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s h a l l  b e  e i t h e r  g r a n t e d  o r  d e n i e d  n o  l a t e r  t h a n  60 d a y s  b e f o r e  t h e  d a t e  

s u b m i t t e d  w i t h  t h e  m a s t e r  a p p l i c a t i o n .  I f  t h e  p e r m i t  i s  n e i t h e r  g r a n t e d  

n o r  d e n i e d ,  i t  s h a l l  b e  c o n s i d e r e d  t o  h a v e  b e e n  g r a n t e d  a n d  m a y  b e  

r e v o k e d  o n l y  w i t h  t h e  p r i o r  a p p r o v a l  o f  t h e  g o v e r n o r .  I f  a  p e r m i t  is 

d e n i e d ,  t h e  c o r p o r a t i o n  m a y  a p p e a l  t h e  d e n i a l  d i r e c t l y  t o  t h e  g o v e r n o r  

w h o  s h a l l  r e c e i v e  w r i t t e n  s u b m i s s i o n s  f r o m  t h e  a f f e c t e d  a g e n c y  a n d  t h e  

c o r p o r a t i o n  o n  a n  e x p e d i t e d  b e s i s  a n d  r e n d e r  a  d e c i s i o n  e i t h e r  r e v e r s i n g  

t h e  d e c i s i o n  o f  t h e  a g e n c y  a n d  g r a n t i n g  t h e  p e r m i t  o r  u p h o l d i n g  t h e  

d e c i s i o n  o f  t h e  a g e n c y ,  h o  p e r m i t  m a y  b e  d e n i e d  o n  t h e  g r o u n d  t h a t  t h e  

a f f e c t e d  a g e n c y  h a s  n o t  h a d  a  s u f f i c i e n t  o p p o r t u n i t y  t o  m a k e  t e s t s ,  

s t u d i e s ,  e v a l u a t i o n s  o r  o t h e r  i n v e s t i g a t i o n s .  T h e  c o r p o r a t i o n  a n d  t h e  

D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  s h a l l  c o o p e r a t e  i n  e x p e d i t i n g  

t h e  r e v i e w  p r o c e s s  t o  t h e  g r e a t e s t  p o s s i b l e  e x t e n t  b y  c o n s o l i d a t i n g  

h e a r i n g s  a n d  othervjise a v o i d i n g  a  m u l t i p l i c i t y  o f  w r i t t e n  o r  o r a l  s u b ­

m i s s i o n s .  iio a g e n c y  m a y  d e m a n d  a s  a  c o n d i t i o n  o f  c o m m e n c i n g  i t s  i n ­

v e s t i g a t i o n s  t h a t  t h e  c o r p o r a t i o n  b e a r  t h e  a g e n c y ' s  c o s t s  a n d  e x p e n s e s  

i n  c o n n e c t i o n  w i t h  t h e  i n v e s t i g a t i o n .  T h e  c o r p o r a t i o n  m a y  a m e n d  t h e  

m a s t e r  a p p l i c a t i o n  a t  a n y  t i m e  a n d  m a y  s e e k  a d d i t i o n a l  p e r m i t s .  T h e  

c o r p o r a t i o n  s h a l l  u s e  i t s  b e s t  e f f o r t s  t o  f u l l y  c o o p e r a t e  w i t h  a l l  

a f f e c t e d  a g e n c i e s  a n d  s h a l l  g i v e  a l l  s u c h  a g e n c i e s  c o m p l e t e  a c c e s s  to 

t h e  c o r p o r a t i o n ' s  r e l e v a n t  d o c u m e n t s  a n d  r e c o r d s .  T o  t h e  e x t e n t  t h a t  

t h e r e  i s  a n  i n c o n s i s t e n c y  o r  c o n f l i c t  b e t w e e n  t h e  p r o v i s i o n s  o f  t h i s  

s u b s e c t i o n  a n d  t h e  E n v i r o n m e n t a l  P r o c e d u r e s  C o o r d i n a t i o n  A c t  (AS 4 6 . 3 5 )  

o r  w i t h  a n y  o t h e r  s t a t u t e  r e g a r d i n g  t h e  I s s u a n c e  o f  p e r m i t s ,  t h e  p r o ­

v i s i o n s  o f  t h i G  s u b s e c t i o n  s h a l l  c o n t r o l .

S e c .  4 4 . 6 3 . 1 6 0 .  A C Q U I S I T I O N  O F  R E A L  P R O P E R T Y .  U p o n  risking a 

f i n d i n g  t h a t  i t  is n e c e s s a r y  o r  c o n v e n i e n t  t o  a c q u i r e  a n y  r e a l  p r o p e r t y ,  

o r  a n  i n t e r e s t  i n  it, l o c a t e d  i n  t h e  c a p i t a l  c i t y  a r e a ,  o r  a n y  r e a l  

p r o p e r t y  l o c a t e d  o u t s i d e  t h e  c a p i t a l  c i t y  a r e a ,  f o r  t h e  p u r p o s e  o f
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p r o v i d i n g  w a t e r ,  s e w e r ,  r o a d ,  a i r p o r t  o r  o t h e r  u t i l i t y  o r  f r ^ i l i t y  f o r  

t h e  c a p i t a l  c i t y  a r e a ,  f o r  i t s  i m m e d i a t e  o r  f u t u r e  u s e ,  t h e  c o r p o r a t i o n  

m a y  a c q u i r e  t h e  p r o p e r t y  i n  a n y  l a w f u l  m a n n e r ,  i n c l u d i n g  t h e  e x e r c i s e  o f  

t h e  p o w e r  o f  e m i n e n t  d o m a i n  u n d e r  t h e  p r o v i s i o n s  o f  A S  0 9 . 5 5 . 2 4 0  - 

0 9 . 5 5 . 4 6 0 .  A n y  p u r p o s e  f o r  w h i c h  t h e  c o r p o r a t i o n  p r o p o s e s  t o  u s e  t h e  

p r o p e r t y  i 3  d e c l a r e d  a  p u b l i c  u s e  a n d  t h e  c o r p o r a t i o n  m a y ,  i n  i t s  d i s ­

c r e t i o n ,  f i l e  a  d e c l a r a t i o n  o f  t a k i n g  a n d  h a v e  t i t l e  a n d  r i g h t  v e s t  i n  

i t  a s  p r o v i d e d  i n  A S  0 9 . 5 5 . 4 4 0  a n d  a s  o t h e r w i s e  p r o v i d e d  b y  l a w .

S e c .  4 4 . 6 3 . 1 7 0 .  S T A T E  L O A N S .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l o a n  

t o  t h e  c o r p o r a t i o n  f r o m  s u r p l u s  m o n e y  i n  t h e  g e n e r a l  f u n d  a  s u m  n o t  t o  

e x c e e d  $ 1 5 3 , 0 0 0 , 0 0 0 .  B e f o r e  a n y  d i s b u r s e m e n t  o f  t h e  p r o c e e d s  o f  t h e  

l o a n ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  w i t h  t h e  a p p r o v a l  o f  t h e  g o v e r n o r ,  

s h a l l  e n t e r  i n t o  a  l o a n  a g r e e m e n t  w i t h  t h e  c o r p o r a t i o n  p r o v i d i n g  f o r  t h e  

t e r m s  o f  r e p a y m e n t  o f  t h e  l o a n  o v e r  t h e  p e r i o d  o f  y e a r s  a n d  a t  t h e  r a t e  

o r  r a t e s  o f  i n t e r e s t  as m a y  b e  f i x e d  i n  t h e  l o a n  a g r e e m e n t .  T h e  l o a n  

a g r e e m e n t  m a y  a l s o  p r o v i d e  f o r  s u b o r d i n a t i o n  o f  t h e  t e r m s  o f  r e p a y m e n t  

o f  t h e  l o a n  t o  n o t e s  o r  b o n d s  o f  t h e  c o r p o r a t i o n  t o  b e  i s s u e d  a t  a  l a t e r  

d a t e  o r  d a t e s ,  a n d  s h a l l  p r o v i d e  f o r  (1) a p e r i o d i c  d i s b u r s e m e n t  s c h e ­

d u l e  o f  t h e  l o a n  p r o c e e d s  c o n s i s t e n t  w i t h  t h e  p r o g r e s s  o f  t h e  g e n e r a l  

d e v e l o p m e n t  p l a n  o f  t h e  c o r p o r a t i o n  d u r i n g  e a c h  f i s c a l  y e a r  o f  t h e  s t a t e  

a n d  c o n s i s t e n t  w i t h  t h e  p r o j e c t e d  f i n a n c i a l  a b i l i t y  o f  t h e  s t a t e  t o  

d i s b u r s e  l o a n  p r o c e e d s  i n  e a c h  f i s c a l  y e a r ,  a n d  (2) a n  a n n u a l  o r  o t h e r  

p e r i o d i c  r e v i e w  p r o c e d u r e  b y  a  c o m m i t t e e  c o n s i s t i n g  o f  t h e  c o m m i s s i o n e r  

o f  r e v e n u e  a n d  f o u r  c o m m i s s i o n e r s  o f  p r i n c i p a l  d e p a r t m e n t s  o f  s t a t e  

g o v e r n m e n t  a p p o i n t e d  b y  t h e  g o v e r n o r  t o  d e t e r m i n e  (A) w h e t h e r  t h e  f i n a n ­

c i a l  a n d  e c o n o m i c  p r o j e c t i o n s  c o n t a i n e d  i n  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  

a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  a r e  b e i n g  f u l f i l l e d ,  a n d  (B) w h e t h e r  t h e  

f i n a n c i a l  c o n d i t i o n  o f  t h e  s t a t e  w i l l  a c c o m m o d a t e  e a c h  a n n u a l  l o a n  

d i s b u r s e m e n t .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  m a k e  t h e
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s a m e  r e v i e w  p r o v i d e d  f o r  i n  t h e  a g r e e m e n t  a n d  r e p o r t  i t s  f i n d i n g s  to t h e  

c o m m i t t e e .  T h e  l o a n  a g r e e m e n t  s h a l l  p r o v i d e  t h a t  t h e  r e c o m m e n d a t i o n s  o f  

t h e  c o m m i t t e e ,  b a s e d  o n  t h e  d e t e r m i n a t i o n s  m a d e  b y  t h e  c o m m i t t e e ,  s h a l l  

g o v e r n  t h e  a m o u n t  o f  e a c h  l o a n  d i s b u r s e m e n t .

S e c .  4 4 . 6 3 . 1 8 0 .  D I S P O S I T I O N  O P  P R O P E R T Y ,  (a) T h e  c o r p o r a t i o n  

s h a l l  a d o p t  r e g u l a t i o n s  f o r  t h e  s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  o f  p r o ­

p e r t y  u n d e r  t h i s  c h a p t e r .  A f t e r  a d o p t i o n  o f  r e g u l a t i o n s  a n d  o f  o n e  o r  

m o r e  s p e c i f i c  d e v e l o p m e n t  p l a n s ,  t h e  c o r p o r a t i o n  m a y  s e l l ,  l e a s e  o r  

o t h e r w i s e  d i s p o s e  o f ,  a l l  o r  a n y  p o r t i o n  o f  t h e  p r o p e r t y  e n c o m p a s s e d  b y  

t h e  p l a n s  t o  a n y  p e r s o n ,  e i t h e r  p u b l i c  o r  p r i v a t e ,  u p o n  t h e  t e r m s  a n d  

c o n d i t i o n s  i t  d e t e r m i n e s  b u t  o n l y  i f  t h e  b o a r d  o f  d i r e c t o r s  s p e c i f i c a l l y  

f i n d s  t h a t  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  

a r r a n g e m e n t  a r e  i n  s u b s t a n t i a l  c o n f o r m i t y  w i t h  t h e  p l a n 3 .  b e f o r e  t h e  

s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  o f  a n y  p r o p e r t y  b y  t h e  c o r p o r a t i o n ,  p u b l i c  

n o t i c e  o f  t h e  i n t e n t i o n  o f  t h e  c o r p o r a t i o n  t o  d o  s o  s h a l l  b e  g i v e n  b y  

p u b l i c a t i o n  o f  a  g e n e r a l  d e s c r i p t i o n  o f  t h e  t e r m s  a t  l e a s t  1 0  d a y s  

b e f o r e  t h e  s a l e ,  l e a s e  o r  d i s p o s a l  i n  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

I n  t h e  T h i r d  J u d i c i a l  D i s t r i c t .

(b) N o t w i t h s t a n d i n g  a n y  o t h e r  l a w  a n d  s u b j e c t  t o  a n y  a g r e e m e n t  

w i t h  n o t e h o l d e r s  o r  b o n d h o l d e r s ,  a n y  s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  o f  

p r o p e r t y  m a y  b e  m a d e  w i t h o u t  p u b l i c  b i d d i n g  o r  p u b l i c  s a l e ,  u n d e r  a  

n e g o t i a t e d  c o n t r a c t ,  a g r e e m e n t  o r  l e a s e  a n d  c o n t a i n i n g  a n y  t e r m s  t h e  

c o r p o r a t i o n  d e t e r m i n e s  t o  b e  n e c e s s a r y  o r  d e s i r a b l e  f o r  t h e  i m p l e m e n t a ­

t i o n  o f  a  s p e c i f i c  d e v e l o p m e n t  p l a n  i f  p u b l i c  n o t i c e  I s  g i v e n  i n  a c c o r ­

d a n c e  w i t h  (a) o f  t h i s  s e c t i o n .

(c) T h e  r e a l  p r o p e r t y  i n  t h e  c a p i t a l  c i t y  a r e a  is n o t  s u b j e c t  t o  

t h e  p r o v i s i o n s  o f  t h e  A l a s k a  L a u d  A c t  (AS 3 8 . 0 5 ) .

S e c .  4 4 . 6 3 . 1 9 0 .  T R A N S F E R  O F  S T A T E - O W N E D  R E A L  P R O P E R T Y .  T h e  c o m ­

m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  a n d  a n y  o t h e r  s t a t e  o f f i c i a l  h a v i n g
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j u r i s d i c t i o n  o v e r  t h e  c o n v e y a n c e  o r  t r a n s f e r  o f  s t a t e - o w n e d  l a n d  s h a l l ,  

w i t h i n  6 0  d a y s  a f t e r  t h e  w r i t t e n  r e q u e s t  o f  t h e  c h a i r m a n  o f  t h e  c o r ­

p o r a t i o n ,  c o n v e y  t o  t h e  c o r p o r a t i o n  a l l  i n t e r e s t  o f  t h e  s t a t e  i n  a l l  o f  

t h e  s t a t e  l a n d ,  i n c l u d i n g  l a n d  u n d e r  w a t e r ,  l y i n g  w i t h i n  t h e  c a p i t a l  

c i t y  a r e a .  T h e  t r a n s f e r  a n d  c o n v e y a n c e  s h a l l  c o n t a i n  t h e  r e s e r v a t i o n s  

t o  t h e  s t a t e  o f  a l l  r e s o u r c e s  r e q u i r e d  b y  f e d e r a l  l a w  a n d  s h a l l  p r o v i d e  

f o r  a c c e s s  t o  t h e s e  r e s o u r c e s .  R e s e r v a t i o n  o f  a c c e s s  m a y  n o t  u n n e c e s ­

s a r i l y  i m p a i r  t h e  o w n e r s *  u s e ,  p r e v e n t  t h e  c o n t r o l  o f  t r e s p a s s ,  o r  

p r e c l u d e  c o m p e n s a t i o n  f o r  d a m a g e s .

S e c .  4 4 . 6 3 . 2 0 0 .  C O N S T R U C T I O N  C O N T R A C T S ,  (a) T h e  c o r p o r a t i o n  

s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h i s  c h a p t e r  e s t a b l i s h i n g  p r o c e d u r e s  f o r  

e n t e r l n g  i n t o  c o n t r a c t s  f o r  c o n s t r u c t i o n  o f  f a c i l i t i e s  a n d  i m p r o v e m e n t s  

o n  a l l  o r  a n y  p a r t  o f  a n y  d e v e l o p m e n t  p r o g r a m .  T h e  r e g u l a t i o n s  s h a l l  

p r o v i d e  f o r  p r o c e d u r e s  f o r  i s s u i n g  p u b l i c  r e q u e s t s  f o r  b i d s  o r  p r o p o s a l s  

I n c l u d i n g  t h e  e s t a b l i s h m e n t  o f  q u a l i f i c a t i o n s  f o r  b i d d e r s  f o r  c o n s t r u c ­

t i o n  a n d  m a y  p r o v i d e  t h a t  (1) a n y  c o n s t r u c t i o n  c o n t r a c t  a w a r d e d  b y  t h e  

c o r p o r a t i o n  a f t e r  b i d d i n g  s h a l l  c o n t a i n  terras a n d  c o n d i t i o n s  a s  t h e  

c o r p o r a t i o n  m a y  fi x ;  (2) t h e  c o r p o r a t i o n  m a y  r e j e c t  a n y  o r  a l l  b i d s  i f

i n  i t s  s o l e  j u d g m e n t  t h e  b u s i n e s s  a n d  t e c h n i c a l  o r g a n i z a t i o n ,  p l a n t ,

r e s o u r c e s ,  f i n a n c i a l  s t a n d i n g  o r  e x p e r i e n c e  o f  t h e  l o w e s t  b i d d e r  j u s t i ­

f i e s  t h e  r e j e c t i o n  i n  v i e w  o f  t h e  w o r k  t o  b e  p e r f o r m e d ;  uid (3) t h e  

c o r p o r a t i o n  m a y  w a i v e  a n y  i n f o r m a l i t y  i n  a  b i d  i f  i t  b e l i e v e s  t h a t  t h e  

p u b l i c  i n t e r e s t  w i l l  b e  p r o m o t e d  b y  t h e  w a i v e r .  N o  c o n s t r u c t i o n  c o n ­

t r a c t  t o  w h i c h  t h e  c o r p o r a t i o n  is a  p a r t y  is s u b j e c t  to t h e  p r o v i s i o n s  

o f  A S  3 5 . 1 5  ( c o n s t r u c t i o n  p r o c e d u r e s ) .  T h e  c o r p o r a t i o n ' s  i n t e r e s t  I n  

a n y  r e a l  p r o p e r t y  i s  n o t  s u b j e c t  t o  a n y  c l a i m s  u n d e r  A S  3 4 . 3 5  ( l i e n s ) .

N o  c o n s t r u c t i o n  c o n t r a c t  m a y  b e  e n t e r e d  i n t o  r e q u i r i n g  t h e  e x p e n d i t u r e

o f  b o r r o w e d  f u n d s  u n l e s s  t h e  f u n d 3  a r e  i n  t h e  h a n d s  o f  t h e  c o r p o r a t i o n .

(b) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  (a) o f  t h i s  s e c t i o n  o r  a n y
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o t h e r  l a w ,  a n d  s u b j e c t  t o  a n y  a g r e e m e n t  w i t h  n o t e h o l d e r s  o r  b o n d ­

h o l d e r s ,  t h e  c o r p o r a t i o n  m a y  a d o p t  r e g u l a t i o n s  p r o v i d i n g  t h a t  i t  m a y ,  

w h e n  i t  f i n d s  t h a t  t h e  b i d  p r o c e s s  o f  (a) o f  t h i s  s e c t i o n  w o u l d  i m p e d e  

i m p l e m e n t a t i o n  o f  a  d e v e l o p m e n t  p r o g r a m  o r  w o u l d  o t h e r w i s e  b e  d e t r i ­

m e n t a l  t o  t h e  f i n a n c i a l  o b j e c t i v e s  u n d e r l y i n g  t h e  d e v e l o p m e n t  p r o g r a m ,  

e n t e r  i n t o  a  c o n s t r u c t i o n  c o n t r a c t  f o r  a l l  o r  a n y  p a r t  o f  a  d e v e l o p ­

m e n t  p r o g r a m  Trithout p u b l i c  b i d d i n g .  T h e  n e g o t i a t e d  c o n t r a c t  m a y  

c o n t a i n  a n y  t e r m s  t h e  c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  o r  d e s i r a b l e  f o r  

t h e  i m p l e m e n t a t i o n  o f  t h e  d e v e l o p m e n t  p r o g r a m .  M o  c o n t r a c t  u n d e r  t h i s  

s u b s e c t i o n  e x c e p t  c o n t r a c t s  f o r  p e r s o n a l  s e r v i c e s  o r  c o n t r a c t s  i n ­

v o l v i n g  t h e  e x p e n d i t u r e  o f  l e s s  t h a n  $ 2 0 , 0 0 0  m a y  b e  e n t e r e d  i n t o  u n l e s s  

t h e  c o r p o r a t i o n  h a s  g i v e n  p u b l i c  n o t i c e  o f  i t s  i n t e n t i o n  t o  e n t e r  i n t o  

t h e  c o n t r a c t  a t  a  m e e t i n g  a t  w h i c h  t h e  p r o p o s e d  c o n t r a c t  is a v a i l a b l e  

f o r  i n s p e c t i o n  a n d  a n  o p p o r t u n i t y  f o r  m e m b e r s  o f  t h e  p u b l i c  t o  b e  h e a r d  

i s  a f f o r d e d .

Se c .  4 4 . 6 3 . 2 1 0 .  M O N E Y  O F  T H E  C O R P O R A T I O N ,  (a) T h e  L e g i s l a t i v e  

B u d g e t  e n d  A u d i t  C o m m i t t e e  m a y  e x a m i n e  a l l  t h e  a c c o u n t s  a n d  b o o k s  o f  t h e  

c o r p o r a t i o n  a n d  a l l  o t h e r  r e c o r d s  a n d  p a p e r s  r e l a t i n g  t o  i t s  f i n a n c i a l  

s t a n d i n g .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  c o n d u c t  a n  

e x a m i n a t i o n  a t  l e a s t  o n c e  e v e r y  t w o  y e a r s  o r  m a y  a c c e p t  a n  i n d e p e n d e n t  

a u d i t  o f  t h e  c o r p o r a t i o n  b y  a  f i r m  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  m a d e  

a t  t h e  r e q u e s t  o f  t h e  c o r p o r a t i o n  i n  s a t i s f a c t i o n  o f  t h e  e x a m i n a t i o n  

r e q u i r e m e n t .

(b) Aiiy m o n e y  o f  t h e  c o r p o r a t i o n ,  i n c l u d i n g  t h e  p r o c e e d s  o f  b o n d s  

o r  n o t e s  n o t  r e q u i r e d  f o r  i m m e d i a t e  u s e ,  m a y  b e  i n v e s t e d  i n  t h e  s a m e  

m a n n e r  a n d  o n  t h e  s a m e  c o n d i t i o n s  as p e r m i t t e d  f o r  t h e  i n v e s t m e n t  o f  

f u n d s  o f  t h e  s t a t e  o r  h e l d  i n  t h e  t r e a s u r y  u n d e r  A S  3 7 . 1 0 . 0 7 0 .  T h e  

c o r p o r a t i o n  m a y  a g r e e  w i t h  b o n d h o l d e r s  o r  n o t e h o l d e r s  to f u r t h e r  l i m i t  

i n v e s t m e n t s .
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(c) T h e  c o r p o r a t i o n  iaay c o n t r a c t  w i t h  h o l d e r s  o f  a n y  o f  i t s  b o n d s  

o r  n o t e s  a s  t o  t h e  c u s t o d y ,  c o l l e c t i o n ,  s e c u r i n g ,  i n v e s t m e n t  a n d  p a y m e n t  

o f  a n y  m o n e y  o f  t h e  c o r p o r a t i o n  o r  o f  a n y  m o n e y  h e l d  f o r  t h e  p a y m e n t  o f  

b o n d s  o r  n o t e s ,  a n d  m a y  c a r r y  o u t  t h a t  c o n t r a c t .  M o n e y  h e l d  f o r  t h e  

p a y m e n t  o f  b o n d s  o r  n o t e s  o r  i n  a n y  w a y  t o  s e c u r e  b o n d s  o r  n o t e s  a n d  

d e p o s i t s  o f  t h e  m o n e y  m a y  b e  s e c u r e d  i n  t h e  s a m e  m a n n e r  a3 m o n e y  o f  t h e  

c o r p o r a t i o n ,  a n d  a l l  b a n k s  a n d  t r u s t  c o m p a n i e s  m a y  g i v e  s e c u r i t y  f o r  

t h e s e  d e p o s i t s .

S e c .  4 4 . 6 3 . 2 2 0 .  T A X  E X E M P T I O N .  T h e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  

t h e  c o r p o r a t i o n  a n d  i t s  a s s e t s ,  i n c o m e  a n d  r e c e i p t s  a r e  d e c l a r e d  to b e  

p r o p e r t y  o f  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  state, a n d  3 h a l l  b e  e x e m p t  

f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  o f  t h e  s t a t e  o r  a  p o l i t i c a l  s u b ­

d i v i s i o n  o f  t h e  s t a t e .  A l l  b o n d s  o f  t h e  c o r p o r a t i o n  a r e  i s s u e d  b y  a 

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  

g o v e r n m e n t a l  p u r p o s e ,  a n d  t h e  b o n d s ,  a n d  t h e  i n t e r e s t  i n c o m e  o n  a n d  f r o m  

t h e m ,  t h e  t r a n s f e r  o f  t h e  b o n d s ,  a n d  a l l  a s s e t s ,  i n c o m e  a n d  r e c e i p t s  

p l e d g e d  t o  p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  b o n d s ,  o r  i n t e r e s t  o n  t h e m ,  

a r e  e x e m p t  f r o m  t a x a t i o n  e x c e p t  f o r  e s t a t e  t a x e s .

A R T I C L E  4. C A P I T A L  D E V E L O P M E N T  F I N A N C E .

S e c .  4 4 . 6 3 . 2 3 0 .  B O N D S  A N D  N O T E S  O F  T H E  C O R P O R A T I O N ,  (a) I h e  

c o r p o r a t i o n  m a y  i s s u e  i t s  b o n d s  a n d  n o t e s  ir. t h e  p r i n c i p a l  a m o u n t s  

w h i c h ,  i n  t h e  o p i n i o n  o f  t h e  c o r p o r a t i o n ,  a r e  n e c e s s a r y  t o  p r o v i d e  

s u f f i c i e n t  f u n d s  f o r  c a r r y i n g  o u t  a n y  o f  i t s  c o r p o r a t e  p u r p o s e s ,  i n­

c l u d i n g  b u t  n o t  l i m i t e d  to, t h e  u n d e r t a k i n g  a n d  c o m p l e t i o n  o f  d e v e l o p­

m e n t  p r o g r a m s ,  t h e  p a y m e n t  o f  i n t e r e s t  o n  b o n d s  a n d  n o t e s  o f  t h e  c o r­

p o r a t i o n ,  t h e  r e c e i p t  o f  f u n d s  i n  a n t i c i p a t i o n  o f  t h e  s a l e  o f  b o n d s  o f  

t h e  c o r p o r a t i o n ,  t h e  r e f u n d i n g  o f  b o n d s  f o r  t h e  p u r p o s e  o f  p a y i n g  o r  

r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  b y  it, t h e  e s t a b l i s h m e n t  o f  r e s e r v e s  to 

s e c u r e  s u c h  b o n d s  o r  n o t e s  a n d  a l l  o t h e r  e x p e n d i t u r e s  o f  t h e  c o r p o r a t i o n
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I n c i d e n t  t o  a n d  n e c e s s a r y  o r  c o n v e n i e n t  t o  c a r r y  o u t  i t s  c o r p o r a t e  

p u r p o s e s  a n d  p o w e r s .  H o  b o n d s  o r  n o t e s  m y  b e  i s s u e d  b y  t h e  c o r p o r a t i o n  

u n l e s s  t h e  s t a t e  b o n d  c o m m i t t e e  (AS 3 7 . 1 5 . 1 1 0 )  f i l e s  i t s  w r i t t e n  c o n s e n t  

to t h e  i s s u a n c e  o f  t h e  b o n d s  o r  n o t e s .  T h e  l i m i t a t i o n  i n  t h i s  s u b s e c ­

t i o n  d o e s  n o t  a p p l y  t o  t h e  i s s u a n c e  o f  n o t e s  o r  o t h e r  e v i d e n c e s  o f  

i n d e b t e d n e s s  i s s u e d  b y  t h e  c o r p o r a t i o n  u n d e r  sec. 1 7 0  o f  t h i s  c h a p t e r .

(b) P r i n c i p a l  a u d  i n t e r e s t  o n  b o n d s  a n d  n o t e s  i s s u e d  b y  t h e  c o r ­

p o r a t i o n  m a y  b e  p a y a b l e

(1) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  

d e r i v e d  f r o m  t h e  p r o j e c t  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s  a n d  

n o t e s ;

(2) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  

d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  o r  n o t  t h e y  a r e  f i n a n c e d  i n  

w h o l e  o r  i n  p a r t  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s  o r  n o t e s ;  o r

(3) f r o m  i t s  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,  

o r  a  d e s i g n a t e d  p a r t  o r  p a r t s  o f  t h e m .

(c) B o n d s  a n d  n o t e s  s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  b o a r d  

o f  d i r e c t o r s ,  a n d  b e  d a t e d  a n d  s h a l l  m a t u r e  a s  t h e  r e s o l u t i o n  m a y  p r o ­

v i d e .  B o n d s  a n d  n o t e s  3 h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e  o r  r a t e s ,  b e  i n  

t h e  d e n o m i n a t i o n s ,  b e  i n  t h e  f o r m ,  c a r r y  t h e  r e g i s t r a t i o n  p r i v i l e g e s ,  

h a v e  t h e  r a n k  a n d  p r i o r i t y ,  b e  e x e c u t e d  i n  t h e  m a n n e r ,  b e  p a y a b l e  i n  t h e  

m e d i u m  o f  p a y m e n t ,  a t  t h e  p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  t o  t h e  t e r m s  

o f  r e d e m p t i o n  w h i c h  t h e  r e s o l u t i o n  o r  a s u b s e q u e n t  r e s o l u t i o n  m a y  p r o ­

v i d e .

(d) B o n d s  o r  n o t e s  o f  t h e  c o r p o r a t i o n  m a y  b e  s o l d  a t  t h e  p r i c e ,  at 

p u b l i c  o r  p r i v a t e  s a l e ,  a n d  i n  t h e  m a n n e r  a s  m a y  b e  d e t e r m i n e d  b y  t h e  

c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  p a y  a l l  e x p e n s e s ,  p r e m i u m s  a n d  c o m ­

m i s s i o n s ,  a n d  g i v e  a n y  d i s c o u n t s  w h i c h  i t  c o n s i d e r s  n e c e s s a r y  o r  a d v a n ­

t a g e o u s  i n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  a n d  s a l e  o f  i t s  b o n d s  a n d  n o t e s .
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(e) I s s u a n c e  b y  t h e  c o r p o r a t i o n  o f  o n e  o r  m o r e  s e r i e s  o f  b o n d s  o r  

n o t e s  f o r  -• -r m o r e  p u r p o s e s  d o e s  n o t  p r e v e n t  i t  f r o m  i s s u i n g  o t h e r  

b o n d s  o r  n o t e s  i n  c o n n e c t i o n  w i t h  t h e  s a m e  d e v e l o p m e n t  p r o g r a m  o r  a n y  

o t h e r  d e v e l o p m e n t  p r o g r a m ,  b u t  t h e  p r o c e e d i n g s  i n  w h i c h  s u b s e q u e n t  b o n d s  

o r  n o t e s  a r e  i s s u e d  s h a l l  r e c o g n i z e  a n d  p r o t e c t  a n y  p r i o r  p l e d g e  o r  

m o r t g a g e  m a d e  f o r  a n y  p r i o r  i s s u e  o f  b o n d s  o r  n o t e s  u n l e s s  i n  t h e  p r o ­

c e e d i n g s  a u t h o r i z i n g  t h e  p r i o r  i s s u e  t h e  r i g h t  is r e s e r v e d  t o  i s s u e  

s u b s e q u e n t  b o n d s  o r  n o t e s  o n  a  p a r i t y  w i t h  o r  s u p e r i o r  t o  t h e  p r i o r  

i s s u e .

(f) T h e  c o r p o r a t i o n  m a y  i s s u e  i t s  b o n d s  o r  n o t e s  f o r  t h e  p u r p o s e  

o x  r e f u n d i n g  a n y  b o n d s  o r  n o t e s  o f  t h e  c o r p o r a t i o n  t h e n  o u t s t a n d i n g ,  

i n c l u d i n g  t h e  p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  a n d  a n y  i n t e r e s t  a c c r u e d  

o r  t o  a c c r u e  t o  t h e  e a r l i e s t  o r  s u b s e q u e n t  d a t e  o f  r e d e m p t i o n ,  p u r c h a s e  

o r  m a t u r i t y  o f  t h e  b o n d s  o r  n o t e s ,  a n d ,  i f  t h e  c o r p o r a t i o n  c o n s i d e r s  

a d v i s a b l e ,  f o r  t h e  a d d i t i o n a l  p u r p o s e  o f  p a y i n g  a l l  o r  a n y  p a r t  o f  t h e  

c o s t  o f  u n d e r t a k i n g ,  a c q u i r i n g ,  c o n s t r u c t i n g ,  r e c o n s t r u c t i n g ,  o r  i m ­

p r o v i n g  a  d e v e l o p m e n t  p r o g r a m ,  o r  t h e  m a k i n g  o f  a  m o r t g a g e  l o a n  o n  a  

d e v e l o p m e n t  p r o g r a m .  T h e  c o r p o r a t i o n ,  i n  i t s  d i s c r e t i o n ,  n a y  a p p l y  t h e  

p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s  i s s u e d  f o r  t h e  p u r o o s e  o f  r e f u n d i n g  

o u t s t a n d i n g  b o n d s  o r  n o t e s  t o  t h e  p u r c h a s e  o r  r e t i r e m e n t  a t  m a t u r i t y  o r  

r e d e m p t i o n  o f  t h e  o u t s t a n d i n g  b o n d s  o r  n o t e s  e i t h e r  o n  t h e i r  e a r l i e s t  o r  

a n y  s u b s e q u e n t  r e d e m p t i o n  d a t e ,  a n d ,  p e n d i n g  t h e  a p p l i c a t i o n ,  m a y  p l a c e  

t h e  p r o c e e d s  i n  e s c r o w  t o  b e  a p p l i e d  t o  t h e  p u r c h a s e  o r  r e t i r e m e n t  at 

m a t u r i t y  o r  r e d e m p t i o n  a t  t h e  d a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s .  A n y  

e s c r o w e d  p r o c e e d s ,  p e n d i n g  t h e i r  u s e ,  m a y  b e  i n v e s t e d  a n d  r e i n v e s t e d  i n  

o b l i g a t i o n s ,  s e c u r i t i e s  a n d  o t h a r  i n v e s t m e n t s  as p r o v i d e d  i n  t h e  r e s o ­

l u t i o n  o r  r e s o l u t i o n s  a u t h o r i z i n g  t h e  r e f u n d i n g  b o n d s  o r  n o t e s .  T h e  

i n t e r e s t ,  i n c o m e  a n d  p r o f i t s ,  i f  an y ,  r e a l i z e d  o n  a n y  s u c h  i n v e s t m e n t  

m a y  a l s o  b e  a p p l i e d  t o  t h e  p a y m e n t  o f  t h e  o u t s t a n d i n g  b o n d s  o r  n o t e s  to
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b e  r e f u n d e d .  A f t e r  t h e  t e r m s  o f  t h e  e s c r o w  h a v e  b e e n  f u l l y  s a t i s f i e d ,  

a n y  b a l a n c e  o f  t h e  p r o c e e d s ,  a n d  i n t e r e s t ,  i n c o m e  a n d  p r o f i t s ,  i f  a n y ,  

e a r n e d  o r  r e a l i z e d  o n  t h e  i n v e s t m e n t s ,  m a y  b o  r e t u r n e d  t o  t h e  c o r p o r a­

t i o n  f ? r  i t s  u s e .  T h e  b o n d s  o r  n o t e s  s h a l l  b e  i s s u e d  a n d  s e c u r e d  a n d  

s h a l l  b e  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  i n  t h e  s a m e  imanner 

a n d  t o  t h e  s a m e  e x t e n t  a s  a n y  o t h e r  b o n d s  o r  n o t e s  i s s u e d  u n d e r  t h i s  

c h a p t e r .

(g) T h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  o f  b o n d s  o r  n o t e s  m a y  

c o n t a i n  p r o v i s i o n s  w i t h  r e s p e c t  t o  a n y  o f  t h e  m a t t e r s  r e f e r r e d  t o  i n  

t h i s  s e c t i o n ,  a s  w e l l  as a n y  o t h e r  m a t t e r s  w h i c h  i n  a n y  w a y  a f f e c t  t h e  

s e c u r i t y  o r  p r o t e c t i o n  o f  t h e  b o n d s  o r  n o t e s .  T h e  r e s o l u t i o n  m a y  b e  

m a d e  a  p a r t  o f  t h e  c o n t r a c t  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  n o t e s .

S e c .  4 4 . 6 3 . 2 4 0 .  S E C U R I T Y  F O R  B O N D S  O R  N O T E S ,  (a) T h e  p r i n c i p a l  

o f  a n d  i n t e r e s t  o n  a n y  b o n d s  o r  n o t e s  i s s u e d  b y  t h e  c o r p o r a t i o n  n a y  b e  

s e c u r e d  b y  a  p l e d g e  o f  a n y  r e v e n u e s  a n d  r e c e i p t s  o f  t h e  c o r p o r a t i o n  a n d  

m a y  b e  s e c u r e d  b y  a  m o r t g a g e  o r  o t h e r  i n s t r u m e n t  c o v e r i n g  a l l  o r  a n y  

p a r t  o f  a n y  r e a l  o r  p e r s o n a l  p r o p e r t y  o r  a l l  o r  a n y  p o r t  o f  a  d e v e l o p ­

m e n t  p r o g r a m ,  i n c l u d i n g  a n y  a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  t o  o r  

e n l a r g e m e n t s  o f  a n y  d e v e l o p m e n t  p r o g r a m .

(b) B o n d s  o r  n o t e s  i s s u e d  f o r  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  

r e c o n s t r u c t i o n ,  o r  i m p r o v e m e n t  o f  a l l  o r  a n y  p a r t  o f  a  d e v e l o p m e n t  

p r o g r a m  m a y  a l s o  b e  s e c u r e d  b y  a s s i g n m e n t  o f  a  l e a s e  o f ,  o r  s a l e s  c o n ­

t r a c t  o r  m o r t g a g e  o n ,  a l l  o r  a n y  p a r t  o f  t h e  d e v e l o p m e n t  p r o g r a m  a n d  b y  

a n  a s s i g n m e n t  o f  t h e  r e v e n u e s  a n d  r e c e i p t s  d e r i v e d  b y  t h e  c o r p o r a t i o n  

f r o m  t h e  l e a s e ,  s a l e s  c o n t r a c t ,  o r  m o r t g a g e .

(c) T h e  r e s o l u t i o n  u n d e r  w h i c h  t h e  b o n d s  o r  n o t e s  a r e  a u t h o r i z e d  

t o  b e  i s s u e d  a n d  a n y  m o r t g a g e ,  l e a s e ,  3 a l e s  c o n t r a c t ,  o r  o t h e r  i n s t r u ­

m e n t  m a y  c o n t a i n  a g r e e m e n t s  a n d  p r o v i s i o n s  r e s p e c t i n g  t h e  m a i n t e n a n c e  o f  

t h e  d e v e l o p m e n t  p r o g r a m  o r  p r o g r a m s ,  t h e  f i x i n g  a n d  c o l l e c t i o n  o f  r e n t s
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o r  o t h e r  r e v e n u e  i , i n c l u d i n g  moxiey r e c e i v e d  i n  r e p a y m e n t  o f  m o r t g a g e  

l o a n s  a n d  i n t e r e s t ,  t h e  c r e a t i o n  a n d  m a i n t e n a n c e  o f  s p e c i a l  f u n d s  f r o m  

r e n t s  o r  o t h e r  r e v e n u e s ,  a n d  t h e  r i g h t s  a n d  r e m e d i e s  a v a i l a b l e  i n  t h e  

e v e n t  o f  d e f a u l t ,  a s  t h e  c o r p o r a t i o n  c o n s i d e r s  a d v i s a b l e .

(d) I n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  o f  b o n d s  n r  n o t e s ,  a n d  i n  

o r d e r  t o  f u r t h e r  s e c u r e  t h e  p a y m e n t  o f  o b l i g a t i o n s ,  t h e  c o r p o r a t i o n ,  i n  

a d d i t i o n  t o  i t s  o t h e r  p o w e r s ,  m a y

(1) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a  p a r t  o f  i t s  r e n t s ,  

r e c e i p t s  a n d  o t h e r  r e v e n u e s ,  o r  a g a i n s t  m o r t g a g i n g  a l l  o r  a  p a r t  o f  i t s  

r e a l  o r  p e r s o n a l  p r o p e r t y ,  t o  w h i c h  i t s  r i g h t  o r  t i t l e  e x i s t s  o r  m a y  

c o m e  i n t o  e x i s t e n c e  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a n y  l i e n  o n  t h e  

x'cvenues o r  p r o p e r t y  o r  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  t h e  r e v e n u e s ;

(2) c o v e n a n t  w i t h  r e s p e c t  t o  l i m i t a t i o n s  o n  i t s  r i g h t  t o  

s e l l ,  l e a s e  o r  o t h e r w i s e  d i s p o s e  o f  p e r s o n a l  o r  r e a l  p r o p e r t y ,  i m p r o v e d  

o r  u n i m p r o v e d , o r  a n y  p a r t  o f  t h e  p r o p e r t y ;

(3) c o v e n a n t  a s  t o  w h a t  o t h e r  o r  a d d i t i o n a l  d e b t s  o r  o b l i g a ­

t i o n s  m a y  b e  i n c u r r e d  b y  it;

(4) c o v e n a n t  a s  t o  t h e  b o n d s  o r  n o t e s  t o  b e  i s s u e d  a n d  a s  t o  

t h e  i s s u a n c e  o f  t h e  b o n d s  o r  n o t e s  i n  e s c r o w  o r  o t h e r w i s e ,  a n d  a s  t o  t h e  

u s e  a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  b o n d s  o r  n o t e s ;

(5) p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  d e s t r o y e d  o r  m u t i ­

l a t e d  b o n d s  o r  n o t e s ;

(6) c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  o f  

i t s  b o n d s  o r  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s ;

(7) p r e s c r i b e  t h e  p r o c e d u r e  b y  w h i c h  t h e  t e r m s  o f  a  c o n t r a c t  

w i t h  b o n d h o l d e r s  o r  n o t e h o l d e r s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n t  

o f  b o n d B  o r  n o t e s  t h e  h o l d e r s  o f  w h i c h  m u s t  c o n s e n t ,  a n d  t h e  m a n n e r  i n  

w h i c h  t h e  c o n s e n t  m a y  b e  g i v e n ;

(8) c o v e n a n t  a s  t o  t h e  r i g h t s ,  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s
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a r i s i n g  u p o n  t h e  b r e a c h  b y  i t  o f  a  c o v e n a n t ,  c o n d i t i o n ,  o r  o b l i g a t i o n ;  

c o v e n a n t  a n d  p r e s c r i b e  a s  t o  e v e n t s  o f  d e f a u l t  a n d  t e r m s  a n d  c o n d i t i o n s  

u p o n  w h i c h  a n y  o r  a l l  o f  i t s  b o n d s  o r  n o t e s  s h a l l  b e c o m e  o r  n a y  b e  

d e c l a r e d  d u e  b e f o r e  m a t u r i t y ;  a n d  c o v e n a n t  a s  t o  t h e  t e r m 3  a n d  c o n d i ­

t i o n s  u p o n  w h i c h  t h i s  d e c l a r a t i o n  a n d  i t s  c o n s e q u e n c e s  m a y  b e  w a i v e d ;

(9) v e s t  i n  a  t r u s t e e  o r  t r u s t e e s  o r  t h e  h o l d e r s  o f  b o n d s  o r  

n o t e s  o r  a  s p e c i f i e d  p r o p o r t i o n  o f  t h e m ,  t h e  r i g h t  t o  e n f o r c e  t h e  p a y ­

m e n t  o f  t h e  b o n d s  o r  n o t e s  o r  c o v e n a n t s  s e c u r i n g  o r  r e l a t i n g  t o  t h e  

b o n d s  o r  n o t e s ;

(10) v e s t  i n  o n e  o r  m o r e  t r u s t e e s  t h e  r i g h t ,  i n  t h e  e v e n t  o f  

a  d e f a u l t  b y  t h e  c o r p o r a t i o n ,  t o  t a k e  p o s s e s s i o n  o f  a n y  r e a l  p r o p e r t y  o r  

i m p r o v e m e n t s  c o n s t i t u t i n g  a l l  o r  a n y  p a r t  o f  a  d e v e l o p m e n t  p r o g r a m ,  a n d  

s o  l o n g  a s  t h e  c o r p o r a t i o n  c o n t i n u e s  i n  d e f a u l t  t o  r e t a i n  p o s s e s s i o n  a n d  

t o  u s e ,  o p e r a t e  a n d  m a n a g e  t h e  r e a l  p r o p e r t y  a n d  i m p r o v e m e n t s ,  t o  c o l ­

l e c t  t h e  r e n t s  a n d  r e v e n u e s ,  a n d  t o  d i s p o s e  o f  t h e  m o n e y  a c c o r d i n g  t o  a n  

a g r e e m e n t  b e t w e e n  t h e  c o r p o r a t i o n  a n d  t h e  t r u s t e e s ;

(11) p r o v i d e  f o r  t h e  p o w e r s  a n d  d u t i e s  o f  t h e  t r u s t e e s ,  a n d  

l i m i t  t h e  l i a b i l i t y  o f  t h e  t r u s t e e s ;

(12) p r o v i d e  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  t h e  t r u s t e e  

o r  t r u s t e e s  o r  t h e  h o l d e r s  o f  b o n d s  o r  n o t e 3 ,  o r  p o r t i o n s  o f  b o n d s  o r  

n o t e s ,  m a y  e n f o r c e  a  c o v e n a n t  o r  r i g h t  s e c u r i n g  o r  r e l a t i n g  t o  t h e  b o n d s  

o r  n o t e 3 ;  a n d

(13) m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  t o  t h e  c o v e ­

n a n t s  e x p r e s s l y  a u t h o r i z e d  i n  t h i s  s u b s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  

c h a r a c t e r ,  a n d  m a k e  c o v e n a n t s  t o  d o  o r  r e f r a i n  f r o m  d o i n g  a c t s  a n d  

t h i n g s  a s  m a y  b e  n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  ii\ o r d e r  t o

b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  i n  t h e  d i s c r e t i o n  o f  t h e  c o r p o r ­

a t i o n ,  w i l l  t e n d  t o  m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t a b l e ,  n o t w i t h s t a n d i n g

t h a t  t h e  c o v e n a n t s ,  a c t s  o r  t h i n g s  m a y  n o t  b e  e n u m e r a t e d  i n  t h i s  o u b -

- 2 6 -

5 6  S S  3



s e c t i o n .

(e) E a c h  p l e d g e ,  a g r e e m e n t ,  m o r t g a g e  o r  o t h e r  i n s t r u m e n t  m a d e  f o r  

t h e  b e n e f i t  o r  s e c u r i t y  o f  a n y  o f  t h e  b o n d s  o r  n o t e s  o f  t h e  c o r p o r a t i o n  

s h a l l  c o n t i n u e  t o  b e  e f f e c t i v e  u n t i l  t h e  p r i n c i p a l  o r  a n d  i n t e r e s t  o n  

t h e  b o n d s  o r  n o t e s  a r e  f u l l y  p a i d ,  o r  u n t i l  p r o v i s i o n  i s  m a d e  f o r  p a y ­

m e n t  i n  t h e  m a n n e r  p r o v i d e d  i n  t h e  r e s o l u t i o n  o r  r e s o l u t i o n s  u n d e r  w h i c h  

t h e  b o n d s  o r  n o t e s  a r e  a u t h o r i s e d .  T h e  p l e d g e  o f  a s s e t s  o r  r e v e n u e s  o f  

t h e  c o r p o r a t i o n  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o n  a n y  b o n d s  

o r  n o t e s  i s  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e  p l e d g e  is m a d e ,  a n d  t h e  

a s s e t s  o r  r e v e n u e s  a r e  i m m e d i a t e l y  s u b j e c t  t o  t h e  l i e n  o f  t h e  p l e d g e  

w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  ac t .  T h e  l i e n  o f  a n y  p l e d g e  is 

v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  i n  t o r t ,  

c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  c o r p o r a t i o n ,  i r r e s p e c t i v e  o f  w h e t h e r  

t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e  p l e d g e .

(f) T h e  c o r p o r a t i o n  m a y  p r o v i d e  i n  a n y  p r o c e e d i n g s  u n d e r  w h i c h  

b o n d s  o r  n o t e s  m a y  b e  a u t h o r i s e d  t h a t  a l l  o r  a n y  p a r t  o f  a  d e v e l o p m e n t  

p r o g r a m  m a y  b e  c o n s t r u c t e d ,  r e c o n s t r u c t e d  o r  i m p r o v e d  b y  t h e  c o r p o r a ­

ti o n ,  a n y  l e s s e e ,  o r  a n y  p u r c h a s e r  f r o m  o r  a n y  d e s i g n e e  o f  t h e  c o r p o r a ­

ti o n ,  a n d  m a y  a l s o  p r o v i d e  i n  t h e  p r o c e e d i n g s  f o r  t h e  t i m e  a n d  m a n n e r  o f  

a n d  r e q u i s i t e s  f o r  d i s b u r s e m e n t s  t o  b e  m a d e  f o r  t h e  c o s t  o f  t h e  c o n­

s t r u c t i o n ,  a n d  f o r  a l l  s u c h  c e r t i f i c a t e s  a n d  a p p r o v a l s  o f  c o n s t r u c t i o n  

a n d  d i s b u r s e m e n t  a s  t h e  c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  a n d  p r o v i d e s  f o r  

i n  t h e  p r o c e e d i n g s .

(g) I f  t h e  c o r p o r a t i o n  c o n s i d e r s  i t  a d v i s a b l e ,  t h e  c o r p o r a t i o n  m a y  

r e t a i n ,  i n  t h e  p r o c e e d i n g s  u n d e r  w h i c h  a n y  o f  i t s  b o n d s  o r  n o t e s  a r e  

a u t h o r i z e d  t o  b e  i s s u e d ,  a n  o p t i o n  t o  r e d e e m  a l l  o r  a n y  p a r t  o f  t h e  

b o n d s  o r  n o t e s  a s  s p e c i f i e d  i n  t h e  p r o c e e d i n g s ,  a t  t h e  p r i c e  o r  p r i c e s ,  

a f t e r  a n y  n o t i c e  o r  n o t i c e s ,  a n d  o n  t h e  t e r m s  a n d  c o n d i t i o n s  a s  a r e  s e t  

o u t  i n  t h e  p r o c e e d i n g s  a n d  a s  a r e  s t a t e d  o n  t h e  f a c e  o f  t h e  b o n d s  o r
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n o t e s .  N o t h i n g  i n  t h i s  s u b s e c t i o n  s h a l l  b e  c o n s t r u e d  t o  g i v e  t h e  c o r -  

p o r a t i o n  a n y  r i g h t  o r  o p t i o n  t o  r e d e e m  a n y  b o n d s  o r  n o t e s  e x c e p t  a s  is

p r o v i d e d  i n  t h e  p r o c e e d i n g s  u n d e r  w h i c h  t h e y  a r e  i s s u e d .

S e c .  4 4 . 6 3 . 2 5 0 .  R E S E R V E  F U N D S ,  (a) T o  a s s u r e  t h e  c o n t i n u e d  

o p e r a t i o n  a n d  s o l v e n c y  o f  t h e  c o r p o r a t i o n  f o r  t h e  c a r r y i n g  o u t  o f  t h e  

p u b l i c  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  c o r p o r a t i o n  m a y  e s t a b l i s h  o n e  o r  

m o r e  r e s e r v e  f u n d 3  t o  b e  k n o w n  a s  d e b t  s e r v i c e  r e s e r v e  fields a n d  m a y  p a y  

i n t o  t h e s e  r e s e r v e  f u n d s  (1) a n y  p r o c e e d s  o f  s a l e  o f  b o n d s  a n d  n o t e s  t o  

t h e  e x t e n t  p r o v i d e d  i n  t h e  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n  a u t h o r i s i n g  

t h e i r  i s s u a n c e ,  a n d  (2) a n y  o t h e r  m o n e y  w h i c h  i s  a v a i l a b l e  t o  t h e  c o r ­

p o r a t i o n ,  f o r  t h e  p u r p o s e s  o f  t h e  f u n d s ,  f r o m  t h e  s t a t e  o r  f r o m  a n y  

o t h e r  s o u r c e  o r  s o u r c e s .  T h e  m o n e y  h e l d  i n  o r  c r e d i t e d  t o  a  d e b t  s e r ­

v i c e  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n ,  e x c e p t  a s  o t h e r w i s e  

p r o v i d e d ,  s h a l l  b e  u s e d  s o l e l y  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  b o n d s  

o f  t h e  c o r p o r a t i o n  s e c u r e d  b y  tl.e r e s e r v e  f u n d  a 3  t h e  b o n d s  m a t u r e ,  t h e  

p u r c h a s e  o f  t h e  b o n d s  o f  t h e  c o r p o r a t i o n ,  t h e  p a y m e n t  o f  i n t e r e s t  o n  t h e  

b o n d s  o f  t h e  c o r p o r a t i o n ,  o r  t h e  p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  

r e q u i r e d  t o  b e  p a i d  w h e n  t h e  b o n d s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  H o n e y  

i n  a  d e b t  s e r v i c e  r e s e r v e  f u n d  m a y  n o t  b e  w i t h d r a w n  f r o m  t h e  f u n d  i n  a n  

a m o u n t  w h i c h  w o u l d  r e d u c e  t h e  a m o u n t  o f  t h e  f u n d  to l e s s  t h a n  t h e  r e ­

q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  e x c e p t  f o r  t h e  p u r p o s e  o f  p a y i n g  p r i n c i p a l  

a n d  i n t e r e s t  o n  t h e  b o n d s  o f  t h e  c o r p o r a t i o n  s e c u r e d  b y  t h e  r e s e r v e  f u n d  

m a t u r i n g  a n d  b e c o m i n g  d u e  a n d  f o r  t h e  p a y m e n t  o f  w h i c h  o t h e r  m o n e y  o f  

t h e  c o r p o r a t i o n  i s  n o t  a v a i l a b l e .  A n y  i n c o m e  o r  i n t e r e s t  e a r n e d  b y ,  o r

i n c r e m e n t  to, a  d e b t  s e r v i c e  r e s e r v e  f u n d  m a y  b e  t r a n s f e r r e d  t o  a n y

o t h e r  f u n d  o r  a c c o u n t  o f  t h e  c o r p o r a t i o n  t o  t h e  e x t e n t  i t  d o e s  n o t  

r e d u c e  t h e  a m o u n t  o f  t h e  d e b t  s e r v i c e  r e s e r v e  f u n d  b e l o w  t h e  r e q u i r e d  

d e b t  s e r v i c e  r e s e r v e .  A c  u s e d  i n  t h i s  s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  

reserve'* m e a n s ,  a s  o f  t h e  d a t e  o f  c o m p u t a t i o n ,  t h e  a m o u n t  r e q u i r e d  t o  b e
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2 9 .

o n  d e p o s i t  i n  t h e  r e s e r v e  f u n d  a s  p r o v i d e d  b y  r e s o l u t i o n  o f  t h e  c o r ­

p o r a t i o n .

(b) T h e  c o r p o r a t i o n  m a y  n o t  i s s u e  b o n d s  u n l e s s  t h e r e  i s  i n  t h e  

r e s e r v e  f u n d  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  f o r  a l l  b o n d s  t h e n  i s s u e d  

a n d  o u t s t a n d i n g  a n d  f o r  t h e  b o n d s  t o  b e  i s s u e d  u n l e s s  t h e  c o r p o r a t i o n ,  

a t  t h e  t i m e  o f  i s s u a n c e  o f  t h e  b o n d s ,  d e p o s i t s  i n  t h e  r e s e r v e  f u n d  f r o m  

t h e  p r o c e e d s  o f  t h e  b o n d s  t o  b e  i s s u e d ,  o r  o t h e r w i s e ,  a n  a m o u n t  w h i c h  

t o g e t h e r  w i t h  t h e  a m o u n t  t h e n  i n  t h e  r e s e r v e  f u n d  w i l l  b e  n o t  l e s s  t h a n  

t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .

(c) I n  o r d e r  t o  f u r t h e r  a s s u r e  t h e  m a i n t e n a n c e  o f  t h e  r e q u i r e d  

•. a b t  s e r v i c e  r e s e r v e ,  t h e r e  m a y  b e  a n n u a l l y  p a i d  b y  t h e  s t a t e  to t h e  

c o r p o r a t i o n  f o r  c . p o s i t  i n  e a c h  d e b t  s e r v i c e  r e s e r v e  f u n d  a s u m  c e r t i ­

f i e d  b y  t h e  c h a i r m a n  o f  t h e  b o a r d  o f  d i r e c t o r s  to t h e  g o v e r n o r  as 

n e c e s s a r y  t o  r e s t o r e  t h e  r e s e r v e  f u n d  t o  t h e  r e q u i r e d  d e b t  s e r v i c e  

r e s e r v e .  T h e  c h a i r m a n  o f  t h e  b o a r d  o f  d i r e c t o r s  s h a l l  i . m u a l l y ,  o n  o r  

n e f o r e  J a n u a r y  1, m a k e  a n d  d e l i v e r  t o  t h e  g o v e r n o r  a n d  t o  t h e  c h a i r m e n  

o f  t h e  h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s ,  h i s  c e r t i f i c a t e  s t a t i n g  t h e  

s u m  r e q u i r e d  t o  r e s t o r e  e a c h  d e b t  s e r v i c e  r e s e r v e  f u n d  t o  t h e  r e q u i r e d  

d e b t  s e r v i c e  r e s e r v e ,  a n d  t h e  s u m  m a y  b e  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  

a n d  p a i d  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  y e a r .  

N o t h i n g  i n  t h i s  s u b s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e .

(d) I n  c o m p u t i n g  a n y  d e b t  s e r v i c e  r e s e r v e  f u n d  f o r  t h e  p u r p o s e s  o f  

t h i s  s e c t i o n ,  s e c u r i t i e s  i n  w h i c h  a l l  o r  a  p o r t i o n  o f  t h e  r e s e r v e  fund, 

a r e  i n v e s t e d  s h a l l  b e  v a l u e d  a t  p a r ,  o r  i f  p u r c h a s e d  a t  l e s s  t h a n  par, 

a t  t h e i r  c o s t  t o  t h e  c o r p o r a t i o n .

(e) W h e n e v e r  t h e  c o r p o r a t i o n  h a s  e s t a b l i s h e d  a d e b t  s e r v i c e  r e ­

s e r v e  f u n d ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  i n  t h e  

g e n e r a l  f u n d  t o  t h e  c o r p o r a t i o n  for/ d e p o s i t  i n  a d e b t  s e r v i c e  r e s e r v e  

f u n d  i u  a n  a m o u n t  e q u a l  t o  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  T h e  l o a n s
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s h a l l  b e  m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  a s  m a y  b e  a g r e e d  u p o n  b y  t h e  

c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a­

tio n ,  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l o a n 6  n e e d  n o t  b e  r e p a i d  

u n t i l  t h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  s e c u r e d  b y  

t h e  d e b t  s e r v i c e  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

(f) T h e  c o r p o r a t i o n  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  o r  o t h e r  

f u n d s  o r  a c c o u n t s  a s  m a y  be, i n  i t s  d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  o r  

c o n v e n i e n t  t o  f u r t h e r  t h e  a c c o m p l i s h m e n t  o f  i t s  p u r p o s e s  o r  t o  c o m p l y  

w i t h  t h e  p r o v i s i o n s  o f  a n y  o f  i t s  a g r e e m e n t s  o r  r e s o l u t i o n s .

Se c .  4 4 . 6 3 . 2 6 0 .  A G R E E M E N T S  O F  T H E  S T A T E  W I T H  R E S P E C T  T O  B O N D S .

T h e  s t a t e  p l e d g e e  t o  i n d  a g r e e s  w i t h  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  

i s s u e d  u n d e r  t h i s  c h a p t e r ,  t h a t  t h e  s t a t e  w i l l  n o t  l i m i t  o r  a l t e r  t h e  

r i g h t s  v e s t e d  i n  t h e  c o r p o r a t i o n  to f u l f i l l  t h e  t e r m s  o f  a n y  a g r e e m e n t s  

m a d e  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  n o t e s ,  o r  i n  a n y  w a y  i m p a i r  t h e

r i g h t s  a n d  r e m e d i e s  o f  t h e  h o l d e r s  u n t i l  t h e  b o n d s  o r  n o t e s ,  t o g e t h e r

vrith i n t e r e s t ,  w i t h  i n t e r e s t  o n  a n y  u n p a i d  i n s t a l l m e n t s  o f  i n t e r e s t ,  a n d  

a l l  c o s t s  a n d  e x p e n s e s  i n  co n n e c t i o n ,  w i t h  a n y  a c t i o n  o r  p r o c e e d i n g  b y  o r  

o n  b e h a l f  o f  t h e  h o l d e r s ,  a r e  f u l l y  m e t  a n d  d i s c h a r g e d .  T h e  c o r p o r a t i o n  

m a y  i n c l u d e  t h i s  p l e d g e  a n d  a g r e e m e n t  o f  t h e  s t a t e  i n  a n y  a g r e e m e n t  w i t h

t h e  h o l d e r s  o f  b o n d s  o r  n o t e s .

Sec. 4 4 . 6 3 . 2 7 0 .  C R E D I T  O F  S'iATE N O T  P L E D G E D .  T h e  b o n d s  o r  n o t e s  

o f  t h e  c o r p o r a t i o n  d o  n o t  c o n s t i t u t e  a d e b t ,  l i a b i l i t y  o r  o b l i g a t i o n  o f  

t h e  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  a n d  e a c h  b o n d  o r  

n o t e  s h a l l  s o  s t a t e  o n  i t s  f a c e .  T h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  a r e  

p a y a b l e  s o l e l y  f r o m  t h e  p l e d g e d  f u n d 3  a n d  p r o p e r t i e s  o f  t h e  c o r p o r a t i o n ,  

a n d  t h e  c o r p o r a t i o n  m a y  n o t  p l e d g e  t h e  f a i t h  a n d  c r e d i t  o r  t h e  t a x i n g  

p o w e r  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  to the 

p a y m e n t  o f  a n y  p r i n c i p a l  o f  o r  i n t e r e s t  o n  a n y  o b l i g a t i o n  o f  t h e  c o r -  

poi'ation. B o n d s  a n d  n o t e s  o f  t h e  c o r p o r a t i o n  d o  n o t  c o n s t i t u t e  a  d e b t ,
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i n d e b t e d n e s s  o r  t h e  b o r r o w i n g  o f  m o n e y  w i t h i n  t h e  m e a n i n g  o f  a n y  l i m i­

t a t i o n  o r  r e s t r i c t i o n  o n  t h e  i s s u a n c e  o f  b o n d s  c o n t a i n e d  i n  t h e  c o n s t i­

t u t i o n  o r  l a w s  o f  t h e  s t a t e .

Se c .  4 4 . 6 3 . 2 8 0 .  B O N D S  A N D  N O T E S  A S  L E G A L  I N V E S T M E N T S . T h e  b o n d s  

a n d  n o t e s  o f  t h e  c o r p o r a t i o n  a r e  s e c u r i t i e s  i p  w h i c h  a l l  p u b l i c  o f f i ­

ce r s ,  b o d i e s ,  a n d  m u n i c i p a l i t i e s  o f  t h e  s t a t e ,  a l l  i n s u r a n c e  c o m p a n i e s  

a n d  a s s o c i a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  

a l l  b a n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  b a n k s  a n d  s a v i n g s  a s s o c i a t i o n s ,  

i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a i r y i n g  o n  a  b a n k i n g  b u s i n e s s ,  

a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i ­

a r i e s ,  a n d  a l l  o t h e r  p e r s o n s  w h o  a r e  a u t h o r i z e d  t o  i n v e s t  i n  b o n d s  o r  

o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s  

i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .

A R T I C L E  5. G E N E R A L  P R O V I S I O N S .

S e c .  4 4 . 6 3 . 2 9 0 .  E X E C U T I V E  B U D G E T  A C T .  T h e  c o r p o r a t i o n  is n o t  

s u b j e c t  to t h e  p r o v i s i o n s  o f  t h e  E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .

S e c .  4 4 . 6 3 . 3 0 0 .  A N N U A L  B U D G E T .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  

r e v i e w  a n d  a p p r o v e ,  b y  a  t w o - t h i r d s  v o t e  o f  m e m b e r s  o f  t h e  b o a r d ,  t h e  

a n n u a l  o p e r a t i o n a l  a n d  c a p i t a l  p r o g r a m  a n d  b u d g e t  f o r  t h e  c o r p o r a t i o n  

a n d  m a y ,  b y  t w o - t h i r d s  v o t e ,  a m e n d  t h e  p r o g r a m  a n d  b u d g e t .  N o  c o r p o r a t e  

f u n d s  m a y  b e  e x p e n d e d  o r  m o n e y  b o r r o w e d  e x c e p t  i n  a c c o r d a n c e  w i t h  a n  

a p p r o v e d  a n n u a l  o p e r a t i o n a l  o r  c a p i t a l  p r o g r a m  a n d  b u d g e t .

Se c .  4 4 . 6 3 . 3 1 0 .  A N N U A L  R E P O R T .  T h e  c o r p o r a t i o n  s h a l l  s u b m i t  to 

t h e  g o v e r n o r ,  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  a n d  t h e  c o m ­

m i t t e e  e s t a b l i s h e d  b y  sec. 1 7 0  o f  t h i s  c h a p t e r ,  w i t h i n  t h r e e  m o n t h s  

a f t e r  t h e  e n d  o f  t h e  c o r p o r a t i o n ’s f i s c a l  y e a r ,  a  c o m p l e t e  f i n a n c i a l  

r e p o r t  a u d i t e d  b y  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  f i r m  o f  c e r t i f i e d  

p u b l i c  a c c o u n t a u t s ,  w h i c h  s h o w s

(1) i t s  r e c e i p t s  a n d  e x p e n d i t u r e s  d u r i n g  i t s  f i s c a l  y e a r ;
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(2) i t s  a s s e t s  a n d  l i a b i l i t i e s  a t  t h e  e n d  o f  i t s  f i s c a l  y e a r ,

including' a  s c h e d u l e  o f  i t s  l e a s e s  a n d  m o r t g a g e s  a n d  t h e  s t a t u s  o f

r e s e r v e ,  s p e c i a l  a n d  o t h e r  f u n d s ; a n d

(3) a  s c h e d u l e  o f  i t s  b o n d s  a n d  n o t e s  o u t s t a n d i n g  a t  t h e  e n d

o f  i t s  f i s c a l  y e a r ,  t o g e t h e r  w i t h  a  s t a t e m e n t  o f  t h e  a m o u n t s  r e d e e m e d

a n d  i n c u r r e d  d u r i n g  i t s  f i s c a l  yeai*, a n d  w h i c h  a l s o  s e t s  o u t  s t a t e m e n t s  

i n  d e t a i l  o f

(A) t h e  p r o g r e s s  o f  f u l f i l l m e n t  o f  t h e  f i n a n c i a l  a n d  

e c o n o m i c  p r o j e c t i o n s  c o n t a i n e d  i n  t h e  g e n e r a l  d e v e l o p m e n t  a n d  

s p e c i f i c  d e v e l o p m e n t  p l a n s ,  a n d

(B) i t s  o p e r a t i o n s  a n d  a c c o m p l i s h m e n t s  a n d  a n y  m a t e r i a l  

p r o b l e m s  e n c o u n t e r e d  i n  i m p l e m e n t i n g  t h e  d e v e l o p m e n t  p l a n .

Sec. 4 4 . 6 3 . 3 2 0 .  C O N F L I C T S  O F  I N T E R E S T .  H o  d i r e c t o r  o r  e m p l o y e e  o f  

t h e  c o r p o r a t i o n  o r  m e m b e r  o f  t h e  a d v i s o r y  b o a r d  m a y  p a r t i c i p a t e  i n  a n y  

d e c i s i o n  o f  t h e  c o r p o r a t i o n  r e l a t i n g  to a  p r i v a t e  f i r m  i n  w h i c h  h e  h a s  a  

d i r e c t  o r  i n d i r e c t  f i n a n c i a l  i n t e r e s t .

S e c .  4 4 . 6 3 . 3 3 0 .  L I M I T A T I O N  O F  L I A B I L I T Y .  N o  p e r s o n  e x e c u t i n g  a 

b o n d  o r  n o t e  o f  t h e  c o r p o r a t i o n  is l i a b l e  p e r s o n a l l y  o n  s u c h  o b l i g a t i o n s  

b y  r e a s o n  o f  t h e i r  i s s u a n c e .

See. 4 4 . 6 3 . 3 4 0 .  T E R M I N A T I O N  O F  C O R P O R A T I O N .  T h e  c o r p o r a t i o n  s h a l l  

c o n t i n u e  u n t i l  (1) i t  d e t e r m i n e s  t h a t  i t s  g e n e r a l  d e v e l o p m e n t  p l a n  h a s  

b e e n  c o m p l e t e d ;  o r  (2) t h e  c a p i t a l  c i t y  a t t a i n s  a  p o p u l a t i o n  o f  3 7 , 5 0 0  

a3 c e r t i f i e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  w h i c h ­

e v e r  o c c u r s  f i r s t .  N o t  l a t e r  t h a n  o n e  y e a r  b e f o r e  t h e  a n t i c i p a t e d  

o c c u r r e n c e  o f  e i t h e r ,  t h e  c o r p o r a t i o n  s h a l l  r e c o m m e n d  t o  t h e  l e g i s l a t u r e  

w h e t h e r  i t s  e x i s t e n c e  s h a l l  c o n t i n u e  b e y o n d  e i t h e r  o f  t h e  e v e n t s  f o r  

f u r t h e r  d e v e l o p m e n t  o f  t h e  c a p i t a l  c i t y ,  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  o f  

t h e  c o r p o r a t i o n ' s  p r o p o s e d  c o n t i n u e d  e x i s t e n c e .  T h e  l e g i s l a t u r e  s h a l l  

r e v i e w  t h e  q u e s t i o n  o f  t h e  e x i s t e n c e  o f  t h e  c o r p o r a t i o n  n o t  l a t e r  t h a n
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t h e  y e a r  2 0 1 0  i f  it h a s  n o t  e a r l i e r  d o n e  s o  i n  c o n n e c t i o n  w i t h  e i t h e r  o f  

t h e  e v e n t s .  N o  l a w  w h i c h  t e r m i n a t e s  t h e  c o r p o r a t i o n ' s  e x i s t e n c e  o r  

m a t e r i a l l y  a l t e r s  i t s  p o w e r s  in a  m a n n e r  w h i c h  a d v e r s e l y  a f f e c t s  i t s  

c a p a c i t y  t o  r e p a y  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o u t s t a n d i n g  m a y  t a k e  

e f f e c t  s o  l o n g  as a n y  b o n d s ,  n o t e s  o r  o b l i g a t i o n s  r e m a i n  o u t s t a n d i n g ,  

u n l e s s  a d e q u a t e  p r o v i s i o n  h a s  b e e n  m a d e  f o r  t h e i r  p a y m e n t  a s  p r o v i d e d  i n  

t h e  d o c u m e n t s  s e c u r i n g  t h e m .  U p o n  t h e  a d o p t i o n  o f  a  r e s o l u t i o n  t o  

t e r m i n a t e  i t s  e x i s t e n c e  i n  a c c o r d a n c e  w i t h  t h i s  s e c t i o n  a t  a m e e t i n g  

h e l d  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  s e t  o u t  i n  sec. 1 0 0 ( b )  o f  t h i s  

c h a p t e r  f o r  a d o p t i o n  o r  r e p e a l  o f  a r e g u l a t i o n ,  a l l  o f  t h e  r i g h t s ,  

p r o p e r t i e s  a n d  a s s e t s  o f  t h e  c o r p o r a t i o n  s h a l l  p a s s  t o  a n d  b e  v e s t e d  i n  

t h e  s t a t e  e x c e p t  t h a t  a d e q u a t e  p r o v i s i o n  s h a l l  b e  m a d e  f o r  a l l  o u t -  

s t a n d i n g  1 l a b i l i t i e s .

Sec. 4 4 . 6 3 . 3 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  

r e q u i r e s  o t h e r w i s e ,

(1) ,:b o n d s ' ! a n d  “n o t e s "  m e a n  t h e  b o n d s  a n d  n o t e s ,  r e s p e c ­

t i v e l y ,  i s s u e d  b y  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r ;

(2) " c a p i t a l  '"ity a r e a "  o r  " c a p i t a l  c i t y  site' m e a n s  t h e  a r e a  

s p e c i f i e d  i n  A S  2 9 . 1 8 . 5 2 0 ;

(3) " c a p i t a l  c i t y "  m e a n s  t h e  m u n i c i p a l i t y  c r e a t e d  u n d e r  A S

2 9 . 1 8 . 5 0 0  - 2 9 . 1 8 . 6 6 0 ;

(4) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  c r e a t e d  b y  se c .  2 0  o f  t h i s  c h a p t e r ;

(5) " a d v i s o r y  b o a r d "  m e a n s  t h e  D e v e l o p m e n t  A d v i s o r y  B o a r d  

c r e a t e d  u n d e r  se c .  1 1 0  o f  t h i s  c h a p t e r ;

(6) " d e v e l o p m e n t  p r o g r a m "  m e a n s  o n e  o r  m o r e  w o r k s ,  u n d e r ­

t a k i n g s  o r  i m p r o v e m e n t s  ( s u r f a c e ,  s u b s u r f a c e ,  o r  o v e r h e a d )  o r  b u i l d i n g s  

c o n s t r u c t e d ,  r e c o n s t r u c t e d ,  o r  i m p r o v e d  o r  to b e  c o n s t r u c t e d ,  r e c o n ­

s t r u c t e d ,  o r  i m p r o v e d  b y  t h e  c o r p o r a t i o n  w i t h i n  t h e  c a p i t a l  c i t y  a r e a ,
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u n d e r  o n e  o r  m o r e  s p e c i f i c  d e v e l o p m e n t  p l a n s ,  a s  t h e  c o r p o r a t i o n  c o n ­

s i d e r s  n e c e s s a r y  o r  a p p r o p r i a t e ;

(7) " f a c i l i t y "  m e a n s  a n y  u t i l i t y  o r  i n f r a - s t r u c t u r e  p l a n t  a n d  

a n y  s y s t e m  o r  i m p r o v e m e n t ,  w h e t h e r  u s e d  o r  u s e f u l  f o r  r e s i d e n t i a l ,  

e d u c a t i o n a l ,  c o m m e r c i a l ,  i n s t i t u t i o n a l ,  c o m m u n i t y ,  p r i v a t e ,  s e m i - p r i v a t e  

o r  p u b l i c  p u r p o s e s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  s u c h  a s  

r o a d s  a n d  p u b l i c  t r a n s p o r t a t i o n  s y s t e m s ,  p a r k s  a n d  r e c r e a t i o n a l  f a c i l i ­

t i e s ,  w a t e r ,  s e w e r  a n d  d r a i n a g e  s y s t e m s ,  e l e c t r i c ,  t e l e p h o n e  a n d  o t h e r  

e n e r g y  o r  c o m m u n i c a t i o n s  s y s t e m s  o r  u t i l i t i e s  a n d  h e a l t h ,  e d u c a t i o n a l  

a n d  c o m m u n i t y  f a c i l i t i e s ,  a n d  p r i v a t e  f a c i l i t i e s  s u c h  a s  h o u s i n g ,  c o m ­

m e r c i a l  a n d  i n d u s t r i a l  e n t e r p r i s e s ,  i n  e a c h  c a s e  o f  w h a t e v e r  k i n d  o r  

c h a r a c t e r  a n d  u n d e r  V 7 h a t e v e r  f o r m  o f  o w n e r s h i p ,  a n d  a l l  n e c e s s a r y  r e a l  

o r  p e r s o n a l  p r o p e r t y ;

(8) " g e n e r a l  d e v e l o p m e n t  p l a n "  m e a n s  a  g e n e r a l  l a n d  u s e  a n d  

l a n d  d e v e l o p m e n t  p l a n  f o r  t h e  c a p i t a l  c i t y  a r e a  w h i c h  c o n t a i n s  t h e  

e l e m e n t s  s e t  o u t  i n  se c .  3 0  o f  t h i s  c h a p t e r ;

(9) " i m p r o v e d  r e a l  property*' m e a n s  l a n d  o n  w h i c h  t h e r e  a r e  

s t r u c t u r e s  t o  b e  u s e d  f<r>r p u r p o s e s  u n d e r  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  

a n d  l a n d  u s e d  i n  c o n n e c t i o n  w i t h  t h e  s t r u c t u r e s ;

(10) " r e a l  p r o p e r t y "  o r  " l a n d "  i n c l u d e s  a n y  r i g h t ,  t i t l e  o r  

i n t e r e s t  i n  r e a l  p r o p e r t y  o f  a n y  k i n d ,  i n c l u d i n g ,  b u t  w i t h o u t  l i m i t a ­

t i o n ,  l a n d  u n d e r  w a t e r  a n d  s u b s u r f a c e  o r  a i r  r i g h t s  s e p a r a t e !  f r o m  

s u r f a c e  r i g h t s ;

(11) " m u n i c i p a l i t y "  m e a n s  a  h o m e  r u l e  o r  g e n e r a l  l a w  c i t y  o r  

b o r o u g h  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  t h e  c a p i t a l  c i t y  a n d  a  u n i f i e d  

m u n i c i p a l i t y  o r g a n i z e d  u n d e r  A S  2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ;

(12) " p r i v a t e  f i r m "  m e a n s  a n y  p r i v a t e  p e r s o n ,  p a r t n e r s h i p ,  

c o r p o r a t i o n ,  f o u n d a t i o n ,  t r u s t ,  o r  o t h e r  b u s i n e s s  e n t i t y  wl.ether o r g a ­

n i z e d  f o r  p r o f i t  o r  n o t  f o r  p r o f i t ;



(13) " p u l l i c  a g e n c y "  m e a n s  a n y  o f f i c e r ,  d e p a r t m e n t ,  b o a r d ,  

c o m m i s s i o n ,  b u r e a u ,  d i v i s i o n ,  p u b l i c  c o r p o r a t i o n ,  a g e n c y  o r  i n s t r u ­

m e n t a l i t y  o f  t h e  s t a t e ,  t h e  U n i t e d  S t a t e s ,  o r  a n y  m u n i c i p a l i t y ;

(14) ’’r e g u l a t i o n s "  m e a n s  a c t i o n s  o f  t h e  c o r p o r a t i o n  t o  i m p l e ­

m e n t  s e c a .  1 2 0 ( 2 1 ) ,  1 8 0  a n d  2 0 0  o f  t h i s  c h a p t e r  a d o p t e d  i n  . a c c o rdance 

w i t h  sec. 2 0 ( h )  o f  t h i s  c h a p t e r  a n d  a n y  o t h e r  a c t i o n  b y  t h e  c o r p o r a t i o n  

w h i c h  i t  d e t e r m i n e s  t o  t a k e  i n  t h e  m a i m e r  p r o v i d e d  i n  s e c .  1 0 0  o f  t h i s  

c h a p t e r  t o  i m p l e m e n t  a n y  o t h e r  p r o v i s i o n  o f  t h i s  c h a p t e r ;

(15) " s p e c i f i c  d e v e l o p m e n t  p l a n s "  m e a n s  t h e  v a r i o u s  p l a n s  f o r  

t h e  i m p l e m e n t a t i o n  o f  e a c h  p h a s e  o r  s e g m e n t  o f  t h e  g e n e r a l  d e v e l o p m e n t  

p l a n ,  w h i c h  c o n t a i n  t h e  e l e m e n t s  m o r e  p a r t i c u l a r l y  s e t  o u t  i n  s e c s .  1 3 0  

a n d  1 4 0  o f  t h i s  c h a p t e r .

* Se c .  2. A S  2 9 . 1 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  5. C A P I T A L  C I T Y  I N C O R P O R A T I O N .

S e c .  2 9 . 1 8 . 5 0 0 .  L E G I S L A T I V E  F I N D I N G S . T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) t h e  r e l o c a t i o n  o f  t h e  c a p i t a l  s i t e  o f  t h e  S t a t e  o f  A l a s k a  

t o  t h e  c a p i t a l  c i t y  a r e a ,  as m a n d a t e d  b y  t h e  p e o p l e  o f  t h e  s t a t e ,  a n d  

i n c o r p o r a t i o n  o f  a m u n i c i p a l i t y  e n c o m p a s s i n g  t h e  c a p i t a l  c i t y  a r e a  in 

o r d e r  t o  i m p l e m e n t  t h a t  r e l o c a t i o n  a r e  s u b j e c t s  o f  s p e c i a l  c o n c e r n ;

(2) t h e r e  is a  n e e d  f o r  a  m u n i c i p a l i t y  e n c o m p a s s i n g  t h e  

c a p i t a l  c i t y  a r e a ,  b e f o r e  t h e  a r r i v a l  o f  a n y  r e s i d e n t  p o p u l a t i o n ,  i n  

o r d e r  t o  a s s i s t  i n  t h e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  t h e  c a p i t a l  c i t y  

a r e a ,  a p p l y  f o r  g r a n t s ,  l o a n s ,  t e c h n i c a l  a s s i s t a n c e  o r  o t h e r  a v a i l a b l e  

f o r m s  o f  ai d ,  n e g o t i a t e  a n d  entei* i n t o  c o o p e r a t i v e  a g r e e m e n t s  w i t h  o t h e r  

g o v e r n m e n t a l  e n t i t i e s ,  a n d  pvrepare t o  p r o v i d e  s e r v i c e s  t o  t h e  a n t i c i ­

p a t e d  p o p u l a t i o n ;

(3) t h e  p r e s e n t  a b s e n c e  o f  a  r e s i d e n t  p o p u l a t i o n  a n d  t h e  

p r o j e c t e d  a r r i v a l  o f  o l a r g e  r e s i d e n t  p o p u l a t i o n  a t  t h e  c a p i t a l  c i t y  

a r e a  c r e a t e  u n i q u e  c i r c u m s t a n c e s  r e q u i r i n g  t h e  c r e a t i o n  o f  a s p e c i a l
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g o v e r n m e n t a l  f r a m e w o r k  t o  p r e p a r e  f o r  t h e  i n i t i a l  g o v e r n a n c e  o f  t h e  

c a p i t a l  c i t y  a r e a ,  a n d  t o  a s s i s t  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  (AS 4 4 . 6 3 . 0 2 0 )  i n  t h e  i m p l e m e n t a t i o n  o f  t h e  g e n e r a l  d e ­

v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  f o r  t h e  c a p i t a l  c i t y ;

(4) i t  is i n  t h e  b e s t  i n t e r e s t  o f  t h e  c i t i z e n s  o f  t h e  s t a t e  

t o  i n c o r p o r a t e  a c a p i t a l  c i t y  i n  t h e  c a p i t a l  c i t y  a r e a  a t  t h i s  t i m e  a n d  

t o  i n v o s t  it w i t h  t h e  p o w e r s  a n d  d u t i e s  s p e c i f i e d  b y  l a w  i n  o r d e r  to 

a s s u r e  a  v e i l - p l a n n e d  a n d  w e l l - g o v e r n e d  c o m m u n i t y ;  a n d

(5) t h e r e  i s  n o  g e n e r a l l y  a p p l i c a b l e  s t a t u t e  w h i c h  w o u l d  

a d e q u a t e l y  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

Se c .  2 9 . 1 3 . 5 1 0 .  I N C O R P O R A T I O N .  T h e r e  is c r e a t e d  a n d  i n c o r p o r a t e d  

a c i t y  o f  t h e  s t a t e  a s  t h e  c a p i t a l  c i t y  o f  A l a s k a  w h i c h  is a  c i t y  o f  t h e  

s e c o n d  c l a s s  w i t h i n  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h .  T h e  n a m e  o f  t h e  c i t y  

s h a l l  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  A S  4 4 . 0 6 . 1 7 0 .  N o  a c t i o n  o f  t h e  

L o c a l  B o u n d a r y  C o m m i s s i o n  (AS 4 4 . 1 9 . 2 5 0  - 4 4 . 1 9 . 3 4 0 )  i s  r e q u i r e d  i n  

c o n n e c t i o n  w i t h  t h e  i n c o r p o r a t i o n  o f  t h e  c a p i t a l  c i t y  u n d e r  t h i s  c h a p ­

ter. T h e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  m a y  p e t i t i o n  t o  c h a n g e  t h e  

c l a s s i f i c a t i o n  o f  t h e  c a p i t a l  c i t y  a s  a  m u n i c i p a l i t y  i n  t h e  m a n n e r  

p r o v i d e d  b y  law; h o w e v e r ,  t h e  c a p i t a l  c i t y  m a y  iiot d i s s o l v e  w i t h o u t  t h e  

a p p r o v a l  o f  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e .

Se c .  2 9 . 1 8 . 5 2 0 .  B O U N D A R I E S .  T h e  b o u n d a r i e s  o f  t h e  c a p i t a l  c i t y

s h a l l  i n c l u d e  a l l  o f  t h a t  a r e a  o f  l a n d  d e s i g n a t e d  b y  t h e  v o t e r s  o f

A l a s k a  a s  t h e  n e w  c a p i t a l  s i t e  o f  t h e  s t a t e .  M o  c h a n g e  i n  b o u n d a r i e s  is

e f f e c t i v e  w i t h o u t  t h e  a p p r o v a l  o f  t h e  l e g i s l a t u r e  a n d  t h e  g o v e r n o r .

S e c .  2 9 . 1 8 . 5 3 0 .  C I T Y  C O U N C I L ,  (a) U n t i l  c o u n c i l  m e m b e r s  e l e c t e d  

b y  t h e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  t a k e  o f f i c e  a s  p r o v i d e d  i n  3c c .  5 7 0  

o f  t h i s  c h a p t e r ,  t h e  c o u n c i l  o f  t h e  c a p i t a l  c i t y  s h a l l  h a v e  f i v e  m e m ­

b e r s ,  f o u r  o f  w h o m  s h a l l  b e  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  s h a l l  s e r v e  at 

t h e  p l e a s u r e  o f  t h e  g o v e r n o r .  T h e  d e v e l o p m e n t  c o r p o r a t i o n  s h a l l  d e s i g -

- 3 6 -i>e> ssi



I S

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

2 3

2 4

2 5

2 6

27

2 8

29

n a t e  o n e  p e r s o n  t o  s e r v e  as a  m e m b e r  o f  t h e  c o u n c i l .  T h e  c o u n c i l  m e m ­

b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  o r  d e s i g n a t e d  b y  t h e  d e v e l o p m e n t  c o r p o r a ­

t i o n  s h a l l  s e r v e  a n  i n i t i a l  t e r m  w h i c h  e x p i r e s  o n  t h e  M o n d a y  f o l l o w i n g  

t h e  f i r s t  T u e s d a y  i n  O c t o b e r  o f  t h e  c a l e n d a r  y e a r  f o l l o w i n g  t h e  c a l e n d a r  

y e a r  o f  i n i t i a l  a p p o i n t m e n t  o r  d e s i g n a t i o n .  C o u n c i l  m e m b e r s  m a y  b e  

r e a p p o i n t e d  b y  t h e  g o v e r n o r  o r  r e d e s i g n a t e d  b y  t h e  d e v e l o p m e n t  c o r p o r a ­

tio n .  E x c e p t  a s  p r o v i d e d  i n  sec. 5 7 0  o f  t h i s  c h a p t e r ,  t h e  s u c c e s s o r s  o f  

t h e  i n i t i a l  a p p o i n t e e s  a n d  d e s i g n e e  s h a l l  s e r v e  f o r  a  t e r m  o f  t w o  y e a r s  

c o m m e n c i n g  o n  t h e  d a t e  t h e  i n i t i a l  a p p o i n t m e n t s  a n d  d e s i g n a t i o n  e x p i r e .  

E a c h  a p p o i n t e e  a n d  d e s i g n e e  s h a l l  h o l d  o f f i c e  f o r  t h e  t e r m  o f  h i s  a p ­

p o i n t m e n t  a n d  u n t i l  h i s  s u c c e s s o r  h a s  b e e n  a p p o i n t e d  o r  d e s i g n a t e d  a n d  

lias q u a l i f i e d .

(b) C o u n c i l  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  o r  d e s i g n a t e d  b y  t h e  

d e v e l o p m e n t  c o r p o r a t i o n  n e e d  n o t  b e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y .

(c) T h j  c o u n c i l  s h a l l  e l e c t  a  c h a i r m a n  f r o m  a m o n g  i t s  m e m b e r s h i p .  

T h e  c h a i r m a n  p r e s i d e s  a t  c o u n c i l  m e e t i n g s ,  d e t e r m i n e s  t h e  a g e n d a  f o r  

c o u n c i l  m e e t i n g s ,  a n d  c a r r i e s  o u t  t h e  o t h e r  d u t i e s  s p e c i f i e d  b y  o r d i ­

n a n c e  .

S e c .  2 9 . 1 8 . 5 4 0 .  F I L L I N G  A  V A C A N C Y .  I f  a v a c a n c y  o c c u r s  a m o n g  t h e  

m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  t h e  g o v e r n o r  s h a l l  d e s i g n a t e  t h e  

r e p l a c e m e n t  w h o  s h a l l  s e r v e  f o r  t h e  uneicp i r e d  p o r t i o n  o f  t h e  ter m .

S e c .  2 9 . 1 8 . 5 5 0 .  A P P O I N T M E N T  O F  C I T Y  O F F I C I A L S .  (a) U n t i l  a  raayor 

i s  e l e c t e d  i n  a c c o r d a n c e  w i t h  sec. 5 7 0  o f  t h i s  c h a p t e r ,  t h e  c o u n c i l  

s h a l l  a p p o i n t  a  c i t y  m a n a g e r  f o r  t h e  c a p i t a l  c i t y  to s e r v e  a t  t h e  

p l e a s u r e  o f  t h e  c o u n c i l .  T h e  c i t y  m a n a g e r  m a y  n o t  b e  a c o u n c i l  m e m b e r .

(b) E x c e p t  t o  t h e  e x t e n t  t h a t  t h e  c o u n c i l  a s s i g n s  f u n c t i o n s  o r  

d u t i e s  to t h e  o t h e r  c i t y  o f f i c i a l s , a n d  e x c e p t  t h a t  t h e  c i t y  m a n a g e r  m a y  

n e i t h e r  p r e s i d e  n o r  v o t e  a t  c o u n c i l  m e e t i n g s ,  t h e  c i t y  m a n a g e r  h a s  t h e  

p o w e r s  a n d  d u t i e s  o f  a l l  e x e c u t i v e  a n d  a d m i n i s t r a t i v e  c i t y  o f f i c i a l s  s e t
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o u t  i n  t h i s  t i t l e .

(c) T h e  c o u n c i l  m a y  a p p o i n t  a d d i t i o n a l  c i t y  o f f i c i a l s  w h o  s h a l l  

a s s u m e  t h e  d u t i e s  s p e c i f i e d  b y  o r d i n a n c e .

S e c .  2 9 . 1 8 . 5 6 0 .  P R O C E D U R E S .  U n t i l  c o u n c i l  m e m b e r s  e l e c t e d  b y  t h e  

r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  t a k e  o f f i c e  a s  p r o v i d e d  i n  sec. 5 7 0  o f  

t h i s  c h a p t e r ,

(1) t h e  c o u n c i l  s h a l l  m e e t  a t  l e a s t  o n c e  e v e r y  m o n t h ,  a t  t h e  

l o c a t i o n  o f  i t s  c h o i c e ,  u n l e s s  o t h e r w i s e  p r o v i d e d  b y  o r d i n a n c e ;  s p e c i a l  

m e e t i n g s  m a y  b e  h e l d  o n  t h e  c a l l  o f  t h e  c h a i r m a n  o r  t w o  c o u n c i l  m e m b e r s  

u p o n  n o t  l e s s  t h a n  2 4  h o u r s  w r i t t e n  o r  o r a l  n o t i c e  c o m m u n i c a t e d  t o  e a c h  

m e m b e r ;

(2) t h e  c o u n c i l  s h a l l  d e t e r m i n e  i t s  o w n  r u l e s  a n d  p r o v i d e  f o r  

k e e p i n g  a  j o u r n a l  o f  i t s  p r o c e e d i n g s ;

(3) t h r e e  c o u n c i l  m e m b e r s  c o n s t i t u t e  a  q u o r u m  a n d  t h r e e  

a f f i r m a t i v e  v o t e s  a r e  r e q u i r e d  f o r  t h e  p a s s a g e  o f  a n  o r d i n a n c e ,  r e s o l u­

tio n ,  o r  m o t i o n ;

(4) t h e  f i n a l  v o t e  o n  e a c h  o r d i n a n c e ,  r e s o l u t i o n ,  o r  s u b ­

s t a n t i v e  m o t i o n  s h a l l  b e  a  r e c o r d e d  r o l l  c a l l  v o t e ;  a l l  c o u n c i l  m e m b e r s  

p r e s e n t  s h a l l  v o t e  u n l e s s  t h e  c o u n c i l ,  f o r  s p e c i a l  r e a s o n s ,  p e r m i t s  a  

m e m b e r  t o  a b s t a i n ;

(5) t h e  c o u n c i l  m a y  p r o v i d e  f o r  m e e t i n g s  t o  b e  h e l d  a n d  

f o r m a l  a c t i o n  t o  b e  t a k e n  b y  c o n f e r e n c e  t e l e p h o n e ;

(6) w h e n e v e r  t h e  c o u n c i l  i s  r e q u i r e d  b y  l a w  to p r o v i d e  p u b l i c  

n o t i c e  o r  t o  p u b l i s h  n o t i c e  i n  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  w i t h i n

25 t h e  m u n i c i p a l i t y ,  t h a t  e l e m e n t  o f  n o t i c e  s h a l l  b e  s a t i s f i e d  if

26 (A) t h e  n o t i c e  is p u b l i s h e d  i n  a  n e w s p a p e r  o f  g e n e r a l

27 c i r c u l a t i o n  i n  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h ,  a n d

28 (B) w h e n  t h e  n o t i c e  is g i v e n  i n  c o n n e c t i o n  w i t h  a

22- p l a n n e d  p u b l i c  h e a r i n g  i n  a  m u n i c i p a l i t y  o u t s i d e  t h e  M a t a n u s k a -
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S u s i t n a  b o r o u g h ,  i f  t h e  n o t i c e  is a l s o  p u b l i s h e d  i n  a  n e w s p a p e r  o f

g e n e r a l  c i r c u l a t i o n  i n  t h a t  m u n i c i p a l i t y .

Sec. 2 9 . 1 3 . 5 7 0 .  T R A N S I T I O N ,  (a) W h e n  t h e  c a p i t a l  c i t y  a t t a i n s  a 

p o p u l a t i o n  o f  2 5  p e r m a n e n t  r e s i d e n t s ,  a s  c e r t i f i e d  b y  t h e  l i e u t e n a n t  

g o v e r n o r  b a s e d  o n  t h e  b e s t  i n f o r m a t i o n  a v a i l a b l e ,  t h e  l i e u t e n a n t  g o v e r ­

n o r  s h a l l  n o t i f y  t h e  c o u n c i l  o f  t h i s  d e t e r m i n a t i o n .  T h e  l i e u t e n a n t  

g o v e r n o r  s h a l l  s p e c i f y  a n  e l e c t i o n  d a t e  w h i c h  s h a l l  b e  t h e  f i r s t  T u e s d a y  

o f  O c t o b e r  f o l l o w i n g  t h e  n o t i f i c a t i o n ,  e x c e p t  t h a t  i f  it is l e s s  t h a n  

s i x  m o n t h s  f r o m  t h e  d a t e  o f  t h e  c e r t i f i c a t i o n  t o  t h e  f i r s t  T u e s d a y  o f  

O c t o b e r  t h e n  t h e  e l e c t i o n  d a t e  s h a l l  b e  t h e  f i r s t  T u e s d a y  o f  O c t o b e r  o f  

t h e  y e a r  f o l l o w i n g .  T h e  e l e c t e d  m e m b e r s  s h a l l  t a k e  o f f i c e  o n  t h e  M o n d a y  

f o l l o w i n g  t h e  e l e c t i o n .

(b) A f t e r  t h e  l i e u t e n a n t  g o v e r n o r  h a s  s p e c i f i e d  th< e l e c t i o n  d a t e ,  

t h e  c o u n c i l  s h a l l  m a k e  a r r a n g e m e n t s  f o r  a n  e l e c t i o n  a t  w h i c h  f i v e  

c o u n c i l  m e m b e r s  s h a l l  b e  e l e c t e d  i n  t h e  m a n n e r  p r e s c r i b e d  b y  o r d i n a n c e .  

T h e  e x p e n s e s  o f  t h e  e l e c t i o n  s h a l l  b e  b o r n e  b y  t h e  s t a t e .  T h e  c o u n c i l  

o f  t h e  c a p i t a l  c i t y  s h a l l  h a v e  s e v e n  m e m b e r s .  T h e  g o v e r n o r  3 h a l l  d e s i g ­

n a t e  t w o  c o u n c i l  m e m b e r s  h o l d i n g  o f f i c e  o n  th's d a t e  o f  t h e  e l e c t i o n  to 

r e m a i n  m e m b e r s  o f  t h e  c o u n c i l  f o r  a  t w o - y e a r  t e r m  c o m m e n c i n g  o n  C h e  d a t e  

t h e  e l e c t e d  c o u n c i l  m e m b e r s  t a k e  o f f i c e .  T h e  s u c c e s s o r s  t o  t h e  a p ­

p o i n t e d  c o u n c i l  m e m b e r s  s h a l l  b e  e l e c t e d  b y  t h e  r e s i d e n t s ,  e x c e p t  t h a t  

i f  e i t h e r  o f  t h e  a p p o i n t e d  c o u n c i l  m e m b e r s  l e a v e s  o f f i c e  d u r i n g  t h e  t w o  

y e a r s ,  t h e  g o v e r n o r  m a y  a p p o i n t  a s u c c e s s o r .  T h e  t e r m s  o f  a l l  o t h e r  

a p p o i n t e d  o r  d e s i g n a t e d  c o u n c i l  m e m b e r s  e x p i r e  w h e n  t h e  e l e c t e d  c o u n c i l  

m e m b e r s  t a k e  o f f i c e .  T h e  c o u n c i l  s h a l l  b y  o r d i n a n c e  a d o p t e d  b e f o r e  t h e  

e l e c t i o n  p r o v i d e  f o r  t h e  m a n n e r  o f  n o m i n a t i n g  c a n d i d a t e s  f o r  o f f i c e  a n d  

f o r  t h e  e l e c t i o n  p r o c e d u r e s .  T h e  t e r m  o f  e l e c t e d  c o u n c i l  m e m b e r s  i s  t w o  

y e a r s ;  h o w e v e r ,  t h r e e  o f  t h e  m e m b e r s  a r e  e l e c t e d  f o r  a n  i n i t i a l  t e r m  o f  

o n e  y e a r  a n d  t h e  r e m a i n d e r  f o r  t w o  y e a r s .  A  m a y o r  s h a l l  b e  c h o s e n  f r o m



araong t h e  m e m b e r s  o f  t h e  c o u n c i l  i n  t h e  m a n n e r  p r o v i d e d  b y  l a w  a n d  

o r d i n a n c e .

S e c .  2 9 . I S . 5 8 0 .  P O W E R S .  T h e  c a p i t a l  c i t y  i s  a  s e c o n d  c l a s s  c i t y  

a n d ,  e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  t h i s  c h a p t e r ,  h a s  a l l  o f  C h e  p o w e r s  

o f  a  s e c o n d  c l a s s  c i t y .  T h e  M a t a n u s k a - S u s i t n a  B o r o u g h  m y  n o t ,  w i t h o u t  

t h e  a p p r o v a l  o f  t h e  l e g i s l a t u r e ,  a s s u m e  o r  e x e r c i s e  a n  a r e a w i d e  p o w e r  

w i t h i n  t h e  c a p i t a l  c i t y  a r e a  f o r  a  p e r i o d  o f  f i v e  y e a r s  f r o m  t h e  d a t e  o f  

t h e  e l e c t i o n  d e s c r i b e d  i n  s e c .  5 7 0 ( b )  o f  t h i s  c h a p t e r  e x c e p t  a s  p r o v i d e d  

i n  a n  a g r e e m e n t  w i t h  t h e  c a p i t a l  c i t y  a n d  t h e  d e v e l o p m e n t  c o r p o r a t i o n  

e n t e r e d  i n t o  u n d e r  sec. 6 3 0  o f  t h i s  c h a p t e r ,  a n d  e x c e p t  f o r  t h o s e  p o w e r s  

b e i n g  e x e r c i s e d  o n  a n  a r e a w i d e  b a s i 3  o n  J a n u a r y  1, 1 9 7 8 .

Se c .  2 9 . 1 8 . 5 9 0 .  P U B L I C  S C H O O L S .  T h e  c a p i t a l  c i t y  a n d  t h e  

M a t a n u s k a - S u s i t n a  B o r o u g h  s h a l l  e n t e r  i n t o  a  c o o p e r a t i v e  a g r e e m e n t ,  t o  

w h i c h  t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  s t a t e  m a y  b e  a  p a r t y ,  f o r  t h e  

t i m e l y  p r o v i s i o n  o f  p u b l i c  s c h o o l s  i n  t h e  c a p i t a l  c i t y  a r e a  i n  a c c o r ­

d a n c e  w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n .  P a y m e n t s  t o  f u n d  t h e  a n n u a l  

c o s t  o f  r e p a y m e n t  o f  p r i n c i p a l ,  a n d  a c c r u e d  i n t e r e s t ,  o b l i g a t e d  b y  t h e  

b o r o u g h  f o r  c o n s t r u c t i o n  o f  p u b l i c  s c h o o l s  i n c l u d e d  i n  t h e  g e n e r a l  

d e v e l o p m e n t  p l a n  i n  t h e  c a p i t a l  c i t y  a r e a  3 h a l l  b e  m a d e  t o  t h e  b o r o u g h  

b y  t h e  s t a t e  i n  e a c h  y e a r  a t  t h e  t i m e s  n e c e s s a r y  f o r  t h e  b o r o u g h  t o  m e e t  

i t s  a p p l i c a b l e  r e p a y m e n t  d a t e s .  T h e  c a p i t a l  c o s t s ,  i n  t h e  a m o u n t s  a n d  

w h e n  r e q u i r e d  i n  a c c o r d a n c e  w i t h  t h e  g e n e r a l  a n d  a p p l i c a b l e  s p e c i f i c  

d e v e l o p m e n t  p l a n s ,  s h a l l  b e  p r o v i d e d  to t h e  b o r o u g h  b y  t h e  s t a t e  w i t h  

t h e  p r o c e e d s  o f  g e n e r a l  o b l i g a t i o n  b o n d s .

Se c .  2 9 . 1 8 . 6 0 0 .  T A X I N G  P O W E R .  S o  l o n g  a s  i t  is a  s e c o n d  c l a s s  

c i t y ,  t h e  c a p i t a l  c i t y  m a y  b y  r e f e r e n d u m  l e v y  r e a l  a n d  p e r s o n a l  p r o p e r t y  

t a x e s  a t  a  r a t e  n o t  t o  e x c e e d  t h e  m a x i m u m  r a t e  t h e n  p e r m i t t e d  b y  l a w  f o r  

f i r s t  c l a s 3  c i t i e s .

Se c .  2 9 . 1 8 . 6 1 0 .  P L A N N I N G  A N D  Z O N I N G  A U T H O R I T Y .  T h e  c a p i t a l  c i t y
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a n d  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  s h a l l ,  w i t h i n  n i n e  m o n t h s  a f t e r  i n c o r­

p o r a t i o n  o f  t h e  c a p i t a l  c i t y ,  e n t e r  i n t o  a n  a g r e e m e n t  b y  w h i c h  t h e  

c a p i t a l  c i t y  s h a l l  e x e r c i s e  t h e  p l a n n i n g ,  z o n i n g ,  b u i l d i n g  a n d  h o u s i n g  

c o d e  p o w e r s  a n d  f u n c t i o n s  i t  c o n s i d e r s  n e c e s s a r y  a n d  d e s i r a b l e  i n  o r d e r  

t o  a s s u r e  c o o r d i n a t i o n  w i t h  a n d  p r e s e r v a t i o n  o f  t h e  g e n e r a l  d e v e l o p m e n t  

p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s .  T h e  a g r e e m e n t  s h a l l  c o n s i d e r  t h e  

n e e d  a n d  d e s i r a b i l i t y  f o r  c o o r d i n a t i o n  a m o n g  t h e  d e v e l o p m e n t  c o r p o r a ­

t i o n ,  t h e  c a p i t a l  c i t y ,  a n d  t h e  b o r o u g h ,  a n d  s h a l l  p r o v i d e  f o r  a  s h a r i n g  

o f  p l a n n i n g ,  t o n i n g ,  b u i l d i n g  a n d  h o u s i n g  c o d e  p o w e r s  a n d  f u n c t i o n s  

b e t w e e n  t h e  c a p i t a l  c i t y  a n d  t h e  b o r o u g h  w h i c h  e n s u r e s  a n  o r d e r l y  d e ­

v e l o p m e n t  o f  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  

a n d  a  m a x i m u m  o f  c o n t r o l  b y  t h e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  o v e r  l o c a l  

c o m m u n i t y  d e v e l o p m e n t  a n d  a f f a i r s ,  c o n s i s t e n t  w i t h  t h e  g e n e r a l  r e g i o n a l  

c o n c e r n s  o f  t h e  b o r o u g h .  T h e  d e v e l o p m e n t  c o r p o r a t i o n  m y  b e  a  p a r t y  +.o 

t h i s  a g r e e m e n t .  T h e  g e n e r a l  d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  

p l a n s  c o n s t i t u t e  t h e  l a n d  u s e  p l a n  f o r  t h e  c a p i t a l  c i t y  a r e a  a n d  s u p e r ­

s e d e  a l l  p l a n n i n g ,  z o n i n g ,  s u b d i v i s i o n ,  b u i l d i n g  c o d e ,  o r  o t h e r  s i m i l a r  

e n a c t m e n t s  o f  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  i n  t h e  c a p i t a l  c i t y  a r e a  

w i t h  r e s p e c t  t o  l a n d  n o t  o w n e d  b y  t h e  d e v e l o p m e n t  c o r p o r a t i o n .  W i t h  

r e s p e c t  t o  l a n d  n o t  o w n e d  b y  t h e  d e v e l o p m e n t  c o r p o r a t i o n ,  t h e  g e n e r a l  

d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  s h a l l  c o n t i n u e  t o  s u p e r­

s e d e  e n a c t m e n t s  o f  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  u n t i l  a f t e r  t h e  l a n d  

h a s  b e e n  f u l l y  d e v e l o p e d .  A f t e r  f u l l  d e v e l o p m e n t  o f  a n y  p a r c e l  o f  l a n d ,  

t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  m a y  n o t  e x e r c i s e  a n y  a r e a w i d e  p o w e r  i n  a  

m a n n e r  w h i c h  c o n f l i c t s  w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  0 1 * s p e c i f i c  

d e v e l o p m e n t  p l a n s  u n t i l  t h e  d e v c l o p r a e u t  c o r p o r a t i o n  i s  d i s s o l v e d  o r  

J a n u a r y  1, 2 0 0 0 ,  w h i c h e v e r  c o m e s  f i r s t .

S e c .  2 9 . 1 8 . 6 2 0 .  T R A N S F E R  O F  U T I L I T I E S  T O  C A P I T A L  C I T Y .  T h e  

d e v e l o p m e n t  c o r p o r a t i o n ,  i n  c o o p e r a t i o n  w i t h  t h e  c a p i t a l  c i t y ,  s h a l l
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a r r a n g e  f o r  a n d  a g r e e  t o  a n  o r d e r l y  s c h e d u l e  f o r  t r a n s f e r r i n g  t o  t h e  

c a p i t a l  c i t y  o w n e r s h i p  of, a n d  f i n a n c i a l  a n d  o p e r a t i o n a l  r e s p o n s i b i l i t y  

f o r  u t i l i t i e s  and. a n y  o t h e r  f a c i l i t i e s  w h i c h  t h e  d e v e l o p m e n t  c o r p o r a t i o n  

c o n s i d e r s  to b e  i n t e g r a l  p a r t 3  o f  t h e  c a p i t a l  c i t y  i n f r a - s t r u c t u r e .  

B e f o r e  J a n u a r y  1, 1 9 8 5 ,  t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  c o u n c i l  o f  

t h e  c a p i t a l  c i t y  s h a l l  j o i n t l y  r e t a i n  i n d e p e n d e n t  c o n s u l t a n t s  t o  s t u d y  

a n d  d e t e r m i n e  a n  o r d e r l y  s c h e d u l e  f o r  t r a n s f e r  o f  t h e s e  u t i l i t i e s  a n d  

f a c i l i t i e s  t o  t h e  c a p i t a l  c i t y .  T h e  s t u d y  s h a l l  c o n s i d e r  t h e  c a p a b i l i ­

t i e s  o f  t h e  c a p i t a l  c i t y  a n d  i t s  e x i s t i n g  a n d  a n t i c i p a t e d  r e s i d e n t s  t o  

f i n a n c e  t h e  c o s t  o f  t h e s e  u t i l i t i e s  a n d  o t h e r  f a c i l i t i e s  a n d  t h e i r  

o p e r a t i n g  e x p e n s e s .  T h e  c o n s u l t a n t s  s h a l l  p r o p o s e  a  r e c o m m e n d e d  

s c h e d u l e  f o r  a n d  terras o f  t r a n s f e r  w h i c h  a r e  c o m m e n s u r a t e  w i t h  t h e  

c a p i t a l  c i t y ' s  e x i s t i n g  a n d  a n t i c i p a t e d  p o p u l a t i o n ,  t a x  b a s e  a n d  a n y  

o t h e r  f a c t o r s  r e l a t i n g  t o  i t s  c a p a b i l i t y  t o  f i n a n c e  a n d  o p e r a t e  t h e s e  

f a c i l i t i e s  a s  t h e y  c o n s i d e r  a p p r o p r i a t e .  T h e  d e v e l o p m e n t  c o r p o r a t i o n  

s h a l l ,  a f t e r  c o n s i d e r i n g  t h e  c o n s u l t a n t s '  r e p o r t ,  p r o p o s e  a  s c h e d u l e  o f  

a n d  t e r m s  a n d  c o n d i t i o n s  o f  t h e  t r a n s f e r  t o  t h e  c a p i t a l  c i t y ,  w h i c h  

s h a l l ,  u p o n  r e v i e w  a n d  a p p r o v a l  b y  t h e  c o u n c i l ,  b e  i n c l u d e d  i n  a n  

a g r e e m e n t  b e t w e e n  t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  c a p i t a l  c i t y .  I f  

t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  c a p i t a l  c i t y  a r e  u n a b l e  t o  a g r e e  

w i t h i n  s i x  m o n t h s  a f t e r  t h e  d e v e l o p m e n t  c o r p o r a t i o n  s u b m i t s  i t s  p r o ­

p o s a l ,  t h e  d e v e l o p m e n t  c o r p o r a t i o n  s h a l l  s u b m i t  t h e  p r o p o s a l  t o  t h e  

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  w h i c h  s h a l l  c o n s i d e r  t h e  p r o ­

p o s a l ,  a n d  i f  t h e  c o m m i t t e e  c o n s i d e r s  i t  a p p r o p r i a t e  to d o  so, s h a l l  

r e c o m m e n d  t o  t h e  l e g i s l a t u r e  l e g i s l a t i o n  i t  c o n s i d e r s  d e s i r a b l e  f o r  t h e  

d i s p o s i t i o n  o f  t h e  u t i l i t i e s  a n d  o t h e r  f a c i l i t i e s .  I f  n o  r e c o m m e n d a t i o n  

is m a d e  t o  t h e  l e g i s l a t u r e  o r  i f  t h e  l e g i s l a t u r e  d o e s  n o t  e n a c t  l e g i s­

l a t i o n  r e g a r d i n g  t h e  d i s p o s i t i o n  d u r i n g  t h e  l e g i s l a t i v e  s e s s i o n  a t  w h i c h  

t h e  r e c o m m e n d a t i o n  is m a d e ,  t h e  d e v e l o p m e n t  c o r p o r a t i o n  m a y  a t  a n y  t i m e
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2 9 .

t h e r e a f t e r  s e l l  o r  d i s p o s e  o f  t h e  u t i l i t i e s  a n d  f a c i l i t i e s  o r  a n y  o f  

t h e m  t o  a  p r i v a t e  p e r s o n  o r  e n t i t y  o r  g o v e r n m e n t  b o d y ,  o r  c o n t i n u e  t o  

o p e r a t e  t h e m .

S e c .  2 9 . 1 8 . 6 3 0 .  A G R E E M E N T S .  T h e  d e v e l o p m e n t  c o r p o r a t i o n ,  t h e  

c a p i t a l  c i t y ,  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h ,  t h e  s t a t e  a n d  a n y  a g e n c y  o r  

i n s t r u m e n t a l i t y  o f  t h e  3 t a t e ,  a s  w e l l  a s  a l l  o t h e r  e n t i t i e s  p e r m i t t e d  b y  

l a w ,  m a y  e n t e r  i n t o  a g r e e m e n t s  f o r  t h e  c o o p e r a t i v e  o r  j o i n t  a d m i n i s t r a­

t i o n  o f  a n y  f u n c t i o n s  o r  pov7ers. A n  a g r e e m e n t ,  w h e n e v e r  e n t e r e d  i n t o ,  

s h a l l  b e  b i n d i n g  a n d  e n f o r c e a b l e  u p o n  t h e  p a r t i e s  i n  a c c o r d a n c e  w i t h  i t s  

terras. T h i s  s e c t i o n  s h a l l  c o n t i n u e  t o  a p p l y  t o  t h e  c a p i t a l  c i t y  a n d  t h e  

M a t a n u s k a - S u s i t n a  B o r o u g h  i f  e i t h e r  a d o p t 3  a  h o m e  r u l e  c h a r t e r .

S e c .  2 9 . 1 8 . 6 4 0 .  A P P L I C A B I L I T Y  O F  O T H E R  P R O V I S I O N S  O F  L A W .  A l l  

a p p l i c a b l e  p r o v i s i o n s  o f  l a w  c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  

a r t i c l e  a p p l y  t o  t h e  c a p i t a l  c i t y .  W h e n  t h e r e  is a n  i n c o n s i s t e n c y  

b e t w e e n  s e c s .  5 0 0  - 6 6 0  o f  t h i s  c h a p t e r  a n d  a n y  o t h e r  p r o v i s i o n  o f  la w ,  

t h e  p r o v i s i o n s  o f  s e c s .  5 0 0  - 6 6 0  o f  t h i s  c h a p t e r  p r e v a i l .  T h e  p r o v i ­

s i o n s  o f  s e c s .  5 2 0 ,  5 8 0 ,  610, 6 2 0  a n d  6 3 0  o f  t h i 3  c h a p t e r  a u t h o r i z i n g  

a g r e e m e n t s  t o  b e  e n t e r e d  i n t o  b y  t h e  c a p i t a l  c i t y  a n d  l i m i t i n g  b o u n d a r y  

c h a n g e s  (AS 2 9 . 1 8 . 5 4 0 )  a n d  a c t i o n  o f  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  (AS

2 9 . 1 8 . 6 1 0  a n d  A S  2 9 . 1 8 . 6 4 0 )  s h a l l  c o n t i n u e  i n  e f f e c t  n o t w i t h s t a n d i n g  a  

c h a n g e  i n  t h e  m u n i c i p a l  c l a s s i f i c a t i o n  o f  t h e  c a p i t a l  c i t y  o r  t h e  a d o p ­

t i o n  o f  a  h o m e  r u l e  c h a r t e r .

S e c .  2 9 . 1 8 . 6 5 0 .  D E F I N I T I O N S . I n  s e c s .  5 0 0  - 6 6 0  o f  t h i s  c h a p t e r ,  

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e ,

(1) " c a p i t a l  c i t y  a r e a "  m e a n s  t h e  a r e a  d e s c r i b e d  i n  s e c .  5 2 0  

o f  t h i s  c h a p t e r ;

(2) " c a p i t a l  c i t y "  m e a n s  t h e  m u n i c i p a l i t y  I n c o r p o r a t e d  b y  

t h i s  c h a p t e r ;

(3) " d e v e l o p m e n t  c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  C a p i t a l  C i t y
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D e v e l o p r o e n t  C o r p o r a t i o n ;

(4) '’g e n e r a l  d e v e l o p m e n t  p l a n ” h a s  t h e  s a m e  m e a n i n g  a s  p r o ­

v i d e d  i n  A S  4 4 . 6 3 . 0 3 0  a n d  i n c l u d e s  a m e n d m e n t s  t o  t h e  g e n e r a l  d e v e l o p m e n t  

p l a n ;

(5) " s p e c i f i c  d e v e l o p m e n t  p l a n ” h a s  t h e  s a m e  m e a n i n g  a s  p r o ­

v i d e d  i n  A S  4 4 . 6 3 . 0 3 5  a n d  i n c l u d e s  a m e n d m e n t s  t o  e a c h  s p e c i f i c  d e v e l o p ­

m e n t  p l a n .
s

S e c .  2 9 . 1 3 . 6 6 0 .  S H O R T  T I T L E .  S e c t i o n s  5 0 0  - 6 6 0  o f  t h i s  c h a p t e r  

m a y  b e  c i t e d  a s  t h e  C a p i t a l  C i t y  I n c o r p o r a t i o n  A c t .

*  S e c .  3. A S  1 3 . 5 6 . 2 1 0  is a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(13) " u n d e r d e v e l o p e d  a r e a "  i n c l u d e s ,  i n  a d d i t i o n  t o  t h o s e  

a r e a s  d e s c r i b e d  i n  (12) o f  t h i s  s e c t i o n ,  t h e  c a p i t a l  c i t y  a r e a  a 3  d e ­

f i n e d  i n  A S  2 9 . 1 3 . 5 2 0  u n t i l  i t s  p o p u l a t i o n  e x c e e d s  3 7 , 5 0 0  a s  d e t e r m i n e d  

b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

*  S e c .  4. A S  4 4 . 5 3 . 2 7 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(i) A l l  r e f e r e n c e s  t o  t h e  " r e s e r v e  f u n d "  i n  t h i s  s e c t i o n  i n c l u d e  

s p e c i a l  a c c o u n t s  w i t h i n  t h e  r e s e r v e  f u n d  w h i c h  m a y  b e  c r e a t e d  b y  t h e  

a u t h o r i t y  t o  s e c u r e  t h e  p a y m e n t  o f  p a r t i c u l a r  b o n d s ,  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  b o n d s  I s s u e d  b y  t h e  c a p i t a l  c i t y  e s t a b l i s h e d  u n d e r  A S  2 9 . -

1 8 . 5 1 0 .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  i n  t h e  

g e n e r a l  f u n d  t o  t h e  c o r p o r a t i o n  f o r  d e p o s i t  to a n y  a c c o u n t  i n  t h e  r e ­

s e r v e  f u n d  i n  a n  a m o u n t  e q u a l  to t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  T h e  

l o a n 3  s h a l l  b e  m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  b e  a g r e e d  u p o n  

b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  a u t h o r i t y ,  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l o a n s  n e e d  n o t  b e  

r e p a i d  u n t i l  t h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  

s e c u r e d  b y  t h e  a c c o u n t  i n  t h e  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

*  S e c .  5. T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l o a n  a n  a m o u n t  n o t  t o  e x c e e d  

$ 9 6 , 2 0 0 , 0 0 0  f r o m  s u r p l u s  m o n e y  i n  t h e  g e n e r a l  f v n d  t o  t h e  A l a s k a  S t a t e

- 4 4 -

5 / 3  ?S3



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

l o u s in g  A u t h o r i t y  (AS 1 8 . 5 5 . 0 1 0  -  1 3 . 5 5 . 2 9 0 )  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  
l o u s in g  f o r  p e r s o n s  o f  lower incom e i n  t h e  c a p i t a l  c i t y  a r e a .  T h e  amounts 
.oaned s h a l l  b e  u s e d  b y  t h e  a u t h o r i t y  f o r  t h a t  p u r p o s e  i n  a c c o r d a n c e  w i t h  the 
• r o v i s i o n s  o f  AS 1 8 . 5 5 . 3 0 0  -  1 3 . 5 5 . 3 7 0 .  T h e  l o a n  o r  l o a n s  b y  t h e  commis-  
i l o n e r  o f  reve nue  t o  t h e  a u t h o r i t y  s h a l l  b e  made a t  t h e  r a t e  o r  r a t e s  o f  
.n te r e s t  and  u p o n  th e  terms an d  c o n d i t i o n s  as the  c o m m is s io n e r  o f  r e v e n ue  and 
;he a u t h o r i t y  may agre e  u p o n .

* S e c .  6 .  T h i s  Act  takes  e f f e c t  i m m e d i a t e l y  i n  a c c o r d an c e  w i t h  AS 0 1 . -  
0 . 0 7 0 ( c ) .
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JAY S. HAMMOND, GOVERNOR

Office Of THE COMMISSIONER POUCH S WHIM 399II

J u n e  12, 1978

Th e  H o n o r a b l e  J o h n  S a c k e t t  
C h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n eau, A K  9 9 8 0 1

D e a r  S e n a t o r  Sa c k e t t :

In t h e i r  a n a l y s i s  of  the i m p a c t  o f  the b o n d i n g  r e q u i r e d  to 
r e l o c a t e  the s t a t e  c a p i t o l  f r o m  J u n e a u  t o  W i l l o w ,  b o t h  Dean, 
W i t t e r  - R e y n o l d s ,  Inc. a n d  W h i t e ,  W e l d  & Co., Inc. h a v e  
s t a t e d  t h a t  t h r o u g h  p r o p e r  t i m i n g  a n d  p l a c e m e n t  of g e n e r a l  
o b l i g a t i o n  b o n d s  the S t a t e  o f  A l a s k a  c o u l d  f i n a n c e  the m o v e  
s u c c e s s f u l l y .  The k e y  l i m i t i n g  f a c t o r  o f  b o t h  a n a l y s e s ,  and 
its i m p a c t  on  the S t a t e ' s  b o n d i n g  c a p a c i t y ,  is d e b t  s e r v i c e  
as a p e r c e n t a g e  of g e n e r a l  f u n d  r e v e n u e s .  S i n c e  1972 d e b t  
s e r v i c e  has a v e r a g e d  5 - 1 / 4 %  of g e n e r a l  f u n d  r e v e n u e s .

D e a n  W i t t e r - R e y n o l d s  sets f o r t h  t w o  s c e n a r i o s  to d e t e r m i n e ,  
in n o m i n a l  d o l l a r s ,  w h a t  e f f e c t  the g e n e r a l  o b l i g a t i o n  
b o n d i n g  for t h e  c a p i t o l  m o v e  w o u l d  h a v e  on b o n d i n g  for o t h e r  
s t a t e  p r o g r a m s .  U s i n g  a 5^% a n d  8% as the l evel for d e b t  
s e r v i c e ,  they h a v e  f o u n d  t h a t  at a 5^% l e v e l  the s t a t e  w o u l d  
b e  l i m i t e d  to $40 m i l l i o n  p e r  y e a r  for o t h e r  s t a t e  p r o g r a m s  
and at the 8% l e v e l  the d o l l a r  a m o u n t  w o u l d  be $100 m i l l i o n .  
D e a n  W i t t e r - R e y n o l d s  s t a t e s  "... in o u r  j u d g e m e n t ,  w h e n  
c o n s i d e r e d  in c o n j u n c t i o n  w i t h  the v a l u e  w h i c h  r e s u l t  for 
the o t h e r  c r i t e r i a ,  th i s  (8% level) r e p r e s e n t s  an u p p e r  
l i mit w h i c h  the S t a t e  c o u l d  p r o b a b l y  r e a c h  g r a d u a l l y  w i t h o u t  
h a v i n g  to p a y  s i g n i f i c a n t l y  h i g h e r  i n t e r e s t  c o s t s  on  its 
b o n d s .

Re: C a p i t o l  R e l o c a t i o n
I m p a c t  o n  S t a t e  B o n d i n g  C a p a c i t y



S en a to r  S a c k e t t 2 June 1 2 , 1978

T h e r e  are t w o  o t h e r  s t a t e s  in the u n i o n  w h i c h  c u r r e n t l y  h a v e  
a d e b t  s e r v i c e  l e vel a b o v e  5% and b o t h  o f  t h e s e  s t a t e s  are 
n o t  w e l l  r e c e i v e d  in t h e  m a r k e t  pl a c e .  F o r  Wh i t e ,  W e l d  to 
i n d i c a t e  in t h e i r  a n a l y s i s  th a t  the S t a t e  of A l a s k a  c a n n o t  
be m e a s u r e d  in the t r a d i t i o n a l  m e t h o d  a n d  t h a t  d e b t  s e r v i c e  
c o u l d  i n c r e a s e  to as m u c h  as 16% of g e n e r a l  f u n d  r e v e n u e s  is 
s e r i o u s l y  m i s l e a d i n g .  A n y  s i g n i f i c a n t  c h a n g e s  in the 
h i s t o r i c a l  p a t t e r n s  of  b o r r o w i n g  w o u l d  n o t  g o  u n n o t i c e d  by 
i n v e s t o r s  a n d  w o u l d  r e s u l t  in h i g h e r  i n t e r e s t  c o s t s  to the 
S t a t e .

G i v e n  the f i n a n c i n g  p l a n s  p r o j e c t i o n s  of r e q u i r e d  d e b t  
s e r v i c e  for the m o v e  and o t h e r  s t a t e  p r o g r a m s ,  it can be 
s e e n  t h a t  d e b t  s e r v i c e  m o r e  t h a n  d o u b l e s  to 105.7 m i l l i o n  in 
1982, t r i p l e s  to 148.4 m i l l i o n  in 1985, a n d  q u a d r u p l e s  to 
2 09.9 m i l l i o n  in 1990. T h i s  s h o r t  b u t  r a p i d  g r o w t h  in 
n e e d e d  d o l l a r s  to r e t i r e  d e b t  has s e r i o u s  i m p l i c a t i o n s  b o t h  
in m a t c h i n g  the b o r r o w i n g  a g a i n s t  f u t u r e  r e v e n u e s  a n d  the 
e x p e n d i n g  of ca s h  on  h a n d  t o  p a y  for p a s t  b o r r o w i n g .

W h i t e ,  W e l d  & Co., Inc. s i t e  v a r i o u s  p r o j e c t s  of m a g n i t u d e  
t h a t  are c u r r e n t l y  o r  h a v e  b e e n  s u c c e s s f u l l y  financed. N o  
d o u b t  m a n y  o b s t a c l e s  h a d  to be o v e r  c o m e  and an i n t e n s e  
m a r k e t i n g  p r o g r a m  h a d  to be a d o p t e d  as the S t a t e  of A l a s k a  
w o u l d  h a v e  to do in th i s  e n d e a v o r .  H o w e v e r ,  c a r e  s h o u l d  be 
t a k e n  n o t  to a s s o c i a t e  this m o v e  too c l o s e l y  to t h ose p r o j e c t s .  
The b i l l i o n  d o l l a r  p r o j e c t s  are p r i m a r i l y  e n e r g y  or c o n s e r v a t i o n  
r e l a t e d  a n d  r e v e n u e  p r o d u c i n g .  B e i n g  s i t e  s p e c i f i c ,  they 
lend t h e m s e l v e s  to d i f f e r e n t  i n v e s t o r  a n a l y s i s  and m a r k e t  
a c c e p t a n c e .

I r e c o m m e n d  s e r i o u s  c o n s i d e r a t i o n  b e  g i v e n  to the p r o j e c t i o n s  
of r e v e n u e s  that the S t a t e  is a n t i c i p a t i n g .  L a c k i n g  t h e s e  
r e v e n u e s  w i l l  n e c e s s i t a t e  a r e d u c t i o n  in total p r o g r a m  
s p e n d i n g  in o r d e r  to f a c i l i t a t e  the move.

S i n c e r e l y

cc: S e n a t o r  R a d e r
S e n a t o r  Ray
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A l a s k a  “S t a t e  ^ l e g i s l a t u r e —

S e n a t e

C o m m i t t e e  o n  S t a t e  A f f a i r s  Pouch v
S ta te  C ap ito l 

Ju n eau , A la ska  99811

May 20, 1978
S enate  F i n a n c e  Committee

&Barney E b e r h a r d t ,^ A A  S enate  S ta te  A f f a i r s  Committee 
CSSB 554

The a d ju s tm e n t s  to two o f  the  b o n d i n g  c a t a g o r ie s  were 
i n a d v e r t a n t l y  l e f t  o u t  o f  the f i n a l  d r a f t  o f  the Committee 
S u b s t i t u t e  f o r  SB 554. However, the t o t a l  o f  $ 2 9 6 ,7 0 0 ,0 0 0  
and the  year by year l i s t i n g  on page  one are n o t  e f f e c t e d .

The amount on l i n e s  16  and 20 o f  page 2 s h o u l d  be 
$ 5 , 9 0 0 , 0 0 0 .

The amount on l i n e  20 , page 3 s h o u l d  be  $ 4 5 , 1 0 0 , 0 0 0 .



C O M M ITTE E  REPORT 

S E N A TE

3/17/78

D a t e :  A l *  /  I T  / *-? 7 A _____________
Mr. P r e s i d e n t :
The C om m ittee  on  STATE A F F A IR S  has  had  SB 554
g e n e r a l  o b l i g a t i o n  bonds  i n  th e  amount o f  $ 9 6 6 ,0 0 0 ,0 0 0  f o r  the  p u r p o s e  
o f  p a y i n g  c a p i t a l  c o n s t r u c t i o n  c o s ts  o f  the  new A la s k a  c a p i t a l  
u nder  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the  com m ittee)  ( t h e  com m ittee
r e p o r t s  i t  back as f o l l o w s )
( ) recommends i t  do pass  ( ) recommends i t  do n o t  pass
( ) recommends i t  do pass w it h  a t t a c h e d  amendment(s)
( ) recommends i t  be  r e p l a c e d  w i t h  CS f o r  _______________________________

and i .-4_____________ (jb new t i t l e  ( ) same t i t l e
( ) AMD a t t a c h e s  a L e t t e r  o f  Intc-nt'  ( ) New F i s c a l  Mote
( v ) r e p o r t s  i t  back w it h o u t  recom m enda t ion
( ) and recommends i t  be r e f e r r e d  to  the  _________________  Com m ittee

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C Q M M E N D A ^ I O N S ^ T f — ^ - x  ^
/ )  T h  A  j -----

r U t  L't J

5_0i (rev. 6/77)_________________________________ i______________ C & .
/  Ch a irm an



O r ig in a l  sponso r : S tate  A f f a ir s  Committee O ffe re d : 5/19/78
R e fe r re d : F inance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 554 

i IN THE LEGISLATURE OF THE STATE OF ALASKA

.1 TENTH LEGISLATURE - SECOND SESSION

A BILL

r, For an Act entitled: "An Act providing for the issuance of general obliga-

/ tion bonds in the amount of $296,700,000 for the

U purpose of paying capital construction costs of the new

<i Alaska capital; and providing for an effective date."

i d  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

n | * Section 1. For the purpose of paying the costs of capital improvements

i? for the new state capital, general obligation bonds of the state in the 

n  principal amount of not more than $296,700,000 shall be issued and sold. The 

H full faith, credit and resources of the state are pledged to the payment of 

i n  the principal of and interest and redemption premium, if any, on these bonds. 

ig These bonds shall be issued under the provisions of AS 37.15 as those provi- 

1/ sions read at the time of issuance. It is the intention of the legislature 

m  that the bonds be issued by the state bond committee in no greater than the 

;<i following amounts in the following years: 1973 - none; 1979 - none; 1980 -

?n $8,800,000; 1981 - $30,800,000; 1982 - $58,700,000; 1983 - $64,400,000;

3, 1984 - $63,300,000; 1985 - $47,400,000; 1986 -$10,200,000; 1987 - $13,100,000

>2 However, if the board of directors of the Alaska Capital City Development 

v>;i Corporation (AS 44.63.020) makes recommendations to the state bond committee 

?i) as to a different schedule of bonds to be issued for the purpose of this 

2G section consistent with the recommendation made by the committee established 

2G under AS 44.63.170, the state bond committee shall issue the bonds in accor- 

21 dance with the recommendations unless the state bond committee determines 

28 that the orderly marketing of state general obligation bonds requires either 

2!) the above schedule or a new schedule.

-1- CSSB 554
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* Sec. 2. If the qualified voters of the state approve the issuance of 

these bonds, a special fund of the state to be known as the "1978 New Capital 

Facilities Construction Fund'' shall be established, to which shall be cre­

dited $165,200,000 of proceeds of the sale of the bonds described in sec. 1 

of this Act, except for the accrued interest and premiums. There is appro­

priated from the "1978 Nev: Capital Facilities Construction Fund" to the 

Alaska Capital City Development Corporation the amount of $165,200,000. The 

governor shall allocate the proceeds of these bonds to the corporation for 

capital facilities projects in accordance with the development program of the 

corporation.

* Sec. 3. If the qualified voters of the state approve the issuance of 

these bonds, a special fund of the state to be known as the "1978 New Capital 

Water, Sewer and Hearing Plant Construction Fund" shall be established, to 

which shall be credited $21,900,000 of proceeds of the sale of the bonds 

described in sec. 1 of unis Act. except for the accrued interest and p r e­

miums. There is appropriated from the "1978 New Capital Water, Sewer and 

Heating Plant Construction Fund" to the Alaska Capital City Development 

Corporation the amount of $21,900,000. The governor shall allocate the 

proceeds of these bonds to the corporation for water, sewer and heating plant 

projects in accordance with Ihe development plan of the corporation.

* Sec. A. If the qualified voters of the state approve the issuance of 

these bonds, a special fund of the state to be known as the "1978 New Capital 

School Construction Fund" shall be established, to which shall be credited 

$66,300,000 of proceeds of the sale of the bonds described in sec. 1 of this 

Act, except for the accrued interest and premiums. There is appropriated 

from the "1978 New Capital School Construction Fund" to the Matanuska-Susitna 

Borough the amount of $66,300,000. The governor shall allocate the proceeds 

of these bonds to the Matanuska-Susitna Borough for school projects in accor­

dance with the development plan cf the Alaska Capital City Development Cor- 

CSSB 554 -2-
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poration.

* Sec. 5. If the qualified voters of the state approve the issuance of

these bonds, a special fund of the state to be known as the "1978 New Capital
University of Alaska Construction Fund" shall be established, to which shall 

be credited $9,200,000 of proceeds of the sale of the bonds described in sec. 

1 of this Act, except for the accrued interest and premiums. There is appro­

priated from the "1978 New Capital University of Alaska Construction Fund" to 

the Alaska Capital City Development Corporation the amount of $9,200,000.

The governor shall allocate the proceeds of these bonds to University of 

Alaska projects in accordance with the development program of the corporation 

and in accordance with agreements between the University of Alaska and the 

corporation.

* Sec, 6. If the qualified voters of the state approve the issuance of

these bonds, the following further special funds of the state shall be estab­

lished to which shall be credited the following amounts of the sale of bonds 

described in sec. 1 of this Act, except for the accrued interest and p r e­

miums :

(1) 1978 New Capital Highway Construction Fund $65,100,000

(2) 1978 New Capital Airport Construction Fund 5,000,000

These amounts are appropriated from the funds to the Department of Transpor­

tation and Public Facilities for the purpose of highway and airport construc­

tion and shall be allocated by the governor for expenditure in accordance 

with the general development plan of the Alaska Capital City Development 

Corporation.

* Sec. 7. If the qualified voters of the state approve the issuance of 

these bonds, the amount of $1,500,000 or as much nf that amount as is found 

necessary is appropriated from the general fund to the state bond committee 

to carry out the provisions of this section and to pay expenses incident to 

the sale and issuance of the bonds authorized in this Act. The amounts
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expended from the appropriation authorized by this section shall be reim­

bursed to the general fund from the proceeds of the sale of the bonds autho­

rized by this Act.

* Sec. 8. Any amount withdrawn from the public facility planning fund for 

the purpose of advance planning for the improvements financed under this Act 

shall be reimbursed to the fund from the proceeds of the sale of bonds autho­

rized by this section.

* Sec. 9. The question whether the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follows:

Proposition 

State General Obligation New State Capital 

Construction Bonds $296,700,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $296,700,000 for the 

purpose of paying the costs of capital improvements for the 

new state capital?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 10. This Act takes effect upon the effective date of a version of 

an Act entitled "An Act relating to planning for and development of the new 

Alaska capital."
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In t ro d u c e d : 3/17/78
R e fe r re d : S tate  A f f a i r s  and

F inance

SENATE BILL NO. 55A 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLA1JRE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $>966,000,000 for the

purpose of paying capital construction costs of the new

Alaska capital; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the costs of capital improvements 

for the new state capital, general obligation bonds of the state in the 

principal amount of not more than $966,000,000 shall be issued and sold. The 

full faith, credit and resources of the state are pledged to the payment of 

the principal of and interest and redemption premium, if any, on these bonds. 

These bonds shall be issued under the provisions of AS 37.15 as those provi­

sions read at the time of issuance. It it. the intention of the legislature 

that the bonds be issued by the state bond committee in no greater than the 

following amounts in the following years: 1978 - none; 1979 - none; 1980 -

$8,800,000; 1981 - $30,800,000; 1982 - $58,700,000; 1983 - $64,400,000;

1984 - $63,300,000; 1985 - $51,500,000; 1986 - $63,700,000; 1987 -

$58,400,000; 1988 - $78,600,000; 1989 - $83,100,000; 1990 - $92,800,000;

1991 - $87,800,000; 1992 - $104,500,000; 1993 - $80,200,000; and 1994 - 

$39,400,000. However, if the board of directors of the Alaska Capital City 

Development Corporation (AS 44.63.020) makes recommendations to the state 

bond committee as to a different schedule of bonds to be issued for the 

purpose of this section consistent with the recommendation made by the com­

mittee established under AS 44.63.170, the state bond committee shall issue 

the bonds in accordance with the recommendations unless the state bond com-

-1- SB 554
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mittee determines that the orderly marketing of state general obligation 

bonds requires either the above schedule or a new schedule.

* Sec. 2. If the qualified voters of the state approve the issuance of 

these bonds, a special fund of the state to be known as the "1978 New Capital 

Facilities Construction Fund" shall be established, to which shall be 

credited $604,100,000 of proceeds of the sale of the bonds described in sec.

1 of this Act, except for the accrued interest and premiums. There is appro­

priated from the "1978 New Capital Facilities Construction Fund” to the 

Alaska Capital City Development Corporation the amount of $604,100,000. The 

governor shall allocate the proceeds of these bonds to the corporation for 

capital facilities projects in accordance with the development program of the 

corporation.

* Sec. 3. If the qualified voters of the state approve the issuance of 

these bonds, a special fund of the state to be known as the "1978 New Capital 

Water, Sewer and Heating Plant Construction Fund" shall be established, to 

which shall be credited $21,900,000 of proceeds of the sale of the bonds 

described in sec. 1 of this Act, except for the accrued interest and pre­

miums. There is appropriated from the "1978 New Capital Water, Sewer and 

Heating Plant Construction Fund" to the Alaska Capital City Development 

Corporation the amounc of $21,900,000. The governor shall allocate the 

proceeds of these bonds to the corporation for water, sewer and heating plant 

projects in accordance with the development plan of the corporation.

* Sec. A. if the qualified voters of the state approve the issuance of 

these bonds, a special fund of the state to be known as the "1978 New Capital 

School Construction Fund" shall be established, to which shall be credited 

$260,700,000 of proceeds of the sale of the bonds described in sec. 1 of this 

Act, except for the accrued interest and premiums. There is appropriated 

from the "1978 New Capital School Construction Fund" to the Matanuska-Susitna 

Borough the amount of $260,700,000. The governor shall allocate the proceeds

SB 554 -2-
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of these bonds to the Matanuska-S isitna Borough for school projects in accor­

dance with the development plan of the Alaska Capital City Developm .it Cor­

poration.

* Sec. 5. If the qualified voters of the state approve the issuance of 

these bonds, a special fund of the state to be known as the "1978 New Capital 

University of Alaska Construction Fund" shall be established, to which shall 

be credited $9,200,000 of proceeds of the sale of the bonds described in sec. 

1 of this Act, except for the accrued interest and premiums. There is appro­

priated from the "1978 New Capital University of Alaska Construction Fund" to 

the Alaska Capital City Davelopment Corporation the amount of $9,200,000.

The governor shall allocate the proceeds of these bonds to University of 

Alaska projects in accordance with the development program of the corporation 

and in accordance with agreements between the University of Alaska and the 

corporation.

* Sec. 6. If the qualified voters of the state approve the issuance of 

these bonds, the following further special funds of the state shall be estab­

lished to which shall be credited the following amounts of the sale of bonds 

described in sec. 1 of this Act, except for the accrued interest and pre­

miums :

(1) 1978 New Capital Highway Construction Fund $65,100,000

(2) 1978 New Capital Airport Construction Fund 5,000,000

These amounts are appropriated from the funds to the Department of Transpor­

tation and Public Facilities for the purpose of highway and airport construc­

tion and shall be allocated by the governor for expenditure in accordance 

with the general development plan of the Alaska Capital City Development 

Corporation.

* Sec. 7. If the qualified voters of the state approve the issuance of

these bonds, the amount of $1,500,000 or as much of that amount as is found

necessary is appropriated from the general fund to the state bond committee
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to carry out the provisions of this section and to pay expenses incident to 

the sale and issuance of the bonds authorized in this Act. The amounts 

expended from the appropriation authorized by this section shall be reim­

bursed to the general fund from the proceeds of the sale of the bonds autho­

rized by this Act.

* Sec. 8. Any amount withdrawn from the public facility planning fund for 

the purpose of advance planning for the improvements financed under this Act 

shall be reimbursed to the fund from the proceeds of the sale of bonds autho­

rized by this section.

* Sec. 9. The question whether the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follows:

Proposition 

State General Obligation New State Capital 

Construction Bonds $966,000,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $966,000,000 for the 

purpose of paying the costs of capital improvements for the 

new state capital?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 10. This Act takes effect upon the effective date of a version of 

an Act entitled "An Act relating to planning for and development of the new 

Alaska capital."
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I N  T H E  S E N A T E
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Referred: Finance

B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E  

C S  F O R  S E N A T E  B I L L  N O .  5 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a ­

t i o n  b o n d s  i n  t h e  a m o u n t  o f  $ 2 9 6 , 7 0 0 , 0 0 0  f o r  t h e

p u r p o s e  o f  p a y i n g  c a p i t a l  c o n s t r u c t i o n  c o s t s  o f  t h e  n e w

A l a s k a  c a p i t a l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t s  o f  c a p i t a l  i m p r o v e m e n t s

f o r  t h e  ilex* s t a t e  c a p i t a l ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  

p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 2 9 6 , 7 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  s o l d .  T h e  

f u l l  f a i t h ,  c r e d i t  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p a y m e n t  o f  

t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  t h e s e  b o n d s .  

T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  a s  t h o s e  p r o v i ­

s i o n s  r e a d  a t  t h e  t i m e  o f  i s s u a n c e .  I t  is t h e  i uterition o f  t h e  l e g i s l a t u r e  

t h a t  t h e  b o n d s  b e  i s s u e d  b y  t h e  s t a t e  b o n d  c o m m i t t e e  i n  n o  g r e a t e r  t h a n  t h e  

f o l l o w i n g  a m o u n t s  i n  t h e  f o l l o w i n g  y e a r s :  1 9 7 8  - n o n e ;  1 9 7 9  - n o n e ;  1 9 8 0  -

$ 8 , 8 0 0 , 0 0 0 ;  1 9 8 1  - $ 3 0 , 8 0 0 , 0 0 0 ;  1 9 3 2  - $ 5 8 , 7 0 0 , 0 0 0 ;  1 9 8 3  - $ 6 4 , 4 0 0 , 0 0 0 ;

1 9 8 4  - $ 6 3 , 3 0 0 , 0 0 0 ;  1 9 3 5  - $ 4 7 , 4 0 0 , 0 0 0 ;  1 9 8 6  - $ 1 0 , 2 0 0 , 0 0 0 ;  1 9 8 7  - $ 1 3 , 1 0 0 , 0 0 0  

H o w e v e r ,  i f  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  (AS 4 4 . 6 3 . 0 2 0 )  m a k e s  r e c o m m e n d a t i o n s  t o  t h e  s t a t e  b o n d  c o m m i t t e e  

a 3  t o  a  d i f f e r e n t  s c h e d u l e  o f  b o n d s  t o  b e  i s s u e d  f o r  t h e  p u r p o s e  o f  t h i s  

s e c t i o n  c o n s i s t e n t  w i t h  t h e  r e c o m m e n d a t i o n  m a d e  b y  t h e  c o m m i t t e e  e s t a b l i s h e d  

u n d e r  A S  4 4 . 6 3 . 1 7 0 ,  t h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  i s s u e  t h e  b o n d s  i n  a c c o r­

d a n c e  w i t h  t h e  r e c o m m e n d a t i o n s  u n l e s s  t h e  s t a t e  b o n d  c o m m i t t e e  d e t e r m i n e s  

t h a t  t h e  o r d e r l y  m a r k e t i n g  o f  s t a t e  g e n e r a l  o b l i g a t i o n  b o n d s  r e q u i r e s  e i t h e r  

t h e  a b o v e  s c h e d u l e  o r  a  n e w  s c h e d u l e .

{ ’ '■ L. *
m
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*  S e c .  2. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  ’'1973 M e w  C a p i t a l  

F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  t o  w h i c h  s h a l l  b e  c r e ­

d i t e d  9 1 6 5 , 2 0 0 , 0 0 0  o f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  i n  s e c .  1 

o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  i s  a p p r o ­

p r i a t e d  f r o m  t h e  " 1 9 7 8  N e w  C a p i t a l  F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  to t h e  

A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  C o r p o r a t i o n  t h e  a m o u n t  o f  $ 1 6 5 , 2 0 0 , 0 0 0 .  T h e  

g o v e r n o r  s h a l l  a l l o c a t e  t h e  p r o c e *  s o f  t h e s e  b o n d s  t o  t h e  c o r p o r a t i o n  f o r  

c a p i t a l  f a c i l i t i e s  p r o j e c t s  i n  a c c o r d a n c e  w i t h  t h e  d e v e l o p m e n t  p r o g r a m  o f  t h e  

c o r p o r a t i o n .

*  S e c .  3. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " 1 9 7 8  h e w  C a p i t a l  

W a t e r ,  S e w e r  a n d  H e a t i n g  P l a n t  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  to 

w h i c h  s h a l l  b e  c r e d i t e d  $ 2 1 , 9 0 0 , 0 0 0  o f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  

d e s c r i b e d  i n  s e c .  1 o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e ­

m i u m s .  T h e r e  i s  a p p r o p r i a t e d  f r o m  t h e  " 1 9 7 8  N e w  C a p i t a l  W a t e r ,  S e w e r  a n d  

H e a t i n g  P l a n t  C o n s t r u c t i o n  F u n d "  t o  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  t h e  a m o u n t  o f  $ 2 1 , 9 0 0 , 0 0 0 .  T h e  g o v e r n o r  s h a l l  a l l o c a t e  t h e  

p r o c e e d s  o f  t h e s e  b o n d s  t o  t h e  c o r p o r a t i o n  f o r  w a t e r ,  s e w e r  a n d  h e a t i n g  p l a n t  

p r o j e c t s  i n  a c c o r d a n c e  w i t h  t h e  d e v e l o p m e n t  p l a n  o f  t h e  c o r p o r a t i o n .

*  S e c .  4. If t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " 1 9 7 8  H e w  C a p i t a l  

S c h o o l  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  to w h i c h  3 h a l l  b e  c r e d i t e d  

$ 6 6 , 3 0 0 , 0 0 0  o f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  i n  se c .  1 o f  t h i s  

A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  i s  a p p r o p r i a t e d  

f r o m  t h e  " 1 9 7 3  N e w  C a p i t a l  S c h o o l  C o n s t r u c t i o n  F u n d "  t o  t h e  M a t a n u s k a - S u s i t n a  

B o r o u g h  t h e  a m o u n t  o f  $ 6 6 , 3 0 0 , 0 0 0 .  T h e  g o v e r n o r  s h a l l  a l l o c a t e  t h e  p r o c e e d s  

o f  t h e s e  b o n d s  t o  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  f o r  s c h o o l  p r o j e c t s  I n  a c c o r ­

d a n c e  w i t h  t h e  d e v e l o p m e n t  p l a n  o f  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  C o r -

c s s b  5 5 4  - 2 -  COMMUTE! COPY
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*  S e c .  5. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e B e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  ”1 9 7 8  N e w  C a p i t a l  

U n i v e r s i t y  o f  A l a s k a  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  t o  w h i c h  s h a l l  

b e  c r e d i t e d  $ 9 , 2 0 0 , 0 0 0  o f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  i n  sec. 

1 o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  is a p p r o ­

p r i a t e d  f r o m  t h e  " 1 9 7 8  N e w  C a p i t a l  U n i v e r s i t y  o f  A l a s k a  C o n s t r u c t i o n  F u n d "  to 

t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  C o r p o r a t i o n  t h e  a m o u n t  o f  $ 9 , 2 0 0 , 0 0 0 .

T h e  g o v e r n o r  3 h a l l  a l l o c a t e  t h e  p r o c e e d s  o f  t h e s e  b o n d s  t o  U n i v e r s i t y  o f  

A l a s k a  p r o j e c t s  i n  a c c o r d a n c e  w i t h  t h e  d e v e l o p m e n t  p r o g r a m  o f  t h e  c o r p o r a t i o n  

a n d  i n  a c c o r d a n c e  w i t h  a g r e e m e n t s  b e t w e e n  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t h e  

c o r p o r a t i o n .

*  S e c .  6. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  t h e  f o l l o w i n g  f u r t h e r  s p e c i a l  f u n d s  o f  t h e  s t a t e  s h a l l  b e  e s t a b ­

l i s h e d  t o  w h i c h  s h a l l  b e  c r e d i t e d  t h e  f o l l o w i n g  a m o u n t s  o f  t h e  s a l e  o f  b o n d s  

d e s c r i b e d  i n  se c .  1 o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e ­

m i u m s  :

T h e s e  a m o u n t s  a r e  a p p r o p r i a t e d  f r o m  t h e  f u n d s  to t h e  D e p a r t m e n t  o f  T r a n s p o r ­

t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  p u r p o s e  o f  h i g h w a y  a n d  a i r p o r t  c o n s t r u c­

t i o n  a n d  s h a l l  b e  a l l o c a t e d  b y  t h e  g o v e r n o r  f o r  e x p e n d i t u r e  i n  a c c o r d a n c e  

w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  o f  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n .

*  S e c .  7. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  t h e  a m o u n t  o f  $ 1 , 5 0 0 , 0 0 0  o r  a s  m u c h  o f  t h a t  a m o u n t  a s  is f o u n d  

n e c e s s a r y  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  s t a t e  b o n d  c o m m i t t e e  

t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a n d  t o  p a y  e x p e n s e s  I n c i d e n t  to 

t h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t .  T h e  a m o u n t s

(1) 1 9 7 8  N e w  C a p i t a l  h i g h w a y  C o n s t r u c t i o n  F u n d

(2) 1 9 7 8  N e w  C a p i t a l  A i r p o r t  C o n s t r u c t i o n  F u n d

$ 6 5 , 1 0 0 , 0 0 0

5 , 0 0 0 , 0 0 0

-3- CSSB 554
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e x p e n d e d  f r o m  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  s h a l l  b e  r e i m ­

b u r s e d  t o  t h e  g e n e r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  a u t h o ­

r i z e d  b y  t h i s  A c t .

*  S e c .  8. A n y  a m o u n t  w i t h d r a w n  f r o m  t h e  p u b l i c  f a c i l i t y  p l a n n i n g  f u n d  f o r  

t h e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  f o r  t h e  i m p r o v e m e n t s  f i n a u c e d  u n d e r  t h i s  A c t  

s h a l l  b e  r e i m b u r s e d  t o  t h e  f u n d  f r o m  C h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  a u t h o­

r i z e d  b y  t h i s  s e c t i o n .

*  S e c .  9. T h e  q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o  b e  

i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  

g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n  

S t a c e  G e n e r a l  O b l i g a t i o n  G e w  S t a t e  C a p i t a l  

C o n s t r u c t i o n  B o n d s  $ 2 9 6 , 7 0 0 , 0 0 0

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 2 9 6 , 7 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o 3 t s  o f  c a p i t a l  i m p r o v e m e n t s  f o r  t h e  

n e w  s t a t e  c a p i t a l ?

B o n d s  Y e s  [ j

B o n d s  G o  [ ]

*  S e c .  10. T h i s  A c t  t a k e s  e f f e c t  u p o n  t h e  e f f e c t i v e  d a t e  o f  a v e r s i o n  o f  

a n  A c t  entitle*. " A n  A c t  r e l a t i n g  to p l a n n i n g  f o r  a n d  d e v e l o p m e n t  o f  t h e  n e w  

A l a s k a  c a p i t a l . "

CSSB 554 -4-
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Introduced: 3/17/7 o
Referred: State Affairs and

Finance

I N  T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  N O .  3 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a ­

t i o n  b o n d s  i n  t h e  a m o u n t  o f  $ 9 6 6 , 0 0 0 , 0 0 0  f o r  t h e

p u r p o s e  o f  p a y i n g  c a p i t a l  c o n s t r u c t i o n  c o s t s  o f  t h e  n e w

A l a s k a  c a p i t a l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t s  o f  c a p i t a l  i m p r o v e m e n t s  

f o r  t h e  n e w  s t a t e  c a p i t a l ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  

p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 9 6 6 , 0 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  s o l d .  T h e  

f u l l  f a i t h ,  c r e d i t  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p a y m e n t  o f  

t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  t h e s e  b o n d s .  

T h e s e  b o n d s  s h a l l  b e  I s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  a s  t h o s e  p r o v i ­

s i o n s  r e a d  a t  t h e  t i m e  o f  i s s u a n c e .  It is t h e  I n t e n t i o n  o f  t h e  l e g i s l a t u r e  

t h a t  t h e  b o n d 3  b e  i s s u e d  b y  t h e  s t a t e  b o n d  c o m m i t t e e  I n  n o  g r e a t e r  t h a n  t h e  

f o l l o w i n g  a m o u n t s  i n  t h e  f o l l o w i n g  y e a r s :  1 9 7 8  - n o n e ;  1 9 7 9  - n o n e ;  1 9 8 0  -

$ 8 , 8 0 0 , 0 0 0 ;  1 9 3 1  - $ 3 0 , 8 0 0 , 0 0 0 ;  1 9 3 2  - $ 5 8 , 7 0 0 , 0 0 0 ;  1 9 8 3  - $ 6 4 , 4 0 0 , 0 0 0 ;

1 9 8 4  - $ 6 3 , 3 0 0 , 0 0 0 ;  1 9 8 5  - $ 5 1 , 5 0 0 , 0 0 0 ;  1 9 8 6  - $ 6 3 , 7 0 0 , 0 0 0 ;  1 9 8 7  -

$ 5 8 , 4 0 0 , 0 0 0 ;  1 9 8 8  - $ 7 8 , 6 0 0 , 0 0 0 ;  1 9 8 9  - $ 8 3 , 1 0 0 , 0 0 0 ;  1 9 9 0  - $ 9 2 , 8 0 0 , 0 0 0 ;

1 9 9 1  - $ 8 7 , 8 0 0 , 0 0 0 ;  1 9 9 2  - $ 1 0 4 , 5 0 0 , 0 0 0 ;  1 9 9 3  - $ 8 0 , 2 0 0 , 0 0 0 ;  a n d  1 9 9 4  - 

$ 3 9 , 4 0 0 , 0 0 0 .  H o w e v e r ,  i f  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  A l a s k a  C a p i t a l  C i t y  

D e v e l o p m e n t  C o r p o r a t i o n  (AS 4 4 . 6 3 . 0 2 0 )  m a k e s  r e c o m m e n d a t i o n s  t o  t h e  s t a t e  

b o n d  c o m m i t t e e  a s  t o  a  d i f f e r e n t  s c h e d u l e  o f  b o n d s  t o  b e  i s s u e d  f o r  t h e  

p u r p o s e  o f  t h i s  s e c t i o n  c o n s i s t e n t  w i t h  t h e  r e c o m m e n d j t i o n  m a d e  b y  t h e  c o m ­

m i t t e e  e s t a b l i s h e d  u n d e r  A S  4 4 . 6 3 . 1 7 0 ,  t h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  i s s u e  

t h e  b o n d s  i n  a c c o r d a n c e  w i t h  t h e  recoiiEiendatlons u n l e s s  t h e  s t a t e  b o n d  c o m -
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tflxttee d e t e r m i n e s  t h a t  t h e  o r d e r l y  m a r k e t i n g  o f  s t a t e  g e n e r a l  o b l i g a t i o n  

b o n d s  r e q u i r e s  e i t h e r  t h e  a b o v e  s c h e d u l e  o r  a  n e w  s c h e d u l e .

*  S e c .  2, I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  ”1 9 7 8  h a w  C a p i t a l  

F a c i l i t i e s  C o n s t r u c t i o n  F u n d ' 1 9 h a l l  b e  e s t a b l i s h e d ,  t o  w h i c h  s h a l l  b e  

c r e d i t e d  $ 6 0 4 , 1 0 0 , 0 0 0  c f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  i n  s e c .

1 o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  i s  a p p r o ­

p r i a t e d  f r o m  t h e  ”1 9 7 8  H e w  C a p i t a l  F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  to t h e  

A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  C o r p o r a t i o n  t h e  a m o u n t  o f  $ 6 0 4 , 1 0 0 , 0 0 0 .  T h e  

g o v e r n o r  s h a l l  a l l o c a t e  t h e  p r o c e e d s  o f  t h e s e  b o n d s  t o  t h e  c o r p o r a t i o n  f o r  

c a p i t a l  f a c i l i t i e s  p r o j e c t s  i n  a c c o r d a n c e  w i t h  t h e  d e v e l o p m e n t  p r o g r a m  o f  t h e  

c o r p o r a t i o n .

* S e c .  3. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  3 t a t e  t o  b e  k n o w n  a s  t h e  ”1 9 7 8  N e w  C a p i t a l  

W a t e r ,  S e w e r  a n d  H e a t i n g  P l a n t  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  t o  

w h i c h  s h a l l  b e  c r e d i t e d  $ 2 1 , 9 0 0 , 0 0 0  o f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  

d e s c r i b e d  l a  s e c .  1 o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e ­

m i u m s .  T h e r e  i s  a p p r o p r i a t e d  f r o m  t h e  " 1 9 7 8  H e w  C a p i t a l  W a t e r ,  S e w e r  a n d  

H e a t i n g  P l a n t  C o n s t r u c t i o n  F u n d "  t o  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  t h e  a m o u n t  o f  $ 2 1 , 9 0 0 , 0 0 0 .  T h e  g o v e r n o r  s h a l l  a l l o c a t e  t h e  

p r o c e e d s  o f  t h e s e  b o n d 3  t o  t h e  c o r p o r a t i o n  f o r  w a t e r ,  s e w e r  a n d  h e a t i n g  p l a n t  

p r o j e c t s  i n  a c c o r d a n c e  w i t h  t h e  d e v e l o p m e n t  p l a n  o f  t h e  c o r p o r a t i o n .

*  S e c .  4. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " 1 9 7 8  N e w  C a p i t a l  

S c h o o l  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  t o  w h i c h  s h a l l  b e  c r e d i t e d  

$ 2 6 0 , 7 0 0 , 0 0 0  o f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  I n  s e c .  1 o f  t h i s  

A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  

f r o m  t h e  " 1 9 7 3  H e w  C a p i t a l  S c h o o l  C o n s t r u c t i o n  F u n d "  t o  t h e  M A t a n u s k a - S u s i t n a  

B o r o u g h  C h e  a m o u n t  o f  $ 2 6 0 , 7 0 0 , 0 0 0 .  T h e  g o v e r n o r  s h a l l  a l l o c a t e  t h e  p r o c e e d s
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o f  t h e s e  b o n d s  t o  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  f o r  s c h o o l  p r o j e c t s  i n  a c c o r ­

d a n c e  w i t h  t h e  d e v e l o p m e n t  p l a n  o f  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  C o r ­

p o r a t i o n .

*  S e c .  5. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  ”1 9 7 8  M e w  C a p i t a l  

U n i v e r s i t y  o f  A l a s k a  C o n s t r u c t i o n  F u n d "  3 h a l l  b e  e s t a b l i s h e d ,  t o  w h i c h  s h a l l  

b e  c r e d i t e d  $ 9 , 2 0 0 , 0 0 0  o f  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  i n  s e c .  

1 o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  i s  a p p r o ­

priated. from, t h e  " 1 9 7 8  M e w  C a p i t a l  U n i v e r s i t y  o f  A l a s k a  C o n s t r u c t i o n  F u n d "  to 

t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  C o r p o r a t i o n  t h e  a m o u n t  o f  $ 9 , 2 0 0 , 0 0 0 .

T h e  g o v e r n o r  s h a l l  a l l o c a t e  t h e  p r o c e e d s  o f  t h e s e  b o n d s  t o  U n i v e r s i t y  o f  

A l a s k a  p r o j e c t s  i n  a c c o r d a n c e  w i t h  t h e  d e v e l o p m e n t  p r o g r a m  o f  t h e  c o r p o r a t i o n  

a n d  i n  a c c o r d a n c e  w i t h  a g r e e m e n t s  b e t w e e n  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t h e  

c o r p o r a t i o n .

*  S e c .  6. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  t h e  f o l l o w i n g  f u r t h e r  s p e c i a l  f u n d s  o f  t h e  s t a t e  s h a l l  b e  e s t a b ­

l i s h e d  t o  w h i c h  s h a l l  b e  c r e d i t e d  t h e  f o l l o w i n g  a m o u n t s  o f  t h e  s a l a  o f  b o n d s  

d e s c r i b e d  i n  s e c .  1 o f  t h i s  A c t ,  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e ­

m i u m s :

T h e s e  a m o u n t s  a r e  a p p r o p r i a t e d  f r o m  t h e  f u n d s  to t h e  D e p a r t m e n t  o f  T r a n s p o r ­

t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  p u r p o s e  o f  h i g h w a y  a n d  a i r p o r t  c o n s t r u c ­

t i o n  a n d  s h a l l  b e  a l l o c a t e d  b y  t h e  g o v e r n o r  f o r  e x p e n d i t u r e  i n  a c c o r d a n c e  

w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  o f  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n .

*  S e c .  7. I f  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a p p r o v e  t h e  i s s u a n c e  o f  

t h e s e  b o n d s ,  t h e  a m o u n t  o f  $ 1 , 5 0 0 , 0 0 0  o r  a s  m u c h  o f  t h a t  a m o u n t  a s  i s  fc 

n e c e s s a r y  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  s t a t e  b o n d  c o m m i t t e e

(1) 1 9 7 8  M e w  C a p i t a l  H i g h w a y  C o n s t r u c t i o n  F u n d

(2) 1 9 7 8  M e w  C a p i t a l  A i r p o r t  C o n s t r u c t i o n  F u n d

$ 6 5 , 1 0 0 , 0 0 0

5 , 0 0 0 , 0 0 0

- 3 -
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2 9 .

o c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a n d  t o  p a y  e x p e n s e s  i n c i d e n t  t o  

h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t .  T h e  a m o u n t s  

x p e n d e d  f r o m  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  s h a l l  b e  r e i m -  

u r s e d  t o  t h e  g e n e r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  a u t h o ­

rised b y  t h i s  A c t .

*  S e c .  8. A n y  a m o u n t  w i t h d r a w n  f r o m  t h e  p u b l i c  f a c i l i t y  p l a n n i n g  f u n d  f o r  

h e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  f o r  t h e  i m p r o v e m e n t s  f i n a n c e d  u n d e r  t h i s  A c t  

h a l l  b e  r e i m b u r s e d  t o  t h e  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  a u t h o -  

i z e d  b y  t h i s  s e c t i o n .

*  S e c .  9. T h e  q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o  b e  

3 s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  

e n e r a l  e l e c t i o n  a n d  3 h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n  

S t a t e  G e n e r a l  O b l i g a t i o n  H e w  S t a t e  C a p i t a l  

C o n s t r u c t i o n  B o n d s  $ 9 6 6 , 0 9 0 , 0 0 0

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  more' t h a n  $ 9 6 6 , 0 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t s  o f  c a p i t a l  i m p r o v e m e n t s  f o r  the. 

n e w  s t a t e  c a p i t a l ?

B o n d s  Y e s  [ ]

B o n d s  i\To  [ ]

*  Se c .  10. T h i s  A c t  t a k e s  e f f e c t  u p o n  t h e  e f f e c t i v e  d a t e  o f  a  v e r s i o n  o f  

n  A c t  e n t i t l e d  " A n  A c t  r e l a t i n g  t o  p l a n n i n g  f o r  a n d  d e v e l o p m e n t  o f  t h e  n e w  

l a s k a  c a p i t a l .  "

j #  s ry
- 4 - V A J N  V. '.i : hi; i



ALASKA STATE LEGISLATURE

T E t . T H   L e g is la tu re  . .  Session

S E N A T E  £  J ^ L .............................  N 0 . 5 5 4

B V 1 H E . S T A T E  . A F F A I T S  CO/f’I T T E E

” An Act p r o v i d i n g  for  the 
i s s u a n c e  o f  g e n e r a l  o b l i g a t i o n  
bonds i n  the  amount o f  
$ 9 0 6 ,0 0 0 ,0 0 0  for  t h e  p urpos e  
o f  p a y i n g  c a p i t a l  c o n s t r u c t i o n  
costs  *of the new A la s k a  c a p i t a l  
and p r o v i d i n g  for  an e f f e c t i v e  
date' .”

r .o . b o n d s  for n e w  A l a s k a  

X a nit.al . ___
3 / 1 7  7?2In t ro d u c e d  in l l ie  S e n a t e ........................ .. 1 9 . . . .

HISTORY IN THE SENATE
1 9  7 3

.7

V9

R e a d  f i r s t  tim e  and  re fe r re d  
to  C om m itte e  on

S t a t e  A f f a i r s  and F i n a n e

R e p o r te d  b a ck  w ith  -
re c om m end a tio n  t lia t ■'/ 'A
iO <rCd 'y} <jU*o ' / -<£•- -Ptfr
«J tfi -5>-<. • /s *<—<-

R e a d  second  tim e  and

R e a d  th ird  tim e  and

PA SS E ffe c t iv e  D a te
Y eas Yeas
N ay s N ays
A bsen t A bsen t
E xcu sed E xcu sed

R ec on s id e ra tion
PA SS E ffe c t iv e  D a te

Yeas Yeas
N ays N ays
A bsen t A bsen t
E xcu sed E xcused
R ep o rte d c o r re c t ly  eng rossed
S igned  h y  P re s id e n t 
Sen t to H ou se

S E C R E T A R Y  O E  T H E  S E N A T E

HISTORY IN THE HOUSE HISTORY IN THE SENATE

R ead  firs t t im e  and  re fe r re d  
to  C om m itte e  on

R e p o r te d  h a c k  w ith  
re c om m end a tio n  tha t

R e a d  second  tim e a n d

R e a d  th ird  tim e  and

PA SS  E f fe c t iv e  D a te
Yeas Y eas
N ay s N ay s
A bsen t A bsen t
E xc u se d  E xcu sed

R ec o n s id e ra t io n
PA SS  E ffe c t iv e  D a te

Yeas Y eas
N ays N ay s
A b sen t A bsen t
E xcu sed  E xc u se d

R ece iv ed  fro m  M ouse

C H I E F  C L E R K  O F  T H E  H O U S E

F i le d  w ith  L t , G o v e rn o r

C h a p te r  N o-

R ep o rte d  c o r re c t ly  eng rossed  
S igned  h y  S p e a ke r 
R e tu rn e d  lo  Sena te

R e p o rte d  c o r re c t ly  e n ro lle d

Sen t to  G o v e rn o r

R y  G o v e rn o r
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C O M M ITTEE REPORT 

SEN ATE

F U R T H E R :

4/25/78
D a t e :  ___________________________

Mr. P r e s i d e n t :
The  Com mittee  on  ______ F IN A N C E_______________________ has had  SB 555_____

s p e c i a l  a p p r o p r i a t i o n  to  D e p t ,  o f  Commerce and  E c o n o m ic  De v e lo pm e n t  for  
a d m i n i s t r a t i o n  o f  b u s i n e s s  l o a n s

under  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the  comm ittee)  ( t h e  committee 
r e p o r ts  i t  back  as f o l l o w s )
( ) recommends i t  do pass ( ) recommends i t  do n o t  pass
( ) recommends i t  do pass w it h  a t t a c h e d  amendment(s)
( ) recommends i t  be r e p l a c e d  w it h  CS f o r  _____________________________

and  __________________________________ ( ) new t i t l e  ( ) same t i t l e
( ) AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  Note
( ) re p o r ts  i t  back  w it h o u t  recomm endat ion
( ) and recommends i t  be  r e f e r r e d  to  the _________________ Committee

MEMBERS S I G N I N G  DO PASS:  OTHER  RECOMMENDATIONS:

S 60 (rev. 6/77)
Chairman
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I n t r o d u c e d :  3/20/73
R e f e r r e d :  S p e c i a l  Com mittee  on

Em ploym ent  R e sources  & O p p o r ­
t u n i t i e s  and F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  R E Q U E S T  
( f o r  t h e  S p e c i a l  C o m m i t t e e  o n  E m p l o y -  

I N  T H E  S E N A T E  m e n t  R e s o u r c e s  a n d  O p p o r t u n i t i e s )

S E N A T E  B I L L  H O .  5 5 3

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  t h e

a d m i n i s t r a t i o n  o f  b u s i n e s s  l o a n s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 3 7 2 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  t h e  p u r p o s e  o f  

a d m i n i s t e r i n g  t h e  l o a n  p r o g r a m s  u n d e r  t h e  J u r i s d i c t i o n  o f  the d i v i s i o n  o f  

b u s i n e s s  l o a n 3 .

*  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 197 9 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

# r""~'. : r „ . " A D Y - 1 - CB 553



C O M M ITTEE REPORT 

SEN A TE

3/20/78
F U R T H E R : F IN A N C E

V '\

D a t e :  A p r i l  20. 1978

Mir ^ ires idsnt  * S P E C IA L  COMMITTEE ON EMPLOYMENT 
The  Com mittee  on  RESOURCES & O P P O R T U N I T IE S  has had SB 555

s p e c i a l  a p p r o p r i a t i o n  to D e p t ,  o f  Commerce and E c o n o m ic  D e v e lo p m e n t  f o r  
a d m i n i s t r a t i o n  o f  b u s i n e s s  l o a n s

under  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the  comm ittee)  ( t h e  comm ittee  
r e p o r t s  i t  back as f o l l o w s )
( ) recommends i t  do pass ( ) recommends i t  j l o  n_ot pass
( ^) recommends i t  do pass w it h  a t t a c h e d _amendmet^t ( ^ s l e t t g r 1 Ct2?
( ) recommends i t  b e  r e p l a c e d  w it h  CS f o r  ____________

and  __________________________________ ( ) new t i t l e  ( ) same t i t l e
( ) AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  Note
( ) r e p o r ts  i t  back w it h o u t  recom m endat ion  
( ) and recommends i t  be r e f e r r e d  to  the  Committee

MEMBERS S I G N I N G  DO PASS:

I ^ry\, J

■7 /it //

OTHER RECOMMENDATIONS

5 &0 (rev . 6/77)



S p e c i a l  C o m m i t t e e  o n  
E m p l o y m e n t  R e s o u r c e s

O f f e r e d  in t h e  SENATE: By: a n d  o p p o r t u n i t i e s  ..

Tn.to ^ r o / g y ^ NATE BILL No. j>55___________
L o a n s

HOUSE BILL No, _______________

P a g e : o n e ______________ L i n e : u _________________

D E L E T E : 

INSERT:

" $ 3 7 2 , 0 0 0 "

" $ 2 6 6 , 0 0 0 "



r O U C H  V  
J N E A U ,  A L A S K A  9 9 B 1 !  

7 )  4 6 5 - 3 7 7 1

(Alaska j§>iate jimate O U T  O F  S E S S I O N :
5 3 0 1  L A K E S H O R C  D R I V E  
A N C H O R A G E .  A L A S K A  9 9 5 0 3  
( 9 0 7 )  2 7 6 - 5 2 0 2B I L L  S U M N E R

A p r i l  20, 1978

S e n a t o r  J o h n  Rader, P r e s i d e n t  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  P r e s i d e n t  Rader:

T h e  S p e c i a l  C o m m i t t e e  o n  E m p l o y m e n t  R e s o u r c e s  a n d  O p p o r­
t u n i t i e s  w o u l d  l i k e  t o  n o t e  t h a t  its d o  p a s s  d e c i s i o n  on 
SB 555, SB  537 a n d  S B  538 w a s  a l s o  c o n c u r r e d  in b y  R e p­
r e s e n t a t i v e s  L a r r y  C a r  c e n t e r  and RanrLr phijn 4/r.c-

D u r i n g  t h e  i n t e r i m ,  t h e s e  t w o  m e m b e r s  o f  t h e  H o u s e  w e r e  
m o s t  h e l p f u l  in the C o m m i t t e e ' s  e f f o r t s  to c r e a t e  m o r e  
j o b  o p p o r t u n i t i e s  for A l a s k a n s .  As  a r e s u l t ,  t h e  
C o m m i t t e e  h a s  c h o s e n  to i n c l u d e  t h e m  in its s u b s e q u e n t  
w o r k  a n d  is m o s t  a p p r e c i a t i v e  o f  t h e i r  c o n t i n u e d  p a r­
ti c i p a t i o n .

S ’

B I L L  S U M N E R  
C h a i r m a n

B S / c f



Till- LEGISLATURE OF- TIM- STATI* OF ALASKA
TENTH LEGISLATURE

KiSCAL NOTE.

REQUEST
liiii/1 * SLM.tioil i'*ij     SB 555
Title
Requested by.

II. F I S C A L  D E T A I L
Agency Affected_________Commerce & Economic Development

Program Category Affected__________ Development______________

Budget Request Unit(s) Affected______

Date

Business Loans

EXPENDITURES (Tliousands of Dollars)
(April, May, 

June)

FY 77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  SERVICES 51.1 204.3

200 T R A V E L 12.2 49.0

300 C O N T R A C T U A L 8.0 31.9

400 C O M M O D I T F F S 0.7 2.7

500 E Q U I P M E N T 12 . 1
000 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

TOTAL 8 4 . 1  2 87 .9

FU N DING (Thousands of Dollars)

G E N E R A L  F U N D 84.1 287.9

F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

FUEL TIME 9 9
PAR I' TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions. Section II I)

IV DALI March 15, 19/8

. , 

/

PREPARED B Y ___
Division of

L. . O - l —

’ Bins j.nessAGENCY ___
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PERSONAL SERVICES

TypewrLtcr 

Reception Area

SQ FT JUNEAU RG MONTHLY YEARLY

126 *Loan Closer 11 12 $1,358 $ 16,296.00

126 Accountant I 12 1,358 16,296.00

60 *Document Clerk III 10 1,194 14,328.00

312

ANCHORAGE

126 Loan Examiner III 19 2,243 26,916.00

126 Loan Examiner I 15 1,668 20,016.00

126 *Loan Closer I 10 1,194 14,328.00

A 7 *Clerk Typist III 8 1,055 12,660.00

**189

614

FAIRBANKS

126 Loan Examiner I 15 1,934 23,208.00

47 *Clcrk Typist III 8 1,194 14,328.00

**125 $158,376.00

298

Benefits 27,319.86

FICA 9,708.45

Health 8,875.44

TOTAL $204,279.75



/ •
EQUIPMENT

• .

l.; Typewriter, correcting Selcctric II, dual pitch 
2 Juneau, 2 Anchorage, 1 Fairbanks (3) $792 $ 3,960

2. Calculator, desk, printing and display (12 digit) 
3 Juneau, 4 Anchorage (3)

(4)
200

220 1,480

3. Storage cabinet, 37 x 18 x 78 

Anchorage and Fairbanks (2) 141 282

4. File cabinet, 5 drawer legal with lock 
Anchorage and Fairbanks (6) 214 1,284

5. Desk (9) 268 2,412

6. Chairs (9) 129 1,161

7. Side Chairs (16) 89 1,424

8. Wastebaskets (9) 15 135

$12,138

TRAVEL

Loan Examiners and Loan Closers (5)

4 days per month, $54 per diem - $216 x 5 x 12 
3 trips per month, $200 each - $600 x 5 x 12

CONTRACTUAL

Rents

$12,960
36,000

312 sq. ft., JUNEAU - assumption is rondo that space will he

available in JSOB and no additional funding will be re­
quired .

614 sq. ft., ANCHORAGE - $1.25/sq. ft. - 768 x 1 2 = $  9,210

298 sq. ft., FAIRBANKS - $1.40/sq. ft. - 417.2 x 12 = __ 5 ,006

$14,216

Communications - Postage, phone, and telegrams

Printing of manuals, forms, docu­

ments, and applications (50c/each 
in Central Duplicating)

COMMODITIES

10,000

5,000

48,960

29,216

Miscellaneous 2,700

$31,916
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HISTORY IN THE SENATE HISTORY IN THE HOUSEALASKA STATE LEGISLATURE HISTORY IN THE SENATE
H ead firs t t im e  and  re fe r re d  
to  C om m itte e  on

Spec. Coir:.iirtce o n  E:«ol< 
i.u'iL R e s o u r c e s  O p n o r - 
L n r r  ci e s d u o  j 
R ep o r te d  h a ck  w ith  •( a -
re c om m en d a tio n  th a t #
'hts Ju. <■ c'
/  ^ - 7 T > S U ^

I lc a d  fi rs t  t im e  and  re fe r re d  
to  C om m itte e  on

R ece iv ed  fro m  H ou sev 1. . .  S ess ion

_ CO!r ! IV. Eli 1JY 
f o r  ti n e S p e c i a l  

on  Lr p loyL.c  ut: 
and  Opr, or  r a n i  t i e

R ep o r te d  h a c k  w ith  
re c om m en d a tio n  t lia t

R e a d  second  tim e  and R e a d  second  tim e  and

p a s p e c i a l  a - p v o  
he i -upartuenL  o f  
j . c o n o u i c  d o v a l o p -  
a u t . i i i i ; '  c r a L i c a  
s ;  and j . r o v i c i n p  
c a t e . "

R ep o r te d  c o r re c t ly  e n ro lle d

Sen t to  G o v e rn o r

B v  G o v e rn o rPA SS  E ffe c t iv e  D a te
Yeas Yeas
N ays N ays
A bsen t A b sen t
E xc u se d  E xc u se d

R ec o n s id e ra t io n
PA SS  E ffe c t iv e  D a te

Yeas Yeas
N ay s N ay s
A bsen t A b sen t
E xcu sed  E xcu sed
R e p o r te d  c o r re c t ly  eng rossed  
S igned  b y  S p e a ke r 
R e tu rn e d  to  S en a te

PA SS  E ffe c t iv e  D a le
Yeas Yeas
N ay s  N ays
A bsen t A bsen t
E xcu sed  E xcu sed

R ec o n s id e ra t io n
PA SS  E ffe c t iv e  D a te

Yeas Y eas
N ay s N ays
A bsen t A bsen t
E xcu sed  E xcused
R e p o rte d  c o r re c t ly  eng rossed  
S igned  b y  P re s id en t 
Sent to  H ou se

C H I E F  C L E R K  ! F T H E  H O U S ES E C R E T A R Y  O F T H E  S E N A T E



A M E N D M E N T
S p e c i a l  C o m m it t e e  on 
Em p lo y m e n t  R e s o u r c e s

Of f e r e d  i n  t h e  S E N A T E :  B v :  and  o p p o r t u n i t i e s  
s p e c i a l  a p p r o p r i a t i o n

f o ; t o D i v .  o f  B u s i n e s s  S EN A TE  B I L L  N o . 555______________
L o a n s

HOUSE  B I L L  N o ,  ____________________
P a g e : ____ o n e ________________ L i n e :  1 1 __________________

D E L E T E : 
I N S E R T :

" $372 ,000 "  
" $26 6 ,0 0 0 "



P O U C H  V
J U N E A U .  A L A S K A  9 9 8 1 1  
( 9 0 7 )  4 6 5 - 3 7 7 1

(Alaska jlta tc O U T  O F  S E S S I O N :
5 3 0 1  L A K E S H O F I E  D R I V E  
A N C H O R A G E .  A L A S K A  9 0 5 0 3  
( 9 0 7 )  2 7 6 - 5 2 0 2B I L L  S U M N E R

A p r i l  2 0 ,  197 8

S e n a t o r  J o h n  R a d e r ,  P r e s i d e n t  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
D e a r  P r e s i d e n t  R a d e r :
T h e  S p e c i a l  C o m m itt e e  on  Em p loy m ent  R e s o u r c e s  a n d  O p p o r ­
t u n i t i e s  w o u ld  l i k e  t o  n o t e  t h a t  i t s  do  p a s s  d e c i s i o n  cn  
SB 5 5 5 ,  SB 537 and  SB 538 was a l s o  c o n c u r r e d  i n  by  R e p ­
r e s e n t a t i v e s  L a r r y  C a r p e n t e r  and R apdy  P h . L l A i p 0 , . -
D u r i n g  t h e  i n t e r i m ,  t h e s e  two members o t  t h e  H o u s e  v; e 
m ost  h e l p f u l  i n  the  C o m m i t t e e ' s  e f f o r t s  to  c r e a t e  mo. 
j o b  o p p o r t u n i t i e s  f o r  A l a s k a n s .  As a r e s u l t ,  t h e  
C o m m it t e e  has c h o s e n  t o  i n c l u d e  them i n  i t s  s u b s e q u e n t  
work an d  i s  most a p p r e c i a t i v e  o f  t h e i r  c o n t i n u e d  p a r ­
t i c i p a t i o n .

S '

B I L L  SUMNER 
C h a ir m a n

B S / c f



Till- LEGISLATURE OF Till; STATE OP ALASKA
ILNTil LEGISLATURE

KiNf'.A!. M )TK
R E Q U E S T
B i l l / I N  - o T i i u i i  _______   S B  5 5 5_
T i t l e  ~
R e q  ne s ted  b y _____________________________________ Date

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Co r rc n e rc c  & E c o n o m i c  D e v e l o p m e n t
P r o g r a m  C a t e g o r y  A lTec tcd _ D e v e l o p m e n t
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d ______________ B u s i n e s s  L o a n s

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )
( A p r i l ,  H a y ,  

J u n e )
F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

1 0 0  P E R S O N A L  S E R V I C E S 5 1 . 1 2 0 A . 3
2 0 0  T R A V E L 1 2 . 2 4 9 . 0
3 0 0  C O N T R A C T U A L 8 . 0 3 1 . 9
<100 C O M M O D I T I E S 0 . 7 2 . 7
5 0 0  E Q U I P M E N T 1 2 . 1
f . 0 0  I A N D  f t  S T R U C T U R E S
70Q ._  G R A N T S .  C L A I M S .  E T C .

T O T A L 8 4 . 1 2 8 7 . 9

FUNDING (Tliousands o f  Dollars)
G E N E R A L  F U N D 8 4 . 1 2 8 7 . 9
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y )

P O S I T I O N S  

F U L L  T I M E

/

9 9
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  DA TE .
)

Ma r c h  1 3 ,  1 9 7 8  P R E P A R E D  B Y . . .  / ^ d 'd n ^
A G I .N C V
I ’ l l O N FO r i g i n a l :  L eg is la t iv e  E in a n c  • 

c e :  Bu dg e t  a n d  Mat i .u tc iuen t
P r im e  S p o n r .o r  ( l -' irst L e g i s l a t o r  N .m v d i

33 (») I (Rev. 10/7A)

D i v i s i o n  o l  R n r ; J m - u s  L o a n s
‘465-257(7 ~



PE R SO N A L  S E R V IC E S
J

SQ FT JUNEAU

126 *Loan Closer II

126 Accountant I
60 *Document Clerk III

312

ANCHORAGE

126 Loan Examiner III

126 Loan Examiner I

126 *Loan Closer I

A 7 *Clerk Typist III
**189

614

RG MONTHLY YEARLY

12 $1,358 $ 16,296.00

12 1,358 16,296.00

10 1,194 14,328.00

19 2,243 26,916.00
15 1,668 20,016.00

10 1,194 14,328.00

8 1,055 12,660.00

FAIRBANKS

126
47

**125

298

Loan Examiner I 
*Clerk Typist III

15
8

1,934
1,194

23,208.00 
 1 4 ,328.00

$158,376.00

Benefits

FICA
Health

27,319.86

9,708.45
8,875.44

TOTAL $204,279.75

* Typewriter

** Reception Area
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1
EQUIPMENT

1. Typewriter, correcting Selectric II, dual pitch 
2 Juneau, 2 Anchorage, 1 Fairbanks (5) $792 $ 3,960

2. Calculator, desk, printing and display (12 digit) 
3 Juneau, 4 Anchorage C O

(4)

200

220 1,480

3. Storage cabinet, 37 x 18 x 78 

Anchorage and Fairbanks (2) 141 282

4. File cabinet, 5 drawer legal with lock 
Anchorage and Fairbanks (6) 214 1,284

5. Desk (9) 268 2,412

6. Chairs (9) 129 1,161

7. Side Chairs (16) 89 1,424

8. Wastebaskets (9) 15 135

$12,960

36,000

TRAVEL

Loan Examiners and Loan Closers (5)

4 days per month, $54 per diem - $216 x 5 x 12 
3 trips per month, $200 each - $600 x 5 x 12

CONTRACTUAL

Rents

312 scj. ft., JUNEAU - assumption is made that space will he

available in JSOB and no additional funding will be re­
quired .

614 sq. ft., ANCHORACE - $1.25/sq. ft. - 763 x 1 2 = $  9,210

298 sq. ft., FAIRBANKS - $1.40/sq. ft. - 417.2 x 12 = __ 5 ,006

$14,216

Communications - Postage, phone, and telegrams

Printing of manuals, forms, docu­

ments, and applications (50<r/cnch 
in Central Duplicating)

COMMODITIES

10,000

5,000

$12,138

48,960

29,216

Miscellaneous 2,700

$31,916
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Referred: Special Committee on
Employment Resources & Oppor­
tunities and Finance

In t ro d u c e d : 3/20/73

BY THE RULES COMMITTEE BY REQUEST 
(for the Special Committee on Employ­
ment Resources and Opportunities)IN THE SENATE

SENATE BILL NO. 555 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Commerce and Economic Development for the

administration of business loans; and providing for an 

effective date."

BE IT ENACTED BY THE I .GISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $372,000 is appropriated from the general fund

to the Department of Commerce and Economic Development for the purpose of 

administering the loan programs under the jurisdiction of the division of 

business loans.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0(c).

# -1- SB 555


