may not exceed 

9U per cent of the appraised value when made for the purchase or con­

struction of a home or owner-occupied duplex unless additional amounts 

are secured by acceptable collateral as determined by the commissioner 

of commerce and economic development in conformity with established 

minimum requirements. The rate of interest may not exceed nine and one- 

half per cent a year on the unpaid balance [THE INTEREST RATE WHICH IS 

CHARGED FOR FEDERAL VETERANS ADMINISTRATION LOANS AT THE TIME A STATE 

LOAN IS GRANTED].

(3) Business loans not exceeding $125,000 may be made to 

acquire, finance or refinance or equip businesses, including mining and 

fishing but not including farming, if the loan applicant has had three 

or more years of gene-al business experience. The loans shall be se­

cured by acceptable collateral and may not exceed 75 per cent of the 

appraised value of the collateral offered as security. The rate of 

interest may not exceed nine and one-half per cent a year on the unpaid 

balance [THE INTEREST RATE WHICH IS CHARGED FOR FEDERAL VETERANS ADMINIS­

TRATION LOANS AT THE TIME A STATE LOAN IS GRANTED].
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(4) Multiple dwelling loans not exceeding $110,000 may be 

made to purchase, remodel, repair, build, furnish, refinance or equip 

multiple dwellings. The loans shall be secured by acceptable collateral 

and may not exceed 75 per cent of the appraised value of the collateral 

offered as security. The rate of interest may not exceed nine and one- 

half per cent a year on the unpaid balance [THE INTEREST RATE WHICH IS 

CHARGED FOR FEDERAL VETERANS ADMINISTRATION LOANS AT THE TIME A STATE 

LOAN IS GRANTED],

Sec. 16. AS 26.15.040(b) is amended to read:

(b) The commissioner of commerce and economic development may 

enter into agreements with pjivate banks, other lending institutions and 

individuals for the purpose of guaranteeing loans made to qualified 

applicants. The guarantees may not exceed 90 per cent of the amount 

loaned and the loans shall be secured in the same manner provided for 

direct loans under this section. A loan made under this subsection and 

guaranteed by the commissioner of commerce and economic development and 

the state shall bear an interest rate not exceeding nine and one-half 

[EIGHT] per cent a year on the unpaid balance.

Sec. 17. AS 26.15.070(b) is amended to read:

(b) The commissioner of commerce and economic development may sell 

or transfer at par value to the Department of Revenue the mortgages and 

notes held by the Department of Commerce and Economic Development as 

security for loans made under this chapter. The Department of Revenue 

may [SHALL] purchase the [ALL OF THESE] mortgages and notes offered [, 

ALLOWING THE DEPARTMENT OF COMMERECE A ONE-HALF OF ONE PER CENT SERVICE 

FEE].

Sec. 18. AS 44.33.255(b) is amended to read:

(b) The rate of interest charged shall be nine end one-half [SIX] 

per cent a year on the unpaid balance of the loan.

-8- SCS CSHB 20(Rules)
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* Sec. 19. AS 44.33.270(b) is amended to read:

(b) The commissioner of commerce and economic development may sell 

or transfer at par value to the Department of Revenue the mortgages and 

notes held by the department as security for loans made under this 

chapter. The Department of Revenue may [SHALL] purchase the mortgages 

and notes offered [UNTIL THE CURRENT PRINCIPAL AMOUNT OF ALL MORTGAGES 

AND NOTES PURCHASED AND HELD BY THE DEPARTMENT**0F REVENUE EQUALS 

$1,000,000].

* Sec. 20. AS 44.33.350(b) is amended to read:

(b) The rate of interest charged shall be nine and one-half [SIX] 

per cent a year on the unpaid balance of the loan.

* Sec. 21. AS 45.88.030(e) is amended to read:

(e) The rate of interest may not exceed nine and one-half [EIGHT] 

per cent a year on the unpaid balance of the loan.

* Sec. 22. AS 45.88.040(b) is amended to read:

(b) The commissioner may sell or transfer at: par value to the 

Department of Revenue the mortgages and notes held by the Department of 

Commerce and Economic Development as security for loans made under this 

chapter. The Department of Revenue may [SHALL] purchase the [ALL OF 

THESE] mortgages and notes offered [, ALLOWING THE DEPARTMENT OF COMMERCE 

AND ECONOMIC DEVELOPMENT A ONE-HALF OF ONE PER CENT SERVICE FEE].

* Sec. 23. AS 45.90.030(c) is amended to read:

(c) The rate of interest may not exceed nine and one-half [EIGHT] 

per cent a year on the unpaid balance of the state's share of the loan.

* Sec. 24. AS 45.90.040(b) is amended to read:

(b) The commissioner of commerce and economic development may sell 

or transfer at par value to the Department of Revenue the mortgages and 

notes held by the Department of Commerce and Economic Development as 

security for loans made under this chapter. The Department of Revenue

9 SCS CSHB 20(Rules)



may [SHALL] purchase the mortgages and notes offered.

* Sec. 25. AS 45.95.020(a) is amended to read:

(a) The commissioner shall, under regulations and policies adopted

by him, make small business loans to acquire, finance or refinance or 

equip businesses, including farming equipment, mining and fishing, not 

exceeding $500,000 [$300,000], The loans shall be secured by acceptable 

collateral and may not exceed 75 per cent of the appraised value of the 

collateral offered as security. The rate of interest may not exceed 

nine and one-half [EIGHT] per cent a year on the unpaid balance.

* Sec. 26. AS 45.95.040(b) is amended to read:

(b) The commissioner may sell or transfer at par value to the 

Department of Revenue the mortgages and notes held by the Department of 

Commerce and Economic Development as security for loans made under this 

chapter. The Department of Revenue may [SHALL] purchase the [ALL OF 

THESE] mortgages and notes offered [, ALLOWING THE DEPARTMENT OF COMMERCI 

AND ECONOMIC DEVELOPMENT A ONE-HALF OF ONE PER CENT SERVICE FEE].

* Sec. 27. AS 45.98.040(4) is amended to read:

(4) the rate of interest may not exceed nine and one-half 

[SIX AND ONE-HALF] per cent a year on the unpaid balance of the state's 

share of the loan;

* Sec. 28. Sections 1, 3, 5, 7, 9, 10, and 13 of this Act are retroactive

July 1, 1978.

* Sec. 29. This Act takes effect immediately in accordance with AS 01.10.-

(c).

- l o­ ses CSHB 2 0 (Rules)
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Original sponsors: Duncan and Miller Offered: 2/12/79
Referred: F i n ance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 26

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to insurance coverage for persons

receiving benefits under the public employees' and 

teachers' retirement systems."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.30.090 is amended by adding a new paragraph to read:

(15) A person receiving benefits under AS 14.25 or AS 39.35

may obtain auditory, visual, and dental insurance for himself under this 

section. The level of coverage for persons over 65 shall be the same as 

that available before reaching age 65 except that the benefits payable 

shall be supplemental to those afforded under the federal old age, 

survivors, and disability insurance program, if any. A person electing 

to have insurance under this paragraph shall pay the cost of the in­

surance. The commissioner of administration shall adopt regulations 

implementing this paragraph.
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IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 20

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act en t it le d : "An Act r e la t in g  to  state  loansj and provid ing fo r  an

e f fe c t iv e  d a te ."

IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 16 .10 .310 (a )(1 )(C ) is  amended to  read:

per cent o f which are owned by ind iv idua l commercial fishermen who 

have been s ta te  residents fo r  a continuous period o f  f i v e  years 

immediately preceding the date o f app lica tion  fo r  a loan under 

AS 16.10.300 - 16.10.370 and have had a crewmeraber or commercial 

fish in g  licen se  under AS 16.05.480 or a permit under AS 16.43 fo r  

any one [THREE] o f the past f i v e  years, and who a c t iv e ly  p a r t ic i ­

pated in the fish e ry  during that period , fo r  the rep a ir , re s to ra ­

tion  or upgrading o f  e x is tin g  vesse ls  and gear, fo r  the purchase o f 

gear, and fo r  the construction and purchase o f vesselsj_ [ . ]

*  Sec. 2. AS 16.10 .320(a )(3 ) is  amended to read:

c o lla te ra l used to secure the loan, except that a loan granted under 

AS 16.10.333 fo r  the purchase o f an Alaska lim ited  entry permit may not 

exceed an amount determined in accordance with ( f )  o f  th is  s ec tio n .

*  Sec. 4. AS 16 .10 .320 (c )(4 ) is  amended to read:

(C) corporations, partnerships, or jo in t  ventures, 100

(3 ) may not bear in te re s t exceeding nine and on e-h a lf [SEVEN]

per cent}

*  Sec. 3. AS 16.10 .320(a )(5 ) is  amended to  read:

(5 ) may not exceed 75 per cent o f the appraised value o f the

(4 ) may not bear in te re s t exceeding nine and on e-h a lf [SEVEN]

- 1 - SCS CSHB 20



per cent [ ,  EXCEPT THAT LOANS GRANTED UNDER THIS SUBSECTION MAY BEAR 

INTEREST AT A RATE NOT TO EXCEED EIGHT PER CENT IF THE COMMISSIONER 

DETERMINES THAT AN INCREASE IN THE INTEREST RATE IS NECESSARY FOR THE 

SECURITY OF THE LOAN].

Sec. 5. AS 16.10.320(d) is  amended to  read:

(d ) A loan may not be made to a borrower under AS 16.10.300 - 

16.10.370 i f  i t  would resu lt in  an outstanding debt o f  the borrower to 

the commercial fish in g  revo ly in g  loan fund in  excess o f  $500,000, exclud­

ing outstanding debt incurred under (c ) o f  th is sec tion . A borrower 

under AS 16.10.300 - 16.10.370 may use up to  49 per cent o f  the amount 

borrowed to refinance any outstanding loans o f the borrower regard less 

o f the source o f the loans, i f  the outstanding loans were made fo r  any 

o f the purposes described in AS 16.10.310 [EXCEPT AS PROVIDED IN (e )  OF 

THIS SECTION, NO MORE THAN ONE COMMERCIAL FISHING LOAN MAY BE MADE TO A 

PERSON FOR THE PURCHASE, CONSTRUCTION, REPAIR OR UPGRADING OF A FISHING 

VESSEL OR ITS GEAR]. A loan to  an associate o f the borrower is  con­

sidered to be a loan tc  the borrower. For the purposes o f th is  section , 

"associa te o f the borrower" means

(1 ) a corporation or other organ ization  o f which the borrower 

is  an o f f ic e r ,  d irec to r or partner, or is ,  d ir e c t ly  or in d ir e c t ly ,  the 

b en e fic ia l owner o f 10 per cent or more o f any class o f equ ity secu ri­

t ie s }

(2 ) a person who is ,  d ir e c t ly  or in d ir e c t ly ,  the b en e fic ia l 

owner o f  10 per cent or more o f any class o f equ ity secu r it ie s  o f  the 

borrower;

(3 ) a trust or other estate in  which the borrov/er has a sub­

s tan tia l b en e fic ia l in te re s t or as to which the borrov/er serves as 

trustee or in a s im ilar fid u c ia ry  cap ac ity !}

(A) A RELATIVE OR SPOUSE OF THE BORROWER OR A RELATIVE OF THE



SPOUSE, WHO HAS THE SAME HOME AS THE BORROWER;

(5 ) A PERSON DIRECTLY OR INDIRECTLY CONTROLLING, CONTROLLED 

BY, OR UNDER COMMON CONTROL WITH, THE BORROWER].

Sec. 6. AS 16.10 .320(e )(4 ) is  amended to read;

(4 ) may not bear in te re s t exceeding nine and on e-h a lf [SEVEN] I 

per cent; and

Sec. 7. AS 16.10.320 is  amended by adding new subsections to read:
I

( f )  A loan granted under AS 16.10.333(a) fo r  the purchase o f an 

Alaska lim ited  entry permit may not exceed 90 per cent o f  the appraised 

value o f the c o lla te ra l used to secure the loan.

(g ) Notwithstanding AS 1 6 .1 0 .3 1 0 (a )(1 )(A ), the department may not 

make a loan fo r  the purchase o f an entry perm it fo r  hand t r o l l  f is h e r ie s  

u n til July 1, 1980.

Sec. 8. AS 16.10.330(b) is  amended to read:

(b ) The commissioner o f  commerce and economic development may s e l l
I

or transfer at par value to the Department o f Revenue the mortgages, 

bonds and notes held by the Department o f Commerce and Economic Develop-
I

nent as security  fo r  loans made under th is  chapter. However, the commis­

sioner o f commerce and economic development may not tran sfe r an in te re s t | 

in a vessel documented under the laws o f the United States to the Depart­

ment o f Revenue, except as perm itted by the Ship Mortgage Act o f  1920 

(46 U.S.C. secs. 911 - 984; 41 S ta t. 1000), as amended, and the Shipping 

Act o f 1916 (46 U.S.C. secs. 801 - 842; 39 S ta t. 728), as amended, so j 
long as those two Acts remain ambiguous w it. respect to  whether or not a j 

state or state  agency q u a lif ie s  as a c it iz e n  o f  the United States fo r  

purposes o f those tv/o Acts. [THE DEPARTMENT OF REVENUE, FOR THE FISCAL 

YEAR ENDING JUNE 30, 1976, SHALL PURCHASE ALL THE MORTGAGES, BONDS .ND 

NOTES OFFERED UNTIL THE CURRENT PRINCIPAL AMOUNT OF ALL THE MORTGAGES, 

BONDS AND NOTES PURCHASED AND HELD BY THE DEPARTMENT OF REVENUE EQUALS
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$7,000,000. THE DEPARTMENT OF REVENUE, FOR THE FISCAL YEAR ENDING JUNE 

30, 1977, SHALL PURCHASE ALL THE MORTGAGES, BONDS AND NOTES OFFERED 

UNTIL THE CURRENT PRINCIPAL AMOUNT OF ALL THE MORTGAGES, BONDS AND NOTES 

PURCHASED AND HELD BY THE DEPARTMENT OF REVENUE EQUALS $9,000,000.] The 

[AFTER JUNE 30, 1977, THE] Department o f Revenue may [SHALL] purchase 

[ALL] the mortgages, bonds and notes o ffe red .

*  Sec. 9. AS 16.10.335 is  amended to  read:

Sec. 16.10.335. DEFAULT AND FORECLOSURE, (a ) I f  the debtor 

defau lts upon a note fo r  which a lim ited  entry permit has been pledged 

as secu rity  under AS 16.10.333 or under AS 16.10.338, the commissioner 

sha ll provide the debtor, by re g is te red  or c e r t i f ie d  mail sent to  h is 

la s t known address on f i l e  with the commissioner, with a n o tice  o f 

defau lt which includes

(1 ) a descrip tion  o f the secu rity  given fo r  the note includ­

ing the number assigned to  the pledged permit by the commission!

(2 ) the date upon which the d e fau lt occurred!

(3) the amount o f arrearages as o f the date o f the n o tic e , 

the to ta l amount remaining on the note less  unearned in te re s t ,  and the 

amount o f d a ily  in te re s t !

(4 ) a statement that the debtor may, w ith in  15 days o f the 

postmark date o f the n o tice , request a hearing at which he may submit 

evidence showing he has not defau lted :

(5 ) a statement that the note may be re in sta ted  i f  brought 

current w ithin 60 days from the postmark date o f the n o tice ;

(6) a statement that the note may be paid in  f u l l  less  un­

earned in te res t w ithin 90 days from the postmark date o f the n o tic e :

(7 ) the place where reinstatem ent or payment in fu l l  may be

madei and

(8) a notice  in  at le a s t 10-point bold type s ta tin g :
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"IMPORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE

DATE SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT 

AND THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b ) Upon the deb tor's  fa i lu r e  to re in s ta te  or s a t is fy  the note 

w ith in  the time sp ec ifie d  in  (a ) o f  th is  sec tion , h is  [EQUITABLE] in te r ­

est in  the permit is  terminated by operation o f law without fu rther 

n o tic e . Any entry permit cards issued to  him under the permit sh a ll be 

cancelled immediately upon re ce ip t by the commission.of a c e r t i f ic a t e  o f 

term ination containing a copy o f  the n otice  required by (a ) o f  th is  

section  issued by the commissioner.

Sec. 10. AS 16.10 is  amended by adding a new section  to  read:

Sec. 16.10.338. ENTRY PERMITS AS COLLATERAL. Alaska lim ited  entry 

permits may be used as secu rity  fo r  loans under AS 16.10 .310(a ). The 

provisions o f AS 16.10.335 and 16.10.337 apply to  Alaska lim ited  entry 

permits pledged as secu rity  fo r  loans in accordance w ith th is  sec tion . 

Sec. 11. AS 16.10.510(6) is  amended to  read:

(6 ) estab lish  the ra te  o f  in te re s t  fo r  loans not to exceed 

nine and one-half [EIGHT] per cent a yean  

Sec. 12. AS 16.10.550 is  amended to read:

See. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. [ ( a ) ]

The commissioner may s e l l  or tran sfer at par value to  the Department o f 

Revenue the mortgages and notes held by the department as secu rity  fo r  

loans made under th is chapter. The Department o f Revenue may [SHALL] 

purchase [ALL] the mortgages and notes o ffe red  [UNTIL THE CURRENT PRINCI­

PAL AMOUNT OF ALL THE MORTGAGES AND NOTES PURCHASED AND HELD BY THAT 

DEPARTMENT EQUALS $200,000,000].

Sec. 13. i\S 16.43.170(a) is  amended to read:

(a ) Except as provided in  AS 16.10.333 - 16.10.338 [AS 16.10.333 -

16.10.337], entry permits and interim -use permits are tran sferab le  only
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through the commission as provided in  th is  section  and AS 16.43.180 and 

under regu lations adopted by the commission.

*  Sec. 14. AS 26.15.040(a) is  amended to  read:

(a ) The commissioner o f ;commerce and economic development may,
t

under [RULES,] regu la tion s, and p o lic ie s  adopted by him, make the fo llo w ­

ing loans:

(1 ) Personal loans may be made fo r  educational, domestic, 

remote area fam ily housing and other personal purposes, not exceeding 

$10,000. The loans sha ll be secured by acceptable c o lla te ra l when

ava ilab le  but i f  not ava ilab le  the commissioner may make loans on the

basis o f good character. The ra te  o f in te re s t  may not exceed nine and 

one-half [EIGHT] per cent a year on the unpaid balance.

(2) Farm and s in g le -fam ily  home loans not exceeding $75,000 

[$68,250] and loans fo r  owner-occupied duplexes not exceeding $125,000 

[$83,250] may be made to purchase, remodel, rep a ir , bu ild , furn ish, 

refinance or equip homes, owner-occupied duplexes or farms in  the s ta te , 

including the c lea rin g  and drainage fo r  farms. The loans may not exceed 

90 per cent o f the appraised value when made fo r  the purchase or con­

stru ction  o f a home or owner-occupied duplex unless add ition a l amounts 

are secured by acceptable c o l la te ra l as determined by the commissioner 

o f commerce and economic development in  conform ity with estab lished  

minimum requirements. The ra te  o f in te re s t may not exceed nine and one- 

h a lf per cent a year on the unpaid balance [THE INTEREST RATE WHICH IS 

CHARGED FOR FEDERAL VETERANS ADMINISTRATION LOANS AT THE TIME A STATE 

LOAN IS GRANTED].

(3 ) Business loans not exceeding $125,000 may be made to 

acquire, finance or refinance or equip businesses, including mining and 

fish in g  but not including farming, i f  the loan app licant has had three 

or more years o f  general business experience. The loans sh a ll be se-
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cured by acceptable c o lla te ra l and may not exceed 75 per cent o f  the 

appraised value o f the c o lla te ra l o ffe red  as secu rity . The ra te  o f 

in te re s t may not exceed nine and one-half per cent a year on the unpaid 

balance [THE INTEREST RATE WHICH IS CHARGED FOR FEDERAL VETERANS ADMINIS 

TRATION LOANS AT THE TIME A STATE LOAN IS GRANTED].

(4 ) M ultip le dw elling loans not exceeding $110,000 may be 

made to purchase, remodel, rep a ir , bu ild , furn ish, re finance or equip 

m ultip le dw ellings. The loans sha ll be secured by acceptable c o lla te ra l 

and may not exceed 75 per cent o f the appraised value o f the c o lla te ra l 

o ffe red  as secu rity . The ra te  o f in te re s t may not exceed nine and one- 

h a lf  per cent a year on the unpaid balance [THE INTEREST RATE WHICH IS 

CHARGED FOR FEDERAL VETERANS ADMINISTRATION LOANS AT THE TIME A STATE 

LOAN IS GRANTED].

Sec. 15. AS 26.15.040(b) is  amended to read:

(b ) The commissioner o f commerce and economic development may 

enter in to  agreements with p riva te  banks, other lending in s t itu tio n s  and 

ind iv iduals fo r  the purpose o f guaranteeing loans made to  q u a lif ie d  

app licants. The guarantees may not exceed 90 per cent o f  the amount 

loaned and the loans shall be secured in  the same manner provided fo r  

d ire c t loans under th is sec tion . A loan made under th is  subsection and 

guaranteed by the commissioner o f commerce and economic development and 

the state  sha ll bear an in te re s t  rate not exceeding nine and one-half 

[EIGHT] per cent a year on the unpaid balance.

Sec. 16. AS 26.15.070(b) is  amended to read:

(b ) The commissioner o f commerce and economic development may s e l l  

or transfer at par value to the Department o f Revenue the mortgages and 

notes held by the Department o f Commerce and Economic Development as 

security  fo r  loans made under th is chapter. The Department o f Revenue 

may [SHALL] purchase the [ALL OF THESE] mortgages and notes o ffe red  [ ,



ALLOWING THE DEPARTMENT OF COMMERECE A ONE-HALF OF ONE PER CENT SERVICE 

FEE].

*  Sec. 17. AS'44.33.255(b) is  amended to read:

(b) The ra te  o f in te res t charged sh a ll be nine and one-ha lf [SIX ] 

per cent a year on the tmpaid balance o f the loan.

*  Sec. 18. AS 44.33.270(b) is  amended to read:

(b ) The commissioner o f commerce and economic development may s e l l  

or transfer at par value to the Department o f Revenue the mortgages and 

notes held by the department as secu rity  fo r  loans made under th is  

chapter. The Department o f Revenue may [SHALL] purchase the mortgages 

•and notes o ffe red  [UNTIL THE CURRENT PRINCIPAL AMOUNT OF ALL MORTGAGES 

AND NOTES PURCHASED AND HELD BY THE DEPARTMENT OF REVENUE EQUALS 

$1,000,000].

*  Sec. IS. AS 44.33.350(b) is  amended to read:

(b) The ra te  o f in te res t charged sh a ll be nine and one-half [SIX] 

per cent a year on the unpaid balance o f the loan.

*  Sec. 20. AS 45.88.030(e) is  amended to read:

(e ) The ra te  o f in te res t may not exceed nine and one-half [EIGHT]

per cent a year on the unpaid balance o f the loan.

*  Sec. 21. AS 45.88.040(b) is  amended to read:

(b) The commissioner may s e l l  or tran sfer at par value to  the

Department o f Revenue the mortgages and notes held by the Department o f

Commerce and Economic Development as secu rity  fo r  loans made under th is  

chapter. Tha Department o f Revenue may [SHALL] purchase the [ALL OF 

THESE] mortguges and notes o ffe red  [ ,  ALLOWING THE DEPARTMENT OF 

COMMERCE AND ECONOMIC DEVELOPMENT A ONE-HALF OF ONE PER CENT SERVICE 

FEE].

*  Sec. 22. AS 45.90.030(c) is  amended to read:

(c ) The ra te  o f in te res t may not exceed nine and on e-h a lf [EIGHT]
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f "  *
REPRESENTATIVE- TERRY GARDINER

S E C T I O N A L  A N A L Y S I S  - C S  H B  2 0  a m  H o u s e  

" A n  A c t  r e l a t i n g  t o  c o m m e r c i a l  f i s h i n g  l o a n s . "

*  S e c t i o n  1. A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( C ) .

S e c t i o n  1 o f  t h e  b i l l  is a  t e c h n i c a l  a m e n d m e n t  t o  c o n f o r m  

w i t h  o t h e r  s e c t i o n s  i n  t h e  s t a t u t e .  T h e  p r e s e n t  r e q u i r e m e n t  
i n  t h e  l a w  r e q u i r e s  o n e  y e a r  o f  p a r t i c i p a t i o n  i n  t h e  l a s t  f i v e  

y e a r s  i n  t h e  f i s h e r i e s  o f  A l a s k a .  T h i s  s e c t i o n  is n o t  i n  
c o n f o r m i t y  w i t h  t h e  r e m a i n d e r  o f  t h e  s t a t u t e .

*  S e c t i o n  2. A S  1 6 . 1 0 . 3 2 0 ( a ) ( 5 ) .

T h i s  s e c t i o n  a d d s  l a n g u a g e  to c o n f o r m  w i t h  t h e  n e w  

s e c t i o n  1 6 . 1 0 . 3 2 0  (f) w h i c h  is p r o v i d e d  f o r  i n  s e c t i o n  f o u r  
o f  t h e  b i l l .

*  S e c t i o n  3. A S .  1 6 . 1 0 . 3 2 0  ( d ) .

S e c t i o n  3 o f  t h e  b i l l  c l a r i f i e s  s o m e  e x i s t i n g  p r o b l e m s  

t h a t  t h e  d i v i s i o n  o f  b u s i n e s s  l o a n s  h a s  h a d  w i t h  t h e  l o a n  
p r o v i s i o n s  o f  t h e  law. T h e  l a n g u a g e  o n  p a g e  1, l i n e  26 

m o d i f i e s  l a n g u a g e  t h a t  t h e  d i v i s i o n  h a s  h a d  i n  i t s  r e g u l a t i o n  

w h i c h  p r e v e n t s  a p p l i c a n t s  f r o m  u s i n g  t h e  l o a n  p r o g r a m  s i m p l y  to 

r e f i n a n c e  e x i s t i n g  l o a n s .  I t  s t i l l  a l l o w s  t h e  r e f i n a n c i n g  
to t h e  e x t e n t  t h a t  i t  i n v o l v e s  a  n e w  p u r c h a s e .

T h e  d e l e t e d  l a n g u a g e  i n  S e c .  3, p a g e  2, l i n e  2 0  r e m o v e s  

s e c t i o n s  t h a t  p o t e n t i a l l y  c o u l d  h a v e  p r e v e n t e d  a  c h i l d  o f  
p a r e n t s  w h o  h a v e  h a d  l o a n  f r o m  g e t t i n g  a  l o a n  t o  e s t a b l i s h  
h i m s e l f  i n  t h e  f i s h e r i e s .

*  S e c t i o n  4. A S  1 6 . 1 0 . 3 2 0 .

T h i s  s e c t i o n  o f  t h e  b i l l  c h a n g e s  t h e  c o l l a t e r a l  r e q u i r e m e n t  

f o r  l i m i t e d  e n t r y  p e r m i t  l o a n s .  P r e s e n t  l a w  r e q u i r e s  t h a t  a 

l i m i t e d  e n t r y  p e r m i t  l o a n  m a y  n o t  e x c e e d  7 5 %  o f  t h e  a p p r a i s e d  

v a l u e  o f  t h e  c o l l a t e r a l  u s e d  to s e c u r e  t h e  l o a n .  T h i s  
w o u l d  r a i s e  t h a t  l i m i t  to 90%. I n  m o s t  c a s e s ,  t h e  l i m i t e d  

e n t r y  p e r m i t  l o a n  i t s e l f  w i l l  b e  u s e d  f o r  t h e  c o l l a t e r a l  f o r  t h e  loan. 
L i m i t e d  e n t r y  p e r m i t  l o a n s  is e x c e e d i n g  g o o d  s e c u r i t y  t o  t h e  
s t a t e  a n d  c a n n o t  b e  d a m a g e d  o r  r e m o v e d  s u c h  as a  v e s s e l  c a n  b e  
w h e n  i t  is b e i n g  u s e d  f o r  a  l o a n .



S e c t i o n a l  A n a l y s i s  C S  H B  2 0  a m  H. 

P a g e  2

*  S e c t i o n  5. A S  1 6 . 1 0 . 3 3 5 .

T h e s e  s e c t i o n s  a r e  t e c h n i c a l  a m e n d m e n t s .

*  S e c t i o n  6.

S e c t i o n  6 o f  t h e  b i l l  a l l o w s  a n  i n d i v i d u a l  to u s e  h i s  

l i m i t e d  e n t r y  p e r m i t  f o r  s e c u r i t y  f o r  a  b o a t  o r  g e a r

l o a n .  T h e r e  a r e  m a n y  c a s e s  n o w  w h e r e  a n  i n d i v i d u a l  h a s  
p u r c h a s e d  a p e r m i t  a n d  w i s h e s  t o  p u r c h a s e  a  b o a t  o r  g e a r .

T h e  l a w  w i l l  n o t  a l l o w  a  p e r s o n  to u s e  a p e r m i t  f o r  c o l l a t e r a l .  
T h e  l a w  p r e s e n t l y  a l l o w s  t h e  o p p o s i t e  s i t u a t i o n  f o r  a 
p e r s o n  to u s e  h i s  b o a t  o r  o t h e r  c o l l a t e r a l  f o r  a  l i m i t e d  
e n t r y  p e r m i t  l o a n .  T h i s  a d d i t i o n a l  p o w e r  w i l l  m a k e  it 

e a s i e r  f o r  A l a s k a n  r e s i d e n t s  t o  g e t  i n t o  t h e  f i s h e r i e s .

*  S e c t i o n  7.

T e c h n i c a l  a m e n d m e n t s  c o n s i s t e n t  w i t h  S e c t i o n  5 o f  t h e

b i l l .

T h e  H o u s e  R e s o u r c e s  C o m m i t t e e ,  i n  d r a f t i n g  t h i s  l e g i s l a t i o n ,  

w o r k e d  c l o s e l y  w i t h  t h e  d i v i s i o n  o f  b u s i n e s s  l o a n s  t o  c l e a r  
u p  a v a r i e t y  o f  e x i s t i n g  p r o b l e m s  i n  t h e  f i s h e r m e n ’s l o a n  

p r o g r a m .  T h e  d i v i s i o n  o f  b u s i n e s s  l o a n s  s u p p o r t s  t h e  b i l l  as 

p r e s e n t l y  d r a f t e d .



§ 16.10.130 A l a s k a  S t a t u t e s  Su p p l e m e n t  § 16.10.310

by-p roduc ts o f  f i s h  a n d  w i ld l i f e  re so u rc e s  ta k e n  fo r  p e rso n a l o r  fa m ily  
co n sum p tio n , a n d  fo r  th e  c u s to m a ry  t r a d e , b a r t e r  o r  s h a r in g  fo r  
p e rso n a l o r f a m i ly  co n sum p tio n ; fo r  th e  p u rp o s e s  o f th is  p a ra g ra p h , 
" f a m i ly ” m e a n s a l l p e rso n s  r e la te d  b y  b lo o d , m a r r ia g e , o r  ado p tio n , an d  
a n y  p e rso n  l iv in g  w ith in  th e  h o u seh o ld  on a  p e rm a n e n t b a s is ;

(27) " b a r t e r ” m e a n s th e  e x ch an g e  o r t r a d e  o f  f i s h  o r  g am e , o r th e ir  
p a r t s , ta k e n  fo r  s u b s is te n c e  u se s

(A) fo r  o th e r  f i s h  o r g am e  o r th e ir  p a r ts ; o r
(B) fo r  o th e r  fo o d  o r fo r  n o n ed ib le  i te m s  o th e r  th a n  m on ey  i f  th e  

e x ch an g e  is  o f  a  lim ite d  a n d  n o n com m erc ia l n a tu r e .
(am  § 12 ch 105 S L A  1977; am  §§ 14, 15 cY .51 S L A  1978)

Effect of amendments. As the rest of the section was not
The 1977 amendment, effective January * affected by the amendments, it is not set 

1, 1978, deleted “or to the spouse of a o u t 
commercial fisherman who does not receive Ed ito r’s note.
income separate and distinct from that of As to legislative in tent see § 1, ch. 151,
the commercial fisherman spouse as a SLA 1978, in the 1978 Temporary and
result of the spouse’s participation" Special Acts and Resolutions in Binder 9.
following "directly or indirectly participate Legislative history report. — For reoort
in the taking" in paragraph (2). on ch. 151, SLA 1978 (SB 960), see 1978

The 1978 amendment substituted House Journal, p. 1154.
“subsistence uses" for "personal use and 
not for sale or barter” in paragraph (17) and 
added paragraphs (26) and (27).

C h a p t e r  10 . F i s h e r ie s  a n d  F i s h in g  R e g u la t io n s .  

A r t ic le  2. F i s h  T r a p s  a n d  O th e r  I l l e g a l  F i s h in g  D e v ic e s .
Section
130. Penalties for violation of §§ 120—125 

of this chapter

S ec . 16.10.130. P e n a l t ie s  fo r  v io la t io n  o f  §§ 120— 125 o f  th is  
c h a p te r . A  p e rso n  w ho  v io la te s  §§ 120— 125 o f  th is  c h a p te r  is  g u i l t y  o f 
a m isd em ean o r , an d  upon co n v ic t io n  is  p u n is h a b le  b y  im p r iso n m en t fo r  
n o t m ore th a n  s ix  m o n th s , o r b y  a f in e  o f  n o t m o re  th a n  $1,000,vor b y  
bo th . (§ 2 ch 26 S L A  1959; am  § 4 ch 103 S L A  1977)

Effect o f amendment. — The 1977 substituted “§§ 120 — 125” for "§ 120“
amendment, effective August 1, 1978, near the beginning of the section.

A r t ic le  7. C o m m e rc ia l F i s h in g  L o a n  A c t .
Section Section
310. Powers of the department 337. Deficiencies and transfer of entry
320. Limitations on loans permits after foreclosure
333. Loans for purchase of Alaska limited 339. Regulations

entry permits 342. Special account established
335. Default and foreclosure S60. Definitions

A

Sec . 16.10.310. P o w e r s  o f  th e  d e p a r tm e n t , (a) T he  d e p a r tm e n t m ay
(1) rn r' i  lo an s to
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(A) in d iv id u a l com m e rc ia l f is h e rm e n  w ho  h a v e  been  s ta te  r e s id e n t s  
fo r  a  c o n t in u o u s  p e r io d  o f  f iv e  y e a r s  im m e d ia te ly  p re c e d in g  th e  d a te  o f 
a p p lic a tio n  fo r  a  lo an  u n d e r  §§ 300— 370 o f  th is  ch a p te r a n d  h a ve  had  
a c rew m em b e r o r  com m e rc ia l f i s h in g  lic e n se  u n d e r  A S  16.05.480 o r a 
p e rm it u n d e r  ch . 43 o f th is  t i t le  fo r  a n y  one o f  th e  p a s t  f i v e  y e a r s , and  
w ho a c t iv e ly  p a r t ic ip a te d  in  th e  f i s h e r y  d u r in g  th a t  p e rio d , fo r  th e  re p a ir , 
r e s to ra t io n  o r u p g r a d in g  o f  e x is t in g  v e s s e ls  a n d  g e a r , fo r  th e  p u rch a se  
o f  e n tr y  p e rm it s  and  g e a r , a n d  fo r  th e  c o n s tru c t io n  and  p u rc h a s e  o f 
v e sse ls*  an d

(B) R ep ea le d  b y  § 2 ch  190 S L A  1976.
(C) co rp o ra tio n s , p a r tn e r s h ip s , o r jo in t  v e n tu r e s , 100 p e r c e n t o f  w h ich  

a re  ow ned  b y  in d iv id u a l com m e rc ia l f is h e rm e n  w ho  h a ve  been  s ta te  
r e s id e n ts  fo r  a  c o n t in u o u s  p e r io d  o f  f iv e  y e a r s  im m ed ia te ly  p re c e d in g  
th e  d a te  o f  ap p lic a tio n  fo r  a  lo an  u n d e r  §§ 300— 370 o f  th is  c h a p te r  and  
h a v e  h ad  a  c re w m em b e r  o r  c om m e rc ia l f is h in g  lic e n se  u n d e r  A S
16.05.480 o r a  p e rm it  u n d e r  ch i 43 o f  th is  t i t le  f o r  an y  th re e  o f  th e  p a s t  
f iv e  y e a r s , and w ho  a c t iv e ly  p a r t ic ip a te d  in  th e  f is h e r y  d u r in g  th a t  
p e rio d , fo r  th e  r e p a ir , r e s to r a t io n  o r  u p g ra d in g  o f  e x is t in g  v e s s e ls  an d  
g e a r , fo r  th e  p u rc h a se  o f  g e a r , a n d  fo r  th e  c o n s tru c t io n  a n d  purcha 'se  
o f  v e s s e ls .

(2) d e s ig n a te  a g e n ts  an d  d e le g a te  i t s  p ow e rs to  th em  a s  n e c e s sa ry ;
(3) a d o p t r u le s  a n d  re g u la t io n 's  n e c e s s a ry  to  c a r r y  o u t i t s  fu n c t io n s ;
(4) e s ta b lis h  a m o r t iz a t io n  p la n s  fo r  re p a ym en t o f  lo an s , w h ich  m a y  

in c lu d e  e x te n s io n s  fo r  p oo r f i s h in g  se a so n s ;
(5) e n te r  in to  a g re e m e n ts  w ith  p r iv a te  le n d in g  in s t i tu t io n s , o th e r s t a te  

a g en c ie s  o r a g e n c ie s  o f  th e  fe d e r a l g o v e rnm en t, to  c a r r y  o u t th e  
p u rp o se s  o f  §§ 300— 370 o f th is  ch a p te r .

(b) The d e p a r tm e n t s h a l l c o n s u lt  w ith  th e  D e p a r tm e n t o f  F is h  and  
. G am e on r e g u la t io n s  and  p ro c e d u re s  e s ta b lis h e d  u n d e r th is  c h a p te r . (§ 1 
ch 134 S L A  1972; am  § 2 ch 54 S L A  1973; am  § 2 ch 128 S L A  1975; am  
§ 2 ch 190 S LA  1976; am  § 13 ch  105 S L A  1977; am  §§ 1, 2 ch  83 S LA  
1978)

Effect of amendments. "for" preceding "the construction and
The 1977 amendment, effective January purchase of vessels."

1, 1978, in paragraph UXA) of subsection The 1978 amendment, effective Ju ly 1, 
(a), substituted "crewmember or 1978, in paragraph (1) of subsection (a),
commercial fishing license under AS inserted "immediately preceding the date
16.05.480 or a permit under ch. 43 of this of application for a loan under §§ 300—370
title" for "commercial fishing license," of this chapter” and substituted "any one
inserted commas following "three years,” of the past five years, and who actively
"existing vessels and gear," and "entry participated in the fishery during that
permits and gear," deleted "and" following period" for "three years" in subparagraph
"existing vessels and gear," and inserted (A) and added subparagraph (C).

S ec . 16.10.320. L im i t a t io n s  o n  lo a n s , (a) E x c e p t a s  p ro v id e d  in  (b),
(c), (d), and  (e) o f  th is  se c t io n , c om m e rc ia l f is h in g  lo a n s  g r a n te d  u n d e r  
§§ 300— 370 o f th is  c h a p te r

(1) m ay  n o t e x ce ed  $500,000;
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(2) m a y  n o t e x ce e d  a  te rm  o f  15 y e a rs ;
(3) m a y  n o t b e a r  in te r e s t  e x c e e d in g  se v e n  p e r  cen t;
(4) s h a l l b e  s e c u re d  b y  a  f i r s t  p r io r i t y  lie n  an d  a p p ro p r ia te  s e c u r i t y  

a g re em en t; and
(5) m a y  n o t e x ce ed  75 p e r c e n t o f  th e  a p p ra is e d  v a lu e  o f  th e  c o l la te r a l 

u se d  to  s e c u re  th e  lo an .
(b) A  lie n  in  f a v o r  o f  th e  s t a te  is  n o t r e q u ir e d  fo r  lo a n s  g u a ra n te e d  

f u l l y  b y  th e  fe d e r a l g o v e rn m e n t u n d e r  th e  F e d e r a l Sh ip  F in a n c in g  A c t  
o f  1972 (46 U .S .C . s e c s . I271-1279(b); 86 S t a t  909), a s  am ended . In  th e  
ca se  o f  a  s e c u r i t y  a g re e m e n t g iv e n  to  s e c u re  a  lo an  m ade  u n d e r  
§§ 300— 370 o f th is  c h a p te r  an d  c o v e r in g  a v e s s e l d o cum en te d  u n d e r  th e  
la w s  o f  th e  U n ite d  S ta te s  a n d  so  lo n g  a s  th e  S h ip  M o r tg a g e  A c t o f  1920 
(46 U .S .C . se c s . 911-984; 41 S ta t . 1000), a s  am en d ed , an d  th e  S h ip p in g  
A c t  o f  1916 (46 U .S .C . s e c s . 801-842; 39 S ta t . 728), a s  am ended , re m a in  

'a m b ig u o u s  w ith  r e sp e c t to  w h e th e r  o r n o t  a  s t a t e  o r s t a te  a g e n c y  
q u a l i f ie s  a s  a c it iz e n  o f  th e  U n ite d  S ta te s  f o r  p u rp o se s  o f  th o se  A c ts , 
th e  f i r s t  lie n  r e q u ir e m e n t o f  th is  se c t io n  m ay  b e  s a t is f ie d  b y  th e  
re co rd a t io n  and  e n d o rsem en t o f  a  f i r s t  p r e fe r r e d  sh ip  m o r tg a g e  u n d e r  
th e  Sh ip  M o r tg a g e  A c t  o f  1920, and  b y  p e r fe c t io n  o f  a  s e c u r i t y  in te r e s t  
u n d e r  th e  U n ifo rm  C om m e rc ia l Code —  S e c u re d  T ra n sa c t io n s  (AS 
45.05.690— 45.05.794), i f  th e  a p p ro v a l o f  th e  S e c re ta ry  o f C om m erce  is  
o b ta in e d  u n d e r  46 U .S .C . se c . 839 fo r  th e  t r a n s fe r  to  th e  d e p a r tm e n t o f  
th e  in te r e s t  in  a v e s s e l d o cum en te d  u n d e r  th e  la w s  o f  the  U n ite d  S ta te s . 
In  th e  c a se  o f  a s e c u r i t y  a g re e m e n t g iv e n  to  s e c u re  a lo an  m ade  u n d e r  
§§ 300— 370 o f th is  c h a p te r  and  c o v e r in g  a v e s s e l d o cum en te d  u n d e r  
th e  la w s  o f the  U n ite d  S ta te s , th e  f i r s t  lie n  r e q u ir e m e n t o f th is  se c t io n  
m a y  a lso  be s a t is f ie d  b y  u se  o f a  t r u s t  deed  and  bond  is s u e  u n d e r  i t .  
i f  th e  t r u s te e  is  a c it iz e n  o f th e  U n ite d  S ta te s  and  o b ta in s  a  f i r s t  p re fe r ­
red  sh ip  m o rtg a g e  on th e  v e s s e l u n d e r  th e  S h ip  M o rtg a g e  A c t o f 1920, 
and  th e  ap p ro va l o f th e  S e c re ta ry  o f C om m erce  is  o b ta in e d  u n d e r  46 
U .S .C . secs . 839 and  961 fo r  th e  t r a n s fe r  o f th e  bond or bond s o f  th e  
d e p a r tm e n t i f  th e  t r u s te e  is  no t a t r u s te e  app ro ved  b y  th e  S e c re ta ry  
o f C om m erce  u n d e r  46 U .S .C . secs . 808, 835 and  961.

(c) A  com m e rc ia l f is h in g  lo an  fo r  th e  c o n s tru c t io n  o f a  new  f is h in g  
v e s s e l o r th e  p u rc h a se  o f  an  e x is t in g  f is h in g  v e s s e l m ay  b e  se c u re d  b y  
a second  p r io r ity  lie n  o r  m o r tg a g e  w h ich  is 's u b o rd in a te  to  a v a lid  f i r s t  
p r io r i ty  lie n  o r m o r tg a g e  in  fa v o r  o f  a  p r iv a te  le n d in g  in s t i tu t io n  i f  th e  
to ta l f in a n c in g  do e s n o t e x ce ed  75 p e r c e n t o f  th e  a p p ra is e d  v a lu e  o f  th e  
c o l la te r a l u se d  to  s e c u re  th e  lo an . A  lo an  g r a n te d  u n d e r  th is  s u b se c t io n

(1) s h a l l be to  an o b lig o r  w ho  h a s  p re v io u s ly  o b ta in ed  a  co m m itm en t 
fo r  a com m e rc ia l f is h in g  lo an  fro m  a p r iv a te  le n d in g  in s t itu t io n ;

(2) m a y  no t e x ce ed  $1,000,000 o r 35 p e r c e n t o f  the  to ta l p u rc h a se  
p rice  o f  th e  f i s h in g  v e s s e l , w h ic h e v e r  am o u n t is  le s s ;

(3) m a y  n o t e xceed  a te rm  o f 15 y e a rs ;
(4) m a y  no t b e a r  in te r e s t  e x c e e d in g  se v e n  p e r c e n t, e x c e p t th a t  lo a n s  

g r a n te d  u n d e r  th is  s u b se c t io n  m a y  b e a r  in te r e s t  a t  a  r a te  n o t to  e xceed
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e ig h t  p er c e n t  i f  th e  com m is s io n e r d e te rm in e s  th a t  a n  in c re a se  in  th e  
in te r e s t  r a te  is  n e c e s s a ry  fo r  th e  s e c u r i t y  o f  th e  lo an .

(d) E x c e p t a s  p ro v id e d  in  (e) o f  th is  se c t io n , no m o re  th a n  one 
com m e rc ia l f i s h in g  lo an  m a y  b e  m ade  to  a  p e rso n  fo r  th e  p u rch a se , 
c o n s tru c t io n , r e p a ir  o r u p g r a d in g  o f a  f i s h in g  v e s s e l o r  i ts  g e a r . A  lo an  
to  an  a s so c ia te  o f th e  b o r ro w e r  is  c o n s id e re d  to  b e  a  lo a n  to  th e  b o rro w e r . 
F o r  th e  p u rp o se s  o f  th is  se c t io n , " a s so c ia te  o f th e  b o r ro w e r” m ean s

(1) a co rp o ra tio n  o r o th e r  o rg a n iz a t io n  o f  w h ich  th e  b o r ro w e r  is  an  
o f f ic e r , d ir e c to r  o r p a r tn e r , o r is , d ir e c t ly  o r in d ir e c t ly , th e  b e n e f ic ia l 
o w n e r  o f 10 p e r c e n t o r  m o re  o f  a n y  c la s s  o f e q u i ty  s e c u r i t ie s ;

(2) a p e rso n  w ho  is , d ir e c t ly  o r in d ir e c t ly , th e  b e n e f ic ia l o w n e r o f 10 
per c e n t o r m o re  o f  a n y  c la s s  o f e q u i ty  s e c u r i t ie s  o f  th e  b o rrow e r;

(3) a t r u s t  o r o th e r  e s ta te  in w h ich  th e  b o r ro w e r  h a s  a  s u b s ta n t ia l 
b tn e f ic ia l in te r e s t  o r  a s  to  w h ich  th e  b o r ro w e r  s e r v e s  a s  t r u s te e  o r  in  
a s im ila r  f id u c ia r y  c a p a c ity ;

(4) a  r e la t iv e  o r sp o u se  o f  th e  b o r ro w e r  o r a  r e la t iv e  o f th e  sp o u se , 
who h a s  th e  sam e  hom e a s  th e  b o rrow e r ;

(5). a  p e rso n  d ir e c t ly  o r in d ir e c t ly  c o n tro ll in g , c o n tro lle d  b y , o r u n d e r 
com m on co n tro l w ith , th e  b o r ro w e r .

(e) Tw o  o r m o re  in d iv id u a l com m e rc ia l f is h e rm e n  who  each  s a t i s f y  th e  
re q u ir e m e n ts  sp e c if ie d  in  § 310(a)(1)(A) o f  th is  c h a p te r  m a y  jo in t ly  
o b ta in  a com m e rc ia l f is h in g  lo an  fo r  th e  c o n s tru c t io n  o f a  f is h in g  v e s s e l 
o r th e  p u rch a se  o f an  e x is t in g  f is h in g  v e s s e l . L o an s g ra n te d  u n d e r  th is  
su b se c t io n

(1) m a y  n o t  exceed  th e  am o u n t sp e c if ie d  in  (a)(1) o f  th is  se c t io n  
m u lt ip lie d  b y  th e  n u m b e r  o f  q u a li f ie d  com m e rc ia l f is h e rm en  a p p ly in g  
fo r th e  loan ;

(2) m a y  n o t exceed  a te rm  o f 15 y e a rs ;
(3) s h a l l b e  se c u re d  b y  a  f i r s t  p r io r ity  lie n  and app ro p r ia te  s e c u r i ty  

a g re em en t;
(4) m a y  n o t b e a r  in te r e s t  e x c e e d in g  se v e n  p er cen t; an d
(5) m a y  n o t e x ce ed  75 p e r c e n t o f  th e  a p p ra ise d  v a lu e  o f  th e  c o l la te r a l 

u se d  to  se c u re  th e  lo an . (6 1 ch 134 S LA  1972; am  § 3 ch  54 S L A  1973; 
am  § 3 ch 128 S LA  1975; am  § 1 ch  154 S L A  1977- am  § 3 ch 83 S L A  
1978)

Effect of amndments.
The 1978 amendment, effective July 1,

1978, rewrote this section.

S ec . 16.10.333. L o a n s  f o r  p u r c h a s e  o f  A la s k a  l im it e d  e n t r y  p e rm it s ,
(a) L o an s u n d e r  § 320(a) o f th is  c h a p te r  m a y  be m ade  to  an in d iv id u a l 
com m e rc ia l f is h e rm a n  fo r  th e  p u rch a se  o f  a  lim ite d  e n tr y  p e rm it upon 
c e r t if ic a t io n  b y  th e  com m iss io n  th a t  th e  f is h e rm a n  is  a  p e rso n  w ho  
q u a li f ie s  a s  a t r a n s fe r e e  fo r  th e  p e rm it u n d e r  ch . 43 o f th is  t i t le  and  th e  
r e g u la t io n s  ado p ted  b y  th e  com m iss io n .

91



§ 16.10.335 A l a s k a  St a t u t e s  S u p p l e m e n t § 16.10.335

(b) U pon ap p ro va l b y  th e  com m iss io n e r , th e  p e rm it to  be  p u rch a se d  
m a y  b e  p le d g e d  a s  s e c u r i t y  fo r  a  lo an  u n d e r  (a) o f th is  se c t io n , i f

(1) th e  c e r t i f ic a te  fo r  th e  p le d g e d  p e rm it l i s t s  th e  com m iss io n e r a s  th e  
le g a l o w n e r o f th e  p e rm it;

(2) th e  c e r t i f ic a te  fo r  th e  p le d g e d  p e rm it l i s t s  th e  d e b to r  a s th e  
e q u ita b le  o w n e r o f  th e  p e rm it;

(3) a l l  a n n u a l p e rm it c a rd s  is s u e d  u n d e r  th e  p le d g e d  p e rm it  l i s t  th e  
nam e  o f  th e  d eb to r ;

(4) a l l  o b lig a t io n s  and  r e sp o n s ib i li t ie s  o f  a  p e rm it o w n e r a re  a s sum e d  
b y  th e  d e b to r ;

(5) co- signers o r o th e r  s u r e t ie s  fo r  p e r fo rm an ce  u n d e r  th e  no te  a re  
n o t v e s te d  w ith  a n y  r ig h t s  in th e  p ie d g e d  p e rm it and  th e ir  o b lig a t io n  is  
lim ite d  to  s a t is fa c t io n  o f  th e  no te  and  p a ym en t o f  c o s ts  d ir e c t ly  in c u r re d  
b y  th e  d e p a r tm e n t in a d m in is te r in g  th e  lo an .

(c) T he  com m iss io n e r is  n o t l ia b le  fo r  a n y  a c t  o r om is s io n  r e s u lt in g  
fro m  p e rm it  ow n e rsh ip  n o r w i l l  th a t  a c t  o r om is s io n  a f f e c t  h is  t i t le  to 
th e  p e rm it o r h is  r ig h t s  u n d e r  i t .

(d) U pon s a t is fa c t io n  o f  th e  n o te  b y  th e  d e b to r , th e  com m iss io n e r sh a ll 
c e r t i f y  to  th e  com m iss io n  th a t  th e  no te  h a s b een  s a t is f ie d .

(e) U pon  c e r t if ic a t io n  a s  p ro v id e d  in (d) o f  th is  se c t io n , th e  com m iss io n  
s h a l l am en d  th e  p e rm it c e r t i f ic a te  to  l i s t  th e  d e b to r  a s  th e  le g a l ow ne r . 
(§ 4 ch 83 S LA  1978)

Effective dale. — Section S, ch. S3, SLA 
197S, provides: "This Act takes effect July 
1, 1978."

S ec . 16.10.335. D e fa u lt  a n d  fo r e c lo s u r e , (a) I f  th e  d e b to r  d e f a u lt s  
upon a no te  fo r  w h ich  a  lim ite d  e n t r y  p e rm it h a s  been p le d g e d  a s  s e c u r i ty  
u n d e r  § 333 o f th is  ch a p te r , th e  com m iss io n e r s h a l l p ro v id e  th e  d e b to r , 
b y  r e g is te r e d  o r c e r t i f ie d  m a il s e n t  to  h is  la s t  k n ow n  a d d re s s  on f i le  w ith  
th e  com m iss io n e r , w ith  a  no tic e  o f d e f a u lt  w h ich  in c lu d e s

(1) a  d e s c r ip t io n  o f th e  s e c u r i ty  g iv e n  fo r  th e  n o te  in c lu d in g  th e  
n u m b e r  a s s ig n e d  to th e  p le d g e d  p e rm it b y  th e  com m iss io n ;

(2) th e  d a te  upon w h ich  th e  d e f a u lt  o c c u r re d ;
(3) th e  am o u n t o f  a r r e a r a g e s  a s  o f  th e  d a te  o f th e  no tice , th e  to ta l 

am o u n t rem a in in g  on th e  no te  le s s  u n e a rn e d  in te r e s t , and  th e  am o u n t 
o f  d a i ly  in te r e s t ;

(4) a  s ta te m e n t th a t  th e  d e b to r  m a y , w ith in  15 d a y s  o f  th e  p o s tm a rk  
d a te  o f  th e  no tic e , r e q u e s t  a h e a r in g  a t  w h ich  he m a y  s u b m it  e v id en ce  
sh o w in g  he h a s no t d e fa u lte d ;

(5) a s ta te m e n t th a t  th e  no te  m ay  be r e in s ta te d  i f  b ro u g h t c u r r e n t  
w ith in  60 d a y s  fro m  th e  p o s tm a rk  d a te  o f th e  no tice ;

(6) a s ta te m e n t th a t  th e  n o te  m a y  be  p a id  in  f u l l  le s s  u n e a rn e d  in te r e s t  
w ith in  90 d a y s  fro m  th e  p o s tm a rk  d a te  o f th e  no tice ;

(7) th e  p lace  w h e re  r e in s ta te m e n t o r p a ym e n t in f u l l  m a y  be m ade; 
an d
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(8) a  n o tic e  in  a t  le a s t  10-point b o ld  typ e  s ta t in g :  " IM P O R T A N T : 
Y O U R  F A IL U R E  TO  R E IN S T A T E  O R  P A Y  T H IS  N O T E  IN  F U L L  B Y  
T H E  D A T E  S P E C IF IE D  W IL L  R E S U L T  IN  A  F O R F E IT U R E  O F  A L L  
R IG H T S  TO  T H E  P E R M IT  A N D  T H E  P O S S IB IL IT Y  O F  L E G A L  
A C T IO N  B E IN G  IN S T IT U T E D  A G A IN S T  Y O U .”

(b) U pon th e  d e b to r ’s  f a i lu r e  to  r e in s ta te  o r  s a t i s f y  th e  no te  w ith in  
th e  t im e  sp e c if ie d  in  (a) o f  th is  se c t io n , h is  e q u ita b le  in te r e s t  is  
te rm in a te d  b y  o p e ra tio n  o f  la w  w ith o u t  fu r th e r  no tic e . A n y  e n t r y  p e rm it 
c a r d s  is s u e d  to  h im  u n d e r  th e  p e rm it  s h a l l be c a n c e lle d  im m e d ia te ly  upon 
r e c e ip t b y  th e  com m iss io n  o f  a  c e r t i f ic a te  o f  te rm in a t io n  c o n ta in in g  a 
cop y  o f  th e  n o tic e  r e q u ir e d  b y  (a) o f  th is  se c t io n  is s u e d  b y  th e  
com m iss io n e r . (§ 4 ch 83 S L A  1978)

Effective date. — Section 8, ch. 83, FLA 
1978, provides: “This Act takes effect July 
1,1978."

S e c . 16.10.337. D e f ic ie n c ie s  a n d  t r a n s f e r  o f  e n t r y  p e rm it s  a f t e r  
fo r e c lo s u r e , (a) Upon- a  fo r e c lo s u r e  on an e n t r y  p e rm it a s  p ro v id e d  in  
§ 335 o f th is  ch a p te r , th e  co m m is s io n e r s h a l l o f fe r  th e  com m iss io n  a 
r ig h t  o f f i r s t  r e f u s a l i f  th e  p e rm it  is  s u b je c t  to  a  b uy- back  p ro g ram  u n d e r  
A S  16.43.290 —  16.43.330 a t  a p r ic e  e q u a l to  th e  am o u n t o u ts ta n d in g  
on th e  n o te  p lu s  a n y  c o s ts  th e  d e p a r tm e n t d ir e c t ly  in c u r re d  in  
a d m in is te r in g  th e  lo an .

(b) I f  th e  com m iss io n  do e s n o t e x e rc is e  i t s  r ig h t  o f  f i r s t  r e f u s a l w ith in  
30 d a y s  a f t e r  i t  r e c e iv e s  th e  o f fe r ,  o r i f  th e  p e rm it is  n o t s u b je c t  to  a 
buy-back  p ro g ram  u n d e r  A S  16.43.290— 16.43.330, th e  d e p a r tm e n t s h a l l 
p ro m p tly  n o t if y  th e  d e b to r  o f th is  fa c t . T he  d e b to r  h a s 30 d a y s  fro m  th e  
p o s tm a rk  d a te  o f  th e  n o t ic e  to  n om in a te  a p e rso n  q u a li f ie d  to a s s u m e  
th e  no te . T h e  p e rso n  n om in a te d  m u s t  q u a l i f y  u n d e r  th e  r e q u ir e m e n ts  
o f § 333(a) o f  th is  c h a p te r . I f  q u a li f ie d , he m a y  a s sum e  a ll r ig h t s  and  
l ia b i l i t ie s  o f  the  o r ig in a l d e b to r .

(c) I f  th e  d e b to r  is  u n a b le  to  n om in a te  a q u a li f ie d  p e rson  to  a s s um e  
th e  n o te  u n d e r  (b) o f  th is  se c t io n , th e  p e rm it m u s t  be m ade  a v a i la b le  to 
a q u a li f ie d  p e rso n , cho sen  a s  p ro v id e d  in th is  se c t io n , w ho  m u s t  a s sum e  
th e  no te  s u b je c t  to  a ll r ig h t s  an d  lia b i l i t ie s  o f th e  o r ig in a l d e b to r . T h e  
com m iss io n  s h a l l p ro v id e  th e  co m m is s io n e r w ith  a l i s t  o f p e rso n s cho sen  
b y  lo t te r y  w ho  q u a l i f y  a s  t r a n s fe r e e s  o f e n tr y  p e rm its  u n d e r  ch . 43 o f 
th is  t i t le  a n d  r e g u la t io n s  a do p ted  b y  th e  com m iss io n  and  w ho  h a ve  m e t 
th e  re s id e n c y  an d  com m e rc ia l f i s h in g  p a r t ic ip a t io n  re q u ir e m e n ts  o f 
§ 310(a) o f  th is  ch a p te r . T he  com m is s io n e r  then s h a l l d e te rm in e , in o rd e r  
o f  p re s e n ta t io n , a n y  rem a in in g  q u a li f ic a t io n s . T h e  com m iss io n e r s h a l l 
a llo w  th e  f i r s t  a p p lic a n t m e e t in g  a l l q u a li f ic a t io n s  to a s s um e  th e  no te .

(d) N o th in g  in  th is  se c t io n  a f f e c t s  th e  r ig h t  o f  th e  com m is s io n e r to  
in s t i t u te  le g a l a c tio n  fo r  a  d e f ic ie n c y  r e s u lt in g  fro m  a d e f a u l t  on a no te  
g iv e n  u n d e r  § 333 o f th is  c h a p te r . In  a d d it io n  to a n y  d e f ic ie n c y , th e
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d e b to r  is  lia b le  fo r  th e  c o s ts  o f  a d m in is te r in g  th e  no te  and  fo r  c o s ts  and 
a t to rn e y  fe e s . (§ 4 ch 83 S LA  1978)

Effective date. — Section 8, ch. 83, SLA 
1978, provides: "This Act takes effect July 
1, 1978."

S e c . 16.10.339. R e g u la t io n s . T h e  com m iss io n , w ith  th e  ap p ro va l o f 
th e  d e p a r tm e n t , s h a l l a d o p t r e g u la t io n s  to  im p lem e n t §§ 333 —  337 o f 
th is  c h a p te r . (§ 4 ch 83 S L A  1978)

Effective date. — Section 8, ch. 83, SLA 
1978, provides: “This Act takes effect July 

. 1, 1978.”

S ec . 16.10.342. S p e c ia l a c c o u n t  e s ta b l i s h e d , (a) T h e re  is  e s ta b lis h e d  
a s  a  sp e c ia l a c co u n t w ith in  th e  com m e rc ia l f i s h in g  r e v o lv in g  lo an  fu n d  
th e  fo r e c lo s u re  e xp en se  a cco un t.

(b) T he  com m iss io n e r m a y  c r e d i t  th e  fo r e c lo s u r e  exp en se  a c co u n t 
w ith  m oney  e a rn e d  a s  a r e s u l t  o f  an  in c re a se d  in te r e s t  r a te  on a 
co m m e rc ia l f is h in g  loan  g ra n te d  u n d e r  § 320(c) o f  th is  ch ap te r .

(c) T h e  com m iss io n e r m a y  exp en d  m oney  c re d ite d  to  th e  fo re c lo su re  
e xp en se  a c co u n t w h en  n e c e s sa ry  to  p ro te c t the  s t a t e ’s  s e c u r i ty  in te r e s t  
in  c o l la te r a l on lo a n s  g ra n te d  u n d e r  §§ 300 —  370 o f  th is  c h ap te r o r to 
d e f r a y  e xp en se s  in c u r re d  d u r in g  fo r e c lo s u re  p ro c e e d in g s  a f t e r  a d e f a u lt  
b y  an o b lig o r . (§ 4 ch  83 S LA  1978)

Effective date. — Section 8, ch. 83, SLA 
1978, provides: "This Act takes effect July 
1, 1978."

S ec . 16.10.360. D e f in i t io n s .  In  §§ 300 —  370 o f  th is  ch ap te r
(1) " c o m m is s io n e r” m ean s th e  com m is s io n e r o f  com m erce ;
(2) " d e p a r tm e n t” m ean s th e  D e p a r tm e n t o f C om m erce ;
(3) " co m m is s io n ” m ean s th e  A la s k a  C om m e rc ia l F is h e r ie s  E n t r y  

C om m iss ion ;
(4) " d e b to r ” m ean s an in d iv id u a l com m e rc ia l f is h e rm a n  w ho  e ith e r

in i t ia l ly  c o n tra c ts  fo r  a lo an  u n d e r  §§ 333 —  337 o f th is  c h a p te r  o r
a s s u m e s  a lo an  a s p ro v id e d  in  th o se  s e c t io n s . (§ 1 ch 134 SLA  1972; am  
§ 5 ch 83 S L A  1978)

Effect o f amendment. — The 1978 
amendment, effective July 1, 1978, added 
paragraphs (3) and (4).
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f i s h e r y  r e s o u r c e  in  in t r a s t a t e , in te r s t a t e ,  o r fo r e ig n  com m e rce . (§ 2 ch 
102 S L A  1977)

, § 16.10.300 F ish a n d  G a m e  § 16.10.310

A r t i c le  7. C o m m e r c ia l F i s h in g  L o a n  A c t .
Section Section
300. Declaration of policy 340. Creation of fund
310. Powers o f the department 350. Administration of fund
320. Limitations on loans 300. Definitions
330. Sale or transfer of mortgages, bonds 370. Short title

and notes

Legislative committee report. — For am FCC), see 1971 House Journal, p. 399; 
report on ch. 134. SLA 1972 (SCS CSHB 10?. 1972 House Journal,p. 554.

S e c . 16.10.300. D e c la r a t io n  o f  p o l ic y ,  I t  is  th e  p o lic y  o f  th e  s ta te , 
u n d e r  §§ 300 —  370 o f th is  c h a p te r , to  p rom o te  th e  r e h a b i l i ta t io n  o f  the  
s t a t e ' s  f i s h e r ie s ,  th e  d e v e lo p m e n t o f a  p re d o m in a n t ly  r e s id e n t  f is h e . y , 
an d  th e  c o n t in u e d  m a in te n a n c e  o f  c o m m e rc ia l f i s h in g  g e a r  a n d  v e s s e ls  
th r o u g h o u t  th e  s t a t e  b y  m e a n s  o f  lo n g- te rm  lo w  in t e r e s t  lo a n s . (§ 1 ch 
134 S L A  1972; am  § 1 ch  54 S L A  1973; am  § 1 ch  128 S L A  1975)

E ffec i o f amendments. — The 1973 also inserted "the" preceding “continued 
amendment inserted "of a predominantly maintenance." 
resident fishery."

The 3975 amendment inserted "the 
rehabilitation of the state's fisheries" and

S e c . 16.10.310. P o w e r s  o f  th e  d e p a r tm e n t , (a) T h e  d e p a r tm e n t m a y
(1) m a k e  lo a n s  to
(A) in d iv id u a l c o m m e rc ia l f is h e rm e n  w ho  h a v e  b een  s t a t e  re s id e n ts '^  

fo r  a c o n t in u o u s  p e r io d  o f  f iv e  y e a r s  2nd  h a v e  h ad  a  c o m m e rc ia l f is h in g  
lic e n se  fo r  th re e  y e a r s  fo r  th e  r e p a ir , r e s to r a t io n  o r u p g r a d in g  o f  v 
e x is t in g  v e s s e ls  a n d  g e a r  an d  fo r  th e  p u rc h a s e  o f  e n t r y  p e rm it s  a n d  g e a r  
a n d  th e  c o n s t r u c t io n  a n d  p u r c h a s e  o f  v e s s e ls ;  a n d  /

(B) R e p e a le d  b y  § 2 ch 190 S L A  1976.
(2) d e s ig n a te  a g e n t s  a n d  d e le g a te  i t s  p o w e r s  to  th em  a s  n e c e s s a ry ;
(3) a d o p t r u le s  a n d  r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t i t s  fu n c t io n s ;
(4) e s ta b l i s h  a m o r t iz a t io n  p la n s  fo r  r e p a y m e n t o f  lo a n s , w h ic h  m ay  

in c lu d e  e x te n s io n s  fo r  p oo r f i s h in g  se a so n s ;
(5) e n te r  in to  a g r e e m e n ts  w ith  p r iv a te  le n d in g  in s t i tu t io n s , o th e r  s ta te  

a g e n c ie s  o r  a g e n c ie s  o f  th e  fe d e r a l g o v e rn m e n t , to  c a r r y  o u t th e  
p u rp o se s  o f  §§ 300 —  370 o f th is  c h a p te r .

(b) T he  d e p a r tm e n t  s h a l l c o n s u lt  w ith  th e  D e p a r tm e n t o f  F is h  an d  
G am e on r e g u la t io n s  and  p ro c e d u re s  e s ta b lis h e d  u n d e r  th is  c h a p te r . (§ 1
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Effect o f amendments. — The 1973 
amendment substituted "fish ing" for 
“gear" preceding "license" in paragraph (1) 
and added "and for the purchase of entry 
permits and gear and the construction and 
purchase of vessels” to the end o f that 
paragraph of subsection (a).

The 1975 amendment designated the 
provisions of paragraph (1) o f subsection (a) 
as present subparagraph (A) of that 
paragraph, and added subparagraph (B).

The 1976 amendment in subsection (a), 
repealed naragraph (1)(B), which read 
"permit holders under §5 400 — 470 of this 
chapter, for the construction of hatchery 
facilities."

Editor's note. — Section 13, ch. 105, SLA 
1977, effective January 1, 1978, amended 
paragraph (1)(A) of subsection (a) to read 
as follows; "(A) individual commercial 
fishermen who have been state residents 
for h continuous period of five years and 
have been state-resident* for a continuous 
period- of- five-years and have had a 
crewmember or commercial fishing license 
under AS 16.05.480 or a permit under ch. 43 
of this title for three years, for the repair, 
restoration or upgrading of existing 
vessels and gear, for the purchase of entry 
permits and gear, and for the construction 
and purchase of vessels; and” .

S ec . 16.10.320. L im i t a t io n s  o n  lo a n s . A  c o m m e rc ia l f i s h in g  lo an  m ay  
n o t e x c e e d  $150,000. A  lo an  m a y  n o t r u n  lo n g e r  th a n  15 y e a r s  o r  b e a r  
in te r e s t  e x c e e d in g  se v e n  p e r  c e n t, an d  i t  s h a l l  be  s e c u re d  b y  a f i r s t  lie n  
and  a p p ro p r ia te  s e c u r i t y  a g re e m e n ts , e x c e p t th a t  a  lie n  in  f a v o r  o f th e  
s ta te  is  n o t r e q u ir e d  fo r  lo a n s  g u a r a n te e d  f u l l y  b y  th e  fe d e r a l 
g o v e rn m e n t u n d e r  th e  F e d e r a l S h ip  F in a n c in g  A c t  o f  1972 (46 U .S .C . 
se c s . 1271 —  1279b; 86 S ta t . 909), a s  am en d e d . In  th e  c a se  o f  a  s e c u r i t y  
a g re e m e n t g iv e n  to  s e c u re  a  lo an  m ad e  u n d e r  se c s . 300 —  370 o f th is  
c h a p te r  an d  c o v e r in g  a  v e s s e l d o cum en te d  u n d e r  th e  la w s  o f  th e  U n ite d  
S ta te s  an d  so  lo n g  a s  th e  S h ip  M o r tg a g e  A c t  o f  1920 (46 U .S .C . se c s . 
911 —  984; 41 S ta t . 1000), a s  am en d e d , a n d  th e  S h ip p in g  A c t  o f  1916 (46 
U .S .C . s e c s . SOI —  842; 39 S ta t . 72S), a s  am en d ed , re m a in  a m b ig u o u s  
w ith  r e sp e c t to  w h e th e r  o r n o t a  s t a t e  o r  s t a te  a g e n c y  q u a l i f ie s  a s  a  
c it iz e n  o f  th e  U n ite d  S ta te s  fo r  p u rp o s e s  o f  th o se  A c t s ,  th e  f i r s t  lie n  
r e q u ir e m e n t o f th is  se c t io n  m a y  be  s a t i s f ie d  b y  th e  re c o rd a t io n  an d  
e n d o rsem e n t o f a  f i r s t  p r e fe r r e d  sh ip  m o r tg a g e  u n d e r  th e  S h ip  
M o r tg a g e  A c t o f  1920, and  b y  p e r fe c t io n  o f  a  s e c u r i t y  in te r e s t  u n d e r  th e  
U n ifo rm  C om m e rc ia l Code —  S e c u re d  T r a n s a c t io n s  (AS 45.05.690 —  
45.05.794), i f  th e  a p p ro v a l o f  th e  S e c r e ta r y  o f  C om m erce  is  o b ta in e d  
u n d e r 46 U .S .C . se c . 839 fo r  th e  t r a n s f e r  to  th e  d e p a r tm e n t o f th e  
in te r e s t  in a v e s s e l d o c um en te d  u n d e r  th e  la w s  o f  th e  U n ite d  S ta te s . In  
th e  ca se  o f  a s e c u r i t y  a g r e e m e n t g iv e n  to  s e c u re  a lo an  m ade  u n d e r  s e c s . 
300 —  370 o f th is  c h a p te r  a n d  c o v e r in g  a v e s s e l d o c um en te d  u n d e r  th e  
la w s  o f  th e  U n ite d  S ta te s , th e  f i r s t  lie n  r e q u ir e m e n t  o f  th is  se c t io n  m a y  
a lso  be  s a t i s f ie d  b y  u se  o f  a t r u s t  d eed  an d  bond is s u e  u n d e r  it , i f  th e  
t r u s te e  is  a  c it iz e n  o f  the  U n ite d  S ta te s  a n d  o b ta in s  a f i r s t  p re fe r r e d  sh ip  
m o r tg a g e  on th e  v e s s e l u n d e r  th e  Sh ip  M o r tg a g e  A c t o f  1920, an d  th e  
ap p ro va l o f th e  S e c re ta r y  o f  C om m erce  is  o b ta in e d  u n d e r  46 U .S .C . s e c s . 
839 and  961 fo r  th e  t r a n s f e r  o f  th e  bond  o r b o n d s to  th e  d e p a r tm e n t i f  
the  t r u s te e  is n o t a t r u s te e  a p p ro ve d  b y  th e  S e c r e ta r y  o f  C om m erce
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ch 134 S L A  1972; am  § o ch 54 S L A  1973; am  § 3 ch  12S S LA  1'j 7 5 ; am 
§ 1 ch  154 S L A  1977)

Effect o f amendments. — The 1073 The 1977 amendment substituted 
amendment added the language beginning "$150,000" for •'$100,000" in the first
"except that" to the end of the second sentence, deleted language ruluiing to
sentence and added the present third and collateral for loans granted under
fourth sentences. § 310(a)(1)(H) of this chapter from the end

The 1975 amendment added the language o f the second sentence, and deleted
beginning "and loans granted under "Except for loans granted under
§ 310(a)(1)(H)” to the end o f the second § 310(a)(1)(H) o f Litis chapter” from the
sentence and "Except for loans granted beginning of the la st sentence,
under § 310(a)(1)(B) o f this chapter" to the 
beginning o f the fifth  sentence. i

S ee . 16.10.330. S a le  o r  t r a n s f e r  o f  m o r tg a g e s , b o n d s  a n d  n o te s , (a) 
T he  c o m m is s io n e r  o f com m e rce  m a y  s e l l  o r t r a n s f e r  a t  p a r  v a lu e  o r a t  
a  p rem iu m  o r d is c o u n t  to  a n y  b a n k  o r o th e r  p r iv a te  p u r c h a s e r  fo r  ca sh  
o r  o th e r  c o n s id e ra t io n  th e  m o r tg a g e s , b o n d s  a n d  n o te s  h e ld  b y  th e  
D e p a r tm e n t o f  C om m e rce  a s  s e c u r i t y  f o r  lo a n s  m ad e  u n d e r  th is  ch a p te r .

(b) T h e  c o m m is s io n e r  o f  com m e rce  a n d  e co n om ic  d e v e lo p m en t m ay  
s e l l o r t r a n s f e r  a t  p a r  v a lu e  to  th e  D e p a r tm e n t o f  R e v e n u e  the 
m o r tg a g e s , b o n d s  and  n o te s  h e ld  b y  th e  D e p a r tm e n t o f  C om m erce  and 
E co n om ic  D e v e lo p m e n t a s  s e c u r i t y  fo r  lo a n s  m ade  u n d e r  th is  ch a p te r . 
H o w e v e r , th e  c o m m is s io n e r  o f  com m e rce  an d  econom ic  d e v e lo p m en t 
m a y  n o t t r a n s f e r  an  in t e r e s t  in  a  v e s s e l d o c u m e n te d  u n d e r  th e  la w s  o f  
th e  U n ite d  S ta te s  to  th e  D e p a r tm e n t o f  R e v e n u e , e x c e p t a s  p e rm it te d  
b y  th e  S h ip  M o r tg a g e  A c t  o f 1920 (48 U .S .C . s e c s . 911 —  9S4; 41 S la t . 
1000), a s  am e n d e d , a n d  th e  S h ip p in g  A c t  o f 1916 (46 U .S .C . se c s . SOI —  
842; 39 S ta t . 728), a s  am e n d e d , so  lo n g  a s  th o se  tw o  A c ts  rem a in  
a m b ig u o u s  w i th  r e s p e c t  to  w h e th e r  o r  n o t a  s t a t e  o r s t a t e  a g e n c y  
q u a l i f ie s  a s  a  c it iz e n  o f  th e  U n ite d  S ta te s  fo r  p u rp o s e s  o f th o se  tw o  A c ts . 
D ie  D e p a r tm e n t o f  R e v e n u e , fo r  th e  f i s c a l y e a r  e n d in g  J u n e  30, 1976, 
s h a l l p u rc h a s e  a l l  th e  m o r tg a g e s , b o n d s  and  n o te s  o f fe r e d  u n t i l th e  
c u r r e n t  p r in c ip a l am o u n t o f  a l l th e  m o r tg a g e s , b o n d s and  no te s 
p u rc h a s e d  a n d  h e ld  b y  th e  D e p a r tm e n t o f  R e v e n u e  e q u a ls  $7,000,000. 
T h e  D e p a r tm e n t o f  R e v e n u e , fo r  th e  f i s c a l y e a r  e n d in g  J u n e  30, 1977, 
s h a l l p u r c h a s e  a l l  th e  m o r tg a g e s , b o n d s  an d  n o te s  o f fe r e d  u n t i l th e  
c u r r e n t  p r in c ip a l am o u n t o f  a l l th e  m o r tg a g e s , b o n d s and  n o te s 
p u rc h a s e d  and  h e ld  b y  th e  D e p a r tm e n t o f R e v e n u e  e q u a ls  $9,000,000. 
A f t e r  J u n e  30, 1977, th e  D e p a r tm e n t o f  R e v e n u e  s h a l l  p u rch a se  a l l th e  
m o r tg a g e s , b o n d s  and  n o te s  o f fe r e d . (5? 1 ch 134 S L A  1972; am  § 4 ch 
54 S L A  1973; am  § 1 ch 177 S L A  1976)

E ffect o f amendments. — Tlu* 1973 sentences of that subsection, anti it-lvlcd 
amendment inserted “bonds" in subsection the former second sentence of that 
(a) and in the first sentence o f subsection subsection.
(It), added the present second and third



§ 16.10.340 A l a s k a  St a t u t e s § 16.10.375

The 1976 amendment inserted "fo r the "57,000,000'’ for "55,000,000" at the end of 
fiscal year ending June 30, 1976" in the that sentence, and added the fourth and 
third sentence of subsection (b), substituted fifth  sentences of that subsection.

S e c . 16.10.340. C r e a t io n  o f  f u n d . T h e re  is  a  c o m m e rc ia l f i s h in g  
r e v o lv in g  lo an  fu n d  to  c a r r y  o u t th e  p u rp o se  o f  §§ 300 —  370 o f  th is  
c h a p te r . (§ 1 ch  134 S L A  1972; am  § 2 ch 177 S L A  1976)

Effect of amendment. — The 1976 51,000,000" following "revolving loan
amendment deleted "which shall not exceed fund."

S e c . 16.10.350. A d m in is t r a t io n  o f  f u n d . T he  c o m m is s io n e r  s h a l l 
a d m in is te r  th e  lo an  fu n d . (§ 1 ch 134 S LA  1972)

S e ' . 16.10.360. D e f in i t io n s .  In  §§ 300 —  370 o f  th is  c h a p te r
(1) " c o m m is s io n e r ’' m e a n s  th e  co m m iss io n e r o f  com m erce ;
(2) ' 'd e p a r tm e n t’’ m e a n s  th e  D e p a r tm e n t o f C om m erce . (§ 1 ch  134 

S L A  1972)
S ec . 16.10.370. S h o r t  t i t l e .  S e c t io n s 300 —  370 o f  th is  c h p a te r  m a y  

be  c ite d  a s  th e  C om m e rc ia l F is h in g  Loan  A c t. (§ 1 ch 134 S LA  1972)

A r t i c le  S. S a lm o n  H a tc h e r ie s .
Section
375. Regional salmon plan 
3S0. Regional associations 
•500.
410.

Permits for salmon hatcheries 
Hearings before permit issuance 

420. Conditions of a permit 
430. Alteration, suspension or revocation 

of permit 
440. Regulation

Section
443. Department assistance and 

cooperation 
445. Egg sources
450. Sale of salmon and salmon eggs by 

hatchery 
460. Inspection of hatchery 
470. Annual report 
475. Definitions

Editor's note. — Section 1, ch. I l l ,  SLA 
1974, provides: " I t  is the intent of this Act 
to authorize the private ownership of 
salmon hatcheries by qualified nonprofit 
corporations for the purpose of 
contributing, by artificial means, to the 
rehabilitation of the state's depleted and

depressed salmon fishery. The program 
shall be operated without adversely 
affecting natural stocks of fish in tb» state 
and under a policy of management which 
allows reasonable segregation of returning 
hatchery-reared salmon from naturally 
occurring stocks."

S ec . 16.10.375. R e g io n a l s a lm o n  p la n . T he  c o m m is s io n e r  s h a l l 
d e s ig n a te  re g io n s  o f th e  s t a t e  fo r  th e  p u rp o se  o f  sa lm o n  p ro d u c t io n  and  
h a ve  d e ve lo p e d  and  am en d  a s  n e c e s s a ry  a com p re h e n s iv e  s a lm o n  p lan  
fo r  each  re g io n , in c lu d in g  p ro v is io n s  fo r  b o th  p u b lic  and  p r iv a te  
n o n p ro f it  h a tc h e ry  s y s te m s . S u b je c t  to  p la n  a p p ro v a l b y  th e  
com m is s io n e r , com p re h e n s iv e  sa lm o n  p la n s  s h a l l b e  d e v e lo p e d  b y  
re g io n a l p la n n in g  te a m s  c o n s is t in g  o f  d e p a r tm e n t p e r so n n e l an d  
r e p r e s e n ta t iv e s  o f  th e  a p p ro p r ia te  q u a li f ie d  r e g io n a l a s s o c ia t io n s

72
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Funding Information 
General Fund $238,400

Introduced: 1/24/79
Referred: H e a l t h , E d u c a t i o n  6t
Social Services and Finance

Other Funds 

IN THE HOUSE

-0-
$'238,400

BY PARR,ROGERS,BROWN,BETTISWORTH, 
AND SMITH

HOUSE BILL NO. 21 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

University of Alaska; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $238,400 is appropriated to the University of 

Alaska for the fiscal year ending June 30, 1979, to be apportioned for the 

following purposes:

Acquisition of library books, Fairbanks Campus $200,000

Acquisition of library books, Juneau Campus 38,400

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 - HB 21



C O M M I T T E E  R E P O R T  

H O U S E

D a t e :

FU R T H E R :  F I N A N C E

T h e  C o m m i t t e e  o n ________ H E S S _________________________________ h a s  ^ a d  HB 21_____________

n A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  U n i v e r s i t y  o f  
A l a s k a ;  eff. d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  . [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

, [ ] s a m e  ti tl e
[ ] r e p l a c e  w i t h  CS f o r  A '/ - '  - / ____________________________ [ ] n e w  t i t l e

a n d  r e c o m m e n d s  ______________________________________________________________________ __

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e  __________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
00 P A S S  ..... . O T H E R  R E C O M M E N D A T I O N S :

(7)

1 - 2 4 - 7 9

Mr. S p e a k e r :



A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E ;  B y ;

T o :________________________ HOUSE B ILL  No. J L

SENATE B IL L  No. _

Pa g e : 1___________________________L i n e :

, L i n e  , I n s e r t :  . .

i t i c n  c l  l i h r a r y  b o o h s  a v id  m a t e r i a l s , K e n a i  Ccvnrn. C o l l e g e  ? 3 S x '. " '

i t i o n  c i  c o u p e  r a r y  l i b r a r y  S t a f f i n r ,  K e n a i  S 3 , ‘‘ 3V

i c i e r .  c f  l i b r a r y  b o o h s , U AA c annus , 7 frd)

c " iu*or o ry p iro c c* s ̂  i * r eo " 1 7 ,4  c a r p u s  ¥ *> l S t f
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(11)

C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R

M a r c h  1, 1 9 7 9  

Mr. S p e a k e r :

T h e  C o m m i t t e e  on F I N A N C E

D a t e :

has h a d  H B  21

" A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  U n i v e r s i t y  o f  
A l a s k a ;  eff. d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ ] 

[ ]

[ 1 

[ 1 

[ 1

do pa s s  [ ] do not p a s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r ____________________________________

and r e c o m m e n d s  ___________________________________________

[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e _________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

H 60 (Rev. 12/78)

C H A I R M A N



F U R T H E R :  F I N A N C E

D a t e :

h a d  HB 21

t i o n  to t h e  U n i v e r s i t y  o f

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do not p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ U s a m e  tit!

r e p l a c e  w i t h  CS f o r  J-r/£ ~^2 / ___________________________ [ V f  n e w  t i t l e

and r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e  _________________________________________________ C o m m i t t e e

ING M E M B E R S  H A V I N G
O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 12/78)
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O r i g i n a l  s p o n s o r s :  P a r r ,  R o g e r s ,  O f f e r e d :  3 / 1 / 7 9
B r o v m ,  et al R e f e r r e d :  F i n a n c e

F u n d i n g  I n f o r m a t i o n  

G e n e r a l  F u n d  $ 9 8 7 , 2 8 9  
O t h e r  F u n d s  - 0 -

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 21

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  t o  t h e

U n i v e r s i t y  o f  A l a s k a ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 7 0 5 , 1 8 0  is a p p r o p r i a t e d  t o  t h e  U n i v e r s i t y  of

A l a s k a  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  30, 1 9 7 9 ,  to b e  a p p o r t i o n e d  f o r  t h e  

f o l l o w i n g  p u r p o s e s :

A c q u i s i t i o n  o f  l i b r a r y  b o o k s ,  F a i r b a n k s  C a m p u s  $ 2 0 0 , 0 0 0

A c q u i s i t i o n  o f  l i b r a r y  b o o k s ,  J u n e a u  C a m p u s  3 8 , 4 0 0

A c q u i s i t i o n  o f  l i b r a r y  b o o k s ,  A n c h o r a g e  C a m p u s  4 6 6 , 7 8 0

*  S e c .  2. T h e  s u m  o f  $ 2 5 , C 0 Q  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

U n i v e r s i t y  o f  A l a s k a  f o r  t h e  a c q u i s i t i o n  o f  l i b r a r y  b o o k s  a n d  m a t e r i a l s  f o r  

t h e  K e n a i  C o m m u n i t y  C o l l e g e .

*  S e c .  3. T h e  s u m  o f  $ 1 9 8 , 6 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  U n i v e r s i t y  o f  A l a s k a ,  A n c h o r a g e  c a m p u s ,  f o r  l a b o r a t o r y  e q u i p m e n t  f o r  t h e  

b i o l o g y  d e p a r t m e n t .

* S e c .  4. T h e  s u m  o f  $ 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to t h e  

U n i v e r s i t y  o f  A l a s k a  f o r  t e m p o r a r y  l i b r a r y  s t a f f  at K e n a i  C o m m u n i t y  C o l l e g e .

* Se c .  5. T h e  s u m  of $ 5 5 , 5 0 9  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

U n i v e r s i t y  o f  A l a s k a  f o r  t e m p o r a r y  p r o c e s s i n g  s t a f f  a t  t h e  A n c h o r a g e  c a m p u s .

* S e c .  6. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n s  

m a d e  in t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 198 0 ,

*  S e c .  7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 70(c).
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Original sponsors: Parr, Rogers,
Brown, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 21 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making supplemental appropriations to the University

of Alaska, a'd providing for an effective date."
i
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

I
! ^Section 1. The sum of $202,640 is appropriated to the University of Alaska for
i
I
the fiscal year ending June 30, 1979, to be apportioned for the following purposes: 

Acquisition of library books, Fairbanks Campus $170,000

Acquisition of library books, Juneau Campus $ 32,640

*This Act takes effect immediately in accordance with AS 01.10.070(c).



February 15, 1979

TO: Representative Thelma Buchholdt, Chair
House Health, Education & Social Services Committee

FROM: Representative Brian Rogers

RE: House Bill 21, Supplemental Appropriation to the University of 
Alaska

You asked for backup material on this bill. I believe a recap of last 
year's library funding fiasco is in order.

Attached are the original requests approved by the Board of Regents for 
the three campuses, $175.0 for Anchorage,. $294.7 for Fairbanks, and 
$33.4 for Juneau. You will note that the Regents also requested $42,7 
for binding (Fairbanks) and $4.5 for binding and cataloging (Juneau).
The Governor also recommended these figures to the Legislature.

The House moved all appropriations from the operating to the capital 
budget and included the following letter of intent with the Anchorage 
line item of $500: "This appropriation includes funds for processing of
new acquisitions." The House capital budget was higher than the original 
operating request for Anchorage, but lower for Fairbanks and Juneau.
The Senate raised the Anchorage funding by $1 million, the Fairbanks 
funding by $55,000 and left the Juneau figure untouched. These figures 
were maintained in the Free Conference Budget.

The library funds were listed by the Regents as their tcp priority when 
the governor asked what funds should not be vetoed. Apparently the 
administration thought the original library book budget was intact in 
the operating budget, and subjected the capital budget to a 2/3's line- 
item veto in Fairbanks and Anchorage, while zeroing Juneau. The governor 
says he made "a mistake." The net effect of his vetoes was that the 
Regent's original request for Anchorage was increased by $325,000, the 
request for Fairbanks was decreased by $227,400 and Juneau's entire 
$42,900 request was d.enied. The cut to the Fairbanks library budgef has 
been devastating — over 200 periodical subscriptions were cut and 
purchases of new books cut to near zero. Restoration of these funds is 
critical.

The following summarizes the progression of last year's request for 
library books funding:

OPERATING BUDGET CAPITAL"BUDGET

UA's plus Regents' Gover-
request proces- total nor's

for books sing request recomm

Regents'
Senate Gover- total to 

House & FCC nor Governor's
Anchorage 175 0 175 175
Fairbanks 294.7 42.7 337.4 337.4
Juneau 38.4 4.5 42.9 42.9

500 1,500 500 +325
245 300 100 -227.4
38.4 38.4 S ^ r O  -42.9
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Funding Information 
General Fund $9"57 
Other Funds -O'

BY THE HEALTH, EDUCATION AND 
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 21

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making supplemental appropriations to the

University of Alaska: and providing for an effectiv 

date.11

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sura of $705,180 is appropriated to the University of 

Alaska for the fiscal year ending June 30, 1979, to be apportioned for the 

following purposes:

Acquisition of library books, Fairbanks Campus $200,000

Acquisition of library books, Juneau Campus 38,400

Acquisition of library books, Anchorage Campus 466,780

* Sec. 2. The sum of $25,000 is appropriated from the general fund to the

University of Alaska for the acquisition of library books and materials for

the Kenai Community College.

* Sec. 3. The sum of $198,600 is appropriated from the general fund to 

the University of Alaska, Anchorage campus, for laboratory equipment for the 

biology department.

* Sec. 4. The sum of $3,000 is appropriated from the general fund to the 

University of Alaska for temporary library staff at Kenai Community College.

* Sec. 5. The sum of $55,509 is appropriated from the general fund to the

University of Alaska for temporary processing staff at the Anchorage campus.

* Sec. 6. The unexpended and unobligated portion of the appropriations 

made in this Act lapses into the general fund June 30, 1980.

* Sec. 7. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

# -1- CSHB 21


