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i IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 7 (F inance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Ac t e n t i t l e d : "An Act r e la t in g  to the gross re c e ip ts ta x and the

corpo ra te income ta x ; and p ro v id in g  fo r an e f f e c t i v e  

d a te . "

ii

l? I

i?

li

«'-* , 

tu

0. P,E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
io Ij * Sec tion 1. AS A3 .20 I s amended by adding a new se c t io n to rend :

Sec. A3.20.010. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI­

CIPALITIES. (a) There is  es ta b l is hed w i t h i n  the Department o f Revenue 

the munic ipa l ass is tance fund. Tho le g i s la t u r e  may ap p ro p r ia te to the 

fund du r in g each f i s c a l year an amount equal to o r g re a te r than 10 per 

cent o f the income tax revenue rece ived by the s ta te  under sec. 11(e) of

t h i s  chap te r f o r the prev ious f i s c a l yea r . The Department o I Revenue

s h a l l d is t r i b u t e  money from the fund to each organ ised borough and each 

c i t y  o f any c lass on an annual bas is as p rov ided in  (b) and (c ) o f tb is  

s e c t io n .

(b) The h.ifie amount to be d is t r i b u t e d  from the fund to each bo r­

ough and c i t y  fo r the f i s c a l year s h a l l be tbo amount rece ived by the 

borough o r c i t y  du r in g f i s c a l year 1978 under AS A3.71).080; however, i f  

the amount app rop r ia ted to tbo fund by the le g i s la t u r e  under (a) o f th is  

s e c t io n  is in s u f f i c i e n t fo r d i s t r i b u t i o n  o f the f u l l  base amount, the 

Department o f Revenue sh a l l p ro ra te the amount a v a i la b le  fo r d i s t r i b u ­

t i o n  on the b.i>Ir. o f amounts rece ived du r in g f i s c a l year 1978 under AS 

A3.70.OHU, A c i t y  inco rpo ra ted w i t h in  an organ ized bo ough a f t e r  

June 30, 19/7 s h a l l rece ive ac a base amount a share o f the am....it 

d i s t r i b u te d  to the borough in which i t  is lo ca te d based on the r a t i o  o f
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popu la t io n in  the c i t y  to the t o t a l p o p u la t io n in  the borough. A c i t y  

inco rpo ra ted ou ts ide an organized borough a f t e r  June 30, 1977 sha l l 

rece ive 33 a base amount the amount re ce ived by the c i t y  in  tho s ta te 

most c lo s e ly approx ima ting i t  in popu la t io n a t the time o f i t s  in c o r ­

p o ra t io n . A borough inco rpo ra ted a f t e r  June 30, 1977 s h a l l re ce ive as a 

base amount the amount rece ived by the borough in  the s ta te  most c lo se ly 

approx ima ting iL  in  popu la t ion a t the time o f i t s  in c o r p o ra t io n .

(c ) I f  the amount in  the fund a t the tim e o f d i s t r i b u t i o n  exceeds 

the base amount to be d is t r ib u te d  tinder (b) o f t h i s  s e c t io n , the excess 

amount s h a l l be d is t r i b u te d  to cac'n borough and c i t y  on the. bas is o f 

p opu la t io n . For the purpose o f th is  subsec t io n , the p o p u la t io n o f a 

c i t y  w i t h in  an organ ized borough s h a l l be deducted from tho popu la t ion 

o f the borough. Popu la t ion , fo r the purpose o f t h i s  s e c t io n , s h a l l be 

nr. c e r t i f i e d  by the cosr.ilsu ionor o f community and re g io n a l a f f a i r s .

* Sec. 2. AS A3.70.030 is  amended to rend:

Sec. A3.70.030. LEVY A:.*l> COMPUTATION OF LICENSE FEE. (a) The 

licen se fee fo r each business is $75 (PLUS A SUM EQUAL TO ONE-HALF OF 

ONE PER CELT OF THE CP.0SS RECEIPTS IN EXCESS OK $20,000 FROM THE hUSl- 

NESS DURING THE YEAR FOR WHICH THE LICENSE IS ISSUED, EXCEPT THAT ALL i
CROSS VOLUME IN EXCESS OF $10,000 A VEAP. IS TAXLD AT THE PATF. 01* ONE* 

QUARTER OF ONE PEP. CENT. THE ANNUAL LICENSE FEE PAID HY A PROFESSIONAL 

PERSON TO HIS PROFESSIONAL HOARD SHALL HE CREDITED AGAINST THE INITIAL 

FEE REQUIRED UNDER THIS CHAPTER),

(b) The l ic en se foe f o r each n a t io n a l ban!: and s ta to  bank, t r u s t 

company and sav ings and loan asso c ia t io n is  seven per cent o f i t s  net 

income. Not Income means the taxab le income o f each taxpayer be fo re net 

ope ra t in g loss deduction and spec ia l deduc t ions , computed as requ ired 

under the In te rn a l Revenue Code o f the Un ited Stater, and inc luder. a l l 

o th e r incone in c lu d in g income from fe d e ra l , s ta te  o r mun ic ipa l o b l lg a - 

SSb /(F inance ) -7 -



t io n s . Each o f these ta xp . /e ra requ ire d to make a re tu rn  under the p ro ­

v is io n s o f the In te r n a l Revenue Code s h a l l a t the sane t in e  f i l e  w ith 

the department a re tu rn s e t t in g  ou t the amount o f ta x due under th is 

chap te r , and o the r in fo rm a t io n fo r the purpose o f c a r r y in g ou t the 

p ro v is io n s o f th is chap te r which the department re q u ire s . Each o f these 

taxpayers s h a l l a lso a t the same time f i l e  a t ru e and c o r r e c t copy o f 

the ta x re tu rn  which he has f i l e d  w i th  the In te r n a l Revenue Serv ice . A 

taxpayer f i l i n g  under th is  subsection s h a l l use the sane ta x year as the 

taxpayer uses f o r fe d e ra l income ta x purposes. Any approved extens ion 

o f time to f i l e  the taxpaye r ’ s fe de ra l income ta x re tu rn  au tom a t ic a l ly 

extends the time fo r f i l i n g  under t h i s  ch a p te r . Any agreement which a 

taxpayer en te rs in to  w i th  the In te rn a l Revenue Serv ice which extends the

s ta tu t e  o f l im i t a t i o n s fo r any fede ra l income ta x re tu rn  w i l l  app ly to

re tu rn s f i l e d  under th is  chapt e r . The department may, in  i t s  d is c rc -

t i o n . gran t ail extens i on o f t in e  t o f i l e  o r an ex te n s io n o f  the s t a tu te 

o f l i m i t a t i ons independent of fe de ra l a c t io n . Every taxpayer s h a l l 

n o t i f y  the d cp a r i : : :n t in  w r i t i n g , w i t h in  90 days, o f any a l t e r a t i o n  in , 

o r m o d i f ic a t io n  o f h is fede ra l income ta x re tu r n  and o f a rcco r.pu ta tIon 

o f ta x o r de te rm ina t ion o f d e f ic ie n c y . For purposes o f app ly in g th e 

s t a tu te  o f l i m i ta t i ons , t h is  n o t i f i c a t i on c o n s t i t u te s  a separa te re tu rn , 

ond f a i l u r e  to f i i <  r !'.•>. notification w i l l  h.v.v tin* same e f f e c t as the

f a i l u re to f i l e  a r e t urn under t h is  t i t l e .

(c ) The l ice n se fo r the p r iv i l e g e  o f ta k in g o rde rs through use o f 

ca ta logs and by u t i l  o rde r o f f i c e s  in t in  s ta te  is  the same as set out 

in  t h i s  chap te r fo r business gene ra l ly (ASM CROSS VOLUME OK RUSH.ESS OF 

THOSE OFFICES K.CL JEM A!.!. ORDERS TAKER AT THEM WiLTM-M DELIVERY OF THE 

MERCHANDISE IS llADE THKOUCH THE OFFICES OR EOT'.

(d) ’Ih r ( IM T IA L ) fee o f $ 2 rj ap p l ie s to  a l l  o f the p ro v is io n s o f 

tb ir . r c c t I o n , and sha l l accompany the a p p l i c a t i o n . The balance is due

-3 - CSSH 7(Finance)
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and payable on the last day of the taxpayer's tax year [DECEMBER 31ST OF 

EACH YEAR] and shall be paid before the 15tn day of the third month 

following the end of the tax year [FIRST DAY O F  M ARCH F O L L O W I N C J , except 

that the time for filing the return may b e  extended as pr o vided in (b) 

of this section [DEPARTMENT MAY EXTEND TH E  TIM E  U N T I L  THE 30TH OF THE 

FOLLOWING APRIL UPON APPLICATION SHOWING THA T  T H E  EXTENSION IS NECESSARY 

TO ENABLE THE APPLICANT TO ASCERTAIN THE A M O U N T  OF LICE N S E M O N E Y  D U E ] .

To enable .accurate determination of the balance o£ the tax due at the 

end of each year, each person to w h o m  this chapter applies shall keep 

records, give statements under oath, and make returns v h i c h  thu de­

partment requires. Returns arc made under penalty of perjury.

*  Sec. 3. AS A3.70.080 is amended to read:

Sec. A3.70.080. DISPOSAL OF MONEY. All m oney collected by the

department under this chapter shall be deposited in the general fund. 

[THE DEPARTMENT OF REVENUE SHALL REFUND TO  EACH ORGANIZED BOROUGH A N D  

EACH CITY OF ANY CLASS 60 PER CENT O F  THE M O N E Y  COLLECTED IN T H E  LOCAL 

GOVERNMENT.)

* Sec. A. AS A3.70.010 and A3.70.070(b) are repealed.

* Sec. 5. TRANSITIONAL RULES FOR REVENUE S H ARING UNDER T HIS ACT. The

revenue raised under AS A3.70 vhich relates to the 1978 calendar y ear (includ 

ing the $25 license foe due March 1, 1978 and the fcc-s on the total gross
|

«' receipts for 1978 which accompany returns filed in 1979 under A S  A3.70.0AD(d)
:i

7 5 1 Is the source of revenue to be shared lit 1979 in accordance w i t h  A S  A3.70.080

l

j

3 i!

4 (I
I
I
li

6 'I
I!

7 I.li
e i-

j

I
*

"fI,
17

13

14
15 I

II
10 '

17
10

10

JO

71

;1 ,The increase In the corporate income tax w hich goes into effect in 1979 is 

the source of revenue to be shared with the trunicipnlitics under AS A3.70.016 

in 1980 and subsequent years. This Act does not entitle any o r g a n i z e d  boror: 

or any city of any class to revenue under both AS A 3 .70.060 a n d  AS A3.70.016,

for the case period of time.

* Sec. C. Sections 1, 2, A and S of this Act take effect J a n u a r y  1, 1979. 
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Section 3 of this Act takes effect January 1, 1980,
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IN T H E  S E N A T E  BY T H E  C O M M E R C E  C O M M I T T E E

C S  FOR S E N A T E  BI L L  NO. 7 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an A c t  e n t i t l e d :  "An Act r e l a t i n g  to the g r o s s  r e c e i p t s  ta x  a n d  the

c o r p o r a t e  i n c o m e  taxi a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. As 6 3 . 2 0 . 0 1 1 ( e )  is a m e n d e d  to read:

(e) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  the e n t i r e  t a x a b l e  

I n c o m e  of e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  the s t a t e  a tax 

c o n s i s t i n g  of a no r m a l  tax equal to 7.85 [5.41 per  cent of t a x a b l e  

i ncome, a n d  a s u r t a x  w h i c h  is e q u a l  to 4 . 0  p e r  cent o f  t a x a b l e  income. 

For p u r p o s e s  of thi s  c h a p t e r  the s u r t a x  e x e m p t i o n  for a t a x a b l e  year 

f o l l o w s  secs. 1561 and 1563 of the I n t e r n a l  R e v e n u e  Code.

* Sec. 2. A S  4 3 . 2 0  in a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to rend:

Sec. 4 3 . 2 0 . 0 1 6 .  S H A R I N G  O F  C O R P O R A T E  I N C O M E  T A X  R E V E N U E  W I T H  M U N I­

C I P A L I T I E S .  (a) T h e r e  is e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e  

the m u n i c i p a l  a s s i s t a n c e  fund. T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the 

fund d u r i n g  e a c h  fiscal y e a r  an a m o u n t  e qual to the i n c o m e  tax r e v e n u e  

r e c e i v e d  b y  the s t a t u  u n d e r  sec. 11(e) of t h i s  c h a p t e r  for the p r e v i o u s  

fi s ca l  your. T h e  D e p a r t m e n t  of R e v e n u e  s hall d i s t r i b u t e  m o n e y  f r o m  the 

f u n d  to e a c h  o r g a n i z e d  b o r o u g h  an d  e a c h  c i t y  of a n y  c l a s s  o n  nn an n u a l 

b a s i s  us p r o v i d e d  in (b) a n d  (c) o f  this s e c t i o n .

(b) T h e  b a s e  a m o u n t  to bu d i s t r i b u t e d  f r o m  the f und to e a c h  b o r ­

ou g h  and c i t y  for the fiscal y ear s hall b e  t h e  a m o u n t  r e c e i v e d  by the 

b o r o u g h  or c i t y  d u r i n g  fiscal y o u r  197 8  u n d e r  A S  4 3 . 7 0 . 0 8 0 }  h o w e v e r ,  if 

the a m o u n t  a p p r o p r i a t e d  to the fund by the l e g i s l a t u r e  u n d o r  (a) of

-1- C S S B  7



(b) The l i c e n s e  fee for e a c h  n a t i o n a l  b a n k  a n d  s t a t e  bank, t r u s t  

c o m p a n y  a n d  s a v i n g s  and loan a s s o c i a t i o n  is s e v e n  pe r  c e n t  of its net 

i n c o m e .  Ne t  i n c o m e  m e a n s  the t a x a b l e  i nc o m e  of e a c h  t a x p a y e r  b e f o r e  net 

o p e r a t i n g  loss d e d u c t i o n  and  s p e c i a l  d e d u c t i o n s , c o m p u t e d  as r e q u i r e d  

u n d e r  the I n t e r n a l  R e v e n u e  C ode of the U n i t e d  S t a t e s  a n d  i n c l u d e s  all 

o t h e r  i n c o m e  i n c l u d i n g  i n c o m e  f r o m  f e d er a l ,  s t a t e  or m u n i c i p a l  o b l i g a­

tions. Ea c h  of t h e s e  t a x p a y e r s  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the p r o­

vi s i o n s  of the I n t e r n a l  R e v e n u e  C o d e  s h a l l at the s a m e  t i m e  f i l e  w i t h  

the d e p a r t m e n t  a r e t u r n  s e t t i n g  out the a m o u n t  of tax due u n d e r  this 

c h a p t e r ,  a n d  o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u ir e s .  E a c h  o f  t h es e  

t a x p a y e r s  shall a l s o  at the s ame time file a tru e  a n d  c o r r e c t  c o p y  o f  

the tax r e t u r n  w h i c h  h e  h a s  f i l e d w i t h  the I n t e r n a l  R e v e n u e  Se r v i c e .  A 

ta x p a y e r  f i l i n g  u n d e r  this s u b s e c t i o n  s h a l l  use the s am e  ta x y e a r  as the

t a x p a y e r  u ses f o r f e de r a l  Income tax p u r p  a e s . A ny a p p r o v e d  e x t e n s i o n

o f  t i m e to fil e  th e t a x p a y e r ' s  fede r a l  i n c o m e  tax r e t u r n  a u t o m a t i c a l l y  

e x t e n ds the time for f i l i n g  u n d er  thlB c h a p t e r . An y  a g r e e m e n t  w h i c h  a 

t a x p a y e r  e n t e r s  Into w i t h  the In t ernal R e v e n u e  S e r v i c e  w h i c h  e x t e n d s  the 

s t a t u t e  o f  l i m i t a t i o n s  for a n y  f e d e ra l  I n c o m e  tax r e t u r n  wil l  a p p l y  to 

r e t u r n s f i l e d  u n d e r  this c h a pter. T h e  d e p a r t m e n t  may, in its d i s c r e­

t i o n , g r a n t  an e x t e n s i o n  of time to file or a n e x t e n s i o n  of the s t a t u t e  

of l i m i t a t ions Ind e p e n d e n t  of fede r a l  actio n .  E v e r y  t a x p a y e r  shall 

n o t i f y  the d e p a r t m e n t  in w ri t i n g ,  w i t h i n  90 d a ys, o f  a n y  a l t e r a t i o n  in, 

or m o d i f i c a t i o n  of his federal income tax r e t u r n  an d o f  a r c c o m p u t n t i o n  

of ta x  or d e t e r m i n a t i o n  of d e f i c i e n c y .  For p u r p o s e s  of a p p l y i n g  the 

s t a t u t e  of li m i t a t i o n s , this n o t i f i c a t i o n  c o n s t i t u t e s a s e p a r a t e  return, 

a n d  fa i l u r e  to f i le thin n o t i f i c a t i o n  will h a v e the s a m e  e f f e c t  as the

f a i l u r e  to file a re t u r n u n d e r  this title.

(c) T h e  l i c e n s e  for the p r i v i l e g e  of t a k i n g  o r d e r s  t h r o u g h  use
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AS 4 3 . 7 0 .0 8 0 .  T h e  i n c r e a s e  in the c o r p o r a t e  i n c o m e  t a x  w h i c h  goe s  i n t o  

e f f e c t  in 1979 is the s o u r c e  of r e v e n u e  to b e  s h a r e d  w i t h  the m u n i c i p a l i t i e s  

< |! u n d e r  AS 4 3 . 1 8 . 0 1 1  in 1 980 a n d  s u b s e q u e n t  years. Th i s  Act does not e n t i t l eII
an y  o r g a n i z e d  b o r o u g h  or a n y  c i t y  of an y  c lass to r e v e n u e  u n d e r  b o t h  AS 43.-

70 . 0 8 0  a n d  AS 4 3 . 1 8 . 0 1 1 ,  for the s ame p e r i o d  of time.

* Sec. 7. S e c t i o n s  1 - 3  a n d  5 - 6 of this Ac t  t ake e f f e c t  J a n u a r y  1,

1979. S e c t i o n  4 of this Act t akes e f f e c t  J a n u a r y  I, 1980.
I
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T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



Original sponsor: Orsini Offered: 6/3/78
Referred: Finance

a .

IN T H E  S E N A T E  BY T H E  C O M M E R C E  C O M M I T T E E

C S  FOR S E N A T E  B I L L  NO. 7 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BIL L
t

For an Act e n t it l e d :  "An A c t  r e l a t i n g  to the g ross r e c e i p t s  ta x  a n d  the

c o r p o r a t e  in c o m e  taxi a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:
j

* S c c t L n n  1. As 4 3 . 2 0 . 0 1 1 ( e )  is a m e n d e d  to read:

(e) T h e r e  is impo s e d  for e a c h  t a x a b l e  yea r  u p o n  the e n t i r e  t a x a b l e  

i n c o me  of e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  the s t a t e  a tax

'

c o n s i s t i n g  of a no rm a l  tax equal to 7.85 [5.4) per c e n t  of t a x a b l e  

i ncome, and a s u r t a x  w h i c h  is e qual to 4 . 0  per c ent of t a x a b l e  income. 

For p u r p o s e s  of this c h a p t e r  the s u r t u x  e x e m p t i o n  for a  t a x a b l e  yea r  

f o l l o w s  secs. 1561 and 1563 of the I nt ernal R e v e n u e  Code.

*  Sec. 2. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  Co read:

Sec. 4 3 . 2 0 . 0 1 6 .  S H A R I N G  O F  C O R P O R A T E  I N C O M E  T A X  R E V E N U E  W I T H  M U N I­

CI P A L I T I E S .  (a) T h e r e  is e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e  

the m u n i c i p a l  a s s i s t a n c e  fund. T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the 

fund d u r i n g  e a c h  fiscal y e a r  an a m o u n t  equal to the Income t a x  r e v e n u e  

r e c e i v e d  by the s t a t e  u n d e r  sec. 11(e) of this c h u p t e r  for the p r e v i o u s  

fiscal year. T h e  D e p a r t m e n t  of R e v e n u e  shall d i s t r i b u t e  m o n e y  f r o m  the 

f und to e a c h  o r g a n i z e d  b o r o u g h  an d  e a c h  c i t y  of a n y  c l as s  o n  an an n u a l  

b a s i s  an p r o v i d e d  In (b) a n d  (c) of this section.

(b) T h e  b a s e  a m o u n t  to be d i s t r i b u t e d  f r o m  the fun d  to e a c h  b o r­

ou g h  and cit y  for the fiscal year shall be the a m o u n t  r e c e i v e d  by the 

b o r o u g h  or c i t y  d u r i n g  fiscal y ear 1978 u n d e r  AS 4 3 . 7 0 . 0 8 0 :  h o w o v o r ,  if 

the a m o u n t  a p p r o p r i a t e d  to the fund by the l e g i s l a t u r e  u n d e r  (a) of
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thi s s e c t i o n  is i n s u f f i c i e n t  for d i s t r i b u t i o n  of the full b a s e  a m o u n t ,  

t h e  D e p a r t m e n t  of R e v e n u e  s h a ll  p r o r a t e  the a m o u n t  a v a i l a b l e  for d i s­

t r i b u t i o n  on the b a s i s  of a m o u n t s  r e c e i v e d  d u r i n g  fi s ca l  y e a r  19 7 8  u n d e r  

A S  4 3 . 7 0 . 0 8 0 .  A c i t y  i n c o r p o r a t e d  w i t h i n  an o r g a n i z e d  b o r o u g h  a f t e r  

J u n e  30, 1977 s hall r e c e i v e  as a b a s e  a m o u n t  a s h a r e  of the a m o u n t  

d i s t r i b u t e d  to the b o r o u g h  in w h i c h  it is l o c a t e d  b a s e d  on the r a t i o  of 

p o p u l a t i o n  in th e  cit y  to the t ot a l  p o p u l a t i o n  in the b o r o u g h .  \ c i t y  

i n c o r p o r a t e d  o u t s i d e  a n  o r g a n i z e d  b o r o u g h  a f t e r  J u n e  30, 1977 s h a l l  

r e c e i v e  as a bas e  a m o u n t  the a m o u n t  r e c e i v e d  b y  the c i t y  in the s t a t e  

m o s t  c l o s e l y  a p p r o x i m a t i n g  it in p o p u l a t i o n  at the time of itB i n c o r­

po r a t i o n .  A b o r o u g h  i n c o r p o r a t e d  a f t e r  J u n e  30, 1977 s h a l l  r e c e i v e  as a 

b a s e  a m o u n t  the a m o u n t  r e c e i v e d  by the b o r o u g h  in the s t a t e  m o s t  c l o s e l y  

a p p r o x i m a t i n g  it in p o p u l a t i o n  at the tim e  of its i n c o r p o r a t i o n .

(c) If the a m o u n t  in the fund at the t i m e  of d i s t r i b u t i o n  e x c e e d s  

t h e  b a s e  a m o u n t  to be  d i s t r i b u t e d  u n d e r  (b) of this s e c tion, the e x c e s s  

a m o u n t  s h nl l  be d i s t r i b u t e d  to e ach b o r o u g h  an d c i t y  on the b a s i s  of 

p o p u l a t i o n .  For the p u r p o s e  of this s u b s e c t i o n ,  the p o p u l a t i o n  of  a  

c i t y  w i t h i n  an o r g a n i z e d  b o r o u g h  shall be d e d u c t e d  fr o m  the p o p u l a t i o n  

of the b o r o u g h .  P o p u l a t i o n ,  for the p u r p o s e  of this s e c t i o n ,  s h al l  be 

as c e r t i f i e d  by the c o m m i s s i o n e r  of c o m m u n i t y  an d  re g i o n a l  a f f a i r s .

Sec. 3. A S  4 3 . 7 0 . 0 3 0  is a m e n d e d  to rend:

Sec. 4 3 . 7 0 . 0 3 0 .  L E V Y  A N D  C O M P U T A T I O N  O F  L I C E N S E  PEE. (a) T h e  

l i c e n s e  fee for e a c h  b u s i n e s s  is $25 (PLUS A S U M  E Q U A L  T O  O N E - H A L F  O F  

O N E  PE R  C E N T  O F  T H E  C R O S S  R E C E I P T S  IN E X C E S S  O F  $ 2 0 , 0 0 0  F R O M  T H E  B U S I­

NE S S  D U R I N G  T H E  YEAR FOR W H I C H  T H E  L I C E N S E  IS ISSUED, E X C E P T  T H A T  A L L  

G R O S S  V O L U M E  IN E X C E S S  O F  $ 1 0 , 0 0 0  A Y E A H  IS T A X E D  A T  T H E  R A T E  O F  O N E -  

Q U A R T E R  O F  O N E  PER C E NT ) .  T h e  a n n u a l  licen s e  fee p a i d  by a p r o f e s s i o n a l  

p e r s o n  to h i s  p r o f e s s i o n a l  b o a r d  shall be c r e d i t e d  a g a i n s t  the [ I N ITIAL] 

fco r e q u i r e d  u n d e r  this chapter.
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(b) T h e  lice n s e  fee for e a c h  n a t i o n a l  b a n k  a n d  s t a t e  bank, t rust 

c o m p a n y  a n d  s a v i n g s  a n d  loan a s s o c i a t i o n  is s e v e n  p er  cen t  of its net 

i n c o m e .  Ne t  i n c o m e  m ea n s  the t a x a b l e  i n c o m e  of e a c h  t a x p a y e r  b e f o r e  net 

o p e r a t i n g  loss d e d u c t i o n  an d  s p e c i a l  d e d u c t i o n s ,  c o m p u t e d  as r e q u i r e d  

u n d e r  the I n t e r n a l  R e v e n u e  C ode of the U n i t e d  S t a t e s  and i n c l u d e s  all 

o t h e r  i n c o m e  i n c l u d i n g  i n c o m e  f r o m  f e d e r a l,  s t a t e  or m u n i c i p a l  o b l i g a­

tions. E a c h  of t h e s e  t a x p a y e r s  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the p r o­

v i s i o n s  of the I n t e r n a l  R e v e n u e  C o d e  s h a ll  at the s a m e  t ime fil e  w i t h  

the d e p a r t m e n t  a r e t u r n  s e t t i n g  out the a m o u n t  of tax  d u e  u n d e r  this 

c h a p t e r ,  an d o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r es .  E a c h  if t hese 

t a x p a y e r s  s h a l l  a l s o  at the sam e  t i m e  f ile a true a n d  c o r r e c t  cop y of

t h e  tux r e t u r n  w h i c h  he h a s  f i l e d  w i t h  the I n t e r n a l  R e v e n u e  S e r v i c e .  A

t a x p a y e r  f i l i n g  u n d e r  this s u b s e c t i o n  B hall u s e  the s a m e  tax  y e a r  as the 

t a x p a y e r  u s e s  f o r f e d e ral In c o m e  tax p u r p o s e s .  A n y  a p p r o v e d  e x t e n s i o n 

o f  t ime to fil e  the t a x p a y e r ' s  f e d e r a l  I n c o m e  tax r e t u r n  a u t o m a t i c a l l y  

e x t e n d s  the time for f i l i n g  u n d e r  this c h a p t e r .  An y  a g r e e m e n t  w h i c h  a

t a x p a y e r  e n t e r s  into w i t h  the I n t er n a l  R e v e n u e  S e r v i c e  w h i c h  e x t e n d s  the

s t a t u t e  of 1 1 m * t a t l o n s  for a n y  f e d e r a l  I n c o m e  tax r e t u r n  w i l l  a p p l y  to 

r e t u r n s  f i l ed  u n d e r  this c h a p t e r .  T h e  d e p a r t m e n t  may, in its d i s c r e­

tion, R r a n t  a n  e x t e n s i o n  of tim e  to file or an e x t e n s i o n  of the s t a t u t e  

of l i m i t a t i o n s  in d e p e n d e n t  of f e d e r a l  action. E v e r y  t a x p a y e r  shall 

n o t i f y  the d e p a r t m e n t  In w r i t i n g ,  w i t h in 90 d a y s , of a n y  a l t e r a t i o n  in, 

or m o d i f i c a t i o n  of h i s  f e d e r a l i n c o m e  tax r e t u r n  a n d  of a r c c o m p u t a t t o n  

o f  tax or d e t e r m i n a t i o n  of d e f i c i e n c y .  For p u r p o s e s  of a p p l y i n g  the 

s t a t u t e  of li m i t a t i o n s , this n o t i f i c a t i o n  c o n s t i t u t e s  a s e p a r a t e  return, 

a n d  f a i l u r e  t o  fl i c this n o t i f i c a t i o n  w i l 1 h a v e  the same e f f e c t  as the 

f a i l u r e  to file a r e t u r n  u n d e r  this t i t l e .

(c) T h e  lice n se  for the p r i v i l e g e  of t a k i n g  o r d e r s  t h r o u g h  use
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of c a t a l o g s  a n d  by tnail o r d e r  o f f i c e s  in the s t at e  is the s a m e  as set 

out in this c h a p t e r  for b u s i n e s s  g e n e r a l l y  [AND G R O S S  V O L U M E  O F  B U S I N E S S  

O F  T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  O F  

T H E  M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  O R  NOT).

(d) T h e  [INITIALj fee of $25 a p p l i e s  to all of the p r o v i s i o n s  of 

this s e c ti o n ,  a n d  s h a l l  a c c o m p a n y  the a p p l i c a t i o n .  T h e  b a l a n c e  is due 

a n d  p a y a b l e  on the last day of the t a x p a y e r ' s  tax y e a r  [ D E C E M B E R  31ST O F  

E A C H  YEAR] a n d  shall be p a i d  b e f o r e  the 1 5 th day of the t h i r d  m o n t h  

f o l l o w i n g the e n d  of the tax y ear [FIRST DAY O F  M A R C H  F O L L O W I N G ) ,  e x c e p t  

that the time  for f i l i n g  the r e t u r n  m a y  be e x t e n d e d  as p r o v i d e d  in (b) 

of this s e c t i o n  [ D E P A R T M E N T  M A Y  E X T E N D  T H E  T I M E  U N T I L  T H E  30TH C T  T H E  

F O L L O W I N G  A P R I L  UPO N  A P P L I C A T I O N  S H O W I N G  T H A T  T H E  E X T E N S I O N  IS N E C E S S A R Y  

T O  E N A B L E  T H E  A P P L I C A N T  T O  A S C E R T A I N  T H E  A M O U N T  O F  L I C E N S E  M O N E Y  DUE).

T o  e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  of the b a l a n c e  of the tax due ut the 

e n d  of e a c h  year, eac h  p e r s o n  to w h o m  thi3 c h a p t e r  a p p l i e s  s h al l  k ee p  

r e c o r d s ,  g i v e  s t a t e m e n t s  u n d e r  oath, a nd  m a k e  r e t u r n s  w h i c h  the d e ­

p a r t m e n t  req u i r e s . R e t u r n s  are m a d e  u n d e r  p e n a l t y  of p e r j u r y .

* Sec. A. AS 4 3 . 7 0 . 0 8 0  is a m e n d e d  to read:

Sec. 4 3 . 7 0 . 0 8 0 .  D I S P O S A L  OF  M O N E Y .  All m o n e y  c o l l e c t e d  by  the 

d e p a r t m e n t  u n d e r  this c h a p t e r  shall be d e p o s i t e d  in the g e n e r a l  fund. 

[THE D E P A R T M E N T  O F  R E V E N U E  S H A L L  R E F U N D  T O  E A C H  O R G A N I Z E D  B O R O U G H  A N D  

E A C H  C I T Y  O F  A N Y  C L A S S  60 PER C E N T  O F  T H E  M O N E Y  C O L L E C T E D  IN T H E  L O C A L  

G O V E R N M E N T .  )

* Sec. 5. AS 4 3 . 7 0 . 0 1 0  an d  4 3 . 7 0 . 0 7 0 ( b )  are r e p ealed.

*  Sec. 6. T R A N S I T I O N A L  R U L E S  FOR R E V E N U E  S H A R I N G  U N D E R  T H I S  ACT. T h e

r e v e n u e  r a i s e d  u n d e r  AS 4 3 . 7 0  w h i c h  r e l a t e s  to t h e  1 978 c a l e n d a r  yea r  

( i n c l u d i n g  the $25 license fee due M a r c h  1, 1978 a n d  the fees o n  th e  total 

g r o s a  r e c e i p t s  for 197 8  w h i c h  a c c o m p a n y  t © t u r n s  fi l e d  In 1979 u n d e r  AS 43.- 

7 0 . 0 40 ( d ) )  is the s o u r c e  of r e v e n u e  to be s h a r e d  In 1979 in a c o r d a n c o  w i t h
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AS A 3 . 7 0 .0 8 0 .  The i n c r e a s e  in the c o r p o r a t e  i n c o m e  tax w h i c h  goes i n t o  

e f f e c t  in 1979 i3 the s o u r c e  o f  r e v e n u e  to be s h a r e d  w i t h  the m u n i c i p a l i t i e s  

u n d e r  AS A 3 . 1 8 . 0 1 1  in 198 0  a n d  s u b s e q u e n t  years. T h i s  A c t  does not e n t i t l e  

a n y  o r g a n i z e d  b o r o u g h  or any c i t y  o f  a n y  class to r e v e n u e  u n d e r  b o t h  AS A3.-

7 0 . 0 8 0  a n d  AS  A 3 . 1 8 .0 1 1 ,  for the sam e  p e r i o d  o f  time.

I
* Sec. 7. S e c t i o n s  1 - 3  a n d  5 - 6 of this Act take e f f e c t  J a n u a r y  1, 

1979. S e c t i o n  A o f  this Act t a k e s  e f f e c t  J a n u a r y  1, 1980.

I
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i |IN T H E  S E N A T E  BY T H E  C O M M E R C E  C O M M I T T E E

? C S  FOR S E N A T E  B I L L  NO. 7

i IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

i i T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

I A B I L L

i, ' For an Act e n t it l e d :  "An A c t  r e l a t i n g  to the g r o s s r e c e i p t s  tax a n d  the

c o r p o r a t e  I n c o m e  tax» an d  p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  I. As A 3 . 20. 0 1 1 ( c )  Is a m e n d e d  to read:

(e) T h e r e  la I m p os e d  for e a c h  t a x a b l e  year u p o n  the e n t i r e  t a x a b l e  

in c om e  of e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  the s t a t e  a tax 

n  c o n s i s t i n g  of a normal tax e q u al  to 7.35 [5.A] per cent of t a x a b l e

I
ii inco me ,  and a s u r t a x  w h i c h  is e q u a l  to A . O  p e r  cent of t a x a b l e  income.

■r. For p u r p o s e s  of t his c h a p t e r  the s u r t a x  e x e m p t i o n  for a t a x a b l e  year

n. f o l l o w s  secs. 1301 and 1563 of the Internal R e v e n u e  Code.

1 / * Sec. 2. AS A 3 . 2 0  Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

in Sec. A 3 . 2 0 . 0 1 6 .  S H A R I N G  O F  C O R P O R A T E  INCOME T A X  R E V E N U E  W I T H  M U N I -

!'• C I P A L I T I E S .  (a) T h e r e  la e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  o f  R e v e n u e

i
: < i t h e  m u n i c i p a l  a s s i s t a n c e  fund. T h e  l c g l s la l u r  m a y  a p p r o p r i a t e  to the

/ i  f u n d  d u r i n g  e a c h  flsca, year an a m o u n t  equal tu the income tux reven u e

r e c e i v e d  by the s t a t e  u n d e r  sec. 11(c) of this c h a p t e r  for the p r e v i o u s  

fi s ca l  year. T h e  D e p a r t m e n t  of R e v e n u e  shall d i s t r i b u t e  m o n e y  f r o m  the 

.'i f u n d  to e ach o r g a n i z e d  b o r o u g h  a n d  e ach cit y  of a n y  class on a n  an n ua l

•/>. | b a s i s  as p r o v i d e d  in (b) an d  \c) o f  this suction.

/f. (b) T h e  bas e a m o u n t  to be d i s t r i b u t e d  fro m  the fund to e a c h  b o r­

o u g h  a n d  c i t y  for the fiitcal year shall be the amount r e c e i v e d  by the

i b o r o u g h  or c i t y  d u r i n g  fiscal yea r 1978 u n d e r  AS A 3 . 7 0 . 0 8 0 i  h o w e v e r .  If

n  t h e  a m o u n t  a p p r o p r i a t e d  to the f u n d  by the l e g i s l a t u r e  u n d er  (a) of

-1 - CSSB 7
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this 3cctior. is I n s u f f i c i e n t  for d i s t r i b u t i o n  of the full b a s e  amount, 

t h e  D e p a r t m e n t  of R e v e n u e  shall p r o r a t e  the a m o u n t  a v a i l a b l e  for d i s­

t r i b u t i o n  on the b as i 3  of a m o u n t s  r e c e i v e d  d u r i n g  fiscal year 1978 u n d e r  

A S  43.7 0 . 0 8 0 . A c i t y  i n c o r p o r a t e d  w i t h i n  an o r g a n i z e d  b o r o u g h  a f t e r  

J u n e  30, 1977 3hall r e c e i v e  as a  b a s e  a m o u n t  a s h a r e  of the a m o u n t  

d i s t r i b u t e d  to the b o r o u g h  in w h i c h  it is l o c a t e d b a s e d  on the r a t i o  of 

p o p u l a t i o n  in the city to the total p o p u l a t i o n  in the b o r o u g h .  A c i t y  

I n c o r p o r a t e d  o u t s i d e  an o r g a n i z e d  b o r o u g h  a f t e r  J u n e  30, 1977 shall 

r e c e i v e  as a base amo u n t  the a m o u n t  r e c e i v e d  by the cit y  in the s t a t e  

m o s t  c l o s e l y  a p p r o x i m a t i n g  it in p o p u l a t i o n  at the time of Its i n c o r­

po r a t i o n .  A b o r o u g h  i n c o r p o r a t e d  a f t e r  J u n e  30, 1977 shall r e c e i v e  as a  

b a s e  a m o u n t  the amo u n t  r e c e i v e d  by the b o r o u g h  in the n t a t e  m o s t  c l o s e l y  

a p p r o x i m a t i n g  It In p o p u l a t i o n  at the t i m e  of its i n c o r p o r a t i o n .

(c) If the amou n t  in the fund at the t i n e  of d i s t r i b u t i o n  e x c e e d s  

th e  b a s e  amount to be d i s t r i b u t e d  u n d e r (b) of this section, the e x c e s s  

a m o u n t  shall be d i s t r i b u t e d  to e a c h  b o r o u g h  and c i t y  on tho b a si s  of 

p o p u l a t i o n .  For the p u r p o s e  of this s u b s e c t i o n ,  the p o p u l a t i o n  of a 

c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  s hall he d e d u c t e d  from the p o p u l a t i o n  

o f  the b o r o u g h . Po p u l a t i o n ,  for the p u r p o s e  of this section, shall be 

aa c e r t i f i e d  by the c o m m i s s i o n e r  of c o m m u n i t y  an d  regional a ff airs.

*  Sec. 3. AS 4 3 . 7 0 . 0 3 0  is a m e n d e d  to read:

Sec. 4 3 . 7 0 . 0 J 0 .  L E V Y  A.ID C O M P U T A T I O N  O F  U C K N S F .  PEE. (n) T h e  

l i c e n s e  fee for e a c h  b u s i n e s s  in S3*. [PLUS A S U M  E Q U A L  T O  O N E - H A L F  O F  

O N E  PER C E N T  O F  T H E  G R O S S  R E C E I P T S  IN E X C E S S  O F  $ 2 0 ,0 0 0  FRO M T H E  B U S I­

N E S S  D U R I N G  T H E  YEAR FOR W H I C H  T H E  L I C E N S E  IS ISSUFD, E X C E P T  T H A T  A L L  

G R O S S  V O L U M E  IN E X C E S S  O F  5 1 0 , 0 0 0  A Y E A R  IS T A X E D  A T  T H E  R A T E  O F  O N E -  

Q U A R T E R  O F  O N E  PER CENT). T h e  an n u a l l i c e n s e  fee p a i d  b y  i p r o f e s s i o n a l  

p e r s o n  tu hlu p r o f e s s i o n a l  b o a r d  shall he c r e d i t e d  a g ai n s t  the (INITIAL) 

f e e  r e q u i r e d  under this chapter.
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(b) The l i c e n s e  fee for e a c h  n a t i o n a l  b a n k  and s tate bank, t ru s t  

c o m p a n y  a n d  savings a n d  loan a s s o c i a t i o n  is s e v e n  per cent of its net 

Income. Net income m e a n s  the t a x a b l e  i n c o m e  of each t a x p a y e r  b e f o r e  n e t  

o p e r a t i n g  loss d e d u c t i o n  a n d  s p e c i a l  d e d u c t i o n s ,  c o m p u t e d  as r e q u i r e d  

u n d e r  the I n t ernal R e v e n u e  Cod e  of the U n i t e d  S t a t e s  and i n c l u d e s  all 

o t h e r  income i n c l u d i n g  income f r o m  f e d e r a l ,  s t a t e  or m u n i c i p a l  o b l i g a­

tions. E a c h  of these t a x p a y e r s  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the p r o ­

vi s i o n s  o f  tho I n te r n a l  R e v e n u e  C ode shall at th e  s a m e  tim e  fil e  w i t h  

the d e p a r t m e n t  a r e t u r n  s e t t i n g  out the a m o u n t  of ta x  due u n d e r  this 

c h a pter, and o t h er  I n f o r m a t i o n  for th e p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this c h a p t e r  w h i c h  tho d e p a r t m e n t  requires. Each of t h e s e  : 

t a x p a y e r s  shall als o  at the s a m e  t ime file a t r u e  a n d  c o r r e ct  c o p y  of

the tax re t u r n  w h i c h  he h a s  f i l e d  w i t h  the I n t e r n a l  R e v e n u e  S e r vice. A 

t a x p a y e r  f i ling under tills a u b s e c t l w i  s h a l l u s e  the same  ta x  y e a r  as the

ta x p a y e r  u s e s  fo r  federal income tax p ur p o s e s .  A n y  a p p r o v e d  e x t e n s i o n

of t i m e to f iio the ta x p a y e r ' s  f e d e r a l  i n c o me t a x  r e t u r n  a u t o m a t i c a l ly 

e x t e n ds the time for fili n g  tinder thi s  c h a p t e r . Any a g r e e m e n t  w h i c h  a 

t a x p a y o r  e n t e r s  Into w i t h  the I n t e rn a l  R e v e n u e  S e r v i c e  w h i c h  e x t e n d s the 

s t a t u t e  o f  1 1 m l t n t lons for any fe deral i n c o m e t a x r e t u r n  w i l l  a p p l y  to 

r e t u r n s  f i l e d  u n d e r t h i b c h a p t e r .  T h e  d e p a r t m e n t  m ay. In Its d l s c r e -  

t Ion, g r a n t  an e x tent* Ion o f  tlm e  to f 11 e or an e x t e n s i o n  o f  the s t a t u t e  

o f  lim i t a t i o n s  In d e p e n d e nt of f e d e r a l  a c t i o n . E v e r y  t a x p a y e r  shall 

n o t i f y  the d e p a r t m e n t  in w r i t i n g , w i t h i n  9 0  d a y i», o f  a n y  a l t e r a t i o n  In, 

or n o d l f l e n t  Ion of h i s  federal income tax r e t u r n  a n d  of a r c c o m p u t a t I o n  

o f  tax or d e t e r m i n a t i o n  o f  d e f i c i e n c y .  For p u r p o ses o f a p p l y i n g  the 

s t a t u t e  o f l i m i t a t i o n s , this n o t i f ic a t i o n  c o n s t itutes s n o p * r a t e  return, 

an d  f a i lure to f ile t h in n o t i f i c a t i o n  w ill h a v e  the s a m e  e f f e ct as the

f a i l u re t o  f ile a re t u r n  indcr this t i t l e .

(c) Th e  license for the p r i v i l e g e  of t a k i n g  o r d e r s  t h r o u g h  use
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of c a t a l o g s  a n d  by mai l  order o f f i c e B  In tho s ta t e  ic the s ame as set 

o u t  in this c h a p t e r  for b u s i n e s s  g e n e r a l l y  [AND G R O S S  V O L U M E  O F  B U S I N E S S  

O F  T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  O F  

T H E  M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  O R  NOT).

(d) T h e  (INITIAL] fee o f  $25 a p p l i e s  to all o f  the p r o v i s i o n s  of 

th i s  s e c t i o n ,  and 6hall a c c o m p a n y  th e  a p p l i c a t i o n .  T h e  b a l a n c e  is due 

a n d  p a y a b l e  on  the last day of the t a x p a y e r’s tax y e a r  ( D E C E M B E R  3 1ST O F  

E A C H  YEAR] a n d  s hall be paid b e f o r e  the 15th d a y  of the t h i rd m o n t h  

f o l l o w i n g  the e nd of the tax y ear (FIR S T  D A Y O F  M A R C H  F O L L O W I N G ] ,  e x c e p t  

that th e  y.me_ for f i l i n g  the r e t urn m ay he e x t e n d e d  as p r o v i d e d  in (h) 

of this s e c t i o n  ( D E P A R T M E N T  M A Y  E X T E N D  T H E  T I M E  U N T I L  T H E  30TH O F  T H E  

F O L L O W I N G  A P R I L  U P O N  A P P L I C A T I O N  S H O W I N G  T H A T  T H E  E X T E N S I O N  IS N E C E S S A R Y  

T O  E N A B L E  T H E  A P P L I C A N T  T O  A S C E R T A I N  T H E  A M O U N T  O F  L I C E N S E  M O N E Y  DUE].

T o  e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  of the b a l a n c e  of the ta x  due at the 

e n d  of e a c h  year, ea c h  p e r s o n  to w h o m  thin c h a p t e r  a p p l i e s  shall k e e p  

r e c o r d s ,  g i v e  s t a t e m e n t s  u n d e r  oath, and m o k e  r e t u r n s  w h i c h  the d e­

p a r t m e n t  requires. R e t u r n s  arc m a d e  u n d e r  p e n a l t y  o f  p e r j u r y .

* Sec. A. AS 4 3 . 7 0 . 0 8 0  Is a m e n d e d  to read:

Sec. 4 3 . 7 0 . 0 8 0 .  D I S P O S A L  O F  M O N E Y .  All m o n e y  c o l l e c t e d  by the 

d e p a r t m e n t  u n d e r  thi n c h a p t e r  nhall be d e p o s i t e d  In the g e n e r a l  fund. 

(THE D E P A R T M E N T  O F  R E V E N U E  S H A L L  R E F U N D  T O  E A C H  O R G A N I Z E D  B O R O U G H  A N D  

E A C H  C I T Y  O F  A N Y  C L A S S  60 PER C E N T  O F  T H E  M O N E Y  C O L L E C T E D  IN T H E  L O C A L  

G O V E R N M E N T . ]

* Sec. 5. AS 4 3 . 7 0 . 0 1 0  a n d  4 3 . 7 0 . 0 7 0 ( b )  ar e  r e p e a l e d .

* Sec. 6. T R A N S I T I O N A L  R U L E S  F O R  R E V E N U E  S H A R I N G  U N D E R  T H I S  ACT. The  

r e v e n u e  r a i s e d  u n d e r  AS 4 3 . 7 0  w h i c h  relatus to the 1978 c a l e n d a r  year 

( I n c l u d i n g  the $25 licen s e  fee due M a r c h  1, 1978 a n d  the fee* on the total 

g r o s s  r e c e i p t s  for »978 w h i c h  a c c o m p a n y  r e t u r n s  f i l e d  In 1979 u n de r  AS 43.- 

7 0 . 0 4 0 ( d ) )  Is thu s o u r c e  of r e v e n u e  to b e  s h a r e d  In 1979 In a c c o r d a n c e  w i t h

C S S B  7 -4-



A S  4 3 . 7 0 . 0 80 .  Th e  i n c r e a s e  in Che c o r p o r a t e  i n c o m e  tax w h i c h  goes i n t o  

e f f e c t  in 1979 is the so u r c e  o f  r e v e n u e  to be s h a r e d  w i t h  the m u n i c i p a l i t i e s  

u n d e r  AS 4 3 . 1 8 . 0 1 1  in 1 9 8 0  a n d  s u b s e q u e n t  years. T h i s  A c t  doe s not e n t i t l e  

a n y  o r g a n i z e d  b o r o u g h  or any city of  any c l a s s  to r e v e n u e  u n d e r  b o t h  AS 43.- 

'• |l 7 0 . 0 8 0  a n d  A S  4 3 . 1 8 . 0 1 1 ,  for the s a m e  p e r i o d  o f  time.

i* ' * Sec. 7. S e c t i o n s  1 - 3  a n d  5 - 6 o f  this Act take e f f e c t  J a n u a r y  1,

' « 1979. S e c t i o n  4 o f  this Act takes e f f e c t  J a n u a r y  1, 1980.
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IN T H E  S E N A T E  B Y  O R S I N I

S E N A T E  B I L L  NO. 7 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  B u s i n e s s  L i c e n s e  Act;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  4 3 . 7 0 . 0 1 0  is r e p e a l e d .

*  Sec. 2. AS 4 3 . 7 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  l i c e n s e  f e e  for e a c h  b u s i n e s s  is $25 (PLUS A  S U M  E Q U A L  T O  

O N E - H A L F  O F  O N E  P E R  C E N T  O F  T H E  G R O S S  R E C E I P T S  IN E X C E S S  O F  $ 2 0 , 0 0 0  FRO M  

T H E  B U S I N E S S  D U R I N G  TH E  Y E A R  F O R  W H I C H  T H E  L I C E N S E  IS ISSUED, E X C E P T  

T H A T  A L L  G R O S S  V O L U M E  IN E X C E S S  O F  $ 1 0 0 , 0 0 0  A  Y E A R  IS T A X E D  A T  TH E  R A T E  

O F  O N E - Q U A R T E R  O F  O N E  P E R  CENT. T H E  A N N U A L  L I C E N S E  FEE P A I D  B Y  A  P R O­

F E S S I O N A L  P E R S O N  T O  H I S  P R O F E S S I O N A L  B O A R D  S H A L L  B E  C R E D I T E D  A G A I N S T  T H E  

I N I T I A L  F E E  R E Q U I R E D  U N D E R  T H I S  C H A P T E R ) .

* Sec. 3. A S  4 3 . 7 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) T h e  l i c e n s e  fo r  the p r i v i l e g e  o f  t a k i n g  o r d e r s  t h r o u g h  u s e  of 

c a t a l o g s  a n d  b y  m a i l  o r d e r  o f f i c e s  in the s t a t e  is t h e  s a m e  as set o u t  

in thi s  c h a p t e r  for b u a i n c o o  g e n e r a l l y  ( AND G R O S S  V O L U M E  O F  B U S I N E S S  O F  

T H O S E  O F F I C E S  I N C L U D E S  ALI O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  O F  T H E  

M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  O R  NOT).

*  Sec. 4. A S  4 3 . 7 0 . 0 4 0 ( a )  i s  a m e n d e d  to read:

(a) A s  s o o n  as p r a c t i c a b l e  a f t e r  t h o  f i n a l  p a y m e n t  o f  the tax 

u n d e r  sec. 3 0(b) o f  this c h a p t e r , t h e  d e p a r t m e n t  s h a ll  e x a m i n e  tho 

r e t u r n  a n d  d e t e r m i n e  the c o r r e c t  a m o u n t  o f  the tax and, if an e r r o r  is 

found, s h a l l  n o t i f y  the t a x p a y e r  o f  the e r r o r  a n d  e x a m i n e  the t a x p a y e r ' s

r e c o r d s  as a u t h o r i z e d  in A S  4 3 . 0 5 . 0 4 0 ,  a n d  t a k e  o t h e r  p r o p e r  s teps to

-I- S B  7
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d e t e r m i n e  the  a m o u n t  due.

*  Sec. 5. A S  4 3 . 7 0 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) If a n  a g r e e m e n t  c a n n o t  b e  r e a c h e d  w i t h  t h e  t a x p a y e r  as to the

a m o u n t  o f  a  l i c e n s e  t a x  due u n d e r  s p c .  30(b) o f  t h i s  c h a p t e r , the

d e p a r t m e n t  m a y  set a  ti m e  a n d  p l a c e  o f  h e a r i n g  on the q u e s t i o n ,  u D o n  at 

l e a s t  6 0  d a y s ’ n o t i c e  o f  the h e a r i n g  b y  m a i l  to th e  t a x p a y e r . At  the 

h e a r i n g  a p e r s o n  m a y  be r e q u i r e d  t o  a p p e a r  a n d  t e s t i f y  a n d  p r o d u c e  

r e c o r d s  and o t h e r  p a p e r s  as p r o v i d e d  in A S  4 3 . 0 5 . 0 4 0 .

* Sec. 6. A S  4 3 . 7 0 . 1 1 0 ( 2 )  is r e p e a l e d .

* Sec. 7. I N T E N T  A S  T O  E F F E C T I V E  DATE. In f i x i n g  a n  e f f e c t i v e  da t e  o f  

J a n u a r y  1, 1 9 7 9  f o r  this Act, the l e g i s l a t u r e  r e l i e s  o n  c u r r e n t  p r o j e c t i o n s  

o f  s t a t e  r e v e n u e s  to be d e r i v e d  f r o m  N o r t h  S l o p e  o i l  p r o d u c t i o n .  If t h e se  

r e v e n u e s ,  as p r o j e c t e d  at the time of e n a c t m e n t  o f  this Act, d o  n o t  in fact 

m a t e r i a l i z e  s u b s t a n t i a l l y  in the a m o u n t s  an d  a t  the time a n t i c i p a t e d ,  fo r  

w h a t e v e r  reason, it is I n t e n d e d  th a t  the l e g i s l a t u r e  w i l l  t ake a c t i o n  to

f u r t h e r  d e l a y  the e f f e c t i v e  d a t e  o f  this Act. It is a l s o  i n t e n d e d  b y  t he

l e g i s l a t u r e  in e n a c t i n g  this A c t  t hat r e v e n u e s  loot to m u n i c i p a l i t i e s  b y  

r e p e a l  o f  the b u s i n e s s  l i c e n s e  t a x e s  u n d e r  thi s  A c t  w i l l  be r e i m b u r s e d  to the 

m u n i c i p a l i t i e s ,  o r  o t h c t w i s e  r e p l a c e d  w i t h  t t a t c  funds, b y  a p p r o p r i a t i o n  of 

th e  l e g i s l a t u r e .

*  Sec. 8. T h i s  A c t  takes e ff e c t  J a n u a r y  1, 1979.
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Original sponsor: Orsini

III T H E  S E N A T E  BY T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS  FOR CS F O R  S E N A T E  B I L E  N O .  7

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L  • *

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to i n d i v i d u a l  t a x  c r e d i t s ,  the g r o s s

r e c e i p t s  tax, a n d  the c o r p o r a t e  i n c o m e  tax:; a n d  p r o­

v i d i n g  for an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1, A S  A 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  reaction to read:

S e c .  A 3 . 2 0 . 0 1 S. I N D I V I D U A L  T A X  C R E D I T .  (a) F o r  tax y e a r s  b e g i n­

ning, a f t e r  D e c e m b e r  31, 1977, e a c h  in d i v i d u a l  f i l i n g  ; u A la:.’: a n u t

i n c o m e  tax r e t u r n  Is e n t i t l e d  to the c r e d i t  p r o v i d e d  f o r  in Lit its s e c­

t i o n .  For  m a r r i e d  t a x p a y e r s  f i l i n g  a j oint r e t u r n ,  the* r e t u r n  r.iiy c l a i m

t h e  c r e d i t  fo r  e a c h  spouse.

(b) T h u  a m o u n t  o f  the a n n u a l  indiv i d ua l  ta x  c r e d i t  s h a ll  b o  as 

f o l l o w s ,  b u t  not e x c n  d i n g  t h e  n**t tax l i a b i l i t y  o f  t h e  t a x p a y e r  a f t e r

d e d u c t i o n  o f  all o t h e r  a p p l i c a b l e  credits:

(1) for the first tax year  b e g i n n i n g  a f t e r  It-cumber 31, 1977

t h a t  a t a x p a y e r  filer, a n  I n c o m e  tax r e t u r n  -- 5100;

(?) for the s e c o n d  tax yea:' b e g i n n i n g  a f t e r  D e c e m b e r  31, 197/ 

t h a t  i t t a x p a y e r  file:, a n  i n c o n e  t a x  r e t u r n  -- 5200;

(3) for the t hi r d  tax year b e g i n n i n g  a f t e r  becetrbur 31, 1977

t h a t  a t a x p a y e r  files a n  Income t </. r e t u rn  a n d  e a c h  t ax  y e a r  t h e r e­

o f  ter -- y30fl.

(c) Fo r  p a r t - y e a r  resld'fit*: an d  nonresident, i n d i v i d u a l  t ixpaycrs

t h e  c r e d it  p r o v i d e d  in this sect I'- t oh.il I b<* p r o r a t e d  a c c o r d i n g  t » the

n u m b e r  o f  r o n t h a  o! r e s i d e n c y  In flu state.

(cl) T h e  » p a c e  lor claimin'* the I n d i v id ua l  Incut:** t.: -c credit' shall
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b e  g i v e n  a p r o m i n e n t  l o c a t i o n  on the f o r m  f u r n i s h e d  b y  the d e p a r t m e n t  

f o r  the f i l i n g  of the i n d i v i d u a l  income t a x  r e t u r n .

S e c .  2. AS A 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

S e c .  A 3 . 2 0 . 0 1 6 .  S H A R I N G  O F  C O R P O R A T E  I N C O M E  T A X  R E V E N U E  W I T H  M U N I­

C I P A L I T I E S .  (a) T h e r e  is e s t a b l i s h e d  w i t h i n  th e  D e p a r t m e n t  of R e v e n u e  

t h e  m u n i c i p a l  a s s i s t a n c e  fund. T n c  l e g i s l a t u r e  n a y  a p p r o p r i a t e  to the 

f u n d  d u r i n g  e a c h  f i s c a l  year a n  a m o u n t  e q u a l  to or g r e a t e r  t h a n  10 pe r  

c e n t  o f  the i n c o m e  tax r e v e n u e  r e c e i v e d  b y  the s t a t e  u n d e r  see .  1 1(e) of 

t h i s  c h a p t e r  a n d  ch. 21 of t his t i t l e  for the p r e v i o u s  f i s c a l  y e a r .  T h e  

D e p a r t m e n t  of R e v e n u e  s hall d i s t r i b u t e  m o n e y  f r o m  th e f u n d  t o  e a c h  

o r g a n i s e d  b o r o u g h  a n d  e a c h  c i t y  of a n y  cl a s s  o n  a n  a n n u a l  b a s i s  a s  

p r o v i d e d  in (b) and (c) of thi s section.

( b ) The base amount t:o be d i s t r i b u t e d  from, th e fu n d to  each b o r ­

ough and c i t y  f o r th e f i s c a l yea r s h a l l be th e amount re c e iv e d  by th e 

bo rough o r c i t y  d u r in g  f i s c a l  yea r l (J /8 unde r AS A 3 .7 0 .0 8 0 ; how e ve r , i f  

th e  amount a p p r o p r t i l e d  to  th e fund by th e l e g i s l a t u r e  unde r (a ) o f  t h i s  

s e c t i o n  Is I n s u f f i c i e n t  f o r  d i s t r i b u t i o n  o f th e f u l l  base amount , the. 

Departmen t o f Revenue s h a l l p r o r a t e  the amount a v a i l a b l e  f o r d i s t r i b u ­

t i o n  on t l u  b a s is  o f amounts re c e iv e d  d u r in g  f i s c a l  yea r 1978 unde r AS 

A 3 .7 0 .0 8 0 . A c i t y  In c o r p o r a te d  w i t h i n  an o rg a n ! -ed bo rough a f t e r

June 30, 197 / s h a l l re c e iv e  as a base amount a sh a re o f th e amount

d i s t r i b u t e . !  to  t i le bo rough In wh ich i t  Is lo c a te d  based on th e  r a t i o  o f 

p o p u la t i o n  in  the c i t y  t o  the t o t a l  p o p u la t i o n  In th e  bo ro u g h . A c i t y  

in c o r p o r a t e . ! o u t s id e  n o rg a n iz e d borough a f t e r  June 30, 197 / s h a l l 

r e c e i v e  an a base amount the amount re c e iv e d by th e c i t y  In t h e  s t a t e  

most c lo * ■ 1y a p p ro x im a t in g  i t in  p o p u la t i o n  a t th e t im e o f I t s  i n c o r ­

p o r a t i o n .  A borough in c o r p o r a te d  a f t e r  June 30 , 1977 s h i l t  r e c e i v e  a . a

base ii . iun t a I mat re c e iv e d  by the bo rough In  th e s t a t e  most c l o s e l y

a p p r o x im a t in g  i t  in  p o p u la t i o n  at th e t im e o f it.% in c o r p n r . i t i o n .



(c) If the a m o u n t  in the fun d  at the t i m e  o f  d i s t r i b u t i o n  e x c e e d s  

t h e  b a s e  a m o u n t  to be d i s t r i b u t e d  u n d e r  (b) of t h i s  s e c t i o n ,  the e x c e s s  

a m o u n t  s h a l l  he d i s t r i b u t e d  to e a c h  b o r o u g h  a n d  c i t y  o n  the b a s i s  of 

p o p u l a t i o n .  Fo r  the p u r p o s e  of this s u b s e c t i o n ,  th e  p o p u l a t i o n  o f  a 

c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  s hall be d e d u c t e d  f r o m  the p o p u l a t i o n  

o f  the b o r o u g h .  P o p u l a t i o n ,  for the p u r p o s e  of thi s  s e c t i o n ,  s h a l l  he 

a s  c e r t i f i e d  h y  t h e  c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s .

(d) T h o  i n t e n t  o f  (c) of thi s s e c t i o n  is t h a t  l o c a l  g o v e r n m e n t s  

w h i c h  lev y  p r o p e r t y  t a x e s  r e d u c e  t h o s e  le v i e s  in r e a s o n a b l e  p r o p o r t i o n

t o  the a m o u n t  of i n c r e a s e d  s t a t e  a i d  r e c e i v e d  by a local g o v e r n m e n t .  T h e

g o v e r n i n g  b o d y  of e a c h  local g o v e r n m e n t  s h a l l  f u r n i s h  a n o t i c e  w i t h  t h e 

t a x  s t a t e m e n t  d e s c r i b i n g  its use o f  this i n c r e a s e d  s t a t e  aid.

* Sec . 3. AS A3.70.030 in amended to read:
Sec . A3. 70.1)30. I.F.VY AND COMPUTATION OF LICENSE FEE. (a) The

l i c e n s e  fee fo r  each bu s in e s s  Is  $25 [PLUS A SOM EQUAL TO ONE-HALF OF 
ONE PF.it CENT OF THE CROSS RECEIPTS HI EXCESS OF $20,000 FROM THE BUSI­
NESS IHliUtU; THE YEAR FOR l.’LICH THE LICENSE IS ISSUED, EXCEPT THAT ALL 
GROSS VOLUME IN EXCESS OK $10,000 A YEAR IS TAXED AT THE RATE OF ONK- 
QUAItTKR OI’ ONE PER CENT. Till. ANNUAL LICENSE FEE PAID BY A PROFESSIONAL 
PERSON 10 HIS PROFESSIONAL BOARD SHALL BE CREDITED AGAINST THE INITIAL 
FEE REQUIRED UNDER THIS CHAPTER|.

(S) The l i c e n se  fee fu r  each na t iona l  ban!: and s t a t e  ban1'., t r u s t  
company and waving:; and loan a s so c i a t i o n  in woven pur cent o f I t s  net 
income. Net income means the ta xab le  income of each taxpayer lie fo r e  net 
op e ra t in g  deduc t ion  and sp e c i a l  d edu c t ion s ,  computed or r e q u i r e d
under tin* In t c r n . i l  Revenue Code of the United S ta te s  and in c lu d e s  a l l  
o the r  1 nCuie i n c l u d in g  Inco- • from f e d e ra l ,  s t a t e  or r .unicip-tl o b l i g a ­
t i o n s .  Knelt of these taxpaye r ,  requ i red  to n ike a r e tu rn  und**r the pro 
v i s i o n s  of t lie In t e rn  11 Revenue Code s h a l l  at the r.n.u t i r .e  f i l e  w i th

-3- FCCS CSSIi 7



*

th e  d e p a r t m e n t  a r e t u r n  s e t t i n g  out the a m o u n t  o f  t a x  d u e  u n d e r  this 

c h a p t e r ,  a n d  o t h e r  i n f o r m a t i o n  for the p u r p o s e  of . r y i n g  o u t  the 

p r o v i s i o n s  of thi s  c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s .  E a c h  of t h e s e  

t a x p a y e r s  s h a l l  a l s o  at the s a m e  tim e  f ile a t r u e  a n d  c o r r e c t  c o p y  of 

th e  t a x  r e t u r n  w h i c h  h e  h a s  f i l e d  w i t h  the I n t e r n a l  R e v e n u e  S e r v i c e .  A 

t a x p a y e r  f i l i n g  u n d e r  this s u b s e c t i o n  s ha l l  u s e  the s a m e  t a x  v e a r  as the

n:c.*.

t a x p a y e r  u ses fo r  f e d e r a l  i n c o m e  Lax pu r p o s es .  A nv  a p p r o v e d  e x t e n s i o n  

o f  t i m e  t o  f i l e  the t a x p a y e r ' s f e d eral i n c o n e  L a x  r e t u r n  a u t o m a t i c a 1 lv 

e x t e n ds t h e  t i n e  f o r  f i l i n g  u n d e r  this c h a p t e r . A n y  ay.rcenent w h i c h  a 

tax p a y e r  e n t e r s i n t o  w i t h  the I n ternal Revciu; e_ Sorvi co v;hich e x t e n d s  the 

s t a t u te o f lim i t a t i o n s  f o r any federal income t a x  r e t u rn will a p p l y  to

r e t u r n s  f i.led u n d e r  th is c h a p t e r . T h e  d e p a r t m e n t  m a y ,  i n  its di.sc.re-

t i o n , p.rant a n  e x t e n s ion of t i < y  I n _  file o  r an ex t ens i.o n o f  t h e  sfntt i te 

of l i m i t a t ions i n d e p e n d e nt* of fed e r a l action. E v e r y  t a x p a y e r  s h a l l  

n o t i f y  t h e  d e p a r t m e n t  in w r i t i n g ,  w i t h i n  90 d a y s, o f  a n y  a l t e r a t i o n  in, 

o r  m o d i f i c a t i o n  of h i s  federal i nc o m e  tax r e t u r n  a n d  of a r e c o m p u t a t i o n  

of f o x  o r  d e t e r m i n a t i o n  of d e f i c i e n c y .  Fo r  p u r p o s e s  of a p p l y i n g  th e

stat u t e  tu" lim i t a t i o n s . t h i s  ttot I M e n t i on  co n s t i t u t e s  a s e p a r a t e  re t u r n ,

a n d  f a i l u re t o  file th i s n o t i f i c a t i o n  w i l l h a v e  t h e s a n e  e f f e c t  a s the 

f a i l u r e  to f i l e  a r e t u rn u n d e r  this title.

(c) ‘Fite l i c e n s e  for the p r i v i l e g e  o f  t a k i n g  o r d e r s  t h r o u g h  u s e  of 

c a t a l o g s  a n d  b y  mai l  o r d e r  o f f i c e s  in the s t a t e  is tho s a m e  as sot ou t  

in t h i s  c h a p t e r  for b u s i n e s s  g e n e r a l l y  (AMD C R O S S  V O L U M E  O F  BUSl'dESS O F  

T H O S E  O F F I C E S  IIICI.UDF.S Aid. O R D E R S  TAKF.il A T  T H E M  WlMTiiF.lt DEI.I V E R Y  O F  T H E  

M i . K CHAEDlSE IS M A D E  T H R O U G H  TliM O F F I C E S  O K  E OTJ.

(d) Tin; [1SLTIA1.1 fo e  of $!’'» a p p l i e s  to all of t h e  p r o v i s i o n s  of 

this s e c t i o n ,  a n d  shill a c c o m p a n y  the a p p l i c a t i o n .  T h e  b a l a n c e  is d u e  

a n d  pi/.dii* on t h e  I i t d a y  of tjle t xpny e r 1 n t a x  year lOECKMliKH 31 S T  O F  

E A E M  YKAit | a n d  shall ho p a i d  l.cfor* the d a y  of th e  thl ft! r >atii

C S S H  7 -A-



f o l l o w i n g  th e e n d  of the t a x  y e a r  [FIRST D A Y  O F  M A R C H  F O L L O W I N G ], e x c e p t  

that: t h e  t i n e  f o r  f i l i n g  the r e t u r n  m a y  be e x t e n d ed a s  p r o v i d e d  In (1>) 

o f  t h i s  s e c t i o n  [ D E P A R T M E N T  M A Y  E X T E N D  T H E  T I M E  U N T I L  T H E  3 0 T U  O F  T H E  

F O L L O W I N G  A P R I L  U P O N  A P P L I C A T I O N  S H O W I N G  T H A T  T H E  E X T E N S I O N  IS N E C E S S A R Y  

T O  E N A B L E  T H E  A P P L I C A N T  TO A S C E R T A I N  T H E  A M O U N T  O F  L I C E N S E  M O N E Y  D U E J .

T o  e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  of t h e  b a l a n c e  o f  t h e  t a x  d u e  a t  the 

e n d  o f  e a c h  ye a r ,  e a c h  p e r s o n  to w h o m  this c h a p t e r  a p p l i e s  s h a l l  k e e p  

r e c o r d s ,  g i v e  s t a t e m e n t s  u n d e r  o ath, a n d  m a k e  r e t u r n s  w h i c h  t h e  d e ­

p a r t m e n t  r e q u i r e s .  R e t u r n s  a r c  m a d e  u n d e r  p e n a l t y  o f  p e r j u r y .

* S e c .  A. A S  A 3 . 7 0 . 0 8 0  ir. a m e n d e d  to read:

S e c .  A 3 . 7 0 . 0 8 0 .  D I S P O S A L  O F  MO NE Y .  A l l  m o n e y  c o l l j e t c d  b y  the 

d e p a r t m e n t  u n d e r  this c h a p t e r  s h a l l  be d e p o s i t e d  in t h e  g e n e r a l  fund. 

[ T H E  D E P A R T M E N T  O F  R E V E N U E  S H A L L  R E F U N D  T O  E A C H  O R G A N I Z E D  B O R O U G H  A N D  

E A C H  C I T Y  O F  A N Y  C L A S S  60 P E R  C E N T  O F  T H E  M O N E Y  C O L L E C T E D  IN T H E  L O C A L  

G O V E R N M E N T .  ]

* S e c .  3. A S  A 3 . 7 0 . 0 1 0  and  A3. 70. 070(b) are r e p e a l e d .

* S e c .  G. T R A N S I T I O N A L  R U L E S  FOR R E V E N U E  S H A R I N G  U N D E R  T H I S  A C T .  T h e  

revenue- r a i s e d  u n d e r  A S  A 3 . 7 0  w h i c h  r e l a t e s  to th e  1 0 7 8  c a l e n d a r  y e a r  (in- 

clucii.n& the $2 3  l i c e n s e  fee due M a r c h  1, 1 973 a n d  the fee:; o.i l.ho t o t a l  g r o s s  

r e c e i p t s  for 1978 w h i c h  a c c o m p a n y  r e t u r n s  f i l e d  in 1 9 7 9  u n d e r  AS A 3 . 7 0 . -  

0 3 0 ( d ) )  is t h e  s o u r c e  of r e v e n u e  lo be  s h a r e d  in 1979 in a c c o r d a n c e  w i t h  AS

A 3 . 7 0 . 0 3 0 .  T h e  i n c r e a s e  in the c o r p o r a t e  i n c o m e  t a x  w h i c h  g o e s  i n f o  e f f e c t

in 197 9  If. t'a-j s o u r c e  o f  r e v e n u e  to be s h a r e d  w i t h  t h e  m u n i c i p a l i t i e s  u n d e r

A S  A 3 . 2 0 . 0 1 G  in 1 9 8 0  a m i  s u b s e q u e n t  yearn. Tills A ct  d o e s  n o t  e n t i t l e  an y

o r g a n ! r e d  b o r o u g h  or a n y  cit.y of any c l a s s  to r e v e n u e  u n d e r  b o t h  A S  A3. 7 0 . 0 8 0  

a n d  A S  A3. 7 0 . 0 1 0,  for t ho  n a m e  p e r i o d  o f  t is. »•.

* S e e .  7. S e c t i o n  1 of this Act is r e t r o a c t i v e  t o  J a n u a r y  1, 19/d.

* S e c .  o .  S e c t i o n s  1 a n d  7 of ibis Act L ake e f f e c t  Imrnedintely In m - c o r -  

danoi w i t h  A S  01. 1 0 . 0 7 0 ( c ) . Sec t  ion. ?, '.i, 5, a n d  6 o f  t It I ft Art. t a k e  e f f e c t



i

J a n u a r y  1, 1979. S e c t i o n  A of this Act takes e f f e c t  J a n u a r y  1, 1980.

r e u s  cssii v “6*
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F I S C A L  N O T E ,

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

I. R E Q U E S T
Ri l l , /Resolut ion N o . .  _________________
Title An Act r e la t in g .  _Lo in d i v id u a l  tax c r e d i t s ,  the g ro ss  r a c . o . i  p t * K i v f ,m.l 
Requested by__________ _______ (the c o rp o ra te  income tax  ..Date .7nnr« 13, 107R

C S  S B  7  ( I ' i n a n c p )  ;i;i

11. FISCAL DETAILAgency Affected________________Revenue_________________
Program Category' Affected________ Community. DevelopmentBudget Request Unit(s) Affected Shared Taxes___________

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dol lars)

F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2 F Y  8 3

10 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
0 0 0  I A N D  S T R U C T U R E S
.700 G R A M S .  C L A I M S .  ETC. * 1 2 , 0 0 0 * 1 2 . 0 0 0 * * 4 - 0 0 0 * * 4 - 0 0 0 * * 4 . 0 0 0

T O T A L 1 2 , 0 0 0 1 2 , 0 0 0 4 , 0 0 0 4 , 0 0 0 4 , 0 0 0 4 , 0 0 0

F U N D I N G  ( T h o u s a n d *  o f  Ool 

G E N E R A L  F U N D  _ J

lars)

1 2 , 0 0 0 1 2 - 0 0 0 4 , 0 . 0 0 4,_0Q_0 . 4.-.0 OiL, - 4  , . 9 Q Q _
I I  DI KAI  F U N D S
O T H E R  ( S p e c i f y )

POSI HONS
F U L L T I M E
P A R T  TIME.
I I Mi’O R A R Y

III. A N A  I YSIS ( S e e  1 1 s e a  I N o t e  Pr ep a ra t io n  In s t ru c t i o n s ,  S e c t i o n  III)

* Same at; under c u r r e n t  lav/.
"  These f i g u r e s  a r c  made assuming th a t  SCS CS H R  3 2 2  (Resource?) 

becomes law mid tha t  a c c o rd in g ly ,  the c o rp o ra te  income tax sub je c t  
to  sha r ing  under AS 4 3 . 2 0 . 0 1 1 ( c )  (non o i l  and gas c o rp o ra te  income tax ) 
would bo 5 4 0  m i l l i o n .  Those f i g u r e s  a re  a l s o  made assuming tha t  the sha r ing  would be 1 0  percent o f  tha t  amount ( $ 4 0  m i l l i o n )  rece ived  under AS 4 3 . 2 0 . 0 1 1 ( « ) .

IV. D A T E  J u n e  1 3 .  1 9 7 B  P R E P A R E D
AGENCY

Original Legislative Finance PHONE _
ic . Budget and Management

Prune Sponsor (Fust l egislator Named)
t.UOOl (Rev, 12/77)



REVENUE EFFECTS

In  a d d i t i o n  to  tho revenue sha r ing  expend i tu re  changes, t h i s  
b i l l  a l s o  reduces revenues from the g ro ss  r e c e i p t s  tax and 
the in d i v i d u a l  incone ta x .
For the g ro ss  r e c e ip t s  tax the b i l l  would r e p e a l  the bu lk  o f  
the g ro ss  r e c e ip t s  revenues a f t e r  1979. Th is  reduc t ion  in  
revenue i s  app rox imate ly  2 0 .3  m i l l i o n  d o l l a r s .  The amount th a t  
would be r e ta in ed  would be the $25 l i c e n s e  fe e  f o r  a l l  bus inesses  
and the net income tax on f i n a n c i a l  i n s t i t u t i o n s  conta ined 
w ith in  the bus iness  l i c e n s e  s t a t u t e .  These two items th a t  would 
be r e ta in ed  a re  p ro je c te d  to  b r ing  ir. app rox ima te ly  3 .3  m i l l i o n  d o l l a r s  a y e a r .  Thus, o f  the t o t a l  p r o je c t e d  bus iness  l i c e n s e  
revenues o f  app rox ima te ly  24 m i l l i o n  d o l l a r s ,  2 0 .3  m i l l i o n  
d o l l a r s  would not be rece ived  in f u t u r e  y e a r s .
For the in d i v id u a l  income ta x ,  the b i l l  would p rov id e  a tax 
c r e d i t  o f  $100 in  FY 79, $200 in FY 80 , and $300 in  FY 81. The 
reduc t ion  i r  i n d i v id u a l  income tax  revenue would be as f o l l o w s :

FY 79 $ 2 2 .3  m i l l i o n
FY 80 $ 4 4 .5  m i l l i o n
FY 81 $ 68 .0  m i l l i o n



F e b r u a r y  1, 1977

T h e  H o n o r a b l e  W. E. B r a d l e y  

C h a i r m a n

S e n a t e  C o m m e r c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C ap i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a

Re: S e n a t e  Bill No. 7

Dea r S e n a t o r  Bradley:

S e n a t e  Bill No, 7, an Act r e l a t i n g  to the A l a s k a  B u s i n e s s  L i c e n s e  Act 

w a s  i n t r o d u c e d  In tin.* S e n a t e  an d  w a s  r e f e r r e d  to the S e n a t e  C o m m e r c e ,  

C o m m u n i t y  a n d  Region a l  A f f a i r s  an d  F i n a n c e  C o m m i t t e e s .

For tin* c o n s i d e r a t i o n  of the S e n a t e  C o m m e r c e  C o m m i t t e e ,  I a m  one losing 

c o p i e s  of Fiscal N o t e s  c o n c e r n i n g  the p r o p o s e d  l e g i s l a t i o n  as p r e p a r e d  

by Mr. P. A. W all, D i r e c t or ,  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n ,  D e p a r t­

men t  of R e venue.

V e r y  t r u ly  yours,

R. 1). S t e v e n s o n  

Spec i a l  A s s i s t a n t

cc: T h e  H o n o r a b l e  J o s e p h  L. O rs l u i

C h a i r m a n

S e n a t e  C o m m u n i t y  a n d  Re g i o n a l  A f f a i r s  

C ommi 11ee 

A l a s k a  S t a l e  L e g i s l a t u r e

T h e  H o n o r a b l e J o h n  C. Socket I 

C h a i r m a n  __________________ ____

Sfi ira.t£_LLaoii£v JlsioalUix. --------
A l a s k a  S l a t e  L e g i s l a t u r e

I*. A. Wall, D i r e c t o r  

A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  

D e p a r t m e n t  of R e v e n u e



THIS L E G I S L A T U R E  O F  THIS S T A T E  O F  A L A S K A
T E N T H  L F G I S L A T U R F

FISCAL, NOTE.
I. R E Q U E S T

Hil l /Kcsolu l ion  No. S B  7_____ ______ ________________________________________________________________________
Tit le  _______________A c t  R e l a t i n g  t o  t h e  A l a s k a  B u s i n e s s  L i c e n s e  A c t ______________
R e q u e s t e d  by. S e n a t e  C o m m e r c e  C o m m i t t e e __________________Date J a n u a r y  2 4 ,  1 9 7 7

II. F I S C A L  D E T A I L
Agenc y  A f f e c t e d __________________R e v e n u e _______________________
Pr og ra m  C a te g o ry  Af fe c te d  C o m m u n i t y  D e v e l o p m e n t
Budg et  R equ es t  Uni t( s)  Affec ted  S h a r e d  T a x e s ______________

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  77 F Y  78 F Y  79 F Y  8 0 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S

2 00 T R A V E L

3 00 C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

0 ) 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C . 1 0 . 0 0 0 . 0 1 1 , 0 2 5 . 0 L 0 . 0 0 0 . 0 1 0 . 0 0 0 . 0

cooo*2 ccaiir—

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D

o§oo-T—1 H i , 0 2 5 . 0 1 0 , 0 0 0 . 0 lio, 0 0 0 . 0 t o . o o o . n

E E D I  R A I  F U N D S

O i  lII R  (Speci.v)

P O S H  I O N S

F U I  1 IIMI

p . o n  iiMi

II M P O R A R Y

III. A N A I  Y S I S  (See Fiscal N o t e  Preparation Instructions. Section III)

The Gross Rece ipts  sha r ing  i s  expected to drop a f t e r  p ip e l i n e  c o n s t ru c t io n ,  and s ince the r e p o r t s  Lag to tho fo l l ow ing  yea r ,  the drop w i l l  occur in FY 79. I f  the e f f e c t i v e  date o f  January 1, 1979 i s  r o a l i z e d ,  Gross Receipts 
revenues w i l l  s top on 1 2 /3 1 /7 8 .  Tho L e g i s l a t i v e  in t e n t  expressed in th i s  Act w i l l  r e qu i re  a t  l e a s t  $ 1 0 ,0 0 0 ,0 0 0  a d d i t i o n a l  expend itu res  from toe Genera l Fund f o r  each year with $ 5 ,0 0 0 ,0 0 0  requ i red  in FY 79 and the f u l l  
amrant in FY 80. Bank Gross Receipts tax ( 1 , 8 0 0 ,0 0 0  in 1975) w i l l  cont inue to  be shared under the Act.
Annua l ly ,  $ 9 ,2 0 0 ,0 0 0  Gross Receipts incomo to the General Fund (income tha t  is  not shared) w i l l  be e l im in a ted .

IV. DATE January 27, 1977 _ PREPARED BY . r«. 11_________________________________
AGENCY Rovonufl________________________________

Original Ecgidalive I mancc PHONE 465-231 1  _____
cc. B lufiTet ami VI anaittf tnc n I

Prune Spoimu l i u d  legislator Named)
.1.1 001 (Rev 10/76)



FISCAL NOTE.

I. R E Q U E S T

Bill/Resolution No. S B  7 ______________________________________________________________________________

Title____________A c t  r e l a t i n g  t o  t h e  A l a s k a  B u s i n e s s  L i c e n s e  A c t ________________________

Requested bv t h e  S e n a t e  C o m m e r c e  C o m m i t t e e _____________________ Hate J a n u a r y  2 4 ,  1 9 7 7

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d ____________________________R e v e n u e __________________

P r ogram Category Affected_________________G e n e r a l  G o v e r n m e n t

Budget Request Unit(s) Affected________ A u d i t

E X P E N D I T U R E S  (Thousands of Dollars) 

E Y  77 F Y  78 F Y  79 F Y  8 0 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

5no 1 O U I P M F N T

6 0 0 I A N D  & S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S .  E T C .

T O T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands o f  Dollars)

<.I NI RA I I U N I )
I I 1)1 R A I .  LU N D S
( )  11II R ( Specify I

I'OSU IONS

F U N  IIMI

P A R I  IIMI

II M P O K A I O

III. ANALYSIS (See Fiscal Note Preparation Instructions. Section I I I )

A  c o s t  d e c r e a s e  w i l l  o c c u r  w h e n  t h e  t o t a l  G r o s s  R e c e i p t s  i m p a c t  

e n d s .  T h i s  w o u l d  n o t  o c c u r  u n t i l  a  y e a r  a f t e r  t h e  t a x  i s  a b o l i s h e d  

a s  f i n a l  r e t u r n s  n u o t  b e  r e c e i v e d  a n d  a u d i t e d .  D e c r e a s e  w i l l  c o n s i s t  

o f  o n e  (1) p o s i t i o n  a n d  f o r m s / p o s t a g e  c o s t 3 .

IV. D A  11 J a n u a r y  2 7 ,  1 9 7 7  p m  p a r e d  nv  - p ■ A> WA U
A G E N C Y  R o v o n u f , 

Original Legislative Iarume I'lIONF 4 6 5 - 2  31 3

cc; Budget and Management
Prune Sponsor (Lust legislator Named)

U  001 (Rev 10/76)



FISCAL NOTE.

I. REQUEST
Bill/Resolution No. SB 7_______________________________________________________________________
Tit I e ________________ A c t  R e l a t i n g  t o  t h e  A l a s k a  B u s i n e s s  L i c e n s e  A c t_____________
Requested by.________S e n a t e  Commerce C om m i t t e e_________________ Date J a n u a r y  24 . 1977

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected__________________ Revenue____________________________
Program Category Affected_________ G e n e r a l  G o v e rnm en t ____________
Budget Request Unit(s) Affected A d m i n i s t r a t i o n  and  S u p p o r t

EXPEND ITURES (Thousands o f  Dollars) 

FY  77 FY 78 FY 79 FY  80 FY 81 FY  82
100 PERSONAE SERVICES
; o o 1 RAVEL
300 CONTRACTUAL
400 COMMODITIES
soo EOUIPMENT
(*00 LAND A STRUCTURES
701) GRANTS. CLAIMS. ETC.

TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands o f  Dollars)

G l Nl RAF FUND . .
I I 1)1 RAI FUNDS
OTIII R tSpeed) )

p o s i i  i o n s

Fill . | I IMI
PARI IIMI
11 MPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions. Section III)

N o  a d d i t i o n a l  c o s t  i s  a s s o c i a t e d  w i t h  t h i s  A c t .

C o n s i d e r  m o d i f y i n g  A S  4 3 . 7 0 . 0 3 0 ( d )  t o  i n c l u d e  " d u e  u n d e r  s e c .  3 0 ( h )  

o f  t h i s  c h a p t e r "  a f t e r  t h e  w o r d  " b a l a n c e . "

IV. D A T !  J a n u a r y  2 7 f 1 9 7 7  P R E P A R E D  B Y  E .  A .- H f lU
A G E N C Y __________EiiiYJH lU C______

Original l egislative Finance P H O N E  4 6 5 - 2 3 1 3___
sc. Budget and Management

Prune Sponsor O  ust l egu'alor Named)

33 001 (Kc* 10/70)
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June 5, 1978

O f f i c t  or m  ccuwssmk 1 po u ch  s  mum smii

Hono rab le John C. S a e k e l t 
Chairman
Sena te F inance Committee 
A la s k a S ta te  L e g i s l a t u r e  
S ta t e  C a p i t o l b u i l d i n g  
Juneau , A la ska

Re: CSSB No. 7

Dear S ena to r R a c ke t ’ j .

Comm ittee S u h s t i t u C .  f o r  Senate B i l l  No. 7, an Ac t r e l a t i n g  to th e g ro s s 
r e c e i p t s  ta x anti the cnrrpiTrACr— i-ncone'TAkT was in t ro d u c e d in  th e Senate 
on June 2, 1978 and a f t e r  the P re s id e n t <»f the Senate waived th e r e f e r r a l 
o f th e b i l l  to  th e Senate Community and Reg iona l A f f a i r s  Comm it tee , Lite 
b i l l  was then r e f e r r e d  to  tnc Senate F inance Committee.

For th e c o n s id e r a t i o n  o f tin? Senate F inance Comm ittee , I am e n c lo s in g  a 
copy o f a F is c a l Note p repa red by Mr. P. A. W a l l , D i r e c t o r ,  A d m in i s t r a t i v e  
S e rv ic o n  D iv i s i o n  co n c e rn in g the proponed l e g i s l a t i o n .

Ve ry t r u l y  yo u rs .

'Vj. s
R. I). St cv» nson 
S pe c ia l A s s is ta n t

c c : John Messenger
Depoty CommIra.loner 
De| • a r t r u n t o f Revenue

P. A. W a l l , D i r e c t o r 
Admin is t r a t I v e  S e rv ic e s 
Depai Uncut o f Revenue

Gary L» J e n k in s , D i i c r t o r  
A u d i t D i v i s i o n  
Department o f Revenue
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R;ij\vt Roquet U:ii:<>» \iiiclid Shired taxes

F \ P i  v n i T U R I i S  Clr.ousaiids c f  D ollars)

FY 73 FY 79 ; F Y SO FY 81 FY 82 FY S3 i
ion ITKSONM SERVICES
?0f1 T RAVIL
.107 CONTRACTU A! . ..
A M  rovvrtDi I'D S
SO o LQL'PYiiN'T
f'lO 1 \ \*J A SIR 1.TU. '*'• s
700 QrlAN LS OI.aIMv J  !C. _ ___________

TOT A I.

F U N D I  ST .  (Then, sands o f  D o  
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s 600,000

7V Met i • eor *. <>\ IMn.’inaJ t.r.t,i*.n r : ~ 7,500 f000
‘l o t . i  ■' C.' f  / J * i ' t ; as iw

t u v i r . i  ~ 70,500,000
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C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

U/1../7,
D ate  :

M r. S p e a k e r :
y (T? \ y

The  C o m m ittee  on I'l.'./c.'CF______________________________________ h a s  h ad  ' '

Act reiatinr to individual tax credits, th e  proas receipts tax, and *: 
corporate Income tax; off. d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a  m a j o r i t y  o f  th e  c o m m it te e )  ( t h e  co m m it te e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) recommends i t  do p a s s  ( ) recommends i t  do n o t  p a s s

( ) recommends i t  do p a s s  w i t h  a t t a c h e d  am e n d m e n t(s )

( ) recommends i t  be r e p l a c e d  w i t h  CS f o r  __________________________________________

a n d _______________________________________________( ) new t i t l e  ( ) same t i t l e

( )  AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  Note

( ) r e p o r t s  i t  b a c k  w i t h o u t  re co m m e n d a t io n

( ) and  recommends i t  be r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS S IGNIN G DO PASS : OTHER RECOMMENDATIONS:

C h a i rm a n
H 60 (rev. 6/77)



A M E N D M E N T

O f f e r e d  in the HOUSE: 
To: _ _ _ _ _ _ _

Pa g e : ______________

• ujcs. I, ! c 1 i  T

d )  r-,v 
'*'77 ‘-Iti1: a  c.

(2 )  f o r  th*-

By :
HOUSE B ILL  No. 
SENATE B ILL  No.

L i n e



A M E N D M E N T

Page 2 ,  l i n o  1 - page 3 ,  l i n e  1 0 :  d e l e t e  a l l  m a t e r i a l  and s u b s t i t u t e  th e

f o l l o w i n g :

*  S e c .  2 .  AS A 3 .2 0  i s  amended by  a d d in g  a new s e c t i o n  to  r e a d :

S e c .  A 3 . 2 0 . 0 1 6 .  SHARING OF REVENUES WITH M U N IC IP A L IT IE S .  ( a )

T h e r e  i s  e s t a b l i s h e d  i n  th e  D e p a r tm e n t  o f  R even u e  th e  m u n i c i p a l  a s s i s ­

t a n c e  f u n d .

(b )  F rom  sums a n n u a l l y  a p p r o p r i a t e d  by th e  l e g i s l a t u r e  to  th e  

m u n i c i p a l  a s s i s t a n c e  f u n d ,  i n  a d d i t i o n  to  r e v e n u e  s h a r i n g  p a y a b le  to  

m u n i c i p a l i t i e s  u n d e r  AS A 3 .1 8 .0 1 0  - A 3 .1 8 . 0 9 9 ,  th e  D e p a r tm e n t  o f  R e v e n u e  

s h a l l  p a y  to  a m u n i c i p a l i t y  e a c h  f i s c a l  y e a r  an amount: e q u a l  to  a  p e r ­

c e n t a g e  o f  t h e  b u s i n e s s  l i c e n s e  t a x  r e c e i p t s  w h ic h  th e  m u n i c i p a l i t y  w as 

e n t i t l e d  to  r e c e i v e  u n d e r  AS A 3 .7 0 .0 8 0  f o r  th e  s t a t e  f i s c a l  y e a r  e n d in g  

J u n e  3 0 ,  1 9 / 8 .  T h e  a p p l i c a b l e  p e r c e n t a g e  p a y a b le  u n d e r  t h i s  s e c t i o n  i s

100 p e r  c e n t  o f  th e  b u s i n e s s  l i c e n s e  r e c e i p t s  f o r  t h e  f i s c a l  y e a r  e n d in g

J u n e  3 0 ,  1 9 7 9 .  F o r  th e  f i s c a l  y e a r  e n d in g  Ju n e  3 0 ,  1980 and f o r  e a c h  

y e a r  t h e r e a f t e r ,  th e  a p p l i c a b l e  p e r c e n t a g e  s h a l l ,  be re d u c e d  i n  d e c r e ­

m en ts  o f  10 p e r  c e n t  f o r  e a c h  s u b s e q u e n t  s t a t e  f i s c a l  y e a r .  No paym ent

s h a l l  be  made u n d e r  t h i s  s e c t i o n  a f t e r  J u n e  3 0 ,  1 9 8 8 .

Page 5 ,  l i n e s  I'j  - 2A : d e l e t e  a l l  m a t e r i a l .

Page 5 ,  l i n e s  Vj  - 2 6 :  d e l e t e  a l l  m a t e r i a l  and  s u b s t i t u t e  t h e  f o l l o w i n g :

*  S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  I ,  1 9 7 9 .

O f f e r e d  i n  t h e  HOUSE By Rudd
TO: CS FOR SENATE B I L L  NO. 7 ( F i n a n c e )  am



A M E N D M K H T

P ag e  2 ,  l i n e  1 -  p a g e  3 ,  l i n e  1 0 :  d e l e t e  a l l  m a t e r i a l  and s u b s t i t u t e  t h e

f o l l o w i n g :

*  S e c .  2 .  AS 4 3 .2 0  i s  amended b y  a d d in g  a  new s e c t i o n  to  r e a d :

S e c .  4 3 . 2 0 . 0 1 6 .  SHARING OF REVENUES VJITit M U N IC IP A L IT IE S .  ( a )

T h e r e  i s  e s t a b l i s h e d  i n  t h e  D e p a r tm e n t  o f  R e v e n u e  t h e  m u n i c i p a l  a s s i s ­

t a n c e  f u n d .

( b )  F ro m  sums a n n u a l l y  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  t o  th e  

m u n i c i p a l  a s s i s t a n c e  f u n d ,  i n  a d d i t i o n  t o  r e v e n u e  s h a r i n g  p a y a b le  t o  

m u n i c i p a l i t i e s  u n d e r  AS 4 3 . 1 8 . 0 1 0  -  4 3 . 1 8 . 0 9 9 ,  th e  D e p a r tm e n t  o f  R e v e n u e  

s h a l l  p a y  t o  a m u n i c i p a l i t y  e a c h  f i s c a l  y e a r  an  am ount e q u a l  t o  a  p e r ­

c e n t a g e  o f  t h e  b u s i n e s s  l i c e n s e  t a n  r e c e i p t s  v n i i c h  t h e  m u n i c i p a l i t y  v/ns 
e n t i t l e d  t o  r e c e i v e  u n d e r  AS 4 3 . 7 0 . 0 8 0  f o r  th e  s t a l e  f i s c a l  y e a r  e n d in g  

J u n o  3 0 ,  1 9 7 8 .  T h e  a p p l i c a b l e  p e r c e n t a g e  p a y a b le  u n d e r  t h i s  s e c t i o n  i s

100 p e r  c e n t  o f  t h e  b u s i n e s s  l i c e n s e  r e c e i p t s  f o r  th e  f i s c a l  y e a r  e n d in g

J u n e  3 0 ,  1 9 7 9 .  F o r  t h e  f i s c a l  y e a r  e n d in g  J u n e  3 0 ,  1980 a i d  f o r  e a c h  

y e a r  t h e r e ■ a f t e r , th e  a p p l i c a b l e  p e r c e n t a g e  s h a l l  b e  re d u c e d  i n  d e c re ­

m e n ts  o f  JO p e r  c e n t  t o r  e a c h  s u b s e q u e n t  s t a t e  f i s c a l  y e a r ,  do p a y :  - i: 

s h a l l  be  made u n d e r  t h i s  s e c t i o n  a f t e r  J u n o  3 0 ,  1 9 8 8 .

Page  5 ,  l i n e s  13 - 2 4 :  d e l e t e  a l l  m a t e r i a l .

P ag e  3 ,  l i n e s  23 -  2 0 :  d e l e t e  a l l  m a t e r i a l  an d  s u b s t i t u t e  t h e  f o l l o w i n g :

*  S e e .  6 .  T h i n  A r t  t a k e n  e f f e c t  J a n u a r y  1 ,  1 9 7 9 .

O f f e r e d  i n  t h e  HOUSE B y  Rudd
TO: CS FOR SENATE B I L E  MO. 7 ( F i n a n c e )  am



Original sponsor: Orsini Offered: 6/3/73
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 7 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the gross receipts tax and the

corporate income tax» and providing for an effective 

date."

BE rr ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
II

* Section 1. As A3.20.011(e) is amended to read:
ll

(e) Tnere Is Imposed for each taxable year upon the entire taxable 

income of every corporation derived from sources within the state a tax 

consisting of a normal tax equal to 7.85 [5.A) per cent of taxable 

income, and a surtax which is equal to A.O per cent of taxable income. 

For purposes of this chapter the surtux exemption for a taxable year 

follows secs. 1661 and 1663 of the Internal Revenue Code.

* Sec. 2. AS A3.20 is amended by adding a new section to read:

Sec. A3.20.016. SHAKING OF CORPORATE INCOME TAX REVENUE WITH MUNI­

CIPALITIES. (a) There is established within the Department of Revenue 

the municipal assistance fund. The legislature ioa appropriate to the 

fund during each fiscal year an amount equal to the Income tax revenue 

received by the state under sec. 11(e) of this chapter for the previous 

fisc;. 1 year. The Department of Revenue shall distribute money from the 

fund *o each organized borough and each city of any class on an annual 

basis as provided in (b) and (c) of this section.

(b) The base amount to be distributed from the fund to each bor­

ough and city for the fiscal year shall be the amount received by the 

/x borough or city during fiscal year 197B under AS A3.70.080; however, if

Cj the amount appropriated to the fund by the legislature under (a) of

-1- CSSH 7



t h i s  scctLon i s  i n s u f f i c i e n t  f o r  d i s t r i b u t i o n  o f  the f u l l  base amount, 
the Department o f  Revenue s h a l l  p ro ra t e  the amount a v a i l a b l e  f o r  d i s ­
t r i b u t i o n  on the bas i s  o f  amounts rece ived  dur ing  f i s c a l  yea r  1978 under 
AS 4 3 . 7 0 . 0 3 0 .  A c i t y  inco rpo ra ted  w i th in  an o rgan ized  borough a f t e r  
June 30, 1977 s h a l l  r ece ive  as a base amount a share o f  the amount 
d i s t r i b u t e d  to the borough in which i t  i s  lo ca ted  based on the r a t i o  o f  
p opu la t i o n  in the c i t y  to  the t o t a l  p opu la t i on  in the borough. A c i t y  
i n c o rp o r a t e d  ou ts ide  an organized borough a f t e r  June 30, 1977 s h a l l  
r e c e i v e  as a base amount the amount rece ived  by the c i t y  in  the s t a t e  
most c l o s e l y  approximat ing i t  in  popu la t ion  a t  the t ime o f  i t s  i n c o r ­
p o r a t i o n .  A borough inco rpo ra ted  a f t e r  June 30,  1977 s h a l l  r e ce iv e  as a 
base amount the amount rece ived  by the borough in the s t a t e  most c l o s e l y  
approx imat ing  i t  in popu la t ion  at the time o f  I t s  i n c o r p o r a t i o n .

( c )  I f  the amount in the fund at the t ime o f  d i s t r i b u t i o n  exceeds 
the base amount t o  bo d i s t r i b u t e d  under (b )  o f  th iB  s e c t i o n ,  the excess 
amount s h a l l  be d i s t r i b u t e d  to each borough and c i t y  on the b as i s  o f  
p o p u la t i o n .  For the purpose o f  thLs subsec t ion ,  the p opu la t i o n  o f  a 
c i t y  w i th in  an o rgan ized  borough s h a l l  ho deducted from the popu la t i on  
o f  the borough. P opu la t i on ,  f o r  the purpose o f  t h i s  s e c t i o n ,  s h a l l  be 
as c e r t i f i e d  by t ’ e commissioner o f  community and r e g io n a l  a f f a i r s .

* Sec. 3. AS 4 3 . 7 0 . 0 3 0  is amended to read:
Sec . 4 3 . 7 0 . 0 3 0 .  LEVY AND COMPUTATION OK LICENSE FEE. (a )  The 

l i c e n s e  fee f o r  each business i3  $25 [PLUS A SUM EQUAL TO ONE-HALF Oi 
ONE PER CENT OF THE GROSS RECEIPTS IN EXCESS OF $20 ,0 00  FROM THE BUSI­
NESS DURING THE YEAR FOR WHICH ThE LICENSE IS ISSUED, EXCEPT THAT ALL 
GROSS VOLUME IN EXCESS OF $10 ,000  A YEAR IS TAXED AT THE RATE OF ONE- 
QUARTER OK ONE PER CENT]. The annual l i c e n se  fee paid by a p r o f e s s i o n a l  
person t o  h i s  p r o f e s s i o n a l  board s h a l l  be c r e d i t e d  aga ins t  the [ IN IT IAL]  
f e e  requ i r ed  under t h i s  chap te r .

CSSB 7 - 2 -



(b )  The l i c en se  fee  f o r  each n a t i o n a l  bank and s t a t e  bank, t r u s t  
company and savings and loan a s s o c i a t i o n  i s  seven per cent o f  i t s  net 
income. Net income means the taxab le  income o f  each taxpayer b e fo r e  net  
o p e ra t in g  l o s s  deduct ion and s p e c i a l  deduc t ions ,  computed as r equ i red  
under the I n t e r n a l  Revenue Code o f  the United S ta te s  and inc ludes  a l l  
o th e r  income inc lud ing  income from f e d e r a l ,  s t a t e  o r  munic ipa l o b l i g a ­
t i o n s .  Each o f  these taxpayers  r e q u i r e d  to  make a r e t u rn  under the p r o ­
v i s i o n s  o f  the I n t e r n a l  Revenue Code s h a l l  a t  the same time f i l e  with 
the department a r e t u rn  s e t t i n g  out the amount o f  t ax  due under t h i s  
chap te r ,  and o the r  in f o rma t ion  f o r  the purpose o f  c a r r y in g  out the 
p r o v i s i o n s  o f  t h i s  chapter which the department r e q u i r e s .  Each o f  these 
t axpaye rs  s h a l l  a l s o  at  the same time f i l e  a t rue  and c o r r e c t  copy o f  
the tax  r e t u rn  which he has f i l e d  with the I n t e r n a l  Revenue S e r v ic e .  A 
taxpaye r  f i l i n g  under t h i s  subsec t ion  s h a l l  use the same tax  year as the

o f  time to f i l e  the ta xp aye r ' s  f e d e r a l income tax r e tu rn  a u tom a t ic a l l y
extends the time f o r  f i l i n g  under t h i s chapter Any agreement which a
taxpayer en te r s  i n t o  with the I n t e r n a l Revenue Se rv ice  which extends the
s t a t u t e o f  l im i t a t i o n s  f o r  any f e d e r a l income tax r e tu rn  w i l l  apply  to
retvirns f i l e d  under t h i s  chap te r .  The department may, in i t s  d i s c r e -  
t i o n , g rant an ex ten s i o n o f  time to  f i l e  o r  an ex ten s ion  o f  the s t a t u t e  
o f  l i m i t a t i o n s I n dependent o f  f e d e r a l  a c t i o n .  Every taxpayer s h a l l  
n o t i f y  the department in w r i t i n g , w i th in 90 d ay s , o f  any a l t e r a t i o n  in ,  
o r  m od i f i c a t i o n  o f  h i s  f e d e r a l  income tax r e tu rn  and o f  a recomputation 
o f  tax  o r  d e te rm ina t ion  o f  d e f i c i e n c y .  For purposes o f  app ly ing  the 
s t a t u t e  o f  l i m i t a t i o ns,  t h i s  not i f i c a t i o n  c o n s t i t utes a sepa ra te  r e t u rn ,  
and f a i l u r e  t o  f i l e t h i s  n o t i f i c a t i o n  w i l l  have the same e f f e c t  as the 
f a i l u r e  to f i l e  a r e tu rn  under t h i s  t i t l e .

( c )  'Hie l i c en se  f o r  the p r i v i l e g e  o f  ta k ing  o rde rs  through use
-3- CSSB 7



of catalogs .Hid by nail order offices tn the state 13 the same as 3et 

,» out tn this chapter for business generally [AND GROSS VOLUME OK BUSINESS

, ; OK THOSE OFFICES INCLUDES ALL ORDERS TAKEN AT THEM WHETHER DELIVERY OK

j THE MERCHANDISE IS MADE THROUGH THE OFKICES OR NOT).

(d) The [INITIAL) fee of $25 applies to all of the provisions of 

this oection, and aha11 accompany the application. The balance la due 

and payable on the laat day of the taxpayer'a tax year (DECEMBER 31ST OF 

ei EACH YEAR] and shall He paid before the 15th day of the third taonth

.1 foIlowlriK the end o f the tax year [FIRST DAY OK MARCH KOLLOWINC), except

< that the time for filing the return nay he extended aa provided In (b)

of thin section (DEPARTMENT MAY EXTEND THE TIME UNTIL PIE 30TH OK THE 

FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY

11
11

'

*
Vi

.ti

?i

//

,1

'̂1

TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OK LICENSE MONEY DOE).

To enable accurate detcrnlnation of the balance of the tax due at the 

end of each year, each peraon to whom thla chapter applies ahall keep 

t«. | record*, give statement* under oath, and make return* which the d e­

partment require*. Return* arc made tinder penalty of perjury.

* Sec. A. AS A3.70.080 1* amended to read:

Sec. A3.70.080. DISPOSAL OF MONEY. All money collected by the

department under this chapter shall be deposited In the general fund. 

(THE DEPARTMENT OK REVENUE SHALL REFUND TO EACH ORGANIZED IVOHOUGH AND 

EACH CITY OK ANY CLASS 60 PER CENT OK THE MONEY COLLECTED IN THE LOCAL 

COVKKNMKNT.I

* Sec. 5. AS A3.70.010 and A).70.070(b) are repealed.

* Sec. 6. TRANSITIONAL RULES FOR REVENUE SHARING UNDER THIS ACT. The 

/. revenue raised under AS A3.70 which relate* to the 10 78 calendar year

(Including the $25 license fee due March 1, 1978 and the fee* on Che total 

Kros* receipts for 1978 which accompany returns filed !n 1979 under AS A3.- 

70.0A0(d)) is the source of revenue to be shared in 1979 In accordance with 

CSSH 7 -A-



' AS 43.70.080. Tho Inc rease  In the corporate income tax which goes in toij' e f f e c t  in  1979 i s  the source o f  revenue to be shared with the m u n i c i p a l i t i e s  
under AS 43.18.011 in  1980 and subsequent yea r s .  This Act docs not e n t i t l e  

* any organ ized borough or any c i t y  of any c l a s s  to  revenue under both AS 43.-
'• 70.080 and AS 43.18.011, fo r  the same per iod of t ime.

* Sec. 7. Sec t ions 1 - 3  und 5 - 6 of t h i s  Act take e f f e c t  January 1,
1979. Sect ion 4 of t h i s  Act takes e f f e c t  January I ,  1980.
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Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 7 (Finance) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e l a t i n g  to i n d i v i d u a l  tax  c r e d i t s ,  the gross

r e c e ip t s  tox ,  and the corporate income tax;  and 
p rov id ing  fo r  an e f f e c t i v e  d a t e . "

I BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sect ion 1. AS 43.20 i s  amended by adding a new se c t ion  to read:

Sec. 43.20.015. INDIVIDUAL TAX CREDIT. (a) fo r  tax years beg in ­
n ing a f t e r  December 31, 1977, each i n d i v i d u a l  f i l i n g  an Alaska net 
income tax r e tu rn  i s  e n t i t l e d  to the c r e d i t  prov ided fo r  in t h i s  
s e c t i o n .  For marr ied taxpayers f i l i n g  a j o i n t  r e tu rn ,  the re tu rn
may c la im  the c r e d i t  f o r  each spouse.

(b) The amount o f  the annual i n d i v i d u a l  tax c r e d i t  s h a l l  be as
fo l l ow s ,  but not exceeding the net rax l i a b i l i t y  o f  the taxpayer a f t e r
deduc t ion o f  a l l  o ther  ap p l i c a b le  c r e d i t s :

i(1) fo r  tax years beginning du r ing the per iod from January 1,
1978 to December 31, 1978 -- $100;

(2) fo r  tax years beginning du r ing the per iod from January I ,
1979 to December 31. 1979 -- $200;

(3) fo r  tax years beginning a f t e r  December 31, 1979 -- $300.
(c) For par t-ycar r e s id e n t s  ond nonres ident i n d i v i d u a l  taxpayers

the c r e d i t  prov ided in t h i s  s e c t i o n  s h a l l  be prorated accord ing to the 
number o f  months o f  r e s id ency  in the s t a t e .

(d) The space fo r  c la im ing  the i n d i v i d u a l  income tax c r e d i t  s h a l l
be g iven a prominent lo c a t io n  on the form fu rn i shed  by the department
fo r  the f i l i n g  o f  the i n d i v i d u a l  income tax r e tu rn .
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* See. 2. AS A3.20 i s  amended by adding a new s e c t ion  to read:
Sec. 43.20.016. SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI­

CIPALITIES. (a) There i s  e s t a b l i s h e d  w i th in  the Department o f  Revenue 
the munic ipa l  a s s i s t a n c e  fund. The l e g i s l a t u r e  may appropr ia te to the 
fund dur ing each f i s c a l  year an amount equa l to or g re a te r  than 10 per 
cent o f  the income tax revenue rece ived  by the s t a t e  under sec . 11(e) o f  
t h i s  chapter fo r  the prev ious f i s c a l  year .  The Department o f  Revenue 
s h a l l  d i s t r i b u t e  money from the fund to each organ ized borough and each 
c i t y  o f  any c l a s s  on an annual b a s i s  as prov ided in (b) and (c) o f  t h i s

I
se c t ion .

i

(b  ̂ The base amount to be d i s t r i b u t e d  from the fund to each bor­
ough and c i t y  fo r  the f i s c a l  year  s h a l l  be the amount rece ived  by the
borough or c i t y  du r ing f i s c a l  year 1978 under AS 43.7C.080; however, i f  
the amount appropr ia ted to the fund by the l e g i s l a t u r e  under (a) o f  t h i s  
s e c t ion  i s  i n s u f f i c i e n t  fo r  d i s t r i b u t i o n  o f  the f u l l  base amount, the 
Department o f Revenue s h a l l  p rorate the amount a v a i l a b l e  fo r  d i s t r i b u ­
t ion  on the b a s i s  o f amounts re ce iv ed  dur ing f i s c a l  year 1978 under AS 
43.70.080. A c i t y  incorpora ted w i th in  an organ ized borough a f t e r
June 30, 1977 s h a l l  r e c e i v e  as a bast amount a share o f  the amount

I d i s t r i b u t e d  to the borough in which I t  I s  lo ca ted  based on the r a t i o  o f  
populat ion In the c i t y  to the t o t a l  popu la t ion in the borough, A c i t y  
incorporated o u t s i d e  an o rgan ized borough a f t e r  June 30 1977 s h a l l
r e c e i v e  as a base amount the amount re c e i v ed  by the c i t y  in the s t a t e  
most c l o s e l y  nppioximating I t  in populat ion a t  the t ime o f  i t s  incor- 
pora t ion .  A borough incorporated a f t e r  June 30, 1977 s h a l l  r e c e i v e  as a 
base amount the amount rece ived by the borough in Che s t a t e  most c l o s e l y  
approximating 1l in popula t ion a t  the time o f  i t s  Incorpora t ion .

(c) I f  the amount in the fund a t  the time o f  d i s t r i b u t i o n  exceeds 
the base amount to be d i s t r i b u t e d  under (b) o f  t h i s  s e c t io n ,  the excess 
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1 amount s h a l l  be d i s t r i b u t e d  to each borough and c i t y  on the b a s i s  o f 
popu la t ion .  For the purpose o f  t h i s  s ub sec t ion ,  the popu la t ion o f  a

I c i t y  w i t h in  an organ ized borough s h a l l  be deducted from the popu la t ion
1 o f  the borough. Popu la t ion , fo r  the purpose o f  t h i s  s e c t i o n ,  s h a l l  be

« r. as c e r t i f i e d  by the commissioner o f  community and r eg iona l  a f f a i r s .
r. The i n t e n t  o f  sub sec t ion  (c) o f  t h i s  s e c t ion  i s  th a t  l o c a l  governmentr.
'1 which le v y  proper ty taxes reduce those l e v i e s  in reasonab le proport ion
K to the amount o f  inc reased s t a t e  a i d  rece ived by a lo c a l  government.

1 The governing body o f  each l o c a l  government s h a l l  f u r n i s h  a no t i c e
! ■>» w i th  the tax statement d e s c r i b i n g  i t s  use o f  t h i s  increased s t a t e  ’ i d .
I it * Sec. 3. AS 43.70.030 i s  amended to read:

i? Sec. 43.70.030. LEVY AND COMPUTATION OF LICENSE FEE. (a) The
i i l i c e n s e  fee fo r  each bu s ine s s  i s  $25 [PLUS A SUM EQUAL TO ONE-HALF UK

1 1/1 ONE PER CENT OF THE GROSS RECEIPTS IN EXCESS OF $20,000 FROM THE BUSI-
i I* NESS DURING THE YEAR FOR WHICH THE LICENSE IS ISSUED, EXCEPT THAT ALL

Hi GROSS VOLUME IN EXCESS OF $10,000 A YEAR IS TAXED AT THE RATE OF ONE-
1/ QUARTER OF ONE PER CENT. THE ANNUAL LICENSE FEE PAID BY A PROFESSIONAL
in PERSON TO HIS PROFESSIONAL BOARD SHALL BE CREDITED AGAINST THF. INITIAL
n FEE REQUIRED UNDER THIS CHAPTER).
/n (b) The l i c e n s e  fee fo r  each nu t iona l  bank an 1 s t a t e  bunk, t r u s t
?i company and sav ing s  and loan a s so c i a t i o n  i s  seven per cent o f  i t s  net
?? income. Net income means the ta xab le  income o f  each taxpayer be fore net
T\ opera t ing  lo s s  deduct ion and sp e c i a l  deduc t ions ,  computed as r equ i r ed
M under the In t e rn a l  Revenue Code o f  the United S ta te s  and in c lude s  a l l
n o ther  income in c l u d in g  income from f e d e r a l ,  s t a t e  or munic ipa l o b l i g a ­
?<• t i o n s .  Each o f  these taxpayers requ i red  to nake a re tu rn  under the pro­
)• v i s i o n s  o f  the I n t e rn a l  Revenue Code s h a l l  a t  the same time f i l e  w i th
711 the department a r e tu rn  s e t t i n g  out the amount o f  tax due under t h i s
ZL chapter ,  and o ther in format ion fo r  the purpoue o f  c a r r y in g  out the
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p ro v i s ion s  o f  t h i s  chapter which the department r e q u i r e s .  Each o f  these 
taxpayers s h a l l  a l so  a t  the same time f i l e  a t r u e  and co r re c t  copy o f
the tax re tu rn  which he has f i l e d  w i th  the I n t e rn a l  Revenue S e rv ic e .  A
taxpayer f i l i n g  under t h i s  subsec t ion  s h a l l  use the same tax year as the
taxpayer use3 fo r  f e d e ra l  income tax purposes. Any approved ex tens ion
o f  time to f i l e  the taxpaye r ' s  f e d e ra l  income tax re tu rn  a u tom a t i c a l l y  
extends the time for f i l i n g  under t h i s  chapter .  Any agreement which a
taxpayer en te rs  in to  w i th  the I n t e r n a l  Revenue Serv ice  which extends the
s t a t u t e  o f l im i t a t i o n s  fo r  any fe d e ra l  i ncome tax re tu rn  w i l l  apply to 
r e tu rn s  f i l e d  under t h i s  chap ter .  The department may, in i t s  d i s c r e ­
t io n .  grant an ex tens ion o i  time to f i l e  or an ex tens ion o f  the s t a t u t e  
o f  l im i t a t i o n s  independent o f  f e de ra l  a c t io n .  Every taxpayer -shall 
n o t i f y  the department in w r i t i n g . w i t h in  90 days , o f any a l t e r a t i o n  in ,  
or mod i f i c a t ion  o f  h i s  f e d e ra l  Income tax re tu rn  and o f  a recomputat ion 
o f  tax or de te rm ina t ion o f  d e f i c i e n c y .  For purposes o f  app ly ing the 
s t a t u t e  of l im i t a t i o n s ,  t h i s  n o t i f i c a t i o n  c o n s t i t u t e s  a separate r e t u r n , 
and f a i l u r e  to f i l e  t h i s  n o t i f i c a t i o n  w i l l  have the same e f f e c t  as  the
f a i l u re to f i l e  a r e tu rn  under t h i s  t i t l e .

(c) The l i c e n s e  fo r  the p r i v i l e g e  o f  tak ing  orders  through usv. o f  
c a ta lo g s  and b> mal l  o rder o f f i c e s  in the s t a t e  ir. the same as s o l  out 
i n  t h i s  chapter fo r  bu s ines s  g e n e r a l l y  (AND GROSS VOLUME OF BUSINESS OF 
THOSE OFFICES INCLUDES ALL ORDERS TAKEN AT THEM WHETHER DELIVERY OF THE 
MERCHANDISE IS MADE THROUGH THE OFFICES OR NOT).

(d) The (INITIAL) fee o f  $25 app l ie s  to a l l  o f  the p ro v i s io n s  o f 
t h i s  s e c t io n ,  and s h a l l  accompany the a p p l i c a t i o n .  The ba lance i s  due 
and payable on the l a s t  day o f  the taxpaye r ' s  tax year (DECEMBER JIST OF 
EACH YEAR) and s h a l l  be paid before the 15th day o f  the t h i r d  mmth 
fo l low ing  the end o f the tax year (FIRST DAY' OF MARCH FOLLOWING), except 
tha t  the time fo r  f i l i n g  the ro turn may be extended as provided in (b)
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o f  t h i s  s e c t io n  [DEPARTMENT MAY EXTEND THE TIME UNTIL THE 30TH OF THE 
FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY 
TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUE].
To enab le accu ra te  de te rm ina t ion  o f  the ba lance o f  the tax due a t  the 
end o f  each yea r ,  each person to whom th i s  chapte r  a pp l i e s  s h a l l  keep 
r e c o rd s ,  g ive  sta tements under oa th ,  and make r e tu rn s  which the de ­
partment r e q u i r e s .  Returns are made under p ena l t y  o f  p e r j u r y .

* Sec. A. AS A3 .7 0 .0 8 0  i s  amended to read :
Sec. A 3 .7 0 . 0 8 0 .  DISPOSAL OF MONEY. A l l  money c o l l e c t e d  by the 

department under th i s  chap te r  s h a l l  be depos i ted in the gene ra l  fund.
[THE DEPARTMENT OF REVENUE SHALL REFUND TO EACH ORGANIZED BOROUGH AND 
EACH CITY OF AMY CLASS 60 PER CENT OF THE MONEY COLLECTED IN THE LOCAL 
GOVERNMENT. ]

*  Sec. 5. AS A J . 70 .010  and A 3 . 7 0 . 0 7 0 (b )  a re  repea led .
*  Sec. 6. TRANSITIONAL RULES FOR REVENUE SHARING UNDF.P. THIS ACT. The

revenue r a i s e d  under AS A3.70 which r e l a t e s  to the 1978 ca lenda r  yea r  ( i n c l u d ­
ing the $23 l i c e n se  fee due March 1, 1978 and the fees on the t o t a l  g ross  
r e c e ip t s  f o r  1978 which accompany r e tu rn s  f i l e d  in 1979 under AS A 3 . 7 0 .OAO(d)) 
is the source o f  revenue to  be shared in 1979 in accordance with AS A 3 .7 0 . 0 8 0  
The inc rease  in the c o rp o ra te  income tax which goes in t o  e f f e c t  in 1979 is  
the source o f  revenue to be shared with  the m u n i c i p a l i t i e s  under AS A 3 .2 0 . 0 1 6  
in 1980 and subsequent ye a r s .  Th is  Act does not e n t i t l e  any o rgan ized  borougl 
o r  any c i t y  o f  any c l a s s  to revenue under both AS A3 .7 0 .0 8 0  and AS A 3 . 2 0 . 0 1 6 ,  
f o r  the same pe r iod  o f  t ime.

* See. 7. S ec t ion s  1 - 3  and 5 - 6 o f  t h i s  Act take e f f e c t  January I ,
1979. S ec t ion  A o f  t h i s  Act takes  e f f e c t  January 1, 1980.

-5- CSSB 7 (Finance) am



Original sponsor: Orsini

IN THE SENATE BY THE FREE CONFERENCE COMMITTEE
FREE CONFERENCE CS FOR CS FOR SENATE BILI. NO. 7

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e l a t i n g  to i n d i v i d u a l  tax c r e d i t s ,  the g ro s s

r e c e ip t s  tax ,  and the corporate  Income ta x ;  and pro­
v i d i n g  fo r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY Till* LEGISLATURE OF THE STATE OF ALASKA:
* Sec t ion  1. AS A3.20 i s  emended by adding a new s e c t i o n  to read:

Sec. A3.20.015. INDIVIDUAL TAX CREDIT. (a) For ta x  y e a r s  b e g in ­
n ing a f t e r  December 31, 1977, each I n d i v i d u a l  f i l i n g  an A laska net 
income tax r e tu rn  ir. c n t lL l e d  to the c r e d i t  prov ided fo r  in  t h i s  s e c ­
t i o n .  For marr ied taxpayers f i l i n g  a j o i n t  r e t u rn ,  the r e tu rn  tray c la im  
the c r e d i t  fo r  each spouse.

(h) The amount of the annual i n d i v i d u a l  Lax c r e d i t  s h a l l  be as 
f o l l o w s ,  but not exceeding the net tax  l i a b i l i t y  o f  the taxpayer a f t e r
deduc t ion  o f  a l l  o ther a p p l i c a b le  c r e d i t s :

(1) fo r  the f i r s t  tax  year beg inn ing a f t e r  December 31, 197/ 
th a t  a taxpayer f i l e s  an Income tax r e tu rn  -- $100;

(7) for the second tux year beg inn ing a f t e r  Docev.ber 31, 197/ 
tha t a taxpayer f i l e s  an Income tax r e tu rn  — $200;

(3) lo r  the t h i r d  tax year beg inn ing a f t e r  December 31, 197/ 
th a t  a taxpayer f i l e s  an income tax r e tu rn  and each tax  year  t h e r e ­
a f t e r  -- $300.

(c) For par t-year r c s i d '  iit:. and nonres ident i n d i v i d u a l  taxpaye rs
the c r e d i t  prov ided In t h i s  s e c t ion  s h a l l  he p ro ra ted  a c co rd ing  to tho 
nu her o f  months of r e s id ency  in the s t a t e ,

(il) The op i ce for  c la im ing  tin* i n d i v i d u a l  Income tax c r e d i t  s h a l l



I
I

• i bo g iven  a prominent l o c a t i o n  on the form fu rn i s h e d  by the depar tment
f o r  the f i l i n g  o f  the i n d i v i d u a l  income tax  r e t u r n .

* Sec .  2 .  AS A3.20 i s  amended by adding a new s e c t i o n  t o  read :
4 Sec .  A 3 . 2 0 . 0 1 6 .  SHARING OF CORPORATE INCOME TAX REVENUE WITH MUNI-
6 CIPAL1TIF.S. ( a )  There i s  e s t a b l i s h e d  w i th in  the Department o f  Revenue
j

c the  mun ic ipa l  a s s i s t a n c e  fund. The l e g i s l a t u r e  nay a p p r o p r i a t e  t o  the
r

7 fund du r ing  each f i s c a l  yea r  an amount equal t o  o r  g r e a t e r  than 10 p e r
cent  o f  the income tax  revenue r e c e iv ed  by the s t a t e  under sec .  1 1 ( e )  o f  
t h i s  chap te r  and ch. 21 o f  t h i s  t i t l e  f o r  the p re v iou s  f i s c a l  y e a r .  The 
Department o f  Revc iuc s h a l l  d i s t r i b u t e  money f rom the fund t o  each
o rg an i z e d  borough and each c i t y  o f  any c l a s s  on an annua l  b a s i s  as

I
■ ? p ro v id ed  in (b )  and ( c )  o f  t h i s  s e c t i o n .

( b ) The base amount t o  be d i s t r i b u t e d  from  the fu n d t o  each b o r ­

ough and c i t y  f o r  Ih i f i s c a l  ye a r s h a l l be th e amount r e c e iv e d  by th e

bo rough o: c i t y  du r ing , f i s c a l  y e a r 1978 unde r AS A3. 70 .080 : howeve r , i f  

th e  amount a p p r o p r ia te d  to  th e fu n d by the l e g i s l a t u r e  unde r (a ) o f t h i n  

s e c t i o n  is  i n s u f f i c i e n t  f o r  d i s t r i b u t i o n  o f th e f u l l  base amoun t, the 

Department o f  Revenue s h a l l p r o r a t e  th e amount a v a i l a b l e  f o r  d i s t r i b u ­

t i o n  on lbe b a s is  o f amounts re c e iv e d  d u r in g  f i s c a l  y e a r 1978 unde r AS 

A3.7O.OR0. A c i t y  in c o r p o r a te d  w i t h i n  an o rg . i i»Lx ' ,d bo rough a f t e r

June 30, 197 /  s h a l l r e c e iv e  an a base amount a sha re o f the a xo u n t

d i s t r i b u t e d  t o  th e borough in  w h ic h i t  in  lo c a te d  based on th e  r a t i o  o f 

p a p u la t i o n  1 n th e c i t y  t o th e t o t  i ! p o p u la t i o n  In th o b o ro ug h . A c i t y  

in c o r p o r a t e d  o u t s id e  nn o rg a n iz e d borough a f t e r  June 30, 1 9 / /  s h a l l 

r e c e i v e  •. a base amount th e a - >unt re c e iv e d  by th e  c i t y  I r  th e  s t a t e  

must c l 1 a i 1y a p p ro x im a t in g  It. in  p o p u la t io n  nt th e  t in *  o f I t s  I n c o r - 

p a r . i t I u i. A bo rough I««*urporn t» ! . i f L e r June 30, 19/7 s h . i . i  r o c e l v  a • .*

h. »<• . i . »\mt th e  a aunt re c e iv e d  by t ie borough In th e s t a t e  most c l o s e l y

n p p i 'o r l c i t In,*, i t  in  p o p u la t i o n  *‘ t t ’ i<* t ice* o f I t s  { n cu r pe r t* i »»*i.

rcc.;



( c ) I f  th e amount in  th e funt! a t th e t i r . c  o f d i s t r i b u t i o n  exceeds 

t h e  huso amount t o  be d i s t r i b u t e d  unde r (S) o f th l r . s e c t Lon, th e excesn 
amount s h a l l he d i s t r i b u t e d  to  each bo rough and c i t y  on th e b a n is  o f 

p o p u l a t i o n ,  i ’o r th e purpose o f t h i s  s u b s e c t io n , th e p o p u l a t i o n  o f  a 

c i t y  w i t h i n  nn o rg a n is e d  borough s h a l l be deduc te d from th e p o p u l a t i o n  

o f  th e b o ro ug h . P o p u la t io n , f o r  the pu rpose o f t h i s  s e c t i o n ,  s h a l l  be 

as c e r t i f i e d  by th e coccal nr. lo n e r o f co - :m n i t y  and r e g io n a l a f f a i r s .

( d ) Tho i n t e n t  o f ( r )  o f t h i s  s e c t i o n  in  t h a t lo c a l gove rnm en ts 

w h ic h  le v y  p r o p e r t y  la n e s red-tee thone le v ie s  in  re a s o n a b le  p r o p o r t i o n  

t o  th e nouunt o f in c re a s e d s t a t e  a id  re c e iv e d  by a lo c a l g o ve rnm en t . The 

g o v e r n in g  body o f each in r a l g o ve rn t ic n t s h a l l f u r n i s h  a n o t i c e  w ith , ta o 

t a x  s ta tem en t J r ' . c r l h i n g  itr- use o f t h i s  In c re a se d - f a t e  a id .

* S e e . 3. AS A3 .7 0 .0 3 9 Is  a~. ?i*dcd t o  read :

S. < . A3.70.030. 5.1.7V • l» COUP rATIO:l OK 1.!t . . KKK. (-:) The 
1 i r e n r -e  f e e  f o r  each bunln«-•:.*» Ir. ??> JiM.i'S A SlPJ Y. ’̂t.U TO o:;r: OP
0S»: !'» C i t  •*»' Id  ' OSS «K( UTS l l i  KX <»K $70,000 P. ’ 7
MtiSS IV..*.-.:;: : 3*1*. YKAK KOK (MICH . I.K IS lt»S -t KXCKKT v .Vf AM. 
ckoss v<i.: r .  u ;  :.; *>.- $iu,0uu y;:,*»h i ; tax. o a: ti :»: p .\t .-: op o::i:-
QOAfcKi* o; o::»: p. t ( •: .»*. nn: ,v. ;«*ai. l . l m :  iv. i l t ».» a l v o i  t: , i u  ;;,i.
i t .  - t TO IS . r .
p»:». ; ;M ‘T | • :i* p:.j*p * CI1A1 «.K | .

(t<) The I i > «-'V < ».-c ft>t « .i i lt  r ia l I t ' . ;  I liitli'r. niid s t a l e  It.i’ tV, J t unt 
company «.«*»? s a v in ;  and lo a n  a - * t . c l . * ion  I seven  i c<*flt t,( i t s  n e t
tin-n >■. lit-1 Itu'i •te.ills t*> • t ie  Jet , - ,. , i f e.u'h t .  spaVct b e f o r e  f i f t
p u p t  It i !. In*, t. d •'!;<: I ■ » and r.pi-f ! ■ ! ih , i ■ it i ! .1- 11 : ■ ‘
unde r l» i**t «.>! • * ve-uu* t •! »*f ih» Kn it -  i S t .- :*  '. i i r . l  Incl ? • a l l
(It he f  I •>*-«■ |l|r|t| |!ii ;  tue* -t f  i •• * ■ • It 5 , i t  ttltf u i in I C 1 pa t i.'e 1 i *
I I | , , |'.»i*i| etl Jtir e f < r«-*t !« r.V I' A l e t  urn «!»•!•» «!.• }*||
VI *. 1 • e S i i* t tn 11 : i • .11 r t !  •>' t-'»1 I I he ». t !*;i' f| le  \( J •.

• 9* l*CC:i CS*.. /
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the department a r e tu rn  n e t t i n g  out the amount o f  tax  due under t h i s  
c h ap te r ,  and o ther  in fo rna t ion  for the purpose o f  c a r r y i n g  out the 
p ro v i s i o n s  of t h i c  chopicr which the department r e q u i r e s .  Each of these 
ta xpaye r s  s h a l l  a l s o  at: the sane* t ime f i l e  u t r u e  and c o r r e c t  copy of 
the  ta x  return which he has f i l e d  w i th  the I n t e r n a l  P.evcnue S e r v i c e .  A 

t .txr.nyer f  i  1 I n ; *  v :;u ! t h i s  suh; < e t  I m ?  s h . - . l l  v - o  the m v u  t ax y e -  r  a n  t he 
taxpaye r  u s e r ,  f o r  fe h r-1 h m  ■ t a x p u :  j Any approved e x t ens ion
o f  t irac t o  f i l e  the t axpayer'r. fodi *nl incone t a x  return autonaticollv
e. • tl ■ >o for filing under this eh inter. Any nj r »nt whicl 

t a xpayer entrrn into w i th fhc Interna 1  Revenue f><?rvlce which e - the

of ! i I r tlons for nny federal Incocc trx rejurn will ' *

r i d  h r  t  I  .  T h «  d c p u r ? •

t I o n ,  r r  an; n*i c ‘•.tens i o n  of  _l_! t o  f i l e  o r  yin r :ter.«.lo*i o f  t h «  *.t a t  M l o

olf J  ' I ndet • ■ | n e t  I o n .  K v ; r y  t a x p a y e r  t’• 11

n o t i f y  t'». d «  p  r ’ r . i ' i /  la vritii.., w j ' h l n  * ) 0  d y r . .  *>f a n y  a l t e r a t i o n  »:», 

f i r  t > . ! l  f i  v a t  li m  o f  h i r .  f e d *  r . i l  I n m v  t a x  rid v.rti a h '  of  n  r e c o  l*ri

o f  • or d : * : • i i ( t o n  n f  d e f i c i e n c y .  F o r  p u r p o s e s  of n p o l v l t  t h e

f.t.11'■ ■ ■ i . 111 11at tf.as, Ililr. nntj f Icat!

/ll, J ! .• I In* • t i l f i l l  I h t |.'»t I f I f  ■»? I • I Vi' 1 1 ll I-.1.' 'h i :■ < r f  ! I * I t hr

I  »i # ! * * i  • t n  f :  l i  _ . i  r .  • 1 r*. u .  I  r t V !  • 1 1 1 ,

< c )  T i n '  ! U «  n t i i -  f '  r  t h e  p r l . l l i j . c  o f  (  '  I r . v ;  u r d r t  t h i * .  t , ! i  u - . i *  o f  

c  i t I ' l o j ' / i  .■ ' h /  l i t !  e r d *  r  t i f f i n * * .  I n  t h e  h t . » !  * I s  t i n *  s . i j j i * • m d  out
I n  t h »  * . ’  , i i r  f o r  I n . : .  I  n n .  : i  | u . . t . l l y  « A  0 .  > '■*. V O I . i *  .  O r  l . ' S l S l . M i  

TilOiK « i r n: ■; If: )V /.U. OltiU i . .  OKI.I Vi i V  y Vut.
thhuiMAfhii:.:. i s  *7.0); Til'. h .nt:>:;  n-t i:»r|.

(•ii 11::«»SAi.] !•••• nf /?'» .-. ipl l i* tn i 11 ol t l  *• pr. ivlr. lu'i*. u*
t l i l r .  f t i f !  I i / l ,  , i * i  !  i l . j l !  , 1 C «  * .  ‘ p n . n y  t h e  i i p p l  l e s t  l l r ' I .  M i l  f .  1 1 a  i  *• I * ,  i l ' j i '

.  • I  p . i  ,  h i .  C H I  t h . -  I r t r i  h y  | h *  f  _• . :  * . (  y .  . r  | l i ’ < 7 i K i d . i l  t l  . 1 I l f

li.M'l Yi: J III r.h.ill hr I **:! Inf.... t‘. !’.»*• . V of rlo third • .*h

! !•*•*• t,,i j H / »



f o l l o w i ng the end of Lho t ax year IFIRST DAY OF MARCH FOLLOWING), except.
that the- tire for filing tin- return m y  ho extended an providid in (10

o f  t h i s  s e c t  ion (DEPARTMENT NAY EKTEN!) TiiE TIME UNTIL THE 30TU OF THE 
FOLLOWING APRIL UPON APPLICATION SHOWING THAT THE EXTENSION IS NECESSARY 
TO ENABLE THE APPLICANT TO ASCERTAIN THE AMOUNT OF LICENSE MONEY DUE).
To enab le accu ra te  de te rm ina t ion o f the ba lance o f the ta x  due a t  the 
end o f  each yo.tr, each person to whom t i l l s  chap ter  a p p l i e s  s h a l l  Peep 
r e c o r d : , g i v e  s ta tements  under oath ,  and make r e tu rn s  which the  de­
partment r e q u i r e s .  Return:; are made unJor pena l t y  of p e r j u r y .

* Nee. A. AS A3.7C.Os0 I s  amended to r e i d :
Sec. A3.7O.0P0. DISPOSAL OF MONEY. Ail money collected by the 

depart- it under this chapter in.i l l  he deposited in the general fund.

I THE DEPARTMENT OP S'. VENUE SHALL REFUND TO EACH ORf Mil ZED BOROUGH AND 
EACH CITY OF ANY CLASS 60 IT/: CENT OF THU MOMMY COLLECTED IN THE LOCAL 
GOVEx .V .E N r .  )

* Sec. AS A3.7D.OIO and A3. 70.070(b) are repea led .
* Sec . 6. TRANSITIMNAI. BULKS ION REVENUE SHARING l.dJ.Et: THIS ACT. The

revcnu* r-i £ • • u i h r  AS A3, 70 which i c ln t c r j  to  the 19/h c a l e n d a r  yi-a» ( l r-
c In*! lo g  t • Or*. l lc. iv-< f • «• due M r< h I ,  197*3 and the fee*; on the t o t a l  groat 
r* elprr . f : 19/B vh ich  .*•*»:<* p.m.. n t u r n a  f i l e d  in 19/9 tind» r AS A3. 70.- 
0;('(!)) t > th* M»-.n v of r« cttuti tu  lie nharvd in  197; i n  accordance w i t h  AN 
A3.70.030, /ne I n r i . i u  In the rnrpwrate Inc**.-.* tnx *d»I«h goer. In to  e f f e c t  
in  1V79 I* I ’m nour* • «»f n  v»n«ii tu  be t .hem l w ith t.V r t n t c l p a l l t  .let* under 
AN A1.70.0H In 1* '.0 and -.i.b«c pi<nf y e n r r . Thtt. Art dm* not C M t l t l u  an/
(• rg. n ise i! Iej.-*m(;h cr .my c l ' - / of an / e ln . i . t»» r*'tf»Ut|e u »def bo th AN A). 70 .0 ’;'<

ftn 1 AS A j 70.010, f*.r lOr j.: .* p • I**.! •»( t l i « .
*- S i c .  /. S Cl Inn I of tbit- 7.i t Iii I i t  rm ir t  I Ce tu  .) t ieiary I ,  19/ ;.
4 SvC. 9.  f l i t  In . ! i id / of  th in  Act I e c f l r c t  I*.* i inj l »t i l y  In  .tcr i. r*

t/li • 1,1 le f t  I 3. *». mi I 6 o l  I .hln Act • •**••• * 1 I •
-!*- FEES CSSti 7
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January 1, 1979. Section A of this Act takes effect January 1, 1980.
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