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Introduced: 4/a/73

Referred: Finance
bicCtic\NC™* -
IN THE HOUSE iIJYTHE RESQU itehS COMMITTEE
C 5 HOUSE CONCURRENT RESOLUTION NO. 118

IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Directing the Legislative Council to create
an Interim Cosraittce on Resources during
the forthcoming interim.
|IBE IT RESOLVED BY THE LEGISLATURE OF THE STATE Or n ZASKA:

WHEREASthe Interim Conmittcc or. Resources prep ircda report during the
interim between the first and second sessions of the Tenth Alaska State
Legislr-"re; and

WHEREAS the report indicated that there Is potential 1in Alaska for a
greatly expanded domestic utilization of fish species which are currently
underutilized by American fishermen; and

WHEREAS the interim committee indicated that several areas require
further study to clearly define the role the state should play in the develop—
ment of the bottomfish industry;

BE IT RESOLVED by the Alaska State Legislature that under the provisions
of AS 24.20.090 and Uniform Rule 48(c) the Legislative Council 1is directed
to create an Interim Cocmittee on Resources after tho adjournment of the
curre.-.t session, and be it

{GATHER RESOLVED that the 1interim committee"s duties shall be to

(¢D) Investigate ways to utilize the bottomfish resources available
in the Northern Bering Sea and rhc Chukchi Sen;

(2) develop an economic analysis of the impact of the bottomfish
industry on Alaska"s coastal cocrrsunltlea with d cocx-unity model for bottomfish
(development;

(3) investigate ways to coordinate developing worldwide technology

ilch the needs of the bottomfish Industry 1in Alaska;

-1- HCR 118



(4) determine the extent to which foreign processors will be

involved in the Alaska bottomfish industry;

(5) determine potential avenues of state involvement in the expan-—

sion of fishing technology and expertise.
(6) coordinate its activities with the O0ffice of the
Governor and other federal, state ar.d municipal agencies, and
with private entities to the extent this may be feasible, which

are engaged in similar research and studies.



TUl* LEGISLATURE OF Tul* STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

Bili?Rcsolution No. cs For 1101se CONTIRRr-*T RESOLUTION NO. 118

Title Directing the Log tslative Council to cronto an |Inturln Conn! ttoc on
Resources during the forthconinr intor in Date r-12-78

Requested by: Legislative Finance

Il FISCAL DETAIL
Agency Affected Legislative Affairs

Program Category Affected Qonerad i"low rnnent
Budget Request Unit(s) Affected Council & Soheurn 1llees

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

100 PERSONAL SERVICES 2 .5
:no TRAVEL 10.0
300 CONTRACTUAL 32.0
400 COMMODITIES
500 EQUIPMENT
600 1AND & STRUCTURES
700  GRANTS. CLAIMS. 11C.

TOTAL of*. 5

FLt\]DI\(.- (Fflinusamls of Dollars

GI.NP.KAL FUND 66.5

1111 RAlI FUNDS
OIL'I R (Speedv)

IKLSI 11ONS

mu iimi
PARI TIMI
I MPORAKY

HI. ANALYSIS (See fiscal Note Preparation Instructions. Section III)

Se«w _litor bed .

IV DAII PRIPARI |)BY ?2'. ft.”~ ‘tuTrncy . hirer tor
' AGENCY l.eg[nine fve

Original  legislative finance PHONE

u Budget and Management

Prune Sponsor (I irst legislator Named |

11 (Mil tRes. 10/76)



H o u s e o f R e p r e s e n t a t i v e s

Pouch V
. : State Ccpitol
Official Business Juneau, Alai'sa &931l

Commi ttee o n Resources

TO: Rep. Mike Miller, Chairman
Legislative Council

FR: Rep. Alvin Osterback, Chairman
House Resources Committee

RE: Interim Committee Proposal

During 1977 the Interim Committee on Resource Matters prepared a
Report on the Potential for an Alaskan Bottomfish Industry for

the Alaska State Legislature. Basically, the Committee found that

there is potential in Alaska for a greatly expanded domestic
utilization of those fish species which are presently underutilized
at least by American fishermen. The legislation which came from
the Interim Resources Committee was concentrated on providing
Alaskan fishermen with the capital needed for buying and equipping
a bottomfish boat.

In the cover letter to the Legislative Council which accompanied
the report to the Legislature, the Interim Resources Committee
outlined several areas which require further study to clearly
define the role the State should play in this developing industry:

1) 7m investigation of how to utilize the bottomfish
resources available in the Northern Bering Sea and the
Chukchi Sea

7) A clear economic analysis of the impact of this develop—
ing industry on Alaska ™ coastal communities with a

community model For bottomfish development

3) /m effort to find away tocoordinate developing world-



Rpp- Hike Miller
10 March 1978
Page Two

revising the Commercial Fishing Loan Fund. The refining of that
legislation should happen during this session along with evidence
of how it will be plugged into the Permanent Fund, A second

major direction of last Interim"s research was the idea of creating
an entity for the marketing of bottomfish. The present low price
for most species of bottomfish is a major reason many Alaskan
fishermen have been reluctant to begin harvesting bottomfish.

The creation of a marketing board with many of the features of

the British White Fish Authority seems one possible way of working
to improve the situation. The idea of a marketing board 1is a

good example of results from last Interim"s research which needs
further work.

The next fev; years will decide whether the bottomfish resources
available in Alaskan waters will continue to be harvested and
processed by foreign fleets and then sold back to the United
States or whether American fishermen and the American consumer
will at last have the benefits of the domestic utilization of

a domestic resource. It is my contention that the role the State
of Alaska plays in developing this industry will be vital to
whether i1t ever gets off the ground.

AO/ sh



PROPOSED BUDGET

Interim Committee on Resource Matters
Continuation of Bottomfish Project

July 15 - pDecember 15, 1978
Project Director e $15,000 (at $2400/month)
Secretary 9,498 (at $1583/month)
Contractual Services 30,000
Travel 10,000
Miscellaneous 2,000

(Postage, telephone, etc.)

Total $66,498



Introduced: A/A/78
Referred: Finance

1111 THE HOUSE BY THE RESOURCES COMMITTEE
] HOUSE CONCURRENT RESOLUTION NO. 118

1 IN THE LEGISLATURE OF THE STATE OF ALASKA

L TENTH LEGISLATURE - SECOND SESSION

Directing the Legislative Council to create

i an Interim Committee on Resources during
/1 the forthcoming interinm,
a BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
| WHEREAS the Interim Committee on Resources prepared a report during the
id interim between the first and second sessions of the Tenth Alaska State
i Legislature; and
i? WHEREAS the report indicated that there is potential in Alaska for a
13 greatly expanded domestic utilization of fish species which uru currently
naunderutilized by American fishermen; and
to WHEREAS the interim conznittee indicuted that several areas require

further study to clearly define the role the state should play in the develop—

ment of the bottomfish industry;

BE IT RESOLVED by the Alaska Sente Legislature that under the provisions

hi of AS 2A.20.090 and Uniform Rule A8(c) the Legislative Council 1is directed

Jco create an Interim Committee on Resources after the adjournment of the
7 current session; and be it

FURTHER RESOLVED that the interim committee®o duties shall be to

71 (1) investigate ways to utilize the bottomfish resources available
m in the Northern Bering Sea and the Chukchi Seu;
L \ (2) develop un economic analysis of r\e impact of the bottomfish

_Lijlnmmtry on Alaska®"s coastal communities with a community model for bottomfish

7;'development;
?h | (3) investigate ways to coordinate developing worldwide technology

XL*~lch the need# of the bottomfish industry in Alaska,

-1- HCR 11B



4) determine the extent to which foreign processors will be
J involved in the Alaska bottomfish industry;
| (5) determine potential avenues of state involvement in the expan-
> sion of fishing technology and expertise”
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Introduced: 4/4/78
Referred: Finance

i IN THE HOUSE BY THE RESOURCES COMMITTEE
7 HOUSE BILL NO.914

1 IN THE LEGISLATURE OF THE STATE OF ALASKA

! TENTH LEGISLATURE - SECOND SESSION

" A BILL

OIFor an Act entitled: "An Act making a special appropriation to the Legisla—
> tive Council for the continuation of abottomfish pro—
f ject; and providing for an effective date."

V. BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

m * Section l.- The sur of $66,498 1is appropriated from the general fund to
I th</Legislatic Council f~Ar continuation of a bottomfish project by the

t? InteVim Committee on Resources.

13 * Sec. 2. The unexpended and unobligated portion of this appropriation
* | lapses into the general fund June 30, 1979.

I'j * Sec. 3. This Act takes effect innediately in accordance with AS 01.10.-
IG 070(c).
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
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COMMITTEE REPORT

SENATE
FURTHER:
IRLRVAL:
Date:
Mr. President:
The Committee on _has had )-

approving amendments to the royalty oil milco agreement between State of Alaﬂ
I Goleer. valley Lfcfectrlc Association

under consideration and (a majority of the committee) (the committee

reports it back as follows)

( recommends it do pass ( ) recommends it do not pass
( recommends it do pass with attached amendment(s)
( recommends itbe replaced with cCS for
and () new title () same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
5 60 (rev. 6/77)



April 5, 1978

The Honorable Hugh Malone
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99011

Dear Mr. Speaker:

Under the authority of art. 111, sec. 18 of the Alaska
Constitution, and in accordance with AS 24.30.080(b) and
the Uniform Rules of the Alaska State Legislature, I am
transmitting a concurrent resolution approving
amendments to the "Royalty Oil Sales Agreement”™ between

the State of Alaska and the Golden Valley Electric
Association dated April 12, 1977.

The amendments were negotiated by the commissioner of the
Department of Natural Resources under AS 38.05.183, and
approved by the Alaska Royalty Oil and Gas Development
Advisory board under AS 38.06.050. The amendments will
make the terms of the agreement between the state and
Golden Valley Electric Association consistent with the
terms of other agreements fo the sale of the state"s
royalty oil, agreements which currently arc before the
legislature fo approval or are under negotiation and
will he submitted for approval in the near future.

In the past, there have been questions raised over the
constitutionality of tho legislature®™s approval of an
executive act by the means of a concurrent resolution.
In an effort to avoid raising that 1issue by submitting

this <contract for approval, i insisted that a clause
requiring legislative approval be placed 1in the contract
itself. I did so to insure that Ilegislative approval in

this instance could be sustained on the basis of a
contractual provision rather than raise a corstitutional
debate over legislative power to require such approval.

Sincerely,

Jay S. Hammond
Governor
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COMMITTEE REPORT

SENATE
FURTHER:
3/1S//0
Date FiiGr
Mr. President:
The Committee on vV I . has had

approving amendments to the royalty oil sales .t*rcetr.cnL between State of AlLasl
Mlcoitier. Valley hiictrio Association

under consideration and (a majority of the committee) (the committee

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass
( ) recommends it do pass with attached amendment(s)
( ) recommends 1itbe replaced with cs for
and ( ) new title () same ¢title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the Committee
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yji-C.fi.
April 5, 1978

The Honorable Hugh Malone

Speaker of the House

Alaska State Legislature

Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. IIl, sec. 10 of the Alaska

Constitution, and in accordance with AS 2*1.30.060(b) and

the Uniform Rules of the Alaska State Legislature, | am

transmitting a concurrent resolution approving

amendments to the "Royalty Oil Sales Agreement" between
the State of Alaska and the Golden Valley Electric
Association dated April 12, 1977,

The amendments were negotiated by the commissioner of the
Department of Natural Resources under AS 38.05.183, and
approved by the Alaska Royalty Oil and Gas Development
Advisory Board under AS 30.06.060. The amendments will
make the terms of the agreement between the state and
Golden Valley Electric Association consistent with the
terms of other agreements for the sale of the state's

rovalty oil, agreements which currently are before the
legislature for approval or are wunder negotiation and
will be submitted for approval in the near future.

In the pant, there have been questions raised over the
constitutionality of the legislature's approval of an
executive act by the means of a concurrent resolution.
In an effort to avoid raising that issue by submitting

this contract for approval, | ‘insisted that a clause
icquiring legislative approval be placed in the contract
itself. | did so to insure that legislative approval in

this instance could be sustained on the basis of a
contractual provision rather than raise a constitutional
debate over legislative power to require ouch approval

Sincerely,

Jay S. Hammond
Governaor
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AMENDMENT TO

ROYALTY OIL SALES AGREEMENT

THIS AMENDMENT, entered into by end between the
Commissioner of Natural Resources c¢f the State of Alaska,
acting pursuant to AS 38.05.183, hereinafter referred to as
"Seller", and Golden Valley Electric Association, an Alaskan
Non-Profit Corporation, hereinafter referred to as "Buyer",

Wl TN ESSETH.

THAT WHEREAS, Seller and Buyer entered info that

«

certain agreement entitled "Royalty Oil Sales Agreement"
(Agreement), dated the 12th day of April, 1977; and,

WHEREAS, Buyer and Seller believe that certain
amendments to that Agreement are in the cost interests of
the parties:

NOW, THEREFORE, in consideration of the foregoing
and in consideration of the mutual covenants and agreements
herein contained. Buyer and Seller covenant and agree as
follows:

A ARTICLE VI

Articl** VIl of the Agreement r.h.il 1 L<* amended
by the deletion thereof it. its entirety and substitution of

tho following:



price:

7.1 As to oil sold and delivered hereunder

the Leases, the price to be paid by Buyer to Seller shall be
equal to the sura the Seller would have received from the
Lessees had Seller received its royalty in value instead o f
taking the quantity of royalty oil delivered hereunder as
its royalty in kind (amount). Seller and Buyer recognize
that the method ar.d basis of computing the royalty cue
Seller from Lessees under the Leases is currently a natter
of dispute ar.d litigation among the Seller and its Lessees,
said litigation being entitled Stale of Alaska, et ai., v.
Amerada Hess Corp.. et al., (ho. CA 77-1147, Superior Court
of the State of Alaska, First Judicial District at Juneau)
Pending resolution of said dispute among Seller and Lessees
by judicial decision or settlement in tho above-referenced
case, the in value royalty under tho Leases, and therefore
tho price hereunder, shall be computed in accordance with
Exhibit "C", attached hereto and by reference made a part
hereof. After such time as said dispute shall bo resolved

among Seller and its Lessee:;, the parties hereto will be

bound by the terms of such renolu'ion, judicial or other./i 0.

Seller and Buyer expressly recognize that adjur.tr. -nt in

prices previously paid may be necessary following said

9.

out



resolution and said adjustment shall be duly made, with

interest, pursuant to the applicable provisions of Article

VIIlT. Any settlement agreement which agrees to the imposition

of costs which are reimbursable by Buyer to Seller under

Article 7.2, however, shall not be final and binding upon

Buyer, unless Buyer has consented in advance to such settlement
7.2 In addition to the price stated in Article

7.1, Buyer shall also reimburse Seller for Seller's pro rata

share of (i) any basic sediment and water removal costs if

Seller is required to pay such costs as a result of Seller"s

election to take its royalty oil in kind; and (ii) any other

direct costs reasonably incurred and paid by Seller which

would not have been incurred by Seller had the Seller taken

its royalty in value rather than in kind and if such costs

under Article 7.2(i) and (ii) were not previously reflected

in applicable computations of value for payments of royalty

in value. Seller shall use its best efforts to minimize any

such costs incurred by Seller by reason of Seller's taking

royalty oil in kind; such best efforts shall include, but

not be limited to, litigation in cooperation with, and at

the request of, Euyer, at Buyer's cost, to the extent necessary

to contest the imposition of unwarranted or improper charges;

provided, however, that Seller shall in no event be required



to advocate legal positions or adopt legal strategies which
it, in its discretion, deems contrary to its own interests
in ary such litigation. Seller at this date does not know
of any potential costs to be incurred by it as a result of
its taking in kind rather than in value other than the costs

stipulated in this Article 7.2(1) above.

7.3 [f at any time during the term of this

Agreement, Seller sells royalty oil of comparable grade,
quality and quantity to that taken in kind and produced from
the Leases from the Prudhoe Bay Unit to some other Buyer or
Buyers at a price which is less than the price to be received
from Ljyer hereunder, the prices to be paid to Seller
hereunder shall be adjusted accordingly.

B. ARTICLE V III

Article VIII of the Agreement shall be amended

by the addition of the following:

8.7 Due to the potentially large sums of money

involved, any adjustments to any billing under the provisions
of this Article VIII by Seller made more than sixty (60)
days after such billing was initially rendered shall be paid

to or refunded by Buyer or Seller over the same period over
which such adjustments accrued or thirty-six (36) months,

whichever is longer, beginning with the first payment next

_4-



following the date such adjustment has bheen determined;

provided, however, no such payment extension permitted

hereunder shall extend beyond the term stipulated in Article 9.2,
and accordingly, the full balance of any unpaid adjustments

shall become due and payable on the termination date hereof

C. ARTICLE XI

Article XI of the Agreement shall be amended
by the deletion of Article 11.2 thereof in its entirety and
substitution of the following:

11.2 Buyer shall provide security in the form
bond attached hereto and made a part hereof as Exhibit "Dn,
executed by the Buyer, as principal, and a corporate surety
agreed to by the Commissioner and authorized to write such
bonds in the State of Alaska, as surety for a sum -which
shall substantially reflect the amounts owed by Buyer to
Seller plus an amount equal to the value of any oil delivered
by Seller to Buyer ar.d not yet billed pursuant to Article
VIIl; provided, that whenever Seller has reasonable grounds
for asserting and does assert any claims against Buyer in
excess of the penal siui of the bond of Buyer then ir. effect’
hereunder, Buyer, after being so requested by Seller, shal
either increase the penal sum of such bond to an amount

reasonably sufficient to cover the claim of Seller and all

0



expenses which may be" incurred by it in connection therewith
or shall furnish other security satisfactory to Seller,
regardless of whether the Buyer does or does not recognize
the validity of the Seller's claim (so long as reasonable
grounds for asserting such claim exist), Buyer may at any
time and- frcm time to time deposit and maintain with the
Commissioner at Buyer's expense in lieu of any such bond,
either (i) an irrevocable letter or letters of credit
addressed to the Commissioner issued by a state or national
banking institution of the United States which is a member
of the Federal Deposit Insurance Corporation, having an

aggregate capital and surplus of not less than $10,000,000

or the “aticnai F.ural Utilities Cooperative Finance Corporation

(CFC), or (ii) marketable securities which are approved by
the Commissioner, and which shall be transferable by tho
Commissioner or by delivery by stock power attached or other
means, such letter or letters of credit to be in an aggregate
amount, or such marketable securities to be of an aggregate
then fair market value, of not less than tho amount then
required for Buyer's bond hereunder, any such letter or
letters of credit and marketable securities, together with
any proceeds thereof, to be held by the Commission* r for the

security and benefit of the Seller, and such letter or



letters of credit or:marketable securities along with
instruments of transfer to bo in form and substance approved
by the Seller. The amount of said letter or letters of
credit or marketable securities shall be subject to increase
in the same manner that the face amount of the bond is
subject to increase. If marketable securities are $o0
furnished, other marketable securities which meet the
requirements of this Article 11.2 may be substituted at any
time and frcm time to time for any previously furnished
marketable securities, and the marketable securities so
furnished shall be increased if at any time the fair market
value of the securities then held by the Commissioner is
less than, or may be reduced if the fair market value
thereof exceeds, tho amount cf the bond then required of
Buyer hereunder. Buyer may, in lieu of any other security,
provide other security which, in the opinion of the Commissioner,
is of equal value to the security above described.
D. ARTICLE X Il

Article X 11l of the Agreement shall bo

amended by tho addition of the following:
13.2 Upon initiation of deliveries pursuant to

Article IV and/or V, Seller, in addition to all other

qguantities of crude oil deliverable hereunder, shall deliver



to Buyer on or prior" to the date of first delivery, a
sufficient quantity of crude oilL for Buyer to fulfill its
tariff obligations to supply TransAlaska Pipeline System
("TAPS") pipeline fill. Buyer shall pay for such quantity
of oil on the date of termination pursuant to ar.y of the
provisions of this Agreement, at the price stipulated in
Article VII, as if such oil had been delivered to Euyer at
the point of delivery forty-five (45) days prior to the said
date of termination. In the event Buyer suspends its
purchase of oil from the Leases after having initiated
deliveries and after Seller has delivered the pipeline fill
as provided by this Article 13.2, Buyer shall pay for such
quantity of oil as if it had been delivered at the point of
delivery on the date Buyer suspended its purchases. Thereafter
Seller shall be obligated to provide pipeline fill wupon
Buyer's reinitiation of deliveries of oil out of the Leases
as provided by other provisions of this Agreement

Ee RATIFICATION

In all other respects, except as expressly
changed herein, the original Agreement shall continue in

full force and effect as originally written.
F.  APPROVAL OF ALASKA STATE LEGISLATURE REQUIRED

If the Tenth Alaska State Legislature, Second

Session, shall not have approved this Amendment to the



Agreement by a concurrent resolution concurred in by a
majority of the members of each House, arid this Amendment to
the Agreement shall not have been executed by the State of
Alaska in force and effect, then this Amendment shall be
null and void and of ro further force or effect, the same as
it if had never been made.

IN WITNESS WHEREOF, the Seller has caused this
Amendment to Royalty Oil Sales Agreement to bhe executed by
its Commissioner of Natural Resources with the consent of
the Alaska Royalty Oil and Gas Development Advisory Beard (a
copy of the resolution of the said Board consenting to this
Extension is attached hereto as Exhibit "A") and Buyer has
caused this Amendment to be executed by its duly authorised
officer, all in duplicate originals, on the cate set forth
hereinbelow.

“Buyer" "Seller"

GOLDEN VALLEY ELECTRIC ALASKA
ASSOCIATION, INC.

A Commissioner
Department of Natural Resources

ATTEST:

APPROVED s 1o FORM:



1

|, SANDRA--ROSENBERG, certify that | am the Secretary
of the corporation named as Buyer in the above Am.encment;
that ALFRED J. LOMEN, v:ho signed said Am.endment on behalf of
Buyer, v;as then President of said corporation; that saig
Amendment was duly signed for and in behalf of said corporation
by authority of its governing body, and is within the scope

of its corporate powers.
"V X

A R A

(CORPORATE SEAL)
era Rosenberg, Secretary

BTATE Or ALASKA
$S. .

JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on the dayof M :
1978, before ine, the undersigned, a Notary Public in and for
the State of Alaska, duly commissioned and sworn as such,
personally appeared ALFRED J. LOMEN, to me known to be the
President of" GOLDEN VALLEY ELECTRIC ASSOCIATION, INC., a
corporation, and known to me to be the person who executed
the within instrument on behalf of the corporation herein
named, and acknowledged to me that the same was signed as a
free act ar.d deed of tho said corporation for the uses and
purposes therein stated and pursuant to its Bylaws or a
resolution of its Board of Directors

WITNESS my hand and notarial seal the day and year
first above writton.

Notary Public ~n and ir's Alaska
My commission e x p i1 e s [Jlyfy

-10-



STA/ye oF ALASKA )
. SS ..
JUDICIAL DISTRICT ) _A

THIS IS TO CERTIFY that on the o f
1978, before me, the undersigned, a Notary Public in and for
the State of Alaska, [/ijily corrunissioned and sv/orn as such
personally appeared Cfobflryf- £ *
to me known to bhe the Commissioner of Natural Resources for
the State of Alaska, and known to me to be the person who
executed the within instrument on behalf of the State of
Alaska, and acknowledged to me that the same was signed as a
free act and deed of the State of Alaska for the purposes

and uses therein stated.

WITNESS my hand and notarial seal the day and year
first above written.

A\
i\ Notary PUDIIC in and for Afaska
Voo My commission expires: [ g /fff

]

e .

L

-11-



EXHIBIT "C"

Calculation of monthly in value royalty under the Leases and leases (all calculations
shall be rounded to the nearest $0,001)

ST3;P 1: Calculate each producer's weighted average value per barrel at Point of
Delivery for all oil sold by each producer during the month, as follows

Example, Producer Y

(1) ) (3) (4) (5) (6) (7)
Sales Price Point of Veighted
Volume at Shipping Pipeline Delivery Average
Destination Sold Destination Costs Tariff Value Value
1 2,000,000 $12,500 $ -0- $4 770 $7,730
2 4.000.000 13.370 1.110 4.750 7.510
3 5.000.000 13.4490 3.830 4.750 4.060
$6,345

Columns 2, 3, 4 and 5 shall be computed from actual data as reported by eaon producer
and filed with the State of Alaska for royalty purposes and severance tax purposes.

STEP 2: The "weighted average value" per barrel of each producer (column 7 above) at
the Point of Delivery shall then be used in column (9) below in calculating the

applicable in value price for each producer (column 11 below), the weighted average
of which shall be the In Value Price to Buyer (column 12), as follows:

Page 1 of 2



-continucd-

Examplc, all producers:
© (©) (10) _ (11) (12)
Producer Wtci. Avg. Value Wtd. Avg. Price Applmable In_Vawe
and at Point of Received by all Price ‘for In Price to
Quantity Delivery (Col. 7) other Producers Value Calculation Buyer
e
4,200,000 $6,920 $6,404 $6,920
Vi
11,000,000 6.345 7.003 7.003
Z*
500,000 7.700 6.504 7.700
Weighted Avg, $6,542 $7,003
Notes:
1) Values in column 10 are the weighted average of all producers other
, than the producer for which the calculation is being made.
2) Column 11 is the highest of the values in columns 9 or 10 for each producer.
3) . Column 12 is the weighted average of values in column 11.
4) Buyer shall not pay any reimbursable costs under Article 8.2 until such costs
are judicially determined as owing
5) There is no posted price. "Market" or "field" value shall not be used in
calculating tho "In Value price to Buyer" unless and until the methodology of
determining same is judicially decided.
G) Subject to later adjustment wunder Article 9.5.

Page 2 of 2



EXHIBIT "D"

FORM OF BOND

The bond shall be in a form submitted by Buyer and

shall contain such terms and conditions as are approved by

the Commissioner.
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Introduced: 4/5/78
Referred: The Special
Committee on Sale ofRoyalty
Oil and Gas

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO. 120
IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

Approving amendments to the royalty
oil sales agreement between the
State of Alaska and Golden Valley
Electric Association
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS, the State of Alaska and the Golden Valley Electric Associa—
tion entered into an agreement entitled "Royalty Oil Sales Agreement,"”

dated April 12, 1977; and

WHEREAS, the commissioner of the Department of Natural Resources and

the Golden Valley Elcctri( Association have negotiated certain amendments

to the agreement; and

WHEREAS, the Alaska Royalty Oil and Gas Development Advisory Board has
approved those amendments as required by AS 38.06.050; and

WHEREAS, these amendments will make the terms of the agreement con—
sistent with the terms of other agreements for the sale of the state"s
roynity oil currently before the legislnture for approval or under negotia—
tion; and

WHEREAS, the amendments are in the best interests of the State of

Alaska;

BE IT RESOLVED by the Alaska State Legislature that the amendments are

approved under AS 38.06.055.

HCR 120



RECORDS
CERTIFICATION

|, tho undersigned, an employee of tho Stato of Alaska. do hereby certify
that tho microfilm images on this microform are accurate reproductions
of the original records of tho Stato of Alasko as accumulated during the
reqular course of business, and that it rs tho ostablishod policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have boon made.

Signature of Camera Operator Date



COMMITTEE REPORT

HOUSE

FURTHER:

Jj/im

Date:

lir. Speaker:

The Committee on ; has had

Kei.*rinr to tho Anchornro !.e-creation Area.

under consideration and (a majority of the committee) (the committee
reports it back as follows)

() recommends it do pass () recommends it do not pass
() recommends it do pass with attached amendment(s)

() recommends it be replaced with CS for

and () new title () same title

() AND attaches a Letter of Intent () New Fiscal Note
() reports it back without recommendation

() and recommends it be referred to the Comsnittee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

£Kn ITnvuT-
H 60 (rov. 6/77)



Introduced: 5/3/78

Referred: Finance
IN THE HOUSE BY THE RULES COMMITTEE
? HOUSE CONCURRENT RESOLUTION NO. 129

| IN THE LEGISLATURE OF THE STATE OF ALASKA
» 1 TENTH LEGISLATURE - SECOND SESSION
Relating to the Anchorage Recrcatian Area.
IIBE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the present expanding population of the Municipality of
Anchorage has occurred at such a pace and under conditions which have placed
1Estress on neighborhood recreationul opportunities; and
; WHEREAS it is the responsibility of government to provide reasonable and
t lappropriate avenues to citizens to participate and enjoy available open space
*7 for (recreational use; and
n > WHEREAS such land is available through the various state agencies,
is namely the Department of Transportation and Public Facilities, division of
aviation, and the Department of Natural Resources, 1in the area designated as
"e"Spenard Lake, Point Woronzof/Poin” Campbell, and Connors Lake in the
Anchorage Bowl; and
nt WHEREAS sections of Spenard Lake and Co.mors Lake as well os Point
i"Woronzof/Point Campbell are being used presently through lease arrangements
with the Municipality of Anchorage and other private, nonprofit corporations
/» for swimming, cross-country skiing, and tnowivobiling; and
] WHEREAS the Municipality of Anchorage and the division of aviation,
Department of Transportation anl Public Facilities, have each worked on plans
' for the area which will take into account recreational uses; and
Ti WHEREAS Che suggested land use is already in effect through various
7t municipal agreements and management contracts;
Jl HE IT RESOLVED by the Alaska State Legislature that a comprehensive

(S ecuJy be made of the land designated as Spenard Lake, Point Woronzof/Point

IL Campbell, and Connors Lake in the Anchorage Bowl to determine whnt land la

1. HCR 129



available, or could be available to be placed within a newly created
Anchorage Recreation Area; and that this study be made by the division of
aviation with the cooperation of the Municipality of Anchorage and the divi-
sion of parks, Department of Natural Resources, with the prime responsibility
for compiling and completing this 3tudy resting with the division of avia-
tion; and be it
FURTHER RESOLVED that the Governor is respectfully requested to direct

the division of aviation of the Department of Transportation and Public
Facilities to undertake and review its present and future needs on the land

to specified in this resolution; the purpose of this review shall be to Identify
the land that is found unnecessary for the execution of the division of

|I? viation safety and administrative responsibilities; and be it

11 FURTHER RESOLVED that the Adrairistration submit its evaluation and

11 recommendations to the First Session of the Eleventh Legislature.

Vp

-2. HCR 129



Introduced: 5/3/78
Referred: Finance

| IN THE HOUSE BY THE RULES COMMTTEE
f HOUSE CONCURRENT RESOLUTION NO. 129
INTHE LEGISLATURE OF THE STATE OF ALASKA
>j TENTH LEGISLATURE - SECOND SESSION
1 Relating to the Anchorage Recreation Area.

» BE |T RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA
WHEREAS the present expanding population of the Municipality of
Anchorage has occurred at such a pace and under conditions which have placed
"I'stress on neighborhood recreational opportunities; and
WHEREAS it is the responsibility of government to provide reasonable and
i |appropriate avenues to citizens to participate and enjoy available open space
= for recreational use; and
WHEREAS such land is available through the various state agencies.
«'namely the Department of Transportation and Public Facilities, division of
aviation, and the Department of Natural Resources, in the area designated as
| Spenard Lake, Poini Woron2of/Point Campbell, and Connors Lake in the
I* 'Anchorage Bowl; und
WHEREAS sections of Spenard Lake and Connors Lake as well as Point
Woron::of/Point Campbell are being used presently through lease arrangements
with the Municipality of Anchorage and other private, nonprofit corporations
for swinging, cross-country skiing, and snowmobiling; and
7 WHEREAS the Municipality of Anchorage and the division of aviation.
/i Department of Transportation and Public Facilities, have each worked on plans
s for tl:e area which will take Into account recreational uses; and
Tt WHEREAS the suggested land use is already in effect through various
municipal agreements and management contracts;
a EE IT RESOLVED by the Alaska State Legislature that a comprehensive
1 study be made of the land designated as Spenard Lake, Point Woronzof/Point

. Campbell, and Connors Lake in the Anchorage Bowl to determine what land is
-1- HR 120



available, or coult be available to be placed within a newly created
Anchorage Recreation Area; and that this study be made by the division of
i}aviation with the cooperation of the Municipality of Anchorage and the divi—
sion of parks, Department of Natural Resources, with the prime responsibility
for compiling and completing this study resting with the division of avia—
tion; and be it
FURTHER RESOLVED that the Governor is respectfully requested to direct
the division of aviation of the Department of Transportation and Public
Facilities to undertake and review its present and future needs on the land
in specified in this resolution; the purpose of this review shall be to identify
it tho land that 1is found unnecessary for the execution of the division of
uaviation safety and administrative responsibilities; and be it

ti FURTHER RESOLVED that the Administration submit its evaluation and

ii recommendations to the Firdt Session of the Eleventh Legislature.

INQ

le

At

HCR 129



RECORDS
CERTIFICATION

|, tho undorsigned, an employee of tho Stato of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the Stato of Alaska as accumulated during the
reqular course of business, and that it is the establishoJ policy and practice
of this State to microfilm its records and to dispose of tho original records

after microfilm reproductions have bjen made.



COMMITTEE REPORT

SENATE
* i
FURTHER:
Date
Mr. President:
The Committee on * i lilVh Ul _ has had
i( o_ royalty iii to arm rtesourc”™s coi nans* of Alaska

under consideration and (a majority of the committee) (the committee

reports it back as follows)

( ) recommends it do pass () recommends it do not pass
( ) recommends it dopass with attached amendment(s)
( ) recommends it bereplaced with CS for
and () new title () same title
() AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

() and recommends it bhe referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
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Introduced: 5/5/78
Referred: The Speical Committe

on the Sale of Royalty Oil £
Gas

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR
HOUSE CONCURRENT RESOLUTION NO. 130
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION

Approving the sale of royalty oil
to Earth Resources Company of
Alaska

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, the State of Alaska has the right under AS 38.05.180 and its
oil and gas leases to take its royalty of crude oil production removed or
sold from said leases either in value (money) or in kind (oil); and

WHEREAS, the legislature has by enactment of AS 38.06 and AS 38.05.182
established a policy favoring the taking of that royalty in kind (referred
to as "royalty oil"); and

WHEREAS, the State of Alaska entered into a certain -igreement entitled
"AGREEMENT FOR THE SALE AND PURCHASE OF STATE ROYALTY OIL"™ ("Agreement™)
for the sale of roynity oil with Earth Resources Company of Alaska; and

WHEREAS, under its duties and powers as set out in AS 38.06, the
Alaska Royalty Oil and Gas Development Advisory Board has considered and,
on March 27, 1978, npproved the Agreement; and

WHEREAS, tne commissioner of natural resources has fulfilled the
statutory prerequisites necessary to selling the royalty oil which is the
subject of the Agreement and bus obtained approvals from the Alaska Roynity
Oil and Gas Development Advisory Hoard, to the extent required under AS
38.05 and 38.06; and

WHEREAS, the Agreement contains a provision stating that It takes
effect on the date on which it has been approved by a concurrent resolution

by a majority of each house of the Tenth Alaska State Legislature; and
WHEREAS, wunder AS 38.06.055(a), no sale of roynity oil may be made by
-1- HCR 130



the commissioner of natural resources without the prior approval of the
legislature by a concurrent resolution concurred in by a majority of the
members of each house; and

WHEREAS, the commissioner of natural resources submitted the Agreement
to the legislature for consideration and approval; and

WHEREAS, the legislature has reviewed and evaluated the Agreement, and
has conducted public hearings or otherwise received background information,
expert advice, and expressions of public opinion sufficient to make o
reasoned determination wLth respect to the Agreement; and

WHEREAS, the legislature finds the Agreement to be in the best interests
of the State of Alaska and its citizens, and further finds that the Agree—
ment 1is In compliance with all applicable constitutional directives and
requirements of law;

BE IT RESOLVED by the Alaska State Legislature that the Agreement
entitled "AGREEMENT FOR THE SALE AND PURCHASE OF STATE ROYALTY OIL," between
the State of Alaska, acting through 1its conuilssioner of natural resources,

and Earth Resources Company of Alaska, 1is hereby approved.

IICK 1JO



COMMITTEE REPORT

SENATE
5/26/78 FURTHER: fFINANCE
Mr. President:
The Committee on RESOURCES has had HCR 130

sale of royalty oil to Earth Resources Company or Alaska

under consideration and (a majority of the committee) (the committee
reports it back as follows)

<>> recommends it do pass () recommends it do not pass
() recommends it do pass with attached amendment(s)

() recommends it be replaced with CS for

and () new title () same title

() AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

() and recommends it be referred to the Committee
MEMBERS KING DO PASS OTHER RECOMMENDATIONS
f
i ¢ > r /v A
// ——
/ VoY

f _ 'Chairman-



<7>
yiJ COMMITTEE REPORT

SENATE

5125173 FURTHER:__ RESOURCES
FINANCE
Date:
Mr. President:

SPECIAL COMMITTEE TO CONSIDER
The Committee on ROYALTY OIL SALES PROPOSALS has had HCR 130

sale of royalty oil to Earth Resources Company of Alaska

under consideration and (a majority of the committee) (the committee

reports it back as follows)

(v ). recommendsit dopass () recommends it do not pass
() recommendsit dopass with attached amendment(s)
() recommendsit bereplaced with CS for

and () new title () same title
() AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

() and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS
Is— /$< »* < st

Chairman
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Kay 17, 1978 0
Hr. L. F. Delong a. % y/7 p 0
North Pole Refining °/C?>_
P. 0. Eox 5028 /C?
North Pole. Alaska 99705
Dear Hr. Delong: N C,

During Legislative hearings on the contract between the
State and Earth Resources Company of Alaska ft question
was raised concerning the relationship between North
Pole's right to toko royalty o il from leases other than
Prudhoe Bay and the sim ilar provision in the Alpetco

contract. | responded that therewas noconflice because
Nortli Pole’s right was only tounobligatedo il. However,
upon reviewing the executed draft of the /vgreeunent | noted

that such language was nissing from Article 2.1.2.

I. therefore, checked earlier drafts of tlic Agreeisent. In
the March 10, 1973, draft the words "if such oil is avail-
Conclude the first sentence of
Article 2.1.2. These words are dropped in the March 27,
1978, draft, however, my working copy of that draft con-
that those words are missing and

able and unobligated."”

tains a penned notation
should be added.

| have discussed this omission with Hr. Silidcs and he
concurs with fa+e that the omission is an oversight which
occurred during preparation of the final copy for execution.
Tho final executed contract therefore should contain the
words "if ruch oil is available and unobligated.*1 at the
end of the first sentence in Article 2.1.2.

In order lo affim fhie

S ely,

Frederick H. Pone*.-.
LVputy Commissioner-' ~

correction, | am asking that you
sign this letter and return it lo I.E.

1 concur that Article 2.1.2 should contain the inclusion
discussed i» ihir. letter.
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rAimiANKS Ana jiaj

GEORGE C. SILIDES, ENGINEERING ASSOCIATES
<0 BOX Jif — rAITTTIANK®, ALA™JHA 99707

CONSULT ING ENGINEERS PLANNERS SURVEYORS

Mr. L.F. DeLong, President May 19, 1978
North Pole Refinery -

Post Office Box 5023

North Pole, Alaska 99705

Dear Mr. Delong,

Reference is made to Deputy Commissioner Fred Boness' letter to you
dated May 17, 1978 regarding on omission in the final draft of the North Pole
Refinery - State of Alaska Agreement for the purchase of royalty oil.

He is correct in saying that the words "if such oil is available and
unobligated" were in the March 16, 1978 draft which was approved by both par-
ties for presentation to the Royalty Oil Board on that date.

The request for reinsertion of the words is technically in order since their
omission was inadvertent. As a practical matter, NPR obviously cannot nominate
oil the State does not have, nor is there anything in your Agreement that inter-
feres with the State's right to sell oil from the other leases for in-state use to
other refiners. This is in contrast to the ALPETCO contract which dedicates

0il to their exclusive use.

The basis of your Agreement is In-state use, and the recent actions of the
Legislature confirms their total support to this concept. Obviously, you cannot
object to the sale of royalty oil to others for in-state use. But it is a certainty,
however, that you would invoke all of the elements of AS 38.05. 183 if royalty
oil were inany way being exported during a need for that oil to satisfy the local

product market need.

Therefore, since the chance opportunity has been given to both parties to
fully clarify the situation, | recommend that the correction should read "if nuch”
oil fo available and unobligated to In-statc use” u_nd that Mr. Bonesslletter be

redrafted to refloat the added clarifying clause.

Very truly your #

vS/sSy"SC* St
Gcorde C. Silido.*:

W Ered'ric Poness

Deputy Commission-.:, D-pt. of Nut. Resources



May 3, 1373

Yuc bnaoraile .in.;h Malone
Nou.hor U e »*[.*¥U.ju

Alaska State* Aeo'idature

Juneau, Alaska 99311

Acar Mr. Speaker

Under ton authority of art. IIl, sue. 19, Alaaka Constitu-
tion, and i:. .eevcoil..ic.co v;ith Ao 1*1.33.1tC (b) ar.d the
tailor:.; of tho Masha State Lo.Qirlnturc, | i

viiv.ns, .itkiua a concurrent resolution proviuino' for levjis-
l.,dive approval of tho provouo.. contrast batveon the
State of Alaska anu I"arth Mcsourccu Company of Alaska.

contract with I.".rth Cosources Company of Alaska pro-
vides for the :?ai: nru: purchase of bcti.oron 5,003 barrels
per clay an- 35/000 barrolo per ciyy of state royalty oil

1.1 crckanyo for the- oil, harth Mcuojrocs Cov.oar.y of
Alaska .juarantocs that it v ill nay the? state the :;m
the stato voula nave received fro., the prouucorn if
royalty vcro paid in value. l'arth resources Company
uf ..lar.ku also prey;is«.-3 to process the oil in-state

at its leiinery »c«r ..art}; hole, Alaska. Vivo contract
».ay be t- . i.nat by " rth .ovvrees Co:.; any of .laska

upon oi.ht Months r.otiea to the state. A oop.y of tho
contract in attached.

ir.ia re ol"tion ir; hoi:;] concurrently nub.eitt'f. to :*oLli
La  S-.na.- a.a ..oar_ in oit.er to cxpe.liwO ecu.si *r .tion,

L1tks. ., * <. v- ru p.actionsrainee ov* tl..
ct..!"eilueionality of lav 1. rid t.ure':;a.prcv-tl of an
eeatith .-c .of the . of a concur- t r oletion
j.Lan - v.ru Ar jmm tsintlt.x by a—* C..
this cent.- at.lor ¢ roval, | Lh.ut c).
€400 tive ‘approval . ;i oo, tract

[ Jorid so to ir. eV oel St 1l oeiziativo "l

in this inntar.re coudn be sustain ¢ on t>'*Ins!:, of a

contracted provision rather than mine a constiLuticnd



Tho Honorable Ku-ah *»alo-o
hay u, ./?2/.7

i"a”"C 2

debate over legislative power to require such approval,

Bl AT AlRYTams AaRaCTthAde thoSrShldmbY ApprovalEst interest

Cincerolv,

Jay 5. Hirjnond
Governor
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STATE ROYALTY OIL

EARTH RESOURCES CCMiAGY OF ALA?"A
sr. Alnsknn corporation

THE STATE OF ALASKA
Dopnrtr.jnt of natural Resources

March ?7. 197S
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L | A
tcia rj entered ir.tt *s o' t- 7 .
L rj7% by mi bet . tr.e Q0 Or AL/S.  htro-
Ir.-ttev ;t".U* tho "Seller", astir.* by .i f.rough Its Cor™.r."oner
of har-ral Recourses pursuant to AS 23.Ci.lIS3 ::.d FA?.VH R2.5C? d$

cC:?a::Y Of ALASKA, 0 Alathan corporation, hereinafter called the

"Purchaser",
VITHESSI | H

Whereas, Seller ha. theright under i-nch of the lease.; identified
in Exhibit "A" co this Agrecnent to take a royalty of twelve m.d one-
half percent (12 1/2?.) in kind (amour.:) of the erode oil prc.crtion

r.-oved or sole fron tha lanHs covered iy <mmmsuch

Whereas, Seller i; author®.tad by AS 33.0S, 133 to sell ra:.. re/. .t
oil; and

Wncroas, Seller desires to soli royalty o™l to Purchaser ar.d
Purchase! desires to purchase loyally 11 fror Seller undert. = torus

and upon tho conditions hereinafter s. forth-

tiov, V.i; :i;.rORE, in conildesittlo be representations, covenant
ar.d conditions hereinafter cont. ined. . r .ik! *cht.-er .. r. eos
follow;:
AKTtCl.r. 1

UhKTLITt -m

Aa v eJ herein, the followin'. trrr. flull have the fnl: In:

.*an lugs

1.



1.2

1.3

1.A

1.5

1.6

1.7

1.8

;e elep? : the C?7” L wioTeV of :V AIfS5» X i
eetit ct I."itur-il -Turc: . except a* v.s?! fn Article Kkb°
L.C ... e - u

missicr.er cf th: Alaska D.pi-tvcr.t of P.«t _-i-.

"Date- of First D.-livory" r.cr.3 tie first dat*. the uit s.-Id

horcur.dcr pc.>»C3 tic Point cf Deliver/.

"pay" cieans a period of tier,ty-four (2A) consecutive hoc:*:;

beginning at 12:01 c.c., Alaska Standard Tire.

"Lessee" r.oar.s any Person ot.T.ing a working interest tn any of

tho Leases.

"Leases" r.oar.s the oil and gas leases which are described in

Exhibit "A" attached hereto aid itade part hereof.

"ilonLh"™ reans the period beginning at 12.ul a.ra. Alaska Standard
Tine, on the first day cf the calcn "nr ccr.th and ending at the s,

tiuc on the first ciy </~ the n«xt succeeding Cctlo.id.ir * *

"Lot ination" r.oar.s notice by Purchaser of the quantity of royalty
oil to be purchased by it fron Seller during a specific period ef

tine under this Agr:etcnt.

"0tl"_pr ~crude oilI shall . the senlng .s the word "oil"
under the I"rudkoo Day Unit Agreement effective April 1, 1077. by

and bvtt.ven tho Seller and the Lessees.

10 #'Return 011" Dcars that portion of the crude 0il in-take which

after processing J. Purchaser®s facility is not nor;:. .11/ clstcibu
able to the local rirket. and which would still be acceptable lor
reinjection Into the T.M3 pipeline for r.inglir.g with Ih»: cor-.on
stream if tendered to the nipolitic for troitaport ion.

1.10 "Hoyalty oil"™ rcar.t the oil which the Seller stay take ini.{:d

(amount) ar. it?, royalty under the Looses.



AFvrc®.L ir

SALE OF FOVAL-Y OIL

S. 1\ 1 rc
to Purchaser anc Purchaser to bay frour. Selte* uring
calendar : ..;th, cr. cr. av.: ag. diily La.lt.. she c.:... -

inated by Purchaser. Provided, he ;cvcr, that such daily quantity
shall net exceed fifteen (15) percor.t cf the total nrtov.r.s of
SelLer"s royalty oil out of the crude oil prodv.ctior. received

or sold frrr. the Leases which the Seller has tho right to take,
ar.d is available to the Seller for taking in-kind, rir.U: the
ar.our.t of oil Seller 1is obligated to deliver under its resc
contract with Colder. Valley iilectric Assoc letlor., Inc., cr.i :

that r.-.inlrur. quantity of oil which the Seller, dor ir. mth - ter. of
this Agre.rent, r.ust continue taking and receiving ir.-v i ruth-_*:
than in-klr.d as a requirerrent to Seller"s obtaining « : ;orr

of the ir.-value price iron each Lessee*.

2.1.1 Additional Quar.tftv Fron Leases Ir. Kxhlbir "A”. sub.icei to
ell other term. and conditions hereunder provided, i'urckUser ; ¢
nonir',tc. to purchase addition'll quantities of nit  */.ce. . wh the
quantities specified above, when additional oil is avai’sblc to
Seller fron the Leases, for such period of tiLl'e as rv * oil i
unohiigat«d and av.iliahle.

?.12 Quantity Fro; ':1 e Subjert to al) < tti

and con IIt\ .. hereunder |: m 1 pure! isor . *.to S U
pufficlent evld<nco of contract betw -eo I'urcL.iser .u! 1:frd p.i; *f
requiring Purchaser to supply products for const | u In Alan? a
(excluding return oil) in excess of tie.lquantity ur products i.hirh
Purch « is able to priduce frc t! oil Croat thi Lv i in lIxhlblt "a
tit d I'urchi. er is unable to purchase crude oil frow oth'T pro!*. ri* in



£i-gVi th ?*i ourch ir.a:- nmy no tTit-.ute to purck.se additional. cuani: i-c.>

cf oil frcn other lease* fron which Seller has too right to take

ro-.v.itv oil ;r. kind. Provided howover. th*t th- addirietal sc-".tlLty
n o . d Ly i%rchab< r iror. otn.w .iu. s. .» 1 — = -
ce-r.._cy ¢ clLl req.:?rei to rred.:: euffici <"t products fo- Pur—

chaser to fulfill its contract obligations.

2.1.3 Maximum Quantity. Purchaser agrees that in r.o event shall
the total quantity of oil supplied by Seller under Article c.lI

and 2.1.1 end Article 2.1.2 exceed an average daily quantity or

35,000 barrels.

2.1.4 Minimum Quantity. Purchaser agrees to nominate and purchase
a minimum average daily quantity of 5,000 barrels of oil per cal—

endar day. after initiation of first delivery hereunder.

2. 7.5 Tort:in.ation For Failure to Taxc Him y\ Q *=Z'Ss 1- Lir-
choser fails to take the mininum. quantity specified in Article 2.1.4
for a period of thr*.- (3) consecutive r.onrhr., the Seller, at its option
my terminate this Agreement unless failure to take oil in due to force
cajcurc ond Seller has been able to cancel delivery of no: .1-. tod

quantities under the provision of Article 12.7.



2.1.6 0:1 P*-rchiscr recognizes and agrees that if
Purchaser h".3 not nominated the full quantity of oil to which Pur-
ciu.ar i. Cnt.tlfi: *nd-t rr:iclo I_, taen n*lle* =/ -0l1ll1l 0-c oOc
" = dis: . mof such oil as Seller doer: p-"vidoa rue:: actlcn of
Seller da«rt -,r. ir. i- Seller”s ib.llit.. t> Jjllver: <"-* f Vtir-

chaser upon proper notice (noT.iaatior.) by ?crcha-.er U< rural®. .

sosi: or nil o: the ril to Zr.L:h Seller is entitle.", t. retr.".ve

Under Article 11.

2.2.1 Initiation cf First Pol ivory. Seller, within the thirty (33) day
after (i) fulfillment of the condition precedent stated in Article

2.3, (i1) receipt of a written notice from the Purchaser stating the
quantity of oil desired to be purchased, and (iii) receipt of an

opinion free, the Department of Energy that the Advance Termination
provisions in this Agreement ar>- valid and enforceable, shall deliver
notice to all its Lessees that it is exercising its right to take its
royalty oil in-kind and stating the quantity to be delivered. Purchaser
nomination shell not exceed the amount specified in Article II. Ini—
tiation of First Delivery thereafter shall occur as scon ?s S.-I1Ur

is able to receive royalty oil in-kind from its Lessees.

In the event Seller shall obtain a modification oc the Prudhoe Pay Unit
Agreement to reduce tho time period required under th,: (six) C month"s

notice provision, the Date of First Delivery under this A/rcc-ment shall

be reduced accordingly.

2.2.2 Ko.r.inations. Increases, ar.d Decreases of Crude Oil. ft-feer tho
Date of First Delivery and from time to time thereafter, Purchaser shal
have th< right upon notice to Seller to requira Sol Lor to cxi-rctr.e its
right under the Prudhoe Bay Unit A.-reomen? to increase or docrcor.e. by
the terms of said Unit Agreement the quantity of royalty oil to I»s
delivered to Seller, and the quantity of royalty oil to he delivered to
and purchased by Purchaser under this Agreement, shall be so adjusted,

subject to the quantity limitations of Article II.



In - i i rigje J.rnofl” it t~ i%> T

I'mitciasic j LO cL' si-mitr it -d<t ;v =y (1)) Jr.-

of its nor.ir.ttion u:dt;- this par.Xraph. N o.Ln.i: 3¢ -11 be :J'. -o
c.ore than once every thi C1J; mAft-*r

ifu;, j ‘«.1l ~is - e to the Sellar by th.- *ar
pdpsSflil- ...... . fl.- =-uinalion s=ail be* conri bel;.y th.

ssto r.3 the-

2.3 Advance Auproud of Terr.inoVor. o»f "Sind ier#®ur, har-r f._.l-rior..

Prior to the Purchaser requesting initiation of first delivery under

Article 2.2.1, Purchaser agrees to obtain and deliver to Seller a

letter that Interpretation "o. 1973-1, issued January ?5, 1973 by the

Division of Interpretations, United States Dopartnsnt of linerry, etc_c

hereto as Exhibit "C"™, is applicable to this Agreencr.t between Seller

and Purchaser hereunder.

2*4 Heturn 0iJ.» To assist the state in other sales cf royalty c"lI,
Purchaser hereby offers for sale to any other third p~rty purchaser
of royalty oil ar.y return oil attributable to the royalty oil sold
hereunder, on fair ar.d reasonable terms to be negotiated between
Purchaser and said th"rJ party purchaser. Provided cr ."over, th.-"
said third party purchaser offers to take Purchaser ™ return oil
within sixty (60) days following the effective date of this Agree—
ment: , or the Agrocr-".-nt between the State and such third ; rty pur—

chaser:-, whichev-.-r Is later, hut prior to Sepcoubur 1, 1978.

Purchaser hereby offers for sale to any other purchaser of royalty oil

other av;.ilable return oil attributable to oil produced fro*. Prudhoe

Day that Purchaser 1is :-olllnp, (or could sell) to other buyers, c:; the

sane terms described £n the paragraph ...+ .qslLately above.



o5 0" Tirv. Tr.. royalty oil sol"d hereunder shall be th- rana qualicj

sr. trc il J. - 07 tn. rorkirg interest o.tt-%; from the ;S
and ch. : r-= Solids ut th: Voivi e* D.lit.ry. ?. ;r
tho lo"efc-r.v. tht'vc 1" r-~ r 2v.rar.tuo, rcpre-svr.tnt or = rroty

by Seller, either express or implied, of the r.archar.tability,
fitness for use, or suitability for any particular use or: purpose,
or otherwise, of any of the oil delivered hereunder. There tru no
warranties, representations or agreements which extend beyond the

description, of the oil set forth in this Article.

2.6. F-ices cf Oil Delivered Out of the Leases. As to oil sold
and delivered hereunder, the- prices to be paid by Purchaser to
Seller shall b= equal to tho actual sum the Seller would have
received had Seller received its royalty in value instead of
taking the quantity of royalty oil delivered hereunder as its
royalty in-kind (amount). Seller and Purchaser rcccigr.it:> th..;
the raethed ar.d basis of computing the royalty due Seller frcm.
Lessees under the Leases 1is currently a matter of dispute ar.d
litigation among the Seller and its Lessees, said litigation

being entitled jk .ita of Alaska. ct al vs. retin ih.ss Corp. o ~_nl.,
(CA No. 77-s-7, Superior Court of the State of Alaska, First
Judicial District at Juneau). Pending resolution of raid dis—

pute among Seller ar.d Lessees, by judicial decision or settl.

in the above-referenced case, the in value royalty under the Leases
shall he computed 1in accordance with Ilxhibit "D", ntt ch: i hroto
and by refercce tndc a part hereof. After such time as cr.id

dispute shall be resolved among Seller and its Lessees, the pm tics

hereto will be bound I»v terms of such resolution. Judicial or



o I rwiwe. S ar.d Purchaser c/preciy n:cj.;:.lac thr.t u-
r.ent 1ir. prior:; previously p-iJ tray be necessary follow!*3 sav
resolution ...l skill be duly irsde, w: 7h inccrt-. :,
pu*"_>u.r.t to :v; *ic i7lc provisirr. cf Artiel i VI. A-.y
sotilr_t rA~rc-.r ir,c which agrce.i CO th_ vr-oric 7jn ;£ c

which are reirbur .Bubble by Purch".»ar cc Seller vvder Artie".-:
2.6.1, however, sr.alL not be. final and binding -port Purchc*_r,

unions Furchr.rsr has consented in advar.ee to such settlorar.c.

2.6.1 F.eiT.bjrsar.ent of Carte,in Costs of Seller. |In aidici>r to
the price stated in Article 2.6, Purchaser shall also reimburse
Seller for Seller » pro rata share of (i) ar.y basic sedir.e-.: and
water removal costs if Seller is required to pay such costs as

a result of Seller > election to take its royalty oil ir: Kir.i.
and (ii) any other direct cost legally incurred and paid by
Seller which would r.ot have been incurred by Seller had the
Seller taken its royalty in value rather than 1ir. kind and if
such costs under Article 2.6.1 (i) and (ii) were not previously
reflected in applicable computations of value for payments of
royalty in value. Seller shall use its best efforts to minimize
any such costs incurred by Seller by reason of Seller & taking
royalty oil in kind; such best efforts shall include but r.ot

be limited to litigation in cooperation v/Ith and at th* request
of Purchaser, a: Purchaser®"s cost, to the extent necessary to
contest the imposition of unwarranted nr imp-op-r charges; pro—
vided, however, that Seller shall in no event t e required to
advocate legal positions or adopt legal strategies which ic,

i:zi its discretion, deer.:*, contrary to it:; own interests, in ar.y
such litigation. Sollei at this date does not knew of any
potential costs legally to be incurred by ic as a result of

its taking in kind rather than in value otlwr than the cost:,

(stipulated in ch.l:, Article 2.G.1 (i) above.



2.7 Vo of T1: licit Co ch. royalty "."l a: bu i:".d rur«. -

i..;.rr shall - froa Solid,* to Pur-.3w.sc: th . s-.na r "-t z"c:
Seilar rctc-*. title to the oil f-*vn th :r the 1 .. e
2.7.1 rv.rer.jjj~-r 13 fm-sca;;sibili:;*> Purchaser 11 b_ re"tor.*ibis

for the oil to be sold hereunder after passage of title hereunder.
Purchaser will indemnify ar.d hold Seller harmless from and against
any and all claims, costs, damages, expenses or causes of action rs

a result of any loss, injury, or damage incurred by ar.y party as a
result of ar.y transaction or event which relates to the crude oil
after title thereto has passed to Purchaser. Purchaser shall r.ahe all
necessary arrangements for transporting the oil sold hereunder from

the Point of Dalivery to its refinery.

2.8 Point of Delivery. Seller shall deliver the oil. to Furchant :

at the point at which Seller receives delivery of its royalty oil

from its Lessees, or lessees.

2.9 Delivery of TAPS Fill by Seller. L'pon initiation of deliveries
pursuant to Article 2.2.1, Seller in addition to all other quantities
of crude oil eliverable hereunder shall deliver to Purchaser on or
prior to the Date of First Delivery a sufficient quantity of crude oil
for Purchaser to fulfill its tariff obligations to supply "ircns-Alash :
Pipeline System pipeline fill except Uline fill required f * Purchaser's
return oil. Purchaser shall pay for such quantity of oil on the

date of termination pursuant to any of tho provisions of this Agree—

ment, at tho price stipulated in Article 11 and VI, nr- if such oil



T L. v Y K - L) oS SO B ¢

i "t5) i .6 ZC —eew S--i- wa.i-

Purer?..,cr suspends its purer-??-? cf oil rrr. the Leases after l.-.irg
initiated deliveries ar.d aftcr Seller has delivered the pipelir. fi
as provided by this Article 2.9, Purchaser shall pay for such c_ant
of oil as if it had beer, delivered at the Poir.t of Delivery or. tho

date Purchaser suspended its purchases. Thereafter Seller shall

be obligated to provide pipeline fill upon Purchaser®s reinitiation
of deliveries of oil out of the Leases as provided by other provisi

of this Article 1I.
ARTICLE 111
repr:se:;"atio.;s a:d obligations of plrchas
Purchaser warrants, represents, and agree..:
3.1 Good Standing. Pvrvl. : Is. and a.. .ill titses hereof *.or si .11

rcmnln, a corporation qualified to do business in, and in y.ocd

standing with, the State of Alaska.

10 -



3.2 Purchase. Furchaser will buy and revolve such r,.".-.,. oti

nz i hi." r.c-. L ar.d h boar du Ziverei accord®” p.? Co the

J-] In->*sVv .hr. yshi-J ILfu. Purthavsc iigcji t

KL sV __m U

i . - oTA e
at Purchaser s reiinery vmcA :s i.oc«.tec e u»t td.ci rs A~ 0
except that, as provided in Article 1IX, end XI , Purchaser r.uy
dispose of the royalty oil ir. accordance :;ith r.- -2

3.3.1 Extort, From time to tir.e Purcha."or will consult with the
Ccrocissicnor of Natural Resources to ensure that any products (ex—
clusive of return oil) produced from the royalty oil sole hereunder

are surplus to the State of Alaska®"s need;, prior to export thereof.

ARTICLE 1V

p.-EPUEs:::iTATiO::S a:id obmc Mzo:is of sf.dle

Seller vv.rrants, represents and agrees:

A.l Seller®s Royalty Oil. Under the Lenses, Seller has the right
to :-he 1its roynity in-hint! (amount), which royalty oi* I twlv®
and one-hull percent (12 1/2°/.) cf the crude oil production rwiva.l

or told, frru the Lcasei, unless otherwise specified in Exhibit A.

A.? Till* . Seller Ins *;ood P'i.irhttnhle title to the royalty oil
sold hy it hereunder and its right to e<11 the sarft. All such oil

owned by Seiler free fro- all third party liens, cncuv.hrar.ci ; and v.il

adverse claim.

A. 3 Sale Seller e_ell sell end deliver to Purchaser hereunder

royalty o!l und-r the tens: rot forth iti this Ap.reo.tant,.



5.1 "L :tLp 5: £ hd ProceduresThe quuvtii; and

qucl5*v w: :*v crud» oil _/d i o11e T 1

bo 1 icrr.Lxd Lj."."ces "A.C.7. race-. 5- .

Prudroi IA.-, Alaska. 7 .. quantity tirii qu diivy of the nrud* cil
sold cr.i purchased from the other leases shall bo determined t
the lessee®s point cf delivery. All measurements herser.i-r shall
represent one hundred percent (1007,) volume, consisting o * cr.ited
States barrels of forty-two (£2) gallons, the quantity ar.i gravity
of which shall be adjusted to a temperature of sixty degress <6C9)
Fahrenheit. Full deduction shall be tr.ade for all basic sediment
and water content according to the ASTM Standard Ilsthod then in
effect. Unless agreed otherwise between Purchaser and Feller or
set forth herein, procedures for measuring and testing and for
metering the crude oil shall be completed in accordance with
standard cil field practices. Procedures for petering e"e?ivtric/
under the leases shall be in accordance with accepted oil field
practices in tf*cct at Prudhoe Bay, Alaska. At the direr tier. o"
Purchaser, Seller shall direct the Lessees or lessees to ten: th

accuracy of their measuring equipment if cn<l to tho extent that

the provisions of the Prudhoe Bay Unit Agreement or any other

-

agreement between FellLor and Lessee:, or lessees permit Seller
make such request. Notice of the time and nature of each teat of
Lessees™ cr lessee..” m.M-_uring equipment shall be given by S. ?tr
to Purchaser sufficiently in ad/ancc to permit cor.vi :ilent nrr

none for Jure:bns»?r* representative to bo present. T« e >ul
adjustments shall be rada in the presence of representatives or
Purchaser if present at the time sch.edultd for such test rud
adjustment. At Purchaser®"s election and subject to nllninic . :z «
perninnion of any necessary third partle;, Purchaser iay also
install equipment to measure or gunge all oilL received by Purchaser
hereunder nr the Point of Delivery, and Purchaser shall bear rlu*
entire acquisition, calibration, maintenance and operating co

of any curb loading, r.ca.i iring or testing equipment jequl:. tly

Purchaser. m 12 -



ARTCCLE VI

payments A.;") *: /... v

C.1 Billi: will Cc:rn: .-h u - r ."y, Cr. C; bkf

'ps day wmc:h - o after the f w *
coach of ctllvecry cf c”uce oil, a sc.ttfvr.c or acrour.””or all
crude oil esrimated to have been delivered through, and measured a;
the Point of Dalivery during the iar.vjicteiy preceding ror.rh.
according to the best information av.-.liable to Seller, the price
or prices cscimated as applicable thereto according to th-e best
information avlilab®e to Sailor, the basis for computation of the
applicable cs: itanted price or prices in full detail and the tstrl
r.ec amount due Seller shall render its billings to Purchaser
based upon the values, receipts, costs ar.d computations reported
by the Lessees and the lessees tc Seller. Seller shall thereafter
adjust ifs ir.Ltial billing pursuant to Article. A.i. To the cxc-n*
not contrary co lav Purchaser and its anthorinud gents shall 1 «
pcnaittcu acce .;s during reasonable b isir.uss hours to Seller ™
books and recores pertinent to this Agreement to dotcrmir- the

correctness of the billings of Seller.



6.2 iVj-v... I17. =2 - vLl Il r..iZc pnyr.qit or. cr be %r-., the i
fifth dau* the cil-. rwrth i~ which s. *tcrz-r !'mmtr nd
0.* D i, - r ri :d;hiott of iw.vWiCC call "
Article 6.1, whichever 1is later, by dirt-..:; wire trn.ii7v.r of fed, .1
rcuirve fur.dj ckrcui*. :h.: ; f cal R:jci—.j Z wire tr *
to the following address or such, other add-css os Seller r.=y
designate upon seven (“9 days prior written notice:

Bank of .America, XT L SA

San Francisco, California

Securities Department 32.55

Credit to: State of Alaska Investment Account
All other payments to :e nade under this Agreement shall be paid in
the same manner. If payment i-a to be r.ade on a Saturday, Sunday,

or legal holiday, under the preceding provisions hereof, p.yr.ent

shall bo r.atle on the r.axt following business day. %

6.3 lato Pf.y.-?nt Charto. Should Purchaser fail to mr.ke tlLreiy
payment to Seller of ar.y amount cue hereunder, 1including ar.y payment
delayed by a bona fide dispute which ir. later determined to be
validly owing, or should Purchaser b? required to pay any amour.,
which ir. later determined not to be validly payable to Seller,
interest shall accrue end be payable on said sun from the- date

when such payment war. i :c or war. paid, as the ca my be, ur."ll
the sane 1is paid, at a rate per annum, equal to the prire rat:, thru
being charger, by Che.mi,. 1 B vi of lkv: York, York, pits- a-.

and one-quarter percent (1 1/A7.) per annum.



6. A AdJ m o> 7 Myvr K-e @t

oo o , [ ) o I, [ 1)

ool | * S 1L t? e eele Forr oW fo

nu: it rter o di-g *»rv0- o
sv-ul; cf (X' e * & o A B S
to;-.Jin 11, *ee Seller « I't «losh’s] styled State.o-~

Alaska. c¢*. cl. vj. Ar»r .#a Hess Corpora*.f~\ ¢t. al., Cr 77-5A7,

ir. the Superior Court of the State c¢f Alesha. First Judi.ial bi:trirt

at Juneau; (ii) wdjuatuontr. r.cccssitattd a a result of * a filing

with tho Seller by the Lrr.sces nr lessees cf rorc current reports

applicable to tho hilling period in quo”tien; (iii) artv.l -JJu;t-

mints nccc.ititatcd a®a result of changes to ‘‘aluis, receipts. co*se

ar.d computation* preciously rcp-"rtei by the lessees cr L. *%ec*- a |

utilized by Seller at-a basis f--r billir.?. under Article- ( 1. if

ruch adjtutntr.ts .ire bisod upon actual 1#**r severance tr:: or

royalty oil payr.ntd by or refunds to the lo-;c:s or te. u-i, cr (iv)
< a re ult o' ctrfU-d or r-Irb- m 1*~r >

In the of Lessees or le me . Or of fol! :.

however, that no sdjuntr.vftto, vhethrr crrdita or deb*. , ur.dr

Articles c. A (ii) through 6.A (iv) shall be t» le by Seller r-

(b'S.wdcd by I'urchsser tire than twelve (1?) rantlis ol

except v. to titters vMch arc the =Mt o' (v) 11,

gation by ciiht-r pi-ty. (y) pending rrf s*it ry p*oc™ ‘ir . (

appeals thereof) whether cr not S wer or »«-E*ec’ t o ifry

tik reto, ot (?) t »fit audit* t

temina?* d «: C Yhy dirllic vt - TV (ReY) ¥

ini 1at (in r-f

Jc to JL* p'?enil<?tly [*r&e s~ of r Wef lwv.nlv<®, &</ i-d] »? nts
to any bill It-; und=»r *1i* jifav!alti; «<f j1.12 Arilrje VI by Seller i o4
rsore than slaty (CO) day. after such billing vs* Il .«tV »end"*ed
shall In* paid to or refunded by IVrc=»mm or fH hr ove- the si*-
period over vhjrh *u:h adjyAts®nt; ¢ ffu’d tr thirr/esi» (V-i fconth*,

whichever U longer, beginning with the *irxt payr™.t « * foUuMay,
. qpe



eh, uc.; . a: his been doter-Ined; provided, horcvecr,
r.o such poyr.-n*. c/tcr.si«:i per lilted kercu.icr f~ Li exttr.l hayon.

ehc terr rtipil »*vJn A?ti.r:t/.1. end .Tt:?; "ir. 1 tr- full

b:;*!. -c of »v .- * - «» *eo- o (“t] Meee* mm
the to: ition ditv hereof.

6.5 C-vev llitlon in?.-int ofl.".-n-P.v.nynt. Except “or ar...:nrs
disputed ir. crod faith, should Purchaser fail io take any pa; er/

due to Seller horeurder, Seiler shall have Uc rly,l:'t to cancel
this Agrccnar.t by givir.y written notice oi cancellation to
Purchaser prior to receipt of such paynent. Cancellation shell

be effective thirty (30) days fre.n the date of the notice unless

full payr.cnt is roadc.
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o ee *oux1 1 fir o ses e et

10 ' Adv Ti . In ti.: CVSrtt that t.. = % if.
V. * 5 . 1. -4,V

- ee jcCcr-
;.jrclu”_jur rv 1»tl ?r.> :p that ray . ;eter*?” _ed *ith r.
ro the royal v.- r:|1 rurrr ser. of fed.iv.l . r ¢ r _ r =i
allocation ?rc~r. Sptcific.liy, : ™o Purvh .-er err.; *1/ .t..t-
tha*. the o:r.iant v ¥.n in tr.a irr..i:-=c X preced.Tr sr.A ir

such n consent to the tarrir.atior. of ar.y suyplier-rurch.r.ser
relationship between the Seller ar.d the Purchaser which ray :*
decree! to exist nr.d-r the Federal Il".rd.-.rory Pctro ".u:: Allocation

Regulations (10 C.F.R., Part 211) at is provided in 10 C.R.F. ?*:.c:

(d)(1) (i) of r.uch Regulations.

Purchaser agrees that any subsequent contracts fOr the sale, Lr do,
exchange or other <li*»por,i:ton 0l the State of Alach.i royalty cr ~“m
oil cr product-, refined thcrefron thf. rty Ir? cuter*d into 5. .
Purchaser herein will include the ndv.-tr.ee written c >n ir.t cf 1b
Purchaser, cxchar.g-* or trade pnrtr.r*;*, or other recipient of *
crude oil or salt! products to th" termination of any ritog;-lifr-
purchar.er r. 'atlo:i hip t.-hich my be Jce.vd to exist with r*.—po/ t»

royalty oil or products th-r froa fcr p*urpo*.e> of nny r.andnf .*/

crude oil allocation progr.®.r ipor. the expiration, terrltt.v i*: or

cancellation of th< under lyin*, cot;: reTtual s** fAr tht sivv,
t: 7. <>v'outl.t or other* d* the oil ®» or ilt
th.r event th:*. eIl - Agreer «*T pbeta. . 15n S*H*r »*e- Pu 1 . *r

fo? the sale am! pjrch.i-.c of tlie royalty oil ir. 1lrtiin.*?2cd for t.tty
reason, it.eluding t.m.ler. tloi for di fault a-. Mat.-. 7ir. Article;. VI »*x* X!
Purch i.i*r also agr« *l to ietlutl** it Confr.it:. f<i- th-* s*1 |

tin lo, exch.ngo or >thc; di ;>eS*Ivij of tin* royalty oil OI p:«d..t e
r

rychangv or trad par*

there fron an njjrrt- r.t by the purr!
or other i< -fj.i.n* t-f the royalty 11 ot product-, to I: u! It! ulcal
waiver pri.vl _ioa*. «!'l' subsequent *al* e, trades, e>ch tuge», or other
i)ik|m»i('o» of the royalty oil or predict* hy t! :t purchaser, f mlehaX*e*

or trade part**. - or ot!-*~ recipient ond hy any cule.equer.t

i: il t& ill dijarl*uei. ii? liHNF le folN?@I--



(iii) Fuvc**-uec ir/uilunte.rX".y file:
United ro. Ac; or

(iv) Furckrser fctils to obt “ir. the disriss;.t cf ar.y
involuntary bankruptcy proceed!".? filed arcir.vt it under
iVc provision:- of the United Stut- s bankrupt:/ Act viitkir.
sixty (60) days of the filing thereof,
S Uik ever.: option.
end wi their. waiving any other re~:dy for breach hereof, indicate
such party®"s election to cancel this Agree;:; at hy notice- it; writing
specifying in detail wherein the default has occurred. Except for
the instance:; stipulated in Articles 11.1 (ii) through (iv) abov..
and except for pny-.snt hy \l.rchi-.cr to bYlIn*. which ah.r.l* iv , r
by Article 6.:-. | irey In default shall have thirty (.9 day
iron th.- receipt of such notice to r<rr.edy such default u.;d to pry

the other party for all loss c¢c- d ngo incurred as n result of such

default ar.d fr.deter.ify such party against fucr.rc cl.-.":*, t- 1..

arising out or such d-fault. Upon failure of tho dcf ultl™@ r y
to re-Jy it:. breach vithin th* tl:*f s?.ipul.llcvi nhove, thir
Agree:*.*nr. ; iy he cancelled by erend;faulting party by service
». written notice thereof u; = Lit d faulting party. Any ctricel
larlon tinder Article C."j or this Article 11.» sh.iU rot prejudice-
tie- rig*.* of ;*>e p»nty not in default to collect any r.ounf. Cm .
it liezi i for any da.—ngo or lo-.-i suffered I»y it «ird si >.1 tie*
valve any «ther rcr-dy to which the party not In default ; -y be
rut Itied for breach of thiu Agrcorun*..

lr.2 Tvr tnation by Pol/el ts-.-r. I'urchi .-r r.hill hive tho right to

toruinate thi- Agrees* -nt, at its dii.cretion, upon giving f.elter

»lght (fl) : mths notice.



aut: rrt >

disposiy 077on.

termini; ic:; of this *omamra . or un iC"«® / otr.-i ii . .)v. ; .or.
ptOvision c f.iainad he in, unites 3 er im"meeem -(0S. r% ; e ve)
c.nnth notice provision of tho Pruoho* L*y Unit Ap.vcament, Purchaser
shall have ar. obligation to continue to take and purchase Seller's
royalty oil for u? to sever, months following rcrr.Lr.ot;on cf t:.t
Agreement, 1in such quantities as Purchaser has elected pursvtnc to

the nomination procedure set forth in this A; rcemer.t during tr.o

six (c¢) months preceding termination or cancellation of this

Agreement, if Seller, ir. its discretion, so requires. Seller s-ill

use 1its best efforts to secure a waiver from *He six (<) v.onth rot <

provision of the Unit Agreement.

12.2 In.-.b; 11ty to P.--cc -vc Oil. If for reason of forte r.?h ::v or
otherwise Purchaser is unable to ri,c.o:v 1into Pure. ast-r s .act.l1 *y
the oil hereunder as rid; available to Purcb ser puvsva.nl :c
Purcl.aser®s nonltntior. at the Point of Deliwry, Purchaser s ~al!
be responsible for th- disposal of : tld oil in accordance i;l*.h
/rticle 3.3, and for paying the Seller for the oil nominated ;s
though it had been received into Purchaser 3 facility, unless
Seller through an understanding with Lessee:, or lenses |Is able

to t nccl da! ivory of ruvitio; called for in sard r.'r.iitatl " :
of Purchaser. Seller agrees that it will use its best effor:.*. to
negotiate w*th* Lessees or other parties to accept delivery cr the

Seller®.. royalty oil if Purchaser 1is unable to receive the royalty

oil
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f_HT
13.1 Jdl-jr- o, -1l s s I ey | | .
pcrforcunce cf ar.y prevision hereof shall net constitute r -_.v_r cf,

or estoppel apair.st asserting, the right to require such per:;r~ince
in the future; a vaiver or estoppel ir. ar., on: ir_jt-r.se shall r.ot

constitute a waiver or estoppel with respect to a later broach of a
sir.liar nature or otherwise; and a course of performance ostabl ishad
by a party shell likewise not estopthe other party fron core lair, lop;

of n later breach si:.7Liar ir. nature.



article: xiv

VALIDr.Y
K .1 Vuh,Ry. If ar.y pvov ion o.* cLum o- L=
to nr.*, p.v?on cr c.fvil i~ b
such Ir. .v.Lidi ty shall not affect r prov-sic. cr appli

the A:,rcaf.c-.t which can be given effect without the invalid provision

or application.

ARTICLE XV

FORCE ILAJLURE

15.1 Effect of Force Majeure. Except for Purchaser > obligations to
r.ako pa".tr.er.t of coney for royalty oil delivered her. vr.u-r X -
for Purchaser®"s obligation to take oil nominated by it, nt-taer party
shall be liable for any failure to perform the terr.s of this Agrcer.jr

when such failure is due in whole or in substantial part t: force

rajcure" as hereinafter defined, except that :: sab.. f:~cc r jeur .s
ti tries for a period of four (A) years, so as to prevent si rnt*.-1
pcrfomnco of a party"s obligations r.nder thi : Agr.--: ;nt. thi- party

r.ot clair.ir.g "force Rajcurc"” shill have the riglw to temir.ate this
Agreei. ent, provided r.uch r*thf 1is er.ercisit! before th - force raj cure
cc.tses to exist. Other rer.edlos otherwise available for default cr
breach in the event of termination after such four year jmrlod shall
not thereby bo affected. The tern "fore.- trajcure”™ as t ?I<. in thi?
Agreement shall r.:ean acts ol Cod. strike:;, lockouts or in j trial dts
peter, tr disturbances, civil disiu:bancor, arrests .cud re. :ral:it fron
rulers or people, interruptions by government or court crd-rs, or by
present or future orders of any regulatory body having or mrt »g
Jurisdiction, acts of the public enery, wars, riot*;. I*lou* it_sur
rcctlona, inability r—> :."-cur.- «v* rials by rcaaon of nllue *lo == .
r.ulgated by authorized governmental agencies, rpld.: Lecr., 1sudsllEbh,
lightning, earthquakes, fire:;. :torn, fle eV .  washouts, cxp“c-iion*.
breakage or accident to mchlrery or lines of pipe, freestrn, of v-11

or plptrlin . destruction or significant rilfunctlo»i of I"artltiwsr™t
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1tiCiv .1d , 1'Licr.da0 S ..:m, J' hd'lv &.U - c. ¢ - . _ i . .t
o f th si k'u-i herein ctv.;: er™~.: c o r otherwise, r.o.’ thin th *' re irm i1 IC
C o1 " tho pnr.v c. S ttorar ot i oo mits

15.7 K: - ib: 1itv. L= ;r. the* occur-*;..:"."* 2r.i ic.v.ry of 7. tv-_*.:
con."tilu-.ir." fore, r.ij-t.rt, the pi-ty ;ve-= ,h --7n
r.?.Jsuro sh 13 notify t'rv ether party hereto o; its dr.: cr lurce

r.tjcure. I'rrn the occurrence cf cr. event constituting "icrco r tjeure"”
the rare shall, so for c: possible, be icr.edicd with all rear-rr.cbli
dispatch, ar.J the oblipacicns of the disabled party to perfor. t.r.-cr
this J1/rr*c;nt, insofar as tr.ey ere afrectew. oy ece"mm"- >—2j S.i*..
be suspended fro- the tine such force r.ajeuro occurs and for so Ic.-j cs
the disability sc caused should have continued had the party cl.urrlii-
the existence cf the force r.ajcure r.ct its rene 1al obliraticr.munier
this Article 15.2, ar.d for r.o lender. The settLuacnt of strike: or lock
outr *r industrial disputes or disturbance shall I*a entirely wl:h;n to
dircreti : of the party : v':;;; the difficulty. and tie; ..bovo rr r;ocr
that ativ force . *ijourc i-r--.ll be ¢ ~awe . w.oen deC o .1 vi  sre 3 s
rccuiri- tho settlement cf strip®, lockouts, or iudu-trial disturb, ecu

by cccedin"™ to tho der.ur.d.. o: any oppj-jin® party t!= cin vhert suck

course 1is ir.nJvisablv iti the sole discretion of tho dissMvd party.

AHTICI.K XVi

ironed*.;

.1 t*:l u. AH notireu, x quests, d.r*-_.i, nr st t* .out: skill
lit ir. writing, and r..«y I*~ del IvtrcJ personally to the ;*.rty to b
notified or t-wy bo r.ort by rep.li_tcrod or certified Initcd Stater,

r ill, j»r>;"a”e prepaid, with a return receipt requested to such
party. «* *co deposit® m the ir»il In th*: iiinncr r.tre.a.f ave
described shall Le effettivc upon the enpiration of seven (/) day.,
after it | . Ml deposited. .Totice clvcn fn any other ivinner tli.il!
U effect iv*~only ii and when rccrivd by the addressee, for p.r
pu..ea iif notice tin- atldrc”.ser. of th- parties hereto shall be an

foilova:






xmiE"tC.; .o ov stati:

j s i".
cor.t.-.ine : :v.r::-. 2. "\ r*i : <d-terprvted i !
by the StAtc c: Al. ::@ac#?* of itesov:”’l L t or

v.he the r wOr.fcreh ... the A.;Lcay conststa .i.*., i.m

Africa xt:

SICCXITV

19.1 Cr-. atiotv of Incurity Interest. To ecrup; ytiar.t of .ill
nr.ou:>tmdue Seller for ell sold hereunder, Solle.r retains u:td M.r-
chncor hereby granta a purc"i .-¢ coney security interest in ell of
the oil del ivtred and to be delivered to Porches:r hr .-r.dar i In
all oil cbccir.ed by Purchaser in o.chnngc for ell yurch; rd h. e-
under; the- product . : k2 or p-.cessed free any :v.h oil, 1inel*.=: g
all oub: anc -s, if any, com*r.jW therewith, or ."tided thereto,

nr.d in the proceeds of the sale of any such oil or product

eluding *he aecour.M- receivable of Purchaser arising fro:* i*r
salt::* of oil or producer, r.mufccturcd tlt/refroa.The security
interest shall attach to the oil at the title and Point «fCellvcry
bur shall terminate as to ol! or products there f:are sold to a to; a
fid. pur -r ui Purchaser In the or4lr.«:y eout e of lur e« er*
he irjesr., provided ho-.cver, that the said security Interest shell
alia*h to tin accountt receiv bit arising therelrcn. Nor*, ithr.t aidin;
the provision? of this Artie - 19.1 Seller agrees that (i) :!
security Interest in the oil shall not attach at tlie s.- <tix .mil
Point of delivery L.u* in.t«".id at the tine tha oil arrives r.nul is

d.-llv. red to Purcli.is r at the outlet flange isvjmwling d vice c.f



o 4. ee j o oo e to .ij ve sr.lppei - .., |
pertain in;.. tv i T—.io which centi".o.s a prohibition i*v itXsL
carrlacv of oil on rhi.ch a lien of a pr.rty olh. r th v the
carrier thr-rol* exists or which yi: ts to rv; carrier tS* ri_“%

t. rejt . * .o *7cl or. hi:. S Ii% sl s dr e
chaser :** rrc-vii.d Sal fcf a b:>*1. l.o:e of cv.el;*, r: it*r
sccuriiic.i or ether security as described in Article. 1?.2 in a:;
amount or cf & value- equivalent to the value of oil of Pur—
chaser ir. the TAPS 0! which no lion of Seller exists, unless
Seller or Purchaser obtained and furnished for Purchaser
evidence that such prohibition or right of rejection hr.s beer,
effectively terminated or waived and is unenforceable; and (ii)

no lien sr.rll attach to any oil or products produced there free,

or accounts receivable created frcn the resale -hereof as to which
payments to Seller have- Leen twidu for the account of Purchaser

if (a) such payments arc not derived from the sale of property
otherwise subject to the security interest of the S-llcr and (n)
such payments are Secured or are to lo secured by s...°h oil, .r.ch
products or such r.ccount:, receivable. Seller agr.e rile: e:iy
document filed ro perfect Seller"s purchase :en~y security intoroot

described in this Article 19.1 shall contain nn exclusion to the

effect set forth in the next preceding sentence.

Purchaser cjjrees that it shall not or consent to* or p t
the Filing of, r-ny I n or security int**rc:;t it* th:- <-m! other

thnri the liens of a YAPS carrier ;tor chaM it tranr.fr.r titl -
thereto prior to it: arriv.il and delivery to Purch th.
ovitlrt flange & i.-"jriug device of tl.e V/«'S at -6rth Ilule, /J Ta,

or prior to 11 . .ttaeh.-n~of Seller®s >oci:riiy interval ther to
upon curb delivery, I"urch r.er further .agrees that i: e.eill i. = gi »e
0l consent to security interor-t in the oil or ot"a-u* r.cctirty

in favor of any th.ird party unlen. such third party agree* in

writing prior thrretQ that r.uch security interest ir. n*ibordlr. a*,e

to the ;* urity interest of the Sell. except fot the lien c* a

TAPS carrier or nr provided otherwise in Article 19.1 (ii). 1"urch.tu tr
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tj cuccut. a.". Il.. alL d e e m y u i " - e u t

Seller®s said security interest it: the oil, pr."couca itor.i

the c: 1 and jucaur.fs : ee .M j referr-J m rg. . "?roe«-*cd;»
cf the ««le” r> el :v:1- e yr.rvedo .i"fi.v.1" etv: v LW

or ot";-.:- pay. ..'m rrv.Iti* y troa m .. t* ;v * -- . m:0o: :f
tha oil c. otV r - coveted by the S iv.

To secure such percent l*urchaser shell ci-;t ™e policies of
insurance on ch.s oil cr other property to v:hi.h the security
interest attaches to r.ar.e the Seller as coinsured as 1its

interests r.ay appear.

19.2 Alternative Security. In lieu of the security interest
provided in Article 19.1, Purchaser nay provide alternative
security in the forn of a bond attached, hereto and race part
hereof as Exhibit "D", executed by the Purchaser, as principal,
and a corporate surety agreed to by the Corrr.issloner and
authorised to e.rrite such bonds in tha State of Alaska, as
sure tv for a sun :.-hich shall substantially rcfl._ct the-

ar.our.t? oi:e<! by Purchaser tn Seller plus an amount e-ue.l to
the vali of any oil delivered by Seller to Purchaser and

not yet bi 1lled pursuant to Article VI; provided char whenever
Seller her. reasonable grounds for asserting a:.d doer, assort
any clnlns against Purchaser in excess of the sun of the

bond of Purchaser then in effect hereunder. Purchaser after
being so rerv.esf ! , Seller shall cither increase the sin

of such bond to an account reasonably sufficient to cover the
claim of Sel.ler r.nd nil expenses which ray he incurred by it
in connection th-:v.;ith or shall furnish other Eccurlty
satisfactory to Seller, such na . renewed security interest

in the of£! or a portion thereof sold hereunder, regardless

of whether the Purchaser does or does not recognise the
validity c.f the Seller®s claim (.. long as reasonable groundt
for «.vit-rr lug such claim exist). Purchaser ray nt any ticv
end fro * tlr* to lie deposit end mniti*- Mlli with the C. emit. .loner

el Purchaser*?, expense it. lieu of any such bond, cither 1i)



[ . of cldrr « d t

Con* iseel-ir.f iSJ.ec! by the state or :v.:ic:v:l hankie.;" ilir.e?t-

ution of t*- L'nl i which io a . acrof the "of.- rul

PP 0;- 'melt: a-b ¥ woutlie Cryit.-1
! frov, SIC/e*> ' 1 <" '

SJO0 ITLIli— j * ..evit v-.- LN we» v. ..—1?. —O .-, i- e e-¢ Wee

t*«ll hs t .. 0 er 1y ur.c :s*: 7 or ay ; 1.

stuck power attached or other rtoans, s_ch letter or lector:

of credit to bo of or. cgr.regate arr.ounf.. or such marketable
securities to bo o: ar. aggregate then fair market value, of

not less than the then required for Purchaser's bord here-
under ar.y such letter cr letters of credit and rarfcetable
securities, together with any proceeds thereof, to bhe held

by the Cccrr.issioner for the security and benefit of the Seller,

and such letter or letters of credit and marketable securities,
along with instrarer.t of transfer to be in form, and substance
approved by the Seller. The arour.t of said letter or letters of
credit or marketable securities shall be subject to increase in the
sav._ manner that the 'r.co amount or the bond is subject to increase.
I'f marketable securities are so furnished, other mark .~table sec-
urities which meet the requirements of the Subparagraph (c) : -y bhe
substituted at any tire and from, tim mto tire for any previously
furnished marketable ~i-euriti.es, and the marketable seceric.it

so furnished shall be increased if at any time the fair tvirket
v.ilua of tin s curitlr” than held by the Commissioner is less

tluifi, or ray be* rc-luccd 11 the fair market value thereof cxev o .
the arow of the bond then required o: Purchaser heroin. 1. .
tny, in lieu of any eihc: security pro.. ™ other security t.hleh in thm

opinion of the Co: W' sioner ir. of i" v.'u* to the security .*ov.

described.

aktic.s >X

KQJAh 1w [.O'CKhT OPI'OkTeiilTY

?0 1 Uiscrisiunr In.i. In the operation of its rofin«*ry at which it
I>* «ic< sr.er. royalty oil, Purchaser will not difleri.inut i .Xg,iir.:t ray

rrployee or applicant fui employ.: a* beca’vH* color, iv!i*;:ionf

?s



¢

r..«Lic.'i
atlvi* ~ insure that. applicant.-- are considered fo* c/plcyr .,
uilt Li";., t a 0 ..V .vit- tlov:i.re ", L1*7cs ]

, C: r, -<mal- nr. tie m eri ’tu, | Or se:*..
Such jm LL include, bn*. r.ot bn li.iicad tu. th. fell: ;ng: . .lo,

rant, upgr.-.iir.r, co-notion, or tra::-;fee ; recruiCr.c*.t rr rorr-aitr=*t ad-—
vertising; |If;, off cr tcr::ination, rat-i3 of p-iv cr othar cf Ci_g-
ensatien; and sol for eraini's , includip.s a;prenticeskip. The
ouyer agrees to rose m conspicuous places, available to ctiplo/ec-s

and applicants for er.iployr.ar.t, notices setting fcrth the prcvlaious of

this nondiscrimination clausa.

y.=of_i"cml
licitatior.s

jt all quali
ithout rcgar

cneer.tr>*, a3t or rax.

20.3 Notices to Unions. The Purchaser -..-ill send to each leaor 1 tig

or representative of workers with which the buyer ha." a collective
barf.ii:iin3 agreement or other contract or i»:d«rsc:.n liur r. not!;:: *"dvi si:Z,,
the labor union or workers®™ representative of tii. buyer®s c t

under t!*fr. Article and shnll post copies OF the L tieo i: ce plcucttr.

places av.I13.vle to all cepJoyces and ar.plfcnnt criplsy. **i:.
2 3 . Inclusion of Kqgttcl Ktyloy

and Sub-Contracts. The Purchaser will inchid the provi s as of
Article /0.1 through ?20,3in its contracts perlel:iin;, to th c:..i trvrcio"*
end operation of said refillcry itd will require the inciw.lI Lof tke.tt
provision., in every sub-contract cat-red Into by any of Its contractorr,
so that such provisions *.;ill be binding upon each r.ub-cor.trru* ».r of

i'urchauer.

- 20 -



20.3 i:Lon with Aj;; of Seller. the Pureh *e > r;:-_: blurt

K V.'l.l 1U»1V - L — - - w. .. 'C .. f C . .. Y *Be

Al o %t i;". . rr v*. ei*“ cZ:»*obl ¢« nn* or i- " * s.

c.i; trie: Ination , an- e.wr. 7.1 ock= "o c: .c.i; . p.rcrc.

et.plG.ror.r pr.jrtic-zs u::d=r -.hi-. A; rri Purchaser vii: v
promptly ; ich 111 reasonr":,le request and cireciicr.s from fz itrc
Comissior. for Kumnn Ripr.ti cr er.y of its of *Leer: or ajsr.ts :. letir.g
co prevention of discririr.sLory employment practice. Full c: : rnt¥on
as expressed above shall include, but no", bo limits? to, being - - itncss

ir. any proceeding involving questions cf unlawful or invidious aiu-
criuir_.aticn if such 1is deemed necessary by any official or cjur.ey of
cha State of Alaska; perr.i.-ting employees of Pure”, eSer to be :itn.sses
or complainants 1in any proceeding involving questions of uni. .del or

invidious discritainatLc.n, if such is deemed necessary by any ";"."ici\L

or agency of the State of Alaska; participatinp, in meetings; . Ittir.g
periodic reports cn the equal employment aspects c: pros- .r =
c.-plcyrtent; assisting in inspection of the said r. fin ees/ -.ring
cwia« a*ter the construe: 1. -. and promptly complying with direr:

deemed essential by any office or agency of the State of Alat.V.: to
insure compliance wit! "i r'cderal a:;tl state la /... re.”:V f r1
policies pertaining to the prevent !<m; of d!scriv.in.'t.ory r-pK cat

prcctices.

/iviclv: Yy

local 1:1:T:

21 1 Local hive. (1) P.rch.mer vJ!l covply v'th all appHcc'jl.*
Alaska scntntcs anti regulation in effect at the tine this A »nt

beer#"'r, effective ,u well as all amend-«?nts thereto at..! i.-V-_ r.t

enactments, providing 1 r local or resident hire.



(2) In addition. and subject t> ecv.illLmcc with other r~".uLr0;::-j;i\J ct

e —e " 17- " c meapenlitirjri, Furchijev %a-i 7L p* . f I»’rf to
vi,.l;. .r ".vtiod and .v/ail.-"b".e res i "outs over nonresident.: tor oil vrrk

S - - J- ; ;> ton moo of said re f->.c >/ r-
c* . e -1 s Jiroi oo ifr* ? .1
bew'.-C*-.* v Liit I us MW.i'Cb Lvt ..1.% ».i **\y* j.»t. c - F ... . v.», o~ * o=
ocrjt*.f Tt o Y --m— -
ire* hirlr r Alaska residents through private courses. be.-ever, ir
privals co.rco5 ore un.iblc to supply cualiriod .-.-a- ret. IoColli-
shall then attempt tc seel: qualified Alaska res:der.ttr.vt _ t::a At.tin:
Department o : Labor prior to the employment of nonresident.*. The rur-

chasi-r shall allow sold Deportment of Labor two d:tya, eucludins Sot-
urduy. Surd®"y and state holiday.;, to produce qualified resident vrcrl.trs
prior to tI . c-m.plrym.ent of nonresidents. 1C suitable resident workers
art net provided within the specified time period, the Furch.t :-r may
hire nonresidents pe jessing the qualifications r.ercssary to perform
the work, on an emergency basis for t° e duration of the emergency, as
casual or intermittent employees 1if their cnploy:t will not exceed
thirty (30> working d.ys, or as specially skilled « ;1 me the
I*u; arima - of Labor agrees in advance that such rp. .L.lly skilled

pers.cn., ar> wunavailable within the State.

3) I'l. cl...or will use its bes* cfiu.t:. to it :0.-p;* > and all
coll cfcive | irp.-.er,iu , fiercer. rtr; into which 1it enters l.al unions

covrrlir.y * rfc to be per forme-~in the operation and fainter ;n = of raid

refiti " : R T = and mx r._itlot*, n p: .. n rc-
qufriii, :h- union *m din; tc!i pri“cesbirc.. tc* be < cp. r.n. d
in a c.vuru *which will as. ure tint qualified A 7. . tv.,id 2 v*I1l be

mploy «<I to perform tw.id v-nrh.

(A) bin h . "r e.eill inct>rporaf < in and all ap.i™ -nt:. it enters wstlhi
conirvirLuru and sub-contractors provisions requiring the crployrca* of
qualified Alaska rvsidenie, as sol forth in Article 21.1 and ucillx fioj
of 1li¢ t mtr.iatnrr.1 cr ju'i-cr-ntractors”®™ host efforts to obtaiti agree*

Cuits with lab"ir t Zi"ni, as Rpeclfied in Article 21.1 (.1).
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