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IN THE SENATE BY THE STATE AFFAIRS COMMTTEE
CS FOR SENATE BILL N0 39
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
Fur an Act entitled. "An Act relating to fisheries enhancement, and pro-
viding for an effective date."
BE T ENACTED BY THE LEGISLATURE  OF THE STATECF \LASKA
~ Section 1. AS 16.1U.371> ?s  repealed andre-enacted toread
Sec. 16.10.375. KEGLINAL SAMN FUN  The commissioner shall
designate regions of the sta'c for the purpose of salmon production and
have developed a comprehensive salmon plan for each region. Including
provisions (or both public and (rlvate nonprofit hatchery systems.
Subject to plan approval by the eoenlssloncr. comprehensive salmon plans
shall be developed by regional planning team, consisting of department
personnel and representatives of the appropriate sunlit led regional
at.uncial ions forced under wcc. J80 of this chapter.
*Sec. * AS 16 10.M00Li) and (e> are amended to read
(a) The corralnoloner or his designee cay Isue a permit, subject
to t.0? restrictions (VE CONSIDERS DESIRABLE (K THAT AKEJ imposed hv
s.atute or regulation under sees 400 - 470 of this chaplet, to a non-
pro! [ corporation organized under AS 10 0. after thepenaltappll-
cation hat been reviewed by tne regional planning tear,for the con-
struction and operat ion of a italruin hatcher-
<g) Aqualified regional association forred under see 380 of this
chapter. If It has become a nonprofit corporal lot. under AS ID /0. has a

preference right to a permit if Its proposed hatchery is provided for In
the cumprehensive plan for that region developed under see. I/i of this
chapter. Any other (A) local nonprofit hatchery corporation IESTAB-



LISwt/ ORI approved by a qualified regional association has an identical
pr«ference right.
* Sec. 3 AS 16.10.430(a) is amenced to read:

(a) If a permit holder fails to comply with the conditions and
terns of the permit issued under secs. 4uC - 470 of this chapter within
a reasonable period after notification of his nonconpllance by the
department, his pemlt nay be suspended or revoked, in the discretion of
the coral»nloner after the regional planning team for the area in which
the hatchery la located is notified tnd granted an opportunity to com
ment upon the proposed suspension or revocation.

* Sec. 4. AS 16.10.430 is amended to read

Sec. 16.10.450. SALE CF SALVON AND SAIMON KOCS bV IIATCILRY. A
hatchery operate who nells unlnon returning from the natural waters of
the state, or sells salmon eggs to another hatchery operating under
secs. 400 - 470 of this chapter, after utilizing the funds for leanon-
able operating costs, including debt retirement. |OH) expanding its
(aci 1liei. oi for costs of operating the qualified rt-glon.n . «ocl/t Um
for the area in which the hatchery is located, shall expend the retrain-
Ing lunds on fisheries research, salmon rehabilitation projects, or
other fisheries activities of the qualified regional assoclat ken | lrh
returning to (SOLD HY| hatcheries and nold * humen consumption sha.l
be of comparable quality to fish harvested by corcscrclal fisheries in
lhe area, and shall be sold at prices coistll«ur-Its with the current

4 Sec. 3. AS 16.10.4/0 is repealed and re-enacted to read
Sec. 16.10.470. ANNUAL REPORT A person who holds a permit (or

the operation of a saloon hatchery under sre-t 400 « 470 of this chapter
shall submit an annual report to the department and to the qualified
regirnal association ol the area in which the hatchery Is located to
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include but not be limited to statistics on the numoer of ogga and fish
handled by the hatchery, whether for production or sale.
* Sec. f. AS 16.10.500 is amended to read.

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the
state, under secs. 500 - 550 of this chapter, to promote the enhancement
of the state's fisheries by means of grants for organizational and plan-
ning purposes to regional associations which have qualified under aec.
330 of this chapter, and by means of long-term, low interest loans for
hatchery planning™ (AND) construction. and operation.

* Sec. 7. AS 16.10 is amended by adding o new section to read:

Sec. 16.10.505. FISHERIES ENHANCEVENT REVOLVING LOAN FUND.There
is created within the Depertment of Comercc and Economic Development a
revolving fund to be kn<vn as the fisheries enhancement revolving loan
fund. The fund shall be used to carry out the purposes of secs. 500 e
550 of this chapter and for no other purpose.

* Sec. 0. AS 16.10.510(1) and (2) arc nnondcd to read.

(1) make loans to permit holders, under sees. 600 - 670 of
this chapter, including those holders luiucd permits before the effec-
tive date of this Act. for the planning™ iAND) construction, and opern-
tion of hatchery facilities.

(2) meke loans to qualified regional oa»oclations which have
formed a nonprofit corporation or a local nonprofit corporation (ESTAB-
LISHED OR| approved by a qualified regional annocl.ition. for precon-
struction activities necessary to obtain a permit [, PROVIDED HE
HATCHRY HAS RECEIVED PRELIMINARY PROJECT APPROVAL FROM THE COMMISSIONER

OF F.SII 6 CAVF).
* Sec. 9. AS 16.10.510(0) Is rapealed and re-enacted to read
(6) no repayment of principal in required for an initial

period of six years, and no interest on the principal shall accrue dur-
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ing that period.
Sec. 10. AS 16.10.510 is amended by adding » new paragraph to read:

(9) meke grants for organizational and planning purpooed to
qualified regional associations which have formed a nonprofit corpora-
tion, in amounts not exceeding $100,000 per region and up to an addi-
tional $100,000 on a 50/50 caah matching basis with the regional associ-
ations which have an authorized assessment under see. 530 or 560 of this
chapter. The state portion of the matching share shall be available
when a final vote for assessments Is made under see. 530 or 560 of this
chapter.

Sec. 11 AS 16.10.520(a) is amended to read:

(@) Asingle fisheries enhancement loan maynotexceed $3,000,000
for a hatchery constructed under a pernl: granted to a qualified re-
gional association which has formed a nonprofit corporation, or to a
local nonprofit corporation (ESTABLISHED OK| approved by a qualified
regional association. A loan fcr any other nonprofit hatchery corpora-
tion project may not exceed $300,000.

Sec. 2 AS 16.10.530(a) i repealed and re-enacted to read

(a) The ccrnalusloner of cotsnercc and economic development, on
request of the qualified regional association for theareain which the
assessment is to be levied, ahall establish alean in which  anassessment
shall be levied on the sale of one or more species of saloon by persons
licensed under AS 16.05.560 - 10.05.600. )\ request by the qualified
regional association shall include « description of compliance with (o)
of tnis section. An aauc'sar.ent levied under this suction shall he for
the purpose of providing revenue for the qualified regional association

for the area in which the asscssrent is made. Die rale and conditions
of assessments shall he -tatod by the appropriate qualified regional

association in conjunction with the request to the commimtoner of



commerce and economic development under this aubsection.
Sec. 13 AS 16.10.530(c) and (d)arc amended to read:

(c) The commissioner and the appropriate qualified regional asso-
ciation must agree on a means of collection of the assessment (BEFORE A
LOAN IS MADE| and the coirrnissioner nr.y, by regulation, require its
collection by buyers of the salmon upon the sale of which an assessment
is levied.

(d) The assessment shall terminate upon roquest of the qualified
regional corporation when ail financial obligations relating to the
asses'iments have been net (THE PRINCIPAL AND INTEREST (N THE LOAN IS
PAID).

Sec. 14 AS 16.10.530 is amendedby adding new subsections to read:

(c)Before an assessment is  made under this section,the qualified
regional association for the area in which the assessment is to be
levied shall hold an initial public nec ing to explain and discuss the
necessity for the assessment and to explain the registration procedure
established under (f) of this section. Reasonable public notice of the
meeting shall be sent to ull limited entry permit holders actively
participating in a fishery in the area, posted in at least three cen-
trally located public places in the area, and published in at least one
newspaper of general circulation at least one time a week for three
consecutive weeks in the area, if one exists. The notice shall briefly
otatc the amount of the assessment and . short general description of
the purposes for which the assessment money will he used. A ballot
shall be mailed to all lloitvd entry permit holders actively participat-
ing in a fishery in the area at least 20 days before the Initial public
meeting and contain a copy of the notice and &k the question whether an

assessment shall be Inposed. At the public meeting the returned ballots
shall be counted by d special connlttcc appointed by the regional
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association for that purpose, and a vote by written ballot shall be
taken on the question from among the limited entry permit holders
present at the initial public meeting. After the vote is taken at the
Initial meeting a second public meeting shall be held, upon the limited
notice of publication in a newspaper of general circulation, each day
for five consecutive days and the mailing of personal notice to all
limited entry permit holders who actively participate in a fishery in
the area at least 14 days before the second public meeting, to give
those who did not vote by written ballot at the initial public meeting
an opportunity to vote. These votes shall be counted with the votes
counted at the initial meeting. A majority vote for the assessment is
required from the combined total of the returned ballots and the votes
by ballot cast at both public meetings, before an assessment may be
imposed.  No person mey vote twice.

(f) The qualified regional association shall establish standard
registration procedures tor voting on assessments under this section,

%»Sec. 15 AS 16.10 is amended by adding new sections to read

Sec. 16.10.600. CREATION CK AUTHORITIES  (a) An association
qualified under sec. 380 of this chapter as a regional association is
given the authority to form a regional salmon enhancement authority.
There is created with respect to each of the associations qualified
under see. 380 of thiu chapter a public body corporate and politic as a
political subdivision of the state to function in tho operating areas of
the individual assoclations. Each authority mey exorcise all powers
conferred by sees. 600 * 690 of this chapter.

(b) A regional salnnn enhancement authority may not transact

business or exercise powers granted to it until tho governing body of
the association has, by rosoluti-n( declared there is a need for tho

authority to function, given it the authority to function and appointed
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persons co serve as the board of coranilssiuners of the authority. The
number of members of the board of commissioners, their terras of office
and the filling of vacancies in office shall be determined by resolution
of the governing body of the association.

(c) The regional salmon enhancement authority has Jurisdiction to
operate in all or part of the operating area of the individual associ-
ation as determined by resolution of the governing body of the associa-
tion.

Sec. 16.10.610. TAX EXEMPTION. (a) A salmon enhancement author-
ity is exempt from payment of taxes or assessments for a period of )
years from the effective date of this Act on property owned by the
authority which is used for salmon enhancement purposes.

(b) All obligations issued under sees. soo * 690 of this chapter
are issued by a body corporate and public which is a political sub-
division of the state and for an essential public and governmental
purpose, and the obligations, and the interest and income on and trom
the obligations, and all fees, charges, fundi, revenues. Income and
other money pledged or available to pay or secure the payraent of the
obligations or interest are exempt from taxation for a period of 2
years frotn the effective date of this Act, except tor transfer, inheri-
tance and estate taxes.

(c) Ail obligations or liabilities of a regional salmon enhance-
ment authority remain Its own and are not obligations or liabilities of
the State.

Sec. 16.10.620. POERS OF THE AUTHORITY  Anillmen enhancement
authority has the general power to

(1) adopt, alter and use a corporate seal.
(2) prescribe, adopt, amend and repeal bylaws,
(J) sue and besued in its own name.
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(") appoint officers, agents and employo-e and vest them with
powers and duties and to fix. change and pay compensation for their

[ services as the authority may determine;

t (5 borrow money, make and Issue bonds, notes nnd other
evidences of indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds and of other obligations by
pledge of orlien on all or anyof itsassets,contricts,  ecvenue and

nj. Income,

1 (6) meke and issue bonds for the purpose of funding, refund-
Ing. purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by it or bonds or obligations the princi-
pal or interest of which is payable ir. whole or in part from its revenue

(1) make and execute agreements, contracts and other instru-
ments necessary or convenient in the exercise of its powers ami func-
tions, including contracts with any person, tiro, corporation, govern-
cent agency or other entity.

t (8) receive, administer and comply v-ith the conditions and

i requirements of anappropriation, gift, grantor donation ofproperty or

! coney.

(9) Invest or reinvest money or funds held by the authority

In obligations or other securities or investments in which banks or

trust companies In the state may legally Invent funds held in reserves

or sinking funds or funds not required ~>r lomedlate disbursement, and
in certificates of deposits or deposits.
(10 acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed or any Interest in it.
(1) do all actn and things necessary, convenient or Jeulrablc
to carry out the powers granted or implied in -»en 600 - ©%0 of this
.,  Chapter
| ChSB it -



(12) adopt, amend and repeal rulcd nnd regulations necessary
for the exercise nnd performance of its powers nnd duties.

Sec. 16.10.630. BONDS A\D NOTES, (a) The authority, by board of
corrmissloners resolution, mey issue bonds and bond anticipation notes in
order to provide funds to carry out and effectuate Its purposes.

(b) The principal and interest on these bonds or notes is payable
from authority funds. Bond anticipation notes may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if bond or bond anticipation note proceeds arc
not available, such notes mey be paid from other funds or assets of the
authority. Bonds or notes mey be additionally secured by a pledge of a
grant or contribution frcru the federal or state government, a corpora-
tion, association, institution or person, or a pledge of money, income,
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided u/
board resolution, in one or more series nnd shall (1) be dated; (2) bear
Interest at the prescribed rate per year or within the meximum rate; (3)
be in a certain denomination or form, either coupon or registered; (A)
carry the conversion or registration provisions; (5) have rank or
priority: (6> be executed In a certain manner and fom, (7) be payable
from the sources in the medium of payment nnd place or places Inside or
outside the state. (8) be subject to authentication by a trustee or
fiscal agent; and (9) be subject to terms of redemption, with or without,
premium.  Bond anticipation notes mature at a time determined by the
authority. BonJs mature at a time, not exceeding 50 years from the date
of their issuance, as determined by the authority. Before the prepara-
tion of definitive bonds or bond anticipation notes, the authority may
Issue Interim receipts or temporary bonds or bond anticipation notes,
with or without coupons, exchangeable for bonds or bond anticipation
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notes when the definitive bonds or bond anticipation notes have been
executed and are available for delivery.

(d) Bond or hond anticipation notes mey be sold in the manner, on
the terms, and at the price the authority determines.
(c) If an officer whose actual or facsimile signature appears on

any honds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature is valid
as if he had remained in office until delivery.

(f) In a resolution by the board of commissioners of the authority
authorizing or relating to the Issuance of bonds or bond anticipation
notes, the authority nay, with the holders of the bonds or bond antici-
pation notes,

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarly pledge the
money derived from the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all or any part of its re-
venues, or against permitting or suffering a lien on the revenues or its
property:;

(3) covenant as to the use nnd disposition of any and all
payments of principal or interest received by the authority on mortgage
loans, construction loans or other investments held by the authority.

(4) covenant as to establishment of reserves or oinking funds
and the making of provision for nnd the regulation and disposition of
the reserves or sinking funds;

.., Ccovenant with respect to or against limitations on a
right to sell or otherwise dispose of property of any kind;

(6 covenant as to bonds and notes to be losucd, and their
limitations, terms and conditions, and as to the custody, application
and disposition of tho proceeds of the bonds and notes;



(1) covenant as to the issuance of additional bonds or notes,
or as tolimitations on the issuunce of additional bonds or notesnnd
the incurring of the other debts;

(8 covenant as tothe payment ot theprincipal of or inter-
est on the bonds or notes, asto the sources andmethods of the payment,
as to the rank or priority ofthe bonds or notes with respectto a lien
or security, or as to the acceleration of the maturity of the bonds or
notes;

(9 provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10 covenant against extending the time for the payment of
bonds ornotes or interest on  thebonds or notes,

(1) covenant as to tha redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the uuthority;

(12 covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,
payment or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the money held in the funds;

(13) establish the procedure, if any, by which the terms of
any contruct or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which .aiut consent to amendment or abrogation, and the manner
In which the consent may be given.

(1% covenant as to the cuotody of any of its properties or
investments, their safekeeping and insurance, and the use and disposi-
tion of insurance money:;

(Ib) covenant no to the time or manner of enforcement or
restraint from enforcement of any righ-H of the corporation arising by
reason of or with respect to nonpayment of principal or interest of any
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mortgage loans or construction loans;

(16) provide for the rights and liabilities, powersand duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all of the bonds, notes or other obligations of the authority
become or may be declared due and payable before maturity and the terms
and conditions upon which such a declaration and its consequences may be
waived;

(17) vest in a trustee or trustees inside or outside thestate
property, rights, powers andduties in trust as the authority mey
determine, which may include any or all of the rights, powersand duties
of a trustee appointed by the holders of bonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the authority to
appoint a trustee under secs. 600 - 690 of this chapter or limit the
rights, powers and duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or note3 or of iheprovisions of the resolution or of u
covenant or agreement of theauthority with the holders of its bonds or
notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state no to the pledging or assigning of revenues or funds to which
or in which the authority has any rights or interest; and further pro-
vide for other rights and remedies cxcrcisnblt by the trustee as may be
proper for thx protection of the holders of nr/ bonds or notes of the
authority and not othcrwiau in violation of law and nay provide for the
restriction of the rights of an individual holder of bonds or notes of

the authority;
(200 appoint and provide for the duties and obligations of a



paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of honds or notes to
enforce a pledge or covenant securing bonds or notes;

(22 meke covenants other than expressly authorized in this
section, of like or different character, and to meke covenants as may he
necessary or desirable, to better secure bonds or notes or which, in the
discretion of the authority, will tend to make bonds or notes more
marketable, notwithstanding the fact that the covenants are not enumer-
ated in this section.

Sec. 16.10.640. VALIDITY 01 PLEDGE The pledge of assets or
revenues of the authority to the payment of the principal or interest of
obligations of the authority is valid and binding from the time the
pledge is made and assets or revenues pledged are immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of a pledge is valid and hinding against all parties having claims
of any kind in tort, contract or otherwise against the authority,
irrespective of whether those parties have notice ot the lien of the
pledge. Nothing prohibits the authority from .eoiling assets subject to
a pledge, except that a sale may he restricted by the trust agreement or
resolution providing for the issuance of the obligations.

Sec. 16.10.650. REMEDIES. Aholder of obligations or coupons
attached to them issued under the provisions of seen. 600 - 690 of thin
chapter, and a trustee under a trust agreement or resolution authorizing
the issuance of the obligations, if not restricted by the trust agree-
ment or resolution, either at law or in equity, mey enforce all rights

granted under the coupons or under the trust agreement or resolution, or
under any other contract executed by the authority under sees. 600 - 690
of this chapter, and may enforce and compel the periornanci* of all
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duties required by secs. 600 - 690 of this chapter or by the trust
agreement or resolution to be performed by the authority or by an offi-
cer of it.

Sec. 16.10.660. NEGOTIABLE INSTRUVENTS. All obligations and
Interest coupons attached to the obligations arc negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 16.10.670. OBLIGATIONS ELIGIBLE FCR INVESTMENT.  Obligations
Issued under the provisions of secs. 600 - 690 of this chapter are
securities in which ail public officers and public bodies of the state
and its political subdivisions, all insurance companies, trust com
panies. banking associations, investment companies, executors, adminis-
trators. trustees nnd other fiduciaries may properly and legally invest
funds, including capital in their control or belonging to them.  These
obligation! may be deposited with the state or municipal officer of an
agency or political subdivision of the state for any purpose lor which
the deposit of honds, notes or obligations of the state is authorised by
law.

Sec. 16.10.130. REFUNDING OBLIGATIONS, (n) Tho authority may
provide for the isseince of refunding obligations for the purpose of re-
funding obligations then outstanding which have been issued under the
provisions of sees. 600 - 690 of this chapter, including the payment of
redemption premium on them and interest accrued >r to accrue to the date
of redemption of the obligations. Tito issuance > the obllgatlonn, the
maturities and other details of them, the rights of the holders ol them
and the rights, duties and obligations of tho authority in respect of

them are governed by the provisions of secs. o0Q - 690 of this chapter
which relate to the lssuar.ee of appropriate obligations.
(b) Refunding obligations may he sold or exchanged for outstanding



obligitions 1issued under secs. 600 - 690 of this chapter. If sold, the
proceeds mey be applied, in addition to other authorized purposes, to
the purchase, redemption or payment of the outstanding obligations.
Pending the application of the proceeds of any such refunding obli-
gations, with any other available funds, to the payment of the principal
(accrued interest and any redemption premium on the obligations being
refunded, and, if so provided or permitted in the resolution authorizing
the issuance of the refunding obligations or in the trust agreement
securing them, to the payment of any interest on the refunding obliga-
tions and any expenses in connection with the refunding), the proceeds
may be invested in direct obligations of, or obligations the principal
of and the interest on which are unconditionally guaranteed by, the
United States of America which mature or which will be subject to re-
demption, at the option of the holders of them not later than the
respective dates when the proceeds, together with the Interest accruing
on them, will be required for the purposes intended.

Sec. 16.10.690. CREDIT OF STATE NOT PLEDCED. Obligations issued
under the provisions of secs. 600 - 690 of this chapter do not consti-
tute a debt, liability or obligation of tho stale or of any other
political subdivision of the state or a pledge of the faith and credit
of the htuto or a political subdivision of the state but are payable
solely from the revenues or assets of the authority. Each obligation
Issued under secs. 600 - 690 of this chapter shall contain on its face a
stat'tocnt that the authority is not obligated to pay it nor cite interest
on it except from the revenues or asacts pledged for it nnd that neither
the faith and credit nor the taxing power of the utnte or of a political

subdivision of the state is pledged to the payment of the principal of
or interest on tho obligation.
* Sec. 16 AS 16.10.600(d) and 16.10.530(h) are repealed.
o15- CSD 39



* Sec. L7. This Act takes effect irancdlately in accordance with AS 01.10.
070(c).



Introduced 1/13/77

p
"fIN THE SENATE BY KERTTUA
| SENATE BILL HO. 39
IN THE LEGISLATURE OF THE STATE OF ALASKA
J TENTH LEGISLATURE - FIRST SESSION
A BILL

> For in Act entitled: Mw Act authorizing the creation of saloon enhancement
authorities; and providing for an effective date."
r.BE IT enacreo BY THE LEGISLATURE OF THE STATE OF ALASKA
*ljctl<n 1 AS 16.10 1. loendod by adding ncv sections to read:

Sec. 16.10.460. CREATION OF AUTHORITIES, (2) An association
qualified under sue. 375 of this chapter as a regional association is
given the authority to fora a regional saloon enhancement authority.
There is created with respect to each of the associations qualified
under see. 375 of this chapter a public body corporate and politic as a
political subdivision of the state *» function In tho operating areas of
the Individual associations. Each authority ray exercise all powers
conferred by this chapter.

(b) A regional saloon enhancement authority ray not transact

H business or exorcise powers granted to it until the governing body of
®' the association has, by resolution, declared there is a need for the
[. 1 authority to function, given it tho authority to function and appointed
A1l persons to serve as the board of commissioners of the authority. The
number of necbcrs of the board of cceslssLoners, their teres of office
and the filling of vacancies in office shall be determined by resolution
of the governing body of the association.

(c) The regional saloon enhancement authority has Jurisdiction to

P operate in all or part of the operating are- of the Individual associa-
n tion as determined by resolution of the governing body of the associa-
a tion.

Tz =
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See. 16.10.490. TAX EXEMPTION. (n) A salmon enhancement author-
ity is exempt from payment of taxes or assessments for a period of 2)
years from the effective date of this Act on property owned by t..0
authority which is used for salmon enhancement purposes.

(b) All obligations issued under this chapter arc issued by a body
corporate and public which is a political subdivision of the state and
for an essential public and governmental purpose, and the obllRations.
ond the Interest and Income on and from tho obligations, and all fees,
charges, funds, revenues, income and other money pledged or available to
pay or secure the payment of the obligations or Interest are exempt from
taxation for a period of 20 years fromthe effective date of this Act.
except for transfer, inheritance and estate taxes.

(c) All obligations or liabilities of a regional salmon enhancement
authority remain its oan and are not obligations or liabilities of the
Itatc.

See. 16.10.500. POWERS CF THE AUTHORITY. A saloon enhancement
authority nar the general power to

(1) adopt, alter and use a corporate ocal;

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in Its own rise,

(4) appoint officers, agents and eeployccs and cut them with
powers and duties and to fix, change and pay compensation for their
sorvicea as the authority may determine,

(5) borrow money, make and issue Londa, notes and other
evidences of Indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds end of other obligations

by pledge of or lien on all or any of Its assets, contracts, revenue and
income,
(6) make and Issue bonds for the purpose of funding, refund-



ing, purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by ic or bonds or obligations the princi-
pal or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru-
ments necessary or convenient in the exercise cf its powers and func-
tions, including contracts with any person, firm, corporation, government
ajency or other entity;

(8 receive, administer and comply with the conditions nnd
requirements of an appropriation, gift, grant or donation of | opercy or
money,

(9) invest or rcinvost coney or funds held by the authority
In obligations or other securities or investments in which banks or
trust companies in the state nay legally invest funds held in reserves
or sinking funds or funds not required for icncdlate dishursement, nnd
In certificates of deposits or time deposits;

(10 acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or nixed or sny interest in it;

(11) do all acts nnd things necessary, convenient or desirable
to carry out the powers granted or icplicd In this chapter;

(12 adopt, amend and repeal rules nnd regulations necessary
for thu exercise and performance of its powers and duties.

Sec. 16.10.510. MVDS AND NOTES. (a) Hie authority, by board
resolution, pay Issue bonds end bond anticipation notes -n order to
provide funds to carry out and effectuate its purposes.

(b) The principal and interest on these honds or nates is payable
from authority funds. Bond anticipation notes nay bo payable from the
proceeds of the sale of bonds or from tho proceeds of sale of ocher bond
anticipation notes or, if bond or bond anticipation note proceeds arc
not available, such notes may be paid from othe. funds or assets of the
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authority. Bonds or notes mey be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora-
tion, association, institution or person, or apledge of money, income,
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may ~ be issuedas provided by
board resolution, in one or more scries and shall (1) bedated; (2) bear
interest at the prescribed rate per year or within the maxinum rate; (3
be in a certain denomination or form, cither coupon or registered; )
carry the conversion or registration provisions; (5 have rank or
priority; (6) be executed in a certain manner and form. (7) be payable
from the sources in the medium of payment and place or places inside or
outside the state; (8) be subject to authentication by a trustee or
fiscal agent; and (9) be subject to terms of redemption, with or without
premium.  Bond ancici{ation notes mature at a time determined by the
authority. Bonds mature at a tioc, not exceeding 50 years from the dale
of their iosuancc, as determined by the authority. Before the prepara-
tion of definitive bonds or bond anticipation notes, the authority nay
Issue Interim receipts or temporary bonds or bond anticipation notes,
without or without coupons, exchangeable for bonds or bond anticipation
notes when tho definitive bonds or bond anticipation notes have been
executed and arc available for delivery.

(d) bond or bond anticipation notes cay be sold in the manner, on
the terms, and at the price the authority determines.

(c) If an officer whose actual or facsimile signature appears on
any bonds or notes or coupons attached to then censes to be an officer
before the delivery of the bond, note or coupon, bis signature is valid
as If he had remained in office until delivery.

(f) Ina resolution of the authority authorizing or relating to

@ 35he Issuance of bonds or bond anticipation notes, the authority may,



with the holders of the bond3 or bond anticipation notes,

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarly pledge the
money derivedfrom the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all cr any partof its revenues,
or against permitting or suffering a lien on the revenues or its pro-
perty,

(J) covenant as to the use and disposition of any and all
payments 0f principal or interest received by the authority on mortgage
loans, constructior* lo ns or other investments held by the authority;

(4) covenant as to establishment of reserves or oinking funds
and the making of provision for and the regulation and disposition of
the reserves or sinking funds;

(5) covenant with respect to or against limitations on a
right to sell or otherwise dispose of property of any kind;

(6) covenant as to bonds and notes to be insuud, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the honds and notes;

 covenant us to the issuance of additional bonds or notes,
or as tolimitations on the issuance of additional bondsor notes and
the incurring of the other debts;

(8 covenant ns to the payment of the principal of or inter-
cat on the bonds or notea, as to the sources and mcthoda of the payment,
as to the rank or priority of the bonds or notoo with respect to a lien
or aucurlty, or as to the acceleration of the maturity of the honds or
notes;

(9) provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10 covanant against extending the Cine for the payment of
-J- B



bonds or notes or interest on the bonds or notes;

(1) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12 covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,
payment or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the money held in the funds;

(13) establish the procedure, if any, by which the terns of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amenced or abrogated, the amount of bonds or notes the
holder*} of which must consent to amendment or abrogation, and the manner
In which the consent ey be given;

(14) covenant as to the custody of any of Its properties or
investments, their safekeeping and insurance, and the use and disposi-
tion of insurance money,

(15) covenant as to the tine or manner of enforcement or
restraint from enforcement of anyrights of the corporation arising by
reason of or with respect to nonpayment of principal or Interest of any
mortgage loans or construction loans;

(16) provide for the righto and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or oil of the bonds, notes or other obligations of tho authority
become or may be dcclar 1due and payable before maturity and the terms
nnd conditions upon which ouch a declaration nnd its consequences nay be
waived,

(17) vest In a trustee or trustees Inside or outside the state
property, righto, powers and duties In trust as tho authority may
determine, which may Include an)é or all of the rights, powers and duties
19 -0-



of a trustee appointed hy the holders of bonds or nottc, and to limit or
abrogate the right of the holders of bonds or notes of ‘he authority to
appoint a trustee under this chapter or limit the rights, powers and
duties 0f the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a
fO'-enant or agreement of the authority with the holders of its bonds or
notes;

(19) agree with a corporate trustee which nay be a trust
company or bank having the powers of a trust company inside or outside
the state as to the pledging or assigning of revenues or funds to which
or In which the authority has any rights or interest, nnd further pro-
vide for other rights and remedies exercisable by the trustee as may be
proper for the protection of the holders of any bonds or notes of the
authority and not otherwise in violation of law oad mey provide for the
restriction of the rights of an individual holder of bonds or notes of
the authority;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rightr of the holders of bonds or notes to
enforce a pledge or covenant securing bonds or notes;

(22) make covenants other than expressly authorized In this
section, of like or different character, and to meke covenants as nay be
ncccuoary or duslrable, to better s«ciri bonds or notes or viitch, in the
discretion of the authority, will tend to meke bonds or notes nwrc
marketable, notwithstanding the fact that the covenants arc nor enumer-
ated in this section.

Sec. 16.10.520. VALIDITY OK I''LEDCE.  The pledge of assets or
-T- H )9



revenues of »he authority to the payment of the principal or interest of
obligations of the authority is valid and binding from the time the
pledge Is mace and assets or revenues pledged are immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of a pledge is valid and binding against all parties having claim;
of any kind in tort, contract or othe-wise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing prohibits the authority from selling assets subject to
a pledge, except that a sale may be restricted by the trust agreement or
resolution providing for the issuance of the obligations.

Sec. 16.10.530. REMEDIES. Aholder of obligations or coupons
attached to them issued under the provisions of this chapter, and n
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, if not restricted by the trust agreement or resolu-
tion, either at law or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the authority under this chapter, nnd may
enforce and compel the performance of nil duties required by this
chapter or by the trust agreement or resolution to be performed by the
authority or by an officer of it.

Sec. 16.10.540. NEGOTIABLE INSTRUVENTS. All obligations and
intercut coupons attached to the obligations arc negotiable instruments
un<er the lawn of this state, subject only to applicable registration
provisions.

Sec. 16.10.550. OBLIGATIONS ELIGIBLE FCR INVESTMENT. .Obligations
Issued under thu nrovlalonu of this chapter are occuritleu in which all

public officers and public bodies of the state and its political sub-
divUiono, all insurance companies, trust companies, banking associa-
tion#. Investment companies, executors, administrators, trustees nnd



Other fiduciaries may properly nnd loyally invest funds. including
capital in their control or belonging to them. These obligations mey be
deposited With the state or municipal officer of an agency or political
jjdifision of the state for any purpose for which the deposit of bonds,
m"' s or obligations of the state is authorized by low.

See. 16.10.560. REFUNDING OBLIGATIONS, (a) The authority may pro-
\idc for the issuance of refunding obligations for the purpose of re-
funding obligations then outstanding which have been issued under the
provisions of this chapter, including the payment of .cdcmption premium
on them and interest accrued or to accrue to the date of redemption of
the obligations. The issuance of the obligations, the maturities r.nd
other details of them, the rights of the holders of them, and the rights,
duties and obligations of the authority in respect of then are governed
by the provisions of this chapter which relate to the issuance of
appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter. If sold, the proceeds may be
applied, in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any Intcrcot on the refunding obligations and any expenses in
connection with tho refunding), the proceeds any bu invested in direct
obligations of, or obligations tho principal of and the Intarost on
which are unconditionally guaranteed by, the United States of America

which nature or which will be subject to redemption, at the option of
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Cre holders of them, not later than the respective dates when the pro-
ceeds, together with the interest accruing on them, will be required for
the purposes intcnucd.

Sec. 16.10.570. CREDIT OF STATE NOT PLEDGED. Obligations issued
under the provisions of sees. 510 - 560 of this chapter do not consti-
tute a debt, liability or obligation of the state or of any other
political subdivision of the state or a pledge of the faith and credit
ol the state or a political subdivision of the state but arc payable
solely fron rho cauaimns pg AMata of the authority. Each obligation
issued under this chapter shall contain on its face a statement that the
authority is not obligated to pay it nor the interest on it except from
the revenues or assets pledged for it and that neither the faith and
credit nor the taxing power of the state or of a political subdivision
of the state Is pledged to the payment of the principal of or interest
on the obligation.

* Sec. 2. Tills Act takes effect iimediatcly in accordance with AS 01.10.-
070(c).



Salm on H atcheries

COMPUTIT/uN

FAIt -ir0C*

Panacea

KEUTTFiA]

or Panic?

Jack M. Van dynin®

\*[ft€4s til tin* NoWl»»im | If'diou tin* 1.11gl'st
Imiid package in the stale's lu>»tariy - some Sift's million — ami
showed Illicii fiscal c.nilinn hy turnin'® down several Imnd
packages On*lof tin* i-stics tli.it passed was S2T2 million (nr
['idi and Came Dep.ulnnml Man i"e*incnt r.iiilitics, Ilic major
pait, $2 1 million, designated for salmon hatcheries.

Like reboots nr li";1i\\.i\». salmon baUhciies would appear
to In-relatively nnn-coiitMivcrsial. Almost everyone likes salmon
— to t-atili for commercial, ice (rational or Milisistecnce* mo; to
eat cannod, smoliod, or fresh* oson to watch — and tho public
reasonably assumes that with more hatohoiics there will lie

more salmon.,However, there are cliff -ring |vniiits of view oil
this problem how to yet n<»it* salmon, and the costs and lists
involved.

Why. in Alaska, with the world’s greatest salmon liveis,

l'w the most pait mil major s.iimmi
piodmnig ensiionments .nr hide changed (mm the Jiast, io
contrast to the other I'.uifn Coastal stales whoio hatcheries
weir Imilt to imn]>eiis it.* f<u spawning grounds Inst due to dam
construction, lint our salimm catches have dropjred steadily
until they an* now only luicopiailer of the I'Htl peak years.
Various answers have* Inch p;iiJ«oved for this decline, Imt few
(idieries scientists cpiestiou that the hasic c.iHv was ovnfisli-
mg diiiiti;* tin* salmon rush of the I')20"s and .'tils. Why lint
then just manage the fisheifrs to imie.icc escajsemenl and Kf
n.itiiie do the n *\

I'rihiituii.iteh, ohtainin.; th** rlrsired spawning csc.i|H*-
im'iit might will icipifie, in some .lie.is, all the itturning fish,
thus eliminating the fishers f*; sevei.il c\tles 'I'hivwould carise

do we need hateheiirs?

seven* hardship. l«iv. ®f jobs and in.UM'ts ['llither, in some
inst.mces, huge muul-ia of "p.nsivis have not resulted in in
lirasrd ruiiv, suggesting th L tin- most pntdmtivc |.ices or

[-cti alien d I»v the past fishery, m
that yrtiieetnloi |I.ﬁdtltl ..changed Se.eial seven* vvitilcis
in the c-.nlt I!t7 ['Vaanio*, rttiilietl in very |hmii witvital
in spite of good |vnint spawning i w.ijKiiirnls

[isluillicn M'leiltlv hav. viffi Itsl Thion}',h tfieii | mtiics
Sears in Imforv and tin* pit .- in i on to tlo vitrothing Man,
tiring iuip.ilieiil, iamnit v ail for letin managtmeet and ii.ilmi*
to ic*tjon* the urns and wants .l<action pingiam snrorlliing

IMitltitms iif inn*, lilfav ha'*

Division of [I'isheiies I*dialtilttation, Knh.uiicmen! and I)e
vi'lopini‘iit (I HIT)) l.ngels to cans cm the mw cvpeiimental
types of s.rtmon pioductiun, with as gravel and othei substrate
fniuli.itms, nnd s.dt-w.itei pen tearing. Prior to this time, tie*
Department had cvpiessetl little inleicst in — esc*n vomt* rip
position to e a salmon h.itchery program. Not generally ic.dim |
is that ADI'f! also has a Section of Ilatcheties composed of
experienced fish cnlimists, which operates the "ionscm’ ml"
or “Iriiditioti.il hatchery cotnpleves near Anthotago (I'm* .. ike
[latcherv nnd the Klimmdnif and Itich.ud.tui ir.iiing patid.),
the new (tivst.il l.akc Ilaliheiy near I'ttei'limp. nnd the Krtoi
facilities near Kodiak.

Hack in I'"71 another
ment passed. This icsulted
[k i»ii* constim ted or evpmded
Cove, and Tilth.i LaeiKiii on the Kenai IViiinwil i. in s.dl-ssater
(i. ns u<ai Silk.i. and pl.minii® for facilities on liiistnl Itav, lii;;
|,de ne.di Aiuhf>i.i"e and elscvvh* o* f nojmrative pmjects with
the National Marine I’isheiies Stiviiv wen* m iint.lined at Aulr*
It.iv and Little I'mt Walter. The rtwo have hem such ssful
pilot piojerts, Imt rTiu* h.ivr- as set hern sjicctacul.uly wusess-
ful in piodiir ino fi.Llalthough rvpeiiemr* wav y.iined and major
pinhlrins identified .oul in vime rases s ifsed

Iteh.ilnht.itii.il of the Stall 's s.dm n nil., has la in all im-
| Hiit.mt pait of (arVeinrii Il.illmI101id s Jilatfmm and to this end
he created the Alaska | I.heiiis (iiniiril In pioinnlo.it*" a pro-
J'i*iin o"id spc.ulie.nl a drive to risiiut* the inns, 'the (aminot
and the Ciitliii it first risked for a S  [lillllioo Innl issue fur
salmon 'aTi.vhilit.iti in, hut this scas lechlcrd lis tin h 'Zistilme to
the pu sent S’ *2-tuilllivi Ihe uflifuatr* aim is for a S ItKI*million

|mm! issue foi frshcifes enhance-
in hafchino and tcwrini; farililies
on Cirniked Cieek, ["ehie’

State pin~iiin, L'i"els finnh.l lilid i NoilTli lu-ssahl.* Itrvoniir
Ininis

'la pi.ip.iaii.is i f lie h.lihiis p;o"iam lIlote that tkisk.i
lisrd to piodeic a i,.till of MMt mllii n Sahnoii, hut ILn'V V.e

aie r.iivsn to 2w million and I« ii y*».d i. to punhni* th* ne.siny

73 million in vime I*i or 2*1 sear. While with an an.'-Ji.uiv
[iiyet re aduiiiahfr, it rniyht In* vsel! to take a inon* i ’istic,
haul look at IIn pinstM'cts Call sse n.i"iiah!s rsjre. | m atli-

tui.lit pi.*hue moie ulult I'atifi. vi‘omUi Ilian all other v.omps
in ilmg, swnl.l wimhined. aot pimhi.e thin* times as mans
s.iliiH ]1 utifirialh as natniallv, in spile of tie fact that a few

| *>sili\i*  latt.er thin (IllIh't regulations whilh alt* negative. . atllfa e 0l i
| Islietliii n. theii efetled |tpi stillitisrt, and gnVcililillil of ~ Ve.ns ap.o Altsla “hnvsirl fiirl. or no futeir.t m developing an
fitXils h>ik vwtli inti fer ini'i* it .it progress in valtitirtt hat. In i, tilllici.d vilmmi popty.it o pioyiai.C I'v cimti.ivt, Oirc.iti
[%(<ft'."*is io the 1'ai ill Nli.tl .I'll and Japan and pinjxivi- 1l | and WaShI!]]UIlUlI f*I"VCl !»-mu IOlthe.fI-|Il hlatchrrv l|U|:|I>! . for
Vick do [ii* two- in \ttil i *sone enthusiasts ,or S-tving tint  *Miveals, vitv ilitrn.ivils iiivolvid Hi « Taitltand ih sitipmeol
vsh.il Is mcditl to testinr it. i'ini (n rlitii founti ahiind.mie oI tie twt Vo \iiiv anil .till tie t i mulimter p . ins Stall*
ls millions i.f itill os for satn o | iltheilts and ftrliral f]s)i"iv .ijjeiuies oix-ratc* .inn. of hittheiii*. willi
la* leims aouat ullnie ro niieltiii.*, nie,in i.iviburg, and stall iuiihlh liny o ““'*h”t““.e“'. gimhny rs| Nil»in fish
(mething tin su.i have llius " him ririnniiiMpfilc litMi lioje.jo  0ncav=s. mitlitno alul *thi» sjMtiililn s 1 iti ssiic jap iii has
Halls tiffins In riillege i.iteplst . to lie* tilling Villages tn /M eriiil the silmuiM ulttiii hininesi for mans stars
fotltinatih it is ditlu nit to e<I* < a the tin ,uns ami |.«o|p<st* Alaska ho levs jnop!.- cv|N*rt"iicrtl in chsrlopmy am!
lortii the [ifattiial. ItatssmM wuviie. [It. lies MUtesses .lie m.iiiiymy a nupi piinh.lem h-ilcl "iv pu*yiiin (as d.stni’
Mliitni/ial. hut tao Is the f i, and lit) Inn* comph sities tf eiiisfa.l loan -ii iviu liim iitd pniyi.imj We Il ivc &u c.
1 scale IIfMlatinos in Mil Eftljllall '-| sulaHI'[Tl |xijii.teil fish illllliint*. two li-h pitl ilnpil*, aotl lio fi h
q III-].m il lit pi'sh fit J-stlloll s 1l [til s In (1) till-s| | o™ dgiiliniilsts, vi | yhe want tineat) altriotl nvimiyht e missisr
it [lillidi | »ftntites with *pt oitij) xh nifi Is and icpeinvent.il  lit Ls*fill I litTa IJat.pial0 1h* pLil Iyn W It dtf. lla* LISVt
gravel jim nh.iliti*, | *] 1i e si.i i melinntentmn it mttfi salmin 1t [sipotiti ai «hn inili s ,anl MIIWOIOOI SUslaln.il*!> SI 1, anil
| tit JuLk9 [ii (>n eesin and \i. «fiiit**tno, | t) salt ss.itei it nil.;* t< m.inn’s nt the [ef1 stHtil> *th. iMiein.tn.il s.I n cine
in pins in |’r|'gr| Vmiel ,].UJ. y lla J”Slm n thum salmon |0||[|t||’|5 lint 7“||||d||IU| Ctoft el.tnae.i In the latch SSrIIld |f
haltla IS program |p||!cl urtne 7 r«I-|fIs-_|t. [* t “.“ S0t mine ||_a p. | |uisiiit
W 1I/1, It =L Tes ststoat [im].itii[s in lla- Salto's act i.int ttom f< pint dimlihiun s.iViiisa. Jip in aliit fl-* t SS|I,
siinnat Jtoajiu mo ittmf* yep>I4] | ml i fSeSila t t Histit llie lm  csitf. dii i hililais pio’t.o.s in fIIiit foi teals are eaih
[ il*11 Siithio the Atimmt ). p othIt[il littitix * Wit [ lie ell liin* e*ee' hill*mi Ll.out (is irh .mil p*i v. ti Wilh an
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"nvriagc” li.iUlmv |>ie-vliu in* 20 million fiy this would ic(juiic
Millie 370 li.itl Tonic, ill ATisV.1.

Postulati
li.iti lied j\ i i<
holmes in aitdiclat junjtagatiou call lIn"in “p.ij>rr fish" and one
is reminded ol tin old vising: "Diiii't count vnur thickens be*
fine* they li.ili li."

Hut enthusiasticor pessimistic piodktions .isidc, i.m the
sl.ilc liciiefit fiutn beginning .i salmon hatchery piogtam? The
answer is .iipi.dificd \r«.

One of tin* piiinc (".insider.itinnv is whether tin* State can
successfully tuuuiit a major hatchery Jiu>gtain with its personnel
and other icsomcex. 'flic answer to this ipiestion lias been
alluded lii earlier. The successful pmgr.nns of tin* [ ower 13 and
Japan have Ixcn developed through a combination of tiial and
error and icseatch and development. Fidi culture i a mix of
farming and fishing, an ait and a science, with piulilems in
clieseases, liiitiition. water cpiahty and iilnmhing thrown in
almost daily. The cither stales have hren developing a crops to
Icandle these problems over a jverioc! of decades — hundreds of
practical fish f.umrts supplemented with scientists to cover the
tidiiiic.d aspects In addition, many states have large, successful
commercial fish f etitling operations. Alaska has few evjicricntcsl
K'iscmiirl fu op.fialc* production hate herles vaccossfnlllv and
ittle expeitise in Il.e technical aspects. Kvprits tali Ik* htougli?
in Imt Alaskans show little inclination to accept the advice ol
oetvidefs. The I IIKD Division is comjvost 1largely of biologists
wimi have lieeo Iransferied from rnanagemeo. (motions within
the Department A competent shellfish biologist, for cSample,
finds himself promoted to a |miflinn in the ITdT) Division to
vvorl on a salmon enhancement ptojc-ct, wurk which he may
nrin.iv not Ire cptahfied fur oi even interested ill. This has tin*
adil t disadvantage of diluting the nninlreis of csisrtirm cd
management biologists at a time when Iliev are viiclv urolol
A piogiatil of this magnitude* vsill recpdie a lalge staff form
adminivtiatius to engir eeel> at a time whin the puhlie feels
that s\c* viroiild |r<*lauding lla* hue imi govrmmec nt employment
Aoolhei as|Mct c.f liex | "(MI) pingiam or fu is the emu cntra-
[roti cm new* cvjreiiment.i! nmih.tns and .niecets siuh as salt-
water learing, W) the general

Vﬁj_[h gele,ally JKmr results, arid
avojchuic C of sue LLssfol <i ntoill il Irate leriV tec hniipirs

Airrrthri cpiesteon is, can wc* affoicl a huge hatchny pur
gi.unV In these turns of const.mtlv iocieasing government
s|rei*dmg, do we want to lamti h ou still .urolhei maj'u pTugiain"
‘Ilie $21 million will Imild some hate heiies, hut licit njier.itc
them, and hatebeiiev cost me ov foi l[.dmr, iii lintaiuancc, ami
fish fn>! A ehloliie piohliru Vsith t ohallllic Iliver hate heiies,
to example*. is the anneal ui I >f c.jici.itioo am) m.iintain.ito
vane million dollars |nr Mai lugefs coining out of stair* a 1
frillirl I'rvev 'I'he bin,get (Msiplo lierpreoth call fm cv.dilatioiis
and have ndmcd evj lidituu s, and thus cipecatciiiii
M1t Ttoll

(aivemol JJumnond ha p.isind the colic cjit ol *hie* cVch*
coiling”, that is, Ila* ¢*r id a h >ml «s>-is ,u to,illy mire h ninir
thin thi’ figure shown nil the ha'llit Intrust pivmecents,
lion crisis and maintain one tin lla- life id the piaject nho
si. mid la* ini hullrh ‘' In* mimh't tiatmu is In h* cummiuihd
em this appco.rrli, Imt as veLmi ligm o leave D in iileased on
[l Tifi ivile imt of the* Intila e >loulhisevl Ulhlci tin* hurl
issi*m(Yrf.lints lla life IVile n twool I la* cloohle till inigiii.il
[.01d coat.

i‘ui:tEitu nls | not nut, Im o via, that thrae are d ilt.ns lint

|Hla mill ol thumgli (milldull ihalllaxeV pnnl-tl«si flsll
to fulminiii a teltiin un the Insrstrum! ‘lla* increase!
eijtsle. thru ptmlinmg mnir ir-cncm* (m thi lidauocn and

t.mileiy Winkers with multiplier effects inter lie* gcncial state
economy. This is likely true; production hakheiies in the* muth*

stern states commonly show* hcucfiticost i.itios better than

to | for coho and chinook vilmon and similar i.itiov can he
ravilv hypothesized from experimental data cm pink ami chum
incubation facilities, although it is difficult to obtain realistic
values fm benefit:cost computations Alaska ax vet hav no real
punluctinn capability giving a ictum to tell whether these ratios
can lie extended to the north Further, tin* benefit is to the fish-
ing inchivtiv; the cost largely to the tax paver, (albeit in the
future* largely the nil industry) as relatively little c.f (lie liem-fit
will end up ax tax to offset the cost of ti ¢*hatcheries. Hatcheries
have thus been lalielled ax a subsidy to the fishing  duvtry,
r.ulicul.uly hv the sjxirtsinenv' oigam'z.itinnx win iuij»otr the
kuk! measure. And a fnnn of subsidy they are. Imt the fishing
industry is probably one of the least subsidized industries in
America today, and if a modest subsidy iswairanted, this would
seem to lk* one of the least objectionable types. The opposition
of Ila* sjMttsmcen seems a little shntt-xlgl.trd because, while tife
emphasis is on the commercial fishery, there will inevitable L?*
a major spin-off to Imhtcr sport catches from the coruichi.hle
production of chinook and coho salmon envisioned.

I'io| Kincnts also note* that sve* arc* in a sense in a race with
other nations (ii get salmon fry out into the ocean feeding
giuitnds, and then, if successful, peihaps a race for the world
m.ulcts Canada li.tx decided tliat s.drr n enhancement is a
giKid investment and has launched a CV tmillion piograni for
[liitish (.'nlumhia, hut with the firs’ several si us devoted to
detailed planning Washington State has announced a largo
expansion in v.dmuii hatcheries and Japan and Itussia ate in-
creasing pro'l'iilim It l«-hnovc- Alas'i. i to also I-egin living
sonic concrete* plans for increasing iron.'met! of Alaskan fish
to the CnlIf nf Alaska and He.ing Sea, fm llicic* mint he some
limit to the capability of the Ninth I'a.ift'e i*>x*aii to pmehiee
valm-iii \\¢* in.is viinedav vn* tin* op; eito cf I. dav's fuuigo
fishing, when* the countries of the [".uifi Aiim will he wing foi
the lights to put oil! vd noli flv In fccat M | *..v. in the n,(ail

[liolnait.il asjHcts nf salmon cnhauicmc il rue* also im*
|Kii".ii't. "The Alad.! Chapter mf tie* Am ¢ m | iiheriev Society
irceotly diwusv d the variouv |Kijen<ids. | pic-hlims in depth
The fis!"«ii*v s, j, nlivts* imisjm .live* mi*;i * he cl.u.Kteii/Csl as
emonf caution and guaideil optimism; th- spied c.f [lie salmon
rnli-tu «iim ot innsrim nt, lla* vtainiiede mode, gives conccio,
imt tlie mosiaueiit ilss-Il Of piiine int'iev! to inane biologists
me tin- gcnetic and man.igcim ot piohVutv nf li.iiicpl.inting and
mixing hatcheiy nnd wild uhuoii p--jm' >tix. 'ithe basic prim
cipli » io salmon manage ment an* the mirrg instinct and Il.e
vtoc | tsilitcpt F.u h vtll"illl has Its oW o s'm.V ¢» JKipul.itr ui th it
docs io! ini-"duiccl with otlo t vickl.s [Ilr-"igh gelicratiouv of
n.itm.d vclic tioii each of tlo* st Is ad ij‘st >it, iiailiculai horn**
vtic.mi enviionineiit, cvolvio’ tie- tip - hit vuitid to that
juutu ul o iovinuiment I vahi'oii of ilitlinnt stick» iotcduiial
the adaplive gem* (omhin.itninc of each stock will D* reduced
resulting in a icditi hem in \Linditv of tla-fisli. (iruMi. v.ui.dul-

its is also iialini! hv rinvsiog and vein live I»i»*ediiig and
s.dmoi laid all JIh* v.IliihIlity a*ul dIVClsitv'® tics C.m get to
si'ivise In tin* wild Aglicnitons!. ,nc now go alls (nlirriiicd

that tl ¢y hivi* bird out v.oiahrlitv in farm co-jo, making mil
foim pinit ind alilm ds vnha i.iMi to dura*** rjiiih mil v and

(flowing and mixing of »tmt» can and »lck»ikcui .t bat*
clkilci. tiamjilants an* in oh-. .ue|]. tluongli stiaviog. Wild
sdo.mi |-upnl.items an* “coiitainfnati cI' with h.itsiniv fi<h For

<vailUlV, a liililmis loay h boot mla vtir.an .a | the bate I-<IV
Un built njito win re 20,tKi0.f' r) fo .or nlraveil, o suiting in a
LEETHE T <K IKeth adtilv Ji 1 jsencut (if tie m (1HITU ilt) vfiis

iAll d



to .].Iit'.nI'C stic,till Witll .].IIdIIII.iI Mill (if HMMHIILL, 1) Would
ii.t.ilnced nik) mmiii Intihciv lull .mil hvhiids, Would ituiiiiuale
the fmmcily ii.itm.il jiiijmlatjan, possibly [|Xeu A adapted to tli.it
"tie.im cnsiior-in i.t Holding .].Iialrhrry mi ii itie.un i\ genrr-
nils the ki» id ilt .itli for the \\ild [i\h in tli.it stie.un, nliil it In.iv
i'h.i affect utliei vtieams. [IlIn* Alaska ( h.ipliis uf both the
Aimii<an lisl.tiics Nucietv and Ameiii.m Institute nf livheiy
lleseanli Hi'd.igist have fmmul.ited lesulutinns that pilijXiM*
that null n.ilixe stie ks he utilized lor lel.ahdltalinn. that h.itde
fix and wild stn. ks he isolated insofar as jKtssiLU* and tint

selective Deeding of salmon la* avoided, cxiojrt Im leveawh
pmjioses. As ngiieiiltinisls an* becoming id.uiiled nvei lie*
shrinking gem* |*i<d ol piimitive native stiaiin of plants, ;i*jii

cilit ists should aho pirscivo native sliaiiis ef s.dinnn with

[lieii genetiediveisity.

AiKithei iKitenti.il pinhlem lies in the li.uvisl of inived
wild and lutiliciv slinks as thev migiatt* ihiungh the fishing
gicnuuh, Ilitilnis fish can withstand a higher i.ite nf cv
| »loit.iticm th.in the wild, n.ifuially pmduitd fish; il the halili-
nv fish aie li.iivested at their maviiuein late the wild slotls
will la* overfished If fisheries an* managgd for optimum pm-
lection of the wild stocks. as they simullhe. huge viliplilM.v
of hatchets* fish could nppe.o at state |.at<h"liev "I'l.is hiiugv up
the Imiilei.dun. piiddetn which has taken milch ol Ila* Insti | oil
the h.ilihen pmgtams io W ashington and Oiegon. hot which
has Im-cii laigclv Ilgnmcd ill Adfska In those state, the siuptus
hatiheiv saliiiun, often ol ipi.ditv, Lave* D m sold |w the
state at auction in ininpetiti.. vsith and at a Inwei piiie than
fisl.e till'll Teceive, (fsultiiig io a great aillOlllit of itl will Wash-
iiigtnii, for csampte, nceivt-s eeeme hall million dollars fiom tin*
site of Mliple.s salmon,whiih luitrdlv offsets the lost al tin*
hatcheries, I.IIt tt is a LHistill*, hone of <.intention betwien ike
state and tl.e fi-licoio'o with tin st.le entering into httsi. .*,

a fotm of vitid.sm if Soil will It Ila foui n a]  facilities
pmiMisid fio(auk Inlﬂ Piinci* WIllldm Smiod. Kodial. ami
Soull.easti pi..dote 1 million 1i* and

fQUfcilmgs ami d
I IM]cenf spviie 1l.lik to the h.iti -mlies, &L milligm adult
saln.nu Will LI 1 ar fevvei than Jttit.tHKI will D* LAL(list fm
oj'll suppls*. leasing over two mill.an s.opfus salmon fm the
state to di'J-a.e of \N'fi«* will the state tin with two million
salmon? D Il till Il in (ninja litem with p.isate eliterpii‘e. give
ilmio aW.iV, ni I>t tin ill go to waste? Non** o! tl.- alternatines
Ijb'v In* veil satl'f.iims. Some uniaill Is aim -v;liissi-d el

ie.e*s! predation wild stocks as pn datars ,LL .itli.nl.il
I CillKentlati ills Cf l.at.lajy fish, .nd lotleased disease pndi
h'tlis nmh rilowdiil liilll, inm liti ills V.IHTh WUV spn.ul In
Wlid sfiM L* .

Vale silini.i. Lits In lies "|1. | mpnt [-.m| issue did not aildiess

[1.it issr*e. "lla ,ah @ origioat<d <*n 'on and Ilu* 1'I* | Dygis

Another Mllj-ﬁ(.Hit 1*:i'|d«a iteia Is Il.e futille loll id pn
lilme p.)fsss'i W ait etiling th .ﬁnm.jimfi! (Olj"*ialiaov cnuld
htain Lu dnil a'lll lartld JLh * 1 <is nr. L-i stint > "illation ol
the IVp.nitta.il nf ladi Z fa  with utIiei games viuli as
the I's 1. Siivite ih. I'ivu.g la.lJ a ,Llies 'll.e poigl.illl
vsas Uigels ml'Vilijx il hi .aid designed (.1euueui is «il lidie] .
on us' group. ani mo't ol the aelrsitv lias Dan in that vcsto,,
ID* fldirtlaen 1! the (a. fov.i .soa Iliiv.x sit IU p.Iti"l0 ].1.
piis ate h.itshi IMs lis fissii.iog tin Piinse W illi.itn Saijud \ipi
sidtlirim(’ﬂr |v»|ftiaio assissirm tlam lies f.o thin JL.til.es to
inlss ni.' L ohaanuliig clori..' nos fn«*.t v.nia... suntcv, |.lis
stats' Il 1 fLill Ll IMlids ‘I1a k (OOVI 1ed all ,.hm.tones! sdmoll
i.siilifiv into .Lhitsherv With ao o tale Il lla [ 1.1 I't.h
dppionhuig IVinollioo OtDi fist..,.mm gnrb'ji an D ginning
o oigalii/e Jo hil<lid i0a«iOi] 1 ink Illilet. UL native mgai.i
/items,mill MVH.il sill.,.ﬂ.l ghaiipv air i villous stage's id
hits |.e11 piauditg HIOilies fin dor op'|at»all

[da ills, imvalr Inti lie*ile*s «inn lo loir a nntiiDf ol ad-
vantages OS. | |Mihtu Issisla ms | D* eust VItii D h Im* LV th.

ot suifilils lisli leluioing tg the lats heiies and, mtliallv at least,
n assessment on then ﬂ.its Ins. No gineed tax monies me
lntemplated, althuilgh a state In,ill pivgl.itii is in elicit ami it
has heen suggested that some suit ol giant m sohsidi ma*. In*
neccsv.ny to get the hate heiies oil Il.e ground No luge,Dnr
c.nil lai Ais limit up. [lie lii st njiciatinii.it pisisale halt In ]ﬁﬁﬂ.
ccivid JLl.uge fedeial gi.iut m .iddition to JLstate,lg.my. | i
is unlikely that blither fedeml! giants will hil.l.(j.l. ¢ In-
tuitively . one feels that piivute juclestis maust hr* intue <ffe lent
ill.Lm goveinment, hut nper.iliug Il tier .Lmaze id nf various
agency requlations may result in the legulatcd Ix'comiug as
i Uiffteieut as the legul.ilois. An inijMitl.ml point is that fi'licr-
n.en themselves volunteer a gieat annum! of laDn and f.u ilities,
and othei economies of opeiation exist that state halt heiies
would not have Piivate h.itcliciics will genet;ills" follow more
cautious apjiio.ul.es since private ami lo.m funds me involved
biovi iiiinc-iit jMogi.imv, on the otliei li.md, me (yjiimtlv 'ciash"

“ciisis" jmigramv with millions of doll,its to he vjieot in a
ceit.iio time penod or he last, .on! same of it spent not too
wiscly.

On a theuictii.il basis, private hate heiies slivuti! he highly
juoduelive, efficient and vlf'»u])jxirlmg. bet again one should
ot count one’s fish bcfnie they ii tmn. anil tie- jungram is still

A too new to determine if in fail this will D* tine. It duo*
seem logical to, give the jniv.ite Ditchers' cniicv]it the soji]K>Il
needed and a ].ha.let* to succeed before launching JLmajor, ex*

jieiisive stale pingiam.

lo wtiniii.iiV. then* is Dith go*id new s ami had new s]i-o the
) the

salmon hatchers holnl issii*" 'll.e good paints aie: (
leihpii..) haikgioeud and In.ivvhdgr i, avail lle foun the
wis dessful piogiarn, in Oirg.ni, Washing! Hiltidi ('iilomhia

and Jajiali wYich slam! | lie aj>|,li. aide gnd ailaj'tahle to \I isk.lo
s;{ ions; (2) lla* lihltfvrlv c{;_ood Utoil,s lo some Alagkan
¢ \|2Zlim nt.il, [ii..tal\|H* h..ti la Ties win h jil,(*,nt|.<alls ¢ U
‘\ti.ij»ilaled to Altgei Jiiogllilioo hat In &« |'if hats].Clics
n col'tiihete 1lge i.Uliilk Isof Itdi to fisinm , with favir.thfe
st hem fit i.ttia. as ﬂﬂ#n_stlated in otlu; auws; and (1)
lard to iiiiij rtimnt of \tssl. si, s.itmoil lota the
08. .iljfssding annds. Negﬁlve coiisiderati as, would 1 * (‘I)
lla ULstia dle ihgitv. in Lsen «is.iahlkly, of the state .it the
[>n <lit time to oja Ate a |.ngc, jnadoit: TI tila ii jitogialn;
(ZQ.II_(* tnilikiu lit. mu nl.tiiitiry tinb | 34 LT v iti [lie
AJKiatiaO and ivjx sl.sl Isi tilis fa JO'dlll1i. 11 ball In:ii% io
Alaska. M) the ja-slide I. nndol . fit lts on wlid stocks d ie to
gem lie contamination, .disease, and j.ii.ldrmv o m_ana?lr]g
mist.| "lasls; | it the l.lgo state esja i.se involved in i .t Taiv
linslimlion_no.| lla* IlHfliauilig loir.Vi lls" allil oie.atioil
ts, (a) tin* |Hileiltia] advantages of jcisatr hitcheti’ s ovsi
JLInge state Jitogiam

~lm goo! paints loli.ivvll.t outweigh 1i e ilis.idv.ilit.lges

n.v ojiiniuri, Imt as latig as we liave* la_.Mis .ir.il jii.elit, live
atm.d . .jo .iii <ssiw steins, l.ats |u*ii>, vDieM 1<t leg.ud. .1 as
TI]UIIS eu'itling. oat ii'jd |slug,. wild s.drnort | s> *i.r L vl jih
I'sle J.iihluiesi. al"! tall ug.dti Jliostili.*, luge Ilius .t Illinilllil
imt Alaska van h uefit, fouii a Well jilatiord. pue;ies.ivi*,
adapt tide salmon hatslit v jnngiam. hut" witl nit juiyki F[o
p.lamuilog the still UIIMILiu! Is.itllLil liras ».UM la L' illllia!
i 'daa itcaii MzIMiiinl. Tlw* p.ill utial [ nuv luit Itt In
L. oi. i]rila B tlills Idta-v 0.0 iftngs'i* lia>. la,,, i ale
tat a jsii,ma, aid ths* j"ihji« vi>iuld tat 1 jiaoeli.l into
D laviog lla mlie

fom. vitn [ /rpl/ttg. NI HEits Pt'dfss orof Jot«l. o i ill.io]v
t-I NL*vt i, | omlarils, is funroll. [tIVsilsrd lo j*risa'i loll
halil., io sfin Pimir W Ilh an Vai'id

Im he
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Agency Affected

Pro ram Catego% Affected NRMEC
Budget Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78

PERSONAL SERVICES 0 0
| RAVEL 9 0
COM RACTUAL ‘_8 8
COMMODITIES

10UIPMENT 0 0
LAND & STRUCTURES 0 0
GRANTS. CLAIMS. ETC. 0 0
TOTAL 0 0

| U\[)|\(. IThousands of Dollar.)

GENERAL FUND 0 0

| I 'or RAI' FUNDS 0 0

o1 1 R iSpeeds i Q. 0
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I MPORARY

Il ANAI YSIS (Sec fiscal Note Preparation Instructions. Section I11)
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DRAI'T PROPOSAL FOR LEGISLATIVE INTENT TO
CSHB 204 (Finance) and CSSB 39

by AW. Hall

This will substantially amend the existing
Salmon Hatchery Act which was created in 1974 as Article
9 of Chapter 10, Title 16, Alaska Statutes. It is therefore
flm fV fiTE
important «that the legislature express its intent for this
legislation as it relates to the overall intent of the Act
Such an expression need not be at variance with the original
intent. Rather should constitute an extension of the
original philosophy stated in a more detailed and compre-
hensive manner. It is, in fact, almost an obligation of

the legislature to restate the intent of this act as amended

since the amendments constitute significant additions thereto

The original intent of the Act as contained in Section
1, c¢h. IIl, SLA 1974, states:

"It is the intent of this Act to authorize the private
ownership of salmon hatcheries by qualified nonprofit
corporations for the purpose of contributing, by artificial
mcan3d, to the rehabilitation of the state's depleted

and depressed salmon fishery. The program shall be
operated without adversely affecting natural stocks of

fish in the state and under a policy of management

which allows reasonable segregation of returning
hatchcry-rcarcd salmon from naturally occurring stocks."

It is apparent from the forgoing, that tho basic intent
of the act is "...to authorize the private ownership of
salmon hatcheries by qualified nonprofit corporations...’.

This intent remains unchanged in its essential purposef
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but to be properly understood, requires additional explanation
in regard to its implementation. The XLG key creations
of this act as heriT'by amended are the Qualified Regional A-SSoQ*7/4*~
mt4 the Regional Planning Tcams? U-ht SAiwe/w CMHAmck /no* T~

The Qualified Regional Associations by statutory
definition reflect the intent of the legislature that the
lead role in the private ownership of salmon hatcheries be
taken by organizations comprised of local user group
representatives. This intent is imbodied by the definition
of the Regional Associations as contained in A.S. 16.10.380
(a) and (b). It is further expressed in A.S. 16.10.400 (c)
which gives a permit preference right to such corporations.

Consistent with the foregoing is the definition of

ft* 1nG

regional planning toam3 includ/ representatives of the
Department of Fish and Game and the Qualified Regional
Associations. These teams w ill provide the means by which
the second half of the original legislative intent can be
accomplished. This intent is more accurately described as a
concern that "...The program shall be operated without
adversely affecting natural stocks of fish in the state and
under a policy of management which allows reasonable
segregation of rcturing hatchery-reared salmon from
naturally occurring stocks." The planning team approach to

this concern will bring the greatest amount of talent to

bear on the problem and will allow for a flexible approach
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that can tailor a program to suit the unigue conditions
of a specific region while allowing for the adaptability
necessary to accomodate change. It represents an approach
that integrate”™ the many human concerns and biological
variables into a comprehensive problem solving effort.

In addition to intending that the user groups should
participate in paying for, and developing a salmon aquaculture
program in Alaska, the legislature holds the conviction
that there will be substantial savings to the State because
of the efficiencies inherent in the operations of private industry.

The following comments constitute an expression of
legislative intent in regard to specific sections of th&
bill, and should be interpreted in the context of tho foregoing

statement of general intent.

SECTION i AS 16710.)J76
It is tho intent of this section that the Dopai traent of Pish
and Come involve the public in the development of comprehensive
salmon pleas by the creation of regional planning teams which
shall consist of represontativon of appropriate qualified
regional association:., local Department personnel, regional
department personnel, and other personnel as determined
appropriate by the Commissioner. It is rccognixcd by tho
Legislature that planning in a continoun process that should

be cooperatively conducted on a local level, by persons
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personally familiar with the area 1in question.

SECTION 2 AG 16.10.400 (a)

It io thointent of this section that the authority
of the commissioner in regard to permit issuance bo cir-
cumscribed by statutory and regulatory restrictions, and
that the commissioner consult and cooperate with the

Regional Planning Teams in the exercise of this authority.

This legislation contains as an integral part,
amendments to Article 9, Chapter 10, Title 1G, Alaska
Statutes which is entitled Fisheries Enhancement Loan Program.

It is theintent of the legislature that this article
create the means by which the purposes of the preceding
article nay bo accomplished. As such,it represents an
extension of that philosophy and should be interpreted in
tho context of all statements of legislative intent relating
thereto.

The general intent of this article, as hereby amended,
in to provide grants and long-term, low interest loans for
hatchery planning, construction and operation. The justification
for nuch public assistance derives from the constitutional
obligaitonu of the state and tho quasi-public nature of
the qualified regional associations. li is stated in

Section 2, Article VIII of tho Alaska Constution that
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"The legislature shall provide for the utilization,

development, and conservation of all natural resources

belonging to the State, including land and waters,

maximum benefit of its people.”

for the

*fke con3titional obligation places the primary burden

of salmon development on the State. Such a burden
cial terms could very well exceed 3000,000 mi-I-lion
and in light of competing demands could constitute

funding problem. It is therefor the intent of the

in finan-
dollars,
a serious

legislature

that the user groups who will be the initial beneficiaries

of the increased resource, assist the state in fulfulling

its obligation. To this end, it has been deemed appropiate

that the state assist these groups in developing their

abilities by defining the composition of the desired or-

ganizations and by providing grants to assist in their

creation.
Such grants arc considered to be a desirable

ment for thu State as they arc intended to insure

invest-

tho

development of responsible org.inizations capable of prudontly

managing substantial sums of State funds in thu planning,

construction and operation of salmon hatcheries.

The following comments constitute an expression of

legislative intent in regard to specific sections of the

bill, and should bo interpreted in the context of

foregoing state ment* of intent.

the
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Draft Proposal

SECTION 6 AS. 16.10.500

It is the intent fIf the legislature thatthe ".._.organizational
and planning purposes..." of the Regional associations

be interpreted in the broadest sense.

SECTION 10 AS 16.10.510 (a)

It is the intent of tho legislature that all existing
and future Qualified Regional Associations be eligible
for the organizational and planning grants, authorized by

this sub section.



PRINCE WILLIAM SOUND AQUACULTURE CORPORATION

Position Paper on ™e"l-—- %o W -
Developmen

INTRODUCT

Following passage of the private nonprofit .salmon hatchery

act in 1974 and the subsequent incorporation of nonprofit aqua—
culture corporations, the subject of salmon aquaculture deve —
lopment in Alaska ha.s acquired a new significance that calls for

a careful examination and definition of the numerous 1issues in-
volved. "his significance was given added impetus with the
appointment by Governor Hammond, in January of 1976, of an Alaska
Fisheries Council whose qoal 1is to stimulate and direct the actions
necessary to restore the salmon fisheries to acceptable high

levels of production in the shortest time possible.

As an aid to the council and for the 1information of the general

public, the Prince William Sound Aquaculture Corporation, on the
basis of experience gained 1in the forming of a regional organi —
zation, olanning, financing nnd partial construction of a salmon

hatchery offers the following position paper.

A PATtTNFPSMIP PROPOSAL FOR NAI.MON ENHANCEMENT

As a point of departure from which to launch this position paper,
it in necessary to establish the value judgements that. must, nco-
oooarily precede a logical proposal. In this cane, the relevant
value 1ludgemonts arn inherent 1in the following constitutional and

ntatutory quotntionn.

“herever occuring 1in their natural state, fir.h, wildli®o

and waters are renerved to the people for common use

(Alaska Constitution Article =IIl. flee. 3)



"The Commissioner shall manage, protect, maintain, improve
and extend the fish, game and aquatic plant resources of
the State 1in the 1interest of tho economy and general well —

being of the State;..." (A.S.16.09.020(2).

"The Division of Fisheries Rehabilitation, Enhancement, and
Development shall encourage the investment by private enter —
prise in the technological development and economic utili—

zation of the fisheries resources;..." (A.S.16.06.092(2).

"It is tho intent of this Act to authorize the private owner —
ship of salmon hatcheries by aualificd nonprofit corporations
for the purpose of contributing, by artificial means, to the
rehabilitation of the State®s depicted and depressed salmon

fishery.” (Section I, Ch. 111, SI1.A 1974).

It is an obvious and logqical deduction from the foregoing, that
because of the common property constraints on the management and
use of the salmon resource, that the goals of the State and of
qualified nonprofit corporations 1in a salmon rehabilitation pro—
gram must be identical.
0]

it is very significant that this name concept was alluded to by
Commissioner .lames brooks of the Alaska Department <»* I7sh K came
at a salmon aquaculture conference 1in Cordova in January of this
year. To guote from Comminasi oner Brook®"s speech which was en—
titled "A Partnership Proposal for Salmon Management";

"... With common goals, purposes and constituencies, ?itate

and private salmon enhancement efforts must develop in harmony



oven to the point of joint enterprises where there is mutual
benefit and agreement. These statements reflect the admin—
istration®s policy, certainly another fundamental change

from the traditional role of government 1in our fisheries, and
I hope they contribute to a new era of progress and cooper —

ation.

The Prince William _Sound Aquaculture Corporation congratulates
Commissioner Brooks, and in acknowledgement of the commonality
*

of goals, purposes and constituencies between public and private

salmon enhancement programs, accepts the Hammond Administration®s

partnership proposal for salmon management. Mow, in the spirit
of that proposal, we suggest that the important question to ask
is how to do the job most economically and expeditiously, This
qguestion in turn raises the followina questions:
1. Who should finance the planning, construction and operation

of the hatcheries?
2. Who should be responsible for the planning and construction
of the hatcheries?

3. Who should operate the hatcheries?

The remainder of."this paper will deal with these quest ons, and
in so doing will attempt to define a plan of action through which

to achieve a true partnership 1in th# rehabilitation of Alaska“"s

salmon resource.

FINANCE

Because qualified nonprofit hatchery corporations are #issi*itina

the state by conlributing toward the rehabilitation of a common



property resource, they art? in effect, public service corporations.
In this regard, they provide access to private sources of funding
otherwise unavailable to the state, and thereby offer the state

the opoortunity for exoediting the rehabilitation effort. It is
only 1logical therefor that the state and the public service hatchery
corporations should join together in a program to finance the

planning and construction of salmon hatcheries.

We propose that a state 1loan program bo enacted includina a
provision for performance grants. The performance grants would
constitute a credit against tho 1interest and principal of the loan®
based on a specified dollar amount per quantity of salmon fry
actually produced with the? total credit limit being tho full

amount of the debt. As a means of funding the performance grants,
the proposed 40 million dollar bond issue should be modified to
allocate a specified dollar amount for this prupose, and provisions
should also be made to make monies from "The Renewable Resources

Fund"” available for thin and other related purposes.

PLANNING AND CONSTRUCTION

Boacuse of the staff and expertise presently existing with the
A.D.F.&G., it i&"onlv 1logical that tho state should play a primary
role in the planning of salmon hatcheries. However, the planning
process irust include user oroup 1input in specific regard to site
selections and species to be produced. As tlie public service
hatchery corporations gain more experience and expert ir.e they will,

of course play a larger role in the plannino process.

In regard to the quention of who should construct the latcherlos,



wo offer the following observations. Because of state law

specifying bidding procedures for construction of publicly owned

facilities, it may very well be more economical for private enter —

prise to construct the hatcheries. Particularly 1in the case of
regional wuser group corporations, savings may be possible through
the availabilitv of donated services. This did in fact, occur in

the construction of the Port San Juan hatchery by tho Prince Willianm
Sound Aquaculture Corporation. However, until the public service
hatchery corporations acquire tho necessary experience and exper-
tise, it is probable that the state, by contracting with private

enterprise, can build more economically.
OPERATIONS

It is the position of the Prince William Sound Aquaculture Corp—
oration that the operation and management of state owned salmon
hatcheries should be contracted to qualified nonprofit hatchery
corporations for the following reasons.
1. Private entorpirse can do the 1iob for less cost. The
A.D.f.&G. estimates that the annual operating cost for a
50 million egg capacity pink and chum salmon 1incubation
facility to be approximately $300,000. The Prince Willianm
Sound Aquaculture Corporation estimates that it can .iccom-
plish tie* same* 1i1o0ob tor about $150,000.
?. Under management by private enterprise, the receipts fronm
sales ol surplus fish can be mot*.- easily applied to operating
costs thereby avoiding a costlv expense to the state.
3. Under management by regional, nonprofit user group corp—
orations the marketing of surplus fish will be done bv exper —

ienced persons in such a manner as to avoid adverse effects



on tho existing economic structure*. This has not beep the
case in Oregon and Washington where the* marketing of fish fronm
state owned hatcheries has caused the value of fish caught

by commercial fishermen to drop precipitously.

4. Because the operations of a system of salmon hatcheries
will not constitute a financial burden on tho state, more
state money will be available for research and management.
Again, this 1is not the case in Washington where the cost of

hatchery operations consumes so much money that little or

nothing is left over.for research and management.

The foregoing outlines the basic elements of a partnership for
salmon enhancement as conceived by the Prince William Sound Aqua—
culture Corporation. The present bond 1issue and loan program
proposals are inconsistent with this partnership concept because
they define two separate sets of criteria and regulations, (one

for the state and one for the* nonprofit puolic service corporations)
that serve to emphasize and 1increase the separation between the

two efforts. This in obviously not tho most economical and exped—
itious wav to rehabilitate the salmon resource. Rather, wo should

pool our resources in a cooperative effort to apply the appropriate

talent to tho appropriate problem.

In addition to the force, ting reason, we feel that 1lIn* loan program
is unacceptable herauce it will impose too high a debt service on
the financing. Why should a public service nonprofit hatchery
corporation be charged a fee for helping the state? If the
purpose of a state sponsored financial aid program for aquaculture

development in to accomplish a significant infusion of capital in—



to hatchery construction, then the 1loan program an defined by
the latest hill drafted by the Governor®s Fisheries Council will
defeat 1i1ts" own purpose. We say this because our experience

has taught us that the costs of administration, research and
development, operations, and construction are such that they alone
will tax the ability of a fledgling corporation to survive. In

fact, without a brood stock that can produce an immediate return

of significant size, the only means by which a hatcherv corporation

can pay 1its" debts during its" first years of operation 1is by a

subsidy borne by supporters of the progranm.

CONCLUSION

We have refrained in this paper from dealing with specific
details both in regard to our proposals and to our criticisms.
We have done this in an intentional effort to emphasize the
underlying assumptions and value Jjudgements that must precede
the formulation of a comprehensive salmon enhancement progranm.
We feel very strongly that aareoment must be reached on these
value Jjudgements prior to creation of specific programs, because
the assumptions %pon which a program 1is based will dictate the
direction in which it proceeds. We definitely DO NOT want a
program created that pulls in two different directions and that
wilJ eventually arrive at two different destinations. We
definitely DO want a program created that will develop into a
cooperative effort consistent with a pro-determined set c goals

that will accomplish an objective beneficial to the general

well-being of the state.
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SYNOPSIS AND BACKGROUND INFORMATION

Committee Substitute for SB 39 is a bill that amends the
Private Non-profit Salmon Hatchery Act. It is based on
the experience and needs of the Prince William Sound
Aquaculture Corporation in Cordova and the Southern South-
eastAquaculture Corporation 1in Ketchikan.

The principle features of the Bill are as follows:

1. Creation of regional planning teams with the
responsibility to develop regional salmon plans.

2. Creation of fisheries enhancement revolving
loan fund.

3. Authorization for $200,000 organizational
grants; the second $100,000 to require an
equal dollar match.

4. Interest on a loan principle shall not accrue
for the first six years.

5. Creation of salmon enhancement authorities as
political sub-divisions of the state for the
purpose of qualifying for federal grants.

6. Definition of conditions and requirements
necessary to levy a mandatory assessment on
commercial fishermen for the qualified regional
associations.

With four exceptions, this bill 1is identical to Repre—

sentative Gardiner®s CSIIB 26*1. The exceptions are:

1. Sec. 16. 10.375, page 1, lines 12 anil 13. The words
"have developed"™ have replaced the words "shall
develop™ on 1line 12 of CSHB 264. The words "including
provisions"”™ have been inserted between "region" and
"for". These changes were made to clarify the intent

of this section that the regional salmon plan should
be developed on a local level by 1local pcoplc”and
that i1t~should include consideration of all aspects
relat/~tl to salmon management, rchabi litat ion and
enhancement in the region.
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2. Sec. 16.10.400(a), page 1, 1line 19. The words "or
renew" were omitted. Because there 1is a section
that provides for revocation of a permit it was felt
that these words were unnecessary. Elimination of
these words would retain the present language in the
statute.

3. Sec. 16.10.505, page 3, beginning on 1line 11.
FISHERIES ENHANCEMENT REVOLVING LOAN FUND. This is

included in CSSB 39 because it facilitates the
operations of the Department of Commerce and Economic
Development pn funding the program through the Depart—

ment of Revenue. < @ W TIH—
4. Sec. 16.10.520(b) This section~limits State loans to

75% of total project cost. Under CSHB 264 it would

be repealed. Under CSSB 39 it would be retained.

The bill represents the combined efforts of Representatives
from the Aquaculture Corporations in Cordova and Ketchikan.
It contains provisions that have been unanimously endorsed
and recommended by the Governor®s Fish Council, and it is
backed by the United Fishermen of Alaska. Ilts intended
scope of application includes all areas of Alaska that have
a potential for and an 1interest in the construction and
operation of salmon hatcheries by non-profit aquaculture
corporations, "...for the purpose of contributing, by
artificial means, to the rehabilitation of the State"s
depleted and depressed salmon fishery."



Introduced: 1/13/77

"IN THE SENATE BY KERTTULA

SENATE BILL NO. 39
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - URST SESSION
A BILL

For an Act entitled: "An Act authorizing tho creation of salmon enhancement

;BE

]

authorities; and providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;
* Focticn 1. AS 16.10 is amended by adding new sections to read:

See. 16.10.460. CREATION OF AUTHORITIES. (a) An association
qualified under sec. 375 of this chapter as a regional association is
given the authority to form a regional salmon enhancement authority.
There la created with respect to each of the associations qualified
under sec. 375 of this chapter a public body corporate and politic as a
political subdivision of the state to function in the operating areas of
the individual associations. Each authority may exercise all powers
conferred by this chapter.

(b) A regional salmon enhancement authority may not transact
business or exercise powers granted to it until the governing body of
the association has, by resolution, declared there is a need for the
authority to function, given it the authority to function and appointed
persons to serve .ts thu hoard of commissioners of the authority. The
number of members of the board of commissioners, their terras of office
nnd the Ffilling of vacancies in office shull be determined by resolution
of thu governing body of the association.

(c) Tho rcglonu.. salmon enhancement authority has Jurisdiction to

operate in all or part of the operating area of tho individual asooclo*
tlon as doterralncd by resolution nf the governing body of the associa-
tion.
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Sec. 16.10.490. TAX EXEMPTION, (a) A salmon enhancement author-
ity is exempt from payment of taxes or assessments for a period of 20
years from the effective date of this Act on property owned by the
authority which is used for salmon enhancement purposes.

(b) All obligations issued under this chapter are issued by a body
corporate nnd public which is a political subdivision of tho state and
for an essential public and governmental purpose, and the obligations,
and the interest and income on and from the obligations, and all fees,
charges,funds, revenues, income and other money pledged oravailable to
pay orsecure the payment of the obligations or interest are exemptfrom
taxation for a period of 20 years from the effective date of this Act,
except for transfer, inheritance and estate taxes.

(c) All obligations or liabilities of a regional salmon enhancement
authority remain its own and arc not obligations or liabilities of the
state.

Sec. 16.10.500. POWERS OF THE AUTHORITY. A salmon enhancement
authority har. the general power to

(1) adopt, alter and usea corporate seal;

@) prescribe, adopt, amend and repeal bylaws-,

(3) sue and besued In Its own name;

(4) appoint officers, agents and employees nnd vest them with
powers and duties and to fix, change and pay compensation for their
services nu the authority may determine.

(5) borrow money, make and issue bonds, notes and other
evidences of indebtedness of the authority for any of Its corporate
purposes and to oecure payment of its bonds and of other obligations

by pledge of or lien on all or any of its assets, contracts, revenue nnd
Income;
(6) make and issue bonds for the purposo of funding, refund-

SB 39 -2-



ing, purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by it or bonds or obligations the princi-
pal or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru-
ments necessary or convenient in the exercise of its powers and func-
tions, including contracts with any person, firm, corporation, government
agency or other entity;

(8) receive, administer and comply with the conditions and
requirecuts of on appropriation, gift, grant ordonation of property or
money;

(9) invest or reinvest money or funds held by the authority
In obligations or other securities or investments in which banks or
trust companies in the state may legally invest funds held in reserves
or sinking funds or funds not rcquLrcd for Immediate disbursement, and
in certificates of deposits or time deposits;

(10) acquire, hold, use, lease, cell or otherwise dispose of
property of any kind, real, personal or mixed orany interest in It;

(11) do all acts and things necessary, convenient or desirable
to carry out the powers granted or implied in this chapter;

(12) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties.

Sec. 16.10.510. BONDS AND NOTES, (a) The authority, by board
resolution, may issue bonds and bond anticipation notes in order to
provide funds to carry out and effectuate its purposes.

() The principal and Interest on these bonds or notes is payable
from authority funds. Bond anticipation notcn may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation nu”~i or, if bond or bond anticipation note proceeds are
not available, such notes may be paid from other funds or assets of tho
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authority. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora-

tion, association, institution or person, or a pledge of money, income,
or revenues of the authority from any sc tree.

(c) Bonds or bond anticipation notes may beissued as provided by
board resolution, in one or more scries and shall (1) be dated; (2) bear
interest at the prescribed rate per year or within the maximum rate; (3)
be in a certain denomination or form, cither coupon or registered; (o
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable
irom the sources in the medium of payment and place or places inside or
outside the state; (8) be subject to authentication by a trustee or
fiscal agent; and (9) be subject to terms of redemption, with or without
premium. Bond anticipation notes mature at a time determined by the
authority. Bonds mature at a time, not exceeding 50 years from the date
of their 1issuance, as determined by the authority. Before the prepara-
tion of definitive bonds or bond anticipation notes, the authority may
issue interim receipts or temporary bonds or bond anticipation notes,
without or wUhout coupons, exchangeable for bonds or bond anticipation
notes when the definitive bonds or bond anticipation notes have been
executed and are available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on
the terns, and at the price the authority determines.

(e) If an officer whose actual or facsimile signature appears on
any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature la valid
an If he had remained in office until delivery,

() In a resolution of the authority authorizing or relating to

tho issuance of bondr. or bond anticipation notes, the authority may,



with the holders ol tho bonds or bond anticipation notes,

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and slailarly pledge the
conoy derived froa the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all or any partof its revenues,
or against puraltting or suffering A lien on the revenues or its pro*
pcrty.

3) covenant as to the use and disposition of any and all
rayrxntp of principal <r interest received by the authority ONn sort gage
loans, construction loans or other invcstaents held by tho authority.

(*») covenant as to establishment of reserves or sinking funds
and the making of provision for and the regulation and disposition of
the reserves or sinking funds.

0) covenant with respect to or against imitations on a
right to sell or otherwise dispose of property of any kind.

(6) covenant as to bonds and notes to be issued, and their
linltations, teras and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes.

(2) covenant as to the issuance of additional bonds or noten,
or as tolmitations on the 1issuance of additional bonds or notes anl
the Incurring of the other debts.

(8) ~covenant as to the paysent of the principal of or inter*
est on the bonds or notes, as to the ooureee and sethods of the payttont,
as to the rank or priority of the bonds or notes with respect to a lien
or security, or as to the acceleration of the maturity of the bonds or
notes.

(9) provide for the replacement of lost, stolen, destroyed or
out listed bonds or notes;

(10) covenant against eatending the tine for the payment of
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bonds or notes o. intereston tho bonds or notes;

(11) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorise the creation of special
funds of coney to be held in pledge or otherwise for operation expenses,
payment or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the coney held in the funds;

(13) establish the procedure, if any, by which the terns of
any contract or covenant with or for the benefit of the holders of bonds
or notes cay be attended or abrogated, the anount of bonds or notes the
holders »f which tsust consent to ancndccnt or abrogation, and the canncr
in which the consent cay bo given;

(1/.) covenant as to the custody of any of 1its properties or
Investcents, their safekeeping and insuranco, and the use and dlsposl*
tlon of insurance coney;

(13) covenant as to the tine or canncr of cnforcceent or
restraint froa cnforcceentof any rights of the corporation arising by
reason of or with respect to nonpayment of principal or intcrost of any
mortgage Jloans or construction loans,

(16) provide for tho rights and liabilities, powers and
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and tho teres and conditions upon which
any or ail of the bonds, notes or other obi}*atlone of the authority
becomo or nay be declared due and payable before aaturity and the terns
and conditions upon which such a declaration and lie consequences nay be
valve-!,

{»/> vest in a trustee or trustees inside or outside the state
property, rights, powers and duties 1in trust as the authority nay

determine, which nay Include any or all of the rights, powers and duties

«b6*

duties



of A trustee appointed by the holders of bonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the authority to
appoint I trustee under this chapter or limit the rights, powers and
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a
covenant or agreement of the authority with the holders of its bonds or
notes;

(19) agree with d corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state as to the pledging or assigning of revenues or funds to which
or In which the authority has any rights or interest; and further pro-—
vide for other rights and remedies exercisable by the trustee as may be
proper for the trotectlon of the holders of any bonds or notes of the
authority and not otherwise 1in violation of law and may provide for tho
restriction of tho rights of an Individual holder of bonds or notes of
tho authority;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution. |Inside or outside the
state;

(21) limit the rights of the holders of bonds or notes U
enforce a pledge or covenant securing bonds or notes.

(22) make covenants other than expressly authorised in thla
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bonds or notes or which, 1in the
discretion of the authority, will tend to aako bonds or notes more
marketable, notwithstanding the fact that the covenants are not enumer —
ated in thla section.

Sec. 16.10.520. VALIDITY OF PLEDGE. The pledge of assets or
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revenues of the authority to the payment of the principal or interest of
obligations of the authority is valid and binding from tho time the
pledge 1is made and assets or rcvcnuos pledged arc immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of d pledge is valid and binding against all parties having claims
of any kind in tort, contract or otherwise against the authority,
irrespective of vhother those parties have notice of the lien of the
pledge. Nothing prohibits tho authority from selling assets subject to
d pledge, except that a sale may be restricted by the trust agreement or
resolution providing for the issuance of the obligations.

See. 16.10.330. REMEDIES. A holder of obligations or coupons
attached to thca issued under the provisions of thin chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, 1if not restricted by the trust agreement or resolu—
tion, either at law or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
ether contract executed by the authority under thin chapter, and nay
enforce and compel the performance of all duties required by this
chapter or by the trunt agreement or resolution to be performed by the
authority or by an officer of it.

See. 16.10.540. NEGOTIABLE INSTRUMENTS. All obligations and
Interest coupons attached to the obligations arc negotiable Instruments
under the laws of thin stale, sub)oct only to applicable registration
provisions.

Sec. 16.10.550. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
Issued under the provisions of this chapter are securities 1in which al.

public officers and public bodies of the state nnd its political sub-—
divisions, all Insurat.ee companies, trust companies, banking associa—

tions. Investment companies, executors, administrators, trustees and



other fiduciaries nay properly and legally invest funds, including
capital in their conirol or belonging to e- . These obligations nay ve
deposited with the state or municipal officer of an agency ot political
uudiviflion of the state for any purpose for which the deposit of bonds,
n"'S or obligations of the state is authorized by law.

See, 16.10.560. REFUNDING OBLIGATIONS. (a) The authority may pro—
vide for the issuance of refunding obligations for the purpose of re—
funding obligations then outstanding which have been issued under the
provisions of this chapter, 1including the payment of redemption premium
on then nnd 1 cercst accrued or to accrue to the date of redemption of
the obligations. The 1lot lance of tho obligations, the maturities nnd
other details of them, the rights of the holders of them, and the lights,
duties ,..d obligations of the authority 1in respect Cf then are governed
by thu provisions oi this chapter which relate to the issuance of
appropriate obligations.

(b) Refunding obligations cay be sold or exchanged for outstanding
obligations issued under this chapter. If sold, the proceeds may be
applied, in addition to other authorized purposes, to the purchase,
rudccption or payment of the outstanding obligations. Fending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued Interest
and any redemption premium on the obligations being refunded, and, 1if so
provided or permitted in the resolution authorizing the Issuance of tho
refunding obl"gatlons or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses in
connection with tho refunding), the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America

which mature or which will be subject to redeoption, at the option of
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tho holders of thctn, not later than the respective dates when the pro—
ceeds, together with the Interest accruing on then, will be required for
the purposes intended.

Sec. 16.10.570. CREDIT OF STATE NOT PLEDCED. Obligations issued
under the provisions of secs. 510 - 560 of this chapter do not consti—
tute a debt, liability or obligation of the state or of any other
political subdivision of the state or a pledge of the faith and credit
of the state or a political subdivision of the state but are payable
solely from the revenues or assets of the authority. Each obligation
Issued urdcr this chapter shall contain on its face a statement that the
authorit) 1la not obligated to pay it nor tho interest on it except fron
the revenues or assets pledged for it and that neither the faith and
credit ncr the taxing power of the state or of a political subdivision
of the state la pledged to the payment of the principal of or interest
on the obligation.

Sec. 2. This Act takes effect icnedlntcly in accordance with AS 01.10.-

070(c).
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LI1SUED OR] approved by a qualified regional association has an identical
preference right,.
Sec. 3. AS 16.10.430¢(a) is amended to read:

(a) [f a permit holder falls to comply with the conditions and
terms of the permit issued under secs. 400 - 470 of this chapter within
a reasonahble period after notification of his noncompliance by the
department, his permit may be suspended or revoked, in tho discretion of
the coamiissloner after the reKlonal planning team for the area in which
the hatchery is located is notlfleo and granted an opportunlty to com-
ment upon the proposed suspension or revocation,

Sec. 4. AS 16.10.450 io amended to retd;

Sec. 16.10.450. SALE OF SALMON AND SALMON EGGS BY UATCUERY. A
hatchery operator who sells salmon returning from the natural waters of
the stato, or sells salmon eggs to another hatchery operating under
secs. 400 - 470 of this chapter, after utilizing the funds for reason-
able operating costs, including debt retirement, [0&] expanding its
facilities, or for costs of operating the qualified reKlonal association
for the area in which the hatchery is located, shall expend the remain-
ing funds on fisheries research, salmon rehabilitation projects, or
other fisheries activities of the qualified regional association. Fish
returning to ISOLD BY] hatcheries and sold for human consumption snail
be of comparable quality to fish harvested by commercial fisheries in
the area, and shall be sold at prices commensurate with the current
market.

Sec. 5. AS 16.10.470 is repealed and re-enacted to read:
Sec. 16.10.470. ANNUAL REPORT. A person who holds a permit for

che operation of a salmon hatchery under secs. 400 - 470 of this chapter
ehail euboit an annual report to the department and to the qualified

regional association of the area in which the hatehsry is located to

CSSB 39 -2-
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include but not be lim ited to stetietlee on the number of eggs end fish
handled by the hatchery, whether for production or sale.
Sec. 6. AS 16.10.500 is emended to reed:

Sec. 16.10500. DECLARATION OF POLICY. It is the policy of the
state, under secs. 500 - 550 of this chapter, to promote tho enhancement
of the state's fisheries by means of grants for organizational and plan-
ning purposes to regional associations which have qualified under sec.
380 of this chapter, and by means of long*term, low interest loans for
hatchery planning™ [AND] construction, end operation.

Sec. 7. AS 16.10 is amended by adding a new section to read:

Sec. 16.10505. FISHERIES ENHANCEMENT RLVOLVINC LOAN FUND. There
is crested within the Department of Coanerce and Economic Development a
revolving fund to bo known as the fisheries enhancement revolvingloan
fund. The fund shall be used to carry out the purposes of secs.500 -
550 of this chapter and for no other purpose.

Sec. 6. AS 16.10510(1) ani (2) are amended to read:

(1) make loans to permit holders, under sees. 400 * 470 of
this chapter, including those holders Issued permits before tho affec-
tive date of this Act, for the planning” [AND] construction, and opera-
tion of hatchery facilities;

(2) make loans to qualified regional associations which have
formed a nonprofit corporation or a local nonprofit corporation [ESTAB-
LISHED OR] approved by a qualified regional association, for precon-
struction activities necessary to obtain a permit [, PROVIDED THE
HATCHERY HAS RECEIVED PRELIMINARY PROJECT APPROVAL FROM THE COMMISSIONER
OP FISH £ CAME];

Sec. 9. AS 16.10510(8) is repealed and re-enacted to read:

(8) no repayment of principal le required for on initia

period of six yeare, end no interest on the principal shell accrue dur-
-3- CSSB 39
commt::. ropy



%

13

H

16

19

70

71

1

73

74

70

78

XL

ing chat period.
Sec. 10. AS 16.10510 is amended by adding a new paragraph to read:

(9) make grants for organizational and planning purpo
qualified regional associations which have formed a nonprofit corpora*
tiou, in amounts not exceeding $100,000 per region and up to an addi-
tional $100,000 on a 50/50 cash matching basis with the rogional associ-
ations which have an authorized assessment under sec. 530 or 540 of this
chapter. The state portion of the matching share shall be available
when a final vote for assessments is made under sec. 530 or 540 of this
chapter.

Sac. 11. AS 16.10.520¢(a) is amended to read:

(a) A single fisheries enhancement loan may not exceed $3,000,0C
for a hatchery constructed under a permit granted to a qualified re-
gional association which has formed a nonprofit corporation, or to a
local nonprofit corporation [ESTABLISHED OR] approved by a qualified
rogional association. A loan for any other nonprofit hatchery corpora-
tion project may not exceed $300,000.

Sec. IR. AS 16.10530¢(e) is repealed and re-enacted to read:

(a) The comodssloner of commerce and economic development, on
roquest of the qualified regional association for the area in which the
assessment is to be levied, shall eotabllsh areas in which an assessment
shall be levied on the sale of one or more species of salmon by persons
licensed under AS 16.05540 - 16.05.600. A request by the qualified
regional association shall include a description of compliance with (e)
of this section. Au assessment levied under this section shall be for
the purpose of providing revenue for the quallflod regional association

for the area in which the assessment la made. Hie rate and conditions

of assessments shall be stated by the appropriate qualified regional

Association in conjunction with the request to the commissioner of

CSSB 39 mAm
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commerce and economic development under this subsection.
Sec. 13. AS 16.10.530(c) and (d) are amanded to read:

(¢c) The commissioner and the appropriate qualified regional asso-
ciation mist agree on a means of collection of the assessment [BEFORE A
LOAN IS 14ADE] and the commissioner may, by regulation, require its
collection by buyers of the salmon upon tho sale of which an assessment
is levied.

(u)  The assessment shall terminate upon request of the qualified
ro& lonal corporation when all financial obligations relating to the
assessments have bheen met [THE PRINCIPAL AND INTEREST ON THE LOAN IS
PAID].

Sec. 14. AS 16.10530 is amended by adding new subsections to read:

(e) Before an assessment is made under this section, the qualifie
regional association for the area in which the assessment is to be
levied shell hold an initial public meeting to explain and discuss the
necessity for the assessment and to explain the registration procedure
established under (f) of this section. Reasonable public notice of the
meeting shall be sent to all IlAited entry permit holders A ctively
participating in a fishery in the aroa, posted in at least three cen-
trally located public places in the area, and published fu at leaat one
newspaper of general circulation at least one time a week for three
consecutive weeks in the area, if one exists. The notice shall briefly
state the amount of the assessment and a short general description of
the purposes for which the assessment money w ill be used. A ballot
snail be mailed to all lim ited entry permit holders actively participat-
ing in a fishery in the area at least 20 days before the Initial public

M eting and contain a copy of the notice and ask the question whether an

assessMnnt shall be Imposed. At the public meeting the returned ballote

shall be counted by a special cossaittee appointed by the regional

-5- CSSB 39
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1 association for that purpose, and a vote by written ballot shall be

2 taken on the question from among the lim ited entry permit holders

3 present at the initial public meeting. A fter the vote is taken at the
4 initial meeting a second public meeting shall be held, upon the Ilim ited
5 notice of publication in a newspaper of general circulation, each day

G for five consecutive days and the mailing of personal notice to all

! lim ited entry permit holders who actively participate in a fishery in

8 the area at least 14 days before the second public meeting, to give

9 those who did not vote by wrltf'm ballot at tho initial public meeting
10 on opportunity to vote. These votes shall be counted with the votes

I counted at the initial meeting. A majority vote for the assess’nent is
12 required from the combined total of the returned ballots and th* votes
13 by ballot cast at both public meetings, before an assessment may be

14 imposed, do person may vote twice.

15 (f) The qualified regional association shall establish standard
10 registration procedures for voting on assessments under this section.

17 * Sec. 15. AS 16.10 is amended by adding new sections to readt

IB Sac. 16.10.600. CRKATIOd OF AUTHORITIES, (a) An association

19 qualified under sec. 380 of this chapter as a regional association s

20 given the authority to fora a regional saloon enhancement authority.

pal There is created with respect to each of th* associations qualified

77 under sec. 380 of this chapter a public body corporate and p o litic as a
23 political subdivision of the state to function in the operating areas of
74 the individual associations. Each authority may exercise all powers

25 confsrred by secs. 600 - 690 of this chapter.

70 (b) A regional salmon enhancement authority may not transac
1 business or exercise powers granted to it until the governing body of

78 the association has, by resolution, declared there is a used for toe

authority to function, given it the authority to function and appointed

CSSB 39 -6-
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parsons to oerve as the board of commissioners of chs authority. The
number of moobars of Che board of commiesloners, their terms of office
and the filling of vacancies in office shall be determined by resolution
of the governing body of the association.

(¢) The regional salmon enhancement authority has Jurisdiction to
operate in all or part of the operating area of the individual associ-
ation as determined by resolution of the governing body of the associa-
tion .

Sec. 16.10610. TAX EXEMPTION. (a) A salmon enhancement author-
ity is exempt from payment of taxes or assessments for a period of 20
years from the effective daue of this Act on property owned by the
authority which ie used for eelmon enhancement purposes.

(b) A Il obligations issued under secs. 600 - 690 of this chapter
are Issued by a body corporate end public which ie a political sub-
division of the state and for an essential public and governmental
purpose, and the obligations, and the interest and income on and from
the obligations, and all fees, charges, funds, ravenues, income and
ocher money pledged or available to pay or secure the payment of the
obligations or intersst are exempt from taxation for a period of 20
years from the effective deto of this Act, except for transfer, inheri-
tance end estate taxes

(¢c) Al obligations or liabilities of s regional salmon enhance-
ment authority remain its own and are not obligations or liab ilities of
the state.

Sec. 16.10.620. POWERS OF TUE AUTHORITY. A eelmon enhancement
authority has the general power to

(1) adopt, alter and use e corporate seal
(2) oprescribe, adopt, emend and repeal bylawe;
(3) sue and be sued in its own name;

-7- CSSft 39
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(4) appoint officers, agents and employees and vest them with
powers and duties and to fix, chango and pay compensation for their
services as the authority may determine;

(5) borrow money, make and issue bonds, notes and other
evidences of indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds and of other obligations by
pledge of or lien on all or any of Its assets, contracts, revenue and
income;

(6) make and issue bonds for the purpose of funding, refund-
ing, purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by it or bonds or obligations the princi-
pal or interest of which is payablo in whole or in part from its revenue

(7) make and execute agreements, contracts and other instru-
ments necessary or convenient in tne exorcise of its povars and func-
tions, including contracts with any person, firm , corporation, govern-

ment agency or other entity;

(d) receive, administer and comply with the condition

requirements of an appropriation, g ift, grant or donation of property or
money,

(9) Invest or reinvast money or funds held by tho au
in obligations or other securities or investments in which banks or
trust companies in the state may legally invest funds held in reserves
or sinking funds or funds not required for immediate disbursement, and
in certificates of deposits or time deposits;

(L0O) acquire, hold, use, lease, sell or otherwise dlsprse of
property of any kind, real, personal or mixed or any interest in it;

(11) do all acta and things necessary, convenient or desirable

to carry out the powers granted or Implied in secs. 600 - 690 of this

chapter;

" . *o ¥ CO /utf\ITTEC COPY :



(12) adopt, amend and repeal rules and regulations necess:
for the exercise and perfonaance of its povars and duties.

Sec. 16.10.630. BONDS Aim NOTES, (a) The authority, by board of
comissloners resolution, stay issue bonds and bond anticipation notes in
order to prorlda funds to carry out and effectuate its purposes.

(b) The principal and interest on these bonds or notes is payahble
froa authority funds. Bond anticipation notes My be payable froa the
proceeds of the sale of bonds or froa the proceeds of sale of other bond
anticipation notes or. if bond or bond anticipation note proceeds are
not available, such notes nay be paid froa other funds or assets of the
authority. Bonds or notes aay be additionally secured by a pledge of a
grant or contribution froa the federal or state government, a corpora-
tion, association, institution or porson, or a pledge of aoney, Income,
or revenues of the authority froa any source.

(¢c) Bonds or bond anticipation uotea aay be Issued as provided by
board resolution, in one or aore series and shall (1) be dated; (2) bear
Interest at the prescribed rate per year or within the m xImmu rate; (3)
be in a certain denomination or fora, either coupon or registered! (%)
carry the conversion or registration provisions! (3) have rank or
priority; (6) be executed in a certain manner end fora; (7) be payable
froa the soircas in the oediua of peyaent end piece or pieces inside or
outside the atate; (6) he subject to authentication by e trustee or
fiscal agent! and (9) be aubject to teme of redemption, with or without
premium. Bond anticipation notes nature at a tine determined by the
authority., Bonds nature at e tine, not exceeding 30 years froa the data 1
of their Issuance, ea determined by the authority. Before the prepara-

tion of definitive bhonds or bond anticipation notes, the authority My
issue interim receipts or tanporary bonds or bond anticipation notes,
with or without coupons, a»changeable for bonds or bond anticipation

TITCOPY
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aotos whan cho definitive bond* or bond anticipation notes havs boon
executed and are available for delivery.

(d) Bond or bond anticipation notes nay be sold in the manner, on
the terse, and at the price the authority determines.

(e) If an officer whose actual or facsim ile signature appears on
auy bonds or notes or coupons attached to the* ceaaea to be an o fficer
before the delivery of the bond, note oz coupon, his signature is valid
as if he had regained in office until delivery.

(f) In a resolution by the board of commissioners of the authority
authorising or relating to the issuance of bonds or bond anticipation
notes, the authority i-ay, with tho holders of the bonds or bond an tici-
pation notes,

(1) opledge to any paynent or purpose all or any part of
revenues to which it is or w ill be entitled to and sinilarly pledge the
money derived frost the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all or any part of its re-
venues, or against permitting or suffering a lien on the revenues or its
property;

(1) covenant asto the uee end disposition of any and all
payments of principal or interest received by the authority on nortgs'e
loans, construction loans or other investnente held by the authority.

(A) covenant as to establishment of roaervea or linking funds
and the making of provision for and the regulation and disposition of
the reserves or sinking funds.

(J) covenant with reepeet to or against lim itations on s
right to sell or otherwise dispose of property of any kind,

(t) covenant asto bonds and notes to be issued, and their
lim itations, terms and conditions, and as to tha custody, application

and disposition of the proceeds of the bonds eud notes;
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(7) covanant as CoChs issuance of additionalbonds or nocss,
or asco lloicacions onchs Issuance of additional bonds or nocas and
ths Incurring of chs otnordebecs,

(b) covenant as Cothe payment of Chsprincipal ofor inter-

est on Chs bonds or notes, as co tho sourcssand methods of Chs payas

as Co chs rank or priority of Chs bonds or nocas with respect Coa
or sacurlty, or as Co chs accslsradon of chs maturity of tha bonds or
uocas,

(V) provids for chs replacement of lost, stolen, destroyed or
mutilated bonds or nocss;

(10) covenant agalnsc extending chs time for Chs paymenC of
bonds or notesor Interest onchs bonds or notes,

(1) covenant as cothe redemption of bonds ornotes and
privileges of chair exchange for ocher bonds or nocos of Che authority;

(12) covenanC n create or authorise the creation of special
funds of money to be held in pledge or ochervise for operaclon expenses,
paymenC or redemption of bonds or notes, reserves or ocher purposes, and
as Co use and disposition of Che money held in cite funds,

(13) establish Che procedure, if any, by which Che cerms of
any contract or covenanC with or for Che bhenefit of the holders of bonds
or notes may be amended or abrogated, the amounc of bonds or uotes Che
holders of which muse consent Co amendment or abrogation, and the mannor
in which the conaent may be given;

(L4) covenant ea to Che custody of any of its properties or
investments, chair safekeeping and Ineurancs, and chs usa and disposi-

tion of Insurancs money,

(13) covenanC aa co the time or manner of enforcement or

restraint from enforcement of any rights of the corporation arising by
reason of or with raspact co oonpaymanc of principal or Intarasc of any

-11- CSSH 39
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paying agent or othar fiduciary, by resolution, inside or outside the
state;

(21) lim it the righte of the holders of bonds or “otes to
enforce a pledge or covenant securing bhonds or notes;

(22) make covenants othar than exprassly authorised in this
section, of like or different character, and to make covenants as may be
uacessary or desirable, to better secure bonds or notes or which, in the
discretion of the authority, w ill tend to make bonds or notes more
marketable, notwithstanding the feet that the covenants are not enumer-
ated in this section.

Sec. 16.10640. VALIDITY OF FLEDGE. The pledge of assets or
revenues of the authority to the payment of Che principal or interest of
obligations of the authority la valid and binding froa the time the
pledge is made and aaaete or revenues pledged ere immediately subject to
tho lien of the pledge without physical delivery or further action. The
lion of e pledge la valid and binding against all partita having claims
of aay «.ind In tort, contract or otherwise against the authority,
irrespective of whether those parties have notice of tho lien of the
pledge. Uothing prohibits the authority froei sailing assets subject to
a pledge, except that a sale may be restricted by the trust agreement or
resolution providing for the issuance of the obilgetions.

Dec* 16.10.630. 4LKCDLLS. A holder of obligations or coupons
attached to them issued under the provisions nf sees. 600 - 690 of this
chapter, and a trustee under a trust agreement or resolution authoerising
the issuance of the obligations. If not restricted by the trust agree-
ment or resolution, olelver at law or in equity, may enforce all rights

granted under tho coupons or under tho trust agreement or resolution, or
under aay othar contract executed by the authority under secs. 600 - 690
of this chapter, and may enforce and compel tho performance of all

-13- CSSB 39
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duties required by tecs. 600 - 690 of this chapter or by the trust
agreement or resolution to be performed by the authority or by an o ffi-
cer of ic.

Sec. 16.10.660. NEGOTIABLE INSTRUMENTS. A Il obligations and
interest coupons attached to the obligations are negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 16.10670. OBLIGATIONS ELICIBLE FOR INVESTMENT. O bligations
issued under the provisions of secs. 600 - 690 of this chapter are
securities in which all public officers and public bodies of the state
and its political subdivisions, all insurance companies, trust com-
panies, banking associations, investment coopanies, executors, adminis-
trators, trustees and other fiduciaries may properly and legally invost
funds, including capital in their control or belonging to them. Theso
obligations may be deposited with the state or municipal officer of an
agency or political subdivision of the state for any purposo for which
the ueposit of bonds, notes or obligations of the state is authorized by
low .

Sec. 16.10680. REFUNDING OBLIGATIONS, (a) The authority nay
provide for the Issuance of refunding obligations for the purpose of re-
funding obligations then outstanding which have been issued under the
provisions of sscs. 600 - 690 of this chsptsr, including the payment of
redem ption premium on them and interest accrued or to accrue to the date
of redemption of the obligations. The issuance of the obligations, the
maturities and other details of them, the rights of the holders of them,
end the rights, duties end obligations of tho authority in respect of

them are governed by the provisions of asoa. 600 - 690 of this chapter
which relate to the issuance of appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding

" m COMM:.. " copy
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obligations issuad under secs. 600 - 690 of this chapter. If sold, the
proceeds may be applied, in addition to other authorized purposes, to
the purchase, redemption or payment of the outstanding obligations.
Pending the application of the proceeds of any such refunding obli-
gations, with any other available funds, to the payment of the principal
(accrued interest and any redemption premium on the obligations being
refunded, and, if so provided or permitted in the resolution authorizing
the Issuance of the refunding obligations or in tho trust agreement
securing then, to the payment of any interest on the refunding obliga-
tions and any expenses in connection with ths refunding), the proceeds
may be invested in direct obligations of, or obligations the principal
of and the interest on which are unconditionally guaranteed by, the
United Statea of America which mature or which w ill be subject to re-
denption, at the option of the holders of them, not later than ths
respective dates when the proceeds, together with the Interest accruing
on them, w ill be required for the purposes Intended.

See. 16.10.690. CREDIT OF STATE NOT PLEDGED. O bligations Issued
under the provisions of secs. 600 - 690 of this chapter do not consti-
tute s debt, liability or obligation of the state or of any other
political subdivision of the state or a pledge of the faith and credit
of the state or e political subdivision of the state but ere payahble
solely froa the revenues or ssssts of the authority., Each obligation
Issued under seca. 600 - 690 of this chapter shall contain on its face a
statement that the authority is not obligated to pay it nor the Interest
on it sxcspt froa the revenues or assets pledged for it and that neither
the faith and credit nor the taxing power of the state or of e political

subdivision of the state Is pledged to the payment of the principal of
or interest on the obligation.

Sec. 16. AS 16.10.400(d) end 16.10.330(b) ere repealed.
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Introduced: 1/13/77
Referred: Resources and State

Affairs and Finance

IM THE SENATE BY KERTTULA
SENATE BILL MO. 3
IM THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
gor an Act antltlad: "An Act authorizing the creation of salmon enhancement

authorities} and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 16.10 is amended by adding new sections to read:

01 Sec. 16.10.480. CREATION OF AUTHORITIES, (a) An association

n qualified under sac. 375 of this chapter us a regional association is

12 given the authority to fora a regional salmon enhancement authority.

13 There la created with respect to each of the associations qualified

14 under sec. 375 of this chapter a public body corporate and p o litic as a
19, political subdivision of the state to function in the operating areas of
1C the Individual associations. Each authority may exercise all povers

e conferred by this chapter,

18 (b) A regional salmon enhancement authority may not transact

1D business or exercise povers granted to it until the governing body of
20 the association has, by resolution, declared there Is a need for the

2 authority to function, given It the authority to function and appointed
22 persons to serve as the board of commissioners of the authority. The
23 number of members of the board of commissioners, their terms of office
24 and the filling of vacancies In office shall be determined by resolution
29 of the governing body of the association.

20 (c) The regional salmon enhancement euthorlty has Jurisdiction to
77

operate in all or part of the operating area of the individual associa-

8 tion as determined by resolution of the governing body of the associa-

Z— tion.
COMMITTEE COPY
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Sec. 16.10490. TAX EXEMPTION, (a) A saloon enhancement author-
ity is exempt from payment of taxes or assessments for a period of 20
years from the effective date of this Act on property owned by the
authority which is used for saloon enhancement purposes.

(b> A Il obligations issued under this chapter are issued by a body
corporate and public which is a political subdivision of the state and
for an essential public and governmental purpose, and the obligations
and the interest and income on and froa the obligations, and all fees,
charges, funds, revenues, income and other money pledged or available to
pay or aecure the payment of the obligations or interest are exempt froa
taxation for a period of 20 years froa the effective date of this Act
except for transfer, inheritance and estate taxea.

(¢) Al obligations or liabilities of a regional salmon enhancement
authority remain its own and are not obligations or liabilities of the
state.

Sm . 16.10500. POWERS OF THE AUTHORITY. A ..loon onbutc.ia.nt
authority has the general power to

(1) adopt, alter and use a corporate seal;

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

(4) appoint officers, agents and employees and vest them with
powers and duties and to fix, change and pay compensation for their
services as the authority may determine;

(3) borrow money, make end issue bonds, notes end other
evidences of indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds and of other obligations

by pledge of or lien on all or any of its assets, contracts, revenue and
income;

(6) nake and issue bends for the purpose of funding, refund-

88 39 *2* commute copy.
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ing, purchasing, paying or discharging any of ths outstanding bonds or
obligations Issued or assumed by it or bonds or obligations the princi-
pal or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other
ments necessary or convenient in the exercise of its powers and func-
tions, including contracts with any person, firm , corporation, government
agency or other entity;

(d) receive, adm inister and comply with the condition
requirements of an appropriation, g ift, grant or donation of property or
money;

(9) invest or reinvest money or funds held by the autl
in obligations or other securities or investments in which banks or
trust companies in the state aay legally invest funds held in reserves
or sinking funds or funds not required for lanedlate disbursement, and
in certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwise dlspoee of
property of any kind, real, personal or mixed or any interest in it;

(11) do all acts and things necessary, convenient or desirable
to carry out the powers granted or im plied in this chapter;

(12) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties.

Sec. 16.10510. BO.IDS AUD NOTES, (a) The authority, by board
resolution, aay issue bonds and bond anticipation notes in order to
provide funds to carry out and effectuate Its purposes.

(b) The principal and intereat on these bonds or notes is payab
from authority funds. Bond anticipation notes aay be payable froa the
proceeds of the sale of bonds or froa the proceeds of sale of other bond
anticipation notes or, if bood or bond anticipation note proceeds are

not available, such notes aay be paid froa other funds or assets of the

-3- SB 39
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authority., Uonds or notaa nay be additionally secured, by a pledge of a
grant or contribution froa the federal or state government, a corpora-
tion, association, institution or person, or a pledge ofmoney, income,
or revenues of the authority from any source.

(¢c) Bonds or bond anticipation notes may beissued as provided by
board resolution, in one or more series and shall (1) be dated; (2) bear
interest at the prescribed rate per year or vithin the maximum rate; (3)
be in a certain denomination or fora, either coupon or registered; (A)
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain aanne™ and form; (7) be payable
from the sources in the medltsa of payment and place or places inside Of
outside the state; (tt) be subject to authentication by a trustee or
fiscal agent; and (9) be subject to terms of redemption, with or without
presd.ua. Bond anticipation notes mature at a time determined by the
authority. Bonds mature at a time, not exceeding SO yearn from the date
of their issuance, os determined by the authority. Before the prepara-
tion of definitive bonds or bond anticipation notes, the authority m\y
issue interim receipts or temporary bonds or bond anticipation notes,
without or without coupons, exchangeable for bonds or bond anticipation
notes when the definitive bonds or bond anticipation notes have been
executed and are available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on
the terms, and at the price the authority determines.

(a) [f an o fficer whose actual or facsim ile signature appears on
any bonds or notes or coupons attached to then ceases to be an o fficer
before the delivery of the bond, note or coupon, his signature la valid

as If he had remained in o ffice until delivery.
() In a resolution of the authority authorising or relating to

the Issuance of bonds or bond anticipation notes, the authority nay.
SB 38
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bor.ds or notesor intereston the bonds or notes;

(11) covenant asto the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,
pa}Bent or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the money held in the funds;

(13) establish the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the manner
in which the consent may be given;

(14) covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposi-
tion of insurance money;

(15) covenant asto the time or manner of enforcement or
rejtralnt from enforcementof anyrights of the corporation arising by
reason of or with respect to nonpayment of principal or interest of any
mortgage loans or construction loans;

(16) provide for the rights and liab ilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all of the bonds, notes or other obligations of the authority
become or nay be declared due and payable before maturity and the terms
and conditions upon which such a declaration and Its consequences aay be
waived;

(17) wvest in a trustee or trustees inside or outside the state

property, rights, powers and duties in trust as ths authority may

determine, which may include aay or all of ths rights, powers and duties

- COMMITTEE GPY.



of a trustee appointed by the holders of bonds or notes, and to lim it or
abrogate the right of the holders of bonds or notes of the authority to
appoint a trustee under this chapter or lim it the rights, powers end
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a
covenant or agreement of the authority with the holders of its bonds or
notes;

(19) agree with a corporate trustee which nay be a trust
company or bank having the powers of a trust company inside or outside
the stato as to the pledging or assigning of revenues or funds to which
or in which the authority has any rights or interest; end further pro-
vide for other rights and remedies exercisable by ths trustee as nay be
proper for the protection of the holders of any bonds or notes of the
authority and not otherwise in violation of law and nay provide for the
restriction of the rights of an individual holder of bonds or notes of
the authority;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state,

(21) lim it the rights of the holders of bonds or notes to
enforce a pledge or covenant securing bonds or notes;

(22) make covenants other than expressly authorised in this
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bonds or notes or which, in the
discretion of the authority, w ill tend co make bonds or notes more
marketable, notwithstanding the fact that the covenants are not enumer-

ated in this section.
Sec. 16.10520. VALIDITY OF PLEDGE. The pledge of assets or
-7- SB 39
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revenues of the authority to the payment of the principal or interest of
obligations of the authority is valid and binding froa the tine the
pledge is nade and assets or revenues pledged are immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of a pledge is valid and binding against all parties having claims
of any kind in tort, contract or otherwise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing prohibits the authority froa selling assets subject to
a pledge, except that a sale nay be restricted by the trust agreement or
resolution providing for the issuance of the obligations.

Sec. 16.10530. REMEDIES. A holder of obligations or coupons
attached to then Issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorising the Issuance
of the obligations, if not restricted by the trust agreeaant or resolu-
tion, either at law or in equity, aay enforce e Il rights granted under
the coupons or unuer the trust agreeaant or resolution, or under any
other contract executed by the authority under this chapter, and aay
enforce and coapel the perforaance of a ll duties required by this
chapter or by the trust agreeaant or resolution to he performed by the
authority or by an officer of it.

Sec. 16.10540. UECOTIABLK INSTRUMENTS. A Il obligations end
interest coupons attached to the obligations are negotiable instrum ents
under the laws of this state, subject only to applicable registration
provisions.

Sec. 16.10550. OBLIGATIONS ELIGIBLE FOR INVESTMENT. O bligations
Issued under the provisions of this chapter are securities in which all

public officers and public bodies of the state and its political sub-
divisions, all insurance companies, trust coagpaniea, banking associa-

tions, investment companies, executors, adm inistrators, trustees and
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other fiduciaries may properly and legally Invest funds. Including
capital in their control or belonging to then. These obligations nay be
deposited with the state or Municipal officer of an agency or po litical
subdivision of the state for any purpose for vhilch the deposit of bonds,
notes or obligations of the st?ite is authorised by law.

Sec. 16.10560. REFUNDISC OBLIGATIONS, (a) The authority nay pro*
vide for the issuance of refunding ohbligations for the purpose of re-
funding obligations tlven outstanding which have teen issued under the
provisions of this chapter, including the paynent ¢f redemption premium
on then and interest accrued or to accrue to the date of redemption of
the obligations. The issuance of the obligations, the m aturities and
other details of then, the rights of the holders of them, and the rights,
duties and obligations of the authority in respect of them are governed
by the provisions of this chapter which relate to the issuance of
appropriate obligations,

(b) Refunding obligations smy be sold or exchanged for outstandin
obligations Issued under this chapter. If sold, the proceeds may bhe
applied, in addition to other authorised purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funde, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorising the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of aay internet on the refunding obligations and aay expenses in
connection with the refunding), the proceeds nay be invested in direct

obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America

which mature or which w ill be subject to redemption, at the option of
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