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BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 59 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A p p r o v i n g  the d i s p o s a l  to G o l d e n  

V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  Inc. 

o f  r o y a l t y  o i l  t a k e n  i n - k i n d  

BE I T  R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S ,  u n d e r  A S  3 8 . 0 6 . 0 5 5 ( a ) ,  e a c h  h o u s e  o f  the l e g i s l a t u r e  m u s t  

a p p r o v e  b y  c o n c u r r e n t  r e s o l u t i o n  all s al e s  o f  s t a t e - o v m e d  r o y a l t y  oil 

b e f o r e  th e  sal e  m a y  be c o n s u m m a t e d ;  an d

W H E R E A S  the S t a t e  o f  A l a s k a  has th e r i g h t  u n d e r  A S  3 8 . 0 5 . 1 8 0  a n d  its 

o i l  a n d  ga s l ea s e s  to r e c e i v e  r o y a l t y  oil e i t h e r  i n - k i n d  o r  i n - v a l u e  f r o m  

f i e l d s  in the C o o k  Inlet area; a n d

W H E R E A S  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  has e n t e r e d  i n t o  a 

c o n t r a c t  for the s a l e  o f  s t a t e - o v m e d  r o y a l t y  o i l  f r o m  the P r u d h o e  Bay f ield 

to G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  Inc.; a n d

W H E R E A S  the l e g i s l a t u r e  has r e v i e w e d  this c o n t r a c t  an d  c o n d u c t e d  

he-**ings a n d  o t h e r w i s e  r e c e i v e d  p u b l i c  i n p u t o n  t his c o n t r a c t ;  a n d

W H E R E A S  t h e  l e g i s l a t u r e  f inds this c o n t r a c t  to be in the p u b l i c  i n t e r es t  

o f  A l a s k a  a n d  Its c i t i z e n s ,  and f u r t h e r  finds that this c o n t r a c t  is in 

c o m p l i a n c e  w i t h  a l l  r e q u i r e m e n t s  o f  law;

B E  IT R E S O L V E D  b y  the A l a s k a  S t a t e  L e g i s l a t u r e  that the " R o y a l t y  Oil 

S a l e s  A g r e e m e n t " ,  d a t e d  A p r i l  12, 1977, b e t w e e n  the G o l d e n  V a l l e y  E l e c t r i c  

A s s o c i a t i o n ,  Inc. a n d  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  for the s a l e  

a n d  p u r c h a s e  of r o y a l t y  o i l  f r o m  the P r u d h o e  B a y  oil field is h e r e b y  

a p p r o v e d .

-1- HCR 59
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Introduced: 4/22/77
Referred: Resources and
Finance

BY TH E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O  59 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A p p r o v i n g  the d i s p o s a l  to G o l d e n  

V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  Inc. 

o f  r o y a l t y  oi l  t a k e n  i n - k i n d  

BE I T  R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

W H E R E A S ,  u n d e r  A S  3 8 . 0 6 . 0 5 5 ( a ) ,  e a c h  h o u s e  o f  the l e g i s l a t u r e  m u s t  

a p p r o v e  by c o n c u r r e n t  r e s o l u t i o n  all s a l e s  o f  s t a t e - o v m e d  r o y a l t y  oil  

b e f o r e  the sal e  m a y  be c o n s u m m a t e d ;  an d

W H E R E A S  t' . S t a t e  o f  A l a s k a  has the r i g h t  u n d e r  A S  3 8 . 0 5 . 1 8 0  a n d  its 

o i l  a n d  gas leases to r e c e i v e  r o y a l t y  oi l  e i t h e r  i n - k i n d  o r  i n - v a l u e  f r o m  

f i e l d s  in the C o o k  I n l e t  area; and

W H E R E A S  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  has e n t e r e d  into a 

c o n t r a c t  for the s a l e  o f  s t a t e - o v m e d  r o y a l t y  oil f r o m  the P r u d h o e  Bay f i e ld  

to G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  Inc.; and

W H E R E A S  the l e g i s l a t u r e  has r e v i e w e d  this c o n t r a c t  a n d  c o n d u c t e d  

h e a r i n g s  and o t h e r w i s e  r e c e i v e d  p u b l i c  i n p u t  on this c o n t r a c t ;  a n d

W H E R E A S  th e  l e g i s l a t u r e  finds t his c o n t r a c t  to be in the p u b l i c  i nt e r e s t  

o f  A l a s k a  an d  its c i t i z e n s ,  a n d  f u r t h e r  f inds that this c o n t r a c t  is in 

c o m p l i a n c e  w i t h  all r e q u i r e m e n t s  o f  law;

BE IT R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that the " R o y a l t y  Oil 

S a l e s  A g r e e m e n t " ,  d a t e d  A p r i l  12, 1977, b e t w e e n  the G o l d e n  V a l l e y  E l e c t r i c  

A s s o c i a t i o n ,  Inc. a n d  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  for the s a l e  

a n d  p u r c h a s e  o f  r o y a l t y  oil f r o m  the P r u d h o e  Bay oil field is h e r e b y  

a p p r o v e d .

-1- HCR 59



RECORDS 
” CERTIFICATION

I, the undersigned, an e m p l o y e e  of the State of Alaska, d o  hereby certify 

that the microfilm images o n  this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of tho original records 

after microfilm reproductions have been made.



A >-23-77 C O M M I T T E E  R E P O R T

H O U S E

Mr. Speaker:

The Committee on fiJl'.'M has had HCR hi';

_______________________________________ Date

under cor^ideration. A majority of the members of the Committee

/~7 recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS f o r ____________________________ and that

CS f o r ________________________ do pass

/ _ /  (and) recommends it be referred to the ___________________________________

committee

/ ~ 7  reports it back without recommendation 

/ / AND attaches a report of its intent

/ ~ 7  ( o t h e r ) _________________________________________ _________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

" O '  - i -

--------- :----:— r---

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

_____________________________ recommends: ____________

r e c ommends:

60 I
Chairman
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L Y  T H E  R U L E S  C0ID1ITXEE (by 
r e q u e s t  o f  t h e  A d m i n i s t r a t i v e  \ 

1 | IH T H E  1I0USE R e g u l a t i o n  Rcvicvr C o m m i t t e e )

H O U S E  C O N C U R R E N T  R E S O L U T I O N  SO. 60

I H  T H E  L E G I S L A T U R E  0)? T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A n n u l l i n g  n  r e g u l a t i o n  o f  t h e  D e p a r t m e n t

o f  R e v e n u e  p e r t a i n i n g  to the v a l u e  o f

p r i c e s  a u a r d e d  i n  r a f f l e a  a n d  l o t t e r i e s .

BE  IT R E S O L V E D  D Y  TiiE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  u n d e r  A S  4 4 . 6 2 . 3 2 0  t h e  l e g i s l a t u r e  b y  c o n c u r r e n t  r e s o l u t i o n

a d o p t e d  b y  a v o t e  o f  b o t h  h o u s e s  m a y  a n n u l  a r e g u l a t i o n  o f  a n  a g e n c y  or

d e p a r t m e n t ;  a n d

W H E R E A S  15 M G  0 5 . 4 1 0 ( 4 ) ,  a d o p t e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e ,  res t r ic t :  

th e  v a l u e  o f  p r i z e s  v h i c h  m a y  b e  a w a r d e d  i n  a  s i n g l e  y e a r  b y  a  q u a l i f i e d  

o r g a n i z a t i o n  i n  a r a f f l e  o r  l o t t e r y  to $ 3 0 , 0 0 0  i n  p e r s o n a l  p r o p e r t y  a n d  

i' | $ 5 0 , 0 0 0  i n  r e a l  p r o p e r t y ;  a n d

W H E R E A S  the p r e v e n t i o n  o f  h i g h - s t a k c s  g a m b l i n g  s o u g h t  b y  t h i s  r e g u l a t i o n  

c o u l d  b e  a c h i e v e d  m o r e  e f f e c t i v e l y  t h r o u g h  l e s s  r e s t r i c t i v e  m e a n s ;  s p c c i f i -

Introduced; 4/23/77
Referred: Finance

t • cnlly, the v a l u e  o f  p r i z e s  a w a r d e d  i n  i n d i v i d u a l  r a f f l e s  o r  l o t t e r i e s  c o u l d  

r>! b e  l i m i t e d  o r  th e  p r i z e  l i m i t  c o u l d  b e  r e l a t e d  to t h e  a m o u n t  r e q u i r e d  to 

vo p a r t i c i p a t e  i n  t h e  r a f f l e  o r  l o t t e r y ;  a n d

vi W H E R E A S  t h i s  r e g u l a t i o n  v o u l d  f r u s t r a t e  t h e  I n t e n t  o f  A S  0 5 . 1 5 . 1 5 0 ,

v v h i c h  s p e c i f i c s  pcrmi.sui.ble u s e s  f o r  n e t  p r o c e e d s  o f  r a f f l e o  a n d  l o t t e r i e s ,  

b y  p r e v e n t i n g  q u a l i f i e d  o r g a n i z a t i o n s  f r o m  g a r n e r i n g  n o t  p r o c e e d s  i n  o u f f i -  

v. c l e a t  a m o u n t s  fo r  u s e s  s p e c i f i c a l l y  m e n t i o n e d  i n  A S  0 5 . 1 5 . 1 5 0 ,  o u c h  as

e r e c t i n g  o r  m a i n t a i n i n g  p u b l i c  b u i l d i n g s  o r  w o r k n ,  o r  l e s s e n i n g  t h e  b u r d e n  o n  

g o v e r n m e n t ;

BE IT R E S O L V E D  b y  the A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  a d m i n i s t r a t i v e  r e g u­

la t i o n  15 A A C  0 5 . 4 1 0 ( 4 )  is a n n u l l e d .

COMMITTEE COPY -1- "CR co



FISC A L  N O T E

I. R E Q U E S T

Bill/Resolution No.. dflUije_.CLQncuj:r:ejit^esolu.tJ o n J l o - J i O ___________________________________________

Title A n n u l l i n g  a r e g u l a t i on  of the Dept, of Revenue parta.iru.ng tn rhe. valiip._n£_pr_Lzp.<L 

Requested b y _  ___  _ (awarded in raffias f. lot-ter i e s . Date— k / 7 S / l l ------------

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

II. F I S C A L  D E T A I L

Agency Affected__________________ Revenue_________
Program Category Affected________ Fiscal Services
Budget Request Unit(s) Affected A u d i t  Division

E X P E N D I T U R E S  (Thousands of Dollars) None

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

500 E O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  ETC.

T O T A L

F U N D I N G  (Thousands of Dollars) None

G E N E R A  I. F U N D

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S  N o n e

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h i ; bill w o u l d  a n n u l  t he r e g u l a t i o n  l i m i t i n g  the a m o u n t  of m o n e y  w h i c h  c o u l d  

b e  .awarded as p r i z e s  in a r a f f l e  c o n d u c t e d  u n d e r  the G a m e s  o f  C h a n c e  6 Skill 

s t a t u t e .  T h e  a n n u l l i n g  of the r e g u l a t i o n  w o u l d  a l l o w  r a f f l e s  for u n l i m i t e d  

a m o u n t s  o f  m o n e y .

IV. d a t e : V 2 7 / 7 7

Original: Legislative Finance 

cc: lludget and Manag e m e nt

.prepared by l v jl  - ^
A G E N C Y    D e p a r t m e n t  o f - R e v e n u e .  A u d i t  D i v i s i o n

P H O N E  '<65-2320  t

Prime Sponsor (First Legislator N a m e d )

33-001 (Rev. 10/76)
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BY THE RULES COMMITTEE (by 
request of the Administrative 

IN THE HOUSE : ' Regulation Review Committee)

HOUSE CONCURRENT RESOLUTION NO. 60

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

Annulling a regulation of the Department
i
of Revenue pertaining to,the value of 

prizes awarded in raffles and lotteries.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS under AS 44.62.320 the legislature by concurrent resolution 

adopted by a vote of both houses may annul a regulation of an agency or 

department; and

WHEREAS 15 AAC 05.410(4), adopted by the Department of Revenue, restrict 

the value of prizes which may be awarded in a single year by a qualified 

organization in a raffle or lottery to $30,000 in personal property and 

$50,000 in real property; and

WHEREAS the prevention of high-stakes gambling sought by this regulation 

could be achieved more effectively through less restrictive means; specifi­

cally, the value of prizes awarded in individual raffles or lotteries could 

be limited or the prize limit could be related to the amount required to 

participate in the raffle or lottery; and

WHEREAS this regulation would frustrate the intent of AS 05.15.150, 

which specifies permissible uses for net proceeds of raffles and lotteries, 

by preventing qualified organizations from garnering net proceeds in suffi­

cient amounts for uses specifically mentioned in AS 05.15.150, such as 

erecting or maintaining public buildings or works, or lessening the burden on 

government j

BE IT RESOLVED by the Alaska State Legislature that administrative regu­

lation 15 AAC 05.410(4) is annulled.

0 • -l- HCR 60
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C O M M I T T E E  R E P O R T

S E N A T E

The Committee on __________ '   has had KC'.J. fiA_____

.itVi.- {. k :  '.i iron: S o c l o l  S'.vu ; f- 
under consideration. A majority of the members of the Committee

r j  recommends it do pass

r j  recommends it do not pass

A ~ 7  recommends it do pass with attachi - amendment(s)

/ / recommends it be replaced with CS f o r ___________________________ and that

CS for ______________________  do pass

/ / (and) recommends it be referred to the ___________________________________

committee

/ / reports it back without recommendation 

/ / AND attaches a report of its intent

/~~7  ( o t h e r ) ___________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

_________________________  Date

Mr. President:

. n

1

, \

- V )  \ *  \  '

" , ’ 

‘•/J >■< . / }  1 I
i  f t  1 1  A / • /  / ' X / J

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

_____________________________ r e c o m m e n d s : ____________

re c ommends:

Chairman



• • ■■ ' - C-;- ' :• • • V ■. V* ' f;1'

A M E N D M E N T  

O f f e r e d  in t h e  S E N A T E  By

To:   S E N A T E  B I L L  NO. ________

  H O U S E  B I L L  NO. ________
r o T T  : c.; •• rr:r/:'

A M E N D M E N T :  P a g e _____________L i n e___________
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IN T H E  H O U S E  BY M I L L E R  A N D  D U N C A N

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 66 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to w i t h d r a w a l  f r o m  S o c i a l  S e c u r i t y  

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  u n d e r  f e d e r a l  l a w  a p u b l i c  e m p l o y e r  m a y  w i t h d r a w  f r o m  the S o c i a l  

S e c u r i t y  s y s t e m  a f t e r  two y e a r s  a d v a n c e  n o t i c e  o f  w i t h d r a w a l  h a s  b e e n  given; 

and

W H E R E A S  the S t a t e  of  A l a s k a  g a v e  n o t i c e  of  w i t h d r a w a l  f r o m  the S o c i a l  

S e c u r i t y  s y s t e m  in D e c e m b e r  o f  1975; a n d

W H E R E A S  u n l e s s  this n o t i c e  is r e s c i n d e d  w i t h  a d v i c e  o f  r e s c i s s i o n  g i v e n  

to the S o c i a l  S e c u r i t y  A d m i n i s t r a t i o n  b e f o r e  D e c e m b e r  1977, the w i t h d r a w a l  

w i l l  b e c o m e  ef f e c t i v e ;  and

W H E R E A S  a d e q u a t e  c o n s i d e r a t i o n  ha s  n o t  b e e n  g i v e n  to the m a n n e r  in w h i c h  

the a m o u n t  n o w  c o n t r i b u t e d  by the s t a t e  a n d  the e m p l o y e e s  o f  the s t a t e  w o u l d  

be u s e d  to p r o v i d e  b e n e f i t s  u n d e r  the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  

to r e p l a c e  a n d  a u g m e n t  the b e n e f i t s  n o w  p r o v i d e d  u n d e r  S o c i a l  S e c u r i t y ;  a n d  

W H E R E A S  n o t i c e  of w i t h d r a w a l  ca n  be r e s c i n d e d  a n d  a n e w  n o t i c e  of w i t h ­

dr a w a l  s u b m i t t e d ,  t h e r e b y  p r o v i d i n g  a p e r i o d  in w h i c h  that c o n s i d e r a t i o n  may  

bo u n d e r t a k e n ;

BE IT R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s  

the G o v e r n o r  to c a u s e  the n o t i c e  of w i t h d r a w a l  f r o m  the S o c i a l  S e c u r i t y  s y s t e m  

g i v e n  by the S t a t e  of A l a s k a  to be r e s c i n d e d  a n d  a n e w  n o t i c e  o f  w i t h d r a w a l  

g i v e n  by J u l y  1, 1977; a n d  be it

F U R T H E R  R E S O L V E D  that the L e g i s l a t i v e  C o u n c i l  is d i r e c t e d  to c o n d u c t  u 

s t u d y  of  the m a n n e r  in w h i c h  the a m o u n t  n o w  c o n t r i b u t e d  by b o t h  the S t a t e  of 

A l a s k a  a n d  the s t a t e  e m p l o y e e s  w i l l  be u s e d  to p r o v i d e  b e n e f i t s  u n d e r  the 

p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  to r e p l a c e  an d  a u g m e n t  b e n e f i t s  n o w
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F U R T H E R  R E S O L V E D  tha t  the s t u d y  s h a l l  i n c l u d e  c o n s i d e r a t i o n  o f  the 

r e t i r e m e n t  f o r m u l a ,  s u r v i v o r ' s  b e n e f i t s ,  d e a t h  a n d  d i s a b i l i t y  b e n e f i t s ,  

m e d i c a l  b e n e f i t s ,  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  a n d  o t h e r  r e p l a c e m e n t  

or a u g m e n t a t i o n  b e n e f i t s  w h i c h  m a y  be u s e f u l  to c on s i d e r ;  a n d  be  it

F U R T H E R  R E S O L V E D  tha t  the g r o u p  to d i r e c t  the s t u d y  s h a l l  i n c l u d e  m e m b e r s  

of  the c o u n c i l ,  r e p r e s e n t a t i v e s  o f  e a c h  e m p l o y e e  b a r g a i n i n g  g r o u p  an d  the 

d i r e c t o r  o f  the d i v i s i o n  o f  r e t i r e m e n t ;  a n d  be it

F U R T H E R  R E S O L V E D  tha t  an  a c t u a r i a l  s t u d y  of the c o s t s  a n d  b e n e f i t s  of 

the r e c o m m e n d e d  c h a n g e s  and, as n e e d e d ,  o f  o t h e r  c h a n g e s  c o n s i d e r e d  s h a l l  be 

c o n d u c t e d  b y  a n  i n d e p e n d e n t  a c t u a r y  u n d e r  d i r e c t i o n  o f  the c o u n c i l .

provided by social security; and be it

HCR 66 -2-



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T

- Bill/Resolution No. H O U S E  C O N C U R R E N T  RESOT.UTTON NO. fif. ________________
Title W i t h d r a w a l  f r o m  S o c i a l  S e c u r i t y ______________________________________
Requested b y R e p r e s e n t a t i v e  H i k e  M i l l a r ______________________Date 5 / 1 8 / 7 7

II. F I S C A L  D E T A I L

A g e n c y  Affected________ L e g i s l a t i v e  A f f a i r s  _______________________________
Program Category Affected G e n e r a l  G o v e r n m e n t _______________________________

Budget Request Unit(s) Affected L e g i s l a t i v e  C o u n c i l  and Snheomn-f t-f-ong

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R SONAL SERVICES.....
2 0 0  T R A V E L 5 . 0

300 C O N T R A C T U A L 4 5 . 0

m .  COMMODITIES
50.0._ EQUIPMENT ________
6 0 0  L A N D  &  S T R U C T U R E S

700 GRANTS. CLAIMS.,ETC. ..

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 5 0 . 0

F E D E R A L  F U N D S

O T H E R  (Specify 1

P O S I T I O N S

F U L L  T I M E N o n e

P A R T  T I M E

T E M P O R A R Y -

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T r a v e l :  L e g i s l a t o r s 1 t r a v e l  & p e r  d i e n  t o  a t t e n d  i n t e r i m  m e e t i n g s

C o n t r a c t u a l :  A c t u a r i a l  s t u d y  p e r  e s t i m a t e  o f  D i v i s i o n  o f  R e t i r e m e n t

& B e n e f i t s

IV. D A T E 5/18/77

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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BY TH E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  OF  T H E  G O V E R N O R

HOUSE B ILL NO. 114 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  e s t a b l i s h i n g  a f i r e  s u p p r e s s i o n  fund; a n d

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. AS 4 1 . 1 5  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2A. F I R E  S U P P R E S S I O N  FUND.

Sec. 4 1 . 1 5 . 2 0 0 .  S T A T E M E N T  O F  P U R P O S E .  T h e  p u r p o s e  o f  secs. 200 

- 2 3 0  o f  this c h a p t e r  is to p r o v i d e  n r e a d i l y  a v a i l a b l e  fund for the 

p a y m e n t  o f  e x p e n s e s  i n c u r r e d  by the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  in 

s u p p r e s s i n g  fires.

Sec. 4 1 . 1 5 . 2 1 0 .  F I R E  S U P P R E S S I O N  FUND. A  fire s u p p r e s s i o n  fund

is e s t a b l i s h e d  in t h e  s t a t e  t r e a s u r y  for the u s e  of the D e p a r t m e n t  of

N a t u r a l  R e s o u r c e s .  T h e  fund s h a l l  be u s e d  for a c t u a l  expense:: i n c u r r e d  

in t h e  s u p p r e s s i o n  o f  fires.

Sec. 4 1 . 1 5 . 2 2 0 .  C O M P O S I T I O N  O F  FUND. T h e  l e g i s l a t u r e  m a y  a p p r o­

pr i a t e  f r o m  the f o l l o w i n g  s o u r c e s  to the F ire S u p p r e s s i o n  Fund:

(1) m o n e y  r e c e i v e d  in s e t t l e m e n t  o f  a c l a i m  o r  loss c a u s e d

by d a m a g e  as a c o n s e q u e n c e  o f  a v i o l a t i o n  o f  secs. 10 - 1 7 0  of t h i «

c h a p t e r ;

(2) m o n e y  r e c e i v e d  f r o m  federal, stat e ,  o r  o t h e r  g o v e r n m e n­

tal unit, or f r o m  a p r i v a t e  d o n o r  for actual, fire s u p p r e s s i o n  w o rk ;

(3) m o n e y  r e c e i v e d  f r o m  o t h e r  s o u r c e s  as the l e g i s l a t u r e  

m a y  c o n s i d e r  a p p r o p r i a t e  a n d  n e c e s s a r y  to s a t i s f y  the p u r p o s e  o f  the 

fund.

Sec. .15,230. D I S B U R S E M E N T .  Up o n  a u t h o r i s a t i o n  o f  the g o v e r n o r ,

-1- H B  114

Introduced L/25/77
Referred: Resources and
Finance



d i s b u r s e m e n t s  f r o m  the fir e  s u p p r e s s i o n  f und s h a l l  be p a i d  by the 

p r o p e r  s t a t e  o f f i c e r  o n  p r e s e n t a t i o n  of v o u c h e r s  s i g n e d  b y  the g o v e r n o r  

o r  hi s  a u t h o r i z e d  r e p r e s e n t a t i v e .

Sec. 4 1 . 1 5 . 2 4 0 .  R E C O R D S  O F  F I R E  S U P P R E S S I O N  FUND. The D e p a r t m e n t  

o f  N a t u r a l  R e s o u r c e s  s h a l l  m a i n t a i n  a c c o u n t i n g  r e c o r d s  s h o w i n g  the 

i n c o m e  a n d  e x p e n s e s  of the fund. The d e p a r t m e n t  s h a l l s u b m i t  a r e p o r t  

o n  the o p e r a t i o n  o f  the fund to the g o v e r n o r  a n d  the l e g i s l a t u r e  no 

l a t e r  tha n  the 1 0 t h  d a y  o f  e a c h  r e g u l a r  s e s s i o n  o f  the l e g i s l a t u r e .

* Sec. 2. T h i s  Ac t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .
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T> let inr, to the development or a com prehenaiv* at:- <snert?v rcoH cv,

C O M M I T T E E  R E P O R T  

H O U S E

 4 f_ Date

Mr. Speaker:

The Committee on ________________________________________ has had

under consideration. A majority of the members of the Committee

o  recommends it do pass

r j  recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ ~ 7  recommends it be replaced with CS for ___________________________  and that

CS f o r ________________________do pass

/ / (and) recommends it be referred to the ___________________________________

committee

/~~7 reports it back without recommendation 

/ / AND attaches a report of its intent

/~7 (other) ___________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

) /

H 60

r e c o m m e n d s :

•• < ___

Chairman



FISCAL NQTIv 

/
HOUSE CONCURRENT RESOLUTION NO. 6 7

THE LEGISLATURE OP TIIE STATE OP ALASKA
TENTH LEGISLATURE

REQUEST
Hill/Resolution No.__
Title Deve l opment o f Compr ehnns 1 vp S t a te Kne rnv P o l i c y
Rc<|llCSteil b y H o u s e  S t a t e  A f f a ir;; C o m m i t t e e .Date 5/ 9V.7J.

11. FISCAL DETAIL 
Agency Affected
Program Category Affected_____
Budget Request Unit(s) Affected,

Lep. If . in  f i v e  A f f a i r  r.
G e n e  m l  G o v e r n m e n t
L e p. 1;; 1 a t >1 r e

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 87
J09 PERSONAL SERVICES 23.7
?on TRAVEL 25.4
300 CONTRACTUAL 11.1
400 COMMODITIES .6

600 LAND A: STRUCTURES
700 GRANTS. Cl AIMS. ETC.

TOTAL 60 .8

FUNDING (Thousands o f Dollars)

GENERAL FUND ccc ♦
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME
PARI TIMI- 2
TEMPORARY

\

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Pe r sona l Se r v i c e s :
A .A. n t Range 20 f o r 6 monthn $14,136
Se c r e t a r y a t Range 12 f o r  6 monthn 7 , 872
Sub - To t a l  22,008

B e n e f i t s  G 7.5% 1.651

T r a v e l :
Four commi t t ee mee t i ngs In Auch; 3 days c a .
9 o f 15 members f rom o t h e r than Aud i .  16 ,200

Fi ve subcoinml sn 1 on t o u r s ;  3 members cn ;
f i v e  days each 7,500

Spe c i a l  t r i p s  1 to Wash DC; 2 to Jnu 
f rom Anch.

IV. DATE

Oiiginnl: Legislative Finance
cc: Budget and Management

Prime Sponsor (I list Legislator Named)

PREPARED BYAGENCY ______
PHONE   4 6 5-3706

$23,659

e v e  cl io w p t  i , 01

H o u s e  F i n a n c e  C o m m i t
a i r m a  n
l »•**

33 001 (Itcv. 10/76)



III. ANALYSIS (Continued) /

C o n t r a c t u a l  S e r v i c e s :  

T e l e p h o n e  a n d  P o s t a g e  
O f f i c e  R e n t a l  

U t i l i t i e s  

E q u i p m e n t  R e n t a l  

C o n t i n g e n c y

C o m m o d i t i e s :  .

$ 1 , 0 0 0  
3, 0 0 0  

■ 6 0 0  

1 ,000
5 , 5 0 0  1 1 , 1 0 0

6 0 0

P r i n t i n g ,  r e s e a r c h ,  a n d  o t h e r  a d m i n i s t r a t i v e  s u p p o r t  w i l l  b e  

f u r n i s h e d  to e x t e n t  p o s s i b l e  b y  L e g i s l a t i v e  A f f a i r s  A g e n c y .
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Introduced: 5/6/77
Referred: Finance

I N  TiiE H O U S E • B Y  T S & & J T A T E  A F F A I R S  C O M M I T T E E  

H O U S E  C O N C U R R E N T  R E S O L U T I O N  J!0. 67 

, 1 I I I  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  t o  t h e  d e v e l o p m e n t  o f  a  c o m p r e -  

h e n o i v e  s t a t e  e n e r g y  p o l i c y .

BE  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A ;

W H E R E A S  t h o  P r c o i d e u t  o f  t h e  U n i t e d  S t a t e s  h a s  r e c e n t l y  d i r e c t e d  a t t e n­

ti o n  to t h e  c r i t i c a l  p r o b l e m s  i n v o l v i n g  t h e  c o n s e r v a t i o n ,  p r o d u c t i o n  a n d  

d e v e l o p m e n t  o f  e n e r g y  r o s o u r c e o  o f  t h o  n a t i o n ,  o f f e r i n g  f o r  t h e  c o n s i d e r a t i o n  

o f  C o n g r e s s  a n d  t h e  A m e r i c a n  p e o p l e  a  C o m p r e h e n s i v e  N a t i o n a l  E n e r g y  P o l i c y  

P l a n ;  an d

W H E R E A S ,  n o t w i t h s t a n d i n g  A l a s k a ' s  p r e e m i n e n t  p o s i t i o n  a s  a s u p p l i e r  o f  a 

m a j o r  p o r t i o n  o f  t he  n a t i o n ' s  e n e r g y  r e s o u r c e s  t h r o u g h  t h e  n e x t  d e c a d e s ,  

i n c r e a s i n g  d o m e s t i c  e n e r g y  de m a n d s ,  c o u p l e d  w i t h  r i s i n g  p r o d u c t i o n  a u d  

p r o c e s s i n g  c o s t s  a n d  t r a n s p o r t a t i o n  r e q u i r e m e n t s  a n d  e x p e n s e s ,  b u r d e n  A l a s k a m  

a n d  f a i r l y  r e q u i r e  t h e  d e v e l o p m e n t  o f  a  s i m i l a r  c o m p r e h e n s i v e  e n e r g y  p o l i c y  

to m e e t  t h e  n e e d s  o f  t h e  p e o p l e  o f  t h e  state; a n d

W H E R E A S ,  w i t h  it s  r e s e r v e s  o f  o i l ,  g a s  a n d  coal, a b u n d a n t  h y d r o e l e c t r i c  

s o u r c e s ,  a n d  u n i q u e  o p p o r t u n i t y  to u t i l i s e  o t h e r  r e n e w a b l e  e n e r g y  f a c t or s ,  

o u c h  no w i n d  a n d  g e o t h e r m a l  po we r ,  t h e  S t a t e  o f  Aloal^a o u j o y s  a n  u n p a r a l l e l e d  

o p p o r t u n i t y  to d e v e l o p  a n d  i m p l e m e n t  a  r e a l i s t i c  s t a t e  o n e r g y  p r o g r a m  to 

m e e t  f u t u r e  r e s i d e n t i a l ,  c o m m e r c i a l , t r a n s p o r t a t i o n  a n d  o t h e r  d e m a n d s ;  

an d

W H E R E A S  t h e  d e v e l o p m e n t  o f  a c o m p r e h e n s i v e  s t a t e  e n e r g y  p o l i c y  a h o u l d  

i n v o l v e  t h e  e x e c u t i v e  a n d  l e g i s l a t i v e  b r a n c h e s  e f  g o v e r n m e n t  o n  t i c o o p e r a t i v e  

b a s i s ,  w i t h  o p p o r t u n i t y  for p u b l i c  p a r t i c i p a t i o n  a n d  c o m m e n t ,  i n  a f o r u m  

v h i c h  w i l l  c x a m i n o  a l t e r n a t i v e  c o u r s e s  a n d  l a y  t h e  g r o u n d w o r k  f o r  s u b s e q u e n t  

a c t i o n;COMMITTEE COPY -i- • „cu cv
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B E  I T  R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e r a  is e s t a b l i s h e d  

a  t e m p o r a r y  S t a t e  E n e r g y  P o l i c y  C o m m i t t e e  c o m p o s e d  o f  t h e  f o l l o w i n g  m e m b e r s  

to i d e n t i f y  t h e  p r o b l e m s  a n d  i n i t i a t e  s o l u t i o n s  w i t h  r e s p e c t  t o  t h e  d e v e l o p­

m e n t  o f  a  v i a b l e  s t a t e  e n e r g y  poli c y :

(1) t h r e e  m e m b e r s  o f  t h e  S e n a t e  a p p o i n t e d  b y  the  p r e s i d e n t ;

(2) t h r e e  m e m b e r s  o f  t h e  H o u s e  a p p o i n t e d  b y  t h e  s p e a k e r ;

(3) t h o  c o m m i s s i o n e r  o f  coimnerce a n d  e c o n o m i c  d e v e l o p m e n t  o r  hi s

d e s i g n e e ;

(4) t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  o r  h i s  d e s i g n e e ;

(5) t h e  c o m m i e s i o n e r  o f  r e v e n u e  o r  h i s  d e s i g n e e ;

(6) t h o  d i r e c t o r  o f  t h e  d i v i s i o n  o f  p o l i c y  d e v e l o p m e n t  a n d  p l a n­

n i n g  o r  h i s  d e s i g n e e ;

(7) a  m e m b e r  o f  t h o  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ,  c h o s e n  b y  

t h o  m e m b e r s  o f  t h e  C o m m i s s i o n ;  a n d

(8) f o u r  m e m b e r s  a p p o i n t e d  b y  the  g o v e r n o r ,  o n e  o f  w h o m  s h a l l  

r e p r e s e n t  e a c h  o f  the f o l l o w i n g  o u b l i c  i n t e r e s t s :  c o n s u m e r  c o n c e r n s ,  c o n ­

s e r v a t i o n  i n t e r e s t s ,  p r i v a t e  o r  m u n i c i p a l  u t i l i t i e s ,  a n d  t h e  s t a t e ' c  n o n r e -  

n e w a b l o  o n e r g y  r e s o u r c e  i nd u s t r y ;  a n d  b e  it

F U R T H E R  R E S O L V E D  t h a t  t h e  corjmittce e s t a b l i s h e d  b y  this r e s o l u t i o n ,  

t h r o u g h  a  p r o c e s s  w h i c h  o x A m i n c s  i n  d e t a i l  t h e  i n d i v i d u a l  e f f o r t s  t o  d e v e l o p  

A l a s k a ' s  d o m e s t i c  o u u r g y  r o s o u r c c u ,  i n c l u d i n g  t h e c o n s e r v a t i o n  a n d  d e v e l o p­

m e n t  o f  th e s t a t e ' s  n o n r c u c w a b l e  r e s o u r c e  r e s e r v e s ,  a n d  o n l y  a f t e r  o p p o r t u n­

i t y  f o r  p u b l i c  p a r t i c i p a t i o n ,  r e p o r t  n o t  l a t e r  t h o u  J a n u a r y  1, 1973, to the 

g o v e r n o r  a n d  t h e  L e g i s l a t i v e  C o u n c i l  its r e c o m m e n d a t i o n s  w i t h  r e o p o c t  Co 

d e v e l o p m e n t  o f  a  c o m p r e h e n s i v e  s t a t e  e n e r g y  p o l i c y ,  i n c l u d i n g  b u t  n o t  l i m i t e d  

to , coordination o f  state  p l a c e  a n d  programs v it l i  t h e  national e ffo rt , t h e  

t i m e l y  a n d  p r o p e r  d e v e l o p m e n t  o f  a d d i t i o n a l  n o n r c n c w n b l c  r e s o u r c e s  a n d  t h e i r  

t r a n s p o r t a t i o n  o n d  d e l i v e r y  to Che m a r k e t s  o f  t h e  s t a t e  a n d  n a t i o n ,  the 

u f f e c t o  o f  citato o n d  f e d e r a l  e n e r g y  r e g u l a t o r y  f u n c t i o n s  a n d  p r i c i n g ,  e n d  the

p a ^ c , ?  '2‘ • COMMITTEE COPY
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d e v e l o p m e n t  o f  a l t e r n a t i v e  r e n e w a b l e  e n e r g y  r e s o u r c e s  o n  a  r e g i o n a l  o r  c o m­

m u n i t y  b a s i s  e s p e c i a l l y  i n  r u r a l  a r e a s  o f  A l a s k a ,  a n d  t h a t  th e c o m m i t t e e ' s -  

r e p o r t  f o r m u l a t e  g u i d e l i n e s  a n d  s u g g e s t  t h e  m e a n s  b y  w h i c h  to m a r s h a l  a d d i­

ti o n a l  r e s o u r c e s  to m a i n t a i n  a  c o n t i n u i n g  e n e r g y  p l a n n i n g  a n d  d e v e l o p m e n t  

p r o g r a m ;  a n d  b e  it

F U R T H E R  R E S O L V E D  t h a t  t h e c o m m i t t e e  m a y  p r o c e e d  i n  i t B  w o r k  t h r o u g h  the 

e s t a b l i s h m e n t  o f  o n e  o r  m o r e  c u b c o m m i t t e e s ; that, w i t h  t h e  c o n c e n t  o f  the 

gov er n o r ,  it m a y  apply, t h r o u g h  t h o  L e g i s l a t i v e  C o u n c i l ,  f o r  f e d e r a l ,  s t a t e  

a n d  p r i v a t e  f i n a n c i a l  a s s i s t a n c e  to u n d e r t a k e  a n d  c o m p l e t e  its w o r k ;  a n d  that 

tho coirsnittec m a y  e x t e n d  a n  i n v i t a t i o n  to t h e  S e c r e t a r y  o f  t h e  I n t e r i o r  o r  

h i e  r e p r e s e n t s t i v o  to s e r v o  a o  a n  o x  o f f i c i o  m e m b e r  o f  t h e  c o m m i t t e e .
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l IN T H E  H O U S E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

? H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 67

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to the d e v e l o p m e n t  o f  a c o m p r e -  

n I h e n s i v e  s t a t e  e n e r g y  policy.

i BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A :

h W H E R E A S  the P r e s i d e n t  o f  the U n i t e d  S t a t e s  lias r e c e n t l y  d i r e c t e d  a t t e n -

4  tion to the c r i t i c a l  p r o b l e m s  i n v o l v i n g  the c o n s e r v a t i o n ,  p r o d u c t i o n  a n d

to d e v e l o p m e n t  o f  e n e r g y  r e s o u r c e s  of the nation, o f f e r i n g  for the c o n s i d e r a t i o n  

ii of C o n g r e s s  a n d  the A m e r i c a n  p e o p l e  a C o m p r e h e n s i v e  N a t i o n a l  E n e r g y  P o l i c y  

iv Plan; a n d

i;j W H E R E A S ,  n o t w i t h s t a n d i n g  A l a s k a ' s  p r e e m i n e n t  p o s i t i o n  as a s u p p l i e r  of  a

M  m a j o r  p o r t i o n  o f  the n a t i o n ' s  e n e r g y  r e s o u r c e s  t h r o u g h  the n e x t  d e c a d e s,

in i n c r e a s i n g  d o m e s t i c  e n e r g y  demands, c o u p l e d  w i t h  r i s i n g  p r o d u c t i o n  and  

in p r o c e s s i n g  c o s t s  and t r a n s p o r t a t i o n  r e q u i r e m e n t s  an d  e x p e n s e s ,  b u r d e n  A l a s k a n s  

i/ a n d  f a i r l y  r e q u i r e  the d e v e l o p m e n t  o f  a s i m i l a r  c o m p r e h e n s i v e  e n e r g y  p o l i c y  

in to m e e t  the n e e d s  o f  the p e o p l e  o f  the staLe; a n d

|ii W H E R E A S ,  w i t h  its r e s e r v e s  o f  oil, gas a n d  coal, a b u n d a n t  h y d r o e l e c t r i c

vo sources, a n d  u n i q u e  o p p o r t u n i t y  to u t i l i z e  o t h e r  r e n e w a b l e  e n e r g y  factors, 

suc h as w i n d  and g e o t h e r m a l  pov/er, the S t a t e  o f  A l a s k a  e n j o y s  a n  u n p a r a l l e l e d

■,y o p p o r t u n i t y  to d e v e l o p  an d  i m p l e m e n t  a r e a l i s t i c  s t a t e  e n e r g y  p r o g r a m  to
I

vi m e e t  f u t u r e  r e s i d e n t i a l ,  c o m m e r c i a l ,  t r a n s p o r t a t i o n  an d  o t h e r  d e m ands; 

y, \ I and

W H E R E A S  the d e v e l o p m e n t  o f  a c o m p r e h e n s i v e  s t a t e  e n e r g y  p o l i c y  s h o u l d  

,l(] in v o l v e  the e x e c u t i v e  and l e g i s l a t i v e  b r a n c h e s  o f  g o v e r n m e n t  o n  a c o o p e r a t i v e  

s i  basis, w i t h  o p p o r t u n i t y  for p u b l i c  p n r t i c i p a  - Ion and co m m e n t ,  in a f o r u m  

?n w h i c h  w i l l  e x a m i n e  a l t e r n a t i v e  c o u r s e s  and lay the g r o u n d w o r k  fo r  s u b s e q u e n t  

2 \ L  action;
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d e v e l o p m e n t  o f  a l t e r n a t i v e  r e n e w a b l e  e n e r g y  r e s o u r c e s  o n  a r e g i o n a l  o r  c o m­

m u n i t y  b a s i s  e s p e c i a l l y  in r u r a l  a r e a s  o f  A l a s k a ,  a n d  tha t  the c o m m i t t e e ' s  

r e p o r t  f o r m u l a t e  g u i d e l i n e s  a n d  s u g g e s t  the m e a n s  by w h i c h  to m a r s h a l  a d d i­

tional r e s o u r c e s  to m a i n t a i n  a c o n t i n u i n g  e n e r g y  p l a n n i n g  a n d  d e v e l o p m e n t  

p r o g r a m ;  a n d  be it

F U R T H E R  R E S O L  .'ED that the c o m m i t t e e  m a y  p r o c e e d  in its w o r k  t h r o u g h  the 

e s t a b l i s h m e n t  of o n e  or m o r e  s u b c o m m i t t e e s ;  that, w i t h  the c o n s e n t  o f  the 

g o v e r n o r ,  it m a y  apply, t h r o u g h  the L e g i s l a t i v e  C o un c i l ,  for federal, s tate 

a n d  p r i v a t e  f i n a n c i a l  a s s i s t a n c e  to u n d e r t a k e  a n d  c o m p l e t e  its w ork; a n d  that 

the c o m m i t t e e  m a y  e x t e n d  an i n v i t a t i o n  to the S e c r e t a r y  o f  the I n t e r i o r  or 

hi s  r e p r e s e n t a t i v e  to s e r v e  as a n  e x  o f f i c i o  m e m b e r  o f  the c o m m i t t e e .
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H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 67 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  Co Che d e v e l o p m e n c  o E  a c o m p r e­

h e n s i v e  s t a t e  e n e r g y  policy.

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  the P r e s i d e n t  o f  the U n i t e d  Stater, h a s  r e c e n t l y  d i r e c t e d  a t t e n­

tio n  to the c r i t i c a l  p r o b l e m s  i n v o l v i n g  Che c o n s e r v a t i o n ,  p r o d u c t i o n  a n d  

d e v e l o p m e n t  o f  e n e r g y  r e s o u r c e s  o f  the n a t io n ,  o f f e r i n g  for the c o n s i d e r a t i o n  

of C o n g r e s s  a n d  the A m e r i c a n  p e o p l e  a C o m p r e h e n s i v e  N a t i o n a l  E n e r g y  P o l i c y  

Plan; a n d

W H E R E A S ,  n o t w i t h s t a n d i n g  A l a s k a ' s  p r e e m i n e n t  p o s i t i o n  as a s u p p l i e r  o f  a 

m a j o r  p o r t i o n  o f  the n a t i o n ' s  e n e r g y  r e s o u r c e s  t h r o u g h  the n e x t  d e c a d e s,  

i n c r e a s i n g  d o m e s t i c  e n e r g y  d e m a n d s ,  c o u p l e d  w i t h  r i s i n g  p r o d u c t i o n  and  

p r o c e s s i n g  c o s t s  a n d  t r a n s p o r t a t i o n  r e q u i r e m e n t s  a n d  e x p e n s e s ,  b u r d e n  A l a s k a n  

a n d  f a i r l y  r e q u i r e  the d e v e l o p m e n t  o f  a s i m i l a r  c o m p r e h e n s i v e  e n e r g y  p o l i c y  

to m e e t  the n e e d s  o f  the p e o p l e  o f  the state; and

W H E R E A S ,  w i t h  its r e s e r v e s  o f  oil, gas a n d  coal, a b u n d a n t  h y d r o e l e c t r i c  

s o u r ce s ,  a n d  u n i q u e  o p p o r t u n i t y  to u t i l i z e  o t h e r  r e n e w a b l e  e n e r g y  f a c t o rs ,  

s u c h  as w i n d  a n d  g e o t h e r m a l  power, the S L a t e  o f  A l a s k a  e n j o y s  an u n p a r a l l e l e d  

o p p o r t u n i t y  to d e v e l o p  a n d  i m p l e m e n t  a r e a l i s t i c  s t a t e  e n e r g y  p r o g r a m  to 

m e e t  f u t u r e  r e s i d e n t i a l ,  c o m m e r c i a l ,  t r a n s p o r t a t i o n  an d  o t h e r  d e m ands; 

a n d

W H E R E A S  the d e v e l o p m e n t  o f  a c o m p r e h e n s i v e  s t a t e  e n e r g y  p o l i c y  s h o u l d  

i n v o l v e  the e x e c u t i v e  a n d  l e g i s l a t i v e  b r a n c h e s  o f  g o v e r n m e n t  o n  a c o o p e r a t i v e  

basis, w i t h  o p p o r t u n i t y  for p u b l i c  p a r t i c i p a t i o n  an d  c o m m e n t ,  in a f orum 

w h i c h  w i l l  e x a m i n e  a l t e r n a t i v e  c o u r s e s  a n d  lay the g r o u n d w o r k  for s u b s e q u e n t  

a c t i o n ;
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B E  IT R E S O L V E D  b y  the A l a s k a  S t a t e  L e g i s l a t u r e  that t here is e s t a b l i s h e d  

a t e m p o r a r y  S t a t e  E n e r g y  P o l i c y  C o m m i t t e e  c o m p o s e d  of th e  f o l l o w i n g  m e m b e r s  

to i d e n t i f y  the p r o b l e m s  a n d  i n i t i a t e  s o l u t i o n s  w i t h  r e s p e c t  to the d e v e l o p­

m e n t  o f  a v i a b l e  s t a t e  e n e r g y  policy:

(1) t h r e e  m e m b e r s  of  the S e n a t e  a p p o i n t e d  b y  the p r e s i d e n t ;

(2) t h r e e  m e m b e r s  o f  the H o u s e  a p p o i n t e d  by the s p e a k e r ;

(3) the c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  or h i s

d e s i g n e e ;

(4) the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  or his de s i g n e e ;

it)!| (5) the c o m m i s s i o n e r  of r e v e n u e  or  hi s  des i g n ee ;

it

12

13

:<i

i‘i

10

r/

(6) the d i r e c t o r  o f  the d i v i s i o n  o f  p o l i c y  d e v e l o p m e n t  a n d  p l a n­

ni n g  or his de s i g n e e ;

(7) a m e m b e r  of t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ,  c h o s e n  by

the m e m b e r s  o f  the C o m m i s s i o n ;  and

(8) f our m e m b e r s  a p p o i n t e d  by the g o v e r n o r ,  o n e  o f  w h o m  sh a l l

r e p r e s e n t  e a c h  of the f o l l o w i n g  p u b l i c  i n t e r e s t s :  c o n s u m e r  c o n c e r n s ,  c o n­

s e r v a t i o n  i n t e r e s t s ,  p r i v a t e  or m u n i c i p a l  u t i l i t i e s ,  a n d  the s t a t e ' s  n o n r e -

im j, n e w a b l e  e n e r g y  r e s o u r c e  i n d us t r y ;  a n d  be it

!'
m i  F U R T H E R  R E S O L V E D  that the c o m m i t t e e  e s t a b l i s h e d  by this r e s o l u t i o n ,
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t h r o u g h  a p r o c e s s  w h i c h  e x a m i n e s  in d e t a i l  the i n d i v i d u a l  e f f o r t s  to d e v e l o p  

A l a s k a ' s  d o m e s t i c  e n e r g y  r e s o u r c e s ,  i n c l u d i n g  the c o n s e r v a t i o n  a n d  d e v e l o p­

m e n t  o f  the s t a t e ' s  n o n r e n e w a b l e  r e s o u r c e  r e s e r v e s ,  a n d  o n l y  a f t e r  o p p o r t u n­

ity for p u b l i c  p a r t i c i p a t i o n ,  r e p o r t  n o t  l a t e r  t han J a n u a r y  1, 1978, to the 

g o v e r n o r  anc the L e g i s l a t i v e  C o u n c i l  its r e c o m m e n d a t i o n s  w i t h  r e s p e c t  to 

d e v e l o p m e n t  of a c o m p r e h e n s i v e  s t a t e  e n e r g y  poli c y ,  i n c l u d i n g  b u t  n o t  l i m i t e d  

to, c o o r d i n a t i o n  o f  s t a t e  p l a n s  a n d  p r o g r a m s  w i t h  th e  n a t i o n a l  effo r t ,  the 

t i m e l y  a n d  p r o p e r  d e v e l o p m e n t  of a d d i t i o n a l  n o n r e n e w a b l e  r e s o u r c e s  a n d  t h ei r  

t r a n s p o r t a t i o n  a n d  d e l i v e r y  to the m a r k e t s  o f  the s t a t e  a n d  nati on ,  the 

e f f e c t s  of s t a t e  a n d  f e d e r a l  e n e r g y  r e g u l a t o r y  f u n c t i o n s  a n d  p r i c i n g ,  a n d  the
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i d e v e l o p m e n t  o f  a l t e r n a t i v e  r e n e w a b l e  e n e r g y  r e s o u r c e s  on a r e g i o n a l  o r  com -  

7  m u n i t y  b a s i s  e s p e c i a l l y  in r u r a l  areas o f  A l a s k a ,  a n d  that the c o m m i t t e e ' s  

j r e p o r t  f o r m u l a t e  g u i d e l i n e s  a n d  s u g g e s t  t h e  m e a n s  by w h i c h  to m a r s h a l  a d d i -  

.1 | ti o n a l  r e s o u r c e s  to m a i n t a i n  a c o n t i n u i n g  e n e r g y  p l a n n i n g  an d  d e v e l o p m e n t  

p r o gram; a n d  be it

(i F U R T H E R  R E S O L V E D  that the c o m m i t t e e  m a y  p r o c e e d  in its w o r k  t h r o u g h  the

/ e s t a b l i s h m e n t  o f  o n e  or m o r e  s u b c o m m i t t e e s ;  that, w i t h  the c o n s e n t  of  the 

jj i| g o v e r n o r , it m a y  apply, t h r o u g h  the L e g i s l a t i v e  C o un c i l ,  for f e d eral, s t a t e
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and p r i v a t e  f i n a n c i a l  a s s i s t a n c e  to u n d e r t a k e  a n d  c o m p l e t e  its w o r k ;  anil that 

the c o m m i t t e e  m a y  e x t e n d  an i n v i t a t i o n  to the S e c r e t a r y  o f  the I n t e r i o r  or 

his r e p r e s e n t a t i v e  to serve as a n  ex o f f i c i o  m e m b e r  o f  the c o m m i t t e e .
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C O M M I T T E E  R E P O R T

H O U S E

A/17/70 FURTHER:

D a t e :

FINANCE has had H.TP 71

Mr. Speaker:

The Committee on ________________________________________  ________________
Pclatinr to the Alaska rover Authority, the Phase I environmental, economic, social 
and enr.inoorinr studies of the Susitna Hydroelectric Prolect, and the incurring o " 
indebtedness for Phase I.
under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ______________________________

and ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation 

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS:

H 60 (rev. 6/77)
Chairman



Introduced: 4/17/78
Referred: Finance

1

2 

3 

i 

5

11 

/ 

B 

0 

to

tt

12

BY T H E  R U L E S  C O M M I T T E E  
IN  T H E  H O U S E  BY R E Q U E S T

H O U S E  J O I N T  R E S O L U T I O N  NO. 73 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to the A l a s k a  P o w e r  A u t h o r i t y ,  

th e  P h a s e  I e n v i r o n m e n t a l ,  eco n o m i c ,  

s o c i a l  a n d  e n g i n e e r i n g  s t u d i e s  o f  the Su- 

s i t n a  H y d r o e l e c t r i c  Pr o ject, a n d  the 

i n c u r r i n g  o f  i n d e b t e d n e s s  for P h a s e  I.

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS K A :

W H E R E A S  the A l a s k a  P o w e r  A u t h o r i t y  u n d e r  A S  4 4 . 5 6 . 1 8 0  has s u b m i t t e d  

to the l e g i s l a t u r e  a n d  to th e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p -

n  jment a s t a t e m e n t  o u t l i n i n g  the s t a t u s  o f  the S u s i t n a  H y d r o e l e c t r i c  P r o j e c t

14

15 

I t .  

17 

111 

I't 

'0 

21 

22 

21

24

25

20

2/

7B

a n d  the  P l a n  o f  S t u d y  o u t l i n i n g  the n e c e s s a r y  f e a s i b i l i t y  s t u d i e s  o f  the

p r o j e c t  w h i c h  is p l a n n e d  to b e  d e s i g n e d ,  an d  m a y  be a c q u i r e d  o r  c o n s t r u c t e d
i

by the U n i t e d  S t a t e s  u n d e r  an a g r e e m e n t  p r o v i d i n g  for o w n e r s h i p  of the p r o j e c t  

by t h e  a u t h o r i t y ;  a n d

W H E R E A S  the C o n g r e s s  o f  the U n i t e d  Stat e s ,  o n  O c t o b e r  22, 1976, e n a c t e d  

P.L. 94-58 7 ,  the A l a s k a  H y d r o e l e c t r i c  P o w e r  D e v e l o p m e n t  Act, w h i c h  Ac t  

{authorized th e  S e c r e t a r y  o f  the A r m y  a n d  the U.S. A r m y  C orps o f  E n g i n e e r s  

jto p a r t i c i p a t e  in the S u s i t n a  H y d r o e l e c t r i c  P r o j e c t ; a n d

W H E R E A S  t h e r e  is n o w  p e n d i n g  b e f o r e  C o n g r e s s  a p r o p o s a l  w h i c h  w o u l d  

a m e n d  P.L. 9 4 - 5 8 7  so as to a u t h o r i z e  an a g r e e m e n t  b e t w e e n  the U n i t e d  S t a t e s  

an d  t h e  A l a s k a  P o w e r  A u t h o r i t y  w h i c h  w i l l  p r o v i d e  that the U n i t e d  S t a t e s  w i l l  

r e i m b u r s e  the a u t h o r i t y  for a n y  o f  the a u t h o r i t y  funds e x p e n d e d  in the P h a s e  

I s t a g e  o f  the S u s i t n a  H y d r o e l e c t r i c  P r o j e c t  if the P h a s e  I r e p o r t  is no t  

f a v o r a b l e  o r  if the a u t h o r i t y  w i t h i n  t h r e e  y e a r s  of  the c o m p l e t i o n  o f  tho 

report is u n a b l e  to b o r r o w  m o n e y  to p a y  the c o n s t r u c t i o n  c osts o f  the p r o­

ject, I n c l u d i n g  the c o s t a  o f  the Pha-.e I s t u d i e s ,  b a s e d  o n  the s e c u r i t y  of

-1- H J R  73



W H E R E A S  the P h a s e  I a c t i v i t i e s  o u t l i n e d  d e l i n e a t e  the e n v i r o n m e n t a l ,

') [economic, s o c i a l  a n d  e n g i n e e r i n g  s t u d i e s  r e q u i s i t e  to i n f o r m e d  d e c i s i o n  

•i m a k i n g ; an d

r> W H E R E A S  the c o s t  to b e  i n c u r r e d  d u r i n g  P h a s e  I is n o w  e s t i m a t e d  to be

$ 2 5 , 0 0 0 , 0 0 0  b u t  m a y  e x c e e d  tha t  amount; an d  

/ • W H E R E A S  it is c o n s i d e r e d  to be in the b e s t  i n t e r e s t s  o f  the S t a t e  o f  

ti iAlaska to p r o c e e d  w i t h  P h a s e  I o f  the p r o j e c t  t h r o u g h  the u s e  o f  A l a s k a  P o w e r  

a A u t h o r i t y  s p o n s o r e d  f i n a n ci n g ;  and

ifi1 W H E R E A S  P h a s e  I s t u d i e s  s hall p r o v i d e  for s u b s t a n t i v e  p u b l i c  i n v o l v e -

*1
n j m e n t  t h r o u g h o u t  th e  s t u d y  pr o cess; an d

1 7 j W H E R E A S  l e g i s l a t i v e  a p p r o v a l  o f  p r o j e c t  c o n s t r u c t i o n  is r e q u i r e d  if

n  p r o j e c t  f e a s i b i l i t y  a n d  d e s i r a b i l i t y  result f r o m  the s t u d y  p r o c e s s  c o n d u c t e d  

M a u n d e r  P h a s e  I a c t i v i t i e s ;

,!j 1 BE IT R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  ur g e s  the p a s s a g e  by

in the C o n g r e s s  o f  the U n i t e d  S t a t e s  o f  the p r o p o s e d  a m e n d m e n t s  to P.L. 9 4- 5 3 7  

i' so t h a t  the A l a s k a  P o w e r  A u t h o r i t y  m a y  go f o r w a r d  w i t h  a p r o g r a m  o f  f i n a n c i n g  

ih a n d  m a y  e n t e r  into a ny  n e c e s s a r y  a g r e e m e n t s  p u r s u a n t  to the p r o p o s e d  a m e n d­

ments; a n d  be it

F U R T H E R  R E S O L V E D  that, b a s e d  o n  the p l a n  o u t l i n e d  in the staLcinent of

i Che project or its revenues; and

is

yu

VI the A l a s k a  P o w e r  A u t h o r i t y  to the l e g i s l a t u r e  and  to the c o m m i s s i o n e r  of  corr- 

L e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  the l e g i s l a t u r e  a g r e e s  to the i n c u r r i n g  o f  

.•1 ^ i n d e bt e d n e s s  b y  the A l a s k a  P o w e r  A u t h o r i t y  c o n t i n g e n t  u p o n  p a s s a g e  of atnend- 

r .  jments to P.L. 94* 587 in an a m o u n t  n e c e s s a r y  to f i n a n c e  the c ost of the P h a s e  1 

f e a s i b i l i t y  s t u d i e s  o f  the S u s i t n a  H y d r o e l e c t r i c  P r o j ec t ,  i n c l u d i n g  i n t e r e s tJ 
’•!

ii.1 
j
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Alaska State Legislature
Senate
Pouch V
Juneau, Alaska 99811 

March 13, 1978

Mr. Eric P. Youlcl 
Executive Director 
Alaska Pov:er Authority 
333 West llth, Suite 31 
Anchorage, Alaska 99501

Dear Mr. Yould:

In response to your letter dated February 2l\, 1978, I offer the follow­
ing comments and suggestions.

Development of Alaska1:; hydroelectric potential should receive top 
priority. I believe the Authority should immediately inventory poten­
tial hydroelectric sites, both large and small, then prioritize the 
situos based on comparative economics and needs of the coiiTnuniti.es 
envisioned to receive service from the various projects. Those projects 
identified as top priority should be pursued expeditiously. Appropriate 
lands should be acquired by the State and dedicated for that purpose. 
Federal and State permits should be obtained. Construction would follow 
as soon as possible.

I would suggest that in most cases the Authority should finance and own 
the facilities, including connecting transmission lines to the various 
load centers. However, when practical the operation and maintenance of 
said facilities should be contracted to existing electric utilities with 
the necessary expertise. This scheme would maximize job ojiportuniti.es 
In the private sector rather tlon expand the State government personnel 
system.

Prompt development of the Upper .Susitna Hydroelectric System is too 
priority for the area .T represent, Fairbanks/Interior.

In orier to expedite this project it is highly desirable to maximize 
tin; State's involvement arid thereby mJninizo Federal participation. J 
would on • ■urage the Alaska Power Authori ty to place this project on the 
front biim^r and turn on the heat.. Assuming tint the Susitna project 
will be l .iiJt, the Authority should Inm.:! lately undertake? a feasibility 
study ivgi'dirg a transmission l ine tie between South Central, and Interior 
AJasl a. I l.elieve there would tv. r.nny benefit.:; from s.nch an Interconnec­
tion. 11' feasible, tho Authority slrudd construct the line at an appro- 
prlat* th-.e prior to const;’uctloji of tiie Susitna project. It. would be 
use'i to I energy between respective loan centers and reduce some of 
the h M i /‘.dual reserve? rcqulr •• • -nts. Of course, it wool ! also be used 
to pcsy'd •• c :'..’truct:io:i pov.’ .r for ti. ■ develop;. ?nk it.self.



rage 2

Mr. Eric P. Yould 
Alaska Power Authority

The Authority may be of immediate assistance to both of our Fairbanks- 
based utilities, GVEA and FI'IUS. They are proceeding jointly with plans 
to construct a 150IF.7 coal-fired steam plant at Healy, Alaska. Said 
facility is scheduled to be on line by October 1 9 8 3 .

In my opinion, the Authority should finance this facility via tax 
exempt revenue bonds. Such an undertaking could save the utility com­
panies at least a point or two on a 1 6 0  million dollar + investment. 
Accordingly, their customers would ultimately realize thousands of 
dollars in savings on future energy bills.

Further, I would again suggest that the Authority own the facility and 
enter into an operating and maintenance agreement with the entity 
presently operating a plant at Healy.

In the event you require additional enabling legislation to properly 
function in accordance with my suggsetions and concerns, I will be 
pleased to be of assistance.

S in c e re ly ,

Jfl: jw

John Huber



ALASKA POWER AUTHORITY
333 WEST4th ■ SUITE 31 • ANCHORAGE ALASKA 99501

F e b r u a r y  2 4 ,  1 9 7 8

The  H o n o r a b l e  J o h n  H u b e r  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  H u b e r :

T h i s  i s  t o  i n f o r m  y o u  t h a t ,  w i t h  my a p p o i n t m e n t ,  t h e  A l a s k a  P o we r  
A u t h o r i t y  i s  e s s e n t i a l l y  o p e n  f o r  s u b s t a n t i v e  b u s i n e s s .  As I ' m  
s u r e  y o u  a r e  a w a r e ,  t h e  A l a s k a  P o w e r  A u t h o r i t y  was  c r e a t e d  u n d e r  
C h a p t e r  5 6  o f  A l a s k a  S t a t u t e  4 4 .  We a r e  t o  p e r f o r m  a s  a c o r p o r a ­
t i o n  f o r  t h e  S t a t e  o f  A l a s k a  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  a means  
f o r  d e v e l o p i n g  r e a s o n a b l e  c o s t  p o w e r  g e n e r a t i o n  f o r  A l a s k a n  commu­
n i t i e s .  To f u l f i l l  t h i s  m a n d a t e  we may e i t h e r  p r o v i d e  f i n a n c i n g  
t h r o u g h  t h e  s a l e  o f  r e v e n u e  b o n d s ,  o r  we may a c q u i r e  ( w h e t h e r  by 
p u r c h a s e ,  c o n s t r u c t i o n ,  g i f t  o r  l e a s e )  a nd  o p e r a t e  p o w e r  p r o j e c t s .  
P r o j e c t  f i n a n c i n g  t h r o u g h  t h e  i s s u a n c e  o f  r e v e n u e  b o n d s  r e p r e s e n t s  
a p l e d g e  o f  t h e  p o w e r  r e v e n u e  f o r  t h e  p a y m e n t  o f  i n t e r e s t  and  r e ­
t i r e m e n t  o f  b o n d s ;  t h u s  t h e  S t a t e  w o u l d  e n c u m b e r  no  d e b t  a s  t h e
r e s u l t  o f  o u r  p r o j e c t s .

To  a c q u a i n t  y o u  w i t h  t h e  t y p e  o f  p r o j e c t s  t h a t  we c o u l d  a s s i s t  i n  
d e v e l o p i n g ,  we a r e  t h e  S t a t e ' s  e n t i t y  t h a t  w o u l d  p r o v i d e  f o r  t h e
d e v e l o p m e n  o f  t h e  S u s i t n a  h y d r o e l e c t r i c  p r o j e c t  and  f o r  a l l  o t h e r
h y d r o e l e c t ,  i c  p r o j e c t s  i n  t h e  S t a t e  t h a t  p r o v e d  t o  be e c o n o m i c a l l y ,  
e n v i r o n m e n L a i l y  a n d  s o c i a l l y  a c c e p t a b l e .  We c o u l d  a l s o  a s s i s t  i n  
p r o v i d i n g  f o r  f o s s i l  f u e l  f i r e d  g e n e r a t i o n  s u c h  a s  c o a l  o r  d i e s e l .

As an e n g i n e e r i n g  a nd  f i n a n c i n g  o r g a n i z a t i o n  we w i l l  be a b l e  t o  
p r o v i d e  t h e  e x p e r t i s e  n e c e s s a r y  f o r  e v a l u a t i n g  t h e  e c o n o m i c  and 
e n v i r o n m e n t a l  m e r i t  o f  v a r i o u s  p r o p o s e d  e n e r g y  p r o j e c t s .  My p e r ­
s o n a l  b a c k g r o u n d  i s  i n  e n g i n e e r i n g  i n  w h i c h  I h o l d  two  d e g r e e s  and  
s e v e n  y e a r s  o f  e x p e r i e n c e .  As a f i v e  y e a r  S t a t e  r e s i d e n t  a c t i v e  
i n  e l e c t r i c a l  p o w e r  p l a n n i n g ,  I am v e r y  much a w a r e  o f  t h e  s t a t e w i d e  
energy n e e d s  a nd  o u r  a v a i l a b l e  p o w e r  o p t i o n s .  The  B o a r d  o f  D i r e c t o r s  
f o r  t h e  P o we r  A u t h o r i t y  c o n s i s t s  o f  M e s s r s .  Bob  Wa r d  ( C h a i r m a n ) ,  
C h a r l e s  Conway  ( V i c e - C h a i r m a n ) ,  J a c k  W i c k ,  F r a n k  M u r k o w s k i  and Com­
m i s s i o n e r  H.  P h i l l i p  H u b b a r d .  Ou r  p r e s e n t  Bo nd  C o u n s e l  i s  W o h l f o r t h  
and F l i n t  and  o u r  F i n a n c i a l  A d v i s o r  i s  t h e  F i r s t  S o u t h w e s t  Compa n y .

I w o u l d  w e l c o m e  y o u r  v i e w s  on how t h e  P o w e r  A u t h o r i t y  c a n  b e s t  
a s s i s t  i n  p r o v i d i n g  f o r  t h e  S t a t e ' s  e n e r g y  n e e d s .

S i n c e r e l y

E r i c  P .  You  I d  \ 
E x e c u t i v e  D i r e c t o r
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SUS I TNA STATUS

H i s t o r i c a l  B a c k g r o u n d :  Th e  t r e m e n d o u s  e n e r g y  p o t e n t i a l  o f  t h e
S u s i t n a  R i v e r  h a s  b e e n  k nown  f o r  many  y e a r s .  T h e  B u r e a u  o f  
R e c l a m a t i o n  a nd  t h e  C o r p s  o f  E n g i n e e r s ,  a l o n g  w i t h  p r i v a t e  i n ­
s t i t u t i o n s  h a v e  c o n d u c t e d  n u m e r o u s  s t u d i e s  o f  S u s i t n a ' s  p o t e n ­
t i a l .  B o t h  o f  t h e  F e d e r a l  a g e n c i e s  c o n d u c t e d  r e c o n n a i s s a n c e  
l e v e l  s t u d i e s  i n  t h e  l a t e  1 9 4 0 ' s  a nd  e a c h  p u b l i s h e d  t h e i r  f i n - ,  
d i n g s  i n  t h e  e a r l y  1 9  5 0 '  s . T h e  m o r e  s p e c i f i c  a nd  d e t a i l e d  
e a r l y  s t u d i e s  w e r e  p e r f o r m e d  b y  t h e  B u r e a u  o f  R e c l a m a t i o n .
I n  f a c t ,  i n  a 1 9 6 0  f e a s i b i l i t y  r e p o r t ,  t h e  B u r e a u  o f  R e c l a m a ­
t i o n  o u t l i n e d  a p l a n  o f  d e v e l o p m e n t  i n  t h e  U p p e r  S u s i t n a  R i v e r  
B a s i n  c o n s i s t i n g  o f  f o u r  h i g h - h e a d  dams  w i t h  a c o m b i n e d  f i r m  
a n n u a l  e n e r g y  c a p a b i l i t y  o f  r o u g h l y  6 . 3  b i l l i o n  k i l o w a t t  h o u r s .
T h e  B u r e a u  s t u d i e s  w e r e  b a c k e d  up by  l i m i t e d  f o u n d a t i o n  e x p l o r a ­
t i o n s  f o r  t h r e e  o f  t h e  f o u r  d a m s i t e s  ( D e v i l  C a n y o n ,  Ve e  a n d  
D e n a l i  w e r e  d r i l l e d ,  U a t a n a  was  n o t  d r i l l e d ) .  H o w e v e r ,  w i t h  
t h e  d i s c o v e r y  o r  C o o k  I n l e t  n a t u r a l  g a s ,  t h e  e c o n o m i c  a t t r a c ­
t i v e n e s s  o f  t h e  S u s i t n a  p r o j e c t  p l u m m e t e d .  W i t h  t h e  f o r m a t i o n  
o f  t h e  i n t e r n a t i o n a l  o i l  c a r t e l  a nd  t h e  d r a m a t i c  r i s e  i n  f u e l  
c o s t s  d u r i n g  t h e  1 9 7 0 ' s ,  C o n g r e s s  r e q u e s t e d  t h a t  t h e  C o r p s  o f  
E n g i n e e r s  r e - e v a l u a t e  t h e  B u r e a u  o f  R e c l a m a t i o n  p r o p o s a l  f o r  
d e v e l o p i n g  t h e  U p p e r  S u s i t n a  R i v e r  a nd  t o  r e p o r t  i t s  r e c o m m e n ­
d a t i o n s  a n d  f i n d i n g s  t o  C o n g r e s s .  B e c a u s e  o f  q u e s t i o n a b l e  
f o u n d a t i o n  c o n d i t i o n s  a t  t h e  u p p e r  t wo  d a m s i t e s  ( V e e  a nd  D e n a l i ) ,  
a n d  t h e  a t t e n d a n t  e n v i r o n m e n t a l  i m p a c t  a s s o c i a t e d  w i t h  t h o s e  two  
p r o j e c t s ,  t h e  C o r p s  m o d i f i e d  t h e  p r o p o s e d  d e v e l o p m e n t  by  r a i s i n g  
t h e  h e i g h t  o f  t h e  s e c o n d  u p s t r e a m  dam ,  W a t a n a ,  a nd  d e l e t i n g  t h e  
Ve e  a n d  D e n a l i  d a m s .  Th e  t w o - d a m  D e v i l  C a n y o n - U a t a n a  s c h e m e  o f  
d e v e l o p m e n t  w o u l d  p r o v i d e  6 . 1  b i l l i o n  k i l o w a t t  h o u r s  f i r m  a n n u a l  
e n e r g y  b u t  a t  a l e s s e r  c o s t  a n d  e n v i r o n m e n t a l  i m p a c t  t h a n  t h e  
f o u r  dam s c h e m e .  T h e  C o r p s  e v a l u a t e d  a n u mb e r  o f  e n e r y  a l t e r ­
n a t i v e s  a n d  c o n c l u d e d  t h a t  c o a l  f i r e d  g e n e r a t i o n  a nd  S u s i t n a  h y d r o ­
e l e c t r i c  a r e  t h e  m o s t  f e a s i b l e  l o n g  r a n g e  o p t i o n s  f o r  t h e  r a i l -  
b e l t  e n e r g y  d e m a n d .  O f  t h e  two  o p t i o n s ,  t h e  e c o n o m i c  a t t r a c t i v -  
n e s s  o f  t h e  S u s i t n a  p r o j e c t  a p p e a r s  t o  be  s i g n i f i c a n t l y  g r e a t e r  
t h a n  c o a l  f i r e d  s t e a m  g e n e r a t i o n .  I n  O c t o b e r  1 9 7 7  d o l l a r ; ,  t h e  
e s t i m a t e d  c o n s t r u c t i o n  c o s t  o f  t h e  t wo  dam s c h e me  a nd  a t t e n d a n t  
t r a n s m i s s i o n  f a c i l i t i e s  i s  $ 2 . 1  b i l l i o n .  Th e  a v e r a g e  a n n u a l  
f u e l  r a t e s  f r o m  S u s i t n a  s h o u l d  be  a t  l e a s t  3 0  p e r c e n t  l e s s  t h a n  
t h a t  o f  i t s  c o a l  c o u n t e r p a r t .

P r o j e c t  D e s c r i p t i o n :  T h e  U p p e r  S u s i t n a  R i v e r  B a s i n  i s  a 6 8 1 0
s q u a r e  m i l e  a r e a  b o r d e r e d  o n  t h e  N o r t h  ar id W e s t  by  t h e  A l a s k a n  
m o u n t a i n  r a n g e ,  a nd  on  t h e  S o u t h  by  t h e  T a l k e e t n a  M o u r t a i n s .
P r i m a r y  w i l d l i f e  w i t h i n  t h e  b a s i n  c o n s i s t s  o f  m o o s e ,  b e a r ,  d a l l  
s h e e p ,  c a r i b o u ,  w o l f ,  r a p t o r s ,  a nd  r e s i d e n t  f i s h .  A n e d r o m o u s  
f i s h  d o  n o t  m i g r a t e  i n t o  t h e  U p p e r  S u s i t n a ,  b u t  t h e y  c o  s p awn  
i n  t h e  s t r e a m s  a nd  s l o u g h s  d o w n s t r e a m  f r o m  t h e  b a s i n  c - u t l e t .
T h e  r i v e r  i s  g l a c i a l l y  f e d  a nd  a v e r a g e s  7 . 1  m i l l i o n  a c r e  f e e t  o f  
r u n o f f  a n n u a l l y .  T h e  p l a n  o f  d e v e l o p m e n t  i n c l u d e s  an  B I O  f o o t  
h i g h  e a r t h f i l l  dam a t  t h e  W a t a n a  s i t e ,  a 6 3 5  f o o t  h i g h  t h i n - a r c h  dam 
a t  D e v i l  C a n y o n  a nd  3 6 5  m i l e s  o f  t r a n s m i s s i o n  l i n e .  1 he  W a t a n a  
p r o j e c t  w o u l d  i n u n d a t e  A 3 , 0 0 0  a c r e s  o f  l a n d  a nd  5 4  m i l e s  o f  n a t u r a l
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r i v e r ,  a n d  D e v i l  C a n y o n  v / o u l d  f l o o d  7 5 0 0  a c r e s  o f  l a n d  a nd  2 8  
m i l e s  o f  r i v e r .  I n  t a n d u m ,  t h e  p r o j e c t s  w o u l d  p r o d u c e  a t o t a l  
o f  6 . 1  b i l l i o n  k i l o w a t t  h o u r s  o f  f i r m  a n n u a l  e n e r g y  a n d  an  o v e ­
r a g e  o f  0 . 0  b i l l i o n  k i l o w a t t  h o u r s  o f  a n n u a l  s e c o n d a r y  e n e r g y .
I t  i s  e s t i m a t e d  t h a t  W a t a n a  c o u l d  be  o n  l i n e  by  1 9 9 0  a n d  as  
d e ma nd  d i c t a t e s ,  p r e s u m a b l y  f i v e  y e a r s  l a t e r ,  D e v i l  C a n y o n  w o u l d  
b e  b r o u g h t  on  l i n e .  B a s e d  on  t h e  p r e l i m i n a r y  d e s i g n ,  t h e  t wo  p r o  

* j e c t s  w o u l d  b e  c a p a b l e  o f  w i t h s t a n d i n g  t h e  e f f e c t s  o f  an  8 . 5  
m a g n i t u d e  e a r t h q u a k e  w i t h  an  e p i c e n t e r  o f  4 0  m i l e s  f r o m  t h e  p r o ­
j e c t .

P r e s e n t  S t a t u s : T h e  C o r p s  o f  E n g i n e e r s  s u b m i t t e d  t h e i r  S u s i t n a
f e a s i b i l i t y  r e p o r t  t o  C o n g r e s s  i n  1 9 7 6 .  P e n d i n g  t h e  C h i e f  o f  
E n g i n e e r s  f i n a l  r e p o r t  t o  C o n g r e s s ,  t h e  p r o j e c t  wa s  g i v e n  c o n ­
d i t i o n a l  a u t h o r i z a t i o n  t o  p r o c e e d  t o  P h a s e  I A d v a n c e d  E n g i ­
n e e r i n g  a nd  D e s i g n  a s  a f e d e r a l  p r o j e c t .  ( S e c t i o n  1 6 0 ,  W a t e r  
R e s o u r c e s  D e v e l o p m e n t  A c t  o f  1 9 7 6 ) .  C o n t a i n e d  i n  t h e  s ame  
B i l l  i s  S e c t i o n  2 0 3  k nown  a s  t h e  A l a s k a  H y d r o p o w e r  D e v e l o p m e n t  
F u n d .  T h i s  s e c t i o n  p r o v i d e s  f o r  a j o i n t  v e n t u r e  i n  d e v e l o p i n g  
h y d r o p o w e r  p r o j e c t s  i n  A l a s k a  i n  w h i c h ,  f o r  p r e v i o u s l y  a u t h o ­
r i z e d  h y d r o p o w e r  p r o j e c t s ,  t h e  C o r p s  o f  E n g i n e e r s  w o u l d  d e s i g n  
a n d  c o n s t r u c t  t h e  p r o j e c t  u s i n g  s t a t e  f i n a n c i n g  a n d  t h e  s t a t e  
w o u l d  own a n d  o p e r a t e  t h e  p r o j e c t .  B r a d l e y  L a k e  a n d  S n e t t i s h a m  
a r e  t h e  o n l y  a u t h o r i z e d  p r o j e c t s  i n  t h e  s t a t e  w h i c h  q u a l i f y  
f o r  d e v e l o p m e n t  u n d e r  t h i s  p r o g r a m .  B e c a u s e  t h e  O f f i c e  o f  
M a n a g e m e n t  a n d  B u d g e t  ( 0 MB )  f e l t  t h a t  t h e r e  wa s  i n s u f f i c i e n t  
f i e l d  e x p l o r a t i o n  t o  s u b s t a n t i a t e  t h e  p r o j e c t  c o s t  e s t i m a t e  
c o n t a i n e d  i n  t h e  C o r p s  1 9 7 6  f e a s i b i l i t y  r e p o r t ,  t h e  C h i e f  o f  
E n g i n e e r s  d i d  n o t  mak e  h i s  f i n a l  r e p o r t  t o  C o n g r e s s .  T h u s ,  
S u s i t n a  r e m a i n s  an  u n a u t h o r i z e d  p r o j e c t ,  d i s q u a l i f y i n g  i t  f o r  
p a r t i c i a p a t i o n  u n d e r  S e c t i o n  2 0 3 .  H o w e v e r ,  i n  o r d e r  t o  p r o v i d e  
t i i e  n e c e s s a r y  e x p l o r a t i o n s  t h e  C o r p s  h a s  made  $ 3 . 0  a v a i l a b l e  
f o r  a 1 2  m o n t h  f o u n d a t i o n  e x p l o r a t i o n  p r o g r a m  w h i c h  s h o u l d  l e a d  
t o  f i n a l  a u t h o r i z a t i o n  o f  t h e  p r o j e c t .  T h a t  1 2  m o n t h  e f f o r t  
b e g a n  on  J a n u a r y  1. ,  1 9 7 8 .

1 9 7 8  W a t e r  R e s o u r c e s  D e v e l o p m e n t  A c t :  S i n c e  S e c t i o n  2 0 3 ,  a s  i t
p r e s e n t l y  r e a d s ,  m a k e s  i t  d i f f i c u l t  f o r  t h e  S t a t e  t o  p r o v i d e  
t h e  n e c e s s a r y  f i n a n c i n g  f o r  P h a s e  I S t u d i e s ,  t h e  A c t  w i l l  b e  amen 
d e d  u n d e r  t h e  1 9 7 8  W a t e r  R e s o u r c e s  D e v e l o p m e n t  A c t .  . S t a t e  ar id 
f e d e r a l  p e r s o n n e l ,  a l o n g  w i t h  t h e i r  b o n d  c o u n s e l  a n d  f i n a n c i a l  
a n d  l e g a l  a d v i s o r s ,  h a v e  a g r e e d  u p o n  t h e  p r o p e r  l a n g u a g e  w h i c h  
s h o u l d  be  c o n t a i n e d  i n  S e c t i o n  2 0 3 .  A l s o  i n c l u d e d  i n  t h e  p e n d i n g  
b i l l  w i l l  b e  d i r e c t  a u t h o r i z a t i o n  o f  t h e  S u s i t n a  p r o j e c t  t h u s  
m a k i n g  i t  e l i g i b l e  f o r  S e c t i o n  2 0 3  p a r t i c i p a t i o n  e x c l u s i v e  o f  t h e  
0MB d e s i r e  f o r  t h e  $ 3 . 0  m i l l i o n  t w e l v e  m o n t h  e x p l o r a t i o n  p r o g r a m .  
T h e  b i l l  s h o u l d  r e a c h  t h e  S e n a t e  W a t e r  R e s o u r c e s  S u b c o m m i t t e e  i n  
m i d  A p r i l .  T h e  H o u s e  v e r s i o n  o f  t h e  b i l l  w i l l  p r o b a b l y  n o t  c o n ­
t a i n  t h e  a m e n d i n g  l a n g u a g e  f o r  S e c t i o n  2 0 3  n o r  d i r e c t  a u t h o r i z ­
a t i o n  f o r  S u s i t n a .  T h u s ,  t h e s e  i t e m s  w i l l  h a v e  t o  be  a d d e d  i n  
c o n f e r e n c e  c o m m i t t e e .  C o n s i d e r i n g  t h e  o t h e r  n a t i o n a l  i s s u e s ,  i t  
i s  e s t i m a t e d  t h a t  t h e  b i l l  w i l l  n o t  be  a u t h o r i z e d  b e f o r e  J u l y ,  
1 9 7 8 .  T h u s  t h e  P h a s e  I S t u d i e s  c o u l d  b e g i n  b y  t h e  l a t t e r  p a r t  
o f  t h o  1 9 7 8  f i e l d  s e a s o n .
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A l a s k a  P o w e r  Au t h o r i t y  A c t i o n :  I t  i s  t h e  i n t e n t i o n  o f  t h e  A l a s k a
P o w e r  A u t h o r i t y  t o  p a r t i c i p a t e  u n d e r  S e c t i o n  2 0 3  f o r  t h e  P h a s e  I 
s t u d i e s .  F i n a n c i n g  f o r  t h e  s t u d i e s  w o u l d  come  f r o m  t h e  s a l e  o f  
m u n i c i p a l  b o n d s ;  t h u s ,  t h e  S t a t e  w o u l d  n o t  be  s u b j e c t e d  t o  d e b t  
e n c u m b r a n c e .  S h o u l d  t h e  $ 2 5 , 0 0 0 , 0 0 0  p l u s  P h a s e  I s t u d i e s  i n d i c a t e  
t h a t  t h e  p r o j e c t  i s  n o t  f e a s i b l e ,  t h e  F e d e r a l  G o v e r n m e n t  w o u l d  r e ­
p a y  t h e  c o s t  a n d  i n t e r e s t  o f  t h e  b o n d s .  A t  t h e  c o n c l u s i o n  o f  t h e  
P h a s e  I s t u d i e s ,  t h e  S t a t e  w o u l d  h a v e  t h e  o p t i o n  t o  p r o c e e d  i n t o  
c o n s t r u c t i o n  w i t h  t h e  C o r p s  o f  E n g i n e e r s  o r  t o  u s e  t h e  s e r v i c e s  
o f  a p r i v a t e  e n g i n e e r i n g  f i r m .  Many  o f  t h e  s t u d i e s  t o  b e  c o n d u c t e d  
u n d e r  P h a s e  I w o u l d  b e  m a n a g e d  by  t h e  P o w e r  A u t h o r i t y  r a t h e r  t h a n  
t h e  C o r p s  o f  E n g i n e e r s .

P l an o f  S t u d y :  Th e  A l a s k a  P o w e r  A u t h o r i t y  made  $ 1 0 0 , 0 0 0  a v a i l a b l e
t o  t h e  A l a s k a  D i s t r i c t  C o r p s  o f  E n g i n e e r s  i n  J u l y ,  1 9 7 7  f o r  t h e  p u r ­
p o s e  o f  d e v e l o p i n g  t h e  P h a s e  I S t u d y  p r o g r a m .  T h e  C o r p s  s u b m i t t e d  
t h e i r  f i r s t  d r a f t  t o  t h e  S t a t e  i n  S e p t e m b e r ,  1 9 7 7 .  B a s e d  on  t h e  
S t a t e ' s  r e v i e w  c o m m e n t s ,  t h e  C o r p s  i s  now f i n a l i z i n g  t h e  S u s i t n a  P l a n  
o f  S t u d y .

L a nd S t a t u s : Th e  S u s i t n a  p r o j e c t  w o u l d  f l o o d  r o u g h l y  5 0 , 0 0 0  a c r e s
o f  l a n d  o f  w h i c h  2 4 , 0 0 0  a c r e s  h a v e  b e e n  c l a s s i f i e d  a s  p o w e r  w i t h ­
d r a w a l  l a n d s .  T h i s  l a n d ,  a l o n g  w i t h  m o s t  o f  t h e  r e m a i n d e r  n e e d e d  f o r  
t h e  t w o  p r o p o s e d  dams  a n d  r e s e r v o i r s ,  h a s  b e e n  c l a i m e d  b y  t h e  C o o k  
I n l e t  f . a t i v e  C o r p o r a t i o n  a n d  f o u r  n a t i v e  v i l l a g e s .  U n t i l  t h e  l a n d  
c a n  b e  t r a n s f e r r e d  t o  t h e  N a t i v e s ,  t h e  B u r e a u  o f  L a n d  M a n a g e m e n t  
r e t a i n s  c u s t o d y  f o r  t h e  F e d e r a l  g o v e r n m e n t .  P r i o r  t o  e n t r y  f o r  
P h a s e  I  s t u d i e s ,  a c c e s s  p e r m i s s i o n  w o u l d  be n e c e s s a r y  f r o m  e i t h e r  
BLM o r  t h e  N a t i v e  A s s o c i a t i o n s  d e p e n d i n g  on t h e  o w n e r s  a t  t h a t  t i m e .  
T h e  C o o k  I n l e t  R e g i o n  i s  p r e s e n t l y  n e g o t i a t i n g  w i t h  t h e  f o u r  v i l l a g e s  
t o  t r a d e  t h em  o u t  o f  t h e  S u s i t n a  l a n d .  P r e s u m a b l y ,  t h e  r e g i o n  w o u l d  
t h e n  n e g o t i a t e  t h e  S u s i t n a  l a n d  f o r  p o s s i b l e  e x c e s s  m i l i t a r y  l a n d  on 
F o r t  R i c h a r d s o n .  T h e  S t a t e  c o u l d  t h e n  c l a i m  t h e  S u s i t n a  l a n d  u n d e r ( 
t h e  t e r m s  o f  t h e  S t a t e h o o d  A c t ,  i f  i t  s o  d e s i r e d .

D - 2  C l a s s i f i c a t i o n : A l t h o u g h  t h e  S u s i t n a  R i v e r  wa s  i n c l u d e d  a s  o n e
o f  t w e n t y  r i b e r s  t h a t  s h o u l d  be  s t u d i e d  by  t h e  BLM f o r  p o s s i b l e  
c l a s s i f i c a t i o n  a s  a W i l d  a n d  S c e n i c  R i v e r  i n  1 0 7 2 ,  S u s i t n a  was  
d r o p p e d  f r o m  t h e  l i s t  d u r i n g  t h e  e a r l y  s c r e e n i n g .  I t  wa s  s u g g e s t e d  
i n  t h e  s t u d y ,  h o w e v e r ,  t h a t  S u s i t n a  s h o u l d  be  s t u d i e d  f u r t h e r .  T h e  
H o u s e  I n t e r i o r  S u b c o m m i t t e e  h a s  d r a f t e d  t h e i r  v e r s i o n  o f  t h e  D - 2  
L a n d  C l a s s i f i c a t i o n  B i l l  a n d  h a s  i n c l u d e d  S u s i t n a  a s  a r i v e r  t h a t  
s h o u l d  b e  s t u d i e d  f o r  p o s s i b l e  c l a s s i f i c a t i o n  a s  a W i l d  a n d  S c e n i c  
R i v e r .  D e s p i t e  t h i s  c l a s s i f i c a t i o n ,  p r o v i s i o n s  h;  v e  b e e n  made  t o  
a l l o w  f o r  P h a s e  I s t u d i e s  b y  t h e  C o r p s  o f  E n g i n e e t s .  C o n s t r u c t i o n ,  
h o w e v e r ,  w o u l d  n o t  b e  p e r m i t t e d  u n t i l  c o m p l e t i o n  o f  t h e  W i l d  a nd  
S c e n i c  R i v e r  s t u d y .  F u r t h e r m o r e ,  a s  l o n g  a s  t h e  l a n d  b e l o n g s  t o  
t h e  f e d e r a l  g o v e r n m e n t ,  i t  i s  q u e s t i o n a b l e  w i t h e r  P h a s e  I s t u d i e s  
c o u l d  b e  c o n d u c t e d  e x c l u s i v e  o f  t h e  C o r p s  o f  E n g i n e e r s .

F u n d i n g : $ 5 . 4 5  m i l l i o n  h a s  b e e n  i n c l u d e d  i n  t h e  f e d e r a l  a p p r o p ­
r i a t i o n  f o r  i n p u t  t o  t h e  A l a s k a  H y d r o p o w e r  R e v o l v i n g  L o a n  F u n d .

- 3 -
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T h i s  i s  t h e  e s t i m a t e d  c o s t  o f  f i n a n c i n g  t h e  f i r s t  y e a r  o f  t h e  
f o u r  y e a r  P h a s e  I S t u d ” . H o w e v e r ,  s i n c e  t h e  t o t a l  e s t i m a t e d  
c o s t  i s  i n  e x c e s s  o f  $ 2 5 . 0  m i l l i o n ,  i t  w o u l d  be  d e s i r a b l e  t h a t  
t h e  e n t i r e  a m o u n t  b e  p l a c e d  i n  t h e  F u n d .  As a s how o f  g o o d  f a i t h ,  
u p o n  e n a c t m e n t  o f  t h e  1 9 7 8  H a t e r  R e s o u r c e s  D e v e l o p m e n t  A c t ,  t h e  
S t a t e ,  t h r o u g h  t h e  s a l e  o f  r e v e n u e  b o n d s ,  w o u l d  mak e  a v a i l a b l e  
t h e  f u l l  s t u d y  c o s t  a m o u n t .  T h i s  w o u l d  b e  h e l d  i n  e s c r o w  a nd  
c o u l d  o n l y  be  u s e d  t o  f i n a n c e  t h e  P h a s e  I s t u d i e s  t o  t h e  e x t e n t  
t h a t  m a t c h i n g  f u n d s  a r e  p a i d  i n t o  t h e  F e c e r a l  F u n d .  T h i s  sh-ow o f  
g o o d  f a i t h  s h o u l d  p r o v i d e  t h e  l e v e r a g e  f o r  t h e  f e d e r a l  g o v e r n m e n t  
t o  p u t  up t h e  r e m a i n d e r  o f  m a t c h i n g  f u n d s  n e e d e d  f o r  P h a s e  I .

A g r e e m e n t : A m u t u a l  a g r e e m e n t  b e t w e e n  t h e  A l a s k a  P o w e r  A u t h o r i t y  
a n d  t h e  C o r p s  o f  E n g i n e e r s  w o u l d  be d e v e l o p e d  a nd  s i g n e d  p u r s u a n t  
t o  p a s s a g e  o f  t h e  1 9 7 8  W a t e r  R e s o u r c e s  O mn i b u s  B i l l .
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LETT E R  OF INTENT ON H C R  74

In its deliberations on H C R  74, the Commerce Committee 
found the rent calculation formula utilized by the D e p a r t m e n t  
of A d m i n i s t r a t i o n  for employee-occupied state hous i n g  to b e  
qu e stionable in several respects.

... :̂ ..The m o s t  visible defect is the fact that the D e p a r t m e n t ' s  
-formula is b a s e d  upon U.S. Department of Housing and Urban 
De v elopment (HUD) fair mark e t  rents for n e w  c o n s t r u c t i o n .
Those H U D  figures are reflections of the value of n e w  
housing units to b e  bu i l t  two years hence. It is difficult

. ___ to see the logic in basing rents for existing units on the
cost of n e w l y  constructed housing two years in the future.

The Department's geographic differential used in its 
rental calculation also appears to be innaccurate. It 
reflects an overall cost of living adjustment, but n o t  any 
considerations of regional variations in the cost of existing 
housing. HUD's fair market rents for existing units are a 
far m o r e  r e l i a b l e  indicator of geographic differences in the 
cost of housing. For one thing, the HUD fair m a r k e t  rents 
r e f lect differences in fair mar k e t  rents in the 29 different 
census districts in Alaska, as opposed to the cost of living 
differentials selected by the Department from the 19 election 
districts that existed at the time of Statehood. The HUD 
figures are based solely on housing costs, and no other 
factors in the regional cost of living.

Therefore, it appears that the HUD fair m a r k e t  rents 
for existing units m o r e  accurately reflect, in the Committee's 
opinion, the current existing rental markets in the various 
areas of the state. “That basis of setting rents is far m o r e  
reasonable than the schedule for new construction w h i c h  the 
Department of Administration clings to.

J oe McKinnon 
Chairman
House Commerce Committee

JUNEAU ALASKA
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C O M M I T T E E  R E P O R T  

S E N A T E

j < / ^ 3  g / y  7 Date

''( N A N C E has had iCR 74

Mr. President:

The Committee on ______________
r.pioyee~oceupied statte Uousliiff, 
under consideration. A majority of the members of the Committee

£ 7  recommends it do pass

o  recommends it do not pass

/ / recommends it do pass with attached amendment(s)

£ 7  recommends it be replaced with CS for ___________________________ and that

CS for ______________________  do pass

/_/ (and) recommends it be referred to the ___________________________________

committee

/ 7 reports it back without recommendation 

/_/ AND attaches a report of its intent

/ ~  (other) ___________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

_____________________________  reco m m e n d s : _____________

recommends:

S 60
Chairman
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H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 74 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to e m p l o y e e - o c c u p i e d  s t a t e  h o u s i ng .  

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

W H E R E A S  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  h a s  m a n d a t e d  a d j u s t m e n t s  in 

r e n t a l  r a t e s  fo r  e m p l o y e e - o c c u p i e d ,  s t a t e - c o n t r o l l e d  h ou s i n g ;  a n d

W H E R E A S  t h e s e  a d j u s t m e n t s  h a v e  r e s u l t e d  in r e n t a l  r a t e s  f a r  in e x c e s s  

o f  f a i r  m a r k e t  r e n t  for e x i s t i n g  u n i t s  as c o m p u t e d  by the U.S. D e p a r t m e n t  of 

H o u s i n g  a n d  U r b a n  D e v e l o p m e n t ;  a n d

W H E R E A S  t h e s e  a d j u s t m e n t s  w i l l  a f f e c t  p u b l i c  h e a l t h  n u r s e s  s t a t i o n e d  in 

r e m o t e  a r e a s  o f  A l a s k a  w h o  o f t e n  r e p r e s e n t  the so l e  s o u r c e  o f  t r a i n e d  m e d i c a l  

c a r e  a v a i l a b l e  to r u r a l  r e s i d e n t s ;  an d

W H E R E A S  p r i v a t e  h o u s i n g  is s c a r c e  or c o m p l e t e l y  u n a v a i l a b l e  in r e m o t e  

a r e a s  o f  the state, a n d  e x c e s s i v e  r e n t a l  r a t e s  f o r s t a t e - c o n t r o l l e d  h o u s i n g  

w i l l  f o r c e  p u b l i c  h e a l t h  n u r s e s  o u t  o f  r e m o t e  a r e a s  into m a j o r  p o p u l a t i o n  

a r e a s  w h e r e  p r i v a t e  h o u s i n g  is m o r e  r e a d i l y  a v a i l a b l e ;  and

W H E R E A S  the l a c k  o f  h o u s i n g  at r e a s o n a b l e  c o s t s  w i l l  s e r i o u s l y  h a m p e r  

f u t u r e  r e c r u i t m e n t  of  p u b l i c  h e a l t h  n u rs e s ,  a n d  w i l l  h a v e  an a d v e r s e  e f f e c t  

o n  the m o r a l e  o f  c u r r e n t l y  e m p l o y e d  p u b l i c  h e a l t h  nurses;

B E  IT R E S O L V E D  by  the A l a s k a  S t a t e  L e g i s l a t u r e  t hat it is in the i n t e r e s t  

o f  the p e o p l e  o f  A l a s k a  for the s t a t e  to c o n t i n u e  to p r o v i d e  e x i s t i n g  e m ­

p l o y e e  h o u s i n g  at r e a s o n a b l e  r a t es  to p u b l i c  h e a l t h  n u r s e s  s t a t i o n e d  in r e m o t e  

a r e a s  w h e r e  p r i v a t e  h o u s i n g  is n o t  r e a d i l y  a v a i l a b l e ;  a n d  be it

F U R T H E R  R E S O L V E D  tha t the G o v e r n o r  is r e s p e c t f u l l y  r e q u e s t e d  to d i r e c t  

the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  to r e c a l c u l a t e  the ren t on e m p l o y e e - o c c u p i e d  

s t a t e  h o u s i n g  u s i n g  the U.S. D e p a r t m e n t  o f  H o u s i n g  a n d  U r b a n  D e v e l o p m e n t ' s  

f ai r  m a r k e t  r e n t s  for e x i s t i n g  u n i t s  for the v a r i o u s  r e g i o n s  o f  the s t a t e  as

-1- H C R  74

Introduced: 5/14/77
Referred: Commerce
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LETTER Of INTENT ON NCR 77.
NCR
7A

J:i Its del ll.tr it lone nr. HCH ?•'«, the Cr.tr-r.erce Conjr.lttee 
found the rent calculation forr.uln utilized by the Ilcp.irtDcnC 
of Adiiti!‘..trntion for crrjiloyeo-occupied r.tatc housing to be- 
quc.-it ic.nnblfc in tovcr.il rcspcctri.

The nost visible d-fs-ct Jr. the fnct that the- t>epnrtticnt ' u  

fornuln in based open U.S. r.c|mrtrcnt of Housing and Urban 
biv. li.;relit (liUDJ !.>lr ciarkct. rent- for new conn!ructIon.
Tliosi ilt'U fipunr. . if reflections of tTTu v.ilin- of new” 
hou.Ill,’, units to built two years hence. It Is difficult 
to m o  the logic in bar inp rents for or. I fit Inf; units on the 
co: l of newly cov-t metoil housing two years in tin future.

The Depart:.cut'r. geographic differential used In its 
ri.it.il calculnt .'or. also appears to be innnccurnte. It 
icflietr an ovriail iftr.t of llvlnc. adjustment, but not any 
con*. I ds-rat ions iiioual variations in the cost of existing 
housing. MUD't- fn!>- r.nrket rii.tr. for erJsting unity. arc a 
far ivre rt-li.ih.t indicator of >.i'U.ropKIr"clITferencei. in the 
cnr.t of lirurii,,;. lor ono t! inc., tlie ill1!) fair market rents 
ref), t dif fel l ,n i.. In fulr I..1T ri’t t • t» t o In the HO different 
rein;-, districts in Alaska, a- cppose-l to the cost of living 
dl 111 .. nt * al s L.-li.tid by the 1‘ij.imi--nt fr<n the 19 election 
districts that exi led at the tl u of Statehood. The HUD 
f 1 purrs ..re based t -Jtly on lii.-r.iu,1. roitn, and no other 
factors In the regional tort of living.

Therefore, It .<;• p. .err that tin- HUD fair market rents 
for i-sl ting unit*. a i m  a t < Jy iifl.it, in the Cu.-rr! 1 1 c-c * i.
opinion, the fiirn nt cxl tiling r-ntnl i .ihets in the various
ureas or tin Mete 
re.i.ronabU than t'.

ot .It

I!.. I ! is!-, of ■i-tllftK rente it. far rore 
• ! e.'nji i-.j nee ronstruet l«<n which the

u. to.Istr.il ion c t If.

a

\ s

/r>t'X.<7K_

J o e  Me Klnnon (:h 1111. in
house Co-; in f -— lit t ec

The <1 -in Co- .11 tee bm. h ...I lit)'" E MI.I ’3. 97 fteniltwit Ion 
of III. lin ing '.m1 • i ut<. Mid. i the l.'nl lorn .us i riiid fodi . HI' 
• II. d -it.-) in id*-1 i I- 1 I- rr l I on am' n t ijor 11 y of f t-e ti-oher i» 9 / 
ol If. to. ijrt.-. !•■ .-U.N do ; ioiu-m.lt.;- Mi Million
(Ch. • I r i nj , Lb n •. • ten, I’.irr, i n >..ti.r Alt! tl.iven, Not 
loiinnii;, I.» t!.y ,md llr.iwu l ave no ti-i-o;.- •-nii.itIon.

III! 97 v*i lilui. l to the Judiciary f<. -ttter
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l e t t e r  o f  i n t e n t  o n  h c r  7a
>ICR
76

r .
In Its del ibrrat. ion 5 or. HCR 76, the Commerce C o m i l  tee 

found the rent cnlcul.it inn formula uti liz ed by the Department 
of Adnu'ni : t i at ion for employee-occupied state housing to be 
questionable in several respects.

The sost visible defect is the fact that the Department's 
formula is bused upon U.S. Department of Housing and Urban 
Development (HUD) fair market rents for ne w  cons truct ion.
Those HUD figures are i(flections of the value of hev 
housing units to be built two years hence. It in difficult 
to see the logic in basing rents for existing units on the 
cost of newly constructed housing two years in the future.

The Department's geographic differential used in its 
rental calculation nisi appears to be innaccutntc. 1c 
reflects an overall cn t of living adjustment, but nor any 
considerations of regional variations in the cost of existing 
h-using. HUD' fair r irk.ct rents for exi st ing uni t s are a 
far more reliable indicator of geographic >ITffcVencet. in the 
cost: of housing. Fur one thing, the HUD fair market rents 
reflect differences in tair market rents in the 29 different 
census districts in Alaska, as opposed to the cost of living 
differentials selected by the Department from the 19 election 
districts that existed at the line of Statehood. The HUD 
figures are bused solely on ho using costs, and no other 
factors in the regional cost of living.

Therefore, It appears that the HUD fair market rents 
for existing units mot'« accurately reflect, in the C( -nit tec's 
opinion, the current existing rental markets In the various 
ureas of the stale. That basis of setting rents Is far more 
reasonable than the schedule for new construction which the 
Department c*l Administration clings to.

//7c4
Joe McKinnon 
Chilrran
House Commerce Co: •ill I >

The Co- e r c e  Costal 11 e e  has  had HOUSE 1WM. NO. 97 (I c i u i l n a l  ion o f  f ln /uu ing  s t a t em e n t s  un de r  th e  Uni f e r n  I 'ni s . ' . ercial  Code .  HU o f f .  d a t e )  unde r  com. Idi i at  i on  and n m a j o r i t y  o f  t h e  numbers 97 o!  t h e  Cu"v iU t e e  reruLas.r .di do p a s s ,  t u n  u i r  l u g  KcFl tmon (Cha i rman) , (. l i . i tt e r t o n , I ' a r r ,  C a r p e n t e r  and Haye s .  Nut c o n c u r r i n g  b t a d l e y  and Urovn have  nu r c fu c ro v i i d n l l ou .

Ill; 97 was r r f e r i e d  to the J u d i c i a r y  Corniltteo,

»
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I N  T H E  H O U S E  B Y  M c K I N N O N

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 74 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to e m p l o y e e - o c c u p i e d  s t a t e  h o u s i n g  

B E  IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

W H E R E A S  the D e p a r t m e n t  of A d m i n i s t r a t i o n  has m a n d a t e d  a d j u s t m e n t s  in 

r e n t a l  r a t e s  for e m p l o y e e - o c c u p i e d ,  s t a t e - c o n t r o l l e d  h o u s i n g ;  and

W H E R E A S  t he s e  a d j u s t m e n t s  h a v e  r e s u l t e d  in r e n t a l  r a t e s  far in e x c e s s  

o f  fair m a r k e t  r e n t  for e x i s t i n g  u n i t s  as c o m p u t e d  b y  the U.S. D e p a r t m e n t  of 

H o u s i n g  an d  U r b a n  D e v e l o p m e n t ;  and

W H E R E A S  t h e s e  a d j u s t m e n t s  w i l l  a f f e c t  p u b l i c  h e a l t h  n u r s e s  s t a t i o n e d  in 

r e m o t e  a r e a s  o f  A l a s k a  w h o  o f t e n  r e p r e s e  : ie sol e  s o u r c e  o f  t r a i n e d  m e d i c a l

c a r e  a v a i l a b l e  to r u r al  resid e n t s ;  and

W H E R E A S  p r i v a t e  h o u s i n g  is s c a r c e  c o m p l e t e l y  u n a v a i l a b l e  in r e m o t e  

a r e a s  o f  the state, a n d  e x c e s s i v e  r e n t a l  r a t e s  for s t a t e - c o n t r o l l e d  h o u s i n g  

w i l l  f orce p u b l i c  h e a l t h  n u r s e s  ou t  of r e m o t e  a r e a s  int o  m a j o r  p o p u l a t i o n  

a r e u s  w h e r e  p r i v a t e  h o u s i n g  is m o r e  r e a d i l y  a v a i l a b l e ;  a nd

W H E R E A S  the l ack o f  h o u s i n g  at r e a s o n a b l e  c o s t s  w i l l  s e r i o u s l y  h a m p e r  

f u t u r e  r e c r u i t m e n t  o f  p u b l i c  h e a l t h  nurses, a n d  w i l l  h a v e  an a d v e r s e  e f f e c t  

o n  the m o r a l e  o f  c u r r e n t l y  e m p l o y e d  p u b l i c  h e a l t h  n u r s e s ;

BE IT R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that it i.s in th e  i n t e r e s t  

of the p e o p l e  o f  A l a s k a  for the s t a t e  to c o n t i n u e  to p r o v i d e  e x i s t i n g  e m ­

pl o y e e  h o u s i n g  at r e a s o n a b l e  rates r.o p u b l i c  h e a l t h  n u r s e s  s t a t i o n e d  in r e m o t e  

a r e a s  w h e r e  p r i v a t e  h o u s i n g  is no t  r e a d i l y  a v a i l a b l e ;  a n d  be it

F U R T H E R  R E S O L V E D  that the G o v e r n o r  is r e s p e c t f u l l y  r e q u e s t e d  to di re c t  

the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  to r e c a l c u l a t e  the r ent on e m p l o y e e - o c c u p i e d  

s t a t e  h o u s i n g  u s i n g  the U.S. D e p a r t m e n t  of H o u s i n g  an d  U r b a n  D e v e l o p m e n t ' s  

fair m a r k e t  r e n t s  for e x i s t i n g  u n i t s  for the v a r i o u s  r e g i o n s  o f  the 3 t a t c  as

-I- H C R  74
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C O M M I T T E E  R E P O R T

7;-/7u

H O U S E

F U R T H E R :

Date: ____________________________

H r . S p e a k e r :

The Committee on _____•' I N A n C i . ______________________ has had • > r'

Requesting Financial assistance iron the federal povemment. to 
restore state highway damar.e occasioned by the construction of the 
trans-Alaska pipel i n e .

under consideration and (a majority of the committee) (the committee

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ______________________________

and ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the _________________  Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 (rev. 6/77) V C h a i r m a n
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Introduced: 5/8/78
Referred: Finance

!N T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  J O I N T  R E S O L U T I O N  NO. 76 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e q u e s t i n g  f i n a n c i a l  a s s i s t a n c e  f r o m  the 

f e d e r a l  g o v e r n m e n t  to r e s t o r e  s t a t e  h i g h­

w a y  dama g e  o c c a s i o n e d  b y  the c o n s t r u c t i o n  

o f  the t r a n s - A l a s k a  p i p eline.

-E IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

W H E R E A S  f i n a l  c o m p l e t i o n  of the t r a n s - A l a s k a  p i p e l i n e  b r o u g h t  to c o n c l u -  

io n  the l a r g e s t  single, p r i v a t e l y  f i n a n c e d  c o n s t r u c t i o n  p r o j e c t  in the 

i s t o r y  of the n a t i o n s  and

W H E R E A S  t h e  p r o j e c t  i n v o l v e d  m o v e m e n t  by h i g h w a y  of u n p r e c e d e n t e d  

m o u n t s  of m a t e r i a l s ,  s u p p l i e s  a n d  e q u i p m e n t  b e t w e e n  p orts and p o i n t s  of 

n t r y  to A l a s k a  a n d  p r o j e c t  sites s c a t t e r e d  f r o m  P r u d h o e  B a y  to Vald ez ;  a nd  

W H E R E A S  the t r a n s p o r t a t i o n  o f  m a s s i v e  a m o u n t s  of m a t e r i a l s ,  s u p p l i e s  a n d  

q u i p m e n t  a c r o s s  h i g h w a y s  c o n s t r u c t e d  d u r i n g  t e r r i t o r i a l  days for far m o r e  

lodest levels of t r a f f i c  g r e a t l y  a g g r a v a t e d  the d e t e r i o r a t i o n  of the s t a t e ’s 

i g h w a y  system, e s p e c i a l l y  in I n t e r i o r  a n d  S o u t h c e n t r a l  Alas k a ; an d

W H E R E A S  s i g n i f i c a n t  m i l  -age of f our p r i n c i p a l  h i g h w a y s  use d  in c o n j u n c -  

ion w i t h  the c o n s t r u c t i o n  of t>e  t r a n s - A l a B k a  p i p e l i n e  w i l l  be s u b j e c t  to 

i m i l a r  t r a f f ic  use, in k i n d  and degree, in the f o r t h c o m i n g  c o n s t r u c t i o n  of 

he A l c a n  gas p i p e l i n e ;  and

W H E R E A S  c o n s t r u c t i o n  of the m e a n s  by w h i c h  to d e l i v e r  q u a n t i t i e s  of 

laska'o oil a n d  gas to m a r k e t s  in the L o w e r  48 is a  m a t t e r  of n a t i o n a l  

n t e r es t i  an d

W H E R E A S  th e S ta t e  of A l a s ka ,  e v e n  w i t h  a n t i c i p a t e d  oil r ev enues, will 

till be h a r d  p r e s s e d  to m e e t  its h i g h w a y  needs; an d

'WHEREAS the p r i n c i p l e s  of e q u i t y  d e m a n d  that all the b e n e f i c i a r i e s  of

•1. H J R  76
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che t r a n s - A l a s k a  p i p e l i n e  s h o u l d  s ha r e  in the r e s t o r a t i o n  of th e  d a m a g e d  

po r t i o n s  of the  s t a t e  h i g h w a y  system, w h i c h  is e s t i m a t e d  to c ost b e t w e e n  $90 

n i l l i o n  and  $ 100 m i l l i o n ;

BE IT R E S O L V E D  b y  th e  A l a s k a  S t a t e  L e g i s l a t u r e  that the S e c r e t a r y  of 

r r a n s p o r t a t i o n  is u r g e n t l y  r e q u e s t e d  to i n i t i a t e  s u c h  m e a s u r e s  as a r e  n e c e s­

sary to p r o v i d e  f e d e r a l  f i n a n c i a l  a s s i s t a n c e  to A l a s k a  in the a p p r o p r i a t e  

amounts to r e s t o r e  t h o s e  h i g h w a y s  d a m a g e d  b y  p i p e l i n e - r e l a t e d  t r a f f i c  to safe 

and m o d e r n  c o n d i t i o n s ,  w i t h  p r i n c i p a l  e m p h a s i s  u p o n  the r e p a i r  and r e s t o r a­

tion of four h i g h w a y s  w h i c h  w i l l  be u s e d  in the c o n s t r u c t i o n  of the A l c a n  

gas line, n a m e l y  the A l a s k a  Highw a y , the R i c h a r d s o n  h i g h w a y ,  the T o k  C u t - O f f ,  

and the T a y l o r  H i g hway.

C O P I E S  of this r e s o l u t i o n  sh a l l  be s ent to the H o n o r a b l e  J i m m y  Carter, 

P r e s i d e n t  of the U n i t e d  Stat e s ,  the H o n o r a b l e  B r o c k  Adams, S e c r e t a r v ,  D e­

part m e n t  of T r a n s p o r t a t i o n i  a n d  to t h e  H o n o r a b l e  T e d  S t e v e n s  a n d  the 

lo n o r a b l e  M i k e  Gravel, U.S. S e n a t o r s ,  and the H o n o r a b l e  D o n  Young, U.S. 

R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a  d e l e g a t i o n  in Cong r e s s .

HJR 76 -2-
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Introduced: 5/8/78
Referred: Finance

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  J O I N T  R E S O L U T I O N  NO. 76 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e q u e s t i n g  f i n a n c i a l  a s s i s t a n c e  f r o m  the 

f e d e r a l  g o v e r n m e n t  to r e s t o r e  s t a t e  h i g h­

w a y  d a m a g e  o c c a s i o n e d  by  t h e c o n s t r u c t i o n  

o f  the t r a n s - A l a s k a  p i p e l i n e.

B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  f i n a l  c o m p l e t i o n  of t h e  t r a n s - A l a s k a  p i p e l i n e  b r o u g h t  to c o n c l u­

si o n  the l a r g e s t  single, p r i v a t e l y  f i n a n c e d  c o n s t r u c t i o n  p r o j e c t  in th e  

h i s t o r y  of the n a t i o n ; and

W H E R E A S  the p r o j e c t  i n v o l v e d  m o v e m e n t  by h i g h w a y  of u n p r e c e d e n t e d  

a m o u n t s  of m a t e r i a l s ,  s u p p l i e s  a n d  e q u i p m e n t  b e t w e e n  p orts a n d  p o i n t s  of 

e n t r y  to A l a s k a  a n d  p r o j e c t  sites s c a t t e r e d  f r o m  P r e d h o e  Bay to V a l d e z ;  and

W H E R E A S  the t r a n s p o r t a t i o n  o f  m a s s i v e  a m o u n t B  of m a t e r i a l s ,  s u p p l i e s  a n d  

e q u i p m e n t  a c r o s s  h i g h w a y s  c o n s t r u c t e d  d u r i n g  t e r r i t o r i a l  d ays for far mor e 

m o d e s t  levels of t r a f f i c  g r e a t l y  a g g r a v a t e d  the d e t e r i o r a t i o n  of the s t a t e ' s  

h i g h w a y  system, e s p e c i a l l y  in I n t e r i o r  a n d  S o u t h c e n t r a l  A l a s k a ;  a n d

W H E R E A S  s i g n i f i c a n t  m i l » a g e  of fou r  p r i n c i p a l  h i g h w a y s  u s e d  in c o n j u n c­

ti o n  w i t h  th e  c o n s t r u c t i o n  of  t e t r a n s - A l a s k a  p i p e l i n e  w i l l  be s u b j e c t  to 

s i m i l a r  t r a f f i c  use, in k i n d  a n d  degr e e ,  in the f o r t h c o m i n g  c o n s t r u c t i o n  of 

the A l c a n  gas p i p e l i n e ;  and

W H E R E A S  c o n s t r u c t i o n  of the m e a n s  by w h i c h  to d e l i v e r  q u a n t i t i e s  of 

A l a s k a ' s  oil and gas to m a r k e t s  i n  the L o w e r  A8 is a m a t t e r  of n a t i o n a l  

i n t e r es t ;  an d

W H E R E A S  the S t a t e  of A l a s k a ,  e v e n  w i t h  a n t i c i p a t e d  oil r e v e nu e s ,  will 

gtill be h a r d  p r e s s e d  to m e e t  itB h i g h w a y  ne e d s ;  and

W H E R E A S  the p r i n c i p l e s  of e q u i t y  d e m a n d  that all the b e n e f i c i a r i e s  of

_1_ H J R  76
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Che t r a n s - A l a s k a  p i p e l i n e  s h o u l d  s h a r e  in the r e s t o r a t i o n  of t h e  d a m a g e d  

p o r t i o n s  of t h e  s t a t e  h i g h w a y  syste m ,  w h i c h  is e s t i m a t e d  to c o s t  b e t w e e n  $90 

n i l l i o n  an d  $ 1 0 0  m i l l i o n ;

BE IT R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t hat the S e c r e t a r y  of 

T r a n s p o r t a t i o n  is u r g e n t l y  r e q u e s t e d  to i n i t i a t e  s u c h  m e a s u r e s  as a r e  n e c e s­

sar y  to p r o v i d e  f e d e r a l  f i n a n c i a l  a s s i s t a n c e  to A l a s k a  in the a p p r o p r i a t e  

a m o u n t s  to r e s t o r e  t u o s e  h i g h w a y s  d a m a g e d  b y  p i p e l i n e - r e l a t e d  t r a f f i c  to safe 

and m o d e r n  c o n d i t i o n s ,  w i t h  p r i n c i p a l  e m p h a s i s  u p o n  the r e p a i r  an d  r e s t o r a­

tion of four h i g h w a y s  w h i c h  w i l l  be u s e d  i n  t h e c o n s t r u c t i o n  o f  the A l c a n  

gasline, n a m e l y  the A l a s k a  H i g hway, the R i c h a r d s o n  h i g h w a y ,  the T o k  C u t - O f f ,  

and the T a y l o r  H i g h w a y .

C O P I E S  o f  this r e s o l u t i o n  s h a l l  be sen t  to the H o n o r a b l e  J i m m y  Cart e r ,  

P r e s i d e n t  of th e  U n i t e d  States, the H o n o r a b l e  B r o c k  Adams, S e c r e t a r y ,  D e­

par t m e n t  of T r a n s p o r t a t i o n ;  a n d  to the H o n o r a b l e  T e d  S t e v e n s  a n d  the 

H o n o r a b l e  M i k e  G r a v e l ,  U.S. S e n a t o r s ,  a n d  the H o n o r a b l e  Don Young, U.S. 

R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a  d e l e g a t i o n  in C o n g r e s s .

HJR 76 -2-
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C O M M I T T E E  R E P O R T

H O U S E

i/?/72 -------------------------------

D a te  : . , . . ; , P _________________

M r. S p e a k e r :

The  C o m m ittee  o n _________ ''  h a s  had  -v  ' '________
mthorizinp; the Alaska Power Authority to participate in the construction
>f a coal-fired electric generating project near Healy by incurring
ndebtedness for that project* 

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( ) recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  am en d m en t(s )

( ) recom m ends i t  be r e p la c e d  w i t h  CS f o r  __________________________________________

F U R T H E R :_____________________

a n d _______________________________________________( )  new t i t l e  ( ) same t i t l e

( ) AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w ith o u t  re co m m en d a tio n

( ) and recom m ends i t  be r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS SIGN IN G DO P A SS : OTHER RECOMMENDATIONS:

/ "1
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Introduced: 5/9/78
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  

IN T H E  H O U S E  B Y  R E Q U E S T

H O U S E  J O I N T  R E S O L U T I O N  NO. 77 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A u t h o r i z i n g  the A l a s k a  P o w e r  A u t h o r i t y  to 

p a r t i c i p a t e  in the c o n s t r u c t i o n  of a 

c o a l - f i r e d  e l e c t r i c  g e n e r a t i n g  p r o j e c t  

n e a r  H e a l y  by i n c u r r i n g  i n d e b t e d n e s s  for 

chat pr o j e c t .

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

W H E R E A S  the A l a s k a  P o w e r  A u t h o r i t y ,  in a c c o r d a n c e  w i t h  AS 4 4 .56.180, has 

s u b m i t t e d  to the l e g i s l a t u r e  a n d  to the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  a s t a t e m e n t  outlini, 0 the c o a l - f i r e d  e l e c t r i c  g e n e r a t i n g  p r o j e c t  

w h i c h  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  Inc., e i t h e r  a l on e  or t o g e t h e r  w i t h  

the C i t y  of F a i r b a nk s ,  A la s k a ,  p la n s  to c o n s t r u c t ,  a c q u i r e  a n d  o p e r a t e  in or 

n e a r  Healy, Alas k a i  and

W H E R E A S  the A l a s k a  P o w e r  A u t h o r i t y  has c o n s i d e r e d  the n e ed s  of the a rea 

t o  be s e r v e d  by the p r o ject, the b e n e f i t  of the p r o j e c t  to the area, a n d  the 

f e a s i b i l i t y  of the p r o j e c t  f r o m  a n  e n g i n e e r i n g  an d  an e c o n o m i c  s t a n d p o i n t ,  

i n c l u d i n g  the a b i l i t y  of the p r o j e c t  to g e n e r a t e  s u f f i c i e n t  r e v e n u e  to be 

s e l f - s u p p o r t i n g ,  a n d  has d e t e r m i n e d  that the g e n e r a l  p r o s p e r i t y  a n d  e c o n o m i c  

w e l f a r e  of the p e o p l e  of A l a s k a  w i l l  be e n h a n c e d  b y  p r o c e e d i n g  w i t h  the 

p r o j e c t  w h i c h  is e x p e c t e d  to c o n t r i b u t e  to the goal of p r o v i d i n g  r e a s o n a b l e  

c o s t  p o w e r  to the c o n su m e r ;  an d

W H E R E A S  the c os t  to be I n c u r r e d  in f i n a n c i n g  the p r o je c t ,  t o g e t h e r  w i t h
\

c o s t s i n c i d e n t  to the a u t h o r i z a t i o n ,  s ale a n d  I s s u a n c e  of r e v e n u e  b onds of 

th e  a u t h o r i t y  for t his p u r p o s e ,  is p r e s e n t l y  e s t i m a t e d  not to e x c e e d  

$ 3 0 0 , 0 0 0 , 0 0 0 ;  and

W H E R E A S  l e g i s l a t i v e  a d o p t i o n  of a j o i n t  r e s o l u t i o n  a p p r o v i n g  the g e n e r a l

H J R  77
■1*



d e s i g n  a n d  m a x i m u m  a m o u n t  of b o n d s  is a p r e r e q u i s i t e  t o  c o n s t r u c t i o n  of 

a u t h o r i t y  p r o j e c t s ;  a n d

W H E R E A S  it is c o n s i d e r e d  to be in the b e s t  i n t e r e s t s  of  the S t a t e  of 

A l a s k a  to p r o c e e d  w i t h  c o n s t r u c t i o n  of this c o a l - f i r e d  e l e c t r i c  g e n e r a t i n g  

p r o j e c t  w i t h  funds to be m a d e  a v a i l a b l e  f r o m  the p r o c e e d s  of r e v e n u e  b o n d s  o f  

i) jl the a u t h o r i t y ;

/ r BE IT R E S O L V E D  b y  the A l a s k a  S tate L e g i s l a t u r e  t h a t  the p l a n  o u t l i n e d  in

n ji th e  s t a t e m e n t  of the A l a s k a  P o w e r  A u t h o r i t y  to the l e g i s l a t u r e  a n d  to the

n I c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is a p p r o v e d  a n d  that the
!

in l e g i s l a t u r e  a p p r o v e s  the i n c u r r i n g  of r e v e n u e  b o n d  i n d e b t e d n e s s  b y  the A l a s k a

n P o w e r  A u t h o r i t y  in an a m o u n t  not to e x c e e d  $ 3 0 0 , 0 0 0 , 0 0 0  in f u r t h e r a n c e  of

V i  c o n s t r u c t i o n  of che c o a l - f i r e d  e l e c t r i c  g e n e r a t i n g  p r o j e c t  at Healy.
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May 2, 1973

The Honorable H. Phillip Hubbard 
Commissioner
Department of Commerce and 

Economic Development 
Pouch D
Juneau, Alaska 99811

This letter and joint resolution are being submitted to the Legis­
lature and to the Commissioner of Commerce and Economic Development 
as required under Alaska Statute 44.56.180. It is the Intention of 
the Alaska Power Authority to provide the financing necessary to de­
sign, acquire and construct'IFI6 H6aiy 11 coal flreflSTeaffl pTgTWT' 1 
which will be devdlflpSJTo’medt tfie-eleciHcal energy demands of 
Golden Valley Electric Association (GVEA) and Fairbanks Municipal 
Utility System (FMUb). Ownership of the Project is contingent on the 
most equitable arrangement for FMUS and GVEA, which is further con­
tingent upon passage of amendments to the Power Authority enacting 
legislation presently before the Legislature. The proposed concurrent 
resolution (attached), if adopted by the Legislature, will provide the 
necessary authorization for the Power Authority to participate 1n the 
development of the project by issuing revenue bonds.

The need for additional electrical generation capacity In the Fair­
banks area is based primarily on a 1976l PQwe£j>MfipJy_5tudy._con=__
ducted by Tippett and Gee, consulting engineers for GVEA. This 
study has been augmented by a March 1978 study conducted by Battelle 
Pacific Northwest for the Power Authority and the Division of Energy 
and Power Development entitled "Alaskan Electric Power, An Analysis 
of Future Requirements and Supply Alternatives for the Rallbelt 
Region". GVEA has retained Stanley Consultants to update their pre­
vious power cost study but it 1s not anticipated to be available 
for review during this legislative session.

The present generation in the Fairbanks load center consists ex­
clusively of fossil fuel fired plants of which 65,345 Kw and 

. 229,500 Kw of capacity are owned by FMUS ana GVEA respectively.
The combined 1976 generation for these two utilities was 460 
million Kwh. National defense generation accounted for an addi­
tional 123 million Kwh. Based on the Tippett & Gee report, an 
additional 200,000 Kw will be needed to meet GVEA entrgy demand be­
tween now and 1986. With the slowdown of activity in the Fairbanks 
area, it is anticipated that the Stanley Consultants study will In­
dicate a combined need of only 150,000 Kw during this tine frame.

Dear Commissioner Hubbard:



The Honorable John Rader
May 2, 1970
Page Two

In order to meet the necessary demands, a number of alternatives 
were examined Including combinations of coal fired steam, hydro­
electric, regenerative cycle, combined cycle, and simple cycle.
Tippett & Gee found the most economical system to consist of a two 
stage development comprising a 50,000 Kw simple cycle combustion 
turbine to be Installed In 1981 and a 150,000 Kw minemouth coal 
fired steam plant at Healy with a power on line date of 1982. With 
the projected reduction in Fairbanks energy requirement, plans now 
call for joint demand in the Healy plant of 80% by GVEA and 20% by FMUS 
and deletion of the simple cycle plant. Refinements as a result of 
the Stanley study may slightly alter the size of the Healy Project.

The project would be located adjacent to the existing GVEA plant at 
Healy F o r k ^ a M  would'be-fueled-by -pulverized coa l-to-fre-purchascd 
fKom the Usibelli Coal Company. The Usibelli tract has proven re­
serves of 250 million tons and presently produces 750,000 tons an­
nually. The new plant would require an annual consumption of
695,000 tons. The plant will be constructed to comply with all 
applicable environmental regulations. The project, as planned, will in­
clude site survey and preparation, building and equipment construc­
tion and Installation, as well as minor road and bridge work. The 
generation facility itself includes a turbine-generator and steam 
generator, condenser, feed-wate.* heaters, boiler feed pumps, water 
treatment equipment, a water and/or air and wa*er in combination 
closed loop cycle cooling system, and pumps and piping. Also a 
part of the project is coal handling equipment, pollution control 
facilities, fuel oil storage, combustion control and ash disposal 
facilities, as well as electrical control panels, switchgear, con­
duits and cables and a step-up substation - Including power trans­
formers and oil circuit breakers. The electric energy produced 
at Healy by the new plant would be transported to the Fairbanks load 
center via a new 230 KV transmission line with a probable routing 
parallel to GVEA's existing 138 KV line.

The estimated unit cost in escallatcd 1982-83 dollars is $1,900 per 
installed kilowatt. The total revenue bonds needed to finance the 
Healy Project ere estimated not to exceed $300,000,000. A December, 
1977 study conducted by Goldman, Sachs S Company for FMUS Indicates 
that the project is flnanciable through the Power Authority. Fur­
thermore, it is the ••'inion of the Power Authority's Rond Counsel 
and Financial Advisors .hat the Healy Project Is financially feasible. 
Estimates by GVEA indicate that financing through the Power Authority, 
In lieu of conventional financing, could save up to $100 million over 
the life of the project.

This resolution is being forwarded pursuant to unanimous approval by 
the five members of the Roard of Directors of the Alaska Power Autho­
rity on March 17, 1978.

Sincerely,

Executive Director
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May 2, 1978

The Honorable H. Phillip Hubbard 
Commissioner
Department of Commerce and 

Economic Development 
Pouch D
Juneau, Alaska 99811 

Dear Commissioner Hubbard:

This letter and joint resolution are being submitted to the Legis­
lature and to the Commissioner of Commerce and Economic Development 
as required under Alaska Statute 44.56.180. It is the intention of 
the Alaska Power Authority to provide the financing necessary to de­
sign, acquire and construct the Healy II coal fired steam plant 
which will be developed to meet the electrical energy demands of 
Golden Valley Electric Association (GVEA) and Fairbanks Municipal 
Utility System (FMUS). Ownership of the Project 1s contingent on the 
most equitable arrangement for FMUS and GVEA, which is further con­
tingent upon passage of amendments to the Power Authority enacting 
legislation presently before the Legislature. The proposed concurrent 
resolution (attached), if adopted by the Legislature, will provide the 
necessary authorization for the Power Authority to participate in the 
development of the project by issuing revenue bonds.

The need for additional electrical generation capacity in the Fair­
banks area is based primarily on a 1976 Power Supply Study con­
ducted by Tippett and Gee, consulting engineers for GVEA. This 
study has been augmented by a March 1978 study conducted by Battelle 
Pacific Northwest for the Power Authority and the Division of Energy 
and Power Development entitled "Alaskan Electric Power, An Analysis 
of Future Requirements and Supply Alternatives for the Rail belt 
Region". GVEA has retained Stanley Consultants to update their pre­
vious power cos; study but It is not anticipated to be available 
for review during this legislative session.

The present generation in the Fairbanks load center consists ex­
clusively of fossil fuel fired plants of which 65,345 Kw and 

• 229,500 Kw of capacity are owned by FMUS and GVEA respectively.
The combined 1976 generation for these two utilities was 460 
million Kwn. National defense generation accounted for an addi­
tional 123 million Kwh. Cased on thp Tippett & Gee report, an 
additional 200,000 Kw will be needed to meet GVEA energy demand be­
tween now and 1926. With the slowdown of activity In the Fairbanks 
area, 1t Is anticipated that the Stanley Consultants study will In­
dicate a combined need of only 150,000 Kw during this time frame.



The Honorable John Rader
May 2, 1978
Page Two

In order to meet the necessary demands, a number of alternatives 
were examined including combinations of coal fired steam, hydro­
electric, regenerative cycle, combined cycle, and simple cycle.
Tippett & Gee found the most economical system to consist of a two 
stage development comprising a 50,000 Kw simple cycle combustion 
turbine to be installed in 1981 and a 150,000 Kw minemouth coal 
fired steam plant at Healy with a power on line date of 1982. With 
the projected reduction in Fairbanks energy requirement, plans now 
call for joint demand 1n the Healy plant of 80% by GVEA and 20% by FMUS 
and deletion of the simple cycle plant. Refinements as a result of 
the Stanley study may slightly alter the size of the Healy Project.

The project would be located adjacent to the existing GVEA plant at 
Healy Fork and would be fueled by pulverized coal to be purchased 
from the Usibelli Coal Company. The Usibelli tract has proven re­
serves of 250 million tons and presently produces 750,000 tons an­
nually. The new plant would require an annual consumption of
695,000 tons. The plant will be constructed to comply with all 
applicable environmental regulations. The project, as planned, will in­
clude site survey and preparation, building and equipment construc­
tion and installation, as well as minor road and bridge work. The 
generation facility itself includes a turbine-generator and steam 
generator, condenser, feed-v/ater heaters, boiler feed pumps, water 
treatment equipment, a water and/or air and water in combination 
closed loop cycle cooling system, and pumps and piping. Also a 
part of the prcject is coal handling equipment, pollution control 
facilities, fuc-1 oil storage, combustion control and ash disposal 
facilities, as well as electrical control panels, switchgear, con­
duits and cables and a step-up substation - including power trans­
formers and oil circuit breakers. The electric energy produced 
at Healy by the new plant would be transported to the Fairbanks load 
center via a new 230 KV transmission line with a probable routing 
parallel to GVf.A's existing 138 KV line.

The estimated unit cost in escallated 1982-83 dollars is $1,900 per 
installed kilowatt. The total revenue bonds needed to finance the 
Healy Project are estimated not to exceed $300,000,000. A December, 
1977 study conducted by Goldman, Sachs !> Company for FMUS Indicates 
that the project is finar.ciable through the Power Authority. Fur­
thermore, it is the opinion of the Power Authority's Dond Counsel 
and Financial Adv sors that the Healy Project is financial y feasible. 
Estimates by GVEA indicate that financing through the Power Authority, 
1n lieu of conventional financing, could save up to $100 m 11 ion over 
the life of the project.

This resolution i:. being forwarded pursuant to unanimous approval by 
the five members of the Board of Directors of the Alaska Power Autho­
rity on March 17, 1978.

Sincerely

Executive Director
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Introduced: 5/9/78
Referred: Finance

BY THE RULES COMMITTEE 
IN THE HOUSE BY REQUEST

HOUSE JOINT RESOLUTION NO. 77 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Authorizing the Alaska Power Authority to 

participate in the construction of a 

coal-fired electric generating project 

near Healy by incurring indebtedness for 

that project.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Alaska Power Authority, in accordance with AS 44.56.180, has 

submitted to the legislature and to the commissioner of commerce and economic 

development a statement outlining the coal-fired electric generating project 

|which Golden Valley Electric Association, Inc., either alone or together with 

I the City of Fairbanks, Alaska, plans to construct, acquire and operate in or 

near Healy, Alaska: and

WHEREAS the Alaska Power Authority has considered the needs of the area 

to be served by the project, the benefit of the project to the area, and the 

feasibility of the project from an engineering and an economic standpoint, 

including the ability of the project to generate sufficient revenue to be 

self-supporting, and has determined that the general prosperity and economic 

welfare of the people of Alaska will be enhanced by proceeding with the 

project which Is expected to contribute to the goal of providing reasonable 

cost power to the consumer: and

WHEREAS the cost to be incurred in financing the project, together with 

costs Incident to the authorization, sale and issuance of revenue bonds of 

the authority for this purpose, is presently estimated not to exceed 

$300,000,000, and

WHEREAS legislative adoption of a joint resolution approving the general

, HJR 77



1 design and maximum amount of bonds is a prerequisite to construction of 

i authority projects? and

! WHEREAS it is considered to be in the best interests of the State of

i Alaska to proceed with construction of this coal-fired electric generating 

project with funds to be made available from the proceeds of revenue bonds of 

the authority?

/ I BE IT RESOLVED by the Alaska State Legislature that the plan outlined in

it ! the statement of the Alaska Power Authority to the legislature and to the 

i) commissioner of commerce and economic development is approved and that the 

10 legislature approves the incurring of revenue bond indebtedness by the Alaska 

n Power Authority in an amount not to exceed $300,000,000 in furtherance of 

i:> construction of the coal-fired electric generating project at Healy 
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RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have boen made.

Date



C O M M I T T E E  R E P O R T

S E N A T E

S / 2 3 / 7 *  -----------

FURTHER:

D a te : J j i . l - 3 .  1 0 7 : - _________________________

M r. P r e s id e n t :

Th e  C o m m itte e  on ___________ F IM fu lC L______________________________ h a s  h a d __________11 ■'
a u t h o r i z i n g  A l a s k a  P o w e r  A u t h o r i t y  to p a r t i c i p a t e  in the c o n s t r u c t i o n  o f  a 
c o a l - f i r e d  e l e c t r i c  g e n e r a t i n g  p r o j e c t  ..car h e a l v  b y  i n c u r r i n g  indebnedm::;?. 
tor that p r o j e c t  '

u n d e r  c o n s id e r a t io n  and  (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  c o m m itte e

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( )  recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( )  recom m ends i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t(s )

( )  recom m ends i t  be r e p la c e d  w i t h  CS f o r  ___________________________________________

a n d _______________________________________________ ( ) new  t i t l e  (  )  same t i t l e

( ) AND a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  New F i s c a l  N ote

(  ) r e p o r t s  i t  b a c k  w it h o u t  re co m m e n d a tio n

( ) and  recom m ends i t  be r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS S IG N IN G  DO P A S S : OTHER RECOMMENDATIONS:

S 60 ( r e v . 6 /7 7 )
Chairman
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A L A S K A  P O W E R  A U T H O R I T Y

May 2, 1978

The Honorable H. Phillip Hubbard 
Commissioner
Department of Commerce and 

Economic Development 
Pouch D
Juneau, Alaska 99811 

Dear Commissioner Hubbard:

This letter and joint resolution are being submitted to the Legis­
lature and to the Commissioner of Commerce and Economic Development 
as required under Alaska Statute 44.55.180. It is the intention of 
the Alaska Power Authority to provide the financing necessary to de­
sign, acquire and construct the Healy II coal fired steam plant 
which will be developed to meet the electrical energy demands of 
Golden Valley Electric Association (GVEA) and Fairbanks Municipal 
Utility System (FMUS). Ownership of the Project is contingent on the 
most equitable arrangement for FMUS and GVEA, which is further con­
tingent upon passage of amendments to the Power Authority enacting 
legislation presently before the Legislature. The proposed concurrent 
resolution (attached), if adopted by the Legislature, will provide the 
necessary authorization for the Power Authority to participate in the 
development of the project by issuing revenue bonds.

*

The need for additional electrical generation capacity In the Fair­
banks area is based primarily on a 1976 Power Supply Study con­
ducted by Tippett and Gee, consulting engineers for GVEA. This 
study has been augmented by a March 1978 study conducted by Bactolle 
Pacific florthwest for the Power Authority and the Division of Energy 
and Power Development entitled "Alaskan Electric Power, An Analysis 
of Future Requirements and Supply Alternatives for the Rail belt 
Region". GVEA has retained Stanley Consultants to update their pre­
vious power cost study but it is not anticipated to be available 
for review during this legislative session.

The present generation in the Fairbanks loac center consists ex­
clusively of fossil fuel f.'rcd plants of which 65,345 Kw and 

. 229,500 Kw of capacity are owned by FMUS anc GVEA respectively.
The combined 1976 generation for these two ttilitles was 460 
million Kwh. National defense generation accounted for an addi­
tional 123 million Kwh. Based on the Tippett & Gee report, an 
additional 200,000 Kw will be needed to meet GVEA energy demand be­
tween now and 1906. With the slowdown of activity 1n the Fairbanks 
area, it is anticipated that the Stanley Consultants study will In­
dicate a combined need of only 150,000 Kw during this time frame.



The Honorable John Rader
May ?, 1970
Page Two

In order to meet the necessary demands, a number of alternatives 
were examined including combinations of coal fired steam, hydro­
electric, regenerative cycle, combined cycle, and simple ~ycle.
Tippett & Gee found the most economical system to consis; of a two 
stage development comprising a 50,000 Kw simple cycle combustion 
turbine to be installed in 1981 and a 150,000 Kw minemouth coal 
fired steam plant at Healy with a power on line date of 1982. With 
the projected reduction in Fairbanks energy requirement, plans now 
call for joint demand in the Healy plant of 802 by GVEA and 202 by FMUS 
and deletion of the simple cycle plant. Refinements as a result of 
the Stanley study may slightly alter the size of the Healy Project.

The project would be located adjacent to the existing GVEA plant at 
Healy Fork and would be fueled by pulverized coal to be purchased 
from the Usibelli Coal Company. The Usibelli tract has proven re­
serves of 250 million tons and presently produces 750,000 tons an­
nually. The new plant would require an annual consumption of
695,000 tons. The plant will be constructed to comply with all 
applicable environmental regulations. The project, as planned, will in­
clude site survey and preparation, building and equipment construc­
tion and installation, as well as minor road and bridge work. The 
generation facility itself includes a turbine-generator and steam 
generator, condenser, feed-water headers, boiler feed pumps, water 
treatment equipment, a water and/or air and water in combination 
closed loop cycle cooling system, and pumps and piping. Also a 
part of the project is coal handling equipment, pollution control 
facilities, fuel oil storage, combustion control and ash disposal 
facilities, as well as electrical control panels, switchgear, con­
duits and cables and a step-up substation - including power trans­
formers and oil circuit breakers. The electric energy produced 
at Healy by the new plant would be transported to the Fairbanks load 
center via a new 230 KV transmission line with a probable routing 
parallel to GVEA’s existing 138 KV line.

The estimated unit cost in escallated 1982-83 dollars is $1,900 per 
installed kilowatt. The total revenue bonds needed to finance the 
Healy Project are estimated not to exceed $300,000,000. A December, 
1977 study conducted by Goldman, Sachs & Company for FMUS indicates 
that the project is financiable through the Power Authority. Fur­
thermore, it is the opinion of the Power Authority's Send Counsel 
and Financial Advisors that the Healy Project is financially feasible. 
Estimates by GVEA indicate that financing through the Power Authority, 
in lieu of conventional financing, could save up to $100 million over 
the life of the project.

This resolution is being forwarded pursuant to unanimous approval by 
the five members of the Board of Directors of the Alaska Power Autho­
rity on March 17, 1978.

Sincerely

Executive Director



Introduced: 5/9/78
Referred: Finance

BY THE RULES COMMITTEE 
IN THE HOUSE BY REQUEST

HOUSE JOINT RESOLUTION NO. 77 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION

Authorizing the Alaska Power Authority to 

i) participate in the construction of a

/ coal-fired electric generating project

h near Healy by incurring indebtedness for

that project.

It) BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

H WHEREAS the Alaska Power Authority, in accordance with AS 44.56.180, has

i? submitted to the legislature and to the commissioner of commerce and economic

1.1 development a statement outlining the coal-fired electric generating project

1.1 which Golden Valley Electric Association, Inc., either alone or together with 

the City of Fairbanks, Alaska, plans to construct, acquire and operate in or

Hi jnear Healy, Alaskaj and

i/ WHEREAS the Alaska Power Authority has considered the needs of the area

m  to be served by the project, the benefit of the project to the area, and the

n  feasibility of the project from an engineering and an economic standpoint,

;o including the ability of the project to generate sufficient revenue to be 

7\ self-supportLng, and has determined that the general prosperity and economic 

welfare of the people of Alaska will be enhanced by proceeding with the 

/< project which is expected to contribute to i lie goal of providing reasonable 

?<i cost power to the consumer; and

M  WHEREAS the cost to be incurred in financing the project, together with

■j„ costs incident to the authorization, sale and Issuance of revenue bond3 of

/) the authority for this purpose, is presentlv estimated not to exceed

w  $300,000,000; and

it WHEREAS legislative adoption of a Joint resolution approving the general

_ 1 _ H.JR 77



1 design and maximum amount of bonds is a prerequisite to construction of 

• . authority projects? and

I I WHEREAS it is considered to be in the best interests of the State of1

i | Alaska to proceed with construction of this coal-fired electric generating 

!i project with funds to be made available from the proceeds of revenue bonds of 

hi the authority?

/! BE IT RESOLVED by the Alaska State Legislature that the plan outlined in

(i | the statement of the Alaska Power Authority to the legislature and to the 

o i commissioner of commerce and economic development is approved and that the 

to I legislature approves the incurring of revenue bond indebtedness by the Alaska 

n Power Authority in an amount not to exceed $300,000,000 in furtherance of 

I;> || construction of uhe coal-fired electric generating project at Healy. 
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