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Introduced: 1/23/78
Referred: The Special Committee 
on the Sale of Royalty Oil & Gas 
and Finance

BY SWANSON,PARR.CARPENTER, 
l | IN THE HOUSE BENNETT,COWPER AND SMITH

HOUSE CONCURRENT RESOLUTION NO. 92

j IN THE LEGISLATURE OF THE STATE OF ALASKA

•I i TENTH LEGISLATURE - SECOND SESSION

Relating to the use of royalty gas.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
l-

/ i! WHEREAS, nineteen years ago, when Alaska became a state, it was because
li

, its citizens were tired of being the hewers of wood and haulers of water for
'I

the "lower 48" states; and 

iii 1 WHEREAS at last Alaska is in the enviable position of being able to

1( ! develop a sound industrial base; and

i WHEREAS oil and gas resources provide an immediate opportunity for

11 Alaska to make good use of the "human value added" concept essential to the

li j creation of new wealth and the maintenance of independence for the indivi-

u, dual; and

I,, WHEREAS Alaska's economic base is presently dependent upon government
I

,, I spending of one type or another and needs diversification; and 

in , WHEREAS Alaska's royalty oil and gas resources provide an immediate

,,, ] opportunity for Alaska to develop an industrial base and to develop year- 

,„|l round employment opportunities for its citizens; and 

' WHEREAS a clear indication rtisr.s rhat the majority of Alaska’s citizens

want most of their resources processed within Alaska; and

WHEREAS the technology exists to satisfy environmental concerns in order 

that Alaska’s citizens will be able to continue to enjoy Alaska as they have 

in the pant; and

WHEREAS the state has a very short time during which to inform Northwest 

Alaska Pipeline Company and the other representatives of the petrochemical 

industry of its intentions with regard to its royalty gas; and

WHEREAS a decision not to do anything will be Interpreted by the industr;
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as a sign of disinde:-est;

BE IT RESOLVED by the Alaska State Legislature that it respectfully 

requests the Governor, the Commissioner of Natural Resources, and the Royalty 

Oil and Gas Development Advisory Board to indicate clearly, before March 1, 

1978, that Alaska's royalty gas from the North Slope will be processed and 

upgraded as much as possible within the State of Alaska so that jobs are not 

exported with resources.
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BY THE SPECIAL COMMITTEE ON 
IN THE HOUSE THE SALE OF ROYALTY OIL AND GAS

CS FOR HOUSE CONCURRENT RESOLUTION NO. 92 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Relating to the use of royalty re­

sources .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska is in the enviable position of being able to develop a 

sound industrial base; and

WHEREAS oil and gas resources provide an immediate opportunity for 

Alaska to make good use of the value-added concept essential to the creation 

of new wealth and the maintenance of independence for the individual; and 

WHEREAS Alaska's royalty oil and gas resources provide an opportunity

m  for Alaska to develop an industrial base and to develop year-round employment
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opportunities for its citizens; and

WHEREAS the majority of Alaska's citizens want most of their resources 

processed within Alaska; and

WHEREAS Alaska's economic base needs diversification; and 

WHEREAS the technology exists to satisfy environmental concerns in order 

that Alaska's citizens will be able to continue to enjoy Alaska as they have 

in the past; and

WHEREAS the state must inform Northwest Alaska Pipeline Company and the 

other epresetitatives of the petrochemical industry of its intentions with 

regard to its royalty gas;

BE IT RESOLVED by the Alaska State Legislature that it respectfully 

requests the Governor, the Commissioner of Natural Resources, and the Royalty 

Oil and Gas Development Advisory Board to define and publish specific cri­

teria for future sales of the state's royalty resources and that such cri­

teria consider the desirability of in-state processing; and he it

-1- CSIICR 92



FURTHER RESOLVED by the Alaska State Legislature that it respectfully 

requests the Governor, the Commissioner of Natural Resources, and the Royalty 

Oil and Gas Development Advisory Board to ensure that when severed from the 

North Slope, Alaska royalty gas will be processed and upgraded as much as 

possible within the State of Alaska if such processing meets the criteria 

requested above,

CSHCR 92 -2 -



C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

5 / 2 5 / 7 8  Date; _______________________________

M r . S p e a k e r :

T h e  C o m m i t t e e  on F INANCE_______________________ has  HCR 9?Re la ting  to the use o f  ro y a l ty  gas.

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as follows)

( ) r e c o m m e n d s  it do pa s s  ( ) r e c o m m e n d s  it do n o t  pass

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for _________________________________

a n d ______________________________________ ( ) n e w  t i t l e  ( ) same t itle

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it be r e f e r r e d  to t h e ____________________ C l anittee

M E M B E R S  S I G N I N G  DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 (rev. 6/77)
C h a i r m a n



1-23-78

C O M M I T T E E  R E P O R T

H O U S E

FURTHER: FINANCE

D a t e : C L p J .  I L . ) 4 1 2

M r. S p e a k e r :

The  C o m m ittee  on S P EC . COM. ON SA LE OF ROYALTY h a s  had HCR 92
 o m n B K S "

R e la t in g  to  th e  u se  o f  r o y a l t y  f i s .

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e  

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( )  recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( )  recom m ends i t  do p a s s  w i t h  a t t a c h e d  am en d m en t(s )

( X )  recom m ends i t  be r e p la c e d  w i t h  CS f o r  ( A  u l  U t i

and  ( jk )  new t i t l e  ( ) same t i t l e

( )  AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( )  New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w ith o u t  re co m m en d a tio n  

( ) and  recom m ends i t  be r e f e r r e d  to  th e C om m ittee

MEMBERS SIG N IN G DO PA SS : OTHER RECOMMENDATIONS

7

Chairman
H 60 (rev. 6/77)
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O r i g i n a l  s p o n s o r s :  S w a n so n , P a r r ,  O f f e r e d :  5 /2 5 /7 3
C a r p e n t e r ,  e t  a l  R e f e r r e d :  F in a n c e

BY TH E S P E C IA L  COMMITTEE OS 
IN  THE HOUSE THE SA LE  OF ROYALTY O IL  AND GAS

CS FOR HOUSE CONCURRENT RESO LUTION HO. 92 

IN  THE LE G IS LA T U R E  OF THE S TA TE  OF ALA SKA 

TENTH LE G IS LA T U R E  -  SECOND SESS IO N

R e la t in g  to  th e  u s e  o f  r o y a l t y  r e ­

s o u r c e s .

BE I T  RESOLVED BY TH E LE G IS LA T U R E  OF TH E STA TE  OF A LA SK A :

WHEREAS A la s k a  i s  i n  th e  e n v ia b le  p o s i t io n  o f  b e in g  a b le  to  d e v e lo p  a  

sound  i n d u s t r i a l  b a s e ;  and

WHEREAS o i l  an d  g a s  r e s o u r c e s  p r o v id e  a n  im m e d ia te  o p p o r t u n i t y  f o r  

A la s k a  to  make good u s e  o f  th e  v a lu e - a d d e d  c o n c e p t  e s s e n t i a l  t o  th e  c r e a t io n  

o f  new w e e 1 th  and  th e  m a in te n a n c e  o f  in d e p e n d e n c e  f o r  th e  i n d i v i d u a l ;  and 

WHEREAS A l a s k a ' s  r o y a l t y  o i l  and  g a s  r e s o u r c e s  p r o v id e  an  o p p o r t u n it y  

f o r  A la s k a  to  d e v e lo p  an  i n d u s t r i a l  b a s e  and  to  d e v e lo p  y e a r - r o u n d  em p loym ent 

o p p o r t u n i t ie s  f o r  i t s  c i t i z e n s ;  and

WHEREAS th e  m a jo r i t y  o f  A l a s k a ' s  c i t i z e n s  w a n t m o st o f  t h e i r  r e s o u r c e s  

p ro c e s s e d  w i t h in  A l a s k a ;  and

WHEREAS A l a s k a ' s  e co n o m ic  b a se  n e e d s  d i v e r s i f i c a t i o n ;  and  

WHEREAS th e  te c h n o lo g y  e x i s t s  to  s a t i s f y  e n v ir o n m e n ta l  c o n c e rn s  i n  o r d e r  

t h a t  A l a s k a ' s  c i t i z e n s  w i l l  bo a b le  to  c o n t in u e  to  e n jo y  A la s k a  a s  th e y  h a v e  

i n  th e  p a s t ;  and

WHEREAS th e  s t a t e  m u st In fo rm  N o rth w e s t  A la s k a  P ip e l i n e  Company and  th e  

o t h e r  r e p r e s e n t a t i v e s  o f  th e  p e t r o c h e m ic a l  I n d u s t r y  o f  I t s  i n t e n t io n s  w i t h  

r e g a r d  to  i t s  r o y a l t y  g a s ;

BE XT RESO LVED b y  th e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  i t  r e s p e c t f u l l y  

r e q u e s t s  th e  G o v e rn o r , th e  C o m m is s io n e r  o f  N a t u r a l  R e s o u r c e s ,  and  t h s  R o y a l t y  

O i l  an d  G as D e ve lo p m e n t A d v is o r y  B o a rd  t o  d e f in e  and  p u b l i s h  s p e c i f i c  c r i ­

t e r i a  f o r  f u t u r e  s a l e s  o f  t h e  s t a t e ' s  r o y a l t y  r e s o u r c e s  end  t h a t  s u c h  c r i ­

t e r i a  c o n s id e r  th e  d e s i r a b i l i t y  o f  i n - a t a t e  p r o c e s s in g ;  and  b e  i t

- 1 -  CSHCR 92
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FURTH ER RESO LVED b y  th e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  i t  r e s p e c t f u l l y  

r e q u e s t s  th e  G o v e r n o r , th e  C o m m is s io n e r  o f  N a t u r a l  R e s o u r c e s ,  and  th e  R o y a l t y  

O i l  an d  G as D e v e lo p m e n t A d v is o r y  B o a rd  to  e n s u re  t h a t  w hen s e v e re d  fro m  th e  

N o rth  S lo p e ,  A la s k a  r o y a l t y  g a s  w i l l  b e  p ro c e s s e d  an d  u p g ra d e d  a s  m uch a s  

p o s s ib le  w i t h in  th e  S t a t e  o f  A la s k a  i f  s u c h  p r o c e s s in g  m e e ts  th e  c r i t e r i a  

r e q u e s te d  a b o v e .

CSHCR 92
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In t r o d u c e d : 1 /2 3 /7 S
R e f e r r e d :  Th e  S p e c ia l  C o n n n ittee  
on th e  S a le  o f  R o y a l t y  O i l  & Gas 
and F in a n c e

IN  TUK HOUSE
BY SW ANSON,PARR,CARPENTER, 
BEN N ETT , COWPER AND SMITH

HOUSE CONCURRENT RESO LUTIO N  NO. 92

IN  THE L E G IS LA T U R E  OF TH E S TA TE  OF ALASKA

TENTH L E G IS LA T U R E  -  SECOND SESS IO N

R e la t in g  to  th e  u s e  o f  r o y a l t y  g a s

BE I T  RESOLVED BY TH E LE G IS LA T U R E  OF THE S T A T E  OF A LA SK A :

W HEREAS, n in e t e e n  y e a r s  a g o , w hen A la s k a  becam e a  s t a t e ,  i t  w a s  b e c a u s e  

i t s  c i t i z e n s  w e re  t i r e d  o f  b e in g  th e  h e w e rs  o f  wood and  h a u le r s  o f  w a t e r  f o r  

th e  ' ‘ lo w e r  4 8 "  s t a t e s ;  and

WHEREAS a t  l a s t  A la s k a  i s  i n  th e  e n v ia b le  p o s i t io n  o f  b e in g  a b le  to  

d e v e lo p  a  so und  i n d u s t r i a l  b a s e ;  and

WHEREAS o i l  and  g a s  r e s o u r c e s  p r o v id e  a n  im m e d ia te  o p p o r t u n i t y  f o r  

A la s k a  t o  m ake good u s e  o f  th e  "hum an v a lu e  a d d e d " c o n c e p t  e s s e n t i a l  to  th e  

c r e a t io n  o f  new w e a l t h  and  th e  m a in te n a n c e  o f  in d e p e n d e n c e  f o r  th e  i n d i v i ­

d u a l  ; and

WHEREAS A l a s k a ' s  e co n o m ic  b a s e  i s  p r e s e n t l y  d e p e n d e n t upon g o ve rn m e n t 

sp e n d in g  o f  one  ty p e  o r  a n o th e r  and  n e e d s  d i v e r s i f i c a t i o n ;  and

WxIEREAS A l a s k a ' s  r o y a l t y  o i l  and  g a s  r e s o u r c e s  p r o v id e  a n  im m e d ia te  

o p p o r t u n i t y  f o r  A la s k a  to  d e v e lo p  a n  i n d u s t r i a l  b a s e  and  to  d e v e lo p  y e a r -  

ro u n d  em p loym ent o p p o r t u n i t ie s  f o r  I t s  c i t i z e n s ;  and

WHEREAS a  c l e a r  i n d i c a t i o n  e x i s t s  t h a t  th e  m a jo r i t y  o f  A l a s k a ' s  c i t i z e n s  

w a n t lo o st o f  t h e i r  r e s o u r c e s  p ro c e s s e d  w i t h in  A l a s k a ;  and

WHEREAS th e  t e c h n o lo g y  e x i s t s  to  s a t i s f y  e n v ir o n m e n ta l  c o n c e rn s  i n  o r d e r  

t h a t  A l a s k a ' s  c i t i z e n s  w i l l  be  a b le  t o  c o n t in u e  to  e n jo y  A la s k a  a s  th e y  h a ve  

i n  th e  p a s t ;  and

WHEREAS th e  s t a t e  h a s  a  v e r y  s h o r t  t im e  d u r in g  w h ic h  to  in fo r m  N o r th w e s t  

A la s k a  P ip e l i n e  Company and  th e  o t h e r  r e p r e s e n t a t i v e s  o f  th e  p e t r o c h e m ic a l  

I n d u s t r y  o f  i t s  i n t e n t io n s  w i t h  r e g a r d  t o  i t s  r o y a l t y  g a s ;  and

WHEREAS a d e c i s io n  n o t  to  do a n y t h in g  w i l l  be in t e r p r e t e d  b y  th e  i n d u s t r y

1 -
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a s  a  s ig n  o f  d i s i n t e r e s t ;

B E  I T  RESO LVED b y  th e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  i t  r e s p e c t f u l l y  

r e q u e s t s  th e  G o v e rn o r , th e  C o m m is s io n e r  o f  N a t u r a l  R e s o u r c e s ,  an d  t h e  R o y a l t y  

O i l  a n d  G as D e ve lo p m e n t A d v is o r y  B o a rd  to  I n d i c a t e  c l e a r l y ,  b e fo r e  M arch  1 ,  

1 9 7 8 , t h a t  A l a s k a ' s  r o y a l t y  g a s  fro m  th e  N o r th  S lo p e  w i l l  be  p r o c e s s e d  and  

u p g ra d e d  a s  m uch a s  p o s s ib le  w i t h in  th e  S t a t e  o f  A la s k a  so  t h a t  jo b s  a r e  n o t  

e x p o r te d  w i t h  r e s o u r c e s .

NCR. q a.

c o m m i t t e e  c o p y  1
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700 0As ANTS^C L AIM S...LTC.. -0 V

- -0-1 -0- 1
T O T A L <6.5 -0- -0- -0-

F U N DING (Thousands of Dollars)

.GF,NFlIAL.]:JJNn .
I'l-DIiUAI. F U N D S - 0 -

O  I’M tilt (Srjscify) - 0 -
- 0 -

•

POSITIONS
FllLL TfMF I
FAR T TIME. i
TKMI’O R A R Y •1 1

111. ANALYSIS (See Fiscal Note Preparation Initnictior.is, Section III)

'Tin.* a n a l y s i s  v / i l l  n o t  r e q u i r e  new p o s i  t’. i o n : ;  l o r  e i t h e r  L e y  i s  l a  l i v e  
A f f a i r s  o r  D e p t ,  o f  J tevem ie . The a n a l y s i s  i n  i n t e n d e d  t o  he con due 
u s in g  two t e m p o r a r y  c l e r i c a l  ( r .m y e  1 ? ) ,  two t e m p o r a r y  a u d i t o r s  { r.'i 
1H) and a c o e r .u l t . - i n t .  T em po ra ry  s t a f f  and  c o n s u l t . a n t  he? noetic
f o r  a p p r o x im a t e l y  t l i r o e  m on thn . $ 5 , 0 0 0  o f  c o n t r a c t u a l  s e r v i c e s  in
t e n d e d  f or  a n y  n e c e s s a r y  c o m p u t e r  p r o g r a m i n g  oi- d a t a  procer.r. i m j .
T h e  a n a l y s i s  v ill r e q u i r e  a r e v i e w  o f  p r e s e n t  f i s h e r i e s  l a x  Jaw, in<
amounts and distribution of tax liability, and a policy analysis of 
present lav/; and recommendations Cor revision to Dn? fisheries t a x  
laws, including justification and impact.

IV
   .  • .  •• .
. DATI; 1 2 / 7 / 7 7 ___________ l ’KF.I*ARF.I)/MY . / 'V .1'.".. \ ! \ I \ IAGLNCY Lerj i 1 a I j. vc  AI t «t i r s / l lO [>& . o f  , i tev j 

1*1 ION li s A 'i-s '*) i l /d  <»!»- ? 10/Ori]'.in:it: j.cf,ivl.it ivc l iu.nice 
ic : lh'rh'.ct and Mjn.iitciiivnt

• I'dnic Sponsor ( l i r a  l.cp.ivl.nor N.uiiol) .-1.17 r--
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M E M O R A N D U  M

TO : F i l e s  o f  HCR 83 and  HB 555

FROM: J a y  Hogan
D i r e c t o r
L e g i s l a t i v e  F in a n c e  D i v i s i o n

D A TE: J a n u a r y  2 0 , 1978

S U B JE C T : F i s c a l  Mote

Th e  two m e a su re s  a r e  co m b in ed  p ie c e s :

HCR 83 d i r e c t s  th e  L e g i s l a t i v e  C o u n c i l  to  c o n d u c t  an  
a n a l y s i s  o f  f i s h e r y  t a x a t io n  p o l i c y ;

and

HB 555 a p p r o p r ia t e s  th e  sum o f  $ 4 6 ,5 0 0  to  th e
L e g i s l a t i v e  A f f a i r s  A g e n cy  f o r  th e  s t u d y .

J H : v sv ;



Introduced: 1/9/78
Referred: Resources and
Finance

HOUSE CONCURRENT RESOLUTION NO. 83 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Directing the Legislative Council to 

conduct an analysis of Alaska fishery 

taxation policy.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska's fishery taxation laws are still based on a taxing 

system established during Alaska’s territorial days when the only significant 

fishery was the Alaska salmon fishery; and

WHEREAS this antiquated taxing system discriminates irrationally between 

species of fish, between types of final fishery products produced, between 

11 ;raw fish value and wholesale value in determining tax bases for different 

,s Ijspecies, and between types and location of processing facilities utilized;

land
I

WHEREAS the recently enacted 200-miLe fisheries law offers opportunities 

]for a greatly expanded fishing industry in \laska based on species not pres­

ently utilized to any degree by the domestic fishing industry;

BE IT RESOLVED that the Legislative Council is directed to conduct, in 

cooperation with the Department of Revenue and through the Legislative Affairs 

Agency, an analysis of fishery taxation policy; anti be it

FURTHER RESOLVED that the Governor is respectfully requested to direct 

the Department of Revenue to assist the Council in conducting this study; and 

be it

FURTHER RESOLVED that the Legislative Council report its findings and 

recommendations to the First Session, Eleventh Legislature.

IN THE HOUSE BY OSTERBACK AND SNIDER
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1/20/78

C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

D a te : ______________________________________

M r. S p e a k e r :

The C o m m ittee  on ___________FINANCE______________________________ h a s  had  hp.r ft3

D i r e c t in g  th e  L e g i s l a t i v e  C o u n c i l  to  c o n d u c t  an  a n a l y s i s  o f  A la s k a  
f i s h e r y  t a x a t io n  p o l i c y ,  

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( )  recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( )  recom m ends i t  do p a s s  w i t h  a t t a c h e d  am en d m en t(s )

( )  recom m ends i t  be r e p la c e d  w i t h  CS f o r  ________________________________________

and  ______________________________________________ ( ) new t i t l e  (  ) same t i t l e

( )  AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w it h o u t  re co m m en d a tio n

( )  and recom m ends i t  be r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS SIG N IN G DO P A SS : OTHER RECOMMENDATIONS:

H 60 ( r e v .  6 / 7 7 )
Chairman



C O M M I T T E E  R E P O R T

H O U S E

FURTHER: Finance

M r. S p e a k e r :  ift !C/7£
/ J

7
The C o m m ittee  on _______________ R e s o u rc e s ________________  ha s  had HCR 83

D i r e c t in g  th e  L e g i s l a t i v e  C o u n c i l  to  c o n d u c t  an a n a l y s i s  o f  A la s k a  f i s h e r y  
t a x a t io n  p o l i c y .

u n d e r c o n s id e r a t io n  and »£a—m a jo r l -E-y- o f  t h a—c o m m itte e ) ( t h e  co m m itte e  

r e p o r t s  i t  b a c k  as f o l lo w s )
^  I

(  ^  recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( '  ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  am en d m en t(s )

( ) recom m ends i t  be r e p la c e d  w i t h  CS f o r  _______________________________________

a n d _______________________________________________v. ) new t i t l e  ( ) same t i t l e

( ) AND a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) New F i s c a l  Note

( ) r e p o r t s  i t  b a c k  w ith o u t  reco m m en d a tio n

( ) and recom m ends i t  be r e f e r r e d  to  t h e ________________________ C o m m ittee

MEMBERS S IG N IN G  DO P A S S :

i .  m  7 7 ,  .  . . . . .
i g r z z ^  _____

H 60 ( r e v .  6 / 7 7 )
rman
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T H E :  L E C i l S L A T I  I l E

ffj/ocf i m  m n  CQMmim

m u  dmsiohPOUCH W-tlASK* Office BUIIOIHC

flHAHCf Division POUCH Wf-SlAll CtPllOL
lUHfAU 99801

M E H 0 P. A N D U M

TO : F i l e s  o f  HCR 83 and HB 555 D A T E : J a n u a r y  2 0 , 1978

FROM: J a y  Hogan S U B JE C T : F i s c a l  N ote
D i r e c t o r
L e g i s l a t i v e  F in a n c e  D i v i s io n

Th e  tw o m e a su re s  a r e  com bined  p ie c e s :

HCR 83 d i r e c t s  th e  L e g i s l a t i v e  C o u n c i l  to  c o n d u c t  an 
a n a l y s i s  o f  f i s h e r y  t a x a t io n  p o l i c y ;

and

HB 555 a p p r o p r ia t e s  th e  sum o f  $ 4 G ,5 0 0  to  th e
L e g i s l a t i v e  A f f a i r s  A g e n cy  f o r  th e  s t u d y .

J H . v sw
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IN  TH E HOUSE BY OSTERBACK AMD SMIDER

HOUSE CONCURRENT RESO LUTIO N  NO. 83

IN  TH E LE G IS LA T U R E  OF TH E S TA TE  OF ALASKA

TENTH L E G IS LA T U R E  -  SECOND SESS IO N

D i r e c t i n g  th e  L e g i s l a t i v e  C o u n c i l  to  

c o n d u c t  a n  a n a l y s i s  o f  A la s k a  f i s h e r y  

t a x a t io n  p o l i c y .

BE I T  RESO LVED  BY THE LE G IS LA T U R E  OF THE S TA TE  OF A LA SK A :

WHEREAS A l a s k a ' s  f i s h e r y  t a x a t io n  la w s  a r e  s t i l l  b a s e d  on a  t a x in g  

s y s te m  e s t a b l i s h e d  d u r in g  A l a s k a ' s  t e r r i t o r i a l  d a y s  w hen th e  o n ly  s i g n i f i c a n t  

f i s h e r y  w a s  t h e  A la s k a  sa lxoon f i s h e r y ;  an d

WHEREAS t h i s  a n t iq u a t e d  t a x in g  s y s te m  d i s c r im in a t e s  I r r a t i o n a l l y  b e tw e e n  

s p e c ie s  o f  f i s h ,  b e tw e e n  t y p e s  o f  f i n a l  f i s h e r y  p r o d u c t s  p ro d u c e d , b e tw e e n  

ra w  f i s h  v a lu e  and  w h o le s a le  v a lu e  I n  d e t e r m in in g  t a x  b a s e s  f o r  d i f f e r e n t  

s p e c i e s ,  and  b e tw e e n  t y p e s  and  lo c a t io n  o f  p r o c e s s in g  f a c i l i t i e s  u t i l i z e d ;  

and

WHEREAS th e  r e c e n t l y  e n a c te d  2 0 0 - m ile  f i s h e r i e s  la w  o f f e r s  o p p o r t u n i t ie s  

f o r  a  g r e a t l y  e xp an d e d  f i s h i n g  i n d u s t r y  i n  A la s k a  b a se d  on s p e c ie s  n o t  p r e s ­

e n t l y  u t i l i z e d  to  a n y  d e g re e  b y  th e  d o m e s t ic  f i s h i n g  i n d u s t r y ;

BE I T  RESO LVED t h a t  th e  L e g i s l a t i v e  C o u n c i l  i s  d i r e c t e d  to  c o n d u c t , i n  

c o o p e r a t io n  w i t h  th e  D e p a rtm e n t o f  R eve n u e  and  th ro u g h  th e  L e g i s l a t i v e  A f f a i r s  

A g e n c y , a n  a n a l y s i s  o f  f i s h e r y  t a x a t io n  p o l i c y ;  an d  be i t

FURTHER RESO LVED t h a t  th e  G o v e rn o r  I s  r e s p e c t f u l l y  r e q u e s te d  to  d i r e c t  

th e  D e p a rtm e n t o f  R eve n u e  t o  a s s i s t  th e  C o u n c i l  I n  c o n d u c t in g  t h i s  s t u d y ;  and  

be I t

FURTHER RESO LVED t h a t  th e  L e g i s l a t i v e  C o u n c i l  r e p o r t  i t s  f in d in g s  and  

re co m m e n d a tio n s  t o  th e  F i r s t  S e s s io n ,  E le v e n t h  L e g i s l a t u r e .

1 a C R  0.3



A L A S K A  S T A T E  LE G I S L A T U R E

"T.MTli... Legislature SKCP.-JP.. Session 

H O U S E CSBCURRENT RES n o  83 

l»y . .  pSTLRBACK AND. SillDER

D i r e c t in g  Che I .e j r i s l a C i v e  
C o u n c i l  to  c o n d u c t  an a n a l y s i s  
o f  A la s k a  f i s h e r y  t a x a t io n  
p o l i c y .

A k . f i s h e r y  t a x a t io n  p o l i c y
, --—  —    m  —  • — -—

introduced in the House .............?•.“ .

H I S T O R Y  IN T H E  H O U S E

19 781 Read first time and referred
to Committee on

J a n . 9 R e s o u rc e s  and F in a n c e

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK or THE HOUSE

H I S T O R Y  IN T H E  S E N A T E

19 Head first time and referred 
to Committee on

Reported hack with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas

Absent
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

sccnr.TAnr o r  the senate

H I S T O R Y  IN T H E  H O U S E

19 Received from Senate

Concurred in Senate amendment 
tlms adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted

I n enrolling

Reported correctly enrolled

Sent to Covcrnor

......................................by Covcrnor

Filed with l.t. Covcrnor

Chapter No................................
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C O M M I T T E E  R E P O R T

H O U S E

F UR T H E R :

6/10/78

D a te : ______________________________________

M r. S p e a k e r :

The C o m m ittee  o n ___________FIN AN Cl_______________________________ h a s  had__________
E x p r e s s in g  a p p r e c ia t io n  to  th e  A r iz o n a  House o f  R e p r e s e n t a t iv e s  f o r  i t s  
s u p p o rt  o f  th e  s t a t e ’ s p o s i t io n  on amendment of: p e n d in g  A la s k a  : r a t io n a l  
I n t e r e s t  L a n d s  l e g i s l a t i o n ,  

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( ' )  recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  am en d m en t(s )

( ) recom m ends i t  be r e p la c e d  w i t h  CS f o r  _________________________________________

a n d _______________________________________________( )  new t i t l e  ( ) same t i t l e

( ) AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w ith o u t  reco m m en d a tio n

( ) and  recom m ends i t  be r e f e r r e d  to  t h e ________________________ C om m ittee

MEMBERS SIG N IN G DO P A S S : OTHER RECOMMENDATIONS:

H 60 (rev. 6/77)
C h a i r m a n 1



Introduced: 6/10/78
Referred: Finance
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IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE JOINT RESOLUTION NO. 84 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Expressing appreciation to the Arizona 

House of Representatives for its support 

of the state's position on amendment of 

pending Alaska National Interest Lands 

legislation.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the United States Congress has under consideration legislation 

which, if enacted, would maintain millions of acres of federal land in Alaska 

|in national preservation areas, without regard to management for and develop- 

■ment of resource values; and

WHEREAS the Alaska State Legislature, seeking support for its position 

that pending Alaska National Interest Land legislation fails to consider 

other national interests and fails to account and provide for the intciests 

of the state and its citizens, has contacted other state legislatures; and 

WHEREAS the House of Representatives of the State of Arizona, after 

welcoming visiting members of the Alaska Legislature and providing opportunity 

to present this state's position, has adopted House Memorial 2003, urging 

Congress to consider the needs and desires of Alaska's citizens in enacting 

Alaska National Interest Lands legislation; and

WHEREAS House Memorial 2003 of the 2d session, 33rd Arizona Legislature, 

serves notice to the members of the Arizona delegation in Congress and to 

other UnLtcd States respresentatives and senators serving on key Congressional 

committees considering Alaska National Interest Lands legislation that the 

Arizona House of Representatives urges greater opportunity for resource and 

energy inventory and development in Alaska lands and recognition that the

-1- HJR 84
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interests of the state and its citizens in the federal lands should not be 

ignored;

BE IT RESOLVED bv the Alaska State Legislature that it sincerely appre­

ciates the oppor.un provided by the members of the Arizona House of Repre 

sentatives to Alaska's legislators to make known the views of the state and 

expresses gratitude to the members of that legislative body for their expedi 

tious treatment and favorable response to our call for public support for a 

more equitable and representative position with respect to National Interest 

Lands in Alaska.

COPIES of this resolution shall be sent to the Honorable Don Stewart, 

State Representative in the Arizona Legislature and principal sponsor of 

House Memorial 2003; to the Honorable Frank Kelley, Speaker of the Arizona 

House of Representatives; and to the Honorable Ted Stevens and the Honorable 

Mike Gravel, U. S. Senators, and the Honorable Don Young, U. S. Representa­

tive, members of the Alaska delegation in Congress.



DON STl-WART 
■>002 WEST KEIM DRIVE 
PHOENIX, ARIZONA 05010

DON STi:

AGRICULTURC.
CHAIRMAN 

HUMAN RESOURCES 
NATURAL RESOURCES & ENEROV 
TRANSPORTATION

COMMITTEES.

THIRTY.THIRD LEGISLATURE 
1 0 7 7  ■ 1 0 7 0

May 23, 1978

The Honorable Mike Miller 
State Representative 
Box 1494
Juneau, Alaska 99802 

Dear Mr. Miller:

Enclosed is a copy of a HOuse Memorial that I had introduced on 
May 10. It merely urges Congress to give consideration to the 
desires and needs of Alaska citizens in enacting an Alaska National 
Interests Lands Act. I carried it on the Committee of the Whole, 
and it passed out of the House on third reading, with a substan­
tial margin. It was then forwarded to our Secretary of State to 
be transmitted to those mentioned on page 2, lines 11 through 15 of 
the bill.

I have a personal interest in Alaska, as I have lived in the area 
as a small boy, on Dominion Creek near Dawson, and again in the 
twenties, when I was prospecting for silver with my dad, in the 
Mayo area.

It is my hope that Congress will use common sense in letting Alaska 
inventory its natural resources before being choked off by wilder­
ness areas and other land grabs.

I wisn you all success in your endeavor.

Sincerely yours,

/ —  v -

State Representative

DS:jm
Enclosure



A

1 of new national forests in the interior of Alaska, completion of the
2 selection process of the state and natives, s :ate game management as
3 guaranteed under the Statehood Act and cooperative federal-state planning
4 and development would be against the best interests of the citizens of
5 the State of Alaska and nation alike.
6 Wherefore your memorialist, the House of Representatives of the State of
7 Arizona prays:
8 1. That Congress consider and incorporate in the Alaska National
9 Interest Lands Act the desires and needs of Alaskan citizens.

10 2. That the Secretary of State of the State of Arizona transmit
11 copies of this Memorial to the President of the United States Senate,
12 the Speaker of the House of Representatives of the United States, each
13 Member of the Arizona Congressional Delegation, each Member of the
14 Senate Energy and Natural Resources Committee and each Member of the
15 House Interior and Insular Affairs Committee.

-2-



STATE OF ARIZONA 
33rd LEGISLATURE 

2nd REGULAR SESSION

REFERENCE TITLE: Alaska national interest 
lands act

Referred on May 10, 1978
H O U S E__________  Rules_____________

H. M. 2003
Introduced

May 10, 1978

Introduced by Representatives Stewart, Akers, Barr, Bradford, Carlson, Cooper, 
Corpstetn, P. Dunn, Elliott, English, Everett, Flynn, Goodwin, Harelson, 
Hartdegen, Hawke, Hays, Holman, Humphreys, Jeffers, Jones, Jordan, Kay, 
Kelley, Kenney, Kunasek, Lewis, McCarthy, McConnell, Ratliff, Rigel, 
Rockwell, Rosenbaum, Skelly, Sossaman, Steiner, Vukcevich, West, Wettaw, 
Woodward, Wright; Senators Camping, Hayes,Pritzlaff (with permission of 
Connrittee on Rules)

A MEMORIAL

URGING CONGRESS TO CONSIDER THE DESIRES AND NEEDS OF ALASKAN CITIZENS IN 
ENACTING AN ALASKA NATIONAL INTEREST LANDS ACT.

1 To the Congress of the United States:
2 Your memorialist respectfully represents:
3 Whereas, the Alaska Native Claims Settlement Act of 1971, Section 19
4 (d)(2), specified that the Secretary of the Interior may withdraw up to,
5 but not to exceed, eighty million acres of unreserved public land Jn the
6 State of Alaska for possible addition to the national park, forest, wild-
7 life refuge, and wild and scenic river systems; ard
8 Whereas, the U.S. Congress is addressing this issue during the
9 current session; and
10 Whereas, a careful inventory of the mineral potential of the land
11 that may be included in a management category, which would foreclose
12 mineral exploration and development, should be undertaken and completed
13 before Its designation into a management category; and
14 Whereas, large blocks cr land with identifiable agricultural
15 potential should be included in management systems which would allow for
16 future agricultural development; and
17 Whereas, cooperative federal-state procedures or institutions
18 should be established to make future recommendations or designations on
19 policy, planning and management of Alaska's federal and state land; and
20 Whereas, municipalities in the state oppose any legislation that
21 would create instant land-use classifications severely restricting land
22 and resources without consideration for other land-use potential; and
23 Whereas, passage of this bill without a careful mineral inventory
24 and guaranteed access provisions, traditional environmental and economic
25 impact studies, provisions for future agricultural development, creation
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C O M M I T T E E  R E P O R T

■V ■

H O U S E

FURTHER

F in a n c e h a d HCR 85

J  V
I  • !
1 5 / 4 /7 8

H r .  S p e a k e r :

D a te :

Th e  C o m m itte e  on ____

R e la t in g  to  th e  S t a t e  P e r s o n n e l  A c t  (A S  3 9 .2 5 ) .

(  )  recom m ends i t  do n o t  p a s s

* ' &  i  ■' i  ’ •’

(  )  recom m ends i t  do p a s s  w i t h  a t t a c h e d  amendment ( s )
j, ‘

recom m ends i t  be r e p la c e d  w i t h  CS f o r  j- fC-L ' 5 * 5 “"________________

_ _ (  )  new  t i t l e  (>fr same t i t l e  

(  )  AND a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  New F i s c a l  N ote

(  )  r e p o r t 8 i t  b a c k  w it h o u t  re co m m e n d a tio n  

(  )  and  recom m ends i t  be r e f e r r e d  t o  th e C o m m ittee

MEMBERS S IG N IN G  DO P A S S :

Z l X £ * i \  ......

OTHER RECOMMENDATIONS:

/ > /  c <_ <

T C I .
• ‘‘ > 1 ,

''A V  Q

H 4 0  (rev. 6/77)
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FURTHER:
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r e p o r t s  i t  b a c k  a s  f o l lo w s )

( ) recom m ends i t  do p a s s  (  ) recom m ends i t  do n o t  p a s s

( ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  am en d m en t(s )

( ) recom m ends i t  be r e p la c e d  w i t h  CS f o r  _______________________________________

a n d _______________________________________________( ) new t i t l e  ( ) same t i t l e
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R E Q U E S T  '  '
R il l /R e s o lu t io n  N o . l ' r r> r r-___________________________________________________________________
Title.

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

Requested bv_____________  Dsle_

II. FISCAL DETAIL
Agency Affected i »rl<; l •» t ■ I
Piogntn Category Affected._________________
Budget Request Unit(s) Affected________

EXPENDITURES (TT.ous.vidi o f  Dollars)

FY 77 _ .FY. .75. FY no FY SO L.FY si FY 82
100 PERSONAL SERVIC ES pr r>
200 TRAVEL _ . . .23.* ...
300 CONTRACTUAL ( j
J00 COMMODITIES 1.0
?00 EQUIPMENT
600 LAND A STRUCTURES .
700 GRANTS. C1.A1MS. ETC. . 1

1 _ -
TOTAL 57.3

FUNDING (Tfcouundi of Dollars)

CENFRAL FUND ! ^7 !
1 EDhRAL FUNDS i
OTHER (S-cifv) 1

.. i i

. _i i

POSITIONS

h l ' i  I J Q i i K 1 1 . . 1 .. .
) 7 \ r t  t i m e : . . .  i 2 i

T F M M H A R T f  ...............  .  . . . l L _

111. A N A L Y S I S  (See Fiscal Note Ftcpintion Instructions. Section III)

A s s u c p t l o r s :  A c o e n i s s i c n  o f  t h i r t e e n  r e n t e r s
S t i f f  c o u n s e l ,  c q u l p w n t  and space to be p r o v i d e d  tiy 

l e g i s l a t i v e  A f f a i r s  Aq<*ncy d j r l n q  I n t e r i a  a t  no a d d i t i o n a l  c o s t .  
Pe r sona l  S e r v i c e s :  1/4 t i r o  D i r e c t o r  f o r  6 t-o, e q u i v a l e n t  o? i/2 t i r e  r o s c i r s . y

a d m i n i s t r a t i v e  s t a f f  f o r  6 r e ,  f u l l  t i r e  s e c r e t a r y  f o r  *> r o .
T r av e l :  < r e c l i n j s .  3 p u b l i c  h a i r i n r s ,  ar.d cor s u l t a r t  t r a v e l
C o n t r i c t u a l :  Co n su l t an t  f e e s ,  phone, p o s t a g e ,  ne rox ,  a d s ,  p r i n t i n g  s t a t i o n e r /  

and f i n a l  r e po r t  
C o r r o d l t l e s :  o f f i c e  S upp l i e s

IV. DATE _________PREPARED
1 ^  ACI N C Y  0 > A g U O S M _ f i M --------

Ortpni!: Lr3 sl i t i*e Finince PHONE   , —
cc: Rtidrtf and Mmmntnt

Pome Sponsor I I  irst Legislator Nimtd)

JI-OOI (Rev 10/Tf.)



!Jirector, range 28 ($3798/mo) x 1 /'I time; x 6 i;in 
Admin/Research staff, range 22 ($2661/mo) < 1/2 tim 
Secretary, range 12 (31293/co) x full tiire x G mo 
Staff counsel 
Uonofi ts

4 meetings
2.5 days per diem each 
travel average $150 per person

consultant travel
2 at $300

3 public hearings

(2 days Juneau, 1 day Anchorage, 1 day Fairbanks)

consultant fees 2 at $500
typewriters, rent, space, local phone
lone distance phone
postage
xerox

advertise hearings 
stationery 
final report

conrrodi ties

equipment



A l a s k a  J i> ta le  ^ le g is la t u r e

h o u s e  o f  R e p r e s e n t a t i v e s

Office o f  tfie M A jo t i i i j  H e a d e r

Of f i c i a l  B u s i n e s s

Pouch V 
State Capitol 

Juneau, Alaska 99811

M a y  26, 1978

To: J a y  H o g a n
From: M i k e  M i l l e r 1

J a y - -
I n a s m u c h  as the H o u s e  i n c o r p o r a t e d  HCR 85 (the Blue 

R i b b o n  P e r s o n n e l  - I n v e s t i g a t i o n  R e s o l u t i o n )  o n t o  SCR 88, 
it will be n e c e s s a r y  to fund the a d d e d  l e g i s l a t i o n .
A t t a c h e d  is the fiscal note d e v e l o p e d  by the F i n a n c e  C o m m i t t e e  
w h e n  the P e r s o n n e l  R e s o l u t i o n  was b e f o r e  that c o m m i t t e e .  It 
s h o u l d  go in y o u r  fiscal note file for p a s s e d  l e g i s l a t i o n .

cc: S t e v e  C o w p e r
J o h n  S a c k e t t



THE LEGISLATURE Of- THE STATE OF ALASKA
TENTH LEGISLATURE

A t e ®
I. REQUEST

It:ll/Resolution Nn._j.iCfL..'— __ . ____________________

Kngursl.'tl bv ID::

II. riSCAt. DETAIL 
Ar.t ./ Affected • a  ̂n., n r i 1

*

Prccnm Catenary AftecIsJ
Rudeet Request Unit(s) AiioctcJ

EXPENDITURES (Thoui.u-.is cf Dollars)

•

FY 77 FY 78 .  F(_-Q FY .«v • FY T 1 FY 87
ino pcn^os’vr scR V!C«t ?s « I 1
■»r!A TV \V=T 1 VlR. :
30f) CONTRACTUAL 1 f 1 1 1
aiyt COMMODITIES 1 IT I t
son EOagps'a-NT 1 » !
CO LAND A STRUCTURES ! 1
7C0 C.o VNTS. CLAIMS. ETC. 1 1 1

I .  _ ! 1

TOTAL 57.3

j-'UNpiN'G (Thousand! of Dollan) • -

r.r\'F»\' FUND I 57 7 ________________________!• 1 . .

FEDERAL FUNDS 1 i

OTHER f5=ec:fvi 1 i .......
i .  i. . . . .

.  . . .  . . . 1 _______________  . ' ........................! ......................................  . .

POSITIONS

F W f . T I v E  * ! __________ 1 !
PART T IME ? »
TFMPOR\RY ! !

III. ANALYSIS (See Fiiail Not: ITrpirition L-utructioru, Section II!)
/ s s u r p t i o n s :  A c c m i s s l c n  o f  M e t e r s

S t a f f  c o u n s e l ,  c-al r . :  er. t and space to L: p r o v i d e d  t y  
l o g ! 5 l a t i v ?  A f f a i r s  /gency d u r i n g  i n t e r in*  a t  no a d d i t i o n a l  c o s t .  

Pe r s ona l  S e r v i c e s :  I/C t i r e  C I r e c t o r  f o r  5 r.o, e q u i v a l e n t  o f  1/2 t ' r o  r e se a r c h/
a d m i n i s t r a t i v e  s t a f f  f o r  G r.o, f u l l  t i . --: s ee  r e  Mr;/ f o r  0 r.o.

T r a v e l :  5 r o o t i n g s .  3 p u b l i c  ‘• t a r i n g s ,  ar.d c o n s u l t a n t  t r a v e l
C o n t r a c t u a l :  Con s u l t a n t  fe.-s,  phene^ po s t ag e ,  *e ro< ,  a d s .  p r i n t i n g  s t a t i o n e r y

and f i n a l  r r ; c .- t  
Co* r o d  I t i c s :  o f f i c e  s u p p l i e s

IV. D A T E  j/ x l'/ y _______________________ P r . r p . M t I  D  H Y  T ? / * 1 ' 1' .  ‘ •

' AGENCY ------
Orpini!: txjislaiivc Finance PHONE__ __________________
cc. P.uJ.tl and Miramment

P r im e  S i ' o n u . r  ( l i r . :  L r . u A a i a r  N a m e d  I

31-001 fP.tv 10/76)



IJirector, range 23 (>370E/r.o) x 1 /■'♦ tii.iex 6 mo 

Ad;;;in/flosearch staff, range 22 (SLChi/r «; x 1/4 Lii... C-
Secretary, range 12 (31293/' s) x full tire x 6 r.o 

Staff counsel
r* r \  *% r 4ftj w I « J i 1 V J

4 meetings

2.5 days per diem each 
travel average 3150 per person

consultant travel
2 a-t $303

3 public hearings
(2 days Juneau, 1 day Archerage, 1 day Fairbanks)

consultant fees 2 at $503
typev/ritars, rent, space, local phone

long distance phone
postage

xerox
advertise hearings 
stationery 

final report

cosrodi ties

equipment

-j  •

a. 5
/ • u

26. S

6.5 
7.3

.6

5.9 
2. f 

2 37 4

1.0

1.2
.1

• .<

• 1.0
2^0
e.r

1.0

57.3



P R O P O S E D  A M E N D M E N T  T O  H C R  85 

Add a f t e r  l i n e  2 2 :

to  in c lu d e  an  i n v e s t i g a t i o n  o f  th e  f e a s a  * - t y  o f  d e c e n t r a l i z i n g  

th e  h i r e  o f  e m p lo y e e s  and  a m ethod f o r  r e g u l a r i z i n g  th e  h i r i n g  

o f  s p e c i a l i s t s  w h o , b e c a u s e  o f  h ig h e r  c o m p a ra b le  s a l a r i e s  i n  

th e  p r i v a t e  s e c t o r  f o r  th e  s k i l l s  in v o l v e d ,  m u st be p a id  a t  

l e v e l s  i n  e x c e s s  o f  th e  s a l a r y  s c h e d u le ,



Introduced: 1/11/78
Referred: State Affairs and
Finance

BY THIS RULES COMMITTEE
In  t h e  h o u s e  b y  r e q u e s t  o f  t h e  o m b u d s m a n

HOUSE CONCURRENT RESOLUTION NO. 85 

3 i IN THE LEGISLATURE OF THE STATE OF ALASKA

r i! TENTH LEGISLATURE - SECOND SESSION
l|

i,!! Relating, to the State Personnel Act (AS
[j

oil 39.25)

: BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
!j

.»j; WHEREAS the State Personnel Act (AS 39.25) of the State of Alaska

y 'represents a considerable and vital body of law which has not undergone
'  j!
injsubstantive revision and is consequently vastly out of step with personnel 

n 'jdevclopmcnts of the last decade; and

u

13

M

15

If.

17

1H

19

JO

VI

i:

?■:

?u

VI.

?/

?H

I'L

WHEREAS the advent of collective bargaining and the tremendous growth
I
jin the number of state government employees require refinement of the 

“personnel system; and

WHEREAS investigations by the Legislative Audit Division and the
I

^Office of the Ombudsman have revealed major deficiencies in the present 

personnel system; and
i

WHEREAS it is impossible during the course of a legislative session 

to devote the necessary time required to study and refine the Personnel Act;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

|Council, in cooperation with the Director of Personnel, in authorized to 

form a "blue ribbon" commission to study and refine the State Personnel Act 

and to submit to the First Session of the Eleventh Legislature a proposed 

revision of the State Personnel Act based on the commission’s recommenda­

tions; and he it

FURTHER RESOLVED that the membership of the commission should be repre­

sentative of all persons and groups vitally concerned with the personnel 

yctem; and be it

FURTHER RESOLVED that the Legislative Council is authorized to contract

-1- HCR 85



7
I

3

1

b

6

I

» I!

it

•n

n

17 ' 

1.3 

M  

li> »iI

1C

1/

If)

10
II

» lI

71

77

73

71

7b

?<>

7/

7!l

XL

I

I

with a competent person or firm knowledgeable in the varying aspects of 

personnel administration to oversee and direct the work of the commission.

HCR 85 -2-



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

W M L  W a & g g p

I. REQUEST
Hill/Resolution No. i-TQ ?r-_____________________________________
Title_________________________________________________
Requested by_________________________________________Date

n .  FISCAL DETAIL
Agency Affected inr|s1*ti'vo
Program Category Aftected.____________
Budget Request Unit(s) Affected________

EXPENDITURES (Thousands of  Dollars)

FY 77 FY 78 FY 70 FY 80 FY H FY 82
100. PERSONAL SERVICES . 25.S
200 _ TRAVEL ?T. A
300 CONTRACTUAL . 6.1
aOO COMMODITIES 1.0
500 EQUIPMENT..
0O0__ LAND .p< STRUCTURES
.700 GRANTS. CLAIMS. ETC.

1.
TOTAL 57.3

FUNDING (Thousands of Dollars)

GENERAL FUND S7 ?
FEDERAL FUNDS
OTHER (Snecifvi

POSITIONS

FULL TIME 1 1
PART TIME 2 1
TEMPORARY . . ............... L. .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section II!)
Assumpt ions:  A c o m i s s i o n  o f  t h i r t e e n  members

S t a f f  c o un s e l ,  nq u ip cen t  and space to be p r o v i d e d  by 
L e g i s l a t i v e  A f f a i r s  Agency du r i ng  i n t e r im  a t  no a d d i t i o n a l  c o s t .  

Pe rsona l  S e r v i c e s :  1/4 t i r e  D i r e c t o r  f o r  6 r o ,  e q u i v a l e n t  o f  1/2 t i r e  r e sear ch/
a d m i n i s t r a t i v e  s t a f f  f o r  6 no,  f u l l  t i r e  s e c r e t a r y  f o r  5 no.

T r a v e l :  4 mee t i n g s ,  3 p u b l i c  h e a r i n g s ,  ar.d c o n s u l t a n t  t r a v e l
C on t r a c t u a l :  Con su l t a n t  f e e s ,  phone, po s t a g e ,  xe rox ,  a d s ,  p r i n t i n g  s t a t i o n e r y

and f i n a l  r epo r t  
Commodi t ies:  o f f i c e  s u p p l i e s

IV. DATE 3 / 2 - / 7 9 ______________PR E PA I
1 ACENC

Original: Legislative Finance PHONE
cc: Budaet and Management

Prune Sponior (Fint Legislator Named)

RED BY. ’allif. rI.An'is!

33-001 (Rev. 10/76)



Director, range 28 ($3708/mo) x 1/4 time x 6 mo 
Admin/Research staff, range 22 ($26Gl/no) ;< 1/2 time x 0 ro 
Secretary, range 12 (312D3/rno) x full time x 6 mo 
Staff counsel 
Benefi ts

4 meetings
2.5 days per diem each 
travel average $150 per person

consultant travel
2 at $300

3 public hearings
(2 days Juneau, 1 day Anchorage, 1 day Fairbanks)

consultant fees 2 at $500
typewriters, rent, space, local phone

long distance phone
pos.tace

xerox
advertise hearings 
stationer/ 
final report

comsr.od i ti os 

equipment

U
20.8

c . ' i
7.8

O. 3

7.3

.0

5.9

2JL
23.4

1.0

1.2
.1
.3
K• *i 

• 1.0
?.J)

e.i

1.0



.  1 •* 

t

NOTE:

5 / 1 0 / 7 8

A f t e r  r e c e i v i n g  the request to p r e p a r e  a fiscal 
note on HCR 85, I r e v i e w e d  the r e v i s e d  fiscal 
no t e  as p r e p a r e d  by F rank Flavin. I c o uld not 
a gree wi t h  the a n a l y s e s  as p r e p a r e d ;  the r e f o r e ,
I c o n s u l t e d  w i t h  Mr. Pat Hunt and r e v i e w e d  the 
fiscal note w h i c h  he had p r e pared:^ c o n c u r r e d  
in his c a l c u l a t i o n s  and si g n e d  s^ifne.

M. R . ^ C h a r n e y ,  D i r e c t o r
L e g i s l a t i v e  A f f a i r s  A g e n c y



TUI: L E G I S L A T U R E  Of rH H  ST ATI: O F  A L A S K A
T E N T H  I ilSLATURI:

l-ISCA<. N O T E

R F Q U F S T  
Bill/Resolution No..
Title_________Relating to the State* Personnel Act (AS 39.25)

HCR 35

Requested bv Ombudsman Hale

II. FISCAL DETAIL
Agency Affected Legislative Council

, Program Category Affected_______________
Budget Request Unit(s) Affected__________

FXl’FNPrTCRI-S ('lliousands of Dollars)

F Y  78 F Y  79 F Y  80 FY  81 F Y  82 F Y  83

100 P E R S O N A L  SERVICES 30.5

200 T R A V E L 38.0

300 C O N T R A C T U A L 55.7

400 C O M M O D I T I E S 5.5

500 E Q U I P M E N T
600 L A N D  St STRCri URF'S
700 G R A N T S .  Cl AIMS. F.TC.

T O T A L 130.3

F U N D I N O  (Tliousands ol Dollars)

O E N E K A I  F'UNI) . ______ 130.3 i

F E D E R A L  F U N D S

O T H E R  I Specify)
r I
1

1
... .. .1

POSITIONS

1 III 1 1 IMF 2 1
P A R T  IIMl 0
T E M P O R A R Y 0 1

III. A N A L Y S I S  I See Fiscal Note Preparation Instructions. Section III)
Assumptions:

13-member commission
Equipment and spare to be [»rovided by Legislative Affair Agency during in­

terim at no additional cost 

9 meetings 
3 public hearings

IV. |)A lb 5/10/7» _________________ P R E P A R E D  MY M t rLck-L^ lIuM,._U.lEfi.CiQ.il
A G E N C Y  __ Uivtslon of PLM’Soimel. A. U MiiJitiliiLiQtuL

Original; l egislative Finance P H O N E _______ ------------------!  J / ' s O / '

cc: Budget and Management
Prime Sponsor (First Legislator Named) C O N C U R R E D  IN BY: M a JF. C h n r n c y ,  Dtiy

L e g  I «. A f f n i r s  A g
33 001 (Rev. 12/771 46 5-3850 V

i
•aw



PERSONAL SERVICES:

Administrative Officer III, Range 21 
6 months at Step C ($2794/mo. X 6)

Secretary I, Range 10 
6 months at Step C (SI275/mo. X 6)

Benefits at 25','

7,650
$24,414

$ 6,104 
$30,518

$16,764

TRAVEL:

9 meetings -
3 days per diem X 9 meetings = 27 days 0 $50.00

Total per diem for meetings:

Transportation expense - average of $172.00 per 
member per meeting

Only 1/2 of members traveling to each meeting

$172.00 X (13 members X 9 meetings)
2

$ 1,350/member
X 1_3 members

I 17,550

$10,062 transportation

3 public hearings -
(2 days Juneau, 1 day Anchorage, 1 day Fairbanks)

10 days per diem X $50.00/day X 13 members

Transportation expense - average of $172.00 per 
member per hearing

Only 2/3 of members traveling to each hearing

$172.00 X (3 hearings X 13 members) _
273“'

$ 6,500 per diem

7  4^172 transportation 
738,584

CONTRACTUAL:

Consultant Fees -

Classification an Pay
Examining
Labor Relations
Training
EE0

$12,000 
12,000 
12,000 
6, COO 
6,000 $48,000



CONTRACTUAL (continued):

Phone $ 6,000
Postage 260
Xerox 900
Advertise Hearings 500

7  7,660
48,000 

755,660

COMMODITIES:

Stationary $ 1,500
Final Report $ 4,000

777700



//>

Official Buaineea

J d a s k a  j i i a t e  ^ ( ie g is la im r s

B o u s e  o f  R e p r e s e n t a t i v e s

C o m m i t t e e  o n  S t a t e  Affairs 

May 3, 1978

Pouch V 
State Capitol 

Juneau, Alnska 99S11

LETTER OF INTENT

The House State Affairs Committee recognizes that the time frame 
established in HCR 85 may not be adequate to facilitate a complete 
analysis of the State Personnel Act. In that event, the Committee 
assumes supplemental funding sufficient to cover all expenses necess­
ary to complete the task would be made available to the Commission 
by the 11th Legislature.
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C O M M I T T E E  R E P O R T

H O U S E

D a te : ______________________________________

H r .  S p e a k e r :

T h e  C o m m ittee  on _________________________________  h a s  h ad ____
o ln C i!  l ( 1 u'i in .* n c in r  c ii ' t'"1 th e  t ‘n iv o rr-1  t v  n  M ’Jftka

new er I 'L o n t .

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e  

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( )  recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  am e n d m e n t(s )

( )  recom m ends i t  be r e p la c e d  T' i t h  CS f o r   _______________________________________

and _________________________________   (  )  new  t i t l e  (  ) same t i t l e

( )  AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w ith o u t  reco m m en d atio n

( ) and recom m ends i t  be r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS S IG N IN G  DO P A S S : OTHER RECOMMENDATIONS:

S  f ( ' ■X \ ■ ____________________

FURTHER: __
/ I II: “

Chairman
H 60 ( r e v .  6 / 7 7 )
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Introduced: 1/20/78
Referred: Finance

UN THE HOUSE BY COWPER

HOUSE CONCURRENT RESOLUTION NO. 9i 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Relating to the financing of an addition 

to the University of Alaska power plant.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Legislature, with the passage of House Concurrent Resolution 

No. 45 in the Second Legislature, Second Session, recognized the needs of the 

University of Alaska for adequate heating facilities and made it possible for

10

t;

m

n jjthe Bourd of Regents of the University of Alaska to proceed with the establish 

1/ pent of a nonprofit corporation designed to finance the construction of the 

i3 |heating plant needed by the University of Alaska; and

n  j1 WHEREAS the production of power is an integral part of the heating plant; 

i& jand

WHEREAS, since the construction of the heating plant by the nonprofit 

(corporation, power needs of the university have grown substantially and;

WHEREAS the cost of purchasing power is anticipated to continue growing

ivjnt a substantial rate In the years to come; and

7ii I WHEREAS the present needs of the University of Alaska for power arc such
|

?i that it has critical need for expansion of the existing power plant; and

v j WHEREAS it has been established that it is feasible for auch an expansion

.... of the power plant to be constructed by the University of Alaska Heating

Corporation through the sale of bonds to obtain necessary construction funds

Mnd through the amortization of the debt from rental or power service fees

charged to the university over a period of yenra; and

WHEREAS thia method of financing would assure expansion of tho power

plant to provide adequate power generation to meet the total needs of the 

Unlveroity for the foreseeable future; and

- 1 -  HCR 91
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WHEREAS th i s  method o f  f in an c in g  would e l im in a te  the need f o r  immediate 
f in anc ing  o f  c a p i t a l  c o n s t ru c t io n  from cu r re n t  revenues o f  the g ene ra l fund; 
and

WHEREAS as a r e s u l t  o f  th i s  expansion the Fa irbanks campus w i l l  p rov ide  
inc reased  f a c i l i t i e s  f o r  p u b l ic  s h e l t e r  in  times o f  d i s a s t e r ;

BE IT  RESOLVED by the A laska S ta te  L e g i s la t u r e  th a t  the Board o f  Regents 
o f  the U n iv e r s i t y  o f  A la ska , in  i t s  sound d i s c r e t i o n ,  i s  requested  to  proceed 
immediate ly through the U n iv e r s i t y  o f  A laska Heating C o rp o ra t ion  w ith  any 
heeded expansions to  the  e x i s t i n g  power p la n t ,  the f in an c in g  o f  which s h a l l
e through the s a le  o f  bonds by the c o rp o ra t io n ,  and the c o rp o ra t io n  s h a l l  

am ort ize  the debt from r e n t a l s  o r  hea t ing  s e rv ic e  fees  charged to  the u n iv e r ­
s i t y  o ve r a p e r io d  o f  y e a rs .

COPIES o f  t h i s  r e s o lu t i o n  s h a l l  be sent * 11 members o f  the Board o f
Regents o f  the U n iv e r s i t y  o f  A laska .

HCR 91 - 2 -
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I n / r a i r D u i - . k sTiT;.r E l e c t r i c a l  G c i r e r a t t o n  E x p a n s i o n
OPE d a t in g
R u o a c r  :<?.u (G)
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PRCJuCT CSTIMAT-iD
STARTING . .  , 7C. -DATE FACILITY , pnCATE .SOV 7u  11N USE 3Y; AOV t.0
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s o u r c e  o f  c o s t  e s t i v a t e  Engineers Reoorc ar.d P lanning O f f i c e  d a t e  o f  e s t im a t e  11/76
DEZC RIP71GN

I n s t a l l a t i o n  o f  condensing tu rb in e s  ar.d steam condensers to  enab le  the U n iv e r s i t y  
to be s e l f  s u f f i c i e n t  in  e l e c t r i c a l  power p roduc tion . This w i l l  e f f e c t  a new 
savings and pay f o r  the expansion in app rox im ate ly  s ix  y e a rs . Th is p ro je c t  should 
be s e r i o u s ly  considered  because o f  the marked in c rease  in e l e c t r i c a l  c o s t s .

u r s ^ i a r u w T / t n  -r caa-c ^ T  t . n  jl .* >~.v: •

PROJECT EXPENDITURES

■V.- w ja n r ;

TOTAL

•^.vnr: are.-ae x x v

IIUDG5T YEAR

itrrr-.— k*vr
3uDC.LT YEAR 
PLUS S

DUDCCT YEAR 
PLUS ?

REMAINING J 
CCST

rCTAL Ar.NUAL EXPENDITURLICr.fiit.il Cost' b.inn.o 2. 00.0 2. nn.o
-------  "  i

PLANNING AND ENGINEERING u n . n 440.0
. . .  . }

LA.ND n, 7/,n.n 1.870.0 1 .870.0 f
GDI.5” UJCTION |
e q u ip m e n t

.......................
|

AOMlNISTR ATION AND OTHER 220.0 1 i0..J 1 10.0 ?

OPERATIONAL COST AND NO.PERSONNEL 
i r .c . ' t/ .r r .  o e c p c a m :)

ULTIMATE
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19S1
SUDGTT vt.-.r.

i **82L'JOllL i VLAR
PLur. i

' ! M« j  LUDCC'i YLAR
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i

FUNDING
50UP.CC

OTHER SOURCES
g e n e r a l  Not Snvir.u . 234,003 426,000 676,000

“1
TOTAL a n n u a l  OPERATIONAL COST J
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O B JE C TIV E: Full renjivrnjon r.f ''dt'-vitlonnl ar.d ml turai capabilities of every Alaskan.

7 n nand nr' i r n r  -■ vo trio ranee of e d u c a t io n a l o x n u rxer.cn a v a i l a b l e  ir. cho Pbks. a re a . 
Justify :‘;c project using t.ia fcur hi Jin's below in ;!io o r i t i .o y s , E x i ; . i f i J  (.pen c..c!i senior* .'s required, Ropco; licaciinj v.ben eoniinonsinj rcspjpso. Submi: jyp.iicosi&n J or 
~ch p.ojest late J in first coiur.m of Fsnn 27. Atlaeli fusibility stutiics, reports, or other docusttentotion ovoilcbla. Use Fa.v.i 23 c: cor.tir.uotion siicct.

I. DOCUMENTATION OF NEED (Cita nuc.v.ititiva snC mccsuwbto ns;d.) III. DOCUMENTATION OF ESTIMATED CAMTAL COST (Discuss tJc;rcc of reliability.)

II. ANALYSIS OF IMPACT ON OPERATIONAL EXPENSE (Eslimato and justify.) IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (Statu why rejected.)

I . Docum en ta t io n o f Uccd
The p re s e n t U n i v e r s i t y  power p la n t p roduces a p p ro x im a te ly  h a l f  o f the e l e c t r i c i t y  used or. campus. Ir . o rd e r t o  be s e l f  
s u f f i c i e n t ,  th e U n i v e r s i t y  would need a d d i t i o n a l g e n e ra t io n  c a p a b i l i t i e s .  The most econom ica l fo rm wou ld be a con­
d ens ing type s te am - tu rb in e  g e n e ra to r . A s te am - tu rb in e  g e n e ra to r capab le o f mee t in g the U n i v e r s i t y ' s  a r . t ic ip a c e d  
e l e c t r i c a l  demands f o r  the n e x t te n yea rs co u ld be purchased and i n s t a l l e d  f o r  a p p ro x im a te ly $4 ,. ',00,000. Such a 
s te a m - tu rb in e  g e n e ra to r , even u t i l i z i n g  o i l  t o  produce th e peak steam r e q u i r e d , would be s u b s t a n t i a l l y  le s s expens ive 
eve r th e n e x t ter. yea rs than pu rc h a s in g power from Golden V a l le y  E l e c t r i c  A s s o c ia t io n . The in v e s tm en t ir . a s team - 
t u r b in e  g e n e ra to r shou ld be pa id o f f  i n  fo u r to s i x  ye a rs a f t e r  c o n s t r u c t i o n  th ro ugh e l im in a t i o n  o f e l e c t r i c a l  
pu rchases .

I T . A n a ly s is  Im pac t on O p e ra t io n a l Expense: See c h a r t

1*1 • Documenta t ion o f Us t i  mated C a p i t a l Cost
E n g in e e r 's  e s t im a te  f o r  t h i s  expans ion i s  2 ,800 ,000

i n f l a t i o n  f o r  1979 c o n s t r u c t i o n  342 3 ,740 ,000
e n g in e e r in g  co s ts 440,000
P la n n in g i C o n s t r u c t io n  a d m in i s t r a t i o n  220,000

IV . I dentification of Alternatives Considered
C on t in ue pu rc h a s in g power from GVEA. T h is  i s  r.ot recommended because w i t h  a h ig h e r pe rce n ta ge o f GVEA' s power be in g 
produced by gas and o i l ,  the c o s t can o n ly  t s c a l a . e  even h ig h e r than th e p re se n t ave rage r a t e  o f 4 . u62c a Uwhr. The 
U n i v e r s i t y ' s  e x i s t i n g  c o a l f i r e d  b o i l e r s  have s u f f i c i e n t  c a p a c i t y  t o  ru n a d d i t i o n a l t u r b in e s . S in ce co a l i s  o n e - t h i r d  
the c o s t o f o i l  pe r the rm , i t  makes sense to use L h is c a p a c i t y  to p roduce more power a t le s s c o s t . 3y r.o t d o in g t h i s
p r o je c t the U n i v e r s i t y  w i l l  be spend ing more funds than nece ssa ry .

AC ;:NCY ,.La i: . ’e r a ! t v  o r A 

•Prcj;;: T.llu C.r.— . r -- FE f r r r i r.-> 1

G ene ra t io n Expans ion____________

* DJ -  t ?/77)

PROGRAM U. o f A. -  F a i r o r .PRIORITY :<0.. Revenue s c n c - / y - J

j j r ; i  C A P I T A L  R U D G R T  
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UNIVERSITY OF ALASKA. FAIRBANKS 
PRESENT PLANT vs SELF-SUFFICIENT PLANT

ITEMIZED ANNUAL COST COMPARISON 
( I n  Thousands o f  D o l l a r s )

p&^CrVT T>T •V'T'• L.** 1 i Situs*.
P ro je c te d  Average 
Annual Costs______
Bond Payment 
Opera tion  L Maintenance 
Fue l 4 E l e c t r i c i t y  
TOTAL ANNUAL COST

Vi 'AR ■i u< si W a 1979 I960 1981 1982 1933 1984 1985

505 504 501 503 499 201 201
840 900 960 1020 1CS0 1140 1200

1740 1870 2060 2190 2380 2510 2610
30S5 3274 3521 3713 3959 3851 4010

SELF-SUFFICIENT PLANT 
Estimated Average 
Annual Costs___________
Bond Payment * ** *  
Opera t ion  0 Maintenance 
Fue l
TOTAL ANNUAL COST

CUMUI ATIVE CASH SAVINGS

£63 362 £59 861 857 : 59 55S
970 1040 1110 1180 1255 1330 14C0

1170 1220 1360 1420 1550 1620 1750
3003 3122 3329 3461 3662 3509

•
3703

'I ant 
82 152 192 252 257 342 302

82 234 426 673 975 1317 1619

*** *  In c ludes  $353 ,000  pe r year f o r  S e l f - S u f f i c i e n t  P la n t
4
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O c t o b e r  1 2 ,  1 9 7 7

H r .  G e r a l d  V .  H c u b e r t  
U n i v e r s i t y  o f  A l a s k a  
O f f i c e  o f  I n s t i t u t i o n a l .  S t u d i e s  

ec P h y s i c a l  F a c i l i t i e s  D e v e l o p m e n t  
F a i r b a n k s ,  A l a s k a  9 9 7 0 1

D e a r  M r .  N e i t h e r t :

R e c e n t  d e v e l o p m e n t s  l e a d  u s  t o  b e l i e v e  t h a t  y o u r  p r o p o s e d
7 . 5  Mb ’  t u r b i n e  a d d i t i o n  t o  t h e  U o f A  P o w e r  P l a n t  i s  i n  t h e  
b e s t  i n t e r e s t s  o f  t h e  U n i v e r s i t y  w h i l e  p r e s e n t i n g  n o  
d e t r i m e n t a l  e f f e c t s  t o  t h e  G V E A  S y s t e m .

V e r y  t r u l y  y o u r s ,

O r
R .  L .  l l u f m a n  '
G e n e r a 1  M a n a g e r

U k l l i e n
c c :  M .  K e l l y

A . T . o m e n

A'%



March J, 1978 HOUSE JOURNAL

A message d a te d  March 2, 1978 was road s t u l i n g  Che Senate 
has p a s s e d  HOUSE BILL NO. 613 ( supp lem en ta l  a p p r o p r i a t io n s  
to  Department o f  Labor , workmen's compensa t ion and l o c a l  
h i r e )  w i t h  the  f o l lo w in g  amendment

SENATE COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 613 
( su pp lem en ta l  a p p r o p r i a t io n s  to  the  Department o f  
Labor)

and t r a n s m i t t i n g  same fo r  c o n s i d e r a t i o n .

A message d a te d  March 2, 1978 was re ad  s t a t i n g  the 
Senate has p a s s e d  HOUSE BILL NO. 693 am ( ju n k  te lephone 
c a l l s )  w i t h  th e  f o l l o w in g  amendment

Page 1, l i n e s  8 - 19: D e le te  a l l  m a t e r i a l  and
i n s e r t  th e  f o l lo w in g ;

* S e c t io n  1. AS 95 50 i s  amended by 
ad d in g  a new s e c t i o n  to  re ad :

Sec . 95.50.972. JUNK TELEPHONE CALLS.
(a) Making a ju n k  te lep hone  c a l l  w i t h o u t  the  
p r i o r  w r i t t e n  con sen t  to  th e  person c a l l e d  i s  
u n l a w f u l .

(b) In  t h i s  s e c t i o n  "Junk te lephone  c a l l "  
means a te lep hone  c a l l  made f o r  th e  purpose o f  
a d v e r t i s i n g  th rough  th e  u se  o f  a re co rd e d  
a d ve r t i s em en t .-

(c) The p r o v i s i o n s  o f  s e c s .  981 - 561 
app ly  t o  t h i s  s e c t i o n .

and ao, HOUSE BILL NO. 693 amended Sena te  i s  t r a n sm i t t e d  
f o r  c o n s i d e r a t i o n .

REPORTS OF STANDING COMMITTEES

The F inance  Committee har. had HOUSE CONCURRENT RESOLUTION 
NO. 91 ( f i n a n c i n g  o f  an a d d i t i o n  to  th e  U n i v e r s i t y  o f  
Alaska power p la n t )  under c o n s i d e r a t i o n  and n m a jo r i t y  
o f  th e  committee recommends i t  do pans . C on cu r r in g .  
Covper (Cha irman). Freeman. Rhode. Haugen, M rrk ln o ,  
Swanson. B u chho ld t .  Duncan and C ruen in g .

HCP. 91 was r e f e r r e d  to  th e  R u le s  Cor.mtttec fo r  p lacement 
on th e  c a le n d a r .

The. F inance C ow f i l t t e e 'a  l e t t e r  o f  I n t e n t  appears  as 
fol lOWi. ;
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HB The H e a l t h .  E d u c a t i o n  and S o c i a l  S e r v i c e s  Committee 
598 ha s  had HOUSE BILL NO. 598 ( s p e c i a l  a p p r o p r i a t i o n .  

Depar tmen t o f  H e a l t h  and S o c i a l  S e r v i c e s ,  Women's 
R e so u rc e  C en te r  i n  K od ia k ;  e f f e c t i v e  d a te )  un de r  
c o n s i d e r a t i o n  and a m a j o r i t y  o f  t h e  com m it tee  recommends 
i t  be r e p l a c e d  w i t h  COMMITTEE SUBSTITUTE FOR HOUSE 
BILL NO. 598 (same t i t l e )  and t h a t  i t  do p a s s .  
C o n c u r r in g :  B e n n e t t .  Nakak , O se , B u ch h o ld t  and B e im e .
Not c o n c u r r i n g :  P a r r  (C ha irm an ) , C o t ton  and P h i l l i p s
have  no re commenda t ion .

HB 598 was r e f e r r e d  to  t h e  F in a n c e  Committee .
SSHB A f i s c a l  n o te  on SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 760 
760 ( r e g i s t r a t i o n  t a x  on mo to r v e h i c l e s )  appea rs  i n  House 

Supp lement No. 16. The F in a n c e  Committee r e p o r t  on 
SSHB 760 appe a r s  on page 935 o f  th e  j o u r n a l .

UNIVERSITY OP ALASKA, FAIRBANKS 
PAIS ENT PUNT Vi SELP-SUFPICIENT PUNT
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A message d a te d  March 2, 1978 was re ad  s t a t i n g  the  Sena te  
has p a s s e d  HOUSE BILL NO. 613 ( su pp lem en ta l  a p p r o p r i a t io n s  
to  Department o f  L a bo r ,  workmen's compensa t ion  and l o c a l  
h i r e )  w i t h  the  f o l l o w in g  amendment:

SENATE COMMITTEE SUBSTITUTE FOK liOl’SF. LILT. MO. 613 
( supp lem en ta l  a p p r o p r i a t i o n s  to  th e  Department o f  
Labor)

end t r a n s m i t t i n g  some f o r  c o n s i d e r a t i o n .

A message d a te d  March 2, 1978 wns re ad  s t a t i n g  th e  
Sena te  has p a s sed  HOUSE BILL NO. 643 am ( ju n k  t e lep hone  
c a l l s )  w i t h  th e  f o l l o w in g  amendment:

Page 1, l i n e s  8 - 14s D e le te  a l l  m a t e r i a l  and
i n s e r t  th e  f o l l o w i n g :

* S e c t io n  1. AS A5.50 i s  amended by 
a d d in g  a new s e c t i o n  t o  r e a d :

S e c .  45.50.472. JUNK TELEPHONE CALLS.
(a) Mak ing n Junk te le p hon e  c a l l  w i t h o u t  the 
p r i o r  w r i t t e n  co n sen t  to  th e  p e rson  c o l l e d  i s  
u n l a w f u l .

(b) In  t h i s  s e c t i o n  " j u n k  te le p hon e  c a l l "  
means a te le p hon e  c a l l  made f o r  the  pu rpose  o f  
a d v e r t i s i n g  th ro ugh  the  u se  o f  a r e c o rd e d  
a d ve r t i s em en t .-

(c) The p r o v i s i o n s  o f  sce.3. 481 - 561 
app ly  to  t h i s  s e c t i o n .

and s o ,  HOUSE BILL NO. 043 amended S ena te  i s  t r a n s m i t t e d  
f o r  c o n s i d e r a t i o n .

J
REPORTS OK STANDING COMMITTEES

The F in an ce  Committee has had HOUSE CONCURRENT RESOLUTION 
NO. 91 ( f i n a n c in g  o f  an a d d i t i o n  to  th e  U n i v e r s i t y  o f  
A la s k a  power p l a n t )  under c o n s i d e r a t i o n  and a m a j o r i t y  
o f  t h e  comm ittee recommends i t  do p a s t , , Concurr ing ,:  
Cnvprr (Cha irm an) , Freeman, Rhode, Haugen, IV e k i n s ,  
Swanson, B u r h h o ld t ,  Duncan and C ru en in g .

11CI! 91 was r e f e r r e d  to  th e  R u le s  Committee f o r  p lacement 
on th e  c a le n d a r .

The F inance  Com m it te e 's  l e t t e r  o f  i n t e n t  appea rs  as 
f o l l o w s :

71
4; d

IIH 
61 1

Hh
643am

.ICR
91
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K3 The H e a l t h .  E d u c a t i o n  and S o c i a l  S e r v i c e s  Committee 
598  ha s  had HOUSE B I LL  NO. 598 ( s p e c i a l  a p p r o p r i a t i o n ,  

Depar tm en t o f  H e a l t h  and S o c i a l  S e r v i c e s ,  V o a cn ' s  
R e so u rc e  C en te r  i n  K o d ia k ;  e f f e c t i v e  d a te )  u n d e r  
c o n s i d e r a t i o n  and a m a j o r i t y  o f  t h e  com m it tee  recommends 
I t  he  r e p l a c e d  ” i t h  COMMITTEE SUBSTITUTE FOR HOUSE 
R ILL  SO. 598 (came t i t l e )  and t h a t  i t  do p a s s .  
C o n c u r r in g ;  B e n n e t t ,  N ak sk , O se , B u ch h o ld t  and B e im e .  
S e t  c o n c u r r i n g ;  F a r r  (C ha irm an ) . C o t ton  and P h i l l i p s  
h a ve  no re commenda t ion .

HB 59S was r e f e r r e d  t o  th e  F in a n c e  Comm ittee .
S5K3 A f i s c a l  n o t e  on SPONSOR SUBSTITUTE FOR HOUSE BI LL  NO. 760 
'6C (r e g i s t r a t i o n  r a x  on m o to r  v e h i c l e s )  appea r s  i n  House

Supp lem en t So . 16 .  The F in a n c e  Committee r e p o r t  on 
SSHR 760 app e a r s  on p a g e .^35 o f  t h e  j o u r n a l .
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A message d a te d  March 2, 1978 war, rend  s t a t i n g  the Sena te  
has p a ssed  MOL'SK BILL !i0. 613 ( su pp lem en ta l  a p p r o p r iu r io n s  
to  Department o f  L abo r ,  workmen's compensa t ion and l o c a l  
h i r e )  w i t h  th e  f o l l o w in g  amendment■

SENATE COMMITTEE SUBSTITUTE EOh HOUSE BILL MO. 613 
( supp lem en ta l  a p p r o p r i a t io n s  to  the  Department o f  
Labor)

and t r a n s m i t t i n g  sane  f o r  c o n s i d e r a t i o n .

A message d a te d  March 2. 1978 was- re ad  s t a t i n g  the  
Sena te  l ia s p a s s e d  HOUSE BILL NO. 6A3 am ( ju n k  te lephone: 
c a l l s )  w i t h  th e  f o l l o w i n g  amendment.

Page 1, l i n e s  8 - 1A: D e le te  a l l  m a t e r i a l  and
i n s e r t  the f o l l o w in g ;

* S e c t io n  1. AS A5 50 i s  amended by 
a d d in g  a new s e c t i o n  t o  read :

Sec . AS. 50.7*72 . JUh’K TELEPHONE CALLS.
(a) Making a j u n k  t e lep hone  c a l l  w i t h o u t  the  
p r i o r  w r i t t e n  co n sen t  t o  the pe rson c a l l e d  i s  
u n l a w f u l .

(b) I n  t h i s  s e c t i o n  " ju n k  te le p h o n e  c u l l "  
means a te le p hon e  c a l l  made f o r  th e  pu rpose o f  
a d v e r t i s i n g  th ro u gh  th e  u re  o f  a re co rd e d  
a d v e r t i s em e n t  .•

(c) The p r o v i s i o n s  o f  st-co. A81 - 561 
ap p ly  to  t h i s  s e c t i o n .

and s o ,  HOUSE BILL NO. CA3 amended Senate i s  t r a n sm i t t e d  
f o r  c o n s i d e r a t i o n .

jtEPOKl S OU STAN PING COHHlTfEES

The E iua itc r  Committee has had HOUSE CONCURRENT RESOLUTION 
NO. 91 ( f i n a n c i n g  o f  an a d d i t i o n  to  the U n i v e r s i t y  o f  
A la s k a  power p l a n t )  under c o n s i d e r a t i o n  and a r . a jo i  i  t y  
o f  th e  costa11 l e e  re c i  . 'ends i t  do p a s s .  C on cu r r in g ;  
Cowpcr (Chal i nan) , Freeman, khr.de, Haugen, M e r k in s ,  
Swanson, P u c h h o ld t ,  Duncan and G ruen ing .

HCR 91 was r e f e r r e d  to  th e  R u le s  Committee f o r  p lacement 
on th e  c a l e n d a r .

The F in an ce  C o r .m l t t e a ': l e t t e r  o f  i n t i n l  appea r s  a s  
f o l l o w s :

V /

A.O

HB 
(1 J

HB
6A3an
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The H f j ’. t h ,  E d u c a t i o n  «nd S o c i a l  S e r v i c e s  C e n = i t t e e

ends

h i v e  r.o r e e . n r e n j f l c l c n .

j r «  .< «  r e f e r r e d  : c  t h e  f i n a n c e  C o m l t t e c .

'  a /. n •■:•■ « *  r r r - r : r  SUBSTITUTE JTR HOUSE B IU .  ::o . 760
> -  • - r -a : i~ n  r.>-. i r .  c o i c r  v e h i c l e s )  spoenr-t In  House

* . 16. Th.- f i n a n c e  C e s i l l t e e  r e p o r t  cr.
. i .  app -its on p ip e  .'Oh e£ th e  J i u r n a l .



Capital Budget Proponed Project

*  F o r m  2 6  M U S T  P.P. C O M P I . K T T n  A N D  A T T A C H ! 71) W I T H  F . AC I I  P R O P O S E D  P R O J I X T  U P - O U R S T
fc‘>'orr *— rr^r rs,"- rRM*.ir/gcxi . / .v '.v « r r «•.tr.nm^<nci>r* /✓  •'i v •sv~ /?: v. . w r '* '-rv* f i r  r ’tr.—vrrt.v *v* r r * . v . :  rrtr '.'l^w .V i-ir.-'n trrA J i'-tlftlS M .r-M ^ f/w u A J

p r o j e c t  Fairbanks Campus Io p e r a t i n g  , n a m e s  v j v u e r sIn /  I-airn.:i*.ks 4 5 1 2 -1 -0 4 -0 0 -0 0
W ,;n 7 itr :  v ct**.vr^'t. /j-rr. t u - j rc r*w"c- j  ti*

r i r r E l 6 f i c r i c a l  G e n e r a t i o n  E x p a n s i o n I n u d g e  r  !>.- u i n
r. ; . .c i t y

Revenue Bona-79-1
PROJECT I L o l l A T  J
STARTING v  . , - ,0 * DATC FACILITY , , ! o ^
d a t e  N o v  ' 7 8  I IN USE 3Y:  N’ o v  ' 8 0

T OTAL PROJECT COST
'.on, ono

LOCATIONS)
F a i r b a n k s

AP I A
serves Fa irbanks  Campus ELECTION

DISTRICT 2 0

s o u r c e  o f  c o s t  e s t i v a t e  E n g i n e e r s  R e p o r t  a n d  P l a n n i n g  O f f i c e  d a t e  c f  e s t i m a t e  1 1 / 7 6

DECCH.PTlCN
Installation of condensing turbines and steam condensers to enable the University 

to be self sufficient ir. electrical power production. This will effect a new 

savings ar.d pay for the expansion in approximately six years. This project should 

be seriously considered because of the marked increase in electrical costs.

r W- * ■ tfttur.ir*»xv •» » ir >  «•!-* *m o B W V /T A n ^ - c jr v r t v / . n t ir

1
PrtOif TT EXPENDITURES | TOTAL

M*vr.': a*r.'i tjt.'x.*

nucnsTv r a h

t *.vwi iri.-: tv# nv ir
QUGGETYEAR
plus :

,tj-rfrwin.**rirrflr 
iiUDOET YEAR 
PLUS 3

Trrrc.TOranuicBi 
REMAINING J

cost I
TOT..w ANNUAL EXPEND TL E<C ...IS/ Cts: iPn.f) ?. m .n 2. 00.0 I
PLANNING ANC ENGINEE IU.N 3 aan.G 0 |
LAND R.?.'.o.n t.F70.0 i .87H.O
CONSTRUCTION {
CCNifVCNT . j
AQV N STOAT r.N AND OTHER nra4e»-nr *ue vfsn. u. . -

m-viirv . --ri'iiv , -urv. «Ar- -.rn*.-v.
OPtPA~iO:.At. C.'.ET AND NO.PERSONNEL 

iNcr.j arr. ir.rc»>r/.v i

iv:’.v.r.i) -ir.*it-
"V V. >• /

ULTIMATE
ANNUAL

• i o . o
-.T»Mnw

2951 
nun .r - Y. s .

110.0•
1* TTif *-»•• •

1 '• H > a-wOf.L» VlAM

rrr . m r r.’rvt v

1 wh  ̂
i.UnCET YEAR 
P: n't ?

- —“I . —I

FUND NO
OTHER SfiURTtS _
-.tNC. AL Ui* S vir>' 254,000 426.000 C7n,0C0

j
total ANNUAL E' L f'CNAL C.* ST

•O.lT :ll 7B.*C CfiUIVALCNTS

i

 w-x.* vx.1 : x « i r T « r i x v 5 r arrv r a g s u v .

PIIOJCCT TYI’E
DUILDING
CONSTRUCTION i o j i p m e n t

J OTHER J _ j
I  IMPROVEMENT *V. | LAND
r » . * . T s n c r _ m . - . ^ n  i i  -—

PROJECT PURPOSElCh.cc* all shat apply)

Major Ma.ntonanco (Rehab) 

Improvement of Services
□

□

(
Accommodation o! Increased Demand ’ 

j  Nc.v Prccram or Scrv.cc Accemrr.odJticn

Supplement Previously Authorized Fund: □

□j  Preliminary Fcas.Siutv or Cos: Stud.rs

| Otnri
f. V  “ t  V4 . r  Pi. •. ? ru*..TU A'*a

/ . •vn " n r  i / .t i o n  r r u u r s T
r w .  r p . ...
Re Tu.i.-.l Geet:- Nil! Massf Ir. j
Of^rr - F uttdl
G . O . S i  i-s J
Ail HA 3nndt
-t i -A ;  *ey Ti r»!.--;

k:-:vf.:;ue BONDS i . i c o ^ r . o o

TOTAL • |  «

A G E N C Y  u---- -rurv -f

0 1 -1 0 2 5  (Rev. 7/77)

P R O G R A M  "• •’.. - . - . s i r :  : • . P R I O R I T Y  N O .

k-J j P.P* v .  l u r r r w . ^  A*4 u ./  .i

Revenue band-79-1

CAPITAL BUDG E T  

p^oroSLD PROJECT



idl W  Capital liud^ct Project Jar; ti flea lion

C2JCCTIVC: F u l l  r e a l i s a t i o n  o f  educat 1 nna 1 ar.d c u l t u r a l  c a n a b i l i t i e s  o f  every A laskan.
To expand and i rrnrovr- the rnm y  o '  educa tiona l expur tenet; a v a i la b le  in the? Fhks. a r e a . 

Jiti'y Hie project ui inj  tbo l o j r  htcdir.r; below In ti'.o order li.ey cppr . r .  t x i und upon ev.cSi section c: rc.ji.ired, ncpoct heeding v.Iicn commcncinij reepjr.so, Submit jua. I .ccl ion lor 
web p.eject listed in first colur.in of Form 27. Asueb feasibility studies, reports, or oil ier documcnlciion atcilcble. Use Fo.m 23 .,s cor.tir.u.:tion sliect.

DOCUMENTATION OF MEED (CIto qu jn t i t i t lvo  end mccsnrcblo nscd.) I I I .  DOCUMENTATION OF ESTIMATED CAPITAL COST {Discuss t lc jrcc of rclisbijity.)

I I .  ANALYSIS OF IMPACT ON OPERATIONAL EXPENSE {Estimstosnd justify.) IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (Stato why rejects:!.)
I . D o c u m e n t a t i o n  o f  N e e d

Tho p re sen t U n iv e r s i t y  power p la n t  produces app rox im ate ly  h a l f  o f  the e l e c t r i c i t y  used on campus. In  o rd e r  to  he s e l f  
s u f f i c i e n t ,  the U n iv e r s i t y  would need a d d i t i o n a l  g ene ra t ion  c a p a b i l i t i e s .  Tho most economical form would be a con­
densing type s team -tu rb ine  g en e ra to r .  A s team -tu rb ine  g ene ra to r  capab le o f  meeting the U n iv e r s i t y ' s  a n t ic ip a te d  
e l e c t r i c a l  demands f o r  the next ten yea rs  cou ld be purchased and i n s t a l l e d  f c r  app rox im ate ly  $ 4 ,4 0 0 ,0 0 0 .  Such a 
s team -tu rb in e  g e n e ra to r ,  ever, u t i l i z i n g  o i l  to  produce the peak steam re q u i re d ,  would be s u b s t a n t i a l l y  le s s  expensive 
ove r the next ten yea rs  than purchasing power from Colder. V a l le y  E l e c t r i c  A sso c ia t io n .  The investment ir. a steam- 
tu rb in e  gene ra to r  should be paid o f f  in  fou r  to s i x  yea rs  a f t e r  c on s t ru c t io n  through e l im in a t io n  o f  e l e c t r i c a l  
pu rchases .

I I .  A na ly s is  Impact on O pe ra t ion a l Expense: Sec chare
I I - *  D o c u m e n t a t i o n  o f  E s t i m a t e d  C a p i t a l  C o s t

Eng in ee r 's  e s t im ate  f o r  t h i s  expansion i s  2 ,8 0 0 ,0 0 0
i n f l a t i o n  f o r  1979 c on s t ru c t io n  34% 3 ,7 4 0 ,0 0 0
eng inee r ing  cop ts 440 ,000
P lann ing  4 C ons t ruc t ion  a dm in is t ra t io n  220 ,000

IV . I d e n t i f i c a t i o n  o f  A l t e rn a t iv e s  Cons ide red
Continue purchasing  power from GVEA, This i s  not recommended because w ith a h ighe r percentage o f  GVEA's power being 
produced by gas ar.d o i l ,  the co s t  can on ly  e s c a la t e  even h ighe r than the p resen t average r a t e  o f  4 .6 6 2c  a kwhr. The 
U n i v e r s i t y ' s  e x i s t i n g  con-1 f i r e d  b o i l e r s  have s u f f i c i e n t  capac ity  to  run a d d i t i o n a l  t u rb in e s .  S ince c oa l i s  o n e - th i rd  
the c o s t  o f  o i l  p e r t h e m , i t  makes sense to  use t h i s  c apac ity  to produce more power a t  le s s  c o s t .  Sy not doing th i s  
p r o je c t  the U n iv e r s i t y  w i l l  be spending more funds than n ecessa ry .

AGI:NCV Universi t y, c: A? ■yi,m 

i*/o;ut Tills: F]f,-rriral

Genera tion  Expansion 
M - T G V .  f } ^  v / 7 7 )

PROGRAM U .  a f  A .  -  i r  b a n k s .PRIORITY NO.. Revenue Bond-79-1

CAMTAI. BUDGET 
°  !*.'\0J HCT jUSTII-KW:
o * \

— r .  .  •



/ * \

UNIVERSITY OF ALASKA, FAIRBANKS 
PRESENT PLANT vs SELF-SUFFICIENT PLANT

ITEMIZED ANNUAL COST COMPARISON 
( In  Thousands o f  D o l l a r s )

PRESENT PLANT 
P ro je c te d  Average 
Annual Costs______
Bond Payment 
Opera t ion  L Maintenance 
F ue l L E l e c t r i c i t y  
TOTAL ANNUAL COST

YEAR: 1979 1950 1981 1982 1933 3 984 1985

505 504 501 503 499 201 2C0
840 900 960 1020 1080 1140 1200

1740 1370 2060 2190 2380 2510 2610
30S5 3274 3521 3713 3959 3351 4010

SELF-SUFFICIENT PLANT 
Estimated Average 
Annual Costs___________
Bond Payment * ** *  
O pe ra t ion  A Maintenance 
Fue l
TOTAL ANNUAL COST

Annual Savina o f  S e l f - S u f f i c i e n t  P lan t

CUMULATIVE CASH SAVINOS

863 862 859 361 857 559 55S
970 1040 1110 1180 1255 1330 1400

1170 1220 1360 1420 1550 1620 1750
3003 3122 3329 3461 3662 3509

•
3703

»lant
82 152 192 252 297 342 302

32 234 426 678 975 1317 1619

ft*** In c ludes  $35S ,000  per yea r f o r  S e l f - S u f f i c i e n t  P .a n r



* \ f

.*.1 I
I . o «•

 | --------------
  i

, n \ l  V / M . t . M V  i V L f J C V v a t T  A W . a Q S I A T I O r i  f ; \ i a .  O a x  1£V1El  F f w l Mn f c r . ,  Al . i - . k f i  DSVCJV . P h o n . .

O c t o b e r  1 ? . ,  1 9 7 7

H r .  G e r a l d  V .  N e u b e r t  
U n i v e r s i t y  o f  A l a s k a  
O f f i c e  o f  I n s t i t u t i o n a l  S t u d i e s  

&  P h y s i c a l  F a c i l i t i e s  D e v e l o p m e n t  
F a i r b a n k s ,  A l a s k a  9 9 7 0 1

D e a r  M r .  N e u b e r t :

l i e c e n t  d e v e l o p m e n t s  l e a d  u s  t o  b e l i e v e  t h a t  y o u r  p r o p o s e d  
/ . 5  MW L u r b i n e  a d d i t i o n  t o  t h e  U o f A  P o w e r  P l a n t  i s  i n  t h e  
b e s t  i n t e r e s t s  o f  t h e  U n i v e r s i t y  w h i l e  p r e s e n t i n g  n o  
d e t r i m e n t a l  e f f e c t s  t o  t h e  G V K A  S y s t e m .

V e r y  t r u l y  y o u r s ,

v
R .  L .  H u f m a n  
G e n e r a l  M a n a g e r

R l . l h c s
c c :  M .  K e l l y

A .  h o m e n

i



U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n k s

F a i r b a n k s ,  A l a s k a  * 3 9 7 0 1
F a c i l i t i e s  P la n n in g and C o n s t r u c t io n  

Room #2 B u n n e l l B u i ld in g

March 17 , 1978
Sena to r John C. S a c k e t t 
L e g i s l a t i v e  Budget & A u d i t Committee 
Pouch V
Juneau , A la ska 99811 

Dear Sena to r S a c k e t t :

The U n i v e r s i t y  has reques te d a u t h o r i t y  t o  s e l l  up to  A.A m i l l i o n  d o l l a r s  i n  
revenue bonds f o r  expand ing th e pov.'er p la n t on the F a irb a n k s campus. Over th e p a s t 
s e v e ra l y e a r s , the U n i v e r s i t y  has been h o r r i f i e d  by th e in c re a s e s in  the co s t o f 
e l e c t r i c a l  e ne rg y , as was everyone e ls e  in  th e Fa irb a n ks a re a . We began ove r two 
yea rs ago to  see what cou ld he done to m i t i g a t e  the p rob lem . In  t h i s  re g a rd , 
R e p re s e n ta t iv e  Cowper has in to rd u c c d  House Concu r re n t R e s o lu t io n  No. 91. I t  i s  
ou r hope t h i s  R e s o lu t io n  w i l l  wo rk i t s  way th rough th e l e g i s l a t i v e  p ro cess to  be 
con s id e re d by the Sena te .

Our c o n s u l t a n t . Mower and A s s o c ia te s o f Arfchoragc, de te rm ined th a t i r  was 
e co n om ic a l ly f e a s i b l e  f o r  th e U n iv e r s i t y  to  add ano th e r t u r b in e  to  i t s  p re sen t c o a l - 
f i r e d  h e a t in g  and power p la n t t o  produce 1007 o f i l s  power re qu ifom en ts : . We now 
squeeze AJ7 o f ou r e l e c t r i c a l  re qu irem en t ou t o f n system o r i g i n a l l y  des igned to  
produce o n ly  207. The r a t i o n a l e  f o r  t h i s  expans ion i s  based on th e f a c t t h a t i t s  
f a r  cheaper t o  produce power w i t h  coa l than w i t h  o i l .  GVKA says t h e i r  p re s e n t p ro ­
d u c t io n  is  y/'/, c o a l , A37 o i l .  The U n i v e r s i t y  has a 1007 c o a l p lan t , now w i t h  o i l  
s ta n db y . A l l  t h a t ' s  needed i s  to  add a n o th e r t u r b in e  and condense r .

Oui s t u d ie s  show t h i s  expans ion would pay o f f  in a p p ro x im a te ly  f> to  1A ye a rs 
w i t t i th e sa v in g s accrued by no t p u rch a s in g GVKA power; f> yea rs i i  you compute u s in g  
our p e s s im is t i c  o u t lo o k  f o r  f u t u r e  power c o s t based on p a s t h i s t o r y ,  o r 1A ye a rs 
i i  you compute u s in g  GVKA's o p t im i s t i c  p r o je c t i o n s  o f a l e v e l i n g  o f f  p e r io d .

GVKA concu rs w i t h  ou r p la n s l.o add t h i s  tu r b in e  (see a t ta c h e d l e t t e r )  w h i le  in 
the past th e y had c e r t a i n  re s e r v a t i o n s  about ou r expans io n . They i.ov agree th a t 
the cunt iuued r i s i n g  c o s ts  o f power produced by b u rn in g o i l  make i t d e s i r a b le  to  
cen< • it ra te  more on coa l f  red p la n t s . They a re c u r r e n t l y  a t te n p t . iu g  to  expand 
t Ii * 11* r e a l I i red p la n t a t Hea ly .

A no the r b ro ade r b o u e l ' t  from be in g n e l I - s u f f i e  le n t wou ld n rcm  In a t im e o f 
e i. t e y .  The U n i v e r s i t y  would l:c ab le to  f u n c t i o n  as a r e l i e f  c e n te r in a 
gre.iL< I* c a p a c i t y  Lhau i t  d id  In the 19A7 f lo o d . Our power co u ld be m a in ta in e d end 
cou ld p ro v id e  s e r v ic e  beyond the U n iv e r s i t y  a t an emergency l e v e l .

Thau!', you f o r  you r co n t in u ed in t e r e s t in th e U n i v e r s i t y .  11 y mi have any 
quo: I J mi*, o r con.r.enls on t It i .. m a t t e r , p l ia .ee con ta c t t h i s  o f f i c e  (A /9 -7V J1 ) .

Ve ry t r u l y  y o u rs .

F u t i l i t i e s  I ' l . in n in g  and C o n s t r u c t io n

f . n r . / G v : : / j u k

<«•: R ep re r .e n tn t iv e SteVe lY.wper w / . i i tm b  i.t>.

A  I ) i v i  . i o n  o f  t i n*  I biive t si t  y  o f  A I . e. !  t X t . i l o t v i c i e  Sy d o m  u !  I l i gh t * .  I e l m  a t  i o n
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Mr. Gerald V. Neubert 
University of Alaska 
Office of Institutional Studies 

ct Physical Facilities Development 
Fairbanks, Alaska 99701

Dear Mr. Neubert:
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Recent developments lead us to believe that your proposed 
7.5 M W  turbine addition to the UofA Power Plant is in the 
best interests of the University while p r e s e n t i n g  no 
detrimental effects to the GVEA System, !4,„'„ i' '

Very truly yours,

[  J  )  t (  <- s/ ̂
R. L. 'Hu fman 
General Manager,

1
R L H i c o
cc: M. Kelly 

A . Lomen
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UNIVERSITY CF ALASKA, FAIRBANKS 
PRESENT PLANT vs SELF-SUFFICIENT PLANT

ITEMIZED ANNUAL COST COMPARISON 
( I : :  Thousands o f  D o l l a r s )

PRESENT plant 
P ro je c te d  Average

YEA."

C o s t s
• » .«■» « r  ^

Ope ra t ion  i  Maintenance 
Fue l i  E l e c t r i c i t y  
TOTAL ANNUAL COST

1979

505
S40

1740
3 0 S ^

1930

504
9C0

1370
3274

19S1

501
9G0

2060
3521

19S2

503
1 0 2 0
2190
3713

1933

499
1030
23S0
3959

1984

2 0 1
1140
2510
3851

1985

2 0 0

1 2 0 0
2610
4010

C T  fy — r*V*T' *•) A*t « •' *' • 1 U» I*1) •

Ks t i r .a to a  .Average 
.‘■••.•vial Casts___________
Tend Pavr.ent 
Opera t ion  i  Maintenance
y . j  *

A VV**AT* b. * • . .w • fc. t • • W * - —* w w O *

853
970

1170

362
1040
1 2 2 0

3122

859
1 1 1 0
1360
3329

361
1160
1420
34G1

857
1255
1550
3662

j j y
1330
1620
3509

553
1400
1750
3708

\nnu-.l Savir.n o f  S e l f - S u f f i c i e n t  P la n t
32 152 CIO 252 297 342 302

CUMULATIVE CASE SAVINOS 234 426 678 975 1317 1619

In c lu d e s  .>353, COO per yea r f c r'‘ ft** C a ’  • ' . C m **!'* p*' a h ** P I  n*> ►
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P r o p o s e d  P o w e r  P l a n t  E x p a n s i o n

C o l u m n  £1

C o lu m n  / ;2 

C o l u m n  / /3

C o l u m n  / ' 4

C o l u m n  ■■ 5 

C o l u m n  4‘6

C o l u m n  i / 

C o l  in.in  i i  

Column -'9

S C H E D U L E  P A R A M E T E R S

C o lu m n  1 I s  t h e  e l e c t r i c a l  p o w e r  r a t e  o u t l i n e d  i n  t h e  s c h e d u l e  f r o m  

G V E A .  I t  i s  t h e i r  I n d i c a t i o n  t h a t  t h i s  r a t e  w i l l  n o t  i n c r e a s e  f o r  

f i v e  y e a r s .  1 9 7 7 - 1 9 8 1  i n c l u s i v e ,  a t  w h i c h  t i m e  i t  w i l l  c o n t i n u e  a t  

t h e  r a t e  o f  i n f l a t i o n  i n c r e a s e s  w h i c h  h a v e  b e e n  s e t  a t  8% p e r  a n n u m .  

T h i s  r a t e  i n c r e a s e  i s  a  m e d i a n  b e t w e e n  4% p e r  a n n u m  a n d  1 2%  p e r  a n n u m  

i n f l a t i o n .

C o l u m n  2 i s  t h e  m i l l i o n s  o f  k i l o w a t t  h o u r s  t h a t  t h e  U n i v e r s i t y  i s  

e x p e c t e d  t o  p u r c h a s e  f r o m  C V E A .  T h i s  p r o j e c t i o n  i s  b a s e d  o n  p r e s e n t  

c a m p u s  g r o w t h  p r o j e c t i o n s  a n d  s h o w s  a n  a v e r a g e  i n c r e a s e  o f  4 . 5 %  p e r  

a n n u m  f o r  a  t e n  y e a r  s p a n .

C o l u m n  3 i s  t h e  m i l l  i o n s  o f  k i l o w a t t  h o u r s  p r e s e n t l y  b e i n g  p r o d u c e d  

b y  t h e  U n i v e r s i t y  w h i c h  i s  a b o v e  t h e  r a t e d  c a p a c i t y  o f  t h e  g e n e r a t o r s  

p r e s e n t l y  o n  s i t e .  U n d e r  t h e  p r e s e n t  o p e r a t i o n  t h o  p o w e r  p l a n t  i s  

w o r k i n g  o n e  o f  t h e  g e n e r a t o r s  a t  1 2 6 %  c a p a c i t y  o f  m a n u f a c t u r e r ’ s  r a t e d  

KW l o a d  a t  a l l  t i m e s .  T h e  o t h e r  g e n e r a t o r  i s  r u n n i n g  a t  1 2 6 %  o f  

c a p a c i t y  2 5 %  o f  t h e  t i m e .  T c  i s  e s t i m a t e !  t h a t  t h i s  l o a d  t i m e  w i l l  

i n c r e a s e  a t  3% p e r  y e a r  w i t h  c a m p u s  e x p a n s i o n .  I t  i s  d e s i r a b l e  t h a t  

t h e  o u t p u t  o f  t h e s e  g e n e r a t o r s  b e  d r o p p e d  t o  r a t e d  l o a d  i n  o r d e r  t o  

r e a l i z e  t h e i r  f u l l  . l i f e  e x p e c t a n c y  a n d  d e c r e a s e  t h e  p r o b a b i l i t y  o f  

m a j o r  b r e a k d o w n .

C o lu m n  4 i s  t h e  t o t a l  o f  c o l u m n s  2 a n d  3 a n d  i s  r e p r e s e n t a t i v e  o f  w h a t  

t h e  U n i v e r s i t y  s h o u l d  p u r c h a s e  i n  t e r m s  o f  m i l l i o n s  o f  k i l o w a t t  h o u r s  

i f  t h e y  a r e  t o  r e c o g n i z e  m a x im u m  l i f e  o u t  o f  t h e  e x i s t i n g  g e n e r a t o r s .  

P r e s e n t  h i g h  c o s t s  n e c e s s i t a t e s  o v e r w o r k  o f  g e n e r a t o r s .

C o l u m n  5  i s  t h e  p r o d u c t  o T  c o l u m n s  .1 a n d  >  i n  c o s t  o f  m i l l i o n s  o f  

d o l l a r s .  T h i s  i s  w h a t  a  m a x i m u m  l i T o  e f f i c i e n c y  o p e r a t i o n  w o u l d  c o s t  

u n d e r  t h e  p r e s e n t  o p e r a t i n g  c o n d i t i o n s .

C o l u m n  6  i s  t h e  c o s L  i n  m i l l i o n s  o f  d o l l a r s  f o r  t h e  e x t r a  f u e l  o i l  t h a t :  

w i l l  b e  r e q u i r e d  t o  f i r e  t h e  o i l  f u r n a c e  t o  g e n e r a t e  t h e  e x t r a  s t e a m  

r e q u i r e d  b y  t h e  e l e c t r i c a l  a n d  h e a t i n g  l o a d s  o f  w i n t e r .  T h o  c o s t  o f  t l r i  

f u e l  h a s  b e e n  s h o w n  t o  i n c r e a s e  a t  a  r a t e  o f  1% p a r  a n n u m .  T h i s  i s  

p r e d i c a t e d  o n  t h e  G V E A  s t i p u l a t i o n  t h a t  w h e n  t h e  n e w  r e f i n e r y  c o m e s  o n  

l i n e  t h e  c o s t  o f  f u e l  o i l  w i l l  d r o p  2 9 % .

C o l u m n  7 i s  t h e  p r o j e c t e d  c o s t  o f  m a i n t e n a n c e  f o r  l h e  n e w  g e n e r a t o r  

b a s e d  o n  a n  a n n u a l  I n f l a t i o n  i n c r e a s e .

C o l u m n  8  i s  i h e  c o s t  o f  e x t r a  c o a l  r e q u i r e d  t o  g e n e r a t e  s t e a m  f r o m  t h e  

f u r n a c e s .  T h e  p r i c e  i n c r e a s e  I s  s h o w n  a t  7.7, p e r  y e a r .

C o l u m n  9  i s  t h e  n e t  s a v i n g  t o  t h e  U n i v e r s i t y .  T h i s  d o l l a r  a m o u n t  i n  

m i l l i o n s  o f  d o l l a r s  i s  e q u a l  t o  c o l u m n  5 ,  m i n u s  c o l u m n s  6 , 7 ,  I  R .
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GVKA cost/KWH

Purchased Power 
( M i l l .  KW H )

UA Produced Power 
( M i l l  KWH)

TOTAL (Colu ins 2 & 3) 
( M i l l  KWH)

TOTAL COST (M i l . $ )

E x t r a  O i l  Cos ts 
( M i l . $ )

I u c r  M a in t Cost f o r  
new Gen (M i l . $ )

I n c r  Coa l w/new Gen
( M i l . $ )

Mew Sav in g s ( M i l . $ )

C um u la t iv e S a v in g s 
( M i l . $)

Cum S av in g s w/6X i n t  
( M i l . $)
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U n i v  i: r s i t  y o i A l a s k a

FAIRBANKS ALASKA 99701

Octobe r 20, 1977

Mr. S teve Cowper, S ta te  R e p re s e n ta t iv e 
Chairman House F inance Committee 
210 Ner land B u i ld in g  
F a irb a n k s , A laska 99701

S u b je c t : Revenue Bonds f o r  Expansion o f E l e c t r i c a l G ene ra t io n , UAF

Dear S teve :

A t ta ched i s  a re ce n t l e t t e r  from GVEA on the s u b je c t . P r e v io u s ly  the 
u t i l i t y  company had some re s e r v a t io n s  on ou r proposed expans ion . T h is l e t t e r  
seems to c le a r a l l  those r e s e r v a t i o n s .

We lo o k fo rw a rd to  the in t r o d u c t i o n  to  the 1978 sess ion o f the re q u i r e d  
r e s o l u t i o n . Our e s t im a te d co s t in  1976 was $4 ,000 ,000 . W ith o u t l e g i s l a t i v e  
a c t i o n  a t the 1977 se s s io n , we now reques t the amount be in c reased to $4 ,400 ,000 
to  a l lo w  f o r  one a d d i t i o n a l y e a r 's  cos t e s c a la t i o n .

I f  we can p ro v id e you w i t h  any a d d i t i o n a l in f o rm a t io n , p lease c o n ta c t me 
(479 -7591 ) . Thank you f o r  you r con t in ued in t e r e s t in  t h i s  and o th e r U n iv e r s i t y  
m a t te r s . Good lu c k in fo r th c om in g se ss io n .

S in c e re ly

Kenneth D. G a r r is o n , D i r e c t o r 
F a c i l i t i e s  P lann ing and C o n s t r u c t io n

KDG :le i

c c : T i l s w o r t h  w /a t ta chm en t
Tom Gruen ig w /a t ta chm en t 
Ncube r t
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O c t o b e r  1 2 ,  1 9 7 7

M r .  G e r a l d  V .  N e u b e r t :
U n i v e r s i t y  o f  A l a s k a  
O f f i c e  o f  I n s t i t u t i o n a l  S t u d i e s  

6c P h y s i c a l  F a c i l i t i e s  D e v e l o p m e n t  
F a i r b a n k s ,  A l a s k a  9 9 7 0 1

D e a r  M r .  N e u b e r t :

R e c e n t  d e v e l o p m e n t s  l e a d  u s  t o  b e l i e v e  t h a t  y o u r  p r o p o s e d
7 . 5  MW t u r b i n e  a d d i t i o n  t o  t h e  U o f A  P o w e r  P l a n t  i s  i n  t h e  
b e s t  i n t e r e s t s  o f  t h e  U n i v e r s i t y  w h i l e  p r e s e n t i n g  n o  
d e t r i m e n t a l  e f f e c t s  t o  t h e  G V E A  S y s t e m .

V e r y  t r u l y  y o u r s ,

G e n e r a l  M a n a g e r

R L H : e s
c c :  M .  K e l l y  

A . L o m e n



U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n k s
Fairbanks, Alaska 99701

February 22, 1977

R e p r e s e n t a t i v e  S t e v e  C o w p e r ,  C h a ir m a n  

H o u s e  F i n a n c e  C o m m i t t e e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 0 1  

D e a r  S t e v e :

A t  t h e  H o u s e  F i n a n c e  C o m m i t t e e  H e a r i n g s ,  y o u  r e q u e s t e d  a  r e p o r t  o n  

U n i v e r s i t y  c a p i t a l  a c c o u n t s  f o r  p r o j e c t s  w h i c h  w e r e  f u n d e d  b u t  h a v e  n o t  

b e e n  i m p l e m e n t e d .  T h i s  r e p o r t  i s  c u r r e n t l y  b e i n g  p r e p a r e d  b y  t h i s  o f f i c e  

a n d  s h o u l d  b e  o n  i t s  w a y  t o  y o u  w i t h i n  a  f e w  d a y s .  T h e  r e p o r t  w i l l  a l s o  

m a k e  n o t e  o f  p r o j e c t s  w h i c h  m a y  h a v e  s u b s t a n t i a l  b a l a n c e s  r e m a i n i n g  b u t  

a r e  v i r t u a l l y  c l o s e d  o u t .

I n  g e n e r a l ,  a n y  p r o j e c t s  w h i c h  w e r e  f u n d e d  a n d  n o t  a s  y e t  i m p l e m e n t e d  

h a v e  e x t e n u a t i n g  c i r c u m s t a n c e s  w h i c h  h a v e  a f f e c t e d  e i t h e r  p r o g r a m  d e v e l o p ­

m e n t ,  l a n d  a c q u i s i t i o n ,  o r  o t h e r  p h y s i c a l  s i t e  p r o b l e m s .

I f  y o u  w i s h  i n f o r m a t i o n  a t  a n y  t i m e  r e l a t i v e  t o  t h e  U n i v e r s i t y ' s  

c a p i t a l  i m p r o v e m e n t  p r o g r a m  o r  n e e d s ,  p l e a s e  c a l l  m e .

G a r r i s o n ,  D i r e c t o r  

P l a n n i n g  a n d  C o n s t r u c t i o n

K D C i l x

c c :  M.  A r t h

T .  T i l s w o r t h  

F. D icbold

A Division of the University of Alaska Statewide System of Higher L:(location
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INSrl fLT C .Al Sl i l ol ta

M r .  K e n n e t h  D .  G a r r i s o n
D i r e c t o r ,  F a c i l i t i e s  P l a n n i n g  
U n i v e r s i t y  o f  A l a s k a  
F a i r b a n k s ,  A l a s k a  9 9 7 0 1

D e a r  K e n :  "  *

T h i s  l e t t e r  i s  i n  r e p l y  t o  y o u r s  o f  F e b r u a r y  1 1 ,  1 9 7 7 ,  
r e g a r d i n g  t h e  p r o p o s e d  U n i v e r s i t y  p o w e r  p l a n t  a d d i t i o n .

I  w o u l d  b e  i n t e r e s t e d  i n  i n i t i a t i n g  l e g i s l a t i o n  a u t h o r i z i n g  
t h e  r e v e n u e  b o n d s  f o r  t h e  p o w e r  p l a n t  i f  t h i s  w i l l  i n  f a c t  
r e s u l t  i n  l o w e r  c o s t s  t o  t h e  U n i v e r s i t y .  T o  b e g i n  w i t h ,  y o u  
n i g h t  f u r n i s h  m e  w i t h  t h e  f o l l o w i n g :

1 .  T h e  M o w e r  r e p o r t ,

2 .  A n y  G V E A  r e s p o n s e  o t h e r  t h a n  t h e  s h o r t  l e t t e r  
o f  F e b r u a r y  1 0 ,  1 9 7 7 ,  i n c l u d i n g  c o s t  a n d  l o a d  
a s s u m p t i o n s .

3 .  A n y  w r i t t e n  a n a l y s i s  d o n e  b y  y o u r  o f f i c e  o n  
t h e  m a t t e r .

4 .  A l l  c o r r e s p o n d e n c e  f r o m  t h e  G o v e r n o r ' s  o f f i c e  
r e l a t i n g  t o  t h e  p r o p o s a l .

D o  y o u  a n t i c i p a t e  a n y  p r o b l e m s  o r  d e l a y  d u e  t o  e n v i r o n m e n t a l  
c o n s i d e r a t i o n ?  W h a t  k i n d  o f  a s s u m p t i o n s  d i d  y o u  m a k e  a s  t o  
p r o j e c t e d  g r o w t h  o n  t h e  F a i r b a n k s  c a m p u s ?  I  f r a n k l y  d o n ' t  
s e c  a n y  m o r e  b u i l d i n g s  t h e r e  i n  t h e  n e x t  t e n  y e a r s ,  o t h e r  
t h a n  ( h o p e f u l l y )  t h o  M u s e u m  a n d  p o s s i b l e  c o m p l e t i o n  o f  t h e  
g y m n a s i u m  a d d i t i o n .

I  a w a i t  y o u r  r e p l y  w i t h  i n t e r e s t .  1i I
! I

V o r w  t r u l y  y o u r s ,


