
Go   •••



' m u ,  m o i . i l a  i u iw .  u r  i n r . a i / v i c  u r  
ELKV IiNT II LEGISLATURE*

it

■ :< 
n  
>; 
i

* *1

• I.

.FISCAL NOTE.

R E Q U E S T
B il l /R e so lu t io n  No .  CS FOR HOUSE BILL 2 ( J u d i c i a r y )

Title Pointing to rc-nt.-illv j3 ] persons; and providing. for effective dntp. 
Rc(|iic.iU\l l.v Judiciary Committee '_____________ Date1 1/1 s/70

I I .  F ISCAL  DETA IL
Agency Affected Health & Social Services
Frogram Category Affected M en ta l  H e a l th
BRU, Piogram, or Subprogrnm(s) A ffected____
(Note: I f  more than one budget component is affected, separate line-itcm amounts and fund ing for each 

component in the analysis section.)
EXPEND ITURES (Thousands o f  Dollars) #

FY  79 FY 00 FY 81 FY 82 ' FY  83 FY  84
100 PERSONAL SERVICES
?00 TRAVEL 19. C 2.8 3.1 3.4 3.7
300 CONTRACTUAL 100.0 100.0 50.0 130.0 70.0
400 COMMODITIES
500 FOCI PM ENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC, 737.6 .444.6 569.8 718.3 788.4

T O T A L
1 . 1 % .  -2 547.4 622.9 851.7 862.1
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FUND ING (Thousands o f  Dollars)

GENERA! FUND 44:9^3 547.4 622.9 851.7 ■ 862.1
FED ER A L  FUNDS
OTHER (Suecifv Fund Source) \

1

POSITIONS

I I I .  ANALYS IS  (See Fiscal Note Preparation Instructions, Section I I I )  

S E E  ATTACH ED

FU LL  T IM E
PART T IM E
TEMPORARY
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IV . D A T E  3/19/79

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)

P R E P A R E D  B Y  TL..nns R . Branton, Asst. Pirr-ctor____
A G E N C Y  Hea1thJ:_s_ociJl.Scnvl£f.s . Div. of MH 4 .1111. 
P H O N E  465-3370_________________



F ISCAL NO T E

CS FOR HO U S E  BILL 2 (Judiciary)

111. ANALYSIS

T he first fiscal impact is the requir e m e n t  of A r t i _ l e  8,.47.30.700. In c o m­

mun i t y  programs where a single m ental h e a l t h  profes s i o n a l  is e m p’lyed and 

service demands are already high, we project a nee d  to add an a d d x _ i o n a l  

m ental h e a l t h  professional. This vo u l d  be an immediate first-year need.

Each staff and related salary costs is projected at 50.0:

8 X  50.0 - 400.0 new community resources.

FY 81 following this wil l  b e c o m e  a part of the regular p r o g r a m  costs.

All in BRU Community M e n t a l  H e a l t h  Grants, 03-36-03, Object Code 700.

T h e  De p a r t m e n t  would project some increase in escort and t r a n s p o r t a t i o n  c o s t s  

a s s o c i a t e d  with the required periodic hear i n g s  in AS 12.45.090 nd AS 1 2 . 4 5 . 1 1 0

Year 1 will require a full review of at least 10 patients ^currently 

in Atascadero. Each patient requires 2 trooper escorts, therefore, ^
4 round trips X  10 patients = 40 round trips 0 $400 = 16.0. 2 d a y s  > c ?
per d i e m  for 2 troopers for 30 trips = 60 days per diem 0 $50 = 3,0. 4)

Year FY 81 thereafter we project 4 n e w  cases per year.

5 round trips each = 2.0.

4 days per diem X 4 trips = 16 days 0 $50 = .8.

All in BRU Contract Forensic Service, 03-36-02, Object Code 200.

The cost of d e s i g nating a facility is projected as the associated c o s t s  of one 

p r o fessional who must assume the de s i g n a t e d  title as the head of the d e s i g n a t e d  

facility. The projected scnedule and cost is:

1980 - Fairbanks, J u neau @ 50. = 100.0

1981 - Ketchikan, K o d i a k  0 50. = 100.0

1982 - Valdez 0 50. = 50.0

1983 - Kenai, Bethel 0 65. = 130.0

1984 - Nome 0 70. = 70.0

All in Contract Forensic Service, 03-36-02, Object Code 300.

W c  project an increase in State costs associated wit h  patients in the n e w  d e­

signated facilities. When no other party is found to pay these e x penses, the 

emergency hospital fund of the Division of Mental H ealth and D e v e l o p m e n t a l

J O o



ANAL Y S I S  CONTINUED

PAGE TWO

Disabi l i t i e s  must ma k e  payment. Costs are e s t i m a t e d  at bed years on a s t a t e w i d e  

basis (1 bed year is 365 X daily cost).

1980 5 bed years @ 185/day = 337.6

1981 6 bed years @ 203/day = 444.6

1982 7 bed years @ 223/day = 569.8

1983 8 bed years 0 246/day = 718.3

1984 8 bed years (? 270/day = 788.4

A l l  in Regi o n a l  Com m u n i t y  Mental H e a l t h  S e r v i c e s y 03-36-03, Object Code 700.



FISCAL. MP.TE.

I. REQUEST
Bill/Resolution No ._______________________________________________________________
Title An Act relating to mentally ill persons - effective date

CSHB 2

Requested bv HESS Date March 15. 1979

II: FISCAL D E T A I L
Agency Affected Office of the Governor

JusticeProgram Category Affected______________
BRU, Program, or Subprogram(s) Affected Public Defen- * Aeencv________________________
(Note: If more than one budget component is affected, separate 1 'tern amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SF.RV F.S • 63.8 67.0 70.4 73.9 77.6

700 T R A V E L 2.5 2.6 2.7 2.9 3.0

300 C O N T R A C T U A L 6.0 6.3 6.6 7.0 7.3

400 C O M M O D I T I E S .7 n .8 .8 . 9
500 E Q U I P M E N T
600 L A N D  <t S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC,

T O T A L 74.5 76.6 80.5 84.6 88.8

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
•74.5 76.6 80.5 84.6 88.8

F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS 

F U L L  T I M E
2 2 2 2 2

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III)

This act provides for new hearii.g procedures for. involuntary committment for persons 
suffering from mental illness. Probable cause hearings, (with right of defense counsel) 
are to be held according to the following schedule:

1. 72 hours 2. 14 days 3. 90 days, 4. 120 days
5. every 120 day period thereafter.

An indigent respondent is entitled to be represented by the Public Defender Agency. In 
addition, the respondent is entitled to have his/her own medical professional testimony.

This new hearing schedule would require an additional attorney in Anchorage, plus a 
legal secretary. Six thousand dollars would be needed in contractual services to p3y 
for expert testimony.

IV. D A T E  March 15, 1979

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  .
A G E N C Y  ______
P H O N E  770.7t;/n

Brian Shortell 
P u b l i c  U e i e n c i c r  A g e n c y

33-001 (Rev. 12/78)



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. H B  2 ; ________
Title An Act Relating to M e n t a l l y  111 P e r s o n s  ; ___
Requested hv H o u s e  J u d i c i a r y  C o m m i t t e e ____________________ Date_____2__ 7J3

II. FISCAL DETAIL
Agency Affected___________ Al a s k a  Court S ystem________
Program Category Affected A d m i n i s t r a t i o n  ol Justice
Budget Request Unit(s) Affected______ A l a s k a  Court System

EXPENDITURES (Thousands o f  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 P E R S O N A L  SERVICES 1 3 . 6 .19.2 2 0 . 4 2 1 . 6 2 2 . 9
?po T R A V E L
300 C O N  1R A C T U A L 2 2 . 5 3 1 . 8 3 3 . 7 3 5 . 7  ' 3 7 . 8
400 C O M M O D I T I E S • ,

soo EOIHPMF.NT
\

600 L A N D  &  S T R U C T U R E S
700 G R ANT S.  CLAIMS. ETC.

T O T A L  • 3 6 . 1 5 1 . 0 5 4 . 1 5 7 . 3 6 0 . 7

FUNDING (Thousands o f  Dollars)
r

G E N E R A L  F U N D  ' 36. 1 5 1 . 0 54 . 1 5 7 . 3 6 0 . 7
F E D E R A L  F U N D S
O T H E R  fSnecifv)

POSITIONS

FULL  T IM E
PA RT T IM E .6 .6 .6 .6 .6
TEMPORARY

III. A N A L Y S I S  (See Fiscal Note i eparation Instructions, Section III)

T h e  p r i m a r y  f i s c a l  i m p a c t  o f  H B  2 on t h e  A l a s k a  C o u r t  S y s t e m  w i l l  
c o m e  in t w o  are as : 1) i n c r e a s e d  n u m b e r  of h e a r i n g s  w i l l  r e q u i r e
a d d i t i o n a l  p r o f e s s i o n a l  a n d  c l e r i c a l  s t a f f  t i m e ;  2) t h e  C o u r t  S y s t e m  
m u s t  , w h e n  r e q u e s t e d ,  a p p o i n t  a n d  p a y  for i n d e p e n d e n t  p h y s i c i a n s  
to e x a m i n e  p a t i e n t s  p r i o r  to t h e  h e a r i n g  h e l d  w i t h i n  14 d a y s  o f  t h e i r  
c o m m i t m e n t .  T h i s  a n a l y s i s  l o o k s  at e a c h  c o s t  a r e a  s e p a r a t e l y .

T h e  C o u r t  S y s t e m ,  in c o n j u n c t i o n  w i t h  t h e  s t a f f  of API, h a s  d e v e l o p e d  
r o u g h  e s t i m a t e s  of t h e  n u m b e r  o f  h e a r i n g s  r e q u i r e d  u n d e r  H B  2. T h e s e  

e s t i m a t e s  are:

72 h o u r  h e a r i n g  - 2 0 0 - 2 5 0 / y e a r  
14 d a y  h e a r i n g  - 1 5 0 / y e a r
90 da y h e a r i n g  1 0 - 2 0 / y e a r  /  // /

IV. D A T E  F e h r u a r v  26. 1 9 7 9  P R E P A R E D  B Y  R i c h a r d  P. B a r r i e r
A G E N C Y _________ A l a s k a  C o u r t  S y s t e m _________________

Original: Legislative Finance P H O N E  2 6 4 - 0 5 4 5  .
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Fiscal Note: H B  2 (Cont'd)

A t  the p r e s e n t  time, the co u r t  is c o n d u c t i n g  5 0-100 hearings p er  
year, w h i c h  require an a v e rage o f  one a f t e r n o o n  p e r  w e e k  for 2 
hours. H e a r i n g s  are c o n d u c t e d  a t  API, and the P r o bate M a s t e r  and 
In-Court C l e r k  for the Co u r t  S y s t e m  t r a v e l  to API for the h e a r­
ings. It is p r o j e c t e d  that t he i n c r e a s e  o f  a p p r o x i m a t e l y  300 
h e a r i n g s / y e a r  wi l l  add ab o u t  7 h o u r s / w e e k  to the h e a r i n g  schedule, 
or r o u ghly 20 p e r c e n t  of a f u l l - t i m e  w o r k  week. The A t t o r n e y  
General, API staff, and g e n e r a l l y  t he P u b l i c  D e f e n d e r  also m u s t  
attend eac h  of these hearings.

In addition to in-c o u r t  time, the c a lendaring, noticing, and 
clerical f o llow-up of the a d d i t i o n a l  h e a r i n g s  wil l  .pequire a p p r o x i­
mat e l y  20 p e r c e n t  o f  a ful l - t i m e  c l e r i c a l  position..'.

If'.
The p e r s o n n e l  c o s t  a s s o c i a t e d  w i t h  this b i l l  is therefore:

is.

P r o b a t e  M a s t e r  (Range 24) $ 3 8 ,868 X  20% = 7,774
I n - C o u r t  Clerk (Range 12) 1 6 ,296 X  20% = 3,259
C o u r t  C l e r k  (Ranqe 10) 14,328 X  2 0 %  = 2,866

13,899
B e n e f i t s  at 3 0 %  4,169

$ 18,068

The cost to the C o u r t  S y s t e m  for p s y c h i a t r i c  e x a m i n a t i o n  b y  
i n d e p e n d e n t  p h y s i c i a n s  is p r o j e c t e d  as follows:

150 evaluations at $200 = $ 3 0 ,000

T he p r o j e c t e d  fiscal i m p a c t  for F Y  80 r e f l e c t s  75 p e r c e n t  o f  a 
total y e a r ' s  cost, due to the O c t o b e r  1, 1979 e f f e c t i v e  date.
The foll o w i n g  years are p r o j e c t e d  a t  6 p e r c e n t  i n flation 
increases.



J U a s k a :  j i t a i e

House of Representatives

Committee on judic ia ry Touch V
St&le Capitol

Juneau, Alaska 99811Official Business

M a r c h  17, 1 9 7 9

D r ,  H e l e n  B e i r n e ,  C o m m i s s i o n e r
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  ]•

P o u c h  H - 0 1

J u n e a u ,  A l a s k a  9 9 S 1 1  

D e a r  C o m m i s s i o n e r :

T h e  H o u s e  J u d i c i a r y  C o m m i t t e e  h a s  g i v e n  c a r e f u l  c o n s i d e r a t i o n  
t o  y o u r  d e p a r t m e n t ' s  f i s c a l  n o t e  f o r  H o u s e  B i l l  2. S o m e  c h a n g e s  
h a v e  b e e n  m a d e  i n  t h e  b i l l  a n d  a C o m m i t t e e  l e t t e r  o f  i n t e n t  h a s  

b e e n  a t t a c h e d .

T h e  C o m m i t t e e  f i n d s  t h a t  t h e  f o l l o w i n g  p o r t i o n s  o f  t h e  f i s c a l  

n o t e  a r e  n o  l o n g e r  a p p l i c a b l e :

L o s s  o f  T h i r d  P a r t y  R e v e n u e  ( B i l l  h a s  b e e n  c h a n g e d  t o  p e r m i t  

i t s  c o l l e c t i o n . )

C r i m i n a l l y  I n s a n e  ( D e p a r t m e n t  o f  L a w  h a s  r e v i s e d  i t s  o p i n i o n  

r e g a r d i n g  t h e  A l t o  d e c i s i o n ,  a n d  t h e  b i l l  n o w  i n c l u d e s  a 
s p e c i a l  s e c t i o n  f o r  t h e  c r i m i n a l l y  i n s a n e . )

T h e  C o m m i t t e e  r e f u s e d  t o  a c c e p t  U n r e l a t e d  F i s c a l  P r o b l e m s  a s  

p a r t  o f  t h e  f i s c a l  n o t e .  S i n c e  t h e y  a r e  u n r e l a t e d  t h e y  s h o u l d  

b e  d e a l t  w i t h  i n  s e p a r a t e  l e g i s l a t i o n .

It i s  t h e  C o m m i t t e e ' s  v i e w  t h a t  t h e  n u m b e r  o f  p e r s o n s  b e i n g  
c o m m i t t e d  f o r  i n s t i t u t i o n a l  c a r e  s h o u l d  n o t  i n c r e a s e  a s  a 
r e s u l t  o f  H B  2, a n d  m a y  w e l l  d e c r e a s e .  N o r  i s  it a n t i c i p a t e d  
t h a t  t h e r e  w i l l  b e  a n  i n c r e a s e  in t h e  n u m b e r  o f  p e r s o n s  b e i n g  
g i v e n  o u t - p a t i e n t  c a r e  a s  a r e s u l t  o f  H B  2 . T h i s  p a r t  o f  t h e  
f i s c a l  n o t e  (A d d i t i o n a l  M a n p o w e r  for. C M H C 1s a n d  D i s c h a r g e  C o s t s ) 

s h o u l d  b e  r e c o n s i d e r e d .

F i n a l l y ,  t h e  a l m o s t  $ 2 . 5  m i l l o n  s h o w n  in t h e  f i s c a l  n o t e  a s  
C o s t  o f  D e s i g n a t i n g  F a c i l i t i e s  s h o u l d  b e  r e v i e w e d  in l i g h t  

o f  t h e  C o m m i t t e e  l e t t e r  o f  i n t e n t  ( e n c l o s e d ) .

T h e  C o m m i t t e e  r e q u e s t s  a r e v i s e d  f i s c a l  n o t e  i n  t h e  u s u a l  f o r m ,  
s h o w i n g  c o s t s  f o r  t h e  v a r i o u s  f i s c a l  y e a r s .

C C :  B u d g e t  S: M a n a g e m e n t

R e p .  R u s s  M e e k i n s  
S e n .  J o h n  S a c k e t t

C h a i r m a n



House of Representatives

Committee on ju d ic ia ry Pouch V
State Capitol

Juneau, Alaska 99811Official Business

M a r c h  17, 1 9 7 9

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

I n  r e c o m m e n d i n g  p a s s a g e  o f  H B  2, it is t h e  i n t e n t  o f  t h e  

J u d i c i a r y  C o m m i t t e e  t h a t :

1. N o  f u n d s  b e  d i v e r t e d  f r o m  e x i s t i n g  c o m m u n i t y  m e n t a l  
h e a l t h  c e n t e r s  t o  c a r r y  o u t  t h i s  l e g i s l a t i o n .

2. N o t  a l l  f a c i l i t i e s  b e  d e s i g n a t e d  a t  o n c e ,  r a t h e r  
t h a t  t h e  d e s i g n a t i o n  p r o g r a m  s t a r t  w i t h  a f e w  k e y  

f a c i l i t i e s  a n d  e x p a n d  a s  a g r e e m e n t s  c a n  b e  n e g o ­

t i a t e d  a n d  f u n d s  b e c o m e  a v a i l a b l e .

3. In d e s i g n a t i o n  o f  f a c i l i t i e s  c o n s i d e r a t i o n  s h o u l d  
b e  g i v e n  t o  s u r p l u s  c a p a c i t y  i n  e x i s t i n g  h o s p i t a l s  

a n d  m e d i c a l  f a c i l i t i e s .

C h a r l e s  H. P a r r  
C h a i r m a n



I .  R E Q U E S T
B i l l/ R e s o lu t io n  N o .  CSHB 2_______________ ■
T i t l e  An A c t  r e l a t i n g  t o  m e n t a l l y  i l l  p e r s o n s  - e f f e c t i v e  d a t e __________________________
R e q u e s t e d  b y  HESS____________________________________________________________________ D a te  M a r c h  15. 1979

FISCAL NOTE.

I I ;  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  O f f i c e  o f  t h e  G o v e r n o r _______________________________________________________________
P ro g ram  C a te g o r y  A f f e c t e d _________J u s t i c e ________________________________________________________________________
B R U ,  P ro g ram , o r  S u b p ro g r am ( s )  A f f e c t e d  P u b l i c  D e f e n d e r  A g e n c y _______________________________
(N o t e :  I f  m o re  th a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a ra te  l in e- i tem  a m o u n t s  a n d  f u n d in g  f o r  e a ch  

c o m p o n e n t  i n  th e  a n a l y s i s  s e c t io n . )
E X P E N D IT U R E S  ( T h o u s a n d s  o f  D o l la r s )

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84
100 P E R S O N A L  S E R V IC E S 63.8 67.0 70.4 73.9 77.6
?00 T R A V E L • 2 .5 2 .6 2 .7 2 .9 3 .0
300 C O N T R A C T U A L 6 .0 6 .3 6 .6 7 .0 7 .3
400 C O M M O D IT IE S .7 .7 .8 .8 .9
500 E Q U IP M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S ,  C l  A IM S ,  E T C .

T O T A L 74.5 76.6 80.5 84.6 88.8

F U N D IN G  ( T h o u s a n d s  o f  D o l la r s )

G E N E R A L  F U N D 74.5 76.6 80.5 84 .6 88.8
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  F u n d  S o u r c e )

P O S IT IO N S

F U L L  T IM E 2 L 2 2 2
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See F i s c a l  N o t e  P r e p a r a t io n  I n s t r u c t i o n s ,  S e c t io n  I I I )

This act provides for n e w  hearing p r o c edures for involu n t a r y  committment for persons 

suffering from mental illness. Probable cause hearings, (with right of d e f e n s e  counsel) 

are to be held according to the following schedule:

1. 72 hours 2. 14 days 3. 90 days, 4. 120 days

5. every 120 d ay period thereafter.

An indigent respondent is entitled to be r e p r e s e n t e d  by the Public Defender Agency. In 

addition, the respondent is entitled to have h i s /her own medical professional testimony.

This n e w  hearing schedule vould require an additional atto r n e y  in Anchorage, plus a 

legal secretary. Six thousand dollars would be needed in contractual services to p ay  

for expert testimony.

IV .  D A T E  M a r c h  15, 1979_____________P R E P A R E D  B Y  .? [? °y t e 1 1_____________
A G E N C Y  P u b l i c  D e t e n d e r  A g e n c y

O r ig in a l :  L e g i s l a t i v e  F in a n c e  P H O N E  770-7^41----------------
cc :  B u d g e t  a n d  M a n a g em en t

P r im e  S p o n so r  ( F i r s t  L e g i s l a t o r  N a m e d )

33-001 (Rev. 12/78)
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F IS C A L  N O T E

I .  R E Q U E S T
B i l l/ R e so lu t io n  N o . _HB 2  ________________________________
Title A n  A c t  R e l a t i n g  t o  M e n t a l l y  111 P e r s o n s_______
R e q u e s t e d  b v  H o u s e  J u d i c i a r y  C o m m i t t e e __________________________ D a te  2 /2 2 /7 9

T H E  LEGISLATURE ~>F T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected_____________A l a s k a  C o u r t  S y s t e m

P ro g ram  C a te g o r y  A f f e c t e d  A d m i n i s t r a t i o n  o f  J u s t i c e
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d _________ A l a s k a  C o u r t  S y s t e m

EXPENDITURES (Thousands of Dollars)

F  V  79 F Y  80 F Y  81 F Y  82 F Y  8 3 F Y  8 4
100 P E R S O N A L  S E R V I C E S 1 3 . 6 1 9 . 2 2 0 . 4 2 1 . 6 2 2 . 9
?fo o T R A V E L
3 0 0 C O N T R A C T U A L 2 2 . 5 3 1 . 8 3 3 . 7 3 5 . 7  * 3 7 . 8
4 0 0 C O M M O D I T I E S • ,

s o o E O U I P M E N T
V

6 0 0 L A N D  &  S T R U C T U R E S
7 0 0 G R A N T S .  C L A I M S .  E T C .

T O T A L  • 3 6 . 1 5 1 . 0 5 4 . 1 5 7 . 3 6 0 . 7

FUNDING (Thousands of Dollars)
r* 1

G E N E R A L  F U N D 3 6 . 1 5 1 . 0 54 .1 5 7 . 3 6 0 . 7
F E D E R A L  F U N D S

O T H E R  fSnecifv)

POSITIONS

FULL TIME
PART TIME .6 .6 .6 .6 .6
TEMPORARY

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  p r i m a r y  f i s c a l  i m p a c t  o f  H B  2 o n  t h e  A l a s k a  C o u r t  S y s t e m  w i l l  
c o m e  in t w o  a r e a s :  1) i n c r e a s e d  n u m b e r  o f  h e a r i n g s  w i l l  r e q u i r e
a d d i t i o n a l  p r o f e s s i o n a l  a n d  c l e r i c a l  s t a f f  t i m e ;  2) t h e  C o u r t  S y s t e m  
m u s t  , w h e n  r e q u e s t e d ,  a p p o i n t  a n d  p a y  f o r  i n d e p e n d e n t  p h y s i c i a n s  
t o  e x a m i n e  p a t i e n t s  p r i o r  t o  t h e  h e a r i n g  h e l d  w i t h i n  14 d a y s  o f  t h e i r  
c o m m i t m e n t .  T h i s  a n a l y s i s  l o o k s  at e a c h  c o s t  a r e a  s e p a r a t e l y .

T h e  C o u r t  S y s t e m ,  in c o n j u n c t i o n  w i t h  t h e  s t a f f  o f  A P I ,  h a s  d e v e l o p e d  
r o u g h  e s t i m a t e s  o f  t h e  n u m b e r  o f  h e a r i n g s  r e q u i r e d  u n d e r  H B  2. T h e s e  

e s t i m a t e s  a r e :

7 2  h o u r  h e a r i n g  - 2 0 0 - 2 5 0 / y e a r  
14 d a y  h e a r i n g  - 1 5 0 / y e a r

9 0  d a y  h e a r i n g  1 0 - 2 0 / y e a r  /  /' /

IV. D A T E  F e b r u a r y  26. 1 9 7 9  P R E P A R E D  B Y  R i c h a r d  P. B a r r i e r  £ s . , y
A G E N C Y  ._________A l a s k a  C o u r t  S y s t e m _________________

Original: Legislative Finance P H O N E  2 6 4 - 0 5 4 5 _______________

cc: Budget and Management
Prime Sponsor (First Legislator Named)



F i s c a l  N o t e :  H B  2 ( C o n t ' d )

A t  t h e  p r e s e n t  t i m e ,  t h e  c o u r t  is c o n d u c t i n g  5 0 - 1 0 0  h e a r i n g s  p e r
y e a r ,  w h i c h  r e q u i r e  a n  a v e r a g e  o f  o n e  a f t e r n o o n  p e r  w e e k  f o r  2

h o u r s .  H e a r i n g s  a r e  c o n d u c t e d  a t  A P I ,  a n d  t h e  P r o b a t e  M a s t e r  a n d  

I n - C o u r t  C l e r k  f o r  t h e  C o u r t  S y s t e m  t r a v e l  t o  A P I  f o r  t h e  h e a r ­
i n g s .  I t  is p r o j e c t e d  t h a t  t h e  i n c r e a s e  o f  a p p r o x i m a t e l y  3 0 0  

h e a r i n g s / y e a r  w i l l  a d d  a b o u t  7 h o u r s / w e e k  t o  t h e  h e a r i n g  s c h e d u l e ,  
o r  r o u g h l y  2 0  p e r c e n t  o f  a f u l l - t i m e  w o r k  w e e k .  T h e  A t t o r n e y  
G e n e r a l ,  A P I  s t a f f ,  a n d  g e n e r a l l y  t h e  P u b l i c  D e f e n d e r  a l s o  m u s t  
a t t e n d  e a c h  o f  t h e s e  h e a r i n g s .

In a d d i t i o n  t o  i n - c o u r t  t i m e ,  t h e  c a l e n d a r i n g ,  n o t i c i n g ,  a n d
c l e r i c a l  f o l l o w - u p  o f  t h e  a d d i t i o n a l  h e a r i n g s  w i l l  r e q u i r e  a p p r o x i  
m a t e l y  2 0  p e r c e n t  o f  a f u l l - t i m e  c l e r i c a l  p o s i t i o n .

T h e  p e r s o n n e l  c o s t  a s s o c i a t e d  w i t h  t h i s  b i l l  i s  t h e r e f o r e :

P r o b a t e  M a s t e r  ( R a n g e  2 4 )  $ 3 8 , 8 6 8  X  2 0 %  =  7 , 7 7 4
I n - C o u r t  C l e r k  ( R a n g e  1 2 )  1 6 , 2 9 6  X  2 0 %  =  3 , 2 5 9
C o u r t  C l e r k  ( R a n g e  10) 1 4 , 3 2 8  X  2 0 %  = 2 , 8 6 6

1 3 , 8 9 9
B e n e f i t s  a t  3 0 %  4 , 1 6 9

$ 1 8 , 0 6 8

T h e  c o s t  t o  t h e  C o u r t  S y s t e m  f o r  p s y c h i a t r i c  e x a m i n a t i o n  b y  
i n d e p e n d e n t  p h y s i c i a n s  is p r o j e c t e d  a s  f o l l o w s :

1 5 0  e v a l u a t i o n s  a t  $ 2 0 0  =  $ 3 0 , 0 0 0

T h e  p r o j e c t e d  f i s c a l  i m p a c t  f o r  F Y  80 r e f l e c t s  75 p e r c e n t  o f  a 
t o t a l  y e a r ' s  c o s t ,  d u e  t o  t h e  O c t o b e r  1, 1 9 7 9  e f f e c t i v e  d a t e .  
T h e  f o l l o w i n g  y e a r s  a r e  p r o j e c t e d  a t  6 p e r c e n t  i n f l a t i o n  
i n c r e a s e s .
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COMMITTEE REPORT 

HOUSE
FURTHER:

M a r c h  29, 1979 

Mr. Speaker:

The C o m m i t t e e  on

D a t e : V yfce  , V l

F I N A N C E has had H B  11

" A n  A c t  c r e a t i n g  a n e t  i n c o m e  ti 
e x p e n s e s ;  eff. d a t e . "

^e d u c t i o n  f o r  c h i l d  a d o p t i o n

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back -'ith the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ ]

f y d

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

repl a c e  with CS for - i U "  ! >_____________________
t V j ’ same title 
[ ] new title

and r e c o m m e n d s  -I j . J I J- C I O

AND a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

reports it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the  C o m m i t t e e

I 1 

[ I 

[ 1

M E M B E R S  S I G N I N G M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

A
-■ 77a.. a - L  ( \

A
, V c -  A s  cL

V / / //

0
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Original sponsors: Phillips and Halford

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION

A  B I L L

For an Act entitled: "An Act creating a net income tax deduction for child

adoption expenses; and providing for an effective 

d a t e ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.031 is amended by adding a new subsection to read:

(h) A taxpayer is entitled to a deduction in computing the tax 

under this chapter not to exceed $3,000, for allowable expenses incurred 

during the taxable year in adopting a child. The deduction is available 

whether placement of the child is obtained through the Department of 

Health and Social Services, through another agency providing adoption 

services and licensed under AS 47.35, or through an independent source 

including a person related by blood or by marriage to the taxpayer. The 

department shall adopt regulations defining allowable expenses for 

computation of the adoption expense deduction.

* Sec. 2. AS 43.20.031(h), enacted in sec. 1 of this Act, is applicable

to taxable years beginning after December 31, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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F IS C A L  N O T E

I .  R E Q U E S T
B i l l/ R e s o lu t io n  N o . H o u s e  B i l l  N o .  11  ________________________________
T i t l e  A n  A c t  c r e a t i n g  a  n e t  i n c o m e  t a x  d e d u c t i o n  f o r  c h i l d  a d o p t i o n  e x p e n s  
R e q u e s t e d  b v  H e a l t h .  E d u c a t i o n  & S o c i a l  S e r v i c e s  a n d  D a te  F e b r u a r y  1 ,  1979

F i n a n c e  C o m m i t t e e s

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d _____________________________________ R e v e n u e ____________________________________________________
P ro g ram  C a te g o r y  A f f e c t e d __________________________F i s c a l  S e r v i c e s ______________________________________
B R U ,  P ro g ram , o r  S u bp ro g ram (s )  A f f e c t e d  A u d i t  D i v i s i o n _______________________________________
(N o te :  I f  m o re  th a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s ep a ra te  l ine- item  a m o u n t s  a n d  f u n d i n g  f o r  e a ch  

c o m p o n e n t  in  th e  a n a ly s i s  s e c t io n .)
E X P E N D IT U R E S  (T h o u s a n d s  o f  D o l la r s )  N o n e

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84
100 P E R S O N A L  S E R V IC E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D IT IE S
500 E O U IP M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  C L A IM S .  ETC .

T O T A L

F U N D IN G  (T h o u s a n d s  o f  D o l la r s )  N o n e

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  F u n d  S ou rce )

P O S IT IO N S
N o n e

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See F i s c a l  N o te  P rep a ra t io n  I n s t r u c t i o n s ,  S e c t io n  I I I )

S e e  a t t a c h e d  m e m o  t o  R .  D .  S t e v e n s o n  d a t e d  F e b r u a r y  1 ,  1979

IV .  D A T F . F e b r u a r y  1 ,  1979 P R E P A
A G E N C

O r ig in a l :  L e g i s l a t i v e  F in a n c e  P H O N E
cc :  B u d g e t  a n d  M an a g em en t

P r im e  S p o n so r  ( F i r s t  L e g i s la to r  N am ed )

465-2320  /
/

33-001 (Rev. 12/78)
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I f M A S K A

t°= r

F R O M :

R. D. Stevenson 
Special Assistant 
Department of Revenue

Gary L. Jenk 
Director 
Audit Divisi

DA TE:

FILE N O :

F e b r u a r y  1, 1979

TELEPH O N E N O :

SUBJECT: House Bill No. 11

House Bill No. 11 would amend the State income tax statute 
by allowing taxpayers a deduction for the costs of child 
adoption. The amount of the deduction would be limited to 
$3,000. The Department of Revenue supports this b’ll as 
providing a reasonable tax deduction which would help to 
defray the costs of adoption.

We estimate that the annual revenue effect would be approxi­
mately $29,000. In estimating the costs of adoption which 
would be available for the tax deduction we have used information 
supplied by the Department of Health and Social Services. From 
that information it is estimated that the number of adoptions 
in the current year will be approximately 750. Of that total, 
approximately 70 percent are either step-parent adoptions or 
adoptions placed through the Department of Health and Social 
Services. For these adoptions the costs are relatively lew and 
it is estimated that the average cost is about $250 per adoption. 
The remainder of adoptions are made through private agencies and 
the costs could range from $500 to $4,000, depending upon the 
agency used.

There would not be any added fiscal impact on the department.



I n t r o d u c e d :  1 / 2 4 / 7 9
R e f e r r e d :  H e a l t h . E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

IN T H E  HOUSE BY P H ILLIPS A N D  H A L F O R D

H O U S E  BILL NO. 11 

IN T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA 

ELEVENTH L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act c r e a t i n g  a net income tax d e duction for child

adopt i o n  expenses; and prov i d i n g  for an e f f e c t i v e

i! date."
!

BE IT ENACTED BY THE L E G I S L A T U R E  O F  THE STATE OF ALASKA:

* Section 1. AS 43.20.031 is amended by a dding a n e w  s u b section to read: 

(h) A taxpayer is e n t i t l e d  to a deduction in com p u t i n g  the tax

under this chapter not to exceed $3,000, for allowable expenses i n c u r r e d  

d uring the taxable year in adopting a child whether p l acement is o b­

tained through the Department of Health and Social Services, a n o t h e r  

a g e n c y  providing adoption services licensed under AS 47.35, or an i n d e­

pendent source. The department shall adopt regulations d e f i n i n g  the 

allowable expenses for co m p u t a t i o n  of the adoption expense deduction.

* Sec. 2. AS 43.20.031(h), e n a c t e d  in sec. 1 of this Act, is a p p l i c a b l e  

to taxable years beg i n n i n g  after D e c e m b e r  31, 1978.

h Sec. 3. This Act takes effect immediately in a c c o r d a n c e  with AS 01.10.- 

0 7 0 ( c ) .

-1- H B  11
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Offered in the HOUSE: 

To:____________

By :

HOUSE BILL No, _1L

Pa g e :

SENATE BILL No.

L i n e : 15

P g .  1, L i n e  15:

.1 ,

D e l e t e  " o r " ,  a d d :  a f t e r  i n d e p e n d e n t  s o u r c e  , " o r  r e l a t i v e

r e l a t e d  b y  b l o o d  o r  m a r r i a g e . "

H 70

m



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

.EI5.CAL ...N.OTE.
I. R E Q UEST

Bill/Resolution No. House Bill No. 11______________________ ______________________________
Title An Act creatine a n e t  income tax deduction for child adoption expenses 
Requested bv Health. E d u c a t i o n  &  S ocial Services and Date F e b r u a r y  1, 1979

Fi n ance Committees

II. FISCAL DETAIL
Agency Affected___________________________ R e venue_____________________ ________________
Program Category Affected___________________Fiscal Services__________________________
BRU, Program, or Subprogram(s) Affected Au d i t  Division___________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars) N o ne

F Y  79 FY 80 F Y  81 FY 82 F Y  83 FY 84

100 P E R S O N A L  SERVICES U
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOIJIPMF.NT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

FUNDING (Thousands o f  Dollars) N o n e

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS
None

FULL TIME
PAR T  TIME
T E M P O R A R Y

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

See attached memo to R. D. S t e v e n s o n  dated Febru a r y  1, 1979

/

IV. d a t f  F ebruary 1, 1979 PREP41 
AGENCi

Original: Legislative Finance  P H O N E
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/78)



1 STATE 
of ALASKA

0̂2-00IB tRev. 10/761

TO: r

FROM:

R. D. Stevenson 
Special Assistant 
Department of Revenue

DATE: 

FILE N O : 

TELEPHONE N O :

February 1, 1979

s u b j e c t :  House Bill No. 11

House Bill No. 11 would amend the State income tax statute 
by allowing taxpayers a deduction for the costs of child 
adoption. The amount of the deduction would be limited to 
$3,000. The Department of Revenue supports this bill as 
providing a reasonable tax deduction which would help to 
defray the costs of adoption.

We estimate that the annual revenue effect would be approxi­
mately $29,000. In estimating the costs of adoption which 
would be available for the tax deduction we have used information 
supplied by the Department of Health and Social Services. From 
that information it is estimated that the number of adoptions 
in the current year will be approximately 750. Of that total, 
approximately 70 percent are either step-parent adoptions or 
adoptions placed through the Department of Health and Social 
Services. For these adoptions the costs are relatively low and 
it is estimated that the average cost is about $250 per adoption. 
The remainder of adoptions are made through private agencies and 
the costs could range from $500 to $4,000, depending upon the 
agency used.

There would not be any added fiscal impact on the department.



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. House Bill No. 11_________________________________________________
Title An Act creating a net income tax deduction for child adoption expenses 
Requested bv Health. Education & Social Services and Date February 1. 1979

Finance Committees

II. FISCAL DETAIL
Agency A ffected____________________________R e v e n u e ______________________________________
Program Category Affected___________________ F i s c a l  S e r v i c e s ___________________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n ____________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars) N one

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) N one

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
N one

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memo to R. D. Stevenson dated February 1, 1979

e. Audit Division
IV. DATF. February 1, 1979_ .PREPAI 

AGENCfl
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)
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“STATE 
of ALASKA

T O : r

FROM:

R. D. Stevenson 
Special Assistant 
Department of Revenue

G a r y  L. J e n k  
D i r e c t o r  

A u d i t  D i v i s

DATE:

FILE N O :

February 1, 1979

TELEPH O N E N O :

SUBJECT: House Bill No. 11

House Bill No. 11 would amend the State income tax statute 
by allowing taxpayers a deduction for the costs of child 
adoption. The amount of the deduction would be limited to 
$3,000. The Department of Revenue supports this bill as 
providing a reasonable tax deduction which would help to 
defray the costs of adoption.

We estimate that the annual revenue effect would be approxi­
mately $29,000. In estimating the costs of adoption which 
would be available for the tax deduction we have used information 
supplied by the Department of Health and Social Services. From 
Luat information it is estimated that the number of adoptions 
in the current year will be approximately 750. Of that total, 
approximately 70 percent are either step-parent adoptions or 
adoptions placed through the Department of Health and Social 
Services. For these adoptions the costs are relatively low and 
it is estimated that the average cost is about $250 per adoption. 
The remainder of adoptions are made through private agencies and 
the costs could range from $500 to $4,000, depending upon the 
agency used.

There would not be any added fiscal impact on the department.
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IN THE HOUSE BY PHILLIPS AND HALFORD

HOUSE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISL A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating a net income tax deduction for child

adoption expenses; and p roviding for an effective 

d a t e ."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.031 is amended by a dding a new subsection to read:

(h) A taxpayer is entitled to a deduction in computing the tax 

under this chapter not to exceed S3,000, for allowable expenses incurred 

during the taxable year in adopting a child w h e ther placement is o b­

tained through the Department of Health and Social Services, another 

agency providing adoption services licensed under AS 47.35, or an inde­

pendent source. The department shall adopt regulations defining the 

allowable expenses for computation of the adoption expense deduction.

* Sec. 2. AS 43.20.031(h), enacted in sec. 1 of this Act, is applicable 

to taxable years beginning after December 31, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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A M E N D M E N T

O f f e r e d  in t h e  HOUSE: By:

To:____________________ HOUSE BILL No. _ u

SENATE BILL No, _

Page: I  • Line:  li.

.1

Pg. 1, Line 15:

Delete "or", add: after independent source'1, "or relative 

related by blood or marriage."

H 70



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

FISCAL N O T E

I . REQUEST
Bill/Resolution No. Ho u s e  Bill No. 11______________________ __________ ___________________
Title A n  Act creating a n et income tax deduction for child adoption ex p e n s 
Requested bv Health. E d u c a t i o n  &  Social Services and Date Febr u a r y  1, 1979

Finance Consnittees

H. FISCAL D E T A I L
Agency Affected____________________________ R e v e n u e _______________________________________
Program Category Affected___________________ F i s c a l  S er v i c e s ____________________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n ______________________________ :__
(Note: If more than one budget component is affected, separate linc-item amounts ̂ nd funding for each 

component in the analysis section.) .s*

E X P E N D I T U R E S  (Thousands of Dollars) N o n e  Y

II-
F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 EOIJIPMENT
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

‘ T O T A L

F U N D I N G  (Thousands of Dollars) N o n e

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source) -

POSITIONS
None

F U L L  T I M E 1

P A R T  T I M E - '

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See attached me m o  to R. D. Stevenson dated Febr u a r y  ), 1979

[V. D A T E  February 1. 1979 .PREPA 
A G E N G

Original: Legislative Finance P H O N E
:c: Budget and Management

Prime Sponsor (First Legislator Named)

2D B Y  x___________*
Department pr 
465-2320



’ -STATE
of ALASKA

KS, 02-00101 Rev. JO/76)

TO: r  R. D. Stevenson
Special Assistant 
Department of Revenue

DATE:

FILE NO :

February 1, 1979

TELEPHONE NO :

FROM : Gary L. Jenki 
Director 
Audit Divis-

SUBJECT: House Bill No. 11

House Bill No. 11 would amend the State income tax statute 
by allowing taxpayers a deduction for the costs of child 
adoption. The amount of the deduction would be limited to 
$3,000. The Department of Revenue supports this bill as 
providing a reasonable tax deduction which would help to 
defray the costs of adoption.

We estimate that the annual revenue effect would be approxi­
mately $29,000. In estimating the .costs of adoption which 
would be available for the tax deduction we have used information 
supplied by the Department of Health and Social Services. From 
that information it is estimated that the number of adoptions 
in the current year will be approximately 750. Of that total, 
approximately 70 percent are either step-parent adoptions or 
adoptions placed through the Department of Health and Social 
Services. For these adoptions the costs are relatively low and 
it' is estimated that the average cost is about $250 per adoption. 
The remainder of adoptions are made through private agencies and 
the costs could range from $500 to $4,000, depending upon the 
agency used.

There would not be any added fiscal impact on the department..
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Mr. P r e s i d e n t :  

The C o m m i t t e e  on F I N A N C E has had C S H B  1 2 (Fin)
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IN T HE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL N O . 12 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act r e l ating to northern technology; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that there is a need for 

development of small-scale and low cost alternatives for Alaskans in regard 

to build i n g  design, food production, recycling, transportation, energy 

generation, waste disposal, and small-scale residential and industrial e n t e r­

prise. Therefore, the legislature finds that the development and wider use 

of low-cost and small-scale technologies appropriate to Alaska should be 

encouraged.

* Sec. 2. s amended by adding a n ew paragraph to read:

(16) provide funds to the Alaska Council on Science and 

Technology, to be awarded and administered in the manner prescribed by 

AS 44.19.181 - 44.19.189 when the funds are to be expended to a c c o mplish 

a corporate purpose under AS 37.12.015.

* Sec. 3. AS 44.19.182 is amended by adding a n e w  subsection to read:

(d) The council may, as funds are appropriated, make grants of 

financial assistance of up to $5,000 to persons engaged in the d e v e l o p­

ment or implementation of northern technology. An a p p l i cation for a 

grant under this subsection shall be submitted to the council which 

shall determine the manner in which applications are reviewed and 

approved. The council may make grants in coordination with other 

sources of funding. An applicant for funds for a demonstration project 

shall include with his application a statement that the completed pro-

-1- CSHB 1 2 (Finance)



ject will be available for public inspection. Any patents or royalties 

accruing from projects funded through grants made by the council shall 

r emain the property of the individual r e ceiving the grant.

* Sec. 4. AS 44.19.188 is amended to read:

Sec. 44.19.188. DEFINITION. In AS 44.19.181 - 44.19.189,

(1) "council" means the Alaska Council on Science and T e c h­

nol o g y  established in AS 44. 1 9 . 1 8 1 ^

(2) "northern technology" means the application in Alaska of 

methods of energy generation, waste disposal, recycling, food p r o d u c­

tion, transportation, building design, and industrial enterprise which 

m ay be more efficient, and less costly and less energy-intensive than 

those methods pre s e n t l y  utilized and which are appropriate to the 

Alaskan e n v i r o n m e n t .

* Sec. 5. AS 45.88.010 is amended to read:

Sec. 45.88.010. FUND ESTABLISHED. There is established in the 

Department of Commerce and Economic D evelopment the alternative techno-

io-S f  Y * 1
logy and power resource revolving loan fund to carry out the purposes of 

this chapter. Loans made under this chapter may [ARE TO] be used to 

develop means of e n ergy production uti l i z i n g  energy sources other than 

fossil or nuclear fuel, including, but not limited to, windmills, water 

and solar power devices. In addition, loans made under this chapter m a y  

be used to develop and implement methods of energy production, waste 

disposal, recycling, food production, transportation, building design, 

and industrial enterprise which may be more efficient, less costly, and 

less energy intensive than those methods pres e n t l y  utilized and which 

are appropriate to the Alaska environment. The fund may be used for no 

other purposes [PURPOSE].

* Sec. 6. AS 45.88.020 is amended to read:

Sec. 4 5 . 88.02i. POWERS AND DUTIES OF T H E  D E P ARTMENT IN ADMINIS-

-2- C S H B  1 2 ( F i n a n c e )



T E R I N G  T H E  FUND. (a) T h e  d e p a r t m e n t  m a y, a f tow ■oone'riitQtion wi.t h t h e

: Ala&ka— e o u ncTl^gn— Sai anca- and." TaaFtmrl-p]^r f

(1) make loans for the purchase, construction, and i n s t a l l a­

tion of a lternative power resources and for the development and i m­

pleme n t a t i o n  of more efficient, less costly, les3 energy intensive, and

more appropriate t e c h n o l o g i e s ;

(2) promulgate regulations nece s s a r y  to carry out the p r o­

visions of this chapter.

(b) The d e p a r t m e n t , in c o ordination with the Alaska Council on 

Science and Technology, shall develop e ligibility standards for loans 

made under this chapter and adopt guidelines for the determination of 

loan terms.

* Sec. 7. AS 45.88.030 is amended to read:

Sec. 45.88.030. LOAN TERMS. (a) A loan for the development of ant)s 

alternative power resource or for the development or implementation > J V

7
of a nort h e r n  technology under this chapter m ay not exceed $10,000.

V
(b) The duration for repayment cf the loan may not e x c e e d - 20 ^

i l\ oy e a r s .

/i
(c) ^ . o a n s  made under this chapter may be used to finance no tnore ^

/}
r e

A C  .
than [30] per cent of the cost of purchase, construction, and i n­

stallation of the alternative power resource or the development and 

im p l e m entation of methods of energy production, waste disposal, r e c y c l­

ing, food production, transportation, building design, and industrial 

enterprise w h i c h  may be more efficient, less costly, and less energy 

intensive than those methods pre s e n t l y  utilized and which are a p p r o­

priate to the Alaska e n v i r o n m e n t .

(d) All principal and interest payments on loans made under this 

chapter shall be paid into the alternative technology and power resource 

revolving loan fund.

-3- C S H B  1 2 ( F i n a n c e )
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(e) The rate of interest m ay not exceed aigld per cent a year on 

the u npaid balance of the loan.

* Sec. 8. This Act terminates June 30, 1984.

* Sec. 9. This Act takes effect J u l y  1, 1979.
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X Z S

JAY  S.  HAMMOND
GO V E R N O R

G F F S C E  O F  T B S E  G O V X I S X O R

DIVISION OF POLICY DEVELOPMENT AND PLANNING /  POUCH AD-JUNEAU 99311
PHONE 46S-3S71

A L A S K A  C O U N C I L  ON S C I E N C E  AND T E C H N O L O G Y

M a r c h  29, 1979

T h e  H o n o r a b l e  C l e m  T i l l i o n  
P r e s i d e n t  of the S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
P o u c h  Y
J u n e a u ,  A l a s k a  99811 ;

D e a r  Sir:

T h e  A l a s k a  C o u n c i l  on S c i e n c e  and T e c h n o l o g y  is a w a r e  of 
the p a s s a g e  of C S H B  12 ( F i n a n c e )  by t h e  A l a s k a  H o u s e  of 
P v e p r e s e n t a t i v e s  a n d  the c o n s i d e r a t i o n  of this l e g i s l a t i o n  
by the S e n a t e .  The p u r p o s e  of this l e t t e r  is to a p p r i s e  
th e  a p p r o p r i a t e  c o m m i t t e e s  of the S e n a t e  of the v i e w s  of 
the C o u n c i l  r e g a r d i n g  this l e g i s l a t i o n .

T h e  C o u n c i l  is c u r r e n t l y  e n g a g e d  in o r g a n i z i n g  its r e s o u r c e s  
to a c c o m p l i s h  the m a n d a t e s  of its e n a b l i n g  l e g i s l a t i o n .
T h e  C o u n c i l  has n e i t h e r  s o u g h t  nor r e j e c t e d  the a d d i t i o n a l  
r e s p o n s i b i l i t y  set f orth in C S H B  12 ( F i n a n c e ) .  If it is the 
w i s d o m  of the l e g i s l a t u r e  to e n a c t  C S H B  12, the C o u n c i l  
n o t e s  t h a t  the p r o v i s i o n s  of C S H B  12 are c o n s o n a n t  w i t h  the 
C o u n c i l ' s  m i s s i o n s  and the C o u n c i l  w o u l d  pl a n  to c a r r y  out 
its d u t i e s  w i t h  r e g a r d  to the g r a n t i n g  and loan p r o v i s i o n s  
of  C S H B  12 in the f o l l o w i n g  m a n n e r :

1 v T h e  C o u n c i l  u n d e r  the a u t h o r i t y  of S e c t i o n  4 4 . 1 9 . 1 8 2  
(b)(2) w o u l d  e s t a b l i s h  u n p a i d  r e v i e w  c o m m i t t e e s  to 
e v a l u a t e  the a p p l i c a t i o n s  for f i n a n c i a l  a s s i s t a n c e  
set f o rth in S e c t i o n  2 of CS H B  12. T h e s e  c o m m i t t e e s  
w o u l d  be d r a w n  f r o m  a p p r o p r i a t e  e x p e r t s  and o t h e r  
k n o w l e d g e a b l e  and i n t e r e s t e d  p e r s o n s  w h o m  the C o u n c i l  
b e l i e v e s  can e f f e c t i v e l y  d e v o t e  t heir t i m e  and 
e n t h u s i a s m  to this e f f o r t .  T h e  c o m m i t t e e s  w o u l d  be 
c o n v e n e d  a c c o r d i n g  to a p p l i c a t i o n  c a t e g o r y ,  as r e q u i r e d  
(i.e. b u i l d i n g  d e s i g n ,  food p r o d u c t i o n ,  e n e r g y  
g e n e r a t i o n ,  etc.).



T

H o n o r a b l e  C l e m  Till -ion
M a r c h  29, 1979
P a g e  2

2. C o m m i t t e e  r e v i e w  c h a i r p e r s o n s  w o u l d  g i v e  r e c o m m e n d a t i o n s
to the full Council for g r a n t  a p p r o v a l .  A p p r o v e d  g r a n t s
w o u l d  be e x e c u t e d  by the C o u n c i l  C h a i r p e r s o n  in 
a c c o r d a n c e  w i t h  the s i m p l i f i e d  g r a n t  f o r m  e n c l o s e d .
T h i s  f o r m  w e  feel m e e t s  the s i m p l e  a w a r d s  p r o c e d u r e s ,  
a n t i c i p a t e d  by the l e g i s l a t i o n .  In this c o n t e x t  h o w e v e r ,  
it w o u l d  be well, in the C o u n c i l ' s  o p i n i o n ,  for some 
l e g i s l a t i v e  i n t e n t  to be e x p r e s s e d  r e l a t i v e  to the 
p o t e n t i a l  h i g h - r i s k  of the a w a r d s  c o n t e m p l a t e d  by 
S e c t i o n s  1 and 2 of C S H B  12.t

3. W i t h  r e g a r d  to the p r o p o s e d  d u t i e s  of the C o u n c i l  as set
f o r t h  in S e c t i o n  5 of CS H B  12 p l e a s e  be a d v i s e d  th a t
t h e  C o u n c i l  f o r e s e e s  no d i f f i c u l t y  in o f f e r i n g  c o n s u l t a t i o n  
a n d  c o o r d i n a t i o n  w i t h  the D e p a r t m e n t s  of  C o m m e r c e  and 
E c o n o m i c  D e v e l o p m e n t  and A d m i n i s t r a t i o n  in a d m i n i s t e r i n g  
l o a n s  to c a r r y  o u t  t h e  p u r p o s e s  of the l e g i s l a t i o n .
T h e  C o u n c i l ,  a g a i n  h o w e v e r ,  w o u l d  u t i l i z e  the a u t h o r i t y  
of AS 4 4 . 1 9 . 1 8 2  (b)(2) to e s t a b l i s h  a d v i s o r y  r e v i e w  
p r o c e d u r e s  u n d e r  the a e g i s  of the C o u n c i l .  The 
Council m e m b e r s  t h e m s e l v e s  w o u l d  n o t  p e r f o r m  
t h e s e  d u t i e s .

S h o u l d  t h e  c o m m i t t e e s  a s s i g n e d  this l e g i s l a t i o n  r e q u e s t  our 
t e s t i m o n y  we w o u l d  be p l e a s e d  to a p p ear.

R i c h a r d  H o l d e n  
I n t e r i m  Chai rman 
A l a s k a  C o u n c i l  on S c i e n c e  

and T e c h n o l o g y

E n e l o s u r e s

cc: G o v e r n o r  J a y  H a m m o n d

D H : l j m



H O M E :
. DOX K.COLLEGE

FAIRBANKS. ALASKA 99700 
(907)430-2037

BRIAN ROGERS

Alaska State Legislature 

Ma r c h  9, 1979
f

To:' Chris Noah, Executive Director, A l a s k a  Council on Science and T e c h nology 

From: M a r k  Wittow, A.A.

Re: Changes in HB 12 (an act relating to northern technology)

A t t a c h e d  is a n e w  v e r s i o n  of HB 12, which -.has1 come out as the Finance 

Committee Substitute. T h e  old bill established an "office" of n o r t h e r n  technology 

w i t h i n  DPDP, and funded a full-time position. The office was charged w i t h  disseminating  

information about northern technology, assisting state agencies and individuals, and 

m a king small grants. T he majority of funding that the bill required w e n t  to admini- . 

strative costs in one form or another.

A  number of existing agencies are already doing w o r k  related to the purposes of 

the bill. The Division of Energy and Power Development, the Ren e w a b l e  Resources Corp. 

and an existing office of northern technology set up by the governor are involved 

in furthering various aspects of n o r t h e r n  technology. The k e y  purpose of HB 12 is 

the small grants program, and its encouragement and help for the backyard inventor.

•— £  In order to avoid unnecessary duplication, w e  decided to redesign the program, wit h  

the focus on the small grants program.

T he Council on Science and Technology seemed a n  ideal group for reviewing the 

grant applications. T he c o u n c i l’s membership has contacts across a w i d e  range of 

the A l a s k a n  scientific and technical community. Applic a t i o n s  could be sent to the

people possessing expertise or.interest in the proposed work. The broad range of

the c o u n c i l’s composition w o u l d  aid the program.

*"* ^  The n e w  bill adds the ability t o  mak e  grants of up to $5000. to the powers of 

the council. Procedures for reviewing grant applications w i l l  be determined b y  the 

council. T h e y  wil l  not have to promulgate formal regulations. Sixteen thousand 

dollars wi l l  b e  budgeted for administrative costs (see attached fiscal note.) .

Fifty thousand dollars wi l l  be budgeted for the grants. We a re d i s c ussing the possi­

bility of a b l o c k  grant from the Renewable Resources corporation.

T h a t’s the essence of the northern technology b i l l’s n e w  form. I wil l  be glad

to talk w i t h  you or any of the members of the council about this.

'YH ILC  IN  S E S S IO N l  
POUCH V
JUNEAU, ALASKA 99811 
(907 >403-4925
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A w a r d  of G r a n t  
for

N o r t h e r n  T e c h n o l o g y

T h e  A l a s k a  C o u ncil on S c i e n c e  a n d  T e c h n o l o g y  h e r e b y  a w a r d s

to  ________________________________________________________  a g r a n t  o f

$   f o r  the p u r p o s e s  o f _____________________________

in a c c o r d a n c e  w i t h  the f o l l o w i n g  p r o v i s i o n s :

a) the e x p e d i t u r e  of the g r a n t e d  f u nds shall be in 
a c c o r d a n c e  w i t h  the p l a n  of o p e r a t i o n ,  i n v e s t i g a t i o n  
d e v e l o p m e n t  or r e s e a r c h  s u b m i t t e d  by the a p p l i c a n t ,  
a p p r o v e d  by the C o u n c i l ,  m a d e  a p a r t  of th i s  A w a r d  
and a t t a c h e d  h e r e t o ;

b) t h a t  the e x p e n d i t u r e  of f u nds p u r s u a n t  to th i s  g r a n t  
shall not d e v i a t e  by m o r e  than 15% f r o m  the pl a n  
p r o p o s e d  in the a p p l i c a n t ' s  plan and b u d g e t  w i t h o u t  
the r e a p p p r o v a l  of the C o u n c i l ;  and

c) the g r a n t e e  a g r e e s  to r e p o r t  the r e s u l t s  of  the 
e x p e n d i t u r e  of this g r a n t  w i t h i n  one y e a r  f o l l o w i n g  
the d a t e  of this g r a n t  and at any s u b s e q u e n t  t i m e  of 
the c o m p l e t i o n  of any p r o j e c t  u n d e r t a k e n  w i t h  t h e s e  

funds.

G r a n t e d  this __________ d ay of __________ by:

R i c h a r d  H o l d e n  
I n t e r i m  Chai rman 
A l a s k a  Council on S c i e n c e  

and T e c h n o l o g y



S E N A T E  A M E N D M E N T

B y  s t a t e  a f f a i r s

To: _________________________ SENATE BILL N o , ______________

To: f i n a n c e  HOUSE BILL No. ii___________

•m
>  ’

Page: 3 Line: 1 a n d  2 d e l e t e  [ A f t e r  ;

c o n s u l t a t i o n  w i t h  t h e  A l a s k a  C o u n c i l  o n  S c i e n c e  a n d  t e c h n o l o g y . ]

P a g e :  3 L i n e :  20 C h a n g e  80 to 50.

S 70



C O M M I T T E E  R E P O R T

S E N A T E

3 / 2 3 / 7 9

Mr. P r e s i d e n t :  

The C o m m i t t e e  on STATE AFFAIRS

r e l a t i n g  t o  n o r t h e r n  t e c h n o l o g y

FU R T H E R :

Date

]?inance

: V / / g

has had C S H B  1 2 (Fin)

u n d e r  c o n s i d e r a t i o n  and / ^ m a j o r i t y  of the c o m m i t T e e^ (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  recomrnendati o n s :

[ ]

[ \ 4  

[ )

[ 1 
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[ ]

do pass '-f- J  do not pass
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r e p l a c e  w i t h  CS for  ;

[ ] same t i tle
[ ] new t i t l e

and r e c o m m e n d s

AND a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

re p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the Commi ttee
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S 60 (Rev. 12/78)



FISCAL NOTE.

-I. R E Q U E S T
Bill/Resolution No._H5_13________________________________________________________________
Title An Act Relating co Northern Technology_________________________________

Requested bv Rogers________________________________________________Date 2-8-79

. . T H E  L EGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

II. FISCAL D E T A I L
Agency Affected Governor's Office. Polecv Development and Planning
Program Category Affected______________________________________________________
Budget Request Unit(s) Affected Policy Development end Plannir.-;________

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  8-1

100 P E R S O N A L  SE RVICES 39.4 41.7 44.2
?00 T R A V F T 2.7 2.8 3.0

300 C O N T R A C T U A L 3.0 3.2 3.4 *

400 C O M M O D I T I E S • 3 ,3 .3
500 E Q U I P M E N T
600 I. A N D  &  S T R U C T U R E S _ _ —
.700 G R A N T S .  CLAIMS. ETC. 50,0 50,0 50,0

T O T A L  ' 95.A 98.0 100.9

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
95.4 98.0 100.9 L

F E D E R A L  F U N D S
O T H E R  fSueeifv)

POSITIONS

F U L L  TIME 1 1 1 1
P A R T  T I M E 1 1 1 1
T E M P O R A R Y 1

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

See Attachment.

IV. D A T E  _2/S/7_9___________________P R E P A R E D  B Y  Ren. Sneers.
A G E N C Y   _______________________

Original: Legis'ative Finance P H O N E _______ a 65— 19.15_____________
cc: . Budfet and Management

Iriv.e Sponsor (First Legislator Named)

33-fJOI (!'. v. 10/70)



FY oO Fiscal Note Analysis - HB 12

100 P e r s o n a l  Servi c e s  .<

G r a n t s  A d m i n i s t r a t o r  Range 1 7A

C l e r k  T y p i s t  III 8B

Benefits @ 26%

200 T r a v e l  and P er D i e m

8 2-day i n t r a s t a t e  trips . @ $285

1 2-day i n t e r s t a t e  trips @ $400

300 C o n t r a c t u a l

C o m m u n i c a t i o n  - newsletter, postage, telephone; 

t e l ecopier

P r o f e s s i o n a l  serv i c e s  - newsletter, informational 

b r o chures, a u d i o - v i s u a l  progarms, research and 

ot h e r  s t u d i e s  and i n vestigations

400 Co m m o d i t i e s

O f f i c e  supplies, s u b s c r i p t i o n s

700 Grants

A s  per Sec. 44.19.884(a)(2)

$23,210

6,530

29,740

9,630

$39,370

$ 2,280 

400 

$ 2,680

$ 1,000

2,000 

$ 3,000

$ 300

$50,000

T O T A L $ 9 5 , 3 5 0



Till: L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A
e l e v e S tii L E G I S LATURE

' ' FISCAL NOTE,

R E Q U E S T
Bil l/Resolution No. CS HU 1? (F in an c e )
Title An Act relating to Northern Technology
Requested b v  l l r t a n  Roge r s _________________________________________________ Date March 9. 1979

II. FISCAL D E T A I L
Agency Affected Alaska Council on Science and Technology______________________________

Program Category Affected  General Go / 11_____________________________________________
. BRU, Program, or Sttbprcgrani(s) Affected Office of tihe Governor_____________________
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for eacli 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A  I SERVICES
ion t r a v e l 2 . 0 2.6 2.9

300 C O N T R A C T U A L 13 13.8 14.6

400 c o m m o d i t i e s .5 .5 .5

500 EOIJIPMFXT
COO L A N D  *  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC. 50 50 50

T O T A L 66. 66.9 68.

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 66. 66.9 68.

F E D E R A L  F U N D S

O T H E R  VSnecifv Fund Source)

POSITIONS

F U L L T I M E 0 0 .0 0 0

P A R T  T I M E 0 0 0 0 0

T E M P O R A R Y 0 0 0 0 0

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. PATH March 9» i l l 9-
Rep.Brian Rogers 5 0 .  A , r

F E A R E D  B Y     ____: i : v r v  A.VPR FI 
A G E N C Y  _  
P H O N EOriginal: Legislative F inance

cc: • Budget and Management
Prime Spouser ( i ' i r s t  Legis lator Named)

3 3 - 0 0 1  (Rev. 1 2 / 7 8 )

.5.65=41125-
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Original sponsor: Rogers

IN THE HOUSE

O f f e r e d :  3 / 1 4 / 7 9
R e f e r r e d :  R u l e s

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 12 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISL A T U R E  - FIRST SESSTON 

A BILL

For an Act entitled: "An Act relating to northern technology; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that there is a need for 

development of small-scale and low cost alternatives for Alaskans in regard 

to buil d i n g  design, food production, recycling, transportation, energy 

generation, waste disposal, and small-scale residential and industrial e n t e r­

prise. Therefore, the legislature finds that the development and wider use 

of low-cost and small-scale technologies appropriate to Alaska should be 

encouraged.

* Sec. 2. AS 37.12.070 is amended by adding a n ew paragraph to read:

(16) provide funds to the Alaska Council on Science and

Technology, to be awarded and administered in the manner prescribed by 

AS 44.19.181 - 44.19.189 when the funds are to be expended to accomplish 

a corporate purpose under AS 37.12.015.

* Sec. 3 AS 4 4 .19.182 is amended by adding a n e w  subsection to read:

(d) The council may, as funds are appropriated, m a k e  grants of 

financial assistance of up tc $5,000 to persons engaged in the d e v e l o p­

ment or i m p l e m entation of northern technology. An a p p l i cation for a 

grant under this subsection shall be submitted to the council which 

shall determine the manner in which applications are reviewed and 

approved. The council m ay make grants in coordination with other 

sources of funding. An applicant for funds for a d e m o nstration project 

shall include with his application a statement that the completed pro-

-1- CSHB 12(Finance)



ject will be available for public inspection. Any patents or royalties 

accruing from projects funded through grants made by the council shall 

r e m a i n  the property of the individual receiving the grant.

* Sec. 4. AS 4 4.19.188 is amended to read:

Sec. 44.19.188. DEFINITION. In AS 44.19.181 - 44.19.189,

(1) "council" means the Alaska Council on Science and T e c h­

nol o g y  established in AS 44.19.181j_

(2) "northern technology" means the application in Alaska of 

methods of energy generation, waste disposal, recycling, food p r o d u c­

tion, transportation, building design, and industrial enterprise which 

m ay be more efficient, and less costly and less energy-intensive than 

those methods p resently utilized and which are appropriate to the 

Alaskan e n v i r o n m e n t .

* Sec. 5. AS 45.88.010 is amended to read:

Sec. 45.88.010. FUND ESTABLISHED. There is established in the 

Department of Commerce and Economic Development the alternative t e c h n o­

logy and power resource revolving loan fund to carry out the purposes of 

this chapter. Loans made under this chapter may [ARE TO] be used to 

develop means of energy production utilizing energy sources other than 

fossil or nuclear fuel, including, but not limited to, windmills, water 

and solar power devices. In addition, loans made under this chapter may 

be used to develop and implement methods of energy production, waste 

disposal, recycling, food production, transportation, building design, 

and industrial enterprise which may be more efficient, less costly, and 

less energy intensive than those methods presently utilized and which 

are appropriate to the Alaska environment. The fund may be used for no 

other purposes [PURPOSE],

* Sec. 6. AS 45.88.020 is amended to read:

Sec. 45.88.020. POWERS AND DUTIES OF THE DEPARTMENT IN ADMINIS-

-2- CSHB 12(Finance)



T ERING T HE FUND. (a) T he department m a y , after consultation with the 

Alaska Council on Science and Technology,

(1) make loans for the purchase, construction, and i n s t a l l a­

tion of alternative power resources and for the development and i m­

plementation of more efficient, less costly, less energy intensive, and 

more appropriate t e c h n o l o g i e s ;

(2) promulgate regulations necessary to carry out the p r o­

visions of this chapter.

(b) The d e p a r t m e n t , in coordination with the Alaska Council on 

Science a nd Technology, shall develop eligibility standards for loans 

made under this chapter and adopt guidelines for the determination of 

loan terms.

* Sec. 7. AS 45.88.030 is amended to read:

Sec. 45.88.030. LOAN TERMS. (a) A loan for the development of an 

alternative power resource or for the development or implementation 

of a northern technology under this chapter may not exceed $10,000.

(b) The duration for repayment of the loan may not exceed 20 

y e a r s .

(c) Loans made under this chapter may be used to finance no more 

than 80 [30] per cent of the cost of purchase, construction, and i n­

stallation of the alternative power resource or the development and 

implementation of methods of energy production, waste disposal, r e c y c l­

ing, food production, transportation, building design, and industrial 

enterprise which may be mor e  efficient, less costly, and less energy 

intensive than those methods p r esently u t i l i s e d and which are a p p r o­

priate to the Alaska e n v i r o n m e n t .

(d) All principal and interest payments on loans made under this 

chapter shall be paid into the alternative technology and power resource 

revolving loan fund.

-3- C S H B  12 ( Fi n a n c e )
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(e) The rate of interest m ay not exceed eight per cent a year on 

the unpaid balance of the loan.

* Sec. 8. This Act terminates June 30, 1984.

* Sec. 9. This Act takes effect Jul y  1, 1979.
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IN THE HOUSE BY THE STATE AFFAIRS C O MMITTEE

CS FOR HO U S E  BILL NO. 12

IN THE L EGISLATURE O F  THE STATE O F  ALASKA 

ELEVENTH L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to northern technology; and p r oviding

for an effective date."

BE IT ENACTED BY T H E  LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that there is a need for

development of small-scale and low cost alternatives for Alaskans in regard

to building design, food production, recycling, transportation, energy genera 

tion, waste disposal, and small-scale residential and industrial enterprise. 

Therefore, the legislature finds that the development and wider use of low- 

cost and small-scale technologies a p p r o priate to Alaska should be encouraged.

* Sec. 2. AS 44.19.881 I- repealed and re-enacted to read:

Sec. 44.19.881. DEFINITIONS. In AS 44.19.870 - 44.19.884

(1) "division" means the division of policy development and

planning;

(2) "director" means the director of the division of policy 

development and planning;

(3) "northern technology" means methods of energy generation, 

waste disposal, recycling, food production, transportation, building 

design, and industrial enterprise which are more efficient, and less 

costly and less energy-intensive than those methods presently utilized 

and which are appropriate to the Alaskan environment.

* Sec. 3. AS 44.19 is amended by a dding n ew sections to read:

Sec. 44.19.832. OFFICE OF NORTHERN TECHNOLOGY. There is e s t a b­

lished in the division of p olicy development and planning an office of 

northern technology. The office shall be supervised by a coordinator

O r i g i n a l  s p o nsor: R o g e r s  O f f e r e d :  2 / 1 2 / 7 9

R e f e r r e d ;  F i n a n c e

-1- C S H B  12
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who must be fa. iliar with northern technology.

Sec. 44.19.883. PURPOSE. The purpose cf the office of northern  

technology is to assist in the d evelopment and implementation of 

northern technologies appropriate to Alaska through the d i s s emination of 

information and the provision of financial and technical assistance to 

Alaska residents and businesses located in Alaska.

Sec. 44.19.884. DUTIES OF O F FICE OF NORTHERN TECHNOLOGY. (a) The 

office of northern technology shall

(1) gather and disseminate information concerning research 

and development relating to northern technology}

(2) as funds are appropriated, make grants of financial 

assistance of up to $5,000 to persons engaged in the development or 

implementation of northern technology;

(3) assist persons engaged in the development of northern 

technology to obtain financial assistance from all available sources; 

and

(4) assist and advise the governor, the legislature, and all 

stetc agencies and political subdivisions of the state in developing and 

implementing northern t e c h n o l o g i e s ;

(5) coordinate its activities with those of the Alaska 

Council on Science and Technology.

(b) Applications for grants made under this section shall be 

submitted to the office of northern technology. Applications for grants 

under this section shall be processed by the office within 30 clays of 

receipt. The office may make grants in c o ordination with other funding 

sources. An applicant for funds for a d e m o nstration project shall 

include wi t h  his application a statement that the completed project will 

be available for public inspection.

(c) Any patents or royalties accruing from projects funded through
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grants made by the office of nort h e r n  technology shall remain the p r o­

perty of the individual r e ceiving the grant.

* Sec. 4. AS 45.88.010 is amended to read:

Sec. 45.88.010. FUND ESTABLIStiED. There is established in the 

Department of Commerce and Economic Development the alternative t e c h n o­

logy and power resource revolving loan fund to carry out the purposes of 

this chapter. Loans made under this chapter may (ARE TO] be used to 

develop means of energy p r o d uction u t ilizing energy sources other than 

fossil or nuclear fuel, including, but not limited to, windmills, water 

and solar power devices. In addition, loans made under this chapter m a y  

be used to develop and implement m e t h o ds of energy production, waste 

disposal, r e c y c l i n g , food production, transportation, building design, 

and industrial enterprise which may be more efficient, less costly, and 

less energy intensive than those methods presently utilized and which 

are appropriate to the Alaska environment. The fund m ay be used for no 

other purposes [ PURPOSE].

* Sec. 5. AS 45.88.020 is amended to read:

Sec. 45.88.020. POWERS AND DUTIES OF THE DEPARTMENT IN A D M I N I S­

TERI N G  THE FUND. (a) The department m a y , after consultation with the 

office of northern technology,

(1) make loans for the purchase, construction, and i n s t a l l a­

tion of alternative power resources and for the development and i m­

pleme n t a t i o n  of more efficient, less costly, less energy intensive, and 

more appropriate t e c h n o l o g i e s ;

(2) promulgate regulations necessary to carry out the p r o­

visions of this chapter.

(b) The d e p a r t m e n t , in c o o r d i n a t ion with the office of northern 

technology, shall develop eligibility standards for loans made under 

this chapter and adopt guidelines for the determination of loan terms.

-3- CSHB 12



1

2

3

4

5

6

7

8

9

10

11

12

13

14

10

1G

17

18

19

20

21

22

23

24

20

20

27

28

X L

■

* Sec. 6. AS 45.88.030 is amended to read:

Sec. 45.88.030. LOAN TERMS. (a) A loan for the development of an 

alternative power resource or for the d evelopment or implementation 

of a northern technology under this chapter m a y  not exceed $10,000.

(b) The duration for repayment of the loan may not exceed 20 

y e a r s .

(c) Loans made under this chapter may be used to finance no more 

than 8 £  [30] per cent of the c o rt of purchase, construction, and i n­

sta l l a t i o n  of the alternative power resource or the development and

i m p l e m entation of methods of energy production, waste disposal, r e c y c l­

ing, food production, transportation, building design, and industrial 

en t erprise which may be more efficient, less costly, and less energy  

intensive than those methods p r esently util i z e d  and which are a p p r o­

priate to the Alaska e n v i r o n m e n t .

(d) All principal and interest payments on loans made under this 

chapter shall be paid into the alternative technology and power resource 

r e volving loan fund.

(e) The rate of interesL may not exceed eight per cent a year on 

the unpaid balance of the loan,

* Sec. 7. This Act terminates June 30, 1984.

* Sec. 8. This Act takes effect July 1, 1979.
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I n t r o d u c e d :  1 / 2 4 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

IN T H E  HOUSE BY ROGERS

HOUSE BILL NO. 12 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

ELEVENTH LE G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to n o r t h e r n  technology; and p roviding

for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE O F  ALASKA:

* Section 1. FINDINGS. The legislature finds that there is a need for 

development of small-scale and low cost alternatives for Alaskans in the area 

of b u i l d i n g  design, food production, recycling, transportation, energy 

generation, waste disposal, and small-scale r esidential and industrial e n t e r­

prise. Therefore, the legislature finds that the development and wider use 

of low-cost and small-scale technologies a p p r o priate to A laska should be 

encouraged.

* Sec. 2. AS 44.19 is amendeu by adding new sections to read:

Sec. 44.19.882. OFFICE OF NORTHERN TECHNOLOGY. There is e s t a b­

lished in the division of policy development and planning an office of 

northern technology. The office shall be supervised by a coordinator 

who must be familiar wit h  northern technology.

Sec. 44.19.883. PURPOSE. The purpose of the office of northern

technology is to assist in the development and use of low-cost and

small-scale technologies appropriate to Alaska through the dissemination 

of information and the provision of financial and technical assistance 

to individuals and businesses in Alaska.

Sec. 44.19.884. DUTIES OF O FFICE OF N O R T H E R N  TECHNOLOGY. (a) The 

office of northern technology shall

(1) gather and disseminate i n f o r mation relating to all r e­

search and development u n d e rtaken in regard to nort h e r n  technology;
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(2) as funds are appropriated, make grants of financial 

assistance of up to $5,000 to persons engaged in the development of 

n o r t h e r n  technology;

(3) assist persons engaged in the develo p m e n t  of northern 

technology to o btain financial assistance from all available sources; 

and

(4) assist and advise the governor, the legislature, and all 

state departments and agencies in developing and implementing northern 

t e c h n o l o g i e s ;

(b) Applications for grants made under this section shall be 

submitted to the office of nort h e r n  technology. The office shall adopt 

regulations p r e s c ribing procedures for the r e v i e w  and approval of grant 

applications. Applications for grants under this section shall be 

p r ocessed by the office w ithin 30 days of receipt. The office may make 

grants in coordination with other funding sources. An applicant for 

funds for a d e m o nstration project shall include w i t h  his application a 

statement that the completed project will be available for public i n­

spection.

* Sec. 3. AS 45 is amended by adding a n e w  chapter to read:

CHAPTER 89. NORTHERN T E C H NOLOGY R E VOLVING LOAN FUNE 

Sec. 45.89.010. FUND E S T A B L I S H E D . There is established in the 

Department of Commerce a nd Economic Development the northern technology 

revolving loan fund to finance pilot projects in northern technology. 

Loans made under this chapter are to be used to develop and implement 

methods of energy generation, waste disposal, recycling, food p r o d u c­

tion, transportation, building design, and industrial enterprise which 

are more efficient, and less costly and less energy-intensive than those 

methods p r esently utilized and which are approp r i a t e  to the Alaska 

environment.
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Sec. 45.89.020. POWERS AND DUTIES OF T H E  D E P A R T M E N T  IN A D M I N I S­

TERING THE FUND. (a) The department may, after consultation with the 

office of nort h e r n  technology,

(1) make loans for the development and implementation of 

appropriate technologies;

(2) adopt regulations n e cessary to carry out the provisions 

of this chapter.

(b) The department, in coordination w i t h  the office of northern 

technology, shall develop eligibility standards for loans made under 

this chapter and adopt guidelines for the d e t e r mination of loan terms.

Sec. 45.89.030. LOAN TERMS. (a) A loan for the development or 

implementation of a northern technology under this chapter may not 

exceed $10,000.

(b) The duration for repayment of the loan may not >xceed 20 

y e a r s .

(c) Loans made under this chapter m ay be used to finance no more 

than 80 per cent of the cost of development and implementation of a 

northern technology.

(d) All principal and interest payments on loans made under this 

chapter 3hall be paid into the northern t e c h nology revolving loan fund.

(e) The rate of interest may not exceed eight per cent a year on 

the unpaid balance of the loan.

Sec. 45.89.040. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The 

commissioner may sell or transfer at par value or at a p r e mium or d i s­

count to any bank or other private purchaser for cash or other c o n s i d­

eration the mortgages and notes held by the department as security for 

loans made under this chapter.

(b) The commissioner may sell or transfer at par value to the 

Department of Revenue the mortgages and notes held by the Department of

-3- HB 12
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Commerce and Economic Development as security for loans made under this 

chapter. T he Department of Revenue shall purchase all of these m o r t­

gages and notes offered, allowing the Department of Commerce and E c o n o­

mic Development a one-half of one per cent service fee.

Sec. 45.89.050. DEFINITIONS. In this chapter

(1) "commissioner" means the commissioner of commerce and 

economic development;

(2) "department" means the Department of Commerce and 

Economic Development.

* Sec. 4. AS 44.19.881 is repealed and re-enacted to read;

Sec. 44.19.881. DEFINITIONS. In AS 44.19.870 - 44.19.884

(1) "division" means the division of policy development and

planning;

(2) "director" means the director of the division of policy 

development and planning;

(3) "northern technology" means the application in Alaska of 

methods of energy generation, waste disposal, recycling, food p r o d u c­

tion, transportation, buil d i n g  design, and industrial enterprise which  

are more efficient, and less costly and less energy-intensive than those 

methods pre s e n t l y  utilized.

* Sec. 5. This Act expires June 30, 1984.

* Sec. 6. This Act takes effect July 1, 1979.
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"An Act relating to the Alaska longevity bonus."
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Original sponsor: Phillips O f f e r e d :  3 / 2 1 / 8 0
R e f e r r e d :  F i n a n c e

BY THE HEALTH, E DUCATION AND 
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 15

IN THE L EGISLATURE OF THE STATE OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the A laska longevity bonusj and

providing for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF T HE STATE OF ALASKA:

* Section 1. AS 47.45.010(a) is amended to read:

(a) A p e r s o n  who is 65 years of age or over, who was domiciled in 

the i arritory on or before J a n u a r y  3, 1959 and w ho has ma i n t a i n e d  a 

cor uous domicile in the territory or state for 25 years or who has

i ntermittently ma i n t a i n e d  a domicile in the t e rritory or state for a

cumulative total of 30 years, m ay apply to the c o mmissioner of a d m i n i s­

tration for q u a l ification to receive a m o n t h l y  bonus of $150.

* Sec. 2. AS 47.45.010 is amended by adding a n ew su b s e c t i o n  to read:

(d) For the purposes of (a) of this section, a p e r s o n  is c o n­

sidered to have inte r m i t t e n t l y  m a i n tained a domicile in the territory or 

state

(1) if he is ph y s i c a l l y  present in the state when he applies 

for the monthly b o n u s ; and

(2) if each of the periods making up the 30 years of domicile 

is 12 months or more in length.

* Sec. 3. AS 47.45.030 is amended to read:

Sec. 47.45.030. ABSENCE FROM THE STATE. A r e cipient shall notify

the commissioner of a d ministration when he expects to be absent from the

state if the absence is for a continuous period that exceeds 30 days. 

After that notification, the recipient shall no longer receive bonuses

f rom the Department of Administration after his last regularly approved

-1- CSHB 15



mo n thly application. U p o n  his return to the state he m a y  again make 

application for a bonus. [WHENEVER THE ABSENCE IS FOR A CONTINUOUS 

PERIOD THAT EXCEEDS 180 DAYS THE RECIPIENT SHALL BE D I S Q U A L I F I E D  FROM 

RECEIVING BONUSES FOR T H E  N E X T  12 CALENDAR MONTHS AF T E R  HIS RETURN TO 

T HE STATE. HOWEVER, WHEN THE C O MMISSIONER OF A D M I N I S T R A T I O N  DETFRMINES 

A PERIOD OF ABSENCE IS BEYOND THE CONTROL OF THE RECIPIENT, HE M AY NOT 

BE DISQUALIFIED, IF HE STILL O THERWISE QUALIFIES UPO N  HIS RETURN TO THE 

STATE.] Continual absences from the state, even though reported, and 

failure to notify the commissioner of an expected absence may be grounds 

for disqualification.

* Sec. 4. AS 7 .45.170 is amended to read:

Sec. 47.45.170. PURPOSE. The sole purpose of this chapter is to 

offer and provide all law-abiding Alaskans capable of manag i n g  their own 

affairs who have m a i n tained a domicile in the state for at least 25 

years continuously or intermittently for 30 years and have reached a 

retirement age of 65, an incentive to continue u n i n t e r r u p t e d  residency 

in the state. Under no circumstances shall this chapter be considered a 

form, type, or manner, of public relief. Bonuses made under this c h a p­

ter are not predicated on need even though they may appear to provide 

supplemental income to some qualified persons who wo u l d  o therwise be 

forced to become responsibilities of the state. The legislature further 

finds and states that this legislation recognizes the economic hardships 

suffered by many elderly Alaskans, Alaskans who through their tenacity 

and perseverance m o l d e d  Alaska as we know it through skillful a p p l i c a­

tion of their talents. Th e s e  pioneers are the same Alaskans, who in the 

prime of their life were in effect treated as second-class citizens b y  

the federal government and who paid much of their ha r d - e a r n e d  income to

a government in wh i c h  they did not have the right to p a r t i cipate through

the power of the ballot. The legislature also is aware of the fact that

-2- CSHB 15
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ma n y  of these pioneers have bee n  forced to live out their retirement 

years in areas far away from the land they loved and nurtured and t h e r e­

by also suffering, in many cases, the loss of familial relationship wit h  

their own kin, an experience that is sad and frustrating to them as well 

as depriving n e w  generations of Alaskans of the benefits of their w i s d o m  

and experience. This legislation h o pefully will provide our pioneers 

with the economic means to remain in and continue .to serve their state 

and to enjoy the opport u n i t y  of aiding the new Alaskan in m a k i n g  this 

state truly "The Great L and."

* Sec. 5. This Act takes effect July 1, 1980.
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THE LE G IS LA T U R E  0? THE STATE OF A U S K A
@  E LEVEN TH  LE G IS LA T U R E  ®

F ISC AL  NOTE

I .  R E Q U E S T
B i l l/R e so lu t io n  N o ._______________________________________________________
T i t l e  An Act Relatino to the Alaska Longevity Bonus.

H.B.15

Requ e s te d  b y_ Date

I I .  F IS C A L  D E T A IL  
A g en c y  A f f e c t e d Administration

Social ServicesP rogram  C a tego ry  A f f e c t e d .  _____
B R U , P rog ram , o r Subprogram (s) A f fe c te d  L o n g e v i t y  Bonus
(N o te :  I f  m o re  than  one b u d g e t  com ponen t is a f fe c te d , separa te  line-item am o un t s  and fu n d in g  fo r  each 

c om pon en t  in  th e  an a ly s is  sec t ion .)
E X P E N D IT U R E S  (Thousand s o f  Do l la rs)

F Y  80 .F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
J00 P E R S O N A L  S E R V IC E S 23.1
200 T R A V E L
300 C O N T R A C T U A L 5.3 b .B 7.1
400 C O M M O D IT IE S .5 : .5 .6 .6
500 E O U IP M E N T 1.3 -0- -0- -0- -0-
600 L A N D  & S T R U C T U R E S
.7.00 _ G R A N T S , C LA IM S , FTC . ■u ..... 360.0 405.0 405.0 405.0 £>4tf57TT'

T O T A L  u ^90.2 .«43C*r- #  - W T T ,
y /AS <1 , 2 . 0  4 / 2 . S  v s . * /

F U N D IN G  (T hou sand s  o f  Do! 

G E N E R A L  FU N D

Jars)

0 390.2
V / / . S V/2 .^1 d r> ii t°r. u

U / 2 . 1 y / 3 . 4

F E D E R A L  FU N D S
O T H ER  (Sp e c i fy  F u n d  Source) ■

P O S IT IO N S  

F U L L  T IM E ^ 3 ^ - 3 2 -

P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See F isca l N o te  P repara t ion  In s t ru c t io n s ,  S ec t ion  I I I )
This bill would allow an unknown number of additional recipients to become eligible 
for the Alaska Longevity Bonus by including those irJto have a cumulative total of 
residency in Alaska of 30 years.

\

These persons must meet the following residency minimums to be eligible: 

1. Intermittently maintained a domicile in,the Territory or State of Alaska for a 
cumulative total'of 30 years.

2. Must have been physically present in the State for 5 years immediately preceding 
date of application.

3. Periods of residency, for the cumulative total of 30 years, must have been for 
12 months or more in length.

IV .  D A T E 02/26/80  P R E P A R E D  BY
A H F K ' r v  A d m ip i s T . r a t . i n n

O rig ina l: L eg is la t ive  F inance  . 
cc: Budge t and M anagement

AG EN C Y  
PHONE 465-4401

Prime Sponso r (F ir s t  Leg is la to r Named) Representative Phillips



B R U ( s ) :  ALASKA LODGEVI TV OONUS

•The Alaska Longevity Oonus Program gives q u a lifie d  applicants - ‘ those Alaskans 65 years o f age or over who were donfcllcd In the te rrito ry  
on or before January 3, 1959 and who maintained a continuous dontclle In the state or te rrito ry  for 25 more years -  a cash bonus of $150 
per month as long as they continue to reside In the State.

The principal objective o f the program Is to provide an Incentive to q u a lifie d  applicants (as described above) to return to Alaska ( I f  now 
outside) or ranaln in Alaska a fte r reaching age 65. Bonus payments made undpr this program are not predicated on need.

AGENCY ! •  DEPARTMENT  O F  A D M I N I S T R A T I O NCATEGORY :  SOCIAL SERVICES
%

PROGRAM:  SOCIAL AND ECONOMIC ASSISTANCE FOR THE AGEO

C A T E G O R Y *  S O C I A L  S E R V I C E S
A G E N C Y *  D E P A R T M E N T  OF A O M I H I S T R A T I O N

S T A T E  O F  A L A S K A  —  B U D G E T  U N I T  S U M M A R Y

P R O G R A M *  L O N G E V I T Y  B O N U S

C O M P O N E N T  D E S C R I P T I O N 7 9  A U T H  79 F I N A L  79 A C T  80 A U T H  80 5 UPL

1 2 6 6 7 . 6  1 2 6 7 1 . 3  1 2 3 5 8 . 7  1 3 6 0 7 . 6

1 2 6 6 7 . 6  1 2 6 7 1 . 3  1 2 3 5 8 . 7  1 3 6 0 7 . 6

80 RP G O V E R N O R

1 6 6 2 6 . 9

1 6 6 2 6 . 9  

20.75C

XX T O T A L

x m  C H A N G E  V E R S U S  80 A U T H

O B J E C T  D E S C R I P T I O N  
P ER S .  SERV. 
T R A V E L  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
G R A N T S .  C L M S

1 09 . 6
6 .9 

3 8 . 8
3 . 9  
.6

1 2 5 1 0 . 0

96. 2
5.6 

6 3 . 8
1 . 6  .6

1 2 5 0 5 . 9

9 6 . 2
1.9

6 5 . 9
.5
.7

1 2 1 9 5 . 5

113.<* 
3. 9 

61. 1  .6 
.5

1 3 6 6 7 . 8

138.3
3.3

82.7
2.0.6

1 6 2 0 0 . 0

F U N D I N G  S O U R C E  
G E N E R A L  F U N D

XX G E N E R A L  F U N D  C H A N G E  VS. 80 A U T H

1 2 6 6 7 . 6  1 2 6 7 1 . 3  1 2 3 5 8 . 7  1 3 6 0 7 . 6 1 6 6 2 6 . 9

20.7/C

P O S I T I O N S
F U L L - T I M E  5 0 5.0 5.0
S T A F F  M O N T H S  6 0 . 0  6 0 . 0  6 0 . 0

5 . 0
6 0 . 0

6.0
7 2 . 0



•  ®
Although the number of additional recipients under this ball is not 
known, a consensus of those connected with the program is that probably 

200 would be added within a short period after the effective date, and-' 

that perhaps 25 would be added the second year as others who are eligible 
find out about the revised residency.' requirements.

This fiscal note assumes an effective date of July 1, 1980, and that 

the bonus payments would remain at the present rate of $150 per month.

Due to the complexities of verifying intermittent segments of domicile 

in Alaska, an additional Benefits Assistant (Range 9) will be needed 
on the Lonevity Bonus staff. Inflation is computed at 10% per year on 
all costs for this position beyond FY81.

Additional Bonus Payments

Additional Bonus Total
Year Recipients Payments Months Increase

FY 1981 200, X $ 150 X 12. $360,000
FY 1982 225 X 150 X 12' 405,000
FY 1983 225 X 150 X 12 = 405,000
FY 1984 225 X 150 X 12 405,000
FY 1985 225 X 150 X 12 = 405,000



POSITION TITLE

Benefits Assistant
TYPE o r  POSIT ION

PFT

STAFF  MONTHS 
12 nr No. PCN No.

RANGE/STEP
9A

OAITG. UN IT .
 G

PRIORITY

TYPE OP EXPEND ITURE AMOUNT1
PERSONAL  SERV ICES :  
SALARY
I JENEF ITS
F I C A
HEALTH INS.

LOCAT ION
Juneau

F O R M  12 PAGE/LINE

17,700

2 ,68?
1,177

1,524

JUSTIFICATION:

This position will be needed to process applications from 

persons seeking to qualify under revised provisions of H.B.l! 

Due to the complexity of verifying intermittent periods of 

residency, approximately 37h man-hours per week will be 

required. This extra work load cannot be absorbed by the 
existing staff.

a g e n c y  A d m i n i s t r a t i o n p r o g r a m  AncA Soci.al & Economic Asst, for the Aged

1 o R E Q U E S T  F O R  N E W

n n u  L u m i e v i t y  u u i i u s  

C O M P O N E N T

> ■

I
P O S I T I O N

Pngo 1 ol 1
r e v i s e d

D A T E  ------

FY 81



V

FISCAL NOTE

I. REQUEST
B il l/Reso lu t ion  N o .________ H.B. 15_____________________________________
Title An Act Relating to the Alaska Longevity Bonus.______

THE LEG ISLA TU R E  OF THE STATE OF ALASKA
ELEVENTH  LEG ISLA TU R E

Reques ted  by_ Dat?

I I .  F IS C A L  D E T A IL  
Agency A f fe c te d Administration

Program Category A f fe c te d Social Services

BRU , P rogram , o r Subprogram(s) A ffe c te d  Longevity Bonus
(No te : I f  m o re  than  one budg e t  componen t is a f fe c ted , separate line-item am oun ts  and fu n d in g  fo r  each 

com ponen t in  th e  ana ly s is  section .)
E X P E N D IT U R E S  (Thousands o f  Do lla rs)

F Y  80 . F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
100 P ER SO N A L  S E R V IC E S 23.1 25.4 28.0 30.8 3 3 .8 .
200 T R A V E L
300 _ C O N TR A CTU A L b .  3 5.8 6.4 7.1 7.8

400 C O M M O D IT IES
. ^

' .... . ' " . 6 .6 .6

500 EO Lw  M E N T 1.3 - 0 - -0- -0- -0-

600 LA N D  & STR U C TU RES
700 G RA N TS . C LA IM S . ETC. 0 " 360.0 405.0 405.0 405.0 405.0

TO TA L 0 390.2 436.7 440.0 443.5 447.2

FU N D IN G  (Thousands o f  Do lla rs)

G E N E R A L  FU N D 0 390.2 436.7 440.0 443.5 447.2
F E D E R A L  FU N D S
O TH ER  (Spec ify  F un d  Source)

POS IT IONS 

F U L L  T IM E 1 1 1 1 1
P AR T  T IM E
T EM P O R A R Y

I I I .  A N A LY S IS  (See F isca l Note P reparation In s t ru c t io n s ,  Sect ion I I I )
This bill would allow an unknown number of additional recipients to become eligible 
for the Alaska Longevity Bonus by including those who have a cumulative total of 
residency in Alaska of 30 years.

These persons must meet the following residency minimums to be eligible:

1. Intermittently maintained a domicile in the Territory or State of Alaska for a 
cumulative total of 30 years.

2. Must have been physically present in the Stite for 5 years immediately preceding 
date of application.

3. Periods of residency, for the cumulative total of 30 years, must have been for 

12 months or more in length. _ ^ r\r
IV . D A T E  02/26/80___________ P R EPA R ED  BY

A G E N C Y ____________A d m i n i s t r a t i o n _________________ _1_________________
Orig ina l: Leg is la t ive F inance  P H O N E _____________ 465-4401_________
cc: Budget and Management

Prime Sponsor (F ir s t  Leg is la to r Named) Representative Phillips

33-001 ( R e v .  12/79)



CATEGORY •  s o c i a l  S E R V I C E S AGENCY 2- DEPARTMENT O F  A D M I N I S T R A T I O N

PROGRAM:  SOCIAL AND ECONOMIC ASSISTANCE FOR THE AGED BRU( s) : ALASKA LONGEVITY BONUS

The Alaska Longevity Bonus Program gives qualified applicants -  those Alaskans 65 years o f age or over who were domiciled In the te rrito ry  
on or before January 3, 1959 and who maintained a continuous donlclle 1n the state or te rrito ry  for 25 more years -  a cash bonus of $150 
per month as long as they continue to reside In the State.

The principal objective of the program Is to provide an Incentive to qualified applicants (as described above) to return to Alaska ( I f  now 
outside) or remain In Alaska after reaching age 65. Bonus payments made under this program are not predicated on need.

C A T E G O R Y *  S O C I A L  S E R V I C E S
AG E N C Y *  D E P A R T M E N T  OF A D M I N I S T R A T I O N

S T A T E  O F  A L A S K A  —  D U D G E T  U N I T  S U M M A R Y

P R O G R A M :  L O N G E V I T Y  B O N U S

C O M P O N E N T  D E S C R I P T I O N 79 A U T H  79 F I N A L  79 A C T  80 A U T H  80 S UPL

1 2 6 6 7 . 6  1 2 6 7 1 . 3  1 2 3 5 8 . 7  1 3 6 0 7 . 6

1 2 6 6 7 . 6  1 2 6 7 1 . 3  1 2 3 5 8 . 7  1 3 6 0 7 . 6

80 RP G O V E R N O R

1 6 4 2 6 . 9

1 6 4 2 6 . 9  

2 0 . 7 *

XX TO T A L

xx C H A N G E  V E R S U S  80 A U T H

O B J E C T  D E S C R I P T I O N  
PERS. SERV. 
TR A V E L  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
G R ANTS, C L M S

109.6
4.9 

38.8
3.9 
.4

1 2 5 1 0 . 0

94.2
5.4

63.8
1. 6
.4

1 2 5 0 5 . 9

94.2
1.9

6 5 . 9
.5
.7

1 2 1 9 5 . 5

1 1 3 . 9
3.9

41.1
.4
.5

13 4 4 7 . 8

138.3
3.3

82.7
2.0.6

16 2 0 0 . 0

F U N D I N G  S O U R C E  
G E N E R A L  F U N D

XX G E N E R A L  F U N D  C H A N G E  VS. 80 AUT H

1 2 6 6 7 . 6  1 2 6 7 1 . 3  1 2 3 5 8 . 7  1 3 6 0 7 . 6 1 6 4 2 6 . 9

2 0 . 7 *

P O S I T I O N S  
F U L L - T I M E  
S T A F F  M O N T H S

5 . 0
6 0 . 0

5 . 0
6 0 . 0

5.0
60.0

5.0
60.0

6.0
72.0



Although the number of additional recipients under this bill is not 
known, a consensus of those connected with the program is that probably 
200 would be added within a short period after the effective date, and 

that perhaps 25 would be added the second year as others who are eligible 
find out about the revised residency requirements.

This fiscal note assumes an effective date of July 1, 1980, and that 
the bonus payments would remain at the present rate of $150 per month.

Due to the complexities of verifying intermittent segments of domicile 
in Alaska, an additional Benefits Assistant (Range 9) will be needed 
on the Lonevity Bonus staff. Inflation is computed at 10% per year on 
all costs for this position beyond FY81.

Additional Bonus Payments

Additional Bonus Total
Year Recipients Payments Months Increase

FY 1981 200 x $ 150 x 12. = $360,000
FY 1982 225 x 150 x 12 405,000

FY 1983 225 x 150 x 12 405,000
FY 1984 225 x 150 x 12 405,000
FY 1985 225 x 150 x 12 405,000



POSITION T I TLE
Benefits Assistant

TYPE OF POSITION
PFT

STAFF  MONTHS 12 RP No. PCN No.

RANGE/STEP
9A

DARG.  UNIT.
G

PR IOR ITY

LOCATION
— J u n e a u.
FORM 12 PAGE/LINE

OjSAlJP.ji

101112
13

15
16
17
m

19
20

TYPE OF EXPEND ITURE AMOUNT

PERSONAL SERVICES:  
SALARY
BENEF ITS
FICA
HEALTH INS.

17,700

2.682

1.177
1,524

TOTAL PERSONAL SERV ICES 23,083
TRAVEL -0-

JUST IF ICAT ION:

This position will be needed to process applications from 
persons seeking to qualify under revised provisions of H.B.15, 

Due to the complexity of verifying intermittent periods of 

residency, approximately 37% man-hours per week will be 
required. This extra work load cannot be absorbed by the 
existing staff.

CONTRACTUAL 5,300
COMMODIT IES 500
EQUIPMENT 1.300
OTHER

TOTAL COST

CODE FUND ING  SOURCE

FED RCPTS.
GF MATCH.
G EN . FU N D
I -A  RCPTS.
PGM RCPTS
OTHER

TO,TBS

a g e n c y  Administration . p r o g r a m  aRFA Social & Economic Asst, for the Aoed

1 3 REQ U EST  FO R  N E W  
P O S IT IO N

b r u  Longevity Bonus 

c o m p o n e n t ___________________________

FY 81

P ago L -Of_ 1 R E V IS ED
DATE

0 7 -1 0 1 3  (R ow . 7 /7 9 1



F ISC A L  NOTE

I . REQ UEST
B il l/Reso lu tion N o ._________ H .B . 15_____________________________________________
T it le  An Act Relating to the Alaska Longevity Bonus._______________

Requested b y _ ______________________________________________________________________ Date

THE LEG ISLA TURE  OF THE STATE OF ALASKA
ELEVENTH  LEG ISLATURE

I I .  F ISC A L  D E T A IL
Agency Affected A d m in is tra t io n _______________________________________________________ _
Program Category A ffe c te d  Social Services_______________________________________________

BRU , Program, or Subprogram(s) A ffec ted  Longevity Bonus_______________________________ _ _
(Note: I f  more than  one budge t componen t is a f fe c ted , separate line-item am oun ts  and fund in g  fo r  each 

componen t in the ana ly s is  section .)
EX PEN D IT U R ES  (Thousands o f  Dollars)

F Y  80 F Y  81 FY  82 F Y  83 FY  84 FY  85
100 P ERSO N AL  SER V IC ES 23.1 25.4 28.0 30.8 33.fi .200 T R A V E L
300 CO N TRA CTUAL b "7 r -------  b .B 6.4 7.1 7.8
400 CO M M O D IT IES .b . b .6 .6 .6
500 EO U IPM ENT 1.3 -0- -0- -0- -0-
600 LAN D  & STRUCTURES
700 G RANTS . CLA IM S . ETC. 0 36o.o 405.0 405.0 405.0 405.0

TO TA L 0 ' ' 390.2 436.7 440.0 443.5 447.2

FU N D IN G  (Thousands o f  Dollars)

G E N E R A L  FU N D 0 390.2 436.7 440.0 443.5 447.2
F E D E R A L  FUNDS
O TH ER  (Spec ify  Fund Source)

POSITIONS

F U L L  T IM E 1 1 1 1 1
PAR T  T IM E
TEM PO R A R Y

I I I .  A N A LY S IS  (See F isca l Note Preparation In s t ru c t io n s , Section I I I )
This bill would allow an unknown number of additional recipients to become eligible 
for the Alaska Longevity Bonus by including those vAio have a cumulative total of 
residency in Alaska of 30 years. 

These persons must meet the following residency minimums to be eligible: 

1. Intermittently maintained a domicile in the Territory or State of Alaska for a 
cumulative total of 30 years.

2. Must have been physically present in the State for 5 years immediately preceding | 
date of application. , '

3. Periods of residency, for the cumu1ative total of 30 years, must have been for 
12 months or more in length.

IV . DATE  02/26/80_______________ PR EPA R ED  BY .^ - ^ r a e ^ r ^ l i - g t f f i a )
A G E N C Y ____________Administration__________________

Original: Legisla tive F inance P H O N E _______________ 465-4401_________
cc: Budget and Management

Prime Sponsor (F irs t Leg is la to r Named) Representative Phillips

33-001 (Rev. 12/79)



Although the number of additional recipients under this bill is not 
known, a consensus of those connected with the program is that probably 
200 would be added within a short period after the effective date, and 

that perhaps 25 would be added the second year as others who are eligible 
find cut about the revised residency requirements.

This fiscal note assumes an effective date of July 1, 1980, and that 
the bonus payments would remain at the present rate of $150 per month.

Due to the complexities of verifying intermittent segments of domicile 
in Alaska, an additional Benefits Assistant (Range 9) will be needed 
on the Lonevity Bonus staff. Inflation is computed at 10% per year on 

all costs for this position beyond FY81.

Additional Bonus Payments

Year
Additional
Recipients

Bonus
Payments Months

Total
Increase

FY 1981 200 x $ 150 X 12 $360,000

FY 1982 225 x 150 X 12 405,000

FY 1983 225 x 150 X 12 405,000

FY 1984 225 x 150 X 12 405,000

FY 1985 225 x 150 X 12 405,000



I «

POSITION TITLE

Benefits Assistant

RANGE/STEP
9A

BARG.  UNIT.
G____

LOCATION
Juneau

TYPE OF POSITION
PFT

STAFF  MONTHS 12 RP No. PCN No. PR IOR ITY FORM 12 PAGE/LINE

10
1112
13
1<1

15

17
18
19

TYPE OF EXPEND ITURE AMOUNT
I

PERSONAL SERVICES:  
SALARY
BENEFITS
FICA
HEALTH INS.

17,700
2.682

1.J 7 .7.
1,524

TOTAL PERSONAL SERVICES 23,083
TRAVEL -0-
CONTRACTUAL 5.300
COMMODITIES 500
EQUI' '•T 1.300
OTH-n

TOTAL COST ■ 3 P - J 3 1

1C

CODE FUNDING SOURCE

FED RCPTS.
GF MATCH.
GEN.  FUND
I-A  RCPTS.
PGM RCPTS
OTHER

30,183

JUSTIFICATION-

This position will be needed to process applications from 
persons seeking to qualify under revised provisions of H.B.15. 
Due to the complexity of verifying intermittent periods of 

residency, approximately 37^ man-hours per week will be 
required. This extra work load cannot be absorbed by the 
existing staff.

a g e n c y  Administration p r o g r a m  a r e a  Socia  ̂ & Economic Asst, for the Aged

1 3 REQUEST FO R  N E W  
P O S IT IO N

b r u Longevity Bonus

COM PONENT___________________________

FY 81

Pag e 1 of L R EV IS ED
DATE

021013 (R o v . 7/791



I IFj z i  J

JAY S. HAMMOND, GOVERNOR

DEPARTMENT OF ADM INISTRATION

OFFICE OF THE CimSSIOHER / POUCH C-JUHEAU 99811

465-2200

March 17, 1980

Honorable Thelma Buchholdt 

Alaska State Legislature 

Pouch V
Juneau, Alaska 99811

Dear Representative Buchholdt:

Re: House Bill 15 to Amend the Longevity

Bonus Program

House Bill 15 would amend the eligibility requirements for the 

Longevity Bonus to include persons who, in addition to meeting the 

necessary minimum age of 65 and domicile in Alaska on or before January 

3, 1959, have been domiciled in Alaska intermittently for a cumulative 

total of thirty years. The bill would also require that persons who 

qualify for the Bonus with intermittent domicile must be physically 

present in the state for five years immediately preceding application 

and that the periods of residency comprising the cumulative total of 

thirty years be for twelve months or more in duration.

There is no accurate data base on which to estimate the number of 

persons v/ho would be affected by this bill. It is assumed, however, 

that appropriately 200 recipients would be added to the Program, within a 

short period of time after the effective date and twenty-five persons 

added the second year. The fiscal note which applies to this bill 

assumes the present benefit payment of $150.00 per month and an effective 

date of July 1 , 1980. Based upon these assumptions, che note prov-’des 

for a total increase in benefits of $360,000 the first year and $. j 5,000 

thereafter. It also provides for an increase in personal services to 
accommodate the added workload in the Longevity Bonus office.

Although this legislation will enable a greater number of persons 

to receive the Bonus, the burden of verifying segments of domicile for 

twelve months or more in duration could be difficult for the applicants. 

Throughout the years, men and women have been drawn to Alaska for periods 

of short duration to avail themselves of employment or were assigned to 
tours of duty for military or government service. They rarely established 
permanent domicile or considered Alaska to be their home, but moved in 

and out of Alaska during the course of employment or the assigned period. 
Seldom did those people involve themselves in the development of Alaska, 
but remained here to satisfy their monetary goals and then left to 

continue domicile elsewhere, many of them intending to never return.



Honorable Thelma Buchholdt 

Page 2 March 17, 1980

Is it the intention of the State to reward those people who periodically 

domiciled in Alaska in the same way it rewards those who had the tenacity 

and perseverance to remain and maintain continuous domicile in Alaska 

for at least twenty-five years? If so, the Department of Administration 

has no particular objection to the bill, except that it will be difficult 
and costly in man-hours to administer.

If this bill is passed, we recommend amending line 18, page 1, to 

read "...in the state continuously for five years..." This would clarify 
intent in the event of doubt.

Sue S. Greene 

Deputy Commissioner 

Personnel Management

SSG/mjc

cc: Keith Specking



BILL ANALYSIS ; .

DIVISION DIRECTOR : D A T E ^ ^ ? ^  COMMISSIONER *.'**•.'; .. DATE^^v^>::
•* •• - * '. '.V • j- •.'

V e r n o n  L. ' P e r r y ' -  y^Cvv 2 - 2 2 - 8 0 ^ ' ^ ^ ' ^ -r:rV  -'V. ‘Hudson'- V:-- J ^P e r r y

(2) a. O R G A N I Z A T I O N A L  S U P P O R T  F O R  BILL

I
(2) b. O R G A N I Z A T I O N A L  OPPOSITION T O  BILL;-':''

I In c r e a s e d  a d m i n i s t r a t i v e  f u n c t i o n s  gen e r a t e d
b y  applic a n t s '  n e e d  to v e r i f y  i n t e r m i t t e n t  
s e g m e n t s  of d o m i c i l e  in A l a s k a  .

(3) P R O G R A M  EFFECTS O F  BILL* -' ••

I n c r e a s e  the n u m b e r ^ o f  L o p g e y l t y  B o n u s . r e c i p i e n t s _ p y  i n c l u d i n g  p e r s o n s  w h o  h a v e ; ; V - i • 

intermittently''maintaj^ed.^.djSmlciie^fnVtHe^^ejrrl'^fy^pr^state'for. a c u m u l a t i v e  total, o f  • 

30 years,, p r o v i d e d  h e  h’as b'leh jphys'icaYlyjprese^ f o r - 5.y e a r s  immediately!"

(4) FISCAL I M P A C T S .... .□ N O N E S  FISCAL ANAL Y S I S  A T T A C H E D

(6) COMMENTS: *'•*
T h e  a p p l i c a n t 4 s_buraerrj3f;;yerifyIng^domiciTe_.segments;.f6r^ 1 2 (m o n t h s p r . . m o r e  m a y  'be-, 

e x t r e m e l y  difficult:' H e n’ anvd 'womeh''haveA"lohg'b'een' dravmf t o ' M a s h a ’ for 'pVrioa^ o E  short 

du r a t i o n  b e c a u s e  o f  e m p l o y m e n t ' o p p o r t u n i t i e s  l n ^ t h e _ f i s h i n g ,  m i n i n g ; . l u m b e r -and c o n s t r u c t i  

•industries,, for example;  ̂ or.'were'^''assigned."^tp^tour's^'o^'duty In. A l a s k a  .'.for' m i l i t a r y  or* '. 

government' service.;. R a r e l y  d i d  .they *e s t a b l i s h  peraanent'.domicile^ c o n s i d e r  A l a s k a  their 

home, b ut r e g a f d e d _ i t >:as'.a^tjemporary r e s i d e n c e  to.'ije''occupied during' the" c o u r s e  o f  e m p l o y­

ment  or assignment^. S e l d o m  y e r e  th e y  i n v o l v e d  In t h e ' d e v e l o p m e n t  o f  A l a s k a ,  b u t  w e r e  mor e  

i n t e r e s t e d  in the p r o f i t s  to b e  g a i n e d  a nd s o o n  l e f t  to c o n t i n u e  d o m i c i l e  els e w h e r e ,  m a n y  

of them int e n d i n g  n e v e r  to return. ! ■ ~v., *' . j

Is it the i n t e n t i o n  of the S t a t e  to,'rew'ard those w h o  p e r i o d i c a l l y  d o m i c i l e d  outs i d e .

of A l a s k a  in the s a m e  w a y  it r e w a r d s ' t h o s e ' w h o  h a d  "the t e n a c i t y  a n d  p e r s e r v e r a n c e  to 
remain c o n t i n u o u s l y  for at le a s t  25 y e a r s ? . V


