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I ,  t h e  u n d e r s i g n e d ,  a n  e m p l o y e e  o f  t h e  S t a t e  o f  A l a s k a ,  d o  h e r e b y  c e r t i f y  

t h a t  t h e  m i c r o f i l m  im ag e s  o n  th i s  m i c r o f o r m  a r e  a c c u r a t e  r e p r o d u c t i o n s  

o f  t h e  o r i g i n a l  r e c o r d s  o f  t h e  S t a t e  o f  A l a s k a  as a c c u m u l a t e d  d u r i n g  t he  

r e g u l a r  c o u r s e  o f  b u s i n e s s ,  a n d  t h a t  i t  is t h e  e s t a b l i s h e d  p o l i c y  a n c  p r a c t i c e  

o f  t h i s  S t a t e  t o  m i c r o f i l m  i ts r e c o r d s  a n d  t o  d i s p o s e  o f  t h o  o r i g i n a l  r e c o r d s  

a f t e r  m i c r o f i l m  r e p r o d u c t i o n s  h a v e  b e e n  m a d e .
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I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

1. Approximately 25 individuals w il l be affected by th is  b i l l .

2. The present value of the extra benefits provided by th is  b i l l  has been calculated
to be $300.0. Th is  b i l l  w il l be funded with level payments of $18.8 per year fo r 
the next 40 years, re su lting  in a total system cash outlay of $752.0.

3. The State's share in th is  funding i s  $11.6 per year fo r the next 40 years,
or $464.0.
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P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  Senator Croft 
Office of the Governor (Keith Specking)
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ATTACHMENT

Page 2 of 2

B i l l /R e s o lu t i o n  No. SS SB 487

ASSUMPTIONS:

1. Estimated FY79 Pay ro l l  (Total System) = $214,000,000
2. State Contr ibution Rate to Fund B i l l  = .0044 %
3. State TRS Matching Rate to Fund B i l l  = .0044 %
4. School D i s t r i c t  Rate to Fund B i l l  = .0044 %

COST ANALYSIS:

Employer Pay ro l1 Rate Cost Appropriation
1. Department o f  Education
2. Univers i ty o f  Alaska

$ 5,800 ,000 
$ 43 ,500,000

X
X

.0044 % 

.0044 %
$ 255 
$ 1,914 
$ 2,169

To Their Budget 
To Their Budget

3. State TRS Matching $214 ,000,000 X .0044 % $ 9,416 To TRS Match

4. State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

$ - 0 - 
$ - 0 - 
$ - 0 - 
$ - 0 - 
$ - 0 -

To Personal Services 
To Travel 
To Contractual 
To Commodities 
To Equipment

COST TO STATE IN FY79 $11,585

5. Al l  School D i s t r i c t s  $164,700,000 X .0044 % $ 7,247
TOTAL COST IN FY79 $18,832



Apri l  6 , 1978
L e g i s l a t i v e  Board o f  Retirement Benefi ts ana lys is  and recommendations 
on :

Senate B i l l  Mo. 487
The board be l ieves tha t  there would be no f i s c a l  impact as a r e s u l t  
o f  SB 487 as the b i l l  cu r ren t ly  reads, since no one has been 
i d e n t i f i e d  who could q u a l i f y  f o r  add it iona l b ene f i t s .



SUMMARY OF SENATE BILL NO. 487

R et i r e m e n t  s y s t e m  affected: TRS

Provides r e t i r e m e n t  benefits for territorial teachers v?ho 
are not covered under TRS or another retirement s y s t e m  and 
\-7ho h a d  five years of membership service o c c uring before 

J a n u a r y  1, 1945.
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I n t r o d u c e d :  5 / 2 2 / 7 8
R e f e r r e d :  F i n a n c e

I N  THE  SE N A T E  BY  C R O F T ,  B R A D L E Y  AND H U B E R

S P O N S O R  S U B S T I T U T E  FOR SENATE  B I L L  NO .  4 8 7  

I N  THE  L E G I S L A T U R E  OF  THE  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  -  SECOND  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  m i n i m u m  r e t i r e m e n t  b e n e f i t s  u n d e r

t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  a n d  t h e  r e t i r e m e n t  

s y s t e m  o f  1 9 4 5 j a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  ENACTED BY T H E  L E G I S L A T U R E  O F  THE  S T A T E  OF  A L A S K A :

*  S e c t i o n  1 .  AS  1 4 . 2 5 . 1 2 0 ( h )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( h )  A m e m b e r  w h o  i s  e l i g i b l e  f o r  a  s e r v i c e  r e t i r e m e n t  s a l a r y  u n d e r  

t h i s  c h a p t e r  o r  t h e  r e t ^ ' ^ e m e n t  s y s t e m  o f  1 9 4 5  i s  e n t i t l e d  t o  a  b e n e f i t  

o f  a t  l e a s t  $ 2 0  p e r  m o n t h  f o r  e a c h  y e a r  o f  c r e d i t a b l e  s e r v i c e ,  n o t  

i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  s e c s .  1 4 2  o r  1 4 3  o f  t h i s  c h a p t e r .  I f ,  

o n  t h e  d a t e  t h e  m e m b e r  o r i g i n a l l y  a p p l i e d  f o r  t h e  r e t i r e m e n t  s a l a r y ,  

t h e  m e m b e r  e l e c t e d  o p t i o n  t w o  u n d e r  ( c ) ( 2 ) ( B )  o f  t h i s  s e c t i o n  a s  p a y m e n t  

o f  h i s  i n d e b t e d n e s s  o r  a  r e d u c e d  b e n e f i t  u n d e r  ( c ) ( 4 )  o f  t h i s  s e c t i o n ,  

t h e  a m o u n t  o f  t h e  d o l l a r  r e d u c t i o n  9 h a l l  r e m a i n  i n  e f f e c t .

*  S e c .  2 .  AS 1 4 . 2 5 . 1 2 0 ( g )  i s  r e p e a l e d .

*  S e c .  3 .  T h e  i n c r e a s e  i n  r e t i r e m e n t  b e n e f i t s  r e s u l t i n g  f r o m  e n a c t m r n t

o f  AS  1 4 . 2 5 . 1 2 0 ( h )  c o n t a i n e d  i n  s e c .  1 o f  t h i s  A c t  i s  a p p l i c a b l e  t o  m e m b e r s  

r e t i r e d  b e f o r e  J u l y  1 ,  1 9 7 8 .

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .

-1- S S S B  487
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T h e  H o n o r a b l e  C h a n c o y  C r o f t  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  C r o f t :

i .

/ I*

I a m  r e s p o n d i n g  t o  y o u r  l e g i s l a t i v e  a s s i s t a n t ’s i n q u i r y  r e g a r d i n g  
an a m e n d m e n t  to S B  4 8 7  to p r o v i d e  for a m i n i m u m  b e n e f i t  f o r  a l l  
t e a c h e r s  u n d e r  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m .

I s u g g e s t  t h a t  A S  1 4 . 2 5 . 1 2 0 ( g )  be  r e p e a l e d  a n d  1 2 0 ( h )  b e  a m e n d e d  

to r e a d  as f o l l o w s :

(h) T h e  m o n t h ly r e t i r e m e n t b e n e f i t for a m e m b e r  w h o  r e t i r e d  
u n d e r  t h i s  r e t i r e m e n t f u n d  o r t h e r e t i r e m e n t  s y s t e m  o f  194.5 
w i l l  be a m i n i m u m  o f  $20_.0_0_? y e a r  for e a c h  y e a r  o f  c r e d i t e d  
se r v i c e - [A T K A C H E i r m i o ' l d g T j ^ S  B E F O R E  JTJhM T /  T 9  72 , Sli.ALL R E ­
CEIVE"/i' S E R V I C E  R E T I R E M E N T  S A L A R Y  C O M P U T E D  E I T H E R  U N D E R  (c)
(1) O F  TIU'S S E C T I O N , ]  n o t  i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  s e c s .  
142 o r  143 o f  t h i s  c h a p t e r  IOR U N D E R  (9) O F  T H I S  S E C T I O N ,  W H I C H ­
E V E R  C O M P U T A T I O N  W O U L D  P R O V I D E  T H E  T E A C H E R  W I T H  T H E  G R E A T E R  A M O U N T  
O F  S E R V I C E  R E T I R E M E N T  S A L A R Y ] . If on the d a t e  t h e  t e a c h e r  o r i ­
g i n a l l y  a p p l i e d  f o r  r e t i r e m e n t  s a l a r y ,  the t e a c h e r  e l e c t e d  o p t i o n  
t w o  u n d e r  ( c ) ( 2 ) (B) o f  t h i s  s e c t i o n  as p a y m e n t  o f  h i s  i n d e b t e d ­
n e s s  o r  a r e d u c e d  b e n e f i t  u n d e r  ( c ) (4) o f  t h i s  s e c t i o n ,  t h e  a m o u n t  
of  t h e  d o l l a r  r e d u c t i o n  s h a l l  r e m a i n  in  e f f e c t .

T h e  a b o v e  a m e n d m e n t  is w r i t t e n  to p r o v i d e  at  l e a s t  $ 2 0 . 0 0  f o r  
e a c h  y e a r  of s e r v i c e  t o  a n y o n e  r e t i r i n g  u n d e r  t h e  c u r r e n t  s y s t e m ,

LH f.’O T f . I n c l u d e  Your  Social StKUfl ly Numbur In All Corrospondonco & fli*quL*stc



Mr. Croft (2) May 16, 1978

e s t a b l i s h e d  o n  J u l y  1, 1 9 5 5 ,  o r  t h e  R e t i r e m e n t  S y s t e m  o f  1 9 4 5 .  
I a n t i c i p a t e  t h a t  t h i s  p r o p o s e d  a m e n d m e n t  w i l l  a f f e c t  a b o u t  25 

p e r s o n s .

I f  I m a y  o f f e r  f u r t h e r  e x p l a i n a t i o n  to  t h i s  r e v i s i o n ,  p l e a s e  

l e t  m e  k n o w .

P a u l  B. A r n o l d t  
D i r e c t o r

P B A / A G W / o m  
cc: J a n e  S t e w a r t

J u d y  C r o n d a h l



COMMITTEE REPORT 

HOUSE

... FURTHER
6/1/78

Date:  _

Mr. Speaker:

The Committee on MMi? FINANCE___________________ has had RSRB 487
!'An Act establishing minimum retirement benefits under the teachers' 
retirement system and the retirement system of 1945; eff. date."

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ______________________________

a n d ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to t h e ___________________Committee

MEMBERS SIGHING DO PASS: OTHER RECOMMENDATIONS:

H 6 0  ( r e v .  6 / 7 7 )
Chairman
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I n t r o d u c e d :  5 / 2 2 / 7 3
R e f e r r e d :  F i n a n c e

IK THE SENATE BY CROFT, BRADLEY AMD HUBER

SPONSOR SUBSTITUTE FOR SENATE BILL HO. 487 

IN THE LEGISLATURE OF THE STATS OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing minimum. retirement benefits under

the t e a c h e r s 1 retirement system and the retirement 

system of 1945; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE JF ALASKA:

* Section 1. AS 14.25.120(h) is repealed and re-cnacted to read:

(h) A member who is eligible for a service retirement salary under 

this chapter or the retirement system of 1945 is entitled to a benefit 

of at least $20 per month for each year of creditable service, not 

including adjustments made under secs. 142 or 143 of this chapter. If, 

on the date the member originally applied for the retirement salary, 

the member elected option two under (c)(2)(B) of this section as payment 

of bis indebtedness or a reduced benefit under (c)(4) of this section, 

the amount of the dollar reduction shall remain in effect.

•'f Sec. 2. AS 14.25.120(g) is repealed.

* Sec. 3. The increase in retirement benefits resulting from enactment

of AS 14.25.120(h) contained in sec. 1 of this Act is applicable to inembers 

retired before July 1, 1978.

* Sec. 4, This Act takes effect July 1, 1973.

r ? ' .w/ViA'iOTEE COPY - i - SSSB 487 0 ^ ssseii
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S E N A T E

R e p o r te d  b a ck  w ith  
re c om m en d a tio n  th a t

R end  second  tim e  and

"An Act providing retirement 
benefice under the teachers' 
retirement system for teaching 
service performed before state 
hood; and providing for an 
effective date."

R e p o r te d  c o r re c t ly  e n ro lle d

Sen t to  G o v e rn o r

B y  G o v e rn o rP A S o e - c ^  E ffe c t iv e  D a te
Y e a s A 5 ̂  Y eas
N ay s _  N ay s
A b s e n t^  A b sen t
E xc u se d  — E xcu sed

R ec o n s id e ra t io n
PA SS  E ffe c t iv e  D a te

Yeas Y eas
N ay s  N ay s
A bsen t A bsen t
E xcu sed  E xcu sed
R e p o r te d  c o r re c t ly  eng rossed  
S igned  b y  P re s id e n t 
S en t to  M ouse

P A SS  E f fe c t iv e  D a te
Y eas Y eas
N ay s N ay s
A b sen t A b sen t
E xc u se d  E xcu se d

R ec o n s id e ra t io n
PA SS  E f fe c t iv e  D a te

Y eas Y eas
N ay s N ay s
A b sen t A bsen t
E xcu sed  E xcu sed
R e p o r te d  c o r re c t ly  eng rossed  
S ig n ed  b y  S p e a k e r 
R e tu rn e d  to  Sena te

teachers retirement

In t ro d u c e d  in the Sena te

:t a h y  o f  t h e  s e n a t e C H I E F  C L E R K  O F  T H E  H O U S E



I ,  t h e  u n d e r s i g n e d ,  a n  e m p l o y e e  o f  t h e  S t a t e  o f  A l a s k a ,  d o  h e r e b y  c e r t i f y  

t h a t  t h e  m i c r o f i l m  im a g e s  o n  th i s  m  r o f o r m  a r e  a c c u r a t e  r e p r o d u c t i o n s  

o f  t h e  o r i g i n a l  r e c o r d s  o f  t h e  S t a t e  o f  A l a s k a  as a c c u m u l a t e d  d u r i n g  t h e  

r e g u l a r  c o u r s e  o f  b u s i n e s s ,  a n d  t h a t  i t  is t h e  e s t a b l i s h e d  p o l i c y  a n d  p r a c t i c e  

o f  t h i s  S t a t e  t o  m i c r o f i l m  i ts r e c o r d s  a n d  t o  d i s p o s e  o f  t h e  o r i g i n a l  r e c o r d s  

a f t e r  m i c r o f i l m  r e p r o d u c t i o n s  h a v e  b e e n  m a d e .

. A  ___________
S i g n a t u r e  o f  C a m e r a  O p e r a t o r D a t e
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Introduced: 2/14/78
Referred: State Affairs and

Finance

I N  T H E  S E N A T E  B Y  T I L L I O N ,  H U B E R  AND K E R T T U L A

SE N A T E  B I L L  N O .  4 9 3  

I N  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

TE N T H  L E G I S L A T U R E  -  S ECOND  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  l o n g e v i t y  b o n u s . "

BE I T  ENAC TED  B Y  THE  L E G I S L A T U R E  O F  THE  S T A T E  O F  j iL A S K A :

*  S e c t i o n  1 .  AS  4 7 . 4 5 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A  p e r s o n  w h o  i s  6 5  y e a r s  o f  a g e  o r  o v e r ,  w h o  w a s  d o m i c i l e d  i n

t h e  t e r r i t o r y  o n  o r  b e f o r e  J a n u a r y  3 ,  1 9 5 9  a n d  w h o  h a s  m a i n t a i n e d  a

c o n t i n u o u s  d o m i c i l e  i n  t h e  t e r r i t o r y  o r  s t a t e  f o r  2 5  y e a r s  m a y  a p p l y  t o

t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  t o  r e c e i v e  a

m o n t h l y  b o n u s  o f  $ 2 0 0  [ $ 1 2 5 ] .
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COMMITTEE REPORT 

SENATE

F U R T H E R :

D a t e :  _______________________________
Mr. President:

The Committee on FINANCE__________________________ has had SB 493______
Alaska longevity bonus

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommeiads it do pass with attached amendment (s)

( ) recommends it be replaced with CS for _______________________________

a n d ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to t h e ___________________Committee
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Date

F U R T H E R : /FINANCE _

Mr. President:

The Committee on STATE AFFAIRS______________________ has had SB 493

Alaska longevity bonus

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached am e n d m e n t ( s ) )

( ) recommends it be replaced with CS for

a n d ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the _________________  Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

 ________________________________________________________________



A M E N D M E N T

S E N A T E  „ ,

O ffe red in  the By :

T o :  _____________________________________ H O U S E  B I L L  N o ,

S E N A T E  B I L L  N o .  4 9 3

Page: 1_________________  L i n e :  15 & 16 & 17

A d d  the f o l l o w i n g :

*Sec. 2. T h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1978.

*Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  
w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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Introduced: 2/14/78
Referred: State Affairs and

Finance

IN THE SENATE BY T I L L I O N , HUBER AND KERTTULA

SENATE BILL NO. 493 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the Alaska longevity bonus."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.45.010(a) is amended to read:

(a) A  person who is 65 years of age or over, who was domiciled in 

the territory on or before January 3, 1959 and who has maintained a 

continuous domicile in the territory or state for 25 years may apply to 

the commissioner of administration for qualification to receive a 

monthly bonus of $200 [$125].

* COMAAlTTSt COPYv 1. K \ I { J.. .. 5
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I ,  t h e  u n d e r s i g n e d ,  a n  e m p l o y e e  o f  t h e  S t a t e  o f  A l a s k a ,  d o  h e r e b y  c e r t i f y

t h a t  t h e  m i c r o f i l m  im a g e s  o n  t h i s  m i c r o f o r m  a r e  a c c u r a t e  r e p r o d u c t i o n s

o f  t h e  o r i g i n a l  r e c o r d s  o f  t h e  S t a t e  o f  A l a s k a  as a c c u m u l a t e d  d u r i n g  t h e

r e g u l a r  c o u r s e  o f  b u s i n e s s ,  a n d  t h a t  i t  is t h e  e s t a b l i s h e d  p o l i c y  a n d  p r a c t i c e

o f  t h i s  S t a t e  t o  m i c r o f i l m  i ts r e c o r d s  a n d  t o  d i s p o s e  o f  t h e  o r i g i n a l  r e c o r d s

a f t e r  m i c r o f i l m  r e p r o d u c t i o n s  h a v e  b e e n  m a d e

S i g n a t u r e  o f  C a m e r a  O p e r a t o r

02-519 (REV 8/78)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I .  R E Q U E S T
B i l l / R e s o l u t i o n  N o .  S e n a t e  B i l l  5 1 0 ___________________________________________________________________________________
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6 0 0 L A N D  &  S T R U C T U R E S
7 0 0 G R A N T S .  C L A I M S .  E T C .

T O T A L 2 , 9 4 2 . 4 2 , 8 4 8 . 0 1 , 4 7 7 . 0 7 9 9 .  1 8 4 3 . 6

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 2 , 9 4 2 . 4 2 , 8 4 8 . 0 1 , 4 7 7 . 0 7 9 9 . 1 8 4 3 . 6
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y )

P O S I T I O N S

F U L L  T I M E 2 4 2 4 1 8 1 7 1 7
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

C o m b i n e d  F i s c a l  N o t e s  f r o m  f o u r  D e p a r t m e n t s  ( S e e  A t t a c h e d ) .

S B  5 3 3  i s  a  c o m m i t t e e  s u b s t i t u t e  f o r  S B  5 1 0 .  C o s t s  f o r  t h e  D e p a r t m e n t  
o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  w h i c h  w e r e  i n c l u d e d  i n  SB  5 1 0  
a r e  n o w  i n c o r p o r a t e d  i n  S B  5 3 3 .  ( S e e  a t t a c h e d  f i s c a l  n o t e . )

I V  D A T E  -*-^78 P R E P A R E D  R Y  P e t e r  A .  B u s h r e ,  A c t i n g  D e p u t y  C o m m i s s i o n e r
' A G E N C Y  R e v e n u e

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H C . J E ___________ 4 6 5 - 2 3 5 0 _________________
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

33-001 (Rev. 12/77)
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I n t r o d u c e d :  2 / 1 4 / 7 8
R e f e r r e d :  F i n a n c e

BY  T H E  S P E C I A L  C O M M IT T E E  ON THE
I N  T H E  SE N A T E  A L A S K A  PERMANENT  FUN D

S E N A T E  B I L L  N O .  5 1 0  

I N  THE  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  -  SECOND  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  s t a t e  b u d g e t  a n d  t o  s t a t e

b o n d i n g . "

BE  I T  E N A C TED  BY  THE  L E G I S L A T U R E  OF  THE  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  AS  3 7 . 0 7 . 0 2 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 2 0 .  R E S P O N S I B I L I T I E S  O F  T H E  G O V E R N O R .  ( a )  T h e  g o v e r ­

n o r  s h a l l  p r e p a r e  a n d  s u b m i t  t o  t h e  l e g i s l a t u r e  b e f o r e  t h e  f o u r t h  l e g i s ­

l a t i v e  d a y  a  b u d g e t  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r  w h i c h  s h a l l  c o v e r  a l l  

e s t i m a t e d  r e c e i p t s ,  i n c l u d i n g  a l l  g r a n t s ,  l o a n s ,  a n d  m o n e y  r e c e i v e d  f r o m  

t h e  f e d e r a l  g o v e r n m e n t ,  a n d  a l l  p r o p o s e d  e x p e n d i t u r e s  o f  t h e  s t a t e  

g o v e r n m e n t .  T h e  b u d g e t  s h a l l  b e  a c c o m p a n i e d  b y  a  g e n e r a l  a p p r o p r i a t i o n  

b i l l  t o  a u t h o r i z e  t h e  p r o p o s e d  e x p e n d i t u r e s ,  a n d  a  b i l l  o r  b i l l s  c o v e r ­

i n g  r e c o m m e n d a t i o n s  i n  t h e  b u d g e t  f o r  n e w  o r  a d d i t i o n a l  r e v e n u e s .

( b )  I n  a d d i t i o n  t o  t h e  b u d g e t  a n d  g e n e r a l  a p p r o p r i a t i o n  b i l l ,  t h e  

g o v e r n o r  s h a l l  s u b m i t  a  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n  

c o v e r i n g  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s .

( c )  P r o p o s e d  e x p e n d i t u r e s  m a y  n o t  e x c e e d  e s t i m a t e d  r e v e n u e s  f o r  

t h e  s u c c e e d i n g  f i s c a l  y e a r .  T h e  e x p e n d i t u r e s  p r o p o s e d  i n  t h e  s i x - y e a r  

c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n  s h a l l  n o t  e x c e e d  t h e  

e s t i m a t e d  r e v e n u e s  a n d  b o n d  a u t h o r i z a t i o n s  p a s s e d  a n d  p r o p o s e d .

,v S e c .  2 .  AS  3 7 . 0 7 . 0 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 3 0 .  R E S P O N S I B I L I T I E S  OF  THE  L E G I S L A T U R E .  T h e  l e g i s ­

l a t u r e  s h a l l

( 1 )  p r o v ’ d e  f o r  a  b u d g e t  r e v i e w  f u n c t i o n ;

( 2 )  a n a l y z e  t h e  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e -
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m e n t s  p r o g r a m s  [ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ]  r e c o m m e n d e d  b y  t h e  

g o v e r n o r ;

( 3 )  a d o p t  l e g i s l a t i o n  t o  a u t h o r i z e  i m p l e m e n t a t i o n  o f  t h e  

g o v e r n o r ' s  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  

[ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ]  o r  a p p r o p r i a t e  a l t e r n a t i v e s  t o  

t h o s e  p l a n s  [ T H A T  P L A N ] ;

( 4 )  p r o v i d e  f o r  a  p o s t - a u d i t  f u n c t i o n ,  t o  c o v e r  f i n a n c i a l  

t r a n s a c t i o n s ,  p r o g r a m  a c c o m p l i s h m e n t  a n d  c o m p l i a n c e  w i t h  l e g i s l a t i v e  

i n t e n t j _

( 5 )  a d o p t  o r  r e v i s e  t h e  e s t i m a t e  o r  r e c e i p t s  r e q u i r e d  t o  

b a l a n c e  t h e  s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  i n  o r d e r  t h a t  p r o p o s e d  

e x p e n d i t u r e s  d o  n o t  e x c e e d  e s t i m a t e d  r e c e i p t s  f o r  t h a t  f i s c a l  y e a r ;

( 6 )  a d o p t ,  r e v i s e ,  o r  i n i t i a t e  r e v e n u e  m e a s u r e s  i n  o r d e r  t o  

b a l a n c e  t h e  s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  a n d  t h e  c a p i t a l  i m p r o v e m e n t s  

s e c t i o n  o f  t h e  b u d g e t  f o r  t h e  s u c c e e d i n g  s i x  y e a r s .

,lf S e c .  3 .  AS  3 7 . 0 7 . 0 6 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 6 0 .  G O V E R N O R ’ S  R E C O M M E N D A T IO N .  ( a )  T h e  g o v e r n o r  

s h a l l  f o r m u l a t e  t h e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  

f i n a n c i a l  p l a n s  r e q u i r e d  t o  b e  r e c o m m e n d e d  t o  t h e  l e g i s l a t u r e  b y  s e c .  2 0  

o f  t h i s  c h a p t e r  a f t e r  c o n s i d e r i n g  t h e  s t a t e  a g e n c y  p r o p o s e d  p r o g r a m  a n d  

f i n a n c i a l  p l a n s ,  a n d  o t h e r  p r o g r a m s  a n d  a l t e r n a t i v e s  t h a t  h e  c o n s i d e r s  

a p p r o p r i a t e .  T h e  p l a n s  s h a l l  i n c l u d e  h i s  r e c o m m e n d e d  g o a l s  a n d  p o l i ­

c i e s ,  r e c o m m e n d e d  p l a n s  t o  i m p l e m e n t  t h e  g o a l s  a n d  p o l i c i e s ,  r e c o m m e n d e d  

o p e r a t i n g  p r o g r a m  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r ,  r e c o m m e n d e d  c a p i t a l  

i m p r o v e m e n t s  p r o g r a m  f o r  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s ,  a n d  r e c o m ­

m e n d e d  r e v e n u e  m e a s u r e s  t o  s u p p o r t  t h e  p r o g r a m s .

( b )  T h e  g o v e r n o r  s h a l l  p r e s e n t  t h e  p r o p o s e d  c o m p r e h e n s i v e  o p e r a ­

t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  i n  a  m e s s a g e  
t o  a  j o i n t  s e s s i o n  o f  t h e  l e g i s l a t u r e  b e f o r e  t h e  f o u r t h  l e g i s l a t i v e  d a y



f o l l o w i n g  t h e  c o n v e n i n g  o f  t h e  l e g i s l a t u r e  i n  r e g u l a r  s e s s i o n .  T h e  

m e s s a g e  s h a l l  b e  a c c o m p a n i e d  b y  a n  e x p l a n a t o r y  r e p o r t  w h i c h  s u m m a r i z e s  

r e c o m m e n d e d  g o a l s ,  p l a n s ,  a n d  a p p r o p r i a t i o n s .  T h e  r e p o r t  s h a l l  c o n t a i n

( 1 )  t h e  c o o r d i n a t e d  p r o g r a m  g o a l s  a n d  o b j e c t i v e s  w h i c h  t h e  

g o v e r n o r  r e c o m m e n d s  t o  g u i d e  t h e  d e c i s i o n s  o n  t h e  p r o p o s e d  p r o g r a m  p l a n s  

a n d  b u d g e t  a p p r o p r i a t i o n s ;

( 2 )  h i s  o p e r a t i n g  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a t i o n s  f o r  t h e  

s u c c e e d i n g  f i s c a l  y e a r ;

( 3 )  h i s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a ­

t i o n s  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  

f o r  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s  w h i c h  s h a l l  i n c l u d e

( A )  a  d e s c r i p t i o n  o f  e a c h  p r o j e c t ,  i t s  e s t i m a t e d  c o s t

f o r  t h e  y e a r  c o n s t r u c t i o n  i s  t o  s t a r t ,  a n d  t h e  s o u r c e  o f  f i n a n c i n g ;

( B )  a  s u m m a r y  o f  p r o j e c t s  p r e v i o u s l y  a u t h o r i z e d  a n d  n o t  

y e t  c o m p l e t e d ;

( C )  a  s u m m a r y ,  l i s t e d  b y  a g e n c y ,  o f  a l l  p r e v i o u s l y  p r o ­

p o s e d  p r o j e c t s  w h i c h  h a v e  b e e n  d e f e r r e d  b e y o n d  t h e  s i x  y e a r s  

c o v e r e d  b y  t h e  p l a n  a n d  t h e  y e a r  i n  w h i c h  c o n s t r u c t i o n  h a s  b e e n  r e ­

s c h e d u l e d  t o  b e g i n ;

( D )  a  f o r e c a s t  o f  t h e  d e b t  s t r u c t u r e  o f  t h e  s t a t e  a n d

t h e  v a r i o u s  d e b t  r a t i o s  o v e r  t h e  l i f e  o f  t h e  s t a t e ' s  b o n d s  o u t ­

s t a n d i n g ,  b o n d s  a u t h o r i z e d  a n d  t o  b e  i s s u e d ,  a n d  b o n d  a u t h o r i z a ­

t i o n s  r e c o m m e n d e d  i n  t h e  p l a n ;

( E )  a  d e s c r i p t i o n  o f  a d d i t i o n a l  r e v e n u e  m e a s u r e s  n e e d e d  

t o  f i n a n c e  t h e  p l a n  i n  l i e u  o f  d e b t ;

( F )  b o n d  e l e c t i o n  b i l l s  t o  a u t h o r i z e  t h e  b o n d s  r e q u i r e d  

t o  f u n d  t h e  p r o j e c t s  s c h e d u l e d  f o r  t h e  f i r s t  t h r e e  y e a r s  o f  t h e  

p l a n ;
( G )  p r o j e c t i o n s  o f  p o p u l a t i o n  o f  t h e  s t a t e  a n d  i t s
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r e g i o n s  a n d  c o m m u n i t i e s ;

( H )  e c o n o m i c  d a t a  a n d  p r o j e c t i o n s  n e c e s s a r y  f o r  t h e  

e v a l u a t i o n  o f  t h e  p l a n ;

( 4 )  a  s u m m a r y  o f  s t a t e  r e c e i p t s  i n  t h e  l a s t  f i s c a l  y e a r ,  a

r e v i s e d  e s t i m a t e  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  a n  e s t i m a t e  f o r  t h e

s u c c e e d i n g  f i s c a l  y e a r ;

( 5 )  a  s u m m a r y  o f  e x p e n d i t u r e s  d u r i n g  t h e  l a s t  f i s c a l  y e a r ,

t h o s e  a u t h o r i z e d  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  a n  e s t i m a t e  f o r  t h e

s u c c e e d i n g  f i s c a l  y e a r ;

( 6 )  a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  w i l l  f a c i l i t a t e  u n d e r ­

s t a n d i n g  o f  t h e  g o v e r n o r ’ s  p r o p o s e d  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  b y  t h e  

l e g i s l a t u r e  a n d  t h e  p u b l i c .

*  S e c .  4 .  AS  3 7 . 0 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 0 7 . 0 6 2 .  C A P I T A L  B U D G E T .  ( a )  T h e  g e n e r a l  a p p r o p r i a t i o n  

b i l l  r e q u i r e d  t o  b e  s u b m i t t e d  t o  t h e  l e g i s l a t u r e  i n  s e c .  2 0 ( a )  o f  t h i s  

c h a p t e r  s h a l l  c o n t a i n  a  s e p a r a t e  s e c t i o n  f o r  c a p i t a l  o u t l a y s  w h i c h  i s  

d i v i d e d  i n t o  s u b s e c t i o n s  f o r  e a c h  o f  t h e  c a p i t a l  p r o j e c t s  f u n d s  ( A S  

4 4 . 4 2 . 0 8 0 )  w h i c h  l i s t s ,  f o r  e a c h  p r o j e c t ,  t h e  ( 1 )  p r o j e c t  i d e n t i f i c a t i o n  

n u m b e r ;  ( 2 )  p r o j e c t  t i ^ l e ;  ( 3 )  s o u r c e  o f  f u n d i n g ;  ( 4 )  a m o u n t  e x p e n d e d  o n  

t h e  p r o j e c t  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  t h e  a m o u n t  a u t h o r i z e d  f o r  

t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  t h e  a m o u n t  p r o p o s e d  t o  b e  e x p e n d e d  d u r i n g  

t h e  s u c c e e d i n g  f i s c a l  y e a r ;  ( 5 )  e s t i m a t e d  s t a r t  f o r  c o n s t r u c t i o n ;  ( 6 )  

s c h e d u l e  o f  b o n d  e l e c t i o n s  p e r t a i n i n g  t o  t h e  a p p r o p r i a t i o n ,  i n c l u d i n g  

e l e c t i o n s  p r e v i o u s l y  h e l d .  T h e  t o t a l  a p p r o p r i a t i o n  t o  e a c h  c a p i t a l  

p r o j e c t s  f u n d  s h a l l  b e  r e f l e c t e d  i n  t h e  b a l a n c e  s h e e t  o f  e a c h  f u n d  a z  o f  

J u n e  3 0  o f  e a c h  f i s c a l  y e a r .

( b )  U p o n  t h e  e f f e c t i v e  d a t e  o f  t h e  g e n e r a l  a p p r o p r i a t i o n  b i l l ,  t h e  

a m o u n t s  a p p r o p r i a t e d  b y  t h e  b i l l  f o r  c a p i t a l  o u t l a y  s h a l l  b e  p a i d  i n t o  

t h e  a p p r o p r i a t e  c a p i t a l  p r o j e c t  f u n d s  e s t a b l i s h e d  u n d e r  A S  * 4 . 4 2 . 0 8 0 .
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( c )  T h e  b a l a n c e  s h e e t  o f  e a c h  c a p i t a l  p r o j e c t s  f u n d  ( A S  4 4 . 4 2 . 0 8 0 )  

s h a l l ,  a t  t h e  e n d  o f  e a c h  f i s c a l  y e a r  c o n t a i n  t h e  f o l l o w i n g  i t e m s  s o  a s  

t o  r e f l e c t  t h e  s t a t u s  o f  e a c h  f u n d  a n d  t h a t  t h e  a p p r o p r i a t i o n s  t o  e a c h  

f u n d  a r e  n o t  b a s e d  u p o n  a  f i s c a l  y e a r :

( 1 )  c a s h  w i t h  t r e a s u r y - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;

( 2 )  b o n d s  a u t h o r i z e d  a n d  u n i s s u e d - - s h o w s  a  n o r m a l  d e b i t  

b a l a n c e ;  t h e s e  a r e  a s s e t s  o f  e a c h  f u n d  a n d  s h a l l  b e  s o l d  i n  a c c o r d a n c e  

w i t h  t h e  e l e c t i o n  d a t e  o f  e a c h  a u t h o r i z a t i o n ;  t h e  p r o c e e d s  a r e  e x p e n d e d  

o n  a  f i r s t - i n ,  f i r s t - o u t  b a s i s ;

( 3 )  b o n d s  t o  b e  a u t h o r i z e d - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  

t h e s e  s h a l l  b e  r e f l e c t e d  i n  g e n e r a l  o b l i g a t i o n  b o n d  o r  r e v e n u e  b o n d  A c t  

p r o p o s a l s  a c c o m p a n y i n g  e a c h  y e a r ' s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  r e v i s i o n ;  

t h e  g e n e r a l  o b l i g a t i o n  b o n d  A c t  p r o p o s a l s  a r e  t o  p r o v i d e  f u n d i n g  f o r  t h e  

t h r e e  f i s c a l  y e a r s  f o l l o w i n g  t h e  g e n e r a l  e l e c t i o n  d a t e ;

( 4 )  g e n e r a l  f u n d ;  r e s e r v e  f o r  c a p i t a l  o u t l a y - - s h o w s  a  n o r m a l  

d e b i t  b a l a n c e ;  t h i s  i s  t h e  a m o u n t  r e q u i r e d  b y  A S  3 7 . 0 5 . 1 5 7  t o  b e  i n c l u d e c  

i n  t h e  g e n e r a l  a p p r o p r i a t i o n  b i l l  a s  t h e  r e s e r v e  f o r  c a p i t a l  o u t l a y  t o  

c o v e r  t h e  s u c c e e d i n g  s i x - y e a r  p l a n n i n g  p e r i o d ;

( 5 )  g e n e r a l  f u n d ;  o t h e r - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  a d d i ­

t i o n a l  a p p r o p r i a t i o n s  f r o m  t h e  g e n e r a l  f u n d  a b o v e  t h o s e  r e q u i r e d  b y  l a w  

f o r  c a p i t a l  o u t l a y ;

( 6 )  o t h e r  f r u d s - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  a p p r o p r i a t i o n s  

f r o m  o t h e r  s t a t e  f u n d s  l o r  c a p i t a l  o u t l a y ;

( 7 )  f e d e r a l  a i d - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  i n c l u d e s  f u n d s  

e x p e c t e d  t o  b e  r e c e i v e d  f r o m  f e d e r a l  s o u r c e s  f o r  c a p i t a l  p r o j e c t s ;

( 8 )  e x p e n d i t u r e s ,  p r i o r  f i s c a l  y e a r - - s h o w s  a  n o r m a l  c r e d i t

b a l a n c e ;

( 9 )  e n c u m b r a n c e s - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;
( 1 0 )  r e s e r v e  f o r  e n c u m b r a n c e s - - s h o w s  a  n o r m a l  c r e d i t  b a l a n c e ;
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( 1 1 )  f u n d  b a l a n c e - - s h o v / s  a  n o r m a l  z e r o  b a l a n c e .

( d )  T h e  a p p r o p r i a t i o n s  t o  t h e  c a p i t a l  p r o j e c t s  f u n d s  m a y  b e  e x ­

p e n d e d  u p o n  a u t h o r i z a t i o n  o f  t h e  b o n d s  i n t e n d e d  t o  f u n d  a  p r o j e c t  a n d  

b e f o r e  t h e  s a l e  o f  t h o s e  b o n d s  o r  r e c e i p t  o f  r e v e n u e s  f r o m  o t h e r  s o u r c e s  

A n y  d e f i c i t  c r e a t e d  i n  t h e  g e n e r a l  f u n d  s h a l l  b e  c o n s i d e r e d ,  f o r  a c ­

c o u n t i n g  p u r p o s e s ,  a s  a n  a d v a n c e  f r o m  t h e  g e n e r a l  f u n d  i n  l i e u  o f  

r e v e n u e  o r  b o n d  a n t i c i p a t i o n  b o r r o w i n g .

( e )  T h e  a n n u a l  f i n a n c i a l  r e p o r t  o f  t h e  s t a t e  s h a l l  c o n t a i n  t h e  

f o l l o w i n g  s t a t e m e n t s  f o r  e a c h  c a p i t a l  p r o j e c t s  f u n d :

( 1 )  b a l a n c e  s h e e t ;

( 2 )  a n a l y s i s  o f  c h a n g e s  i n  b o n d s  a u t h o r i z e d  a n d  u n i s s u e d ;

( 3 )  a n a l y s i s  o f  c h a n g e s  i n  b o n d s  t o  b e  a u t h o r i z e d ;

( 4 )  a n a l y s i s  o f  c h a n g e s  i n  f u n d s  t o  b e  p r o v i d e d  b y  o t h e r s ;

( 5 )  s t a t e m e n t  o f  e x p e n d i t u r e s  a n d  e n c u m b r a n c e s  c o m p a r e d  t o  

a p p r o p r i a t i o n s .

*  S e c .  5 .  AS  3 7 . 0 7 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 7 0 .  L E G I S L A T I V E  R E V I E W .  T h e  l e g i s l a t u r e  s h a l l  c o n s i ­

d e r  t h e  g o v e r n o r ' s  p r o p o s e d  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e ­

m e n t s  p r o g r a m s  [ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ] , e v a l u a t e  a l t e r n a ­

t i v e s  t o  t h e  p l a n s  [ P L A N ] , m a k e  p r o g r a m  s e l e c t i o n s  a m o n g  t h e  v a r i o u s  

a l t e r n a t i v e s  a n d  d e t e r m i n e ,  s u b j e c t  t o  a v a i l a b l e  r e v e n u e s ,  t h e  l e v e l  o f  

f u n d i n g  r e q u i r e d  t o  s u p p o r t  a u t h o r i z e d  s t a t e  s e r v i c e s .  D u r i n g  e a c h  

r e g u l a r  s e s s i o n  o f  t h e  l e g i s l a t u r e ,  l e g i s l a t i v e  r e v i e w  o f  t h e  p l a n s  

[ P L A N ]  s h a l l  b e  a c c o m p l i s h e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e :

( 1 )  B y  t h e  4 5 t h  l e g i s l a t i v e  d a y ,  t h e  l e g i s l a t u r e  s h a l l  h a v e  

e s t a b l i s h e d  b y  c o n c u r r e n t  r e s o l u t i o n  t h e  t o t a l  a m o u n t  o f  s t a t e  g e n e r a l  

f u n d s  t h a t  s h a l l  b e  a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  t h e  b u d g e t  y e a r  a n d  

t h e  t e n t a t i v e  a l l o c a t i o n  o f  t h e  f u n d s  a m o n g  p r o g r a m  c a t e g o r i e s  i n  b o t h  

t h e  o p e r a t i n g  a n d  c a p i t a l  b u d g e t s .  T h e  r e s o l u t i o n  s h a l l  b e  i n t r o d u c e d



t

b y  t h e  f i n a n c e  c o m m i t t e e  o f  t h e  h o u s e  i n  w h i c h  u h e  g e n e r a l  a p p r o p r i a ­

t i o n s  b i l l  w a s  i n t r o d u c e d .

( 2 )  B y  t h e  9 0 t h  l e g i s l a t i v e  d a y ,  t h e  h o u s e  i n  w h i c h  t h e  

g e n e r a l  a p p r o p r i a t i o n s  b i l l  w a s  i n t r o d u c e d  b y  t h e  g o v e r n o r  s h a l l  h a v e  

c a l e n d a r e d  f o r  s e c o n d  r e a d i n g  a  v e r s i o n  o f  t h e  g e n e r a l  a p p r o p r i a t i o n s  

b i l l .  T h e  b i l l  s h a l l  h e  s u p p o r t e d  w i t h  d o c u m e n t a t i o n  t o  e x p l a i n  t h e  

p r o p o s e d  a p p r o p r i a t i o n s  a n d  r e l a t e d  s t a t e m e n t s  o f  i n t e n t .  I n  a d d i t i o n ,  

a  l i s t  o f  o t h e r  a p p r o p r i a t i o n s  o r  m e a s u r e s  w i t h  f i s c a l  i m p l i c a t i o n s  

p e n d i n g  b e f o r e  t h e  l e g i s l a t u r e  s h a l l  b e  i n c l u d e d  w i t h  t h e  d o c u m e n t a t i o n  

f o r  t h e  c a l e n d a r e d  b i l l .

*  S e c .  6 .  A S  3 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 0 5 . 1 5 7 .  G E N E R A L  F U N D ;  " R E S E R V E  F O R  C A P I T A L  O U T L A Y "  A C ­

C O U N T .  ( a )  T h e r e  i s  c r e a t e d  w i t h i n  t h e  g e n e r a l  f u n d  t h e  " r e s e r v e  f o r  

c a p i t a l  o u t l a y "  a c c o u n t .

( b )  T h i r t y  p e r  c e n t  o f  t h e  a n n u a l  r e c e i p t s  p a i d  t h e  s t a t e  f r o m  

m i n e r a l  l e a s e  b o n u s e s  a n d  r e n t a l s  f o r  s t a t e  l a n d  a n d  r o y a l t i e s  d e r i v e d  

f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  l a n d  s h a l l  b e  a l l o c a t e d  t o  t h e  r e s e r v e  

f o r  c a p i t a l  o u t l a y  a c c o u n t .

( c )  T h e  p r o c e e d s  o f  t h e  r e s e r v e  f o r  c a p i t a l  o u t l a y  a c c o u n t  a r e  

s u b j e c t  t o  a n n u a ]  a p p r o p r i a t i o n  b y  t h e  g e n e r a l  a p p r o p r i a t i o n  A c t .

*  S e c .  7 .  AS  3 7 . 1 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 1 5 . 2 1 5 .  O F F I C I A L  S T A T E M E N T S .  T o  t h e  e x t e n t  p r a c t i c a b l e  

t h e  o f f i c i a l  s t a t e m e n t s  a n d  o t h e r  d o c u m e n t a t i o n  i s s u e d  i n  c o n n e c t i o n  

w i t h  a n  o f f e r i n g  o f  s t a t e  o r  l o c a l  g o v e r n m e n t  s e c u r i t i e s  s h a l l  c o m p l y  

w i t h  t h e  g u i d e l i n e s  o f  t h e  M u n i c i p a l  F i n a n c e  O f f i c e r s  A s s o c i a t i o n  o r  

o t h e r  n a t i o n a l l y  r e c o g n i z e d  g u i d e l i n e s .

*  S e c .  8 .  A S  4 4 . 4 2 . 0 2 0 ( a )  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 3 )  m a i n t a i n  a  c u r r e n t  i n v e n t o r y  o f  a l l  s t a t e  f a c i l i t i e s ,  

i n c l u d i n g  a  p r o j e c t i o n  o f  t h e  s e r v i c e a b i l i t y  o f  t h e  f a c i l i t i e s  a n d  p r o -
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j e c t i o n s  o f  r e p l a c e m e n t s  a n d  a d d i t i o n s  t o  f a c i l i t i e s  n e e d e d  t o  p r o v i d e  

t h e  l e v e l  o f  s e r v i c e s  p r o g r a m m e d  b y  t h e  v a r i o u s  u s e r  a g e n c i e s ;

( 1 4 )  p e r f o r m  c h e  d u t i e s  r e q u i r e d  i n  ( 1 3 )  o f  t h i s  s u b s e c t i o n  

f o r  m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  o f  l e s s  t h a n  1 2 , 0 0 0  a n d  p e r f o r m  

t h o s e  d u t i e s  o n  a  c o o p e r a t i v e  b a s i s  w i t h  l a r g e r  m u n i c i p a l i t i e s ;

( 1 5 )  r e c o m m e n d  t o  t h e  g o v e r n o r

( A )  p r o j e c t s  i n  t h e  f o l l o w i n g  c a t e g o r i e s ;

( i )  s e w a g e  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

( i i )  w a t e r  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

( i i i )  e l e c t r i c a l  g e n e r a t i o n  a n d  d i s t r i b u t i o n  s y s t e m s ;  

( i v )  h e a l t h  c a r e  f a c i l i t i e s  i n  c o m m u n i t i e s  w i t h o u t  

s u c h  f a c i l i t i e s ,  u n l e s s  t h o s e  f a c i l i t i e s  c a n  b e  p r o v i d e d  i n  

c o n j u n c t i o n  w i t h  s c h o o l  f a c i l i t i e s ;

( v )  s c h o o l  f a c i l i t i e s  w h i c h  w i l l  p r o v i d e  a d e q u a t e  

r e c r e a t i o n a l ,  p h y s i c a l  f i t n e s s ,  p u b l i c  l i b r a r y ,  h e a l t h  c a r e ,  

a n d  o t h e r  r e l a t e d  a c t i v i t i e s ;

( v i )  t r a n s p o r t a t i o n  f a c i l i t i e s  w h i c h  w i l l  p r o v i d e  

a l l - w e a t h e r  a c c e s s  f o r  s u p p l i e s  a n d  t r a n s p o r t a t i o n  t o  e m p l o y ­

m e n t  c e n t e r s  o n  a  r e l i a b l e  a n d  c o n s i s t e n t  b a s i s ;

( v i i )  c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s  w h i c h  w i l l  p r o ­

v i d e  l o c a l  e m p l o y m e n t  o p p o r t u n i t i e s ;

( v i i i )  p u b l i c  s a f e t y  a n d  j u s t i c e  f a c i l i t i e s ;

( B )  p r i o r i t i e s  f o r  t h e  p r o j e c t s  r e c o m m e n d e d  i n  ( A )  o f  

t h i s  p a r a g r a p h  b a s e d  u p o n  t h e  f o l l o w i n g  c r i t e r i a :

( i )  d a t e  o f  i n c o r p o r a t i o n  o f  t h e  m u n i c i p a l i t y  b e n e ­

f i t e d  b y  t h e  p r o j e c t ;

( i i )  a b s e n c e  o f  b a s i c  f a c i l i t i e s  i n  t h e  c o m m u n i t y ;



( i i i )  p r o j e c t e d  n e e d s  o f  c o m m u n i t y  t o  m e e t  a n t i c i ­

p a t e d  g r o w t h .

*  S e c .  9 .  AS  4 4 . 4 2  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 4 . 4 2 . 0 8 0 .  C A P I T A L  P R O J E C T S  F U N D S .  T h e r e  i s  c r e a t e d  w i t h i n  

t h e  d e p a r t m e n t  t h e  f o l l o w i n g  c a p i t a l  p r o j e c t s  f u n d s :

( 1 )  e d u c a t i o n a l ,  c u l t u r a l ,  a n d  r e l a t e d  f a c i l i t i e s ;

( 2 )  t r a n s p o r t a t i o n  a n d  r e l a t e d  f a c i l i t i e s ;

( 3 )  p u b l i c  i n s t i t u t i o n s  a n d  r e l a t e d  f a c i l i t i e s ;

( 4 )  p u b l i c  s a f e t y ,  j u s t i c e ,  a n d  r e l a t e d  f a c i l i t i e s ;

( 5 )  h e a l t h ,  a n d  r e l a t e d  f a c i l i t i e s ;

( 6 )  n a t u r a l  r e s o u r c e  d e v e l o p m e n t  f a c i l i t i e s ;

( 7 )  n e w  c a p i t a l  s i t e  a n d  r e l a t e d  f a c i l i t i e s ;

( 8 )  g e n e r a l  p u r p o s e  f a c i l i t i e s .



F I S C A L  N O T E

I .  R E Q U E S T
B i l l / R e s o l u t i o n  N o .  S e n a t e  B i l l  5 1 0  ____________ _________________________________________________________________
T i t l e  An  A c t  r e l a t i n g  t o  t h e  S t a t e  b u d g e t  a n d  t o  S t a t e  B o n d i n g
R e q u e s t e d  b v  S p e c i a l  C o m m i t t e e  o n  t h e  A l a s k a  P e r ma n e n t  F u n d  D a t e  F e b r u a r y  1 4 ,  1 9 7 8

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d _________ R e v e n u e _________
P r o g r a m  C a t e g o r y  A f f e c t e d  G e n e r a l  G o v e r n m e n t  
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d _______________________________

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2 F Y  8 3
1 0 0 P E R S O N A L  S E R V I C E S 4 1 . 9 4 5 . 2 4 8 . 8 5 2 . 7 5 6 . 9
2 0 0 T R A V E L 1 . 0 1 . 0 1 . 1 1 . 2 1 . 3
300 C O N T R A C T U A L 2 5 . 0 2 7 . 0 2 9 . 1 3 1 . 4  ' 3 3 . 9
400 C O M M O D I T I E S 1 . 0 1 . 0 1 . 1 1 . 2 1 . 3
5 0 0 E Q U I P M E N T 1 . 0 - 0 - - 0 - - 0 - - 0 -
6 0 0 L A N D  &  S T R U C T U R E S
7 0 0 G R A N T S .  C L A I M S .  E T C .

6 9 . 9  7 4 . 2  8 0 . 1  8 6 . 5  9 3 . 4

E U N D I N G  ( T h o u s a n d s  o f  D o l  

G E N E R A L  F U N D

l a r s )

6 9 . 9 7 4 . 2 8 0 . 1 8 6 . 5 9 3 . 4
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y )

P O S I T I O N S

F U L L  T I M E 1 1 1 1 1

P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

F u n d i n g  f o r  o n e  p o s i t i o n  ( E c o n o m i s t )  a n d  a l l  a t t e n d a n t  c o s t s  t o  b u i l d  a  c o m p u t e r  
m o d e l  t o  p r o j e c t  r e v e n u e s  o n  a  c o n t i n u i n g  b a s i s  f o r  t h e  n e x t  s i x  y e a r s .

A s s u m p t i o n  -  8% p e r  y e a r  i n f l a t i o n  f a c t o r .

I V  H A T E  1 9 7 8  P R E P A R E D  B \  *> e t e r  A* B u s h r e ,  A c t i n g  D e p u t y  C o m m i s s i o n e r
A G E N C Y  R e v e n u e  .......................................

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  ___________ 4 6 j - 2 3 5 0 ---------------------------
cc :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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\ S S A T E  
o f  A L A S K A

O'.*-00IB iRev 10/761 L'

^Pete r  Bushre, Comptro l ler 
Treasury Div is ion 
Department o f  Revenue

Wil l iam C. Mull i n ,  D i rec to r  )’ 
f r o m  Div i s ion o f  Finance

Department o f  Administration

DATE

FILE NO

April 10, 1978

TELEPHONE NO.

SUBJECT SB 5 1 0

The report ing requirements in Section 4 are in too much de ta i l  f o r  proposed 
le g i s l a t i o n .  To the extent needed, these requirements should be spe l led -out  
in regu la t ions or procedures.
Add i t iona l ly ,  by subsections (c )  (3 )  and (c )  (4 ) the balance sheet includes 
as assets funds expected to be provided from bonds not yet authorized and 
appropriat ions from the general fund f o r  the succeeding s ix -year  planning 
period. These a re ,  a t  best ,  contingent assets and undoubtedly are f u l l y  r e ­
served. I t  would be p re fe rab le  to include these items in a planning document 
ra ther than in an o f f i c i a l  f in anc ia l  statement.
The ana lys is  o f  changes in bonds to be authorized and the ana lys is  o f  changes 
in funds to be provided by others would be d i f f i c u l t  to prepare and, once 
prepared, d i f f i c u l t  to v e r i f y .  They are the products o f  sub ject ive de te r ­
minations. Here again, these are matters more appropriate f o r  a planning 
document ra ther than f o r  the annual f in anc ia l  repo r t .
F in a l l y ,  i t  is d i f f i c u l t  to understand why p r i o r  f i s c a l  year expenditures, 
Section 37 .07 .062 (b) ( 8 ) ,  should be included as a balance sheet item. The 
section a lso  points out that th is  item normally has a c red i t  balance. As a 
general r u l e ,  expenditure accounts have debit balances and they are not 
balance sheet items.
I f  th is  le g i s l a t i o n  is  enacted into law the Department o f  Administration may 
need some consulting assistance to prepare the annual f inanc ia l  repo r t  f o r  the 
f i s c a l  year ending June 30, 1979. This assistance should not cost more than 
$10,000. Professiona l assistance should not be needed in succeeding years .
cc: Robert S. Gates

Deputy Commissioner 
Department o f  Administration
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FROM-.

The Honorable John Sackett PA,|: Apri l  3, 1978
Chairman, Senate Finance Committee 
Alaska State Senate

TELEPHONE NO

Rona’fcPtrmd 1 Directo r SUBJKI Fiscal Note f o r  SB 510
Divis ion o f  Budget and Management 
O f f ice  o f  the Governor
Attached please f ind  a Fiscal Note f o r  SB 510. A comprehensive and 
consolidated Fiscal Note w i l l  be coming from the Department o f  Revenue.
cc: Jim Edenso - Revenue

Frank Spargo - Budg. 8 Manage.

Co/code

L9 7 AI



o» V

II. F ISC A L  D E T A IL
Agency A ffected G o v e r n o r ' s  Off ice_______________________________
Program Category A ffected G e n e ra l  Gove rnm en t___________________________
Budget Request Un it (s )  A ffected D i v i s i o n  o f  Budge t and Management

E X P E N D IT U R E S  (Thousands o f  Do l la rs )

F Y  78 F Y  79 F Y  80 F Y  81 F Y  S2 F Y  83
100 PE R S O N A L  SE R V IC E S 3 0 2 . 7 3 2 6 . 9 3 5 3 . 1 3 8 1 . 3 4 1 1 . 8
200 T R A V E L 1 5 . 0 5 . 0 6 . 0 7 . 0 7 . 6
300 C O N T R A C T U A L 1 0 2 . 8 5 6 . 6 6 1 .1 6 6 . 0  ' 7 1 . 3
4 0 0 CO M M O D IT IES 2 . 5 2 . 7 2 . 9 3 .1 3 . 3
son EO U IPM EN T 4 . 5 .8 . 9 . 9 1 . 0
6 0 0 LA ND  & S T R U C T U R E S
70 0 G R A N T S . CLA IM S . ETC.

T O T A L
4 2 7 . 5 3 9 2 . 0 4 2 4 . 0 4 5 8 . 3 4 9 5 . 0

F U N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  FU N D 427.5 392.0 424.0 458.3 495.0
F E D E R A L  FU N D S
O T H E R  (Spec i fy )

PO S IT IONS

F U L L  T IM E 1 0 lO 10 1 0 10

PA RT  T IM E
T E M P O R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )

1. Assumption - 8(4/year i n f l a t i o n .  Same as used by the Capital S i te  Planning 
Commission.

2. See Attachment #1 f o r  deta i led  ana ly s is .
3. See Attachment #2 f o r  Summary o f  Personal Services and Contractual ca lcu la t ions .
4. See Attachment #3 f o r  comments.
5. The Population Research Center would be contained within the Div is ion o f  

Budget and Management. See Sections AS 37 .07 .020 (b ) ,  AS 37 .07 .060 (G), (H),
AS 4*’- .42.020 ( 1 5 ) .

IV. D ATE  April 3,  1978___________P R E P A R E D  BY Frank Spargo___________________________
A G EN CY  Bucget and Management________________________

Original: Legislative Finance PHONE  465-4242_____________
cc: Budget and Management

Prime Sponsor (F irs t Legislator Named)

33-001 (Rev. 12/77)



T h e  H o n o r a b l e  J o h n  C .  S a c k e t t  
C h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a

R e :  S e n a t e  B i l l  N o .  5 1 0

D e a r  S e n a t o r  S a c k e t t :

S e n a t e  B i l l  N o .  5 1 0 ,  a n  A c t  r e l a t i n g  t o  t h e  s t a t e  b u d g e t  a n d  t o  s t a t e  
b o n d i n g ,  w a s  i n t r o d u c e d  i n  t h e  S e n a t e  o n  F e b r u a r y  1 4 .  ' ' 9 7 8  a n d  w a s  
r e f e r r e d  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  S e n a t e  F i n a n c e  C o m m i t t e e ,  I  am e n c l o s i n g  
a  c o p y  o f  a  F i s c a l  N o t e  p r e p a r e d  b y  M r .  P e t e r  B u s h r e ,  A c t i n g  D e p u t y  
C o m m i s s i o n e r ,  D e p a r t m e n t  o f  R e v e n u e  a n d  o t h e r  r e l a t e d  F i s c a l  N o t e s  
p r e p a r e d  b y  o t h e r  S t a t e  a g e n c i e s  c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .

I f  y o u  o r  a n y  m e m b e r s  o f  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  
o n  t h e  m a t e r i a l  s u b m i t t e d ,  p l e a s e  c o n t a c t  M r .  P e t e r  B u s h r e ,  D e p a r t m e n t  o f  
R e v e n u e  a t  4 6 5 - 2 3 5 0  f o r  f u r t h e r  i n f o r m a t i o n .

E n c l o s u r e s

c c :  S t e r l i n g  G a l l a g h e r
C o m m i s s i o n e r  o f  R e v e n u e  
S e c r e t a r y ,  S t a t e  B o n d  C o m m i t t e e

J & l\\/nl

O E R *  % I K T j t f l E J V T  O F  K E V E I V I ’ E  /
OFFICE OF THE COMMISSIONER j POUCH S - JUNEAU 99BII

M a y  8 , 1 9 7 8

V e r y  t r u l y  y o u r s ,

R .  D .  S t e v e n s o n  
S p e c i a l  A s s i s t a n t

J o h n  M e s s e n g e r  
D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

JAY S. HAMMOND. GOVERNOR

P e t e r  B u s h r e
A c t i n g  D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e



IASCA L NOTE

I. R E Q U E S T
B i l l / R e s o l u t i o n  N o .  S e n a t e  B i l l  5 1 0   ____________________________
'T i t l e  A n  A c t  r e T a t i n g  t o  t h e  S t a t e b u d g e t  a n d  t o  S t a t e  B o n d i n g
R e q u e s t e d  b v  S p e c i a l  C o m m i t t e e  o n  t h e  A l a s k a  P e r m a n e n t  F u n d  D a t e  F e b r u a r y  1 4 ,  1 9 7 8

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

I I .  F IS C A L  D E T A IL
A g e n c y  A f f e c t e d  C o m b i n e d  -  S e e  a t t a c h e d  F i s c a l  N o t e s
Program  Category A ffec ted_______________________________________________
Budget Request Un it (s )  A ffec ted_________________________________________

E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  78 F Y  7 9 F Y  80 F Y  81 F Y  8 2 F Y  83
100 PERSONA!. SERVICES 8 0 2 . 2 8 5 2 . 6 6 5 9 . 6 6 7 6 . 9 7 1 2 . 5
200 T R A V E L 3 8 . 0 2 8 . 4 2 0 . 1 1 8 . 2 1 8 . 9
300 C O N T R A C T U A L 2 , 0 8 2 . 8 1 , 9 5 8 . 6 7 9 0 . 2 9 7 . 4 1 0 5 . 2
400 C O M M O D I T I E S 6 . 5 6 . 8 6 . 2 5 . 7 6 . 0
5 0 0 E Q U I P M E N T 1 2 . 9 1 . 6 . 9 . 9 1 . 0
6 0 0 L A N D  & S T R U C T U R E S
7 0 0 G R A N T S .  C LA IM S . ETC.

T O T A L 2 , 9 4 2 . 4 2 , 8 4 8 . 0 1 , 4 7 7 . 0 7 9 9 . 1 8 4 3 . 6

F U N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  FU N D 2 , 9 4 2 . 4 2 , 8 4 8 . 0 1 , 4 7 7 . 0 7 9 9 . 1 8 4 3 . 6
F E D E R A L  F U N D S
O T H E R  (S p e c i fy )

PO S IT IO N S

F U L L  T IM E 24 24 18 17 17
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section I I I )

C o m b i n e d  F i s c a l  N o t e s  f r o m  f o u r  D e p a r t m e n t s  ( S e e  A t t a c h e d ) .

S B  5 3 3  i s  a  c o m m i t t e e  s u b s t i t u t e  f o r  S B  5 1 0 .  C o s t s  f o r  t h e  D e p a r t m e n t  
o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  w h i c h  w e r e  i n c l u d e d  i n  S B  5 1 0  
a r e  n o w  i n c o r p o r a t e d  i n  S B  5 3 3 .  ( S e e  a t t a c h e d  f i s c a l  n o t e . )

t V  H A T H  M n y  ^ » 1 ^ 7 8  P R E P A R E D  H Y  P c t e r  A .  B u s h r e ,  A c t i n g  D e p u t y  C o m m i s s i o n e r
"A G E N C Y  R e v e n u e  . _   —

Orig inal: Legislative Finance PHONE ___________________________________ ---------
cc: Budget and Management

Prime Sponso r (F i rs t Legis lator Named)

33-001 (Rev. 12/77)



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

R E Q U E S T

FISCAL NOTE

S e n a t e  B i l l  51 0B i l l /R e so lu t ion  No .    _ _ _ ______
T i t l e  An  A c t  r e l a t i n g  t o  t h e  S t a t e  b u d g e t  a n d  t o  S t a t e  B o n d i n g
Requested b v  S p e c i a l  C o m m i t t e e  c n  t h e  A l a s k a  P e r m a n e n t  F u n d  Date F e b r u a r y  1 4 ,  1 9 7 8

I I .  F IS C A L  D E T A IL
Agency A f fe c t e d  R evenue  _______
Program Category A ffected G e n e r a l  G ove rnm en t '  
Budget Request Un it (s )  A ffected__________________________

E X P E N D IT U R ES (Thousands o f  D o l la rs )

F Y  78 F Y  7 9 F Y  8 0 F Y  81 F Y  82 F Y  83
100  P E R S O N A L  SE R V IC E S 4 1 . 9 4 5 . 2 4 8 . 8 5 2 . 7 5 6 . 9
2 0 0  TRAVF.T. 1 . 0 1 . 0 1 . 1 1 . 2 1 . 3
3 0 0  C O N T R A C T U A L 2 5 . 0 2 7 . 0 2 9 . 1 3 1 . 4  ' 3 3 . 9
4 0 0  C O M M O D IT IE S 1 . 0 1 . 0 1 . 1 1 . 2 1 . 3
5 0 0  E O U IPM EN T 1 . 0 - 0 - - 0 - - 0 - - 0 -
6 0 0  LA N D  &  S T R U C T U R E S
7 0 0  G R A N T S . CLA IM S . ETC.

T O T A L 6 9 . 9 7 4 . 2 8 0 . 1 8 6 . 5 9 3 . 4

F U N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  FU N D 6 9 . 9 7 4 . 2 8 0 . 1 8 6 . 5 9 3 . 4
F E D E R A L  FU N D S
O T H E R  (Spec i fy )

PO S IT IO N S

F U L L  T IM E 1 1 1 1 1

PA RT  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section I I I )
F u n d i n g  f o r  o n e  p o s i t i o n  ( E c o n o m i s t )  a n d  a l l  a t t e n d a n t  c o s t s  t o  b u i l d  a  c o m p u t e r  
m o d e l  t o  p r o j e c t  r e v e n u e s  o n  a  c o n t i n u i n g  b a s i s  f o r  t h e  n e x t  s i x  y e a r s .

A s s u m p t i o n  -  8% p e r  y e a r  i n f l a t i o n  f a c t o r .

IV . D A TE M a y  A ,  1 9 7 8

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  BY  
A G E N C Y  R e v e n u e
PH O N E  _________ 4 6 5 - 2 3 5 0

P e t e r  A .  B u s h r e ,  A c t i n g  D e p u t y  C o m m i s s i o n e r

33-001 (Rev. 12/77)



S T A T E  

_ of  A L A S K A

^Pe te r  Bushre, Comptrol ler 
Treasury Div is ion 
Department o f  Revenue

DATE Apri l  10, 1978
FILE .NO

TELEPHONE NO

Wil l iam C. Mull in ,  D irecto r f l  from; o iVi s i on 0f  Finance SUBJECT; SB 510
Department o f  Administration

The report ing requirements in Section 4 are in too much de ta i l  f o r  proposed 
l e g i s l a t i o n .  To the extent needed, these requirements should be spe l led -ou t  
in regu la t ions or procedures.
Add i t iona l ly ,  by subsections (c )  (3 )  and (c )  (4 )  the balance sheet includes 
as assets funds expected to be provided from bonds not yet author ized and 
appropr iat ions from the general fund f o r  th? succeeding si>.-year planning 
period . These a re ,  at best ,  contingent assets and undoubtedly are f u l l y  r e ­
served. I t  would be p re fe rab le  to include these items in a planning document 
ra the r  than in an o f f i c i a l  f in anc ia l  statement.
The ana lys is  o f  changes in bonds to be authorized and the ana lys is  o f  changes 
in funds to be provided by others would be d i f f i c u l t  to prepare and, once 
prepared, d i f f i c u l t  to v e r i f y .  They are the products o f  sub ject ive de te r ­
minations. Here again , these are matters more appropriate f o r  a planning 
document ra the r  than f o r  the annual f in anc ia l  repo r t .
F i n a l l y ,  i t  i s  d i f f i c u l t  to understand why p r i o r  f i s c a l  year expenditures, 
Section 37 .07 .062 (b ) ( 8 ) ,  should be included as a balance sheet item. The 
sect ion a lso  points out that th i s  item normally has a c red i t  balance. As a 
general r u l e ,  expenditure accounts have debit  balances and they are not 
balance sheet items.
I f  th is  l e g i s l a t i o n  is  enacted into law the Department o f  Administrat ion may 
need some consu lt ing assis tance to prepare the annual f in anc ia l  report  f o r  the 
f i s c a l  year ending June 30, 1979. This assis tance should not cost more than 
$10,000. Pro fess iona l assistance should not be needed in succeeding years .
cc: Robert S. Gates

Deputy Commissioner 
Department o f  Adminis ra t ion



fc.

j E

TO. ^  The Honorable John Sackett
Chairman, Senate Finance Committee 
Alaska State Senate

FROM:

DATE: 

FILE NO 

TELEPHONE NO

April 3, 1978

RonaTcHfmd, D i rec to r  
D iv is ion  o f  Budget and Management 
O f f i c e  o f  the Governor

s u b je c t :  f i s c a l  Note f o r  SB 510

Attached please f ind  a Fisca l Mote f o r  SB 510. A comprehensive and 
conso lidated Fisca l Note w i l l  be coming from the Department o f  Revenue.
cc: Jim Edenso - Revenue

Frank Spargo - Budg. & Manage.

/ f

Cci/code



I I .  F IS C A L  D E T A IL
Agency A ffe c ted  G o v e r n o r ' s  O f f i c e ______________________________________
Program Category A f fe c ted G e n e ra l  Gove rnmen t____________________________
Budget Request Un it (s )  A f fec ted D i v i s i o n  o f  B udg e t  and Management

E X P E N D IT U R E S  (Thousands o f  Do l la rs )

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83
1 0 0 PERSONAL SERVICES 302.7 326.9 353.1 381.3 411 .8
?oo TRAVEL 15.0 5 .0 6 . 0 7 .0 7 .6
300 CONTRACTUAL 1 0 2 . 8 56.6 61.1 6 6 . 0  * 71 .3
4 0 0 C O M M O D IT IE S 2 .5 2 .7 2 .9 3.1 3 .3
500 EOUIPMENT 4 .5 . 8 . .9 .9 1 . 0
600 LAND & STRUCTURES
7 0 0 GRANTS. CLAIMS. ■ PC.

TOTAL 427.5 392.0 424 .0 458 .3 495 .0
F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D 427.5 392 .0 424 .0 458.3 495 .0
F E D E R A L  FU N D S
O T H E R  (Spec i fy )

PO S IT IO N S

F U L L  T IM E 1 0 1 0 1 0 1 0 1 0

PA R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal N o te  Preparation Instructions. Section 111)

1. Assumption -  8 %/year i n f l a t i o n .  Same as used by the Capital S i te  Planning 
Commission.

2 .  See Attachment #1 f o r  de ta i led  ana lys is .
3. See Attachment if2 f o r  Summary o f  Personal Services and Contractual c a lcu la t i on s .
4. See Attachment #3 f o r  comments.
5. The Population Research Center would be contained within the D iv is ion o f  

Budget and Management. See Sections AS 37 .07 .020  ( b ) ,  AS 37 .07 .060  (G ) ,  (H ) ,
AS 44 .42 .020  ( 1 5 ) .

IV. D A TE  Apri l 3 ,  1978_________ P R E P A R E D  B Y  Frank^Sp^rgo___________________________
A G E N C Y  Budget and Management________________________

Original: Legislative Finance PHONE  4 6 5 - 4 2 4 2 ________________
cc: Budget and Management

Prime Sponso r (F i rs t Legis lator Named)

33-001 (Rev. 12/77)



AMENDFH F I S C A L  N O T E

I. REQUEST
I J jU /R eso lu t ion  N o .  SB 5 3 3 _________________________________________________________________________________
Title An Art Rplnt. ing to  P la nning f o r  Pub l ic Fac i l i t i e s . .o.f_Kunicipa l i . t ies________ _
Requested bv .lnsppli O r s in i ,  Chairman, Community Regional . Date Apri l 11 ,  1978

A f f a i r s  Committee

I I .  F I S C A L  D E T A IL
Agency  A f fe c te d  Pep, o f  Trans. & Pub l ic F a c i l i t i e s /D ep t .  Comm & Regional A f f a i r s
P rog ram  Ca tego ry  A f fe c te d F a c i l i t y  Planning "< Research/Community P lanning__________
Budget R equest U n i t ( s )  A f fe c te d F a c i l i t y  Procurement P o l i cy  f L i f e  Cvcle Cost)________

E X P E N D IT U R E S  (T housand s  o f  D o l la r s )

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
1 0 0 P E R S O N A L  S E R V IC E S 457 .6 480 .5 257.7 242 .9
2 0 0 T R A V E L 2 2 . 0 22 .4 13 .0 1 0 . 0
300 C O N T R A C T U A L 1 t945.0 1 r 87  5 . 0 700.0 0
400 C O M M O D IT IE S .? n 3.1 2 . 2 1 .4
500 F .O U IPM E N T 7.4 .P 0 0
600 L A N D  &  S T R U C T U R E S 0 0 0 0
700 G R A N T S .  C L A IM S .  ETC . 0 0 0 0

T O T A L 2 ,4 3 5 , 0 2 ,3 8 1 . 8 972.9 254 .3

F U N D IN G  (T hou sand s  o f  D o l la r s )

G E N E R A L  F U N D 2 ,4 3 5 . 0 2 ,3 8 1 . 8 972.9 254 .3
F E D E R A L  F U N D S
O T H E R  (S p e c i fy !

P O S IT IO N S  

F U L L  T IM E
6  G.F. 6  CIP

6  G.F.6  CIP
6  G.F. 5 .  G.F.

P A R T  T IM E
T E M P O R A R Y *

I I I .  A N A L Y S I S  (S ee  F isca l N o te  Preparat ion Ins t ruc t ions , Section I I I )

a )  See attachment f o r  breakdown o f  personnal se rv ices and con trac tua l amounts.
b) I t  i s  recommended th a t  the funds budgeted f o r  con trac tua l se rv ices  be approp r ia ted 

to  the Pub l ic  F a c i l i t y  Planning Fund.

IV .  D A T E  Apri l  11 , 1978 P R E P A R E D  BY U.K. Gerken
AGENC

Orig ina l :  Legis lative F inance PH O N E  
cc; Budget and Management

P r im e S p on so r  (F i rs t  Leg is la to r Named

33 -001  (R e v .  10/76)

Y F a c i l i t y  Procurement Po l i cy
465-4671



ATTACHMENT #1

Analysis - See Fiscal Note P repara t ion , Section I I I .
Due to length o f  SB 510, the ana lys is  is  by subsection:
Section AS 37 .0 7 .0 2 0 (a )

No f i s c a l  impact.
Section AS 37 .07 .020 (b )

1. Assumption - ( l i n e  19) . . f in anc ia l  plan . . . "  includes
both a f inanc ia l  plan f o r  the cap i ta l  improvements program and 
an operating budget f o r  each o f  the s ix  years .

'2 .  Assumption -  an increased s t a f f  i s  required f o r  cap i ta l  budget 
ana lys is  and review. This includes fou r  (4 )  Analysts , a 
Section Chief - Budget, and two (2 )  Cle rk Typis ts .

3 .  Long range deta i led  planning requ ires extensive demographic 
data. Creation o f  a Population Research Center is  needed to 
supply th is  data (3 p o s i t i o n s ) .  The Center w i l l  be included 
in Budget and Management. Ref . Sections AS 37 .07 .060 (G ) ,  &
(H),  AS 44 .42 .020 (15 )

4. Elevating the cap i ta l  improvements program from an "Agency 
request" to  "Governor's Recommendation" (Section 37 .07 .060 )  
requires bette r ana lys is  and another leve l  o f  review in the 
Governor's O f f i ce .  Hence the need f o r  (poss ib ly )  reorganiz ing 
the D iv is ion o f  Budget and Management and adding a Section 
Chief-Budget (see 2 above).

5. Assumption - addit iona l s t a f f i n g  requires more o f f i c e  cos ts .
19 current employees 1 0  add it iona l employees 
52% increase in o f f i c e  costs

6 . Pos i t ion  recap:
1 Demographer
2 Assistant Demographers 
4 Capital  Analysts
1 Section Chief-Budget
2 Cle rk Typists

(Popula t ion Research Center) 
(Popula t ion Research Center) 
(Budget and Management) 
(Budget and Management) 
(Budget and Management)



Attachment #1 Page 2

• 7. Agencies w i l l  absorb the addit iona l workload with current
s t a f f i n g ,  with the exception o f  Revenue and Transportat ion .
These agencies have separate Fiscal Notes.

8 . Data processing modif icat ions and addit ions w i l l  have to
be made. Estimated a t  $50,000, p r imar i ly  f o r  Capital 
P ro jec ts .

Section AS 37 .07 .020 (c )
No f i s c a l  impact.

Section AS 37 .07 .030  - A l l
Cost estimates assumed to be prepared by the l e g i s l a t u r e .
Note -  page 2, l in e s  10-15 ,  SB 510. The Governor's o f f i c e  cannot 
determine f i s c a l  impact on Executive Branch Agencies un t i l  the 
d e ta i l s  regarding the information required is  known.

Section AS 37 .07 .050 (a)
No add it iona l f i s c a l  impact, covered by AS 37 .07 .020 (b)

Section AS 37 .07 .050 (b)
( 1 ) no f i s c a l  impact
( 2 ) no f i s c a l  impact
(3 )  (A) no addit iona l f i s c a l  impact covered by 27 .07 .020  (b)

(B) no addit iona l f i s c a l  impact " " " ■ "
(C) no addit iona l f i s c a l  impact " " " "
(D) F isca l Note being prepared by the Department o f  Revenue -
(E) F isca l Note being prepared by the Department o f  Revenue -
(F ) F isca l Note being prepared by the Department o f  Revenue*
(G) Requires a Population Research Center. Fiscal costs are 

included under Sec AS 37 .07 .020  (b ) .  Increases the 
c l e r i c a l  load.

(H) Requires a Population Research Center. Fiscal costs are 
included under Sec AS 37 .07 .020  (b ) .  Increases the 
c l e r i c a l  load.

(4 )  No f i s c a l  impact
(5 )  No f i s c a l  impact
( 6 ) No f i s c a l  impact

Section AS 37 .07 .062 (a )

1. Some contractual se rvices f o r  modi f icat ion to computer 
programs required, covered by AS 27 .07 .020 (b)

, 2.  Departments o f  Law and Revenue w i l l  have comments on th i s .



. Section AS 37 .07 .062 (b) - (e )
F isca l Mote being prepared by the Department o f  Revenue

Section 37 .07 .070  - A l l  Cost estimates assumed to be prepared by the 
Leg is la tu re .

Section AS 37 .05 .157 -  AS 44 .42 .020
No f i s c a l  impact on Budget and Management.

Section AS 44 .42 .020  All
1. Department o f  Transportat ion i s  preparing the F isca l Note
2. The Governor's o f f i c e  must review a l l  the p ro jec ts  since the 

Governor w i l l  be recommending the plans
See AS 37 .07 .020  (b ) f o r  f i s c a l  impact.

Section AS 44 .42 .080
. No f i s c a l  impact on Budget and Management

Attachment #1 Pa9e 3



ATTACHMENT - SB 533 
PERSONAL SERVICES SUMMARY

POSITION ____________
YEARS
REQ'D QUANTITY GRADE

TOTAL 
ANNUAL COST

A -  DOT/PF
Physical Planning Coord inator 79 
C . I . P .  Coordinator 79 & 80

4
6

2 1

2 0

SUBTOTAL

161 ,800
232 ,878
394 ,678

B - DC&RA
Senior Planner 
Assoc. P lanner

79 
79 & 80

19
17

SUBTOTAL
TOTAL

33 ,780
29 ,125
62 ,905

457 ,533

CONTRACTUAL SUMMARY

A. DOT&PF
1. Inventory & Condition Surveys 

0 220 Locations @ $8 ,000/ea .
2 .  Location Index f o r  Cost 

Estimating
3. Development o f  Maintenance & 

Operations Program Planning 
System

4. Inventory & Condition Surveys 
with Mun ic ipa l i t ie s  Greater 
than 1 2 , 0 0 0  population

5. Public Hearings on F a c i l i t y  
Plans

SUBTOTAL

FY 79

880,000

2 0 , 0 0 0

125.000

1 2 0 . 0 0 0

50 ,000
1 ,195 ,000

FY 80

880,000

75 .000

1 2 0 , 0 0 0

50 .000
1 ,125 ,000

FY 81

B. DC&RA
1. Community P r o f i l e s  f o r  220 

lo ca t ions  0 $9 ,900/ea 750,000 750 ,000 700 ,00

TOTAL 1,945,000 1,875,000 700,000



PERSONAL SERVICES SUMMARY
Attachment #2

Pos i t ion Quantity Grade
Total
Sa la ry

Total
Benefi ts

TotalCost

Demographer 
Ass ' t  Demographer 
Capita l Analyst I I I  
C le rk /Typ is ts  
Section Chief -  Budget 
Capita l Analyst IV

CONTRACTUAL SUMMARY

Data Processing Changes
Space expense

Pr in t ing
Miscel laneous

1 2 2 31932 7637 39569
2 18 47592 12467 60059
2 18 47592 12467 60059
2 8 24120 7592 31712
1 23 34404 8064 42468
2 2 0 55104 13763 68867

1 0 240744 61990 302734

FY 79 FY 80
50 .0 0 . 0

t/emp) x
($ 1 . 1 0 /sq f t )/month 19 .8 21.4

25 .0 27 .08 . 0 8 . 2
1 0 2 . 8 56 .6



Attachment 3

Comments

1. r e f .  AS 37 .07 .020  ( b ) ,  l i n e  19, page 1
" . . .  f in anc ia l  plan . . . "
This phrase needs to be defined. Does i t  mean 6  yea r  operating 
budget and a 6  year cap i ta l  improvements program?

2 .  In se r t  language which def ines a cap i ta l  budget cycle a t  a d i f f e r e n t  
time than the operating budget cyc le .

eg. "The cap ita l  improvement p lans ,  recommended by the
Governor, sha l l  be introduced to the Leg is la tu re  on the 
90th day o f  the Leg is la t iv e  sess ion . "  In se r t  s im i l a r  
language as a separate section within AS 37 .07 .060 .

3 .  r e f .  AS 37 .07 .060 ,  p 2, l i n e s  22-26
Need an add it iona l subsection such as "CIP i s  to be amended on 
an annual basis"

Current wording could make the 6 year plans d i f f i c u l t  to  amend.
4 .  r e f .  AS 37 .07 .062

The wording in th i s  sect ion should be va l ida ted by the Department 
o f  Law to minimize lega l c o n f l i c t s .

5. r e f .  AS 37 .07 .020  (c )
The wording " . . . passed and proposed." should be c l a r i f i e d  
and def ined.



I n t r o d u c e d :  2 / 1 4 / 7 8
R e f e r r e d :  F i n a n c e

B Y  THE  S P E C I A L  C O M M IT T E E  ON THE  
I N  T H E  SE N A T E  A L A S K A  PERMANENT  FUND

SE N A T E  B I L L  N O .  5 1 0  

I N  THE  L E G I S L A T U R E  OF  TH E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S ECOND  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  s t a t e  b u d g e t  a n d  t o  s t a t e

b o n d i n g . 11

u BE  I T  E NA C TED  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1 .  AS  3 7 . 0 7 . 0 2 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

10 S e c .  3 7 . 0 7 . 0 2 0 .  R E S P O N S I B I L I T I E S  OF  T H E  G O V E R N O R .  ( a )  T h e  g o v e r -

n  n ^ r  s h a l l  p r e p a r e  a n d  s u b m i t  t o  t h e  l e g i s l a t u r e  b e f o r e  t h e  f o u r t h  l e g i s -

i ?  l a t i v e  d a y  a  b u d g e t  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r  w h i c h  s h a l l  c o v e r  a l l

13 e s t i m a t e d  r e c e i p t s ,  i n c l u d i n g  a l l  g r a n t s ,  l o a n s ,  a n d  m o n e y  r e c e i v e d  f r o m

H  t h e  f e d e r a l  g o v e r n m e n t ,  a n d  a l l  p r o p o s e d  e x p e n d i t u r e s  o f  t h e  s t a t e

15 g o v e r n m e n t .  T h e  b u d g e t  s h a l l  b e  a c c o m p a n i e d  b y  a  g e n e r a l  a p p r o p r i a t i o n

ir. b i l l  t o  a u t h o r i z e  t h e  p r o p o s e d  e x p e n d i t u r e s ,  a n d  a  b i l l  o r  b i l l s  c o v e r -

17 i n g  r e c o m m e n d a t i o n s  i n  t h e  b u d g e t  f o r  n e w  o r  a d d i t i o n a l  r e v e n u e s .

ih  ( b )  I n  a d d i t i o n  t o  t h e  b u d g e t  a n d  g e n e r a l  a p p r o p r i a t i o n  b i l l ,  t h e

19 g o v e r n o r  s h a l l  s u b m i t  a  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n

w  c o v e r i n g  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s .

21 ( c )  P r o p o s e d  e x p e n d i t u r e s  m a y  n o t  e x c e e d  e s t i m a t e d  r e v e n u e s  f o r

n  t h e  s u c c e e d i n g  f i s c a l  y e a r .  T h e  e x p e n d i t u r e s  p r o p o s e d  i n  t h e  s i x - y e a r

73 c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n  s h a l l  n o t  e x c e e d  t h e

2't e s t i m a t e d  r e v e n u e s  a n d  b o n d  a u t h o r i z a t i o n s  p a s s e d  a n d  p r o p o s e d .

29 *  S e c ,  2 .  AS  3 7 . 0 7 . 0 3 0  i s  a m e n d e d  t o  r e a d :

2(J S e c .  3 7 . 0 7 . 0 3 0 .  R E S P O N S I B I L I T I E S  OF  T H E  L E G I S L A T U R E .  T h e  l e g i s -

7/ l a t u r e  s h a l l

’0 ( 1 )  p r o v i d e  f o r  a  b u d g e t  r e v i e w  f u n c t i o n ,

79. ( 2 )  a n a l y z e  t h e  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e -
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m e n t s  p r o g r a m s  [ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ]  r e c o m m e n d e d  b y  t h e  

g o v e r n o r ;

( 3 )  a d o p t  l e g i s l a t i o n  t o  a u t h o r i z e  i m p l e m e n t a t i o n  o f  t h e  

g o v e r n o r ' s  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  

[ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ]  o r  a p p r o p r i a t e  a l t e r n a t i v e s  t o  

t h o s e  p l a n s  [ T H A T  P L A N ] ;

( 4 )  p r o v i d e  f o r  a  p o s t - a u d i t  f u n c t i o n ,  t o  c o v e r  f i n a n c i a l  

t r a n s a c t i o n s ,  p r o g r a m  a c c o m p l i s h m e n t  a n d  c o m p l i a n c e  v ; i t h  l e g i s l a t i v e  

i n t e n t j _

( 5 )  a d o p t  o r  r e v i s e  t h e  e s t i m a t e  o r  r e c e i p t s  r e q u i r e d  t o  

b a l a n c e  t h e  s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  i n  o r d e r  t h a t  p r o p o s e d  

e x p e n d i t u r e s  d o  n o t  e x c e e d  e s t i m a t e d  r e c e i p t s  f o r  t h a t  f i s c a l  y e a r ;

( 6 )  a d o p t ,  r e v i s e ,  o r  i n i t i a t e  r e v e n u e  m e a s u r e s  i n  o r d e r  t o  

b a l a n c e  t h e  s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  a n d  t h e  c a p i t a l  i m p r o v e m e n t s  

s e c t i o n  o f  t h e  b u d g e t  f o r  t h e  s u c c e e d i n g  s i x  y e a r s .

*  S e c .  3 .  A S  3 7 . 0 7 . 0 6 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 6 0 .  G O V E R N O R ' S  R E C O M M E N D A T IO N .  ( a )  T h e  g o v e r n o r  

s h a l l  f o r m u l a t e  t h e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  

f i n a n c i a l  p l a n s  r e q u i r e d  t o  b e  r e c o m m e n d e d  t o  t h e  l e g i s l a t u r e  b y  s e c .  20 

o f  t h i s  c h a p t e r  a f t e r  c o n s i d e r i n g  t h e  s t a t e  a g e n c y  p r o p o s e d  p r o g r a m  a n d  

f i n a n c i a l  p l a n s ,  a n d  o t h e r  p r o g r a m s  a n d  a l t e r n a t i v e s  t h a t  h e  c o n s i d e r s  

a p p r o p r i a t e .  T h e  p l a n s  s h a l l  i n c l u d e  h i s  r e c o m m e n d e d  g o a l s  a n d  p o l i ­

c i e s ,  r e c o m m e n d e d  p l a n s  t o  i m p l e m e n t  t h e  g o a l s  a n d  p o l i c i e s ,  r e c o m m e n d e d  

o p e r a t i n g  p r o g r a m  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r ,  r e c o m m e n d e d  c a p i t a l  

i m p r o v e m e n t s  p r o g r a m  f o r  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s ,  a n d  r e c o m ­

m e n d e d  r e v e n u e  m e a s u r e s  t o  s u p p o r t  t h e  p r o g r a m s .

( b )  T h e  g o v e r n o r  s h a l l  p r e s e n t  t h e  p r o p o s e d  c o m p r e h e n s i v e  o p e r a ­

t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  i n  a  m e s s a g e  
t o  a  j o i n t  s e s s i o n  o f  t h e  l e g i s l a t u r e  b e f o r e  t h e  f o u r t h  l e g i s l a t i v e  d a y
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f o l l o w i n g  t h e  c o n v e n i n g  o f  t h e  l e g i s l a t u r e  i n  r e g u l a r  s e s s i o n .  T h e  

m e s s a g e  s h a l l  b e  a c c o m p a n i e d  b y  a n  e x p l a n a t o r y  r e p o r t  w h i c h  s u m m a r i z e s  

r e c o m m e n d e d  g o a l s ,  p l a n s ,  a n d  a p p r o p r i a t i o n s .  T h e  r e p o r t  s h a l l  c o n t a i n

( 1 )  t h e  c o o r d i n a t e d  p r o g r a m  g o a l s  a n d  o b j e c t i v e s  w h i c h  t h e  

g o v e r n o r  r e c o m m e n d s  t o  g u i d e  t h e  d e c i s i o n s  o n  t h e  p r o p o s e d  p r o g r a m  p l a n s  

a n d  b u d g e t  a p p r o p r i a t i o n s ;

( 2 )  h i s  o p e r a t i n g  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a t i o n s  f o r  t h e  

s u c c e e d i n g  f i s c a l  y e a r ;

( 3 )  h i s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a ­

t i o n s  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  

f o r  c h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s  w h i c h  s h a l l  i n c l u d e

( A )  a  d e s c r i p t i o n  o f  e a c h  p r o j e c t ,  i t s  e s t i m a t e d  c o s t  

f o r  t h e  y e a r  c o n s t r u c t i o n  i s  t o  s t a r t ,  a n d  t h e  s o u r c e  o f  f i n a n c i n g ;

( B )  a  s u m m a r y  o f  p r o j e c t s  p r e v i o u s l y  a u t h o r i z e d  a n d  n o t  

y e t  c o m p l e t e d ;

( C )  a  s u m m a r y ,  l i s t e d  b y  a g e n c y ,  o f  a l l  p r e v i o u s l y  p r o ­

p o s e d  p r o j e c t s  w h i c h  h a v e  b e e n  d e f e r r e d  b e y o n d  t h e  s i x  y e a r s  

c o v e r e d  b y  t h e  p l a n  a n d  t h e  y e a r  i n  w h i c h  c o n s t r u c t i o n  h a s  b e e n  r e ­

s c h e d u l e d  t o  b e g i n ;

( D )  a  f o r e c a s t  o f  t h e  d e b t  s t r u c t u r e  o f  t h e  s t a t e  a n d  

t h e  v a r i o u s  d e b t  r a t i o s  o v e r  t h e  l i f e  o f  t h e  s t a t e ' s  b o n d s  o u t ­

s t a n d i n g ,  b o n d s  a u t h o r i z e d  a n d  t o  b e  i s s u e d ,  a n d  b o n d  a u t h o r i z a ­

t i o n s  r e c o m m e n d e d  i n  t h e  p l a n ;

( E )  a  d e s c r i p t i o n  o f  a d d i t i o n a l  r e v e n u e  m e a s u r e s  n e e d e d  

t o  f i n a n c e  t h e  p L a n  i n  l i e u  o f  d e b t ;

( F )  b o n d  e l e c t i o n  b i l l s  t o  a u t h o r i z e  t h e  b o n d s  r e q u i r e d  

t o  f u n d  t h e  p r o j e c t s  s c h e d u l e d  f o r  t h e  f i r s t  t h r e e  y e a r s  o f  t h e  

p l a n ;
( G )  p r o j e c t i o n s  o f  p o p u l a t i o n  o f  t h e  s t a t e  a n d  i t s

- 3 -  S B  5 1 0



i a  [] 
|

1C. I «
„ !  

,H i

i r» i

i.•I

)  i 

.M 

•a,

211

r e g i o n s  a n d  c o m m u n i t i e s ;

( i i )  e c o n o m i c  d a t a  a n d  p r o j e c t i o n s  n e c e s s a r y  f o r  t h e

:J e v a l u a t i o n  o f  t h e  p l a n ;

( 4 )  a  s u m m a r y  o f  s t a t e  r e c e i p t s  i n  t h e  l a s t  f i s c a l  y e a r ,  a  

r e v i s e d  e s t i m a t e  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  a n  e s t i m a t e  f o r  t h e

s u c c e e d i n g  f i s c a l  y e a r ;
j|

; J, ( 5 )  a  s u m m a r y  o f  e x p e n d i t u r e s  d u r i n g  t h e  l a s t  f i s c a l  y e a r ,

(j || t h o s e  a u t h o r i z e d  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  a n  e s t i m a t e  f o r  t h e

s u c c e e d i n g  f i s c a l  y e a r ;

( 6 )  a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  w i l l  f a c i l i t a t e  u n d e r ­

s t a n d i n g  o f  t h e  g o v e r n o r ' s  p r o p o s e d  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  b y  t h e

VJ | l e g i s l a t u r e  a n d  t h e  p u b l i c .

*  S e c .  4 .  AS  3 7 . 0 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 0 7 . 0 6 2 .  C A P I T A L  B U D G E T .  ( a )  T h e  g e n e r a l  a p p r o p r i a t i o n  

b i l l  r e q u i r e d  t c  b e  s u b m i t t e d  t o  t h e  l e g i s l a t u r e  i n  s e c .  2 0 ( a )  o f  t h i s  

c h a p t e r  s h a l l  c o n t a i n  a  s e p a r a t e  s e c t i o n  f o r  c a p i t a l  o u t l a y s  w h i c h  i s  

d i v i d e d  i n t o  s u b s e c t i o n s  f o r  e a c h  o f  t h e  c a p i t a l  p r o j e c t s  f u n d s  ( A S  

4 4 . 4 2 . 0 8 0 )  w h i c h  l i s t s ,  f o r  e a c h  p r o j e c t ,  t h e  ( 1 )  p r o j e c t  i d e n t i f i c a t i o n  

n u m b e r ;  ( 2 )  p r o j e c t  t i t l e ;  ( 3 )  s o u r c e  o f  f u n d i n g ;  ( 4 )  a m o u n t  e x p e n d e d  o n  

t h e  p r o j e c t  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  t h e  a m o u n t  a u t h o r i z e d  f o r  

t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  t h e  a m o u n t  p r o p o s e d  t o  b e  e x p e n d e d  d u r i n g  

t h e  s u c c e e d i n g  f i s c a l  y e a r ;  ( 5 )  e s t i m a t e d  s t a r t  f o r  c o n s t r u c t i o n ;  ( 6 )  

s c h e d u l e  o f  b o n d  e l e c t i o n s  p e r t a i n i n g  t o  t h e  a p p r o p r i a t i o n ,  i n c l u d i n g  

e l e c t i o n s  p r e v i o u s l y  h e l d .  T h e  t o t a l  a p p r o p r i a t i o n  t o  e a c h  c a p i t a l  

p r o j e c t s  f u n d  s h a l l  b e  r e f l e c t e d  i n  t h e  b a l a n c e  s h e e t  o f  e a c l i  f u n d  a s  o f  

J u n e  3 0  o f  e a c h  r i s e  a*.  y e a r .

( b )  U p o n  t h e  e f f e c t i v e  d a t e  o f  t h e  g e n e r a l  a p p r o p r i a t i o n  b i l l ,  t h e  

?ti a m o u n t s  a p p r o p r i a t e d  b y  t h e  b i l l  f o r  c a p i t a l  o u t l a y  s h a l l  b e  p a i d  i n t o

t h e  a p p r o p r i a t e  c a p i t a l  p r o j e c t  f u n d s  e s t a b l i s h e d  u n d e r  A S  4 4 . 4 2 . 0 8 0 .
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( c )  T h e  b a l a n c e  s h e e t  o f  e a c h  c a p i t a l  p r o j e c t s  f u n d  ( A S  4 4 . 4 2 . 0 8 0 )  

s h a l l ,  a t  t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  c o n t a i n  t h e  f o l l o w i n g  i t e m s  s o  a s  

t o  r e f l e c t  t h e  s t a t u s  o f  e a c h  f u n d  a n d  t h a t  t h e  a p p r o p r i a t i o n s  t o  e a c h  

f u n d  a r e  n o t  b a s e d  u p o n  a  f i s c a l  y e a r :

( 1 )  c a s h  w i t h  t r e a s u r y - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;

( 2 )  b o n d s  a u t h o r i z e d  a n d  u n i s s u e d - - s h o w s  a  n o r m a l  d e b i t  

b a l a n c e ;  t h e s e  a r e  a s s e t s  o f  e a c h  f u n d  a n d  s h a l l  b e  s o l d  i n  a c c o r d a n c e  

w i t h  t h e  e l e c t i o n  d a t e  o f  e a c h  a u t h o r i z a t i o n ;  t h e  p r o c e e d s  a r e  e x p e n d e d  

o n  a  f i r s t - i n ,  f i r s t - o u t  b a s i s ;

( 3 )  b o n d s  t o  b e  a u t h o r i z e d - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  

t h e s e  s h a l l  b e  r e f l e c t e d  i n  g e n e r a l  o b l i g a t i o n  b o n d  o r  r e v e n u e  b o n d  A c t  

p r o p o s a l s  a c c o m p a n y i n g  e a c h  y e a r ' s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  r e v i s i o n ;  

t h e  g e n e r a l  o b l i g a t i o n  b o n d  A c t  p r o p o s a l s  a r e  t o  p r o v i d e  f u n d i n g  f o r  t h e  

t h r e e  f i s c a l  y e a r s  f o l l o w i n g  t h e  g e n e r a l  e l e c t i o n  d a t e ;

( 4 )  g e n e r a l  f u n d ;  r e s e r v e  f o r  c a p i t a l  o u t l a y - - s h o w s  a  n o r m a l  

d e b i t  b a l a n c e ;  t h i s  i s  t h e  a m o u n t  r e q u i r e d  b y  AS  3 7 . 0 5 . 1 5 7  t o  b e  i n c l u d e s  

i n  t h e  g e n e r a l  a p p r o p r i a t i o n  b i l l  a s  t h e  r e s e r v e  f o r  c a p i t a l  o u t l a y  t o  

c o v e r  t h e  s u c c e e d i n g  s i x - y e a r  p l a n n i n g  p e r i o d ;

( 5 )  g e n e r a l  f u n d ;  o t h e r - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  a d d i ­

t i o n a l  a p p r o p r i a t i o n s  f r o m  t h e  g e n e r a l  f u n d  a b o v e  t h o s e  r e q u i r e d  b y  l a w  

f o r  c a p i t a l  o u t l a y ;

( 6 )  o t h e r  f r n d s - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  a p p r o p r i a t i o n s  

f r o m  o t h e r  s t a t e  f u n d s  f o r  c a p i t a l  o u t l a y ;

( 7 )  f e d e r a l  a i d - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;  i n c l u d e s  f u n d s  

e x p e c t e d  t o  b e  r e c e i v e d  f r o m  f e d e r a l  s o u r c e s  f o r  c a p i t a l  p r o j e c t s ;

( 8 )  e x p e n d i t u r e s ,  p r i o r  f i s c a l  y e a r - - s h o w s  a  n o r m a l  c r e d i t

b a l a n c e ;

( 9 )  e n c u m b r a n c e s - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;
( 1 0 )  r e s e r v e  f o r  e n c u m b r a n c e s - - s h o w s  a  n o r m a l  c r e d i t  b a l a n c e ;
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( 1 1 )  f u n d  b a l a n c e - - s h o w s  a  n o r m a l  z e r o  b a l a n c e .

( d )  T h e  a p p r o p r i a t i o n s  t o  t h e  c a p i t a l  p r o j e c t s  f u n d s  m a y  b e  e x ­

p e n d e d  u p o n  a u t h o r i z a t i o n  o f  t h e  b o n d s  i n t e n d e d  t o  f u n d  a  p r o j e c t  a n d  

b e f o r e  t h e  s a l e  o f  t h o s e  b o n d s  o r  r e c e i p t  o f  r e v e n u e s  f r o m  o t h e r  s o u r c e s  

A n y  d e f i c i t  c r e a t e d  i n  t h e  g e n e r a l  f u n d  s h a l l  b e  c o n s i d e r e d ,  f o r  a c ­

c o u n t i n g  p u r p o s e s , a s  a n  a d v a n c e  f r o m  t h e  g e n e r a l  f u n d  i n  l i e u  o f  

r e v e n u e  o r  b o n d  a n t i c i p a t i o n  b o r r o w i n g .

( e )  T h e  a n n u a l  f i n a n c i a l  r e p o r t  o f  t h e  s t a t e  s h a l l  c o n t a i n  t h e  

f o l l o w i n g  s t a t e m e n t s  f o r  e a c h  c a p i t a l  p r o j e c t s  f u n d :

( 1 )  b a l a n c e  s h e e t ;

( 2 )  a n a l y s i s  o f  c h a n g e s  i n  b o n d s  a u t h o r i z e d  a n d  u n i s s u e d ;

( 3 )  a n a l y s i s  o f  c h a n g e s  i n  b o n d s  t o  b e  a u t h o r i z e d ;

( 4 )  a n a l y s i s  o f  c h a n g e s  i n  f u n d s  t o  b e  p r o v i d e d  b y  o t h e r s ;

( 5 )  s t a t e m e n t  o f  e x p e n d i t u r e s  a n d  e n c u m b r a n c e s  c o m p a r e d  t o  

a p p r o p r i a t i o n s .

*  S e c .  5 .  A S  3 7 . 0 7 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 7 0 .  L E G I S L A T I V E  R E V I E W .  T h e  l e g i s l a t u r e  s h a l l  c o n s i ­

d e r  t h e  g o v e r n o r ' s  p r o p o s e d  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e ­

m e n t s  p r o g r a m s  [ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ] , e v a l u a t e  a l t e r n a ­

t i v e s  t o  t n e  p l a n s  [ P L A N ] , m a k e  p r o g r a m  s e l e c t i o n s  a m o n g  t h e  v a r i o u s  

a l t e r n a t i v e s  a n d  d e t e r m i n e ,  s u b j e c t  t o  a v a i l a b l e  r e v e n u e s ,  t h e  l e v e l  o f  

f u n d i n g  r e q u i r e d  t o  s u p p o r t  a u t h o r i z e d  s t a t e  s e r v i c e s .  D u r i n g  e a c h  

r e g u l a r  s e s s i o n  o f  t h e  l e g i s l a t u r e ,  l e g i s l a t i v e  r e v i e w  o f  t h e  p l a n s  

[ P L A N ]  s h a l l  b e  a c c o m p l i s h e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e :

( 1 )  B y  t h e  4 5 t h  l e g i s l a t i v e  d a y ,  t h e  l e g i s l a t u r e  s h a l l  h a v e  

e s t a b l i s h e d  b y  c o n c u r r e n t  r e s o l u t i o n  t h e  t o t a l  a m o u n t  o f  s t a t e  g e n e r a l  

f u n d s  t h a t  s h a l l  b e  a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  t h e  b u d g e t  y e a r  a n d  

t h e  t e n t a t i v e  a l l o c a t i o n  o f  t h e  f u n d s  a m o n g  p r o g r a m  c a t e g o r i e s  i n  " b o t h  

t h e  o p e r a t i n g  a n d  c a p i t a l  b u d g e t s .  T h e  r e s o l u t i o n  s h a l l  b e  i n t r o d u c e d
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b y  t h e  f i n a n c e  c o m m i t t e e  o f  t h e  h o u s e  i n  w h i c h  t h e  g e n e r a l  a p p r o p r i a ­

t i o n s  b i l l  w a s  i n t r o d u c e d .

( 2 )  B y  t h e  9 0 t h  l e g i s l a t i v e  d a y ,  t h e  h o u s e  i n  w h i c h  t h e  

g e n e r a l  a p p r o p r i a t i o n s  b i l l  w a s  i n t r o d u c e d  b y  t h e  g o v e r n o r  s h a l l  h a v e  

c a l e n d a r e d  f o r  s e c o n d  r e a d i n g  a  v e r s i o n  o f  t h e  g e n e r a l  a p p r o p r i a t i o n s  

b i l l .  T h e  b i l l  s h a l l  b e  s u p p o r t e d  w i t h  d o c u m e n t a t i o n  t o  e x p l a i n  t h e  

p r o p o s e d  a p p r o p r i a t i o n s  a n d  r e l a t e d  s t a t e m e n t s  o f  i n t e n t .  I n  a d d i t i o n ,  

a  l i s t  o f  o t h e r  a p p r o p r i a t i o n s  o r  m e a s u r e s  w i t h  f i s c a l  i m p l i c a t i o n s  

p e n d i n g  b e f o r e  t h e  l e g i s l a t u r e  s h a l l  b e  i n c l u d e d  w i t h  t h e  d o c u m e n t a t i o n  

f o r  t h e  c a l e n d a r e d  b i l l .

*  S e c .  6 . A S  3 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 0 5 . 1 5 7 .  G E N E R A L  F U N D ;  " R E S E R V E  F O R  C A P I T A L  O U T L A Y "  A C ­

C O U N T .  ( a )  T h e r e  i s  c r e a t e d  w i t h i n  t h e  g e n e r a l  f u n d  t h e  " r e s e r v e  f o r  

c a p i t a l  o u t l a y "  a c c o u n t .

( L )  T h i r t y  p e r  c e n t  o f  t h e  a n n u a l  r e c e i p t s  p a i d  t h e  s t a t e  f r o m  

m i n e r a l  l e a s e  b o n u s e s  a n d  r e n t a l s  f o r  s t a t e  l a n d  a n d  r o y a l t i e s  d e r i v e d  

f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  l a n d  s h a l l  b e  a l l o c a t e d  t o  t h e  r e s e r v e  

f o r  c a p i t a l  o u t l a y  a c c o u n t .

( c )  T h e  p r o c e e d s  o f  t h e  r e s e r v e  f o r  c a p i t a l  o u t l a y  a c c o u n t  a r e  

s u b j e c t  t o  a n n u a l  a p p r o p r i a t i o n  b y  t h e  g e n e r a l  a p p r o p r i a t i o n  A c t .

*  S e c .  7 .  AS  3 7 . 1 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 1 5 . 2 1 5 .  O F F I C I A L  S T A T E M E N T S .  T o  t h e  e x t e n t  p r a c t i c a b l e  

t h e  o f f i c i a l  s t a t e m e n t s  a n d  o t h e r  d o c u m e n t a t i o n  i s s u e d  i n  c o n n e c t i o n  

w i t h  a n  o f f e r i n g  o f  s t a t e  o r  l o c a l  g o v e r n m e n t  s e c u r i t i e s  s h a l l  c o m p l y  

w i t h  t h e  g u i d e l i n e s  o f  t h e  M u n i c i p a l  F i n a n c e  O f f i c e r s  A s s o c i a t i o n  o r  

o t h e r  n a t i o n a l l y  r e c o g n i z e d  g u i d e l i n e s .

*  S e c .  8 . AS  4 4 . 4 2 . 0 2 0 ( a )  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 3 )  m a i n t a i n  a  c u r r e n t  i n v e n t o r y  o f  a l l  s t a t e  f a c i l i t i e s ,  

i n c l u d i n g  a  p r o j e c t i o n  o f  t h e  s e r v i c e a b i l i t y  o f  t h e  f a c i l i t i e s  a n d  p r o -
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j e c t i o n s  o f  r e p l a c e m e n t s  a n d  a d d i t i o n s  t o  f a c i l i t i e s  n e e d e d  t o  p r o v i d e  

t h e  l e v e l  o f  s e r v i c e s  p r o g r a m m e d  b y  t h e  v a r i o u s  u s e r  a g e n c i e s ;

( 1 4 )  p e r f o r m  t h e  d u t i e s  r e q u i r e d  i n  ( 1 3 )  o f  t h i s  s u b s e c t i o n  

f o r  m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  o f  l e s s  t h a n  1 2 , 0 0 0  a n d  p e r f o r m  

t h o s e  d u t i e s  o n  a  c o o p e r a t i v e  b a s i s  w i t h  l a r g e r  m u n i c i p a l i t i e s ;

( 1 5 )  r e c o m m e n d  t o  t h e  g o v e r n o r

( A )  p r o j e c t s  i n  t h e  f o l l o w i n g  c a t e g o r i e s :

( i )  s e w a g e  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

( i i )  w a t e r  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

( i i i )  e l e c t r i c a l  g e n e r a t i o n  a n d  d i s t r i b u t i o n  s y s t e m s ;  

( i v )  h e a l t h  c a r e  f a c i l i t i e s  i n  c o m m u n i t i e s  w i t h o u t  

s u c h  f a c i l i t i e s ,  u n l e s s  t h o s e  f a c i l i t i e s  c a n  b e  p r o v i d e d  i n  

c o n j u n c t i o n  w i t h  s c h o o l  f a c i l i t i e s ;

( v )  s c h o o l  f a c i l i t i e s  w h i c h  w i l l  p r o v i d e  a d e q u a t e  

r e c r e a t i o n a l ,  p h y s i c a l  f i t n e s s ,  p u b l i c  l i b r a r y ,  h e a l t h  c a r e ,  

a n d  o t h e r  r e l a t e d  a c t i v i t i e s ;

( v i )  t r a n s p o r t a t i o n  f a c i l i t i e s  w h i c h  w i l l  p r o v i d e  

a l l - w e a t h e r  a c c e s s  t o r  s u p p l i e s  a n d  t r a n s p o r t a t i o n  t o  e m p l o y ­

m e n t  c e n t e r s  o n  a  r e l i a b l e  a n d  c o n s i s t e n t  b a s i s ;

( v i i )  c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s  w h i c h  w i l l  p r o ­

v i d e  l o c a l  e m p l o y m e n t  o p p o r t u n i t i e s ;

( v i i i )  p u b l i c  s a f e t y  a n d  j u s t i c e  f a c i l i t i e s ;

( B )  p r i o r i t i e s  f o r  t h e  p r o j e c t s  r e c o m m e n d e d  i n  ( A )  o f  

t h i s  p a r a g r a p h  b a s e d  u p o n  t h e  f o l l o w i n g  c r i t e r i a :

( i )  d a t e  o f  i n c o r p o r a t i o n  o f  t h e  m u n i c i p a l i t y  b e n e ­

f i t e d  b y  t h e  p r o j e c t ;

( i i )  a b s e n c e  o f  b a s i c  f a c i l i t i e s  i n  t h e  c o m m u n i t y ;



( i i i )  p r o j e c t e d  n e e d s  o f  c o m m u n i t y  t o  m e e t  a n t i c i ­

p a t e d  g r o w t h .

S e c .  9 .  A S  4 4 . 4 2  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 4 . 4 2 . 0 8 0 .  C A P I T A L  P R O J E C T S  F U N D S .  T h e r e  i s  c r e a t e d  w i t h i n  

t h e  d e p a r t m e n t  t h e  f o l l o w i n g  c a p i t a l  p r o j e c t s  f u n d s :

( 1 )  e d u c a t i o n a l ,  c u l t u r a l ,  a n d  r e l a t e d  f a c i l i t i e s ;

( 2 )  t r a n s p o r t a t i o n  a n d  r e l a t e d  f a c i l i t i e s ;

( 3 )  p u b l i c  i n s t i t u t i o n s  a n d  r e l a t e d  f a c i l i t i e s ;

( 4 )  p u b l i c  s a f e t y ,  j u s t i c e ,  a n d  r e l a t e d  f a c i l i t i e s ;

( 5 )  h e a l t h ,  a n d  r e l a t e d  f a c i l i t i e s ;

( 6 )  n a t u r a l  r e s o u r c e  d e v e l o p m e n t  f a c i l i t i e s ;

( 7 )  n e w  c a p i t a l  s i t e  a n d  r e l a t e d  f a c i l i t i e s ;

( 8 )  g e n e r a l  p u r p o s e  f a c i l i t i e s .
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Attached please f ind  a Fiscal Note f o r  SB 510. A comprehensive and 
consolidated Fiscal Note w i l l  be coming from the Department o f  Revenue.
cc: Jim Edenso - Revenue

Frank Spargo - Budg. & Manage.



FISCAL NOTE
I. R EQ U EST

B il l /Reso lu t ion  N o .  SB S ID_____________________________________________________
Title An Act re la t ing  to the State budget and to State bonding____
Requested by Spnat.p Finance Committee___________________________ Date

• • THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

I I .  F ISC A L  D E T A IL
Agency A ffected Governor's O f f ice_______________________________
Program Category Affected General Government______________________
Budget Request Un it (s )  A ffected Divis ion o f  Budget and Management

E X PE N D IT U R E S  (Thousands o f  Do l la rs )

F Y  78 F Y  79 F Y  80 F Y  81 F Y  8 2 F Y  83
100 PE R S O N A L  SE R V IC E S 3 0 2 . 7 3 2 6 . 9 3 5 3 . 1 3 8 1 . 3 4 1 1 . 8
200 T R A V E L 1 5 . 0 5 . 0 6 . 0 7 . 0 7 . 6
300 C O N T R A C T U A L 1 0 2 . 8 5 6 . 6 6 1 .1 6 6 . 0  ' 7 1 . 3
400 CO M M O D IT IES 2 . 5 2 . 7 2 . 9 3 .1 3 . 3
500 EOUIPMF.NT 4 . 5 .8 . 9 . 9 1 . 0
600 LA ND  & S T R U C T U R E S
700 G RA N TS , C LA IM S . ETC.

T O TA L
4 2 7 . 5 3 9 2 . 0 4 2 4 . 0 4 5 8 . 3 4 9 5 . 0

R 'N D JN G  (Thousands o f  Do lla rs )

G E N E R A L  FU N D 4 2 7 . 5 3 9 2 . 0 4 2 4 . 0 4 5 8 . 3 4 9 5 . 0
F E D E R A L  FU N D S
O T H E R  (Spec i fy )

PO S IT IONS

F U L L  T IM E 1 0 10 10 10 10

PA RT  T IM E
T E M PO R A R Y

III . A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )

1. Assumption - 8 %/year i n f l a t i o n .  Same as used by the Capital S i te  Planning 
Commission.

2. See Attachment #1 f o r  deta i led  ana lys is .
3. See Attachment #2 f o r  Summary o f  Personal Services and Contractual ca lcu la t ions .
4. See Attachment #3 f o r  comments.
5. The Population Research Center would be contained within the Div is ion o f  

Budget and Management. See Sections AS 37 .07 .020 ( b ) ,  AS 37 .07 .060 (G ),  (H),
AS 44 .42 .020 ( 1 5 ) .

y *
y/S,- v i 7IV . DATE  Apri l 3, 197G___________PR E P A R E D  BY  _  Frank, S p_a_rgo___________________________

AG EN CY  Budget and Management________________________
Original: Legislative Finance P H O N E  465-4242_____________
ec: Budget and Management

Prime Sponsor (F irs t Legislator Named)

33-001 (Rev. 12/77)



ATTACHMENT #1

Analysis - See Fiscal Note P repara t ion , Section I I I .
Due to length o f  SB 510, the ana lys is is  by subsection:
Section AS 37 .07 .0 2 0 (a )

No f i s c a l  impact.
Section AS 37 .07 .020 (b )

1. Assumption - ( l i n e  19) ". . . f inanc ia l  plan . . . "  includes 
both a f inanc ia l  plan f o r  the cap ita l  improvements program and 
an operating budget f o v' each o f  the s ix  years .

2. Assumption -  an increased s t a f f  i s  required f o r  cap i ta l  budget 
ana lys is  and review. This includes fou r  (4 )  Analysts , a 
Section Chief -  Budget, and two (2 )  Clerk Typists .

3. Long range deta i led  planning requires extensive demographic 
data . Creation o f  a Population Research Center is  needed to 
supply th is  data (3 p o s i t i on s ) .  The Center w i l l  be included 
in Budget and Management. Ref. Sections AS 37 .07 .060 (G), &
(H) ,  AS 44 .42 .020 (15)

4. Elevating the cap ita l  improvements program from an "Agency 
request" to "Governor's Recommendation" (Section 37 .07 .060 )  
requires bette r  ana lys is  and another leve l  o f  review in the 
Governor's O f f ice .  Hence the need f o r  (poss ib ly )  reorganizing 
the Div is ion o f  Budget and Management and adding a Section 
Chief-Budget (see 2 above).

5. Assumption - addit iona l s t a f f in g  requires more o f f i c e  costs .
19 current employees1 0  addit iona l employees
52% increase in o f f i c e  costs

6 . Posi t ion recap:
1 Demographer
2 Assistant Demographers 
4 Capital Analysts
1 Section Chief-Budget
2 Clerk Typists

(Population Research Center) 
(Population Research Center) 
(Budget and Management) 
(Budget and Management) 
(Budget and Management)
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7. Agencies w i l l  absorb the addit iona l workload with current 
s t a f f i n g ,  with the exception o f  Revenue and Transportation . 
These agencies have separate Fiscal Notes.

8 . Data processing modif ications and addit ions w i l l  have to 
be made. Estimated a t  $50,000, p r imar i ly  f o r  Capital 
P ro jec ts .

Section AS 37 .07 .020 (c)
No f i s c a l  impact.

Section AS 37 .07 .030 - Al l
Cost estimates assumed to be prepared by the l e g i s l a t u r e .
Note - page 2, l in e s  10-15, SB 510. The Governor's o f f i c e  cannot 
determine f i s c a l  impact on Executive Branch Agencies un t i l  the 
d e ta i l s  regarding the information required is  known.

Section AS 37 .07 .050 (a)
No addit iona l f i s c a l  impact, covered by AS 37 .07 .020 (b)

Section AS 37 .07 .060 (b)
( 1 ) no
( 2 ) no
(3 ) (A)

(B)
(C)
(D)
(E)
(F)
(G)

(H)

(4 ) No
(5 ) No
( 6 ) No

f i s c a l  impact 
f i s c a l  impact 

no addit iona l 
no addit iona l

covered by 27 .07 .020 (b)f i s c a l  impact
f i s c a l  impact " ........................

no addit iona l f i s c a l  impact " " " "
Fiscal Note being prepared by the Department o f  Revenue
Fiscal Note being prepared by the Department o f  Revenue
Fiscal Note being prepared by the Department o f  Revenue
Requires a Population Research Center. Fiscal costs are 
included under Sec .AC: 37 . 07.020 (b ) .  Increases the 
c l e r i c a l  load.
Requires a Population Research Center. Fiscal costs are 
included under Sec AS 37 .07 .020 (b ) .  Increases the 
c l e r i c a l  load, 

f i s c a l  impact 
f i s c a l  impact 
f i s c a l  impact

Section AS 37 .07 .062 (a )

1. Some contractual services f o r  modif ication to computer 
programs required, covered by AS 27 .07 .020 (b)

2. Departments o f  Law and Revenue w i l l  have comments on th i s .
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Fiscal Note being prepared by the Department o f  Revenue
Section 37 .07 .070  - A l l  Cost estimates assumed to be prepared by the 

Leg is la tu re .
Section AS 37 .05 .157 - AS 44 .42 .020

No f i s c a l  impact on Budget and Management.
Section AS 44 .42 .020 All

1. Department o f  Transportation is  preparing the Fiscal Note
2. The Governor's o f f i c e  must review a l l  the p ro jec ts  since the 

Governor w i l l  be recommending the plans
See AS 37 .07 .020  (b) f o r  f i s c a l  impact.

Section AS 44 .42 .080
No f i s c a l  impact on Budget and Management

Section AS 37.07.052 (b) - (e)



Attachment 3

Comments

1. r e f .  AS 37 .07 .020  ( b ) ,  l in e  19, page 1
. . f in anc ia l  plan . .

This phrase needs to be defined. Does i t  mean 6  year operating 
budget and a 6  year cap i ta l  improvements program?

2. In se r t  language which defines a cap ita l  budget cycle at a d i f f e r e n t  
time than the operating budget cyc le .

eg. "The cap ita l  improvement p lans, recommended by the
Governor, sha l l  be introduced to the Leg is la tu re on the 
90th day o f  the Leg is la t ive  sess ion . "  In se r t  s im i la r  
language as a separate sect ion within AS 37 .07 .060 .

3. r e f .  AS 37 .07 .060 ,  p 2, l in e s  22-26
Need an add it iona l subsection such as "CIP is  to be amended on 
an annual basis"

Current wording could make the 6 year plans d i f f i c u l t  to amend.
4. r e f .  AS 37 .07 .062

The wording in th is  sect ion should be va l idated by the Department 
o f  Law to minimize lega l c o n f l i c t s .

5. r e f .  AS 37 .07 .020  (c )
The wording ". . . passed and proposed." should be c l a r i f i e d  
and def ined.



PERSONAL SERVICES SUMMARY

Posi t ion

Attachment #2

Demographer 
Ass't Demographer 
Capital Analyst I I I  
C le rk/Typis ts 
Section Chief - Budget 
Capital Analyst IV

CONTRACTUAL SUMMARY

Data Processing Changes

Quantity Grade
Total
Salary

Total
Benefits

Total
Cost

1 2 2 31932 7637 39569
2 18 47592 12467 60059
2 18 47592 12467 60059
2 8 24120 7592 31712

; 1 23 34404 8064 42468
2 2 0 55104 13763 68867

1 0 240744 61990 302734

Space expense
(10 emp) x (150 sq ft/emp) x

( $ 1 . 1 0 / sq ft )/month
Printing
Miscellaneous

FY 79 
50.0

19.8
25.0
8 . 0

1 0 2 . 8

FY 80 
0 . 0

21.4
27.0

8 . 2

56.6



COMMITTEE REPORT 

SENATE

2/15/78 ______________________________

Date: _____________________________

Mr. President:

The Committee on FINANCE______________________________has had SB 510____

state budget and to state bonding

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for _______________________________

and ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to t h e _________________ Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

F U R T H E R :______________________

S 60 (rev. 6/77)

C h a i r m a n



I n t r o d u c e d :  2 / 1 4 / 7 8
R e f e r r e d : F i n a n c e

BY  THE S P E C IA L  COM M ITTEE ON THE 
ALA SKA  PERMANENT FUND

IN THE SENATE

SENATE BILL NO. 510 

IN THE LEGISLATURE OF TIIE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the state budget and to state

bonding."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.020 is repealed and re-enacted to read:

Sec. 37.07.020. RESPONSIBILITIES OF THE GOVERNOR. (a) The gover­

nor shall prepare and submit to the legislature before the fourth legis­

lative day a budget for the succeeding fiscal year which shall cover all 

estimated receipts, including all grant3, loans, and money received from 

the federal government, and all proposed expenditures of the state 

government. The budget shall be accompanied by a general appropriation 

bill to authorise the proposed expenditures, and a bill or bills cover­

ing recommendations in the budget for new or additional r e v e n u e s .

(b) In addition to the budget and general appropriation bill, the 

governor shall submit a capital improvements program and financial plan 

covering the succeeding six fiscal years.

(c) Proposed expenditures may not exceed estimated revenues for 

the succeeding fiscal year. The expenditures proposed in the six-year 

capital improvements program and financial plan shall not exceed the 

estimated revenues and bond authorizations passed and proposed.

* Sec. 2. A S  37.07.030 is amended to read:

Sec. 37.07.030. RESPONSIBILITIES OF THE LEGISLATURE. The legis­

lature shall

(1) provide for a budget review function;

(2) analyze the comprehensive operating and capital improve-
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aents programs [PROGRAM] and financial p lans [P L A N ] recommended by the 

g o v e r n o r ;

(3) adopt legislation to authorize implementation of the 

g o v e r n o r’s comprehensive operating and capital improvements programs 

[PROGRAM] and financial plans [PLAIT] or appropriate alternatives to 

those plans [THAT P L A N ] ;

( 4 )  p r o v i d e  f o r  a  p o s t - a u d i t  f u n c t i o n ,  t o  c o v e r  f i n a n c i a l  

t r a n s a c t i o n s ,  p r o g r a m  a c c o m p l i s h m e n t  a n d  c o m p l i a n c e  V 7 i t h  l e g i s l a t i v e  

i n t e n t j _

(5) adopt or revise the estimate or receipts required to 

balance the succeeding fiscal y e a r’s budget in order that proposed 

expenditures do not exceed estima ted receipts for that fiscal y e a r ;

(6) adopt, revise, or Initiate revenue measures in order to 

balance the succeeding fiscal year'r budget and the capital impro vements 

section of the budget for the succeeding six y e a r s .

*  Sec. 3. AS 37.07.060 is repealed and re-enacted to read:

Sec. 37.07.060. GOVERNOR'S R E COMMENDATION. (a) The governor

shall formulate the operating and capital improvements programs and 

financial plans required to be recommended to the legislature by sec. 20 

of this chapter after considering the state agency proposed program and 

financial plans, and other programs and alternatives that he considers 

appropriate. The plans shall include his recommended goals and p o l i­

cies, recommended plans to implement the goals and policies, recommended 

operating program for the succeeding fiscal year, recommended capital 

improvements program for the succeeding six fiscal years, and recom­

mended revenue measures to support the programs.

(b) The governor shall present the proposed comprehensive ope r a­

ting and capital improvements programs and financial plans in a message 

to a joint session of the legislature before the fourth legislative day

- 2 -  _________
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following the convening of the legislature iti regular session. The 

message shall be accompanied by an explanatory report which summarizes 

recommended goals, plans, and appropriations. The report shall contain

(1) the coordinated program goals and objectives which the 

governor recommends to guide the decisions on the proposed program plans 

and budget appropriations;

(2) his operating program and budget recommendations for che 

succeeding fiscal year;

(3) his capital improvements program and budget recommenda­

tions for the succeeding fiscal year and capital improvements program 

for the succeeding six fiscal years which shall include

(A) a description of each project, its estimated cost 

for the year construction is to start, and the source of financing;

(3) a summary of projects previously authorized and not 

yet completed;

(C) a suramary, listed by agency, of all previously p r o­

posed projects which have been deferred beyond the six years 

covered by the plan and the year in which construction has been r e­

scheduled to begin;

(D) a forecast of the debt structure of the state and 

the various debt ratios over t’'e life of the state's bonds o u t­

standing, bonds authorized and to be issued, and bond authoriza­

tions recommended in the plan;

(E) a description of additional revenue measures needed 

to finance the plan in lieu of debt;

(F) bond election bills to authorize the bond3 required 

to fund the projects scheduled for the first three years of the 

plan;

(G) projections of population of the state and its 

, -3-
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regions and commu n i t i e s ;

(II) economic data and projections necessary for the 

evaluation of the plan;

(4) a summary of state receipts in the last fiscal year, a

revised estimate for the current fiscal year, and an estimate for the

succeeding fiscal year;

(5) a summary of expenditures during the last fiscal year,

those authorized for the current fiscal year, and an estimate for the

succeeding fiscal year;

(6) any additional information which will facilitate under­

standing of the governor's proposed programs and financial plans by the 

legislature and the public.

* Sec. 4. AS 37.07 is amended by adding a n e w  section to read:

Sec. 37.07.002. CAPITAL BUDGIiT. (a) The general appropriation 

bill required to be submitted to the legislature in sec. 20(a) of this 

chapter shall contain a separate section for capital outlays which is 

divided into subsections for each of the capital projects funds (AS 

44.42.030) which lists, for each project, the (1) project identification 

number; (2) project title; (3) source of funding; (4) amount expended on 

the project during the preceding fiscal year, the amount authorized for 

the current fiscal year, and the amount proposed to be expended during 

the succeeding fiscal year; (5) estimated start for construction; (6) 

schedule of bond elections pertaining to the appropriation, including 

elections previously held. The total appropriation to each capital 

projects fund shall be reflected in the balance sheet of each fund as of 

June 30 of each fiscal year.

(b) Upon the effective date of the general appropriation bill, the 

amounts appropriated by the bill for capital outlay shall be paid into 

the appropriate capital project funds established under AS 44.42.030.

-4-
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(c) The balance sheet of each capital projects fund (AS 44.42.080) 

shall, at the end of each fiscal year, contain the following items so as 

to reflect the status o f  each fund and that the appropriations to each 

fund are not based upon a fiscal year:

(1) cash with treasury--shows a normal debit balance;

(2) bonds authorized and unissued--shows a normal debit 

balances; these arc assets of each fund and shall be sold in accordance 

with the election date of each authorization; the proceeds are expended 

on a first-in, first-out basis;

(3) hond3 to be authorized— shows a normal debit balance; 

these shall be reflected in general obligation bond or revenue bond Act 

proposals accompanying each y e a r 's capital improvements program revision 

the general obligation bond Act proposals are to provide funding for the 

three fiscal yeara following the general election date;

(4) general fund; reserve for capital outlay— shows a normal

debit balance; this is the amount required by AS 37.05.157 to be include<

in the general appropriation bill as the reserve for capital outlay to 

cover the succeeding six-year planning period;

(5) general fund; other— shows a norraal debit balance; a d d i­

tional appropriations frora the general fund above those required by law 

for capital outlay;

(6) other funds— shows a normal debit balance; appropriations 

from other state funds for capital outlay;

(7) federal aid— 3hows a normal debit balance; Includes funds

expected to be received frou federal sources for capital projects;

(3) expenditures, prior fiscal year--9hows a normal credit

b a l a n c e ;

(9) encumbrances— shows a nornal debit balance;

(10) reserve for encumbrance^— shows a normal credit balance;

C O M / W i T E E  C O P Y  '  *  ' . 5 6  s - i d
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(11) fund balance— shows a normal zero balance.

(d) The appropriations to the capital projects funds may be ex­

pended upon authorization of the bonds intended to fund a project and 

before the sale of those bonds or receipt of revenues from other sources 

A n y  deficit created in the general fund shall be considered, for ac­

counting purposes, as an advance from the general fund in lieu of 

revenue or bond anticipation borrowing.

(e) The annual financial report of the state shall contain the 

following statements for each capital projects fund:

(1) balance sheet;

(2) analysis of changes in bonds authorized and unissued;

(3) analysis of changes in bonds to be authorized;

(4) analysis of changes in fends to be provided by others;

(5) statement of expenditures and encumbrances compared to 

appropriations.

* Sec. 5. AS 37.07.070 is amended to read:

Sec. 37.07.070. LEGISLATIVE REVIEW. The legislature shall consi­

der the g o v e r n o r’s proposed comprehensive operating and capital improve­

ments programs [PROGRAM] and financial plans [PLAN], evaluate alterna­

tives to the plans [PLAN], make program selections among the various 

alternatives and determine, subject to available revenues, the level of 

funding required to support authorized state services. During each 

regular session of the legislature, legislative review of the plan3 

[PLAN] shall be accomplished according to the following schedule:

(1) By the 45th legislative day, the legislature shall have 

established by concurrent resolution the total amount of state general 

funds that shall be available for appropriation for the budget year and 

the tentative allocation of the funds among program categories in both 

the operating and capital budgets. The resolution shall be introduced

- 6 -
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by the finance committee of the house in whi c h  the general appropria­

tions bill was introduced.

(2) By the 90th legislative day, the house in which che 

general appropriations bill was introduced b y  the governor shall have 

calendared for second reading a version of the general appropriations 

bill. The bill shall be supported w i t h  documentation to explain the 

proposed appropriations and related statements of intent. In addition, 

a li3t of other appropriations or measures with fiscal implications 

pending before the legislature shall be included with the documentation 

for the calendared bill.

*  Sec. 6. AS 37.05 is amended by adding a n e w  section to read:

Sec. 37.05.157. GENERAL FUND; "RESERVE FOR CAPITAL OUTLAY’* A C­

COUNT. (a) There is created within the general fund the "reserve for 

capital outlay" account

(b) Thirty per cent of the annual receipts paid the state from 

mineral lease bonuses and rentals for state land and royalties derived 

from minerals produced on state land shall be allocated to the reserve 

for capital outlay account.

(c) The proceeds of the reserve for capital outlay account are 

subject to annual appropriation by the general appropriation Act.

* Sec. 7. .AS 37.15 is amended by adding a n e w  section to read:

Sec. 37.15.215. OFFICIAL S T A TEMENTS. To the extent practicable 

the official statements and other documentation issued in connection 

with an offering of state or local government securities slall comply 

witn the guidelines of the Municipal Finance Officers Association or 

other nationally recognized guidelines.

* Sec. 3. AS 44.42.020(a) is amended by adding n e w  paragraphs to read:

(13) maintain a current inventory of all state facilities, 

including a projection of the serviceability of the facilities and pro-

-7-
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jections of replacements and additions to facilities needed t o  provide 

the level of services programmed b y  the various U3er a g e n c i e s ;

(14) p e r f o r m  t h e  d u t i e s  r e q u i r e d  i n  (13) o f  t h i s  s u b s e c t i o n  

f o r  m u n i c i p a l i t i e s  V 7 i t h  p o p u l a t i o n s  o f  l e s s  t h a n  12,000 a n d  p e r f o r m ,  

t h o s e  d u t i e s  o n  a c o o p e r a t i v e  b a s i s  w i t h  l a r g e r  m u n i c i p a l i t i e s ;

(15) r e c o m m e n d  t o  t h e  g o v e r n o r

(A) p r o j e c t s  i n  t h e  f o l l o w i n g  c a t e g o r i e s :

( i )  9 e w a g e  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

( i i )  w a t e r  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

( i i i )  e l e c t r i c a l  g e n e r a t i o n  a n d  d i s t r i b u t i o r :  s y s t e m s ; 

( i v )  h e a l t h  c a r e  f a c i l i t i e s  i n  c o m m u n i t i e s  w i t h o u t  

s u c h  f a c i l i t i e s ,  u n l e s s  t h o s e  f a c i l i t i e s  c a n  b e  p r o v i d e d  i n  

c o n j u n c t i o n  w i t h  s c h o o l  f a c i l i t i e s ;

( v )  s c h o o l  f a c i l i t i e s  w h i c h  w i l l  p r o v i d e  a d e q u a t e  

r e c r e a t i o n a l ,  p h y s i c a l  f i t n e s s ,  p u b l i c  l i b r a r y , ,  h e a l t h  c a r e ,  

a n d  o t h e r  r e l a t e d  a c t i v i t i e s ;

( v i )  t r a n s p o r t a t i o n  f a c i l i t i e s  w h i c h  x d . l l  p r o v i d e  

a l l - w e a t h e r  a c c e s s  f o r  s u p p l i e s  a n d  t r a n s p o r t a t i o n  t o  e m p l o y ­

m e n t  c e n t e r s  o n  a  r e l i a b l e  a n d  c o n s i s t e n t  b a s i s ;

( v i i )  c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s  w h i c h  w i l l  p r o ­

v i d e  l o c a l  e m p l o y m e n t  o p p o r t u n i t i e s ;

( v i i i )  p u b l i c  s a f e t y  a n d  j u s t i c e  f a c i l i t i e s ;

(B) p r i o r i t i e s  f o r  t h e  p r o j e c t s  r e c o m m e n d e d  i n  (A) o f  

t h i s  p a r a g r a p h  b a s e d  u p o n  t h e  f o l l o w i n g  c r i t e r i a :

( i )  d a t e  o f  i n c o r p o r a t i o n  o f  t h e  m u n i c i p a l i t y  b e n e ­

f i t e d  b y  t h e  p r o j e c t ;

( i i )  a b s e n c e  o f  b a s i c  f a c i l i t i e s  i n  t h e  c o m m u n i t y ;

- 8 -
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(iii) projected needs of community to meet anti c i­

pated growth.

* Sec. 9. AS 44.42 is amended by adding new sections to read:

Sec. 44.42.030. CAPITAL PROJECTS FIJiJDS. There is created within 

the department the following capital projects funds:

(1) educational, cultural, and related facilities;

(2) transportation and related facilities;

(3) public institutions and related f a c i l i t i e s ;

(4) public safety, justice, and related facilities;

(5) health, and related facilities;

(6) natural resource development f a c i l i t i e s ;

(7) new capital site and related facilities;

(3) general purpose facilities.

# -9-
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