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the State would satisfy the wishes of this ('roup of users and also protect the taxpayer from 
the potential liability of building additional rural schools. By retaining underlying ownership, the Stale would be 
fulfilling its responsibility to future generations while enabling current use of public land.

But we must remember, that, from the point of view of a person looking for land, Statewide statistics have very little 
meaning. The typical family in the market for land wants a site for a house or a summer recreation cabin within reach of 
the community where they earn and spend their income and educate their children. At the individual scale, it is the local 
distribution and, especially, the cost of available lands that matter, not the Statewide totals. This is why the Commission 
feels it is so important that State land policies and practices be tailored to reflect the differences in land supply and 
availability in different communities. Land availability in southeast Alaska is very different from that in Anchorage, just as 
the situation in Anchorage bears little comparison to that in Dillingham.

''jr the average citizen, land availability is very much a factor of land cost. The Commission studied the relationship 
between Statu lands and the costs of private land. Our studies show that the soaring price of land in /ilnska has more to do 
with the supply of investment capital than with the supply of land on the market. In the 1970s, numerous Alaskans have 
found they had extra cash, but very few attractive options for investment. The stock market was declining and other 
investment possibilities outside Alaska were threatened. Because of inflation, keeping money in the bank and conventional 
forms of investment meant an erosion of savings. Purchase of Alaskan land has been one of the few lucrative investment 
possibilities available to the general public in recent years. This reality has heen reinforced by the popularity of the idea of 
buying land in Alaska. With the State’s very transient population, the land market has been continually refreshed by new 
people moving in from other parts of the nation. The upward spiral of speculative land values works like a bullish stock 
market. Land market value increases attract additional investors, which, in turn, generate new increases in value and, 
consequently, in land prices.

Making more land available may relieve this pressure somewhat, simply by increasing the supply of investment 
opportunities. Still, i< is doubtful that State land disposal will significantly alter the costs of the kind of land that is sought 
for use rather than for speculation. Our typical family is looking for land within daily commuting distance of a central 
community, or, if they want a recreation site, they need a location that can be reached on a weekend trip.

The supply of such lands— lands with access— cannot be significantly altered by Slate land disposal programs, since the 
State owns relatively little close-in land of this type. In terms of raw acreage, land in Alaska is plentiful; however, land 
with access is scarce. With a price tag of §120,000 per mile for modest rural roads, and SI ,500 per mile per year for road 
maintenance, Ihe State, let alone the private individual, cannot afford extensive new road construction. Last year the 
State’s Local Service Roads and Trails program added only 27 miles of roads to the Statewide total.

This brings us to a central point in the Commission's recommendations; The supply of accessible land should be a major 
consideration in any Slate land disposal program. Most of those who contemplate owning 10 to 160 acres “somewhere out 
there” think of a cabin in the woods on gentle terrain, hopefully off a lake or a stream and, of most importance, they 
envision that they will be able to reach their property with reasonable convenience. This pattern can be illustrated by 
looking at the locations where people staked open-lo-enlry leases. Almost 80 percent were clustered around lakes and 
streams which provided easy access and potable water. There are, of course, available State lands that fit this description, 
but they are limited and should be disposed of judiciously.

If we were to build a contour map of State lands which elevated areas according to their value and desirability for people, 
rather than their natural topography, the result would show a few high ridges of value around floatplane lakes, rivers, 
coastal areas, bush airstrips, and existing roads and trails. The great majority of the State lands which are inaccessible 
would be a low plain with little real value for surface land use. Large tract disposal will give excessive amounts of scarce, 
accessible land to a few fortunates, leaving most with inaccessible and, therefore, unusable lands. Smaller scale State land 
disposal would allocate desirable sites among more people. The Commission believes that this approach is far more 
consistent with the principle of maximum use and maximum benefit for all people.

Finally, the Commission recommends that the Legislature give careful consideration to the budget available for State land 
management and disposal purposes. Achieving effective, responsive administration of programs conveying State land rights 
to private parties will require expansion of the administrative capacity of the Division of Lands. Additional professional 
expertise in leasing, appraisal, permitting, easements, sales, and other aspects of land management must be acquired. 
Topographic mapping, site planning, land survey, and access development arc essential elements of any land disposal 
program. Land inventory, planning, local consultation, and classification must proceed apace with any disposal of State 
land rights to private parties.

Current funding for these purposes is inadequate in relation to the amount and complexity of State land ownership. An 
investment in sound land management is an investment in the quality of Alaskan life, both now and in the future. This is 
an area of State government that warrants adequate funding.
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We have identified major considerations stemming from the supply of State land available for settlement uses. The other, 
equally important, side of the picture is the character of human demand for the land. What are people looking for when 
they seek lo acquire State land? What are the special requirements of different groups of people and how does the supply 
of State land line up with their needs?

In very general terms, people seeking to acquire State land can be grouped in two broad categories: “users,” or people who 
want land for a house, a cabin, or some other direct use; and "holders,” people who plan to re*ell the land to profit from 
increasing land values. Many people have mixed motives and fall somewhere in the spectrum between these two categories. 
Several years ago, when it was State practice to sell 20- and 40-acre tracts at public auctions, people frequently complained 
that the holder was able to outbid the individual user, who might have been able lo purchase five acres, but could not 
afford the price of a 40-acre tract. In the Mntanuska Valley, for example, large Innd investment companies purchased many 
of the tracts sold at State auctions.

As a basic policy for State land disposal, the Commission recommends the use of tract sizes and conveyance methods which 
will favor the individual user over the speculative holder. This approach would be consistent with constitutional directives 
to maximize use and distribute benefits. Further, if public land is not to be used, all the people, rather than a limited 
number of land speculators, should reap the financial gains from rising value of State-owned lands.
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It is natural to ask why the State has a shortage of general grant lands that are really usable for settlement. The answer lies 
in the timing of Statehood rather than in the quality of land selection. Statehood and State selections came after lands had 
been homesteaded and private landowners had acquired properties near communities and along existing transportation 
systems. State general grant selections also cam-: after prime lands had been selected for the Congressionally mandated 
trust programs. More recently, much of the best of the remaining State lands have been chosen by the municipalities and 
in the late 1960s and early 1970s the State sold 133,000 acres. Native corporation selections, which could include some 
State selected and tentatively approved lands, have concentrated on accessible, usable lands surrounding communities and 
adjacent to land and water access.

O W N E R SH IP  O F  A LA SK A N  LA N D
(F o l lo w in g  Im p lem en ta t io n  o f  th e  S ta te h o o d  A c t 

and  th e  A la ska  N a tive  C la im s S e tt lem en t A c t)

7  m illio n  ac res* o f  S ta te  lands se lec ted  to  
da te  su itab le  f o r  in tensive use (bu ild ing s , 
road s , e tc .) acco rd ing  to  th e  U .S .D .A . 
S o i l C on se rv a tion  Serv ice .
(A d d it io n a l S ta te  land  se le c tion s  wil* n o t 
increase th is  v e ry  m uch  because th e  oest 
lands have a lre a d y  been  se lected  b y  e ith e r 
th e  S ta te  o r  th e  N ative c o rp o ra t io n s .)

* O n ly  a  sm a ll p o r t io n  o f  th e  7 ,0 0 0 ,0 0 0  acres 
is c u r re n t ly  accessib le  b y  ro a d  o r  ra i l.

(A laska - 3 7 5  m illion  acres to ta l)

Many people mistakenly believe that Native-owned lands cannot be sold. On the contrary, as soon as the corporations 
receive their lands from the Federal government, it becomes private property and, just like any other private landowner. 
Native corporations, if they choose, can sell, lease, or otherwise make lands available for private use. It is probable that 
some corporations will choose to do so. Real estate is one of the few immediate sources of income for land-rich, cash-poor 
corporations. Already several corporations are planning land subdivisions. However, a number of corporations have 
expressed an intent to retain underlying ownership of their land by limiting any conveyance to leasehold interests and 
reserving much of their land for subsistence usage.

The net effect of this series of historical events has been to push the boundaries of State general grant lands farther and 
farther away from Alaska’s centers of growth and community expansion. For the most part, the lands in Alaska that are 
best for community growth and settlement are now, or soon will be, in private ownership, or are held by the municipalities 
or by one of the three State trusts. In relation to communities, State general grant lands lie roughly midway between the 
private, municipal, and trust lands, which surround communities and the more remote and isolated Federal properties.

A second important fact that emerges from this history is that the State is no longer poor in terms of quantities of private 
land. In fact, just the opposite situation is now true. Once the Settlement Act is implemented, Alaska will have a more 
abundant supply of private land per capita than any other state in the nation.

Private land per cap ita—sample States.
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1 1 1 .9  acres
2 .4  acres
2 .5  acres 
3 .2  acres 
0 ,6 6  acres

9 7 .1  acres
7 .5  acres

But we must remember, that, from the point of view of a person looking for land, Statewide statistics have very little 
meaning. The typical family in the market for land wants a site for a house or a summer recreation cabin within reach of 
the community where they earn and spend their income and educate their children. At the individual scale, it is the local 
distribution and, especially, the cost of available lands that matter, not the Statewide totals. This is why the Commission 
feels it is so important that State land policies and practices be tailored to reflect the differences in land supply and 
availability in different communities. Land availability in southeast Alaska is very different from that in Anchorage, just as 
the situation in Anchorage bears little comparison to that in Dillingham.

For the average citizen, land availability is very much a factor of land cost. The Commission studied the relationship 
between State lands and the costs of private iand. Our studies show that the soaring price of land in Alaska has more to do 
with the supply of investment capital than with the supply of land on the market. In the 1970s, numerous Alaskans have 
found they had extra cash, but very few attractive options for investment. The stock market was declining and other 
investment possibilities outside Alaska were threatened. Because of inflation, keeping money in the bank and conventional 
forms of investment meant an erosion of savings. Purchase of Alaskan land has been one of the few lucrative investment 
possibilities available to the general public in recent years. This reality has been reinforced by the popularity of the idea of 
buying land in Alaska. With the State’s very transient population, the land market has been continually refreshed by new 
people moving in from other parts of the nation. The upward spiral of speculative land values works like a bullish stock 
market. Land market value increases attract additional investors, which, in turn, generate new increases in value and, 
consequently, in land prices.

Making more land available may relieve this pressure somewhat, simply by increasing the supply of investment 
opportunities. Still, it is doubtful that State land disposal will significantly alter the costs of the kind of land that is sought 
for use rather than for speculation. Our typical family is looking for land within daily commuting distance of a central 
community, or, if they want a recreation site, they need a location that can be reached on a weekend trip.

The supply of such lands— lands with access— cannot be significantly altered by State land disposal programs, since the 
State owns relatively little close-in land of this type. In terms of raw acreage, land in Alaska is plentiful; however, land 
with access is scarce. With a price tag of $120,000 per mile for modest rural roads, and $1,500 per mile per year for road 
maintenance, the State, let alone the private individual, cannot afford extensive new road construction. Last year uhe 
State’s Local Service Roads and Trails program added only 27 miles of roads to the Statewide total.

This brings us to a central point in the Commission's recommendations: The supply of accessible land should be a major 
consideration in any State land disposal program. Most of those who contemplate owning 40 to 160 acres “somewhere out 
there’’ think of a cabin in the woods on gentle terrain, hopefully off a lake or a stream and, of most importance, they 
envision that they will be able to reach their property with reasonable convenience. This pattern can be illustrated by 
looking at the locations where people staked spen-to-entry leases. Almost 80 percent were clustered around lakes and 
streams which provided easy access and potable water. Thete are, of course, available State lands that fit this description, 
but they are limited and should be disposed of judiciously.

If we were to ouild a contour map of State lands which elevated areas according lo their value and desirability for people, 
rather than their natural topography, the result would show a few high ridges of value around floatplane lakes, rivers, 
coastal areas, bush airstrips, and existing roads and trails. The great majority of the State lands which are inaccessible 
would be a low plain with little real value for surface land use. Large tract disposal will give excessive amounts of scarce, 
accessible land to a few fort'-.nates, leaving most with inaccessible and, therefore, unusable lands. Smaller scale State land 
disposal would allocr e desirable sites among more people. The Commission believes that this approach is far more 
consistent with the p- nciple of maximum use and maximum benefit for ail people.

D E M A N D  F O R  S T A T E  L A N D

We have identified major considerations stemming from the supply of State land available for settlement uses. Thp other, 
equally important, side of the picture is the character of human demand for the land. What are people looking for when 
they seek to acquire State land? What are the special requirements of different groups of people and how does the supply 
of State land line up with their needs?

In very general terms, people seeking to acquire Stale land can be grouped in two broad categories: “users," or people who 
want land for a house, a cabin, or some other direct use; and “holders,” people who plan to resell the land to profit from 
increasing land values. Many people have mixed motives and fall somewhere in the spectrum between these two categories. 
Several years ago, when it was State practice to sell 20- and 40-acre tracts at public auctions, people frequently complained 
that the holder was able to outbid the individual user, who might have been able to purchase five acres, but could not 
afford the price of a 40-acre tract. In the Matanuska Valley, for example, large land investment companies purchased many 
of tiie tracts sold at State auctions.

As a basic policy for State land disposal, the Commission recommends the use of tract sizes and conveyance methods which 
will favor the individual user over the speculative holder. This approach would be consistent with constitutional directives 
to maximize use and distribute benefits. Further, if public land is not to be used, all the people, rather than a limited 
number of land speculators, should reap the financial gains from rising value of State-owned lands.



A  policy favoring users over holders would generally mean that land should be divided into parcels sized for individual use, 
and that State lands which are made available for settlement purposes should have access from water or, where 
appropriate, that the State should arrange for the development of surface access to these lands. In some local areas where 
there is a real scarcity of vacant land on the private market, land should be made available to subdividers. A  policy of 
disposal in a manner which encourages use is especially important for the State's scarce supply of agricultural lands. II 
these lands are squandered for speculation and nonagricultural uses, economic and social values of importance to the 
general public will he lost.

Moving away from the broad categories, the Commission studied in more detail the different needs of individuals and 
corporations who may want State lands for use purposes. The Commission identified six types of potential users:

1. The individual who wants a site for permanent residence within daily reach of employment. Generally, this individual 
needs to be within regular commuting distance of a community center. For this group of users, the harsh reality is 
that the State has only a scant supply of suitable land to offer. Lands in far better locations are under municipal or 
private ownership. Some State trust lands are available, particularly in southeastern Alaska and could be sold or 
leased. To meet the State’s trust responsibilities, such conveyances must be at fair market value.

2. The commercial or industrial developer. Here again, the State has little to offer from general grant lands. Most prime 
accessible commercial or industrial sites are privately owned lands within or near communities. Some of the State’s 
close-in trust lands may be suitable. Leasing is a preferred method of conveyance from the point of view of the 
trustee, and a leasehold interest is well suited to the needs of the company seeking to minimize capital outlay. 
However, the current leasing statute poses a roadblock to leasing of trust lands since rental rates cannot be adjusted to 
reflect market value increases or even to keep up with the normal rate of inflation.

3. The individual seeking a site for a weekend recreation cabin. Generally, this person is looking for a waterfront location 
and must have fairly convenient access, either by road, airport, or water, since he doesn’t want to spend more than a 
few hours o'" is weekend to reach the site. The State has a limited supply of lands of this type. Many of the State's 
more acees. bu? lakefront lands near communities have already been leased or sold. To maximize use by all people, it 
is important, that some of this land be reserved for public fishing and waterfront recreation. In the future, there may 
be a need to reclaim waterfront land close to urban areas to accommodate growing pressures for public recreation. 
This has been the pattern in other states.

An over-the-counter leasing program would serve to make lands available to people who genuinely want to use the 
property, and, at the same time, would preserve underlying State ownership of waterfront lands that may be needed 
for public recreation purposes in the future. To distribute waterfront land among as many users as possible, as well as 
to insure that lease rentals are in line with use values, parcel sizes should be carefully tailored to individual recreation 
site needs. The subdivision should be carefully designed, with consideration of topography and olher site 
characteristics so that each lot has waterfront, view, or other recreational amenities.

Again, for such a program to work, the current leasing statute must be revised. If, as under the current statute, lease 
rentals are maintained below market value, speculative interests rather than users will seek out the properties. The gap 
between market value and State lease rental rates will be reflected by an inflated sale price for the leasehold interest. 
Thus, individuals will be encouraged to invest in leased land as though it were fee simple property. If this happens, 
termination of the lease at the end of the lease term will seem like confiscation to the leasee.

4. The commercial farmer. This individual needs prime agricultural land in a tract size which provides an economic 
farming unit for his particular form of agriculture. Required tract sizes can vary widely from 40 acres for potato 
farming to several thousand acres for barley farming. Reliable road access is essential for successful farming. The State 
has approximately 4,000,000 acres of good agricultural land under existing selection, but only a fraction of this area 
has suitable road access. The Legislature has already provided a statutory program for making State agricultural land 
available for farming purposes, and the State is developing regulations to implement this program. It is vital to 
successful agriculture that conveyance units be sized to meet the requirements of different types of farming.

6 . The individual who wants an opportunity to live in a remote area. This person's primary objective is the experience of 
living in isolation in the Alaska wilderness. He is exemplified by some of the people who filed for land north of 
Talkeetna under the open-to-entrv program, but who expressed dissatisfaction with the program because other people 
filed nearby. Typically, his wilderness experience is not a lifetime project, but would last for a year or more. Since he 
is removing himself from the economic mainstream, the cash resources which he can invest in land and structure are 
limited.

The State has an abundant supply of the remote, relatively inaccessible, lands sought by this cype of individual. 
Accommodating his needs would be a way of extending the usability of State lands, since cabins and trails in remote 
areas add to the safety and the accessibility of wilderness areas.

As the most workable approach in meeting this form of land demand, the Commission recommends that the State 
develop a permit system which would simply give the individual the right to build and occupy a cabin on public lands. 
Land title is not essential to this individual’s needs. It’s the experience of living there, rather than ownership of the 
land that he is seeking. Further, the cost of surveying remote, isolated tr cts is prohibitive, whether it is borne by the 
State or the individual. It is not unusual for survey of a remote isolated trat.t to cost as much as $4,000. If the State 
grants no property rights, public costs and, therefore, fees could be kept to a minimum. By restricting cabin sites to 
well-separated locations, the State would satisfy the wishes of this group of users and also protect the taxpayer from 
the potential liability of building additional rural schools. By retaining underlying ownership, the State would he 
fulfilling its responsibility to future generations while enabling current use of public land.

5. The individual looking for agricultural land primarily for residential or recreational purposes, rather than for 
commercial agriculture. People in this group range from retirees to remote site construction workers, who can manage 
a long, but occasional, commute, to people who want to raise part of wh^t they consume through their own efforts 
and have the cash to afford to do so. Large quantities of prime agricultural land are not essential to the purposes of 
any of these prospective users. In fact, most people in this category wot'ld be satisfied with five acres. Since these 
users do not need to be within daily commuting range of a community, the State has a supply of land available for 
their needs; but accessible land, even in more remote areas, is scarce. The existing five-acre homesite program would 
fit the needs of this group without squandering scarce accessible buildable lands. However, the current program, with 
its three-year construction requirement and built-in handicap to receiving financing, poses potential problems. Simply 
offering five-acre tracts for sale would probably be simpler and less costly for the State and grant more freedom and 
flexibility to the individual recipient.
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A B I L L

For an Act entitled: "An Act relating to planning for and development of the

new Alaska capital; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44 is amended by adding a new chapter to read:

C H A PT E R  6 3 .  A LA SKA  C A P IT A L  C I T Y  D EV ELO PM EN T  C O R P O R A T IO N .

ARTICLE 1. FINDINGS.

Sec. 44.63.010. FINDINGS. (a) The legislature finds that it is

in the best interests of the state to create a public corporation with

the powers set out in this chapter to assure that

(1 ) the necessary governmental facilities at the new capital

city area are constructed in a manner and in time to assure the effi­

cient and orderly operation of state government;

(2 ) the necessary housing for the .residents of the new capi­

tal city area is available on a basis consistent with the schedule for 

transfer of the departments of government;

(3 ) the necessary public facilities are provided in time to 

accommodate the new residents of the capital city area and all citizens 

having business with state government, and in a manner to accommodate 

future growth of the area;

(4) due consideration is given to the social, economic and

environmental aspects of the new capital city which affect the 

Matanuska-Susitna Borough and to the social, economic and environmental 

conditions to prevail within the capital city area;
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(5 ) the planning, design and construction of the governmental 

and public facilities, and residential housing proceed on a coordinated 

and expedited basis so that the departments of government can provide 

essential governmental functions for the health, safety and welfare of 

the citizens of the state at the capital city without interruption.

(b) It is further found to be in the best interests of the state

to

(1) expand the purposes of the Alaska Housing Finance Cor­

poration (AS 18.56) to make residents of the capital city area required 

to relocate with their jobs eligible for lower interest rate residential 

mortgage financing by the Alaska Housing Finance Corporation;

(2) provide funding through the Alaska State Housing Autho­

rity (AS 18.55.010 - 18.55.290) for an adequate supply of housing for 

lower income residents of the capital city area;

(3) provide a means for funding the administrative and capi- 

al costs associated with development of the new capital through loans

from the general fund;

(4) assist the new capital city to Issue bor.ds to pay the 

capital costs of the utilities and facilities to be transferred to it 

and other capital costs incurred by it by authorizing the creation of a 

special reserve account of the Alaska Municipal Bond Bank Authority (AS 

44.58) to secure bonds of the capital city.

ARTICLE 2. ESTABLISHMENT OF CORPORATION; POWE R S .

Sec. 44.63.020. ALASKA CAPITAL CITY DEVELOPMENT CORPORATION.

There is created the Alaska Capital City Development Corporation. The 

corporation is a public corporation and governmental instrumentality of 

the state within the Department of Commerce and Economic Development, 

but has a legal existence independent of and separate from the state.

The exercise by the corporation of the powers conferred by this chapter



is considered an essential governmental function of the state.

Sec. 44.63.030. BOARD OF DIRECTORS. (a) The corporation is 

governed by a board of directors which consists of 1 1 members: the

commissioner .'f commerce and economic development, the mayor of the new 

capital city and the ayor of the Matanuska-Susitna Borough, who serve 

as directors ex officio with voting privileges, and eight directors 

appointed by the governor. The governor shall appoint one director to 

serve until the mayor of the new capital city is elected in accordance 

with AS 29.18.570. No more than three of the appointed directors may be 

full-time elected or appointed employees or officials of the state or of 

any municipality. No state legislator may be appointed or serve.

(b) The governor shall appoint directors with due regard to their 

expertise and experience in areas relevant to public and private plan­

ning, development, finance, marketing, the general public interest and 

state and municipal government. The appointed directors shall be resi­

dents and qualified voters of the state. The appointed directors serve 

at the pleasure of the governor.

(c) The governor may further designate three commissioners of 

principal departments of state government to participate in meetings of 

the board. The three commissioners so designated have no vote.

(d) The governor shall designate one of the appointed members ab 

chairman of the board of directors. The board shall elect a vice- 

chairman from among its membership. The chairman shall call the initial 

meeting of the board of directors within 30 days after taking office.

(e) Until appointment by the governor of the full board of direc­

tors and the holding of the initial meeting, the New Capital Site Plan­

ning Commission (AS 44.06.200 - 44.06.260) shall govern the corporation 

as the board of directors. However, the legislative members of the 

commission serve solely in an advisory capacity. The members of the
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commission acting as the board of directors of the corporation shall 

have the voting rights fixed in AS 44.06.210 for commission members.

Sec. 44.63.040. TERM OF OFFICE. Appointed directors serve for 

terms of four years. Terms shall be staggered. Initial terras shall be 

two members serving for one year, two members serving for two years, two 

members serving for three years, two members serving for four years, and 

one member serving for five years. An appointee to fill a vacancy shall 

hold office for the balance of the term for which his predecessor on the 

board was appointed.

Sec. 44.63.050. QUORUM. (a) A majority of the directors of the 

corporation constitutes a quorum for the transaction of business and the 

exercise of the powers and duties of the board unless otherwise required 

by this chapter.

(b) A vacancy on the board does not impair the authority of a 

quorum of the board to exercise all the powers and perform all the 

duties of the board.

Sec. ' 4.63.360. COMPENSATION OF DIRECTORS. Appointed directors 

receive $200 for each meeting day if they attend the meeting and are 
entitled to per diem and travel allowances a. provided by law for mem­

bers of state boards and commissions.

Sec. 44.63.070. EMPLOYMENT OF PERSONNEL. (a) The board shall

appoint and determine the salary of a person to serve at the pleasure of

the board as executive director. The executive director is the chief

executive officer of the corporation. The executive director may not be

a member of the board of directors of the corporation.

(b) The board of directors may appoint and determine the salary of 

other officers specified In the bylaws of the corporation, with the

powers and duties as set out in the bylaws.

(c) The executive director, with the approval of the board, may



employ additional staff, and may retain others considered necessary or 

appropriate to carry out the purposes of the corporation.

(d) Officers and employees of the corporation are in the exempt 

service under AS 39.25.

(e) Consultants and contractors shall be hired in accordance with 

the provisions of AS 36.10.010, unless, in the judgment of the board, it 

would impede the scheduled implementation of the general development 

plan or any specific development plan.

Sec. 44.63.080. OTHER EMPLOYMENT OF DIRECTORS PERMITTED. A direc­

tor may hold any position of public or private emoloyment while serving 

on the board of directors.

Sec. 44.63.090. MEETINGS. (a) Meetings of the board of directors 

are governed by the provisions of AS c4.62.310 and 44.62.312; in all 

other respects the Administrative Procedure Act (AS 44.62) does not 

apply to this chat."o r , except as provided In sec. 100(e) of this chap­

ter .

(b) The board shall establish procedures providing for newspaper 

publication and other notice of all meetings sufficient to adequately 

inform the public of the subject matter proposed to be acted oi and 

shall establish procedures providing for public participation et its 

meetings.

Sec. 44.63.100. REGULATIONS. (a) The board may adopt, amend arid 

repeal regulations by resolution as provided in this section.

(b) Except as provided in (c) of this section, at least 15 days 

before taking any action on a regulation, the board shall give public 

notice of the proposed action by publishing the notice in at least three 

newspapers of general circulation in Anchorage, Fairbanks and Juneau, 

and by mailing a copy of the notice to every person who has filed a 

request for notice of proposed regulations with the corporation. The
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p u b l i c  n o t i c e  s h a l l  i n c l u d e  a  s t a t e m e n t  o f  t h e  t i m e ,  p l a c e  a n d  n a t u r e  o f  

t h e  p r o c e e d i n g s  a n d  s h a l l  i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  o f  t h e  p r o p o s e d  

s u b j e c t  o f  t h e  r e g u l a t i o n s .  A t  t h e  t i m e  a n d  p l a c e  d e s i g n a t e d  i n  t h e  

n o t i c e ,  t h e  b o a r d  s h a l l  g i v e  e a c h  i n t e r e s t e d  p e r s o n  o r  h i s  a u t h o r i z e d  

r e p r e s e n t a t i v e ,  o r  b o t h ,  a  r e a s o n a b l e  o p p o r t u n i t y  t o  p r e s e n t  o r a l  t e s t i ­

m o n y .  T h e  b o a r d  s h a l l  c o n s i d e r  a l l  r e l e v a n t  m a t t e r  p r e s e n t e d  t o  i t  

b e f o r e  t a k i n g  a n y  a c t i o n  o n  a  r e g u l a t i o n .  T h e  b o a r d  t ^ y  c o n t i n u e  o r  

p o s t p o n e  t h e  h e a r i n g  t o  t h e  t i m e  a n d  p l a c e  w h i c h  i t  d e t e r m i n e s .  A 

r e g u l a t i o n  w h i c h  i s  a d o p t e d ,  a m e n d e d  o r  r e p e a l e d  m a y  v a r y  i n  c o n t e n t  

f r o m  t h e  i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  i n  t h i s  s u b s e c t i o n  i f  t h e  s u b j e c t  

m a t t e r  o f  t h e  r e g u l a t i o n  r e m a i n s  t h e  s a m e  a n d  t h e  o r i g i n a l  n o t i c e  i s  

s u f f i c i e n t  t o  a s s u r e  t h a t  m e m b e r s  o f  t h e  p u b l i c  a r e  r e a s o n a b l y  n o t i f i e d  

o f  t h e  p r o p o s e d  s u b j e c t  o f  t h e  b o a r d ' 6  a c t i o n  i n  o r d e r  f o r  t h e m  t o  

d e t e r m i n e  w h e t h e r  t h e i r  i n t e r e s t s  c o u l d  b e  a f f e c t e d  b y  t h e  b o a r d ' s  

a c t i o n  o n  t h a t  s u b j e c t .

( c )  A r e g u l a t i o n  m a y  b e  a d o p t e d ,  a m e n d e d  o r  r e p e a l e d  o n  a n  e m e r ­

g e n c y  b a s i s  i f  t h e  b o a r d  m a k e s  a  f i n d i n g  i n  i t s  r e s o l u t i o n  t h a t  t h e  

a d o p t i o n ,  a m e n d m e n t  o r  r e p e a l  o f  t h e  r e g u l a t i o n  i s  n e c e s s a r y  f o r  t h e

I m m e d i a t e  p r e s e r v a t i o n  o f  t h e  o r d e r l y  o p e r a t i o n  o f  t h e  c o r p o r a t i o n ' s

p r o g r a m s .  T h e  r e s o l u t i o n  s h a l l  c o n t a i n  a  s t a t e m e n t  o f  t h e  f a c t s  c o n s t i ­

t u t i n g  t h e  e m e r g e n c y .  W i t h i n  1 0  d a y s  a f t e r  e m e r g e n c y  a c t i o n  t a k e n  o n  a  

r e g u l a t i o n ,  t h e  b o a r d  s h a l l  g i v e  n o t i c e  o f  t h e  a c t i o n  i n  t h e  m a n n e r  

p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n  f o r  n o t i c e  o f  p r o p o s e d  a c t i o n s .  N o  

a d o p t i o n ,  a m e n d m e n t  o r  r e p e a l  o f  a  r e g u l a t i o n  u n d e r  t h i s  s u b s e c t i o n

s h a l l  r e m a i n  i n  e f f e c t  m o r e  t h a n  1 2 0  d a y s .

( d )  T h e  b o a r d  s h a l l  m a k e  a v a i l a b l e  t o  m e m b e r s  o f  t h e  p u b l i c  c o p i e s  

o f  t h e  c o r p o r a t i o n ' s  r e g u l a t i o n s  a n d  s h a l l  f i l e  c o p i e s  o f  t h e  r e g u l a ­

t i o n s  i n  t h e  o f f i c e  o f  t h e  l i e u t e n a n t  g o v e r n o r  w i t h i n  1 0  d a y s  f o l l o w i n g  

a n y  a c t i o n  t a k e n  o n  t h e  r e g u l a t i o n s .



( e )  T h e  a d o p t i o n ,  a m e n d m e n t  o r  r e p e a l  o f  r e g u l a t i o n s  b y  t h e  b o a r d  

i s  s u b j e c t  t o  r e v i e w  i n  a c c o r d a n c e  w i t h  AS  2 4 . 2 0 . 4 0 0  -  2 4 . 2 0 . 4 6 0  a n d  AS 

4 4 . 6 2 . 3 2 0 .

S e c .  4 4 . 6 3 . 1 1 0 .  D EV ELO PM ENT  A D V I S O R Y  B O A R D .  ( a )  A s  s o o n  a s  

p r a c t i c a b l e  f o l l o w i n g  t h e  h o l d i n g  o f  t h e  i n i t i a l  m e e t i n g  o f  t h e  b o a r d  o f  

d i r e c t o r s ,  t h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a  D e v e l o p m e n t  A d v i s o r y  B o a r d  

t o  c o n s i d e r  a n d  a d v i s e  t h e  c o r p o r a t i o n  u p o n  m a t t e r s  c o n c e r n i n g  t h e  

p l a n n i n g  a n d  d e v e l o p m e n t  o f ,  a n d  p r o v i s i o n s  o f  s e r v i c e s  a n d  f a c i l i t i e s  

i n ,  t h e  c a p i t a l  c i t y  a r e a .

( b )  T h e  a d v i s o r y  b o a r d  s h a l l  m e e t  r e g u l a r l y  a t  l e a s t  f o u r  t i m e s  a  

y e a r ,  a n d  s h a l l  a l s o  m e e t  w i t h  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  c o r p o r a t i o n  

a t  l e a s t  o n c e  e a c h  y e a r .

( c )  I n  a p p o i n t i n g  t h e  m e m b e r s  o f  t h e  a d v i  o r y  b o a r d ,  t h e  b o a r d  o f  

d i r e c t o r s  s h a l l  c o n s i d e r  r e p r e s e n t a t i o n  o f  t h e  i n t e r e s t s  o f  m u n i c i p a l ­

i t i e s  o f  t h e  s t a t e ,  o t h e r  p u b l i c  a n d  p r i v a t e  i n t e r e s t s ,  s t a t e  a g e n c i e s ,  

a n d  p u b l i c  o r  p r i v a t e  o r g a n i z a t i o n s ,  g r o u p s  o r  e n t i t i e s  w h i c h  t h e  b o a r d  

o f  d i r e c t o r s  c o n s i d e r s  t o  b e  s i g n i f i c a n t l y  a f f e c t e d  b y  t h e  r e l o c a t i o n  o f  

t h e  c a p i t a l  o f  t h e  s t a t e .

( d )  T h e  m e m b e r s  o f  t h e  a d v i s o r y  b o a r d  s e r v e  a t  t h e  p l e a s u r e  o f  t h e  

b o a r d  o f  d i r e c t o r s  w i t h o u t  c o m p e n s a t i o n ,  b u t  a r e  e n t i t l e d  t o  p e r  d i e m  

a n d  t r a v e l  a l l o w a n c e s  a s  p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  s t a t e  b o a r d s  a n d  

c o m m i s s i o n s .

( e )  A m e m b e r  m a y  h o l d  a n y  p o s i t i o n  o f  p u b l i c  o r  p r i v a t e  e m p l o y m e n t  

w h i l e  s e r v i n g  o n  t h e  a d v i s o r y  b o a r d .

S e c .  4 4 . 6 3 . 1 2 0 .  POWERS  OF  T H E  C O R P O R A T I O N .  I n  a d d i t i o n  t o  o t h e r  

p o w e r s  g r a n t e d  b y  l a w  a n d  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  f o r  t h e  d e v e l o p ­

m e n t  o f  t h e  n e w  c a p i t a l  c i t y  a r e a ,  t h e  c o r p o r a t i o n  m a y

( 1 )  s u e  a n d  b e  s u e d )

( 2 )  a d o p t  a n d  a l t e r  a n  o f f i c i a l  s e a l }
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( 3 )  a d o p t ; ,  a m e n d  o r  r e p e a l  b y l a w s  a n d ,  s u b j e c t  t o  a g r e e m e n t s  

w i t h  n o t e h o l d e r s  o r  b o n d h o l d e r s ,  p r o c e d u r e s  f o r  t h e  d e v e l o p m e n t  o f  i t s  

p r o g r a m s ,  o p e r a t i o n s ,  p r o p e r t i e s  a n d  f a c i l i t i e s ;

( 4 )  e n t e r  i n t o  c o n t r a c t s  a n d  o t h e r  i n s t r u m e n t s  n e c e s s a r y  o r  

c o n v e n i e n t  f o r  t h e  e x e r c i s e  o f  i t s  p o w e r s  u n d e r  t h i s  c h a p t e r ;

( 5 )  e n t e r  i n t o  l e a s e s  a n d  a g r e e m e n t s  w i t h  t h e  s t a t e  w i t h  

r e s p e c t  t o  s t a t e  b u i l d i n g s  o r  o t h e r  p r o p e r t y  a n d  p l e d g e  o r  a s s i g n  a l l  

r i g h t s  u n d e r  t h e  l e a s e . " -  a n d  a g r e e m e n t s  t o  s e c u r e  t h e  p a y m e n t  o f  b o n d s ,  

n o t e s  o r  o t h e r  o b l i g a t i o n s  i s s u e d  t o  f i n a n c e  t h e  c o s t  o f  t h e  s t a t e  

b u i l d i n g s  o r  p r o p e r t y ,  b u t  o n l y  i f  a n d  t o  t h e  e x t e n t  a n  o f f i c e r  o f  t h e  

s t a t e  i s  a u t h o r i z e d  b y  l a w  t o  e n t e r  i n t o  a  s p e c i f i c  l e a s e  o f ,  o r  o t h e r  

a g r e e m e n t  w i t h  r e s p e c t  t o ,  s t a t e  b u i l d i n g s  o r  o t h e r  p r o p e r t y  o f  t h e  

s t a t e  w i t h  t h e  c o r p o r a t i o n  a n d  o n l y  i f  t h e  s t a t e  b u i l d i n g s  o r  o t h e r  

p r o p e r t y  h a v e  n o t  b e e n  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  g e n e r a l  o b l i g a t i o n  

b o n d s  o f  t h e  s t a t e ;

( 6 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  m o r t g a g e ,  s e l l  o r  o t h e r w i s e  

e n c u m b e r  o r  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d ,  o r  

a n y  i n t e r e s t  i n  i t ;

( 7 )  e s t a b l i s h  t e r m s  a n d  c o n d i t i o n s  f o r  t h e  a c q u i s i t i o n  o r  

i i s p o s a l  o f  i t s  p r o p e r t y ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t e r m s  a n d  

c o n d i t i o n s  d e s i g n e d  t o  p r o v i d e  i n c e n t i v e s  f o r  d e v e l o p m e n t  o f  i t s  p r o p e r ­

t y ,  a n d ,  i n  t h a t  c o n n e c t i o n ,  l o a n  m o n e y  t o  a n y  p u b l i c  a g e n c y  o r  p r i v a t e  

f i r m  o n  a n y  t e r r a s  t h e  c o r p o r a t i o n  c o n s i d e r s  a d v i s a b l e  f o r  i t s  c o r p o r a t e  

p u r p o s e s ;

( 8 )  p r e p a r e  o r  c o n t r a c t  f o r  t h e  p r e p a r a t i o n  o f  s t u d i e s ,  

a n a l y s e s ,  s p e c i f i c a t i o n s ,  d e s i g n s  a n d  e s t i m a t e s  o f  c o s t  f o r  t h e  c o n ­

s t r u c t i o n ,  d e v e l o p m e n t ,  r e c o n s t r u c t i o n  o r  i m p r o v e m e n t  o f  a n y  p r o p e r t y  

w i t h i n  t h e  c a p i t a l  c i t y  a r e a ;

( 9 )  m a n a g e  o r  c o n t r a c t  f o r  t h e  m a n a g e m e n t  o f  a l l  o r  a n y  p a r t



o f  a  d e v e l o p m e n t  p r o g r a m  o r  p r o g r a m s  o n  t h e  t e r m s  t h e  c o r p o r a t i o n  c o n ­

s i d e r s  a p p r o p r i a t e ;

( 1 0 )  o p e n  s t r e e t s  a n d  o t h e r  p u b l i c  r i g h t s - o f - w a y  a n d  p r o v i d e  

f o r  f a c i l i t i e s  o r  s e r v i c e s  i n  c o n n e c t i o n  w i t h  a n y  d e v e l o p m e n t  p r o g r a m ;

( 1 1 )  a d o p t  o r  i m p o s e  l a n d  u s e  a n d  b u i l d i n g  r e s t r i c t i o n s ,  

a r c h i t e c t u r a l ,  d e s i g n ,  a n d  l a n d  u s e  c o n t r o l s  t h r o u g h  c o v e n a n t s ,  d e c l a ­

r a t i o n s ,  o r  o t h e r w i s e  i n  f u r t h e r a n c e  o f  t h e  p u r p o s e  o f  t h i s  c h a p t e r  o n  

a n y  r e a l  p r o p e r t y  o w n e d  b y  t h e  c o r p o r a t i o n ;  i n c l u d e  t h e  r e s t r i c t i o n s  o r  

c o n t r o l s  i n  c o n t r a c t s ,  c o n v e y a n c e s  a n d  a g r e e m e n t s ;  a n d  c a u s e  t h e  r e ­

s t r i c t i o n s  a n d  c o n t r o l s ,  c o v e n a n t s  o r  d e c l a r a t i o n s  t o  r u n  w i t h  t h e  l a n d  

a n d  b i n d  a l l  f u t u r e  o w n e r s  o f  t h e  l a n d  b y  f i l i n g  t h e m  f o r  r e c o r d  i n  t h e  

a p p r o p r i a t e  r e c o r d i n g  d i s t r i c t ;

( 1 2 )  c h a r g e  a n d  c o l l e c t  f e e s  a n d  c h a r g e s  f o r  t h e  u s e  o f  f a c i l ­

i t i e s  o r  s e r v i c e s ,  a n d  c a u s e  t h e  f e e s  a n d  c h a r g e s  t o  b e c o m e  a  l i e n  o n  

a n d  r u n  w i t h  t h e  l a n d  a n d  b i n d  a l l  f u t u r e  o w n e r s  o f  t h e  l a n d  b y  m e a n s  o f  

c o v e n a n t s  a f f e c t ,  i g  t h e  p r o p e r t y  w h i c h  a r e  r e c o r d e d  i n  t h e  a p p r o p r i a t e  

r e c o r d i n g  d i s t r i c t ;  t h e  c o v e n a n t s  m a y  a l s o  p r o v i d e  t h a t  t a x e s  i m p o s e d  b y  

a  m u n i c i p a l i t y  c a n  b e  c r e d i t e d  a g a i n s t  t h e  f e e s  a n d  c h a r g e s  t o  t h e  

e x t e n t  a n d  u p o n  a n y  t e r m s  t h a t  a r e  s e t  o u t  i n  t h e  c o v e n a n t s  j

( 1 3 )  p l a n ,  f i n a n c e ,  d e v e l o p ,  a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  

i m p r o v e ,  o p e r a t e ,  m a i n t a i n ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  s t r u c t u r e s ,  

a p p u r t e n a n c e s ,  s y s t e m s  a n d  f a c i l i t i e s  u n d e r  c o n t r a c t u a l  o r  o t h e r  a r ­

r a n g e m e n t s  i n  c o n n e c t i o n  w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n ,  a n y  s p e c i f i c  

d e v e l o p m e n t  p l a n ,  o r  w i t h  t h e  , u r p o s e s  o f  t h i s  c h a p t e r ;

( 1 4 )  s u r v e y  t h e  r e a l  p r o p e r t y  w i t h i n  t h e  c a p i t a l  c i t y  a r e a ;  

u n d e r t a k e  g e o l o g i c a l ,  e n v i r o n m e n t a l  a n d  o t h e r  s i m i l a r  s t u d i e s  a n d  a n a l ­

y s e s  o f  t h e  p r o p e r t y ;  a n d  g a t h e r  a n d  d i s s e m i n a t e  a l l  r e l e v a n t  i n f o r m a ­
t i o n  p e r t a i n i n g  t o  t h e  s u i t a b i l i t y  o f  a n y  p o r t i o n  o f  t h e  c a p i t a l  c i t y  

a r e a  f o r  v a r i o u s  l a n d  u s e s ;
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( 1 5 )  m a k e  c o n t r a c t s ,  i n c u r  l i a b i l i t i e s ,  b o r r o w  m o n e y  a t  r a t e s

o f  i n t e r e s t ,  m a t u r i t i e s  a n d  o n  o t h e r  t e r m s  a n d  c o n d i t i o n s  t h a t  t h e

c o r p o r a t i o n  m a y  d e t e r m i n e j  i s s u e  i t s  n o t e s ,  b o n d s  a n d  o t h e r  o b l i g a t i o n s ,  

w h e t h e r  n e g o t i a b l e  o r  n o t ,  a n d  w h e t h e r  t a x  e x e m p t  o r  n o t ;  a n d  s e c u r e  a n y  

o f  i t s  o b l i g a t i o n s  b y  m o r t g a g e  o r  p l e d g e  o f  a l l  o r  a n y  o f  i t s  r e a l  o r  

p e r s o n a l  p r o p e r t y  o r  a n y  i n t e r e s t  i n  t h e  p r o p e r t y ,  w h e t h e r  t h e n  o w n e d  o r  

t h e r e a f t e r  a c q u i r e d ;

( 1 6 )  p l e d g e  i t s  f e e s ,  c h a r g e s  a n d  o t h e r  r e v e n u e s  a n d  r e c e i p t s ,

a n d  a s s i g n  o r  p l e d g e  t h e  l e a s e  o r  l e a s e s  o r  s a l e s  c o n t r a c t s  o n  a n y

p o r t i o n  o r  a l l  o f  i t s  r e a l  o r  p e r s o n a l  p r o p e r t y ,  a n d  t h e  i n c o m e  r e c e i v e d  

b y  v i r t u e  o f  a n y  l e a s e  o r  l e a s e s  o r  s a l e s  c o n t r a c t s ,  a n d ,  s u b j e c t  t o  t h e  

p r o v i s i o n s  o f  a n y  c o n t r a c t  w i t h  n o t e h o l d e r s  o r  b o n d h o l d e r s ,  c o n s e n t  t o  

m o d i f i c a t i o n s  o f  r a t e  o f  i n t e r e s t ,  t i m e  o f  p a y m e n t  o f  a n y  i n s t a l l m e n t  o f  

p r i n c i p a l  o r  i n t e r e s t ,  s e c u r i t y ,  o r  a n y  o t h e r  t e r m  o f  a n y  m o r t g a g e ,  

m o r t g a g e  l o a n ,  m o r t g a g e  l o a n  c o m m i t m e n t ,  c o n t r a c t  o r  a g r e e m e n t  t o  w h i c h  

t h e  c o r p o r a t i o n  i s  a  p a r t y ;

( 1 7 )  o b t a i n  i n s u r a n c e  o r  b o n d  a g a i n s t  a n y  l o s s e s  f r o m  i n s u r e r s  

a u t h o r i z e d  t o  d o  b u s i n e s s  i n  t h e  s t a t e  a s  i t  c o n s i d e r s  d e s i r a b l e ;

( 1 8 )  a c c e p t  g i f t s ,  g r a n t s  o r  l o a n s  f r o m  a n y  s o u r c e ;

( 1 9 )  e n t e r  i n t o  a g r e e m e n t s  w i t h  a n y  p u b l i c  a g e n c y  t o  c a r r y  o u t  

t h e  p u r p o s e s  o f  t h i s  c h a p t e r ;

( 2 0 )  i s s u e ,  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  u n d e r  t h i s  

c h a p t e r ,  c e r t i f i c a t e s  e v i d e n c i n g  c o m p l i a n c e  w i t h  a p p l i c a b l e  c o n v e n a n t s  

r e l a t i n g  t o  b u i l d i n g ,  u s e  a n d  o c c u p a n c y ;

( 2 1 )  s u b j e c t  t o  a n y  a g r e e m e n t  w i t h  n o t e h o l d e r s  o r  b o n d h o l d e r s ,  

e n t e r  i n t o  a g r e e m e n t s  t o  p a y  a n n u a l  s u m s  i n  l i e u  o f  t a x e s  t o  a  m u n i c i ­

p a l i t y  i n  r e s p e c t  o f  a n y  r e a l  p r o p e r t y  w h i c h  i s  o w n e d  b y  t h e  c o r p o r a t i o n  
a n d  w h i c h  i s  e x e m p t  f r o m  t a x a t i o n  u n d e r  t h i s  c h a p t e r ;  a n d

( 2 2 )  d o  a n y  a n d  a l l  t h i n g s  n e c e s s a r y  o r  c o n v e n i e n t  t o  c a r r y



o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r  a n d  e x e r c i s e  t h e  p o w e r s  g r a n t e d  i n  t h i s  

c h a p t e r .

A R T I C L E  3 .  C A P I T A L  C I T Y  DEVELOPMENT  P L A N S ,

P R O P E R T Y ,  M U N I C I P A L  AGREEMENTS  AND C O N T R A C T S .

S e c .  4 4 . 6 3 . 1 3 0 .  F O R M U L A T IO N  AND P R O C E D U R E  FO R  O B T A I N I N G  A P P R O V A L  

O F  D EVELOPMENT  P L A N S .  ( a )  T h e  c o r p o r a t i o n  s h a l l  p r e p a r e  a  g e n e r a l  

d e v e l o p m e n t  p l a n  f o r  t h e  c a p i t a l  c i t y  a r e a .  T h e  g e n e r a l  d e v e l o p m e n t  

p l a n  s h a l l  b e  b a s e d  o n  t h e  i n i t i a l  a n d  p r o p o s e d  o v e r a l l  s i t e  s p e c i f i c  

d e v e l o p m e n t  p l a n  s u b m i t t e d  t o  t h e  l e g i s l a t u r e  b y  t h e  N ew  C a p i t a l  S i t e  

P l a n n i n g  C o m  m i s s i o n  u n d e r  AS  4 4 . 0 6 . 2 3 0 ( j )  a n d  a s  m o d i f i e d  b y  s e c .  6  o f  

t h i s  A c t ,  a n d ,  i n  a d d i t i o n ,  s h a l l  i n c l u d e  b u t  n o t  b e  l i m i t e d  t o  t h e  

f o l l o w i n g  e l e m e n t s :

( 1 )  a  s t a t e m e n t  o f  t h e  p r o p o s e d  u s e s  o f  l a n d  t h r o u g h o u t  t h e  

c a p i t a l  c i t y  a r e a  a s  a  w h o l e  w i t h  a  g e n e r a l  a l l o c a t i o n  o f  p r o j e c t e d  

a m o u n t s  a n d  p r o p o r t i o n s  o f  l a n d  t o  b e  d e v o t e d  t o  g o v e r n m e n t a l ,  r e s i d e n ­

t i a l ,  c o m m e r c i a l ,  i n d u s t r i a l ,  i n s t i t u t i o n a l  a n d  p u b l i c  u s e s ,  i n d i c a t i n g  

t h e  a n t i c i p a t e d  p o p u l a t i o n  a n d  b u i l d i n g  d e n s i t i e s  f o r  t h e  c a p i t a l  c i t y  

a r e a  b a s e d  u p o n  t h e  p r o p o s e d  m i x  o f  s u c h  l a n d  u s e s ;

( 2 )  a  s t a t e m e n t  o f  t h e  p r o j e c t e d  c o s t ,  n u m b e r ,  n a t u r e  a n d  

g e n e r a l i z e d  l o c a t i o n s  o f  f a c i l i t i e s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o ,  

g o v e r n m e n t a l  a n d  i n s t i t u t i o n a l  f a c i l i t i e s  r e l a t i n g  t o  t h e  f u n c t i o n i n g  o f  

t h e  c a p i t a l  c i t y  a r e a  a s  t h e  n e w  c a p i t a l  o f  t h e  s t a t e ,  p u b l i c  t r a n s p o r ­

t a t i o n  a n d  m a j o r  a r t e r i a l  s t r e e t  s y s t e m s ,  p a r k s  a n d  r e c r e a t i o n a l  f a c i l ­

i t i e s ,  w a t e r ,  s e w e r  a n d  d r a i n a g e  s y s t e m s ,  e l e c t r i c ,  t e l e p h o n e  a n d  o t h e r  

e n e r g y  o r  c o m m u n i c a t i o n s  s y s t e m s  o r  u t i l i t i e s ,  a n d  h e a l t h ,  e d u c a t i o n a l  

a n d  c o m m u n i t y  f a c i l i t i e s ,  a n d  a  s t a t e m e n t  o f  t h e  m e t h o d  a n d  a p p r o x i m a t e  

t i m e  p e r i o d  b y  w h i c h  t h e  f a c i l i t i e s  d e s c r i b e d  i n  t h i s  p a r a g r a p h  a r e  t o  
b e  p r o v i d e d ;

( 3 )  a  s t a t e m e n t  o f  t h e  a p p r o x i m a t e  p r o j e c t e d  t i m e  s c h e d u l e
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f o r  t h e  s t a g e s  o f  d e v e l o p m e n t  o f  t h e  c a p i t a l  c i t y  a r e a ,  b o t h  a s  t o  

v a r i o u s  p a r t s  o f  t h e  c a p i t a l  c i t y  a r e a  a n d  a s  t o  t h e  v a r i o u s  t y p e s  o r  

c a t e g o r i e s  o f  l a n d  u s e s  p r o p o s e d ;

( 4 )  a  s t a t e m e n t  o f  t h e  p r o j e c t e d  m e a n s  o f  f i n a n c i n g  t h e  

f a c i l i t i e s  r e f e r r e d  t o  i n  ( 2 )  o f  t h i s  s u b s e c t i o n ,  t h e  a n t i c i p a t e d  

s o u r c e s  o f  f u n d s  n e c e s s a r y ,  t h e  t i m e s  a t  w h i c h  t h e  f u n d s  s h a l l  b e  p r o ­

v i d e d  a n d  t h e  m e a n s  b y  w h i c h  b o r r o w e d  m o n e y  s h a l l  b e  r e p a i d ;

( 5 )  a d d i t i o n a l  s t a t e m e n t s  o r  d o c u m e n t a t i o n  a s  t h e  c o r p o r a t i o n  

c o n s i d e r s  n e c e s s a r y  o r  a p p r o p r i a t e .

( b )  T h e  g e n e r a l  d e v e l o p m e n t  p l a n  s h a l l  i n c l u d e  a  d e t e r m i n a t i o n  o f  

t h e  m i n i m u m  a c r e a g e  o f  l a n d  t o  b e  a l l o c a t e d  f o r  t h e  l o c a t i o n  a n d  c o n ­

s t r u c t i o n  o f  s t a t e  o f f i c e s  a n d  r e l a t e d  s t a t e  f a c i l i t i e s ;  a n d  t h e  m i n i m u m  

a c r e a g e  o f  l a n d  t o  b e  s e t  a s i d e  a n d  a l l o c a t e d  f o r  p a r k s ,  l a k e s ,  r e c r e a ­

t i o n  a n d  o p e n  s p a c e  u s e ,  w i t h  f a c i l i t i e s  n e c e s s a r y  f o r  t h e i r  u s e  a n d  

e n j o y m e n t ,  w h i c h ,  w h e n  d e v e l o p e d ,  s h a l l  b e  a c c e s s i b l e  t o  t h e  g e n e r a l  

p u b l i c  f o r  i t s  u s 3 a n d  e n j o y m e n t .  T h e  p r o v i s i o n s  o f  t h e  g e n e r a l  d e v e ­

l o p m e n t  p l a n  d e s c r i b e d  i n  t h i s  s u b s e c t i o n  m a y  n o t  b e  a m e n d e d .

( c )  T h e  c o r p o r a t i o n  s h a l l  h o l d  a t  l e a s t  o n e  h e a r i n g  i n  e a c h  j u d i ­

c i a l  d i s t r i c t  o f  t h e  s t a t e  t o  r e c e i v e  c o m m e n t s  f r o m  i n t e r e s t e d  p a r t i e s  

o n  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  p r o p o s e d  b y  t h e  c o r p o r a t i o n .  E a c h  

h e a r i n g  s h a l l  b e  h e l d  i n  a  c o m m u n i t y  o f  t h e  s t a t e  s e l e c t e d  i n  t h e  d i s ­

c r e t i o n  o f  t h e  b o a r d  a f t e r  p u b l i c  n o t i c e  b y  p u b l i c a t i o n  i n  a  n e w s p a p e r  

o f  g e n e r a l  c i r c u l a t i o n  i n  t h e  m u n i c i p a l i t y  a t  l e a s t  3 0  d a y s  b e f o r e  t h e  

c o m m e n c e m e n t  o f  t h e  h e a r i n g .

( d )  F o l l o w i n g  t h e  c o m p l e t i o n  o f  p u b l i c  h e a r i n g s ,  t h e  b o a r d  o f  

d i r e c t o r s  s h a l l  a d o p t  t h e  g e n e r a l  d e v e l o p m e n t  p l a n ,  w h i c h  m a y  b e  a p ­

p r o v e d  w i t h  o r  w i t h o u t  a m e n d m e n t  f r o m  t h e  p r o p o s e d  g e n e r a l  d e v e l o p m e n t  
p l a n ,  b y  a t  l e a s t  t w o - t h i r d s  v o t e  o f  t h e  f u l l  m e m b e r s h i p  o f  t h e  b o a r d  

a n d  u p o n  a  f i n d i n g  t h a t  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  i s  i n  a c c o r d a n c e
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w i t h  a n d  f u r t h e r s  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .  T h e  g e n e r a l  d e v e l o p m e n t  

p l a n  a s  s o  a d o p t e d  i s  a n  e x e r c i s e  b y  t h e  s t a t e  o f  i t s  s o v e r e i g n t y  o v e r  

a n d  r i g h t  t o  d e v e l o p  i t s  l a n d  a n d  i s  t h e  c o n t r o l l i n g  d o c u m e n t  a n d  l a n d  

u s e  p l a n  s e t t i n g  o u t  t h e  m a j o r  p l a n n i n g  a s s u m p t i o n s  a n d  o b j e c t i v e s  f o r  

t h e  d e v e l o p m e n t  o f  t h e  c a p i t a l  c i t y  a r e a  a n d  s h a l l  b e  e f f e c t i v e  o n  t h e  

d a t e  t h e  b o a r d  d e t e r m i n e s .

( e )  A m e n d m e n t s  t o  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  m a y  b e  m a d e  u n d e r  

t h e  s a m e  p r o c e d u r e  s e t  o u t  i n  t h i s  s e c t i o n  f o r  a p p r o v a l  o f  a  g e n e r a l  

d e v e l o p m e n t  p l a n ,  e x c e p t  t h a t  t h e  c o r p o r a t i o n  s h a l l  h o l d  a t  l e a s t  o n e  

p u b l i c  h e a r i n g  w i t h  r e s p e c t  t o  t h e  a m e n d m e n t  a n d  i n v i t e  w r i t t e n  c o m m e n t s  

o n  i t ,  b e f o r e  a d o p t i o n  o f  a n  a m e n d m e n t .  A m e n d m e n t s  t o  t h e  g e n e r a l  

d e v e l o p m e n t  p l a n  s h a l l  b e  e f f e c t i v e  o n  t h e  d a t e  t h e  b o a r d  d e t e r m i n e s .

( f )  T h e  g e n e r a l  d e v e l o p m e n t  p l a n  a n d  a n y  a m e n d m e n t s  s h a l l  b e  

r e c o r d e d  i n  t h e  a p p r o p r i a t e  r e c o r d i n g  d i s t r i c t .

S e c .  4 4 . 6 3 . 1 4 0 .  A D O P T I O N  O F  S P E C I F I C  DEVELOPMENT  P L A N S .  ( a )  

F o l l o w i n g  a d o p t i o n  o f  t h e  g e n e r a l  d e v e l o p m e n t  p l a n ,  t h e  b o a r d  s h a l l  

p r e p a r e  o n e  o r  m o r e  s p e c i f i c  d e v e l o p m e n t  p l a n s  w h i c h  ^ h a l l  i n c l u d e ,  b u t  

n o t  b e  l i m i t e d  t o ,  t h e  f o l l o w i n g  e l e m e n t s :

( 1 )  a  d e s c r i p t i o n  o f  t h e  a r e a  t o  b e  d e v e l o p e d )

( 2 )  a  d e t a i l e d  a n d  s p e c i f i c  s t a t e m e n t  o f  t h e  p r o p o s e d  u s e s  

w i t h i n  t h e  a r e a  t o  b e  d e v e l o p e d ,  i n c l u d i n g  p r o p o s e d  g e n e r a l  l o c a t i o n s  o f  

a l l  b u i l d i n g s  a n d  s t r u c t u r e s )

( 3 )  a  g e n e r a l  d e s c r i p t i o n  o f  t h e  l a n d  u s e  r e s t r i c t i o n s  o r  

c o v e n a n t s  t o  b e  p l a c e d  o n  t h e  a r e a  t o  b e  d e v e l o p e d ;

( 4 )  a  m a p  o f  t h e  e x i s t i n g  a n d  p r o p o s e d  t r a n s p o r t a t i o n  a n d  

u t i l i t y  s y s t e m s  w i t h i n  t h e  a r r a j

( 5 )  a  s t a t e m e n t  o f  t h e  m e t h o d s  b y  w h i c h  t h e  p r o p e r t y  w i t h i n  
t h e  a r e a  m a y  b e  d i s p o s e d  o f )

( 6 )  a  s t a t e m e n t  o f  t h e  r e l a t i o n s h i p  b e t w e e n  t h e  s p e c i f i c

- 1 3 -  C S S B  5 5 3



d e v e l o p m e n t  p l a n  a n d  t h e  g e n e r a l  d e v e l o p m e n t  p l a n ;  a n d

( 7 )  a d d i t i o n a l  s t a t e m e n t s  o r  d o c u m e n t a t i o n  a s  t h e  b o a r d  

c o n s i d e r s  n e c e s s a r y  o r  a p p r o p r i a t e .

( b )  E a c h  s p e c i f i c  d e v e l o p m e n t  p l a n  s h a l l  b e  a p p r o v e d  o r  a m e n d e d  b y  

t h e  b o a r d  o f  d i r e c t o r s  a n d  s h a l l  c o n s t i t u t e  t h e  c o n t r o l l i n g  d o c u m e n t  a n d  

l a n d  u s e  p l a n  f o r  t h e  a r e a  t o  b e  d e v e l o p e d .  I n  a c t i n g  u p o n  a  p r o p o s e d  

s p e c i f i c  d e v e l o p m e n t  p l a n ,  t h e  b o a r d  o f  d i r e c t o r s  s h a l l  b e  g u i d e d  b y  t h e  

p u r p o s e s  o f  t h i s  c h a p t e r  a n d  p a r t i c u l a r l y

( 1 )  t h e  d e g r e e  t o  w h i c h  t h e  s p e c i f i c  d e v e l o p m e n t  p l a n  i s  i n  

s u b s t a n t i a l  c o n f o r m i t y  w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n j  i f  t h e  b o a r d  

o f  d i r e c t o r s  d e t e r m i n e s  t h a t  t h e  s p e c i f i c  d e v e l o p m e n t  p l a n  u n d e r  c o n s i ­

d e r a t i o n  c o n s t i t u t e s  a  s u b s t a n t i a l  c h a n g e  f r o m  t h e  g e n e r a l  d e v e l o p m e n t  

p l a n ,  t h e  b o a r d  s h a l l  c o n s i d e r  t h e  c h a n g e d  c i r c u m s t a n c e s  o r  o t h e r  f a c ­

t o r s  w h i c h  w a r r a n t  a  c h a n g e  f r o m  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  a s  p r e ­

v i o u s l y  a p p r o v e d ;  a n y  s p e c i f i c  d e v e l o p m e n t  p l a n  c o n s t i t u t i n g  a  s u b ­

s t a n t i a l  c h a n g e  s h a l l  b e  s u b j e c t  t o  t h e  s a m e  p r o v i s i o n s  t h a t  a r e  a p p l i ­

c a b l e  t o  a m e n d m e n t s  t o  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  u n d e r  s e c .  1 3 0 ( d )  o f  

t h i s  c h a p t e r ;  a p p r o v a l  o f  a  s p e c i f i c  d e v e l o p m e n t  p l a n ,  i s  a n  a m e n d m e n t  

t o  t h e  r e l e v a n t  p o r t i o n  o f  t h e  g e n e r a l  d e v e l o p m e n t  p l a n ;

( 2 )  t h e  l o c a t i o n  a n d  a d e q u a c y  o f  a l l  s t r e e t s  a n d  h i g h w a y s ,  

t r a n s p o r t a t i o n  f a c i l i t i e s ,  p u b l i c  u t i l i t i e s ,  c o m m u n i t y  a n d  r e c r e a t i o n a l  

t a c i l i t i e s ,  a n d  a l l  p u b l i c  s e r v i c e s  n e c e s s a r y  t o  s e r v e  t h e  l a n d  u s e s  

c o n t e m p l a t e d  b y  t h e  s p e c i f i c  d e v e l o p m e n t  p l a n ;

( 3 )  t h e  e f f e c t  o f  a l l  p r o p o s e d  l a n d  u s e s  w i t h i n  t h e  s p e c i f i c  

d e v e l o p m e n t  p l a n  u p o n  a d j a c e n t  l a n d  u s e s ,  w h e t h e r  e x i s t i n g  o r  p r o p o s e d ,  

l o c a t e d  w i t h i n  o r  a d j a c e n t  t o  t h e  c a p i t a l  c i t y  a r e a .

S e c .  4 4 . 6 3 . 1 5 0 .  R E L A T I O N S H I P  OF  C O R P O R A T I O N ,  THE  S T A T E  AND M U N I ­
C I P A L I T I E S .  ( a )  I n  c a r r y i n g  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  

c o r p o r a t i o n  s h a l l  w o r k  c l o s e l y  w i t h ,  c o n s u l t  a n d  c o o p e r a t e  w i t h  t h e



s t a t e ,  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h ,  a n d  t h e  c a p i t a l  c i t y ,  a n d  t h e i r  

d e p a r t m e n t s ,  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s .

( b )  A l l  s t a t e  a g e n c i e s  a n d  a l l  r a u n i c i p ' l i t i e s  s h a l l  f u l l y  c o ­

o p e r a t e  w i t h  t h e  c o r p o r a t i o n  a n d  m a y  e x t e n d  t o  t h e  c o r p o r a t i o n ,  w i t h  o r  

w i t h o u t  c o n s i d e r a t i o n ,  a n y  f u n c t i o n ,  o r  o t h e r  a s s i s t a n c e  w h i c h  t h e y  a r e  

e m p o w e r e d  t o  r e n d e r  o r  p e r f o r m  a n d  e n t e r  i n t o  a g r e e m e n t s  w i t h  t h e  c o r ­

p o r a t i o n .  U p o n  t h e  c o r p o r a t i o n ' s  r e q u e s t ,  a n y  g o v e r n m e n t a l  e n t i t y  m a y  

t r a n s f e r  t o  t h e  c o r p o r a t i o n  a n y  o f f i c e r s  a n d  e m p l o y e e s  t h e  c o r p o r a t i o n  

c o n s i d e r s  n e c e s s a r y  t o  a s s i s t  t h e  c o r p o r a t i o n  i n  c a r r y i n g  o u t  i t s  f u n c ­

t i o n s  a n d  d u t i e s  u n d e r  t h i s  c h a p t e r .  O f f i c e r s  a n d  e m p l o y e e s  s o  t r a n s ­

f e r r e d  r e t a i n  t h e i r  s t a t u s  a n d  r i g h t s  a s  p u b l i c  e m p l o y e e s  a n d  a r e  c o m ­

p e n s a t e d  b y  t h e i r  e m p l o y i n g  a g e n c y  w h i c h  s h a l l  c o n t i n u e  t o  e x e r c i s e  a l l  

o f  i t s  r i g h t s  a s  e m p l o y e r .

( c )  I n  a d d i t i o n  t o  t h e  a g r e e m e n t  a u t h o r i z e d  b y  AS 2 9 . 1 8 . 6 4 0 ,  t h e  

c o r p o r a t i o n  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  t h e  c a p i t a l  c i t y  p r o v i d i n g  

t h a t  t h e  c i t y  f u r n i s h ,  a s  n e c e s s a r y ,  f o r  t h e  c a p i t a l  c i t y  a r e a  i n c l u d e d  

i n  a n y  d e v e l o p m e n t  p r o g r a m  w h i c h  h a s  n o t  y e t  b e e n  c o m p l e t e d ,  m u n i c i p a l  

s e r v i c e s  a s  f i x e d  i n  t h e  a g r e e m e n t s .  T h e  a g r e e m e n t s  m a y  p r o v i d e  f o r  

p a y m e n t  b y  t h e  c o r p o r a t i o n  t o  t h e  c i t y  o f  t h e  c o s t s  o f  t h e s e  s e r v i c e s  o n  

a  f o r m u l a  o r  o t h e r  b a s i s  a s  m a y  b e  f i x e d  i n  t h e  a g r e e m e n t s .

( d )  I n  i m p l e m e n t i n g  t h e  d e v e l o p m e n t  p r o g r a m ,  t h e  c o r p o r a t i o n  m a y  

e n t e r  i n t o  c o n t r a c t u a l  a g r e e m e n t s  w i t h  a n y  p u b l i c  a g e n c y  f o r  t h e  f u r ­

n i s h i n g  o f  a n y  f a c i l i t i e s  o r  s e r v i c e s  n e c e s s a r y  o r  d e s i r a b l e  f o r  t h e  

d e v e l o p m e n t  p r o g r a m ,  a n d  t h e  p u b l i c  a g e n c y ,  n o t w i t h s t a n d i n g  a n y  o t h e r  

l a w ,  m a y  e n t e r  i n t o  t h e s e  c o n t r a c t u a l  a g r e e m e n t s  w i t h  t h e  c o r p o r a t i o n  

a n d  d o  a l l  t h i n g s  n e c e s s a r y  t o  c a r r y  o u t  i t s  o b l i g a t i o n s  u n d e r  t h e m .

( e )  T h e  c o r p o r a t i o n ,  o n  b e h a l f  o f  i t s e l f  o r  i n  i t s  ow n  n a m e  o n  
b e h a l f  o f  a n y  p e r s o n  p e r f o r m i n g  w o r k  i n  c o n n e c t i o n  w i t h  t h e  g e n e r a l  

d e v e l o p m e n t  p l a n  o r  a  s p e c i f i c  d e v e l o p m e n t  p l a n ,  m a y  f i l e  a  m a s t e r
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a p p l i c a t i o n  a s  p r o v i d e d  i n  AS  4 6 . 3 5 . 0 3 0  i n  o r d e r  t o  o b t a i n  r e q u i r e d  

p e r m i t s .  U p o n  f i l i n g  a n  a c c e p t a b l e  m a s t e r  a p p l i c a t i o n  t h e  c o r p o r a t i o n  

s h a l l  s u b m i t  a  s c h e d u l e  s e t t i n g  o u t  t h e  d a t e  b e f o r e  w h i c h  e a c h  p e r m i t  

r e q u i r e d  m u s t  b e  i s s u e d  i n  o r d e r  t o  a l l o w  w o r k  t o  p r o c e e d  i n  a c c o r d a n c e  

w i t h  t h e  p l a n .  E a c h  p e r m i t  s h a l l  b e  e i t h e r  g r a n t e d  o r  d e n i e d  n o  l a t e r  

t h a n  6 0  d a y s  f r o m  t h e  d a t e  s u b m i t t e d  w i t h  t h e  m a s t e r  a p p l i c a t i o n .  I f  

t h e  p e r m i t  i s  n e i t h e r  g r a n t e d  n o r  d e n i e d ,  i t  s h a l l  b e  c o n s i d e r e d  t o  h a v e  

b e e n  g r a n t e d  a n d  m a y  b e  r e v o k e d  o n l y  w i t h  t h e  p r i o r  a p p r o v a l  o f  t h e  

g o v e r n o r .  I f  a  p e r m i t  i s  d e n i e d ,  t h e  c o r p o r a t i o n  m a y  a p p e a l  t h e  d e n i a l  

d i r e c t l y  t o  t h e  g o v e r n o r  w h o  s h a l l  r e c e i v e  w r i t t e n  s u b m i s s i o n s  f r o m  t h e  

a f f e c t e d  a g e n c y  a n d  t h e  c o r p o r a t i o n  o n  a n  e x p e d i t e d  b a s i s  a n d  r e n d e r  a  

d e c i s i o n  e i t h e r  r e v e r s i n g  t h e  d e c i s i o n  o f  t h e  a g e n c y  a n d  g r a n t i n g  t h e  

p e r m i t  o r  u p h o l d i n g  t h e  d e c i s i o n  o f  t h e  a g e n c y .  N o  p e r m i t  m a y  b e  d e n i e d  

o n  t h e  g r o u n d  t h a t  t h e  a f f e c t e d  a g e n c y  h a s  n o t  h a d  a  s u f f i c i e n t  o p p o r ­

t u n i t y  t o  m a k e  t e s t s ,  s t u d i e s ,  e v a l u a t i o n s  o r  o t h e r  i n v e s t i g a t i o n s .  T h e  

c o r p o r a t i o n  a n d  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  s h a l l  

c o o p e r a t e  i n  e x p e d i t i n g  t h e  r e v i e w  p r o c e s s  t o  t h e  g r e a t e s t  p o s s i b l e  

e x t e n t  b y  c o n s o l i d a t i n g  h e a r i n g s  a n d  o t h e r w i s e  a v o i d i n g  a  m u l t i p l i c i t y  

o f  w r i t t e n  o r  o r a l  s u b m i s s i o n s .  N o  a g e n c y  m a y  d e m a n d  a s  a  c o n d i c i o n  o f  

c o m m e n c i n g  i t s  i n v e s t i g a t i o n s  t h a t  t h e  c o r p o r a t i o n  b e a r  t h e  a g e n c y ' s  

c o s t s  a n d  e x p e n s e s  i n  c o n n e c t i o n  w i t h  t h e  i n v e s t i g a t i o n .  T h e  c o r p o r a ­

t i o n  m a y  a m e n d  t h e  m a s t e r  a p p l i c a t i o n  a t  a n y  t i m e  a n d  m a y  s e e k  a d d i ­

t i o n a l  p e r m i t s .  T h e  c o r p o r a t i o n  s h a l l  u s e  i t s  b e s t  e f f o r t s  t o  f u l l y  

c o o p e r a t e  w i t h  a l l  a f f e c t e d  a g e n c i e s  a n d  s h a l l  g i v e  a l l  s u c h  a g e n c i e s  

c o m p l e t e  a c c e s s  t o  t h e  c o r p o r a t i o n ' s  r e l e v a n t  d o c u m e n t s  a n d  r e c o r d s .  T o  

t h e  e x t e n t  t h a t  t h e r e  I s  a n  i n c o n s i s t e n c y  o r  c o n f l i c t  b e t w e e n  t h e  p r o ­

v i s i o n s  o f  t h i s  s u b s e c t i o n  a n d  t h e  E n v i r o n m e n t a l  P r o c e d u r e s  C o o r d i n a t i o n  

A c t  ( A S  4 6 . 3 5 )  o r  w i t h  a n y  o t h e r  s t a t u t e  r e g a r d i n g  t h e  i s s u a n c e  o f  

p e r m i t s ,  t h e  p r o v i s i o n s  o f  t h i s  s u b s e c t i o n  s h a l l  c o n t r o l .



( f )  T h e  s p e c i f i c  d e v e l o p m e n t  p l a n  a n d  a n y  a m e n d m e n t s  s h a l l  b e  

r e c o r d e d  i n  t h e  a p p r o p r i a t e  r e c o r d i n g  d i s t r i c t .

S e c .  4 4 . 6 3 . 1 6 0 .  A C Q U I S I T I O N  OF  R E A L  P R O P E R T Y .  U p o n  m a k i n g  a  

f i n d i n g  t h a t  i t  i s  n e c e s s a r y  o r  c o n v e n i e n t  t o  a c q u i r e  a n y  r e a l  p r o p e r t y ,  

o r  a n  i n t e r e s t  i n  i t ,  l o c a t e d  i n  t h e  c a p i t a l  c i t y  a r e a ,  o r  a n y  r e a l  

p r o p e r t y  l o c a t e d  o u t s i d e  t h e  c a p i t a l  c i t y  a r e a ,  f o r  t h e  p u r p o s e  o f  

p r o v i d i n g  w a t e r ,  s e w e r ,  r o a d ,  a i r p o r t  o r  o t h e r  u t i l i t y  o r  f a c i l i t y  f o r  

t h e  c a p i t a l  c i t y  a r e a ,  f o r  i t s  i m m e d i a t e  o r  f u t u r e  u s e ,  t h e  c o r p o r a t i o n  

m a y  a c q u i r e  t h e  p r o p e r t y  i n  a n y  l a w f u l  m a n n e r ,  i n c l u d i n g  t h e  e x e r c i s e  o f  

t h e  p o w e r  o f  e m i n e n t  d o m a i n  u n d e r  t h e  p r o v i s i o n s  o f  AS 0 9 . 5 5 . 2 4 0  -  

0 9 . 5 5 . 4 6 0 .  T h e  c o r p o r a t i o n  m a y ,  i n  i t s  d i s c r e t i o n ,  f i l e  a  d e c l a r a t i o n  

o f  t a k i n g  a n d  h a v e  t i t l e  a n d  r i g h t  v e s t  i n  i t  a s  p r o v i d e d  i n  AS  0 9 . 5 5 . -  

4 4 0  a n d  a s  o t h e r w i s e  p r o v i d e d  b y  l a w .

S e c .  4 4 . 6 3 . 1 7 0 .  S T A T E  L O A N S .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l o a n  

t o  t h e  c o r p o r a t i o n  f r o m  s u r p l u s  m o n e y  i n  t h e  g e n e r a l  f u n d  a  s u m  n o t  t o  

e x c e e d  $ 1 5 3 , 0 0 0 , 0 0 0 .  B e f o r e  a n y  d i s b u r s e m e n t  o f  t h e  p r o c e e d s  o f  t h e  

l o a n ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  w i t h  t h e  a p p r o v a l  o f  t h e  g o v e r n o r ,  

s h a l l  e n t e r  i n t o  a  l o a n  a g r e e m e n t  w i t h  t h e  c o r p o r a t i o n  p r o v i d i n g  f o r  t h e  

t e r m s  o f  r e p a y m e n t  o f  t h e  l o a n  o v e r  t h e  p e r i o d  o f  y e a r s  a n d  a t  t h e  r a t e  

o r  r a t e s  o f  i n t e r e s t  a s  m a y  b e  f i x e d  i n  t h e  l o a n  a g r e e m e n t .  T h e  l o a n  

a g r e e m e n t  m a y  a l s o  p r o v i d e  f o r  s u b o r d i n a t i o n  o f  t h e  t e r m s  o f  r e p a y m e n t  

o f  t h e  l o a n  t o  n o t e s  o r  b o n d s  o f  t h e  c o r p o r a t i o n  t o  b e  i s s u e d  a t  a  l a t e r  

d a t e  o r  d a t e s ,  a n d  s h a l l  p r o v i d e  f o r  ( 1 )  a  p e r i o d i c  d i s b u r s e m e n t  s c h e ­

d u l e  o f  t h e  l o a n  p r o c e e d s  c o n s i s t e n t  w i t h  t h e  p r o g r e s s  o f  t h e  g e n e r a l  

d e v e l o p m e n t  p l a n  o f  t h e  c o r p o r a t i o n  d u r i n g  e a c h  f i s c a l  y e a r  o f  t h e  s t a t e  

a n d  c o n s i s t e n t  w i t h  t h e  p r o j e c t e d  f i n a n c i a l  a b i l i t y  o f  t h e  s t a t e  t o  

d i s b u r s e  l o a n  p r o c e e d s  i n  e a c h  f i s c a l  y e a r ,  a n d  ( 2 )  a n  a n n u a l  o r  o t h e r  
p e r i o d i c  r e v i e w  p r o c e d u r e  b y  a  c o m m i t t e e  c o n s i s t i n g  o f  t h e  c o m m i s s i o n e r  

o f  r e v e n u e  a n d  f o u r  c o m m i s s i o n e r s  o f  p r i n c i p a l  d e p a r t m e n t s  o f  s t a t e
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g o v e r n m e n t  a p p o i n t e d  b y  t h e  g o v e r n o r  t o  d e t e r m i n e  ( A )  w h e t h e r  t h e  f i n a n ­

c i a l  a n d  e c o n o m i c  p r o j e c t i o n s  c o n t a i n e d  i n  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  

a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  a r e  b e i n g  f u l f i l l e d ,  a n d  ( B )  w h e t h e r  t h e  

f i n a n c i a l  c o n d i t i o n  o f  t h e  s t a t e  w i l l  a c c o m m o d a t e  e a c h  a n n u a l  l o a n  

d i s b u r s e m e n t .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  m a k e  t h e  

s a m e  r e v i e w  p r o v i d e d  f o r  i n  t h e  a g r e e m e n t  a n d  r e p o r t  i t B  f i n d i n g s  t o  t h e  

c o m m i t t e e .  T h e  l o a n  a g r e e m e n t  s h a l l  p r o v i d e  t h a t  t h e  r e c o m m e n d a t i o n s  o f  

t h e  c o m m i t t e e ,  b a s e d  o n  t h e  d e t e r m i n a t i o n s  m a d e  b y  t h e  c o m m i t t e e ,  s h a l l  

g o v e r n  t h e  a m o u n t  o f  e a c h  l o a n  d i s b u r s e m e n t .

S e c .  4 4 . 6 3 . 1 8 0 .  D I S P O S I T I O N  O F  P R O P E R T Y .  ( a )  T h e  c o r p o r a t i o n  

s h a l l  a d o p t  r e g u l a t i o n s  f o r  t h e  s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  o f  p r o ­

p e r t y  u n d e r  t h i s  c h a p t e r .  A f t e r  a d o p t i o n  o f  r e g u l a t i o n s  a n d  o f  o n e  o r  

m o r e  s p e c i f i c  d e v e l o p m e n t  p l a n s ,  t h e  c o r p o r a t i o n  m a y  s e l l ,  l e a s e  o r  

o t h e r w i s e  d i s p o s e  o f ,  a l l  o r  a n y  p o r t i o n  o f  t h e  p r o p e r t y  e n c o m p a s s e d  b y  

t h e  p l a n s  t o  a n y  p e r s o n ,  e i t h e r  p u b l i c  o r  p r i v a t e ,  u p o n  t h e  t e r m s  a n d  

c o n d i t i o n s  i t  d e t e r m i n e s  b u t  o n l y  i f  t h e  b o a r d  o f  d i r e c t o r s  s p e c i f i c a l l y  

f i n d s  t h a t  t h e  t e r r a s  a n d  c o n d i t i o n s  o f  t h e  s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  

a r r a n g e m e n t  a r e  i n  s u b s t a n t i a l  c o n f o r m i t y  w i t h  t h e  p l a n s .  B e f o r e  t h e  

s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  o f  a r y  p r o p e r t y  b y  t h e  c o r p o r a t i o n ,  p u b l i c  

n o t i c e  o f  t h e  i n t e n t i o n  o f  t h e  c o r p o r a t i o n  t o  d o  s o  s n a i l  b e  g i v e n  b y  

p u b l i c a t i o n  o f  a  g e n e r a l  d e s c r i p t i o n  o f  t h e  t e r m s  a t  l e a s t  1 0  d a y s  

b e f o r e  t h e  s a l e ,  l e a s e  o r  d i s p o s a l  i n  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

i n  t h e  T h i r d  J u d i c i a l  D i s t r i c t .

( b )  N o t w i t h s t a n d i n g  a n y  o t h e r  l a w  a n d  s u b j e c t  t o  a n y  a g r e e m e n t  

w i t h  n o t e h o l d e r s  o r  b o n d h o l d e r s ,  a n y  s a l e ,  l e a s e  o r  o t h e r  d i s p o s a l  o f  

p r o p e r t y  m a y  b e  m a d e  w i t h o u t  p u b l i c  b i d d i n g  o r  p u b l i c  s a l e ,  u n d e r  a  

n e g o t i a t e d  c o n t r a c t ,  a g r e e m e n t  o r  l e a s e  a n d  c o n t a i n i n g  a n y  t e r m s  t h e  
c o r p o r a t i o n  d e t e r m i n e s  t o  b e  n e c e s s a r y  o r  d e s i r a b l e  f o r  t h e  i m p l e m e n t a ­

t i o n  o f  a  s p e c i f i c  d e v e l o p m e n t  p l a n  i f  p u b l i c  n o t i c e  i s  g i v e n  i n  a c c c r -  
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d a n c e  w i t h  ( a )  o f  t h i s  s e c t i o n .

( c )  T h e  r e a l  p r o p e r t y  i n  t h e  c a p i t a l  c i t y  a r e a  i s  n o t  s u b j e c t  t o  

t h e  p r o v i s i o n s  o f  t h e  A l a s k a  L a n d  A c t  ( A S  3 8 . O b ) .

S e c .  4 4 . 6 3 . 1 9 0 .  T R A N S F E R  OF  S T A T E -O W N E D  R E A L  P R O P E R T Y .  T h e  c o m ­

m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  a n d  a n y  o t h e r  s t a t e  o f f i c i a l  h a v i n g  

j u r i s d i c t i o n  o v e r  t h e  c o n v e y a n c e  o r  t r a n s f e r  o f  s t a t e - o w n e d  l a n d  s h a l l ,  

w i t h i n  6 0  d a y s  a f t e r  t h e  w r i t t e n  r e q u e s t  o f  t h e  c h a i r m a n  o f  t h e  c o r ­

p o r a t i o n ,  c o n v e y  t o  t h e  c o r p o r a t i o n  a l l  o f  t h e  s t a t e  l a n d ,  i n c l u d i n g  

l a n d  u n d e r  w a t e r ,  l y i n g  w i t h i n  t h e  c a p i t a l  c i t y  a r e a .  T h e  t r a n s f e r  a n d  

c o n v e y a n c e  s h a l l  c o n t a i n  r e s e r v a t i o n s  r e q u i r e d  b y  f e d e r a l  l a w  a n d  t h e  

A l a s k a  c o n s t i t u t i o n .

S e c .  4 4 . 6 3 . 2 0 0 .  C O N S T R U C T I O N  C O N T R A C T S .  ( a )  T h e  c o r p o r a t i o n  

s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h i s  c h a p t e r  e s t a b l i s h i n g  p r o c e d u r e s  f o r  

e n t e r i n g  i n t o  c o n t r a c t s  f o r  c o n s t r u c t i o n  o f  f a c i l i t i e s  a n d  i m p r o v e m e n t s  

o n  a l l  o r  a n y  p a r t  o f  a n y  d e v e l o p m e n t  p r o g r a m  i n  a c c o r d a n c e  w i t h  t h e  

p r o c e d u r e s  e s t a b l i s h e d  i n  AS 3 5 . 1 5 .  T h e  c o r p o r a t i o n ' s  i n t e r e s t  i n  a n y  

r e a l  p r o p e r t y  i t .  n o t  s u b j e c t  t o  a n y  c l a i m s  u n d e r  AS 3 4 . 3 5  ( l i e n s ) .  No  

c o n s t r u c t i o n  c o n t r a c t  m a y  b e  e n t e r e d  i n t o  r e q u i r i n g  t h e  e x p e n d i t u r e  o f  

b o r r o w e d  f u n d s  u n l e s s  t h e  f u n d s  o r  a  c o m m i t m e n t  l e t t e r  a r e  i n  t h e  h a n d s  

o f  t h e  c o r p o r a t i o n .

( b )  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  ( a )  o f  t h i s  s e c t i o n  o r  a n y  

o t h e r  l a w ,  a n d  s u b j e c t  t o  a n y  a g r e e m e n t  w i t h  n o t e h o l d e r s  o r  b o n d h o l d e r s ,  

t h e  c o r p o r a t i o n  m a y  a d o p t  r e g u l a t i o n s  p r o v i d i n g  t h a t  i t  m a y ,  w h e n  i t  

f i n d s  t h a t  t h e  b i d  p r o c e s s  o f  ( a )  o f  t h i s  s e c t i o n  w o u l d  u n r e a s o n a b l y  

i m p e d e  i m p l e m e n t a t i o n  o f  a  d e v e l o p m e n t  p r o g r a m  o r  w o u l d  o t h e r w i s e  b e  

d e t r i m e n t a l  t o  t h e  f i n a n c i a l  o b j e c t i v e s  u n d e r l y i n g  t h e  d e v e l o p m e n t

p r o g r a m ,  e n t e r  i n t o  a  c o n s t r u c t i o n  c o n t r a c t  f o r  a l l  o r  a n y  p a r t  o f  a  
d e v e l o p m e n t  p r o g r a m  w i t h o u t  p- l i e  b i d d i n g .  T h e  n e g o t i a t e d  c o n t r a c t  m a y  

c o n t a i n  a n y  t e r m s  t h e  c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  o r  d e s i r a b l e  f o r
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t h e  i m p l e m e n t a t i o n  o f  t h e  d e v e l o p m e n t  p r o g r a m .  No  c o n t r a c t  u n d e r  t h i s  

s u b s e c t i o n  e x c e p t  c o n t r a c t s  f o r  p e r s o n a l  s e r v i c e s  o r  c o n t r a c t s  i n v o l v i n g  

t h e  e x p e n d i t u r e  o f  l e s s  t h a n  $ 2 0 , 0 0 0  m a y  b e  e n t e r e d  i n t o  u n l e s s  t h e  

c o r p o r a t i o n  h a s  g i v e n  p u b l i c  n o t i c e  o f  i t s  i n t e n t i o n  t o  e n t e r  i n t o  t h e  

c o n t r a c t  a t  a  m e e t i n g  a t  w h i c h  t h e  p r o p o s e d  c o n t r a c t  i s  a v a i l a b l e  f o r  

i n s p e c t i o n  a n d  a n  o p p o r t u n i t y  f o r  m e m b e r s  o f  t h e  p u b l i c  t o  b e  h e a r d  i s  

a f f o r d e d .  T h e  c o r p o r a t i o n  s h a l l  i n c l u d e  i n  t h e  r e p o r t  r e q u i r e d  b y  s e c .  

3 7 0  o f  t h i s  c h a p t e r  a  s t a t e m e n t  o f  t h e  c i r c u m s t a n c e s  j u s t i f y i n g  a  c o n ­

t r a c t  e n t e r e d  i n t o  u n d e r  t h e  a u t h o r i t y  o f  t h i s  s u b s e c t i o n .

S e c .  4 4 . 6 3 . 2 1 0 .  MONEY O F  THE  C O R P O R A T I O N .  ( a )  T h e  l e g i s l a t i v e  

a u d i t o r  m a y  e x a m i n e  a l l  t h e  a c c o u n t s  a n d  b o o k s  o f  t h e  c o r p o r a t i o n  a n d  

a l l  o t h e r  r e c o r d s  a r d  p a p e r s  r e l a t i n g  t o  i t s  f i n a n c i a l  s t a n d i n g .  T h e  

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  c o n d u c t  a n  e x a m i n a t i o n  a t  

l e a s t  o n c e  e v e r y  t w o  y e a r s  o r  m a y  a c c e p t  a n  i n d e p e n d e n t  a u d i t  o f  t h e .  

c o r p o r a t i o n  b y  a  f i r m  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  m a d e  a t  t h e  r e ­

q u e s t  o f  t h e  c o r p o r a t i o n  i n  s a t i s f a c t i o n  o f  t h e  e x a m i n a t i o n  r e q u i r e m e n t .

( b )  A n y  m o n e y  o f  t h e  c o r p o r a t i o n ,  i n c l u d i n g  t h e  p r o c e e d s  o f  b o n d s  

o r  n o t e s  n o t  r e q u i r e d  f o r  i m m e d i a t e  u s e ,  m a y  b e  i n v e s t e d  i n  t h e  s a m e  

m a n n e r  a n d  o n  t h e  s a m e  c o n d i t i o n s  a s  p e r m i t t e d  f o r  t h e  i n v e s t m e n t  o f  

f u n d s  o f  t h e  s t a t e  o r  h e l d  i n  t h e  t r e a s u r y  u n d e r  AS 3 7 . 1 0 . 0 7 0 .  T h e  

c o r p o r a t i o n  m a y  a g r e e  w i t h  b o n d h o l d e r s  o r  n o t e h o l d e r s  t o  f u r t h e r  l i m i t  

i n v e s t m e n t s .

( c )  T h e  c o r p o r a t i o n  m a y  c o n t r a c t  w i t h  h o l d e r s  o f  a n y  o f  i t s  b o n d s  

o r  n o t e s  a s  t o  t h e  c u s t o d y ,  c o l l e c t i o n ,  s e c u r i n g ,  i n v e s t m e n t  a n d  p a y m e n t  

o f  a n y  m o n e y  o f  t h e  c o r p o r a t i o n  o r  o f  a n y  m o n e y  h e l d  f o r  t h e  p a y m e n t  o f  

b o n d s  o r  n o t e s ,  a n d  m a y  c a r r y  o u t  t h a t  c o n t r a c t .  M o n e y  h e l d  f o r  t h e  

p a y m e n t  o f  b o n i s  o r  n o t e s  o r  i n  a n y  w a y  t o  s e c u r e  b o n d s  o r  n o t e s  a n d  
d e p o s i t s  o f  t h e  m o n e y  m a y  b e  s e c u r e d  i n  t h e  s a m e  m a n n e r  a s  m o n e y  o f  t h e  

c o r p o r a t i o n ,  a n d  a l l  b a n k s  a n d  t r u s t  c o m o a n i e s  m a y  g i v e  s e c u r i t y  f o r
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t h e s e  d e p o s i t s .

S e c .  4 4 . 5 3 . 2 2 0 .  T A X  E X E M P T I O N .  T h e  i n t e r e s t  o f  t h e  c o r p o r a t i o n  i n  

t h e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  t h e  c o r p o r a t i o n  a n d  i t s  a s s e t s ,  i n c o m e  

a n d  r e c e i p t s  a r e  d e c l a r e d  t o  b e  p r o p e r t y  o f  a  p o l i t i c a l  s u b d i v i s i o n  o f  

t h e  s t a t e  a n d  s h a l l  b e  e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  o f  

t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e .  T h e  i n t e r e s t  o f  

o t h e r s  i n  r e a l  o r  p e r s o n a l  p r o p e r t y  o f  t h e  c o r p o r a t i o n  i s  t a x a b l e  b y  t h e  

M a t a n u s k a - S u s i t n a  B o r o u g h  a n d  t h e  c a p i t a l  c i t y  t o  t h e  e x t e n t  a u t h o r i z e d  

b y  l a w .  A l l  b o n d s  o f  t h e  c o r p o r a t i o n  a r e  i s s u e d  b y  a  p o l i t i c a l  s u b ­

d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

p u r p o s e ,  a n d  t h e  b o n d s ,  a n d  t h e  i n t e r e s t  i n c o m e  o n  a n d  f r o m  t h e m ,  t h e  

t r a n s f e r  o f  t h e  b o n d s ,  a n d  a l l  a s s e t s ,  i n c o m e  a n d  r e c e i p t s  p l e d g e d  t o  

p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  b o n d s ,  o r  i n t e r e s t  o n  t h e m ,  a r e  e x e m p t  

f r o m  t a x a t i o n  e x c e p t  f o r  e s t a t e  t a x e s .

A R T I C L E  4 .  C A P I T A L  D EV ELO PM EN T  F I N A N C E .

S e c .  4 4 . 6 3 . 2 3 0 .  BONDS AND NO TES  OF  T H E  C O R P O R A T I O N .  ( a )  T h e  

c o r p o r a t i o n  m a y  i s s u e  i t s  b o n d s  a n d  n o t e s  i n  t h e  p r i n c i p a l  a m o u n t s  

w h i c h ,  i n  t h e  o p i n i o n  o f  t h e  c o r p o r a t i o n ,  a r e  n e c e s s a r y  t o  p r o v i d e  

s u f f i c i e n t  f u n d s  f o r  c a r r y i n g  o u t  a n y  o f  i t s  c o r p o r a t e  p u r p o s e s ,  i n ­

c l u d i n g  b u t  n o t  l i m i t e d  t o ,  t h e  u n d e r t a k i n g  a n d  c o m p l e t i o n  o f  d e v e l o p ­

m e n t  p r o g r a m s ,  t h e  p a y m e n t  o f  i n t e r e s t  o n  b o n d s  a n d  n o t e s  o f  t h e  c o r ­

p o r a t i o n ,  t h e  r e c e i p t  o f  f u n d s  i n  a n t i c i p a t i o n  o f  t h e  s a l e  o f  b o n d s  o f  

t h e  c o r p o r a t i o n ,  t h e  r e f u n d i n g  o f  b o n d s  f o r  t h e  p u r p o s e  o f  p a y i n g  o r  

r e t i r i n g  b o n d s  p r e v i o u s l y  I s s u e d  b y  i t ,  t h e  e s t a b l i s h m e n t  o f  r e s e r v e s  t o  

s e c u r e  s u c h  b o n d s  o r  n o t e s  a n d  a l l  o t h e r  e x p e n d i t u r e s  o f  t h e  c o r p o r a t i o n  

i n c i d e n t  t o  a n d  n e c e s s a r y  o r  c o n v e n i e n t  t o  c a r r y  o u t  i t s  c o r p o r a t e

p u r p o s e s  a n d  p o w e r s .  N o  b o n d s  o r  n o t e s  m a y  b e  i s s u e d  b y  t h e  c o r p o r a t i o n  
u n l e s s  t h e  s t a t e  b o n d  c o m m i t t e e  ( A S  3 7 . 1 5 . 1 1 0 )  f i l e s  i t s  w r i t t e n  c o n s e n t  

t o  t h e  i s s u a n c e  o f  t h e  b o n d s  o r  n o t e s .  T h e  l i m i t a t i o n  i n  t h i s  s u b s e c -
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t i o n  d o e s  n o t  a p p l y  t o  t h e  i s s u a n c e  o f  n o t e s  o r  o t h e r  e v i d e n c e s  o f  

i n d e b t e d n e s s  i s s u e d  b y  t h e  c o r p o r a t i o n  u n d e r  s e c .  1 7 0  o f  t h i s  c h a p t e r .

( b )  P r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s  a n d  n o t e s  i s s u e d  b y  t h e  c o r ­

p o r a t i o n  m a y  h e  p a y a b l e

( 1 )  e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  

d e r i v e d  f r o m  t h e  p r o j e c t  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s  a n d  

n o t e s ;

( 2 )  e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  

d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  o r  n o t  t h e y  a r e  f i n a n c e d  i n  

w h o l e  o r  i n  p a r t  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s  o r  n o t e s ;  o r

( 3 )  f r o m  i t s  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,  

o r  a  d e s i g n a t e d  p a r t  o r  p a r t s  o f  t h e m .

( c )  B o n d s  a n d  n o t e s  s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  b o a r d  

o f  d i r e c t o r s ,  a n d  b e  d a c e d  a n d  s h a l l  m a t u r e  a s  t h e  r e s o l u t i o n  m a y  p r o ­

v i d e .  B o n d s  a n d  n o t e s  s h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e  o r  r a t e s ,  b e  i n  

t h e  d e n o m i n a t i o n s , b e  i n  t h e  f o r m ,  c a r r y  t h e  r e g i s t r a t i o n  p r i v i l e g e s ,  

h a v e  t h e  r a n k  a n d  p r i o r i t y ,  b e  e x e c u t e d  i n  t h e  m a n n e r ,  b e  p a y a b l e  i n  t h e  

m e d i u m  o f  p a y m e n t ,  a t  t h e  p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  t o  t h e  t e r m s  

o f  r e d e m p t i o n  w h i c h  t h e  r e s o l u t i o n  o r  a  s u b s e q u e n t  r e s o l u t i o n  m a y  p r o ­

v i d e .

( d )  B o n d s  o r  n o t e s  o f  t h e  c o r p o r a t i o n  m a y  b e  s o l d  a t  t h e  p r i c e ,  a t  

p u b l i c  o r  p r i v a t e  s a l e ,  a n d  i n  t h e  m a n n e r  a s  m a y  b e  d e t e r m i n e d  b y  t h e  

c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  p a y  a l l  e x p e n s e s ,  p r e m i u m s  a n d  c o m ­

m i s s i o n s ,  a n d  g i v e  a n y  d i s c o u n t s  w h i c h  i t  c o n s i d e r s  n e c e s s a r y  o r  a d v a n ­

t a g e o u s  i n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  a n d  s a l e  o f  i t s  b o n d s  a n d  n o t e s .

( e )  I s s u a n c e  b y  t h e  c o r p o r a t i o n  o f  o n e  o r  m o r e  s e r i e s  o f  b o n d s  o r  

n o t e s  f o r  o n e  o r  m o r e  p u r p o s e s  d o e s  n o t  p r e v e n t  i t  f r o m  i s s u i n g  o t h e r  

b o n d s  o r  n o t e s  i n  c o n n e c t i o n  w i t h  t h e  s a m e  d e v e l o p m e n t  p r o g r a m  o r  a n y  

o t h e r  d e v e l o p m e n t  p r o g r a m ,  b u t  t h e  p r o c e e d i n g s  i n  w h i c h  s u b s e q u e n t  b o n d s
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o r  n o t e s  a r e  i s s u e d  s h a l l  r e c o g n i z e  a n d  p r o t e c t  a n y  p r i o r  p l e d g e  o r  

m o r t g a g e  m a d e  f o r  a n y  p r i o r  i s s u e  o f  b o n d s  o r  n o t e s  u n l e s s  i n  t h e  p r o ­

c e e d i n g s  a u t h o r i z i n g  t h e  p r i o r  i s s u e  t h e  r i g h t  i s  r e s e r v e d  t o  i s s u e  

s u b s e q u e n t  b o n d s  o r  n o t e s  o n  a  p a r i t y  w i t h  o r  s u p e r i o r  t o  t h e  p r i o r  

i s s u e .

( f )  T h e  c o r p o r a t i o n  m a y  i s s u e  i t s  b o n d s  o r  n o t e s  f o r  t h e  p u r p o s e  

o f  r e f u n d i n g  a n y  b o n d s  o r  n o t e s  o f  t h e  c o r p o r a t i o n  t h e n  o u t s t a n d i n g ,  

i n c l u d i n g  t h e  p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  a n d  a n y  i n t e r e s t  a c c r u e d  

o r  t o  a c c r u e  t o  t h e  e a r l i e s t  o r  s u b s e q u e n t  d a t e  o f  r e d e m p t i o n ,  p u r c h a s e  

o r  m a t u r i t y  o f  t h e  b o n d s  o r  n o t e s ,  a n d ,  i f  t h e  c o r p o r a t i o n  c o n s i d e r s  

a d v i s a b l e ,  f o r  t h e  a d d i t i o n a l  p u r p o s e  o f  p a y i n g  a l l  o r  a n y  p a r t  o f  t h e  

c o s t  o f  u n d e r t a k i n g ,  a c q u i r i n g ,  c o n s t r u c t i n g ,  r e c o n s t r u c t i n g ,  o r  i m ­

p r o v i n g  a  d e v e l o p m e n t  p r o g r a m ,  o r  t h e  m a k i n g  o f  a  m o r t g a g e  l o a n  o n  a  

d e v e l o p m e n t  p r o g r a m .  T h e  c o r p o r a t i o n ,  i n  i t s  d i s c r e t i o n ,  m a y  a p p l y  t h e  

p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s  i s s u e d  f o r  t h e  p u r p o s e  o f  r e f u n d i n g  

o u t s t a n d i n g  b o n d s  o r  n o t e s  t o  t h e  p u r c h a s e  o r  r e t i r e m e n t  a t  m a t u r i t y  o r  

r e d e m p t i o n  o f  t h e  o u t s t a n d i n g  b o n d s  o r  n o t e s  e i t h e r  o n  t h e i r  e a r l i e s t  o r  

a n y  s u b s e q u e n t  r e d e m p t i o n  d a t e ,  a n d ,  p e n d i n g  t h e  a p p l i c a t i o n ,  m a y  p l a c e  

t h e  p r o c e e d s  i n  e s c r o w  t o  b e  a p p l i e d  t o  t h e  p u r c h a s e  o r  r e t i r e m e n t  a t  

m a t u r i t y  o r  r e d e m p t i o n  a t  t h e  d a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s .  A n y  

e s c r o w e d  p r o c e e d s ,  p e n d i n g  t h e i r  u s e ,  m a y  b e  i n v e s t e d  a n d  r e i n v e s t e d  i n  

o b l i g a t i o n s ,  s e c u r i t i e s  a n d  o t h e r  i n v e s t m e n t s  a s  p r o v i d e d  i n  t h e  r e s o ­

l u t i o n  o r  r e s o l u t i o n s  a u t h o r i z i n g  t h e  r e f u n d i n g  b o n d s  o r  n o t e s .  T h e  

i n t e r e s t ,  i n c o m e  a n d  p r o f i t s ,  i f  a n y ,  r e a l i z e d  o n  a n y  s u c h  i n v e s t m e n t  

m a y  a l s o  b e  a p p l i e d  t o  t h e  p a y m e n t  o f  t h e  o u t s t a n d i n g  b o n d s  o r  n o t e s  t o  

b e  r e f u n d e d .  A f t e r  t h e  t e r m s  o f  t h e  e s c r o w  h a v e  b e e n  f u l l y  s a t i s f i e d ,  

a n y  b a l a n c e  o f  t h e  p r o c e e d s ,  a n d  i n t e r e s t ,  i n c o m e  a n d  p r o f i t s ,  i f  a n y ,  
e a r n e d  o r  r e a l i z e d  o n  t h e  i n v e s t m e n t s ,  m a y  b e  r e t u r n e d  t o  t h e  c o r p o r a ­

t i o n  f o r  i t s  u s e .  T h e  b o n d s  o r  n o t e s  s h a l l  b e  i s s u e d  a n d  s e c u r e d  a n d

-23- C S S B  553



I

2

3

<1

5

6

7

Jl

9

10

11

12

13

14

15

16

17

18

19

20

21

22

2 3

24

25

2 6

27

2.9

2 9 .

s h a l l  b e  s u b j e c t ;  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  i n  t h e  s a m e  m a n n e r  

a n d  t o  t h e  s a m e  e x t e n t  a s  a n y  o t h e r  b o n d s  o r  n o t e s  i s s u e d  u n d e r  t h i s  

c h a p t e r .

( g )  T h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  o f  b o n d s  o r  n o t e s  m a y  

c o n t a i n  p r o v i s i o n s  w i t h  r e s p e c t  t o  a n y  o f  t h e  m a t t e r s  r e f e r r e d  t o  i n  

t h i s  s e c t i o n ,  a s  w e l l  a s  a n y  o t h e r  m a t t e r s  w h i c h  i n  a n y  w a y  a f f e c t  t h e  

s e c u r i t y  o r  p r o t e c t i o n  o f  t h e  b o n d s  o r  n o t e s .  T h e  r e s o l u t i o n  m a y  b e  

m a d e  a  p a r t  o f  t h e  c o n t r a c t  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  n o t e s .

S e c .  4 4 . 6 3 . 2 4 0 .  S E C U R I T Y  FOR  BONDS OR N O T E S .  ( a )  T h e  p r i n c i p a l  

o f  a n d  i n t e r e s t  o n  a n y  b o n d s  o r  n o t e s  i s s u e d  b y  t h e  c o r p o r a t i o n  m a y  b e  

s e c u r e d  b y  a  p l e d g e  o f  a n y  r e v e n u e s  a n d  r e c e i p t s  o f  t h e  c o r p o r a t i o n  a n d  

m a y  b e  s e c u r e d  b y  a  m o r t g a g e  o r  o t h e r  i n s t r u m e n t  c o v e r i n g  a l l  o r  a n y  

p a r t  o f  a n y  r e a l  o r  p e r s o n a l  p r o p e r t y  o r  a l l  o r  a n y  o a r t  o f  a  d e v e l o p ­

m e n t  p r o g r a m ,  i n c l u d i n g  a n y  a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  t o  o r  

e n l a r g e m e n t s  o f  a n y  d e v e l o p m e n t  p r o g r a m .

( b )  B o n d s  o r  n o t e s  i s s u e d  f o r  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  

r e c o n s t r u c t i o n ,  o r  i m p r o v e m e n t  o f  a l l  o r  a n y  p a r t  o f  a  d e v e l o p m e n t  

p r o g r a m  m a y  a l s o  b e  s e c u r e d  b y  a s s i g n m e n t  o f  a  l e a s e  o f ,  o r  s a l e s  c o n ­

t r a c t  o r  m o r t g a g e  o n ,  a l l  o r  a n y  p a r t  o f  t h e  d e v e l o p m e n t  p r o g r a m  a n d  b y  

a n  a s s i g n m e n t  o f  t h e  r e v e n u e s  a n d  r e c e i p t s  d e r i v e d  b y  t h e  c o r p o r a t i o n  

f r o m  t h e  l e a s e ,  s a l e s  c o n t r a c t ,  o r  m o r t g a g e .

( c )  T h e  r e s o l u t i o n  u n d e r  w h i c h  t h e  b o n d s  o r  n o t e s  a r e  a u t h o r i z e d  

t o  b e  i s s u e d  a n d  a n y  m o r t g a g e ,  l e a s e ,  s a l e s  c o n t r a c t ,  o r  o t h e r  i n s t r u ­

m e n t  m a y  c o n t a i n  a g r e e m e n t s  a n d  p r o v i s i o n s  r e s p e c t i n g  t h e  m a i n t e n a n c e  o f  

t h e  d e v e l o p m e n t  p r o g r a m  o r  p r o g r a m s ,  t h e  f i x i n g  a n d  c o l l e c t i o n  o f  r e n t s  

o r  o t h e r  r e v e n u e s ,  i n c l u d i n g  m o n e y  r e c e i v e d  i n  r e p a y m e n t  o f  m o r t g a g e  

l o a n s  a n d  i n t e r e s t ,  t h e  c r e a t i o n  a n d  m a i n t e n a n c e  o f  s p e c i a l  f u n d s  f r o m  
r e n t s  o r  o t h e r  r e v e n u e s ,  a n d  t h e  r i g h t s  a n d  r e m e d i e s  a v a i l a b l e  i n  t h e  

e v e n t  o f  d e f a u l t ,  a s  t h e  c o r p o r a t i o n  c o n s i d e r s  a d v i s a b l e .

C S S B  5 5 3  -24-



( d )  I n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  o f  b o n d s  o r  n o t e s ,  a n d  i n  

o r d e r  t o  f u r t h e r  s e c u r e  t h e  p a y m e n t  o f  o b l i g a t i o n s ,  t h e  c o r p o r a t i o n ,  i n  

a d d i t i o n  t o  i t s  o t h e r  p o w e r s ,  m a y

( 1 )  c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a  p a r t  o f  i t s  r e n t s ,  

r e c e i p t s  a n d  o t h e r  r e v e n u e s ,  o r  a g a i n s t  m o r t g a g i n g  a l l  o r  a  p a r t  o f  i t s  

r e a l  o r  p e r s o n a l  p r o p e r t y ,  t o  w h i c h  i t s  r i g h t  o r  t i t l e  e x i s t s  o r  m a y  

c o m e  i n t o  e x i s t e n c e  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a n y  l i e n  o n  t h e  

r e v e n u e s  o r  p r o p e r t y  o r  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  t h e  r e v e n u e s ;

( 2 )  c o v e n a n t  w i t h  r e s p e c t  t o  l i m i t a t i o n s  o n  i t s  r i g h t  t o  

s e l l ,  l e a s e  o r  o t h e r w i s e  d i s p o s e  o f  p e r s o n a l  o r  r e a l  p r o p e r t y ,  i m p r o v e d  

o r  u n i m p r o v e d ,  o r  a n y  p a r t  o f  t h e  p r o p e r t y ;

( 3 )  c o v e n a n t  a s  t o  w h a t  o t h e r  o r  a d d i t i o n a l  d e b t s  o r  o b l i g a ­

t i o n s  m a y  b e  i n c u r r e d  b y  i t ;

( 4 )  c o v e n a n t  a s  t o  t h e  b o n d s  o r  n o t e s  t o  b e  i s s u e d  a n d  a s  t o  

t h e  i s s u a n c e  o f  t h e  b o n d s  o r  n o t e s  i n  e s c r o w  o r  o t h e r w i s e ,  a n d  a s  t o  t h e  

u s e  a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  b o n d s  o r  n o t e s ;

( 5 )  p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  d e s t r o y e d  o r  m u t i ­

l a t e d  b o n d s  o r  n o t e s ;

( 6 )  c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  o f  

i t s  b o n d s  o r  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s ;

( 7 )  p r e s c r i b e  t h e  p r o c e d u r e  b y  w h i c h  t h e  t e r m s  o f  a  c o n c r a c t  

w i t h  b o n d h o l d e r s  o r  n o t e h o l d e r s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n t  

o f  b o n d s  o r  n o t e s  t h e  h o l d e r s  o f  w h i c h  m u s t  c o n s e n t ,  a n d  t h e  m a n n e r  i n  

w h i c h  t h e  c o n s e n t  m a y  b e  g i v e n ;

( 8 )  c o v e n a n t  a s  t o  t h e  r i g h t s ,  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  t h e  b r e a c h  b y  i t  o f  a  c o v e n a n t ,  c o n d i t i o n ,  o r  o b l i g a t i o n ;  

c o v e n a n t  a n d  p r e s c r i b e  a s  t o  e v e n t s  o f  d e f a u l t  a n d  t e r m s  a n d  c o n d i t i o n s  
u p o n  w h i c h  a n y  o r  a l l  o f  i t s  b o n d s  o r  n o t e s  s h a l l  b e c o m e  o r  m a y  b e  

d e c l a r e d  d u e  b e f o r e  m a t u r i t y ;  a n d  c o v e n a n t  a s  t o  t h e  t e r r a s  a n d  c o n d i -
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t i o n s  upon wh ich  t h i s  d e c l a r a t i o n  and  i t s  c o n s e q u e n c e s  may be w a i v e d ;
( 9 )  v e s t  i n  a t r u s t e e  o r  t r u s t e e s  o r  t h e  h o l d e r s  o f  bonds  o r  

n o t e s  o r  a s p e c i f i e d  p r o p o r t i o n  o f  them ,  t h e  r i g h t  t o  e n f o r c e  t h e  p a y ­
men t o f  t h e  bond s  o r  n o t e s  o r  c o v e n a n t s  s e c u r i n g  o r  r e l a t i n g  t o  t h e  
b ond s  o r  n o t e s ;

( 1 0 ,  v e s t  i n  one o r  more  t r u s t e e s  t h e  r i g h t ,  i n  t h e  e v e n t  o f  
a d e f a u l t  by  t h e  c o r p o r a t i o n ,  t o  t a k e  p o s s e s s i o n  o f  any  r e a l  p r o p e r t y  o r  
im p r o v em en t s  c o n s t i t u t i n g  a l l  o r  any  p a r t  o f  a d e v e l o p m e n t  p r o g r a m ,  and 
s o  l o n g  as  t h e  c o r p o r a t i o n  c o n t i n u e s  i n  d e f a u l t  t o  r e t a i n  p o s s e s s i o n  anc 
t o  u s e ,  o p e r a t e  and manage t h e  r e a l  p r o p e r t y  and im p r o v em e n t s ,  t o  c o l ­
l e c t  t h e  r e n t s  and r e v e n u e s ,  and  t o  d i s p o s e  o f  t h e  money a c c o r d i n g  t o  an 
a g r e e m en t  be tween  t h e  c o r p o r a t i o n  and t h e  t r u s t e e s ;

( 1 1 )  p r o v i d e  f o r  t h e  p owe r s  and d u t i e s  o f  t h e  t r u s t e e s ,  and 
l i m i t  t h e  l i a b i l i t y  o f  t h e  t r u s t e e s ;

( 1 2 )  p r o v i d e  t h e  t e rm s  and c o n d i t i o n s  upon wh ich  t h e  t r u s t e e  
o r  t r u s t e e s  o r  t h e  h o l d e r s  o f  bonds  o r  n o t e s ,  o r  p o r t i o n s  o f  b ond s  o r  
n o t e s ,  may e n f o r c e  a c o v e n a n t  o r  r i g h t  s e c u r i n g  o r  r e l a t i n g  t o  t h e  bonds  
o r  n o t e s  ; and

( 1 3 )  make c o v e n a n t s  o t h e r  t h a n  and i n  a d d i t i o n  t o  t h e  c o v e ­
n a n t s  e x p r e s s l y  a u t h o r i z e d  i n  t h i s  s u b s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  
c h a r a c t e r ,  and make c o v e n a n t s  t o  do o r  r e f r a i n  f r o m  d o i n g  a c t s  and 
t h i n g s  a s  may be n e c e s s a r y ,  o r  c o n v e n i e n t  and d e s i r a b l e ,  i n  o r d e r  t o
b e t t e r  s e c u r e  bonds  o r  n o t e s  o r  w h i c h ,  i n  t h e  d i s c r e t i o n  o f  t h e  c o r p o r ­
a t i o n ,  w i l l  t e n d  t o  make bonds  o r  n o t e s  more m a r k e t a b l e ,  n o t w i t h s t a n d i n g
t h a t  t h e  c o v e n a n t s ,  a c t s  o r  t h i n g s  may n o t  be  e n um e r a t e d  i n  t h i s  s u b ­
s e c t i o n .

( e )  Each p l e d g e ,  a g r e e m e n t ,  m o r t g a g e  o r  o t h e r  i n s t r u m e n t  made f o r  
t h e  b e n e f i t  o r  s e c u r i t y  o f  an y  o f  t h e  bond s  o r  n o t e s  o f  t h e  c o r p o r a t i o n  
s h a l l  c o n t i n u e  t o  be e f f e c t i v e  u n t i l  t h e  p r i n c i p a l  o f  and i n t e r e s t  on



n\

t h e  b o n d s  o r  n o t e s  a r e  f u l l y  p a i d ,  o r  u n t i l  p r o v i s i o n  i s  m a d e  f o r  p a y ­

m e n t  i n  t h e  m a n n e r  p r o v i d e d  i n  t h e  r e s o l u t i o n  o r  r e s o l u t i o n s  u n d e r  w h i c h  

t h e  b o n d s  o r  n o t e s  a r e  a u t h o r i z e d .  T h e  p l e d g e  o f  a s s e t s  o r  r e v e n u e s  o f  

t h e  c o r p o r a t i o n  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o n  a n y  b o n d s  

o r  n o t e s  i s  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e  p l e d g e  i s  m a d e ,  a n d  t h e  

a s s e t s  o r  r e v e n u e s  a r e  i m m e d i a t e l y  s u b j e c t  t o  t h e  l i e n  o f  t h e  p l e d g e  

w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t .  T h e  l i e n  o f  a n y  p l e d g e  i s  

v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  i n  t o r t ,  

c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  c o r p o r a t i o n ,  i r r e s p e c t i v e  o f  w h e t h e r  

t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e  p l e d g e .

( f )  T h e  c o r p o r a t i o n  m a y  p r o v i d e  i n  a n y  p r o c e e d i n g s  u n d e r  w h i c h

b o n d s  o r  n o t e s  m a y  b e  a u t h o r i z e d  t h a t  a l l  o r  a n y  p a r t  o f  a  d e v e l o p m e n t

p r o g r a m  m a y  b e  c o n s t r u c t e d ,  r e c o n s t r u c t e d  o r  i m p r o v e d  b y  t h e  c o r p o r a ­

t i o n ,  a n y  l e s s e e ,  o r  a n y  p u r c h a s e r  f r o m  o r  a n y  d e s i g n e e  o f  t h e  c o r p o r a ­

t i o n ,  a n d  m a y  a l s o  p r o v i d e  i n  t h e  p r o c e e d i n g s  f o r  t h e  t i m e  a n d  m a n n e r  o f  

a n d  r e q u i s i t e s  f o r  d i s b u r s e m e n t s  t o  b e  m a d e  f o r  t h e  c o s t  o f  t h e  c o n ­

s t r u c t i o n ,  a n d  f o r  a l l  s u c h  c e r t i f i c a t e s  a n d  a p p r o v a l s  o f  c o n s t r u c t i o n  

a n d  d i s b u r s e m e n t  a s  t h e  c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  a n d  p r o v i d e s  f o r  

i n  t h e  p r o c e e d i n g s .

( g )  I f  t h e  c o r p o r a t i o n  c o n s i d e r s  i t  a d v i s a b l e ,  t h e  c o r p o r a t i o n  m a y  

r e t a i n ,  i n  t h e  p r o c e e d i n g s  u n d e r  w h i c h  a n y  o f  i t s  b o n d s  o r  n o t e s  a r e  

a u t h o r i z e d  t o  b e  i s s u e d ,  a n  o p t i o n  t o  r e d e e m  a l l  o r  a n y  p a r t  o f  t h e  

b o n d s  o r  n o t e s  a s  s p e c i f i e d  i n  t h e  p r o c e e d i n g s ,  a t  t h e  p r i c e  o r  p r i c e s ,  

a f t e r  a n y  n o t i c e  o r  n o t i c e s ,  a n d  o n  t h e  t e r m s  a n d  c o n d i t i o n s  a s  a r e  s e t  

o u t  Ln t h e  p r o c e e d i n g s  a n d  a s  a r e  s t a t e d  o n  t h e  f a c e  o f  t h e  b o n d s  o r  

n o t e s .  N o t h i n g  i n  t h i s  s u b s e c t i o n  s h a l l  b e  c o n s t r u e d  t o  g i v e  t h e  c o r ­

p o r a t i o n  a n y  r i g h t  o r  o p t i o n  t o  r e d e e m  a n y  b o n d s  o r  n o t e s  e x c e p t  a s  i s  
p r o v i d e d  i n  t h e  p r o c e e d i n g s  u n d e r  w h i c h  t h e y  a r e  i s s u e d .

S e c .  4 4 . 6 3 . 2 5 0 .  R E S E R V E  F U N D S .  ( a )  T o  a s s u r e  t h e  c o n t i n u e d
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o p e r a t i o n  a n d  s o l v e n c y  o f  t h e  c o r p o r a t i o n  f o r  t h e  c a r r y i n g  o u t  o f  t h e  

p u b l i c  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  c o r p o r a t i o n  m a y  e s t a b l i s h  o n e  o r  

m o r e  r e s e r v e  f u n d s  t o  b e  k n o w n  a s  d e b t  s e r v i c e  r e s e r v e  f u n d s  a n d  m a y  p a y  

i n t o  t h e s e  r e s e r v e  f u n d s  ( 1 )  a n y  p r o c e e d s  o f  s a l e  o f  b o n d s  a n d  n o t e s  t o  

t h e  e x t e n t  p r o v i d e d  i n  t h e  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n  a u t h o r i z i n g  

t h e i r  i s s u a n c e ,  a n d  ( 2 )  a n y  o t h e r  m o n e y  w h i c h  i s  a v a i l a b l e  t o  t h e  c o r ­

p o r a t i o n ,  f o r  t h e  p u r p o s e s  o f  t h e  f u n d s ,  f r o m  t h e  s t a t e  o r  f r o m  a n y  

o t h e r  s o u r c e  o r  s o u r c e s .  T h e  m o n e y  h e l d  i n  o r  c r e d i t e d  t o  a  d e b t  s e r ­

v i c e  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n ,  e x c e p t  a s  o t h e r w i s e  

p r o v i d e d ,  s h a l l  b e  u s e d  s o l e l y  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  b o n d s  

o f  t h e  c o r p o r a t i o n  s e c u r e d  b y  t h e  r e s e r v e  f u n d  a s  t h e  b o n d s  m a t u r e ,  t h e  

p u r c h a s e  o f  t h e  b o n d s  o f  t h e  c o r p o r a t i o n ,  t h e  p a y m e n t  o f  i n t e r e s t  o n  t h e  

b o n d s  o f  t h e  c o r p o r a t i o n ,  o r  t h e  p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  

r e q u i r e d  t o  b e  p a i d  w h e n  t h e  b o n d s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  M o n e y  

i n  a  d e b t  s e r v i c e  r e s e r v e  f u n d  m a y  n o t  b e  w i t h d r a w n  f r o m  t h e  f u n d  i n  a n  

a m o u n t  w h i c h  w o u l d  r e d u c e  t h e  a m o u n t  o f  t h e  f u n d  t o  l e s s  t h a n  t h e  r e ­

q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  e x c e p t  f o r  t h e  p u r p o s e  o f  p a y i n g  p r i n c i p a l  

a n d  i n t e r e s t  o n  t h e  b o n d s  o f  t h e  c o r p o r a t i o n  s e c u r e d  b y  t h e  r e s e r v e  f u n d  

m a t u r i n g  a n d  b e c o m i n g  d u e  a n d  f o r  t h e  p a y m e n t  o f  w h i c h  o t h e r  m o n e y  o f  

t h e  c o r p o r a t i o n  i s  n o t  a v a i l a b l e .  A n y  i n c o m e  o r  i n t e r e s t  e a r n e d  b y ,  o r  

i n c r e m e n t  t o ,  a  d e b t  s e r v i c e  r e s e r v e  f u n d  m a y  b e  t r a n s f e r r e d  t o  a n y  

o t h e r  f u n d  o r  a c c o u n t  o f  t h e  c o r p o r a t i o n  t o  t h e  e x t e n t  i t  d o e s  n o t  

r e d u c e  t h e  a m o u n t  o f  t h e  d e b t  s e r v i c e  r e s e r v e  f u n d  b e l o w  t h e  r e q u i r e d  

d e b t  s e r v i c e  r e s e r v e .  A s  u s e d  i n  t h i s  s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  

r e s e r v e "  m e a n s ,  a s  o f  t h e  d a c e  o f  c o m p u t a t i o n ,  t h e  a m o u n t  r e q u i r e d  t o  b e  

o n  d e p o s i t  i n  t h e  r e s e r v e  f u n d  a s  p r o v i d e d  b y  r e s o l u t i o n  o f  t h e  c o r ­

p o r a t i o n .
( b )  T h e  c o r p o r a t i o n  m a y  n o t  i s s u e  b o n d s  u n l e s s  t h e r e  i s  i n  t h e  

r e s e r v e  f u n d  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  f o r  a l l  b o n d s  t h e n  i s s u e d



a n d  o u t s t a n d i n g  a n d  f o r  t h e  b o n d s  t o  b e  i s s u e d  u n l e s s  t h e  c o r p o r a t i o n ,  

a t  t h e  t i m e  o f  i s s u a n c e  o f  t h e  b o n d s ,  d e p o s i t s  i n  t h e  r e s e r v e  f u n d  f r o m  

t h e  p r o c e e d s  o f  t h e  b o n d s  t o  b e  i s s u e d ,  o r  o t h e r w i s e ,  a n  a m o u n t  w h i c h  

t o g e t h e r  w i t h  t h e  a m o u n t  t h e n  i n  t h e  r e s e r v e  f u n d  w i l l  b e  n o t  l e s s  t h a n  

t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .

( c )  I n  o r d e r  t o  f u r t h e r  a s s u r e  t h e  m a i n t e n a n c e  o f  t h e  r e q u i r e d  

d e b t  s e r v i c e  r e s e r v e ,  t h e r e  m a y  b e  a n n u a l l y  p a i d  b y  t h e  s t a t e  t o  t h e  

c o r p o r a t i o n  f o r  d e p o s i t  i n  e a c h  d e b t  s e r v i c e  r e s e r v e  f u n d  a  s u m  c e r t i ­

f i e d  b y  t h e  c h a i r m a n  o f  t h e  b o a r d  o f  d i r e c t o r s  t o  t h e  g o v e r n o r  a s  n e c e s ­

s a r y  t o  r e s t o r e  t h e  r e s e r v e  f u n d  t o  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  

T h e  c h a i r m a n  o f  t h e  b o a r d  o f  d i r e c t o r s  s h a l l  a n n u a l l y ,  o n  o r  b e f o r e  

J a n u a r y  1 ,  m a k e  a n d  d e l i v e r  t o  t h e  g o v e r n o r  a n d  t o  t h e  c h a i r m e n  o f  t h e  

h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s ,  h i s  c e r t i f i c a t e  s t a t i n g  t h e  s u m  

r e q u i r e d  t o  r e s t o r e  e a c h  d e b t  s e r v i c e  r e s e r v e  f u n d  t o  t h e  r e q u i r e d  d e b t  

s e r v i c e  r e s e r v e ,  a n d  t h e  s u m  m a y  b e  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  a n d  

p a i d  t o  t h e  c o r p o r a t i o n  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  y e a r .  

N o t h i n g  i n  t h i s  s u b s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e .

( d )  I n  c o m p u t i n g  a n y  d e b t  s e r v i c e  r e s e r v e  f u n d  f o r  t h e  p u r p o s e s  o f  

t h i s  s e c t i o n ,  s e c u r i t i e s  i n  w h i c h  a l l  o r  a  p o r t i o n  o f  t h e  r e s e r v e  f u n d  

a r e  i n v e s t e d  s h a l l  b e  v a l u e d  a t  p a r ,  o r  i f  p u r c h a s e d  a t  l e s s  t h a n  p a r ,  

a t  t h e i r  c o s t  t o  t h e  c o r p o r a t i o n .

( e )  W h e n e v e r  t h e  c o r p o r a t i o n  h a s  e s t a b l i s h e d  a  d e b t  s e r v i c e  r e ­

s e r v e  f u n d ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  s u r p l u s  m . n e y  i n  t h e  

g e n e r a l  f u n d  t o  t h e  c o r p o r a t i o n  f o r  d e p o s i t  i n  a  d e b t  s e r v i c e  r e s e r v e  

f u n d  i n  a n  a m o u n t  e q u a l  t o  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  T h e  l o a n s  

s h a l l  b e  m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  a s  m a y  b e  a g r e e d  u p o n  b y  t h e  

c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a ­
t i o n ,  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l o a n s  n e e d  n o t  b e  r e p a i d  

u n t i l  t h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  s e c u r e d  b y
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t h e  d e b t  s e r v i c e  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

( f )  T h e  c o r p o r a t i o n  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  o r  o t h e r  

f u n d s  o r  a c c o u n t s  a s  m a y  b e ,  i n  i t s  d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  o r  

c o n v e n i e n t  t o  f u r t h e r  t h e  a c c o m p l i s h m e n t  o f  i t s  p u r p o s e s  o r  t o  c o m p l y  

w i t h  t h e  p r o v i s i o n s  o f  a n y  o f  i t s  a g r e e m e n t s  o r  r e s o l u t i o n s .

S e c .  4 4 . 6 3 . 2 6 0 .  AGREEM EN TS  OF  THE  S T A T E  W I T H  R E S P E C T  TO B O N D S .

T h e  s t a t e  p l e d g e s  t o  a n d  a g r e e s  w i t h  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  

i s s u e d  u n d e r  t h i s  c h a p t e r ,  t h a t  t h e  s t a t e  w i l l  n o t  l i m i t  o r  a l t e r  t h e  

r i g h t s  v e s t e d  i n  t h e  c o r p o r a t i o n  t o  f u l f i l l  t h e  t e r m s  o f  a n y  a g r e e m e n t s  

m a d e  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  n o t e s ,  o r  i n  a n y  w a y  i m p a i r  t h e  

r i g h t s  a n d  r e m e d i e s  o f  t h e  h o l d e r s  u n t i l  t h e  b o n d s  o r  n o t e s ,  t o g e t h e r  

w i t h  i n t e r e s t ,  w i t h  i n t e r e s t  o n  a n y  u n p a i d  i n s t a l l m e n t s  o f  i n t e r e s t ,  a n d  

a l l  c o s t s  a n d  e x p e n s e s  i n  c o n n e c t i o n  w i t h  a n y  a c t i o n  o r  p r o c e e d i n g  b y  o r  

o n  b e h a l f  o f  t h e  h o l d e r s ,  a r e  f u l l y  m e t  a n d  d i s c h a r g e d .  T h e  c o r p o r a t i o n  

m a y  i n c l u d e  t h i s  p l e d g e  a n d  a g r e e m e n t  o f  t h e  s t a t e  i n  a n y  a g r e e m e n t  w i t h  

t h e  h o l d e r s  o f  b o n d s  o r  n o t e s .

S e c .  4 4 . 6 3 . 2 7 0 .  C R E D I T  O F  S T A T E  NOT  P L E D G E D .  T h e  b o n d s  o r  n o t e s  

o f  t h e  c o r p o r a t i o n  d o  n o t  c o n s t i t u t e  a  d e b t ,  l i a b i l i t y  o r  o b l i g a t i o n  o f  

t h e  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  a n d  e a c h  b o n d  o r  

n o t e  s h a l l  s o  s t a t e  o n  i t s  f a c e .  T h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  a r e  

p a y a b l e  s o l e l y  f r o m  t h e  p l e d g e d  f u n d s  a n d  p r o p e r t i e s  o f  t h e  c o r p o r a t i o n ,  

a n d  t h e  c o r p o r a t i o n  m a y  n o t  p l e d g e  t h e  f a i t h  a n d  c r e d i t  o r  t h e  t a x i n g  

p o w e r  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  t o  t h e  

p a y m e n t  o f  a n y  p r i n c i p a l  o f  o r  i n t e r e s t  o n  a n y  o b l i g a t i o n  o f  t h e  c o r ­

p o r a t i o n .  B o n d s  a n d  n o t e s  o f  t h e  c o r p o r a t i o n  d o  n o t  c o n s t i t u t e  a  d e b t ,  

i n d e b t e d n e s s  o r  t h e  b o r r o w i n g  o f  m o n e y  w i t h i n  t h e  m e a n i n g  o f  a n y  l i m i ­

t a t i o n  o r  r e s t r i c t i o n  o n  t h e  i s s u a n c e  o f  b o n d s  c o n t a i n e d  i n  t h e  c o n s t i ­
t u t i o n  o r  l a w s  o f  t h e  s t a t e .

S e c .  4 4 . 6 3 . 2 8 0 .  BONDS AND N O T E S  AS  L E G A L  I N V E S T M E N T S .  T h e  b o n d s
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a n d  n o t e s  o f  t h e  c o r p o r a t i o n  a r e  s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i ­

c e r s ,  b o d i e s ,  a n d  m u n i c i p a l i t i e s  o f  t h e  s t a t e ,  a l l  i n s u r a n c e  c o m p a n i e s  

a n d  a s s o c i a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  

a l l  b a n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  b a n k s  a n d  s a v i n g s  a s s o c i a t i o n s ,  

i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a  b a n k i n g  b u s i n e s s ,  

a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i ­

a r i e s ,  a n d  a l l  o t h e r  p e r s o n s  w h o  a r e  a u t h o r i z e d  t o  i n v e s t  i n  b o n d s  o r  

o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s  

i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .

A R T I C L E  5 .  C A P I T A L  C I T Y  DE V E LO PM E N T  O V E R S I G H T  C O M M IT T E E .

S e c .  4 4 . 6 3 . 2 9 0 .  C A P I T A L  C I T Y  D EV ELO PM EN T  O V E R S I G H T  C O M M IT T E E  

E S T A B L I S H E D .  T h e  C a p i t a l  C i t y  D e v e l o p m e n t  O v e r s i g h t  C o m m i t t e e  i s  e s t a b ­

l i s h e d  a s  a  p e r m a n e n t  i n t e r i m  c o m m i t t e e  o f  t h e  l e g i s l a t u r e  b e g i n n i n g  

w i t h  t h e  E l e v e n t h  L e g i s l a t u r e .  T h e  e s t a b l i s h m e n t  o f  t h e  c o m m i t t e e  

r e  o g n i z e s  t h e  n e e d  o f  t h e  l e g i s l a t u r e  f o r  r e v i e w  a n d  o v e r s i g h t  o f  t h e  

d e v e l o p m e n t  o f  t h e  n e w  c a p i t a l  c i t y .

S e c .  4 4 . 5 3 . 3 0 0 .  M E M B E R S H I P .  T h e  c o m m i t t e e  i s  c o m p o s e d  o f  e i g h t  

m e m b e r s :  t h e  p r e s i d e n t  o f  t h e  s e n a t e ,  t h e  s p e a k e r  o f  t h e  h o u s e ,  t h e

c h a i r m e n  o f  t h e  f i n a n c e  c o m m i t t e e s ,  t h e  c h a i r m e n  o f  t h e  s t a t e  a f f a i r s  

c o m m i t t e e s ,  a n d  o n e  m e m b e r  a p p o i n t e d  f r o m  e a c h  h o u s e  b y  t h e  r e s p e c t i v e  

p r e s i d i n g  o f f i c e r .  T h e  m e m b e r s h i p  f r o m  e a c h  h o u s e  s h a l l  i n c l u d e  a t  

l e a s t  o n e  m e m b e r  f r o m  e a c h  o f  t h e  t w o  m a j o r  p o l i t i c a l  p a r t i e s .  T h e  

c o m m i t t e e  s h a l l  s e l e c t  I t s  ow n  c h a i r m a n .

S e c .  4 4 . 6 3 . 3 1 0 .  TERM OF  M E M B E R S H I P .  ( a )  T h e  c o m m i t t e e  s h a l l  b e  

o r g a n i z e d  w i t h i n  1 5  d a y s  a f t e r  t h e  o r g a n i z i t i o n  o f  e a c h  l e g i s l a t u r e .  

M e m b e r s  s e r v e  f o r  t h e  d u r a t i o n  o f  t h e  l e g i s l a t u r e  d u r i n g  w h i c h  t h e y  a r e

a p p o i n t e d .  I f  a  m e m b e r  i s  r e e l e c t e d  o r  h i s  t e r m  o f  o f f i c e  e x t e n d s  i n t o  
t h e  n e x t  s u c c e e d i n g  l e g i s l a t u r e ,  h e  c o n t i n u e s  t o  s e r v e  u n t i l  r e a p p o i n t e d  

o r  t h e  a p p o i n t m e n t  o f  h i s  s u c c e s s o r .
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( b )  W h e n  a  m e m b e r  o f  t h e  c o m m i t t e e  f i l e s  a  d e c l a r a t i o n  o f  c a n d i ­

d a c y  f o r  a n  e l e c t i v e  o f f i c e  o t h e r  t h a n  t h a t  o f  m e m b e r  o f  e i t h e r  h o u s e  o f  

t h e  l e g i s l a t u r e ,  a n d  h e  h a s  n o t  r e s i g n e d  f r o m  m e m b e r s h i p  o n  t h e  c o m ­

m i t t e e ,  h i s  c o m m i t t e e  m e m b e r s h i p  t e r m i n a t e s  o n  t h e  d a t e  o f  f i l i n g .

S e c .  4 4 . 6 3 . 3 2 0 .  V A C A N C I E S .  W h e n  a  v a c a n c y  o c c u r s  i n  t h e  s t a t u t o r y  

o r  a p p o i n t i v e  m e m b e r s h i p  o f  t h e  c o m m i t t e e ,  t h e  p r e s i d i n g  o f f i c e r  o f  t h e  

h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  c h o o s e  a  s u c c e s s o r .  I f  t h e  o f f i c e  o f  

t h e  p r e s i d e n t  o f  t h e  s e n a t e  o r  s p e a k e r  o f  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  

b e c o m e s  v a c a n t  a n d  a  v a c a n c y  f r o m  t h e  a f f e c t e d  h o u s e  o c c u r s  a m o n g  t h e  

m e m b e r s h i p  o f  t h e  c o m m i t t e e ,  t h e  r e m a i n i n g  c o m m i t t e e  m e m b e r s  f r o m  t h e  

h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  a p p o i n t  a  n e w  m e m b e r .

S e c .  4 4 . 6 3 . 3 3 0 .  M E E T I N G S .  T h e  c o m m i t t e e  m a y  m e e t  d u r i n g  s e s s i o n s  

o f  t h e  l e g i s l a t u r e  a n d  d u r i n g  t h e  i n t e r i m  b e t w e e n  s e s s i o n s  a t  s u c h  t i m e s  

a n d  p l a c e s  i n  t h e  s t a t e  ; s t h e  c h a i r m a n  m a y  d e t e r m i n e .  M e m b e r s  m a y  

r e c e i v e ,  f o r  t h e  m i n i m u m  t i m e  r e q u i r e d  t o  g e t  t o  a n d  f r o m  m e e t i n g s  a n d  

f o r  t h e  p e r i o d  w h i l e  a t t e n d i n g  m e e t i n g s ,  t h e  s a m e  t r a v e l  a n d  p e r  d i e m  

a l l o w a n c e s  p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  t h e  l e g i s l a t u r e  w h e n  a t t e n d i n g  

s e s s i o n s ,  e x c e p t  t h a t  m e m b e r s  o f  t h e  c o m m i t t e e  r e c e i v e  n o  p e r  d i e m  

d u r i n g  l e g i s l a t i v e  s e s s i o n s  o t h e r  t h a n  t h e  p e r  d i e m  a l l o w a n c e  p a i d  t o  

o t h e r  m e m b e r s  o f  t h e  l e g i s l a t u r e .

S e c .  4 4 . 6 3 . 3 4 0 .  P O W E R S . T h e  c o m m i t t e e  h a s  t h e  p o w e r  t o

( 1 )  o r g a n i s e  a n d  a d o p t  r u l e s  f o r  t h e  c o n d u c t  o f  i t s  b u s i n e s s ;

( 2 )  h o l d  p u b l i c  h e a r i n g s ;

( 3 )  r e q u i r e  a l l  s t a t e  o f f i c i a l s  a n d  a g e n c i e s  o f  s t a t e  g o v e r n ­

m e n t  t o  g i v e  f u l l  c o o p e r a t i o n  t o  t h e  c o m m i t t e e  o r  i t s  s t a f f  i n  a s s e m ­

b l i n g  a n d  f u r n i s h i n g  r e q u e s t e d  i n f o r m a t i o n ;

( 4 )  p r e p a r e  a n d  d i s t r i b u t e  r e p o r t s ,  m e m o r a n d a ,  o r  o t h e r
m a t e r i a l s  ;

( 5 )  r e v i e w  a l l  r e p o r t s  o f  t h e  c o r p o r a t i o n  a n d  o f  t h e  L e g i s ­



l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  t o  t h e  c o r p o

( 6 )  m a k e  r e c o m m e n d a t i o n s  f o r  l e g i s l a t i v e  a c t ;  

t h e  c a p i t a l  r e l o c a t i o n  a n d  p l a n n i n g  a n d  d e v e l o p m e n t  o f  t h e  n e w  c a p i t a l  

c i t y .

S e c .  4 4 . 6 3 . 3 5 0 .  S T A F F .  T h e  l e g i s l a t i v e  a u d i t  d i v i s i o n  a n d  t h e  

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  s h a l l  p r o v i d e  a u d i t s ,  r e p o r t s  a n d  a n a l y s e s  

r e q u e s t e d  b y  t h e  c o m m i t t e e .  T h e  c o m m i t t e e  m a y  h i r e  a n d  d e t e r m i n e  t h e  

s a l a r y  o f  t h e  s t a f f  i t  c o n s i d e r s  n e c e s s a r y  w i t h i n  t h e  l i m i t  o f  t h e  

b u d g e t  a p p r o v e d  b y  t h e  l e g i s l a t u r e .

S e c .  4 4 . 6 3 . 3 6 0 .  D U T I E S .  T h e  c o m m i t t e e  s h a l l  r e p o r t  t o  t h e  l e g i s ­

l a t u r e  a n n u a l l y .  T h e  r e p o r t  s h a l l  i n c l u d e  a n y  c o n s i d e r a t i o n s  t h e  c o m ­

m i t t e e  c o n s i d e r s  r e l e v a n t  t o  t h e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  t h e  n e w  

c a p i t a l  c i t y  a n d  t o  t h e  p e r f o r m a n c e  o f  t h e  c a p i t a l  c i t y  d e v e l o p m e n t  

c o r p o r a t i o n .

A R T I C L E  6 .  G E N E R A L  P R O V I S I O N S .

S e c .  4 4 . 6 3 . 3 7 0 .  E X E C U T I V E  B U D G E T  A C T .  T h e  c o r p o r a t i o n  i s  n o t  

s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h e  E x e c u t i v e  B u d g e t  A c t  ( A S  3 7 . 0 7 ) .

S e c .  4 4 . 6 3 . 3 8 0 .  ANNUAL  B U D G E T .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  

r e v i e w  a n d  a p p r o v e ,  b y  a  t w o - t h i r d s  v o t e  o f  m e m b e r s  o f  t h e  b o a r d ,  t h e  

a n n u a l  o p e r a t i o n a l  a n d  c a p i t a l  p r o g r a m  a n d  b u d g e t  f o r  t h e  c o r p o r a t i o n  

a n d  m a y ,  b y  t w o - t h i r d s  v o t e ,  a m e n d  t h e  p r o g r a m  a n d  b u d g e t .  N o  c o r p o r a t e  

f u n d s  m a y  b e  e x p e n d e d  o r  m o n e y  b o r r o w e d  e x c e p t  i n  a c c o r d a n c e  w i t h  a n  

a p p r o v e d  a n n u a l  o p e r a t i o n a l  o r  c a p i t a l  p r o g r a m  a n d  b u d g e t .

S e c .  4 4 . 6 3 . 3 9 0 .  ANNUAL  R E P O R T .  T h e  c o r p o r a t i o n  s h a l l  s u b m i t  t o  

t h e  g o v e r n o r ,  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  a n d  t h e  c o m ­

m i t t e e  e s t a b l i s h e d  b y  s e c .  1 7 0  o f  t h i s  c h a p t e r ,  w i t h i n  t h r e e  m o n t h s

a f t e r  t h e  e n d  o f  t h e  c o r p o r a t i o n ' s  f i s c a l  y e a r ,  a  c o m p l e t e  f i n a n c i a l  
r e p o r t  a u d i t e d  b y  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  f i r m  o f  c e r t i f i e d  

p u b l i c  a c c o u n t a n t s ,  w h i c h  s h o w s
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( 6 )  m a k e  r e c o m m e n d a t i o n s  f o r  l e g i s l a t i v e  a c t i o n  r e l a t i n g  t o  

t h e  c a p i t a l  r e l o c a t i o n  a n d  p l a n n i n g  a n d  d e v e l o p m e n t  o f  t h e  n e w  c a p i t a l  

c i t y .

S e c .  4 4 . 6 3 . 3 5 0 .  S T A F F .  T h e  l e g i s l a t i v e  a u d i t  d i v i s i o n  a n d  t h e  

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  s h a l l  p r o v i d e  a u d i t s ,  r e p o r t s  a n d  a n a l y s e s  

r e q u e s t e d  b y  t h e  c o m m i t t e e .  T h e  c o m m i t t e e  m a y  h i r e  a n d  d e t e r m i n e  t h e  

s a l a r y  o f  t h e  s t a f f  i t  c o n s i d e r s  n e c e s s a r y  w i t h i n  r h e  l i m i t  o f  t h e  

b u d g e t  a p p r o v e d  b y  t h e  l e g i s l a t u r e .

S e c ,  4 4 . 6 3 . 3 6 0 .  D U T I E S .  T h e  c o m m i t t e e  s h a l l  r e p o r t  t o  t h e  l e g i s ­

l a t u r e  a n n u a l l y .  T h e  r e p o r t  s h a l l  i n c l u d e  a n y  c o n s i d e r a t i o n s  t h e  c o m ­

m i t t e e  c o n s i d e r s  r e l e v a n t  t o  t h e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  t h e  n e w  

c a p i t a l  c i t y  a n d  t o  t h e  p e r f o r m a n c e  o f  t h e  c a p i t a l  c i t y  d e v e l o p m e n t  

c o r p o r a t i o n .

A R T I C L E  6 .  G EN ERA L  P R O V I S I O N S .

S e c .  4 4 . 6 3 . 3 7 0 .  E X E C U T I V E  B U D G E T  A C T .  T h e  c o r p o r a t i o n  i s  n o t  

s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h e  E x e c u t i v e  B u d g e t  A c t  ( A S  3 7 . 0 7 ) .

S e c .  4 4 . 6 3 . 3 8 0 .  ANNUAL B U D G E T .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  

r e v i e w  a n d  a p p r o v e ,  b y  a  t w o - t h i r d s  v o t e  o f  m e m b e r s  o f  t h e  b o a r d ,  t h e  

a n n u a l  o p e r a t i o n a l  a n d  c a p i t a l  p r o g r a m  a n d  b u d g e t  f o r  t h e  c o r p o r a t i o n  

a n d  m a y ,  b y  t w o - t h i r d s  v o t e ,  a m e n d  t h e  p r o g r a m  a n d  b u d g e t .  N o  c o r p o r a t e  

f u n d s  m a y  b e  e x p e n d e d  o r  m o n e y  b o r r o w e d  e x c e p t  i n  a c c o r d a n c e  w i t h  a n  

a p p r o v e d  a n n u a l  o p e r a t i o n a l  o r  c a p i t a l  p r o g r a m  a n d  b u d g e t .

S e c .  4 4 . 6 3 . 3 9 0 .  ANNUAL R E P O R T .  T h e  c o r p o r a t i o n  s h a l l  s u b m i t  t o  

t h e  g o v e r n o r ,  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  a n d  t h e  c o m ­

m i t t e e  e s t a b l i s h e d  b y  s e c .  1 7 0  o f  t h i s  c h a p t e r ,  w i t h i n  t h r e e  m o n t h s

a f t e r  t h e  e n d  o f  t h e  c o r p o r a t i o n ' s  f i s c a l  y e a r ,  a  c o m p l e t e  f i n a n c i a l  
r e p o r t  a u d i t e d  b y  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  f i r m  o f  c e r t i f i e d  

p u b l i c  a c c o u n t a n t s ,  w h i c h  s h o w s

l a t i v e  B u d g e t  an d  A u d i t  C o m m i t t e e  r e l a t i n g  to the c o r p o r a t i o n ;
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( 1 )  i c s  r e c e i p t s  a n d  e x p e n d i t u r e s  d u r i n g  i t s  f i s c a l  y e a r ;

( 2 )  i t s  a s s e t s  a n d  l i a b i l i t i e s  a t  t h e  e n d  o f  i t s  f i s c a l  y e a r ,  

i n c l u d i n g  a  s c h e d u l e  o f  i t s  l e a s e s  a n d  m o r t g a g e s  a n d  t h e  s t a t u s  o f  

r e s e r v e ,  s p e c i a l  a n d  o t h e r  f u n d s ;  a n d

( 3 )  a  s c h e d u l e  o f  i t s  b o n d s  a n d  n o t e s  o u t s t a n d i n g  a t  t h e  e n d  

o f  i t s  f i s c a l  y e a r ,  t o g e t h e r  w i t h  a  s t a t e m e n t  o f  t h e  a m o u n t s  r e d e e m e d  

a n d  i n c u r r e d  d u r i n g  i t s  f i s c a l  y e a r ,  a n d  w h i c h  a l s o  s e t s  o u t  s t a t e m e n t s  

i n  d e t a i l  o f

( A )  t h e  p r o g r e s s  o f  f u l f i l l m e n t  o f  t h e  f i n a n c i a l  a n d  

e c o n o m i c  p r o j e c t i o n s  c o n t a i n e d  i n  t h e  g e n e r a l  d e v e l o p m e n t  a n d  

s p e c i f i c  d e v e l o p m e n t  p l a n s ,  a n d

( B )  i t s  o p e r a t i o n s  a n d  a c c o m p l i s h m e n t s  a n d  a n y  m a t e r i a l  

p r o b l e m s  e n c o u n t e r e d  i n  i m p l e m e n t i n g  t h e  d e v e l o p m e n t  p l a n .

S e c .  4 4 . 6 3 . 4 0 0 .  C O N F L I C T S  OF  I N T E R E S T .  ( a )  N o  d i r e c t o r  o r  e m ­

p l o y e e  o f  t h e  c o r p o r a t i o n  o r  m e m b e r  o f  t h e  a d v i s o r y  b o a r d  m a y  p a r t i c i ­

p a t e  i n  a n y  d e c i s i o n  o f  t h e  c o r p o r a t i o n  r e l a t i n g  t o  a  p r i v a t e  f i r m  i n  

w h i c h  h e  h a s  a  d i r e c t  o r  i n d i r e c t  f i n a n c i a l  i n t e r e s t .

( b )  T h e  e x e c u t i v e  d i r e c t o r  a n d  m e m b e r s  o f  t h e  b o a r d  o f  d i r e c t o r s  

a r e  s u b j e c t  t o  AS  3 9 . 5 0 .

S e c .  4 4 . 6 3 . 4 1 0 .  L I M I T A T I O N  OF  L I A B I L I T Y .  No  p e r s o n  e x e c u t i n g  a  

b o n d  o r  n o t e  o f  t h e  r p o r a t i o n  i s  l i a b l e  p e r s o n a l l y  o n  s u c h  o b l i g a t i o n s  

b y  r e a s o n  o f  t h e i r  i s s u a n c e .

S e c .  4 4 . 6 3 . 4 2 0 .  T E R M I N A T I O N  OF  C O R P O R A T I O N .  ( a )  U n l e s s  a  d e t e r ­

m i n a t i o n  i s  m a d e  u n d e r  ( b )  o f  t h i s  s e c t i o n  t o  e x t e n d  t h e  e x i s t e n c e  o f  

t h e  c o r p o r a t i o n ,  t h e  b o a r d  o f  d i r e c t o r s  s h a l l  a d o p t  a  r e s o l u t i o n  t o  

t e r m i n a t e  t h e  e x i s t e n c e  o f  t h e  c o r p o r a t i o n  u p o n  t h e  o c c u r r e n c e  o f  a n y  o f  

t h e  f o l l o w i n g  e v e n t s :  ( 1 )  t h e  b o a r d ' 3  d e t e r m i n a t i o n  t h a t  t h e  g e n e r a l
d e v e l o p m e n t  p l a n  h a s  b e e n  c o m p l e t e d ;  ( 2 )  t h e  a t t a i n m e n t  b y  t h e  c a p i t a l  

c i t y  o f  a  p o p u l a t i o n  o f  1 1 , 1 0 0  a s  c e r t i f i e d  b y  t h e  D e p a r t m e n t  o f  C o r a -  
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m u n i t y  a n d  R e g i o n a l  A f f a i r s ; o r  ( 3 )  t h e  a r r i v a l  o f  t h e  y e a r  2 0 1 1 .  T h e  

r e s o l u t i o n  s h a l l  b e  a d o p t e d  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  e s t a b l i s h e d  

i n  s e c .  1 0 0 ( b )  o f  t h i s  c h a p t e r .

( b )  N o t  l a t e r  t h a n  o n e  y e a r  b e f o r e  t h e  a n t i c i p a t e d  o c c u r r e n c e  o f  

a n y  o f  t h e  e v e n t s  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  o f  d i r e c t o r s  s h a l l  

r e c o m m e n d  t o  t h e  l e g i s l a t u r e  a n d  t h e  l e g i s l a t u r e  s h a l l  d e t e r m i n e  w h e t h e r  

t h e  c o r p o r a t i o n  s h a l l  c o n t i n u e  i n  e x i s t e n c e  b e y o n d  t h e  o c c u r r e n c e  o f  t h e  

e v e n t .

( c )  N o  l a w  w h i c h  t e r m i n a t e s  t h e  c o r p o r a t i o n ’ s  e x i s t e n c e  o r  m a t e r ­

i a l l y  a l t e r s  i t s  p o w e r s  i n  a  m a n n e r  w h i c h  a d v e r s e l y  a f f e c t s  i t s  c a p a c i t y  

t o  r e p a y  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o u t s t a n d i n g  m a y  t a k e  e f f e c t  

s o  l o n g  a s  a n y  b o n d s ,  n o t e s  o r  o b l i g a t i o n s  r e m a i n  o u t s t a n d i n g ,  u n l e s s  

a d e q u a t e  p r o v i s i o n  h a s  b e e n  m a d e  f o r  t h e i r  p a y m e n t  a s  p r o v i d e d  i n  t h e  

d o c u m e n t s  s e c u r i n g  t h e m .

S e c .  4 4 . 6 3 . 4 3 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  

r e q u i r e s  o t h e r w i s e ,

( ] )  " b o n d s "  a n d  " n o t e s "  m e a n  t h e  b o n d s  a n d  n o t e s ,  r e s p e c ­

t i v e l y ,  i s s u e d  b y  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r ;

( 2 )  " c a p i t a l  c i t y  a r e a "  o r  " c a p i t a l  c i t y  s i t e "  m e a n s  t h e  a r e a  

s p e c i f i e d  i n  AS  2 9 . 1 8 . 5 2 0 ;

( 3 )  " c a p i t a l  c i t y "  m e a n s  t h e  m u n i c i p a l i t y  c r e a t e d  u n d e r  AS  

2 5 . 1 8 . 5 0 0  -  2 9 . 1 8 . 6 6 0 ;

( 4 )  " c o m m i t t e e "  m e a n s  t h e  C a p i t a l  C i t y  D e v e l o p m e n t  O v e r s i g h t  

C o m m i t t e e  e s t a b l i s h e d  i n  s e c .  2 9 0  o f  t h i s  c h a p t e r ;

( 5 )  " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  c r e a t e d  b y  s e c .  2 0  o f  t h i s  c h a p t e r ;

( 6 )  " a d v i s o r y  b o a r d "  m e a n s  t h e  D e v e l o p m e n t  A d v i s o r y  B o a r d  

c r e a t e d  u n d e r  s e c .  1 1 0  o f  t h i s  c h a p t e r ;

( 7 )  " d e v e l o p m e n t  p r o g r a m "  m e a n s  o n e  o r  m o r e  w o r k s ,  u n d e r -
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t a k i n g s  o r  i m p r o v e m e n t s  ( s u r f a c e ,  s u b s u r f a c e ,  o r  o v e r h e a d )  o r  b u i l d i n g s  

c o n s t r u c t e d ,  r e c o n s t r u c t e d ,  o r  i m p r o v e d  o r  t o  b e  c o n s t r u c t e d ,  r e c o n ­

s t r u c t e d ,  o r  i m p r o v e d  b y  t h e  c o r p o r a t i o n  w i t h i n  t h e  c a p i t a l  c i t y  a r e a ,  

u n d e r  o n e  o r  m o r e  s p e c i f i c  d e v e l o p m e n t  p l a n s ,  a s  t h e  c o r p o r a t i o n  c o n ­

s i d e r s  n e c e s s a r y  o r  a p p r o p r i a t e ;

( 8 )  " f a c i l i t y "  m e a n s  a n y  u t i l i t y  o r  i n f r a - s t r u c t u r e  p l a n t  a n d  

a n y  s y s t e m  o r  i m p r o v e m e n t ,  w h e t h e r  u s e d  o r  u s e f u l  f o r  r e s i d e n t i a l ,  

e d u c a t i o n a l ,  c o m m e r c i a l ,  i n s t i t u t i o n a l ,  c o m m u n i t y ,  p r i v a t e ,  s e r a i - p r i v a t e  

o r  p u b l i c  p u r p o s e s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  s u c h  a s  

r o a d s  a n d  p u b l i c  t r a n s p o r t a t i o n  s y s t e m s ,  p a r k s  a n d  r e c r e a t i o n a l  f a c i l i ­

t i e s ,  w a t e r ,  s e w e r  a n d  d r a i n a g e  s y s t e m s ,  e l e c t r i c ,  t e l e p h o n e  a n d  o t h e r  

e n e r g y  o r  c o m m u n i c a t i o n s  s y s t e m s  o r  u t i l i t i e s  a n d  h e a l t h ,  e d u c a t i o n a l  

a n d  c o m m u n i t y  f a c i l i t i e s ,  a n d  p r i v a t e  f a c i l i t i e s  s u c h  a s  h o u s i n g ,  c o m ­

m e r c i a l  a n d  i n d u s t r i a l  e n t e r p r i s e s ,  i n  e a c h  c a s e  o f  w h a t e v e r  k i n d  o r  

c h a r a c t e r  a n d  u n d e r  w h a t e v e r  f o r m  o f  o w n e r s h i p ,  a n d  a l l  n e c e s s a r y  r e a l  

o r  p e r s o n a l  p r o p e r t y ;

( 9 )  " g e n e r a l  d e v e l o p m e n t  p l a n "  m e a n s  a  g e n e r a l  l a n d  u s e  a n d  

l a n d  d e v e l o p m e n t  p l a n  f o r  t h e  c a p i t a l  c i t y  a r e a  w h i c h  c o n t a i n s  t h e  

e l e m e n t s  s e t  o u t  i n  s e c .  3 0  o f  t h i s  c h a p t e r ;

( 1 0 )  " i m p r o v e d  r e a l  p r o p e r t y "  m e a n s  l a n d  o n  w h i c h  t h e r e  a r e  

s t r u c t u r e s  t o  b e  u s e d  f o r  p u r p o s e s  u n d e r  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  

a n d  l a n d  u s e d  i n  c o n n e c t i o n  w i t h  t h e  s t r u c t u r e s ;

( 1 1 )  " r e a l  p r o p e r t y "  o r  " l a n d "  i n c l u d e s  a n y  r i g h t ,  t i t l e  o r  

i n t e r e s t  i n  r e a l  p r o p e r t y  o f  a n y  k i n d ,  i n c l u d i n g ,  b u t  w i t h o u t  l i m i t a ­

t i o n ,  l a n d  u n d e r  w a t e r  a n d  s u b s u r f a c e  o r  a i r  r i g h t s  s e p a r a t e d  f r o m  

s u r f a c e  r i g h t s ;

( 1 2 )  " m u n i c i p a l i t y "  m e a n s  a  h o m e  r u l e  o r  g e n e r a l  l a w  c i t y  o r  
b o r o u g h  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  t h e  c a p i t a l  c i t y  a n d  a  u n i f i e d  

m u n i c i p a l i t y  o r g a n i z e d  u n d e r  AS  2 9 . 6 8 . 2 4 0  -  2 9 . 6 8 . 4 4 0 ;
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( 1 3 )  " p r i v a t e  f i r m "  m e a n s  a n y  p r i v a t e  p e r s o n ,  p a r t n e r s h i p ,  

c o r p o r a t i o n ,  f o u n d a t i o n ,  t r u s t ,  o r  o t h e r  b u s i n e s s  e n t i t y  w h e t h e r  o r g a ­

n i z e d  f o r  p r o f i t  o r  n o t  f o r  p r o f i t }

( 1 4 )  " p u b l i c  a g e n c y "  m e a n s  a n y  o f f i c e r ,  d e p a r t m e n t ,  b o a r d ,  

c o m m i s s i o n ,  b u r e a u ,  d i v i s i o n ,  p u b l i c  c o r p o r a t i o n ,  a g e n c y  o r  i n s t r u ­

m e n t a l i t y  o f  t h e  s t a t e ,  t h e  U n i t e d  S t a t e s ,  o r  a n y  m u n i c i p a l i t y }

( 1 5 )  " r e g u l a t i o n s "  m e a n s  a c t i o n s  o f  t h e  c o r p o r a t i o n  t o  i m p l e ­

m e n t  9 e c s .  1 2 0 ( 2 1 ) ,  1 8 0  a n d  2 0 0  o f  t h i s  c h a p t e r  a d o p t e d  i n  a c c o r d a n c e  

w i t h  s e c .  2 0 ( h )  o f  t h i s  c h a p t e r  a n d  a n y  o t h e r  a c t i o n  b y  t h e  c o r p o r a t i o n  

w h i c h  i t  d e t e r m i n e s  t o  t a k e  i n  t h e  m a n n e r  p r o v i d e d  i n  s e c .  1 0 0  o f  t h i s  

c h a p t e r  t o  i m p l e m e n t  a n y  o t h e r  p r o v i s i o n  o f  t h i s  c n a p t e r }

( 1 6 )  " s p e c i f i c  d e v e l o p m e n t  p l a n s "  m e a n s  t h e  v a r i o u s  p l a n s  f o r  

t h e  i m p l e m e n t a t i o n  o f  e a c h  p h a s e  o r  s e g m e n t  o f  t h e  g e n e r a l  d e v e l o p m e n t  

p l a n ,  w h i c h  c o n t a i n  t h e  e l e m e n t s  m o r e  p a r t i c u l a r l y  s e t  o u t  i n  s e c s .  1 3 0  

a n d  1 4 0  o f  t h i s  c h a p t e r .

*  S e c .  2 .  AS 2 9 . 1 8  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  5 .  C A P I T A L  C I T Y  I N C O R P O R A T I O N .

S e c .  2 9 . 1 8 . 5 0 0 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t

( 1 )  t h e  r e l o c a t i o n  o f  t h e  c a p i t a l  s i t e  o f  t h e  S t a t e  o f  A l a s k a  

t o  t h e  c a p i t a l  c i t y  a r e a ,  a s  m a n d a t e d  b y  t h e  p e o p l e  o f  t h e  s t a t e ,  a n d  

i n c o r p o r a t i o n  o f  a  m u n i c i p a l i t y  e n c o m p a s s i n g  t h e  c a p i t a l  c i t y  a r e a  i n  

o r d e r  t o  i m p l e m e n t  t h a t  r e l o c a t i o n  a r e  s u b j e c t s  o f  s p e c i a l  c o n c e r n }

( 2 )  t h e r e  i s  a  n e e d  f o r  a  m u n i c i p a l i t y  e n c o m p a s s i n g  t h e  

c a p i t a l  c i t y  a r e a ,  b e f o r e  t h e  a r r i v a l  o f  a n y  r e s i d e n t  p o p u l a t i o n ,  i n  

o r d e r  t o  a s s i s t  i n  t h e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  t h e  c a p i t a l  c i t y  

a r e a ,  a p p l y  f o r  g r a n t s ,  l o a n s ,  t e c h n i c a l  a s s i s t a n c e  o r  o t h e r  a v a i l a b l e  

f o r m e  o f  a i d ,  n e g o t i a t e  a n d  e n t e r  i n t o  c o o p e r a t i v e  a g r e e m e n t s  w i t h  o t h e r  

g o v e r n m e n t a l  e n t i t i e s ,  a n d  p r e p a r e  t o  p r o v i d e  s e r v i c e s  t o  t h e  a n t i c i ­

p a t e d  p o p u l a t i o n }
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( 3 )  t h e  p r e s e n t  a b s e n c e  o f  a  r e s i d e n t  p o p u l a t i o n  a n d  t h e  

p r o j e c t e d  a r r i v a l  o f  a  l a r g e  r e s i d e n t  p o p u l a t i o n  a t  t h e  c a p i t a l  c i t y  

a r e a  c r e a t e  u n i q u e  c i r c u m s t a n c e s  r e q u i r i n g  t h e  c r e a t i o n  o f  a  s p e c i a l  

g o v e r n m e n t a l  f r a m e w o r k  t o  p r e p a r e  f o r  t h e  i n i t i a l  g o v e r n a n c e  o f  t h e  

c a p i t a l  c i t y  a r e a ,  a n d  t o  a s s i s t  t h e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  ( A S  4 4 . 6 3 . 0 2 0 )  i n  t h e  i m p l e m e n t a t i o n  o f  t h e  g e n e r a l  d e ­

v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  f o r  t h e  c a p i t a l  c i t y ;

( 4 )  i t  i s  i n  t h e  b e s t  i n t e r e s t  o f  t h e  c i t i z e n s  o f  t h e  s t a t e  

t o  i n c o r p o r a t e  a  c a p i t a l  c i t y  i n  t h e  c a p i t a l  c i t y  a r e a  a t  t h i s  t i m e  a n d  

t o  i n v e s t  i t  w i t h  t h e  p o w e r s  a n d  d u t i e s  s p e c i f i e d  b y  l a w  i n  o r d e r  t o  

a s s u r e  a  w e l l - p l a n n e d  a n d  w e l l - g o v e r n e d  c o m m u n i t y ;  a n d

( 5 )  t h e r e  i s  n o  g e n e r a l l y  a p p l i c a b l e  s t a t u t e  w h i c h  w o u l d  

a d e q u a t e l y  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

S e c .  2 9 . 1 8 . 5 1 0 .  I N C O R P O R A T I O N .  T h e r e  i s  c r e a t e d  a n d  i n c o r p o r a t e d  

a  c i t y  o f  t h e  s t a t e  a s  t h e  c a p i t a l  c i t y  o f  A l a s k a  w h i c h  i s  a  c i t y  o f  t h e  

s e c o n d  c l a s s  w i t h i n  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h .  T h e  n a m e  o f  t h e  c i t y  

s h a l l  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  AS 4 4 . 0 6 . 1 7 0 .  No  a c t i o n  o f  t h e  

L o c a l  B o u n d a r y  C o m m i s s i o n  ( A S  4 4 . 1 9 . 2 5 0  -  4 4 . 1 9 . 3 4 0 )  i s  r e q u i r e d  i n  

c o n n e c t i o n  w i t h  t h e  i n c o r p o r a t i o n  o f  t h e  c a p i t a l  c i t y  u n d e r  t h i s  c h a p ­

t e r .  T h e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  m a y  p e t i t i o n  t o  c h a n g e  t h e  

c l a s s i f i c a t i o n  o f  t h e  c a p i t a l  c i t y  a s  a  m u n i c i p a l i t y  i n  t h e  m a n n e r  

p r o v i d e d  b y  l a w ;  h o w e v e r ,  t h e  c a p i t a l  c i t y  m a y  n o t  d i s s o l v e  w i t h o u t  t h e  

a p p r o v a l  o f  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e .

S e c .  2 9 . 1 8 . 5 2 0 .  B O U N D A R I E S .  T h e  b o u n d a r i e s  o f  t h e  c a p i t a l  c i t y

s h a l l  i n c l u d e  a l l  o f  t h a t  a r e a  o f  l a n d  d e s i g n a t e d  b y  t h e  v o t e r s  o f

A l a s k a  a s  t h e  n e w  c a p i t a l  s i t e  o f  t h e  s t a t e .  No c h a n g e  i n  b o u n d a r i e s  i s

e f f e c t i v e  w i t h o u t  t h e  a p p r o v a l  o f  t h e  l e g i s l a t u r e  a n d  t h e  g o v e r n o r .
S e c  2 9 . 1 8 . 5 3 0 .  C I T Y  C O U N C I L .  ( a )  U n t i l  c o u n c i l  m e m b e r s  e l e c t e d  

b y  t h e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  t a k e  o f f i c e  a s  p r o v i d e d  i n  s e c .  5 7 0



o f  t h i s  c h a p t e r ,  t h e  c o u n c i l  o f  t h e  c a p i t a l  c i t y  s h a l l  h a v e  f i v e  m e m ­

b e r s ,  f o u r  o f  w h o m  s h a l l  b e  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  s h a l l  s e r v e  a t  

t h e  p l e a s u r e  o f  t h e  g o v e r n o r .  T h e  d e v e l o p m e n t  c o r p o r a t i o n  s h a l l  d e s i g ­

n a t e  o n e  p e r s o n  t o  s e r v e  a s  a  m e m b e r  o f  t h e  c o u n c i l .  T h e  c o u n c i l  m em ­

b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  o r  d e s i g n a t e d  b y  t h e  d e v e l o p m e n t  c o r p o r a ­

t i o n  s h a l l  s e r v e  a n  i n i t i a l  t e r r a  w h i c h  e x p i r e s  o n  t h e  M o n d a y  f o l l o w i n g  

t h e  f i r s t  T u e s d a y  i n  O c t o b e r  o f  t h e  c a l e n d a r  y e a r  f o l l o w i n g  t h e  c a l e n d a r  

y e a r  o f  i n i t i a l  a p p o i n t m e n t  o r  d e s i g n a t i o n .  C o u n c i l  m e m b e r s  m a y  b e  

r e a p p o i n t e d  b y  t h e  g o v e r n o r  o r  r e d e s i g n a t e d  b y  t h e  d e v e l o p m e n t  c o r p o r a ­

t i o n .  E x c e p t  a s  p r o v i d e d  i n  s e c .  5 7 0  o f  t h i s  c h a p t e r ,  t h e  s u c c e s s o r s  o f  

t h e  i n i t i a l  a p p o i n t e e s  a n d  d e s i g n e e  s h a l l  s e r v e  f o r  a  t e r r a  o f  t w o  y e a r s  

c o m m e n c i n g  o n  t h e  d a t e  t h e  i n i t i a l  a p p o i n t m e n t s  a n d  d e s i g n a t i o n  e x p i r e .  

E a c h  a p p o i n t e e  a n d  d e s i g n e e  s h a l l  h o l d  o f f i c e  f o r  t h e  t e r r a  o f  h i s  a p ­

p o i n t m e n t  a n d  u n t i l  h i s  s u c c e s s o r  h a s  b e e n  a p p o i n t e d  o r  d e s i g n a t e d  a n d  

h a s  q u a l i f i e d .

( b )  C o u n c i l  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  o r  d e s i g n a t e d  b y  t h e  

d e v e l o p m e n t  c o r p o r a t i o n  n e e d  n o t  b e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y .

( c )  T h e  c o u n c i l  s h a l l  e l e c t  a  c h a i r m a n  f r o m  a m o n g  i t s  m e m b e r s h i p .  

T h e  c h a i r m a n  p r e s i d e s  a t  c o u n c i l  m e e t i n g s ,  d e t e r m i n e s  t h e  a g e n d a  f o r  

c o u n c i l  m e e t i n g s ,  a n d  c a r r i e s  o u t  t h e  o t h e r  d u t i e s  s p e c i f i e d  b y  o r d i ­

n a n c e  .

S e c .  2 9 . 1 8 . 5 4 0 .  F I L L I N G  A V A C A N C Y .  I f  a  v a c a n c y  o c c u r s  a m o n g  t h e  

m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  t h e  g o v e r n o r  s h a l l  d e s i g n a t e  t h e  

r e p l a c e m e n t  w h o  s h a l l  s e r v e  f o r  t h e  u n e x p i r e d  p o r t i o n  o f  t h e  t e r m .

S e c .  2 9 . 1 8 . 5 5 0 .  A P P O IN T M E N T  O F  C I T Y  O F F I C I A L S .  ( a )  U n t i l  a  m a y c r  

i s  e l e c t e d  i n  a c c o r d a n c e  w i t h  s e c .  5 7 0  o f  t h i s  c h a p t e r ,  t h e  c o u n c i l  

s h a l l  a p p o i n t  a  c i t y  m a n a g e r  f o r  t h e  c a p i t a l  c i t y  t o  s e r v e  a t  t h e  
p l e a s u r e  o f  t h e  c o u n c i l .  T h e  c i t y  m a n a g e r  m a y  n o t  b e  a  c o u n c i l  m e m b e r .

( b )  E x c e p t  t o  t h e  e x t e n t  t h a t  t h e  c o u n c i l  a s s i g n s  f u n c t i o n s  o r
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d u t i e s  t o  t h e  o t h e r  c i t y  o f f i c i a l s , a n d  e x c e p t  t h a t  t h e  c i t y  m a n a g e r  m a y  

n e i t h e r  p r e s i d e  n o r  v o t e  a t  c o u n c i l  m e e t i n g s ,  t h e  c i t y  m a n a g e r  h a s  t h e  

p o w e r s  a n d  d u t i e s  o f  a l l  e x e c u t i v e  a n d  a d m i n i s t r a t i v e  c i t y  o f f i c i a l s  s e t  

o u t  i n  t h i B  t i t l e .

( c )  T h e  c o u n c i l  m a y  a p p o i n t  a d d i t i o n a l  c i t y  o f f i c i a l s  w h o  s h a l l  

a s s u m e  t h e  d u t i e s  s p e c i f i e d  b y  o r d i n a n c e .

S e c .  2 9 . 1 8 . 5 6 0 .  P R O C E D U R E S .  U n t i l  c o u n c i l  m e m b e r s  e l e c t e d  b y  t h e  

r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  t a k e  o f f i c e  a s  p r o v i d e d  i n  s e c .  5 7 0  o f  

t h i s  c h a p t e r ,

( 1 )  t h e  c o u n c i l  s h a l l ,  m e e t  a t  l e a s t  o n c e  e v e r y  m o n t h ,  a t  t h e  

l o c a t i o n  o f  i t s  c h o i c e ,  u n l e s s  o t h e r w i s e  p r o v i d e d  b y  o r d i n a n c e ;  s p e c i a l  

m e e t i n g s  m a y  b e  h e l d  o n  t h e  c a l l  o f  t h e  c h a i r m a n  o r  t w o  c o u n c i l  m e m b e r s  

u p o n  n o t  l e s s  t h a n  2 4  h o u r s  w r i t t e n  o r  o r a l  n o t i c e  c o m m u n i c a t e d  t o  e a c h  

m e m b e r ;

( 2 )  t h e  c o u n c i l ,  s h a l l  d e t e r m i n e  i t s  ow n  r u l e s  a n d  p r o v i d e  f o r  

k e e p i n g  a  j o u r n a l  o f  i t s  p r o c e e d i n g s ;

( 3 )  t h r e e  c o u n c i l  m e m b e r s  c o n s t i t u t e  a  q u o r u m  a n d  t h r e e  

a f f i r m a t i v e  v o t e s  a r e  r e q u i r e d  f o r  t h e  p a s s a g e  o f  a n  o r d i n a n c e ,  r e s o l u ­

t i o n ,  o r  m o t i o n ;

( 4 )  t h e  f i n a l  v o t e  o n  e a c h  o r d i n a n c e ,  r e s o l u t i o n ,  o r  s u b ­

s t a n t i v e  m o t i o n  s h a l l  b e  a  r e c o r d e d  r o l l  c a l l  v o t e ;  a l l  c o u n c i l  m e m b e r s  

p r e s e n t  s h a l l  v o t e  u n l e s s  t h e  c o u n c i l ,  f o r  s p e c i a l  r e a s o n s ,  p e r m i t s  a  

m e m b e r  t o  a b s t a i n ;

( 5 )  t h e  c o u n c i l  m a y  p r o v i d e  f o r  m e e t i n g s  t o  b e  h e l d  a n d  

f o r m a l  a c t i o n  t o  b e  t a k e n  b y  c o n f e r e n c e  t e l e p h o n e ;

( 6 )  w h e n e v e r  r h e  c o u n c i l  i s  r e q u i r e d  b y  l a w  t o  p r o v i d e  p u b l i c  

n o t i c e  o r  t o  p u b l i s h  n o t i c e  i n  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  w i t h i n  
t h e  m u n i c i p a l i t y ,  t h a t  e l e m e n t  o f  n o t i c e  s h a l l  b e  s a t i s f i e d  i f

( A )  t h e  n o t i c e  i s  p u b l i s h e d  i n  a  n e w s p a p e r  o f  g e n e r a l  
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c i r c u l a t i o n  i n  t h e  M a t a n u s k a - S u s i t n a  b o r o u g h ,  a n d

( B )  w h e n  t h e  n o t i c e  i s  g i v e n  i n  c o n n e c t i o n  w i t h  a  

p l a n n e d  p u b l i c  h e a r i n g  i n  a  m u n i c i p a l i t y  o u t s i d e  t h e  M a t a n u s k a -  

S u s i t n a  B o r o u g h ,  i f  t h e  n o t i c e  i s  a l s o  p u b l i s h e d  i n  a n e w s p a p e r  o f  

g e n e r a l  c i r c u l a t i o n  i n  t h a t  m u n i c i p a l i t y .

S e c .  2 9 . 1 8 . 5 7 0 .  T R A N S I T I O N .  ( a )  W h e n  t h e  c a p i t a l  c i t y  a t t a i n s  a  

p o p u l a t i o n  o f  2 5  p e r m a n e n t  r e s i d e n t s ,  a s  c e r t i f i e d  b y  t h e  l i e u t e n a n t  

g o v e r n o r  b a s e d  o n  t h e  b e s t  i n f o r m a t i o n  a v a i l a b l e ,  t h e  l i e u t e n a n t  g o v e r ­

n o r  s h a l l  n o t i f y  t h e  c o u n c i l  o f  t h i s  d e t e r m i n a t i o n .  T h e  l i e u t e n a n t  

g o v e r n o r  s h a l l  s p e c i f y  a n  e l e c t i o n  d a t e  w h i c h  s h a l l  b e  t h e  f i r s t  T u e s d a y  

o f  O c t o b e r  f o l l o w i n g  t h e  n o t i f i c a t i o n ,  e x c e p t  t h a t  i f  i t  i s  l e s s  t h a n  

s i x  m o n t h s  f r o m  t h e  d a t e  o f  t h e  c e r t i f i c a t i o n  t o  t h e  f i r s t  T u e s d a y  o f  

O c t o b e r  t h e n  t h e  e l e c t i o n  d a t e  s h a l l  b e  t h e  f i r s t  T u e s d a y  o f  O c t o b e r  o f  

t h e  y e a r  f o l l o w i n g .  T h e  e l e c t e d  m e m b e r s  s h a l l  t a k e  o f f i c e  o n  t h e  M o n d a y  

f o l l o w i n g  t h e  e l e c t i o n .

( b )  A f t e r  t h e  l i e u t e n a n t  g o v e r n o r  h a s  s p e c i f i e d  t h e  e l e . t i o n  d a t e ,  

t h e  c o u n c i l  s h a l l  m a k e  a r r a n g e m e n t s  f o r  a n  e l e c t i o n  a t  w h i c h  f i v e  

c o u n c i l  m e m b e r s  s h a l l  b e  e l e c t e d  i n  t h e  m a n n e r  p r e s c r i b e d  b y  o r d i n a n c e .  

T h e  e x p e n s e s  o f  t h e  e l e c t i o n  s h a l l  b e  b o r n e  b y  t h e  s t a t e .  T h e  c o u n c i l  

o f  t h e  c a p i t a l  c i t y  s h a l l  h a v e  s e v e n  m e m b e r s .  T h e  g o v e r n o r  s h a l l  d e s i g ­

n a t e  t w o  c o u n c i l  m e m b e r s  h o l d i n g  o f f i c e  o n  t h e  d a t e  o f  t h e  e l e c t i o n  t o  

r e m a i n  m e m b e r s  o f  t h e  c o u n c i l  f o r  a  t w o - y e a r  t e r m  c o m m e n c i n g  o n  t h e  d a t e  

t h e  e l e c t e d  c o u n c i l  m e m b e r s  t a k e  o f f i c e .  T h e  s u c c e s s o r s  t o  t h e  a p ­

p o i n t e d  c o u n c i l  m e m b e r s  s h a l l  b e  e l e c t e d  b y  t h e  r e s i d e n t s ,  e x c e p t  t h a t  

i f  e i t h e r  o f  t h e  a p p o i n t e ' ’  c o u n c i l  m e m b e r s  l e a v e s  o f f i c e  d u r i n g  t h e  t w o  

y e a r s ,  t h e  g o v e r n o r  m a y  a p p o i n t  a  s u c c e s s o r .  T h e  t e r m s  o f  a l l  o t h e r  

a p p o i n t e d  o r  d e s i g n a t e d  c o u n c i l  m e m b e r s  e x p i r e  w h e n  t h e  e l e c t e d  c o u n c i l  
m e m b e r s  t a k e  o f f i c e .  T h e  c o u n c i l  s h a l l  b y  o r d i n a n c e  a d o p t e d  b e f o r e  t h e  

e l e c t i o n  p r o v i d e  f o r  t h e  m a n n e r  o f  n o m i n a t i n g  c a n d i d a t e s  f o r  o f f i c e  a n d-4 1 -  CSSB 553



f o r  t h e  e l e c t i o n  p r o c e d u r e s .  T h e  t e r m  o f  e l e c t e d  c o u n c 1 1 m e m b e r s  i s  t w o  

y e a r s ;  h o w e v e r ,  t h r e e  o f  t h e  m e m b e r s  a r e  e l e c t e d  f o r  a n  i n i t i a l  t e r m  o f  

o n e  y e a r  a n d  t h e  r e m a i n d e r  f o r  t w o  y e a r s .  A m a y o r  s h a l l  b e  c h o s e n  f r o m  

a m o n g  t h e  m e m b e r s  o f  t h e  c o u n c i l  i n  t h e  m a n n e r  p r o v i d e d  b y  l a w  a n d  

o r d i n a n c e .

S e c .  2 9 . 1 8 . 5 8 0 .  P O W E R S .  T h e  c a p i t a l  c i t y  i s  a  s e c o n d  c l a s s  c i t y  

a n d ,  e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  t h i s  c h a p t e r ,  h a s  a l l  o f  t h e  p o w e r s  

o f  a  s e c o n d  c l a s s  c i t y .  T h e  M a t a n u s k a - S u s i t n a  B o r o u g h  m a y  n o t ,  w i t h o u t  

t h e  a p p r o v a l  o f  t h e  l e g i s l a t u r e ,  a s s u m e  o r  e x e r c i s e  a n  a r e a w i d e  p o w e r  

w i t h i n  t h e  c a p i t a l  c i t y  a r e a  f o r  a  p e r i o d  o f  f i v e  y e a r s  f r o m  t h e  d a t e  o f  

t h e  e l e c t i o n  d e s c r i b e d  i n  s e c .  5 7 0 ( b ,  o f  t h i s  c h a p t e r  e x c e p t  a s  p r o v i d e d  

i n  a n  a g r e e m e n t  w i t h  t h e  c a p i t a l  c i t y  a n d  t h e  d e v e l o p m e n t  c o r p o r a t i o n  

e n t e r e d  i n t o  u n d e r  s e c .  6 3 0  o f  t h i s  c h a p t e r ,  a n d  e x c e p t  f o r  t h o s e  p o w e r s  

b e i n g  e x e r c i s e d  o n  a n  a r e a w i d e  b a s i s  o n  J a n u a r y  1 ,  1 9 7 8 .

S e c .  2 9 . 1 8 . 5 9 0 .  P U B L I C  S C H O O L S .  T h e  c a p i t a l  c i t y  a n d  t h e  

M a t a n u s k a - S u s i t n a  B o r o u g h  s h a l l  e n t e r  i n t o  a  c o o p e r a t i v e  a g r e e m e n t ,  t o  

w h i c h  t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  s t a t e  m a y  b e  a  p a r t y ,  f o r  t h e  

t i m e l y  p r o v i s i o n  o f  p u b l i c  s c h o o l s  i n  t h e  c a p i t a l  c i t y  a r e a  i n  a c c o r ­

d a n c e  w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n .  P a y m e n t s  t o  f u n d  t h e  a n n u a l  

c o s t  o f  r e p a y m e n t  o f  p r i n c i p a l ,  a n d  a c c r u e d  i n t e r e s t ,  o b l i g a t e d  b y  t h e  

b o r o u g h  f o r  c o n s t r u c t i o n  o f  p u b l i c  s c h o o l s  i n c l u d e d  i n  t h e  g e n e r a l  

d e v e l o p m e n t  p l a n  i n  t h e  c a p i t a l  c i t y  a r e a  s h a l l  b e  m a d e  t o  t h e  b o r o u g h  

b y  th f>  s t a t e  i n  e a c h  y e a r  a t  t h e  t i m e s  n e c e s s a r y  f o r  t h e  b o r o u g h  t o  m e e t  

i t s  a p p l i c a b l e  r e p a y m e n t  d a t e s .  T h e  c a p i t a l  c o s t s ,  i n  t h e  a m o u n t s  a n d  

w h e n  r e q u i r e d  i n  a c c o r d a n c e  w i t h  t h e  g e n e r a l  a n d  a p p l i c a b l e  s p e c i f i c  

d e v e l o p m e n t  p l a n s ,  s h a l l  b e  p r o v i d e d  t o  t h e  b o r o u g h  b y  t h e  s t a t e  w i t h

t h e  p r o c e e d s  o f  g e n e r a l  o b l i g a t i o n  b o n d s .
S e c .  2 9 . 1 8 . 6 0 0 .  T A X I N G  P OW ER .  S o  l o n g  a s  i t  i s  a  s e c o n d  c l a s s  

c i t y ,  t h e  c a p i t a l  c i t y  m a y  b y  r e f e r e n d u m  l e v y  r e a l  a n d  p e r s o n a l  p r o p e r t y  
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t a x e s  a t  a  r a t e  n o t  t o  e x c e e d  t h e  m a x i m u m  r a t e  t h e n  p e r m i t t e d  b y  l a w  f o r  

f i r s t  c l a s s  c i t i e s .

S e c .  2 9 . 1 8 . 6 1 0 .  P L A N N I N G  AND Z O N IN G  A U T H O R I T Y .  T h e  c a p i t a l  c i t y  

a n d  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  s h a l l ,  w i t h i n  n i n e  m o n t h s  a f t e r  i n c o r ­

p o r a t i o n  o f  t h e  c a p i t a l  c i t y ,  e n t e r  i n t o  a n  a g r e e m e n t  b y  w h i c h  t h e  

c a p i t a l  c i t y  s h a l l  e x e r c i s e  t h e  p l a n n i n g ,  z o n i n g ,  b u i l d i n g  a n d  h o u s i n g  

c o d e  p o w e r s  a n d  f u n c t i o n s  i t  c o n s i d e r s  n e c e s s a r y  a n d  d e s i r a b l e  i n  o r d e r  

t o  a s s u r e  c o o r d i n a t i o n  w i t h  a n d  p r e s e r v a t i o n  o f  t h e  g e n e r a l  d e v e l o p m e n t  

p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s .  T h e  a g r e e m e n t  s h a l l  c o n s i d e r  t h e  

n e e d  a n d  d e s i r a b i l i t y  f o r  c o o r d i n a t i o n  a m o n g  t h e  d e v e l o p m e n t  c o r p o r a ­

t i o n ,  t h e  c a p i t a l  c i t y ,  a n d  t h e  b o r o u g h ,  a n d  s h a l l  p r o v i d e  f o r  a  s h a r i n g  

o f  p l a n n i n g ,  z o n i n g ,  b u i l d i n g  a n d  h o u s i n g  c o d e  p o w e r s  a n d  f u n c t i o n s  

b e t w e e n  t h e  c a p i t a l  c i t y  a n d  t h e  b o r o u g h  w h i c h  e n s u r e s  a n  o r d e r l y  d e ­

v e l o p m e n t  o f  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  

a n d  a  m a x i m u m  o f  c o n t r o l  b y  t h e  r e s i d e n t s  o f  t h e  c a p i t a l  c i t y  o v e r  l o c a l  

c o m m u n i t y  d e v e l o p m e n t  a n d  a f f a i r s ,  c o n s i s t e n t  w i t h  t h e  g e n e r a l  r e g i o n a l  

c o n c e r n s  o f  t h e  b o r o u g h .  T h e  d e v e l o p m e n t  c o r p o r a t i o n  m a y  b e  a  p a r t y  t o  

t h i s  a g r e e m e n t .  T h e  g e n e r a l  d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  

p l a n s  c o n s t i t u t e  t h e  l a n d  u s e  p l a n  f o r  t h e  c a p i t a l  c i t y  a r e a  a n d  s u p e r ­

s e d e  a l l  p l a n n i n g ,  z o n i n g ,  s u b d i v i s i o n ,  b u i l d i n g  c o d e ,  o r  o t h e r  s i m i l a r  

e n a c t m e n t s  o f  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  i n  t h e  c a p i t a l  c i t y  a r e a  

w i t h  r e s p e c t  t o  l a n d  n o t  o w n e d  b y  t h e  d e v e l o p m e n t  c o r p o r a t i o n .  W i t h  

r e s p e c t  t o  l a n d  n o t  o w n e d  b y  t h e  d e v e l o p m e n t  c o r p o r a t i o n ,  t h e  g e n e r a l ,  

d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s  s h a l l  c o n t i n u e  t o  s u p e r ­

s e d e  e n a c t m e n t s  o f  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  u n t i l  a f t e r  t h e  l a n d  

h a s  b e e n  f u l l y  d e v e l o p e d .  A f t e r  f u l l  d e v e l o p m e n t  o f  a n y  p a r c e l  o f  l a n d ,  

t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  m a y  n o t  e x e r c i s e  a n y  a r e a w i d e  p o w e r  i n  a  
m a n n e r  w h i c h  c o n f l i c t s  w i t h  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  o r  s p e c i f i c  

d e v e l o p m e n t  p l a n s  u n t i l  t h e  d e v e l o p m e n t  c o r p o r a t i o n  i s  d i s s o l v e d  o r-4 3 - CSSB 553



S e c .  2 9 . 1 8 . 6 2 0 .  T R A N S F E R  OF  U T I L I T I E S  TO C A P I T A L  C I T Y .  T h e  

d e v e l o p m e n t  c o r p o r a t i o n ,  i n  c o o p e r a t i o n  w i t h  t h e  c a p i t a l  c i t y ,  s h a l l  

a r r a n g e  f o r  a n d  a g r e e  t o  a n  o r d e r l y  s c h e d u l e  f o r  t r a n s f e r r i n g  t o  t h e  

c a p i t a l  c i t y  o w n e r s h i p  o f ,  a n d  f i n a n c i a l  a n d  o p e r a t i o n a l  r e s p o n s i b i l i t y  

f o r  u t i l i t i e s  a n d  a n y  o t h e r  f a c i l i t i e s  w h i c h  t h e  d e v e l o p m e n t  c o r p o r a t i o n  

c o n s i d e r s  t o  b e  i n t e g r a l  p a r t s  o f  t h e  c a p i t a l  c i t y  i n f r a - s t r u c t u r e .  

B e f o r e  J a n u a r y  1 ,  1 9 8 5 ,  t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  c o u n c i l  o f  

t h e  c a p i t a l  c i t y  s h a l l  j o i n t l y  r e t a i n  i n d e p e n d e n t  c o n s u l t a n t s  c o  s t u d y  

a n d  d e t e r m i n e  a n  o r d e r l y  s c h e d u l e  f o r  t r a n s f e r  o f  t h e s e  u t i l i t i e s  a n d  

f a c i l i t i e s  t o  t h e  c a p i t a l  c i t y .  T h e  s t u d y  s h a l l  c o n s i d e r  t h e  c a p a b i l i ­

t i e s  o f  t h e  c a p i t a l  c i t y  a n d  i t s  e x i s t i n g  a n d  a n t i c i p a t e d  r e s i d e n t s  t o  

f i n a n c e  t  e  c o s t  o f  t h e s e  u t i l i t i e s  a n d  o t h e r  f a c i l i t i e s  a n d  t h e i r  

o p e r a t i n g  e x p e n s e s .  T h e  c o n s u l t a n t s  s h a l l  p r o p o s e  a  r e c o m m e n d e d  

s c h e d u l e  f o r  a n d  t e r m s  o f  t r a n s f e r  w h i c h  a r e  c o m m e n s u r a t e  w i t h  t h e  

c a p i t a l  c i t y ' s  e x i s t i n g  a n d  a n t i c i p a t e d  p o p u l a t i o n ,  t a x  b a s e  a n d  a n y  

o t h e r  f a c t o r s  r e l a t i n g  t o  i t s  c a p a b i l i t y  t o  f i n a n c e  a n d  o p e r a t e  t h e s e  

f a c i l i t i e s  a s  t h e y  c o n s i d e r  a p p r o p r i a t e .  T h e  d e v e l o p m e n t  c o r p o r a t i o n  

s h a l l ,  a f t e r  c o n s i d e r i n g  t h e  c o n s u l t a n t s '  r e p o r t ,  p r o p o s e  a  s c h e d u l e  o f  

a n d  t e r m s  a n d  c o n d i t i o n s  o f  t h e  t r a n s f e r  t o  t h e  c a p i t a l  c i t y ,  w h i c h  

s h a l l ,  u p o n  r e v i e w  a n d  a p p r o v a l  b y  t h e  c o u n c i l ,  b e  i n c l u d e d  i n  a n  

a g r e e m e n t  b e t w e e n  t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  c a p i t a l  c i t y .  I f  

t h e  d e v e l o p m e n t  c o r p o r a t i o n  a n d  t h e  c a p i t a l  c i t y  a r e  u n a b l e  t o  a g r e e  

w i t h i n  s i x  m o n t h s  a f t e r  t h e  d e v e l o p m e n t  c o r p o r a t i o n  s u b m i t s  i t s  p r o ­

p o s a l ,  t h e  d e v e l o p m e n t  c o r p o r a t i o n  s h a l l  s u b m i t  t h e  p r o p o s a l  t o  t h e  

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  w h i c h  s h a l l  c o n s i d e r  t h e  p r o ­

p o s a l ,  a n d  i f  t h e  c o m m i t t e e  c o n s i d e r s  i t  a p p r o p r i a t e  t o  d o  s o ,  s h a l l  
r e c o m m e n d  t o  t h e  l e g i s l a t u r e  l e g i s l a t i o n  i t  c o n s i d e r s  d e s i r a b l e  f o r  t h e  

d i s p o s i t i o n  o f  t h e  u t i l i t i e s  a n d  o t h e r  f a c i l i t i e s .  I f  n o  r e c o m m e n d a t i o n  
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i s  m a d e  t o  t h e  l e g i s l a t u r e  o r  i f  t h e  l e g i s l a t u r e  d o e s  n o t  e n a c t  l e g i s ­

l a t i o n  r e g a r d i n g  t h e  d i s p o s i t i o n  d u r i n g  t h e  l e g i s l a t i v e  3 e s s i o n  a t  w h i c h  

t h e  r e c o m m e n d a t i o n  i s  m a d e ,  t h e  d e v e l o p m e n t  c o r p o r a t i o n  m a y  a t  a n y  t i m e  

t h e r e a f t e r  s e l l  o r  d i s p o s e  o f  t h e  u t i l i t i e s  a n d  f a c i l i t i e s  o r  a n y  o f  

t h e m  t o  a  p r i v a t e  p e r s o n  o r  e n t i t y  o r  g o v e r n m e n t  b o d y ,  o r  c o n t i n u e  t o  

o p e r a t e  t h e m .

S e c .  2 9 . 1 8 . 6 3 0 .  A G R E E M E N T S .  T h e  d e v e l o p m e n t  c o r p o r a t i o n ,  t h e  

c a p i t a l  c i t y ,  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h ,  t h e  s t a t e  a n d  a n y  a g e n c y  o r  

i n s t r u m e n t a l i t y  o f  t h e  s t a t e ,  a s  w e l l  a s  a l l  o t h e r  e n t i t i e s  p e r m i t t e d  b y  

l a w ,  m a y  e n t e r  i n t o  a g r e e m e n t s  f o r  t h e  c o o p e r a t i v e  o r  j o i n t  a d m i n i s t r a ­

t i o n  o f  a n y  f u n c t i o n s  o r  p o w e r s .  A n  a g r e e m e n t ,  w h e n e v e r  e n t e r e d  i n t o ,  

s h a l l  b e  b i n d i n g  a n d  e n f o r c e a b l e  u p o n  t h e  p a r t i e s  i n  a c c o r d a n c e  w i t h  i t s  

t e r m s .  T h i s  s e c t i o n  s h a l l  c o n t i n u e  t o  a p p l y  t o  t h e  c a p i t a l  c i t y  a n d  t h e  

M a t a n u s k a - S u s i t n a  B o r o u g h  i f  e i t h e r  a d o p t s  a  h o m e  r u l e  c h a r t e r .

S e c .  2 9 . 1 8 . 6 4 0 .  A P P L I C A B I L I T Y  OF  O TH ER  P R O V I S I O N S  OF  LAW .  A l l  

a p p l i c a b l e  p r o v i s i o n s  o f  l a w  c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  

a r t i c l e  a p p l y  t o  t h e  c a p i t a l  c i t y .  W h e n  t h e r e  i s  a n  i n c o n s i s t e n c y  

b e t w e e n  s e c s .  5 0 0  -  6 6 0  o f  t h i s  c h a p t e r  a n d  a n y  o t h e r  p r o v i s i o n  o f  l a w ,  

t h e  p r o v i s i o n s  o f  s e c s .  5 0 0  -  6 6 0  o f  t h i s  c h a p t e r  p r e v a i l .  T h e  p r o v i ­

s i o n s  o f  s e c s .  5 2 0 ,  5 8 0 ,  6 1 0 ,  6 2 0  a n d  6 3 0  o f  t h i s  c h a p t e r  a u t h o r i z i n g  

a g r e e m e n t s  t o  b e  e n t e r e d  i n t o  b y  t h e  c a p i t a l  c i t y  a n d  l i m i t i n g  b o u n d a r y  

c h a n g e s  ( A S  2 9 . 1 8 . 5 4 0 )  a n d  a c t i o n  o f  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  ( A S  

2 9 . 1 8 . 6 1 0  a n d  AS  2 9 . 1 8 . 6 4 0 )  s h a l l  c o n t i n u e  i n  e f f e c t  n o t w i t h s t a n d i n g  a  

c h a n g e  i n  t h e  m u n i c i p a l  c l a s s i f i c a t i o n  o f  t h e  c a p i t a l  c i t y  o r  t h e  a d o p ­

t i o n  o f  a  h o m e  r u l e  c h a r t e r .

S e c .  2 9 . 1 8 . 6 5 0 .  D E F I N I T I O N S .  I n  s e c s .  5 0 0  -  6 6 0  o l  t h i s  c h a p t e r ,  

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e ,

( 1 )  " c a p i t a l  c i t y  a r e a "  m e a n s  t h e  a r e a  d e s c r i b e d  i n  s e c .  5 2 0  
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( 2 )  " c a p i t a l  c i t y "  m e a n s  t h e  m u n i c i p a l i t y  i n c o r p o r a t e d  b y  

t h i s  c h a p t e r ;

( 3 )  " d e v e l o p m e n t  c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  C a p i t a l  C i t y  

D e v e l o p m e n t  C o r p o r a t i o n ;

( 4 )  " g e n e r a l  d e v e l o p m e n t  p l a n "  h a s  t h e  s a m e  m e a n i n g  a s  p r o ­

v i d e d  i n  AS 4 4 . 6 3 . 0 3 0  a n d  i n c l u d e s  a m e n d m e n t s  t o  t h e  g e n e r a l  d e v e l o p m e n t  

p l a n ;

( 5 )  " s p e c i f i c  d e v e l o p m e n t  p l a n "  h a s  t h e  s a m e  m e a n i n g  a s  p r o ­

v i d e d  i n  AS  4 4 . 6 3 . 0 3 5  a n d  i n c l u d e s  a m e n d m e n t s  t o  e a c h  s p e c i f i c  d e v e l o p ­

m e n t  p l a n .

S e c .  2 9 . 1 8 . 6 6 0 .  SH O RT  T I T L E .  S e c t i o n s  5 0 0  -  6 6 0  o f  t h i s  c h a p t e r  

m a y  b e  c i t e d  a s  t h e  C a p i t a l  C i t y  I n c o r p o r a t i o n  A c t .

*  S e c .  3 .  AS  1 8 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d s  

S e c .  1 8 . 5 6 . 0 9 4 .  NEW C A P I T A L  C I T Y  MORTGAGE L O A N S .  I n  a d d i t i o n  t o

o t h e r  p o w e r s  g r a n t e d  i n  t h i s  c h a p t e r ,  t h e  c o r p o r a t i o n  m a y ,  w i t h o u t  

r e g a r d  t o  i n c o m e  l i m i t a t i o n ,  m a k e  o r  p a r t i c i p a t e  i n  t h e  m a k i n g  o f  m o r t ­

g a g e  l o a n s  t o  p u r c h a s e r s  o f  r e s i d e n t i a l  h o u s i n g  i n  t h e  n e w  c a p i t a l  c i t y  

( A S  2 9 . 1 8 . 5 1 0  -  2 9 . 1 8 . 6 6 0 )  w h o  a r e  r e q u i r e d  t o  r e l o c a t e  w i t h  t h e i r  j o b s  

t o  t h e  n e w  c a p i t a l  c i t y .

*  S e c .  4 ,  AS  4 4 . 5 8 . 2 7 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( i )  A l l  r e f e r e n c e s  t o  t h e  " r e s e r v e  f u n d "  i n  t h i s  s e c t i o n  i n c l u d e

s p e c i a l  a c c o u n t s  w i t h i n  t h e  r e s e r v e  f u n d  w h i c h  m a y  b e  c r e a t e d  b y  t h e  

a u t h o r i t y  t o  s e c u r e  t h e  p a y m e n t  o f  p a r t i c u l a r  b o n d s ,  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  b o n d s  i s s u e d  b y  t h e  c a p i t a l  c i t y  e s t a b l i s h e d  u n d e r  AS 2 9 . -  

1 8 , 5 1 0 .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  i n  t h e  

g e n e r a l  f u n d  t o  t h e  a u t h o r i t y  f o r  d e p o s i t  t o  »ny  a c c o u n t  i n  t h e  r e s e r v e  

f u n d  i n  a n  a m o u n t  e q u a l  t o  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  T h e  l o a n s  
s h a l l  b e  m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  a s  m a y  b e  a g r e e d  u p o n  b y  t h e  

c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  a u t h o r i t y ,  i n c l u d i n g ,  w i t h o u t  l i m i t a -  
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t i o n ,  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l o a n s  n e e d  n o t  b e  r e p a i d  

u n t i l  t h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  s e c u r e d  b y  

t h e  a c c o u n t  i n  t h e  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

*  S e c .  5 .  T h e  c o r . j n i s s i o n e r  o f  r e v e n u e  m a y  l o a n  a n  a m o u n t  n o t  t o  e x c e e d  

$ 1 4 , 8 0 0 , 0 0 0  f r o m  s u r p l u s  m o n e y  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  S t a t e  

H o u s i n g  A u t h o r i t y  ( A S  1 8 . 5 5 . 0 1 0  -  1 8 . 5 5 . 2 9 0 )  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  

h o u s i n g  f o r  p e r s o n s  o f  l o w e r  i n c o m e  i n  t h e  c a p i t a l  c i t y  a r e a .  T h e  a m o u n t s  

l o a n e d  s h a l l  b e  u s e d  b y  t h e  a u t h o r i t y  f o r  t h a t  p u r p o s e  i n  a c c o r d a n c e  w i t h  t h e  

p r o v i s i o n s  o f  AS 1 8 . 5 5 . 3 0 0  -  1 8 . 5 5 . 3 7 0 .  T h e  l o a n  o r  l o a n s  b y  t h e  c o m m i s ­

s i o n e r  o f  r e v e n u e  t o  t h e  a u t h o r i t y  s h a l l  b e  m a d e  a t  t h e  r a t e  o r  r a t e s  o f  

i n t e r e s t  a n d  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  a s  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t h e  a u t h o r i t y  m a y  a g r e e  u p o n .

*  S e c .  6 .  T h e  p l a n  o f  t h e  New C a p i t a l  S i t e  P l a n n i n g  C o m m i s s i o n  u n d e r  AS  

4 4 . 0 6 . 2 3 0 ( j )  r e f e r r e d  t o  i n  s e c .  4 4 . 6 3 . 1 3 0  o f  s e c .  1 o f  t h i s  A c t  i s  m o d i f i e d  

b y  p r o v i d i n g  t h a t  o f  t h o s e  c e n t r a l  s t a t e  p o s i t i o n s  i n  e x i s t e n c e  i n  1 9 7 7 ,

1 , 7 9 8  w i l l  m o v e  t o  t h e  n e w  c a p i t a l .  T h e  n u m b e r  o f  p o s i t i o n s  t o  b e  l o c a t e d  i n  

J u n e a u  a n d  t h e  n u m b e r  t o  b e  l o c a t e d  i n  t h e  n e w  c a p i t a l  a r e  a s  f o l l o w s :

J u n e a u

G o v e r n o r ' s  O f f i c e  3 9

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  8 0

D e p a r t m e n t  o f  L a w  3

D e p a r t m e n t  o f  R e v e n u e  8 9

D e p a r t m e n t  o f  E d u c a t i o n  2 0 1

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  3 9

D e p a r t m e n t  o f  L a b o r  2 8 7

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c

D e v e l o p m e n t  9
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  0

D e p a r t m e n t  o f  F i s h  a n d  G am e  1 3
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D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  2  7 7

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l

A f f a i r s  4 3  2 8

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c

F a c i l i t i e s  3 2  2 7 8

L e g i s l a t u r e  0  2 9 1

C o u r t  S y s t e m  9  0

T h e  p l a n  i s  f u r t h e r  m o d i f i e d  b y  p r o v i d i n g  t h a t  ( 1 )  t h e  m o v e  w i l l  b e  c o m p l e t e d  

i n  1 9 8 7 ;  ( 2 )  t h e  p o p u l a t i o n  f i g u r e  f o r  p l a n n i n g  p u r p o s e s  a t  t h a t  t i m e  i s  

a s s u m e d  t o  b e  1 1 , 1 0 0 ;  ( 3 )  f o r  p l a n n i n g  p u r p o s e s ,  i t  i s  a s s u m e d  t h a t  t h e  r a t e  

o f  g r o w t h  i n  c e n t r a l  s t a t e  p o s i t i o n s  w i l l  r e m a i n  c o n s t a n t  a n d  t h a t  t h e  r a t e

o f  g r o w t h  w i l l  b e  r e f l e c t e d  i n  J u n e a u  a n d  A n c h o r a g e  a s  w e l l  a s  i n  t h e  n e w

c a p i t a l .  M o d i f i c a t i o n s  t o  t h e  p l a n  a r e  b a s e d  u p o n  t h e  S e n a t e  S t a t e  A f f a i r s

C o m m i t t e e  r e p o r t  s u b m i t t e d  M a y  1 9 ,  1 9 7 8 .

*  S e c .  7 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

D e p a r t m e n t  o f  P u b l i c  S a f e t y  0 97
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IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE BILL NO. 553 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to planning for and development of the

new Alaska capital; and providing for an effective 

date."

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44 is amended by adding a new chapter to read:

CHAPTER 63. ALASKA CAPITAL CITY DEVELOPMENT CORPORATION.

ARTICLE 1. FINDINGS.

Sec. 44.63.010. FINDINGS. (a) The legislature finds that it is 

in the best interests of the state to create a public corporation with 

the powers set out in this chapter to assure that

(1) the necessary governmental facilities at the new capital 

city area are constructed in a manner and in time to assure the effi­

cient and orderly operation of state government;

(2) the necessary housing for the residents of the new capi­

tal city area is available on a basis consistent with the schedule for 

transfer of the departments of government;

(3) the necessary public facilities are provided in time to 

accommodate the new residents of the capital city area and all citizens

having business with state government, and in a manner to accommodate

future growth of the area;

(4) due consideration is given to the social, economic and 

environmental aspects of the new capital city which affect the 

Matanuska-Susitna Borough and to the social, economic and environmental 

conditions to prevail within the capital city area;
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(5) the planning, design and construction of the governmental 

and public facilities, and residential housing proceed on a coordinated 

and expedited basis so that the departments of government can provide 

essential governmental functions for the health, safety and welfare of 

the citizens of the state at the capital city without interruption.

(b) It is further found to be in the best interests of the state

to

(1) expand the purposes of the Alaska Housing Finance Cor­

poration (AS 18.56) to make residents of the capital city area eligible 

for lower interest rate residential mortgage financing by the Alaska 

Housing Finance Corporation without regard to income limitations;

(2) provide funding througl. the Alaska State Housing Autho­

rity (AS 18.55.010 - 18.55.290) for an adequate supply of housing for 

lower income residents of the capital city area;

(3) provide a means for funding the administrative and capi­

tal costs associated with development of the new capital through loans 

from the general fund;

(4) assist the new capital city to issue bonds to pay the 

capital costs of the utilities and facilities to be transferred to it 

and other capital costs incurred by it by authorizing the creation of a 

special reserve account of the Alaska Municipal Bond Bank Authority (AS 

44.58) to secure bonds of the capital city.

ARTICLE 2. ESTABLISHMENT OF CORPORATION; POWERS.

Sec. 44.63.020. ALASKA CAPITAL CITY DEVELOPMENT CORPORATION.

Tb'-T is created the Alaska Capital City Development Corporation. The 

corporation is a public corporation and governmental instrumentality of 

the state within the Department of Commerce and Economic Development, 

but has a legal existence independent of and separate from the state.

The exercise by the corporation of the powers conferred by this chapter



is considered an essential governmental function of the state.

Sec. 44.63.030. BOARD OF DIRECTORS. (a) The corporation is 

governed by a board of directors which consists of 11 members: the

commissioner of commerce and economic development and the mayor of the 

Matanuska-Susitna Borough, who serve as directors ex officio with voting 

privileges, and nine directors appointed by the governor. Three of the 

appointed directors may be full-time elected or appointed employees or 

officials of the state other than state legislators or of any municipal­

ity.

(b) The governor shall appoint directors with due regard to their 

expertise in areas relevant to public and private planning, development, 

finance, market.'ng, the general public interest and state and municipal 

government. The appointed directors shall be residents and qualified 

voters of the state. The appointed directors serve at the pleasure cf 

the governor.

(c) The governor may furtner designate three commissioners of 

principal departments of state government to participate in meetings of 

th . board. The three commissioners so designated have no vote.

(d) The governor 3hall designate one of the appointed members as 

chairman of the board of directors. The board shall elect a vice- 

chairman from among its membership. The chairman shall call the initial 

meeting of the board of directors within 30 days after taking office.

(e) Until appointment by the governor of the full board of direc­

tors and the holding of the initial meeting, the New Capital Site Plan­

ning Commission (AS 44.06.200 - 44.06.260) shall govern the corporation 

as the board of directors. The members of the commission acting as the 

board of directors of the corporation shall have the voting rights fixed 

in AS 44.06.210 for commission members.

Sec. 44.63.040. TERM OF OFFICE. Appointed directors serve for
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terms of four years. Terms shall be staggered. Initial terms shall be 

two members serving for one year, two members serving for two years, two 

members serving for three years, two members serving for four years, and 

one member serving for five years. An appointee to fill a vacancy shall 

hold office for the balance of the term for which his predecessor on the 

board was appointed.

Sec. 44.63.050. QUORUM. (a) A majority of the directors of the 

corporation constitutes a quorum for the transaction of business and the 

exercise of the powers and duties of the board unless otherwise required 

by this chapter.

(b) The board may provide for meetings to be held and formal 

action taken by conference telephone when, in the judgment of the chair­

man, conditions make a meeting in person difficult or impossible.

(c) A vacancy on the board does not impair the authority of a

quorum of the board to exercise all the powers and perform all the

duties of the board.

Sec. 44.63.060. COMPENSATION OF DIRECTORS. Appointed directors 

receive compensation fixed by the board of directors not to exceed $200 

a day, or any greater amount as the governor may fix not to exceed $500 

a day, for their services to the corporation, as well as reimbursement 

for their actual and necessary expenses incurred in the performance of 

their duties as directors.

Sec. 44.63.070. EMPLOYMENT OF PERSONNEL. (a) The board shall 

appoint and determine the salary of a person to serve at the pleasure of 

the board as general manager. The general manager is the chief execu­

tive officer of the corporation. The general manager may not be a 

member of the board of directors of the corporation.

(b) The board of directors may appoint and determine the salary of

other officers specified in the bylaws of the corporation, with the 
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powers and duties as set out in the bylaws

(c) The general manager, with; the approval of the board, may 

employ additional staff, and may retain,others considered necessary or 

appropriate to carry out the purposes of the corporation.

(d) Officers and employees of the corporation are in the exempt 

service under AS 39.25.
i. %

(e) Consultants and other independent agents shall be hired in 

accordance with the provisions of AS 36.10.010, unless, in the judgment 

of the board, it would impede the scheduled implementation of the 

general development plan or any specific development plan.

Sec. 44.63,080. OTHER EMPLOYMENT OF DIRECTORS PERMITTED. A direc­

tor may hold any position o f  public or p r i v a t e  employment while serving 
on the board of directors. No m u n ic ip a l i t y  or state agency may termi­
nate a person's employment based solely upon the person's service as a 

director under this chapter.

Sec. 44.63.090. MEETINGS. (a) Meetings of the board of directors 

are governed by the provisions of AS 44.62.310 and 44.62.312; in all 

other respects the Administrative Procedure Act (AS 44.62) does not 

apply to this chcpter.

(b) The board shall establish procedures providing for newspaper 

publication and other notice.of all meetings sufficient to adequately 

inform the public of the subject matter proposed to be acted on and 

shall establish procedures providing for public participation at its 

meetings.

Sec. 4'+.63.100. REGULATIONS, (a) Th* board may adopt, amend and 

repeal regulations by resolution ee provided in this section.

(b) Except as provided in.. (c) of this flection, at least 15 days 

before taking any action on.a regulation, the board shall give public 

notice of the proposed action by polishing the notice in ut least three
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newspapers of general circulation in Anchorage, Fairbanks and Juneau, 

and by mailing a copy of the notice to every person who has filed a 

request for notice of proposed regulations with the corporation. The 

public notice shall include a statement of the time, place and nature of 

the proceedings and shall include an informative summary of the proposed 

subject of the regulations. At the time and place designated in the 

notice, the board shall give each interested person or his authorized 

representative, or both, the opportunity to present oral testimony for a 

total period of at least one hour. The board shall consider all rele­

vant matter presented to it before taking any action on a regulation.

The board may continue or postpone the hearing to the time and place 

which it determines. A regulation which is adopted, amended or repealed 

may vary in content from the informative summary specified in this 

subsection if the subject matter of the regulation remains the same and 

the original notice is sufficient to assure that members of the public 

are reasonably notified of the proposed subject of the board's action in 

order for them to determine whether their interests could be affected by 

the board's action on that subject.

(c) A regulation may be adopted, amended or repealed on an emer­

gency basis if the board makes a finding in its resolution that the 

adoption, amendment or repeal of the regulation is necessary for the 

immediate preservation of the orderly operation of the corporation's 

programs. The resolution shall contain a statement of the facts consti­

tuting the emergency. Within 10 days after emergency action taken on a

regulation, the board shall give notice of the action in the manner

provided in (b) of this section for notice of proposed actions. No 

adoption, umendment or repeal of a regulation under this subsection

shall remain in effect more than 120 days.

(d) The board shall make available to members of the public copies
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of the corporation's regulations and shall file copies of the regula­

tions in the office of the lieutenant governor within 10 days following 

any action taken on the regulations.

Sec. 44.63.110. DEVELOPMENT ADVISORY BOARD. (a) As soon as 

practicable following the holding of the initial meeting of the board of 

directors, the corporation shall establish a Development Advisory Board 

to consider and advise the corporation upon matters concerning the 

planning and development of, and provisions of services and facilities 

in, the capital city area.

(b) The advisory board shall meet regularly at least four times a 

year, and shall also meet with the board of directors of the corporation 

at least once each year.

(c) In appointing the members of the advisory board, the board of 

directors shall consider representation of the interests of municipal­

ities of the state, other public and private interests, state agencies, 

and public or private organizations, groups or entities which the board 

of directors considers to be significantly affected by the relocation of 

the capital of the state.

(d) The members of the advisory board serve at the pleasure of the 

board of directors without compensation, but shall be reimbursed for 

their actual and necessary expenses incurred in the performance of their 

duties as members of the board.

(e) No municipality or state agency may terminate a person's 

employment based solely upon the person's service on the advisory board.

Sec. 44.63.120. POWERS OF THE CORPORATION. In addition to other 

powers granted by lav/ and for the purpose of providing for the develop­

ment of the new capital city area, the corporation may

(1) sue and be sued;

(2) adopt and alter an official seal;



(3) adopt, amend or repeal bylaws and, subject to agreements 

with noteholders or bondholders, procedures for the development of its 

programs, operations, properties and facilities;

(A) enter into contracts and other instruments necessary or 

convenient for the exercise of its powers under this chapter;

(5) enter into leases and agreements with the state with 

respect to state buildings or other property and pledge or assign ail 

rights under the leases and agreements to secure the payment of bonds, 

notes or other obligations issued to finance the cost of the state 

buildings or property, but only if and to the extent an officer of the 

state is authorized by law to enter into a specific lease of, or other 

agreement with respect to, state buildings or other property of the 

state with the corporati' n and only if the state buildings or other 

property have not been financed with the proceeds of general obligation 

bonds of the state;

(6) acquire, hold, use, lease, sell or otherwise dispose of 

property of any kind, real, personal or mixed, or any interest in it;

(7) establish terms and conditions for the acquisition or 

disposal of its property, including, without limitation, terms and 

conditions designed to provide incentives for development of its proper­

ty, and, in that connection, loan money to any public agency or private 

firm on any terms the corporation considers advisable for its corporate 

purposes;

(8) prepare or contract for the preparation of studies, 

analyses, specifications, designs and estimates of cost for the con­

struction, development, reconstruction or improvement of any property 

within the capital city area;

(9) manage or contract for the management of all or any part 

of a development program or programs;



(10) open or close streets, and other public rights-of-way and 

provide for facilities or services in connection with any development 

program;

(11) adopt or impose land use and building restrictions, 

architectural, design, and land use controls through covenants, decla­

rations, regulations or otherwise on any real property owned by the 

corporation in furtherance of the purposes of this chapter; include the 

restrictions or controls in contracts and agreements; and cause the re­

strictions and controls, covenants, declarations or regulations to run 

with the land by filing them for record in the appropriate recording 

district;

(12) charge and collect fees and charges for the use of facil­

ities or services, and cause the fees and charges to become a lien on 

and run with the land by means of covenants affecting the property which 

are recorded in the appropriate recording district; the covenants may 

also provide that taxes imposed by a municipality can be credited 

against the fees and charges to the extent and upon any terms that are 

set out in the covenants;

(13) plan, finance, develop, acquire, construct, reconstruct, 

improve, operate, maintain, sell or otherwise dispose of structures, 

appurtenances, system? and facilities under contractual or other ar­

rangements in connection with the general development plan, any specific 

development plan, or with the purposes of this chapter;

(14) survey the real property within the capital city area; 

undertake geological, environmental and other similar stuuies and anal- 

> jes of the property; and gather and disseminate all relevant informa­

tion pertaining to the suitability of any portion of the capital city 

area for various land uses;

(15) make contracts, incur liabilities, borrow money at rates
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of interest, maturities and on other terms and conditions that the 

corporation may determine without regard to usury laws; issue its notes, 

bonds and other obligations, whether negotiable or not, and whether tax 

exempt or not; and secure any of ite obligations by mortgage or pledge 

of all or any of its real or personal property or any interest in the 

property, whether then oxmed or thereafter acquired;

(16) pledge its fees, charges and other revenues and receipts, 

and assign or pledge the lease or leases or sales contracts on any 

portion or all of its real or personal property, and the income received 

by virtue of any lease or leases or sales contracts, and, subject to the 

provisions of any contract with noteholders or bondholders, consent to 

modifications of rate of interest, time of payment of any installment of 

principal or interest, security, or any other term of any mortgage, 

mortgage loan, mortgage loan commitment, contract or agreement to which 

the corporation is a party;

(17) obtain insurance or bond against any losses from insurers 

authorized to do business in the state as it considers desirable;

(13) accept gift3, grants or loans from any source;

(19) enter into agreements with any public agency to carry out 

the purposes of this chapter;

(20) issue, in accordance with regulations adopted under this 

chapter, building, use and occupancy permits and compliance certificates 

or approvals;

(21) subject to any agreement with noteholders or bondholders, 

enter into agreements to pay annual stuns in lieu of taxes to the capital 

city in respect of any real property which is owned by the corporation 

and which is exempt from taxation under this chapter; and

(22) do any and all things necessary or convenient to carry 

out the purposes of this chapter and exercise the powers granted in this

SB 553 -10"
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chapter.

ARTICLE 3. CAPITAL CITY DEVELOPMENT PLANS.

PROPERTY, MUNICIPAL AGREEMENTS AND CONTRACTS.

Sec. 44.63.130. FORMULATION AND PROCEDURE FOR OBTAINING APPROVAL 

OF DEVELOPMENT PLANS. (a) The corporation shall prepare a general 

development plan for the capital city area. The general development 

plan shall be based on the initial and proposed overall site specific 

development plan submitted to the legislature by the New Capital Site 

Planning Commission under AS 44.06.230(j), and, in addition, shall 

include but not be limited to the following elements:

(1) a statement of the proposed uses of land throughout the 

capital city a-ea a3 a whole with a general allocation of projected 

amounts and proportions of land to be devoted to governmental, residen­

tial, commercial, industrial, institutional and public uses, indicating 

the anticipated population and building densities for the capital city 

area based upon the proposed mix of such land uses;

(2) a statement of the projected cost, number, nature and 

generalized locations of facilities, including but not limited to, 

governmental and institutional facilities relating to the functioning of 

the capital city area as the new capital of the state, public transpor­

tation and major arterial street systems, parks and recreational facil­

ities, water, sewer and drainage systems, electric, telephone and other 

energy or communications systems or utilities, and health, educational 

and community facilities, and a statement of the method and approximate 

time period by which the facilities described in this paragraph are to 

be provided;

(3) a statement of the approximate projected time schedule 

for the stages of development of the capital city area, both as to 

various parts of the capital city area and as to the various types or
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categories of land uses proposed;

(4) a statement of the projected means of financing the 

facilities referred to in (2) of this subsection, the anticipated 

sources of funds necessary, the times at which the funds shall be pro­

vided and the means by which borrowed money shall be repaid;

(5) additional statements or documentation as the corporation 

considers necessary or appropriate.

(b) The general development plan 6hall include a determination of 

the minimum acreage of land to be allocated for the location and con­

struction of state offices and related state facilities; and the minimum 

acreage of land to be set aside and allocated for parks, lakes, recrea­

tion and open space use, with facilities necessary for their use and 

enjoyment, which, when developed, shall be accessible to the general 

public for its free use and enjoyment. The provisions of the general 

development plan described in this subsection n_^/ not be amended.

(c) The board of directors shall hold at least one hearing in each 

judicial district of the state to receive comments from interested 

parties on the general development plan proposed by the corporation.

Each hearing shall be held in a municipality of the state selected in 

the discretion of the board after public notice by publication in a 

newspaper of general circulation in the municipality at least 30 days 

before the commencement of the hearing.

(d) Following the completion of public hearings, the board of 

directors shr.ll adopt the general development plan, which may be ap­

proved with or without amendment from the proposed general development 

plan, by at least two-thirds vote of all of the members of the board and 

upon a finding that the general development plan is in accordance with 

and furthers the purposes of this chapter. The general development plan 

as so adopted shall constitute the controlling document and land use



plan setting out the major planning assumptions and objectives for the 

development of the capital city area and shall be effective on the dnte 

the board determines.

(e) Amendments to the general development plan may be made under 

the same procedure set out in this section for approval of a general 

development plan, except that the board of directors „uall hold at least 

one public hearing with respect to any amendment, publish notice of a 

proposed amendment as it considers appropriate and invite written com­

ments on it, before adoption of an amendment. Amendments to the general 

development plan shall be effective on the date the board determines.

Sec. 44.63.140. ADOPTION OF SPECIFIC DEVELOPMENT PLANS. (a) 

Following adoption of the general development plan, the board shall 

prepare one or more specific development plans which shall include, but 

not be limited to, the following elements:

(1) a description of the area to be developed;

(2) a detailed and specific statement of the proposed uses

within the area to be developed, including proposed general locations of 

all buildings and structures;

(3) a general description of the land use restrictions or 

covenants to be placed on the area to be developed;

(4) a map of the existing and proposed transportation and 

utility systems within the area;

(5) a statement of the methods by which the property within 

the area may be disposed of;

(6) a statement of the relationship between the specific

development plan and the general development plan; and

(7) additional statements or documentation as the board 

considets necessary or appropriate.

(b) Each specific development plan shall be approved or amended by
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the board of directors and 9hall constitute the controlling document and 

land use plan for the area to be developed. In acting upon a proposed 

specific development plan, the board of directors shall be guided by the 

purposes of this chapter and particularly

(1) the degree to which the specific development plan is in 

substantial conformity with the general development plan; if the board 

of directors determines that the specific development plan under consi­

deration constitutes a substantial change from the general development 

plan, the board shall consider the changed circumstances or other fac­

tors which warrant a change from the general development plan as pre­

viously approved; any specific development plan constituting a sub­

stantial change shall be subject to the same provisions that are appli­

cable to amendments to the general development plan under sec. 130(d) of 

this chapter; appro/al of a specific development plan, is an amendment 

to the relevant portion of the general development plan;

(2) the location and adequacy of all streets and highways, 

transportation facilities, public utilities, community and recreational 

facilities, and all public services nececsary to serve the land uses 

contemplated by the specific development plan;

(3) the effect of all proposed land uses within the specific 

development plan upon adjacent land uses, whether existing or proposed, 

located within or adjacent to the capital city area.

Sec. 44.63.150. RELATIONSHIP OF CORPORATION, THE STATE AND MUNI­

CIPALITIES. (a) In carrying out the purposes of this chapter, the 

corporation shall work closely with, consult and cooperate with the 

state, the Matanuska-Susitna Borough, and the capital city, and their 

departments, agencies or instrumentalities.

(b) All state agencies and all municipalities shall fully co­

operate with the corporation and may extend to the corporation, with or 
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without consideration, any function, or other assistance which they are 

empowered to render or perform and enter into agreements with the cor­

poration. Upon the corporation's request, any governmental entity may 

transfer to the corporation any officers and employees the corporation 

considers necessary to assist the corporation in carrying out its func­

tions and duties under this chapter. Officers and employees so trans­

ferred retain their status and rights as public employees and are com­

pensated by their employing agency which shall continue to exercise all 

of its rights as employer.

(c) In addition to the agreement authorized by AS 29.18.640, the 

corporation may enter into agreements with the capital city providing 

that ...e city furnish, as necessary, for the capital city area included 

in any development program v/hich ha6 not yet been completed, municipal 

services a3 fixed in the agreements. The agreements may provide for 

payment by the corporation to the city of the costs of these services on 

a formula or other basis as may be fixed in the agreements.

(d) In implementing the development program, the corporation may 

enter into contractual agreements with any public agency for the fur­

nishing of any facilities or services necessary or desirable for the 

development program, and the public agency, notwithstanding any other 

law, may enter into these contractual agreements with the corporation 

and do all things necessary to carry out its obligations under them.

(e) The corporation, on behalf of itself or in its own name on 

behalf of any person performing work in connection with the general 

development plan, may file a master application as provided in AS 46.- 

35.030 in order to obtain required permits. Upon filing a master ap­

plication the corporation shall submit a schedule setting out the date 

before which each permit required must be issued in order to allow work 

to proceed in accordance with the general development plan. Each permit
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shall be either granted or denied no later than 60 days before the date 

submitted with the master application. If the permit is neither granted 

nor denied, it shall be considered to have been granted and may be 

revoked only with the prior approval of the governor. If a permit is 

denied, the corporation may appeal the denial directly to the governor 

whc shall receive written submissions from the affected agency and the 

corporation on an expedited basis and render a decision either reversing 

the decision of the agency and granting the permit or upholding the 

decision of the agency. No permit may be denied on the ground that the 

affected agency has not had a sufficient opportunity to make tests, 

st.idie evaluations or other investigations. The corporation and the 

Department of Environmental Conservation shall cooperate in expediting 

the review process to the greatest possible extent by consolidating 

hearings and otherwise avoiding a multiplicity of written or oral sub­

missions. No agency may demand as a condition of commencing its in­

vestigations that the corporation bear the agency's costs and expenses 

in connection with the investigation. The corporation may amend the 

master application at any time and may seek additional permits. The 

corporation shall use its best efforts to fully cooperate with all 

affected agencies and shall give all such agencies complete access to 

the corporation's relevant documents and records. To the extent that 

there is an inconsistency or conflict between the provisions of this 

subsection and the Environmental Procedures Coordination Act (AS 46.35) 

or v/iuh any other statute regarding the issuance of permits, the pro­

visions of th'.s subsection shall control.

Sec. 44.63.160. ACQUISITION OF REAL PROPERTY. Upon making a 

finding chat it is necessary or convenient to acquire any real property, 

or an interest in it, located in the capital city area, or any real 

property located outside the capital city area, for the purpose of



providing water, sewer, road, airport or other utility or facility for 

the capital city area, for its immediate or future use, the corporation 

may acquire the property in any lawful manner, including the exercise of 

the power of eminent domain under the provisions of AS 09.55.240 - 

09.55.450. Any purpose for which the corporation proposes to use the 

property is declared a public use and the corporation may, in its dis­

cretion, file a declaration of taking and have title and right vest in 

it as provided in AS 09.55.440 and as otherwise provided by law.

Sec. 44.63.170. STATE LOANS. The commissioner of revenue may loan 

to the corporation from Burplus money in the general fund a sum not to 

exceed $153,000,000. Before any disbursement of the proceeds of the 

loan, the commissioner of revenue, with the approval of the governor, 

shall enter into a loan agreement with the corporation providing for the 

terras of repayment of the loan over the period of years and at the rate 

or rates of interest as may be fixed in the loan agreement. The loan 

agreement may also provide for subordination of the'terms of repayment 

of the loan to notes or bonds of the corporation to be issued at a later 

date or dates, and shall provide for (1) a periodic disbursement sche­

dule of the loan proceeds consistent with the progress of the general 

development plan of the corporation during each fiscal year of the state 

and consistent with the projected financial ability of the state to 

disburse loan proceeds in each fiscal year, and (2) an annual or other 

periodic review procedure by a committee consisting of the commissioner 

of revenue and four commissioners of principal departments of state 

government appointed by the governor to determine (A) whether the finan­

cial and economic projections contained in the general development plan 

and specific development plan6 are being fulfilled, and (B) whether the 

financial condition of the state will accommodate each annual loan 

disbursement. The Legislative Budget and Audit Conmittee shall make the



same review provided for in the agreement and report its findings to the 

committee. The loan agreement shall provide that the recommendations of 

the committee, based on the determinations made by the committee, shall 

govern the amount of each loan disbursement.

Sec. 44.63.180. DISPOSITION OF PROPERTY. (a) The corporation 

shall adopt regulations for the sale, lease or other disposal of pro­

perty under this chapter. After adoption of regulations and of one or 

more specific development plans, the corporation may sell, lease or 

otherwise dispose of, all or any portion of the property encompassed by 

the plans to any person, either public or private, upon the terras and 

conditions it determines but only if the board of directors specifically 

finds that the terms and conditions of the sale, lease or other disposal 

arrangement are in substantial conformity with the plans. Before the 

sale, lease or other disposal of any property by the corporation, public 

notice of the intention of the corporation to do so shall be given by 

publication of a general description of the terms at least 10 days 

before the sale, lease or disposal in a newspaper of general circulation 

in the Third Judicial District.

(b) Notwithstanding any other law and subject to any agreement 

with noteholders or bondholders, any sale, lease or other disposal of 

property may be made without public bidding or public sale, under a 

negotiated contract, agreement or lease and containing any terms the 

corporation determines to be necessary or desirable for the implementa­

tion of a specific development plan if public notice is given in accor­

dance with (a) of this section.

(c) The real property in the capital city area is not subject to 

the provisions of the Alaska Land Act (AS 38.05).

Sec. 44.63.190. TRANSFER OF STATE-OWNED REAL PROPERTY. The com­

missioner of natural resources and any other state official having



jurisdiction over the conveyance or transfer of state-owned land shall, 

within 60 days after the written request of the chairman of the cor­

poration, convey to the corporation all interest of the state in all of 

the state land, including land under water, lying within the capital 

city area. The transfer and conveyance shall contain the reservations 

to the state of all resources required by federal law and shall provide 

for access to these resources. Reservation of access may not unneces­

sarily impair the owners' use, prevent the control of trespass, or 

preclude compensation for damages.

Sec. 44.63.200. CONSTRUCTION CONTRACTS. (a) The corporation 

shall adopt regulations under this chapter establishing procedures for 

entering into contracts for construction of facilities and improvements 

on all or any part of any development program. The regulations shall 

provide for procedures for issuing public requests for bids or proposals 

including the establishment of qualifications for bidders for construc­

tion and may provide that (1) any construction contract awarded by the 

corporation after bidding shall contain terms and conditions as the 

corporation may fix; (2) the corporation may reject any or all bids if

in its sole judgment the business and technical organization, plant,

resources, financial standing or experience of the lowest bidder justi­

fies the rejection in view of the work to be performed; and (3) the 

corporation may waive any informality in a bid if it believes that the 

public interest will be promoted by the waiver. No construction con­

tract to which the corporation is a party is subject to the provisions 

of AS 35.15 (construction procedures). The corporation's interest in 

any real property is not subject to any claims under AS 34.35 (liens).

No construction contract may be entered into requiring the expenditure

of borrowed funds unless the funds are in the hands of the corporation.

(b) Notwithstanding the provisions of (a) of this section or any
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other law, and subject to any agreement v?ith noteholders or bond­

holders, the corporation may adopt regulations providing that it may, 

when it finds that the bid process of (a) of this section would impede 

implementation of a development program or would otherwise be detri­

mental to the financial objectives underlying the development program, 

enter into a construction contract for all or any part of a develop­

ment program without public bidding. The negotiated contract may 

contain any terms the corporation considers necessary or desirable for 

the implementation of the development program. No contract under this 

subsection except contracts for personal services or contracts in­

volving the expenditure of less than $20,000 may be entered into unless 

the corporation has given public notice of its intention to enter into 

the contract at a meeting at which the proposed contract is available 

for inspection and an opportunity for members of the public to be heard 

is afforded.

Sec. 44.63.210. MONEY OF THE CORPORATION. (a) The Legislative 

Budget ana Audit Committee may examine all the accounts and books of the 

corporation and all other records and papers relating to its financial 

standing. The Legislative Budget and Audit Committee shall conduct an 

examination at least once every two years or may accept an independent 

audit of the corporation by a firm of certified public accountants made 

at the request of the corporation in satisfaction of the examination 

requirement.

(b) Any money of the corporation, including the proceeds of bonds

or notes not required for immediate use, may be invested in the same

manner and on the same conditions as permitted for the investment of

funds of the state or held in the treasury under AS 37.10.070. The

corporation may agree with bondholders or noteholders to further 1 mit 

investments.
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(c) The corporation may contract with holders of any of its bonds 

or notes as to the custody, collection, securing, investment and payment 

of any money of the corporation or of any money held for the payment of 

bonds or notes, and may carry out that contract. Money held for the 

payment of bonds or notes or in any way to secure bonds or notes and 

deposits of the money may be secured in the same manner as money of the 

corporation, and all banks and trust companies may give security for 

these deposits.

Sec. 44.63.220. TAX EXEMPTION. The real and personal property of 

the corporation and its assets, income and receipts are declared to be 

property of a political subdivision of the state and shall be exempt 

from all taxes and special assessments of the state or a political sub­

division of the state. All bonds of the 'corporation are issued by a 

political subdivision of the state and for an essential public and 

governmental purpose, and the bonds, and the interest income on and from 

them, the transfer of tne bonds, and all assets, income and receipts 

pledged to pay or secure the payment of the bonds, or interest on them, 

are exempt from taxation except for estate taxes.

ARTICLE 4. CAPITAL DEVELOPMENT FINANCE.

Sec. 44.63.230. BONDS AND NOTES OF THE CORPORATION. (a) The 

corporation may issue its bonds and notes in the principal amounts 

which, in the opinion of the corporation, are necessary to provide 

sufficient funds for carrying out any of its corporate purposes, In­

cluding but not limited to, the undertaking and completion of develop­

ment programs, the payment of interest on bonds and notes of the cor­

poration, the receipt of funds in anticipation of the sale of bonds of 

the corporation, the refunding of bonds for the purpose of paying or 

retiring bonds previously issued by it, the establishment of reserves to 

secure such bonds or notes and all other expendicures of tl.e corporation
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incident to and necessary or convenient to carry out its corporate 

purposes and powers. No bonds or notes may be issued by the corporation 

unless the state bond committee (AS 37.15.110) files its written consent 

to the issuance of the bonds or notes. The limitation in this subsec­

tion does not apply to the issuance of notes or other evidences of 

indebtedness issued by the corporation under sec. 170 of this chapter.

(b) Principal and interest on bonds and notes issued by the cor­

poration may be payable

(1) exclusively from the income and receipts or other money 

derived from the project financed with the proceeds of the bonds and 

notes;

(2) exclusively from the income and receipts or other money 

derived from designated projects whether or not they are financed in 

whole or in part with the proceeds of the bonds or notes; or

(3) from its income and receipts or other assets generally, 

or a designated part or parts of them.

(c) Bonds and notes shall be authorized by resolution of the board 

of directors, and be dated and shall mature as the resolution may pro­

vide. Bonds and notes shall bear interest at the rate or rates, be in 

the denominations, be in the form, carry the registration privileges, 

have the rank and priority, be executed in the manner, be payable in the 

medium of payment, at the place or places, and be subject to the terms 

of redemption which the resolution or a ibsequent resolution may pro­

vide .

(d) Bonds or notes of the corporation may be sold at the price, at 

public or private sale, and in the manner as may be determined by the 

corporation. The corporation may pay all expenses, premiums and com­

missions, and give any discounts which it considers necessary or advan­

tageous in connection with the issuance and sale of its bonds and notes.
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(e) Issuance by the corporation of one or more series of bonds or 

notes for one or more purposes does not prevent it from issuing other 

bor.ds or notes in connection with the same development program or any 

other development program, but the proceedings in which subsequent bonds 

or notes are issued shall recognize and protect any prior pledge or 

mortgage made for any prior issue of bonds or notes unless in the pro­

ceedings authorizing the prior issue the right is reserved to issue 

subsequent bonds or notes on a parity with or superior to the prior 

issue.

(f) The corporation may issue its bonds or notes for the purpose 

of refunding any bonds or notes of the corporation then outstanding, 

including the payment of any redemption premium and any interest accrued 

or to accrue to the earliest or subsequent date of redemption, purchase 

or maturity of the bonds or notes, and, if the corporation considers 

advisable, for the additional purpose of paying all or any part of the 

cost of undertaking, acquiring, constructing, reconstructing, or im­

proving a development program, or the making of a mortgage loan on a 

development program. The corporation, in its discretion, may apply the 

proceeds of any bonds or notes issued for the purpose of refunding 

outstanding bonds or notes to the purchase or retireaent at maturity or 

redemption of the outstanding bonds or notes either on their earliest or 

any subsequent redemption date, and, pending the application, may place 

the proceeds in escrow to be applied to the purchase or retirement at 

maturity or redemption at the date the corporation determines. Any 

escrowed proceeds, pending their use, may be invested and reinvested in 

obligations, securities and other investments as provided in the reso­

lution or resolutions authorizing the refunding bonds or notes. The

nterest, income and profits, if any, realized on any such investment 

may alBO be applied to the payment of the outstanding bonds or notes to
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be refunded. After the terms of the escrow have been fully satisfied, 

any balance of the proceeds, and interest, income and profits, if any, 

earned or realized on the investments, may be returned to the corpora­

tion for its use. The bonds or notes shall be issued and secured and 

shall be subject to the provisions of this chapter in the same manner 

and to the same extent as any other bonds or notes issued under this 

chapter.

(g) The resolution authorizing the issuance of bonds or notes may 

contain provisions with respect to any of the matters referred to in 

this section, as well as any other matters which in any way affect the 

security or protection of the bonds or notes. The resolution may be 

made a part of the contract with the holders of the bonds or notes.

Sec. 44.63.240. SECURITY FOR BONDS OR NOTES. (a) The principal 

of and interest on any bonds or notes issued by the corporation may be 

secured by a pledge of any revenues and receipts of the corporation and 

may be secured by a mortgage or other instrument covering all or any 

part of any real or personal property or all or any part of a develop­

ment program, including any additions, improvements, extensions to or 

enlargements of any development program.

(b) Bonds or notes issued for the acquisition, construction, 

reconstruction, or improvement of all or any part of a development 

program may also be secured by assignment of a lease of, or sales con­

tract or mortgage on, all or any part of the development program and by 

an assignment of the revenues and receipts derived by the corporation 

from the lease, sales contract, or mortgage.

(c) The resolution under which the bonds or notes are authorized 

to be issued and any mortgage, lease, sales contract, or other instru­

ment may contain agreements and provisions respecting the maintenance of 

the development program or programs, the fixing and collection of rents
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or other revenues, including money received in repayment of mortgage 

loans and interest, the creation and maintenance of special funds from 

rents or other revenues, and the rights and remedies available in the 

event of default, as the corporation considers advisable.

(d) In connection with the issuance of bonds or notes, and in 

order to further secure the payment of obligations, the corporation, in 

addition to its other powers, may

(1) covenant against pledging all or a part of its rents, 

receipts and other revenues, or against mortgaging all or a part of its 

real or personal property, to which its right or title exists or may 

come into existence or against permitting or suffering any lien on the 

revenues or property or as to the use and disposition of the revenues;

(2) covenant with respect to limitations on its right to 

sell, lease or otherwise dispose of personal or real property, improved 

or unimproved, or any part of the property;

(3) covenant aB to what other or additional debts or obliga­

tions may be incurred by it;

(4) covenant as to the bonds or notes to be issued and as to 

the issuance of the bonds or notes in escrow or otherwise, and as to the. 

use and disposition of the proceeds of bonds or notes;

(5) provide for the replacement of lost, destroyed or muti­

lated bonds or notes;

(6) covenant against extending the time for the payment of 

its bonds or interest on the bonds or notes;

(7) prescribe the procedure by which the terms of a contract 

with bondholders or noteholders may be amended or abrogated, the amount 

of bonds or notes the holders of which must consent, and the manner in 

which the consent may be given;

(8) covenant as to the rights, liabilities, powers and duties
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