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regular course of busmen. and that it n the established policy and practice 
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after microfilm reproductions have born made.
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the  downward i e r  f< fc .it ion o f  t h -  P e rs onn e l  Ol f l e e r  and Accountant I I I  p o s i ­
t i o n s  I i  not e> |> r f f*d  to h a y  an e c o n n u r  i r ; . , i r t  In the n ea r fu t u r e .  hor.ausc 
o f  the s t i p u l a t i o n  In the iie r' .onnc l r u l e ’. »,i( i r h  pr oh I |»i tr> r e d u c t io n  o f  an 
<nctr I m t *s s a l a r y  In f r .n n e c t Io n  v . I t l i  a r e r l . i v l l f r a l f o n  a c t i o n .  It.e In cu * -  
oen ts  have s e rv ed  In these p o s i t i o n s  f o r  app ro*  i r i l c l v  f l . y  y e a r s  ar.-t I t  Is  
a n t i c i p a t e d  th a t  they w i l l  c on t in u e  to  s r i y  In tlicrti fo e  the f o r e s e e a b le  
f u t u r e .
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T h e  l io n o ra b lo  Jo h n  T*. !t.’ d«'r 
P r o a id n u t  o f  th u  fJo n .ito  
A lan fcn  .S t a te  L e g i s l a t u r e  
ji:r;oi»Uf 7v]asV.a y y u i i

D e a r  l i e .  P r e s id e n t :

U n ilo r  th o  m . l l . o r l t y  o f  o r t .  l i t .  n w .  I l l  o f  t h “  A ln n i:.- . 
Co-I •• U u L i o n .  and  in  n cco rc ln n co  w i- h  A*. /A . 3 d . 0 6 9  (b )
2 S  “  n u l  t l i o  A l a  .,.-, d L o y i a l a t u r a ,
I  ora t r a n s m i t t i n g  n b i l l  to  t r a n s f e r  c e r t a i n  a y e n c ie . i  
o n : o f  iy o f f i c e  and  to  ro ;» o a l tn e  s l a L w . e s  p e r t a in in g  
to  o t h e r s  w h ic h  a r o  n o t  n e c e s s a r y  o r  w h ic h  no
fu n d in g  o r  n o  a tn £ £  o r  no  n c tu a X  c m  i t o n c o . 4,10 
m;c.7 .c . : 3 2 .V  Asm M T IC X . - S C Y  IWVXI.W rcco n n cn d o e i re m o v in g
t l i c s o  n y c n e . ’ cti from  i y  o i l i c c .
A g e n c ie s  b e i n g  t r a n n f e r r e d ,  end  t h e i r  r e c i p i e n t  do** 
p a r i ' .  n t o ,  a r c :

C o ia i- io rc la l E n t r y  „ - . , 0 r t r « - n t  o f '
 ..........................................................................  r i l r t ,  a m i  f i l . l r .0

P o l i c e  s u n t o n )  ■ C o u n c i l ................................ J W J J W

r . t n L o  I ' - o ^ r a i ' h J c  H o a r d   ............. • • • •  T ' i i* ' -
C n w t t i t y  end  I w j l a i w l  »• *•»*»»

, . . - M u  o r i i  .. ( i n  )  D o iw r f c rw n L  o f
• c !  “ i " 1 h c o a u n t c  D o v o l o p r r m t

S l n t o  <•<•■ «')» o . l  t h e  A r t . . ................................  , M ! T l u c " u o '

V< 1 *» ]. .MU. « • • i l u n io n ,  < • • • , '■ : \ '  t J!n t * o n
o f  H a i l  T r .u iM H ir t a t i t m  and  «. .* .n . t j . .  • - * *
c o - . i n i  . j 1 -:*1; : v ,| v n (i l u  i n  I* >V* »n. ' .mii  , . 'j..' • * n l j



In a d d i t i o n , b y  r o c .  lli, the Pioneera' llornn Advisory 
Hoard ic given un oxpronn location in tho D'-partwont of 
Adminintrntion. And :j o c . .10 rouroly shifts fron tho 
attorney general "with t ho npprov.il nf the governor*1 to 
the governor directly the responsibility for appointing 
tho Director of tlu» Criminal Justice Planning Agency. 
Section 3, pertaining to tho Police Stand r.rdu Council, 
in worded no it in in order to ewphaniro the council's 
indcj cndcmca in p o r f o m i n g  its function.'; hitch n« n e t­
ting ctandardn for Municipal police. Section 12 adtfu 
tho corxtinnionor of education to the Ala n h a  Stato 
Council on the Arts. And i:cco. 1, [>, 7, ft, D, 3 3, and 

nu»:o elenn-ep aixrndncntn consistent with tho other 
changer; proponed by tho bill.

I urge s p e c i a l  c o n s id e r a t io n  of t h i n  bill nr: it 
in p lo r .v rn t s  p o r t io n s  of re c o 'r ,* e n t ln t io n n  1,3 and  C 
o f  th o  Manage -nt and D e f i c i e n c y  h o v ie w  u lu d y .

Sincerely,

f
f 
i

Jay S. j:nr;.ond
Governor



R e fe r r e d : S ta te  A f f a i r s  and
F inance

Introduced: 1/28/77

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE COVERNOR

4

SENATE B ILL NO. 100 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

i I TENTH LEGISLATURE * FIRST SESSION

A BILL

For an Ac t e n t i t l e d :  "An A c t r a k i n g  m is c e l la n e o u s t r a n s f e r s  and te rm in a ­

t i o n s  o f e x e c u t iv e  a g e n c ie s ; and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

* BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS IA .AO .1 5 0 (b ) is  amended to  re a d :

(b ) A t le a s t one taoabor o f th e Board o f  Regents s h a l l be a f u l l ­

t im e s tu d e n t , a p p o in te d f r o n  a l i s t  o f two s tu d e n ts  su bm i t te d  t o  th e

g o ve rn o r fro c . each campus s i t e  o f th e U n i v e r s i t y  o f  A la s k a a f t e r  an

e l e c t i o n  i s  h e ld  a t each campus s i c e . [ELECTIONS SMALL BE INDUCTED 

UNDER RULES ESTABLISHED BY THE GOVERNOR'S COMMISSION ON THE HIVOI.VLHENT 

OF YOUNG PEOPLE IN GOVERNMENT (AS AA .19 .777 - A A .1 9 .7 8 7 ) . ) The te r r .

* f  o f f i c e  o f a s tu d e n t re gen t is  two you ra . For pu rp *..cn o f t h i n  

s u b u c c t lo n , " f u l l - t l f t c  s t u d e n t " r«an»

(1 ) a pe rson who. a t the t im e o f a p p o in tm e n t . in e n r o l l e d  

in  cou rs e s a t th e U n i v e r s i t y  o f A la ska equa l t o  n in e  academ ic c r e d i t  

h c u j i o r the e q u iv a le n t o f n in e academ ic c r e d i t  hou rs In c a re e r 

e d u c a t io n , in c lu d in g  hu t n o t U n i t e d  to  v o c a t io n a l and t e c h n i c a l
711!

p r o g r a m s , or

.4

.

Ik

i
in

r»

• h

( ? ) a pe rson who, a t th o t im e o f a p p o ln t e e n t , in e n r o l l e d  

In graduate courses a t th e U n i v e r s i t y  o f A la s ka equa l t o  s i x  g ra dua l* 

a cad ee lc  c r e d i t  h o u rs .
* Sec. 2 . AS 1 6 .A ) .0 2 0 (a ) is  amended to  read

(a) There I t  e s t a b l i s h e d  In  the Department * f F is h and Gq?v «hi 

A la s ka f o s n e r c l a i F is h e r i e s  l . n t r y  f - r c . l # s l o n  a t a r e g u la t o r y  and

-I- s b  :oo



quasi-judicial agency of the state. The commission consist* of three 

members appointed by the governor and confirmed by the legislature in 

joint session.

Sec. 3. AS 18 .6 5 .1 4 0 i s  amended to  re ad :

Sec. 1 8 .6 5 .1 4 0 . CREATION. There i s  c re a te d  [ IN  THE OFFICE OF

THE GOVERNOR) the A la s k a I 'o l i c e  S tanda rds C o u n c i l , the members o f 

v h lc h  a re a p p o in te d by and se rve a t th e p le a s u re  o f th e go ve rn o r ,  and 

wh ich I s  a ss ig n e d to  th e Departmen t o f P u b l i c  S a fe ty  f o r  any necessa r y  

a d m in i s t r a t i v e  ru r p o s e s .

Sec. 4 . AS 44 .1 9 .3 5 0 io  amended to  re a d :

Sec. 6 * .1 9 .3 5 0 . STATE GEOGRAPHIC BOARD. The re i s  In th e D e p a r t ­

ment o f C o c su n i ty and Reg iona l A f f a i r e  (OFFICE OF THE GOVERNOR) a

S ta te  Geog raph ic hoa rd .

Sec. 5. AS 4 4 .1 9 .3 6 0 i s  amended to  re a d :

Sec. 4 4 .1 9 .3 6 0 . COMPOSITION. The S ta te Geog raph ic hoard c o n s i s t s  

o f the comm iss ione r (DIRECTOR) o f th e Department o f ( . i r m i n i t y  and 

R eg io na l A f f a i t r . . th e c u r a t o r o f t l i c  s t a t e  museum. th e s t a t e  h i s t o r i c a l  

l i b r a r i a n ,  th e comm iss ione r o f th o  Department o f h ig hw ays , th e  com­

m is s io n e r o f the Department o f N a tu ra l Resources , th e com a l# n lo n e r o f 

th e Department o f  E d u c a t io n , th a d i r e c t o r  o f t l . c  d i v i s i o n  o f la n d s , 

and one o t h e r pe rnon a p p o in te d by th e g o v e rn o r .

See. 6 . AS 44.19.640 1-i amended t o  road

Sec. 4 4 .1 9 .6 4 0 . ALASKA STATE OFFICE CREATED. There ir, c re a te d  

v I t h i n  the Department ot’ Cemre r c c  and Economic Dove iop&cnt (OFFICE Oi 

THE GOVERNOR) an A la s k a S ta te  O f f le a to  Lc opened and m a in ta in e d  in  

Tokyo . Japan , ne an o u t l e t  f o r  e co n o c ic deve lopm en t. re s o u rc e , and 

t r a d e  in f o rm a t i o n , and as a c o n ta c t p o in t f o r  government and p r i v a t e  

In d u s t r y  o f / l a e k a  and the Ear l a s t  in  p rom o t in g and c a r r y i n g  on f a d e  

between the s t a t e  and th e Ear l a s t .

1 0 0 -2 .



*  Sec . 7. AS 44. 19 .650 io  amended to  re a d :

Sec. 4 4 . 19.65C. PERSONNEL. The o f f i c e  o h a l i be s t a f f e d  by 

p e rs o n n e l s e le c te d  by th e cocsn lsa ione r o f  co irr.o rce and econom ic d e ­

ve lopmen t (GOVERNOR) on th o b a s is  o f [H IS ) e x p e r ie n c e , t r a i n i n g  and 

l i n g u i s t i c  a b i l i t y  and such s u b o rd in a te  pe rs o n n e l who in  h is  d i s ­

c r e t i o n  th e c o tm is r l o n o r (GOVERNOR) may f i n d  n e ce s sa ry to  h i r e .

*  Sec. 8 . AS 4 4 .19 .670 i s  amended t o  re ad :
Sec. 4 4 .1 9 .6 7 0 . ANNUAL REPORT. The co n reU s lo n c r [COVERNCRJ 

s h a l l a n n u a l l y  r e p c r t  t o  th o le g i s l a t u r e  on th e a c t i v i t i e s  and accom­

p l is hm e n ts o f th e o f f i c e .

* Sec. 9 . AS 4 4 .1 9 .6 8 0 i s  amended t o  re a d :

Sec. 4 4 .1 9 .6 8 0 . EXPENSES. The expenses o f  o p e r a t i n g  th e o f f i c e  

: : h a l l be in c lu d e d  in  th e a p p r o p r i a t i o n s  made to  th o Departmen t o f 

C o rc c rc e and Economic Development [OFFICE OF THK GOVERNOR).

* See. 10. AS 4 4 . 1 9 . 758 (a ) lo  arjcnded to  re ad :

(a ) The gov e rn o r (ATTORNEY CEHF.RAL) may | ,  WITH THE APPROVAL OF 

THE GOVERNOR.) s e le c t a d i r e c t o r  f o r  th e e x e c u t io n  o f th e p rog ram 

e n t r u s te d  t o  th e c o m i s n lo n  by sees . 752 • 756 o f t h i n  c h a p te r

* Sec. 11. AS 4 4 .1 9 .9 0 0 I s  amended t o  read

Sec. A 4 .1 9 .9 u 0 . CREATION There is  c re a te d  in  th e Depa rtm e n t o l  

E due a t io n [OFFICE OF THE COVERNOK| an A la ska St»u« C oun c i l o:. the 

A r t s .

* Sec. 12. AS 4 4 .1 9 .9 0 5 l u amended t o  read

See. 4 4 .1 9 .9 0 5 . COMPOSITION. Tho A la ska S ta te  C o un c i l on the 

A r t *  n h a i l conn 1s t o f the ccmgalsa loncr o f  e d u c a t io n  and 11 member*.

b r o a d ly  r e p r e s e n ta t i v e  o f a l l  f i e l d s  o f th o p e r f o rm in g , v i s u a l ,  and

f i n e  a r t s ,  who a rc w id e ly  k n o w  f o r  t h e i r  competence and e x p e r ie n c e o r 

i n t e r e s t  in  c o n n e c t io n  w i t h  th e p e r fo rm in g , v lm ia ! . and f i n e  a r m

* Sec. I ) .  AS 4 4 .1 9 .9 1 0  in  amended to  read

- J *  S *  1 0 3



i Scc. 44.19.910. APPOINTMENT. The ncobers ahall be appointed by 

Che governor fron among citizens of Alaska. In m a k i n g  the a p p o i n t m e n t s . 

consideration shall be given to the r e c o m c n d a t i o n s  made by rcprcscnta- 

• cive civic, educational, and professional associations and groups

c oncerned w i t h  or engaged in the production or presentation of the 

p e r f o m i n g ,  visual, and fine arts generally. In m a k i n g  the appoint- 

m c n t a ^  consideration shall be given to having state-wide geographical 

representation on the council. The members of the council, other than

10 r

ii

i

ii

;i 

• •

j)

ii

the c o m i n g  loner of education, [SPALL] serve at the pleature of the 

governor and their appointments are not subject to legislative c o n f i r­

mation

i;
* Sec. 14. AS 44.19.915 is a m e nded to read:

Sec. 44.19.915. TERMS O F  OFFICE. Ihc term of office of each 

m e m b e r , other than the costal as lor.->r of e d u c a t i o n , ir. three yearn J. 

P ROV I D E D  TEAT O F  T H E  M E M B E R S  FIRST A P P O I N T E D  THREE S H A L L  RE A P P O I N T E D  

FOR TERMS OF O NE Y E A R , FOUR FOR TERMS O F  T W O  YEARS, A N D  FOUR FOR TE R M S  

01 THREE YEARS], All vacancies shall be filled for the balance of rhe 

u n rxplrcd tern in the a are manner as original appointments.

* Sec. 15. AS 4 4 .21.100 is amended lo read;

Sec. 44.21.100. ALASKA P I O N E E R S’ LOME A D V I S O R Y  BOARD. There Is 

created w i thin the m-par'rent of A d n l n i s t r n t i o n the A l a s k a  P i o n e e r s’ 

Home Advi s o r y  Board.

* Sec. 16. AS 05.05, 44.19.400 • 44.19.440, 4 4 .19.700 - 44.19.714, 

4 4 .19.720 * 44.19.728, 4 4 .19.777 - 44.19.737. and 4 4 ,20 are repealed.

* Sec. 17. The rcvlsor of siatutoa shall appropriately relocate the 

statutes amended by this Act and the stdtutcs directly related to those 

amended by this Act.

* Sec. 18. Tt>l» Act takes effect July 1, 1977.

SB 100
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Original Sponsor: Rules Committee by Offered: 5/16/77
Request of the Governor Referred: Finance

i IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

? CS FOR SENATE B ILL NO. 100

ip  IN THE LEGISLATURE OF THE STATE OF AIwNSKA

i TENTH LEGISLATURE - FIRST SESSION

• J  A BILL

r, Fo r an A c t e n t i t l e d :  "An A c t making m is c e l la n e o u s t r a n s f e r s  and te rm in a -

/ ii l i o n s  o f e x e c u t iv e  ag en c ie s ; and p r o v id i n g  f o r  an

e f f e c t i v e  d a t e . "n t,
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 1 4 .4 0 .1 3 0 (b ) la  amended t o  read :

(b ) A t le a s t one member o f the Board o f Regents s h a l l be a f u l l ­

t im e s tu d e n t , a p p o in te d from a l i s t  o f two s tu d e n ts  s u bm i t te d to  th e 

g o ve rn o r from each campus s i t e  o f  th e U n i v e r s i t y  o f A la ska a f t e r  an 

e l e c t i o n  is  h e ld  a t each campus s i t e .  (ELECTIONS SHALL BE CONDUCTED 

UNDER RULES ESTABLISHED BY THE COVERNOR’ L COMMISSION ON THE INVOLVEMENT 

OF YOUNG PEOPLE IN GOVERNMENT (AS <.4. 19. 777 - 4 4 . i 9 . 7 d 7 ) . )  The t o m  

o f  o f f i c e  o f a s tu d e n t re g e n t in two y e a r * . For pu rposes o f t h i s  

s u b s e c t io n , " f u l l - t i m e  s tu d e n t " means

(1 ) a pe rson who, a t th e t im e o f a p p o in tm e n t . i»  e n r o l l e d

in  cou rse s a t th e U n i v e r s i t y  o f A la ska equa l to  n in e  academ ic c r e d i t

h ou rs o r th e e q u i v a le n t o f n in e academ ic c r e d i t  hou rs in  c a re e r 

e d u c a t io n . In c lu d in g  b u t n o t l im i t e d  to  v o c a t io n a l and te c h n ic a l

; |  , p rog ram s , o r

(2 ) a pe rson who. a t th e l i n e  o f a p p o in tm e n t , i s  e n r o l l e d

i n  g ra d ua te cou rse s a t th o U n i v e r s i t y  o f A laaka equa l t o  s i x  g ra d ua te

academ ic c r e d i t  h o u rs .

•  Sec. 2. AS 1 6 .4 3 .0 2 0 (a ) is  amended to  read :

(a ) The re i s  e s t a b l i s h e d  in  th e Departmen t o f F is h  and Game the

A la s k a C o c c o r c ia l F is h e r i e s  E n t r y  C o aa ls s lo n as a r e g u la t o r y  and
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q u a s i - J u d l c i a l agency o f th e s t a t e . The comm iss ion c o n s i s t s  o f th re e  

members a p p o in te d by the g o ve rn o r and co n f i rm e d by the l e g i s l a t u r e  in  

J o i n t  s e s s io n .

Sec. 3. AS 18 .65 .1A0 is  amended to  read :

Sec. 1 8 . 6 5 . 1A0. CREATION. There i s  c re a te d  ( IN THE OFFICE OF

THE GOVERNOR) th e A la ska P o l i c e  S tanda rd s C o u n c i l , the members o f 

wh ich a re a p p o in te d by and se rve a t the p le a s u re  o f th e g o v e rn o r , and 

wh ich Is a ss lg n e d to  th e Departmen t o f P u b l i c  S a fe ty  f o r  any necessa ry 

a d m in i s t r a t i v e  pu rposes . The c o u n c i l may h i r e  and d i r e c t s t a f i  as 1t 

c o n s id e rs n e ce s sa ry . Counc i l  s t a f f  i s  in  th e pa r t l a l l y exempt s e r v i c e 

unde r AS 3 9 .2 5 .1 2 0 .

See. A. AS 39 .2 5 .1 20 is  amended by add in g a new pa rag raph to  re a d :

(19 ) s t a f f  o f th e A la s ka P o l i c e  S tanda rd s C o u n c i l .

Sec. 5. AS AA .19 .350 is  amended to  rend :

Sec. AA .19 .350 . STATE CKOCRAPHIC BOARD. There i s  in  th e Depart ­

ment o f  Community and Reg iona l A f f a i r s  (OFFICE OF THE COVERNOR) a

S ta te  Geog raph ic Board .

Sec. 6. AS AA .19 .360 in  amended to  re a d '

Sec. A A . l 9 . i 6 0 . COMPOSITION. The S ta te  Geog raph ic Board c o n s i s t s  

o f  th e cotrtal s u lo n e r (DIRECTOR) o f th e Deportmen t o f Community and 

Reg iona l A f f a ' r n . the c u r a t o r  o f th e s t a t e  museum, th e s t a t e  h i s t o r i c a l  

l i b r a r i a n ,  th e c o c n im : lo n e r o f th e Departmen t o f  l l l g l .'ays, th e com­

m is s io n e r o f th e Departmen t o f N a tu ra l R esou rces , the comm iss ione r o f 

the Departmen t o f E d u c a t io n , th e d i r e c t o r  o f th e d i v i s i o n  o f la n d s , 

and one* o th e r pe rson a p po in te d by th e g o v e rn o r .

Soc. 7. AS AA .1 9 . 758(a) in  amended to  ro a d :

(a ) The g o ve rn o r (ATTORNEY GENERAL) may | ,  WITH HIE APPROVAL OF 

THE GOVERNOR,) s e l e c t a d i r e c t o r  f o r  th e e x e c u t io n  o f th e program 

e n t r u s te d  t o  th e comm iss ion by noca. 752 • 756 o f t h i s  c h a p te r .



• « •

*  Sec. 8. AS U U . 19.900 i s  amended to re ad :

Sec. U U . 19 .900 . CREATION. There is  c re a te d  in  the Departmen t o f

E d u ca t io n (OFFICE OF THE GOVERNOR) an A la s ka S ta te  C o u n c i l on the 

A r t s .

*  Sec. 9 . AS U U . 19.905 i s  amended to re a d :

Sec. (>U 19 .905 . COMPOSITION. The A la s ka S ta te  C o u n c i l on th e

A r t s  s h a l l c o n s i s t o f the comm iss ione r o f e d u c a t io n and 11 members, 

b ro a d ly  r e p r e s e n t a t i v e  o f  a l l  f i e l d s  o f  th e p e r fo rm in g , v i s u a l ,  and 

f i n e  a r t s ,  who a rc w id e ly  known f o r  t h e i r  competence and e xp e r ie n c e o r 

i n t e r e s t  in  c o n n e c t io n  w i t h  th e p e r fo rm in g , v i s u a l ,  and f i n e  a r t s .

*  Sec. 10. AS U U . 19 .910 'i amended to  rend :

Sec. 19 .910 . APPOIH1MENT. The members s h a l l be ap p o in te d by

th e go ve rn o r from among c i t i z e n s  o f  A la s k a . In  making th e a p po in tm e n ts ,

c o n s id e r a t i o n  s h a l l be g iv e n  to  the recommendations made by re p re s e n ta ­

t i v e  c i v i c ,  e d u c a c io n . i l , anil p r o f e s s io n a l a s s o c ia t i o n s  and g roups 

conce rned w i t h  o r engaged in  the p r o d u c t io n  o r p r e s e n ta t io n  o f the 

p e r f o rm in g , v i s u a l ,  and f i n e  a r t s  g e n e r a l l y . In  making th e a p p o in t - 

m en ts t c o n s id e r a t i o n  s h a l l be g iv e n to  h a v in g s ta te -w id e  g e o g ra p h ic a l 

r e p r e s e n ta t i o n  on th e c o u n c i l .  The members o f  th e c o u n c i l , o t h e r than 

th e coctr. lr . i i l o tte r o f educa t i o n , (SHALL) se rv e a t ttic* p le a s u re o f the 

g o v e rn o r and t h e i r  appo in tm en ts a rc no t s u b je c t to  l e g i s l a t i v e  c o n f l r -  

e a t io n .

* See. 11. AS 46 .1 9 .9 1S i s  amended to  read :

Sac. 19 .915 . TERMS OF OFFICE The t e r n  o f o f f i c e  o f  each 

member, o t h e r th a n t h e cotisnlas lo n e r o f  e d u c a t i o n , is  th re e  yea rs ( . 

PROVIDED THAT OF THE MEMBERS FIRST APPOINTED THREE SHALL BF. APPOINTED 

FOR TERMS OF ONE YEAR. FOUR FOR TERMS OF TWO YEARS. AND FOUR FOR TERMS 

OF THREE YEARS). A l l  va ca n c ie s s h a l l be f i l l e d  f o r  th e ba la n ce o f the 

u n c x p l r c d  te rm in  th e same manner as o r i g i n a l  a p p o in tm e n ts .

-3- CSSB 100



t * Sec. 12. AS 64.21.100 Is amended to read:

? Sec. 44.21.100. ALASKA P I O N E E R S’ HOMES ADVISORY BOARD. There Is

j ' created w i thin the Department of Administration the Alaska P i o n e e r s’

\ Homes Advisory Board.

* Sec. 13. AS 05.05. AS 46.19.700 - 44.19.714, 44.19.720 - 64.19.728.

46.19.777 - 44.19.787, anc’ 64.20 arc repealed.

* Sec. 14. The rovisor of statutes shall appropriately relocate the 

h statutes amended by this Act and the statutes directly related to those 

, amended by this Act.

in * Sec. 15. This Act takes effect July 1. 1977.
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Originnl sponsors: Croft, Huber, Offered: 5/10/77
Kerttula and Bradley Referred: Rules

' ! IN THE S ENATE BY T H E  FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 13A
[I

• IN THE LEGISLATURE OF THE STATE O F  ALASKA

l>
*

I
TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entillcd: "An Act relating to the p a perwork requirements of state

government; and providing for an effective date."

BE IT E N A CTED BY THE LF.GiSlAOTRK OF THE STATE OF ALASKA:

• * Section 1. A S  37 is amended by adding a n e w  chapter to read:
i

10 CHATTER 35. A L A S K A  PAPERWORK REDUCTION A N D

it SIMPLIFICATION ACT.

Sec. 37.35.010. LEGISLATIVE INTENT. The legislative Intent of

11 this chapter In declared to be as follows: Information reporting r e­

quirements of the state government have p r oliferated to the point that

i*. they have placed an unprecedented paperwork burden upon citizens and

businesses. It is hereby declared to be the policy of the state to 

reduce, simplify and mini m i z e  th* »e rcoutrcmentw and the f o r m  they 

in I necessitate to the fullest extent consistent w i t h  the n e cessity of

i g athering data sufficient to assure the efficient and effective o p e r a­

tion of the necetmary programs of state government. It is essential 

that there be a comprehensive and o n g o i n g  examin a t i o n  ■»! the policies 

and procedures of the state government wh i c h  have produced this paper-

• work burden in order to assure that this p olicy in fully Implemented on

i a continuing basis.

Sec. 37.35.020. C R E A T I O N  AND D UTIES OF PAPERWORK REDUCTION C0- 

v, i ORDINATOR. Within 15 days of the effective date of this Act, the

governor shall appoint a person w ithin the Office of the Governor to 

serve aw the paperwork reduction coordinator. Tin* coordinator serves at

• , ( tho plenoure of the governor and nay he replaced at any tine by the
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governor. The coordinator shall establish and implement a forms r e d u c­

tion management p r o g r a m  which shall apply to every agency of state 

government. In h o  doing, the coordinator is authorized and directed to

(1) make an inventory of all forms used by every agency along 

w i t h  a brief statement of the authorization, need and use for each;

(2) assign a number to each form determined to be properly 

authr.ized, needed and U9ed;

(3) direct the destruction and prohibit the further use of 

each forn determined not to be properly authorized, n eeded and used;

('•) establish basic state design and specification criteria 

for standardizing all forms to which nambers arc assigned, to be made 

e f fective with respect to each form w h e n  the agency concerned has 

e x hausted its current inventory of that form;

(b) design and require the use of composite forms by agencies 

seeking and n e e d i n g  the same or similar information from individuals or 

businesses.

(*»> deny the use by any agency of a form to obtain i n f orma­

tion from individuals or businesses wh i c h  can be obtained from another 

a gency already gathering that information unless the information in of a 

small quantity and can be obtained directly from the Individual or 

b usiness without any significant added burden;

(7) provide assistance to oil agencies in d e t e r mining the 

n e e d  for and design of n ew forms;

(d) develop procedures for the most efficient, economical and 

timely procurement, receipt, storage and distribution of forms by ell 

a g e n c i e s ,

(9) coordinate the p r o g r a m  w i t h  the existing state archives 

and records management programs;

(10) develop and promulgate regulations and standards



» • •

necessary to implement the foregoing authority and the legislative 

intent of this chapter.

Sec. 37.35.030. COMPLIANCE BY AGENCIES. Upon the appointment of 

the paperwork reduction coordinator, no agency may issue or cause to be 

printed or otherwise duplicated or distributed any form which does not 

have the prior approval of the coordinator or to w h i c h  the coordinator 

has not assigned a number. Each agency shall comply immediately and 

fully with directives of the c oordinator for the elimination or redesign 

of any form in use on the effective date of thin Act and shall provide 

the coordinator w i t h  whatever personnel or staff assistance is required 

to carry out those directives. Compliance wit h  the provisions of this 

chapter and regulations and standards promulgated by the c oordinator 

under his authority is m a ndatory upon the chief executive officer of 

each agency or his designee.

Sec. 3 7. 35.040. R EPORT T O  L E G I S L A T U R E . The governor shall ma k e  a 

w r i t t e n  report to the legislature at least once each year. The report 

shall be made no later than the 11th day after the legislature convenes 

in regular session. The report shall advise the legislature c o n cerning 

the administration and operation of this chapter and shall contain such 

r e c o m c n d n t  lens for amendment of this chapter as the governor considers 

neeJed and proper.

Sec. 37.35.050. C O N S T R U C T I O N  O F  CHAPTER. This chapter shall ho 

liberally construed to carry out it-* purposes and objectives of reducing 

the paperwork burden of state government and to achieve the statement of 

legislative intent contained in see, 10 of thin chapter.

Sec. 37.35.060. DEFINITIONS. For the purposes of this chapter,

(1) "agency" means an administrative unit w ithin state 

government w h i c h  util ires one or more p r i n t e d  forms for information 

reporting by citizens or b u s i n e s s e s ,
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' (2 ) " c o o r d i n a t o r "  taeann th e pape rwo rk r e d u c t io n  c o o r d in a t o r .

(3 ) " f o r e "  taeann a p r i n t e d  o r o th e rw is e  e a s s - d u p l l c a t c d  docu 

r.e n t of s ta n d a rd  fo r e a t d i s t r i b u t e d  by an agency f o r  th e pu rpose o f

* g a th e r in g  In fo rm a t io n  f r o a  c i t i z e n s  o r b u s in e s s e s ,

(A) " p r o g r a a " tacans th e fo re s  r e d u c t i o n  and nanagcccn t p r o -

*  , j  R r n = » *

Sec. 3 7 .3S .070 . SHORT T ITLE . Tit i s  c h a p te r Day be c i t e d  as the 

Alnnka Paperwork R edu c t io n and S l n p l i f l c a t i o n  A c t . 

f* ' See. 2 . This Act e x p i r e *  on J u l y  1. 1979.

* Sec. 3. TM « Ac : ta ke s e f f e c t  l e r c d l a t e l y  In acco rdance v l t h  AS 0 1 .1 0 .

t. 0 70 ( c ) .



The Committee on F I N A N C E    has had S B  1 0 0 __________

CO M M ITTEE REPORT

SENATE

5/16 /77
________________   Da t  c

Mr. Pro.:! P 'V  :

n a k in p , m is c e l la n e io u s  t r a n s f e r s  and t e r m in a t io n s  o f  e x e c u t i v e  a p .c n c ic s
u n d e r  c o n s i d e r a t i o n .  A n n / o r  1 t y  r  th e  members o f  th e  C o m m ittee

/ 7 recommends it io pass

/“7 recommends it i ;t pass

/~7  recom m ends i t  do p a s s  w i t h  a t t a c h e d  a n e n i r e t i t C s i
/~ 7  re c o rs re r .d a  i*  Pe  r e p la c e d  w i t h  r.* T o r  _ _ _ _ _ _ _  t h a t

________________  do pass'•o rj i. •

(and) recommends I? bo re fe r re d  to the

• • ••**, J * ? I * (*

/ "7 rvror*s '• back witl.eu* r< !v !on

_ 7 .Vtp a * t.'ich's a report of i * .• inters*

7 ( o t n c r )  ___ ___  _____ ________________

    • • I 1***1 * •I|i ' • ••# • •

W lt tb h P f .  7  C hN C lJR R IJ i S TMK H,V ‘ H i TV ?&?* »hT:

••'•com'’'. Is-rr- ■ M-1--  iii ■ i ii ■ » ■ ■ tit

 ____ r e c o w v n d s

• v  -ocwvnd;:

irnafl



C O M M I T T E E  R E P O R T  

1/28/77 S E N A T E  '•‘Finance _■

■ Jh
Date— ------------------------

Mr. President:

T h e  C o rr jn itte e  on STATIC AFFAIRS h a s  had SB 100

n a k t" g u S d |Crelc t e y r a m O l ^ e

f~7 recommendST i t  do pass 

O  recommends It do not pass

/~7 /recommends I t  do pass w ith  a ttach ed  amendment(s) -faO  A
j /  '/ <-

recommends i t  be rep laced  w ith  CS fo r  .r • \ e o  ’ ana th a t

CS fo r  5  » ♦ ^  pass i a j ' J U L  f c < u s .

/’I  (and) recommends I t  be re fe r re d  to the 

committee
/~7 re p o rts  i t  back w ithou t recommendation 

/ / AND a tta c h e s  a rep o rt of Its in te n t

,~7 ( o t h e r ) ___________________ ______ __________________________________________________________

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_  r e c o m m e n d s :  _ _ _ _ _ _ _ _

reco m m end s: _ _ _ _ _ _ _ _ _

rccosmends:



O r ig in a l  Sponsor: R ules Commit:toe by O ffere d:  2 /l* '7 7 7
Roquest o f  th e  G ovom or F e fc rrn d : r 1;,di?e

I N  T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  1 0 0  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5 H A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  r j L s c e l l a n a o u a  t r a n s f e r s  a n d  t e r m i n a ­

t i o n s  o f  e x e c u t i v e  a g e n c i e s ;  a n d  p r o v i d i n g  f o r  a n7

1
10

II

17

n

10

I?

in

10

70

71 

77 

?J 

74 

71>

K

77

TV

£ L

a f f e c t i v e  d a t e . "

9 I B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T U E  S T A T E  O F  A L A S K A :

*  S e c t i o n  I. A S  1 4 . 4 0 . 1 5 0 ( b )  l a  a m e n d e d  t o  r e a d :

( b) A t  l o a e t  o n e  m e m b e r  o f  t h e  B o a r d  o f  R e g e n t s  s h a l l  b e  a  f u l l ­

t i m e  s t u d e n t ,  a p p o i n t e d  f r o m  a  l i s t  o f  t w o  s t u d e n t s  s u b m i t t e d  t o  t h e

g o v e r n o r  f r o m  e a c h  c a m p u s  s i t e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  a f t e r  a n

14 e l e c t i o n  la h e l d  a t  e a c h  c a m p u s  s i t e .  ( E L E C T I O N S  S H A L L  B E  C O N D U C T E D

U N D E R  R U L E S  E S T A B L I S H E D  B Y  T H E  G O V E R N O R ' S  C O M M I S S I O N  O N  T H E  I N V O L V E M E N T  

O F  Y O U N C  P E O P L E  I N  G O V E R N M E N T  ( A S  4 4 . 1 9 . 7 / 7  - 4 4 . 1 9 . 7 w 7 ) . |  T h e  t e r m  

o f  o f f i c e  o f  a  s t u d e n t  r e g e n t  l a  t w o  y e a r s .  F o r  p u r p o s e s  o f  t h i s  

s u b s e c t i o n ,  " f u l l - t i m e  s t u d e n t "  m e a n t

( 1) a  p e r s o n  v h o ,  a t  t h e  t i m e  o f  a p p o i n t m e n t ,  l a  e n r o l l e d

I n  c o u r s e s  a t  t h e  U n i v e r s i t y  o f  A l a s k a  e q u a l  t o  n i n e  a c a d e m i c  c r e d i t

h o u r s  o r  t h e  e q u i v a l e n t  o f  n i n e  a c a d e m i c  c r e d i t  h o u r e  I n  c e r e e r  

e d u c a t i o n .  I n c l u d i n g  b u t  n o t  l i m i t e d  t o  v o c a t i o n a l  a n d  t e c h n i c a l  

p r o g r a m s ,  o r

( 2) a  p e r s o n  w h o ,  a t  t h e  t i m e  o f  e p p o l n t n o n t ,  l a  e n r o l l e d

I n  g r a d u a t e  c o u r s e s  a t  t h e  U n i v e r s i t y  o f  A l a s k a  e q u a l  t o  s i x  g r a d u a t e

a c a d e m i c  c r e d i t  h o u r s .

*  S e c .  2. A S  1 6 . 4 3 . 0 2 0 ( e )  l a  a m e n d e d  t o  r e a d t  

(a) T h e r e  l a  e s t a b l i s h e d  i n  t h e  D a p a r t s m r o t  o f  P l e h  j g j  Caste t h e

A l a s k a  C o m m a r e l a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  a s  a  r e g u l a t o r y  a n d
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q u a s i - j u d i c i a l  a g e n c y  o f  t h e  s t a t e .  T h e  c o m m i s s i o n  c o n s i s t s  o f  t h r e e  

m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  i n  

J o i n t  s e s s i o n .

S e c .  3. A S  1 8 . 6 5 . 1 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 8 . 6 5 . 1 4 0 .  C R E A T I O N .  T h e r e  i s  c r e a t e d  ( I N  T H E  O F F I C E  O F

T H E  G O V E R N O R ]  t h e  A l a s k a  P o l i c e  S t a n d a r d s  C o u n c i l , t h e  m e m b e r s  o f  

v h l c h  a r e  a p p o i n t e d  b y  a n d  s e r v e  a t  t h e  p l e a s u r e  o f  t h e  g o v e r n o r .  a n d  

w h i c h  i s  a s s i g n e d  t o  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  f o r  a n y  n e c e s s a r y  

a d m i n i s t r a t i v e  p u r p o s e s .  T h e  c o u n c i l  m a y  h i r e  a n d  d i r e c t  s t a f f  a s  i t  

c o n s i d e r s  n e c e s s a r y .  C o u n c i l  s t a f f  i s  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e  

u n d e r  A S  3 9 . 2 5 . 1 2 0 .

S e c .  4 .  A S  3 9 . 2 5 . 1 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 1 9 )  s t a f f  o f  t h e  A l a s k a  P o l i c e  S t a n d a r d s  C o u n c i l .

S e c .  5. A S  4 4 . 1 9 . 3 5 0  i s  a m e n d e d  t o  r e a d :

S o c .  4 4 . 1 9 . 3 5 0 .  S T A T E  G E O G R A P H I C  B O A R D .  T h e r e  i s  i n  t h e  D e p a r t ­

m e n t  o f  C o t m a u n l t y  a n d  R e g i o n a l  A f f a i r s  ( O F F I C E  O F  T H E  C O V K R N O R J  a

S t a t e  G e o g r a p h i c  B o a r d .

S e c .  6. A S  4 4 . 1 9 . 3 6 0  i s  e m e n d e d  t o  r e a d :

S e c .  4 A . 1 9 . i 6 0 .  C O M P O S I T I O N .  T h e  S t a t e  G e o g r a p h i c  B o a r d  c o n s i s t s  

o f  t h e  c o e s a l s a l o n e r  ( D I R E C T O R )  o f  t h e  D e p a r t m e n t  o f  C o n m u n l t y  a n d  

R e g i o n a l  A f f a i r s ,  t h e  c u r a t o r  o f  t h e  s t a t e  m u s e u m ,  t h e  s t a t e  h i s t o r i c a l  

l i b r a r i a n ,  t h e  c o o s i l s s l o n e r  o f  t h e  D e p a r t m e n t  o f  H i g h w a y s ,  t h e  c o m ­

m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  t h e  c o e a & l s s l o u e r  o f  

t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  l a n d s ,  

a n d  o n e  o t h e r  p e r s o n  a p p o i n t e d  b y  t h e  g o v e r n o r .

S e c .  7. A S  4 4 . 1 9 . 7 5 8 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  g o v e r n o r  ( A T T O R N E Y  G E N E R A L )  n a y  (, W I T H  T H E  A P P R O V A L  O F  

T H E  C O V E R N O R , ) s e l e c t  a  d i r e c t o r  f o r  t h e  e x e c u t i o n  o f  t h e  p r o g r a m  

e n t r u s t e d  t o  t h e  c o M l s s i o n  b y  s e c s .  7 5 2  - 7 5 6  o f  t h i s  c h a p t e r .



4

7

8

9

10

1 *  S e c .  8 .  AS 4 4 .1 9 .9 0 0  i s  a tr-oded  to  r e a d :

S e c .  4 4 .1 9 .9 0 0 .  CR EA TIO N . T h e r e  l a  c r e a t e d  i n  th e  D e p a rtm e n t o f  

3 H E d u c a t io n  [O F F IC E  OF TH E GOVERNOR] a n  A la s k a  S t a t e  C o u n c i l  on  th e

4 II A r t s .

5 1 *  S e c .  9 .  AS 4 4 .1 9 .9 0 5  I s  amended to  r e a d :

G I! S e c .  4 4 .1 9 .9 0 5 .  COM POSITION. T h e  A la s k a  S t a t e  C o u n c i l  on th e

A r t s  s h a l l  c o n s i s t  a f  t h e  c o m m is s io n e r  o f  e d u c a t io n  and 11 m e r b e r s ,

b r o a d ly  r e p r e s e n t a t i v e  o f  a l l  f i e l d s  o f  th e  p e r fo r m in g , v i s u a l ,  and  

f i n e  a r t s ,  who a r e  w id e ly  known f o r  t h e i r  co m p eten ce  and  e x p e r ie n c e  o r  

I n t e r e s t  I n  c o n n e c t io n  w i t h  th e  p e r f o r m in g , v i s u a l ,  and  f i n e  a r t s .  

i i  *  S e c .  1 0 . AS 4 4 .1 9 .9 1 0  I s  amended to  r e a d :

1? S e c .  4 4 .1 9 .9 1 0 .  APPOINTM ENT. T h e  m em bers s h a l l  be  a p p o in te d  b y

th e  g o v e rn o r  fro m  among c i t i z e n s  o f  A l a s k a .  I n  m a k in g  th e  a p p o in tm e n ts , 

c o n s id e r a t io n  s h a l l  bo g iv e n  to  th e  r e c o a n c n d a t lo n s  made b y  r e p r e s e n t s -  

t l v o  c i v i c ,  e d u c a t io n a l ,  and  p r o f e s s io n a l  a s s o c ia t io n s  and  g ro u p s  

in c o n c e rn e d  w i t h  o r  engaged  I n  th e  p r o d u c t io n  o r  p r e s e n t a t io n  o f  th e

i/ !  p e r f o r m in g ,  v i s u a l ,  and f i n e  a r t s  g e n e r a l l y .  I n  m ak in g  th e  a p p o in t -

ib  if le n tS j. c o n s id e r a t io n  s h a l l  be  g iv e n  t o  h a v in g  s t a t e - w id e  g e o g r a p h ic a l

id r e p r e s e n t a t io n  on th e  c o u n c i l .  T h e  m em bers o f  th e  c o u n c i l ,  o th o r  th a n

to1 th e  c o m m is s io n e r  o f  e d u c a t io n .  [S H A L L ] s e r v e  a t  th e  p le a s u r e  o f  th e

g o v e rn o r  an d  t h e i r  a p p o in tm e n ts  a r e  n o t  s u b je c t  to  l e g i s l a t i v e  c o n f i r -  

7? | n a t io n .

73ij *  S e c .  1 1 .  AS 4 4 .1 9 .9 1 5  I s  aaendod  to  r e a d :

74 S e c .  4 4 . ' 9 . 9 1 5 . TERMS OP O F F IC E . T h e  te rm  o f  o f f i c e  o f  e a c h

r • I m em ber, o t h e r  th a n  th e  c o s s a ls s lo n e r  o f  e d u c a t io n .  I s  t h r e e  y e a r s  [ ;

> PRO VIDED THAT OF TH E MEMBERS F IR S T  APPOIN TED TH REE SH ALL BE APPOINTED

7/ f  FOR TERMS OF ONE Y E A R , FOUR FOR TERMS OF TWO Y E A R S , AND FOUR FOR TERMS

OF TH R EE Y E A R S ] . A l l  v a c a n c l s s  s h a l l  be f i l l e d  f o r  th o  b a la n c e  o f  th e  

£ L , u n e x p ir e d  te rm  In  th e  seme m anner s e  o r i g i n a l  a p p o in tm e n ts .

  w l  / ;  * f r t p V  - 3 -  CSSR  100
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1 *  S e c .  1 2 . AS 4 4 .2 1 .1 0 0  i s  am ended to  r e a d t

S e c .  4 4 .2 1 .1 0 0 .  ALA SKA  P IO N E E R S ' HOMES AD VISO RY BOARD. T h e re  i s

3 c r e a t e d  v i t h i n  th e  D e p a rtm e n t o f  A d m in i s t r a t io n  th e  A la s k a  P io n e e r s '

4 I Homes A d v is o r y  B o a rd .

5[j *  S e c .  1 3 . AS 0 5 .0 5 ,  AS 4 4 .1 9 .7 0 0  -  4 4 .1 9 .7 1 4 ,  4 4 .1 9 .7 2 0  -  4 4 .1 9 .7 2 8 ,

® * 4 4 .1 9 .7 7 7  -  4 4 .1 9 .7 8 7 ,  and  4 4 .2 0  a r e  r e p e a le d .

*  S e c .  1 4 . T h e  r e v i s o r  o f  s t a t u t e s  s h a l l  a p p r o p r i a t e l y  r e lo c a t e  th o  

» s t a t u t e s  am ended b y  t h i s  A c t  and  th e  s t a t u t e s  d i r e c t l y  r e l a t e d  to  th o s e  

o amended b y  t h i s  A c t .

*  S e c .  1 5 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 7 .io I
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Introduced: 1/28/77
Referred: State Affairs and

Finance

BY TH E RU LES COMMITTEE BY
II?  TH E SENATE REQUEST OF TH E GOVERNOR

SENATE B I L L  MO. 100 

IN  THE LE G IS LA T U R E  OF THE S TA TE  OF ALASKA 

TENTH LEG IS LA T U R E  -  F IR S T  SESS IO N  

A B I L L

F o r  an A c t  e n t i t l e d :  "A n A c t  m a k in g  m is c e l la n e o u s  t r a n s f e r s  and  t e r m in a ­

t io n s  o f  e x e c u t iv e  a g e n c ie s ;  an d  p r o v id in g  f o r  an  

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY  THE LEG IS LA T U R E  OF THE STA TE OF A LA SKA :

*  S e c t io n  1 .  AS 1 4 .4 0 . i .5 0 ( b )  I s  Amended to  r e a d :

(b )  A t  l e a s t  one n c c h e r  o f  th e  H oard  o f  R e g e n ts  s h a l l  be a f u l l ­

t im e  s t u d e n t ,  a p p o in te d  fro m  a l i s t  o f  two s t u d e n t s  s u b m it te d  to  th e

g o v e rn o r  fTom  e a c h  cam pus s i t e  o f  th e  U n i v e r s i t y  o f  A lA s k n  a f t e r  an

e l e c t i o n  i s  h e ld  a t  e a ch  ennpus s i t e .  (E LE C T IO N S  SH ALL BE  CONDUCTED 

1HDRR RU LES ES T A B L IS H ED  BY THE GOVERNOR'S COMMISSION ON TH E INVOLVEMENT 

C F  YOUKC PEO PLE IN  GOVERNMENT (A S  4 4 .1 9 .7 7 7  -  4 4 .1 9 . 7 8 7 ) . ]  Th e  te rm  

o f  o f f i c e  o f  a  s t u d e n t  r e g e n t  l a  tw o y e a r s .  F o r  p u rp o s e s  o f  t h i s  

s u b s u c t io n ,  ’ f u l l - t i m e  s t u d e n t "  m eans

( 1 )  a p e rs o n  w h o , A t th e  t im e  o f  a p p o in tm e n t , l a  e n r o l le d

in  c o u r s e s  a t  th e  U n i v e r s i t y  o f  A la s k a  e q u a l to  n in e  a c a d e m ic  c r e d i t

h o u rs  o r  th e  e q u iv a le n t  o f  n in e  a c a d e m ic  c r e d i t  h o u rs  in  c a r o e r  

e d u c a t io n ,  in c lu d in g  b u t  n o t  l im i t e d  to  v o c a t io n a l  an d  t e c h n i c a l  

p ro g ra m s , o r

( 2 )  a  p e rs o n  w ho , e t  th e  t im e  o f  a p p o in tm e n t , l i  e n r o l le d

In  g ra d u a te  c o u r s e s  a t  th e  U n i v e r s i t y  o f  A la s k a  e q u a l to  s i x  g ra d u a te

a c a d e m ic  c r e d i t  h o u r s .

*  S e c .  2 .  AS 1 6 .4 3 .0 2 0 ( a )  i s  a no m o d  to  r e a d :

( a )  T h e re  l a  e s t a b l i s h e d  I n  th e  D e p a rtm e n t o f  H s h  an d  Game th o  

A la s k a  C o r s a e r c la l  F i s h e r i e s  E n t r y  C o o r ls s lo n  a s  a  r e g u la t o r y  and

COMMITTEE COPY
m l m  S B  100
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q u a s i - j u d i c i a l  a g e n c y  o f  th e  s t a t e .  The  c o m m is s io n  c o n s i s t s  o f  t h r e e

2 members a p p o in te d  b y  th e  g o v e rn o r  an d  c o n f irm e d  b y  th e  l e g i s l a t u r e  i n

3 j o i n t  s e s s io n .

4 *  S e c .  3 .  A S  1 8 .6 5 .1 4 0  i s  a m e n d e d  to  r e a d :

S S e c .  1 8 .6 5 .1 4 0 .  C REA TIO N . T h e re  i s  c r e a t e d  ( I K  THE O F F IC E  OF

6 THE GOVERNOR] th e  A la s k a  T o l i c e  S ta n d a rd s  C o u n c i l ,  th e  m embers o f

7 w h ic h  a r e  a p p o in te d  b y  and  s e r v e  a t  th e  p le a s u r e  o f  th e  g o v e r n o r ,  an d

8 w h ic h  i s  a s s ig n e d  to  th e  D e p a rtm e n t o f  P u b l i c  S a f e t y  f o r  a n y  n e c e s s a r y

9 a d m in i s t r a t i v e  p u r p o s e s .

10 *  S e c .  4 .  AS 4 4 .1 9 .3 5 0  i s  amended to  r e a d :

I I S e c .  4 4 .1 9 .3 5 0 .  S TA TE  GEOGRAPHIC BOARD. T h e re  i s  in  th e  D e p a r t -
12

i^ent o f  C o n m m ity  and  R e g io n a l  A f f a i r s  (0 F F IC F . OF THE COVERKOR] a

13
S t a t e  C c o p ra p h lc  F o a r d .

1.1 *  S e e .  5 .  AS 4 4 .1 9 .3 6 0  i s  am ended to  r e a d :
IS

S e c .  4 4 .1 9 .3 6 0 .  COM POSITION . Th e  S t a t e  G e o g ra p h ic  B o a rd  c o n s i s t s

16
o f  th e  c o m r ia s lo n e r  (D IR EC TO R ] o f  th e  D e p a rtm e n t o f  Com m unity and

17
R e g io n a l A f f a i r s ,  th e  c u r a t o r  o f  th e  s t a t e  m useum , th e  s t a t e  h i s t o r i c a l

18
l i b r a r i a n ,  th e  c o m m is s io n e r  o f  th e  D e p a rtm e n t o f  h ig h w a y s , th e  com­

IV
m is s io n e r  o f  th e  D e p a rtm e n t o f  N a t u r a l  R e s o u r c e s ,  th e  c o m m is s io n e r  o f

20
th e  D e p a rtm e n t o f  E d u c a t io n ,  th e  d i r e c t o r  o f  th e  d i v i s i o n  o f  l a n d s ,

21
and one o t h e r  p e rs o n  a p p o in te d  b y  th e  g o v e r n o r .

2;
*  S e c .  6 .  AS 4 4 .1 9 .6 4 0  i s  amended to  r e a d :

7s
S e c .  4 4 .1 9 .6 4 0 .  ALASKA S TA TE  O F F IC E  C R EA TED . T h e re  i s  c r e a t e d

74
w i t h in  th e  D e p a rtm e n t o f  Commerce an d  E co n o m ic  D e ve lo p m e n t (O F F IC E  OF

2 S
THE COVERNOJl] an  A la s k a  S t a t e  O f f i c e  to  be opened  and  m a in ta in e d  in

76
T o k y o , J a p a n ,  a s  an  o u t l e t  f o r  e co n o m ic  d e v e lo p m e n t , r e s o u r c e ,  and

; '
t r a d e  I n f o r m a t io n ,  and  ae  a  c o n t a c t  p o in t  f o r  g o ve rn m e n t end  p r i v a t e

2h
i n d u s t r y  o f  A la s k a  end  th e  F a r  E a s t  In  p ro m o tin g  end c a r r y in g  on t r a d e

29
betw een  th e  s t a t e  and th e  F a r  E a s t .

s B  1 0 0  - 2 -  C O . M M I T T F E  C C P V
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1 *  S e c .  7 .  AS 4 4 .1 9 .6 5 0  i s  amended to  r e a d :

2 S e c .  4 4 .1 9 .6 5 0 .  PERSON N EL. Th e  o f f i c e  s h a l l  be s t a f f e d  by

3 p e r s o n n e l s e le c t e d  b y  th e  c o m m is s io n e r  o f  co m r.e rce  and eco n o m ic  d e ­

1 v e lo p m e n t [GOVERNOR] on th e  b a s i s  o f  [H IS ]  e x p e r ie n c e ,  t r a i n i n g  and

5 l i n g u i s t i c  a b i l i t y  and s u c h  s u b o r d in a t e  p e r s o n n e l  who i n  h i s  d i s ­

(. c r e t i o n  th e  c o m m is s io n e r  [GOVERNOR] raay f i n d  n e c e s s a r y  to  h i r e .

/ *  S e e . 3 .  AS 4 4 .1 9 .6 7 0  i s  amended to  r e a d :

b S e c .  4 4 .1 9 .6 7 0 .  ANNUAL R ETO R T . Th e  c o t r o is s io n e r  [ GOVERNOR1

'> s h a l l  a n n u a l l y  r e p o r t  to  th e  l e g i s l a t u r e  on th e  a c t i v i t i e s  and  acco m ­

to p l is h m e n t s  o f  th e  o f f i c e .

" *  S e c .  9 .  AS 4 4 .1 9 .6 8 0  i s  amended to  r e a d :

■
S e c .  4 4 .1 9 .6 8 0 .  EX P EN S ES . T i e  e x p e n s e s  o f  o p e r a t in g  th e  o f f i c e

!.!
s h a l l  be In c lu d e d  i n  th e  a p p r o p r ia t io n s  made to  th e  D e p artm e n t o f

, ,
Commerce an d  E co n o m ic  D eve lo p m en t [O F F IC E  OF THE COVERl.’O R ] ,

*  S e c .  1 0 .  AS 4 4 .1 9 .7 5 8 ( a )  i s  amended t o  r e a d :
If,

( a )  T h e  g o v e rn o r  [ATTORNEY GEN ERAL] may [ .  WITH THE ATrRO VAL OF
1 ■*

TH E GOVERNOR.] s e l e c t  a  d i r e c t o r  f o r  th e  e x e c u t io n  o f  th e  p ro g ram
IM

e n t r u s t e d  t o  th e  c o im ls s lo n  b y  s e c s .  752 - 756 o f  t h i s  c h a p t e r .

- *  S e e .  1 1 . AS 4 4 .1 9 .9 0 0  lo  amended to  r e a d :
.

S e c .  4 4 .1 9 .9 0 0 .  CREATIO N . T h e re  i s  c r e a t e d  in  th e  D e p a rtm e n t o f

E d u c a t io n  (O F F IC E  OF THE COVKRNGJ] an  A la s k a  S t a t e  C o u n c i l  on th e
. .

A r t s .

*  S e c .  1 2 . AS 4 4 .1 9 .9 0 5  i s  amended to  r o a d .
• «

S e c .  4 4 .1 9 .9 0 5 .  COM POSITION. Th e  A la s k a  M a t e  C o u n c i l  on th e
.*

A r t s  s h a l l  c o n s i s t  o f  th e  c o ta & is s io n e r  o f  e d u c a t io n  and  11 m em bers.

- ro a d ly  r e p r e s e n t a t i v e  o f  a l l  f i e l d s  o f  th e  p e r fo r m in g , v i s u a l ,  and

f i n e  a r t s ,  who a r e  w id e ly  known f o r  t h e i r  co m p eten ce  and e x p e r ie n c e  o r
.0

I n t e r a a t  i n  c o n n e c t io n  w i t h  th e  p e r fo r m in g , v i s u a l ,  and  f t n o  a r e a .

*  S e c .  1 3 . AS 4 4 .1 9 .9 1 0  I s  amended t o  r e a d :

- 3 -  SB 100
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S e c .  4 4 .1 9 .9 1 0 .  APPOINTM ENT. Th e  m embers s h a l l  be  a p p o in te d  by 

th e  g o v e rn o r  fro m  among c i t i z e n s  o f  A l a s k a .  I n  m a k in g  th e  a p p o in tm e n ts , 

c o n s id e r a t io n  s h a l l  be g iv e n  to  th e  re co m m e n d a tio n s  made b y  r e p r e s e n t a ­

t i v e  c i v i c ,  e d u c a t io n a l ,  and  p r o f e s s io n a l  a s s o c i a t io n s  and g ro u p s  

c o n c e rn e d  w i t h  o r  engaged  i n  th e  p ro d u c t io n  o r  p r e s e n t a t io n  o f  th e  

p e r fo r m in g , v i s u a l ,  an d  f i n e  a r t s  g e n e r a l l y .  In  m a k in g  th e  a p p o in t ­

m e n ts ., c o n s id e r a t io n  s h a l l  be g iv e n  to  h a v in g  s t a t e - w id e  g e o g r a p h ic a l  

r e p r e s e n t a t io n  on th e  c o u n c i l .  The m em bers o f  th e  c o u n c i l ,  o t h e r  t h a n 

t he c o m m is s io n e r  o f  e d u c a t io n ,  (S H A L L ] s e r v e  a t  th e  p le a s u r e  o f  th e  

g o v e rn o r  and t h e i r  a p p o in tm e n ts  a r e  n o t  s u b je c t  to  l e g i s l a t i v e  c o n f i r ­

m a t io n .

*  S e e . 1 4 . AS 4 4 .1 9 .9 1 5  i s  am ended to  r e a d :

S e c . 4 4 .1 9 .9 1 5 .  TERMS OF O F F IC E . The  to re : o f  o f f i c e  o f  e a c h  

m em ber, o t h e r  th a n  th e  c o n c ls o lo n e r  o f  e d u c a t io n ,  i s  t h r e e  y e a r s  f ;  

PROVIDED THAT OF THE MEMBERS F IR S T  APPOINTED TH REE SH ALL E E  APPOINTED 

FOR TERMS OF ONE Y E A R , FOUR FOR TERMS OF TITO Y E A R S , AND FOUR FOR TERMS 

OF T1!REF. Y E A R S ] . A l l  v a c a n c ie s  s h a l l  be f i l l e d  f o r  th e  b a lo r .e e  o f  th e  

u n c x p lro d  te rm  in  th e  same m anner a s  o r i g i n a l  a p p o in tm e n ts .

*  S e c .  1 5 . \S  4 4 .2 1 .1 0 0  i s  am ended to  r e n d :

S e c .  4 4 .2 1 .1 0 0 .  ALASKA P IO N EER S ’ 10ML ADVISORY BOARD. T h e re  i s  

c r e a t e d  w i t h in  th e  Depa r tm e n t  o f  A d m in i s t r a t ion  th e  A la s k a  P io n e o r s '

Home A d v is o r y  B o a rd .

*  S e e . 1 6 . AS 0 5 .0 5 .  4 4 .1 9 .4 0 0  - 4 4 .1 9 .4 4 0 ,  4 4 .1 9 .7 0 0  -  4 4 .1 9 .7 1 4 ,  

4 4 .1 9 .7 2 0  - 4 4 .1 9 .7 2 8 .  4 4 .1 9 .7 7 7  -  4 4 .1 9 .7 8 7 ,  and  4 4 .2 0  a r e  r e p e a le d .

*  S e c .  1 7 . The  r e v i s o r  o f  s t a t u t e s  s h a l l  a p p r o p r ia t e ly  r e lo c a t e  th e  

e t a t u t e s  amended b y  t h i s  A c t  and  th e  s t a t u t e s  d i r e c t l y  r e le t o d  to  th o s e  

Aoonded b y  t h i s  A c t .

*  S e c .  1 8 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 7 .

SB 100 4
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H :N III I LG IS LA I URH

MSCAI, _M>i|j

RKQUKST A , , ^
Hill/Kcsolm ion No. /  &  /  '■
Title _M i.scfil.laneQu^-Iransfer-O fLAgencies-
Requested by Q fjJce_Qf._thaJiQvecjiQn. . l ) a t e _ J a n u a r , y . . 2 7 t  . 1 9 7 7

II. r i s e  A L D I -T A IL  Commerce and Economic Development, Community & Regional A f fa ir s
Agency Affected O ffice  of the Governor, Education , P ub lic  S a fe ty , F ish  and Game_____________
Program Category Affected Gen. Government. Education . Development ,  tlRMEC, Admi n of Ju s t ic e
Budget Request Unites) Affected Council on the A r t s , P o lice  Standards. Tokyo O f f ic e ,__________

Commercial F is h e r ie s  En try  Commission, C rim inal Ju s t ic e  Planning Agency, S ta te  
Geographical Board 

PXPP.NPHTRPS (Thousands of Dollars)

I Y  77 1 Y 7X I Y 70 I Y  80 I Y  SI i :y  s :
100 P E R S O N A L  S E R V I C E S ( 1 5 . 3 ) ( 1 6 . 0 ) ( 1 6 . 8 ) ( 1 7 . 6 )
: o n  T R A V E L
300 C O N T R A C T U A L
dOO C O M M O D I T I E S
500 I U U I P M P M
n o n  i a n d  a  s r i t r c T U R I  S
m  0 K A N T S .  C L A I M S .  I IC .

T O T A L  ( 1 5 . 3 )  ( 1 6 . 0 ) ( 1 6 . 8 ) ( 1 7 . 6 )

1 UN |)IN (; ( t h o u s a n d s  cif Do! 

GENERAL 1 UND
•irs)

( 1 5 .3 ) ( 1 6 . 0 ) ( 1 6 . 8 ) 0 7 . 6 )
1 1 Dl RA I  1 U S D S
O l  III R l S j h ' i 11 v i

posl UnNS

1 I I  1 IIMI (1 ) _  t u  - I .  (1 ) 0 1PARI IIMI
II MPORARY

I I I . AN ALYSIS (See fiscal Note Preparation Instruction'. Section l i l t  j | 1(? rcmoval of the S p ec ified  
agencies from the O ff ic e  of the Governor w i l l  reduce the amount of a d m in is tra t iv e  
suppor* a c t iv i t y  requ ired  in the Governor's O f f ic e . The a d m in is tra t iv e  support 
requirem ents of the Budget Request U n its  (BRU 's) that would he tra n sfe rre d  can he 
absorbed by the e x is t in g  s t a f f s  o f the new agencies to which the BRU's would be 
assigned . A major consequence of th is  reo rg an iza tio n  w i l l  be the increased 
p ro d u c tiv ity  of the severa l BRU's involved made p o ss ib le  by th e ir  being more 
c lo s e ly  i l l  fed to the lin e  agencies w ith  which they ore a sso c ia te d .

The decreased workload in the governor’ s O ff ic e  w i l l  a llo w  the d e le tio n  o f one 
Accounting C le rk  p o s it io n  (PCfl 01-0026) and the downgrading o f an Accountant I I I  
to an Accountant 11 and a Personnel O ff ic e r  to a Personnel Tech n ic ian . The 
d e le tio n  of the accounting c le rk  p o s it io n  re s u lt s  in  the savings in expenditures 
shown in  the above ta b le . (continued on^roxt page)

IV . D A II January 27. 1977 I'K I PAR 11) BY Leonard Cauv
v . l  n c y  O f r ic e  o f  llte  Governor

ongjii.il Legislative finance I'llONI 465*4860
n  iiudcd ami Manitcmcni

I'nmc Spunwu (I uvi legislator Named)
U  (HI I (|(n I ll/7o i



-2-

TJie downward r e c la s s i f ic a t io n  o f the Personnel O ff ic e r  and Accountant H I  p o s i­
tio n s is  not expected tr have an economic impact in the near fu tu re , because 
of the s t ip u la t io n  in the personnel ru le s  which p ro h ib its  reduction  o f an 
incumbant's s a la ry  in  connection w ith a r e c la s s i f ic a t io n  a c t io n . The incum­
bents have served in these p o s it io n s fo r approxim ately f iv e  yea rs  and i t  is  
a n tic ip a te d  that they w i l l  continue to serve in them fo r the fo reseeab le  
fu tu re .



J a nuary 20, 1977

T h e  H o n o ra b le  Jo h n  L .  K a d e r  
P r e s id e n t  o f  th e  S e n a te  
A la s k a  S t a t e  L e g i s l a t u r e  
J u n o a u , A la s k a  99811

D e a r M r. P r e s id e n t :

U n d e r th e  a u t h o r i t y  o f  a r t .  I l l ,  s a c .  18 o f  th e  A la s k a  
C o n s t i t u t io n ,  and  i n  a c c o rd a n c e  w i t h  AS 2 4 .3 0 .0 6 0 ( b )  
and  th e  U n ifo rm  R u le s  o f  th e  A la s k a  S t a t e  L e g i s l a t u r e ,
I  am t r a n s m i t t in g  a  b i l l  to  t r a n s f o r  c e r t a i n  a g e n c ie s  
o u t  o f  ray o f f i c e  and  to  r o p e a l  th e  3 t a t u t o 3  p e r t a in in g  
t o  o t h e r s  w h ic h  a r e  n o t  n e c e s s a r y  o r  w h ic h  h a v e  no 
fu n d in g  o r  no s t a f f  o r  no a c t u a l  e x i s t e n c e .  Th e  
MANAGEMENT AND E F F IC IE N C Y  REVIEW  rocommondod re m o v in g  
th o s o  a g o n c io s  fro m  my o f f i c e .

A g e n c ie s  b o in g  t r a n s f e r r e d ,  and  t h e i r  r e c i p i e n t  d e ­
p a r tm e n ts  ,  a r o :

C o m m e rc ia l F i s h e r i e s  E n t r y
C o m m iss io n  ................................................................  D e p a rtm e n t o f

F i s h  and  Game

P o l i c e  S t a n d a r d s  C o u n c i l  .................................... D e p a rtm e n t o f
P u b l i c  S a f e t y

S t a t e  G e o g ra p h ic  H o ard  ..........................................  D e p a rtm e n t o f
C om m unity and R e g io n a l A f f a i r s

A la s k a  S t a t o  O f f i c e  ( i n  T o k y o ) ..............  D e p a rtm e n t o f
Commerce and E co n o m ic  D o vo lo pm ent

S t a t o  C o u n c i l  on th e  A r t s  ................................  D e p a rtm e n t o f
E d u c a t io n

S t a t u t e s  p o r t a in in g  t o  th e  f o l lo w in g  a g o n c io s  a r e  b o in g  
r o p o a le d :  A t h l e t i c  C o m m iss io n , I n t e r n a t io n a l  De­
v e lo p m e n t C o m m is s io n , C o m m iss io n  f o r  N o rth o rn  O p e r a t io n  
o f  R a i l  T r a n s p o r t a t io n  and  H ig h w a y s , R u r a l  A f f a i r s  
C o m m iss io n , C o m m iss io n  on th e  In v o lv e m e n t  o f  Young 
P e o p lo  in  G o v o rn iu o n t, and  Y u k o n - T a iy a  C o m m iss io n .



I n  a d d i t i o n ,  by s e c .  l i> , th e  P io n e e r s  * Home A d v is o r y  
H o ard  i s  g iv e n  an  e x p r e s s  l o c a t io n  i n  th e  D e p a rtm e n t o f  
A d m in i s t r a t io n .  And s e c .  10 m e re ly  s h i f t s  fro m  th o  
a t t o r n e y  g e n e r a l  " w i t h  th o  a p p r o v a l  o f  t h e  g o v e rn o r"  to  
th e  g o v e rn o r  d i r e c t l y  th e  r e s p o n s i b i l i t y  f o r  a p p o in t in g  
th e  D i r e c t o r  o f  th o  C r im in a l  J u s t i c e  P la n n in g  A g e n c y . 
S e c t io n  3 ,  p e r t a in in g  t o  th o  P o l i c e  S ta n d a rd s  C o u n c i l ,  
i s  w ordod a s  i t  i s  i n  o r d e r  t o  e m p h a s iz e  th e  c o u n c i l ' s  
in d e p e n d e n c e  i n  p e r fo rm in g  i t s  f u n c t io n s  s u c h  a s  s e t ­
t in g  s t a n d a r d s  f o r  m u n ic ip a l  p o l i c a .  S e c t io n  12 ad d s 
th e  c o m m is s io n e r  o f  o d u c a t io n  to  th o  A la s k a  S t a t o  
C o u n c i l  on th o  A r t s .  And s e c s .  1 ,  5 ,  7 ,  8 ,  9 ,  1 3 , and 
14 make c le a n - u p  am endm ents c o n s i s t e n t  w i t h  th e  o t h e r  
c h a n g e s  p ro p o se d  b y  th o  b i l l .

I  u rg e  s p e c i a l  c o n s id e r a t io n  o f  t h i s  b i l l  a s  i t  
im p le m e n ts  p o r t io n s  o f  re c o m m e n d a tio n s  1 ,3  and 6 
o f  th o  M anagement and i i f f i c i o n c y  R e v ie w  s t u d y .

S i n c e r o l y ,

J a y  S .  Hamnond 
G o v e rn o r



ALASKA STATE LEGISLATURE
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S.I5XATK M U s ......................  NO. .10.0..
iiv t h s  h u l l s  c om i-i it t i :/ : by 
; x l q u f s Y o p  tVie no\F.n:»nR

"An A c t  •‘in k in ' ;  n i 3 c e l la n c o u s  
t r a n s f e r s  a n !  t n r r . in a t io n a  o f  
e x e c u t iv e  a g e n c ie s ;  end p r o v id ­
in g  f o r  an  e f f e c t i v e  d a t e . "

t r a n s f e r s  •• t o r u in a t io n s  o f  e x e c ­
u t i v e  a p e n c iG B
Introduced in I lie Senate 1 /1 0 /10  7 /
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S / 1 9 / 7 7
C O M M I T T E E  R E P O R T

S E N A T E

J*!r. l* r e n i Ion* :

Th e  C o m m itte e  on F1KAMCE . . . _____    h a s  had SB 1 0 2 __________

________________  _ D a  t o

r e l a t i n g  to  an e m p lo yee  s u g g e s t ip n  aw ard  s y s te m  t . .  . . .
u n d e r  consideration. r majority >f . h e  m e m b e r s  of t h e  Jonmltt ee

/~~7 recom m ends i t  lo  p a n s

/ " 7  r e  commends i t do no*, p a s s

/ “ recom m ends i t  do p an s w i t h  a t t a c h e d  a m e n d n e n t is i

( ~ 7  rerrom rendo i*  t •• r e p la c e d  w i t h  CS  f o r       and  t h a t

CS f o r  ______  do p a n ;;

/  /  (a n d )  recom m ends i t  he r» * fu r re d  to  t h e _________________   _ _ _ _ _ _ _ _

i • t i*e

' r r ' . r ,  !•  i.a<*'w w it h  r  •vtenda*.

/ ”'/ A?CT> .i»f K h i  ?. :\ r» j - r* («r 5!;? intent

^ /  f . t h c r )  _ _ _  __________   . . . .  ,v . . ~

• ■■■ • • • - «•  • 3 ! >•  •  tk ' I  u •» t - •.  • • •

Ki*hl • W 7 COJI rUHHIK ; « • * s • V.



C O M M I T T E E  R E P O R T  . ' ' v

S E N A T E  / ‘ F in a n c e

1 /2 8 /7 7  -----

Mr. President:

Th e  C o m m itte e  on S TA TE  A F F A IR S  h a s  had 102

4SScf:# i 8 W S 8 e F 8 t i 8 n f ^ H j | S o W « I c ? ^ t T l e <,m ,4 c « 5 ,,t f "  t W  <lat<!

t & r  r i

s '

Z jf f '  recom m ends ^t do pass^

/ ~7  recom m ends i t U 5 " n o t  p a s s

/~ 7  recom m ends i t  do p a s s  w i t h  a t t a c h e d  a m c n d m c n t(s )

7 recom m ends i t  be r e p la c e d  w i t h  Ci’ f o r ___________________________________and t h a t

CS f o r  _____________ ______________ do p a s s

(a n d )  recom m ends i t  be r e f e r r e d  to  th e  __ ___________________________________

com m it t e c  • . J  . * « 1
m 0 $ * ♦

>* #
7  r e p o r t s  i t  b a c k  w it h o u t  re co m m en d a tio n  

/  1  AND a t t a c h e s  a r e p o r t  o f  I t s  i n t e n t

/  ~ f  ( o t h e r )  _________  ________  ______________________________  ____________________________________

MEMBERS S IG H TKO  TH E M AJO RITY REPO RT :
i • »

• • p j  / *' (  ( .
 r -  •— -A-

J jL  £  _

P i

MEMBERS HOT CONCURRING IN  THE M AJORITY REPO RT:

_____ ___________________ reco m m end s: _ _ _ _ _ _ _ _ _

  ______________________  reco m m en d s: _ _ _ _ _

recom m ends:

i 60
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BY T lffi RU LES COMMITTEE BY 
IN  TH E SENATE REQUEST OF TH E GOVERNOR

SENATE B I L L  NO. 102

IN  THE L E G IS LA T U R E  OP THE S TA TE  OF ALASKA

TENTH L E G IS LA T U R E  -  F IR S T  SESS IO N

A B IL L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  r e l a t e d  to  an  em p lo yee  s u g g e s t io n  aw ard

s y s te m ; and  p r o v id in g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LE G IS LA T U R E  OF THE STA TE OF A LA S K A :

*  S e c t io n  1 . AS 3 9 .2 5 .1 5 0  i s  amended b y  a d d in g  a new p a ra g ra p h  to  r e a d :

(2 5 )  an  e m p lo yee  s u g g e s t io n  a w ard  s y s te m ; a w a rd s  u n d e r t h i s  

s y s te m  a r e  n o t  c o n s id e r e d  s a l a r y  o r  w age p aym e n ts  a s  th o s e  te rm s  a r e  

u se d  i n  t h i s  s e c t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 7 .

Introduced: 1/28/77
Referred: State Affairs and

F i n a n c e

C O M M lT T n r  f ( T Y i
SB 102



M il. I l.( ilS I.A  I L’UI Ol i II I . S I A T I' <)l* A LA SKA  
T IM  II l.l (JISLA IUKI-i

I. KI.OUHSI

•h'tK. ^ n ’X c t 'r c la rn tg  T C  on employee Suggestion Award Systen
i t v . i u ^ T i ^ E H T H Z Z    n .,ici;/iB77r

I I .  I  I S C A I  D I - I A I I .  ,
Aitcncy Affected Admi nf s t r a t  I on .................
I'royfjril C jlcrorv Affected Gl*»ef<n UUVtil̂ flriie'l
Budget Request Unit(s) Affected Pe r s o n n e l f'n n a q e n gnt

I XP1 N D llU K L S  (Thousand* of Dollars)

1 Y 77 1 Y 78 I V 7' _ 1 Y 80 I Y  HI L Y  82
|nr) I’LRSO N AL S LR V IC LS 47.21 49 .6 52.1 54.7 57.4
:on IR A V L L o £ 5 “ lo .o " i o : r " IT .  0

C O M  R A C r UAL "5 : 5 , •j  . 571 ■ 67*r~ ■ ~ i : r  ■

•t00 COMMODI T ILS .7 .7 .8 ’ .8 ........  .9
500 iq U IP M LN I 2 .3 “ . 2 .2 .2 .2  ”
600 . LAND & S T R U C n iR L S  .
700

TO TA L 64.7 65 .8 69 .2 72.6 76.2

I UNPIN ti ( iluxivjruD ol Dollars)
G LN I K A I l UND ___________ 64 .7 6 5 .8 69 .2 72.6 76.2
I I 1)1 RA I 1 UNDS
O.TIII'R . f Specify j

POSITIONS 

1U2TI IlM li * ? 2 2 2
PART IIMI- _ . 0 0 0 0 0
I I  M PORAKY 0 ' 0 0 0" 0

III . A N A LYS IS  (See Itw a l Note lYcpjraltwi Indfuihom . Sctlion I I I)
The program would be adm in istered  by a D ire c to r (Rang* 20) w ith  support provided by a 
C le rk  T yp is t (Range 8 ) .  P ro jected  f i r s t  year b e n e fits  ore $$50,000. Experience f •oo 
p r iv a te  in d u stry  and other governmental agencies in d ica te  b en e fits  in crease  each year 
o f the program 's o p era tio n . Awards would be based on 10! o f the hard d o l la r  b e n e f its . 
Consequently, net sav ings a re  estim ated as fo llo w s :

P ro jected  F i r s t  fe a r  b e n e fits  S459.000
L e s s :

Program Cost ( 64 ,700 )
Awards (10?. of b e n e f its )  ( 45 ,009 )

Net Savings

IV . D M  I l? /?8 /7 6  ___________PHI PAID if it .
A t.I V  V _ A g i i n i  s t ra t io n   _____

OfWiMl iM U IM W W U M tf* P lio s i  4 ts  : f M
4% IU.lL I and Mjnaecmrnit

O ff ic e  of the novrrnor ( r ra n  U k ,* r )  
R ichard  U. f r r t * r ,  Drputy Commissioner

l» S ta t*  It fe rn a l Auditor



J a n u a r y  28, 1977

Tho H o n o ra b lo  Jo h n  L .  R a d a r 
P r o a id c n t  o f  th o  S o n a ta  
A la s k a  S t a t o  L a g ia l a t u r a  
Ju n e a u , A la s k a  99611

D e a r H r .  P r e s id e n t )

U nd er a u t h o r i t y  o f  a r t .  I l l ,  s o c .  18 o f  th o  A la s k a  
C o n o t l t u t io n ,  and I n  a c c o rd a n c e  w i t h  AS 2 4 .3 0 .0 6 0 ( b )  
and th o  U n ifo rm  R u le s  o f  th o  A la s k a  S t a t o  L e g i s l a t u r o ,  
I  am t r a n s m i t t in g  a b i l l  t o  p e r m it  th o  o s t a b lia h m u n t  
o f  an  om ployoo n u g g o o tio n  a w ard  s y s te m  by o xp o n d in g  
th e  sco p o  o f  th o  p e r s o n n e l  r u lo s  u n d e r AS 3 9 .2 5 .1 5 0  
to  in c lu d e  s u c h  a  s y s te m . T h i s  m e a su re  i s  p ro m p ted  
b y  re co m m en d a tio n  num ber 12 o f  th e  G o v e r n o r ’ s  M anagc- 
n o n t  E f f i c i e n c y  R e v ie w  w h ic h  p o in to d  o u t  t h a t  " B t a t o  
e m p lo yo o s a r e  o f t e n  a b lo  to  o f f e r  sound  a d v ic o  r e ­
g a rd in g  p ro b lo m o  o f  g o v e rn m e n t ."  An o n p lo y o e  s u g ­
g e s t io n  a w ard  s y s te m  w o u ld  p r o v id e  on in c e n t i v e  to  
o t a t o  o m p lo yeo a  to  make s u g g e s t io n s  f c r  im p ro v in g  
th e  o f f i c l o n c y  o f  s t a t e  g o v e rn m e n t .

s i n c o r o l y ,

J a y  S .  Hammond 
G o v o rn o r



ALASKA STATE LEGISLATURE

l ENTH t c tttsl.ihirr________ T IRSTScssinn

SKNATK • K I L L . .   NO. ..10.2 .

IU t h e  r u l e s  c o m m it t e e  b y
PEOUEfT OF TILE GOVERNOR

"A n A c t  r e ln t ln p ,  to  an em p lo yee  
s u p r e s t lo n  aw ard  s y s te m ; and 
p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

em p lo yee  n u r ? e s r .lo n  aw ard  a y a t c it
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**v.. .
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,JIN THE SENATE

Introduced: 1/28/77
Referred: State Affairs and

Finance

BY THE RULES COMMllitE BY 
REQUEST OF THE GOVERNOR

4

s

t
t
9

« j.

10 I

u l

14

•i , 

\? lj

J -

SENATE BILL NO. 102 

IN THE LEGISLATURE 0/ THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act related to an employee suggestion award

system; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.25- ISO is amended b y  adding a ne w p a r a g r a p h  t o  r e a d

(25) an employee suggestion award system; awards under this 

system a r c  not considered salary or wage payments .is those terms are 

used in this section.

* See. 2. This Act takes effect July I. 1977.
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. f i s c a l  m m

111*111 I.IAM.H.M I S J »\l.

I. KUQUHST

T itle  ^  JtcPVefaTITR l "ter"anrTmpTTciyVe^Suggbs t ToTPAwar d~5yTEcnT
 ..............  T?ar0777?g77g-

II. FISCAL DI-TAIL . , . . ,
Agency Affected ^ < n < s t r a M o n _____________
Program Catcr.orv A ffected Lerlerd l Gov t » r 7 f f i g n i _______
Budget Request Unit(s) Affected P e r s o n n e l  H a n a n o n ? n t

;•& ( Thousands o f Doll, rs)

F Y  77 F Y  7R f Y  79 F Y  80 F Y  81 FY  8?
inr> PERSO N AL SER V IC ES 4 7 .? 49 .6 52.1 54.7 57.4
20n T R A V E L 9 .0 9 .5 lo .o 10.5“ r r t r
300 CO N TRA CTU AL 5. 5 STB* 671 6 .4 " 677' ' -
‘*•00 COMMODITIES .7 .7 • 8 • if .9
son EQUIPM ENT 2 73 .? . 2 .2™ .2

2Q0 G RAN TS CLA IM S, ETC .

T O T A L 64 .7 65 .8 69 .2 72 .6 76 .2

FUND ING ( Thousand* o f Dollars)
G E N E R A L  FUND 64.7 6 5 .8 6 9 .2 72.6 76 .2
I I 01 RA I FUNDS
O T III R (Specify)

POSITIONS

1 U N  IIM I: 2 2 2 2 2

P A R I IIMI- 0 n 0 0 f
j l  m p o r a k y 0 0 0 0 O '

I I I .  A N A LY S IS  (See Fttcal Note Preparation Institution*. Section I I I)
Tho program would bo adm in istered  by a D ire c to r (Range 20) w ith  support provided by a 
C le rk  Typ is t (Range f i ) .  P ro jec ted  f i r s t  yea r bcm-f‘ ts  a re  $450,000. Experience from 
p r iv a te  in d u stry  and o ther govornrenta l agencies in d ic a te  b e n e fits  in n  ease each yeai 
o f the program 's o p e ra tio n . Awards would be based cn ID : o f the hard d o l la r  b e n e f its . 
Consequently , net sav in g s a re  estim ated as fo llo w s :

P ro jected  F i r s t  Year H en eflt'. $450,000
le s s :

Program Cost ( 6 4 ,700 )
Awards (10* of b e n e f it s )  ( IS Q p O )

llet Savings 13*0,300

IV.  i i A T K  1 2 / 2 8 / 7 6 ___________ i > k n » A t t T t i  H Y j J ?
AGI Nf'Y A om m istra l ion

 .... . t w a m m m i  m m > n i  ?.•«■-. »«• >?«.
( i . HuiK -vl J t n l  M in j lR n t c n l



J a n u a r y  28, 1977

T h e  H o n o ra b le  Jo h n  L .  R a d a r 
P r e s id e n t  o f  th o  S e n a to  
A la s k a  S t a t e  L o g i s la t u r o  
J u n e a u , A la s k a  99811

D e a r  M r. P r o o id o n t :

U n d e r a u t h o r i t y  o f  a r t .  I l l ,  s e e .  18 o f  th o  A la s k a  
C o n s t i t u t i o n ,  an d  I n  a c c o rd a n c e  w i t h  AS 2 * 1 .3 0 .0G0 (b ) 
and  th o  U n ifo rm  K u lu 3  o f  th o  A la s k a  S t a t o  L e g i s l a t u r e ,  
I  am t r a n s m i t t i n g  a  b i l l  t o  p o m i t  th o  e s t a b l i s h m e n t  
o f  an  e m p lo y e e  s u g g e s t io n  a w a rd  s y s te m  b y  e x p a n d in g  
th o  sco p o  o f  th o  p e r s o n n e l  r u l e s  u n d o r AS 3 9 .2 3 .1 5 0  
t o  in c lu d o  s u c h  a  s y s t e m . T h i s  m e a su re  i s  p ro m p te d  
b y  ro co m m o n d n tio n  num ber 12 o f  th e  G o v e r n o r 's  M anago- 
n o n t  E f f i c i e n c y  R e v ie w  w h ic h  p o in te d  o u t  t h a t  " s t a t o  
e m p lo y e e s  a r e  o f t e n  a b la  to  o f f e r  so u n d  a d v ic e  r e ­
g a r d in g  p ro b le m s  o f  g o v e rn m e n t ." An e m p lo y e e  s u g -  
g o u t io n  a w a rd  s y s te m  w o u ld  p r o v id e  on in c o n t i v o  t o  
s t a t o  e m p lo y e e s  t o  m ake s u g g e s t io n s  f o r  im p ro v in g  
th e  e f f i c i e n c y  o f  s t a t o  g o v e rn m e n t .

S in c o r o l y ,

J a y  S .  Hammond 
G o v e rn o r



RECORDS 
CERTIFICATION

I, tho undersigned, on employee of tho Stato of Alaska, do hereby oortify 

that tho microfilm images on this microform are accurate reproductions 

of tho original records of tho Stato of Alatko as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of tho original records 

after microfilm reproductions have boon made.

ill- -lu*.
Signature of Camera Operator Date



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

D a te : _____________________________________

M r. P r e s id e n t :

The C o m m ittee  o n ____________________________________________________ .has h ad ____________________
, ■

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e  

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( ) recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( )  recom m ends i t  do p a s s  w i t h  a t t a c h e d  am endm ent ( s )

(  ) recom m ends i t  be r e p la c e d  w it h  CS f o r  _ _ _ _________________________________

a n d ______________________________________________ ( ) new t i t l e  ( ) same t i t l e

( ) AMD a t t a c h e s  a L e t t e r  o f  In t e n t  ( ) New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w ith o u t  reco m m en d atio n

( ) and  recom m ends i t  be r e f e r r e d  to  th e   ____________________C o m m ittee

MEMBERS S I  CM IMG DO P A S S : OTHER RECOMMENDATION'S

* 6 0  ( r e v .  6 / 7 7 )
(Th.irrrann



Introduced: 4/18/79
Referred: Finance

BY THE RULES COMMITTEE BY REQUEST 
( f o r  t h e  J o i n t  I n t e r i m  C o m m i t t e e  

IN THE SENATE o n  G a s  P i p e l i n e  F i n a n c i n g )

SENATE CONCURRENT RESOLUTION NO. 3 ‘

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  F IR S T  SESSION

R e l a t i n g  t o  a  c o n t i n u e d  s t u d y  o f  a 

d i r e c t  i n v e s t m e n t  b y  t h e  s t a t e  i n  t h e  

A l a s k a  n a t u r a l  g a s  p i p e l i n e  p r o j e c t .

HE I T  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS i n  1 9 7 8  t h e  l e g i s l a t u r e  a d o p t e d  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  

N o .  102 r e l a t i n g  Co a  d i r e c t  I n v e s t m e n t  b y  t h e  s t a t e  i n  t h e  A l a s k a  n a t u r a l  

g a s  p i p e l i n e  p r o j e c t ;  a n d

WHEREAS i n  t h a t  r e s o l u t i o n  t h e  l e g i s l a t u r e  r e c o g n i z e d  t h e  b e n e f i t s  w h i c h  

n a y  r e s u l t  t o  t h e  S t a t e  o f  A l a s k a  t h r o u g h  t i m e l y  c o n s t r u c t i o n  o f  t h e  n a t u r a l  

g a s  p i p e l i n e ;  a n d

WHEREAS t h a t  r e s o l u t i o n  e s t a b l i s h e d  a J o i n t  I n t e r i m  C o m m i t t e e  o n  G a s  

P i p e l i n e  F i n a n c i n g  t o  r e v i e w  a n d  c o n s i d e r  t h e  m e r i t s  o f  d i r e c t  i n v e s t m e n t  b y  

t h e  S t a t e  o f  A l a s k a  i n  t h e  p i p e l i n e  p r o j e c t ;  a n d

WHEREAS t h e  c o m m i t t e e  was  d i r e c t e d ,  i n  c o n s u l t a t i o n  w i t h  t h e  g o v e r n o r ,  

t o  d e t e r m i n e  I f  d i r e c t  s t a l e  f i n a n c i a l  p a r t i c i p a t i o n  I n  t h e  p r o j e c t  a p p e a r e d  

t o  b e  I n  t h e  b e n t  i n t e r e s t s  o f  t h e  s t a t e ;  a n d

WHEREAS, i f  d i r e c t  p a r t i c i p a t i o n  w a s  i n  t h e  b e a t  i n t e r e s t s  o f  t h e  s t a t e ,  

t h e  c o m m i t t e e ,  a g a i n  i n  c o n s u l t a t i o n  w i t h  t h e  g o v e r n o r ,  w a s  d i r e c t e d  t o  

p r o p o s e  l e g i s l a t i o n  t o  a u t h o r i z e  a maximum o !  5 3 0 0 , 0 0 0 , 0 0 0  i n  d i r e c t  s t a t e  

f l n a n c i . i t  p a r t i c i p a t i o n  i n  t h e  p r o j e c t ;  a n d

WHEREAS t h e  c o m m i t t e e  h a s  b e e n  o r g a n i z e d ,  a  c h a i r m a n  e l e c t e d ,  a n d  I t s  

w o r k  I n i t i a t e d  u n d e r  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  N o ,  1 0 2 ;  a n d

WHEREAS t h e  c o m m i t t e e  s u b m i t  t e d  a  w r i t t e n  r e p o r t  t o  t h e  l e g i s l a t u r e  o n  

J a n u a r y  1 1 ,  1 9 7 9 ;  a n d

WHEREAS, b e c a u s e  o f  d e l a y s  b e y o n d  t h e  c o m m i t t e e ' s  c o n t r o l  I n  t h e  d e v e l o p -

•1. SCR 3)



1 ment of data necessary and pertinent to the scheduling of financing and3
* construction of the Alaska natural gas pipeline, It was considered irrespon-

1 slblc for the committee, In consultation with the governor, to make recommen- 

J datlons regarding state financial participation In the report made to the 

*• legislature on January 31, 1979* and

•' WHEREAS certain matters concerning construction of the Alaska natural

gas pipeline, such as wellhead pricing and rollod-in pricing, have been 

i' resolved satisfactorily by Congress; and

• WHEREAS the legislature still wishes to study the dcHirability, necoc- 

r.ity, and feasibility of state financial participation in the pipelines

i HE IT RESOLVED by the Alaska State Legislature that the Joint Interim

Committee on Gas Pipeline Financing ir. directed to cont inue its efforts to 

'* develop, in consultation with the governor, a report for the legislature

examining economic feasibility of the pipeline and alternative method# by 

«'• which the legislature r.ny .isslnt timely construction of the pipeline, includ- 

'• lng the dcsirnbl 1 ity of direct financial participation in the pipeline; ant!

BE IT FURTHER RESOLVED rhat the Joint Inter in Committee on Gas Pipeline 

' Financing submit a written report to the Second regular Session of the 

•' Eleventh Legislature.

•a

t: 

.M | 

«t
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Introduced: A/20/78
Referred: Resources and Finance

4
i 

6

BY THE RULES COMMITTEE BY 
, IN THE SENATE REQUEST OF THE GOVERNOR

, SENATE CONCURRENT RESOLUTION NO. 102
* '

3 j IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

Relating to a direct investment 

by the state in the Alaska natural 

; -I gas pipeline project.
'i

* 3E IT RESOLVED 3Y THE LEGISLATURE OF THE STATE OF ALASKA:

v WHEREAS, Northwest Alaskan Pipeline Company has been selected by the

0!1 President and the Congress of the United States to construct n pipeline to 

t ' transport Alaskan natural gas from Prudhoe Bay co markets in the lower A8

7 ;■ states; and

iii WHEREAS, the cost of the project Is estimated to be 10.5 billion

* dollars, 3.7 billion dollars of which will be used to construct over 700
u

i nllcfl of pipeline in Alaska; an.

6 WHEREAS, cicely completion of the Alaska Highway Natural Gao project

; to transport North Slope natural gas is a matter of vital concern to the

8 .nation's energy future, and

v WHEREAS, construction of the project will produce Important aoci.il and

I economic benefits for the people of Alaska, including approximately 20,000 

i, now Joba, increased state and local tax revenue, enhanced availability of 

*2 natural gas for Alaskan cocr:unities, and stimulus and expansion of private 

enterprise, including greater potential for development of in-atatc manu­

facturing. refining, and processing facilities; and

WHEREAS, Northwest Alaskan Pipeline Company has advised the stare that 

it would bo of substantial assistance to the company in constructing the 

gas line if the state were to provide financial aid. both through the means 

of creating an authority with the power to issue tax-free bondn for Invest­

ment in the pipeline and through the means of dliact investment in the

SCR 102
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*1

I

i ] p i p e l i n e ,  a n d

WHEREAS, N o r t h w e s t  A l a n k a n  P i p e l i n e  Co m pany  h a s  a s s e r t e d  t h a t  a d i r e c t  

i n v e s t m e n t  i n  r h e  p i p e l i n e  w o u l d  b e  b e n e f i c i a l  t o  A l a s k a ,  n o t  o n l y  b e c a u s e  

t r  w o u l d  hasten t h e  c o n s t r u c t i o n  o f  t h e  p i p e l i n e ,  b u t  b e c a u s e  i t  w o u l d  

c r e a t e  a  s u b s t a n t i a l  r e t u r n  t o  A l a s k a n *  or,  t h e  d o l l a r *  I n v e s t e d ,  a n d

WHEREAS. u n l i k e  t h e  c r e a t i o n  o f  a n  a u t h o r i t y  t o  i s s u e  t a x - f r e e  b e n d s .

'  a d i r e c t  i n v e s t m e n t  w o u l d  be  a  d i r e c t  C M B l t t t e f l l  o f  t a x p a y e r s ’ f u n d s  t o  t h e  

* 1 p r o j e c t  a n d  should c n l y  b e  u n d e r t a k e n  a f t e r  t h e  l e g i s l a t u r e  a n d  t h e  a d n t n i -  

« n t r a t  i o n  h a v e  had a n  o p p o r t u n i t y  t o  c o m p l e t e l y  r e v i e w  a l l  t h e  ecor .  » i c  d a t a  

p e r t a i n i n g  t o  t h e  p i p e l i n e ,  a s  v e i l  a*  t h e  f i n a l  f i n a n c i a l  j  ».*•. f * o n s t r  : :  

i t i m  o f  t h e  p i p e l i n e ,  a n d

WHEREAS. d e c i s i o n  b y  l l r  s t a t e  f f !  S a t c r  t h a n  f i r a *  r(u » t ^ r  ■ :

1 9 7 0  t o  p a r t i c i p a t e  i :  t h e  d i r e c t  f i n a n c i n g  « f  t h e  p r o j e c t  v : * , t - w t . r u H y  

1 a s s i s t  t h e  p r o j e c t ,  a n d  t h e r e b y  r e a l i s e  t h e  p o t e n t i a l  b e n e f i t s  o f  t h e  

p r o j e c t  f r  A l a s k a n s .

» r  17 RESOLVED b y  t h e  A l a s k a  f i a t *  U g f » l a : u r e  • ‘• a t

( 1 )  u n d e r  p r e v i s i o n *  o f  aS  a n d  R u l e  * M c ) .  t ’n | f < r *

P . . I p *  « J t ! c  A l a s k a  S t a t e  L e g i s l a t u r e ,  t h e  L e g i s l a t i v e  C o u n c i l  5s d i r e .  t e d  

t o  e s t a b l i s h  a j o i n t  i n t e r  i n  <mm’ t t r r  ^t» g s *  p i p e ,  j r . r  f i n a n c i n g .  « o i * e j » t | f . f 

o f  t h r » r  n e a b e r *  f r m :  «-*,{» Jvti,**- o f  t ’ «• l e g i s l a t u r e .  1 i r V ' c U  a » d  c o n s i d e r  

«  p r t s ’ b l e  d i r e c t  i n v e s t m e n t  by  t h e  S ; « ! c  f A i a i ‘‘ * i n  t h e  : d « l j f i e  p r ^ J e ^ t .
• * flJ

f .’ ) t h e  g o v e r n o r ,  i n  C O f p u l t a t  1' n, v l t h  t h e  n « r i ! ! c r .  5a ? r * {  r  r S * 

f u l l y  i c f j u e s t r d  t o  d r i e j u J r . P  i f  d i r e c t  » t a t «  f i n a n c i a l  p a r t i c i p a t i o n  St. t h r
.  *

p r o j e c t  a p p e a r s  t o  b e  | n  t h e  b e s t  i n t e r e s t  <>f t h e  a j a t «

( H  i f  I t  i e  d e t e r m i n e d  t ‘ a .  s u c h  p a f I ! < i p a t S o n  : «  d e s i r a b l e ,  

t h e  g.  V e r n o r . A g a i n  : n  *» a g i t a t i o n  w i t h  t i e  < - w n i t t e r .  i t  r e s p e c t ;  *1J> 

r e q u e e t c a  : o  n e g o t i a t e  a n d  e n t e r  tr-t  a  s p e c i f i c  a g r e e m e n t  f ' - r  s i r e d  s t a t e  

, l  f i n a n c i a l  p a r t u i p a t i < n .  a n d

< *)  i f  a u c h  a n  a g r e e m e n t  s« e n t e r e d  i r t « .  i t  m u s t  •>* « , t o u t e d
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T h e  H o n o ra b le  Jo h n  R a d e r  
P r e s id e n t  o f  th e  G e n a te  
A la s k a  S t a t e  L e g i s l a t u r e  
P o u ch  V
J u n e a u , A la s k a  99011  

D e a r  M r . P r e s id e n t :

U n d e r a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18 o f  th e  A la s k a  
C o n s t i t u t i o n ,  an d  i n  a c c o rd a n c e  w i t h  AS 2 4 .3 0 .0 6 0 ( b )  and  
th e  U n ifo rm  R u le s  o f  th e  A la s k a  S t a t e  L e g i s l a t u r e ,  I am 
to d a y  t r a n s m i t t i n g  a b i l l  f o r  th e  c r e a t io n  o f  an  
a u t h o r i t y  to  i s s u e  re v e n u e  bonds to  a id  in  th e  f in a n c in g  
o f  th e  N o r th w e s t  A la s k a n  i ’ i p e l i n e  p r o j e c t .  T h i s  p r o j e c t  
c a n  be  o f  im m e a s u ra b le  a id  to  th e  S t a t e  o f  A l a s k a .  I t  c a n  
i n s u r e  t h a t  we d e r i v e  m a s s iv e  re v e n u e  fro m  th e  u se  o f  o u r  
r o y a l t y  g at; and  fro m  t a x e s .  T h e  p r o je c t  c a n  p r o v id e  a s  
m any a n  2 0 ,0 0 0  jo b s  f o r  A la s k a n s  and c a n  in s u r e  r e a l
e c o n o m ic  b e n e f i t  to  o u r s t a t e  f o r  y e a r s  to  com e.

T h e  aw l ho i i t y  1 , , ;o p o s e  w i l l  be in  a p o s i t io n  to  i s s u e  
b o n d s b a c k e d  s o l e l y  b y  p o s s ib le  re v e n u e  trom  th e  p i p e l i n e  
p r o je c t  i t s e l f .  No c i c d i l  o f  th e  s t a t e  w i l l  be  in v o lv e d  
i n  t h i s  t r a n s a c t i o n .  In  o r d e r  to  m a rk e t  th e  b o n d :;, i t  
w i l l  b e  n e c e s s a r y  to  o b t a in  a n  amendment to  th e  I n t e r n a l  
R e v e n u e  Code m a k in g  th e  bo nd s ta x - e x e m p t , and  we w i l l  n o t  
be a b le  to  i s s u e  th e  bond :; u n l i i  t h a t  o c c u r s .  
N o n e t h e le s s ,  i t  i s  c r i t i c a l  in  o td o : to  o b t a in  t h a t
e x e m p t io n  t h a t  we f i r s t  e s t a b l i s h  th e  le g a l  m e ch an ism  to  
i s s u e  th e  b o n d s , and t h a t  i s  w h a t t h i s  m c a s u ie  w i l l  
a c c o m p l is h .

1 an  a l s o  s u b m it t in g  a r e s o lu t io n  w h ic h  a s k s  th e  
L e g i s l a t i v e  C o u n c i l  to  e s t a b l i s h  an  in t e r im  c o m m itte e  on 
gar. p i p e l i n e  f i n a n c i n g .  T h e re  i s  no way to d a y  t h a t
a n yo n e  wan s a y  w j t h  a s s u r a n c e  w h u th e i a d i r e c t  in v e s tm e n t  
i n  th e  p i p e l i n e  w o u ld  be  a good id e a  o i a bad  id e a  s i n c e  
th e  f a c t s  a r e  n o t  s u f f i c i e n t l y  d e v e lo p e d  to  m ake a n  
e v a l u a t i o n .  i t  i s  n e c e s s a r y ,  h o w e v e r , t h a t  we move
f o iw .t id  w i t h  c o n s id e r in g  th e  p io p o s a l .  1 h a v e  d i r e c t e d  
m em beis o f  my a d m in i s t r a t io n  to  w o rk  c l o s e l y  w i t h  th e  
l e g i s l a t u r e  at; th e  l e g i s l a t u r e  may c o n s id e r  p ro p e r  in  th e



i n t e r im  in  r e a c h in g  a  d e c i s io n  on t h i s  m a t t e r ,  and  I u rg e  
th e  l e g i s l a t u r e  L c  t a k e  a l l  n e c e s s a r y  s t e p s ,  i n c lu d in g  
th e  a d o p t io n  ot th e  r e s o l u t i o n ,  to  g e t  th e  p r o c e s s  g o in g .

T h e  am o u n ts o f  m oney in v o lv e d  in  t h i s  t r a n s a c t io n  a re  
e n o rm o u s , b u t  i t  i s  c r i t i c a l  to  r e a l i z e  t h a t  we a re  
m a k in g  no co m m itm en t now to  b a c k  th e  p r o je c t  w i t h  a n y  
c r e d i t  o f  th e  s t a t e .  Vc s h o u ld  n o t  be a f r a i d  to  a s s i s t  
th e  p r o j e c t ,  h o w e v e r , m  o b t a in in g  i t s  own f i n a n c in g .  
Th e  b i l l  i am s u b m it t in g ,  w h ic h  c l o s e l y  f o l lo w s  th e  
s t r u c t u r e  o f  th e  A la s k a  I n d u s t r i a l  D e ve lo p m e n t A u t h o r i t y ,  
and  th e  r e s o l u t i o n  I am s u b m it t in g  in  c o n ju n c t io n  w i t h  
th e  b i l l  s h o u ld  a c c o m p lis h  th e s e  e n d s .

S i n c e r e l y ,

J a y  S .  Hammond 
G o v e rn o r

L o w e l l  Th o m as, J r .  
L i e  i t c n a n t  G o v e rn o r
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T O ; H o n . Hugh Mn lo n e , S p e a k e r  , H ouse o f  R o p r c s c n t a t i  v c s

M a tth e w  D . B e rm a n , P h . I ) . ,  e c o n o m is t ,  T r u s t e e s  f o r  A l a s k a ,
A n c h o ra g o , A 1a s  k a

S U B J E C T : S t a t e  F i n a n c i a l  A s s i s t a n c e  to  t h e 'A lc a n  P i p e l i n e  P r o j e c t
(

May I S ,  1978 ^--------

T h e  H o u se  o f  R e p r e s e n t a t i v e s  i s  c o n s id e r in g  th o  m e r i t s  o f  
tw o  p r o p o s a l s  to  a s s i s t  f i n a n c in g  o f  th e  A la s k a  H ig h w a y  N a t u r a l  
G a s  P i p e l i n e  p r o j e c t :  HP 9 4 3 . c r e a t i n g  th e  A la s k a  G a s  P i p e l i n e
f i n a n c i n g  A u t h o r i t y ,  w i t h  th e  p o w er l a  is su e *  t i i x —c x c n p t  r e v e n u e  
b o n d s , and  HCR 1 2 6 , r e l a t i n g  to  d i r e c t  e q u i t y  in v e s t m e n t  i n  t h e  
p r o j e c t .  T h e  H i l l  and th e  R e s o lu t io n  a r e  b a se d  on t h e  " f i n d i n g "  
o f  t h e  L e g i s l a t u r e  t h a t  t im e ly  c o n s t r u c t io n  o f  th e  p i p e l i n e  i s  
i n  t h e  b e s t  i n t e r e s t  o f  th e  s t a t e .

T h i s  f i n d i n g  n a y  bo in  e r r o r ,  f o r  th e  f o l lo w in g  r e a s o n s :
1 ) I t  i s  n o t  know n a t  p r e s e n t  what, i s  th e  m a g n itu d e  o f  th e  

im p a c t  o f  th o  l o s s  o f  f i e l d  p r e s s u r e  fro m  gar. w i t h d r a w a l  on th e  
d i f f i c u l t y  o f  o i l  r e c o v e r y ;

2 ) T h e  e c o n o m ic  i n t e r e s t s  o f  th e  S t a t e  o f  A la s k a  d i f f e r  i n  
s e v e r a l  c r u c i a l  w a y s  fro m  th o s e  o f  th e  c ;  r o t o r s  (o r  th e  F e d e r a l  
C o v e  rm ie n  t ) ;

3 ) T h e  i n t e r a c t i o n  o f  p e t ro le u m  e n g in e e r in g  and  t h e  d iv e r g e n c e  
o f  e c o n o m ic  i n t e r e s t s  m ay mean t h a t  : t  i s  f a r  s u p e r i o r  f i n a n c i a l l y  
f o r  th e  s t a t e  to  h a v e  g a r . s a l e s  d e la y e d  f o r  s e v e r a l  y e a r s .

Im p a c t  o f  tn e  Io n s  o f  f i e l d  p ? i » ro  on o i l  r e c o v e r y

■  ...........    * v •> v i n u e  sire r.i siane,
i t  i s  im p e r a t iv e  t h a t  t h e  l . e g i J . |L  t , r .  ; <;.t t h a t  an  up  t o - c la l .  
m o d e l !«• p r e p a r e d  to  c f t l c t l a i e  t h v  t . ? • i n v o l v e d .  T h i s
. i .  i n i  i .  * . _f * • ' • * • •• < M t U  1 « % U •
»*ho h i  In* dors* b e f o r e  a n y  c o w r i t *  : :  . v c  ; ,<!:* to  a s ; . i t . I  t h v
fS .t  g.»f. p i p ’ l i n e .

L i  V e r v e  Of ? t . i t « *  and  p m  J j > v ia l i ;» t*

\ ■ •« . i : • a t  l e a n t  t !  ; * e  r<-a 
«■' / * ! ..•  h«. -: :*t! t h y  • o f  t ie

* ■ • I f ; i t  « ; (  o f  » •
1 •' ’: a r e  1 • he  I y t ** d |yet
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o n  11 i f  i s s u e  o f  the : p r e f e r r e d  p r o d u c t io n  r a t e s  o v e r  L ine* f o r  
th o  f i e l d .

1 ) One o f  t h e s e  r e a s o n s ,  o u t l i n e d  i n  th o  D o s c h e r  en d  H o u g h e r t y  
r e p o r t  p r e p a r e d  f o r  t h e  I .c g i s lu t i v < *  A f f a i r s  O f f i e e ,  i s  t h a t  th e  
c a p i t a l  r e c o v e r y  f a c t o r  w h ic h  th e  o i l  c o r .p a n ie : ;  u s e  to d i s c o u n t  
f u t u r e  c a s h  f lo w s  d i f f e r s  fro m  t h a t  o f  th e  s t a t e .  Tw o r e a s o n s  
f o r  t h e  d i s c r e p a n c y  a r c  a )  f u t u r e  o i l  com pany in co m e  w i l l  p a y  
c o r p o r a t e  in co m e  t a x e s  b e f o r e  i t  i s  g iv e n  to  th e  s t o c k h o ld e r s ,
s o  t h e  b e f o r e - t a x  r a t e  o f  r e t u r n  r u s t  be s u b s t a n t i a l l y  h ig h e r  
than b a n k  i n t e r e s t  r a t e s ;  b) th e  r a t e  o f  r e t u r n  w h ic h  th e  s t a t e  
c a n  a c h ie v e  on  th e  P e rm a n e n t  Fu n d  i s  lo w e r  th a n  th e  a f t e r - t a x  
in c o m e  a v a i l a b l e  t o  th o  o i l  c o m p a n ie s  f r c n  o t h e r  o p e r a t i o n s ,  
b o th  t h e s e  f a c t o r s  te n d  to  in c r e a s e  th e  d is c o u n t  r a t e  f o r  t h e  
o p e r a t o r s  r e l a t i v e  to  th e  s t a t e .  T h i s  c a u s e s  th e  o p e r a t o r s  to  
w a n t  t o  r e a l i z e  in co m e  fro m  o i l  (and  g a r.) w i t h d r a w a ls  r o r c  q u i c k l y  
than t h e  s t a t e ,  o t h e r  t h in g s  e q u a l .

2 )  T h e  s t a t e  e a r n s  n o s t  o f  i t s  in co m e  fro ;.', r o y a l t i e s  an d  
s e v e r a n c e  t a x e s  ( i . e . ,  s a l e s  o f  o i l  and g a s ) ,  w h i l e  t h e  o p e r a t o r s  
s e e k  p r o f i t s  ( i . e . ,  s a l e :  l e s s  c o s t s ) .  T h in  r .e a n s  t h a t  th e  s t a t e  
w o u ld  l i k e  to  h a v e  th o  o p e r a t o r s  u n d e r ta k e  a l l  a c t i v i t i e s  w h ic h  
i n c r e a s e  th e  d is c o u n t e d  c a s h  f lo w  o ' r o y a l t i e s  and  r.c r c r a n e e  
t a x e s ,  w h i l e  t h e  o i l  c o m p a n ie s  a l * o  c o n s id e r  th e  c o s t  to  them  o f  
t h e s e  r e c o v e r y  p r o c e d u r e s .

3 ) S t a t e  o i l  r e v e n u e s  a r c  e a rn e d  a t  pu*.p s t a t i o n  o n e . T h o  
o p e r a t o r s ,  on  th e  o t h e r  h a n d , m i l  a f i n a l  p r o d u c t  to  c o n s u m e r s ,  
a n d  ow n t h e  c>? 1 t r a n s p o r t a t i o n  c y s t e - s .  S in c e  th o  s t a t e  dr, ; 
n o t  e a r n  m uch : nco.T.e f r o : :  t h e  o i l  j. - e l i ' . e ,  p i p e l i n e  t a r i f f s  
a f f e c t  t i e  r e v e n u e !  to  th e  s t a t e  ; u c ‘ r n : e  s t r o n g l y  th a n  t h e y  
a f f e c t  th e  p r o f i t s  o f  t h e  p ro d u c  r : . .  One o f  th e  s o :  t  im p o r t a n t  
v a r i . i b ’ . u£ f e e t  in g  p i p e l i n e  t a r i f f  fcj r a t t  o f  t h r o u g h p u t ,  
a n d  i t  i s  c l e a r l y  i n  th e  c c o r . r i  v  i n t e r e s t s  c '  t i e  s t a t e  t o  h a v e  
r .o r e  t h r o u g h p u t ,  o t h e r  t h i n g :  c

T i t t i n y  o f  t ju r . 4- • •a ) • * e to  s e r v e 9 \ « s t a* • 1 **ut i n t e r e . t

T h e ;  e i r, f .o : .v t i n ! » • ♦ to  i j  r e  j • •, o f v e r t * 1 n i t u r . i l  g a s
We 1 lh< p r i c e * .  S •! ow 4 •r*h i  eh th * . » : 1 c o t . *» i • . • • i l l p r e f e r  t o
»1 i n j e e t g a s  to  :- • j • »ii ‘ a i : :  f i e l d  j . : • •:;i -e t . i*. h e ; • I* •.a Mon :.»• 11 i t .
'i i a 1 so  a  t ! 11:<• I* •Lh o f « ‘ • V V! l> n r  i Cff» t e lo s*  \ b i oh
i t i ; n th e  S tat< a •• i ik t i  I  * ■• a . : J. • V -  <;• h u t  t h i r
I 't I c e th s • v .h o ld  r *. •• 5 ; h ie f o ­ t be s t a l l* th e n  f o r  t h e
o i 1 i  0 T i l e s .  k 1.* t ", e o f th< t • * * a i l , . K f • : a t 1 io ri e f  o i l  f i e l d
< i ■ •• a t j r . : . . • «•«•'• , 1 j 11 i t :  o .i ;h p .. r o n  t h» d i v nuns ed  C‘a* h f town
(*. M c h 1 ( I : ' h r  f o r t he 11t at« t a If ’*• .* • a i * . l a y  o f  g a s
+ • • • 1 • «y I .e  t h e  i < * 5 ••w * r fw I  , . a • i •• t - t : f 4 , . 1w * \ r. i v e r * * th o  I o f  i».~
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T h e s e  i s s u e s  in v o lv e d  in  the* t r a d e o f f s  b e tw e e n  g a s  s a l e s  and  
o i l  r e v e n u e s ,  and how th e  s t a t u  i n t e r e s t  d i f f e r s  C ro n  th e  o p e r a ­
t o r s '  i n t e r e s t ,  . i r e  o f  c r i t i c a l  im p o r ta n c e  to  th e  s t a t e  i f  i t  
w i s h e s  to  c o n s id e r  a n y  k in d  o f  f i n a n c i a l  a s s i s t a n c e  f o r  th e  
A lc a n  g a s  p i p e l i n e .  T h e  s t a t e  s h o u ld  c e r t a i n l y  n o t  p u t  i t s e l f  
i n  t h e  p o s i t i o n  o f  e x p e d i t in g  c o n s t r u c t io n  o f  th e  l i n e  i.£  d e l a y  
o f  c o n s t r u c t i o n  i s  a c t u a l l y  a f a :  r .o ro  f a v o r a b le  p o l i c y .

B e f o r e  th e  s t a t e  c o m m its  i t s e l f  to  a n y  t y p e  o f  f i n a n c i a l  
a s s i s t a n c e  t o  th e  g a s  p i p e l i n e ,  i t  s h o u ld  c o m m is s io n  a s e p a r a t e  
f i n a n c i a l  a n a l y s i s ,  u s in g  th e  u p d a te d  o i l  f i e l d  e n g in e e r in g  
m o d e l ,  t o  s e e  how s t a t e  i n t e r e s t s  r i g h t  b e s t  be s e r v e d  i n  t e r n s  
o f  t h e  d is c o u n t e d  C u sh  f lo w  o f  r e v e n u e . T h i s  f i n a n c i a l  a n a l y s i s  
w h ic h  s h o u ld  be p e r fo rm e d  in d e c e n t l y  o f  th e  f i e l d  m odel b y  
c o n s u l t a n t s  n o t  c o n n e c te d  to  th e  o i l  i n d u s t r y  o r  p e t ro le u m , o r ig in  
c e r i r . g ,  s h o u ld  e x a m in e  th e  d is c o u n t e d  c a s h  f lo w s  a r i s i n g  o u t. o f  
o f  a l t e r n a t i v e  s p e c i f i c  o i l  and gar. p r o d u c t io n  s t r a t e g i c s .  Some 
o f  t h e  i s s u e s  w h ic h  t h i s  s t u d y  s h o u ld  e x a m in e  a r e  th e  r e v e n u e  
s t r e a m s  a s s o c i a t e d  w i t h  ch a n g e r , i n  th e  l i n i n g  o f  g a s  s a l e s ,  and  
t h e  a d v a n t a g e s  o l  u s in g  g a s  r e i n j e c t i o n  a s  a  r o r o  c o s t - e f f e c t i v e  
m e an s o f  i n c r e a s i n g  u l t i m a t e  o i l  r e c o v e r y  th a n  v a r i o u s  r e c o v e r y  
o p e r a t i o n s .

HCR oC i . :  a R e s o lu t io n  c u r r e n t l y  b e in g  c o n s id e r e d  by t h e  
H o u se  w h ic h  w o u ld  d i r e c t  th e  l e g i s l a t i v e  A f f a i r s  A g e n c y  to  
r e t a i n  a c o n s u l t a n t  to  c a r r y  c u t  .* c o m p re h e n s iv e  s t u d y  o f  p o s ­
s i b l e  a v e n u e s  o f  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  in  t t ie  A lc a n  
p r o j e c t .  T h e  i s s u e r ,  d :* c u s s e d  in  t h i s  re v .n ra n d v  i s i ig o e r- t  l h  .1 
t h i s  R e s o lu t io n  be am ended to  c u n t  in  o p r o v i s io n  b o th  f o r  . 
r e v i s e d  o i l  f i e l d  e n g in e e r in g  r  d v ! to  be p re p a re d  and  f o r  a  
f i n a n c i a l  a n a l y s i s  u ;  t h a t  n ' e l  t o  c l a r i f y  th e  s l a t e ' s  
r e v e n u e  p o s i t i o n  w i t h  r e ; . :  ■ c t  tf» th e  l im in g  o f  g a s  s a l e s .
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LEGISLATIVE AFFAIRS AGENCY

M E H 0 R A N 0 U H A p r il 25, 1977

SUBJECT: In v e s t ig a t io n  of Period Required fo r Revenue Generated
By C urrent Severance Tax Law to Exceed that Produced by 
CSSB 103 (Resources)

TO: The Honorable John tiubec,

FROM: A. R . Latham
Research Analy

In the la s t  th ree  ye a rs  the w holesale  p r ic e  index fo r crude o i l  has 
e sca la ted  f a r  f a s te r  than the co n tro lle d  wellhead p r ic e  fo r  domestic 
o i l .  Consequently , the f lo o r  p r ic e  has become the c o n tro llin g  p r ice  in  
Cook In le t  fo r the determ ination  o f severance ta xe s . S im ila r  behavior 
could occur in  Prudhoe Bay.

W ithout an e sc a la to r  on the f lo o r  p r ic e , as in  the case o f CSSB 103 
(R e so u rce s ), i t  i s  conceivab le  that in  the fu tu re  the present law could
produce g re a te r revenues. To obta in  a Measure o f when th is  might o ccu r,
we have proposed three sc e n a r io s :

1. The w ellhead  va lu e  o f o i l  in  FY 1970 i s  $ 7 .3 9 ; the ra te  of
in f la t io n  o f the wellhead va lue assumed to bo 5"-; the cu rre n t
f lo o r  p r ic e  fo r o i l  i s  $ 6 .3 3 ; the ra te  of in f la t io n  fo r the
f lo o r  p r ic e  assumed to be 10«.

2 . The w ellhead  va lu e  o f o i l  in  FY 1978 is  $7 .39 ; the ra te  of
in f la t io n  o f the wellhead va lue  assumed to be 5 ' ;  the cu rren t
f lo o r  p r ic e  fo r  o i l  i s  $ 6 .33 ; the ra te  o f in f la t io n  fo r the
f lo o r  p r ic e  assumed to be 87..

3 . The w ellhead va lu e  o f o i l  in  FY 1978 is  $7 .3 9 ; the ra te  of
in f la t io n  o f the wellhead va lue  assumed to be 5?.; the cu rre n t
f lo o r  p r ic e  fo r  o i l  i s  $ 6 .3 3 ; the ra te  o f in f la t io n  fo r  the
f lo o r  p r ic e  assumed to be 23X (th e  average ra te  o f increase
fo r  the w ho lesa le  p r ic e  index over the la s t  three y e a r s ) .
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Case one p ro je c ts  the period o f 13 yea rs  fo r  cu rre n t law to generate 
more revenue than CSSli 103 (R e so u rce s ). Case two p ro je c ts  21 y e a rs ; and 
case th ree  p ro je c ts  four y e a rs . T h is  period o FT im e  i s  ve ry  s e n s it iv e  
to the va lu es one assumes fo r  the in f la t io n  ra te s  o f the f lo o r  p r ic e  and 
the w ellhead p r ic e ; what they may prove to be i s  indeed q u estio n ab le .

ARL:jm
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O r i g i n a l  s p o n s o r :  U n io n  C o j^ iit L e n  b y  r e q u e s t
o f  th e  J .u g io la t i v o  C o u n c i l  
( f o r  th e  S u b co m m itte e  on 0 11 
nrnl Geo l e a s in g  and  T a x in g  
P o l i c i e s )

i n  t u b  s e n a t e  n y  t h e  f x n a k c k  c o m m it t e e

CS FOR SEN ATE B I L L  K O . 103 ( F in a n c e )

I l f  TH E L E G IS L A T U R E  OF V illi S T A T E  O F ALA SKA 

TEH TJI L E G IS L A T U R E  -  F IR S T  SESS IO N  

A B I L L

F o r  nu  A c t  e n t i t l e d :  "A n  A c t  c o n c e r n in g  th e  o i l  and  g n «  p r o p e r t i c a  p ro d u c ­

t io n  t a x ;  an d  p r o v id in g  f o r  a n  e f f e c t i v e  d o t e . "

EE  I T  hi.’ACTED BY  TH E L E G IS L A T U R E  OF T h u  S T A T E  0 7  A LA SK A :

*  S e c t io n  1 .  A S  A 3 .5 5  J .b  amended b y  a d d in g  n °w  s e c t io n s  to  r o a d :

S e e .  A 3 .5 5 .0 1 1 .  O IL  PRODUCTION T A X . ( c )  T h e re  i n  l e v i e d  upon  th e

p r o d u c e r  o f  o i l  a  t a x  f o r  a l l  o i l  p ro d u c e d  fro m  e a c h  le n s o  o r  p r o p e r t y  

in  t h e  s t a t e .  I c o n  a n y  o i l  th e  o w n e rs h ip  o r  r i g h t  to  w h ic h  i y  exem pt 

f r e t :  t a x a t i o n .  Tho  t a x  i n  e q u a l to  e i t h e r  t h e  p c r c c n t a iy —o f - v m u a  

am ount c a l c u la t e d  u n d e r  ( b )  o f  t h in  o c c t io n  o r  Lh c  c e n f c « - p c r - b a r r o l  

am ount c a l c u la t e d  u n d e r  ( c )  o f  t h i s  s e c t i o n ,  w h ic h e v e r  J s  g r e a t e r ,  

m u l t i p l i e d  b y  th e  e co n o m ic  l i m i t  f a c t o r  d e te rm in e d  f o r  th o  o i l  p ro d u c ­

t i o n  o f  th e  lc a n o  o r  p r o p e r t y  u n d e r  s e e .  13 o f  t h i s  c h a p t e r .  I f  th o  

m io u n tb  c a l c u la t e d  u n d e r  (b )  m id  (o )  o f  t h in  s e c t io n  o re  e q u a l ,  th e  

am ount c a l c u l a t e d  u n d e r  (b )  o f  t h io  o c c t io n  s h a l l  bo t r e a t e d  an  i f  i t  

w e re  th o  g r e a t e r  f o r  p u rp o se d  o f  t h io  n o c t lo n .

(b )  Yh n  p e r c e n ln g c - o f - v a lu o  am ount e q u a ls  1 2 .5  p e r  c e n t  o f  th o  

g ro r .a  v a lu e  a t  th o  p o in t  o f  p r o d u c t io n  o f  t a x a b le  o i l  p ro d u c e d  f r o n  th o  

le n a a  o r  p r o p e r t y .

( c )  Tho  c o n t u - p a r - b a r r c l  a i.'o u n t c q u a lo  0 .0 5  p e r  b a r r e l  o f  t a x a b le  

o i l  p ro d u c e d  fro m  th o  lc a n o  o r  p r o p e r t y ,  an a d ju s t e d  b y  c e c .  12 o f  t h iu  

c h a p t e r .

( d )  When th o  c e n t o - p c r - b a r r e l  am ount c a l c u la t e d  u n d e r  ( c )  o f  t h i s  

o c c t io n  lo  g r e a t e r  th a n  th o  p e r c c n t a g o - o f - v a l t io  am ount c a l c u l a t e d  u n d e r

(b )  o f  t h in  a o c t lo n ,  nn  am ount n o t  lo o n  th a n  $ .0 5  f o r  e a c h  b n r r a l  o f

. . ‘  * - I -  . . CSSB l 0 3 ( F l u a n c e )
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t a x a b le  o i l  p ro d u c e d  s h a l l  b e  p a id  b y  uba stnl<*. o u t  o f  i t s  

r o y a l t i e s  f ro ra  t lm  o i l  w h e n e v e r  p aym en t b y  t l i c  c t n t e  i s  r e q u i r e d  u n d e r  

th e  r e v e n u e - s h a r in g  p ro v is io n * ?  o f  n e c .  9 o f  th e  A la s k a  L n t i v o  C la i r a s  

S e t t le m e n t  A c t  ( r . I , .  9 2 - 2 0 3 , G5 S t a t .  6 0 3 , 63  b . S .C .  1001 o t  n c q . )  

i n t o  th e  A la s k a  K a t i v o  F u n d , u n t i l  a l l  a ix> u nta  p a id  i n  th e  fu n d  e q u a l 

$ 5 0 0 ,0 0 0 ,0 0 0 .

S e e . 6 3 .5 3 .0 1 2 .  A D JU ST*'JL iTS  I ,T  TAT. F A I L S .  T h e  c c n t n - p c r - b n r r e l  

am ount n e t  o u t  in  n e c . 1 1 ( e )  o f  t h in  c h a p t e r  a p p l ie s  to  o i l  o f  27  

d e g re e s  A r t  g r a v i t y .  T o r  e a c h  d eg ree : o f  A l ' I  g r a v i t y  l e s s  th a n  27 

degree** th e  c n n t c - p e r - b a r r t l  a r .;o u a t s h a l l  be re d u c e d  b y  $ .0 0 5  am ! f o r  

e a c h  d e g re e  o f  A M  g r a v i t y  g r e a t e r  t h a n  27 d e g re e s  th e  c c n t r . - p e r - b a r r d  

mx>iu:C i i l i . i l  1 be in c ro n *  ed b y  $ .0 0 3  e x c e p t  t h a t  o i l  a b o v e  6 0  d e g re e s  / J 11 

g r a v i t y  o h a l l  b e  t a ' ’*d  a s  6 0  d e g re e  o i l .  I n  a p p ly in g  th o  g r a v i t y  a d ­

ju s t m e n t  u n d e r  t h i s  s u b s e c t io n ,  f r a c t i o n a l  d e g re e s  o f  A P I  g r a v i t y  s h a l l  

bo d i s r e g a r d e d .

S e c .  6 3 .5 5 .0 1 3 .  lX O K B S lC  L I ! I I T  FA CTO R , ( a )  Thu  e c o n o m ic  )  J r i t  

f a c t o r  f o r  o i l  p r o d u c t io n  o f  c  l e a s e  o r  p r o p e r t y  e q u a ls  

( I - I P K L / T P J )  e xp  ( [ 3 0 0  X  W D j/ r E L )

W h e re : P E L  ~ th e  p r o d u c t io n  r a t e  a t  th o  e co n o m ic  l i v . i t : ;

T P  -  t o t a l  p r o d u c t io n  d u r in g  th e  n o n th  f o r  w h ic h  th o  t a x  

io  to  be p n 'd ;

I ’D •• th e  t o t a l  n u iid ie r o f  w e l l  d a y ii i n  th o  r n n t h  f o r  w h ic h  

th u  t a x  lu  to  be p a id ;  and  

W here " e x p "  I n d i c a t e s  t h a t  th o  e x p r e s s io n  f o l lo w in g  i t  io  a n  e x p o n e n t .

(b )  Ih o  eco n o m ic  U n i t  f a c t o r  f o r  g a e  p r o d u c t io n  o f  a l» a o e  o r  

p r o p e r t y  e q u a ls  ouo n ln u u  th o  r a t i o  o f  th e  n o n t h ly  p r o d u c t io n  r a t e  a t  

th u  r c o n o i i l c  l i m i t  to  th u  p r o d t ic t io n  d u r in g  th o  n o n th  f o r  w h ic h  th e  t a x  

io  to  be p a id .

( c )  Th o  n o n r h ly  p r o d u c t io n  r a t e  a t  th e  e co n o m ic  l i u i t  f o r  a  lc a u o  

II 103 ( F in a n c e )  - 2 -



o r  p r o p e r t y  i t .  p r  c o u n c il to  bo 100  b a r r e l s  t i r . e c  th e  num ber o f  w e l l  d a y s  

f o r  th e  l c a c e  o r  p r o p e r t y  d u r in g  th e  M onth f o r  v h l c h  th e  t a x  i o  t o  be. 

p a id .  Th e  t a x p a y e r  May r e b u t  t h i s  p r c n u r .p t io r  a t  t i fo r /  s i  h e a r in g  

u n d e r  A S  A 3 .0 5 .A 2 0  b y  p r o v id in g  c l e a r  a n d  c o n v in c in g  e v id e n c e  o f  a  

d i f f e r e n t  t e n t h l y  p r o d u c t io n  r a t e  a t  th e  n e o n o n Je  l i n i i  f o r  t h e  I c e s c  

o r  p r o p e r t y .  T h e  h e a r in g  s h a l l  L e  h e ld  b e f o r e  F e b r u a r y  13 o f  th o  y e a r  

o r  w it b L n  s i x  r a n th o  a f t e r  c o rn e a  cem en t o f  o i l  p r o d u c t io n  f o r  a  1 .noc 

o r  p r o p e r t y .  T h o  m o n th ly  p r o d u c t io n  r a t e  a t  t h '  e co n o m ic  U n i t  f o r  

th n  lo .n ao  o r  p r o p e r t y  b a re d  upon th e  c l e a r  r .m l c o n v in c in g  r v ld c r . c c  

o f  th e  t a x p a y e r  ch r.31  be c a l c u la t e d  b y  d i v i d l : .  th e  v a lu e  d e t c r r  i  r  3 

m d o r  ( e )  o f  t h in  s e c t io n  in t o  th e  e v e  r a r e  M o n th ly  d i r e c t  o p » ;r n t l j ;g  

c o s t  d e t e r :  In e d  u n d e r  ( t l )  o f  t h in  s e c t io n  and  e h . i l l  be u se d  f o r  j* .rp o u c ii 

o f  t u in  c o c l lo n  f o r  a l l  o i l  p r o d u c t io n  d u r in g  t h a t  c a le n d a r  y e a r  f r o n

th e  le a s e  o r  p r o p e r t y .

(<J) T h e  a v e ra g e  M o n th ly  d i r e c t  o p e r a t in g  c o a t  f o r  o i l  p r o d u c t io n  

o ;> c ra t lo :iu  o f  th e  lo a n e  o r  p r o p e r t y  n h . t l l  be  d e t c r t . i l n i l  b a a e d  on th o  

in c jb o r  o f  m onths o p e ra te d  d u r in g  th e  p r e c e d in g  1 2 - iu »n th  p e r io d .  T h o  

d i r e c t  o p e r a t in g  c o o te  in c lu d o  p r o d u c t io n  s u p p l i e s ,  p u rc h a s e d  f u e l ,  

r o u t in e  u s in t c n n n c o ,  and  w ag es and  b e n c f l t f t  o f  o r p lo y e c u  w o rh in g  on th e  

p r o d u c t io n  o p c r a t io n o .  T h e  d i r e c t  o p e r a t in g  c o u ta  do n o t  In c lu d e  

c a p i t a l  e x p c n i l l t u i v a ,  t a n g ib le  o r  i n t a n g ib le  d r i l l i n g  o x p c n n t t a ,  c e n to  o f  

w a l l  w o r r .o v c ra , r o a t n  f o r  r c p ln c e r c n t  o r  r c p n i r u  ( o t h e r  th a n  r o u t in e  

n a in t o u u n c c ) , d e p r e c ia t io n  n r  a u o r t l u a t lo n ,  t a x e s ,  in n u r a n c o ,  o v e r h e a d , 

b o n c y  p a id  o r  a c t  n r .Id a  ( o r  bo ohed  i n  b e in g  p a id  o r  a c t  u n ld c )  I o  c o v e r  

t h e  c o a t , o f  L c m i r n i t in g  th o  o i l  p r o d u c t io n  o p e r a t io n s  o f  th n  lc n u o  o r  

p r o p n r t y ,  o r  a n y  o t h e r  c o a t  n o t  d i r e c t l y  r e l a t e d  to  th u  o i l  p r o d u c t io n

o p e r a t io n ;)  o f  I ho I c a a n  o r  p r o p e r t y .

( c )  F o r  th e  p u rp o s e s  o f  t h l a  c h a p t e r ,  th e  g r o u a  v a lu e  o f  n i l  n h a l l  

bo c o l  c i l i a t e d  nu p ro v id e d  i n  a e c .  130  o f  I h l n  c h a p t e r ,  and  th e  g ro a n
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v c lu c  o f  j:a& u h a ? .l ho c n lc u l .- .t c d  a n  p ro v M o d  In  ( h )  o f  c h in  s e c t i o n .

( f )  I '^ fo ro  F e b r u a r y  13 o f  e a c h  y e a r  o r  w i t h in  u i x  n o t i l h n  a f t e r  

c o a n c n c o c c n r . o f  gnc p r o d u c t io ;  f o r  «  1 <-.•■«« o r  p r o p e r t y ,  th e  4 p n r i " ^ i i t  

c h e l l  n o t i f y  th o  p r o .h t c r r  o f  p na  o f  t h e  u o n t h t y  p r o d u c t io n  r a t a  a t  :!» c  

e co n o m ic  l l r . l t  f o r  e a c h  lca r .-*  o r  p r o p e r t y  f:» th o  s t a t e  f o r  t h a t  y e a r .  

T h e  i x m t h ly  p io d u c tJLo n  r a t e  t i l  th o  o c o r .e c lc  11: I t  f o r  a  I n s c  c r  p e r  I 

n h a l l  bn d v l»  m in e d  & l  n f o t . y . l  l .o n r in ; ;  im d o r  Ah 4 3 .O 3 .2 A 0  end  c u n  Ik ' 

c n t a b l ia h o d  b y  c l« * n r  i . ;n ' c o u v ln c ln y ,  e v id e n c e  p r e s e n t e d  I y  th e  t a : .  v - ,y c r
f

r e  t h a t  h e a r in g .  V .m  i - .v . t h l y  p i o ^ j c t h . i  r o t e  #»f th e  r e  or. I c  111* I t  r r»r 

t h e  lo n o e  c r  p r o p e r t y  bs«:»*d 1 7  n l h *  c : .- « , r  and  c M .v in c ln ; :  e v id e n c e  o f  

I h r  lo x p n y t i  i .h n l l  t u  c n l r u l r . r r *  b y  d l v i  ’ 1:^ ; t in - %• »! .:« d e t c ra J tR c d  u n d e r  

( i t )  c»f  t h l i .  : < c t  io n  (M o  th e  « - * v r * e r  * ' * . ' h l y  d i r e c t  o p e r a t in g  c o a t  

» d o lo r ;  Jn e tl u n d e r ( * . )  o f  t h in  o c c t io n .

( } . )  l i . «  n v r r n y o  n o t i t h ly  d i r e c t  o j n , r . . i l i . ; ;  c t » n  f o r  p an  p r o d u c t io n  

o p e r a t io n s  r f  th e  h  .r>c o r  p r o p e r t y  e i v ! J  b e  d c t r t . l u c d  bAOotl on  t i  e 

ii n u - b u r  o f  : ^ it lm  o p e ra te d  d u r in g  th e  p r e c e d in g  p e r io d .  I I , v

1 d i r e c t  op o ra  t ln ^  c o i t n  I n c W l r  d r i l l i n g  s u p p l i e s ,  f u e l ,  r o u t in e  t o l n i u *

n a n c e , and  v « g rn  <*»‘ J  lK j ;u * f i i a  o f  e&plciy«*pa w o rh in g  o n  th e  p ro d u c t  l o t  

o p e r a t io n * .  Thu d i r e c t  o p e r a t in g  c o a to  do m>t In c lu d e  c a p i t a l  e x p o n d l-  

l u t o a ,  t a n g ib le  o r  * t t r a n f .fb lo  d r i l l i n g  r jrp c n a o a , c o a t s  o f  o e l l  v o r b -  

o v c r n ,  c o a t *  f o r  r t p l f l c r a n t  o r  r e p a i r a ( o t h « r  i l . m  r o u t in e  t a ln r c n a n c a )  

i l r j i r o c U i l o u  o r  ce*or i l l a t i o n ,  t a x v a .  l i .A u r im e o , o v e r h e a d , turmoy p a id  o r
l*

a c t  a s id e  ( o r  boobed c a  b e in g  p a id  o r  c**t a t  I c e )  t o  c o v e r  th e  c o a t  o f  

t c i T i i n a t l u r  i lu :  ( ! •  p ro d u c t lo  » o p e r a t io n *  o f  th o  le a s e  o r  p r o p e r t y ,  o r  

a n y  o t h e r  c o a t  n o t  d i r e c t l y  r e l a t e d  to  th e  f a #  p r o d u c t io n  o p e r a t io n *  o f  

th e  le a e o  o r  p r o p e r t y .

( h )  T ltc  v a lu e  a t  tin * p o ln r  o f  p r o d u c t io n  o f  ga# p ro d u c e d  f r o a  th e  

le a s**  o r  p r« * j« * rty  a l . a l l  U  da te n ?  lo a d  on  th e  b a e la  o f  th o  h lg t te a t  p r i c e  

p a id  f o r  gao o f  !  iktu q u a l i t y  and  p re a a u rc *  I n  th e  a*t*e  f l u i d .
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( 1 )  T h e  d c p n r t r r c n t  i.»ay a » ;e r r - c a t r  tt.*o o r  t o r e  lo a c m  o r  p r o p e r t i e s  

( o r  p o r t io n s  o f  t h e ; . ) ,  f o r  p u rp o s e s  o f  d r t c r m i r . ln r ,  c c o n n r . lc  l i m i t  

f a c t o r s  un J v  t h in  s e c t io n  an d  a p p ly in g  th e n  Co n e e . 11 o f  t h in  c h a p t e r ,  

vh 'sn  ocotto. l e a l l y  in t e rd e p e n d e n t  o i l  o r  p.an p ro d u c e  io n  ope r a  t  to n e  r .ro  

n o t  c o n f ir m *  to  c  n in ^ la  Ic s m *  o r  p r o p e r t y .  T h e  d c p n r t i-  r i t  is a y  s l c o  

c o j;r c g o L o  a  le o n e  o r  p r o p e r t y  in t o  t v o  o r  r jo r c  p a r t s ,  f o r  p u rp o s e s  o f  

d e t c r t . ! ‘ - .i* 'i  e co n o m ic  11* i t  f c c t o r n  u n d e r  t h in  s e c t io n  an d  a p p ly in g  thee* 

u n d e r  n e e . 11 o f  t i . ! * :  c h a p t e r ,  v h c u  t v o  o r  no  r e  c c o u o a le o l l y  in d e p e n d e n t  

o ! l  o r  r a s  p ro d u c t  to .,  o p e r a t io n s  a r c  he lo t ; c o n d u c te d  ° r‘ i t .

( 1 )  A ii .M e rr  J : iC lo n  o f  i*. c  c o n c h ly  p r o d u c t io n  va t©  a t  th o  c c o  :o r t c

11: l l*  f o r  n ie•**:o or p r o p e r t y  ! r . r e t r o a c t i v e  to  J a n u a r y  1 o f  t h e  c u r r e n t

ye n r .  f o r  p r o d u c t io n  o f  n  ]« ^ r.c  o r  p r o p e r t y  co ; e n c in j ;  a f t e r  J a n u a r y  1 , 

th e  d c t r t v L i u i i o n  o f  th e  p o n t h ly  p ro d u c t iu n  r e t '?  r . t  th e  cco :*o *-.ic  11 i t  

f o r  t ' . ia t  l t .» s e  o r  p r o p e r t y  u id o  w i t h in  b t k  n o n t J n  a f t e r  th e  tcc -n cn cc  e n t  

o f  p r o d u c t io n  in  r e t r o a c t iv e ?  t o  th u  cc». * ; n e o ce n e  o f  p ro d u c t  io n .

S u e . A J .3 3 .0 1 G .  CAS m > ;:iiC TJ'> .T  TA W  ( « )  T h e r e  l a  l e v i e d  upon th e

p ro  J  n e a r  c f  pen n  t a x  f o r  n i l  i ;a o  p ro d u c e d  fr«»^4 e a c h  lc c .c e  o r  p r o p e r t y

in  th u  v i s t e ,  le a n  n , . y  p a s  th o  o w n e rs h ip  o r  r l f . h t  to  v h l c h  i<* e x r . p t  

f r o s  t a x a t i o n ,  T h a  i « x  l a  r q iu i l  to  e i t h e r  th u  p e r c e n t a p a - u f - v s l t t c  

f.uauttic c a l c u la t e d  w id e r  (t« ) o f  t h i s  a r c t l o n  o r  lh<? c c n c * - p e r - t f c f  f lm u n t  

c a l c u la t e d  u m iu r  ( e )  o f  t h lo  a u c t io n ,  w h ic h e v e r  l a  p . r e n t e r ,  m i l t l p l i c d  

h y  t ! »  a e o :v * * le  l l t i l c  f a c t o r  d e te rm in e d  f o r  £ « a  p r o d u c t io n  o f  th e  le a s e  

o r  p r o p e r t y  u n d e r e t c .  13 o f  th& a c h a p t e r .  I f  th n  n n o u n ia  c a l c u la t e d  

u n d e r  ( ! )  and  ( r )  o f  t h i s  s e c t io n  a m  e q u a l ,  th n  s n m m t  c a l c u l a t e d  u n d e r  

O ')  u f  t i . i a  « C C t Io n  s h a l l  1«? t r e a t e d  an  I f  I t  u n ro  th e  p .r e . i t e r  f o r  

p u rp o s e s  o f  t h i s  a r c t t m t ,

( h )  T h n  p e rc e n t  a p e - o f - V i .  lu o  a io tM tt e q u a l a 10 p e r  c e n t  o f  th e  j r  o aa  

v a lu e  a t  I ’ m p o in t  o f  p r o d u c t io n  o f  th e  ta x a b le ?  p a e  p ro d u c e d  f r a .  th u  

Ic a ^ e  o r  j r o | H i r i y .
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( c )  Tho  c * n t :r . - p c r - l ! c f  rvaotm t e q u a ln  0 .0 0 4  p e r  th o u s a n d  c u b ic  f o o t  

o f  t a x a b le  p,«c p ro d u c e d  fro ra  th e  Itm n o  o r  p r o p e r t y  nn a d ju s t e d  by  c c c .

I X  o f  t h in  e h " .p e e r .

S e e .  / « 3 .5 5 .0 1 7 .  r>CLATZO!i TO 0Ti:F .'.: v / d l l .S . ( r . )  K r .c c p t  nr. p r o v id e d  

i n  t h i r .  c  Im p t e r  end  in  c h .  53 o f  t h io  t i i . l o ,  th e  t a x e s  ic p o o c u  b y  t h i s  

c l u ip t r r  n ro  i n  palace o f  a l l  t a r .e e  :.o ;/  i f p o n .u l  b y  th n  s t a t e  o r  r . : :y  o f  i t s  

t r u n l c ip n l i  t i e s ,  a n d  n e i 'd m r  th e  s e n t e  r .o r  n r u n i c i p a l i t y  u n y  i i .^ o c e  . i  

t a x  upon

( i )  p ro d u c in g  o i l  o r  pan  U & ic n ;

( ? )  n i l  o r  p.^'i p ro d u c e d  o r  e x t r a c t e d  in  th u  n t . i t c ;

( 3 )  th e  v a lu e  o f  I n t a n g ib le  r L i l l L . g  an d  o r a l .o r a t io n  t x -

p a n n u c .

( t )  T h e  t a x e s  li;p O flt« J b y  t h in  c h a p t e r  a r c  i n  p la c e  o f  e l l  t c r .o a  

iu p o c c u  by a  r .u u i c i p n l  I t  >* upon o i l  o r  pa** i n  p lfc c c  o r  n o n p rc u ta c ln ;; o i l  

o r  pan  lo o 'ic w  o i' p r o p e r t ie d .

( c )  T h a  ta x o o  le p o R n d  by  t h in  c h a p t e r  a r c  n o t  i : i  p la c e  o f  th u  t u x  

lr .p o e a d  b y  c h .  5 /  o f  t h in  t i t l e  o r  in c o r jo  l& x r r t ,  f r a n c h i s e  u > * «  o r  

t a i r a  upon th e  r e t a i l  s a l e  o f  o i l  o r  f ..io  p r o d u c t s .

*  S e c .  2 .  AS A 3 .5 5 .0 2 0 ( a )  in  a tm ndcd  to  r e n d :

( a )  Tho  r.ro tiA  p r o d u c t io n  t a x  on o i l  o r  p a s  nhall be p a id  u o t t t h ly .

T h o  t a x  1^ duo on th o  ? 0 ih  (L A S T )  d a y  o f  e a c h  c a le n d a r  i-x>nth o n  o i l  o r  

C.ao p ro d u ce d  (L U f t V L b  Oh S0U>) f rm *  e a c h  le n a a  o r  p r o p e r t y  d u r in g  th e  

p r a c e d ln i .  u o n lh .  I f  th o  t a x  l a  n o t  p u td  be fo x o  th o  end  o f  th e  u o n t lt  i n  

w h ic h  I t  b o c o fc a  d u e , th e  t a x  b m o i.r o  d e l in q u e n t .

*  S e e .  3 .  AS A 3 . 5 5 .0 3 0 ( a ) ( 1 ) in  art M illed  to  r e a d :

( 1 )  a d e a r r I  p r io n  o f  th e  le a n a  o r  p r o p e r t y  f r o u  w h ic h  I bo o i l

o r  f « «  waa p ro d u c e d  ( I J J U V I .O  071 S O U ) ) , b y  U f f l i  d c a c r ip t l o n ,  le a s e

u u n b o r o r  b y  a c c o u n t  lop. co d a  n u n b e ra  a s r lq u m l  to  th e  d r p n r i t ^ r h t j

*  b e e . A . AS A 3 .3 V 0 3 0 ( a ) ( 1 )  l a  «M »nded t o  t r a i l :
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( 3 )  th u  g ro u a  am ount o f  o i l  01* y .a n  p r o d u c ' d  {RKTIOVKD OT; COLD]

f r o a  th e  lc A fto  o r  p r o p e r t y ,  And th e  p e r c e n ta g e  o f  th o  g ro a n  c r o u u t  o u n cd

h y  c n c h  p r o c u r e r  f o r  v h o u  L lia  t n x  i o  p a id ;

*  S e e .  5 .  AS A 3 . 5 5 . 0 3 0 ( a )  (A )  i u  n sen d o d  to  r e a d :

( 4 )  tthn t o t n l  va lve*  o f  th o  o i l  o r  [v .r , p ro d u c e d  tIU . -hVT.n Oh

SOLD] C ro a  th e  l e a  no o r  p r o p e r t y  o ;m od b y  c r .c h  p r o d u c e r  f o r  vhora th e  te r . 

1 g p a id ;  and

*  S e c .  C . AS A 3 .5 5 .1 4 0  i : ;  t r e n d e d  b y  a d d in g  <1 now p a ra g ra p h  to  r e a d :

( 1 2 )  " v f l l  d r y n "  m a n r  th e  m nj.ber  o f  d a y s  i n  t ;h ic h  c  v e i l  i n  

o p e r a t in g  d u r in g  n  r o n t h .

*  S e e .  7 .  AS 4 3 .5 5 .0 1 0 ,  4 3 .5 5 .0 1 5  end  4 3 .5 5 .1 4 0 ( 1 0 )  m tJ  ( 1 1 )  a r t .  r e -  

p . . l r d .

*  S e e .  0 .  * i1 :lo  Ace. t a h c a  < f f . : c t  J u l y  1 ,  1 9 /7  and  a p p l ie n  to  p r o d u c t io n  

d u r in g  th e  r .o n th  o f  J u l y ,  1 9 7 7 . an d  s u c c e e d in g  w u n th c .

;>
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Introduced: 1/7B/77
Referred: Resources and Finance

i IN THE SENATE

BY THE RULES COMMITTEE BY 
REQUEST OF THE LEGISLATIVE 
COUNCIL ( f o r  t h e  S u b c o m m i t t e e  
o n  O i l  a n d  G a s  L e a s i n g  a n d  
T a x i n g  P o l  i d e a )

* i

"i:

. a

SENATE BILL NO. 103 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  F I R S T  SESSION 

4 I A BILL

T o r  a n  A c t  e n t i t l e d :  "An A c t  c o n c e r n i n g  t h e  o i l  a n d  g a s  p r o p e r t i e s  p r o -

i d u c t l o n  t a x .  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  I .  AS A 3 . 5 5 . 0 1 0 ( a )  i a  a m e n d e d  t o  r e n d :

( a )  T h e r e  i s  l e v i e d  u p o n  t h e  p r o d u c e r  o f  o i l  o r  g a s  a  t a x  b a s e d  

u p o n  a  p e r  c e n t  o f  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  (AT THE 

VF.LLJ o f  a l l  o i l  o r  g « #  p r o d u c e d  (REMOVED OR SOLD) f r o m  e a c h  l e a s e  o r  

p r o p e r t y  i n  t h e  s t a t e ,  l e s s  t h e  v a l u e  o f  a n y  p a r t  t h e  o w n e r s h i p  o r  r i g h t  

t o  w h i c h  I s  e x e m p t  f r o m  t a x a t i o n .  T h e  t a x  i n  d e t e r m i n e d  a c c o r d  i n  t o  

t h e  f o l l o w i n g  s c h e d u l e s ,  a n d  a n y  p a r t  w h i c h  l a  e x e m p t  f r o m  t a x a t i o n  i n  

d e d u c t e d  f r o n  t h e  t a x  l e v i e d  o n  a  p r o  r a t a  b a s i s  a s  t o  e a c h  p r o d u c t i o n  

l e v e l  t a x  b r a c k e t

( 1 )  o i l :  b a s e d  u p o n  t h r  t o t a l  p r o d u c t i o n  f r o m  e a c h  l e a s e  i_r

p r o p e r t y  (AVEP-AGE DAILY PRODUCTION FOR EACH WELL) f o r  t h e  c a l e n d a r  tv  n t h  

i n  b a r r e l s ,  t h e  t a x  I s

(A) a o r o  ( F I V E )  p e r  . . . .n t  o n  t h e  f i t  a t  £ 0 0  ( J 0 0 )  b a r r e l *  

o f  a v e r a g e  d a l l y  p e r  w e l l  p r o d u c t  i o n .

<B) f o u r  ( S I X )  p e r  c e n t  o n  t h e  n e x t  £ 0 0  ( 7 0 0 )  b a r r e l *  o f  

a v e r a g e  d a i l y  p e r  w e l l  p r o d u c t i o n .

( C )  s i x  (EIGHT)  p e r  c e n t  o n  t h o n e x t  7 0 0  |AI.I.  PRODUCTION 

IN EXCESS OF 1 , 0 0 0 )  b a r r e l s  o f  a v e r a g e  d a l l y  p e r  v e i l  p i o d i c t  l « m .

<D) n i n e  p e r  c e n t  o n  t h e  n e x t  A00 b a r r e l *  o f  a v e r a g e  

d a i l y  p e r  w e l l p r o d u c t i o n .

( t )  e l e v e n  p e r  c e n t  o n  t h e  n e x t  ? "ciQ b a r r e l s  o f a v e r a g e
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daily per veil production.

(P) fourteen per cent on nil produce Ion in excess of 

3,300 bnrreln of average daily per well production;

(2) gas: tho tax is four per cent of the gross value at the

point of production of the gas and liquid products produced each month. 

See. 2. AS 6'j.35.015(u) 1b amended to read:

( a )  T h e r e  i s  l e v i e d  u p o n  t h e  p r o d u c e r  o f  o i l  a t a x  o n  e a c h  b a r r e l  

o f  o i l  produced (REMOVED OR SOLDI f r o m  e a c h  l e a s e  < r  p r o p e r t y  i n  t h e  

s t a t e  l e s s  a n y  p a r t  t h e  o w n e r s h i p  o r  r i g h t  t o  w h i c h  ir. e x e m p t  f r c r  

t a x a t i o n .  Th e  t a x  i s  b a s e d  u p o n  t h e  t o t a l  p r o d u c t i o n  f r o m  e a c h  l e a s e  o r  

p r o p e r t y  (AVERAGE DAILY PRODUCTION* FOR EACH WELL) f o r  t h e  c a l e n d a r  m o n t h  

i n  b a r r e l s  d e t e r m i n e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e  a n d  a n y  p a r t  

w h i c h  i s  e x e m p t  f r o m  t a x a t i o n  i s  d e d u c t e d  f r o m  t h e  t a x  l e v i e d  o n  a  p r o  

r a t a  b a r * i s  a *  t o  e a c h  p r o d u c t i o n  l e v e l  b r a c k e t

( 1 )  S . 0Q00 1 5 . 1 6 6 7 3 )  o n  e a c h  o f  t h e  f i r s t  1 0 0  ( 3 0 0 | b a r r e l s  

o f  a v e r a g e  d a i l y  p e r  w c l 1 p r o d u c t i o n .

( 2 )  5 . 1 3 3 0  | 5 . 2 0 2 3 |  o n  e a c h  o f  t h e  n e x t  2 0 0  J 7 0 0 )  b a r r e l * ;  *»_*

a v e r a g e  d a  I l y  p e r  we 11 p r o d u c t  i o n .

( J )  S 2 0 2 3  | S . 2 7 0 0 )  o n  e a c h  o f  t h e  n e x t  700  ) BARREL OF PRO-

DUCTION IN EXCESS OF ! , G 0 0 |  b a r r e l s  o f  a v e r a g e  d a i l y  p e r  w e l l  p r o d u c t l o n j  

( 6 )  5 10 1 6  o n  e a c h  o f  t h e  r.c x t  3 0 0  barrels o f  a v e r a g e

J a U j '  p e r _ w r l l  p r o d u c t J U  n^

l z l j .h u . o n  e a c h  oC t h e  n e x t  2 , 0 0 0  b a r r e l  of  a v e r  <>]?«• d a l l y  

?  EJL w l l  P f  | ’d u c t  I o n ,

( 6 )  5 . 6 723  o n  e a c h  b a r r e l  o l  p r o d u c t i o n  I n  e x c e s s  «f } ,  300

h a  r r e l a  o f  a v e r a g e  d a l l y  p e r  v e i l  j r o d u c t  i o n .

S e c  3 .  AS 6 1 . 3 3 . 0 1 3 ( c )  1« a m e n d e d  t o  r e a d

C O  T h e  t a x  r a t e s  s e t  o u t  I n  t h i s  t a c t i o n  v t l l  b e  i n c r e a s e d  o r  

d e c r e a s e d  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  p e r c e n t a g e  of! c h a n g e  i n  t h e



W h o l e s a l e  P r i c e  I n d e x  f o r  c r u d e  p e t r o l e u m  p u b l i s h e d  b y  t h e  B u r e a u  o f  

L a b o r  S t a t i s t i c s ,  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r .  The  y e a r  

19 6 7  i s  t h e  b a s e  y e a r  o f  1 0 0  f o r  c o m p u t i n g  t h e  t a x  r a t e s .  C h a n g e s  i n  

t a x  r a t e s  w i l l  b e  c o m p u t e d  b a s e d  o n  c h a n g e s  r r o m  t h e  D e c e m b e r ,  1 9 7 3  

W h o l e s a l e  P r i c e  I n d e x  p u b l i s h e d  I n  J a n u a r y ,  197/ .  ( IN THE WHOLESALE PRICE 

INDEX OCCURRING AFTER JANUARY 1 .  197/ .  AND WILL NOT INCLUDE CHANGES IN 

THE WHOLESALE PRICE INDEX PRIOR TO JANUARY 1 .  1 9 7 A | .  T h e  d e p a r t m e n t  

s h a l l  p o s t  t h e  c h a n g e s  i n  t h e  t a x  r a t e s  a t  l e a n t  a c m i - a n n u a l l y  a n d  s h a l l  

n o t i f y  e v e r y  p e r s o n  p r o d u c i n g  o i l  w i t h i n  t h e  s t a t e  o f  t h e  c h a n g e s .

S e c .  A. AS A 3 . 3 5 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d

( a )  Tho  g r o s s  p r o d u c t i o n  t a x  o n  o i l  o r  g a s  s h a l l  b e  p a i d  m o n t h l y .  

T h e  t a x  i s  d u e  o n  t h e  2 0 t h  d a y  (LAST DAY) o f  e a c h  c a l e n d a r  m o n t h  o n  o i l  

o r  g a s  p r o d u c e d  (REMOVED OR SOLD) f r o m  e a c h  l e a s e  o r  p r o p e r t y  d u r i n g  t h e  

p r e c e d i n g  m o n t h .  I f  t h e  t a x  i s  n o t  p a i d  b e f o r e  t h e  e n d  o f  t h e  m o n t h  i n  

w h i c h  i t  b e c o m e *  d u e .  t h e  t a x  b e c o m e s  d e l i n q u e n t .

S e c .  5 .  AS A 3 . 5 5 . 0 2 0 ( e )  1% r e p e a l e d  a n d  r e - e n a c t e d  r e a d

(»•) C k  p r o d u c e d ,  e x c e p t  g a s  u n e d  i n  t h e  o p c r . i t  J ^ n  o f  a  l e a s e  o r  

p r o p e r t y  i r .  d r i l l i n g  f o r  o r  p r o d u c i n g  o i l  o r  g a s .  o r  f o r  r e p r e h s u r i n g .  

i a  c o n s i d e r e d ,  f o r  t h e  p u r p o s e  o f  t h l a  c h a p t e r ,  a n  g a s  p r o d u c e d  fro*:, a  

l e a s e  o r  p r o p e r t y .  C o s  f l a r e d  u n d e r  a  p e r r - i t  g r a n t e d  b y  t h e  D e p a r t m e n t  

o f  N a t u r a l  R e s o u r c e *  u n d e r  AS ) 1 . 0 3 .  1 ? 0 ( l  1 ) ( l l )  ' . h a l l  h e  c o n s i d e r e d  a s  

g a s  p r o d u c e d ,  c x c e p .  t h a t  i t  s h a l l  p a y  a  s e v e r a n c e  t a x  e q u a l  t • f i v e  

t i n e s  t h u  s e v e r a n c e  t a x  i n  e f f e c t  f o r  t h a t  p e r i o d  I n  w h i c h  t h e  g i i  . a s  

f la r e d .

S e c .  6 .  AS A J . 6 6 . 0 3 0 ( a ) ( 1 )  I*  a m e n d e d  t o  r e a d

( 1 )  a  d e s c r i p t i o n  o f  t h u  l e a s e  o r  p r c p c r t y  f r o m  w h i c h  t i n -  o i l  

o r  g a s  w a s  p r o d u c e d  (RUCOVED OR SO ! .D | .  b y  r a c e ,  l e g a l  d e s c r i p t i o n ,  

l c a * e  n u m b e r  o r  b y  a c c o u n t i n g  c o d e  n u m b e r *  m a l ^ n e d  b y  t h e  d e p a r t  • r.* . 

S e c .  7 .  AS A ) . S S . 0 ) 0 ( 4 ) ( ) )  1* a m e n d e d  t o  r e a d

*)• .‘III 101



( 3 )  t h e  g r o s s  a m o u n t  o f  o i l  o r  g a s  p r o d u c e d  (REMOVED OR SOLD]

f r o m  t h e  l e a s e  o r  p r o p e r t y ,  a n d  t h e  p e r c e n t a g e  o f  t h e  g r o s s  a m o u n t  ow n e d

by  e a c h  p r o d u c e r  f o r  whom t h e  t a x  i s  p a i d ;

S e c .  8 .  AS A 3 . 5 5 . 0 3 0 ( a ) ( A )  i s  a m e n d e d  t o  r e a d :

(A)  t h e  t o t a l  v a l u e  o f  t h e  o i l  o r  g a s  p r o d u c e d  [REMOVED OR

SOLD] f r o m  t h e  l e a s e  o r  p r o p e r t y  o w n e d  b y  e a c h  p r o d u c e r  f o r  whom t h e  t a x

i s  p a i d ;  a n d

S e c .  9 .  AS A 3 . 5 5 . 1 A O  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e n d :

( 1 2 )  " g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n "  m e a n s :

(A)  f o r  o i l ,  t h e  v a l u e  o f  t h e  o i l  a t  t h e  p o i n t  w h e r e  i t  

i s  m e t e r e d  o r  m e a s u r e d  ( b y  a u t o m a t i c  c u s t o d y  t r a n s f e r  m e t e r ,  t a n l :  

g a u g e ,  o r  o t h e r  m e t h o d  a p p r o v e d  b y  t h e  c o m m i s s i o n e r )  i n  a  c o n d i t i o n  

o f  p i p e l i n e  q u a l i t y  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  

w h i c h  i t  i s  r e c o v e r e d ,  h o w e v e r ,  i f  t h e  o i l  i n  n o t  o f  p i p e l i n e  

q u a l i t y  w h e n  i t  i s  r e m o v e d  f r o m  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  

p r o p e r t y  f r o m  w h i c h  I t  i s  r e c o v e r e d ,  o r  I f  t h e  o i l  r e c o v e r e d  f r o m  a  

l e a s e  o r  p r o p e r t y  l a  n o t  m e t e r e u  o r  m e a s u r e d  ( b y  a u t o m a t i c  c u s t o d y  

t r a n s f e r  m e t e r ,  t a n k  g a u g e ,  o r  o t h e r  m e t h o d  a p p r o v e d  b y  t h e  c o m ­

m i s s i o n e r )  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  w h i c h  i t  

i n  r e c o v e r e d ,  t h e n  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  l a  

t h e  v a l u e  o f  t h a t  o i l  a t  t h e  o f f - p r e m l r . e s  l o c a t i o n  w h e r e  t h e  o i l  i s  

f i r s t  m e t e r e d  o r  m e a s u r e d  ( b y  a u t o m a t i c  c u s t o d y  t r a n s f e r  m e t e r ,  

t a n k  g a u g e ,  o r  o t h e r  m e t h o d  a p p r o v e d  b y  t h e  c o m m i s s i o n e r )  . n  a 

c o n d i t i o n  o f  p i p e l i n e  q u a l i t y ,

(B)  f o r  g a o  r e c o v e r e d  f r o m  o r  *n a s s o c i a t i o n  w i t h  o i l ,  

t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  w h e r e  i t  i s  a c c u r a t e l y  m e t e r e d  o r  

m e a s u r e d  a f t r  s e p a r a t i o n  f r o m  t h e  o i l ,  f o r  g a s  r u n  t h r o u g h  a

g a s  p r o c e s s i n g  p l a n t ,  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  i s  

t h e  f u l l  c o n s i d e r a t i o n  r e c e i v e d  b y  t h e  p r o d u c e r  f o r  t h e  g a s  i f  s o l d



l e n g t h  t r a n s a c t i o n ,  i s  t h e  sum o f  t h e  v a l u e  o f  t h e  l i q u i d s  e x ­

t r a c t e d  f r o m  t h e  g a s  a t  t h e  p l a n t  a n d  t h e  v a l u e  o f  t h e  r e s i d u e  g a s .  

l e s s  a  r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  t h e  g a s  a t  t h e  p l a n t  a n d  

f o r  t r a n s p o r t i n g  t h e  g a s  t o  t h e  p l a n t  f r c m  t h e  p r e m i s e s  u p o n  w h i c h  

t h e  o i l  p r o d u c t i o n  o p e r a t i o n  i s  c o n d u c t e d ;  a n d

(C)  f o r  g a s  n o t  r e c o v e r e d  f r o m  o r  i n  a s s o c i a t i o n  w i t h  

o i l ,  t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  w h e r e  i t  i s  a c c u r a t e l y  

m e t e r e d  o r  m e a s u r e d  o r  t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  o f  s a l e ,  

i f  a n y .  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  w h i c h  t h e  g a s

i s  r e c o v e r e d ,  w h i c h e v e r  I s  t h e  h i g h e r  v a l u e ,  f o r  g a s  r u n  t h r o u g h  a

g a s  p r o c e s s i n g  p l a n t ,  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  i s  

t h e  f u l l  c o n s i d e r a t i o n  r e c e i v e d  b y  t h e  p r o d u c e r  f o r  t h e  g a s  i f  s o l d  

i n  a n  a r m ’ s l e n g t h  t r a n s a c t i o n  o r .  i n  t h e  a b s e n c e  o f  a n  a n a ' s  

l e n g t h  t r a n s a c t i o n ,  i s  t h e  sum o f  t h e  v a l u e  o f  t h e  l i q u i d s  e x ­

t r a c t e d  f r o m  t h e  g a s  a t  t h e  p l a n t  a n d  t h e  v a l u e  o f  t h e  r e s i d u e  g a s .  I 

l e s s  a r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  t h e  g a s  a t  t h e  p l a n t  a n d
I

f o r  t r a n s p o r t i n g  t h e  g a s  t o  t h e  p l a n t  f r o m  t h e  p o i r ' .  w h e r e  i t  w a s  

a c c u r a t e l y  m e t e r e d  o r  m e a s u r e d .

( 1 3 )  " o i l  p r o d u c t i o n  o p e r a t i o n "  m e a n s  t h e  o p e r a t i o n  h v  w h i c h  

o i l  i s  r e c o v e r e d  I r o n  a  l e a s e  o r  p r o p e r t y  a n d  r e n d e r e d  i n t o  o i l  i f  

p i p e l i n e  q u a l i t y ,  a n d  i n c l u d e s  a n y  g a t h e r i n g  d o n e  In f o r e  t h e  o i l  i*» 

f i n a l l y  r e n d e r e d  i n t o  o i l  o f  p i p e l i n e  q u a l i t y ;

( K )  " p i p e l i n e  q u a l i t y "  m e a n s  g o o d  a n d  m a r k e t a b l e  c o n d i t i o n ;

( 1 5 )  " n v e r a g o  d a i l y  p e r  w e l l  p r o d u c t i o n "  m e a n s  t h e  a m o u n t  

c a l c u l a t e d  b y  d i v i d i n g  t h e  l o t o l  n u m b e r  o f  b a r r e l s  o f  o i l  p r o d u c e d  f r o m  

e a c h  l e a s e  o r  p r o p e r t y  d u r i n g  t h e  c a l e n d a r  c o n r l .  b y  t h e  t o t a l  n u m b e r  o f  

w e l l s  p r o d u c e d  o n  t h e  l e a s e  o r  p r o p e r t y  . m y  t i n e  d u r i n g  t h e  c a l c ; . f a r  

m o n t h  a n d  d i v i d i n g  t h a t  a m o u n t  b y  t h e  t o t a l  n t r t b o r  o f  d a y s  I n  t h e

- 5 -  SP 10)

it. an arm's length transaction or, in the absence of an arm's
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calendar month.

* See. 10. AS 63.55.140(10) and (11) arc repealed,

* Sec. 11. Tills Act takes effect July 1, 1977.
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  February 24 , 1977

SUBJECT: F is c a l Notes on HB 144 and SB 103

TO : Jay  Hogan
D ire c to r o f L e g is la t iv e  Finance

FROM : A .R . Latham
Research A n a ly^ r

Our agency submitted a f i s c a l  note on HB 144 and SB 103 in d ica t in g  the 
amount o f severance tax revenues which would be generated under these 
b i l l s .  The f ig u re s  supp lied  d id NOT inc lude  the EIDC.

I t  is  c le a r  th a t the f i s c a l  note supp lied  on the b i l l s  by the Department 
o f Revenue included the EDIC.

As an example: A d justing  our 1978 va lue  o f S265.6 m il l io n  by the EDIC
y ie ld s  a value o f $132.8 m i l l io n ; th is  compares to the Department's 
value o f $131.3 m i l l io n .

AL:cm



PRUDHOIi BAY

KFI-'HCT OF PROPOSED SEVERANCE TAX IN C R EA SES
CSSB 103

( I n  Mi I 1 io n s )

O i l  R e v e n u e s*  = $ 1 3 9 ,1 4 6
O i l  T a x  0 7 .7 1  = 1 0 ,7 1 4  ( C u r r e n t  R a te )
O i l  T a x  0 1 2 .0 1 *  1 6 ,6 9 7  (P ro p o s e d  R a t e )

I n c r e a s e  on O i l  * $ 5 ,9 8 3  ^  I r *  c f  J r iv , '

Gas R e v e n u e s * *  * $ 2 0 ,7 0 0
G as T a x  0 41 * 828
G as T a x  0 101 * 2 ,0 7 0

In c r e a s e  on G as *  $ 1 ,2 4 2  ^  \ . 4 )4  L u i ,

IN CREASE ON BOTH O il .  AND GAS *> $ 7 ,2 2 5  * 6 2 . 21

1 9 7 7 - 2 0 0 5 , I r o n  W a in w r if !  l i t  S e c u r i t i e s  4 / 1 / 7 7  R e p o rt

A ssu m es 23 t r i l l i o n  CF T o t a l  P r o d u c t io n  a t a c o n s t a n t  
$ 1 . 0 0  p e r  MCF W e llh e a d  P r i c e .



The following is/vthe text of President Carter's speech 
tonight (April 20th) insofar as it pertains to Alaska North 
Slope oil pricing:

"Inclusion of North Slope oil in the domestic composite 
price under the current provisions of EPCA would introduce 
a degree of unnecessary uncertainty into domestic crude 
oil pricing. This is because of the large volume of new 
Alaskan oil that would initially be moving into the composite 
average at a wellhead price anticipated to be considerably 
below the current average. Under the proposed amendments 
and extensions of the Ki’C A , this problem would be eliminated. 
The $5.2!>, the $11.28 and new oil pricing tiers, adjusted 
for inflation, would be substituted for the composite average 
limitation. Alaskan oil would be subject to an $11.28 
wellhead ceiling price, but would be treated as foreign 
oil for purposes of the entitlements program. New Alaskan 
oil finds would be subjected to tho new oil wellhead price."
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I h ave  had l e s s  t h an  2-1 h o u rs  to  r e v ie w  a d r a f t  o f  t h i s  b i l l  

w h ic h  c o n t a in s  i n t e r l i n i n g ,  am endm ents and o t h e r

n o t a t i o n s  w h i c h  a r c  u n c le a r  a s  to  m e a n i n g .

A l a s k a ' s  s e v e ra n c e  t a x  la w  i s  a l r e a d y  by f a r  th e  most  co m p le x  

in  th e  c o u n t r y .  T h i s  b i l l ,  w h i c h  a t t e m p t s  t o  p i e c e  to g e th e r  

U.O' s e p a r a t e  b i l l s ,  i n t r o d u c e s  a f u r t h e r  c o m p l e x  c o n c e p t  w h i c h  

i s  f a r  fro m  c l e a n  i n  m ean ing  and a p p l i c a t i o n .

I t  i s  not at  a l l  c l e a r  to me n or  to  U n i o n ' s  e n g i n e e r s ,  how 

t h e  s o - c a l l e d  "E c o n o m ic  L i m i t  F a c t o r "  i s  t o  o p e r a t e .  I n  f a c t ,  

e x x4 t*  u sed  in  th e  f o r m u l a  a r e  not  even  c l e a r .

( 1 )  j T h e  fo rm u la  s a y s ,  I ' . l i . L .  m eans th e  "p ro d u c t  io n  " r a t  e 

' a t  th e  eco n o m ic  l i m i t . "  I s  t h i s  a d a i l y  r a t e ?  A

m o n t h l y  r a t e ?  See  s e c t i o n  0 1 5 ( c )  a s  re n u m b e re d , w h e ra  

j t l ie  word "m o n th ly "  i s  u sed  in  c o n n e c t i o n  w i t h  t h e  

p r o d u c t i o n  r a t e .

( 2 )  I s  t h e  s t a t u t o r y  p re s u m p tio n  o f  100 b a r r e l s ,  b e fo r e  

o r  a f t e r  r o y a l t y ?  I s  " t o t a l  p r o d u c t i o n  d u r i n g  t h e  

m onth" b e f o r e  o r  a f t e r  r o y a l t y?  . %.

( 5 )  P ro d u c t io n  a t th e  eco n o m ic l i m i t  r e a l l y  m eans how 

many n e t b a r r e l s  to  th e  p r o d u c e r ,  t i m e s  t h e  v a l u e  

o f  th e  b a r r e l s ,  w i l l  e q u a l th e  c a s h  e x p e n s e s  f o r  th e  

same m e a s u r in g  p e r i o d  ( f o r  e x a m p l e ,  one m o n t h ) .
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To a r r i v e  a t  a p e r  d a y  p ro d u c t io n  r a t e ,  one f i r s t  l ia s  

to  know th e  amount o f  e xp e n se  and d i v i d e  i t  by t h e  

v a l u e  p e r  b a r r e l  t o  g e t  t h e  num ber o f  b a r r e l s  i t  t a k e s  

to  e q u a l th e  e x p e n s e . T h o se  b a r r e l s  a r e  th e n  d i v i d e d  

by t h e  num ber o f  w e l l s ,  and th e n  by th e  num ber o f  d a y s  

in  th e  m o nth . P r e s u m a b l y ,  t h i s  i s  w hat i s  meant by 

" P . n . l . . "  in  t h e  f o r m u l a .  But  t h e  w e l l  d a y s  in  " P . H . I . . "  

w i l l  not n e c e s s a r i l y  be t h e  same a s  th e  " w e l l  d a y s '  

( W . D . )  in  t h e  n u m e r a t o r  o f  t h e  e xp o n e n t b e c a u se  in  

a c t u a l  ope i a t  i o n ,  some w e l l s  w i l l  n o t  o p e r a t e  e v e r y  

d ay  o f  th e  month .

We at  U n io n  have  had no o p p o r t u n i t y  t o  do a n y t h i n g  but w o rk  t h i s  

fo rm u la  out on a v e r y  s i m p l i f i e d  e x a m p l e .  I t  was t h e r e  t h a t  we 

began h a v i n g  p ro b le m s in  i n t e r p r e t i n g  j u s t  what th e s e  t e r n s  

r e a l l y  m ean. What h a p p e n s , and bow d o c s  one c a l c u l a t e  u n d e r a 

f o r m u l a ,  when th e r e  i s  a s i s c n b l c  amount o f  g a s  a s s o c i a t e d  w i t h y  

o i l  p r o d u c t i o n ?  f r a n k l y ,  we do not know a t  t h i s  p o in t  how t h i s  

i s  done and i t  i s  an im p o rta n t d e t a i l  w h i c h  h a s  t o  be t h ou ght  o u t .

1 am aw are  t h a t  son* s o r t  o f  co m p u te r ru n  h a s  been made u s i n g  

th e s e  fo r m u la s .  1 w as g i v e n  one on W ed n esd ay , A p r i l  13 ,  when 

a te n  p e rc e n t  t a x  and a 75< p e r  b a r r e l  " f l o o r "  was b e i n g  c o n s i d e r e d .  

T h a t a n a l y s i s  r a i s e d  U n i o n ' s  t a x  to  a l e v e l  o f  1 2 . 7 1 .  T h e  l a t e s t  

one 1 r e c e i v e d  (a b o u t an h o u r a g o ,  a s  t h i s  i s  b e in g  w r i t t e n )  

show s an e f f e c t i v e  r a t e  o f  1 1 . 0 1 .  A ssu m in g  t h a t  t h e  p e rc e n ta g e  

i s  a c c u r a t e  (an d  we h ave  not had t i n e  to  c h e c k  i t  out o u r s e l v e s )  

and when th e  p r o p e r t y  t a x  i s  c o n s i d e r e d ,  t h i s  r a i s e s  U n i o n ’ s t a x



b u rd en  in  A l a s k a  to  u n r c a s o n a b le  l e v e l s .  a  J a n u a r y  1 , 1 0 7 4 ,  

U n io n  find o t h e r  Cook I n l e t  p ro d u c e rs  h a ve  b o r n . t h c  b ru n t  o f  th e  

o n e ro u s  c e n t s  p e r  b a r r e l  t a x ,  w h i c h  ha s  s t e a d i l y  r i s e n  w h i l e  

o u r  o i l  v a l u e s  h ave  re m a in e d  v i r t u a l l y  u n c h a n g e d .

When I l a s t  c h e ck e d  i t ,  a b o u t a y e a r  a g o ,  U n io n  and th e  o t h e r  

co m p a n ie s  f o r  whom U n io n  r e p o r t s  s e v e r a n c e  t a x e s ,  bad a l r e a d y  

p a i d  o v e r  f i v e  m i l l i o n  d o l l a r s  i n  added t a x e s  due t o  t h e  c e n t s  

p e r  b a r r e l  m echan ism  w h i c h  was su p p o sed  to  be a p r o t e c t i v e  

d e v i c e  to  t h e  S t a t e  r a t h e r  t h a n  a means o f  o b t a i n i n g  a w i n d f a l l .

I n  t h i s  b i l l ,  t h e  c c n t s - p c r - b a r r e l  r a t e  i s  s e t  a t  ( » 5 { ,  but i t  

becom es p e r  b a r r e l  when a d j u s t e d  f o r  a 35 d e g re e  o i l .  h’c  

w i s h  t o  r e g i s t e r  o u r  c o n t i n u e d  o b j e c t i o n  t o  t h e  u s e  o f  t h e  

s o - c a l l e d  " f l o o r "  d e v i c e  w h i c h  h as  e f f e c t i v e l y  s e t  a l e v e l  

w h i c h  r e f l e c t s  an e f f e c t i v e  r a t e  w h i c h  i s  u n re a s o n a b ly  h i g h  

com pared  to  o u r  co n t r o l . j p r i c e  o f  a ro u n d  $-1.85 p e r  b a r r e l .

Ar. n o t e d ,  t h e  eco n o m ic  l i m i t  f a c t o r  i s  p resum ed  by s t a t u t e  to  

be 100 b a r r e l s  u n l e s s  p ro v e n  o t h e r w i s e  a t  a b e a r i n g  by " c l e a r  

and c o n v in c in g "  e v i d e n c e .  As  I e x p l a i n e d  t o  t h e  S e n a te  

R e s o u rc e s  C o m m i t t e e ,  th e  "g ro u n d  r u l e s "  f o r  d e t e r m i n i n g  

"e c o n o m ic  l i m i t s "  a r e  u n r e a l i s t i c .  In  t h e  o r i g i n a l  v e r s i o n  

o f  SB  2 3 8 ,  one bad to  d e v i s e  o p e r a t i n g  c o s t s  ( l i m i t e d  Mr**

s t a t e d  e x p e n s e s )  by a p e r  b a r r e l  v a l u e  b a se d  on c o m p e ra b lc

o i l  a t  th e  West C o a s t b a ck  to  th e  w e l l h e a d ,  l o r  U n io n , t h i s

meant I n d o n e s i a ' c r u d e  v a lu e d  a t about $1-1.50 p e r  b a r r e l  on t h e

West C o a s t ,  l e s s  ab o u t $ 1 . 0 0  f o r  t r a n s p o r t a t i o n  to  Cook I n l e t .
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CS f o r  S II 103 l is t 's  th o  same r u l e s  on ope r u t  i ng e x p e n s e s  

( S e c t i o n  0 1 3 ( d ) )  hut th e  " v a l u e "  c an  he d i v i d e d  i n t o  th e

o p e r a t i n g  e x p e n s e ,  now n p p a icT T T  to  he Jin S e c t  i on  013 Qp) . .
O l J >  tec.) . *i^ , “?

•Soc-t-ron-o 1 3 ( iaJ ha s  a p p a r e n t l y  been  l i f t e d  fro m  a n o t h c r y 1— / •

p a r t  o f  t h e  l a w  and i n s e r t e d  a s  t h e  way o r  t h e  m eans o f

i d e n t i f y i n g  w hat th e  " v a l u e "  i s  t o  h e ,  w h i c h  i s  to  he

d i v i d e d  i n t o  t h e  o p e r a t i n g  e x p e n s e . H o w e v e r ,  i t  i s  f a r

fro m  c l e a r  j u s t  w hat i t  i s  t h a t  0 1 3 ( c )  p r o v i d e s  i n  the

c o n t e x t  o f  a " v a lu e "  to  d i v i d e  i n t o  o p e r a t i n g  e x p e n s e .

S e c t i o n  0 1 3 ( c )  r e f e r s  to  " g r o s s  v a l u e " ;  s e e  S e c t i o n  0 1 3 ( c )

a s  re n u m b e re d , w h i c h  r e f e r r e d  s i m p l y  t o  " v a l u e " .

The " v a l u e "  to  he d i v i d e d  i n t o  t h e  o p e r a t i n g  c o s t ,  has  to  he 

t h e  v a l u e  w h i c h  th e  p ro d u c e r  a c t u a l l y  r e c e i v e s  hut  S e c t i o n  0 1 3 ( e )  

i s  f a r  from  c l e a r  i n  p i n n i n g  t h i s  dow n.

A g l a r i n g  d e f i c i e n c y  i n  th e  b i l l  i s  t h e  l i m i t a t i o n  of  o p e r a t i n g  

e x p e n s e s  t o  t h e  fo u r  l i s t e d  i n  S e c t i o n  0 1 3 ( d )  and a l s o  in  

0 1 3 ( g )  i n  c o n n e c t i o n  w i t h  g a s .  U n i o n ' s  e n g i n e e r s  s t r o n g l y  

d i s a g r e e  w i t h  t h i s  a p p ro a c h  a s  b e i n g  t o t a l l y  u n r e a l i s t i c .  The  

o p e r a t i n g  e x p e n s e s  t o  be c o n s i d e r e d  a r e  g e n e r a l l y  any  c a s h  

e x p e n s e s  t h a t  w ou ld  he a f f e c t e d  by a d e c i s i o n  t o  p ro d u c e  o r  

not to  p ro d u c e .

Th e  fo u r  l i s t e d  a s  b e in g  a l l o w e d  a r e  o n l y  a p a r t  o '  t h e  p ro p e r

e x p e n s e s .  T h i s  f e a t u r e  o f  t h e  h i l l  n u s t  u n d e rg o  ch a n g e  to
• J l i  c

a c c o rd  w i t h  r e a l i t y  i n  th e  o i l  b u s i n e s s .  I f  M  ru c t t r r rH - . I im i t a t  ion/y 

w e r e  put i n  t h e  l a w ,  i t  c o u ld  p ro d u c e  r a t h e r  s t r a n g e  and d l s t u i t e d


