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certification by the Executive Director of the local Regional
Housing Authority.

On the other hand, the amendments contained in
alternative number two would require cash settlement payments
to be made to individual homeowners thereby enabling them to
rehabilitate their housing unit. Thus this version would
providt= the homeowner with an opportunity to rehabilitate
housing units by their own methods without further invol\ .-ment
by the Alaska State Housing Authority. Specific standards
are provided with respect to the distribution of these cash
settlement payments. A.S.H.A. is required to contract with
an architect to estimate the cost of repairing each housing
unit. Furthermore, said architect shall devise an equitable
formula for the distribution of these rehabilitation funds to
particular homeowners. The distribution formula shall take
into consideration the following factors: relative heating
costs given the climatic conditions in the area; cost of
prevention of further deterioration; local transportation
costs, local labor costs; and expected life of the home
without rehabilitation compared to expected life of home
with rehabilitation. The purpose of these provisions is to
make certain that the cash distributions are rationally related
to the cost of repairing the home thereby preventing any
possible windfall to some homeowners.

Both sets of the proposed amendments specifically
provide that the homeowner would not be subject to any
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forfeiture, penalty, default or acceleration clause on account
of the homeowner's failure to make mortgage payments prior

to the completion rehabilitation by A.S.H.A. or receipt of
cash settlement payments distributed by A.S.H.A.

Furthermore, both sets of the proposed amendments
condition either the rehabilitation by A.S.H.A. or the
distribution of cash settlement payments upon the settlement
of all claims which the homeowner may have against A.S.H.A.

|11, Estimate of Appropriation
Necessitated By Virtue Of The
Proposed Sets of Amendments.

Presently S.B. 352 provides for an appropriation
in the amount of $254,000. As noted above this figure reflects
the total amount of mortgage payments paid by the homeowners
within two different housing programs. Thus it does not
necessarily reflect what amount of money is required to
rehabilitate those houses. Furthermore, since the proposed
amended versions would include an additional housing program,
it is believed that an appropriation considerably larger
than that currently contained in S.B. 352 will be needed.
Alaska Legal Services Corporation is presently attempting to
document this cost of repair. Several contractors have been
retained to travel to various villages to estimate tne costs
of repair. Upon receipt, a copy of these estimates will he
provided.

Even without this documentation, it would seem that
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an appropriation of approximately four million dollars will be
required. This total appropriation sum is based on prior A.S.H.A.
estimates for rehabilitation. In January 1973, A.S.H.A.
proposed spending approximately $1,300 per house for the
1969 houses ($206,060/159 houses). By December of 1973,
A.S.H.A. proposed spending over $3,800 per house just for the
houses in Chalkyitsuk, a 1971 program village ($41,800/11 homes).
(A copy of these estimates will be furnished upon request).
Doubling this for inflation, approximately $7,600 per
house would be necessitated. By comparison, in 1976-77
H.U.D. spent 1.4 million dollars to rehabilitate 200 houses
in 10 villages. These houses were built in 1974 using
nearly the same house design as A.S.H.A. used in 1969-72
for the housing programs at issue.

While this estimate of the needed appropriation
Is substantial, the current cost of a new single family
dwelling is, at a minimum, between $45,000 and $72,000.
Rehabilitation of the existing houses will avoid future
replacement of the houses, will end very costly litigation
for A.S.H.A. now, and will restore rural confidence in the
State's housing Agency.

V. Conclusion

Alaska Legal Services Corporation is representing
the class representatives in each of the three separate legal
actions specified in the proposed amendments. In accordance
with the Cannons of Legal Ethics, any settlement offer must
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be ronveyed to each individual client for his or her determination
as to the acceptance of such an offer. Although Alaska Legal
Services Corporation cannot bhind any of its clients to a
settlement offer without first obtaining each individual

client's consent, Alaska Legal Services Corporation submits

the two sets of proposed amendments in order to make S.B. 35l

and S.B. 352 a more viable settlement offer,
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I s tate h ous ing authority

January 26, 1977

Mr. Richard Carroll

Executive Director _ _
Tannr.a Chiefs Regional Housing Authority
E.o. Box 1in

t. Yukon, Alaska 99740

Dear Mr. Carroll:

Pursuant to the presentation that | made to the Association of .
Alaska Housing Authorities in A_nchoragse on January 13, 1977, wherein
the Alaska State Housing Authority (ASI'A) outlined its involvement

in five rer.oto housing 8ro rams, to-v?it: the 1969 and 1970 Bartlett
Programs, 1971 Remote 200 Program, 1971 State Appropriation and the
1972 State Bond Programs, | would, like to confirm in writing some of
the points of that presentation:

1. Under the above mentioned five programs, a}?prommately 790 units
of housing '»oro constructed in villages . The average total de-
velopment cost of the units, with the exception of those [|v'It
under the 1972 State Bond Program, was approximately 010,000 to
$12.,000. All of the houses, v/ith the exception of those constructed
under the 1972 State Bond Program, ware built under the so-called
mutual help concept. Further, v/ith the exception of the 1971 State
and the 1972 State Bond Program, the other three programs were
financed entirely by the United States Government. All of the

pro%rams.were based upon the.concePt of ownership rather than

ren er.‘s_hlﬁ. .Consequentlg, nil of the units of housm;}; were sold

to the inhabitants on a Conditional Sales Contract with an amorti-

sation schedule that has a duration of approximately 29 years.

Finally, all of the houses were based upon some concept 0f a

grant and loan. /As a general rule, the grant portion consisted

of one-third to two-thirds of the total purchase price.

2. It is the op.imion of ASHA that these progrrams have not proved
successful tli. f.ugh AU\ p.vcticir t.ion. he arrearages on the
five programs approximate ‘250 1 to $279,000. There arc some
villages in which ABMA liar, bee. . otnlly unsucconsful in even
executing a contract with the lab.itents of. the houses.

3. iione of the housing programs, and particularly those financed

Ly the Federal Government, contain any form of subsidy for purpose
0T management or operation of the programs. There aré no Annual

n0'" nn fiiritnii/ri aiar®m pnrln



/ftac/ta state housing authori t.Y2_

Contributions Contracts (ACC's) on any of; these programs. Addi-
tionally, with the exception of the development monies that wore
made available to commence the program, there were -no additional
mfonAels lr;nade available by the Federal Government or by the State
0 aska.

4. With the exception of the 1D72 State Bond Program, the housing
programs are all involved in pending litigation.

5. From all available evidence, the houses built under the 1072
State Bond Proqram, which had an average total development cost
of approximately $32,500, have been better received by Zhe owners
than any of the other houses constructed under any of ,hc other
Brograms._ The percentage of payments under the 1072 State Bond
rogram 1.5 substantially higher than the rate on any other program.
It 1s obvious that there are less complaints arising from this
program than any other program.

6. ASIIA has urged the United States Department of housing and Urban
Development (HUD) to takeaffirmative action in resolving the
controversy, disputes andclaims arising under the throe federally
funded progran:; through aconcept of decentralization to regional
housing authorities with concomitant monies to effectuate repair
and rehabilitation. In the alternative, ASIHA has sugé;ested to HUD
that the indebtedness of those houses be cancelled and the
housing bo transferred directly to the inhabitants with no further
debt obligation. Further, additional money should be made avail-
able for rehabilitation and repair to the units.

7. As to the two programs” financed by the State of Alaska, the AfillA
Board 'at with Governor Hammond on December 20, 1070, and urged,
with tii . concurrence of the Legislature;

a. Cancel all indebtedness on each house.

b. Immediately tran

| sfer ownership of the house to the inhabitant
without any further

debt obligation.

c. Appropriate monies that would bo utilized
and rehabilitation. Hopair and rehabilita [ _
transferred directly to a regional housing authority, village
council or village ‘corporation to effectuate the repair an

rehabilitation. ~ ASHA does not wish to participate in performing
thirt work.

tt_o ffectuate repair

p
ion monies v.-ould ho

“his resolution would he a pari of a court settlement agreed to by
nil. parties Mid ay'proved as an order of the court.

1. Alisting of the villages or communities whore houses were built
under those programs is attached as Lxhibit A



STATE HOUSING AUTHORIT;

As an alternative to an appropriation from
possible that the L_eglsla ure v/ill 3|m|pl

all indebtedness will be cancelled, al

to ASIIA for payments would be returned a
transferred directly to the inhabitants

obligation.

the Legislature, it is
y permit reclusion, i.e.,
money that has been Bald
nd the houses would bo
without any further debt

I\t the present time, wo do not know the mood of the Legislature.

It is our intention to take this matter to the Legislature in the
form of a Joint Resolution and an Appropriation bill. It is our
best estimate that there v/ill be hearings on this matter before the
Legislature during the first week of February, 1977,

At the presentation that | made to the Association, | asked for a reso-
lution of support or at least non-opposition from the other housing

authorities. Such support or non-op£ositipn.was given. ASHA very much
appreciates the action taken by the Association.

| would very much appreciate a written response from you indicating gour
feelings on” ASIIA's approach concerning the two State Remote Housing Pro-
grams. In Partlcula_r, | would like to ascertain whether your authority
would be interested in receiving the rehabilitation monies and being
responsible to carry out the rehabilitation work. It was ap?arent at
the mooting with the Association on January 13 that some of the
authorities did not wish to participate. 1f that is true, wo then
solicit your observation or opinion as to whom the money should be
turned over to within your particular region. (I am asSuming that
the Legislature will appropriate the money. However, as | have indi-
cated, they may Slmp|K permit /HIIA to..enga%e in recission. As such,
there would be no cash award for repair and rehabilitation.)

| very much-appreciate your attention to this matter. Please feel free
to make your comments.

Sincerely,
ALASKA STATE [IOUSIUG AUTHORITY

Douglas A. Riggs

_ F.xocutive Djrector
D.i\inrr

Knel.



STATE HOUSING AUTHORITY
March 10, 1977

Mr, Richard Carroll

Executive Director _ ,
Tanana Chiefs Regional Housing Authority
P.O. Hox 118

Ft, Yukon, Alaska 99740

Dear Mr. Carroll:

The letter that | sent to you dated January 26, 1977 setting
forth a discussion concerning ASIA*s involvement with the fi
Remote Housing Programs and in particular the tv/o State Pro-
rams, contains a mistatement concerning the existence of a
UD subsidy for the 1971 Remote 200 Program, a federally fi-
nanced program. That program docs have a HUD subsidy. ~There-
fore, | wish to make a correction. HUD and ASHA have agreed

to the following corrective paragraph:

Ve

"The 1971 Remote Housing Program was developed under
HUD's Mutual-llolp Horneownership Program. It is covered
by an Annual Contributions Contract similar to the one
utilized in the Interim Indian Housing Program and is
subject to many of the same management requirements.
Conversely, the program is eligible for Special Family
Operatln%\l Subsidy, as needed, up to 810 per u.,it per
month. None of ASHA's other remote housing programs
are eligible for this operating subsidy."

J trust this correction may be of assistance.

Sincerely,

ALASKA STATE HOUSING AUTHORITY

Douglas A. Riggs
Exegutive Dirge%tor

DAR: gd

| Ml 4 1,11 linn( ANCHOR AHF. ALASKA 00§
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Mr. Douglas A. Riggs

Executive Director

Alaska State Housing Authority
Box SO

Anchorage, Alaska 99510

Dear Mr. Riggs:

In response to your letter of January 26, 1977, |1 agree with
your approach.

For your information | have visited Galena and Chalkyitsik
and inspected some of the homes there. Rehabilitation monies
iS sure needed. If no monies are made available, at least
ASIHIA should arrange immediately to transfer units to
rcceiptents (If all indebtedness 3£ forgiven) and .let it go
from there. My reason behind this, at present, the homeowner
docs not know how lie stands with ASIIA. He will not do any
home repairs, even though they may be badly needed, all lie is
told by some vista Attorney, "Hold tight, we have, a court
decision pending®"l. They let: the homes go to hell and sit and
wait, if title is transferred, 1 feel, confident they will get
a bucket of paint and do a little home improvement.

Just onp-question, if title is given to present homeowner, does
thisydiean lie can do as be please (sell the property) or do you
intend tjx insert, some restrictions?

C. Catfrol 1
ikei.".ut ive Director

RCG/kd
JONAJIIAM SOLOMON ciomiod 011001 it WELVIN CII/NU. IE KINCHASE
['1. Yukon 1 Jivesinks AwH<
BUI I7oneer Road i AiniiANi:;;, ai aska nn/o: TiM.tnioNi 1-r)

LUNIT. IkH UBE HO
MiOi.itM

ev.iinmmid
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February 2, 1977 Poulfi
File_

Mr. Douglas A. Riggs, executive Direct<TT"
Alaska State Housing Authority

P.O. Box 80

Anchorage, Alaska 99510

Dear Mr. Riggs:

In reply to your letter dated January 26, 1977, pur-
suant to written confirmation of your presentation
to Association of Alaska Housing Authorities. 1 am
sure you arc using the right approach of making pro-
posal to legislature in solving the two (2) State
remote Housing programs. Mien your proposal is
accepted hv the State, f recommend that.the Village
Corporations handle the rehabilitation money.

Since they arc familiar with their local problems,
and the rehabilitation dollar would go further if
its handle locally. You stated that, there is no
subsidy for management and operation of the programs,
and 1 don't have funds to charge the administrative
cost to. If, the housing authority is to effectuate
the repair and rehabilitation,

1 thank you for asking for my comments on the situa-
tion.

Sincerely,
n

Othniel Qomittuk, lixecul ivo Director
North Slope Borough Housing Agency

(X):cnk

cc:  Files



ROBERT W. LOESCHER February Hi, 1977
Executive Director ’

Rat<
Doug Riggs Mol
Director _
Alaska Stale Housing Authority ou
P.O. Box 80 Tito—

Anchorage, Alaska 99001

Re: Letter of January 25, 1977 ASIIA Remote Housing Program
Litigation and Legislative Aid
for a Solution.

Dear Mr. Riggs:

Thank you very much for your letter of January 25, 1977 regarding the

five (5) ASIIA remote housing programs. Our Authority has been aware

of your legal problems pertaining to the [IUD assisted remote houses for
quite some time and was wondering how all parlies would equitably survive.
Generally, your, proposal appears to be the only realistic and reasonable
solution to the problem,

Within our operating area, Southeastern Alaska, the only community to be
impacted is Yakutat, Alaska. Under the 1972 Bond Program, twenty single
family homes ivot constructed. In response to your proposal, with respect

to only the Yakutat dwelling units, the Tlingit-Haida Regional Housing Authority
supports any solution you are able to work out with the Stale Legislature. The
Authority stands ready to assist with the housing rehabilitation program that
may evolve.

If e can be of further assistance, please feel free to call upon us.
Sincerely ,

TIINCUT-II AtDA RKGION AL HOUSING AUTHORITY

KWh: emg
[ RANK SCE —Cli.iiiiu.m, Hoonali . .
—lo Vito Cliii ' CHRIS MiNUL-.lonp.ui
TR ora 19t Gl Anfoon AIRED WIDMAKK - Jurcm

525 VILLAGE STREET JUNEAU, ALASKA 991101 TELEPHONE (907) 506.219/



Doug Biggs
February 10, J977
Pago -2-

cc: Governor .Jay Hammaond
Representative dim Duncan - Juneau
Representative Mike Miller - Juneau
Representative Dick Fliason - Sitka
Senator Bill Ray - Juneau
Senator Pole Mcland - Sitka
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February 16, .1.°77

Douglas A. Riggs

Executive Director

Alaska State Housing Authority
P.0. box 80

Anchorage, Alaska 99510

Dear Mr. Riggs:

Please pardon the delay in responding to your exten—
sive letter of January 26, regarding Alaska State
Housing Authority®"s interest in transferring owner—
ship of village housing projects and contracting for
the. repair of such houses.

As 1 have expressed previously, wc would certainly
be hesitant to accept transfer of projects to our
authority which are presently subject to litigation.

Your intent to forgive the Joans of your participant
families and transfer ownership to them strikes me as
the simplest way to handle the problen. Unless some
provision Cor operating subsidy could he developed,

I doubt that our commissioners would he interested in
assuming any on-going responsibility for ASHA projects
in our region.

Contracting for housing rehabilitation is another mat—
ter, and one which which we. would certainly he: .inte—
rested in exploring wiLli you. Air Commissloner:; will
meet in Room 25 of the Kusko Office lildg., in bethel

on Sunday, February 27, at J:00 p.m., and I will, send
a copy of your letter to each of them for their re—
view, and will schedule on the. agenda.



Page 2

You or your representative will be welcome to make
a presentation to the board at that time. The major
issue will be; how do the dollars that will be made
available for rehabilitation stack up against the
extent and cost of putting the houses in durable
and comfortable living conditions.

I will get back to you following our Commissioners
meeting to advise you of their response.

If you could give me some indication of "he dollar
amounts ASHA could make available for housing re—

pair by the 27th, it would help our Commissioners
in their discussion.

Sincerdly,

Michael H. Jones
Executive Director (acting)

"MUJ/lin



KANA HOUSING AUTHORITY

P.0. Box 172
Kodiak, Alaska 99615 ||| Vi- ;
oY !
m 14 11
February 11, 1977
[
I1If

Mr. Douglas A. Riggs IKV
Executive Director A
Alaska State Housing Authority
P. 0. Box 30 e
Anchorage, Alaska 99510

RE: 1972 State Bond Program - Quzinkie

Dear Mr. Riggs:

The KANA Housing Authority does have an interest in providing

and improving housing in our area. We would be agreeable to

handling a_ng/ repair or rehabilitation subject to adequate funds

being provided for that purpose.

Please keep us informed of the progress of this situation.
Sincerely,

A 35, 27"

Horace 0. Simmons
Executive Director

HOS:1h



Introduced: 5/6/77
Referred: Finance

IN THE SENATE BY SACKETT
SENATE BILL NO. 351
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act providing for settlement of the claims of
owners and occupants of housing constructed under the
remote housing program of 1971 and authorizing a
settlement of the claims of owners and occupants of
housing constructed under the state remote housing bond
program of 1970; and providing for an effective date.”

2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

13
14
15
16
1
18
19
20
2
2
23

24
25

26
27
28

29

* Section 1. LEGISLATIVE FINDINGS. The legislature finds that

(L) owners and occupants of housing constructed' under the remote
housing program of 1971 have instituted a class action alleging defects in
the design and construction of the housing units;

(2) owners and occupants of housing constructed from the proceeds
of the state general obligation bond authorized and issued under ch. 180, SLA
1970 may be invited to join in the class action or, in the alternative, may
institute similar proceedings alleging defects in the design and construction
of the housing units;

(3) the determination of the liability of the state and the Alaska
State Housing Authority, if any, through the judicial process will not pro-

vide early opportunity for settlement of the claims and prospective claims;
and

(A) it is in the interests of the owners and occupants of the
housing and the state to authorize the direct settlement of the claims on a

class-settlement basis without need for further litigation, in a manner which
limits the liability of the state and provides owners and occupants oppor-

-1- SB 351



15
16
7
18
1)
20
2
)
23
21

25

tunity to obtain title to the housing units clear of debts, liens and encum-
brances owed to the state or the authority.

* Sec. 2. AUTHORIZATION TO SETTLE CLAIMS. (a) T.o Alaska State Housing
Authority may take any action which it considers reasonable to settle the
claims of all persons who are members or prospective members of the class
engaged in litigation with the authority and the state involving the design,
construe' ..on or quality of the housing constructed from the proceeds of the
general fund appropriation made under ch. 250, SLA 1970. The grant of author
itv to take action under this subsection is contingent upon the resolution of
all claims, existing or pending, which the members or prospective members of
the class have or may have against the authority or the state. In providing
for the settlement of claims under this subsection, the Board of Directors of
the Alaska State Housing Authority, through its executive director, shall

(L) order the cancellation of the entire outstanding indebtedness
of the individual members or prospective members of the class with respect to
the units of housing;

(2) direct the determination and, subject to legislative appro-
priation for the purpose, the refund to individual members or prospective
members of the class of payments made by each of them under the terms of any
mortgage, deed of trust or similar agreement between the authority and the
individual to secure  yment of any loan or financial assistance involving a
unit of housing; and

(3) convey and quitclaim to the individual, without additional
consideration, the interests of the authority in the unit of housing.

(b) If persons who own and occupy housing constructed from the proceeds
of the general obligation bond authorized and issued under ch. 130, SLA 1970
join in the class action described in (a) of this section, or if those per-

sons initiate a separate class action alleging defects in the design, con-
struction or quality of their housing, the Board of Directors of the Alaska

SB 351 ~2~



1 State Housing Authority is authorized to provide for settlement of the claims
2 of the members or prospective members of the class on the terms and conditions
3 provided in (a) of this section. The grant of authority to take action under
Wihis subsection is contingent upon a resolution of all the claims which the

> members or prospective members of the class may have against the authority or
(i the state.

7 * Sec. 3. TERMINATION OF AUTHORITY TO SETTLE. (a) The grant of author-
R ity to settle claims described in sec. 2(a) of this Act terminates December

9 31, 1977,

10 (b) The grant of authority to settle claims described in sec. 2(b) of
I this Act expires on March 31, 1978, or, if a separate class action complaint
17 is filed, on the date which is six months after the date of filing of the

B3 complaint, whichever is earlier.

M * Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-
D 070(c).

H

17

10

19

2

2

72

73

7l

25

L
27

70

29
3= SB 351



Date
Mr. President

The Committee on " cadco . has had  Wim
aettleoorit of claims ot owners & occupants of housing constructed under rorantsd
under consideration. A majority of the members of the Committeehoixa:irc iv.ro-

p"Aft of 1971°

[ | recommendsit dopass

rj recommendsit donot pass

[ [ recommendsit dopass withattached amendment(s)

/ / recommends it be replaced.$with CS for and that

CS for do pass

[ I (and) recommends it be referred to the

committee
[~T reports it back without recommendation
[ | AND attaches a report of its intent
[ [ (other)

MEI\//IBERS SIGNING THE MAJORITY REPORT:

/ N

/e ] : T
t i
. 5<C
£» 1l
b RS
i / >
MEMBERS NOT CONCURRING IN THE MAJORITY REPORT;
recommends:

recommends:

recommends:



3971 State Appropriation

VILLAGES

TETLIN
GOLOVIN

CHALKYITSIK
TOKSOOK BAY

MAPAKIAK
ALAKANUK

1972 State Hond Program

NUMBER OF

VILLAGES HOUSES

YAKUTAT

ANAKTUVIK PASS
S11AKTOOLIK

DEERING

ENGLISH BAY

KAKTOVIK
KOYUK
GALENA
OUZINKIE

SAND POINT
KING COVE

NOATAK

TANACROSS

NUMBER OF

13
10
11
20
20
31

~No
—~NCOUTUTO Y YO DO GH O™

TYPE
éMutual H

ontract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract

00 U0 o U0 U0 00 00 0o 00 00 U0 OO0
C oo oo oo o oo

Ip

o ¢ — o — — — — — — — — —

et e~ ~+ ~+ ~+ ~+ ~+ ~F+ ~+ ~F ~+ —+

TOTAL

TOTAL:

111

99



Alaska State Housii Authority

A_NUMERICAL STUDY OP THE
1972 STATE REMOTE HOUSING BOHD FUND PROGRAM
AS OP NOVEMBER 1, 1976

Total Monies Received by ASHA from State of Alaska $2 ,989,300 .00

Interest from Investments on Development Punds 92,341.23
Total Funds Received for Development $3,042,341.23
Total Construction Costs $3,144,551.62
Total Rehabilitation Costs 33, 155.83
Total-Development Costs $3,177,707.45
Total Mobile Hones Purchased 6
Total Humber of Houses Constructed 101
Total Number of Villages Participating 13
Names of Villages Participating

Anaktuvik Pass 8 Koyuk 6

Dccrinﬁ 8 Noatak 8

Englls Bay 6 Ouzinkie

Galena 6 Sand Point

Galena(mobile homes)G Shaktolik 6

Kaktovik 8 Tanacross 1

King Cove 5 Yakutat 20
Total Humber of Contracts Signed 100
Total Purchase Price of Mobile Homes G4,666.00
Total Amount of Loans 64,666 .00

Total Loan Balance 25,873.36

Total Interest and Principal Payments 42,429.05

‘a) Total Interest Payments § 3,636.41
b) Total Prinicpal Payments $38,792.G4



*

Total
Total

Total
Total

Total

Purchase Price of Houses $2,69] 4 11.00

Amount oL: Loans 132,594.00
Total Loan Balance 692,599.93
Grants 1,958,357.00
Interest, Principaland Grant Payments 134,456.53

a) Total Interest Payments $73,973.27~°

b) Total Principal Payments $39,994.077

c) Total Grant Payments $20,484.19-*-
Management Costs to Administer the Contracts 31,395.82

THE VALUE OF FORGIVENESS

a) TotalDevelopment Cost ) $3,177,707.45
b) Total Paid in Interest, Principal and Grant 134,456.53
FORGIVENESS: $3,043,250.92
a) Total PurchasePrice $2,992 ,321.722
b) Total Paid in Interest, Principal and Grant 134 ,456.53
FORGIVENESS: $2,853,365.18
The houses in the Village of Tanacross are not included because

contracts by and between ASHA and those purchasers have never
been Qxecuted, Consequently, ASIIA has never received any pay-
ments on these houses.

Though contracts have not been executed for the seven houses
in Tanacross, this purchase price reflects the total Brlpe for
all houses based upon an extrapolation for similarly built
type houses.



Alaska State Housing /"eee"ehonty

il sl S SR T
AS OF NOVEMBER 1, 1976
Total Monies Received by ASIHA from State of Alaska
Total Construction Costs
Total Administration Costs During Construction
Total Rehabilitation Costs
Total Development Cost
Total Number of Houses Constructed
Total Number of Villages Participating
Names of Villages Participating
Tetlin 13
Golovin 10

Chalkyitsik- 11
Toksook Day 26

Napakiak 20
Alakanuk quﬁ

Total Number of Contracts Signed
Total Purchase Price
Total Amount of Loans
Total Loan Balance
Total Grants
Total Interest and Principal Payments
a) Total Interest Payments $34,324,581

b)  Tou 1 nrincipal Payments $13,203.78"

Total Management Costs to Administer the Contracts

$ 900,000.00

* *  %

§ 915,939:96
112,441.65
438.33
$1,028,819.94

* % %

11

19
$§ 773,678.00
403.814.00
390,520.22
369.364.00
47,618.36

53,523.70

1. The 31 houses in the Village of Alaknuk and one house in the
Village of Chalkyitsik are not included because contracts by
and between ASIIA “and those purchasers have never been executed.
Consequently, ASIIA has never received any payments on these

houses.



THE VALUE OF FORGIVENESS

a) Total Development Cost $1,020,019.94
b) Total Paid iIn Interest and Principal 17,6187. 36
FORGIVENESS: $ 981,201.50

* * * *x * * X X X * K X * * K X X * * X X * * * X * *

a) Total Purchase Price * $1,970, 749 .003
b) Total Paid in Interest and Principal 47,618.36
FORGIVENESS: $1,023, 130 .643

Though contracts have not been executed for the 31 houses iIn
Alakanuk and one house in Chalkyitsik, this purchase price
reflects the total price for all houses based upon an extra—
polation for similarly built type houses.

The difference between this forgiveness based on total purchase
price "and the forgiveness based on Development Cost cannot be
fully explained. It must arise from the fact that prices Vere
established that were greater than the cost of the houses. If
in fact this latter assumption 1is correct, the issue of '"sweat
equity” becomes even more explosive for ASHA. Please see the
discussion on "Sweat Equity™.
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Vi Uago

Ak iachak
t'hefornak
rnuion.ik
i:iana
Kiviil iin*
Hot 1i1%
Minto
Nuorvik
thiinhagak
SIliSllcl ro f

Dni ts Region Condition
15 Calisl:o, Inc. POCR

19 i 2Ite|i.ib l'alisia, 1ne. POOR

17 i 1 Rehab t'ali«ia, lin". POOR

1 Nana Reginu.il Cm'p. POOR

7 + 1 Relitib Nana Regional Corp. POCR .

17 calini.a, Ino. POOR

20 Hoyon, Liit. HAD

21 + | Rehab Nana Regional Corp. POOR

G (Calistn, Ine. POOR

il Bering Straits Native Corp. POOR
T 1 fi Rehabs

1970 liertlett ‘Program

fhoi'.ik
Sc.minion liny
Hoopoe May
Point Hope
So.lawi k
Book land

25 4+ 1 Rehab Calista, inc. POOR
1r tali:1.1, 1ne. BO
4 & 1 Rehab tadlii'.Li, 1nc. BAD
‘m i 1 Rehab Arctic Slope Regional Corp. POR
.C. Nana Regional Corp. POOR
12 Sana Regional Corp. POOR

Pilot Station 22 Calista, Inc. BAD
Mountain village I Calista, Inc. BAO
ehabs

1971 MUD 200

Wninwright
Unalakleet
Amblor
Kaltag
Mokoryuk
Now Stuyaliok
Illanoka tak
tioodnews Bay
Holy Cross
Kwo tli.luk

ronpiTiQH rat ini;

GOOD

FAIR

>

25 Arctic Slope Regional Corp BAD
19 Bering Straits Native Corp PAIR
16 Nana Regional Corp. FAIR
19 Illoyon, Inc. I-AIR
20 Calista, Inc. BAD
17 Bristol Bay Native Corp. BAD
19 Bristol Bay Native Corp. BAD
20 Calista, Inc. FAIR
15 Doyon, t,td. FAIR
.10 Calista, Inc. POOR
200

AUl TAULi: QUALIFICATIONS EVALUATION

skill-out factors

Houses completed except for minor repairs or replacements
Good workmanship

Habitable but has interior winter icing conditions

Houses over 50if. completed

Lacks a major repair oi | or more vital construction repairs in less
than hall of the homes in the village

Appliances not installed or malfunctions for lengthy periods of time
Interior icing conditions

Good workmanship

Houses over 507, completed or completed with sub-standard materials
Sub-S tandai < woi L.rnansitip

Requires major repairs or replacements in at least half of the homes
Appliances not installed or malflllclions regularly

Extreme winter interior icing conditions

Occupant complaints regarding inhabitable living conditions

Less than AQ07. completed or completed with sub-standard materials
Poor wui Unionship

Major appliances not installed or malfunctioning for long periods of-
lime or completely inopetable
Extreme winter interim icing conditions

Current occupant complaints legatdiiig inhabitable living conditions

or more skill—ml factors determine the miling)



Reni in

Calista, Inc.

liana. Regional Corp.
Doyon, Ltd.

Bering Straits Native Corp.

Arctic Slope Regional Corp.

Bristol Bay Native Corp.

Ho-&ts
103
51

50
36



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on (his microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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THIS

LA-L

[C4 BILL [ ] RESOLUTION

has been prepared by the staff of the Legislative Affairs Agency in

response to the request and at the direction of the sponsoring member
or committee. The staff has attempted to place the document in proper
legal and clerical form, subject to any special limitations or instruc-

tions of the requestor.

Any staff questions or comments as to legality, constitutionality, and
form have Dbeen included in the memorandum addressed to the requestor

and kept in the work file. If we may be of further assistance in this
matter, please contact the Director of Legal Services or the Director

of Research Services, as appropriate.
Delivered to requestor ib

i)o
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tunity to obtain title to the housing units clear of debts, liens and encum-
brances owed to the state or the authority.

* Sec. 2. AUTHORIZATION TO SETTLE CLAIMS, (a) The Alaska State Housing
Authority cay take any action which it considers reasonable to settle the
claims of all persona v?ho are members or prospective members of the class
engaged in litigation with the authority and the state involving the design,
construction or quality of the housing constructed from the proceeds of the
general fund .appropriation made under ch. 250, SLA 1970. The grant of author
ity to take action under this subsection is contingent upon the resolution of
all claims, existing or pending, which the members or prospective member" of
the class have or may have against the authority or the state. In providing
for the settlement of claims under this subsection, the Board of Directors of
the Alaska State Housing Authority, through its c?:ecutive director, shall

(1) order the cancellation of the entire outstanding indebtedness
of the individual members or prospective members of the class with respect to
the units of housing;

(2) direct the determination and, subject to legislative appro-
priation for the purpose, the refund to individual members or prospective
members of the class of payments made by each of them under the terras of any
mortgage, deed of trust or similar agreement between the authority and the
individual to secure payment of any loan or financial assistance involving a
unit of housiug; and

(3) convey and quitclaim to the individual, without additional
consideration, the interests of the authority in the unit of housing.

(b) If persons who own and occupy housing constructed from the proceeds
of the general obligation bond authorised and Issued under ch. 120, SLA 197C
join in tho class action described in (a) of this section, or if those per-
sons initiate a separate class action alleging defects in tho design, con-

struction or quality of their housing, the Board of Directors of the Alaska

SB 351 -2- COMMITTEE COPY



State Housing Authority it authorised to provide for settlement of the claims !

of the members or prospective members of the class on the terms and conditions

[J%)

provided in (u) of this section. The grant of authority to take action under

4 this subGection is contingent upon a resolution of all the claims which the
5 members or prospective members of the class may have against the authority or
6 the state.

7

* Sec. 3. TERMIHATIOIl OF AUTHORITY TO SETTLE, (a) The grant of author-
n ity to Gettle claims described in sec. 2(a) of this Act terminates December
31, 1977.

D (b) Tho grant of authority to settle claims described in sec. 2(b) of
n thin Act expires on March 31, 1970, or, if a separate class action complaint
12|is filed, on the date which is six months after the date of filing of the

13 complaint, whichever is earlier.

B * See. A. Thin Act takes effect immediately in accordance with AS 01.10,-

B 970(0).

COMMITTEE COPY 3.



1969 BARTLETT PROGRAM

Akinchak
Chefornak
Emmonak
Kiana
Kivalina
Kotlik
Minto
Noorvik
Quinhagak
Shishmaref

1970 BARTLETT PROGRAM

Chevak
Scammon Bay
Hooper Bay
Point Hope
Selawik
Buckland

Pilot Station
Mt. Village

Tetlin
Golovin
Chalkyitsik
Toksook Bay

Napakiak

Alakanuk

Yakutat
Anaktuvuk Pass
Shaktoolik
Deering
English Bay
Kaktovik
Koyuk
Galena
Ouzinkie
Sand Point
King Cove
Noatak
Tanacross

if

REMOTE HOUSING -OWNER -OCCUPIED

Akiachak
Chefomak .
Emmonak .
Kiana
Kivalina
Kotlik
Minto
Noorvik
Quinhagak
Shishmaref

Chevak
Scammon Bay
Hooper Bay
Point Hope .
Selawik
Buckland
Pilot Station
Mt. Village

1971 STATE APPROPRIATION

Tetlin
Golovin
Chalkyitsik
Toksook Bay
Napakiak
Alakanuk

1972 STATE BOND PROGRAM

Yakutat
Anaktuvuk Pass
Shaktoolik
Deering
English Bay
Kaktovik
Koyuk
Galena
Ouzinkie
Sand Point
King Cove
Noatak
Tanacross
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LAW OFFICES OF

JUNEAU, ALASKA 9950

Telephone 566-6425

Exibit B

MEMORANDUM
TO: Honorable Steve Cowper, House Finance
FROM: Peggy Berck, Alaska Legal Services Corporation

RE: Legal Determination of Liability; Proposed request for
Legislative Affairs legal opinion on Bartlett Act ASHA
suits.

DATED: January 26, 1978

Homeowner participants in the Alaska State Housing
Authority"s 1969 and 1970 so-called Bartlett Act (42 U.S.C. 3371)
Remote Housing programs have sued ASHA claiming the houses
built suffer from various design, structural, and construction
defects. The participants also claim the constructual setting
with ASHA was unconscionable.

Assuming that ASHA supplied the housing design,
materials, tools, construction supervision, the loans for
purchase of the houses by the participants, 1is the only
signatory (mortgagee) to the contracts (mnortgages) with
the participants, and that the participants®™ allegations as
to the defects in the houses and/or conscionability of the
contract setting are proved, will ASHA be financially liable
to the participants for damages?

Would the conclusion be any different if the United
States Department of Housing and Urban Development supplied
90% of the program monies to ASHA, that is, would ASHA
nevertheless be liable to the home purchasers?
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rO: Honorable Steve Cowper, House Finance

FROM: Peggy Berck

RE: Proposed Amendments to S.B. 351

(Alternative No. 1

DATED: February 2, 1978

?Unend S.B. 351 to Read:

For an Act enti%led: "An Act providing for settlement for the
claims of owners and occupants of
housing constructed under the remote
housing program of 1971; for settlement
of claims of owners and occupants of
housing constructed from proceeds of the
state general obligation bond authorized
and issued under ch. 180, SLA 1970;
and for settlement of the claims of
owners and occupants of housing con—
structed under the remote housing
programs pursuant to the Bartlett Act,

42 U.S.C. 3371 and providing for an
effective date.”

JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. Legislative Findings. The legislature
inds that
(@ owners and occupants of housing constructed
mder the remote housing program of 1971 have instituted a class
iction against the Alaska State Housing Authority alleging defects

Ln the designing and construction of housing units;

(@ owners and occupants of housing constructed from

-1-
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the proceeds of the general obligation bond authorized and
issued under ch. 180, SLA 1970 have instituted similar
proceedings against the Alaska State Housing Authority alleging
defects iIn the design and construction of housing units;

(©) éwners and occupants of housing constructed
under the housing program pursuant to the Bartlett Act,

42 U.S.C. 3371, have instituted a class action against the Alaska
State Housing Authority alleging defects in the design and
construction of the housing units;

@ it i1s In the interests of the owners and
occupants of the housing and the Alaska State Housing Authority
to authorize the direct settlement of claims without need for
further litigation, in a manner which limits the liability of
the Alaska State Housing Authority and provides owners and
occupants rehabilitated housing units corrected of all
defects in the design and construction.

¢Section 2. Rehabilitation of Housing Units. The Alaska
State Housing Authority shall within one year from the date of
the enactment of this Act completely rehabilitate or contract
with any person to completely rehabilitate the housing units of
all persons who are alleged members of the various classes engaged
in the litigation specifically defined in Sec. 1 of this
Act. The rehabilitation shall make the housing units fit and

habitable for human life. The rehabilitation of the housing
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units shall specifically include the meeting of particular
design and construction needs arising from the climatic and
geographic environments within which the housing unit is located.
Furthermore, the rehabilitation shall make each housing unit
have a life expectancy for a period of at least as long as

owner or occupant must make payments for the housing unit. / The
rehabilitation shall be considered complete upon certification
by the Executor Director of the local Regional Housing Authority
nearest the houses involved.

*Section 3. Continued Owner or Occupant Responsibility
Under the Terms of any Contract, Mortgage, Deed of Trust or
Similar Agreement. Each owner or occupant, who is a member of the
various classes engaged in litigation specifically defined in
Sec. 1 of this Act, shall not be subject to any forfeiture,
penalty, default, or acceleration clause on account of his or
her failure at any time prior to certification of the completion
of rehabilitation to make payments in accordance with his or
her contract, mortgage, deed- of trust, or similar agreement with
the Alaska State Housing Authority. Upon certification of the
completion of the rehabilitation the owner or occupant shall be
responsible for the balance due on his or her contract, mortgage,
deed of trust or similar agreement and the obligation for
payment shall begin again at the first regular payment date

occurring after such certification, but in no case less than
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thirty (30) days after such certification.

*Section 4. Rehabilitation Contingent Upon Resolution

of Legal Claims. The grant of authority to settle claims and

rehabilitate the housing units as provided in this Act

is

contingent upon the legal resolution of all claims, existing or

pending, which the person as a member of the class has or

may have against the Alaska State Housing Authority.
*Section 5. Termination of Authority to Settle.
(@ The grant of authority to settle claims
described in this Act terminates December 31, 1978.
*Section 6. This Act takes effect immediately in

accordance with AS.01.10.070 © -
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TO: Honorable Steve Cowper, House Finance

FROM: Peggy Berck

RE: Proposed Amendments to S.B. 351

(Alternative No. 2)

DATED: February 2, 1978

Amend S.B. 351 to Read:

For an Act entitled: "An Act providing for settlement for the
claims of owners and occupants of
housing constructed under the remote
housing program of 1971; for settlement
of claims of owners and occupants of
housing constructed from proceeds of the
state general obligation boi.d authorized
and issued under ch. 180, SLA 1970;
and for settlement of the claims of
owners and occupants of housing con—
structed under the remote housing
programs pursuant to the Bartlett Act,
42 U.S.C. 3371 and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. Legislative Findings. The legislature
finds that
(O owners and occupants of housing constructed
under the remote housing program of 1971 have instituted a class
action against the Alaska State Housing Authority alleging defects
in the designing and construction of housing units;

(@ owners and occupants of housing constructed from

-1 -
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the proceeds of the state general obligation bond authorized
and issued under ch. 180, SLA 1970 have instituted similar
proceedings against the Alaska State Housing Authority alleging
defects iIn the design and construction of housing units;

(@) owners and occupants of housing constructed
under the housing program pursuant to the Bartlett Act,

42 U.S.C. 3371, have instituted a class action against the Alaska
State Housing Authority alleging defects in the design and fL
construction of the housing units;

(@ it is in the interests of the owners and
occupants of the housing and the Alaska State Housing Authority
to authorize the direct settlement of claims without need for
further litigation, 1in a manner which limits the liability of
the Alaska State Housing Authority and provides owners and
occupants an opportunity to rehabilitate the housing units
by their own methods without _further involvement by the Alaska
State Housing Authority.

*Section 2. Authorization to Settle Claims. The
Alaska State Housing Authority may take any action which it
considers reasonable to settle the claims of any person who 1is
an alleged member of the various classes engaged in the litigation
specifically defined iIn Sec. 1 of this Act. The grant of
authority to take action under this subsection is contingent

upon the resolution of all claims, existing or pending, which
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the person, as a member of the class, has or may have against the
Authority.

@ In providing for the settlement of claims under
this subsection, the B:>ard of Directors of the Alaska State
Housing Authority, through its executive director, shall
contract with an architect, mutually agreeable to all parties
to the litigation, who is familiar with the particular
architectural needs resulting from Arctic and sub-Arctic
conditions, to study within ninety (90) days, the housing units
which are the subject of the previously defined litigation.

The architect shall determine the design, construction, and
structural defects of such housing units and shall evaluate and
document estimates of the cost of repair, including a systematic
estimate of labor costs at the particular local wage. Furthermore,
such architect shall devise an equitable formula for
distribution of rehabilitation funds to owners and occupants

who are members of the various classes engaged in the

litigation defined iIn Sec. 1. The distribution formula shall
take iInto consideration for each house the following factors:

(@O relative heating costs, given the normal climatic

conditions in the area;

(@ the cost of prevention of further deterioration;

(@ material transportation costs;
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@ local labor costs;

() expected life of the house without rehabilitation
compared to expected life of the house with
rehabilitation.

(@ The Board of Directors of the Alaska State

Housing Authority through its executive director shall
distribute the funds for rehabilitation in accordance with the
distribution formula devised by the architect. L_
*Section 3. Continued Owner or Occupant Responsibility
Under the Terms of Any Mortgage, Deed of Trust or Similar
Agreement. Each owner or occupant, who is a member of the
various classes engaged in litigation specifically defined in
Sec. 1 of this Act, shall not be subject to any forfeiture,
penalty, default, or acceleration clause on account of his or her
failure at any time prior to receipt of the rehabilitation
funds to make payments in accordance with his or her contract,
mortgage, deed of trust, or similar agreement between himself
or herself and the Authority-. Upon receipt of the funds for
rehabilitation the owner or occupant shall be responsible for
the balance due on his or her contract, mortgage, deed of
trust or similar agreement and the obligation for* payment shall
commence at the first regular payment date occurring after

receipt of the funds for rehabilitation but in no case less

than thirty ((30) days after such receipt.
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regular course of business, and that it is the established policy and Dractice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Introduced: 5/6/77
Referred: Finance

IN THE SENATE BY SACKETT
SENATE BILL NO. 352
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Alaska
State Housing Authority for the payment of claims
arising out of litigation over the design and quality
of certain remote area housing; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $69,000 is appropriated from the general fund to

the Alaska State Housing Authority for the purpose of settlement of claims of
persons who ovm and occupy units of housing constructed from the proceeds of
the general fund appropriation made under ch. 250, SLA 1970.

* Sec. 2. The sum of $185,000 is appropriated from the general fund to
the Alaska State Housing Authority for the purpose of settlement of potential
claims of persons who own and occupy units of housing constructed from the
proceeds of the state general obligation bond authorized and issued under ch.
180, SLA 1970.

* Sec. 3. The unexpended and unobligated portion of the appropriations
provided in secs. 1 and 2 of this Act lapse into the general fund June 30,
1978.

* Sec. 4. This Act takes effect on the effective date of a version of a
bill authorizing the Alaska State Housing Authority to settle claims of
owners and occupants of housing constructed under the remote housing program

of 1971 and the remote housing bond program of 1970.

# -1- SB 352
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FOriginal sponsor: Sackett

!' IN THE SENATE BY THE FINANCE COMMITTEE
7 HOUSE CS -FOR SENATE BILL NO. 352

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - SECOND SESSION

5 A BILL

O For an Act entitled: :An Act making special appropriations to the Alaska
\Y, State Housing Authority for the payment of claims

5 arising out of litigation over the design and quality

of certain remote area housing; and providing for an

0 effective date."
ii i BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
i?I!| * Section 1. The sum of $269,000 is appropriated from the general fund to
Itj“ the Alaska State Housing Authority for the purpose of refunding payments
ij made by persons who own and occupy units of housing constructed from the
i'jj proceeds of the general fund appropriation made under ch. 250, SLA 1970, and
1C the state general obligation bond authorized and issued under ch. 180, SLA
17 1970.

HI * Sec. 2. The sum of $1,060,000 is appropriated from the general fund to

inj.the Alaska State Housing Authority for the purpose of settlement of claims of

il
'fi 'persons who ¢ oi and occupy units of housing constructed from the proceeds of

]
7L i the general fund appropriation made under ch. 250, SLA 1970, and the state

37 general obligation bond authorized and issued under ch. 180, SLA 1970.

>

j
B * Sec. 3. The sum of $35,000 is appropriated from the general fund to the,

21 Alaska State Housing Authority for the payment of attorney fees accrued as a
'_;b result of litigation involving the housing programs described in secs. 1 and
Jj 2 of this Act.

Z * Sec. 4. The unexpended and unobligated portion of the appropriations
M iprovided in secs. 1 - 3 of this Act lapse into the general fund December 31,

79 i1979.
-1- HCSSB 352



* See. 5. This Act takes effect on the effective date of a version of a
bill authorizing the Alaska State Housing Authority to settle claims of
owners and occupants of housing constructed under the remote housing programs

described in secs. 1 and 2 of this Act.

HCSSHi 3B2. -2 - #



PJOriginal sponsor: Sackett

1 1IN THE SENATE BY THE FINANCE COMMITTEE
2; HOUSE CS FOR SENATE BILL NO. 352
IN THE LEGISLATURE OF THE STATE OF ALASKA

1iji TENTH LEGISLATURE - SECOND SESSION
r»! A BILL

J
f.1 For an Act entitled: "An Act making special appropriations to the Alaska
/ji State Housing Authority for the payment of claims
o arising out of litigation over the design and quality
9 of certain remote area housing; and providing for an
10 effective date."
n iBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
12 * Section 1. The sum of $269,000 ic appropriated from the general fund to

ithe Alaska State Housing Authority for the purpose of refunding payments

made by persons who own and occupy units of housing constructed from the

proceeds of the general fund appropriation made under ch. 250, SLA 1970, and

the state general obligation bond authorized and issued under ch. 180, SLA

1970.

* Sec. 2. The sum of $1,050,000 is appropriated from the general fund to

the Alaska State Housing Authority for the purpose of settlement of claims of

perrons who own and occupy units of housing constructed from the proceeds of

[the general fund appropriation made under ch. 250, SLA 1970, and the state

Z7rJ).general obligation bond authorized and issued under ch. 180, SLA 1970.

1
23]

* Sec. 3. The sum of $35,000 is appropriated from the general fund to the

1Alaska State Housing Authority for the payment of attorney fees acei-ued as a

result of litigation involving the housing programs described in secs. 1 and

o M of this Act.

* Sec. 4. The unexpended and unobligated portion of the appropriations

provided in secs. 1 - 3 of this Act lapse into the general fund December 31,

'1979.

-1- HCSSB 352



* Sec. 5. This Act takes effect on the effective date of a version of a
bill authorizing the Alaska State Housing Authority to settle claims of
owners and occupants of housing constructed under the remote housing programs

described in secs. 1 and 2 of this Act.

HCSSB 352 -2- #



Introduced: 1/rfll

Referred: Finance

TIT TOE SENATE - BY SACKETT
SENATE BEL RO. -%*
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION

A BILL

jFor an Act entitled: "An Act making a special appropriation to the Alaska

State Housing Authority for the payment of claims
arising out of litigation over the design and quality
of certain remote area housing; and providing for an
effective dote.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $G9,000 is appropriated from the general fund to
the Alaska State Housing Authority for the purpose of settlement of claims of
persons who own and occupy i.uiits of housing constructed from the proceeds of
the general fund appropriation made under ch. 230, SLA 1970.

* Sec. 2. The cum of $185,000 in appropriated from the general fund to
the Alaska State Housing Authority for the purpose of settlement of potential
claims of persons who own and occupy units of housing constructed from the
proceeds of the state general obligation bond authorised and issued under ch.
180, SLA 1970.

* Sec. 3. The unexpended and unobligated portion of the appropriations
provided in secs. 1 and 2 of this Act lapse into the general fund June 30,
1978.

* Sec, A. This Act takes effect on the effective date of a version of n
bill authorizing the Alaska State Housing Authority to settle claims of
owners and occupants of housing constructed under the remote housing program

of 1971 and tho remote housing bond program of 1970.

COMMITTEE COPY "3 wro,w e



CITY COUNCIL OF MOUNTAIN VILLAGE
P.O.Box 196 * Mountain Village.Alaska 99632

Hon. John Sackett
Pouch V
Mail Stop 3100

Juneau,Alaska 99811

Dear Senator Sackett;

We the undersigned home owners of Mtn.Village fully support
the Alaska Legal Services, Who at our request,has been involved
in several law suits trying to get Court Orders requiring Alaska
State Housing Authority to adequately repair,rebuild! or pay home

owners to repair all ASHA houses.

The houses in Mtn. Village were inadequately built and were

substandard at the time of their construction.

In many houses the floor and walls are rotted through,lce

forms along the walls in cold weather.

In cosigning this letter we strongly urge you and your

fellow Legislators to help us seek resolution of these problems

in the Statue Legislation.

Sincerly Yours,



CITY COUNCIL OF MOUNTAIN VILLAGE
P.0.Box 196 e Mountain Village.Alaska 99632
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CITY COUNCIL OF MOUNTAIN VILLAGE
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



COMMITTEE REPORT
HOUSE

5-17-77

T /.7 -2 7 Date

Mr. Speaker:

The Committee on >_UJANCr has had S-=

under consideration. A majority of the members of the Committee

/~7 recommendsit do pass

£7 recommendsit do not pass

/ / recommendsit do pass with attached amendment(s)
- r-"

/ / recommendsit be replaced with \68 for "L ;y.r; mand that

*CS for ,-E"&" do pass

/ / (and) recommends it be referred to the
committee

/~7 reports itback without recommendation

/ / AND attaches a report of its intent

/ / (other)

M RS SIGNING THE MAJORITY BEPORT:
gﬁﬂ]l_ﬁ)lf# T " I *
- v

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:
recommends:
i
\Y k‘ > * or-mor» . ?
A/ m;i @ my. i

o/y .-

Chairman



AUDIT DIVISION
POUCH W — ALASKA OFACE BUILDING
zn ' FNANCEDIVISION
THE LEGISLATURE [/  ociwe son v

BUDGET AND AUDIT COMMTTEE  JUNEAU 99801

MEMORANDUM

TO: Hon. Steve Cowper, Chairman DATE: May 20, 1977
House Finance Committee

FROM: Alison F*nainf~Fiscal Analyst SUBJ: CSSB 355
Legislative Finance Division

Three requests have been made to increase the amount
of $197,800 in CSSB 355 which funded additional session
expenses through the close of business on May IS:

Myrt Charney, LAA Administrative Services

Director, informed Legislative Finance that

CSSB 355 did not provide necessary funding

to cover Capital "77 television costs

through May 19 or Capital "77 post-session

wrap-up v/ork, for a total of $11,000 (see

attachment). $ 11,000

Rep. Mike Miller, Legislative Council

Chairman, has requested that CSSB be iIn—

creased to cover an additional 10 days

(start of business on May 20 to the close

of business on May 29). This would require

an additional $193,500 and would also cover

Capital =77 costs from May 20 - 29 (see

attachment). 193,500

3. Legislative Finance requests an additional
$3,800 to fund temporary session employees*
salaries from May 20 - 29. 3,300

TOTAL INCREASE REQUESTED: $203,300
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Capital 77 Funding Work Sheet

Operating Funds Available

Original APBC Grant $65,000
Less cable expense - 9,000
Remaining for operations "$66" ,000*

Operating period began December 27, 1.976 (training and set-up)
Daily operational™ cost - $734 ($22,000/month)

$56,000 original operating funds lasted for 76 days. Funds were exhausted on
March 12. =

$44,000 supplementary funds lasted for 60 days. Funds will be exhausted on May 11.

The program should be funded for 7 days beyond the end of tho session (whenever it
occurs to take care of follow-up or last minute actions, etc.)
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CONTRACT BETWEEN
STATE OF ALASKA
LEGISLATIVE AFFAIRS AGENCY .
AND

TANZER ECONOMIC ASSOCIATES, INC.

The parties of this agreement are the LEGISLATIVE AFFAIRS AGENCY,
hereinafter referred to as the '"Agency', and TANZER ECONOMIC ASSOCIATES,
INC., 302 West 86th Street, New York, New York 10024, hereinafter

referred to as the "Contractor™.
THE PURPOSE OF THIS AGREEMENT is to provide, through the Agency, professional

counsel 1in oil and gas policy to the Legislative Council Subcommittee on
Oil and Gas Leasing and Taxing Policies, Alaska State Legislature.

IT IS THEREFORE, MUTUALLY AGREED THAT;

CLAUSE 1. - STATEMENT OF WORK

The Contractor shall do all things necessary for and incidental to
consultations, providing brief parers of analysis, and forwarding data
relevant to Alaska oil and gas policy as specified by the project director.
The Contractor shall not be required to render public testimony or

comment on the work it undertakes.

CLAUSE 11. - PERIOD OF PERFORMANCE

(A) The Contractor shall be available 1 July 1976 to provide the
services described in this agreement and under the terms and

conditions contained herein.
®- This agreement may be terminated

(1) by either party on 30 days®™ written notice to the other
party, or

(2) by mutual consent of the parties to this agreement.

(©) This agreement expires with the convening of the First Session,
Tenth Alaska Legislature, unless terminated earlier as pro-
vided in Clause 11(B) of this agreement.

CLAUSE I111. - PROJECT DIRECTOR

The project director shall be Representative Hugh Malone, Vice-Chairman,
Subcommittee on Oil and Gas Leasing and Taxing Policies.



CLAUSE 1V. - COMPENSATION AND METHOD OF PAYMENT

(A) Contractor"s total compensation for providing the services
described iIn this agreement shall be based on the number of
days worked by contractor personnel, at the Contractor®s
established billing rates, but shall not exceed $500 per day
per person. Total compensation under this contract, including
travel or other expenses, shall not exceed $17,000.

(B) Travel expenses of the Contractor while on the business of the
Agency or the Legislature, approved in writing by the Director
on behalf of the Agency prior to the Contractor®s incurring

the expenses, shall be reimbursed on the same basis as and

under procedures governing agency staff, i.e., payment of per
diem at state rates, and air transportation at coach class

fare. No travel not authorized in advance shall be reimbursable.

CLAUSE V. - REPORT S

The Contractor shall keep Rep. Malone informed as to the progress of the
work performed under this agreement and shall provide progress reports
as specified by him.

CLAUSE VI. - OFFICE SPACE, EQUIPMENT, CLERICAL SUPPORT

Office space, equipment and clerical support to the Contractor that will
be necessary to carry out the Contractor®s obligations under this contract
shall be supplied by the Contractor, at no cost to the Agency.

CLAUSE VII. - RECORDS, DOCUMENTS, AUDIT

The Contractor shall maintain accurate records, including detailed time
records, as may be required by the Agency. The records ore subject to
inspection by the Agency at all reasonable times. All documents,

reports and writings produced in the course of the work performed under
this contract are, upon delivery to the Agency or at termination of this

agreement, the property of the Agency.
CLAUSE VI11. - ALL WRITINGS CONTAINED HEREIN

This agreement contains all the terms and conditions agreed upon by the
parties. No other understandings, oral or otherwise, regarding the
subject matter of this agreement shall be deemed to exist or to bind
either of the parties of this agreement.



IN WITNESS WHE%EOF, the parties have executed this agreement
on this L/ T " day of / \ , 1976.

TANZER ECONOMIC ASSOCIATES, INC. LEGISLATIVE AFFAIRS AGENCY

Approved as to form.

AGENCY LEGAL COUNSEL
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1IN THE SENATE
2

3

6 For an Act entitled:

Introduced: 5/7/77
Referred: Finance

SENATE BILL NO. 355

BY THE RULES COMMITTEE
BY REQUEST

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

"An Act making a supplemental appropriation to the

Legislative Affairs Agency; and providing for an

effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1.

I the Legislative Affairs Agency for

I? Session, Tenth Legislature.

13 * Sec. 2.

H 070(c).

R

28

29

This Act takes effect

The sum of $194,000

is appropriated from the general fund to

the additional expenses of the First

immediately

in accordance v;ith AS 01.10.-

SB 355



tiii; legislature 0N the state of alaska

TEN Il LEGISLATURE

FISCAL NOTE
. REQUEST _
oil No. SENATE 1ITLL NO. 355
Title Snpplemental Annroiirinl Inn for Si-mion F ppn cp
Requested by UuJdc-s committee Hate_ 5 /9/77

H. FISCAL DETAIL

Agency Affected Legis latlvc ATfairs.

Program Category Affected eneral Gnvtrrmmmt

Budget Request Unit(s) Affected egl s atnre

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81

J00 PERSONAL SERVICES ni i
200 TRAV'-L 30 .l
300 CONTRACTUAL 43.0
400 COMMODITILS 10.0

100 I[-OUIPMENT
600 | AND . .STRUCTURES
700 GRANIS. CLAIMS. F.TC.

TOTAL i94.0

FUNDING  (Thousands of Dollars)
GF.NFKAI FUND 194.0

FEDERAL FUNDS
OTHER tSpecilv)

posh ions
FULL TIME

PART TIME
TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)

Ters. Sciv. 10 day e>:tension C$10,303 per day $103,000
2 add '1 leg.".r;. allow. (Lovneth &
Seversen) P.,000
Travel Reg per diem 10 days C$50 x60 legls.

Cont. Serv. 10 days C$4,300 per day
Commodlli.es 10 days C$1,000 per day

TOTAL 10 days C$18,600 pur day plus $8,000 In extra allowances

f
1 1
I (S
IV. DATE 579777 PREPARF.D BY JLILILiMiaxuiry.
AGENCY LEiKJIJiluXJ..vA_AJ-£iiXxsL
Original: Legislative Finance PHONE '165-3050

ce: lludgct and Management
Prime Spimsoi (First Legislator Named)

B WOl Gv. 1/6)

FY 82

$111,000

30.000
43.000

$19A,000



SENATE JOURNAL
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e - LETTER OF INTENT

. COMMITTEE, SUBSTITUTE FOR SENATE BILL NO. 355

o Kk _

CSSB 3.% .appropriates, in part., $30, 000 to tho Legislative
Affairs; Agency for legislators “per diem for an additional
ten days T(through® May *19) due to the extended length of

the session. The per diem is based on the increased legis—
lative per diem rate of $50 per IICR 45. Should HCR 45

fail to pass and legislative per diem not be iIncreased,
$9,gOO of this appropriation shall lapse into the Gegeral
Fund.

hn C. Sackett, /Chairman
"Senate Finance Committee

George Uohmun Jéhn Butrovich
Chancy Croft Joseph Orsini
Il. D. "Petel® Me land Clem Tillion



COMMITTEE REPORT
SENATE

077
wWay 1, 1977
Date
Mr. President:
Y& fie e RN rPrE e fiidnrAnyy ©
under consideration. A majority of the members of the Committee
£7 recommends 1t do pass
/ / recommends it do not pass
/ / recommends it do pass withattachedamendment(s)
/-y recommends it be replacedwith jSfor w; L] and that
CcS for \ do-passV.r*/ J . < {m7AL -, /
/ / (and) recommends it be referred to the
committee
/ / reports it back without recommendation
/ / AND attaches a report of its intent
/ / (other)
MEMBERS SIGNING THE MAJORITY REPORT:
Tdle u ,mUE: v - O
Mil - 2 &
7\A/ﬂ’,,j/>*HV\- -

m v _
MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends:

recommends:

recommends:

m ol L T

// Chairman



SENATE JOURNAL

g hran

LETTER OF INTENT

. COFdMITTEE- SUBSTITUTE FOR SENATE BILL NO. 355

CSSB 355/.appropriates, in part., $30,000 to the Legislative
Affairs®Agendy for legislators®™ per diem for an additional
ten days (through May 19) due to the extended length of

the session. The per diem is based on the increased legis—
lative per diem rate®” of $50 per HCR 45. Should HCR 45

fail to pass and legislative per diem not be increased,

$9,000 of this appropriation shall lapse into the General
Fund.

[lIfalls" \ ., CT-ALILJ/A

John C. Sackett, /Chairman
NSenate Finance Committee

George Hohman Jéhn Butrovich
LI
Chancy Croft Joseph Orsini

Ill. D. "Pete" Meland Clem Tillion
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MWEMORANDUNM State of Alaska
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TON ?EVC;_

Legislative Affairs —

date .5/12/77

from: Alison FafLXn, Fiscal Analyst 3BET: CSHB 355
Legislative Finance Division

Please prepare a Committee Substitute for SB 355 for the Senate
Finance Committee. The bill should be delivered to me by 8:30 a.m
May 13, 1977, Room 409, Capitol Building.
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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. SENATE BILL NO. 355
Title Supplemental Appropriation for Session Expenses
Requested by Rules Committee Date 5/9/77
I. FISCAL DETAIL
Agency Affected Legislative Affairs
Program Category Affected General Government
Budget Request Unit(s) Affected Legislature
EXPENDITURES (Thousands of Dollars)
FY 77 FYy 78 FY 79 FY 80 FYy 81 FY 82
100 PERSONAL SERVICES iiMt.n
200 TRAVEL 30 .0
300 CONTRACTUAL 43.0
400 COMMODITIES 10.0
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC.
FUNDING (Thousands of Dollars)
GENERAL FUND 194.0
FEDERAL FUNDS
OTHER (Specify)
POSITION..
FULL TIME
PART TIME
TEMPORARY
I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1lI)
Pers. Serv. 10 day extension @$10,300 per day $103,000
2 add'l legis . allow.(Lovseth &
Seversen) 8,000 $111,000
Travel Reg per diem 10days @%$50 x 60 legis. 30,000
Cont. Serv. 10 days @$4,300 per day 43,000
Commodities 10 days @%$1,000 per day 10,000
TOTAL 10 days @$18,600 per day plus $8,000 in extra allowances $194,000

V. DATE PREPARED BY
AGENCY
Original: Legislative Finance PHONE 465-3850

.C:

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



