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February 27, 1977

The Honorable Joseph H. McKinnon
Alaska State House of Representatives
Pouch V - State Capitol Building
Juneau, Alaska 99811

Dear Representative McKinnon,

During our conversation in your office last week, you asked for
additional information inspecting the value of a commitment of the
state"s surplus royalty gas to EI Paso Natural Gas Company in eliciting
support for a trans-Alaska gas pipeline route.

We note that the report published by the House Special Committee on
the Sale of Royalty Gas states that F1 Paso needs no additional incentive
to work in behalf of its own proposal, and suggests that the value of
committing 25% of the state"s surplus gas to El Paso is questionable.
While we are certainly dedicated to doing everything within our ability
to secure approval of the trans-Alaska route, the persuasive force of
additional gas supplies for the eight-state EI Paso market area is of no
less significance than that for Tenneco and Southern. In fact, many
knowledgeable experts involved in the gas line issue have singled out
California as the state most critical to the success of the trans-Alaska
route (next to Alaska, of course®.)

As you can see from the attached description of the states served
by El Paso, over 55% -f the total volume of gas consumed in California
is supplied by that company. Moreover, in recent years, El Paso lias,
through its natural gas deliveries, provided more energy to California
than any other company involved in supplying energy of any kind. None-
theless, it is well known that the State of California does not support
our project. The reasons for this fact arc complex, but the simple
problem we have experienced in persuading California to back the trans-
Alaska route is that we have nothing tangible to offer them. For over
four years, wc have attempted to elicit support on the basis of our
friendship and goodwill with our California customers. At the same
time, sponsors of the trans-Canadian route have argued successfully that
approval of their project with its "western leg" could mean that additional
gas supplies from some unnamed source (presumably Mackenzie Delta) would
be available to California markets. Wc know that such argument has no
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factual basis, since testimony before the NEB has been that Mackenzie
Delta gas will not be exported to U.S. markets. However, Arctic Gas
has very effectively used the suggestion of additional Canadian gas
via its project to gain California®s endorsement.

With the commitment of Alaska®s surplus royalty gas to El Paso,
we will have at least three means of turning California around on this

issue.

D

2)

3)

Senators Stevens and Gravel and Congressman Young can write
"Dear Collegue™ letters to California®s U.S. Congressional
Delegation, asking for their support on the basis of Alaska®s
surplus gas offsetting part of the severe curtailments facing
California markets.

The State of Alaska will be able to send representatives to
California with the message, "Fellow Americans, we understand
your critical needs for natural gas. We will have some
royalty gas which will be surplus to our own needs in Alaska,
and we are willing to make this excess gas available to your
markets provided the trans-Alaska route for the North Slope
gas pipeline is approved."”

El Paso itself will be provided with a tool for use in
mounting an extensive state-wide public campaign in California.
Given this tool (additional natural gas) and sufficient time,
we believe that we can generate sufficient public support for
our project to reverse the stand of the California administra-
tion. We have hired the necessary public relations expertise
but it is now up to the Alaska House of Representatives to
provide us with the tool to work with. We have encountered
several congressional representatives who, after hearing our
presentation on the trans-Alaska route, have said, in
essence,"” Gentlemen, 1 can see that your project will provide
some real benefits for tho American gas consumer and the U.S.
economy, but until 51% of my constituents tell me to do so, |
can not support you." Obviously, our mission in California is
to pursuadc 51% of the population to support the trans-Alaska
route. And, as | have said, wc have not been able to do it with
friendship and goodwill.

Tho foregoing plans have been described on the basis of their applicati
in California alone. We would, of course, work throughout our 8-state
market area.
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I don"t want to leave you with the impression that we intend to claim
that El Paso®s share of Alaska®s surplus royalty gas would solve all of
our customers® gas problems. However, you can see from the attached
document that we estimate 15% curtailment in Priority 1 (household) uses
in 1981. Alaska®s surplus royalty gas could offset a major portion of
that curtailment, to the tune of supplying over 190,000 homes which would
otherwise be without gas.

Alaska has an opportunity to present itself as a concerned, generous
number of the U.S. energy community by offering to share its surplus
resources. While we do not wish to suggest anything that is more properly
the right of those with the constitutional authority to establish state
policy, such as yourself, it would certainly seem that the "generous"”
approach would be a far more effective means of generating support for
Alaska®"s programs than the "dog in the manger"™ attitude which some elements
in the lower 48 perceive on the part of a few Alaskans.

Onj final point. The debate in the Senate last week was centered
around an amendment which would have compelled ElI Paso, Tenneco and
Southern to support the retention of section 13B of the Alaska Natural Gas
Transportation Act of 1976. As you know, section 13B gives Alaska the
right to recall its gas from interstate pipelines as Alaska®s own needs
develop. There are some who fear that the Act may be amended and section
13B repealed. For the record, El Paso suppported section 13B when it was
first proposed, and we intend to continue to support its retention in the
Act. No action by the Alaska Legislature is necessary to force us to do so.

I have attempted to be as brief as possible and still be responsive
to your request. If you should want any additional information on this
matter, please let me know.

Best regards.

Sincerely,

EL PASO ALASKA COMPANY

Michael C. Holland
Assistant to the Vice President

Attachment
cc: Speaker Malone Representative Parr
Representative Cowper Representative Hayes

Representative Gruening Representative Chatterton



EL PASO NATURAL CAS COMPANY
NATURAL GAS CONSUMPTION FOR THOSE
STATES SERVED WHOLLY OR IN PART
Calendar Year 1975

STATE EPNG SALES TOTAL CONSUMPTION EPNG PERCENT OF TOTAL
CONSUMPTION
Arizona 164,70 mmcf I 164,704 MMCF 100.0*
California 1,008,158 MMCF 1,807,604 MMCF 55.8%
Colorado 120 MMCF 290,798 MMCF a*
Nevada 28,590 MMCF 60,446 MMCF 47.3*
New Mexico 43,336 MMCF 167,220 MMCF 25.9%
Oklahoma 11 MMCF 639,575 MMCF <1*
Texas 34,627 MMCF 3,911,026 MMCF <1*
Utah 19 MMCF  ~ 123,098 MMCF cl*

HMMCF = millions of cubic feet

NATURAL GAS CURTAILMENT IN 1976
AND ESTIMATED CURTAILMENT IN 19S1

1976

VOLUME & OF REQUIREMENT
P 1 0
P2 1,731 MMCF
P3 35,666 MMCF
P4 2,862 MMCF
P5 219,809 MMCF
TOTAL 260,068 MMCF

1981

VOLUME % OF REQUIREMENT
P 1 83,071 MMCF 15*
P2 143,261 MMCF 52*
P 3 254,693 MMCF 100*
P4 11,440 MMCF 100*
P5 348,723 MMCF 100*
TOTAL 841,188 MMCF 58*



January 24, 1977

The Honorable Hugh Malone
Speaker of the House
Alaska State .Legislature
Juneau, Alaska 99811

Dear Mr, Speaker:

Under the authority of art. 111, sec. 1C of the Alaska
Constitution, 1 dld transmitting throe resolutions
giving legislative approval to three royalty natural
guo sales.

NS 30. 0C. 055 (&) requires that every disposition of
state-owned royalty oil or natural gas be approved by
concurrent resolution of the legislature before tho
sale nay bo consummated. On November 12, 1970, |
announced that tho state nad entered into contracts
for the sale of Prudhoe Bay royalty natural gad with
Tonncco Alaska, 1Inc., HI Paso i/atural Gas Company, and
Southern Natural Gas Company, respectively. Those
contracts along with supporting information wore
transmitted to each legislator during tho first week
this cession.

Tho identical resolutions were submitted to tho
Senate. Wo are introducing tha resolutions 1in the
Ilouso today in order to expedite consideration.

I hopo that you agree that those sales are in the
best interest of all Alaskans, and 1 urge your prompt
approval.

Sincoroly,

Jay B, Hammond
Governor
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Introduced: 1/24/77
Referred: Special Committee
on the Sale of Royalty Gas;
and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO.13
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Approving the disposal to r.i Paso
Natural Gas Company of royalty
natural gas taken in-kind
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, under AS 38.06.055(a), each house of the legislature must
approve by concurrent resolution all sales of state-owned royalty oil or
gas before the sale may be consummated; and

WHEREAS, the State of Alaska has the right under AS 38.05.180 and its
oil and gas leases to receive royalty oil and gas either in-kind or in-
value from the Prudhoe Bay Field; and

WHEREAS, the commissioner of natural resources has entered into a
contract for the sale of 25 per cent of state-owned royalty gas from the
Prudhoe Bay Field to El Paso Natural Gas Company; and

WHEREAS, the Alaska Royalty Oil and Gas Development Advisory Board
approved the contract for the sale of 25 per cent of the state-owned royalty
gas from the Prudhoe Bay Field to El Paso Natural Gas Company; and

WHEREAS, the legislature has reviewed this contract in detail and con-
ducted hearings and otherwise received public input on this contract; and

WHEREAS, the legislature finds this contract co be in the public
interest of Alaska and its citizens, and further finds that this contract
is in compliance with all requirements of law;

BE IT RESOLVED by the Alaska State Legislature that Alaska royalty gas
sale No. 76-3 and the cc ract providing for the sale of royalty gas from

the Prudhoe Bay gas field pertaining to it, between the state and El Paso
Natural Gas Company, is hereby approved.
-1- HCR 13



Approving tho disposal to El Paso Natural Gas Company of royalty
natural gas taken in-kind.

COMMITTEE REPORT

2/22/717 HOUSE
Date

Mr. Speaker:
The Committee on FINANCE has had HCR 13
under consideration. A majority of the members of the Committee
/~7 recommends It do pass
/~7 recommends It donot pass
/ / recommends it do pass withattached amendment(s)
/ ~ recommends it be replacedwith CSfor and that

CS for do pass

/_/ (and) recommends it be referred to the

comnlttee
/~7 reports it back without recommendation
/ / AND attaches a report of its intent

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recch/Mnends:

recommends:

Chairman
i 60



Approving the disposal to EI Paso Natural Gas Company of royalty natural gas
taken in-kind.

COMMITTEE REPORT
1-24-77 FINANCE
HOUSE

L. \j /v 7 *1 Date
Mr. Speaker:

. SPECIAL COMMITTEE ON THE
The Committee OnN SALE OF RQYALTYL_GAS has had

under consideration. A majority of the members of the Committee

HCR 13

[ [ recommends it dopass
recommends it donot pass
[ T recommends it dopass with attached amendment(s)

» fecommends it be replaced with CS for and that
CS for do pass

¢+ 1 (and) recommends it be referred to the
committee

. reports it back without recommendation
,  A\D attaches a report of its intent

/| (other)
MEMBERS SIGNING THE MAJORITY REPORT
W le :m , # %/ s.f
U -k /t/QT- 7 risS

IN THE MAJORITY REPORT:
recommends: ft
recommends: e fir g
recommends:

Chairman
60
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Introduced: 1/24/77
Referred: Special Committee
on the Sale of Royalty Gas;
and Finance

ES COMMITTEE BY
THE

HE GCHTERNOR

HOUSE CONCURRENT RESOLUTION NO. 13
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Approving the disposal to EIl Paso

Natural Gas Company of royalty

natural gas taken in-kind
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS, under AS 38.06.055(a), each house of the legislature must
approve by concurrent resolution all sales of state-owned royalty oil or

gas before the sale may be consummated; and

WHEREAS, the State of Alaska has the right under AS 38.05.180 and its
oil and gas leases to receive royalty oil and gas either in-kind or in-

value from the Prudhoe Bay Field; and

WHEREAS, the commissioner of natural resources lias entered into a

contract for the sale of 25 per cent of state-owned royalty gas from the

Prudhoe Bay Field to EIl Paso Natural Gas Company; and
WHEREAS, the Alaska Royalty 0il and Gas Development Advisory Board
approved the contract for the sale of 25 per cent of the state-owned royalty

gas from the Prudhoe Bay Field to EIl Paso Natural Gas Company; and

WHEREAS, the legislature has reviewed this contract in detail and con-

ducted hearings and otherwise received public input on this contract; and
WHEREAS, the legislature finds this contract to be in the public
interest of Alaska and its citizens, and further finds that this contrac/t

Is in compliance with all requirements of law;

BE IT RESOLVED by the Alaska State Legislature that Alaska royalty gas
sale No. 76-3 and the contract providing for the sale of royalty gas from

the Prudhoe Bay gas field pertaining to it, between the state and EI Pauo

Natural Gas Company, is hereby approved.
-1-

HCR
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Jouu«'irT 21, 1w7

Thy honorable llucjh Malone
Speaker of the ;iouno m
Alaska State Le<fisl;vfcure
Jsvieau, Alaska DDUII

;o0ar .rr. tloont :;r:

Lmtlor the authority of ari:. 111, aoo. IS of the blanka
Constitution, X u-.1 transmittin =~ three i\:aolui™. ks
ijj.vj-ay loi-jicilivt.lv-i ;tti;>rov!l to three royalty natural
O*fts aalea.

AM .0b .GBI> () [lir?;*fa that every d.iepcusitiun of
ata"-vi-ov/ixed royalty oil or natural gabe approved by
conuerr._.vut resolution of the _Us.jir.Inture bo for - la*=*
oale 1T."y be aanzxMiGH&ced. On hove® iLr-r 12, apl »- IF
unnounond that the _state had entered info ooi.tracts
for the rale of fruhnoo lay royalty untv.ral i,,u wifi
Vonnocio fXa.-;];a, Inc., . fano natnvul <" Oo.i> ay, and.
Southern .uvtural "lan Co:i.p;my, respectively. [0 ;=
oiantxdot.; alone. \/ith :;ui>;>orin.turfafelon Ymm’<:
trausriLtfOiJ, to oneh lofjialator durisuj fit; f.i.rut v me)
"1 rorisioii

Vho xcioution 1. reuoliitioa:; \.aro no uriicted to Lite
."eeYMto. iw are introducing the resolution.; in inn
..0u.;a today 1in o.c her to or xsfiito con.uAdn3.vifA<m .

I hope La it yon iiyr i.d that theaft nalo:; rtre in the
biii; :iaiterent of all Alauk.wis, << X ofin yes r _;ro;;:pt
approval.

rlinearely,



ALASKA STATE LEGISLATURE

TEN{H .. Legislature 2" TRSTi_ Session

HOUSE CONCURRENT 13...

Bv® THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

Approving the disposal to El
Paso Natural Gas Company of
royalty gas taken in-kind.

El Paso royalty gas taken in-klpd
Introduced inthe House 1*17.719.77.

31002

1977

Jan.

HISTORY IN THE HOUSE

Reaéi first time and referred
ommittee on Special

Committee on the Sale
Royalty Gas; and Finance

Reported hack WIH]
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Abgent Absent
Excused Excused

Reported correctly engrossed
Signed hy Speaker
Sent to Senate

CHIEF CLERK OF" THE HOIJSE

HISTORY IN THE SENATE

Reaéj flrst tlme and referred
ommittee on

Reported back WIH]
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Ab3ent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Réturned” to House

SCCHEIARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate

oncu red in Senate amendment
thus adopting:

Failed tchoncur In Senate amend-
ment: asked Sen. to recede

Senate receded from amendment

Senatg failed to recede from
amendment

FCC appointed by House
FCC appointed by Senate

FCC adopted
To enrolling
Reported correctly enrolled

Sent to Governor

Filed with Et. Governor

(O3 TV [0 —



COMMITTETE REPORT

SENATE

5/5/77
Date

Mr. President:

The Committee on \K has had -S HCF '7
fivger GRETITASIONtR MATBPRY % TR Abales? B8 BORRIIAEe

recommends it do pass
0 recommends it donot pass
/~7 recommends it dopass withattached amendment(s)
rj recommends it be replacedwith CSfor and that

e for do pass

/ / (and) recommends it be referred to the

committee
/~7 reports it back without recommendation

/ 7 AND attaches a report of its intent

/~7 (other) - _
MEMBERS SIGNING THE MAJORITY REPORT:
IIIIIIIIIIIIIIII G e I 1y ! 1
[ AN 21
V4 o
A. "/.5",- -— I t|>t|.ﬂ> is ¢ K /t =
/ \ Ne— RO —

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:
recommends:
i *

5‘.8— a
Chairman



Original sponsors: Meekins and Malone Offered: 4/5/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 27
IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION
Relating to the study of state-facilitated

financing of an all-Alaskagas pipeline
and state construction and financing of a
royalty gas pipeline to Interior and tide-
water Alaska.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS  the StateofAlaska  could enhance the chances of certification
of an all-Alaska naturalgaspipeline if it helped to resolve some of the
problems of obtaining financing of an all-Alaska route by directly financing,
guaranteeing some portion of the financing, or otherwise effectively assist-

jing in the financing; and

WHEREAS state-facilitated financing may result in higher wellhead prices
for natural gas, thereby benefiting the people of Alaska; and

WHEREAS state-facilitated financing may result In lower prices for
I Alaskan natural gas, thereby benefiting the whole nation; ami

WHEREAS delay in completion of any natural gas pipeline through Alaska
Icould adversely affect an adequate natural gas supply for the state®s in-
state domestic and industrial needs,

BE IT RESOLVED by the Alaska State Legislature that the Governor is
respectfully requested to investigate the feasibility and desirability of the
State of Alaska facilitating the financing of an all-Alaska gas pipeline and

to make a report with any recommendations to the Tenth Legislature as 3oon as

possible; and be IL
FURTHER RESOLVED by the Alaska State Legislature that the Governor Is

respectfully requested to Investigate the feasibility and desirability of the



I State of Alaska constructing and financing a royalty gas pipeline to both

?

Interior and tidewater Alaska,

and to make a report with any recommendations

s to the Tenth Legislature as soon as possible.
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~ MMjtiuun No.®  House Concurrent Resolution 112/ ~ C-3S . .
title Relating to State-facilitated financing of an All-Alaska Gas Pipeline
Requested hv. Rep. Russ Heeklns Date  April 4. 1977

Il. FISCAL DETAIL
Agency Affected Department of Revenue

Program Category Affected Development
Budget Request Unit(s) Affected Treasury Management

EXPENDITURES  (Thousands ofé)ollars}
pecial
Appropriation

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

100 PERSONAL SERVICES
200 TRAVEL 4.0 4.0
300 CONTRACTUAL 55.0 315.0
400 COMMODITIES
500 FOUIPMENT
600 LAND &STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 59.0 319.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 59.0 319.0
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME -0- -0-
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section II)

Three Professional Services Contracts which will include expenses for Travel, Hotel, Meals,
Taxi, Limo A Telephone (L.D.) and Administrative Travel.

FY 77 FY 78
Special Fiscal
TOTAL
1. To investigate financing All-Alaska Cas Pipeline 52.5 97.5
Contract F.xpenses 2.5 7.5
Administrative Expenses 4.0 410
. . . . . . 59.0 109.0
2. To investigate financing thru equity ownership of
All-Alaska Cas Pipeline m 50.0
Contract Expenses 10.0
60.0
3. To investigate financing of All-Alaska Royalty
Cas Pipeline 140.0
Contract Expenses 10.0
150.0'

59.) 319.0 378.0

IV. DATE  April 5, 197~ PREPARED IIY Rhode  \
AGENCY AAJLoJh."P ...C"owpur,..Clulrmn.

Onigiiul: Legislative Finance PHONE Uou?»»_FJnance Cor.mLttee

oc: Budget and Management

————————————— n— On......Ffuiit | ... Hiiir VAiimi'iD



i M / JAY S. HAMMOND, Governor
[ f\

»FI>AIITMFIVT OF REVENUE

POUCH SB-JUNEAU9980L

May 20, 1977

The Honorable John Sacketl:
Chairman, Senate Finance Committee
State Capitol

Juneau, Alaska 99811

Dear Senator Sackett:

The fiscal note attached to HCR 27 may be broken out as follow s:

1. The FY 77 special appropriation for contractual services of $55,000 is
for obtaining services of a financialadvisor who w ill provide the follow ing:
a. A review of all matters and m aterials related to the financing
of the proposed all Alaska gas pipeline.
b. Work with the State in the development of studies pertaining to
the proposal for financing an all Alaska gas pipeline and suggest alternative

plans or modifications for State participation.

c. Assist the State in the evaluation of the merits and risks to be
assumedby Lhe State in the event the State guarantees a portion of the proposed

financing.

d. A ssist the State in Lhe review of the financial terms and conditions
of any proposed guaranteed financing or related financing including a review of
enabling legislation, guaranteed fund requirements, financial aspects of legal
documents and such other activities as the State and the financial advisor deem

reasonably appropriate.

e. Attend such meetings, public or private, as are appropriate in the

performance of services contracted for.

2. FY 78 fiscal note contractual services for $109,000 Is intended to cover
Lhe residual or remaining balances of cost of services tc be performed by the

financial advisor described in Ltem 1.

The intent of the proposed contract was to begin in April of FY 77 and conclude
in December 31 of FY 78. This explains the reason for the split In the contract
amount.

item No. 2 and Item No. 3 of the fiscal note pertaining to gas pipeline

financing and royalty gas pipeline financing are the Department of Revenue estimates



Thu Honorable John Sackett -2- May 20, 1977
of what it would take to get a very preliminary study of the costs of con-
structing a gas pipeline for royalty gas purposes from Prudhoe Bay to South-
central Alaska.

If you have any questions concerning the fiscal note please contact me
at 465-2350.

JE:ge

Sincerely,

Jim Edenso

Deputy Commissioner
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Relating fo atacc-fnciHtsticd financing of sr. all-A7 nnko "as pinellr

COMMITTEE REPORT

Z |17 HOUSE
Date

Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
r j recommendsit dopass
0 recommends it donot pass
[~T recommendsit dopass withattached amendment(s)
r j recommendsit bereplacedwith CSfor and that

CS for

do pass

[ | (and) recommends it be referred to the

committee

[~T reports it back without recommendation
[~7 AND attaches a report of its intent

[~T (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

Chairman



Original nponsoro: Mcrhins and Malone

[Il' THE HOUSE MT Tin; ZIEAUCE COMMITTEE
CS You house co:;ctn:u:nT iir.s0i.uno.'i vo. n
IIl THE 1/dGISTATUiir. O1' fEE STATE 07 ALASKA
TCElil LEQJSy.TUIU. - EJECT skt.siou
Kclf.tilnr, to the iitudy of atctc-fflcilitoLecl
finnr.cinE of U\ all-Alaska. ffin pipoliiio
end utdtc construction .aid fin.v.icinR of u
royalty p.us pim-lins to Interior and tidu-
vntcr Alachn.
HE IT JdISyUT") EY TEE Id'dSIA'IIEU: 0i* TEE STAVE QY AL ASJtA:

VIIKKI AS the Scat. ofAlaska could €nNance tite clioncc:x 0f corti.cication
of nonll-Alnaka naturalfinspipeline if It helped to resolve non* of th«
problems of obtuiuin;; financing of ait nll-AIMsk.u route Ey directly fiuancinj.i
j.uarunteefuy, portion of the fiinncin", or olhcrvioo effectively 0r.pii.t-
in;; in the fincnclr.';; ntul

WIllUUAC ntatc'-fneil Itcted fins. icfn>; lay iw nlt in hip.her welllf-ad prices
for nr.L.nn] pan, Lh<rchy brncfJtiup, the people of. Alnoka; and

Widf.KAS ntnte-facilitated fin-.nclu.” nuy ru.ult in lover price* for
Altti'r.ui natural i.va, thereby wuef ftinj; LIl ‘hole nation; end

I.MEILUA.” delay In .. pletion of any unturcl py.o pfpcKnn thtoup.h /lardn
could ..d\««rt-ly nifect r.n adequate natural f/.n simply for the ctnto'u In-
ufete dO. r.atic and iniiti itrifil nerd.-;

He 17 r’.SOl.VEl) hy the AlnaV.r. Mato 1.0,,J urn that tho Governor in
respectfully requested to Invcscl1ysmsl» tho fr:-tM 1tfy cud deiilrabMity of tho
State of Al'.ftha fnci 1lltotin:: ti»o finnicin:: r,C nu £11-Alnrd'e cfn pipeline and
to tjake a report tritlt any rnco.r oiubitiuiui to the Tenth hepii.lnturo n« noon r.n

possible; i.iul he it
KUIV*hKtt r.cr.OhVvj;’) I.y tha Alachn St/ilo l.e;,inlnturr that the Governor if.
respect fully requesto | to invest) i..tu the frtuibillty end desirability of tho

-1- CsilCK 77



Original opon3ors: Hccklns and Malone

111 THE 1I10USK . BY THE FIHAHCE COMMITTEE
CS FOR HOUSE COHCURREHT RESOLUTION il0. 27
IK THE LEGISLATURE OF TUB STATE OF ALASKA
’ TEIilll LEGISLATURE - FIRST SESSIOII
Relating to the ntudy of otatc-facilitatcd
financing of an nll-Alaska gao pipeline
and otatc construction and financing of u
royalty gac pipeline to Interior and tidc-
vmter Alaokn.
BE IT RESOLVET) BY THE LEGISLATURE OF THE STATE OF ALASKAt
WHEREAS the Stateof Alaska could enhance the chancc3 of certification
of an all-Alanka natural gacpipeline if it helped to rccolvc oome of the
1' problems of obtaining financing of an all-Alaska route by directly financing,
1:"guaranteeing Borr.o portion of the financing, or othcrvjioo effectively aaaiut-
*" ing in the financing; and
" WIIEIUIAS otate-fncilitatcd financing nay reoult in higher wellhead prices
]/— for natural gao, thereby benefiting the people of Alaska; and
M! WHEREAS otatc-facilltatcd financing nay reoult in lower prices for
1| Alaukan natural gas, thereby benefiting the whole nation; and
\
|

?l could adversely affect an adequate natural gao oupply for tho otnto'o in -

WHEREAS dolay in completion of any natural gas pipelino through Alaska

n state domestic and industrial nccdo;

BE IT RESOLVED by the Alaska State Logicl!otura that tho Governor In
}\ ronpuctfully requested to investigate the feasibility and desirability of tho
&+ State of Alaska facilitating tlio financing of nn all-Alnnkn gno pipelino and

to tioko n report wiLli any rncouuembitionn to the Tenth Legislature ao coon o0s

possible; and be it
KURTJIER RESOLVED by tho Alacks State Lcglnlature that tho Covornor io

respectfully roquostnd to Investigate the feasibility and daeirnbility of the

-1 - CSHCR 27
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State of Alaska constructing and financing a
Interior and tidewater Alaska, and to rjoko a

to the Tenth Leginlnturc ao aooti ao possible.

CSKCR 27

royalty gac pipeline to both

report v/itli any recoueaendationa



Till: LFGISLATUUF OIfTill: STATE OF Al.ASKA
"NINTH LEGISLATURE

JIISOALImili
. REQUEST
[h1l/Kesoliltion Nil. House Concurrent Resolution 1)27
Tillil Relating to State-facilitated financing, of an All-Alaska Gas Pipeline
Requested liy  Hop. Kush Meckins Date  April A 1977
ll.  FISCAL DETAIL
Agency Affected Department of Revenue
Program Category Affected Development
Dudgel Request Linit(s) Aflected_ Treasury M.innp,client
| XPENPITUKI' S (Thousand!, of Dollars”
Approprlatlion
FY 77 FY 78 FY M FY 8 FY @ FY &
100  I'PRSONAI SF'RVICFS
1RAVIL 0 _An
A2  CONTRACTUAL 55.0
<00~ COMMODITIES
g&} 1GUII'MLSI
1AND A STRI'f'Tt'RI_S
700  GRANTS. CLAIMS. I.TC.
TOTAL 59.0 319.0
FUNDING  (Thousands of Dollars)
FNFRA 3190
ErDIMAT fUnDs 220
OTII T (Specify)
POSITIONS
Kill 1Ml -0- -0-
J'ARI 1Ml
TEMPORARY

1. ANALYSIS (See Final Note I'tcparalioti Instructions, Section IIl)

Three Professional Services Contractu which will Itirlude expenses lor Travel, Hotel, Meals,
11no A Telephone (I..D.) and Adnin 1strat lve Travel.

Taxi,

1. To investigate financing All-Alaska Car. Pipeline

Contract F.

AilDInintr.it lve Fxpenses

2 To invest{gate financing thru equity ownership of

All-At/inka” Cas Pipeline

Contract Cxpcnson

3. To Investigate financing of All-Alaska Royalty

Can Pipeline
Contra, t Fxpenues

IV. DAN L PARL L) Y
AGENCY
Oiigui.il. Legislative | mane.* ["IKINT;

cc lludget and Management
I'riinc SpurtMif tliht Legislator Named)

33 001 Ilies. 10176)

Y 77

Special
Approprlation

57.5

59.0

wi,

_JA?ei. h,Jthode. )
AAto Hep. Cowper, tlialrtsau_

House Finance Const 1leo

FY 78
Fiscal
Note

975
1t0

10<70

i
1400
1500
T190

'V

TOTAL

T7110



Original nponoora; Moo ZIna nnd Malone

IU THE HOUSE BY TIE FIUAICE COMMITTEE
CS FOR HOUSE COUCUEREHT RESOLUTION HO. 27
IN THE LEGISLATURE OF THE STATE OP ALASKA
TEKTH LEGISLATURE - FIRST SESSION
Relating to the ntudy of atato-facilltatcd
financing of cn nll-AlaBkn gao pipeline
and atate construction and financing of ¢
royalty gas pipeline to Interior and tide-
water Alaska.
BE IT RESOLVED BY TIUi LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS tho Stateof Alaska could enhance the chancoa of certification
of an all-Alaska naturalgncpipeline if it helped to rcaolve norra of the
problems of obtaining financing of an all-Alaska route by directly financing,
gunrantecing some portion of the financing, or otherwine effectively uoniBt-
ing in Clio financing; and

WHEREAS otnto-facilitated financing aiay reoult in higher wellhead priccn
for natural gnn, thereby benefiting tho people of Alaska; nnd

WHEREAS Btntc-faciHtated financing nny result in lower prices for
Alnokan natural gnu, thereby benefiting tho whole nation; and

WHEREAS delay In coaptation of nny natural gas pipeline through Alaska
could ndvoraely affect an adequate natural gas oupply for tho otnto'o in-
atato doaeutic and indjiitrinl ncodn;

Jl BE IT RESOLVED by the Alaska State Legislature that tbo Governor In

; respectfully rcquuctad to investigate the feanlbllity end deoirnblllty of tho

m State of Alaska facilitating the financing of an all-Alonka goo pipelines and
to mko a report with any rncoimjcndationo to the Tenth Leginlaturo no soon ao

possible; and be It
FURTHER RESOLVED by tlio Alaska Stnto Loginlature that the Governor in

respectfully requested to investigate tha fcaolbillty nnd desirability of tbu

-1 - CSHCR 27



State of Alaska constructing and fiuancing a royalty gas pipeline to both
Interior and tidewater Alaska, nnd to nako a report with nny recoraraudationB

I to the Tenth Lcglnlacurc as eoon as possible.



—

13
14
15
16
17
18

19

20
2
2
23
24
25

26
27

28

22-

REFERRAL TO ROYALTY GAS

COMMITTEE WAS WAIVED, BUT
THIS VERSION OF BILL HAD
ALREADY BEEN DRAFTED.

O riginal sponsors: Meeklns and Malone

BY THE SPECIAL COMMITTEE OH
IN THE HOUSE THE SALE OF ROYALTY GAS

CS FOR HOUSE CONCURRENT RESOLUTION NO. 27
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
R elating to the study of state-facilitated
financing of an all-Alaska gas pipeline
and state construction and financing of a
royalty gas pipeline to Interior and tide -
water Alaska.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the StateofAlaska could eriliance the chances of certification
of an all-Alaska naturalgaspipeline if it helped to resolve some of the
problems of obtaining financing of an all-Alaska route by directly financing,
guaranteeing some portion of the financing, or otherwise e ffectively assist-
ing in the financing; and

WHEREAS state -facilitated financing may result in higher wellhead prices
for natural gas, thereby benefiting the people of Alaska; and

WHEREAS state-facilitated financing may reoult in lower prices for
Alaskan natural gas, thereby benefiting the whole nation; aad

WHEREAS delay in completion of any natural gas pipeline through Alaska
could adversely affect an adequate natural gas supply for the state's in -
state domestic and industrial needs;

BE IT RESOLVED by the Alaska State Legislature that tha Governor is
respectfully requested to investigate the fe asibility and desirability of the
State of Alaska fa cilitating the financing of an all-Alaska gas pipeline and
to make a report with any recommendations to the Tenth Legislature os soon as

possible; and be it
FURTHER RESOLVED by the Alaska State Legislature that the Governor is

respectfully requested to investigate the fe asibility and desirability of the

-1- CSHCIt 27
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23
24
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26
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State of Alaska co” -.ructing and financing a

Interior and tidew ater Alaska, and to make a

to the Tenth Legislature

CSHCR 27

as soon as possible.

royalty gas pipeline to both

report with

any

recommendations



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

BFISCAL-m m

. REQUEST
Bill/Resolution No. House Concurrent Resolution If27
Jitlc Relating to Stntc—faciJitnted financing of an All-Alaska Cas Pipeline

Requested bv  House Speaker Hugh Malone and Rep. Russ Mcekins Qatc February Ib, 1977

Il. FISCAL DETAIL
Agency Affected Department of Revenue
Program Category Affected Development
Budget Request Unit(s) Affected Treasury Management

EXPENDITURES  (Thousands of Dollarﬁ)
Approprlatmn

EY 77 FY 78 FY 79 FY 80 FY SI FY 82
JOO PERSONAL SERVICES
200 TRAVEL 4.0 4.0
300 CONTRACTUAL 55.0 -165, Q-
400  COMMODITIES a-uio
500 EQUIPMENT
00 LAND & STRUCTURES
my an is Ci.AlMs; kir.

TOTAL | 59.0 J~|,169r0"

FUNDING  (Thousands of Dollars)

GENERAL FUND _59.0 169.0
FEDERAL FUNDS

OTHER fSnecifvi

POSITIONS

FULLTIME -0- -0-
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Two Professional Servicer. Contracts which will include expenses for Travel, Hotel, Heals,
Taxi, Limo & Telephone (I..D.) and administrative travel.

FY 77 Fy 78
Special Fiscal
Appropriation Note Total
1. To investigate financing All-Alaska Cas Pipeline 52.5 97.5
Contract Expenses 2.5 7.5
Administrative Expenses 4.0 4.0
59.0 109.0
2. To investigitc financing thru equity ownership of
All-Alaska Gnu Pipeline 8
Contract Expenses . .
? To investigate financing of All-Alaska 2862
i /\ H
gonutrraa(thGLX}éthMTlmo March 17. 1977 QQEPQQEB”WGG M% (e}%&“ons
fteffmt 1507
Original: Legislative Finance PHONE _ James b RhOde"

cc: Budget ami Management

Prime Sponsor (first Legislator Named) AA 10 Rep COWper, Chairman

House Finance Committee
33-001 (Rev. 10/ /6)



T LEGISLATURE OF THE 5TATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST , J
Bill/Resolution No. House Concurrent Resolution f/27

jjtjc Relating to State-facilitated financing of an All-Alaska Gas Pipeline
Reqnested bv House Speaker Hugh Malone and Rep. Russ Meekins patc February 15, 1977

Il. FISCAL DETAIL
Agency Affected Department of Revenue

Program Category Affected Development
Budget Request Unit(s) Affected Treasury Management

EXPENDITURES (Thousands of Dollars)

Special
Aipropriation

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL 4.0 4.0
300 CONTRACTUAL 55.0 165.0
400 COMMODITIES .
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 59.0 169.0

FUNDING (Thousands of Dollars)

GENERAL FUND 59.0 169.0
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME -0- 0-
PART TIME
TEMPORARY

Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
Two Professional Services Contracts which w ill include expenses for Travel, Hotel, Heals,
Taxi. Limo & Telephone (L.lI).) and administrative travel.

FYy 77 FY 78
Special Fiscal
Appropriation Note Total
1. To investigate financing All-Alaska Gas Pipeline 52.5 97.5
Contract Expenses 2.5 7.5
Administrative Expenses 4.0 4.0
59.0' 109.0
2. To investigate financing thru equity ownership of
All-Alaska Gas Pipeline
Contract Expenses
M Ji
IV. DATE March 17. 1977 PREPARED UY JdtuMcnBQ
AGENCY Trensury Management
Origin;;!: Legislative Finance PHONE £61-2350-—--—----

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)
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Introduced: 2/15/777
Referred: Special Committee on the
Sale of Royalty Gas and Finance

IN THE HOUSE BY MEEKINS AND MALONE
HOUSE CONCURRENT RESOLUTION NO. 27
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to state-facilitated financing of
an all-Alaska gas pipeline.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the State of Alaska could enhance the chances of certification
of an all-Alaska natural gas pipeline if it helped to resolve some of the
problems of obtaining finan ing of an all-Alaska route by directly financing,
guaranteeing some portion of the financing, or otherwise effectively assisting
in the financing; and

WHEREAS state -facilitated financing may result in higher wellhead prices
for natural gas, thereby benefiting the people of Alaska; and

WHEREAS state-facilitated financing may result in lower prices lor
Alaskan natural gas, thereby benefiting the whole nation;

BE IT RESOLVED by the Alaska State Legislature that the Governor is
respectfully requested to investigate the feasibility and desirability of the
State of Alaska facilitating the financing of an all-Alaska gas pipeline and
to make a report with recommendations, if any, to the Tenth Legislature as

soon as possible.

HCR 27



Introduced: 2/15/77
Referred: Special Committee on the
Sale of Royalty Gas and Finance

IN THE HOUSE BY MEEKINS AND MALONE
HOUSE CONCURRENT RESOLUTION NO. 27
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to state-facilitated financing of
an all-Alaska gas pipeline.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the State of Alaska could enhance the chances of certification
of an all-Alaska natural gas pipeline if it helped to resolve some of the
problems of obtaining financing of an all-Alaska route by directly financing,
guaranteeing some portion of the financing, or otherwise effectively assisting
in the financing; and

WHEREAS state-facilitated financing may result in higher wellhead prices
for natural gas, thereby benefiting the people of Alaska; and

WHEREAS state-facilitated financing may result in lower prices for
Alaskan natural gas, thereby benefiting the whole nation;

BE IT RESOLVED by the Alaska State Legislature that Lhe Governor is
respectfully requested to investigate the feasibility and desirability of the
State of Alaska facilitating the financing of an all-Alaska gas pipeline and
to make a report with recommendations, if any, to the Tenth Legislature as

soon as possible.

1ICR 27
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records of the State of Alaska as accumulated during the



COMMITTEETE REPORT

SENATE
Date
M* President:
The Committee on * has had
lono Fme2 . o '

under consideration. A majority of the members of the Committee
0 recommends it do pass
/~7 recommends it donot pass
/~7 recommends it dopass with attached amendment(s)
/~7 recommends it bereplaced wLth CSto r and that

CS for do pass

/~7 (anci) recommends It be referred to the
committee

/~7 reports It back without recommendation
/ /[ A?l) attache: a report of Its intent

A7 (other) i A : .

MEMBERS SI0OJ1INO THE MAJORITY REPORT:

r-f

MEMBERS :JOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:

recommends:
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Introduced: 2/24/77
Referred: State Affairs

R ST

HOUSE CONCURRENT RESOLUTION NO. 30
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to the North Slope Haul Road.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature enacted AS 19.40.010 - 19.40.080 in 1970, which
provides in part at AS 19.40.010(a): "The legislature finds and declares
that there is an immediate need for a public highway from the Yukon River to
the Arctic Ocean and

WHEREAS the road now known as the North Slope Haul Road was constructed
by Aiyeska P-peiine Service Company (Alyeska) under an agreement dated
June 11, 1971; und

WHEREAS the agreement, in part 3, specifically, provides: "The Highway
shall be a State highway and may be used by (Alyeska) ... for the construc-
tion and operation of the Trans-Alaska Pipeline and

WHEREAS the attorney general of the State of Alaska has proclaimed in a
letter dated September 7, 1976 to Dr. Robert LcReschc of the Office of the
jovernor, division of policy development find planning: "The Haul Road is a
Public Highway."; and

WHEREAS the division of policy development and planning has submitted a
statement of policy options through which the governor has been advised:
‘There are conflicting views on the exact statutory authority under which
this right-of-way was granted. It is relatively clear, however, that it was
granted for the construction of a 'public highway'. It is not totally clear
~xactly what type of access policy is consistent with this ‘public highway'
status; whether such a highway must be open to genera), public access or
whether a more restrictive access policy will be legally permissible."; and

WHEREAS the division of policy development and planning has made the

-|- HR 30

IN THE HOUSE
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following recommendation to the governor: "Our recommendation is that the
State allow access only to industrial users; that access be controlled
through a permit system, and that this policy be declared effective until
completion of any natural gas pipeline. The primary reason for endorsing
this policy is that it will give the State the greatest flexibility over
future management options for the Haul Road. It will also permit completion
of land use and transportation planning for the entire Northern region."; and
WHEREAS the Alaska Growth Policy Council has made the following recom-
mendation to the governor on November 11, 1975 "The Alaska Growth Policy
Council endorses the active planning program for the North Slope Corridor by
the Bureau of Land Management, State Division of Lands, and other State and
Federal agencies. The council recommends that no public use be made of the
North Slope Haul Road except by major industrial users, without State ex-
pense, pending final decision of land use and transportation in the corri-

15 dor."; and

Ir
T

1B

WHEREAS Gene A. Hanna, Division Administrator, Federal Highway Adminis-
tration in a memorandum dated December 19, 1975 to Walter B. Parker, Commis-
sioner, Department of Highways stated: "... The stipulations made at the time

1 this route [FAS Route No. 681, Worth Slope Haul Road] was placed on the FAS

A
il
I

73
A

™
3
T

78

n

system and Federal funds were committed to the project were the assurances hy
the state that the completed roadway would be maintained by the state and
would be open for the use of the general public ...." This correspondence wes
the reoult of a desire by Mr. Hanna to notify the state policymakers of the
federal poaition regarding a permanent use policy for the North Slope Haul
Road; and

WHEREAS on August 23, 1976 the governor announced his interim use policy
no being: "The interim policy on the North Slope Haul Road | am announcing
has two parts. There is a policy for access, nnd there is a policy for
revenues to meet the costs of opening the Haul Road. M decision iB: The

HCR 30 "2~



t road will be opened for use by industrial and mining interests much as it is
2 today. We will expect them to pay for the use of the road, just as they do
3 today."; and he further stated: "This decision is an interim policy, to be
« In effect until the peak industrial demands for the road have subsided and
until the Joint Federal-State Land Use Planning Commission and local govern-
ments have developed a rational plan for the sound and profitable management
of State and Federal lands in the area affected by the road"; and

WHEREAS the Federal-State Land Use Planning Commission has suggested
that it will need until June 1978 to complete all planning preparatory to the
formulation of a permanent use policy for the North Slope Haul Road;

BE IT RESOLVED by the Alaska State Legislature that the State of Alaska
be committed to:
13 (1) the submission of a timely and efficient comprehensive land-
w Use and management plan for Northern Alaska; and
(] (2) compliance with a time table for final formulation of the
1Ic permanent use policy for the North Slope Haul Road which provides for a com-
- Pletion date of all land-use, management, and transportation planning related
18 to the North Slope Haul Road no later than January 1, 1978; and be it
9 FURTHER RESOLVED that the legislature shall establish an interim commit-
o tee of the Legislative Council consisting of three members of the senate
71 appointed by the president of the senate and three members of the house of
7] representatives appointed by the speaker of the house. No more than one
,; appointee from each body shall be from the membership of the Legislative
-, Council.  The committee, to be known as the North Slope Road Committee, shall
» De responsible for*,
- (1) monitoring and reviewing the progress of the comprehensive
o, land-use and transportation plan for Northern Alaska as it specifically
B relates to the interim and permanent uses to which the North Slope Haul Road
71 IS dedicated; and

oo N o> u»
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(2) the study of legislative options for implementing a permanent
use policy for the North Slope Haul Road; and

(3) submission of a report of its findings and recommendations at
the beginning of the Second Session, Tenth Legislature.



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.

J RE(}UEST,
Bill/Resolution No. . HCR JO , ,
1Title Relatimg—to the NortStope Haut Road

Requested by Senate.'-Sackettls Office Date May 20, 1977
. FISCAL DETAI . L .

Agency A?Fectedl' Office of Governor, Division of Policy Development and Planr

Pr%gram Category Affected. General Government ,

Budget Request Unit(s) Affected Policy Development and Plannimg

EXPENDITURES  (Thousands of Dollars)

FY77 FYT® FY7 FY8 FY&l FY 8
too  PERSONAL SERVICES 0 10.7 0 0 - -
700 TRAVFI 0 15 0 0 - -
300 CONTRACTUAL 0 0 _g . 0 - -
400 COMMODITIES 0 0 0 - -
500  FOUIPMENT 0 0 . 0. - 8 - -
600 LAND C STRUCTURES 0 0 Q ) -
700  GRANTS. CLAIMS. ETC. 0 0 0 0 - -

TOTAL 0 12.2 0 0 - -
FUNDING  (Thousands of Dollars)
CENTRAL FUND 12.2 - - -
FEDERAL FUNDS - - - - -
OTHI R (Snccifv) :
POSITIONS
£Vl TIME
PARC TIME - - - - - -
TEMPORARY - 6 month! - - - -

[II.  ANALYSIS (See Fiscal Note I'repa<ation Instructions. Section III)

1. The Division will have to hire one new temporary research analyst
(KA2) for six months at a range 1G level.

2. Personal Services: $1,630/month X G months X 1.0953$10,709.10

3. For_a[)prommately two months, the new employee will be required to
maintain a very clone working relationship ‘with the Federal-State
Land Use Planning Commission. As a result* travel to and from
Anchorage will be frequent. (six trips at approximately $2!>0/trip)

IV. DATE May 25. 1977  .I'KI PARED HY John Clark/iaiW urJa

. . . AGENCY _DiYASTon_q( Pt>] l.cy_I'(:\YVIPDTOUtk-f[JRT=TH-TQ
Original' I.cgltlahvc Finance PHONE .
cc; Budget and Managemen

t
Pninr Spoieor [FFnt Irghlator Named)
31 001 (K«*. 10/701



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

L REQUEST /-Je/1 s o

Rill,"Resolution No._ Senate Bill 107
Title An act relntlr~ to f."orth Sion-? Emil Panrl

Requested by_ Date  f'ob. 7. 1977

[I.  FISCAL DETAIL '
Agency Affected 1&h"-Qy3
Program Category Affected irenapo-v.aclen

Buoet Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 76 FY 7 FY EG FY SI FY &
inn  PERSONAL SERVICES u s &7 65 70 77 78
-on  TRAVEL » 13 13 15
amn CONTRACTUAL 10e 1052 1126 1198 1266
~“no COMMODITIES /2] pzS ) 33 2d U
=N FOILIIRVENT RJ® (0] (0] (0} (@]
1{00) I AND A STRUCTURES RS S0C] (0] (0] (0) (@]
7on C.RANTS. CLAIMS. ETC.
TOTAL
FUNDING  (Thousands of Dollars)
OENER At. FUND $I',233 51,90 206 ‘02222 0 2356
FEDERAL FUNDS
OTHER fS§;.-cify)
POSITIONS
FMIL. TIME 6" 6 6 c 6
PART TIME
TEMPORARY 2 - 2 21 2 21
» 1 EN? 111 -1
I, ANALYSIS (See Fiscal Note Preparation Instructions, Section Il) 3 !':’? n
2 10 Il (Ble!-i)
Sos? Attachment » 1S afjo nr
3 Parts dviuers
*V. DATE PREF{AA\&ED uy. , T V- ifsC y ]
NCH e ofbn> Ul 1" NUsrti«
Original; |.c.yst-itive finance PHONE toi.rlis.|
cc: tludcel and Management

Prime Sponsor d ust Legislator Named)



Fiscal Kobe - SD 107

lhe amounts on tho Fiscal Note for SB 107 are for sunmsr maintenance
only. Tncy include the opening of tho road in late spring; (May),
maintenance throughout tho simmer, and demobilization and shutdown
in September.

It is assumed, for the basis of this estimate, the new shop facilities
wculd have to be constructed. A recent inspection of Alyeska facilities
leads us to believe that for a simmer only operation we could get by
with their shop facilities for a fewryears. Their buildings are tem-
porary and were intended for only a few years use. For a long term
operation they would be completely unsatisfactory for winter operation
and less than desirable for summers only. They are poorly insulated
and Alyeska presently operates in the winter only with generous use

of auxiliary oil-fired space heaters. For the long term it is felt
that the State could not afford tliis type of operation.

Under any circumstances it is felt that new utilities systems would
have to be installed. V/hile new wells and electrical generation sets
are relatively minor problems (it is possible we could salvage part
of what Alyeska has in place) the sewer systems are a different
natter. This present treatment plants are many times too large for
our purposes and we have no desire to add to our manning for an
operator at each camp. We feelL it would be necessary to install

an appropriate type of septic tank installation at each camp.

In summary regarding the camps, information obtained to cate leads us
to believe that for the long term we should plan ori new shop facilities
at each location. This would include maintenance stations contem-
plated at or near the present Alyeska camps located at Five Kilo,
Coldfoot, Prospect Creek, Deltrich, At!lgun, Toolik, Happy Valley

and Franklin Blu ffs.

Recent refinements of the estimated cost of maintaining the knil

road have resulted in two changes from our. earlier’ estimates. Tne *
cost of equipment is up approximately 25*. Tnls is accounted for

in large part by price increases the last year. Based upon an
inspection of tha haul road made the 'week of Jon. 30, 1977, we feel
we can reduce cur estimated operating cost by about 12,".

A few words regarding timing are in order. |f we air* to assure*
suuT.er maintenance of this rend in 1973 orders,for the additional
equipment should be placed no later than mid July of 1977. Tri
addition wo should be in n position to award such contracts as nay
be necessary for’ maintenance station facilities by caboub /pri.l of
J977- If either of these dates are missed we w ill be faced with
not having the necessary equipment on hand or attempting to op rate
with either no or out of make shift facilities.



Introduced: 2/1/11
Referred: State Affairs .and
Finance

| @ THE SENATE BY HUDER

7

o &~ w

SENATE BILL NO. 107
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL

6 or an Act entitled: "An Act relating to the North Slope Haul Road."
7 E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.10 is amended by adding a new section to read: *

Sec. 19.10.105. NORTH SLOPE HAUL ROAD, (a) The department shall
maintain the North Slope Haul Road north of the Yukon River for the vise
of the traveling public from May | to September 30 of each year after it
is accepted 03 a part of the state highway system. The department may
enter into agreements with users of the highway for its maintenance for
the period from October | to April 30 but whenever it is being main-
tained it shall also be open to the traveling pubLic. Nothing in this
section limits the authority of the department to require special equip-
ment vhich it may consider necessary for safe traveling on the road,

(b) The department shall accept the highway constructed under the
contract between the Alyeska Pipeline Service Company and the State of
Alaska in accordance wLth the contract if it has been completed to
specifications established for its construction as a part of the state
highway syotem.

Sec. 7. AS 3B.05.035(a, is amended by adding n new paragraph to read:
(15) classify and make available Tor disposition under state
lav; land of the state along the North Slope Haul Road which may, in the
director's judgment, be necessary to serve the traveling public; pend-
ing classification, the director shall Issue temporary-us » permits for
no more thim a five-year period, with one renewal for a like term, to
applicants who agree to provide necessary services for the traveling

-1- SB 107



public; Che director, with the approval of the commissioner, shall
determine the land to be made available under this paragraph and the
limitations, conditions, and terms of the permit; the permits shall be
offered at puDlic auction to the highest bidder; after classification,
permit holder has the rights granted under the permit and the right to
meet the highest bid offered at the first disposal of the land subject
to the permit after the expiration of the permit.



Il.  FISCAL DETAIL

Agency Affected O ffice of Governor, Division of Poli’cy Devglopment ana rlann
Program Category Affected General Government: -
Budget Request Unit(s) Affected Policy Development and Planning

EXPENDITURES  (lliousands of Dollar's) e

FY 77 FY 78 FY 79 FY 80 . FY 81 FY 82
ino PERSONAL SERVICES 0 10.7 0 0 -
2nn TRAVEL 0 1.5 0 L. -
300 CONTRACTUAL 0 0 0 0 - -
400 COMMODITIES 0 .0 0 0
son POINPMENT 0 0 0 0
fi0 LAND & STRUCTURES 0 0 1 Q
700  GRANTS. CLAIMS. ETC. 0 0 0 0

TOTAL 0 12.2 0 0 - ~

FUNDING  (Tliousands of Dollars)

GENERAL FUND 12.2
FEDERAL FUNDS - -
OTHER (Specify)
POSITIONS
Flu.l. TIME
PART TIME - - - - -
TEMPORARY 6 month! - - - -

[1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

1. The Division will have to hire one new temporary research analyst
(RA2) for six months at a range 10 level.

2. Personal Services: $1,630/month X C months X 1.095=510,709.10

3. For a;proximately two months, the new employee will be required to
maintain a very close working relationship with the Federal-State
Land Use rianning Commission. An a result, travel to and from
Anchorage will bo frequent. (six trips at approximately 5250/trip)

IV.  DATF. May 25. 1977

Orifjn.il: Icgislalivc finance I"'HONT.
cc: lludrcl nnd Management
Prime Spnri‘ur (I"irst I.cgidator Named)



I REQUEST
Bill/Resolution No. senate gontppnpNT RF.sm.nTTOM r:n. ??
Title Opening North Slope Haul Road
Requested bv Legis. Affairs Agency, Research Services pate 414177
Il. FISCAL DETAIL
Agency Affected Legislative Affairs
Program Category Affected General Government
Budget Request Unit(s) Affected Legislature - Council/Subconunit tees
EXPENDITURES (Thousands of Dollars)
FY 77 FY 78 FY 79 FY SO FY 81
100 PERSONAL SERVICES
200 TRAVEL 8.1
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC
TOTAL 8.1
FUNDING (Thousands of Dollars)
GENERAL FUND 8.1
FEDERAL FUNDS
OTHER (Specify)
POSITIONS None
FULL TIME
PART TIME
TEMPORARY
HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Six members to have three meetings during, interira;
one in Anchorage, and one in Prudhoe Bay.
Travel 6 x 3 x 8300 « $ 5, A00
Per Hicm 6 x 3 x $M0 x 3 day; - $§ 2,700
$ 8,100
IV. DATE AIAITT
Original: Legislative Finance

CC:

THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE

FISCAL NOTE

Budget and Management
Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)

FY 82

in Fairbanks;



100
200
300
400
500
600
700

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST
BillResolution No, HOUSE CONCURRENT RESOLUTION NO. 30
Title Opening North Slope Haul Road

Requested bv Legis. Affairs Agency, Research Services Date A/AlTT

FISCAL DETAIL

Agency Affected Legislative Affairs
Program Category Affected General Governnent
Budget Request Unit(s) Affected Legislature - Council./Subconmi ttees

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81
PERSONAL SERVICES
TRAVEL 8.1
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRAN fS. CLAIMS. ETC.

TOTAL 8.1

FUNDING (Thousands of Dollars)

GENERAL FUND 8.1
FEDERAL FUNDS

OTHER (Specify)

POSITIONS None

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section II1)

FY 82

Six members to have three meetings during interim ; one in Fairbanks,

one in Anchorage, and one in Prudhoe flay.

Travel 6 x 3 x $300 = $ 5, A00
Per Diem 6 x 3 x $50 x 3 days «<§,2,700 |
$ 8,100
V. DATE ALT,1TT7 PREPARED BY H.c.i~fchng.noy.
AGENCY Legislative Affairs
Original: Legislative Finance PHONE A6s-3 850
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.

UEST .

EEI?ResolunoB NIO' . HCR 30 N e
Itle elattmg—tu the Nurt—Stope HauRuad
Requested oy Senator Sackett's Office

e May 20,

1. FISCAL DETAIL
Agency Affected O ffice of Governor, Division of Policy Development and Plannim

Program Category Affected General Government
Budget Request Unit(s) Affected Policy Development and Planning

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES 0 10.7 0 0 - -
200 TRAVEL 0 i L-r .0 0 - -
300 CONTRACTUAL 0 L 0 0 0 - -
400 COMMODITIES 0 0 .0 0 - -
S00 EOIJIPMENT 0 0 0 0 - -
600 LAND & STRUCTURES 0 0 o _ -. .0.. - -
700 GRANTS. CLAIMS. ETC. 0 0 0 0 - -
TOTAL 0 12.2 0 0

FUNDING  (Thousands of Dollars)
GENERAL FUND — 12.2 — - -
FEDERAL FUNDS — — — - - -
OTHER (Specify) - - - - - -

POSITIONS
FUIi.l. TIME
PART TIME - - - - - -
TEMPORARY - 6 months - - -

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. The Division will have to hire one new temporary research analyst
(RA2) for six months at a range 10 level.

2. Personal Services: $.1,G30/month X G months X 1.095-$10,709.10
For aPEﬂrommately two month the new employee WIL be re(ﬂ ||red to

maln n a very close wor re lations IP with t eoe Statc
Land ann %?ommmsmn As a result# travel| to zli from
Anchorage will bo frequent.  (six trips at approximately $250/trip)
IV. DATE. May 25# 1977 .PREPARED BY Jghn_C larjez.1lill_Lurla
AGENCY Division of Policy Development and p.lanm n*
Original: Legislative Finance PHONE 465-3543/3547
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)
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I, the undersigned, on employee of tho State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of tho original records of the State of Alaska os accumulated during the
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| tnhHflhitift froll-frst." telephone "orviee vnthlti the legislature cor

r tvBtii itnt uie.

Mr. Speaker:

The Committee on

under consideration.

A majority of the members of the Committee

COMMITTEE REPORT

HOUSE

has had

pa»3 with attached amendment(3)

/~7 recommends it do pass
O recommends it do not pass
/~7 recommends it do
recommends it be replaced with CS for
CS for do
O (and) recommends it be referred

committee

/~7 reports it back without

/~7 AMD attaches a

/~7 (other)

rT

pass

to the

Date

and that

recommendation

report of its Intent

MEMBERS SIGNING THE MAJORITY REPORT:

MhhSE.?? MOT CONCURRING

IN THE MAJORITY REPORT:

fftco amends:

recommends:

recommends:

fhai rman



Till: LLiCISLATUKI: OF Till: STATI: 01- ALASKA
TUN 11 LIXiISI.ATURI:
HIEAL _Nimi 4
KLQULST
Hill/Resolution No.. HOUSE CQNGURRENT RESOLUTION IIP. 38 — C S
it _Kstnb 11n Ing TolT "FIL 1o 1#plion . f111'11c0 S
Requested iy"  TMopros tt.it ITT SaTIT SrilTli Dale JTtITN

Il. FISCAL DUTAIL )
Agency Affected Oop.irtnont of A<inln ml.cglmil.itlvc Affal rn-Ctmrt r."ilUcw

Program Category Affected Pen oral Govt-rnnon
Budget Request Uiiit(s) Affected A1l Administrative Services HKP"s of Affect .<I_
Agcnc 1Cn
EXP1 NDI IUKI' S  (Thousands of Dollars)
v 77 1V 78 FY 75 1V RO FV 81 1A 82

JOO _ IM_KSONAL SLR.YKLS

200 .TKAV kL . '
300 COM RAC 1C M. i _7M.7 1n-.?  376.3  wf.? MO, 7

<0 J COMMOD11JLS

500 10CIP.MLM
MM 1AND A S| M (1% S

2i»0 31RAMS.CLAIMSM.IC

TOTAI None 2822 3767 3762 3762 376.2

LLINI»INO  (Thonsjiuk of D x/an)

01 M HAL tIM> 287.2 376.2 376 .2 376.7 376 .2
111d RAI 1IMiS
0!

Il I tSjvit> *

|t)SI TTONS
[IMI IV Soni

PARI 1IV]
[l MIORAICY

I ANA IVMS (See Irual Note IVoparalnn InMrmctions, Section III)

Hlcatil »ee rii"tallc of r.rrvlio uhlrh dondd ! (npleneiil od. (tollid than
renttlit log. i.rrvin- to legislature, (ltI* would nal.o the norvire av<tllahl
to .ill fdiiti oil Iron in .toin.in ,on Citilre: . Al a poetlug ellli Rt.'/A reprc*
brit.it it Jvo atid lot tentid Iegll. iiint:>, tI won the cousenbus (li.it the service
roBRonn October 1. 211J1. Tin font h.m heeii o -tlu.itid u». lug 500 additional
r¥l Is p«t d.iy or 137,000 ealln a yenl. A tnrthoi hreal:down hy branch of
fove Inrtoiil li.tr. Item r.tdi® Hid thloo distinct Appropitat Iniil. are vroijuofitcd fot
OACti (leta)lnc "On)—=)'. Y. 78 lot tliter-touttlit. year.
Dept . of Aitnin I.ogll.latlvi*Alfalrs Court Sytit rt
ﬂm&r. %ro.lith Leg In. Crunch Jud. Hranrli
11, falle 30 400 yoal I 1.370 tat h.
X 57 It* %57 .B"i
Y?03.KI> or WOt.100 J/5..."U m $75,100 M $1*762 or 83,KAO
* 17\
IV DA 1 3/IN/TT _ PHIPAILI B 1IV . He -
AL.INCY .- o 11 €1 =™ 1°* - =
thigin.il eF>Yttljliu Ilinn.i IFINI H _ <
tt lu .li tan.I*Miiuninrt

Iflire Sputum itml trgnlalo Naim *

21 001 tiles 10,7*0



,Original sponsors; Smith, Gardiner,
lieokiua and HckaU

L'IN TiiE HOUSE BY THE FIUVAHCE COMMimn
CS FOR HOUSE CONCURRENT Rj.SOJ.UYIQH NO. 38
IN THE LEGISLATURE OF Thi: STATF. OF ALASKA
TE.TLL LEGISLATURE - FIRST SESSION
Relati.ii}* to public participation in state
Cm government through toll-fre.o telephone
; service..
f BE IT RESOLVED LY TIlE LEGISLATURE OF THE STATi: Or ALASKA:
WHEREAS during tho legislative suasion pul.lie interest in login),stive
D activities is cutrev.sl)* high: and
Y WHEREAS nevo coverage of the legislature by the ueuin and the Alesha
Ih'blic Broadcasting Co; :ninalon is /idniv i tut information on many activi-
| ties of both tho Sc-rate mul House in xaicdlatoly available Cor public
rccponae; nnd
P WHEL'AS the cost of n toll-free, telephone service would be nininal in
U comparison with tho bcnefito achieved by public participation in the govern-
W *mental proccoo; and
WHEREAS no»f that the daily activities of tho legislature «rn viewed via

lj; Cultivation by Lhouooudu of Alaskans In all pnirta of the statu, tho audition
of toll-free telephone access would bring goVv.rrr.ont closer to the public;
7]- and

WdIntLAS the bogicl/itivp Council Ilwia boon, nnd la, nctivo in developing
/l direct acccuu to tha Joi'ialntura by the public; nnd
3%1 WHEREAS public OCC3SO to tho executive and Judicial branch officcc
*jlocated in tho ntatc capital nnd aorvad by thn contra* oystrta is art nddl-
> ticunl mennn of providing cvon broader public participation in govern*..unt;
UK IT RESOLVER by the Aladl.a Scntn Lcgialeturo that tho Legislative
W Council la directed to continue to develop mcsnu for public access to tha

legislature nnd to oatablloh an the first stop to arriving nt the final .

-1- CSHCtt 38



solution a toll-frcu telephone service to tho logiclnCure, enabling anyone in
* jtho State of Alaska to contact hie legislator or to obtain legislative infor-
mication; and bn it
FURIillin KkSOLVLD that the Legiolntive Council is directed to coordii ate
ithe iuplciaentation of toll-free telephone oervicc for tho cento capital nnd
C Lo report on the cffectivencaa of the eyeten by the first day of tho Second

Session of tho Tenth State Legislature.
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Original sponsors: Smith, Gardiner,
licoklua And iiaknl;

IS thk house by Tin: finance committee
CS FOR HOUSE CONCURRENT RESOLUTION NO 38
IN Tin: LEGISLATURE OF THE STATE OF ALASNA
TENTH LEGISLATURE - FIRST SESSION
Relating to public participation in state
governs.cut through toll-free telephone
' i cervice.
P ™S IT RESOLVED BY THE LEGISLATURE OF Tiir. STATE OF ALASKA:
WHEREAS during the legislative cession public intereot in legislative
activities iu extrcn”~ly high; and
WHEREAS nova coverage of the leginlnture by tne media and the Alesha
Public Broadcasting Ccmxisslon in ad.uirr.bla, but information on many actlvi-
Jties of both tho Senate and house ic not |r lodiately Available for public
response; and
14| WHEREAS the cost of n toll-free telephone service would be minimal in
jcoupnrinou with tho bonofitc achieved by public parr<crpatJ.©n in the govern-
w mental process; and
Ir WHEREAS m that the daily activities of tho legislature are viewed via
|. tulcvinion by tl.mjssudu of Aluuknnr. in ail parts of the ntnto, thr. audition
:>i| of toll-frca telephone ncccou would bring government closer to the public;
1 and
1/ WHEUIIAS thn l.ogiolative Council has Laen, nnd is, active in developing
73 direct access to tlia legislature by the public; and
1 WHEREAS public ncccon to thu crocutlve and Judicial branch offices
7- located in tha oluto capital and uorved by ilia cantrox ayotiuu la on addi-
7i tional rvnnu of providing evan broader public participation in government;
it HE IT fth'SOLVki) by the Alaska State Legislature that the Eeglnlativa
Council la dlrcctod to continuo to develop manna for public accoaa to tho

>
1 loginl/ituro and to ontablloh aa tho firal ctup to arriving Ot tha final

1
-1- CSHCtt 38



solution ft toll-freo telephone service to the legislature, enabling anyone in
', the State of Alaska to contact his legislator or to obtain legislative infor-
jration; end bo it
FURTHER RESOLVED tknt the Legirlntivo Council ic directed to coordinate
the implementation of toll-free telephone ocrvice for the ctnto capital and
,to report on the effectivcnosn of the system bv the first day of the Second

jSession of tho Tenth State Legislature.

*1
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Meekins and Nakak

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 38
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
Relating to public participation in state
government through toll-free telephone
service.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS during the legislative session public interest in legislative
activities is extremely high; and
WHEREAS news coverage of the legislature by the media and the Alaska
Public Broadcasting Commission is admirable, but information on many activi-
ties of both the Senate and House is not immediately available for public
response; and
WHEREAS the cost of a toll-free telephone service would be minimal in
comparison with the benefits achieved by public participation in the govern-
mental process; and
WHEREAS now that the daily activities of the legislature arc viewed via
television by thousands of Alaskans in all parts of the state, the addition
of toll-free telephone access would bring government closer to the public;
and
WHEREAS the Legislative CounciL has been, and is, active in developing
direct access to the legislature by the public; and
WHEREAS public access to the executive and judicial branch offices
located in the state capital and served by the ccr.trex system is an addi-
tional means of providing even broader public participation in government;
BE IT REUOLVED by the Alaska State Legislature that the Legislative
Council is directed to continue to develop means for public access to the

legislature and to establish as the first step to arriving at: tho final solu-

-1- CS/7/7C/70 oT<f



Lion a toll-free telephone service to the legislature, enabling anyone in the
State of Alaska to contact his legislator or to obtain legislative informa-

tion; and be it

FURTHER RESOLVED that the Legislative Council is directed to coordinate
the implementation of toll-free telephone service for the state capital and
to report on the effectiveness of the system by the first day of the Second

Session of the Tenth State Legislature.

-)-

LA*L 20



Till: LEGISLATURE 01- Till: STATIi OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.

REQUEST
1il1/Resuhnion No.. HOUSE CONCURKENT RESOLUTION NO. =3

Title Establishing Toll-Free To lo.phone Service
"ecmicstcil bv  ~Reprusent~METvirirrillfATritli D.itc” 3/18/77

Il. FISCAL DETAIL . . . .
Agency Affected Department of Admin.-Lcgislatlye Affairr.-Cotirt Svrtcn

Program Category Affected, General Government _
Budget Request Unit(s) Affected  AIll Administrative Servicer. KRU's of Affected
Agencies
EXPENDITURES  (Thousands of Dollars)
FY 77 <FY 78 Fy 7 Fryeo Fra Fy &

100 PERSONAL SERVICES

200 . TRAVEL

300 CONTRACTUAL 282 .2 376 .2 376 .2 376.2 376 .2
<100 COMMODITIES

8500 EQUIPMENT
6800 LAND Si STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL
Hone 282.2 376.2 376.2 376.2 376.2

FUNDING  (Thousands of Dollars)

GENERAL EUND 282 2 376.2 376.2 376.2 376 .2
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

MILL TIME None
PART ITVH
11MI'OKARY

. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section II)

Please see details of service which could ho implemented. Rather than
riotricting service to legislature, this would take the service available

to all State offices in Juneau on Centrex. AL a meeting with RCA repre-
r.crialnt Ivo nnd interested legislators, it war; the consensus that the service
commence October 1, 1977. The‘cost has been estimated using 600 additional
calls per day or 132,000 calls a year. A further breakdown by branch of
government has been tade and throe distinct appropriations arc requested for
ear it (totaling $282,000)“X. Y. 78 for three-fourt Its year.

Dept, of Admin Legislative Affairs Court System

Exec, branch Legts . HrMich Jud. branch
71,280 calls - 26,600 calls 320 calls
x $7.86 x $2.86 X§2§%
$203,16b or $203, 100 '$75,260 or $76,300 [ $3,762 or $3,800

.I
IV DATE il 77 PREPARED ||Y w R charney
~ AGENCY — legaslative Affairs

Original Legislative Finance PHONE 665-3850
u Budget ain! Man.iKctucnt

Prime Sponsor (FuM logislatof Named)

* Ml (Kw. 10//0)
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Original sponsors: Smith, Gardiner,
Meekins and Nakak

| IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE CONCURRENT RESOLUTION NO. 38

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - FIRST SESSION

S Relating to public participation in state

S

government through tcll-free telephone
7 service.
8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 WHEREAS during the legislative session public interest in legislative
10 activities is extremely high; and

WHEREAS news coverage of the legislature by the media and the Alaska
Public Broadcasting Commission is admirable, but information on many activi-
ties of both the Senate and House is not immediately available for public
response; and

WHEREAS the cost of a toll-free telephone service would be minimal in
comparison with the benefits achieved by public participation in the govern-
mental process; and

WHEREAS now that the daily activities of the legislature are viewed via
television by thousands of Alaskans in all parts of the state, the addition
of toll-free telephone access would bring government closer to the public;
and

WHEREAS the Legislative Council has been, and is, active in developing
direct access to the legislature by the public; and

WHEREAS public access to the executive and judicial branch offices
located in the state capital and served by the centrex system is an addi-
tional means of providing even broader public participation in government;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council is directed to continue to develop means for public access to the

legislature and to establish as the first step to arriving at the final solu

Z1- CS -
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tion a toll-free telephone service to the legislature, enabling anyone in the
State of Alaska to contact his legislator or to obtain legislative informa-
tion; and be it

FURTHER RESOLVED that the Legislative Council is directed to coordinate
the implementation of toll-free telephone service for the state capital and
to report on the effectiveness of the system by the first day of the Second
Session of the Tenth State Legislature.

20



TilIT LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

KrUuU Lol

nill/Rcsollltion Kr, HOUSE CONCURRENT RESOLUTION NO. 38

Title Establishing Toll-Free Telephone Service
Requester! hv "Representative Sally—Smith Date 3/18/77
II. FISCAL DETAIL
Agency Affected Department of Admin.-Legisla tlve Affairs-Court Systen
Program Category Affected General Government
Budget Request Unit(s) Affected All Administrative Services BRU's of Affected
Agencies
EXPENDITURES (Thousands of Dollars)
FY 77 'FY 78 FY 79 FY 80 FY 8 FY 82
10Q PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 282.2 376.2 376.2 376.2  376.2
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL None  282.2 376.2 376.2 376.2  376.2
FUNDING (Thousands of Dollars)
GENERAL FUND 282 .2 376.2 376.2 376.2 376.2
FEDERAL FUNDS
OTHER (Specify)
POSITIONS
FULL TIME None
PART TIME
TEMPORARY
I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)
Please see details of service which could be implemented. Rather than
restricting service to legislature, this would make the service available
to all State officer, in Juneau on Centrex. At n meeting with RCA roprc-
senatative and interested legislators, it was the consensus that the service
commence October 1, 1977 . The'cost has been estimated using 500 additional
calls per day or 132,000 calls a year. A further breakdown by branch of
government has been made and three distinct appropriations arc requested for
each (totaling $282,000)-!". Y. 78 for thrce-fourtlin year.
Dept, of Admin Legislative Affairs Court System
Kxec. Branch Legis. Branch Jud. Branch
71,280 calls 26,400 calls 1,320 calls
x $2.85 x _$?.JL5 t*$2.85
$20if,v/)6 or $203, 100 $'75,240 or $75, 300 ’*, $3,762 or $3,800
v < T ——
IV. DAi: 3/1S177 PREPAREDB Y !
AGENCY Legislative Affairs
Original: Legislative Finance PHONE @
cc: Budget and Management
Prime Sponsor (First Legislator Named)
3> i.Dl (Rev. 10/76)



Introduced: "3/15/77
Referred: Finance

BY SMITH,GARDINER.MEEKINS

"IN THE HOUSE AND NAKAK
-f\l HOUSE CONCURRENT RESOLUTION NO. 38
<l IN THE LEGISLATURE OF THE STATE OF ALASKA

Ji- TENTH LEGISLATURE - FIRST SESSION
*>ji| Establishing toll-free telephone service
<J within the legislature for constituent
/. use.

MEBE XT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

o WHEREAS during the legislative session public interest in legislative
id|lactivities is extremely high; and

i j,i WHEREAS news coverage of the legislature bv the media and the Alaska

f; 1Public Broadcasting Commission is admirable, but ini<. nation on many activi-
« Ttics of both the Senate and House is not immediately available for pub tc

ii response; and

i WHEREAS the cost of a toll-free telephone service would be minimal in
i, comparison with the benefits achieved by public participation in the legis-
i I'lative process; and

i«ii-i WHEREAS now that the daily activities of the legislature are viewed via
i» television by thousands of Alaskans in all parts of the state, the addition
/01|0f toll-free telephone access would bring government closer to the public;
e i and

WHEREAS Lhe Legislative Council has boon, and is, active in developing
direct access to the legislature by the public;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
jCouneil is directed to continue to develop means for public access to the
legislature and to establish as the first step to arriving at the final solu-
||tion a toll-free telephone service to the legislature, enabling anyone in the

4 AStaco of Alaska to contact his legislator or to obtain legislative Iniormn-

2, |tion.

ff -i- HCR 38



THE LEGISLATURE OE THE STATE OF ALASKA
TENTH LEGISLATURE

-FISCAL NOTE.

R REQUEST _
BilI/Resolution No. HOUSE CONCURRENT RESOLUTION NO. 38
Title Establishing Toll-Free Telephone Service
Requested hv Representative Sally Snitli DJte 3/18/77

1. FISCAL DETAIL
Agency Affected Department of Adnln .-Legis lativc Af falrs-Conr t Systen

Program Category- Affected General Government
Budget Request Unit(s) Affected All Adn lnlstratlve Services BRt""s of Affected
Agenc ics

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

110 PERSONA I SERVICES
200 TRAVEL
300 CONTRACTUAL 282 .2 370.2 376.2  376.2  376.2
400 COMMODITIES
<00  EOUIPMI NT
600 1AND A STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL None 282.2  376.2 376.2  376.2  376.2

FUNDING  (Thousands of Dollars)

GENERAL FUND 282.2 376. 2 376.2 376 .2 376 .2
FEDERAL FUNDS

OTHER (Specify*

POSITION®S

run TIME . None
PARJ 3JIMI _
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions. Section IlI)

Please nee details of service which could be 1tipJoreti t<d. Rather than
restricting service to legislature, thin would nakc the service available
to all State offices in Juneau on Centrex. AL a nesting with RCA rcpro-

nenatalive and interested legislators, It was the con lenuun that the service
coBscnci! October 1, 1977. The cost line been estlooted using 500 additional
calls per day or 132,000 call', a year. A further br>'akdown by branch of

govcrnncnt has been nado and three distinct appropriations are requested for
each (totaling 5282,000)—P. Y. 78 for three-fourths year.

Dept, of Adoin Legislative Affairs Court Syutca
Exec. Branch Legis. Braiieh Jud. Branch
71,280 calls 26.400 cal Is 1,320 calls
X $2.85 x $2.85 x$2.85
$303,148 or $203,100 575,240~or 575,300 >0 53; 762 or $2,800
IV. date: 3/18/77 PRI PARI D BY . H fc Charney
AGENCY Li'gl»iat lve ALT>irs
PHONE 4fi5- 1H50

Onrjn.il chgjtalive | ihaiiuT7
cC HuJiffrnil Manarcnen!
Prime Spurwir llm 1 LrgiQjlof Nared]

33 001 (Rev. 10/70)



LEGISLATIVE INQUIRE ON TOLL FREE INWARD CALLING TO JUNEAU

In response to a request by Legislative A ffairs RCA Alascom o ffers
the following as information.

Several alternatives wereinvestigated as a means to offer inward
bound to Juneau toll free calling services to all citizens of the
State.

A meeting was held March 15th with Legislative A ffairs to discuss

the alternatives which were: Freign Exchange service, Zenith service,
and toll free (to the originator) 465 service. It was the concensus
after discussing the alternatives that toll free (to the originator)
465 service was the best option. This service would accomplish the
goals of the project as laid out by Legislative A ffairs.

Basically the service would autom atically reverse b ill all calls to
465 exchange numbers. This service would affect all in State initiated
calls and v/ould exclude out of State calls. These calls would be
billed at the appropriate tariff rate for reversed-charge intrastate
calls. The service would involve all 465 prefixed numbers.

The following list describes the features of this system:

1. Can serve all telephone locations in the State

2. Could be implemented in a minimum time frame following a firm order
and appropriate regulatory approval if necessary

3. Uses the existing network that all telephone users are fam iliar with
by allowing users to place their calls in the normal manner

4. V/ould provide originated toll free calling to the State Centrex

5. The use of the existing network would tend to eliminate contention
problems for users

6. A plan such as this would provide a usage sensative method of
billing favorable to the State

7. According to Juneau Douglas Telephone Company this plan would

require little or no expansion of the Centrex equipment

No operator intervention unless needed

Would provide DirectInward Dialing (DID) service thus utilizing

the full features of the existing Centrex system

10. Should not require additional Centrex operator staff

11. V/ould provide individual call billing

12. Directory information could be easily distributed through direct

© 0

m ail. (example: inclusion with yearly tax form mail outs)

13. Possibility exists that billing could be handled usingcomputer
techniques such as magnetic tape for more efficient billing by the
State to their own entities

14. V/ould provide access to State Government for all citizens

15. Would provide access to Juneau from all other State Government

locations thus eliminating some of the internal administrative
problems encountered by each unit with long distance billing



LEGISLATIVE INQUIRY ON TOLL FREE INWARD CALLING TO JUNEAU
PAGE TWO

16. System could provide citizen feedback on major issues before
the Legislative body

17. System is not unique to Juneau. The came system could be utilized
if a State Centrex were provided for the new capital

18. Because of individual call hilling and the possible use of
computerized printouts a close watch could be maintained to
uncover abuses on the system

19. Could bo done on a trail basis to establish track record and
determine the cost effectiveness and efficiencies

COST

We have no effective means without historical data to determine the

cost of this plan. Costs above what the State presently pays for
incoming State business calls would depend entirely on the citizens
desires to use the system. We can, however, use the figures based on
the cost for calls originating from Juneau 465 numbers to other location;
in the State to establish an estimated per call cost of $2.85. Using
this estimate, if this plan stimulated 100 calls per day above normal
Statc*~busmess calls it would cost $285.00 per day or based on a 22 day
month $6,270 per month. Two hundred calls per day equates to $12,540
per month.



RECORDS
CERTIFICATION

I. tho undanigned, on employee of tho Stato of Alaska, do horoby oortify
that the microfilm images on this microform are accurate reproductions
of tho original records of tho Stato of Alasko as accumulated during tho
regular course of business, and that it is tho established policy and practice
of this State to microfilm its records and 1O dispose of tho ongmai records

after microfilm reproductions heve been made.

@
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Signature of Camera Operator Date
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COMMITTETE REPORT

SENATE

/ Date

has had

The Committee _ , . .
“nrovitip -1)0r0~710ra.k»n ro . Q7T v ayreempi*

under consideration. A majority of the members of the Committee

[~~7 recommends it dc pass

/~7 recommends it donot pass

O recommends it do pass withattached amendmcnt(s)

/~7 recommends it bereplacedwith Csfo r and that
CS for do pass

C| (and) recommends it be referred to the

committee
/~7 reports it back without recommendation
CJ ASP attaches a report of Its Intent

/~7 (other) * -

MEMBERS SIGNING THE MAJORITY REPORT:

fc* </ S

MEMBERS NOT CONCURRING IN THE MAIJORITY REPORT:

recomends:

recoRMends:

recomends:

coalman



TO: The Senate and House Res Aprll 6, 1977
Committees

FROM: George C. Silides, P. E,

Notes on SCR 37 and HCR A3 - approving the extension of the
Tesoro agreement to purchase royalty crude o il taken in

kind.

1. Article XII of the contract between the State and Alaska
O il and Refining Company, to which Tesoro is the legal
successor, indicates that the construction and operation of
a refinery in Alaska is a pertinent part of the contract.
Had the refinery not been built, State reserved the right

to cancel the contract to deliver oil.

2. Notwithstanding nny FKA mandatory allocation regulations,
it can be argued that, in view of the foregoing requirement
to construct a refinery as a condition to purchase o il. the
State has an obligation to supply an in-state refinery built
to process royalty oil - availability of royalty being
sufficient and price equal to that of other in-state

purchasers.

3. The original contract granted Tesoro the right to extend
the contract for two successive three year periods, subject
to any new terns and conditions mutually agreed upon by

Tesoro and the Stale.



Page 2

A. While Tesoro is not willing to give up its allocation
rights, it is willing to enter into a temporary, one year,

extension until the State gets its act together.

5. The price continues to be the highest average price
currently allowed and paid for like o il throughout the field
plus 2 cents a barrel for quantities over 15,000 barrels/day.
In addition, the State secured an adjustment of 3 cents a
barrel instead of 5 cents fcr each degree APl gravity

below AO; a net gain of 2 centr 'bbl for each degree.

In the event of price deregulation, the price paid Lo the
State under this contract will rise to meet the deregulated

price.

6. There is no competing, proposal to refine the royalty

oil requested.

7. Considering, all of tin* information available and different
factors involved, it; appears that approving a one year extenai

of the Tesoro contract is in the best interests of the State.

8. With direct reference to the original contract and manner
in which it was entered into, 1 have found upon examination

that, while former Commissioner Tom Kelly might have created
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a favored status purchaser, he also drove a hard bargain in
favor of the State. The State is well protected in the
matter of price, default, and in the matter of the purchaser
being required to take, at the option of the State, all
royalty taken in kind and surplus to the internal needs of
the State, regardless of the available amount.



SENATE JOURNAL

SENATE FINANCE COMMITTEE

LETTER OF INTENT ON HCR 43

It is the intent of the Senate Finance
Committee in recommending the approval of HCR 43,
that the State of Alaska incorporate in any
future negotiation.*; with Tesoro-Alaska Petroleum
Company an effort to secure some benefits to the
Alaska consumer, including but not limited to
lower fuel prices and greater availability of
petroleum products™

in C. SaekeUt-g Chalrman
cnate Finance Committee

A k , I % z - d 7 I*
George IT. llohman Clem V. Tillion
L& 4AE L U~
lilincy Clon Joseph L. Orsini
/1?0

(. 1). Meland ° John Uutrovich



STATE

of ALASKA

FROM:

PEPARTMET1T OP NATURAL RESOURCES
OFFICE OF THE COMMISSIONER

Jay S. Hammond

Governor
DATE |
March 14, 1977
SUBJECT:
Jack Roderick Extension of the Tosoro-Aletskan
Deputy Commissioner Petroleum Corporation Contract
for Purchase of Cook Inlet
Crude O il.

Forwarded herev.'ith are the following documents relating to
subject extension agreement. Tbj.?, agreement was approved by
the Alaska Royalty Oil and Gas Development AdVISOrv Board on

March 0, 1977.

1. Reason for Extension of Agreement for tine Sale and
Purchase of State Royalty Oil to Tesoro-Alaskan
Petroleum Corporation.

2. Memo by Commissioner M artin to the Royalty Board
dated February 22, 1977 x*olating to various approvals
required by tho Board and signed copies of the approvals.

3. Declarations and Finding of the Commissioner Pursuant
to Alaska Statuto 30.05.103(c) relating to competitive
bid procedures.

Extension of Agreement for the Sale and Purchase of
State Royalty Oil dated March 3, 1977.

S5, Agreement for the Sale nnd Purchase of State Royalty
O il dated January 31, 19609.

Tho above is subnitted for your consideration for submission
to the Legislature for approval.



STATE
of ALASKA

10 [Members, Alaska Roxalt Oil and Gas
Development Advisory Board

dgate  February 22, 1977

ROMGuy R, Mar subjoau3xten3|on 0f Tesoro Alaskan
Commission contract for pétrc afe of
Cook Infet crude ol

Under the statute creatipg the Alaska Roy altﬁ 0.l
and Gas Development Advisory B oard the Board must t |ts
Br"or written approval to a sale of royalty oil or gas The
oard must also give its consent or approval to several
other matters refated to a sale. This memorandym is intended
to present a formal request to the Board for all ao rovals
necessary to effectuate a sale In comphance W|th e
statutory obligations of A3 30.05 and "AS 38.00.

1. Pursuant to N3 38.0G. 050 (c) and
AS 30.05.103 (¢ and (c), | ask this Board tg
waive the rcq lirement that royalty crude of|
from the Cook Inlet Basin he offefed for sale
by competitive bid.

2. Pursuant to AS 30.05.102 and AS 30.05.183
and AS 38.06. OSOéa%, | hereby ask th?s Board
fo grant its consent to take'ro aIL% crude oil
from the C?ok Inlet Basin in-kind and to agprove
the sale of that crude oIl to Tesoro-Alask
Petroleum Corporation pursuant to the terms o
the agreement ?nt|tled A%reement for tho Sale
and PUrc ase of State Royalty Oil" dated 31st
Januarx betw een the State 0f Alaska an
Alaskan o1l and Ref |n|n% om&anx and the Extensmn
A?reement between the State Ia? a and Tesoro-
ATaska Petroleum Corporat|on al successor to
Alaskan Oil and Refining Company dated
February 22, 1977,



Pa
Agska Royalty Board
February 22, 1977

ant to AS 38.06. 050% I herebX ask the
pc_1rant a prova rejectio

to

ane Icatio Purc ase ro y cru

[ the Cook In et Basin lea es which are
nsistent with the proposed sale.

| have, in the past, advised tho Board o
status of negotaﬂons for the extension of thiys
the sale of ro Iw crude orl from the Cook [nlet asm All
of the approvals which | am now requestln of the Boar have
been discussed b the oard in co?ce tu?I te [) S, gm gre ared
to present to the Board the specific g icy basis and t0 answer
any questions the Board members may h

the

ard of
his agreement for
N

GRM:jl



Reason for Extension of Agreement for the
Sale and Purchase of State Royalty O il to
Tcsoro-Alaskan Petroleum Corporation

This is regarding the extension of the agreement entitled
"Agreement for the Sale and Purchase of the State Royalty
Oil" dated 31st January, 1969 between the State of Alaska
and Alaskan Oil and Refining Company. Tesoro-Alaskan Petro
lcum Corporation has become the legal successor to /vlaskan
Oil and Refining Company.

The effective date of the orginal agreement was January 1,
1970 (date of first delivery of crude) and ends eight (8)
years from cote of first delivery (January 1, 1978).
However, Article X11.3 of the original agreement states
that "Purchaser is granted the right for two (2) successive
three (3) year periods to extend this contract by giving
the Stato written notice thereof not less than seven (7)
months prior to tho end of the then expiring term* Any
such renewal shall be upon such terms and conditions as

the parties may agree to." The intent of the original
contract docs provide for the extensions as stated, however
it is believed to be in the interest of both the State and
Tesoro to rewrite the basic agroomont to reflect future
anticipated rhangcs in the potrolcum industry in Alaska,
FEA price regulations, and considerations relating to the
Mandatory Petroleum Allocation Regulations when they become



known during the next year. At the present time, there

Is not believed to be sufficient incentive for the State

to take any other course than to extend the current agreement
for a short time,

The Federal Energy Administration currently controls the
ceiling price of all domestic crude oil, including that
produced in the Cook Inlet. The Extension Agreement provides
for the maximum known price which could be obtained under
these regulations.

During the next year the State will learn much more about
the future price or value of Cook Inlet crude as a result
of the marketing of NorthﬁSIope crude and related Federal
price regulations. It is not currently known whether the
price or value of North Slope crude will affect the price
or value of Cook Inlet crude. An important consideration
is that Cook Inlet crude is a much higher quality than
North Slope crude. The State should have this information
available before negotiating a new long term contract with
Tesoro to insure that the best price possible is obtained
and the interests of the State are protected.

The State presently receives tho following for its royalty
oil produced in tho Cook Inlet basin:



Base Price for 40.04- Degree API Crude
East Side (Old Oil) $5.26 per Barrel
West Side (Old Oil ) 85,035 per Barrel
Adjustment for each full
degree APl Gravity below 40.0 -$0.05 per Barrel
Adjustment for all oil over

15,000 BPD +$0.02 per Barrel
Adjustment for all oil
classified asNew Oil +$5.85 per Barrel
Adjustment for transportation
|

all oi -$0,056 per Barrel
Note: Cleaning and dehydration charge 2.5C/Bbl 1976
(Paid by Tesoro) 5.85C/Dbl 1977

The Federal price controls allow for a gravity adjustment
reduction of 3C per Barrel for each full degree of API gravity
below 40.9 APl gravity. However, tho orginal agreementcalls
for the 5C per Barrel indicated above whichis the basis

for the current payment. The State has received gravity
adjustment as specified under the Federal Price controls

for the Extension agreement.

Should tho State allow tho contract to expire and take the
oil in value, it ic possible that it would not be allowed to do
no if Toooro-Alaskan objected since they would claim reliof

-3-



from FEA under the Mandatory Petroleum Allocation Regulations
in that crude oil Buyer/Seller relationships are currently
frozen unless the Buyer desires to terminate the agreement.
Certainly, Tesoro does not wish to terminate their supply

of crude oil

Tesoro-Alaskan is also the largest refiner in the State
and supplies a large portion of the petroleum market,

It nu.y be considered that it is in the State's interest

to assure them an adequate crude supply. Tesoro currently
supplies a larger quantity of products to the State than

royalty oil purchased.

The extension for one (1) year gives the State needed time

to determine its best course since further information will

be available to develop a contract in the best interest of

the State, particulary since there is little advantage to do
otherwise. The State needs one full year lead time to
complete a contract due to the requirement in the lease form
to give six months notice to producers for the State to take
oil and gas in-kind and an additional six months allowance for

Royalty Board and Legislative approval.

This extension will also allow time for the Department of
Natural Resources to determine if thin oil should be disposed

of by competitive bid if another bidder for tho oil for in-state
use can bhe obtained. Presently no other known qualified

hidder exists.



TESORO-ALASKAN PETROLEUM COMPANY

Extension of the Agreement to Purchase State
Royalty Crude Ol

Findings and Conclusions of the Commissioner
Pursuant to Alaska Statute 38.05.183(c)

Alaska Statute, AS 38.05.183(c), requires that the
Commissioner of Natural Resources make public, in writing,
the specific findings and conclusions upon which a deter-
mination not to use competitive bid procedures is based
for a sale of Alaska royalty oil or gas. Publication s
to follow approval of the determination by the Alaska Royalty
Oil and Gas Development Advisory Board. On March 8, 1977,
the Royalty Board did approve the Commissionerls determination
to waive the competitive bidding requirement for sale of
royalty oil to the Tesoro-Alaskon Petroleum Company by extending
for one (1) year the agreement entitled "Agreement for
the Sale and Purchase of State Royalty Oil" dated 31st
January 1909 between tho State of Alaska and Alaskan Ol
and Refining Company. (Tesoro-Alaskan Petroleum Corporation
has become the legal successor to Alaskan Oil and Refining
Company.) Accordingly, these written findings and conclusions
arc submitted in fulfillment of the requirements of AS

38.05.183(c).



