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Referred Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - FIRST SESSION 

A BILL
Fur an Act entit led. "An Act relating to fisheries enhancement, and pro­

viding for an ef fective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF \LASKA

* Section I. AS 16.1U.37!> ?.s repealed and re-enacted to read
Sec. 16.10.375. KEG 11NAL SALMON FUN The commissioner shall 

designate regions of the sta'c for the purpose of salmon production and 
have developed a comprehensive salmon plan for each region. Including 
provisions (or both public and ( r lvate nonprofit hatchery systems. 
Subject to plan approval by the eoenlssloncr. comprehensive salmon plans 
shall be developed by regional planning team, consisting of department 
personnel and representatives of the appropriate sunlit led regional 
a t .uncial ions forced under HCC .  J80 of this chapter.

* Sec. * AS 16 IO.mOO(.i ) and (e> are amended to read
(a) The corral no loner or his designee cay lr« sue a permit, subject 

to t .o? restrictions (ME CONSIDERS DESIRABLE OK THAT AKEJ imposed bv 
s.atute or regulation under sees 400 - 470 of this chaplet, to a non- 
pro! l l  corporation organized under AS 10 30. after the penalt app l I -
cation hat, been reviewed by tne regional planning, tear, for the con­
st ruction and operat ion of a italruin hatcher-'

<e) A qualif ied regional association forred under see 3B0 of this 
chapter. I f  It has become a nonprofit corporal lot. under AS ID .’0. has a 
preference right to a permit i f  Its proposed hatchery is provided for In 
the c umprehens Ive plan for that region developed under see. l / i  of this 
chapter. Any other (A) local nonprofit hatchery corporation IESTAB-



LIShwt/ ORl approved by a quali f ied regional association has an identical 
pr«ference right.

* Sec. 3. AS 16.10.430(a) is amended to read:
(a) I f  a permit holder fa i l s  to comply with the conditions and 

terns of the permit issued under secs. 4uC - 470 of this chapter within 
a reasonable period a f te r  noti f ication o f his nonconpllance by the 
department, his pemlt nay be suspended or revoked, in the discretion of 
the coral»nloner a fter the regional planning team for the area in which 
the hatchery la located is notif ied tnd granted an opportunity to com­
ment upon the proposed suspension or revocation.

* Sec. 4. AS 16.10.430 is amended to read
Sec. 16.10.450. SALE OF SALMON AND SALMON K0CS bV IIATCIILRY. A 

hatchery operate who nells unlnon returning from the natural waters of 
the state, or se l ls  salmon eggs to another hatchery operating under 
secs. 400 - 470 of this chapter, a f ter u t i l i z ing  the funds for leanon- 
able operating costs, including debt retirement. |OHJ expanding its 
( ac i 111 ie i . oi for costs of operating the qua l i f i ed rt-glon.n .. «ocl/t Urn 
for the area in which the hatchery is located, shall expend the retrain­
ing lunds on fisheries research, salmon rehabil itation projects, or 
other fisheries activ it ies o f the quali fied regional assoc lat l«>n I Irh 
r eturning to (SOLD HY| hatcheries and nold *r human consumption sha.l 
be of comparable quality to fish harvested by corcscrc la l  fisheries in 
I he area, and shall be sold at prices coi»tll«ur-1ts with the current 
M a r k e t .

4 Sec. 3. AS 16.I0 .4/0 is repealed and re-enacted to read
Sec. 16.10.470. ANNUAL REPORT A person who holds a permit (or 

the operation of a saloon hatchery under sre-t 400 • 470 of this chapter 
shall submit an annual report to the department and to the qualif ied 
regirnal association ol the area in which the hatchery Is located to 
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include but not be limited to stat is t ics on the number of ogga and fish
handled by the hatchery, whether for production or sale.

* Sec. f .  AS 16.10.500 is amended to read.
Sec. 16.10.500. DECLARATION OF POLICY. It is the policy o f the 

state, under secs. 500 - 550 o f this chapter, to promote the enhancement 
of the state's fisheries by means of grants for organizational and plan­
ning purposes to regional associations which have qualified under aec. 
330 of this chapter, and by means of long-term, low interest loans for 
hatchery planning^ (AND) construction. and operation.

* Sec. 7. AS 16.10 is amended by adding o new section to read:
Sec. 16.10.505. FISHERIES ENHANCEMENT REVOLVING LOAN FUND. There

is created within the Dcpcrtmcnt of Comercc and Economic Development a 
revolving fund to be kn<vn as the fisheries enhancement revolving loan 
fund. The fund shall be used to carry out the purposes of secs. 500 • 
550 of this chapter and for no other purpose.

* Sec. 0. AS 16.10.510(1) and ( 2 )  arc nnondcd to read.
(1) make loans to permit holders, under sees. 600 - 670 o f 

this chapter, including those holders luiucd permits before the e f fec ­
tive date of this Act. for the planning^ iAND) construction, and opern- 
t ion of hatchery fa c i l i t i e s .

(2) make loans to qualif ied regional oa»oclations which have 
formed a nonprofit corporation or a local nonprofit corporation (ESTAB­
LISHED OR| approved by a quali fied regional annocl.ition. for precon­
struction activ it ies necessary to obtain a permit [, PROVIDED HIE 
HATCHERY HAS RECEIVED PRELIMINARY PROJECT APPROVAL FROM THE COMMISSIONER 
OF F.SII 6 CAMF).

* Sec. 9. AS 16.10.510(0) Is rapealed and re-enacted to read
(6) no repayment of principal in required for an in i t ia l  

period of six years, and no interest on the principal shall accrue dur-
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ing that period.
Sec. 10. AS 16.10.510 is amended by adding a new paragraph to read:

(9) make grants for organizational and planning purpooe9 to
qualif ied regional associations which have formed a nonprofit corpora­
tion, in amounts not exceeding $100,000 per region and up to an addi­
tional $100,000 on a 50/50 caah matching basis with the regional associ­
ations which have an authorized assessment under see. 530 or 560 of this 
chapter. The state portion o f the matching share shall be available
when a f inal vote fo r assessments Is made under see. 530 or 560 of this 
chapter.
Sec. 11. AS 16.10.520(a) is amended to read;

(a) A single fisheries enhancement loan may not exceed $3,000,000
for a hatchery constructed under a pcrnl: granted to a quali f ied re­
gional association which has formed a nonprofit corporation, or to a 
local nonprofit corporation (ESTABLISHED 0K| approved by a qualif ied 
regional association. A loan fcr any other nonprof i t  hatchery corpora­
tion project may not exceed $300,000.
Sec. 12 AS 16.10.530(a) i t .  repealed and re-enacted to read

(a) The ccrnalusloner of cotsnercc and economic development, on 
request of the quali fied regional association for the area in which the
assessment is to be levied, aha 11 establish a lean in which an assessment
shall  be levied on the sale of one or more species of saloon by persons 
licensed under AS 16.05.560 - lo .05.600. ,\ request by the qualif ied
regional association shall include t. description of compliance with (o) 
of tnis section. An aauc'•ar.ent levied under this suction shall he for 
the purpose of providing revenue for the quali f ied regional association
for the area in which the asscssrent is made. Die rale and conditions 
of assessments shall he -tatod by the appropriate quali fied regional 
association in conjunction with the request to the commlm toner of



commerce and economic development under this aubsection.
* Sec. 13. AS 16.10.530(c) and (d) arc amended to read:

(c) The commissioner and the appropriate quali fied regional asso­
ciation must agree on a means of col lection of the assessment (BEFORE A 
LOAN IS MADE,] and the coirrnissioner mr.y, by regulation, require i ts  
collection by buyers of the salmon upon the sale of which an assessment 
is levied.

(d) The assessment shal l terminate upon roquest of the quali f ied 
regional corporation when a i l  financial obligations relating to the 
asses'iments have been net (THE PRINCIPAL AND INTEREST ON THE LOAN IS 
PAID].

* Sec. 14. AS 16.10.530 is amended by adding new subsections to read:
(c) Before an assessment is made under this section, the qualif ied

regional association for the area in which the assessment is to be 
levied shall hold an in i t ia l  public nec ing to explain and discuss the 
necessity for the assessment and to explain the registration procedure 
established under ( f )  of this section. Reasonable public notice of the 
meeting shall be sent to u l l  l imited entry permit holders actively 
participating in a fishery in the area, posted in at least three cen­
t r a l l y  located public places in the area, and published in at least one 
newspaper of general circulation at least one time a week for three 
consecutive weeks in the area, i f  one exists. The notice shall b r ie f ly  
•tatc the amount of the assessment and a  short general description of 
the purposes for which the assessment money wil l  he used. A bal lot 
shal l be mailed to a l l  l lo i tvd entry permit holders actively partic ipat­
ing in a fishery in the area at least 20 days before the In i t ia l  public 
meeting and contain a copy of the notice and a>ik the question whether an 
assessment shall be lnposed. At the public meeting the returned ballots 
shall be counted by d special connlttcc appointed by the regional
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association for that purpose, and a vote by written bal lot shall  be 
taken on the question from among the limited entry permit holders 
present at the in i t i a l  public meeting. After the vote is taken at the 
in i t i a l  meeting a second public meeting shall be held, upon the limited 
notice of publication in a newspaper o f general circulation, each day 
for five consecutive days and the mailing of personal notice to a l l  
limited entry permit holders who actively participate in a fishery in 
the area at least 14 days before the second public meeting, to give 
those who did not vote by written bal lot at the in i t ia l  public meeting 
an opportunity to vote. These votes shall  be counted with the votes 
counted at the in i t i a l  meeting. A majority vote for the assessment is 
required from the combined tota l of the returned bal lots and the votes 
by ba l lo t  cast at both public meetings, before an assessment may be 
imposed. No person may vote twice.

( f )  The quali fied regional association shall establish standard 
registration procedures tor voting on assessments under this section.

*• Sec. 15 AS 16.10 is amended by adding new sections to read
Sec. 16.10.600. CREATION OK AUTHORITIES (a) An association 

quali f ied under sec. 380 of this chapter as a regional association is 
given the authority to form a regional salmon enhancement authority. 
There is created with respect to each of the associations quali fied 
under see. 380 of thiu chapter a public body corporate and po l i t ic  as a 
po l i t ica l  subdivision of the state to function in tho operating areas of 
the individual assoclations. Each authority may exorcise a l l  powers 
conferred by sees. 600 * 690 of this chapter.

(b) A regional salnnn enhancement authority may not transact 
business or exercise powers granted to it unti l tho governing body of 
the association has, by roso lut i -n ( declared there is a need for tho 
authority to function, given it the authority to function and appointed 
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persons co serve as the board of coranilssiuners of the authority. The 
number of members o f the board of commissioners, their terras of o f f ice 
and the f i l l i n g  of vacancies in o f f ice shall be determined by resolution 
of the governing body of the association.

(c) The regional salmon enhancement authority has Jurisdiction to 
operate in a l l  or part of the operating area of the individual associ­
ation as determined by resolution of the governing body of the associa­
tion.

Sec. 16.10.610. TAX EXEMPTION. (a) A salmon enhancement author­
ity is exempt from payment o f taxes or assessments for a period of 20 
years from the ef fective date of this Act on property owned by the 
authority which is used fo r salmon enhancement purposes.

(b) A l l obligations issued under sees. 6 0 0  * 690 of this chapter 
are issued by a body corporate and public which is a po l i t ica l  sub­
division of the state and for an essential public and governmental 
purpose, and the obligations, and the interest and income on and f r o m  

the obligations, and a l l  fees, charges, fundi, revenues. Income and 
other money pledged or avai lable to pay or secure the payraent of the 
obligations or interest are exempt from taxation for a period of 20 
years frotn the ef fective date of this Act, except tor transfer , inheri­
tance and estate taxes.

(c) Ail obligations or l i a b i l i t i e s  of a regional salmon enhance­
ment authority remain Its own and are not obligations or l i a b i l i t i e s  of 
the State.

Sec. 16.10.620. P0'«'ERS OF THE AUTHORITY A n. ill man enhancement
authority has the general power to

( 1) adopt, a l te r  and use a corporate seal.
(2) prescribe, adopt, amend and repeal bylaws,
(J) sue and be sued in its own name.
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('.) appoint o f f ice rs ,  agents and employo-e and vest them with 
powers and duties and to f ix .  change and pay compensation for their 

r services as the authority may determine;
t (5) borrow money, make and Issue bonds, notes nnd other

evidences of indebtedness of the authority for any of its corporate 
purposes and to secure payment of its bonds and of other obligations by 
pledge of or lien on a l l  or any of i ts assets, contricts, ••cvenue and

n j. income,
, 1 (6) make and issue bonds for the purpose of funding, refund­

ing. purchasing, paying or discharging any of the outstanding bonds or 
,, obligations issued or assumed by it or bonds or obligations the princi­

pal or interest of which is payable ir. whole or in part from its revenue
( 7) make and execute agreements, contracts and other instru­

ments necessary or convenient in the exercise o f its powers ami func­
tions, including contracts with any person, t i ro ,  corporation, govcrn-

, cent agency or other entity.
t (8) receive, administer and comply v.-ith the conditions and
i requirements of an appropriation, g i f t ,  grant or donation of property or
,, coney.
, (9) Invest or reinvest money or funds held by the authority

In obligations or other securities or investments in which banks or 
trust companies In the state may legal ly Invent funds held in reserves 
or sinking funds or funds not required * >r lomcdlate disbursement, and 
in cert i f icates of deposits or deposits.

( 10)  acquire, hold, use, lease, se l l  or otherwise dispose of 
property of any kind, rea l ,  personal or mixed or any Interest in i t .

( 11) do a l l  actn and things necessary, convenient or Jeulrablc 
to carry out the powers granted or implied in -»ecn 600 - t»90 of this 
chapter;

• I
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(12) adopt, amend and repeal ru lc3 nnd regulations necessary 
for the exercise nnd performance of i t s  powers nnd duties.

Sec. 16.10.630. BONDS AND NOTES, (a) The authority, by board of 
corrmlss loners resolution, may issue bonds and bond anticipation notes in 
order to provide funds to carry out and effectuate Its purposes.

(b) The principal and interest on these bonds or notes is payable 
from authority funds. Bond anticipation notes may be payable from the 
proceeds of the sale o f bonds or from the proceeds of sale of other bond 
anticipation notes or , i f  bond or bond anticipation note proceeds arc 
not available, such notes may be paid from other funds or assets of the 
authority. Bonds or notes may be additionally secured by a pledge of a 
grant or contribution frcru the federal or state government, a corpora­
tion, association, institution or person, or a pledge of money, income, 
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided u/ 
board resolution, in one or more series nnd shall ( 1) be dated; (2) bear 
interest at the prescribed rate per year or within the maximum rate; (3) 
be in a certain denomination or form, either coupon or registered; (A) 
carry the conversion or registration provisions; (5) have rank or 
p r io r i ty ; (6> be executed In a certain manner and fom, (7) be payable 
from the sources in the medium of payment nnd place or places Inside or 
outside the state. (8) be subject to authentication by a trustee or 
f isca l agent; and (9) be subject to terms of redemption, with or without, 
premium. Bond anticipation notes mature at a time determined by the 
authority. BonJs mature at a time, not exceeding 50 years from the date 
of their issuance, as determined by the authority. Before the prepara­
tion o f definit ive bonds or bond anticipation notes, the authority may 
Issue Interim receipts or temporary bonds or bond anticipation notes, 
with or without coupons, exchangeable for bonds or bond anticipation
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notes when the definitive bonds or bond anticipation notes have been 
executed and are available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on 
the terms, and at the price the authority determines.

(c) I f  an o f f ice r  whose actual or facsimile signature appears on 
any bonds or notes or coupons attached to them ceases to be an o f f ice r  
before the delivery of the bond, note or coupon, his signature is va lid 
as i f  he had remained in o f f ice  unti l delivery.

( f )  In a resolution by the board o f commissioners of the authority 
authorizing or relating to the Issuance o f bonds or bond anticipation 
notes, the authority nay, with the holders of the bonds or bond ant ic i­
pation notes,

(1) pledge to any payment or purpose a l l  or any part of 
revenues to which i t  is or w i l l  be entit led to and similar ly pledge the 
money derived from the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging a l l  or any part o f its re­
venues, or against permitting or suffering a l ien on the revenues or its 
property;

(3) covenant as to the use nnd disposition of any and a l l  
payments of principal or interest received by the authority on mortgage 
loans, construction loans or other investments held by the authority.

(4) covenant as to establishment of reserves or oinking funds 
and the making of provision for nnd the regulation and disposition of 
the reserves or sinking funds;

C j )  covenant with respect to or against limitations on a 
right to se l l  or otherwise dispose of property of any kind;

(6) covenant as to bonds and notes to be losucd, and their 
l imitat ions, terms and conditions, and as to the custody, application 
and disposition of tho proceeds of the bonds and notes;



(7) covenant as to the issuance o£ additional bonds or notes,
or as to limitations on the issuunce of additional bonds or notes nnd
the incurring of the other debts;

(8) covenant as to the payment ot the principal o f or inter­
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or p r io r i ty  of the bonds or notes with respect to a lien
or security, or as to the acceleration of the maturity of the bonds or 
notes;

(9) provide for the replacement of lost , stolen, destroyed or 
mutilated bonds or notes;

( 10) covenant against extending the time for the payment of 
bonds or notes or interest on the bonds or notes,

( 11) covenant as to tha redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the uuthority;

( 12) covenant to create or authorize the creation of special 
funds of money to be held in pledge or otherwise for operation expenses, 
payment or redemption of bonds or notes, reserves or other purposes, and 
as to use and disposition of the money held in the funds;

( 1 3 )  establish the procedure, i f  any, by which the terms of 
any contruct or covenant with or fo r the benefit of the holders o f bonds 
or notes may be amended or abrogated, the amount of bonds or notes the 
holders of which .;aiut consent to amendment or abrogation, and the manner 
in which the consent may be given.

( 1/*) covenant as to the cuotody of any of its properties or 
investments, their safekeeping and insurance, and the use and disposi­
tion of insurance money;

( lb )  covenant no to the time or manner of enforcement or 
restraint from enforcement of any rlgh-H o f  the corporation arising by 
reason of or with respect to nonpayment of principal or interest of any
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mortgage loans or construction loans;
(16) provide for the rights and l i a b i l i t i e s ,  powers and duties

arising upon the breach of a covenant, condition or obligation, and to 
prescribe the events of default and the terms and conditions upon which 
any or a l l  o f the bonds, notes or other obligations of the authority 
become or may be declared due and payable before maturity and the terms 
and conditions upon which such a declaration and i ts  consequences may be 
waived;

(17) vest in a trustee or trustees inside or outside the state
property, rights, powers and duties in trust as the authority may
determine, which may include any or a l l  of the rights, powers and duties
o f a trustee appointed by the holders of bonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the authority to 
appoint a trustee under secs. 600 - 690 of this chapter or limit the 
rights, powers and duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of 
the bonds or note3 or of ihe provisions of the resolution or o f u
covenant or agreement of the authority with the holders of i ts bonds or
notes;

(19) agree with a corporate trustee which may be a trust 
company or bank having the powers of a trust company inside or outside 
the state no to the pledging or assigning of revenues or funds to which 
or in which the authority has any rights or interest; and further pro­
vide for other rights and remedies cxcrcisnblt by the trustee as may be 
proper for th« protection of the holders of nr/ bonds or notes of the 
authority and not othcrwiau in violation of law and nay provide for the 
restr iction of the rights of an individual holder of bonds or notes of 
the authority;

(20) appoint and provide for the duties and obligations of a



paying agent or other fiduciary, by resolution, inside or outside the 
s tate ;

(21) l imit the rights of the holders of bonds or notes to 
enforce a pledge or covenant securing bonds or notes;

(22) make covenants other than expressly authorized in this 
section, o f l ike or dif ferent character, and to make covenants as may be 
necessary or desirable, to better secure bonds or notes or which, in the 
discretion of the authority, w i l l  tend to make bonds or notes more 
marketable, notwithstanding the fact that the covenants are not enumer­
ated in this section.

Sec. 16.10.640. VALIDITY 01 PLEDGE. The pledge of assets or 
revenues of the authority to the payment of the principal or interest of 
obligations of the authority is valid and binding from the time the 
pledge is made and assets or revenues pledged are immediately subject to 
the lien of the pledge without physical delivery or further action. The 
lien of a pledge is valid and binding against a l l  parties having claims 
of any kind in to r t ,  contract or otherwise against the authority, 
irrespective of whether those parties have notice ot the lien of the 
pledge. Nothing prohibits the authority from .••oiling assets subject to 
a pledge, except that a sale may he restricted by the trust agreement or 
resolution providing for the issuance of the obligations.

Sec. 16.10.6S0. REMEDIES. A holder of obligations or coupons 
attached to them issued under the provisions of seen. 600 - 690 of thin 
chapter, and a trustee under a trust agreement or resolution authorizing 
the issuance of the obligations, i f  not restricted by the trust agree­
ment or resolution, either at law or in equity, may enforce a l l  rights 
granted under the coupons or under the trust agreement or resolution, or 
under any other contract executed by the authority under sees. 600 - 690 
of this chapter, and may enforce and compel the periornanci* of a l l
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duties required by secs. 600 - 690 of this chapter or by the trust 
agreement or resolution to be performed by the authority or by an o f f i ­
cer of i t .

Sec. 16.10.660. NEGOTIABLE INSTRUMENTS. All obligations and 
interest coupons attached to the obligations arc negotiable instruments 
under the laws of this state, subject only to applicable registration 
provisions.

Sec. 16.10.670. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations 
issued under the provisions of secs. 600 - 690 of this chapter are 
securities in which a i l  public o f f ice rs and public bodies of the state 
and i ts  po l i t ica l  subdivisions, a l l  insurance companies, trust com­
panies. banking associations, investment companies, executors, adminis­
t rators . trustees nnd other fiduciaries may properly and legal ly invest 
funds, including capital in their control or belonging to them. These 
obligation! may be deposited with the state or municipal o f f ice r  of an 
agency or po l i t ica l  subdivision of the state for any purpose lor which 
the deposit of bonds, notes or obligations of the state is authorised by 
l a w .

Sec. 16.10.i30. REFUNDING OBLIGATIONS, (n) Tho authority may 
provide for the isseince of refunding obligations for the purpose of re­
funding obligations then outstanding which have been issued under the 
provisions of sees. 600 - 690 of this chapter, including the payment of 
redemption premium on them and interest accrued > r to accrue to the date 
of redemption of the obligations. Tito issuance >f the obllgatlonn, the 
maturities and other details o f them, the rights of the holders ol them, 
and the rights, duties and obligations of tho authority in respect of 
them are governed by the provisions of secs. oOQ - 690 of this chapter 
which relate to the 1 ssuar.ee of appropriate obligations.

(b) Refunding obligations may he sold or exchanged for outstanding



obligitions issued under secs. 600 - 690 of this chapter. I f  sold, the 
proceeds may be applied, in addition to other authorized purposes, to 
the purchase, redemption or payment of the outstanding obligations. 
Pending the application of the proceeds of any such refunding ob l i ­
gations, with any other available funds, to the payment of the principal 
(accrued interest and any redemption premium on the obligations being 
refunded, and, i f  so provided or permitted in the resolution authorizing 
the issuance of the refunding obligations or in the trust agreement 
securing them, to the payment of any interest on the refunding obliga­
tions and any expenses in connection with the refunding), the proceeds 
may be invested in direct obligations o f ,  or obligations the principal 
of and the interest on which are unconditionally guaranteed by, the 
United States o f America which mature or which w i l l  be subject to re­
demption, at the option of the holders of them, not la ter than the 
respective dates when the proceeds, together with the Interest accruing 
on them, wil l  be required for the purposes intended.

Sec. 16.10.690. CREDIT OF STATE NOT PI.EDCED. Obligations issued 
under the provisions of secs. 600 - 690 of this chapter do not consti­
tute a debt, l i a b i l i t y  or obligation of tho stale or of any other 
po l i t ica l  subdivision of the state or a pledge of the fa ith and credit 
of the htuto or a po l i t ica l  subdivision of the state but are payable 
sole ly from the revenues or assets of the authority. Each obligation 
issued under secs. 600 - 690 of this chapter shall contain on its face a 
stat'tocnt that the authority is not obligated to pay it nor cite interest 
on it except from the revenues or asacts pledged fo r i t  nnd that neither 
the faith and credit nor the taxing power of the utnte or of a po l i t ica l  
subdivision of the state is pledged to the payment of the principal of 
or interest on tho obligation.

* Sec. 16. AS 16.10.600(d) and 16.10.530(b) are repealed.
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* Sec. L7. This Act takes ef fect irancdlately in accordance with AS 01.10. 
070(c).
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Introduced 1/13/77

' f IN THE SENATE BY KERTTULA
I  SENATE BILL HO. 39

IN THE LEGISLATURE OF THE STATE OF ALASKA 
• i TENTH LEGISLATURE - FIRST SESSION

A BILL
> For in Act entit led: MA» Act authorizing the creation o f  saloon enhancement

authorities; and providing for an effective date." 
r . BE IT ENACTED  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* ! jc t l<n  1. AS 16.10 1 . loendod by adding ncv sections to read;
Sec. 16.10.460. CREATION OF AUTHORITIES, ( a )  An association 

quali f ied under sue. 375 of this chapter as a regional association is 
given the authority to fora a regional saloon enhancement authority. 
There is created with respect to each o f  the associations quali f ied 
under see. 375 o f this chapter a public body corporate and po l i t ic  as a 
p o l i t ic a l  subdivision o f the state *•» function In tho operating areas of 
the Individual associations. Each authority ray exercise a l l  powers 
conferred by this chapter.

(b) A regional saloon enhancement authority ray not transact 
business or exorcise powers granted to i t  unti l  the governing body of

*>!’ the association has, by resolution, declared there is a need for the
/. i authority to function, given it tho authority to function and appointed
.v! persons to serve as the board of commissioners of the authority. The

number of necbcrs of the board of cceslssLoners, their teres of o f f ice 
and the f i l l i n g  o f  vacancies in o f f ice  shall be determined by resolution 
o f the governing body o f  the association.

(c) The regional saloon enhancement authority has Jurisdiction to 
operate in a l l  or part o f the operating are- of the Individual associa­
tion as determined by resolution of the governing body of the associa­
tion.
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See. 16.10.490. TAX EXEMPTION, (n) A salmon enhancement author­
i ty  is exempt from payment o f taxes or assessments for a period o f 20 
years f rom the ef fective date o f this Act on property owned by t..o 
authority which is used fo r salmon enhancement purposes.

(b) A l l  obligations issued under this chapter arc issued by a body 
corporate and public which is a po l i t ica l  subdivision o f the state and 
for an essential public and governmental purpose, and the ob11 Rations. 
ond the Interest and Income on and from tho obligations, and a l l  fees, 
charges, funds, revenues, income and other money pledged or available to 
pay or secure the payment o f the obligations or Interest are exempt f rom 
taxation for a period o f 20 years from the ef fective date o f this Act. 
except for transfer , inheritance and estate taxes.

(c) A l l  obligations or l i a b i l i t i e s  o f a regional salmon enhancement 
authority remain its own and are not obligations or l i a b i l i t i e s  o f the 
itatc.

See. 16.10.500. POWERS OF THE AUTHORITY. A saloon enhancement 
authority har. the general power to

(1) adopt, a l te r  and use a corporate ocal;
(2) prescribe, adopt, amend and repeal bylaws;
(3) sue and be sued in Its own r ise,
(4) appoint o f f ice rs ,  agents and eeployccs and cut them with 

powers and duties and to f i x ,  change and pay compensation fo r their 
sorvlcea as the authority may determine,

(5) borrow money, make and issue Londa, notes and other
evidences o f Indebtedness of the authority for any of i ts corporate
purposes and to secure payment of its bonds end of other obligations
by pledge of or lien on a l l  or any of Its assets, contracts, revenue and 
income.

(6) make and Issue bonds for the purpose of funding, refund-



ing, purchasing, paying or discharging any o f the outstanding bonds or 
obligations issued or assumed by ic or bonds or obligations the p r inc i­
pal or interest o f  which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru­
ments necessary or convenient in the exercise c f i ts  powers and func­
tions, including contracts with any person, firm, corporation, government 
ajency or other entity;

(8) receive, administer and comply with the conditions nnd 
requirements of an appropriation, g i f t ,  grant or donation o f j opercy or 
money,

(9) invest or rcinvost coney or funds held by the authority 
in obligations or other securities or investments in which banks or 
trust companies in the state nay legal ly invest funds held in reserves 
or sinking funds or funds not required for icncdlate disbursement, nnd 
In cert i f icates o f  deposits or time deposits;

(10) acquire, hold, use, lease, s e l l  or otherwise dispose of 
property of any kind, rea l ,  personal or nixed or sny interest in i t ;

( 11) do a l l  acts nnd things necessary, convenient or desirable 
to carry out the powers granted or icplicd in this chapter;

( 12) adopt, amend and repeal rules nnd regulations necessary 
for thu exercise and performance o f its powers and duties.

Sec. 16.10.510. MMDS AND NOTES. (a) Hie authority, by board 
resolution, pay Issue bonds end bond anticipation notes -n order to 
provide funds to carry out and effectuate its purposes.

(b) The principal and interest on these bonds or nates is payable 
from authority funds. Bond anticipation notes nay bo payable from the 
proceeds of the sale o f bonds or from tho proceeds of sale o f ocher bond 
anticipation notes or , i f  bond or bond anticipation note proceeds arc 
not available , such notes may be paid from othe. funds or assets of the
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authority. Bonds or notes may be additionally secured by a pledge of a 
grant or contribution from the federal or state government, a corpora­
tion, association, institution or person, or a pledge of money, income,
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided by
board resolution, in one or more scries and shall (1) be dated; (2) bear
interest at the prescribed rate per year or within the maximum rate; ( 3) 
be in a certain denomination or form, cither coupon or registered; (U) 

carry the conversion or registration provisions; (5) have rank or 
p r io r i ty ; (6) be executed in a certain manner and form. (7) be payable 
from the sources in the medium of payment and place or places inside or 
outside the state; (8) be subject to authentication by a trustee or 
f isca l agent; and (9) be subject to terms o f redemption, with or without 
premium. Bond ancici{ation notes mature at a time determined by the 
authority. Bonds mature at a tioc, not exceeding 50 years from the dale 
of their iosuancc, as determined by the authority. Before the prepara­
tion o f definit ive bonds or bond anticipation notes, the authority nay 
issue Interim receipts or temporary bonds or bond anticipation notes, 
without or without coupons, exchangeable for bonds or bond anticipation 
notes when tho defin it ive bonds or bond anticipation notes have been 
executed and arc available for delivery.

(d) bond or bond anticipation notes cay be sold in the manner, on 
the terms, and at the price the authority determines.

(c) I f  an o f f ic e r  whose actual or facsimile signature appears on 
any bonds or notes or coupons attached to then censes to be an o f f ice r  
before the delivery of the bond, note or coupon, bis signature is valid 
as I f  he had remained in o f f ice  unti l delivery.

( f )  In a resolution o f the authority authorizing or relating to
the Issuance of bonds or bond anticipation notes, the authority may,SB 39



with the holders of the bond3 or bond anticipation notes,
( 1) pledge to any payment or purpose a l l  or any part of 

revenues to which i t  is or w i l l  be entit led to and s imilar ly pledge the 
money derived from the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging a l l  cr any part of i ts  revenues,
or against permitting or suffering a l ien on the revenues or its pro­
perty,

(J ) covenant as to the use and disposition o f  any and a l l  
payments of principal o r  interest received by the authority on mortgage 
loans, constructior* lo ns or other investments held by the authority;

(4) covenant as to establishment o f  reserves or oinking funds 
and the making of provision for and the regulation and disposition of 
the reserves or sinking funds;

(5) covenant with respect to or against limitations on a 
right to se l l  or otherwise dispose of property of any kind;

(6) covenant as to bonds and notes to be insuud, and their 
limitations, terms and conditions, and as to the custody, application 
and disposition of the proceeds of the bonds and notes;

(7) covenant us to the issuance of additional bonds or notes,
or as to limitations on the issuance of additional bonds or notes and
the incurring of the other debts;

(8) covenant ns to the payment o f the principal o f or inter- 
cat on the bonds or notea, as to the sources and mcthoda of the payment, 
as to the rank or prio r i ty of the bonds or notoo with respect to a lien 
or aucurlty, or as to the acceleration o f the maturity of the bonds or 
notes;

(9) provide for the replacement of lo s t ,  stolen, destroyed or 
mutilated bonds or notes;

( 10) covanant against extending the Cine for the payment of
-J- SB 39



bonds or notes or interest on the bonds or notes;
( 11) covenant as to the redemption of bonds or notes and

privileges of their exchange for other bonds or notes of the authority;
( 12) covenant to create or authorize the creation of special 

funds of money to be held in pledge or otherwise for operation expenses, 
payment or redemption of bonds or notes, reserves or other purposes, and 
as to use and disposition o f  the money held in the funds;

(13) establish the procedure, i f  any, by which the terns of 
any contract or covenant with or for the benefit of the holders o f bonds 
or notes may be amended or abrogated, the amount of bonds or notes the 
holder*} of which must consent to amendment or abrogation, and the manner 
in which the consent may be given;

(14) covenant as to the custody of any of I ts properties or 
investments, their safekeeping and insurance, and the use and disposi­
tion o f insurance money;

(15) covenant as to the tine or manner of enforcement or
restraint from enforcement o f any rights o f the corporation arising by
reason of or with respect to nonpayment of principal or Interest of any 
mortgage loans or construction loans;

(16) provide for the righto and l i a b i l i t i e s ,  powers and duties 
arising upon the breach of a covenant, condition or obligation, and to 
prescribe the events of default and the terms and conditions upon which 
any or o i l  of the bonds, notes or other obligations of tho authority 
become or may be dcclar 1 due and payable before maturity and the terms 
nnd conditions upon which ouch a declaration nnd its consequences nay be 
waived,

(17) vest In a trustee or trustees Inside or outside the state 
property, righto, powers and duties In trust as tho authority may 
determine, which may Include any or a l l  of the rights, powers and duties 
19 -6-



of a trustee appointed by the holders o f bonds or nottc, and to l imit or 
abrogate the right o f the holders of bonds or notes o f 'he authority to 
appoint a trustee under this chapter or limit the rights, powers and 
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of 
the bonds or notes or o f the provisions of the resolution or of a 
fO’-enant or agreement o f the authority with the holders of i ts  bonds or 
notes;

(19) agree with a corporate trustee which nay be a trust 
company or bank having the powers of a trust company inside or outside 
the state as to the pledging or assigning of revenues or funds to which 
or In which the authority has any rights or interest, nnd further pro­
vide fo r other rights and remedies exercisable by the trustee as may be 
proper for the protection o f  the holders of any bonds or notes o f the 
authority and not otherwise in violation of law oad may provide for the 
restr ict ion of the rights o f an individual holder of bonds or notes of 
the authority;

(20) appoint and provide for the duties and obligations of a 
paying agent or other fiduciary, by resolution, inside or outside the 
state;

(21) l imit the rightr o f the holders of bonds or notes to 
enforce a pledge or covenant securing bonds or notes;

(22) make covenants other than expressly authorized In this 
section, o f  l ike or dif ferent character, and to make covenants as nay be 
ncccuoary or duslrable, to better s«ciri bonds or notes or viitch, in the 
discretion o f the authority, w i l l  tend to make bonds or notes n»rc 
marketable, notwithstanding the fact that the covenants arc nor enumer­
ated in this section.

Sec. 16.10.520. VALIDITY OK I'LEDCE. The pledge o f assets or
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revenues o f »he authority to the payment o f  the principal or interest of 
obligations of the authority is valid and binding from the time the 
pledge is made and assets or revenues pledged are immediately subject to 
the l ien o f the pledge without physical delivery or further action. The 
lien o f a pledge is valid and binding against a l l  parties having claim; 
of any kind in to r t ,  contract or othe-wise against the authority, 
irrespective of whether those parties have notice of the l ien of the 
pledge. Nothing prohibits the authority from se l l ing assets subject to 
a pledge, except that a sale may be restricted by the trust agreement or 
resolution providing for the issuance of the obligations.

Sec. 16.10.530. REMEDIES. A holder o f  obligations or coupons 
attached to them issued under the provisions of this chapter, and n 
trustee under a trust agreement or resolution authorizing the issuance 
of the obligations, i f  not restricted by the trust agreement or reso lu­
tion, either at law or in equity, may enforce a l l  rights granted under 
the coupons or under the trust agreement or resolution, or under any 
other contract executed by the authority under this chapter, nnd may 
enforce and compel the performance of n i l  duties required by this 
chapter or by the trust agreement or resolution to be performed by the 
authority or by an o f f ice r  of i t .

Sec. 16.10.540. NEGOTIABLE INSTRUMENTS. All obligations and 
intercut coupons attached to the obligations arc negotiable instruments 
un<er the lawn of this state, subject only to applicable registration 
provisions.

Sec. 16.10.550. OBLIGATIONS ELIGIBLE FOR INVESTMENT. .Obligations 
Issued under thu nrovlalonu of  this chapter are occur it leu in which a l l  
public o f f ice rs  and public bodies of the state and its po l i t ica l sub- 
divUiono, a l l  insurance companies, trust companies, banking associa­
tion#. Investment companies, executors, administrators, trustees nnd



O th e r f i d u c i a r i e s  may properly nnd l o y a l l y  in v e s t  funds. including 
capital in their control or belonging to them. These obligations may be 
d e p o s ite d  with the state or municipal o f f ic e r  o f  an agency or po l i t ic a l  
j jd i / i s ion  of the state fo r  any purpose fo r  which the deposit o f  bonds, 

m ' _'s or obligations o f the state is authorized by low.
See. 16.10.560. REFUNDING OBLIGATIONS, (a) The authority may pro- 

\idc for the issuance of refunding obligations fo r  the purpose o f re ­
funding obligations then outstanding which have been issued under the 
provisions o f this chapter, including the payment of .cdcmption premium 
on them and interest accrued or to accrue to the date of redemption of 
the obligations. The issuance of the obligations, the maturities r.nd 
other details of them, the rights of the holders o f them, and the rights, 
duties and obligations of the authority in respect of then are governed 
by the provisions of this chapter which relate to the issuance of 
appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding 
obligations issued under this chapter. I f  sold, the proceeds may be 
applied, in addition to other authorized purposes, to the purchase, 
redemption or payment o f the outstanding obligations. Pending the 
application of the proceeds o f any such refunding obligations, with any 
other available funds, to the payment o f  the principal (accrued interest 
and any redemption premium on the obligations being refunded, and, i f  so 
provided or permitted in the resolution authorizing the issuance of the 
refunding obligations or in the trust agreement securing them, to the 
payment of any lntcrcot on the refunding obligations and any expenses in 
connection with tho refunding), the proceeds any bu invested in direct 
obligations o f ,  or obligations tho principal of and the lntarost on 
which are unconditionally guaranteed by, the United States o f America 
which nature or which w i l l  be subject to redemption, at the option of
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Che holders of them, not later than the respective dates when the pro­
ceeds, together with the interest accruing on them, w i l l  be required for 
the purposes intcnucd.

Sec. 16.10.570. CREDIT OF STATE NOT PLEDGED. Obligations issued 
under the provisions of sees. 510 - 560 of this chapter do not consti­
tute a debt, l i a b i l i t y  or obligation o f the state or o f  any other 
po l i t ica l  subdivision of the state or a pledge o f the faith and credit 
o l the state or a po l i t ica l  subdivision of the state but arc payable 
sole ly f r on rho cauaimns pg_AMata of  the authority. Each obligation 
issued under this chapter shal l contain on its face a statement that the 
authority is not obligated to pay i t  nor the interest on i t  except from 
the revenues or assets pledged for i t  and that neither the faith and 
credit nor the taxing power of the state or of a po l i t ica l  subdivision 
o f the state is pledged to the payment of the principal of or interest 
on the obligation.

* Sec. 2. Tills Act takes effect iimediatcly in accordance with AS 01.10.- 
070(c) .



C O ^ P U f i T / u N  K E U r f F i A j  
FA  i t  - i rOC*

S a l m o n  H a t c h e r i e s  —  P a n a c e a  o r  P a n i c ?

Jack M. Van 1lynin^
\* l f t€*I s  t i l  t i n *  N o W I» » I m | I I f ' d i o u  t i n *  l . l l g l ' s t

I m i i d  p a c k a g e  i n  t h e  s t a l e ' s  lu>»t«»iy -  s o m e  S i f t ' s  m i l l i o n  — a m i  
s h o w e d  l l i c i i  f i s c a l  c . n i l i n n  h y  t u r n i n ' '  d o w n  s e v e r a l  I m n d  
p a c k a g e s  O n * 1 o f  t i n *  i - s t i c s  t l i . i t  p a s s e d  w a s  S 2 T 2  m i l l i o n  ( n r  
I ’ i d i  a n d  C a m e  D e p . u l n n m l  M a n  i " e * i n c n t  r . i i i l i t i c s ,  l l i c  m a j o r  
p a i t ,  $ 2 1.'I m i l l i o n ,  d e s i g n a t e d  f o r  s a l m o n  h a t c h e r i e s .

L i k e  r e b o o t s  n r  l i!^;1i\\.i\». s a l m o n  b a U h c i i e s  w o u l d  a p p e a r  
t o  I n - r e l a t i v e l y  n n n - c o i i t M i v c r s i a l .  A l m o s t  e v e r y o n e  l i k e s  s a l m o n  
— t o  t - a t i l i  f o r  c o m m e r c i a l ,  i c e  ( r a t i o n a l  o r  M i l i s i s t c n c e *  m o ;  t o  
• a t  c a n n o d ,  s m o l i o d ,  o r  f r e s h *  o s  o n  t o  w a t c h  — a n d  t h o  p u b l i c  
r e a s o n a b l y  a s s u m e s  t h a t  w i t h  m o r e  h a t o h o i i c s  t h e r e  w i l l  l i e  
m o r e  s a l m o n .  H o w e v e r ,  t h e r e  a r e  c l i f f  - r i n g  | v n i i i t s  o f  v i e w  o i l  
t h i s  p r o b l e m  11 h o w  t o  y e t  n;<»it* s a l m o n ,  a n d  t h e  c o s t s  a n d  l i s t s  
i n v o l v e d .

W h y .  i n  A l a s k a ,  w i t h  t h e  w o r l d ’s  g r e a t e s t  s a l m o n  l i v e i s ,  
d o  w e  n e e d  h a t e h e i i r s ?  I w  t h e  m o s t  p a i t  m i l  m a j o r  s . i l m m i  
p i o d m n i g  e n s i i o n m e n t s  . n r  h i d e  c h a n g e d  ( m m  t h e  | i a s t ,  i o  
c o n t r a s t  t o  t h e  o t h e r  I ’. u i f n  C o a s t a l  s t a l e s  w h o i o  h a t c h e r i e s  
w e i r  I m i l t  t o  im n | > e i i s  i t . *  f<u s p a w n i n g  g r o u n d s  I n s t  d u e  t o  d a m  
c o n s t r u c t i o n ,  l i n t  o u r  s a l i m m  c a t c h e s  h a v e  d r o p j r e d  s t e a d i l y  
u n t i l  t h e y  a n *  n o w  o n l y  l u i c o p i a i l e r  o f  t h e  I ' H t l  p e a k  y e a r s .  
V a r i o u s  a n s w e r s  h a v e *  I n  c h  p ; i i | « o v c d  f o r  t h i s  d e c l i n e ,  I m t  f e w  
( i d i e r i e s  s c i e n t i s t s  c p i e s t i o u  t h a t  t h e  h a s i c  c . i H v  w a s  o v n f i s l i -  
m g  d i i i i t i ;*  t i n *  s a l m o n  r u s h  o f  t h e  l ' )2 0 " s  a n d  . ' t i l s .  W h y  l i n t  
t h e n  j u s t  m a n a g e  t h e  f i s h e i f r s  t o  i m i e . i c c  e s c a j s e m e n l  a n d  l< f 
n . i t i i i e  d o  t h e  n  *t!J

I ' r i h i i t u i i . i t e h ,  o h t a i n i n . ;  th** r l r s i r e d  s p a w n i n g  csc. i|H*- 
im ' i i t  m i g h t  w  i I I  i c i p i f i e ,  i n  s o m e  . l i e . i s ,  a l l  t h e  i t  t u r n i n g  f i s h ,  
t h u s  e l i m i n a t i n g  t h e  f i s h e r s  f*>; s e v e i . i l  c \ t  l e s  ’ I  h i v  w o u l d  c a r i s e  
s e v e n *  h a r d s h i p .  I « i v .  *>f j o b s  a n d  i n . U M ' t s  I ’l l  i t  h e r ,  i n  s o m e  
i n s t . m c e s ,  h u g e  m u u l - i a  c>f ' p . n s i u i s  h a v e  n o t  r e s u l t e d  i n  i n  
l i r a s r d  r u i i v ,  s u g g e s t i n g  t h  ,1 t in-  m o s t  p n t d m t i v c  | . i c e s  o r  
|M it I  it m s  i i f  i n n * ,  l i i a v  h a ' *  I - c t i  a l i e n  d  l» v  t h e  p a s t  f i s h e r y ,  m  
t h a t  y r t i i e e t n l o i m . i l  ( . i t I t I  . . c h a n g e d  S e . e i a l  s e v e n *  v v i t i l c i s  
i n  t h e  c - . n l t  l ! t ? 0\ ,  fro I ' V a a n i o * ,  r t t i i l i e t l  i n  v e r y  |hmii w i t  v i t a l  
i n  s p i t e  o f  g o o d  | v n i  n t  s p a w n i n g  i  w . i j K i i i r n l s

l  i s l u  i l l i c  n  M ' l e i l t l v  h a v .  v i f f i  I t s l  l h i o n } ' , h  t f i e i i  | m t i i c s l  
S e a r s  i n  I m f o r v  a n d  t i n *  p i t  .- i n  i o n  t o  t l o  v i t r o t h i n g  M a n ,  
t i r i n g  i u i p . i l i e i i l ,  i  a m n i t  v  a i l  f »r !• t i n  m a n a g t  m e e t  a n d  i i . i l m i *  
t o  i c* t|on*  t h e  u r n s  a n d  w a n t s  .•!< a c t i o n  p i n g i a m  s n r o r l l i i n g  
|*> s i l i\ i*  l a t t . e r  t h i n  ( l l l l h ' t  r e g u l a t i o n s  w h i l h  a l t *  n e g a t i v e .
I  l s l i e t l i i i  n .  t h e i i  e f e t  l e d  |t p i  s t  i l l . i t i s r t ,  a n d  g n V c i l i l l l l ’l i l  o f  
f i t X i l s  h > i k  v w t l i  i n t i  i e r  i n i ' i *  i t  . i t  p r o g r e s s  i n  v a l t i t i r t t  h a t .  I n  i .  
|*,(<f t ' . " * i s  i o  t h e  I ' a i  i l l  N’l i . t l  . I ' l l  a n d  J a p a n  a n d  p i n j x i v i -  l l  I 
Vic* d o  |ii* t w o -  i n  , \ t , t i l  i *s o n e  e n t h u s i a s t s  , o r  S - t v i n g  t i n t  
v s h . i l  I s  m c d i t l  t o  t e s t  i n r  i t .  i ' i h i  ( n  r l i t  i i  f o u n t  i a h i i n d . m i  •
I s  m i l l i o n s  i . f  i t  i l l  o s  f o r  s a t  n o  I  i l t h e i l t  s*1 l a *  l e i m s  a o u a t  u l l n i e  r o  n i i  e l t i i i . * ,  n : e , i n  i . i u i  b u r g ,  a n d  
(.■•th ing t i n  s u . i  h a v e  l l i u s  !*■ h im  r i r i n n i i i M p f . i l  c  I l i t M i  l i o i e . i o  
H a l l s  t i f f i n s  I n  r i i l l e g e  i . i t e p l s t  . t o  l i e *  t i l l i n g  V i l l a g e s  t ' n  
f o t l t i n a t i h  i t  i s  d i t l u  n i t  t o  •<!* •' a  t h e  t i n  , u n s  a m i  |.««»|► <-. t l *  
l o r t i i  t h e  | if a t  t i i  a l .  I t  a t  s s m M  u v i i e .  I t .  l i e s  M U  t  e s s e s  . l i e  
M l i i t n i / i a l .  h u t  t a o  I s  t h e  f i .  a n d  l i t )  I n n *  c o m p h  s i t i e s  t . f
I I  J*»* sc a l e  I l f  M l a t i n o s  i n  M i l  .eft I j l l a t  l  !• i  s i  i l  a i l  it 11

‘I  I I I -1 m i l  l i t  p i ' s h  f i t  J-»*• I . l o l l  s I I  I  t i l  s  I n  ( I ) t i l l-  s  I I  'S
i t  l l i l l i d i  I  • >|t n t  i t  • r .• w i t h  * p t  o i t i j J  * h  . n i f i  I s  a n d  i  c p e i n u e n t . i l  
g r a v e l  i im  n h . i l i t i * ,  I  *| l i  e  s i . i  • i ■ • • 1 i  n n t c n t m n  i! m t t f i  s a l m i  n
I .  t i t  |u 11>-% |ii ( > n  •••in a n d  \ i .  « f i i i t * * tn o ,  l t ) s a l t  s s . i t e i  i t  n i l . ; '  
i n  p i n s  i n  I ’ r r g r  I  V m i e l  ,1111 » l l a  j  i j s i m  n  t h u m  s a l m o n  
h a l t  l a  IS  p r o g r a m

I I I  I ' l / I ,  t n t ' l t  *1 I • s s t  s t » a t  |i r n | , i t i i | s  i n  l l a -  S a l t o ' s  
s  i Inn at | to a| iu  m o  i  t t m f  * »• I* > -! *l| I  ■ t l  i  fsesi l a  t l  t .H is t  i t  l l i e  I im
I I ,  i l l*  I I I  Si i t h i  o  t h e  A  t i ■ I  t I  ). p  • I t l  I t  |il l i t  t i t i  K  * . I l l  I t I I I  l i e

r.

D i v i s i o n  o f  I ' i s h e i i e s  I  * d i a l  t i l t  t a t  i o n ,  K n h . u i i c  m e n !  a n d  l ) e  
v i ' l o p i n i ' i i t  ( I  H I T ) )  l . n g e l s  t o  c a n s  c m  t h e  m  w  c v p e i i m e n t a l  
t y p e s  o f  s . r t m o n  p i o d u c t i u n ,  w i t h  a s  g r a v e l  a n d  o t h e i  s u b s t r a t e  
f n i ' u l i . i t m s ,  n n d  s . d t - w . i t e i  p e n  t e a r i n g .  P r i o r  t o  t h i s  t i m e ,  t i e *  
D e p a r t m e n t  h a d  c v p i e s s e t l  l i t t l e  i n l e i c s t  i n  — e s c * n  v o m t*  r i p  
p o s i t i o n  t o  •• a  s a l m o n  h . i t c h e r y  p r o g r a m .  N o t  g e n e r a l l y  i c . d i m l  
i s  t h a t  A D I ' f !  a l s o  h a s  a  S e c t i o n  o f  l l a t c h e t i e s  c o m p o s e d  o f  
e x p e r i e n c e d  f i s h  c n l l m i s t s ,  w h i c h  o p e r a t e s  t h e  ’ i o n s c m ’  m l '' 
o r  “ l r i i d i t i o t i . i l  h a t c h e r y  c o t n p l e v e s  n e a r  A n t  h o t  a g o  ( I ' m *  . .  i k e  
l l a t c h e r v  n n d  t h e  K l i m m d n i f  a n d  I t i c h . u d . t u i  i r . i i i n g  p a t i d . ) ,  
t h e  n e w  ( t i v s t . i l  l . a k c  l l a l i h e i y  n e a r  l ’t t e i ' l i m p .  n n d  t h e  K r t o i  
f a c i l i t i e s  n e a r  K o d i a k .

H a c k  i n  I '»71 a n o t h e r  | m m !  i s s u e  f o i  f r s h c i f e s  e n h a n c e -  
m e n t  p a s s e d .  T h i s  i c s u l t e d  i n  h a f c h i n o  a n d  t c w r i n i ;  f a r i l i l i e s  
I k  i»i i* c o n s t i m  t e d  o r  e v p m d e d  o n  C i r n i k e d  C i e e k ,  I ' • h i e '  
C o v e ,  a n d  T i l t h . i  L a e i K i i i  o n  t h e  K e n a i  l V i i i n w i l  i .  i n  s . d l - s s ’a t e r  
( i .  n s  u< a i  S i l k . i .  a n d  p l . m i n i i ^  f o r  f a c i l i t i e s  o n  l i i i s t n l  l ! a v ,  l i i ; ;  
l „ d e  n e . i i  A i u h f > i . i " e  a n d  e l s c v v h *  o* f  n o j m r a t i v e  p m j e c t s  w i t h  
t h e  N a t i o n a l  M a r i n e  I ’ i s h e i i e s  S t  i v i i v  w e n *  m  i i n t . l i n e d  a t  A u l r *  
l t . i v  a n d  L i t t l e  I ’m t  W a l t e r .  T h e  r t w o  h a v e  h e m  s u c h  s s f u l  
p i l o t  p i o j e r t s ,  I m t  n o i u *  h . i v r -  a s  s e t  h e r n  s j i c c  t a c u l . u l y  w  u s  e s s -  
f u l  i n  p i o d i i r  i n o  f i .1i  a l t h o u g h  r v p e i i e m r *  w a v  y . i i n e d  a n d  m a j o r  
p i n h l r i n s  i d e n t i f i e d  . o u l  i n  v i m e  r a s e s  s  i f s e d

l t e h . i l n h t . i t i i . i l  o f  t h e  S t a l l  ’ s  s . d m  n  n i l . ,  h a s  l a  i  n  a l l  im -  
| H i i t .m t  p a i t  o f  ( a r V e i n r i i  l l . i l l m l O l i d  s  J i l a t f m m  a n d  t o  t h i s  e n d  
h e  c r e a t e d  t h e  A l a s k a  l  l . h e i i i s  (  i i n i i r i l  I n  p i o i n n l o . i t * '  a  p r o -  
} ' i * i i n  • " i d  s p c . u l i e . n l  a  d r i v e  t o  r i s i i u t *  t h e  i n n s ,  ' t h e  ( a m i n o t  
a n d  t h e  C i i t l i i i  i t  f i r s t  r i s k e d  f o r  a  S  l i l l l l i o o  I n n l  i s s u e  f u r  
s a l m o n  ' a T i . v h i l i t . i t i i n ,  h u t  t h i s  sc a s  l e c h l c r d  l i s  t i n  h  '/ i s t  i l m e  t o  
t h e  p u  s e n t  S ’ *# 2 - t u i l l l i u i  I h e  u f l i i u a t r *  a i m  i s  f o r  a  S l t K I * m i l l i o n  
S t a t e  p i n ^ i . i i n ,  l . ' i " e ! s  f i n n h . l  l i l i d  i  N o i l T l i  l u - s s a h ! . *  I t r v o n i i r  
I n  i n i s

' l  l a  p i . i p . i a i  i . i s  i  f  l i e  h . i l i  h i  i s  p ; o " i a m  l l o t e  t h a t  t k i s k . i  
l i s r  d  t o  p i o d e i c  a  i , . t i l l  o f  MM t m l l i i  n  S a h n o i i ,  h u t  l . n 'V  V . e  
a i e  r . i i v s n  t o  ? " •  m i l l i o n  a n d  l l «  i i  y*» .d  i .  t o  p u n h n i *  th *  n e . s i n y  
73  m i l l i o n  i n  v i m e  l * i  o r  2*1 s e a r .  W h i l e  w i t h  a n  a n . ' - J i . u i v  
I  . i i  y e t  r* a d u i i i a h f r ,  i t  r n i y h t  I n *  v s e l !  t o  t a k e  a  i n o n *  i ’ i s t i c ,  
h a u l  l o o k  a t  I  I n  p i n s t M ' c t s  C a l l  s s e  n . i " i i a h ! s  r s j r e .  I  !■« a t l i -  
t u  i . l i t  p i . “ h u e  m o i e  u l u l t  I ' a t  i f i .  v i ' o m U i  I l i a n  a l l  o t h e r  v . o m p s  
i n  i Im* s w n l . I  w i m h i n e d .  a o t  p i m h i . e  t h i n *  t i m e s  a s  m a n s  
s . i l i i H '11 . u t i f i r i a l h  a s  n a t n i a l l v ,  i n  s p i l e  o f  t i e  f a c t  t h a t  a  f e w  
V e . n s  a p .o  A l t s l a  ' h n v s i r l  l i i r l .  o r  n o  i u t e i r . t  m  d e v e l o p i n g  a n  
t i i l i l i c i . d  v i l m m i  p o p t y . i t  i o  p i o y i a i . C  I' .v c i m t i . i v t ,  O i r c . i t i  
a n d  W a s h i n j U i U i  f * r v c  !»•  u  i o  t h e  f i - l i  h a t c h r r v  |u|.|i>i .  f o r  
•Ml v e a l s ,  v i  t v  i l i t r n . i v i  I s  i i i v o l v i  d  H i «• i a i t  I t  a n d  i h  s i  ! i p m e o l  
f o i  t i e  I w t  ,V» \ i i i  » .  a n i l  . t i l l  t i e  t i  ■ u ' l im t e r  p . i n s  S t a l l *  
a n d  f t  r l i  r a l  f| s ) i '  i v  . i j j e i u i e s  o i x - r a t c *  . i n n .  o f  h i t t h e i i i * .  w i l l i  
s t a l l  i u i i h I h  l i n y  l o  t i n '  h u t n l i e t l .  r i  I m h n y  r s | N i l »  i n  f i s h  
d n c a v - s .  m i t l i t n o  a l u l  * . t lw »  s jM  t i  i l i l n  s I  i t i  s s i i c  j a p  i i i  h a s  
I n • r i  i i i  t h e  s i l m u i M  u l t t i i i  h i n i n e s i  f o r  m a n s  s t a r s

A l a s k a  h o  l e v s  j n o p ! . -  c v | N * r t ' ' i i c r t l  i n  c h s r l o p m y  a m !  
m . i i i i y m y  a  n u p i  p i i n h . l e m  h - i l c l  ' i v  p u * y i . i i n  ( a s  d . s t n i '  
e i i i s f a .1 l o a n  - i i  i  v i u  l i i m  i i t  d  p n i y i . i m j  W e  I .  i v c  f< u  c .  
|x i j i i . t e i l  f i s h  i  I l l l l i i n t * .  t w o  l i - h  p i t l  i l n p i l * ,  a o t l  l i o  f i  h  
• ■ i l t i i l i n i i l s t s ,  v i  I  v t c  w a n t  t i n e a t )  a l t r i o t l  n v i m i y h t  •> m i s s i s r  
• l i t  11 s * f  i l l  I .  l i t  l a  11 J a t . p i a l O  I I h *  p l . i l  l » n  W . l t  d t f .  l l a *  I.ISV t  
l i t  | s . i p o t  i t i  a i  « h n  i n i l i  s , a n l  M l IW O IO O I  SU s l a ln . i l * ! >  S I .  I l l ,  a n i l
l t .<  ■ o  . i n n ' s  n t  t l  • I . •*! s t H t . i l >  * t h .  i M i e i n . t n . i l  s . I  n  c i n e  
l o i l t l t l i ’ l s  l i n t  7 "l I l l d l l ' U i  . ' t o f t  e . t n a e i  I n  t h e  l a t c h  S S . r t i l d  I f  
i p i l i c  u r t n e  7 r« I- if Is- i t . I*  t i i  I t  . s o  i t .  m i n e  ||a p .  | | u i s i i i t  
a c t  i . i n t  t> t o m  f*<« p i n t  .i i m I  i  h i u n  s . iV i i i s a .  J i p  i n  a l i i !  f l - *  t S S | I ,  
c s i t f .  i i i  i j . i i  h . i l i  l a i s  p i o ” t , . o . s  i n  f l l i i t  f o i  t e a l s  a r e  e a i h

• I I  l i i n *  •*••' h i l l * .m i  11 .o u t  ( i s  i r h  . m i l  p* i v .  t i  W i l h  a n



"nvriagc" li.iUlmv |>i• -vliu in*4 20 million fiy this would ic(juiic
M i l l i e  370  l i . i t I I o n i c ,  i l l  A I  i sV . I .

P o s t u l a t i n g  n  t i n  u s  f i i m i  n . i I i i i i i n  f i  \ t l i . i t  b a s e  n o t  y e t  b e e n  
I i . i t i  l i e d  j\ , i  i <11;■ ■ I ■ t■ i . g a m e .  N o  g u a i a i i i e e v  i . i n  l i e  m a d e  f m  t l i c  
i i i i i c i t . i i i i t i i ' s  i .| i i . i t i u c  I ' e o j d r  . n v . u r  o f  I m t l i  t i n *  M t c c o v e e x  n n d  
h o l m e s  i n  a i t d i c l a t  j u n j t a g a t i o u  c a l l  l l n ' i n  “ p . i j > r r  f i s h "  a n d  o n e  
i s  r e m i n d e d  o l  t i n  o l d  v i s i n g :  " D i i i i ' t  c o u n t  v n u r  t h i c k e n s  b e *  
f ine*  t h e y  I i . i l i  l i . "

H u t  e n t h u s i a s t i c o r  p e s s i m i s t i c  p i o d k t i o n s  . i s i d c ,  i . m  t h e  
s l . i l c  l i c i i e f i t  f i u t n  b e g i n n i n g  . i  s a l m o n  h a t c h e r y  p i o g t a m ?  T h e  
a n s w e r  i s  . i  i p i . d i f i c d  \ r « .

O n e  o f  t i n *  p i i i n c  ( ' . i n s i d e r . i t i n n v  i s  w h e t h e r  t in *  S t a t e  c a n  
s u c c e s s f u l l y  t u u u i i t  a  m a j o r  h a t c h e r y  | i u > g t a i n  w i t h  i t s  p e r s o n n e l  
a n d  o t h e r  i c s o m c e x .  ' f  l i c  a n s w e r  t o  t h i s  i p i e s t i o n  l i a s  b e e n  
a l l u d e d  I i i  e a r l i e r .  T h e  s u c c e s s f u l  p m g r . n n s  o f  t i n *  l  o w e r  13 a n d  
J a p a n  h a v e  I x c n  d e v e l o p e d  t h r o u g h  a  c o m b i n a t i o n  o f  t i i a l  a n d  
e r r o r  a n d  i c s e a t c h  a n d  d e v e l o p m e n t .  F i d i  c u l t u r e  i  a  m i x  o f  
f a r m i n g  a n d  f i s h i n g ,  a n  a i t  a n d  a  s c i e n c e ,  w i t h  p i u l i l e m s  i n  
c l i e s e a s e s ,  l i i i t i i t i o n .  w a t e r  c p i a h t y  a n d  i i l n m h i n g  t h r o w n  i n  
a l m o s t  d a i l y .  T h e  c i t h e r  s t a l e s  h a v e  h r e n  d e v e l o p i n g  a  c r o p s  t o  
I c a n d l e  t h e s e  p r o b l e m s  o v e r  a  j v e r i o c !  o f  d e c a d e s  — h u n d r e d s  o f  
p r a c t i c a l  f i s h  f . u m r t s  s u p p l e m e n t e d  w i t h  s c i e n t i s t s  t o  c o v e r  t h e  
t i d i i i i c . d  a s p e c t s  I n  a d d i t i o n ,  m a n y  s t a t e s  h a v e  l a r g e ,  s u c c e s s f u l  
c o m m e r c i a l  f i s h  f  • t i t l i n g  o p e r a t i o n s .  A l a s k a  h a s  f e w  e v j i c r i c n t c s l  
K ' i s c m i i r l  l u  o p . f i a l c *  p r o d u c t i o n  h a t e  h e r  l e s  v a c c o s s f n l l l v  a n d  
i t t l e  e x p e i t i s e  i n  l l . e  te c h n i c a l  a s p e c t s .  K v p r i t s  t  a l i  I k *  h t o u g l i ?  
i n  I m t  A l a s k a n s  s h o w  l i t t l e  i n c l i n a t i o n  t o  a c c e p t  t h e  a d v i c e  o l  
o e t v i d e f s .  T h e  I I l K D  D i v i s i o n  i s  c o m j v o s t  .1 l a r g e l y  o f  b i o l o g i s t s  
v v Im i  h a v e  l i e e o  I r a n s f e r i e d  f r o m  r n a n a g e m e o .  ( m o t i o n s  w i t h i n  
t h e  D e p a r t m e n t  A  c o m p e t e n t  s h e l l f i s h  b i o l o g i s t ,  f o r  c S a m p l e ,  
f i n d s  h i m s e l f  p r o m o t e d  t o  a  | m i [ l i n n  i n  t h e  I T d T )  D i v i s i o n  t o  
v v o r l  o n  a  s a l m o n  e n h a n c e m e n t  p to jc-c t ,  w u r k  w h i c h  h e  m a y  
n r  i n . i v  n o t  I r e  c p t a h f i e d  f u r  o i  e v e n  i n t e r e s t e d  i l l .  T h i s  h a s  t i n *  
a d i 1 t d i s a d v a n t a g e  o f  d i l u t i n g  t h e  n n i n l r e i s  o f  c s i s r t i r m  c d  
m a n a g e m e n t  b i o l o g i s t s  a t  a  t i m e  w h e n  l l i e v  a r e  v i i c l v  u r o l o l  
A  p i o g i a t i l  o f  t h i s  m a g n i t u d e *  vs i l l  r e c p d i e  a  l a l g e  s t a f f  f o r m  
a d m l n i v t i a t i u s  t o  e n g i r  •••!> a t  a  t i m e  w h i n  t h e  p u h l i e  f e e l s  
t h a t  s\c* v l r o i i l d  |r<* l a u d i n g  l l a *  h u e  im i  g o v r m m c  n t  e m p l o y m e n t  
A o o l h e i  a s | M c t  c . f  l i e *  I  ' ( M l )  p i n g i a m  o r  f . u  i s  t h e  e m u  c n t r a -  
I r o t i  c m  new *  c v j r e i i m e n t . i !  n m i h . t n s  a n d  . n i e c e  t s  s i u h  a s  s a l t -  
w a t e r  I  e a r i n g ,  w i t h  g e l e , a l l y  JKm r  r e s u l t s ,  a r i d  t h e  g e n e r a l  
a v o j c h u i c  C  o f  s u e  11 s s f o l  < i  . n  t o  i l l  i l  I r a t e  l e r i V  t e c  h n i i p i r s

A i r r r t h r i  c p i e s t e o n  i s ,  c a n  vvc* a f f o i c l  a  h u g e  h a t c h n y  p u r  
g i . u n V  I n  t h e s e  t u r n s  o f  c o n s t . m t l v  i o c i e a s l n g  g o v e r n m e n t  
s | r e i * d m g ,  d o  w e  w a n t  t o  l a m t i  h  o u  s t i l l  . u r o l h e i  m a j ' u  p T u g i a i n ' '  
‘ I l i e  $21 m i l l i o n  w i l l  I m i l d  s o m e  h a t e  h e i i e s ,  h u t  l i c i t  n j i e r . i t c  
t h e m ,  a n d  h a t e b e i i e v  c o s t  m e  o v  f o i  l . d m r ,  i i i  l i n t a i u a n c  c ,  a m i  
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s a l n . n u  W i l l  11 l l l l l i  I a r  f e v v e i  t h a n  J t t i t . tH K I  w i l l  D *  1.11 ( l i s t  f m  
• j ' l l  s u p p l s * .  l e a s i n g  o v e r  t w o  m i l l . a n  s . o p f u s  s a l m o n  f m  t h e  
s t a t e  t o  d i ' J - a . e  o f  \N’ fi.«* w i l l  t h e  s t a t e  t i n  w i t h  t w o  m i l l i o n  
s a l m o n ?  D l l  t i l l  I I I  i n  ( n i n j a  l i t e m  w i t h  p . i s a t e  e l i t e  r p i i ' e .  g i v e  
i I m i o  a W . i V ,  n i  l > t  t i n  i l l  g o  t o  w a s t e ?  N on * *  o !  t l . .-  a l t e r n a t i v e s  
l l l . i v  In* v e i l  s a t l ' f . i i  t o r s . S o m e  u n i a i l l  I s  a i m  • v p i c s s i - d  10 e l  10: i e . e * s !  p r e d a t i o n  00 w i l d  s t o c k s  a s  p n  d a t a r s  ,1.1 . i t l i . n l . i l  
I I I  C i l l K c n t l a t i  i l l s  C.f l . a t . l a i v  f i s h ,  . n d  l o t  l e a s e d  d i s e a s e  p n d i  
h ' t l i s  n m h  r i l o w d i  i l  I i  i l l  I .**1 s i n m l i t i  i l l s  V . l l l l  h  IU . IV  s p n  . u l  I n  
W l i d  s f iM  L* .

A n o t h e r  M l l j  • >1 ( .H i t  1. * : i ' l d «  a . i t e i a  I s  l l . e  f u t i l l e  l o l l  i d  p n  
V a l e  s  i l i n i . i .  I .  i ts  I n  l i e s  '| I . | ■ ,1 n t  l - . m l  i s s u e  d i d  n o t  a i l d i e s s
l l . i t  i s s r * e .  " l l a  e h  a  o r i g i o a t < d  1.1 < * n  , ' o n  a n d  l l u *  I ' I* I  D g i s  
I  i l m e  p a s s s  i i  ,10 a i t  •t i l i n g  t h  .1 n m . j i m f i !  ( O l j " * i a l i  a o v  c n u l d  1 >h t a i n  .1 |u 1 m i l  a ' l l l  I a r t  I d  ,1 h  *' I  < i s  n r .  !,-i s t i n t  i> " i l l a t i o n  o l  
t h e  I V p . n l t t a . i l  n f  l a d i  Z. f a  w i t h  u t l i e i  . g a m e s  v i u l i  a s  
t h e  I s  I .  S i i v i t e  i h .  I i v  u . g  l a . I J  a  1. l i e s  ' l l . e  p o i g l . i l l l  
vs a s  U i g e l s  ■l.'Vi l  i j x  i l  h i  . a i d  d e s i g n e d  ( .1 e u u e u i  i s  • i l  l i d i e | .  
o n  u s '  g r o u p .  a n d  m o ' t  o l  t h e  a e l r s i t v  l i a s  D a n  i n  t h a t  v c s t o , ,  
' I  D *  f l d i r t l a e n  1! t h e  (  a .  f o v . i  . s o  a  l i . iV . *  s i t  l U  p . l t i ’ I O  1.1 
p i  i s  a t e  h  . i ts  h i  I M s  I is f i s s i i . i o g  t i n  P i  i n s  e  W  i l l i . i t n  S  a i i u d  \ i p i  
s i d t l i r i *  ( ’o r  | v »l a t  i a i  • a s s i s s i r m  t l a m  l i e s  f . o  t h i n  1. . t i l . e s  t o  
i n  I  ss 111 01 n i . '  1.  o h ' . n u l i i g  c l o r i . . '  n o s  fn « * . t  v . n i a . . .  s  u n t c  v ,  |. l«is 
s t a t s '  . i l l .  I  f  I  i l l  l . i l  101 i d s  ‘ l l a  k (O O V I  1 l e d  a l l  , . h  m .  t o n e s !  s d m o l l  
i . s i i l i f  i v  i n t o  .1 h  i t s  h e r v  W i t h  a o  • t a l e  I I I  l l a  I I I  .1  I ' t . h  
. i p p i o n h u i g  IV I  n o l l i o o  O t D i  f i s t . . , m m  g n n i j o  a n  D  g i n n i n g  
|o o i g a l i i / e  |o h i  l< l i d  i o  «iOi| I  i n k  l l i l e t .  .0.1 n a t i v e  m g a i . i  
/ i t e m s  m i l l  M V H . i l  s i l l . ,11. I g i a i i p v  a i r  I i v i l l o u s  s t a g e ' s  i d  
h i t s  | .e  1 v p i  a u d i t  g  H l O i l i e s  f i n  1 o r  o p ' | a t » a l l

I d a  i l l s ,  i m v a l r  I n t i  l ie*i le*s « i n n  I o  l o i r  a  n n t i i D f  o l  a d ­
v a n t a g e s  O S .  I  | M ih t u  Is sis l a  m s  I  D *  • u s t  VI t i l  D  h  I  m* I .V t h .

7 m

l l s e i s .  i i i i t i i m  i i  i ,1 l i d u  i i m  n  l o t  t i n *  m o s t  p a i l ,  l l u o n g h  t h e  s a l e  
o t  s u i | i l i l s  l i s l i  l e l u i o i n g  t o  t h e  l . a t s  h e i i e s  a n d ,  m t l i a l l v  a t  l e a s t ,  
a n  a s s e s s m e n t  o n  t h e n  1 . i t s  I n  s . N o  g i  n e e d  t a x  m o n i e s  m e  1 o n t e m p l a t e d ,  a l t h u i l g h  a  s t a t e  I n , i l l  p i u g l . i t i i  i s  i n  e l i c i t  a m i  it 
h a s  h e e n  s u g g e s t e d  t h a t  s o m e  s u i t  o l  g i a n t  m  s o h s i d i  m a * .  In* 
n e c c s v . n v  t o  g e t  t h e  h a t e  h e i i e s  o i l  l l . e  g r o u n d  N o  l u g e  D n -  
c . n i l  l a i  1 i s  l i m i t  u p .  I l i e  I i i  st n j i c i a t  i n i i . i t  p i  i s  a l e  h a l t  I n  1 v 11 
c c i v i d  ,1 l . u g e  f e d e i a l  g i . i u t  m  . i d d i t i o n  t o  .1 s t a t e  l o . m .  I >1 it i t  
i s  u n l i k e l y  t h a t  b l i t h e r  f e d e m l  g i a n t s  w i l l  h i 1 .1v .1i l .1l d c  I n ­
t u i t i v e l y  . o n e  f e e l s  t h a t  p i i v u t e  i u c l e s t i  s m u s t  hr* i n t u e  < f f e  l e n t  
i l l . m  g o v e i n m e n t ,  h u t  n p e r . i l i u g  I I I , t i e r  .1 m a z e  i d  n f  v a r i o u s  
a g e n c y  r e g u l a t i o n s  m a y  r e s u l t  i n  t h e  l e g u l a t c d  I x ' c o m i u g  a s  
i 111 f l t e i e u t  a s  t h e  l e g u l . i l o i s .  A n  i n i j M i t l . m l  p o i n t  i s  t h a t  f i ' l i c r -  
n . e n  t h e m s e l v e s  v o l u n t e e r  a  g i e a t  a n n u m !  o f  l a D n  a n d  f . u  i l i t i e s ,  
a n d  o t h e i  e c o n o m i e s  o f  o p e i a t i o n  e x i s t  t h a t  s t a t e  h a l t  h e i i e s  
w o u l d  n o t  h a v e  P i i v a t e  h . i t c l i c i i c s  w i l l  g e n e t ; i l l s '  f o l l o w  m o r e  
c a u t i o u s  a p j i i o . u l . e s  s i n c e  p r i v a t e  a m i  l o . m  f u n d s  m e  i n v o l v e d  
( . ‘o v i  i i i i n c - i i t  j M o g i . i m v ,  o n  t h e  o t l i e i  l i . m d ,  m e  ( y j i i m t l v  ’ c i a s h "  01 " c i i s i s "  j m i g r a m v  w i t h  m i l l i o n s  o f  d o l l , i t s  t o  h e  v j i e o t  i n  a  
c e i t . i i o  t i m e  p e n o d  o r  h e  l a s t ,  . o n !  s a m e  o f  i t  s p e n t  n o t  t o o  
vv i s c l y .

O n  a  t h e u i c t i i . i l  b a s i s ,  p r i v a t e  h a t e  h e i i e s  s l i u u t i !  h e  h i g h l y  
j u o d u e l i v e ,  e f f i c i e n t  a n d  v l f ' » u | ) j x i r l m g .  b e t  a g a i n  o n e  s h o u l d  
n o t  c o u n t  o n e ’s f i s h  b c f n i e  t h e y  i i  t m n .  a n i l  t i e -  j u n g r a m  i s  s t i l lI.u  t o o  n e w  t o  d e t e r m i n e  i f  i n  f a i l  t h i s  w i l l  D* t i n e .  I t  d u o *  
s e e m  l o g i c a l  t o  g i v e  t h e  j n i v . i t e  D i t c h e r s '  c n i i c v | i t  t h e  s o j i| K > l l  
n e e d e d  a n d  a  1 h a . l e t *  t o  s u c c e e d  b e f o r e  l a u n c h i n g  ,1 m a j o r ,  e x *  
j i e i i s i v e  s t a l e  p i n g i a m .

I o  w t i n i i i . i i v . t h e n *  i s  D i t h  g o * i d  n e w  s  a m i  h a d  n e w  s  i o  t h e  
s a l m o n  h a t c h e r s  h o l n l  i s s i i * '  ' l l . e  g o o d  p a i n t s  a i e :  ( 1) t h e  
l e i h o i i . . )  h a i k g i o e u d  a n d  I n . i v v h d g r  i ,  a v a i l  ,!.!,• f o u n  t h e
w i s  1 e s s f u l  p i o g i a r n ,  i n  O i r g . n i ,  W a s h i n g !   H i l t i d i  ( ’i i l o m h i a
and Jaj ial i vvY.ic h slam! I l ie aj>|,li. aide and ai laj ' tahle to ,\l isk.lo 
situations; ( 2 )  lla* l i h l t fv r l v  good 11 toi l , s Io  some Alaskan 
c \|>11 iim nt.il , |ii. .ta1\|H* h..ti la ties win h l l , ( * ,n ti< al ls c 10 In* 
C'\ti.i j»i!aled to l . l tgei J i i od l l i l i oo  hat In 1 i« I i f  hats I.Clics 1 an col ' t i ihete 111 ge i.UIiiIk 1 s of l t d i  to fisjn m , wi th favi r . thf e 1 ost hem fit i . t t ia . as demuiist iated in ot lu ; auws ; and ( 1 )  
l ie* la r d  to i i i i i i  . ee  111 1 nrtim nt o f  \t.ssl. si, s.itmoil l ota the 
os . .iii fs s ding gi imnds.  Negat ive coi isiderati as, wou ld  1 *. { I ) 
l l a  <111. sti a, d. le ihditv. in 1 sen «|i s . i ah lk l y , of the state .it the 
|>n <• lit t ime to o j a  1 ate a l .ngc, j n a d o i t :  m ha t i l a  i i  j i togialn ;  
( 2 )  l l  (* tni l iKiu lit. mu n l . t i i i t i r v .tin! I >!< 1li .1l  | ' i "1 ‘!t ii» v iti I lie 
.iJK iatiaO and i v j x  s l . s l  Is i  tilis l a  J O'dl l l  Ii. I I  ba l l  In : ii % io 
Alask a. M )  the j a- sl ide l. nndo l  . fit 1 ts on  vv l id stocks d  ie to 
gem lie contaminat ion,  disease, and j . i i . l drmv io managing 
mist . I  ' |as I s ;  I i t  the I .11 go  state es j a  i.se involved in li .t la iv 
. I ins l im l i on no. I  l la* l lH l l i au i l i g l o  ir .Vi Ills' al l i l  o j ie .at ioi l  1 i.'.ts, ( a )  tin* |Hilei |tia| advantages of j c i s a t r  h itcheti' s ovsi .1 I nge  state Jitogiam

' I Im- go o !  paints lo l i . i vv l l . t  outweigh l i  e il is.idv.i l it. lges 
io n.v ojiiniuri , Imt as latig as we liaVc* la ..Mis .ir.il j i i .el i t ,  l ive 1,a tm.d . . j o  .iii <ssivv steins, l.ats |u*ii>, vDieM 1<* l eg .ud .  .1 as 
siijuits eu'i i l ing. oat ii ' jd is lug, wi ld s.drnort | »•!>* • (,.* i . r  1. vvl . j ih I s le  J . i ihIui• si. a l " !  t a l l  ug.dti Jliostili.*, l u g e  l l ius ,.t l l l i ni l l l i l  
im t  Alaska van h  uefit foui i  a Wel l j i lat iord.  pue; ies. ivi*,  
adapt tide salmon hats lit 1 v j nng iam.  hut w itl nit j u i u k i  pro 
p. lamui log the stil l UlIJMll .iu! ls.itl l l .il l i ras ».U|M la .1"  i l l l l ia!
i ' d a a  i t c a i i  M i l M i i i n l .  T l w *  p i l l  u t i a l  i  n u v  l u i t  it*i t  I n
I .. o i .  i| , r  i l  a  <1 l ! , . '  t l l i l l s  idt a  - v , o . d  i f  t n g s ’i  * l i a > .  l a , , ,  i  aie
t.at a j s i i , m a ,  a i d  ths* j"ih|i« vli>iu!d tat  1 j i a o e l i . l  into
D  l a  v l o g  l l a  ■ . l i e

/•*■ I. V i l H  / / rp l/ t t g .  I I I .  I l l  i t s  P t ' d f s s  .r o f  | o t . «  I .  •. i  i l l .  i  o|v 
t-l \ l .* v t  i ,  I m l , a r i l s ,  i s  i  u n r o l l .  I t l V s i l s r d  I o  j * r i s a ' i  l o l l  
h a l i  I . ,  i o  s f i n  P i  m i  r  W  l l h  a n  V a i ' i d

he
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EXPENDITURES (Thousands o f  Dollars)

FY  77 FY 78 FY 79 FY  80 FY  81 FY 82
100 PERSONAL SERVICES 0 0 0 0 0 0
200 I RAVEL _ 9  - 0 0 0 .. . 0 0
.<00 C O M  RACTUAL _Q . Q . n n 0 n

•100 COMMODITIES 0 0 0 0 o 0
sOO 1 OUIPMENT 0 0 0 0 0 0
r.no 1 AND & ST RUCTURES 0 0 0 n Q 0

700 GRANTS.  CLAIMS. ETC. 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

I U \ | ) | \ ( . I Thousands o f  Do l lar . )

GENERAL FUND 0 0 0 0 0 0
I I Dl RAI FUNDS 0 0 .. . .Q . 0 0 0
o l III R i Speeds i Q. 0 . ___ 0 .  . . .0 n _ 0
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D R A I ’ T  P R O P O S A L  F O R  L E G I S L A T I V E  I N T E N T  T O  
C S H B  2 0 4  ( F i n a n c e )  a n d  C S S B  3 9

b y  A . W .  H a l l

T h i s  w i l l  s u b s t a n t i a l l y  a m e n d  t h e  e x i s t i n g

S a l m o n  H a t c h e r y  A c t  w h i c h  w a s  c r e a t e d  i n  1 9 7 4  a s  A r t i c l e

9  o f  C h a p t e r  1 0 ,  T i t l e  1 6 ,  A l a s k a  S t a t u t e s .  I t  i s  t h e r e f o r e  
f l m f V f i T E

i m p o r t a n t • t h a t  t h e  l e g i s l a t u r e  e x p r e s s  i t s  i n t e n t  f o r  t h i s  

l e g i s l a t i o n  a s  i t  r e l a t e s  t o  t h e  o v e r a l l  i n t e n t  o f  t h e  A c t .  

S u c h  a n  e x p r e s s i o n  n e e d  n o t  b e  a t  v a r i a n c e  w i t h  t h e  o r i g i n a l  

i n t e n t .  R a t h e r  s h o u l d  c o n s t i t u t e  a n  e x t e n s i o n  o f  t h e  

o r i g i n a l  p h i l o s o p h y  s t a t e d  i n  a  m o r e  d e t a i l e d  a n d  c o m p r e ­

h e n s i v e  m a n n e r .  I t  i s ,  i n  f a c t ,  a l m o s t  a n  o b l i g a t i o n  o f  

t h e  l e g i s l a t u r e  t o  r e s t a t e  t h e  i n t e n t  o f  t h i s  a c t  a s  a m e n d e d  

s i n c e  t h e  a m e n d m e n t s  c o n s t i t u t e  s i g n i f i c a n t  a d d i t i o n s  t h e r e t o .

T h e  o r i g i n a l  i n t e n t  o f  t h e  A c t  a s  c o n t a i n e d  i n  S e c t i o n

1 ,  c h .  I l l ,  S L A  1 9 7 4 ,  s t a t e s :

" I t  i s  t h e  i n t e n t  o f  t h i s  A c t  t o  a u t h o r i z e  t h e  p r i v a t e  
o w n e r s h i p  o f  s a l m o n  h a t c h e r i e s  b y  q u a l i f i e d  n o n p r o f i t  
c o r p o r a t i o n s  f o r  t h e  p u r p o s e  o f  c o n t r i b u t i n g ,  b y  a r t i f i c i a l  
m c a n 3 ,  t o  t h e  r e h a b i l i t a t i o n  o f  t h e  s t a t e ' s  d e p l e t e d  
a n d  d e p r e s s e d  s a l m o n  f i s h e r y .  T h e  p r o g r a m  s h a l l  b e  
o p e r a t e d  w i t h o u t  a d v e r s e l y  a f f e c t i n g  n a t u r a l  s t o c k s  o f  
f i s h  i n  t h e  s t a t e  a n d  u n d e r  a  p o l i c y  o f  m a n a g e m e n t  
w h i c h  a l l o w s  r e a s o n a b l e  s e g r e g a t i o n  o f  r e t u r n i n g  
h a t c h c r y - r c a r c d  s a l m o n  f r o m  n a t u r a l l y  o c c u r r i n g  s t o c k s . "

I t  i s  a p p a r e n t  f r o m  t h e  f o r g o i n g ,  t h a t  t h o  b a s i c  i n t e n t  

o f  t h e  a c t  i s  " . . . t o  a u t h o r i z e  t h e  p r i v a t e  o w n e r s h i p  o f  

s a l m o n  h a t c h e r i e s  b y  q u a l i f i e d  n o n p r o f i t  c o r p o r a t i o n s . . . ’ . 

T h i s  i n t e n t  r e m a i n s  u n c h a n g e d  i n  i t s  e s s e n t i a l  p u r p o s e f



b u t  t o  b e  p r o p e r l y  u n d e r s t o o d ,  r e q u i r e s  a d d i t i o n a l  e x p l a n a t i o n
-T

i n  r e g a r d  t o  i t s  i m p l e m e n t a t i o n .  T h e  X m G  k e y  c r e a t i o n s

o f  t h i s  a c t  a s  h e r i T ' b y  a m e n d e d  a r e  t h e  Q u a l i f i e d  R e g i o n a l  A-SSo 0 * 7 / 4 * ^

m t 4  t h e  R e g i o n a l  P l a n n i n g  T c a m s ^  U - h t  S A i w e / w  C M H A m c k  /n  o * ^ T ~

T h e  Q u a l i f i e d  R e g i o n a l  A s s o c i a t i o n s  b y  s t a t u t o r y  

d e f i n i t i o n  r e f l e c t  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h e  

l e a d  r o l e  i n  t h e  p r i v a t e  o w n e r s h i p  o f  s a l m o n  h a t c h e r i e s  b e  

t a k e n  b y  o r g a n i z a t i o n s  c o m p r i s e d  o f  l o c a l  u s e r  g r o u p  

r e p r e s e n t a t i v e s .  T h i s  i n t e n t  i s  i m b o d i e d  b y  t h e  d e f i n i t i o n  

o f  t h e  R e g i o n a l  A s s o c i a t i o n s  a s  c o n t a i n e d  i n  A . S .  1 6 . 1 0 . 3 8 0  

( a )  a n d  ( b ) .  I t  i s  f u r t h e r  e x p r e s s e d  i n  A . S .  1 6 . 1 0 . 4 0 0  ( c )  

w h i c h  g i v e s  a  p e r m i t  p r e f e r e n c e  r i g h t  t o  s u c h  c o r p o r a t i o n s .

C o n s i s t e n t  w i t h  t h e  f o r e g o i n g  i s  t h e  d e f i n i t i o n  o f
f t *  1 ^ 6

r e g i o n a l  p l a n n in g  toam3 i n c l u d /  r e p r e s e n t a t i v e s  o f  th e  

D e p a r tm e n t  o f  F i s h  and  Game an d  t h e  Q u a l i f i e d  R e g io n a l  

A s s o c i a t i o n s .  T h e s e  team s w i l l  p r o v id e  th e  means by  w h ic h  

t h e  s e c o n d  h a l f  o f  t h e  o r i g i n a l  l e g i s l a t i v e  i n t e n t  c a n  be 

a c c o m p l i s h e d .  T h i s  i n t e n t  i s  more a c c u r a t e l y  d e s c r i b e d  a s  a 

c o n c e r n  t h a t  " . . . T h e  p ro g ra m  s h a l l  be o p e r a t e d  w i t h o u t  

a d v e r s e l y  a f f e c t i n g  n a t u r a l  s t o c k s  o f  f i s h  i n  t h e  s t a t e  and  

u n d e r  a p o l i c y  o f  management w h ic h  a l l o w s  r e a s o n a b le  

s e g r e g a t i o n  o f  r c t u r i n g  h a t c h e r y - r e a r e d  sa lm o n  fro m  

n a t u r a l l y  o c c u r r i n g  s t o c k s . "  T h e  p la n n in g  team a p p ro a c h  to  

t h i s  c o n c e r n  w i l l  b r i n g  t h e  g r e a t e s t  amount o f  t a l e n t  to  

b e a r  on th e  p ro b le m  and w i l l  a l l o w  f o r  a f l e x i b l e  a p p ro a c h
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t h a t  c a n  t a i l o r  a p ro g ra m  to  s u i t  t h e  u n iq u e  c o n d i t i o n s  

o f  a s p e c i f i c  r e g io n  w h i l e  a l l o w i n g  f o r  th e  a d a p t a b i l i t y  

n e c e s s a r y  t o  a c c o m o d a te  c h a n g e .  I t  r e p r e s e n t s  an  a p p ro a c h  

t h a t  i n t e g r a t e ^  t h e  many human c o n c e r n s  and  b i o l o g i c a l  

v a r i a b l e s  i n t o  a c o m p r e h e n s iv e  p ro b le m  s o l v i n g  e f f o r t .

I n  a d d i t i o n  t o  i n t e n d i n g  t h a t  t h e  u s e r  g ro u p s  s h o u ld  

p a r t i c i p a t e  i n  p a y in g  f o r ,  and  d e v e lo p in g  a sa lm o n  a q u a c u l t u r e  

p ro g ra m  i n  A l a s k a ,  t h e  l e g i s l a t u r e  h o ld s  t h e  c o n v i c t i o n  

t h a t  t h e r e  w i l l  be s u b s t a n t i a l  s a v i n g s  t o  t h e  S t a t e  b e c a u s e  

o f  t h e  e f f i c i e n c i e s  i n h e r e n t  i n  t h e  o p e r a t i o n s  o f  p r i v a t e  i n d u s t r y .

T h e  f o l l o w i n g  com m ents c o n s t i t u t e  an  e x p r e s s i o n  o f  

l e g i s l a t i v e  i n t e n t  i n  r e g a r d  to  s p e c i f i c  s e c t i o n s  o f  t h &  

b i l l ,  and  s h o u ld  be i n t e r p r e t e d  i n  th e  c o n t e x t  o f  th o  f o r e g o in g  

s t a t e m e n t  o f  g e n e r a l  i n t e n t .

SEC T IO N  i AS 16^10 . J 7 6  

It i s  th o  i n t e n t  o f  t h i s  s e c t i o n  t h a t  t h e  Dopai traent o f  P i s h  

and  Come i n v o l v e  t h e  p u b l i c  i n  th e  d e v e lo p m e n t  o f  c o m p r e h e n s iv e  

sa lm o n  p l e a s  by th e  c r e a t i o n  o f  r e g i o n a l  p l a n n in g  te a m s  w h ic h  

s h a l l  c o n s i s t  o f  r e p r e s o n t a t i v o n  o f  a p p r o p r i a t e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n : . ,  l o c a l  D e p a r tm e n t  p e r s o n n e l ,  r e g i o n a l  

d e p a r tm e n t  p e r s o n n e l ,  and o t h e r  p e r s o n n e l  a s  d e t e r m in e d  

appropriate by t h e  C o m m is s io n e r .  I t  i s  r c c o g n i x c d  by th o  

L e g i s l a t u r e  t h a t  p l a n n in g  in  a c o n t in o u n  p r o c e s s  t h a t  s h o u ld  

be c o o p e r a t i v e l y  c o n d u c t e d  on a l o c a l  l e v e l ,  by p e r s o n s
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#

SECTIO N  2 AG 1 6 .1 0 .4 0 0  ( a )

I t  i o  th o  i n t e n t  o f  t h i s  s e c t i o n  t h a t  t h e  a u t h o r i t y

o f  t h e  c o m m is s io n e r  i n  r e g a r d  t o  p e r m i t  i s s u a n c e  bo c i r ­

c u m s c r ib e d  by s t a t u t o r y  and  r e g u l a t o r y  r e s t r i c t i o n s ,  and 

t h a t  t h e  c o m m is s io n e r  c o n s u l t  and  c o o p e r a t e  w i t h  t h e  

R e g io n a l  P l a n n in g  Team s i n  t h e  e x e r c i s e  o f  t h i s  a u t h o r i t y .

T h i s  l e g i s l a t i o n  c o n t a i n s  a s  an  i n t e g r a l  p a r t ,  

am endm ents t o  A r t i c l e  9 ,  C h a p t e r  1 0 , T i t l e  1G, A l a s k a  

S t a t u t e s  w h ic h  i s  e n t i t l e d  F i s h e r i e s  En h a n cem e n t Lo an  P ro g ra m .

I t  i s  th e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h i s  a r t i c l e

c r e a t e  t h e  means by  w h ic h  t h e  p u r p o s e s  o f  th e  p r e c e d in g

a r t i c l e  n a y  bo a c c o m p l i s h e d .  A s  s u c h , i t  r e p r e s e n t s  an  

e x t e n s i o n  o f  t h a t  p h i lo s o p h y  and  s h o u ld  be i n t e r p r e t e d  i n  

th o  c o n t e x t  o f  a l l  s t a t e m e n t s  o f  l e g i s l a t i v e  i n t e n t  r e l a t i n g  

t h e r e t o .

T h e  g e n e r a l  i n t e n t  o f  t h i s  a r t i c l e ,  a s  h e r e b y  am ended , 

i n  t o  p r o v id e  g r a n t s  and lo n g - t e r m ,  low  i n t e r e s t  lo a n s  f o r  

h a t c h e r y  p l a n n i n g ,  c o n s t r u c t i o n  and o p e r a t i o n .  T h e  j u s t i f i c a t i o n  

f o r  nuch  p u b l i c  a s s i s t a n c e  d e r i v e s  f ro m  t h e  c o n s t i t u t i o n a l  

o b l i g a i t o n u  o f  t h e  s t a t e  and  th o  q u a s i - p u b l i c  n a t u r e  o f  

t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s .  I i  i s  s t a t e d  i n  

S e c t i o n  2 ,  A r t i c l e  V I I I  o f  th o  A l a s k a  C o n s t u t i o n  t h a t
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" T h e  l e g i s l a t u r e  s h a l l  p r o v i d e  f o r  t h e  u t i l i z a t i o n ,  

d e v e lo p m e n t ,  and  c o n s e r v a t i o n  o f  a l l  n a t u r a l  r e s o u r c e s  

b e lo n g in g  to  t h e  S t a t e ,  i n c l u d i n g  la n d  and  w a t e r s ,  f o r  t h e  

maximum b e n e f i t  o f  i t s  p e o p l e . "

*rke c o n 3 t i t i o n a l  o b l i g a t i o n  p l a c e s  t h e  p r im a r y  b u rd e n  

o f  s a lm o n  d e v e lo p m e n t  on t h e  S t a t e .  S u c h  a  b u rd e n  i n  f i n a n ­

c i a l  t e r m s  c o u ld  v e r y  w e l l  e x c e e d  3 0 0 0 , 0 0 0  m i - l - l i o n  d o l l a r s ,  

and  i n  l i g h t  o f  c o m p e t in g  demands c o u ld  c o n s t i t u t e  a  s e r i o u s  

f u n d in g  p r o b le m .  I t  i s  t h e r e f o r  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  

t h a t  t h e  u s e r  g ro u p s  who w i l l  be t h e  i n i t i a l  b e n e f i c i a r i e s  

o f  t h e  i n c r e a s e d  r e s o u r c e ,  a s s i s t  t h e  s t a t e  i n  f u l f u l l i n g  

i t s  o b l i g a t i o n .  T o  t h i s  e n d ,  i t  h a s  been  deemed a p p r o p ia t e  

t h a t  t h e  s t a t e  a s s i s t  t h e s e  g ro u p s  i n  d e v e lo p in g  t h e i r  

a b i l i t i e s  by  d e f i n i n g  t h e  c o m p o s i t io n  o f  t h e  d e s i r e d  o r ­

g a n i z a t i o n s  and by p r o v i d in g  g r a n t s  t o  a s s i s t  i n  t h e i r  

c r e a t i o n .

S u c h  g r a n t s  a r c  c o n s id e r e d  t o  be a  d e s i r a b l e  i n v e s t ­

m ent f o r  th u  S t a t e  a s  th e y  a r c  in t e n d e d  to  i n s u r e  th o  

d e v e lo p m e n t  o f  r e s p o n s i b l e  o r g . i n i z a t i o n s  c a p a b le  o f  p r u d o n t l y  

m a n ag in g  s u b s t a n t i a l  sums o f  S t a t e  fu n d s  i n  th u  p l a n n i n g ,  

c o n s t r u c t i o n  and o p e r a t i o n  o f  sa lm o n  h a t c h e r i e s .

T h e  f o l l o w i n g  comments c o n s t i t u t e  an  e x p r e s s i o n  o f  

l e g i s l a t i v e  i n t e n t  i n  r e g a r d  t o  s p e c i f i c  s e c t i o n s  o f  th e  

b i l l ,  and  s h o u ld  bo i n t e r p r e t e d  i n  t h e  c o n t e x t  o f  th e  

f o r e g o in g  s t a t e  ment* o f  i n t e n t .
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S E C T I O N  6  A S .  1 6 . 1 0 . 5 0 0

I t  i s  t h e  i n t e n t  flf t h e  l e g i s l a t u r e  t h a t t h e  " . . . o r g a n i z a t i o n a l  

a n d  p l a n n i n g  p u r p o s e s . . . "  o f  t h e  R e g i o n a l  a s s o c i a t i o n s  

b e  i n t e r p r e t e d  i n  t h e  b r o a d e s t  s e n s e .

S E C T I O N  1 0  A S  1 6 . 1 0 . 5 1 0  ( a )

I t  i s  t h e  i n t e n t  o f  t h o  l e g i s l a t u r e  t h a t  a l l  e x i s t i n g  

a n d  f u t u r e  Q u a l i f i e d  R e g i o n a l  A s s o c i a t i o n s  b e  e l i g i b l e  

f o r  t h e  o r g a n i z a t i o n a l  a n d  p l a n n i n g  g r a n t s ,  a u t h o r i z e d  b y  

t h i s  s u b  s e c t i o n .
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PRINCE W I L L I A M  S O U N D  A Q U A C U L T U R E  C O R P O R A T I O N

P o s i t i o n  P a p e r  o n  ’’•'1 ---- * -------- w ------

D e v e l o p m e n

I N T R O D U C T

F o l l o w i n g  p a s s a g e  o f  t h e  p r i v a t e  n o n p r o f i t  . s a l m o n  h a t c h e r y  

a c t  i n  1 9 7 4  a n d  t h e  s u b s e q u e n t  i n c o r p o r a t i o n  o f  n o n p r o f i t  a q u a ­

c u l t u r e  c o r p o r a t i o n s ,  t h e  s u b j e c t  o f  s a l m o n  a q u a c u l t u r e  d e v e ­

l o p m e n t  i n  A l a s k a  ha.s a c q u i r e d  a  n e w  s i g n i f i c a n c e  t h a t  c a l l s  f o r  

a  c a r e f u l  e x a m i n a t i o n  a n d  d e f i n i t i o n  o f  t h e  n u m e r o u s  i s s u e s  i n -  

v o l v e d .  ^ h i s  s i g n i f i c a n c e  w a s  g i v e n  a d d e d  i m p e t u s  w i t h  t h e  

a p p o i n t m e n t  b y  G o v e r n o r  H a m m o n d ,  i n  J a n u a r y  o f  1 9 7 6 ,  o f  a n  A l a s k a  

F i s h e r i e s  C o u n c i l  w h o s e  q o a l  i s  t o  s t i m u l a t e  a n d  d i r e c t  t h e  a c t i o n s  

n e c e s s a r y  t o  r e s t o r e  t h e  s a l m o n  f i s h e r i e s  t o  a c c e p t a b l e  h i g h  

l e v e l s  o f  p r o d u c t i o n  i n  t h e  s h o r t e s t  t i m e  p o s s i b l e .

A s  a n  a i d  t o  t h e  c o u n c i l  a n d  f o r  t h e  i n f o r m a t i o n  o f  t h e  g e n e r a l  

p u b l i c ,  t h e  P r i n c e  W i l l i a m  S o u n d  A q u a c u l t u r e  C o r p o r a t i o n ,  o n  t h e  

b a s i s  o f  e x p e r i e n c e  g a i n e d  i n  t h e  f o r m i n g  o f  a  r e g i o n a l  o r g a n i ­

z a t i o n ,  o l a n n i n g ,  f i n a n c i n g  n n d  p a r t i a l  c o n s t r u c t i o n  o f  a  s a l m o n  

h a t c h e r y  o f f e r s  t h e  f o l l o w i n g  p o s i t i o n  p a p e r .

A s  a  p o i n t  o f  d e p a r t u r e  f r o m  w h i c h  t o  l a u n c h  t h i s  p o s i t i o n  p a p e r ,  

it i n  n e c e s s a r y  t o  e s t a b l i s h  t h e  v a l u e  j u d g e m e n t s  t h at. m u st, n c o -  

o o o a r i l y  p r e c e d e  a  l o g i c a l  p r o p o s a l .  I n  t h i s  c a n e ,  t h e  r e l e v a n t  

v a l u e  l u d g e m o n t s  a r n  i n h e r e n t  i n  t h e  f o l l o w i n g  c o n s t i t u t i o n a l  a n d  

n t a t u t o r y  q u o t n t i o n n .

“W h e r e v e r  o c c u r i n g  i n  t h e i r  n a t u r a l  s t a t e , fir.h, w i l d l i ' o  

a n d  w a t e r s  a r e  r e n e r v e d  t o  t h e  p e o p l e  f o r  c o m m o n  u s e " .

( A l a s k a  C o n s t i t u t i o n  A r t i c l e  ’'III. flee. 3)

A P A T t T N F P S M I P  P R O P O S A L  F O R  N A I . M O N  E N H A N C E M E N T



" T h e  C o m m i s s i o n e r  s h a l l  m a n a g e ,  p r o t e c t ,  m a i n t a i n ,  i m p r o v e  

a n d  e x t e n d  t h e  f i s h ,  g a m e  a n d  a q u a t i c  p l a n t  r e s o u r c e s  o f  

t h e  S t a t e  i n  t h e  i n t e r e s t  o f  t h o  e c o n o m y  a n d  g e n e r a l  w e l l ­

b e i n g  o f  t h e  S t a t e ; . . . "  (A . S . 1 6 . 0 9 . 0 2 0 ( 2 ) .

" T h e  D i v i s i o n  o f  F i s h e r i e s  R e h a b i l i t a t i o n ,  E n h a n c e m e n t ,  a n d  

D e v e l o p m e n t  s h a l l  e n c o u r a g e  t h e  i n v e s t m e n t  b y  p r i v a t e  e n t e r ­

p r i s e  i n  t h e  t e c h n o l o g i c a l  d e v e l o p m e n t  a n d  e c o n o m i c  u t i l i ­

z a t i o n  o f  t h e  f i s h e r i e s  r e s o u r c e s ; . . . "  ( A . S . 1 6 . 0 6 . 0 9 2 ( 2 ) .

" I t  i s  t h o  i n t e n t  o f  t h i s  A c t  t o  a u t h o r i z e  t h e  p r i v a t e  o w n e r ­

s h i p  o f  s a l m o n  h a t c h e r i e s  b y  a u a l i f i c d  n o n p r o f i t  c o r p o r a t i o n s  

f o r  t h e  p u r p o s e  o f  c o n t r i b u t i n g ,  b y  a r t i f i c i a l  m e a n s ,  t o  t h e  

r e h a b i l i t a t i o n  o f  t h e  S t a t e ' s  d e p i c t e d  a n d  d e p r e s s e d  s a l m o n  

f i s h e r y . "  ( S e c t i o n  I, C h .  I l l ,  SI.A 1 9 7 4 ) .

I t  i s  a n  o b v i o u s  a n d  l o q i c a l  d e d u c t i o n  f r o m  t h e  f o r e g o i n g ,  t h a t  

b e c a u s e  o f  t h e  c o m m o n  p r o p e r t y  c o n s t r a i n t s  o n  t h e  m a n a g e m e n t  a n d  

u s e  o f  t h e  s a l m o n  r e s o u r c e ,  t h a t  t h e  g o a l s  o f  t h e  S t a t e  a n d  o f  

q u a l i f i e d  n o n p r o f i t  c o r p o r a t i o n s  i n  a  s a l m o n  r e h a b i l i t a t i o n  p r o ­

g r a m  m u s t  b e  i d e n t i c a l .

0

i t  i s  v e r y  s i g n i f i c a n t  t h a t  t h i s  n a m e  c o n c e p t  w a s  a l l u d e d  t o  b y  

C o m m i s s i o n e r  . l a m e s  b r o o k s  o f  t h e  A l a s k a  D e p a r t m e n t  <»* I’i s h  k G a m e  

a t  a  s a l m o n  a q u a c u l t u r e  c o n f e r e n c e  i n  C o r d o v a  i n  J a n u a r y  o f  t h i s  

y e a r .  T o  g u o t e  f r o m  C o m m i n a s i  o n e r  B r o o k ' s  s p e e c h  w h i c h  w a s  e n ­

t i t l e d  " A  P a r t n e r s h i p  P r o p o s a l  f o r  S a l m o n  M a n a g e m e n t " ;

" . . .  W i t h  c o m m o n  g o a l s ,  p u r p o s e s  a n d  c o n s t i t u e n c i e s ,  ? i t a t e  

a n d  p r i v a t e  s a l m o n  e n h a n c e m e n t  e f f o r t s  m u s t  d e v e l o p  i n  h a r m o n y



o v e n  t o  t h e  p o i n t  o f  j o i n t  e n t e r p r i s e s  w h e r e  t h e r e  i s  m u t u a l  

b e n e f i t  a n d  a g r e e m e n t .  T h e s e  s t a t e m e n t s  r e f l e c t  t h e  a d m i n ­

i s t r a t i o n ' s  p o l i c y ,  c e r t a i n l y  a n o t h e r  f u n d a m e n t a l  c h a n g e  

f r o m  t h e  t r a d i t i o n a l  r o l e  o f  g o v e r n m e n t  i n  o u r  f i s h e r i e s ,  a n d  

I h o p e  t h e y  c o n t r i b u t e  t o  a  n e w  e r a  o f  p r o g r e s s  a n d  c o o p e r ­

a t i o n .  "

T h e  P r i n c e  W i l l i a m  _ S o u n d  A q u a c u l t u r e  C o r p o r a t i o n  c o n g r a t u l a t e s

C o m m i s s i o n e r  B r o o k s ,  a n d  i n  a c k n o w l e d g e m e n t  o f  t h e  c o m m o n a l i t y

*

o f  g o a l s ,  p u r p o s e s  a n d  c o n s t i t u e n c i e s  b e t w e e n  p u b l i c  a n d  p r i v a t e  

s a l m o n  e n h a n c e m e n t  p r o g r a m s ,  a c c e p t s  t h e  H a m m o n d  A d m i n i s t r a t i o n ' s  

p a r t n e r s h i p  p r o p o s a l  f o r  s a l m o n  m a n a g e m e n t .  M o w ,  i n  t h e  s p i r i t  

o f  t h a t  p r o p o s a l ,  w e  s u g g e s t  t h a t  t h e  i m p o r t a n t  q u e s t i o n  t o  a s k  

i s  h o w  t o  d o  t h e  j o b  m o s t  e c o n o m i c a l l y  a n d  e x p e d i t i o u s l y ,  T h i s  

q u e s t i o n  i n  t u r n  r a i s e s  t h e  f o l l o w i n a  q u e s t i o n s :

1. W h o  s h o u l d  f i n a n c e  t h e  p l a n n i n g ,  c o n s t r u c t i o n  a n d  o p e r a t i o n  

o f  t h e  h a t c h e r i e s ?

2.  W h o  s h o u l d  b e  r e s p o n s i b l e  f o r  t h e  p l a n n i n g  a n d  c o n s t r u c t i o n  

o f  t h e  h a t c h e r i e s ?

3. W h o  s h o u l d  o p e r a t e  t h e  h a t c h e r i e s ?

T h e  r e m a i n d e r  o f . ' t h i s  p a p e r  w i l l  d e a l  w i t h  t h e s e  q u e s t  o n s ,  a n d  

i n  s o  d o i n g  w i l l  a t t e m p t  t o  d e f i n e  a  p l a n  o f  a c t i o n  t h r o u g h  w h i c h  

t o  a c h i e v e  a  t r u e  p a r t n e r s h i p  i n  th# r e h a b i l i t a t i o n  o f  A l a s k a ' s  

s a l m o n  r e s o u r c e .

FINANCE

B e c a u s e  q u a l i f i e d  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n s  a r e  # i s s i * i t i n a  

t h e  s t a t e  b y  c o n l r i b u t i n g  t o w a r d  t h e  r e h a b i l i t a t i o n  o f  a  c o m m o n



p r o p e r t y  r e s o u r c e ,  t h e y  art? i n  e f f e c t ,  p u b l i c  s e r v i c e  c o r p o r a t i o n s .  

I n  t h i s  r e g a r d ,  t h e y  p r o v i d e  a c c e s s  t o  p r i v a t e  s o u r c e s  o f  f u n d i n g  

o t h e r w i s e  u n a v a i l a b l e  t o  t h e  s t a t e ,  a n d  t h e r e b y  o f f e r  t h e  s t a t e  

t h e  o p o o r t u n i t y  f o r  e x o e d i t i n g  t h e  r e h a b i l i t a t i o n  e f f o r t .  I t  i s  

o n l y  l o g i c a l  t h e r e f o r  t h a t  t h e  s t a t e  a n d  t h e  p u b l i c  s e r v i c e  h a t c h e r y  

c o r p o r a t i o n s  s h o u l d  j o i n  t o q e t h e r  i n  a  p r o g r a m  t o  f i n a n c e  t h e  

p l a n n i n g  a n d  c o n s t r u c t i o n  o f  s a l m o n  h a t c h e r i e s .

W e  p r o p o s e  t h a t  a  s t a t e  l o a n  p r o g r a m  b o  e n a c t e d  i n c l u d i n a  a  

p r o v i s i o n  f o r  p e r f o r m a n c e  g r a n t s .  T h e  p e r f o r m a n c e  g r a n t s  w o u l d  

c o n s t i t u t e  a  c r e d i t  a g a i n s t  t h o  i n t e r e s t  a n d  p r i n c i p a l  o f  t h e  l o a n '  

b a s e d  o n  a  s p e c i f i e d  d o l l a r  a m o u n t  p e r  q u a n t i t y  o f  s a l m o n  f r y  

a c t u a l l y  p r o d u c e d  w i t h  the? t o t a l  c r e d i t  l i m i t  b e i n g  t h o  f u l l  

a m o u n t  o f  t h e  d e b t .  A s  a  m e a n s  o f  f u n d i n g  t h e  p e r f o r m a n c e  g r a n t s ,  

t h e  p r o p o s e d  4 0  m i l l i o n  d o l l a r  b o n d  i s s u e  s h o u l d  b e  m o d i f i e d  t o  

a l l o c a t e  a  s p e c i f i e d  d o l l a r  a m o u n t  f o r  t h i s  p r u p o s e ,  a n d  p r o v i s i o n s  

s h o u l d  a l s o  b e  m a d e  t o  m a k e  m o n i e s  f r o m  " T h e  R e n e w a b l e  R e s o u r c e s  

F u n d "  a v a i l a b l e  f o r  t h i n  a n d  o t h e r  r e l a t e d  p u r p o s e s .

PLANNING AND C O N S T R U C T I O N

B o a c u s e  o f  t h e  s t a f f  a n d  e x p e r t i s e  p r e s e n t l y  e x i s t i n g  w i t h  t h e  

A . D . F . & G . , i t  i & ' o n l v  l o g i c a l  t h a t  t h o  s t a t e  s h o u l d  p l a y  a  p r i m a r y  

r o l e  i n  t h e  p l a n n i n g  o f  s a l m o n  h a t c h e r i e s .  H o w e v e r ,  t h e  p l a n n i n g  

p r o c e s s  i r u s t  i n c l u d e  u s e r  o r o u p  i n p u t  i n  s p e c i f i c  r e g a r d  t o  s i t e  

s e l e c t i o n s  a n d  s p e c i e s  t o  b e  p r o d u c e d .  A s  t lie p u b l i c  s e r v i c e  

h a t c h e r y  c o r p o r a t i o n s  g a i n  m o r e  e x p e r i e n c e  a n d  e x p e r t  ir.e t h e y  w i l l ,  

o f  c o u r s e  p l a y  a  l a r g e r  r o l e  i n  t h e  p l a n n i n o  p r o c e s s .

I n  r e g a r d  t o  t h e  q u e n t i o n  o f  w h o  s h o u l d  c o n s t r u c t  t h e  l a t c h e r l o s ,



w o  o f f e r  t h e  f o l l o w i n g  o b s e r v a t i o n s .  B e c a u s e  o f  s t a t e  l a w  

s p e c i f y i n g  b i d d i n g  p r o c e d u r e s  f o r  c o n s t r u c t i o n  o f  p u b l i c l y  o w n e d  

f a c i l i t i e s ,  i t  m a y  v e r y  w e l l  b e  m o r e  e c o n o m i c a l  f o r  p r i v a t e  e n t e r ­

p r i s e  t o  c o n s t r u c t  t h e  h a t c h e r i e s .  P a r t i c u l a r l y  i n  t h e  c a s e  o f  

r e g i o n a l  u s e r  g r o u p  c o r p o r a t i o n s ,  s a v i n g s  m a y  b e  p o s s i b l e  t h r o u g h  

t h e  a v a i l a b i l i t v  o f  d o n a t e d  s e r v i c e s .  T h i s  d i d  i n  f a c t ,  o c c u r  i n  

t h e  c o n s t r u c t i o n  o f  t h e  P o r t  S a n  J u a n  h a t c h e r y  b y  t h o  P r i n c e  W i l l i a m  

S o u n d  A q u a c u l t u r e  C o r p o r a t i o n .  H o w e v e r ,  u n t i l  t h e  p u b l i c  s e r v i c e  

h a t c h e r y  c o r p o r a t i o n s  a c q u i r e  t h o  n e c e s s a r y  e x p e r i e n c e  a n d  e x p e r -  

t i s e ,  i t  i s  p r o b a b l e  t h a t  t h e  s t a t e ,  b y  c o n t r a c t i n g  w i t h  p r i v a t e  

e n t e r p r i s e ,  c a n  b u i l d  m o r e  e c o n o m i c a l l y .

OPERATIONS

I t  i s  t h e  p o s i t i o n  o f  t h e  P r i n c e  W i l l i a m  S o u n d  A q u a c u l t u r e  C o r p ­

o r a t i o n  t h a t  t h e  o p e r a t i o n  a n d  m a n a g e m e n t  o f  s t a t e  o w n e d  s a l m o n  

h a t c h e r i e s  s h o u l d  b e  c o n t r a c t e d  t o  q u a l i f i e d  n o n p r o f i t  h a t c h e r y  

c o r p o r a t i o n s  f o r  t h e  f o l l o w i n g  r e a s o n s .

1. P r i v a t e  e n t o r p i r s e  c a n  d o  t h e  i o b  f o r  l e s s  c o s t .  T h e  

A . D . f . & G .  e s t i m a t e s  t h a t  t h e  a n n u a l  o p e r a t i n g  c o s t  f o r  a  

5 0  m i l l i o n  e g g  c a p a c i t y  p i n k  a n d  c h u m  s a l m o n  i n c u b a t i o n  

f a c i l i t y  t o  b e  a p p r o x i m a t e l y  $ 3 0 0 , 0 0 0 .  T h e  P r i n c e  W i l l i a m  

S o u n d  A q u a c u l t u r e  C o r p o r a t i o n  e s t i m a t e s  t h a t  i t  c a n  . i c c o m -  

p l i s h  tie* s a m e *  i o b  t o r  a b o u t  $ 1 5 0 , 0 0 0 .

?. U n d e r  m a n a g e m e n t  b y  p r i v a t e  e n t e r p r i s e ,  t h e  r e c e i p t s  f r o m  

s a l e s  o l  s u r p l u s  f i s h  c a n  b e  mot*.- e a s i l y  a p p l i e d  t o  o p e r a t i n g  

c o s t s  t h e r e b y  a v o i d i n g  a  c o s t l v  e x p e n s e  t o  t h e  s t a t e .

3. U n d e r  m a n a g e m e n t  b y  r e g i o n a l ,  n o n p r o f i t  u s e r  g r o u p  c o r p ­

o r a t i o n s  t h e  m a r k e t i n g  o f  s u r p l u s  f i s h  w i l l  b e  d o n e  b v  e x p e r ­

i e n c e d  p e r s o n s  i n  s u c h  a  m a n n e r  a s  t o  a v o i d  a d v e r s e  e f f e c t s



o n  t h o  e x i s t i n g  e c o n o m i c  s t r u c t u r e * .  T h i s  h a s  n o t  b e e p  t h e  

c a s e  i n  O r e g o n  a n d  W a s h i n g t o n  w h e r e  the* m a r k e t i n g  o f  f i s h  f r o m  

s t a t e  o w n e d  h a t c h e r i e s  h a s  c a u s e d  t h e  v a l u e  o f  f i s h  c a u g h t  

b y  c o m m e r c i a l  f i s h e r m e n  t o  d r o p  p r e c i p i t o u s l y .

4. B e c a u s e  t h e  o p e r a t i o n s  o f  a  s y s t e m  o f  s a l m o n  h a t c h e r i e s  

w i l l  n o t  c o n s t i t u t e  a  f i n a n c i a l  b u r d e n  o n  t h o  s t a t e ,  m o r e  

s t a t e  m o n e y  w i l l  b e  a v a i l a b l e  f o r  r e s e a r c h  a n d  m a n a g e m e n t .

A g a i n ,  t h i s  i s  n o t  t h e  c a s e  i n  W a s h i n g t o n  w h e r e  t h e  c o s t  o f  

h a t c h e r y  o p e r a t i o n s  c o n s u m e s  s o  m u c h  m o n e y  t h a t  l i t t l e  o r  

n o t h i n g  i s  l e f t  o v e r . f o r  r e s e a r c h  a n d  m a n a g e m e n t .

T h e  f o r e g o i n g  o u t l i n e s  t h e  b a s i c  e l e m e n t s  o f  a  p a r t n e r s h i p  f o r  

s a l m o n  e n h a n c e m e n t  a s  c o n c e i v e d  b y  t h e  P r i n c e  W i l l i a m  S o u n d  A q u a ­

c u l t u r e  C o r p o r a t i o n .  T h e  p r e s e n t  b o n d  i s s u e  a n d  l o a n  p r o g r a m  

p r o p o s a l s  a r e  i n c o n s i s t e n t  w i t h  t h i s  p a r t n e r s h i p  c o n c e p t  b e c a u s e  

t h e y  d e f i n e  t w o  s e p a r a t e  s e t s  o f  c r i t e r i a  a n d  r e g u l a t i o n s ,  ( o n e  

f o r  t h e  s t a t e  a n d  o n e  f o r  the* n o n p r o f i t  p u o l i c  s e r v i c e  c o r p o r a t i o n s )  

t h a t  s e r v e  t o  e m p h a s i z e  a n d  i n c r e a s e  t h e  s e p a r a t i o n  b e t w e e n  t h e  

t w o  e f f o r t s .  T h i s  i n  o b v i o u s l y  n o t  t h o  m o s t  e c o n o m i c a l  a n d  e x p e d ­

i t i o u s  w a v  t o  r e h a b i l i t a t e  t h e  s a l m o n  r e s o u r c e .  R a t h e r ,  w o  s h o u l d  

p o o l  o u r  r e s o u r c e s  i n  a  c o o p e r a t i v e  e f f o r t  t o  a p p l y  t h e  a p p r o p r i a t e  

t a l e n t  t o  t h o  a p p r o p r i a t e  p r o b l e m .

I n  a d d i t i o n  t o  t h e  f o r c e ,  t i n g  r e a s o n ,  w e  f e e l  t h a t  I In* l o a n  p r o g r a m  

i s  u n a c c e p t a b l e  h e r a u c e  i t  w i l l  i m p o s e  t o o  h i g h  a  d e b t  s e r v i c e  o n  

t h e  f i n a n c i n g .  W h y  s h o u l d  a  p u b l i c  s e r v i c e  n o n p r o f i t  h a t c h e r y  

c o r p o r a t i o n  b e  c h a r g e d  a  f e e  f o r  h e l p i n g  t h e  s t a t e ?  I f  t h e  

p u r p o s e  o f  a  s t a t e  s p o n s o r e d  f i n a n c i a l  a i d  p r o g r a m  f o r  a q u a c u l t u r e  

d e v e l o p m e n t  i n  t o  a c c o m p l i s h  a  s i g n i f i c a n t  i n f u s i o n  o f  c a p i t a l  i n ­



t o  h a t c h e r y  c o n s t r u c t i o n ,  t h e n  t h e  l o a n  p r o g r a m  a n  d e f i n e d  b y  

t h e  l a t e s t  h i l l  d r a f t e d  b y  t h e  G o v e r n o r ' s  F i s h e r i e s  C o u n c i l  w i l l  

d e f e a t  i t s '  o w n  p u r p o s e .  W e  s a y  t h i s  b e c a u s e  o u r  e x p e r i e n c e  

h a s  t a u g h t  u s  t h a t  t h e  c o s t s  o f  a d m i n i s t r a t i o n ,  r e s e a r c h  a n d  

d e v e l o p m e n t ,  o p e r a t i o n s ,  a n d  c o n s t r u c t i o n  a r e  s u c h  t h a t  t h e y  a l o n e  

w i l l  t a x  t h e  a b i l i t y  o f  a  f l e d g l i n g  c o r p o r a t i o n  t o  s u r v i v e .  I n  

f a c t ,  w i t h o u t  a  b r o o d  s t o c k  t h a t  c a n  p r o d u c e  a n  i m m e d i a t e  r e t u r n  

o f  s i g n i f i c a n t  s i z e ,  t h e  o n l y  m e a n s  b y  w h i c h  a  h a t c h e r v  c o r p o r a t i o n  

c a n  p a y  i t s '  d e b t s  d u r i n g  i t s '  f i r s t  y e a r s  o f  o p e r a t i o n  i s  b y  a  

s u b s i d y  b o r n e  b y  s u p p o r t e r s  o f  t h e  p r o g r a m .

C O N C L U S I O N

W e  h a v e  r e f r a i n e d  i n  t h i s  p a p e r  f r o m  d e a l i n g  w i t h  s p e c i f i c  

d e t a i l s  b o t h  i n  r e g a r d  t o  o u r  p r o p o s a l s  a n d  t o  o u r  c r i t i c i s m s .

W e  h a v e  d o n e  t h i s  i n  a n  i n t e n t i o n a l  e f f o r t  t o  e m p h a s i z e  t h e  

u n d e r l y i n g  a s s u m p t i o n s  a n d  v a l u e  j u d g e m e n t s  t h a t  m u s t  p r e c e d e  

t h e  f o r m u l a t i o n  o f  a  c o m p r e h e n s i v e  s a l m o n  e n h a n c e m e n t  p r o g r a m .

W e  f e e l  v e r y  s t r o n g l y  t h a t  a a r e o m e n t  m u s t  b e  r e a c h e d  o n  t h e s e  

v a l u e  j u d g e m e n t s  p r i o r  t o  c r e a t i o n  o f  s p e c i f i c  p r o g r a m s ,  b e c a u s e  

t h e  a s s u m p t i o n s  u p o n  w h i c h  a  p r o g r a m  i s  b a s e d  w i l l  d i c t a t e  t h e
I

d i r e c t i o n  i n  w h i c h  i t  p r o c e e d s .  W e  d e f i n i t e l y  D O  N O T  w a n t  a  

p r o g r a m  c r e a t e d  t h a t  p u l l s  i n  t w o  d i f f e r e n t  d i r e c t i o n s  a n d  t h a t  

w i 1 J e v e n t u a l l y  a r r i v e  a t  t w o  d i f f e r e n t  d e s t i n a t i o n s .  W e  

d e f i n i t e l y  D O  w a n t  a  p r o g r a m  c r e a t e d  t h a t  w i l l  d e v e l o p  i n t o  a  

c o o p e r a t i v e  e f f o r t  c o n s i s t e n t  w i t h  a  p r o - d e t e r m i n e d  s e t  c g o a l s  

t h a t  w i l l  a c c o m p l i s h  a n  o b j e c t i v e  b e n e f i c i a l  t o  t h e  g e n e r a l  

w e l l - b e i n g  o f  t h e  s t a t e .
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S Y N O P S I S  A N D  B A C K G R O U N D  I N F O R M A T I O N

C o m m i t t e e  S u b s t i t u t e  f o r  S B  3 9  i s  a  b i l l  t h a t  a m e n d s  t h e  

P r i v a t e  N o n - p r o f i t  S a l m o n  H a t c h e r y  A c t .  I t  i s  b a s e d  o n  

t h e  e x p e r i e n c e  a n d  n e e d s  o f  t h e  P r i n c e  W i l l i a m  S o u n d  

A q u a c u l t u r e  C o r p o r a t i o n  i n  C o r d o v a  a n d  t h e  S o u t h e r n  S o u t h -  

e a s t ^ A q u a c u l t u r e  C o r p o r a t i o n  i n  K e t c h i k a n .

T h e  p r i n c i p l e  f e a t u r e s  o f  t h e  B i l l  a r e  a s  f o l l o w s :

1 .  C r e a t i o n  o f  r e g i o n a l  p l a n n i n g  t e a m s  w i t h  t h e  

r e s p o n s i b i l i t y  t o  d e v e l o p  r e g i o n a l  s a l m o n  p l a n s .

2 .  C r e a t i o n  o f  f i s h e r i e s  e n h a n c e m e n t  r e v o l v i n g  

l o a n  f u n d .

3.  A u t h o r i z a t i o n  f o r  $ 2 0 0 , 0 0 0  o r g a n i z a t i o n a l  

g r a n t s ;  t h e  s e c o n d  $ 1 0 0 , 0 0 0  t o  r e q u i r e  a n  

e q u a l  d o l l a r  m a t c h .

4 .  I n t e r e s t  o n  a  l o a n  p r i n c i p l e  s h a l l  n o t  a c c r u e  

f o r  t h e  f i r s t  s i x  y e a r s .

5 .  C r e a t i o n  o f  s a l m o n  e n h a n c e m e n t  a u t h o r i t i e s  a s  

p o l i t i c a l  s u b - d i v i s i o n s  o f  t h e  s t a t e  f o r  t h e  

p u r p o s e  o f  q u a l i f y i n g  f o r  f e d e r a l  g r a n t s .

6 .  D e f i n i t i o n  o f  c o n d i t i o n s  a n d  r e q u i r e m e n t s  

n e c e s s a r y  t o  l e v y  a  m a n d a t o r y  a s s e s s m e n t  o n  

c o m m e r c i a l  f i s h e r m e n  f o r  t h e  q u a l i f i e d  r e g i o n a l  

a s s o c i a t i o n s .

W i t h  f o u r  e x c e p t i o n s ,  t h i s  b i l l  i s  i d e n t i c a l  t o  R e p r e ­

s e n t a t i v e  G a r d i n e r ' s  C S I I B  26*1. T h e  e x c e p t i o n s  a r e :

1. S e c .  1 6 .  1 0 . 3 7 5 ,  p a g e  1, l i n e s  1 2  anil 1 3 .  T h e  w o r d s  

" h a v e  d e v e l o p e d "  h a v e  r e p l a c e d  t h e  w o r d s  " s h a l l  

d e v e l o p "  o n  l i n e  1 2  o f  C S H B  2 6 4 .  T h e  w o r d s  " i n c l u d i n g  

p r o v i s i o n s "  h a v e  b e e n  i n s e r t e d  b e t w e e n  " r e g i o n "  a n d  

" f o r " .  T h e s e  c h a n g e s  w e r e  m a d e  t o  c l a r i f y  t h e  i n t e n t  

o f  t h i s  s e c t i o n  t h a t  t h e  r e g i o n a l  s a l m o n  p l a n  s h o u l d  

b e  d e v e l o p e d  o n  a  l o c a l  l e v e l  b y  l o c a l  p c o p l c ^ a n d  

t h a t  i t ^ s h o u l d  i n c l u d e  c o n s i d e r a t i o n  o f  a l l  a s p e c t s  

r e l a t / ^ t l  t o  s a l m o n  m a n a g e m e n t ,  r c h a b i  I i t a t  i o n  a n d  

e n h a n c e m e n t  i n  t h e  r e g i o n .
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2. S e c .  1 6 . 1 0 . 4 0 0 ( a ) ,  p a g e  1,  l i n e  1 9 .  T h e  w o r d s  " o r  

r e n e w "  w e r e  o m i t t e d .  B e c a u s e  t h e r e  i s  a  s e c t i o n  

t h a t  p r o v i d e s  f o r  r e v o c a t i o n  o f  a  p e r m i t  i t  w a s  f e l t  

t h a t  t h e s e  w o r d s  w e r e  u n n e c e s s a r y .  E l i m i n a t i o n  o f  

t h e s e  w o r d s  w o u l d  r e t a i n  t h e  p r e s e n t  l a n g u a g e  i n  t h e  

s t a t u t e .

3.  S e c .  1 6 . 1 0 . 5 0 5 ,  p a g e  3,  b e g i n n i n g  o n  l i n e  1 1 .

F I S H E R I E S  E N H A N C E M E N T  R E V O L V I N G  L O A N  F U N D .  T h i s  i s  

i n c l u d e d  i n  C S S B  3 9  b e c a u s e  i t  f a c i l i t a t e s  t h e  

o p e r a t i o n s  o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  pn f u n d i n g  t h e  p r o g r a m  t h r o u g h  t h e  D e p a r t ­

m e n t  o f  R e v e n u e .  (< (#> W  Tl"-

4 .  S e c .  1 6 . 1 0 . 5 2 0 ( b )  T h i s  s e c t i o n ^ l i m i t s  S t a t e  l o a n s  t o  

7 5 %  o f  t o t a l  p r o j e c t  c o s t .  U n d e r  C S H B  2 6 4  i t  w o u l d  

b e  r e p e a l e d .  U n d e r  C S S B  3 9  i t  w o u l d  b e  r e t a i n e d .

T h e  b i l l  r e p r e s e n t s  t h e  c o m b i n e d  e f f o r t s  o f  R e p r e s e n t a t i v e s  

f r o m  t h e  A q u a c u l t u r e  C o r p o r a t i o n s  i n  C o r d o v a  a n d  K e t c h i k a n .  

I t  c o n t a i n s  p r o v i s i o n s  t h a t  h a v e  b e e n  u n a n i m o u s l y  e n d o r s e d  

a n d  r e c o m m e n d e d  b y  t h e  G o v e r n o r ' s  F i s h  C o u n c i l ,  a n d  i t  i s  

b a c k e d  b y  t h e  U n i t e d  F i s h e r m e n  o f  A l a s k a .  I t s  i n t e n d e d  

s c o p e  o f  a p p l i c a t i o n  i n c l u d e s  a l l  a r e a s  o f  A l a s k a  t h a t  h a v e  

a  p o t e n t i a l  f o r  a n d  a n  i n t e r e s t  i n  t h e  c o n s t r u c t i o n  a n d  

o p e r a t i o n  o f  s a l m o n  h a t c h e r i e s  b y  n o n - p r o f i t  a q u a c u l t u r e  

c o r p o r a t i o n s ,  " . . . f o r  t h e  p u r p o s e  o f  c o n t r i b u t i n g ,  b y  

a r t i f i c i a l  m e a n s ,  t o  t h e  r e h a b i l i t a t i o n  o f  t h e  S t a t e ' s  

d e p l e t e d  a n d  d e p r e s s e d  s a l m o n  f i s h e r y . "
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'!IN THE SENATE BY KERTTULA

SENATE BILL NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - U R S T  SESSION 

A BILL

For an Act entitled: "An Act authorizing tho creation of salmon enhancement

authorities; and providing for an effective date."

;BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Focticn 1. AS 16.10 is amended by adding new sections to read:

See. 16.10.460. CREATION OF AUTHORITIES. (a) An association 

qualified under sec. 375 of this chapter as a regional association is 

given the authority to form a regional salmon enhancement authority. 

There la created with respect to each of the associations qualified 

under sec. 375 of this chapter a public body corporate and politic as a 

political subdivision of the state to function in the operating areas of 

the individual associations. Each authority may exercise all powers 

conferred by this chapter.

(b) A regional salmon enhancement authority may not transact 

business or exercise powers granted to it until the governing body of 

the association has, by resolution, declared there is a need for the 

authority to function, given it the authority to function and appointed 

persons to serve .ts thu hoard of commissioners of the authority. The 

number of members of the board of commissioners, their terras of office 

nnd the filling of vacancies in office shull be determined by resolution 

of thu governing body of the association.

(c) Tho rcglonu.. salmon enhancement authority has Jurisdiction to 

operate in all or part of the operating area of tho individual asooclo* 

tlon as doterralncd by resolution nf the governing body of the associa­

tion.
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Sec. 16.10.490. TAX EXEMPTION, (a) A salmon enhancement author­

ity is exempt from payment of taxes or assessments for a period of 20 

years from the effective date of this Act on property owned by the 

authority which is used for salmon enhancement purposes.

(b) All obligations issued under this chapter are issued by a body 

corporate nnd public which is a political subdivision of tho state and 

for an essential public and governmental purpose, and the obligations, 

and the interest and income on and from the obligations, and all fees, 

charges, funds, revenues, income and other money pledged or available to

pay or secure the payment of the obligations or interest are exempt from

taxation for a period of 20 years from the effective date of this Act, 

except for transfer, inheritance and estate taxes.

(c) All obligations or liabilities of a regional salmon enhancement 

authority remain its own and arc not obligations or liabilities of the 

state.

Sec. 16.10.500. POWERS OF THE AUTHORITY. A salmon enhancement

authority har. the general power to

(1) adopt, alter and use a corporate seal;

(2) prescribe, adopt, amend and repeal bylaws-,

(3) sue and be sued In Its own name;

(4) appoint officers, agents and employees nnd vest them with 

powers and duties and to fix, change and pay compensation for their 

services nu the authority may determine.

(5) borrow money, make and issue bonds, notes and other

evidences of indebtedness of the authority for any of Its corporate

purposes and to oecure payment of its bonds and of other obligations

by pledge of or lien on all or any of its assets, contracts, revenue nnd 

Income;

(6) make and issue bonds for the purposo of funding, refund- 
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ing, purchasing, paying or discharging any of the outstanding bonds or 

obligations issued or assumed by it or bonds or obligations the princi­

pal or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru­

ments necessary or convenient in the exercise of its powers and func­

tions, including contracts with any person, firm, corporation, government 

agency or other entity;

(8) receive, administer and comply with the conditions and

require"cuts of on appropriation, gift, grant or donation of property or

money;

(9) invest or reinvest money or funds held by the authority 

In obligations or other securities or investments in which banks or 

trust companies in the state may legally invest funds held in reserves 

or sinking funds or funds not rcquLrcd for Immediate disbursement, and 

in certificates of deposits or time deposits;

(10) acquire, hold, use, lease, cell or otherwise dispose of 

property of any kind, real, personal or mixed or any interest in It;

(11) do all acts and things necessary, convenient or desirable 

to carry out the powers granted or implied in this chapter;

(12) adopt, amend and repeal rules and regulations necessary 

for the exercise and performance of its powers and duties.

Sec. 16.10.510. BONDS AND NOTES, (a) The authority, by board 

resolution, may issue bonds and bond anticipation notes in order to 

provide funds to carry out and effectuate its purposes.

(b) The principal and Interest on these bonds or notes is payable 

from authority funds. Bond anticipation notcn may be payable from the 

proceeds of the sale of bonds or from the proceeds of sale of other bond 

anticipation n u ^ i  or, if bond or bond anticipation note proceeds are 

not available, such notes may be paid from other funds or assets of tho
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authority. Bonds or notes may be additionally secured by a pledge of a 

grant or contribution from the federal or state government, a corpora­

tion, association, institution or person, or a pledge of money, income,

or revenues of the authority from any sc tree.

(c) Bonds or bond anticipation notes may be issued as provided by

board resolution, in one or more scries and shall (1) be dated; (2) bear

interest at the prescribed rate per year or within the maximum rate; (3) 

be in a certain denomination or form, cither coupon or registered; ('♦) 

carry the conversion or registration provisions; (5) have rank or 

priority; (6) be executed in a certain manner and form; (7) be payable 

irom the sources in the medium of payment and place or places inside or 

outside the state; (8) be subject to authentication by a trustee or 

fiscal agent; and (9) be subject to terms of redemption, with or without 

premium. Bond anticipation notes mature at a time determined by the 

authority. Bonds mature at a time, not exceeding 50 years from the date 

of their issuance, as determined by the authority. Before the prepara­

tion of definitive bonds or bond anticipation notes, the authority may 

issue interim receipts or temporary bonds or bond anticipation notes, 

without or w U h o u t  coupons, exchangeable for bonds or bond anticipation 

notes when the definitive bonds or bond anticipation notes have been 

executed and are available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on 

the terns, and at the price the authority determines.

(e) If an officer whose actual or facsimile signature appears on 

any bonds or notes or coupons attached to them ceases to be an officer 

before the delivery of the bond, note or coupon, his signature la valid 

an If he had remained in office until delivery,

(f) In a resolution of the authority authorizing or relating to 

tho issuance of bondr. or bond anticipation notes, the authority may,



w i t h  the h o l d e r s  o l  t h o  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,

(1) p l e d g e  t o  a n y  p a y m e n t  o r  p u r p o s e  a l l  o r  a n y  p a r t  o f  

r e v e n u e s  t o  w h i c h  it is o r  w i l l  b e  e n t i t l e d  to  a n d  s l a i l a r l y  p l e d g e  t h e  

c o n o y  d e r i v e d  f r o a  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  r e v e n u e s ,

o r  a g a i n s t  p u r a l t t l n g  o r  s u f f e r i n g  a l i e n  o n  t h e  r e v e n u e s  o r  i t s  p r o *  

p c r t y .

(3) c o v e n a n t  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  all 

rayrxntp of p r i n c i p a l  <r i n t e r e s t  r e c e i v e d  b y  t h e  a u t h o r i t y  on s o r t  gage 

loans, c o n s t r u c t i o n  l o a n s  o r  o t h e r  i n v c s t a e n t s  h e l d  b y  t h o  a u t h o r i t y .

(•») c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r e s e r v e s  o r  s i n k i n g  f u n d s  

a n d  t h e  m a k i n g  o f  p r o v i s i o n  f o r  a n d  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  

t h e  r e s e r v e s  o r  s i n k i n g  f u n d s .

O )  c o v e n a n t  w i t h  r e s p e c t  t o  o r  a g a i n s t  i m i t a t i o n s  o n  a 

r i g h t  t o  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d .

(6) c o v e n a n t  a s  t o  b o n d s  a n d  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r  

l i n l t a t i o n s ,  t e r a s  a n d  c o n d i t i o n s ,  a n d  a s  t o  t h e  c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  o f  the p r o c e e d s  of  t h e  b o n d s  a n d  n o t e s .

(2) c o v e n a n t  a s  t o  t h e  i s s u a n c e  of a d d i t i o n a l  b o n d s  o r  n o t e n ,

o r  a s  t o  I m i t a t i o n s  o n  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  a n 1

t h e  I n c u r r i n g  o f  t h e  o t h e r  d e b t s .

(8) c o v e n a n t  a s  t o  t h e  p a y s e n t  o f  t h e  p r i n c i p a l  o f  o r  i n t e r *  

e s t  o n  t h e  b o n d s  o r  n o t e s ,  as  t o  t h e  o o u r e e e  a n d  set h o d s  o f  t h e  p a y t t o n t , 

as t o  t h e  r a n k  o r  p r i o r i t y  o f  t h e  b o n d s  o r  n o t e s  w i t h  r e s p e c t  t o  a l i e n  

o r  s e c u r i t y ,  o r  a s  t o  t h e  a c c e l e r a t i o n  of t h e  m a t u r i t y  o f  t h e  b o n d s  o r  

n o t e s .

(9) p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  s t o l e n ,  d e s t r o y e d  o r  

o u t  l i s t e d  b o n d s  o r  n o t e s ;

(1 0 )  c o v e n a n t  a g a i n s t  e a t e n d i n g  t h e  t i n e  for t h e  p a y m e n t  of
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b o n d s  o r  n o t e s  o. i n t e r e s t  o n  t h o  b o n d s  o r  n o t e s ;

(11) c o v e n a n t  a s  t o  t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s  a n d

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y ;

(12) c o v e n a n t  t o  c r e a t e  o r  a u t h o r i s e  t h e  c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  c o n e y  to b e  h e l d  in p l e d g e  o r  o t h e r w i s e  f o r  o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  o r  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  o r  o t h e r  p u r p o s e s ,  a n d  

a s  t o  u s e  a n d  d i s p o s i t i o n  o f  t h e  c o n e y  h e l d  in t h e  f u n d s ;

(13) e s t a b l i s h  t h e  p r o c e d u r e ,  if a n y ,  b y  w h i c h  t h e  t e r n s  o f  

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  o r  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  

o r  n o t e s  c a y  b e  attended o r  a b r o g a t e d ,  t h e  a n o u n t  o f  b o n d s  o r  n o t e s  t h e  

h o l d e r s  »f w h i c h  tsust c o n s e n t  t o  a n c n d c c n t  o r  a b r o g a t i o n ,  a n d  t h e  c a n n c r  

in w h i c h  t h e  c o n s e n t  c a y  b o  g i v e n ;

(1/.) c o v e n a n t  a s  t o  t h e  c u s t o d y  o f  a n y  o f  its p r o p e r t i e s  o r  

l n v e s t c e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c o ,  a n d  t h e  u s e  a n d  d l s p o s l *  

t l o n  o f  i n s u r a n c e  c o n e y ;

(13) c o v e n a n t  a s  to  t h e  t i n e  o r  c a n n c r  o f  c n f o r c c e e n t  o r

r e s t r a i n t  f r o a  c n f o r c c e e n t  o f  a n y  r i g h t s  o f  t h e  c o r p o r a t i o n  a r i s i n g  b y

r e a s o n  o f  o r  w i t h  r e s p e c t  t o  n o n p a y m e n t  o f  p r i n c i p a l  o r  i n t c r o s t  o f  any 
m o r t g a g e  l o a n s  o r  c o n s t r u c t i o n  l o a n s ,

(16) p r o v i d e  f o r  t h o  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  t h e  b r e a c h  o f  a c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  t o  

p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  t h o  t e r e s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  o r  a i l  o f  t h e  b o n d s ,  n o t e s  o r  o t h e r  o b i } * a t l o n e  o f  t h e  a u t h o r i t y  

b e c o m o  o r  n a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  a a t u r i t y  a n d  t h e  t e r n s

a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d  lie c o n s e q u e n c e s  n a y  be

valve-!.
{»/ >  v e s t  in a t r u s t e e  o r  t r u s t e e s  i n s i d e  o r  o u t s i d e  t h e  s t a t e  

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  in t r u s t  as  t h e  a u t h o r i t y  n a y  

d e t e r m i n e ,  w h i c h  n a y  I n c l u d e  a n y  o r  a l l  o f  t h e  r i g h t s ,  p o w e r s  a n d  d u t i e s
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o f  a t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s ,  a n d  t o  l i m i t  or  

a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  to 

a p p o i n t  n t r u s t e e  u n d e r  t h i s  c h a p t e r  o r  l i m i t  t he r i g h t s ,  p o w e r s  a n d  

d u t i e s  o f  t he t r u s t e e ;

(18) p a y  t h e  c o s t s  o r  e x p e n s e s  i n c i d e n t  t o  the e n f o r c e m e n t  o f  

t h e  b o n d s  o r  n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a 

c o v e n a n t  o r  a g r e e m e n t  o f  t h e  a u t h o r i t y  w i t h  t h e  h o l d e r s  o f  its b o n d s  o r  

n o t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  a t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  t h e  p o w e r s  o f  a t r u s t  c o m p a n y  i n s i d e  o r  o u t s i d e  

t h e  s t a t e  as  t o  t he p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  or f u n d s  t o  w h i c h  

o r  In w h i c h  t h e  a u t h o r i t y  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  a n d  f u r t h e r  p r o ­

v i d e  f or o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  t h e  t r u s t e e  a s  m a y  b e  

p r o p e r  f o r  t h e  t r o t e c t l o n  o f  t h e  h o l d e r s  o f  a n y  b o n d s  or n o t e s  o f  t h e  

a u t h o r i t y  a n d  n o t  o t h e r w i s e  in v i o l a t i o n  o f  l a w  a n d  m a y  p r o v i d e  f or t h o  

r e s t r i c t i o n  o f  t h o  r i g h t s  o f  a n  I n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  

t h o  a u t h o r i t y ;

(20) a p p o i n t  a n d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y ,  b y  r e s o l u t i o n .  I n s i d e  o r  o u t s i d e  t h e  

s t a t e ;

(21) l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  U  

e n f o r c e  a  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s .

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i s e d  in  t h l a  

s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  to  m a k e  c o v e n a n t s  a s  m a y  be  

n e c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  in t h e  

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  w i l l  t e n d  to  a a k o  b o n d s  o r  n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  t h e  c o v e n a n t s  a r e  n o t  e n u m e r ­

a t e d  in t h l a  s e c t i o n .

S e c .  1 6 . 1 0 . 5 2 0 .  V A L I D I T Y  O F  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  o r
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r e v e n u e s  o f  t h e  a u t h o r i t y  to t h e  p a y m e n t  o f  t h e  p r i n c i p a l  or  i n t e r e s t  of 

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f r o m  t h o  t i m e  the 

p l e d g e  is m a d e  a n d  a s s e t s  o r  r c v c n u o s  p l e d g e d  a r c  i m m e d i a t e l y  s u b j e c t  to 

t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t i o n .  T h e  

l i e n  o f  a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  

o f  a n y  k i n d  in  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,  

i r r e s p e c t i v e  o f  v h o t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e  

p l e d g e .  N o t h i n g  p r o h i b i t s  t h o  a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a p l e d g e ,  e x c e p t  t h a t  a s a l e  m a y  b e  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  

r e s o l u t i o n  p r o v i d i n g  f or t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s .

S e e .  1 6 . 1 0 . 3 3 0 .  R E M E D I E S .  A h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  t o  t h c a  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i n  c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  

of  t h e  o b l i g a t i o n s ,  if n o t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u ­

t i o n ,  e i t h e r  a t  l a w  o r  in e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  g r a n t e d  u n d e r  

t h e  c o u p o n s  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n ,  o r  u n d e r  a n y  

e t h e r  c o n t r a c t  e x e c u t e d  b y  t h e  a u t h o r i t y  u n d e r  t h i n  c h a p t e r ,  a n d  n a y  

e n f o r c e  a n d  c o m p e l  t h e  p e r f o r m a n c e  o f  a l l  d u t i e s  r e q u i r e d  b y  t h i s  

c h a p t e r  o r  b y  t h e  t r u n t  a g r e e m e n t  o r  r e s o l u t i o n  t o  b e  p e r f o r m e d  b y  t h e  

a u t h o r i t y  o r  b y  a n  o f f i c e r  o f  it.

S e e .  1 6 . 1 0 . 5 4 0 .  N E G O T I A B L E  I N S T R U M E N T S . A l l  o b l i g a t i o n s  a n d  

I n t e r e s t  c o u p o n s  a t t a c h e d  to  t h e  o b l i g a t i o n s  a r c  n e g o t i a b l e  I n s t r u m e n t s  

u n d e r  t h e  l a w s  o f  t h i n  s t a l e ,  s u b ) o c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

S e c .  1 6 . 1 0 . 5 5 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

I s s u e d  u n d e r  t h e  p r o v i s i o n s  of  t h i s  c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  a l .  

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  t h e  s t a t e  n n d  its p o l i t i c a l  s u b­

d i v i s i o n s ,  a l l  lnsurat.ee c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a ­

t i o n s .  I n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d



other fiduciaries nay properly and lega lly  invest funds, including 
capital in their conirol or belonging to the- . These obligations m a y  b e  

deposited with the state or municipal o f f ic e r  o f an agency ot p o l i t ic a l 
uudiviflion o f the state fo r any purpose for which the deposit o f bonds, 

n« " .'S or obligations o f the state is authorized by law.
S e e ,  1 6 . 1 0 . 5 6 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  a u t h o r i t y  m a y  p r o ­

v i d e  f o r  the i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f or t h e  p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  t h e  

p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i n c l u d i n g  t h e  p a y m e n t  o f  r e d e m p t i o n  p r e m i u m  

o n  t h e n  n n d  i c e r c s t  a c c r u e d  o r  to  a c c r u e  to t h e  d a t e  o f  r e d e m p t i o n  o f  

t h e  o b l i g a t i o n s .  T h e  lot lance o f  t h o  o b l i g a t i o n s ,  t h e  m a t u r i t i e s  n n d  

o t h e r  d e t a i l s  o f  t h e m ,  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  a n d  t h e  l i g h t s ,  

d u t i e s  „..d o b l i g a t i o n s  o f  the a u t h o r i t y  in r e s p e c t  c f t h e n  a r e  g o v e r n e d  

b y  t h u  p r o v i s i o n s  oi t h i s  c h a p t e r  w h i c h  r e l a t e  t o  t h e  i s s u a n c e  o f  

a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  c a y  b e  s o l d  o r  e x c h a n g e d  f or o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r .  If s o l d ,  th e  p r o c e e d s  m a y  b e  

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  t h e  p u r c h a s e ,  

r u d c c p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  F e n d i n g  t h e  

a p p l i c a t i o n  of t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  

o t h e r  a v a i l a b l e  f u n d s ,  to  t h e  p a y m e n t  of t h e  p r i n c i p a l  ( a c c r u e d  I n t e r e s t  

a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d ,  if so 

p r o v i d e d  o r  p e r m i t t e d  in t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  I s s u a n c e  o f  t h o  

r e f u n d i n g  o b l ' g a t l o n s  or in t h e  t r u s t  a g r e e m e n t  s e c u r i n g  t h em, t o  t h e  

p a y m e n t  o f  a n y  i n t e r e s t  o n  t he r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  t ho r e f u n d i n g ) ,  t h e  p r o c e e d s  m a y  b e  i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  t h e  i n t e r e s t  o n  

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  

w h i c h  m a t u r e  o r  w h i c h  w i l l  be s u b j e c t  t o  r e d e o p t i o n ,  at t h e  o p t i o n  of
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t h o  h o l d e r s  o f  thctn, n o t  l a t e r  t h a n  t he r e s p e c t i v e  d a t e s  w h e n  t he p r o ­

c e e d s ,  t o g e t h e r  w i t h  t h e  I n t e r e s t  a c c r u i n g  o n  t h e n ,  w i l l  b e  r e q u i r e d  f or 

t h e  p u r p o s e s  i n t e n d e d .

S e c .  1 6 . 1 0 . 5 7 0 .  C R E D I T  O F  S T A T E  N O T  P L E D C E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  5 1 0  - 5 6 0  o f  t h i s  c h a p t e r  d o  n o t  c o n s t i ­

t u t e  a d e b t ,  l i a b i l i t y  o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  o t h e r  

p o l i t i c a l  s u b d i v i s i o n  o f  t he s t a t e  o r  a p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  

o f  t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  b u t  a r e  p a y a b l e  

s o l e l y  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  a u t h o r i t y .  E a c h  o b l i g a t i o n  

I s s u e d  u r d c r  t h i s  c h a p t e r  s h a l l  c o n t a i n  o n  its f a c e  a s t a t e m e n t  t h a t  the 

a u t h o r i t )  la n o t  o b l i g a t e d  t o  p a y  it n o r  t h o  i n t e r e s t  o n  it e x c e p t  f r o n  

t h e  r e v e n u e s  o r  a s s e t s  p l e d g e d  for it a n d  t h a t  n e i t h e r  t h e  f a i t h  a n d  

c r e d i t  n c r  t h e  t a x i n g  p o w e r  o f  t h e  s t a t e  o r  o f  a  p o l i t i c a l  s u b d i v i s i o n  

o f  t h e  s t a t e  la p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  o r  i n t e r e s t  

o n  t h e  o b l i g a t i o n .

Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i c n e d l n t c l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .
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C O M M I T T E E  R E P O R T

S E N A T E

T h e  C o m m i t t e e  o n  F I N A N C E ____________________________  h a s  h a d  SB 39_____________

____________________________________________________D ate

Kr. Pres I d o s t :

c r e a t io n  o f  sa lm o n  en h an cem en t a u t h o r i t i e s  „  ,
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o r  t n e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  I t  d o  p a s s  

/ ~ ~ 7  r e c o m m e n d s  I t  d o  n o t  p a s s

( ~ i  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ ~ * 7  r e c o m m e n d s  I t  b e  r e p l a c e d  w i t h  C N  f o r _________________________________________ a n a  t h a t

C S  f o r ____________________________________d o  p a s s

/  /  ( a n d )  r e c o m m e n d s  I t  b e  r e f e r r e d  t o  t h o  _____________________________________________________

c o m n l t  t o o

/ ” 7  r e p o r t s  I t  b a c k  w i t h o u t  p e  • i m m o n d a t l o n

£~" Tilll attaches a report o f  Its Intent

/ ~ 7  ( o t h e r ) _____________________________ ____________________________________________________________

V J i E h f .  SICHiHrt TH.-: M A J O R I T Y  RKP0R7:

N O T  C O N C U R R I M  I N  T H E  M A J O R I T Y  R E P O R T :

____________  _____________  r e c o m m e n d s : _______  __________

__________ ____  r e c o m m e n d s : _ _ _ _ _ _ _ _ _ _ _

r e c o m m e n d s :
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M r .  P r e s i d e n t ;

* * F l n n n c c j

* 3 ’  y ? D a l e

T h e  C o m m i t t e e  o n S T A T E  A F F A I R S h a s  h a d  S B  3 9
c r e a t i o n  o f  s a l m o n  e n h a n c e m e n t  a u t h r o i t i e s

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o , . . . . i i t t e e

/~7 reconjjwffas I t  do pass
/ ~ 7  v * * e c o m r a e n d s  I t  d o  n o t  p a s 3  .

f/ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  / j  3  y ___________________  a n d  t h a t

C S  f  O P ~i , 0  * J  . 1 *  m$ ■>,».

/  /  ( a n d )  r c e j  

c o m m i t t e e

r e p o r t s  i t  b a c k  w l t h a f l f T " r e c o m m e n d a t i o n  

/ ~ 7  A N D  a t t a c h e s  a  r e p o r t  o f  I t s  I n t e n t  

/ ~ 7  ( o t h e r )  ___________________ __________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

V - L ~ l  \ J ~ r -
A ' < “

jU _ /k L L

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

________________________________________r e c o m m e n d s  : _ _ _ _ _ _ _ _ _

r e c o m m e n d s :
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M r. P rr;*  ■ : n t :

T h e  Committee on R E S O U R C E S  _  
c r e a t i o n  o f  s a l m o n  e n h a n c e m e n t  a u t h o r f t T e s

has had SB 39

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  i t  d o  p a s s  

/ ~ 7  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 1  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ^ )

/ ~ 7  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  ______________________________________ a n d  t h a t

CS f o r ______________________________ d o  p u s s

/  /  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ______________________________________________________

j o m m i t t e e

/ /  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ * 7  AMD a t t a c h e s  a  r c p n r t  o f  I t s  i n t e n t

/ 7  (ot«:cr) _____ ___ ____________________________________

M E M B E R S  S I G N I N G  TH E M AJO RITY R E P O R T :

m & j & l 4  j l& L ^ h lik L ---------

V - ' ^  ' ' ■■ 4  ‘X  - ) /  - - ' ‘ \

i>  M -  E _____________

jlJ ^ u L l O C I ___ il_Li______
(  V O  / > £  c

M E M B E R S  M O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

______________________________________  reco m m end s:_____________________

__________________  roconunendu: _ _ _ _ _ _ _ _ _

r e c o m m e n d s :
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O r i g i n a l  spo n s o r :  K a r t t u l a

Offerrcd: 3/25/77
Referred: Finance

I N  T H E  S E N A T E BY TH E STA TE A F F A IR S  COMMITTEE

C S  F O R  S E N A T E  B I L L  N O . 39

I N  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N

A  B I L L

F o r  o n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  f i s h e r i e s  e n h a n c e m e n t ;  a n d  p r o -

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 6 .1 0 .3 7 5  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 6 .1 0 .3 7 5 .  R E G IO N A L  S A L M O N  P L A N .  T h e  c o m m i s s i o n e r  s h a l l  

d e s i g n a t e  r e g i o n s  o f  t h e  s t a t e  f o r  t h e  p u r p o s e  o f  s a l m o n  p r o d u c t i o n  a n d  

h a v e  d o v e l o p e d  a  c o m p r e h e n s i v e  s a l a o .... p l a n  f o r  e a c h  r e g i o n ,  i n c l u d i n g  

p r o v i s i o n s  f o r  b o t h  p u b l i c  a n d  p r i v a t e  n o n p r o f i t  h a t c h e r y  s y s t e m s .  

S u b j e c t  t o  p l a n  a p p r o v a l  b y  t h e  c o m m i s s i o n e r ,  c o m p r e h e n s i v e  s a l t - o n  p l a n s  

s h a l l  b e  d e v e l o p e d  b y  r e g i o n a l  p l a n n i n g  t e a m s  c o n s i s t i n g  o f  d e p a r t m e n t  

p e r s o n n e l  a n d  r e p r o s e n t a t i v a s  o f  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  

a s s o c i a t i o n s  f o r m e d  u n d e r  s e c .  3 80  o f  t h i s  c h a p t e r .

*  S u e .  2 . A S  1 6 .1 0 .4 0 0 ( a )  a n d  ( e )  a r e  a m e n d e d  t o  r e a d :

( a )  T h e  c o o n i s s l o n e r  o r  h i s  d e s i g n e e  m a y  l a a u e  a  p e r m i t ,  s u b j e c t  

t o  t h e  r e s t r i c t i o n s  ( H E  C O N S ID E R S  D E S IR A B L E  O R  T H A T  A R E ]  i m p o s e d  b y  

s t a t u t e  o r  r e g u l a t i o n  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r ,  t o  a  n o n ­

p r o f i t  c o r p o r a t i o n  o r g a n i s e d  u n d e r  A S  1 0 .2 0 ,  a f t e r  t h e  p e r m i t  a p p l i ­

e s  t  l o o  h a s  b e e n  r e v i e w e d  b y  t h e  r e g i o n a l  p l a n n i n g  t e a m ,  f o r  t h e  c o n ­

s t r u c t i o n  a n d  o p e r a t i o n  o f  a  s a l m o n  h a t c h e r y .

( e )  A  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r m e d  u n d e r  s e c .  3 8 0  o f  t h l a  

c h a p t e r .  I f  i t  h a s  b e c o m e  a  n o n p r o f i t  c o r p o r a t i o n  u n d e r  A S  1 0 .2 0 ,  h a e  s  

p r a f e r e n c a  r i g h t  t o  a  p e r m i t  I f  i t a  p r o p o s e d  h a t c h e r y  l a  p r o v i d e d  f o r  i n  

t h e  c o a p r s h e a s i v e  p l a n  f o r  t h a t  r e g i o n  d e v e l o p e d  u n d e r  s e c .  3 75  o f  t h i s  

c b a p t t r .  A n y  o t h e r  [ A ]  l o c a l  n o n p r o f i t  h a c c h a r r  c o r p o r a t i o n  [E S T A B -

v l d l n g  f o r  a n  a f f a c t i v e  d a t e . "
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L 1 S U E D  O R ]  a p p r o v e d  b y  a  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  h a s  a n  i d e n t i c a l  

p r e f e r e n c e  r i g h t .

*  S e c .  3 .  A S  1 6 .1 0 .4 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  I f  a  p e r m i t  h o l d e r  f a l l s  t o  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

t e r m s  o f  t h e  p e r m i t  i s s u e d  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r  w i t h i n  

a  r e a s o n a b l e  p e r i o d  a f t e r  n o t i f i c a t i o n  o f  h i s  n o n c o m p l i a n c e  b y  t h e  

d e p a r t m e n t ,  h i s  p e r m i t  m a y  b e  s u s p e n d e d  o r  r e v o k e d ,  i n  t h o  d i s c r e t i o n  o f  

t h e  c o a m i i s s l o n e r  a f t e r  t h e  r e K l o n a l  p l a n n i n g  t e a m  f o r  t h e  a r e a  i n  w h i c h  

t h e  h a t c h e r y  i s  l o c a t e d  i s  n o t l f l e o  a n d  g r a n t e d  a n  o p p o r t u n l t y  t o  c o m ­

m e n t  u p o n  t h e  p r o p o s e d  s u s p e n s i o n  o r  r e v o c a t i o n .

*  S e c .  4 .  A S  1 6 .1 0 .4 5 0  i o  a m e n d e d  t o  r e t d ;

S e c .  1 6 .1 0 .4 5 0 .  S A L E  O F  S A L M O N  A N D  S A L M O N  E G G S  B Y  U A T C U E R Y . A  

h a t c h e r y  o p e r a t o r  w h o  s e l l s  s a l m o n  r e t u r n i n g  f r o m  t h e  n a t u r a l  w a t e r s  o f  

t h e  s t a t o ,  o r  s e l l s  s a l m o n  e g g s  t o  a n o t h e r  h a t c h e r y  o p e r a t i n g  u n d e r  

s e c s .  4 0 0  -  4 7 0  o f  t h i s  c h a p t e r ,  a f t e r  u t i l i z i n g  t h e  f u n d s  f o r  r e a s o n ­

a b l e  o p e r a t i n g  c o s t s ,  i n c l u d i n g  d e b t  r e t i r e m e n t ,  [ 0 & ]  e x p a n d i n g  i t s  

f a c i l i t i e s ,  o r  f o r  c o s t s  o f  o p e r a t i n g  t h e  q u a l i f i e d  r e K l o n a l  a s s o c i a t i o n  

f o r  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  i s  l o c a t e d ,  s h a l l  e x p e n d  t h e  r e m a i n ­

i n g  f u n d s  o n  f i s h e r i e s  r e s e a r c h ,  s a l m o n  r e h a b i l i t a t i o n  p r o j e c t s ,  o r  

o t h e r  f i s h e r i e s  a c t i v i t i e s  o f  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n .  F i s h  

r e t u r n i n g  t o  I S O L D  B Y ]  h a t c h e r i e s  a n d  s o l d  f o r  h u m a n  c o n s u m p t i o n  s n a i l  

b e  o f  c o m p a r a b l e  q u a l i t y  t o  f i s h  h a r v e s t e d  b y  c o m m e r c i a l  f i s h e r i e s  i n  

t h e  a r e a ,  a n d  s h a l l  b e  s o l d  a t  p r i c e s  c o m m e n s u r a t e  w i t h  t h e  c u r r e n t  

m a r k e t .

*  S e c .  5 .  A S  1 6 .1 0 .4 7 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 6 .1 0 .4 7 0 .  A N N U A L  R E P O R T . A  p e r s o n  w h o  h o l d s  a  p e r m i t  f o r  

c h e  o p e r a t i o n  o f  a  s a l m o n  h a t c h e r y  u n d e r  s e c s .  4 0 0  -  4 7 0  o f  t h i s  c h a p t e r  

e h a i l  e u b o i t  a n  a n n u a l  r e p o r t  t o  t h e  d e p a r t m e n t  a n d  t o  t h e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  o f  t h e  a r e a  i n  w h i c h  t h e  h a t e h s r y  i s  l o c a t e d  t o  

C S S B  3 9  - 2 -
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i n c l u d e  b u t  n o t  b e  l i m i t e d  t o  s t e t i e t l e e  o n  t h e  n u m b e r  o f  e g g s  e n d  f i s h  

h a n d l e d  b y  t h e  h a t c h e r y ,  w h e t h e r  f o r  p r o d u c t i o n  o r  s a l e .

*  S e c .  6 .  A S  1 6 .1 0 .5 0 0  i s  e m e n d e d  t o  r e e d :

S e c .  1 6 .1 0 .5 0 0 .  D E C L A R A T IO N  O F  P O L IC Y .  I t  i s  t h e  p o l i c y  o f  t h e  

s t a t e ,  u n d e r  s e c s .  5 0 0  -  5 5 0  o f  t h i s  c h a p t e r ,  t o  p r o m o t e  t h o  e n h a n c e m e n t  

o f  t h e  s t a t e ' s  f i s h e r i e s  b y  m e a n s  o f  g r a n t s  f o r  o r g a n i z a t i o n a l  a n d  p l a n ­

n i n g  p u r p o s e s  t o  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  q u a l i f i e d  u n d e r  s e c .  

3 80  o f  t h i s  c h a p t e r ,  a n d  b y  m e a n s  o f  l o n g * t e r m ,  l o w  i n t e r e s t  l o a n s  f o r  

h a t c h e r y  p l a n n i n g ^  [A N D ]  c o n s t r u c t i o n ,  e n d  o p e r a t i o n .

*  S e c .  7 .  A S  1 6 .1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 6 .1 0 .5 0 5 .  F I S H E R I E S  E N H A N C E M E N T  R L V O L V IN C  L O A N  F U N D . T h e r e  

i s  c r e s t e d  w i t h i n  t h e  D e p a r t m e n t  o f  C o a n e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a  

r e v o l v i n g  f u n d  t o  b o  k n o w n  a s  t h e  f i s h e r i e s  e n h a n c e m e n t  r e v o l v i n g  l o a n

f u n d .  T h e  f u n d  s h a l l  b e  u s e d  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  s e c s .  5 0 0  -

5 5 0  o f  t h i s  c h a p t e r  a n d  f o r  n o  o t h e r  p u r p o s e .

*  S e c .  6 .  A S  1 6 .1 0 .5 1 0 ( 1 )  a n i  ( 2 )  a r e  a m e n d e d  t o  r e a d :

( 1 )  m a k e  l o a n s  t o  p e r m i t  h o l d e r s ,  u n d e r  s e e s .  4 0 0  *  4 7 0  o f  

t h i s  c h a p t e r ,  i n c l u d i n g  t h o s e  h o l d e r s  I s s u e d  p e r m i t s  b e f o r e  t h o  a f f e c ­

t i v e  d a t e  o f  t h i s  A c t ,  f o r  t h e  p l a n n i n g ^  [A N D ]  c o n s t r u c t i o n ,  a n d  o p e r a ­

t i o n  o f  h a t c h e r y  f a c i l i t i e s ;

( 2 )  m a k e  l o a n s  t o  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  

f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n  o r  a  l o c a l  n o n p r o f i t  c o r p o r a t i o n  [ E S T A B ­

L I S H E D  O R ]  a p p r o v e d  b y  a  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n ,  f o r  p r e c o n ­

s t r u c t i o n  a c t i v i t i e s  n e c e s s a r y  t o  o b t a i n  a  p e r m i t  [ ,  P R O V ID E D  T H E  

H A T C H E R Y  H A S  R E C E IV E D  P R E L IM IN A R Y  P R O J E C T  A P P R O V A L  FR O M  T H E  C O M M IS S IO N E R  

O P  F I S H  £> C A M E ] ;

*  S e c .  9 .  A S  1 6 .1 0 .5 1 0 ( 8 )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( 8 )  n o  r e p a y m e n t  o f  p r i n c i p a l  l e  r e q u i r e d  f o r  o n  i n i t i a l  

p e r i o d  o f  s i x  y e a r e ,  e n d  n o  i n t e r e s t  o n  t h e  p r i n c i p a l  s h e l l  a c c r u e  d u r -
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i n g  c h a t  p e r i o d .

*  S e c .  1 0 . A S  1 6 .1 0 .5 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 9 )  m a k e  g r a n t s  f o r  o r g a n i z a t i o n a l  a n d  p l a n n i n g  p u r p o s e s  t o  

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  f o r m e d  a  n o n p r o f i t  c o r p o r a *  

t i o u ,  i n  a m o u n t s  n o t  e x c e e d i n g  $ 1 0 0 ,0 0 0  p e r  r e g i o n  a n d  u p  t o  a n  a d d i ­

t i o n a l  $ 1 0 0 ,0 0 0  o n  a  5 0 / 5 0  c a s h  m a t c h i n g  b a s i s  w i t h  t h e  r o g i o n a l  a s s o c i ­

a t i o n s  w h i c h  h a v e  a n  a u t h o r i z e d  a s s e s s m e n t  u n d e r  s e c .  5 30  o r  5 4 0  o f  t h i s  

c h a p t e r .  T h e  s t a t e  p o r t i o n  o f  t h e  m a t c h i n g  s h a r e  s h a l l  b e  a v a i l a b l e  

w h e n  a  f i n a l  v o t e  f o r  a s s e s s m e n t s  i s  m a d e  u n d e r  s e c .  5 3 0  o r  5 4 0  o f  t h i s  

c h a p t e r .

*  S a c .  1 1 . A S  1 6 .1 0 .5 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A  s i n g l e  f i s h e r i e s  e n h a n c e m e n t  l o a n  m a y  n o t  e x c e e d  $ 3 ,0 0 0 ,0 0 0  

f o r  a  h a t c h e r y  c o n s t r u c t e d  u n d e r  a  p e r m i t  g r a n t e d  t o  a  q u a l i f i e d  r e ­

g i o n a l  a s s o c i a t i o n  w h i c h  h a s  f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n ,  o r  t o  a  

l o c a l  n o n p r o f i t  c o r p o r a t i o n  [ E S T A B L I S H E D  O R ]  a p p r o v e d  b y  a  q u a l i f i e d  

r o g i o n a l  a s s o c i a t i o n .  A  l o a n  f o r  a n y  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r a ­

t i o n  p r o j e c t  m a y  n o t  e x c e e d  $ 3 0 0 ,0 0 0 .

*  S e c .  l R .  A S  1 6 .1 0 .5 3 0 ( e )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( a )  T h e  c o m o d s s l o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  o n  

r o q u e s t  o f  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  

a s s e s s m e n t  i s  t o  b e  l e v i e d ,  s h a l l  e o t a b l l s h  a r e a s  i n  w h i c h  a n  a s s e s s m e n t  

s h a l l  b e  l e v i e d  o n  t h e  s a l e  o f  o n e  o r  m o r e  s p e c i e s  o f  s a l m o n  b y  p e r s o n s  

l i c e n s e d  u n d e r  A S  1 6 .0 5 .5 4 0  - 1 6 .0 5 .6 0 0 .  A  r e q u e s t  b y  t h e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  s h a l l  i n c l u d e  a  d e s c r i p t i o n  o f  c o m p l i a n c e  w i t h  ( e )  

o f  t h i s  s e c t i o n .  A u  a s s e s s m e n t  l e v i e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  f o r  

t h e  p u r p o s e  o f  p r o v i d i n g  r e v e n u e  f o r  t h e  q u a l l f l o d  r e g i o n a l  a s s o c i a t i o n

f o r  t h e  a r e a  i n  w h i c h  t h e  a s s e s s m e n t  l a  m a d e .  H i e  r a t e  a n d  c o n d i t i o n s  

o f  a s s e s s m e n t s  s h a l l  b e  s t a t e d  b y  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  

A s s o c i a t i o n  i n  c o n j u n c t i o n  w i t h  t h e  r e q u e s t  t o  t h e  c o m m i s s i o n e r  o f
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c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  t h i s  s u b s e c t i o n .

*  S e c .  1 3 . A S  1 6 .1 0 .5 3 0 ( c )  a n d  ( d )  a r e  a m a n d e d  t o  r e a d :

( c )  T h e  c o m m i s s i o n e r  a n d  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o ­

c i a t i o n  m i s t  a g r e e  o n  a  m e a n s  o f  c o l l e c t i o n  o f  t h e  a s s e s s m e n t  [B E F O R E  A  

L O A N  I S  1 4 A D E ,]  a n d  t h e  c o m m i s s i o n e r  m a y ,  b y  r e g u l a t i o n ,  r e q u i r e  i t s  

c o l l e c t i o n  b y  b u y e r s  o f  t h e  s a l m o n  u p o n  t h o  s a l e  o f  w h i c h  a n  a s s e s s m e n t  

i s  l e v i e d .

( u )  T h e  a s s e s s m e n t  s h a l l  t e r m i n a t e  u p o n  r e q u e s t  o f  t h e  q u a l i f i e d  

r o & l o n a l  c o r p o r a t i o n  w h e n  a l l  f i n a n c i a l  o b l i g a t i o n s  r e l a t i n g  t o  t h e  

a s s e s s m e n t s  h a v e  b e e n  m e t  [T H E  P R I N C I P A L  A N D  IN T E R E S T  O N  T H E  L O A N  I S  

P A I D ] .

*  S e c .  1 4 . A S  1 6 .1 0 .5 3 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( e )  B e f o r e  a n  a s s e s s m e n t  i s  m a d e  u n d e r  t h i s  s e c t i o n ,  t h e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  a s s e s s m e n t  i s  t o  b e  

l e v i e d  s h e l l  h o l d  a n  i n i t i a l  p u b l i c  m e e t i n g  t o  e x p l a i n  a n d  d i s c u s s  t h e  

n e c e s s i t y  f o r  t h e  a s s e s s m e n t  a n d  t o  e x p l a i n  t h e  r e g i s t r a t i o n  p r o c e d u r e  

e s t a b l i s h e d  u n d e r  ( f )  o f  t h i s  s e c t i o n .  R e a s o n a b l e  p u b l i c  n o t i c e  o f  t h e  

m e e t i n g  s h a l l  b e  s e n t  t o  a l l  l l A i t e d  e n t r y  p e r m i t  h o l d e r s  A c t i v e l y  

p a r t i c i p a t i n g  i n  a  f i s h e r y  i n  t h e  a r o a ,  p o s t e d  i n  a t  l e a s t  t h r e e  c e n ­

t r a l l y  l o c a t e d  p u b l i c  p l a c e s  i n  t h e  a r e a ,  a n d  p u b l i s h e d  l u  a t  l e a a t  o n e  

n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  a t  l e a s t  o n e  t i m e  a  w e e k  f o r  t h r e e  

c o n s e c u t i v e  w e e k s  i n  t h e  a r e a ,  i f  o n e  e x i s t s .  T h e  n o t i c e  s h a l l  b r i e f l y  

s t a t e  t h e  a m o u n t  o f  t h e  a s s e s s m e n t  a n d  a  s h o r t  g e n e r a l  d e s c r i p t i o n  o f  

t h e  p u r p o s e s  f o r  w h i c h  t h e  a s s e s s m e n t  m o n e y  w i l l  b e  u s e d .  A  b a l l o t  

s n a i l  b e  m a i l e d  t o  a l l  l i m i t e d  e n t r y  p e r m i t  h o l d e r s  a c t i v e l y  p a r t i c i p a t ­

i n g  i n  a  f i s h e r y  i n  t h e  a r e a  a t  l e a s t  2 0  d a y s  b e f o r e  t h e  I n i t i a l  p u b l i c  

M e t i n g  a n d  c o n t a i n  a  c o p y  o f  t h e  n o t i c e  a n d  a s k  t h e  q u e s t i o n  w h e t h e r  a n  

a s s e s s M n t  s h a l l  b e  I m p o s e d .  A t  t h e  p u b l i c  m e e t i n g  t h e  r e t u r n e d  b a l l o t e  

s h a l l  b e  c o u n t e d  b y  a  s p e c i a l  c o s s a i t t e e  a p p o i n t e d  b y  t h e  r e g i o n a l
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a s s o c i a t i o n  f o r  t h a t  p u r p o s e ,  a n d  a  v o t e  b y  w r i t t e n  b a l l o t  s h a l l  b e  

t a k e n  o n  t h e  q u e s t i o n  f r o m  a m o n g  t h e  l i m i t e d  e n t r y  p e r m i t  h o l d e r s  

p r e s e n t  a t  t h e  i n i t i a l  p u b l i c  m e e t i n g .  A f t e r  t h e  v o t e  i s  t a k e n  a t  t h e  

i n i t i a l  m e e t i n g  a  s e c o n d  p u b l i c  m e e t i n g  s h a l l  b e  h e l d ,  u p o n  t h e  l i m i t e d  

n o t i c e  o f  p u b l i c a t i o n  i n  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n ,  e a c h  d a y  

f o r  f i v e  c o n s e c u t i v e  d a y s  a n d  t h e  m a i l i n g  o f  p e r s o n a l  n o t i c e  t o  a l l  

l i m i t e d  e n t r y  p e r m i t  h o l d e r s  w h o  a c t i v e l y  p a r t i c i p a t e  i n  a  f i s h e r y  i n  

t h e  a r e a  a t  l e a s t  14 d a y s  b e f o r e  t h e  s e c o n d  p u b l i c  m e e t i n g ,  t o  g i v e  

t h o s e  w h o  d i d  n o t  v o t e  b y  w r l t f ' m  b a l l o t  a t  t h o  i n i t i a l  p u b l i c  m e e t i n g  

o n  o p p o r t u n i t y  t o  v o t e .  T h e s e  v o t e s  s h a l l  b e  c o u n t e d  w i t h  t h e  v o t e s  

c o u n t e d  a t  t h e  i n i t i a l  m e e t i n g .  A  m a j o r i t y  v o t e  f o r  t h e  a s s e s s ’n e n t  i s  

r e q u i r e d  f r o m  t h e  c o m b i n e d  t o t a l  o f  t h e  r e t u r n e d  b a l l o t s  a n d  t h *  v o t e s  

b y  b a l l o t  c a s t  a t  b o t h  p u b l i c  m e e t i n g s ,  b e f o r e  a n  a s s e s s m e n t  m a y  b e  

i m p o s e d ,  d o  p e r s o n  m a y  v o t e  t w i c e .

( f )  T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  e s t a b l i s h  s t a n d a r d  

r e g i s t r a t i o n  p r o c e d u r e s  f o r  v o t i n g  o n  a s s e s s m e n t s  u n d e r  t h i s  s e c t i o n .

*  S e c .  1 5 . A S  1 6 .1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d t

S a c .  1 6 .1 0 .6 0 0 .  C R K A T lO d  O F  A U T H O R IT I E S ,  ( a )  A n  a s s o c i a t i o n  

q u a l i f i e d  u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r  a s  a  r e g i o n a l  a s s o c i a t i o n  i s  

g i v e n  t h e  a u t h o r i t y  t o  f o r a  a  r e g i o n a l  s a l o o n  e n h a n c e m e n t  a u t h o r i t y .  

T h e r e  i s  c r e a t e d  w i t h  r e s p e c t  t o  e a c h  o f  t h *  a s s o c i a t i o n s  q u a l i f i e d  

u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r  a  p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  a s  a  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  t o  f u n c t i o n  i n  t h e  o p e r a t i n g  a r e a s  o f  

t h e  i n d i v i d u a l  a s s o c i a t i o n s .  E a c h  a u t h o r i t y  m a y  e x e r c i s e  a l l  p o w e r s  

c o n f s r r e d  b y  s e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r .

( b )  A  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  m a y  n o t  t r a n s a c t  

b u s i n e s s  o r  e x e r c i s e  p o w e r s  g r a n t e d  t o  i t  u n t i l  t h e  g o v e r n i n g  b o d y  o f  

t h e  a s s o c i a t i o n  h a s ,  b y  r e s o l u t i o n ,  d e c l a r e d  t h e r e  i s  a  u s e d  f o r  t o e  

a u t h o r i t y  t o  f u n c t i o n ,  g i v e n  i t  t h e  a u t h o r i t y  t o  f u n c t i o n  a n d  a p p o i n t e d  
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p a r s o n s  t o  o e r v e  a s  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  c h s  a u t h o r i t y .  T h e  

n u m b e r  o f  m o o b a r s  o f  C h e  b o a r d  o f  c o m m i e s l o n e r s ,  t h e i r  t e r m s  o f  o f f i c e  

a n d  t h e  f i l l i n g  o f  v a c a n c i e s  i n  o f f i c e  s h a l l  b e  d e t e r m i n e d  b y  r e s o l u t i o n  

o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a t i o n .

( c )  T h e  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  h a s  J u r i s d i c t i o n  t o  

o p e r a t e  i n  a l l  o r  p a r t  o f  t h e  o p e r a t i n g  a r e a  o f  t h e  i n d i v i d u a l  a s s o c i ­

a t i o n  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a ­

t i o n .

S e c .  1 6 .1 0 .6 1 0 .  T A X  E X E M P T IO N .  ( a )  A  s a l m o n  e n h a n c e m e n t  a u t h o r ­

i t y  i s  e x e m p t  f r o m  p a y m e n t  o f  t a x e s  o r  a s s e s s m e n t s  f o r  a  p e r i o d  o f  20  

y e a r s  f r o m  t h e  e f f e c t i v e  d a u e  o f  t h i s  A c t  o n  p r o p e r t y  o w n e d  b y  t h e  

a u t h o r i t y  w h i c h  i e  u s e d  f o r  e e lm o n  e n h a n c e m e n t  p u r p o s e s .

( b )  A l l  o b l i g a t i o n s  i s s u e d  u n d e r  s e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r  

a r e  I s s u e d  b y  a  b o d y  c o r p o r a t e  e n d  p u b l i c  w h i c h  i e  a  p o l i t i c a l  s u b ­

d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

p u r p o s e ,  a n d  t h e  o b l i g a t i o n s ,  a n d  t h e  i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o m  

t h e  o b l i g a t i o n s ,  a n d  a l l  f e e s ,  c h a r g e s ,  f u n d s ,  r a v e n u e s ,  i n c o m e  a n d  

o c h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  t o  p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  

o b l i g a t i o n s  o r  i n t e r s s t  a r e  e x e m p t  f r o m  t a x a t i o n  f o r  a  p e r i o d  o f  20  

y e a r s  f r o m  t h e  e f f e c t i v e  d e t o  o f  t h i s  A c t ,  e x c e p t  f o r  t r a n s f e r ,  i n h e r i ­

t a n c e  e n d  e s t a t e  t a x e s .

( c )  A l l  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  s  r e g i o n a l  s a l m o n  e n h a n c e ­

m e n t  a u t h o r i t y  r e m a i n  i t s  o w n  a n d  a r e  n o t  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  

t h e  s t a t e .

S e c .  1 6 .1 0 .6 2 0 .  P O W E R S  O F  T U E  A U T H O R IT Y .  A  e e lm o n  e n h a n c e m e n t  

a u t h o r i t y  h a s  t h e  g e n e r a l  p o w e r  t o

( 1 )  a d o p t ,  a l t e r  a n d  u s e  e  c o r p o r a t e  s e a l ;

( 2 )  p r e s c r i b e ,  a d o p t ,  e m e n d  a n d  r e p e a l  b y l a w e ;

( 3 )  s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

- 7 -  C S S f t  3 9
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( 4 )  a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t h e m  w i t h  

p o w e r s  a n d  d u t i e s  a n d  t o  f i x ,  c h a n g o  a n d  p a y  c o m p e n s a t i o n  f o r  t h e i r  

s e r v i c e s  a s  t h e  a u t h o r i t y  m a y  d e t e r m i n e ;

( 5 )  b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t e s  a n d  o t h e r  

e v i d e n c e s  o f  i n d e b t e d n e s s  o f  t h e  a u t h o r i t y  f o r  a n y  o f  i t s  c o r p o r a t e  

p u r p o s e s  a n d  t o  s e c u r e  p a y m e n t  o f  i t s  b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s  b y  

p l e d g e  o f  o r  l i e n  o n  a l l  o r  a n y  o f  I t s  a s s e t s ,  c o n t r a c t s ,  r e v e n u e  a n d  

i n c o m e ;

( 6 )  m a k e  a n d  i s s u e  b o n d s  f o r  t h e  p u r p o s e  o f  f u n d i n g ,  r e f u n d ­

i n g ,  p u r c h a s i n g ,  p a y i n g  o r  d i s c h a r g i n g  a n y  o f  t h e  o u t s t a n d i n g  b o n d s  o r  

o b l i g a t i o n s  i s s u e d  o r  a s s u m e d  b y  i t  o r  b o n d s  o r  o b l i g a t i o n s  t h e  p r i n c i ­

p a l  o r  i n t e r e s t  o f  w h i c h  i s  p a y a b l o  i n  w h o l e  o r  i n  p a r t  f r o m  i t s  r e v e n u e

( 7 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t n e  e x o r c i s e  o f  i t s  p o v a r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n ­

m e n t  a g e n c y  o r  o t h e r  e n t i t y ;

( d )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ,

( 9 )  I n v e s t  o r  r e i n v a s t  m o n e y  o r  f u n d s  h e l d  b y  t h o  a u t h o r i t y  

i n  o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  i n  w h i c h  b a n k s  o r  

t r u s t  c o m p a n i e s  i n  t h e  s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  i n  r e s e r v e s  

o r  s i n k i n g  f u n d s  o r  f u n d s  n o t  r e q u i r e d  f o r  i m m e d i a t e  d i s b u r s e m e n t ,  a n d  

i n  c e r t i f i c a t e s  o f  d e p o s i t s  o r  t i m e  d e p o s i t s ;

( 1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d l s p r s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  i t ;

( 1 1 )  d o  a l l  a c t a  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  I m p l i e d  i n  s e c s .  6 0 0  - 6 9 0  o f  t h i s  

c h a p t e r ;

”  • * • *  C O  / u t f \ I T T £ C  C O P Y  ,

— ............      i — i   —



( 1 2 )  a d o p t ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h e  e x e r c i s e  a n d  p e r f o n a a n c e  o f  i t s  p o v a r s  a n d  d u t i e s .

S e c .  1 6 .1 0 .6 3 0 .  B O N D S  A im  N O T E S ,  ( a )  T h e  a u t h o r i t y ,  b y  b o a r d  o f  

c o m i s s l o n e r s  r e s o l u t i o n ,  s t a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i n  

o r d e r  t o  p r o r l d a  f u n d s  t o  c a r r y  o u t  a n d  e f f e c t u a t e  i t s  p u r p o s e s .

( b )  T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  o r  n o t e s  i s  p a y a b l e  

f r o a  a u t h o r i t y  f u n d s .  B o n d  a n t i c i p a t i o n  n o t e s  M y  b e  p a y a b l e  f r o a  t h e  

p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  o r  f r o a  t h e  p r o c e e d s  o f  s a l e  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  o r .  i f  b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  a r e  

n o t  a v a i l a b l e ,  s u c h  n o t e s  n a y  b e  p a i d  f r o a  o t h e r  f u n d s  o r  a s s e t s  o f  t h e  

a u t h o r i t y .  B o n d s  o r  n o t e s  a a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a  p l e d g e  o f  a  

g r a n t  o r  c o n t r i b u t i o n  f r o a  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t ,  a  c o r p o r a ­

t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p o r s o n ,  o r  a  p l e d g e  o f  a o n e y ,  I n c o m e ,  

o r  r e v e n u e s  o f  t h e  a u t h o r i t y  f r o a  a n y  s o u r c e .

( c )  B o n d s  o r  b o n d  a n t i c i p a t i o n  u o t e a  a a y  b e  I s s u e d  a s  p r o v i d e d  b y  

b o a r d  r e s o l u t i o n ,  i n  o n e  o r  a o r e  s e r i e s  a n d  s h a l l  ( 1 )  b e  d a t e d ;  ( 2 )  b e a r  

I n t e r e s t  a t  t h e  p r e s c r i b e d  r a t e  p e r  y e a r  o r  w i t h i n  t h e  m x I m m u  r a t e ;  ( 3 )  

b e  i n  a  c e r t a i n  d e n o m i n a t i o n  o r  f o r a ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d !  ( * )  

c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s !  ( 3 )  h a v e  r a n k  o r  

p r i o r i t y ;  ( 6 )  b e  e x e c u t e d  i n  a  c e r t a i n  m a n n e r  e n d  f o r a ;  ( 7 )  b e  p a y a b l e  

f r o a  t h e  s o i  r c a s  i n  t h e  o e d i u a  o f  p e y a e n t  e n d  p i e c e  o r  p i e c e s  i n s i d e  o r  

o u t s i d e  t h e  a t a t e ;  ( 6 )  b e  s u b j e c t  t o  a u t h e n t i c a t i o n  b y  e  t r u s t e e  o r  

f i s c a l  a g e n t !  a n d  ( 9 )  b e  a u b j e c t  t o  t e m e  o f  r e d e m p t i o n ,  w i t h  o r  w i t h o u t  

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  n a t u r e  a t  a  t i n e  d e t e r m i n e d  b y  t h e

a u t h o r i t y .  B o n d s  n a t u r e  a t  e  t i n e ,  n o t  e x c e e d i n g  30  y e a r s  f r o a  t h e  d a t a  1

o f  t h e i r  I s s u a n c e ,  e a  d e t e r m i n e d  b y  t h e  a u t h o r i t y .  B e f o r e  t h e  p r e p a r a ­

t i o n  o f  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  M y  

i s s u e  i n t e r i m  r e c e i p t s  o r  t a n p o r a r y  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  

w i t h  o r  w i t h o u t  c o u p o n s ,  a » c h a n g e a b l e  f o r  b o n d s  o r  b o n d  a n t i c i p a t i o n
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a o t o s  w h a n  c h o  d e f i n i t i v e  b o n d *  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v s  b o o n  

e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e l i v e r y .

( d )  B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  n a y  b e  s o l d  i n  t h e  m a n n e r ,  o n  

t h e  t e r s e ,  a n d  a t  t h e  p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

( e )  I f  a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n  

a u y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e *  c e a a e a  t o  b e  a n  o f f i c e r  

b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o z  c o u p o n ,  h i s  s i g n a t u r e  i s  v a l i d  

a s  i f  h e  h a d  r e g a i n e d  i n  o f f i c e  u n t i l  d e l i v e r y .

( f )  I n  a  r e s o l u t i o n  b y  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  t h e  a u t h o r i t y  

a u t h o r i s i n g  o r  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s ,  t h e  a u t h o r i t y  i - a y ,  w i t h  t h o  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  a n t i c i ­

p a t i o n  n o t e s ,

( 1 )  p l e d g e  t o  a n y  p a y n e n t  o r  p u r p o s e  a l l  o r  a n y  p a r t  o f  

r e v e n u e s  t o  w h i c h  i t  i s  o r  w i l l  b e  e n t i t l e d  t o  a n d  s l n i l a r l y  p l e d g e  t h e  

m o n e y  d e r i v e d  f r o s t  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s ;

( 2 )  c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  r e ­

v e n u e s ,  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  i t s  

p r o p e r t y ;

( 1 )  c o v e n a n t  a s  t o  t h e  u e e  e n d  d i s p o s i t i o n  o f  a n y  a n d  a l l

p a y m e n t s  o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  b y  t h e  a u t h o r i t y  o n  n o r t g s ' e

l o a n s ,  c o n s t r u c t i o n  l o a n s  o r  o t h e r  i n v e s t n e n t e  h e l d  b y  t h e  a u t h o r i t y .

( A )  c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r o a e r v e a  o r  l i n k i n g  f u n d s  

a n d  t h e  m a k i n g  o f  p r o v i s i o n  f o r  a n d  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  

t h e  r e s e r v e s  o r  s i n k i n g  f u n d s .

( j )  c o v e n a n t  w i t h  r e e p e e t  t o  o r  a g a i n s t  l i m i t a t i o n s  o n  s  

r i g h t  t o  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d ,

( t )  c o v e n a n t  a s  t o  b o n d s  a n d  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  a s  t o  t h a  c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  t h e  b o n d s  e u d  n o t e s ;

” *l#* COMMITTEE CC  .
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( 7 )  c o v a n a n t  a s  C o  C h s  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o c s s ,

o r  a s  c o  l l o i c a c i o n s  o n  c h s  I s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o c a s  a n d

t b s  I n c u r r i n g  o f  c h s  o t n o r  d e b c s ,

( b )  c o v e n a n t  a s  C o  t h e  p a y m e n t  o f  C h s  p r i n c i p a l  o f  o r  i n t e r ­

e s t  o n  C h s  b o n d s  o r  n o t e s ,  a s  c o  t h o  s o u r c s s  a n d  m e t h o d s  o f  C h s  p a y a s n c ,

a s  C o  c h s  r a n k  o r  p r i o r i t y  o f  C h s  b o n d s  o r  n o c a s  w i t h  r e s p e c t  C o  a  l i e n

o r  s a c u r l t y ,  o r  a s  C o  c h s  a c c s l s r a d o n  o f  c h s  m a t u r i t y  o f  t h a  b o n d s  o r  

u o c a s ,

( V )  p r o v i d s  f o r  c h s  r e p l a c e m e n t  o f  l o s t ,  s t o l e n ,  d e s t r o y e d  o r  

m u t i l a t e d  b o n d s  o r  n o c s s ;

( 1 0 )  c o v e n a n t  a g a l n s c  e x t e n d i n g  c h s  t i m e  f o r  C h s  p a y m e n C  o f  

b o n d s  o r  n o t e s  o r  I n t e r e s t  o n  c h s  b o n d s  o r  n o t e s ,

( 1 1 )  c o v e n a n t  a s  c o  t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s  a n d

p r i v i l e g e s  o f  c h a i r  e x c h a n g e  f o r  o c h e r  b o n d s  o r  n o c o s  o f  C h e  a u t h o r i t y ;

( 1 2 )  c o v e n a n C  n  c r e a t e  o r  a u t h o r i s e  t h e  c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  m o n e y  t o  b e  h e l d  i n  p l e d g e  o r  o c h e r v l s e  f o r  o p e r a c l o n  e x p e n s e s ,  

p a y m e n C  o r  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  o r  o c h e r  p u r p o s e s ,  a n d  

a s  C o  u s e  a n d  d i s p o s i t i o n  o f  C h e  m o n e y  h e l d  i n  c i t e  f u n d s ,

( 1 3 )  e s t a b l i s h  C h e  p r o c e d u r e ,  i f  a n y ,  b y  w h i c h  C h e  c e r m s  o f  

a n y  c o n t r a c t  o r  c o v e n a n C  w i t h  o r  f o r  C h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  

o r  n o t e s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n c  o f  b o n d s  o r  u o t e s  C h e  

h o l d e r s  o f  w h i c h  m u s e  c o n s e n t  C o  a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  t h e  m a n n o r  

i n  w h i c h  t h e  c o n a e n t  m a y  b e  g i v e n ;

( 1 4 )  c o v e n a n t  e a  t o  C h e  c u s t o d y  o f  a n y  o f  i t s  p r o p e r t i e s  o r  

i n v e s t m e n t s ,  c h a i r  s a f e k e e p i n g  a n d  l n e u r a n c s ,  a n d  c h s  u s a  a n d  d i s p o s i ­

t i o n  o f  l n s u r a n c s  m o n e y ,

( 1 3 )  c o v e n a n C  a a  c o  t h e  t i m e  o r  m a n n e r  o f  e n f o r c e m e n t  o r  

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  o f  t h e  c o r p o r a t i o n  a r i s i n g  b y  

r e a s o n  o f  o r  w i t h  r a s p a c t  c o  o o n p a y m a n c  o f  p r i n c i p a l  o r  l n t a r a s c  o f  a n y
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p a y i n g  a g e n t  o r  o t h a r  f i d u c i a r y ,  b y  r e s o l u t i o n ,  i n s i d e  o r  o u t s i d e  t h e  

s t a t e ;

( 2 1 )  l i m i t  t h e  r i g h t e  o f  t h e  h o l d e r s  o f  b o n d s  o r  ^ o t e s  t o  

e n f o r c e  a  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;

( 2 2 )  m a k e  c o v e n a n t s  o t h a r  t h a n  e x p r a s s l y  a u t h o r i s e d  i n  t h i s  

s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  t o  m a k e  c o v e n a n t s  a s  m a y  b e  

u a c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  i n  t h e  

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  w i l l  t e n d  t o  m a k e  b o n d s  o r  n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  t h e  f e e t  t h a t  t h e  c o v e n a n t s  a r e  n o t  e n u m e r ­

a t e d  i n  t h i s  s e c t i o n .

S e c .  1 6 .1 0 .6 4 0 .  V A L ID I T Y  O F  F L E D G E .  T h e  p l e d g e  o f  a s s e t s  o r  

r e v e n u e s  o f  t h e  a u t h o r i t y  t o  t h e  p a y m e n t  o f  C h e  p r i n c i p a l  o r  i n t e r e s t  o f  

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  l a  v a l i d  a n d  b i n d i n g  f r o a  t h e  t i m e  t h e  

p l e d g e  i s  m a d e  a n d  a a a e t e  o r  r e v e n u e s  p l e d g e d  e r e  i m m e d i a t e l y  s u b j e c t  t o  

t h o  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t i o n .  T h e  

l i o n  o f  e  p l e d g e  l a  v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i t a  h a v i n g  c l a i m s  

o f  a a y  « . i n d  I n  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h o  l i e n  o f  t h e  

p l e d g e .  U o t h l n g  p r o h i b i t s  t h e  a u t h o r i t y  f r o e i  s a i l i n g  a s s e t s  s u b j e c t  t o  

a  p l e d g e ,  e x c e p t  t h a t  a  s a l e  m a y  b e  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  

r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  t h e  o b i l g e t i o n s .

D e c *  1 6 .1 0 .6 3 0 .  4 L K C D L L S .  A  h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  t o  t h e m  i s s u e d  u n d e r  t h e  p r o v i s i o n s  n f  s e e s .  6 0 0  -  6 9 0  o f  t h i s
e

c h a p t e r ,  a n d  a  t r u s t e e  u n d e r  a  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i s i n g  

t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s .  I f  n o t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e ­

m e n t  o r  r e s o l u t i o n ,  o  I  e l v e r  a t  l a w  o r  i n  e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  

g r a n t e d  u n d e r  t h o  c o u p o n s  o r  u n d e r  t h o  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n ,  o r  

u n d e r  a a y  o t h a r  c o n t r a c t  e x e c u t e d  b y  t h e  a u t h o r i t y  u n d e r  s e c s .  6 0 0  -  6 9 0  

o f  t h i s  c h a p t e r ,  a n d  m a y  e n f o r c e  a n d  c o m p e l  t h o  p e r f o r m a n c e  o f  a l l
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d u t i e s  r e q u i r e d  b y  t e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r  o r  b y  t h e  t r u s t  

a g r e e m e n t  o r  r e s o l u t i o n  t o  b e  p e r f o r m e d  b y  t h e  a u t h o r i t y  o r  b y  a n  o f f i ­

c e r  o f  i c .

S e c .  1 6 .1 0 .6 6 0 .  N E G O T IA B L E  IN S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  t o  t h e  o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

S e c .  1 6 .1 0 .6 7 0 .  O B L IG A T IO N S  E L I C I B L E  F O R  IN V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  -  6 90  o f  t h i s  c h a p t e r  a r e  

s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  t h e  s t a t e  

a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m ­

p a n i e s ,  b a n k i n g  a s s o c i a t i o n s ,  i n v e s t m e n t  c o o p a n i e s ,  e x e c u t o r s ,  a d m i n i s ­

t r a t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v o s t  

f u n d s ,  i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .  T h e s o  

o b l i g a t i o n s  m a y  b e  d e p o s i t e d  w i t h  t h e  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  

a g e n c y  o r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  f o r  a n y  p u r p o s o  f o r  w h i c h  

t h e  u e p o s i t  o f  b o n d s ,  n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t a t e  i s  a u t h o r i z e d  b y  

l o w .

S e c .  1 6 .1 0 .6 8 0 .  R E F U N D IN G  O B L IG A T IO N S ,  ( a )  T h e  a u t h o r i t y  n a y  

p r o v i d e  f o r  t h e  I s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  t h e  

p r o v i s i o n s  o f  s s c s .  6 0 0  -  6 9 0  o f  t h i s  c h s p t s r ,  i n c l u d i n g  t h e  p a y m e n t  o f  

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  

o f  r e d e m p t i o n  o f  t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t h e m ,  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  

e n d  t h e  r i g h t s ,  d u t i e s  e n d  o b l i g a t i o n s  o f  t h o  a u t h o r i t y  i n  r e s p e c t  o f  

t h e m  a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  a s o a .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  

w h i c h  r e l a t e  t o  t h e  i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

( b )  R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g
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o b l i g a t i o n s  i s s u a d  u n d e r  s e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r .  I f  s o l d ,  t h e  

p r o c e e d s  m a y  b e  a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  

t h e  p u r c h a s e ,  r e d e m p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  

P e n d i n g  t h e  a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i ­

g a t i o n s ,  w i t h  a n y  o t h e r  a v a i l a b l e  f u n d s ,  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  

( a c c r u e d  i n t e r e s t  a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  

r e f u n d e d ,  a n d ,  i f  s o  p r o v i d e d  o r  p e r m i t t e d  i n  t h e  r e s o l u t i o n  a u t h o r i z i n g  

t h e  I s s u a n c e  o f  t h e  r e f u n d i n g  o b l i g a t i o n s  o r  i n  t h o  t r u s t  a g r e e m e n t  

s e c u r i n g  t h e n ,  t o  t h e  p a y m e n t  o f  a n y  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a ­

t i o n s  a n d  a n y  e x p e n s e s  i n  c o n n e c t i o n  w i t h  t h s  r e f u n d i n g ) ,  t h e  p r o c e e d s  

m a y  b e  i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  

o f  a n d  t h e  i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  

U n i t e d  S t a t e a  o f  A m e r i c a  w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  s u b j e c t  t o  r e -  

d e n p t i o n ,  a t  t h e  o p t i o n  o f  t h e  h o l d e r s  o f  t h e m ,  n o t  l a t e r  t h a n  t h s  

r e s p e c t i v e  d a t e s  w h e n  t h e  p r o c e e d s ,  t o g e t h e r  w i t h  t h e  I n t e r e s t  a c c r u i n g  

o n  t h e m ,  w i l l  b e  r e q u i r e d  f o r  t h e  p u r p o s e s  I n t e n d e d .

S e e .  1 6 .1 0 .6 9 0 .  C R E D IT  O F  S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  I s s u e d  

u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r  d o  n o t  c o n s t i ­

t u t e  s  d e b t ,  l i a b i l i t y  o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  o t h e r  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  o r  a  p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  

o f  t h e  s t a t e  o r  e  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  b u t  e r e  p a y a b l e  

s o l e l y  f r o a  t h e  r e v e n u e s  o r  s s s s t s  o f  t h e  a u t h o r i t y .  E a c h  o b l i g a t i o n  

I s s u e d  u n d e r  s e c a .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r  s h a l l  c o n t a i n  o n  i t s  f a c e  a  

s t a t e m e n t  t h a t  t h e  a u t h o r i t y  i s  n o t  o b l i g a t e d  t o  p a y  i t  n o r  t h e  I n t e r e s t  

o n  i t  s x c s p t  f r o a  t h e  r e v e n u e s  o r  a s s e t s  p l e d g e d  f o r  i t  a n d  t h a t  n e i t h e r  

t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  t h e  s t a t e  o r  o f  e  p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e  I s  p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  

o r  i n t e r e s t  o n  t h e  o b l i g a t i o n .

*  S e c .  1 6 . A S  1 6 .1 0 .4 0 0 ( d )  e n d  1 6 .1 0 .3 3 0 ( b )  e r e  r e p e a l e d .
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*  S e c .  1 7 . T a l a  A c t  t a k a a  c f f a c t  i x n » e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 .1 0 .  
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-16-

C O  A ' ' '  i t t " -
*



A f f a i r s  a n d  F i n a n c e

I n t r o d u c e d :  1 / 1 3 / 7 7
R e f e r r e d :  R e s o u r c e s  a n d  S t a t e

IM  T H E  S E N A T E  B Y  K E R T T U L A

3 9S E N A T E  B I L L  M O .

I M  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A  B I L L

F o r  a n  A c t  a n t l t l a d :  " A n  A c t  a u t h o r i z i n g  t h e  c r e a t i o n  o f  s a l m o n  e n h a n c e m e n t
il

a u t h o r i t i e s }  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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*  S e c t i o n  1 .  A S  1 6 .1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 6 .1 0 .4 8 0 .  C R E A T IO N  O F  A U T H O R IT I E S ,  ( a )  A n  a s s o c i a t i o n  

q u a l i f i e d  u n d e r  s a c .  3 7 5  o f  t h i s  c h a p t e r  u s  a  r e g i o n a l  a s s o c i a t i o n  i s  

g i v e n  t h e  a u t h o r i t y  t o  f o r a  a  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y .  

T h e r e  l a  c r e a t e d  w i t h  r e s p e c t  t o  e a c h  o f  t h e  a s s o c i a t i o n s  q u a l i f i e d  

u n d e r  s e c .  3 7 5  o f  t h i s  c h a p t e r  a  p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  a s  a  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  t o  f u n c t i o n  i n  t h e  o p e r a t i n g  a r e a s  o f  

t h e  I n d i v i d u a l  a s s o c i a t i o n s .  E a c h  a u t h o r i t y  m a y  e x e r c i s e  a l l  p o v e r s  

c o n f e r r e d  b y  t h i s  c h a p t e r .

( b )  A  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  m a y  n o t  t r a n s a c t  

b u s i n e s s  o r  e x e r c i s e  p o v e r s  g r a n t e d  t o  i t  u n t i l  t h e  g o v e r n i n g  b o d y  o f  

t h e  a s s o c i a t i o n  h a s ,  b y  r e s o l u t i o n ,  d e c l a r e d  t h e r e  I s  a  n e e d  f o r  t h e  

a u t h o r i t y  t o  f u n c t i o n ,  g i v e n  I t  t h e  a u t h o r i t y  t o  f u n c t i o n  a n d  a p p o i n t e d  

p e r s o n s  t o  s e r v e  a s  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  t h e  a u t h o r i t y .  T h e  

n u m b e r  o f  m e m b e r s  o f  t h e  b o a r d  o f  c o m m i s s i o n e r s ,  t h e i r  t e r m s  o f  o f f i c e  

a n d  t h e  f i l l i n g  o f  v a c a n c i e s  I n  o f f i c e  s h a l l  b e  d e t e r m i n e d  b y  r e s o l u t i o n  

o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a t i o n .

( c )  T h e  r e g i o n a l  s a l m o n  e n h a n c e m e n t  e u t h o r l t y  h a s  J u r i s d i c t i o n  t o  

o p e r a t e  i n  a l l  o r  p a r t  o f  t h e  o p e r a t i n g  a r e a  o f  t h e  i n d i v i d u a l  a s s o c i a ­

t i o n  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a ­

t i o n .
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S e c .  1 6 .1 0 .4 9 0 .  T A X  E X E M P T IO N ,  ( a )  A  s a l o o n  e n h a n c e m e n t  a u t h o r ­

2 i t y  i s  e x e m p t  f r o m  p a y m e n t  o f  t a x e s  o r  a s s e s s m e n t s  f o r  a  p e r i o d  o f  20

3 y e a r s  f r o m  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  o n  p r o p e r t y  o w n e d  b y  t h e

4 a u t h o r i t y  w h i c h  i s  u s e d  f o r  s a l o o n  e n h a n c e m e n t  p u r p o s e s .

r. ( b >  A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  i s s u e d  b y  a  b o d y

G c o r p o r a t e  a n d  p u b l i c  w h i c h  i s  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d

; f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  t h e  o b l i g a t i o n s .

V a n d  t h e  i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o a  t h e  o b l i g a t i o n s ,  a n d  a l l  f e e s .

9 c h a r g e s ,  f u n d s ,  r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  t o

10 p a y  o r  a e c u r e  t h e  p a y m e n t  o f  t h e  o b l i g a t i o n s  o r  i n t e r e s t  a r e  e x e m p t  f r o a

11 t a x a t i o n  f o r  a  p e r i o d  o f  2 0  y e a r s  f r o a  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

1? e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  t a x e a .

13

14

( c )  A l l  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  a  r e g i o n a l  s a l m o n  e n h a n c e m e n t  

a u t h o r i t y  r e m a i n  i t s  o w n  a n d  a r e  n o t  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  t h e

IS s t a t e .

Hi S m .  1 6 .1 0 .5 0 0 .  P O W E R S  O F  T H E  A U T H O R IT Y .  A  . . l o o n  o n b u t c . i a . n t

w a u t h o r i t y  h a s  t h e  g e n e r a l  p o w e r  t o

1H ( 1 )  a d o p t ,  a l t e r  a n d  u s e  a  c o r p o r a t e  s e a l ;

19 ( 2 )  p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

20 ( 3 )  s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

?t ( 4 )  a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t h e m  w i t h

2,’ p o w e r s  a n d  d u t i e s  a n d  t o  f i x ,  c h a n g e  a n d  p a y  c o m p e n s a t i o n  f o r  t h e i r

2 1 s e r v i c e s  a s  t h e  a u t h o r i t y  m a y  d e t e r m i n e ;

21 ( 3 )  b o r r o w  m o n e y ,  m a k e  e n d  i s s u e  b o n d s ,  n o t e s  e n d  o t h e r

TS e v i d e n c e s  o f  i n d e b t e d n e s s  o f  t h e  a u t h o r i t y  f o r  a n y  o f  i t s  c o r p o r a t e

79 p u r p o s e s  a n d  t o  s e c u r e  p a y m e n t  o f  i t s  b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s

3/ b y  p l e d g e  o f  o r  l i e n  o n  a l l  o r  a n y  o f  i t s  a s s e t s ,  c o n t r a c t s ,  r e v e n u e  a n d
23 i n c o m e ;

( 6 )  n a k e  a n d  i s s u e  b e n d s  f o r  t h e  p u r p o s e  o f  f u n d i n g ,  r e f u n d -

8 8  39 * 2 *  c o m m u t e  c o p y .
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i n g ,  p u r c h a s i n g ,  p a y i n g  o r  d i s c h a r g i n g  a n y  o f  t h s  o u t s t a n d i n g  b o n d s  o r  

o b l i g a t i o n s  I s s u e d  o r  a s s u m e d  b y  i t  o r  b o n d s  o r  o b l i g a t i o n s  t h e  p r i n c i ­

p a l  o r  i n t e r e s t  o f  w h i c h  i s  p a y a b l e  i n  w h o l e  o r  i n  p a r t  f r o m  i t s  r e v e n u e ;

( 7 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n m e n t  

a g e n c y  o r  o t h e r  e n t i t y ;

( d )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ;

( 9 )  i n v e s t  o r  r e i n v e s t  m o n e y  o r  f u n d s  h e l d  b y  t h e  a u t h o r i t y  

i n  o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  i n  w h i c h  b a n k s  o r  

t r u s t  c o m p a n i e s  i n  t h e  s t a t e  a a y  l e g a l l y  i n v e s t  f u n d s  h e l d  i n  r e s e r v e s  

o r  s i n k i n g  f u n d s  o r  f u n d s  n o t  r e q u i r e d  f o r  l a n e d l a t e  d i s b u r s e m e n t ,  a n d  

i n  c e r t i f i c a t e s  o f  d e p o s i t s  o r  t i m e  d e p o s i t s ;

( 1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d l s p o e e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  i t ;

( 1 1 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r ;

( 1 2 )  a d o p t ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h e  e x e r c i s e  a n d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s .

S e c .  1 6 .1 0 .5 1 0 .  B O .'ID S  A U D  N O T E S ,  ( a )  T h e  a u t h o r i t y ,  b y  b o a r d  

r e s o l u t i o n ,  a a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i n  o r d e r  t o  

p r o v i d e  f u n d s  t o  c a r r y  o u t  a n d  e f f e c t u a t e  I t s  p u r p o s e s .

( b )  T h e  p r i n c i p a l  a n d  i n  t e r  e a t  o n  t h e s e  b o n d s  o r  n o t e s  i s  p a y a b l e  

f r o m  a u t h o r i t y  f u n d s .  B o n d  a n t i c i p a t i o n  n o t e s  a a y  b e  p a y a b l e  f r o a  t h e  

p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  o r  f r o a  t h e  p r o c e e d s  o f  s a l e  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  o r ,  i f  b o o d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  a r e  

n o t  a v a i l a b l e ,  s u c h  n o t e s  a a y  b e  p a i d  f r o a  o t h e r  f u n d s  o r  a s s e t s  o f  t h e
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a u t h o r i t y .  U o n d s  o r  n o t a a  n a y  b e  a d d i t i o n a l l y  s e c u r e d ,  b y  a  p l e d g e  o f  a  

g r a n t  o r  c o n t r i b u t i o n  f r o a  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t ,  a  c o r p o r a ­

t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  o r  a  p l e d g e  o f  m o n e y ,  i n c o m e ,

o r  r e v e n u e s  o f  t h e  a u t h o r i t y  f r o m  a n y  s o u r c e .

( c )  B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  a s  p r o v i d e d  b y

b o a r d  r e s o l u t i o n ,  i n  o n e  o r  m o r e  s e r i e s  a n d  s h a l l  ( 1 )  b e  d a t e d ;  ( 2 )  b e a r

i n t e r e s t  a t  t h e  p r e s c r i b e d  r a t e  p e r  y e a r  o r  v i t h i n  t h e  m a x im u m  r a t e ;  ( 3 )  

b e  i n  a  c e r t a i n  d e n o m i n a t i o n  o r  f o r a ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d ;  ( A )  

c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  ( 5 )  h a v e  r a n k  o r  

p r i o r i t y ;  ( 6 )  b e  e x e c u t e d  i n  a  c e r t a i n  a a n n e ^  a n d  f o r m ;  ( 7 )  b e  p a y a b l e  

f r o m  t h e  s o u r c e s  i n  t h e  m e d l t s a  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  i n s i d e  o r  

o u t s i d e  t h e  s t a t e ;  ( t t )  b e  s u b j e c t  t o  a u t h e n t i c a t i o n  b y  a  t r u s t e e  o r

f i s c a l  a g e n t ;  a n d  ( 9 )  b e  s u b j e c t  t o  t e r m s  o f  r e d e m p t i o n ,  w i t h  o r  w i t h o u t  

p r e s d . u a .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  a t  a  t i m e  d e t e r m i n e d  b y  t h e  

a u t h o r i t y .  B o n d s  m a t u r e  a t  a  t i m e ,  n o t  e x c e e d i n g  SO  y e a r n  f r o m  t h e  d a t e  

o f  t h e i r  i s s u a n c e ,  o s  d e t e r m i n e d  b y  t h e  a u t h o r i t y .  B e f o r e  t h e  p r e p a r a ­

t i o n  o f  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  m \ y  

i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  

w i t h o u t  o r  w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  f o r  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  t h e  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e l i v e r y .

( d )  B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  i n  t h e  m a n n e r ,  o n  

t h e  t e r m s ,  a n d  a t  t h e  p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

( a )  I f  a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n  

a n y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e n  c e a s e s  t o  b e  a n  o f f i c e r  

b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o r  c o u p o n ,  h i s  s i g n a t u r e  l a  v a l i d  

a s  I f  h e  h a d  r e m a i n e d  i n  o f f i c e  u n t i l  d e l i v e r y .

( f )  I n  a  r e s o l u t i o n  o f  t h e  a u t h o r i t y  a u t h o r i s i n g  o r  r e l a t i n g  t o  

t h e  I s s u a n c e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  n a y .
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w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,

( 1 )  p l e d g e  t o  a n y  p a y m e n t  o r  p u r p o s e  a l l  o r  a n y  p a r t  o f  

r e v e n u e s  t o  w h i c h  i t  i s  o r  w i l l  b e  e n t i t l e d  t o  a n d  s i m i l a r l y  p l e d g e  t h e  

m o n e y  d e r i v e d  f r o m  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s ;

( 2 )  c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  r e v e n u e s ,  

o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  i t s  p r o ­

p e r t y ;

( 3 )  c o v e n a n t  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  a l l  

p a y m e n t s  o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  b y  t h e  a u t h o r i t y  o n  m o r t g a g e  

l o a n s ,  c o n s t r u c t i o n  l o a n s  o r  o t h e r  i n v e s t m e n t s  h e l d  b y  t h e  a u t h o r i t y ;

( 4 )  c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r e s e r v e s  o r  s i n k i n g  f u n d s  

a n d  t h e  m a k i n g  o f  p r o v i s i o n  f o r  a n d  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  

t h e  r e s e r v e s  o r  s i n k i n g  f u n d s ;

( 3 )  c o v e n a n t  w i t h  r e s p e c t  t o  o r  a g a i n s t  l i m i t a t i o n s  o n  a  

r i g h t  t o  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  s n y  k i n d ;

( 6 )  c o v e n a n t  a s  t o  b o n d s  a n d  n o t e s  t o  b e  I s s u e d ,  a n d  t h . i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  a s  t o  t h e  c u s t o d y ,  a p p l i e s t :  o n  

a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  t h e  b o n d s  a n d  n o t e s ;

( 7 )  c o v e n a n t  a s  t o  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s ,  

o r  a s  t o  l i m i t a t i o n s  o n  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  s n d  

t h e  i n c u r r i n g  o f  t h e  o t h e r  d e b t s ;

( 8 )  c o v e n a n t  a s  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  o r  i n t e r ­

e s t  o n  t h e  b o n d s  o r  n o t e s ,  a s  t o  t h e  s o u r c e s  a n d  m e t h o d s  o f  t h e  p a y m e n t ,  

a s  t o  t h e  r a n k  o r  p r i o r i t y  o f  t h e  b o n d s  o r  n o t e s  w i t h  r e s p e c t  t o  a  l i e n  

o r  s e c u r i t y ,  o r  a s  t o  t h e  a c c e l e r a t i o n  o f  t h e  m a t u r i t y  o f  t h e  b o n d s  o r  

n o t e s ;

( 9 )  p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  s t o l e n ,  d e s t r o y e d  o r  

a a i t i l a t e d  b o n d s  o r  n o t e s ;

( 1 0 )  c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  o f
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b o r . d s  o r  n o t e s  o r  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s ;

( 1 1 )  c o v e n a n t  a s  t o  t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s  a n d

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y ;

( 1 2 )  c o v e n a n t  t o  c r e a t e  o r  a u t h o r i z e  t h e  c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  m o n e y  t o  b e  h e l d  i n  p l e d g e  o r  o t h e r w i s e  f o r  o p e r a t i o n  e x p e n s e s ,  

p a } ‘B e n t  o r  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  o r  o t h e r  p u r p o s e s ,  a n d  

a s  t o  u s e  a n d  d i s p o s i t i o n  o f  t h e  m o n e y  h e l d  i n  t h e  f u n d s ;

( 1 3 )  e s t a b l i s h  t h e  p r o c e d u r e ,  i f  a n y ,  b y  w h i c h  t h e  t e r m s  o f  

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  o r  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  

o r  n o t e s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n t  o f  b o n d s  o r  n o t e s  t h e  

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  t o  a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  t h e  m a n n e r  

i n  w h i c h  t h e  c o n s e n t  m a y  b e  g i v e n ;

( 1 4 )  c o v e n a n t  a s  t o  t h e  c u s t o d y  o f  a n y  o f  i t s  p r o p e r t i e s  o r  

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  t h e  u s e  a n d  d i s p o s i ­

t i o n  o f  i n s u r a n c e  m o n e y ;

( 1 5 )  c o v e n a n t  a s  t o  t h e  t i m e  o r  m a n n e r  o f  e n f o r c e m e n t  o r

r e j t r a l n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  o f  t h e  c o r p o r a t i o n  a r i s i n g  b y

r e a s o n  o f  o r  w i t h  r e s p e c t  t o  n o n p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o f  a n y  

m o r t g a g e  l o a n s  o r  c o n s t r u c t i o n  l o a n s ;

( 1 6 )  p r o v i d e  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  t h e  b r e a c h  o f  a  c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  t o  

p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  o r  a l l  o f  t h e  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  

b e c o m e  o r  n a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  t h e  t e r m s  

a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a  d e c l a r a t i o n  a n d  I t s  c o n s e q u e n c e s  a a y  b e  

w a i v e d ;

( 1 7 )  v e s t  i n  a  t r u s t e e  o r  t r u s t e e s  i n s i d e  o r  o u t s i d e  t h e  s t a t e  

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  i n  t r u s t  a s  t h s  a u t h o r i t y  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a a y  o r  a l l  o f  t h s  r i g h t s ,  p o w e r s  a n d  d u t i e s
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o f  a  t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s ,  a n d  t o  l i m i t  o r  

a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  t o  

a p p o i n t  a  t r u s t e e  u n d e r  t h i s  c h a p t e r  o r  l i m i t  t h e  r i g h t s ,  p o w e r s  e n d  

d u t i e s  o f  t h e  t r u s t e e ;

( 1 8 )  p a y  t h e  c o s t s  o r  e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t  o f  

t h e  b o n d s  o r  n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a  

c o v e n a n t  o r  a g r e e m e n t  o f  t h e  a u t h o r i t y  w i t h  t h e  h o l d e r s  o f  i t s  b o n d s  o r  

n o t e s ;

( 1 9 )  a g r e e  w i t h  a  c o r p o r a t e  t r u s t e e  w h i c h  n a y  b e  a  t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  t h e  p o w e r s  o f  a  t r u s t  c o m p a n y  i n s i d e  o r  o u t s i d e  

t h e  s t a t o  a s  t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  t o  w h i c h  

o r  i n  w h i c h  t h e  a u t h o r i t y  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  e n d  f u r t h e r  p r o ­

v i d e  f o r  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  t h s  t r u s t e e  a s  n a y  b e  

p r o p e r  f o r  t h e  p r o t e c t i o n  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h e  

a u t h o r i t y  a n d  n o t  o t h e r w i s e  i n  v i o l a t i o n  o f  l a w  a n d  n a y  p r o v i d e  f o r  t h e  

r e s t r i c t i o n  o f  t h e  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  

t h e  a u t h o r i t y ;

( 2 0 )  a p p o i n t  a n d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a  

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y ,  b y  r e s o l u t i o n ,  i n s i d e  o r  o u t s i d e  t h e  

s t a t e ,

( 2 1 )  l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  t o  

e n f o r c e  a  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;

( 2 2 )  m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i s e d  i n  t h i s  

s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  t o  m a k e  c o v e n a n t s  a s  m a y  b e  

n e c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  i n  t h e  

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  w i l l  t e n d  c o  m a k e  b o n d s  o r  n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  t h e  c o v e n a n t s  a r e  n o t  e n u m e r ­

a t e d  i n  t h i s  s e c t i o n .

S e c .  1 6 .1 0 .5 2 0 .  V A L ID I T Y  O F  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  o r
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r e v e n u e s  o f  t h e  a u t h o r i t y  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o f  

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i s  v a l i d  a n d  b i n d i n g  f r o a  t h e  t i n e  t h e  

p l e d g e  i s  n a d e  a n d  a s s e t s  o r  r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  t o  

t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t i o n .  T h e  

l i e n  o f  a  p l e d g e  i s  v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  

o f  a n y  k i n d  i n  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e  

p l e d g e .  N o t h i n g  p r o h i b i t s  t h e  a u t h o r i t y  f r o a  s e l l i n g  a s s e t s  s u b j e c t  t o  

a  p l e d g e ,  e x c e p t  t h a t  a  s a l e  n a y  b e  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  

r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s .

S e c .  1 6 .1 0 .5 3 0 .  R E M E D I E S .  A  h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  t o  t h e n  I s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a n d  a  

t r u s t e e  u n d e r  a  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i s i n g  t h e  I s s u a n c e  

o f  t h e  o b l i g a t i o n s ,  i f  n o t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e a a n t  o r  r e s o l u ­

t i o n ,  e i t h e r  a t  l a w  o r  i n  e q u i t y ,  a a y  e n f o r c e  e l l  r i g h t s  g r a n t e d  u n d e r  

t h e  c o u p o n s  o r  u n u e r  t h e  t r u s t  a g r e e a a n t  o r  r e s o l u t i o n ,  o r  u n d e r  a n y  

o t h e r  c o n t r a c t  e x e c u t e d  b y  t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r ,  a n d  a a y  

e n f o r c e  a n d  c o a p e l  t h e  p e r f o r a a n c e  o f  a l l  d u t i e s  r e q u i r e d  b y  t h i s  

c h a p t e r  o r  b y  t h e  t r u s t  a g r e e a a n t  o r  r e s o l u t i o n  t o  b e  p e r f o r m e d  b y  t h e  

a u t h o r i t y  o r  b y  a n  o f f i c e r  o f  i t .

S e c .  1 6 .1 0 .5 4 0 .  U E C O T IA B L K  IN S T R U M E N T S .  A l l  o b l i g a t i o n s  e n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  t o  t h e  o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

S e c .  1 6 .1 0 .5 5 0 .  O B L IG A T IO N S  E L I G I B L E  F O R  IN V E S T M E N T .  O b l i g a t i o n s  

I s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  a r e  s e c u r i t i e s  i n  w h i c h  a l l  

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  t h e  s t a t e  a n d  i t s  p o l i t i c a l  s u b ­

d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o a q p a n i e a ,  b a n k i n g  a s s o c i a ­

t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d
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o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  I n v e s t  f u n d s .  I n c l u d i n g  

c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e n .  T h e s e  o b l i g a t i o n s  n a y  b e  

d e p o s i t e d  w i t h  t h e  s t a t e  o r  M u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  o r  p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e  f o r  a n y  p u r p o s e  f o r  v h l c h  t h e  d e p o s i t  o f  b o n d s ,  

n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t ? i t e  i s  a u t h o r i s e d  b y  l a w .

S e c .  1 6 .1 0 .5 6 0 .  R E F U N D  I S C  O B L IG A T IO N S ,  ( a )  T h e  a u t h o r i t y  n a y  p r o *  

v i d e  f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t l v e n  o u t s t a n d i n g  w h i c h  h a v e  t e e n  i s s u e d  u n d e r  t h e  

p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i n c l u d i n g  t h e  p a y n e n t  c f  r e d e m p t i o n  p r e m i u m  

o n  t h e n  a n d  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  o f  r e d e m p t i o n  o f  

t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  m a t u r i t i e s  a n d  

o t h e r  d e t a i l s  o f  t h e n ,  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  a n d  t h e  r i g h t s ,  

d u t i e s  a n d  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i n  r e s p e c t  o f  t h e m  a r e  g o v e r n e d  

b y  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  w h i c h  r e l a t e  t o  t h e  i s s u a n c e  o f  

a p p r o p r i a t e  o b l i g a t i o n s .

( b )  R e f u n d i n g  o b l i g a t i o n s  s m y  b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g a t i o n s  I s s u e d  u n d e r  t h i s  c h a p t e r .  I f  s o l d ,  t h e  p r o c e e d s  m a y  b e  

a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i s e d  p u r p o s e s ,  t o  t h e  p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e  

a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  

o t h e r  a v a i l a b l e  f u n d e ,  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  ( a c c r u e d  i n t e r e s t  

a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d ,  i f  s o  

p r o v i d e d  o r  p e r m i t t e d  i n  t h e  r e s o l u t i o n  a u t h o r i s i n g  t h e  i s s u a n c e  o f  t h e  

r e f u n d i n g  o b l i g a t i o n s  o r  i n  t h e  t r u s t  a g r e e m e n t  s e c u r i n g  t h e m ,  t o  t h e  

p a y m e n t  o f  a a y  i n t e r n e t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  a a y  e x p e n s e s  i n  

c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ) ,  t h e  p r o c e e d s  n a y  b e  i n v e s t e d  i n  d i r e c t  

o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  t h e  i n t e r e s t  o n  

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  

w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  s u b j e c t  t o  r e d e m p t i o n ,  a t  t h e  o p t i o n  o f

COMMITTEE COPY *** 88 M


