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Dear Senator Sacke
Committee Substitu at* bill No. 7, an Act relating to the gross
receipts tax and the corpTVTfITr-irtrom”~ tax, was introduced in the Senate
on June 2, 1978 and after the President of the Senate waived the referral
of the bill to the Senate Communit> and Regional Affairs Committee, the
bill was then referred to tin* Senate Finance Committee.
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Original sponsor: Orsini

| IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 7 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
! TENTH LEGISLATURE - SECOND SESSION
S A BILL
C For an Act entitled: "An Act relating to the gross receipts tax and the
! corporate income tax; and providing for an effective
p date."
0. PE |T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

io|j « Section 1. AS A3.20 Is amended by adding a new section to rend:

i Sec. A3.20.010. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI-

P! CIPALITIES. (a) There is established within the Department of Revenue

i? the municipal assistance fund. Tho legislature may appropriate to the

hi fund during each fiscal year an amount equal to or greater than 10 per

<&, cent of the income tax revenue received by the state under sec. 11(e) of

tu this chapter for the previous fiscal year. The Department ol Revenue

a shall distribute money from the fund to each organised borough and each

tu city of any class on an annual basis as provided in (b) and (c) of this

L] section.

0 (b) The h.ifie amount to be distributed from the fund to each bo

i ough and city for the fiscal year shall be tbo amount received by the

7t borough or city during fiscal year 1978 under AS A3.71).080; however, if
the amount appropriated to tbo fund by the legislature under (a) of this

/4 section is insufficient for distribution of the full base amount, the

K Department of Revenue shall prorate the amount available for distribu-

JE= tion on the b.i>Ir. of amounts received during fiscal year 1978 under AS

77 A3.70.0HU, A city incorporated within an organized bo ough after

>» June 30, 19/7 shall receive ac a base amount a share of the am....it

distributed to the borough in which it is located based on the ratio of
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population in the city to the total population in the borough. A city
incorporated outside an organized borough after June 30, 1977 shall
receive 33 a base amount the amount received by the city in tho state
most closely approximating it in population at the time of its incor-
poration. A borough incorporated after June 30, 1977 shall receive as a
base amount the amount received by the borough in the state most closely
approximating iL in population at the time of its incorporation.

(c) If the amount in the fund at the time of distribution exce
the base amount to be distributed tinder (b) of this section, the excess
amount shall be distributed to cac'n borough and city on the. basis of
population. For the purpose of this subsection, the population of a
city within an organized borough shall be deducted from tho population
of the borough. Population, for the purpose of this section, shall be
nr. certified by the cosr.ilsuionor of community and regional affairs.

* Sec. 2. AS A3.70.030 is amended to rend:

Sec. A3.70.030. LEVY AX> COMPUTATION OF LICENSE FEE. (a) The
license fee for each business is $75 (PLUS A SUM EQUAL TO ONE-HALF OF
ONE PER CELT OF THE CP.0SS RECEIPTS IN EXCESS OK $20,000 FROM THE hUSI-
NESS DURING THE YEAR FOR WHICH THE LICENSE IS ISSUED, EXCEPT THAT ALL ‘
CROSS VOLUME IN EXCESS OF $10,000 A VEAP. IS TAXLD AT THE PATF. 01* ONE*
QUARTER OF ONE PEP. CENT. THE ANNUAL LICENSE FEE PAID HY A PROFESSIONAL
PERSON TO HIS PROFESSIONAL HOARD SHALL HE CREDITED AGAINST THE INITIAL
FEE REQUIRED UNDER THIS CHAPTER),

(b) The license foe for each national ban!: and stato bank,
company and savings and loan association is seven per cent of its net
income. Not Income means the taxable income of each taxpayer before net
operating loss deduction and special deductions, computed as required

under the Internal Revenue Code of the United Stater, and includer. all

other incone including income from federal, state or municipal obllga-

SSb /(Finance) -7-



tions. Each of these taxp./era required to make a return under the pro-
visions of the Internal Revenue Code shall at the sane tine file with
the department a return setting out the amount of tax due under this
chapter, and other information for the purpose of carrying out the
provisions of this chapter which the department requires. Each of these
taxpayers shall also at the same time file a true and correct copy of
the tax return which he has filed with the Internal Revenue Service. A
taxpayer filing under this subsection shall use the sane tax year as the
taxpayer uses for federal income tax purposes. Any approved extension
of time to file the taxpayer's federal income tax return automatically
extends the time for filing under this chapter. Any agreement which a
taxpayer enters into with the Internal Revenue Service which extends the
statute of limitations for any federal income tax return will apply to
returns filed under this chapter. The department may, in its discrc-
tion. grant ail extension of tine to file or an extension of the statute
of limitations independent of federal action. Every taxpayer shall
notify the dcpari:::nt in writing, within 90 days, of any alteration in,
or modification of his federal income tax return and of a rccor.putatlion
of tax or determination of deficiency. For purposes of applying the
statute of limitations, this notification constitutes a separate return,
ond failure to fii< rl'e> notification will h.v.v tin* sameeffect as the
failure to file a return under this title .

(c) The license for the privilege of taking orders through use of
catalogs and by util order offices in tin state is the same as set out
in this chapter for business generally (ASM CROSS VOLUME OK RUSH.ESS OF
THOSE OFFICES K.CL JEM Al!l. ORDERS TAKER AT THEM WIiLTM-M DELIVERY OF THE
MERCHANDISE IS IIADE THKOUCH THE OFFICES OR EOT'.

(d) ’'Thr (IMTIAL) fee of s$2j applies to all of the provisions of
tbir. rcctlon, and shall accompany the application. The balance is due

-3- CSSH 7(Finance)



1 and payable on the last day of the taxpayer®s tax year [DECEMBER 31ST OF

J EACH YEAR] and shall be paid before the 15tn day of the third month
31 following the end of the tax year [FIRST DAY OF MARCH FOLLOWINCJ, except
4@ that the time for filing the return may be extended as provided in (b)

l of this section [DEPARTMENT MAY EXTEND THE TIME UNTIL THE 30TH OF THE
GE FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY
7* TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUE].
e To enable .accurate determination of the balance of the tax due at the

j end of each year, each person to whom this chapter applies shall keep

1 records, give statements under oath, and make returnsvhich thu de-—

ng partment requires. Returns arc made under penalty of perjury.

17l * Sec. 3. AS A3.70.080 is amended to read:

13 Sec. A3.70.080. DISPOSAL OF MONEY. All money collected by the
i department under this chapter shall be deposited in the general fund.
15, [THE DEPARTMENT OF REVENUE SHALL REFUND TO EACH ORGANIZED BOROUGH AND
m! EACH CITY OF ANY CLASS 60 PER CENT OF THE MONEY COLLECTED IN THE LOCAL
17 GOVERNMENT.)

10 * Sec. A. AS A3.70.010 and A3.70.070(b) are repealed.

10 * Sec. 5. TRANSITIONAL RULES FOR REVENUE SHARING UNDERTHIS ACT. The

Jo revenue raised under AS A3.70 vhich relates to the 1978 calendar year (includ

71 .Ing the $25 license foe due March 1, 1978 and the fcc-s on the total gross

«" receipts for 1978 which accompany returns filed in 1979 under AS A3.70.0AD(d)

75;Is the source of revenue to be shared lit 1979 in accordance with AS A3.70.080

;1 ,The increase In the corporate income tax which goes into effect in 1979 is
the source of revenue to be shared with the trunicipnlitics under AS A3.70.016
in 1980 and subsequent years. This Act does not entitle any organized boror:

or any city of any class to revenue under both AS A3.70.060 and AS A3.70.016,

for the case period of time.
* Sec. C. Sections 1, 2, A and S of this Act take effect January 1, 1979.

cssn 7(FInnncc) -A-
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Section 3 of this Act takes effect January 1, 1980,
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Original sponsor: Orsini Offered: 6/3/78
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the gross receipts tax and the
corporate income taxi and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. As 63.20.011(e) is amended to read:

(e) There 1is imposed for each taxable year upon the entire taxable
Income of every corporation derived from sources within the state a tax
consisting of a normal tax equal to 7.85 [5.41 per cent of taxable
income, and a surtax which 1is equal to 4.0 per cent of taxable 1income.
For purposes of this chapter the surtax exemption for a taxable year
follows secs. 1561 and 1563 of the Internal Revenue Code.

* Sec. 2. AS 43.20 in amended by adding a new section to rend:

Sec. 43.20.016. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI —
CIPALITIES. (a) There is established within the Department of Revenue
the municipal assistance fund. The legislature may appropriate to the
fund during each fiscal year an amount equal to the income tax revenue
received by the statu under sec. 11(e) of this chapter for the previous
fiscal your. The Department of Revenue shall distribute money from the
fund to each organized borough and each city of any class on nn annual
basis us provided in (b) and (c) of this section.

(b) The base amount to bu distributed from the fund to each bor —

ough and city for the fiscal year shall be the amount received by the

borough or city during fiscal your 1978 under AS 43.70.080} however, if
the amount appropriated to the fund by the legislature undor (a) of
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(b) The license fee for each national bank and state bank, trust
company and savings and loan association is seven per cent of its net
income. Net income means the taxable income of each taxpayer before net
operating loss deduction and special deductions, computed as required
under the Internal Revenue Code of the United States and includes all
other 1income including income from federal, state or municipal obliga—
tions. Each of these taxpayers required to make a return under the pro-—
visions of the Internal Revenue Code shall at the same time file with
the department a return setting out the amount of tax due under this
chapter, and other information for the purpose of carrying out the
provisions of this chapter which the department requires. Each of these
taxpayers shall also at the same time file a true and correct copy of
the tax return which he has filed with the Internal Revenue Service. A
taxpayer filing under this subsection shall use the same tax year as the
taxpayer uses for federal Income tax purp aes. Any approvedextension
of time to file the taxpayer®s federal income tax return automatically
extends the time for filing under thlB chapter. Any agreement which a
taxpayer enters Into with the Internal Revenue Service which extends the
statute of limitations for any federal Income tax return will apply to
returns filed under this chapter. The department may, 1in its discre—
tion, grant an extension of time to file or an extension of the statute
of limitations Independent of federal action. Every taxpayer shall
notify the department 1in writing, within 90 days, of any alteration 1in,
or modification of his federal income tax return and of a rccomputntion
of tax or determination of deficiency. For purposes of applying the
statute of limitations, this notification constitutes d separate return,

and failure to file thin notification will have the sameeffect as the

failure to file a return under this title.
(c) The license for the privilege of taking orders through use
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AS 43.70.080. The increase 1in the corporate income tax which goes into
effect in 1979 is the source of revenue to be shared with the municipalities
<Iunder AS 43.18.011 in 1980 and subsequent years. This Act does not entitle
any organized borough or any city of any class to revenue under bothAS 43.-
70.080 and AS 43.18.011, for the same period of time.
* Sec. 7. Sections 1 -3 and 5 - 6 of this Act take effect January 1,

1979. Section 4 of this Act takes effect January |1, 1980.

Mi

H
N |
7
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Original sponsor: Orsini Offered: 6/3/78
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
. A BILL
For an Act entitled: "An Act relating to the gross receipts tax and the
corporate income taxi and providing for an effective
date."
jBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Scctbnn 1. As 43.20.011(e) 1is amended to read:

(e) There 1is imposed for each taxable year upon the entire taxable
income of every corporation derived from sources within the state a tax
consisting of a normal tax equal to 7.85 [5.4) per cent of taxable
income, and a surtax which 1is equal to 4.0 per cent of taxable 1income.
For purposes of this chapter the surtux exemption for . taxable year
follows secs. 1561 and 1563 of the Internal Revenue Code.

Sec. 2. AS 43.20 is amended by adding a new section Co read:

Sec. 43.20.016. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI —
CIPALITIES. (a) There 1is established within the Department of Revenue
the municipal assistance fund. The legislature may appropriate to the
fund during each fiscal year an amount equal to the Income tax revenue
received by the state under sec. 11(e) of this chupter for the previous
fiscal year. The Department of Revenue shall distribute money from the
fund to each organized borough and each city of any class on an annual
basis an provided In (b) and (c) of this section.

(b) The base amount to be distributed from the fund to each bor—

ough and city for the fiscal year shall be the amount received by the
borough or city during fiscal year 1978 under AS 43.70.080: howovor, if
the amount appropriated to the fund by the legislature under (a) of

-i- CSsu 7



this section is insufficient for distribution of the full base amount,
the Department of Revenue shall prorate the amount available for dis—
tribution on the basis of amounts received during fiscal year 1978 under
AS 43.70.080. A city incorporated within an organized borough after
June 30, 1977 shall receive as a base amount a share of the amount
distributed to the borough 1in which it is located based on the ratio of
population in the city to the total population in the borough. \ city
incorporated outside an organized borough after June 30, 1977 shall
receive as a base amount the amount received by the city in the state
most closely approximating it in population at the time of itB incor—
poration. A borough incorporated after June 30, 1977 shall receive as a
base amount the amount received by the borough 1in the state most closely
approximating it in population at the time of its incorporation.

(c) If the amount in the fund at the time of distribution exceeds
the base amount to be distributed under (b) of this section, the excess
amount shnll be distributed to each borough and city on the basis of
population. For the purpose of this subsection, the population of .
city within an organized borough shall be deducted from the population
of the borough. Population, for the purpose of this section, shall be
as certified by the commissioner of community and regional affairs.

Sec. 3. AS 43.70.030 is amended to rend:

Sec. 43.70.030. LEVY AND COMPUTATION OF LICENSE PEE. (a) The
license fee for each business 1is $25 (PLUS A SUM EQUAL TO ONE-HALF OF
ONE PER CENT OF THE CROSS RECEIPTS IN EXCESS OF $20,000 FROM THE BUSI —
NESS DURING THE YEAR FOR WHICH THE LICENSE IS ISSUED, EXCEPT THAT ALL
GROSS VOLUME IN EXCESS OF $10,000 A YEAH 1S TAXED AT THE RATE OF ONE-

QUARTER OF ONE PER CENT). The annual license fee paid by a professional

person to his professional board shall be credited against the [INITIAL]
fco required under this chapter.

CSSH 7 2.



(b) The license fee for each national bank and state bank, trust
company and savings and loan association is seven per cent of its net
income. Net income means the taxable income of each taxpayer before net
operating loss deduction and special deductions, computed as required
under the Internal Revenue Code of the United States and includes all
other 1income including income from federal, state or municipal obliga—
tions. Each of these taxpayers required to make a return under the pro-—
visions of the Internal Revenue Code shall at the same time file with
the department a return setting out the amount of tax due under this
chapter, and other information for the purpose of carrying out the
provisions of this chapter which the department requires. Each 1if these
taxpayers shall also at thesame time file a true and correct copy of
the tux return which he hasfiled with the Internal Revenue Service. A
taxpayer filing under this subsection Bhall use the same tax year as the
taxpayer uses for federal Income tax purposes. Any approved extension
of time to file the taxpayer®s federal Income tax return automatically
extends the time for filingunder this chapter. Any agreement which a
taxpayer enters into with the InternalRevenue Service which extends the
statute of 1lm*tatlons for any federal Income tax return will apply to
returns filed under this chapter. The department may, 1in its discre—
tion, Rrant an extension of time to file or an extension of the statute
of limitations independent of federal action. Every taxpayer shall
notify the department In writing, within 90 days, of any alteration 1in,
or modification of his federal income tax return and of a rccomputatton
of tax or determination of deficiency. For purposes of applying the
statute of limitations, this notification constitutes a separate return,
and failure to flic this notification will have the same effect as the
failure to file a return under this title.

(c) The Jlicense for the privilege of taking orders through use
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of catalogs and by tnail order offices 1in the state is the same as set

out in this chapter for business generally [AND GROSS VOLUME OF BUSINESS

OF THOSE OFFICES INCLUDES ALL ORDERS TAKEN AT THEM WHETHER DELIVERY OF

THE MERCHANDISE 1S MADE THROUGH THE OFFICES OR NOT).

(d) The [INITIALj fee of $25 applies to all of the provisions
this section, and shall accompany the application. The balance is due
and payable on the last day of the taxpayer®s tax year [DECEMBER 31ST OF
EACH YEAR] and shall be paid before the 15th day of the third month
following the end of the tax year [FIRST DAY OF MARCH FOLLOWING), except
that the time for filing the return may be extended as provided in (b)
of this section [DEPARTMENT MAY EXTEND THE TIME UNTIL THE 30TH CT THE
FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION 1S NECESSARY
TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUE).
To enable accurate determination of the balance of the tax due ut the
end of each year, each person to whom thi3 chapter applies shall keep
records, give statements under oath, and make returnswhich the de—
partment requires. Returns are made under penalty ofperjury.

* Sec. A. AS 43.70.080 is amended to read:

Sec. 43.70.080. DISPOSAL OF MONEY. All money collected by the
department under this chapter shall be deposited in the general fund.
[THE DEPARTMENT OF REVENUE SHALL REFUND TO EACH ORGANIZED BOROUGH AND
EACH CITY OF ANY CLASS 60 PER CENT OF THE MONEY COLLECTED IN THE LOCAL
GOVERNMENT. )

* Sec. 5. AS 43.70.010 and 43.70.070(b) are repealed.

Sec. 6. TRANSITIONAL RULES FOR REVENUE SHARING UNDERTHIS ACT. The
revenue raised under AS 43.70 which relates to the 1978 calendar year
(including the $25 license fee due March 1, 1978 and the fees on the total
grosa receipts for 1978 which accompany tOturns filed In 1979 under AS 43.-
70.040(d)) is the source of revenue to be shared In 1979 in a cordanco with

CSSB 7 -4-
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AS A3.70.080. The 1increase in the corporate income tax which goes into
effect in 1979 i3 the source of revenue to be shared with the municipalities
under AS A3.18.011 in 1980 and subsequent years. This Act does not entitle
any organized borough or any city of any class to revenue under both AS A3.-
70.080 and AS A3.18.011, for the same period of time.

|

* Sec. 7. Sections 1 -3 and 5 - 6 of this Act take effect January 1,

1979. Section A of this Act takes effect January 1, 1980.
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Original sponsor: Orsini Offered: 6/3/78
Referred: Finance

i |IN THE SENATE BY THE COMMERCE COMMITTEE
? CS FOR SENATE BILL NO. 7
i IN THE LEGISLATURE OF THE STATE OF ALASKA
il TENTH LEGISLATURE - SECOND SESSION
| A BILL
i, "For an Act entitled: "An Act relating to the gross receipts tax and the

corporate Income tax» and providing for an effective

date."

® BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

il * Section 1. As A3.20.011(c) |Is amended to read:

i (e) There la Imposed for each taxable year upon the entire

en income of every corporation derived from sources within the state a tax

n " consisting of a normal tax equal to 7.35 [5.A] per cent of taxable

i ! income, and a surtax which 1is equal to A.0 per cent of taxable income.

m For purposes of this chapter the surtax exemption for a taxable year

n. follows secs. 1301 and 1563 of the Internal Revenue Code.

1/ * Sec. 2. AS A3.20 Is amended by adding a new section to read:

in Sec. A3.20.016. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI-

I CIPALITIES. (a) There la established within the Department of Revenue

:ql the municipal assistance fund. The Ilcglslalur may appropriate to the

/i fund during each flsca, year an amount equal tu the income tux revenue
received by the state under sec. 11(c) of this chapter for the previous
fiscal year. The Department of Revenue shall distribute money from the

Ui fund to each organized borough and each city of any class on an annual

| basis as provided in (b) and \c) of this suction.

K (b) The base amount to be distributed from the fund to each bor—
ough and city for the fiitcal year shall be the amount received by the

i borough or city during fiscal year 1978 under AS A3.70.080i however. If

n the amount appropriated to the fund by the legislature under (a) of

-1- 7
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this 3cctior. is Insufficient for distribution of the full base amount,
the Department of Revenue shall prorate the amount available for dis—
tribution on the basi3 of amounts received during fiscal year 1978 under
AS 43.70.080. A city incorporated within an organized borough after
June 30, 1977 3hall receive as . base amount a share of the amount
distributed to the borough in which it is located based on the ratio of
population 1in the city to the total population in the borough. A city
Incorporated outside an organized borough after June 30, 1977 shall
receive as a base amount the amount received by the city in the state
most closely approximating it in population at the time of Its incor—
poration. A borough incorporated after June 30, 1977 shall receive as .
base amount the amount received by the borough 1in the ntate most closely
approximating It In population at the time of its incorporation.

(c) If the amount 1in the fund at the tine of distribution exceeds
the base amount to be distributed under (b) of this section, the excess
amount shall be distributed to each borough and city on tho basis of
population. For the purpose of this subsection, the population of a
city within an organized borough shall he deducted from the population
of the borough. Population, for the purpose of this section, shall be
aa certified by the commissioner of community and regional affairs.

Sec. 3. AS 43.70.030 is amended to read:

Sec. 43.70.0J0. LEVY A_ID COMPUTATION OF UCKNSF. PEE. (n) The
license fee for each business in S3*. [PLUS A SUM EQUAL TO ONE-HALF OF
ONE PER CENT OF THE GROSS RECEIPTS IN EXCESS OF $20,000 FROM THE BUSI —
NESS DURING THE YEAR FOR WHICH THE LICENSE IS ISSUFD, EXCEPT THAT ALL
GROSS VOLUME IN EXCESS OF 510,000 A YEAR IS TAXED AT THE RATE OF ONE-

QUARTER OF ONE PER CENT). The annual license fee paid by 1 professional
person tu hlu professional board shall he credited against the (INITIAL)
fee required under this chapter.

CSSB 7 -2.



(b) The license fee for each national bank and state bank, trust
company and savings and loan association 1is seven per cent of its net
Income. Net income means the taxable income of each taxpayer before net
operating loss deduction and special deductions, computed as required
under the Internal Revenue Code of the United States and includes all
other income including income from federal, state or municipal obliga—
tions. Each of these taxpayers required to make a return under the pro—
visions of tho Internal Revenue Code shall at the same time file with
the department a return setting out the amount of tax due under this
chapter, and other Information for the purpose of carrying out the
provisions of this chapter which tho department requires. Each of these
taxpayers shall also at the same time file a true and correct copy of
the tax return which he has filed with the Internal Revenue Service. A
taxpayer filing under tills aubsectlwi shall use the same taxyear as the
taxpayer uses for federal 1income tax purposes. Any approved extension
of time to fiio the taxpayer®s federal 1income tax return automatically
extends the time for filing tinder this chapter. Any agreement which a
taxpayor enters Into with the Internal Revenue Service which extends the
statute of l1llmltntlons for any federal 1income tax return will apply to
returns filed under thib chapter. The department may. In Its dlscre-
tlon, grant an extent*lon of tlme to flle or an extension of the statute
of limitations Independent of federal action. Every taxpayer shall
notify the department in writing, within 90 dayi», of any alteration In,
or nodlflent lon of his federal income tax return and of a rccomputatlon
of tax or determination of deficiency. For purposes of applying the
statute of limitations, this notification constitutes s nop*rate return,

and failure to file thin notification will have the same effect as the

failure to file a return indcr this title.
(c) The license for the privilege of taking orders through use
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of catalogs and by mail order officeB In tho state ic the same as set

out in this chapter for business generally [AND GROSS VOLUME OF BUSINESS

OF THOSE OFFICES INCLUDES ALL ORDERS TAKEN AT THEM WHETHER DELIVERY OF

THE MERCHANDISE IS MADE THROUGH THE OFFICES OR NOT).

(d) The (INITIAL] fee of $25 applies to all of the provisions

this section, and 6hall accompany the application. The balance is due

and payable on the last day of the taxpayer ® tax year (DECEMBER 31ST OF

EACH YEAR] and shall be paid before the 15th day of the third month

following the end of the tax year (FIRST DAY OF MARCH FOLLOWING], except

that the y.me_ for filing the return may he extended as provided in (h)

of this section (DEPARTMENT MAY EXTEND THE TIME UNTIL THE 30TH OF THE

FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY

TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUE].
To enable accurate determination of the balance of the tax due at the
end of each year, each person to whom thin chapter applies shall keep
records, give statements under oath, and moke returns which the de—
partment requires. Returns arc made under penalty of perjury.

* Sec. A. AS 43.70.080 Is amended to read:

Sec. 43.70.080. DISPOSAL OF MONEY. AlIl money collected by the
department under thin chapter nhall be deposited In the general fund.
(THE DEPARTMENT OF REVENUE SHALL REFUND TO EACH ORGANIZED BOROUGH AND
EACH CITY OF ANY CLASS 60 PER CENT OF THE MONEY COLLECTED IN THE LOCAL
GOVERNMENT.]

* Sec. 5. AS 43.70.010 and 43.70.070(b) are repealed.
* Sec. 6. TRANSITIONAL RULES FOR REVENUE SHARING UNDER THIS ACT. The
revenue raised under AS 43.70 which relatus to the 1978 calendar year

(Including the $25 license fee due March 1, 1978 and the fee* on the total
gross receipts for »978 which accompany returns filed In 1979 under AS 43_-
70.040(d)) Is thu source of revenue to be shared In 1979 In accordance with

CSSB 7 _4-

of



AS 43.70.080. The 1increase in Che corporate 1income tax which goes into

effect in 1979 is the source of revenue to be shared with the municipalities
under AS 43.18.011 in 1980 and subsequent years. This Act does not entitle
any organized borough or any city of any class to revenue under both AS 43.-

=170.080 and AS 43.18.011, for the same period of time.

[l * Sec. 7. Sections 1 -3 and 5 - 6 of this Act take effect January 1,
"« 1979. Section 4 of this Act takes effect January 1, 1980.

HH
I
n
17
il

10

1
*»

7I|

70

*5- CSSB 7



20

2
2

24
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IN THE SENATE BY ORSINI
SENATE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Business License Act;
and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.70.010 isrepealed.
* Sec. 2. AS 43.70.030(a) isamended to read:
(a) The license fee for each business is $25 (PLUS A SUM EQUAL TO
ONE-HALF OF ONE PER CENT OF THE GROSS RECEIPTS IN EXCESS OF $20,000 FROM
THE BUSINESS DURING THE YEAR FOR WHICH THE LICENSE IS ISSUED, EXCEPT
THAT ALL GROSS VOLUME IN EXCESS OF $100,000 A YEAR IS TAXED AT THE RATE
OF ONE-QUARTER OF ONE PER CENT. THE ANNUAL LICENSE FEE PAID BY A PRO-—
FESSIONAL PERSON TO HIS PROFESSIONAL BOARD SHALL BE CREDITED AGAINST THE
INITIAL FEE REQUIRED UNDER THIS CHAPTER).
* Sec. 3. AS 43.70.030(c) 1is amended to read:
(c) The license for the privilege of taking orders through use of
catalogs and by mail order offices 1in the state is the same as set out
in this chapter for buaincoo generally (AND GROSS VOLUME OF BUSINESS OF
THOSE OFFICES |INCLUDES ALI ORDERS TAKEN AT THEM WHETHER DELIVERY OF THE
MERCHANDISE IS MADE THROUGH THE OFFICES OR NOT).
* Sec. 4. AS 43.70.040(a) is amended to read:
(a) As soon as practicable after tho final payment of the tax
under sec. 30(b) of this chapter, the department shall examine tho

return and determine the correct amount of the tax and, if an error is

found, shall notify the taxpayer of the error and examine the taxpayer-"s
records as authorized in AS 43.05.040, and take other proper steps to

-1- SB 7



1 determine the amount due.
* Sec. 5. AS 43.70.040(b) 1is amended to read:

(b) If an agreement cannot be reached with the taxpayer asto the

wN

amount of a license tax due under spc. 30(b) of this chapter, the

~

ol

department may set a time and place of hearing on the question, uDon at

6 least 60 days “notice of the hearing by mail to the taxpayer. At the
i hearing a person may be required to appear and testify and produce

0 records and other papers as provided in AS 43.05.040.

9 * Sec. 6. AS 43.70.110(2) 1is repealed.

10 * Sec. 7. INTENT AS TO EFFECTIVE DATE. In fixing an effective date of

I January 1, 1979 for this Act, the legislature relies on current projections
 of state revenues to be derived from North Slope oil production. If these
revenues, as projected at the time of enactment of this Act, do not in fact
4 naterialize substantially in the amounts and at the time anticipated, for

15 whatever reason, it is Intended that the legislature will take actionto

B further delay the effective date of this Act. It is also intended bythe
legislature 1in enacting this Act that revenues loot to municipalities by

Ie repeal of the business license taxes under this Act will be reimbursed to the
19Imunicipalities, or othctwise replaced with ttatc funds, by appropriation of
20 the legislature.

2 * Sec. 8. This Act takes effect January 1, 1979.
22

3

24
25
26
2
28

29
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Original sponsor: Orsini

Il THE SENATE BY THE FREE CONFERENCE COMMITTEE
FREE CONFERENCE CS FOR CS FOR SENATE BILE NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL - *
For an Act entitled: "An Act relating to individual taxcredits, the gross
receipts tax, and the corporate income tax:; and pro—
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1, AS A3.20 is amended by adding a new reaction toread:

Sec. A3.20.01S. INDIVIDUAL TAX CREDIT. (a) For tax years begin—
ning, after December 31, 1977, each individual filing;u Ala:.Tanut
income tax return Is entitled to the creditprovided for in Lit Its sec—
tion. For married taxpayers filing a joint return, the* return r.iiy clainm
the credit for each spouse.

(b) Thu amount of the annual individual tax credit shall bo as
follows, but not excn ding the n**t tax liabilityof the taxpayer after
deduction of all other applicable credits:

(1) for the first tax year beginning afterlt-cumber 31,1977
that a taxpayer filer, an Income tax return -- 5100;

(?) for the second tax yea:" beginning after December 31, 197/
that .. taxpayer file:, an incone tax return -- 5200;

(3) for the third tax year beginning afterbecetrbur 31,1977
that a taxpayer files an Income t <. return and each tax year there—
of ter -- y30fl.

(c) For part-year resld"fit*: and nonresident, individual . ixpaycrs

the creditprovided 1in this sect I-toh.il I b<* prorated according t » the
number of rontha o! residency |In flu state.

(ch The »pace lor claimin®* the Individual Incut:** t.< credit® shal
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be given a prominent location on the form furnished by the department
for the filing of the individual income tax return.
Sec. 2. AS A3.20 is amended by adding a new section to read:

Sec. A3.20.016. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI —
CIPALITIES. (a) There 1is established within the Department of Revenue
the municipal assistance fund. Tnc legislature nay appropriate to the
fund during each fiscal year an amount equal to or greater than 10 per
cent of the income tax revenue received by the state under see. 11(e) of
this chapter and ch. 21 of this title for the previous fiscal year. The
Department of Revenue shall distribute money from the fund to each
organised borough and each city of any class on an annual basis as
provided in (b) and (c) of this section.

(b) The base amount t:o be distributed from, the fund to each bor
ough and city for the fiscal year shall be the amount received by the
borough or city during fiscal year 10/8 under AS A3.70.080; however, if
the amount approprtiled to the fund by the legislature under (a) of this
section Is Insufficient for distribution of the full base amount , the.
Department of Revenue shall prorate the amount available for distribu-
tion on tlu basis of amounts received during fiscal year 1978 under AS
A3.70.080. A city Incorporated within an organ! -ed borough after
June 30, 197/ shall receive as a base amount a share of the amount
distribute.! to tile borough In which it Is located based on the ratio of
population in the city to the total population In the borough. A city
incorporate.! outside n organized borough after June 30, 197/ shall
receive an a base amount the amount received by the city In the state
most clo* mly approximating it in population at the time of Its incor-

poration. A borough incorporated after June 30, 1977 shilt receive a. a

base ii .iunt a Imat received by the borough In the state most closely

approximating it in population at the time of it.% incorpnr.ition.



(c) If the amount 1in the fund at the time of distribution exceeds
the base amount to be distributed under (b) of this section, the excess
amount shall he distributed to each borough and city on the basis of
population. For the purpose of this subsection, the population of a
city within an organized borough shall be deducted from the population
of the borough. Population, for the purpose of this section, shall he
as certified hy the commissioner of community and regional affairs.

(d) Tho intent of (c¢) of this section is that local governments
which levy property taxes reduce those levies inreasonable proportion
to the amount of increased state aid received bya local government. The
governing body of each local government shall furnish a notice with the

tax statement describing its use of this increased state aid.

Sec. 3 AS A370.030 in amended to read:

Sec. A3 70130 LRV A\D COVPUTATION OF LICENSE FEE. (a) The
license fee for each business Is $5 [PLUS A SOM EQUAL TO ONE-HALF OF
ONE PRit CENT OF THE CROSS RECEIPTS HI EXCESS OF $20,000 FROM THE BUSI-
NESS IHIiUtU; THE YEAR FOR I'LICH THE LICENSE IS ISSUED, EXCEPT THAT ALL
GROSS VOLUME IN EXCESS (X $10,000 A YEAR IS TAXED AT THE RATE OF ONK-
QUAITKR O" ONE PER CENT. Till. ANNUAL LICENSE FEE PAID BY A PROFESSIONAL
PERSON 10 HIS PROFESSIONAL BOARD SHALL BE CREDITED AGAINST THE INITIAL
FEE REQUIRED UNDER THIS CHAPTER].

(5) The license fee fur each national han!: and state banl, trus
company and waving:; and loan association in woven pur cent of Its net
income.  Net income means the taxable income of each taxpayer liefore net
operating deduction and special deductions, computed or required
under tin* Intcrn.il Revenue Code of the United States and includes all

other InCuie including Inco- from federal, state or r.unicip-tl obliga-
tions. Knelt of these taxpayer, required to nike a return und**r the pro

visions of tlie Intern 11 Revenue Code shall at the r.n.u tir.e file with
-3 FCCS CSSIi 7



the department a return setting out the amount of tax due under this
chapter, and other information for the purpose of . rying out the
provisions of this chapter which the department requires. Each of these
taxpayers shall also at the same time file a true and correct copy of
the tax return which he has filed with the Internal Revenue Service. A
taxpayer filing under this subsection shall use the same tax vear as the
taxpayer uses for federal 1income Lax purposes. Anv approved extension
of time to file the taxpayer®s federal incone Lax return automaticallyv
extends the tine for filing under this chapter. Any ay.rcenent which a
taxpayer enters into with the Internal Revciuje_ Sorvi co v;hich extends the
statute of limitations for any federal 1income tax return will apply to
returns filed under this chapter. The department may, in 1its di.sc.re-
tion, p.rant an extension of ti«y I.. file or an extensi.on of the sfnttite
of limitations independent* of federal action. Every taxpayer shall
notify the department 1in writing, within 90 days, of any alteration in,
or modification of his federal 1income tax return and of a recomputation
of fox or determination of deficiency. For purposes of applying the
stat ute tu" limitations. this ttot IMe ntion constitutes a separate return,
and failure to file this notification will have the sane effect as the
failure to file a return under this title.

(c) Fite license for the privilege of taking orders through use of
catalogs and by mail order offices 1in the state is tho same as sot out
in this chapter for business generally (AMD CROSS VOLUME OF BUSI"dESS OF
THOSE OFFICES IIICI.UDF.S Aid. ORDERS TAKF.il AT THEM WIMTiiF.It DEI_IVERY OF THE
Mi.KCHAEDISE 1S MADE THROUGH TIIM OFFICES 0K EOTJ.

(d) Tin; [1SLTIA1.1 foe of $!'™ applies to all of the provisions of

this section, and shill accompany the application. The balance 1is due

and pi/.dii* on the 11t day of tjle t Xpnyerin tax year I0ECKMIiKH 31ST OF

EAEM YKAit | and shall ho paid l.cfor* the day of the thl ft! r >atii

N.C* cssH 7 _A-



following the end of the tax year [FIRST DAY OF MARCH FOLLOWING], except
that: the tine for filing the return may be extended as provided In (2>
of this section [DEPARTMENT MAY EXTEND THE TIME UNTIL THE 30TU OF THE
FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY
TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUEJ.
To enable accurate determination of the balance of the tax due at the
end of each year, each person to whom this chapter applies shall keep
records, give statements under oath, and make returns which the de—
partment requires. Returns arc made under penalty of perjury.

* Sec. A. AS A3.70.080 1ir. amended to read:

Sec. A3.70.080. DISPOSAL OF MONEY. All money colljetcd by the
department under this chapter shall be deposited 1in the general fund.
[THE DEPARTMENT OF REVENUE SHALL REFUND TO EACH ORGANIZED BOROUGH AND
EACH CITY OF ANY CLASS 60 PER CENT OF THE MONEY COLLECTED IN THE LOCAL
GOVERNMENT. 1]

* Sec. 3. AS A3.70.010 and A3. 70. 070(b) are repealed.

* Sec. G. TRANSITIONAL RULES FOR REVENUE SHARING UNDER THIS ACT. The
revenue- raised under AS A3.70 which relates to the 1078 calendar year (in-
clucii.n& the $23 license fee due March 1, 1973 and the fee:; o.i l.ho total gross

receipts for 1978 which accompany returns filed in 1979 under AS A3.70.-

030(d)) is the source of revenue lo be shared 1in1979 1in accordance with AS
A3.70.030. The increase in the corporate income tax which goes 1info effect
in 1979 If. t'aj source of revenue to be shared with the municipalities under

AS A3.20.01G in 1980 ami subsequentyearn. Tills Act does not entitle any
organ!red borough or any cit.y of any class to revenue under both AS A3. 70.080
and AS A3.70.010, for tho name period of tis ».

* See. 7. Section 1 of this Act 1is retroactive to January 1, 19/d.

* Sec. . Sections 1 and 7 of 1ibis Act Lake effect Imrnedintely In m-cor-

danoi with AS 01. 10.070(c). Section. ?, - 5, and 6 of thlft Art. take effect



January 1, 1979. Section A of this Act takes effect January 1, 1980.
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RECORDS
CERTIFICATION

|, tho undorsignod. on employee of tho State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of tho original records of tho Stato of Alaska as accumulatod during the
reqular course of business, and that it rs die established policy and practice
of this Stato to microfilm its records and to dispose of tho original records

after microfilm reproductions hove been made.
Signature of Camera Operator Date
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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE,

REQUEST
fe?kﬁ(ﬁ;;t” relating. Lo'individual tax cre dits, the t= Kjvi ml
eqUeste g (the corporate Income’ tax It v 1 g 16\7'F¥ |
11 FISCAL
enc ece %evenue
Request unit(s are iaXGS

EXPENDITURES (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
000 I AND STRUCTURES
.700 GRAMS. CLAIMS. ETC. *12,000 *12.000 **4-000 **4-000 **4.000
TOTAL 12,000 12,000 4,000 4,000 4,000 4,000

FUNDING (Thousand* of Ool lars)

GENERAL FUND B J 12,000 12-000 4,0.00 4, 0.0 . 4.-00iL, -4,.9Q0Q_
Il DI KAl FUNDS

OTHER (Specify)

POSI HONS

FULLTIME
PART TIME.
Il Mi"TORARY

Il. ANA I YSIS (see 1Leal Note Preparation Instructions, Section I1II)
* Same at; under current lav/.

These fiqures X made assu
S i e

woud bo 54o|dﬂbl||lon43 ﬁoo“(f%r(et

2
|
e
de.fts g
8rn%wou e 10 ercen 0 a a n csao million C|ved
43.20.011(« )

IV. DATE June 13. 197B PREPA D
OnglnaJ Leglslatlve Finance @%@
g S%%nsor ?Egst ﬁ egislator Named)

t.UOOI (Rev, 12/77)
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February 1, 1977

The Honorable W. E. Bradley
Chairman

Senate Commerce Committee
Alaska State Legislature
State Capitol Building
Juneau, Alaska

Re: Senate Bill No. 7

Dear Senator Bradley:

Senate Bill No, 7, an Act relating to the Alaska Business License Act
was introduced In tin.* Senate and was referred to the Senate Commerce,
Community and Regional Affairs and Finance Committees.

For tin* consideration of the Senate Commerce Committee, I am one losing
copies of Fiscal Notes concerning the proposed legislation as prepared
by Mr. P. A. Wall, Director, Administrative Services Division, Depart—
ment of Revenue.

Very truly yours,

R. D. Stevenson
Special Assistant

cc: The Honorable Joseph L. Orslui
Chairman
Senate Community and Regional Affairs
Commi 1llee
Alaska Stale Legislature

The Honorable John C. Socket |
Chairman

Sfiira.tf_LLaoiifEvilsioalUix. -——-—-----
Alaska Slate Legislature

I~ A. Wall, Director
Administrative Services Division
Department of Revenue



THIS LEGISLATURE OF THIS STATE OF ALASKA
TENTH LFGISLATURF

FISCAL, NOTE.

l. REQUEST

Hill/Kcsolulion No. SB 7

Title Act Relating to the Alaska Business License Act

Requested by. Senate Commerce Committee Date January 24, 1977
1. FISCAL DETAIL

Agency Affected Revenue

Program Category Affected Community Development

Budget Request Unit(s) Affected Shared Taxes

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
0)0 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.  10.000.011,025.0L0.000.010.000.0 ™ £°° © Timmmm ©

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND He W °Hi,025.0 10,000.0 yjo, 000.0to.000.n
EEDI RAI FUNDS
01 Il R (Speci.v)

POSH 1ONS
FUI 1 11IMI

p.on iiMi
Il MPORARY

. ANAI1 YSIS (See Fiscal Note Preparation Instructions. Section III)

15 S e, 11, S, 1, 00 . g spsn,
e” ﬁe e foec |ve 93 ? i uEr ({yfgf 1S roallzed, Gross Rehc.eipts
recvevvul WeI rséop 0Ieas( il 0 j@ (% énbeent )lj rési? m”%ot ;
eneral . FE A%r year w"? 80 e% 8? dlf gan. he eru.ll
mrant n ?H § [0SS ReceIpts tax ( 975) will continue
?o be shared under the
iAsnnnuo%tha%gd?O\?\/?HObgmﬁm neact%lg.ts incomo to the General Fund (income that

IV. DATE January 27, 1977 F}’-%Z@?DBY f| 1
Original Ecgidalive | mancc 465 —

cc. qulTe§ amj

Prune Spoimu Trud Tegislator Named)

11 001 (Rev 10/76)



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.
. REQUEST
Bill/Resolution No. SB 7
Title Act relating to the Alaska Business License Act
Requested bv the Senate Commerce Committee Hate January 24, 1977
Il. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government
Budget Request Unit(s) Affected Audit
EXPENDITURES (Thousands of Dollars)
EY 77 FY 78 FY 79 FY 80 FYy 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 coMMODITIES
5no 10UIPMFNT
600 I1AND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL -0- -0- -0- -0- -0- -0-
FUNDING  (Thousands of Dollars)
<I NI RAI' | UNI)
| 1 )L RAI. LUNDS
() 1111 R (Specify I
'OSU IONS
FUN 1Ml
PARIT 1IMI
It MPOKAILO
. ANALYSIS (See Fiscal Note Preparation Instructions. Section Il1)
A cost decrease will occur when the total Gross Receipts 1impact
ends. This would not occur until a year after the tax 1is abolished
as final returns nuot be received and audited. Decrease will consist
of one (1) position and forms/postage cost3.
IV. pall January 27, 1977 mpared nv -BIA> VW U
GENCY ovonuf,
Original Legislative larume 1" 110NF 465-2 313
ccC; Budget and Management

Prune Sponsor (Lust legislator Named)

U 001 (Rev 10/76)




THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.
. EST .
TEﬁl%gesolunon No. ASth 7 . .
Requested Ty Senate Commerce Committee Date January 24~ 1977
I, FISCAL TAI
enc A[fFec eh Revenue
Poram Cate or General~Government

Budget Request nlts)ATECreU—Admlnlstratlon and—support

EXPENDITURES  (Thousands of Dollars)

FY 11 FY 78 FY 79 FY 80 FY 81
100 PERSONAE SERVICES

00  1RAVEL
300 CONTRACTUAL
400 COMMODITIES
so0  EOUIPMENT
(7*00 LAND A STRUCTURES
01)  GRANTS. CLAIMS. ETC
TOTAL 0 0 0 0 0

FUNDING  (Thousands of Dollars)

N| RAF FUND ..
11 RAI FUNDS
I

Gl
[
OTIHI R tSpeed) )

posiiions

Il ANALYSIS (See Fiscal Note Preparation Instructions. Section IIf)

No additional cost 1is associated with this Act.

Consider modifying AS 43.70.030(d) to include "due under sec.

of this chapter” after the word "balance."

Iv. DAT! January 27f 1977 PREPARED BY E. A.-HfIU

AGENCY EiiYJHIUC
Original  legislative Finance PHONE 465-2313
sC. Budget and Management

Prune Sponsor O ust legu"alor Named)

33 001 (Kc* 10/70)

FY 82

30(h)
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June 5, 1978

Honorable John C. Saekelt
Chairman

Senate Finance Committee
Alaska State Legislature
State Capitol building
Juneau, Alaska

Re: CSSB No. 7

Dear Senator Racket’j.

Committee SuhstituC. for Senate Bill No. 7, an Act relating to the gross
receipts tax anti the cnrrpiTrACr—i-ncone'TAKT was introduced in the Senate
on June 2, 1978 and after the President <f the Senate waived the referral

of the bill to the Senate Community and Regional Affairs Committee, Lite
bill was then referred to tnc Senate Finance Committee.
For the consideration of tin? Senate Finance Committee, | am enclosing a

copy of a Fiscal Note prepared by Mr. P. A. Wall, Director, Administrative
Servicon Division concerning the proponed legislation.

Very truly yours.

M-
R. I). Stcv» nson
Special Assistant

cc: John Messenger
Depoty Commlra.loner
De|eartrunt of Revenue

P. A. Wall, Director
Administratlve Services
Depai Uncut of Revenue

Gary L» Jenkins, Diicrtor
Audit Division
Department of Revenue
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COMMITTEE REPORT

HOUSE
FURTHER:
us/1../7,
Date :
Mr. Speaker:
y(T’)\y
The Committee on I'l."./c."CF has had ' '

Act reiatinr to individual tax credits, the proas receipts tax, and *
corporate Income tax; off. date."

under consideration and (a majority of the committee) (the committee
reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass
() recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and () new title () same title
() AND attaches a Letter of Intent () New Fiscal Note
() reports it back without recommendation

() and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
H 60 (rev. 6/77)



AMENDMENT

offered in the HOUSE By:
To: HOUSE BILL No.
_______ SENATE BILL No.

Page: Line

elUjcs. 1, ' ¢ 1T

d) r-,v
e 1t

(2) for th*



AMENDMENT

Offered in the HOUSE By Rudd

T0: CS FOR SENATE BILL NO. 7 (Finance) am

Page 2, lino 1 - page 3, line 10: delete all material andsubstitute the

following:

*

Sec. 2. AS A3.20 is amended by adding a new section to read:

Sec. A3.20.016. SHARING OF REVENUES WITH MUNICIPALITIES. (a)
There is established in the Department of Revenue the municipal assis-
tance fund.

(b) From sums annually appropriated by the legislature to the
municipal assistance fund, in addition to revenue sharing payable to
municipalities under AS A3.18.010 - A3.18.099, the Department of Revenue
shall pay to a municipality each fiscal year an amount. equal to a per-
centage of the business license tax receipts which the municipality was
entitled to receive under AS A3.70.080 for the state fiscal year ending
June 30, 19/8. The applicable percentage payable under thissection is
100 per cent of the business license receipts for thefiscal year ending
June 30, 1979. For the fiscal year ending June 30, 1980 and for each
year thereafter, the applicable percentage shall, be reduced in decre-
ments of 10per cent for each subsequent state fiscal year. No payment

shall be madeunder this section after June 30, 1988.

Page 5, lines |j- 2A: delete all material.

Page 5, lines Vj— 26: delete all material and substitute thefollowing:

*

Sec. 6. This Act takes effect January |, 1979.



AMENDMKHT

Offered in the HOUSE By Rudd

T0: CS FOR SENATEBILE MO. 7 (Finance) am

Page 2, line 1 - page 3, line 10: delete all material and substitute the

following:

*

Sec. 2. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.016. SHARING OF REVENUES VIITit MUNICIPALITIES. (a)
There is established in the Department of Revenue the municipal assis-
tance fund.

(b) From sums annually appropriated by the legislature to the
municipal assistance fund, in addition to revenue sharing payable to
municipalities under AS 43.18.010 - 43.18.099, the Department of Revenue
shall pay to a municipality each fiscal year an amount equal to d per-
centage of the business license tan receipts vniich the municipality vins
entitled to receive under AS 43.70.080 for the stale fiscal year ending
Juno 30, 1978. The applicable percentage payable under this section s
100 per <cent of the business license receipts for the fiscal year ending
June 30, 1979. For the fiscal year ending June 30, 1980 aid for each
year theremafter, the applicable percentage shall be reduced in decre-
ments of JO per cent tor each subsequent state fiscal year, do pay: -1

shall be made under this section after Juno 30, 1988.

Page 5, lines 13 - 24: delete all material.

Page 3, lines 23 - 20: delete all material and substitute the following:

*

See. 6. Thin Art taken effect January 1, 1979.



Original sponsor: Orsini Offered: 6/3/73
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the gross receipts tax and the
corporate income tax» and providing for an effective
date."

BE rr ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
1

* Section 1. As A3.20.011(e) is amended to read:

(e) Tnere Is Imposed for each taxable year upon the entire taxable
income of every corporation derived from sources within the state a tax
consisting of a normal tax equal to 7.85 [5.A) per cent of taxable
income, and a surtax which is equal to A.0 per cent of taxable income.
For purposes of this chapter the surtux exemption for a taxable year
follows secs. 1661 and 1663 of the Internal Revenue Code.

* Sec. 2. AS A3.20 is amended by adding a new section to read:

Sec. A3.20.016. SHAKING OF CORPORATE INCOME TAX REVENUE WITH MUNI —
CIPALITIES. (@) There is established within the Department of Revenue
the municipal assistance fund. The legislature icma appropriate to the
fund during each fiscal year an amount equal to the Income tax revenue
received by the state under sec. 11(e) of this chapter for the previous
fisc;. 1 year. The Department of Revenue shall distribute money from the
fund *o each organized borough and each city of any class on an annual
basis as provided in (b) and (c) of this section.

(b) The base amount to be distributed from the fund to each
ough and city for the fiscal year shall be the amount received by the

/X borough or city during fiscal year 197B under AS A3.70.080; however, if
q the amount appropriated to the fund by the legislature under (a) of
-1- CSSH 7



this scctLon 1s insufficient for distribution of the full base amount,
the Department of Revenue shall prorate the amount available for dis-
tribution on the basis of amounts received during fiscal year 1978 under
AS 43.70.030. Acity incorporated within an organized borough after
June 30, 1977 shall receive as a base amount a share of the amount
distributed to the borough in which it is located based on the ratio of
population in the city to the total population in the borough. A city
incorporated outside an organized horough after June 30, 1977 shall
receive as a base amount the amount received by the city in the state
most closely approximating it in population at the time of its incor-
poration. A borough incorporated after June 30, 1977 shall receive as a
base amount the amount received by the borough in the state most closely
approximating it in population at the time of Its incorporation.

() It the amount in the fund at the time of distribution exceeds
the base amount to ho distributed under (b) of thiB section, the excess
amount shall be distributed to each borough and city on the basis of
population. For the purpose of thLs subsection, the population of a
city within an organized borough shall ho deducted from the population
of the borough. Population, for the purpose of this section, shall be
as certified by t'e commissioner of community and regional affairs.

* Sec. 3. AS 43.70.030 is amended to read:

Sec. 43.70.030. LEVY AND COMPUTATION OK LICENSE FEE. (a) The
license fee for each business i3 $25 [PLUS A SUM EQUAL TO ONE-HALF Oi
ONE PER CENT OF THE GROSS RECEIPTS IN EXCESS OF $20,000 FROM THE BUSI-
NESS DURING THE YEAR FOR WHICH ThE LICENSE 1S ISSUED, EXCEPT THAT ALL
GROSS VOLUME IN EXCESS OF $10,000 A YEAR IS TAXED AT THE RATE OF ONE-

QUARTER OK ONE PER CENT]. The annual license fee paid by a professional
person to his professional hoard shall be credited against the [INITIAL]

fee required under this chapter.
CSSB 7 -2-



(b) The license fee for each national bank and state bank, trust
company and savings and loan association is seven per cent of its net
income. Net income means the taxable income of each taxpayer before net
operating loss deduction and special deductions, computed as required
under the Internal Revenue Code of the United States and includes all
other income including income from federal, state or municipal obliga-
tions. Each of these taxpayers required to make a return under the pro-
visions of the Internal Revenue Code shall at the same time file with
the department a return setting out the amount of tax due under this
chapter, and other information for the purpose of carrying out the
provisions of this chapter which the department requires. Each of these
taxpayers shall also at the same time file a true and correct copy of
the tax return which he has filed with the Internal Revenue Service. A
taxpayer filing under this subsection shall use the same tax year as the

of time to file the taxpayer's federal income tax return automatically
extends the time for filing under this chapter  Any agreement which a
taxpayer enters into with the Internal Revenue Service which extends the
statute of limitations for any federal income tax return will apply to
retvirns filed under this chapter. The department may, in its discre-
tion, grant an extension of time to file or an extension of the statute
of limitations Independent of federal action. Every taxpayer shall
notify the department in writing, within 90 days, of any alteration in,
or modification of his federal income tax return and of a recomputation
of tax or determination of deficiency. For purposes of applying the
statute of limitations, this notification constitutes a separate return,

and failure to file this notification will have the same effect as the
failure to file a return under this title.

(c) 'Hie license for the privilege of taking orders through use

-3- CSSB 7
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11

Vi

=

of catalogs .Hid by nail order offices tn the state 13 the same as 3et

out tn this chapter for business generally [AND GROSS VOLUME OK BUSINESS

OK THOSE OFFICES
THE MERCHANDISE

(d)

this oection,
and payable on the

EACH YEAR] and shall

followlriK the end of the tax year

IS MADE THROUGH THE OFKICES OR NOT).

and ahall accompany the application.

INCLUDES ALL ORDERS TAKEN AT THEM WHETHER DELIVERY OK

The [INITIAL) fee of $25 applies to all of the provisions of

The balance la due

laat day of the taxpayer®a tax year (DECEMBER 31ST OF
He paid before the 15th day of the third toonth
[FIRST DAY OK MARCH KOLLOWINC), except

that the time for filing the return nay he extended aa provided In (b)

of thin section (DEPARTMENT MAY EXTEND THE TIME UNTIL PIE 30TH OK THE

FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY

TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OK LICENSE MONEY DOE).

To enable accurate detcrnlnation of the balance of the tax due at the

end of each year,

each peraon to whom thla chapter applies ahall keep

record*, give statement* under oath, and make return* which the de—

partment require*. Return* arc made tinder penalty of perjury.

* Sec.

department under this chapter shall

A.

AS A3.70.080 1* amended to read:

Sec. A3.70.080. DISPOSAL OF MONEY. All

money

be deposited In

collected by the

the general fund.

(THE DEPARTMENT OK REVENUE SHALL REFUND TO EACH ORGANIZED IVOHOUGH AND

EACH CITY OK ANY CLASS 60 PER CENT OK THE MONEY COLLECTED IN THE LOCAL

COVKKNMKNT . 1

* Sec.

* Sec.

5.
6.

AS A3.70.010 and A).70.070(b) are repealed.

TRANSITIONAL RULES FOR REVENUE SHARING UNDER THIS ACT. The

revenue raised under AS A3.70 which relate* to the 1078 calendar year

(Including the $25 license fee due March 1, 1978 and the fee* on Che total

Kros* receipts for 1978 which accompany returns filed In

70.0A0(d))
CSSH 7

is the source of revenue to be shared

“A-

in 1979

1979 under AS A3.-

In accordance with



' AS 4370.080. Tho Increase In the corporate income tax which goes into
'jeffect in 19M is the source of revenue to be shared with the municipalities

under AS 4318011 in 1980 and subsequent years. This Act docs not entitle
*any organizedborough or anycity of any class to revenue under bothAS 43.-
' 70080 and AS43.18.011, forthe same period of time.

* Sec. 7. Sections 1-3 und 5- 6of this Act take effectianuary 1,
1979, Section 4 of this Acttakes effect January |, 1980
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Original sponsor: Orsini Offered: 6/9/78
Referred: Rules

IN THE SENATE BY THE FINANCE COMMTTEE
CS FOR SENATE BILL NO. 7 (Finance) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to individual tax credits, the gross
receipts tox, and the corporate income tax; and
providing for an effective date."
|BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF  ALASKA:
* Section 1 AS 4320 is amended by adding a new sectionto read:

Sec. 43.20.015. INDIVIDUAL TAX CREDIT. (a) for tax years begin-
ning after December 31, 1977, each individual filing an Alaska net
income tax return is entitled to the credit provided for in this
section.  Formarried taxpayers filing a joint return, the return
may claim thecredit for each spouse.

(b) Theamount of the annual individual tax credit shall beas
follows, but not exceeding the net rax liability of thetaxpayer after
deduction of all other applicable credits:

(1) for'tax years beginning during the period from January 1
1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January I,
197 to December 31 197 -- $200

(3) for tax years beginning after December 31, 19/ -- $300

(c) Forpart-ycar residents ond nonresidentindividual taxpayers
the credit provided in this section shall be prorated according to the
number of months of residency in the  state.

(d) The space for claiming the individual income tax creditshall

be given a prominent location on the  form furnishedby the  department
for the filing of the individual income tax return.
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* See. 2 AS A320 is amended by adding a new section to read:

Sec. 4320.016. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI-
CIPALITIES. (a) There is established within the Department of Revenue
the municipal assistance fund. The legislature may appropriate to the
fund during each fiscal year an amount equal to or greater than 10 per
cent of the income tax revenue received by the state under sec. 11(e) of
this chapter for the previous fiscal year. The Department of Revenue
shall distribute money from the fund to each organized horough and each
city of any class on an annual basis as provided in (b) and (c) of this
section.

(" Thebase amount to he distributed from the fund to each bor-
ough and city for the fiscal year shall be the amount received hy the
borough or city during fiscal year 1978 under AS 43.7C.080; however, if
the amount appropriated to the fund by the legislature under (a) of this
section is insufficient for distribution of the full base amount, the
Department of Revenue shall prorate the amount available for distribu-
tion on the basis of amounts received during fiscal year 1978 under AS
4370.080. Acity incorporated within an organized borough after
June 30 1977shall receive as a bast amount a share of the amount
distributed to the borough in which It Is located based on the ratio of
population In the city to the total population in the borough, A city
incorporated outside an organized borough after June 30 1977 shall
receive as a base amount the amount received by the city in the state
most closely nppioximating It in population at the time of its incor-
poration. A borough incorporated after June 30, 1977 shall receive as a
base amount the amount received by the borough in Che state most closely
approximating 11 in population at the time of its Incorporation.

() [f the amount in the fund at the time of distribution exceeds
the hase amount to be distributed under (b) of this section, the excess
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amount shall be distributed to each borough and city on the basis of
population. For the purpose of this subsection, the population of a
city within an organized borough shall be deducted from the population
of the borough. Population, for the purpose of this section, shall be
as certified by the commissioner of community and regional affairs.
The intent of subsection (c) of this section is that local governmentr.
which levy property taxes reduce those levies in reasonable proportion
to the amount of increased state aid received by a local government.
The governing body of each local government shall furnish a notice
with the tax statement describing its use of this increased state ’id.
Sec. 3 AS 4370030 is amended to read:

Sec. 43.70.030. LEVY A\D COMPUTATION OF LICENSE FEE. (a) The
license fee for each business is $5 [PLUS A SUM EQUAL TO ONE-HALF LK
ONE PER CENT OF THE GROSS RECEIPTS IN EXCESS OF $20000 FROM THE BUSI-
NESS DURING THE YEAR FOR WHICH THE LICENSE IS ISSUED, EXCEPT THAT ALL
GROSS VOLUME IN EXCESS OF $10,000 A YEAR IS TAXED AT THE RATE OF ONE-
QUARTER OF ONE PER CENT. THE ANNUAL LICENSE FEE PAID BY A PROFESSIONAL
PERSON TO HIS PROFESSIONAL BOARD SHALL BE CREDITED AGAINST TH- INITIAL
FEE REQUIRED UNDER THIS CHAPTER).

(b) The license fee for each nutional bank an 1state bunk, trust
company and savings and loan association is seven per cent of its net
income.  Net income means the taxable income of each taxpayer before net
operating loss deduction and special deductions, computed as required
under the Internal Revenue Code of the United States and includes all
other income including income from federal, state or municipal obliga-
tions. Each of these taxpayers required to nake a return under the pro-
visions of the Internal Revenue Code shall at the same time file with
the department a return setting out the amount of tax due under this

chapter, and other information for the purpoue of carrying out the
-3 CSSB 7(Finance) am



provisions of this chapter which the department requires. Each of these
taxpayers shall also at thesame time file a true and correct copy of
the tax return which he hasfiled with the Internal Revenue Service. A
taxpayer filing under this subsection shall use thesame tax year as the
taxpayer use3 for federal income tax purposes.  Anyapproved extension
of time to file the taxpayer's federal income tax return automatically
extends the time for filingunder this chapter. Any agreement which a
taxpayer enters into with the InternalRevenue Service which extends the
statute of limitations for any federal income tax return will apply to
returns filed under this chapter. The department may, in its discre-
tion. grant an extension oi time to file or an extension of the statute
of limitations independent of federal action. Every taxpayer -shall
notify the department in writing. within 9 days, of any alteration in,
or modification of his federal Income tax return and of a recomputation
of tax or determination of deficiency. For purposes of applying the
statute of limitations, this notification constitutes a separate return,
and failure to file this notification will have thesameeffect as the
failure to file a return under this title.

(c) The license for the privilege of taking orders through usv. of
catalogs and b> mall order offices in the state ir. the same as sol out
in this chapter for business generally (AND GROSS VOLUME OF BUSINESS OF
THOSE OFFICES INCLUDES ALL ORDERS TAKEN AT THEM WHETHER DELIVERY OF THE
MERCHANDISE 1S MADE THROUGH THE OFFICES (R NOT).

(d) The (INITIAL) fee of $25 applies to all of the provisions of
this section, and shall accompany the application. The balance is due
and payable on the last day of the taxpayer's tax year (DECEMBER JIST OF
EACH YEAR) and shall be paid before the 15th day of the third mmth
following the end of the tax year (FIRST DAY OF MARCH FOLLOWING), except
that the time for filing the roturn may be extended as provided in (b)
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of this section [DEPARTMENT MAY EXTEND THE TIME UNTIL THE 30TH OF THE
FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY
TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUE].
To enable accurate determination of the balance of the tax due at the
end of each year, each person to whom this chapter applies shall keep
records, give statements under oath, and make returnswhich the de-
partment requires. Returns are made under penalty of perjury.

* Sec. A AS A3.70.080 is amended to read:

Sec. A3.70.080. DISPOSAL OF MONEY. All money collected by the
department under this chapter shall be deposited in the general fund.
[THE DEPARTMENT OF REVENUE SHALL REFUND TO EACH ORGANIZED BOROUGH AND
EACH CITY OF AMY CLASS 60 PER CENT OF THE MONEY COLLECTED IN THE LOCAL
GOVERNMENT. ]

* Sec. 5. AS AJ.70.010 and A3.70.070(b) are repealed.

* Sec. 6. TRANSITIONAL RULES FOR REVENUE SHARING UNDFP.THIS ACT. The
revenue raised under AS A3.70 which relates to the 1978 calendar year (includ-
ing the $23 license fee due March 1, 1978 and the fees on the total gross
receipts for 1978 which accompany returns filed in 1979 under AS A3.70.0A0(d))
is the source of revenue to be shared in 1979 in accordance with AS A3.70.080
The increase in the corporate income tax which goes into effect in 1979 is
the source of revenue to be shared with the municipalities under AS A3.20.016
in 1980 and subsequent years. This Act does not entitle any organized borougl
or any city of any class to revenue under both AS A3.70.080 and AS A3.20.016,
for the same period of time.

* See. 7. Sections 1-3 and 5 - 6 of this Act take effect January I,
1979, Section A of this Act takes effect January 1, 1980.
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Original sponsor: Orsini

IN THE SENATE BY THE FREE CONFERENCE COMMITTEE

FREE CONFERENCE CS FOR CS FOR SENATE BILI. NO. 7

IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to individual tax credits, the gross
receipts tax, and the corporate Income tax; and pro-
viding for an effective date."

BE IT ENACTED BYTIll* LEGISLATURE OF THESTATE OF ALASKA

* Section 1 AS A320 is emended by adding a new section to read:

Sec. A3.20.015. INDIVIDUAL TAX CREDIT. (a) For tax years begin-
ning after December 31, 1977, each Individual filing an Alaska net
income tax return ir. cntlLled to the credit provided for in this sec-
tion. For married taxpayers filing a joint return, the return tray claim
the credit for each spouse.

(h) The amount of the annual individual Lax credit shall be as
follows, but not exceeding the net tax liability ofthe taxpayer after
deduction of all other applicable credits:

(1) for the first tax year beginning after December :
that a taxpayer files an Income tax return -- $100;

(7) for the second tux year beginning after Docev.ber 31, 197/
that a taxpayer files an Income tax return — $200;

(3) lor the third tax year beginning after December 31, 197/
that a taxpayer files an income tax return and each tax year there-
after -- $300

(c)  For part-year rcsid'iit:;. and nonresident individual taxpayers

the credit provided In this section shall he prorated according to tho
nu her of months of residency in the state,
(il) The opice for claiming tin* individualincome taxcredit shall



rcc.;

bo given a prominent location on the form furnished by the department
for the filing of the individual income tax return.

* Sec. 2. AS A3.20 is amended by adding a new section to read:

Sec. A3.20.016.SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI-
CIPALITIF.S. (a) There is established within the Department of Revenue
the municipal assistance fund. The legislature nay appropriate to the
fund during each fiscal year an amount equalto or greater than 10 per
cent of the income tax revenue received by the state under sec. 11(e) of
this chapter and ch. 2L of this title for the previous fiscal year. The
Department of Revciuc shall distribute money from the fund to each
organized borough and each city of any classonan annual basis as
provided in (b) and (c) of this section.

(b)The base amount to be distributed from the fund to each bor-
ough andcity for Ihi fiscalyear shall be the amount received by the
borough o: city during, fiscal year 1978 under AS A3.70.080: however, if
the amount appropriated to the fund by the legislature under (a) of thin
section is insufficient for distribution of the full base amount, the
Department of Revenue shall prorate the amount available for distribu-
tion on Ibe basis of amounts received during fiscal year 1978 under AS
A3.70.0R0. A city incorporated within an org.ii»Lx',d borough after
June 30, 197/ shall receive an a base amount a share of the axount
distributed to the borough in which it in located based on the ratio of
papulation 1n the city to the tot il population In tho borough. A city
incorporated outside nn organized borough after June 30, 19// shall
receive e« a base amount the a->unt received by the city Ir the state
must cllai ly approximating It. in population nt the tin* of Its Incor-

par.it I ui. A borough Il««*urpornt» ! .ifLer June 30, 19/7 sh.i.i rocelv a-+ *
h. » .i. »mt the a aunt received by tie borough In the state most closely

nppi‘orl citIn* it in population *t t'i< tice* of Its {ncurper t* i»*.



(c) If the amount in the funt! at the tir.c of distribution exceeds
the huso amount to be distributed under (S) of thlr. sect Lon, the excesn
amount shall he distributed to each borough and city on the banis of
population, i'or the purpose of this subsection, the population of a
city within nn organised borough shall be deducted from the population
of the borough. Population, for the purpose of this section, shall be
as certified by the coccalnr.loner of co -:mnity and regional affairs.

(d) Tho intent of (r) of this section in that local governments
which levy property lanes red-tee thone levies in reasonable proportion
to the nouunt of increased state aid received by a local government. The
governing body of each inral governticnt shall furnish a notice with, tao
tax statement Jr'.crlhing itr- use ofthislncreased -fate aid.

See. 3. AS A3.70.039 Is a- ?i*dcd to read:
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the department a return netting out the amount of tax due under this
chapter, and other infornation for the purpose of carrying out the
provisions of thic chopicr which the department requires. Each of these
taxpayers shat also at the sane* time file u true and correct copy of
the tax return Which he has filed with the Internal P.evcnue Service. a
ttxrnyer fitins vt this SUR;<etim? sh-di v-o the mvu tax ye-r an the
taxpayer user, for fehNr-1 hm wmtaX pu: j  Any approved extension
of tirac to file the taxpayerw. fodi *nl incone taX return autonaticollv

e. e tl m > for filing under this eh inter. Any njr »nt whicl

taxpayer entrrn into with fhc Interna: Revenue f><?rvlice which e - the
of lilr tlons for nny federal Incocctrx rejurn will *
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following the end of Lho tax year [FIRST DAY OF MARCH FOLLOWING), except.
that the- tire for filing tin- return my ho extended an providid in (10
of this section (DEPARTMENT NAY EKTEN!) TiE TIME UNTIL THE 30TU OF THE
FOLLOWNG APRIL UPON APPLICATION SHOWNG THAT THE EXTENSION IS NECESSARY
TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUE).
To enable accurate determination of the balance of the tax due at the
end of each yo.tr, each person to whom tills chapter applies shall Peep
record:,give statements under oath, and make returns which the de-
partmentrequires. Return:; are made unJor penalty of perjury.
* Nee. A AS A37C.0s0 Is amended to reid:
Sec. A3.70.0P0. DISPOSAL OF MONEY. Ail money collected by the

depart- it under this chapter in.||| he deposited in the general fund.

| THE DEPARTMENT OP 3 VENUE SHALL REFUND TO EACH ORf Mil ZED BOROUGH AND
EACH CITY OF ANY CLASS @0 IT/. CENT OF THU MOMMY COLLECTED IN THE LOCAL
GOVEX v ENT. )

* Sec.  AS A3.7D.0I0 and A3 70.070(h) are repealed.

* Sec. 6. TRANSITIMNAI. BULKS ION REVENUE SHARING I.dJ.Et: THIS ACT. The
revenu* r-ifee uihr AS A3 70 which iclntcr] to the 19/h calendar yi-a» (Ir-
cintlog t « O* llc.iv-< feedue M Kh I, 1923 and the fee*; on the total groat
e elprr. £ : 19/Bvhich %% pm. nturna filed in 19/9 tind» r AS A3 70.-
0;("(1)) t> th* M-n v of rcttuti tu lie nharvd in 197, in accordance with AN
A3.70.030, /ne Inri.iu In the rnrpwrate Inc™-* tnx *dwl«h goer. Into effect
in V9 I* 1I'm nour* e «f n voneii tu be t.heml with tV rtntclpallt.let* under
AN AL70.0H In ®*'Oand -ibcc pi<nf yenrr. Thtt. Art dn* not CMtltlu an/
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January 1,

1979.

Section A of this Act takes effect January 1,

1980.



