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Introduced: A/22/77
Referred: Resource? and

Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO. 59
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Approving the disposal to Golden
Valley Electric Association, Inc.
of royalty oil taken 1in-kind
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, under AS 38.06.055(a), each house of the legislature must
approve by concurrent resolution all sales of state-ovmed royalty oil
before the sale may be consummated; and

WHEREAS the State of Alaska has the right under AS 38.05.180 and its
oil and gas leases to receive royalty oil either in-kind or in-value from
fields in the Cook Inlet area; and

WHEREAS the commissioner of natural resources has entered into a
contract for the sale of state-ovmed royalty oil from the Prudhoe Bay field
to Golden Valley Electric Association, 1Inc.; and

WHEREAS the legislature has reviewed this contract and conducted
he-**ings and otherwise received public input on this contract; and

WHEREAS the legislature finds this contract to be in the public interest
of Alaska and Its citizens, and further finds that this contract 1is in
compliance with all requirements of law;

BE IT RESOLVED by the Alaska State Legislature that the "Royalty Oil
Sales Agreement™, dated April 12, 1977, between the Golden Valley Electric
Association, 1Inc. and the commissioner of natural resources for the sale
and purchase of royalty oil from the Prudhoe Bay oil field is hereby

approved.

-1- HCR 59
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Introduced: 4/22/77
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO 59
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Approving the disposal to Golden
Valley Electric Association, Inc.
of royalty oil taken in-kind
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, under AS 38.06.055(a), each house of the legislature must
approve by concurrent resolution all sales of state-ovmed royalty oil
before the sale may be consummated; and

WHEREAS t" . State of Alaska has the right under AS 38.05.180 and 1its
oil and gas leases to receive royalty oil either in-kind or in-value fronm
fields in the Cook Inlet area; and

WHEREAS the commissioner of natural resources has entered into a
contract for the sale of state-ovmed royalty oil from the Prudhoe Bay field
to Golden Valley Electric Association, Inc.; and

WHEREAS the legislature has reviewed this contract and conducted

hearings and otherwise received public input on this contract; and

WHEREAS the legislature finds this contract to be in the public interest

of Alaska and its citizens, and further finds that this contract 1is in
compliance with all requirements of law;

BE IT RESOLVED by the Alaska State Legislature that the "Royalty O0il
Sales Agreement"™, dated April 12, 1977, between the Golden Valley Electric
Association, 1Inc. and the commissioner of natural resources for the sale

and purchase of royalty oil from the Prudhoe Bay oil field is hereby

approved.
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Introduced; 4/23/77

Referred: Finance
£E-c».y
LY THE RULES COID1ITXEE (by
request of the Administrative
1] IH THE 1I0USE Regulation Rcvicvr Committee)

HOUSE CONCURRENT RESOLUTION SO. 60
IH THE LEGISLATURE 0)? THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Annulling n regulation of the Department
of Revenue pertaining to the value of
prices auarded in rafflea and lotteries.
BE IT RESOLVED DY TiiE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS under AS 44.62.320 the legislature by concurrent resolution
adopted by a vote of both houses may annul a regulation of an agency or
department; and

WHEREAS 15 MG 05.410(4), adopted by the Department of Revenue, restrict:
the value of prizes vhich may be awarded in a single year by a qualified
organization in a raffle or lottery to $30,000 in personal property and
$50,000 in real property; and

WHEREAS the prevention of high-stakcs gambling sought by this regulation

could be achieved more effectively through less restrictive means; spccifi-

t ecnlly, the value of prizes awarded in individual raffles or lotteries could

\'¢}

vi

be limited or the prize limit could be related to the amount required to
participate in the raffle or lottery; and

WHEREAS this regulation vould frustrate the Intent of AS 05.15.150,
vhich specifics pcrmi.sui.ble uses for net proceeds of raffleo and lotteries,
by preventing qualified organizations from garnering not proceeds in ouffi-
cleat amounts for uses specifically mentioned in AS 05.15.150, ouch as
erecting or maintaining public buildings or workn, or lessening the burden on
government;

BE IT RESOLVED by the Alaska State Legislature that administrative regu—

lation 15 AAC 05.410(4) 1is annulled.

\
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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No.. dflUije__.CLQncuj:r:ejit*esolu.tJonJlo-Ji0

Title Annulling a regulation of the Dept, of Revenue parta.iru.ng tn rhe. valiip._nf_pr_Lzp.<L
(awarded in raffias « lot-teries. Date— «/7s/11 —————-————-

Requested by _

FISCAL DETAIL

Agency Affected Revenue

Program Category Affected Fiscal Services
Budget Request Unit(s) Affected Audit Division

EXPENDITURES (Thousands of Dollars) None

FYy 77 FYy 78 FY 79 FY 80 FY 81 FY 82
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQOUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS. ETC.
TOTAL
FUNDING (Thousands of Dollars) None

GENERA LLFUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS None

FULL TIME
PART TIME
TEMPORARY

IV. date: V27777 E Baredb Vol -
Department of-Revenue. Audit Division

Original: Legislative Finance PHONE "<65-2320 t

cc: Iludget and Management

ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

Thi; bill would annul the regulation limiting the amount of money which could
be .awarded as prizes 1in a raffle conducted under the Games of Chance 6 Skill
statute. The annulling of the regulation would allow raffles for unlimited

amounts of money.

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)
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Introduced: A/23/77
Referred: Finance

BY THE RULES COMMITTEE (by
request of the Administrative
IN THE HOUSE Dt Regulation Review Committee)
HOUSE CONCURRENT RESOLUTION NO. 60
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION

“Annulling a regulation of the Department

Iof Revenue pertaining to,the value of

prizes awarded in raffles and lotteries.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS under AS 44.62.320 the legislature by concurrent resolution
adopted by a vote of both houses may annul a regulation of an agency or
department; and

WHEREAS 15 AAC 05.410(4), adopted by the Department of Revenue, restrict
the value of prizes which may be awarded in a single year by a qualified
organization in a raffle or lottery to $30,000 in personal property and
$50,000 in real property; and

WHEREAS the prevention of high-stakes gambling sought by this regulation
could be achieved more effectively through less restrictive means; specifi—
cally, the value of prizes awarded in individual raffles or lotteries could
be limited or the prize limit could be related to the amount required to
participate in the raffle or lottery; and

WHEREAS this regulation would frustrate the intent of AS 05.15.150,
which specifies permissible uses for net proceeds of raffles and lotteries,
by preventing qualified organizations from garnering net proceeds in suffi—
cient amounts for uses specifically mentioned in AS 05.15.150, such as
erecting or maintaining public buildings or works, or lessening the burden on
government j

BE IT RESOLVED by the Alaska State Legislature that administrative regu—
lation 15 AAC 05.410(4) is annulled.

0 . -1- HCR 60
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Introduced: 5/2/77
Referred: State Affairs

IN THE HOUSE BY MILLER AND DUNCAN
HOUSE CONCURRENT RESOLUTION NO. 66
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to withdrawal from Social Security
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS under federal law a public employer may withdraw from the Social
Security system after two years advance notice of withdrawal has been given;
and

WHEREAS the State of Alaska gave notice of withdrawal from the Social
Security system in December of 1975; and

WHEREAS unless this notice is rescinded with advice of rescission given
to the Social Security Administration before December 1977, the withdrawal
will become effective; and

WHEREAS adequate consideration has not been given to the manner in which
the amount now contributed by the state and the employees of the state would
be used to provide benefits under the public employees®™ retirement system
to replace and augment the benefits now provided under Social Security; and

WHEREAS notice of withdrawal can be rescinded and a new notice of with—
drawal submitted, thereby providing a period 1in which that consideration may
bo undertaken;

BE IT RESOLVED that the Alaska State Legislature respectfully requests
the Governor to cause the notice of withdrawal from the Social Security systenm
given by the State of Alaska to be rescinded and a new notice of withdrawal
given by July 1, 1977; and be it

FURTHER RESOLVED that the Legislative Council 1is directed to conduct u

study of the manner in which the amount now contributed by both the State of
Alaska and the state employees will be used to provide benefits under the

public employees®"™ retirement system to replace and augment benefits now

1 HCR 66



1provided by social security; and be it

2

13

FURTHER RESOLVED that the study shall include consideration of the
retirement formula, survivor®s benefits, death and disability benefits,
medical benefits, post-retirement pension adjustments and other replacement
or augmentation benefits which may be useful to consider; and be it

FURTHER RESOLVED that the group to direct the study shall include members
of the council, representatives of each employee bargaining group and the
director of the division of retirement; and be it

FURTHER RESOLVED that an actuarial study of the costs and benefits of
the recommended changes and, as needed, of other changes considered shall be

conducted by an independent actuary under direction of the council.
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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

I REQUEST

- Bill/Resolution No. HOUSE CONCURRENT RESOT.UTTON NO. ff
Title Withdrawal from Social Security
Requested by Representative Hike Millar Date 5/718/777
Il. FISCAL DETAIL
Agency Affected Legislative Affairs
Program Category Affected General Government
Budget Request Unit(s) Affected Legislative Council and Snheomn-f t-f-ong
EXPENDITURES (Thousands of Dollars)
FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES.. ...
2000 TRAVEL 5.0
300 CONTRACTUAL 45.0
m . COMMODITIES
50.0._ EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS.,ETC.
FUNDING (Thousands of Dollars)
GENERAL FUND 50.0
FEDERAL FUNDS
OTHER (Specifyl
POSITIONS
FULL TIME None
PART TIME
TEMPORARY -
II. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Travel: Legislatorsl travel & per dien to attend interim meetings

Contractual: Actuarial study per estimate of Division
& Benefits

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

of Retirement
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Introduced L/25/77
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 114
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a fire suppression fund; and

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 41.15 is amended by adding new sections to read:

ARTICLE 2A. FIRE SUPPRESSION FUND.

Sec. 41.15.200. STATEMENT OF PURPOSE. The purpose of secs. 200
- 230 of this chapter 1is to provide n readily available fund for the
payment of expenses incurred by the Department of Natural Resources 1in
suppressing fires.

Sec. 41.15.210. FIRE SUPPRESSION FUND. A fire suppression fund
is established in the state treasury for the use of the Department of
Natural Resources. The fund shall be used for actual expense:: incurred
in the suppression of fires.

Sec. 41.15.220. COMPOSITION OF FUND. The legislature may appro—
priate from the following sources to the Fire Suppression Fund:

()money received in settlement of a claim or loss caused
by damageas a consequence of a violation of secs. 10 - 170 of thic«
chapter;

(2) money received from federal, state, or other governmen—
tal unit, or from a private donor for actual, fire suppression work;

(3) money received from other sources as the legislature
may consider appropriate and necessary to satisfy the purpose of the

fund.
Sec. .15,230. DISBURSEMENT. Upon authorisation of the governor,

-1- HB 114



disbursements from the fire suppression fund shall be paid by the
proper state officer on presentation of vouchers signed by the governor
or his authorized representative.

Sec. 41.15.240. RECORDS OF FIRE SUPPRESSION FUND. The Department
of Natural Resources shall maintain accounting records showing the
income and expenses of the fund. The department shall submit a report
on the operation of the fund to the governor and the legislature no
later than the 10th day of each regular session of the legislature.

* Sec. 2. This Act takes effect immediately in accordance with AS

01.10.070(c).
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60

COMMITTETE REPORT

HOUSE

4 T Date

Mr. Speaker:

The Committee on has had

under consideration. A majority of the members of the Committee

o] recommends it do pass
roj recommends it do not pass
/ / recommends it do pass withattached amendment(s)

/~7 recommends it be replacedwith CSfor and that

CS for do pass

/ / (and) recommends it be referred to the

committee
/~7 reports it back without recommendation
/ / AND attaches a report of its intent

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
recommends:

recommends:

o

Chairman



THE LEGISLATURE OP TIIE STATE OP ALASKA
TENTH LEGISLATURE

FISCAL NQTIv

REQUEST /
Hill/Resolution No. HOUSE CONCURRENT RESOLUTION NO. 67

Title Devel opment of Comprehnnslvp State Knernv Policy
Re<|1ICSteil by House State Affair;; Committee Date 5/ 9V.7J.

11 FISCAL DETAIL

Agency Affected Lep.If. in five Affairr
Program Category Affected Geneml Government
Budget Request Unit(s) Affected, Lepl;;latire

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 87

Jo9 PERSONAL SERVICES 23.7
?on  TRAVEL 25.4
300 CONTRACTUAL 11.1
400 COMMODITIES .6
600 LAND A STRUCTURES
700 GRANTS. CI AIMS. ETC.

TOTAL 60.8

FUNDING  (Thousands of Dollars)
GENERAL FUND o8

FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FULL TIME

PARI TIMI- 2
TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1)

Personal Services:

A.A. nt Range 20 for 6 monthn $14,136
Secretary at Range 12 for 6 monthn 7,872
Sub-Total 22,008
Benefits G 7.5% 1.651 $23,659
Travel:
Four committee meetings In Auch; 3 days ca.
9 of 15 members from other thanAudi. 16,200
Five subcoinmlsnlon tours; 3 members cn;
five days each 7,500

Special trips 1 to Wash DC; 2 to Jnu
from Anch.

V. DATE D BY eve dewpt i, 0l airman
KEFED House Finance Commit I»*

Origiml:  Legislative Finance PHONE  465-3706

a: Budget and Management

Prime Sponsor (I It Legislator Named)
33 001 (Mov. 10/76)



I11.  ANALYSIS (Continued)

Contractual Services:

Telephone and Postage $ 1,000

Office Rental 3,000

Utilities m 600

Equipment Rental 1,000

Contingency 5,500 11,100
Commodities: . 600

Printing, research, and other administrative support will be
furnished to extent possible by Legislative Affairs Agency.
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Introduced: 5/6/77
Referred: Finance
-
IN TilE HOUSE *BY TS&&JTATE AFFAIRS COMMITTEE
HOUSE CONCURRENT RESOLUTION J!0. 67
, 1 Il THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to the development of a compre-
henoive state energy policy.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA;

WHEREAS tho Prcoideut of the United States has recently directed atten—
tion to the critical problems involving the conservation, production and
development of energy rosourceo of tho nation, offering for the consideration
of Congress and the American people a Comprehensive National Energy Policy
Plan; and

WHEREAS, notwithstanding Alaska®s preeminent position as a supplier of a
major portion of the nation®s energy resources through the next decades,
increasing domestic energy demands, coupled with rising production aud
processing costs and transportation requirements and expenses, burden Alaskam
and fairly require the development of a similar comprehensive energy policy
to meet the needs of the people of the state; and

WHEREAS, with its reserves of oil, gas and coal, abundant hydroelectric
sources, and unique opportunity to utilise other renewable energy factors,
ouch no wind and geothermal power, the State of Aloal”a oujoys an unparalleled
opportunity to develop and implement a realistic state onergy program to
meet future residential, commercial, transportation and other demands;
and

WHEREAS the development of a comprehensive state energy policy ahould
involve the executive and legislative branches ef government on « cooperative
basis, with opportunity for public participation and comment, in a forum

vhich will cxamino alternative courses and lay the groundwork for subsequent
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BE IT RESOLVED by the Alaska State Legislature that thera is established

a temporary State Energy Policy Committee composed of the following members
to identify the problems and initiate solutions with respect to the develop—
ment of a viable state energy policy:

(¢D) three members of the Senate appointed by thepresident;

(2) three members ofthe House appointed by the speaker;

(3) tho commissioner of coimnerce and economic development or his
designee;

(4) the commissioner of natural resources or hisdesignee;

(5) the commiesioner of revenue or his designee;

(6) tho director of the division of policy development and plan—
ning or his designee;

(7) a member of tho Alaska Public Utilities Commission, chosen by
tho members of the Commission; and

(8 four members appointed by the governor, one of whom shall
represent each of the following oublic interests: consumer concerns, con-—
servation interests, private or municipal utilities, and the state®c nonre-
newablo onergy resource industry; and be it

FURTHER RESOLVED that the corjmittce established by this resolution,

through a process which oxAmincs in detail the individual efforts to develop
Alaska®s domestic ouurgy rosourccu, including the conservation and develop—
ment of the state®s nonrcucwable resource reserves, and only after opportun—
ity for public participation, report not later thou January 1, 1973, to the
governor and the Legislative Council its recommendations with reopoct Co
development of a comprehensive state energy policy, including but not limited
to, coordination of state place and programs vitli the national effort, the

timely and proper development of additional nonrcncwnblc resources and their

transportation ond delivery to Che markets of the state and nation, the

\
uffecto of citato ond federal energy re Iatory‘u (‘b
i
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development of alternative renewable energy resources on . regional or com—

munity basis especially in rural areas of Alaska, and that the committee®s-
report formulate guidelines and suggest the means by which to marshal addi—
tional resources to maintain a continuing energy planning and development
program; and be it

FURTHER RESOLVED that the committee may proceed in itB work through the
establishment of one or more cubcommittees; that, with the concent of the
governor, it may apply, through tho Legislative Council, for federal, state
and private financial assistance to undertake and complete its work; and that
tho coirsnittec may extend an invitation to the Secretary of the Interior or

hie representstivo to servo ao an ox officio member of the committee.
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Introduced: 5/6/77
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 67
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to the development of a compre-
| hensive state energy policy.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the President of the United States lias recently directed atten-
tion to the critical problems involving the conservation, production and
development of energy resources of the nation, offering for the consideration
of Congress and the American people a Comprehensive National Energy Policy
Plan; and

WHEREAS, notwithstanding Alaska®s preeminent position as a supplier ofa
major portion of the nation"senergy resources through the next decades,
increasing domestic energy demands, coupled with rising production and
processing costs and transportation requirements and expenses, burden Alaskans
and fairly require the development of a similar comprehensive energy policy
to meet the needs of the people of the stale; and

WHEREAS, with its reserves of oil, gas and coal, abundant hydroelectric
sources, and unique opportunity to utilize other renewable energy factors,
such as wind and geothermal pov/er, the State of Alaska enjoys an unparalleled
opportunity to develop and implement a realistic state energy program to

|
meet future residential, commercial, transportation and other demands;

I and
WHEREAS the development of a comprehensive state energy policy should
involve the executive and legislative branches of government on a cooperative
basis, with opportunity for public pnrticipa -lon and comment, 1in a forum
which will examine alternative courses and lay the groundwork for subsequent

action;

-1- HCR 67



development of alternative renewable energy resources on a regional or com-—
munity basis especially in rural areas of Alaska, and that the committee®s
report formulate guidelines and suggest the means by which to marshal addi—
tional resources to maintain a continuing energy planning and development
program; and be it

FURTHER RESOL ."ED that the committee may proceed in its work through the
establishment of one or more subcommittees; that, with the consent of the
governor, it may apply, through the Legislative Council, for federal, state
and private financial assistance to undertake and complete its work; and that
the committee may extend an invitation to the Secretary of the Interior or

his representative to serve as an ex officio member of the committee.
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li uroduced: 5/6/77
R fcired: Finance

IN THE HOUSE BY THE STATE AFFAIRS COiIMITTEE
HOUSE CONCURRENT RESOLUTION NO. 67
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating Co Che developmenc oE a compre—
hensive state energy policy.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the President of the United Stater, has recently directed atten—
tion to the critical problems involving Che conservation, production and
development of energy resources of the nation, offering for the consideration
of Congress and the American people a Comprehensive National Energy Policy
Plan; and

WHEREAS, notwithstanding Alaska®s preeminent position as a supplier of a
major portion of the nation®s energy resources through the next decades,
increasing domestic energy demands, coupled with rising production and
processing costs and transportation requirements and expenses, burden Alaskan
and fairly require the development of a similar comprehensive energy policy
to meet the needs of the people of the state; and

WHEREAS, with 1its reserves of oil, gas and coal, abundant hydroelectric
sources, and unique opportunity to utilize other renewable energy factors,
such as wind and geothermal power, the SLate of Alaska enjoys an unparalleled
opportunity to develop and implement a realistic state energy program to
meet future residential, commercial, transportation and other demands;
and

WHEREAS the development of a comprehensive state energy policy should
involve the executive and legislative branches of government on a cooperative
basis, with opportunity for public participation and comment, in a forum
which will examine alternative courses and lay the groundwork for subsequent
action;

-1- HCR 67



BE IT RESOLVED by the Alaska State Legislature that there 1is established
a temporary State Energy Policy Committee composed of the following members
to identify the problems and initiate solutions with respect to the develop-—
ment of a viable state energy policy:
(1) three members of the Senate appointed by the president;
(2) three members of the House appointed by the speaker;

(3) the commissioner of commerce and economic development or his

designee;
(4) the commissioner of natural resources or his designee;
[1all| (5) the commissioner of revenue or his designee;
it (6) the director of the division of policy development and plan—

ning or his designee;
(7) a member of the Alaska Public Utilities Commission, chosen by
<d the members of the Commission; and

if (8) four members appointed by the governor, one of whom shall

10 represent each of the following public interests: consumer concerns, con-—

r/ servation interests, private or municipal utilities, and the state®s nonre-

injnewable energy resource industry; and be it

mir FURTHER RESOLVED that the committee established by this resolution,

20 through a process which examines 1in detail the individual efforts to develop
Alaska®"s domestic energy resources, including the conservation and develop—
ment of the state"s nonrenewable resource reserves, and only after opportun—

23 ity for public participation, report not later than January 1, 1978, to the

% governor anc the Legislative Council its recommendations with respect to

25 development of a comprehensive state energy policy, including but not limited

i to, coordination of state plans and programs with the national effort, the

2/ timely and proper development of additional nonrenewable resources and their
\8 transportation and delivery to the markets of the state and nation, the

o< effects of state and federal energy regulatory functions and pricing, and the

HCR 67 -2-



i development of alternative renewable energy resources on a regional or com-

7 munity basis especially in rural areas of Alaska, and that the committee’s

j report formulate guidelines and suggest the means by which to marshal addi-

1 | tional resources to maintain a continuing energy planning and development
program; and be it

a FURTHER RESOLVED that the committee may proceed in its work through the

/ establishment of one or more subcommittees; that, with the consent of the

pgidgovernor, it may apply, through the Legislative Council, for federal, state

g and private financial assistance to undertake and complete its work; anil that

in the committee may extend an invitation to the Secretary of the Interior or

1 his representative to serve as an ex officio member of the committee.

1?

71
77

71

79

7li
7/
H
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COMMITTEE REPORT

HOUSE
AJLT/TO FURTHER:
Date:
Mr. Speaker:
The Committee on FINANCE has had H.TP 71

Pclatinr to the Alaska YOVE{ Authority, the Phase I environmental, gconomic, social
and enr.inoorinr studies of he Susitna Hydroelectric Prolect, and tﬁe incurring o"
indebtedness for Phase 1.
under consideration and (a majority of the committee) (the committee

reports it back as follows)
( ) recommends 1itdo pass ( ) recommends itdo not pass
( ) recommends 1itdo pass with attached amendment(s)

() recommends itbe replaced with CS for

and ( ) new title ( ) same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation
( ) and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS:

Chairman
H 60 (rev. 6/77)



Introduced: 4/17/78
Referred: Finance

BY THE RULES COMMITTEE

1 IN THE HOUSE BY REQUEST

2 HOUSE JOINT RESOLUTION NO. 73

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

i TENTH LEGISLATURE - SECOND SESSION

5 Relating to the Alaska Power Authority,

n the Phase | environmental, economic,

/ social and engineering studies of the Su-
B sitna Hydroelectric Project, and the

0 incurring of indebtedness for Phase |I.

to BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

it WHEREAS the Alaska Power Authority under AS 44.56.180 has submitted

2 to the legislature and to the commissioner of commerce and economic develop-
n jment a statement outlining the status of the Susitna Hydroelectric Project

14 and the Plan of Study outlining the necessary feasibility studies of the

B project which is planned to be designed, and may be acquired or constructed
It. Ly the United States under an agreement providing for ownership of the project
I” by the authority; and

m WHEREAS the Congress of the United States, on October 22, 1976, enacted
It P.L. 94-587, the Alaska Hydroelectric Power Development Act, which Act

‘0 {authorized the Secretary of the Army and the U.S. Army Corps of Engineers

2l jto participate in the Susitna Hydroelectric Project; and

22 WHEREAS there 1is now pending before Congress a proposal which would

21 amend P.L. 94-587 so as to authorize an agreement between the United States
24 and the Alaska Power Authority which will provide that the United States will
25 reimburse the authority for any of the authority funds expended in the Phase
20 1 stage of the Susitna Hydroelectric Project if the Phase | report is not

2/ favorable or if the authority within three years of the completion of tho

report 1is unable to borrow money to pay the construction costs of the pro—
ject, Including the costa of the Pha-.e | studies, based on the security of
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i Che project or its revenues; and
WHEREAS the Phase | activities outlined delineate the environmental,

% [economic, social and engineering studies requisite to informed decision

&

making; and

4 WHEREAS the cost to be incurred during Phase 1 is now estimated to be
$25,000,000 but may exceed that amount; and

/ - WHEREAS it is considered to be in the best interests of the State of

ti iAlaska to proceed with Phase 1 of the project through the use of Alaska Power

a Authority sponsored financing; and

ifil WHEREAS Phase 1 studies shall provide for substantive public involve-

nj%ent throughout the study process; and

17 WHEREAS legislative approval of project construction is required if

n project feasibility and desirability result from the study process conducted

Maunder Phase | activities;

Jg1 BE IT RESOLVED that the Alaska State Legislature urges the passage by

in the Congress of the United States of the proposed amendments to P.L. 94-537

i* so that the Alaska Power Authority may go forward with a program of financing

ih and may enter into any necessary agreements pursuant to the proposed amend—

is ments; and be it

yu FURTHER RESOLVED that, based on the plan outlined in the stalcinent of

VI the Alaska Power Authority to the legislature and to the commissioner of corr-
Lerce and economic development, the legislature agrees to the incurring of

sl"indebtedness by the Alaska Power Authority contingent upon passage of atnend-

. jments to P.L. 94* 587 in an amount necessary to finance the cost of the Phase 1

easibility studies of the Susitna Hydroelectric Project, including interest

hjr n "



Alaska State Legislature
Senate

Pouch V

Juneau, Alaska 99811

March 13, 1978

Mr. Eric P. Youlcl
Executive Director
Alaska Pov:er Authority
333 West IIth, Suite 31
Anchorage, Alaska 99501

Dear Mr. Yould:

In response to your letter dated February 2N, 1978, | offer the follow—
ing comments and suggestions.

Development of Alaskal:; hydroelectric potential should receive top
priority. | believe the Authority should immediately inventory poten—
tial hydroelectric sites, both large and small, then prioritize the
situos based on comparative economics and needs of the coiiTnuniti.es
envisioned to receive service from the various projects. Those projects
identified as top priority should be pursued expeditiously. Appropriate
lands should be acquired by the State and dedicated for that purpose.
Federal and State permits should be obtained. Construction would follow
as soon as possible.

I would suggest that in most cases the Authority should finance and own
the facilities, including connecting transmission lines to the various
load centers. However, when practical the operation and maintenance of
said facilities should be contracted to existing electric utilities with
the necessary expertise. This scheme would maximize job ojiportuniti.es
In the private sector rather tlon expand the State government personnel
system.

Prompt development of the Upper .Susitna Hydroelectric System is too
priority for the area T represent, Fairbanks/Interior.

In orier to expedite this project it is highly desirable to maximize

tin; State"s involvement arid thereby mJninizo Federal participation. J
would on emurage the Alaska Power Authori ty to place this project on the
front biim”r and turn on the heat.. Assuming tint the Susitna project

will be I.iiJt, the Authority should Imm.:!lately undertake? a feasibility
study ivgi~dirg a transmission line tie between South Central, and Interior
Adasl a. | l.elieve there would tv. r.nny benefit.:; from s.nch an Interconnec—
tion. 10" feasible, tho Authority slrudd construct the line at an appro-
prlat* th-.e prior to const; @ctloji of tiie Susitna project. It would be
use"i to I energy between respective loan centers and reduce some of
the hMi/ Tual reserve? rcqulr =e-nts. Of course, it wool !"also be used

to pcsy"d =c “.Truct:iozi pov. ~r for ti. mdevelop;.7nk it.self.



rage .

Mr. Eric P. Yould
Alaska Power Authority

The Authority may be of immediate assistance to both of our Fairbanks-
based utilities, GVEA and FI'ILS. They are proceeding jointly with plans
to construct a 150IF.7 coal-fired steam plant at Healy, Alaska. Said
facility is scheduled to be on line by October 1983.

In my opinion, the Authority should finance this facility via tax
exempt revenue bonds. Such an undertaking could save the utility com—
panies at least a point or two on a 160 million dollar + investment.
Accordingly, their customers would ultimately realize thousands of
dollars in savings on future energy bills.

Further, I would again suggest that the Authority own the facility and
enter into an operating and maintenance agreement with the entity
presently operating a plant at Healy.

In the event you require additional enabling legislation to properly

function in accordance with my suggsetions and concerns, 1 will be
pleased to be of assistance.

Sincerely,

John Huber



AAARRATHRTY

3B3WEST4th MUITE 31 .ANCHORAGE ALASKA 99601
February 24, 1978

The Honorable John Huber
Alaska State Senate
Pouch V

Juneau, Alaska 99811

Dear Senator Huber:

This is to inform you that, with my appointment, the Alaska Power
Authority is essentially open for substantive business. As I'm
sure you are aware, the” Alaska Power Authority was created under
Chapter 56 of Alaska Statute 44. We are to perform as a corpora-
tion for the State of Alaska for the purpose of ?rOV|d|n a means
for developing reasonable cost power generation for Alaskan commu-
nities. To fulfill this mandate we may either provide financing
through the sale of revenue bonds, or we may acquire (whether by
Burchase,_consjructlon, gift or lease) and operate power projects

roject financing through the issuance of revenue bonds represents
a pledge of the power revenue for the payment ofinterest and re-
tirement of bonds; thus the State would encumber no debt as the
result of our projects

To acquaint you with the type of projects that we could assist in
developing, "we are the State's entity that would provide for the
developmen of the Susitna hydroelectric projectand for all other
hydroelect, ic projects in the State that proved to be economically,
environmenlaily and socially acceptable. We could also assist in
providing for Tfossil fuel fired generation such as coal or diesel.

As an en?ineering and financing organization we will be able to
provide the expertise necessary for evaluating the economic and
environmental merit of various” proposed enerqy projects. My per-
sonal background is in englneerlnqlln which hold " two degrées and
seven years of experience, As a five year State resident "active.

in electrical power plannlng | am very much aware of the statewide
enerqx needs and our available power options. The Board of Directors
for The Power Authority consists of Messrs. Bob Ward (Chairman),
Charles Conwa¥ (Vice-Chairman), Jack Wick, Frank Murkowski and Com-
missioner H. hI|H£_ Hubbard. = Qur present Bond Counsel is Wohlforth
and Flint and our Financial Advisor is the First Southwest Company.
| would welcome your views on how the Power Authority can best
assist in providing for the State's energy needs.

Sincerely

Eric P. Yould \
Executive Director



SUSITNA STATUS

Historical Background: The tremendous energy potential of the
Susitna River has been known for many years. he Bureau of
Reclamation and the Corps of Engineers, along with private in-
stitutions have conducted numerous studies of Susitna's poten-
tial. Both of the Federal a%en0|es conducted reconnaissance
level studies in the late 1940's and each,gubhshed their fin-,
dln?s in the early 1950"s. The more specific and detailed

early studies were PeHoymed by the Bureau of Reclamation.

In fact, in a 1960 feasibility report, the Bureau of Reclama-
tion outlined a plan of development in the Upper Susitna River
Basin consisting of four high-head dams with a combined firm
annual energy capability of roughly 6.3 billion kilowatt hours.
The Bureau studies were backed up by limited foundation explora-
tions for three of the four damsites (Devil Canyon, Vee an
Denali were drilled, Uatana was not drilled). owever, with

the discovery or Cook Inlet natural gas, the economic attrac-
tiveness of the Susitna project plummeted. With the formation
of the international oil cartel and the dramatic rise in fuel
costs during the 1970's, Congress requested that the Corps of
Engineers re-evaluate the Bureau of Reclamation proposal for
developing the Upper Susitna River and to report its recommen-
dations and findings to Congress. Because of questionable _
foundation conditions at the uPper two damsites (Vee and Denali),
and the attendant environmental impact associated with those two
?rOIects the Corps modified the proposed development b{_ra|3|ng
he height of the second u?stream dam, Watana, and deleting the
Vee and Denali dams. The two-dam Devil Canyon-Uatana scheme of
development would provide 6.1 billion kilowatt hours firm annual
energy but at a lesser cost and environmental impact than the

four dam scheme. The Corps evaluated a number ot enery alter-
natives and concluded that coal fired generation and Susitna hydro-
electric are the most feasible long range options for the rail-
belt ener%y demand. Of the two options, the economic attractiv-
ness of the Susitna project appears to be 5|gn|f|cantly greater
than coal fired steam generation. In October 1977 doflar;, the
estimated construction cost of the two dam scheme and attendant
transmission facilities is $2.1 billion. The average annual

fuel rates from Susitna should be at least 30 percent less than
that of its coal counterpart.

Project Description: The Upper Susitna River Basin is a 6810
square mile area bordered on the North arid West by the Alaskan
mountain rﬁnqe and on the South by the Talkeetna Mourtains

Primary wildlife within the basin consists of moose, bear, dal
sheep,” caribou, wolf, raptors, and resident fish. Anedromous

fish do not migrate into the Upper Susitna, but they co spawn

in the streams and sloughs downstream from the basin c-utlet.

The river is ?|a0|ally fed and averages 7.1 million acre feet of
runoff annually. The plan of development includes an BIO foot

high earthfill " dam at the Watana site, a 635 foot high thin-arch dam
at Devil Canyon and 365 miles of transmission line. ~1lhe Watana
project would inundate A3,000 acres of land and 54 miles of natural
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river, and Devil Canyon v/ould flood 7500 acres of land and 28
miles of river. In tandum, the projects would produce a tota
of 6.1 billion kilowatt hours of firm annual energy and an ove-
rage of 0.0 billion kilowatt hours of annual secondary energy
It is estimated that Watana could be on line b% 1990 and as
demand dictates, presumably five years later, De

_ la Vil CanKon would
be brought on line. Based on the preliminary design, the two pro
jects would be capable of withstanding the effects of an 8.5
ma%nnude earthquake with an epicenter of 40 miles from the pro-
ject,

Present Status: The Corps of Engineers submitted their Susitna
feaslblllty_reFort to Congress in 1976. Pending the Chief of
Engineers fina _rePprt to Congress, the project was given con-
ditional authorization to proceed to Phase | Advanced Engi-
neering and Design as a federal project. (Section 160, Water
Resources Development Act of 1976).  Contained in the same

Bill is Section 203 known as the Alaska Hydropower Development
Fund. This section provides for a joint venture in developing
hydropower projects In Alaska in which, for previously autho-
rized hydropower projects, the Corps of Engineers would design
and construct the project using state financing and the state
would own and operate the project. Bradley Lake and Snettisham
are the only authorized projects in the state which qualify

for development under this pro%ram. Because the Office of
Management and_Bud?et (OMB) felt that there was insufficient
field exploration to substantiate the project cost estimate
contained in the Corps 1976 feasibility report, the Chief of
Engineers did not make his final report to Congress. Thus,
Susitna remains an unauthorized prohect, disqualifying it for
?art|C|apat|on under Section 203. owever, in order to provide
lie necessary explorations the Corps has made $3.0 available
for a 12 month foundation exploration program which should lead
to final authorization of the project. That 12 month effort
began on January 1, 1978.

1978 Water Resources Development Act: Since Section 203, as it
Presently reads, makes it difficult for the State to provide

he necessary financing for Phase | Studies, the Act will bhe amen
ded under the 1978 Water Resources Development Act. .State arid
federal personnel, along with their bond counsel and financial

and legal advisors, have a?reed ugon the proper language which
should  be contalned in Section 203. Also included 1in the pending
bill will be direct authorization of the Susitna pro«ect thus
making it eligible for Section 203 participation exclusive of the
OMB desire for the $3.0 million twelve month exploration program.
The bill should reach the Senate Water Resources Subcommittee in
mid April.  The House version of the bill will probably not con-
tain the amending language for Section 203 nor direct authorjz-
ation for Susitna. Thus, these items will have to be added in
conference committee. Considering the other national issues, it
Is estimated that the bill will not be authorized before July,
1978, Thus the Phase | Studies could begin by the latter part

of tho 1978 field season.
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Alaska Power Authority Action: It is the intention of the Alaska

Power Authority to participate under Section 203 for the Phase |
studies. Financing for the studies would come from the sale of
municipal bonds; thus, the State would not be subjected to debt
encumbrance. Should the $25,000,000 plus Phase | studies indicate
that the project is not feasible, the Federal Government would re-
Bay the cost and interest of the bonds. At the conclusion of the
hase | studies, the State would have the option to proceed into
construction with the Corps of Engineers or to use the services

of a private engineering firm, Man% of the studies to be conducted
under Phase | would be managed by the Power Authority rather than
the Corps of Engineers.

Plan of Study: The Alaska Power Authority made $100
to the Alaska District Corps of Engineers in July, 1
Pose of developing the Phase | Study program. The C
heir first draft to the State in September, 1977
State's review comments, the Corps is now finalizing
of Study.

000 available
977 for the pur-
0rps submitted
Based on the

7
r
a .

the Susitna Plan

nd Status: The Susitna project would rood_rpughly 50,000 acres
land of which 24,000 acres have been classified as power with-
awal lands. This land, along with most of the remainder needed for
e two proposed dams and reservoirs, has been claimed by the Cook
let f.ative Corporation and four native villages. Until the land
n be transferred to the Natives, the Bureau of Land Management
tains custody for the Federal government. Prior to entry for
Phase | studies, access permission would be necessary from either
BLM or the Native Associations depending on the owners at that time.
The Cook Inlet Region is gresently negotiating with the four villages
to trade them out of the Susitna ‘land.” Presumably, the region would
then negotiate the Susitna land for possible excess military land on
Fort Richardson. The State could then claim the Susitna land under(
the terms of the Statehood Act, if it so desired.

D-2 Classification: Although the Susitna River was included as one
of twenty ribers that should be studied by the BLM for possible
classification as a Wild and Scenic River in 1072, Susitna was
dropﬂed from the list during the early screenln%. It was suggested
in the study, however, that Susitna should be studied further.. The
House Interior Subcommittee has drafted their version of the D-2
Land Classification Bill and has included Susitna as a river that
should be studied for possible classification as a Wild and Scenic
River. Despite this classification, provisions h; ve been made to
allow for Phase | studies by the CorFs of Engineets. Construction,
however, would not be permitted until completion of the Wild and
Scenic River study. Furthermore, as Ionq as the land belongs to
the federal 3overnment, It is questionable wither Phase | studies
could be conducted exclusive of the Corps of Engineers.

Funding: $5.45 million has been included in the federal aEprop-
riation for input to the Alaska Hydropower Revolving Loan Fund.

-3-
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This is the estimated cost of financing the first year of the
four year Phase | Stud”. However, since the total estimated

cost 1s in excess of $25.0 million, it would be desirable that
the entire amount be placed in the Fund. As a show of good faith,
upon enactment of the 1978 Hater Resources Development Act, the
State, through the sale of revenue bonds, would make available
the full study cost amount. This would be held in escrow and
could only be” used to finance the Phase | studies to the extent
that matching funds are paid into the Feceral Fund. This sh-ow of
?ood faith should provide the leverage for the federal government
0 put up the remainder of matching funds needed for Phase |I.

Agreement: A mutual agreement between the Alaska Power Authority
and the Corps of Engineers would be developed and signed pursuant
to passage of the 1978 Water Resources Omnibus Bill.
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JUNEAU ALASKA
LETTER OF INTENT ON HCR 74

In its deliberations on HCR 74, the Commerce Committee
found the rent calculation formula utilized by the Department
of Administration for employee-occupied state housing to be
questionable in several respects.

.. N..The most visible defect is the fact that the Department®s
-formula is based upon U.S. Department of Housing and Urban
Development (HUD) fair market rents for new construction.
Those HUD figures are reflections of the value of new

housing units to be built two years hence. It is difficult

to see the logic in basing rents for existing units on the
cost of newly constructed housing two years in the future.

The Department®s geographic differential used in its
rental calculation also appears to be innaccurate. It
reflects an overall cost of living adjustment, but not any
considerations of regional variations in the cost of existing

housing. HUD"s fair market rents for existing units are a
far more reliable indicator of geographic differences 1in the
cost of housing. For one thing, the HUD fair market rents

reflect differences in fair market rents in the 29 different
census districts in Alaska, as opposed to the cost of living
differentials selected by the Department from the 19 election
districts that existed at the time of Statehood. The HUD
figures are based solely on housing costs, and no other
factors in the regional cost of living.

Therefore, it appears that the HUD fair market rents
for existing units more accurately reflect, in the Committee~s
opinion, the current existing rental markets in the various
areas of the state. “That basis of setting rents is far more
reasonable than the schedule for new construction which the
Department of Administration clings to.

Joe McKinnon
Chairman
House Commerce Committee

H 10



COMMITTESTE REPORT

SENATE

J</73 o+, Date

Mr. President:

The Committee on ""(NANCE has had iCR 74

r.pioyee~oceupied statte Uousliiff,
under consideration. A majority of the members of the Committee

£7 recommends it do pass
o] recommends it donot pass
/ / recommends it do pass withattached amendment(s)

£7 recommends it be replacedwith CSfor and that

CS for do pass

/_/ (and) recommends it be referred to the

committee
/ 7 reports it back without recommendation
/ / AND attaches a report of its intent

/ ~ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

Chairman
S 60
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Introduced: 5/14/77
Referred: Commerce

IN THE HOUSE BY McKINNON
HOUSE CONCURRENT RESOLUTION NO. 74
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to employee-occupied state housing.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Department of Administration has mandated adjustments in
rental rates for employee-occupied, state-controlled housing; and

WHEREAS these adjustments have resulted in rental rates far in excess
of fair market rent for existing units as computed by the U.S. Department of
Housing and Urban Development; and

WHEREAS these adjustments will affect public health nurses stationed in
remote areas of Alaska who often represent the sole source of trained medical
care available to rural residents; and

WHEREAS private housing is scarce or completely unavailable in remote
areas of the state, and excessive rental rates for state-controlled housing
will force public health nurses out of remote areas into major population
areas where private housing is more readily available; and

WHEREAS the lack of housing at reasonable costs will seriously hamper
future recruitment of public health nurses, and will have an adverse effect
on the morale of currently employed public health nurses;

BE IT RESOLVED by the Alaska State Legislature that it is in the interest
of the people of Alaska for the state to continue to provide existing em—
ployee housing at reasonable rates to public health nurses stationed in remote
areas where private housing is not readily available; and be it

FURTHER RESOLVED that the Governor 1is respectfully requested to direct

the Department of Administration to recalculate the rent on employee-occupied
state housing using the U.S. Department of Housing and Urban Development®s
fair market rents for existing units for the various regions of the state as

-1- HCR 74






May 19. 1977 HOUSE  JOURNAL rn
LETTER OF INTENT ON NCR 7. '\%

Ji Its del ll.tritlone mr. HCH % the Cr.t—r.ewe Conjr.lttee
found the rent calculation forr.uln utilized by the Ilcp.irtDenC
of Adiiti! =trntion for _crrjiloyeo-occupied r.tatc housing to ke
qe.-itic.mblfc in tover.il respectri.

The nost visible d-fs-ct ¥. the fnct that the- t>epnrtticnt-.
fornuln in based open U.S. r.c|mrtrent of Housing and Urban
biv. li_;relit (1iDJ 1>Ir ciarkct. rent- for new connlructlon.
Thiosi iltU fipunr. .if reflections of tTu v.ilin- of new””
hou.11l, Tunits to built two years hence. It Is difficult
to mo the logic in barinp rents for or.Ifitinf; units on the
co: 1 of newly cov-t metoil housing two years in tin future.

The Depart:.cut'r. geographic differential used In its
ri.it.il calculnt “a. also appears to be innnccurnte. It
icflietr an ovriail iftr.t of llvinc. adjustment, but not any
con*. lds-rations iifoual variations in the cost of existing
housing. MUD't_—h > r.nrket rii.tr. for erJsting unity. arc a

far ivre rt-li.ih.t indicator of >.i"U.ropKlr'cliTferencei. in the
ar.t of limrii,,;. lor ono t!inc., tlie illlY) fair market rents
ref), tdiffell,ni. In fulr LOriT tetto In the HO different
rein;-, districts in Alaska, a cppose-1 to the cost of living
dl 111 ..nt *al s L.-li.tid by the 1fj.imi--nt fr<n the 19 election
districts that exi led at the tl u of Statehood. The HUD
flpurrs ..re based t-Jtly on lii.+.iul roitn, and no other
factors In the regional tort of living.

Therefore, It <ep. .er that tin- HUD fair market rents

for isl ting unit*. aimatly iifl.it, in the Qu.-rli1cc*i
opinion, the fiirnnt cxl tiling r-ntnl 1 .ihets in the various
ureas or tin Mete 1.1 !isl-, of mi-tliftK rente it far rore

re.i.ronabU than t". < !e.'nji i nee ronstruet k<n which the
ot It Istr.il ion ctif. u. to.

W/ >tX.<7K_

% Joe MKlnnon
(h 111l in
house Co-; in f-— littec

The <1 -in Co- ltee bm. h.l WO™E MI.1 3. 97 fteniltwit lon
of NI lining ".ml eiut<. Mid. i the LY lorn .us iriiid fodi . _ HF"
ell. d-it-) mnid1 i Fll-rrllon am® n tijor 11y of fte ti-cher b 9/
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In Its del ibrrat.ionb or. HCR 76, the Commerce Comil tee
found the rent cnlcul.itinn formula utilized by the Department
of Adnu®ni :tiation for employee-occupied state housing to be
questionable in several respects.

The sost visible defect is the fact that the Department’s
formula is bused upon U.S. Department of Housing and Urban
Development (HUD) fair market rents for new construction.
Those HUD figures are i(flections of the value of hev
housing units to be built two years hence. It in difficult
to see the logic in basing rents for existing units on the
cost of newly constructed housing two years in the future.

The Department®s geographic differential used in its
rental calculation nisi appears to be innaccutntc. 1c
reflects an overall cn t of living adjustment, but nor any
considerations of regional variations in the cost of existing
h-using. HUD" fair rirk.ct rents for existing units are a
far more reliable indicator of geographic >ITffcVencet. in the
cost: of housing. Fur one thing, the HUD fair market rents
reflect differences in tair market rents in the 29 different
census districts in Alaska, as opposed to the cost of living
differentials selected by the Department from the 19 election
districts that existed at the line of Statehood. The HUD
figures are bused solely on housing costs, and no other
factors in the regional cost of living.

Therefore, It appears that the HUD fair market rents
for existing units mot'« accurately reflect, in the C( -nit tec"s
opinion, the current existing rental markets In the various
ureas of the stale. That basis of setting rents Is far more
reasonable than the schedule for new construction which the

Department c¢1 Administration clings to.

Joe McKinnon
Chilrran )
House Commerce Co: <ill I>

The Co- erce Costal 11ee has had HOUSE IWM. NO, 97 (I ciuilnal ion
finfuu ing statements under the Unifern I'nis.’ er0| Code HJ

al
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Introduced: 5/14/77
Referred: Commerce

IN THE HOUSE BY McKINNON
HOUSE CONCURRENT RESOLUTION NO. 74
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to employee-occupied state housing
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the Department of Administration has mandated adjustments 1in
rental rates for employee-occupied, state-controlled housing; and
WHEREAS these adjustments have resulted in rental rates far 1in excess
of fair market rent for existing units as computed by the U.S. Department of
Housing and Urban Development; and
WHEREAS these adjustments will affect public health nurses stationed 1in
remote areas of Alaska who often represe : ie sole source of trained medical
care available to rural residents; and

1 WHEREAS private housing 1is scarce completely unavailable in remote

."areas of the state, and excessive rental rates for state-controlled housing

will force public health nurses out of remote areas into major population
areus where private housing is more readily available; and

WHEREAS the lack of housing at reasonable costs will seriously hamper
future recruitment of public health nurses, and will have an adverse effect
on the morale of currently employed public health nurses;

BE IT RESOLVED by the Alaska State Legislature that it 1is in the interest
of the people of Alaska for the state to continue to provide existing em—
ployee housing at reasonable rates r.o public health nurses stationed in remote
areas where private housing 1is not readily available; and be it

FURTHER RESOLVED that the Governor is respectfully requested to direct

the Department of Administration to recalculate the rent on employee-occupied
state housing using the U.S. Department of Housing and Urban Development®s
fair market rents for existing units for the various regions of the 3tatc as

-1- HCR 74



1 the base rent rate for housing units located in each region.
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CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



COMMITTEE REPORT

HOoOUSE
FURTHER:
7;-/7u
Date:

Hr . Speaker:

The Committee on SINANnCi . has had e>r
Requesting Financial assistance iron the federal povemment. to
restore state highway damar.e occasioned by the construction of the

trans-Alaska pipeline.

under consideration and (a majority of the committee) (the committee

reports it back as follows)

( ) recommends 1itdo pass ( ) recommends it do not pass

( ) recommends itdo pass with attached amendment(s)

( ) recommends itbe replaced with CS for

and () new title ( ) same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation
( ) and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

\/ Chairman
H 60 (rev. 6/77)
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Introduced: 5/8/78
Referred: Finance

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE JOINT RESOLUTION NO. 76
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Requesting financial assistance from the
federal government to restore state high—
way damage occasioned by the construction
of the trans-Alaska pipeline.
-£E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS final completion of the trans-Alaska pipeline brought to conclu-
ion the largest single, privately financed construction project in the
istory of the nations and

WHEREAS the project involved movement by highway of unprecedented
mounts of materials, supplies and equipment between ports and points of
ntry to Alaska and project sites scattered from Prudhoe Bay to Valdez; and

WHEREAS the transportation of massive amounts of materials, supplies and
quipment across highways constructed during territorial days for far more
lodest levels of traffic greatly aggravated the deterioration of the state %
ighway system, especially in Interior and Southcentral Alaska; and

WHEREAS significant mil -age of four principal highways used 1in conjunc-
ion with the construction of t>e trans-AlaBka pipeline will be subject to
imilar traffic use, in kind and degree, 1in the forthcoming construction of
he Alcan gas pipeline; and

WHEREAS construction of the means by which to deliver quantities of
laska®o oil and gas to markets 1in the Lower 48 is . matter of national

nteresti and
WHEREAS the State of Alaska, even with anticipated oil revenues, will
till be hard pressed to meet its highway needs; and

"WHEREAS the principles of equity demand that all the beneficiaries of
el. HJR 76
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che trans-Alaska pipeline should share in the restoration of the damaged
portions of the state highway system, which is estimated to cost between $90
nillion and $100 million;

BE IT RESOLVED by the Alaska State Legislature that the Secretary of
rransportation is urgently requested to initiate such measures as are neces—
sary to provide federal financial assistance to Alaska in the appropriate
amounts to restore those highways damaged by pipeline-related traffic to safe
and modern conditions, with principal emphasis upon the repair and restora—
tion of four highways which will be used in the construction of the Alcan
gas line, namely the Alaska Highway, the Richardson highway, the Tok Cut-Off,

and the Taylor Highway.

COPIES of this resolution shall be sent to the Honorable Jimmy Carter,
President of the United States, the Honorable Brock Adams, secretarv, De—
partment of Transportationi and to the Honorable Ted Stevens and the
lonorable Mike Gravel, U.S. Senators, and the Honorable Don Young, U.S.

Representative, members of the Alaska delegation in Congress.

HIR 76 0.
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Introduced: 5/8/78
Referred: Finance

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE JOINT RESOLUTION NO. 76
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Requesting financial assistance from the
federal government to restore state high—
way damage occasioned by the construction
of the trans-Alaska pipeline.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS final completion of the trans-Alaska pipeline brought to conclu—

1 sion the largest single, privately financed construction project in the
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history of the nation; and

WHEREAS the project involved movement by highway of unprecedented
amounts of materials, supplies and equipment between ports and points of
entry to Alaska and project sites scattered from Predhoe Bay to Valdez; and

WHEREAS the transportation of massive amountB of materials, supplies and
equipment across highways constructed during territorial days for far more
modest levels of traffic greatly aggravated the deterioration of the state’s
highway system, especially in Interior and Southcentral Alaska; and

WHEREAS significant mil»age of four principal highways used in conjunc—
tion with the construction of t e trans-Alaska pipeline will be subject to
similar traffic use, 1in kind and degree, 1in the forthcoming construction of
the Alcan gas pipeline; and

WHEREAS construction of the means by which to deliver quantities of
Alaska®"s oil and gas to markets in the Lower A8 is a matter of national
interest; and

WHEREAS the State of Alaska, even with anticipated oil revenues, will
gtill be hard pressed to meet itB highway needs; and

WHEREAS the principles of equity demand that all the beneficiaries of
1 HIJR 76



10

12
13

14

10

17

19

71
77
?1

24

20
1

78

£L

Che trans-Alaska pipeline should share in the restoration of the damaged
portions of the state highway system, which is estimated to cost between $90
nillion and $100 million;

BE IT RESOLVED by the Alaska State Legislature that the Secretary of
Transportation is urgently requested to initiate such measures as are neces—
sary to provide federal financial assistance to Alaska in the appropriate
amounts to restore tuose highways damaged by pipeline-related traffic to safe
and modern conditions, with principal emphasis upon the repair and restora—
tion of four highways which will be used in the construction of the Alcan
gasline, namely the Alaska Highway, the Richardson highway, the Tok Cut-Off,
and the Taylor Highway.

COPIES of this resolution shall be sent to the Honorable Jimmy Carter,
President of the United States, the Honorable Brock Adams, Secretary, De—
partment of Transportation; and to the Honorable Ted Stevens and the
Honorable Mike Gravel, U.S. Senators, and the Honorable Don Young, U.S.

Representative, members of the Alaska delegation in Congress.

HIJR 76 -2-
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



COMMITTEE REPORT

HOUSE
FURTHER:
1/2/72
Date : .
Mr. Speaker:
The Committee o n " has had -V

mthorizinp; the Alaska Power Authority to participate in the construction
>f a coal-fired electric generating project near Healy by 1incurring

ndebtedness for that project* _ _
under consideration and (a majority of the committee) (the committee

reports it back as follows)
( ) recommends it do pass () recommends it do not pass
( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and () new title () same title

() AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

( ) and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:
/ 1
'jtl tr f . y
/
Vo

Chairman
H 60 (rev. 6/77)
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Introduced: 5/9/78
Referred: Finance

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST

HOUSE JOINT RESOLUTION NO. 77
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Authorizing the Alaska Power Authority to
participate 1in the construction of a
coal-fired electric generating project
near Healy by incurring indebtedness for
chat project.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Alaska Power Authority, 1in accordance with AS 44.56.180, has
submitted to the legislature and to the commissioner of commerce and economic
development a statement outlini, 0 the coal-fired electric generating project
which Golden Valley Electric Association, |Inc., either alone or together with
the City of Fairbanks, Alaska, plans to construct, acquire and operate in or
near Healy, Alaskai and

WHEREAS the Alaska Power Authority has considered the needs of the area
to be served by the project, the benefit of the project to the area, and the
feasibility of the project from an engineering and an economic standpoint,
including the ability of the project to generate sufficient revenue to be
self-supporting, and has determined that the general prosperity and economic
welfare of the people of Alaska will be enhanced by proceeding with the
project which is expected to contribute to the goal of providing reasonable

cost power to the consumer; and

WHEREAS the cost to be Incurred in financing the project, together with
\

costs incident to the authorization, sale and Issuance of revenue bonds of
the authority for this purpose, 1is presently estimated not to exceed
$300,000,000; and

WHEREAS legislative adoption of a joint resolution approving the general

HIR 77
-'k



design and maximum amount of bonds is a prerequisite to construction of
authority projects; and
WHEREAS it is considered to be in the best interests of the State of
Alaska to proceed with construction of this coal-fired electric generating
project with funds to be made available from the proceeds of revenue bonds of
DJ the authority;
/r BE IT RESOLVED by the Alaska State Legislature that the plan outlined 1in
nj the statement of the Alaska Power Authority to the legislature and to the
n :commissioner of commerce and economic development 1is approved and that the
in legislature approves the incurring of revenue bond indebtedness by the Alaska
n Power Authority in an amount not to exceed $300,000,000 in furtherance of
vi construction of che coal-fired electric generating project at Healy.
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ALASKA POWER AUTHORITY

333 WEST4th «SUITE 31 «/ANCHORAGE ALASKA 99501

May 2, 1973

The Honorable H. Phillip Hubbard

Commissioner

Department of Commerce and
Economic Development

Pouch D

Juneau, Alaska 99811

Dear Commissioner Hubbard:

This letter and joint resolution are being submitted to the Legis—
lature and to the Commissioner of Commerce and Economic Development
as required under Alaska Statute 44.56.180. It is the Intention of
the Alaska Power Authority to provide the financing necessary to de—
sign, acquire and construct®IFI6 H6aiy 1 coal FirefiSTeaffl p-llg/-Wl
which will be devdlflpSJTo ledt tfie-eleciHcal energy demands of
Golden Valley Electric Association (GVEA) and Fairbanks Municipal
Utility System (FMUb). Ownership of the Project is contingent on the
most equitable arrangement for FMUS and GVEA, which is further con—
tingent upon passage of amendments to the Power Authority enacting
legislation presently before the Legislature. The proposed concurrent
resolution (attached), if adopted by the Legislature, will provide the
necessary authorization for the Power Authority to participate 1n the
development of the project by issuing revenue bonds.

The need for additional electrical generation capacity In the Fair—
banks area 1is based primarily on a 19761 PQwef£j>MfipJy 5tudy. con=__
ducted by Tippett and Gee, consulting engineers for GVEA. This

study has been augmented by a March 1978 study conducted by Battelle
Pacific Northwest for the Power Authority and the Division of Energy
and Power Development entitled "Alaskan Electric Power, An Analysis
of Future Requirements and Supply Alternatives for the Rallbelt
Region". GVEA has retained Stanley Consultants to update their pre—
vious power cost study but it 1s not anticipated to be available

for review during this legislative session.

The present generation in the Fairbanks load center consists ex—
clusively of fossil fuel fired plants of which 65,345 Kw and

. 229,500 Kw of capacity are owned by FMUS ana GVEA respectively.

The combined 1976 generation for these two utilities was 460

million Kwh. National defense generation accounted for an addi—
tional 123 million Kwh. Based on the Tippett & Gee report, an
additional 200,000 Kw will be needed to meet GVEA entrgy demand be—
tween now and 1986. With the slowdown of activity in the Fairbanks
area, it iIs anticipated that the Stanley Consultants study will In—
dicate a combined need of only 150,000 Kw during this tine frame.



The Honorable John Rader
May 2, 1970
Page Two

In order to meet the necessary demands, a number of alternatives
were examined Including combinations of coal fired steam, hydro—
electric, regenerative cycle, combined cycle, and simple cycle.
Tippett & Gee found the most economical system to consist of a two
stage development comprising a 50,000 Kw simple cycle combustion
turbine to be Installed In 1981 and a 150,000 Kw minemouth coal
fired steam plant at Healy with a power on line date of 1982. With
the projected reduction in Fairbanks energy requirement, plans now
call for joint demand in the Healy plant of 80% by GVEA and 20% by FMUS
and deletion of the simple cycle plant. Refinements as a result of
the Stanley study may slightly alter the size of the Healy Project.

The project would be located adjacent to the existing GVEA plant at
Healy Fork”~aM would®"be-fueled-by -pulverized coal-to-fre-purchascd
fKom the Usibelli Coal Company. The Usibelli tract has proven re—
serves of 250 million tons and presently produces 750,000 tons an—
nually. The new plant would require an annual consumption of
695,000 tons. The plant will be constructed to comply with all
applicable environmental regulations. The project, as planned, will in—
clude site survey and preparation, building and equipment construc—
tion and Installation, as well as minor road and bridge work. The
generation facility itself includes a turbine-generator and steam
generator, condenser, feed-wate.* heaters, boiler feed pumps, water
treatment equipment, a water and/or air and wa*er in combination
closed loop cycle cooling system, and pumps and piping. Also a

part of the project is coal handling equipment, pollution control
facilities, fuel oil storage, combustion control and ash disposal
facilities, as well as electrical control panels, switchgear, con—
duits and cables and a step-up substation - Including power trans—
formers and oil circuit breakers. The electric energy produced

at Healy by the new plant would be transported to the Fairbanks load
center via a new 230 KV transmission line with a probable routing
parallel to GVEA"s existing 138 KV line.

The estimated unit cost in escallatcd 1982-83 dollars is $1,900 per
installed kilowatt. The total revenue bonds needed to finance the
Healy Project ere estimated not to exceed $300,000,000. A December,
1977 study conducted by Goldman, Sachs S Company for FMUS Indicates
that the project is flnanciable through the Power Authority. Fur—
thermore, it is the ee"inion of the Power Authority"s Rond Counsel

and Financial Advisors .hat the Healy Project Is financially feasible.
Estimates by GVEA indicate that financing through the Power Authority,
In lieu of conventional financing, could save up to $100 million over
the life of the project.

This resolution is being forwarded pursuant to unanimous approval by
the five members of the Roard of Directors of the Alaska Power Autho—
rity on March 17, 1978.

Sincerely,

Executive Director



ALASKA POWER AUTHORITY

333 WEST4th «SUITE 31 «/ANCHORAGE ALASKA 99501

May 2, 1978

The Honorable H. Phillip Hubbard

Commissioner

Department of Commerce and
Economic Development

Pouch D

Juneau, Alaska 99811

Dear Commissioner Hubbard:

This letter and joint resolution are being submitted to the Legis—
lature and to the Commissioner of Commerce and Economic Development

as required under Alaska Statute 44.56.180. It is the intention of
the Alaska Power Authority to provide the financing necessary to de—
sign, acquire and construct the Healy Il coal fired steam plant

which will be developed to meet the electrical energy demands of
Golden Valley Electric Association (GVEA) and Fairbanks Municipal
Utility System (FMUS). Ownership of the Project 1s contingent on the
most equitable arrangement for FMUS and GVEA, which is further con—
tingent upon passage of amendments to the Power Authority enacting
legislation presently before the Legislature. The proposed concurrent
resolution (attached), if adopted by the Legislature, will provide the
necessary authorization for the Power Authority to participate in the
development of the project by issuing revenue bonds.

The need for additional electrical generation capacity in the Fair—
banks area is based primarily on a 1976 Power Supply Study con—
ducted by Tippett and Gee, consulting engineers for GVEA. This

study has been augmented by a March 1978 study conducted by Battelle
Pacific Northwest for the Power Authority and the Division of Energy
and Power Development entitled "Alaskan Electric Power, An Analysis
of Future Requirements and Supply Alternatives for the Rail belt
Region”. GVEA has retained Stanley Consultants to update their pre—
vious power cos; study but It is not anticipated to be available

for review during this legislative session.

The present generation in the Fairbanks load center consists ex—
clusively of fossil fuel fired plants of which 65,345 Kw and

229,500 Kw of capacity are owned by FMUS and GVEA respectively.

The combined 1976 generation for these two utilities was 460

million Kwn. National defense generation accounted for an addi—
tional 123 million Kwh. Cased on thp Tippett & Gee report, an
additional 200,000 Kw will be needed to meet GVEA energy demand be—
tween now and 1926. With the slowdown of activity In the Fairbanks
area, 1t Is anticipated that the Stanley Consultants study will In—
dicate a combined need of only 150,000 Kw during this time frame.



The Honorable John Rader
May 2, 1978
Page Two

In order to meet the necessary demands, a number of alternatives
were examined including combinations of coal fired steam, hydro—
electric, regenerative cycle, combined cycle, and simple cycle.
Tippett & Gee found the most economical system to consist of a two
stage development comprising a 50,000 Kw simple cycle combustion
turbine to be installed in 1981 and a 150,000 Kw minemouth coal
fired steam plant at Healy with a power on line date of 1982. With
the projected reduction in Fairbanks energy requirement, plans now
call for joint demand 1n the Healy plant of 80% by GVEA and 20% by FMUS
and deletion of the simple cycle plant. Refinements as a result of
the Stanley study may slightly alter the size of the Healy Project.

The project would be located adjacent to the existing GVEA plant at
Healy Fork and would be fueled by pulverized coal to be purchased
from the Usibelli Coal Company. The Usibelli tract has proven re—
serves of 250 million tons and presently produces 750,000 tons an—
nually. The new plant would require an annual consumption of
695,000 tons. The plant will be constructed to comply with all
applicable environmental regulations. The project, as planned, will in—
clude site survey and preparation, building and equipment construc—
tion and installation, as well as minor road and bridge work. The
generation facility itself includes a turbine-generator and steam
generator, condenser, feed-v/ater heaters, boiler feed pumps, water
treatment equipment, a water and/or air and water in combination
closed loop cycle cooling system, and pumps and piping. Also a

part of the prcject is coal handling equipment, pollution control
facilities, fuc-l oil storage, combustion control and ash disposal
facilities, as well as electrical control panels, switchgear, con—
duits and cables and a step-up substation - including power trans—
formers and oil circuit breakers. The electric energy produced

at Healy by the new plant would be transported to the Fairbanks load
center via a new 230 KV transmission line with a probable routing
parallel to GVF.A"s existing 138 KV line.

The estimated unit cost in escallated 1982-83 dollars is $1,900 per
installed kilowatt. The total revenue bonds needed to finance the
Healy Project are estimated not to exceed $300,000,000. A December,
1977 study conducted by Goldman, Sachs b Company for FMUS Indicates
that the project 1is finar.ciable through the Power Authority. Fur—
thermore, it is the opinion of the Power Authority"s Dond Counsel

and Financial Adv sors that the Healy Project is financial y feasible.
Estimates by GVEA indicate that financing through the Power Authority,
In lieu of conventional financing, could save up to $100 m 11 ion over
the life of the project.

This resolution i:. being forwarded pursuant to unanimous approval by
the five members of the Board of Directors of the Alaska Power Autho—
rity on March 17, 1978.

Sincerely

Executive Director



Introduced: 5/9/78
Referred: Finance

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST

HOUSE JOINT RESOLUTION NO. 77
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Authorizing the Alaska Power Authority to
participate in the construction of a
coal-fired electric generating project
near Healy by incurring indebtedness for
that project.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Alaska Power Authority, 1in accordance with AS 44.56.180, has
submitted to the legislature and to the commissioner of commerce and economic
development a statement outlining the coal-fired electric generating project
|which Golden Valley Electric Association, Inc., either alone or together with
Ithe City of Fairbanks, Alaska, plans to construct, acquire and operate in or
near Healy, Alaska: and

WHEREAS the Alaska Power Authority has considered the needs of the area
to be served by the project, the benefit of the project to the area, and the
feasibility of the project from an engineering and an economic standpoint,
including the ability of the project to generate sufficient revenue to be
self-supporting, and has determined that the general prosperity and economic
welfare of the people of Alaska will be enhanced by proceeding with the
project which Is expected to contribute to the goal of providing reasonable
cost power to the consumer: and

WHEREAS the cost to be incurred in financing the project, together with
costs Incident to the authorization, sale and issuance of revenue bonds of

the authority for this purpose, is presently estimated not to exceed
$300,000,000, and

ZL WHEREAS legislative adoption of a joint resolution approving the general
; HIR 77



1 design and maximum amount of bonds 1is a prerequisite to construction of

i authority projects? and

! WHEREAS it is considered to be in the best interests of the State of

i Alaska to proceed with construction of this coal-fired electric generating
project with funds to be made available from the proceeds of revenue bonds of
the authority?

/1 BE IT RESOLVED by the Alaska State Legislature that the plan outlined in

ik ! the statement of the Alaska Power Authority to the legislature and to the

) commissioner of commerce and economic development is approved and that the

10 legislature approves the incurring of revenue bond indebtedness by the Alaska

n Power Authority in an amount not to exceed $300,000,000 in furtherance of

i> construction of the coal-fired electric generating project at Healy
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RECORDS
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have boen made.
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COMMITTEE REPORT

SENATE
FURTHER:
S/23/7* e
Date: Jii.1- 3. 107:-
Mr. President:
The Committee on FIMfulCL has had 1 "]

authorizing Alaska Power Authority to participate in the construction of a

coal-fired electric generating project ..car healv by incurring indebnedm::;?.
tor that project )

under consideration and (a majority of the committee) (the committee

reports it back as follows)

( ) recommends it do pass () recommends it do not pass
( ) recommends it do pass with attached amendment(s)
( ) recommends it bereplaced with CS for
and () new title () same title
() AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

() and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
S 60 (rev. 6/77)



ALASKA POWER AUTHORITY

333 WEST4th -SUITE 31 -ANCHORAGE ALASKA 99501

May 2, 1978

The Honorable H. Phillip Hubbard

Commissioner

Department of Commerce and
Economic Development

Pouch D

Juneau, Alaska 99811

Dear Commissioner Hubbard:

This letter and joint resolution are being submitted to the Legis—
lature and to the Commissioner of Commerce and Economic Development

as required under Alaska Statute 44.55.180. It is the intention of
the Alaska Power Authority to provide the financing necessary to de—
sign, acquire and construct the Healy Il coal fired steam plant

which will be developed to meet the electrical energy demands of
Golden Valley Electric Association (GVEA) and Fairbanks Municipal
Utility System FMUS). Ownership of the Project is contingent on the
most equitable arrangement for FMUS and GVEA, which is further con—
tingent upon passage of amendments to the Power Authority enacting
legislation presently before the Legislature. The proposed concurrent
resolution (attached), if adopted by the Legislature, will provide the
necessary authorization for the Power Authority to participate in the
development of the project by issuing revenue bonds. -
The need for additional electrical generation capacity In the Fair—
banks area is based primarily on a 1976 Power Supply Study con-—
ducted by Tippett and Gee, consulting engineers for GVEA. This

study has been augmented by a March 1978 study conducted by Bactolle
Pacific florthwest for the Power Authority and the Division of Energy
and Power Development entitled "Alaskan Electric Power, An Analysis
of Future Requirements and Supply Alternatives for the Rail belt
Region”. GVEA has retained Stanley Consultants to update their pre—
vious power cost study but it is not anticipated to be available

for review during this legislative session.

The present generation in the Fairbanks loac center consists ex—
clusively of fossil fuel f."rcd plants of which 65,345 Kw and

. 229,500 Kw of capacity are owned by FMUS anc GVEA respectively.

The combined 1976 generation for these two ttilitles was 460

million Kwh. National defense generation accounted for an addi—
tional 123 million Kwh. Based on the Tippett & Gee report, an
additional 200,000 Kw will be needed to meet GVEA energy demand be—
tween now and 1906. With the slowdown of activity 1n the Fairbanks
area, it is anticipated that the Stanley Consultants study will In—
dicate a combined need of only 150,000 Kw during this time frame.
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In order to meet the necessary demands, a number of alternatives
were examined including combinations of coal fired steam, hydro—
electric, regenerative cycle, combined cycle, and simple ~ycle.
Tippett & Gee found the most economical system to consis; of a two
stage development comprising a 50,000 Kw simple cycle combustion
turbine to be installed in 1981 and a 150,000 Kw minemouth coal
fired steam plant at Healy with a power on line date of 1982. With
the projected reduction in Fairbanks energy requirement, plans now
call for joint demand in the Healy plant of 802 by GVEA and 202 by FMUS
and deletion of the simple cycle plant. Refinements as a result of
the Stanley study may slightly alter the size of the Healy Project.

The project would be located adjacent to the existing GVEA plant at
Healy Fork and would be fueled by pulverized coal to be purchased
from the Usibelli Coal Company. The Usibelli tract has proven re—
serves of 250 million tons and presently produces 750,000 tons an—
nually. The new plant would require an annual consumption of
695,000 tons. The plant will be constructed to comply with all
applicable environmental regulations. The project, as planned, will in—
clude site survey and preparation, building and equipment construc—
tion and installation, as well as minor road and bridge work. The
generation facility itself includes a turbine-generator and steam
generator, condenser, feed-water headers, boiler feed pumps, water
treatment equipment, a water and/or air and water in combination
closed loop cycle cooling system, and pumps and piping. Also a

part of the project is coal handling equipment, pollution control
facilities, fuel oil storage, combustion control and ash disposal
facilities, as well as electrical control panels, switchgear, con—
duits and cables and a step-up substation - including power trans—
formers and oil circuit breakers. The electric energy produced

at Healy by the new plant would be transported to the Fairbanks load
center via a new 230 KV transmission line with a probable routing
parallel to GVEA % existing 138 KV line.

The estimated unit cost in escallated 1982-83 dollars is $1,900 per
installed kilowatt. The total revenue bonds needed to finance the
Healy Project are estimated not to exceed $300,000,000. A December,
1977 study conducted by Goldman, Sachs & Company for FMUS indicates
that the project is financiable through the Power Authority. Fur—
thermore, it is the opinion of the Power Authority"s Send Counsel

and Financial Advisors that the Healy Project is financially feasible.
Estimates by GVEA indicate that financing through the Power Authority,
in lieu of conventional financing, could save up to $100 million over
the life of the project.

This resolution is being forwarded pursuant to unanimous approval by
the five members of the Board of Directors of the Alaska Power Autho—
rity on March 17, 1978.

Sincerely

Executive Director



Introduced: 5/9/78
Referred: Finance

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST

HOUSE JOINT RESOLUTION NO. 77
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION

Authorizing the Alaska Power Authority to

D) participate in the construction of a
/ coal-fired electric generating project
h near Healy by incurring indebtedness for

that project.
i) BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
H WHEREAS the Alaska Power Authority, in accordance with AS 44.56.180, has

i? submitted tothe legislature and to the commissioner of commerce and economic

1 development a statement outlining the coal-fired electric generating project

1l which Golden Valley Electric Association, Inc., either alone or together with
the City of Fairbanks, Alaska, plans to construct, acquire and operate in or

Hi jnear Healy, Alaskaj and

74 WHEREAS the Alaska Power Authority has considered the needs of the area

m to be served by the project, the benefit of the project to the area, and the

n fTeasibility of the project from an engineering and an economic standpoint,

;0 including the ability of the project to generate sufficient revenue to be

7 self-supportLng, and has determined that the general prosperity and economic
welfare of the people of Alaska will be enhanced by proceeding with the

/< project which is expected to contribute to ilie goal of providing reasonable

4 cost power to the consumer; and

M WHEREAS the cost to be incurredin financing the project, together with

m, CcOSts incident to the authorization, sale and Issuance of revenue bond3 of

7y the authority for this purpose, 1is presentlv estimated not to exceed

w $300,000,000; and

it WHEREAS legislative adoption of a Joint resolution approving the general
1 H.JR 77



1 design and maximum amount of bonds is a prerequisite to construction of

- .authority projects? and

Iy WHEREAS it is considered to be in the best interests of the State of

i | Alaska to proceed with construction of this coal-fired electric generating

i project with funds to be made available from the proceeds of revenue bonds of
hi the authority?

/! BE IT RESOLVED by the Alaska State Legislature that the plan outlined in
G | the statement of the Alaska Power Authority to the legislature and to the

o icommissioner of commerce and economic development is approved and that the
o I legislature approves the incurring of revenue bond indebtedness by the Alaska
n Power Authority in an amount not to exceed $300,000,000 in furtherance of

I>] construction of uhe coal-fired electric generating project at Healy.

nl
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