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cor.cerr-*d. Upon a cctorr.!r.atio-. the: noncevpli. -:ce occurred. t'rc
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sue up to the araunt ce the original sue: <v.:ard-u.
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ARTICLE

J i A\ cren* t mb* suv v i;]., r.
> r e , bur only by circcr. £a*trur - duly
cootid rm parties hereto, and approved by tl - F.ryalty Cil

and Gas Davjlopr.snt Advisory Board end by the Alaci St.te

Legislature by Concurrent Resolution by r.ajority vote cf t%e

cc;t" er." o: ecth house,

ARTICLE XXIV
sjccsssc:land as”™ cns

2A.1 Sttcoisora and Assigns. This Agreement shall extend to. I*a
binding 10021, ar.d ir.ure to the benefit of the parries hcrczo rd
their respective heirs, devisees, legal representatives, stuccrscro.
and assigns, end shall co..ntitute a covenant of equitable ivvitudc

running =1th the- intvr".t*: covered hereby.

2A.2 T: nio. Any conveyance of all or ery o* nr./
int. r< e+ o!—od by any party hereto shall he tsnde exprc; Ily . Jcct to
thl Dt Ua change of tletc si 11 iln <. th- -

hereto tntl! the rvce.yc by the other party of e photocopy cr . cer-

tified copy of the record 1 instcrt.r.-Tit cvid r.eir.y such charge it;

ownornh;p.

2/i,» ( =+ 1 Prohinh1l Ko 1. of th* A - m 1
r de by eft!:or j rty without first o'.i iniuj. the writtv* con;m .t of
tit*- ot* .- r . The Cut*, ianionvr »f I’."tur.tl h«*..ourc«* « nry /2. *
r.uc*a co.i int o.i behalf of the Seller,

ARTICLE XJ".V

UtADiISChb

?2I». 1 bentluw i Article heading. c;.«*d (it this A/.r«v .vnt wmt lor
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responsible for the .-.action, locaticr., cor.fi".c-Zer.t, and cl: .r.w.p
cf O|| discharr.e -0; -rrlrr, or the I1"urcnZser ™ refir.c-ry c:r.-r the

O|| purchased herour. ™ has boon deliverui to Purchaser a; Chi cut—
let flur.jir reur.urir.p device of TAPS at b"crth Pole, Alaska; nr.d curing
the tirsuch oil err the products therefror. r-.r._.cir. the physical
possessior. of th; Purchaser at i1t™ reciuvryor irpipelire--=r ether
carrier out _d ani etcrated by the Furch ;ror. At If* r 5 prior
to scheduled first delivery of royalty oil ifrchac; r shall subt.ir it~

contingency plans tc the bcpart.rert of Znvironr.c-r.tcl Ccnscrv ior.
for rev"c\: and appro *si. The plans shall provida roi

corrective action 1ir. the ovent of oil dischrrv , fr.clvd T.; ccr.fir.r-. =
anti clc ...up, end vertoration of the affected r: source. Yhv- ; la:ia rhf

include separate and specific techniques and schedules for cleanup of

petroleum discharge . cr Irnd, laV.es, river, and sv.c"j.

AUTICLK xxvi

?27.1 l'rr c-rv ti - 'V, cords. Parch.. cand i Her vill ;r. .--r*x.*
and ; iin: j.n ;.*1 both., accounts and record. relating. to or .-rising,
out of the perfvrtnr.i of this Agree* at, including but t.f. Ifwlted
to the purchase or r=*wlc of the royalty oil a-t! i e« rvflred products
for a p tiod of tour (w) years. PUI'E, «:.er will also nine* | and jire
cervv ell elsile- booh , accounts and records of which it ha possa.c

belonging to Iin-e third patties with who*. it contract, fo: *.<» p>rfo
ante of wrier. par*, of thlo Agrevsrent. heither Purih.vipr r. »r f.ell<*
Hie1l 1 e rtrgjjlr* 1 tv retain any rccoi J-. for r.ore than rix (C) yoari i

li-sr, ret* t;t lon cf v.u' r.-cords Is specifically inquired by applicable



3is cr hircti*. :-.r si. .1l either mi-.min f* records v f»

the Sr.;.to c: nr .-ma- “r.eord. t. 5«1 r ;.n~ a:

C,, - - crir;rir i offlev* r. the S7e€e of t1ecs -+ W'rh . thirty (30)
= -..r'r-i = ““._irt *1 -»* &by c ller.

27.: e - .. %L: . C'f ?«C0sd? r; I2rclv.. tr and fvli?r will

accord to ouch other and .. t.vcir authorttci o%e - -
auditors during roason.-ible busins3j r.our:, access tmnrv -
property, records, boohs, doootcrr.s and indaxes tn-ireto circot”y
relating to the Purchaser®s cr Seller®s perfomr.Ci. of tr.ts A*reer.fr
sod rhlch ara under the control ot the party fron et ticcass i
desired so that the other party r.?y inspect, pr.otcyraph. arc toa.-.e
ccrios of such property, records, boc.cs, docu..t.5 ane In.a.-.0s
thereto. lot"..Lthstaadin® rut cor®yoir.j;, (i) Seller sh-_l1l rot

ha required to disclose any Intore,ati.cn, data or rucorc-* .. .ch a.t*
required to be held confidential ay applicable state law or reg—
ulation, and (ii) Purchaser shall r.oc be required to Uisclos-

an”” ir.tornation, d m or records containing tr-.d? sucrvts mifit.:
Purchesei or its Affiliates, contractors or ..-c..:: .raetorr. v
agreed to hold confidential, or which Purchaser or its aftilr tt;,
contractor: or sub-contractors by contract with urn*.filiated

third parties have agreed to hold con: id-mtinl. Foll. r sh rll
notify Purchaser of ..11 information obtained, recorded or co, ;. d
fror Purchaser®s records in order that Pt>rch.is*r :.ry e/alu ™a the
advlaf.bi Ity of w»cek:r.e that such infcrr itio.i b- h-1d co. "id-r.ti |

by Selie** uud.r applicable, law or regulation = u:.--"r the provislnm:

of thir- An icle.

?27 ., pli ;-1 t t< ontfl. Purchi<r w»!1l p- - i Her with
year-c.vl financial r.tatoKvnts audited by an Indw*. i-Vrt cert if led
public a. count 5f;» fire:. Preparation of the f:n«.nvlal flt.itt*n:*nts

shall he at Purchaser®s coit. Said stn*. - nts sh 11 he com-vi lcated

to Seller In tin- r.r.n-r pro*/ldcd in Article XVI.
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IN WITNESS WHEREOf, cho Seller has caused this A”rcenent co
bo executed by its ComissioneR of Natural Resources and cho Purchaser
has caused this A"_.rucr?::C co bo executed by its President, there—
unto duly authorise.3 by its orurc of Directors 1in accordance -."it:
the certified seal, duly attested, to be affixed hereto, as of the

day ar.d year first above written.

Or ALAS;IA

L1zl ..

lissloner, Department

of Natural Resources
"SELLER"™

APPROVED AS TO FORM:

EARTH RESOURCES COM?ANT OF ALASEA

ATTEST:

fw.uU»». y. & tU C 7

President
"Pl vf jeeeral

|, _ Mich h. Crii- , certify that 1 an the Secretary
of the Corporation named as Purchaser in the above contract, that
loiii* Fran 1 wi*s then President of sa d corporation;
that said Agreement duly signed for and in behalf of said cor—
poration by authority of its govern In® body, and 1is within ti..-

scope of its corporate powers.

A z- Csd«

Secret ary

(COKPOPJVt i+ SEAL)
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EXHIBIT 11

Calculation- of monthly

in v<Jdino royalty under
shall

the Leases and leases (all
loo rounded to the nearest 00.001)

calculations
;r.l> 1 Calculate each producer®s weighted average value per barrel
Yor*"aYi oil

at Point of Delivery
sold by cn-h producer during the month, as follows:

Exnrcole, Producer V

) @ @ * (5) ©) )

Sales ITice Point of chti

Volume at Shipping Pipeline Delivery Average

IV ee_tinat ion field her. tin.ition Costs Tariff Value Va ue
2,000,000 51?.. 500 $ -C- $4,770 57.730
4,000,000 13.370 1.110 4.750 7.510
r.,000,00C 13.440 3.030 4.750 4. 100

u.j

columns .. 7, 4 and 5 shall

be competed from actual data a:;
|

reported by each producer and
with the State of Alaska for royalty purpose::

and rover..nee tax purpose;..
em+TP ?: The "weighted average value” per barrel of ouch producer

i.iTt"Toi.nt of Delivery shall then be used in column (0) below 1in calculating- the applicable

in value price for each producer (column. .11 below) . the weighted average c,i vatic.; sh»._xl
be tin- In Value Price to buyer (column 12), as follow.",:

(column 7 above) at

page 1 of 2



CL D1 I Itk "li-

r\mi“ijilc-, al~ prndw-frr.:

Nd)) (©) . (10) (11) 12)
,’ﬂ\ hICCI‘ wul. Avg. Value Wtd. Av;. Price Applicable Ir. Value
- NI at Point of Receive;; by all Price for 1In P”_Ce to
Ptoip titv Delivery (Col. 7) other Producer:; < Value Calcu .avion liuver
.—.——' . i
*o
*4.,200,000 Co0.920 $6,4C4 56.92C
11,000,C00 0.345 7.0C3 7.C03
*f o
500,000 7.700 0.504 1.700
W eighted A v g . yG .S 42 -)7-)03
h"otcs:

1) Valuer, incolumn 10 .ire the weighted average of all producers other than the p.oe.ucer
for which the ca dilation is being made.

2) Column li if. the highest of the values in columns 9 or 10 tor eachproducer.
1) Column 12 is the weighted average of values 1in column 11.

>, buy*-"* ski Il not pay any reimbursable costs under Article Il until sue
judicially determined as owing.

., costs »-:e

5, V.v.-rc vs r.o posted price. "Market” or "f.-cld" valve shall not be used tr. co ..cu...«.ing
e.he "In Value price* to buyer* unless and until the methodology of determining same
ir. judicially decided.

G) .Subject to later adjustment under Article VL-

page 2 of 2
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W ashington. D.C. 20461

Ss* ot . 0."c

Mr. Lloyd M. Pamela
North Pole P.efir.ing

P.0. Eox 502:

North Pole, Alaska 99705

Dear Mr. Perr.eia:

This 1is ir. rasperse to your letter cf Merer 7, 1975,
concerning the negotiati:r.s currently underway between North
Pole Refining (North Pole; arc the State of Alaska (the

Statc) .

You have stated that the State proposes to sell North
Pole certain quantities of its royalty crude cil Which,
pursuant to the Prudho? Eay Unit Agreement, 1is produced from
the North Slept oil fields. As a condition of the sale, the
State will require North Pole to arrco to an advance ter—
mination of the sup-p! ier-psrchss i+ relationship that would
otherwise be established purusar.t tc the Mandatory Petroleum.
Allocation Regulations, 19 CFR 211.*33.

The question of whether the State could enter into an
agreement under which the purchaser would waive the* benefits
afforded it by 10 CFR 211.63 (the -uppl ier/p ..rckaser rule)
was exhaustively considered in Alaska mti tchoricol Cor.a imr ,
Interpretation 1978-1, 43 pp. 5797 (February iG, 1973).

The DOK determined that, due to the; State"s special circum-
stanccs, it would bo permittee! to enter into ouch an agree—
ment 1in salon cf its Morth Slcue royalty oil.

The facts which you h:;*v related pertaining to the
proposed ralo of the State®"s Nor til Slope* royalty oil to
North Polo <t.:v identical to those con?;id. red in Alaska
Potrochcwiccl ripany. Uho Department of Kn rgy (DON) ha;-



A\ S »e

notle m o X _ e %
sales 1in that interprotaticr., arc; foulc co..0 to no cii.ifs."
cono ™s: or. under the facts presented by Perth Pole. Bece.ua;
of the guidance afforded the State and Morth Pole by Alaska
Petrochemical Ccr.panl’, it is unnecessary for the DO.; to
issue another, 1identical interpretation in this orso.

This letter 1? not a formal interpretation pursuant to
10 C-H Part 2Co, Subpart F, hut is intended to provide
general information ar.d guidance concerning the application
of the Mandatory Petroleum Allocation Peculations. See 1C

CFR 205.SC (a).

Sincerely,

¢ 7cd ?. Gerardcn
Office of General Counsel
Interpretations and Rulings
Division



UNITED STATES DEPARTMENT C" ENE'GY

WASHINGTON, B.C. 20AG1

AT 165" VAT usr,

"r. Uo*<| M ['<r:.cla
Perth _Hole- Pol in;V.:

P.O. Bex So>B

Perth Pole*, AJuS/ Za 9N705.

pc:*;i-I e



EXHIBIT "D"

FOEX OF BOND

The bond shall be in a forn submitted by Buyer and

shall jonrair. such ter.-.s and conditions as are approved

by the Torr~issioner.



RECORDS
CERTIFICATION

|, tho undersigned, an employe* of tho Stato of Alaska, do hereby oortify
that die microfilm images on this microform are accurate reproductions
of the originol records of tho State of Alaska as accumulator! during the
requlor course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispoto of tho originol records

after microfilm reproductions have boon made.

Signature of Camera Operator Date
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Introduced: 5/19/78
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 133
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Relating to the feasibility of the state
acquiring the federally owned tank farm in
Haines for U3e by the Alaska Marine High-
]
way .
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the economy of the Haines area has for some tine suffered from a
1oca1 Frecession; and
WHEREAS there has 1long been interest in the possibility of establishing
a fuel dock and maintenance facility in Southeastern Alaska to service the
state ferry system; and
WHEREAS the federally owned tank farm, machine shop, dock and outbuild—
ings located in Haines which were part of the Haines-Falrbanku pipeline
system arc no longer 1in active use; and
WHEREAS the General Services Administration 1h beginning the process of

disponing of the Haines tank farm and related facilities.

BE IT RESOLVED by the Alaska State Legislature that under provisions of
AS 24.20.090 and Un form Rule 48(c) the Legislative Council ia directed to
contract for a study of the feasibility of the state acquiring the tank farm
and related facilities in Haines for use by the Alaska Marine Highway; and bu
it

FURTHER RESOLVED that a report detailing the cost# and benefits of
acquiring trie Haines tank farm be submitted to the legislature by the tenth
day of the First Session of the Eleventh Legislature; and be it further
resolved that the Governor 1is respectfully requested to provide assistance

and background data necessary to a satisfactory conclusion of the study.

* *1- IICR 133



COMMITTEE REPORT

HOUSE
5/19/78 FURTHER:
Date: .
Mr. Speaker:
The Committee on FINANCE has 1131  1I1CR-133_

Relating to the feasibility of the state acquiring the
federally owned tank farm in Haines for use by the Alaska
Marine Highway.
under consideration and (a majority of the committee) (the committee

reports it back as follows)
( ) recommends it do pass ( ) recommends itdo not pass
( ) recommends it do pass with attached amendment(s)

() recommends it be replaced with CS for

anol ( ) new title ( ) same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) report:; it hack without rccommendation
( ) and recommends 1if: be referred to the Committee
MEMBERS SIGNING DU PASS OTHER RECOMMENDATIONS
Cha Iman

A 60 (r.¥. 6/77)
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2 Introduced: 5/19/78
Referred: Financd

| XU THE HOUSE BY THE STATE AFFAIRS COMMITTEE
? HOUSE CONCURRENT RESOLUTION NO. 133
3 IH THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - SECOND SESSION
0 Relating to the feasibility of the state
0! acquiring Che federally owned tank farm in
/ Haines for use by the Alaska Marine high-
«ll way.
0 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 WUEREAS the ecor*-®/ of the Haines area has for some time suffered from a

w local recession; and

WHEREAS there has long been interest in the possibility of establishing
1 a fuel dock and maintenance facility in Southeastern Alaska to service the
n state ferry system; and
10 WHEREAS thr federally owned tank farm, machine shop, dock and outhuild-
s Ings located in Haines which wore part of tho >lalnc3-Fnirbanko pipeline
, System arc no longer in active use; and
18 WHEREAS Cho General Services Administration is beginning the process of
to disposing ofthe iialnoo tank farm and related facilities;

j BE IT RESOLVED by the Alaska State Legislature that tinder provisions of
h AS 2420.090  and Uniform Rule 48(c) the Logislatlvu Council is directedt
contract for a study of the feasibility of tho state acquiring tho tank farm
73 and related facilities In Haines for use by tho Alaska Marine Highway; and be
it
20 FURTHER RESOLVED that a report detailing the coats and benefits of
Xi acquiring tho lialnoa tank farm be submitted to the laglslatura by the tenth
7 day of tho First Session of the eleventh Legislature; and be it furthor
7 resolved that tho Governor Is respectfully requeatod to provide assistance

and background data neceansry to a satisfactory conclusion of he study.
mim HCR 131

o
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ALASKA STATE LEGISLATURE
TENTH . legislature  SECOND. Session

Hoiisii CONCURRENT RESj,0 13j
Bv THE STATE AFFAIRS .CO>atITTLE

delating to the feasibility of
;he state acquiring the federally
owned tank farn: ir. Haines for ub<
>y the Alaska Karine Highway.

am. farm in Haines
Intrndm rd in (hr House

HISTORY IN THE HOUSE
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recommencdation that

Head second time and
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PASS Effective Date
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Nay» Nays
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PASS Effective Date
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PASS Effective Date
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PASS Effectisr Dale
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Kcnuled correctly engrossed
Signed by Pivddcut
Hrturned to House

ncenifANr cie inr un«H

HISTORY IN THE HOUSE

19 Heccised from Senate
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I'iled ssitb EI. Governor
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CERTIFICATION

[, tho undersigned, an employee of die State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of tho original records of the State of Alaska as accumulated during the
reqular courso of business, and diat it is tho established policy and practice
of this State to microfilm its records and to dispose of tho originol rocords

after microfilm reproductions have boon made.
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IN THE HOUSE

Introduced: 6/15/78
Referred: Finance

BY THE RESOURCES COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 138
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Relating to maintenance of the airport
at Nikolski by the Department of Trans-

portation and Public Facilities.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the airport at Nikolski has been maintained by the federal

government in order to serve the White Alice site; and

WHEREAS the White Alice site has been closed since the end of 1977; and

WHEREAS there

exists no local governmental unit able to assume respon-

albility for maintenance of the airport; and

WHEREAS no one is responsible for the maintenance of the airport and its

safety facilities;

BE IT RESOLVED by the Alaska State Legislature that the Governor |Is

respectfully requested to direct the Department of Transportation and Public

Facilities to assume responsibility for maintenance of the airport and its

safety facilities.

. NCR 138



COMMITTEE REPORT

HOUSE
FURTHER:
6/15/78 D3te;
Mr. Speaker:
The Committee on FINANCE has had HCR 138

Relating to maintenance of the airport at Nikolski by the Department of
Transportation and Public Facilities.

under consideration and (a majority of the committee) (the committee
reports it back as follows)

( ) recommends 1t do pass ( ) recommends it do not pass
( ) recommends 1itdo pass with attached amendment(s)

( ) recommends itbhe replaced with CS for

and O new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) vreports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGHING DO PASS: OTHER RECOMMENDATIONS:

n 60 <r.-/e 6/77)
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BY THE RESOURCES COMMITTEE

HOUSE CONCURRENT RESOLUTION HO. izt
|n THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND  SESSION
Relatiug to maintenance of the airport
at Nikolski by the Department of Trans-
portation and Public Facilities.
E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the airport at Nikolski has heen maintained by the federal
ovemxuent in order to oerve the White Alice site; and
WHEREAS the White Alice site has been closed since the end of 1977; and
WHEREAS there exists no local governmental unit able to assume respon-

ibility for maintenance of the airport; and

WHEREAS no one is responsible for the maintenance of the airport and its

afety facilities;

BE IT RESOLVED by the Alaska State Legislature that the Covemor is
ospectfully requested to direct the Department of Transportation and Public
‘acllitics to assume responsibility for maintenance of the airport and its

afety facilities.

COMMITTEE COPY
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Read first time and referred
to Committee on

June 15 Finance
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Signed by President
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ADDNSON

WV ASACRCRIING

Till: Li:<ilSLATI 11K pathW - sjau cid

BREIADAD OWH)  JHAUIRL

February 4, 1977

TO: Senator John C. Sackett
Chairman/ Senate Finance Committee

FROM: Robert L. Grogan -V-
Fiscal Analyst
Legislative Finance Division

RK: Sequence of ov<n *s in securing a commercial
fishing license from a State vendor.

A commercial fisherman completes an application
for a particular license secured from a vendor.

If the fisherman qualifies for the license, the
vendor issuer "ho license and collects the
appropriate fees.

The vendor sends the application, a copy of

the license, end tho fee®" col lectori to tne
Fish arc Game Licensing Office.

m,G:al



Points for justification of increasing vendors commission porcentagei

Each vendor must furnish their own office space, office equipment, phono# office
supplies and postage. All of these items have gone up in cost radically in tho

past two years. Because we must keep in constant contact with Juneau, our long

distance phone calls can bo a very large item. As wo work on a commission basis
wo are not state employees per so, and receive no state benefits of any kind.

Each vendor is responsible for all funds collected and must maintain a separate
bank account for these funds. While we are encouraged to accept only cash, it
is well known that the public docs not carry a lot of cash with them these day,
especially non-residents. Therefore in accepting chocks, if any of the checks
are not gcod, the dollars involved comes out of our pocket. The Ketchikan
vendor alone deposits approximately 5100,000.00 in one season.

Prior to the advent of Limited Entry, our primary duty was onrof writir.j licenses
for the Dept, of Fish f Game. We are now in the position of being field reps

for Limited Entry in that we answer questions pertaining to Limited Entry, help
people fill out the applications and maintain a supply of transfer lorms, lost
card forms, etc. and are used as a buffer for complaints a. out. Limited Entry.

In addition we nust also maintain a working knowledge of all the Fish £ Game
regulations, both Sport and Commercial and act as a distribution point for tho
Dept, of Labor. We are now beginning to got questions about: the 200 mile limit
ar.d wo are concerned that we may end up supplying information for the Feds one
day soon. All of this, free gratis!

As for communications between licensing, Fish £ Game, and Limited Entry, in my
estimation it is very 1i?o0or, at. least in the fioW offices. Because of this,
vendors arc often in the position of not being able to lurnish the public with
the correct information thereby c¢ eating very poor public relations which none
of those departments can well a“"ford. Tho result being one of frustration

and impatience for I>ath the vol.dor and the pbulic.

Each vendor becomes a right hand to the canneries and fishermen each year 1in that
you .ire called upon in the evening.*:, week ends and holidays to get a vessel and/or
crew licensed up to get out to the grounds for an opening, My home is often a
second office.



COMMITTEE REPORT

SENATE
Date

Mr. President:
The Committee on has had
under consideration. A ma.jor.ity of the members of the Committee

- e
/T recommends it do pass
/~7 recommends it donot pass
/~7 recommends it do pass withattached amendment(s)
/J recommends it boreplacedwitn CSfor and that

CS for do pass

fJ (and) recommends it be referred to the

committee
0 reports it back without recommendation
/°7 AND attaches a report of its intent

/J7 (other)

MEMBERS STONING THE MAJORITY REPORT:

MEMBERS NOT COMCURRIT10 IN THE MAJORITY REPORT:

recommends:

recommends:

recommondo:

"Hia"l rman






1/IN THE SENATE gy ZIEGLER

4 SENATE BILL NO. 1
1 IN THE LEGISLATURE OF THE STATE OK ALASKA
4 TENTH LEGISLATURE - FIRST SESSION
o
A BILL
t For an act entitled: "An Act relating to foes for vendors of cocxserclal
fishing licenses.”

- idE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- * Section I. AS 16.05.670 is aaended to read.

0 See. 16.05.670. KEF FOR ISSUANCE OF LICENSES. /. verson appointed

1 and authorized by the coaalsoioncr of revenue to sell licenses under
sees. 660 - 720 of this chapter, cxcupt salaried employees of the state.

771 shall retain tho sue of 13 (FIVE) per cent of the fee fo> the issuance

"i of a license. A deputy shall transmit monthly to the coaalssioncr all

' fees collected by hie, less tho authorized coznission. together with a

1 full accounting of the fees. The co=saisuioncr shall make monthly remit-

" tances of the fees collected to the proper state official. The coanin-

n_] sioner is not liable for defalcation or failure to account for tho fees

! collected by a deputy, but he shall require < bond In the nua he con-

1 siders adequate, conditioned upon the faithful accounting of money
collected.

ii

<>
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Till- LEGISLATURE 01- HU- STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

I REQUEST

Bill/Resolution No. mil | >
Title An Act relating to fees for vendors of commercial fishing licenses.
Requested bv Senate Resources Committee L)atc January 21, 1977

. F ~AL DETAIL

Agency Affected Department of Revenue
Program Category Affected Natural Resources Management (* Environmental Conversation
Budget Request Unit(s) Affected 6 Pane Licensing

EXPENDITURES (Thousands of Dollars)

FY 77 EY 78 EY 79 EY 80 FY 81 FY 82

100 PERSONAE SERVICES
200 TRAVEL

300 CONTRACTUAI 63.8 67.6 67.0 67.0 67.0
+100 COMMODITIES
000 1AM) .S STRUCTURES
700 GRANTS CLAIMS. 1 1C.
TOTAL 63.8 67.0 67.0 67.0 67.0
FUNDIM . (Thousands of Dollars)
GENERAt FUND
IT.DE.KAI 11 NDS
OTHER <Speedv >
Propran KenTptn 63.8 67.0 67.0 67.0 67.0
POSITIONS
run TIME
PARI TIM1
TEMPORARY
. ANALYSIS (See Iivcal Note Preparation Instructions. Section ill)
See attached memorandum.
The Pineal Note wan 1incorrectly drafted by the
Department. It will not require annual appropriations!
of tho -inountn nhown. “Aat will happen 1in that the

amountn nhown will bo loot 1in Concral Fund roceiptn
duo to tho 1incrcane 1in concennionairc norvico foeo.

1am llnw %
213177
IV. DATE PREPARED BY K.H. PI Ichor
AGENCY DfrPSftPgut Of Heytmue _
Original | cgislalive | iiuiuc PHONE- 3B6-1870
cc Iludcct and Management

Prune Sjymnvn (lust legislator Named)



T0: R.D. Stevenson
State Investment Officer
Department of Revenue
date iJanuary 20, 1977

FEAR B SRR SV

FROM; r ,h . Pilcher subjects Senate Bill No, 1
Manager
Juneau Field Office
Department of Revenue

Passage of SB 1 will Increase fees retained by vendors cr Commercial
Fishing licenses, except for salaried state employees, from . to 15*
of the fee for the issuance of a license,

EFFECTS ON TREASURY

Receipts from the sale of Commercial Fishing licenses during calendar
year 1976 totalled $971,77* Of this sum, $32,785 was retained by commission

vendors. If the fees are increased to 154, approximately $99,600 will be
retained by commission vendors, a loss of approximately $67,115 1in revenue to
the general fund of the state treasury, 7z "

PROBLEM OF ADMINISTRATION

There Is no effective date on the bill. An effective date of January |1, 1978
is required to establish a definite time for conversion to the new fee schedule,
to allaw time to Issue instructions, to revise, print, and forward reporting
forms to the vendors.
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THE SENATE BY ZIEGLEK

SENATE BILL NO. 1
IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL
man Act entitled: "An Act relating to fees for vendors of conmcrcial
fishing licenses.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

Section 1. AS 16.05.470 is amended to read:

Sec. 16.05.470. FEE FOR ISSUANCE OF LICENSES. A person appointed

and authorized by the commissioner of revenue to sell licenses under

secs. 440 - 720 of this chapter, except salaried employees of the state
shall retain the sum of 15 (FIVE) per cent of the fee for the issuance
of a license. A deputy shall transmit monthly to the cotmissionf’r all
fees collected by him, less the authorized comnission, together with a
full accounting of the fees. The contaioaioner shall make monthly remit
tnnccn of the fees collected to the proper state official. The commis-

sioner is not liable for defalcation or failure to account for the fees
collected by a deputy, hut he shall require a bond in the sum he con-
siders adequate, conditioned upon the faithful accounting of money

collected.



COMMISSION UNDERLINED

- fISH AND GAME LICtNSE

IN RED

DIVISION

12/13/76

STAIL OF ALASKA - DEPARTMENT 01 REVENUE
197£ COMMERC IALfISH LICLNSI OFFICER L 1ST
VENDORS INDICATED WITH AN =« ARE SUf'RLIEp WITH PERSONAL LI CLNSCS ONLY

1. Eileen D. Sheridan
Dept of Revenue

Fish .
240 So. Frank lin St.
Juneau, Alaska 99801

2. Alaska Dept, of Fish

Penny Fitzgerald
333 Raspberry Rood

/?n yn"-pssiON)

Game License Section

t Game
(NOCOMMISSION)

Anchorage, AK 99503

3. Alaska Dept, of Fish . Game
Ralph Pirtle (*;0COMMISSION)
Box 669
Cordova, AK 9957/

4. Alaska Dept, of Fish C Game
Mike Nelson (hno COMMISSION)
Box 199  mmmmmmmemm e -
Dillingham, AK 99576

5. Alaska Dept, of Fish ¢ Game

Fred Anderson
1300 Collcgc Rd.
Fa Irbanks, AK 99701

6. Alaska Dept, of Fish
Hazel Vnndcrbrink
Box 23*1
Homer, AK 99603

7. Alaska Ocpt, of Fish

Pam Johnson

Box 686
Kodiak, AK 99615
g8 . Alaska Dept, of Fish

James Parker

Box 499
Sitka, AK 93835
9. Alaska Dept, of Fish

Linda Hcrff
Box 1083
Petersburg, AK

(NO COMMISSION)

C Game
(NO COMMISSION)

£ Game
(NO COMMISSION)

« Game
(NO CUHMI SSJjVQ

6 Game
(NO COMMISSION

99833

10.

11,

12.

*13.

*14.

*15.

16.

*17.

*18.

19.

.20.

Alaska Dept, of Fish t Ga-e

Brad Brahy ($ajeENilis5ilQn
Box 200

Wrangell, AK 99929

Marion Abeldgaard (in/,” 30)
Box 322

Homer, AK 99603

Frank Alstronm (729.,-73)
Box 58

Alakanuk, AK 99554

Arthur Aspaas (80.00)

c/o Whitncy-Fidalgo

Port Graham via

Homer, AK 99603

Robert Bennett (172.30)
Peter Pan Seafoods, Inc.
Haknck, AK 99583

William E. Bright (BA.0Q)
Peter Pan Seafoods, |Inc.
False Pass, AK 99583

Larry Byrd (90.25)
Emmonak, AK 99581

John Conner (105.00)
Bumble Bee Seafoods

Box 315

South Maknek, AK 99670
Karl Cook * (i...no)
Annette |Island Packing Co.
Box 6

Metlckatla, AK 99926
Oarlcnc Crostick (567?fi.A0)
1719 Tongass

Ketch.kan, AK 99901

Eileen Cruvcr (209.75)

Valdez Outfitters
Box 247
Valdez,

Ak 99666



ee21.

22

23,,

24 .

*25.

*26.

*27.

28.

*29.

30.

31.

Parascovia Deiyh

Eycgik Resource”™ Dev. Inc.
Box 40

Egegik, AK 995/9
Bonnie Poneen (NO COMMISSION)
Box 250

Nome, AK 99762
Sylvia Gcrayhty (71.50)
Tokeen Lodge

Box 2367

Tokeon, AK via

Ketchikan, AK 99901

Elaine Giles (446.25)
Drawer B

Scldovia, AK 99663

Henry Gunderson (@7 ] nO)

Noyes Island Cannery *"x**"
New England Fish Co.
Steamboat, AK 99901

B.L. Hall (194.00)
Columbia-Ward Fisheries
Chignik Lagoon, AK 99565

Ed Hansen (141.50)
Peter Pan Seafoods, Inc.
Warren Cannery
Naknck, AK 99633
Mary Ann Haugen (163.75)
Box 82

Unalaklcet, AK 99684

Elmer Haukc (91.00)
Pederson Point Cannery

New England Fish Co., Box 101
Naknck, AK 99633

foxxMg (1027.00)
Box 524
Bethel, AK 99559
Helen Hillc (2449,45)
City of Konal
Box 580

Kenai, AK 99611

32.

*33

34.

*35.

36.

"37.

*38.

*39.

40.

41.

42.

3.

Maxine Holliday (3817.25)
Box 359
Cordova, AK 99574

-M4lffixte<
Egegik Cannery
New England Fish Co.
Egegik™, AK 99579

(Zi00)

Cornelia Howard (357.50)
Box 196
Yakutat, AK 99689

Gary Johnson (137.00Q)
Alaska Packer®s Assn.
Box 264

South Naknck, AK 99670

Marlene Johnson (487.05)
Box 932
Hoonah, AK 99829

David Kashiwagl (64.50)
Peter Pan Seafoods, Inc.
Port Holler, AK 99695

Hewitt Kirkpatridk (255.50)
New England Fish Co.

Uganik Cannery via

Kodiak, AK 99615

Alice Kitkoon
Box 61
Hydoburg, AK 99922

(20.50)

Donna lohman

City Clerk

Box 46

Kotzebue, AK 99752

Mary Jo Lord (53.45)
EIfin Cove, AK 99825
Rita Martinsen (10H.50)
Box 11l

Sand Point, AK 99661
Martha G. Norton (117.50)
Box 89

Unalaska, AK 99685



kk.

k5.

k6.

)

-k7.

*k8.

k9.

SO.

res 1.

*52.

S3.

5k.

55.

Wi Lli.vi . OQilel 1 ($09,4%)
U.S. Postoffice P«a 20k
Pel icon, Ak 9)832

5/.

Dove Olerul
Box 172
Haines,

(305.50)

58.

AK 99827

A.nuld Omhol 1
Box 127
King Salmon,

(3821 .75)

AK 93613

"59.
Donald Oyorcillor
Jouuc i u(XXXXXTTIxmx»
Kodiak Island Seafoods,
Larsen Bay, AK 9962k

(i67,00)
Inc.

60.
Christian A. Peterson (17.50)
Southeast Seafood Processors®J"
Kakc Plant, Box 350
Kako, AK 99830

Inc.

Pete Peterson (5Q7.25)
Box 105
Ht. Village,

AK 99632

Richard Powers .15)
Angoon Trading Co.
Angoon, AK 99820

(93

/db

Patricio Rasmussen (176.50)
Whitncy-Fidalgo Seafoods, inc.
Naknck, AK 99633

0dd Skogstad
Kcnai Packer®s Assn.
Box 3)7

South Naknck,

(130.50)
Inc.

AK 99670

Norma Tcnfjord (2AA1.25)
Box 12M
Petersburg,

AK 99833

Tom Ward
Box 95
Dillingham,

(2737.50)
AK 99576

Luc I'la wilfong

EB&aB?6Hardware

Seward, AK. 9966k

(RO.QQ)

Inc.

David williams
Peter Pan Seafoods,
King Cove, AK 99612

Total

ttsssxilzzzrT

mmtmasmm ccsa

Pam Yoder (539.50)
The Berry Bush ~~~~
Box 8/

Craig, AK 99521

Tibor J. Young (237.50)
Nelbro Packing Co.

Box 558

Naknck, AK 95633

Ernest Ticmann (7 Afr.5f1)

NInilchik, Alaska 99639

Commfssfnn 321286.35
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SUH CFFICF BUILDING

January 2ft, 1977

The Honorable John Sacked
Chairman

Senate Finance Committee
State Capitol Huildinj;
Juneau, Alaska

He: Senate Bill No. 1
Dear Senator Sachett:

Senate Bill bo. 1, an Act relating to fees for vondorr. of commercial
fishing licenses, was introduced 1in the Senate and was referred on
January 17, 1v77 to tin* Senate Resources and Finance Committees.

A Fiscal 1l.oto and accompany Ing memorandum was prepared by Mr. It .
Pilcher, Department of Revenue and was submitted on January 21, 1977
to the Senate Resources and Finance Committees.

On January 2ft. 1°>77, the Senate Resources Committee referred Senate
Bill No. J to the Senate Finance Committee.

Mr. K. li. Pilcher, Department ut Revenue who prepared the original
Fiscal Mote ami accompany inn memorandum and attended the hearing

held by the Senate Resources Committee has prepared a further
memorandum concerning tin* effective date of the proposed legislation.

Attached for the consideration of the Senate Finance Committee 1is a
copy ot Mr. Pilcher®s memorandum of January 2I>, [I*t77.

Very truly yours.

it. D. Stevenson
Special Assistant

cc: The Honorable Robert Ziegler, Sr.
Chairman
Senate Rules Committee



Tho Honorable John Sackctt Page 2 January 2h, L977

R. 1. Pilcher, Manager
Fish & Game Licensing “ivision
Department of Revenue

Juy Hogan, Director
Legislative Finance Division

Ron Lind, Director
Division Of Budget & Management
Office of the Governor
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STATE
of ALASKA

T

IR.D. Stevenson
State Investment Officer
Department of Revenue
date .January 25, 1977

L-/1 fa (

fROMFI.H. Pilcher SBET: Senate Bill No. 1

Manager
Juneau Field Office
Department of Revenue

A memorandum from this office dated January 20, 1977 advised of a problem of
administration with Senate Bill No. 1 in that there 1is no effective date on
the Bill. An effective date of January 1, 1978 was requested to establish

a definite time for conversion to the new fee schedule.

After reevaluation of problems of administration, it has been determined
that Fish and Game Licensing Division can properly audit collection reports
with an 1increase in fees for vendors of commercial fishing licenses if an
effective date on the 1st day of any month after passage of the bill is
cstablished.

Therefore, it is respectfully requested that that portion of memorandum
dated January 20, 1977 dealing with a PROBLEM OF ADMINISTRATION be changed
to: "An effective date on the 1st day of any month following passage of the
bill", etc.

Thank you.

RHP:cs



THE SENATE BY ZIEGLER
SENATE BILL NO. 1
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
man Act entitled: "An Act relating to fees for vendors of commercial
fishing licenses."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.05.470 is amended to read:

Sec. 16.05.470. FEE FOR ISSUANCE OF LICENSES. A person appointed

and authorized by the commissioner of revenue to sell licenses under
secs. 440 - 720 of this chapter, except salaried employees of the state,
shall retain the sum of 15 [FIVE) per cent of the fee for the issuance
of a liccT."-. A deputy shall transmit monthly to the conssissioncr all
fees collected by him, less the authorized commission, together with a
full accounting of the fees. The comaissioner shall make monthly remit-
tances of the fees collected to the proper state official. The coranin-

sioner is not liable for defalcation or failure to account for the fees
collected by a deputy, but he shall require a bond in the sum he con-
siders adequate, conditioned upon the faithful accounting of money

collected.



RECORDS
CERTIFICATION

I, tho undersigned, on employee of tho Stato of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of tho Stato of Alaska as accumulated during the
regular course of business, and that it is the ostablished policy and practice
of this State to microfilm its records and to dispose of tho original records

oftcr microfilm reproductions hove boon mado.

Date



COMMITTEE REPORT

SENATE
Date
Mr. President:
The Committee on hashad
vt*ft lapp3s
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
/J recommends it do net pass
/~7 recommends it do pass v/tthattached amendment(s)
/~7 recommends it bereplaceav/itn CSfor and that
CS for do pass
/ / (and) recommends it be referred to the
committee
/~7 reports it back without recommendation
[ I AND attaches a report of its intent
n (other)

MEMBERS SIGNING THE MAJOIIITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:
eccommends:

recommends:

dhairmnn



Original sponsors: Croft and Huber

IN THE SENATE BY TLE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 4 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to veterans' loans."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 26.15.040(a)(2) is amended to read:

(2) Farm and single-family home loans not exceeding $55,000
and loans for owner-occupied duplexes not exceeding $80,000 may be made
to purchase, remodel, repair, build, furnish, refinance or equip homes®
owner-occupied duplexes or farms in the state, including tie clearing
and drainage for farms. The loans nay not exceed 90 per cent of the
appraised value when made for the purchase or construction of a home
or owner-occupied duplex unless additional amounts are. secured by
acceptable collateral as determined by the commissioner of connerco
and economic development in conformity vith established minimum require-
ments. Tho rate of interest may not exceed the Interest rate which is
charged for Federal Veterans Administration loans at the time a state
loan io granted. The loan agreement under this paragraph for an owner-
occupied duplex shall provide that financing up to 90 per cent of the
appraised value shall continue as long as the owner occuplco tho duplex.
The loan agreement shall also provide that after the owner ceases to
occupy the dtp)lex, the loon shall be considered as a loan under (4) of
thin subsection, and within 30 days the owner shall pay the state the
difforence. if any, between tho loan amount authoriced under thin parn-
Prfips nad tho amount authorised under (6) of thin subsection. In cash.
In this paragraph "owner-occupied duplex" means a two-unit rosidence.
ownod hy the loon applicant or borrower, in which one unit is occupied

-1- CSSB 4(Financo)






COMMITTEE REPORT

1720777 SENATE

Date
Mr. President:
The Committee on =( has had
tijnclj%?n%onsideration. A majority of the members of the Committee
/~7 recommends it do pass
CJ recommends it do not pass
/~7 recommends it do pass with attached amendment(s)
/~7 recommends it be replaced with CS for / and that
cs for v—/y_J J do pass

/~7 (and) recommends it be referred to the

committee
cJ reports it back without recommendation
/~7 AND attaches a report of its intent

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

JL *

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

Chairman



1,0riginal sponsors: Crofc and Huber Offered .718/77
Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 4

IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - FIRST SESSION
> A BILL
= For nn Act entitled: "An Act relating to veterans®™ loans."

/ BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
H; * Section 1. AS 26.15.040(a)(2) 1is amended to read:

P (2) Farm and single-family home 1loans not exceeding $55,000
and loans for owner-occupied duplexes not exceeding $80,000 nay he made
to purchase, remodel, repair, build, furnish, refinance or equip homes”
owner-occupied duplexes or farms in the state, 1including the clearing
and drainage for farms. The loans may not exceed 90 per cent of the
appraised value when made for the purchase or construction of a home
or owner-occupied duplex unless additional amounts are secured by
acceptable collateral a:; determined by the commissioner of commerce
and economic development in conformity with established minimum require—
ments. The rate of interest may not exceed the interest rate which is
charged for Federal Veterans Administration loans at the time a state

i loan Is granted. The loan agreement under this paragraph for an owner-

si occupied duplex shall provide that financing up to *»0 per cent of the
appraised value shall continue at long as the owner occupies the >up lex.

L The loan agreement shall also provide that]|30 daysjafter the owner

7« | ceases to occupy the duplex, the loan shall he considered an a loan
under (4) of this subsection, and~the owner shall pay the state the

S difference. If any, between the loan amount authorirod under tills para-—

n graph and the amount authorised under (4) of this subsection, in cash.

-le CSSB 4



IN THE SENATE BY CRC
SENATE BILL NO. F
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For un Act entitled: "An Ace relating to veterans® loann. ™
9E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. AS 26.13.Q*Q(a) (2) la amended to read.

(2) And single-fnr.i 1v hone loans not exceeding $5:.000
ji.nd.Jo«ns for duplexes not exceeding $80.000 nay be nadc to purchase,
remodel, repair, build, furnish, refinance or equip hcces. duplexes or
faro*, in the state, including the clearing and drainage lor fara*.i. The
loann cay not exceed 10 per cent of the appraised value when nadc for
the purchase or construction of a home or duplex unions additional
amounts arc secured by acceptable collateral a.i determined by the core-
nlosicncr of coc&ercc and cconoelc development in conformity vith
eotablished olnloiia requirements. The rate of interest, caay not exceed
the Interest rate which is charged for Federal Veternnn Adalntnirotion

loann at the flee a ntato loan In granted.



FE3RUAILF 21, 1977
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T0: DELATOR SACKCTT
SUBJECT: SUGGESTED CHANGES L3JISB A
Add definition of "owner-occupied duplex"

In this section, "owner-occupied duplex™ means a two-unit multiple residence, owned
by the loan applicant or borrower, in which one unit is occupied by him

as his pemanent place cf I"esidence.

LINK .?23*. iA-lete "30 days"
Lino ?J ..after the word and, Insert within 30 days

With this change, the owner will have 30 days to pay tl» state the difference
between a lo:in seciuM-d under* (?) of this section and (P of tills section.

IYxler the ol 1 larvsiiage, th.* owner had an undetermined amount of time to
. the diff<renc< , although* the status of his loan changed within 30 days.

I» you may want to leave - days In both places or substitute words as soon

as practicable”™ on I'r.o S3
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IN THE SENATE gy CROF'

SENATE BILL NO. 4

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION
A BILL
:tor an Act untitled: "An Act relating to veterans' loans."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 26.15.040(a)(2) i3 amended to read:

(2) Kirm and single- fani ly home loans not exceeding 555,000
and loans for duplexes not exceeding $80.000 may be made .j purchase,
remodel, repair, build, furnish, refinance or equip hones, duplexes or
farms in the state, including the clearing and drainage for farms. The
loans may not exceed 90 per cent of the appraised value when made for
the purchase or construction of a home or duplex unless additional
eiinounca arc secured by acceptable collateral as determined by the com-
missioner of commerce and economic development in conformity with
established mir .mum requirements. The rate of interest may not exceed
the Interest rate which is charged for Federal Veterans Administration

loans at the time a state loan is granted.



Till- LEGISLATURE OF THE STATE OF" ALASKA
TENTH LEGISLATURE

i0&AL.IWEL

1 REQUEST

Bill/Resolution No. SB 4
Title relating to veterans Jloans
Requested hv Senate Commerce Committee Date 2/8/77

II.  FISCAL DETAIL
Agency Affecteil Commerce & Economic Development

Program Category Affected Development
Budget Request Unit(s) Affected Veterans Loans

EXPENDITURES (Thousands of Dollars) NONE

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
(>00 1AND & STRUCTURI S
700 GRANTS. CLAIMS. ETC.
I0TA I

LN IN(. (Thousands of Dollars) NONE
CENTRAL FUND
El OERAI FUNDS
(1 11 R (Speedv |

POSI1IONS NONE
IULl 1IMI
PARI [1IMI
I MI'OR \RY

I11.  ANAI YSIS (Sec Fiscal Note Preparation liMirutlions, Section 11I)

no fiscal impact
IV. DAI I 218177 PR! PARED HV _ Jack Tinsley
AGENCY —Yutexaim -AIfaira
Original | egislative FIIIIIKC PHONE 465-2555
u Budget and Management

I'nmc Sponsor tliist Legislator Named)

.13 001 Ikes 10/70)



KILL ANALYSIS
ASSIGNMENT DATE

UNASSIGNED 2/16/77

DEPARTMENT SPONSOR (PRINCIPAL) HILL NO.
CCopT e v» ij.
-£Qiaa»rcp. f Economic: Development: Urion

DEPARTMENT POSITION

In favor of . . . but not top priority
DIVISION DIRECTOR DATE COMMISSIONER DATE
Veterans A ffairs 2/16/77

GOVERNOR'S OFFICE USE

O POSITION NOTED O POSITION APPRC VFD n POSITION DISAPPROVED
MY: DATE:
SUMMARY

(1) RELATED HILLS (SIMILAR OR CONFLICTING)

(2) a ORGANIZATIONAL SUPPORT FOR MILL (2) b. ORGANIZATIONAL OPPOSITION TO MILL

Veterans of Foreign Wars

Hio_Arj~jLcmjl Legion
(3) PROGRAM EFFECTS OF MILL

(*)) FISCAL IMPACT: KK NONE KX FISCAL ANALYSIS ATI ACHI D

(5) AMENDMENTS PROPOSED

(A) COMMENTS:

There will not be a fiscal impact on the Division of Veteran's Affairs.



UK: r) \ - by Ci.o-1-
rein kLing to veteran®s loans

Introduced by Senator (Tol L at: urging of veteran;1l groups 1in state

Sec Mmelution from American Legion”

THE TITLE:
Amends AS 26.15.040 (a) (2) - chapter on veteransl loan.;

The chapter had been previously amended in 1971 and in 1974 - raising
limits on loans and making other changes.

r.asically the b111:

(1) specifies "single-family” in farm and home loans not to
exceed $35,000

tto same paragraph
(2) adds new langm go/"loans for duplexes no! cxce ng $30,000"

(3) corrects in.e of department to roflfect change to Conuncrc<
and Economic Ucvv.lopmenl .
Under existing law, 1loans on duplexes fall under the section
dealing with multiple dwellings - wieh require 2% down
Laons for farm L home loans under which duplexes would fall
if tills bill enacted require only 10/Zdown.

Col* T.ITT:

Jack Yur L Directoi* er slate Vets I>lv.. favors bill; snjJ prior

to 1974 amending. of chapter, vet*; could purchase duplexes for
107, down...I1l.






tin: ANKIHVM Jizcio:i - )i Tail7 or ai '-ska
p. o. J-K50 juiidau, alaska 99902
SVil; ai:?ual, convjihtioii
Palmer, Alaska - June 17-19, 197G
Rrsoi/jvjojj ho.

«
VUKRsAS, Present regulations of ilic State of Alaska, Division
of Veteran:: Affairs require Ilhat multiple. dwellin®", loans may
not exceed 75 percent of the appraised value of the collateral
offered a:; security re compared to 90 percent for n single
family dwelling; and

WIICKIIAS, A duplex 1is consiJercd r. multiple dwell in/, and la sub-—
ject to the 75 percent limitation whether the veteran resides
in said dwellin:, oy not; and

V."HKRCAfJ, in many cases flic added income from part of a duplex
is the only way a w-loron could finance a home; now, therefore,
he it

P_IfCDOLVnl) by The American hogj”n, Department: of Alaska, in
convert ion assembled 1in Pal:.. , Alaska, June 17-19, 1970, Tim!
the State Veterans Loan Program regulations he emended to allow
a loan for a duplex at t*V 90 percent appraised value provided
the veteran rosiJ ;s *u said dwelling; and be it

PUKTiiRR r.f;SO0l,va\ The : copies of this resolution be forwarded
to the CoVi.rr.or, the Commissioner of Co; rs<: and bce.icmic
Dcvt jiu eeat, th** Hii octor of Division of Veternnr. /»|;%ir:;, the
PrCsideu; of the Alaska Senate. and the Speaker of Jim Alaska
House of Representatives.

/::/ Dm C. McDonough

DAD C. KCDOHOUGII
Department Co:,.nnde,. 1975-197(.

ATTIFST:

mu/Z.!", o. Ki:i.n
J)ep i*e csit Adjutant s



TO: Senator tfrland . )
Original sponsors: C.roft u liubtn

1i: Committee Sob. for RB A * Finance Coniaii idea

SUIS'I'IUJK VS ORIGINAL BILL:

Additions to original 1)5.13. hove been bracketed \Zl. see attached

co:;w.i hir—

es Y.oUIld -o(.in to satisfy expressed concerns (from bolLh committee and
Jack Tinsley Din Vets Affairs) re purchase of duplex by vet: foi

financial gain, i - rent or lease both sides.

Addi E10Nn of WO) ds "owm r-occupied” and lines 20 - 28 establish
provision that IT vet lives in half of duples he may secure loan
at 90 £, Hb'W‘é-v)’é'r’,’ should owner cease to occupy, the 90X loan will

revert to loan under part (A)ee-the multiple dwelling 1=.)0 which 1is 7.5/,

NOTL: HU 116 - Urion A Kliason, introduced 2/11i/77

Referred: 15nance

This bi.17 parallels 00017A in addition of words "owner-occupied";
however, doe:: NOJ 1include second addition re owners ceasing to

occupy.



Original sponsors: Croft and Ilubcr

IN THE SENATE 1Y THE FINANCE COMMITTEE
CS FOR SI-HATH BILL NJ. n
IN' TIIK LEGISLATURE OF TIIK STATM OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A IXLL
For il Act entitled: "An Act relating to Veterans' loans."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 20.13.0A0(a)(2) is amended to read:
(2) Farm and single-family home loans not exceeding $>1},000

and loans foriomecr-occupicdduplexes not exceeding $80,'000 may be made
»tq) purchase, Egmodel, repair, build, furnish, refinance or equip homos,
loyner~ocenp;edUUiplexes or Limr. in the state, including the clearing
and drainage for farms. The loans may not exceed 90 per ccnl: of the
appraised value* when made for the purchase or construction of a home
orjfy.vnor-pconpiedduplex unless additional amounts arc secured by
acceptable collateral as determined by the commissioner of commerce
and economic development in conformity with established minimum require
incuts.  The rale of interest may not exceed the interest rale which is
charged for Federal Veterans Administration loans at: the time a state
loan is granted. j »;s loan agreement under thif. paragraph for an owner-
occupied duplex shall provide, that Clmincing up to 90 per Cent of the
oppraised value? fdutll coilt)nty nr. long as the owner Ils the duplex
The loan ap.rco»»ent sh ill also provide that 30 days after the owner
census to occupy the duplex, the loan ahull bo considered as a 1loan
under (A) of this subsection, and the owner shall pay <lie state the
difference, IT any_, be tween the* loan ainonnt anlhorl*d under this para*

r.raph and the amount author lr.ed under (A) of thin subsection, in canhi
= " N

IAvsses T /)7 fE >0V s -
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|[GISATIVC AFFAIRS AGENCY

HKMOIIARTDUM February 15, 1977

SUJUFCT:  CSSJi n (Veterans' loans)
T0: Senator Chancy Croft

FROME - Rlghard fve LagRLETTA

The DL forms v -Jth, the reque t XC
stab| rQVISI*>n for a Iffer

e o ncr vacate - duplex e eas
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» _IKil sponsors: Croft am! Huber

IN Till- SI-HATH liy THE FINANCE COMMITTEE
! CS FOR SENATE RILL NO, A
IN THE LEGISLATURE OF THE GTAI'F. OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
; A RILL
For nn Act entitled: "An Act relating to veterans' loans,
RE IT ENACTED RY THE LEGISLATURE OF THE STATE OF ALASKA:
% Section 1. AS 20.15.0A0(a)(2) Is amended to read:
(2) Farm and single-family home loans not exceeding $55,000
and loans for owner-occupied duplexes not exceeding $80,000 may be made
to purchase, remodel, repair, build, furnish, refinance or equip homes,
ovaier- oec-iev'ed  l.oxes or fanils in Ida; state, including the eli.-ari.ng
and drainage for farms. The loans may not exceed 90 p.r cent of thi:
appraised value viien made for the purchase or constjnetion of a home
or ov/mn-MM-cupj ed duiMgc: unless additional amonot-. are secured by
acceptable collateral as determined by the co,missioner of commerce
and economic development in confor.try with osi.ahlir-n. d Minimum require-
ments. The rate of interest may not exceed the interest rate which is
charged for Federal Veterans Administrntion loans at the time a state
loan is granted. Tin: loan agreement under this para: . \d; for an owner-
occupied duplex shall provide that financing up to 90 J-.-r conj of the
ITL'L'L" riF E/NL)" «ith 1) com iiuie as long as the <sman-r ot -ujgies ibe duplex.
The loan agreement shall also providc fhie30 days after the owner
censes to occupy the d»plo:f the Ii - shall he considered as a loan
tinclei > of this subset t one and fin owner shall nay the ftfalti* the
tUfOrenor, If 4nyt between the loan amount authorjred under this para-
graph and the ai >uut authorly.ed under (A) of this subsection» In ri-h.



o3 (iniiv. ICM

STATI: /ot ae ot wsearisie cme eg
of ALASKA (i ofii-j if "
10 p KnnoinMc John Sat!.ill pAii- Fcl'rnary 1, 1977
Cltn iii. ji
Senate Finance Cor:,itlce rut N0
tfifwa ro
no.v. Jacha II Tins ley Sua.'Ui Senate H| ]14
Dirtyicu

Division of Veteran":; Affairs

Senate hill 4Wi|| all ok clipihle veteran" to purchase d duplex with d ten per
cent participation instead of twenty-five per cent participation.

Prior to 1974 regulation*. permitled veterans to purchase a duplex with ten per

cent down provided t * the viUrnn resid'd in half if the duplex. This r.;r.u*
‘iilc »onld apaiu apply administratively if Senate hill 4 passes.
Senate hill 4 will assist: sine veterans in obtaining hour.iup,, however, there

»:ill not he a fiscal it:.pact on the Division of VeteranAffairs.
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JAY S HAMMOND . Co»cmor

DKPARTMBT OF ItKVEIVIJK
POUCHSB JUNEAUWO t

March 9, L977

The Honorable John Sackelt
Alaska State Senator
State Capitol

Juneau, Alaska 99811

Dear Senator Sackett:

Regarding CS for Senate Bill No. 4, the Division of Veterans Affairs
presently has a total of 3,600 loans totaling $135,000,000. The Department
of Revenue has purchased and is carrying in the General Fund portfolio around
$130,000,000.

Allowing owner occupied duplexes to qualify for 90 per cent financing
instead of 75 per cent will have no noticeable effect on the volume of loans.
The banking industry makes allowances for owner occupied two to four units,
and our veterans program should keep up to date.

Regarding House Rill No. 51, this bill would raise loan limits on single
family from $55,000 to $75,000 and from $80,000 to $110,000 on multiple dwellings.
| agree that loan limits should also be up to date, however, the average loan in
Anchorage Is $65,000. We should keep our limit at $65,000 to $67,500 In order
to avoid over-inflated situations In case of default.

The Division of Veterans Affairs expects about a 30 per cent increase in
volume if the bill passes due to refinancing at the higher figure. I would
recommend that no refinancing be allowed and that only new loans qualify for the

increased limit. This would keep the Increased volume more manageable.

Sincerely,

Jim h'denso
Deputy Commissioner

JKtge



RECORDS
CERTIFICATION

. tho undortignod. an employe*) of tho State of Alaska. do hereby certify
that the microfilm images on thit microform are accurate reproductions
of tho original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established pcl'cy and practice
of this State to microfilm its records and to dispose of tho onginol records

after microfilm reproductions have bucn made.

Nixtnfva/rai



"An Art I< latinr to veteran*-" leant."*

K. eoe

COMMITTEE REPORT

HOUSE

|
Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
0 recommends it do pass
0 recommends it do not pass
0 recommends it do pass with attached amendments)
rv recommends it be replaced with C:> for r
CS for do pass
n (and) recommends It be referred to the
conu.ittee
0 reports it back without recommendation
0 AND attaches a report of its intent
/~7 (other)
MEMBERS SIGNING THE MAJORITY REPORT:
. 1
N in /
. s 1ol
MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
o recommends:
recommends: _ _ _ _ _ _ _
recommends:
Chairman’

Date

that



Ox*IgInnl r.gonnoru: Croft and Fubcr

Il THE SENATE BY THJ AINANCE COIttITTEI
HOUSE CS FOR CS FOR SENATE BILL HO. 4
IH THE LEGISLATURE OF THE STATE OF ALASKA
TJItTl LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to vctcrana ” loans; and providing fcr
on offcctive data."
EF. 1T IEACTED BY THE LEGISLATURE OF THE STATE OF ALASKAI
* Section 1. AS 20.15.040(a)(2), (3) and (4) am miendod to rood:

(2) IfTm and lore lonna not exceeding $68,230 [$35,000] nay
bO made to purciiaoc, retaodcl, rapair, build, fumioh, rcfincnco or equip
ho;.on or fart-m in the atato including tho clearing and drainage for
Fam# . The loanc nay not cxcocd 90 per cent of the appraised value when
rede for the purchase or construction of a licr.o unlcoo additional oraour.tc
are secured by acceptable collateral NN determined by the co.xilaaloner
of coroerco In confomlty vith cstabllnhud nInlrma requirements. Tho
rato of interest rj*y not oxcard tho interest rate which is charged for
Federal YcLrrsun Administration loano at tho tire a state lom la
groutt-d.

(3) Buulnccn lonna not oxcecdlng ~123.030 ($100,000) may be
rvado to ucqulro, finance or roflnanco or equip buuinuaooa, including
mining and flobtng but not Including faming, if the loan applicant has
hud three or rurc yuara of general business experience. Tito loans ahull
ba aecured by ncceptnblo collatornl and may not exceed 75 per cent of
tho appralaad value of thn collateral offered no security. Tho rate of
Intczoat nay not cxcoed tho inlereat rate which lo charged for Federal

Vcterana AdoLnlatratlon lonna at tho tiua . atate loan la granted.
(4) Multiple dwelling loann uoC exceeding $110,000 |$bO,L j

Cay be made to purchase, remodel, repair, build, furnlah, refinance or

-1- HCS CSCH 4



equip multiple dwellings. The loann shall bo occurcd by acceptable
collateral and nay not exceed 75 por cent of the apprained value of the
collateral offered no accurity. Vho rnto of intercut may not "exceed the
Interest rnto which J.s charged for Federal Vctorano Administration loans
at the tlLae a otntc loan ie granted.
* See. 2. AS 26.15.0A0(c) 1is amended to read:

(c) Vo lonna authorised by (a)(2), (@3) and (¢* of thio section may
bo tado unlcso the comlflBloner of commerce io ontisflcd that toncy at n
comparable rate of intercot in not available to tho applicant fron
private loading inotltutiono on a guaranteed br.oin an rot out in (b) of
this section. An applicant io eligible for norc than one typo of loan,
but the totel nay not exceed $125,000 10100.000) at any one tine.

* See. 3. Thle Act tahco effect July 1, 1077.

S CSFB /i -2- i



Original sponsors: Croft and Huber Offered: 2/28/77

Referred: Pules

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 4 (Finance) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to veterans®™ loans."

BE

rr ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 26.15.040(a)(2) 1is amended to read:

(2) Farm and single-family home loans not exceeding $55,000
and loans for ovmer-occupiod duplexes or modular homes with a fixed
foundation not exceeding $80.000 may be made to purchase, remodel,
repair, build, furnish, refinance or equip homes, owner-occupied du—
plexes, modular homes with r. fixed foundation or farms in the state,
including the clearing and drainage for farms. The 1loans may not exceed
90 per cent of the appraised value when made for the purchase or con-—
struction of a home or owner-occupied duplex or a modular home with a
fixed foundation unless additional umounin are secured by acceptable
collateral as determined by the commissioner of commerce and economic
development in conformity with established minimum requirements. The
rate of interest may not exceed the interest rate which is charged for
Federal Veterans Administration loans at the time a state loan 1is
granteld. The loan agreement under this paragraph for an owncr-occuplcd
duplex or a modular home with a fixed foundation shall provide that
financing up to 90 per cent of the appraised value shall continue as
long n» tho duplex financed under this paragraph 1is maintained an the
permanent place of residence of the owner. The loan agreement Bhall
also provide that after the duplex financed under this paragraph

ccaoca to quallf> as the permanent place of residence of the ovmor,

the loan shall be considered as a loan under (A) of this subsection, and

-1- CSSB A(Finance) am



within 30 days the owner shall pay the state the difference, if any
between the loan amount authorized under thi9 paragraph and the amount
authorized under (4) of this subsection. In each. In this paragraph
"owner-occupied duplex" and modular homes with a fixed foundation means
a two-ur.'t residence, owned by the loan applicant or borrower, in which

one unit is occupied by the owner as a permanent place of residence.

CSSB 4(FInance) am 2



IN THE SENATE BY CRC

SENATE BILL NO. 4
IN THE LEGISLATURE OF THE STATE OF ALASKA
"TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to veterans ” loans.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 26.15.040(a)(2) 1is amended to read:

(2) Farm and single-family home loans not exceeding $55,000
and_lo.tng for duplexes not exceeding $80.000 may be made to purchase,
rcmodej., repair, build, furnish, refinance or equip homes, duplexes or
farms in the state, including the clearing and drainage for farms. The
loans nay not exceed 90 per cent of the appraised value when made for
the puichac- or construction of . home or duplex unless additional
amounts arc secured by acceptable collateral as determined by the com-—
missioner of commerce and economic development in conformity with
established minimum requirements. ffie rate of interest may not exceed
the interest rate which is charged for Federal Veterans Administration

loans at the time a state loan is granted.

-1- Sil 4



Offered: 2/28/77

Original sponsors: Croft ami Huber
Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 4 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to veterans ” loans."
" BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

1
u i * Section 1. AS 26.15.040(a)(2) is amended to read:

a (2) Farm and single-family home loans not exceeding $55,000
10 and loans for owner-occupied duplexes not exceeding $80,000 may be made
i to purchase, remodel, repair, build, furnish, refinance or equip homes”
v owner-occupied duplexes or farm3 in the state, including the clearing
and drainage for farms, Thu loans may not exceed 90 per cent of the

i appraised value when made for the purchase or construction of a home
> or owner-occupied duplex unless additional amounts are secured by
K j acceptable collateral as determined by the commissioner of commerce

and economic development in conformity with established minimum require-

ir! ments. The rate of Interest may not exceed the Interest rate which 1is
i> charged for Federal Veterans Administration loans at the time a state
,u loan 1is granted. Tiv; loan agreement under this paragraph for an owner-

occupied duplex shall provide that financing up to 90 per cent of the
appraised value shall continue as long as the owner occupies the duplex.
)i The loan agi cment shall also provide that after the owner ceases to
*» 1 ccupy the duplex, tie loan shall bo considered as a loan under (4) of
this subsection, and within 30 days the owner shall pay the state the
difference, if any, between the long amount authorised under thin para-—
graph and the amount authorized under (4) of this subsection, 1in cash.
In thin paragraph "ovnor-occuplod duplex”™ moans a two-unit residence,
owned by the loan applicant or borrower. |In which one unit la occupied

-1- CSSB 4 (Finance)



Original sponsors: Croft and Huber Offered: 2118177
Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 4
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to veterans®" loans."
EBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 26.15.040(a)(2) 1is amended to read:

(2) Farm and single-family home loans not exceeding $55,000
and loans for owner-occupied duplexes not exceeding $80,000 may be made
to purchase, remodel, repair, build, furnish, refinance or equip homcs”
ownor-occupied duplexes or farms in the state, 1including the clearing
and drainage for farms. The loans may not exceed 90 per cent of the
appraised value when made for the purchase or construction of a home
or owner-occupied duplex unless additional amounts are secured by
acceptable collateral as determined by the commissioner of commerce
and economic development in conformity with established minimum require—
ments. The rate of interest may not exceed the interest rate which is
charged for Federal Veterans Administration loans at tho time a state
loan 1is granted. The loan agreement under this paragraph (or an owner-
occupied duplex shall provide that financing up to 90 per cent of the
appraised value shall continue as long as the owner occupies the duplex.
The loan agreement 3hall also provide that 30 days after the owner
ceases to occupy the duplex, the loan shall be considered n?i a loan
under (4) of this subsection, and the owner shall pay the state the
difference, 1if any, between the loan amount authorized under this para-—

graph and the amount authorized under (4) of this subsection, in cash.
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ioriginal sponsors: Croft and Huber Offered: 2/28/77
§ < Referred: Rules
1
}I
i
|PN THE SENATE BY THE FINANCE COMMITTEE
FOR SENAItl BILL NO. 4 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENPK LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to veterans®™ Iloans."

%E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

} * Section 1. AS 26.15.040(a)(1) 1is amended to read:

I (2) Farm and single-family home loans not exceeding $55,000
and loans for owner-occupied duplexes not exceeding $80,000 may be made
to purchase, remodel, repair, build, furnish, refinance or equip homesA
owner-occupied duplexes o* farms 1in the state, 1including the clearing
and drainage for farms. Tie loans may not exceed 90 per cent of tho
appraised value when made for the purchase or construction of a home
or owner-occupied duplex unless additional amounts are secured by
acceptable collateral as determined by the commissioner of commerce
and economic development in conformity with established minimum require
ments. The rate of interest may not exceed the interest rate which is
charged for Federal Veterans Administration loans at the time a state
loan is granted. The loan agreement under this paragraph for an owner-
occupied duplex shall provide that financing up to 90 per cent of the
appraised value shall continue as long as the owner occupies the duplex
The 1loan agreement shall also provide that after the owner ceases to
occupy the duplex, the loan shn* 1 be considered as a loan under (4) of
this subscctlcand within 30 days the owner shall pay the state the
difference, 1if any, between the loan amount authorized tinder this para-—
graph and the amount authorised under (4) of this subsection, in cash.
In this paragraph "ovncr-occupted duplex™ moanc . two-unit residence,

owr.ed by the 1loan applicant or borrower. In which one unit is occupied

-1- CSSB 4(Finance)






Original sponsors: Croft and iluber Offered: 2/18/77
Referred: Rules

1JIM THE SENATE BY THE FINANCE COMMITTEE
? CS FOR SENATE BILL NO. 4

IN THE LEGISLATURE OF THE STATE OF ALASKA

> TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to veterans® loans."”

/'BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

ft * Section 1. AS 26.15.040(a)(2) is amended to read:

4 2) Farm and single-family home loans not exceeding $55,00

to and loans for owner-occupied duplexes not exceeding $80,000 may be made

it to purchase, remodel, repair, build, furnish, refinance or equip homes”

¥ owner-occupied duplexes or farms in the state, including the clearing

u and drainage for farms. The loans may not exceed 90 per cent of the

H appraised value when made for th” purchase or construction of a home

ti or owner-occupied duplex unless additional amounts are secured by

10 acceptable collateral as determined by the commissioner of commerce

v and economic development in conformity with established minimum require—
ments. The rate of interest may not exceed the interest rate which 1is

charged for Federal Veterans Administration loans at the time a state

20 loan 1is granted. The loan agreement under this paragraph for an owner-
7t occupied duplex shall provide that financing up to 90 per cent of the
3 appraised value shall continue as long as the owner occupies the duplex.

The 1loan agreement shall also provide that 30 days after the owner

ceases to occupy the duplex, the loan shall be considered as a loan

it under (4) of this subsection, and the owner shall pay the state the
70 difference, 1if any, between the loan amount authorized under this para—
1! graph and the amount authorized under (4) of this subsection, 1in cash.

-1- CSSB 4
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id. IRijkj)aloft dohn fJscl.ctl DAU:. February 1, 3UV7
ans1ian
Senate Finance (oi.iinj! tee fiirr:o. ,
Inunora no.
P
iro.v,  dacl, 1. tiAasJOy Minwic.i. 1cicle Hill .
Hi J'—.itoj

Division of Vettrail®s Aflairs

Senate Mil <4 will al%w eligible veteranr. to purchase a duplex witha ten per
cent participation instead of twenty-five per cent participation.

Prior to 31//, rejjid.-.t Jons pcuniticd veltwans to purchase a duplex with ten per
cent 1itown provided that the veteran resided 1in half of tlie duplex. “Jliis r.auo
rule could again apply administratively if Senate hill . par.so.s.

Senate hill . will assist <".Me veterans 1in obtaining housing, however, lhere
wjD not he a Tfiscal itpact on the Division of Veteran"s Affairs.
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March 9, 197/

Thu Honorable John Sachet
Alaska State Senator

Slate Capitol

Juneau, Alaska 998J1

Dear Senator Sackclt:

Regard tut; CS Senate BUI No. 6, the Division of Veterans Affairs
presently has a total of 3,600 loans total in;; $111,000,01)0, The Department
of Revenue has purchased and 1is carrying in the Ceneral luiul portfolio around
$130,000,001).

Allow!np owner ocrupiod duplexes to qualify for 90 per cent £1NANE Jur:
instead of 73 per cent. will, have no noticeable effect on the volume of loans.
The ban! inp, industry makes allowances for owner occupied two to four units,
and our veterans program should keep up to date.

KcRardin;; House Bill No. 31, this bill would raise loan limits on sinp.lc
family from $33,000 to $73,000 and from $80,000 u. $110,000 on multiple dwellings
J npree that Iloan limits sliuuld also be up to date, however, the average loan 1in
Anchorap.e is $65,000. lie should keep our limit at $65,000 to $67,500 in order
to avoid over-inflated situations in case of default.

The Division of Veterans Affairs expect: about a 30 per rent 1iurieuse in

volume if the bill pisses due to ref inane iup, at the liip.her flpure. I t/ould
recommend that t ref in.in.-1up, be allowed and that only n-.-w loans qualify for the
increased limit. This would keep the increased volume nope muunp,entile.

Sincerely,

ceees--n 1=V-C*
Jim lilenso
Ilcpnty Commissioner

Ir.sije
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