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The bill removes all of subsection (b) because the six-
month limitation on collection of arrearages is
unacceptable to the federal agency which has reviev/ed

‘I'. vq")rl 1;. v, “v ( .Ilul ’.. oAy,

The last sentence is modified for clarification.

AAZ3TT) BB (D-35RD (BREES

The sentence regarding the court®s acceptance of
reasonable agreements as to methods of payment 1is
changed to make it permissive rather than mandatory.
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for water—
craft; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.40.010(a) is amended to read:
CHAPTER 40. MOTOR FUEL [OIL] TAX.
(@) There is levied a tax of eight cents a gallon on all motor

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions 1is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel sold or other—
wise transferred at any one time 1is exempt from the tax if it is to be
used for cooking or heating and if the person who claims the exemption
signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER
THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or
transfer [ATTESTING TO THE FACT] that the amount of fuel for which he
claims the exemption will be used only for cooking or heating [NON—
PROPULSION USE] aboard a boat or other watercraft, and

(3 the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:
(b) There is levied a tax of eight cents a gallon on all motor

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

-1- SB 149
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* Sec.

(C) [AND EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical

energy for sale to the general public” [OR]

(®) fuel used by nonprofit power associations or cor—

porations for generating electric energy for resale, or

(E) fuel used by charitable institutions;

5. This Act takes effect July 1, 1977.

-3- SB 149
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Introduced: 2/11/777
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for water—
craft; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.40.010(a) is amended to read:
CHAPTER 40. MOTOR FUEL [OIL] TAX.
(@) There is levied a tax of eight cents a gallon on all motor

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel sold or other—
wise transferred at any one time is exempt from the tax if it is to be
used for cooking or heating and if the person who claims the exemption
signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER
THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or
transfer [ATTESTING TO THE FACT] that the amount of fuel for which he
claims the exemption will be used only for cooking or heating [NON—
PROPULSION USE] aboard a boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:
(b) There is levied a tax of eight cents a gallon on all motor

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a
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gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel purchased at
any one time 1is exempt from the tax if it is to be u”ed for cooking or
heating and if the person who claims the exemption signs [; IF A
PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER THIS PARAGRAPH,
HE SHALL SIGN] a statement at the time of the purchase [ATTESTING TO
THE FACT] that the amount of fuel foi which he claims the exemption
will beused only for cooking or heating [NONPROPULSIONUSE] aboard a
boat orother watercraft, and

(3) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.

Sec. 3. AS 43.40.020(b) 1is amended to read:

(b) A person who claims the heating and cooking [NONPROPULSION]
use fuel tax exemption under sec. 10(a)(2) or sec. 10(b)(2) of this
chapter and who uses a portion of the amount of the exempted fuel for
another purpose is guilty of a misdemeanor, and is punishable by a
fine of not more then $5,000.

Sec. 4. AS 43.40.100(2) 1is amended to read:

(2) "motor fuel™ means fuel U6ed in an engine for the
propulsion of a motor vehicle or_ [.] aircraft, and fuel used in a boat
or watercraft for any purpose, or in a stationary engine, machine or
mechanical contrivance which is run [PROPELLED] by an internal com—
bustion motor; "motor fuel” does not include [EXCEPT ON CONSIGNMENTS
OF MOTOR]

(A) fuel consigned [OIL] to foreign countries,
(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet

propulsion aircraft operating in flights to foreign countries”

SB 149 "2
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) Offered: 4/14/777
nal sponsor: Rules Committee by Referred: Finance
request of the Governor

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 149
INTHE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the tax on motorfuel for water-

craft; and providing for an effectivedate."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

*

Section 1. AS 43.40.010(a) is amended to read:
CHAPTER 40. MOTOR FUEL [OIL] TAX.
() There is levied a tax of eight cents a gallon on all motor
fuel sold or otherwise transferred within the state, except that
(1) the tax on aviation gasoline is four cents a gallon, (2)
the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions 1is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel sold or other-
wise transferred at any one time is exempt from the tax if it is to be
used for cooking or heating and up to 30 per cent of the motor fuel sold
or otherwise transferred at any one time is exempt from the tax if it 1is
to bo used for auxiliary engine power for the purpose of generating
electricity, refrigeration, heat, hydraulic power or circulating sea
water for brine or live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR
NONPROPULSION USE UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE
TIME OF THE SALE OR TRANSFER ATTESTING TO THE FACT THAT THE AMOUNT OF
FUEL FOR WHICH HE CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NONPROPUL-
SION USE ABOARD A BOAT OR WATERCRAFT],and
(€©)) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.
Sec. 2. AS 43.40.010(b) 1is amended to read:

-1- CSSB 149
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(b)

There is levied a tax of eight cents a gallon on all motor

consumed by auser, except that

gallon”

(€D the tax on aviation gasoline consumed is four cents a

[-]
2 the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all description . is six [FOUR]

cents a gallon, but up to 10 per cent of the motor fuel purchased at any

one time

is exempt from the tax if it is to be used for cooking or

heating and up to 30 per cent of the motor fuel sold or otherwise trans-

ferred at any one time is exempt from the tax if it is to be used for

auxiliary engine power for the purpose of generating electricity, refri-

geration,

heat, hydraulic power or circulating sea water for brine or

live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE

UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR

WATERCRAFT], and

€) the tax on all aviation fuel other than gasoline is two

and one-half cents a gallon.

* Sec.

3.
(b)

AS 43.40.020(b) is amended to read:

A person who claims the heating and cooking or auxiliary

engine power [NONPROPULSION] use fuel tax exemption under sec. 10(a)(2)

or sec.

10(b)(2) of this chapter and who uses a portion of the amount of

the exempted fuel for another purpose is guilty of a misdemeanor, and 1is

punishable by a fine of not more then $5,000.

* Sec.

4.

AS 43.40.100(2) 1is amended to read:

) "motor fuel" means fuel used in an engine for the propul —

sion of a motor vehicle or [,] aircraft, and fuel used in a boat or

watercraft for any purpose, or in a stationary engine, machine or

CSSB 149
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mechanical contrivance which is run [PROPELLED] by an internal com—
bustion motor; "motor fuel”™ does not include [EXCEPT ON CONSIGNMENTS OF
MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet
propulsion aircraft operating in flights to foreign countries”®

(C) fuel oil carried aboard a gasoline-powered boat or
watercraft and used for heating or cooking,

(D) [AND EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical
energy for sale to the general public” [OR]

(E) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale” or

(F) fuel used by charitable institutions;

Sec. 5. This Act takes effect July 1, 1977.

-3- CSSB 149
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY

THE SENATE REQUEST OF THE GOVERNOR
SENATE BILL NO. 149
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for water—
craft; and providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) 1is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

(@ There 1is levied a tax of eight cents a gallon on all motor
fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel sold or other—
wise transferred at any one time is exempt from the tax if it is to be
used for cooking or heating and if the person who claims the exemption
signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER
THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or
transfer [ATTESTING TO THE FACT] that the amount of fuel for which he
claims the exemption will be used only for cooking or heating [NON-
PROPU"LSIOW USE] aboard a boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.

Sec. 2. AS 43.40.010(b) 1is amended to read:
(b) There 1is levied a tax of eight cents a gallon on all motor
fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed 1is four cents a

-1- SB 149
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* Sec.

(C) [AND EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical

energy for sale to the general public” [OR]

(0) fuel used by nonprofit power associations or cor—

porations for generating electric energy for resale, or
(E) fuel used by charitable institutions;

5. This Act takes effect July 1, 1977.

-3- SB 149



THIT LEGISLATURE OE THE STATE 01- ALASKA
TENTH LEGISLATURE

FISCAL NOTE
. REQUEST
Bill/Resolution No.
Title Watercraft Fuel Tax
Requested by flfhee of the Governor . Date January ?s, 1Qr7

[I. FISCAL DETAIL
Agency Affected Department of Public Works
Program Category Affected Division of Water and Harbors
Budget Request Unit(s) Affected Hone

EXPENDITURES  (Thousands of Dollars)

FY 77 EY 78  FY 79 FY 80  FY sl FY 82

100  PERSONAL SERVICES
700  TRAVEI
300 CONTRACTUAL
400 COMMODITIES
£00  EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC,

TOTAL -0- -0 - -0 - -0- -0 - -0 -

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

EULI fIMF.
PART TIME
TEMPORARY

I1l.  ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

IIB 675 will have no negative impact on the State budget. It is assumed that the additional
funds generated by the tax increase will be appropriated to the Division of Water and
Harbors to fund those projects contained in the Water and Harbors' six year capital improve-
ment program as submitted by the Department of Public Works. The following estimates are
based on historical data and revenue projections as prepared by the Division of Water and
Harbors and the Department of Revenue:

Estimated Additional Revenue to be Generated from ilB 675
FY78 FY79 FY80 Fys1i FY82 FY83
1,30-1.0 1,350.0 1,435.0 1,515.0 1,635.0 1,730.0

Refer to attached analysis.

ki/n.iy&uT t/"()
IV. DATE January 25, 1977 PREFARED BY Dor>Statter, €Director " =
AGENCY  Y1;*100 Wnter and Harbors. Public Works
Original: Legislative Finance PHONE 586-2195
cc: Uudr.'t and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



FISCAL YEAR 78 TAX ESTIMATE FROM DEPARTMENT OF REVENUE = $1,550,000

$1,550,000 = 38,750,000 gallons taxed at 4&* per gallon

Estimate 80% of fuel is diesel 31.000.000 gal lons

Estimate 20% of fuel 1is gas 7,750,000 gallons
eEstimate 30% of total diesel was exempted = 13,250,000 gallons

Estimate total gallons sold FY 78 = 52.000.000 gallons

-Revenue estimate for FY 78 based on X£ per gallon increase and limitation

of 10% on exemptions =

Gas - 7,750,000 gallons x GE = $465,000

Diesel - 44,250,000 gallons x .90 x 6£ = 2,389,000
$2,854,000

Increase due to legislation = $2,854,000 minus $1,550,000 = $1,304,000

Increase ‘“in future years =

Fy 79 -  $1,350,000
Fy 80 - 1,435,000
Fy 81 - 1,515,000
Fy 82 - 1,635,000
Fy 83 - 1,730,000
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REPORT OF MOTOR FUEL DISTRIBUTED OR SOLD IN ALASKA DURING

November - 1976
ACCUMULATIVE TOTAL
from 2-1-76
TOTAL EXEMPT TAXABLE t0 11-30-76
GALLONS GALLONS DIVISION 1 DIVISION Il DIVISION 11l DIVISION IV GALLONS
IAvin tlon-Jct 26,638,932 17,303,017 303,892 78,301 6,043,598 910,124 7,335,915 42,660,359
IAviatlon-Gns 999,933 79,741 79,379 52,869 587,567 200,377 920,192 7,552,124
(non-taxable)
1AvinCion-Bonded 2,922,689 2,922,689 -0- -0- 2,922,689 -0- -0- 12,866,959
[r.nn-1URb.ay 13,444 ,893 318,132 910,090 72,795 8,710,797 3,433,079 13,126,761 81,214,220
iLesel-1U p.hwny 13,886 ,832 3,857,152 1,257,962 3,821,924 4,407,796 10,029,680 59,073,955
i 35,194 3,403 101,679 3,831,436
Pas-Marine
Hcscl-Harlnc 1,689,705 1,266,821 -0- 1,543,585 13,998,345
(non-taxable)
Karine Non-
Ivopnlsion 1,002,898 131,587 -0- 6,048,873
Ithor Type Fuel (288) 1,316 918 371,997



REPORT OF MOTOR FUEL DISTRIBUTED OR SOLD

ation-Jet
iation-Gns

(non-taxable)
iation-Bondcd

s-Hip.hway

escl-HlIp,hway

s-Marine

escl-Marine
(non-taxable)
rinc Non-
opn]sion

icr Type Fuel.

TOTAL
GALLONS

14,618,749

628,802

7,926,818

14,475,850

13,973,735

90,008

1,672,423

1,138,110

41,789

EXEMPT
GALLONS

7,475,632

63,803

7,926,818

313,152

6,199,557

27,264

141,239

1,138,110

DIVISION

443,671

84,346

29,846

1,064,460

304,825

65,435

264,325

61,498

161

ALASKA DEPARTMENT OF REVENUE

IN ALASKA DURING

DIVISION 11

87,142

58,863

231,053

2,039,435

(602)

1,021

DIVISION 111

5,790,809

251,710

7,896,972

9,612,919

3,695,005

(2,526)

1,266,859

1,076,612

-4U7433

December 1976

DIVISION 1V

821,495

170,080

-0-

3,254,266

3,734,913

437

174

ACCUMULATIVE TOTAL

TAXABLE
GALLONS

7,143,117

564,999

-0-

14,162,698

9,774,178

62,744

1,531,184

41,789

from 7-1-76

t0 12-31-76

49,803,476

8,117,123

20,793,777

95,376,918

«68,848,133

3,894,180

15,529,529

7,186,983

413,786
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY

THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for water—
craft; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.40.010(a) 1is amended to read:

CHAPTER 40. MOTOR FUEL [OIL] TAX.

() There is levied a tax of eight cents a gallon on all motor

fuel sold or otherwise transferred within the state, except that
(1) the tax on aviation gasoline is four cents a gallon,
(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions is six. [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel sold or other—

wise transferred at any one time is exempt from the tax if it is_to be

used for cooking or heating and if the person who claims the exemption
signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER

THIS PARAGRAPH, HE SHALL SIGN] a statement at the rime of the sale or
transfer [ATTESTING TO THE FACT] that the amount of fuel for which he

claims the exemption will be used only for cooling or heating [NON-—

PROPULSION USE] aboard a boat or other watercraft, and

3) the tax on all aviation fuel other than gasoline

and one-half cents a gallon.
* Sec. 2. AS 43.40.010(b) 1is amended to read:

(b) There 1is levied a tax of eight cents a gallon on all motor

fuel consumed by a user, except that
€ the tax on aviation gasoline consumed is four cents a

"1 B LI

is



gallon,
(2) the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel purchased at
any one time is exempt from the tax if it is to be used for cooking or
heating and if the person who claims the exemption signs [; IF A
PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER THIS PARAGRAPH,
HE SHALL SIGN] a statement at the time of the purchase [ATTESTING TO
THE FACT] that the amount of fuel for which he claims the exemption
will beused only for cooking orheating [NONPROPULSION USE] aboard a
boat orother watercraft, and

(3) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.
Sec. 3. AS 43.A0.020(b) 1is amended to read:

(b) A person who claims the heating and cooking [NONPROPULSION]
use fuel tax exemption under sec. 10(a)(2) or sec. 10(b)(2) of this
chapter and who uses a portion of the amount of the exempted fuel for
another purpose is guilty of a misdemeanor, and is punishable by a
fine of not more then $5,000.

Sec. 4,AS 43.40.100(2) 1is amended to read:

(2) "motor fuel”™ means fuel used in an engine Tfor the
propulsion of a motor vehicle or [,] aircraft, and fuel used in a bolt
or watercraft for any purpose, 'c in a stationary engine, machine or
mechanical contrivance which is rtm [PROPELLED] by an internal com—
bustion motor; "motor fuel™ does not include [EXCEPT ON CONSIGNMENTS
OF MOTOR]

(A)  fuel consigned [OIL] to foreign countries,
(B [EXCEPT MOTOR] fuel [OIL] sold for use in jet

propulsion aircraft operating in flights to foreign countries”



Offered: 4/14/77
Original sponsor: Rules Committee by Referred: Finance
request of the Governor

1 IN THE SENATE BY THE RESOURCES COMMITTEE
2 CS FOR SENATE BILL NO. 149
31 IN THE LEGISLATURE OF THE STATE OF ALASKA
< TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for *-ter-
;ﬁ craft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) 1is amended to read:

101 CHAPTER 40. MOTOR FUEL [OIL] TAX.

n (3 There is levied a tax of eight cents a gallon on all motor

i? fuel sold or otherwise transferred within the state, except that

I3j (1) the tax on aviation gasoline is four cents agallon, (25

u the tax on motor fuel used in and on [ENGINES FOR THE

(o PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]

in | cents a gallon, but up to 1C)per cent of the motor fuel sold or other-

Wi wise transferred at any one time is exempt from the tax if it is to be

ik used for cooking or heating and up to 30 per cent of the motor fuel sold

K) or otherwise transferred at any one time is exempt from the tax if it is

T J to be used for auxiliary engine power for the puroose of generating

a1 elecfi.icity, refrigeration, heat, hydraulic power or circulating sea
water for brine live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR

NONPROPULSION USE jNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE
JA TIME OF THE SALE OR TRANSFER ATTESTING TO THE FACT THAT THE AMOUNT OF
25 FUEL FOR WHICH HE CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NOUPROPUL-
e SION USE ABOARD A BOAT OR WATERCRAFT], and
o (3) the tax on all aviation fuel other than gasoline 1is two
and one-half cents a gallon.

ZL * Sec. 2. AS 43.40.010(b) 1is amended to read:

-1- CSSB 149



(b) There 1is levied a tax of eight cents a gallon on all motor

fuel consumed by auser, except that

(1) the tax on aviation gasoline consumed is four cents a
gallon™ [.]

2 the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions 1is six IFOUR]
cents a gallon, but up to 10 per cent of the motor fuel purchased at any
one time is exempt from the tax if it is to be used for cooking or
heating and up to 30 per cent of the motor fuel sold or otf rwise trans—
ferred at any one time is exempt from the tax if it is to be used for
auxiliary engine power foi the purpose of generating electricity, refri—
geration, heat, hydraulic power or circulating sea water for brine or
live tanks (; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE
UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE
ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR

WATERCRAFT], and

©)) the tax on all aviation fuel other than gasoline 1is two

and one-half cents a gallon.
Sec. 3. AS 43.A0.020(b) 1is amended to read:

(b) A person who claims the heating and cooking or auxiliary
engine power [NONPROPULSION] use fuel tax exemption under sec. 10(a)(2)
or sec. 10(b)(2) of this chapter and who uses a portion of the amount of
the exempted fuel for another purpose is guilty of a misdemeanor, and 1is
punishable by a fine of not more then $5,000.

Sec. A.  AS A3.A0.100(2) 1is amended to read:

2 "motor fuel" means fuel used in an engine for the propul —

sion of a motor vehicle or [,] aircraft, and fuel used in a boat or

watercraft for any purpose, or in a stationary engine, machine or



mechanical contrivance which is run [PROPELLED] by an internal com—

bustion motor; "motor fuel"™ does not include [EXCEPT ON CONSIGNMENTS OF

MOTOR]

* Sec.

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet
propulsion aircraft operating in flights to foreign countries”

(C) fuel oil carried aboard a gasoline-powered boat or
watercraft and used for heating or cooking,

(0) [AND EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical
energy for sale to the general public” [OR]

(E) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale” or

(F) fuel used by charitable institutions;

5. This Act takes effect July 1, 1977.

-3- CSSB 149
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©) [AND EXCEPT] fuel used

in stationary power pl

operating as public utility plants and generating electrical

energy for sale to the general

public”

[OR]

) fuel used by nonprofit power associations or cor —

porations for generating electric energy for resale, or

5.

(E) fuel used by charitable

This Act takes effect July 1,

1977.

institutions;

SB

149
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[ee]

10

13
I*
15
16
v
18

19

23
24
25
26
27
28
29
30
31
32
33
34
35
36

37

PUBLIC PROTECTION (CONT.I

DEPARTMENT OF PUBLIC SAFETY
MOTOR VEHICLE TITLE COMPUTER DISC
COMPUTER ROOM AIR CONDITIONING

* Kk * k* * %

ADMINISTRATION

DEPARTMENT OF HEALTH G SOCIAL SERVICES

MAJOR RENOVATION G REPAIR

MCLAUGHLIN YOUTH CENTER

JUVENILE DETENTION CENTER, JUNEAU

KETCHIKAN COPRECT ION CENTER PLANNING
ALASKA COURT SYSTEM

8 ARROW COMBINED FACILITY

FAIRBANKS COURT BUILDING PLANNING

NOME COURT BUILOING PLANNING

DILLINGHAM COURT BUILDING

DEVELOPMENT

DEPARTMENT OF COMMERCE G ECONOMIC DEVELOPMENT

COMMUNITY ASSISTANCE EDA

WIND GENERATOR MAINTENANCE G REPAIR

STREAM GAUGE - THOMAS BAY POWER AUTHORITY

DEPARTMENT OF NATURAL RESOURCES

AGRICULTURE REVOLVING LOAN FUND
RED BEEF PROJECT
PLANT MATERIALS CENTER - OFF ICE/LABORATORY
PLANT MATERIALS CENTER - ELECTRICAL UPGRAOE
S'ATE FAIR CAPITAL GRANTS
OELTA FARM DEVELOPMENT PROIJECT
DEPARTMENT OF PUBLIC WORKS
SMALL BOAT HARBORS
NOME HARBOR OREOGING
HAINES HARBOR FACILITIES

OF

PAGE 31

ALLOCATIONS

* * * *

JUSTICE * *
* *x k%

2, 500

600,000

*

APPROPRIATION

ITEMS

13.000

16.000
* *

* »
* *

230.000
120.000
1.500.000

125,000

2,000,000
60,000
50,000

1.063.000

810,000
10,000

15.000

400.000
226,100
125.000
30.000
140.000

30.000

5,565,000

APPROPRIATION

GENERAL FUND
13.000

16.000

230.000
120.000
1,500,000

125,000

2,000,000
60,000
50,000

I, 063, 000

162,000
10,000

15.000

400.000
226,100
125.000
30.000
140.000

30.000

5,565,000

CSHB 52

FUMO

SOURCES

OTHER FUNDS

648,000



10

11

12

13

1A

15

16

17

18

19

20

21

22

23

25

25

26

27

28

29

30

31

32

33

35

35

36

37

DEVELOPMENT (CONT.)

ALLQCATIONS

KING COVE HARBOR FACILITIES 500,000
SANDPOINT HARBOR FACILITIES 600,000
HOMER/SELDOVIA HARBOR FACILITIES 500,000
PETERSBURG HARBOR FACILITIES 250,000
SKAGWAY HARBOR FACILITIES 500,000
VALDEZ HARBOR FACILITIES 375,000
KETCHIKAN HARBOR FACILITIES 175,000
JUNEAU HARBOR FACILITIES 325,000
FAIRBANKS LAUNCHING RAMPS 22,500
SITKA HARBOR IMPROVEMENTS 100 ,000
COROOVA HARBOR IMPROVEMENTS 200,000
SEWARD HARBOR IMPROVEMENTS 250,000
WHITTIER HARBOR IMPROVEMENTS 25,000
ANCHORAGE - SHIP CREEK DREDGING 50,000
EMERGENCY REPAIRS 75,000
ADMINISTRATION, PLANNING, ENGINEERING <*50,000
BETHEL-MAFER-BANX_.-£ft.Q3LMi 500,000
NORTHWEST INTERIOR HARB0R STUDY "5 ©°°0
TENAKEE BOAT HARBOR 50,000

* Kk Kk Kk ok ox * Kk Kk Kk ok ox

* x * % * TRANSPORTATION * * * *
* k * * k% X * *x * * k% X%
DEPARTMENT OF TRANSPORTATION
MARINE TRANSPORTATION
COLUMBIA FAST FOOD CONVERSION
VESSEL UPGRADE
SPARE PARTS
WASTE DISPOSAL DESIGN
DOCK ELECTRICAL C SAFETY REHABILITATION
ANCHORAGE INTERNATIONAL AIRPORT
NORTH/SOUTH RUNWAY - STAGE (BN
MISCELLANEOUS IMPROVEMENTS
BLAST PROTECTION C RUNWAY SEAL COAT

AUTO PARKING EXPANSION

PAGE 32

*

APPROPRIATION

ITEMS

500.000
180.000
271.000

50,000

A0, 000

6,552,000
300.000
2, 060, 000

930.000

APPROPRIATION FUND SOURCES

GENERAL FUND OTHEP FUNDS
500.000
180.000
271,000
50,000
AO,000

6i5A7,000

100,000

2,060, 0J0

vio,;j-

CSHR 52



15
16
17
18
19
20
21
22

23

25
26

27

20
29

30
31
32
33
34
35
36

37

ADMINISTRATION OF JUSTICE (CONT.J

MCLAUGHLIN YOUTH CENTER
KETCHIKAN CORRECTION CENTER PLANNING

WOMEN AND JUVENILE DETENTION FACILITY, JUNEAU

CORDOVA MUNICIPAL JAIL - FOR STATE USE
* ¢ *
* * ok %
DEVELCPMENT
« * k%
DEPARTMENT OF REVENUE
INCREASED CAPITALIIAT ION - MUNICIPAL BOND BANK

DEPARTMENT OF COMMERCE £ ECONOMIC DEVELOPMENT
COMMUNITY ASSISTANCE EDA
ENERGY POWER £ ALASKA ECONDMY MANAGEMENT SYSTEM
WINO GENERATOR MAINTENANCE £ REPAIR
TECHNICAL £ ECONOMIC OPTIONS - WASTE HEAT USE
DEPARTMENT OF NATURAL RESOURCES
AGRICULTURE REVOLVING LOAN FUND
REO BEEF PROJECT
PLANT MATERIALS CENTER - OFFICE/LABORATORY
PLANT MATERIALS CENTER - ELECTRICAL UPGRADE
STATE FAIR CAPITAL GRANTS
DEPARTMENT OF PUBLIC WORKS.-
SMALL BOAT HARBORS
HOMER/SEL DOVIA HARBOR FACILITIES
SITKA HA!BOR IMPROVEMENTS
ANCHORAGE - SHIP CREEK DREDGING
TENAKEE BOAT HARBOR
KETCHIKAN PORT PROJECT '
WESTERN ALASKA PORT PROJECTS
JUNEAU PORT PROIJECTS
NAKNEK DOCK FEASIBILITY STUDY.
VARIOUS DREDGING PROJECTS"
MITKOF ISLAND LAUNCHING P aMp
DEPARTMENT OF COMMUNITY £ REGIONAL AFFAIRS

FAIRBANKS TOWN/VILLAGE ASSOCIATION GRANT

PAGE 33

ALLOCATIONS

APPROPRI AT ION

ITEMS
120,000
125.000

1,500,000

100.000

1,000,000

810,000
200,000
10,000

55,000

400.000
226,100
125.000

30,000

140.000

400.000
100.000
50.000
50.000
500.000
300.000
1,500,000
30.000
75.000

50.000

75,000

APPROPRIATION FUND SOURCES

GENERAL FUND
120,000
125.000

1,500,000

100.000

1,000,000

162,000
200,000
10,000

55,000

400.000
226,100
125.000

30,000

140.000

400.000
100.000
50.000
50.000
500.000
300.000
1,500,000
30.000
75.000

50.000

75,000

SCS CSHB 52

OTHER FUNDS

648,000
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ci1Ty 0f BETHEL

P. O. Box 338 < Bethel, Alaska 99559
543-2297 - Area Code 907

March 22, 1977

Senator Kay Polland

Senate Resources Committee
Pouch V

Juneau, Alaska 99811

Dear Senator Polland:

Pursuant to the Motor Fuel (Oil) Tax Bill, (SB 149) as introduced during
the current legislative session, the Mayor and City Manager of the City
of Bethel endorse and support the Act relating to the tax on motor fuel
for watercraft. Our support for the bill is based on the assumption

that if the State realizes additional revenue within this area, funding
for water and harbor projects may well occur during FY 1978, with respect
to projects planned by appropriate State agencies and municipalities
involved in the development of port facilities and other related projects
of a similar nature.

The tax increase proposed 1is, in our opinion, justifiable because of

the need for additional project development within areas related to
watercraft, and that the equibility factor has not necessarily been

in effect in terms of the current amount of tax paid on motor fuel (oil)
for watercraft by consumers in the state.

The economic impact will not necessarily be negative, in that most water—
craft users take advantage of and rely upon publicly funded projects in
the water and harbors area, and therefore should assist from a monetary
standpoint in supporting facilities and programs of this type.

Bruce L. Bartlett
City Manager

"Deep Sea Port and Transportation Center of the Kuskokwirn”
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ROs +1rs s COMMUNICATIONS, INC.
& xxs g AQUMUNICATIONS, ING

8 8,6,-0
mmAYV, éKA 99801

16062 NL SEWARD ALASKA 03-3 1 400P AST
PMS DON” STATTER DIRECTOR
POUCH Z

JUMEAUT

HE CITY OF SEWARD URGES YOUR APPROVAL OF SB 149

A BILL TO INCREASE STTE WATERCRAFT FUEL TAX

WE FEEL CURRENT REVENUES COLLECTED FROM WATERCRAFT

FUEL TAX ARE [INADEQUATE AND THAT TWO CE NTS INCREASE
PROVIDED IN SB 149 WOULD GREATLY HELP STATE MEET INCREASING
XKLL BOAT HARBOR COSTS

CITY OF SEWARD
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GATEWAY TO THE GOLD RUSH OF "98"
P.O BOX 415 SKAGWAY . ALASKA 99840
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Original sponsor: Rules Committee by
requeGt of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 149
IN THE LEGISLATURE OF THE STATE OF ALASKA.
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for water—
craft; and providing for an effective date."
BE IT ENACTED BY TILE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.40.010(a) ie amended to read:
CHAPTER 40. MOTOR FUEL [OIL] TAX.
(@) There is levied a tax of eight cents a gallon on all motor
fuel sold or otherwise transferred within the state, except that
(1) the tax on aviation gasoline is four cents a gallon,
(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions is five [POUR]
cento a gallon [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE
UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF T11E SALE
OR TRANSFER ATTESTING TO THE FACT THAT TILE AMOUNT OF FUEL FOR WHICH HE
CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A
BOAT OR WATERCRAFT], and
(3) the tax on all aviation fuel other than gasoline io two
and one-half cents a galloil.
* Sec. 2. AS 43.40.010(b) 1is amended, to read:
(b) There is levied a tax of eight cents a gallon on all motor
fuel consumed by auser, except that
@ the tax on aviation gasoline consumed Is five [FOUR]

cento n gallon™ [.]
(2) the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all descriptions in four cents a

-1- 1ICS CSSB 149



gallon [; IF A PERSON CLAIMS AN EXEMPTION FOR KOHPROPULSION USE UNDER
THIS PARAGRAPH, ®E SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE
ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE
EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE A30ARD A BOAT OR
WATERCRAFT], and

3) the tax on all aviation fuel other than gasoline
and one-half cents a gallon.

* Sec.3. AS A3.A0.020(b) 1is repealed.
* Sec.A. AS A3.A0.030(a)(2) is amended to read:

) the motor fuel 1ia not aviation fuel” or motor fu
in or on [AN ENGINE TO PROPEL A BOAT OR] watercraft [, INCLUDING MOTC. 1
FUEL WHICH MAY BE USED FOR HEATING AND COOKING ABOARD BOATS AND WATER —
CRAFT] ; and

* Sec.5. AS A3.A0.100(2) isamended to read:

(2) "motor fuel™ means fuel used in an engine for Che propul —
sion of a motor vehicle or [,] aircraft, and fuel used in and on [BOAT
OR] watercraft for any purpose, or in a stationary exrgj.no, machine or
mechanical contrivance which is run [PROPELLED] by an internal combus—
tion motor; "motor fuel"” does not include [EXCEPT ON CONSIGNMENTS OF
MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use inwjet pro-
pulsion aircraft ¢ rating in flights to foreign countries”

© I EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical energy
for sale to the general public”™ [OP.]

(D) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale” or

(E) fuel used by charitable J.natitutions;

11CS" CELL -1A9 " > -2- )






February 13., 1977

The Honorable John L. Rader
President of the Senate
Alaska State Legislature
Juneaur Alaska 99811

Dear Mr« Prosident:

Under the authority of art. 111f sec. 18 of the Alaska
Constitution, and in accordance with AS 24.30.060 (b)
and the Uniform Rules of the Alaska State Legislature,

I am transmitting a bill to reduce the tax exemption
now allowed for marine fuel used for non-propulsion
purposes aboard watercraft and to increase the tax from
four to six cents per gallon.

It is my opinion that there is no basis for exempting
all nonpropulsion fuel used aboard watercraft. The
unlimited exemption makes it easy for an individual to
circumvent the law, with little chance of being caught,
if he wilfully chooses to do so. A careful analysis of
fuel transfer records shows marked differences in the
percentage exempted from area to area, indicating a
likelihood that fuel purchased as nonpropulsion is used
for propulsion iIn many instances. Apparently there are
cases of owners exempting large quantities of fuel
during certain periods on the pretense that they are
moored and not using their main propulsion. |1 do feel
that a reasonable exemption should be granted for fuel
used for cooking and heating since this fuel 1is similar
to fuel used in households for the same purpose.
Therefore, by the terms of the bill up to 10S of the
fuel purchased at any one time is exempt from the tax
if It is to be used for cooking or heating.



The increasing demand for harbor facilities throughout
the state necessitates an increase iIn this tax. The
marine fuel tax is paild iInto a special account in the
general fund and is returned to the boater in the form
of appropriations for- improved harbor facilities. Host
commercial fishermen and recreational boaters are
already aware of the problems encountered in recent
years in trying to maintain a viable harbor improvement
program in the face of spiralling construction costs
without increases in revenues. They are familiar with
overcrowded moorage facilities and long waiting lists.

Based on historical data and revenue projections, it is
estimated that the legislation proposed would increase
by $1,300,000 the revenue to the Watercraft Fuel “Tax
Account i1n Fiscal Year 70.

Sincerely,

Jay S. Hammond
Governor



Original sponsor: Rules Committee by Offered: 4/14/77

request of the Governor Referred: Finance
1 IN THE SENATE BY THE RESOURCES COMMITTEE
7 CS FOR SENATE BILL NO. 149 am
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - FIRST SESSION
5 A BILL
G For an Act entitled: "An Act relating to the tax on motor fuel for water—
/ craft; and providing for an effective date."”

g8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 43.40.010(a) 1is amended to read:

10 CHAPTER 40. MOTOR FUEL [OIL] TAX.

1 €)) There 1is levied a tax of eight cents a gallon on all motor

12 fuel sold or otherwise transferred within the state, except that

13 (¢H) the tax on aviation gasoline is four cents a gallon,
14 the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]

cents a gallon, but up to 10 per cent of the motor fuel sold or other—

17 wise transferred at any one time is exempt from the tax if it is to be
18 used for cooking or heating [; IF A PERSON CLAIMS AN EXEMPTION FOR
19 NONPROPULSION USE UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE

TIME OF THE SALE OR TRANSFER ATTESTING TO THE FACT THAT THE AMOUNTOF

il FUEL FOR  WHICH HE CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NONPROPUL —
77 SION USE  ABOARD A BOAT OR WATERCRAFT],and

23 (3) the tax on all aviation fuel other than gasoline istwo

24 and one-half cents a gallon.

% * Sec. 2. AS 43.40.010(b) 1is amended to read:

% (b) There is levied a tax of eight cents a gallon on all motor

27 fuel consumed by a user, except that

28 (@H) the tax on aviation gasoline consumed is four cents a
29 gallonl[.]

-1- CSSB 149 am
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1 ) the tax on motor fuel used in and on [ENGINES FOR THE

2 PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]

3 cents a gallon, but up to 10 per cent of the motor fuel purchased at any
4 one time 1is exempt from the tax if it is to be used for cooking or

5 heating and up to 30 per cent of the motor fuel sold or otherwise trans—
6 ferred at any one time is exempt from the tax if it is to be used for

7 auxiliary engine power for the purpose of generating electricity, refri—
8 geration, heat, hydraulic power or circulating sea water for brine or

9 live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE

10 UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE
n ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE

12 EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR

13 WATERCRAFT], and

K ©)) the tax on all aviation fuel other than gasoline is two
15 and one-half cents a gallon.

10 * Sec. 3. AS 43.40.020(b) is amended to read:

17 (b)A person who claims the heating and cooking or auxiliary
18 engine power [NONPROPULSION] use fuel tax exemption under sec. 10(a)(2)
19 or sec. 10(b)(2) of this chapter and who uses a portion of the amount of

the exempted fuel for another purpose is guilty of a misdemeanor, and is
il punishable by a fine of not more then $5,000.

2 * Sec. 4. AS 43.40.100(2) is amended to read:

23 @)) "motor fuel”™ means fuel used in anenginefor thepropul —
24 sion ofa motor vehicle or [,] aircraft, and fuelused in a boat or
25 watercraft for any purpose, or in a stationary engine, machine or
26 mechanical contrivance which is run [PROPELLED] by an internal com—
27 bustion motor; "motor fuel"™ does not include [EXCEPT ON CONSIGNMENTS OF
20 MOTOR]
L (A) fuel consigned [OIL] to foreign countries,
:SSB 149 am -2-
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16
17
18

R

23
24
25

26
27

* Sec.

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet
propulsion aircraft operating in flights to foreign countries”

(C) fuel oil carried aboard a gasoline-powered boat or
watercraft and used for heating or cooking,

(0) [AND EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical
energy for sale to the general public” [OR]

(E) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale” or

(F) fuel used by charitable institutions;

5. This Act takes effect July 1, 1977.



Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for water—
craft; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.40.010(a) 1is amended to read:
CHAPTER 40. MOTOR FUEL [OIL] TAX.
n (@) There is levied a tax of eight cents a gallon on all motor
fuel sold or otherwise transferred within the state, except that
(1) the tax on aviation gasoline is four cents a gallon,
1 (2) the tax on motor fuel used in and on [ENGINES FOR THE

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]

16 cents a gallon, but up to 10 per cent of the motor fuel sold or other—
7 wise transferred at any one time is exempt from the tax if it is to be
18 used for cooking or heating and if the person who claims the exemption
B signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER

2 THIS PARAGRAPH, HE SHALL SIGFj a statement at the time of the sale or
a transfer [ATTESTING TO THE FACT] that the amount of fuel for which he
2 claims the exemption will be used only for cooking or heating [NON—

2 PROPULSION USE] aboard a boat or other watercraft, and

24

(3 the tax on all aviation fuel other than gasoline is two

2% and one-half cents a gallon.

2% * Sec. 2. AS 43.40.010(b) is amended to read:

2 (b) There is levied a tax of eight cents a gallon on all motor
2 fuel consumed by a user, except that

2 (1) the tax on aviation gasoline consumed is four cents a

-1" SB 149



14

15

16

17

18

[

23

24

25

26

27

28

29

* Sec.

(C) [AND EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical

energy for sale to the general public”™ [OR]

(0) fuel used by nonprof" power associations or cor—
porations for generating electric energy for resale, or

(E) fuel used by charitable institutions;

5. This Act takes effect July 1, 1977.
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Introduced: 2/11/77
Referred: Resources and Finance

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 149
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the tax on motor fuel for water—
craft; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.40.010(a) 1is amended to read:
CHAPTER 40. MOTOR FUEL [OIL] TAX.
(@ There is levied a tax of eight cents a gallon on all motor
fuel sold or otherwise transferred within the state, except that
(1) the tax on aviation gasoline is four cents a gallon,
(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel sold or other—
wise transferred at any one time 1is exempt from the tax if it is to be
used for cooking or heating and if the person who claims the exemption
signs [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER
THIS PARAGRAPH, HE SHALL SIGN] a statement at the time of the sale or
transfer [ATTESTING TO THE FACT] that the amount of fuel for which he
claims the exemption will be used only for cooking or heating [NON—
PROPULSION USE] aboard a boat or other watercraft, and
(3) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.
* Sec. 2. AS 43.40.010(b) 1is amended to read:
(b) There is levied a tax of eight cents a gallon on all motor
fuel consumed by a user, except that
(1) the tax on aviation gasoline consumed is four cents a

-1 SB 149



14

26

27

28

29

gallon,

(2) the tax on motor fuel used in and on [ENGINES FOR THE
PROPULSION OF BOATS AND] watercraft of all descriptions 1is six [FOUR]
cents a gallon, but up to 10 per cent of the motor fuel purchased at
any one time is exempt from the tax if it is to be used for cooking or
heating and if the person who claims the exemption signs [; IF A
PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER THIS PARAGRAPH,
HE SHALL SIGN] a statement at the time of the purchase [ATTESTING TO
THE FACT] that the amount of fuel for which he claims the exemption
will beused only for cooking or heating rNONPROPULSIONUSE] aboard a
boat or other watercraft, and

(3) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.

Sec. 3. AS 43.40.020(b) 1is amended to read:

(b) A person who claims the heating and cooking [NONPROPULSION]
use fuel tax exemption under sec. 10(a)(2) or sec. 10(b)(2) of this
chapter and who uses a portion of the amount of the exempted fuel for
another purpose is guilty of a misdemeanor, and is punishable by a
fine of not more then $5,000.

Sec. 4. AS 43.40.100(2) 1is amended toread:

(2) "motor fuel™ means fuel wused inan engine for the
propulsion of a motor vehicle of [,] aircraft, and fuel used in a boat
or watercraft for any purpose, or in a stationary engine, machine or
mechanical contrivance which is run [PROPELLED] by an internal com—
bustion motor; "motor fuel™ does not include [EXCEPT ON CONSIGNMENTS
OF MOTOR]

(A) fuel consigned [OIL] to foreign countries,
(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet

propulsion aircraft operating in flights to foreign countries”®

SB 149 "2



* Sec.

(C) [AND EXCEPT] fuel used in stationary power plants
operating as public utility plants and generating electrical
energy for sale to the general public”™ [OR]

(0) fuel used by nonprofit power associations or cor—
porations for generating electric energy for resale, or

(E) fuel used by charitable institutions;

5. This Act takes effect July 1, 1977.



Till: LEGISLATURE 01" Till: STATI: OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE
. REQUEST
Tllle/Regolutlm No. 1 .
Requested by_ Office of tite Governor Date January PR, 1Q77

II. FISCAL DETAIL
A en%Affected Department of Public Fork

Cate orYJ‘NTWQ?_ Division of Mater and Har
Bm?get Request Unit(s) Arfected ~ Hone

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78 FY79 FY80 FYal FY 82

JO0  PERSONAL SERVICES
200 . TRAVEL
300  CONTRACTUAL.......
400  COMMODITIES
500 EQUIPMENT
600 LAND 7 .STRUCTURES
700  GRANTS. CLAINS. FTC.

TOTAL -0- -0- -0- -0- -0- -0 -

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Secify)

'0SI [1ONS

Fill 1 TIME
PART TIME
TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section l1)

IIJ ) 675 will haye no negative impact on the State budget, It is assumed that the addjtional
% generated by the “tax Increase will be aﬁé)rv\})na ed to the Division of Water and
Harbor fund those Prgj cts contained In t ater and Harborsl six year capital Im rove-
ment program as“submlt ! Fe Department of Public Works. The follo mg estimates
ar ors an E he %epar men? evenue.

ta venug projections as prepared by the Division of Water and
Estimated Additional Revenue to be Generated from IIB 675
TYT8 FY79 TY80 FY8L FY82 FYB3
1,304.0 1,350.0 1,435.0 15150 1,6350 1,730.0

Refer to attached analysis. /
Iv. DATE Januat'y 75, 1977 M Director
) 'FAFE;EEPNQ:%(E K Harbors, Public Work:
Or|g|na| Leg|slat|ve Finance PHONE
udget and Mana ement ) -
Prime Sponsor (Fiisl Lagisinloi Named)

33-001 (Rev. 10/76)



FISCAL YEAR 78 TAX ESTIMATE FROM DEPARTMENT OF REVENUE = $1,550,000

$1,550,000 = 38,750,000 gallons taxed at 4£ per gallon

Estimate 80% of fuel 1is diesel = 31,000,000 gallons
Estimate 20% of fuel 1is gas 7,750,000 gallons
Estimate 30% of total diesel was exempted = 13,250,000 gallons
Estimate total gallons sold FY 78 = 52,000,000 gal lons

Revenue estimate for FY 78 based on ?4 per gallon increase and limitation

of 10% on exemptions =

Gas - 7,750,000 gallons x 6¢ = $465,000

Diesel - 44,250,000 gallons x .90 x &£ = 2,389,000
$2,854,000

Increase due to legislation = $2,854,000 minus $1,550,000 = $1,304,000

Increase nn future years =

FY 79 - $1,350,000

FY 80 - 1,435,000

Fy 81 - 1,515,000 «

Fy 82 - 1,635,000 . °
FY 83 - 1,730,000



From the attached you can summarize
as follows:

Increase in number of vessels

registered per year = 15.5%
Increase in amount of fuel sold

per year = 14.9%
Increase in amount of tax

received per year = 6.9%
General rate of inflation

per Dept, of Labor statistics = 6.7%

Amount of fuel being exempted
Statewide®™1s increasing approx:
5.5% per year.

Water and Harbors®™ budget request for
FY 78 = $5.3 million

Fuel tax estimate for FY 78 (based on
present 4q tax with 35% exemption)
$1.5 million.






F 17 s> 1

N mit i nM. ;
/iW.L WA
fy B 1R07

13 12



FuEl Sold
PR.tod Yfc/viZ

CHM ™G tr

Fuc U TAXtD
Pdibit YcAft

CVFA wsSt

FutL exe}Ap.
Pdioil YEAft

C4A0 61tr

PifSFt TAMC?
Piwoil. yeAil
chconef

% F;ESEl ex
PR.10ft YIFAR

aui_y i, 197.3" Fu”u

D\V |

/0,084,707
/0: 57N 4

6.~ 74/

£,992, 397

|,45]) 224
(,C, 40,736

6, (*18)049

@1 0 6

*

1S.3

1<3.4

Fuel

D\V T3L

[

py -~¥E>

JuMl 30t 1974

DW TOT

Zt}oiZ (059

18,967, 5SZ?

\MBZ5"; 345"

/™16, to §

5,156,744

1ST 4 70.06 &

1?7 ,t>70 2-8 £

33-1
ZI1S

01V

131

\

T&TA U

32,954, 948

33,721, 39 3
t FI149~7 1

29,3z-0:0r4
2-71/ “9 0, 3N7
| 4 3 .7 *If

1
9,664- 49 4

<0,53J), 06 L
r4\ .s%

L3(ET7f,42.r

ZAx06 /, L\ 9

+12.4°/0

[<=).0
z4. -T

iu 7/



REPORT OF KOTOR

TOTAL
GALLONS
Aviation-Jet 24,638,932
Avinticn-Gns 999,933
(non-taxable)
Aviation-Bonded 2,922,539
enr.-U 14--u/ 13,444,893
Dtcsol-li'r.hvnv i 13,886,832
7as-Mnrinc 144,780
Hcncl-Mnrinc 1.689,705
(non-taxable)
ropn 1r. jnr. 1,002,898

the.r Typo Fuel 918

FUEL DISTRIBUTED OR SOLD

EXEMPT
GALLONS

17,303,017
79,741

2,922,689

318,132

3,857,152

43,101

146,120,

1,001,898

DIVISION 1

-303,892
79,379

-0-

910,090

541,998

63,029

276,764

1 (X
871311

(278)

IN ALASKA DURING

DIVISION

78,301
52,869

-0-

72,795

1,257,962

53

168

DIVISION

6,043,598
587,567

2,922,689

8,710,797

3,821,924

35,194

1,266,821

131,587

(238)

November

e\

- 1976

DIVISION 1V

910,124
200,377

-0-

3,433,079

4,407,796

3,403

-0-

1,316

ACCUMULATIVE TOTAL

TAXABLE
GALLONS

7,335,915
920,192

-0-

13,126,761

10,029,630

101,679

1,543,585

918

from 7-1-76

t0 11-30-76

42,660,359

7,552,124

| 12,566,959

81,214,220

59,073,955

3,831,436

13,998,345

6,048,873

371,997



REPORT OF MOTOR FUEL DISTRIBUTED OR SOLD

TOTAL
GALLONS
ation-Jct ' 14,618,749
laticn-Cas 628,802
(oon- taxable)
atinn-Bondcd 7,925,318]
-Highway 14,475,850
cscl-HIr.Ir*av ! 15,973.735
-Marina 90,008
cscl-Marine | 1,672,423
(n"on- taxable)
na Non- 1,138,110
n.ulni on
cr Tvnc Fuel 41,789

EXEMPT
GALLONS

7,475,632

63,803

7,926,818

313,152

6,199,557

27,264

141,239

1,138,110

DIVISION

443,671

84,346

29,846

1,064,460

304,825

65,435

264,325

61,498
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ALASKA DEPARTMENT OF REVENUE

IN ALASKA DURING

I DIVISION Il DI

87,142

58,863

-0-

231,053

2,039,435

(602)

-0-

1,021

December 1976

VISION 11l DIVISION 1V
5,790,809 821,495
251,710 170,080
7,896,972 -0-
9,612,919 3,254,266
3,695,005 3,734,913
T2.526. 437
1,266,859 -0-

AW *

1,076,612 -0-
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ACCUMULATIVE TOTAL

TAXABLE
GALLONS

7,143,117

564,999

-0-

14,162,698

9,774,178

62,744

1,531,184

41,789

fron 7-1-76

to 12-31-76

49,803,476

8,117,123

20,793,777

95,376,918

68,848,133

3,894,180

15,529,529

7,186,933

413,7S6



United Fishermen’s Marketing Association, Inc.

P.0. Box 103S Kodiak, Alaska 99615
Telephone 486-3453

March 11, 1977

Representative Steve Cowper, Chairman
Finance Committee

Alaska State House of Representatives
Pouch V

Juneau, Alaska

Dear Mr. Cowper,

We oppose Senate Bill #149, which proposes a higher tax
on motor fuel for watercraft. As king crab, tanner crab,
and salmon fishermen, we are amoung the State®s most productive
citizens. Likewise, the advent of the 200-mile limit now
presents new callenges and opportunities for expansion of
the fishing industry in Alaska. Any new gains made by the
Alaska fishing fleet will be achieved by competitive advantage.
If Alaskan fishermen can increase their efficiency and
productivity, whole new fisheries will open to them. Therefore,
it"s ironic that a tax increase on marine fuel 1is proposed
by the Governor at such a critical point in Alaska fisheries

development.



Page 2

We wish to remind the Legislature that of the $500,000
appropriated in the Capitol Budget of 1975 and 1976 for
harbor improvements 1in Kodiak, not one cent has yet been
expended. What happened to this money? And now we®"re being
asked to raise more funny money from marine fuel tax?

Please defend the producers in Alaska by defeating

Senate Bill # 149.

Yours Truly,

TAC:mnm



United Fishermen’s Marketin'l Association, Inc.
r0. Bx 1086 KdiiluAlslu YWeIS f
T.hgot 4638 Pago 2

March 11, 1977
We wish to remind the Legislature that of the $500,000
appropriated in the Capitol Budget of 1975 and 1976 for
harbor improvements in Kodiak, not one cent has yet been

Representative Steve Cowper, Chairman expended. What happened to this money? And now we"re being
Finance Committee asked to raise more funny money from marine fuel tax?
Alaska State House of Representatives Please defend the producers in Alaska by defeating
Pouch v Senate Bill f 149.

Juneau, Alaska

Dear Mr. Cowper,
We oppose Senate Bill S149, which proposes a higher tax Vours Truly,
on motor fuel for watercraft. As king crab, tanner crab,
and salmon fishermen, we are amoung the State®s most productive
citizens. Likewise, the advent of the 200-mile limit now
presents new callenges and opportunities for expansion of
the fishing industry in Alaska. Any new gains made by the
Alaska fishing fleet will be achieved by competitive advantage.
If Alaskan fishermen can increase their efficiency and TAC:MNM
productivity, whole new fisheries will open to them. Therefore,
it"s ironic that a tax increase on marine fuel is proposed
by the Governor at such a critical point in Alaska fisheries
development.
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We wish to remind the Legislature that of the $500,000
appropriated in the Capitol Budget of 1975 and 1976 for
harbor improvements in Kodiak, not one cent has yet been
expended. What happened to this money? And now we"re being
asked to raise more funny money from marine fuel tax?

Please defend the producers in Alaska by defeating
Senate Bill T 149.

Yours Truly,

TAC:mrun

United Fishermen’s Marketing Association, Inc,
PO Hi 106 Kodk, AU.lu \SBI5
Telgtoe 8P

March 11, 1977

Representative Steve Cowper, Chairman
Finance Committee

Alaska State House of Representatives
Pouch V

Juneau, Alaska

Dear Mr. Cowper,

We oppose Senate Bill 1149, which proposes a higher tax
on motor fuel for water.;raft. As king crab, tanner crab,
and salmon fishermen, we are amoung the State"s most productive
citizens. Likewise, the advent of the 200-mile limit now
presents new callenges and opportunities for expansion of
the fishing industry in Alaska. Any new gains made by the
Alaska fishing fleet will be achieved by competitive advantage.
If Alaskan fishermen can increase their efficiency and
productivity, whole new fisheries will open to them. Therefore,
it's ironic that a tax increase on marine fuel is proposed
by the Governor at such a critical point in Alaska fisheries
development.



TO/z.

JAY S HAVMOND, GOVERNOR

©
DEPARTMENT OF HIGHWAYS SAAR 15 [Stf SB .
OFFICE OF THE COMMISSIONER / P.0. BOX UB7- JUNEAU 99802 IL
@7) 042121
(TELEX 00945-371)

March 11, 1977

Honorable Hugh Malone
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Representative Malone:

In reference to our conversation the other day about Motor Vehicle Fuel
Tax, 1| am enclosing a "Lundberg Letter™ with the graphs of various taxes
in relation to the price of gasoline. I thought this might be of interest

to you.

Sincerely,

H. D. Scoug?
Commissioner of Highways

HDS/mn

Enclosure



L U N D B E R G L E T T E R
A Petroleum Statistics News Letter

March 7, 1977

H. D. Scougal
Commissioner of Highways
Department of Highways
P.O. Box 1467

Juneau, Alaska 99802

Dear Mr. Scougal:

We know about your vital interest in variable-rate
gasoline taxation. Our most recent issue of LUNDBERG LETTER

(enclosed) will be of special interest to you.
LUNDBERG LETTER, drawing on the extensive field
resourses of Lundberg Survey, is published weekly at an

annual subscription rate of $231.

Yours truly,

Jan C. Lundberg
Publisher

L/L is Published by Tele-Drop, Inc. Jan C. Lundberg, Editor (213) 768-5111
Mailing Address: P.O. Box 3996, North Hollywood, California 91609
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A-Weekly Filing of

Statistics and Related VOLUME IV NUMBER
Petroleum Industry News
Published Fridays VARCH 4, 1977

Variable Gasoline Taxes" What Effect on Price?

The acony to Come

UNDER EXISTING TAXATION SYSTEMS-, GASOLINE
TAXES HAVE REMAINED RELATIVELY STEADY

60-i
Fixed- rdla .
Gosoline To* Pump Piic«
(Full-serv* regular
nalionol average)
50-
40-
30-
mm
20-
10-
/ /s"/
/7Y /)
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This graph shows gasoline taxes and prices under the fixed-rate
systems now in effect. Gasoline prices do not affect taxes. Fol—
lowing graphs show what proposed variable rates would do to prices.

C. Lundbe PLblliher Mark Emond, Edltor—ln-(hlef L nn L. ?\ers ﬁctor Research
E len L I\/arlzrgﬁj of Co anc Harwich, Copy
Willian R. Keene, Graphlc PreSentation. Craig P. Fardin,
noon kr. on Rnx 3996 N Hollywood CA 91609 Tel. (213) 768—51_’11 TWX_1-910-4982739 L UNDBERG LSA.
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