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R e f e r r e d :  F i n a n c e

b i C t i C \ C * -

I N  T H E  H O U S E  iJY T H E  RE S Q U itehS C O M M I T T E E

C 5  H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO .  1 18

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

D i r e c t i n g  t h e  L e g i s l a t i v e  C o u n c i l  t o  c r e a t e  

a n  I n t e r i m  Cosraittce o n  R e s o u r c e s  d u r i n g  

t h e  f o r t h c o m i n g  i n t e r i m .

|BE I T  R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  Or n ’. A S K A :

W H E R E A S  t h e  I n t e r i m  C o n m i t t c c  or. R e s o u r c e s  p r e p  ircd a r e p o r t  d u r i n g  t h e

i n t e r i m  b e t w e e n  t h e  f i r s t  a n d  s e c o n d  s e s s i o n s  o f  t h e  T e n t h  A l a s k a  S t a t e

L e g i s l r - " r e ; a n d

W H E R E A S  t h e  r e p o r t  i n d i c a t e d  t h a t  t h e r e  Is p o t e n t i a l  in A l a s k a  f o r  a 

g r e a t l y  e x p a n d e d  d o m e s t i c  u t i l i z a t i o n  o f  f i s h  s p e c i e s  w h i c h  a r e  c u r r e n t l y  

u n d e r u t i l i z e d  b y  A m e r i c a n  f i s h e r m e n ;  a n d

W H E R E A S  t h e  i n t e r i m  c o m m i t t e e  i n d i c a t e d  t h a t  s e v e r a l  a r e a s  r e q u i r e  

f u r t h e r  s t u d y  t o  c l e a r l y  d e f i n e  t h e  r o l e  t h e  s t a t e  s h o u l d  p l a y  in  t h e  d e v e l o p ­

m e n t  o f  t h e  b o t t o m f i s h  i n d u s t r y ;

B E  IT  R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  u n d e r  t h e  p r o v i s i o n s  

o f  A S  2 4 . 2 0 . 0 9 0  a n d  U n i f o r m  R u l e  4 8 ( c )  t h e  L e g i s l a t i v e  C o u n c i l  is d i r e c t e d  

t o  c r e a t e  a n  I n t e r i m  C o c m i t t e e  o n  R e s o u r c e s  a f t e r  t h o  a d j o u r n m e n t  o f  t h e  

curre.-.t s e s s i o n ,  a n d  b e  it

{ G A T H E R  R E S O L V E D  t h a t  t h e  i n t e r i m  c o m m i t t e e ' s  d u t i e s  s h a l l  b e  to

(1) I n v e s t i g a t e  w a y s  to  u t i l i z e  t h e  b o t t o m f i s h  r e s o u r c e s  a v a i l a b l e  

in t h e  N o r t h e r n  B e r i n g  S e a  a n d  r h c  C h u k c h i  S e n ;

(2 ) d e v e l o p  a n  e c o n o m i c  a n a l y s i s  o f  t h e  i m p a c t  o f  t h e  b o t t o m f i s h  

i n d u s t r y  o n  A l a s k a ' s  c o a s t a l  cocrrsunl t lea w i t h  a cocx-unity m o d e l  f o r  b o t t o m f i s h  

( d e v e l o p m e n t ;

(3) i n v e s t i g a t e  w a y s  t o  c o o r d i n a t e  d e v e l o p i n g  w o r l d w i d e  t e c h n o l o g y  

i l c h  t h e  n e e d s  o f  t h e  b o t t o m f i s h  I n d u s t r y  in A l a s k a ;

- 1 -  H C R  1 1 8



(4 ) d e t e r m i n e  t h e  e x t e n t  to w h i c h  f o r e i g n  p r o c e s s o r s  w i l l  b e  

i n v o l v e d  in t h e  A l a s k a  b o t t o m f i s h  i n d u s t r y ;

(5 ) d e t e r m i n e  p o t e n t i a l  a v e n u e s  o f  s t a t e  i n v o l v e m e n t  i n  t h e  e x p a n ­

s i o n  o f  f i s h i n g  t e c h n o l o g y  a n d  e x p e r t i s e .

(6 ) c o o r d i n a t e  i t s  a c t i v i t i e s  w i t h  t h e  O f f i c e  o f  t h e  

G o v e r n o r  a n d  o t h e r  f e d e r a l ,  s t a t e  ar.d m u n i c i p a l  a g e n c i e s ,  a n d  

w i t h  p r i v a t e  e n t i t i e s  t o  t h e  e x t e n t  t h i s  m a y  b e  f e a s i b l e ,  w h i c h  

a r e  e n g a g e d  i n  s i m i l a r  r e s e a r c h  a n d  s t u d i e s .
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H o u s e  o f  R e p r e s e n t a t i v e s

C o m m i t t e e  o n  R e s o u r c e s
Pouch  v 

S ta te  Ccpito l 
Jun eau , A la i ’sa &931IO ffic ia l B us iness

F R :  R e p .  A l v i n  O s t e r b a c k ,  C h a i r m a n

H o u s e  R e s o u r c e s  C o m m i t t e e

T O :  R e p .  M i k e  M i l l e r ,  C h a i r m a n

L e g i s l a t i v e  C o u n c i l

R E :  I n t e r i m  C o m m i t t e e  P r o p o s a l

D u r i n g  1 9 7 7  t h e  I n t e r i m  C o m m i t t e e  o n  R e s o u r c e  M a t t e r s  p r e p a r e d  a  

R e p o r t  o n  t h e  P o t e n t i a l  f o r  a n  A l a s k a n  B o t t o m f i s h  I n d u s t r y  f o r  

t h e  A l a s k a  S t a t e  L e g i s l a t u r e .  B a s i c a l l y ,  t h e  C o m m i t t e e  f o u n d  t h a t  

t h e r e  i s  p o t e n t i a l  i n  A l a s k a  f o r  a  g r e a t l y  e x p a n d e d  d o m e s t i c  

u t i l i z a t i o n  o f  t h o s e  f i s h  s p e c i e s  w h i c h  a r e  p r e s e n t l y  u n d e r u t i l i z e d  

a t  l e a s t  b y  A m e r i c a n  f i s h e r m e n .  T h e  l e g i s l a t i o n  w h i c h  c a m e  f r o m  

t h e  I n t e r i m  R e s o u r c e s  C o m m i t t e e  w a s  c o n c e n t r a t e d  o n  p r o v i d i n g  

A l a s k a n  f i s h e r m e n  w i t h  t h e  c a p i t a l  n e e d e d  f o r  b u y i n g  a n d  e q u i p p i n g  

a  b o t t o m f i s h  b o a t .

I n  t h e  c o v e r  l e t t e r  t o  t h e  L e g i s l a t i v e  C o u n c i l  w h i c h  a c c o m p a n i e d  

t h e  r e p o r t  t o  t h e  L e g i s l a t u r e ,  t h e  I n t e r i m  R e s o u r c e s  C o m m i t t e e  

o u t l i n e d  s e v e r a l  a r e a s  w h i c h  r e q u i r e  f u r t h e r  s t u d y  t o  c l e a r l y  

d e f i n e  t h e  r o l e  t h e  S t a t e  s h o u l d  p l a y  i n  t h i s  d e v e l o p i n g  i n d u s t r y :

1 )  7 m  i n v e s t i g a t i o n  o f  h o w  t o  u t i l i z e  t h e  b o t t o m f i s h

r e s o u r c e s  a v a i l a b l e  i n  t h e  N o r t h e r n  B e r i n g  S e a  a n d  t h e

C h u k c h i  S e a

7) A  c l e a r  e c o n o m i c  a n a l y s i s  o f  t h e  i m p a c t  o f  t h i s  d e v e l o p ­

i n g  i n d u s t r y  o n  A l a s k a ’s  c o a s t a l  c o m m u n i t i e s  w i t h  a  

c o m m u n i t y  m o d e l  F o r  b o t t o m f i s h  d e v e l o p m e n t

3 )  / m  e f f o r t  t o  f i n d  a  w a y  t o  c o o r d i n a t e  d e v e l o p i n g  w o r l d -



R p p -  H i k e  M i l l e r  

• * 1 0  M a r c h  1 9 7 8  

P a g e  T w o

r e v i s i n g  t h e  C o m m e r c i a l  F i s h i n g  L o a n  F u n d .  T h e  r e f i n i n g  o f  t h a t  

l e g i s l a t i o n  s h o u l d  h a p p e n  d u r i n g  t h i s  s e s s i o n  a l o n g  w i t h  e v i d e n c e  

o f  h o w  i t  w i l l  b e  p l u g g e d  i n t o  t h e  P e r m a n e n t  F u n d ,  A  s e c o n d  

m a j o r  d i r e c t i o n  o f  l a s t  I n t e r i m ' s  r e s e a r c h  w a s  t h e  i d e a  o f  c r e a t i n g  

a n  e n t i t y  f o r  t h e  m a r k e t i n g  o f  b o t t o m f i s h .  T h e  p r e s e n t  l o w  p r i c e  

f o r  m o s t  s p e c i e s  o f  b o t t o m f i s h  i s  a  m a j o r  r e a s o n  m a n y  A l a s k a n  

f i s h e r m e n  h a v e  b e e n  r e l u c t a n t  t o  b e g i n  h a r v e s t i n g  b o t t o m f i s h .

T h e  c r e a t i o n  o f  a  m a r k e t i n g  b o a r d  w i t h  m a n y  o f  t h e  f e a t u r e s  o f  

t h e  B r i t i s h  W h i t e  F i s h  A u t h o r i t y  s e e m s  o n e  p o s s i b l e  w a y  o f  w o r k i n g  

t o  i m p r o v e  t h e  s i t u a t i o n .  T h e  i d e a  o f  a  m a r k e t i n g  b o a r d  i s  a  

g o o d  e x a m p l e  o f  r e s u l t s  f r o m  l a s t  I n t e r i m ' s  r e s e a r c h  w h i c h  n e e d s  

f u r t h e r  w o r k .

T h e  n e x t  f e v ;  y e a r s  w i l l  d e c i d e  w h e t h e r  t h e  b o t t o m f i s h  r e s o u r c e s  

a v a i l a b l e  i n  A l a s k a n  w a t e r s  w i l l  c o n t i n u e  t o  b e  h a r v e s t e d  a n d  

p r o c e s s e d  b y  f o r e i g n  f l e e t s  a n d  t h e n  s o l d  b a c k  t o  t h e  U n i t e d  

S t a t e s  o r  w h e t h e r  A m e r i c a n  f i s h e r m e n  a n d  t h e  A m e r i c a n  c o n s u m e r  

w i l l  a t  l a s t  h a v e  t h e  b e n e f i t s  o f  t h e  d o m e s t i c  u t i l i z a t i o n  o f  

a  d o m e s t i c  r e s o u r c e .  I t  i s  m y  c o n t e n t i o n  t h a t  t h e  r o l e  t h e  S t a t e  

o f  A l a s k a  p l a y s  i n  d e v e l o p i n g  t h i s  i n d u s t r y  w i l l  b e  v i t a l  t o  

w h e t h e r  i t  e v e r  g e t s  o f f  t h e  g r o u n d .

)

A O /  s h



I n t e r i m  C o m m i t t e e  o n  R e s o u r c e  M a t t e r s  

C o n t i n u a t i o n  o f  B o t t o m f i s h  P r o j e c t

J u l y  1 5  -  D e c e m b e r  1 5 ,  1 9 7 8

( a t  $ 2 4 0 0 / m o n t h )  

( a t  $ 1 5 8 3 / m o n t h )

P R O P O S E D  B U D G E T

P r o j e c t  D i r e c t o r  • $ 1 5 , 0 0 0

S e c r e t a r y  9 , 4 9 8

C o n t r a c t u a l  S e r v i c e s  3 0 , 0 0 0

T r a v e l  1 0 , 0 0 0

M i s c e l l a n e o u s  2 , 0 0 0

( P o s t a g e ,  t e l e p h o n e ,  e t c . )

T o t a l $ 6 6 , 4 9 8
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■l H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 1 1 8

.1 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

1 | T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

D i r e c t i n g  t h e  L e g i s l a t i v e  C o u n c i l  to c r e a t e  

ii a n  I n t e r i m  C o m m i t t e e  o n  R e s o u r c e s  d u r i n g

/ I t h e  f o r t h c o m i n g  i n t e r i m ,

a B E  IT  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

•I | W H E R E A S  t h e  I n t e r i m  C o m m i t t e e  o n  R e s o u r c e s  p r e p a r e d  a  r e p o r t  d u r i n g  t h e  

i d  i n t e r i m  b e t w e e n  t h e  f i r s t  a n d  s e c o n d  s e s s i o n s  o f  t h e  T e n t h  A l a s k a  S t a t e

l I III THE HOUSE BY THE RESOURCES COMMITTEE

ti

i?

13

n

L e g i s l a t u r e ;  a n d

W H E R E A S  t h e  r e p o r t  i n d i c a t e d  t h a t  t h e r e  is p o t e n t i a l  in A l a s k a  f o r  a 

g r e a t l y  e x p a n d e d  d o m e s t i c  u t i l i z a t i o n  o f  f i s h  s p e c i e s  w h i c h  u r u  c u r r e n t l y  

u n d e r u t i l i z e d  b y  A m e r i c a n  f i s h e r m e n ;  a n d
a

to W H E R E A S  t h e  i n t e r i m  conznittee i n d i c u t e d  t h a t  s e v e r a l  a r e a s  r e q u i r e

f u r t h e r  s t u d y  to  c l e a r l y  d e f i n e  t h e  r o l e  t h e  s t a t e  s h o u l d  p l a y  in  t h e  d e v e l o p ­

m e n t  o f  t h e  b o t t o m f i s h  i n d u s t r y ;

B E  IT  R E S O L V E D  b y  t h e  A l a s k a  S e n t e  L e g i s l a t u r e  t h a t  u n d e r  t h e  p r o v i s i o n s  

h i  o f  A S  2 A . 2 0 . 0 9 0  a n d  U n i f o r m  R u l e  A 8 (c) t h e  L e g i s l a t i v e  C o u n c i l  is d i r e c t e d  

J c o  c r e a t e  a n  I n t e r i m  C o m m i t t e e  o n  R e s o u r c e s  a f t e r  t h e  a d j o u r n m e n t  o f  t h e  

71 c u r r e n t  s e s s i o n ;  a n d  b e  it

F U R T H E R  R E S O L V E D  t h a t  t h e  i n t e r i m  c o m m i t t e e ' o  d u t i e s  s h a l l  b e  to 

7 1 ( 1 ) i n v e s t i g a t e  w a y s  to u t i l i z e  t h e  b o t t o m f i s h  r e s o u r c e s  a v a i l a b l e

m  in  t h e  N o r t h e r n  B e r i n g  S e a  a n d  t h e  C h u k c h i  S e u ;

7., \ (2 ) d e v e l o p  u n  e c o n o m i c  a n a l y s i s  o f  r \ e  i m p a c t  o f  t h e  b o t t o m f i s h

j, ijlndubtry o n  A l a s k a ' s  c o a s t a l  c o m m u n i t i e s  w i t h  a  c o m m u n i t y  m o d e l  f o r  b o t t o m f i s h  

7; ' d e v e l o p m e n t ;
?h | (3) i n v e s t i g a t e  w a y s  to c o o r d i n a t e  d e v e l o p i n g  w o r l d w i d e  t e c h n o l o g y

X L ' ^ l c h  t h e  n e e d #  o f  t h e  b o t t o m f i s h  i n d u s t r y  in A l a s k a ,

-1- H C R  1 IB



(4) d e t e r m i n e  t h e  e x t e n t  to w h i c h  f o r e i g n  p r o c e s s o r s  w i l l  b e  

J i n v o l v e d  i n  t h e  A l a s k a  b o t t o m f i s h  i n d u s t r y ;

' | (5) d e t e r m i n e  p o t e n t i a l  a v e n u e s  o f  s t a t e  i n v o l v e m e n t  i n  t h e  e x p a n -

> s i o n  o f  f i s h i n g  t e c h n o l o g y  a n d  e x p e r t i s e ^
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i IN T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  B I L L  N O . 9 1 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  L e g i s l a ­

t i v e  C o u n c i l  f o r  t h e  c o n t i n u a t i o n  o f  a b o t t o m f i s h  p r o ­

je c t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  l.—  T h e  sur o f  $ 6 6 , 4 9 8  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to

t h < / L e g i s l a t i \ c  C o u n c i l  f ^ r  c o n t i n u a t i o n  o f  a b o t t o m f i s h  p r o j e c t  b y  t he 

I n t e V i m  C o m m i t t e e  o n  R e s o u r c e s .

*  S ec. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n

'•* | l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1979.
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*  Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i n n e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

M r .  P r e s i d e n t :  

T h e  C o m m i t t e e  o n

j ! l i / 7 c

D a t e :

_ h a s  h a d  ).
a p p r o v i n g  a m e n d m e n t s  t o  t h e  r o y a l t y  o i l  m i I c o  a g r e e m e n t  b e t w e e n  S t a t e  o f  A l a s l  
i G o  leer. V a l l e y  L f c f e c t r l c  A s s o c i a t i o n

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ____________________________________________

a n d  ________________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e C o m m i t t e e
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April 5, 1978

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 0 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 8 0 ( b )  a n d  

t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  

t r a n s m i t t i n g  a  c o n c u r r e n t  r e s o l u t i o n  a p p r o v i n g  

a m e n d m e n t s  t o  t h e  " R o y a l t y  O i l  S a l e s  A g r e e m e n t "  b e t w e e n  

t h e  S t a t e  o f  A l a s k a  a n d  t h e  G o l d e n  V a l l e y  E l e c t r i c  

A s s o c i a t i o n  d a t e d  A p r i l  1 2 ,  1 9 7 7 .

T h e  a m e n d m e n t s  w e r e  n e g o t i a t e d  b y  t h e  c o m m i s s i o n e r  o f  t h e  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  u n d e r  A S  3 8 . 0 5 . 1 8 3 ,  a n d  

a p p r o v e d  b y  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  

A d v i s o r y  b o a r d  u n d e r  A S  3 8 . 0 6 . 0 5 0 .  T h e  a m e n d m e n t s  w i l l  

m a k e  t h e  t e r m s  o f  t h e  a g r e e m e n t  b e t w e e n  t h e  s t a t e  a n d  

G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  c o n s i s t e n t  w i t h  t h e  

t e r m s  o f  o t h e r  a g r e e m e n t s  f o  t h e  s a l e  o f  t h e  s t a t e ' s  

r o y a l t y  o i l ,  a g r e e m e n t s  w h i c h  c u r r e n t l y  a r c  b e f o r e  t h e  

l e g i s l a t u r e  f o  a p p r o v a l  o r  a r e  u n d e r  n e g o t i a t i o n  a n d  

w i l l  h e  s u b m i t t e d  f o r  a p p r o v a l  i n  t h e  n e a r  f u t u r e .

I n  t h e  p a s t ,  t h e r e  h a v e  b e e n  q u e s t i o n s  r a i s e d  o v e r  t h e  

c o n s t i t u t i o n a l i t y  o f  t h o  l e g i s l a t u r e ' s  a p p r o v a l  o f  a n  

e x e c u t i v e  a c t  b y  t h e  m e a n s  o f  a  c o n c u r r e n t  r e s o l u t i o n .  

I n  a n  e f f o r t  t o  a v o i d  r a i s i n g  t h a t  i s s u e  b y  s u b m i t t i n g  

t h i s  c o n t r a c t  f o r  a p p r o v a l ,  i i n s i s t e d  t h a t  a  c l a u s e  

r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  b e  p l a c e d  i n  t h e  c o n t r a c t  

i t s e l f .  I d i d  s o  t o  i n s u r e  t h a t  l e g i s l a t i v e  a p p r o v a l  i n  

t h i s  i n s t a n c e  c o u l d  b e  s u s t a i n e d  o n  t h e  b a s i s  o f  a  

c o n t r a c t u a l  p r o v i s i o n  r a t h e r  t h a n  r a i s e  a  c o r s t i t u t i o n a l  

d e b a t e  o v e r  l e g i s l a t i v e  p o w e r  t o  r e q u i r e  s u c h  a p p r o v a l .

S i n c e r e l y ,

Jay S. Hammond
Governor
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D a t e

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  V I .___________________________________ h a s  h a d  :

C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

3/1S//0

.f ii (j r

a p p r o v i n g  a m e n d m e n t s  t o  t h e  r o y a l t y  o i l  s a l e s  .t* r c e t r . c n L b e t w e e n  S t a t e  o f  A L a s l  
■i Goitier. V a l l e y  h i i c t r i o  A s s o c i a t i o n

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ___________________________________________

a n d  ________________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e _________________________ C o m m i t t e e
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April 5, 1978

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 0  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 * 1 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  a m  
t r a n s m i t t i n g  a  c o n c u r r e n t  r e s o l u t i o n  a p p r o v i n g  
a m e n d m e n t s  t o  t h e  " R o y a l t y  O i l  S a l e s  A g r e e m e n t "  b e t w e e n  
t h e  S t a t e  o f  A l a s k a  a n d  t h e  G o l d e n  V a l l e y  E l e c t r i c  
A s s o c i a t i o n  d a t e d  A p r i l  1 2 ,  1 9 7 7 .

T h e  a m e n d m e n t s  w e r e  n e g o t i a t e d  b y  t h e  c o m m i s s i o n e r  o f  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  u n d e r  A S  3 8 . 0 5 . 1 8 3 ,  a n d  
a p p r o v e d  b y  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  
A d v i s o r y  B o a r d  u n d e r  A S  3 0 . 0 6 . 0 6 0 .  T h e  a m e n d m e n t s  w i l l  
m a k e  t h e  t e r m s  o f  t h e  a g r e e m e n t  b e t w e e n  t h e  s t a t e  a n d  
G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  c o n s i s t e n t  w i t h  t h e  
t e r m s  o f  o t h e r  a g r e e m e n t s  f o r  t h e  s a l e  o f  t h e  s t a t e ' s  
r o v a l t y  o i l ,  a g r e e m e n t s  w h i c h  c u r r e n t l y  a r e  b e f o r e  t h e  
l e g i s l a t u r e  f o r  a p p r o v a l  o r  a r e  u n d e r  n e g o t i a t i o n  a n d  
w i l l  b e  s u b m i t t e d  f o r  a p p r o v a l  i n  t h e  n e a r  f u t u r e .

I n  t h e  p a n t ,  t h e r e  h a v e  b e e n  q u e s t i o n s  r a i s e d  o v e r  t h e  
c o n s t i t u t i o n a l i t y  o f  t h e  l e g i s l a t u r e ' s  a p p r o v a l  o f  a n  
e x e c u t i v e  a c t  b y  t h e  m e a n s  o f  a  c o n c u r r e n t  r e s o l u t i o n .  
I n  a n  e f f o r t  t o  a v o i d  r a i s i n g  t h a t  i s s u e  b y  s u b m i t t i n g  
t h i s  c o n t r a c t  f o r  a p p r o v a l ,  I  i n s i s t e d  t h a t  a  c l a u s e  
i c q u i r i n g  l e g i s l a t i v e  a p p r o v a l  b e  p l a c e d  i n  t h e  c o n t r a c t  
i t s e l f .  I  d i d  s o  t o  i n s u r e  t h a t  l e g i s l a t i v e  a p p r o v a l  i n  
t h i s  i n s t a n c e  c o u l d  b e  s u s t a i n e d  o n  t h e  b a s i s  o f  a  
c o n t r a c t u a l  p r o v i s i o n  r a t h e r  t h a n  r a i s e  a  c o n s t i t u t i o n a l  
d e b a t e  o v e r  l e g i s l a t i v e  p o w e r  t o  r e q u i r e  o u c h  a p p r o v a l .

S i n c e r e l y ,

J a y  S .  H a m m o n d
G o v e r n o r



A M E N D M E N T  T O  

R O Y A L T Y  O I L  S A L E S  A G R E E M E N T

T H I S  A M E N D M E N T ,  e n t e r e d  i n t o  b y  e n d  b e t w e e n  t h e

C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  c f  t h e  S t a t e  o f  A l a s k a ,

a c t i n g  p u r s u a n t  t o  A S  3 8 . 0 5 . 1 8 3 ,  h e r e i n a f t e r  r e f e r r e d  t o  a s

" S e l l e r " ,  a n d  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  a n  A l a s k a n

N o n - P r o f i t  C o r p o r a t i o n ,  h e r e i n a f t e r  r e f e r r e d  t o  a s  " B u y e r " ,

W I T N E S S E T H :
“" *** "' - * * " «

T H A T  W H E R E A S ,  S e L l e r  a n d  B u y e r  e n t e r e d  i n f o  t h a t  

c e r t a i n  a g r e e m e n t  e n t i t l e d  " R o y a l t y  O i l  S a l e s  A g r e e m e n t "

( A g r e e m e n t ) ,  d a t e d  t h e  1 2 t h  d a y  o f  A p r i l ,  1 9 7 7 ;  a n d ,

W H E R E A S ,  B u y e r  a n d  S e l l e r  b e l i e v e  t h a t  c e r t a i n  

a m e n d m e n t s  t o  t h a t  A g r e e m e n t  a r e  i n  t h e  c o s t  i n t e r e s t s  o f  

t h e  p a r t i e s :

N O W ,  T H E R E F O R E ,  i n  c o n s i d e r a t i o n  o f  t h e  f o r e g o i n g  

a n d  i n  c o n s i d e r a t i o n  o f  t h e  m u t u a l  c o v e n a n t s  a n d  a g r e e m e n t s  

h e r e i n  c o n t a i n e d .  B u y e r  a n d  S e l l e r  c o v e n a n t  a n d  a g r e e  a s  

f o l l o w s :

A .  A R T I C L E  V I  I

A r t i c l * *  V I I  o f  t h e  A g r e e m e n t  r . h . i l  1 L<* a m e n d e d  

b y  t h e  d e l e t i o n  t h e r e o f  i t .  i t s  e n t i r e t y  a n d  s u b s t i t u t i o n  o f  

t h o  f o l l o w i n g : V

1
K' < U



p r i c e :

7 . 1  A s  t o  o i l  s o l d  a n d  d e l i v e r e d  h e r e u n d e r  o u t  o f  

t h e  L e a s e s ,  t h e  p r i c e  t o  b e  p a i d  b y  B u y e r  t o  S e l l e r  s h a l l  b e  

e q u a l  t o  t h e  s u r a  t h e  S e l l e r  w o u l d  h a v e  r e c e i v e d  f r o m  t h e  

L e s s e e s  h a d  S e l l e r  r e c e i v e d  i t s  r o y a l t y  i n  v a l u e  i n s t e a d  o f  

t a k i n g  t h e  q u a n t i t y  o f  r o y a l t y  o i l  d e l i v e r e d  h e r e u n d e r  a s  

i t s  r o y a l t y  i n  k i n d  ( a m o u n t ) . S e l l e r  a n d  B u y e r  r e c o g n i z e  

t h a t  t h e  m e t h o d  a r . d  b a s i s  o f  c o m p u t i n g  t h e  r o y a l t y  c u e  

S e l l e r  f r o m  L e s s e e s  u n d e r  t h e  L e a s e s  i s  c u r r e n t l y  a  n a t t e r  

o f  d i s p u t e  a r . d  l i t i g a t i o n  a m o n g  t h e  S e l l e r  a n d  i t s  L e s s e e s ,  

s a i d  l i t i g a t i o n  b e i n g  e n t i t l e d  S t a l e  o f  A l a s k a ,  e t  a i . ,  v .  

Am e r a d a  H e s s  C o r p . .  e t  a l . ,  ( h o .  C A  7 7 - 1 1 4 7 ,  S u p e r i o r  C o u r t  

o f  t h e  S t a t e  o f  A l a s k a ,  F i r s t  J u d i c i a l  D i s t r i c t  a t  J u n e a u )  .  

P e n d i n g  r e s o l u t i o n  o f  s a i d  d i s p u t e  a m o n g  S e l l e r  a n d  L e s s e e s ,  

b y  j u d i c i a l  d e c i s i o n  o r  s e t t l e m e n t  i n  t h o  a b o v e - r e f e r e n c e d  

c a s e ,  t h e  i n  v a l u e  r o y a l t y  u n d e r  t h o  L e a s e s ,  a n d  t h e r e f o r e  

t h o  p r i c e  h e r e u n d e r ,  s h a l l  b e  c o m p u t e d  i n  a c c o r d a n c e  w i t h  

E x h i b i t  " C " ,  a t t a c h e d  h e r e t o  a n d  b y  r e f e r e n c e  m a d e  a  p a r t  

h e r e o f .  A f t e r  s u c h  t i m e  a s  s a i d  d i s p u t e  s h a l l  b o  r e s o l v e d  

a m o n g  S e l l e r  a n d  i t s  L e s s e e : ; ,  t h e  p a r t i e s  h e r e t o  w i l l  b e  

b o u n d  b y  t h e  t e r m s  o f  s u c h  r e n o l u ' i o n ,  j u d i c i a l  o r  o t h e r . / i  : ; o .  

S e l l e r  a n d  B u y e r  e x p r e s s l y  r e c o g n i z e  t h a t  a d j u r . t r .  - n t  i n  

p r i c e s  p r e v i o u s l y  p a i d  m a y  b e  n e c e s s a r y  f o l l o w i n g  s a i d
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r e s o l u t i o n  a n d  s a i d  a d j u s t m e n t  s h a l l  b e  d u l y  m a d e ,  w i t h  

i n t e r e s t ,  p u r s u a n t  t o  t h e  a p p l i c a b l e  p r o v i s i o n s  o f  A r t i c l e  

V I I I .  A n y  s e t t l e m e n t  a g r e e m e n t  w h i c h  a g r e e s  t o  t h e  i m p o s i t i o n  

o f  c o s t s  w h i c h  a r e  r e i m b u r s a b l e  b y  B u y e r  t o  S e l l e r  u n d e r  

A r t i c l e  7 . 2 ,  h o w e v e r ,  s h a l l  n o t  b e  f i n a l  a n d  b i n d i n g  u p o n  

B u y e r ,  u n l e s s  B u y e r  h a s  c o n s e n t e d  i n  a d v a n c e  t o  s u c h  s e t t l e m e n t

7 . 2  I n  a d d i t i o n  t o  t h e  p r i c e  s t a t e d  i n  A r t i c l e  

7 . 1 ,  B u y e r  s h a l l  a l s o  r e i m b u r s e  S e l l e r  f o r  S e l l e r ' s  p r o  r a t a  

s h a r e  o f  ( i )  a n y  b a s i c  s e d i m e n t  a n d  w a t e r  r e m o v a l  c o s t s  i f  

S e l l e r  i s  r e q u i r e d  t o  p a y  s u c h  c o s t s  a s  a  r e s u l t  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  o i l  i n  k i n d ;  a n d  ( i i )  a n y  o t h e r  

d i r e c t  c o s t s  r e a s o n a b l y  i n c u r r e d  a n d  p a i d  b y  S e l l e r  w h i c h  

w o u l d  n o t  h a v e  b e e n  i n c u r r e d  b y  S e l l e r  h a d  t h e  S e l l e r  t a k e n  

i t s  r o y a l t y  i n  v a l u e  r a t h e r  t h a n  i n  k i n d  a n d  i f  s u c h  c o s t s  

u n d e r  A r t i c l e  7 . 2 ( i )  a n d  ( i i )  w e r e  n o t  p r e v i o u s l y  r e f l e c t e d  

i n  a p p l i c a b l e  c o m p u t a t i o n s  o f  v a l u e  f o r  p a y m e n t s  o f  r o y a l t y  

i n  v a l u e .  S e l l e r  s h a l l  u s e  i t s  b e s t  e f f o r t s  t o  m i n i m i z e  a n y  

s u c h  c o s t s  i n c u r r e d  b y  S e l l e r  b y  r e a s o n  o f  S e l l e r ' s  t a k i n g  

r o y a l t y  o i l  i n  k i n d ;  s u c h  b e s t  e f f o r t s  s h a l l  i n c l u d e ,  b u t  

n o t  b e  l i m i t e d  t o ,  l i t i g a t i o n  i n  c o o p e r a t i o n  w i t h ,  a n d  a t  

t h e  r e q u e s t  o f ,  E u y e r ,  a t  B u y e r ' s  c o s t ,  t o  t h e  e x t e n t  n e c e s s a r y  

t o  c o n t e s t  t h e  i m p o s i t i o n  o f  u n w a r r a n t e d  o r  i m p r o p e r  c h a r g e s ;  

p r o v i d e d ,  h o w e v e r ,  t h a t  S e l l e r  s h a l l  i n  n o  e v e n t  b e  r e q u i r e d



t o  a d v o c a t e  l e g a l  p o s i t i o n s  o r  a d o p t  l e g a l  s t r a t e g i e s  w h i c h  

i t ,  i n  i t s  d i s c r e t i o n ,  d e e m s  c o n t r a r y  t o  i t s  o w n  i n t e r e s t s ,  

i n  a r y  s u c h  l i t i g a t i o n .  S e l l e r  a t  t h i s  d a t e  d o e s  n o t  k n o w  

o f  a n y  p o t e n t i a l  c o s t s  t o  b e  i n c u r r e d  b y  i t  a s  a  r e s u l t  o f  

i t s  t a k i n g  i n  k i n d  r a t h e r  t h a n  i n  v a l u e  o t h e r  t h a n  t h e  c o s t s  

s t i p u l a t e d  i n  t h i s  A r t i c l e  7 . 2 ( 1 )  a b o v e .

7 . 3  I f  a t  a n y  t i m e  d u r i n g  t h e  t e r m  o f  t h i s  

A g r e e m e n t ,  S e l l e r  s e l l s  r o y a l t y  o i l  o f  c o m p a r a b l e  g r a d e ,  

q u a l i t y  a n d  q u a n t i t y  t o  t h a t  t a k e n  i n  k i n d  a n d  p r o d u c e d  f r o m  

t h e  L e a s e s  f r o m  t h e  P r u d h o e  B a y  U n i t  t o  s o m e  o t h e r  B u y e r  o r  

B u y e r s  a t  a  p r i c e  w h i c h  i s  l e s s  t h a n  t h e  p r i c e  t o  b e  r e c e i v e d  

f r o m  L j y e r  h e r e u n d e r ,  t h e  p r i c e s  t o  b e  p a i d  t o  S e l l e r  

h e r e u n d e r  s h a l l  b e  a d j u s t e d  a c c o r d i n g l y .

B .  A R T I C L E  V I I I

A r t i c l e  V I I I  o f  t h e  A g r e e m e n t  s h a l l  b e  a m e n d e d  

b y  t h e  a d d i t i o n  o f  t h e  f o l l o w i n g :

8 . 7  D u e  t o  t h e  p o t e n t i a l l y  l a r g e  s u m s  o f  m o n e y  

i n v o l v e d ,  a n y  a d j u s t m e n t s  t o  a n y  b i l l i n g  u n d e r  t h e  p r o v i s i o n s  

o f  t h i s  A r t i c l e  V I I I  b y  S e l l e r  m a d e  m o r e  t h a n  s i x t y  ( 6 0 )  

d a y s  a f t e r  s u c h  b i l l i n g  w a s  i n i t i a l l y  r e n d e r e d  s h a l l  b e  p a i d  

t o  o r  r e f u n d e d  b y  B u y e r  o r  S e l l e r  o v e r  t h e  s a m e  p e r i o d  o v e r  

w h i c h  s u c h  a d j u s t m e n t s  a c c r u e d  o r  t h i r t y - s i x  ( 3 6 )  m o n t h s ,  

w h i c h e v e r  i s  l o n g e r ,  b e g i n n i n g  w i t h  t h e  f i r s t  p a y m e n t  n e x t
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f o l l o w i n g  t h e  d a t e  s u c h  a d j u s t m e n t  h a s  b e e n  d e t e r m i n e d ;  

p r o v i d e d ,  h o w e v e r ,  n o  s u c h  p a y m e n t  e x t e n s i o n  p e r m i t t e d  

h e r e u n d e r  s h a l l  e x t e n d  b e y o n d  t h e  t e r m  s t i p u l a t e d  i n  A r t i c l e  9 . 2 ,  

a n d  a c c o r d i n g l y ,  t h e  f u l l  b a l a n c e  o f  a n y  u n p a i d  a d j u s t m e n t s  

s h a l l  b e c o m e  d u e  a n d  p a y a b l e  o n  t h e  t e r m i n a t i o n  d a t e  h e r e o f .

C .  A R T I C L E  X I

A r t i c l e  X I  o f  t h e  A g r e e m e n t  s h a l l  b e  a m e n d e d  

b y  t h e  d e l e t i o n  o f  A r t i c l e  1 1 . 2  t h e r e o f  i n  i t s  e n t i r e t y  a n d  

s u b s t i t u t i o n  o f  t h e  f o l l o w i n g :

1 1 . 2  B u y e r  s h a l l  p r o v i d e  s e c u r i t y  i n  t h e  f o r m  o f  a  

b o n d  a t t a c h e d  h e r e t o  a n d  m a d e  a  p a r t  h e r e o f  a s  E x h i b i t  " D n , 

e x e c u t e d  b y  t h e  B u y e r ,  a s  p r i n c i p a l ,  a n d  a  c o r p o r a t e  s u r e t y  

a g r e e d  t o  b y  t h e  C o m m i s s i o n e r  a n d  a u t h o r i z e d  t o  w r i t e  s u c h  

b o n d s  i n  t h e  S t a t e  o f  A l a s k a ,  a s  s u r e t y  f o r  a  s u m  - w h i c h  

s h a l l  s u b s t a n t i a l l y  r e f l e c t  t h e  a m o u n t s  o w e d  b y  B u y e r  t o  

S e l l e r  p l u s  a n  a m o u n t  e q u a l  t o  t h e  v a l u e  o f  a n y  o i l  d e l i v e r e d  

b y  S e l l e r  t o  B u y e r  a r . d  n o t  y e t  b i l l e d  p u r s u a n t  t o  A r t i c l e  

V I I I ;  p r o v i d e d ,  t h a t  w h e n e v e r  S e l l e r  h a s  r e a s o n a b l e  g r o u n d s  

f o r  a s s e r t i n g  a n d  d o e s  a s s e r t  a n y  c l a i m s  a g a i n s t  B u y e r  i n  

e x c e s s  o f  t h e  p e n a l  s i u . i  o f  t h e  b o n d  o f  B u y e r  t h e n  i r .  e f f e c t '  

h e r e u n d e r ,  B u y e r ,  a f t e r  b e i n g  s o  r e q u e s t e d  b y  S e l l e r ,  s h a l l  

e i t h e r  i n c r e a s e  t h e  p e n a l  s u m  o f  s u c h  b o n d  t o  a n  a m o u n t  

r e a s o n a b l y  s u f f i c i e n t  t o  c o v e r  t h e  c l a i m  o f  S e l l e r  a n d  a l l
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e x p e n s e s  w h i c h  m a y  b e '  i n c u r r e d  b y  i t  i n  c o n n e c t i o n  t h e r e w i t h  

o r  s h a l l  f u r n i s h  o t h e r  s e c u r i t y  s a t i s f a c t o r y  t o  S e l l e r ,  

r e g a r d l e s s  o f  w h e t h e r  t h e  B u y e r  d o e s  o r  d o e s  n o t  r e c o g n i z e  

t h e  v a l i d i t y  o f  t h e  S e l l e r ' s  c l a i m  ( s o  l o n g  a s  r e a s o n a b l e  

g r o u n d s  f o r  a s s e r t i n g  s u c h  c l a i m  e x i s t ) .  B u y e r  m a y  a t  a n y  

t i m e  a n d -  f r c m  t i m e  t o  t i m e  d e p o s i t  a n d  m a i n t a i n  w i t h  t h e  

C o m m i s s i o n e r  a t  B u y e r ' s  e x p e n s e  i n  l i e u  o f  a n y  s u c h  b o n d ,  

e i t h e r  ( i )  a n  i r r e v o c a b l e  l e t t e r  o r  l e t t e r s  o f  c r e d i t  

a d d r e s s e d  t o  t h e  C o m m i s s i o n e r  i s s u e d  b y  a  s t a t e  o r  n a t i o n a l
■i

b a n k i n g  i n s t i t u t i o n  o f  t h e  U n i t e d  S t a t e s  w h i c h  i s  a  m e m b e r  

o f  t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  h a v i n g  a n  

a g g r e g a t e  c a p i t a l  a n d  s u r p l u s  o f  n o t  l e s s  t h a n  $ 1 0 , 0 0 0 , 0 0 0 ,  

o r  t h e  '.’ a t i c n a i  F . u r a l  U t i l i t i e s  C o o p e r a t i v e  F i n a n c e  C o r p o r a t i o n  

( C F C ) ,  o r  ( i i )  m a r k e t a b l e  s e c u r i t i e s  w h i c h  a r e  a p p r o v e d  b y  

t h e  C o m m i s s i o n e r ,  a n d  w h i c h  s h a l l  b e  t r a n s f e r a b l e  b y  t h o  

C o m m i s s i o n e r  o r  b y  d e l i v e r y  b y  s t o c k  p o w e r  a t t a c h e d  o r  o t h e r  

m e a n s ,  s u c h  l e t t e r  o r  l e t t e r s  o f  c r e d i t  t o  b e  i n  a n  a g g r e g a t e  

a m o u n t ,  o r  s u c h  m a r k e t a b l e  s e c u r i t i e s  t o  b e  o f  a n  a g g r e g a t e  

t h e n  f a i r  m a r k e t  v a l u e ,  o f  n o t  l e s s  t h a n  t h o  a m o u n t  t h e n  

r e q u i r e d  f o r  B u y e r ' s  b o n d  h e r e u n d e r ,  a n y  s u c h  l e t t e r  o r  

l e t t e r s  o f  c r e d i t  a n d  m a r k e t a b l e  s e c u r i t i e s ,  t o g e t h e r  w i t h  

a n y  p r o c e e d s  t h e r e o f ,  t o  b e  h e l d  b y  t h e  C o m m i s s i o n *  r  f o r  t h e  

s e c u r i t y  a n d  b e n e f i t  o f  t h e  S e l l e r ,  a n d  s u c h  l e t t e r  o r



l e t t e r s  o f  c r e d i t  o r :  m a r k e t a b l e  s e c u r i t i e s  a l o n g  w i t h  -  

i n s t r u m e n t s  o f  t r a n s f e r  t o  b o  i n  f o r m  a n d  s u b s t a n c e  a p p r o v e d  

b y  t h e  S e l l e r .  T h e  a m o u n t  o f  s a i d  l e t t e r  o r  l e t t e r s  o f  

c r e d i t  o r  m a r k e t a b l e  s e c u r i t i e s  s h a l l  b e  s u b j e c t  t o  i n c r e a s e  

i n  t h e  s a m e  m a n n e r  t h a t  t h e  f a c e  a m o u n t  o f  t h e  b o n d  i s  

s u b j e c t  t o  i n c r e a s e .  I f  m a r k e t a b l e  s e c u r i t i e s  a r e  s o  

f u r n i s h e d ,  o t h e r  m a r k e t a b l e  s e c u r i t i e s  w h i c h  m e e t  t h e  

r e q u i r e m e n t s  o f  t h i s  A r t i c l e  1 1 . 2  m a y  b e  s u b s t i t u t e d  a t  a n y  

t i m e  a n d  f r c m  t i m e  t o  t i m e  f o r  a n y  p r e v i o u s l y  f u r n i s h e d  

m a r k e t a b l e  s e c u r i t i e s ,  a n d  t h e  m a r k e t a b l e  s e c u r i t i e s  s o  

f u r n i s h e d  s h a l l  b e  i n c r e a s e d  i f  a t  a n y  t i m e  t h e  f a i r  m a r k e t  

v a l u e  o f  t h e  s e c u r i t i e s  t h e n  h e l d  b y  t h e  C o m m i s s i o n e r  i s  

l e s s  t h a n ,  o r  m a y  b e  r e d u c e d  i f  t h e  f a i r  m a r k e t  v a l u e  

t h e r e o f  e x c e e d s ,  t h o  a m o u n t  c f  t h e  b o n d  t h e n  r e q u i r e d  o f  

B u y e r  h e r e u n d e r .  B u y e r  m a y ,  i n  l i e u  o f  a n y  o t h e r  s e c u r i t y ,  

p r o v i d e  o t h e r  s e c u r i t y  w h i c h ,  i n  t h e  o p i n i o n  o f  t h e  C o m m i s s i o n e r ,  

i s  o f  e q u a l  v a l u e  t o  t h e  s e c u r i t y  a b o v e  d e s c r i b e d .

D .  A R T I C L E  X I I I

A r t i c l e  X I I I  o f  t h e  A g r e e m e n t  s h a l l  b o  

a m e n d e d  b y  t h o  a d d i t i o n  o f  t h e  f o l l o w i n g :

1 3 . 2  U p o n  i n i t i a t i o n  o f  d e l i v e r i e s  p u r s u a n t  t o  

A r t i c l e  I V  a n d / o r  V ,  S e l l e r ,  i n  a d d i t i o n  t o  a l l  o t h e r  

q u a n t i t i e s  o f  c r u d e  o i l  d e l i v e r a b l e  h e r e u n d e r ,  s h a l l  d e l i v e r



t o  B u y e r  o n  o r  p r i o r "  t o  t h e  d a t e  o f  f i r s t  d e l i v e r y ,  a  

s u f f i c i e n t  q u a n t i t y  o f  c r u d e  o i L  f o r  B u y e r  t o  f u l f i l l  i t s  

t a r i f f  o b l i g a t i o n s  t o  s u p p l y  T r a n s A l a s k a  P i p e l i n e  S y s t e m  

( " T A P S " )  p i p e l i n e  f i l l .  B u y e r  s h a l l  p a y  f o r  s u c h  q u a n t i t y  

o f  o i l  o n  t h e  d a t e  o f  t e r m i n a t i o n  p u r s u a n t  t o  a r . y  o f  t h e  

p r o v i s i o n s  o f  t h i s  A g r e e m e n t ,  a t  t h e  p r i c e  s t i p u l a t e d  i n  

A r t i c l e  V I I ,  a s  i f  s u c h  o i l  h a d  b e e n  d e l i v e r e d  t o  E u y e r  a t  

t h e  p o i n t  o f  d e l i v e r y  f o r t y - f i v e  ( 4 5 )  d a y s  p r i o r  t o  t h e  s a i d  

d a t e  o f  t e r m i n a t i o n .  I n  t h e  e v e n t  B u y e r  s u s p e n d s  i t s  

p u r c h a s e  o f  o i l  f r o m  t h e  L e a s e s  a f t e r  h a v i n g  i n i t i a t e d  

d e l i v e r i e s  a n d  a f t e r  S e l l e r  h a s  d e l i v e r e d  t h e  p i p e l i n e  f i l l  

a s  p r o v i d e d  b y  t h i s  A r t i c l e  1 3 . 2 ,  B u y e r  s h a l l  p a y  f o r  s u c h  

q u a n t i t y  o f  o i l  a s  i f  i t  h a d  b e e n  d e l i v e r e d  a t  t h e  p o i n t  o f  

d e l i v e r y  o n  t h e  d a t e  B u y e r  s u s p e n d e d  i t s  p u r c h a s e s .  T h e r e a f t e r  

S e l l e r  s h a l l  b e  o b l i g a t e d  t o  p r o v i d e  p i p e l i n e  f i l l  u p o n  

B u y e r ’ s  r e i n i t i a t i o n  o f  d e l i v e r i e s  o f  o i l  o u t  o f  t h e  L e a s e s  

a s  p r o v i d e d  b y  o t h e r  p r o v i s i o n s  o f  t h i s  A g r e e m e n t .

E • R A T IF IC A T IO N

I n  a l l  o t h e r  r e s p e c t s ,  e x c e p t  a s  e x p r e s s l y  

c h a n g e d  h e r e i n ,  t h e  o r i g i n a l  A g r e e m e n t  s h a l l  c o n t i n u e  i n  

f u l l  f o r c e  a n d  e f f e c t  a s  o r i g i n a l l y  w r i t t e n .

F . APPROVAL OF ALASKA STATE LEGISLATURE; REQUIRED
I f  t h e  T e n t h  A l a s k a  S t a t e  L e g i s l a t u r e ,  S e c o n d  

S e s s i o n ,  s h a l l  n o t  h a v e  a p p r o v e d  t h i s  A m e n d m e n t  t o  t h e



A g r e e m e n t  by a c o n c u r r e n t  r esolut ion c o n c u r r e d  in b y  a

t h e  A g r e e m e n t  s h a l l  n o t  h a v e  b e e n  e x e c u t e d  b y  t h e  S t a t e  o f  

A l a s k a  i n  f o r c e  a n d  e f f e c t ,  t h e n  t h i s  A m e n d m e n t  s h a l l  b e  

n u l l  a n d  v o i d  a n d  o f  r . o  f u r t h e r  f o r c e  o r  e f f e c t ,  t h e  s a m e  a s  

i t  i f  h a d  n e v e r  b e e n  m a d e .

A m e n d m e n t  t o  R o y a l t y  O i l  S a l e s  A g r e e m e n t  t o  b e  e x e c u t e d  b y  

i t s  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  w i t h  t h e  c o n s e n t  o f  

t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  B e a r d  ( a  

c o p y  o f  t h e  r e s o l u t i o n  o f  t h e  s a i d  B o a r d  c o n s e n t i n g  t o  t h i s  

E x t e n s i o n  i s  a t t a c h e d  h e r e t o  a s  E x h i b i t  " A " )  a n d  B u y e r  h a s  

c a u s e d  t h i s  A m e n d m e n t  t o  b e  e x e c u t e d  b y  i t s  d u l y  a u t h o r i s e d  

o f f i c e r ,  a l l  i n  d u p l i c a t e  o r i g i n a l s ,  o n  t h e  c a t e  s e t  f o r t h  

h e r e i n b e l o w .

m a j o r i t y  o f  t h e  m e m b e r s  o f  e a c h  H o u s e ,  a r i d  t h i s  A m e n d m e n t  t o

I N  W I T N E S S  W H E R E O F ,  t h e  S e l l e r  h a s  c a u s e d  t h i s

" B u y e r "
G O L D E N  V A L L E Y  E L E C T R I C  

A S S O C I A T I O N ,  I N C .

" S e l l e r "
A L A S K A

^  C o m m i s s i o n e r  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

APPROVED A S  T O  FORM:

A T T E S T :
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I ,  S A N D R A - - R O S E N B E R G ,  c e r t i f y  t h a t  I  a m  t h e  S e c r e t a r y  

o f  t h e  c o r p o r a t i o n  n a m e d  a s  B u y e r  i n  t h e  a b o v e  A m . e n c m e n t ; 

t h a t  A L F R E D  J .  L O M E N ,  v ; h o  s i g n e d  s a i d  A m . e n d m e n t  o n  b e h a l f  o f  

B u y e r ,  v ; a s  t h e n  P r e s i d e n t  o f  s a i d  c o r p o r a t i o n ;  t h a t  s a i d  

A m e n d m e n t  w a s  d u l y  s i g n e d  f o r  a n d  i n  b e h a l f  o f  s a i d  c o r p o r a t i o n  

b y  a u t h o r i t y  o f  i t s  g o v e r n i n g  b o d y ,  a n d  i s  w i t h i n  t h e  s c o p e

’ o f  i t s  c o r p o r a t e  p o w e r s .
' ■ ' 'V,» X

. . . . . T ' A  If .• \

( C O R P O R A T E  S E A L )
e r a  R o s e n b e r g ,  S e c r e t a r y

1 =*■ *

S T A T E  O r  A L A S K A

J U D I C I A L  D I S T R I C T

b T h T e

s s .  :
)

T H I S  I S  T O  C E R T I F Y  t h a t  o n  t h e  d a y  o f  M ,
1 9 7 8 ,  b e f o r e  i n e ,  t h e  u n d e r s i g n e d ,  a  N o t a r y  P u b l i c  i n  a n d  f o r  
t h e  S t a t e  o f  A l a s k a ,  d u l y  c o m m i s s i o n e d  a n d  s w o r n  a s  s u c h ,  
p e r s o n a l l y  a p p e a r e d  A L F R E D  J .  L O M E N ,  t o  m e  k n o w n  t o  b e  t h e  
P r e s i d e n t  o f "  G O L D E N  V A L L E Y  E L E C T R I C  A S S O C I A T I O N ,  I N C . ,  a  
c o r p o r a t i o n ,  a n d  k n o w n  t o  m e  t o  b e  t h e  p e r s o n  w h o  e x e c u t e d  
t h e  w i t h i n  i n s t r u m e n t  o n  b e h a l f  o f  t h e  c o r p o r a t i o n  h e r e i n  
n a m e d ,  a n d  a c k n o w l e d g e d  t o  m e  t h a t  t h e  s a m e  w a s  s i g n e d  a s  a  
f r e e  a c t  a r . d  d e e d  o f  t h o  s a i d  c o r p o r a t i o n  f o r  t h e  u s e s  a n d  
p u r p o s e s  t h e r e i n  s t a t e d  a n d  p u r s u a n t  t o  i t s  B y l a w s  o r  a  
r e s o l u t i o n  o f  i t s  B o a r d  o f  D i r e c t o r s .

W I T N E S S  m y  h a n d  a n d  n o t a r i a l  s e a l  t h e  d a y  a n d  y e a r  
f i r s t  a b o v e  w r i t  t o  n .

__________

N o t a r y  P u b l i c  ^ n  a n d  i r ' s  A l a s k a  
M y  c o m m i s s i o n  e x p i r e s / J / y f y

-10-



S T A / y E  O F  ALASKA )
:  s s . :

_  J U D I C I A L  D I S T R I C T  ) — ^

T H I S  I S  T O  C E R T I F Y  t h a t  o n  t h e  o f
1 9 7 8 ,  b e f o r e  m e ,  t h e  u n d e r s i g n e d ,  a  N o t a r y  P u b l i c  i n  a n d  f o r  
t h e  S t a t e  o f  A l a s k a ,  / i j i l y  c o r r u n i  s s i o n e d  a n d  s v / o r n  a s  s u c h ,
p e r s o n a l l y  a p p e a r e d  C f o b f l r y f -  £   *
t o  m e  k n o w n  t o  b e  t h e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  f o r  
t h e  S t a t e  o f  A l a s k a ,  a n d  k n o w n  t o  m e  t o  b e  t h e  p e r s o n  w h o  
e x e c u t e d  t h e  w i t h i n  i n s t r u m e n t  o n  b e h a l f  o f  t h e  S t a t e  o f  
A l a s k a ,  a n d  a c k n o w l e d g e d  t o  m e  t h a t  t h e  s a m e  w a s  s i g n e d  a s  a  
f r e e  a c t  a n d  d e e d  o f  t h e  S t a t e  o f  A l a s k a  f o r  t h e  p u r p o s e s  
a n d  u s e s  t h e r e i n  s t a t e d .

W I T N E S S  m y  h a n d  a n d  n o t a r i a l  s e a l  t h e  d a y  a n d  y e a r  
f i r s t  a b o v e  w r i t t e n .

, a ' / N  ______________________________________________
‘ j  \  N o t a r y  P u b l i c  i n  a n d  f o r  A l a s k a

V  \  M y  c o m m i s s i o n  e x p i r e s :  / g / f f f

j
/ .
* • It** * • . i I •

>};•' N' .** ■**
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E X H I B I T  "C"

C a l c u l a t i o n  o f  m o n t h l y  i n  v a l u e  r o y a l t y  u n d e r  t h e  L e a s e s  a n d  l e a s e s  ( a l l  c a l c u l a t i o n s  
s h a l l  b e  r o u n d e d  t o  t h e  n e a r e s t  $ 0 , 0 0 1 )

S T 3 :; P  1 : C a l c u l a t e  e a c h  p r o d u c e r ' s  w e i g h t e d  a v e r a g e  v a l u e  p e r  b a r r e l  a t  P o i n t  o f
D e l i v e r y  f o r  a l l  o i l  s o l d  b y  e a c h  p r o d u c e r  d u r i n g  t h e  m o n t h ,  a s  f o l l o w s :

E x a m p l e ,  P r o d u c e r  Y

(1)

D e s t i n a t i o n

(2)

V o l u m e
S o l d

( 3 )
S a l e s  P r i c e  

a t
D e s t i n a t i o n

( 4 )

S h i p p i n g
C o s t s

( 5 )

P i p e l i n e  
T a r i  f f

(6) 

P o i n t  o f  
D e l i v e r y  

V a l u e

( 7 )
V.’ e i g h t e d

A v e r a g e
V a l u e

$ 7 , 7 3 0  
7 . 5 1 0  
4 . 0 6 0

$ 6 , 3 4 5

C o l u m n s  2 ,  3 ,  4  a n d  5  s h a l l  b e  c o m p u t e d  f r o m  a c t u a l  d a t a  a s  r e p o r t e d  b y  e a o n  p r o d u c e r  
a n d  f i l e d  w i t h  t h e  S t a t e  o f  A l a s k a  f o r  r o y a l t y  p u r p o s e s  a n d  s e v e r a n c e  t a x  p u r p o s e s .

S T E P  2 :  T h e  " w e i g h t e d  a v e r a g e  v a l u e "  p e r  b a r r e l  o f  e a c h  p r o d u c e r  ( c o l u m n  7  a b o v e )  a t
t h e  P o i n t  o f  D e l i v e r y  s h a l l  t h e n  b e  u s e d  i n  c o l u m n  ( 9 )  b e l o w  i n  c a l c u l a t i n g  t h e  
a p p l i c a b l e  i n  v a l u e  p r i c e  f o r  e a c h  p r o d u c e r  ( c o l u m n  1 1  b e l o w ) , t h e  w e i g h t e d  a v e r a g e  
o f  w h i c h  s h a l l  b e  t h e  I n  V a l u e  P r i c e  t o  B u y e r  ( c o l u m n  1 2 ) ,  a s  f o l l o w s :

1

2

3

2 , 0 0 0 , 0 0 0

4 . 0 0 0 . 0 0 0
5 . 0 0 0 . 0 0 0

$ 1 2 , 5 0 0
1 3 . 3 7 0
1 3 . 4 4 0

$ - 0 -  

1 . 1 1 0  

3 . 8 3 0

$ 4  . 7 7 0  
4  . 7 5 0  
4 . 7 5 0

Pa g e  1 o f  2



- c o n t i n u c d -

Examplc, all p r o d u c e r s :

(0)

P r o d u c e r
a n d

Q u a n t i t y

V •A  f

4 , 2 0 0 , 0 0 0  

V;

1 1 , 0 0 0 , 0 0 0  

z *

5 0 0 , 0 0 0  

W e i g h t e d  A v g ,

(9)
W t c i .  A v g .  V a l u e  

a t  P o i n t  o f

$ 6 , 9 2 0

6 . 3 4 5

7 . 7 0 0

$ 6 , 5 4 2

(10)

W t d .  A v g .  P r i c e  
R e c e i v e d  b y  a l l

D e l i v e r y  ( C o l .  7 )  o t h e r  P r o d u c e r s

$ 6 , 4 0 4

7 . 0 0 3

6 . 5 0 4

(11) 
A p p l i c a b l e  

P r i c e  ‘ f o r  I n  
V a l u e  C a l c u l a t i o n

$ 6 , 9 2 0

7 . 0 0 3

7 . 7 0 0

(12)

I n  V a l u e  
P r i c e  t o  

B u y e r

$ 7 , 0 0 3

N o t e s :

1 )  V a l u e s  i n  c o l u m n  1 0  a r e  t h e  w e i g h t e d  a v e r a g e  o f  a l l  p r o d u c e r s  o t h e r
,, t h a n  t h e  p r o d u c e r  f o r  w h i c h  t h e  c a l c u l a t i o n  i s  b e i n g  m a d e .

2 )  C o l u m n  1 1  i s  t h e  h i g h e s t  o f  t h e  v a l u e s  i n  c o l u m n s  9  o r  1 0  f o r  e a c h  p r o d u c e r .

3 )  . C o l u m n  1 2  i s  t h e  w e i g h t e d  a v e r a g e  o f  v a l u e s  i n  c o l u m n  1 1 .

4 )  B u y e r  s h a l l  n o t  p a y  a n y  r e i m b u r s a b l e  c o s t s  u n d e r  A r t i c l e  8 . 2  u n t i l  s u c h  c o s t s  
a r e  j u d i c i a l l y  d e t e r m i n e d  a s  o w i n g .

5 )  T h e r e  i s  n o  p o s t e d  p r i c e .  " M a r k e t "  o r  " f i e l d "  v a l u e  s h a l l  n o t  b e  u s e d  i n  
c a l c u l a t i n g  t h o  " I n  V a l u e  p r i c e  t o  B u y e r "  u n l e s s  a n d  u n t i l  t h e  m e t h o d o l o g y  o f  
d e t e r m i n i n g  s a m e  i s  j u d i c i a l l y  d e c i d e d .

G )  S u b j e c t  t o  l a t e r  a d j u s t m e n t  u n d e r  A r t i c l e  9 . 5 .

P a g e  2  o f  2



E X H I B I T  "D"

F O R M  O F  B O N D

T h e  b o n d  s h a l l  b e  i n  a  f o r m  s u b m i t t e d  b y  B u y e r  a n d  

s h a l l  c o n t a i n  s u c h  t e r m s  a n d  c o n d i t i o n s  a s  a r e  a p p r o v e d  b y  

t h e  C o m m i s s i o n e r .
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Introduced: 4/5/78
Referred: The Special
Committee on Sale of R o y a l t y  
Oil and Gas

BY THE RULES C O MMITTEE BY 
IN T H E  HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT R E S O LUTION NO. 120 

IN THE L EGISLATURE OF THE STATE OF A L A S K A  

TENTH LEGISLATURE - SECOND SESSION

A p proving amendments to the royalty 

oil sales agreement between the 

State of A laska and Golden Valley 

Electric A s s o c iation 

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, the State of A laska and the Golden Valley Electric A s s o c i a­

tion entered into an agreement entitled "Royalty Oil Sales A greement," 

dated April 12, 1977; and

WHEREAS, the commissioner of the Department of Natural Resources and 

the Golden Valley Elcctri( Association have n e g otiated certain amendments 

to the agreement; and

WHEREAS, the Alaska Royalty Oil and Gas Development Advisory Board has 

approved those amendments as required by AS 38.06.050; and

WHEREAS, these amendments will mak e  the terms of the agreement c o n­

sistent wi t h  the terms of other agreements for the sale of the state's 

roynity oil currently before the legislnture for approval or under n e g o t i a­

tion; and

WHEREAS, the amendments are in the best interests of the State of 

Alaska;

BE IT RESOLVED by the Alaska State Legislature that the amendments are 

approved under AS 38.06.055.

H CR 120
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C O M M I T T E E  R E P O R T

H O U S E

D a t e :   :______________________

I i r . S p e a k e r :

T h e  C o m m i t t e e  o n  __________ :  h a s  h a d ________________________
K e i . * r i n r  t o  t h o  A n c h o r n r o  .‘ . • - c r e a t i o n  A r e a .

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

(  )  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _______________________________________________

a n d _____________________________________________________ (  )  n e w  t i t l e  (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  N e w  F i s c a l  N o t e

(  )  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e ____________________________ C o m s n i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

FURTHER :_____________________

j / i m  ___________________________

H 60 (r©v. 6/77)
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Introduced: 5/3/78
Referred: Finance

?

I

» I

i IN THE HOUSE BY THE RULES COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 129 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Relating to the Anchorage Recrcatian Area. 

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
I|

WHEREAS the present expanding population of the Municipality of 

Anchorage has occurred at such a pace and under conditions which have placed

I1
1 > stress on neighborhood recreationul opportunities; and 

; WHEREAS it is the responsibility of government to provide reasonable and

t' I appropriate avenues to citizens to participate and enjoy available open space 

*/’i for (recreational use; and

n > WHEREAS such land is available through the various state agencies,

is namely the Department of Transportation and Public Facilities, division of 

aviation, and the Department of Natural Resources, in the area designated as 

'•'Spenard Lake, Point Woronzof/Poin^ Campbell, and Connors Lake in the 

Anchorage Bowl; and

WHEREAS sections of Spenard Lake and Co.mors Lake as well os Point 

i'»i' Woronzof/Point Campbell are being used presently through lease arrangements 

with the Municipality of Anchorage and other private, nonprofit corporations 

/• for swimming, cross-country skiing, and tnowivobiling; and

|i WHEREAS the Municipality of Anchorage and the division of aviation,

Department of Transportation anl Public Facilities, have each worked on plans 

} \ for the area which will take into account recreational uses; and

WHEREAS Che suggested land use is already in effect through various 

municipal agreements and management contracts;

HE IT RESOLVED by the Alaska State Legislature that a comprehensive 

•cuJy be made of the land designated as Spenard Lake, Point Woronzof/Point 

Campbell, and Connors Lake in the Anchorage Bowl to determine whnt land la
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a v a i l a b l e ,  or cou ld be a v a i l a b l e  to be p laced w i th in  a newly c rea ted  
Anchorage Recreat ion Area; and tha t  t h i s  s tudy  be made by the d i v i s i o n  of 
a v i a t io n  w i th  the coopera t ion o f  the M un ic ip a l i t y  of Anchorage and the d i v i ­
s ion o f  parks ,  Department o f  Na tu ra l  Resources , w i th  the prime r e s p o n s i b i l i t y  
for compi l ing and complet ing t h i s  3tudy r e s t i n g  w i th  the d i v i s i o n  o f  a v i a ­
t ion ;  and be i t

FURTHER RESOLVED t h a t the Gove rno r i s  r e s p e c t f u l l y  re q u e s te d to  d i r e c t  

the d i v i s i o n  o f  a v i a t i o n  o f th e Departmen t o f  T r a n s p o r t a t i o n  and P u b l i c  

F a c i l i t i e s  to  unde r ta k e and re v ie w  i t s  p re s e n t and fu t u r e  needs on the land 

s p e c i f i e d  in  t h i s  r e s o l u t i o n ;  th e pu rpose o f t h i s  re v ie w  s h a l l be to  I d e n t i f y  

the land t h a t i s  found unnecessa ry f o r  the e x e c u t io n  o f the d i v i s i o n  o f 

a v i a t i o n  s a f e t y  and a d m in i s t r a t i v e  r e s p o n s i b i l i t i e s ;  and be i t

FURTHER RESOLVED th a t th e A d r a i r i s t r a t i o n  subm it i t s  e v a lu a t i o n  and 

recommendations to  th e F i r s t  Sess ion o f  the E le v e n th L e g i s l a t u r e .

Vp

-2- HCR 129



Introduced: 5/3/78
Referred: Finance

I IN THE HOUSE BY THE RULES COMMITTEE
f  HOUSE CONCURRENT RESOLUTION NO. 129

IN THE LEGISLATURE OF THE STATE OF ALASKA
> jj TENTH LEGISLATURE - SECOND SESSION
'*[| R e la t in g  to the Anchorage Recreat ion Area.
»•: BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the present expanding popu la t ion o f the M un i c ip a l i t y  o f  
Anchorage has occurred a t  such a pace and under cond i t ion s  which have placed 

' I s t r e s s  on neighborhood r e c r e a t i o n a l  o ppo r tun i t i e s ;  and
WHEREAS i t  i s  the r e s p o n s i b i l i t y  o f  government to prov ide reasonab le  and 

ii | appropr ia te avenues to c i t i z e n s  to p a r t i c i p a t e  and en joy a v a i l a b l e  open space 
».■ j for r e c r e a t i o n a l  use; and

WHEREAS such land i s  a v a i l a b l e  through the va r io u s  s t a t e  agenc ie s .
i• *; namely the Department o f  T ranspor ta t ion  and P ub l ic  F a c i l i t i e s ,  d i v i s i o n  o f  
a v i a t io n ,  and the Department o f  Na tu ra l  Resources, in the area des igna ted as 

i Spenard Lake, Poin i Woron2of/Point Campbell , and Connors Lake in  the
i ' 'Anchorage Bowl; und

WHEREAS se c t ion s  o f  Spenard Lake and Connors Lake as w e l l  as Point 
Woron::of/Point Campbell are be ing used p r e s en t l y  through lea se  arrangements 
w i th  the M un ic ip a l i t y  of Anchorage and o ther  p r i v a t e ,  nonp ro f i t  co rpora t ions

• f o r  sw inging, c ross-country s k i i n g ,  and snowmobi l ing; and
/} 

/j 
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Tt

J!

.11

JU.

WHEREAS the M un ic ip a l i t y  o f  Anchorage and the d i v i s i o n  o f  a v i a t i o n .  
Department o f  T ranspor ta t ion and P ub l i c  F a c i l i t i e s ,  have each worked on p lans 
fo r  tl:e area which w i l l  take In to  account r e c r e a t io n a l  uses ;  and

WHEREAS the suggested land use i s  a l re ady  in e f f e c t  through va r ious  
munic ipa l agreements and management con t r a c t s ;

EE IT RESOLVED by the Alaska S ta te  L e g i s l a t u r e  tha t  a comprehensive 
s tudy be made o f  the land des igna ted as Spenard Lake, Point Woronzof/Point 
Campbell , and Connors Lake in the Anchorage Bowl to determine what land i s
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available, or coult be available to be p laced w i t h i n  a newly created

Anc h o r a g e  Recreation Area; and that this study be made by the division of
||

i j aviation w i t h  the cooperation of the M u n i c i p a l i t y  of A n chorage and the d i v i­

sion of parks, Department of N a t ural Resources, w i t h  the prime r esponsibility 

for compiling and completing this study resting wit h  the division of a v i a­

tion; and be it

FURTHER RESOLVED that the Governor is respectfully requested to direct 

the division of aviation of the Department of T ransportation and Public 

Facilities to undertake and review its present and future needs on the land 

specified in this resolution; the purpose of this review shall be to identify 

it tho land that is found unnece s s a r y  for the e x ecution o f  the division of 

u a v i a t i o n  safety and administrative responsibilities; and be it 

ti FURTHER RESOLVED that the A d m i n i s t r a t i o n  submit its evaluation and

recommendations to the F i r 3 t Session of the Eleventh Legislature.
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after microfilm reproductions have bjen made.
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M r .  P r e s i d e n t :

C O M M I T T E E  R E P O R T  

S E N A T E
*  i

F U R T H E R :

D a t e

• i  I i/Vh U I jT h e  C o m m i t t e e  o n
i (. o_ ro y a lt y  i i i  to a rm  rtesourc^s coi nans* of A la sk a

h a s  h a d

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

(  )  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ______________________________________________

a n d  ______________________________________________________(  )  n e w  t i t l e  (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  N e w  F i s c a l  N o t e

(  )  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  
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Introduced: 5/5/78
Referred: The Speical Committe 
on the Sale of Royalty Oil £« 
Gas

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO. 130 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Appr o v i n g  the sale of royalty oil 

to Earth Resources Company of 

Alaska

BE IT RESO L V E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, the State of Alaska has the right under AS 38.05.180 and its 

oil and gas leases to take its royalty of crude oil production removed or 

sold from said leases either in value (money) or in kind ( o i l ) ; and

WHEREAS, the legislature has by enactment of AS 38.06 and AS 38.05.182 

established a policy favoring the taking of that royalty in kind (referred 

to as "royalty oil"); and

WHEREAS, the State of Alaska entered into a certain -igreement entitled 

"A G R E E M E N T  FOR THE SALE AND PURCHASE OF STATE ROYALTY OIL" ("Agreement") 

for the sale of roynity oil with Earth Resources Company of Alaska; and 

WHEREAS, under its duties and powers as set out in AS 38.06, the 

Alaska Royalty Oil and Gas Development Advisory Board has considered and, 

on March 27, 1978, npproved the Agreement; and

WHEREAS, tne commissioner of natural resources has fulfilled the 

statutory prerequisites necessary to selling the royalty oil which is the 

subject of the Agreement and bus obtained approvals from the Alaska Roynity 

Oil and Gas Development Advisory Hoard, to the extent required under AS

38.05 and 38.06; and

WHEREAS, the Agreement contains a provision stating that It takes 

effect on the date on which it has been approved by a concurrent resolution 

by a majority of each house of the Tenth Alaska State Legislature; and

WHEREAS, under AS 38.06.055(a), no sale of roynity oil m ay be made by
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I the commissioner of natural resources without the prior approval of the 

legislature by a concurrent resolution concurred in by a majority of the 

members of each house; and

WHEREAS, the commissioner of natural resources submitted the Agreement 

to the legislature for consideration and approval; and

WHEREAS, the legislature has reviewed and evaluated the Agreement, and 

has conducted public hearings or otherwise received background information, 

expert advice, and expressions of public opinion sufficient to mak e  o 

reasoned determination wLth respect to the Agreement; and

WHEREAS, the legislature finds the Agreement to be in the best interests 

of the State of Alaska and its citizens, and further finds that the A g r e e­

ment is In compliance with all applicable constitutional directives and 

requirements of law;

BE IT RESO L V E D  by the Alaska State Legislature that the Agreement 

entitled "AGREEMENT FOR T H E  SALE AND PURCHASE OF STATE ROYALTY OIL," between 

the State of Alaska, acting through its conuilssioner of natural resources, 

and Earth Resources Company of Alaska, is hereby approved.
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C O M M I T T E E  R E P O R T

S E N A T E

5/26/78 F U R T H E R : fF I N A N C E

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  R E S O U R C E S h a s  h a d  H C R  1 3 0
s a l e  o f  r o y a l t y  o i l  t o  E a r t h  R e s o u r c e s  C o m p a n y  o r  A l a s k a

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

< > >  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ______________________________________________

a n d  _______________________________________________________ (  )  n e w  t i t l e  (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  N e w  F i s c a l  N o t e

(  )  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e C o m m i t t e e

M E M B E R S

f

K I N G  D O  P A S S O T H E R  R E C O M M E N D A T I O N S

i (/ >  r / V  ^
/ /  ----

/  \  Y .
f  _  C h a i r m a n -



y
<7>

i J C O M M I T T E E  R E P O R T

S E N A T E

5 / 2 5 / 7 3 F U R T H E R :___RESOURCES

F I N A N C E

D a t e :

M r .  P r e s i d e n t :
S P E C I A L  C O M M I T T E E  T O  C O N S I D E R  

T h e  C o m m i t t e e  o n  R O Y A L T Y  O I L  S A L E S  P R O P O S A L S  h a s  h a d  H C R  1 3 0
s a l e  o f  r o y a l t y  o i l  t o  E a r t h  R e s o u r c e s  C o m p a n y  o f  A l a s k a

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( v ) .  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r   __________________________________________

a n d  _______________________________________________________(  )  n e w  t i t l e  (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  N e w  F i s c a l  N o t e

(  )  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S
Is— /  »*
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O T H E R  R E C O M M E N D A T I O N S
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C h a i r m a n
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K a y  17 ,  1 9 7 8

a ,  %  %H r .  L .  F .  D e L o n g  y/7 p
N o r th  P o l e  R e f i n i n g  . °/C?> _
P .  0 .  E o x  5 0 2 8  /C ?
N o r th  P o l e .  A l a s k a  9 9 7 0 5

D e a r  H r .  D e L o n g : ^ ‘ 'C .•
D u r in g  L e g i s l a t i v e  h e a r i n g s  o n  t h e  c o n t r a c t  b e tw e e n  t h e  
S t a t e  a n d  E a r t h  R e s o u r c e s  C o m p an y  o f  A l a s k a  ft q u e s t io n  
w a s  r a i s e d  c o n c e r n in g  t h e  r e l a t i o n s h i p  b e t w e e n  N o r t h  
P o l e ’ s  r i g h t  t o  t o k o  r o y a l t y  o i l  f ro m  l e a s e s  o t h e r  t h a n  
P ru d h o e  B a y  a n d  t h e  s i m i l a r  p r o v i s i o n  i n  t h e  A l p e t c o  
c o n t r a c t .  I  r e s p o n d e d  t h a t  t h e r e  w a s  n o  c o n f l i c e  b e c a u s e
N o r t l i  P o l e ’ s  r i g h t  w a s  o n l y  t o  u n o b l ig a t e d  o i l .  H o w e v e r ,
u pon  r e v i e w i n g  t h e  e x e c u t e d  d r a f t  o f  t h e  /vg re e u n e n t I  n o t e d  
t h a t  s u c h  la n g u a g e  w a s  n i s s i n g  f ro m  A r t i c l e  2 . 1 . 2 .

I .  t h e r e  f o r e ,  c h e c k e d  e a r l i e r  d r a f t s  o f  t l i c  A g r e e i s e n t .  I n  
t h e  M a rc h  1 0 ,  1 9 7 3 ,  d r a f t  t h e  w o r d s  " i f  s u c h  o i l  i s  a v a i l ­
a b le  an d  u n o b l i g a t e d . " C o n c lu d e  t h e  f i r s t  s e n t e n c e  o f  
A r t i c l e  2 . 1 . 2 .  T h e s e  w o r d s  a r e  d ro p p e d  i n  t h e  M a r c h  2 7 ,  
1 9 7 8 ,  d r a f t ,  h o w e v e r ,  my w o r k in g  c o p y  o f  t h a t  d r a f t  c o n ­
t a i n s  a  p e n n e d  n o t a t i o n  t h a t  t h o s e  w o rd s  a r e  m i s s i n g  a n d  
s h o u ld  b e  a d d e d .

I  h a v e  d i s c u s s e d  t h i s  o m i s s io n  w i t h  H r .  S i l i d c s  a n d  h e  
c o n c u r s  w i t h  f.-re; t h a t  t h e  o m i s s io n  i s  an  o v e r s i g h t  w h ic h  
o c c u r r e d  d u r in g  p r e p a r a t i o n  o f  t h e  f i n a l  c o p y  f o r  e x e c u t i o n .  
T h o  f i n a l  e x e c u t e d  c o n t r a c t  t h e r e f o r e  s h o u ld  c o n t a i n  th e  
w o rd s  " i f  r .u c h  o i l  i s  a v a i l a b l e  a n d  u n o b l i g a t e d . * 1 a t  t h e  
e n d  o f  t h e  f i r s t  s e n t e n c e  i n  A r t i c l e  2 . 1 . 2 .

I n  o r d e r  l o  a f f i m  f h i e  c o r r e c t i o n ,  I  am a s k i n g  t h a t  y o u  
s i g n  t h i s  l e t t e r  a n d  r e t u r n  i t  l o  i . e .
S i n c e r e l y ,/'iC- J

F r e d e r i c k  H . Pone*.-.:; _
L V p u t .y  C o m m is s io n e r - ’ ~ ~

1 c o n c u r  t h a t  A r t i c l e  2 . 1 . 2  s h o u ld  c o n t a i n  t h e  i n c l u s i o n  
d i s c u s s e d  i:»  i h i r .  l e t t e r .

«
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V. rAimiANKS Ana jiaj

G E O R G E  C .  S I L I D E S ,  E N G I N E E R I N G  A S S O C I A T E S

I*. O BOX J if* — rAIIIIIANK^, ALA'JHA 99707

CONSULT !NG ENGINEERS PLANNERS S U R V E Y O R S

M r .  L . F .  D e L o n g ,  P r e s i d e n t  M a y  1 9 ,  1 9 7 8
N o r t h  P o l e  R e f i n e r y  -
P o s t  O f f i c e  B o x  5 0 2 3  
N o r t h  P o l e ,  A l a s k a  9 9 7 0 5

D e a r  M r .  D e L o n g ,

R e f e r e n c e  i s  m a d e  t o  D e p u t y  C o m m i s s i o n e r  F r e d  B o n e s  s '  l e t t e r  t o  y o u  
d a t e d  M a y  1 7 ,  1 9 7 8  r e g a r d i n g  o n  o m i s s i o n  i n  t h e  f i n a l  d r a f t  o f  t h e  N o r t h  P o l e  
R e f i n e r y  -  S t a t e  o f  A l a s k a  A g r e e m e n t  f o r  t h e  p u r c h a s e  o f  r o y a l t y  o i l .

H e  i s  c o r r e c t  i n  s a y i n g  t h a t  t h e  w o r d s  " i f  s u c h  o i l  i s  a v a i l a b l e  a n d  
u n o b l i g a t e d "  w e r e  i n  t h e  M a r c h  1 6 ,  1 9 7 8  d r a f t  w h i c h  w a s  a p p r o v e d  b y  b o t h  p a r ­
t i e s  f o r  p r e s e n t a t i o n  t o  t h e  R o y a l t y  O i l  B o a r d  o n  t h a t  d a t e .

T h e  r e q u e s t  f o r  r e i n s e r t i o n  o f  t h e  w o r d s  i s  t e c h n i c a l l y  i n  o r d e r  s i n c e  t h e i r  
o m i s s i o n  w a s  i n a d v e r t e n t .  A s  a  p r a c t i c a l  m a t t e r ,  N P R  o b v i o u s l y  c a n n o t  n o m i n a t e  
o i l  t h e  S t a t e  d o e s  n o t  h a v e ,  n o r  i s  t h e r e  a n y t h i n g  i n  y o u r  A g r e e m e n t  t h a t  i n t e r ­
f e r e s  w i t h  t h e  S t a t e ' s  r i g h t  t o  s e l l  o i l  f r o m  t h e  o t h e r  l e a s e s  f o r  i n - s t a t e  u s e  t o  
o t h e r  r e f i n e r s .  T h i s  i s  i n  c o n t r a s t  t o  t h e  A L P E T C O  c o n t r a c t  w h i c h  d e d i c a t e s  
o i l  t o  t h e i r  e x c l u s i v e  u s e .

T h e  b a s i s  o f  y o u r  A g r e e m e n t  i s  I n - s t a t e  u s e ,  a n d  t h e  r e c e n t  a c t i o n s  o f  t h e  
L e g i s l a t u r e  c o n f i r m s  t h e i r  t o t a l  s u p p o r t  t o  t h i s  c o n c e p t .  O b v i o u s l y ,  y o u  c a n n o t  
o b j e c t  t o  t h e  s a l e  o f  r o y a l t y  o i l  t o  o t h e r s  f o r  i n - s t a t e  u s e .  B u t  i t  i s  a  c e r t a i n t y ,  
h o w e v e r ,  t h a t  y o u  w o u l d  i n v o k e  a l l  o f  t h e  e l e m e n t s  o f  A S  3 8 . 0 5 .  1 8 3  i f  r o y a l t y  
o i l  w e r e  i n  a n y  w a y  b e i n g  e x p o r t e d  d u r i n g  a  n e e d  f o r  t h a t  o i l  t o  s a t i s f y  t h e  l o c a l  
p r o d u c t  m a r k e t  n e e d .

T h e r e f o r e ,  s i n c e  t h e  c h a n c e  o p p o r t u n i t y  h a s  b e e n  g i v e n  t o  b o t h  p a r t i e s  t o  
f u l l y  c l a r i f y  t h e  s i t u a t i o n ,  I  r e c o m m e n d  t h a t  t h e  c o r r e c t i o n  s h o u l d  r e a d  " i f  n u c h ^  
o i l  f o  a v a i l a b l e  a n d  u n o b l i g a t e d  t o  I n - s t a t c  u s e ”  u_ nd  t h a t  M r .  B o n e s s 1 l e t t e r  b e  
r e d r a f t e d  t o  r e f l o a t  t h e  a d d e d  c l a r i f y i n g  c l a u s e .

V e r y  t r u l y  y o u r #

v S / s S y ' S  C *  S t

G c o r d e  C .  S i  l i d o . * :
C C :
Mr. Fred'ric’>: Pones s
D e p u t y  C o m m i s s i o n - . : ,  D - p t .  o f  N u t .  R e s o u r c e s
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Y u c  b n a o r a i l e  . i n . ; h  M a l o n e
^ . o u . ^ o r  u «• »*/ .*u. j u

A l a s k a  S t a t e *  A e o ' i d a t u r e  
J u n e a u ,  A l a s k a  9 9 3 1 1

A c a r  M r .  S p e a k e r :

U n d e r  t o n  a u t h o r i t y  o f  a r t .  I l l ,  s u e .  1 9 ,  A l a  a k a  C o n s t i t u ­
t i o n ,  a n d  i : .  . • • v c o i \ . . i : . c o  v ; i t b  A o  1  * ! .  3 3 .  I t C  ( b )  a r . d  t h e  
t a i l o r : . ;  o f  t h o  M a s h a  S t a t e  L o . Q i r l n t u r c ,  I  v . i
v ' i v . n s .  . i  t k i u a  a  c o n c u r r e n t  r e s o l u t i o n  p r o v i u i n o '  f o r  l e v j i s -
1 . ,  d i v e  a p p r o v a l  o f  t h o  p r o v o u o . .  c o n t r a s t  b a t v e o n  t h e  
S t a t e  o f  A l a s k a  a n u  I ' a r t h  M c s o u r c c u  C o m p a n y  o f  A l a s k a .

c o n t r a c t  w i t h  l . ' . r t h  C o  s o u r c e s  C o m p a n y  o f  A l a s k a  p r o ­
v i d e s  f o r  t h e  : ?a i :• n r u :  p u r c h a s e  o f  b c t i . ’ o r . n  5 , 0 0 3  b a r r e l s  
p e r  c l a y  a n -  3 5 / 0 0 0  b a r r o l o  p e r  c i . ; y  o f  s t a t e  r o y a l t y  o i l .
1 . 1  c r c k a n y o  f o r  t h e -  o i l ,  h a r t h  M c u o j r o c s  C o v . o a r . y  o f  
A l a s k a  . j u a r a n t o c s  t h a t  i t  v i l l  n a y  t h e ?  s t a t e  t h e  : ; . m  
t h e  s t a t o  v o u l a  n a v e  r e c e i v e d  f r o . ,  t h e  p r o u u c o r n  i f  
r o y a l t y  v c r o  p a i d  i n  v a l u e .  I. ’ a r t h  r e s o u r c e s  C o m p a n y  
u f  . . l a r . k u  a l s o  p r e y  ; i s « . - 3  t o  p r o c e s s  t h e  o i l  i n - s t a t e
a t  i t s  l e i i n e r y  » c « r  . . a r t } ;  h o l e ,  A l a s k a .  V i v o  c o n t r a c t  
» . : a y  b e  t -  : i . n a t  b y  ' r t h  . o v v r c c s  C o : . ;  a n y  o f  . l a s k a  
u p o n  o i . h t  M o n t h s  r . o  t i e  a  t o  t h e  s t a t e .  A  o o p . y  o f  t h o  
c o n t r a c t  i n  a t t a c h e d .

i r . i a  r e  o l " t i o n  i r ;  h o i : ; ]  c o n c u r r e n t l y  n u b . e i t t ' f .  t o  : * o L ! i  
L a  S - . n a . -  a . . . a  . . o a r _  i n  o i t . e r  t o  c x p e . l i w O  e c u .  s i  * r  . t i o n ,

1.1 tk  s . . , * r«: :. .v - r.u p.;actions ra in ee  ov *r t l . .
c t . . ! ' e i L u e i o n a l i t y  o f  l a v  1 .  r i d  t . u r e ' : ;  a  . p r c v - t l  o f  a n

• e a t i ’ . h  . - c  ..•>* t h e  : .  o f  a  c o n c u r -  t  r  ; o  l e t  i o n .
j . 1 a n  - v .* u  ^ r .  j  ■ m  1  s  i  n*  1 t . * . b y  a  — * c . .
t h i s  c e n t . -  a t  l o r  .• p r o v a l ,  I  L h . u t  a  c ) .I t  ;.i. .•.. t iv e  app rova l ..•] ; .. in  fcu o o ,.t ra c t
1 . , :  ' I t .  J  r . i J  s o  t o  i r .  • . : V  e l  ‘- t  1 • •. i : i a t i v o  .. ’ . 1  
i n  t h i s  i n n  t a r .  r e  c o u J n  b e  s u s t a i n  ci o n  t > ‘. * I n s ! : ,  o f  a  
c o n t r a c t e d  p r o v i s i o n  r a t h e r  t h a n  m i n e  a  c o n s t i L u t i c n d



T h o  H o n o r a b l e  K u - a h  * » a l o - o  
h a y  u, . / ? / . ?

i'a^C 2

d e b a t e  o v e r  l e g i s l a t i v e  p o w e r  t o  r e q u i r e  s u c h  a p p r o v a l .

o f ^ a l l  \ l a ^ * a n c  a ^ r S G T t h a t  t h i s  s a l 3  i s  i n  b e s t  i n t e r e s t  o x  a i l  A i a o / . a n s ,  a n d  I  u r g e  y o u r  p r o m p t  a p p r o v a l .

C i n c e r o l v ,

J a y  5 .  H  i r . ’j n o n d  
G o v e r n o r
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tcia r'j e n t e r e d  i r . t t  * s  o '  t ‘- . ________________ 7
J, .. - '—  C  . v

/

, r j 7* ,  b y  m i  b e t  . t r . •• . . i :  Or  Ai . /S.  h t r o -

lr.-tt‘. V  ; t ' . U * tho "Seller", astir.* by .i f.rough Its Cor^.r.'oner 

of har-ral Recourses pursuant to AS 23.Ci.lS3 ::.d FA?.VH R2.SC? d$ 

CC:?a::Y Of ALASKA, 0:1 Ala than corporation, hereinafter called the 

"Purchaser",

V I  7  ji E S S i  I  H:

Whereas, Seller ha. the right under i-nch of the lease.; identified

in Exhibit "A" co this Agrecnent to take a royalty of twelve m.d one- 

half percent (12 1/2?.) in kind (amour.:) of the erode oil prc.crtion 

r.-oved or sole fron tha 1 anHs covered i y < ■■■:'.■ such ‘

Whereas, Seller i; author'.tad by AS 33.OS, 133 to sell ra:.. re/. .t

oil; and

Wncroas, Seller desires to soli royalty o^l to Purchaser ar.d

Purchase! desires to purchase loyally ’il fror Seller under t. .• torus

and upon tho conditions hereinafter s. forth-

tiov, V.i; :i;.rORE, in conildesittlo be representations, covenant 

ar.d conditions hereinafter cont. ined. . r .in<! **•--cht.-er .. r. • os 

follow;:

AKTtCl.r. 1

UhK i i. 1 T t • ■

Aa v eJ here in , the fol lowin' . t r r r .  f l u l l  have the fn l :  In,;
t».*an lugs

- 1 •



\ 1 ; • • ! .• p.? : the C? ” L '■. ’io T • V of : V  A!fS5» X i

•.••.tit ct I.'itur-il -Turc: . except a* v.s?! fn A r t i c l e  !<!>'.

L.C - • -........   - ...........  ■- u

rr.is sicr.er cf th: A l a s k a  D.pi-tvcr.t of P. •v .t .-:-.

1.2 "Date- of F i r st D.-l ivory" r.c^r.3 tie first dat*. the u it s.-ld

horcur.dcr pc.>^»C3 tic Point cf Deliver/.

1 . 3  "pay" cieans a p e r i o d  of tier,ty-four (2A) c o n s e c u t i v e  hoc:*:; 

b e g i n n i n g  at 12:01 c . c . , A l a s k a  Standard Tire.

l.A " L e s s e e "  r.oar.s any P e r s o n  ot.T.ing a w o r k i n g  interest tn a n y  of 

tho Leases.

1.5 " L e a s e s "  r.oar.s the oil a nd gas leases w h i c h  a re d e s c r i b e d  in 

E x h i b i t  "A" a t t a c h e d  h ereto aid itade part hereof.

1.6 "ilonLh" reans the p e r i o d  beginning at 12.ul a.ra. A l a s k a  S t a n d a r d  

Tine, on the first day c f  the calcn 'nr ccr.th a nd e n d i n g  at the sar, 

tiuc on the first ciy •/’ the n«xt succeeding Cctlo.id.ir * *

1.7 "L o t i n a tion" r.oar.s n o t i c e  by Purc h a s e r  of the q u a n t i t y  of royalty 

oil to be p u r c h a s e d  by it fron Seller d uring a spec i f i c  p e r i o d  ef 

tine u n d e r  this Agr:etcnt.

1.8 " O t l " _ p r  ^ c r u d e  o i l 1* shall . the senlng . s the w o r d  "oil' 

u n d e r  the I'rudkoo Day Unit Agreement e f fective Ap r i l  1, 1077. b y  

and bvtt.ven tho S eller a n d  the Lessees.

1.0 ♦'Return 011" D’.car.s that p o r t io n  o f the  crude o i l  i n - ta k e  which
af t e r  p r o c e s s i n g  Jr. P urchaser's facility is not nor;:. .11/ c l s t c i b u

able to the local rirket. and w h i c h  would still be a c c e p t a b l e  lor 

r e i n j e c t i o n  Into the T.M’S pipeline for r.ingl ir.g w i t h  lh»: cor-.on 

s t r e a m  if tend e r e d  to the ni politic for t roitaport ion.

1.10 " H o y a l t y  oil" rcar.t the oil w h i c h  the Seller stay take in i.{::d

(amount) ar. it?, r o y alty under the Looses.

-  7 •



AFvrc'.L ir

SALE OF FOVAL-Y OIL

.S. : \  : r*c .

to P u r c h a s e r  a n c  P u r c h a s e r  to bay f rcrr. S e l t e *  uring

c a l e n d a r  : ..;th, cr. cr. av.: ag. diily La.It.. she c.:... -...

i n a t e d  by P u r c h a s e r . Provided, he ;cvcr, that s u c h  d a i l y  q u a n t i t y  

shall net e x c e e d  fifteen (15) percor.t cf the t o t a l  nrtov.r.s of 

SelLer's r o y a l t y  oil out of the crude oil prodv.ctior. r e c e i v e d  

or sold frrr. the Leases w h i c h  the Seller has t ho ri g h t  to take, 

ar.d is a v a i l a b l e  to the S e l l e r  for taking in-kind, r ir.U: the 

ar.our.t of oil S eller is o b l i g a t e d  to deliver u n d e r  its re sc 

c o n t r a c t  w i t h  Colder. V a l l e y  iilectric Assoc let Lor., Inc., cr. i : 

that r.-.inlrur. q u a n t i t y  of oil w h i c h  the Seller, dor ir. ■ th - ter. of 

this Agr e . r e n t ,  r.ust continue taking and r e c e i v i n g  ir.-v i ruth-.*: 

than in-klr.d as a requirerrent to Seller's o b t a i n i n g  « : ;orr 

of t h e  ir.-value price iron each Lessee*.

2.1.1 Add i t i o n a l  Quar . t f tv  Fron Leases Ir. K x h l b i r  "A” . S u b . i c e i  to 
e l l  o th e r  te rm . and c o n d i t i o n s  hereunder p ro v id e d ,  i 'urckUser ; •/ 
non i r ' , tc. to  purchase a d d i t i o n ' l l  q u a n t i t i e s  of n i l  */.ce. . ■: f the 
q u a n t i t i e s  s p e c i f i e d  above, when a d d i t i o n a l  o i l  i s  a v a i ’ sblc to 
S e l l e r  f ron  the Leases ,  f o r  such per iod o f  tiL'.e as r v  *; o i l  i : 
un oh 1 i ga t« d and a v.i l i a b l e .

?. l .?  Quant i t y Fro: ' : 1 ’• S ub je r t  t o  a l )  < t t i
and con l l t \  . . hereunder ] : ■ • 11 pure! i so r  j*;. * . t o  S 11 r
p u f f  i c Ien t ev ld<nco o f  con t ra c t  betw -eo I 'urcL . i ser . u ! 11-£r •! p.i; *. f 
r e q u i r i n g  Purchaser t.o supp ly  p roduc ts  for const ;»r I u In Alan? a 
( e x c lu d in g  r e t u rn  o i l )  in excess  of tie.1 q u a n t i t y  u r p roduc t s  i .h i rh  
Purch • i s  a b l e  to pr iduce frc t! o i l  Croat th i  I.v i i n  l l x h l b l t  "a 
tit d I’u r c h i .  e r  i s  unab le to purchase crude o i l  f row o th 'T  pro!*. ri* in

3 -



£ i - g V i  th ?*i ourch ir.a:- nmy n o‘tit-.ute to purck.se additional. cuani: i -c.> 

c f  oil frcn ot h e r  lease* fron w h i c h  Seller has too right to take 

ro-.v.itv oil ;r. kind. P r o v i d e d  howover. th*t th- a d d i rietal s c-".t Lty 

n o . d  Ly i’«rcha5< r iror. otn.w . i u .  s. . »! : -- -• r --' “

ce-r.. _cy c c LI req.:?rei to r red.:: euffici •'t p r o d u c t s  fo- P u r­

cha s e r  to fulfill its contract obligations.

2.1.3 M a x i m u m  Q u a n t ity. P u r c h a s e r  agrees that in r.o event shall 

t he total q u a n t i t y  of o il s u p p l i e d  by Seller u n d e r  A r t i c l e  c . l  

a n d  2. 1 . 1  e n d  A r t icle 2.1.2 e x ceed an average d a i l y  q u a n t i t y  or

35 , 0 0 0  barrels.

2. 1 . 4  M i n i m u m  Q u a n t i t y. P u r c h a s e r  agrees to n o m i n a t e  and purc h a s e  

a  m i n i m u m  a v e r a g e  daily q u a n t i t y  of 5,000 b a r r e l s  of o i l  p e r  c a l­

endar day. a f t e r  initiation of first d e l i v e r y  h e r e under.

2 . ’ .5 Tort: in.a tion For Failure to Tax c H i m  ,r.-\ Q * ~. Z'LS- 1- . i.r-

c h o s e r  fails to take the m i n i  num. quant i t y  s p e c i f i e d  in A r t i c l e  2 . 1 .4 

for a p e r i o d  of thr^.- (3) c onsecutive r.o nr hr., the Seller, at its option 

m y  t e r m i n a t e  this A g r e e m e n t  u nless failure to take oil in due to force 

c a j c u r c  o nd Seller has be e n  able to cancel d e l i v e r y  o f  no: .1-. tod 

q u a n t i t i e s  u n d e r  the p r o v i s i o n  of A r t i c l e  12.?.
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2.1.6 0:1 P'-rchiscr recognizes and a g r e e s  that if

P u rchaser h".3 not n o m i n a t e d  the full q u a n t i t y  of oil to w h i c h  Pur- 

ciu.ar i . Cnt.tlfi: *. .n d - t r r : ic lo I _ , taen n .* 11 •-*: •-/ - o 11 o - c o c

' .= e dis: . ■ o f  such oil as S e ller doer: p - ' v i d o a  rue:: a ctlcn of

Seller da«rt -,r. ir. i- Seller's ib.ll.it.. t-> Jjllver: •'-* f  Vtir- 

chaser u p o n  p r o p e r  notice (noT.iaatior.) by ? crcha-.er U< rural'. . 

so si: or nil o: the r il to ’..r.L:h Seller is entitle.', t.. retr.'.ve 

Under A r t i c l e  11.

2.2.1 I n i t i ation cf First Pol ivory. Seller, w i t h i n  the t h i r t y  (33) day 

after (i) f ulfillment of the c o n d i t i o n  p r e c e d e n t  s t a t e d  in A r t i c l e

2.3, (ii) receipt of a w r i t t e n  notice from the P u r c h a s e r  s t a t i n g  the 

quant i t y  of oil desired to be purchased, and (iii) r e c e i p t  of an 

o p i n i o n  free, the D e p a rtment of E nergy that the A d v a n c e  T e r m i n a t i o n  

p r o v i s i o n s  in this A g r e e m e n t  ar>- valid a nd e n f o r c e a b l e , shall d e l i v e r  

n otice to all its Lessees that it is e x e r c i s i n g  its ri g h t  to t a k e  its 

r o y a l t y  o i l  in-kind and s t a t i n g  the q u a n t i t y  to be delivered. P u r c h a s e r  

n o m i n a t i o n  shell not e x c e e d  the amount s p e c i f i e d  in A r t i c l e  II. I n i­

tiation of First Delivery thereafter shall occur as sco n  ?.s S . - l U r  

is a b l e  to receive r o y a l t y  oil in-kind from its Lessees.

In the e v e n t  S eller shall o b t a i n  a m o d i f i c a t i o n  o c the P r u d h o e  Pay Unit 

Agr e e m e n t  to reduce tho time p e r i o d  requ i r e d  un d e r  th,: (six) C m o n t h ' s  

n o t i c e  provision, the Date of First D e l i v e r y  u n d e r  this A/rcc-ment shall 

be r e d u c e d  accordingly.

2.2.2 Ko.r.inations. I n c r e a s e s , ar.d D e c r e a s es o f  C ru d e  Oil. ft-fee r tho 

Date of F i r s t  D e l i v e r y  and from time to time thereafter, P u r c h a s e r  shal 

have th< right up o n  n otice to Seller to requira Sol Lor to cxi-rctr.e its 

right under the Prudhoe Bay Unit A.-re omen? to i n c r e a s e  or docrcor.e. b y  

the terms of sai d  Unit Agr e e m e n t  the q u a n t i t y  of r o y a l t y  oil to l»s 

d e l i v e r e d  to Seller, and the q u a n t i t y  of royalty oil to he d e l i v e r e d  to 

and p u r c h a s e d  by P u rchaser under this Agreement, shall be so adj u s t e d ,  

subject to the q u a n t i t y  l i m i t a t i o n s  of A r t i c l e  II.

- 5 -
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2 . 3 A d v a n c e  A u p ro u d  of Terr.ino V or. c»f "Sin d  i ;• r ■' ? u r ,h ar - r f.. l.-.r ior.. ’

Pr i o r  to the P u r c h a s e r  r e q u e s t i n g  ini t i a t i o n  of first d e l i v e r y  un d e r  

A r t i c l e  2.2.1, P u rchaser agrees to o b t a i n  and d e l i v e r  to S e l l e r  a 

l etter that I n t e r p r e t a t i o n  "o. 1973-1, issued J a n u a r y  ?5, 1973 b y  the 

D i v i s i o n  o f  Interpretations, U n i t e d  States D o p a r t n s n t  of liner r y , etc _c 

h e r e t o  as E x h i b i t  " C " , is a p p l i c a b l e  to this Agreencr.t b e t w e e n  S eller 

and P u r c h a s e r  hereunder.

2*4 He turn OiJ.^ To assist the state in ot h e r  sa l e s  cf r o y a l t y  c'l, 

P u r c h a s e r  h e r e b y  o ffers for sale to a n y  other th i r d  p^ r t y  p u r c h a s e r  

of r o y a l t y  oil ar.y return oil a t t r i b u t a b l e  to t he r o y a l t y  oil sold 

he r e u n d e r ,  o n  fair ar.d r e a s o n a b l e  terms to be n e g o t i a t e d  b e t w e e n  

P u r c h a s e r  a n d  said th'rJ party purchaser. P r o v i d e d  cr .'over, th.-' 

sa i d  third p a r t y  pur c h a s e r  o f f e r s  to take P u r c h a s e r’s return oil 

w i t h i n  s i x t y  (60) days f o llowing the e f f e c t i v e  da t e  of this A g r e e­

ment: , or the Agrocr-'.-nt b e t w e e n  the S t a t e  and s u c h  third ; rty p u r­

chaser:-, whichev-.-r Is later, hut pr i o r  to S e p c o u b u r  I, 1978.

P u r c h a s e r  h e r e b y  o f f e r s  for sale to a n y  other p u r c h a s e r  of r o y a l t y  oil 

o t h e r  av;.il able return oil a t t r i b u t a b l e  to oil p r o d u c e d  fro:*. Prudhoe 

D ay t h a t  P u r c h a s e r  is :-o!llnp, (or c o u l d  sell) to ot h e r  b u y e r s , c:; the 

sa n e  terms d e s c r i b e d  £n the p a r a g r a p h  I r . T . e d Lately above.

6 -
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o 5 O' ’irv. Tr.. royalty oil sol'd h e r e u n d e r  s h a l l  be th- rana qualicj 

sr. tr c il .' .I: .-' 0/ th. r o r k i r g  interest o.tt-’v; f r o m  the ; ?>s

a n d  ch. : r- -• Solids ut th: Voivi e * D.lit.ry. ?.. ; r

tho 1 o "•-• £ c -r. v . tht'vc 1.' r.~ r’.v.rar.tuo, rcpre-s vr.tnt o r  • r r ' o t y  

b y  Seller, e i t h e r  express or implied, of the r.archar.tabi 1 i t y , 

fitness for use, or s u i t a b i l i t y  for any p a r t i c u l a r  use or: p u r p o s e , 

or o t h e r w i s e ,  of any o f  the oil d e l i v e r e d  h e r eunder. T h e r e  tru no 

w a r r a n t i e s ,  r e p r e s e n t a t i o n s  or a g r eements w h i c h  e x t e n d  b e y o n d  the 

description, of the oil set forth in this Article.

2.6. F - i c e s cf Oil D e l ivered Out of the L e a s e s . As to oil sold 

a n d  d e l i v e r e d  h e r eunder, the- prices to be pai d  b y  P u r c h a s e r  to 

S e l l e r  s h a l l  b«= equal to tho actual s u m  the S e l l e r  w o u l d  ha v e  

r e c e i v e d  h a d  S e l l e r  r e c e i v e d  its r o y alty in v a l u e  i n s t e a d  of 

ta k i n g  the q u a n t i t y  o f  royalty oil d e l i v e r e d  h e r e u n d e r  as its 

r o y a l t y  i n - k i n d  (amount). S e ller and Purc h a s e r  rc ccigr.it:> th..; 

the raethed ar.d basis o f  c o mputing the r o y a l t y  d u e  S e l l e r  frcm.

L e s s e e s  u n d e r  the L e a s e s  is curr e n t l y  a  m atter o f  d i s p u t e  ar.d 

l i t i g a t i o n  a m o n g  the S e l l e r  a nd its Lessees, s a i d  l i t i g a t i o n  

b e i n g  e n t i t l e d  jk_.it a o f  A l a s k a . c t al vs. re tin ih.ss Corp. o ’ _nl. ,

(CA No. 7 7 - S - 7 , S u p e r i o r  Court o f  the State of A l a s k a ,  First 

J u d i c i a l  D i s t r i c t  at Juneau). P e n d i n g  r e s o l u t i o n  of r a i d  d i s­

p u t e  a m o n g  S e l l e r  ar.d Lessees, b y  judicial d e c i s i o n  or s e t t l . 

in the a b o v e - r e f e r e n c e d  case, the in value r o y a l t y  u n d e r  the Leases 

shall he c o m p u t e d  in a c c o r d a n c e  w i t h  Ilxhibit " D " , ntt ch: i h r o t o  

a n d  by r e f e r c c e  tndc a part hereof. After such time as cr.id 

d i s p u t e  shall be r e s o l v e d  a m o n g  S e l l e r  and its Lessees, the p m  tics 

h e r e t o  will be bound l»v terms of such resolution. Judicial or

- / -



Do

o l r w i w e . S ar.d P u rchaser c / p r e c i y  n:c j .;:.lac thr.t U -

r.ent ir. prior:; p r e v i o u s l y  p-iJ tr.ay be n e c e s s a r y  f o l l o w ! •’.3 s a v  

r e s o l u t i o n  . . . . 1  skill be duly irsde, w : ’.h incc rt-. :,

pu*'.>u.r.t to :.v; * ic i’: Ic provisirr. cf Artie! i VI. A-.y 

so t i l r . t  r.̂  rc-.r :r,c w h i c h  agr ce.i CO th_ vr-or i c ’ jn ;•£ c 

w h i c h  are re irbur .Bubble by Purch".»ar cc Seller v v d e r  Artie".-: 

2 . 6 . 1 ,  h o w e v e r , sr.alL not be. final a n d  b i n d i n g  -port P u r c h c *_ r , 
u n i o n s  Furchr.rsr has con s e n t e d  in advar.ee to such settlorar.c.

2 . 6 . 1  F.eiT.b’jrsar.ent of Carte,in Costs of S e l l e r . In a id i c i :>r. to 

the p r i c e  s t a t e d  in A r t i c l e  2 . 6 ,  P u r c h a s e r  shall a l s o  rei m b u r s e  

S e l l e r  for S e l l e r’s pro rata share of (i) ar.y basic sedir.e-.: and 

w a t e r  r e m o v a l  costs if Seller is r e q u i r e d  to pay s u c h  costs as 

a r esult of S e l l e r’s election to take its royalty o i l  ir: kir.i. 

and (ii) a n y  o t h e r  direct cost legally incurred and p a i d  b y  

S e l l e r  w h i c h  w o u l d  r.ot hav e  bee n  incurred by S e l l e r  had the 

S e l l e r  t a k e n  its r o y a l t y  in v a l u e  r a t h e r  than ir. k i n d  and if 

s u c h  costs u n d e r  A r t i c l e  2 . 6 . 1  (i) a n d  (ii) were not p r e v i o u s l y  

r e f l e c t e d  in a p p l i c a b l e  c o m p u t a t i o n s  of value for p a y m e n t s  o f  

r o y a l t y  in value. S e l l e r  shall use its bes t  efforts to m i n i m i z e  

any suc h  costs incu r r e d  b y  Seller by reason o f  S e l l e r’s taking 

r o y a l t y  o il in kind; such best e f f orts shall include but r.ot 

be l i m i t e d  to l i t i g a t i o n  in c o o p e r a t i o n  v/lth and at th* request 

of P u r c h a s e r ,  a: P u r c h a s e r ' s  cost, to the extent n e c e s s a r y  to 

c o n t e s t  t h e  i m p o s i t i o n  of u n w a r r a n t e d  nr imp-op-r charges; p r o­

vided, howe v e r ,  that S e l l e r  shall in no event t • r e q u i r e d  to 

a d v o c a t e  legal p o s i t i o n s  o r  adopt legal s t r ategies w h i c h  ic, 

i:i its di s c r e t i o n ,  deer.:*, c o n t r a r y  to it.:; o wn interests, in ar.y 

suc h  litigation. Sollei at this date does not k n e w  o f  any 

p o t e n t i a l  costs legally to be i n c u r r e d  by ic as a result of 

its t a k i n g  in k i n d  rather than in va l u e  otlwr than the cost:, 

(stipulated in ch.I:, A r t i c l e  2.G.1 (i) a b o v e .

- 6 -



2.7 Vo of T 1 : licit Co ch. royalty '.'I a: b u  i:'.d rur«. -

i.:;.!rr s h a l l  - froa Solid,* to Pur-.’-w.sc: th . s-.na r '.-.t z''c :

S e i l a r  rctc-*. title to the oil f-*vn th : r the 1 .. •.

2.7.1 rv.rcr.jjj~- r 1 3 fm-sca;; s ibili::;.*. P u r c h a s e r  11 b _ re'tor.* ibis 

for the oil to be sold hereunder after passage o f  title hereunder. 

P u r c h a s e r  w i l l  i n d e m n i f y  ar.d hold Seller h a r m l e s s  from and against 

a n y  a n d  all claims, costs, damages, e x p e n s e s  or c a u s e s  of a c t i o n  r.s 

a r e s u l t  of any loss, injury, or damage i n c u r r e d  by ar.y pa r t y  a s  a 

r e s u l t  of ar.y t r a n s a c t i o n  or event w h i c h  r e l ates to the crude oil 

a f t e r  title thereto has p assed to Purchaser. P u r c h a s e r  shall r.ahe all 

n e c e s s a r y  a r r a n g e m e n t s  for t r a n s p o r t i n g  the oil sold h e r e u n d e r  from 

the P o i n t  o f  D a l i v e r y  to its refinery.

2.8 Point o f  D e livery. Seller shall d e l i v e r  the oil. to F u r  chant : 

at the po i n t  at w h i c h  S eller receives d e l i v e r y  of its r o y alty oil 

f r o m  its Lessees, or lessees.

2.9 D e l i v e ry o f TAPS F i ll b y  S e l l e r . L'pon i n i t i a t i o n  of d e l iveries 

p u r s u a n t  to A r t i c l e  2.2.1, S eller in a d d i t i o n  to all other q u a n tities 

of c r u d e  o il e l i v e r a b l e  h e r e u n d e r  shall d e l i v e r  to P u r c h a s e r  o n  or 

prior to the Date of First D e l i v e r y  a su f f i c i e n t  q u a n t i t y  o f  crude oil 

for P u r c h a s e r  to fulfill its tariff o b l i g a t i o n s  to s u p p l y  'ircns-Alash : 

P i p e l i n e  S y s t e m  p i p e l i n e  fill except line fill r e q u i r e d  f :* P urchaser's 

r e t u r n  oil. P u r c h a s e r  shall pay for such q u a n t i t y  of oil o n  the

d a t e  of t e r m i n a t i o n  p u r s u a n t  to any of tho p r o v i s i o n s  of this A g r e e­

ment, at tho p r i c e  s t i p u l a t e d  in A r t i c l e  11 a n d  VI, nr- if such oil

- 9 -
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Purer?.., cr susp e n d s  its purer-??-? cf oil rrr. the L eases a f t e r  l.-.irg 

ini t i a t e d  d e l i v e r i e s  ar.d aftcr S e ller has delivered the p i p e l i r .  fi 

as p r o v i d e d  by this A r t i c l e  2.9, Pur c h a s e r  shall p a y  for such c_ a n t  

of oil as i f  it had beer, deli v e r e d  at the Poir.t of D e l i v e r y  or. tho 

date P u r c h a s e r  s u spended its purchases. Thereafter S e l l e r  shall 

be o b l i g a t e d  to provide pipeline fill upon Pu r c h a s e r ' s  r e i n i t i a t i o n  

of d e l i v e r i e s  of oil out of the Leases as prov i d e d  b y  o t h e r  p r o v i s i  

of this A r t i c l e  II.

A R T I C L E  III

r e p r ::s e :;"a t i o .;s  a ::d  o b l i g a t i o n s  o f  p l r c h a s

P u r c h a s e r  w a r r a n t s , represents, and agree..:

3.1 G ood Standing. Pvrvl. : Is. and a.. .ill titses h e r e o f  *.or si .11

rcmnln, a c o r p o r a t i o n  q u a l i f i e d  to do b u s i n e s s  in, and in y.ocd 

s t a n d i n g  with, the State of A l a s k a .

- 10 -



3.2 P u r c h a s e . Furchaser will buy and revolve su c h  ru,.'.-.,. oti 

nz i hi.' r.c-.’.r. ar.d h boar d u’iverei accord'‘p.? Co the

j.j In- >’rsVv .hr. yshi-’J ILfu. P u r t h a v s c  iigcji t.

k L • V. .. .. ■ U

a t  P u r c h a s e r  s reiinery v m c A  :.s i.oc«.tec 

except that, as p r o v i d e d  in Article IX, 

d i s p o s e  of the royalty oil ir. accordance :;ith

end XI

- • T ^ • i  .e u»t  t J  . c  i r .  •  ^ . i

, P u r c h a s e r  r.uy

r. -  I - z»

3.3.1 E x tort, F r o m  time to tir.e Purcha.'or wil l  c o n s u l t  with the 

Ccrocissicnor o f  Natural Resources to ensure that any p r o d u c t s  (ex­

clusive of r eturn oil) p r o d u c e d  fro m  the royalty oil sol e  h e r e u n d e r  

are surplus to the State of A l a s k a ' s  need;, p r i o r  to export thereof.

A R T I C L E  IV

p.EPUEs:::iTATio::s a :id o b m c .\t z o ::s  o f  s f.l l e  .

S e l l e r  vv.rrants, represents and agrees:

A.l S e l l e r ' s  R o y a l t y  Oil. U n d e r  the Lenses, S e l l e r  h a s  the right 

to : - he its r o y nity in-hint! ( a m o u n t ) , w h i c h  r o y a l t y  oi* I-; t w l v '  

and o n e - h u l l  p e r cent (12 1/2'/.) cf the crude oil p r o d u c t i o n  rwiva.l 

or told, frru the Lcasei, unless othe r w i s e  s p e c i f i e d  in Exhibit A.

A.? Till* . S e l l e r  Ins *;ood ! i.irhttnhle title to the royalty oil 

s old hy it here under and its right to e < 1 1 the sarft. All such oil is 

o w n e d  by S e i l e r  free fro- all third pa r t y  liens, cncuv.hrar.ci ; and v.il 

a d v e r s e  c l a i m .

A. 3 Sa l e  S e l l e r  •..•ill sell end d e l iver to P u r c h a s e r  h e r e u n d e r  

r o y a l t y  o!l und-r the tens: r.ot forth iti this Ap.reo.tant,.

11 -



5. 1 'li. : t Lp 5 : £ hd P r o c e d u r e s . The q u  uvt i i ; a n d

q u c 1 5  *:v w : :*-.v c r u d »  o i l  . / d  i  :: • ' I

bo 1 ic rr. L x d  L-j." .'c-es ’ A.C.7. race-. 5- •

Prudroi IA.-, Alaska. 7 .:. quantity 'ir.i qu ii i v y  of the nrud* c i I 

sold cr.i p u r c h a s e d  from the ot h e r  leases shall bo d e t e r m i n e d  t 

the lessee's point cf delivery. All m e a s u r e m e n t s  he rs • r.i- r shall 

r e p r e s e n t  one h u n d r e d  p e r c e n t  (1007,) volume, c o n s i s t i n g  o * cr.ited 

S tates b a r r e l s  of f o rty-two (£2) gallons, the q u a n t i t y  ar.i g r a v i t y  

of w h i c h  sh a l l  be a d j u s t e d  to a temperature o f  s i x t y  d e g ress < 6 C 9) 

Fahren h e i t .  Full ded u c t i o n  shall be tr.ade for all basic sediment 

and w a t e r  c o n tent a c c o r d i n g  to the A S T M  S t a n d a r d  Ilsthod then in 

effect. U n l e s s  a g r e e d  o t h e r w i s e  between Purchaser and F e l l e r  or 

set f o r t h  herein, procedures for m e a s u r i n g  a n d  testing a n d  for 

m e t e r i n g  the crude oil shall be c o m p l e t e d  in a c c o r d a n c e  with 

s t a n d a r d  cil field practices. Procedures for p e t e r i n g  e'e? ivtric/ 

u n d e r  the leases shall b e  in a c c o rdance w i t h  a c c e p t e d  o i l  field 

p r a c t i c e s  in t f*c c t at P r u d h o e  Bay, Alaska. A t  the d i r e r  tier. o' 

Pu r c h a s e r ,  S e l l e r  shall direct the Lessees or lessees to ten: th 

a c c u r a c y  o f  their m e a s u r i n g  e q u i p m e n t  if cn<l to tho e x t e n t  that 

the p r o v i s i o n s  of the P r u dhoe Bay Unit A g r e e m e n t  o r  any other 

a g r e e m e n t  b e t w e e n  F elLor and Lessee:, or lessees p e r m i t  S e l l e r  ' <• 

m a k e  suc h  request. Notice o f  the time a n d  n a ture of e a c h  teat of 

Lessees' cr lessee..' m.M-.uring equipment shall be given by S. ?tr 

to P u r c h a s e r  s u f f i c i e n t l y  in a d / a n c c  to permit cor.vi :i!e n t  nrr 

non e  for J ure :bns»?r’v repre s e n t a t i v e  to bo present. T« • ;>;u! 

a d j u s t m e n t s  shall be rad a  in the p r e s e n c e  of r e p r e s e n t a t i v e s  o r 

P u r c h a s e r  if p r e sent at the time sch.edultd for such test rud 

a d j u s t m e n t .  At Pu r c h a s e r ' s  e l e c t i o n  and s u b ject to n l l n i n i c  . :: • 

p e r n  inn ion of any n e c e s s a r y  third partle;, P u r c h a s e r  i ay also 

install e q u i p m e n t  to m e a s u r e  o r  gunge all oiL r e c e i v e d  b y  P u r c h a s e r  

h e r e u n d e r  nr the Point of Delivery, and P u r c h a s e r  shall bear r!u* 

e n t i r e  a c q u i s i t i o n ,  calibration, m a i n t e n a n c e  a nd o p e r a t i n g  c o  

of a n y  c u r b  loading, r.ca.i iring or t e s t i n g  e q u i p m e n t  jequl:. t ly 

P ur c h a s e r .  ■ 12 -



C.l Billi:

c o a c h  of ctllv 

c r u d e  oil esri 

the P o i n t  o f  D 

a c c o r d i n g  to t 

o r  p r i c e s  cs ci 

i n f o r m a t i o n  av 

a p p l i c a b l e  cs: 

r.ec a m o u n t  due 

b a s e d  u p o n  the 

b y  the L e s sees 

a d j u s t  if s ir.L 

n o t  c o n t r a r y  c 

p c n a i t t c u  acc e  

b o o k s  and reco 

c o r r e c t n e s s  of

A R T CCLE VI 

p a y m e n t s  A.;') */: /.:. I:.v:

will C :rn: .-h u • r . ' y, c r .  C-; bkf

: p s  d a y  ■ : c : : h  - • a f t e r  t h e  f  •• *

•cry cf c^uce oil, a sc.ttfvr.c o r acrour.” o r all 

m a t e d  to have been delivered through, a n d  m e a s u r e d  a; 

a l ivery d u r i n g  the icrr. vjicteiy p r e c e d i n g  ror.rh. 

he  best i n f o r m a t i o n  av.-.liable to Seller, the price 

m a t e d  as a p p l i c a b l e  thereto a c c o r d i n g  to th-e best 

lilab'e to Sailor, the basis for c o m p u t a t i o n  of the 

i tan ted price or prices in full d e t a i l  a n d  the tstrl 

S e l l e r  shall render its b i l l i n g s  to P u r c h a s e r  

values, receipts, costs ar.d c o m p u t a t i o n s  r e p o r t e d  

a n d  the lessees tc Seller. S e l l e r  shall thereafter 

tial b i l l i n g  pursuant to Article. A.i. T o  the cxc-n* 

o lav P u r c h a s e r  a n d  its a n t h o r i n u d  gents shall I •

.;s d u r i n g  r e a s o n a b l e  b isir.uss ho u r s  to S e l l e r’s 

res per t i n e n t  to this Agr e e m e n t  to d o t c r m i r - the 

the b i l l i n g s  of Seller.

- 13 -



6.2 i V j - v . . . I’:. *- .? - v L l  I r..i’<c pnyr.qit or. cr be ‘‘or-., the i 

fi f t h  d a u *  the cil-. r w r t h  i~ which s. *.tcrz-r ! ■* tr nd

o.* j) j, . r ri :d;hiott o f  iw.vWiCC call •'

A r t i c l e  6.1, w h i c h e v e r  is later, b y  dirt-..:; w i r e  trn.ii7v.r of f e d , . i  

r c u i r v e  fur.dj ckrcui*. :h.: ; f cal R-:jc:--. j Z w i r e  t r .. * 

to the f o l l o w i n g  a d d ress or such, other a d d -css os S e l l e r  r.=y 

d e s i g n a t e  u p o n  seven (“) days prior w r i tten notice:

B a n k  of .America, XT L  SA 

San Francisco, California 

S e c u r i t i e s  D e p a r t m e n t  32.55

Credit to: State of A laska Inv e s t m e n t  A c c o u n t

A ll o t h e r  p a y m e n t s  to :e nad e  u n d e r  this A g r e e m e n t  shall be p a i d  in 

the same manner. If p a y m e n t  i-a to be r.ade on a Saturday, Sunday, 

or legal holiday, under the p r e c e d i n g  p r o v i s i o n s  hereof, p. yr.ent 

shall bo r.atle on the r.axt f o l l o w i n g  business day. %

6.3 I.a to Pf.y.-?nt C h a r to. S h o u l d  Purc h a s e r  fail to m.r.ke t Lreiy 

p a y m e n t  to S e l l e r  of ar.y a m o u n t  cue hereunder, i n c l u d i n g  ar.y payment 

d e l a y e d  by a  bona fide d i s p u t e  w h i c h  ir. later d e t e r m i n e d  to be 

v a l i d l y  owing, or s h o u l d  Pur c h a s e r  b? r e q u i r e d  to pay a n y  amour., 

w h i c h  ir. later d e t e r m i n e d  not to be validly p a y a b l e  to Seller, 

inte r e s t  shall a c c r u e  e n d  be p a y a b l e  on sai d  s u n  from the- date 

w h e n  s u c h  p a y ment war. i :c or war. paid, as the ca m y  be, ur.'Il 

the sane is paid, at .a rate per annum, equal to the prire rat:, thru 

b e i n g  charger, by Che.mi,. 1 B vi of Ikv: York, York, pits- cr-..

and o n e - q u a r t e r  percent (1 1 /A7.) per annum.

K  .



. .  - v  »: ‘  .

6. A Adj_i. -*.■ • :> ?j 11l u ’.v** K-• : t
• • • . . ' • • . r . • •

... - 1 . t ? .• .... • C - * * • M  f -» . » I ' ' I * . . .  • ' • *
n,!Ju:.: i t .  ; r ‘ e r . . l i - q  *..» r v O - . i  ; . . .
s v - u l :  c f  (*.' e :*. «* c r  / .*! * - * * *.* * *•-. . r ;
to;-.Jin • 1 1. . *..••, S e l l e r  « ! t •- I o s h ’s j  s t y l e d  S t a t e . o~

A la s k a .  c*.. c l .  v  j  . Ar.»r ..•* a Hess Corpora*. f ~\, c*. . a ! . ,  Cr 77-5A7, 
ir: the  Supe r io r  Court o f  the S ta te  c f  A lesha .  F i r s t  J u d i . i a l  b i : t r i r t  
a t  Juneau; ( i i )  wdjuatuontr.  r . c c c s s i t a t t d  a a r e s u l t  o f  *. a f i l i n g  
w i t h  tho S e l l e r  by the Lrr .sces n r  l e s s e e s  c f  r o r c  c u r r e n t  r epo r t s  
a p p l i c a b l e  to  tho h i l l i n g  pe r iod  in quo^t lcn ;  ( i i i )  a r t v . l  -J J u ; t - 
m in t s  n c c c . i t i t a t c d  a :• a r e s u l t  o f  changes to  '.‘a l u i s ,  r e c e i p t s .  co*se 
ar.d computa t ion* p r e c i o u s l y  rcp-'r te i  by the l e s s e e s  c r  !..:*<•«*- a i 
u t i l i z e d  by S e l l e r  at- a b a s i s  f--r b i l l i r .? .  under Art ic le- ( I .  i f  
r.uch a d j t u t n t r . t s  . ire b i s o d  upon a c t u a l  1 •*. **:r  severance t r : :  or 
r o y a l t y  o i l  p a y r .n t J  by o r  re funds  to the l.o- ; c : s  or !e . u- i ,  c r  ( iv )  

r< a  re  u l t  o '  c t r f U - d  o r  r - l r b -  ■ 1 *.~r • >
In  the o f  Lessees or !e ■ • . or o f  f o l !  : .
however ,  t h a t  no sd jun t r .v f t to ,  v he th r r  c r r d i t a  o r  deb* . , ur.d. r 
A r t i c l e s  C. A ( i i )  through 6.A ( i v )  s h a l l  be t»: !e by S e l l e r  r- 
(b'S.wdcd by I 'u rchsse r  t i r e  than twe lve (1?) r a n t l i s  • i;
excep t .v. t o  t i t t e r s  vM ch  arc  the -*.'»}<? : t  o '  (v) 11;.
g a t  ion by c i ih t- r  p i - t y .  (y) pending r r f  »* i t  ry p.*oc** ’ i r  . (

.• , . i f :• «♦ /appea l s  th e r e o f )  whether c r  not S H«-r or »«-€*•«' r 
t I k  r e t o ,  ot (?) t » f i t  a u d i t *  t
t cm ina?* <! « : C‘ ' by Jirl I i :  v . t .  ,i- ! V’ (*•'’) *
i n i  11 at ( in  r-f

|i »c to  JL* p '?en i l<?t ly  I.*r&e su**- o f  r '»'•/ lwv.»lv<**I, •’ < / i-d] »*? nt s
to  any b i l l  It-,; und=»r * 1 i* j i f a v ! a l t’i ; «*f j!.!? A r i l r j e  VI by S e l l e r  i • *•■»
rsore than s l a t y  (CO) da y .  a f t e r  such b i l l i n g  vs*  1;»«f I .«! t V »end"*ed
s h a l l  In* p a id  to or re funded by IV rc ‘-.» ■« or f H h r  ove- the s i*-
pe r io d  ove r  v h j r h  *u:h a d j yA t s^ n t ; c f f u ’d t r t h i r r /• s i ». (V-i fconth*,
wh ichever  U  longe r ,  b e g inn in g  w i th  the * i r * t  payr^f.t «.< * /oUu^l«v.

* 11* *



eh, uc.; . a: h is be e n  doter-lned; pr o v i d e d ,  h o r c v c r ,

r.o such poyr.-n*. c/tcr.si«:i per lilted kercu.icr f’ Li ext tr.l hayon. 

ehc tcrr r-t i pil .»* v J n A?ti.r:t /.l. end .’ct:?*; ' ir. 1.. tr- full

b; * ! .  -c o f .» v  i i  . -.I;- * - •■’• *•- «■ • il“ tI I’ ."•••* «■

the to: it ion ditv hereof.

6.5 C-vcv l l i t l o n  i n ?.'-:n t o f l. ' . -n -P .v .n yn t . E xcep t ‘‘ o r a r . . . :n r s

d is p u t e d  i r . c r o d  f a i t h ,  s h o u ld P u rc ha se r f a i l  i o  t a k e  any pa;, e r / 

due t o  S e l l e r  h o r e u r d e r , S e i l e r  s h a l l have U c  r ! y , ! : t to  c a n c e l 

t h i s  A g rc c n a r . t by g iv i r . y  w r i t t e n  n o t i c e  o i c a n c e l l a t i o n  t o  

P u rc h a se r p r i o r  to  r e c e i p t  o f  such p a y n e n t . C a n c e l l a t i o n  s h e l l  

be e f f e c t i v e  t h i r t y  (30 ) days fre .n th e da te o f  th e n o t i c e  u n le s s

full payr.cnt is roadc.



,\ i ;
1

i .

-W W a .. .» — a - |« a.nt. th-: I <•

<*  ̂C n W a .C t • • * « *a |, f i • k ' . I 1 • i• A.MJw * a > r.» . a . . L • * w m . » m w

c o n t i n u e  .v:J rc-rlr. I*, full force and effe. until D c c c r s e r  :i,

2 0 0 3 .

a s t ic :.* V I I I  
approval c r  contract by stays

vrrrr"* • *rt'.-* J f • a • aj »1 « I » *a
;xa

$.1 c . . .  This A^rc : : • :: t .*.•• c I • -: ■ n

Che dn*.c on w h i c h  :V.' Ap.rcar •::n is approve* 1/ a concur r-_ nr 

r e s o l u t i o n  o' a r>J of each ho u s e  of : T e n t h  A  In-ha

L e g i s l a t u r e  (".-.* "cc*. . i.'ite") .

a&t ic l s  i x
Ti Oh r.XG lV iGK  Of CK?

c r u J e  <»il or ;<roJ

proihict r . c »• * J I r. '

if In •.* . t • tra ’ j

cru'h- a.'l for other A* ■j V. ».n

••a tK • i».*h t r.nN- t - r . <C* Ul

to S. * * * * vs r t i c 1 t •I • *
* ! *• 4 4 no c o r i t  < r

Shat oil or '•! 1

t.!!l V ■ £*.:!»'•! 1 t t i *  •••.' f

i Joji* t '. t Art i rlr 3. 1 an.!

3.1.1
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. • •. • * » * 1 . 1  f i * .  •• • •  • • • *

10 ! Adv Ti • I In ti.: CVSrtt t ha t t.'.. :■ ..*• if.

. -  i.V. . . . . .  .  *  » I 1 . . -1 . V -  .
• — • • • i c r -

;.jrc!u'.jur rv 1 »tl ?r.> :p that r a y  . ; •ter*?’ .ed * i th r.

ro the royal v.- r : l rurrr ser. of fed.iv.l r. r c r _ r  

a l l o c a t i o n  ? r c~ r . Sptcific.liy, :'*o Purvh .-er e r r . ;  *1/ . t..t- 

tha*. the o:r.iant v ‘v*. n in tr.a irr.. i: -.• c ’.. preced.’r r s r . A  ir

suc h  n c o n s e n t  to the tarrir.atior. of ar.y suyplier-rurch.r.ser 

r e l a t i o n s h i p  b e t w e e n  the S eller ar.d the Purc h a s e r  w h i c h  r a y  :*e 

decree! to exist nr. d - r the Federal ll'.rd.-.rory P c t r o’ .u:: A l l o c a t i o n  

R e g u l a t i o n s  ( 1 0 C.F.R., Part 211) at is provi d e d  in 10 C.R.F. ?* 

(d)(1) (i) of r.uch Regulations.

- :i

: . c :

Purchaser agrees that any subsequent contracts f o r  the sale, Lr do, 

exchange or other <!i*»por,i: ton o r  the State o£ Alach.i royalty cr ’ ■ 

oil cr product-, refined thcrefron th-.f. rtv lr? cuter* d into 5 . •• m •

Purchaser herein will include the ndv.-tr.ee written c >n ir.t cf 11»

Purchaser, cxchar.g-* or trade pnrtr.r*;*, or other recipient of .* 

crude oil or salt! products to th" termination of any r.tcp;-1 if r- 

purchar.er r. !at!o:i hip t.-hich m y  be Jce.vd to exist with r**.--.p:o7 t » 

royalty oil or products th.-. r froa fcr p*urpo*.e> of nny r.andnf .*/ 

crude oil a 1 location progr.'.r ipor. the expiration, terrltt.v i*.*:: or 

cancellation of th< under 1 yin,*, cot;: reTtual .•:.** ; *. f^r tht si'v,

t: ’ . < >:v" ut;..' or other* d* the oil t» or ilt

th.r event th:*. •!.! -. Agreer ••**.T beta. . 15n S * H * r  »*•- Pu 1 . *r 

fo? the sale am! pjrch.i-.c of t!ie royalty oil ir. 11 rtiin.*?cd f o r  t . t ty  
reason, it.eluding t. rr.le.r. t l«»i for di fault a*. Mat.-.’ ir. Article;. VI .».*. * X! 

Purch i.i*r also agr« *1 to ietlutl** it. c onfr.it:. f<i- th-* s.*! , 

tin !o, exch.ngo or >thc; di ; >:• S *.! v:j of tin* royalty oil o r p:«»d..t • 

there fron a n njjrrt- r.t by the purr! ::**r, rychangv or trad par* 

or other i< -fj.i.n* t-f the royalty 11 ot product-, to I: !u! It! u l  ca I

waiver pri.vl . ioa*. «!! subsequent *al* •, trades, e>ch tuge », or other 

i)ik|m»i(!o» of the royalty oil or pr edict* hy t! :t purchaser, f ■’.'•ha:*,*.• * 

or trade part**. - or ot!-*—  recipient ond hy any cule.equer.t

i: ill* t £• ill iiar I *Lu •'i. ii? lil l̂ il* ! • f •» ! ̂ i?l!--



(iii)
U n i t e d  r .

Fuvc**-uec ir/uilunte.rX'.y file:
Ac; or

(iv) F u rckrser fctils to o b t‘ir. the di s r  is.s;.t cf ar.y 
i n v o l u n t a r y  b a n k r u p t c y  proceed!".? filed arc ir. v t it u n d e r  
iVc provision:- of the U nited Stut- s bankrupt:/ Act viitkir. 
sixty (60) days of the filing thereof,

. ti Uiik ever.: option.

e n d  wi their. w a i v i n g  a ny o t h e r  r e ~ : d y  for b reach hereof, indicate 

s u c h  p a r t y ' s  e l e c t i o n  to cancel this Agree;:; at hy notice- it; w r i t i n g  

s p e c i f y i n g  in d etail w h e r e i n  the d e f ault has occurred. E x c e p t  for 

the instance:; s t i p u l a t e d  in A r t i c l e s  11.1 (ii) through (iv) a b o v . . 

a n d  except for pny-.snt h y  l.rchi-.cr to bYlln*. w h i c h  ah.r.l*- i v  , r 

b y  A r t i c l e  6.:-. | irey I n  default s h a l l  hav e  thirty ('.'<) day

i r o n  th.- r e c e i p t  of such n o t i c e  to r< rr.edy such d e f ault u.;d to p r y  

the o t h e r  p a r t y  for all loss c- d n g o  incurred as n result of such 

d e f a u l t  ar.d fr.deter.ify such pa r t y  a g a inst fucr.rc cl.-.':*, t- 1 . . 

a r i s i n g  out o r such d-fault. Upon failure o f  tho dcf u l t l’g r 'y 

to r e - J y  it:. b r e a c h  v i t h i n  th* tl:*f s?.ipul.1lcvi nhove, thi r 

Agree:*.* nr. ; iy he c a n c e l l e d  b y  • r e n d ; f a u l t i n g  p a r t y  b y  s e r v i c e  

»•: w r i t t e n  n o t i c e  t h e r e o f  u; ••• Lit d  faulting party. A n y  c  trice1.

I a r  I o n  t i n d e r  A r t i c l e  C.'j o r  t h i s  A r t i c l e  1 1 . »  s h . i U  r o t  p r e j u d i c e -  

t i e -  r i g * . *  o f  ;*>e p » n t y  n o t  i n  d e f a u l t  t o  c o l l e c t  a n y  r.: o u n f .  Cm .' 

i t  l i ezi i f o r  a n y  da.—n g o  o r  lo- . - i  s u f f e r e d  l»y i t  «ir.d s i  >.1 tie*, 

v a l v e  a n y  « t h e r  r c r - d y  t o  w h i c h  t h e  p a r t y  n o t  I n  d e f a u l t  ; -y b e  

r u t  I t i e d  f o r  b r e a c h  o f  t h i u  A g r c o r u n * . .

1 ! . ?  Tv r  t n a t  i o n  b y  P o / e l  t s - . - r .  I ' u r c h i  . - r  r . h i l l  h  i v e  t h o  r i g h t  t o  

t o r u i n a t e  t h i -  Agr e e s *  - n t , a t  i t s  d i i . c r e t i o n ,  u p o n  g i v i n g  f . e l t e r  

» l g h t  ( f l )  : m t h s  n o t i c e .
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a u t : r r  t: >:• i 

di s p o s i y  o ” o n .

termi n i ;  ic:; of this *.o ■' ■:ra . ' or un i C ' «’• / otr.-i ii . .;v. ; .or.

p t O v i s i o n  c f.iainad he i n , unites 3 • r i ■ ' ■ • • ■ -OS. r‘ • ; • v •)

c.nnth n o t i c e  p r o v i s i o n  of tho Pruoho* L*y Unit Ap.vc a m e n t , P u r c h a s e r  

shall ha v e  ar. o b l i g a t i o n  to continue to take and p u r c h a s e  S e l l e r ' s  

r o y a l t y  oil for u? to sever, months following rcrr.Lr.ot; on c f  t:.t 

A g r e e m e n t ,  in such qua n t i t i e s  as P u r c h a s e r  has e l e c t e d  p u r s v t n c  to 

the n o m i n a t i o n  p r o c e d u r e  set forth in this A; rcemer.t d u r i n g  tr.o 

s ix (c) m o n t h s  p r e c e d i n g  t e r m i n a t i o n  or c a n c e l l a t i o n  of this 

Ag r e e m e n t ,  if Seller, ir. its discretion, so requires. S e l l e r  s- i l l  

u s e  its b e s t  e f f orts to secure a w a i v e r  from *. He s i x  (<o) v.onth r o t  < 

p r o v i s i o n  of the Unit Agreement.

12.2 In.-.b; llty to P.- cc -vc Oil. If for r e a s o n  of forte r.’.h  ::v o r

o t h e r w i s e  P u r c h a s e r  is u n a b l e  to ri,c.o:. v  into Pure. ast-r s .act.1 *y 

the oil h e r e u n d e r  as rid ;  a v a i l a b l e  to Purcb ser puvsva.nl : c- 

Purcl.aser's nonltntior. at the Po i n t  of D e l i w r y ,  P u r c h a s e r  s’.al! 

be r e s p o n s i b l e  for th- disposal of : tld oil in a c c o r d a n c e  i;l*.h 

/ r t i c l e  3.3, a n d  for p a y i n g  the S e l l e r  for the oil n o m i n a t e d  ; s 

t h o u g h  it h a d  b e e n  r e c e i v e d  into P u r c h a s e r’s facility, u n l e s s  

S e l l e r  t h r o u g h  an u n d e r s t a n d i n g  w i t h  Lessee:, or l e n s e s  Is able 

to t nc c l  da! ivory of r u v I t i o ;  c a l l e d  for in sar d  r.'r.iitat 1 ' : 

o f  Pu r c h a s e r .  S e l l e r  a g r e e s  that it will use its best effor:.*. to 

n e g o t i a t e  w*th* L e s sees or other parties to accept d e l i v e r y  c r the 

Seller'.. r o y a l t y  oil if P u r c h a s e r  is u n a b l e  to r e c eive the r o y a l t y  

oil
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A.R I Cl.:' y r y
f . H T

13.1 . ii-jr- o .  i-. i': .• .• :. ••• v . . .• : ..

p c r f o r c u n c e  c f  ar.y p r e v i s i o n  h e r e o f  shall net c o n s t i t u t e  r -_.v_r cf, 

o r  e s t o p p e l  apair.st asserting, the right to r e q uire su c h  p e r : ;r~ ince 

in the future; a v a i v e r  or e s t o p p e l  ir. ar., on: ir.jt-r.se shall r.ot

c o n s t i t u t e  a w a i v e r  or e s t o p p e l  w i t h  respect to a later b r o a c h  of a

sir. liar n a t u r e  or o t h e r w i s e ; and a course of p e r f o r m a n c e  ostabl ishad 

b y  a p a r t y  shell likewise not es t o p  the o t h e r  pa r t y  fron core lair, lop;

o f  n l a t e r  b r e a c h  si:.’.Liar ir. nature.

- ?1



article: xiv

VALIDr.Y

K  .1 V u h , R y .  If ar.y pvov ion o.* c L u m  o- i. • • •

t o  nr.*, p . v ? o n  c r  c . fv11 i~ b

su c h  Ir. .v.L idi ty shall not affect r p r o v - s i c . cr appl i

the A:,rcaf.c-.t w h i c h  can be given effect w i t h o u t  the invalid prov i s i o n

or application.

A R T I C L E  XV 

FO R C E  I LA J LURE

15.1 E f f e c t  o f  Force M a j e u r e. E xcept for P u r c h a s e r’s o b l i g a t i o n s  to 

r.ako pa'.tr.er.t o f  coney for royalty oil d e l i v e r e d  her. vr.u-r c-x— -p.-

for P u r c h a s e r ' s  o b l i g a t i o n  to take oil n o m i n a t e d  by it, n t - t a e r  party 

shall be liable for any failure to p e r f o r m  the terr.s of this Agrcer.jr 

w h e n  s u c h  failure is due in wh o l e  or in s u b s t a n t i a l  pa r t  t: force

raj cure" as h e r e i n a f t e r  defined, except that :: sab.. f:~cc r jeur ..s.

ti tries for a p e r i o d  of four (A) years, so as to p r e v e n t  si rnt*.-1

p c r f o m n c o  of a party's o b l i g a t i o n s  r.nder thi : Agr.--: ; n t . thi- pa r t y  

r.ot clair.ir.g "force R a j c u r c "  shill have the riglw to t e mir.ate this 

Agreei. • n t , p r o v i d e d  r.uch r'thf is er.ercisit! b e f o r e  th - force raj cure 

cc.tses to exist. Other rer.edlos o t h e r w i s e  a v a i l a b l e  for d e f a u l t  cr 

b r e a c h  in the event of t e r m i n a t i o n  after suc h  four yea r  j m r l o d  shall 

not t h e r e b y  b o  affected. T h e  ter n  "fore.- trajcure" as t ?l< . in thi? 

A g r e e m e n t  shall r.:ean acts ol Cod. strike:;, l o c k o u t s  o r  in j trial dts 

peter, tr disturbances, civil d i si u: bancor, a r r e s t s  .cud re. : ra I:it fron 

rulers o r  people, interrupt ions by gov e r n m e n t  o r  court crd-rs, or by 

present or future o r d e r s  of any reg u l a t o r y  b o d y  h a v i n g  or ■. rt :»g 

J u r i s d i c t i o n ,  acts of the public enery, wars, riot*;. I*!ou* it.sur

r c c t l o n a ,  i n a b i l i t y  r-> :.'-cur.- « v *  rials by r c a a o n  of nllue * lo •• • . 

r.ul g a t e d  by a u t h o r i z e d  g o v e r n m e n t a l  agencies, rpld.: Lcr., 1 sudslIEbh, 

lightning, e a r thquakes, fire:;. : torn, f !»• • V.. w a s h o u t s ,  cxp'c-iion*. 

b r e a k a g e  o r  accident to m c h l r e r y  or lines of pipe, freestrn, of v-ll 

or plptrlin . de s t r u c t i o n  o r  significant rilfunctlo»i of I'artltiwsr't
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. r. J.» • / v'  . . . .  >.• c- ' • . .:::. - - - - ’ -; r y'
1 tlC i. V . Itl , 1’ Licr.d a 0 S .. . : '■ , J '  ri'l V C>.. U :. C. C - . _ i . . t

o f  t h s i  k ' u - i  h e r e i n  c t v . ; :  .• r ^ . : c o r  o t h e r w i s e , r . o . '  t h i n  t h * '  r e  i r m i ’. 1.  Ic 

c  o  1 " "  t h o  p n r . v  c .  -  " t o r ? *  r  i  j  o  ■ i t * .

15.? K: - ib: 1 i t v . L‘. ;r. the* occur-*;..:'.'* ?.r. i i •; c.v . ry o f  ?:. tv-.*:.:

con.'tilu-.ir." fore, r. ij-t.rt, the pi-ty ; v c -‘- ,.h- - - ^

r.?.jsuro sh 13 n o t i f y  t'r.v et h e r  party hereto o; its d r . :  cr lurce 

r.tjcure. I'rrn the o c c u r r e n c e  cf cr. event c o n s t i t u t i n g  "icrco r tjeure" 

the rare shall, so for c: possible, be icr.edicd w i t h  all rear-rr.cbli 

d ispatch, ar.J the o b l i p a c i c n s  of the disa b l e d  p a r t y  to p e r f o r .  t.r.-cr 

this .1 / r r * * c ; n t , insofar as tr.ey ere afrectew. oy •••'■'- >-2j s.i*..

be s u s p e n d e d  fro- the tine such force r.ajeuro o c c u r s  a nd for so Ic.-j cs 

the d i s a b i l i t y  sc c a u s e d  s hould have continued h a d  the p a r t y  cl.urrlii- 

the e x i s t e n c e  cf the force r.ajcure r.c*t its r e n e ’Lal obliraticr.■; unier 

this A r t i c l e  15.2, ar.d for r.o lender. T he s e t t L u a c n t  of strike: o r  lock 

outr *»r industrial d i s p u t e s  or disturbance shall I*a e n t i r e l y  w l : h ; n  to 

dir c re t i : of the p a r t y  : v':;;; the difficulty. a n d  tie; ..bo vo rr : r ; ::.c r.

that ativ f o r c e  t  *ijourc i-r.-.ll be r c -. . * d  ■ *. . !  v.‘ . t h  dec o . l  v :  * . . * e  r * 3 * . • ) .

rccuiri- tho s e t t l e m e n t  cf s t r i p’s, lockouts, or iudu-trial disturb, ecu 

by c c c e d i n "  to tho der.ur.d.. o : any oppj-jin^ pa r t y  t !:•: c in vhert suck 

c o u r s e  is ir.nJvisablv iti the sole d i s c r e t i o n  of tho d i s s M v d  party.

AHTICI.K XV i

ironed*.;

]t*.l t:*:l u. A H  notireu, x quests, d.r*-.i, n r st t* . o u t : skill

lit i r .  w r i t i n g ,  a nd r..«y I*- del IvtrcJ p e r s o n a l l y  to the ;*.rty to b  

n o t i f i e d  o r  t:.»y bo r.cr.t by rep.li.tcrod or c e r t i f i e d  I n i t c d  Stater, 

r ill, j»r>;' a ^ e  prepaid, w i t h  a r e t u r n  receipt r e q u e s t e d  to such 

party. .«'>* *co deposit* ■ the ir»il In th*: iiinncr r.tre.a.f ave 

d e s c r i b e d  shall Le e f f e t t i v c  u p o n  the e n p i r a t i o n  of seven (/) day., 

after it I . Ml deposited. .Totice c lvcn fn a ny o t h e r  ivinner tli.il!

U  effect iv*’ only ii and when r c c r i v d  by the addressee, for p.r 

pu..ea iif notice tin- atldrc'.ser. of th- parties hereto shall be an 

foilova:

- ? J -





A ..... ! L1

x m i E ' t C . ;  . cv:::: o v  stati:

j , i".

cor.t .-.ine : :v.r::-. ?. ' \ r *i : • I-terprvted i !

b y  the StAtc c: A 1. :a c .* of it • s o v :”. I. t or

v. he the r wOr.fcreh ... the A.; L c  ay conststa .i..**., i . '■

A f r i c a  xt>:

S’iCCXITV

19.1 Cr-. atiotv o f  In cur i t y  I n t e r e s t . To e c r u p ;  ytiar.t of .ill 

nr.ou:>t:■ due Seller for ell sold h e r e u n d e r , Solle.r retains u:td M.r- 

c h n c o r  h e r e b y  grant a a purc'i ..-.c- c o n e y  s e c u r i t y  interest in ell of 

the oil del i vtred a n d  to be d e l i v e r e d  to P o rches:r h r . -r.dar i In 

all oil cbccir.ed by P u r c h a s e r  in o.chnngc for ell yurch; rd h. e- 

under; the- product . : !«? or p - . c e s s e d  free a n y  : v. h. oil, inel*.’::.g

all oub: anc -s, if any, com* r . j W  therewith, or .'tided thereto, 

nr.d in the p r o c e e d s  of the s a l e  of any such oil or product .. 

e l u d i n g  * he aecour.M- r e c e i v a b l e  of P u r c h a s e r  a r i s i n g  fro:* i * r. 

salt::* o f  oil or producer, r . m u f c c t u r c d  tlt/refroa. The secu r i t y

i n t e r e s t  sh a l l  a t t a c h  to the oil at t he title a n d  Point «.f C e l l v c r y

bur shall t e r m i n a t e  as to ol! or prod u c t s  t here f: are s o l d  to a to; a 

fid. p u r  -r ui P u r c h a s e r  In the or4!r.«:y eout e o f  IJur • • r*

he irjesr., p r o v i d e d  ho-.cver, that the said s e c u r i t y  Interest shell 

alia* h  to tin accountt r e c e i v  bit a r i s i n g  there!rcn. Nor*, ithr.t aid in; 

the provision? of this A r t i e’.- 19.1 Seller a grees that (i) :! 

s e c u r i t y  Interest in the oil shall not a t tach at t lie s.- • tlx. .mil

Point of delivery l.u* in.t«'.id at the tine tha oil a r r i v e s  r.ru! is

d.-llv. red to Purcli.is r at the outlet flange i s v j m w In g  d  vice c.f

- ?5 -



‘ j  i .  .o *.1 . • • i • •• •— to . i'j v ■ i sr.Lppe i .. .,.,

p e r t a i n  in;.. tv i T.-.i o w h i c h  centi'.o.s a prohib i t i o n  i*;v it’.sL 

c a r r l a c v  of oil on rhi.ch a lien of a pr.rty olh. r th :v. the 

c a r rier thr-ro1* exists or w h i c h  :y i :  ts to rv; carrier tS* r i _“~ 

t . rejt . • * . • * ’ c l  or. h i : . . I i% s'..I. s i r ?»•..*-

c h a s e r  : *. * rrc-vii .d Sa! fcf a b:>:* 1. l.o: • o f  c v. •!; * , r : it * r

sccuriiic.i or ether secu r i t y  as d e s c r i b e d  in Article. 1?.2 in a:; 

a mount or cf •* value- equivalent to the value of oil of P u r­

chaser ir. the TAPS 0:1 w h i c h  no lion of S eller exists, unless 

S e l l e r  or P u r c h a s e r  o b t a i n e d  a n d  f u rnished for P u r c h a s e r  

e v i d e n c e  that s u c h  p r o h i b i t i o n  or right of rejection hr.s beer, 

e f f e c t i v e l y  t e r m i n a t e d  or w a i v e d  and is unenforceable; and (ii) 

no lien sr.rll a t t a c h  to a ny oil or p r o d u c t s  p r o d u c e d  there free, 

or a c c o u n t s  r e c e i v a b l e  c r e a t e d  frcn the resale -hereof as to w h i c h  

p a y m e n t s  to S eller have- L e e n  twidu for the account of P u rchaser 

if (a) s u c h  p a y m e n t s  arc not d e r ived from the sale of prop e r t y  

o t h e r w i s e  s u b j e c t  to the s e c u r i t y  interest of the S-llcr and (n) 

s u c h  p a y m e n t s  are Secured or are to l o secured by s...'h oil, . r.ch 

p r o d u c t s  or such r.ccount:, receivable. S eller agr.e r11 <*.: e:iy 

d o c u m e n t  filed ro perfect S e l l e r ' s  purchase : en~y secur i t y  into root 

d e s c r i b e d  in this A r t i c l e  19.1 shall c o n t a i n  nn e x c l u s i o n  to the 

e f f e c t  set forth in the next p r e c e d i n g  sentence.

P u r c h a s e r  cjjrees that it shall not o r  consent to* or p t

the F i l i n g  of, r-ny II* n or s e c u r i t y  int**rc:;t it* th:- <•■:! other 

thnri the liens of a YA P S  carrier ;tor c h a M  it t ranr.fr. r titl • 

t h e reto p r i o r  to it: arriv.il and deli v e r y  to Purch th.

ovitlrt f l a n g e  t—  i.-'jriug d evice of tl.e V/.«'S at '.‘orth I'ule, / J 'a, 

or pr i o r  to 11 . . t t a e h . - n’ of S e l l e r ' s  >oci:riiy interval ther to 

upon c u r b  delivery, l'urch r.er further .agrees that i: •..•ill i. • gi »•

01 consent to security interor-t in the oil or ot'a-u* r.cctlrt y 

in favor of a ny th.ird p a r t y  unlen. such third party agree* in 

w r i t i n g  p r i o r  t h r r e t0 that r.uch s e c u r i t y  interest ir. n*ibordlr. a*,e 

to the ;.* ur i t y  interest of the Sell. e x c e p t  fot the lien c  * a 

T A P S  c a r r i e r  or nr p r o v i d e d  o t h e r w i s e  in Article 19.1 (ii). 1'urch.tu tr
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t'j c u c c u t .. a:.'. i i . .  aLL  d e e m y u i ' - e u t  

S e l l e r ' s  s a i d  s e c u r i t y  i n t e r e s t  it: the oil, pr.'couca itor.i 

the c: 1 a n d  jucaur.f s : • •. , M  j r e f e r r - J  m  .'.‘v .  .•, "?roe«-*cd;»

c f the « •=. 1 • " r’ • I : v: 1 - • y r. r ve do  .i'fi.v.1'! e t v :  :" ,;r ■ r
or ot';-.:- pay. ...'■: r*r v.lti* y t r o a  m  ... t.* ;v *. - - ..!■. :o : : f

t h a  o i l  c. otV r - c o v e t e d  b y  the S i v .

T o  s e c u r e  s u c h  p e r c e n t  I*urchaser shell c i - ; t  '-1- • p o l i c i e s  of 

i n s u r a n c e  o n  ch.s o i l  c r  o t h e r  p r o p e r t y  to v:hi.h the s e c u r i t y  

i n t e r e s t  a t t a c h e s  to r.ar.e the S e l l e r  as c o i n s u r e d  as its 

i n t e r e s t s  r.ay a p p e a r.

19. 2 A l t e r n a t i v e  S e c u r i ty. In l i e u  o f  t h e  s e c u r i t y  i n te r e s t  

p r o v i d e d  in A r t i c l e  1 9 . 1, P u r c h a s e r  n a y  p r o v i d e  a l t e r n a t i v e  

s e c u r i t y  in the f o r n  o f  a b o n d  attached, h e r e t o  a n d  r a c e  pa r t  

h e r e o f  as E x h i b i t  " D " , e x e c u t e d  b y  the P u r c h a s e r ,  as p r i n c i p a l ,  

a n d  a c o r p o r a t e  s u r e t y  a g r e e d  to b y  the Corrr.issloner a n d  

a u t h o r i s e d  t o  •.rrite s u c h  b o n d s  in tha S t a t e  of  A l a s k a ,  as 

s u r e  tv f o r  a  s u n  :.-hich s h a l l  s u b s t a n t i a l l y  r c f l . c t  the- 

ar.our.t? oi:e<! b y  P u r c h a s e r  tn S e l l e r  p l u s  a n  a m o u n t  e-ue.l to 

t h e  vali o f  a n y  o i l  d e l i v e r e d  b y  S e l l e r  to P u r c h a s e r  a n d  

n o t  y e t  b i  11 e d  p u r s u a n t  t o  A r t i c l e  VI; p r o v i d e d  char w h e n e v e r  

S e l l e r  her. r e a s o n a b l e  g r o u n d s  fo r  a s s e r t i n g  a:.d doer, a s s o r t  

a n y  c l n l n s  a g a i n s t  P u r c h a s e r  in e x c e s s  o f  the s u n  of the 

b o n d  o f  P u r c h a s e r  t h e n  in e f f e c t  h e r e u n d e r .  P u r c h a s e r  a f t e r  

b e i n g  s o  rerv.esf  .! /  S e l l e r  s h a l l  c i t h e r  i n c r e a s e  th e  s i n

o f  s u c h  b o n d  to a n  account r e a s o n a b l y  s u f f i c i e n t  to c o v e r  the 

c l a i m  o f  Sel.ler r.nd n i l  e x p e n s e s  w h i c h  r a y  h e  i n c u r r e d  b y  it 

in c o n n e c t i o n  th-:v.;ith o r  shall f u r n i s h  o t h e r  E c c u r l t y  

s a t i s f a c t o r y  to S e l l e r ,  s u c h  n a  a  r e n e w e d  s e c u r i t y  i n t e r e s t  

in t h e  o £! o r  a p o r t i o n  t h e r e o f  s o l d  h e r e u n d e r ,  r e g a r d l e s s  

o f  w h e t h e r  t h e  P u r c h a s e r  d o e s  o r  d o e s  n o t  r e c o g n i s e  the 

v a l i d i t y  c.f th e  S e l l e r ' s  c l a i m  ( r o  l o n g  as r e a s o n a b l e  g r o u n d t  

for «.vit-rr l u g  s u c h  c l a i m  e x i s t ) .  P u r c h a s e r  r a y  n t  a n y  ticv 

e n d  fr o  * t l r *  to l i e  d e p o s i t  e n d  mniti'- lli w i t h  t h e  C. • mit. .loner 

el Purc h a s e r *? ,  e x p e n s e  it. l i e u  o f  a n y  s u c h  b o nd ,  c i t h e r  li)
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•; ... . I • : o f  c . !dr* • d t

Con*  i s • • L - i r . f  i S'J ' . iec!  b y  t h e  s t a t e  o r  : v . : i c : v : l  h a n k i e . ; '  i ! i r . • ? t  - 

u t i o n  o f  t *" - L ' n l  j - ’ . w h i c h  i o  a  • . a c r  o f  t h e  " o f . -  r u l

r. -  O ; -  .•"■•.It : a;-..5. * •• : o u t l i e  C.*:: i t . - 11‘ * *

’ ' f * ; v .  S ! C / • * > . '  1 < '  ■ '* . . ’

S  ’J 0  IT 1. Ii — j  * . . •  v  i t v - . -  L. î w • »  v . . . — . 1 ? .  — O  . -  i. ,  i  - •» • - • W • •

t  :*.« 1 1  h s  t  . . .  i e r  : : y  ur .  c :  s  * :  ?  o r  a y  ;  1 .  

s t u c k  p o w e r  a t t a c h e d  o r  o t h e r  r t o a n s ,  s _ c h  l e t t e r  o r  l e c t o r :  

o f  c r e d i t  t o  b o  o f  o r .  c g r . r e g a t e  a r r . o u n f . . o r  s u c h  m a r k e t a b l e  

s e c u r i t i e s  t o  b o  o :  a r .  a g g r e g a t e  t h e n  f a i r  m a r k e t  v a l u e ,  o f  

n o t  l e s s  t h a n  t h e  t h e n  r e q u i r e d  f o r  P u r c h a s e r ' s  b o r . d  h e r e ­

u n d e r  a r . y  s u c h  l e t t e r  c r  l e t t e r s  o f  c r e d i t  a n d  r  a r f c e t a b l e  

s e c u r i t i e s ,  t o g e t h e r  w i t h  a n y  p r o c e e d s  t h e r e o f ,  t o  b e  h e l d  

b y  t h e  C c c r r . i s s i o n e r  f o r  t h e  s e c u r i t y  a n d  b e n e f i t  o f  t h e  S e l l e r ,  

a n d  s u c h  l e t t e r  o r  l e t t e r s  o f  c r e d i t  a n d  m a r k e t a b l e  s e c u r i t i e s , 

a l o n g  w i t h  i n s t r a r e r . t  o f  t r a n s f e r  t o  b e  i n  f o r m ,  a n d  s u b s t a n c e  

a p p r o v e d  b y  t h e  S e l l e r .  T h e  a r o u r . t  o f  s a i d  l e t t e r  o r  l e t t e r s  o f  

c r e d i t  o r  m a r k e t a b l e  s e c u r i t i e s  s h a l l  b e  s u b j e c t  t o  i n c r e a s e  i n  t h e  

s a v . _  m a n n e r  t h a t  t h e  ' r . c o  a m o u n t  o r  t h e  b o n d  i s  s u b j e c t  t o  i n c r e a s e .

I f  m a r k e t a b l e  s e c u r i t i e s  a r e  s o  f u r n i s h e d ,  o t h e r  m a r k  . • t a b l e  s e c ­

u r i t i e s  w h i c h  m e e t  t h e  r e q u i r e m e n t s  o f  t h e  S u b p a r a g r a p h  ( c )  : - y  b e  

s u b s t i t u t e d  a t  a n y  t i r e  a n d  f r o m ,  t i m  ■ t o  t i r e  f o r  a n y  p r e v i o u s l y  

f u r n i s h e d  m a r k e t a b l e   ̂ i - e u r i t i . e s ,  a n d  t h e  m a r k e t a b l e  s e c e r i c . i t  

s o  f u r n i s h e d  s h a l l  b e  i n c r e a s e d  i f  a t  a n y  t i m e  t h e  f a i r  t v i r k e t  

v . : l u a  o f  t i n  s>. c u r  i t 1 r "  t h a n  h e l d  b y  t h e  C o m m i s s i o n e r  i s  l e s s  

t l u i f i ,  o r  r a y  be* r c - I u c c d  1 1  t h e  f a i r  m a r k e t  v a l u e  t h e r e o f  c x e v  •! . ,  

t h e  a r  o w  o f  t h e  b o n d  t h e n  r e q u i r e d  o :  P u r c h a s e r  h e r o i n .  1 ' .  :•

t n y , i n  l i e u  o f  a n y  e i h c :  s e c u r i t y  p r o . .  '* o t h e r  s e c u r i t y  t . h l e h  i n  t ’m

o p i n i o n  o f  t h e  C o :  .v! s i  o n e r  i r .  o f  i ' v . ’ u * .  t o  t h e  s e c u r i t y  . * o v .  
d e s c r i b e d .

a k t ic :.s  >::<

K.Q ’J A h  ! :•:• ’ I . O ' C K h T  O P l ' O k T e i i l T Y

? 0  1 U i s c r  i s i u n r  I n . i .  I n  t h e  o p e r a t i o n  o f  i t s  r o f i n « * r y  a t  w h i c h  i t  

l>* «ic< s r . e r .  r o y a l t y  o i l ,  P u r c h a s e r  w i l l  n o t  d i  f l e r  i . i n u t  i .‘.g,iir.:t r  a y  

r r p l o y e e  o r  a p p l i c a n t  f u i  e m p l o y . :  a* b e c a ’vH* c o l o r ,  i v ! * ; ; i o n f

? s



(' .

i n s u r e  th a t. applicant.-- a r e  cons id •• red fo * c./p 1 c y r . , 

_o ..v ..v:'.- t l o v : .  re ' , .. I * ’ .c .•*. : .• J :

r..«v. i c .'.i 

atlvi* ^

uiU't Li';., t a

. , c :  r, -<■ 1 - nr. t i e  ■ eri ’. t u ,  »■ or se:*. .

Such j 'm LL include, bn*. r.ot bn li.iicad tu. th. fell: ;ng: . . lo,

rant, upgr.-.iir.r , co-notion, or tra::-; fee ; recruiCr.c*.t rr rorr-aitr-** t ad­

vertising; If.;, off cr tcr::ina ti o n , rat-i3 of p- iv cr othar cf Ci_g-

e n s a t i e n ; and sol

ouyer agrees to rose m

for era ini ".3 , includip. 3  a; prenticeskip. The 

conspicuous places, available to ctiplo/ec-s 

and applicants for er.iployr.ar.t, notices setting fcrth the prcvlaious of 

this nondiscrimination clausa.

cnccr.tr>*, a 3 t or r.t-x

y.-.of_ i'cml

licita tior.s

jt all quali

ithout rcgar

r.c-x.

2 0 . 3  N o t i c e s  to  U n i o n s . T h e  P u r c h a s e r  -..-ill s e n d  t o  e a c h  l e a o r  1 tig 

or r e p r e s e n t a t i v e  o f  w o r k e r s  w i t h  w h i c h  the b u y e r  ha." a c o l l e c t i v e  

bar£.ii:iin 3  a g r e e m e n t  or o t h e r  c o n t r a c t  o r  i»:d«rsc:.n !i u r  r. not!;:: "dvi si::,, 

the l a b o r  u n i o n  o r  w o r k e r s '  r e p r e s e n t a t i v e  of tii. b u y e r ' s  c t 

u n d e r  t !*f r. A r t i c l e  a n d  s h n l l  p o s t  c o p i e s  of the 1: t i e o  i: c e  plcucttr. 

p l a c e s  a v . I 3 . v l e  to all c e p J o y c e s  a n d  ar.plfcnnt criplsy. **i:.

2 3 . I nc l us i on of  Kqttc l Ktyloy

a n d  S u b - C o n t r a c t s .  T h e  P u r c h a s e r  w i l l  i n c h i d  t h e  provi s a s  o f  

A r t i c l e  / 0 . 1  t h r o u g h  ? 0 , 3 i n  i t s  c o n t r a c t s  p e r  I e l  :i i n ; ,  t o  t h  c : . . i  t r v r c i o " *  

e n d  o p e r a t i o n  o f  s a i d  r e f i l l  c r y  :td w i l l  r e q u i r e  t h e  i n c i w . I  1 o f  t k e . t t  

p r o v i s i o n . ,  i n  e v e r y  s u b - c o n t r a c t  c a t - r e d  I n t o  b y  a n y  o f  I t s  c o n t r a c t o r r , 

s o  t h a t  s u c h  p r o v i s i o n s  *.;i! I b e  b i n d i n g  u p o n  e a c h  r . u b - c o r . t r r u *  ».r o f  

i ' u r c h a u e r .

- ?0 -



‘.n'.o c: .c.'i ; . p . r c r c .  

r r i  P u r c h a s e r  v i i : lv

2 0 . 3  i:Lon w i t h  A ; ; o f  Sell e r .  t h e  P u r e h  *. •• >' r;:-.: blurt

K  V.' 1.1 1U » 1V - L — I  ■ -  . . . .  w . . .  ’  C  . .  f  C  .  .  .  . * *5 •  - -

A l  •..*• t i;'. . r. v * . • i*_‘ c’. : » * o b l  c c  nn* o r  i - ' * s.

c.i j  trie: I n a t i o n  , a n -  •..•v.r. ‘.'.1 o c k .-. 

et.plG.ror.r pr.j rtic-zs u::d=r -.hi-. A; 

p r o m p t l y  ; i c h  l 1 1 reasonr':, 1 e r e q u e s t  and c ireciicr.s f r o m  fz itrc

C o m i s s i o r .  for K u m n n  Ripr.ti cr  er.y of its o f  * Leer: or ajsr.ts :. letir.g 

co p r e v e n t i o n  of di scririr.sLory e m p l o y m e n t  p r a c t i c e .  F u l l  c : :  r n t ' o n 

as e x p r e s s e d  a b o v e  s h a l l  in c l u d e ,  b u t  no', bo l i m i t s ?  to, b e i n g  *  ’ i t n c s s  

ir. a n y  p r o c e e d i n g  i n v o l v i n g  q u e s t i o n s  c f  u n l a w f u l  or i n v i d i o u s  a i u -  

criuir.aticn if s u c h  is d e e m e d  n e c e s s a r y  by a n y  o f f i c i a l  or cjur.ey of 

cha S t a t e  o f  A l a s k a ;  perr.i.ting e m p l o y e e s  o f  Pure", •’se r  to b e  : i t n . s s e s  

o r  c o m p l a i n a n t s  in a n y  p r o c e e d i n g  i n v o l v i n g  q u e s t i o n s  o f  uni. .del or 

i n v i d i o u s  discritainatLc.n, if s u c h  is d e e m e d  n e c e s s a r y  b y  a n y  ';'."ici\L 

o r  a g e n c y  o f  t h e  S t a t e  o f  A l a s k a ;  p a r t  icipatinp, in m e e t i n g s ; . Ittir.g 

p e r i o d i c  r e p o r t s  c n  t h e  e q u a l  e m p l o y m e n t  a s p e c t s  c: pros' . r ‘ 

c.-plcyrtent; a s s i s t i n g  in i n s p e c t i o n  of the s a i d  r. fin •••/ - . r i n g

t u i d  a * t e r  t h e  c o n s t r u e :  1. - . a n d  p r o m p t l y  c o m p l y i n g  w i t h  direr: 

d e e m e d  e s s e n t i a l  b y  a n y  o f f i c e  o r  a g e n c y  o f  the S t a t e  o f  Alat.V.: to

i n s u r e  c o m p l i a n c e  w i t ! '  i r ' c d e r a l  a:; t l  s t a t e  l a  / . . .  r e . ” : V  f -r-.1

p o l i c i e s  p e r t a i n i n g  t o  t h e  p r e v e n t  !<■:; o f  d !  s c  r i v . i  n . ' t . o r y  r - p K  • a t  

p r c c t i c e s .

/.i’.viclv: yy.i 

I .o c a  i. i:i:T:

21 1 Lo c a l h i v e .  ( 1 )  P . r c h . m e r  v J ! l  c o v p l y  v ' t h  a l l  a p p H c c ' j J . *  

A l a s k a  s c n t n t c s  a n t i  r e g u l a t i o n  i n  e f f e c t  a t  t h e  t i n e  t h i s  A • »nt  

b e e r # " ' r ,  e f f e c t i v e  , u  w e l l  a s  a l l  a m e n d - « ? n t s  t h e r e t o  at . .!  i . -V • _ r. t  

e n a c t m e n t s ,  p r o v i d i n g  i r l o c a l  o r  r e s i d e n t  h i r e .

- 30



(2) In a d d i t i o n .  a n d  s u b j e c t  t*> e c v . i l L m c c  w i t h  o th e r  r^'.uLrO;::-j;i\j ct 

.. . • - • ' I?- .' c ■ :•«■;•,nlitirjri, F u r c h i j e v  '• ■ -i 7 L p * .  f : ».*»•.r£- to

v:,.!;. . r '.vtiod a nd  .v/ail.-'b'.e res i 'outs o v e r  nonresident.: tor oil v r r k  

.. s - • j,- ; ; > •; to n  m o o  o f  s a i d  re f ->.c .*•/. r-

c*. . • : —  I •*:. ' J i.r. i Vw * if r* ? .1:

b c w ' . - C * - . *  v  ̂ .  i .  i i t  Zf u > ' . .  M W . ' . i ' C b  L v t  . . I . *  » . i  * * \ y * .  j . » t .  c  ••• - r  .  . .  .  v . . » ,  ~ * o ’*

ocr.jt'.f ‘..‘c r?. tr.i . ..-r.i. .• • - - ■ -- -

i r e *  hirlr r A l a s k a  r e s i d e n t s  t h r o u g h  p r i v a t e  c o u r s e s .  be.-ever, ir 

p r i v a l *3 c o ..r c o 5 ore un.iblc to s u p p l y  c u a l i r i o d  .-.-a- ret. : ..-c...:-

s h a l l  t h e n  a t t e m p t  tc s e e 1: q u a l i f i e d  A l a s k a  r e s : d e r . t t r . v t  _ t::a At.tin:

D e p a r t m e n t  0 : L a b o r  p r i o r  to the e m p l o y m e n t  o f  nonresident.*. T h e  rur- 

chasi-r s ha l l  a l l o w  s o l d  D e p o r t m e n t  of  L a b o r  two d:tya, e u c l u d i n s  S o t -  

u r d u y . S u r d ' y  a n d  s t a t e  holiday.;, to p r o d u c e  q u a l i f i e d  r e s i d e n t  vrcrl.trs 

p r i o r  t o  tl . c-m.plrym.ent o f  n o n r e s i d e n t s .  1C s u i t a b l e  r e s i d e n t  w o r k e r s  

art n e t  p r o v i d e d  w i t h i n  th e  s p e c i f i e d  t i m e  p e r i o d ,  the Furch.t :-r m a y  

h i r e  n o n r e s i d e n t s  p e  j e s s i n g  the q u a l i f i c a t i o n s  r.ercssary to p e r f o r m  

th e  w o r k ,  o n  a n  e m e r g e n c y  b a s i s  for t' • d u r a t i o n  o f  the e m e r g e n c y ,  as 

c a s u a l  o r  i n t e r m i t t e n t  e m p l o y e e s  if t h e i r  c n p l o y : t  w i l l  n o t  e x c e e d  

t h i r t y  (30> w o r k i n g  d .ys, or  as s p e c i a l l y  s k i l l e d  « ;1 ■ • t h e

l*u; a r i m  a - o f  L a b o r  a g r e e s  in a d v a n c e  that s u c h  rp. . L . l l y  s k i l l e d  

pers.cn., ar> u n a v a i l a b l e  w i t h i n  the S t a t e .

(3) I'l. cl...or w i l l  u s e  its bes* cfiu.t:. to it. :o.-p ;* f* a n d  all

co l l  cfcive I irp.-.• r,iu , fiercer. r.tr; i n t o  w h i c h  it e n t e r s  I.a! u n i o n s

covrrlr.y * rfc t o  b e  p e r  forme-’ in the o p e r a t i o n  a n d  f a i n t e r  ;n .• of r a i d

refiti ' : : :. i ::; i- a n d  ■ ; r.itlot**, n p: .: ■' n  rc-

qufriii, :h- u n i o n  *:■ din; tc!i pri'cesbirc.. tc* b e  < cp. r.n. d

in a c.vuru :* w h i c h  w i l l  as. u r e  tint q u a l i f i e d  A ’.:.. .. tv., i d .•? v * l l  be

<■:.p l o y  •<! t o  p e r f o r m  tw.id v-nrh.

(A) b i n  h . '-r •..•ill inct>rporaf <• in a n d  all ap.i'* -nt:. it e n t e r s  wstli 

c o nirvirLuru  a n d  s u b - c o n t r a c t o r s  p r o v i s i o n s  r e q u i r i n g  t h e  c r p l o y r c a *  o f 

q u a l i f i e d  A l a s k a  r v s i d e n i e ,  a s  s o l  f o r t h  in A r t i c l e  2 1 . 1  a n d  u c i l l x  fioj 

of  l Ii«* t ■ it r.iatnrr.1 cr j.u 'i- c r-nt r a c t o r s ' h o s t  e f f o r t s  t o  obtaiti a g r e e *  

C u i t s  w i t h  lab'ir t ’.i'ni, as R p e c l f i e J  in A r t i c l e  2 1. 1  (.1).
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