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Introduced: 1/23/78

Referred: The Special Committee
on the Sale of Royalty Oil & Gas
and Finance

BY SWANSON,PARR.CARPENTER,
I] IN THE HOUSE BENNETT,COWPER AND SMITH

HOUSE CONCURRENT RESOLUTION NO. 92
] IN THE LEGISLATURE OF THE STATE OF ALASKA
di TENTH LEGISLATURE - SECOND SESSION
Relating to the use of royalty gas.
lBE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
/1 WHEREAS, nineteen years ago, when Alaska became a state, it was because

i
its citizens were tired of being the hewers of wood and haulers of water for

the "lower 48" states; and
i 1 WHEREAS at last Alaska isin the enviable position of being able to
1I( 'develop a sound industrialbase; and
i WHEREAS oil and gas resources provide an immediate opportunity for
Il Alaska to make good use of the "human value added" concept essential to the
li jcreation of new wealth and the maintenance of independence for the indivi-
u, dual; and
1, WHEREAS Alaska®"s economic base is presently dependent upon government
. Ispending of one type or another and needs diversification; and
in, WHEREAS Alaska®"s royalty oil and gas resources provide an immediate
. Jopportunity for Alaska to develop an industrial base and to develop year-
-1 round employment opportunities for its citizens; and
- WHEREAS a clear indication rtisr.s rhat the majority of Alaska ™ citizens
» want most of their resources processed within Alaska; and
7.1 WHEREAS the technology exists to satisfy environmental concerns in order
that Alaska 3 citizens will be able to continue to enjoy Alaska as they have
a« in the pant; and
% WHEREAS the state has a very short time during which to inform Northwest
7" Alaska Pipeline Company and the other representatives of the petrochemical
® industry of its intentions with regard to its royalty gas; and
WHEREAS a decision not to do anything will be Interpreted by the industr;
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as a sign of disinde:-est;

BE IT RESOLVED by the Alaska State Legislature that it respectfully
requests the Governor, the Commissioner of Natural Resources, and the Royalty
Oil and Gas Development Advisory Board to indicate clearly, before March 1,
1978, that Alaska"s royalty gas from the North Slope will be processed and

upgraded as much as possible within the State of Alaska so that jobs are not

exported with resources.
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Original sponsors: Swanson, Parr, Offered: 5/25/78

Carpenter, et al Referred: Finance

BY THE SPECIAL COMMITTEE ON
IN THE HOUSE THE SALE OF ROYALTY OIL AND GAS

CS FOR HOUSE CONCURRENT RESOLUTION NO. 92
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Relating to the use of royalty re—
sources .
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska is in the enviable position of being able to develop a
sound industrial base; and

WHEREAS oil and gas resources provide an immediate opportunity for
Alaska to make good use of the value-added concept essential to the creation
of new wealth and the maintenance of independence for the individual; and

WHEREAS Alaska®"s royalty oil and gas resources provide an opportunity
for Alaska to develop an industrial base and to develop year-round employment
opportunities for its citizens; and

WHEREAS the majority of Alaska®s citizens want most of their resources
processed within Alaska; and

WHEREAS Alaska®s economic base needs diversification; and

WHEREAS the technology exists to satisfy environmental concerns in order
that Alaska®"s citizens will be able to continue to enjoy Alaska as they have
in the past; and

WHEREAS the state must inform Northwest Alaska Pipeline Company and the
other epresetitatives of the petrochemical industry of its intentions with
regard to its royalty gas;

BE IT RESOLVED by the Alaska State Legislature that it respectfully
requests the Governor, the Commissioner of Natural Resources, and the Royalty
0il and Gas Development Advisory Board to define and publish specific cri—
teria for future sales of the state"s royalty resources and that such cri—

teria consider the desirability of in-state processing; and he it
-1- CSIICR 92



FURTHER RESOLVED by the Alaska State Legislature that it respectfully

requests the Governor, the Commissioner of Natural Resources, and the Royalty

O0il and Gas Development Advisory Board to ensure that when severed from the

North Slope, Alaska royalty gas will be processed and upgraded as much as

possible within the State of Alaska if such processing meets the criteria

requested above,

CSHCR 92



COMMITTEE REPORT

HOUSE

FURTHER:

5/25/78 Date;

Mr. Speaker:
ommittee .0on F NANCE haS HCRg?
"Refating {0 the use bl 10y atty gas;

under consideration and (a majority of the committee) (the committee

reports it back as follows)

« ) recommends it do pass ( ) recommends itdo not pass

( ) recommends 1itdo pass with attached amendment(s)

( ) recommends itbe replaced with CS for
and () new title ( ) same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the C1 anittee

MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS:

Chairman
H 60 (rev. 6/77)



COMMITTEE REPORT

1-23-78 TOUSE

FURTHER: FINANCE

Date: CLpPpJI . 1 L.)Yy4s1z

Mr. Speaker:

The Committee on SPEC. COM. ON SALE OF ROYALTY has had HCR 92

omnBKS™"
Relating to the use of royalty fis.

under consideration and (a m ajority of the committee) (the committee

reports it back as follows)

( ) recommends it do pass () recommends it do not pass
( ) recommends it do pass with attached amendment(s)
(X) recommends it be replaced with CS for (Abutl U ti

and (k) new title () same title
() AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

() and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS

Chairman
H 60 (rev. 6/77)
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Original sponsors: Swanson, Parr, O ffered: 5/25/73
Carpenter, et al Referred: Finance

BY THE SPECIAL COMMITTEE OS
IN THE HOUSE THE SALE OF ROYALTY OIL AND GAS

CS FOR HOUSE CONCURRENT RESOLUTION HO. 92
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Relating to the use of royalty re-
sources.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska is in the enviable position of being able to develop a
sound industrial base; and

WHEREAS o il and gas resources provide an immediate opportunity for
Alaska to make good use of the value-added concept essential to the creation
of new WE€€i1th and the maintenance of independence for the individual; and

WHEREAS Alaska's royalty o il and gas resources provide an opportunity
for Alaska to develop an industrial base and to develop year-round employment
opportunities for its citizens; and

WHEREAS the m ajority of Alaska's citizens want most of their resources
processed within Alaska; and

WHEREAS Alaska's economic base needs diversification; and

WHEREAS the technology exists to satisfy environmental concerns in order
that Alaska's citizens w ill bo able to continue to enjoy Alaska as they have
in the past; and

WHEREAS the state must Inform Northwest Alaska Pipeline Company and the
other representatives of the petrochemical Industry of Its intentions with
regard to its royalty gas;

BE XT RESOLVED by the Alaska State Legislature that it respectfully
requests the Governor, the Commissioner of Natural Resources, and ths Royalty
O il and Gas Development Advisory Board to define and publish specific cri-

teria for future sales of the state's royalty resources end that such cri-
teria consider the desirability of in-atate processing; and be it
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FURTHER RESOLVED by the Alaska State Legislature that it respectfully
requests the Governor, the Commissioner of Natural Resources, and the Royalty
O il and Gas Development Advisory Board to ensure that when severed from the
North Slope, Alaska royalty gas w ill be processed and upgraded as much as
possible within the State of Alaska if such processing meets the criteria

requested above.

CSHCR 92
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Introduced: 1/23/7S

Referred: The Special Connnittee
on the Sale of Royalty Oil & Gas
and Finance

BY SWANSON,PARR,CARPENTER,
IN TUK HOUSE BENNETT, COWPER AND SMITH

HOUSE CONCURRENT RESOLUTION NO. 92
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Relating to the use of royalty gas
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, nineteen years ago, when Alaska became a state, it was because
its citizens were tired of being the hewers of wood and haulers of water for
the 'lower 48" states; and

WHEREAS at last Alaska is in the enviable position of being able to
develop a sound industrial base; and

WHEREAS o il and gas resources provide an immediate opportunity for
Alaska to make good use of the "human value added" concept essential to the
creation of new wealth and the maintenance of independence for the indivi-
dual; and

WHEREAS Alaska's economic base is presently dependent upon government
spending of one type or another and needs diversification; and

WXIEREAS Alaska's royalty o il and gas resources provide an immediate
opportunity for Alaska to develop an industrial base and to develop year-
round employment opportunities for Its citizens; and

WHEREAS a clear indication exists that the majority of Alaska's citizens
want loost of their resources processed within Alaska; and

WHEREAS the technology exists to satisfy environmental concerns in order
that Alaska's citizens w ill be able to continue to enjoy Alaska as they have
in the past; and

WHEREAS the state has a very short time during which to inform Northwest
Alaska Pipeline Company and the other representatives of the petrochemical
Industry of its intentions with regard to its royalty gas; and

WHEREAS a decision not to do anything w ill be interpreted by the industry

1-
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as a sign of disinterest;

BE IT RESOLVED by the Alaska State Legislature that it respectfully
requests the Governor, the Commissioner of Natural Resources, and the Royalty
O il and Gas Development Advisory Board to Indicate clearly, before March 1,
1978, that Alaska's royalty gas from the North Slope w ill be processed and
upgraded as much as possible within the State of Alaska so that jobs are not

exported with resources.

NCR. ¢ a.
committee copy 1
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Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Sent to Senate
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PASS Effective Date
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MEMORANDU M

TO: Files of HCR 83 and HB 555 DATE: January 20, 1978
FROM: Jay Hogan SUBJECT: Fiscal Mote
Director

Legislative Finance Division

The two measures are combined pieces:

HCR 83 directs the Legislative Council to conduct an
analysis of fishery taxation policy;

and

HB 555 appropriates the sum of $46,500 to the
Legislative A ffairs Agency for the study.

JH :vsv;



Introduced: 1/9/78
Referred: Resources and
Finance

IN THE HOUSE BY OSTERBACK AND SNIDER
HOUSE CONCURRENT RESOLUTION NO. 83
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION

Directing the Legislative Council to
conduct an analysis of Alaska fishery
taxation policy.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska®"s fishery taxation laws are still based on a taxing
system established during Alaska % territorial days when the only significant
fishery was the Alaska salmon fishery; and

WHEREAS this antiquated taxing system discriminates irrationally between
species of fish, between types of final fishery products produced, between

1 ;raw fish value and wholesale value in determining tax bases for different
,Sljspecies, and between types and location of processing facilities utilized;
10=and

v WHEREAS the recently enacted 200-miLe fisheries law offers opportunities
"t Jfor a greatly expanded fishing industry in \laska based on species not pres—
Hilently utilized to any degree by the domestic fishing industry;

A BE IT RESOLVED that the Legislative Council is directed to conduct, 1in

a cooperation with the Department of Revenue and through the Legislative Affairs
" Agency, an analysis of fishery taxation policy; anti be it

A FURTHER RESOLVED that the Governor is respectfully requested to direct

2 the Department of Revenue to assist the Council in conducting this study; and

i be it

¢ FURTHER RESOLVED that the Legislative Council report its findings and
U recommendations to the First Session, Eleventh Legislature.

H

J't

-1- HCR 83



COMMITTEE REPORT

HOUSTE
1/20/78 FURTHER:
Date:
Mr. Speaker:
The Committee on FINANCE has had hp.r ft3

Directing the Legislative Council to conduct an analysis of Alaska
fishery taxation policy,

under consideration and (a majority of the committee) (the committee
reports it back as follows)

() recommends it do pass () recommends it do not pass

() recommends it do pass with attached amendment(s)

() recommends it be replaced with CS for

and () new title () same title

() AND attaches a Letter of Intent () New Fiscal Note
( ) reports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
H 60 (rev. 6/77)



COMMITTEE REPORT

HOUSE
FURTHER: Finance
Mr. Speaker: By it /7=
7
The Committee on Resources has had HCR 83

Directing the Legislative Council to conduct an analysis of Alaska fishery
taxation policy.

under consideration and »Ea—majorlEy-of tha—ommittee) (the committee
reports it back as follows)
N
|
(G recommendsit do pass () recommends it do not pass

(" ) recommendsit do pass with attached amendment(s)

( ) recommends it bereplaced with CS for

and v ) new title () same title

() AND attaches a Letter of Intent () New Fiscal Note
( ) reports it back without recommendation

() and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS:

rman
H 60 (rev. 6/77)
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MEHOPANDUM

TO: Files of HCR 83 and HB 555 DATE: January 20, 1978
FROM: Jay Hogan SUBJECT: Fiscal Note
Director

Legislative Finance Division

The two measures are combined pieces:

HCR 83 directs the Legislative Council to conduct an
analysis of fishery taxation policy;

and

HB 555 appropriates the sum of $4G,500 to the
Legislative A ffairs Agency for the study.
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B Introduced: 1/°/7 8
Referred: Pesources and

Finance

IN THE HOUSE BY OSTERBACK AMD SMIDER

HOUSE CONCURRENT RESOLUTION NO. 83
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Directing the Legislative Council to
conduct an analysis of Alaska fishery
taxation policy.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska's fishery taxation laws are still based on a taxing
system established during Alaska's territorial days when the only significant
fishery was the Alaska salxoon fishery; and

WHEREAS this antiquated taxing system discriminates Irrationally between
species of fish, between types of final fishery products produced, between
raw fish value and wholesale value In determining tax bases for different
species, and between types and location of processing facilities utilized;
and

WHEREAS the recently enacted 200-mile fisheries law offers opportunities
for @ greatly expanded fishing industry in Alaska based on species not pres-
ently utilized to any degree by the domestic fishing industry;

BE IT RESOLVED that the Legislative Council is directed to conduct, in
cooperation with the Department of Revenue and through the Legislative A ffairs
Agency, an analysis of fishery taxation policy; and be it

FURTHER RESOLVED that the Governor Is respectfully requested to direct
the Department of Revenue to assist the Council In conducting this study; and
be It

FURTHER RESOLVED that the Legislative Council report its findings and

recommendations to the First Session, Eleventh Legislature.

1 aCR 0.3
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Reconsideration

PASS Effective Date
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Absent Absent
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Signed by Speaker
Sent to Senate
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PASS Effective Date
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COMMITTEE REPORT

HOUSE
FURTHER:
6/10/78
Date:
Mr. Speaker:
The Committee on FINANCI has had

Expressing appreciation to the Arizona House of Representatives for its
support of the state’s position on amendment of: pending Alaska :rational
Interest Lands legislation,

under consideration and (a majority of the committee) (the committee
reports it back as follows)

(") recommends it do pass () recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it bereplaced with CS for

and () new title () same title

() AND attaches a Letter of Intent () New Fiscal Note
() reports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman 1

H @D (rev. 6/77)



Introduced: 6/10/78
Referred: Finance

I IN THE HOUSE BY THE FINANCE COMMITTEE

) HOUSE JOINT RESOLUTION NO. 84

i IN THE LEGISLATURE OF THE STATE OF ALASKA

i TENTH LEGISLATURE - SECOND SESSION

I Expressing appreciation to the Arizona

f House of Representatives for its support

of the state"s position on amendment of

it pending Alaska National Interest Lands

4 legislation.

N BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

ﬂ-! WHEREAS the United States Congress has under consideration legislation

L. which, if enacted, would maintain millions of acres of federal land in Alaska

1 Jin national preservation areas, without regard to management for and develop-

M mment of resource values; and

r WHEREAS the Alaska State Legislature, seeking support for its position

10 that pending Alaska National Interest Land legislation fails to consider

i/ other national interests and fails to account and provide for the intciests

in of the state and its citizens, has contacted other state legislatures; and

ri WHEREAS the House of Representatives of the State of Arizona, after

7@ welcoming visiting members of the Alaska Legislature and providing opportunity
to present this state"s position, has adopted House Memorial 2003, urging
Congress to consider the needs and desires of Alaska®"s citizens 1in enacting

U Alaska National Interest Lands legislation; and

WHEREAS House Memorial 2003 of the 2d session, 33rd Arizona Legislature,

y< serves notice to the members of the Arizona delegation in Congress and to

A other UnLtcd States respresentatives and senators serving on key Congressional

11 committees considering Alaska National Interest Lands legislation that the
Arizona House of Representatives urges greater opportunity for resource and

2. energy inventory and development in Alaska lands and recognition that the
-1- HJR 84
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interests of the state and its citizens in the federal lands should not be
ignored;

BE IT RESOLVED bv the Alaska State Legislature that it sincerely appre—
ciates the oppor.un provided by the members of the Arizona House of Repre
sentatives to Alaska's legislators to make known the views of the state and
expresses gratitude to the members of that legislative body for their expedi
tious treatment and favorable response to our call for public support for a
more equitable and representative position with respect to National Interest
Lands in Alaska.

COPIES of this resolution shall be sent to the Honorable Don Stewart,
State Representative in the Arizona Legislature and principal sponsor of
House Memorial 2003; to the Honorable Frank Kelley, Speaker of the Arizona
House of Representatives; and to the Honorable Ted Stevens and the Honorable
Mike Gravel, U. S. Senators, and the Honorable Don Young, U. S. Representa—

tive, members of the Alaska delegation in Congress.



%\A?Eﬁslf V\I@EI?I-\l/I— IRIE COMMITTEES.
PHOENIX, ARIZONA (5010

HUMAN RESOURCES
NATURAL RESOURCES & ENEROV
TRANSPORTATION

THIRTY_THIRD LEGISLATURE
1077 w070

May 23, 1978

The Honorable Mike Miller
State Representative

Box 1494

Juneau, Alaska 99802

Dear Mr. Miller:

Enclosed is a copy of a HOuse Memorial that | had introduced on

May 10. It merely urges Congress to give consideration to the
desires and needs of Alaska citizens in enacting an Alaska National
Interests Lands Act. | carried it on the Committee of the Whole,
and it passed out of the House on third reading, with a substan—
tial margin. It was then forwarded to our Secretary of State to

be transmitted to those mentioned on page 2, lines 11 through 15 of
the bill.

I have a personal interest in Alaska, as | have lived in the area
as a small boy, on Dominion Creek near Dawson, and again in the
twenties, when 1 was prospecting for silver with my dad, in the
Mayo area.

It is my hope that Congress will use common sense in letting Alaska
inventory its natural resources before being choked off by wilder—
ness areas and other land grabs.

I wisn you all success in your endeavor.

Sincerely yours,
/ - =

State Representative

DS:jm
Enclosure
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of new national forests in the interior of Alaska, completion of the
selection process of the state and natives, s :ate game management as
guaranteed under the Statehood Act and cooperative federal-state planning
and development would be against the best interests of the citizens of
the State of Alaska and nation alike.
Wherefore your memorialist, the House of Representatives of the State of
Arizona prays:
1. That Congress consider and incorporate in the Alaska National
Interest Lands Act the desires and needs of Alaskan citizens.

2. That the Secretary of State of the State of Arizona transmit
copies of this Memorial to the President of the United States Senate,
the Speaker of the House of Representatives of the United States, each
Member of the Arizona Congressional Delegation, each Member of the
Senate Energy and Natural Resources Committee and each Member of the
House Interior and Insular Affairs Committee.
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A MEMORIAL

URGING CONGRESS TO CONSIDER THE DESIRES AND NEEDS OF ALASKAN CITIZENS IN
ENACTING AN ALASKA NATIONAL [INTEREST LANDS ACT.

1 To the Congress of the United States:

2 Your memorialist respectfully represents:

3 Whereas, the Alaska Native Claims Settlement Act of 1971, Section 19
4 (d)(2), specified that the Secretary of the Interior may withdraw up to,

5 but not to exceed, eighty million acres of unreserved public land Jn the

6 State of Alaska for possible addition to the national park, forest, wild-
7 life refuge, and wild and scenic river systems; ard

8 Whereas, the U.S. Congress is addressing this issue during the

9 current session; and

10 Whereas, a careful inventory of the mineral potential of the land
1 that may be included in a management category, which would foreclose

12 mineral exploration and development, should be undertaken and completed
13 before Its designation into a management category; and

14 Whereas, large blocks cr land with identifiable agricultural

15 potential should be included in management systems which would allow for
16 future agricultural development; and

17 Whereas, cooperative federal-state procedures or institutions

18 should be established to make future recommendations or designations on
19 policy, planning and management of Alaska®"s federal and state land; and
20 Whereas, municipalities in the state oppose any legislation that
21 would create instant land-use classifications severely restricting land
22 and resources without consideration for other land-use potential; and
23 Whereas, passage of this bill without a careful mineral inventory

24 and guaranteed access provisions, traditional environmental and economic
25 impact studies, provisions for future agricultural development, creation
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Rill/lResolution No. I're rr-
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. FISCAL DETAIL
Affected  isrKlen [
Piogntn Category Affected.
Budget Reguest Lhit(s) Affected
EXPENDITURES  (TT.ous.vidi of Dollars)
FY77 _HN.B FYro FY O L.FYsi FY &
100 PERSONAL SERVIC ES prP
20 TRAVEL _ ...28._*
300 CONTRACTUAL J
JOO COMMODITIES 1.0
200  EQUIPMENT
600 LAND A STRUCTURES
700 GRANTS. CL.AIMS. ETC. . %
TOTAL 57.3 -
FUNDING  (Tfcouundi of Dollars)
CENFRAL FUND ' A !
1EDhRAL FUNDS i
OTHER (G<cifv) i 1
1
i i
POSITIONS
. N 1 .. 1
RRERILS 2 i
TEMMHARTf . Lo I L_

1. ANALYSIS (See Fiscal Note Ftcpintion Instructions. Section II)
Assucptlors: A coenissicn of thirteen renters , ,
Stiff counsel, c?u]pwnt and space to be provided tiy
_ legislative Afrairs Ag<*!ncy djring Interia at no additional cost.
Personal Services: “1/4 tiro Director for 6t-0, equivalent 0? i/2 tire roscjrs.y
~administrative staff for 6re, full tire secretary for »ro.
Travel: < reclinjs. 3public hairinrs, ard corsultart travel ,
Contrictual:  Consyltant fees, phone, postage, nerox, ads, printing stationer/
and final report
Corroditles: office Supplies

IV. DATE PREPARED

_ 1~ ACI NCY 0>AgUOSM_FiM-----——
Ortpnil: Lr3sliti*e Finince PHONE | —
a Radrtf and Mmmnt

t
Pome Sponsor [ irstnLegislator Nimtd)
JI-001 (Rev 1/TF)



Jirector, range 28 ($3798/mo) x 1/°1 time; x 6 i
Admin/Research staff, range 22 ($2661/mo) < 1/2 tim
Secretary, range 12 (31293/co) x full tiire x G mo
Staff counsel

Uonofi ts

4 meetings
2.5 days per diem each
travel average $150 per person

consultant travel
2 at $300

3 public hearings
(2 days Juneau, 1 day Anchorage, 1 day Fairbanks)

consultant fees 2 at $500
typewriters, rent, space, local phone
lone distance phone

postage

Xerox

advertise hearings

stationery

final report

conrrodi ties

equipment



Alaska Ji>tale ~legislature

h ouse of Representatives
Office of tfie MAjotiii] Header Pouch V
State Capitol
Official Business Juneau, Alaska 99811

May 26, 1978

To: Jay Hogan
From: Mike Millerl

Jay--

Y Inasmuch as the House incorporated HCR 85 (the Blue
Ribbon Personnel -Investigation Resolution) onto SCR 88,
it will be necessary to fund the added legislation.
Attached 1is the fiscal note developed by the Finance Committee
when the Personnel Resolution was before that committee. It
should go in your fiscal note Tfile for passed legislation.

cc: Steve Cowper
John Sackett
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EXPENDITURES  (houi.u-.is cf ollars)

FY 77 FY 78 F( -0
pcn”os™wr scRVIG«t s«
TV \V=T VIR.
CONTRACTUAL f1
COMMODITIES IT
ECagps™a-NT

LAND A STRUCTURES
C.OWTS. CLAIMS. ETC.

-k RPRRR

TOTAL - 57.3

J-UIN'G  (Thousand! of Dollar) -

- .

-

POSITIONS

FY v = FY T

ANALYSIS (See Riail Not: IMrpirition L-utructioru, Section 1Y)
/ssurptions: Ac?{msslcn of Meters .

Statt counsel, c-alr..ert and space to L. provided ty
log!slativ? Affairs / encg during interin* at no additional cost.

ersonal Services: "I/C tire Clrector for

Travel: 5rootin%s. 3public ‘starings, ard consultant travel

Contractual: Co

sultant fe.-s, phene
and final rrc.-t

Go*rod Itics:  office supplies

IV. bare y xV y Prap MtID HY T?2/%1°1,
9 ) AGENCY -
ini!: tgislarivc Finance PHONE
%r:f) I%lu.ﬂ and Miramment —

Prime Si‘onu.r (lir.: Lr.uAaiar Named I

31-001 fP.tv 10/76)

ID::

- - Y -

»

R

N e N IS

-

for 0r.0.

postage, *ero<, ads. printing stationery
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IJirector, range 23 (>370E/r.o) x 1/ tii.iex 6 mo i-

Ad;;;in/flosearch staff, range 22 (SLChi/r «; x 1/4 Lii... G a. b
Secretary, range 12 (31293/" s) x full tire x 6 r.o /-u
Staff counsel
§vkaltvg

26. S

4 meetings

2.5 days per diem each 6.5

travel average 3150 per person 7.3

consultant travel .6

2 at $303

3 public hearings

(2 days Juneau, 1 day Archerage, 1 day Fairbanks) 5.9
2.
2374

consultant fees 2 at $503 1.0

typev/ritars, rent, space, local phone

long distance phone 1.2

postage A1

Xerox

advertise hearings »

stationery « 1.0

final report 270
e.r

cosrodi ties 1.0

equipment

57.3



PROPOSED AMENDMENT TO HCR 85

Add after line 22:

to include an investigation of the feasa *-ty of decentralizing

the hire of employees and a method for regularizing the hiring
of specialists who, because of higher comparable salaries in
the private sector for the skills involved, must be paid at

levels in excess of the salary schedule,



Introduced: 1/11/78
Referred: State Affairs and
Finance

BY THIS RULES COMMITTEE
In the house by request of the ombudsman

HOUSE CONCURRENT RESOLUTION NO. 85

31 IN THE LEGISLATURE OF THE STATE OF ALASKA

ri TENTH LEGISLATURE - SECOND SESSION

L; Relating, to the State Personnel Act (AS
ol 39.25)

: BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

.»f WHEREAS the State Personnel Act (AS 39.25) of the State of Alaska

y "represents a considerable and vital body of law which has not undergone
in}substantive revision and is consequently vastly out of step with personnel
n "jdevclopmcnts of the last decade; and

u WHEREAS the advent of collective bargaining and the tremendous growth

|
13 Jin the number of state government employees require refinement of the

m Personnel system; and

]5| WHEREAS investigations by the Legislative Audit Division and the

if "Office of the Ombudsman have revealed major deficiencies in the present

17 Personnel system; and

H WHEREAS it is impossible during the course of a legislative session

19 to devote the necessary time required to study and refine the Personnel Act;

1 BE IT RESOLVED by the Alaska State Legislature that the Legislative

vi ICouncil, in cooperation with the Director of Personnel, 1in authorized to
form a "blue ribbon™ commission to study and refine the State Personnel Act
and to submit to the First Session of the Eleventh Legislature a proposed

g Fevision of the State Personnel Act based on the commission recommenda—

ﬁ]tions; and he it

Vi FURTHER RESOLVED that the membership of the commission should be repre—

o/ sentative of all persons and groups vitally concerned with the personnel

') yctem; and be it
FURTHER RESOLVED that the Legislative Council is authorized to contract
-1- HCR 85

I"L



I with a competent person or firm knowledgeable

in the varying aspects of

7Ipersonnel administration to oversee and direct the work of the commission.

3
1

b

HCR 85



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE
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. REQUEST

HillResolution No.  iFTQ ?F-

Tite

Requested by Date
n. FISCAL DETAIL

Agency Affected inrjsi*ti"vo

Program Category Aftected.

Budget Request Lhit(s) Affectd

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78 FY 70 FY 8 FY H
100. PERSONAL SERVICES .25.S
200 _ TRAVEL TA
300 CONTRACTUAL . 61
ad0 COMMODITIES 1.0
500 EQUIPMENT..
000 LAND STRUCTURES
M GRANTS. CLAIMS. ETC.
1
TOTAL 57.3

FUNDING  (Thousands of Dollars)

GENERAL FUND Sr?

FEDERAL FUNDS

OTHER Qecifvi

POSITIONS
FULL TIME } 1
PART TIME 1
TEMPORARY . . L.

. ANALYSIS (S FAsal Note
Assumptions:

2l Pregaration Irstructias, Sectian 1Y)
Acomission of thirteen members

Statf counsel, n?u!pcent and space to be provided hy

Legislative Af

airs Agenc

during

interim at no additional cost.

Personal Services: “1/4 tire Director for 6ro, equivalent of 1/2 tire research/
adminjstrative staff for 6 no, full tire secretary for 5 no.

Travel: 4meetings, 3public hearings, ar.d consultant travel = . ,

Contractual: Copsultant fees, phoné, postage, xerox, ads, printing stationery
_ and final report

Commodities: office supplies

PREPARED gy.  dlif. rl_An"isl

IV. DATE 3/2-/79

1 ACENC
Origirel: I_e;istatf\al%FirerrE PHONE
= Prune Sponior (Fint Lagiskator Named)

33-001 (Rev. 10/76)

FYy 8



Director, range 28 ($3708/mo) x 1/4 time x 6 mo

Admin/Research staff, range 22 ($26GlI/no) x 1/2 time x 0 ro C.i
Secretary, range 12 (312D3/rno) x full time x 6 mo 7.8
Staff counsel
Benefi ts U
20.8
4 meetings
2.5 days per diem each 0.3
travel average $150 per person 7.3
consultant travel .0
2 at $300
3 public hearings
(2 days Juneau, 1 day Anchorage, 1 day Fairbanks) 5.9
2JL
23.4
consultant fees 2 at $500 1.0
typewriters, rent, space, local phone
long distance phone 1.2
pos.tace 1
Xerox 3
advertise hearings R
stationer/ e 1.0
final report 2.3)
e.i
comsr.od iti os 1.0

equipment



5/10/78

NOTE: After receiving the request to prepare a fiscal
note on HCR 85, | reviewed the revised fiscal
note as prepared by Frank Flavin. I could not
agree with the analyses as prepared; therefore,
I consulted with Mr. Pat Hunt and reviewed the
fiscal note which he had prepared:” concurred
in his calculations and signed s"ifne.

M. R.~Charney, Director
Legislative Affairs Agency
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TUI: LEGISLATURE OFf rHH STATI: OF ALASKA
TENTH 1  1ISLATURI:

I-1SCA<. NOTE
RFQUFST
Bill/Resolution No.. HCR 35
Title Relating to the State* Personnel Act (AS 39.25)
Requested bv Ombudsman Hale

Il. FISCAL DETAIL
Agency Affected Legislative Council
, Program Category Affected
Budget Request Unit(s) Affected

FXI FNPrT7CRI-S  ("Hiousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

100 PERSONAL SERVICES 30.5
200 TRAVEL 38.0
300 CONTRACTUAL 55.7
400 COMMODITIES 5.5
500 EQUIPMENT
600 LAND &t STRCri URF'S
700  GRANTS. CI AIMS. F.TC.

TOTAL 130.3

FUNDINO (Tliousands ol Dollars)

OENEKAT F*UNI) ) 130.3
FEDERAL FUNDS
! r
OTHER ISpecify)
1
1
POSITIONS
11 LINF 2 1
PART 1IMI 0
TEMPORARY 0 1

. ANALYSIS ISee Fiscal Note Preparation Instructions. Section IlI)
Assumptions:
13-member commission
Equipment and spare to be [»rovided by Legislative Affair Agency during in—
terim at no additional cost
9 meetings
3 public hearings

IV. PDAlb 5/10/7» PREPARED MY M trLck-L~11uM,. U.IEA.CIQ.il

AGENCY __  Uivtslon of PLM3oimel. A. U MiiJitiliiLiQtuL
Original; legislative Finance PHONE = - o 1J/"s0/"
cC: Budget and Management

Prime Sponsor (First Legislator Named) CONCURRED IN BY: MaJF. Chnrncy, Dtiy
Leg l«. Affnirs Ag

33 001 (Rev. 12/771 46 5-3850 \



PERSONAL SERVICES:

Administrative Officer 111, Range 21

6 months at Step C ($2794/mo. X 6) $16,764

Secretary 1, Range 10

6 months at Step C (SI1275/mo. X 6) 7,650
$24,414

Benefits at %,° $ 6,104
$30,518

TRAVEL:
9 meetings -
3 days per diem X 9 meetings = 27 days 0 $50.00 $ 1,350/member
X 13 members
Total per diem for meetings: | 17,550

Transportation expense - average of $172.00 per
member per meeting

Only 1/2 of members traveling to each meeting

$172.00 X (13 members X 9 meetings)

9 $10,062 transportation

3 public hearings -
(2 days Juneau, 1 day Anchorage, 1 day Fairbanks)
10 days per diem X $50.00/day X 13 members $ 6,500 per diem

Transportation expense - average of $172.00 per
member per hearing

Only 2/3 of members traveling to each hearing

$172.00 X 3 heari?gs X 13 members) _ 7 47172 transportation
273 738,584

CONTRACTUAL:

Consultant Fees -

Classification an Pay $12,000
Examining 12,000
Labor Relations 12,000
Training 6, CO0

EEO 6,000 $48,000



CONTRACTUAL (continued):

Phone

Postage

Xerox

Advertise Hearings

COMMODITIES:

Stationary
Final Report

$ 6,000
260

900

500

7 7,660
48,000
755,660

$ 1,500
$ 4,000
777700
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Jdaska jiiate “f(iegislaimrs

B ouse of Representatives
Committee on state AFfairs Pouch V
State Capitol
Official Buaineea May 3, 1978 Juneau, Alnska 99511

LETTER OF INTENT

The House State Affairs Committee recognizes that the time frame
established in HCR 85 may not be adequate to facilitate a complete
analysis of the State Personnel Act. In that event, the Committee
assumes supplemental funding sufficient to cover all expenses necess—
ary to complete the task would be made available to the Commission
by the 11th Legislature.
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Introduced: 1/20/78
Referred: Finance

UN THE HOUSE BY COWPER
HOUSE CONCURRENT RESOLUTION NO. 9i
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Relating to the financing of an addition
to the University of Alaska power plant.
J BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
8 WHEREAS the Legislature, with the passage of House Concurrent Resolution
4 No. 45 in the Second Legislature, Second Session, recognized the needs of the
I University of Alaska for adequate heating facilities and made it possible for
n jjtre Bourd of Regents of the University of Alaska to proceed with the establish
1/pent of a nonprofit corporation designed to finance the construction of the
3|heating plant needed by the University of Alaska; and
nj WHEREAS the production of power is an integral part of the heating plant;
i& jand
10 WHEREAS, since the construction of the heating plant by the nonprofit
t; (corporation, power needs of the university have grown substantially and;
m WHEREAS the cost of purchasing power 1is anticipated to continue growing
ivjnt a substantial rate In the years to come; and
7ﬁ| WHEREAS the present needs of the University of Alaska for power arc such
71 that it has critical need for expansion of the existing power plant; and
vV oj WHEREAS it has been established that it is feasible for auch an expansion
— of the power plant to be constructed by the University of Alaska Heating
Corporation through the sale of bonds to obtain necessary construction funds
A, Mnd through the amortization of the debt from rental or power service fees
chharged to the university over a period of yenra; and
Jt WHEREAS thia method of financing would assure expansion of tho power

J plant to provide adequate power generation to meet the total needs of the

Unlveroity for the foreseeable future; and

-1- HCR 91



1 WHEREAS this method of financing would eliminate the need for immediate

2 financing of capital construction from current revenues of the general fund;

3 and

a WHEREAS as a result of this expansion the Fairbanks campus will provide
increased facilities for public shelter in times of disaster;

> BE IT RESOLVED by the Alaska State Legislature that the Board of Regents

. of the University of Alaska, in its sound discretion, is requested to proceed

8 immediately through the University of Alaska Heating Corporation with any

0 heeded expansions to the existing power plant, the financing of which shall

10 e through the sale of bonds by the corporation, and the corporation shall

t amortize the debt from rentals or heating service fees charged to the univer-

12 Sity over a period of years.

B COPIES of this resolution shall be sent * 11 members of the Board of

14 Regents of the University of Alaska.

If

1IC

HCR 91 2.



<> S™

Capital Budget Propooed Project
. Form 26 MUST !>« COMPLETED AND ATTACHED WITH EACH PROPOSED PROJECT REQUEST
P | WP »a: (oo vi'n; N Sl I 5 \ViakaS¥a AP T A=
PROJECT  *Alt A3(lu3 Cluip'H OPHEATING , .t NAMES
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SAICIUTY I ) r TOTAL. M-.CJICT CGAT
Revenue; 2onc-79-| gﬁi&r%%m SOV ! %: @E&@M'TY aov PO $4,400,000
LOCATIGNIS) AREA ELECTION 5
rairagnks served *ai ranr. us Campus DISTRICT

11776

source of cost estivate  Engineers Reoorc ar.d Planning Office date of estimate

DEZCRIP71GN

Installation of condensing turbines ar.d steam condensers to enable the University
to be self sufficient in electrical power production, This will effect a new
savings and pay for the expansion in approximately six years. This project should
be seriously considered because of the marked increase in electrical costs.

urs”iaruw T/tn -r caac”T t.nji * >~V

- wjanr; e~ vnr:are.-aex X v itrrr-— k*vr
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OBJECTIVE: Full renjivimjon rf ““dt™-vitdaml ard ml turai capabilities of every Alaskan.

7n nand nr irnr wo trio ranee 0f educational oxnurxer.cn available ir. cho Pbks.
Justify :;c project using t.ia fcur hi Jin's below in ;lio oriti.oy s,E xi;.ifiJ (.pen c.cli senior* .'s required, Ropco; licaciinj v.ben eoniinonsinj rcspjpso. Submi: jyp.iicosi&n Jor
~ch p.gjest lateJ in first coiur.m of Fsnn 27. Atlaeli fusibility stutiics, reports, or other docusttentotion ovoilchbla. Use Fav.i 23 c: cor.tir.uotion siicct.

area.

. DOCUMENTATION OF NEED (Cita nuc.v.ititiva snC mccsuwbto ns;d.) I1l.  DOCUMENTATION OF ESTIMATED CAMTAL COST (Discuss tJc;rcc of reliability.)

II.  ANALYSIS OF IMPACT ON OPERATIONAL EXPENSE (Eslimato and justify.) IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (Statu why rejected.)

| . Documentation of Uccd

The present University power plant produces approximately half of the electricity used or. campus. Ir. order to be self
sufficient, the University would need additional generation capabilities. The most economical form would be a con-
densing type steam-turbine generator. A steam-turbine generator capable of meeting the University's ar.ticipaced
electrical demands for the next ten years could be purchased and installed for approximately $4,.,00,000. Such a
steam-turbine generator, even utilizing oil to produce the peak steam required, would be substantially

ever the next ter. years than purchasing power from Golden Valley Electric Association. The
turbine generator should be paid off in four
purchases.

less expensive
investment ir. a steam-
to six years after construction through elimination of electrical

IT. Analysis Impact on Operational Expense: See chart

1*1 « Documentation of Usti mated Capital Cost

Engineer's estimate for this expansion is 2,800,000
inflation for 1979 construction 342 3,740,000
engineering costs 440,000
Planning i Construction administration 220,000
IV. Ildentification of Alternatives Considered
Continue purchasing power from GVEA. This is r.ot recommended because with a higher percentage of GVEA's power being
produced by gas and oil, the cost can only tscala.e even higher than the present average rate of 4.u62c a Uwhr. The
University's existing coal fired boilers have sufficient capacity to run additional turbines. Since coal is one-third
the cost of oil per therm, it makes sense to use Lhiscapacity to produce more power at less cost. 3y r.ot doing this
project the University will be spending more funds than necessary.
AC;:NCY,.Lai:.’eraltyv or A PROGRAM U. of A. - Fairor PRIORITY :«.. Revenue scnc-/y-J
*Prcj;;: T.llu Cr— .r— FEfrrrir>1
Generation Expansion J Jr CAPITAL RUDGRT
N
g e 27 L t 10 y"QIHCT JUSTIFICATION



UNIVERSITY OF ALASKA. FAIRBANKS
PRESENT PLANT vs SELF-SUFFICIENT PLANT

ITEMIZED ANNUAL COST COMPARISON
(In Thousands of Dollars)

pANCEVT TR VAR 1979 1960 1981 1982 1933 1984 1985
Projected Average
Annual Costs

Bond Payment 505 504 501 503 499 201 201
Operation L Maintenance 840 900 960 1020 1CS0 1140 1200
Fuel 4 Electricity 1740 1870 2060 2190 2380 2510 2610
TOTAL ANNUAL COST 3055 3274 3521 3713 3959 3851 4010

SELF-SUFFICIENT PLANT
Estimated Average
Annual Costs

Bond Payment **** £63 362 £59 861 857 159 55S

Operation 0 Maintenance 970 1040 1110 1180 1255 1330 14C0

Fuel 1170 1220 1360 1420 1550 1620 1750

TOTAL ANNUAL COST 3003 3122 3329 3461 3662 3509 3703
‘lant

82 152 192 252 257 342 302

CUMUI ATIVE CASH SAVINGS 82 234 426 673 975 1317 1619

¥*¥¥% Includes $353,000 per year for Self-Sufficient Plant
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October 12, 1977

Hr. Gerald V. Hcubert
University of Alaska
Office of Institutional. Studies
ec Physical Facilities Development
Fairbanks, Alaska 99701

Dear Mr. Neithert:

Recent developments lead us to believe that your proposed
7.5 Mb turbine addition to the UofA Power Plant is in the
best interests of the University while presenting no
detrimental effects to the GVEA System.

Very truly yours,

r

0
R. L. llufman
General Manager

Ukllien
cc: M. Kelly
A. T.omen

139" ir
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on the calendar.

The. Finance Cowfilttee'a letter of Intent appears as
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Capital Budget Proponed Project

* Form 26 MUST PP.COMPI.KTTn AND ATTACH'?l)WITH FACII PROPOSED PROJIXT UP- OURST
fc'orr — rrArrs, - FRMEIr/geXi. /. v . v« rretr.nmA<nci>r*/ o' vesv~ rve fir r’tr.—vrrtv *v*rr*.v.: retr1Mw . Vi-ir.-'ntrrAJi'-tiftISM.r-MAf/wuAJ
project Fairbanks Campus |operat|ng g names ViyAers
rir r El6ficrical Generation Expansion Inudge r >-uin In/ I-aim.:i* ks 4512'1'04'00'% . .

city E?g&EﬁN | ﬁ:T [] T OTAL PROJECT COST W, n7itr: vet**.vr™'t. fj-rr. t u-jrer*wcj ti*

e - * A w-X.* VX. iX«irT«rixv5rarvragsuv.
ReVenue Bona-79-1 date g NOV"7@ Hh&i& Q HTY Nov !QO *.on, 0no ; : ! ° J
LOCATIONS) APIA : ELECTION g PIIOJCCT TYI'E

Fairbanks serves  Fairbanks Campus DISTRICT DUILDING
CONSTRUCTION iojipment
source of cost estivate Engineers Report and Planning Office date cf estimate 11/76 J OTHER J i
| IMPROVEMENT ‘V’f LAND

DECCH.PTICN
Installation of condensing turbines and steam condensers to enable the University
to be self sufficient ir. electrical power production. This will effect a new
savings ar.d pay for the expansion in approximately six years. This project should
be seriously considered because of the marked increase in electrical costs.

W- * mtfttur.ir*»xv e>»ir> «wl* *mMoBWV/TAn~-cjrvrtv/.ntir

1 QUGGETYEAR 1iUDCET YEAR REMAINING

POfTT EXPENDITURES | TOTAL nucnsTvrah plus : PLUS 3 cost
TOT..WANNUAL EXPEND TL E<C...IS Cts: iPn.f) 2. m.n 2. 00.0
PLANNING ANC ENGINEE IUN3 aan.G (0}
LAND R.?.".0.n t.F70.0 i .87H.0
CONSTRUCTION
CCNIifVVCNT
n%yrg’glfé—r %ﬁ\em -ivavri) Airt io.o .110.0 rrr.m mwrvtv —F
mMiirv . —ri'iiv , -urv. < N 1 0 o VALV V. >/ - MW T

. ‘o H> Inh

OPtPA-O:..AL. C'".ET AND NO.PERSONNEL ULTIMATE 2051 a'\I\dH_)')_k/lAM i.UNCET YEAR

iNcr.j am: ir.ro>ri.v i ANNUAL nun .r- Y. s. P nNnt?

OTHER SFIURTtS
FNDNO  _g\c. AL Ui* S virs " 254,000 426.000 C7n,0C0
]

total ANNUALE' L FCNAL C*ST
«O.IT 11 /B*CCAUIVALCNTS
AGENCY u——-— -rurv -f PROGRAM Yo oT - -8ir

CAPITAL BUDGET

01-1025 (Rev. 7/77) proroSLD PROJECT

M &t geS>c* towwin-tvnvir  g-ritninrinmfirTrrrc. TOranuicBi

PRIORITY NO.

r».*.Tsncr_m .-.~n ii—

PROJECT PURPOSEICh.cc* all shat apply)

Major Ma.ntonanco (Rehab)
Improvement of Services
Accommodation o! Increased Demand ’

( .
J Nc.v Precram or Scrv.cc Accemrr.odJticn

Supplement Previously Authorized Fund:

J
I} Preliminary Feas.Siutv or Cos: Stud.rs

| Otnri

f.V“tV4.rPi.e ?2ru*..TUA"a

[.ovn"nril.tion rruursT

Jborwer op..
ReTui-lGeet:- Nilt MassfIr. j
OfArr - Futtd
G.0.Si is J
AllHA 3nndt
L -A; ey Ti ol
k=vF.ue BONDS i.ico”r.oo
TOTAL ‘| «
k-J j P.P* v. lurrrw .~ A*4 u./.i

Revenue band-79-1



idl W Capital liud”~ct Project Jar;tiflealion

caaceTve: Full realisation of educatlnnal ard cultural canabilities of every Alaskan.

To expand and irmrovr- the rnmy o' educational expurtenet; available in the? Fhks. area.

Jiti'y Hie project uiinj tbo lojr htcdir.r; below In ti'0 order li.ey cppr.r. txiund upon evcS section ¢: rc.ji.ired, ncpoct heeding v.licn commencinij reepjr.so, Submit jua.l.cclion lor
web p.eject listed in first colur.in of Form 27. Asueb feasibility studies, reports, or oilier documenlciion atcilcble. Use Fo.m 23 .,scor.tir.u.:tion sliect.

DOCUMENTATION OF MEED (Clto qujntititivo end mccsnreblo nscd.) [Il. DOCUMENTATION OF ESTIMATED CAPITAL COST {Discuss tlcjrcc of rclishijity.)
.~ ANALYSIS OF IMPACT ON OPERATIONAL EXPENSE {Estimstosnd justify.) IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (Stato why rejects:!.)

[ Documentation o_f Need

Tho present University power plant produces approximately half of the electricity used on c_amPus. In order to he self
sufficient, the University would need additional generation capabilities. Tho most economical form would pbe a con-
densing type steam-turbine generator. A steam-tuibine generator capable of meeting the Umversﬂg's anticipated
electrical demands for the next ten years could be purchased and installed fcr approximately $4,400,000. Such a
steam-turbine ?enerator, ever, utilizing oil to produce the peak steam required, would be_substantially less expensive
over the next ten years than purchasing power from Colder. Valley Electric Association. The investment ir. a steam-

turbihne generator” should be paid off in four to six years after construction through elimination of electrical
purchases.

I, Analysis Impact on Operational Expense: Sec chare

1l-* Documentation of Estimated Capital Cost

Engineer's estimate for this expansion is 2,800,000
inflation for 1979 construction 34% 3,740,000
engineering copts . _ 440,000
Planning 4" Construction administration 220,000

IV. Identification of Alternatives Considered

Continue Burchasmg power from GVEA, This is not recommended because with a h|gzher percentage of GVEA's power being

Broduced_ y gas ard oil, the cost can only escalate even higher than the present average rate of 4.662¢ a kwhr. The

niversity’s existing cond fired boilers have sufficient capacity to run additional turbines. Since coal is one-third
the cost of oil per them, it makes sense to use this capacity to produce more power at less cost. Sy not doing this
project the University will be spending more funds than necessary.

AGI:NCV University, C: A’ mim PROGRAM Uu. af A. - ir banks PRlORlTY NO Revenue Bond'79'1
i*/o;ut Tills: F1f,-rriral
Generation Expansion 3*\ CAMTAI, BUDGET

M-TGV. t}A v/77) I.k'\(l]HCT]UST”'KW7r
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UNIVERSITY OF ALASKA, FAIRBANKS
PRESENT PLANT vs SELF-SUEFFICIENT PLANT

ITEMIZED ANNUAL COST COMPARISON
(In Thousands of Dollars)

PRESENT PLANT YEAR: 1979 1950 1981 1982 1933 3984 1985
Projected Average

Annual Costs

Bond Payment 505 504 501 503 499 201 2C0
Operation L Maintenance 840 900 960 1020 1080 1140 1200
Fuel L Electricity 1740 1370 2060 2190 2380 2510 2610
TOTAL ANNUAL COST 30S5 3214 3521 3713 3959 3351 4010

SELF-SUFFICIENT PLANT
Estimated Average
Annual Costs

Bond Payment **** 863 862 859 361 857 559 555
Operation A Maintenance 970 1040 1110 1180 1255 1330 1400
Fuel 1170 1220 1360 1420 1550 1620 1750
TOTAL ANNUAL COST 3003 3122 3329 3461 3662 3509 3703

Annual Savina of Self-Sufficient Blamt
82 152 192 252 297 342 302

CUMULATIVE CASH SAVINOS 32 234 426 678 975 1317 1619

ft*** Includes $35S,000 per year for Self-Sufficient P.anr
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October 1?7., 1977

Hr. Gerald V. Neubert
University of Alaska
Office of Institutional Studies
& Physical Facilities Development
Fairbanks, Alaska 99701

Dear Mr. Neubert:

liecent developments lead us to believe that your proposed
[.5 MW Lurbine addition to the UofA Power Plant is in the
best interests of the University while presenting no
detrimental effects to the GVKA System.

Very truly yours,

R. L. Hufman
General Manager

RI.lhcs
cc: M. Kelly
A. homen



University of Alaska, Fairbanks
Fairbanks, Alaska *39701

Facilities Planning and Construction
Room #2 Bunnell Building

March 17, 1978

Senator John C. Sackett

Legislative Budget & Audit Committee
Pouch V

Juneau, Alaska 99811

Dear Senator Sackett:

The University has requested authority to sell up to A.A million dollars in
revenue bonds for expanding the pov.'er plant on the Fairbanks campus. Over the past
several years, the University has been horrified by the increases in the cost of
electrical energy, as was everyone else in the Fairbanks area. We began over two

years ago to see what could he done to mitigate the problem. In this regard,
Representative Cowper has intorduccd House Concurrent Resolution No. 91. It is
our hope this Resolution will work its way through the legislative process to be

considered by the Senate.

Our consultant. Mower and Associates of Arfchoragc, determined that ir was
economically feasible for the University to add another turbine to its present coal-
fired heating and power plant to produce 1007 of ils power requifoments:. We now
squeeze AJ7 of our electrical requirement out of n system originally designed to
produce only 207. The rationale for this expansion is based on the fact that its
far cheaper to produce power with coal than with oil. GVKA says their present pro-
duction is ys/, coal, A37 oil. The University has a 1007 coal plant, now with oil
standby. All that's needed is to add another turbine and condenser.

Oui studies show this expansion would pay off in approximately # to 1A years
witti the savings accrued by not purchasing GVKA power; £ years ii you compute using
our pessimistic outlook for future power cost based on past history, or 1A years
ii you compute using GVKA's optimistic projections of a leveling off period.

GVKA concurs with our plans l.o add this turbine (see attached letter) while in

the past they had certain reservations about our expansion. They i.ov agree that
the cunt iuued rising costs of power produced by burning oil make it desirable to
cen< e it rate more on coal f red plants. They are currently attenpt.iug to expand
tli*11* real lired plant at Healy.

Another broader bouel't from being nell-suffie lent would nrcm In a time of
e i.tey. The University would l:c able to function as a relief center in a
gre.iL< I* capacity Lhau it did In the 19A7 flood. Our power could be maintained end
could provide service beyond the University at an emergency level.

Thau!', you for your continued interest in the University. 11 y mi have any
quo: | Jmi*, or con.r.enls on tlti.. matter, plia.ee contact this office (A/9-7VJ1).

Very truly yours.

Futilities [I'l.inning and Construction

f.nr./Gv::/juk

<«: Reprer.entntive SteVe IY.wper w/.iitmb i.t>.
A 1)ivi .ion of tin* | biivetsity of Al.e.l t Xt.ilotvicie Sy dom ul Ilight*. 1 elm ation



iQI.QEN VALLEY .ELECTRIC ASSOCIATION INC. Box”"249,iFoinbonkG,"ie3K*vy9707 Phono 907-452-1151

[ . li'-."'5"-- M -r-v 1
October 12, 1977 " ‘ ( | i -
. * ] o % S)Ke .
‘-t.-':;wbl . tﬁlj- ' Ig*, (A ilU »Vo_ .
- >?|«M)Vjv
Mr. Gerald V. Neubert . i m
University of Alaska iv-ml |5t> ¢ ¢ mm O
Office of Institutional Studies - tv rlh
ct Physical Facilities Development *ﬂ| HI o
Fairbanks, Alaska 99701 i .
I» L),
Dear Mr. Neubert: 'l

Recent developments lead us to believe that your proposed
7.5 MW turbine addition to the UofA Power Plant is in the
best interests of the University while presenting no
detrimental effects to the GVEA System, 4,.", i"

t« '
Very truly yours, o M.1

al-
[J) t(<S/A 1 gRLL

R. L. "Hufman o
General Manager, *i ,
1 ‘ i o
RLHico RIS
cc: M. Kelly i
A . Lomen
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UNIVERSITY CF ALASKA, FAIRBANKS
PRESENT PLANT vs SELF-SUFFICIENT PLANT

ITEMIZED ANNUAL COST COMPARISON
(I': Thousands of Dollars)

PRESENT plant YEA 1979 1930 1951 1952 1933 1984 1985
Projected Average
Costs
. s mera 505 504 501 503 499 201 200
Operation i Maintenance S40 9C0 9G0 1020 1030 1140 1200
Fuel i Electricity 1740 1370 2060 2190 2350 2510 2610
TOTAL ANNUAL COST 3057 3214 3521 3113 3959 3851 4010
«or TV P
Kst|rat0a Average
‘moid Casts
Tend Pavr.ent 853 362 859 361 857 iy h53
Operation i Maintenance 970 1040 1110 1160 1255 1330 1400
yj 1170 1220 1360 1420 1550 1620 1750
o e AVIAL o 3122 3329 34G1 3662 3509 3708

\nnu-.I Savir.n of Self-Sufficient Plant
32 152 ao 252 297 342 302

CUMULATIVE CASE SAVINOS 234 426 678 975 1317 1619

Includes .>353, 000 per year féf Ca’'+".Cn™p"an® Plm>p
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Plant Expansion

SCHEDULE PARAMETERS

Column 1 Is the electrical power rate outlined in the schedule from
GVEA. It is their Indication that this rate will not increase for
five years. 1977-1981 inclusive, at which time it will continue at
the rate of inflation increases which have been set at 8% per annum.
This rate increase is a median between 4% per annum and 12% per annum
inflation.

Column 2 is the millions of kilowatt hours that the University is
expected to purchase from CVEA. This projection is based on present
campus growth projections and shows an average increase of 4.5% per
annum for a ten year span.

Column 3 is the mill ions of kilowatt hours presently being produced
by the University which is above the rated capacity of the generators
presently on site. Under the present operation tho power plant is
working one of the generators at 126% capacity of manufacturer’s rated
KW load at all times. The other generator is running at 126% of
capacity 25% of the time. Tc is estimate! that this load time will
increase at 3% per year with campus expansion. It is desirable that
the output of these generators be dropped to rated load in order to
realize their full .life expectancy and decrease the probability of
major breakdown.

Column 4 is the total of columns 2 and 3 and is representative of what
the University should purchase in terms of millions of kilowatt hours
if they are to recognize maximum life out of the existing generators.
Present high costs necessitates overwork of generators.

Column 5 is the product oT columns .1 and > in cost of millions of
dollars. This is what a maximum 1iTo efficiency operation would cost
under the present operating conditions.

Column 6 is the cosL in millions of dollars for the extra fuel oil that:
will be required to fire the oil furnace to generate the extra steam
required by the electrical and heating loads of winter. Tho cost of tiri
fuel has been shown to increase at a rate of 1% par annum. This is
predicated on the GVEA stipulation that when the new refinery comes on
line the cost of fuel oil will drop 29%.

Column 7 is the projected cost of maintenance for I|he new generator
based on an annual Inflation increase.

Column 8 is ihe cost of extra coal required to generate steam from the
furnaces. The price increase |Is shown at 7.7, per year.

Column 9 is the net saving to the University. This dollar amount in
millions of dollars is equal to column 5, minus columns 6,7, 1 R.
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Column /MO Column 10 is cumulative savings at 6%. This number is arrived at by
("9a" X 1.06) T '9b" = 10,,.

Column //11 Column 1’ is equal to column 10 times 1.06.
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UnivirSity oi Alaska

FAIRBANKS ALASKA 99701

October 20, 1977

Mr. Steve Cowper, State Representative
Chairman House Finance Committee

210 Nerland Building

Fairbanks, Alaska 99701

Subject: Revenue Bonds for Expansion of Electrical Generation, UAF
Dear Steve:

Attached is a recent letter from GVEA on the subject. Previously the
utility company had some reservations on our proposed expansion. This letter
seems to clear all those reservations.

We look forward to the introduction to the 1978 session of the required
resolution. Our estimated cost in 1976 was $4,000,000. Without legislative
action at the 1977 session, we now request the amount be increased to $4,400,000
to allow for one additional year's cost escalation.

If we can provide you with any additional information, please contact me
(479-7591). Thank you for your continued interest in this and other University

matters. Good luck in forthcoming session.

Sincerely

Kenneth D. Garrison, Director
Facilities Planning and Construction

KDG:lei
cc: Tilsworth w/attachment

Tom Gruenig w/attachment
Ncubert
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~C3LOEN VALL2Y ELECTRIC ASSOCIATION INC. Bax 124S, Fairbanks. Alaska 997Q7 Phona 307-453-1151

October 12, 1977

Mr. Gerald V. Neubert:
University of Alaska
Office of Institutional Studies
& Physical Facilities Development
Fairbanks, Alaska 99701

Dear Mr. Neubert:

Recent developments lead us to believe that your proposed
7.5 MW turbine addition to the UofA Power Plant is in the
best interests of the University while presenting no
detrimental effects to the GVEA System.

Very truly yours,

General Manager

RLH:es
cc. M. Kelly
A. Lomen



of A laska,
Fairbanks, Alaska 99701

University

February 22, 1977

Representative Steve Cowper, Chairman

House Finance Committee

Pouch V
Juneau, Alaska 99801
Dear Steve:

At the House Finance Committee Hearings, you requested a report on
University capital accounts for projects which were funded but have not
been implemented. This report is currently being prepared by this office
and should be on its way to you within a few days. The report will also
make note of projects which may have substantial balances remaining but
are virtually closed out.

In general, any projects which were funded and not as yet implemented
have extenuating circumstances which have affected either program develop-
ment, land acquisition, or other physical site problems.

If you wish information at any time relative to the University's
capital improvement program or needs, please call me.

Garrison, Director
Planning and Construction
KDCilx
cc Arth

Tilsworth

E Dichold

Fairbanks

A Division of the University of Alaska Statewide System of Higher L-(location
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iif lvrprescj:tr»t:ucs RECEIVED
February 21, 1977 N a0

Mr. Kenneth D. Garrison
Director, Facilities Planning
University of Alaska
Fairbanks, Alaska 99701

L

Dear Ken:

This letter is in reply to yours of February 11, 1977,
regarding the proposed University power plant addition.

| would be interested in initiating legislation authorizing
the revenue bonds for the power plant if this will in fact
result in lower costs to the University. To begin with, you
night furnish me with the following:

1. The Mower report,

2.  Any GVEA response other than the short letter
of February 10, 1977, including cost and load
assumptions.

3. Any written analysis done by your office on
the matter,

4. Al correspondence from the Governor's office
relating to the proposal

Do you anticipate any problems or delay due to environmental
consideration? What kind of assumptions did you make as to
projected growth on the Fairbanks campus? | frankly don't
sec any more buildings there in the next ten years, other
than (hopefully) tho Museum and possible completion of the
gymnasium addition.

| await your reply with interest. i}
I

Vorw truly yours,



