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R e p r e s e n t a t i v e  A l  N a k a k  

M a r c h  10, 1 9 7 0  

\Page 2 h

d i r e c t l y  r e l a t e d  to s t a t e  p r o g r a m s .  W h i l e  w e  h a v e  n o t  
y e t  f i n a l i z e d  t h e  f i g u r e s  t o  a s s i g n  t o  t h e  v a r i o u s  p r o ­

g r a m s ,  t h o s e  i n v o l v e d  w e r e  A d u l t  B a s i c  E d u c a t i o n ,  t h e  

B o a r d i n g  H o m e  P r o g r a m ,  S t a t e  C E T A  T r a i n i n g ,  a n d  t h e  
R e c e i v i n g  H o m e .  A p p r o x i m a t e l y  h a l f  o f  t h e  d e b t s  c a n  b e  

a s s i g n e d  t o  t h e  B o a r d i n g  H o m e  p r o g r a m .

W e  w i l l  b e  m e e t i n g  w i t h  M i k e  H a r p e r  a n d  S u e  G r e e n e  o f  

G o v .  H a m m o n d s  s t a f f  o n  M o n d a y  a n d  w i l l  b e  i n  c o n t a c t  

w i t h  y o u  s h o r t l y  t h e r e a f t e r  f o r  l u n c h  o n  T u e s d a y .

Y o u r  s u p p o r t  a n d  a s s i s t a n c e  a n d  w i l l i n g n e s s  t o  g o  to 

b a t  f o r  u s  is g r e a t l y  a p p r e c i a t e d  b y  t h e  p e o p l e  o f  
K a w e r a k .

S i n c e r e l y ,

C h a r l e s  H. J o h n s o n  

E x e c u t i v e  V i c e  P r e s i d e n t

C H J / l s

t
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Mr. Charles H. Johnson 

Executive Vice President

Kawerak, Inc. I

P.O. Box 505 , •*'

Nome, Alaska 99762

Dear Charles:

I had hoped to get to Nome eai iier this month so we could 

follow up on your progress in obtaining assistance to liquidate 

Kawerak's debts incurred in contracting for state and Federal p r o­

grams. Unfortunately, I had to cancel m y  trip to the State.

I have spoken with Ted Krensky, Director of the Bureau's Office 

of Indian Services. He indicated a willingness to help w ith the 

costs incurred through contracting Bureau programs, but feels that 

they will be able to provide financial assistance for those programs 

administered by other Federal and State agencies. He said that you 

had spoken with Forrest Gerard last week in Anchorage who will be 

providing you with some additional information in this area.

Please continue to keep us informed.

With best wishes,

Cordially

LINDA L. RICHARDSON 

Professional Staff, Minority

•i
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KAWERAK, INC.
OtniNG GIHAI1S NAflVl ASSOCIATION 

P.O. UOX 00b • NOWL, Al ASKA D9?6? • (00?) 443.b?JI

J a n u a r y  17, 1 9 7 8

Mr. S a n f o r d  C o h n ,  C h i e f  

D i v i s i o n  o f  C o n t r a c t  S e r v i c e s  

U . S .  D e p a r t m e n t  o f  L a b o r ,  E T A  

P a t r i c k  H e n r y  B u i l d i n g ,  R o o m  6 4 0 6  

6 0 1  "D" S t r e e t ,  N.W.

W a s h i n g t o n ,  D. C .  2 0 2 1 3

S u b j e c t :  A u d i t  R e p o r t  No. 1 1 - 8 - 0 0 2 - L - 0 0 2  R e s p o n s e  D e l a y

D e a r  Mr. C o h n :

W e  h a v e  r e c i e v e d  o u r  c o p y  o f  t h e  a b o v e  m e n t i o n e d  

a u d i t .  A s  y o u  a r e  a w a r e  f r o m  t h 5 a u d i t  r e p o r t ,  o n e  o f  

t h e  p o t e n t i a l  p r o b l e m  a r e a s  in K a w e r a k ' s  o p e r a t i o n  o f  

p r e s e n t  D e p a r t m e n t  o f  L a b o r  p r o g r a m s  w o u l d  b e  t h e  l a c k  

o f  a f u l l  t i m e  t r a i n e d  A c c o u n t a n t .  W e  a r e  p l e a s e d  to 

r e p o r t  t h a t  t h i s  s i t u a t i o n  h a s  b e e n  c o r r e c t e d .  U n f o r ­

t u n a t e l y  t h e  s e a r c h  w a s  a l e n g t h y  o n e ,  a n d  t h e  p o s i t i o n  

w a s  n o t  f i l l e d  u n t i l  D e c e m b e r  1, 1 9 7 7 .  S i n c e  h i s  a r r i v a l  

o n  t h e  s c e n e ,  M r .  S t e v e  A u d g a h l  o u r  C o m p t r o l l e r ,  h a s  b e e n  

w o r k i n g  w i t h  R e p r e s e n t a t i v e s  o f  A F N ,  M a n a g e m e n t  A s s i s t a n c e  

P r o g r a m  a s  w e l l  a s  C o o p e r s  & L y b r a n d  M a n a g e m e n t  S e r v i c e s  

Divis.ion to c o r r e c t  o t h e r  p o t e n t i a l  p r o b l e m  a r e a s .

Y o u  a r e  a l s o  a w a r e  f r o m  t h e  a u d i t  r e p o r t ,  t h e r e  w a s  

$ 1 0 5 , 9 9 3 . 0 0  o f  D O L  f u n d s  f o r  w h i c h  t h e r e  h a d  b e e n  n o  a d ­

e q u a t e  a c c o u n t i n g  m a d e .  W e  a r e  p r e s e n t l y  i n  t h e  p r o c e s s  

o f  g a t h e r i n g  i n f o r m a t i o n  f r o m  t h e  v a r i o u s  c r e d i t o r s  w h i c h  

is n e c e s s a r y  to a d e q u a t e l y  e x p l a i n  w h a t  h a s  h a p p e n e d  a t  

K a w e r a k  d u r i n g  t h e  p e r i o d  o f  t i m e  i n  q u e s t i o n .

BS8BDB5BBB8ED



Mr. S a n f o r d  C o h n ,  C h i e f  P a g e  T w o

J a n u a r y  .17, 1 9 7 0  ^

\ It is o u r  p u r p o s e  i n  t h i s  l e t t e r  to r e q u e s t  a n  

e x t e n s i o n  t o  M a r c h  15, 1 9 7 8  f o r  o u r  r e p l y  to t h i s  

a u d i t  r e p o r t .  W h i l e  m o s t  o f  t h e  p r o b l e m  a r e a s  m e n ­

t i o n e d  in t h e  a u d i t  r e p o r t  h a v e  b e e n  c o r r e c t e d ,  w e  

f e e l  t h a t  a m o r e  c o m p l e t e  r e s p o n s e  c o u l d  b e  m a d e  o f  

t h a t  t i m e .  W e  b e l i e v e  t h e  a d d i t i o n a l  t i m e  w o u l d  b e  

w e l l  u s e d  t o  a l l o w  o u r  C o m p t r o l l e r  t o  b e c o m e  m q r e  

f a m i l i a r  w i t h  t h e  s i t u a t i o n  h e r e  a n d  i n  c o l l e c t i n g  

a n d  o r g a n i z i n g  i n c o m i n g  i n f o r m a t i o n  f r o m  o u r  C r e d i t s  

If t h e r e  is a n y  p r o b l e m  w i t h  s u c h  a n  a p o r o a c h ,  

pic-^se l e t  m e  k n o w  a n d  w e  w i l l  i m m e d i a t e l y  d r a f t  a 

r e s p o n s e  b a s e d  u p o n  i n f o r m a t i o n  a v a i l a b l e  o f  t h a t  

t i m e .

S i n c e r e l y ,

C h a r l e s  H. J o h p s o n  
E x e c u t i v e  V i c e - P r e s i d e n t

C H J / e k

cc: E l o i s e  K i n g ,  D I N A P  - S e a t t l e

B a r r y  J a c k s o n ,  A t t o r n e y  - F a i r b a n k s



The Honorable Micheal Bluin 

Chairman, Sub-Committee on Indian Education 

Committee on Education and Labor 

2101 Rayburn House Office Building 

Washington, D.C. 20515

Dear Congressmani

ThiB letter is mor e  intended to bring you up to date on Kawerak 

and the Bering Straits Native Association, rather than comment on any 

Legislation concerning the Education needs of Alaska Natives, That  

we intend to address further on in our development of a sound Tribal 

Organization for our people.

I a m  sorry I m i ssed seeing you o n  my last visit to W a s h ington 

D.C. at the end of September, I did get a chance to visit b r i efly wit h  

Alan Lovo&ee. I plan on dropping in on y ou whe n  I get back there again, 

if, for nothing else than to tell you fiBhing stories.

As you can remember from your visit to our Region last August, 

Kawerak was the Alaska Regional Non-profit that was forced into b a n k­

ruptcy court under Chapter 11, because tho accumulated debts wer e  much 

greater than the assets of the Corporation. This action w as the r e­

sult of poor fiscal management, of living on cash flow that was i n c reas­

ing because of rapid p r o g r a m  growth, and of poor accounting practices.

In spite of these problems, wo have found no evidence o f  "rip 

offs", fraud or misappropriations of funds. In fact, our research shows 

that the programs and services delivered were exomplary and w e n t  beyond 

what the contracts or grants called for. This o v e r-enthusiasm is partly 

raoponsible for much o f  the ovar-expendituras.

Tho other causes of the ove r  expenditures can bo traced to inade­

quate funding for services contracted for, inadequate indirect rates 

and over enthusiastic auditing o n  purely techical errors o n  our part.

While we can trace sorao of our problems to poor man a g e m e n t  on the 

part of my predecessors, I believe much of the blame should bo placed 

on tho Federal and State A g e n d a s  who knew of Knweraks fiscal m a n a g e­

ment piJbloms, yet chose to look the other way and continued to put 

monev into Kawerak, d e p i t o  tho problems. The DOL Project O f f icer in 

Seattle told mo in 1075 about visiting Kawerak in 1974 and of their 

poor record keeping, yot tho D OL continued to fund and put CET A  money
t

P.O. B O X  505 • N O M E ,  A L A S K A  99762 • (907) 443-5231
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into Kawerak until D v o r a k  w o n t  into Court.

Go, wo feel that tho Federal a n d  Gtato Aqoncioh m \ g t  b e a r  wit h  

tlie reoponoibillty to c l e a r  up tho o l d  debts d o voloned b y  p r o­

grams fundad b v  thono Agencies. W e  n o w  have tho a u p port od o u r  Co n -  

grooqional Delegation, tho Sonate Appropriation!! Staff, tho Select 

Senate Committee on Indian Affairs, a nd tho n e w  A ssistant Secretary 

of Interior, Forrest Cerard for thi 3  premino. Thio support is banod 

upon o ur plans to justify the full co o t  of thosio programs against tho 

nervices delivered, by comparing tho amount oil mo n e y  wo received, 

tho services 'Q dol i v o r e d  a n d  tho actual amount thoso services coat, 

wo foal wo fchould b o  ab l e  to go b a c k  to the involved a g e n c y  and r e­

cover noot, if n o t  all of the npount that v o  expended. To feol that 

even though m a n y  o f  tho rscorda a re unauditablo d uo to poo r  a c c o u n t­

ing practices, w o  have enough information to leave little do u b t  as to 

tho authenticity o f  the questioned expenditures.

Vith tho rungontion o f  Linda Richardson o *  tv o Senate Appropriation 

Staff, we ven t  to Forrest Gerard and h e  has a orred to ploy the load in 

pulling together tho A gency Reprenenfcativos in Washington, D.C. next 

April or May, once w o  have c o m p leted.our wo r k  on justifying o u r  debts. 

O u t  of thene mootings ehould coma a method of p aying those o l d  debts. 

Hopefully if everything goes well, w o  hope to get o at o f  co u r t  during 

this fiscal year.

Your aupport for o u r  plans wi l l  b e  a big boo3t to our efforts.

If y ou h vo any questions, ploaso call mo, Lynn Aoor of congressman 

Don young's Staff, Mar): !3oyer of Senator Cravolo Staff o r  Sally CrouG.man 

o f  Senator Stevens Staff;

As to o u r  c u r rent progrnmn, w o  aro running v h a t  wo cons i d e r  a model 

Agency. Wo aro p u t t i n g  much of o ur efforts into u o - g rading tho Native 

Teacher Aides into certified tenchern. Thoso Aidea aro n o w  providing 

the continuity in o u r  village echoolo as well as pro v i d i n g  a positive 

modol for o u r  children. We wil l  k o o p  y on informed o f  our progreno.

T hope ycu will bo obla to v i s i t  us aaain in the n e a r  future. Va 

need leaders like you w ho w i l l  listen to o ur needs and take action.

Until, w o  c an g o  fishing.

\  ‘ Sincerely,

'. . s'\ / . *
. i • i ,  • 4 • *"»*•-•*•• •— «

Charles II. J o h n n o n

' • .c! ; . . Exooutive Vice - P r e s i d e n t
. • *; •’ *... , ■>

cot Lyn n  Agcr, cong r c a a  Don Y o u n g’a St a f f  },
• Mark Hoyer, Senator Gravel's Staff ' * *!*••'. • •

Sally Crossman, S e n ator Stovon'o Staff
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M i c h a e l T. D l o u i n , 2n d  D i s t r i c t, Io w a ' (319) 366-241 1

E D U C A T I O N  A N D  L A t l O n  C O M M I T T C C

302 W ilson OuiLnixo 
C linton, InwA 32732 
(J19) 243-0033

D e c e m b e r  20, 1977

Mr. Charles H. J o h n s o n  

E x e c u t i v e  V i c e - P r e s i d e n t

Kawerak, Inc. * *
Bering Straits N a t i v e  A s s o c i a t i o n  

P.O. Box 505, Nome, A l a s k a  99762

D e a r  Charlie,

T h a n k  you for you r letter r e c e i v e d  D e c e m b e r  13, in 

w h i c h  you d e s c r i b e d  the b a c k g r o u n d  of events r e g a rding 

the fi nancial c o n d i t i o n s  o f  Kawerak, as w e l l  as w h a t  

the future holds in store.

I c e r t a i n l y  feel your actions up to this ooint are 

j u s t i f i e d  and it is g r a t i f y i n g  to hear that the A s s i s­

tant S e c r e t a r y  is s y m p a t h e t i c  to the problem. It w o u l d  

s e e m  that your p l a n  w h i c h  his b e e n  a d o pted to justify 

y o u r  debts, etc., m a k e s  a g reat deal of sense.

P lease k n o w  that you can count on m y  support. It 

w o u l d  c e r t a i n l y  seem that your p r e s e n t  s i t u at ion was 

n ot the p r oduct of a p u r p o s e l y  c o n c e i v e d  attempt to hide 
f i n a ncial transactions.  I w o u l d  hope that the c ourse of 

action you are n o w  fo llowing w o u l d  in itself b e  a s o l u­

tion to the problem.

A s  I i n d i c a t e d  above, I s u p p o r t  your att empts to 

r e c t i f y  the p r o b l e m  and w i l l  do w h a t e v e r  I can to b e  

helpful. I, too, w i s h  you c ould have s t o pped b y  the 

o f f i c e  on your last visit to W a s h i n g t o n .  We c o u l d  have 

a t  least talked about fishing, as I guess that's as 

\ close  as I ever get to the "real thing." Please stop by

V •

»

h
I
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t h e  n e x t  time y o u ' r e  in town.

K i n d e s t .p e r s o n a l  regards, 

S i n c e r / l y
»•* . s  "-
- s •I .*  .

fW*-?

M i c h a e l  T. Dlouin, C h a i r m a n  

A d v i s o r y  S t u d y  Group 

on I n d i a n  Education

M T B :dp

} h .%:
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î ir r ■
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June 5, 1978 /

i

Repres e n t a t i v e  Steve Cowpe r 
Chairman
House F i nance  Committe e 
Room 413, Capital 
Juneau, A l a s k a

Dear Steve:

A t t a c h e d  is the work pape rs done by Francis G a l l e l a  

of C o o pe rs & L y brand for the a d m i n i s t r a t i v e  costs for 

1975 and 1976 programs. On the basis of the actual a d­

mini s t r a t i v e  expenses for 1975 and 1976 our i n d irect  rates 

would have been 33.1% of direct expenditures.

Co m p a r i n g  our costs for the 1975 and 1976 D o r m  and 

Boarding Home P r o gram  of $656,623 (page 2 of justification) 

our d i rect cost at the 33.1% rate w o u l d  have been $217,342. 

We were allowed $12,533 indirect  (or 3% of $415,769) plus 

$15,448 of line item expenses w h i c h  w o u l d  be c a l l e d  a d m i n­

istrative for a total of $27,981 for a loss of $189,360 or 

close to the $189,940 that we figure we have lost on State 

contracts, this means that most of our losses can all be 

traced to the o p e r atio n of the Boarding Home Program. 

S i n c e r e l y ,

C  / V  ^
Charles II. Johnson,
Executive V i c e - P r e s i d e n t

ENCLOSURES

cc: A l fred  Nakak
Senator Ferguson 
Barry Jackso n
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E X H I B I T  B ,
KAWERAK, INC. ,

A  N O N - P R O F I T  I N S T I T U T I O N  
C O M P U T A T I O N  OF I N D I R E C T  C O S T  RATE

For the e i g h t e e n  m onths ended J u n e  30, 1976

T o t a l  Less; E x c l u s i o n s  D i r e c t  I n d irect
C a p i t a l

Costs__________E x p e n d i t u r e s  Other Costs________ C osts

T O T A L S  (Exhibit A) $ 2,088 ,774 $37,023________ $ 2 , 0 1 3 V  $1 ,539 , 7 9 1  $509 ,947

Rate C o m p u t a t i o n ;

(A) t (B) = 509,947 = 33,1% of total d i r e c t  costs
1 , 5 3 9 , 7 9 1  less capital e x p e n d i t u r e s ,

I



E X H I B I T  A  

KAWERAK, I N C .

A N O N - P R O F I T  INSTIT U T I O N  

I N D I RECT COST RATE P R O P O S A L  

S U M M A R Y  OF D I R E C T  A N D  I N D I R E C T  COSTS 

F o r  the e i g h t e e n  m onths ended June 30, 1976

G E N E R A L  A N D  A D M I N I S T R A T I V E  COSTS 
S a l a r i e s  and w a g e s  
Fringe  b e n efit s 
Do n a t i o n s
E q u i p m e n t  & o t h e r  c a pit al e x p e n d i t u r e s  
Rent
Bu i l d i n g  M a i n t e n a n c e  
Other e x p e n s e s

GRANTS, PROGR A M S  A N D  C O N T RA CTS 
S a l aries and w a g e s  
Fringe  b e n efit s
E q u i p m e n t  & other c a p ital e x p e n d i t u r e s
Inter e s t
Ot h e r  e x p ens es

TOTAL

COSTS

98,295
15,825
1,607
4,452

135,374
24,620

235,833

355,055 
. 57,164 

32,571 
406

1,127,572 

$2,088 ,774

LESS: EXCLUSIONS 
C a pit al
E x p e n d i t u r e s  Other

$ 4,452
$1,607

32,571

$ 37,023

406

DI R E C T

COSTS

$ 355,055
57,164

1,127,572

$2,013

I N D IRECT

COSTS

$ 98,295
15,825

135,374
24,620

*235,833

NOTES

(1 )

$ 1,539,791 $ 509,947

(1) M a i n t e n e n a c e  sa laries in the a m o u n t  of $7,525 are includ ed in i n d ir ect ccsts.
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C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :

4 / 1 3 / 7 8

D a t e  : __ ________________________________

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  F I N A N C E _______________________________ h a s  h a d  S B  5 8 9 ________

a p p r o p r i a t i n g  $ 1 8 9 , 9 4 0  to D e p t ,  o f  E d u c a t i o n  f o r  r e i m b u r s e m e n t  to K a w e r a k ,  Inc.

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as f o l l o w s )

( ) r e c o m m e n d s  it d o  p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C S  f o r  _____________________________________

a n d  _________________________________________( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to t h e  ____________________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

S 60 (rev. 6/77)
C h a i r m a n
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I n t r o d u c e d :  4 / 1 3 / 7 8
R e f e r r e d :  Finance"' .>

B Y  T H E  L A B O R  A M D  M A N A G E M E N T  

I N  T H E  S E N A T E  C O M M I T T E E

S E N A T E  B I L L  N O .  5 8 9

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n  i.tled: " A n  A c t  a p p r o p r i a t i n g  $ 1 8 9 , 9 4 0  to t h e  D e p a r t m e n t  o f

E d u c a t i o n  f o r  r e i m b u r s e m e n t  t o  K a w e r a k ,  Inc. f o r  s e r ­

v i c e s  r e c e i v e d  b y  t h e  s t a t e  f r o m  K a w e r a k ,  I n c . ;  ancl 

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 1 8 9 , 9 4 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  r e i m b u r s e m e n t  to K a w e r a k ,  Inc. f o r  s e r v i c e s  

r e c e i v e d  b y  t h e  s t a t e  f r o m  K a w e r a k ,  Inc.

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

u m M i  \ ; - . U s  1 - l -
S B  5 8 9
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C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :

D a t e : Ci B '}

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  o n F I N A N C E h a s  h a d

' I j. ' filialf s-.-rvice to r e s i d e n t i a l  c o n s u m e r *  o f  e l e c t x  ten.I «nci‘g y

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  it b a c k  as f o l l o w s )

( ■' ) r e c o m m e n d s  it d o  p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C S  f o r  ___________________________________

a n d  _________________________________________( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to t h e C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S O T H E R  R E C O M M E N D A T I O N S

H ■

S 60 (rev. 6/77)
C h a i r m a n



i

IN THE SENATE B Y  T E E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  HO. 592 

IN T HE L E G I S LATURE O F  T H E  STATE O F  A L A S K A  

TE N T H  LEGISLATURE - S E C O N D  S E S SION
i

A  BI L L

F o r  an A c t  entitled: "An A c t  p r oviding 'lifeline* e l e c t r i c  nervice to resi-
!!

dential consumers o f  e l e c t r i c  energy; a n d  p r o v i d i n g  for

I
I. an effective date."

BE IT E N A CTED BY T H E  LEGISLATURE O F  T H E  S T A T E  OF ALASKA:
il

*  Section 1. FINDINGS A N D  PURPOSE. (a) The l e g i s l a t u r e  finds that
:j

(1 ) there exist many areas of the state w h e r e  the citizens a r e  

b u r d e n e d  by exorbitant electric e nergy costs; and

(2 ) electric energy s u f f icient to s upply the b a s i c  needs of living 

 ̂of all the people of the stato s hould be m a d e  a v ailable a t  r e a s o n a b l e  cost.

(b) It is the purpooe of this A ct to p r o v i d e  a basic n e c e s s a r y  amount:

o f  electric energy for residential consumer use at r e d u c e d  costs and to

e s tablish treasonable energy price par. / for electric e n e r g y  u se throughout 

r ,
the state.

!>

*  Sec. 2. AS 44.33.040 is a m e nded b y  adding a  n e w  p a r a g r a p h  to read:

(1 2 ) administer the r esidential electric e nergy lifeline rate

fund.

* See. 3. AS 44.33 is amended b y  a d ding n ew sections to read:

A R T I C L E  2A. RESIDENTIAL ELECT R I C  E N E R G Y  L I F E L I N E  R A T E  FUND.
'!

Sec. 44.33.030. RE S I D E N T I A L  E L E C T R I C  E N E R G Y  L I F E L I N E  RAT E  FUN D 

CREATED. There is created w i t h i n  the section of p o w e r  develo p m e n t  of 

the D e p a rtment of Commerce a nd Economic D e v e l o p m e n t  the residential
!•

electric energy lifeline rate fund. F r o m  legislative a p p r o p riations to

the fund, the department shall pay grants to eligible p u b l i c  utilities

pro v i d i n g  electric energy in a c c o rdance w i t h  sees. GO - 99 of this

| Original sponsor: State Affairs Committee

-1- CSSB 592



chapter.

Sec. 44.33.085. ELEC T R I C  E N E R G Y  G R A N T S . P a y m e n t s  shall b e  made 

u n d e r  secs. 80 - 99 of this chapter to defray the coats o f  e l e c t r i c  

e nergy consumption for the lifeline energy us a g e  b l o c k  f or residential 

c ustomers o f  a utility if the r a t e  allowed b y  the u t i l i t y ' s  tariff 

exceeds the lifeline electric e n e r g y  us a g e  b l o c k  rate. T h e  p a y m e n t  due 

a u t i l i t y  shall be determined by

(1 ) c alculating the d i f ference b e t w e e n  the a ctual rate 

charged b y  the u t i lity a n d  the life l i n e  electric e n e r g y  us a g e  b l o c k  rate 

for a  residential customer;

(2 ) m u l t i p l y i n g  the a m o u n t  det e r m i n e d  un d e r  (1 ) of this 

section by the amount of electric e n ergy c o n s u m e d  w i t h i n  the lifeline 

electric energy usage block by e a c h  residential customer;

(3 ) summing the amounts det e r m i n e d  u n d e r  (2 ) o f  this section 

for all re s i d e n t i a l  customers served.

Sec. 44.33.090. P R O G R A M  ADMINISTRATION. (a) P a y m e n t s  shall be 

m a d e  by the department directly to the utility. P a y m e n t s  shall b e  made 

to a  u t i lity n ot less often than monthly.

(b) No payment of any p o r tion of the proce e d s  o f  the fund m a y  be 

m a d e  by the commissioner unless

(1 ) there i 3  on file w i t h  the d e p a r t m e n t  a vnritten c e r t i f i c a - 1

iI
tion of the commission that a u t i lity prov i d i n g  e l e c t r i c  energy for 

w h i c h  a grant payment m a y  be m a d e  un d e r  secs. 80 - 99 o f  this chapter is 

subject to regulation by the c o m m ission u n d e r  AS 42.05; and
|

(2 ) the commissioner is satisfied that, u nless specifically
i

a u t h o r i z e d  o n  a temporary basis by the com m i s s i o n  u n d e r  A S  42.05.411(d),
V

the m o n t h l y  rate paid for the initial 300 k i l o w a t t - h o u r s  per m o n t h  by a 

r esidential customer of a utility to w h i c h  a  grant p a y m e n t  is to be made
i

exceeds the lifeline electric e nergy usage b l o c k  r a t e  d e t e r m i n e d  under ,



sec. 99(4) of this chapter for the l i f e l i n e  e l e c t r i c  e n e r g y  us a g e  block, 

as that rate n a y  have bee n  a d j u s t e d  by t he commission.

(c) Annually, before J a n u a r y  31, the c o m m i s s i o n e r  shall determine 

and advise the governor a n d  the le g i s l a t u r e  o f  h is e s t i m a t e  of the sum 

requi r e d  to provide funds sufficient to m a k e  full p a y m e n t  o f  grant3 from 

the fund to all qualifying u t ilities u n d e r  sec. 85 o f  this chapter.

(d) If amounts approp r i a t e d  to the grant fund a re i n sufficient to 

m e e t  the full payment due each u t i l i t y  u n d e r  s e c . 85 o f  this chapter, 

the a mount available in the fun d  shall be d i s t r i b u t e d  p r o  r a t a  am o n g  

eligible utilities. If p r o r a t i o n  of p a y m e n t  Is required, the comnis- 

eioner shall immediately n o t i f y  the c h a i r m a n  of the conroisGion a n d  all 

qualified utilities. V/hcn a  u t i l i t y  receives n o t i c e  f r o m  the c o m m i s­

sioner that p r oration of payment is r e q u i r e d  u n d e r  this section, the 

utility, after providing w r i t t e n  n o t i c e  to ea c h  a f f e c t e d  custo m e r  of the 

reason for the change in the charge for r e s i d e n t i a l  service, m a y  require 

residential users to p ay o n  Increased p o r t i o n  o f  the c o s t  of residential  

service, n o t  to exceed the rate a l l owed u n d e r  the e f f e c t i v e  tariff, 

wh i c h  is sufficient to y i e l d  the rate o f  r e t u r n  to the u t i lity c o n t e m­

plated In the effective tariff.

(e) The department m a y  adopt regulations to c a r r y  o ut the purposes 

of secs. 80 - 99 of this chapter.

Sec. 44.33.099. DEFIHITIOUS. In secs. 80 - 99 o f  this c h a pter

(1) "commission" means the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

sion;

(2 ) "commissioner" means the c o m m i s s i o n e r  o f  the D e p ertment  

of Commerce a nd Economic Development;

(3) "department" means the De p a r t m e n t  o f  C o m m e r c e  a n d  E c o­

nomic Development;

(4 ) " l ifeline electric energy us a g e  b lock" m e a n s  the initial



anount c f  energy for reside n t i a l  customers o f  a u t i l i t y  providing el e c­

tric e nergy and is limited to 300 k ilowatt-hours p e r  m o n t h  p e r  r e s i d e n­

tial customer unit;

(5 ) ’’lifeline electric e n e r g y  usage b l o c k  rate" means the 

s tatewide standard rate for the l i f e l i n e  elec t r i c  e n e r g y  usage b l o c k  

which, u n l e s s  a d j u s t e d  by the commission, is 1 0  cents p e r  kilowatt-hour. 

Sec. 4. A S  42.05.141 is a m e n d e d  b y  adding a n e w  s u b s e c t i o n  to read:

(b) T h e  A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  shall, n o t  later than 

J a n u a r y  15 annually, on the basis o f  the local rat e  exp e r i e n c e  of utili­

ties p a r t i c i p a t i n g  in the lifel i n e  ra t e  grant p r o g r a m  d u ring the p r e­

ceding cale n d a r  year, annua l l y  d e t e r m i n e  a r a t e  i n c r e m e n t  differential 

applicable to the lifeline electric energy usage bl o c k  ra t e  under A S  

4 4 . 3 3 . u 9 9 (5), and report the differential det e r m i n e d  to the commissioner 

o f  the D e p artment of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  for u s e  in a d­

mi n i s t r a t i o n  of the reside n t i a l  e l e c t r i c  energy l i f e l i n e  r a t e  fund 

during that calendar year. In determ i n i n g  a rate inc r e m e n t  differential 

under this subsection, •‘he c o m m i s s i o n e r  shall take into account ell fuel 

surcharges.

Sec. 5. A S  42.05.391(d) is a m e n u e d  to read:

(d) N o t hing in this section prevents a  public u t i l i t y  from ch a r g­

ing r e d u c e d  rates

(1 ) to customers transferred to it fr o m  a c o mpeting utility 

p r oviding the reduction is an integral pa r t  of a contract, arrangement 

o r  plan to elim i n a t e  the o v e r l a p p i n g  o f  service areas o r  to minimize 

duplication of facilities and co m p e t i t i o n  b e t w e e n  p u b l i c  u t i l i t i e s ^

(2 ) to r e s i d e n t i a l  customers o f  a p u b l i c  uti 7 ity w h i c h  i s 

p roviding electric energy, if the r e d u c tion 13 auth o r ized by the cot.'f-ls- 

sion to qualify c u stomers o f  the utility for the benef i t s  of the r e s i­

dential electric energy g r a n t  and the r e d uced ra t e  c h a r g e d  1 s n ot less



1 than the amount provided to the utility by w a y  of a grant frota the

2 residential electric energy lifeline rata f u n d .

3 i *  Sec. 6 . This A c t  takes effect O c t o b e r  1, 1978.



B E R I N G  STRAITS R E G I O N A L  H O U S I N G  A U T H O R I T Y

P.O. Box 995 
Nome, Alaska 99762 
443-5256 or 5257

M ay 2, 1978

Honorable Steve Cowper 

Chairman

House Finance Committee 

Pouch V

Juneau, Alaska 99811 

Dear Mr. Cowper :

I am writing concerning the legislation currently going thru the legislature 

which would reduce all individuals electrical rates to .10 per KWH up to 

300 KWH a  month, with the State paying (die rest of; the bill .

As a Regional Housing Authority, w e  are ve r y  concerned about the cost of 

Utilities in our region . According to the Recp.ilati.ons established by the 

United States Department of Housing and Urban Development, we are allowed to 

charge n o  more than 252 of the participants income, less the cost of utilities . 

Under these regulations, w e  m u s t  present to HUD a comparitive analysis of 

utility costs, in order to have the project approved . If the U t i lity costs 

plus the administrative charge exceeds 252 of the participants income, the 

project will n ot be approved . 7\lso under our current Management program, the 

high cost of electricity in the villages of o u r  region often forces the people 

to make the choice of p a ying their electrical bill o r  ma k e  the payments on their 

home . Usually they choose to pay the electrical bill and fuel bill and very 

often face the threat cf eviction d ue to non payment o n  their homes .

Since the high cos!: of electrical services cou.ld have a very detrimental effect 

on present and future programs of Bering Straits Regional Housing A u thority 

v j g  d o  hereby urge y ou to a ct favorably on SB 592 and 593 .

Sincerely,

Charles Nelson 

Executive Director

cc : Chairman Steve Cowper
Chairman John Sackett 

Senator Frank Ferguson 

Nome Eskimo Community



John Sackett, Chairman 

Senate Finance Committee

TO- p

File f-.o.

o a t; M a y  5, 1978

TELEFHOf.E NCI

f r o m Carolyn S. Guess, Commissioner subject

Alaska Public Utilities Commission

c - y j

In response to Senator Orsini's inquiry regarding average residential 

m o n thly consumption of utilities serving rural Alaska, the following 
information may be helpful:

Kotzebue Electric Association

Nushagak Electric Association

Bethel Utilities

residential
consumers

average 
k wh usags

438 424

359 370

1,039 327

Senator Orsini' ■' 

cc: Senator Ferguscn

Representative Anderson



M a y  3, 1 9 7 8

C S S B  5 9 2

CS a l l o w s  f o r  i n d i c a t e d  s p e c i f i c  u s e  or e n e r g y  a n d  n o t  

a g e n e r a l i z e d  s u m .

Q u a r t e r l y  p a y m e n t s  a r e  c h a n g e d  to m o n t h l y  b a s i s  to m a k e  

it m o r e  t i m e l y .

E n e r g y  u s a g e  b l o c k  is c h a n g e d  to l i m i t  3 0 0  K W H  or l e s s .

CS a l l o w s  f o r  c h a n g e  in f i s c a l  r e s p o n s i b i l i t y  - If g r a n t  

m o n i e s  r u n  o u t ,  t h e  c o s t  o f  s e r v i c e  to r e s i d e n t i a l  u s e r s  

w i l l  r e v e r t  b a c k  to t h e m .  T h e  u t i l i t y  w i l l  n o t i f y  t h e m  

t h a t  f u n d s  a r e  o u t  a n d  t h e n  t u r n  r e s p o n s i b i l i t y  o v e r  to 

r e s i d e n t i a l  u s e r s .

F i s c a l  n o t e  b e i n g  p r e p a r e d  b y  C o m m e r c e .  T h e y  w i l l  b r i n g  

it to m e e t i n g  o n  F r i d a y .  C a r o l y n  G u e s s  f e e l s  t h a t  C o m m e r c e  

w i l l  c o m e  u p  w i t h  a 1 0 0 . 0  n o t e .

A P U C  a l s o  p r e p a r i n g  t h e i r s .
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HB 937 
SB 592
The Alaska Publ ic U t i l i t i e s  Commission (APUC) w i l l  address i t s  comments 
concerning th is  l e g i s l a t i o n  to the technical and f inanc ia l  aspects o f  
the b i l l  as i t  would e f f e c t  the commission. The commission does, 
however, understand the problem facing the re s id en t ia l  consumers o f  
e l e c t r i c i t y  in ru ra l  Alaska, p a r t i c u l a r l y  those customers o f  the Alaska 
V i l l a g e  E le c t r i c  Association (AVEC) and has stated that i t  believes that 
AVEC's economic surv iva l  w i l l  be dependent on nontrad i t iona l approaches 
in ra te  design (see attachment 1 ) .
The commission has worked with Senator Ferguson's s t a f f  and suggested 
changes and c l a r i f i c a t i o n s  to the o r ig ina l  l e g i s l a t i o n  (see attachment 
2 ).

The attached f i s c a l  note indicates the "best guesstimate" o f  the addi­
t iona l  APUC s t a f f  that would be required to handle the increased work­
load ant ic ipated by passage o f  th is  proposal l e g i s l a t i o n .
A u t i l i t y  f inanc ia l  ana lys t would be required f o r  ra te  design purposes. 
I t  i s  ant ic ipated that expert ise not cu r ren t ly  on the commission's s t a f f  
w i l l  be required to analyze requests f o r  changes in ra te  design o f  
cu r ren t ly  e l i g i b l e  and prospect ive u t i l i t i e s .
C e r t i f i c a t i o n  and ra te making procedures require ana lys is  by an engineer 
and u t i l i t y  f in anc ia l  ana lys t .  Because there is  no way to know what 
u t i l i t i e s  w i l l  request economic regu la t ion and because our s t a f f  work­
load is  a t  the maximum, the f i s c a l  note includes an engineer and u t i l i t y  
f in anc ia l  ana lys t  in an t ic ipa t ion  o f  u t i l i t i e s  requesting economic 
regu la t ion  that are cu r ren t ly  exempt from regu la t ion .
Attachment 3 l i s t s  those u t i l i t i e s ,  any o f  whose f i r s t  300 kwh are in 
excess o f  10$, as wel l as those u t i l i t i e s  not economical ly regulated 
that may request regu la t ions .

APUC POSITION ON THE LIFE LINE LEGISLATION
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b e i n g  u n d e r s t a n d a b l e  a n d  m a n a g e a b l e  a n d  b e i n g  s u f f i c i e n t l y  

s o p h i s t i c a t e d  t o  r e f l e c t  t h e  p r o p e r  p r i c e  s i g n a l s  b a s e d  on 

t h e  c o s t  o f  s e r v i c e .  T h e  r a t e  d e s i g n  a p p r o v e d  b y  t h e  

C o m m i s s i o n  is d e l i n e a t e d  in A p p e n d i x  4.

T h e  C o m m i s s i o n  r e c o g n i z e s  t h a t  t h e  r a t e  d e s i g n  

d e c i s i o n  i n  t h i s  D o c k e t  is r e l a t i v e l y  t r a d i t i o n a l  i n  s c o p e  

a n d  b e l i e v e s  t h i s  e m p h a s i s  i s  a p p r o p r i a t e  t o  t h i s  p e r i o d  o f  

A V E C 's r e f o r m a t i o n .  I t  i s  e q u a l l y  a p p a r e n t  t h a t  c r e a t i v e

r a t e  d e s i g n  s o l u t i o n s  w i l l  b e  r e q u i r e d  i n  t h e  f u t u r e  t o  

a d e q u a t e l y  a d d r e s s  t h e  p r o b l e m  o f  t h e  c o n t i n u i n g  c o n f l i c t  

b e t w e e n  t h e  r e v e n u e  r e q u i r e m e n t s  o f  A V E C  a n d  t h e  a b i l i t y  o r

w i l l i n g n e s s  o f  i t s  c u s t o m e r s  t o  p a y  t h e  n e c e s s a r y  r a t e s ,

F o r  e x a m p l e ,  i f  t h e  S t a t e ' s  p o l i c y  m a k e r s  p r o v i d e  a d d i t i o n a l  

f i n a n c i a l  s u p p o r t  t o  s o m e  o f  t h e  l a r g e  p o w e r  u s e r s ,  c o n ­

s i d e r a t i o n  m i g h t  a l s o  b e  g i v e n  t o  t h e  i m p l e m e n t a t i o n  o f

l i f e l i n e  r a t e s  f o r  t h e  r e s i d e n t i a l  c u s t o m e r s  w h o  a r e  e s ­

s e n t i a l  t o  t h e  c o n t i n u a t i o n  o f  a p r o g r a m  o f  r u r a l  e l e c t r i f i ­

c a t i o n .  T h u s ,  t h e  C o m m i s s i o n  w o u l d  e x p e c t  t h e  s c o p e  o f  t h e

r a t e  d e s i g n  p h a s e  o f  a n y  f u t u r e  r a t e  p r o c e e d i n g  to r e f l e c t

t h e  s o c i o - e c o n o m i c ,  b a l a n c i n g  t h a t  w i l l  b e  n e c e s s a r y  i f  A V E C

i s  t o  s u r v i v e ,

T H E  C O M M I S S I O N  F U R T H E R  F I N D S  A N D  C O N C L U D E S :

1. T h e  A V E C  S t u d y  i n c l u d e d  a n  u n c o r t e s t e d  e n g ­

i n e e r i n g  a s s e s s m e n t  o f  t h e  A V E C  v i l l a g e  e l e c t r i c a l  s y s t e m s .

2. T h e  A V E C  S t u d y  d e m o n s t r a t e d  t h a t  A V E C  i s  n o t  

f u r n i s h i n g  a n d  m a i n t a i n i n g  a d e q u a t e ,  e f f i c i e n t  a n d  s a f e  

s e r v i c e  a n d  f a c i l i t i e s  a s  r e q u i r e d  u n d e r  A S  4 2 . 0 5 . 2 9 1 ( a ) .

U - 7 7 - 7 7  (4 )U - 7 8 - 2 0 (1) 
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S u g g e s t e d  C h a n g e s  in H o u s e  B i l l  937 

T o  S e n a t o r  F e r g u s o n ' s  S t a f f

O n  A p r i l  27, I m e t  w i t h  C h r i s  F o s t e r  a n d  A 1  I a t h a m  ( l e g i s­

l a t i v e  d r a f t s m a n )  o f  S e n a t o r  F r a n k  F e r g u s o n ' s  s t a f f  an*.' J a c k  
C h e n o w i t h  ( l e g i s l a t i v e  d r a f t s m a n )  in r e g a r d  to t h e  s u g g e s t e d  

c h a n g e s  o f  a t e c h n i c a l  n a t u r e  the C o m m i s s i o n  w o u l d  r e c o m m e n d  

b e  m a d e  to H o u s e  B i l l  937. B e g i n n i n g  on p a g e  2, l i n e  7, t h e  
s e n t e n c e  b e g i n n i n g  " t h e  p a y m e n t  to a u t i - i t y  s h a l l  b e  c o m ­

p u t e d  . . . s h o u l d  b e  e l i m i n a t e d  as t h e r e  is n o  a p p a r e n t  
k n o w n  r e a s o n  f o r  t h e  i n c l u s i o n  o f  t h e  r e q u i r e m e n t  f o r  c o m p u t a t i o n  
i n  t h i s  s e c t i o n .

O n  l i n e  12, t h e  C o m m i s s i o n  b e l i e v e s  p a r a g r a p h  (2) o f  Sec. 
4 4 . 4 7 . 4 0 5  s h o u l d  r e a d  " m u l t i p l y i n g  t h e  a m o u n t  d e t e r m i n e d  
u n d e r  ( 1 ) o f  t h i s  s e c t i o n  b y  t h e  a m o u n t  o f  e l e c t r i c i t y  

c o n s u m e d  w i t h i n  t h e  l i f e  l i n e  e l e c t r i c a l  enoi.gy u s a g e  b l o c k  
f o r  r e s i d e n t i a l  c o n s u m e r s A d d i t i o n a l  l a n g 1. g e  s h o u l d  b e  
i n s e r t e d  i n  (3) s*- t h a t  t h e  a m o u n t  d u e  t h e  r.ility u n d e r  the 

l i f e  l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  is tho. s u m  o f  e a c h  
r e s i d e n t i a l  c u s t o m e r ’s a c c o u n t .

T h e  C o m m i s s i o n  b e l i e v e s  t h a t  u n d e r  S e c t i o n  4 4 . 4 7 . 4 1 0  p a y m e n t s  
s h o u l d  b e  m a d e  to t h e  u t i l i t y  on a m o n t h l y  b a s i s  as a • 
q u a r t e r l y  p a y m e n t  i n c r e a s e s  t h e  u t i l i t y ' s  e x p e n s e  f o r  c a s h  
w o r k i n g  c a p i t a l  t h e r e b y  i n c r e a s i n g  t h e  u t i l i t y ' s  r e v e n u e  
r e q u i r e m e n t .

T h e  C o m m i s s i o n  b e l i e v e s  t h a t  a n y  u t i l i t y  r e q u e s t i n g  g r a n t s  

u n d e r  t h i s  l e g i s l a t i o n  s h o u l d  b e  s u b j e c t  to t o t a l  r e g u l a t i o n  
b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  a n d  h a s  s u g g e s t e d  

t h a t  Sec. 4 4 . 4 7 . 4 1 0  (b) ( 1 ) ( A ) ( B )  i m p l e m e n t  t h i s  r e c o m m e n d a t i o n .

O n  p a g e  3, l i n e  4 (2) t h e  C o m m i s s i o n  b e l i e v e s  t h e  s e c t i o n  
s h o u l d  r e a d  as f o l l o w s  . . . .  " t h e  c o m m i s s i o n e r  is s a t i s f i e d  

t h a t  t h e  k w h  r a t e  c h a r g e d ,  n o t  to e x c e e d  3 0 0  k i l o w a t t  h o u r s  
p e r  m o n t h  b y  a r e s i d e n t i a l  c u s t o m e r  o f: a u t i l i t y  to w h i c h  a 
g r a n t  p a y m e n t  is to b e  m a d e ,  d o e s  e x .c e d  t h e  l i f e  l i n e  
e l e c t r i c a l  e n e r g y  u s a g e  b l o c k  r a t e  d e t e r m i n e d  u n d e r  S e c t i o n  

4 1 5 ( 4 )  o f  t h i s  c h a p t e r  f o r  t h e  l i f e  l i n e  e l e c t r i c a l  e n e r g y  
u s a g e  b l o c k  as t h a t  r a t e  m a y  h a v e  b e e n  a d j u s t e d  b y  t h e  
C o m m i s s i o n ."

O n  p a g e  4, l i n e  2(4) t h e  C o m m i s s i o n  b e l i e v e s  i t  s h o u l d  r e a d  
" l i f e  l i n e  e l e c t r i c a l  e n e r g y  u s a g e  b l o c k "  m e a n s  t h e  i n i t i a l  
a m o u n t  o f  e n e r g y  f o r  r e s i d e n t . i a l  c u s t o m e r s  o f  t h e  u t i l i t y  
p r o v i d i n g  e l e c t r i c a l  e n e r g y  a n d  w i l l  n o t  e x c e e d  3 0 0  k i l o w a t t  
h o u r s  p e r  m o n t h  p e r  r e s i d e n t i a l  c u s t o m e r  u n i t . "

T h e  C o m m i s s i o n  r e c o m m e n d e d  t h a t  A S  4 2 . 0 5 . 1 4 1 ( b ) ( 1 )  b e  d e l e t e d .  
T h e r e  a r e  p r o v i s i o n s  f o r  a u t i l i t y  to r e q u e s t  e c o n o m i c  

r e g u l a t i o n  a n d  t h e  C o m m i s s i o n  b e l i e v e s  t h i s  s e c t i o n  is 
u n n e c e s s a r y .



- 2 -

S e n a t o r  F e r g u s o n ' s  a i d e s  e x p l a i n e d  t h a t  A S  4 2 . 0 5 . 1 4 1 ( b ) ( 2 )  

w o u l d  p r o v i d e  t h a t  t h e  C o m m i s s i o n  w o u l d  a n n u a l l y  a d j u s t  t h e  
l i f e l i n e  e l e c t r i c a l  e n e r g y  u s a g e  b l o c k  b a s i n g  t h i s  a d j u s t m e n t  
o n  a w e i g h t e d  p e r c e n t  c f  i n c r e a s e s  e x p e r i e n c e d  b y  t h o s e  
u t i l i t i e s  r e c e i v i n g  g r a n t  f u n d s  d u r i n g  t h e  p r e v i o u s  y e a r .
T h e  a d j u s t m e n t  w o u l d  b e  e x p r e s s e d  as a p e r c e n t a g e  b a s e d  o n  
t h e  w e i g h t i n g  o f  k i l o w a t t  h o u r s  c o n s u m e d  a n d  t h e  p e r c e n t a g e  

o f  i n c r e a s e  e x p e r i e n c e d .

P a g e  5, s e c t i o n  6 A S  4 2 . 0 5 . 4 1 1  s h o u l d  b e  a m e n d e d  t o  r e a d  (d)

T o  p r e c l u d e  l o s s  o f  r e v e n u e s  b y  u t i l i t i e s  s u p p l y i n g  e l e c t r i c a l  

s e r v i c e s  i n  t h e  e v e n t  p r o r a t i o n  o f  t h e  p r o c e e d s  o f  t h e  
r e s i d e n t i a l  e l e c t r i c a l  e n e r g y  l i f e  l i n e  r a t e  f u n d  b e c o m e s  
n e c e s s a r y  u n d e r  A S  4 4 . 4 7 . 4 1 0 ( d ) ,  t h e  r e s i d e n t i a l  c o n s u m e r  
w o u l d  b e c o m e  r e s p o n s i b l e  f o r  t h e  c u r r e n t  e f f e c t i v e  t a r i f f  
r a t e . "  T h e r e  is n o  n e c e s s i t y  f o r  a r e v i s i o n  o f  a t a r i f f  i n  

t h e  e v e n t  t h e  r e s i d e n t i a l  c o n s u m e r  w o u l d  b e  r e s p o n s i b l e  f o r  
t h e  b i l l  i f  s t a t e  f u n d i n g  b e c a m e  u n a v a i l a b l e .

In a d d i t i o n ,  t h e  f o l l o w i n g  i t e m s  f o r  d i s c u s s i o n  w e r e  p r e s e n t e d  

to S e n a t o r  F e r g u s o n ' s  s t a f f .

(1) c o n f i r m a t i o n  t h a t  the l e g i s l a t i o n  is n o t  m a n d a t o r y
b u t  e l e c t i v e  o n  t h e  p a r t  o f  t h e  u t i l i t y .  S i n c e  m y  c o n v e r s a t i o n ,  

it h a s  b e c o m e  a p p a r e n t  t h a t  it m a y  b e  n e c e s s a r y  to w r i t e  
t h i s  i n t o  t h e  l e g i s l a t i o n .

(2) w h e t h e r  o r  n o t  t h e  l e g i s l a t i o n  s h o u l d  s t a t e  t h a t  

t h e  u t i l i t y  m a y  n o t  r e b a t e  a c u s t o m e r  w h e n  s t a t e  m o n i e s  a r e  
r e c e i v e d .

(3) t h e  s l o w  p a y m e n t  r e c o r d  o f  s t a t e  a g e n c i e s  t o  r e g u l a t e d  
u t i l i t i e s ,  p a r t i c u l a r l y  s m a l l e r  u t i l i t i e s .

(4) t h e  c o n c e r n  a n d  s u b s e q u e n t  b u r d e n  o n  t h e  C o m m i s s i o n  
t h a t  t h i s  l e g i s l a t i o n  i m p o s e s  i n  t h a t  a u t i l i t y  m a y  n o t  h a v e  
a n  i n c e n t i v e  to h o l d  d o w n  i t s  c o s t s  i f  a f t e r  1 0 d  a k i l o w a t t  
h o u r  t h e  s t a t e  g u a r a n t e e s  p a y m e n t .

(5) t h e  n e c e s s i t y  f o r  t h e  C o m m i s s i o n  to h a v e  a r a t e  d e s i g n  
e x p e r t  o n  i t s  s t a f f  b e c a u s e  o f  t h e  t e m p t a t i o n  to l o a d  cosi s
to t h e  f i r s t  3 0 C  k w h  b l o c k  o f  the r e s i d e n t i a l  c o n s u m e r .

(6) t h e  f a c t  t h a t  i n c r e a s e s  in t h e  c o s t  o f  f u e l  w h i c h  
o c c u r  t h r o u g h o u t  t h e  y e a r  a r e  to b e  i n c l u d e d  in t h e  k i l o w a t t  

h o u r  r a t e  e l i g i b l e  f o r  p a y m e n t  f r o m  t h e  e l e c t r i c a l  e n e r g y  
l i f e  l i n e  r a t e  fund.



U t i l i t i e s  c u r r e n t l y  r e g u l a t e d  o r  c e r t i f i c a t e s  p e n d i n g  w h o s e  r a t e s ,  i n c l u d i n g  the c u r r e n t
f u e l  s u r c h a r g e ,  a r e  i n  e x c e s s  o f  10 c e n t s  p e r  kwh.

U t i l i t y ir of U sers kwh: C o s t  + S u r c h a r g e = T o t a l W e i g h t e d  Averag<

Bethel U t i l i t i e s  C o r p­ 1,171 1st 50 1 3.3d + 1 . 66d = 14 .96d 12.66 d/kwh
oration, Inc. nxt 200 1 1 . Id + 1 . 66d = 1 2 . 76d

nxt 50 8.3d + 1 . 66d — 9 . 96d

A l a s k a  V i l l a g e  E l e c t r i c 2,893 all kwh 3 7.2d + 0 = 37.2d 37.2 d/kwh
Coope r a t i v e ,  Inc. (48 villages)

C h u g a c h  E l e c t r i c  Assoc.
H o p e , N/A 1st 90 1 2 . 5d + 9 = 1 2 . 5d 1 0 . 4 3 d/kwh C
M o o s e  Pass, n x t 160 1 0 . 6d 0 = 10. 6d — ---------- ----
Kenai nxt 50 6.2d + 0 = 6.2d

C o p p e r  V a l l e y  E l e c t r i c 2,120
A ssoci a t i o n ,  Inc.
Glenallen, i n c l u d e d  in 1st 200 13d + 1 . 97d = 14 .97d 1 4 . 3 0 d / k w h
Valdez total nxt 100 lid + 1 . 97d = 1 2 . 97d -------- -------- - r

G o l d e n  V a l l e y  E l e c t r i c 12,055 1st 100 1 1.25 + 0 = 1 1 . 25d 7 . 7 7 d/kwh
A s s o c i a t i o n nxt 200 6.04 + 0 = 6 .04 d

(Interim R a t e  - e f f e c t i v e  12/20/77)

Homer E l e c t r i c  Assoc.
S e l d o v i a , N / A 1st 50 15d + 0 = 15d 7 . 8 3 d/kwh
Port G r a h a m nxt 50 8d + 0 = 8d

nxt 200 6d + 0 = 6d

Kodiak E l e c t r i c  A s s o c . , 1,939 1st 50 16d + . 88d =: 1 6 . 88d 1 1 . 2 1 d / k w h \/

I n c . nxt 50 12d + . 8 8 d = 1 2 . 88d
nxt 100 lOd + . 88d = 1 0 . 88d

* nxt 100 7d + .83d = 7 .88d

M a t a n u s k a  E l e c t r i c  Assoc. N / A
I n c .
U n a l a k l e e t 1st 50 38.65 + . 92d — 4 7 . 86d 28 .5 3 d / k w h

nxt 50 19.32 + . 92 d = 28.53d
nxt 200 14 .49 + . 92d = 2 3 . 7 0 d

1



U t i l i t y o f  U s e r s k w h : C o s t  + S u r c h a r g e  = T o t a l

A k i a c h u k  A p p l i c a t i o n  p e n d i n g  b e f o r e  the C o m m i s s i o n  - no rates

A l a s k a  P o w e r  & T e l e p h o n e  Co. 880

W e i g h t e d  A v e r a g e  

a v a i l a b l e

C r a i g N/A 1st 40 llC +• .060 = 11.060 7 . 990/kwh
nxt 60 90 + .060 = 9.060
n x t 200 7 0 + .060 = 7.060

H y d a b u r g N / A 1st 40 n e + 3.940 14.940 1 1 . 8 7 0 / k w h
nxt 60 90 + 3.940 12.940
nxt 200 70 + 3.940 — 10.940

S k a g w a y N / A 1st 100 i o o + 1.690 = 11.690 8 . 6 9 0 / k w h
nx t 200 5.50 + 1.690 = 7.190

Tok N / A 1st 100 130 + 2.750 i= 15.750 1 4 . 2 5 0/kw h
nxt 100 120 + 2.750 = 14.750
n x t 100 9.50 + 2.750 = 12.250

A n i a k  P o w e r  C o m p a n y 49 1st 2~Q 200 + 2.890 — 22.890 2 2 . 5 2 0 / k w h
nxt 50 180 + 2.890 = 20.890

A r c t i c  U t i l i t i e s ,  Inc. N / A
D e a d h o r s e 1st 10, 000 250 + 0 = 250 2 5 0 / k w h

B a r r o w  U t i l i t i e s  & 447 1st 200 150 + 0 = 150 1 4 .000/kwh
E l e c t r i c  C oo p., Inc. n xt 100 120 + 0 = 120

B e t t i e s  L i g h t  & Power, Inc. N / A all kwh 240 + .570 = 24 .570 2 4 0 / k w h

P ot Lake E l e c t r i c ,  Inc. 20 1st 100 150 + 0 = 150 1 3 . 0 0 0 / k w h
n xt 200 12 v + 0 120

F o r t  Y u k o n  U t i l i t i e s 234 1st 100 250 + 3.240 zz 28 .240 1 6 . 3 3 0 / k w h
nxt 200 150 + 3.240 = 18.240

H a i n e s  L i g h t  & P o w e r  C o . , 562 1st 100 14.25 + .790 15.040 1 0 . 5 5 0 / k w h
I n c . nxt 200 7.50 + . 790 = 8.290

2



U t i l i t y if o f  U s e r s

K o t z e b u e  E l e c t r i c  Assoc., 490
I n c .

M a n l e y  U t i l i t y  Co., Inc. N / A

N a k n e k  E l e c t r i c  Assoc., Inc. 310 
Na k n e k

E g e g i k

N a p a k i a k
(Pending a p p l i c a t i o n  
for certificate)

M c G r a t h  L i g h t  & P o w e r  Co.

N o r t h e r n  P o w e r  & E n g i -  26
ne e r i n g  Corp., Inc.

N o r t h w a y  P o w e r  & Light, Inc. 45

N u s h a g a k  E l e c t r i c  C o o p e r a -  486
tive, Inc.

N / A

95

kwh: C o s t  + S u r c h a r g e  - T o t a l W e i g h t e d  A v e r a g e

1st 50 2 6 £ + 1.030 = 27.030
n x t  50 220 + 1.030 = 23.030
n x t  200 13.50 + 1.030 = 14.530

(Not r e g u l a t e d  as to rates and services) 
1st 100 300 + 9 300
n x t  200 250 + 9 250

1st 50 200 + 2.560 = 22.560
n x t 50 160 + 2.560 = 18 .560
n x t 100 120 + 2.560 = 14.560
nxt 100 100 + 2.560 — 12.560

1st 50 240 + 4 .50 — 28.500
nxt 50 220 + 4.50 = 26.500
nxt 200 160 + 4 .50 = 20.500

P r o p o s e d
all k w h  240 + p r o v i s i o n  = 240

1st 50 13.50 + 4.510 — 1 8.010
n xt 150 11.50 + 4.510 = 1 6.010
nxt 100 11.00 + 4 .510 — 1 5 . 5 1 0

1st 50 100 + 2.770 = 1 2.770
nxt 250 8 y + 2.770 = 10.770

1st 100 130 + 1.630 — 14 .630
n x t 100 120 1.630 = 13.630
n xt 100 110 + 1.630 12.630

1st 50 220 + 7.540 = 2 9.540
nxt 50 150 + 7 .540 = 22. 540
nxt 200 11.50 7 .54 0 = 19.040

1 8 . 0 3 0 / k w h

2 6 .660/kwh 

1 5 . 8 8 0 / k w h

2 9 . 6 6 0 / k w h

2 4 0 / k w h

1 6 . 1 8 0 / k w h

11 .040/kwh 

1 3 .9 6 0 /kw h

2 1 . 3 6 0 / k w h

3



U t i l i t y  

P a x s o n  Lodge, Inc.

it of Users 

4

Holmes, W.W. d / b / a  S e m l o h  
S u p p l y
L a k e  M i n c h u m i n a

T a n a n a  P o w e r  C o m p a n y

W a k e f i e l d  S e a f oods , Inc. 
(Permanen t a p p l i c a t i o n  
pending)

Y a k u t a t  Power, Inc.

Il i a m n a  N e w h a l e n  E l e c t r i c  
E l f c t i r c  Coop., Inc.

M  & D E n t e r p r i s e s  
G a l e n a

N / A

N / A

N / A

172

N / A

1 1 1

kwh: Cost + S u r c h a r g e  = Tot al W e i g h t e d  A v e r a g e

1st 50 16 £ + 6 = 16$ 1 1 . 1 6 $/kwh

n x t 50 11C + 0 = 11$
nxt 200 io$ 4* 0 = 10$

it r e g u l a t e d  as to rates and services)

1st 50 14$ + 0 = 14$ 9 . 6 6 $/kwh
nxt 150 1 2  $ + 0 = 12$
nxt 100 8$ + 0 = 8$

1st 200 13$ + 0 = 13$ 1 2 . 6 6 $/kwh
nxt 100 12$ + 0 = 12$

1st 200 15$ + p r o v i s i o n  = 15$ 1 4 . 3 3 $/ kwh

nxt 100 13$ + p r o v i s i o n  = 13$

1st 100 12$ + 6.36$ =  1 8.36$ 1 7 . 0 2 $ / k w h  \ y
nxt 200 10$ + 6.36$ = 16.36$

all kwh 30$ + 0 = 30$ 30$/kwh

1st 40 27.5* + 0 = 27.5$ 2 5 .4 6$/kwh
nxt 100 27$ + 0 = 27$
nxt 160 24$ + 0 = 24$

4



U t i l i t i e s  n o t  c u r r e n t l y  r e g u l a t e d  b u t  w h o  c o u l d  o p t  f o r  r e g u l a t i o n  t o  b e c o m e  e l i g i b l e
for l i f e l i n e  g r a n t  m o n i e s  w h o s e  r a t e s  a r e  in e x c e s s  o f  10 c e n t s  p e r  kwh.

U t i l i t y  
S e w a r d ,  C i t y  o f

P e t e r s b u r g ,  C i t y  o f  

W r a n g e l l  E l e c t r i c  U t i l i t y

N o r t h  S l o p e  B o r o u g h  
C o x d o v a ,  C i t y  o f

T h r e a
I l o o n a h
Angoon
K a k e
K l a w o c k
K a s o o n

kwh :  C o s t  + S u r c h a r g e  = T o t  I  W e i g h t e d  A v e r a g e
1 s t 3 0 20C + 9 = 20C 6 .  7 6 C/kwh
n x t 7 0 9C + 9 = 9C
n x t 2 0 0 4C + 9 4 C
1 s t 1 0 0 1 0 . 5C + 9 = 1 0 . 5C 7 . 5 6 C /kwh
n x t 5 0 0 6 . 1 C + 9 6 . 1 C
1 s t 50 11C + 9 = 11C 6 . 7 8 C /kwh
n x t 5 0 7 . 7 C + 9 = 7 . 7 C
n x t 1 0 0 5 . 5 C + 9 5 . 5 C
a l l kwh 50C + N/A = 5 OC 5 0 C/kwh
1 s t 1 0 0 10C + N/A = 10C 9. 7 2 C /kwh
n x t 1 5 0 8 . 5 5 + N/A = 8 . 5 5 C
n x t 2 5 0 6 . 6 5 + N/A = 6 . 6 5 C

f o r m a t i o n a v a i l a b l e o n  r e s i d e n t i a l  u s a g e



The f o l l o w i n g  a r e a s  may be  r e c e i v i n g  e l e c t r i c  s e r v i c e  f r o m  u t i l i t i e s  t h a t  a r e  c u r r e n t l y  
e x em p t  f r o m  r e g u l a t i o n  b e c a u s e  t h e y  g r o s s  l e s s  t h a n  $ 2 5 , 0 0 0  p e r  y e a r .  I f  t h i s  i s  t h e  
c a s e ,  i t  i s  a s s um ed  t h a t  t h e i r  r a t e s  a r e  i n  e x c e s s  o f  10  c e n t s  p e r  kwh and  c o u l d  be 
e l i g i b l e  f o r  t h e  l i f e l i n e  g r a n t  p r o v i d e d  t h e y  s u b m i t  t o  e c o n o m i c  r e g u l a t i o n .

A k i a k D iom ede N i k o l a i
A k o lm u i t E a g l e N o n d a l t o n
A l l a k a k e t E k v o k P e r r y v i l l e
A r c t i c  V i l l a g e G o l o v i n P l a t i n u m
A t k a G u s t a v u s P o r t  A l e x a n d e r
A t k u t a n Hughes P o r t  H e i d e n
A t m a u t l a u a k K i n g  C ove R am p a r t
B e a v e r K i p n a k Red D e v i l
B e l k o f s k i K lu lcwan Ruby
B i r c h  C r e e k K obuk R u s s i a n  M i s s i o n
B r e v i g  M i s s i o n K o t l i k S t .  G e o r g e
B u c k l a n d K o y u k u k S t .  P a u l
C h a l k y i t s i k K u p r e a n o f f S h e l d o n  P o i n t
C h a u t h b a l u k K w e t h l u k S l e e t m u t e
C h e f o r n a k K w i g i l l i n g o k T a n a c r o s s
C h i g n i k L e v e l o c k T e l l e r
C i r c l e M a n o k o t a k T e n a k e e  S p r i n g s
C l a r k ' s  P o i n t M e n t a s t a  L a k e T u l u k s a k
C r o o k e d  C r e e k M e t l a k a t l a T u n t u t u l i a k
D e e r i n g New tok U n a l a s k a

W h i t e  M o u n t a i n



F e b r u a r y  1, 1978

T h a  H o n o r a b l e  B i l l  M i l e s  
C h a i r m a n ,  S t a t e  E n e r g y  P o l i c y  

C o m m i t t e e  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  "
D e a r  C h a i rm a n  M i l e s :
C o m m i s s i o n e r  G u e s s  o f  t h e  P u b l i c  U t i l i t i e s  C o m m i s s i o n  h a s  p o i n t e d  
o u t ,  i n  t h e  a t t a c h e d  memorandum ,  some c u r r e n t  o p t i o n s  a v a i l a b l e  
f o r  t h e  d e l i v e r y  o f  p ow e r  t o  t h e  48  r u r a l  A l a s k a  v i l l a g e s  
s e r v e d  b y  AVEC.
I  w o u l d  l i k e  f o r  y o u  t o  c o n s i d e r  h a v i n g  t h e  S t a t e  E n e r g y  
P o l i c y  C o m m i t t e e  e v a l u a t e  t h e  i s s u e s  c o n t a i n e d  w i t h i n  h e r  
memo. I  u n d e r s t a n d  t h a t  t h e r e  i s  c r o w i n g  i n t e r e s t  i n  t h e  
e s t a b l i s h m e n t  o f  a  r u r a l  " c o n f e r e n c e "  s i m i l a r  t o  t h e  S o u t h ­
e a s t  C o n f e r e n c e  t h a t  w i l l  b e  e x a m i n i n g  t h i s  m a t t e r .  I  w o u l d  
e n c o u r a g e  y o u  t o  w o r k  w i t h  t h a t  o r g a n i z a t i o n  a s  i t  comes  
t o g e t h e r .  I  w o u l d  h o p e  a l s o  t h a t  a n  a d v i s o r y  s u b - c o m m i t t e e  f r o m  
t h e  r u r a l  a r e a s  c o u l d  b e  e s t a b l i s h e d  t o  w o r k  w i t h  y o u r  c o m m i t t e e  
o n  t h i s  m a t t e r .  . . .

S i n c e r e l y ,

J a y  S .  Hammond 
G o v e r n o r



J a y  S .  Hammond 
G o v e r n o r

DAI£ J a n u a r y  2 5 ,  1 9 7 8

FILE NO;

’ B i l l  M c C o n k e ; TELEPHONE NO:

C a r o l y n  S.  G u e s s  

C o m m i s s i o n e r

SU5JECT:
A V E C  - E l e c t r i c i t y  i n  

R u r a l  A l a s k a

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .

T h e  c o s t  o f  s e r v i c e  s t u d y  a n d  m a n a g e m e n t  a n d  e n g i n e e r i n g  

e v a l u a t i o n  o f  t h e  A l a s k a  V i l l a g e  E l e c t r i c  C o o p e r a t i v e  ( A V E C )  

h a s  b e e n  c o m p l e t e d  a n d  p r e s e n t e d  i n  a  f o r m a l  p r o c e e d i n g  t o  

t h e  A l a s k a  P u b l i c  U t ;  i t i e s  C o m m i s s i o n . T h e  p u r p o s e  o f  t h i s  

p a p e r  i s  t o  d o c u m e n t  t h e  s c e n a r i o  t o  d a t e  a n d  d i s c u s s  

c u r r e n t  o p t i o n s  a v a i l a b l e  f o r  t h e  d e l i v e r y  o f  p o w e r  t o  t h e  

4 8  r u r a l  A l a s k a  v i l l a g e s  s e r v e d  b y  A V E C .

T h e  c o s t s ,  p r e s e n t e d  f o r  C o m m i s s i o n  c o n s i d e r a t i o n ,  o n  a n  

a v e r a g e  k i l o w a t t  h o u r  ( k w h )  b a s i s  t o  p r o v i d e  s e r v i c e  f o r  t h e  

. e n t i r e  A V E C  s y s t e m  r a n g e  f r o m  2 9 q  p e r - k w h  p l u s  a  d e m a n d  

c h a r g e  f o r  l a r g e  p o w e r  u s e r s  ( A V E C ' s  r e q u e s t )  t o  41 q  p e r  k w h  

( i m p l e m e n t a t i o n  o f  a l l  o f  t h e  r e c o m m e n d a t i o n s  o f  t h e  c o n ­

s u l t a n t s  t o  C o m m i s s i o n  s t a f f ,  A r t h u r  Y o u n g  &  C o m p a n y  a n d  

R o b e r t  R e t h e r f o r d  &  A s s o c i a t e s . )  T h e  u t i l i t y  r e q u e s t  w a s  

m o d i f i e d  t o  i n c r e a s e  i t s  r e q u e s t  t o  30c p e r  k w h  ( p l u s  d e m a n d  

c h a r g e )  d u r i n g  t h e  c o u r s e  o f  t h e  h e a r i n g .  T h e  s t a f f  o f  t h e  

C o m m i s s i o n  r e c o m m e n d e d  r a t e s  o f  3 4 . 3q p e r  k w h  a s  t h e  n e e d e d  

r e v e n u e  r e q u i r e m e n t  t o  k e e p  A V E C  f u n c t i o n i n g  w i t h o u t  t h e  

i m p l e m e n t a t i o n  o f  a n y  o f  t h e  m a n a g e m e n t  r e c o m m e n d a t i o n s  o r  

e n g i n e e r i n g  r e p a i r s .  T o  b r i n g  t h e  o p e r a t i o n  o f  t h e  u t i l i t y  

i n  c o n f o r m a n c e  w i t h  s a f e t y ,  m a n a g e m e n t  a n d  e n g i n e e r i n g  

r e c o m m e n d a t i o n s ,  t h e  c o s t  w o u l d  r e a c h  a t  l e a s t  41 q  p e r  k w h .  

T h e  R u r a l  E l e c t r i c  A s s o c i a t i o n  ( R E A )  r e p r e s e n t a t i v e  t e s t i ­

f i e d  t h a t  R E A  h a d  d e t e r m i n e d  f i n a n c i a l  f e a s i b i l i t y  f o r  r a t e s  

n o  h i g h e r  t h a n  3 2 . 5 c  p e r  k w h . R a t e s  s e t  h i g h e r  t h a n  3 2 . 5c 
p e r  k w h  w o u l d  m e a n  t h a t  a d d i t i o n a l  2%  R E A  l o a n  f u n d s  w o u l d  

n o t  b e  f o r t h c o m i n g  u n t i l  a  s t u d y  h a d  b e e n  c o m p l e t e d  t o  

e s t a b l i s h  t h a t  a l l  c o n s u m e r s  c o u l d ,  i n  f a c t ,  p a y  t h o s e  

r a t e s .

A s  I  s e e  t h e  a l t e r n a t i v e s  g i v e n  t h e  p r e s e n t  A V E C  s i t u a t i o n ,

. t h e  f u t u r e  h o l d s  a  c h o i c e  b e t w e e n  t h r e e  k i n d s  o f  d e a t h  f o r  ti 

u t i l i t y  - -  h e a r t  a t t a c k ,  c a n c e r  o r  m a l n u t r i t i o n  ( a b s e n t  a  

s t a t e  p o l i c y  t h a t  d e t e r m i n e s  i t  i s  i n  t h e  p u b l i c  i n t e r e s t  t o  

p r o v i d e  e l e c t r i c a l  p o w e r  i n  r u r a l  A l a s k a ) .

T h e  c o n t i n u a n c e  o f  t h e  e x i s t i n g  s u b s i d y  o f  A V E C  c o n s u m e r s  

t h r o u g h  t h e  e d u c a t i o n  d o l l a r  i s  t h e  m o s t  u n r e a l i s t i c  a l t e r ­

n a t i v e  g i v e n  t h e  r e a s o n  f o r  t h e  s t u d y ,  a n d  t h e  s u b s e q u e n t  

r e c o m m e n d a t i o n  t o  t n e  G o v e r n o r  r e g a r d i n g  t h e  t e r m i n a t i o n  

c h a r g e  a n d  t h e  d i s c o u r a g e m e n t  o f  s e l f  g e n e r a t i o n  b y  t h e
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R E A A s  p l u s  t h e  s t a t u t o r y  r e s p o n s i b i l i t y  o f  t h e  A P U C  t o  s e t  

j u s t ,  r e a s o n a b l e  a n d  n o n d i s c r i m i n a t o r y  r a c e s .  T h e r e  w i l l  b e  

n o  a d d i t i o n a l  R E A  l o a n s  u n l e s s  t h e  R E A A s  s i g n  l o n g  t e r m  

c o n t r a c t s  t o  p u r c h a s e  A V E C  p o w e r  a n d  t h e  R E A A s  h a v e  i n d i c a t e d  

t h e i r  u n w i l l i n g n e s s  t o  s i g n  c o n t r a c t s  i f  t h e  e d u c a t i o n a l  

d o l l a r  i s  u s e d  t o  s u b s i d i z e  r e s i d e n t i a l  a n d  s m a l l  p o w e r  

c o n s u m e r s  - -  v e r y  r a p i d l y  t h e  s y s t e m  w i l l  f a i l .

A  s e c o n d  a l t e r n a t i v e  i s  t o  e f f e c t  t h e  l e v e l  o f  r a t e s  r e q u e s t e d  

b y  A V E C  w h i c h  w o u l d  k e e p  t h e  u t i l i t y  f i n a n c i a l l y  v i a b l e  f o r  

a  p e r i o d  o f  t i m e .  T h e  s c h o o l  c o n t r a c t s  w o u l d  b e  s i g n e d  

b e c a u s e  t h e  r a t e s  w o u l d  b e  b a s e d  o n  a  c o s t  t o  s e r v e  a n d  t h e  

S t a t e  w o u l d  a g r e e  t o  p a y  t h e  t e r m i n a t i o n  c h a r g e  r e q u i r e d  b y  

R E A .  H o w e v e r ,  f e w  i m p r o v e m e n t s  t o  t h e  s y s t e m  c o u l d  b e  

m a d e  - t h e  h a z a r d o u s  c o n d i t i o n s  t h a t  a r e  a p p a r e n t  t o d a y ,  

e v e n  i f  c o r r e c t e d  b y  O r d e r  o f  t h e  C o m m i s s i o n ,  w i l l  r e a p p e a r  

b e c a u s e  t h e r e  i s  n o t  t h e  m o n e y  t o  a d e q u a t e l y  o p e r a t e  a n d  

m a i n t a i n  t h e  4 4  s e p a r a t e  g e n e r a t i o n  f a c i l i t i e s .  T h e  i n e v i t a b l e  

w o u l d  b e  f a i l u r e  o f  t h e  s y s t e m  - -  a  m a t t e r  o f  t i m e .

A  t h i r d  a l t e r n a t i v e  w o u l d  b e  t o  e s t a b l i s h  4 1 q  p o w e r  t o  b r i n g  

t h i s  u t i l i t y  t o '  a n  a c c e p t a b l e  e n g i n e e r i n g  a n d  m a n a g e m e n t  

s t a n d a r d  o f  p e r f o r m a n c e .  T h e  s c h o o l  c o n t r a c t s  w o u l d  b e  

s i g n e d ;  t h e  r e c o m m e n d a t i o n s  o f  t h e  s t u d y  w o u l d  b e  i m p l e m e n t e d  

o v e r  a  y e a r  o r  t w o ,  b u t  t h e r e  w o u l d  b e  n o  g u a r a n t e e  t h a t  t h e  

r e s i d e n t i a l  c o n s u m e r  a n d  s m a l l  p o w e r  u s e r ,  w h o s e  r e v e n u e s  

a r e  5 9 %  o f  t h e  t o t a l  r e v e n u e  r e q u i r e m e n t ,  c o u l d  p a y  t h e s e  

r a t e s .  S e r i o u s  j e o p a r d y  t o  t h e  s y s t e m  w o u l d  o c c u r  i f  t h e y  

w e r e  u n a b l e  t o  p a y  t h e  c o s t s .  ( T h i s  w o u l d  b e  a n a l a g o u s  t o  

t h e  s i t u a t i o n  o f  O c t o b e r  1 9 7 6  w h e r e b y  t h e  s c h o o l s '  r e f u s a l  

t o  s i g n  t h e  l o n g  t e r r a  c o n t r a c t s  a n d  g e n e r a t e  t h e i r  o w n  

p o w e r  t h r e a t e n e d  t h e  e x i s t e n c e  o f  A V E C ) .  I n  a d d i t i o n ,

A V E C ' s  b a n k e r  w o u l d  l o a n  n o  m o r e  m o n e y  b e c a u s e  t h e y  b e l i e v e  

4 1 c ?  k w h  p o w e r  i s  n o t  f i n a n c i a l l y  f e a s i b l e .  A V E C ' s  l i f e  

w i l l  b e  l o n g e r  b u t  o n c e  e x i s t i n g  l o a n  m o n i e s  a r e  e x h a u s t e d ,

A V E C  w o u l c  h a v e  t o  g e n e r a t e  a l l  n e e d e d  d o l l a r s  f r o m  r e v e n u e s  

o r  f i n d  a n o t h e r  b a n k e r 1 - -  n o t  a  l i k e l y  p r o s p e c t .

T h e  C o m m i s s i o n  w i l l  d e c i d e ,  b a s e d  o n  t h e  r e c o r d  i n  t h e  

p r o c e e d i n g ,  A V E C ' s  r e v e n u e  r e q u i r e m e n t  a n d  a n  e q u i t a b l e  r a t e  

d e s i g n .  I t  i s  a n t i c i p a t e d  t h a t  a n  c r d e r  w i l l  b e  f o r t h c o m i n g  

i n  t w o  o r  t h r e e  w e e k s .

^-To d a t e ,  R E A  h a s  l o a n e d  A V E C  t w o  l o a n s  i n  t h e  a m o u n t  o f  

$ 1 0 , 2 6 1 , 0 0 0 .  A n  a d d i t i o n a l  l o a n  f o r  $ 1 4 , 6 6 9 , 0 0 0  h a s  b e e n  

a p p r o v e d  a u d  $ 2 , 4 4 8 , 0 0 0  o f  t h i s  a m o u n t  h a s  b e e n  d r a w n  d o w n .  

T h e  i n t e r e s t  r a t e  f o r  t h e s e  l o a n s  i s  2 % .
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I n  a n y  e v e n t ,  I b e l i e v e  t h e  S t a t e  m u s t  a d d r e s s  t h e  p o l i c y  o f  

w h e t h e r  t h e  p r o v i s i o n  o f  e l e c t r i c i t y  i n  r u r a l  A l a s k a  i s  i n  

t h e  p u b l i c  i n t e r e s t .  I f  t h e  a n s w e r  i s  i n  t h e  a f f i r m a t i v e ,  

t h e n  t h e  S t a t e  m u s t  r e a l i s t i c a l l y  e x a m i n e  i t s  r o l e  i n  t h e  

p r o v i s i o n  o f  t h i s  s e r v i c e  i n  t h e  m o s t  e f f i c i e n t  a n d  c o s t  

e f f e c t i v e  m a n n e r .  A p p a r e n t l y  t h e  S t a t e  c a n  t a k e  c a r e  o f  

a i d i n g  t h e  s c h o o l s  i f  t h e i r  e l e c t r i c i t y  b i l l  i s  t o o  costly.
T h e  J a n u a r y  6 ,  1 9 7 8  m e m o r a n d u m  t o  t h e  G o v e r n o r  f r o m  J i m  

E d e n s o  o n  t h e  s u b j e c t  o f  A V E C  a n d  t h e  R E A A s  s p e a k s  t o  t h e  

a m e n d m e n t  o f  t h e  s c h o o l  f o u n d a t i o n  f o r m u l a  i f  e x c e s s i v e l y  

h i g h  c o s t s  o f  e l e c t r i c i t y  r e s u l t  f r o m  n e w  A V E C  r a t e s .  T h i s  

m e a n s  ' t h a t  t h e  s c h o o l s ,  t h r o u g h  p o s s i b l y  a n  i n c r e a s e d  s t a t e  

f o r m u l a ,  c o u l d  a f f o r d  t o  p a y  t h e  c o s t  o f  e l e c t r i c i t y  w i t h o u t  

a f f e c t i n g  t h e  e x i s t i n g  q u a l i t y  o f  e d u c a t i o n .  D o e s  t h e  s t a t e  

i g n o r e  t h e  r e s i d e n t i a l  a n d  s m a l l  p o w e r  u s e r  ( s t o r e  o w n e r )  

a n d  e x p e c t  h i m  t o  p a y  h i s  c o s t s  w i t h  n o  a s s i s t a n c e  b e c a u s e  

t h e r e  i s  n o  v e h i c l e  t o  a s s i s t  h i m ? 2

T h e  p r o b l e m  w h i c h  t h e  s t u d y  o r i g i n a l l y  a d d r e s s e d  w i l l  l i k e l y  

b e  s o l v e d  t h r o u g h  t h e  r e c o m m e n d a t i o n  d o c u m e n t e d  i n  t h e  

J a n u a r y  6 ,  1 9 7 S  m e m o r a n d u m ,  s u o r a , m a d e  b y  t h e  G o v e r n o r ' s  

c o m m i t t e e .  I  b e l i e v e  t h e  f o c u s  s h o u l d  s h i f t  t o  t h e  b r o a d  

p o l i c y  q u e s t i o n s  o f  t h e  d e s i r a b i l i t y ,  t h e  c o s t  a n d  t h e  

S t a t e ' s  r o l e  i n  t h e  p r o v i s i o n  o f  e l e c t r i c i t y  i n  r u r a l  A l a s k a . J

B i l l  M c C o n k e y  a n d  I d i s c u s s e d  p o s s i b l e  v e h i c l e s  t o  a d d r e s s  

t h e s e  p o l i c y  q u e s t i o n s  - -  a  j o i n t  a d m i n i s t r a t i v e  a n d  l e g i s ­

l a t i v e  c o m m i t t e e  a p p o i n t e d  b y  t h e  G o v e r n o r ,  o r  t h e  e x i s t i n g  

S t a t e  E n e r g y  P o l i c y  C o m m i t t e e  c h a i r e d  b y  R e p r e s e n t a t i v e  B i l l  

M i l e s .  A s  a  r e s u l t  o f  t h e  A V E C  s t u d y ,  t h e r e  a r e  r e s o u r c e s  

a v a i l a b l e  t o  a n y  c o m m i t t e e  t h a t  i s  c h o s e n  t o  a d d r e s s  t h e s e  

q u e s t i o n s .  T h e y  i n c l u d e  L o y d  H o d s o n ,  m a n a g e r  o f  A V E C ;  R o g e r  

K e m p p e l ,  a t t o r n e y  f o r  A V E C ;  M a l c o l m  C h  a k ,  R E A  f i e l d  r e p r e ­

s e n t a t i v e  f o r  A l a s k a ;  B r i t t  C r o s l e y  a n d  C h u c k  S i t k i n  o f  

A r t h u r  Y o u n g  &  C o m p a n y ;  B o b  R e t h e r f o r d  o f  R e t h e r f o r d  &  

A s s o c i a t e s  a n d  m y s e l f .  I  w o u l d  b e  h a p p y  t o  d i s c u s s  m y  

o b s e r v a t i o n s  f u r t h e r  a n d / o r  p a r t i c i p a t e  t o  a n y  e x t e n t  d e s i r e d  

i n  f u t u r e  d i s c u s s i o n s  o f  t h i s  s u b j e c t .

C S G : l i n

E n c l o s u r e s

c c : J i m  E d e n s o

S u e  G r e e n e

n
^ E n c l o s e d  a r e  c u r r e n t  e f f e c t i v e  r a t e s  f o r  r e s i d e n t i a l  

c o n s u m e r s  s e r v e d  b y  v a r i o u s  u t i l i t i e s  t h r o u g h o u t  A l a s k a .

O
• E n c l o s e d  a r e  s u m m a r y  s h e e t s  o f  t h e  r e v e n u e  r e q u i r e m e n t  

o f  a l l  t h e  A V E C  v i l l a g e s  b r o k e n  d o w n  i n t o  e x p e n s e  c a t e g o r i e s  

a n d  t r a n s l a t e d  i n t o  c o s t s  p e r  k w h .  Y o u  w i l l  n o t e  t h a t  A V E C  

v i l l a g e s  f a c e  a n  a v e r a g e  c o s t  o f  1 8 q  p e r  k w h  t o  p r o d u c e  

p o w e r  a t  t h e  g e n e r a t i o n  s i t e .

A l s o  a t t a c h e d  i s  t h e  b r e a k o u t  o f  t h e  c o s t s  t o  p r o v i d e  

p o w e r  t o  e a c h  c l a s s  o f  c o n s u m e r  i n  e a c h  v i l l a g e  d u r i n g  t h e  

t e s t  y e a r  1 9 7 6 .  I t  s h o u l d  b e  n o t e d  t h a t  t h i s  s c h e d u l e  c o u l d  
a n d  p r o b a b l y  w o u l d  c h a n g e  y e a r l y  w i t h  t h e  c o n d i t i o n s  and  
s i t u a t i o n s  e x p e r i e n c e d  a t  e a c h  g e n e r a t i o n  s i t e .

M e m o  to Gfv;|..;rnor H a m m o n d  -3- { J a n u a r y  25, 1978
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Surcharge** 
Cents Ter Khll Cents Per KWH

Anchorage - Municipality 2.79
• " Chugach Electric 7

Juneau - AEL 3 P 5*8 .01
Glacier Highway 10

Bethel 13.5 1.6

Copper Valley (Valdcz/Glennallen) 16 1.97

Golden Valley (Fairbanks) j 10
i w u  J. ~c—  i C} *r

Homer Electric 9

Kodiak _— J£L_ - *69

MEA (Palmer) 9 1.7

Akiachuk ., ^4

Alaska Power 5 Telephone (Craig) 11 2.97

Aniak Power . 13 2.89

Betties Light § Power 24 .57

Ft. Yukon * 25 3.24

sines Light 5 Power 14.25 .0037

Residentia l Kates For E le c t r i c i t y  In E f fec t  January 1, 1978*

Ha

Kotzebue 26 .2678

Naknek - 2 0  1.7

McGrath 13•5 4 .51

Northern Power P( Engineering (Cold Bay) 10 2.6

Nushagak 22 .697

Yakutat Power * 11.8 .386

*0nly the charge for the first block of the rate design is^ included. Generally 
this is applicable for the first 50, 100 or 200 kwh. (Each utility has its 
individual block rate structure!. The AYI'C residential consumer uses an average 

of 150 kwh per month.

*"A surcharge is allowed by the APUC when a utility has experienced frequent and 

•nexpcctcd changes in the cost of fuel.



A l i f e l i n e  rate is  a low base pr ice f o r  the minim-m quanti ty o f  
e l e c t r i c i t y ,  which a household requires f o r  i t s  basic needs, such 
as heating, l ig h t in g ,  and r e f r i g e r a t i o n .  L i f e l i n e  is  a lso  in ­
tended to promote energy conservation by sh i f t in g  costs to higher 
use r e s i d e n t i a l ,  commercial, and indus t r ia l  consumers.
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Alaska 99811

7.:

fYU/YV<x W 
S ^ < V U ) W  1 V w | i > ^

~}' j 6Vui'<̂ —  ■ J\(- T u M

• r

To: J o h n  Sackett, Chairman Steve Cowper, Shairman
Senate Finance C o m m i t t e e  ^ H o u s e  F i nance C o m m ittee
Pouch V  Pouch V
Juneau, Alaska 99811 Juneau, A l aska 99811

From: AVEC Electrical C o n s u m e r s  (of)
Shishmaref, A l aska 99772

Subject: S U P P O R T  F O R  PASSAGE O F  SENATE BILLS # ‘s 592 & 593

We, the undersigned, w o u l d  like to m a k e  k n o w n  our full support 
for the p a s s a g e  of the above Senate Bills 592 and 593.

As you m a y  b e  av/are, we are n o w  p aying 3 7.5 cents per k i l o watt- 
h o u r  locally. This makes it d i f f icult  to m e e t  all o u r  expenses 
each month: e speci a l l y  w here the n ew er h o u s i n g  e lectr i c i t y  
bills are n o w  averaging about $160.00 to $180.00 per month.
This m a k e s  it further h a r d  when most of the families have no 
wage income.

Te  t h a n k  you for your and the C o m m i t t e e ' s  (hopefully) favorable 
action t oward the above Bills.

cc: F r a n k  F e r guson
State S e nator 
Pouch V

D ATE: A p r i l  27, 1978



To: J o h n  Sackett, C h a irm an From: AVEC C o n s umers (of)
S e n a t e  F i na nce C o m m i t t e e  Shishmaref, A laska  99772
P o u c h  V
Juneau, A la ska 99811
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I n t r o d u c e d :  4/18/78R e f e r r e d :  Commerce andF in a n c e
IN IHE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE BILL NO. 592 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing 'lifeline' electrical service to

i residential consumers of electrical energy; and pro-

« viding for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

>0 * Section 1. FINDINGS AND PURPOSE. (a) The legislature finds that

ii (1) there exist many areas of the state where the citizens are 

12 burdened by exorbitant electrical energy costs; and

n  (2) electrical energy sufficient to supply the basic needs of

living of all the people of the state should be made available at reasonable 

co s t ,

(b) It is the purpose of this Act to provide a basic necessary amount 

of electrical energy for residential consumer use at reduced costs and to

establish reasonable energy price parity for electrical energy use throughout

the state.

* Sec, 2. AS 44.47.050 is amended by adding a new paragraph to read:

(19) administer the residential electrical energy lifeline

rate fund.

* Sec. 3. AS 44.47 is amended by adding new secti>ns to read:

ARTICLE 8. RESIDENTIAL ELECTRICAL ENERGY LIFELINE RATE FUND.

Sec. 44.47.400. RESIDENTIAL ELECTRICAL ENERGY LIFELINE RATE FUND 

ESTABLISHED. There is created within the Department of Commerce and 

Economic Jev.ilopTtenc the residential electrical energy lifeline rate 

fund. From legislative appropriations to the fund, the department shall 

pay grants to eligible public utilities providing electrical energy in

M
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accordance with secs. 400 - 415 of this chapter.

Sec. 44.47.405. ELECTRICAL ENERGY GRANTS. Payments shall be made 

under secs. 400 - 415 of this chapter to defray the costs of electrical 

energy consumption for the lifeline energy usage block for residential 

customers of a utility if the rate allowed by the utility's tariff 

exceeds the lifeline electrical energy usage block rate. The payment 

due a utility suall be computed on an annualized basis and shall be 

determined by

(1) calculating the difference between the actual rate charged 

by the utility and the lifeline electrical energy usage block rate for 

residential customers;

(2) multiplying the amount determined under (1) of this 

section by the lifeline electrical energy usage block for residential 

customers;

(3) multiplying the amount determined under (2) of this 

section by the number of residential customer units receiving electrical 

energy from the u t ilitj.

Sec. 44.47.410. PROGRAM ADMINISTRATION. (a) Payments shall be 

made by the department directly to the utility. Payments shall be made 

to a utility not Less often than once each calendar quarter.

(b) No payment of any portion of the proceeds of the fund may be 

made by the commissioner unless

(1) there is on file with the department a written certifica­

tion of the commission that a utility providing electrical energy for 

which a grant payment may be made under s e c s . 400 - 415 of this chapter

(A) is subject to regulation by the commission under AS

42.05; or

(B) if the utility is an electrical utility exempt from 

regulation under AS 42.05.711, the utility has petitioned for

SB 592 -2-



‘ . . .

regulation of the rate which it charges to its customers, and the 

petition for regulation of the rate has been accepted and acted 

upon by the commission; and

(2) the commissioner is satisfied that, unless specifically 

authorized on a temporary basis by the commission under AS 42.05.411(d), 

the monthly rate paid for the initial 300 kilowatthours per month by a 

residential customer of a utility to which a grant payment is to be made 

does not exceed the lifeline electrical energy usage block rate de­

termined under sec. 415(4) of this chapter for the lifeline electrical 

energy usage block, as that rate may have been adjusted by the commis­

sion.

(c) Annually, before January 31, the commissioner shall determine 

and advise the governor and the legislature of his estimate of the sum 

required to provide funds sufficient to make full payment of grants from 

the fund to all qualifying utilities under sec. 405 of this chapter.

(d) If amounts appropriated to the grant fund are insufficient to 

meet the full payment due each utility under sec. 405 of this chapter, 

the amount available in the fund shall be distributed pro rata among 

eligible utilities. If prorat.ion of payment is required, the commis­

sioner shall immediately notify the chairman of the commission and all 

qualified utilities.

(e) The department may adopt regulations to carry out the purposes 

of secs. 400 - 415 of this chapter.

Sec. 44.47.415. DEFINITIONS. In secs. 400 - 415 of this chapter

(1) "commission" means the Alaska Public Utilities Commis-

oion;

(2) "commissioner" means the commissioner of the Department 

of Commerce and Economic Development;

(3) "department" means the Department of Commerce and

-3- SB 592
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Economic Development;

(A) "lifeline electrical energy usage block" means the 

initial amount of energy for residential customers of a utility p r o­

viding electrical energy and equals 300 kilowatt-hours per month per 

residential customer unit;

(5) "lifeline electrical energy usage block rate" means the 

statewide standard rate for the lifeline electrical energy usage block 

which, unless adjusted by the commission, is 10 cents per kilowatt-hour.

* Sec. 4. AS 42.05.141 is amended by adding a new subsection to read:

(b) The Alaska Public Utility Commission shall

(1) adopt regulations by which a public utility furnisning 

electrical services which is exempt from the provisions of this chapter, 

or its customers, may voluntarily submit to regulation of Lhe utility's 

rates and accounting practices under secs. 361 - 501 of this chapter for 

the purpose of gaining the benefits of a residential electrical energy 

grant for its residential customers;

(2) not later than January 15 annually, on the basis of local 

rate experience during the preceding calendar year, annually determine a 

rate increment differential applicable to the lifeline electrical energy 

usage block rate under AS 44.47.415(5), and report the differential 

determined to the commissioner of the Department of Commerce and Eco­

nomic Development for use in administration of the residential electri­

cal energy lifeline rate fund during that calendar year.

* Sec. 5. AS 42.05.391(d) is amended to read:

(d) Nothing in this section prevents r. public utility from charg­

ing reduced rates

(1) to customers transferred to it from a competing utility 

providing the reduction is an integral part of a contract, arrangement 

or plan to eliminate the overlapping of service areas or to minimize

SB 592 "4"



duplication of facilities and competition between public utilitiesj_

(2) to residential customers of a public utility which is

providing electrical energy, if the reduction is authorized by the 

commission to qualify customers of the utility for the benefits of the 

residential electrical energy grant and the reduced rate charged is not

less than the amount provided to the utility by way of a grant from the

residential electrical energy lifeline rate fu n d .

* Sec. 6. AS 42.05.411 is amended by adding a new subsection to read:

(d) To preclude loss of revenues by a utility supplying electrica: 

services in the event proration of the proceeds of the residential 

electrical energy lifeline rate fund becomes necessary under AS 44.47.- 

410(d), the commission, upon its own motion, after receipt of notice 

required to be furnished by the commissioner of the Department of

Commerce and Economic Development, may order the revision of a tariff

for a temporary period to restore a portion of the rate of return to the 

utility not covered by the grant fund payment.

* Sec. 7. This Act takes effect July 1, 1978.

- 5 - SB 592



A M E N D M E N T

By
Senate Finance

O f f e r e d  in the S E N A T E

T o : CS SENATE BILL NO. 592

HOUSE BILL NO.

A M E N D M E N T : Page Line

P a g e  2, L i n e s  25 and 26

D e l e t e  - " U n l e s s  s p e c i f i c a l l y  a u t h o r i z e d  on a t e m p o r a r y  
b a s i s  by the c o m m i s s i o n  u n d e r  AS 4 2 . 0 5 . A 1 1 ( d ) , "

P a g e  3, L i n e s  1, 17, 18, and 19

L i n e  1 ,

C h a n g e  " s ec. 9 9 ( 4 ; "  to r e a d  "sec. 99(5)

L i n e  17,

I n s e r t  a p e r i o d  a f t e r  the w o r d  " t a r i f f " .

L i n e s  18 and 19

D e l e t e  - " w h i c h  is s u f f i c i e n t  to y i e l d  the r a t e  of 
r e t u r n  tc the u t i l i t y  c o n t e m p l a t e d  in the 

e f f e c t i v e  t a r i f f . "

P a g e  4, L i n e  17

C h a n g e  the w o r d  " c o m m i s s i o n e r "  to " c o m m i s s i o n "

P a g e  5, L i n e  3

D e l e t e  the p e r i o d  f o l l o w i n g  O c t o b e r  1, 1978, and

i n s e r t  the f o l l o w i n g :

", and t e r m i n a t e s  on J u n e  30, 1 9 8 0 . "



A M E N D  M

To: ___________  SENATE BILL NO.

___________  HOUSE BILL NO.

AMENDMENT : Page   Line

O f f e r e d  in the S E N A T E
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

I. R E Q U E S T
Bill/Resolution No.__________ HB 937;/- ______________________________________

Title An Act_ providing lifeline electrical service tri rpsidential-oonoHmcraa 
Requested by______________________________________________________________Date ?

II. FISCAL D E T A I L  
Agency Affected _ Commerce and Economic Development

Public protection and DevelopmentProgram Category Affected _______
Budget Request Unit(s) Affected ■A-*-asica Public Utilities commission and Energy and Power

Development

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S 160.4 170.0 180.2 191.0 202.5

?r00 T R A V E L 20.0 21.2 22.5 23.8 25.2

300 C O N T R A C T U A L 86.8 92.0 97.5 103.3 109.5

400 C O M M O D I T I E S 4.0 4.2 4.5 4.8 5.1

500 E Q U I P M E N T 8.0 -0- -0- ln- -n-
600 L A N D  &  S T R U C T U R E S
700 G R A N T S ,  CLAIMS, ETC.

T O T A L 278.3 287.4- 304.7 322.9 342.3

:U N D 1 N G  (Thousands of Dollars)

G E N E R A L  F U N D 278.3 287.4 304.7 322.9 342.3
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS 

F U L L  T I M E 5 5 5 5 5

P A R T  '1 IMF
T E M P O R A R Y 3 3 3 3 3

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 
Personal Services Alaska Public Utilities

Commission

Energy & Power 
Development

Accountant IV (2156/mo)
Clerk Typist III (1092/mo)
2 Utility Financial Analysts (2156/mo) 
Utility Engineer (1861/mo)
2 Accounting Tech II (1606/mo)Temp. 4 mo. 
Accounting Clerk I (1092/mo) Temp. 4 mo. 
Total Personal Services

64,939
28,027

92,966

32,469
16,456

13,792
4,689

67,406

IV. D A T E  May 5, 1978

p ,0

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  ^  y  n y / C -  
A G E N C Y  Commerce and Economic Development______

P H O N E  465-2505________________

33-001 (Rev. 12/77)



Travel 10,000 10,000

Contractual
Office Space 400 sf. 6,480 6,480
Computer Services -0- 20,000
Typewriter Lease -0- 1,800

Communications
Xerox & Printing 3,500 3,500

Professional Fees & Services -0- 25,000
Computer Services -0-______ 20,000
Total Contractual Services 9,980 76,780

Commodities 1,000 3,000

Equipment
$900/employee 2j?6t) 4,500
Typewriter 800

5,300

Desk 300 )
Chair 150 ) $900
File 400 )
M i s c . 50 )



ASSUMPTIONS USED IN PREPARATION OF FISCAL NOTE

21 present ly  regulated u t i l i t i e s  serving 74 conniunities w i l l  be 
immediately e l i g i b l e  f o r  the program. Eight more c e r t i f i c a t e d ,  but 
not regulated u t i l i t i e s  would become e l i g i b l e  within the f i r s t  year .

$ 3 1/2 to  $ 4 m i l l i o n  w i l l  be paid to the u t i l i t i e s  during the f i r s t  
year o f f s e t t in g  the costs to approximately 19,000 consumers based on 
300 kwh/month and 10<+/kwh l i f e l i n e  ra te .

An addit iona l 25 to  30 u t i l i t i e s  with 2 ,000 to 3 ,000 consumers within 
two years w i l l  q u a l i f y  and pa r t ic ip a te  in the program.

The s ta te ' s  s ix la rg e s t  u t i l i t i e s  - Chugach E le c t r i c  Associat ion , Anchorage 
Municipal Light and Power, Golden Va l ley E le c t r i c  Associat ion , Matanuska 
E le c t r i c  Associat ion - Palmer, Alaska E le c t r i c  Light and Power, and F a i r ­
banks Municipal E le c t r i c  - w i l l  not be e l i g i b l e  f o r  the program.

The program w i l l  le ve l  out at about J^,000 consumers with costs between 
$ 4 to  $ 5 m i l l i on  per yea r  not including the expected i n f l a t i o n  fa c to r .

I f  the l i f e l i n e  ra te would remain a t  10£/kwh, an addit iona l 17,500 consu­
mers would become e l i g i b l e  within two or three years increasing the 
grant funds required approximately $ 800,000 -o $ 1 m i l l i on  per year .



T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

HB 937

F I S C A L  N O T E

5̂ 6 o'" / ^R E Q U E S T
Bill/Resolution No.___________________________________________________________
Title An Act: providing lifeline electrical sprvirp i n . L~[

Requested by____________

II. F I S C A L  D E T A I L  
Agency Affected _ Commerce and Economic Development

rublic protection and DevelopmentProgram Category Affected  _______________
Budget Request Unit(s) Affected Alaska rublic utilities commission and Energy and Power

‘ Development

E X P E N D I T U R E S  (Thousands of Dollars)

1 F Y  78 J F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S 160.4 170.0 180.2 191.0 202.5

200 T R A V E L 20.0 21.2 22.5 23.8 25.2

300 C O N T R A C T U A L 86.8 92.0 97.5 103.3 10 .5

400 C O M M O D I T I E S 4.0 4.2 4.5 4.8 1

500 E Q U I P M E N T 8.0 - 0 - -04 -0-
600 L A N D  &  S T R U C T U R E S
700 G R A N T S ,  CLAIMS, ETC.

T O T A L 278.3 287.4- 304.7 322.9 342.3’

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U V D 278.3 287.4 304.7 322.9 342.3
F E D E R A L  FUf I

O T H E R  (Specif-. -

POSITIONS 

F U L L  T I M E 5 5 5 5 5

P A R T  T I M E
T E M P O R A R Y 3 3 3 3 3

III. A N A L Y S I S  (See F’iscal Note Preparation Instructions, Section III) 
Personal Services Alaska Public Utilities

Commission

Accountant IV (2156/mo)
Clerk Typist III (1092/mo)
2 Utility Financial Analysts (2156/mo) 
Utility Engineer (1861/mo)

2 Accounting Tech II (1606/mo)Temp. A mo, 
Accounting Clerk I (1092/mo) Temp. 4 mo. 
Total Personal Services

64,939
28,027

92,966

Energy & Power 

Development

32,469
16,456

13,792
4,689

67,406

c -sv r-J ' /,:W" ?
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IV. D A T E  May 5, 1978__________ P R E P A R E D  B Y  - /tV V /
A G E N C Y  Commerce and Economic Development______

Original: Legislative Finance P H O N E  465-2505----------------

vC: Budget and Management
Prime Sponsoi (First Legisia’or Named)
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Travel 10,000 10,000

Contractual
Office Space 400 sf. 6,480 6,480
Computer Services -0- 20,000

Typewriter Lease -0- 1,800

Communications

Xerox & Printing 3,500 3,500

Professional Fees & Services -0- 25,000
Computer Services -0-______  20,000
Total Contractual Services 9,980 76,780

Commodities 1,000 3,000

Equipment

$900/employee 2,700 4,500
Typewriter 800

5,300

Desk 300 )
Chair 150 'w
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File 400 )
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1. 21 p resen t ly  regulat- ’ u t i l i t i e s  serving 74 communities w i l l  be 
immediately e l i g i b l e  f o r  the program. Eight more c e r t i f i c a t e d ,  but 
not regulated u t i l i t i e s  would become e l i g i b l e  within the f i r s t  year .

2. $ 3 1/2 to  $ 4 m i l l i on  w i l l  be paid to the u t i l i t i e s  during the f i r s t  
year o f f s e t t i n g  the costs to approximately 19,000 consumers based on 
300 kwh/month and 10£/kwh l i f e l i n e  ra te .

3. An add it iona l 25 to  30 u t i l i t i e s  with 2 ,000 to 3,000 consumers within 
two years w i l l  q ua l i f y  and pa r t ic ipa te  in the program.

4. The s t a te ' s  s ix la rges t  u t i l i t i e s  - Chugach E le c t r i c  Associat ion , Anchorage 
Municipal Light and Power, Golden Va l ley E le c t r i c  Associat ion , Matanuska 
E le c t r i c  Association -  Palmer, Alaska E le c t r i c  Light and Power, and F a i r ­
banks Municipal E le c t r i c  - w i l l  not be e l i g i b l e  f o r  the program.

f'C

5. The program w i l l  leve l out a t  about 15,000 consumers with costs between ‘
$ 4 to  $ 5 m i l l i on  per year not including the expected in f l a t i o n  fa c to r .

t X

6 . I f  the l i f e l i n e  rate would remain at 10<£/kwh, an addit iona l 17 ,500 consu­
mers would become e l i g i b l e  within two or three years increasing the 
grant funds required approximately $ 800,000 to $ 1 m i l l i o n  per year.

ASSUMPTIONS USED IN PREPARATION OF FISCAL NOTE

*
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I n t r o d u c e d :  4/18/78R e f e r r e d :  Commerce andF in a n c e
IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE BILL NO. 593 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the residen­

tial electrical energy lifeline rate fund; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,400,000 is appropriated from the general fund 

to the residential electrical energy lifeline rate fund administered by the 

Department of Commerce and Economic Development.

* Sec. 2. The sum appropriated in this Act may be used by the Department 

of Commerce and Economic Development for payment of a residential electrical 

energy grant for use of electricity by customers of a qualifying utility 

after July 1, 1978.

* Sec. 3. This Act takes effect upon the effective date of a version of 

an Act entitled "An Act providing 'lifeline' electrical service to residen­

tial consumers of electrical energy", which creates the residential electrical 

energy lifeline rate fund.

# -1- SB 593
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FISCAL N O T E

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E J

&

R E Q U E S T
Bill/Resolution No. H C S S B  592 _
Title A n  A c t  R e l a t i n g  t o  U t i l i t i e s  

Requested by P o m m p r n s _____________________

0

.Date 6ZL6/-7-8-

II. FISCAL D E T A I L
Agency Affected D e p t ,  o f  L a w  a n d  D e p t ,  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

Program Category Affected______________________________________________________________________________
Budget Request Unit(s) Affected A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ,  E n e r g y  a n d

P o w e r  D e v e l o p m e n t ,  a n d  L e g a l  S e r v i c e s  

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  90 _ F Y  81 . F Y  8 2 F Y  83 F Y  84

100 P E R S O N A L  S E R V I C E S 224. Q 228 5 ' > 5 9 6 2?6 7 8 2.9 5 , Q__

200 T R A V E L 2 6 . 5 2 8 . 1 2 q a 81 6 2 2 . 4
300 C O N T R A C T U A L 1 6 1 . 1 17 0.7 1 7 8  5 188 1 ?. n n . 4
400 C O M M O D I T I E S 7. q 5 , 2 5 6 6 n 6 4

500 E O U I P M E N T 1 2 . 0 - 0 - -0- - n - _n~
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  4 3 2 . 4  4 4 2 . 3  4 6 6 . 5  4 9 4 . 5  5 2 4 . 1

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 4 3 2 . 4 4 4? 7 4 6 6 5 4 o 4 - 5 o /I ]
F E D E R A L  F U N D S

O T H E R  (Specify)

POSTI IONS

F U L L  T I M E 7 7 7 7 7
P A R T  T I M E
T E M P O R A R Y 2 3 ---- 3----- ---- 3----- ---- 3-----

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

*
F r e a k d o w n  o f  f i s c a l  i m o a c t  b y  s e c t i o n :

S e cs. 2 - 4; F Y  79 2 7 8 . 3 ;  F Y  80 2 8 7 . 4  F Y  81 3 0 4 . 7 ;  F Y  82 3 2 2 . 9

F Y  83 3 4 2.3.

S e c s .  5 - 7 :  F Y  79 1 5 3 . 2 ;  F Y  80 1 5 4 . 9  F Y  81 1 6 1 . 8 :  F Y  82, 1 7 1 . 6

F Y  83, 1 8 1 . 8

* T h i s  f i s c a l  n o t e  is a c o m b i n a t i o n  o f  t h e  f i s c a l  n o t e  p r e p a r e d  b y  

C a r o l y n  G u e s s  of t h e  A P U C  a n d  C l a r i s s a  Q u i n l a n  - D i v  o f  E n e r g y  a n d  

P o w e r  f o r  H B  937, a n d  t h e  f i s c a l  n o t e  f o r  C S H B  399 p r e p a r e d  b y  H. F i n a n c

IV. D A T E  J u n e  16 , 1.9.7.8________P R E P A R E D  B Y   H o u s e — C o m m e r c e---------------------------- -
A G E N C Y  __________________________________________________________

Original: Legislative Finance P H O N E  4 6 5 - 3 8 8 9 _________________

ec: Budget and Management
Prime Sponsor (First Legislator Named)

13-001 (Rev. 10/76)



JtaMlUJUi&K’H H B

Detail Break d o w n  for Secs. 2-4'

Personal Services APUC E NERGY AND P OWER

$64,939

$28,027

Ac c o u n t a n t  IV (2156)/mo.)

Clerk T y p i s t  111 (1092/mo.)

2 U t ility F i n a ncia l A nalysts

(2156/mo.)

Utility Engin e e r  (1861/mo.)

2 A c c o u n t i n g  Tech 11 (1606/mo)

T e m p . 4 m o .

Accoun t i n g  Clerk 1 (1092/mo.)

Temp. 4 mo. _______

total 92,966

$32,469

$16,456

$13,792

4,689

$67,406

Travel

total 1 0 , 0 0 0 1 0 , 0 0 0

Contractual

Office Space 

Co m pu ter Services 

Typewrit er

Commun i c a t i o n s

Xerox & Printing

6,480

- 0 -

- 0 -

3,500

6,480 

2 0 , 0 0 0  

1, 800

3,500

P r o fession al Fees & S e r v i c e s 

Compute r Services

total

Commodities

- 0 -

- 0 -

9,980

1 , 0 0 0

25.000

2 0 . 0 0 0

76,780

3,000

Equipment 2,700 5,300

T o t a l $ 3 1 6 , 6 4 6 $ 1 6 2 , 4 8 6



D e t a i l  B r e a k d o w n  f o r  Secs. 5-7

P e r s onell  

A t t o r n e y  

*Tariff Speciali st 

L egal S ecretary 

sub-total

Travel 

*3 staff 

less T ar iff Specialist 

sub-total

Contr a c t u a l  

* C o m m u n i c a t i o n  & Postage 

(400/mo.)

D u p l i c a t i n g  300/mo.

*Rent 

T y p e w r i t e r  

* Profe s s i o n a l  Fees (1,000 x $70) 

r e d u c e d  to 1,000 x $50 

E x p e r t  Travel

sub-total

Commod i t i e s

P r o f e s s i o n a l  Supplies 

law tariff library 

*0ffice Supplies

sub-total

E q u i pment

sub-total

Total

* ’.evised by House Finance: See

M a y  17,1977

$47,605

($35,481)

$16,867

$64,472

$ 8,150 

($ 1,625) 

$ 6,525

$ 1,700 

$ 3,600 

$ 5,000 

$ 2,800

$50,000 

$ 6,225 

$69,325

$ 500

$ 3,500 

$ 500

$ 4,500

$ 3,967 

$150,000 rounded 

House Journal Supplement Mo.



6 / 1 7 / 7 8

CO M M ITTEE REPORT 

HOUSE

F U R T H E R :

Date:  _

• H r . S p e a k e r :

The Committee on FINANCE has had CSSB 592
"An Act providing 'lifeline' electric service to reside n t i a l  consummrs of 
electric energy; eff. date"

under consid e r a t i o n  and (a m a j o r i t y  of the committee) (the committee

reports it ba ck as follows)

( ) recommend s it do pass ( ) recomme nds it do not pass

( ) recommends it do pass w i t h  at tached amendment(s)

( ) recommend s it be rep laced w i t h  CS for _________________________________

a n d _____________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it ba ck w i t h o u t  r e c o m mendati on

( ) and recommends it be referred to t h e ___________________ Committee

MEMBERS  SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 ( r e v .  6 / 7 7 ) C h a i r m a n



C O M M ITTEE REPORT

5/31/78

HOUSE

FURTHER: FINANCE

Date : ^ c  1 La ! ?  7 r
7  p ' 7

M r . S p e a k e r : ^

0 . COMMERCE

A n hlct°proviS?nen 1 l i f e l i n e 1— electric s e rv ice tap r o v iding  
of electric energy; eff. date."

has had 
-nesid

CSSB 592 
ential cuns uiiiers—

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) (4^he— eommittee 

,_rapor-frs- it b a crk~'as~Tollows)

( ) rec ommends it do pass ( ) re comm e n d s  it do n ot pass

( ) recomm e n d s  it do pass w i t h  attached amendment(s)

recommend s it be r e p laced withf^ CS for

and fr jju -J to  < J  / L j i  ( W  n e w  title ( ) same title

( ) AND attaches a Letter of Intent ( ) N e w  Fiscal Note

( y ^ )  reports it back w i t hout recommen dation 

( ) and recomm e n d s  it be r e f er red to the Committee

O T H E R , R E C O M M E N D A T I O N S :

/'a  /Pen

l u  l±lf<.

H 6 0 ( r e v . 6 / 7 7 ) /  y  C h a i r m a n
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O r i g i n a l  s p o n s o r :  S t a t e  A f f a i r s  C o m m i t t e e Offered: 6/17/78
R e f e r r e d : Finance

III Tit X.J A J* ’'NATE BY THE COMMERCE COMMITTEE 
HOUSE CS FOR CS FOR SENATE B I L L  NO. 5 9 2  

I'M THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE -  SECOND SESS ION 

A B I L L
F o r  an  A c t  e n t i t l e d -  "An Ac t  r e l a t i n g ,  t o  u t i l i t i e s  j and  p r o v i d i n g  f o r  an

e f f e c t i v e  d a t e . ”
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA.

*  S e c t i o n  1 .  AS 4 2 . 0 5 . 7 1 1 ( d )  i s  amended t o  r e a d :
( d )  The  c o m m i s s i o n , on a f i n d i n g  t h a t  no  l e g i t i m a t e  p u b l i c  i n ­

t e r e s t  w i l l  be s e r v e d ,  may e x em p t  a  u t i l i t y  f r o . a  a l l  o r  a n y  p o r t i o n  o f  
t h i s  c h a p t e r .  The c o m m i s s i o n  may w a i v e  r e g u l a t i o n s  a d o p t e d  by  i t  i n  
w h o l e  o r  i n  p a r e , u pon  a p p l i c a t i o n  o r  i t s  own m o t i o n ,  i f  n e c e s s a r y  t o  
e s t a b l i s h  f a i r  and  r e a s o n a b l e  r a t e s .

*  S e e .  2 .  AS 4 4 . 3 3 . 0 4 0  i s  amended by  a d d i n g  a now p a r a g r a p h  t o  r e a d :
( 1 2 )  a d m i n i s t e r  t h e  r e s i d e n t i a l ,  e l e c t r i c  e n e r g y  f u n d .

*  S e c .  3 .  A S  4 4 , 3 3  i s  amended b y  a d d i n g  new s e c t i o n s  t o  r e a d :
ART ICLE 2A. RES IDENT IAL  ELECTRIC ENERGY FUND.

S e e .  4 4 . 3 3 . 0 d 0 .  RES IDENT IAL  ELECTRIC EMERGY FUND CREATED. T h e r e  
i s  c r e a t e d  w i t h i n  t h e  s e c t i o n  o f  r o w e r  d e v e l o p m e n t  o f  t h e  D e p a r tm e n t  o f  
Commerce a n d  E c o n om ic  D e v e l o p m e n t  t h e  r .  3 i . d e n t i . a l  e l e c t r i c  e n e r g y  f u n d .  
F rom  l e g i s l a t i v e  a p p r o p r i a t i o n s  t o  t h e  f u n d ,  t h e  d e p a r tm e n t  s h a l l  p a y  
g r a n t s  t o  e l i g i b l e  p u b l i c  u t i l i t i e s  p r o v i d i n g  e l e c t r i c  e n e r g y  i n  a c c o r ­
d an c e  v? ich 3 i . e s .  3 j -  9 4  o f  t h i s  c h a p t e r .

S e c ,  4 4 . 3 3 . 0 B 3 .  ELECTRIC ENERGY GRANTS, P a ym en t s  s h a l l  be made 
u n d e r  s e e s .  3o  -  91  o i  t h i s  c h a p t e r  t o  d e f r a y  t h e  c o s t a  o f  e l e c t r i c  
e n e r g y  c o n s u m p t i o n  f o r  t h e  e l e c t r i c  e n e r g y  u s a g e  b l o c ! :  f o r  r e s i d e n t i a l  
c u s t o m e r s  o f  a  u t i l i t y  i f  t h e  r a t e  a l l o w e d  by  t h e  u t i l i t y ' s  t a r i f f  
e x c e e d s  t h e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  r a t e .  The  p a ym en t  due* a u t i l i t y

COMMITTEE COPY -i- ■*» cssa 5 9 2
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s h a l l  be  d e t e rm i n e d  by
( 1 )  c a l c u l a t i n g . '  t h e  d i f f e r e n c e  b e tw e en  t h e  a c t u a l  r a t e  

c h a r g e d  by t h e  u t i l i t y  and  t h e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  r a t e  T o r  a 
x n o i d e n t  f a  1 cus t o w e r ;

( 2 )  m u l t i p l y i n g  t h e  amoun t  d e t e rm i n e d  u n d e r  ( 1 )  o f  t h i s  
s e c t i o n  b y  t h e  am oun t  o i  e l e c t r i c  e n e r g y  consumed  w i t h i n  t h e  e l e c t r i c  
e n e r g y  -u sage  b l o c k  by  e a c h  r e s i d e n t i a l  c u s t o m e r ;

( 3 )  summing t h e  am ou n t s  d e t e rm i n e d  u n d e r  ( 2 )  o f  t h i s  s e c t i o n ,  
f o r  a l l  r e s i d e n t i a l  c u s t o m e r s  s e r v e d .

c .  4 4 . 3 3 . 0 9 0 .  PSOGRAi* AUH I t f lST r tAT IOS . ( a )  P a ym en t s  s h a l l  be  
made by t h e  d e p a r tm e n t  d i r e c t l y  t o  t h e  u t i l i t y .  P aymen t?  s h a l l  b e  made 
t o  a  u t i l i t y  n o t  J e s s  o f t e n  Chau m o n t h l y .

( b )  Ho p a ym en t  o f  a n y  p o r t i o n  o f  t h e  p r o c e e d s  o f  t h e  t u n d  may be
made by t h e  c o m m i s s i o n e r  u n l e s s

( 1 )  t h e r e  i s  or. f i l *  w i t h  t h e  d e p a r tm e n t  a w r i t t e n  c e r t i f i c a ­
t i o n  o i  t h e  c o m m i s s i o n  t h a t  a u t i l i t y  p r o v i d i n g  e l e c t r i c  e n e r g y  f o r  
w h ic h  a g r a n t  p a ym en t  may bo  made u n d e r  s e c s .  -30 -  99  o£ t h i s  c h a p t e r  i s  
s u b j e c t  t o  r e g u l a t i o n  by  t h e  c o m m i s s i o n  u n d e r  AS 4 2 . 0 5 ;  and

( 2 )  t h e  c o m m i s s i o n e r  i s  s a t i s f i e d  t h a t  t h e  m o n t h l y  r a t e  p a i d  
t o r  t h e  I n i t i a l  3 0 0  k i l o w a t t - h o u r s  p e r  month  by  <i r e s i d e n t i a l  c u s t o m e r  
o f  a u t i l i t y  t o  w h i c h  a g r a n t  p aymen t  i s  t o  bo  wade e x c e e d s  t h e  e l e c t r i c
e n e r g y  u s a g e  b loe ic .  r a t e  d e t e rm i n e d  u n d e r  s e c .  9 9 ( 3 )  o f  t h i s  c h a p t e r  T o r
t h e  e l e c t r i c  e n e r g y  u s a g e  b l o c k .

( c )  A n n u a l l y ,  b e f o r e  J a r n a r y  3 1 ,  t h e  c o m m i s s i o n e r  s h a l l  d e t e rm i n e  
a n d  a d v i s e  t h e  g o v e r n o r  and t h e  L e g i s l a t u r e  o f  h i s  e s t i m a t e  o f  t h e  sum 
r e q u i r e d  t o  p r o v id e *  f u n d s  s u f f i c i e n t  t o  make f u l l  p aymen t  o f  g r a n t s  f r o m  
t h e  f u n d  t o  a l l  q u a l i f y i n g  u t i l i t i e s  u n d e r  t e c .  35  o f  t h i s  c h a p t e r .

( d )  I f  am oun t s  a p p r o p r i a t e d  t o  t h e  g r a n t  f u n d  a r e  i n s u f f i c i e n t  t o  
m ee t  t h e  f u l l  p a ym en t  due e a c h  u t i l i t y  u n d e r  s e e .  8 5  o f  t h i s  c h a p t e r ,

>1CS C3S“592 . '2' COMMITTEE COPY



the amount available in the fund shall be d i s t r i b u t e d  pro rata a m o n g  

e l i g i b l e  utilities. If p r o r at ion of payment  is required, the c o m m i s­

sioner shall i m m e d i a t e l y  n o tify the chairman of the commis s i o n  and all 

q u a l i f i e d  utilities. vJhen a u t i l i t y  receives notice from the c o m m i s­

sioner that p r o r a t i o n  of payment is r e q uired under this section, the 

u t i l i t y  after p r o v i d i n g  w r i t t e n  notice to each affected customer of the 

r e a s o n  for the change in the charge for resid ential service, may require 

r esid ential users to pay an increased p o r t i o n  of the cost of res idential 

service, not to exceed the rate a l l owed under the effective tariff.

(a) T h e  department may adopt regulations to carry out the purposes 

oi secs. 80 - 9y of this chapter.

Sec. 44.33.099. DSFIUITIOHS. In secs, 80 - 49 of this chapter

(1) ’’commission." means the Alas’/.a P ublic  Utilities C o m m i s­

sio n  ;

(2) "commissioner" means the commissioner of the Department 

of Co mmerce and Kcononic D e v e l o p m e n t ;

(3) " d e p a r t m e n t 11 means the Department of Commerce and e c o­

nomic. D e v e l o p m e n t ;

(4) "electric energy usage b lock" means the initial a mount of 

en e r g y  for r e s i d e n t i a l  customers of a utility p r o v iding electric energy 

and is limited to 300 k i l o w att-hours per month per residential customer 

u n i t ;

(5) "electric energy usage b lo ck rate" means the statewide 

s t a n d a r d  rate for the electric energy usage  b l o c k  and is 10 cents 'per 

k i l o w a t t  hour.

* Sec. 4. AS 42.05.391(d) is amended to read:

(:1) n o t h i n g  in chi3 section prevents a public u t ili ty from c h a r g­

ing reduced rates

_(i) to customers transferred to it ir on a com peting utility

COMMITTEE COPY -3- HCS CSSii 592
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p r o v i d i n g  t h e  r e d u c t i o n  i s  a n  i n t e g r a l  p a r t  oZ a  c o n t r a c t ,  a r r a n g e m e n t

o r  p l a n  t o  e l . m i r . a t e  t h e  o v e r l a p p i n g  of: s e r v i c e  a r e a s  o r  t o  u i n i c a i z c
»

d u p l i c a t i o n  o '  f a c i l i t i e s  a n d  corap e t i t  ion. b e t w e e n  p u b l i c  u t i l i t i e s ^

(2 )  t o  r e s i d e n t i a l  c u s t o m e r s  o r  a  p u b l i c  u t i l i t y  w h i c h  i s  

p r o v i d i n g  e l e c t r i c  c n t r g y ,  i f  t h e  r e d u c t i o n  i s  a u t h o r i s e d  b y  t h e  coeatais -  

s i o n _  t o  q u a l i f y  c u s t o n e r g  p i  t h e  u t i l i t y  f o r  t h e  b e n e f i t s o f  t h e  r e c i -  

d c r i t i a l  e l e c t r i c  e n e r g y  g r a n t  a n d  t h e  r e d u c e d  r a t e  c h a r  {gad i s  _npt. l e s s 

t h a n  t h e  a m o u n t  p r o v i d e d  t o  t h e  u t i l i t y  b y  w a y  o f  a _ g r a n t  f r o m  t h e  

r e s i d e n t l a 1 c I c c t r i c  e n e r g y  r a t e  f u n d .

*  S e e .  3.  L E G I S L A T I V E  I d T K d T .  T h e  l e g i s l a t u r e  d e t e r m i n e s  t h a t  t h e  p u b l i c  

i n t e r e s t  r e q u i r e s  a n d  d e m a n d s  t h e  r e g u l a t i o n  o f  p u b l i c  u t i l i t i e s  a n d  w l L l  b e  

b e t t e r  s e r v e d  !>y c o n s u m e r  r e p r e s e n t a t i o n  b e f o r e  u t i l i t y  r e g u l a t o r y  a g e n c i e s , 

o u t s i d e  o f  a n d  a p a r t  t‘r o r .1 t h e  r e p r e s e n t a t i o n  a l r e a d y  p r o v i d e d  b y  t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o e v a l s  a i o n  a n d  i t s  s t a f f . T h e r e f o r e ,  t h e  l e g i s l a t u r e  c o n ­

c l u d e s  t h a t  i t  i s  i n  t h e  p u b l i c  I n t e r e s t  t h a t  a  p u b l i c  u t i l i t y  c o n s u m e r  

c o u n s e l  b e  e s t a b l i s h e d  t o  r e p r e s e n t  t h e  i n t e r e s t s  o f  c o n s u m e r s  b e f o r e  u t i i ' t y  

r e g u l a t o r y  a g e n c i e s .

*  S e c .  6. A S  4 4 . 2 3  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r o a d :

S e e . 4 4 . 2 3 . 0 7 0 .  P U B L I C  U T I L I T Y  C O M S U t S E R  C G U S S F . L .  ( a )  W i t h i n  t h e  

D e p a r t m e n t  o f  L a v  i s  t h e  o f f i c e  o f  t h e  p u b l i c  u t i l i t y  c o n s u m e r  c o u n s e l .

( b )  T h e  o f f i c e  o f  the. p u b l i c  u t i l i t y  c o n s u m e r  c o u n s e l  c o n s i s t s  o f  

a t  l e a s t  o n e  a s s i s t a n t  a t t o r n e y  g e n e r a l  a p p o i n t e d  b y  t h e  A t t o r n e y  

g e n e r a l  w h o  i n  a d m i t t e d  t o  t h e  p r a c t i c e  o f  l a w  ? t h e  s t a t e ,  a n d  i e  

f a m i l i a r  w i t h  p u b l i c  u t i l i t y  r e g u l a t i o n  a n d  p r a c t i c e  b e f o r e  p u b l i c  

u t i l i t y  r e g u l a t o r y  c o m m i s s i o n s .

( c )  T h e  D e p a r t m e n t  o f  L a w  s h a l l  s e t  o u t  s e p a r a t e l y  t h e  e x p e n s e s  o f  

t h e  o f f i c e  of. t h e  p u b l i c  u t i l i t y  c o n s u m e r  c o u n s e l  a s  a n  i n d e p e n d e n t

s u b - p r o g r a m  o r  e l e m e n t  o f  t h e  D e p a r t m e n t  o f  L a w  b u d g e t ,  w h i c h  s h a l l  b e  

s u b m i t t e d  b y  t h e  g o v e r n o r  i n  a c c o r d a n c e  w i t h  t h e  E x e c u t i v e  b u d g e t  A c t  
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(AS 3 7 . 0 7 )  as p a r t  o f  h i s  a n n u a l  b u d g e t  p r e s e n t a t i o n  t o  t h e  l e g i s l a t u r e .  
T he  f u n d s  b u d g e t e d  s h a l l  i n c l u d e  s u f f i c i e n t  a l l o w a n c e s  f o r  e x p e r t  w i t -  
nea r ,  f e e s  a nd  o t h e r  c o s t s  o f  p a r t i c i p a t i n g  i n  r e g u l a t o r y  p r o c e e d i n g s  t o  
a l l o w  t h e  o f f i c e  t o  o p e r a t e  e f f e c t i v e l y  i n  r e p r e s e n t i n g  t h e  c o n sum e r  o f  
s e r v i c e s  o f  a  p u b l i c  u t i l i t y .

( t l )  The p u b l i c  u t i l i t y  c o n sum e r  c o u n s e l  m y
( 1 )  i n t e r v e n e  a s  a  p a r t y  o r  o t h e r w i s e  p a r t i c i p a t e  i n  a  h e a r ­

i n g  o r  o t h e r  p r o c e d u r e  b e f o r e  a  u t i l i t y  r e g u l a t o r y  a g e n c y  f o r  t h e  p u r ­
p o s e  o£ r e p r e s e n t i n g  t h e  i n t e r e s t  o f  u t i l i t y  c o n sum e r s  i n  t h e  p r o c e e d i n g ,  
w h e n e v e r  h e  d e t e rm i n e s  t h a t  t h e  r e s u l t  o f  a p r o c e e d i n g  u a y  s u b s t a n t i a l l y  
a i i u c t  t h e  i n t e r e s t s  o l  u t i l i t y  c o n s u m e r s ;

( 2 )  -m a in t a i n  a c t i o n s  t o r  j u d i c i a l  r e v i e w  o f  u t i l i t y  r e g u l a ­
t o r y  a g e n c y  d e c i s i o n s  and  may i n t e r v e n e  o r  o t h e r w i s e  p a r t i c i p a t e  i n  
c i v i l  p r o c e e d i n g s  i n v o l v i n g  r e v i e w  o r  e n f o r c e m e n t  o f  a g e n c y  a c t i o n  w h ich  
h e  d e t e r m i n e s  may s u b s t a n t i a l l y  a f f e c t  t h e  i n t e r e s t s  o f  c o n s u m e r s ;

(S) s e l e c t  and  c o n t r a c t  f o r  t h e  s e r v i c e s  o f  t e c h n i c a l l y  
q u a l i f i e d  p e r s o n s  i n  t h e  a r e a  ox p u b l i c  u t i l i t y  n a t t e r s  t o  a s s i s t  h im  i n  
t h e  p r e p a r a t i o n  an d  p r e s e n t a t i o n  o f  m a t t e r s  b e f o r e  r e g u l a t o r y  a g e n c i e s  
and  t h e  c o u r t s

( a )  The p u b l i c  u t i l i t y  c on sum e r  c o u n s e l  s h a l l  s u b n i t  t o  t h e  
l e g i s l a t u r e  an  a n n u a l  r e p o r t  o f  t h e  a c t i v i t i e s  o f  h i s  o f f i c e .  The 
r e p o r t  s h a l l  be s u b m i t t e d  on  o r  b e f o r e  t h e  f i r s t  J a y  o f  t h e  l e g i s l a t i v e  
s e s s i o n .
S a c . 7 .  Ah 4 2 . 0 5 . 1 1 1  i s  amended t o  r e a d :

S e e .  4 2 . 0 5 . 1 1 1 .  LEGAL COUNSEL. ( a )  The  comm i s s i o n  s h a l l  e m p loy  
[ATTu in . f . i  Gfi l iLKAL I S ]  l e g a l  c o u n s e l  who [KOd THE COHb!I53 IOH. h e ]  s h a l l  
a d v i s e  t h e  c o m m i s s i o n  i n  l e g a l  n a t t e r s  a r i s i n g  i n  t h e  d i s c h a r g e  o f  i t s  
• d u t i e s  a n u T n o t w i t h s t a n d i n g  AS 4 4 . 2 3 . 0 2 0 ,  r e p r e s e n t  t h e  c o r am ie o I o n  i a  
a c t i o n s  t o  w h i c h  i t  i s  a p a r t y .  I f ,  i n  t h e  o p i n i o n  o f  t h e  c o n n i s s i o o ,
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tne. p u b l i c  i n t e r e s t  i s  n o t  a d e q u a t e l y  r e p r e s e n t e d  ay  c o u n s e l  i n  a  p r o ­

c e e d i n g ,  t h e  c o m m i s s i o n . ' s c o u n s e l  [A T T O R N E Y  G K I 1 S R A L ] ,  u p o n  r e q u e s t  o f  

t h e  c o m m i s s i o n , s h a l l  r e p r e s e n t  t h e  p u b l i c  i n t e r e s t .

< b )  T h e  c o m m i s s i o n  m a y  e m p l o y  t e m p o r a r y  l e g a l  c o u n s e l  f r o m  t i m e  t o  

t i m e  i n  p r o c e e d i n g s  b e f o r e  t h e  c o m i s s i o n  i n  w h i c h  i t s  o w n  c o u n s e l  [ T H E  

A T T O R N E Y  G E N E R A L ] i s  r e p r e s e n t i n g  t h e  p u b l i c  i n t e r e s t  o r  a  p a r t y  b e f o r e  

t h e  c o a m i s s i o n .

*  G e e .  8. S e c t i o n s  2 - 4  o f  t h i s  A c t  t a k e  e f f e c t  O c t o b e r  1, 1 9 7 8  a n d  

t e r m i n a t e  J u n o  3 0 ,  l p o d .

S e c .  9  S e c t i o n s  1„ 3  -  7 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1,  1 9 7 3 .
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I N  T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  5 9 2

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  ' l i f e l i n e '  e l e c t r i c  s e r v i c e  t o  r e s i

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  F I N D I N G S  A N D  P U R P O S E ,  ( a )  T h e  l e g i s l a t u r e  f i r . d s  t h a t

( 2 )  e l e c t r i c  e n e r g y  s u f f i c i e n t  t o  s u p p l y  t h e  b a s i c  n e e d s  o f  l i v i n g

o f  a l l  t h e  p e o p l e  o f  t h e  s t a t e  s h o u l d  b e  m a d e  a v a i l a b l e  a t  r e a s o n a b l e  c o s t .

( b )  I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t o  p r o v i d e  a  b a s i c  n e c e s s a r y  a m o u n t  

o f  e l e c t r i c  e n e r g y  f o r  r e s i d e n t i a l  c o n s u m e r  u s e  a t  r e d u c e d  c o s t s  a n d  t o  

e s t a b l i s h  r e a s o n a b l e  e n e r g y  p r i c e  p a r i t y  f o r  e l e c t r i c  e n e r g y  u s e  t h r o u g h o u t  

t h e  s t a t e .

*  S e c .  2. A S  4 4 . 3 3 . 0 4 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

*  S e c .  3.  A S  4 4 . 3 3  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  2 A .  R E S I D E N T I A L  E L E C T R I C  E N E R G Y  L I F E L I N E  R A T E  F U N D .

S e c .  4 4 . 3 3 . 0 8 0 .  R E S I D E N T I A L  E L E C T R I C  E N E R G Y  L I F E L I N E  R A T E  FUND 
C R E A T E D .  T h e r e  i s  c r e a t e d  w i t h i n  t h e  s e c t i o n  o f  p o w e r  d e v e l o p m e n t  o f  

C h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  r e s i d e n t i a l  

e l e c t r i c  e n e r g y  l i f e l i n e  r a t e  f u n d .  F r o m  l e g i s l a t i v e  a p p r o p r i a t i o n s  t o  

t h e  f u n d ,  t h e  d e p a r t m e n t  s h a l l  p a y  g r a n t s  t o  e l i g i b l e  p u b l i c  u t i l i t i e s  

p r o v i d i n g  e l e c t r i c  e n e r g y  i n  a c c o r d a n c e  w i t h  s e c s .  8 0  -  9 9  o f  t h i s

d e n t i a l  c o n s u m e r s  o f  e l e c t r i c  e n e r g y ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . '

( 1 )  t h e r e  e x i s t  m a n y  a r e a s  o f  t h e  s t a t e  w h e r e  t h e  c i t i z e n s  a r e  

b u r d e n e d  b y  e x o r b i t a n t  e l e c t r i c  e n e r g y  c o s t s ;  a n d

( 1 2 )  a d m i n i s t e r  t h e  r e s i d e n t i a l  e l e c t r i c  e n e r g y  l i f e l i n e  r a t e

f u n d .
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c h a p t e r .

S e c .  4 4 . 3 3 . 0 8 5 .  E L E C T R I C  E N E R G Y  G R A N T S . P a y m e n t s  s h a l l  b e  m a d e

u n d e r  s e c s .  8 0  -  9 9  o f  t h i s  c h a p t e r  t o  d e f r a y  t h e  c o s t s  o f  e l e c t r i c  

e n e r g y  c o n s u m p t i o n  f o r  t h e  l i f e l i n e  e n e r g y  u s a g e  b l o c k  f o r  r e s i d e n t i a l  

c u s t o m e r s  o f  a  u t i l i t y  i f  t h e  r a t e  a l l o w e d  b y  t h e  u t i l i t y ' s  t a r i f f  

e x c e e d s  t h e  l i f e l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  r a t e .  T h e  p a y m e n t  d u e  

a  u t i l i t y  s h a l l  b e  d e t e r m i n e d  b y

( 1 )  c a l c u l a t i n g  t h e  d i f f e r e n c e  b e t w e e n  t h e  a c t u a l  r a t e  

c h a r g e d  b y  t h e  u t i l i t y  a n d  t h e  l i f e l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  r a t e  

f o r  a  r e s i d e n t i a l  c u s t o m e r ;

( 2 )  m u l t i p l y i n g  t h e  a m o u n t  d e t e r m i n e d  u n d e r  ( 1 )  o f  t h i s  

s e c t i o n  b y  t h e  a m o u n t  o f  e l e c t r i c  e n e r g y  c o n s u m e d  w i t h i n  t h e  l i f e l i n e  

e l e c t r i c  e n e r g y  u s a g e  b l o c k  b y  e a c h  r e s i d e n t i a l  c u s t o m e r ;

( 3 )  s u m m i n g  t h e  a m o u n t s  d e t e r m i n e d  u n d e r  ( 2 )  o f  t h i s  s e c t i o n  

f o r  a l l  r e s i d e n t i a l  c u s t o m e r s  s e r v e d .

S e c .  4 4 . 3 3 . 0 9 0 .  P R O G R A M  A D M I N I S T R A T I O N ,  ( a )  P a y m e n t s  s h a l l  b e  

m a d e  b y  t h e  d e p a r t m e n t  d i r e c t l y  t o  t h e  u t i l i t y .  P a y m e n t s  3 h a l l  b e  m a d e  

t o  a  u t i l i t y  n o t  l e s s  o f t e n  t h a n  m o n t h l y .

( b )  N o  p a y m e n t  o f  a n y  p o r t i o n  o f  t h e  p r o c e e d s  o f  t h e  f u n d  m a y  b e  

m a d e  b y  t h e  c o m m i s s i o n e r  u n l e s s

( 1 )  t h e r e  i s  o n  f i l e  w i t h  t h e  d e p a r t m e n t  a  w r i t t e n  c e r t i f i c a ­

t i o n  o f  t h e  c o m m i s s i o n  t h a t  a  u t i l i t y  p r o v i d i n g  e l e c t r i c  e n e r g y  f o r  

w h i c h  a  g r a n t  p a y m e n t  m a y  b e  m a d e  u n d e r  s e c s .  8 0  - 9 9  o f  t h i s  c h a p t e r  i s  

s u b j e c t  t o  r e g u l a t i o n  b y  t h e  c o m m i s s i o n  u n d e r  A S  4 2 . 0 5 ;  a n d

( 2 )  t h e  c o m m i s s i o n e r  i s  s a t i s f i e d  t h a t  t h e  m o n t h l y  r a t e  p a i d  

f o r  t h e  i n i t i a l  3 0 0  k i l o v / a t t - h o u r s  p e r  m o n t h  b y  a  r e s i d e n t i a l  c u s t o m e r  

o f  a  u L i l i t y  t o  w h i c h  a  g r a n t  p a y m e n t  i s  t o  b e  m a d e  e x c e e d s  t h e  l i f e l i n e  

e l e c t r i c  e n e r g y  u s a g e  b l o c k  r a t e  d e t e r m i n e d  u n d e r  s e c .  9 9 ( 5 )  o f  t h i s  

c h a p t e r  f o r  t h e  l i f e l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k ,  a s  t h a t  r a t e  m a y
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h a v e  b e e n  a d j u s t e d  b y  t h e  c o m m i s s i o n .

( c )  A n n u a l l y ,  b e f o r e  J a n u a r y  3 1 ,  t h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  

a n d  a d v i s e  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  o f  h i s  e s t i m a t e  o f  t h e  s u m  

r e q u i r e d  t o  p r o v i d e  f u n d s  s u f f i c i e n t  t o  m a k e  f u l l  p a y m e n t  o f  g r a n t s  f r o m  

t h e  f u n d  t o  a l l  q u a l i f y i n g  u t i l i t i e s  u n d e r  s e c .  8 5  o f  t h i s  c h a p t e * .

( d )  I f  a m o u n t s  a p p r o p r i a t e d  t o  t h e  g r a n t  f u n d  a r e  i n s u f f i c i e n t  t o  

m e e t  t h e  f u l l  p a y m e n t  d u e  e a c h  u t i l i t y  u n d e r  s e c .  8 5  o f  t h i s  c h a p t e r ,  

t h e  a m o u n t  a v a i l a b l e  i n  t h e  f u n d  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  

e l i g i b l e  u t i l i t i e s .  I f  p r o r a t i o n  o f  p a y m e n t  i s  r e q u i r e d ,  t h e  c o m m i s ­

s i o n e r  s h a l l  i m m e d i a t e l y  n o t i f y  t h e  c h a i r m a n  o f  t h e  c o m m i s s i o n  a n d  a l l  

q u a l i f i e d  u t i l i t i e s .  W h e n  a  u t i l i t y  r e c e i v e s  n o t i c e  f r o m  t h e  c o m m i s ­

s i o n e r  t h a t  p r o r a t i o n  o f  p a y m e n t  i s  r e q u i r e d  u n d e r  t h i s  s e c t i o n ,  t h e  

u t i l i t y ,  a f t e r  p r o v i d i n g  w r i t t e n  t x o t i c e  t o  e a c h  a f f e c t e d  c u s t o m e r  o f  t h e  

r e a s o n  f o r  t h e  c h a n g e  i n  t h e  c h a r g e  f o r  r e s i d e n t i a l  s e r v i c e ,  m a y  r e q u i r e  

r e s i d e n t i a l  u s e r s  t o  p a y  a n  i n c r e a s e d  p o r t i o n  o f  t h e  c o s t  o f  r e s i d e n t i a l  

s e r v i c e ,  n o t  t o  e x c e e d  t h e  r a t e  a l l o w e d  u n d e r  t h e  e f f e c t i v e  t a r i f f .

( e )  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  

o f  s e c s .  8 0  -  9 9  o f  t h i s  c h a p t e r .

S e c .  4 4 . 3 3 . 0 9 9 .  D E F I N I T I O N S .  I n  s e c s .  8 0  -  9 9  o f  t h i s  c h a p t e r

( 1 )  " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s ­

s i o n ;

( 2 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;

( 3 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o ­

n o m i c  D e v e l o p m e n t ;

( 4 )  " l i f e l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k "  m e a n s  t h e  i n i t i a l  

a m o u n t  o f  e n e r g y  f o r  r e s i d e n t i a l  c u s t o m e r s  o f  a  u t i l i t y  p r o v i d i n g  e l e c ­

t r i c  e n e r g y  a n d  i s  l i m i t e d  t o  3 0 0  k i l o w a t t - h o u r s  p e r  m o n t h  p e r  r e s i d e n ­

t i a l  c u s t o m e r  u n i t ;
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( 5 )  " l i f e l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  r a t e "  m e a n s  t h e

s t a t e w i d e  s t a n d a r d  r a t e  f o r  t h e  l i f e l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  

w h i c h ,  u n l e s s  a d j u s t e d  b y  t h e  c o m m i s s i o n ,  i s  1 0  c e n t s  p e r  k i l o w a t t - h o u r .

*  S e c .  4 .  A S  4 2 . 0 5 . 1 4 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  s h a l l ,  n o t  l a t e r  t h a n

J a n u a r y  1 5  a n n u a l l y ,  o n  t h e  b a s i 3  o f  t h e  l o c a l  r a t e  e x p e r i e n c e  o f  u t i l i ­

t i e s  p a r t i c i p a t i n g  i n  t h e  l i f e l i n e  r a t e  g r a n t  p r o g r a m  d u r i n g  t h e  p r e ­

c e d i n g  c a l e n d a r  y e a r ,  a n n u a l l y  d e t e r m i n e  a  r a t e  i n c r e m e n t  d i f f e r e n t i a l  

a p p l i c a b l e  t o  t h e  l i f e l i n e  e l e c t r i c  e n e r g y  u s a g e  b l o c k  r a t e  u n d e r  A S  

4 4 . 3 3 . 0 9 9 ( 5 ) ,  a n d  r e p o r t  t h e  d i f f e r e n t i a l  d e t e r m i n e d  t o  t h e  c o m m i s s i o n e r  

o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  u s e  i n  a d ­

m i n i s t r a t i o n  o f  t h e  r e s i d e n t i a l  e l e c t r i c  e n e r g y  l i f e l i n e  r a t e  f u n d  

d u r i n g  t h a t  c a l e n d a r  y e a r .  I n  d e t e r m i n i n g  a  r a t e  i n c r e m e n t  d i f f e r e n t i a l  

u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m i s s i o n  s h a l l  t a k e  i n t o  a c c o u n t  a l l  f u e l  

s u r c h a r g e s .

*  S e c .  5 .  A S  4 2 . 0 5 . 3 9 1 ( d )  i s  a m e n d e d  t o  r e a d :

( d )  N o t h i n g  i n  t h i s  s e c t i o n  p r e v e n t s  a  p u b l i c  u t i l i t y  f r o m  c h a r g ­

i n g  r e d u c e d  r a t e s

( 1 )  t o  c u s t o m e r s  t r a n s f e r r e d  t o  i t  f r o m  a  c o m p e t i n g  u t i l i t y  

p r o v i d i n g  t h e  r e d u c t i o n  i s  a n  i n t e g r a l  p a r t  o f  a  c o n t r a c t ,  a r r a n g e m e n t  

o r  p l a n  t o  e l i m i n a t e  t h e  o v e r l a p p i n g  o f  s e r v i c e  a r e a s  o r  t o  m i n i m i z e  

d u p l i c a t i o n  o f  f a c i l i t i e s  a n d  c o m p e t i t i o n  b e t w e e n  p u b l i c  u t i l i t i e s ^

( 2 ) t o  r e s i d e n t i a l  c u s t o m e r s  o f  a  p u b l i c  u t i l i t y  w h i c h  i s  

p r o v i d i n g  e l e c t r i c  e n e r g y ,  i f  t h e  r e d u c t i o n  i s  a u t h o r i z e d  b y  t h e  c o m m i s ­

s i o n  t o  q u a l i f y  c u s t o m e r s  o f  t h e  u t i l i t y  f o r  t h e  b e n e f i t s  o f  t h e  r e s i ­

d e n t i a l  e l e c t r i c  e n e r g y  g r a n t  a n d  t h e  r e d u c e d  r a t e  c h a r g e d  i s  n o t  l e s s  

t h a n  t h e  a m o u n t  p r o v i d e d  t o  t h e  u t i l i t y  b y  w a y  o f  a  g r a n t  f r o m  t h e

r e s i d e n t i a l  e l e c t r i c  e n e r g y  l i f e l i n e  r a t e  f u n d .

*  S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  O c t o b e r  1 ,  1 9 7 8 ,  a n d  t e r m i n a t e s  o n
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