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F e b r u a r y  3, 19 7 7

T h e  H o n o r a b l e  J o h n  L. R a d e r  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  in a c c o r d a n c e  w i t h  AS  2 4 . 3 0 . 0 6 0 ( b )  
a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  
I a m  t r a n s m i t t i n g  six s u p p l e m e n t a l  a p p r o p r i a t i o n  b i l l s  
as f o l l o w s :

O f f i c e  o f  t h e  G o v e r n o r

D e p a r t m e n t  of A d m i n i s t r a t i o n

D e p a r t m e n t  of A d m i n i s t r a t i o n

D e p a r t m e n t  o f  E d u c a t i o n

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  
S e r v i c e s

D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l

$ 2 0 3 , 4 0 0

2 , 5 3 3 , 2 0 0  

1 , 1 8 6 , 3 6 7  

1 5 0 , 0 0 0

8 7 5 , 0 4 3
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1 13.15. Allen 
Commissi oner
Department of Administration

f , (s ■ PA1E ' December 1D: 19/6
,  S / S s - - .----

rp.oM: Robe/t S. Gates suo jec t :  Supplemental Appropriation for

Director Teachers' Retirement System

Division of Retirement & Benefits

As identified in this division's proposed budget for FY 73, a supplemental 

I appropriation for FY 7G and 77 is required to provide sufficient monies to 

Bcomply win* the provisions of AS 14.25.080. A supplemental appropriation of 
_$ 3 3 , 3 . s.._rouuired to fund contributions reported during FY 7ft. We also 

^estimate that an addiLTonal 51,699,261.00 wi ff'bo requi'real'o match estimated 

contributions during FY 77.

The supjilemental required for FY 76 is primarily due to underestimating the 

total payroll increases of all members of the Teachers llotirumgnt__S:/.£Jtci4̂

It was estimated tharTTiFTola I payrol l "for IY 76 would increase approximately 

123 over TY 76. In actuality the total payroll increase was 29.97.. This

increase was due to an average salary increase of 22.13 and the remaining

increase of 7.33 was for salaries for new members.

The supplemental required for FY 77 is based on a revised estimate of salaries 

and membership growth. WfnTc"salaries are not anticipated to increase at 

the same’rate as FY 76, it is anticipated that the growth in membership will 
increase at a rate greater than FY 76. In addition to normal membership 

growth, the Department of Education has advised us that approximately 300 

teachers will join TMS during FY 77 and 73. These additional teachers arc 
being absorbed irom the 31A schools as the newly created Regional Educational , 

Attendance Areas assume responsibility for education in the bush areas. As 
a result, the total payroll increase for FY 77 will increase at approximately

the same rate as FY 76.

If you have any further questions please let me know.

RoG/l'DA/jt)



CHANGE IN BASIC BENEFIT VERSUS

CONSUMER PRICE INDEX (ANCHORAGE)

Teachers' Retirement System

Retirement

Date

*Average %
'Increase In Highest Lov/est

Number Benefit From Benefit Benefit
Of Retirement Date Increase Increase

Retirees Through 12/31/76 Paid {%) Paid {%)

Consumer

Price

Index (CPI)

1948 1 480.03
1951 1 399.98
1952 1 420.01
1953 3 420.00
1954 1 398.92
1955 2 439.99
1956 2 255.10
1957 3 267.83
1958 3 254.30
1959 3 260.26
1960 6 269.90
1961 10 230.50
1962 7 196.43
1963 6 187.55
1964 14 172.93
1965 23 169.34
1966 17 142.52
1967 13 84.65
1968 31 65.38
1969 30 47.91
1970 26 67.50
1971 59 10.45
1972 57 9.91
1973 78 2.74
1974 78 3.37
1975 104 1.86
1976 173 .36

440.02 98.92

440.01 539.97
282.87 227.32

287.28 233.34

275.59 233.32
280.95 233.33

384.24 166.66 83.05

368.47 158.01 81.24

248.29 154.37 81.78
223.40 112.76 80.35

248.98 94.65 79.12

328.52 98.09 78.43

236.64 68.47 71.75
164.83 21.21 68.13

149.02 21.21 63.25

228.11 20.93 56.20

326.13 4.65 50.31
130.20 • 46.63

123.28 43.37
32.45 35.38

40.84 19.71
57.09 6.48
36.05

757

* Effective July 1, 1975, free comprehensive medical insurance was provided to all

individuals receiving benefits. It is estimated that the cost Lo purchase this

coverage by tho individual would be $100 per month.
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CHANGE IN I3ASIC BENEFIT VERSUS 

CONSUMER PRICE INDEX (ANCHORAGE)

Public Employees' Retirement System

Retirement

Date

*Average f
Increase In Highest

Number Benefit From Benefit

Of Retirement Date Increase

Retirees Through 12/31/76 Paid (%)

Lowest 

Benefit 
Increase 

Paid C%)

Consumer

Price

Index (CPI)

1961 1 321.2 81.24
1962 4 327.5 508.7 98.1 • 81.78
1963 4 234.0 385.4 118.1 80.35

1964 4 366.4 567.2 143.6 79.12
1965 0 78.43
1966 4 543.8 1017.8 259.9 71.75

1967 9 378.5 1478.4 47.8 68.13

1968 15 145.4 238.8 76.3 63.35

1969 30 139.1 393.6 37.5 56.20

1970 36 123.2 339.4 15.5 50.31

1971 66 121.6 538.6 12.9 46.63

1972 111 63.2 216.4 43.37

1973 135 54.2 460.0 10.7 35.38

1974 160 46.7 1071.7 19.71

1975 254 16.9 159.8 6.48

1976 387 6.9 357.6 -

1219

*Effective July 1, 1975, free comprehensive medical insurance was provided to all

individuals receiving benefits. It ib estimated that the cost to purchase this

coverage by the individual would be $100 per month.



December 28, 1976

FY 77 S u p p le m e n ta l  for  
Education Category  
Department's of Adm in istration  
and Education

T h e  total supplemental request for the Education category .for FY 77 is $14,172,400. 
T h is  total breaks out as follows:

$833,924 (FY 76 Teachers' Retirement System Match)
$1,699,261 (FY 77 Estimated Teachers ' Retirement System Match)

These supplementals are required  due to underestimating the total payroll 
increases of members (the number of new members and the sa lary  increases) .
T h e  FY 76 payroll increase was 29.9% over FY 75, 22.1% due to average  
salary  increase and 7.8% due to salaries for new members. T h e  FY 78 revised  
estimate is caused by expected salary  increases and an increased number of 
members as the REAA's take over BIA schools.

$262,000 (Foundation Program -  Regular)

Based on first quarte r estimates the Department of Education can ju s t ify  
only a $12,000 request. T hey  have asked for the $250,000 cushion (10 
additional instructional units) in case later quarte r actual f igures  requ ire  
them to increase payments to some d is tr ic ts .

$2,638,000 (Foundation Program -  REAA's)

T h is  is due to additional units being transferred  from BIA, creation of new 
secondary schools and underestimation of numbers of students attending  
REAA schools.

$5,000,000 This  is due to a shortfall in P .L .  874 federal funds which w il l  now 
go d irectly  to the REAA's. Delay in the payments from the federal government  
creates a serious cash flow problem for the REAA's. The  Department is proposing  
that the shortfall In foundation support be filled by general fund for FY 77 and 
that these additional funds be offset by the State in FY 78 by reducing REAA 
foundation payments to reflect actual FY 77 P .L .  874 receipts.

* Ron L ind, Director
Division of Budget and Management
Office of the Governor DATE f

( b t f  ■
from: Barbara Englert Thomas, Budget Anlay^yaJECTi

Division of Budget and Management 
Office of the Governor



CHANGE IN BASIC BENEFIT VERSUS

CONSUMER PRICE INDEX (ANCHORAGE)

Teachers' Retirement System

Retirement
Date

*Average %
'Increase In Highest Lowest

Number B en efit  From B en efit  B e n e f it
Of Retirement Date Increase Increase

R etirees Through 12 /31 /76  Paid (%) Paid (%)

Consumer
Price
Index (CPI)

1948 1 480.03
1951 1 399.98
1952 1 420.01
1953 3 420.00 440.02 98.92
1954 1 398.92
1955 2 439.99 440.01 539.97
1956 2 255.10 282.87 227.32
1957 3 267.83 287.28 233.34
1958 3 254.30 275.59 233.32
;")%9 3 260.26 280.95 233.33
1960 6 269.90 384.24 166.66 83.05
1961 10 230.50 368.47 158.01 81.24
1962 7 196.43 248.29 154.37 81.78
1963 •6 187.55 223.40 112.76 80.35
1964 14 172.93 248.98 94.65 79.12
1965 23 1G9.34 328.52 98.09 78.43
1966 17 42.52 2 3 6 . '1 68.47 71.75
1967 18 84.65 164 .8J 21.21 68.13
1968 31 65.38 149.02 21.21 63.25
1969 30 47.91 228.11 20.93 56.20
1970 26 67.50 326.13 4 .65 50.31
1971 59 10.45 130.20 • 46.63
1972 57 9.91 123.28 43.37
1973 78 2 .74 32.45 35.38
1974 78 3.37 40.84 13.71
1975 104 1.86 57.09 6 .48
1976 173 .36 36.05

757

* Effective July 1, 1975, free comprehensive medical insurance was provided to all

individuals receiving benefits. It is estimated that tho cost to purchase this

coverage by the individual would be $100 per month.
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CHANGE IN BASIC BENEFIT VERSUS

CONSUMER PRICE INDEX (ANCHORAGE)

m
Public Employees' Retirement System

*Average %
Increase In Highest Lowest

1 Number Benefit From Benefit Benefit Consumer
Retirement Of Retirement Date Increase Increase Price

Date Retirees Through 12/31/76 Paid (%) Paid [%) Index (CPI)

1961 1 321.2 81.24
1962 4 327.5 508.7 98.1 ■ 81.78
1963 4 234.0 385.4 118.1 80.35
1964 4 366.4 567.2 143.6 79.12
1965 0 78.43
1966 4 543.8 1017.8 259.9 71.75
1967 9 378.5 1478.4 47.8 68.13
1968 15 145.4 238.8 76.3 63.35
1969 30 139.1 393.6 37.5 56.20
1970 36 123.2 339.4 15.5 50.31

1971 66 121 .6 538.6 12.9 46.63
1972 111 63.2 216.4 43.37

1973 135 54.2 460.0 10.7 35.38

1974 160 46.7 1071.7 19.71
1975 254 16.9 159.8 6.48
1976 387 6.9 357.6 •

1219

1 •

! ^'Effective July 1, 1975, free comprehensive medical insurance was provided to all
I individuals receiving benefits. It is estimated that the cost to purchase this

coverage by tlu.* individual would be $100 per month.
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Mr. S p e a k e r :

T h e  C o m m i t t e e  o n n w e s has h a d

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  it do pass

/ ~ 7  r e c o m m e n d s  it do not pass

/~~7  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  amendmen t(s)
X / .?'x cS, /- / ’j i .i'w. ■ ■

/ 2 7  r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for , / : i  i :  ; ■

CS for ■ /--•// ,■ '■ do pass

/ / (and) r eco mmends it be r e f e r r e d  to the ____________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ _ /  A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t  

/~ 7  (other)

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

■ v i (\n

 ________________;___________  \ >V K < r d !̂ . , •

  j
* • ■ ■,v .t . 't • t

C h a i r m a n

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T

r e c o m m e n d s :

r e c o m m e n d s : 

r e c o m m e n d s :
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)riginal sponsor: Rules Committee by request
of the Governor

IX THE SENATE 3Y T H E  F I N A N C E  COMMITTEE

ROUSE CS FOR SENATE BILL NO. 113 

IN T H E  LEGISLATURE OF THE STATE O F  ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

tor an A c t  entitled: "An A c t  tasking supplemental appropriations to the

Department o f  Administration, the Alaska Court System, 

and the University of Alaska; and providing for an 

effective date."

JE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

*  Section 1. The sum of 52,533,200 is appropriated f r o m  the general fund 

:o the Department of Administration for the teachers* retirement system ma t c h  

tor fiscal years 1976 and 1977.

*  Sec. 2. The sum of $49,800 is appropriated from the general fund to 

:he Alaska Court Sy3tera, to fund the costs of increasing the n u m b e r  o f  

superior court judges authorised under AS 22.10.120.

*  Sec. 3. The sun o f  $150,000 is appropriated from the general fund to 

toe University of Alaska to fund the costs of professional manag e r s  and con­

sultants retained b y  the University of Alaska duriug fiscal y e a r  1977.

* Sec. 4. This A c t  takes effect immediately in accordance w i t h  A S  01.10.- 

)70(c).

iiCSSB 1 1 3
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gPTi<M 02-001BC 
FOR BRIEF COMMUNICATIONS 
MAY BE HANDWRITTEN

MEMORANDUM
TO:■r L e g i s l a t i v e  A f f a i r s  A g e n c y

State of Alaska
dept-
DIV__

SEC__

DATE : 5 / 2 7 / 7 7

f r o m .- A n n e  L i n d b e c k ,  S e c y .

H o u s e  F i n a n c e  C o m m i t t e e
s u b j e c t : H C S  f o r  S B  1 1 8

P l e a s e  p r e p a r e  a c o m m i t t e e  s u b s t i t u t e  f o r  t h e  H o u s e  F i n a n c e  

C o m m i t t e e  a s  p e r  t h e  a t t a c h e d  c o p y .  T h a n k s .  ( R i g h t  a w a y )
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Introduced: 2/3/77
Referred: F i n a n c e

RULEfl- eeMMITTEE -B¥
THE SENATE jQor-

BY THE 
■REQU E S T  O F  T H E - G O V E R N Q R .

e n

H C / j J  SENATE BILL NO. 1 1 8 C F”Vk a i % c.c )̂

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

TENTH LE G I S L A T U R E  - FI R S T  SESSION 

A  BILL

F o r  an A ct entitled: "An Act m a k i n g  a supplemental a p p r o p r i a t i o n  to the
t h e  A l a s k a  C o u r t  S y s t

D e p artment of A d m i n i s t r a t i o n ; /a n d - p r o v i d i a g - fco*— a a

a n d  t h e  U n i v e r s i t y  o f  A l a s k a ;  a n d  p r o v i d i n g  f o r  
effective date."

BE IT E N A C T E D  BY THE L E G I S LATURE OF THE STATE OF ALASKA:

*  S e c tion 1. The sum of $2,533,200 is approp r i a t e d  f r o m  the general 

fund to the D e p a r t m e n t  of A d m i n i s t r a t i o n  for the Teachers' R e t i r e m e n t

S y s t e m  M a t c h  for F iscal Years 1976 and 1977.T h e  s u m  o f  $ 4 9 , 8 0 0  is a p p r o p r i a t e d  f r o m  t h e t G e n e r a l  Fur
*  Sec. 2. -fra k e o--o f f o  o k — i m m feo > a b o -1 y -i n -a-»&oird a n c a - w lt h  A S—  Q L .

to t h e  A l a s k a  C o u r t  S y s t e m ,  to f u n d  t h e  c o s t s  o f  C h a p t e r  1 9 3 ,

S L A  1 9 7 6 ,  i n c r e a s i n g  t h e  n u m b e r  o f  S u p e r i o r  C o u r t  j u d g e s .

* S e c .  3. T h e  s u m  o f  $ 1 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l

F u n d  to t h e  U n i v e r s i t y  of A l a s k a  to f u n d  t h e  c o s t s  o f  p r o f e s s i o n a l

m a n a g e r s  a n d  c o n s u l t a n t s  r e t a i n e d  b y  t h e  U n i v e r s i t y  o f  A l a s k a

d u r i n g  f i s c a l  y e a r  1 9 7 7 .

* S e c .  4. T h i s  a c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h

A S  0 1 . 1 0 . 0 7 0 ( c ) .

/ — ^ ( — - I  \^ ) t  e / £(> b —

J  f <.?— >' • .l i t ' .  ^  *— >

I /'L L\±'L —  \ l  o T

I- ^  i - V C  t  Z L  ~ /i— > - »  (jp s  i t - .  - A -  p  - 1 »•

- 1 - H - ^ 3  SB 118
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I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of tisiness, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date
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The Honorable John Butrovich 
Senate Finance Committee

Milton B. Barker
Fiscal Analyst
Legislative Finance Division

FROM:

SUBJECT:

The Department of Administration indicates that malpractice 
insurance will now be required only on nursing beds and at the 
lower long-term rest home bed rate of $220/bed as opposed to 
$1100 per acute care bed. The amount now required will be 
small enough that probable lapses in the Pioneer Homes could 
cover the malpractice and the longevity bonus needs as well.

Anchorage

Kotzebue

Estimated Lapse

$100,000

464,300* 
3 5 3 4 ,3W

♦Authorized FY 77

Expenditures thru 3-31-77 
(includes 152,390 ASHA)

Contingency
Estimated Lapse

MBBrpw

645,400

156,099

25,000 
464,301



1977

M E M O R A N D U M

TO: The Honorable John Butrovich
Senate Finance Committee

FROM: Milt Barker
Legislative Finance Division

SUBJECT:--"SB 119

As you may note on Mike Orelove's memo of December 28, 
the projection of Federal Revenue Sharing receipts stops at 
12/31/76 and, as a consequence, a shortfall is projected.

However, Alaska will receive entitlement to an additional 
$2,357,662 during the period of 1/1/77 to 6/30/77. This not 
only eliminates any shortfall, but is sufficient to fund the 
increased recipients.

Thus, all that is required for the Longevity Bonus 
supplemental is the appropriation of an additional $454,900 
of Federal funds to obligate the necessary amounts of Title II 
Counter-cyclical funds (of which Mr. Orelove estimates 
$625,000 to be available) or $454,900 of Federal Revenue 
Sharing funds if one would rather utilize this source.

NOTE: The
ment 
by the
hearing by the 
the hearing 
process, and 
and expendi

our Federal Revenue Sharing entitle- 
to 6/30/77 was not anticipated

regulations requiring a public 
use of these funds. However, 

occur as part of the regular appropriations 
not necessarily be held prior to the receipt 
our entitlement for this period.

M B B : p w
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H O U S E5 P

 , : . ... I. If • v 7  7  D a t e

Mr. Speaker:

■W: V

The C o m m i t t e e  on FI N A N C E has h a d  3 S S 3  119

u n d e r  consider ation. A m a j o r i t y  o f  the m e mber s o f  the Com mi t t e e

£ 7  r e c o m m e n d s  it do pass

/ ~ 7  r e c o m m e n d s  it do not pass

/ / r e c o m m e n d s  it do pass w i t h  a t t a c h e d  amendmen t(s)

/~~7 r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for _______________

CS for

and that

do pass

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to the 

commit tee

/~7 reports it b a c k  without  r e c o m m e n d a t i o n  

/ / AND a t t a c h e s  a report o f  its intent 

/ / (other) ____________________________________

M E M BERS S I G N I N G  THE M A J O R I T Y  REPORT:

A/  -  • * .. t .  \ ■ -•  4/ L lc 'A s i a  S f y lS v O v . . r \  v v  S i  1 jV  (A  i '  1,r f* '/ . •
(  '  ,  /  - • i. '  » IV,.f  J .' J  C Z & Z '--.......

M E MBE RS N O T  C O N C U R R I N G  IN THE M A J O R I T Y  REPORT:

___________________ __________  recommends: _____________

______________________________  r e c o m m e n d s : _____________

r e c o m m e n d s :

t .  \i/rAA, i

I f ,  I!

C h a i r m a n
H 60
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Original sponsor: Rules Comm i t t e e  by request Offered: 3/28/77
of the G o v e r n o r  ' Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE

CS F O R  S E NATE BILL NO. 119 

IN THE LE G I S L A T U R E  OF T HE STATE OF A L A S K A  

TENTH LE G I S L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An A ct m a k i n g  a supplemental appropriation to the

D e p a rtment of Administration, and providing for an 

e f fective date."

BE IT E N A CTED BY THE LE G I S L A T U R E  O F  THE STATE OF ALASKA:

*  Section 1. The s um of $528,627 is a p p ropriated from federal funds to 

the Department of Administration, longevity bonus program, for the fiscal 

year ending June 30, 1977.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .

- 1 - CSSB 119



S t a t i c  o r  A g a m i c  a
o r r i c c  o k  t h e  n c j v E R N o r c  

J  U n u a  u

F e b r u a r y  3, 1977

T h e  H o n o r a b l e  J o h n  L. Racier 
P r e s i d e n t  o f  the ~ e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. .Ill, sec. 18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  in a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  
a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  
I a m  t r a n s m i t t i n g  s i x  s u p p l e m e n t a l  a p p r o p r i a t i o n  b i l l s  
as f o l l o w s :

O f f i c e  of  t h e  G o v e r n o r

D e p a r t m e n t  of A d m i n i s t r a t i o n

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D e p a r t m e n t  o f  E d u c a t i o n

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  
S e r v i c e s

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l

$ 2 0 3 , 4 0 0

2 , 5 3 3 , 2 0 0  

1 , 1 8 6 , 3 6 7  

1 5 0 , 0 0 0

8 7 5 , 0 4 3
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AUDIT DIVISIOII
POUCH W -  ALASKA Oil ILL BUILDIUC 

rrnm  Division
POUCH I'/f -  STATE CAPITOL

JUIIEAU 99801

March 21, 1977

M  E M  O R A  N  D U M

TO:

FROM:

S U B J E C T :

T h e  H o n o r a b l e  J o h n  B u t r o v i c h  
S e n a t e  F i n a n c e  C o m m i t t e e

M i l t o n  B. B a r k e r  
F i s c a l  A n a l y s t
L e g i s l a t i v e  F i n a n c e  D i v i s i o n  

SB 119

T h e  D e p a r t m e n t  of /vdministration i n d i c a t e s  t h a t  m a l p r a c t i c e  
i n s u r a n c e  w i l l  n o w  b e  r e q u i r e d  o n l y  o n  n u r s i n g  b e d s  a n d  a t  t h e  
l o w e r  l o n g - t e r m  r e s t  ho m e  b e d  r a t e  o f  $ 220/ b e d  a s  o p p o s e d  to 
$ 1 1 0 0  p e r  a c u t e  ca r e  bed. T h e  a m o u n t  n o w  r e q u i r e d  w i l l  b e  
s m a l l  e n o u g h  t h a t  p r o b a b l e  l a p s e s  in t h e  P i o n e e r  H o m e s  c o u l d  
c o v e r  t h e  m a l p r a c t i c e  and the l o n g e v i t y  b o n u s  n e e d s  as  w e l l .

A n c h o r a g e

K o t z e b u e

Est.imated L a p se

$1 0 0 , 0 0 0

4 6 4 , 3 0 0 *  
■$564 ~ 3 0 0

♦ A u t h o r i z e d  F Y  77

E x p e n d i t u r e s  t h r u  1 - 3 1 - 7 7  
( i n c l u d e s  1 5 2 , 3 9 0  ASHA)

C o n t i n g e n c y
Estimated Lapse

6 4 5 , 4 0 0

1 5 6 , 0 9 9

_2 5 ,0  0 0 
464*, 3 0 1

M B B :pw
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BUDGET & MANAGEMENT
PHONE 465-2213

March 10, 1977

Honorab le  John  Sacke l t  
Cha i rman ,  Senate Finance Committee 
A laska  State Leg is la tu re  
Pouch V
Juneau ,  A laska  99811 

Dear  Senato r  Sackett :

Enclosed is addit ional information f o r  the FY 77 Supplementa l reques t  for 
the Department o f  Admin ist ra t ion , P ionee rs  Homes and Longev i ty  Bonus 
p rog rams contained in Senate Bi l l  119.

Th is  in format ion was p repa red  by the agency and does not add re ss  the 
p rob lem o f  a sho r t fa l l  o f  federa l revenue sha r ing  used as a funding source 
f o r  the Longevi ty Bonus P rog ram . The  o r ig ina l  backup materia l fu rn ished  
add ressed  that issue and this addit ional informat ion does not change the 
request  in Senate B i l l  119.

S in c e r e ly ,

Rona ld  B .  Lind 
D i rec to r

enc lo su re



STATG of A LA SK A
R o n a l d  Lind, D i r e c t o r

D i v i s i o n  of B u d g e t  a n d  M a n a g e m e n t
O f f i c e  of t h e  G o v e r n o r

DATE F e b r u a r y  22, 1977

K e l l u s  M. S e w e l l / ^  
A d m i n i s t r a t i v e  O f f i c e r  
A d m i n i s t r a t i v e  S e r v i c e s  
D e p a r t m e n t  of A d m i n i s t r a t i o n

SUUJCCTi FY 77 S u p p l e m e n t a l  R e q u e s t  
U t ^ a t e d  P r o j e c t i o n s  SB 119 
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  - 
P i o n e e r s 1 H o m e s

1 .

2 .

3.

4.

5 .

6 .

C u r r e n t  a u t h o r i z a t i o n  l e v e l  a s  of J a n u a r y  31, 1977.

$ 6 , 9 2 3 , 5 0 0 . 0 0  

E x p e n d i t u r e s  t h r o u g h  J a n u a r y  31, 1977.

$ 3 , 7 2 9 , 1 0 3 . 0 2  

E n c u m b r a n c e s  r e c o r d e d  t h r o u g h  J a n u a r y  31, 1977.

$ 2 4 3 , 8 8 8 . 5 7

O b l i g a t i o n s  t h r o u g h  J a n u a r y  31, b u t  n o t  e n c u m b e r e d .

$ 2 0 2 , 8 4 0 . 0 0

B a l a n c e  a v a i l a b l e  f r o m  F e b r u a r y  1 t h r o u g h  J u n e  30 a f t e r  
e n c u m b r a n c e s  a n d  o t h e r  o b l i g a t i o n s  h a v e  b e e n  s u b t r a c t e d .

$ 2 , 7 4 7 , 6 6 8 . 4 3

A d d i t i o n a l  f u n d i n g  r e q u i r e d  t h r o u g h  J u n e  30, 1977.

$ 2 0 2 , 8 4 0 . 0 0

K N S / R C / m j c
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LEGISLATIVE AFFAIRS AGENCY

M E M 0 R A II D U M February 22, 1977

SUBJECT: Medical Malpractice Insurance for State Employees , W.O. //3408

TO

FROM

The Honorable Pat Rodey 

Alaska State Senator

Sharman Haley 

Research Analysis

/*

The state is liable, as are all employers, for the actions of its employees 

in the course of their employment. The state must therefore insure 

itself or purchase insurance to cover this liability. In addition the 

employees may be liable as individuals. By tradition and by various 

union contracts, the State of Alaska assumes this individual liability 

as well for its employees acting within the scope of their employment.

It is a prerequisite of licensure that physicians and hospitals have 

malpractice insurance. The state assumes the malpractice premiums for 

physicians employed by them as costs of employment. However, it is 

cheaper for the state to self-insure for the first $200,000 of coverage 
than to pay a carrier, so if the state were not legally bound to purchase 
basic coverage from MICA, it would not.

Under MICA the malpractice premiums for physicians are based on revenues, 
or as in the case of state employees, on salaries. Therefore for a 

halftime employee at half the normal salary, the state pays half the 
normal premium and gets full coverage. If the physician engages in 

medical practice for pay outside of state employment, that physician 

must pay the additional premium corresponding to his or her outside 

revenues. The state currently employs 16 physicians, most of whom are 

in administrative positions and have very little exposure, or rise of 

suit for malpractice. The state is paying between $15 and $20 thousand 

in malpractice premiums for the physicians it employs.

Likewise the state medical facilities have relatively low exposure. 
Because the state hospitals, API and llarborview do not perform surgery 
or other high risk procedures common to acute care hospitals, their 
malpractice exposure is lower than for acute care hospitals. Pioneer 
Homes have less exposure than private nursing facilities partly because 
a significant number of Pioneers Home residents have no known relative 

or advocate to bring a malpractice suit in their behalf, and also because 
longtime Alaskans arc not "suit conscious".



The Honorable Pat Rodey - 2- February 22, 1977

Malpractice insurance premiums under MICA for medical facilities such as 

hospitals and nursing homes are levied per bed. The state pays $1,100 

per nursing bed in Pioneer Homes (this is the same rate as for acute 

care hospitals such as Providence), $550 per bod for psychiatric care 

(Alaska Psychiatric Institute and Harborview), arid $220 per bed in the 

ambulatory wings of Pioneer Homes, l-'or PY 77 the Pioneers Homes have 
budgeted $202,800 for MICA premiums, and $272,800 is budgeted for premiums 

in PY 78 when the Anchorage Pioneers Home will be operating. The Depart­

ment of Health and Social Services has budgeted $144,600 for each FY 77 

and FY 78. The state is purchasing malpractice coverage for physicians 

and medical facilities through MICA as required by law. The state is 

not purchasing malpractice coverage for other health care personnel such 

as nurses. The limits of MICA.coverage is $200,000 per claim, with no 

deductible.

Previously medical malpractice was covered in the general liability 

insurance the state purchased from Stonewall Insurance covering all 

state employees, agencies and facilities. When Stonewall stopped under­

writing medical malpractice, the state arranged a special medical-malpractice 

insurance package for FY 76 from Alaska Pacific Assurance Company covering 

all state employee liability for a premium of $35,000. This contract 

provided $100,000 deductible and a $1,100,000 limit on each claim. In 
short, the Alaska Pacific policy for PY 76 provided greater medical 

malpractice coverage for more state health care employees at a lower 

premium then the state can get from MICA.

Alaska Pacific is not a medical malpractice insurance carrier. They 

were willing to underwrite the state's medical malpractice liability 

because they have 
has low exposure,

a good working relationship with the state, the state 
and they were able to get 100% reinsurance.

The medical malpractice insurance crisis of recent years has left very 

few companies willing to underwrite medical malpractice, and those few 

who do charge very high, and still increasing, premiums. At this time 

there is no carrier willing to underwrite excess limits medical malpractice 
insurance (above $200,000 coverage) at any price in the State of Alaska. 
This is in part due to the liberal court awards in Alaska, in part due 

to the uncertainty surrounding the performance of MICA, but it is primarily 

that carriers have been burned and are no longer interested in medical 

malpractice coverage. It is a sellers' market.

SI I: cm

cc: Milt Darker
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mc-n mid audit commit

F e b r u a r y  15, 1 5 7 7

AUDIT DIVISIOII 
pouch iy —  alaska orncE building

riHAIICE Division 
POUCH WE —  STATE CAPITOL

JUHEAU 99801

M E M O R A N D U M

TO:

F ROM:

T h e  H o n o r a b l e  J o h n  B u t r o v i c h  
S e n a t e  F i n a n c e  C o m m i t t e e

M i l t  B a r k e r
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

S U B J E C T :  SB 119

A s  y o u  m a y  n o t e  o n  M i k e  O r e l o v e ' s  m e m o  o f  D e c e m b e r '  28, 
t h e  p r o j e c t i o n  of F e d e r a l  R e v e n u e  S h a r i n g  r e c e i p t s  s t o p s  a t 
1 2 / 3 1 / 7 6  and, as a c o n s e q u e n c e ,  a s h o r t f a l l  is p r o j e c t e d .

H o w e v e r ,  A l a s k a  w i l l  r e c e i v e  e n t i t l e m e n t  to an  a d d i t i o n a l  
$ 2 , 3 5 7 , 6 6 2  d u r i n g  t h e  p e r i o d  of  1 / 1 / 7 7  t o  6/3 0 / 7 7 .  T h i s  n o t  
o n l y  e l i m i n a t e s  a n y  s h o r t f a l l ,  b u t  is s u f f i c i e n t  t o  f u n d  t h e  
i n c r e a s e d  r e c i p i e n t s .

T hus, a l l ' t h a t  is r e q u i r e d  f o r  t h e  L o n g e v i t y  B o n u s  
s u p p l e m e n t a l  is the a p p r o p r i a t i o n  o f  a n  a d d i t i o n a l  $ 4 5 4 , 9 0 0  
o f  F e d e r a l  f u n d s  to o b l i g a t e  the n e c e s s a r y  a m o u n t s  o f  T i t l e  II 
C o u n t e r - c y c l i c a l  f u n d s  (of w h i c h  Mr. O r c l o v e  e s t i m a t e s  
$ 6 2 5 , 0 0 0  t o  b e  a v a i l a b l e )  o r  $ 4 5 4 , 9 0 0  of  F e d e r a l  R e v e n u e  
S h a r i n g  f u n d s  if o n e  w o u l d  r a t h e r  u t i l i z e  t h i s  s o u r c e .

N O T E :  T h e  e x p e n d i t u r e  o f  o u r  F e d e r a l  R e v e n u e  S h a r i n g  e n t i t l e­
m e n t  for the p e r i o d  1 / 1 / 7 7  to 6 / 3 0 / 7 7  w a s  n o t  a n t i c i p a t e d  
b y  t h e  G o v e r n o r  b e c a u s e  of  n e w  r e g u l a t i o n s  r e q u i r i n g  a p u b l i c  
h e a r i n g  by  the L e g i s l a t u r e  o n  t h e  u s e  of  t h e s e  funds. H o w e v e r ,  
t h e  h e a r i n g  n e e d  o n l y  o c c u r  as p a r t  o f  t h e  r e g u l a r  a p p r o p r i a t i o n s  
p r o c e s s ,  a n d  n e e d  n o t  n e c e s s a r i l y  b e  h e l d  p r i o r  to t h e  r e c e i p t  
a n d  e x p e n d i t u r e  of o u r  e n t i t l e m e n t  f o r  t h i s  p e r i o d .

MBB:pw
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o r r i c c  o f  t u g  c u v c n N o n  

J U K B A U

F e b r u a r y  3, .1977 \
T h e  H o n o r a b l e  J o h n  L. R a d e r  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. .Ill, sec. 18 of t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  in a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0 6 0 ( b )  
a nd t h e  U n i f o r m  R u l e s  of t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  
I a m  t r a n s m i t t i n g  s i x  s u p p l e m e n t a l  a p p r o p r i a t i o n  b i l l s  
as f o l l o w s :

O f f i c e  o f  the G o v e r n o r  $ 2 0 3 , 4 0 0

D e p a r t m e n t  of A d m i n i s t r a t i o n  2 , 5 3 3 , 2 0 0

D e p a r t m e n t  of A d m i n i s t r a t i o n  1 , 1 8 6 , 3 6 7

D e p a r t m e n t  o f  E d u c a t i o n  1 5 0 , 0 0 0

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l
S e r v i c e s 8 7 5 , 0 4 3

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l
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Original sponsor: Rules C o mmittee by request
of the Governor

Offered: 3/28/77 
Referred: Rules

IN THE SENATE B Y  THE F I N A N C E  C O M M I T T E E

CS F OR S ENATE BILL NO. 119 

IN T HE LE G I S L A T U R E  O F  THE STATE OF A L A S K A  

TENTH L E G I S L A T U R E  - F I R S T  SESSION 

A  BILL

For an Act entitled: "An Act: m a k i n g  a s u p plemental a p p r o p r i a t i o n  to the

BE IT E N A CTED BY T HE LE G I S L A T U R E  OF THE STATE O F  ALASKA:

* S e c tion 1. The sum of $528,627 is a p p r o p r i a t e d  from federal funds to 

the Department of Administration, long e v i t y  bonus program, for the fiscal 

year ending June 30, 1977.

*  Sec. 2. This Act takes effect im m e d i a t e l y  in acc o r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .

De p a rtment of Administration, and p r o v i d i n g  for an

effective date."

- 1 - CSSB 119



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date
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March 26, 1977

T h e  C o m m i t t e e  on F I N A N C E

a u p p l e i n e n t . a l  a p p r o p r i a t i o n  t o .  t h e  O o p a r t m e n t  o f  A d p d n i s t r a t l o t :  
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  the C o m m i t t e e

/~~7 r e c o m m e n d s  it do p a s s

/ / r e c o m m e n d s  it do n o t  p a s s

/ / r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ X /  r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r  ...______ / / V ____________

CS f o r  >... ,r / / _________________ do p a s s  J ' : • : . • r
.    ■
/ / (and) r e c o m m e n d s  it be r e f e r r e d  to the _________________________

c o m m i t t e e

/ / r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ / A M D  a t t a c h e s  a r e p o r t  o f  its i n t e n t  

/ ~ 7  (other) _____________

a n d  th a t

■ . .V. .t-;.' / y .

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

■ ( i/'C / (  .

C O N C U R R I N G  I N  T H E  M A J O R I T Y  REPORT;

r e c o m m e n d s :  UA- /!'■' (1

; . r e c o m m e n d s :  __

r e c o m m e n d s :

C h a i r m a n



O r i g i n a l  sp o n s o r :  R u l e s  C o m m i t t e e  b y  r e q u e s t
o f  t h e  G o v e r n o r

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 119 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of A d m i n i s t r a t i o n , .a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  of $ 5 2 8 , 6 2 7  is a p p r o p r i a t e d  f r o m  f e d e r a l  f u n d s  to 

the D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  l o n g e v i t y  b o n u s  p r o g r a m ,  f o r  t h e  f i s c a l  

y e a r  e n d i n g  J u n e  30, 1977.

*  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10. 

0 7 0 ( c ) .
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BUDGET MID AUDIT COMMITTEE

AUDIT DIVISIOII

POUCH W -  ALASKA OFFICE BUILDING

FINANCE DIVISION 

POUCH V/F —  STATE CAPITOL

JUNEAU 99801

March 21, 1977

M E M O R A N D U M

TO:

FROM:

Th e  H o n o r a b l e  J o h n  B u t r o v i c h  
S e n a t e  F i n a n c e  C o m m i t t e e

M i l t o n  B. B a r k e r  
F i s c a l  A n a l y s t
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

SUBJECT: SB 119

T h e  D e p a r t m e n t  of  A d m i n i s t r a t i o n  i n d i c a t e s  t h a t  m a l p r a c t i c e  
i n s u r a n c e  w i l l  n o w  b e  r e q u i r e d  o n l y  on  n u r s i n g  b e d s  a n d  a t  t h e  
l o w e r  l o n g - t e r m  r e s t  h o m e  b e d  r a t e  of  $ 220/ b e d  a s  o p p o s e d  to 
$ 1 1 0 0  p e r  a c u t e  c a r e  bed. T h e  a m o u n t  n o w  r e q u i r e d  w i l l  b e  
s m a l l  e n o u g h  t h a t  p r o b a b l e  l a p s e s  in t h e  P i o n e e r  H o m e s  c o u l d  
c o v e r  t h e  m a l p r a c t i c e  a n d  the l o n g e v i t y  b o n u s  n e e d s  as w e l l .

E s t i m a t e d  L a p s e

A n c h o r a g e

K o t z e b u e

$1 0 0 , 0 0 0

4 6 4 , 3 0 0 *  
$ 5 6 4 , 3 0 0

* A u t h o r i z e d  F Y  77

E x p e n d i t u r e s  t h r u  1 - 3 1 - 7 7  
(incl u d e s  1 5 2 , 3 9 0  ASHA)

C o n t i n g e n c y
Estimated Lapse

6 4 5 , 4 0 0

1 5 6 , 0 9 9

2 5 , 0 0 0  
4 6 4 , 3 0 1

M B B :pw



TO: Honorable John Butrovich March 21, 1977

Senate Finance Committee

FROM: Milt Barker, Fiscal Analyst

Legislative Finance Division

SUBJECT: SB 119

The reason for the supplemental for the Longevity Bonus is not a 

legislative cut but a poor estimate. The FCC accepted the Governor's 

figure which was also the agency request. This was an estimated 

1.385 increase in the number of checks using the June data instead 

of the yearly averages and resulted in an estimate of 5417 for FY 77.

June 1974 5202

June 1975 5274 +1.38%

agency est. FY 76 5346 +1.36%

agency est. FY 77 54]7 +1.32%

However, if they had used the yearly average increase for FY 75 of 

5.1%, their estimate for FY 77 would have been 5753, much closer to 

their current estimate for FY 77 of 5707 on which the supplemental 
is based.

MB/mb



AUDIT DIVISION

POUCH IV -  ALASKA OIFICE BUILDING

M E M O R A N D U M

TO: T h e  H o n o r a b l e  J o h n  B u t r o v i c h
S e n a t e  F i n a n c e  C o m m i t t e e

$FROM: M i l t  Bark e r *
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

SU B J E C T :  SB 119

C o n s t r u c t i o n  of t h e  A n c h o r a g e  P i o n e e r s  H o m e  is e x p e c t e d  
to  b e  c o m p l e t e  M a y  15. A m o n t h  w i l l  be r e q u i r e d  for S t a t e  
i n s p e c t i o n ,  l i c e n s i n g ,  a n d  g e a r i n g  u p  t h e  p r o g r a m ;  t h e  D i r e c t o r  
e s t i m a t e s  the h o m e  w i l l  o p e n  on J u n e  15.

T h e  $ 1 1 , 0 0 0  a p p r o p r i a t i o n  in S B  119 for A n c h o r a g e  w a s  
c o m p u t e d  as a full y e a r  for 50 beds. A s s u m i n g  t h e  h o m e  w o u l d  
n o t  o p e n  b e f o r e  M a y  1 at  the e a r l i e s t ,  t h i s  a p p r o p r i a t i o n  c a n  
be  r e d u c e d  to $1,832.

M B B :p w



A s  y o u  m a y  n o t e  o n  M i k e  O r e l o v e ' s  m e m o  o f  D e c e m b e r  28, 
t h e  p r o j e c t i o n  o f  F e d e r a l  R e v e n u e  S h a r i n g  r e c e i p t s  s t o p s  a t  
1 2 / 3 1 / 7 6  and, as a c o n s e q u e n c e ,  a s h o r t f a l l  is p r o j e c t e d .

H o w e v e r ,  A l a s k a  w i l l  r e c e i v e  e n t i t l e m e n t  to a n  a d d i t i o n a l  
$ 2 , 3 5 7 , 6 6 2  d u r i n g  the p e r i o d  o f  1 / 1 / 7 7  t o  6/30/77. T h i s  n o t  
o n l y  e l i m i n a t e s  any s h o r t f a l l ,  b u t  is s u f f i c i e n t  t o  f u n d  t h e  
i n c r e a s e d  r e c i p i e n t s .

Thus, all t h a t  is r e q u i r e d  for t h e  L o n g e v i t y  B o n u s  
s u p p l e m e n t a l  is the a p p r o p r i a t i o n  o f  a n  a d d i t i o n a l  $ 4 5 4 , 9 0 0  
o f  F e d e r a l  funds to o b l i g a t e  t h e  n e c e s s a r y  a m o u n t s  o f  T i t l e  II 
C o u n t e r - c y c l i c a l  funds (of w h i c h  Mr. O r e l o v e  e s t i m a t e s  
$ 6 2 5 , 0 0 0  to b e  ava i l a b l e )  o r  $ 4 5 4 , 9 0 0  o f  F e d e r a l  R e v e n u e  
S h a r i n g  f unds if o n e  w o u l d  r a t h e r  u t i l i z e  t h i s  s o u r c e .

N O TE: T h e  e x p e n d i t u r e  o f  o u r  F e d e r a l  R e v e n u e  S h a r i n g  e n t i t l e­
m e n t  for t h e  p e r i o d  1/1 / 7 7  to 6 / 3 0 / 7 7  w a s  n o t  a n t i c i p a t e d  
b y  t h e  G o v e r n o r  b e c a u s e  o f  n e w  r e g u l a t i o n s  r e q u i r i n g  a p u b l i c  
h e a r i n g  by the L e g i s l a t u r e  o n  the u s e  of t h e s e  funds. H o w e v e r ,  
t h e  h e a r i n g  n e e d  o n l y  o c c u r  as p a r t  o f  the r e g u l a r  a p p r o p r i a t i o n s  
p r o c e s s ,  a n d  n e e d  n o t  n e c e s s a r i l y  b e  h e l d  p r i o r  to t h e  r e c e i p t  
a n d  e x p e n d i t u r e  o f  o u r  e n t i t l e m e n t  f o r  th i s  period.



OFFICE OF THE GOVElKNOIl
BUDGET & MANAGEMENT / POUCH AM — JUNEAU 99811 

PHONE 465-2213

March 10, 1977

Honorab le  John Sackett 
Cha i rman ,  Senate Finance Committee 
A laska State Legis la tu re  
Pouch V
Juneau ,  A laska 99811 

Dear  Senato r  Sackett:

Enclosed is addit ional information fo r  the FY 77 Supplemental  reques t  fo r  
the Department o f  Admin is t ra t ion ,  P ioneers Homes and Longevi ty  Bonus 
p rog rams contained in Senate B i l l  119.

Th is  informat ion was p repa red  by the agency and does not add ress  the 
p rob lem o f  a shor t fa l l  o f  federa l revenue sha r ing  used as a funding source 
fo r  the Longevi ty  Bonus P rog ram . The  o r ig ina l  backup material fu rn ished 
add ressed  that issue and this addit ional informat ion does not change the 
request  in Senate B i l l  119.

S in ce r e ly ,

Rona ld  B. Lind 
D i rec to r

enc lo su re



m u  1 1 F . M i m  
Tread u e m b j t m

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  February 22, 1977

SUBJECT: Medical Malpractice Insurance for State Employees , W.O. 7/3408

TO : The Honorable Pat Rodey

Alaska State Senator

FROM : Sharman Haley

Research AnalySTF5*'"'"

The state is liable, as are all employers, for the actions of its employees 
in the course of their employment. The state must therefore insure 

itself or purchase insurance to cover this liability. In addition the 

employees may be liable as individuals. By tradition and by various 
union contracts, the State of Alaska assumes this individual liability 

as well for its employees acting within the scope of their employment.
It is a prerequisite of licensure that physicians and hospitals have 

malpractice insurance. The state assumes the malpractice premiums for
physicians employed by them as costs of employment. However, it is

cheaper for the state to self-insure for the first $200,000 of coverage 
than to pay a carrier, so if the state were not legally bound to purchase 
basic coverage from MICA, it would not.

Under MICA the malpractice premiums for physicians are based on revenues, 
or as in the case of state employees, on salaries. Therefore for a 

halftime employee at half the normal salary, the state pays half the 
normal premium and gets full coverage. If the physician engages in 

medical practice for pay outside of state employment, that physician 

must pay the additional premium corresponding to his or her outside 
revenues. The state currently employs 16 physicians, most of whom are 

in administrative positions and have very little exposure, or risk of 

suit for malpractice. The state is paying between $15 and $20 thousand 
in malpractice premiums for the physicians it employs.

Likewise the state medical facilities have relatively low exposure.
Because the state hospitals, API and Harborview do not perform surgery 
or other high risk procedures common to acute care hospitals, their 
malpractice exposure is lower than for acute care hospitals. Pioneer 
Homes have less exposure than private nursing facilities partly because 
a significant number of Pioneers Horne residents have no known relative 
or advocate to bring a malpractice suit in their behalf, and also because 
longtime Alaskans are not "suit conscious".

POUCH Y - STATE CAPITOL 
JUNEAU. ALASKA 998II 

907-465.3800



The Honorable Pat Rodey - 2- February 22, 1977

Malpractice insurance premiums under MICA for medical facilities such as 

hospitals and nursing homes are levied per bed. The state pays $1,100 
per nursing bed in Pioneer Homes (this is the Sume rate as for acute 

care hospitals such as Providence), $550 per bed for psychiatric care 
(Alaska Psychiatric Institute and Harborview), and $220 per bed in the 

ambulatory wings of Pioneer Homes. For FY 77 the Pioneers Homes have 
budgeted $202,800 for MICA premiums, and $272,800 is budgeted for premiums 

in FY 78 when the Anchorage Pioneers Home will be operating. The Depart­
ment of Health and Social Services has budgeted $144,600 for each FY 77 

and FY 78. The state is purchasing malpractice coverage for physicians 

and medical facilities through MICA as required by law. The state is 

not purchasing malpractice coverage for other health care personnel such 

as nurses. The limits of MICA coverage is $200,000 per claim, with no 

deductible.

Previously medical malpractice was covered in the general liability 

insurance the state purchased from Stonewall Insurance covering all 

state employees, agencies and facilities. When Stonewall stopped under­

writing medical malpractice, the state arranged a special medical malpracti 

insurance package for FY 76 from Alaska Pacific Assurance Company covering 
all state employee liability for a premium of $35,000. This contract 

provided $100,000 deductible and a $1,100,000 limit on each claim. In 
short, the Alaska Pacific policy for FY 76 provided greater medical 
malpractice coverage for more state health care employees at a lower 

premium then the state can get from MICA.

Alaska Pacific is not a medical malpractice insurance carrier. They 

were willing to underwrite the state's medical malpractice liability 
because they have a good working relationship with the state, the state 

has low exposure, and they were able to get 100% reinsurance.

The medical malpractice insurance crisis of recent years has left very 

few companies willing to underwrite medical malpractice, and those few 

who do charge very high, and still increasing, premiums. At this time 

there is no carrier willing to underwrite excess limits medical malpractice 
insurance (above $200,000 coverage) at any price in the State of Alaska. 
This is in part due to the liberal court awards in Alaska, in part due 

to the uncertainty surrounding the performance of MICA, but it is primarily 
that carriers have been burned and are no longer interested in medical 

malpractice coverage. It is a sellers' market.

SHrcin

cc: Milt Barker



STATE 
of ALASKA

TOi I R o n a l d  Lind, D i r e c t o r
D i v i s i o n  o f  B u d g e t  a n d  M a n a g e m e n t  
O f f i c e  o f  t h e  G o v e r n o r

date i F e b r u a r y  22, 1977

from: K e l l u s  N. S e w e l l ^

A d m i n i s t r a t i v e  O f f i c e r  
A d m i n i s t r a t i v e  S e r v i c e s  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n

SUBJECT: FY 77 S u p p l e m e n t a l  R e q u e s t  
U p d a t e d  P r o j e c t i o n s  SB 119 
D e p a r t m e n t  of  A d m i n i s t r a t i o n  
P i o n e e r s '  H o m e s

1. C u r r e n t  a u t h o r i z a t i o n  l e v e l  as o f  J a n u a r y  31, 1977.

$ 6 , 9 2 3 , 5 0 0 . 0 0

2. E x p e n d i t u r e s  t h r o u g h  J a n u a r y  31, 1977.

$ 3 , 7 2 9 , 1 0 3 . 0 2

3. E n c u m b r a n c e s  r e c o r d e d  t h r o u g h  J a n u a r y  31, 1977.

$ 2 4 3 , 8 8 8 . 5 7

4. O b l i g a t i o n s  t h r o u g h  J a n u a r y  31, b u t  n o t  e n c u m b e r e d .

$ 2 0 2 , 8 4 0 . 0 0

5. B a l a n c e  a v a i l a b l e  f r o m  F e b r u a r y  1 t h r o u g h  J u n e  30 a f t e r  
e n c u m b r a n c e s  a n d  o t h e r  o b l i g a t i o n s  h a v e  b e e n  s u b t r a c t e d .

$ 2 , 7 4 7 , 6 6 8 . 4 3

6 . A d d i t i o n a l  f u n d i n g  r e q u i r e d  t h r o u g h  J u n e  30, 1977.

$ 2 0 2 , 8 4 0 . 0 0

K N S / R C / m j c



Ron Lind, Director

Division of Budget & Management

DATE ! December 28, 1976

from.- . Analyst

Division of Budget & Management 

Office of the Governor

subject. FY 77 Supplemental, Department 

of Administration, Longevity 

Bonus

The Department of Administration requests a FY 77 supplemental appropria­

tion for the Longevity Bonus program in the amount of $983,527.

The FY 77 appropriation, including funding from the fiscal note on SB 

476, totaled $8,105,600 for Longevity Bonus grant payments; $8,105,600 

divided by 12 months divided by $125 monthly payments equals 5,404 aver­

age number of recipients.

Expenditures through October were $2,853,700 which, if divided by $125 
per recipient per month, would be an average of 5,707 recipients.

An assumption is made that this average number of recipients will hold 

true for the balance of FY 77.

5,707 x $125 x 12 months = $8,560,500. $8,560,500 minus $8,105,600
leaves a $454,900 shortfall.

The FY 77 appropriation contained $3,586,500 of federal revenue sharing 

as funding for the Longevity Bonus program.

A change in the federal revenue sharing regulations, which now require 

public hearings, has resulted in a change in the amounts of funding 

available for expenditure in the State FY 77 time period.

Funding available for expenditure in FY 77 is as follows:

FY 77 appropriated amount - $3,586,500

Federal Revenue Sharing - 
June 30, 1976 balance $1,003,653

Federal Revenue Sharing - 

7/1/76 throuqh 12/31/76 period 2,054,220

Total 3,057,873

The total supplemental need on the Longevity Bonus program is therefore 
$983,527, calculated as follows:

Shortfall $ 528,627

Increased recipients 

Shortfall of federal revenue 

sharing

Total

$454,900

528,627

$983,527



Ron Lind - 2- 28 December 1976

Additional federal revenue sharing from the Title II Counter-cyclical pro 

gram for the period Oct 1, 1976 through June 30, 1977, is approximately 

$658,725, however, since this amount may vary as the unemployment rate

varies, the amount of $625,000 will be projected in these calculations.

The FY 77 supplemental for the Longevity Bonus program will utilize these 

counter-cyclical funds and additional general funds as follows:

Counter-cyclical Funding $625,000

State General Funds 358,527
Total Supplemental $983,527

Backup information is attached.

MO/dtp

attachments



M i c h a e l  O r e l o v e  
B u d g e t  A n a l y s t
D i v i s i o n  o f  B u d g e t  a n d  M a n a g e m e n f c ATE « N o v e m b e r  19, 1 9 7 6  
O f f i c e  of t h e  G o v e r n o r

s u b j e c t : P r o j e c t e d  s u p p l e m e n t a l  for
L o n g e v i t y  B o n u s

P e r  y o u r  r e q u e s t  I h a v e  w o r k e d  w i t h  M a r i e  S w a n s o n  a n d  d e v e l o p e d  
t h e  f o l l o w i n g  e s t i m a t e .

W e  h a v e  e s t i m a t e d  t h a t  a n  a d d i t i o n a l  4 5 5 . 1  w i l l  b e  n e e d e d  
to f u n d  t h e  L o n g e v i t y  B o n u s  p r o g r a m  d u r i n g  t h i s  f i s c a l  y e a r .  T h i s  
e s t i m a t e  is b a s e d  u p o n  c o m p a r i s o n  o f  d a t a  b e t w e e n  t h i s  f i s c a l  y e a r  
a n d  l a s t  f i s c a l  y e a r  o v e r  s i m i l a r  p e r i o d s  of  time. F o r  e x a m p l e ,  
w e  f o u n d  t h a t  t h e  a v e r a g e  n u m b e r  o f  c l a i m a n t s  f i l i n g  t h r o u g h  
N o v e m b e r  o f  l a s t  y e a r  w a s  s l i g h t l y  m o r e  t h a n  t h e  a v e r a g e  n u m b e r  
f i l i n g  f r o m  N o v e m b e r  t h r o u g h  J u n e  of  l a s t  f i s c a l  y e a r .  A s  a r e s u l t  
w e  a s s u m e d  t h a t  t h e  a v e r a g e  n u m b e -  o f  c l a i m a n t s  f i l i n g  t h r o u g h  
O c t o b e r  of t h i s  f i s c a l  y e a r  w o u l d  r e m a i n  s t a b l e  t h r o u g h  t h e  
r e m a i n d e r  of t h e  year. C o n s e q u e n t l y ,  w e  p r o j e c t e d  t h a t  t h e  t o t a l  
e x p e n d i t u r e s  d u r i n g  f i s c a l  y e a r  77 w o u l d  b e  $ 8 , 5 6 0 , 7 0 0 .  T h i s  is 
b a s e d  o n  the a v e r a g e  n u m b e r  o f  c l a i m a n t s  t h r o u g h  O c t o b e r  t i m e s  
$ 1 2 5 . 0 0  X 8 m o n t h s  p l u s  e x p e n d i t u r e s  t h r o u g h  O c t o b e r  o r  5 7 0 7  X 
$ 1 2 5 . 0 0  X 8 m o n t h s  p l u s  $ 2 , 8 5 3 , 7 0 0 .  T h e  5 , 7 0 7  a v e r a g e  is b a s e d  
u p o n  d i v i d i n g  t h e  e x p e n d i t u r e s  t h r o u g h  O c t o b e r  o f  $ 2 , 8 5 3 , 7 0 0  by  
$ 1 2 5 . 0 0  X 4 m o n t h s .

T h e r e f o r e ,  t h e  s u p p l e m e n t a l  n e e d s  w o u l d  be  $ 8 , 5 6 0 , 7 0 0  m i n u s  
$ 8 , 1 0 5 , 6 0 0  o r  $ 4 5 5 , 1 0 0 .

H o w e v e r ,  i t  is l i k e l y  t h a t  t h e  e s t i m a t e  m a y  h a v e  to  b e  r e v i s e d  
l a t e r  o n  in t h e  y e a r  d u e  to a s t r o n g  e f f o r t  b y  t h e  n a t i v e  
o r g a n i z a t i o n s  to  e n r o l l  m o r e  n a t i v e s  in t h e  L o n g e v i t y  B o n u s  p r o g r a m .
T h i s  m a y  c a u s e  t h e  a v e r a g e  n u m b e r  of  c l a i m a n t s  to be  s i g n i f i c a n t l y  h i g h e r  
t h a n  t h e  h i s t o r i c a l  p a t t e r n  w e  b a s e d  o u r  a s s u m p t i o n s  on. W e  w i l l  
k e e p  y o u  a d v i s e d  of a n y  s i g n i f i c a n t  c h a n g e s .

f r o m .- K e l l u s  N. S e w e l l [ 0 ^  
A d m i n i s t r a t i v e  O f f i c e r  
A d m i n i s t r a t i v e  S e r v i c e s  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n

K N S / m j c
CC: V e r n o n  L. P e r r y

M a r i e  S w a n s o n



ASKA

r Andrew S. Warwick 
Commissioner

TERD: R i c h a r d  W .  F r e e r v \
D e p u t y  C o m m i s s i o n e r

Kelltis N. Sewell^/^ 
Adninistrative Officer

d a t e  i  1 /  • '
June 18, 1976

SUBJECT:

FY 7-7 Supplemental 
Appropriation

Please add to Item 2 of. the attached memorandum, the following 
Information: c.-■ •-

A 435.0 shortfall is projected in the Longevity Bonus Program 
during FT 77. This projection is based upon a 30% increase in expendi­
tures over FY 76 (5% growth and 25% resulting from tha recent increase 
to $125).

FY 76 Expenditures- $6,640,000 
FY 77 Authorized . •* r ' -• < .
FY 77 Projected 6,640,000 x 1.30

FY 77 Shortfall

. a> w J. ? : J r-

. " $ 8 ,1 9 7 ,0 0 0  ~
PPP.I *> ?o 7 '/2-s")C {2_

tfgfj 0 «  0 .:

By copy of this memo, -I have advised Mike Orelove in the Division 
of Budget and Management, per his request. We should determine during 
the FY 78 Internal Departmental Budget Review whether or not it will be 
possible to absorb, this shortfall. . .

i3IS/lh

cc: Richard W. Freer
Mike Orelove 
Vera Perry

. .i   . i *-u. - ■_

•- i'v .vJ:vL
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STATE O F ^ A S K A  
Dept: of Administration 
Budget & PYlanagement D iv ...

REVISED PROGRAM 
COST ANALYSIS SUMMARY 

by BUDGET COMPONENT
AGENCY CATEGORY
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TO* I

1 Ron Lind, Director 

Division of Budget and Management 

Office of the Governor
DATE 'December 8, 1976

from; Michael Orlove, Budget Analyst subjectiPY 77 Supplemental, Department 

of Administration, Pioneers Home 

Malpractice Insurance
Division of Budget & Management

Office of the Governor

The Department of Administration requests a FY 77 supplemental appropriation 

for malpractice insurance for the following Pioneers Homes.

These funds were not budgeted in FY 77 and are the best estimates available 

at this time.

These figures are based on estimates from the Dept, of Administration, 

Division of General Services and Supply and are subject to approval of 

the Director of Insurance.

Application has been made to the Medical Indemnity Corporation of Alaska 
for malpractice insurance based on a rate of $1,100 per bed for acute care 
and $220 per bed for long term rest home care.

Backup information is attached.

Sitka Home 

Fairbanks Home 
Palmer Home
Anchorage Home (3 months) 

Total

$72,600

71,720

47,520
11,000

$202,840

MO/dtp

attachments



TO‘ I- Ron Lind

Director

Division of Budget Management 
Office of the Governor DATE * November 24, 1976

FROM:
John George

A  yi
subject: py 77 mica Premiums

Risk Manager

Division of General Services & Supply 

Department of Administration

Legislation passed during FY 76 mandates participation by all doctors and 

health care providers in the Medical Indemnity Corporation of Alaska. No 
provision is made for State medical activities to be exempt. The State has 

informally requested approval to self insure this exposure and have been 
told that the Division of Insurance is not in a position at this time to 
honor our request. It is therefore manditory that we procure MICA coverage 

in order to maintain State Licences for operation of State Medical Facilities. 

Hopefully permission to self insure will be forthcoming in the future.

During the last legislature it was impossible to determine the premiums 

applicable to the State for MICA coverages. It was therefore not possible 
to attach a fiscal note to the bill. We now have a firmer grip on the 
actual cost of MICA insurance and submit this request for funding.

Application has been made to MICA for sixteen (16) State employed doctors and 

96 acute care beds at $1100* each, 200 long term rest home beds at $220* per 
bed and 234 psychopathic or retardation beds at $550* per bed. Employee 

doctor premiums are calculated at $19.80* per $1000 of gross payroll. The 

attached documents give general and specific information to back up this re­

quest.

* Rates quoted are preliminary estimates and are subject to approval of the 

Director of Insurance.

Attachment



TO: f J o h n  G e o r g e  , .. ' .v;?-
R i s k  M a n a g e r  • ’ "} / '  :•

• D i v i s i o n  o f  G e n e r a l  S e r v i c e s  & S u p p l y  ' ' ‘

D e p a r t m e n t  of A d m i n i s t r a t i o n  DATE _ N o V e m b e r  24/' 1976

i. ..
• >,

from:Ma r i l y n  V a n  V l e i t ^ ^ ^ ^
I n s u r a n c e  Technicicin 
D i v i s i o n  of  I n s u r a n c e  
D e p a r t m e n t  of C o m m e r c e  & E c o n o m i c  

D e v e l o p m e n t

suBjECT: j u d i c a l  P r o f e s s i o n a l  L i a b i l i t y

T h a n k  y o u  f o r  y o u r  m e m o  o f  O c t o b e r  22, 1 9 7 6  r e q u e s t i n g  t h e  
D i r e c t o r ' s  c o n s i d e r a t i o n  f o r  the w i t h d r a w a l  o f  t h e  S t a t e  
o p e r a t e d  h o s p i t a l s  f r o m  t h e  M I C A  p r o g r a m .

T h e  D i r e c t o r  h a s  n o t  m a d e  t h e  f i n d i n g  at t h i s  t i m e  of  w h e t h e r  
t h e  w i t h d r a w a l  of any h o s p i t a l  w o u l d  j e o p a r d i z e  t h e  M I C A  p r o g r a m .  
U n t i l  s u c h  a d e c i s i o n  is m a d e ,  t h e  S t a t e  w i l l  b e  e x p e c t e d  t o  
p u r c h a s e  t h e  r e q u i r e d  p o l i c y  f r o m  M I C A  a n d  p a y  t h e  a p p r o p r i a t e  
p r e m i u m s .  f ■. ■



EXHIBIT OF STATE EMPLOYED DOCTORS .

' DOCTORS___________________  GROSS

Philip Nagel, M. D.

Archie Davis, M. D.

Jeanette Schulz, M. D.

'{. '
Mason W. Robinson, M. D.

Annette G. Burst, M. D.

J. Edward Olivier, M. D.

John G. Starr, M. D.

Elizabeth Tower, M. D.

Vernon Stillner, M. D.

Bruce L. Livingstone, M. D.
%

Jerry L. Schrader, M. D.

Frederick J. Hillman, M. D.

David A. Spence, M. D.

Robert I. Fraser, M. D.

Alistair Chalmers, M. D.

Herman Harold South, M. D.

Calendar -Calendar
MEDICAL REVENUE FY 76 • ' FY 77

$24,000 $13,500

24.000 3,000

19.000 42,000

65.000 66,000

9,160 21 ,984

55.000 57,000 
•

12,170 40,836

48,816 - 48,816

40.000 58,000

14.000 65,000

. 54,000 57,000

49,600 . 49,600

43.000 45,000

50.000 53,000

44.000 46,000

55.000 60,000



MEDICAL INDEMNITY CORPORATION OF ALASKA

Application for Professional Liability Insurance 
(Hospitals and Long terriT"care Facilities)

APPLICANT INSTRUCTIONS:
1. Please type.
2. Answer all questions, leave no blank spaces.
3.' If space is insufficient to answer any questions 

fully, attach separate sheet.
4. Both applications, must be signed and dated by 

owner, partner or officer.
5. If the answer to any .question is none, state NONE.

C O N F I D E N T I A L  - • '
F o r  M I C A  U s e  O n l y

1. Name of the facility. State of Alaska dba

Harborview Developmental Center, Alaska Psychiatric Institute 

Sitka Pioneer Home, Palmer Pioneer Home, Fairbanks Pioneer Home

2. Owner of facility.

State of Alaska ___________________________

3. Business address of the facility.

c/o Department of Administration Pouch C Juneau, Alaska 99811______

4. Business phone. 465-2283__________

5. Describe the nature of your facility:

(a) Hospital___________________________ _____________________________

(b) Mental Retardation Institution Harborview Developmental Center

(c) Mental Psychopathic InstitutionAlaska Psychiatric Institute

(d) Nursing Home _ si tka_Pi.anfifir. Home. Palmer Pioneer Home. Fairbanks Pioneer Home
(e) Other

6 . D e s c r i b e  t h e  s t r u c t u r e  o f  y o u r  o w n e r s h i p ,  s u c h  as p r o f e s s i o n a l  
c o r p o r a t i o n ,  p a r t n e r s h i p ,  i n d i v i d u a l  e m p l o y e r  o r  o t h e r .

State Government ;_________________________________________

C O N F I D E N T I A L

.‘F o r  M I C A  Use O n l y



Is the.applicant duly licensed in accordance with law to practice at the 

address (es) specified in the answer to Question 3. . .

Individual Licences issued to each facility. : •

Is the Applicant '

(a) a member of the American Hospital Association? If so, date of acceptance 

' no...................................... .............. ........ ......

(b) approved by the Joint Commission on Accreditation of Hospital? If so state 

date of approval API certified, Harborview Certified by Medicare_________

V •

Pioneer Homes not certified.

State approximate division of your patients between:

f. Senile or Aged

g. Mental Retardation

h. Mental Psychopathic 

Totals

# of Patients 

348 

104 

130

582

% of Total 

59.8% 

17.8% 

22.3% ' 

10 G%

State the number of beds maintained during 1975.

Pioneer Homes

(a) the total number of adult and pediatric

beds 370

(i) used for acute care 122
(ii) long term care . 248

(iii) mental; and 0
(iv) newborn nursery bassinettes 0

(b) the average daily number of adult and 

pediatric beds occupied by patients

(i) used for acute care 

’ (ii) long term care

(iii) mental; and

(iv) newborn nursery bassinettes

State the number of beds maintained during 1975.

(a) the total number of adult and pediatric 

beds

(i) used for acute care t •

(ii) long term care

(iii) mental; and
(iv) newborn nursery bassinettes

Facil it.y 

Pioneer Homes 

Harborview 

API

API

185

.0
0

185

0

Harborview

1 2 0
0
0

120
0

296 130 104

96 ' ' 0 0
200 0 0

0 130 104

. 0 0 0

370 185 120
96 0 0

200 0 0
0 185 120
0 0 0



1 2 .

Pionneer Homes API Harborview

(b) the average daily number of adult and
•

pediatric beds occupied by patients 296 130 104"
• ;{i) used for acute care 97 0 0

(ii) long term care 199 0 0
(iii) mental; and 0 130 104
(iv) newborn nursery bassinettes 0 0 0

State estimated number of beds to be maintained during 1977. 

(a) the total number of adult and'pediatric

beds 370 180 120
(i) used for acute care 146 0 0
(ii) long term care 224 0 0
(iii) mental; and 0 180 120
(iv) newborn nursery bassinettes 0 0 0

(b) the average daily number of adult and

pediatric beds occupied.by patients 348 130 104
(i) used for acute care 146 0 0
(ii) long term care 202 0 0
(iii) mental; and 0 . 130 104

(iv) newborn nursery bassinettes 0 0 0

13. How many outpatients visits v/ere made during 1975?

(a) Emergency room visits None

None

(b) Referred outpatient visits None

14. How may outpatients visits were made during 1976? None

(a) Emergency room visits None

(b) Referred outpatient visits None

15. What is the estimated number.of outpatient visits for 1977?

(a) Emergency room visits None

(b)-Referred outpatient visits None

None

16. Estimate the number of employees in each of the following classifications employed 

or supervised by you for the year 1977.

The State of Alaska employs approximately 13,000 employees throughout the State 

in various job classifications. Attached are position charts for API and Harborview 

hospitals. In addition we staff thirty-two (32) health centers or clinics and the 

Pioneer Homes with nurses. Various clerical support is allocated to the operation 

of these facilities.



■

'c o n f i d e n t i a l  c o n f i d e n t i a l
F o r  M I C A  Use O n l y  - 4 -  F o r  M I C A  U s e  O n l y

(a) S u r g e o n s      . . .
(b) P h y s i c i a n s ,  D e n t i s t s  a n d  L i c e n s e d  

I n t e r n s .....................................
(c) U n l i c e n s e d  I n t e r n s  ....................
.(d) X - R a y  T e c h n i c i a n s .......................
(e) . L a b o r a t o r y  T e c h n i c i a n s  . . .  . . .
(f) P h a r m a c i s t s    . .

• (g) R e g i s t e r e d  N u r s e s  - Day. . . . . .
E v e n i n g .  . . .
N i g h t ...........

(h) U n d e r g r a d u a t e  o r  S t u d e n t  N u r s e s
- Day. . . . . .

E v e n i n g .  . . .
F i g h t ...........

(i) " P r a c t i c a l "  N u r s e s -  D a y ..............
E v e n i n g .  . . .

N i g h t .  . . . .
(j) R e g i s t e r e d  P h y s i c i a n s  A s s i s t a n t s  . 
(k) - S e c r e t a r i e s ,  c l e r k s ,  etc. . . . .

17. Has the A p p l i c a n t  a n y  t r a i n i n g  s c h o o l ,  o r  is the A p p l i c a n t  
a f f i l i a t e d  w i t h  a n y  t r a i n i n g  p r o g r a m ?  If so, g i v e  d e t a i l s .

No . • .

18. A r e  c l i n i c s  m a i n t a i n e d ?  If so s t a t e  yes - clinics not required to
hold licences 

(a) kind State maintains various clinics-predominately Pub!ic Health

(b) w h e t h e r  free, p a r t - p a y  o r  f u l l - p a y  free 

•(c) n u m b e r  o f
(i) E m p l o y e d  C l i n i c  P h y s i c i a n s  a n d  I n t e r n s

Detailed information not available at time of application 
(i i ) N u r s e s  11 "• " 11 11 II

(iii) P a t i e n t s  p e r  y e a r II

19. S t a t e  n u m b e r  o f  x - r a y  m a c h i n e s  o w n e d  o r  o p e r a t e d  a n d  w h e t h e r  
t h e y  are u s e d  f o r  d i a g n o s i s  o r  t r e a t m e n t  o r  b o t h .  S t a t e  by 
w h o m  t r e a t m e n t  is given.

Two (2) - Diagnostic only



C O N F I D E N T I A L
F o r  M I C A  Use O n l y -5-

C O N F I D E N T I A L

F o r  M I C A  U s e  O n l y

2-0. D o e s  t h e  A p p l i c a n t  g i v e  R a d i u m ,  o r  o t h e r  r a d i o a c t i v e  t r e a t­
m e n t s ?  If so, g i v e  d e t a i l s ,  s t a t i n g  b y  sw h o m  t r e a t m e n t  is 

given.

No

• -

' t

. . . .

*

21. H a v e  t h e r e  b e e n  a n y  m e d i c a l  m a l p r a c t i c e  j u d g m e n t s  a g a i n s t  
y o u r  f a c i l i t y  o r  o u t - o f - c o u r t  s e t t l e m e n t s  o v e r  $ 1 0 , 0 0 0  
a g a i n s t  y o u r  g r o u p  o r  a s s o c i a t i o n  w i t h i n  t h e  p a s t  4 y e a r s ?

Please define "medical malpractice" as used in this question

22. If "yes" e x p l a i n ,  g i v i n g  d e t a i l s .

See Alaska Pacific Assurance Company for claims experience

/

!

23. H a v e  a n y  m e d i c a l  m a l p r a c t i c e  c l a i m s  b e e n  m a d e  o r  f i l e d  
a g a i n s t  y o u r  f a c i l i t y  e i t h e r  in a c o u r t  o f  l a w  o r  o t h e r w i s e  
see No. 21 and 22 Yes N o

If "yes" e x p l a i n ,  g i v i n g  d e t a i l s  a n d  d a t e s .

24. H a s  y o u r  f a c i l i t y  e v e r  b e e n  c o v e r e d  b y  p r o f e s s i o n a l  l i a b i l i  

i n s u r a n c e ?  X Yes N o

If so,

(a) If p r i o r  p r o f e s s i o n a l  l i a b i l i t y  i n s u r a n c e  w a s  o n  a
c l a i m s  m a d e  b a s i s ,  w h a t  w a s  the l a s t  d a y  o f  c o v e r a g e ?

N/A

(b) N a m e  o f  U m b r e l l a  o r  E x c e s s  c a r r i e r ,  i f  any.



i C O N F I D E N T I A L  . C O N F I D E N T I A L

•.For M I C A  Use O n l y  . . - 6 -  F o r  M I C A  U s e  O n l y

(c) L i s t  p r i m a r y  i n s u r e r s  a n d  p o l i c y  p e r i o d s  s i n c e  1973.

Alaska Pacific Assurance Company, Stonewall Insurance Company

(d)

1 • • 1 V* 1 ' J  ) W  1 UIIV.U ... p  W . . J

L i s t  e x c e s s  o r  u m b r e l l a  i n s u r e r s  a n d  p o l i c y  p e r i o d s  

s i n c e  1 9 73. .

Various

• (e) Do y o u  p r e s e n t l y  h a v e  m a l p r a c t i c e  i n s u r a n c e ?

Y e s  • X N o

1. If a n s w e r  is yes, i n d i c a t e  p o l i c y  l i m i t s  a n d  
e x p i r a t i o n  date.

2. If a n s w e r  is no, w h e n  d i d  y o u r  m o s t  r e c e n t  
p o l i c y  e x p i r e ?

June 30, 1976

25. R e t r o a c t i v e  i n s u r a n c e  for p e r i o d s  b e t w e e n  J a n u a r y  1, 1 9 7 5  
a n d  J u n e  27, 19 7 6  ( R e t r o a c t i v e  i n s u r a n c e  m u s t  b e  a p p l i e d  
for b y  N o v e m b e r  15, 1976).

(a) D o ' y o u  w i s h  to p u r c h a s e  r e t r o a c t i v e  i n s u r a n c e  f o r  

y o u r  f a c i l i t y ?  Y e s  N o

(b) If y e s ,  f o r  w h a t  p e r i o d  o r  p e r i o d s ?  

Coverage effective July 1, 1976

(c) H a v e  y o u  h a d  n o t i c e  o f  f i l i n g  a c l a i m  o r  d o  y o u  e x p e c t  
to h a v e  n o t i c e  o f  f i l i n g  o f  a c l a i m  a g a i n s t  y o u r  
f a c i l i t y  a r i s i n g  f r o m  a p r o f e s s i o n a l  a c t  o r  o m i s s i o n  
d u r i n g  t h e  p e r i o d  or  p e r i o d s  s p e c i f i e d  in ( b ) ?

' Y e s  X N o

If " y e s , "  p l e a s e  p r o v i d e  d e t a i l s .



C O N F I D E N T I A L . . C O N F I D E N T I A L
F o r  M I C A  Use O n l y  ' - 7 -  F o r  M I C A  U s e  O n l y

26. H a s  a n y  i n s u r a n c e  c o m p a n y  e v e r  c a n c e l l e d ,  d e c l i n e d ,  r e f u s e d  
to r e n e w  o r  o n l y  a c c e p t e d  o n  s p e c i a l  t e r m s  t h e  A p p l i c a n t ' s  
M a l p r a c t i c e  I n s u r a n c e ?  If so, g i v e  d e t a i l s .

 Yes - Coverage limited to exclude MICA covered occurrences.

See Alaska Pacific Assurance Company for details.

27. D e s i r e d  e f f e c t i v e  d a t e  of  M I C A  c o v e r a g e  f o r  y o u r  f a c i l i t y .  

July 1 , 1976 ______________________________________________

28. H o w  do y o u  e l e c t  to p a y  y o u r  p r e m i u m s  f o r  the n e x t  c a l e n d a r
y e a r ?  A n n u a l l y  X______________________________________________________
S e m i a n n u a l l y ______________________________ Q u a r t e r l y _______________________

29. H a v e  y o u  e n t e r e d  i n t o  o r  do  y o u  i n t e n d  to e n t e r  i n t o  a n y  
a g r e e m e n t s  w i t h  p a t i e n t s  f o r  a r b i t r a t i o n  of c l a i m s  f o r  
a l l e g e d  m e d i c a l  m a l p r a c t i c e ?

If so:

'H a s  the f o r m  for the a r b i t r a t i o n  a g r e e m e n t  b e e n  
a p p r o v e d  by  the A t t o r n e y  G e n e r a l  f o r  t h e  S t a t e  
o f  A l a s k a ? _ __________________________________________________________

Has the f o r m  for the a r b i t r a t i o n  a g r e e m e n t  b e e n  
a p p r o v e d  by the M I C A ?  (If it has not, y o u r  p r e m i u m  
m a y  be s u b j e c t  to a s u r c h a r g e ) . _________________________ .

P l e a s e  a t t a c h  a c o p y  o f  t h e  a r b i t r a t i o n  a g r e e m e n t .

30. • If y o u  h a v e  s e l e c t e d  a n y  p e r i o d  o f  i n s u r a n c e  f o r  1 9 7 5  a n d / o r  
1976 w h i c h  d o e s  n o t  i n c l u d e  the total c a l e n d a r  y e a r ,  p l e a s e  
l i s t  s e p a r a t e l y  on an a t t a c h e d  s h e e t  the d a t e s  o f  e a c h  p e r i o d  
a n d  for e a c h  p e r i o d

(a) the total n u m b e r  o f  a d u l t  a n d  p e d i a t r i c  b e d s  m a i n t a i n e d  
d u r i n g  e a c h  p e r i o d  Same as question No. 11________________

(i) u s e d  for a c u t e  c a r e ______________________________________
(ii) l o n g  t e r m  c a r e __________________
(iii) m e n t a l ;  a n d  .____________________________________ .
(iv) nev/born n u r s e r y  b a s s i n e t t e s _________________________



C O N F I D E N T I A L
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C O N F I D E N T I A L
F o r  M I C A  U s e  O n l y

(b) the a v e r a g e  d a i l y  n u m b e r  o f  a d u l t  a n d  pedi'atric b e d s

o c c u p i e d  b y  p a t i e n t s  d u r i n g  e a c h  p e r i o d  Same as Question No. 11
(i) u s e d  f o r  a c u t e  c a r e ____________________ __________________
(ii) l o n g  t e r m  c a r e __________.__________________________________
(iii) m e n t a l ;  a n d _________________________________________________
(iv) n e w b o r n  n u r s e r y  b a s s i n e t t e s ___________________________

H o w  m a n y  o u t p a t i e n t  v i s i t s  w e r e  m a d e  d u r i n g  e a c h  p e r i o d ?

None • ‘ ’

(a) E m e r g e n c y  r o o m  v i s i t s  ' None_______________________ •

(b) R e f e r r e d  o u t p a t i e n t  v i s i t s  None_____________________

31. H a v e  y o u  a g r e e d  to p a y  a fee to a n  i n s u r a n c e  b r o k e r  o r  
a g e n t ?  If so, p l e a s e  s t a t e  the n a m e  and a d d r e s s  o f  t h e  

a g e n t  a n d  the a m o u n t  o f  the fee.

None

32. ljoes the A p p l i c a n t  c o n t e m p l a t e  a n y  n e w  c o n s t r u c t i o n ,  w i t h i n  
t h e  n e x t  y e a r ?

 Yes - Completion of Anchorage Pioneer Home April 1, 1977 •____________

If "yes," g i v e  e s t i m a t e d  n u m b e r  o f  a d d i t i o n a l  b e d s  to b e  
installed,.

150 beds

33. H a s  the A p p l i c a n t  e n t e r e d  in t o  a n y  w r i t t e n  c o n t r a c t s  for
p r o f e s s i o n a l  c a re, s e r v i c e  or  t r e a t m e n t  to a n y  o r g a n i z a t i o n  
o r  i n s t i t u t i o n  (such as b u t  not l i m i t e d  to s c h o o l s ,  c o l l e g e s ,  
g o v e r n m e n t s ,  p e n a l  i n s t i t u t i o n s ,  e t c . ) ?

_______ None Except our own agencies.________________________________________

If  "yes," e x p l a i n  fully.



* C O N F I D E N T I A L
•For M I C A  Use O n l y - 9 -

C O N F I D E N T I A L

F o r  M I C A  U s e  O n l y

N a m e  a n d  t i t l e  o f  c h i e f  a d m i n i s t r a t i v e  o f f i c e r .• ♦

Governor Jay Hamond

Is c o v e r a g e  to be  a f f o r d e d  b y  t h e  p o l i c y  to a p p l y  t o  t h e  
i n d i v i d u a l  l i a b i l i t y  o f  s u c h  a d m i n i s t r a t o r  w h i l e  a c t i n g  

w i t h i n  t h e  s c o p e  o f  h i s  d u t i e s  a s  s u c h ?  yes '

35. D o e s  t h e  A p p l i c a n t  e m p l o y  e i t h e r  h y p n o s i s  o r  s h o c k  t h e r a p y  
in the r e n d e r i n g  o f  t h e i r  p r o f e s s i o n a l  s e r v i c e s ?

Yes .

I f  "yes," c o m m e n t  on t h e  e x t e n t  o f  u s e  o f  s u c h  p r a c t i c e s .  

API has- used shock therapy in the past - It is not anticipated that this 

.practice will be used in the future.

36. A r e  t h e r e  o p e r a t i n g  r o o m  f a c i l i t i e s ?

No ‘ • •

37. 'Are i n t e r n s  o r  n u r s e s  in t r a i n i n g  e v e r  s e n t  o r  " l o a n e d "  to 
o t h e r  m e d i c a l  i n s t i t u t i o n s  (on a r e c i p r o c a l  o r  o t h e r  ba s i s ) 
f o r  the f u r t h e r a n c e  o f  t h e i r  e d u c a t i o n ?  If yes, e x p l a i n .

No

9

38. A r e  the s e r v i c e s  of  i n t e r n s  o r  n u r s e s  in t r a i n i n g  e v e r  m a d e  
a v a i l a b l e  to a n y  p u b l i c  i n s t i t u t i o n  o r  i n d u s t r y  e i t h e r  as 
a p a r t  o f  t h e i r  e d u c a t i o n  o r  as a p u b l i c  s e r v i c e  w h e t h e r  
o r  n o t  for r e m u n e r a t i o n ?  I f . y e s , e x p l a i n .

Yes - Many if not all services are public service
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C O N F I D E N T I A L

..For M I C A  U s e  O n l y

I h e r e b y  c e r t i f y  t h a t  t h e  a b o v e  a n s w e r s  a r e  c o m p l e t e ,  

t r u e  a n d  c o r r e c t  to t h e  b e s t  o f  m y  k n o w l e d g e  a n d  
b e l i e f  a n d  I u n d e r s t a n d  t h a t  .those a n s w e r s  w i l l  b e  

u s e d  a n d  r e l i e d  u p o n  in  i s s u i n g  m y  p o l i c y  o f  

i n s u r a n c e .  . .

'• S i g n a t u r e  of o w n e r ,• p a r t n e r  

o r  o f f i c e r

T i t l e

C O N F I D E N T I A L
F o r  M I C A  U s e  O n l y  " 1 0 -

D a t e



Medical Indemnity Corporation of Alaska
1007 West Third Avenue • Suite 200 

Anchorage, Alaska 99501 
Telephone (9 0 7 )2 7 2 -8 0 2 4

Please reply to:

TO: All hospitals and long term care facilities

During the last'session the legislature enacted certain legislation relating 

to health care in the State of Alaska. That legislation requires each hospital 

and long term care facility (hereinafter hospitals) to maintain malpra c t i c e  

insurance as a condition of continued licensing in this state. The legislation 

also established the Medical Indemnity Corporation of Alaska (MICA) to provide 

this insurance.

M I C A  INSURANCE:

M I C A  has been empowered to offer occurrence form insurance in the limits of 

$200,000 per occurrence and an aggregate liability per year of $1,000,000 plus 

an additional $20,000 for each bed over 50. M I C A  has further been empowered to 

offer this insurance for three separate time periods.

Period I :

T he first period for which insurance will be available is January 1, 1975, through 

June 27, 1976. This coverage is optional to the hospital. You may purchase 

this insurance for the entire 18-month period, any portion of that 18-month period 

or two or more different portions of that 18-month period. The only requirement 

Is that each period selected by you between January 1, 1975, and June 27, 1976, 

m ust contain at least 30 consecutive days. Your rate for that insurance will 

be based upon the average number of occupied beds and the number of outpatient 

visits for the period selected.

The retroactive insurance provided by MI C A  will provide protection to you only 

for those occurrences for which you do not otherwise have insurance coverage.

The policy will exclude those occurrences for which it is ultimately determined 

that you have coverage on either an occurrence or claims made basis. If you did 

have claims made insurance, you may purchase a retroactive MIC A  policy. • In 

the event a claim is made against you for the period of time selected by y ou and 

for which your claims made policy would provide coverage for whatever reason, 

then the MICA policy would provide no coverage. However, you could purchase a 

M I C A  policy which would protect you in the event a claim was filed against you 

for an occurrence during the retroactive period, but after the time your claims 

made policy had lapsed.



Period II:

The second period for which insurance is available is June 28, 1976, through 

December 31, 1976. The law requires that each hospital licensed in the State 

of Alaska maintain insurance in the minimum amounts described above from June 28,

1976, forward. If you have now or have had since June 28, 1976, insurance in 

at least these minimum amounts, you need not purchase insurance from MI C A  until 

that insurance expires or until January 1, 1977, whichever occurs first. However, 

by December 1, 1976, you must provide evidence to the Department of Health

and Social Services that you have had insurance in these minimum amounts in 

effect since June 28 of this year and that that insurance or combination of 

insurance will continue in effect through December 31, 1976. •'

Period I I I :

The third period for which insurance is available through M I C A  commences 

January 1, 1977. These prospective policies will be written on a one year 

basis. Every hospital in the state must purchase insurance from MI C A  commencing 

January 1, 1977.

Application for I nsurance:

Enclosed is an application for malpractice Insurance from MICA. If you require 

malpractice insurance from MICA for any time during the first period or period II 

please so note on the application form. You must enclose a check for $1,000 

made payable to Medical Indemnity Corporation of Alaska with your application 

form. As soon as your application form and check have been received, MIC A  will 

issue to you and the Department of Health and Social Services a certificate of 

insurance covering all of the period for which you have requested insurance. The 

purchase is effective when the premium and the completed application have been 

received by MICA. If the $1,000 check is not enclosed with the application you 

will not have insurance until the check is received. In the event you wish 

retroactive insurance between January 1975 and June 1976 both the check and the 

completed application must be in the hands of MICA by November 15, 1 9 7 6 . In 

any event, your application should be received by MICA by November 15, 1976.

Do not try to compute what your premium will be for any period of time for which 

you have elected to purchase insurance. MICA will compute your premium and bill 

you for the amount which exceeds your $1,000 premium deposit.

Upon receipt of a bill from MICA for the balance due for insurance between 

January 1, 1975 and June 27, 1976, and the period June 28, 1976, through 

December 31, 1976, the total amount of the premium balanre will be due within 

30 days from the date you receive this bill.

In your application you may elect how you wish to pay your bill for the year

1977. You may pay this bill annually, semiannually or quarterly. Your annual 

premium or first installment will be due within 15 days of the date of your bill 

for the 1977 premium or December 31, 1976, whichever is later. If you elect

to be billed semiannually, your first installment will be 60% of your premium.

The remaining 40% will be due on or before July 1 plus interest at 10% per annum 

on the unpaid balance. In the event you elect to pay quarterly, your first 

installment will be 35% of your total bill and the remainder will be due as 

follows: 25% on or before April 1, 25% or or before July 1, and 15% on or

before October 1 of 1977 plus interest on the unpaid balance at the rate of 

1 0 % per annum.



The Board has selected Alaska Pacific Assurance Company to act as the servicing 

carrier for MICA. Alaska Pacific Assurance will investigate all claims or 

potential claims, issue policies, answer questions, coordinate the risk 

management program, and compile all the statistical data required by the 1976 

legislation. Alaska Pacific has a separate phone listing (272-8024) for MICA 

in Anchorage. All comments, notices of claim, inquiries and other contacts 

w i t h  MICA should be made in care of MICA through Alaska Pacific Assurance 

Company. YO U R  POLICY APPLICATION SHOULD BE SENT TO MICA IN CARE OF ALASKA 

PACIFIC ASSURANCE COMPANY, 1007 W. THIRD AVENUE, ANCHORAGE, ALASKA 9 9 5 0 1 .

Waiver for I n s u r a n c e :

The malpractice legislation provides circumstances under which a hospital may 

be waived from the requirement of purchasing its malpractice insurance from 

the MICA. Hospitals wishing to be waived under the provisions of the law should 

have their requests to the Director of Insurance no later than November 15,

1976. In the absence of written permission from the Director of Insurance, 

the mandatory insurance required by the legislature must be purchased from the 

MICA.

P R E M I U M S :

/
Enclosed with this letter is a copy of the rate filing which MICA has made with 

the Director of Insurance. Rates include professional and premises liability 

coverage. Under the rate structure recommended by MICA your deposit premium 

for the year will be based upon the estimated average number of occupied beds 

in the hospital and the estimated number of per hospital outpatient visits for 

the year. At the end of each year you wil l  be asked to submit figures on 

actual number of beds and outpatient visits and your deposit premium for that 

year will be retroactively adjusted up or down to reflect your actual experience 

for the year.

The final premium will have to be approved by the Director of Insurance.

However, MICA will bind insurance coverage for you for the periods selected by 

you as soon as your application and advance deposit have been received. MICA 

will then bill you for your remaining premium due.

AGENT'S C O M M I S S I O N :

Yo u  may note that in the rate filing there is no provision for an agent's 

commission. Generally an insurance premium contains a fee for the agent 

who procures the policy. In this instance MICA must provide the insurance for 

each hospital and each hospital must purchase the insurance from MICA. For 

this reason, no provision has been made for an agent's fee. If you wish to 

consult with an agent of your choice about this policy, you may negotiate 

directly with your agent concerning a proper fee for his services. Any fee 

charged by the agent or agreed upon b y  you and the agent should be paid 

directly by you to the agent. All premiums and advance deposits should be 
paid directly to MICA.
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POLICY FORM:

T he Board of Governors has submitted the enclosed sample policy to the 

Director of Insurance for his approval. Final approval of all of the terms 

and conditions of that policy must come from the Director.of Insurance. Read 

this sample policy carefully. In the event you have any s u g g e s t e d  changes or 

comments, please submit those comments in writing to the Director of Insurance, 

Pouch D, Juneau, Alaska 99811. Please send a copy of your comments to MICA.

RI S K  MANAGEMENT P R O G R A M :

MICA will institute a risk management program,, In order to mak e  this risk 

management program successful, we will need the cooperation of each health 

care provider in the State of Alaska. In the event that you are unhappy with 

any aspect of this program or have suggestions on how such a program could be 

improved, we would like to have the information immediately. MI C A  strongly 

encourages each hospital to report any incident or potential claim to ALPAC 

immediately upon its occurrence. If you have any question in your mind that 

an incident could result in a claim at some future date, this incident must 

be reported to ALPAC immediately. It will not increase your insurance r a t e s .

It is an established fact that an incident which is investigated early is less

likely to result in an adverse judgment later on. Statements can be taken and 

information gathered about a potential claim immediately while the facts are fresh 

in the minds of those involved. The hospital and MICA will not then be faced 

two or three years after the fact in trying to recreate what happened in 

response to a late filed claim.

ARBITRATION AGR E E M E N T S :

Y o u  are now allowed to enter into arbitration agreements with your patients.

These arbitration agreements must be approved by the Attorney General of the 

State of Alaska prior to the time that you and your patient enter into such an

agreement. We have not been able to uncover enough statistics to tell us

whether or not widespread use of an arbitration agreement would result in 

a financial benefit to the medical community. For this reason, MICA is neither 

encouraging nor discouraging the use of arbitration agreements between a 

hospital and its p a t i e n t s .

It is possible that any given arbitration agreement might be drawn in such a 

fashion as to waive certain rights which M I C A  feels would be important to the 

hospital and to MICA in any arbitration proceeding. Therefore, your policy 

states that your rate will be subject to a surcharge if you enter into an 

arbitration agreement with a patient using a form other than one provided by 

MICA or approved by MICA. A form acceptable to the Board will soon be provided 

to the medical community for your use. In addition, you may submit any form 

you desire to MICA for approval and if approved by the Board you may use that 

agreement without subjecting yourself to a rate surcharge.



- 5 -

w GENERAL

It is not possible for the Board in advance to anticipate all of the comments, 

questions and problems which will arise at the outset of this program. The 

Board earnestly solicits your comments, questions and opinions. However, 

rather than seeking a board member individually or attempting to contact 

someone from ALPAC by phone, initially you should address the comments, questions 

or opinions in writing to M I C A  in care of ALPAC. By having a w r i t t e n  inquiry 

we can be sure that we correctly understand the question and we will respond 

as quickly as possible to the inquiry. As the program develops, w e  anticipate 

that someone at ALPAC will be able to answer most questions over the phone.

W i l liam G. Brock 

Chairman

r

28



M E D I C A L  I N D E M N I T Y  C O R P O R A T I O N  O F  A L A S K A

R a t e  S c h e d u l e  *

P h y s i c i a n s  a n d  S u r g e o n s  
2 0 0 / 6 0 0  limits'

R a t e s  A p p l i c a b l e  to G r o s s  B i l l i n g s  
f o r  P r o f e s s i o n a l  S e r v i c e s

C l a s s
C l a s s
C l a s s
C l a s s
C l a s s
C l a s s

1
2
3
4
5
6

R a t e  p e r  $ 1 , 0 0 0  of 
G r o s s  B i l l i n g s

$ 1 9 . 8 0  
3 3 . 0 0  
5 9 . 2 0  
5 1 . 4 0  
7 7 . 9 0  
8 2 . 7 0

R a t e  A p p l i c a b l e  to G r o s s  B i l l i n g s  
________ for A n c i l l a r y  C h a r g e s ________

A l l  C l a s s e s  -

I n s t a l l m e n t  P r e m i u m  P r o c e d u r e  ( e f f e c t i v e  1/1/77)

$ 1 9 . 8 0

S e v e r a l  o p t i o n a l  i n s t a l l m e n t  p r e m i u m  a r r a n g e m e n t s  a r e  o f f e r e d ,  e a c h  
r e q u i r i n g  a d e p o s i t  p r e m i u m  a t  t h e  i n c e p t i o n  of t h e  p o l i c y  year, 
p e r i o d i c  i n s t a l l m e n t s ,  a n d  a f i n a l  p r e m i u m  d e t e r m i n a t i o n  a f t e r  an 
a u d i t  a t  the e n d  o f  t h e  p o l i c y  y e ar. I n t e r e s t  o f  10% p e r  a n n u m  
w i l l  a c c r u e  on  the u n p a i d  b a l a n c e  f r o m  t h e  i n c e p t i o n  o f  t h e  p o l i c y  
ye ar.

O p t i o n  1: A n n u a l  P r e m i u m . D e p o s i t  p r e m i u m  e q u a l s  10 0 %  of  e s t i m a t e d
a n n u a l  p r e m i u m .

O p t i o n  2: S e m i - A n n u a l  P r e m i u m . D e p o s i t  p r e m i u m  e q u a l s  60% of
e s t i m a t e d  a n n u a l  p r e m i u m .  S e m i - a n n u a l  i n s t a l l m e n t  of 
40% o f  e s t i m a t e d  a n n u a l  p r e m i u m  p l u s  i n t e r e s t .

O p t i o n  3: Q u a r t e r l y  P r e m i u m . D e p o s i t  e q u a l  to 35% o f  e s t i m a t e d
a n n u a l  p r e m i u m .  T h r e e  q u a r t e r l y  i n s t a l l m e n t s  o f  25%,
25% a n d  15% of t h e  e s t i m a t e d  a n n u a l  p r e m i u m  p l u s  interest.

P o l i c i e s  E f f e c t i v e  B e t w e e n  6 / 2 8 / 7 6  a n d  1 / 1 / 7 8

E a c h  p o l i c y  w i l l  b e  w r i t t e n  to e x p i r e  a t  1 2 : 0 1  A.M. 1 / 1 / 7 8 .
$ 1 , 0 0 0  D e p o s i t  P r e m i u m .  F i n a l  a u d i t e d  p r e m i u m  d e t e r m i n e d  f r o m  
a c t u a l  g r o s s  b i l l i n g s  d u r i n g  p o l i c y  term. N o  i n t e r e s t  c h a r g e .

R e t r o a c t i v e  P r e m i u m s

F o r  r e t r o a c t i v e  c o v e r a g e  f o r  p e r i o d s  b e t w e e n  1 2 / 3 1 / 7 4  a n d  6 / 2 8 / 7 6 ,  
the a b o v e  r a t e s  w i l l  a p p l y  (see d e f i n i t i o n s  c o v e r i n g  r e t r o a c t i v e  
co v e r a g e )  .

M i n i m u m  P r e m i u m

$100 (plus a n y  a p p l i c a b l e  s u r c h a r g e )

* P e n d i n g  a p p r o v a l  f r o m  D e p a r t m e n t  of 

I n s u r a n c e .

M a x i m u m  P r e m i u m  (1977)

$ 1 5 , 0 0 0  p e r  y e a r  (plus any 
a p p l i c a b l e  s u r c h a r g e )
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M E D I C A L  I N D E M N I T Y  C O R P O R A T I O N  O F  A L A S K A

P h y s i c i a n s  M e r i t  R a t i n g  P l a n

M e r i t  R a t i n g  P l a n

A  s u r c h a r g e  w i l l  b e  a p p l i e d  to a p h y s i c i a n ' s  o r  s u r g e o n ' s  r a t e  for 
c l a i m s  d u r i n g  a f o u r  y e a r  p e r i o d  e n d i n g  30 d a y s  p r i o r  t o  t h e  e f f e c­
ti v e  d a t e  o f  t h e  p o l i c y  as f o llows:

•

(1) P a i d  o r  C l o s e d  C l a i m  in e x c e s s  of $ 1 0 , 0 0 0  - 1 p o i n t  p e r  c l a i m

(2) F i l e d  o r  P e n d i n g  C l a i m  - 1 p o i n t  p e r  c l a i m  a f t e r  t h e  f i r s t
c l a i m  (which w i l l  n o t  b e  c o u n t e d )

(3) T o t a l  P o i n t s  (1) + (2) a b o v e

S u r c h a r g e

1 0 %

35%

85%

50% s u r c h a r g e  p e r
a d d i t i o n a l  p o i n t

A  c l a i m  w i l l  b e  c o u n t e d  o n l y  o n c e  f o r  s u r c h a r g i n g  p u r p o s e s  a n d  w i l l  
b e  c o u n t e d  f o r  n o  l o n g e r  t h a n  fo u r  years. C l a i m s  w h i c h  a r e  d e t e r­
m i n e d  to b e  p a t e n t l y  f r i v o l o u s  w i l l  n o t  b e  c o u n t e d  in a n y  case.

P o i n t s

1

.2

3

M o r e  t h a n  3



P L E A S E  R E A D  Y O U R  P O L I C Y

It is a c o n t r a c t  f o r  y o u r  p r o t e c t i o n ,  r e q u i r i n g  

fu l l  c o o p e r a t i o n  o f  b o t h  Y O U  as t h e  i n s u r e d  a n d  M . I . C . A .  

a s  y o u r  i n s u r e r .

N O T I F Y  M . I . C . A ,  

I M M E D I A T E L Y !

O f  A N Y  C H A N G E  i.n a d d r e s s , o w n e r s h i p ,  n u m b e r  o f  

b e ds, a n d  A M Y  C L A I M ,  OR C I R C U M S T A N C E  W H I C H  M I G H T  G I V E  R I S E  

TO C L A I M .  A lso, b e c a u s e  your* a p p l i c a t i o n  is a v/arranty 

a n d  p a r t  o f  the p o l i c y ,  y o u  m u s t  n o t i f y  us o f  a n y  c i r c u m­

s t a n c e  that a l t e r s  a n y  c o n d i t i o n  s e t  f o r t h  in the a p p l i c a t i o n



M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a ,  ( h e r e i n  

c a l l e d  the C o m p a n y )  *

In c o n s i d e r a t i o n  o f  the p a y m e n t  o f  the p r e m i u m ,  

in r e l i a n c e  u p o n  the s t a t e m e n t s  in the a p p l i c a t i o n  m a d e  a 

p a r t  h e r e o f  a n d  s u b j e c t  to all o f  the t e r m s  o f  t h i s  p o l i c y ,

a g r e e s  w i t h  the n a m e d  i n s u r e d  a s  f o l l o w s :

C O V E R A G E  A - P R O F E S S I O N A L  L I A B I L I T Y  I N S U R A N C E  

I . C O V E R A C E  A G R E E M E N T S

The C o m p a n y  w i l l  p a y  on b e h a l f  o f  t h e  i n s u r e d  all 

s u m s  w h i c h  the i n s u r e d  s h a l l  b e c o m e  l e g a l l y  o b l i g a t e d  to p a y

as d a m a g e s  b e c a u s e  of:

A n  o c c u r r e n c e  a r i s i n g  o u t  o f  t h e  r e n d e r i n g  o f  o r  

f a i l u r e  to r e n d e r ,  d u r i n g  the p o l i c y  p e r i o d ,  the f o l l o w i n g  

p r o f e s s i o n a l  s e r v i c e s :

(A) m e d i c a l ,  s u r g i c a l ,  d e n t a l  o r  n u r s i n g  t r e a t m e n t  

to s u c h  p e r s o n ,  i n c l u d i n g  the m a l f u n c t i o n i n g  o f  a n y  e q u i p m e n t  

in c o n n e c t i o n  t h e r e w i t h ,  a n d  f u r t h e r  i n c l u d i n g  the f u r n i s h i n g  

of  f o o d  o r  b e v e r a g e s  in c o n n e c t i o n  t h e r e w i t h ,

(b) f u r n i s h i n g  or* d i s p e n s i n g  o f  d r u g s  o r  m e d i c a l ,  

d e n t a l  o r  s u r g i c a l  s u p p l i e s  o r  a p p l i a n c e s ,

(c) h a n d l i n g  of  o r  p e r f o r m i n g  p o s t - m o r t e m  e x a m i n a­

ti o n s  on h u m a n  b o d i e s ,  o r

(cl) s e r v i c e  by a n y  p e r s o n  a s  a m e m b e r  o f  a formal, 

a c c r e d i t a t i o n  o r  s i m i l a r  p r o f e s s i o n a l  b o a r d  o r  c o m m i t t e e  o f

M E D I C A L  I N D E M N I T Y  C O R P O R A T I O N  OP' A L A S K A
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the n a m e d  i n s u r e d ,  o r  as a p e r s o n  c h a r g e d  w i t h  the d u t y  o f  

e x e c u t i n g  d i r e c t i v e s  o f  any s u c h  b o a r d  or c o m m i t t e e ,

a n d  t h e  c o m p a n y  s h a l l  h a v e  the r i g h t  a n d  d u t y  

to d e f e n d  a n y  s u i t  a g a i n s t  the i n s u r e d  s e e k i n g  s u c h  d a m a g e s ,  

e v e n  if a n y  o f  the a l l e g a t i o n s  o f  the s u i t  are g r o u n d l e s s ,  

f a l s e  o r  f r a u d u l e n t .  The c o m p a n y  wi l l  n o t  s e t t l e  a n y  

c l a i m s  w i t h o u t  the c o n s e n t  o f  the i n s u r e d .  If, h o w e v e r ,  

the i n s u r e d  r e f u s e s  to c o n s e n t  to a n y  s e t t l e m e n t  r e c o m m e n d e d  

b y  the c o m p a n y  and shall e l e c t  to c o n t e s t  o r  c o n t i n u e  a n y  

l e g a l  p r o c e e d i n g s ,  t h e n  the l i a b i l i t y  o f  the c o m p a n y  s h a l l  

n o t  e x c e e d  the a m o u n t  for w h i c h  the c l a i m  c o u l d  h a v e  b e e n  

so s e t t l e d  p l u s  the c o s t s  a n d  e x p e n s e s  i n c u r r e d  w i t h  t h e i r  

c o n s e n t  up to the d a t e  o f  s u c h  r e f u s a l ;  a n d  in n o  e v e n t  

s h a l l  the c o m p a n y  be o b l i g a t e d  to p a y  a n y  c l a i m  o r  j u d g m e n t  

a f t e r  the a p p l i c a b l e  l i m i t  o f  the c o m p a n y ' s  l i a b i l i t y  h a s  

b e e n  e x h a u s t e d  by p a y m e n t  o f  j u d g m e n t  o r  s e t t l e m e n t s .

Excl u s i o n s

T h i s  i n s u r a n c e  d o e s  not a p p l y  to:

(a) p u n i t i v e  d a m a g e s  a w a r d e d  by any c o u r t  or  

a r b i  t r a t o r ;

(b) to b o d i l y  I n j u r y  to a n y  e m p l o y e e  o f  the; 

I n s u r e d  a r i s i n g  out o f  a n d  in the c o u r s e  o f  h i s  e m p l o y m e n t  

by the ins u r e d ;

(c) to a n y  o b l i g a t i o n  f o r  w h i c h  the i n s u r e d  o r

MICA 1 - PAGE 5 of 25

01-77



' •• ’V  • •; VT • • i**;*<•%
.  •• '

' ' .

a n y  c a r r i e r  as h i s  i n s u r e r  m a y  be h e l d  l i a b l e  u n d e r  a n y  

w o r k m e n ' s  c o m p e n s a t i o n ,  u n e m p l o y m e n t  c o m p e n s a t i o n  o n  d i s­

a b i l i t y  b e n e f i t s  iaw, o r  u n d e r  a n y  s i m i l a r  law;

(d) to l i a b i l i t y  o f  a n  i n s u r e d ,  if a n  i n d i v i d u a l ,  

f o r  h i s  p e r s o n a l  a c t s  o r  o m i s s i o n s  o f  a p r o f e s s i o n a l  n a t u r e  

if he is i n s u r e d  u n d e r  any o t h e r  i n s u r a n c e  p o l i c y  i s s u e d  by  

the M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a ;

(e) to the o w n e r s h i p ,  m a i n t e n a n c e ,  o p e r a t i o n

o r  u s e  of  a n y  m o t o r  v e h i c l e ,  t r a i l e r ,  w a t e r c r a f t  o r  a i r c r a f t .  

IT. P E R S O N S  I N S U R E D

E a c h  of  the f o l l o w i n g  is .an i n s u r e d  u n d e r  t h i s  

i n s u r a n c e  to the e x t e n t  set f o r t h  b e l o w :

(a) the n a m e d  i n s u r e d ;

(b) if the n a m e d  i n s u r e d  is d e s i g n a t e d  in the

d e c l a r a t i o n s  as a p a r t n e r s h i p ,  a n y  p a r t n e r  o r  m e m b e r  t h e r e o f ,

b u t  o n l y  w i t h  r e s p e c t  to h i s  l i a b i l i t y  a s  such;

(c) if the n a m e d  i n s u r e d  is d e s i g n a t e d  in the

d e c l a r a t i o n s  as o t h e r  t h a n  a n  i n d i v i d u a l  o r  p a r t n e r s h i p ,

any e x e c u t i v e  o f f J e e r ,  s t o c k h o l d e r  o r  m e m b e r  o f  t h e  b o a r d  o f  

t r u s t e e s ,  d i r e c t o r s ,  or  g o v e r n o r s  o f  the n a m e d  i n s u r e d  w h i l e  

a c t i n g  w i t h i n  the s c o p e  o f  h i s  d u t i e s  as s uch.

T h i s  i n s u r a n c e  d o e s  n o t  a p p l y  to b o d i l y  i n j u r y  o r  

p r o p e r t y  d a m a g e  a r i s i n g  out o f  Lho c o n d u c t  o f  a n y  p a r t n e r s h L p  

o r  j o i n t  v e n ture of  w h i c h  the i n s u r e d  J s a p a r t n e r  o r  m e m b e r’ 

and w h i c h  is n o t  d e s i g n a t e d  in this p o l i c y  as  a n a m e d  i n s u r e d .
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H E .  L I M I T S  O F  L I A B I L I T Y

S u b j e c t  to the l i m i t a t i o n s  c o n t a i n e d  in s e c t i o n  1

e n t i t l e d  C o v e r a g e  A g r e e m e n t s ,  the l i m i t s  o f  the c o m p a n y ' s

%
l i a b i l i t y  are as f o l l o w s :

R e g a r d l e s s  o f  the n u m b e r  o f  i n s u r e d s  u n d e r  the 

p o l i c y ,  the l i m i t  o f  l i a b i l i t y  s t a t e d  in the d e c l a r a t i o n s  

as a p p l i c a b l e  to " e a c h  o c c u r r e n c e "  is the l i m i t  o f  the 

c o m p a n y ' s  l i a b i l i t y  f o r  all d a m a g e s  b e c a u s e  o f  e a c h  o c­

c u r r e n c e  c o v e r e d  h e r e b y .  T h e  l i m i t  o f  l i a b i l i t y  s t a t e d  in 

the d e c l a r a t i o n s  as " a n n u a l  a g g r e g a t e "  is, s u b j e c t  to the 

a b o v e  p r o v i s i o n  r e s p e c t i n g  " e a c h  o c c u r r e n c e , "  the t o t a l  

a n n u a l  l i m i t  o f  the c o m p a n y ' s  l i a b i l i t y  u n d e r  t h i s  c o v e r a g e  

f o r  all d a m a g e s .

C O V E R A G E  B - O W N E R S , L A N D L O R D S  A M D  T E N A N T S  I, I Ali i L I T Y 

I N S U R A N C E C O V E R A G E  F O R  UESJ O N A TKI) HR E M I S K S  A N D  R E L A T E D  
O P K R A T  I. O N  S IN P R O G R E S S  O T H E R  T H A N  S T R U C T U R A L  A L T E R A T I O N S , 
N E W  C O N S T R U C T I O N  O R  D E M O L I T I O N .

I . C O V E R A G E  A G R E E M E N T S

T h e  c o m p a n y  will p a y  o n  b e h a l f  o f  the i n s u r e d  all s u m o

w h i c h  the .insured shall, b e c o m e  l e g a l l y  o b l i g a t e d  to p a y  a s

d a m a g e s  b e c a u s e  o f

b o d i l y  i n j u r y  or

p r o p e r t y  d a m a g e

to w h i c h  this .insurance a p p l i e s ,  c a u s e d  by a n  o c c u r r e n c e  a n d  

a r i s i n g  out o f  the o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  the i n s u r e d  

p r e m i s e s  and ail o p e r a t i o n s  n e c e s s a r y  o r  i n c i d e n t a l  t h e r e t o ,
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a n d  the c o m p a n y  s h a l l  h a v e  the r i g h t  a n d  d u t y  to de/.'ond a n y

su i t  a g a i n s t  the i n s u r e d  s e e k i n g  d a m a g e s  o n  a c c o u n t  o f  s u c h

b o d i l y  i n j u r y  or p r o p e r t y  d a m a g e ,  e v e n  i f  a n y  o f  t h e  a l l e g a -  

* «

t i o n s  o f  the s u i t  a r e  g r o u n d l e s s ,  f a l s e  or  f r a u d u l e n t ,  a n d

m a y  m a k e  s u c h  i n v e s t i g a t i o n  a n d  s e t t l e m e n t  o f  a n y  c l a i m  o r  sui

as it d e e m s  e x p e d i e n t ,  b u t  t h e  c o m p a n y  s h a l l  n o t  b e  o b l i g a t e d

to p a y  a n y  c l a i m  o r  j u d g m e n t  o r  to d e f e n d  a n y  s u i t  a f t e r

the a p p l i c a b l e  l i m i t  o f  the c o m p a n y ' s  l i a b i l i t y  h a s  b e e n

e x h a u s t e d  by p a y m e n t  of  j u d g m e n t s  o r  s e t t l e m e n t s .

E x c l u s i o n s

T h i s  i n s u r a n c e  d o e s  n o t  a p p l y  u n d e r  C o v e r a g e  B:

(a) to l i a b i l i t y  a s s u m e d  b y  the i n s u r e d  u n d e r  

a n y  c o n t r a c t  o r  a g r e e m e n t  e x c e p t  a n  i n c i d e n t a l  c o n t r a c t ;  b u t  

w i t h  r e s p e c t  to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  o c c u r r i n g  

w h i l e  w o r k  p e r f o r m e d  by o r  on b e h a l f  o f  the n a m e d  i n s u r e d

is in p r o g r e s s ,  t h i s  e x c l u s i o n  d o e s  n o t  a p p l y  to a w a r r a n t y  

th a t  s u c h  w o r k  will be d o n e  in a w o r k m a n l i k e  m a n n e r ;

(b) to b o d i l y  .injury or’ p r o p e r t y  d a m a g e  a r i s i n g  

out o f  the o w n e r s h i p ,  m a i n t e n a n c e ,  o p e r a t i o n ,  us e ,  l o a d i n g  

or  u n l o a d i n g  o f

(3) a n y  a u t o m o b i l e  o r  a i r c r a f t  o w n e d  o r  

o p e r a t e d  b y  o r  r e n t e d  o r  l o a n e d  to a n y  i n­

sured ,  or

(? ) any. o t h e r  a u t o m o b i l e  o r  a i r c r a f t  o p e r a­

ted by  a n y  p e r s o n  in the c o u r s e  o f  h i s
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e m p l o y m e n t  b y  a n y  i n s u r e d ;

b u t  t h i s  e x c l u s i o n  d o e s  n o t  a p p l y  to the p a r k

irig o f  an a u t o m o b i l e  on i n s u r e d  p r e m i s e s ,  if
%

s u c h  a u t o m o b i l e  is n o t  o w n e d  b y  o r  r e n t e d  o r  

l o a n e d  to a n y  i n s u r e d ;

(c)- t<* b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  a r i s i n g  

ou t  o f  (1 ) the o w n e r s h i p ,  m a i n t e n a n c e ,  o p e r a t i o n ,  use, 

l o a d i n g  o r  u n l o a d i n g  o f  a n y  m o b i l e  e q u i p m e n t  w h i l e  b e i n g  

u s e d  in a n y  p r e a r r a n g e d  o r  o r g a n i z e d  r a c i n g ,  s p e e d  o r  

d e m o l i t i o n  c o n t e s t  o r  .in a n y  s t u n t i n g  a c t i v i t y  o r  in p r a c ­

tice o r  p r e p a r a t i o n  f o r  a n y  s u c h  c o n t e s t  o r  a c t i v i t y  o r

(2 ) the o p e r a t i o n  o r  u s e  o f  a n y  s n o w m o b i l e  o r  t r a i l e r  d e ­

si g n e d  f o r  u s e  t h e r e w i t h ;

(d) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  a r i s i n g  

out o f  and in the c o u r s e  o f  the t r a n s p o r t a t i o n  o f  m o b i l e

/

e q u i p m e n t  by an  a u t o m o b i l e  o w n e d  o r  o p e r a t e d  b y  o r  r e n t e d  

o r  l o a n e d  to a n y  i n s u r e d ;

(e) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  a r i s i n g  

out of  the o w n e r s h i p ,  m a i n t e n a n c e ,  o p e r a t i o n ,  use, l o a d i n g  

o r  u n l o a d i n g  of'

(1 ) a n y  w a t e r c r a f t  o w n e d  o r  o p e r a t e d  b y  o r  

r e n t e d  o r  l o a n e d  to a n y  i n s u r e d ,  o r

(2 ) a n y  o t h e r  w a t e r c r a f t  o p e r a t e d  b y  a n y  

p e r s o n  in the c o u r s e  o f  h i s  e m p l o y m e n t  by 

a n y  i n s u r e d ;
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b u t  t h i s  e x c l u s i o n  d o c s  not a p p l y  to w a t e r ­

c r a f t  w h i l e  a s h o r e  o n  the i n s u r e d  p r e m i s e s ;

(f) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  a r i s i n g

%
o u t  o f  the d i s c h a r g e ,  d i s p e r s a l ,  r e l e a s e  o r  e s c a p e  o f  s m o k e ,  

v a p o r s ,  soot, fumes, a c i d s ,  a l k a l i s ,  t o x i c  c h e m i c a l s ,  L i q u i d s  

o r  gases, w a s t e  m a t e r i a l s  o r  o t h e r  i r r i t a n t s ,  c o n t a m i n a n t s  

o r  p o l l u t a n t s  i n t o  o r  u p o n  land, the a t m o s p h e r e  o r  a n y  w a t e r  

c o u r s e  o r  b o d y  of  w a t e r ;  b u t  t h i s  e x c l u s i o n  d o e s  n o t  a p p l y  

if s u c h  d i s c h a r g e ,  d i s p e r s a l ,  r e l e a s e  o r  e s c a p e  is s u d d e n  

a n d  a c c i d e n t a l ;

(g) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  d u e  to 

war, w h e t h e r  o r  n o t  d e c l a r e d ,  c i v i l  w a r e , i n s u r r e c t i o n ,  r e­

b e l l i o n  o r  r e v o l u t i o n  o r  to any a c t  or1 c o n d i t i o n  i n c i d e n t  

to a n y  o f  the f o r e g o i n g  w i t h  r e s p e c t  to

(1 ) l i a b i l i t y  a s s u m e d  by  the i n s u r e d  u n d e r  

an incidental, c o n t r a c t ,  o r

(2 ) e x p e n s e s  f o r  f i r s t  a i d  u n d e r  the S u p p l e ­

m e n t a r y  P a y m e n t s  p r o v i s i o n ;

(h) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  for1 w h i c h  

the i n s u r e d  o r  h i s  i n d e m n i t e e  m a y  b e  h e l d  l i a b l e

(.1 ) as a p e r s o n  o r  o r g a n i z a t i o n  e n g a g e d  in 

the b u s i n e s s  o f  m a n u f a c t u r i n g ,  d i s t r i b u t i n g ,  

s e l l i n g  o r  s e r v i n g  a l c o h o l i c  b e v e r a g e s ,  or'

(2 )  if n o t  so e n g a g e d ,  a s  an  o w n e r  or’ l e s s o r
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o f  p r e m i s e s  u s e d  f o r  s u c h  p u r p o s e s ,  if s u c h  

l i a b i l i t y  i s  i m p o s e d

(i) by, o r  b e c a u s e  o f  t h e  v i o l a t i o n  of,
♦

a n y  s t a t u t e ,  o r d i n a n c e  o r  r e g u l a t i o n  p e r ­

t a i n i n g  to the sale, g i ft, d i s t r i b u t i o n  

o r  u s e  o f  a n y  a l c o h o l i c  b e v e r a g e ,  or

(ii) b y  r e a s o n  o f  the s e l l i n g ,  s e r v i n g  

o r  g i v i n g  o f  a n y  a l c o h o l i c  b e v e r a g e  to

a m i n o r  o r  to a p e r s o n  u n d e r  the i n f l u e n c e  

o f  a l c o h o l  or  w h i c h  c a u s e s  o r  c o n t r i­

b u t e s  to the i n t o x i c a t i o n  o f  a n y  p e r s o n ;  

but par*t (ii) o f  t h i s  e x c l u s i o n  d o e s  n o t  

a p p l y  w i t h  r e s p e c t  to l i a b i l i t y  o f  the 

i n s u r e d  of  h i s  i n d e m n i t e e  a s  a n  o w n e r  

o r  l e s s o r  d e s c r i b e d  in (?) a b o v e ;

(!) to a n y  o b l i g a t i o n  f o r  w h i c h  the I n s u r e d  o r  any 

c a r r i e r  as h i s  i n s u r e r  m a y  bo  h e l d  l i a b l e  u n d e r  a n y  workmen's! 

c o m p e n s a t i o n ,  u n e m p l o y m e n t  c o m p e n s a t i o n  o r  d i s a b i l i t y  b e n e­

fit s  law, o r  u n d e r  a n y  s i m i l a r  law;

(J) to b o d i l y  i n j u r y  to a n y  e m p l o y e e  o f  the i n s u r e d  

a r i s i n g  o u t  o f  a n d  in the c o u r s e  o f  h i s  e m p l o y m e n t  b y  the i n­

su r e d  o r  to any o b l i g a t i o n  o f  t h e  i n s u r e d  to i n d e m n i f y  a n o t h e r  

b e c a u s e  o f  d a m a g e s  a r i s i n g  o u t  o f  s u c h  injury; b u t  t h i s  e x ­

c l u s i o n  d o e s  lot a p p l y  to l i a b i l i t y  a s s u m e d  by the i n s u r e d  

u n d e r  an .incidental c o n t r a c t ;
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(k) to p r o p e r t y  d a m a g e  to

(1 ) p r o p e r t y  o w n e d  o r  o c c u p i e d  b y  o r  r e n t e d  

to the i n s u r e d ,

%

(2 ) p r o p e r t y  u s e d  by the i n s u r e d ,  o r

(3) p r o p e r t y  in the care, c u s t o d y  o r  c o n t r o l  

o f  the i n s u r e d  o r  a s  to w h i c h  the i n s u r e d  is 

f o r  a n y  p u r p o s e  e x e r c i s i n g  p h y s i c a l  c o n t r o l ;  

b u t  p a r t s  (2) a n d  (3) o f  t h i s  e x c l u s i o n  d o  not  

a p p l y  w i t h  r e s p e c t  to l i a b i l i t y  u n d e r  a w r i t t e n  

s i d e t r a c k  a g r e e m e n t  a n d  p a r t  (3) o f  t h i s  

e x c l u s i o n  d o e s  n o t  a p p l y  w i t h  r e s p e c t

to p r o p e r t y  d a m a g e  ( o t h e r  than to e i o -  

/ v a t o r s )  a r i s i n g  o u t  o f  the u s e  o f  an  e l e­

v a t o r  at the i n s u r e d  p r e m i s e s ;

(1 ) to p r o p e r t y  d a m a g e  to p r e m i s e s  a l i e n a t e d  

b y  the n a m e d  i n s u r e d  a r i s i n g  o u t  o f  s u c h  p r e m i s e s  o r  any 

p a r t  t h e r e o f ;

(m) to lo s s  o f  u s e  o f  t a n g i b l e  p r o p e r t y  w h i c h  

h a s  n o t  b e e n  p h y s i c a l l y  i n j u r e d  o r  d e s t r o y e d  r e s u l t i n g  fr o m

(1 ) a d e l a y  in o r  la c k  o f  p e r f o r m a n c e  by o r  

on b e h a l f  o f  the n a m e d  .insured o f  a n y  c o n­

tract or  a g r e e m e n t ,  or

(2 ) the f a i l u r e  o f  the n a m e d  i n s u r e d ' s  p r o­

d u c t s  or' w o r k  p e r f o r m e d  by o r  o n  b e h a l f  o f  

the n a m e d  i n s u r e d  to m e e t  the level o f  p e r -

\

f o r m a n c e ,  q u a l i t y ,  f i t n e s s  o r  d u r a b i l i t y  
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w a r r a n t e d  o r  r e p r e s e n t e d  by  the n a m e d  i n s u r e d ;

b u t  t h i s  e x c l u s i o n  d o e s  n o t  a p p l y  to I o n s  o f

u s e  o f  o t h e r  t a n g i b l e  p r o p e r t y  r e s u l t i n g  fr o m
♦

the s u d d e n  a n d  accidental, p h y s i c a l  i n j u r y  to 

o r  d e s t r u c t i o n  o f  t h e  n a m e d  i n s u r e d ' s  p r o d u c t s  

o r  w o r k  p e r f o r m e d  b y  o r  o n  b e h a l f  o f  the n a m e d  

i n s u r e d  a f t e r  s u c h  p r o d u c t s  o r  w o r k  h a v e  b e e n  

pu t  to u s e  by  a n y  p e r s o n  o r  o r g a n i z a t i o n  o t h e r  

t h a n  an i n s u r e d ;

(n) to p r o p e r t y  d a m a g e  to the n a m e d  i n s u r e d ' s  

p r o d u c t s  a r i s i n g  o u t  o f  s u c h  p r o d u c t s  o r  a n y  p a r t  o f  s u c h  

p r o d u c t s ;

(o) to p r o p e r t y  d a m a g e  to w o r k  p e r f o r m e d  by o r  

on b e h a l f  o f  the n a m e d  i n s u r e d  a r i s i n g  o u t  o f  the w o r k  or  

any p o r t i o n  t h e r e o f ,  or  o u t  o f  m a t e r i a l s ,  p a r t s  o r  e q u i p m e n t  

f u r n i s h e d  in c o n n e c t i o n  t h e r e w i t h ;

(p) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  i n c l u d e d  

w i t h i n  the c o m p l e t e d  o p e r a t i o n s  h a z a r d  o r  the p r o d u c t s  h a z a r d ;

(q) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  a r i s i n g

out o f  o p e r a t i o n s  on o r  f r o m  p r e m i s e s  ( o t h e r  t h a n  the i n s u r e d

p r e m i s e s )  o w n e d  by, r e n t e d  to o r  c o n t r o l l e d  by  the n a m e d  

i ns u r e d ,  or  to l i a b i l i t y  a s s u m e d  b y  the i n s u r e d  u n d e r  any 

contract: o r  a g r e e m e n t  re.lati.ng to s u c h  p r o m i s e s ;

(r) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  arising.

out o f  s t r u c t u r a l  alterations, w h i c h  i n v o l v e  changing, the
\.

4
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s i z e  o f  o r  m o v i n g  b u i l d i n g s  o r  o t h e r  s t r u c t u r e s ,  n e w  c o n ­

s t r u c t i o n  o r  d e m o l i t i o n  o p e r a t i o n s  p e r f o r m e d  b y  o r  on  b e h a l f

of  t h e  n a m e d  i n sured;

/ \ *
(s) p u n i t i v e  d a m a g e s  a w a r d e d  by a n y  c o u r t  o r

a r b i t r a t o r ;

(t) to b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e  f o r  w h i c h  

c o v e r a g e  A a p p l i e s .

ii. P e r s o n s  i n s u r e d

E a c h  o f  the f o l l o w i n g  is an i n s u r e d  u n d e r  t h i s  

i n s u r a n c e  to the e x t e n t  s e t  f o r t h  b e l o w :

(a) the n a m e d  i n s u r e d ;

(b) if the n a m e d  i n s u r e d  is d e s i g n a t e d  in the

d e c l a r a t i o n s  as a p a r t n e r s h i p ,  a n y  p a r t n e r  o r  m e m b e r  t h e r e o f ,

b u t  o n l y  w i t h  r e s p e c t  to h i s  l i a b i l i t y  as  s uch;

(c) if the n a m e d  i n s u r e d  is d e s i g n a t e d  in the

d e c l a r a t i o n s  an o t h e r  t h a n  an i n d i v i d u a l  o r  p a r t n e r s h i p ,  a n y  

e x e c u t i v e  o f f i c e r ,  s t o c k h o l d e r  o r  m e m b e r  o f  the b o a r d  o f  

t r u s t e e s ,  d i r e c t o r s ,  o r  g o v e r n o r s  o f  the n a m e d  i n s u r e d  w h i l e  

acting, w i t h i n  the s c o p e  o f  h.is d u t i e s  a s  s u ch.

Tliis i n s u r a n c e  d o c s  n o t  a p p l y  to b o d i l y  i n j u r y  o r  

p r o p e r t y  d a m a g e  a r i s i n g  o u t  o r  the c o n d u c t  of' a n y  p a r t n e r s h i p  

o r  j o i n t  v e n t u r e  o f  w h i c h  the i n s u r e d  is a p a r t n e r  o r  m e m b e r  

a n d  w h i c h  in not d e s i g n a t e d  in t h i s  p o l i c y  a s  a n a m e d  i n s u r e d .
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III. L I M I T S  O F  L I A B I L I T Y

R e g a r d  Lons o f  the n u m b e r  o f  (J) insured.'; u n d e r  

this p o l i c y ,  (2 ) p e r s o n s  o r  o r g a n i z a t i o n s  w h o  s u s t a i n  b o d i l y  

i n j u r y  o r  p r o p e r t y  d a m a g e ,  or  (3) c l a i m s  m a d e  or  s u i t s  b r o u g h t  

on a c c o u n t  of  b o d i l y  i n j u r y  o r  p r o p e r t y  d a m a g e ,  a n d  s u b j e c t  

to the l i m i t a t i o n s  i n s e r t i o n  I e n t i t l e d  C o v e r a g e  A g r e e m e n t s ,  

the c o m p a n y ' s  l i a b i l i t y  u n d e r  c o v e r a g e  is l i m i t e d  a s  f o l l o w s :

- T h e  t o tal l i a b i l i t y  o f  the c o m p a n y  f o r  a l l  d a m a g e s ,  

i n c l u d i n g  d a m a g e s  f o r  c a r e  and l o s s  o f  s e r v i c e s ,  b e c a u s e  o f  

b o d i l y  i n j u r y  s u s t a i n e d  b y  one o r  m o r e  p e r s o n s  a s  the r e s u l t

of a n y  one o c c u r r e n c e ;

- a n d  the d a m a g e s  b e c a u s e  o f  aJ 1. p r o p e r t y  d a m a g e  

s u s t a i n e d  b y  o n e  o r  m o r e  p e r s o n s  o r  o r g a n i z a t i o n s  a s  the r e s u l t  

o f  the s a m e  o c c u r r e n c e  s h a l l  n o t  e x c e e d  the l i m i t  o f  l i a b i l i t y  

s t a t e d  in the d e c l a r a t i o n s  as a p p l i c a b l e  to " e a c h  o c c u r r e n c e . "

F o r  the p u r p o s e s  of  d e t e r m i n i n g  the l i m i t  o f  the 

c o m p a n y ' s  l i a b i l i t y ,  all b o d i l y  i n j u r y  a n d  p r o p e r t y  d a m a g e  

a r i s i n g  o u t  of c o n t i n u o u s  o r  r e p e a t e d  e x p o s u r e  to s u b s t a n t i a l l y  

the s a m e  g e n e r a l  c o n d i t i o n s  shall b o  c o n s i d e r e d  .as a r i s i n g  

o u t  o f  one o c c u r r e n c e . T h e  l i m i t  o f  l i a b i l i t y  s t a t e d  in the 

d e c l a r a t i o n s  a s  " a n n u a l  a g g r e g a t e "  is, s u b j e c t  to the a b o v e  

p r o v i s i o n s  r e s p e c t i n g  " e a c h  o c c u r r e n c e , "  the t o t a l  a n n u a l  

l i m i t  o f  the c o m p a n y ' s  .liability f o r  all d a m a g e s .

IV. ADDITIONAL DEFINITION

W h e n  u s e d  in r e f e r e n c e  to t h i s  i n s u r a n c e  (including.
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e n d o r s e m e n t s  f o r m i n g  a p a r t  o f  the p o l i c y ) :

" i n s u r e d  p r e m i s e s "  m e a n s  (.1 ) the p r e m i s e s  

d e s i g n a t e d  in the d e c l a r a t i o n s ,  (?) p r o m i s e s  

a l i e n a t e d  by  the n a m e d  i n s u r e d  ( o t h e r  t h a n  p Y e -  

rnises c o n s t r u c t e d  f o r  s a l e  b y  the n a m e d  i n s u r e d ) ,  

i f  p o s s e s s i o n  h a s  b e e n  r e l i n q u i s h e d  to o t h e r s ,  

a n d  (3) p r e m i s e s  a s  to w h i c h  the n a m e d  i n s u r e d  

a c q u i r e s  o w n e r s h i p  o r  c o n t r o l  and r e p o r t s  h i s  

i n t e n t i o n  to i n s u r e  o u c h  p r e m i s e s  u n d e r  t h i s  

p o l i c y  a n d  no o t h e r  w i t h i n  t h i r t y  (30) d a y s  

a f t e r  su c h  a c q u i s i t i o n ;  a n d  i n c l u d e s  the w a y s  

i m m e d i a t e l y  a d j o i n i n g  s u c h  p r e m i s e s  o n  land.
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S U P P L E M E N T A R Y  P A Y M E N T S

T h e  c o m p a n y  w i l l  pay, Ln a d d i t i o n  U> i:lic: app.li--
«

c a b l e  l i m i t  of l i a b i l i t y :

(a) all e x p e n s e s  i n c u r r e d  b y  the c o m p a n y ;

(b) all i n t e r e s t  on t h e  e n t i r e  a m o u n t  o f  a n y  

j u d g m e n t  t h e r e i n  w h i c h  a c c r u e s  a f t e r  e n t r y  o f  the j u d g m e n t  

or a w a r d  a n d  b e f o r e  the c o m p a n y  h a s  p a i d  o r  t e n d e r e d  o r
i

d e p o s i t e d  in c o u r t  t h a t  p a r t  of.' the j u d g m e n t  w h i c h  d o e s  n o t  

e x c e e d  the l i m i t  o f  the c o m p a n y ' s  l i a b i l i t y  t h e r e o n ;

(c) p r e m i u m s  o n  a p p e a l  b o n d s  r e q u i r e d  in a n y  s u c h  

s u i t  a n d  p r e m i u m s  o n  b o n d s  to r e l e a s e  a t t a c h m e n t s  o r  

s u p e r s e d e a s  b o n d s  in any s u c h  s u i t  f o r  a n  a m o u n t  n o t  in 

e x c e s s  o f  the a p p l i c a b l e  l i m i t  o f  l i a b i l i t y  o f  t h i s  p o l i c y ;

(d) r e a s o n a b l e  e x p e n s e s  i n c u r r e d  by  the i n s u r e d  

at the c o m p a n y ' s  r e q u e s t ,  i n c l u d i n g  w a g e s  o f  o w n e r s ,  d i r e c­

tors, o f f i c e r s  or  e m p l o y e e s ,  n o t  to e x c e e d  c o l l e c t i v e l y  

$ 1 0 0  p e r  d a y  b e c a u s e  o f  a t t e n d a n c e  at h e a r i n g s  o r  t r i a l s  at 

s u c h  req u e s t ;

(e) p r e j u d g m e n t  i n t e r e s t ,  c o s t s ,  o r  a t t o r n e y ' s  

fees a w a r d e d  by a c o u r t  o r  a r b i t r a t o r  w h i c h ,  w h e n  c o m b i n e d  

w i t h  j u d g m e n t s ,  a w a r d s  a n d  p a y m e n t s  d o e s  n o t  e x c e e d  the 

l i m i t s  o f  l i a b i l i t y  s t a t e d  in the p o l i c y .
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D E F I N I T I O N S

W h e n  u s e d  in t h i s  p o l i c y  ( i n c l u d i n g  e n d o r s e m e n t s  

f o r m i n g  a ‘pa r t  h e r e o f ) :

" d a m a g e s "  m e a n  all d a m a g e s ,  i n c l u d i n g  d a m a g e s  

f o r  d e a t h ,  w h i c h  are p a y a b l e  b e c a u s e  o f  i n j u r y  to v/hich 

t h i s  i n s u r a n c e  a p p l i e s ;

" i n j u r y "  m e a n s  a n y  p h y s i c a l  o r  m e n t a l  i n j u r y  to 

or* d e a t h  of, a n y  p a t i e n t ;

" i n s u r e d "  m e a n s  a n y  p e r s o n  o r  o r g a n i z a t i o n  q u a l i­

f y i n g  as an i n s u r e d  in the " P e r s o n s  I n s u r e d "  p r o v i s i o n  o f  

the a p p l i c a b l e  i n s u r a n c e  c o v e r a g e ;

" n a m e d  i n s u r e d "  m e a n s  the p e r s o n  o r  o r g a n i z a t i o n  

n a m e d  in I t e m  1 o f  the d e c l a r a t i o n s  o f  t h i s  p o l i c y  a n d  the 

e m p l o y e e s  t h e r e o f  w h o  are n o t  o t h e r w i s e  i n s u r e d  u n d e r  a n y  

o t h e r  p o l i c y  by the MI.CA;

" o c c u r r e n c e ," e x c e p t  a s  o t h e r w i s e  d e f i n e d  for 

C o v e r a g e  B, m e a n s  an act, e r r o r ,  o r  o m i s s i o n ,  i n c l u d i n g  

c o n t i n u o u s  o r  r e p e a t e d  e x p o s u r e  to c o n d i t i o n s ,  w h i c h  r e s u l t s  

in i n j u r y  n e i t h e r  e x p e c t e d  n o r  i n t e n d e d  f r o m  the s t a n d p o i n t  

o f  the i n s u r e d  (all e x p o s u r e  to s u b s t a n t i a l l y  t h e  s a m e  

g e n e r a l  c o n d i t i o n s  emanating, f r o m  a s i n g l e  c o u r s e  o f  t r e a t­

ment: shall be d e e m e d  o n e  o c c u r r e n c e ) .

\
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C O N D I T I O N D

1. P H E N  T U N . A l l  p r e m i u m s  f o r  t h i s  p o l i c y  shall 

be c o m p u t e d  in a c c o r d a n c e  w i t h  t h e  c o m p a n y ' s  rules, rates,  

r a t i n g  p l a n s  and p r e m i u m s  a p p l i c a b l e  to the i n s u r a n c e .

P r e m i u m  d e s i g n a t e d  in this p o l i c y  a s  " a d v a n c e  

p r e m i u m "  is a d e p o s i t  p r e m i u m  o n l y  w h i c h  shall be c r e d i t e d  

to the a m o u n t  o f  the e a r n e d  p r e m i u m  d u e  a t  the e n d  o f  the 

p o l i c y  p e r i o d .  At  the c l o s e  o f  e a c h  p e r i o d  (or p a r t  t h e r e o f  

t e r m i n a t i n g  w i t h  the end o f  the p o l i c y  p e r i o d )  d e s i g n a t e d  

in the d e c l a r a t i o n s  as the a u d i t  p e r i o d  the e a r n e d  p r e m i u m  

shall be c o m p u t e d  f o r  s u c h  p e r i o d  and, u p o n  n o t i c e  t h e r e o f  

to the n a m e d  in s u r e d ,  shaLI b e c o m e  d u o  a n d  p a y a b l e .  .l.f the 

total e a r n e d  p r e m i u m  for the p o l i c y  p e r i o d  is Less th a n  the 

p r e m i u m  p r e v i o u s l y  paid, the c o m p a n y  shall r e t u r n  to the 

n a m e d  i n s u r e d  the u n e a r n e d  p o r t i o n  p a i d  by the n a m e d  i nsured,

Th e  n a m e d  i n s u r e d  shall m a i n t a i n  r e c o r d s  o f  s u c h  

i n f o r m a t i o n  as is n e c e s s a r y  f o r  p r e m i u m  c o m p u t a t i o n ,  and 

s h a l l  s e n d  c o p i e s  o f  such r e c o r d s  to the c o m p a n y  at  the e n d  

o f  the p o l i c y  p e r iod, and at s u c h  t i m e s  d u r i n g  the p o l i c y  

p e r i o d ,  as the c o m p a n y  m a y  d i r e c t .

2 .  J N S P K C T 1 ON At;  I) A U D I T . T h e  c o m p a n y  shall be

p e r m i t t e d  but. not o b l i g a t e d  to i n s p e c t  the n a m e d  I n s u r e d ' s

i
p r e m i s e s  a n d  o p e r a t i o n s  at any r e a s o n a b l e  time a n d  u p o n  

r e a s o n a b l e  n o t i c e  and the i n s u r e d  shall c o o p e r a t e  w i t h  the
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c o m p a n y ' s  r e p r e s e n t a t i v e s  in s u c h  i n s p e c t i o n .  N e i t h e r  the

c o m p a n y ' s  r i g h t  to m a k e  i n s p e c t i o n s  n o r  the m a k i n g  t h e r e o f’

n o r  a n y  r e p o r t  t h e r e o n  s h a l l  c o n s t i t u t e  an u n d e r t a k i n g ,  on

%
b e h a l f  o f  or  f o r  the b e n e f i t  o f  the n a m e d  i n s u r e d  o r  o t h e r s ,  

to d e t e r m i n e  o r  w a r r a n t  t h a t  s u c h  nrern.isos o r  o p e r a t i o n s  

a r e  safe.

In the e v e n t  the c o m p a n y  is o t h e r w i s e  u n a b l e  to 

o b t a i n  an a u d i t e d  v e r i f i c a t i o n  oC the i n s u r e d ' s  a v e r a g e  o c c u­

p i e d  n u m b e r  o f  b o d s  and e m e r g e n c y  r o o m  v i s i t s ,  the c o m p a n y  

m a y  i n s p e c t  the n a m e d  i n s u r e d ' s  b o o k s  a n d  r e c o r d s  a t  any  

r e a s o n a b l e  t i m e  a n d  u p o n  r e a s o n a b l e  n o t i c e  d u r i n g  the p o l i c y  

p e r i o d  a n d  e x t e n s i o n s  t h e r e o f  a n d  w i t h i n  t h r e e  y e a r s  a f t e r  

the f i n a l  t e r m i n a t i o n  o f  t h i s  p o l i c y ,  as fa. «*s :i v, r e l a t e s  

to a v e r i f i c a t i o n  o f  the a v e r a g e  d a i l y  o c c u p i e d  n u m b e r  o f  

b e d s  a n d  e m e r g e n c y  r o o m  v i s i t s .

3 . . I N S U R E D ' S  P U T  I K  3  I N  T H E  E V E N T  O F  O C C U R R E N C E , 

C L A I M  O R  S U I T .

(a) U p o n  the i n s u r e d ' s  b e c o m i n g  a w a r e  o f  a n y  

a l l e g e d  o c c u r r e n c e  o r  p o t e n t i a l  c l a i m  to w h i c h  t h i s  i n s u r a n c e  

a p p l i e s ,  w r i t t e n  n o t i c e  c o n t a i n i n g  parti eu I a r s  s u l T i e J  enl. 

to i d e n t i f y  the i n s u r e d  a n d  a l s o  r e a s o n a b l y  o b t a i n a b l e  i n­

f o r m a t i o n  w i t h  r e s p e c t  to the time, p l a c e  a n d  c i r c u m s t a n c e s  

t h e r e o f ,  a n d  the n a m e s  and a d d r e s s e s  o f  the i n j u r e d  a n d  o f  

a v a i l a b l e  w i t n e s s e s ,  sha 1.1 be g i v e n  by o r  f o r  the i n s u r e d
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to the c o m p a n y  o r  a n y  o f  its a u t h o r i z e d  a g e n t s  a s  s o o n  as 

p r a c  t i c a b l e .

(b) If  c l a i m  is  m a d e  o r  s u i t  is b r o u g h t  a g a i n s t

%
the ins u r e d ,  the i n s u r e d  s h a l l  i m m e d i a t e l y  f o r w a r d  t o  the 

c o m p a n y  e v e r y  d e m a n d ,  n o t i c e ,  s u m m o n s  o r  o t h e r  p r o c e s s  

r e c e i v e d  b y  h i m  or  h i s  r e p r e s e n t a t i v e .

(c) T h e  i n s u r e d  s h a l l  c o o p e r a t e  w i t h  t h e  c o m p a n y  

and, u p o n  the c o m p a n y ' s  r e q u e s t ,  a s s i s t  in m a k i n g  s e t t l e m e n t s  

in the c o n d u c t  o f  s u i t s  a n d  in e n f o r c i n g  a n y  r i g h t  o f  

c o n t r i b u t i o n  o r  i n d e m n i t y  a g a i n s t  a n y  p e r s o n  o r  o r g a n i z a t i o n  

w h o  m a y  be l i a b l e  to the i n s u r e d  b e c a u s e  o f  i n j u r y  with' 

r e s p e c t  to w h i c h  i n s u r a n c e  is a f f o r d e d  u n d e r  t h i s  p o l i c y ;  a n d  

the i n s u r e d  s h a l l  a t t e n d  h e a r i n g s  a n d  t r i a l s  a n d  a s s i s t  in 

s e c u r i n g  and g i v i n g  e v i d e n c e  a n d  o b t a i n i n g  the a t t e n d a n c e  o f  

w i t n e s s e s .  T h e  i n s u r e d  s h a l l  not, e x c e p t  at i t s  o w n  c o s t , 

v o l u n t a r i l y  m a k e  a n y  p a y m e n t ,  a s s u m e  a n y  o b l i g a t i o n  o r  i n c u r  

a n y  e x p e n s e  o t h e r  t h a n  for f i r s t  a i d  to o t h e r s  a t  the t i m e

o f  a c c i d e n t .

A. A R B I T R A T I O N . It s h a l l  bo a c o n d i t i o n  o f  t h i s  

p o l i c y  t h a t  in the e v e n t  t h e  i n s u r e d  e x e c u t e s  a n  A r b i t r a t i o n  

A g r e e m e n t  w i t h  a p a t i e n t  o t h e r  t h a n  an  a r b i t r a t i o n  a g r e e m e n t  

a p p r o v e d  b y  M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a ,  t h e r e  

shall be a s u r c h a r g e  in a c c o r d a n c e  w i t h  the c o m p a n y ' s  p u b­

li s h e d  rules, rates, r a t i n g  p l a n s  a n d  p r e m i u m s .

b. A C T I O N  A G A I N S T C O M P A N Y . N o  a c t i o n  s h a l l  lie 

a g a i n s t  the c o m p a n y  u n l e s s ,  a s  a c o n d i t i o n  p r e c e d e n t  t h e r e t o ,
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t h e r e  s h a l l  h a v e  b e e n  full c o m p l i a n c e  v/ith all o f  the t e r m s  

o f  t h i s  p o l i c y ,  n o r  u n t i l  the a m o u n t  o f  the .insured's o b l i­

g a t i o n  to p a y  s h a l l  h a v e  b e e n  f i n a l l y  d e t e r m i n e d  e i t h e r  b y
«

j u d g m e n t  o r  av/ard a g a i n s t  the i n s u r e d  a f t e r  a c t u a l  t r i a l  o r  

aw a r d ,  a n d  a n y  a p p l i c a b l e  a p p e a l ,  o r  b y  w r i t t e n  a g r e e m e n t  

o f  the i n s u r e d ,  the c l a i m a n t  a n d  the c o m p a n y .

A n y  p e r s o n  o r  o r g a n i z a t i o n  o r  the l e g a l  r e p r e­

s e n t a t i v e  t h e r e o f  w h o  h a s  s e c u r e d  s u c h  j u d g m e n t ,  a w a r d  o r  

w r i t t e n  a g r e e m e n t  s h a l l  t h e r e a f t e r  be e n t i t l e d  to r e c o v e r  

u n d e r  this p o l i c y  to the e x t e n t  o f  the i n s u r a n c e  a f f o r d e d  

b y  t h i s  p o l i c y .  N o  p e r s o n  o r  o r g a n i z a t i o n  s h a l l  h a v e  any 

r i g h t  u n d e r  t h i s  p o l i c y  to j o i n  the c o m p a n y  as a p a r t y  to 

a n y  a c t i o n  a g a i n s t  the i n s u r e d  to d e t e r m i n e  the i n s u r e d ' s  

l i a b i l i t y ,  n o r  s h a l l  the c o m p a n y  b e  i m p l e a d e d  by t h e  i n s u r e d  

o r  h i s  l e g a l  r e p r e s e n t a t i v e .  B a n k r u p t c y  o r  i n s o l v e n c y  o f 

the i n s u r e d  o r  o f  the i n s u r e d ' s  e s t a t e  s h a l l  n o t  r e l i e v e  the 

c o m p a n y  o f  a n y  o f  its o b l i g a t i o n s  h e r e u n d e r .

6. 0 T111C R IN S1.1 f< A N G E . I f  o t h e r  v a l i d  i n s u r a n c e  

e x i s t s  p r o t e c t i n g  the i n s u r e d  a g a i n s t  a l o s s  c o v e r e d  by t h i s  

p o l i c y ,  t h i s  p o l i c y  s h all be e x c e s s  w i t h  r e s p e c t  to s a i d  loss 

w h e t h e r  the i n s u r e d  is s p e c i f i c a l l y  n a m e d  in s u c h  o t h e r  

p o l i c y  o f  i n s u r a n c e  o r  not; a n d  ii' the a p p l i c a b l e  l i m i t  of 

l i a b i l i t y  o f  s u c h  o t h e r  v a l i d  i n s u r a n c e  is n o t  s u f f i c i e n t  

to p r o t e c t  the i n s u r e d  a g a i n s t  s u c h  loss, t h i s  p o l i c y  s h a l l  

a p p l y ,  b u t  o n l y  as e x c e s s  .insurance o v e r  s u c h  o t h e r  v a l i d

MICA 1 - PAGE 22 of 25

01-77


