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February 27, 1977

The Honorable Joseph H. McKinnon 
Alaska State House of Representatives 
Pouch V - State Capitol Building 
Juneau, Alaska 99811

Dear Representative McKinnon,

During our conversation in your office last week, you asked for 
additional information inspecting the value of a commitment of the 
state's surplus royalty gas to El Paso Natural Gas Company in eliciting 
support for a trans-Alaska gas pipeline route.

We note that the report published by the House Special Committee on 
the Sale of Royalty Gas states that F.1 Paso needs no additional incentive 
to work in behalf of its own proposal, and suggests that the value of 
committing 25% of the state's surplus gas to El Paso is questionable.
While we are certainly dedicated to doing everything within our ability 
to secure approval of the trans-Alaska route, the persuasive force of 
additional gas supplies for the eight-state El Paso market area is of no 
less significance than that for Tenneco and Southern. In fact, many 
knowledgeable experts involved in the gas line issue have singled out 
California as the state most critical to the success of the trans-Alaska 
route (next to Alaska, of course'.)

As you can see from the attached description of the states served 
by El Paso, over 55% -f the total volume of gas consumed in California 
is supplied by that company. Moreover, in recent years, El Paso lias, 
through its natural gas deliveries, provided more energy to California 
than any other company involved in supplying energy of any kind. None­
theless, it is well known that the State of California does not support 
our project. The reasons for this fact arc complex, but the simple 
problem we have experienced in persuading California to back the trans- 
Alaska route is that we have nothing tangible to offer them. For over 
four years, wc have attempted to elicit support on the basis of our 
friendship and goodwill with our California customers. At the same 
time, sponsors of the trans-Canadian route have argued successfully that 
approval of their project with its "western leg" could mean that additional 
gas supplies from some unnamed source (presumably Mackenzie Delta) would 
be available to California markets. Wc know that such argument has no
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factual basis, since testimony before the NEB has been that Mackenzie 
Delta gas will not be exported to U.S. markets. However, Arctic Gas 
has very effectively used the suggestion of additional Canadian gas 
via its project to gain California's endorsement.

With the commitment of Alaska's surplus royalty gas to El Paso, 
we will have at least three means of turning California around on this 
issue.

1) Senators Stevens and Gravel and Congressman Young can write 
"Dear Collegue" letters to California's U.S. Congressional 
Delegation, asking for their support on the basis of Alaska's 
surplus gas offsetting part of the severe curtailments facing 
California markets.

2) The State of Alaska will be able to send representatives to 
California with the message, "Fellow Americans, we understand 
your critical needs for natural gas. We will have some 
royalty gas which will be surplus to our own needs in Alaska, 
and we are willing to make this excess gas available to your 
markets provided the trans-Alaska route for the North Slope 
gas pipeline is approved."

3) El Paso itself will be provided with a tool for use in 
mounting an extensive state-wide public campaign in California. 
Given this tool (additional natural gas) and sufficient time, 
we believe that we can generate sufficient public support for 
our project to reverse the stand of the California administra­
tion. We have hired the necessary public relations expertise 
but it is now up to the Alaska House of Representatives to 
provide us with the tool to work with. We have encountered 
several congressional representatives who, after hearing our 
presentation on the trans-Alaska route, have said, in 
essence," Gentlemen, I can see that your project will provide 
some real benefits for tho American gas consumer and the U.S. 
economy, but until 51% of my constituents tell me to do so, I 
can not support you." Obviously, our mission in California is 
to pursuadc 51% of the population to support the trans-Alaska 
route. And, as I have said, wc have not been able to do it with 
friendship and goodwill.

Tho foregoing plans have been described on the basis of their applicati 
in California alone. We would, of course, work throughout our 8-state 
market area.
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I don't want to leave you with the impression that we intend to claim 
that El Paso's share of Alaska's surplus royalty gas would solve all of 
our customers' gas problems. However, you can see from the attached 
document that we estimate 15% curtailment in Priority 1 (household) uses 
in 1981. Alaska's surplus royalty gas could offset a major portion of 
that curtailment, to the tune of supplying over 190,000 homes which would 
otherwise be without gas.

Alaska has an opportunity to present itself as a concerned, generous 
number of the U.S. energy community by offering to share its surplus 
resources. While we do not wish to suggest anything that is more properly 
the right of those with the constitutional authority to establish state 
policy, such as yourself, it would certainly seem that the "generous" 
approach would be a far more effective means of generating support for 
Alaska's programs than the "dog in the manger" attitude which some elements 
in the lower 48 perceive on the part of a few Alaskans.

Onj final point. The debate in the Senate last week was centered 
around an amendment which would have compelled El Paso, Tenneco and 
Southern to support the retention of section 13B of the Alaska Natural Gas 
Transportation Act of 1976. As you know, section 13B gives Alaska the 
right to recall its gas from interstate pipelines as Alaska's own needs 
develop. There are some who fear that the Act may be amended and section 
13B repealed. For the record, El Paso suppported section 13B when it was 
first proposed, and we intend to continue to support its retention in the 
Act. No action by the Alaska Legislature is necessary to force us to do so.

I have attempted to be as brief as possible and still be responsive 
to your request. If you should want any additional information on this 
matter, please let me know.

Best regards.

Sincerely,

EL PASO ALASKA COMPANY

Michael C. Holland
Assistant to the Vice President

Attachment

cc: Speaker Malone
Representative Cowper 
Representative Gruening

Representative Parr 
Representative Hayes 
Representative Chatterton



EL PASO NATURAL CAS COMPANY 
NATURAL GAS CONSUMPTION FOR THOSE 
STATES SERVED WHOLLY OR IN PART 

Calendar Year 1975

STATE EPNG SALES TOTAL CONSUMPTION EPNG PERCENT OF TOTAL
CONSUMPTION

Arizona 164,70^ m m c f I! 164,704 MMCF 100.0*
California 1,008,158 MMCF 1,807,604 MMCF 55.8%
Colorado 120 MMCF 290,798 MMCF a *
Nevada 28,590 MMCF 60,446 MMCF 47.3*
New Mexico 43,336 MMCF 167,220 MMCF 25.9%
Oklahoma 11 MMCF 639,575 MMCF <1*
Texas 34,627 MMCF 3,911,026 MMCF <1*
Utah 19 MMCF ’ 123,098 MMCF Cl*

HMMCF = millions of cubic feet

NATURAL GAS CURTAILMENT IN 1976 
AND ESTIMATED CURTAILMENT IN 19S1 

1976

VOLUME a-'a OF REQUIREMENT

P 1 
P 2 
P 3 
P 4 
P 5 
TOTAL

0
1,731 MMCF 

35,666 MMCF 
2,862 MMCF 

219,809 MMCF 
260,068 MMCF

1981

VOLUME % OF REQUIREMENT

P 1 
P 2 
P 3 
P 4 
P 5 
TOTAL

83,071 MMCF 
143,261 MMCF 
254,693 MMCF 
11,440 MMCF 

348,723 MMCF 
841,188 MMCF

15*
52*

1 0 0 *
1 0 0 *
1 0 0 *
58*



January 24, 1977

The Honorable Hugh Malone 
Speaker of the House 
Alaska State .Legislature 
Juneau, Alaska 99811

Dear Mr, Speaker:

Under the authority of art. III, sec. 1C of the Alaska 
Constitution, I aia transmitting throe resolutions 
giving legislative approval to three royalty natural 
guo sales.

7vS 30. OC. 055 (a) requires that every disposition of 
state-owned royalty oil or natural gas be approved by 
concurrent resolution of the legislature before tho 
sale nay bo consummated. On November 12, 1970, I 
announced that tho state nad entered into contracts 
for the sale of Prudhoe Bay royalty natural gad with 
Tonncco Alaska, Inc., HI Paso i/atural Gas Company, and 
Southern Natural Gas Company, respectively. Those 
contracts along with supporting information wore 
transmitted to each legislator during tho first week 
this cession.

Tho identical resolutions were submitted to tho 
Senate. Wo are introducing tha resolutions in the 
Ilouso today in order to expedite consideration.

I hopo that you agree that those sales are in the 
best interest of all Alaskans, and I urge your prompt 
approval.

Sincoroly,

Jay B, Hammond 
Governor
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Introduced: 1/24/77
Referred: Special Committee 
on the Sale of Royalty Gas; 
and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO.13 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION

Approving the disposal to r.i Paso 

Natural Gas Company of royalty 

natural gas taken in-kind 

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, under AS 38.06.055(a), each house of the legislature must 

approve by concurrent resolution all sales of state-owned royalty oil or 

gas before the sale may be consummated; and

WHEREAS, the State of Alaska has the right under AS 38.05.180 and its 

oil and gas leases to receive royalty oil and gas either in-kind or in­

value from the Prudhoe Bay Field; and

WHEREAS, the commissioner of natural resources has entered into a 

contract for the sale of 25 per cent of state-owned royalty gas from the 

Prudhoe Bay Field to El Paso Natural Gas Company; and

WHEREAS, the Alaska Royalty Oil and Gas Development Advisory Board 

approved the contract for the sale of 25 per cent of the state-owned royalty 

gas from the Prudhoe Bay Field to El Paso Natural Gas Company; and

WHEREAS, the legislature has reviewed this contract in detail and con­

ducted hearings and otherwise received public input on this contract; and 

WHEREAS, the legislature finds this contract co be in the public 

interest of Alaska and its citizens, and further finds that this contract 

is in compliance with all requirements of law;

BE IT RESOLVED by the Alaska State Legislature that Alaska royalty gas 

sale No. 76-3 and the cc ract providing for the sale of royalty gas from 

the Prudhoe Bay gas field pertaining to it, between the state and El Paso 

Natural Gas Company, is hereby approved.

-1- HCR 13



Approving tho disposal to El Paso Natural Gas Company of royalty
natural gas taken in-kind.

2/22/77

C O M M I T T E E  R E P O R T  

H O U S E

Date

Mr. Speaker:

The Committee on ____________ FINANCE__________________  has had HCR 13________

under consideration. A majority of the members of the Committee

/~7 recommends It do pass

/~7 recommends It do not pass

/ / recommends it do pass with attached amendment(s)

/ ~  recommends it be replaced with CS for ___________________________ and that

CS for ______________________  do pass

/__/ (and) recommends it be referred to the ___________________________________

comnlttee

/~7 reports it back without recommendation 

/ / A N D  attaches a report of its intent

/~~7 ( o t h e r ) __________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

•*\
 4-------------------------  ----------------------------- ----------------------------

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

____________________________ recommends: ____________

____________________________recch/Mnends: _____________

recommends:

i 60
Chairman



Approving the disposal to El Paso Natural Gas Company of royalty natural gas
taken in-kind.

C O M M I T T E E  R E P O R T
1-24-77

H O U S E
FINANCE

L .  \ j  / '/  7  *7 Date
Mr. Speaker :

SPECIAL COMMITTEE ON THEThe Committee on SALE OF RQYALTYL_GAS_______ has had HCR 13

under c o n s id e ra t i o n .  A m a jo r i t y  o f  the members o f  the Committee

/  /  recommends i t  do pass
recommends i t  do not pass

/  7 recommends i t  do pass with a t tached amendment(s)
recommends i t  be rep laced  with CS f o r  ____________

CS f o r  _____________________  do pass
n

/ 7 (and) recommends i t  be r e f e r r e d  to the 
committee

r e p o r t s  i t  back without recommendation 
AND a t taches  a r e p o r t  o f  i t s  in t e n t

n

/

/ /  ( o t h e r )

and tha t

MEMBERS SIGNING THE MAJORITY REPORT
w  1 • : ■ • , # '/ s.f

: U  '  - K /t/QT- 7— r i s S

IN THE MAJORITY REPORT:
recommends: ft

recommends: /Pq  fl/r J  J

recommends:

H 60
Chairman
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Introduced: 1/24/77
Referred: Special Committee 
on the Sale of Royalty Gas; 
and Finance

BY T H E  R U L E S  C O M M IT T EE  BY 
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  GCHTERNOR

H O U S E  C O N C U R R EN T  R E S O L U T IO N  N O .  1 3  
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALA SKA  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S IO N
A p p r o v in g  t h e  d i s p o s a l  t o  E l  P a s o  
N a t u r a l  G a s  Com pany  o f  r o y a l t y  
n a t u r a l  g a s  t a k e n  i n - k i n d  

B E  I T  R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
W H ER EA S , u n d e r  AS 3 8 . 0 6 . 0 5 5 ( a ) ,  e a c h  h o u s e  o f  t h e  l e g i s l a t u r e  m ust  

a p p r o v e  b y  c o n c u r r e n t  r e s o l u t i o n  a l l  s a l e s  o f  s t a t e -o w n e d  r o y a l t y  o i l  o r  
gas  b e f o r e  t h e  s a l e  may b e  c o n s u m m a te d ; a n d

W H ER EA S , t h e  S t a t e  o f  A la s k a  h a s  t h e  r i g h t  u n d e r  AS 3 8 . 0 5 . 1 8 0  a n d  i t s  
o i l  a n d  g a s  l e a s e s  t o  r e c e i v e  r o y a l t y  o i l  a n d  g a s  e i t h e r  i n - k i n d  o r  i n ­
v a l u e  fr o m  t h e  P r u d h o e  Bay  F i e l d ;  a n d

W H ER EA S , t h e  c o m m is s io n e r  o f  n a t u r a l  r e s o u r c e s  l ia s  e n t e r e d  i n t o  a 
c o n t r a c t  f o r  t h e  s a l e  o f  25 p e r  c e n t  o f  s t a t e - o w n e d  r o y a l t y  g a s  from  t h e  
P r u d h o e  B a y  F i e l d  t o  E l  P a s o  N a t u r a l  G a s  C o m p a n y ; a n d

W H ER EA S , t h e  A la s k a  R o y a l t y  O i l  a n d  G a s  D e v e lo p m e n t  A d v is o r y  B o a r d  
a p p r o v e d  t h e  c o n t r a c t  f o r  t h e  s a l e  o f  25 p e r  c e n t  o f  t h e  s t a t e -o w n e d  r o y a l t y  
g a s  fr o m  t h e  P r u d h o e  B a y  F i e l d  t o  E l  P a s o  N a t u r a l  G a s  C o m p a n y ; a n d

W H ER EA S , the  l e g i s l a t u r e  h a s  r e v ie w e d  t h i s  c o n t r a c t  i n  d e t a i l  a n d  c o n ­
d u c t e d  h e a r i n g s  a n d  o t h e r w is e  r e c e i v e d  p u b l i c  i n p u t  o n  t h i s  c o n t r a c t ;  a n d  

W H ER EA S , t h e  l e g i s l a t u r e  f i n d s  t h i s  c o n t r a c t  t o  b e  i n  t h e  p u b l i c
i n t e r e s t  o f  A l a s k a  a n d  i t s  c i t i z e n s ,  a n d  f u r t h e r  f i n d s  t h a t  t h i s  c o n t r a c t

/

i s  i n  c o m p l ia n c e  w it h  a l l  r e q u ir e m e n t s  o f  la w ;
B E  I T  R E S O L V E D  b y  t h e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  A la s k a  r o y a l t y  gas  

s a l e  N o .  7 6 - 3  a n d  t h e  c o n t r a c t  p r o v i d i n g  f o r  t h e  s a l e  o f  r o y a l t y  gas  from  
t h e  P r u d h o e  B a y  g a s  f i e l d  p e r t a i n i n g  t o  i t ,  b e tw e e n  t h e  s t a t e  a n d  E l  P a u o  
N a t u r a l  G a s  C o m p a n y , i s  h e r e b y  a p p r o v e d .

-1- HCR
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Thy honorable llucjh Malone 
Speaker of the ;iou no ■
Alaska State Le<fisl;vfcure 
Jsvieau, Alaska DDUIl

; <oar . rr. 1 loont :;r:

Lmtlor the authority of ari:. Ill, aoo. IS of the blanka 
Constitution, X u-.i transmit tin ..' three i\:aolu’i.*..lou;s 
ijj.vj.ay loi-jicilivt.lv-i ;tti;>rov!l to three royalty natural 
O'fts a a lea.

AM . O b . Gf>i> (a) [iir?;•.*-a that every d.ie pcusitiun of
ata'-vi-ov/ixed royalty oil or natural g a b e  approved by 
conuerr.vut resolution of the .Us.jir.Inture bo for • la*-* 
oale i'r.'.y be aanzxMi’GH&ced. On hove' iLr-r 1 2 , a i>7 >• - !‘.
unnounond that the .state had entered info ooi. tracts 
for the rale of fruhnoo lay royalty untv.ral i,,u wifi 
Vonnocio f. Xa.-;];a, Inc., . fa no natnvul •'a.'; Oo.i >• ay, and. 
Southern .uvtural 'Ian Co:i.p;my, r e spectively. ••’ho ;.••
oiantx’aot.; alone. \/ith : ; u i > ; > o r i n . t u r f a  felon %:■ .*c<*. 
trausriLtfOiJ, to oneh lofjialator durisuj fit; f.i.rut v ■*:•>): 
iflii'i rorisioii.

Vho xcioution 1. reuoliitioa:; \.aro n o uriicted to Lit •
.'••YMto. ivo are introducing the resolution.; in inn 
. .ou.;a today in o.c her to or xsfiito con.u Ad n3.v ifA< m .

I hope La it yon iiyr i.i that the aft nalo:; rtre in the 
bi'ii; :iait'•rent of all Alauk.wis, •.;<! X cyjin yes r .;ro;;:pt 
approval.

,r line a* rely,



ALASKA STATE LEGISLATURE

TENTH . . Legislature ?'.TRSTi _ Sessiont
HOUSE CONCURRENT 13...

*
Bv' THE RULES COMMITTEE BY 

REQUEST OF THE GOVERNOR

Approving the disposal to El 
Paso Natural Gas Company of 
royalty gas taken in-kind.

El Paso royalty gas taken in-klpd 

Introduced in the H ouse  1*!?.̂  19.77.

HISTORY IN THE HOUSE

1977

J a n . 24

Read first time and referred 
to Committee on Special 
Committee on the Sale 
Royalty Gas; and Finance
Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  OF" T H E  H O J S E

3 I 0 0 2

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment
FCC appointed by House

FCC appointed by Senate

FCC adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Et. Governor 

Chapter No...............................

HISTORY IN THE SENATE

19 Read first time and referred
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S C C H E I A R Y  O F  T H E  S E N A T E



C O M M I T T E E  R E P O R T

S E N A T E

The Committee on v< has had -S HCF ’ 7

5/5/77
_______________________________________ Date

Mr. President:

atudy o f  aXate^faclJltated financing cf an all-Alaska gas p ip e l i n e  under c o n s id e r a t i o n .  A m a jo r i t y  of the members o f  tne Committee

recommends it do pass

o  recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

r j  recommends it be replaced with CS for  and tha t
CS f o r  ____ __ _________ do pass

/ / (and) recommends it be referred to the ___________________________________

committee

/~7 reports it back without recommendation 

/ 7 A N D  attaches a report of its intent

/ ~ 7  (other) ■__________________________________________ __

MEMBERS SIGNING THE MAJORITY REPORT:
.  *  - i  /  j 'i *  / / *  / : / )  /

/ /

............. . ... . ■ -
r. 1i 1 < . 1 '

A. '/.S',-
V 4

l " t i tiil is  • K  / t  ■'

/ \

1
> r £ c

V
1 

J

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT: 
r ec o m m e n d s :

r e c o m m e n d s :

r e c o m m e n d s :

* i ** .S - 'a ■
Chairman



Original sponsors: Meekins and Malone Offered: 4/5/77
Referred: Rules
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 27 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION

Relating to the study of state-facilitated 

financing of an all-Alaska gas pipeline

and state construction and financing of a

royalty gas pipeline to Interior and tide­

water Alaska.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the State of Alaska could enhance the chances of certification

of an all-Alaska natural gas pipeline if it helped to resolve some of the

problems of obtaining financing of an all-Alaska route by directly financing, 

guaranteeing some portion of the financing, or otherwise effectively assist- 

j ing in the financing; and

WHEREAS state-facilitated financing may result in higher wellhead prices 

for natural gas, thereby benefiting the people of Alaska; and

WHEREAS state-facilitated financing may result In lower prices for 

I Alaskan natural gas, thereby benefiting the whole nation; ami

WHEREAS delay in completion of any natural gas pipeline through Alaska 

!could adversely affect an adequate natural gas supply for the state's in­

state domestic and industrial needs,

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested to investigate the feasibility and desirability of the 

State of Alaska facilitating the financing of an all-Alaska gas pipeline and 

to make a report with any recommendations to the Tenth Legislature as 3oon as 

possible; and be lL

FURTHER RESOLVED by the Alaska State Legislature that the Governor Is 

respectfully requested to Investigate the feasibility and desirability of the
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State of Alaska constructing and financing a royalty gas pipeline to both 

Interior and tidewater Alaska, and to make a report with any recommendations 

to the Tenth Legislature as soon as possible.

CSHCR 27 -2- i!



MMjtiuun No.' House Concurrent Resolution 1127 ~ C - S
t i t l e __________ R e l a t i n g  t o  S t a t e - f a c i l i t a t e d  f i n a n c i n g  o f  an  A l l - A l a s k a  Gas P i p e l i n e
Request ed h v  Rep.  R u s s  H e e k l n s ____________________________________________ Da te A p r i l  4.  1977

II. FISCAL DETAIL
Agency Affected Department of Revenue_____________
Program Category Affected Development_______________
Budget Request Unit(s) Affected Treasury Management

EXPENDITURES (Thousands of Dollars)
S p e c i a l

A p p r o p r i a t i o n
FY 77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  SERVICES
200 T R A V E L 4.0 4.0
300 C O N T R A C T U A L 55.0 315.0
400 COMMODITIES
500 FOUIPM E NT
600 L A N D  &. S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

T O T A L  59.0 319.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 59.0 319.0
F E D E R A L  F U N D S
O T H E R  (Specify)

POSITIONS

FU L L  TIME -0- -0-

P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T h r e e  P r o f e s s i o n a l  S e r v i c e s  C o n t r a c t s  w h i c h  w i l l  i n c l u d e  e x p e n s e s  f o r  T r a v e l ,  H o t e l ,  M e a l s ,  
T a x i ,  L imo A T e l e p h o n e  ( L . D . )  and  A d m i n i s t r a t i v e  T r a v e l .

FY 77 
S p e c i a l

FY 78 
F i s c a l

1. To i n v e s t i g a t e  f i n a n c i n g  A l l - A l a s k a  Cas  P i p e l i n e
C o n t r a c t  F . x pense s  
A d m i n i s t r a t i v e  E x p e n s e s

2. To i n v e s t i g a t e  f i n a n c i n g  t h r u  e q u i t y  o w n e r s h i p  o f
A l l - A l a s k a  Cas  P i p e l i n e  

C o n t r a c t  E x p e n s e s

3. To i n v e s t i g a t e  f i n a n c i n g  o f  A l l - A l a s k a  R o y a l t y
C a s  P i p e l i n e  

C o n t r a c t  E x p e n s e s

IV. D A T E  April 5, 197^

52.5 97.5
2.5 7.5
4.0 4!0

59.0 109.0

■ 50.0
10.0
60.0

140.0
10.0

150.0'
59.J) 319.0

Rhode \

TOTAL

378.0

Oiigiiul: Legislative Finance 
cc: Budget and Management

-------------n—  Cn.......f fUi.it I ......l-iiiir V-imi'iD

P R E P A R E D  IIY
A G E N C Y  AAJLoJh.'P ...C'owpur,. .Clulrmn.
P H O N E ________ Uou?»»_FJnance C'or.mLttee
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JAY S. HAMMOND, Governor

» F I > A I I T M F I V T  O F  R E V E N U E /
POUCH SB-JUNEAU99801

M a y  2 0 ,  1 9 7 7

T h e  H o n o r a b l e  J o h n  S a c k e t l :

C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m it t e e

S t a t e  C a p i t o l

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  S a c k e t t :

T h e  f i s c a l  n o t e  a t t a c h e d  t o  HCR 2 7  m a y  b e  b r o k e n  o u t  a s  f o l l o w s :

1 .  T h e  F Y  7 7  s p e c i a l  a p p r o p r i a t i o n  f o r  c o n t r a c t u a l  s e r v i c e s  o f  $ 5 5 , 0 0 0  i s  

f o r  o b t a i n i n g  s e r v i c e s  o f  a  f i n a n c i a l  a d v i s o r  w h o  w i l l  p r o v i d e  t h e  f o l l o w i n g :

a .  A r e v i e w  o f  a l l  m a t t e r s  a n d  m a t e r i a l s  r e l a t e d  t o  t h e  f i n a n c i n g

o f  t h e  p r o p o s e d  a l l  A l a s k a  g a s  p i p e l i n e .

b .  W o r k  w i t h  t h e  S t a t e  i n  t h e  d e v e l o p m e n t  o f  s t u d i e s  p e r t a i n i n g  t o  

t h e  p r o p o s a l  f o r  f i n a n c i n g  a n  a l l  A l a s k a  g a s  p i p e l i n e  a n d  s u g g e s t  a l t e r n a t i v e  

p l a n s  o r  m o d i f i c a t i o n s  f o r  S t a t e  p a r t i c i p a t i o n .

c .  A s s i s t  t h e  S t a t e  i n  t h e  e v a l u a t i o n  o f  t h e  m e r i t s  a n d  r i s k s  t o  b e

a s s u m e d  b y  L h e  S t a t e  i n  t h e  e v e n t  t h e  S t a t e  g u a r a n t e e s  a  p o r t i o n  o f  t h e  p r o p o s e d

f i n a n c i n g .

d .  A s s i s t  t h e  S t a t e  i n  L h e  r e v i e w  o f  t h e  f i n a n c i a l  t e r m s  a n d  c o n d i t i o n s  

o f  a n y  p r o p o s e d  g u a r a n t e e d  f i n a n c i n g  o r  r e l a t e d  f i n a n c i n g  i n c l u d i n g  a  r e v i e w  o f  

e n a b l i n g  l e g i s l a t i o n ,  g u a r a n t e e d  f u n d  r e q u i r e m e n t s ,  f i n a n c i a l  a s p e c t s  o f  l e g a l  

d o c u m e n t s  a n d  s u c h  o t h e r  a c t i v i t i e s  a s  t h e  S t a t e  a n d  t h e  f i n a n c i a l  a d v i s o r  d e e m  

r e a s o n a b l y  a p p r o p r i a  t e .

e .  A t t e n d  s u c h  m e e t i n g s ,  p u b l i c  o r  p r i v a t e ,  a s  a r e  a p p r o p r i a t e  i n  t h e  

p e r f o r m a n c e  o f  s e r v i c e s  c o n t r a c t e d  f o r .

2 .  F Y  7 8  f i s c a l  n o t e  c o n t r a c t u a l  s e r v i c e s  f o r  $ 1 0 9 , 0 0 0  I s  i n t e n d e d  t o  c o v e r  

L h e  r e s i d u a l  o r  r e m a i n i n g  b a l a n c e s  o f  c o s t  o f  s e r v i c e s  tc b e  p e r f o r m e d  b y  t h e  

f i n a n c i a l  a d v i s o r  d e s c r i b e d  i n  L te m  1 .

T h e  i n t e n t  o f  t h e  p r o p o s e d  c o n t r a c t  w a s  t o  b e g i n  i n  A p r i l  o f  F Y  77 a n d  c o n c l u d e  

i n  D e c e m b e r  3 1  o f  F Y  7 8 .  T h i s  e x p l a i n s  t h e  r e a s o n  f o r  t h e  s p l i t  I n  t h e  c o n t r a c t  

a m o u n t .

i t e m  N o . 2 a n d  I t e m  N o . 3 o f  t h e  f i s c a l  n o t e  p e r t a i n i n g  t o  g a s  p i p e l i n e  

f i n a n c i n g  a n d  r o y a l t y  g a s  p i p e l i n e  f i n a n c i n g  a r e  t h e  D e p a r t m e n t  o f  R e v e n u e  e s t i m a t e s



Thu Honorable John Sackett -2- May 20, 1977

o f  w h a t  i t  w o u ld  t a k e  t o  g e t  a  v e r y  p r e l i m i n a r y  s t u d y  o f  t h e  c o s t s  o f  c o n ­

s t r u c t i n g  a  g a s  p i p e l i n e  f o r  r o y a l t y  g a s  p u r p o s e s  f r o m  P r u d h o e  B a y  t o  S o u t h -  

c e n t r a l  A l a s k a .

I f  y o u  h a v e  a n y  q u e s t i o n s  c o n c e r n i n g  t h e  f i s c a l  n o t e  p l e a s e  c o n t a c t  me 

a t  4 6 5 - 2 3 5 0 .

S i n c e r e l y ,

J i m  E d e n s o  

D e p u t y  C o m m i s s i o n e r

J E : g e



RECORDS 
CERTIFICATION

I ,  th e  u n d e r s ig n e d , an  e m p lo y e e  o f  d ie  S ta te  o f  A la s k a ,  d o  h e r a b y  c e r t ify  

t h a t  th e  m ic r o f i lm  im a g e s  o n  th is  m ir  r e fo r m  are a c c u ra te  r e p r o d u c t io n s  

o f  th o  o r ig in a l re c o rd s  o f  th o  S ta te  o f  A la s k a  as a c c u m u la te d  d u r in g  th e  

re g u la r  c o u rs e  o f  b u s in e s s, a n d  t h a t  i t  h  d ie  e s ta b lis h e d  p o l ic y  a n d  p ra c tic e  

o f  t h is  S ta te  to  m ic r o f i lm  its  re c o rd s  a n d  t o  d is p o s e  o f  th o  o r ig ir -1  re c o rd s  

a f te r  m ic r o f i lm  r e p r o d u c t io n s  h o v e  b e e n  m a d e .



R e la t in g  fo  a t a c c - f n c i H t s t i c d  f in a n c in g  o f  s r . a l l - A 7  nnko '’ a s  p i n e l l r

C O M M I T T E E  R E P O R T  

Z , 7 7 H O U S E

__________________________________________Da te
Mr. S p e a k e r :

The Comm it tee  on __________________________________________  has had_____________________
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  th e  members o f  t h e  Commit tee

r j  recommends i t  do p ass
o  recommends i t  do n o t  p a s s
/ ~ 7  recommends i t  do p a s s  w i t h  a t t a c h e d  amendment ( s )
r j  recommends i t  be r e p l a c e d  w i t h  CS f o r  ____________________________  and t h a t

CS f o r  ________________________  do p a s s
/  /  ( a n d )  recommends i t  be r e f e r r e d  t o  t h e  _____________________________________

com m i t t e e
/ ~ 7  r e p o r t s  i t  back  w i t h o u t  re commenda t ion  
/ ~ 7  AND a t t a c h e s  a r e p o r t  o f  i t s  i n t e n t
/ ~ 7  ( o t h e r )  _______________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
_______________________________ recommends : _____________

_____________________________  recommends : _____________
recommends: ____

C h a i r m a n



Original nponsoro: Mcrhins and Malone

I I I  THE HOUSE MT T in ;  1’ IEAUCE COMMITTEE

cs you house co:;ctn:u;nT iir.soi.uno.’i vo. n  
I I I  THE I/dGISTATUi i r .  01' 'i EE STATE 07 ALASKA 

T C E l i l  LEOJSy .TU IU .  - EJECT S K f.S IO U

Kclf.tilnr, to the iitudy of atctc-fflcilitoLecl 

finnr.cinE of u:\ all-Alaska. f.fln pipoliiiO

end ut’atc construction ."aid f i n . v . i c i n R  of u

royalty p.us pim-lins to Interior and tidu- 

vntcr Alachn.

HE I T  J d l S yU T ' )  EY TEE  I d ' d S I A ' l l E U :  0i ‘ TEE  STAVE OY Al .ASJtA:

V IiK K l AS t h e  S c a t .  o f  A la s k a  c o u l d  e n h a n c e  t Ite  c lio n c c :*  o f  c o r t i  . C i c a t i o n

o f  n o  n l l - A l n a k a  n a t u r a l  f in s  p i p e l i n e  i f  I t  h e lp e d  t o  r e s o l v e  n o n *  o f  th«

p r o b le m s  o f  o b t u i u i n ; ;  f i n a n c i n g  o f  a it  n l l - A l M s k . u  r o u t e  E y  d i r e c t l y  f  i u a n c i n j . i  

j . u a r u n t e e f u y ,  p o r t i o n  o f  t h e  f i i n n c i n " ,  o r  o l h c r v i o o  e f f e c t i v e l y  o r . p i i . t -

i n ; ;  i n  t h e  f i n c n c l r . ' ; ;  n tu l

W illUUAC n t a t c ' - f n e i l  I t c t e d  f in s .  ic fn > ;  l a y  i w n l t  i n  h ip .h e r  w e l l l f - a d  p r i c e s  

for n r .L .n n ]  p a n ,  L h < r c h y  b r n c f  J t iu p ,  t h e  p e o p le  of. A  I n oka; a n d

Widf .KAS ntnte-facilitated fin-.nclu." nuy ru.ult in lover price* for 

Al.tti'r.ui natural i . u a ,  thereby W u e f  f tinj; Ll!t‘ ' h o l e  nation; e n d

I.MEl.UA.”  d e l a y  I n  . .  p l e t i o n  o f  a n y  u n t u r c l  py.o p f p c K n n  t h t o u p .h  / l a r d n  

c o u ld  . . d \ « « r t - l y  n i f e c t  r.n a d e q u a t e  n a t u r a l  f / . n  s i m p l y  f o r  t h e  c t n t o ' u  l n -  

u f e t e  do .  r . a t i c  a n d  i n i i t i  i t r i f i l  n e r d .- ;

HE 17 r.’.SOI.VEl) hy t h e  AlnaV. r .  M a t o  !.o,,J urn that tho Governor in 

re sp ec tfully  requested to lnvcsc 1 ;>■»I »* tho f r : - t M  1 tfy cud de ii lrab Mity  of tho 

State of Al.'.ftha fnci 11 tot in;; tl»o fJnnicin; : r , C nu /. 1 1 - A l n r d '• c f,n p ip e lin e  and 

to tjake a report trltIt a n y  r n c o .r  o i u b i t i u i u i  to the Tenth hepii.lnturo n« noon r.n

p o s s i b l e ;  i . iu l  h e  i t

KUIV* hKtt r.cr.OhVj;’) l.y tha Alachn St / i lo  I.e;,i nlnturr that the Governor if. 

respect f u ll y  requesto I to invest) i ..t u the frtu i b i l l t y  end d e s i r a b i l i t y  of tho

- 1 -  CSiICK 77



\
Original opon3ors: Hccklns and Malone

111 TH E 1I0USK . B Y  T H E  F IH A H C E  C O M M ITT E E

CS FOR HOUSE COHCURREHT R ES O LU TIO N  i ! 0 .  2 7  

I K  TH E L E G IS L A T U R E  O F TUB S TA TE  OF A LA SK A  

’ T E l i l l l  L E G IS L A T U R E  -  F IR S T  S E S S IO II

R e l a t i n g  t o  t h e  n t u d y  o f  o t a t c - f a c i l i t a t c d  

f i n a n c i n g  o f  a n  n l l - A l a s k a  g a o  p i p e l i n e

a n d  o t a t c  c o n s t r u c t i o n  a n d  f i n a n c i n g  o f  u

r o y a l t y  g a c  p i p e l i n e  t o  I n t e r i o r  a n d  t i d c -  

v m t e r  A l a o k n .

BE I T  RESOLVET) BY TH E L E G IS L A T U R E  O F  TH E S T A T E  OF A LA SK A  t

WHEREAS t h e  S t a t e  o f  A l a s k a  c o u l d  e n h a n c e  t h e  c h a n c c 3  o f  c e r t i f i c a t i o n

o f  a n  a l l - A l a n k a  n a t u r a l  g a c  p i p e l i n e  i f  i t  h e lp e d  t o  r c c o l v c  oom e o f  t h e

1 ' p r o b le m s  o f  o b t a i n i n g  f i n a n c i n g  o f  a n  a l l - A l a s k a  r o u t e  b y  d i r e c t l y  f i n a n c i n g ,

1: g u a r a n t e e i n g  Borr.o p o r t i o n  o f  t h e  f i n a n c i n g ,  o r  o t h c r v j i o o  e f f e c t i v e l y  a a a i u t -II
* ' ' '  i n g  i n  t h e  f i n a n c i n g ;  a n d

ii
1/ _

M !l
1I
;\i
?l
n

}\

W llEIUlAS o t a t e - f n c i l i t a t c d  f i n a n c i n g  n a y  r e o u l t  i n  h i g h e r  w e l l h e a d  p r i c e s  

f o r  n a t u r a l  g a o ,  t h e r e b y  b e n e f i t i n g  t h e  p e o p le  o f  A l a s k a ;  a n d

WHEREAS o t a t c - f a c i l l t a t c d  f i n a n c i n g  n a y  r e o u l t  i n  lo w e r  p r i c e s  f o r  

A la u k a n  n a t u r a l  g a s ,  t h e r e b y  b e n e f i t i n g  t h e  w h o le  n a t i o n ;  a n d

WHEREAS d o l a y  i n  c o m p l e t i o n  o f  a n y  n a t u r a l  g a s  p i p e l i n o  t h r o u g h  A l a s k a  

c o u ld  a d v e r s e l y  a f f e c t  a n  a d e q u a t e  n a t u r a l  g a o  o u p p ly  f o r  t h o  o t n t o ' o  i n ­

s t a t e  d o m e s t ic  a n d  i n d u s t r i a l  n c c d o ;

BE I T  RESOLVED b y  t h e  A la s k a  S t a t e  L o g i c ! o t u r a  t h a t  t h o  G o v e r n o r  I n  

r o n p u c t f u l l y  r e q u e s t e d  t o  i n v e s t i g a t e  t h e  f e a s i b i l i t y  a n d  d e s i r a b i l i t y  o f  t h o

«’ • S t a t e  o f  A l a s k a  f a c i l i t a t i n g  t l io  f i n a n c i n g  o f  n n  a l l - A l n n k n  g n o  p i p e l i n o  a n d

t o  t io k o  n  r e p o r t  w iL l i  a n y  r n c o u u e m b it io n n  t o  t h e  T e n t h  L e g i s l a t u r e  ao  c o o n  o s  

p o s s i b l e ;  a n d  b e  i t

KURTJiER RESOLVED b y  t h o  A l a c k s  S t a t e  L c g l n l a t u r e  t h a t  t h o  C o v o r n o r  i o  

r e s p e c t f u l l y  r o q u o s t n d  t o  I n v e s t i g a t e  t h e  f e a s i b i l i t y  a n d  d a e i r n b i l i t y  o f  t h e

- 1 -  CSHCR 27
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S t a t e  o f  A l a s k a  c o n s t r u c t i n g  a n d  f i n a n c i n g  a  r o y a l t y  g a c  p i p e l i n e  t o  b o t h  

I n t e r i o r  a n d  t i d e w a t e r  A l a s k a ,  a n d  t o  r jo k o  a  r e p o r t  v / i t l i  a n y  r e c o u e a e n d a t io n a
Ji

t o  t h e  T e n t h  L e g i n l n t u r c  a o  a o o ti a o  p o s s i b l e .
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Till: LFGISLATUUF Olf Till: STATE OF AI.ASKA
'NINTH LEGISLATURE

JilSOALJmili

I .  R E Q U E S T
I h l l / K e s o l i l t i o n  N i l .  H o u s e  C o n c u r r e n t  R e s o l u t i o n  1)27
T i l l i 1____________ R e l a t i n g  t o  S t a t e - f a c i l i t a t e d  f i n a n c i n g ,  o f  a n  A l l - A l a s k a  G a s  P i p e l i n e
R e q u e s t e d  l i y  H o p .  Ku s h  M e c k l n s .Date A p r i l  A .  1977

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  R e v e n u e
P r o g r a m  C a t e g o r y  A f f e c t e d  D e v e l o p m e n t
D u d g e l  R e q u e s t  L l n i t ( s )  A f l e c t e d _ T r e a s u r y  M . i n n p , c l i e n t

I XPFNPITUKI  S (Thousand!, o f  Dollars^
A p p r o p r l a t I o n

FY 77 FY 78 FY 79 FY 80 FY 81 FY  .82
100 I’PRSONAI SF'RVICFS

1 R A V IL 0 ___A , n
2£L'2__ CONTRACTUAL 55.0
<100 COMMODITIES
SO' ) 1 GUI I'M LS I
600 1 AND A STRl ' f 'Tt 'RI  S
700 GRANTS. C LAIMS. I.TC.

TOTAL 5 9 . 0 319.0

FUNDING ( Thousands o f  Dollars)

GFNFRAL FUND 52x0 319.0
FI D l l ’ Al IUNDS
OTI I I  1! (Specify)

POSITIONS 

K i l l  I IMI -0- -0-
J'ARI I IMI
TEMPORARY

III . ANALYSIS (See Fina l  Note I’tcparalioti Instructions, Section I I I)
T h r e e  P r o f e s s i o n a l  S e r v i c e s  C o n t r a c t u  w h i c h  w i l l  I t i r l u d e  e x p e n s e s  l o r  T r a v e l ,  H o t e l ,  M e a l s ,  

T a x i ,  1.1 n o  A T e l e p h o n e  ( I . . D . )  a n d  A d n l n  1 s t  r a t  1 v e  T r a v e l .

TY 77 FY 78
S p e c i a l  F i s c a l  

A p p r o p r l a t  I o n  N o t e
1 .  T o  i n v e s t i g a t e  f i n a n c i n g  A l l - A l a s k a  Ca r .  P i p e l i n e

Contract F.xptrnnen 
AilDlnintr.it Ive Fxpenses

2. To invest{gate financing thru equity ownership of
Al l-At/inka Cas P i p e l i n e  
Con t r ac t  Cxpcnson

3. To Investigate financing of All-Alaska Royalty
C a n  P i p e l i n e  

C o n t r a ,  t  F x p e n u e s

57.5
2.54j0yj.'o

5 9 . 0

97.5 
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J t. 0
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15*0.0
T19.0

T O T AL

T 711.0

I V .  D A N ______ V
O i i g u i . i l .  L e g i s l a t i v e  I mane . *  
c c  l l u d g e t  a n d  M a n a g e m e n t
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Original nponoora; Moo’-lna nnd Malone

IU THE HOUSE BY T IE FIUAllCE COMMITTEE

CS FOR HOUSE COUCUEREHT RESOLUTION HO. 27 

IN THE LEGISLATURE OF THE STATE OP ALASKA 

TEKTH LEGISLATURE -  FIRST SESSION

R e la tin g to the ntudy o f a ta to - f a c i l l t a t c d  

fin a n c in g  o f cn n ll-A la B kn gao p ip e lin e

and a ta te co n s tru c t io n  and f in a n c in g  o f c

ro y a l ty  gas p ip e l in e  to In te r io r  and t id e ­

w a te r A laska .

BE IT RESOLVED BY TlUi LEGISLATURE OF T11E STATE OF ALASKA:

WHEREAS tho S ta te o £  A laska cou ld enhance the chancoa o f c e r t i f i c a t io n

o f an a ll-A la s k a  n a tu ra l gnc p ip e lin e  i f  i t  he lped to  rcao lve norra o f the

problems o f o b ta in in g  fin a n c in g o f an a ll-A la s k a  ro u te by d ir e c t ly  fin a n c in g , 

gun ran tec ing some p o r t io n  o f the fin a n c in g , o r o the rw ine e f fe c t iv e ly  uon iB t- 

in g in  Clio fin a n c in g ; and

WHEREAS o tn to - f a c i l i t a t e d  f in a n c in g  aiay re o u lt in  h ig h e r wellhead p ric c n 

fo r n a tu ra l gnn, thereby b e n e f it in g  tho people o f A laska ; nnd

WHEREAS B tn tc - fa c iH ta te d  f in a n c in g  nny re s u l t in  lower p r ic e s fo r 

Alnokan n a tu ra l gnu, thereby b e n e f it in g  tho whole n a tio n ; and

WHEREAS de lay In  coap ta tio n o f nny n a tu ra l gas p ip e lin e  th rough A laska 

cou ld ndvo rae ly a f fe c t an adequate n a tu ra l gas oupp ly fo r tho o tn to 'o  in -  

a ta to doaeu tic and in d j i i t r l n l ncodn;

'Jl BE IT  RESOLVED by the Alaska S ta te L e g is la tu re  th a t tbo Governor In  

; re s p e c t fu l ly  rcquuctad to in v e s t ig a te  the f e a n lb l l i t y  end d e o i r n b l l l t y  o f tho 

■ S ta te o f A laska f a c i l i t a t i n g  the fin a n c in g o f an a ll-A lo n k a  goo pipe lines and 

to  m ko a re p o r t w ith  any rncoim jcndationo to  the Tenth L e g in la tu ro  no soon ao 

p o ss ib le ; and be I t

FURTHER RESOLVED by tlio  A laska S tn to L o g in la tu re  th a t the Governor in  

re s p e c t fu l ly  requested to in v e s tig a te  tha f c a o lb i l l t y  nnd d e s i r a b i l i t y  o f tbu

- 1 -  CSHCR 27



I

S ta te o f A laska co n s tru c t in g  and fiu a n c in g  a ro y a l t y  gas p ip e lin e  to  bo th
j)
I n te r io r and tid ew a te r A laska , nnd to  nako a re p o r t w ith  nny recoraraudationB 

! to the Tenth L cg ln la c u rc as eoon as p o ss ib le .



1
2
3

4

5

6
7

8 
9

10
11
12
13

14

15

16

17

18

19

20 
21 
22
23

24

25

26

27

28

22-

REFERRAL TO ROYALTY GAS 
COMMITTEE WAS WAIVED, BUT 
THIS VERSION OF BILL HAD 
ALREADY BEEN DRAFTED.

^  9f J t rS*
O r i g i n a l  s p o n s o r s : M e e k ln s  a n d  M a lo n e

BY THE S P EC IA L COMMITTEE OH 
IN  THE HOUSE THE SALE OF ROYALTY GAS

CS FOR HOUSE CONCURRENT RESOLUTION NO . 27 

IN  THE LEG ISLATURE OF THE STATE OF ALASKA 

TENTH LEG ISLATURE -  F IR S T  SESS ION

R e la t i n g  t o  t h e  s t u d y  o f  s t a t e - f a c i l i t a t e d  

f i n a n c i n g  o f  a n  a l l - A l a s k a  g a s  p i p e l i n e

a n d  s t a t e  c o n s t r u c t i o n  a n d  f i n a n c i n g  o f  a

r o y a l t y  g a s  p i p e l i n e  t o  I n t e r i o r  a n d  t i d e ­

w a t e r  A la s k a .

BE I T  RESOLVED BY THE LEG ISLATURE OF THE STATE OF ALASKA :

WHEREAS t h e  S t a t e  o f  A la s k a  c o u ld  e r i l ia n c e  t h e  c h a n c e s  o f  c e r t i f i c a t i o n

o f  a n  a l l - A l a s k a  n a t u r a l  g a s  p i p e l i n e  i f  i t  h e lp e d  t o  r e s o l v e  som e o f  t h e

p r o b le m s  o f  o b t a i n i n g  f i n a n c i n g  o f  a n  a l l - A l a s k a  r o u t e  b y  d i r e c t l y  f i n a n c i n g ,  

g u a r a n t e e in g  som e p o r t i o n  o f  t h e  f i n a n c i n g ,  o r  o t h e r w i s e  e f f e c t i v e l y  a s s i s t ­

i n g  i n  t h e  f i n a n c i n g ;  a n d

WHEREAS s t a t e - f a c i l i t a t e d  f i n a n c i n g  m ay r e s u l t  i n  h i g h e r  w e l lh e a d  p r i c e s  

f o r  n a t u r a l  g a s , t h e r e b y  b e n e f i t i n g  t h e  p e o p le  o f  A la s k a ; a n d

WHEREAS s t a t e - f a c i l i t a t e d  f i n a n c i n g  m ay r e o u l t  i n  lo w e r  p r i c e s  f o r  

A la s k a n  n a t u r a l  g a s , t h e r e b y  b e n e f i t i n g  t h e  w h o le  n a t i o n ;  a a d

WHEREAS d e la y  i n  c o m p le t i o n  o f  a n y  n a t u r a l  g a s  p i p e l i n e  t h r o u g h  A la s k a  

c o u ld  a d v e r s e l y  a f f e c t  a n  a d e q u a te  n a t u r a l  g a s  s u p p l y  f o r  t h e  s t a t e ' s  i n ­

s t a t e  d o m e s t ic  a n d  i n d u s t r i a l  n e e d s ;

BE I T  RESOLVED b y  t h e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  t h a  G o v e r n o r i s  

r e s p e c t f u l l y  r e q u e s t e d  t o  i n v e s t i g a t e  t h e  f e a s i b i l i t y  a n d  d e s i r a b i l i t y  o f  t h e  

S t a t e  o f  A la s k a  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  a n  a l l - A l a s k a  g a s  p i p e l i n e  a n d  

t o  m a ke a  r e p o r t  w i t h  a n y  re c o m m e n d a t io n s  t o  t h e  T e n t h  L e g i s l a t u r e  o s  s o o n  a s 

p o s s i b l e ;  a n d  b e  i t

FURTHER RESOLVED b y  t h e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r i s  

r e s p e c t f u l l y  r e q u e s t e d  t o  i n v e s t i g a t e  t h e  f e a s i b i l i t y  a n d  d e s i r a b i l i t y  o f  t h e

- 1 -  CSHCft 27
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1 S t a t e  o f  A la s k a  c o ^ - . r u c t i n g  a n d  f i n a n c i n g  a r o y a l t y  g a s  p i p e l i n e  t o  b o t h

2 I n t e r i o r  a n d  t i d e w a t e r  A la s k a , a n d  t o  m ake a  r e p o r t  w i t h  a n y  r e c o m m e n d a t io n s

3 t o  t h e  T e n th  L e g i s l a t u r e  a s  s o o n  a s  p o s s i b l e .
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

■FISC A L -  m m

I. R E Q U E S T
Bill/Resolution No. House C o n c u r r e n t  R e s o l u t i o n  If27
J i t l c  R e l a t i n g  t o  S t n t c—f a c i J i t n t e d  f i n a n c i n g  o f  a n  A l l - A l a s k a  Cas  P i p e l i n e  
Requested b v  House S p e a k e r  Hugh M a l o n e  and Rep .  R u s s  M c e k i n s  Qatc F e b r u a r y  l b ,  1977

II. FISCAL DETAIL
Agency Affected Department of Revenue___________
Program Category Affected De ve l o pmen t _________________
Budget Request Unit(s) Affected Treasury Management

EXPENDITURES (Thousands of Dollars)
S p e c i a l

A p p r o p r i a t i o n
E Y  77 FY 78 F Y  79 FY 80 F Y  SI F Y  82

J00 P E R S O N A L  SERVICES
200 T R A V E L 4.0 4.0

300 C O N T R A C T U A L 55.0 -165. o-r
400 COMMODITIES 'a < '■ . fO .

500 E Q U I P M E N T *

f>00 L A N D  &  STR U C T U R E S
my an i s Ci.AlMs; !• ir. _

T O T A L  59.0 J -169 r O "_______________________ !__________ i;
F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D _ 59.0 169.0
F E D E R A L  F U N D S
O T H E R  fSnecifvl

POSITIONS

F U L L T I M E -0- -0-
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Two P r o f e s s i o n a l  S e r v i c e r .  C o n t r a c t s  w h i c h  w i l l  i n c l u d e  e x p e n s e s  f o r  T r a v e l ,  H o t e l ,  H e a l s ,  
T a x i ,  L i  mo & T e l e p h o n e  ( I . . D . )  and a d m i n i s t r a t i v e  t r a v e l .

FY 77 FY 78
S p e c i a l  F i s c a l

A p p r o p r i a t i o n N o t e  T o t a l
52.5
2.5
4.0

59.0

1. To i n v e s t i g a t e  f i n a n c i n g  A l l - A l a s k a  C a s  P i p e l i n e
C o n t r a c t  E x p e n s e s  
A d m i n i s t r a t i v e  E x p e n s e s

2. To i n v e s t i g i t c  f i n a n c i n g  t h r u  e q u i t y  o w n e r s h i p  o f
A l l - A l a s k a  Gnu P i p e l i n e  
C o n t r a c t  E x p e n s e s

? To i n v e s t i g a t e  f i n a n c i n g  o f  A l l - A l a s k a
C o n t r a c t Gix t5u n ‘- ^ i n 0  , ,  0n Committee i n s t r u c t i o n s
o o n u r a C L  L,xIjv.n tMTl- March 17. 1977_______ P R E P A R E D  BY J l i a4u feo»o__________

97.5
7.5
4.0

109.0

50.010.0 CO. o'

8̂:°
Original: Legislative Finance 
cc: Budget ami Management

A G E N C Y  
P H O N E  _

Trtwumry-Monoftefflrnt 150'. 0
.J ames b . Rhode" 3 1 ? . 0

'
2&S2L

Prime Sponsor (first Legislator Named) A A  t o  Rep . Cowper ,  Chai rman
H o u s e  F i n a n c e  C o m m i t t e e

33-001 (Rev. 10/ /6)
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FISCAL NOTE

REQUEST , J
Bill/Resolution No. House C oncu rre n t R e s o lu t io n  f/27
j j t jc R e la t in g  to  S t a t e - f a c i l i t a t e d  f in a n c in g  o f an A l l-A la s k a  Gas P ip e l in e
Reqnested bv House Speaker Hugh Malone and Rep. Russ Meekins p atc Feb rua ry 15 , 1977

Tllli L E G I S L A T U R E  O F  T H E  5T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department o f Revenue____________
Program Category Affected Development_______________
Budget Request Unit(s) Affected Treasury Management

EXPENDITURES (Thousands o f  Dollars)
S p e c ia l

A i p r o p r i a t i 
FY 77

on
FY 78 FY 79 FY 80 FY 81 FY 82

100 PERSONAL SERVICES
200 TRAVEL 4.0 4.0
300 CONTRACTUAL 55.0 165.0
400 COMMODITIES •
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 59.0 169.0

FUNDING (Thousands o f  Dollars)

GENERAL FUND 59.0 169.0
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME -0- -0 -
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Two P ro fe s s io n a l S e rv ic e s C o n tra c ts w h ich w i l l  in c lu d e  expenses f o r  T ra v e l, H o te l , H e a ls , 
T a x i. Limo & Telephone ( L . I ) . ) and a d m in is t r a t iv e  t r a v e l .

FY 77 
S p e c ia l 

A p p ro p r ia t io n
1 . To in v e s t ig a te  f in a n c in g  A l l-A la s k a  Gas P ip e l in e  52 .5

C o n tra c t Expenses 2 .5
A d m in is t r a t iv e  Expenses 4 .0

59.0 '
2 . To in v e s t ig a te  f in a n c in g  th ru  e q u i ty  ow ne rsh ip o f

A l l - A la s k a  Gas P ip e l in e  
C o n tra c t Expenses

M J i

FY 78 
F is c a l 
Note T o ta l 
97.5 

7.5 
4.0

109.0

IV. D A T E  March 17. 1977_________PREPARED UY . I t u M c n B Q

AGENCY _________ Trensury Management
Origin;;!: Legislative Finance P H O N E ______________ £61-2350--------

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)
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Introduced: 2/15/77
Referred: Special Committee on the
Sale of Royalty Gas and Finance

I N  T H E  HOU SE B Y M E E K IN S  A N D  M A LO N E  

H O U S E  C O N C U R R E N T  R E S O L U T IO N  N O . 2 7  

I N  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F A L A S K A  

T E N T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N

R e l a t i n g  t o  s t a t e - f a c i l i t a t e d  f i n a n c i n g  o f  

a n  a l l - A l a s k a  g a s  p i p e l i n e .

BE I T  R E S O L V E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F A L A S K A :

W H E R E A S  t h e  S t a t e  o f  A l a s k a  c o u l d  e n h a n c e  t h e  c h a n c e s  o f  c e r t i f i c a t i o n  

o f  a n  a l l - A l a s k a  n a t u r a l  g a s  p i p e l i n e  i f  i t  h e l p e d  t o  r e s o l v e  s o m e  o f  t h e  

p r o b l e m s  o f  o b t a i n i n g  f i n a n  i n g  o f  a n  a l l - A l a s k a  r o u t e  b y  d i r e c t l y  f i n a n c i n g ,  

g u a r a n t e e i n g  s o m e  p o r t i o n  o f  t h e  f i n a n c i n g ,  o r  o t h e r w i s e  e f f e c t i v e l y  a s s i s t i n g  

i n  t h e  f i n a n c i n g ;  a n d

W H ER EA S s t a t e - f a c i l i t a t e d  f i n a n c i n g  m a y  r e s u l t  i n  h i g h e r  w e l l h e a d  p r i c e s  

f o r  n a t u r a l  g a s ,  t h e r e b y  b e n e f i t i n g  t h e  p e o p l e  o f  A l a s k a ;  a n d

W H E R E A S  s t a t e - f a c i l i t a t e d  f i n a n c i n g  m a y  r e s u l t  i n  l o w e r  p r i c e s  l o r  

A l a s k a n  n a t u r a l  g a s ,  t h e r e b y  b e n e f i t i n g  t h e  w h o l e  n a t i o n ;

BE I T  R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r  i s  

r e s p e c t f u l l y  r e q u e s t e d  t o  i n v e s t i g a t e  t h e  f e a s i b i l i t y  a n d  d e s i r a b i l i t y  o f  t h e  

S t a t e  o f  A l a s k a  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  a n  a l l - A l a s k a  g a s  p i p e l i n e  a n d  

t o  m a k e  a  r e p o r t  w i t h  r e c o m m e n d a t i o n s ,  i f  a n y ,  t o  t h e  T e n t h  L e g i s l a t u r e  a s  

s o o n  a s  p o s s i b l e .

HCR 27



IN THE HOUSE BY MEEKINS AND MALONE

HOUSE CONCURRENT RESOLUTION NO. 27 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION

R e la t in g  to s t a t e - f a c i l i t a t e d  f in a n c in g  o f 

an a l l - A la s k a  gas p ip e l in e .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS th e S ta te  o f A la s ka co u ld  enhance th e  chances o f c e r t i f i c a t i o n  

o f an a l l - A la s k a  n a tu r a l gas p ip e l in e  i f  i t  he lp ed to  re s o lv e  some o f the 

prob lem s o f o b ta in in g  f in a n c in g  o f an a l l - A la s k a  ro u te  by d i r e c t l y  f in a n c in g , 

g u a ra n te e in g  some p o r t io n  o f th e f in a n c in g , o r o th e rw is e  e f f e c t i v e l y  a s s is t in g  

in  th e f in a n c in g ; and

WHEREAS s t a t e - f a c i l i t a t e d  f in a n c in g  may r e s u l t in  h ig h e r w e llh e a d p r ic e s  

f o r  n a tu r a l gas , th e re b y b e n e f i t in g  th e peop le o f A la s k a ; and

WHEREAS s t a t e - f a c i l i t a t e d  f in a n c in g  may r e s u l t in  low e r p r ic e s  f o r  

A la ska n n a tu r a l gas , th e re b y b e n e f i t in g  th e who le n a t io n ;

BE IT  RESOLVED by th e A la ska S ta te  L e g is la tu r e  th a t Lhe G ove rno r is  

r e s p e c t f u l l y  re q u e s te d to in v e s t ig a te  the f e a s i b i l i t y  and d e s i r a b i l i t y  o f th e 

S ta te  o f A la ska f a c i l i t a t i n g  th e f in a n c in g  o f an a l l - A la s k a  gas p ip e l in e  and 

to  make a re p o r t w ith  recomm enda tions , i f  any , to  the Ten th L e g is la tu r e  as 

soon as p o s s ib le .

Introduced: 2/15/77
Referred: Special Committee on the
Sale of Royalty Gas and Finance
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RECORDS 
CERTIFICATION

I ,  th o  u n d e r s ig n e d , an  e m p lo y e e  o f  th o  S ta te  o f  A la s k a ,  d o  h e r e b y  c e r t ify  

t h a t  th e  m ic r o f i lm  im a g e s o n  th is  m ic r o f o r m  are  a c c u ra te  r e p r o d u c t io n s  

o f  th e  o r ig in a l re c o rd s  o f  th e  S ta te  o f  A la s k a  as a c c u m u la te d  d u r in g  th e  

re g u la r c o u rs e  o f  b u s in e s s, a n d  t h a t  i t  is th e  e s ta b lis h e d  p o lic y  a n d  p ra c tic e  

o f  th is  S ta te  to  m ic r o f i lm  its  re c o rd s  a n d  to  d is p o s e  o f  th o  o n g in a l re c o rd s  

a fte r  m ic r o f i lm  r e p r o d u c t io n s  h a ve  b o o n  m a d e .

t
f

/f-
S ig n a tu r e  o f  C a m e ra  O p e r a to r  D a te

9i«teiN(v»/7ai



C O M M I T T E E  R E P O R T

S E N A T E

Mr*. P r e s i d e n t :

The Commit tee on * has  had
lo n o  F m • 2

und e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  members o f  th e  Commit tee

o  recom m ends i t  do p a s s

/~ 7  recom m ends i t  do n o t  p a s s

/~ 7  recom m ends i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t(s )

/~ 7  recom m ends i t  be r e p la c e d  w L th  CS f o r _____________________________________ and t h a t

CS f o r  ________________________  do p a s s
/~ 7 (a n c i)  recom m ends I t  be r e f e r r e d  to  th e  _______________________________________________

c o m m itte e

/~ 7  r e p o r t s  I t  b a ck  w ith o u t  re co m m en d a tio n  

/  /  A?.’ I) a t t a c h e : ;  a r e p o r t  o f  I t s  i n t e n t

A 7  ( o t h e r )  _________ j____________________________A  _____________:  • _____________________

MEMBERS S I0 J1 IN 0  THE M AJORITY REPO RT:

___________________________________________  D a t e

r  -f;

MEMBERS .’JOT CONCURRING IN THE MAJORITY REPORT:
recom m ends: _____

reco m m end s: 

recom m ends:
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Introduced: 2/24/77
Referred: State Affairs

BY CARPENTER, BENNETT, BROWN, COWPER,HAYES,PARR,SMITH AND 
IN THE HOUSE SWANSON

HOUSE CONCURRENT RESOLUTION NO. 30 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION
Relat ing to the North Slope Haul Road.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the l e g i s l a t u r e  enacted AS 19 .40 .010  - 19 .40 .080  in  1970, which 

provides in par t  a t  AS 1 9 . 4 0 . 0 1 0 (a ) :  "The l e g i s l a t u r e  f inds and dec la res
that there i s  an immediate need f o r  a public highway from the Yukon River to 
the Arc t ic  Ocean and

WHEREAS the road now known as the North Slope Haul Road was constructed 
by Aiyeska P-pe i ine Service Company (Alyeska) under an agreement dated 
June 11, 1971; und

WHEREAS the agreement, in part  3, s p e c i f i c a l l y ,  p rov ides :  "The Highway
sha l l  be a State highway and may be used by (Alyeska) . . .  f o r  the construc­
tion and ope ra t ion  o f  the Trans-Alaska P ipe l ine  and

WHEREAS the a t to rney genera l o f  the State o f  Alaska has proclaimed in a 
l e t t e r  dated September 7, 1976 to Dr. Robert LcReschc o f  the O f f i c e  o f  the 
jove rnor ,  d iv i s ion  o f  p o l i cy  development find planning: "The Haul Road is  a
Public Highway."; and

WHEREAS the d iv i s ion  o f  p o l i c y  development and planning has submitted a 
statement o f  p o l i c y  opt ions through which the governor has been advised: 
'There are c o n f l i c t i n g  views on the exact s ta tu to ry  au tho r i ty  under which 
this r igh t -o f -way was granted. I t  is r e l a t i v e l y  c l e a r ,  however, that i t  was 
granted f o r  the const ruct ion o f  a 'publ ic  highway'. I t  is  not t o t a l l y  c le a r  
.•xactly what type o f  access po l i cy  is  consistent with th i s  'publ ic highway' 
status ; whether such a highway must be open to genera), public access o r  
whether a more r e s t r i c t i v e  access po l i cy  w i l l  be l e g a l l y  p e rm is s ib le . " ;  and 

WHEREAS the d iv i s ion  o f  p o l i c y  development and planning has made the
- I -  HCR 30
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f o l low ing  recommendation to the governor:  "Our recommendation i s  that the
State a l low access on ly  to i n d u s t r i a l  users ;  that access be c on t r o l l e d  
through a permit system, and that th is  po l i c y  be declared e f f e c t i v e  u n t i l  
completion o f  any na tu ra l  gas p ip e l in e .  The primary reason f o r  endorsing 
th is  p o l i c y  i s  that i t  w i l l  give the State the g rea tes t  f l e x i b i l i t y  over 
fu tu re  management opt ions f o r  the Haul Road. I t  w i l l  a l s o  permit completion 
o f  land use and t ran spo r ta t ion  planning f o r  the en t i r e  Northern r e g io n . " ;  and

WHEREAS the Alaska Growth P o l i cy  Council has made the fo l low ing  recom­
mendation to the governor on November 11, 1975: "The Alaska Growth Po l i cy
Council endorses the ac t ive  planning program f o r  the North Slope Co r r ido r  by 
the Bureau o f  Land Management, State D iv is ion  o f  Lands, and o the r  S tate and 
Federa l agencies. The counci l  recommends that no public use be made o f  the 
North Slope Haul Road except by major in d u s t r i a l  users , without State ex­
pense, pending f i n a l  decis ion o f  land use and t ranspo r ta t ion  in  the c o r r i ­
d o r . " ;  and

WHEREAS Gene A. Hanna, D iv is ion  Administrator ,  Federa l Highway Adminis­
t r a t i o n  in a memorandum dated December 19, 1975 to Walter B. Pa rke r ,  Commis­
s ione r ,  Department o f  Highways sta ted :  " . . .  The s t ip u la t i o n s  made at the time
th is  route [FAS Route No. 681, Worth Slope Haul Road] was placed on the FAS 
system and Federa l funds were committed to the p ro je c t  were the assurances by 
the s ta te  that the completed roadway would be maintained by the s ta te  and 
would be open f o r  the use o f  the genera l public . . . . "  This correspondence was 
the r e ou l t  o f  a des i re  by Mr. Hanna to n o t i f y  the s ta te  policymakers o f  the 
fede ra l  poa i t ion  regarding a permanent use po l i cy  f o r  the North Slope Haul 
Road; and

WHEREAS on August 23, 1976 the governor announced h is in ter im use po l i cy  
no being: "The inter im po l i c y  on the North Slope Haul Road I  am announcing
has two pa r ts .  There i s  a p o l i cy  f o r  access, nnd there is  a p o l i cy  f o r  
revenues to meet the costs o f  opening the Haul Road. My dec is ion iB: The

HCR 30 "2~
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road w i l l  be opened f o r  use by i n d u s t r i a l  and mining in te re s t s  much as i t  i s  
today. We w i l l  expect them to pay f o r  the use o f  the road, j u s t  as they do 
today . " ;  and he fu r th e r  s ta ted :  "This decis ion i s  an in te r im  p o l i c y ,  to be
in e f f e c t  u n t i l  the peak in d u s t r i a l  demands f o r  the road have subsided and 
u n t i l  the Jo in t  Fede ra l -S ta te  Land Use Planning Commission and l o c a l  govern­
ments have developed a r a t i o n a l  p lan f o r  the sound and p r o f i t a b l e  management 
o f  State and Federa l lands in  the area a f fec ted  by the road" ;  and

WHEREAS the Federa l -S ta te  Land Use Planning Commission has suggested 
that i t  w i l l  need u n t i l  June 1978 to complete a l l  planning prepara to ry  to the 
fo rmulat ion o f  a permanent use po l i cy  f o r  the North Slope Haul Road;

BE IT RESOLVED by the Alaska State Leg is la tu re  that the State o f  Alaska 
be committed to :

(1 )  the submission o f  a t imely and e f f i c i e n t  comprehensive land- 
use and management plan f o r  Northern Alaska; and

(2 ) compliance with a time tab le f o r  f i n a l  fo rmulat ion o f  the 
permanent use po l i cy  f o r  the North Slope Haul Road which provides f o r  a com­
p le t ion  date o f  a l l  land-use, management, and t ranspo r ta t ion  planning re la te d  
to the North Slope Haul Road no l a t e r  than January 1, 1978; and be i t

FURTHER RESOLVED that the l e g i s l a t u r e  s h a l l  e s tab l i s h  an in te r im commit­
tee o f  the L eg is l a t iv e  Council cons is t ing o f  three members o f  the senate 
appointed by the pres ident o f  the senate and three members o f  the house o f  
representa t ives appointed by the speaker o f  the house. No more than one 
appointee from each body s h a l l  be from the membership o f  the L eg is la t iv e  
Council . The committee, to be known as the North Slope Road Committee, s h a l l  
be responsib le  for*.

(1 )  monitoring and reviewing the progress o f  the comprehensive 
land-use and t ranspo r ta t ion  plan f o r  Northern Alaska as i t  s p e c i f i c a l l y  
r e la t e s  to the in ter im and permanent uses to which the North Slope Haul Road 
is  dedicated; and

-3- HCR 30



(2 )  the study o f  l e g i s l a t i v e  options f o r  implementing a permanent 
use p o l i c y  f o r  the North Slope Haul Road; and

(3 )  submission o f  a repo r t  o f  i t s  f ind ings and recommendations at  
the beginning o f  the Second Session, Tenth L eg is l a tu re .

I

'



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.

J. REQUEST
Bil l/Resolution No.__________ HCR JO _________________________________________________________________

1 T i t l e________ R e l a t i n g  t o  t h e  N o r t h  S l o p e  Ha u l  Ro ad _____________________________________
R e q u e s t e d  b y ____________________ S e n a t e . ' - S a c k e t t 1 s  O f f i c e __________________ D a t e  M a y  2 0 ,  1 9 7 7

I I .  F ISCAL DETAIL
Agency Affected O f f i c e  o f  G o v e r n o r ,  D i v i s i o n  o f  P o l i c y  D e v e l o p m e n t  a n d  P l a n r
Program Category Affected. Ge n e r a l  G o v e r n m e n t   _______________________
Budget Request Unit(s) Affected__________ P o l i c y  D e v e l o p m e n t  a n d  P l a n n i n g ___________________

EXPENDITURES (Thousands o f  Dollars)

FY 77 FY 7ft FY  79 FY 80 FY  81 FY 82
too PERSONAL SERVICES 0 10.7 0 0 - -
700 TRAVF I 0 1.5 0 0 - -
300 CONTRACTUAL .0 0 . _(! . . 0 - -
400 COMMODITIES 0 0 0 0 - -
500 FOUIPMENT 0 0 . 0 . - .0 - -
600 LAND .C: STRUCTURES 0 0 0 0 - -
700 GRANTS. CLAIMS. ETC. 0 0 0 0 - -

TOTAL 0 12.2 0 0 — —

FUNDING (Thousands o f  Dollars)

CENTRAL FUND 12.2 — - — -
FEDERAL FUNDS — - - - - -
OTI I I  R (Sncci fv) - - - - - -

POSITIONS 

£U i  TIME
PARC T IME - - - - - -
TEMPORARY - 6 mon th ! - - - -

I I I .  ANALYSIS (See Fiscal Note l ’repa<ation Instruct ions. Section I I I )
1.  T h e  D i v i s i o n  w i l l  h a v e  t o  h i r e  o n e  n ew  t e m p o r a r y  r e s e a r c h  a n a l y s t  

(KA2) f o r  s i x  m o n t h s  a t  a  r a n g e  1G l e v e l .

2. P e r s o n a l  S e r v i c e s :  $ l ,G 30 /m on t h  X G m o n t h s  X 1 . 0953$10 ,709 .10

3. F o r  a p p r o x i m a t e l y  t w o  m o n t h s , t h e  new  e m p l o y e e  w i l l  b e  r e q u i r e d  t o  
m a i n t a i n  a v e r y  c l o n e  w o r k i n g  r e l a t i o n s h i p  w i t h  t h e  F e d e r a l - S t a t e  
L a n d  Use  P l a n n i n g  C o m m i s s i o n .  A s  a  r e s u l t *  t r a v e l  t o  a n d  f r o m  
A n c h o r a g e  w i l l  b e  f r e q u e n t .  ( s i x  t r i p s  a t  a p p r o x i m a t e l y  $2!>0/t r ip )

IV.  D A T E  May  25. 1977 . I 'KI  PARED H Y __________ J o h n  C l a r k / i a i W . u r J a ___________
AGENCY _D iYA S  j o n _ q (  Pt>] l .cy_l '(.\YV1 PDTOUtk-f lJKl -IH-IQI

Original' l .cgit lahvc Finance PHONE  ___ __
cc ; Budget and Management

Pninr Spoieor I F rn t  I rgh la to r Named)

3.1 001 (K«*. 10/701



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

L REQUEST
R i l l , ' R e s o l u t i o n  N o . _
Title An act relntlr~ to f.'orth Sion-? E m il Pa-nrl

S e n a t e  B i l l  107

F I S C A L  N O T E

/ - / e / 1  s o

R e q u e s t e d  b y _ D a t e  f ' o b .  7 .  1977

I I .  F I S C A L  D E T A I L  '
A g e n c y  A f f e c t e d  I l l & h ' - Q y 3
P r o g r a m  C a t e g o r y  A f f e c t e d  ’i r e n a p o - v . a c l c n
Budget Request Unit(s) Affected

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

FY 77 FY 7.6 FY 79 FY EG FY SI FY 82
inn PERSONAL SERVICES U S 627 665 700 7**7 793
-on TRAVEL 12 13 13 15
•?nn CONTRACTUAL 1002 1C62 1126 1193 1265
 ̂no COMMODITIES 225 239 253 26 d 2HU

-:pn FO lil PM ENT P-J69 0 0 0 0
fOO I AND A STRUCTURES .9503 0 0 0 0
7cn C.R ANTS. CLAIMS. ETC.

TOTAL

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

OENER A t .  FUND $l'!,233 51,979 52,096 '02.222 0 2.356
F E D E R A L  FUNDS
OTHER f S ; . - c i f y )

POSITIONS 

FMI!. TIME 6* 6 6 C 6
PART TIME
TEMPORARY 21 “ 21 21 2' 21

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

Sos? Attachment

» 1 ET!? I l l  - 1
3 !•:•? n
2  1.0 I I  ( B l c ! - i . )

»» is afjo n r
3 Parts dviuers

•V, D A T E   PREPARED U Y . , TTT, V- i f s C ,y _
/\C#I t*\CY ••.•#»» ui i* nU».r*i.«

Original: l.c.yst-itive f inance PHONE t o i . r l i S . lO n g i n a l :
c c :  t l u d c e l  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  d  u s t  L e g i s l a t o r  N a m e d )



F i s c a l  K o b e  -  S D  107

lh e  amounts on tho F i s c a l  Note fo r  SB 107 a re  fo r  sunmsr m aintenance 
o n ly . Tncy in c lu d e  the opening o f  tho road in  la t e  sp ring ; (M ay), 
m aintenance throughout tho sim m er, and d e m o b iliz a t io n  and shutdown 
in  Septem ber.

I t  i s  assumed, f o r  the b as is  o f  t h i s  e s t im a te ,  the new shop f a c i l i t i e s  
wculd have t o  be con stru c ted . A r e c e n t  in s p e c t io n  o f  A ly eska  f a c i l i t i e s  
le a d s  us t o  b e l i e v e  th a t  f o r  a  simmer o n ly  o p e ra t io n  we cou ld  g e t  by 
w ith  t h e i r  shop f a c i l i t i e s  f o r  a  fewr y e a rs .  T h e ir  b u i ld in g s  a r e  tem­
p ora ry  and were in tended  f o r  on ly  a fe w  yea rs  use . F or  a lo n g  term  
o p e ra t io n  th ey  would be com p le te ly  u n s a t is fa c t o r y  f o r  w in te r  o p e ra t io n  
and l e s s  than d e s i r a b le  f o r  summers o n ly .  They are  p o o r ly  in s u la te d  
and A lyeska  p r e s e n t ly  opera tes  in  the  w in te r  o n ly  w ith  generous use 
o f  a u x i l i a r y  o i l - f i r e d  space h ea te rs .  F o r  the lo n g  term  i t  i s  f e l t  
th a t  th e  S ta te  cou ld  no t a f f o r d  t l i i s  typ e  o f  o p e ra t io n .

Under any c ircum stances i t  i s  f e l t  th a t  new u t i l i t i e s  systems would 
have t o  be in s t a l l e d .  V/hile new w e l l s  and e l e c t r i c a l  g e n e ra t io n  s e ts  
a r e  r e l a t i v e l y  minor problems ( i t  i s  p o s s ib le  we cou ld  s a lv a g e  p a r t  
o f  what A lyeska  has in  p la c e )  the  sewer systems a re  a  d i f f e r e n t  
n a t t e r .  This p resen t  treatment p la n ts  a r e  many t im es  t o o  la r g e  f o r  
our purposes and we have no d e s i r e  t o  add to  our m anning f o r  an 
o p e ra to r  a t  each camp. We f e eL  i t  would be necessa ry  t o  i n s t a l l  
an a p p ro p r ia te  type  o f  s e p t ic  tank i n s t a l l a t i o n  a t  each camp.

In  summary re g a rd in g  th e  camps, in fo rm a tio n  ob ta ined  to  c a te  le a d s  us 
to  b e lie v e  th a t  fo r  the  long  term  we shou ld  p la n  ori new shop f a c i l i t i e s  
a t  each  lo c a t io n . T h is  would in c lu d e  m aintenance s ta t io n s  contem­
p la te d  a t  o r  n e a r the p resen t A ly e sk a  camps lo c a te d  a t  F iv e  K i l o ,
C o ld fo o t , P ro sp ect C re e k , D e l t r ic h ,  A t !g u n , T o o l ik ,  Happy V a l le y  
and F r a n k lin  B lu f f s .

Recent re fin e m e n ts  o f  the  e stim ated  c o s t  o f  m a in ta in in g  the  It  n i l  
road have re s u lte d  i n  two changes from our. e a r l ie r ’ e s t im a te s . Tne * .
c o s t o f  equipment i s  up ap p ro xim ate ly  2 5 * . T n ls  i s  accounted  f o r  
in  la rg e  p a r t  by p r ic e  in c re a s e s  the  l a s t  y e a r . Based upon an 
in s p e c t io n  o f  th a  h au l road made th e  'week o f  Jo n . 3 0 ,  1977 , we f e e l  
we can  reduce  c u r  estim ated  o p e ra tin g  c o s t  by about 12,''.

A few words re g a rd in g  tim in g  a re  in  o rd e r . I f  we a ir* to  assure* 
suuT.er m aintenance o f  t h i s  rend in  1973 o r d e r s ,fo r  the  a d d it io n a l  
equipment should  be p laced  no la t e r  than mid J u ly  o f  1977 . Tri 
a d d it io n  wo shou ld  be in  n p o s it io n  to  award such c o n t ra c ts  a s  nay 
be n e c e ssa ry  fo r’ m aintenance s ta t io n  f a c i l i t i e s  by caboub /p ri.1  o f  
J977- I f  e i t h e r  o f  th ese  d a te s  a re  m issed we w i l l  be faced  w ith  
not h a v in g  the  n e cessa ry  equipment on hand o r  a tte m p tin g  to  op r a te  
w ith  e i t h e r  no o r  out o f  make s h i f t  f a c i l i t i e s .
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I n t r o d u c e d :  2/1/11
R e f e r r e d :  S t a t e  A f f a i r s  .and

F i n a n c e

Ctl THE SENATE BY HUDER
SENATE BILL NO. 107 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - FIRST SESSION 

A BILL
o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to the North S lope Haul Road ."
E. IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 9 . 1 0  i s  amended by adding a new se c t i o n  to r e a d :  *
Sec. 1 9 . 1 0 . 1 0 5 .  NORTH SLOPE HAUL ROAD, ( a )  The department s h a l l  

m a in ta in  the North S lope Haul Road nor th  o f  the Yukon R iv e r  f o r  the vise 
o f  the t r a v e l i n g  pub l i c  f rom May I  to September 30 o f  each yea r  a f t e r  i t  
i s  accepted 03 a p a r t  o f  the s t a t e  highway system. The department may 
e n t e r  in t o  agreements with u se rs  o f  the highway f o r  i t s  maintenance f o r  
the pe r iod  from October I  to A p r i l  30 but whenever i t  i s  being main­
ta in ed  i t  s h a l l  a l s o  be open to the t r a v e l i n g  pubLic. Nothing in  th i s  
s e c t i o n  l im i t s  the a u t h o r i t y  o f  the department to r e q u i r e  s p e c i a l  equip­
ment vh ich  i t  may con s id e r  necessa ry  f o r  s a fe  t r a v e l i n g  on the road .

(b )  The department s h a l l  accept the highway cons t ruc ted  under the 
c o n t r a c t  between the A lyeska P i p e l i n e  Se rv ice Company and the S ta te  o f  
A la ska  in  accordance wLth the c on t ra c t  i f  i t  has been completed to 
s p e c i f i c a t i o n s  e s t a b l i s h e d  f o r  i t s  c on s t ru c t io n  as a p a r t  o f  the  s t a t e  
highway syotem.

*  Sec . ? .  AS 3B .0 5 . 0 3 5 (a ,  i s  amended by adding n new paragraph to  read:
( 1 5 )  c l a s s i f y  and make a v a i l a b l e  Tor d i s p o s i t i o n  under s t a t e  

lav; land o f  the s t a t e  a long  the North S lope Haul Road which may, in the 
d i r e c t o r ' s  judgment, be necessary to se rve the t r a v e l i n g  p u b l i c ;  pend­
ing c l a s s i f i c a t i o n ,  the d i r e c t o r  s h a l l  Issue temporary-us •» pe rm its  f o r  
no more thim a f i v e - y e a r  p e r i o d ,  with one renewal f o r  a l i k e  te rm, to  
a p p l i c a n t s  who agree to p rov id e  necessary se rv ic e s  f o r  the t r a v e l i n g
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p u b l i c ;  Che d i r e c t o r ,  w ith  the app rova l  o f  the commiss ioner , sha lL  
de te rm ine the land  to be made a v a i l a b l e  under t h i s  paragraph and the 
l i m i t a t i o n s ,  c o n d i t i o n s ,  and terms o f  the pe rm i t ;  the permits s h a l l  be 
o f f e r e d  a t  puD l ic  auc t ion  to  the h ighes t  b id de r ;  a f t e r  c l a s s i f i c a t i o n ,  
pe rm it  h o ld e r  has the r i g h t s  granted under the pe rm it  and the r i g h t  to  
meet the h ig h e s t  b id  o f f e r e d  a t  the f i r s t  d i s p o s a l  o f  the land sub jec t  
to  the pe rm i t  a f t e r  the e x p i r a t i o n  o f  the pe rm it .



I I . F ISCAL DETAIL , -
A g e n c y  A f f e c t e d  O f f i c e  o f  G o v e r n o r ,  D i v i s i o n  o f  P o l i c y  D e v e l o p m e n t  a n a  r l a n n
Program Category Affected________ Ge n e r a l  G o v e r nm en t : _______________________ _________________- •
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d ______________ P o l i c y  D e v e l o p m e n t  a n d  P l a n n i n g

E X P E N D I T U R E S  ( l l i o u s a n d s  o f  Do l l a r ' s )  •_

F Y  77 F Y  78 F Y  79 F Y  80 .  F Y  81 F Y  82
ino P E R S O N A L  S E R V I C E S 0 1 0 . 7 0 0 -
?nn T R A V E L 0 1 . 5 0 _ . J L  . . . - -
300 C O N T R A C T U A L 0 0 0 0 - -
400 C O M M O D I T I E S 0 . . . 0.  . 0 0 - -

son P O I N P M E N T 0 0 0 0 - -

fiOO L A N D  &  S T R U C T U R E S 0 0 1 Q - -

700 G R A N T S .  C L A I M S .  E T C . 0 0 0 0 - -

T O T A L 0 1 2 . 2 0 0 — ~

F U N D I N G  ( T l i o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D _ 1 2 . 2 - - - -

F E D E R A L  F U N D S — - - - - -

O T H E R  ( S p e c i f y ) - - - - - -

P O S I T I O N S  

F l u . ! .  T I M E
P A R T  T I M E - - - - - -
T E M P O R A R Y 6 m o n t h ! - - - -

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  111)

1 .  T h e  D i v i s i o n  w i l l  h a v e  t o  h i r e  o n e  n e w  t e m p o r a r y  r e s e a r c h  a n a l y s t  
( R A 2 )  f o r  s i x  m o n t h s  a t  a  r a n g e  10 l e v e l .

2 .  P e r s o n a l  S e r v i c e s :  $ 1 , 6 3 0 / m o n t h  X  C m o n t h s  X  1 . 0 9 5 = 5 1 0 , 7 0 9 . 1 0

3 .  F o r  a ; p r o x i m a t e l y  t w o  m o n t h s ,  t h e  n e w  e m p l o y e e  w i l l  b e  r e q u i r e d  t o  
m a i n t a i n  a  v e r y  c l o s e  w o r k i n g  r e l a t i o n s h i p  w i t h  t h e  F e d e r a l - S t a t e  
L a n d  U s e  r i a n n i n g  C o m m i s s i o n .  A n  a  r e s u l t ,  t r a v e l  t o  a n d  f r o m  
A n c h o r a g e  w i l l  b o  f r e q u e n t .  ( s i x  t r i p s  a t  a p p r o x i m a t e l y  5 2 5 0 / t r i p )

IV. DATF.  May  25. 1977 I ' l t FPAREP B Y __________ J o h n _ C l a r k / l d l l j . u r i a ____________
AGENCY D i v i s i o n  o f  P o l i c y  D o v e l o p i r c n t - _ n n d _ P l a . n l  

Orif jn.i l: I cgislal ivc f inance I’HONT.  ̂ . .  .
cc: l ludrc l  nnd Management

Prime Spnri'ur (I"irst l .cgidator Named)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST
Bill/Resolution No. s e n a t e  g  o n t p p n p. \rT R F . s m . n T T O M  r:n. ??____________________
T i t l e  O p e n i n g  N o r t h  S l o p e  H a u l  R o a d ____________________________________________________

R e q u e s te d  b v  L e g i s .  A f f a i r s  A g e n c y ,  R e s e a r c h  S e r v i c e s  p a t e 4 / 4 / 7 7

II. FISCAL DETAIL
Agency Affected________ L e g i s l a t i v e  A f f a i r s _________________________________________________

Program Category Affected_______ G e n e r a l  G o v e r n m e n t ______________________________________

Budget Request Unit(s) Affected L e g i s l a t u r e  -  C o u n c i l / S u b c o n u n i t  t e e s

EXPENDITURES (Thousands o f  Dollars)

FY 77 FY 78 FY 79 FY  SO FY 81 FY 82
100 PERSONAL SERVICES
200 TR A V E L 8 .1
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L  8 .1

FUNDING (Thousands o f  Dollars)

GENERAL FUND 8.1
FEDERAL FUNDS
OTHER (Specify)

POSITIONS N o n e

FULL TIME
PART TIME
TEMPORARY

HI. ANALYSIS  (See Fiscal Note Preparation Instructions, Section III)

S i x  m e m b e r s  t o  h a v e  t h r e e  m e e t i n g s  d u r i n g ,  i n t e r i r a ;  o n e  i n  F a i r b a n k s ;  

o n e  i n  A n c h o r a g e ,  a n d  o n e  i n  P r u d h o e  B a y .

T r a v e l  6 x 3 x $300 « $ 5 , A00
P e r  Hi cm 6 x 3 x $ f»0 x 3 day:; -  $ 2 , 7 0 0

$ 8 , 1 0 0

IV. DATE A / A / 7 7

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)



FISCAL NOTE

I. REQUEST
B i l l / R e s o l u t i o n  N o ,  H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .  3 0 ___________________________

T i t l e  O p e n i n g  N o r t h  S l o p e  H a u l  R o a d _____________________________________________________________

Requested bv L e g i s .  A f f a i r s  A g e n c y ,  R e s e a r c h  S e r v i c e s  Date A /A / 7 7

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected  L e g i s l a t i v e  A f f a i r s ______________________________________
Program Category Affected G e n e r a l  G o v e rn n e n t_____________________________
Budget Request Unit(s) Affected L e g i s l a t u r e  -  Counc i l . /Subconmi t tees

EXPENDITURES (Thousands o f Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY  82
100 PERSONAL SERVICES
200 TRAVEL 8 .1
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRAN fS. CLAIMS. ETC.

TO TAL  8 .1

FUNDING (Thousands o f  Dollars)

GENERAL FUND 8 . 1
FEDERAL FUNDS
OTHER (Specify)

POSITIONS None
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S ix  m em be rs t o  h a v e  t h r e e  m e e t in g s  d u r i n g  i n t e r i m ;  one in  F a i r b a n k s ,  
o ne i n  A n c h o r a g e , a n d one in  P ru d h o e  f la y .

T r a v e l  6 x 3 x $3 00  =* $ 5 ,  A 00
P e r  Diem 6 x 3 x $5 0 x 3 day s  « $ 2 , 7 0 0T 'r /

$ 8 , 1 0 0

IV. DATE A/7,/77

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

PREPARED BY H . c . i ^ f c hng.noy. 
AGENCY L e g i s l a t i v e  A f f a i r s
PHONE A 6 s - 3  8 5 0______________

33 0 0 1 (Rev. 10/76)



FISC A L NOTE.

I. REQUEST
Bill/Resolution No._________ HCR_30___________________________________________________________
Title_______ R e l a t i n g  t o  t h e  N o r t h  S l o p e  H au l  Road_________________________________
Requested by_____________ S e n a t o r  S a c k e t t ' s  O f f i c e ____________Date May 2 0 ,  1 9 77

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected O f f i c e  o f  G o v e r n o r ,  D i v i s i o n  o f  P o l i c y  D e v e lo p m e n t  an d  P l a n n im
Program Category Affected________ G e n e r a l  G ove rn m en t_______________________________________________
Budget Request Unit(s) Affected__________ P o l i c y  D e v e lo p m e n t  and P l a n n in g ___________________

EXPENDITURES (Thousands o f  Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY  82
100 PERSONAL SERVICES 0 1 0 .7 0 0 - -

200 TRAVEL 0 . L - r> .. 0 0 - -

3 0 0 CONTRACTUAL 0 L o . 0 0 - -

400 COMMODITIES 0 0 . 0 .. 0 - -

soo EOIJIPMENT 0 0 0 0 - -
600 LAND & STRUCTURES . _0_ 0 . 0 ... - . . 0 . . - -
700 GRANTS. CLAIMS. ETC. 0 0 0 0 - -

TOTAL 0 1 2 .2 0 0 “

FUNDING (Thousands o f  Dollars)

GENERAL FUND — 12.2 — - - -

FEDERAL FUNDS — — — - - -

OTHER (Specify) - - - - - -

POSITIONS 

FUi.I. TIME
PART TIME - - - - - -
TEMPORARY - 6 m onths - - - -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1 .  The D i v i s i o n  w i l l  have  t o  h i r e  one  new t e m p o r a r y  r e s e a r c h  a n a l y s t  
(RA2) f o r  s i x  months a t  a r a n g e  10 l e v e l .

2 .  P e r s o n a l  S e r v i c e s :  $.1, G30/month X G months X 1 . 0 9 5 - $ 1 0 , 7 0 9 . 1 0
3 .  F o r  a p p r o x im a t e l y  two m on th s ,  t h e  new em p lo y e e  w i l l  be r e q u i r e d  t o  

m a i n t a i n  a v e r y  c l o s e  w o r k in g  r e l a t i o n s h i p  w i t h  t h e  F e o e r a l - S t a t c  
Land Use P l a n n i n g  C om m iss io n .  As a r e s u l t #  t r a v e l  t o  and f r o m  
Ancho rage  w i l l  bo f r e q u e n t .  ( s i x  t r i p s  a t  a p p r o x im a t e l y  $ 2 5 0 / t r i p )

IV. DATE. May  25# 1977 ..PREPARED B Y ___________ Jg h n _C _ la r j£ Z . l l i l l _ L u r l a ___________
AGENCY D i v i s i o n  o f  P o l i c y  D e v e lo p m e n t a nd p .la n m n* 

Original: Legislative Finance PHONE 465 -3543/3547
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)

N



RECORDS 
CERTIFICATION

I ,  th e  u n d e r s ig n e d , on e m p lo y e e  o f  th o  S ta te  o f  A la s k a ,  d o  h e r e b y  c e r t ify  

t h a t  th e  m ic r o f i lm  im a g e s  o n  th is  m ic r o f o r m  are a c c u ra te  r e p r o d u c t io n s  

o f  th o  o r ig in a l re c o rd s  o f  th e  S ta te  o f  A la s k a  os a c c u m u la te d  d u r in g  th e  

re g u la r c o u rs e  o f  b u s in e s s, a n d  t h a t  i t  is tho e s ta b lis h e d  p o l ic y  a n d  p ra c tic e  

o f  t h is  S ta te  to  m ic r o f i lm  its  re c o rd s  a n d  to  d is p o s e  o f  th o  o r ig in a l re c o rd s  

a fto r  m ic r o f i 'm  r e p r o d u c t io n s  h a v e  b o o n  m a d o .

f
f ) .  d /.J C /fy

S ig n a tu r e  o f  C a m e ra  O p e r a to r  D a tel/

07-010 IRC VI/711



i t n hH f lh i t i f t  f r o l l - f r s t . '  t e l e p h o n e  " o r v i e e  v n t h l t i  th e  l e g i s l a t u r e  c o r
r  t v B t i i  i t n t  u i e .

C O M M I T T E E  R E P O R T  

H O U S E

'■ • D a te

M r. S p e a k e r :

Th e  C o m m itte e  on h a s  had

u n d e r  c o n s id e r a t io n .  A m a jo r i t y  o f  th e  m em bers o f  th e  C o m m ittee

/~ 7  recom m ends i t  do p a s s  

O  recom m ends i t  do n o t  p a s s

/~ 7  recom m ends i t  do p a»3  w it h  a t t a c h e d  am e n d m e n t(3 )
r T »•

recom m ends i t  be r e p la c e d  w it h  CS f o r  _________________________________  and t h a t

CS f o r _______________________________ do p a s s

O  (a n d )  recom m ends i t  be r e f e r r e d  to  th e  ______________________________________________

c o m m itte e

/~ 7  r e p o r t s  i t  b a c k  w ith o u t  re co m m en d a tio n  

/~ 7  AMD a t t a c h e s  a  r e p o r t  o f  i t s  I n t e n t

/~ 7  ( o t h e r )  ___________________________________________________________________________________________________

MEMBERS S IG N IN G  THE M AJORITY REPO RT:

MhhSE.?? MOT CONCURRING IN  TH E M AJORITY REPO RT:

______________________________________  fftco  am ends: ________________

_  _____________  recom m end s: _ _ _ _ _ _ _ _

recom m ends: ______________

f h a i  r m a n



Till: LliCISLATUKI: O F  Till: STATI: 01- A L A S K A  
TUN III LIXilSI.ATURI:

K L Q ULST
Hill/Resolution No..__________
*j'jt|c. _Kstnb 1 1 m Ii 1 ng Toll

Hi£AL_Nimi
H O U S E  C O N C U R R E N T  R E S O L U T I O N  I I P .  38  —  C S* F r 1'

Requested i,v" ITo pros t-rrt .it I TT
T o  1 1* p  l i o n  r
S a T I T

_  f . I l l ' 1 1 c o
Sri ITIi Dale iJTtiTn

:Y-
o

ucv

II. FISCAL DUTAIL
Agency Affected Oop.irtnont of A<ln 1 n ■ -l.c g 1 ■; 1 .i t 1 vc Af f a i rn-Ctmr t r.'iUcw_____
Program Category Affected_______P e n  oral G o v t -rnn o n ____________________________________________

Budget Request Uiiit(s) Affected A l l Administrative Services HKP's of A f f e ct .<!_
A g c n c 1 c n

EXPI N DI I UKI S (Thousands of Dollars)

I V  77 IV 78 FY 7‘> I V R0 FV 81 1 A 82
JO0 _ IM.KSONAL SLR.YKLS
200 . TKAV l-.L .
300 C O M  R A C  1 C M. . ._7_M .7 .1 71-. ? 37 6 .3 t/f..? 'MO. 7
•10'J COMMOD11JLS
500 1 OCIP.MLM
M M  1 A N D  A S| |M ( 11 *J?| S
2i»o 3 i R A M S . C L A I M S M . I C

TOTAI
None 282.2 376.7 376.2 376.2 376.2

LL!NI»INO (ThonsjiuK of D  >1 

01 M  H A L  ! I M >

Ian)

2 87.2 3 76.2 3 76 .2 3 76 .7 3 76 .2
1 1 Id RAI 1 I M i S
( ) l  I I I  l< t S j v f t f >  *

|t)SI I IONS

I I M I  I I V I S* o n i
P A R I  I I V I
I I  M IORA ICY

III A N A  I V M S  (See I rual Note IVoparalnn InMrnctions, Section III)

H l c a t i 1 ».«•«' r i i ’ t a l l c  o f  r . r r v l i o  u h l r h  i o n J d  !>«• ( n p l e n e i i !  o d  .  ( t o  l  l i d  t h a n  
r e n t  t  l i t  l o g .  i . r r v l n -  t o  l e g i s l a t u r e ,  ( I t  I .*• w o u l d  n a l . o  t h e  n o r v l r e  a  v < t  I  I  a h  I  
t o  . i l l  f d i i t i  o i l  I r o n  i n  . t o  i n . i n  o n  C i  t i l  r e :  .  A l  a  p o e t  l u g  e l l  I i  R t . 'A  r e p r c *  
b r f t . i t  . i t  | v o  a t i d  l o t  t e n t  i d  I  e g  11.1 i i  i  n  t : >, t l  w o n  t h e  c o u s e n b u s  ( I i . i t  t h e  s e r v i c e  
r o B R o n n  O c t o b e r  1 .  1 ' I  J  I .  T i n  f o n t  h . m  h e e i i  o  - t l u . i t  i  d  u» .  l u g  5 0 0  a d d i t i o n a l  
r * l  I s  p « t  d . i y  o r  1 3 7 , 0 0 0  e a l l n  a  y e n l .  A  t n r t h o i  h  r e a l :  d o w n  h y  b r a n c h  o f  
f o v e  I  n r t o  i i  I  l i . t r .  I t e m  r . t d i '  H i d  t h l o o  d i s t i n c t  .1 p  p r  o p  i t  a  t  1 n i i l .  a r e  r o i j u o f i t c d  f  <» t 
O A C t i  ( l e t  a )  I n c  " O n  ) — ) ' . Y .  78 l o t  t  l i t e r - t  o u t  t  l i t .  y e a r .

Dept .  o f  A  i t  n  I  n  
fixer. Urolith 7 1. 7R0 r  a 11 «i

Y ? 0 3 . K l >  o r  W O t . l O O

IV DA  11 3/1N/77

l.og 11.1 a t I v i* Alfalrs
Leg In. Crunch

30, A 00 cal Ir- x 57. It *.
J / 5 . . , ' . U  m  $ 7 5 , 1 0 0  M

* ,//. \
_  PHI PAltl l> IIV . ■ • t:-

C o u r t  S  y  t i  t  rt  
Jud. Hr anrli
1 . 370 tat h. 

_*S7 .B'i
$1*762 or 83,KAO

t h i g i n . i l  • f > Y t t l j l i U  I  l i n n . i  
tt lu .Ii t an.l'Miiuninrnt

l‘iline Sputum it ml trgnlalo Naim *1

At.I N C Y  . - • !! t 1 ’ '* 1' * ‘ ‘
II If I N I  H _  <

.11 001 tiles 10,7*0



V

,Original sponsors; Smith, Gardiner,
lieokiua and HckaU

I

1 |!IN TiiE HOUSE BY THE FIUAHCE COMMimn
CS FOR HOUSE CONCURRENT Rj .SOJ.UYIQH NO. 38 
IN THE LEGISLATURE OF Thi: STA7F. OF ALASKA 

TE..T11 LEGISLATURE -  FIRST SESSION
Relati.ii}' to pub l ic  p a r t i c ip a t i o n  in  s ta te  

c ,■ government through t o l l - f r e . o  telephonei!
; service. .

10

f: BE IT  RESOLVED LY TilE LEGISLATURE OF THE STATi: Or ALASKA:
WHEREAS during tho l e g i s l a t i v e  suasion pu l . l ie  i n t e r e s t  in login) , s t i v e  

a c t i v i t i e s  i s  cutrev.sl)* high; and 
>! j WHEREAS nevo coverage o f  the l e g i s l a t u r e  by the ueuin and the Alesha 

lh 'b lic Broadcasting Co; :ninalon i s  /idniv i tu t  in fo rmat ion  on many a c t i v i ­
t i e s  o f  both tho Sc-rate mul House in xa icd la to ly  a v a i l a b le  Cor pub l ici
rccponae; nnd

i*.
u-
w

WHEUL'AS the cost o f  n t o l l - f r e e ,  telephone se rv ic e  would be n in in a l  in  
comparison with tho bcne f i to  achieved by pub l ic  p a r t i c ip a t i o n  in  the govern-  
‘mental proccoo; and

WHEREAS no»f that the d a i l y  a c t i v i t i e s  o f  tho l e g i s l a t u r e  «rn viewed v ia
l j ; C u l t i v a t i o n  b y  L h o u o o u d u  o f  A l a s k a n s  I n  a l l  p n i r t a  o f  t h e  s t a t u ,  t h o  a u d i t i o n  

o f  t o l l - f r e e  t e l e p h o n e  a c c e s s  w o u l d  b r i n g  g o V v . r r r . o n t  c l o s e r  t o  t h e  p u b l i c ;

71

/i

and

WdlntLAS th e  b o g ic l / i t i v p  C o u n c il lwia boon , nnd la ,  n c t iv o  in  d e v e lo p in g  

d i r e c t  acccuu to  th a  J o i ' ia ln tu r a  by th e  p u b l ic ; nnd 

3‘* I WHEREAS p u b l ic  OCC3SO to  th o  e x e c u t iv e  and J u d ic ia l b ra n ch o f f i c c c  

• j lo c a te d  in  th o  n ta t c  c a p i t a l nnd ao rvad b y th n c o n t r a *  o y s tr ta  i s  art n d d l - 

>| t i c u n l mennn o f p r o v id in g  cvon b ro a d e r p u b l ic  p a r t i c i p a t i o n  in  gove rn *..u n t; 

UK IT  RESOLVER by the A la d l.a S cn tn L c g ia le t u r o  t h a t th o  L e g is la t i v e  

C o u n c il la  d ir e c te d  to  c o n t in u e  to  de ve lo p mcsnu f o r  p u b l ic  access to  th a  

le g i s la t u r e  nnd to  o a ta b l lo h  an th e  f i r s t  s to p  to  a r r i v i n g  n t th e  f i n a l .

-1- CSHCtt 38
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so lu t ion  a t o l l - f r c u  telephone s e r v ic e  to  tho log ic In C u re , enab ling  anyone in  

* j tho S ta te  o f  A laska to con tact h ie  l e g i s l a t o r  or  to  ob ta in  l e g i s l a t i v e  i n f o r ­

m ication ; and bn i t

FURiillin KkSOLVLD that the L e g io ln t i v e  Council i s  d i r e c te d  to coord i i  ate 

ithe  iup lc iaentation o f  t o l l - f r e e  te lephone o e r v ic c  f o r  tho cento c a p i t a l  nnd

(' i.to  r ep o r t  on the c f fe c t iv e n c a a  o f  the eye ten by the f i r s t  day o f  tho Second

Session  o f  tho Tenth S ta te  L e g is la tu re .
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Original sponsors: Smith, Gardiner,
licoklua And iiaknl;

I

i s  thk house by Tin: finance committee
CS FOR HOUSE CONCURRENT RESOLUTION NO. 38 
IN  Tin: LEGISLATURE OF THE STATE OF ALASNA 

TENTH LEGISLATURE -  FIRST SESSION

R e la t in g  to  p u b l ic  p a r t i c i p a t i o n  in  s ta teIij
go ve rn s .cu t th ro u g h  t o l l - f r e e  te le p h o n e 

' j c e r v ic e .

P T#1S IT  RESOLVED BY THE LEGISLATURE OF Tiir. STATE OF ALASKA:

WHEREAS d u r in g  th e  le g i s l a t i v e  c e s s io n  p u b l ic  in t e r e o t in  le g i s l a t i v e  

a c t i v i t i e s  iu  e x t r c n ^ ly  h ig h ; and

WHEREAS nova cove rage o f th e  le g in l n t u r e  b y tn e media and th e  A le s h a 

P u b l ic  B ro a d c a s t in g  C cm x is s lo n in  a d .u ir r .b la , b u t in fo rm a t io n  on many a c t l v i -  

1:1 J t i e s  o f b o th  th o  Sena te and house i c  n o t i r  lo d ia t e ly  A v a i la b le  f o r  p u b l ic  

re sp o n se ; and

1-‘ | WHEREAS th e c o s t o f n t o l l - f r e e  te le p h o n e s e r v ic e  w ou ld be m in im a l in  

j co u p n r in o u w i t h  th o  b o n o f i t c  a ch ie v e d by p u b l ic  p a rr< c rp a tJ .© n in  th e g o v e rn - 

w m en ta l p ro c e s s ; and

WHEREAS m th a t th e d a i l y  a c t i v i t i e s  o f th o  le g i s la t u r e  a re  v iew ed v ia  

t u lc v in io n  by tl.m js su d u o f A luuknn r. i n  a i l  p a r t s  o f th e  n tn to , th r. a u d i t io n  

o f t o l l - f r c a  te le p h o n e ncccou w ou ld b r in g  gove rnm en t c lo s e r to  th e p u b l ic ; 

and

WHEUllAS th n  l . o g io la t i v e  C o u n c il has Laen , nnd i s ,  a c t iv e  in  d e v e lo p in g  

d i r e c t access to  t l ia  le g i s la t u r e  by th e  p u b l ic ; and

WHEREAS p u b l ic  ncccon to  th u  c r o c u t lv e  and J u d ic ia l b ra n ch o f f i c e s  

lo c a te d  in  th a o lu t o  c a p i t a l and uo rved by i l ia  c a n t ro x  ayo tiuu la  on a d d i­

t i o n a l rv n n u o f p ro v id in g  evan b ro a d e r p u b l ic  p a r t i c i p a t i o n  in  gove rnm en t;

HE IT fth'SOLVki) by th e A la s k a S ta te  L e g is la t u r e  t h a t th e  E e g ln la t iv a  

C o u n c il la  d lr c c to d  to  c o n t in u o  to  de ve lo p manna f o r  p u b l ic  accoaa to  th o  

lo g in l / i t u r o  and to  o n ta b l lo h  aa th o f i r a l  ctup to  a r r i v i n g  ot th a  f i n a l

-I- CSHCtt 38
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s o lu t io n  ft t o l l - f r e o  te le p h o n e  s e r v ic e  to  th e  le g i s la t u r e ,  e n a b l in g  anyone in  

' , th e  S ta te  o f A la s k a to  c o n ta c t h is  le g i s l a t o r  o r to  o b ta in  l e g i s l a t i v e  i n f o r -  

j r a t i o n ;  end bo i t

FURTHER RESOLVED t k n t th e  L e g i r l n t i v o  C o u n c il i c  d i r e c te d  to  c o o rd in a te  

th e  im p le m e n ta t io n  o f t o l l - f r e e  te le p h o n e o c r v ic e  f o r  th e  c tn to  c a p i t a l and 

, to  r e p o r t on th e e f fe c t iv c n o s n  o f th e  sys tem  bv th e  f i r s t  day o f th e  Second 

jS e s s io n  o f th o  T e n th S ta te  L e g is la t u r e .

*. i
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IN  TH E HOUSE BY TH E FIN AN CE COMMITTEE

CS FOR HOUSE CONCURRENT RESO LUTIO N  NO. 38 

IN  THE L E G IS LA T U R E  OF THE S TA TE  OF ALASKA 

TENTH L E G IS LA T U R E  - F IR S T  SESS IO N

R e la t in g  to  p u b l i c  p a r t i c i p a t i o n  i n  s t a t e  

g o ve rn m e n t th ro u g h  t o l l - f r e e  t e le p h o n e  

s e r v i c e .

BE I T  RESO LVED BY THE L E G IS L A T U R E  OF THE STA TE OF A LA SKA :

WHEREAS d u r in g  th e  l e g i s l a t i v e  s e s s io n  p u b l i c  i n t e r e s t  i n  l e g i s l a t i v e  

a c t i v i t i e s  i s  e x t r e m e ly  h ig h ;  and

WHEREAS news c o v e ra g e  o f  th e  l e g i s l a t u r e  by th e  m ed ia  and  th e  A la s k a  

P u b l i c  B r o a d c a s t in g  C o m m iss io n  i s  a d m ir a b le ,  b u t  in f o r m a t io n  on many a c t i v i ­

t i e s  o f  b o th  th e  S e n a te  and H ouse i s  n o t  im m e d ia te ly  a v a i l a b l e  f o r  p u b l i c  

r e s p o n s e ; and

WHEREAS th e  c o s t  o f  a t o l l - f r e e  te le p h o n e  s e r v i c e  w o u ld  be m in im a l i n  

c o m p a r is o n  w i t h  th e  b e n e f i t s  a c h ie v e d  by p u b l i c  p a r t i c i p a t i o n  in  th e  g o v e rn ­

m e n ta l p r o c e s s ;  and

WHEREAS now t h a t  th e  d a i l y  a c t i v i t i e s  o f  th e  l e g i s l a t u r e  a r c  v ie w e d  v i a  

t e l e v i s i o n  by th o u sa n d s  o f  A la s k a n s  in  a l l  p a r t s  o f  th e  s t a t e ,  th e  a d d i t io n  

o f  t o l l - f r e e  te le p h o n e  a c c e s s  w o u ld  b r in g  g o v e rn m e n t c l o s e r  to  th e  p u b l i c ;  

and

WHEREAS th e  L e g i s l a t i v e  C o u n c iL  h a s  b e e n , an d  i s ,  a c t i v e  in  d e v e lo p in g  

d i r e c t  a c c e s s  to  th e  l e g i s l a t u r e  by th e  p u b l i c ;  and

WHEREAS p u b l ic  a c c e s s  to  th e  e x e c u t i v e  an d  j u d i c i a l  b ra n c h  o f f i c e s  

lo c a t e d  in  th e  s t a t e  c a p i t a l  and s e r v e d  by  th e  c c r . t r e x  s y s te m  i s  an  a d d i ­

t i o n a l  m eans o f  p r o v id in g  e v e n  b ro a d e r  p u b l i c  p a r t i c i p a t i o n  in  g o v e rn m e n t ;

BE I T  REUOLVED by th e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  th e  L e g i s l a t i v e  

C o u n c i l  i s  d i r e c t e d  t:o c o n t in u e  to  d e v e lo p  m eans f o r  p u b l ic  a c c e s s  to  th e  

l e g i s l a t u r e  and  to  e s t a b l i s h  a s  th e  f i r s t  s t e p  to  a r r i v i n g  at: th o  f i n a l  s o lu -

- 1 -  C S / / C / 0  o T < f



L io n  a t o l l - f r e e  t e l e p h o n e  s e r v i c e  t o  th e  l e g i s l a t u r e ,  e n a b l i n g  anyone  i n  the 
S t a t e  o f  A l a s k a  t o  c o n t a c t  h i s  l e g i s l a t o r  o r  t o  o b t a i n  l e g i s l a t i v e  i n f o r m a ­
t i o n ;  and be i t

FURTHER RESOLVED t h a t  th e  L e g i s l a t i v e  C o u n c i l  i s  d i r e c t e d  t o  c o o r d i n a t e  
th e  im p l e m e n t a t i o n  o f  t o l l - f r e e  t e l e p h o n e  s e r v i c e  f o r  t h e  s t a t e  c a p i t a l  and 
t o  r e p o r t  on t h e  e f f e c t i v e n e s s  o f  th e  s y s t em  by  th e  f i r s t  day o f  t h e  Second  
S e s s i o n  o f  t h e  T en th  S t a t e  L e g i s l a t u r e .

LA*L 20
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A

FISCAL NOTE.

Till: LEGISLATURE 01- Till: STATIi O F  A L A S K A
T E N T H  LEGISLATURE

HOUSE CONCURKENT RESOLUTION NO. 38
REQUEST
Ilill/Resuhnion No.. I ___
Title Establishing Toll -Free To lo.phone Service
l ' c m i c s t c i l  b v  ~ R e p r u s e n t ~ M E T v i r i r r i l l f ^ T r i t l i __________________________D . i t c ” 3/18/77

II. FISCAL DETAIL
Agency  A f f e c t ed  D e p a r t m e n t  o f  A d m i n  . - L c g i s l a t  l y e  A f  f  a i r r . - C o t i r  t  S v r t c n  
Program Category A f f e c t e d ,  G e n e r a l  G o v e r n m e n t
Budge t  Request  Uni t(s)  A f f e c t e d  A l l  A d m i n i s t r a t i v e  S e r v i c e r .  K R U ' s  o f  A f f e c t e d

A g e n c i e s

E X P E N D IT U R E S  (Thousands  o f  Dol lars)

FY 77 • FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 . TRAVEL
300 CONTRACTUAL 2 82 .2 3 76 .2 376 . 2 3 7 6.2 376 .2
•100 COMMODITIES
500 EQUIPMENT
600 LAND Si STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L
Hone 282.2 376.2 376.2 376.2 376.2

F U N D IN G  (Thousands  o f  Dol lar s)

GENERAL FUND 282 .2 376.2 376.2 376.2 376 .2
FEDERAL FUNDS
OTHER (Specify)

POSITIONS 

MILL TIME

-

None
PART ITMH
11 Ml’OKARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

Please see details of service which could ho implemented. Rather than 
riot r i c t i ng service to legislature, this would take the service available 
to all  State offices in Juneau on Centrex. At a meeting with RCA repre- 
r.crialnt Ivo nnd interested legislators,  it war; the consensus that the service 
commence October 1 , 19 77. The‘cost has been estimated using 600 additional 
cal ls  per day or 132,000 cal ls  a year. A further breakdown by branch of 
government has been tand • and throe distinct appropriations arc requested for 
ear It (totaling $282,000)“ 1‘. Y. 78 for three-fourt Its year.

Dept, of Admin 
Exec, branch 

71,280 cal ls  • 
x $7.86 

$2 0 3,I 6b or $203, 100

L e g i s l a t i v c  A f f a i r s  
Leg t s  . Hr M i c h  

26 , 600 c a l l s  
x  $ 2 . 8 6 

"$ 7 5 ,2 60 o r  $76,  300

IV D A T E 3 /  I r . /  7 7 f t . R
/*?

• '  .........
C h a r n e y

Court System 
Jud. branch 

1,320 calls x$ 2 .8 5_
$3,762 or $3,800

Original Legislative Finance
u  Budget a in! Man.iKctucnt

Prime Sponsor (FuM Iogislatof Named)

_  PREPARED IIY
AGENCY --  l.cg 1 s l a t  i v e  Affairs
PHONE  6 6 5 - 3 8 5 0

J* Mil (Kvv. I0//0)
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O r i g i n a l  s p o n s o r s :  S m ith , G a r d in e r ,
M e e k in s  and  N akak

IN  THE HOUSE BY THE FIN AN CE COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 38 

IN  THE LEG IS LA T U R E  OF THE STA TE OF ALASKA 

TENTH LEG IS LA T U R E  - F IR S T  SESSIO N

R e la t in g  to  p u b l i c  p a r t i c i p a t i o n  in  s t a t e  

g o ve rn m en t th ro u g h  t c l l - f r e e  te le p h o n e  

s e r v i c e .

BE I T  RESOLVED BY THE LEG IS LA T U R E  OF THE STA TE OF A LA SKA :

WHEREAS d u r in g  th e  l e g i s l a t i v e  s e s s io n  p u b l i c  i n t e r e s t  i n  l e g i s l a t i v e  

a c t i v i t i e s  i s  e x t r e m e ly  h ig h ;  and

WHEREAS news c o v e ra g e  o f  th e  l e g i s l a t u r e  by th e  m ed ia  and  th e  A la s k a  

P u b l i c  B r o a d c a s t in g  C o m m iss io n  i s  a d m ir a b le ,  b u t  in fo r m a t io n  on many a c t i v i ­

t i e s  o f  b o th  th e  S e n a te  and  House i s  n o t  im m e d ia te ly  a v a i l a b l e  f o r  p u b l ic  

r e s p o n s e ; and

WHEREAS th e  c o s t  o f  a t o l l - f r e e  te le p h o n e  s e r v i c e  w o u ld  be m in im a l in  

c o m p a riso n  w i t h  th e  b e n e f i t s  a c h ie v e d  by  p u b l ic  p a r t i c i p a t i o n  in  th e  g o v e rn ­

m e n ta l p r o c e s s ;  and

WHEREAS now t h a t  th e  d a i l y  a c t i v i t i e s  o f  th e  l e g i s l a t u r e  a r e  v ie w e d  v i a  

t e l e v i s i o n  by  th o u s a n d s  o f  A la s k a n s  in  a l l  p a r t s  o f  th e  s t a t e ,  th e  a d d i t io n  

o f  t o l l - f r e e  te le p h o n e  a c c e s s  w o u ld  b r in g  g o ve rn m e n t c lo s e r  to  th e  p u b l i c ;  

and

WHEREAS th e  L e g i s l a t i v e  C o u n c i l  h a s  b e e n , and  i s ,  a c t i v e  in  d e v e lo p in g  

d i r e c t  a c c e s s  to  th e  l e g i s l a t u r e  b y  th e  p u b l i c ;  and

WHEREAS p u b l ic  a c c e s s  to  th e  e x e c u t iv e  and j u d i c i a l  b ra n c h  o f f i c e s  

lo c a t e d  in  th e  s t a t e  c a p i t a l  and s e rv e d  by th e  c e n t r e x  s y s te m  i s  an  a d d i ­

t i o n a l  m eans o f  p r o v id in g  even  b ro a d e r  p u b l i c  p a r t i c i p a t i o n  in  g o v e rn m e n t ;

BE I T  RESOLVED b y  th e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  th e  L e g i s l a t i v e  

C o u n c i l  i s  d i r e c t e d  to  c o n t in u e  to  d e v e lo p  means f o r  p u b l ic  a c c e s s  to  th e  

l e g i s l a t u r e  and to  e s t a b l i s h  a s  th e  f i r s t  s t e p  to  a r r i v i n g  a t  th e  f i n a l  s o lu

- l -  c s  >3 *
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t i o n  a t o l l - f r e e  t e l e p h o n e  s e r v i c e  t o  th e  l e g i s l a t u r e ,  e n a b l i n g  anyone  i n  the  
S t a t e  o f  A l a s k a  t o  c o n t a c t  h i s  l e g i s l a t o r  o r  t o  o b t a i n  l e g i s l a t i v e  i n f o r m a ­
t i o n ;  and be i t

FURTHER RESOLVED t h a t  t h e  L e g i s l a t i v e  C o u n c i l  i s  d i r e c t e d  t o  c o o r d i n a t e  
th e  im p l e m e n t a t i o n  o f  t o l l - f r e e  t e l e p h o n e  s e r v i c e  f o r  t h e  s t a t e  c a p i t a l  and 
t o  r e p o r t  on t h e  e f f e c t i v e n e s s  o f  t h e  s y s t em  by  t h e  f i r s t  day  o f  t h e  Second 
S e s s i o n  o f  t h e  T en th  S t a t e  L e g i s l a t u r e .
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Till7, L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

FISCAL NOTE

Kr UU Lo I
n ill/R cso lllt io n Kr, HOUSE CONCURRENT RESOLUTION NO. 38_______________________
T itle E s t a b l i s h i n g  T o l l - F r e e  T e l e p h o n e  S e r v i c e _______________________________
Requester! hv " R e p re se n ta t iv e  S a lly ~ S m ith  Date 3/18/77

I I. F ISCAL DETA IL
Agency A ffected D e p a r t m e n t  o f  A dm i n  . - L e g i s l a  t l v e  A f  f a i r s - C o u r  t S y s t e n
Program Category Affected_______ G e n e r a l  G o v e r n m e n t __________________________________________
Budget Request Unit(s) A ffec ted A l l  A d m i n i s t r a t i v e  S e r v i c e s  BR U ' s  o f  A f f e c t e d

A g e n c i e s

EXPENDITURES (Thousands o f Dollars)

FY 77 ' FY 78 FY 79 FY 80 FY 81 FY 82
10Q PERSONAL SERVICES
?00 TRAVEL
300 CONTRACTUAL 2 82 .2 376 .2 376 .2 376.2 376 .2
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL None 282 .2 376.2 376.2 376. 2 376.2

FUND ING (Thousands o f Dollars)

GENERAL FUND . 282 .2 376.2 376.2 376.2 376.2
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME None
PART TIME
TEMPORARY

I I I . ANALYS IS (See Fiscal Note Preparation Instructions, Section I I I )

P l e a s e  s e e  d e t a i l s  o f  s e r v i c e  which c o u l d  be i m p l e m e n t e d .  R a t h e r  t h a n  
r e s t r i c t i n g  s e r v i c e  t o  l e g i s l a t u r e ,  t h i s  w o u l d  make t h e  s e r v i c e  a v a i l a b l e  
t o  a l l  S t a t e  o f f i c e r ,  i n  J u n e a u  on C e n t r e x .  A t  n m e e t i n g  w i t h  RCA r o p r c -  
s e n a t a t i v e  and i n t e r e s t e d  l e g i s l a t o r s ,  i t  was t h e  c o n s e n s u s  t h a t  t h e  s e r v i c e  
commence O c t o b e r  1 , 1977 . T h e ' c o s t  h a s  b e e n e s t i m a t e d  u s i n g  500 a d d i t i o n a l  
c a l l s  p e r  d a y o r  1 3 2 , 0 0 0  c a l l s  a y e a r .  A f u r t h e r  b r e a k d o w n  b y b r a n c h  o f  
g o v e r n m e n t  h a s b e e n  made and t h r e e  d i s t i n c t  a p p r o p r i a t i o n s  a r c  r e q u e s t e d  f o r  
e a c h  ( t o t a l i n g  $ 2 8 2 , 0 0 0 ) - ! ’ . Y .  78 f o r  t h r c e - f o u r t l i n  y e a r .

D e p t ,  o f  A dm in  L e g i s l a t i v e  A f f a i r s  C o u r t  S y s t e m
K x e c .  B r a n c h  L e g i s .  B r a n c h  J u d .  B r a n c h

7 1 , 2 8 0  c a l l s  2 6 , 4 0 0  c a l l s  1 , 3 2 0  c a l l s
 x $ 2 . 8 5  .x _$? .JL5 t * $ 2 . 8 5
$ 2 0 if ,V / ) 6  o r  $ 2 0 3 ,  100 ‘$ '7 5 ,2 4 0  o r $ 7 5 ,  300 /*, $3 , 762 o r  $ 3 , 8 0 0

v <- - .................
IV. DA l i : _____ 3 / I S / 7 7_____________ PREPARED B Y ________________________________________ !____________

AGENCY L e g i s l a t i v e  A f f a i r s
O rig inal: Legislative Finance PHONE     (^
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

3 >  i.Dl (Rev. 10/76)



Introduced: '3/15/77
Referred: Finance

BY SMITH,GARDINER.MEEKINS 
' IN THE HOUSE AND NAKAK
j

•f\ HOUSE CONCURRENT RESOLUTION NO. 38I
;<! IN THE LEGISLATURE OF THE STATE OF ALASKA
ij
J l| TENTH LEGISLATURE - FIRST SESSION

jl
*>i E s ta b l is h in g  t o l l - f r e e  te le p h o n e s e rv ic e

J
<; w i t h in  th e le g is la t u r e  f o r  c o n s t i t u e n t

/ . use.

M S BE XT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:j(I
'• j' WHEREAS d u r in g  th e le g i s l a t i v e  s e s s io n  p u b l ic  in t e r e s t in  le g i s l a t i v e

id |! a c t i v i t i e s  i s  e x tre m e ly h ig h ; and
ji

i i  , WHEREAS news cove rage o f th e le g i s la t u r e  bv th e  media and th e A la ska

f; i! P u b lic  B ro a d c a s t in g  Comm ission is  a dm ira b le , b u t ini<. n a t io n  on many a c t i v i -

• '! t i c s  o f b o th th e Sena te and House is  n o t im m e d ia te ly a v a i la b le  f o r  pub tc  

i i re s p o n se ; and

i WHEREAS th e co s t  o f  a t o l l - f r e e  te le p h o n e s e r v ic e  w ou ld be m in im a l in

i,. com pa rison w i t h  t h e b e n e f i t s  a ch ie ve d by p u b l ic  p a r t i c i p a t i o n  in  the le g is -
n

i !' la t i v e  p r o ce ss ; and
ii

i«i WHEREAS now th a t th e d a i l y  a c t i v i t i e s  o f  th e le g i s la t u r e  a re v iew ed v iai
i» ' t e le v is io n  by thousands o f A la ska n s in  a l l  p a r t s  o f  the s t a t e ,  th e a d d i t io n

/oJ o f t o l l - f r e e  te le p h o n e access wou ld b r in g  gove rnm en t c l o s e r  t o the p u b l i c ;||
• , i and

WHEREAS Lhe L e g i s l a t i v e  C o u n c il has boon, and is , a c t i v e  in  d e v e lo p in g  

d i r e c t access to  th e l e g i s l a t u r e  by th e p u b l ic ;

BE IT  RESOLVED by th e A l a sk a S t a t e  L e g i s l a t u r e  t h a t  the L e g i s l a t i v e  

jC o u n e il is  d i r e c t e d  t o c o n t in u e  to  de ve lo p means fo r  p u b l ic  access to  the 

l e g i s l a t u r e  and t o e s t a b l i s h  as t h e f i r s t  s t e p t o a r r i v i n g  a t  the f i n a l  s o lu ­

t i o n  a t o l l - f r e e  te le p h o n e s e r v i c e  t o the l e g i s l a t u r e ,  e n a b lin g  anyone in  th e
II

•i ̂ S t aco o f  A l as ka t o c o n t a c t  h i s  l e g i s l a t o r  o r t o  o b t a i n  l e g i s l a t i v e  In io rm n - 

?, | t i o n .

ff - i -  HCR 38



T H E  LEGISLATURE O E  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

-FISCAL NOTE.

I. R E Q UEST
Bill/Resolution No. H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .  38_____________________
Title E s t a b l i s h i n g  T o l l - F r e e  T e l e p h o n e  S e r v i c e

Requested h v R e p r e s e n t a t i v e  S a l l y  Snitli [)Jte 3 / 1 8 / 7 7

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  A d n l  n .- L e g i s  1 a t  i v c  A f  f a 1 r s - C o n r  t S y s t e n ______

Program Category- Affected G e n e r a l  G o v e r n m e n t ________________________________________________

Budget Request Unit(s) Affected A l l  A d n  1 n 1 s t r a  t 1 v e  S e r v i c e s  BRt''s o f  A f f e c t e d

A g e n c  i c s

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 F Y  79 F Y  80 FY 81 FY 82

1(10 PERSONA I SERVICES
?0Q T R A V E L
300 C O N T R A C T U A L 282 . 2 3 70 .2 3 76.2 376.2 3 7 6 .2

400 COMMODITIES

<00 EOUIPMI NT
600 1 A N D  A S T R UCTURES
700 GRANTS. CLAIMS. ETC.

TO T A L
None 282.2 376 .2 376.2 376.2 376.2

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 282.2 376. 2 3 76.2 376 .2 376 .2
F E D E R A L  F U N D S
O T H E R  (Specify*

POSITION'S

r u n  TIME .
PARJ 3 J M I _  
T E M P O R A R Y

None

III. ANALYSIS (See Fiscal Note Preparation Instructions. Section III)

Please nee details of service which could be 1 tip 1 oreti t < d . Rather than 
restricting service to legislature, thin would nakc the service available 
to all  State offices in Juneau on Centrex. At a nesting with RCA rcpro- 
nenatalive and interested legislators, It was the con lenuun that the service 
coBscnci! October 1 , 197 7 . The cost line been estlooted using 500 additional 
calls per day or 132,000 call', a year. A further br>'akdown by branch of 
govcrnncnt has been nado and three distinct appropriations are requested for 
each (totaling 5282,000)—P. Y. 78 for three-fourths year.

Dept, of Ado in 
Exec. Branch 

71,280 calls 
x $2.85 

$303,148 or $203,100

Legislative Affairs 
Legis. Braiieh 

26.400 caI Is 
x $2.85 

5*7 5,240~or 575 , 300

IV. d a t e : 3/18/77

75,300 >0 53,

H. fc. Charney

Court Syutca 
Jud. Branch 

1,320 calls 
x$2.85
* 762 or $2,800

Onrjn.il cfxgjtlalivc I ihaiiuT7 
cc: lluJiffrnil Manarcmcn!

.PRI PARI I) BY
AGENCY_____ l.i'g l»»I at I ve At f .> i rs
P H O N E ______ 4 fi 5 - 1H 5 O__________

Prime Spunwir llml LrgiOjIof Named j

33 001 (Rev. 10/70)



L E G IS L A T IV E  IN Q U IR E  ON T O LL  F R E E  INWARD C A LLIN G  TO JUNEAU

I n  r e s p o n s e  t o  a r e q u e s t  b y  L e g i s l a t i v e  A f f a i r s  RCA A la s c o m  o f f e r s  
t h e  f o l lo w in g  a s  in f o r m a t io n .

S e v e r a l  a l t e r n a t i v e s  w ere i n v e s t i g a t e d  a s  a m eans t o  o f f e r  in w a r d  
bo und  t o  Ju n e a u  t o l l  f r e e  c a l l i n g  s e r v i c e s  t o  a l l  c i t i z e n s  o f  t h e  
S t a t e .

A m e e t in g  w a s  h e ld  M arch  1 5 th  w i t h  L e g i s l a t i v e  A f f a i r s  t o  d i s c u s s  
t h e  a l t e r n a t i v e s  w h ic h  w e r e :  F r e ig n  E x c h a n g e  s e r v i c e ,  Z e n i t h  s e r v i c e ,
an d  t o l l  f r e e  ( t o  th e  o r i g i n a t o r )  465  s e r v i c e .  I t  w a s  t h e  c o n c e n s u s  
a f t e r  d i s c u s s in g  th e  a l t e r n a t i v e s  t h a t  t o l l  f r e e  ( t o  t h e  o r i g i n a t o r )
465  s e r v i c e  w as t h e  b e s t  o p t io n .  T h i s  s e r v i c e  w o u ld  a c c o m p l is h  t h e  
g o a ls  o f  th e  p r o je c t  a s  l a i d  o u t  b y  L e g i s l a t i v e  A f f a i r s .

B a s i c a l l y  t h e  s e r v i c e  w o u ld  a u t o m a t i c a l l y  r e v e r s e  b i l l  a l l  c a l l s  t o  
465  e x c h a n g e  n u m b e rs . T h i s  s e r v i c e  w o u ld  a f f e c t  a l l  i n  S t a t e  i n i t i a t e d  
c a l l s  and  v/ou ld  e x c lu d e  o u t  o f  S t a t e  c a l l s .  T h e s e  c a l l s  w o u ld  be 
b i l l e d  a t  t h e  a p p r o p r ia t e  t a r i f f  r a t e  f o r  r e v e r s e d - c h a r g e  i n t r a s t a t e  
c a l l s .  T h e  s e r v i c e  w o u ld  i n v o l v e  a l l  465  p r e f i x e d  n u m b e rs .

T h e  f o l lo w in g  l i s t  d e s c r ib e s  t h e  f e a t u r e s  o f  t h i s  s y s t e m :

1 .  C an  s e r v e  a l l  t e le p h o n e  l o c a t i o n s  i n  th e  S t a t e
2 .  C o u ld  be im p le m e n te d  i n  a  m in im um  t im e  fra m e  f o l lo w in g  a f i r m  o r d e r  

an d  a p p r o p r ia t e  r e g u la t o r y  a p p r o v a l  i f  n e c e s s a r y
3 .  U s e s  th e  e x i s t i n g  n e tw o rk  t h a t  a l l  t e le p h o n e  u s e r s  a r e  f a m i l i a r  w i t h  

b y  a l lo w in g  u s e r s  t o  p la c e  t h e i r  c a l l s  i n  th e  n o rm a l m a n n e r
4 .  V/ould  p r o v id e  o r ig in a t e d  t o l l  f r e e  c a l l i n g  to  t h e  S t a t e  C e n t r e x
5 .  T h e  u s e  o f  th e  e x i s t i n g  n e tw o rk  w o u ld  te n d  to  e l i m i n a t e  c o n t e n t io n

p ro b le m s  f o r  u s e r s
6 .  A p la n  s u c h  a s  t h i s  w o u ld  p r o v id e  a  u s a g e  s e n s a t i v e  m eth o d  o f  

b i l l i n g  f a v o r a b le  to  t h e  S t a t e
7 .  A c c o r d in g  to  Ju n e a u  D o u g la s  T e le p h o n e  Com pany t h i s  p la n  w o u ld

r e q u i r e  l i t t l e  o r  no e x p a n s io n  o f  t h e  C e n t r e x  e q u ip m e n t
8 .  No o p e r a t o r  i n t e r v e n t i o n  u n le s s  n eed ed
9 .  W ould p r o v id e  D i r e c t  In w a rd  D i a l i n g  (D ID ) s e r v i c e  t h u s  u t i l i z i n g

t h e  f u l l  f e a t u r e s  o f  th e  e x i s t i n g  C e n t r e x  s y s te m
1 0 . S h o u ld  n o t  r e q u i r e  a d d i t i o n a l  C e n t r e x  o p e r a t o r  s t a f f
1 1 . V/ould p r o v id e  i n d i v i d u a l  c a l l  b i l l i n g
1 2 . D i r e c t o r y  in f o r m a t io n  c o u ld  be e a s i l y  d i s t r i b u t e d  th ro u g h  d i r e c t

m a i l .  (e x a m p le : i n c l u s i o n  w i t h  y e a r l y  t a x  fo rm  m a i l  o u t s )
1 3 . P o s s i b i l i t y  e x i s t s  t h a t  b i l l i n g  c o u ld  be h a n d le d  u s in g  c o m p u te r

t e c h n iq u e s  s u c h  a s  m a g n e t ic  ta p e  f o r  m ore e f f i c i e n t  b i l l i n g  b y  th e  
S t a t e  to  t h e i r  own e n t i t i e s

1 4 .  V/ould p r o v id e  a c c e s s  to  S t a t e  G o ve rn m e n t f o r  a l l  c i t i z e n s
1 5 . W ould  p r o v id e  a c c e s s  t o  Ju n e a u  fro m  a l l  o t h e r  S t a t e  G o v e rn m e n t

l o c a t i o n s  th u s  e l im i n a t i n g  some o f  th e  i n t e r n a l  a d m i n i s t r a t i v e  
p ro b le m s  e n c o u n te re d  by  e a c h  u n i t  w i t h  lo n g  d i s t a n c e  b i l l i n g
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1 6 . S y s te m  c o u ld  p r o v id e  c i t i z e n  fe e d b a c k  on m a jo r  i s s u e s  b e f o r e  
th e  L e g i s l a t i v e  body

1 7 . S y s te m  i s  n o t  u n iq u e  to  J u n e a u . T h e  cam e s y s te m  c o u ld  be  u t i l i z e d  
i f  a  S t a t e  C e n t r e x  w e re  p r o v id e d  f o r  th e  new c a p i t a l

1 8 .  B e c a u s e  o f  i n d i v i d u a l  c a l l  h i l l i n g  and  th e  p o s s ib l e  u s e  o f  
c o m p u te r iz e d  p r in t o u t s  a c lo s e  w a tc h  c o u ld  be m a in t a in e d  to  
u n c o v e r  a b u s e s  on th e  s y s te m

1 9 . C o u ld  bo done on a  t r a i l  b a s i s  t o  e s t a b l i s h  t r a c k  r e c o r d  an d  
d e te r m in e  th e  c o s t  e f f e c t i v e n e s s  and  e f f i c i e n c i e s

COST

We h a v e  no e f f e c t i v e  m eans w it h o u t  h i s t o r i c a l  d a ta  to  d e t e r m in e  t h e  
c o s t  o f  t h i s  p la n .  C o s t s  a b o ve  w h a t t h e  S t a t e  p r e s e n t l y  p a y s  f o r  
in c o m in g  S t a t e  b u s in e s s  c a l l s  w o u ld  d ep en d  e n t i r e l y  on  t h e  c i t i z e n s  
d e s i r e s  to  u s e  th e  s y s t e m . We c a n ,  h o w e v e r , u s e  t h e  f i g u r e s  b a s e d  on 
th e  c o s t  f o r  c a l l s  o r i g in a t i n g  fro m  J u n e a u  4 6 5  n u m b e rs  t o  o t h e r  l o c a t i o n ;  
i n  t h e  S t a t e  t o  e s t a b l i s h  an  e s t im a t e d  p e r  c a l l  c o s t  o f  $ 2 .8 5 .  U s in g  
t h i s  e s t im a t e ,  i f  t h i s  p la n  s t im u la t e d  100  c a l l s  p e r  d a y  a b o v e  n o rm a l 
S ta tc *~ b u s  m e s s  c a l l s  i t  w o u ld  c o s t  $ 2 8 5 .0 0  p e r  d a y  o r  b a s e d  on a  22 d a y  
m onth  $ 6 ,2 7 0  p e r  m o n th . Two h u n d re d  c a l l s  p e r  d a y  e q u a t e s  t o  $ 1 2 ,5 4 0  
p e r  m o n th .



RECORDS 
CERTIFICATION

I .  th o  u n d a n ig n e d ,  o n  e m p lo y e e  o f  th o  S ta to  o f  A la s k a , d o  h o r o b y  o o r t ify  

t h a t  th e  m ic r o f i lm  im a g e s  o n  th is  m ic r o f o r m  are a c c u ra te  r e p r o d u c t io n s  

o f  th o  o r ig in a l re c o rd s  o f  th o  S ta to  o f  A la s k o  as a c c u m u la te d  d u r in g  th o  

re g u la r c o u rs e  o f  b u s in e s s, a n d  th a t  i t  is th o  e s ta b lis h e d  p o lic y  a n d  p ra c tic e  

o f  th is  S ta te  to  m ic r o f i lm  its  re c o rd s  a n d  to d is p o s e  o f  th o  o n g m a i re c o rd s  

a fte r  m ic r o f i lm  r e p r o d u c t io n s  heve b e e n  m a d e .

(f

I  A  (  V /
L  . ( J  A - I  J / j / ' / V s

S ig n a tu r e  o f  C a m e ra  O p e r a to r  D a te

T M ' u s t v n



I

/  ,_________________________________D a te

The C o m m itte e  on ____________________________________________________ h a s  had _________________________
' 'n ro v i t ip  • ‘)oro~AT a ."k »in ' r o  ■ •ir'. Q!'7>/:r. v ayreemp'i*

u n d e r  c o n s id e r a t io n .  A m a jo r i t y  o f  th e  m embers o f  th e  C o m m ittee

/~~7 recom m ends i t  dc p a s s

/~ 7  recom m ends i t  do n o t  p a s s

O  recom m ends i t  do p a s s  w i t h  a t t a c h e d  a m e n d m cn t(s )

/~ 7  recom m ends i t  be r e p la c e d  w it h  CS f o r _____________________________________ and  t h a t

CS f o r  ______________________________  do p a s s

C l  (a n d )  recom m ends i t  be r e f e r r e d  to  th e  _______________________________________________

co m m itte e

/~ 7 r e p o r t s  i t  b a c k  w it h o u t  re co m m e n d a tio n

C J  ASP a t t a c h e s  a r e p o r t  o f  I t s  I n t e n t

/~ 7  ( o t h e r )  * ■ -

MEMBERS S IG N IN G  THE M AJO RITY REPO RT:

C O M M I T T E E  R E P O R T

S E N A T E

f  c *4 </ s

MEMBERS NOT CONCURRING IN  TH E M AJO RITY R EPO RT :

  __________________ r e c o m e n d s :   _________________

  _ _ _ _ _ _ _ _  re c o R M e n d s : _ _ _ _ _ _

  recomends: _________

c o a l m a n



r

TO : Th e  S e n a te  and H ouse Res
C o m m itte e s

A p r i l  6 ,  1 977

FROM: G e o rg e  C . S i l i d e s ,  P .  E ,

N o te s  on SCR 37 and HCR A3 - a p p ro v in g  th e  e x t e n s io n  o f  th e  

T e s o r o  a g re e m e n t to  p u rc h a s e  r o y a l t y  c ru d e  o i l  ta k e n  in  

k in d .

1 .  A r t i c l e  X I I  o f  th e  c o n t r a c t  b e tw e e n  th e  S t a t e  and A la s k a  

O i l  and  R e f in in g  Com pany, to  w h ic h  T e s o ro  i s  th e  l e g a l  

s u c c e s s o r ,  i n d i c a t e s  t h a t  th e  c o n s t r u c t io n  and  o p e r a t io n  o f  

a r e f i n e r y  in  A la s k a  i s  a  p e r t in e n t  p a r t  o f  th e  c o n t r a c t .

Had th e  r e f i n e r y  n o t been  b u i l t ,  S t a t e  r e s e r v e d  th e  r i g h t

to  c a n c e l  th e  c o n t r a c t  t o  d e l i v e r  o i l .

2 .  N o t w it h s t a n d in g  nny FKA m a n d a to ry  a l l o c a t i o n  r e g u la t io n s ,  

i t  c a n  be a rg u e d  t h a t ,  in  v ie w  o f  th e  fo r e g o in g  re q u ire m e n t  

to  c o n s t r u c t  a r e f i n e r y  a s  a  c o n d it io n  to  p u rc h a s e  o i l .  th e  

S t a t e  h a s  an  o b l ig a t io n  to  s u p p ly  an  i n - s t a t e  r e f i n e r y  b u i l t  

to  p r o c e s s  r o y a l t y  o i l  - a v a i l a b i l i t y  o f  r o y a l t y  b e in g  

s u f f i c i e n t  and  p r i c e  e q u a l to  t h a t  o f  o t h e r  i n - s t a t e  

p u r c h a s e r s .

3 . T h e  o r i g i n a l  c o n t r a c t  g ra n te d  T e s o r o  th e  r i g h t  to  e x te n d  

th e  c o n t r a c t  f o r  tw o s u c c e s s i v e  t h r e e  y e a r  p e r io d s ,  s u b je c t  

to  a n y  new t e r n s  and  c o n d it io n s  m u t u a l ly  a g re e d  upon by 

T e s o r o  and th e  S t a l e .
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A . W h ile  T e s o ro  i s  n o t  w i l l i n g  to  g iv e  up i t s  a l l o c a t i o n  

r i g h t s ,  i t  i s  w i l l i n g  to  e n t e r  in t o  a t e m p o ra ry , one y e a r ,  

e x t e n s io n  u n t i l  th e  S t a t e  g e t s  i t s  a c t  t o g e t h e r .

5 . T h e  p r i c e  c o n t in u e s  to  be th e  h ig h e s t  a v e ra g e  p r i c e  

c u r r e n t l y  a l lo w e d  and p a id  f o r  l i k e  o i l  th ro u g h o u t  th e  f i e l d  

p lu s  2 c e n t s  a  b a r r e l  f o r  q u a n t i t i e s  o v e r  1 5 ,0 0 0  b a r r e l s / d a y .  

I n  a d d i t i o n ,  th e  S t a t e  s e c u re d  an a d ju s tm e n t  o f  3 c e n t s  a 

b a r r e l  in s t e a d  o f  5 c e n t s  f c r  e a c h  d e g re e  A P I g r a v i t y

b e lo w  AO; a n e t  g a in  o f  2 c e n t r  'b b l  f o r  e a c h  d e g re e .

In  th e  e v e n t  o f  p r i c e  d e r e g u la t io n ,  th e  p r i c e  p a id  Lo th e  

S t a t e  u n d e r  t h i s  c o n t r a c t  w i l l  r i s e  to  m eet th e  d e r e g u la te d  

p r i c e .

6 .  T h e re  i s  no co m p etin g , p ro p o s a l to  r e f i n e  th e  r o y a l t y  

o i l  r e q u e s t e d .

7 . C o n s id e r in g , a l l  o f  tin* in fo r m a t io n  a v a i l a b l e  and  d i f f e r e n t  

f a c t o r s  in v o lv e d ,  it ; a p p e a r s  t h a t  a p p ro v in g  a one y e a r  e x t e n a i  

o f  th e  T e s o r o  c o n t r a c t  i s  in  th e  b e s t  i n t e r e s t s  o f  th e  S t a t e .

8 .  W ith  d i r e c t  r e f e r e n c e  to  th e  o r i g i n a l  c o n t r a c t  and  m anner 

in  w h ic h  i t  w as e n te r e d  i n t o ,  1 h a v e  fo u n d  upon e x a m in a t io n  

t h a t ,  w h i le  fo rm e r  C o m m iss io n e r  Tom K e l l y  m ig h t h a v e  c r e a t e d
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a f a v o r e d  s t a t u s  p u r c h a s e r ,  he a l s o  d r o v e  a h a r d  b a r g a i n  i n  
f a v o r  o f  t h e  S t a t e .  The S t a t e  i s  w e l l  p r o t e c t e d  i n  the  
m a t t e r  o f  p r i c e ,  d e f a u l t ,  and i n  t h e  m a t t e r  o f  t h e  p u r c h a s e r  
b e i n g  r e q u i r e d  t o  t a k e ,  a t  t h e  o p t i o n  o f  t h e  S t a t e ,  a l l  
r o y a l t y  t a k e n  i n  k i n d  and s u r p l u s  t o  t h e  i n t e r n a l  n eeds  o f  
t h e  S t a t e ,  r e g a r d l e s s  o f  th e  a v a i l a b l e  amount .
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I t  i s  th e  i n t e n t  o f  th e  S e n a te  F in a n c e  
C o m m itte e  in  recom m end ing  th e  a p p r o v a l  o f  HCR 4 3 , 
t h a t  th e  S t a t e  o f  A la s k a  in c o r p o r a t e  in  a n y  
f u t u r e  n e g o t ia t io n .* ; w i t h  T e s o r o - A la s k a  P e t ro le u m  
Company an  e f f o r t  to  s e c u r e  some b e n e f i t s  to  th e  
A la s k a  co n su m e r, in c lu d in g  b u t  n o t  l i m i t e d  to  
lo w e r  f u e l  p r i c e s  and g r e a t e r  a v a i l a b i l i t y  o f  
p e tro le u m  p ro d u c ts ^

in C . SaekeU t-g  C ha 1  rman
c n a te  F in a n c e  C o m m itte e

A k , / % z -  <7 7 // * *
G e o rg e  IT. Ilohman C lem  V . T i l  l i o n

J .L & .4 A £
l i i in c y  C i oJ y

/ / ?Z>
I I .  I ) .  Me la n d

1 C U ~ ____
J o s e p h  L .  O r s i n i

°  John  U u t r o v i c h
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J a y  S . Hammond 
G o v e rn o r

DATE i
M arch  1 4 , 197 7

FROM:
J a c k  R o d e r ic k  
D e p u ty  C o m m is s io n e r

SUBJECT:
E x t e n s io n  o f  t h e  T o s o ro - A le ts k a n  
P e t r o le u m  C o r p o r a t io n  C o n t r a c t  
f o r  P u r c h a s e  o f  Cook I n l e t  
C ru d e  O i l .

F o rw a rd e d  h e re v .' i th  a r e  th e  f o l lo w in g  d o cu m e n ts  r e l a t i n g  to  
s u b je c t  e x t e n s io n  a g re e m e n t . Tbj.?, a g re e m e n t  w a s  a p p ro v e d  b y  
t h e  A la s k a  R o y a l t y  O i l  and  G a s  D e v e lo p m e n t A d v i s o r v  B o a rd  on 
M arch  0 ,  1 9 7 7 .

1 .

2 .

3 .

5 ,

R e a so n  f o r  E x t e n s io n  o f  A g re e m e n t f o r  tine  S a le  and  
P u r c h a s e  o f  S t a t e  R o y a l t y  O i l  t o  T e s o r o - A la s k a n  
P e t ro le u m  C o r p o r a t io n .

Memo b y  C o m m is s io n e r  M a r t in  t o  t h e  R o y a l t y  B o a rd  
d a te d  F e b r u a r y  2 2 ,  1977 x * o la t in g  t o  v a r i o u s  a p p r o v a ls  
r e q u i r e d  b y  th o  B o a rd  and  s ig n e d  c o p ie s  o f  t h e  a p p r o v a l s .

D e c la r a t io n s  and  F in d in g  o f  th e  C o m m is s io n e r  P u r s u a n t  
t o  A la s k a  S t a t u t o  3 0 .0 5 .1 0 3 ( c )  r e l a t i n g  t o  c o m p e t i t iv e  
b id  p r o c e d u r e s .

E x t e n s io n  o f  A g re e m e n t f o r  t h e  S a l e  a n d  P u r c h a s e  o f  
S t a t e  R o y a l t y  O i l  d a te d  M arch  3 ,  1 9 7 7 .

A g re e m e n t f o r  th e  S a le  nnd P u r c h a s e  o f  S t a t e  R o y a l t y  
O i l  d a te d  J a n u a r y  3 1 ,  1 9 6 9 .

Th o  a b o v e  i s  s u b n i t t e d  f o r  y o u r  c o n s id e r a t io n  f o r  s u b m is s io n  
t o  t h e  L e g i s l a t u r e  f o r  a p p r o v a l .
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10 [Members ,  A l a s k a  R o y a l t y  O i l  and Gas 
Deve lopm en t  A d v i s o r y  B o a rd

d a te  F e b r u a r y  2 2 ,  1 9 77

fROM: Guy R. Mar 
Commiss ion

subjcciij3x t e n s  i o n  o f  T e s o r o - A l a s k a n  
c o n t r a c t  f o r  p u r c h a s e  o f  
Cook I n l e t  c r u d e  o i l .

Under t h e  s t a t u t e  c r e a t i n g  t h e  A l a s k a  R o y a l t y  O i l
and Gas D e ve lo pm en t  A d v i s o r y  B o a r d ,  t h e  B o a rd  must g r a n t  i t s  
p r ^ o r  w r i t t e n  a p p r o v a l  t o  a s a l e  o f  r o y a l t y  o i l  o r  g a s .  The 
B oa rd  must a l s o  g i v e  i t s  c o n s e n t  o r  a p p r o v a l  t o  s e v e r a l  
o t h e r  m a t t e r s  r e l a t e d  t o  a s a l e .  T h i s  memorandum i s  i n t e n d e d  
t o  p r e s e n t  a f o r m a l  r e q u e s t  t o  t h e  B o a rd  f o r  a l l  a p p r o v a l s  
n e c e s s a r y  t o  e f f e c t u a t e  a s a l e  i n  c o m p l i a n c e  w i t h  t h e  
s t a t u t o r y  o b l i g a t i o n s  o f  A3 3 0 . 0 5  and AS 3 8 . 0 0 .

1 .  P u r s u a n t  t o  7v3 3 8 .  0G. 050 ( c )  and
AS 3 0 . 0 5 . 1 0 3  ( e) and ( c )  , I  a s k  t h i s  B o a rd  t o  
w a i v e  t h e  r c q  l i r e m e n t  t h a t  r o y a l t y  c r u d e  o i  l  
f r om  th e  Cook I n l e t  B a s i n  he o f f e r e d  f o r  s a l e  
by c o m p e t i t i v e  b i d .

2 .  P u r s u a n t  t o  AS 3 0 . 0 5 . 1 0 2  and AS 3 0 . 0 5 . 1 8 3  
and AS 3 8 . 0 6 . 0 5 0 ( a ) ,  I  h e r e b y  a s k  t h i s  B o a rd  
t o  g r a n t  i t s  c o n s e n t  t o  t a k e  r o y a l L y  c r u d e  o i l  
f r om  t h e  Cook I n l e t  B a s i n  i n - k i n d  and t o  a p p r o v e  
t h e  s a l e  o f  t h a t  c r u d e  o i l  t o  T e s o r o - A l a s k a  
P e t r o l e u m  C o r p o r a t i o n  p u r s u a n t  t o  t h e  t e rm s  o f  
t h e  ag re em en t  e n t i t l e d  "Ag reemen t  f o r  t h o  S a l e  
and P u r c h a s e  o f  S t a t e  R o y a l t y  O i l "  d a t e d  3 1 s t  
J a n u a r y ,  19G9 be tween  t h e  S t a t e  o f  A l a s k a  and 
A la s k a n  o i l  and R e f i n i n g  Company and t h e  E x t e n s i o n  
Agreement  be tween  t h e  S t a t e  o f  A l a s k a  and T e s o r o -  
A l a s k a  P e t r o l e u m  C o r p o r a t i o n  ( l e g a l  s u c c e s s o r  t o  
A l a s k a n  O i l  and R e f i n i n g  Company) d a t e d  
F e b r u a r y  2 2 ,  1 9 7 7 .
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F e b r u a r y  2 2 ,  1977

✓

3 .  P u r s u a n t  t o  AS 3 8 . 0 6 . 0 5 0 ( b )  I  h e r e b y  a s k  t h e  
Boa rd  t o  g r a n t  a p p r o v a l  o f  r e j e c t i o n  o f  a l l  
o t h e r  a p p l i c a t i o n s  t o  p u r c h a s e  r o y a l t y  c r u d e  
o i l  f r o m  t h e  Cook I n l e t  B a s i n  l e a s e s  w h ich  a r e  
i n c o n s i s t e n t  w i t h  t h e  p r o p o s e d  s a l e .

I  h a v e ,  i n  t h e  p a s t ,  a d v i s e d  t h o  B o a r d  o f  t h e  
s t a t u s  o f  n e g o t i a t i o n s  f o r  t h e  e x t e n s i o n  o f  t h i s  a g r e em en t  f o r  
t h e  s a l e  o f  r o y a l t y  c r u d e  o i l  f r om  t h e  Cook I n l e t  B a s i n .  A l l  
o f  t h e  a p p r o v a l s  wh ich  I  am now r e q u e s t i n g  o f  t h e  B o a rd  h av e  
been d i s c u s s e d  by t h e  B oa rd  i n  c o n c e p t u a l  t e r n s .  1 am p r e p a r e d  
t o  p r e s e n t  t o  t h e  B o a rd  t h e  s p e c i f i c  p o l i c y  b a s i s  and t o  an sw e r  
any  q u e s t i o n s  t h e  B o a rd  members may h a v e .  ,  .

G R M : j l



R eason f o r  E x te n s io n  o f  A g re e m e n t f o r  t h e  
S a le  and P u rc h a s e  o f  S t a t e  R o y a l t y  O i l  t o  

T c s o r o - A la s k a n  P e t r o le u m  C o r p o r a t i o n

T h i s  i s  r e g a r d i n g  t h e  e x t e n s i o n  o f  t h e  ag re em en t  e n t i t l e d  
"Agreement f o r  t h e  S a l e  and P u r c h a s e  o f  t h e  S t a t e  R o y a l t y  
O i l "  d a t e d  3 1 s t  J a n u a r y ,  1969  between t h e  S t a t e  o f  A l a s k a  
and A la s k a n  O i l  and R e f i n i n g  Company. T e s o r o -A l a s k a n  P e t r o  
lcum C o r p o r a t i o n  has become th e  l e g a l  s u c c e s s o r  t o  /v la s kan  
O i l  and R e f i n i n g  Company.

The e f f e c t i v e  d a t e  o f  t h e  o r g i n a l  a g re em en t  was J a n u a r y  1 ,  
1 9 70  ( d a t e  o f  f i r s t  d e l i v e r y  o f  c r u d e )  and ends  e i g h t  ( 8 )  
y e a r s  f r om  c o t e  o f  f i r s t  d e l i v e r y  ( J a n u a r y  1 ,  1 9 7 8 ) .  
Howeve r ,  A r t i c l e  X I I . 3 o f  t h e  o r i g i n a l  ag re em en t  s t a t e s  
t h a t  " P u r c h a s e r  i s  g r a n t e d  t h e  r i g h t  f o r  two ( 2 )  s u c c e s s i v e  
t h r e e  ( 3 )  y e a r  p e r i o d s  t o  e x t e n d  t h i s  c o n t r a c t  by g i v i n g  
t h e  S t a t o  w r i t t e n  n o t i c e  t h e r e o f  n o t  l e s s  th an  seven  ( 7 )  
months p r i o r  t o  t h o  end o f  t h e  then  e x p i r i n g  te rm* Any 
such renewa l  s h a l l  be upon such t e rm s  and c o n d i t i o n s  a s  
t h e  p a r t i e s  may a g r e e  t o . "  The i n t e n t  o f  t h e  o r i g i n a l  
c o n t r a c t  d o c s  p r o v i d e  f o r  t h e  e x t e n s i o n s  a s  s t a t e d ,  howeve r  
i t  i s  b e l i e v e d  t o  be i n  t h e  i n t e r e s t  o f  b o t h  t h e  S t a t e  and 
T e s o r o  t o  r e w r i t e  t h e  b a s i c  ag ro omon t  t o  r e f l e c t  f u t u r e  
a n t i c i p a t e d  rh angc s  in  t h e  p o t r o l c u m  i n d u s t r y  i n  A l a s k a ,
FEA p r i c e  r e g u l a t i o n s ,  and c o n s i d e r a t i o n s  r e l a t i n g  t o  t h e  
M anda to ry  P e t r o l e u m  A l l o c a t i o n  R e g u l a t i o n s  when t h e y  become



known d u r i n g  t h e  n e x t  y e a r .  A t t h e  p r e s e n t  t im e ,  t h e r e  
i s  n o t  b e l i e v e d  t o  be s u f f i c i e n t  i n c e n t i v e  f o r  t h e  S t a t e  
t o  t a k e  any o t h e r  c o u r s e  th an  t o  e x t e n d  t h e  c u r r e n t  ag re em en t  
f o r  a s h o r t  t im e .

The F e d e r a l  En e rg y  A d m i n i s t r a t i o n  c u r r e n t l y  c o n t r o l s  t h e  
c e i l i n g  p r i c e  o f  a l l  d om e s t i c  c r u d e  o i l ,  i n c l u d i n g  t h a t  
p roduced  in  th e  Cook I n l e t .  The E x t e n s i o n  Agreement p r o v i d e s  
f o r  t h e  maximum known p r i c e  wh ich  c o u l d  be o b t a i n e d  unde r  
t h e s e  r e g u l a t i o n s .

D u r in g  t h e  n e x t  y e a r  t h e  S t a t e  w i l l  l e a r n  much more a b o u t  
th e  f u t u r e  p r i c e  o r  v a l u e  o f  Cook I n l e t  c r u d e  a s  a r e s u l t
o f  t h e  m a r k e t i n g  o f  N o r t h  S l o p e  c r u d e  and r e l a t e d  F e d e r a l

♦#

p r i c e  r e g u l a t i o n s .  I t  i s  n o t  c u r r e n t l y  known w he th e r  t h e  
p r i c e  o r  v a l u e  o f  N o r t h  S l o p e  c r u d e  w i l l  a f f e c t  t h e  p r i c e  
o r  v a l u e  o f  Cook I n l e t  c r u d e .  An im p o r t a n t  c o n s i d e r a t i o n  
i s  t h a t  Cook I n l e t  c r u d e  i s  a much h i g h e r  q u a l i t y  th an  
N o r t h  S l o p e  c r u d e .  The S t a t e  s h o u ld  h ave  t h i s  i n f o rm a t i o n  
a v a i l a b l e  b e f o r e  n e g o t i a t i n g  a new l o n g  t e rm  c o n t r a c t  w i t h  
T e s o r o  t o  i n s u r e  t h a t  t h e  b e s t  p r i c e  p o s s i b l e  i s  o b t a i n e d  
and t h e  i n t e r e s t s  o f  t h e  S t a t e  a r e  p r o t e c t e d .

The S t a t e  p r e s e n t l y  r e c e i v e s  t h o  f o l l o w i n g  f o r  i t s  r o y a l t y  
o i l  p roduced  i n  t h o  Cook I n l e t  b a s i n :



Base P r i c e  f o r  4 0.04- D eg ree  API C rude 
E a s t  S id e  (O ld  O i l )  $ 5 . 2 6  p e r  B a r r e l  
West S i d e  (O ld  O i l  ) $ 5 , 0 3 5  p e r  B a r r e l
A d ju s tm en t  f o r  each f u l l

d e g r e e  API G r a v i t y  b e low  4 0 . 0  - $ 0 . 0 5  p e r  B a r r e l
A d ju s tm en t  f o r  a l l  o i l  o v e r

1 5 , 0 0 0  BPD + $ 0 . 0 2  p e r  B a r r e l
A d ju s tm en t  f o r  a l l  o i l

c l a s s i f i e d  a s  New O i l  + $ 5 . 8 5  p e r  B a r r e l
A d ju s tm en t  f o r  t r a n s p o r t a t i o n

a l l  o i l  - $ 0 , 0 5 6  p e r  B a r r e l

N o te :  C l e a n in g  and d e h y d r a t i o n  c h a r g e  2 . 5 C / B b l  1976
( P a i d  by T e s o r o )  5 . 8 5 C / D b l  1977

The F e d e r a l  p r i c e  c o n t r o l s  a l l o w  f o r  a g r a v i t y  a d ju s tm e n t  
r e d u c t i o n  o f  3C p e r  B a r r e l  f o r  e a ch  f u l l  d e g r e e  o f  AP I  g r a v i t y  
b e low  4 0 . 9  API g r a v i t y .  However ,  t h o  o r g i n a l  ag re em en t  c a l l s
f o r  t h e  5C p e r  B a r r e l  i n d i c a t e d  above  wh ich  i s  t h e  b a s i s
f o r  t h e  c u r r e n t  payment .  The S t a t e  ha s  r e c e i v e d  g r a v i t y  
a d ju s tm e n t  a s  s p e c i f i e d  unde r  t h e  F e d e r a l  P r i c e  c o n t r o l s  
f o r  t h e  E x t e n s i o n  ag re em en t .

S h o u ld  th o  S t a t e  a l l o w  t h o  c o n t r a c t  t o  e x p i r e  and t a k e  t h e  
o i l  i n  v a l u e ,  i t  i c  p o s s i b l e  t h a t  i t  w ou ld  n o t  be a l l o w e d  t o  do  
no i f  T o o o r o -A l a s k a n  o b j e c t e d  s i n c e  t h e y  wou ld  c l a im  r e l i o f
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f r o m  F E A  u n d e r  t h e  M a n d a t o r y  P e t r o l e u m  A l l o c a t i o n  R e g u l a t i o n s  

i n  t h a t  c r u d e  o i l  B u y e r / S e l l e r  r e l a t i o n s h i p s  a r e  c u r r e n t l y  

f r o z e n  u n l e s s  t h e  B u y e r  d e s i r e s  t o  t e r m i n a t e  t h e  a g r e e m e n t .  

C e r t a i n l y ,  T e s o r o  d o e s  n o t  w i s h  t o  t e r m i n a t e  t h e i r  s u p p l y  

o f  c r u d e  o i l .

T e s o r o - A l a s k a n  i s  a l s o  t h e  l a r g e s t  r e f i n e r  i n  t h e  S t a t e  

a n d  s u p p l i e s  a  l a r g e  p o r t i o n  o f  t h e  p e t r o l e u m  m a r k e t .

I t  n u . y  b e  c o n s i d e r e d  t h a t  i t  i s  i n  t h e  S t a t e ' s  i n t e r e s t  

t o  a s s u r e  t h e m  a n  a d e q u a t e  c r u d e  s u p p l y .  T e s o r o  c u r r e n t l y  

s u p p l i e s  a  l a r g e r  q u a n t i t y  o f  p r o d u c t s  t o  t h e  S t a t e  t h a n  

r o y a l t y  o i l  p u r c h a s e d .

T h e  e x t e n s i o n  f o r  o n e  ( 1 )  y e a r  g i v e s  t h e  S t a t e  n e e d e d  t i m e  

t o  d e t e r m i n e  i t s  b e s t  c o u r s e  s i n c e  f u r t h e r  i n f o r m a t i o n  w i l l  

b e  a v a i l a b l e  t o  d e v e l o p  a  c o n t r a c t  i n  t h e  b e s t  i n t e r e s t  o f  

t h e  S t a t e ,  p a r t i c u l a r y  s i n c e  t h e r e  i s  l i t t l e  a d v a n t a g e  t o  d o  

o t h e r w i s e .  T h e  S t a t e  n e e d s  o n e  f u l l  y e a r  l e a d  t i m e  t o  

c o m p l e t e  a  c o n t r a c t  d u e  t o  t h e  r e q u i r e m e n t  i n  t h e  l e a s e  f o r m  

t o  g i v e  s i x  m o n t h s  n o t i c e  t o  p r o d u c e r s  f o r  t h e  S t a t e  t o  t a k e  

o i l  a n d  g a s  i n - k i n d  a n d  a n  a d d i t i o n a l  s i x  m o n t h s  a l l o w a n c e  f o r  

R o y a l t y  B o a r d  a n d  L e g i s l a t i v e  a p p r o v a l .

T h i s  e x t e n s i o n  w i l l  a l s o  a l l o w  t i m e  f o r  t h e  D e p a r t m e n t  o f  

N a t u r a l  R e s o u r c e s  t o  d e t e r m i n e  i f  t h i n  o i l  s h o u l d  b e  d i s p o s e d  

o f  b y  c o m p e t i t i v e  b i d  i f  a n o t h e r  b i d d e r  f o r  t h o  o i l  f o r  i n - s t a t e  

u s e  c a n  b e  o b t a i n e d .  P r e s e n t l y  n o  o t h e r  k n o w n  q u a l i f i e d  

b i d d e r  e x i s t s .



E x t e n s i o n  o f  t h e  A g r e e m e n t  t o  P u r c h a s e  S t a t e  
R o y a l t y  C r u d e  O i l

F i n d i n g s  a n d  C o n c l u s i o n s  o f  t h e  C o m m i s s i o n e r
P u r s u a n t  t o  A l a s k a  S t a t u t e  3 8 . 0 5 . 1 8 3 ( c )

A l a s k a  S t a t u t e ,  A S  3 8 . 0 5 . 1 8 3 ( c ) ,  r e q u i r e s  t h a t  t h e  

C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  m a k e  p u b l i c ,  i n  w r i t i n g ,  

t h e  s p e c i f i c  f i n d i n g s  a n d  c o n c l u s i o n s  u p o n  w h i c h  a  d e t e r ­

m i n a t i o n  n o t  t o  u s e  c o m p e t i t i v e  b i d  p r o c e d u r e s  i s  b a s e d  

f o r  a  s a l e  o f  A l a s k a  r o y a l t y  o i l  o r  g a s .  P u b l i c a t i o n  i s  

t o  f o l l o w  a p p r o v a l  o f  t h e  d e t e r m i n a t i o n  b y  t h e  A l a s k a  R o y a l t y  

O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d .  O n  M a r c h  8 ,  1 9 7 7 ,  

t h e  R o y a l t y  B o a r d  d i d  a p p r o v e  t h e  C o m m i s s i o n e r 1 s  d e t e r m i n a t i o n  

t o  w a i v e  t h e  c o m p e t i t i v e  b i d d i n g  r e q u i r e m e n t  f o r  s a l e  o f  

r o y a l t y  o i l  t o  t h e  T e s o r o - A l a s k o n  P e t r o l e u m  C o m p a n y  b y  e x t e n d i n g  

f o r  o n e  ( 1 )  y e a r  t h e  a g r e e m e n t  e n t i t l e d  " A g r e e m e n t  f o r  

t h e  S a l e  a n d  P u r c h a s e  o f  S t a t e  R o y a l t y  O i l "  d a t e d  3 1 s t  

J a n u a r y  1 9 0 9  b e t w e e n  t h o  S t a t e  o f  A l a s k a  a n d  A l a s k a n  O i l  

a n d  R e f i n i n g  C o m p a n y .  ( T e s o r o - A l a s k a n  P e t r o l e u m  C o r p o r a t i o n  

h a s  b e c o m e  t h e  l e g a l  s u c c e s s o r  t o  A l a s k a n  O i l  a n d  R e f i n i n g  

C o m p a n y . )  A c c o r d i n g l y ,  t h e s e  w r i t t e n  f i n d i n g s  a n d  c o n c l u s i o n s  

a r c  s u b m i t t e d  i n  f u l f i l l m e n t  o f  t h e  r e q u i r e m e n t s  o f  A S  

3 8 . 0 5 . 1 8 3 ( c ) .
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