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F e b r u a r y  1 1 ,  1 9 7 7

The Honorable John L. Rader President of the Senate Alaska State Legislature Juneau, Alaska 99811
Dear Mr. President:
Under the authority of art, III, sec. 18 of the Alaska Constitution, and in accordance with AS 24.30.060(b) and the Uniform Rules of the Alaska State Legislature,I am transmitting a bill relating to child support enforcement. The bill proposes certain amendments to Alaska's new Child Support Enforcement Act, AS 47.23, and to Alaska's Uniform Reciprocal Enforcement of Support Act (URESA), AS 25.25.
The purposes of the proposed amendments are: (1) tobring both Alaska Acts into conformity with the federal Child Support Act of 1975, Part D, Title IV of the Social Security Act, 42 U.S.C. secs. 651 - 660 (P. L. 93-647); (2) to remove certain features of the new Child Support Enforcement Act which are questionable from a legal or policy point of view; (3) to add a new subsection to the Child Support Enforcement Act which would provide criminal immunity to an obligor who testifies at a support hearing; (4) to make house­keeping changes in the Child Support Enforcement Act;(5) to make URESA reflect changes necessitated by the substitution of the child support enforcement agency for the court trustee as to payments and collections; and (6) to add certain desirable features from the revised URESA of 1968 to Alaska's URESA originally enacted in 1953.
Because of the diverse nature of the proposed changes, each section will bo discussed separately. Sections which contain features from the revised URESA of 1960 are marked with an asterisk.

* AS 25.25.010. DEFINITIONS.
The extent of the "duty of support" is clarified by specifically including the duty to pay arrearages. Definitions of "support order" and "foreign support order" arc added because the terms as used in the chapter are intended to bo broadly construed.



AS 25.25.050. RELIEF FROM EXTRADITION.
This addition gives the obligor the same relief in an Alaska court as is available in the court of the state seeking extradition, when the obligor submits to the court's jurisdiction.

* AS 25.25.130. COSTS AND FEES.
The current language is repealed because Alaska is one of the very few states in the United States which requires a filing fee from the obligee in child support enforcement proceedings. The new language expressly states the Alaska Supreme Court's authority to prohibit Ala33ca courts from requiring that filing fee3 and other costs be paid by obligees. This language is worded permisoively to avoid changing a court rule governing the administration of courts (e.g., Adm. R. 13). A3 discussed in the well-researched Alaska Legislative Council staff memorandum of July 1, I960, entitled "The Coordination of Legislative Bill Drafting and Statutory Revision with Judicial Rule-making in Alaska", the Alaska Constitution, art. IV, sec. 13, allows legis­lative change of a court rule of "practice and pro­cedure" but not a court rulo "governing the adminis­tration of all courts." Therefore, although this section is related to certain court rules, it does not have the effect of changing them.

* AS 25.25.140. JURISDICTION BY ARREST.
By specifically providing for bail or release on an obligor's own recognisance in appropriate cases, this provision is intended to encourage judges to issue arrest warrants for obligors, who, without such a restraint, may flee the jurisdiction.

AS 25.25.150. STATE INFORMATION AGENCY.
The section is changed to reflect the federally re­quired role of the agency as a locator agency. The child support enforcement agency is substituted for the Department of Health and Social Services as the state information agency.
A portion of paragraph (2) is removed to reflect the agency's take-over of duties from the court trustee.
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A new paragraph (3) ia added to assist the agency in its job of locating the obligor. This provision would override any state confidentiality statutes applicable to records in the possession of other state departments or agencies, but only to the extent that those de­partments or agencies must furnish, if they have the information, the last known address and the name and address of the last known employer of the obligor to the agency at its request. The agency must keep this information confidential and may use it only for child support purposes.
AS 25.25.160. COURT DU 'Y WHEN ALASKA RESPONDING STATE.
The child support enforcement agency is substituted for the court in Alaska and a similar agency is added as an alternative to the court in other states since many states have created such agencies to comply with the federal Child Support Act of 1975,
Duties are changed to reflect the roles of the agency and the court in Alaska, i.e., the agency must attempt to locate the obligor and the court must docket the case and set a time and place for hearing.

AS 25.25.170. FURTHER DUTY OF RESPONDING STATE.
The agency replaces the court trustee in advising the initiating state to remedy an inadequate complaint.The section provides that the agency shall make a diligent search for the defendant or his property before returning the initiating papers to the initiat­ing state.
Subsection (b) is added to provide for /Alaska's co­operation with other states in locating an obligor, a3 required by the federal Act. Currently, a case is merely dismissed in Alaska when it is discovered that an obligor and his property are in another state.

AS 25.25.190. TRANSMITTING ORDERS TO INITIATINGSTATE
The child support enforcement agency is substituted for> the court in Alaska and a similar agency is added as an alternative to the court in other states.
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AS 25.25.200. 7\DDITIONAL POWERS OF COURT.
The agency is substituted for the clerk of court or obligee in paragraph (2) to reflect the fact that all URESA payments must be made to the agency and cannot be made directly to an obligee.
AS 25.25.210 and 25.25.220. ADDITIONAL AGENCY DUTIES.
The child support enforcement agency is substituted for the court and clerk of court in Alaska and a similar agency is added as an alternative to the court in other states. Also, "immediately" is removed since the federal Child Support Act requires the initiating state to hold AFDC support collections for a certain amount of time before disbursement,

* AS 25.25.252. PROCEEDINGS NOT TO BE STAYED.
This new section is added to prevent delay in enforcing another state's child support orders when another proceeding is underway which may ultimately change the amount of support. Presently an ?ilaska court, when requested by another state, could refuse to have a hearing or could stay a hear:* ng on child support en­forcement if proceedings are underway in Alaska or another state which may change the amount of child support (e.g., divorce, dissolution, annulment, a- doption, custody, etc.). During the time that these proceedings continue, a child may be without support. This section gives the court the power to issue a support order pendente lito (provisionally, until the outcome of the other proceeding is known) and provides that the support order must thereafter be made to conform to the terms of support allowed in the other proceeding. The court may not refuse to enforce its revised support order because the court in the other proceeding retained jurisdiction for enforcement purposes. This section affects the jurisdiction of the court.

* AS 25.25.254 - 25.25.259. REGISTRATION OF FOREIGN SUPPORT ORDERS.
These new sections are proposed to avoid the situation which now exists when both obligee and obligor are residing in /Alaska but the child support order was



issued by the court of another state. The obligee can obtain an order in Alaska for prospective child support from the obligor. It is difficult, however, for the obligee to collect arrears due under the foreign (i.e., made in another state) decree in Alaska. One often impractical alternative is for the obligee to return to the state where the support order was filed and in­itiate URESA proceedings to collect arrears from the obligor in Alaska. Another alternative is for the obligee to file the foreign divorce decree containing the order for support in Alaska under the Uniform Enforcement of Foreign Judgments Act, AS 09.30.200 - 09.30.270. Once the foreign divorce decree is filed, however, modifiable decisions related to the divorce, such as custody and visitation as well as child support, may be relitigated in Alaska. Consequently, reliance on the Uniform Enforcement of Foreign Judg­ments Act to reach arrears due under a foreign order creates the possibility of time-consuming litigation as to custody and visitation in which the child support enforcement agency cannot represent the obligee,.
The proposed sections would avoid these problems by allowing the court to treat a registered foreign support decree exactly like an Alaska support decree as a basis for reducing arrears to judgment and enforcing the judgment. Furthermore, registration of the foreign support order in Alaska would establish paternity and avoid any potential relitigation of the issue in Alaska if the obligor attempted to raise non-paternity as a defense to the duty of support in an Alaska proceeding,

AS 47.23.025 and AS 47.25.402. COURT ACTION.
In order to receive federal funding for its Aid to Families with Dependent Children (AFDC) program, a stato must obtain assignments of claims for support from all AFDC applicants, and these claims must be enforced by tho child support enforcement agency.Alaska is currently obtaining assignments of support claims to the state by contract with AFDC applicants, and these are being enforced by the agency. The Department of Health and Social Services believes that it is desirablo to have statutory authority a3 well a3 " contractual arrangements to meet these requirements for federal funding.

- 5 -



- 6 -

In sec. 14 of the bill, the section added to 47.23 gives the agency the right to enforce child support claims on behalf of the state in AFDC situations. In sec. 24 of the bill, the section added to 47.25 (in the article of AFDC statutes) gives the state a cause of action against an obligor whose family is receiving AFDC because the obligor is not paying support.
AS 47.23.040. DETERMINATION OF PATERNITY.

The proposed change is from "voluntary" to "proper" application by the mother or legal guardian. An application for determination of paternity is not always "voluntary" v;liere it is a contractual condition for AFDC payments to the mother, as required by the federal Child Support Act of 1975. The term "proper" would cover the AFDC situation and still allow the court to refuse to consider non-voluntary applications in other situations.
AS 47.23.060. ORDER OF SUPPORT.

The bill removes the first sentence of subsection (a) because it is confusing. The term "administrator" as applied to the custodian of the child is ill-chosen since AS 47.23.020 states that it is the duty of the agency to administer child support orders and URESA.
T h e  b i l l  r e m o v e s  a l l  o f  s u b s e c t i o n  (b) b e c a u s e  t h e  s i x -  
m o n t h  l i m i t a t i o n  o n  c o l l e c t i o n  o f  a r r e a r a g e s  is 
u n a c c e p t a b l e  t o  t h e  f e d e r a l  a g e n c y  w h i c h  h a s  r eviev/ed 
t h e  s t a t e  p l a n  f o r  c o n f o r m a n c e  w i t h  t h e  f e d e r a l  a c t .By an October 26, 1976 letter, Region X, Social and Rehabilitation Services, U.S. Department of IIEW, disapproved that provision. Thus Alaska risks losing 5% of AFDC payments if that provision remains in effect (42 U.S.C. sec. 603(h)).
AS 47.23.070(b). ORDER TO ASSIGN WAGES FOR SUPPORT.
T h e  l a s t  s e n t e n c e  i s  m o d i f i e d  f o r  c l a r i f i c a t i o n .

AS 47.23.000. ENFORCEMENT OF SUPPORT ORDERS.
T h e  s e n t e n c e  r e g a r d i n g  t h e  c o u r t ' s  a c c e p t a n c e  o f  
r e a s o n a b l e  a g r e e m e n t s  a s  t o  m e t h o d s  o f  p a y m e n t  i s  
c h a n g e d  t o  m a k e  i t  p e r m i s s i v e  r a t h e r  t h a n  m a n d a t o r y .
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The last sentence in the section is amended because it is contrary to the majority view of jurisdictions of the United States. The duty of support and the right of visitation or custody may each be enforced by ap­propriate court orders, but neither is contingent on the other unless specifically made so by the decree.See cases collected in annotation, 95 ALR2d 118.
AS 4*7.23.090. REDUCING ARREARS TO JUDGMENT.

The clause "on behalf of the person awarded support for the benefit of the child" is removed because it does not cover the situation where the state seeks to reduce past due support payments to a money judgment on its own behalf for reimbursement of AFDC payments. The federal Child Support Act of 1975 requires that all AFDC payments be conditioned on an assignment to the state of the recipient's claim for child support.
The next sentence beginning "If the agency . . ."is not a complete sentence. It is amended for grammatical correctness.
Paragraph (2) is changed to reflect legal ability to pay. A person should not be required to pay if he or she does not have the income or resources to do so; however, a person may have the requisite income and resources and be "unable to pay" (the current wording) bet ̂use of frivolous or unnecessary expenses. In the latter situation, the person would not have a "legal" inability.
Paragraph (3) is amended because it currently attempts to make a hearing where past due support payments are reduced to a money judgment against the obligor serve also as a forum for modification of custody and for past due support. Such a hearing is an inappropriate forum for either of these additional issues. Modi­fication of custody requires the presence of the other parent or custodian — often residing outside Alaska in support cases — and should not involve the child support enforcement agency. The obligor can bring a separate action at any time requesting modification of the amount of future support due. Having failed to do so, he should not bo able to ask for retroactive modi­fication in the context of a hearing to reduce past due support payments to a money judgment. The obligor can stiil use the hearing as a forum to present evidence of the need for prospective modification of the support order.



AS 47.23.100. ALL PERSONS MAY USE AGENCY.
The numerical reference to the statute which es­tablished the revolving fund is corrected.
AS 47.23,105. IMMUNITY FROM CRIMINAL PROSECUTION.
This new section is proposed in order to protect the obligor from any potential criminal liability caused by his compelled testimony. An obligor may now refuse to answer questions on Fifth Amendment grounds because of potential criminal liability under AS 11.35.010, the criminal non-support statute, or possibly under revenue statues. Inability to obtain information from the obligor as to his income and resources because of potential criminal liability makes child support en­forcement difficult and sometimes impossible.

AS 47.23.110. DEFINITIONS
New definitions are added for four important terms used in the Act and currently not defined.

Sincerely,

Jay S. Hammond Governor
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the tax on motor fuel for w a t e r­

craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel sold or other­

wise transferred at any one time is exempt from the tax if it is to be 

used for cooking or heating and if the person who claims the exemption 

signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER 

THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or 

transfer [ATTESTING TO THE FACT] that the amount of fuel for which he 

claims the exemption will be used only for cooking or heating [NON­

PROPULSION USE] aboard a boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a
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(C) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general public^ [OR]

(D) fuel used by nonprofit power associations or cor­

porations for generating electric energy for resa l e , or

(E) fuel used by charitable institutions;

* Sec. 5. This Act takes effect July 1, 1977.
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the tax on motor fuel for water­

craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel sold or other­

wise transferred at any one time is exempt from the tax if it is to be 

used for cooking or heating and if the person who claims the exemption

signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER

THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or 

transfer [ATTESTING TO THE FACT] that the amount of fuel for which he 

claims the exemption will be used only for cooking or heating [NON­

PROPULSION USE] aboard a boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a



I

2

3

4
5

6

7

8

9

10

II

12

13

14

15

16

17

IB

19

20

21

22

23

24

25

26

27

i3

29

gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel purchased at 

any one time is exempt from the tax if it is to be u^ed for cooking or 

heating and if the person who claims the exemption signs [; IF A 

PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER THIS PARAGRAPH, 

HE SHALL SIGN] a statement at the time of the purchase [ATTESTING TO 

THE FACT] that the amount of fuel fo i which he claims the exemption 

will be used only for cooking or heating [NONPROPULSION USE] aboard a

boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.020(b) is amended to read:

(b) A person who claims the heating and cooking [NONPROPULSION] 

use fuel tax exemption under sec. 10(a)(2) or sec. 10(b)(2) of this 

chapter and who uses a portion of the amount of the exempted fuel for 

another purpose is guilty of a misdemeanor, and is punishable by a 

fine of not more then $5,000.

* Sec. 4. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel U6ed in an engine for the

propulsion of a motor vehicle or_ [. ] aircraft, and fuel used in a boat 

or watercraft for any purpose, or in a stationary engine, machine or 

mechanical contrivance which is run [PROPELLED] by an internal com­

bustion motor; "motor fuel" does not include [EXCEPT ON CONSIGNMENTS 

OF MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet 

propulsion aircraft operating in flights to foreign countries^

SB 149 "2 "
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F e b r u a r y  1 1 ,  1 9 7 7

The Honorable John L. Rader President of the Senate Alaska State Legislature Juneau, /ilaska 99811
Dear Mr. President:
Under the authority of art. Ill, sec. 10 of the Alaska Constitution, and in accordance with AS 24.30.060 (b) and the Uniform Rules of the Alaska State Legislature,I am transmitting a bill to reduce the tax exemption now allowed for marine fuel used for non-propulsion purposes aboard watercraft and to increase the tax from four to six cents per gallon.
It is my opinion that there is no basis for exempting all nonpropulsion fuel used aboard watercraft. The unlimited exemption makes it easy for an individual to circumvent the law, with little chance of being caught, if he wilfully chooses to do so. h careful analysis of fuel transfer records shows marked differences in the percentage exempted from area to area, indicating a likelihood that fuel purchased as nonpropulsion is used, for propulsion in many instances. Apparently there are cases of owners exempting large quantities of fuel during certain periods on the pretense that they are moored and not using their main propulsion. I do feel that a reasonable exemption should be granted for fuel \ised for cooking and heating since this fuel is similar to fuel used in households for the same purpose. Therefore, by the terms of the bill up to 10% of the fuel purchased at any one time is exempt from the tax if it is tc be used for cooking or heating.



The Increasing demand for harbor facilities throughout the state necessitates an increase in this tax. The marine fuel tax is paid into a special account in tha general fund and is returned to the boater in the form of appropriations for improved harbor facilities. Iiost commercial fishermen and recreational boaters are already aware of the problems encountered in recent years in trying to maintain a viable harbor improvement program in the face of spiraling construction costs without increases in revenues. They are familiar v/ith overcrowded moorago facilities and long waiting lists.
Based on historical data and revenue projections, it is estimated that the legislation proposed v/ould increase by $1,300,000 the revenue to the Watercraft Fuel Tax Account in Fisccil Year 78.

Sincerely,

Jay S. Hammond Governor



Original sponsor: Rules Committee by
request of the Governor

Offered: 4/14/77
Referred: Finance

?.G

' IN THE SENATE BY THE RESOURCES COMMITTEE

'i CS FOR SENATE BILL NO. 149

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

0 For an Act entitled: "An Act relating to the tax on motor fuel for water-

> craft; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 43.40.010(a) is amended to read:

10 CHAPTER 40. MOTOR FUEL [OIL] TAX.

n (a) There is levied a tax of eight cents a gallon on all motor

i? fuel sold or otherwise transferred within the state, except that

13 (1) the tax on aviation gasoline is four cents a gallon, (2)

m  the tax on motor fuel used in and on [ENGINES FOR THE

is PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]

ill cents a gallon, but up to 10 per cent of the motor fuel sold or other-

1/ wise transferred at any one time is exempt from the tax if it is to be

iu used for cooking or heating and up to 30 per cent of the motor fuel sold

in or otherwise transferred at any one time is exempt from the tax if it is

?o to bo used for auxiliary engine power for the purpose of generating

•;i e lectricity, refrigeration, heat, hydraulic power or circulating sea

33 water for brine or live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR

73 NONPROPULSION USE UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE

3-i TIME OF THE SALE OR TRANSFER ATTESTING TO THE FACT THAT THE AMOUNT OF

FUEL FOR WHICH HE CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NONPROPUL-

SION USE ABOARD A BOAT OR WATERCRAFT], and

?/ (3) the tax on all aviation fuel other than gasoline is two

and one-half cents a gallon.

21L *  Sec. 2 . AS 43.40.010(b) is amended to read:
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(b) There is levied a tax of eight cents a gallon on all motor

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

gallon^ [.]

(2) the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all description . is six [FOUR]

cents a gallon, but up to 10 per cent of the motor fuel purchased at any

one time is exempt from the tax if it is to be used for cooking or

heating and up to 30 per cent of the motor fuel sold or otherwise trans-

ferred at any one time is exempt from the tax if it is to be used for

auxiliary engine power for the purpose of generating electricity, refri-

geration, heat, hydraulic power or circulating sea water for brine or

live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE 

UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE 

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE 

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR 

WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.020(b) is amended to read:

(b) A person who claims the heating and cooking or auxiliary 

engine power [NONPROPULSION] use fuel tax exemption under sec. 10(a)(2) 

or sec. 10(b)(2) of this chapter and who uses a portion of the amount of 

the exempted fuel for another purpose is guilty of a misdemeanor, and is 

punishable by a fine of not more then $5,000.

* Sec. 4. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the propul­

sion of a motor vehicle or [,] aircraft, and fuel used in a boat or 

watercraft for any purpose, or in a stationary engine, machine or

CSSB 149 -2-
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mechanical contrivance which is run [PROPELLED] by an internal com­

bustion motor; "motor fuel" does not include [EXCEPT ON CONSIGNMENTS OF 

MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet 

propulsion aircraft operating in flights to foreign countries^

(C) fuel oil carried aboard a gasoline-powered boat or 

watercraft and used for heating or cooking,

(D) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general public^ [OR]

(E) fuel used by nonprofit power associations or cor­

porations for generating electric energy for resale^ or

(F) fuel used by charitable institutions;

Sec. 5. This Act takes effect July 1, 1977.
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the tax on motor fuel for water­

craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel sold or other­

wise transferred at any one time is exempt from the tax if it is to be 

used for cooking or heating and if the person who claims the exemption 

signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER 

THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or 

transfer [ATTESTING TO THE FACT] that the amount of fuel for which he 

claims the exemption will be used only for cooking or heating [NON- 

PROPU'LSIOW USE] aboard a boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

-1- SB 149
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(C) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general public^ [OR]

(D) fuel used by nonprofit power associations or cor­

porations for generating electric energy for r e s a l e , or

(E) fuel used by charitable institutions;

* Sec. 5. This Act takes effect July 1, 1977.
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Tllli LEGISLATURE OE THE STATE 01- ALASKA
TENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. ______________________________________________________________
Title ________________ Watercr a f t  Fuel Tax____________________________________________
Requested by_________ f l f h e e  of the Governor______._____________Date January ? s ,  1Q77

II. FISCAL DETAIL
Agency Affected___________ Department  of Pub l ic  Works
Program Category Affected D iv is ion  o f Water and Harbors
Budget Request Unit(s) Affected Hone____________________

EXPENDITURES (Thousands of Dollars)

FY 77 EY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
700 TRAVEI
300 CONTRACTUAL
400 COMMODITIES
f.00 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL - 0 -  - 0 -  - 0 -  - 0 -  - 0 -  -  0 -

FUND1NG (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify)

.

POSITIONS

EUI.I fIMF.
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IIB 675 w i l l  have no negative impact on the State budget. I t  i s  assumed that the add it iona l 
funds generated by the tax increase w i l l  be appropriated to the D iv is ion  of Water and 
Harbors to fund those pro jects  contained in the Water and Harbors' s i x  year cap it a l  improve­
ment program as submitted by the Department of Pub l ic  Works. The fo llow ing est imates are 
based on h i s to r ic a l  data and revenue pro jections as prepared by the D iv is ion  of Water and 
Harbors and the Department of Revenue:

Estimated Additional Revenue to be Generated from ilB 675 

FY78 FY79 FY80 FY81 FY82 FY83

1,30-1.0 1 ,3 5 0 .0  1 ,4 3 5 .0  1 ,5 1 5 .0  1 ,6 3 5 .0  1 ,7 3 0 .0

Refer to attached a n a ly s i s .

k i / n .  i  y § u T t/ ' ( )
F.I’ARED BY Dor> S t a t t e r ,  • D irector " •IV. DATE January 25 , 1977 PREPARED BY _________________________

AGENCY Y1;*100 W^ter and Harbors. Pub lic  Works
Original: Legislative Finance PHONE 586-2195________________
cc: Uudr.'t and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



FISCAL YEAR 78 TAX ESTIMATE FROM DEPARTMENT OF REVENUE = $1,550,000

$1,550,000 = 38,750,000 gallons taxed at 4<* per gallon

Estimate 80% of fuel is diesel =

Estimate 20% of fuel is gas =

•Estimate 30% of total diesel was exempted =. 

Estimate total gallons sold FY 78 =

31.000.000 gal Ions 

7,750,000 gallons

13,250,000 gallons

52.000.000 gallons

.Revenue estimate for FY 78 based on 2<£ per gallon increase and limitation

of 10% on exemptions =

Gas - 7,750,000 gallons x G<£ = $465,000

Diesel - 44,250,000 gallons x .90 x 6£ = 2,389,000

$2,854,000

Increase due to legislation = $2,854,000 minus $1,550,000 = $1,304,000

Increase ‘in future years =

FY 79 - $1,350,000
FY 80 - 1,435,000

FY 81 - 1,515,000
FY 82 - 1,635,000

FY 83 - 1,730,000



From C h e  a C t a c h e d  you c a n  summarize as follows:
Increase in number of vessels registered per year = 15.57.
Increase in amount of fuel soldper year = 14.9%
Increase in amount of taxreceived per year = 6. 97.
General rate of inflationper Dept, of Labor statistics = 6.7%
Amount of fuel being exempted Statewide'is increasing, approx.- 5.5% per year.
Water and Harbors' budget request for FY 78 = $5.3 million
Fuel tax estimate for FY 78 (based on present 4q tax with 35% exemption)$1. 5 million.
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REPORT OF M O T O R  FUEL DI S T R I B U T E D  O R  S O L D  IN A L A S K A  D U R I N G  Nove m b e r  - 1976

ACCUMULATIVE TOTAL 

from 2-1-76

TOTAL

GALLONS

EXEMPT TAXABLE

GALLONS DIVISION I DIVISION II DIVISION III DIVISION IV GALLONS

t0 11-30-76

lAvin tlon-Jct 26,638,932 17,303,017 303,892 78,301 6,043,598 910,124 7,335,915 42,660,359

lAviatlon-Gns 999,933 79,741 79,379 52,869 587,567 200,377 920,192 7,552,124

(non-taxable) 

lAvinCion-Bonded 2,922,689 2,922,689 -0- -0- 2,922,689 -0- -0- 12,866,959

|r.nn-lU Rb.’ay 13,444 ,893 318,132 910,090 72,795 8,710,797 3,433,079 13,126,761 81,214,220

i Lesel-lU p.hwny 13 ,886 ,832 3,857,152 1,257,962

Pas-Marine

Hcscl-Harlnc 1,689,705

(non-taxable) 

Karine Non- 

I v o p n 1 si on

Ithor Type Fuel

3,821,924

1,002,898

35,194

1,266,821

131,587

(288)

4,407,796 10,029,680 59,073,955

3,403 101,679

-0- 1,543,585

-0-

1,316 918

3,831,436

13,998,345

6,048,873

371,997



ALASKA DEPARTMENT OF REVENUE 

REPORT OF MOTOR FUEL DISTRIBUTED OR SOLD IN ALASKA DURING December 1976

ACCUMULATIVE TOTAL 

from 7-1-76

TOTAL

GALLONS

ation-Jet

EXEMPT TAXABLE

GALLONS DIVISION I DIVISION II DIVISION III DIVISION IV GALLONS

t0 12-31-76

14,618,/49 7,475,632 443,671 87,142 5,790,809 821,495 7,143,117 49,803,476

iation-Gns
628,802 63,803 84,346 58,863 251,710 170,080 564,999 8,117,123

(non-taxable) 

ia tion-Bondcd 7,926,818 7,926,818

s-Hip.hway 14,475,850

escl-Hlp,hway 13,973,735

s-Marine 90,008

escl-Marine 1,672,423

(non-taxable) 

rinc Non- 

o p n ] s i on

icr Type Fuel.

1,138,110

41,789

29,846 7,896,972 -0- -0- 20,793,777

313,152 1,064,460 231,053 9,612,919

6,199,557 304,825 2,039,435

27,264 65,435 (602)

141,239 264,325

1,138,110

-0-

61,498

161 1,021

3,254,266 14,162,698 95,376,918

3,695,005 3,734,913 9,774,178 •68,848,133

(2,526) 437 62,744 3,894,180

1,266,859 -0- 1,531,184 15,529,529

1,076,612

t
-0- -0- 7,186,983

-4U7433 174 41,789 413,786
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Introduced: 2/11/77
Referred: R e sources and F i n a n c e

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE G O V E R N O R

SENATE BILL NO. 149 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the tax on motor fuel for w a t e r­

craft; and p roviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

CHAPTER 40. M O T O R  FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on m o tor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] w atercraft of all descriptions is six. [FOUR] 

cents a g a l l o n , but up to 10 per cent of the motor fuel sold or o t h e r­

wise transferred at any one time is exempt from the tax if it is_ to b e 

u sed for cooking or heating and if the person who claims the exempt ion 

s igns [ ; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER 

THIS PARAGRAPH, HE SHALL SIGN] a statement at the rime of the sale or 

transfer [ATTESTING TO THE FACT] that the amount of fuel for whi c h  he 

claims the exemption will be used only for cooling or heating [NON­

PROPULSION USE] aboard a boat or o t her watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

' 1_ SB L 9



(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel purchased at 

any one time is exempt from the tax if it is to be used for cooking or 

h e a t i n g  and if the person who claims the exemption signs [; IF A 

PERS O N  CLAIMS AN EXEMPTION FOR N O N P R OPULSION USE UNDER THIS PARAGRAPH, 

HE SHALL SIGN] a statement at the time of the purchase [ATTESTING TO 

THE FACT] that the amount of fuel for whi c h  he claims the exemption 

will be used only for cooking or heating [NONPROPULSION USE] aboard a

boat or o ther watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

Sec. 3. AS 4 3 . AO.020(b) is amended to read:

(b) A person who claims the h eating and cooking [NONPROPULSION] 

use fuel tax exemption under sec. 10(a)(2) or sec. 10(b)(2) of this 

c h apter and who uses a portion of the amount of the exempted fuel for 

a n o t h e r  purpose is guilty of a misdemeanor, and is punishable by a 

fine of not more then $5,000.

Sec. 4, AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the

propulsion of a motor vehicle or [,] aircraft, and fuel used in a bolt 

or watercraft for any p u r p o s e , ' c in a stationary engine, machine or 

mechanical contrivance which is rtm [PROPELLED] by an internal c o m­

bus t i o n  motor; "motor fuel" does n o t in c l ude [EXCEPT ON CONSIGNMENTS 

OF MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet 

propulsion aircraft operating in flights to foreign c ountries^

g a l l o n ,



Original sponsor: Rules C o mmittee by
request of the Governor

Offered: 4/14/77
Referred: Finance

It

1 IN THE SENATE BY THE RESOURCES COMMITTEE

2 CS FOR SENATE BILL NO. 149

3 I IN THE LEGISLATURE OF THE STATE OF ALASKA

< TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the tax on motor fuel for * -ter-

; | craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

10 I CHAPTER 40. MOTOR FUEL [OIL] TAX.

n (a) There is levied a tax of eight cents a gallon on all motor

i? fuel sold or otherwise transferred within the state, except that

13 j (1) the tax on aviation gasoline is four cents a gallon, (2)
u the tax on motor fuel used in and on [ENGINES FOR THE

ir> PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]

in | cents a g a l l o n , but up to 10 per cent of the motor fuel sold or other-

w  i wise transferred at any one time is exempt from the tax if it is to be

it< used for cooking or heating and up to 30 per cent of the motor fuel sold

10 or otherwise transferred at any one time is exempt from the tax if it is

?[i j to be used for auxiliary engine power for the puroose of generating

;;i ! e Lecfi. i c i t y , refrigeration, heat, hydraulic power or circulating sea

water for brine live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR 

NONPROPULSION USE jNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE 

•}A TIME OF THE SALE OR TRANSFER ATTESTING TO THE FACT THAT THE AMOUNT OF

25 FUEL FOR WHICH HE CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NOUPROPUL-

2G SION USE ABOARD A BOAT OR WATERCRAFT], and

?/ (3) the tax on all aviation fuel other than gasoline is two

and one-half cents a gallon.

ZL * Sec. 2. AS 43.40.010(b) is amended to read:

-1- CSSB 149



(b) There is levied a tax of eight cents a gallon on all motor

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

gallon^ [.]

(2) the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all descriptions is six I FOUR] 

cents a g a l l o n , but up to 10 per cent of the motor fuel purchased at any 

one time is exempt from the tax if it is to be used for cooking or 

heating and up to 30 per cent of the motor fuel sold or otf rwise trans­

ferred at any one time is exempt from the tax if it is to be used for 

auxiliary engine power foi the purpose of generating electricity, refri­

geration, heat, hydraulic power or circulating sea water for brine or 

live tanks (; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE 

UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE 

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE 

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR 

W ATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

Sec. 3. AS 43.AO.020(b) is amended to read:

(b) A person who claims the heating and cooking or auxiliary 

engine power [NONPROPULSION] use fuel tax exemption under sec. 10(a)(2) 

or sec. 10(b)(2) of this chapter and who uses a portion of the amount of 

the exempted fuel for another purpose is guilty of a misdemeanor, and is 

punishable by a fine of not more then $5,000.

Sec. A. AS A3.A 0 . 100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the propul­

sion of a motor vehicle or [,] aircraft, and fuel used in a boat or 

watercraft for any p u r p o s e , or in a stationary engine, machine or



II

mechanical contrivance which is run [PROPELLED] by an internal com­

bustion motor; "motor fuel" does not include [EXCEPT ON CONSIGNMENTS OF 

MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet 

propulsion aircraft operating in flights to foreign countries^

(C) fuel oil carried aboard a gasoline-powered boat or 

watercraft and used for heating or cooking,

(D) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general public^ [OR]

(E) fuel used by nonprofit power associations or c o r­

porations for generating electric energy for resale^ or

(F) fuel used by charitable institutions;

* Sec. 5. This Act takes effect July 1, 1977.

-3- CSSB 149
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13
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15

16

17

18

1C

70

71

22

73

7A

75

76

27

28

29

(C) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general p u blic^ [OR]

£D])_ fuel used by nonprofit power associations or c o r­

porations for generating electric energy for r e s a l e , or

(E) fuel u s e d by charitable institutions;

* Sec. 5. This Act takes effect July 1, 1977.
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21 

22

23
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2 5

26

2 7

28

29

3 0

31

32

33

3 4

3 5

36

37

A L L O C A T I O N S

D E P A R T M E N T  O F  P U B L I C  S A F E T Y

MO T OR  V E H I C L E  T I T L E  C O M P U T E R  D I S C  

C O M P U T E R  ROOM A I R  C O N D I T I O N I N G

* * * * * *  * * * *

* * * * *  A D M I N I S T R A T I O N  O F  J U S T I C E  *  *  *  

* * * * * *  * * * *

D E P A R T M E N T  O F  H E A L T H  G S O C I A L  S E R V I C E S  

M A J O R  R E N O V A T I O N  G R E P A I R  

M C L A U G H L I N  Y O U T H  C E N T E R  

J U V E N I L E  D E T E N T I O N  C E N T E R ,  J U N E A U  

K E T C H I K A N  COP R E C T  ION C E N T E R  P L A N N I N G

A L A S K A  C O U R T  S Y S T E M

8 ARROW C O M B I N E D  F A C I L I T Y  

F A I R B A N K S  C O U R T  B U I L D I N G  P L A N N I N G  

NOME C O U R T  B U I L O I N G  P L A N N I N G  

D I L L I N G H A M  C O U R T  B U I L D I N G

PUBLIC PROTECTION (CONT. l

D E V E L O P M E N T

D E P A R T M E N T  O F  C O M M E R C E  G E C O N O M I C  D E V E L O P M E N T  

C O M M U N I T Y  A S S I S T A N C E  EDA 

W I N D  G E N E R A T O R  M A I N T E N A N C E  G R E P A I R  

S T R E A M  G A U G E  -  T H O M A S  B A Y  P O WE R  A U T H O R I T Y  

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

A G R I C U L T U R E  R E V O L V I N G  L O A N  F U N D  

R E D  B E E F  P R O J E C T

P L A N T  M A T E R I A L S  C E N T E R  -  O F F  I C E / L A B O R A T O R Y  

P L A N T  M A T E R I A L S  C E N T E R  -  E L E C T R I C A L  U P G R A O E  

S ' A T E  F A I R  C A P I T A L  G R A N T S  

O E L T A  F AR M D E V E L O P M E N T  P R O J E C T  

D E P A R T M E N T  O F  P U B L I C  W O R K S  

S M A L L  B O A T  H A R B O R S

NOME H A R B O R  O R E O G I N G  

H A I N E S  H A R B O R  F A C I L I T I E S

A P P R O P R I A T I O N

I T E M S

1 3 . 0 0 0

1 6 . 0 0 0

* *

* »

* *

2 3 0 . 0 0 0

120.000

1 . 5 0 0 . 0 0 0  

1 2 5 , 0 0 0

2,000,000 

6 0 , 0 0 0  

5 0 , 0 0 0

1 . 0 6 3 . 0 0 0

8 1 0 , 0 0 0  

10,000

1 5 . 0 0 0

4 0 0 . 0 0 0  

2 2 6 , 1 0 0

1 2 5 . 0 0 0

3 0 . 0 0 0

1 4 0 . 0 0 0

3 0 . 0 0 0

5 , 5 6 5 , 0 0 0

A P P R O P R I A T I O N  FUMO S O U R C E S  

G E N E R A L  F U N D  O T H E R  F U N D S

1 3 . 0 0 0

1 6 . 0 0 0

2 3 0 . 0 0 0

120.000

I , 5 0 0 , 0 0 0

1 2 5 , 0 0 0

2,000,000

6 0 , 0 0 0

5 0 , 0 0 0  

I ,  0 6 3 ,  0 0 0

1 6 2 , 0 0 0

10,000

1 5 . 0 0 0

4 0 0 . 0 0 0  

2 2 6 , 1 0 0

1 2 5 . 0 0 0

3 0 . 0 0 0

1 4 0 . 0 0 0

3 0 . 0 0 0

5 , 5 6 5 , 0 0 0

6 4 8 , 0 0 0

2 ,  5 0 0  

6 0 0 , 0 0 0

PAGE 31 CSHB 52



X

1 D E V E L O P M E N T  ( C O N T . )

2

3 A L L Q C A T I O N S

A K I N G  C O V E  H A R B O R  F A C I L I T I E S 5 0 0 , 0 0 0

5 S A N D P O I N T  H A R B O R  F A C I L I T I E S 6 0 0 , 0 0 0

6 H O M E R / S E L D O V I A  H A R B O R  F A C I L I T I E S 5 0 0 , 0 0 0

7 P E T E R S B U R G  H A R B O R  F A C I L I T I E S 2 5 0 , 0 0 0

8 S K A G W A Y  H A R B O R  F A C I L I T I E S 5 0 0 , 0 0 0

9 V A L D E Z  H A R B O R  F A C I L I T I E S 3 7 5 , 0 0 0

10 K E T C H I K A N  H A R B O R  F A C I L I T I E S 1 7 5 , 0 0 0

11 J U N E A U  H A R B O R  F A C I L I T I E S 3 2 5 , 0 0 0

12 F A I R B A N K S  L A U N C H I N G  R A M P S 2 2 , 5 0 0

13 S I T K A  H A R B O R  I M P R O V E M E N T S 1 0 0  , 0 0 0

I A C O R O O V A  H A R B O R  I M P R O V E M E N T S 2 0 0 , 0 0 0

15 S E W A R D  H A R B O R  I M P R O V E M E N T S 2 5 0 , 0 0 0

16 W H I T T I E R  H A R B O R  I M P R O V E M E N T S 2 5 , 0 0 0

17 A N C H O R A G E  -  S H I P  C R E E K  D R E D G I N G 5 0 , 0 0 0

18 E M E R G E N C Y  R E P A I R S 7 5 , 0 0 0

19 A D M I N I S T R A T I O N ,  P L A N N I N G ,  E N G I N E E R I N G < * 5 0 , 0 0 0

20 B E T H E L - M A F E R - B A N X _ . - £ f t . Q 3 L M i 5 0 0 , 0 0 0

21 N O R T H W E S T  I N T E R I O R  H A R 8 0 R  S T U D Y
Oooin

 
■ 

*
2 2  T E N A K E E  B O A T  H A R B O R

23 

2 5

2 5

2 6  D E P A R T M E N T  O F  T R A N S P O R T A T I O N

2 7  M A R I N E  T R A N S P O R T A T I O N

28  C O L U M B I A  F A S T  FOOD C O N V E R S I O N

29  V E S S E L  U P G R A D E

3 0  S P A R E  P A R T S

31 W A S T E  D I S P O S A L  D E S I G N

32  D O C K  E L E C T R I C A L  C S A F E T Y  R E H A B I L I T A T I O N

33  A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T

3 5  N O R T H / S O U T H  R U N W A Y  -  S T A G E  I I I

3 5  M I S C E L L A N E O U S  I M P R O V E M E N T S

36  B L A S T  P R O T E C T I O N  C R U N W A Y  S E A L  C O A T

3 7  A U T O  P A R K I N G  E X P A N S I O N

5 0 , 0 0 0

* * * * * *  * * * * * *

*  *  *  *  *  T R A N S P O R T A T I O N  *  *  *  *  *  

* * * * * *  * * * * * *

PAGE 32

A P P R O P R I A T I O N  A P P R O P R I A T I O N  F U N D  S O U R C E S  

I T E M S  G E N E R A L  F U N D  O T H E P  F U N D S

5 0 0 . 0 0 0

1 8 0 . 0 0 0

2 7 1 . 0 0 0

5 0 , 0 0 0  

AO,000

6 , 5 5 2 , 0 0 0

3 0 0 . 0 0 0  

2 ,  0 6 0 ,  0 0 0

9 3 0 . 0 0 0

5 0 0 . 0 0 0

1 8 0 . 0 0 0  

2 7 1 , 0 0 0

5 0 , 0 0 0  

A O , 0 0 0

6 i 5 A 7 , 00 0 

100,000 

2 , 0 6 0 ,  0 J 0 

vio,;j.

CSHR 52



1 A D M I N I S T R A T I O N  O F  J U S T I C E  ( C O N T . J

2

3

4  M C L A U G H L I N  Y O U T H  C E N T E R

5 K E T C H I K A N  C O R R E C T I O N  C E N T E R  P L A N N I N G

6 WOMEN A N D  J U V E N I L E  D E T E N T I O N  F A C I L I T Y ,  J U N E A U

7 C O R D O V A  M U N I C I P A L  J A I L  -  F O R  S T A T E  U S E

8 * ♦ ♦ *
9 *  *  *  *

10 « * * *

11  D E P A R T M E N T  O F  R E V E N U E

12 I N C R E A S E D  C A P  I T  A L l i A T  I O N  -  M U N I C I P A L  BOND B A N K

13 D E P A R T M E N T  O F  C O M M E R C E  £ E C O N O M I C  D E V E L O P M E N T

14  C O M M U N I T Y  A S S I S T A N C E  E D A

15 E N E R G Y  P O WE R  £ A L A S K A  E C O N D M Y  M A N A G E M E N T  S Y S T E M

16 W I N O  G E N E R A T O R  M A I N T E N A N C E  £ R E P A I R

17  T E C H N I C A L  £ E C O N O M I C  O P T I O N S  -  W A S T E  H E A T  U S E

18 D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

1 9  A G R I C U L T U R E  R E V O L V I N G  L O A N  F U N D

2 0  R E O  B E E F  P R O J E C T

21  P L A N T  M A T E R I A L S  C E N T E R  -  O F F I C E / L A B O R A T O R Y

2 2  P L A N T  M A T E R I A L S  C E N T E R  -  E L E C T R I C A L  U P G R A D E

2 3  S T A T E  F A I R  C A P I T A L  G R A N T S  

2 *  D E P A R T M E N T  O F  P U B L I C  WORKS . -

2 5  S M A L L  B O A T  H A R B O R S

2 6  H O M E R / S E L  D O V I A  H A R B O R  F A C I L I T I E S

2 7  S I T K A  H A ! B O R  I M P R O V E M E N T S

20 A N C H O R A G E  -  S H I P  C R E E K  D R E D G I N G

29  T E N A K E E  B O A T  H A R B O R

3 0  K E T C H I K A N  P O R T  P R O J E C T  '

31 W E S T E R N  A L A S K A  P O R T  P R O J E C T S

3 2  J U N E A U  P O R T  P R O J E C T S

3 3  N A K N E K  DOC K  F E A S I B I L I T Y  S T U D Y .

3 4  V A R I O U S  D R E D G I N G  P R O J E C T S '

3 5  M I T K O F  I S L A N D  L A U N C H I N G  P a Mp

3 6  D E P A R T M E N T  OF  C O M M U N I T Y  £ R E G I O N A L  A F F A I R S

3 7  F A I R B A N K S  T O W N / V I L L A G E  A S S O C I A T I O N  G R A N T

A L L O C A T I O N S

D E V E L C P M E N T

A P P R O P R I  AT  I ON 

I T E M S  

120,000

1 2 5 . 0 0 0  

1 , 5 0 0 , 0 0 0

100.000

APPROPRIATION FUND SOURCES
G E N E R A L  F U N D  

120,000

1 2 5 . 0 0 0  

1 , 5 0 0 , 0 0 0

100.000

O T H E R  F U N D S

I,000,000 1,000,000

8 1 0 , 0 0 0  

200,000 

10,000 

5 5 , 0 0 0

1 6 2 , 0 0 0

200,000

10,000

5 5 , 0 0 0

6 4 8 , 0 0 0

4 0 0 . 0 0 0  

2 2 6 , 1 0 0

1 2 5 . 0 0 0  

3 0 , 0 0 0

1 4 0 . 0 0 0

4 0 0 . 0 0 0  

2 2 6 , 1 0 0

1 2 5 . 0 0 0  

3 0 , 0 0 0

1 4 0 . 0 0 0

4 0 0 . 0 0 0

100.000

5 0 . 0 0 0

5 0 . 0 0 0

5 0 0 . 0 0 0

3 0 0 . 0 0 0  

1 , 5 0 0 , 0 0 0

3 0 . 0 0 0

7 5 . 0 0 0

5 0 . 0 0 0

4 0 0 . 0 0 0

100.000

5 0 . 0 0 0

5 0 . 0 0 0

5 0 0 . 0 0 0

3 0 0 . 0 0 0  

1 , 5 0 0 , 0 0 0

3 0 . 0 0 0

7 5 . 0 0 0

5 0 . 0 0 0

7 5 , 0 0 0 7 5 , 0 0 0

PAGE 33 SCS CSHB 52



\ S 'T * '

C I T Y  o f  B E T H E L
P. O. Box 338 • Bethel, Alaska 9 9 5 5 9  

5 43 -2297  -  Area Code 907

March 22, 1977

Senator Kay Polland 
Senate Resources Committee 

Pouch V
Juneau, Alaska 99811 

Dear Senator Polland:

Pursuant to the Motor Fuel (Oil) Tax Bill, (SB 149) as introduced during 
the current legislative session, the Mayor and City Manager of the City 

of Bethel endorse and support the Act relating to the tax on motor fuel 

for watercraft. Our support for the bill is based on the assumption 
that if the State realizes additional revenue within this area, funding 

for water and harbor projects may well occur during FY 1978, with respect 

to projects planned by appropriate State agencies and municipalities 

involved in the development of port facilities and other related projects 
of a similar nature.

The tax increase proposed is, in our opinion, justifiable because of 

the need for additional project development within areas related to 

watercraft, and that the equibility factor has not necessarily been 
in effect in terms of the current amount of tax paid on motor fuel (oil) 

for watercraft by consumers in the state.

The economic impact will not necessarily be negative, in that most water­
craft users take advantage of and rely upon publicly funded projects in 
the water and harbors area, and therefore should assist from a monetary 
standpoint in supporting facilities and programs of this type.

Bruce L. Bartlett 

City Manager

"Deep Sea Port and Transportation Center of the Kuskokwirn”



T H E  C I T Y  A . . a  B O R O U G H  O F  J U N E A U
r A P I  1AL o r  A I A ' . K A  

I b b  S O U  111 S L W A K L )  S I .  J U M L A U ,  A l A S K A  W H O  I

u a i l : M a r c h  2 1 ,  1 9 7 7

m u :  n o .  s o y  1  a  l a  L i o n - 1 9  7  7

S U M J I.C I: Senate Bill 149Watercraft Fuel Tax

The Honorable Kay Poland, Chairman Senate Resources Committee Pouch VJuneau, Alaska 99811

Dear Senator Poland:
The City and Borough of Juneau supports SB 149 which has been re­ferred to your committee. The bill would not only provide revenues which are crucially needed for harbor improvements throughout the state, it would also address the abuses of the heating and cooking exemption.
Our Small Boat Harbor Advisory Committee which is made up of a cross section of the commercial fishing and pleasure boating inter­ests which utilize our small boat harbors has considered SB 149 and supports its passage.
We urge you to schedule SB 149 for hearings and also solicit your support of the bill.

Very truly yours,

Gerald L. Sharp City/Borough Attorney
cc. Jim Coffee, Chairman

S m a l l  B o a t  H a r b o r  A d v i s o r y  C o m m i t t e e

be. D o n  S t a t t e r ,  D i r e c t o rState Division of Water & Harbors Dept. Public Works
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RQ3  A L A S K A  COMMUNICATIONS, INC.
PHONS: 8 6 6 - 6 4 4 0  

m m A V ,  ALASKA 9 9 8 0 1

#

160 62 NL SEWARD ALASKA 03-3 1 4 00P AST 

PMS DON’ STATTER DIRECTOR 

POUCH Z 

J U ME A UT

HE CITY OF SEWARD URGES YOUR APPROVAL OF SB 14 9 

A BILL TO INCREASE STTE WATERCRAFT FUEL TAX 

WE FEEL CURRENT REVENUES COLLECTED FROM WATERCRAFT 

FUEL TAX ARE INADEQUATE AND THAT TWO CE NTS INCREASE 

PROVIDED IN SB 14 9 WOULD GREATLY HELP STATE MEET INCREASING 

XKLL BOAT HARBOR COSTS 

CITY OF SEWARD
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April 12, 1977
Ihe Honorable Bill Ray State Senator 165 Behrends Avenue Juneau, Alaska 99801
Re: Senate Bill No. 149; Tax on Motor Fuel for Watercraft
Dear Senator Ray:
Following a study and public discussion concerning the Governor’s proposed increase in the tax on motor fuel for watercraft, the Council of the City of Haines expressed its unanimous support for SB 149 at its April 4, 1977 meeting. Hie Mayor and members of the Council consider the measure to be financially responsible to the State's populace, as well as fair to the sportsmen and fishermen who will enjoy the facilities constructed with tine aid of those tax revenues.
Please consider the position of the City of Haines when acting on this mat­ter.
Sincerely,
Dan R. Bockhorst City Administrator
DB:wh
cc: Jim DuncanMike Miller Don Stat ter



v J T Y  O F  S K A G W A *
G A TE W A Y  TO THE GOL D RUSH OF  " 9 8 "
P. O BOX 415 SKAGWAY. ALASKA 99840

March 18, 1977 

Telegrams to:
1) Senator Kay Poland, Chairman, Senate Resources Committee
2) Senator Robert H. Zigler Sr., Chairman, Senate Rules Committee 
5) Senator John C. Sackett, Chairman, Senate Finance Committee
4) Represenative Steve Cowper, Chairman, House Finance Committee
5) Senator Bill Ray
6) Representative Mike Miller
7) Representative Jim Duncan

TIMELY PORT DEVELOPMENT IS ESSENTIAL TO ECONOMIC VIABILITY OF ALASKAN COASTAL COMMUNITIES. THE COMMON COUNCIL, CITY OF SKAGWAY STRONGLY URGES PASSAGE OF SENATE BILL NO. 149 RELATING TO TAX ON MOTOR FUEL FOR WATER CRAFT.
FOR THE CITY
JOHN EDWARDS MAYOR

cc: Don Statter - Division of Waters 8 Harbors*'"'■ Alaska Municipal League
\
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\̂o i/û  Li f . 8 /o
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| 'An Act relating to the tax on motor fuel for v/ater-cr ift; e.ct .

COMMITTEE REPORT

5/5/77 HOUSE

Date
Mr. Speaker:
The Committee on 7 f~7 •»; p 1

1 vC. has had CSSB 149 am
under consideration. A majority of the members of the Committee
/ / recommends it do pass
/_/ recommends it do not pass
/ / recommends it do pass with attached amendment(s)

,t; £ .
/ ~ 7  recommends it be replaced with- CS for (' '■

CS for ■ •» S f 'i / i do pass
/ / (and) recommends it be referred to the 

committee
/ ~ 7 reports it back without recommendation 
/ / AND attaches a report of its intent 
/~7  (other) ____

and that

MEMBERS SIGNING THE MAJORITY REPORT:
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recommends:

— ------ --------------- j-----
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Original sponsor: Rules Committee by
requeGt of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 149

IN THE LEGISLATURE O F  THE STATE OF ALASKA.

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the tax on motor fuel for water­

craft; and providing for an effective date."

BE IT ENACTED BY TILE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.40.010(a) ie amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all descriptions is five [POUR] 

cento a gallon [; IF A  PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE 

UNDER THIS PARAGRAPH, HE SHALL SIGN A  STATEMENT AT THE TIME OF T11E SALE 

OR TRANSFER ATTESTING TO THE FACT THAT TILE AMOUNT OF FUEL FOR WHICH HE 

CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A  

BOAT OR WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline io two 

and one-half cents a galloii.

* Sec. 2. AS 43.40.010(b) is amended, to read:

(b) There is levied a tax of eight cents a gallon on all motor

fuel consumed b y  a user, except that

(1) the tax on aviation gasoline consumed Is five [FOUR]

cento n gallon^ [.]

(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions in four cents a
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gallon [; IF A  PERSON CLAIMS AN EXEMPTION F O R  KOHPROPULSION USE UNDER 

THIS PARAGRAPH, ’HE SHALL SIGN A  STATEMENT A T  THE TIME OF PURCHASE 

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE 

EXEMPTION WILL BE USED ONLY F O R  NONPROPULSION USE A30ARD A  BOAT OR 

WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

*  Sec. 3. AS A3.AO.020(b) is repealed.

*  Sec. A. AS A3.AO.030(a)(2) is amended to read:

(2) the motor fuel ia not aviation fuel^ or motor fuel used 

in or on [AN ENGINE TO PROPEL A  BOAT OR] watercraft [, INCLUDING MOTC. .1 

FUEL WHICH MAY BE USED FOR HEATING AND COOKING ABOARD BOATS AND W A TER­

CRAFT] ; and

* Sec. 5. AS A3.AO.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for Che propul­

sion of a motor vehicle or [,] aircraft, and fuel used in and on [BOAT 

OR] watercraft for any purpose, or in a stationary exrgj.no, machine or 

mechanical contrivance which is run [PROPELLED] b y  an internal combus­

tion motor; "motor fuel" does not include [EXCEPT ON CONSIGNMENTS OF 

MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet pro-
*v

pulsion aircraft c rating in flights to foreign countries^

(C) [ EXCEPT] fuel used in stationary power plants

operating as public utility plants and generating electrical energy 

for sale to the general public^ [OP.]

(D) fuel used by nonprofit power associations or cor­

porations for generating electric energy for resale^ or

(E) fuel used by charitable J.natitutions;
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February 13., 1977

The Honorable John L. Rader 
President of the Senate 
Alaska State Legislature 
Juneaur Alaska 99811

Dear Mr« Pros ident:

Under the authority of art. IIIf sec. 18 of the Alaska 
Constitution, and in accordance with AS 24.30.060 (b) 
and the Uniform Rules of the Alaska State Legislature,
I am transmitting a bill to reduce the tax exemption 
now allowed for marine fuel used for non-propulsion 
purposes aboard watercraft and to increase the tax from 
four to six cents per gallon.

It is my opinion that there is no basis for exempting 
all nonpropulsion fuel used aboard watercraft. The 
unlimited exemption makes it easy for an individual to 
circumvent the law, with little chance of being caught, 
if he wilfully chooses to do so. A careful analysis of 
fuel transfer records shows marked differences in the 
percentage exempted from area to area, indicating a 
likelihood that fuel purchased as nonpropulsion is used 
for propulsion in many instances. Apparently there are 
cases of owners exempting large quantities of fuel 
during certain periods on the pretense that they are 
moored and not using their main propulsion. I do feel 
that a reasonable exemption should be granted for fuel 
used for cooking and heating since this fuel is similar 
to fuel used in households for the same purpose. 
Therefore, by the terms of the bill up to 10’S of the 
fuel purchased at any one time is exempt from the tax 
if it is to be used for cooking or heating.



The increasing demand for harbor facilities throughout 
the state necessitates an increase in this tax. The 
marine fuel tax is paid into a special account in the 
general fund and is returned to the boater in the form 
of appropriations for- improved harbor facilities. Host 
commercial fishermen and recreational boaters are 
already aware of the problems encountered in recent 
years in trying to maintain a viable harbor improvement 
program in the face of spiralling construction costs 
without increases in revenues. They are familiar with 
overcrowded moorage facilities and long waiting lists.

Based on historical data and revenue projections, it is 
estimated that the legislation proposed would increase 
by $1,300,000 the revenue to the Watercraft Fuel 'Tax 
Account in Fiscal Year 70.

Sincerely,

Jay S. Hammond 
Governor
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Original sponsor: Rules Committee by
request of the Governor

Offered: 4/14/77
Referred: Finance

IN THE SENATE BY THE RESOURCES COMMITTEE 

CS FOR SENATE BILL NO. 149 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the tax on motor fuel for water­

craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon, (2) 

the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a g a llon, but up to 10 per cent of the motor fuel sold or other­

wise transferred at any one time is exempt from the tax if it is to be

used for cooking or heating [; IF A  PERSON CLAIMS AN EXEMPTION FOR 

NONPROPULSION USE UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE 

TIME OF THE SALE OR TRANSFER ATTESTING TO THE FACT THAT THE AMOUNT OF

FUEL FOR WHICH HE CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NONPROPUL­

SION USE ABOARD A  BOAT OR WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a 

g a l l o n [. ]
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(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel purchased at any 

one time is exempt from the tax if it is to be used for cooking or

heating and up to 30 per cent of the motor fuel sold or otherwise trans­

ferred at any one time is exempt from the tax if it is to be used for

auxiliary engine power for the purpose of generating electricity, refri­

geration, heat, hydraulic power or circulating sea water for brine or

live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE 

UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE 

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE 

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR 

WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.020(b) is amended to read:

(b) A person who claims the heating and cooking or auxiliary

engine power [NONPROPULSION] use fuel tax exemption under sec. 10(a)(2) 

or sec. 10(b)(2) of this chapter and who uses a portion of the amount of 

the exempted fuel for another purpose is guilty of a misdemeanor, and is 

punishable by a fine of not more then $5,000.

* Sec. 4. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the propul­

sion of a motor vehicle or [,] aircraft, and fuel used in a boat or

watercraft for any purpose, or in a stationary engine, machine or 

mechanical contrivance which is run [PROPELLED] by an internal com­

bustion motor; "motor fuel" does not include [EXCEPT ON CONSIGNMENTS OF 

MOTOR]

(A) fuel consigned [OIL] to foreign countries,

:SSB 149 am -2-
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(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet 

propulsion aircraft operating in flights to foreign countries^

(C) fuel oil carried aboard a gasoline-powered boat or 

watercraft and used for heating or cooking,

(D) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general public^ [OR]

(E) fuel used by nonprofit power associations or cor­

porations for generating electric energy for resale^ or

(F) fuel used by charitable institutions;

* Sec. 5. This Act takes effect July 1, 1977.
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the tax on motor fuel for water­

craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel sold or other­

wise transferred at any one time is exempt from the tax if it is to be 

used for cooking or heating and if the person who claims the exemption 

signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER 

THIS PARAGRAPH, HE SHALL SIGFj a statement at the time of the sale or 

transfer [ATTESTING TO THE FACT] that the amount of fuel for which he 

claims the exemption will be used only for cooking or heating [NON­

PROPULSION USE] aboard a boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

-1" SB 149
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(C) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general public^ [OR]

(D) fuel used by nonprof' power associations or cor­

porations for generating electric energy for resale, or

(E) fuel used by charitable institutions;

* Sec. 5. This Act takes effect July 1, 1977.

j
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the tax on motor fuel for water­

craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel sold or other­

wise transferred at any one time is exempt from the tax if it is to be 

used for cooking or heating and if the person who claims the exemption 

signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER 

THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or 

transfer [ATTESTING TO THE FACT] that the amount of fuel for which he 

claims the exemption will be used only for cooking or heating [NON­

PROPULSION USE] aboard a boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

-1“ SB 149
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(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR] 

cents a gallon, but up to 10 per cent of the motor fuel purchased at 

any one time is exempt from the tax if it is to be used for cooking or 

heating and if the person who claims the exemption signs [; IF A 

PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER THIS PARAGRAPH, 

HE SHALL SIGN] a statement at the time of the purchase [ATTESTING TO 

THE FACT] that the amount of fuel for which he claims the exemption 

will be used only for cooking or heating rNONPROPULSION USE] aboard a

boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.020(b) is amended to read:

(b) A person who claims the heating and cooking [NONPROPULSION] 

use fuel tax exemption under sec. 10(a)(2) or sec. 10(b)(2) of this 

chapter and who uses a portion of the amount of the exempted fuel for 

another purpose is guilty of a misdemeanor, and is punishable by a 

fine of not more then $5,000.

* Sec. 4. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the

propulsion of a motor vehicle o£ [,] aircraft, and fuel used in a boat 

or watercraft for any purpose, or in a stationary engine, machine or 

mechanical contrivance which is run [PROPELLED] by an internal com­

bustion motor; "motor fuel" does not include [EXCEPT ON CONSIGNMENTS 

OF MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet 

propulsion aircraft operating in flights to foreign countries^

gallon,

SB 149 "2”



(C) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and generating electrical 

energy for sale to the general public^ [OR]

(D) fuel used by nonprofit power associations or cor­

porations for generating electric energy for resale, or

(E) fuel used by charitable institutions;

* Sec. 5. This Act takes effect July 1, 1977.



FISCAL NOTE
I. REQUEST

Bill/Resolution No. __________________ 1____________________________________ __
Title   Watcrc r a t t  Fuel Tax__________________________________________________
Requested b y _ ______________Office o f  tite  Gov e rn o r ________________________________ Date J a n u a r y  P R , 1Q77

Till: LEGISLATURE 01' Till: STATI: OF ALASKA
TENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected____________ Department o f  Pub lic Forks____
Program Category Affected Divi s i o n o f  Mater and Harbors
Budget Request Unit(s) Affected Hone____________  _______

EXPENDITURES (Thousands of Dollars) 

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
J 00 PERSONA L. SE R VICES
200 ._ TRAVEL
300 C O N T R A C T U A L .......
400 COMMODITIES
500 EQUIPMENT
600 LAND 7c .STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands o f Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify)

*

I’OSI I IONS
Fill 1 TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
III) 675 w i l l  have no negative impact on the State budget. I t  is  assumed that the add it iona l 
funds generated by the tax increase w i l l  be appropriated to the D iv is ion  o f  Water and 
Harbors to fund those p ro jec ts  contained in the Water and Harbors1 s ix  yea r cap ita l improve­
ment program as submitted by the Department o f  Pub lic Works. The fo l low ing estimates arc 
based on h is t o r ic a l  data and revenue p ro jec t ion s  as prepared by the D iv is ion o f  Water and Harbors and the Department o f  Revenue:

Estimated Additional Revenue to be Generated from I IB 675 
TY78 FY79 TY80 FY81 FY82 FYB3 

1 ,304 .0  1 ,3 50 .0  1 ,4 35 .0  1 ,5 15 .0  1 ,6 35 .0  1 ,7 30 .0
Refer to attached ana lys is . /

IV. DATE Januat'y ?5, 1977
Original: Legislative Finance 
ec: Budget and Management

.PREPARE 
AGENCY 
PHONE _

M  ItoK, Director
Harbors, Public Work:

Prime Sponsor (Fiisl Lcgislnloi Named)33-001 (Rev. 10/76)



^  •
1  *

FISCAL YEAR 78 TAX ESTIMATE FROM DEPARTMENT OF REVENUE = 

$1,550,000 = 38,750,000 gallons taxed at 4£ per gallon

$1 ,5 5 0 ,0 0 0

Estimate 80% of fuel is diesel = 31,000,000 gallons

Estimate 20% of fuel is gas 7,750,000 gallons

Estimate 30% of total diesel was exempted = 13,250,000 gallons

Estimate total gallons sold FY 78 = 52,000,000 gal Ions

Revenue estimate for FY 78 based on ?4 per gallon increase and limitation

of 10% on exemptions =

Gas - 7,750,000 gallons x 6<t = $465,000

Diesel - 44,250,000 gallons x .90 x 6<£ = 2,389,000

$2,854,000

Increase due to legislation = $2,854,000 minus $1,550,000 = $1,304,000

Increase n n  future years =

FY 79 - $1,350,000
FY 80 - 1,435,000

FY 81 - 1,515,000 «
FY 82 - 1,635,000 . •

FY 83 - 1,730,000

# ■s.



From the attached you can summarize 
as follows:

Increase in number of vessels 
registered per year = 15.5%

Increase in amount of fuel sold
per year = 14.9%

Increase in amount of tax
received per year = 6.9%

General rate of inflation
per Dept, of Labor statistics = 6.7%

Amount of fuel being exempted 
Statewide'is increasing approx:
5.5% per year.

Water and Harbors' budget request for 
FY 78 = $5.3 million

Fuel tax estimate for FY 78 (based on 
present 4q tax with 35% exemption)
$1.5 million.
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R E P O R T  O F  K O T O R  FUE L  D I S T R I B U T E D  O R  S O L D  IN A L A S K A  D U R I N G  N o v e m b e r  - 1976

ACCUMULATIVE TOTAL 

7-1-76from

TOTAL

GALLONS

EXEMPT TAXABLE

GALLONS DIVISION I DIVISION II DIVISION III DIVISION IV GALLONS

t0 11-30-76
A v ia t io n - Je t 24,638,932 17,303,017 -303,892 78,301 6,043,598 910,124 7,335,915 42,660,359
Avinticn-Gns

(non-taxable) 

Aviation-Bonded

999,933 79,7412,922,539 2,922,689 79,379 52,869
-0- -0-

587,5672,922,689 200,377 920,192 7,552,124
-0- -0- | 1 2 ,S66,959

Gnr.-U 1 4'--’u7 13,444,893 318,132 910,090 72,795 8,710,797 3,433,079 13,126,761 81,214,220
D tcsol-li 'r .h vn v  i 13,886,832 3,857,152 541,998 1,257,962 3,821,924
7as-Mnrinc

H c n c l - M n r i n c

144,780 43,101
1.689,705 146,120,

63,029
276,764

53
-0-

35,194

1,266,821
4,407,796 10,029,630 59,073,955

3,403 101,679 3,831,436
-0- 1,543,585 13,998,345

(non-taxable)

ropn 1 r. j nr.

the.r Typo Fuel
1,002,898 1,001,898

918
1871,311( X

-0- 131,587 e \ %
-0-

-0- (278) 168 (238) 1,316
-0- 6,048,873 1

918 371,997



ALASKA DEPARTMENT OF REVENUE 

REPO R T  OF MOTOR FUEL DISTRIBUTED O R  SOLD IN A L A S K A  DURING December 1976

A C C U M U L A T I V E  TOTAL 

fron 7-1-76

TOTAL

GALLONS

EXEMPT TAXABLE

GALLONS DIVISION I DIVISION II DIVISION III DIVISION IV GALLONS

to 12-31-76

ation-Jct ! 14,618,749 7,475,632 443,671 87,142 5,790,809 821,495 7,143,117 49,803,476

laticn-Cas
628,802 63,803 84,346 58,863 251,710 170,080 564,999 8,117,123

(oo n- taxable)

’ atinn-Bondcd 7,925,318] 7,926,818 29,846 -0- 7,896,972 -0- -0- 20,793,777

-Highway 14,475,850

cscl-Hlr.lr^av ! 1 5,973.735

313,152

6,199,557

1,064,460

304,825

231,053 9,612,919

2,039,435 3,695,005

3,254,266 14,162,698 95,376,918

3,734,913 9,774,178 •68,848,133

- M arina 90,008 27,264 65,435 (602) T2.526. 437 62,744 3,894,180
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United Fishermen’s Marketing Association, Inc.

P.O. Box 103S Kodiak, Alaska 99615 
Telephone 486-3453

M a r c h  11, 1 9 7 7

R e p r e s e n t a t i v e  S t e v e  C o w p e r ,  C h a i r m a n  

F i n a n c e  C o m m i t t e e

A l a s k a  S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V  

J u n e a u ,  A l a s k a

D e a r  Mr. C o w p e r ,

W e  o p p o s e  S e n a t e  B i l l  # 1 4 9 ,  w h i c h  p r o p o s e s  a h i g h e r  t a x  

o n  m o t o r  f u e l  f o r  w a t e r c r a f t .  A s  k i n g  c r a b ,  t a n n e r  c r a b ,  

a n d  s a l m o n  f i s h e r m e n ,  w e  a r e  a m o u n g  t h e  S t a t e ' s  m o s t  p r o d u c t i v e  

c i t i z e n s .  L i k e w i s e ,  t h e  a d v e n t  o f  t h e  2 0 0 - m i l e  l i m i t  n o w  

p r e s e n t s  n e w  c a l l e n g e s  a n d  o p p o r t u n i t i e s  f o r  e x p a n s i o n  o f  

t h e  f i s h i n g  i n d u s t r y  i n  A l a s k a .  A n y  n e w  g a i n s  m a d e  b y  t h e  

A l a s k a  f i s h i n g  f l e e t  w i l l  b e  a c h i e v e d  b y  c o m p e t i t i v e  a d v a n t a g e .  

If A l a s k a n  f i s h e r m e n  c a n  i n c r e a s e  t h e i r  e f f i c i e n c y  a n d  

p r o d u c t i v i t y ,  w h o l e  n e w  f i s h e r i e s  w i l l  o p e n  t o  t h e m .  T h e r e f o r e ,  

i t ' s  i r o n i c  t h a t  a t a x  i n c r e a s e  o n  m a r i n e  f u e l  is p r o p o s e d  

b y  t h e  G o v e r n o r  a t  s u c h  a c r i t i c a l  p o i n t  i n  A l a s k a  f i s h e r i e s  

d e v e l o p m e n t .
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W e  w i s h  t o  r e m i n d  t h e  L e g i s l a t u r e  t h a t  o f  t h e  $ 5 0 0 , 0 0 0  

a p p r o p r i a t e d  i n  t h e  C a p i t o l  B u d g e t  o f  1 9 7 5  a n d  1 9 7 6  f o r  

h a r b o r  i m p r o v e m e n t s  in K o d i a k ,  n o t  o n e  c e n t  h a s  y e t  b e e n  

e x p e n d e d .  W h a t  h a p p e n e d  t o  t h i s  m o n e y ?  A n d  n o w  w e ' r e  b e i n g  

a s k e d  t o  r a i s e  m o r e  f u n n y  m o n e y  f r o m  m a r i n e  f u e l  t a x ?

P l e a s e  d e f e n d  t h e  p r o d u c e r s  in A l a s k a  b y  d e f e a t i n g  

S e n a t e  B i l l  # 149.

Y o u r s  T r u l y ,

T A C :m n m



United Fishermen’s Marketin'! Association, Inc.
r.O. Box 1035 Kwdiilu Altslu YV6IS f

T.ltphonc 486-3453

March 11, 1977

Representative Steve Cowper, Chairman 

Finance Committee

Alaska State House of Representatives 

Pouch V 

Juneau, Alaska

Dear Mr. Cowper,

We oppose Senate Bill S149, which proposes a higher tax 

on motor fuel for watercraft. As king crab, tanner crab, 

and salmon fishermen, we are amoung the State's most productive 

citizens. Likewise, the advent of the 200-mile limit now 

presents new callenges and opportunities for expansion of 

the fishing industry in Alaska. Any new gains made by the 

Alaska fishing fleet will be achieved by competitive advantage. 

If Alaskan fishermen can increase their efficiency and 

productivity, whole new fisheries will open to them. Therefore, 

it's ironic that a tax increase on marine fuel is proposed 

by the Governor at such a critical point in Alaska fisheries 

development.

Pago 2

We wish to remind the Legislature that of the $500,000 

appropriated in the Capitol Budget of 1975 and 1976 for 

harbor improvements in Kodiak, not one cent has yet been 

expended. What happened to this money? And now we're being 

asked to raise more funny money from marine fuel tax?

Please defend the producers in Alaska by defeating 

Senate Bill f 149.

Vours Truly,

TAC:mnm
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We wish to remind the Legislature that of the $500,000 

appropriated in the Capitol Budget of 1975 and 1976 for 

harbor improvements in Kodiak, not one cent has yet been 
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asked to raise more funny money from marine fuel tax?
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United Fishermen’s Marketing Association, Inc,
P.O. Hoi 1035 KodUk, AU.lu V96I5 

Telephone 484*3453

March 11, 1977

Representative Steve Cowper, Chairman 

Finance Committee

Alaska State House of Representatives 

Pouch V 

Juneau, Alaska

Dear Mr. Cowper,

We oppose Senate Bill 1149, which proposes a higher tax 

on motor fuel for water.;raft. As king crab, tanner crab, 

and salmon fishermen, we are amoung the State's most productive 

citizens. Likewise, the advent of the 200-mile limit now 

presents new callenges and opportunities for expansion of 

the fishing industry in Alaska. Any new gains made by the 

Alaska fishing fleet will be achieved by competitive advantage. 

If Alaskan fishermen can increase their efficiency and 

productivity, whole new fisheries will open to them. Therefore, 

it's ironic that a tax increase on marine fuel is proposed 

by the Governor at such a critical point in Alaska fisheries 

development.



TO/z
JAY S. HAMMOND, GOVERNOR

St

D E P A R T M E N T  O F  H IG H W A Y S SAAR 1 5  IStf S B
OFFICE OF THE COMMISSIONER /  P. 0. BOX UB7- JUNEAU 99802

(907) 304-212!
(TELEX 09945-371)

March 11, 1977

Honorable Hugh Malone 
Alaska State Legislature 
Pouch V

Juneau, Alaska 99811 

Dear Representative Malone:

In reference to our conversation the other day about Motor Vehicle Fuel 

Tax, I am enclosing a "Lundberg Letter" with the graphs of various taxes 

in relation to the price of gasoline. I thought this might be of interest 

to you.

Sincerely,

H. D. Scoug?
Commissioner of Highways

HDS/mn

Enclosure
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L U N D B E R G  L E T T E R

A Petroleum Statistics News Letter

March 7, 1977

H. D. Scougal 
Commissioner of Highways 
Department of Highways 
P.O. Box 1467 
Juneau, Alaska 99802

Dear Mr. Scougal:

We know about your vital interest in variable-rate 

gasoline taxation. Our most recent issue of LUNDBERG LETTER 

(enclosed) will be of special interest to you.

LUNDBERG LETTER, drawing on the extensive field 

resourses of Lundberg Survey, is published weekly at an 

annual subscription rate of $231.

Yours truly,

Jan C. Lundberg 

Publisher

L /L  is Published by Tele-Drop, Inc. Jan C. Lundberg, Editor (213) 768-5111 
Mailing Address: P.O. Box 3996, North Hollywood, California 91609
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A-Weekly Filing of 
Statistics and Related 
Petroleum Industry News

Published Fridays

V O L U M E  IV N U M B E R  18 

M A R C H  4, 1 9 7 7

V a r i a b l e  G a s o l i n e  T a x e s '  W h a t  E f f e c t  o n  P r i c e ?

The A G O N Y  to Come

UNDER EXISTING TAXATION SYSTEMS-, GASOLINE 
TAXES HAVE REMAINED RELATIVELY STEADY
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This graph shows gasoline taxes and prices under the fixed-rate 
systems now in effect. Gasoline prices do not affect taxes. Fol­
lowing graphs show what proposed variable rates would do to prices.
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