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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. Sponsor Substitute for SB 487
Title Minimum Retirement Benefits Under The TRS
Requested by Date
FISCAL DETAIL
Agency Affected Administration - Division of Retirement & Benefits
Program Category Affected Retirement and Benefits (TRS)

Budget Request Unit(s) Affected 02-96-8-01-01-02

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

LAND & STRUCTURES

TRS MATCH q.4
BENFFITS 2.7
TOTAL -0- 11.6

_ .0 ©
D o~
— .0 w©
D O~
>
Y

FUNDING  (Thousands of Dollars)

GENERAL FUND 11.6 11.6 11.6 11.6 11.6
FEDERAL FUNDS

OTHER (Specify)

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I1)

1. Approximately 25 individuals will be affected by this b ill.

2.  The present value of the extra benefits provided by this b ill has been calculated
to be $300.0. This bill will be funded with level payments of $18.8 per year for
the next 40 years, resulting in a total system cash outlay of $752.0.

3. The State's share in this funding is $11.6 per year for the next 40 years,
or $464.0.

IV. DATE 5/26/78 PREPARED BY Paul B. Arnoldt, Director

AGENCY Division of Retirement & Benefits

Original: Legislative Finance PHONE 465-4460

cc: Budget and Management

Prime Sponsor (First Legislator Named) Senator Croft
Office of the Governor (Keith Specking)

33-001 (Rev. 12/77)



ATTACHMENT

ASSUMPTIONS:

COST ANALYSIS:

NOO—

Payroll
% b,800,000
43,50

Employer

Department of Education
Unevers?ty of AF

State TRS Matching $214,000,000

State TRS Reqular, Budget:
Personal “Services
Hee
Commodmes

Equipment

COST TO STATE IN FYT9

All School Districts
TOTAL COST IN FYT79

$164,700,000

X
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Bill/Resolution No. SS SB 487

14 00 000
%
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%
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Rate Cost
.8844 o 255
0044 % § 1914
2,169

0044 % §$ 9,416
-0-
(-
:(8]:
$11,585

0044 o § 7,247
$18,832

Appropriation

fo thelr Bl

To TRS Match

To Personal Services
Travel
gontractual
ommodities

To Equipment



April 6, 1978
Legislative Board of Retirement Benefits analysis and recommendations
on:
Senate Bill Mo. 487
The board believes that there would be np fiscal impact as a result

of SB 487 as the bill currently reads, since no one has been
|dent|f|ed who could quality f%r addltlona? benefits.



SUMMARY OF SENATE BILL NO. 487

Retirement system affected: TRS

Provides retirement benefits for territorial teachers v?ho
are not covered under TRS or another retirement system and
Vho had five years of membership service occuring before

January 1, 1945.



Introduced: 5/22/78

Referred: Finance
I IN THE SENATE BY CROFT, BRADLEY AND HUBER
7 SPONSOR SUBSTITUTE FOR SENATE BILL NO. 487
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - SECOND SESSION

A BILL

0 For an Act entitled: "An Act establishing minimum retirement benefits under
/ the teachers' retirement system and the retirement
a system of 1945 and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 14.25.120(h) is repealed and re-enacted toread:

©

i (h) A member who is eligible for a service retirement salary under
7 this chapter or the ret"'”ement system of 1945 is entitled to a benefit

13 of at least $20 per month for each year of creditable service, not

I' including adjustments made under secs. 142 or 143 of this chapter. If,

15 on the date the member originally applied for the retirement salary,

10 the member elected option two under (c)(2)(B) of this section as payment

v of his indebtedness or a reduced benefit under (c)(4) of this section,

10 the amount of the dollar reduction 9hall remain in effect.

19 * Sec. 2. AS14.25.120(g) is repealed.

30 * Sec. 3. The increase in retirement benefits resulting from enactmrnt
2 of AS 14.25.120(h) contained in sec. 1 of this Act is applicable to members
22 retired before July 1, 1978,

73 * Sec. 4. This Act takes effect July 1, 1978.

o

75

70
2
20
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JAY S. HAMMOND, Covcrnor

SKE*AUTMEST OF AQUIftES ilt ATE O 20UCH CR
DIVISION OF RETIREMCKT b BENEFITS JUNEAU, ALASKA 99311

May 16, 1978 iy

J 1

The Honorable Chancoy Croft
Pouch V /
Juneau, Alaska 99811

|*

Dear Senator Croft:

I am responding to your legislative assistant™ inquiry regarding
an amendment to SB 487 to provide for a minimum benefit for all
teachers under the Teachers®™ Retirement System.

I suggest that AS 14.25.120(g) be repealed and 120(h) be amended
to read as follows:

h) The monthly retirement benefit for a member who retired

under this retirement fund or the retirement system of 194.5

will be a minimum of $20_.0 0 _? year for each year of credited
service- [A TKACHEirmio"ldgTj"~S BEFORE JTJWMT/ T9 72, Sli.ALL RE —
CEIVE"/i" SERVICE RETIREMENT SALARY COMPUTED EITHER UNDER (c)

(1) OF TIU"S SECTION,] not including adjustments made under secs.
142 or 143 of this chapter 10R UNDER (9) OF THIS SECTION, WHICH-—
EVER COMPUTATION WOULD PROVIDE THE TEACHER WITH THE GREATER AMOUNT
OF SERVICE RETIREMENT SALARY]. |If on the date the teacher ori —
ginally applied for retirement salary, the teacher elected option
two under (c)(2)(B) of this section as payment of his indebted—
ness or a reduced benefit under (c)(@) of this section, the amount
of the dollar reduction shall remain in effect.

The above amendment is written to provide at least $20.00 for
each year of service to anyone retiring under the current systenm,

f'OTf.Include Your Social StkUflly Numbur In All Corrospondonco & fli*quL*stc



Mr. Croft ) May 16, 1978

established on July 1, 1955, or the Retirement System of 1945.

I anticipate that this proposed amendment will affect about 25
persons.

IT I may offer further explaination to this

revision, please
let me know.

Paul B. Arnoldt
Director

PBA/AGW/om
ccC: Jane Stewart
Judy Crondahl



COMMITTEE REPORT

HOUSE
co FURTHER
671/78
Date: —
Mr. Speaker:
The Committee on MMiE? FINANCE has had RSRB 487

"An Act establishing minimum retirement benefits under the teachers”
retirement system and the retirement system of 1945; eff. date.”

under consideration and (a majority of the committee) (the committee

reports it back as follows)

() recommends itdo pass ( ) recommends it do not pass
() recommends itdo pass with attached amendment(s)

() recommends 1itbe replaced with CS for

and () new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGHING DO PASS: OTHER RECOMMENDATIONS:

Chairman
H 60 (rev. 6/77)
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Introduced: 5/22/73
Referred: Finance

IK THE SENATE BY CROFT, BRADLEY AMD HUBER

SPONSOR SUBSTITUTE FOR SENATE BILL HO. 487
IN THE LEGISLATURE OF THE STATS OF ALASKA
TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing minimum. retirement benefits under

the teachersl retirement system and the retirement

system of 1945; and providing for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE JF ALASKA:

* Section 1. AS 14.25.120(h) is repealed and re-cnacted toread:

(h) A member who is eligible for a service retirement salary under
this chapter or the retirement system of 1945 is entitled to a benefit
of at least $20 per month for each year of creditable service, not
including adjustments made under secs. 142 or 143 of this chapter. If,
on the date the member originally applied for the retirement salary,
the member elected option two under (c)(2)(B) of this section as payment
of bis indebtedness or a reduced benefit under (c)(4) of this section,

the amount of the dollar reduction shall remain in effect.

d Sec. 2. AS 14.25.120(g) 1is repealed.

* Sec. 3. Theincrease 1in retirement benefits resulting from enactment
of AS 14.25.120(h) contained in sec. 1 of this Act is applicable to inembers
retired before July 1, 1978.

* Sec. 4, This Act takes effect July 1, 1973.

MAA'D"::( e _i- SSSB 487 0 ~ sseii




ALASKA STATE LEGISLATURE

Session

SENATE

"An Act providing retirement
benefice under the teachers”
retirement system for teaching
service performed before state

hood; and providing for an
effective date."”

teachers retirement

Introduced in the Senate

Wwfejiiwl,

HISTORY IN THE SENATE

Read first time and referred
to Committee 0l

health, Education K
Social Services anckK

.Finance o -JkEg&2.
Reported back with S5
recommendation that  <#<?

! q> 7- -
mt> C-cUc *." ' Hry

Read second time and

PASoe-c” Effective Date

YeasAH" Yeas

Nays _ Nays

Absent”? Absent

Excused — Excused
Reconsideration

PASS Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reported correctly engrossed
Signed by President
Sent to Mouse

tahy of the senate

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Rend second time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from Mouse

Reported correctly enrolled

Sent to Governor

By Governor



[, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this m roform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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Introduced: 2/14/78
Referred: State Affairs and

Finance
1 IN THE SENATE BY TILLION, HUBER AND KERTTULA
2 SENATE BILL NO. 493
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
A TENTH LEGISLATURE - SECOND SESSION
5 A BILL
G For an Act entitled: "An Act relating to the Alaska longevity bonus."

V BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF jiLASKA:

8 * Section 1. AS 47.45.010(a) is amended to read

(a) A person who is 65 years of age or over, who was domiciled in

10 the territory on orbefore January 3, 1959 and who has maintained a

n continuous domicile in the territory or state for 25 years may apply to

12 the commissioner of administration for qualification to receive a

13 monthly bonus of $200 [§125].

18
10
30
2
72

33

20

20
1]

29

1- SB 493
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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No.

-R
Title ct f)roviding for an increase in the Alaska Longevity Bonus

Requested by Date  2/15/78

[I.  FISCAL DETAIL . .
Agency Affected Department of Administration

Program Category Affected Social Services
Budget Request Unit(s) Affected Longevity Bonus

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.. 6,255.0 6,723.9 7,192.8 7,661.7

TOTAL

FUNDING  (Thousands of Daollars)

GENERAL FUND 6,255.0 6,723.9 7,192.8 7,661.7
FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FULL TIME

PART TIME
TEMPORARY

[II. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)
Assume effective date to be 1 July, 1978

. (1,000)

Year Program Recipients Annual Inc. Change $

EY 79 6,950 $ 900.00 6,255.0

FY 80 7,471 § 900.00 6,723.9

FY 81 7,992 § 900.00 7,192.8

FY 82 8,513 $ 900.00 7,661.7

FY 83 9,034 $ 900.00 §,130.6
V. DATE 2116/78 PREPARED BY . .

AGENCY Department of Administration

Original: Legislative Finance PHONE 465-2293 "Q
cc: Budget and Management o

Prime Sponsor (First Legislator Named) Tillion

Governor®s Office - Keith Specking

33-001  (Rev. 12/77) Qiv> 0j pioneer Benefits - Vern Perry

FY 83

§,130.6

§,130.6



COMMITTEE REPORT

SENATE
3/2/78 FURTHER:
Date:
Mr. President:
The Committee on FINANCE has had SB 493

Alaska longevity bonus

under consideration and (a majority of the committee) (the committee
reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass
( ) recommeiads it do pass with attached amendment (s)

( ) recommends it be replaced with CS for

and () new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
S 60 (rev. 6/77)



COMMITTEE REPORT

SENATE
FURTHER: /FINANCE
2/14/78
Date
Mr. President:
The Committee on STATE AFFAIRS has had SB 493

Alaska longevity bonus

under consideration and (a majority of the committee) (the committee

reports it back as follows)

recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s))

( ) recommends it be replaced with CS for

and

() new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends

it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:




AMENDMENT

SENATE -
Offered in the By :
To: HOUSE BILL No,
SENATE BILL No. 493
Page: 1 Line: 15 & 16 & 17

Add the following:

*Sec. 2. This Act is retroactive to January 1, 1978.

*Sec. 3. This Act takes effect immediately

in accordance
with AS 01.10.070(c).



Introduced: 2/14/78
Referred: State Affairs and

Finance
1 IN THE SENATE BYTILLION, HUBER AND KERTTULA
2 SENATE BILL NO. 493
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the Alaska longevity bonus."

7

8

9

10
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27

28

29.

* COMPAITES GCPY

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.45.010(a) is amended to read:

(d) A person who 1is 65 years of age or over, who was domiciled 1in
the territory on or before January 3, 1959 and who has maintained a
continuous domicile in the territory or state for 25 years may apply to
the commissioner of administration for qualification to receive a

monthly bonus of $200 [$125].

—]_— SB 493



TILLION , K'I>BLR Anb
KERTTULAI

"An Act relating to the Alaska
longevity bonus."

Reud first time and referred
to Committee on

State Affairs and Finane

Reported back with ly
recommendation that 5

Read second time and

Read third time and

TASS Effective Dale
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reconsideration
PASS Effective Dale
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent k> House

HISTORY IN THE HOUSE

Read first time and referred
to Committee Ol

Reported hack with

recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CI-ERK OF THE HOUSE

i.VA A -

19

HISTORY IN THE SENATE

Received from House

Peported correctly enrolled

Sent to Governor

Hy Governor

Filed with Lt. Governor

Chapter No-



02-519 (REV 8/78)

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm 1images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made
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THE LEGISLATURE OF THE STATE OF ALASKA

l. RE(%UEST

Bill/Resolution No. Senate Bill

Title An Act relating to the
Requested bv Special Committee

.  FISCAL DETAIL

Agency Affected Combined -

Program Category Affected

TENTH LEGISLATURE

FISCAL NOTE

510
Statebudget and to State Bonding

on the Alaska Permanent Fund Date February 14, 1978

See attached Fiscal Notes

Budget Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
00 PERSONAL SERVICES 8§02.2 852.6 659.6 676.9 712.5
200 TRAVEL 38.0 28.4 20.1 18.2 18.9
300 CONTRACTUAL 2,082.8 1,958.6 790.2 97.4 " 105.2
400 COMMODITIES 6.5 6.8 6.2 5.7 6.0
300 EOQUIPMENT 12.9 1.6 9 9 1.0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL 29424 28480 1.477.0 799, 1 843.6

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

2,942 .4 2,848.0 1,477.0 799.1 843.6

24 24 18 17 17

I, ANALYSIS (See Fiscal Note Preparation Instructions, Section Il

Combined Fiscal Notes from four Departments (See Attached).

SB 533 is a committee substitute for SB 510. Costs for the Department

of Transportation and Pub

lic Facilities which were included in SB 510

are now incorporated in SB 533. (See attached fiscal note.)

IV DATE -*-AT8

Original: Legislative Finance
cc: Budget and Management

PREPARED RY Peter A. Bushre, Acting Deputy Commissioner
"AGENCY Revenue
PHC.JE 465-2350

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)
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Introduced: 2/14/78
Referred: Finance

BY THE SPECIAL COMMITTEE ON THE

IN THE SENATE ALASKA PERMANENT FUND

SENATE BILL NO. 510
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the state budget and to state

bonding.'

BE IT ENACTED BYTHELEGISLATURE OF THESTATE OF ALASKA:

*

Section 1. AS37.07.020 isrepealed andre-enacted to read:

Sec. 37.07.020. RESPONSIBILITIES OF THE GOVERNOR. (a) The gover-
nor shall prepare and submit to the legislature before the fourth legis-
lative day a budget for the succeeding fiscal year which shall cover al
estimated receipts, including all grants, loans, and money received from
the federal government, and all proposed expenditures of the state
government. The budget shall be accompanied by a general appropriation
bill to authorize the proposed expenditures, and a bill or bills cover-
ing recommendations in the budget for new or additional revenues

(b) In addition to the budget and general appropriation bill, the
governor shall submit a capital improvements program and financial plan
covering the succeeding six fiscal years

(c) Proposed expenditures may not exceed estimated revenues for
the succeeding fiscal year. The expenditures proposed in the six-year
capital improvements program and financial plan shall not exceed the
estimated revenues and bond authorizations passed and proposed.

Sec. 2. AS 37.07.030 is amended to read:

Sec. 37.07.030. RESPONSIBILITIES OF THE LEGISLATURE. The legis-

lature shall
(1) prov'de for a budget review function;

(2) analyze the comprehensive operating and capital improve-

-1- SB 510



ments programs [PROGRAM] and financial plans [PLAN] recommended by the
governor;

(3) adopt legislation to authorize implementation of the
governor's comprehensive operating and capital improvements programs
[PROGRAM] and financial plans [PLAN] or appropriate alternatives to
those plans [THAT PLAN];

(4) provide for a post-audit function, to cover financial
transactions, program accomplishment and compliance with legislative
intentj_

(5) adopt or revise the estimate or receipts required to
balance the succeeding fiscal year's budget in order that proposed
expenditures do not exceed estimated receipts for that fiscal year;

(6) adopt, revise, or initiate revenue measures in order to
balance the succeeding fiscal year's budget and the capital improvements
section of the budget for the succeeding six years.

Sec. 3. AS 37.07.060 is repealed and re-enacted to read:

Sec. 37.07.060. GOVERNOR'S RECOMMENDATION. (a) The governor
shall formulate the operating and capital improvements programs and
financial plans required to be recommended to the legislature by sec. 20
of this chapter after considering the state agency proposed program and
financial plans, and other programs and alternatives that he considers
appropriate. The plans shall include his recommended goals and poli-
cies, recommended plans to implement the goals and policies, recommended
operating program for the succeeding fiscal year, recommended capital
improvements program for the succeeding six fiscal years, and recom-
mended revenue measures to support the programs.

(b) The governor shall present the proposed comprehensive opera-

ting and capital improvements programs and financial plans in a message
to a joint session of the legislature before the fourth legislative day



following the convening of the legislature in regular session. The
message shall be accompanied by an explanatory report which summarizes
recommended goals, plans, and appropriations. The report shall contain

(1) the coordinated program goals and objectives which the
governor recommends to guide the decisions on the proposed program plans
and budget appropriations;

(2) his operating program and budget recommendations for the
succeeding fiscal year;

(3) his capital improvements program and budget recommenda-
tions for the succeeding fiscal year and capital improvements program
for the succeeding six fiscal years which shall include

(A) a description of each project, its estimated cost
for theyear construction is to start, and the source of financing;

(B) a summary of projects previously authorized and not
yet completed;

(C) a summary, listed by agency, of all previously pro-
posed projects which have been deferred beyond the six years
covered by the plan and the year in which construction has been re-
scheduled to begin;

(D) a forecast of the debt structure of the state and
the various debt ratios overthe life of the state's bonds out-
standing, bonds authorized and to be issued, and bond authoriza-
tions recommended in the plan;

(E) a description of additional revenue measures needed
to finance the plan in lieu of debt;

(F) bond election bills to authorize the bonds required
to fund the projects scheduled for the first three years of the
plan;

(G) projections of population of the state and its

-3- SB 510



regions and communities;
(H) economic data and projections necessary for the
evaluation of the plan;

(4) a summary of state receipts in the last fiscalyear, a
revised estimate for the current fiscal year, and an estimatefor the
succeeding fiscal year;

(5) a summary of expenditures during the last fiscal year,
those authorized for the current fiscal year, and an estimatefor the
succeeding fiscal year;

(6) any additional information which will facilitate under-
standing of the governor’'s proposed programs and financial plans by the
legislature and the public.

* Sec. 4. AS 37.07 is amended by adding a new section to read:

Sec. 37.07.062. CAPITAL BUDGET. (a) The general appropriation
bill required to bhe submitted to the legislature in sec. 20(a) of this
chapter shall contain a separate section for capital outlays which is
divided into subsections for each of the capital projects funds (AS
44.42.080) which lists, for each project, the (1) project identification
number; (2) project ti~le; (3) source of funding; (4) amount expended on
the project during the preceding fiscal year, the amount authorized for
the current fiscal year, and the amount proposed to be expended during
the succeeding fiscal year; (5) estimated start for construction; (6)
schedule of bond elections pertaining to the appropriation, including
elections previously held. The total appropriation to each capital
projects fund shall be reflected in the balance sheet of each fund az of
June 30 of each fiscal year.

(b) Upon the effective date of the general appropriation bill, the
amounts appropriated by the bill for capital outlay shall be paid into

the appropriate capital project funds established under AS *4.42.080.

SB 510 4



(c) The balance sheet of each capital projects fund (AS 44.42.080)

shall, at the end of each fiscal year contain the following items so as
to reflect the status of each fund and that the appropriations to each
fund are not based upon a fiscal year:

(1) cash with treasury--shows a normal debit balance;

(2) bonds authorized and unissued--shows a normal debit
balance; these are assets of each fund and shall be sold in accordance
with the election date of each authorization; the proceeds are expended
on a first-in, first-out basis;

(3) Dbonds to be authorized--shows a normal debit balance;
these shall be reflected in general obligation bond or revenue bond Act
proposals accompanying each year's capital improvements program revision;
the general obligation bond Act proposals are to provide funding for the
three fiscal years following the general election date;

(4) general fund; reserve for capital outlay--shows a normal
debit balance; this is the amount required by AS 37.05.157 to be includec
in the general appropriation bill as the reserve for capital outlay to
cover the succeeding six-year planning period;

(5) general fund; other--shows a normal debit balance; addi-
tional appropriations from the general fund above those required by law
for capital outlay;

(6) other fruds--shows a normal debit balance; appropriations
from other state funds lor capital outlay;

(1) federal aid--shows a normal debit balance; includes funds
expected to be received from federal sources for capital projects;

(8) expenditures, prior fiscal year--shows a normal credit
balance;

(9) encumbrances--shows a normal debit balance;
(10) reserve for encumbrances--shows a normal credit balance;

-5 - SB 510



(1) fund balance--shov/s a normal zero balance.

(d) The appropriations to the capital projects funds may be ex-
pended upon authorization of the bonds intended to fund a project and
before the sale of those bonds or receipt of revenues from other sources
Any deficit created in the general fund shall be considered, for ac-
counting purposes, as an advance from the general fund in lieu of
revenue or bond anticipation borrowing.

(e) The annual financial report of the state shall contain the
following statements for each capital projects fund;

(1) balance sheet;
(2) analysis of changes in bonds authorized and unissued;
(3) analysis of changes in bonds to be authorized;
(4) analysis of changes in funds to be provided by others;
(5) statement of expenditures and encumbrances compared to
appropriations.
Sec. 5. AS 37.07.070 is amended to read:

Sec. 37.07.070. LEGISLATIVE REVIEW. The legislature shall consi-
der the governor's proposed comprehensive operating and capital improve-
ments programs [PROGRAM] and financial plans [PLAN], evaluate alterna-
tives to the plans [PLAN], make program selections among the various
alternatives and determine, subject to available revenues, the level of
funding required to support authorized state services. During each
regular session of the legislature, legislative review of the plans
[PLAN] shall be accomplished according to the following schedule:

(1) By the 45th legislative day, the legislature shall have
established by concurrent resolution the total amount of state general
funds that shall be available for appropriation for the budget year and

the tentative allocation of the funds among program categories in both
the operating and capital budgets. The resolution shall be introduced



by the finance committee of the house in which uhe general appropria-
tions bill was introduced.

(2) By the 90th legislative day, the house in which the
general appropriations bill was introduced by the governor shall have
calendared for second reading a version of the general appropriations
bill.  The bill shall he supported with documentation to explain the
proposed appropriations and related statements of intent. In addition,
a list of other appropriations or measures with fiscal implications
pending before the legislature shall be included with the documentation
for the calendared bill.

Sec. 6. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.157. GENERAL FUND; "RESERVE FOR CAPITAL OUTLAY" AC-
COUNT. (a) There is created within the general fund the "reserve for
capital outlay" account.

(b) Thirty per cent of the annual receipts paid the state from
mineral lease bonuses and rentals for state land and royalties derived
from minerals produced on state land shall be allocated to the reserve
for capital outlay account.

(c) The proceeds of the reserve for capital outlay account are
subject to annua] appropriation by the general appropriation Act.

Sec. 7. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.215. OFFICIAL STATEMENTS. To the extent practicable
the official statements and other documentation issued in connection
with an offering of state or local government securities shall comply
with the guidelines of the Municipal Finance Officers Association or
other nationally recognized guidelines.

Sec. 8 AS 44.42.020(a) is amended by adding new paragraphs to read:

(13) maintain a current inventory of all state facilities,
including a projection of the serviceability of the facilities and pro-

"7 SB 510



jections of replacements and additions to facilities needed to provide
the level of services programmed by the various user agencies;

(14) perform che duties required in (13) of this subsection
for municipalities with populations of less than 12,000 and perform
those duties on a cooperative basis with larger municipalities;

(15) recommend to the governor

(A) projects in the following categories;

(1) sewage transmission and treatment systems in
communities without a central system;

(ii) water transmission and treatment systems in
communities without a central system;

(iii) electrical generation and distribution systems;

(iv) health care facilities in communities without
such facilities, unless those facilities can be provided in
conjunction with school facilities;

(v) school facilities which will provide adequate
recreational, physical fitness, public library, health care,
and other related activities;

(vi) transportation facilities which will provide
all-weather access for supplies and transportation to employ-
ment centers on a reliable and consistent basis;

(vii) community development projects which will pro-
vide local employment opportunities;

(viii) public safety and justice facilities;
(B) priorities for the projects recommended in (A) of
this paragraph based upon the following criteria:

(1) date of incorporation of the municipality bene-
fited by the project;

(ii) absence of basic facilities in the community;



(i) projected needs of community to meet antici-

pated growth.

* Sec. 9. AS 44.42 is amended by adding new sections to read:
Sec. 44.42.080. CAPITAL PROJECTS FUNDS. There is created within

the department the following capital projects funds:

educational, cultural, and related facilities;
transportation and related facilities;

public institutions and related facilities;
public safety, justice, and related facilities;
health, and related facilities;

natural resource development facilities;

new capital site and related facilities;

general purpose facilities.



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

. REQUEST

Bill/Resolution No. Senate Bill 510

Title An Act relating to the State budget and to State Bonding

Requested bv Special Committee on the Alaska Permanent Fund Date February 14, 1978
Il.  FISCAL DETAIL

Agency Affected Revenue

Program Category Affected General Government

Budget Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONAL SERVICES 41.9 45.2 48.8 52.7 56.9
200 TRAVEL 1.0 1.0 1.1 1.2 1.3
300 CONTRACTUAL 25.0 27.0 29.1 31.4 33.9
400 COMMODITIES 1.0 1.0 1.1 1.2 1.3
500 EQUIPMENT 1.0 -0- -0 0 -0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
69.9 74.2 80.1 86.5 93.4
EUNDING (Thousands of Daollars)
GENERAL FUND 69.9 74.2 80.1 86.5 93.4
FEDERAL FUNDS
OTHER (Specify)
POSITIONS
FULL TIME 1 1 ! 1 |
PART TIME
TEMPORARY

[ll. ANALYSIS (See Fiscal Note Preparation Instructions, Section [II)

Funding for one position (Economist) and all attendant costs to build a computer
model to project revenues on a continuing basis for the next six years.

Assumption - 8% per year inflation factor.

IV HATE 1978 PREPARED B\ *™eter A* Bushre, Acting Deputy Commissioner
AGENCY REVENUE  ——

Original: Legislative Finance PHONE 462350 -mrmmemmrmmrmmeemeneeees

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



0*0BRy VBl L°

\SSATE
of ALASKA

from

DATE

Npeter Bushre Comptroller April 10, 1978

Treasury Division
Department of Revenue

FILE NO

TELEPHONE NO.

illiam C. Mullin, Director y
lvision of Finance = SUBECT g 510
Department of Administration

The reporting requirements in Section 4 are in too much detajl for proposed
legi Tgﬁron ’ qhe extent neeg (5 these requirements shouFrJ be sp%l?gg out
in“regulations or procedures.

Additionally, subsections 3) and the balance sheet includes
as assets tJy syex ected to be M ?d rtr Mds Hot yet autnorr Q ang
apPro riations from the general for t e succg srx ear gannrng
Ee st, contrn?ent gISSGtS and undou te ar [y~ re-
erved. It would be F?ble tq Include these items in a pannrng document
rather than In an official financial statement.

The an(alysrs of change 3 Ln bo ds to b thgrrtlcuand the analgsrs of changes

These are, at b

in funds”to Pecp cfvr e ers wou t to prepar once
repared, ult to verr They are the groducts of ectrve deter-
rnatrons Here a arn these are atters mor roprrate [ a planning
ocument rather than for the annual financial re

Finally, it is diff to understan lor rsc ear expenditures
Sectaron/ 37 07.062 tﬁ igz shoulc”t dn@f%? as a ba an e sheer item.  The
section also pornts out that this item normal a credit balance. As a

ge[reral rHIe expenditure accounts have debit %alances an they are not
alance sheet items,

It this Iegrslatron IS epacted into law the Department of Administration maY
need SOme onsar trn% assrstance to pr[] epare the annuaL financial report for the
fiscal year en rn%] UP 1979, assistance should not coat more than

$10 000, Professfonal assistance shoud not be needed In succeeding years.

cC. Roberté Gates.
ommjssioner
DeBarmen f Administration



v The Honorable John Sackett PA: April 3, 1978
Chairman, Senate Finance Committee
Alaska State Senate

TELEPHONE NO

FROM-. Rona’chtrrmIl Director SUBKI Fiscal Note for SB 510
D|Y|3|on of Bud%et and Management
frice of the Governor

é\éhasco'\ Fafed Fistal Note il o Coming o theDepatment of Revente,

im Edenso - Revenue
%ran pargo Budg. 8 Manage.

Co/code

L Al



oV

. FISCAL DETAIL
Agency Affected  Governor's Office
Pro ram Catego% Affected  General Government
udget Request Unit(s) Affected  Division of Budget and Management

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY S2 FY 83
100 PERSONAL SERVICES 302 1 326.9 353.1 381.3 411.8
200 TRAVEL 15.0 5.0 6.0 7.0 7.6
300 CONTRACTUAL 102.8 56.6 61.1 66.0 ' 71.3
400 COMMODITIES 2.5 2.1 2.9 3.1 3.3
son  EQUIPMENT 4.5 8 9 9 1.0

600  LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
421.5 392.0 424.0 458.3 495.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 427.5 392.0  424.0 458.3 495.0
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME 10 (0] 10 10 10
PART TIME
TEMPORARY

I ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

1. Assumption - 8(4/year inflation. Same as used by the Capital Site Planning
Commission,

See Attachment #1 for detailed analysis.
See Attachment #2 for Summary of Personal Services and Contractual calculations.
See Attachment #3 for comments.
The Po ulat| Research Center would be_contained within the_Division of
lons K i gne. BWSIEN &L ),

e and anagement See Sections AS 37, 07 020(
AS -.42.020

IV. DATE  April 3, 1978 PREPARED BY Fraoms argo

AGENCY ucget and Ma agemen[
Original; Leg|slat|ve Finance PHONE
cC: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



JAY S, HAMMOND. GOVERNOR

J & I\\/nl

OER* WIKTjtfIEJVT OF KEVEIVI'E |/
OFFICE OF THE COMMISSIONER ~ j  POUCH S - JUNEAU 98BI

May 8, 1978

The Honorable John C. Sackett
Chairman

Senate Finance Committee
Alaska State Legislature
State Capitol Building
Juneau, Alaska

Re: Senate Bill No. 510
Dear Senator Sackett:

Senate Bill No. 510, an Act relating to the state budget and to state
bonding, was introduced in the Senate on February 14. '978 and was
referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, | am enclosing
a copy of a Fiscal Note prepared by Mr. Peter Bushre, Acting Deputy
Commissioner, Department of Revenue and other related Fiscal Notes
prepared by other State agencies concerning the proposed legislation.

If you or any members of the Senate Finance Committee have any questions
on the material submitted, please contact Mr. Peter Bushre, Department of
Revenue at 465-2350 for further information.

Very truly yours,

R. D. Stevenson
Special Assistant

Enclosures

cc: Sterling Gallagher
Commissioner of Revenue
Secretary, State Bond Committee

John Messenger
Deputy Commissioner
Department of Revenue

Peter Bushre
Acting Deputy Commissioner
Department of Revenue



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

IASCAL NOTE

. REQUEST
Bill/Resolution No. Senate B ill 510
"Title An Act reTating to the Statebudget and to State Bonding

Requested bv Special Committee on the Alaska Permanent Fund Date February 14, 1978

[I.  FISCAL DETAIL
Agency Affected Combined - See attached Fiscal Notes

Prodgram Catego% Affected
get Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONA!. SERVICES 8022 8526 6596 6769 7125
200 TRAVEL 38.0 28.4 20.1 18.2 18.9
300 CONTRACTUAL 2,082.8 19586 7190.2 97.4 105.2
400  COMMODITIES 6.5 6.8 6.2 5.7 6.0
500  EQUIPMENT 12.9 1.6 9 9 1.0
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.
TOTAL 2,942.4  2,848.0 1,477.0 799.1 843.6
FUNDING  (Thousands of Dollars)
GENERAL FUND 2,942.4  2,848.0 1,477.0 799.1 843.6
FEDERAL FUNDS
OTHER (Specify)
POSITIONS
FULL TIME 24 24 18 17 17
PART TIME
TEMPORARY
[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)
Combined Fiscal Notes from four Departments (See Attached).
SB 533 is a committee substitute for SB 510. Costs for the Department
of Transportation and Public Facilities which were included in SB 510
are now incorporated in SB 533. (See attached fiscal note.)
tV. HATH Mny ~» 1778 PREPARED HY Pcter A. Bushre, Acting Deputy Commissioner
"AGENCY Revenue . —
Original: Leglslatlve Finance PHONE e
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

UEST

B||I Resolution No. Senate Bill 510
Title An Act relating to the State budget and to State Bonding

Requested bv Special Committee cn the Alaska Permanent Fund Date February 14, 1978

Il.  FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government'

Budget Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONAL SERVICES 41.9 45.2 48.8 52.7 56.9
200  TRAVE.T. 1.0 1.0 1.1 1.2 1.3
300 CONTRACTUAL 25.0 27.0 29.1 314 33.9
400 COMMODITIES 1.0 1.0 1.1 1.2 13
500 EOQUIPMENT 1.0 - 0- -0 -0 - 0-
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.
TOTAL 699 742 80 865 934
FUNDING  (Thousands of Dollars)
GENERAL FUND 69.9 14.2 80.1 86.5 93.4
FEDERAL FUNDS
OTHER (Specify)
POSITIONS
FULL TIME 1 1 1 1 1
PART TIME
TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)

Funding for one position (Economist) and all attendant costs to build a computer
model to project revenues on a continuing basis for the next six years.

Assumption - 8% per year inflation factor.

V. DATE May A, 1978 PREPARED BY Peter A Bushre, Acting Deputy Commissioner
AGENCY Revenue
PHONE _ 465-2350

Original: Legislative Finance
c: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



STATE
_ of ALASKA

Npeter Bushre Comptroller T April 10, 1978

from;

Treasury Division
Department of Revenue

FILE .NO

TELEPHONE NO

Biitiam, CoMull n, Director f1 suBECT, g 51

Department of Administration

The regortlng requirements in Section 4 are in too much detajl for proposed
legisl []IO[‘I To the exéent needed, these requirements should be spelled-out
In regu ations or procedures.

Additionally, by subsections 3)  and the balance sheet includes
as assets Hdlndsyexpecte to b(g })d ?d hrh hhds not yet autnonzeg ana
apPro riations from the general fund f or th? succeedi ag % )(ear annlng

E 10 These are, at b st, contmdent assets and undou tedY full
erved. It would be Fahle tq Include these |tems in a planning document
rather than In an official financial statement.

The analysis of change 3 Ln boHds to b thgnted and the analysis of changes
In funds” to he(n ?w e ers wou fficult to prepar and once
repared, dirricult to verl are the groducs of supject |ve ‘deter-
inations.  Here a a|n th ese are a}tters mor ropnate for a planning
ocument rather than for the annual financial re

inally, it is difficult to understand rior fiscal year expenditures
Sechoh/ 37 07.062 bS E 2 should pe |nc|LYde)d as a balan%/e sheeF item.  The
section also pomts out that this item normal % s a credit balance. As a
general rHIe expenditure accounts have debit balances an they are not
alance sheet items.

It this Ie%|s|at|on IS epacted into law the Department of Administration maYhe

need Pome onsat t|n% a33|stance to % epare the annuaL financial report for
fiscal year ending Ju %)asmstance sgud not cost more than

$10,0007  Prof ess?onal assmtance should not be needed In succeeding years.

cC. Roberté Gates,
ommlssmner _
DeBar ment of Adminis ration



TO.

N

FROM:

The Honorable John Sackett
Chairman, Senate Finance Committee
Alaska State Senate

FILE NO

TELEPHONE NO

DATE: April 3,

1978

RonaTcHfm ? Director subject: f15Cal Note for SB 510
D|V|3|on o Bud%et and Management
ffice of the GOvernor
Attacqegp ase f d a FISC&, l\)/lote or SP 510, A comPrehenS|ve and
consoll ae F|sca Note will Dbe coming from the Department of Revenue.
cc. Jim Edenso Revenue
Frank Spargo - Budg. & Manage.

Cal/code

[



Il.  FISCAL DETAIL .
Agency Affected Governor's Office

Prodgram Categor% Affected  General Government

Budget Request Unit(s) Affected  Division of Budget and Management

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 Fy 81 FY 82 FY 83
100 PERSONAL SERVICES 302.7 326.9  353.1 3813 411.8
700 TRAVEL 15.0 5.0 5.0 7.0 7.6
300 CONTRACTUAL 107.8 56.6 61.1 660 * 713
[00  COMMODITIES )5 N 29 3.1 33
888 ERHE EMRUCTURES o ! 9 & H
700 GRANTS. CLAIMS. m#C

4217.5 392.0  424.0 458.3 495.0

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

427.5 392.0  424.0 458.3 495.0

POSITIONS

FULL TIME 10 10 10 10 10
PART TIME
TEMPORARY

[1l. ANALYSIS (See Fiscal Note Preparation Instructions. Section 111)

1. Assumption - 8%/year inflation. Same as used by the Capital Site Planning
Commission.

2. See Attachment # for detailed analysis.
3. See Attachment i2 for Summary of Personal Services and Contractual calculations.
4, See Attachment #3 for comments.
5. The Population Research Center would be contained within the Division of
Biioer and Nanagomant. Sep Sechions & 4700 150 T ks MBS
AS 14.42.020 (15).
IV. DATE April 3, 1978 PREPARED BY Frapnk™Sp”rgo
. P — AGENCY udget anoP l5\/Iarﬁ)'c1geqnent
Original: Legislative Finance PHONE 465-4242
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/77)



AMENDFH FISCAL NOTE

. REQUEST
|JjU/Resolution No. B 533 _ . s .
Title Art R Int.lngr £0” aﬂnlnr% 0T _PUDITC, FacTIItTes. 0.7 KUNICIpall; |e_f
Requested bv .InApﬁh Otsini, Chairman, Community ~ Regional ~ Date” April =1, 1978

airs Committee

FISCAL DETAIL . - . .
Agency Affected Pep, of Trans, & Public Facilities/Dept. Conm & Regignal Affairs

Program Category Affected Facility. Planning '< Research/Community Plannin
Bué]get Request Unit(s) Affected Faglhty Pro%urement Policy fLifeyCche Cog‘rj—s

EXPENDITURES  (Thousands of Dollars)

o LA L S L
PERSONAL SERVICES . . . .
200 TRAVEL 22.0 22.4 13.0 10.0
388 CONTRACTUAL 1t945.0  1r875.0 700.0 0
4 COMMODITIES N 3.1 ). 1.4
888 F.OUIPMENT 5.4 P 8 8
LAND & STRUCTURES 0
700  GRANTS. CLAIMS. ETC. 0 0 0 0
TOTAL 24350 23818 9129 2543
FUNDING  (Thousands of Dollars)
GENERAL FUND 2,435.0 2,381.8 972.9 254.3
FEDERAL FUNDS
OTHER (Specify!
POSITIONS
6 GF. 6§ GF 6 G.F. 5. G.F.
FULL TIME o6 CIP 6 CIP
PART TIME .
TEMPORARY

Il
a)
b)

V.

Original: Legislative Finance

CC,

ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

See attachment for breakdown of personnal services and contractual amounts,

It is recommended that the funds budgeted for contractual services be appropriated
to the Public Facility Planning Fund.

PREPARED BY

AGENC
PHONE

DATE  April 11, 197 K., Gerk i
pril 11, 1978 Eaml?teyr %r}ocurement Policy
465-4671

Budget and Management
Prime Sponsor (First Legislator Named

33-001 (Rev. 10/76)



ATTACHMENT #1
Analysis - See Fiscal Note Preparation, Section I11.
Due to length of SB 510, the analysis is by subsection:
Section AS 37.07.020(a)

No fiscal impact.
Section AS 37.07.020(b)

1. Assumptjon -(line 19 financial .plan ... " includes
tH apnnan& p“ for the ca n|talT1 r?wprovements program and
an operating budget for each of the six years.

‘2. Assymption - an increased staff is requned for cap|ta| budget
anal?/ IS and review. This includes four (4) Analysts, a
Section Chief - Budget, and two (3 Clerk "Typists.

3. ong range detailed plannipng. requires extensive demographic

(Li g (,grea |on of ap opuPaqm | esearch Center 9% negeggé]

E y this ata (3 positions). Center will be mcu ed

uAget and ana ement Ref. Sect|ons AS 37.07.060 &
44.42.020

4. EIevatlng the caj)ltal |m|3rovement gra from an_"A enc
request’ B overnor's Recommenda Fec lon 37.07. g
requires etter analysis an anot F eve re iew In th
Governor's Office. Hence the nee Agos{i reor%amzmg
the Division of Budget ang Management and adding”a Section
Chief-Budget (see 27above).

5. Assumption - additional staffing requires more office costs.
rrent e
8 Hennnona‘n nmo ees
52% Increase In o |ce costs
6. Position recap:

1 Demoqralﬁ)her lation Research Center;
2 Ass a e

% apita et and Management

2

Popu

mO%raphers Eggél ation Research Center
Bu
Budg

C
section C YB dget et and Management
C? Iionyppsl?s e dget and Management



Attachment #1 Page 2

qeq?res will ab%orb the addrtronal worklo%d with current
staffing, with the exception of Revenue and Transportation.
These agencies have separate Fiscal Notes.

2 e R A el ©
Prorects
Section AS 37.07.020 (c)
No fiscal impact.
Section AS 37.07.030 - All
Cost estimates assumed to be prepared by the legislature.
rl}le)ttgrmr egFrszr:allmrﬁnS alcgJ lg E?(Bec?rlt?ve Trr]gnGhovAergr(r)ErgsOLfr:%ﬁ &agnot
details regarding the rn?ormatron requrreg |sgknown
Section AS 37.07.050 (a)
No additional fiscal impact, covered by AS 37.07.020 (b)
Section AS 37.07.050 (b)
1 no |scaI Impact
{ } Rgn ;r:c&ajlritrgi(rqﬁgfr:rtallSfcrglcallm%aact covered by 27.07. 020&b

C) no additional fiscal o
D} Fiscal Note pejn rea B e De artment o[ Revenue -
E) Fiscal Note ern re are e eartmento Revenue -
F] Fiscal Note bein re ared oy the eartment of Revenue*
G) Requires, a opu ation’ R esearh Cepter.  Fiscal co ts are
rcrlrglruggrfl Pondrfr Sec AS 37.07.020 (b). Increasest
|
(H) Requires a Bopulatron esearch Cepter. Fiscal costs are
included under Sec AS 37.07.020 (b). Increases the
clerical load.
4) No Frsca| impact
51 No fiscal |mpact
6) No fiscal Impact

Section AS 37.07.062 (a)

1. Some contractual services for modification to computer
programs required, covered by AS 27.07.020 (b)

, 2. Departments of Law and Revenue will have comments on this.



Attachment #1 Pa9e 3

. Section AS 37.07.062 (b) - (e)

Fiscal Mote being prepared by the Department of Revenue

Section 37.07.070 - Al Cost estimates assumed to be prepared by the
Legislature.

Section AS 37.05.157 - AS 44.42.020
No fiscal impact on Budget and Management.
Section AS 44.42.020 All
1. Department of Transportation is preparing the Fiscal Note

2. The Governar's office must review all the projects since the
Governor will be recommending the plans

See AS 37.07.020 (b) for fiscal impact.
Section AS 44.42.080
. No fiscal impact on Budget and Management



ATTACHVENT - SB 533
PERSONAL SERVICES SUMVIRRY

YEARS
POSITION REQ'D
A - DOT/PF
Physical Planning Coordinator 79
C.I.P. Coordinator 19 &80
B - DC&RA
Senior Planner 19
Assoc. Planner 79 &80

CONTRACTUAL  SUMMARY

A DOT&PF

1. Inveptory & Condijtion Surveys
P40 0 o oAt o3ty

2. Location Index for Cost
Estimating

3. Development of MamtTnance &
Operations Program Planning
System

4, Inventor?q &Condmon Surveys
icipalities. Greater
than 12,000 populanon

5. Public Hearings on Facility

Plans
SUBTOTAL
B. DC&RA
Commumt Pré) iles for 220
location 900/ea

TOTAL

QUANTITY GRADE
4 21
6 20
SUBTOTAL
19
17
SUBTOTAL
TOTAL
FY 79 FY 80
880,000 880,000
20,000
125.000 75.000
120.000 120,000
50,000 50.000
1,195,000 1,125,000
750,000 750,000

1,945,000

1,875,000

TOTAL
ANNUAL  COST

161,800

232,818
394,678

33,780

29,125
62,905

457,533

FY 681

700,00

700,000



Attachment #2

PERSONAL SERVICES SUMVIARY

. . Total otal
Position Quantity  Grade Safary enefits Egg%l
Demographer 1 2] 31932 631 39569
Ass i ngogra ey D v/ AT AN
? ital Apalyst 1[Il ! 18 47592 12407 00059
CODRNS a1 4 MW gl
udge
RO Kbt R0t A G g
10 240744 61990 302734
CONTRACTUAL  SUMMRY
FY 79 FY 80
Data Processing Changes 50.0 0.0
Space expen
P perse %/em%
$1.10/sq ft)/month 19.8 21.4
Prlntlng 25.0 27.0
Miscellaneous 8.0 §.2
102.8 56.6



Attachment 3

Comments

1.

| ]

ref. AS 37.07.020 (b), line 19, page 1

fi | pl !
This ;t)hrla{]saenﬁle%dspt%nbe defined. Does it mean 6 year operating

budge and a b year capital improvements program?
Insert language which defines a capital budget cycle at a different
time than hegoperatlng budget cyc|O gL b
. "Th t t pl by th
A A ML %mT%’r‘qde? e o th
Oth dag of the Le|g|s|at|ve sessmﬂ nget similar
anguage as a separate section within AS 37.07.060.

1.07. 2-26
Needsan a 3|t|0 7[ su sect%on such as "CIP is to be amended on
an annual basis"

Current wording could make the 6 year plans difficult to amend.
ref. AS 37.07.062

The wording .in this section should be validated by the Department
of Law to minimize legal conflicts.

ref. AS 37.07.020 (c)

The wor,din% ", . . passed and proposed." should be clarified
and defined.



Introduced: 2/14/78
Referred: Finance

BY THE SPECIAL COMMITTEE ON THE
IN THE SENATE ALASKA PERMANENT FUND

SENATE BILL NO. 510
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the state budget and to state

bonding.u
u BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 37.07.020 is repealed and re-enacted to read:

10 Sec. 37.07.020. RESPONSIBILITIES OF THE GOVERNOR. (a) The gover-
n n“r shall prepare and submit to the legislature before the fourth legis-
i? lative day a budget for the succeeding fiscal year which shall cover all
13 estimated receipts, including all grants, loans, and money received from
H the federal government, and all proposed expenditures of the state

15 government. The budget shall be accompanied by a general appropriation
ir. bill to authorize the proposed expenditures, and a bill or bills cover-
17 ing recommendations in the budget for new or additional revenues.

in (b) In addition to the budget and general appropriation bill, the
19 governor shall submit a capital improvements program and financial plan
w covering the succeeding six fiscal years.

2l (c) Proposed expenditures may not exceed estimated revenues for

n the succeeding fiscal year. The expenditures proposed in the six-year
73 capital improvements program and financial plan shall not exceed the

2t estimated revenues and bond authorizations passed and proposed.

29 * Sec, 2. AS37.07.030 is amended to read:

2 Sec. 37.07.030. RESPONSIBILITIES OF THE LEGISLATURE. The legis-
7! lature shall

0 (1) provide for a budget review function,

79, (2) analyze the comprehensive operating and capital improve-
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ments programs [PROGRAM] and financial plans [PLAN] recommended by the
governor;

(3) adopt legislation to authorize implementation of the
governor's comprehensive operating and capital improvements programs
[PROGRAM] and financial plans [PLAN] or appropriate alternatives to
those plans [THAT PLANJ;

(4) provide for a post-audit function, to cover financial
transactions, program accomplishment and compliance v;ith legislative
intentj_

(5) adopt or revise the estimate or receipts required to
balance the succeeding fiscal year's budget in order that proposed
expenditures do not exceed estimated receipts for that fiscal year;

(6) adopt, revise, or initiate revenue measures in order to
balance the succeeding fiscal year's budget and the capital improvements
section of the budget for the succeeding six years.

* Sec. 3. AS 37.07.060 is repealed and re-enacted to read:

Sec. 37.07.060. GOVERNOR'S RECOMMENDATION. (a) The governaor
shall formulate the operating and capital improvements programs and
financial plans required to be recommended to the legislature by sec. 20
of this chapter after considering the state agency proposed program and
financial plans, and other programs and alternatives that he considers
appropriate. The plans shall include his recommended goals and poli-
cies, recommended plans to implement the goals and policies, recommended
operating program for the succeeding fiscal year, recommended capita
improvements program for the succeeding six fiscal years, and recom-
mended revenue measures to support the programs.

(b) The governor shall present the proposed comprehensive opera-
ting and capital improvements programs and financial plans in a message

to a joint session of the flegislature before the fourth legislative day
510 -2-



following the convening of the legislature in regular session. The
message shall be accompanied by an explanatory report which summarizes
recommended goals, plans, and appropriations. The report shall contain

(1) the coordinated program goals and objectives which the
governor recommends to guide the decisions on the proposed program plans
and budget appropriations;

(2) his operating program and budget recommendations for the
succeeding fiscal year;

(3) his capital improvements program and budget recommenda-
tions for the succeeding fiscal year and capital improvements program
for che succeeding six fiscal years which shall include

(A) a description of each project, its estimated cost
for the year construction is to start, and the source of financing;

(B) a summary of projects previously authorized and not
yet completed,;

(C) a summary, listed by agency, of all previously pro-
posed projects which have been deferred beyond the six years
covered by the plan and the year in which construction has been re-
scheduled to begin;

(D) a forecast of the debt structure of the state and
the various debt ratios over the life of the state's bonds out-
standing, bonds authorized and to be issued, and bond authoriza-
tions recommended in the plan;

(E) a description of additional revenue measures needed
to finance the plLan in lieu of debt;

(F) bond election bills to authorize the bonds required
to fund the projects scheduled for the first three years of the
plan;

(G) projections of population of the state and its
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regions and communities;
(ii) economic data and projections necessary for the
J evaluation of the plan;

(4) a summary of state receipts in the last fiscal year, a
revised estimate for the current fiscal year, and an estimate for the
succeeding fiscal year;

;JI (5) a summary of expenditures during the last fiscal year,
(1 those authorized for the current fiscal year, and an estimatefor the
succeeding fiscal year;

(6) any additional information which will facilitate under-
standing of the governor's proposed programsand financial plans Dby the

VI | legislature and the public.
iaq * Sec. 4. AS37.07 is amended by adding a new section to read:
Sec. 37.07.062. CAPITAL BUDGET. (a) The general appropriation
bill required tc be submitted to the legislature in sec. 20(a) of this
1C<I chapter shall contain a separate section for capital outlays which is
| divided into subsections for each of the capital projects funds (AS

44.42.080) which lists, for each project, the (1) project identification

i,:»il number; (2) project title; (3) source of funding; (4) amount expended on
the project during the preceding fiscal year, the amount authorized for
.,|i the current fiscal year, and the amount proposed to be expended during
the succeeding fiscal year; (5) estimated start for construction; (6)
i schedule of bond elections pertaining to the appropriation, including
M elections previously held. The total appropriation to each capital
- projects fund shall be reflected in the balance sheet of eacli fund as of
June 30 of each rise a* year.
(b) Upon the effective date of the general appropriation bill, the
N amounts appropriated by the bill for capital outlay shall be paid into
n the appropriate capital project funds established under AS 44.42.080.

iSB 510 "4



(c) The balance sheet of each capital projects fund (AS 44.42.080)

shall, at the end of each fiscal year, contain the following items so as
to reflect the status of each fund and that the appropriations to each
fund are not based upon a fiscal year:

(1) cash with treasury--shows a normal debit balance;

(2) bonds authorized and unissued--shows a normal debit
balance; these are assets of each fund and shall be sold in accordance
with the election date of each authorization; the proceeds are expended
on a first-in, first-out basis;

(3) bonds to be authorized--shows a normal debit balance;
these shall be reflected in general obligation bond or revenue bond Act
proposals accompanying each year's capital improvements program revision;
the general obligation bond Act proposals are to provide funding for the
three fiscal years following the general election date;

(4) general fund; reserve for capital outlay--shows a normal
debit balance; this is the amount required by AS 37.05.157 to be includes
in the general appropriation bill as the reserve for capital outlay to
cover the succeeding six-year planning period;

(5) general fund; other--shows a normal debit balance;, addi-
tional appropriations from the general fund above those required by law
for capital outlay;

(6) other frnds--shows a normal debit balance; appropriations
from other state funds for capital outlay;

(1) federal aid--shows a normal debit balance; includes funds
expected to be received from federal sources for capital projects;

(8) expenditures, prior fiscal year--shows a normal credit
balance;

(9) encumbrances--shows a normal debit balance;
(t0) reserve for encumbrances--shows a normal credit balance;
-5- SB 510



(11) fund balance--shows a normal zero balance.

(d) The appropriations to the capital projects funds may be ex-
pended upon authorization of the bonds intended to fund a project and
before the sale of those bonds or receipt of revenues from other sources
Any deficit created in the general fund shall be considered, for ac-
counting purposes, as an advance from the general fund in lieu of
revenue or bond anticipation borrowing.

(e) The annual financial report of the state shall contain the
following statements for each capital projects fund:

(1) balance sheet;
(2) analysis of changes in bonds authorized and unissued;
(3) analysis of changes in bonds to be authorized;
(4) analysis of changes in funds to be provided by others;
(5) statement of expenditures and encumbrances compared to
appropriations.
* Sec. 5. AS 37.07.070 is amended to read:

Sec. 37.07.070. LEGISLATIVE REVIEW. The legislature shall consi-
der the governor's proposed comprehensive operating and capital improve-
ments programs [PROGRAM] and financial plans [PLAN], evaluate alterna-
tives to tne plans [PLAN], make program selections among the various
alternatives and determine, subject to available revenues, the level of
funding required to support authorized state services. During each
regular session of the legislature, legislative review of the plans
[PLAN] shall be accomplished according to the following schedule:

(1) By the 45th legislative day, the legislature shall have
established by concurrent resolution the total amount of state general
funds that shall be available for appropriation for the budget year and

the tentative allocation of the funds among program categories in "both
the operating and capital budgets. The resolution shall be introduced
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by the finance committee of the house in which the general appropria-
tions bill was introduced.

(2) By the 90th legislative day, the house in which the
general appropriations bill was introduced by the governor shall have
calendared for second reading a version of the general appropriations
bill.  The bill shall be supported with documentation to explain the
proposed appropriations and related statements of intent. In addition,
a list of other appropriations or measures with fiscal implications
pending before the legislature shall be included with the documentation
for the calendared bill.

Sec. 6. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.157. GENERAL FUND; "RESERVE FOR CAPITAL OUTLAY" AC-
COUNT. (a) There is created within the general fund the "reserve for
capital outlay" account.

(L) Thirty per cent of the annual receipts paid the state from
mineral lease honuses and rentals for state land and royalties derived
from minerals produced on state land shall be allocated to the reserve
for capital outlay account.

(c) The proceeds of the reserve for capital outlay account are
subject to annual appropriation by the general appropriation Act.

Sec. 7. AS 37.15 is amended by adding a new section to read:

Sec. 37.15.215. OFFICIAL STATEMENTS. To the extent practicable
the official statements and other documentation issued in connection
with an offering of state or local government securities shall comply
with the guidelines of the Municipal Finance Officers Association or
other nationally recognized guidelines.

Sec. 8. AS 44.42.020(a) is amended by adding new paragraphs to read:

(13) maintain a current inventory of all state facilities,

including a projection of the serviceability of the facilities and pro-
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jections of replacements and additions to facilities needed to provide
the level of services programmed by the various user agencies;
(14) perform the duties required in (13) of this subsection
for municipalities with populations of less than 12,000 and perform
those duties on a cooperative basis with larger municipalities;
(15) recommend to the governor
(A) projects in the following categories:
(1) sewage transmission and treatment systems in
communities without a central system;
(ii) water transmission and treatment systems in
communities without a central system;
(i) electrical generation and distribution systems;
(iv) health care facilities in communities without
such facilities, unless those facilities can be provided in
conjunction with school facilities;
(v) school facilities which will provide adequate
recreational, physical fitness, public library, health care,
and other related activities;
(vi) transportation facilities which will provide
all-weather access tor supplies and transportation to employ-
ment centers on a reliable and consistent basis;
(vii) community development projects which will pro-
vide local employment opportunities;
(viii) public safety and justice facilities;
(B) priorities for the projects recommended in (A) of
this paragraph based upon the following criteria:
(1) date of incorporation of the municipality bene-
fited by the project;
(ii) absence of basic facilities in the community;



(i) projected needs of community to meet antici-

pated growth,

Sec. 9. AS 44.42 is amended by adding new sections to read:
Sec. 44.42.080. CAPITAL PROJECTS FUNDS. There is created within

the department the following capital projects funds:

educational, cultural, and related facilities;
transportation and related facilities;

public institutions and related facilities;
public safety, justice, and related facilities;
health, and related facilities;

natural resource development facilities;

new capital site and related facilities;

general purpose facilities.
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oo THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No, . SB SID
Title  An Act relatmg,:,to the Stale_budget and to State bonding
Requested by Spnat.p Finance Committee

[I.  FISCAL DETAIL ' _
Agency Affected  Governor's Office
Prodgram Categorb Affected  General, Go,vernm?nt
Budget R

f
equest Unit(s) Affected  Division of BUGTerand Marmagerment

EXPENDITURES  (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

100 PERSONAL SERVICES 302.7 326.9 353. 381.3 411.8
200 TRAVEL 15.0 5.0 6.0 7.0 7.6
300 CONTRACTUAL 102.8 56.6 61.1 66.0 71.3
400 COMMODITIES 2.5 2.1 2.9 3.1 3.3
500 EOQUIPMFE.NT 4.5 8 9 9 1.0

600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL
427.5 392.0 424.0 458.3 495.0

(Thousands of Dollars)
427.5 392.0 424.0 458.3 495.0

POSITIONS

FULL TIME 10 10 10 10 10
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section Il

1. Assumption - 8%/year inflation. Same as used by the Capital Site Planning
Commission.

2. See Attachment #1 for detailed analysis.
3. See Attachment #2 for Summary of Personal Services and Contractual calculations.
4. See Attachment #3 for comments.
5. The Population Research Center would be contained w'l)tpin the_Division of
Budget and Management. See Sections AS 37.07.020 (n), AS 37.07.060 (G), (H),
AS 24.42.020 (15).
y *
IV. DATE April 3, 197G PREPARED BY . %@%ﬁ#&éﬁem
Original: Legislative Finance PHONE 465-4242
ec: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



ATTACHMENT #1
Analysis - See Fiscal Note Preparation, Section III.
Due to length of SB 510, the analysis is hy subsection:
Section AS 37.07.020(a)

No fiscal impact.
Section AS 37.07.020(h)

ASSngtI (line H manma }%l ... Includes

bot |nanC|a| for” the cap|ta provements program and
an operating budget fov each of the six years.

2. Assum tion - an increased staff is required for capital budget

analysis and review, This includes four (4) Analysts, a
Secttlon Chnle Budget, and two 3? Clerk(T)yplstsy

3 Lon range detailed planning requires extensive demographic
great?on op apPo ugtloneI Researcﬁ Centerq e g
Buy this ata 03|t|on34 The Center will Included
dget and ent. Re Sect|0ns AS 37.07. 060 (G), &
44.4 2020 15)

4. Elevatmg the capital |mprovements ro[gra from an 'A en

request’ E GovernPrs Rec mmenﬂ Fec 10N 370 %
re%unes etter analysis an anot er eve reV|ew In th

Governor's Office.  Hence the need 0S reorganizin
the DIVISISOH of Budget ang Management ang édmg a Sec ?on d
Chief-Budget (see 27above).

5. Assumption - additional staffing requires more office costs.
ent emplo
8 H |t|nona[npn(¥;ﬁo ees
52% Increase In |ce costs
6. Position recap:

% Asst

Demogra her Popu at|on Researcn enter
a emographers Population Research Center
4 Capita ?/ Budget and Management
1 ée tion Chle Budget Budget and Management
2 Clerk Typists Buaget and Management



Attachment # Page 2

7. A encres will absorb the additional workload with current
sﬁatf - with hhe excegtron of Revenue and Transportation.
These agencies have separate Fiscal Notes.

. Data processrnr% modif rc%trons and addrtron? will have to
e made Estimated at $50,000, primarily for Capital
Projects.
Section AS 37.07.020 (c)
No fiscal impact.
Section AS 37.07.030 - All
Cost estimates assumed to be prepared by the legislature.
Note - ge 2, lines 10-15, SB 510. The Governor's offrce cannot
determifie fiscal impact ?n Executive Bran gh Agencres until the
details regarding the information require known.
Section AS 37.07.050 (a)
No additional fiscal impact, covered by AS 37.07.020 (b)

Section AS 37.07.060 ()

) lisal e
r
3 no agérnrona Frsca Im act covered by 27.07.020 (b)
Bl no additional fiscal impact " .
C) no addit fiscal impact
D) Flsca ote ern re are B tne De artment o Revenue
E} FIsca Note ern re are the Department o Revenue
F) Fiscal Note b ern re are oy the Department o Revenue
G Ren|ur es a Po u tr n Searc Cent Fiscal costs are
Inc uced un e 07 020 (b). Increases the
lerical aP
(H) equires a 0|pu|atro search Center. Fiscal costs are
Inclyded un e 1.07.020 (b). Increases the
clerical
4) N fiscal im act
5 t\bFlsca Impact
6) No fiscal Impact

Section AS 37.07.062 (a)

1. Some contractyal services for modrtrc t on to computer
programs required, covered by AS 27.07.020 (b)

2. Departments of Law and Revenue will have comments on this,



Attachment A Page 3

Section AS 37.07.052 (b) - (e)
Fiscal Note being prepared by the Department of Revenue

Section 37.07.070 - All Cost estimates assumed to be prepared by the
Legislature.

Section AS 37.05.157 - AS 44.42.020
No fiscal impact on Budget and Management.
Section AS 44.42.020 All
1. Department of Transportation is preparing the Fiscal Note

2. The Governor's office must review all the projects since the
Governor will be recommending the plans

See AS 37.07.020 (b) for fiscal impact.
Section AS 44.42.080
No fiscal impact on Budget and Management



Attachment 3
Comments

1. ref. AS37.07.020 (b), line 19, page 1

financial plan
This E)hrase needs to be defined. Does it mean § year operating
budget and a bt year capital Improvements program?

2. Insert language which defines a capital budget cycle at a different
tlnme than %Hegoperatpng budget cycP #LY

eq. "The capita
J P Lall e Intro

Governo Islatdre on the
go the Lelg|s ative. session, Afng% similar
anguag as a separate section within 7060

|mp60vementd J)Clggs o %ommende? y the

3 fﬁsedggnoéggnlo % ggctzl(z)nzesuch as "CIP is to be amended on
an annual basis"

Current wording could make the 6 year plans difficult to amend.
4. ref. AS 37.07.062

The wordmgn in this section should be validated by the Department
f Law to minimize legal conflicts.

5. ref. AS 37.07.020 (c)

The wordln% ", . . passed and proposed." should be clarified
and define



Attachment #2

PERSONAL SERVICES SUMVRY

Position Quantity  Grade gg}glry Egtrflelflts E%

0

e, | 0 B 0 B

G |st3f/ e | LUl 788421 il

c:ea”i'toan Aneﬁ st ot L o

P J i ol0744 g0l a0
CONTRACTUAL  SUMMARY

FY 79 FY 80

Data Processing Changes 50.0 0.0

ce expen

?P@ o) ??50 . (g[né ft)/month 19.8 21.4

Prlntlng 25.0 21.0

Miscellaneous 8.0 8.2

102.8 56.6



COMMITTEE REPORT

SENATE
FURTHER:
2/15/78
Date:
Mr. President:
The Committee on FINANCE has had SB 510

state budget and to state bonding

under consideration and (a majority of the committee) (the committee
reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass
( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and ( ) new title ( ) same title

~~

) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
S 60 (rev. 6/77)



Introduced: 2/14/78
Referred: Finance

BY TH

E OMMITTEE ON THE
ALASKA

SPECIAL C
PERMANENT FUND

IN THE SENATE
SENATE BILL NO. 510
IN THE LEGISLATURE OF TIIE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the state budget and to state

bonding."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.020 is repealed and re-enacted to read:

Sec. 37.07.020. RESPONSIBILITIES OF THE GOVERNOR. (a) The gover—
nor shall prepare and submit to the legislature before the fourth legis—
lative day a budget for the succeeding fiscal year which shall cover all
estimated receipts, including all grant3, loans, and money received from
the federal government, and all proposed expenditures of the state
government. The budget shall be accompanied by a general appropriation
bill to authorise the proposed expenditures, and a bill or bills cover—
ing recommendations in the budget for new or additional revenues.

(b) In addition to the budget and general appropriation bill, the
governor shall submit a capital improvements program and financial plan
covering the succeeding six fiscal years.

(c) Proposed expenditures may not exceed estimated revenues for
the succeeding fiscal year. The expenditures proposed in the six-year
capital improvements program and financial plan shall not exceed the
estimated revenues and bond authorizations passed and proposed.

* Sec. 2. AS 37.07.030 is amended to read:

Sec. 37.07.030. RESPONSIBILITIES OF THE LEGISLATURE. The legis—

lature shall

(1) provide for a budget review function;

(2) analyze the comprehensive operating and capital improve-
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aents programs [PROGRAM] and financial plans [PLAN] recommended by the
governor;

(3) adopt legislation to authorize implementation of the
governor 3 comprehensive operating and capital improvements programs
[PROGRAM] and financial plans [PLAIT] or appropriate alternatives to
those plans [THAT PLAN];

(4) provide for a post-audit function, to cover financial
transactions, program accomplishment and compliance V7ith legislative
intentj_

(5) adopt or revise the estimate or receipts required to
balance the succeeding fiscal year ® budget in order that proposed
expenditures do not exceed estimated receipts for that fiscal year;

(6) adopt, revise, or Initiate revenue measures in order to
balance the succeeding fiscal year®"r budget and the capital improvements
section of the budget for the succeeding six years.

Sec. 3. AS 37.07.060 1is repealed and re-enacted to read:

Sec. 37.07.060. GOVERNOR®S RECOMMENDATION. (a) The governor
shall formulate the operating and capital improvements programs and
financial plans required to be recommended to the legislature by sec. 20
of this chapter after considering the state agency proposed program and
financial plans, and other programs and alternatives that he considers
appropriate. The plans shall include his recommended goals and poli—
cies, recommended plans to implement the goals and policies, recommended
operating program for the succeeding fiscal year, recommended capital
improvements program for the succeeding six fiscal years, and recom—

mended revenue measures to support the programs.

(b The governor shall present the proposed comprehensive opera

ting and capital improvements programs and financial plans in a message

to a joint session of the legislature before the fourth legislative day
-2-
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following the convening of the legislature iti regular session. The
message shall be accompanied by an explanatory report which summarizes
recommended goals, plans, and appropriations. The report shall contain
(1) the coordinated program goals and objectives which the
governor recommends to guide the decisions on the proposed program plans
and budget appropriations;
(2) his operating program and budget recommendations for che
succeeding fiscal year;
(3) his capital improvements program and budget recommenda—
tions for the succeeding fiscal year and capital improvements program
for the succeeding six fiscal years which shall include
(A) a description of each project, its estimated c
for the year construction is to start, and the source of financing;
€)) a summary of projects previously authorized an
yet completed;
(C) a suramary, listed by agency, of all previously pro—
posed projects which have been deferred beyond the six years
covered by the plan and the year in which construction has been re—
scheduled to begin;
(D) a forecast of the debt structure of the state and
the various debt ratios over t”e life of the state"s bonds out—
standing, bonds authorized and to be issued, and bond authoriza—
tions recommended in the plan;
(E) a description of additional revenue measures needed
to finance the plan in lieu of debt;
(F) bond election bills to authorize the bond3 required
to fund the projects scheduled for the first three years of the

plan;

(G) projections of population of the state and its

-3-
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regions and communities;
an economic data and projections necessary for tf
evaluation of the plan;

(4) a summaryof state receipts in the last fiscal year, a
revised estimate for the current fiscal year,and an estimatefor the
succeeding fiscal year;

(5) a summaryof expenditures during the last fiscal year,
those authorized for the current fiscal year,and an estimatefor the
succeeding fiscal year;

(6) any additional information which will facilitate under —
standing of the governor®"s proposed programs and financial plans by the
legislature and the public.

Sec. 4. AS 37.07 is amended by adding a new section to read:

Sec. 37.07.002. CAPITAL BUDGIIT. () The general appropriation
bill required to be submitted to the legislature in sec. 20(a) of this
chapter shall contain a separate section for capital outlays which 1is
divided into subsections for each of the capital projects funds (AS
44.42.030) which lists, for each project, the (1) project identification
number; (2) project title; (3) source of funding; (4) amount expended on
the project during the preceding fiscal year, the amount authorized for
the current fiscal year, and the amount proposed to be expended during
the succeeding fiscal year; (5) estimated start for construction; (6)
schedule of bond elections pertaining to the appropriation, including
elections previously held. The total appropriation to each capital
projects fund shall be reflected in the balance sheet of each fund as of
June 30 of each fiscal year.

(b) Upon the effective date of the general appropriation bill, th

amounts appropriated by the bill for capital outlay shall be paid into
the appropriate capital project funds established under AS 44.42.030.
-4-
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(©) The balance sheet of each capital projects fund (AS 44.42.080

shall, at the end of each fiscal year, contain the following items so as
to reflect the status of each fund and that the appropriations to each
fund are not based upon a fiscal year:

(1) cash with treasury--shows a normal debit balance;

(2) bonds authorized and unissued--shows a normal debit
balances; these arc assets of each fund and shall be sold in accordance
with the election date of each authorization; the proceeds are expended
on a first-in, first-out basis;

(3) hond3 to be authorized- shows a normal debit balance;
these shall be reflected in general obligation bond or revenue bond Act
proposals accompanying each year®s capital improvements program revision
the general obligation bond Act proposals are to provide funding for the
three fiscal yeara following the general election date;

(4) general fund; reserve for capital outlay- shows a normal
debit balance; this is the amount required by AS 37.05.157 to be include<
in the general appropriation bill as the reserve for capital outlay to
cover the succeeding six-year planning period;

(5) general fund; other- shows a norraal debit balance; addi—
tional appropriations frora the general fund above those required by law
for capital outlay;

(6) other funds- shows a normal debit balance; appropriations
from other state funds for capital outlay;

(7) federal aid- 3hows a normal debit balance; Includes funds
expected to bereceived frou federal sources for capital projects;

(3) expenditures, prior fiscal year--9hows a normal credit
balance;

(9) encumbrances- shows a nornal debit balance;

(10) reserve for encumbrance”- shows a normal credit balance;

COM /W IiTEE COPY oo ' .56 s -id
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(11) fund balance- shows a normal zero balance.

(d) The appropriations to the capital projects funds may be ex—
pended upon authorization of the bonds intended to fund a project and
before the sale of those bonds or receipt of revenues from other sources
Any deficit created in the general fund shall be considered, for ac—
counting purposes, as an advance from the general fund in lieu of
revenue or bond anticipation borrowing.

(e) The annual financial report of the state shall contain the
following statements for each capital projects fund:

(1) balance sheet;
(2) analysis of changes in bonds authorized and unissued;
(3) analysis of changes in bonds to be authorized;
(4) analysis of changes in fends to be provided by others;
(5) statement of expenditures and encumbrances compared to
appropriations.
Sec. 5. AS 37.07.070 is amended to read:

Sec. 37.07.070. LEGISLATIVE REVIEW. The legislature shall consi—
der the governor ® proposed comprehensive operating and capital improve—
ments programs [PROGRAM] and financial plans [PLAN], evaluate alterna—
tives to the plans [PLAN], make program selections among the various
alternatives and determine, subject to available revenues, the level of
funding required to support authorized state services. During each
regular session of the legislature, legislative review of the plan3

[PLAN] shall be accomplished according to the following schedule:

(&D) By the 45th legislative day, the legislature shall

established by concurrent resolution the total amount of state general

funds that shall be available for appropriation for the budget year and

the tentative allocation of the funds among program categories in both

the operating and capital budgets. The resolution shall be introduced
- 6-
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by the finance committee of the house in which the general appropria—
tions bill was introduced.

2 By the 90th legislative day, the house 1in which
general appropriations bill was introduced by the governor shall have
calendared for second reading a version of the general appropriations
bill. The bill shall be supported with documentation to explain the
proposed appropriations and related statements of intent. In addition,
a li3t of other appropriations or measures with fiscal implications
pending before the legislature shall be included with the documentation
for the calendared bill.

Sec. 6. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.157. GENERAL FUND; "RESERVE FOR CAPITAL OUTLAY *® AC —
COUNT. (@) There 1is created within the general fund the "reserve for
capital outlay”™ account

(b) Thirty per cent of the annual receipts paid the state from
mineral lease bonuses and rentals for state land and royalties derived
from minerals produced on state land shall be allocated to the reserve
for capital outlay account.

(c) The proceeds of the reserve for capital outlay account are
subject to annual appropriation by the general appropriation Act.

Sec. 7. .AS 37.15 is amended by adding a new section to read:

Sec. 37.15.215. OFFICIAL STATEMENTS. To the extent practicable
the official statements and other documentation issued in connection
with an offering of state or local government securities slall comply
witn the guidelines of the Municipal Finance Officers Association or
other nationally recognized guidelines.

Sec. 3. AS 44.42.020(a) 1is amended by adding new paragraphs to read:

ch

(13) maintain a current inventory of all state facilitie

including a projection of the serviceability of the facilities and pro-

-7-
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jections of replacements and additions to facilities needed to provide

the level

of services programmed by the various U3er agencies;

(14) perform the duties required in (13) of this subsection

for municipalities VT7ith populations of less than 12,000 and perform,

those

duties on a cooperative basis with larger municipalities;

this

(15) recommend to the governor
(A) projects in the following categories:
(1) 9ewage transmission and treatment systems in
communities without a central system;
(i) water transmission and treatment systems in

communities without a central system;

(iii) electrical generation and distributior: systems;

(iv) health care facilities in communities without
such facilities, unless those facilities can be provided in
conjunction with school facilities;

(v) school facilities which will provide adequate
recreational, physical fitness, public library,, health care,
and other related activities;

(vi) transportation facilities which xd.Il provide
all-weather access for supplies and transportation to employ-
ment centers on a reliable and consistent basis

(vil) community development projects which will pro-
vide local employment opportunities;
(viii) public safety and justice facilities;
(B) opriorities for the projects recommended in (A) of

paragraph based upon the following criteria:

(1) date of incorporation of the municipalit

fited by the project;
(ii) absence of basic facilities in the community;
- 8-
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(i) projected needs of community to meet anti

pated growth.

* Sec. 9. AS 44.42 is amended by adding new sections to read:

Sec. 44.42.030. CAPITAL PROJECTS FIJiJDS. There 1is created within

the department the following capital projects funds:

€y
2
®)
(4)
®
(©)
Q)
©)

educational, cultural, and related facilities;
transportation and related facilities;

public institutions and related facilities;
public safety, justice, and related facilities;
health, and related facilities;

natural resource development facilities;

new capital site and related facilities;

general purpose facilities.



LEGISLATURE
QA/ ., Legislature

SENATE ... ~7-Lv NO. .5.1.7...

- Kosensceiit

34597

HISTORY IN THE SENATE

70  Read first time and referred
to Committee on

1T (React)

I'i Finance
Reported gack wihh
recommendation that

Read second time and

Rend third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reconsideration
PASS Effective Dale
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY o! THE SENATE

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported gac.k wi%h

recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
AbSent Abgent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned” to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

Reported correctly enrolled

Sent to Governor

Ry Governor

Filed with Et. Governor

Chapter No-



