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, ,  . a  li

which • " .•;* r.* . . r. - * /  t. ol : 1 . --   ̂ • ■ *i‘ •

. . e ' .* .. - - _______  f • •, V - •  ' ‘ -

.  , • , v*w • . . .wti. •* ' ' ' • •

p u „ ... . j- ht.’.'l ' -*.*-. ■z sv.brlt * • the j.-'p *

cc-: c: •■•-r £<r r .... -- of dft*r: Ir.ir v h v t - r  ir. t ^

c c cuvrvd. S a f e  *:.d cro-'-excr.ltic t-itr.et-. s tr 'cr to s.;.~

dctev=l:iation. Adequ a t e  notice t; _rtof shell b g'-! to ..i.

cor.cerr-*d. U p o n  a  cct orr.!r.atio-. the: noncevpli. -:ce occurred. t'rc 

P u r c h a s e r  sh a l l  p a y  :h. a g g r i e v e d  resident a sur. equal to the . ..iar.t 

thc r e s i d e n t  w o u l d  have r e c e i v e d  h a d  ! w  hctr. c:?lo; l y  t.'- I'v.r.-.'-.-.r, 

up to a r  mirrut: of one (1) year's salary. If s u e m r . c  , .. rs-.- *.•

determine*! to h a v e  bee.*, w i l f u l  the Lvpartr.ev.t t o y  : v.r: a-, a J ! - ir.al

sue up to the a raunt c e the original sue: <v.:ard-u.

(0) For purp-.cr. of this A-t f ’V i s  I * * *•/" r n n

c . • • • • • . h  e d u c a : lor., training or i :: c r i : :  : u ,  cf t . 1

t- . n d  • :• the cr.ual ti r  - an;! ci ;• J ' f. o f t  c:.;*loy

i f  cho.-o <!uti . t c m s  a n d  cor.diti< ; c i e t  t h e  r.C • . * . • : o C

the i n d u s t r y  a s  repaired of other e m ployees p o r f o r  !: ;; th • sc.-..- .yp’-

of wor h  !:* the indu try.

{ , / )  F o r  pur; n r ' ,  of t h i n  Ar !o . t" ;'-:ll

h a v o  the r-.inlnp. t\ ?ei~ Ir.ei! by the Cu— '.sr.io:u r of tlv r . srtrer t o f

I.ah or.

/.-.Tier >::u 

AiTi.icAi v :  i v.:

, ,  /,t ■ : .. / . i > shall b  govor: ’ ! • J construei

in o t c . r d  r.rr v i ’*. i!«- li- - n ' 15,1 State o f  Ala V,. . lu'-i;;. r ;iy 

coaflli t:i-t f*l. W  luh' or p r i n c i p l e  w h i c h  right relVr r-ich c m *  

struct ioa to the !•;■< • til ftiiothi’i *.tat* or coin;* ry
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ARTICLE

. j . i A.’ \  cr •.n* t. ■ b*  suv V  i; 1 , r.

>■ r e , bur only by circcr. £a*trur •. duly

p a r t i e s  h e r e t o ,  a n d  a p p r o v e d  b y  tl - F.ryalty C i 1c o o t  i d  r ■

a n d  G a s  Davjlopr.snt A d v i s o r y  B o a r d  e n d  b y  the A laci S t . t e  

L e g i s l a t u r e  b y  C o n c u r r e n t  R e s o l u t i o n  b y  r.ajority v o t e  c f  t'*. • 

cc;t"*er.' o: e c t h  house,

A R T I C L E  X X I V

s’jccsssc:1. and as^ cns

2A.1 S t t c o i s o r a  a n d  A s s ig ns. T h i s  A g r e e m e n t  s h a l l  e x t e n d  t o . l*a 

b i n d i n g  1:0 0 :1 , ar.d ir.ure to the b e n e f i t  of t h e  p a r r i e s  h c r c z o  r.d 

t h e i r  r e s p e c t i v e  h e i r s ,  d e v i s e e s ,  l e ga l  r e p r e s e n t a t i v e s ,  s t u c c r s c r o . 

a n d  a s s i g n s ,  e n d  s h a l l  co..ntitute a c o v e n a n t  o f  e q u i t a b l e  i v v i t u d c  

r u n n i n g  •• 1th the- intvr'.t*: c o v e r e d  he r e b y .

2 A . 2  T: n i o . Any c o n v e y a n c e  o f  a l l  o r  er .y ;; o.* n r . /

i n t .  r< • o ’. —o d  b y  a n y  p a r t y  h e r e t o  s h a l l  h e  t s n d e  e x p r c ;  l y  . J c c t  t o  

t h l  : : t .  U a  c h a n g e  o f  t l e t c  s i  11  1 I i l n  < . t b -  -

h e r e t o  t n t l !  t h e  r v c e . y c  b y  t h e  o t h e r  p a r t y  o f  e p h o t o c o p y  c r  . c e r ­

t i f i e d  c o p y  o f  t h e  r e c o r d  .1 i n s tC r t . r . -T i t  c v i d  r . e i r . y  s u c h  c h a r g e  i t ;  

o w n o r n h ; p .

?/i, » ( ;• • 1 P r o h i h  11 Ko .' : . o f  t h ' A. .-. ■ 1

r  d e  b y  e f t ! :  o r  j r t y  w i t h o u t  f i r s t  o ' . i  i n i u j .  t h e  w r i t  t v *  c o n  ;.■ . t  o f  

tit*- o t *  .- r . T h e  Cut*, i a n i o n v r  » f  I.’. ' t u r . t l  h«*..ourc«* • n r y  / ,?.  * 

r.uc'a c o . i  i n t  o. i  b e h a l f  o f  t h e  S e l l e r ,

A R T I C L E  XJ'.V 

U tA D iS C b

?!».! )!»• n!luw i A r t i c l e  h e a d i n g . c;.«*d (it t h i s  A/.r«v . v n t  v»r»t lor
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Ay. c

A;<i iri.ti

U . , ‘. ' C*

r e s p o n s i b l e  for the 

c f o i l  discharr.e ■* o: 

o i l p u r c h a s e d  he r our.

1 ur C o n n i n g , ' ' ns. Pi * •- i ’ i *

.-.action, locaticr., cor.f i'.c-Zer.t, a n d  cl: .r.v.p 

-rrlrr, or the I'urcn’.ser’s refir.c-ry c:r.-r the 

■:.* h a s  b o o n  d e l i v e r u i  to P u r c h a s e r  a; Ch i  c u t­

let flur.jir reur.urir.p d e v i c e  of T A P S  at b'crth P o l e ,  A l a s k a ;  nr.d c u r i n g

the t i r s u c h  oil err the p r o d u c t s  therefror. r - . r . c i r .  the p h y s i c a l

p o s s e s s  ior. o f  th; P u r c h a s e r  a t  i t’s r e c i u v r y  or ir. p i p e  l i r e - -• r e t h e r

c a r r i e r  out _d a n i  etc r a t e d  b y  the F u r c h  ;ror. At If' r 5 p r i o r

to s c h e d u l e d  f i r s t  d e l i v e r y  o f  r o y a l t y  o i l  i’urchac; r s h a l l  subt.ir i t’ 

c o n t i n g e n c y  p l a n s  tc the bcpart.rert o f  Znvironr.c-r.tcl C c n s c r v  “ior. 

f o r  r e v ' c\: a n d  a p p r o  *si. T h e  p l a n s  s h a l l  p r o v i d a  r i 

c o r r e c t i v e  a c t i o n  ir. the o v e n  t of o i l  d i s c h r r v  , fr.clvd’r.; ccr.fir.r-. -• 

anti clc ...up, e n d  v e r t o r a t i o n  o f  the a f f e c t e d  r: source. Yhv- ; la:ia rhf 

i n c l u d e  s e p a r a t e  a n d  s p e c i f i c  t e c h n i q u e s  a n d  s c h e d u l e s  for c l e a n u p  of 

p e t r o l e u m  d i s c h a r g e  . cr Irnd, laV.es, river, a n d  s v . c " j .

AUTfCl.K X X V I I

? 7 .1 1 ' r r  c - r v  t i  -. ! V, c o r d s .  P a r c h . .  : a n d  i  H e r  v i l l  ; r .  .--r*..*

a n d  ; i i n :  j I n  ;.*1 b o t h . ,  a c c o u n t s  a n d  r e c o r d .  relating. t o  o r  . - r i s i n g ,  

o u t  o f  t h e  p e r f v r t n r . i  o f  t h i s  A g r e e *  a t  , i n c l u d i n g  b u t  t . f .  I f w l t e d  

t o  t h e  p u r c h a s e  o r  r *-*.■? 1 c o f  t h e  r o y a l t y  o i l  a.-.t! i •• r v f l r e d  p r o d u c t s  

f o r  a  p t i o d  o f  t o u r  (■*.) y e a r s .  Pure; « : . e r  w i l l  a l s o  n i n e *  I a n d  j i r e  

c e r v v  e l l  e l s i l e -  b o o h  , a c c o u n t s  a n d  r e c o r d s  of  w h i c h  i t  h a  p o s s a . c  

b e l o n g i n g  t o  1 l .n - .e  t h i r d  p a t t i e s  w i t h  who.**. i t  c o n t r a c t ,  f o :  *'.<» p > r f o  

a n t e  o f  w r i e r .  par* ,  o f  t h l o  A g r e v s r e n t . h e i t h e r  P u r i h . v i p r  r. »r f . el l<* 

r-!i .• 1 1 1 • r t r q j j l r *  1 t v  r e t a i n  a n y  r c c o i  J-. f o r  r . o r e  t h a n  r l x  ( C )  y o a r i  i. 

l i - s r ,  r e t *  t ; t  I o n  c f  v . u '  r . - c o r d s  I s  s p e c i f i c a l l y  i n q u i r e d  b y  a p p l i c a b l e

- V . -



3 is c r  hircti*. :-.r si. .ll e i t h e r  m i - . m i n  if.*: r e c o r d s  v f ?»

th e  Sr.;.to c : nr .-m'a- ^ r . e o r d .  t. 5_•! 1 _r ;.n~ ■ j :

c ,, . . • : r ir;ri r . i o f f  lev.* : r. the S ’. .• e o f  A l e s ’:.', w ' r h  r . t h i r t y  (30) 

.-* -..r'r-i •• “..’ui r t  *! -» * •» by c !ler.

2 7 . :  :• - . .‘L: . C'f ? « C O s d ?  r ; I’erclv.. tr a n d  f v l i ? r  w i l l

a c c o r d  to o u c h  o t h e r  a n d  t o  t .vc: r a u t h o r t t c i  o% >• -■ • -

a u d i t o r s  d u r i n g  roason.-ible bu s  i n s 3 j r.our:, a c c e s s  t _■ nrv  .— • 

p r o p e r t y ,  r e c o r d s ,  b o o h s ,  doootcrr.s a n d  i n d a xe s  tn-ireto c i r c o t ^ y  

r e l a t i n g  to t h e  P u r c h a s e r ' s  cr S e l l e r ' s  p e r f o m r . C i .  o f  tr.ts A^reer.fr 

s o d  r h l c h  a r a  u n d e r  the c o n t r o l  ot th e  p a r t y  fro n e t ticcass i 

d e s i r e d  s o  t h a t  the o t h e r  p a r t y  r.?.y i n s p e c t ,  pr.otcyraph. a r c  toa.-.e 

c c r i o s  o f  s u c h  p r o p e r t y ,  r e c o r d s ,  boc.cs, d o c u . . t . 5  a n e  ln.a.-.os 

t h e r e t o . lot'..Lthstaadin^ rut cor'yoir.j;, (i) S e l l e r  sh-.ll r o t  

h a  r e q u i r e d  to d i s c l o s e  a n y  In tore, ati.cn, d a t a  or rucorc-* ... . c n  a.t* 

r e q u i r e d  to b e  h e l d  c o n f i d e n t i a l  ay a p p l i c a b l e  s t a t e  l a w  or r e g ­

u l a t i o n ,  a n d  (ii) P u r c h a s e r  s h a l l  r.oc be r e q u i r e d  to Uisclos- 

a n ” ir. torn at i o n , d m  o r  r e c o r d s  c o n t a i n i n g  tr-.d? s u c r v t s  ■.’hit.: 

P u r c h e s e i  o r  i t s  A f f i l i a t e s ,  c o n t r a c t o r s  o r  a \ ’. c ? : :  . r a e t o r r .  v 

a g r e e d  to h o l d  c o n f i d e n t i a l ,  or w h i c h  P u r c h a s e r  o r  its aft i l r  t t ;, 

c o n t r a c t o r :  o r  s u b - c o n t r a c t o r s  b y  c o n t r a c t  w i t h  u r n * .filiated 

t h i r d  p a r t i e s  h a v e  a g r e e d  t o  h o l d  con: id-mtinl. Foll. r sh rll 

n o t i f y  P u r c h a s e r  o f  ..11 i n f o r m a t i o n  o b t a i n e d ,  r e c o r d e d  or co, ;. d 

f r o r  P u r c h a s e r ' s  r e c o r d s  in o r d e r  t hat Pt>rch.is*r :.ry e / a l u ’ta the 

advlaf.bi I ! t y  o f  »cek:r.e t hat s u c h  i n f c r r  itio.i b -  h - l d  co. 'id-r.ti l 

b y  Selie** u u d . r  applicable, la w  or r e g u l a t i o n  ■ r u:.-.’ r t h e  p r o v i s l m :  

of thlr- A n  icle.

? 7 ,i pjj ;. l : t t< o n tfl. P u r c h  i .< r w » ! 1 p- . i H e r  w i t h  

year-c.vl f i n a n c i a l  r.tatoKvnts a u d i t e d  b y  a n  Indw*. i-Vrt cert if led 

p u b l i c  a. count 5 tj;» fire:. P r e p a r a t i o n  of the f:n«.nvlal flt.itt*n:*nts 

s h a l l  h e  a t  P u r c h a s e r ' s  coit. S a i d  stn*. - n t s  s h  11 h e  c o m - v i  I c a t e d  

to S e l l e r  In tin- r.r.n-r pro'/ldcd in A r t i c l e  XVI.

5S -



I N  W I T N E S S  W H E R E O f , cho S e l l e r  h a s  c a u s e d  t h i s  A ^ r c e n e n t  co 

b o  e x e c u t e d  b y  its C o m i s s i o n e R  o f  N a t u r a l  R e s o u r c e s  a n d  cho P u r c h a s e r  

h a s  c a u s e d  t h i s  A'.rucr?::C co b o  e x e c u t e d  b y  its P r e s i d e n t ,  t h e r e­

u n t o  d u l y  a u t h o r i s e . 3, b y  its o r u r c  o f  D i r e c t o r s  in a c c o r d a n c e  -.'it: 

t h e  c e r t i f i e d  s e a l ,  d u l y  a t t e s t e d ,  to b e  a f f i x e d  h e r e t o ,  as o f  the 

d a y  ar.d y e a r  f i r s t  a b o v e  w r i t t e n .

L i z i  (P ? .

Or ALAS;IA

L& 4 c J a Q .  _

l i s s l o n e r , D e p a r t m e n t  

o f  N a t u r a l  R e s o u r c e s
" S E L L E R "

A P P R O V E D  A S  T O  F O R M :

A T T E S T :

f w . u U » » .  y. 
r

& t u c

E A R T H  R E S O U R C E S  C O M ?  A N T  O F  A L A S E A

P r e s i d e n t
7

" P I  v f  ;• • e r a 1

I  , __ M i ch  h . C r . i i .- , c e r t i f y  t h a t  1 a n  t h e  S e c r e t a r y

o f  t h e  C o r p o r a t i o n  n a m e d  a s  P u r c h a s e r  in the a b o v e  c o n t r a c t ,  t h a t

I oiii* Fran I  wi*s t h e n  P r e s i d e n t  o f  sa d  c o r p o r a t i o n ;

t h a t  s a i d  A g r e e m e n t  d u l y  s i g n e d  for a n d  in b e h a l f  o f  s a i d  c o r­

p o r a t i o n  b y  a u t h o r i t y  o f  i t s  g o v e r n  I n ^  b o d y ,  a n d  is w i t h i n  t i . . -  
s c o p e  o f  its c o r p o r a t e  p o w e r s .

- ~ > A  Z- Csd«
S e c r e t  a r y

(COKPOPJVt i* S E A L )
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A 0 rcs5.::c-av.

Purch'.s.’ t'f o P oy lty  0* ' ' . f t < U j 2 , / 1 7 f

.  t.:

Or A.. w-., c . z  Li;’./) j 1 .t .ij c i  to AiCo.-a"’. S . t i u ^ o  3d 03. i ''3. " o h !O r i i C T

'.Vich K j m z i .  T o  Ce r  t a i n O i l  G'.t . c:i a: >r. Ir-.-j'.ir.i I ••

S e l l e r  Ur.ier the lea.-i? HcscribiJ. j.ert* l:t Cover!:; , I.ands in t:.e S e a

o f  A l a j k

T r .; No.cf
ADI.
Stfisl I 'l.f?

v.*£ •..- •; 
c* • s. — •X- P Ac * a No. ! v cTjr.: I •: C..- -'/-,

(fi n ’i ' . V , ' ; iii.A'i.U]
-

1 Vl.’. V H I I 3 :? «•■} •13: ■ j 3/3 .V&lsitiCktv - 1 ‘ »• ^

c C -;':'
n ii.:: j tie.'; I, S a h c j . .t a :-.c * --C3r-

Ti:.v-r. v
I •. *“ — C j

3 S' 0 i / S Ai;Co i.-.JE*. . 1 . -1 A* ” * v. • .

< Tl?N-ni3:;.Scc. 3J.M 3.31) I/i S:Vj IV: C.
E--.. - : r- 

* stVa— icar-
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A H  C: -
tv.i
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* 1 , ■
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C a l c u l a t i o n -  o f  m o n t h l y  in v <7.1 no  r o y a l t y  u n d e r  the L e a s e s  a n d  l e a s e s  (all c a l c u l a t i o n s  

s h a l l  loo r o u n d e d  to th e  n e a r e s t  00.001)

;’vr.l> 1: C a l c u l a t e  e a c h  p r o d u c e r ' s  w e i g h t e d  a v e r a g e  v a l u e  p e r  b a r r e l  a t  P o i n t  o f  D e l i v e r y
Yor*"aYi o i l  s o l d  b y  c n - h  p r o d u c e r  d u r i n g  t h e  m o n t h ,  a s  f o l l o w s :

Exnrcole, P r o d u c e r  V

EXHIBIT "11"

(1)

IV ••.tin at ion

(2)

V o l u m e
field

(2)
S a l e s  I’ri c e  

at
her. tin.it ion

(4) (5) (S)
P o i n t  o f

S h i p p i n g  P i p e l i n e  D e l i v e r y  
C o s t s  T a r i f f  V a l u e

(7)
chti

A v e r a g e  

V a  ue

2 , 0 0 0 , 0 0 0  
4 , 0 0 0 , 0 0 0

r.,ooo,ooc

51?.. 500 
1 3 . 3 7 0  

1 3 . 4 4 0

$ - C -  

1.110 
3 . 0 3 0

$4,770
4 . 7 5 0
4.750

5 7 . 7 3 0
7 . 5 1 0

4. !’00
u . j

c o l u m n s  2 ,  7, 4 a n d  5 s h a l l  b e  c o m p e t e d  f r o m  a c t u a l  d a t a  a:; r e p o r t e d  b y  e a c h  p r o d u c e r  a n d  
. .’ml w i t h  t h e  S t a t e  o f  A l a s k a  fo r  r o y a l t y  purpose:: a n d  rover..n e e  t a x  purpose;..

•■•TP ?: T h e  " w e i g h t e d  a v e r a g e  v a l u e "  p e r  b a r r e l  o f  o u c h  p r o d u c e r  ( c o l u m n  7 a b o v e )  a t
i.iTt'Toi.nt o f  D e l i v e r y  s h a l l  t h e n  b e  u s e d  in c o l u m n  (0) b e l o w  in c a l c ulating- the a p p l i c a b l e  
in v a l u e  p r i c e  f o r  e a c h  p r o d u c e r  (column. .11 b e l o w )  , th e w e i g h t e d  a v e r a g e  c,i vatic.; sh».xl 

b e  tin- In V a l u e  P r i c e  to b u y e r  ( c ol u m n  12), as follow.',:

page 1 of 2



-Cl ||) I I It U< 'li~

r\mi'i|il c-, a 1 ’ p r n d w -frr.:

(il)

;*i\ hiccr
•. IV,I

P t ;  i n t i  t v  • —— ■ — —* —- . —
*• ,
‘*4, 2 0 0 , 0 0 0

(0) , (10) 

w u l .  Avg .  V a l u e  W t d .  Av ; .  P r i c e
a t  P o i n t  o f  Receive;; b y  all

C o .920 $ 6 ,4C4

(11) 

A p p l i c a b l e  

P r i c e  for In

D e l i v e r y  ( Co  1. 7) o t h e r  Producer:; • V a l u e  C a l c u .a v i o n

5 6 . 9 2 C

Ir. V a l u e  

P r i c e  to 
Ii u v e r

(12)

1 1 , 0 0 0 , C O O  0 . 3 4 5

*f •

5 0 0 , 0 0 0  7 . 7 0 0

W e i g h t e d  A v g .  y G . S 4 2

7 . 0 C 3

0 . 5 0 4

7 . C 0 3  

1 .700

■) 7 ■ 0 0 3

h'otcs:

1) Valuer, in c o l u m n  10 .ire th e  w e i g h t e d  a v e r a g e  o f  a l l  p r o d u c e r s  o t h e r  t h a n  t h e  p.oe.ucer

for w h i c h  t h e  c a  d i l a t i o n  is b e i n g  m a d e .

2) C o l u m n  li if. th e h i g h e s t  o f  t h e  v a l u e s  in c o l u m n s  9 o r  10 tor e a c h  p r o d u c e r .

1) C o l u m n  12 is t h e  w e i g h t e d  a v e r a g e  o f  v a l u e s  in c o l u m n  11.

** i buy'-'* ski ll n o t  p a y  a n y  r e i m b u r s a b l e  c o s t s  u n d e r  A r t i c l e  II u n t i l  sue., c o s t s  »-:e 

j u d i c i a l l y  d e t e r m i n e d  as o w i n g .

5, V.v.-rc vs r.o p o s t e d  p r i c e .  " M a r k e t "  o r  "f.-cld" v a l v e  s h a l l  n o t  b e  u s e d  tr. co ..cu...«.ing 

•.he "In V a l u e  pr i c e *  t o  buyer* u n l e s s  a n d  u n t i l  th e  m e t h o d o l o g y  of d e t e r m i n i n g  same 

ir. j u d i c i a l l y  d e c i d e d .

G) .Subject to l a t e r  a d j u s t m e n t  u n d e r  A r t i c l e  V L -  .

page 2 of 2
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u r / ( p

V i ’-r^v

D c p . w l n i c - n t  c f  i . ' . - . d ;  
W a s h i n g t o n .  D . C .  2 0 4 6 1

.s* t . O.'c

Mr. Lloyd M. P a m e l a  
North Pole P.efir.ing 
P.O. Eox 502:
North Pole, A l a s k a  99705

Dear Mr. Perr.eia:

This is ir. rasperse to your letter cf Merer 7 , 1 9 7 5 ,  

concerning the n e g o t i a t i :r.s currently u n d e r w a y  between North 
Pole Refining (North Pole; arc the State of Alaska (the 
Statc) .

You have stated that the State proposes to sell North 
Pole certain quantities of its royalty crude cil ’w h i c h , 
pursuant to the Prudho? Eay Unit Agreement, is produced from 
the North Slept oil fields. As a condition of the sale, the 
State will require North Pole to arrco to an advance t e r­
mination of the sup-p! ier-psrchss i-r relationship that would 
otherwise be established purusar.t tc the Mandatory Petroleum. 
Allocation Regulations, 19 CFR 211.*33.

The question of whether the State could enter into an 
agreement under which the purchaser would waive the* benefits 
afforded it by 10 CFR 211.63 (the -uppl ier/p ..rckaser rule) 
was exhaustively considered in Alaska ■ ti tchoricol Cor.a irr , 
Interpretation 1978-1, 43 p p. 5797 (February iG, 1973).
The DOK determined that, due to the; State's special circum- 
s t a n c c s , it would bo permittee! to enter into ouch an a g r e e­
ment in salon cf its Morth S 1 cue royalty oil.

The facts which you h:;*.v related pertaining to the 
proposed ralo of the State's Nor til Slope* royalty oil to 
North Polo <*.:v identical to those con?;id. red in Alaska 
Pot r ochcwi cc 1 rip any. Uho Department of Kn rgy (DON) ha;-



- 2 -

n o l l e  ■ v s- : » •
- * - . • * —  - . . • % . . _

sales in that interprotaticr., arc; foulc co..o to no cii.ifs."
con o’ os: or. under the facts presented by Perth Pole. Bece.ua;
of the guidance afforded the State and Morth Pole by Alaska
P e trochemical Ccr.pan1.', it is unnecessary for the DO.; to
issue another, identical interpretation in this or so.

This letter i? not a formal interpretation pursuant to 
10 C-’H Part 2C o , Subpart F, hut is intended to provide 
general information ar.d guidance concerning the application 
of the Mandatory Petroleum Allocation Peculations. See 1C 

CF R 205.SC (a).

S i n c e r e l y ,

c 7cd ?. Gerardcn 
Office of General Counsel 
Interpretations and Rulings 

Division



UNITED STATES DEPARTMENT C." ENE'.GY 
WASHINGTON, B.C. 20AG1

O H IC 'A I  b l/S IN tSSrcfî LT 1 fc>' pr. vATr usr.
pc:*;:-: •

t : n » :

” r .  Uo*< l .*•!. I‘ < r:.cla 
P e r t h  H o l e -  P o l  in ; v.:
P .O . Bex S0 .>B 
P e r t h  P o l e * ,  A J u S / ’. a  9 ^ 7 0 5 .
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EXHIBIT "D" 

FOEX OF BOND

The bond shall be in a forn submitted by Buyer and 

shall j o  nr air. such ter.-.s and conditions as are a p p r o v e d

by t h e’Corr~issioner.



RECORDS 
CERTIFICATION

I, tho undersigned, an employe* o f  tho Stato o f  A laska, do hereby oortify 

that die m icro film  images on this m icro fo rm  are accurate reproductions 

o f the originol records o f  tho State o f  A laska as accumulator! during the 

regulor course o f business, and that it is the established po licy and practice 

o f  this State to m icro film  its records and to dispoto o f  tho originol records 

after m ic ro film  reproductions have boon made.

Signature o f Camera Operator Date
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H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 133 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to the f e a s i b i l i t y  o f  the s tate 

a c q u i r i n g  the f e d e r a l l y  o w n e d  tank far m  in
N

H a i n e s  for U 3 e  by the A l a s k a  M a r i n e  H i g h -

■!
way.

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  t h e  e c o n o m y  o f  the H a i n e s  a r e a  has for s o m e  t i n e  s u f f e r e d  fr o m  a 

l o c a l  r e c e s s i o n ;  an d

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

W H E R E A S  t h e r e  ha s  long b e e n  i n t e r es t  in th e  p o s s i b i l i t y  of e s t a b l i s h i n g  

a fuel d o c k  a n d  m a i n t e n a n c e  f a c i l i t y  in S o u t h e a s t e r n  A l a s k a  to s e r v i c e  the 

s t a t e  f erry system; a n d

W H E R E A S  t h e  f e d e r a l l y  o w n e d  tank farm, m a c h i n e  shop, doc k  a n d  o u t b u i l d­

ings l o ca te d  in H a i n e s  w h i c h  w e r e  part o f  the H a i n e s - F a l r b a n k u  p i p e l i n e  

s y s t e m  a r c  no l o n g e r  in a c t i v e  use; a n d

W H E R E A S  th e  G e n e r a l  S e r v i c e s  A d m i n i s t r a t i o n  1h b e g i n n i n g  th e  p r o c e s s  o f  

d i s p o n i n g  o f  th e H a i n e s  tan k  f a r m  and r e l a t e d  f a c i l i t i e s .

BE IT R E S O L V E D  b y  the A l a s k a  S t a t e  L e g i s l a t u r e  that u n d e r  p r o v i s i o n s  of 

A S  2 4 . 2 0 . 0 9 0  a n d  Un form R u l e  4 8 ( c )  the L e g i s l a t i v e  C o u n c i l  ia d i r e c t e d  to 

c o n t r a c t  for a s t u d y  o f  the f e a s i b i l i t y  of the s t a t e  a c q u i r i n g  the t a n k  farm 

and r e l a t e d  f a c i l i t i e s  in H a i n e s  for use b y  the A l a s k a  M a r i n e  H i g h w a y ;  and bu 

it

F U R T H E R  R E S O L V E D  that a report d e t a i l i n g  the c o s t #  a n d  b e n e f i t s  o f  

a c q u i r i n g  trie H a i n e s  tank f a r m  b e  s u b m i t t e d  to th e  l e g i s l a t u r e  b y  the t e n t h  

day o f  the First S e s s i o n  o f  the E l e v e n t h  L e g i s l a t u r e ;  and b e  it f u r t h e r  

r e s o l v e d  that t h e  G o v e r n o r  is r e s p e c t f u l l y  r e q u e s t e d  to p r o v i d e  a s s i s t a n c e  

and b a c k g r o u n d  d a t a  n e c e s s a r y  to a s a t i s f a c t o r y  c o n c l u s i o n  o f  the study.

* *1- IICR 133



C O M M I T T E E  R E P O R T

H O U S E

5/19/78 F U R T H E R :

Date: _________________________ __

Mr. Speaker:

The Committee on F INANCE_______________________has 113(1___1ICR-133___
Relating to the feasibility of the state acquiring the 
federally owned tank farm in Haines for use by the Alaska 
Marine Highway.
under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for _____________________________

a noJ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) report:; it hack without rccommendation

( ) and recommends if: be referred to t h e _________________ Committee

MEMBERS SIGNING DU PASS OTHER RECOMMENDATIONS

»i 6 0  (r.’Y. 6/77)
C h a  I m a n
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i XU THE HOUSE BY THE STATE AFFAIRS COMMITTEE
? HOUSE CONCURRENT RESOLUTION NO. 133
3 IH THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE -  SECOND SESSION
o R e la t in g  to  the f e a s i b i l i t y  o f  the s ta te
o ! a cqu irin g  Che fe d e r a l ly  owned tank farm  in
/ Haines f o r  use by the A laska Marine h igh -
« i! way.
o BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WUEREAS the ecor*-®/ o f  the Haines a rea  has f o r  some time s u f fe re d  from  a 
lo c a l re c e s s io n ; and

WHEREAS the re  has long  been in t e r e s t  in  the p o s s ib i l i t y  o f  e s ta b lis h in g  
1 3  a fu e l dock and maintenance f a c i l i t y  in  Sou theaste rn  A laska to  s e rv ic e  the 
n s ta te  f e r r y  system ; and

WHEREAS th r f e d e r a l ly  owned tank fa rm , machine shop, dock and o u tb u i ld ­
ings lo c a te d  in  Haines which wore p a r t  o f  tho > !a lnc3-Fn lrbanko p ip e lin e  
system a rc  no lo n g e r in  a c t iv e  use ; and

WHEREAS Cho G enera l S e rv ic e s  A dm in is tra tion  i s  beg inn ing the p rocess o f
to d isp os ing  o f  the iia lnoo tank farm  and r e la t e d  f a c i l i t i e s ;

j BE IT RESOLVED by the A laska S ta te  L e g is la tu re  th a t tinder p ro v is io n s  o f  
7» AS 24.2 0 .0 9 0  and Uniform  Rule 4 8 (c ) the L o g is la t lv u  C ounc il i s  d ire c te d  to

c o n tra c t f o r  a study o f  the f e a s i b i l i t y  o f  tho s ta te  a cq u ir in g  tho tank farm
T3 and r e la t e d  f a c i l i t i e s  In  Haines f o r  use by tho A laska  Marine Highway; and be 
74 i t
2 0  FURTHER RESOLVED th a t a re p o r t  d e ta i l in g  the coa ts  and b e n e f i t s  o f
Xi a cq u ir in g  tho lia lnoa tank farm  be subm itted to  the la g ls la t u r a  by the ten th  
7; day o f  tho F i r s t  Session  o f  the e le v en th  L e g is la tu re ; and be i t  fu r th o r  
7 re s o lv e d  th a t tho Governor I s  r e s p e c t fu l ly  requeatod  to  p ro v id e  a s s is tan ce  

and background data neceansry to  a s a t i s fa c t o r y  c onc lu s io n  o f  he s tudy .
mim HCR 131

S ^ o  2 .

2  I n t r o d u c e d :  5 / 1 9 / 7 8

R e f e r r e d :  F i n a n c d
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ALASKA STATE LEGISLATURE

TENTH . leg islature SECOND. Session__

Hoiisii CONCURRENT RESj,() 13 j 

Bv THE STATE AFFAIRS .CO>atITTLE

delating to the feasibility of 
;he state acquiring the federally 
owned tank farn: ir. Haines for u b < 
>y the Alaska Karine Highway.

am. fa rm  in  Haines
Intrndm rd  in (hr House

HISTORY IN THE HOUSE

1!?8 Head first time and referred
to Committee on

lay 1(J Finance

Heported hack with
recommendation that

Head second time and

Head third time and

PASS Effective Date
Yeas Yeas
Nay» Nays
Alivcnl Absent
Excused Excused

Kcctmxidcralion
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excu'cd
Heporlrd correctly engrossed
Sigurd by Spcakrr
Sent to Senate

CMil* cumi or roc oov.»i

HISTORY IN THE SENATE

1!) Head first time and referred
to Committee on

Heported back with 
recommendation that

Head second time and

Head third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Itcconsideralion
PASS E ffectisr Dale 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Kc|muIc<I correctly engrossed 
Signed by Pivddcut 
Hr turned to House

ncenifANr cit in r un«H

HISTORY IN THE HOUSE

19 Hccciscd from Senate

Heported correctly enrolled 

Sent to Governor

I'iled ssitb E l. Governor 

Chapter No-



RECORDS 
CERTIFICATION

I , tho undersigned, an employee o f  die State o f A laska, do hereby certify 

that the m icro film  images on  this m icro fo rm  are accurate reproductions 

o f  tho original records o f  the State o f  A laska as accumulated during the 

regular courso o f  business, and diat it is tho established po licy and practice 

o f  this State to  m icro film  its records and to dispose o f tho originol rocords 

a fte r m ic ro film  reproductions have boon made.

/

. j J f c t i L  f j i  . .it ___________  . j / . l C  /

Signature o f  Camera Operator Date

07 o n  me v »/7ii



Introduced: 6/15/78
Referred: Finance
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IN  THE HOUSE BY THE RESOURCES COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 1 3 8  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION

R e l a t i n g  t o  m a i n t e n a n c e  o f  t h e  a i r p o r t  

a t  N i k o l s k i  b y  t h e  D e p a r t m e n t  o f  T r a n s ­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS t h e  a i r p o r t  a t  N i k o l s k i  h a s  b e e n  m a i n t a i n e d  by  t h e  f e d e r a l  

g o v e r n m e n t  i n  o r d e r  t o  s e r v e  t h e  W h i t e  A l i c e  s i t e ;  a n d

WHEREAS t h e  W h i t e  A l i c e  s i t e  h a s  b e e n  c l o s e d  s i n c e  t h e  e n d  o f  1 9 7 7 ;  a n d  

WHEREAS t h e r e  e x i s t s  n o  l o c a l  g o v e r n m e n t a l  u n i t  a b l e  t o  a s s u m e  r e s p o n -

,3 a l b i l i t y  f o r  m a i n t e n a n c e  o f  t h e  a i r p o r t ;  a n d

14 WHEREAS no  o n e  i s  r e s p o n s i b l e  f o r  t h e  m a i n t e n a n c e  o f  t h e  a i r p o r t  a n d  i t s

t j l  s a f e t y  f a c i l i t i e s ;

10

ii

in

19

JO

71

77

73

71

7*>

70

71 

70

ZL

BE IT  RESOLVED b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r  I s  

r e s p e c t f u l l y  r e q u e s t e d  t o  d i r e c t  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s  t o  a s s u m e  r e s p o n s i b i l i t y  f o r  m a i n t e n a n c e  o f  t h e  a i r p o r t  a n d  i t s  

s a f e t y  f a c i l i t i e s .

.i . NCR 138



C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

6 / 1 5 / 7 8  D 3 t e ;  ________________________________

Mr. Speaker:

The Committee on FINANCE    h as had HCR I 3 8
Relating to maintenance of the airport at Nikolski by the Department of 
Transportation and Public Facilities.

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ________________________________

a n d _________________________________  ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to t h e __________________ Committee

MEMBERS SIGHING DO PASS: OTHER RECOMMENDATIONS:

m 6 0  <r.- /• 6 / 7 7 )

\ .
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28
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Introduced •
T,o f c  r r ' K l :

, 7 1 5 / 7 3In  mce

21 THE HOUSE BY THE RESOURCES COMMITTEE
HOUSE CONCURRENT RESOLUTION HO. iZt 

I H  THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - SECOND SESSION

R e la t iu g  to  maintenance o f  the a i r p o r t  
a t  N ik o ls k i by the Department o f  T rans­
p o r ta t io n  and P u b lic  F a c i l i t i e s .

IE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the a i r p o r t  a t  N ik o ls k i has been m ain ta ined by the fe d e ra l 

;ovemxuent in  o rd e r  to  oe rve the White A lic e  s i t e ;  and
WHEREAS the White A lic e  s i t e  has been c lo sed  s in ce  the  end o f  1977 ; and 
WHEREAS th e re  e x is t s  no lo c a l  governmental u n it  a b le  to  assume respon - 

i b i l i t y  f o r  maintenance o f  the a i r p o r t ;  and
WHEREAS no one i s  re sp o n s ib le  f o r  the maintenance o f  the a i r p o r t  and i t s  

a fe ty  f a c i l i t i e s ;
BE IT  RESOLVED by the A laska S ta te  L e g is la tu re  th a t the C ovcm or i s  

o s p e c t fu l ly  requested  to  d i r e c t  the Department o f  T ra n sp o rta t io n  and P u b lic  
' a c l l l t i c s  to  assume r e s p o n s ib i l i t y  f o r  maintenance o f  the a i r p o r t  and i t s  
a fe ty  f a c i l i t i e s .

COMMITTEE COPY -i -
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ALASKA STATE LEGISLATURE
I K N T U   Legislature S E C O N D Session

HOUSE C0‘;CURR^ liT. R ^ O .  13d. 

Hv T H £ .RESOURCES C0I2TITTLE

Relating to maintenance of Che 
airport at Nikolski by the Dep­
artment of Transportation and 
Public Facilities.

airpoit at Nikoiekl

IlltmdmCll III till- IlnUsC O-lj-. 19 JO

' , - r - ;

HISTORY IM THE HOUSE
I*) 7 b

June 15

Read first time and referred 
to Committee on
Finance

Reported l>:u k with 
recommendation that

Read second time and

Read third time and

I’ASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Dale

Yeas Yens
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed hv Speaker 
Sent to Senate

cmcr Cl IMF or TOC IIOU a

HISTORY IN THE SENATE
Read first time and referred 
to Committee on

Reported hack with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Exc used Excused
Repotted co iicctly engrossed 
Signed by President 
Returned lit House

t>rciu(Anv or toe sinaii.

HISTORY IN THE HOUSE
19 Received from Senate

Reported correctly enrolled

Sent to Governor

H v  G o v e r n o r

Eilcd with l.t. Governor

Chapter Ni



RECORDS 
CERTIFICATION

I ,  tho undorsigned, on employeo o f  tho Stato o f  A laska, do hereby certify 

that the m icro film  images on this m ic ro fo rm  are accurate reproductions 

o f  tho original records o f  tho Stato o f  A laska as accumulated during the 

regular course o f business, and that it is the established po licy and practice 

o f  this State to m icro film  its rocotds and to dispose o f  tho originol records 

o fte r m ic ro film  reproductions hove boon made.
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BUDGFJ AND AUDI! (OMMIHU JUHfAU 99801

AUDI! DIVISION
POUCH W -  ALASKA OIF ICC BUILDING 

FINANCC DIVISION
pouch wr -  sjau capiiol

February 4, 1977

TO: Senator John C. Sackett
Chairman/ Senate Finance Committee

F R O M : Robert L. Grogan - V —
Fiscal Analyst
Legislative Finance Division

R K : Sequence of ov<n *.s in securing a commercial 
fishing license from a State vendor.

A commercial fisherman completes an application 
for a particular license secured from a vendor.

If the fisherman qualifies for the license, the 
vendor issuer 'ho license and collects the 
appropriate fees.

The vendor sends the application, a copy of 
the license, end tho fee' col lectori to tne 
Fish arc Game Licensing Office.

■ :,G: a l



Points for justification of increasing vendors commission porcentagei

E a c h  v e n d o r  m u s t  f u r n i s h  t h e i r  o w n  o f f i c e  space, o f f i c e  e q u i p m e n t ,  p h o n o #  o f f i c e  

s u p p l i e s  a n d  p o s t a g e .  All o f  t h e s e  i t e m s  h a v e  g o n e  u p  in c o s t  r a d i c a l l y  in tho 

p a s t  t w o  yea r s .  B e c a u s e  w e  m u s t  k e e p  in c o n s t a n t  c o n t a c t  w i t h  J u n e a u ,  o u r  l o n g  

d i s t a n c e  p h o n e  c a l l s  c a n  bo a v e r y  l a r g e  item. A s  w o  w o r k  o n  a c o m m i s s i o n  b a s i s  

w o  a r e  n o t  s t a t e  e m p l o y e e s  p e r  so, a n d  r e c e i v e  n o  s t a t e  b e n e f i t s  o f  a n y  kind.

E a c h  v e n d o r  is r e s p o n s i b l e  for a l l  f u n d s  c o l l e c t e d  a n d  m u s t  m a i n t a i n  a s e p a r a t e  

b a n k  a c c o u n t  for t h e s e  funds. W h i l e  w e  a r e  e n c o u r a g e d  to a c c e p t  o n l y  cash, it 

is w e l l  k n o w n  t h a t  th e  p u b l i c  d o c s  n o t  c a r r y  a l o t  of c as h  w i t h  t h e m  these day, 

e s p e c i a l l y  n o n - r e s i d e n t s .  T h e r e f o r e  i n  a c c e p t i n g  c h o c k s,  if a n y  o f  the c h e c k s  

a r e  n o t  g c o d ,  the d o l l a r s  i n v o l v e d  c o m e s  o u t  of o u r  p o c k e t .  T h e  K e t c h i k a n  

v e n d o r  a l o n e  d e p o s i t s  a p p r o x i m a t e l y  5 1 0 0 , 0 0 0 . 0 0  in o n e  season.

P r i o r  to t h e  a d v e n t  o f  L i m i t e d  En t r y , o u r  p r i m a r y  d u t y  w a s  o n r o f  writir.j l i c e n s e s  

for t h e  D ept, o f  F i s h  f. Game. W e  a r e  n o w  in the p o s i t i o n  o f  b e i n g  f i e l d  r e p s  

for L i m i t e d  E n t r y  in that w e  a n s w e r  q u e s t i o n s  p e r t a i n i n g  t o  L i m i t e d  Entry, h e l p  

p e o p l e  fill o u t  the a p p l i c a t i o n s  a n d  m a i n t a i n  a s u p p l y  of t r a n s f e r  lorms, los t  

c a r d  forms, etc. and a r e  u s e d  a s  a b u f f e r  for c o m p l a i n t s  a. out. L i m i t e d  En tr y .

In a d d i t i o n  w e  n u s t  a l s o  m a i n t a i n  a w o r k i n g  k n o w l e d g e  of a l l  the F i s h  £ G a m e  

r e g u l a t i o n s ,  b o t h  S p o r t  a n d  C o m m e r c i a l  and a c t  a s  a d i s t r i b u t i o n  p o i n t  for tho 

Dept, of La b o r .  W e  a r e  n o w  b e g i n n i n g  to g o t  q u e s t i o n s  about: the 200 m i l e  l i m i t  

ar.d w o  a r e  c o n c e r n e d  that w e  m a y  end u p  s u p p l y i n g  i n f o r m a t i o n  for the Fe d s  o n e  

d a y  soon. Al l  of this, f r e e  g r a t i s !

A s  for c o m m u n i c a t i o n s  b e t w e e n  l i c e n s i n g ,  F i s h  £ Game, a n d  L i m i t e d  Entry, in m y  

e s t i m a t i o n  it is v e r y  i?oor, at. l e a s t  in the f i o W  o f f i c e s .  B e c a u s e  of this, 

v e n d o r s  a r c  o f t e n  in the p o s i t i o n  o f  not b e i n g  a b l e  t o  l u r n i s h  the p u b l i c  w i t h  

t h e  c o r r e c t  i n f o r m a t i o n  t h e r e b y  c e a t i n g  v e r y  p o o r  p u b l i c  r e l a t i o n s  w h i c h  n o n e  

o f  t h o s e  d e p a r t m e n t s  c a n  w e l l  a ' f o r d .  T h o  r e s u l t  b e i n g  o n e  of f r u s t r a t i o n  

a n d  i m p a t i e n c e  for l>ath the vol.dor a n d  the p b u l i c .

E a c h  v e n d o r  b e c o m e s  a right h a n d  to th e  c a n n e r i e s  a n d  f i s h e r m e n  e a c h  y e a r  in t h a t  

y o u  .ire c a l l e d  u p o n  in the evening.*:, w e e k  e n d s  a n d  h o l i d a y s  to g e t  a v e s s e l  a n d / o r  

c r e w  l i c e n s e d  u p  to g e t  o u t  to the g r o u n d s  for a n  o p e n i n g ,  M y  h o m e  is o f t e n  a 

s e c o n d  o f f i c e .



C O M M I T T E E  R E P O R T

S E N A T E

The Committee on has had

_______________________________________________ D a t e

Mr. P r e s i d e n t :

under consideration. A ma.jor.ity of the members of the Committee

✓ ~ f • t f * r

/ T  recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/ J  recommends it bo replaced witn CS for ___________________________ and that

CS f o r _______________________ do pass

f j  (and) recommends it be referred to the ___________________________________

committee

O  reports it back without recommendation 

/“/ AND attaches a report o f  its intent

/J7 (other) ________ ______ _____________________________________________

MEMBERS STONING THE MAJORITY REPORT:

MEMBERS NOT C0MCURRII10 IN THE MAJORITY REPORT:

_____________________________ recommends: ____________

_____________________________ reco m m e n d s : ____________

r e  c o m m o n d o : _______________

"Hia'l rman
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1 | I N  THE SENATE gy  ZIEGLER

4 SENATE BILL NO. 1

1 IN THE LEGISLATURE OF THE STATE OK ALASKA

4 TENTH LEGISLATURE -  F I R S T  SESSION
•v

A BILL

1 t F o r  a n  a c t  e n t i t l e d :  ' An A c t  r e l a t i n g  t o  f o e s  f o r  v e n d o r s  o f  c o c x s e r c l a l
•

f i s h i n g  l i c e n s e s . "

■ dE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
i

■ *  S e c t i o n  I .  AS 1 6 . 0 5 . 6 7 0  i s  a a e n d e d  t o  r e a d .
•0

S e e .  1 6 . 0 5 . 6 7 0 .  KEF FOR ISSUANCE OF LICE NSES.  / .  v e r s o n  a p p o i n t e d
11

a n d  a u t h o r i z e d  b y  t h e  c o a a l s o i o n c r  o f  r e v e n u e  t o  s e l l  l i c e n s e s  u n d e r

s e e s .  6 6 0  -  7 2 0  o f  t h i s  c h a p t e r ,  c x c u p t  s a l a r i e d  e m p l o y e e s  o f  t h e  s t a t e .

”1 s h a l l  r e t a i n  t h o  s u e  o f  13 ( F I V E )  p e r  c e n t  o f  t h e  f e e  fo> t h e  i s s u a n c e

" i o f  a  l i c e n s e .  A d e p u t y  s h a l l  t r a n s m i t  m o n t h l y  t o  t h e  c o a a l s s i o n c r  a l l
r

f e e s  c o l l e c t e d  by  h i e ,  l e s s  t h o  a u t h o r i z e d  c o z n i s s i o n .  t o g e t h e r  w i t h  a
if. 1

f u l l  a c c o u n t i n g  o f  t h e  f e e s .  T h e  c o = s a i s u i o n c r  s h a l l  m ak e  m o n t h l y  r e m i t ­
i / 1

t a n c e s  o f  t h e  f e e s  c o l l e c t e d  t o  t h e  p r o p e r  s t a t e  o f f i c i a l .  T h e  c o a n i n -
m

s i o n e r  i s  n o t  l i a b l e  f o r  d e f a l c a t i o n  o r  f a i l u r e  t o  a c c o u n t  f o r  t h o  f e e s
t i

c o l l e c t e d  b y  a  d e p u t y ,  b u t  h e  s h a l l  r e q u i r e  <* b o n d  I n  t h e  n u a  h e  c o n ­
jo

s i d e r s  a d e q u a t e ,  c o n d i t i o n e d  u p o n  t h e  f a i t h f u l  a c c o u n t i n g  o f  m o n e y

c o l l e c t e d .
ii

<»

4*

;s

j;

it

J i

* - 1 -  Sts I



F I S C A L  N O T E

I. R E Q U E S T

B il l / R e s o l u t i o n  No.  m i  I I__________ >_________________ ______ _____________________________
Ti t le  An A c t  r e l a t i n g  t o  f e e s  f o r  v e n d o r s  o f  c o m m e r c i a l  f i s h i n g  l i c e n s e s .
R e q u e s t e d  b v S e n a t e  R e s o u r c e s  C o m m i t t e e _______________________________ L)atc J a n u a r y  2 1 ,  197  7

Till- L E G I S L A T U R E  01- H U -  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

II. F  ~ A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  R e v e n u e  ______________ __________________
P r o g r a m  C a t e g o r y  A f f e c te d  N a t u r a l  R e s o u r c e s  M a n a g e m e n t  (* E n v i r o n m e n t a l  C o n v e r s a t i o n  
B udge t  R e q u e s t  U n i t ( s )  A f f e c t e d  6 P a n e  L i c e n s i n g  ________

E X P E N D I T U R ES ( T h o u s a n d s  o f  Dolla rs )

F Y  77 EY 7 8 E Y  7 9 EY 8 0 F Y  81 F Y  8 2
100 P E R S O N A E  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A I 6 3 . 8 6 7 . 6 6 7 . 0 6 7 . 0 6 7 . 0

•100 C O M M O D I T I E S

0 0 0  1 A M )  .S S T R U C T U R E S
7 0 0  G R A N T S  C L A I M S .  1 1C.

T O T A L 6 3 . 8 6 7 . 0 6 7 . 0 6 7 . 0 6 7 . 0

FU N  D IM . (T housands o f  D o lla rs )

G E N E R A t  F U N D
IT.DE.KAI  I I N D S
O T H E R  < S p e e d  v >

P r o p  r a n  K e n T p t n 6 3 . 8 6 7 . 0 6 7 . 0 6 7 . 0 6 7 . 0

P O S I T I O N S

r u n  TIME
PARI TIM1
TEMPORARY

I I I .  A N A L Y S IS  (See I ivcal N ote P reparation  In struc tions . Section  i l l )  
S e e  a t t a c h e d  memorandum.

T h e  P i n e a l  N o t e  w a n  i n c o r r e c t l y  d r a f t e d  b y  t h e  

D e p a r t m e n t .  It w i l l  n o t  r e q u i r e  a n n u a l  a p p r o p r i a t i o n s !  

o f  t h o  - i n o u n t n  n h o w n .  '..’h a t  w i l l  h a p p e n  i n  t h a t  t h e  

a m o u n t n  n h o w n  w i l l  b o  l o o t  i n  C o n c r a l  F u n d  r o c e i p t n  

d u o  t o  t h o  i n c r c a n e  i n  c o n c e n n i o n a i r c  n o r v i c o  f o e o .

1am l ln w  %9*
2 /3 /7 7

o  ,

IV. D A T E  P R E P A R E D  B Y  K.H. PI Ichor

AGENCY DfrPSftPgUt Of Heytmue _
Original I cgislalive I iiuiuc PHONE- 3B6-1870
cc lludcct and M a n a g e m e n t

Prune S j m n v n  (lust legislator N a m e d )



TO: R . D .  S t e v e n s o n

S t a t e  I n v e s t m e nt  O f f i c e r  

D e p a r t m e n t  of R e v e n u e

. / I f / f U ?

FROM; r ,h . P i l c h e r  

M a n a g e r

J u n e a u  F i e l d  Of f i c e  

D e p a r t m e n t  o f  R e v e n u e

date iJanuary 20, 1977

subjects S e n a t e  Bill No, I

P a s s a g e  o f  SB I will Increase fees r e t a i n ed  by v e nd o r s  c r C o m m e r c i al  

F i s h i n g  licenses, e x c e p t  for s a l a r i e d  s ta t e  e m p l o y e e s ,  fro m $ %  to 15* 

of the fee for the i ss uance of a license,

E F F E C T S  ON T R E A S U R Y

R e c e i p t s  fro m  the sal e  of Comm e r ci a l  F i s h i n g  licenses d u r i n g  c a l e n d a r  

y e a r  1976 t o t a ll e d  $ 9 7 1 , 7 7 *  Of this sum, $ 3 2 , ^ 8 5  w a s  r e t a i n e d  by c o m m i s s i o n  

v e n d o r s .  If the fees ar e increased to 154, a p p r o x i m a t e l y  $ 9 9 , 6 0 0  will be 

r e t a i n e d  by c o m m i s s i o n  v en d o r s ,  a loss of a p p r o x i m a t e l y  $ 6 7 , 1 1 5  in r e v e n u e  to 

the gene r a l  fund of the st a t e  treasury, ” "

P R O B L E M  OF A D M I N I S T R A T I O N

T h e r e  Is n o  e f f e c t i v e  dat e  on the bill. An e f f e c t i v e  d a t e  o f  J a n u a r y  I, 1978 

is r e q u i r e d  to e s t a b l i s h  a d e f i n i t e  time for c o n v e r s i o n  to the n e w  fee sch e d u l e ,  

to a l l a w  time to Issue i n s t r uc t i o n s ,  to revise, print, a n d  f o r w a r d  r e p o rt i n g  

forms to the v e nd o r s .
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THE SENATE BY ZIEGLEK

SENATE BILL NO. 1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  F I R S T  SESSION 

A BI L L

■ a n  A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  t o  f e e s  f o r  v e n d o r s  o f  c o n m c r c i a l

f i s h i n g  l i c e n s e s . "

I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 6 . 0 5 . 4 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 6 . 0 5 . 4 7 0 .  FEE FOR ISSUANCE OF LICE NS ES .  A p e r s o n  a p p o i n t e d  

a n d  a u t h o r i z e d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  t o  s e l l  l i c e n s e s  u n d e r  

s e c s .  4 4 0  -  7 2 0  o f  t h i s  c h a p t e r ,  e x c e p t  s a l a r i e d  e m p l o y e e s  o f  t h e  s t a t e  

s h a l l  r e t a i n  t h e  sum o f  1̂ 5 ( F I V E )  p e r  c e n t  o f  t h e  f e e  f o r  t h e  i s s u a n c e  

o f  a  l i c e n s e .  A d e p u t y  s h a l l  t r a n s m i t  m o n t h l y  t o  t h e  c o t m i s s i o n f ’ r  a l l  

f e e s  c o l l e c t e d  b y  h i m ,  l e s s  t h e  a u t h o r i z e d  c o m n i s s i o n ,  t o g e t h e r  w i t h  a  

f u l l  a c c o u n t i n g  o f  t h e  f e e s .  T h e  c o n t a i o a i o n e r  s h a l l  m a k e  m o n t h l y  r e m i t  

t n n c c n  o f  t h e  f e e s  c o l l e c t e d  t o  t h e  p r o p e r  s t a t e  o f f i c i a l .  T h e  c o m m i s ­

s i o n e r  i s  n o t  l i a b l e  f o r  d e f a l c a t i o n  o r  f a i l u r e  t o  a c c o u n t  f o r  t h e  f e e s  

c o l l e c t e d  b y  a  d e p u t y ,  h u t  h e  s h a l l  r e q u i r e  a b o n d  i n  t h e  s u m  h e  c o n ­

s i d e r s  a d e q u a t e ,  c o n d i t i o n e d  u p o n  t h e  f a i t h f u l  a c c o u n t i n g  o f  m o n e y  

c o l l e c t e d .

1- SB I



COMMISSION UNDERLINED IN RED

ST A I L  OF A L ASKA - DEPARTMENT 01 R E V E NUE - f l S H AND GAME L I C t N S E  D I V I S I O N  

197£  COMMERC I A L f I S H  L I CL NS I  O F F I C E R  L 1ST 1 2 / 1 3 / 7 6  

VENDORS I NDI C A T E D WI TH AN • A RE SUf'RL IE  p WI TH PERSO N A L L I  CL NS CS  ONLY

1. Ei l e e n  D. S h e r i d a n  /?:n y n ^ - p s s i O N ) 

Dept of Revenue

Fish I  Game L i c e n s e  S e c t i o n  

2 4 0 So. Frank Ii n S t .

Juneau, Alaska 99801

2. A la s k a  Dept, of Fish t G a m e

Penny F i t z g e r a l d  (NO C O M M I S S I O N )
333 R a s p b e r r y Rood 

A n c h o ra g e ,  A K  9 9 5 0 3

3. A l a s k a  Dept, of F ish t. G am e

Ralph Pirtl e (*;o C O M M I S S I O N )

Box 669

Cordova, A K  9 9 5 7 /*

4. A l a s k a  Dept, of Fis h  C G a m e
M i k e  N e l s o n  (n o  CO M M I S S I O N)

Box 199 --------------- -

Di1 1 i n g h a m ,  A K  9 9 5 7 6

5. A l a s k a  Dept, of Fish C  G a m e

Fred A n d e r s o n  (N O  C O M M I S S I O N )

1300 C o l I c g c  Rd.

Fa Irbanks, A K  99701

6. A l a s k a  Dept, of Fis h  C Ga m e

Hazel V n n d c r b r i n k  (NO C O M M I S S I O N )

Box 23*1

Homer, A K  9 9 6 O 3

7. A l a s k a  Ocpt, of Fish  £. G a m e

P a m  J o h n s o n  (N O  C O M M I S S I O N )

Box 6 8 6

Kodiak, A K  9 9 6 1 5

8 . A l a s k a  Dept, of Fi s h  t  G a m e
James Parker (NO CUHMl SSJjVQ

Box 499

Sitka, A K  93835

9. A l a s k a  Dept, of Fish 6  G a m e

L i n d a  H cr f f  (NO C O M M I S S I O N

Box 1083

Pe t e r s b u r g ,  AK 9 9 8 3 3

10. A l a s k a  D ept, of Fish  t G a -.e

Br a d  Br a h y  ( $ a j £ N i l i 5 i l Q ^  
Box 200

W r a n g e l l ,  A K  9 9 9 2 9

11, M a r i o n  A b e l d g a a r d  (in/,"* 3 0 ) 

Box 322

Ho m e r ,  A K  9 9 6 0 3

12. F r a n k  A l s t r o m  

Box 5 8  

A l a k a n u k ,  A K  9 9 5 5 4

(729.,-73)

*13. A r t h u r  A s p a a s  (8 0 . 0 0) 

c / o  W h  i t n c y - F i d a I g o  

Port G r a h a m  via 

Ho m er ,  A K  9 9 6 0 3

*14. Ro be r t  B e n n e t t  (1 7 2 . 3 0 ) 

P e t e r  Pan S e a f o o d s ,  Inc. 

H a k n c k ,  A K  9 9 5 8 3

*15. W i l l i a m  E. B r i g h t  (BA.OQ) 

P e t e r  P a n  S e a f o o d s ,  Inc. 

F a l s e  Pass, A K  9 9 5 8 3

16. L a r r y  B y r d  (9 0 . 2 5 )

E m m o n a k ,  A K  9 9581

*17. J o h n  C o n n e r  ( 1 0 5 . 0 0 )

B u m b l e  Bee S e a f o o d s  

B o x  315

S o u t h  M a k n e k ,  A K  9 9 6 7 0

*18. Karl C o o k  * (ill .no)
A n n e t t e  Is l a n d  P a c k i n g  Co. 

B o x  6

M e t I c k a t l a ,  A K  9 9 9 2 6

19. O a r l c n c  C r o s t i c k  (5 6 ? fi. A O ) 

1719 T o n g a s s  

K e t c h . k a n ,  A K  9 9 9 0 1

.20. E i l e e n  C r u v c r  (209.75)

V a l d e z  O u t f i t t e r s  

Bo x  247

V a l d e z ,  A k  9 9 6 6 6



22,

23,

24. 

*25.

*26.

*27.

28.

* 2 9 .

30.

31.

••21 ,. P a r a s c o v i a  D e iy h  

E y c g i k  R e s o u r c e ^  Dev. Inc. 

Box 40

Egegik, AK 9 9 5 / 9

(NO CO M M I S S I O N), B o nn i e  Pon e e n  

Box 250

N ome, AK 9 9762

, S y l v i a  G c r a y h t y  ( 7 1.50)

T o k e e n  Lodge 

Box 2367 

T okeo n ,  AK via 

K e t c h i k a n ,  A K  99901

, E l a i n e  G iles  (4 4 6 . 2 5 )

D r a w e r  B

S c l d o v i a ,  A K  9 9 66 3

H e n r y  G u n d e r s o n  (jj no)
N o y e s  Island C a n n e r y  *"***" 

N e w  E n g l a n d  F ish Co. 

S t e a m b o a t ,  A K  99901

B.L. Hall (194.00)

C o l u m b i a - W a r d  F i s h e r i e s  

C h i g n i k  Lagoon, A K  9 9565

Ed H a n s e n  ( 14 1 . 5 0 )

P e t e r  Pan Sea f o o d s ,  Inc.

W a r r e n  C a n n e r y  

N a k n c k ,  A K  9 9 6 3 3

M a r y  An n  H a u g e n  ( 1 6 3 . 7 5 )

B o x  82

U n a l a k l c e t , A K  9 9 6 8 4

E l m e r  H a u kc  (91.00)
P e d e r s o n  P oint C a n n e r y  

N e w  E n g l a n d  Fis h  Co., Box 101 

N a k n c k ,  A K  9 9 6 3 3

f o x x M g

Box 524

B e t h e l ,  AK 9 9 5 5 9

H e le n  Hi I l c  
C i t y  o f  Kona  I 
Box 58O
K e n a i ,  AK 9 9 6 1 1

(1027.00)

( 2 4 4 9,45)

32. M a x i n e  H o l l i d a y  (3817.25)
Box 359 ---------

C o r d o v a ,  AK 9 9 5 7 4

* 3 3 . M 4 ! f f i x t e <  ( Z i O O )

E g e g i k  C a n n e r y  

N e w  E n g l a n d  F is h  Co.

Egegik', AK 9 9 5 7 9

34. C o r n e l i a  H o w a r d  (357.50)

Box 196

Y a k u t a t ,  A K  9 9 6 8 9

*35. Gar y  J o h n s o n  (1 3 7 . O Q )

A l a s k a  P a c k e r ' s  A ssn.

B o x  264

S o u t h  N a k n c k ,  AK 99670
36. M a r l e n e  J o h n s o n  (487.05)

B o x  93 2

H o o n a h ,  AK 99829
"37. D a v i d  K a s h i w a g l  (6 4 . 5 0 ) 

P e t e r  Pan S e a f o o d s ,  Inc. 

P ort H o l l e r ,  A K  9 9 6 9 5

*‘38. Hew i t t  K i r k p a t r i d k  (25 5 . 5 0 ) 

N e w  E n g l a n d  F is h  Co.

U g a n i k  C a n n e r y  via 

K o d i a k ,  A K  9 9 6 1 5

*39. A l i c e  K i t k o o n  (2 0 . 5 0 )

B o x  61

H y d o b u r g ,  A K  9 9 9 2 2

40. D o n n a  l o h m a n  

Ci ty C l e r k  

Bo x  46

K o t z e b u e ,  A K  9 9 7 5 2

41. M a r y  J o  L o r d  (53.45) 

E l f i n  C ove, A K  9 9 8 2 5

42. R i t a  M a r t i n s e n  (10H.50) 

B o x  III

S a n d  Po in t ,  A K  99661

>‘43.  M a r t h a  G. N o r t o n  (117.50) 

Bo x  89

U n a l a s k a ,  A K  9 9 6 8 5



kk. Wi I I i.vi f . OileI I ( $ 0 9 ,4 $ ) 

U.S. Post o f f  ice P«'a 20k 

Pel icon, Ak 9 ) 8 3 2

k5. Dov e OleruJ 

Box 172

Haines, A K  9 9 8 2 7

(305.50)

k6. A . n u I d  Omho1 1 ( 3821 . 75)

Box 127

King Salmon, A K  9 3 6 1 3 

•» D o n a l d O y o r c i l l o r  ..
-k7. )Ouuc:u(xxxxxii!xmx» ( i 6 7 , o o )

Kodiak Island S e a f oo d s ,  Inc.

L a r s e n  Bay, A K  9 9 6 2 k

*k8. C h r i s t i a n  A. P e t e r s o n  (17.50)

S o u t h e a s t  S e a f o o d  Processors'J" Inc. 

Kakc Plant, Bo x  350 

Kako, A K  9 9 8 3 0

k9. Pet e  P e t e r s o n  (5Q ^ . 2 5 )

Bo x  105

Ht. Village, A K  9 9 6 3 2

SO. R i c h a r d  Powers (9 3 . 1 5 )

A n g o o n  T r a d i n g  Co.

Ango o n ,  A K  9 9 8 2 0

r t 5 l .  P a t r i c i o  R a s m u s s e n  ( 1 7 6 . 5 0 )
W h i t n c y - F i d a l g o  S e a f o o d s , inc. 

Naknck, A K  9 9 6 3 3

*52. O d d  S k og s t a d  ( 1 3 0 . 5 0 )

Kcnai Pa c k e r ' s  A ssn. Inc.

Box 3)7

S outh Naknck, A K  9 9 6 7 0

S3. N o r m a  T c n f j o r d  (2 A A 1 . 2 5 )

Box 12^4

P e t e r s b u r g , A K  9 9 8 3 3

5k. T o m  W a r d  (2737.50)

Box 95

Di l l i n g h a m ,  A K  9 9 5 7 6

55. Luc I la w i I f o n g  

Se w a r d  H a r d w a r e  

Box 576
Seward, AK. 9 9 6 6 k

q w . ? h )

t t s s s x i l z z z r T  

mmtmasmm ccsa
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58. P a m  Y o d e r  ( 5 3 9 . 5 0 )

The B e r r y  B u s h  ~~~~

Box 8/

Cra ig,  A K  99521

"59. T ibor J. Y o u n g  (2 3 7 . 5 0 )

N e l b r o  P a c k i n g  Co.

Box 5 5 8

N a k n c k ,  A K  9 5 6 3 3

60. E r n e s t  T i c m a n n  ( 7 Afr.5f1)

N l n i l c h i k ,  A l a s k a  9 9 6 3 9

T o t a l  C o m m f s s f n n  3 2 f28 6 . 3 5  

/db

ft56. D a v i d  w i l l i a m s  ( R O . Q Q )

P eter Pan S e a f o o d s ,  Inc. 

King Cove, A K  9 9612
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SUH OFFICF BUILDING

January 2ft, 1977

T h e  H o n o r a b l e  J o h n  S a c k e d  

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  
S t a t e  C a p i t o l  H u i I d i n j ;
J u n e a u ,  A l a s k a

He: S e n a t e  Bill No. 1

D ear S e n a t o r  S a c hett:

S e n a t e  Bill bo. 1, an Act re l a t i n g  to fees for vondorr. of commercial 

f i s h i ng  licenses, w a s  introduced in the S e n a t e  and w a s  r e f e r r e d  on 

J a n u a r y  17, Iv77 to tin* S e n a t e  R e s o u r c e s and F i n a n c e  C o m m it t e e s .

A  Fiscal l.oto and a c c o m p a n y  I ng m e m o r a n d u m  w a s  p r e p a r e d  by Mr. It. Ii. 

P ilcher, D e p a r t m e n t  of R e v e n u e  and was s u b m i t t e d  on J a n u a r y  21, 1977 

to the S e n a t e  R e s o u r c e s  and F i n a n c e  Commit t e e s .

On J a n u a r y  2ft. I'>77, the S e n a t e  R e s o u r c e s  C o m m i t t e e  r e f erred S e n a t e  

Bill No. J to the S e n a t e  Fina n c e  Commi t t e e.

.Mr. K. Ii. P i l cher, D e p a r tm e n t  ut R e v e n u e  w h o  pr e p a r e d  the original 

Fiscal M o t e  ami a c c o m p a n y  inn m e m o r a n d u m  an d  a t t e n d e d  the h e a r i n g  

hel d by the S e n a t e  R e s o u r c e s  C o m m i t t e e  has p r e p a r e d  a further 

m e m o r a n d u m  c o n c e r n i n g  tin* e f f e c t i v e  d a t e  of the p r o p o s e d  legislation.

A t t a c h e d  for the c o n s i d e r a t i o n  of the S e n a t e  F i n a n c e  C o m m i t t e e  is a 

c o p y  ot Mr. P i l c h e r ' s  m e m o r a n d u m  of J a n u a r y  2!>, l*t77.

V e r y  truly yours.

it. D. S t e v e n s o n  

Special Ass i s t a n t

cc: T h e  H o n o r a b l e  Robert Ziegler, Sr.

C h a i r m a n

S e n a t e  R u l e s  C o m m i t t e e



Tho Honorable John Sackctt Page 2 January 2 h , L977

R. 1!. P i l c h e r ,  M a n a g e r
F i s h  & Game L i c e n s i n g  ‘' i v i s i o n
D e p a r t m e n t  o f  R e v e n u e

J u y  H o g a n ,  D i r e c t o r  
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

Ron L i n d ,  D i r e c t o r
D i v i s i o n  Of  B u d g e t  & M a n a g e m e n t
O f f i c e  o f  t h e  G o v e r n o r
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STATE 
o f  A LASKA

TO:
IR.D. S t e v e n s o n

State Investment O f fi c e r

D e p a r t m e n t  o f  Reve n u e

. - / ]  f a  (

fR0Mfl.H. P i l c h e r  

M a n a g e r

J u n e a u  Field Off i c e  

D e p a r t m e n t  o f  R e v e n ue

date .J a n u a r y  25, 1977

SUBJECT: Se n at e  Bill No. 1

A  m e m o r a n d u m  fro m this o f f i c e  d a t e d  January 20, 1977 advi s e d  of a p r o b l e m  of 

a d m i n i s t r a t i o n  w i t h  S en a t e  Bill No. 1 in that there is n o  e f f e c t i v e  date on 

the Bill. An e f f e c t i v e  date o f  J a n ua r y  1, 1978 w a s  r e quested to e s t a b l i s h  

a d e f i n i t e  time for c o n v e r s i o n  to the n e w  fee schedule.

A f t e r  r e e v a l u a t i o n  o f  p r o b l e m s  of a d m i n i s t r a t i o n ,  it has been d e t e r m i n e d  

that Fish and Game  L i c e n s i n g  D iv i s i o n  can p r o p e r l y  a udit c o l l e c t i o n  reports 

w i t h  an increase in fees for vend o rs  of commercial fishing licenses if an 

e f f e c t i v e  date on the 1st day of any m o n t h a f t e r  p a s s a g e  of the bill is 

c s t a b l i s h e d .

Th e r e f o r e ,  it is r e s p e c t f u l l y  r e quested that that p o r t i o n  of m e m o r a n d u m  

d a t e d  J a n u a r y  20, 1977 d e a l i n g  w i t h  a P R O B L E M  OF A D M I N I S T R A T I O N  be c h a n g e d 

to: " A n  e f f e c t i v e  dat e on the 1st day of any m o n t h  fol lo w i n g  p a s s a ge  o f  the 

bill", etc.

T h a n k you.

RHP:cs



THE SENATE BY ZIEGLER

SENATE BI LL  NO. 1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  F I R S T  SESSION 

A B I L L

■ a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  f e e s  f o r  v e n d o r s  o f  c o m m e r c i a l

f i s h i n g  l i c e n s e s . "

I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 6 . 0 5 . 4 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 6 . 0 5 . 4 7 0 .  FEE FOR ISSUANCE OF LI C E N S E S .  A p e r s o n  a p p o i n t e d  

a n d  a u t h o r i z e d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  t o  s e l l  l i c e n s e s  u n d e r  

s e c s .  4 4 0  -  7 2 0  o f  t h i s  c h a p t e r ,  e x c e p t  s a l a r i e d  e m p l o y e e s  o f  t h e  s t a t e ,  

s h a l l  r e t a i n  t h e  su m  o f  15  [ F I V E )  p e r  c e n t  o f  t h e  f e e  f o r  t h e  i s s u a n c e  

o f  a  l i c c T . '  - . A d e p u t y  s h a l l  t r a n s m i t  m o n t h l y  t o  t h e  c o n s s i s s i o n c r  a l l  

f e e s  c o l l e c t e d  b y  h i m ,  l e s s  t h e  a u t h o r i z e d  c o m m i s s i o n ,  t o g e t h e r  w i t h  a  

f u l l  a c c o u n t i n g  o f  t h e  f e e s .  T h e  c o m a i s s i o n e r  s h a l l  m a k e  m o n t h l y  r e m i t ­

t a n c e s  o f  t h e  f e e s  c o l l e c t e d  t o  t h e  p r o p e r  s t a t e  o f f i c i a l .  T h e  c o r a n i n -  

s i o n e r  i s  n o t  l i a b l e  f o r  d e f a l c a t i o n  o r  f a i l u r e  t o  a c c o u n t  f o r  t h e  f e e s  

c o l l e c t e d  b y  a  d e p u t y ,  b u t  h e  s h a l l  r e q u i r e  a  b o n d  i n  t h e  su m h e  c o n ­

s i d e r s  a d e q u a t e ,  c o n d i t i o n e d  u p o n  t h e  f a i t h f u l  a c c o u n t i n g  o f  m o n e y  

c o l l e c t e d .

-1- SB I
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C O M M I T T E E  R E P O R T

S E N A T E

The Committee on ______________________________   has had___________
vt'ft 1 a p p 3

under consideration. A majority of the members of the Committee

/~~7 recommends it do pass

/ J recommends it do net pass

/~7  recommends it do pass v/tth attached amendment(s)

/~7 recommends it be replacea v/itn CS f o r ____________________________ and that

CS f o r ________________________do pass

/ / (and) recommends it be referred to the ___________________________________

committee

/ ~ 7 reports it back without recommendation 

[ I  AND attaches a report of its intent

n  (other) ____ ____  ________________________________________________

_______________________________________ Date

Mr. President:

MEMBERS SIGNING THE MAJOIIITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: _______

•e c o m m e n d s : 

recommends:

d h a i r m n n



O r i g i n a l  s p o n s o r s :  C r o f t  a n d  H u b e r

IN  THE SENATE BY T1IE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 4 (F in ance )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE -  FIRST SESSION 

A B ILL
F o r an Act e n t i t le d :  "An Act r e la t in g  t o  v e te ra n s ' lo a n s ."
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 2 6 .1 5 .0 4 0 (a ) ( 2 )  i s  amended to  re a d :
( 2 )  Farm and s in g le - fa m i ly  home lo an s  n o t exceed ing  $ 5 5 ,0 0 0  

and lo a n s  f o r  owner-occup ied dup lexes n o t  exceeding $ 8 0 ,0 0 0  may be made 
to  p u rch a se , rem od e l, r e p a i r ,  b u i ld ,  fu r n is h , re f in a n c e  o r  equ ip  homes^ 
ow ner-occup ied  dup lexes o r  fa rm s in  th e  s t a t e ,  in c lu d in g  t i e c le a r in g  
and d ra in ag e  f o r  fa rm s . The lo a n s  nay n o t exceed 90 p e r cen t o f  the 
ap p ra is e d  v a lu e  when made f o r  th e  pu rchase o r  c o n s t ru c t io n  o f  a home 
o r  ow ner-occup ied  dup lex  u n le s s  a d d i t io n a l amounts are. secu red by 
a c c ep ta b le  c o l l a t e r a l  as determ ined by th e  comm issioner o f  connerco 
and economic development in  c o n fo rm ity  v l t h  e s ta b lis h e d  minimum re q u i r e ­
m ents. Tho r a t e  o f  in t e r e s t  may n o t exceed the In t e r e s t  r a t e  which i s  
charged f o r  F e d e ra l V ete rans A dm in is tra t io n  lo a n s  a t  the  tim e a s t a t e  
lo a n  i o  g ra n te d . The lo a n  agreement under t h is  pa rag raph  f o r  an owner- 
occup ied  dup lex  s h a l l  p ro v id e  th a t  fin a n c in g  up to  90 p e r cen t o f  th e 
ap p ra ised  v a lu e  s h a l l  con tinue  as lon g  as the owner occup lco  tho d u p le x . 
The lo a n  agreement s h a l l  a ls o  p ro v id e  th a t  a f t e r  the owner ceases to  
occupy th e  d tp )lex , the lo o n  s h a l l  be con s id e red  as a lo a n  under ( 4 )  o f  
th in  s u b se c t io n , and w ith in  30 days th e  owner s h a l l  pay the s ta t e  the 
d l f f o r e n c e . i f  any , between tho lo a n  amount au th o ric ed  under  th in  p a rn - 
f>r/ips nad tho  amount a u th o ris e d  under ( 6 )  o f  th in  su b se c t io n . In  ca sh .
In  th is  pa rag raph  "owner-occupied dup lex " means a tw o -u n it ro s id e n c e . 
ownod hy the  lo o n  a p p lic a n t o r  b o rrow e r, in  which one u n i t  i s  occup ied

-1- CSSB 4(Financo)





I/2U/77

C O M M I T T E E  R E P O R T

S E N A T E

The Committee on   ~ :’>(_______________________  has had __________________

t s  l o a n s
under consideration. A majority of the members of the Committee

/~7 recommends it do pass 

C J  recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/~7 recommends it be replaced with CS for  /  and that
I y j  J

CS for v-- /_   do pass

/~7 (and) recommends it be referred to the ___________________________________

committee

C J  reports it back without recommendation 

/~~7 AND attaches a report of its intent

/~7 (other) __________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

J L  *

_______________________________________ Date

Mr. President:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

_____________________________ recommends: _____________

recommends:

Chairman



I,Origina 1 sponsors: Crofc and Huber Offered .’/18/77
Referred: Rules

IN T H E  S E N A T E

I!

BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 4 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

•i T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

•> A  B ILL

'• For n n  A c t  ent i t l e d:  "An A c t  r e l a t i n g  to vet e ra n s '  l o a n s . "

/ BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF  A LASKA:

|!
Hi * S e c t i o n  I. A S  2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is a m e n d e d  to read:

p
(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  loans n o t  e x c e e d i n g  $ 5 5 , 0 0 0  

a n d  loans for o w n e r - o c c u p i e d  d u p l e x e s  not e x c e e d i n g  $ 8 0 , 0 0 0 n a y  he m a d e  

to p u r c h a s e,  remodel, repair, build, furnish, r e f i n a n c e  or e q u i p  h o m e s ^  

o w n e r - o c c u p i e d  d u p l e x e s  or f arms in the state, i n c l u d i n g  the c l e a r i n g  

a n d  d r a i n a g e  for f a r m s .  T h e  loans m a y  n o t  e x c e e d  90 p e r  c e n t  of the 

a p p r a i s e d  v a l u e  w h e n  m a d e  for the p u r c h a s e  or c o n s t r u c t i o n  of a h o m e  

or o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  ar e  s e c u r e d  by 

a c c e p t a b l e  c o l l a t e r a l  a:; d e t e r m i n e d  by the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e­

ments. T h e  rate of in t e r e s t  m a y  not e x c e e d  the i n t e r es t  r a t e  w h i c h  is 

c h a r g e d  for F e d e r a l V e t e r a n s  A d m i n i s t r a t i o n  l oans at the tim e  a s ta t e  

loan Is g r a n t e d .  T h e loan a g r e e m e n t  u n d e r  this p a r a g r a p h  for an o w n e r -  

o c c u p i e d  d u p l e x  shall p r o v i d e  that f i n a n c ing u p to *>0 p e r  cent of the 

a p p r a i s e d  v a l u e  shall c o n t i n u e  a t> long as the o w n e r  o c c u p i e s  the >1 up lex. 

T h e  loan a g r e e m e n t  shall a lso p r o v i d e  t h a t | 30 d a y s j a f t e r  the o w n e r  

c e a s e s  to o c c u p y  the duplex, the loan shall he c o n s i d e r e d  an a loan

7<'i

;i

j  i 

7« I

/»»

n

711

.V

u n d e r  (4) of this su b se c t i o n ,  a n d ^ t h e  o w n e r  shall p a y  the sta te  t h e 

d i f f e r e n c e .  If any, b e t w e e n  the loan am o un t  a u t h o r i r o d  u n d e r  tills p a r a­

gr a p h  and  the amount a u t h o r i s e d  u n d e r  (4) of this s u b s e c t i o n ,  in cash.

-!• CSSB 4



IN THE SENATE BY CRC

SENATE BILL NO.  I*

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - F IR S T  SESSION 

A BILL

F o r  u n  A c t  e n t i t l e d :  "An Ace  r e l a t i n g  to v e t e r a n s '  I o a n n .’*

9E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA 

* S e c t i o n  1.  AS 2 6 . 1 3 . Q'*Q ( a )  ( 2 )  l a  a m e n d e d  t o  r e a d .

( 2 )  And s i n g l e - f n r . i  1 v h o n e  l o a n s  n o t  e x c e e d i n g  $ 5 : . 0 0 0

j i . n d . J o « n s  f o r  d u p l e x e s  n o t  e x c e e d i n g  $ 8 0 . 0 0 0  n a y  b e  n a d c  t o  p u r c h a s e ,  

r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  e q u i p  h c c e s . d u p l e x e s  o r  

f a r o * ,  i n  t h e  s t a t e ,  i n c l u d i n g  t h e  c l e a r i n g  a n d  d r a i n a g e  l o r  fa ra* . i .  The  

I o a n n  c a y  n o t  e x c e e d  10  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  w h e n  n a d c  f o r  

t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  h o m e  o r  d u p l e x  u n i o n s  a d d i t i o n a l  

a m o u n t s  a r c  s e c u r e d  by  a c c e p t a b l e  c o l l a t e r a l  a . i  d e t e r m i n e d  b y  t h e  core- 

n l o s i c n c r  o f  c o c & e r c c  a n d  c c o n o e l c  d e v e l o p m e n t  i n  c o n f o r m i t y  v i t h  

e o t a b l i s h e d  o l n l o i i a  r e q u i r e m e n t s .  T h e  r a t e  o f  i n t e r e s t ,  caay n o t  e x c e e d  

t h e  I n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  F e d e r a l  V e t e r n n n  A d a l n t n i r o t  i o n  

I o a n n  a t  t h e  f l e e  a  n t a t o  l o a n  I n  g r a n t e d .



F£3RUAltf 21, 1977

!■"{. p i t i a n ^ r p :  n u n s  ccv: : i t i 7>: !!A.r; h a d  s e j a t e  m i l  c x w n i  d e r a t i o n

m  i e c o : - : c l* . ' lg  m v r  i t  vj: s e w  b a c k  t o  r » E  f i n a n c e  c o K - i r r r H s  

f o r  n j i m E R  cxKisir-SRATiai.

K 3 -2 E R 9  SIGHL'M T I E  F A JCRITY KT-POKT:
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TO: DELATOR SACKCTT

SUBJECT: SUGGESTED CHANGES I.’J SB A 

Add definition of "owner-occupied duplex"

In this section, "owner-occupied duplex" means a two-unit multiple residence, owned 

by the loan applicant or borrower, in which one unit is occupied by him 

as his pemanent place cf I'esidence.

LINK .?3*. iA-lete "30 days"

Lino ?:j ..after the word and, Insert within 30 days

With this change, the owner will have 30 days to pay tl» state the difference 
between a lo:in seciuM-d under* (?) of this section and (jO  of tills section.

lYxIer the ol i larvsiiage, th.* owner had an undetermined amount of time to 
. the diff< renc< , although* the status of his loan changed within 30 days.

i» you may want to  leave - days In  both places o r substitute words as soon 
as practicable" on l'r.o S3

—



Till l.ir,ISl.ATlllti: o r  Till SI Ml OI- ALASKA 
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IN THE SENATE gy  CR 0 F '

SENATE BILL NO. 4 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - F IR ST  SESSION 

A BILL

: t o r  a n  A c t  u n t i t l e d :  "An A c t  r e l a t i n g  t o  v e t e r a n s '  l o a n s . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  i 3  a m e n d e d  t o  r e a d :

( 2 )  K i r m  a n d  s i n g l e -  f a n i  l y  home l o a n s  n o t  e x c e e d i n g  5 5 5 , 0 0 0  

a n d  l o a n s  f o r  d u p l e x e s  n o t  e x c e e d i n g  $ 8 0 . 0 0 0  ma y b e  m a d e  . j  p u r c h a s e ,  

r e m o d e l , r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  e q u i p  h o n e s , d u p l e x e s  o r  

f a r m s  i n  t h e  s t a t e ,  i n c l u d i n g  t h e  c l e a r i n g  a n d  d r a i n a g e  f o r  f a r m s .  T h e  

l o a n s  may n o t  e x c e e d  9 0  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  w h e n  m a d e  f o r  

t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  home o r  d u p l e x  u n l e s s  a d d i t i o n a l  

• i inounca a r c  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a s  d e t e r m i n e d  b y  t h e  c o m ­

m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  i n  c o n f o r m i t y  w i t h  

e s t a b l i s h e d  m i r  .mum r e q u i r e m e n t s . T h e  r a t e  o f  i n t e r e s t  may n o t  e x c e e d  

t h e  I n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  

l o a n s  a t  t h e  t i m e  a  s t a t e  l o a n  i s  g r a n t e d .
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DEPARTMENT POSITION

HILL NO.
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_______________ In favor of . . . b u t  not to p  p r i o r i t y ____________________

DIVISION DIRECTOR DATE COMMISSIONER DATE
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(A) C O M M E N T S :

T h e r e  w i l l  n o t  b e  a  f i s c a l  i m p a c t  o n  t h e  D i v i s i o n  o f  V e t e r a n ' s  A f f a i r s .



>

U K : r.)3 '\ - by Ci.o-1-
rein I: i ng to v e t e r a n ' s loans

Introduced by Senator (’rol l; at: urging of v e t e r a n ; 1 groups in state 

Sec Itcn elution from American Legion^
a

THE TITLE:
Amends AS 26.15.040 (a) (2) - chapter on v e t e r a n s 1 loan.;

The chapter had been previously amended in 1971 and in 1974 - raising 
limits on loans and making other changes.

r.asi ca 11 y  the b 1.1 1 :

(1) specifies "single-family" in farm and home loans not to 
exceed $35,000

t:o same paragraph
(2) adds new l a n g m  go/"loans for duplexes no! cxce ng $30,000"

(3) corrects in.e of department to roflfect change to Conuncrc< 
and Economic Ucvv.lopmenl .

Under existing law, l o a n s  o n  duplexes fall under the section 
dealing with multiple dwellings - wieh require 2 !>% down

Laons for farm L home loans under which duplexes would fall 
if tills bill enacted require only 10/’. down.

COl* T.ITT:

Jack Y u r  L Directoi* e r slate Vets l>Iv.. favors b i l l ; snjJ prior
to 1974 amending. of chapter, vet*; could purchase duplexes for 
107, down...II.





Tin: /iMKiiHV'.M j,i:cio:i - i)j:i7»r.T«i:i!7 o r  ai '-.ska 
p. o. J'-ox 5;r>o ju i id au ,  a la s k a  99902

sv i i ;  ai:?;ual, convjihtioii 

Pa lmer ,  Alaska - June 17-19,, 197 G
Rrsoi/jv joj j  ho.

«

V U K R s A S ,  P r e s e n t  r e g u l a t i o n s  o f  ilic S t a t e  o f  A l a s k a ,  D i v i s i o n  

o f  Veteran:: A f f a i r s  r e q u i r e  Ihat multiple. dwellin'', l o a n s  m a y  

n o t  e x c e e d  75 p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  of t h e  c o l l a t e r a l  

o f f e r e d  a:; s e c u r i t y  r e  c o m p a r e d  to 90 p e r c e n t  f o r  n s i n g l e  

f a m i l y  d w e l l i n g ;  a n d

WIICKilAS, A d u p l e x  is c o n s i J e r c d  r. m u l t i p l e  dwell in/, a n d  la s u b­

je c t  t o  t h e  75 p e r c e n t  l i m i t a t i o n  w h e t h e r  t h e  v e t e r a n  r e s i d e s  

in s a i d  d w e l l  in:, o y> not ;  a n d

V.'HKRCAfJ, in m a n y  c a s e s  flic a d d e d  i n c o m e  f r o m  p a r t  o f  a  d u p l e x  

is t h e  o n l y  w a y  a w - l o r o n  c o u l d  f i n a n c e  a h o m e ;  now, t h e r e f o r e ,  

h e  it

P.lfCDLVnl) b y  T h e  A m e r i c a n  h o g j ^ n ,  Department: o f  A l a s k a ,  in 

c o n v e r t  ion a s s e m b l e d  in Pa!:.. , A l a s k a ,  J u n e  1 7 - 1 9 ,  1970, Tim!

th e  S t a t e  V e t e r a n s  L o a n  P r o g r a m  r e g u l a t i o n s  h e  e m e n d e d  t o  a l l o w  

a  l o a n  for a  d u p l e x  a t  t'V 90 p e r c e n t  a p p r a i s e d  v a l u e  p r o v i d e d  

t h e  v e t e r a n  r o s i J  ;s *u sai d  d w e l l i n g ;  a n d  b e  it

PUKTiiRR r.f;S0I,Va\ Th e  : c o p i e s  o f  this r e s o l u t i o n  b e  f o r w a r d e d  

t o  t h e  CoVi.rr.or, the C o m m i s s i o n e r  o f  Co; :rs<: a n d  bce.icmic 

Dcvt jiu ••at, th** Hii o c t o r  of D i v i s i o n  o f  Veternnr. /»|;"«• ir:;, the 

P r C s i de u ;  o f  the A l a s k a  Senate. a n d  t h e  S p e a k e r  of Jim A l a s k a  

H o u s e  of R e p r e s e n t a t i v e  s..

/::/ D m  C. M c D o n o u g h  

D A D  C. KCDOHOUGII 

D e p a r t m e n t  Co:,.nnde,. 1975-197(.

ATTJfST:

m u / . ! ' ,  o. Ki:i.n

J)ep i**e csit A d j u t a n t

/ )
i & u y  ? y .  u - £ s -  

s



llli: C o m m i t t e e  S o b .  f o r  R B  A ** F i n a n c e  Coniaii i d e a

TO: Senator tfrland
Original s p o n s o r s : C.roft u liubtn

SUIiS'fl'iUj’K VS ORIGINAL BILL:
A d d i t i o n s  t o  o r i g i n a l  1)5.13. h o v e  b e e n  b r a c k e t e d  V1 s e e  a t t a c h e d

co:;w.1 'hir­

e s  Y.’O U  I d

J a c k  T i n s l e y ,  D i n  

f i n a n c i a l  g a i n ,  i

.;o(.in t o  s a t i s f y  e x p r e s s e d  c o n c e r n s  ( f r o m  b o L h  c o m m i t t e e  

V e t s  A f f a i r s )  r e  p u r c h a s e  o f  d u p l e x  b y  vet: f o i  

e .  r e n t  o r  l e a s e  b o t h  s i d e s .

a n  d

A d d i  i: I on o f  WO) ds 
p r o v i s i o n  t h a t  I T  

a t  9 0 ‘/.. H o w e v e r ,  

r e v e r t  t o

" o w m  r - o c c u p i e d "  a n d  l i n e s  2 0  - 2 8  e s t a b l i s h  

v e t  l i v e s  i n  h a l f  o f  d u p l e s  h e  m a y  s e c u r e  l o a n  

u wv..vi;, , s h o u l d  o w n e r  c e a s e  t o  o c c u p y ,  t h e  9 O X  l o a n  w i l l  

l o a n  u n d e r  p a r t  ( A ) • • - t h e  m u l t i p l e  d w e l l i n g  1° ,!'0 w h i c h  i s  7.>/,

NOTL :  HU 1 1 6  -  U r i o n  A K l i a s o n ,  in t roduced 2 / l ! i / 7 7
R e f e r r e d : 15 n a n c e

T h i s  bi.17 p a r a l l e l s  0001’. A in a d d i t i o n  o f  w o r d s  " o w n e r - o c c u p i e d " ;  
h o w e v e r ,  doe:: NOJ i n c l u d e  s e c o n d  a d d i t i o n  re o w n e r s  c e a s i n g  to 

o c c u p y .



O r i g i n a l  s p o n s o r s :  C r o f t  and l l u b c r

IN THE SENATE 13Y THE FINANCE COMMITTEE
CS FOR SI-HATH BILL NJ. h

IN T11K LEGISLATURE OF TIIK ST ATM OF ALASKA
«

TENTH LEGISLATURE - FIRST SESSION 
A 1'XLL

For .iii Act e n t i t l e d :  "An Act r e l a t i n g  to  V e te ran s '  l o a n s . "
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S ec t ion  1. AS 2 0 . 1 3 . 0 A 0 ( a ) ( 2 )  i s  amended to  read :
( 2 )  Farm and s in g le - f am i l y  home loans  not exceeding $!>!}, 000

and loans  f o r i ovm c r - o c c u p i c dj d u p l e x e s  n o t  e x c e e d i n g  $80,'000 may be made
to pu rchase , remode l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  equip homos, »• .» »*-«

| o yne r~ocenp ;edUU ip1 exes o r  L im r .  in  the s t a t e ,  i n c lu d in g  the c l e a r i n g  : 
and d ra inage f o r  fa rms . The lo a n s  may n o t  exceed 90 per ccnl: o f  the 
app ra is ed  value* when made f o r  the purchase o r  c o n s t ru c t i o n  o f  a home 
or jtv .vnor-pconpied?dup le x  u n le s s  a d d i t i o n a l  amounts a rc  secured by*"•' • »l
accep tab le  c o l l a t e r a l  as determined by the commissioner o f  commerce 
and economic d e v e lo pmen t  in  c o n fo rm i t y  w i t h  e s t a b l i s h e d  minimum re q u i r e  
incuts. The r a l e  o f  i n t e r e s t  may not exceed the i n t e r e s t  r a l e  which i s  
charged f o r  Federa l Ve te rans A dm in is t r a t i on  loans  at: the time a s t a t e  
l o a n  i s  g ra n ted .  j ;• ;s l o an agreement unde r  t h i f . pa r a graph f o r  an owner- 
occup ied  dup lex s h a l l  provide, tha t  CI minc ing up to  90 pe r  Cent o f  the
op p r a i s e d  value? fdutl I coilt ) ntyo nr. long  a_s t: 1 n • owner 11 s the  dup lex
T h e  lo a n  ap.rco»»ent s h i l l  a l s o  p r o v i de t h a t  30  d a y s  a f t e r  th e  o w n e r

c e n s u s  t o  o c c u p y  t h e  d u p l e x , t h e  l o a n  a h u l l  b o  c o n s i d e r e d  a s  a  1o a n  

u n d e r  ( A )  o f  t h i s  s u b s e c t i o n , a n d  t h e  o w n e r  s h a l l  p a y  < lie s t a t e  t h e

d i f f e r e n c e ,  I T  a n y_, b e  t w e e n  the* 1 o a n  a i n o n n  t a n  l h o  r  1. :*.e d  u n d e r  t h i s  p a r a *  

r . r a p h  a n d  t h e  a m o u n t  a u t h o r  1 r.ed u n d e r  ( A )  o f  t h i n  s u b s e c t i o n ,  i n  c a n  h i

j Y  '    ‘ "  ^

/A'v >/•> f t , I/ft)//.ft  >,.> I V ;  ' -s -----------------  ■
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•JO/ JoS v'Uai

I I’GiSI.ATIVC AFFAIRS AGENCY

H K M 0 II A hT D U M ’ February 15 , 1977

SUJUFCT: CSSJi h (Vete rans ' lo a n s )
TO: Senato r  Chancy C r o f t
FROM: R ichard A. 13radley<frLepi i l l a t i v e  C o u n s e l^

The 1 >.i 11. conforms v.-ith the reques t  except: 
not t s tab l i . sh  a provisi*>n f o r  a d i f f e r e n t  
the ovncr vacates Liu- dup lex . The reason Jack T in s le y  adv ises  t i n  tha t  the i n t e r e s t  
k inds  o f  loans  i s  i d e n t i c a l .

t h a t  the in t e r e s t  
f o r  l:his. r a t e  f o r

b i l l  does 
r a t e  i f  
i s  tha t  
both

RA1J: siuh



» .iKil sponsors: Croft am! Huber

CS FOR SENATE RILL NO, A 
IN THE LEGISLATURE OF THE GTA'i'F. OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 
A RILL

j

For nn Act e n t i t l e d :  "An Act r e l a t i n g  to v e te r a n s '  l o a n s , "
RE IT ENACTED RY THE LEGISLATURE OF THE STATE OF ALASKA:

ii

, *  S ec t ion  1. AS 2 0 . 1 5 .OAO(a)(2 )  i s  amended to read :
(2 )  Farm and s i n g l e - f a m i ly home loans  no t  exceeding $ 5 5 ,0 0 0  

and l o a ns f o r  owner - o c c u p ied dup lexes no t  exceeding  $8 0 ,000  may be made 
t:o purchase , remodel , r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f in a n c e  o r  equip homes, 
ovaier- oec-iev'ed l.oxes o r  fa  nils in Ida; s t a t e ,  in c lu d in g  the eli.-ari.ng 
and d ra inage f o r  fa rms. The loans may not exceed 90 p. r  cent o f  thi: 
app ra ised  va lue  v.iien made f o r  the purchase o r  const j net ion o f  a home 
o r  ov/mn-MM-cupj ed duiMgc: un less  a d d i t i o n a l  amonot-. a re  secured by 
accep tab le  c o l l a t e r a l  as determined by the c o „m is s io n e r  o f  commerce 
and economic development in con f o r . t r y  w ith osi.ahl ir-h. d Minimum r e q u i r e ­
ments. The r a t e  o f  i n t e r e s t  may not exceed the i n t e r e s t  r a t e  which i s  
charged f o r  Fede ra l  Veterans Admi ni st.rnti .on loans a t  the time a s t a t e  
loan i s  g ran ted .  Tin.: lo an  agreement under t h i s  para: . ,\d; f o r  an own e r -  
occupied dup lex sh a l l  p r o v ide  th a t  f i n a nc ing up to  90 j-.-r conj o f  the
ITL'L'1' r iF E/!1]"! •'•It! IJ com iiuie as long as the <■ -.an-r ot .-ujgies i be dup lex .
The lo an  ag reement s ha l l  a 1 so p r o v Idc f:h.‘i♦ 30 days a f t e r  the owner 
censes to  occupy t he d»p lo : : f the Ii --. s h a l l  he cons id e red as a loan
tinclei ('>) o f  t h i s  subset t 1 on t and fin owner s h a l l  nay the ftfalti* the
tU f O r e nor , I f  <inyt be tween the lo a n amount au tho r  j r.ed under t h i s  p a ra -  
graph and the ai >uut authorIy .ed under (A) o f  t h i s  s ub se c t io n» In r i - h .

IN Till- SI-HATH liY THE FINANCE COMMITTEE
j



Oj (..'in iiv. IC.7M
STAT l: 
o f  A I. A SK  A

/  r / ' n r ' f ' h / ’t n r : / : '  : ■ ' *  ' / ,

( i  • »/' i i - j  i f  "*»
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Division of Veteran':; Affairs

DAii • l-’c l ' rna r y  1, 1977 

rut no 

t f i f w a  r:o

sua.'ui Senate Hi 11 4

Senate h i l l  4 w i l l  a l l  ok c l i p i h l e  v e te r a n " to pu rcha se a d u p le x w i t h  a t e n  pe r 
cent p a r t i c i p a t i o n  in s te a d o f tw e n t y - f i v e  per ce n t p a r t i c i p a t i o n .

P r i o r  to  1974 re g u la t io n * . pe rm it led ve te ra n s to  pu rchase a du p le x w i t h  te n  pe r 
cent down p ro v id e d t * th e v i U r n n  r e s i d ' d  in  h a l f  i f  th e d u p le x . T h is  r.;r.u* 
' i i l c  »on Id apa iu a p p ly a d m in i s t r a t i v e l y  i f  Senate h i l l  4 passes .

Senate h i l l  4 w i l l  a s s is t : s in e ve te ra n s in  o b ta i n i n g  hour.iup,, howeve r, th e r e  
» : i l l  n o t he a f i s c a l it:.pact on the D iv i s i o n  o f  V e t e r a n A f f a i r s .
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|AY S HAMMOND. Co»cmor

D K P A R T M B T  O F  It K V E I V I J K

POUCH SB JUNEAU WOt

M a r c h  9 ,  L977

T h e  H o n o r a b l e  J o h n  S a c k e L t  
A l a s k a  S t a t e  S e n a t o r  
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  S a c k e t t :

R e g a r d i n g  CS f o r  S e n a t e  B i l l  No.  4 ,  t h e  D i v i s i o n  o f  V e t e r a n s  A f f a i r s  
p r e s e n t l y  h a s  a  t o t a l  o f  3 , 6 0 0  l o a n s  t o t a l i n g  $ 1 3 5 , 0 0 0 , 0 0 0 .  T h e  D e p a r t m e n t  
o f  R e v e n u e  h a s  p u r c h a s e d  a n d  i s  c a r r y i n g  i n  t h e  G e n e r a l  F u n d  p o r t f o l i o  a r o u n d  
$ 1 3 0 , 0 0 0 , 0 0 0 .

A l l o w i n g  o w n e r  o c c u p i e d  d u p l e x e s  t o  q u a l i f y  f o r  90  p e r  c e n t  f i n a n c i n g  
i n s t e a d  o f  75 p e r  c e n t  w i l l  h a v e  no  n o t i c e a b l e  e f f e c t  o n  t h e  v o l u m e  o f  l o a n s .
T h e  b a n k i n g  i n d u s t r y  m a k e s  a l l o w a n c e s  f o r  o w n e r  o c c u p i e d  tw o t o  f o u r  u n i t s ,  
a n d  o u r  v e t e r a n s  p r o g r a m  s h o u l d  k e e p  up  t o  d a t e .

R e g a r d i n g  H o u s e  R i l l  No. 5 1 ,  t h i s  b i l l  w o u l d  r a i s e  l o a n  l i m i t s  o n  s i n g l e  
f a m i l y  f r o m  $ 5 5 , 0 0 0  t o  $ 7 5 , 0 0 0  a n d  f r o m  $ 8 0 , 0 0 0  t o  $ 1 1 0 , 0 0 0  o n  m u l t i p l e  d w e l l i n g s .  
I a g r e e  t h a t  l o a n  l i m i t s  s h o u l d  a l s o  b e  u p  t o  d a t e ,  h o w e v e r ,  t h e  a v e r a g e  l o a n  i n  
A n c h o r a g e  I s  $ 6 5 , 0 0 0 .  We s h o u l d  k e e p  o u r  l i m i t  a t  $ 6 5 , 0 0 0  t o  $ 6 7 , 5 0 0  In o r d e r  
t o  a v o i d  o v e r - i n f l a t e d  s i t u a t i o n s  I n  c a s e  o f  d e f a u l t .

The  D i v i s i o n  o f  V e t e r a n s  A f f a i r s  e x p e c t s  a b o u t  a  30 p e r  c e n t  i n c r e a s e  in  
v o l u m e  i f  t h e  b i l l  p a s s e s  d u e  t o  r e f i n a n c i n g  a t  t h e  h i g h e r  f i g u r e .  I w o u l d  
r eco m m end  t h a t  no  r e f i n a n c i n g  b e  a l l o w e d  a n d  t h a t  o n l y  ne w  l o a n s  q u a l i f y  f o r  t h e  
i n c r e a s e d  l i m i t .  T h i s  w o u l d  k e e p  t h e  I n c r e a s e d  v o l u m e  m o r e  m a n a g e a b l e .

S i n c e r e l y ,

J i m  h 'd e n s o  
D e p u t y  C o m m i s s i o n e r

J K t g e
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C O M M I T T E E  R E P O R T

H O U S E

i~ D a t e

M r . S p e a k e r :

T h e C o m m i t t e e  o n h a s  h a d

u n d e r  c o n s i d e r a t i o n . A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

o r e c o m m e n d s  i t  d o p a s s

o r e c o m m e n d s  i t  d o n o t  p a s s

o r e c o m m e n d s  i t  d o p a s s  w i t h  a t t a c h e d  a m e n d m e n t s )

r v r e c o m m e n d s  i t  b e r e p l a c e d  w i t h  C:> f o r  r a n d  t h a t

C S  f o r d o  p a s s

n ( a n d )  r e c o m m e n d s I t  b e  r e f e r r e d  t o  t h e

c o n u . i t  t e e

o r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n
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Ox*lglnnl r.gonnoru: Croft a nd Fu b c r

III THE SENATE BY THU FINANCE COIttlTTEIi
HOUSE CS FOR CS FOR SENATE BILL HO. 4

IH THE LEGISLATURE OF THE STATE OF ALASKA 
TJ.itTIl LEGISLATURE -  FIRST SESSION 

A BILL
F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  v c t c r a n a ’ l o a n s ;  a n d  p r o v i d i n g  f c r

o n  o f f c c t i v e  d a t a . "

EF. I T  IE ACTED BY THE LEGISLATURE OF THE STATE OF ALASKA i

*  S e c t i o n  1. A S  2 0 . 1 5 . 0 4 0 ( a ) (2), (3) a n d  (4) a m  m i e n d o d  t o  r o o d :

(2) l’n m  a n d  l o r e  l o n n a  n o t  e x c e e d i n g  $ 6 8 , 2 3 0  [ $ 3 5 , 0 0 0 ]  n a y  

bo m a d e  t o  purciiaoc, retaodcl, r a p a i r ,  b u i l d ,  f u m i o h ,  r c f i n c n c o  o r  e q u i p  

ho;.on o r  fart-m i n  t h e  a t a t o  i n c l u d i n g  t h o  c l e a r i n g  a n d  d r a i n a g e  f o r  

f « m # .  T h e  l o a n c  n a y  n o t  c x c o c d  9 0  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  w h e n  

r e d e  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  licrr.o u n l c o o  a d d i t i o n a l  oraour.tc 

a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  nn d e t e r m i n e d  b y  t h e  co.xilaa l o n e r  

o f  c o r o e r c o  I n  c o n f o m l t y  v i t h  c s t a b l l n h u d  n l n l r m a  r e q u i r e m e n t s .  T h o  

r a t o  o f  i n t e r e s t  rj*y n o t  o x c a r d  t h o  i n t e r e s t  r a t e  w h i c h  is  c h a r g e d  f o r  

F e d e r a l  Y c L r r s u n  A d m i n i s t r a t i o n  l o a n o  a t  t h o  t i r e  a s t a t e  l o m  la 

groutt-d.

(3) B u u l n c c n  l o n n a  n o t  o x c e c d l n g  ^ 1 2 3 . 0 3 0  ($10 0 , 00 0 )  m a y  be  

rvado t o  u c q u l r o ,  f i n a n c e  o r  r o f l n a n c o  o r  e q u i p  b u u i n u a o o a ,  i n c l u d i n g  

m i n i n g  a n d  fl o b t n g  b u t  n o t  I n c l u d i n g  f a m i n g ,  i f  t h e  l o a n  a p p l i c a n t  has 

h u d  t h r e e  o r  r u r c  y u a r a  o f  g e n e r a l  b u s i n e s s  e x p e r i e n c e .  Tito l o a n s  ahull 

ba  a e c u r e d  b y  n c c e p t n b l o  c o l l a t o r n l  a n d  m a y  n o t  e x c e e d  75 p e r  c e n t  o f  

tho a p p r a l a a d  v a l u e  o f  t h n  c o l l a t e r a l  o f f e r e d  no s e c u r i t y .  T h o  r a t e  o f  

l n t c z o a t  n a y  n o t  c x c o e d  t h o  i n l e r e a t  r a t e  w h i c h  lo c h a r g e d  for F e d e r a l  

V c t e r a n a  A d o L n l a t r a t l o n  l o n n a  a t  t h o  t i u a  a  a t a t e  l o a n  la g r a n t e d .

(4) M u l t i p l e  d w e l l i n g  I o a n n  u o C  e x c e e d i n g  $ 1 1 0 , 0 0 0  | $ b 0 , L  j 

c a y  be  m a d e  to p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n l a h ,  r e f i n a n c e  o r

-1- H C S  CSCH 4



equip m u l t i p l e  dwellings. T he Ioann shall bo occurcd b y  acceptable 

collateral and n a y  n ot exceed 75 por cent o f  the appr a i n e d  v a l u e  of the 

collateral offered no accurity. Vho r n t o  of intercut m a y  n ot 'exceed the 

Interest rnto w h i c h  J.s c h a rged for F e d eral Vcto r a n o  A d m i n i s t r a t i o n  loans 

at the tLae a otntc loan ie granted.

* See. 2. A S  26.15.0AO(c) is a m e n d e d  to read:

(c) Vo lonna a u t h orised b y  (a)(2), (3) and (/*) o f  thio section m ay 

bo ta d o  unlcso the comlflBloner o f  comm e r c e  io ontisflcd that t o n c y  at n 

comparable rate of intercot in n o t  available to tho a p p l i c a n t  fron 

p r i vate loading inotltutiono o n  a g u a r a n t e e d  br.oin an rot o ut in (b) of 

this section. A n  applicant io e l i g i b l e  for n o r c  than one typo o f  loan, 

but the totel n a y  not e xceed $125,000 10100.000) at any o n e  tine.

*  See. 3. Thle A c t  tahco effect Jul y  1, 1077.

S CSFB /i -2- i



Original sponsors: Croft and Huber Offered: 2/28/77
Referred: Pules

IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 4 (Fin a n c e )  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  "A n  Ac t  r e l a t i n g  to v e t e r a n s '  l o a n s . "

BE rr E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  loans n o t  e x c e e d i n g  $ 5 5 , 0 0 0  

a n d  loans for o v m e r - o c c u p i o d  d u p l e x e s  or m o d u l a r  h o m e s  w i t h  a fixed 

f o u n d a t i o n  n o t  e x c e e d i n g  $ 8 0 . 0 0 0  m a y  be m a d e  to p u r c h a s e ,  r e m odel, 

repa i r ,  bu i l d ,  f u r nish, r e f i n a n c e  or e q u i p  h o m e s , o w n e r - o c c u p i e d  d u­

plexes, m o d u l a r  h o m e s  w i t h  r. f i x ed  f o u n d a t i o n  o r  f a r m s in the state, 

i n c l u d i n g  the c l e a r i n g  a n d  d r a i n a g e  for farms. T h e  loans m a y  not e x c e e d  

90 p e r  c e n t  o f  the a p p r a i s e d  v a l u e  w h e n  m a d e  for the p u r c h a s e  or c o n­

s t r u c t i o n  of a h o m e  o r  o w n e r - o c c u p i e d  d u p l e x  o r  a m o d u l a r  h o m e  w i t h  a 

f i x e d  f o u n d a t i o n  u n l e s s  a d d i t i o n a l  u m o u n i n  a r e  s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  as d e t e r m i n e d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d e c o n o m i c  

d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e m e n t s .  T h e  

r at e  o f  i n t e r e s t  m a y  no t  e x c e e d  the i n t e r e s t  r a t e  w h i c h  is c h a r g e d  for 

F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  loans at the t i m e  a s t a t e  loan is 

g r a n t e J .  T h e  loan a g r e e m e n t  u n d e r  this p a r a g r a p h  for an o w n c r - o c c u p l c d  

d u p l e x  o r  a m o d u l a r  h o m e  w i t h  a f i x e d  f o u n d a t i o n  s h a l l  p r o v i d e  that 

f i n a n c i n g  u p  to 90 p e r  c e n t  of the a p p r a i s e d  v a l u e  shall c o n t i n u e  as 

long n» tho d u p l e x  f i n a n c e d  u n d e r  this p a r a g r a p h  is m a i n t a i n e d  an the 

p e r m a n e n t  p l a c e  of r e s i d e n c e  of the owner. T h e  loa n  a g r e e m e n t  Bhall 

a l s o  p r o v i d e  that a f t e r  the d u p l e x  f i n a n c e d  u n d e r  this p a r a g r a p h  

c c a o c a  to q u a l l f >  as the p e r m a n e n t  p l a c e  of r e s i d e n c e  of the ovmor, 

the lo a n  s hall b e  c o n s i d e r e d  as a loan u n d e r  (A) o f  this s u b s e c t i o n ,  and

-1- CSSB A(Finance) am



w i t h i n  30 d a y s  t h e  o w n e r  s h a l l  p a y  t h e  s t a t e  t h e  d i f f e r e n c e ,  i f  a n y ,  

b e t w e e n  t h e  l o a n  a m o u n t  a u t h o r i z e d  u n d e r  t h i 9  p a r a g r a p h  a n d  t h e  a m o u n t  

a u t h o r i z e d  u n d e r  (4) o f  t h i s  s u b s e c t i o n .  I n  e a c h .  In t h i s  p a r a g r a p h  

" o w n e r - o c c u p i e d  d u p l e x "  a n d  m o d u l a r  h o m e s  w i t h  a  f i x e d  f o u n d a t i o n  m e a n s  

a  t w o - u r . ' t  r e s i d e n c e ,  o w n e d  b y  t h e  l o a n  a p p l i c a n t  o r  b o r r o w e r ,  i n  w h i c h  

o n e  u n i t  i s  o c c u p i e d  b y  t h e  o w n e r  a s  a  p e r m a n e n t  p l a c e  o f  r e s i d e n c e .

CSSB 4(Flnance) am 2



IN T H E  S E N A T E  BY CRC

S E N A T E  B I L L  NO. 4 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

'TENTH L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to v e t e r a n s’ l o a n s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) F a r m  an d  s i n g l e - f a m i l y  h o m e  loans not e x c e e d i n g  $ 5 5 , 0 0 0  

and_lo.tng fo r  d u p l e x e s  n o t  e x c e e d i n g  $ 8 0 . 0 0 0  m a y  be m a d e  to p u r c h a s e ,  

rcmodej., repair, build, furnish, r e f i n a n c e  or e q u i p  h o m e s , d u p l e x e s  o r  

farms in the state, i n c l u d i n g  the c l e a r i n g  a n d  d r a i n a g e  for farms. T h e  

loans n a y  n o t  e x c e e d  90 p e r  ce n t  of the a p p r a i s e d  v a l u e  w h e n  m a d e  for 

the p u i c h a c -  or c o n s t r u c t i o n  of a  h o m e  o r  d u p l e x  u n l e s s  a d d i t i o n a l  

a m o u n t s  a r c  s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  t he  c o m­

m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w ith 

e s t a b l i s h e d  m i n i m u m  r e q u i r e m e n t s .  ‘Hie rate o f  i n t e r e s t  m a y  not e x c e e d  

the i n t e r e s t  rat e  w h i c h  is c h a r g e d  for F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  

loans at the time a s t a te  loan is g r a n te d .

- 1 - Sil 4



Original sponsors: Croft ami Huber Offered: 2/28/77
Referred: Rules

IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 4 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B ILL

F o r  an A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  to v e t e r a n s’ l o a n s . "

' BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

j|
u i *  S e c t i o n  1. A S  2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is a m e n d e d  to read:

a

10

ii

1/

(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  loans n o t  e x c e e d i n g  $ 5 5 , 0 0 0  

a n d  loans for o w n e r - o c c u p i e d  d u p l e x e s  n o t  e x c e e d i n g  $ 8 0 , 0 0 0  m a y  b e  m a d e  

to p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  build, f u r nish, r e f i n a n c e  o r  e q u i p  h o m e s ^  

o w n e r - o c c u p i e d  d u p l e x e s  o r  f arm3 in the state, i n c l u d i n g  the c l e a r i n g

a n d  d r a i n a g e  for farms, T h u  loans m a y  no t  e x c e e d  90 p e r  c e n t  o f  the

ii a p p r a i s e d  v a l u e  w h e n  m a d e  for the p u r c h a s e  or  c o n s t r u c t i o n  o f  a h o m e

i'> o r  o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  a r e  s e c u r e d  by

i«, j a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  by the c o m m i s s i o n e r  o f  c o m m e r c e

w  a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  require-

ii*! m e n t s .  T h e  r a t e  o f  I n te r e s t  m a y  n o t  e x c e e d  the I n t e r e s t  r a t e  w h i c h  is

i> c h a r g e d  for F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  l oans at the tim e  a s t a t e

,'u loan is g r an t e d .  Tiv; loa n  a g r e e m e n t  u n d e r  this p a ra g r a p h  for a n  o w n e r -

o c c u p i e d  d u p l e x  shall p r o v i d e  that f i n a n c i n g  up to 90 pe r  cent o f  the 

a p p r a i s e d  v a l u e  s h a l l c o n t i n u e  as l ong as the o w n e r  o c c u p i e s  the duplex. 

) i T h e  loan agi c me n t  shall a l s o  p r o v i d e  that a f t e r  the o w n e r  c e a s e s  to

•'» 1 c c u p y  the dupl e x ,  tie loan s hall bo c o n s i d e r e d  as a loan u n d e r  (4) o f

t his s u b s e c t i o n ,  a n d  w i t h i n  30 d ay s  the o w n e r  shall pa y  the s t a t e  t h e 

j , , d i f f e r e n c e ,  if any, b e t w e e n  the long a m o u n t  a u t h o r i s e d  u n d e r  t h in p a r a­

gr a p h  a n d  the a m o u n t  a u t h o r i z e d  u n d e r  (4) o f  this s u b s e c t i o n ,  in cash.

In thin p a r a g r a p h  " o v n o r - o c c u p l o d  d u p l e x "  m o a n s  a t w o - u n i t  r e s i d e n c e ,

C j . o w n e d  by the l o a n  a p p l i c a n t  or b o r r o w e r .  In w h i c h  one u n i t  la o c c u p i e d
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CS F O R  S E N A T E  B I L L  NO. 4 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to vet e r a n s '  loan s . "

!! BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) F a r m  an d  s i n g l e - f a m i l y  h o m e  loans no t  e x c e e d i n g  $ 5 5 , 0 0 0  

a n d  loans for o w n e r - o c c u p i e d  d u p l e x e s  n o t  e x c e e d i n g  $ 8 0 , 0 0 0  m a y  b e  m a d e  

to p u r c h a s e ,  r e m o d e l ,  repai r ,  build, furnish, r e f i n a n c e  or  e q u i p  h o m c s ^  

o w n o r - o c c u p i e d  d u p l e x e s  o r  f arms in the state, i n c l u d i n g  the c l e a r i n g  

a n d  d r a i n a g e  fo r  farms. T h e  loans m a y  n o t  e x c e e d  90 p e r  cen t  o f  the 

a p p r a i s e d  v a l u e  w h e n  m a d e  for the p u r c h a s e  or c o n s t r u c t i o n  o f  a hom e  

o r  o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  a r e  s e c u r e d  by 

a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  by the c o m m i s s i o n e r  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e­

ments. T h e  r a t e  of  i n t e r e s t  m a y  not e x c e e d  the i n t e r e s t  r a t e  w h i c h  is 

c h a r g e d  for F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  l oans at tho tim e  a s ta t e  

l oan is g r a n t e d .  T h e  loa n  a g r e e m e n t  u n d e r  this p a r a g r a p h  (or an o w n e r -  

o c c u p i e d  d u p l e x  s hall p r o v i d e  that f i n a n c i n g  up to 90 p e r  cent of the 

a p p r a i s e d  v a l u e  shall c o n t i n u e  as long as the o w n e r  o c c u p i e s  the duplex. 

T h e  loan a g r e e m e n t  3hall a l s o  p r o v i d e  that 30 d a y s  a f t e r  the o w n e r  

c e a s e s  to o c c u p y  the duplex, the loan shall b e  c o n s i d e r e d  n?i a loan 

u n d e r  (4) of this s u b s e c t i o n ,  an d  the o w n e r  s h a l l  p a y  the s t a t e  the 

d i f f e r e n c e ,  if any, b e t w e e n  the loan a m o u n t  a u t h o r i z e d  u n d e r  this p a r a­

g r a p h  a n d  the a m o u n t  a u t h o r i z e d  u n d e r  (4) o f  this s u b s e c t i o n , in cash.

6 - 1 -  CSSB 4
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F O R  S E N A  It1 B I L L  NO. 4 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N PK  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BILL

For a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to v e t e r a n s '  l o a n s . "

:i
BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

j
j *  S e c t i o n  1. A S  2 6 . 1 5 . 0 4 0 ( a ) ( 1 )  is a m e n d e d  to read:
I

(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  loans n o t  e x c e e d i n g  $ 5 5 , 0 0 0  

a n d  loans for o w n e r - o c c u p i e d  d u p l e x e s  n o t  e x c e e d i n g  $ 8 0 , 0 0 0  m a y  be m a d e  

to p u r c h a s e ,  r e m o d e l ,  repa i r ,  build, furnish, r e f i n a n c e  o r  e q u i p  h o m e s A 

o w n e r - o c c u p i e d  d u p l e x e s  o *  f arms in the state, i n c l u d i n g  the c l e a r i n g  

a n d  d r a i n a g e  for farms. T i e  loans m a y  not e x c e e d  90 p e r  c ent o f  tho
|i

a p p r a i s e d  v a l u e  w h e n  m a d e  for the p u r c h a s e  o r  c o n s t r u c t i o n  o f  a h o m e  

or o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  a r e  s e c u r e d  by 

a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e  

me n ts .  T h e  r at e  o f  i n t e r e s t  m a y  n o t  e x c e e d  the i n t e r e s t  r a t e  w h i c h  is 

c h a r g e d  for F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  lo a n s  at the time a s t a t e  

loan is g ra n t e d .  T h e  loan a g r e e m e n t  u n d e r  this p a r a g r a p h  for a n  o w n e r -  

o c c u p i e d  d u p l e x  shall p r o v i d e  that f i n a n c i n g  up to 90 p e r  cent of the 

a p p r a i s e d  v a l u e  shall c o n t i n u e  as long as the o w n e r  o c c u p i e s  the d u p l e x  

T h e  loan a g r e e m e n t  shall a l s o  p r o v i d e  that a f t e r  the o w n e r  c e a s e s  to 

o c c u p y  the d u p lex, the loan shn* 1 be c o n s i d e r e d  as a loan u n d e r  (4) of 

this s u b s c c t l c a n d  w i t h i n  30 da y s  the o w n e r  shall pa y  the s t a te the 

d i f f e r e n c e ,  if any, b e t w e e n  the loa n  a m o u n t  a u t h o r i z e d  tinder this p a r a­

gra p h  and the a mo u n t  a u t h o r i s e d  u n d e r  (4) of  this s u b s e c t i o n , in cash.

In this p a r a g r a p h  " o v n c r - o c c u p t e d  d u p l e x "  m o a n c  a  t w o - u n i t  r e s i d e n c e ,  

owr.ed by the l oan a p p l i c a n t  o r  b o r r o w e r .  In w h i c h  o n e  u n i t is o c c u p i e d
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1 JIM T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

? CS FOR S E N A T E  B I L L  NO. 4

I IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

•> T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

Fo r  an A c t  e n t i t l e d:  " A n A c t  r e l a t i n g  to v e t e r a n s '  l o an s . "

/ ! BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :
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i' t

70
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* S e c t i o n  I. AS  2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  l oans n o t  e x c e e d i n g  $ 5 5 , 0 0 0  

a n d  loans for o w n e r - o c c u p i e d  d u p l e x e s  not e x c e e d i n g  $ 8 0 , 0 0 0  m a y  b e  m a d e  

to p u r c h a s e ,  r e m o d e l , repa ir ,  build, furnish, r e f i n a n c e  o r  e q u i p  h o m e s ^  

o w n e r - o c c u p i e d  d u p l e x e s  or f a r m s  in the state, i n c l u d i n g  the c l e a r i n g  

a n d  d r a i n a g e  fo r  farms. T h e  l oans m a y  n o t  e x c e e d  9 0  p e r  c e n t  o f  the 

a p p r a i s e d  v a l u e  w h e n  m a d e  for th^ p u r c h a s e  or c o n s t r u c t i o n  o f  a h o m e  

or o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  a r e  s e c u r e d  by 

a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e­

ments. T h e  r a t e  of i n t e r e s t  m a y  not e x c e e d  the i n t e r e s t  r a t e  w h i c h  is 

c h a r g e d  for F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  loans at the time a s t a t e  

loan is g r a n t e d .  T h e loan a g r e e m e n t  u n d e r  this p a r a g r a p h  for an o w n e r -  

o c c u p i e d  d u p l e x  shall p r o v i d e  that f i n a n c i n g  up to 90 p e r  cent of the 

a p p r a i s e d  v a l u e  shall c o n t i n u e  as long as the o w n e r  o c c u p i e s  the d u p l e x .  

T h e  loan a g r e e m e n t  shall a l s o  p r o v i d e  that 30 d a y s  a f t e r  the o w n e r  

c e a s e s  to o c c u p y  the duplex, the loan shall b e  c o n s i d e r e d  as a loan 

u n d e r  (4) of this s u b s e c t i o n ,  a n d  the o w n e r  shall p a y  the s t a t e  the 

d i f f e r e n c e ,  if any, b e t w e e n  the loan a m o u n t  a u t h o r i z e d  u n d e r  this p a r a­

gr a p h  a n d  the a m o u n t  a u t h o r i z e d  u n d e r  (4) o f  this s u b s e c t i o n ,  in cash.
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DAU:. February 1, 3UV7 

fiirr:o. ,

lnunora no.

Mirwic.i. ‘Icicle Hill A

S e n a t e  M i l  <1 will a 1 '< o w  e l i g i b l e  vet era nr. to p u r c h a s e  a d u p l e x  w i t h  a ten p e r

cent p a r t i c i p a t i o n  instead of t w e n t y - f i v e  p e r  c e n t  p a r t i c i p a t i o n .

P r i o r  to 3!)//, rejjid.-.t Jons pc u n i t i c d  v e l t w a n s  to p u r c h a s e  a d u p l e x  w i t h  te n  p e r  

cent it o w n  p r o v i d e d  that the veteran r e s i d e d  in h a l f  o f  t lie d u p l e x .  'Jliis r.auo 

r u l e  c o u l d  a g a i n  a p p l y  a d m i n i s t r a t i v e l y  if S e n a t e  hill A  par.so.s.

S e n a t e  hill A  will a s s i s t  ‘.'.Me v e t e r a n s  in o b t a i n i n g  h o u s i n g ,  h o w e v e r ,  I h e r e

w j D  not he a fiscal it pact on the D i v i s i o n  o f  V e t e r a n ' s  A f f a i r s .
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I a y s, h a m m o n u , Co<tifioi

B H M m T . W ^ ’TT df»F H E B S V K J V B T S 5

r o U C H U i  J M I A U W V I  

M a r c h  9, 197/

Thu H o n o r a b l e  J o h n  Sachet i  

A l a s k a  S t a t e  Senat o r  

S l a t e  C a p i t ol  

Juneau, A l a s k a  9 9 8 J 1

Dea r  S e n a t o r  Sackclt:

R e g a r d  tut; CS S e n a t e  B U I  No. 6, the D i v i s i o n  of V e t e r a n s  A f f a i r s

p r e s e n t l y  has a tot al of 3 , 6 0 0  loans total in;; $111,000,01)0, T h e  D e pa r t m e n t  

of R e v e n u e  has p u r c h a s e d  and is c a r r y i n g  in the C e n e r a l  luiul p o r t f o l i o  a r o u n d  
$130,000,001).

A l l o w ! n p  o wner o c r u p i o d  d u p l e x e s  to q u a l i f y  for 90 p e r  cent f inane Jur: 
instead of 73 per cent. will, have  no n o t i c e a b l e  effect o n  the v o l u m e  of loans.

Th e  ban! inp, i n d ustry m a k e s  a l l o w a n c e s  for o w n e r  o c c u p i e d  two to four units, 

and o u r  v e t e r a n s  p r o g r a m  s h o u l d  kee p  up to date.

KcRardin;; H ouse Bill No. 31, this bill w o u l d  r ai s e  loan limits on sinp.lc 

family f rom $ 3 3 , 0 0 0  to $ 7 3 , 0 0 0  and f rom $ 8 0 , 0 0 0  u. $ 1 1 0 , 0 0 0  on  m u l t i p l e  d w e l l i n g s  

J n p r e e  that loan limits sliuuld a l s o  be up to d ate, h ow e v e r ,  the a v e r a g e  loan in 

Anchorap.e is $65,000. lie sh o u l d  k e e p  o u r  limit at $ 6 5 , 0 0 0  to $ 6 7 , 5 0 0  in order 

to a v o i d  o v e r - i n f l a t e d  s i t u a t i o n s  in c a s e  of d ef a u l t .

T h e  D i v i s i o n  of V e t e r a n s  A f f a i r s  expect: about a 30 p e r  rent i u r i e u s e in 

v o l u m e  if the bill p i s s e s  d u e  to ref inane i up, at the liip.her fIpure. I t/ould 

r e c o m m e n d  that t ref in.in.-1 up, be a l l o w e d  a n d  that o n l y  n-.-w loans q u a l i f y  for the 

i n c r e a s e d  limit. T h i s  w o u l d  kee p the i n c r e a s e d  v o l u m e  n o p e  muunp,entile.

S i n c e r e l y ,

, - £ • ' ~ ~ ' 1 I-V-C'

Jim I ilenso

llcpnt y C o m m i s s i o n e r

.lr.sije
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