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S 60 (rev. 6/77)

S E N A T E

FURTHER:

6 / 5 / 7 8  -------------
Date:  June 9> 1978

Mr. President:

, The. Committee on FINANCE___________________________has had HP 934 am
sick leave and certificated employees of school districts

under consideration and (a majority of the committee) (the committee

reports it back as follows)

/
( V ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  attached amendment(s)

( ) recommends it be replaced with CS for ______________________________

and ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the _________________  Committee
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B Y  T H E  L A B O R  A N D  M A N A G E M E N T  
I N  T H E  H O U S E  C O M M I T T E E

H O U S E  B I L L  N O . 9 3 4  am  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s i c k  l e a v e  a n d  c e r t i f i c a t e d  e m ­

p l o y e e s  o f  s c h o o l  d i s t r i c t s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 4 . 1 4 . 1 0 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 4 . 1 0 7 .  S I C K  L E A V E  A N D  S I C K  L E A V E  T R A N S F E R .  ( a )  E v e r y  

s c h o o l  d i s t r i c t  s h a l l  a l l o w  i t s  c e r t i f i c a t e d  e m p l o y e e s  o n e  a n d  

o n e - t h i r d  d a y s  o f  s i c k  l e a v e  a  m o n t h  w i t h  u n l i m i t e d  a c c u m u l a t i o n  o f  

s i c k  l e a v e  d a y s .

( b )  A  c e r t i f i c a t e d  s c h o o l  d i s t r i c t  e m p l o y e e  w h o  c h a n g e s  e m p l o y m e n t  

f r o m  o n e  s c h o o l  d i s t r i c t  t o  a n o t h e r  d i s t r i c t ,  o r  f r o m  a  s c h o o l  d i s t r i c t  

t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  o r  f r o m  t h e  d e p a r t m e n t  t o  a  s c h o o l  

d i s t r i c t ,  m a y  t r a n s f e r  a l l  o f  t h e  c u m u l a t i v e  s i c k  l e a v e  t o  t h e  n e w  e m ­

p l o y e r .  I t  i s  t h e  r e s p o n s i b i l i t y  o f  t h e  e m p l o y e e  t o  n o t i f y  t h e  n e w  

e m p l o y e r ,  w i t h i n  9 0  d a y s  o f  c o m m e n c i n g  w o r k ,  o f  t h e  n u m b e r  o f  d a y s  t o

b e  t r a n s f e r r e d .

( c )  T h e  d e p a r t m e n t  m a y  i m p l e m e n t  t h i s  s e c t i o n  b y  r e g u l a t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

Introduced: 4/14/78
Referred: H e a l t h , E d u c a t i o n  &
Social Services

#      - 1 - HB 934 am



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: C O M M U N I T Y  &  R E G I O N A L~KFFATRS"

5/9/78 

Mr. President: 

The Committee on

D a t e : ______

HEALTH, EDUCATION AND SOCIAL
SERVICES has had Hi> 934 am

sick leave and certificated employees of school districts

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( \S) recommends it do p/is?' ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ______________________

and__________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation 

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS:
/  W v n v ' f  , r / <  K o o  t - ' V

0T1 IF.R RECOMMENDATIONS

/ /
" " S  T  i j  * '

/  _  _______________

S 60 (rev. 6/77)



F U R T H E R :

C O M M I T T E E  R E P O R T

S E N A T E

D a t e : V

6/2/78 

Mr. President:

The Committee on _______ R U L E S __________ h as had HB 934 am
i c k  leave and certificated employees of school districts

under consideration and (a m a j o r i t y  of the committee) (the==5SSS;?£CC<ie*

'~~rSprrrfce— i-t—

( ) recommends it do pass ( ) recommends it do n o t  pass

( ) recommends it do pass w i t h  attached amendment(s)

( ) recommends it b e  replaced w i t h  CS for _________________________________

a n d ____________________________________( ) new title ( ) same title

( ) A N D  attaches a Letter of Intent ( ) New Fiscal Note~/X— y  \ x J
( ) reports it back without recommendation

<X aiSdr'recommends it be r e f erred to the^ f~~ I A  A W  Committee 

M E M B E R S  SIGNING DO PASS: OTHER RECOMMENDATIONS':'

?  t ,  _________________________________________

0 , . ^  c

' <  ... I
-""Chairman

S 60 (rev. 6/77)



C O M M I T T E E  R E P O R T

S E N A T E

5 / 2 5 / 7 8

Mr. President:

FURTHER:

Date.: C=.L l 1 C

The Committee on COMMUNITY & REGIONAL A F F A IRS h as had_ 
iclc leave and certiTi'ca'Eed employees of school districts

HB 934 am

under consideration and (a m a j o r i t y  of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  attached amendment(s)

( ) recommends it be r e p l a c e d  w i t h  CS for ______________________________

a n d ____________________________________ ( ) n e w  title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation 

( ) and recommends it be refer r e d  to the _ Committee

MEMBERS SIGNING DO. PASS :

3 -

OTHER R E C O M M E N D A T I O N S :

f% ' l f  7^ c _

S 60 (rev. 6/77)

[I
\ Chairman



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.

REQUEST
Bill/Resolutiofi No^ HB-934 J SB- 577_____________________
Title Relating. togfrck-

Reauested b v Senate and House HESS Committees

ve and certificated employees of school districts

Date 4-14-78

II. FISCAL DETAIL 
Agency Affected N/A

Program Category Affected N/A

Budget Request Unit(s) Affected N/A

EXPENDITURES fThousanris of Dollars) 

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONA!. SERVICES
200 TRAVEL
3 0 0 C O N T R A C T U A L
4 0 0 COMMODITIES
300 EOUIPMF.NT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND -0- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0-
OTHER (Specify) -0- -0- -0- -0-

POSITIONS 

FULL TIME -0- -0- -0- -0-
PART TIME -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0-

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This legislation carries no fiscal impact. It merely places in statute the process 

concerning sick leave benefits afforded certificated employees of districts wh ich 

has been traditionally followed by school districts and regulated by the department 

for several, years. This procedure is bein g requested because the attorney general's 

office has informed the department that its present regulation concerning district 

sick leave policy, which dates from pre-statehood days, has no statutory authority.

IV. D A T E  May 2, 1978

Original:
cc:

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

PREPARED BY 
AGENCY Education 

PHONE 465-2800

Cole, Deputy Com missioner

33-001 (Rev. 10/76)
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Introduced: 4/14/78
Referred: Health, E d u c a t i o n  &
Social Services

B Y  T H E  L A B O R  A N D  M A N A G E M E N T  
I N  T H E  H O U S E  C O M M I T T E E

H O U S E  B I L L  N O .  9 3 4  am  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s i c k  l e a v e  a n d  c e r t i f i c a t e d  e m ­

p l o y e e s  o f  s c h o o l  d i s t r i c t s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 4 . 1 4 . 1 0 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 4 . 1 0 7 .  S I C K  L E A V E  A N D  S I C K  L E A V E  T R A N S F E R .  ( a )  E v e r y  

s c h o o l  d i s t r i c t  s h a l l  a l l o w  i t s  c e r t i f i c a t e d  e m p l o y e e s  o n e  a n d  

o n e - t h i r d  d a y s  o f  s i c k  l e a v e  a  m o n t h  w i t h  u n l i m i t e d  a c c u m u l a t i o n  o f  

s i c k  l e a v e  d a y s .

( b )  A  c e r t i f i c a t e d  s c h o o l  d i s t r i c t  e m p l o y e e  w h o  c h a n g e s  e m p l o y m e n t  

f r o m  o n e  s c h o o l  d i s t r i c t  t o  a n o t h e r  d i s t r i c t ,  o r  f r o m  a  s c h o o l  d i s t r i c t  

t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  o r  f r o m  t h e  d e p a r t m e n t  t o  a  s c h o o l  

d i s t r i c t ,  m a y  t r a n s f e r  a l l  o f  t h e  c u m u l a t i v e  s i c k  l e a v e  t o  t h e  n e w  e m ­

p l o y e r .  I t  i s  t h e  r e s p o n s i b i l i t y  o f  t h e  e m p l o y e e  t o  n o t i f y  t h e  n e w  

e m p l o y e r ,  w i t h i n  9 0  d a y s  o f  c o m m e n c i n g  w o r k ,  o f  t h e  n u m b e r  o f  d a y s  t o

b e  t r a n s f e r r e d .

( c )  T h e  d e p a r t m e n t  m a y  i m p l e m e n t  t h i s  s e c t i o n  b y  r e g u l a t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

# - 1 - HB 934 am
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Introduced: 4/14/78
Referred: Health.Education &
Social Services

B Y  T H E  L A B O R  A N D  M A N A G E M E N T  
I N  T H E  H O U S E  C O M M I T T E E

H O U S E  B I L L  N O .  9 3 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s i c k  l e a v e  a n d  c e r t i f i c a t e d  e m ­

p l o y e e s  o f  s c h o o l  d i s t r i c t s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 4 . 1 4 . 1 0 7  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 4 . 1 0 7 .  S I C K  L E A V E  A N D  S I C K  L E A V E  T R A N S F E R .  ( a )  E v e r y  

s c h o o l  d i s t r i c t  s h a l l  a l l o w  i t s  c e r t i f i c a t e d  e m p l o y e e s  a t  l e a s t  o n e  a n d  

o n e - t h i r d  d a y s  o f  s i c k  l e a v e  a  m o n t h  w i t h  u n l i m i t e d  a c c u m u l a t i o n  o f  

s i c k  l e a v e  d a y s .

( b )  A  c e r t i f i c a t e d  s c h o o l  d i s t r i c t  e m p l o y e e  w h o  c h a n g e s  e m p l o y m e n t  

f r o m  o n e  s c h o o l  d i s t r i c t  t o  a n o t h e r  d i s t r i c t ,  o r  f r o m  a  s c h o o l  d i s t r i c t  

t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  o r  f r o m  t h e  d e p a r t m e n t  t o  a  s c h o o l  

d i s t r i c t ,  m a y  t r a n s f e r  a l l  o f  t h e  c u m u l a t i v e  s i c k  l e a v e  t o  t h e  n e w  e m ­

p l o y e r .  I t  i s  t h e  r e s p o n s i b i l i t y  o f  t h e  e m p l o y e e  t o  n o t i f y  t h e  n e w  

e m p l o y e r ,  w i t h i n  9 0  d a y s  o f  c o m m e n c i n g  w o r k ,  o f  t h e  n u m b e r  o f  d a y s  t o

b e  t r a n s f e r r e d .

( c )  T h e  d e p a r t m e n t  m a y  i m p l e m e n t  t h i s  s e c t i o n  b y  r e g u l a t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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C O M M I T T E E  R E P O R T  

S E N A T E

5/23/73 FURTHER: MONK

D a t e : June / , 19 7 8

Mr. President: 

The Committee on FINANCE has had CSHB 935

supplemental appropriation to the University of Alaska

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

()<) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ______________________________

and

( ) AND attaches a Letter of Intent

( ) n e w  title ( ) same title

( ) New Fiscal Note

( X) reports it back without recommendation 

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS

J P  /
i

y .
I  A  a  f ’ s

■(S : S

. ■ /• t ' y/ i l  / i / S b  i a

A  j  y  '
/ i  - 4 '» .  -

/ /

S 60 (rev. 6/77)
C h a ir ma n



■V.- >  '

/CT \
i audit division

POUCH W-At ASK A OFFICE BUILDING

T I I E  L E G IS L A T U R E FINANCE DIVISION 
POUCH WF-SJATE CAPITOL

BUDGET AND AUDIT COMMITTEE j  JUNEAU 93801

D A T E :

S U B J E C T :

a  t o r  M e l a n d

D a v e  S c o t t  
i s c a l  A n a l y s t

J u n e  2  ,  1 9 7 8  

C S H B  9 3 5

C h a p t e r  5 0 ,  S L A  1 9 7 3  e s t a b l i s h e d  A S  1 4 . 4 0 . 2 9 5  -  W o r k i n g  
C a p i t a l  R e s e r v e  F u n d ,  t o  a l l e v i a t e  a  U n i v e r s i t y  c a s h ­
f l o w  p r o b l e m .  S u b s e q u e n t l y ,  $ 1 . 2  m i l l i o n  w a s  a p p r o p r i a t e d  
f o r  t h i s  p u r p o s e .  S B  2 6 1 ,  1 9 7 7  S e s s i o n  r e p e a l e d  t h i s  
s e c t i o n .

T h e  U n i v e r s i t y  i s  c a r r y i n g  t h e  $ 1 . 2  m i l l i o n  a s  a  l i a b i l i t y  
o n  i t s  b o o k s ,  c o n t r i b u t i n g  t o  i t s  " b o o k "  d e f i c i t .  T h e  
s u p p l e m e n t a l  a p p r o p r i a t i o n  r e q u e s t e d  i n  t h i s  b i l l  w i l l  
b a l a n c e  t h e  l i a b i l i t y ,  r e d u c i n g  t h e  b o o k  d e f i c i t ,  a n d  
r e l i e v i n g  t h e  U n i v e r s i t y  o f  t h e  r e q u i r e m e n t  o f  r e t u r n i n g  
$ 1 . 2  m i l l i o n  i n  c a s h  t o  t h e  S t a t e  T r e a s u r y .



U n i v e r s i t y  o f  A l a s k a
F A I R B A N K S .  A L A S K A  9 9 7 0 1

April 17, 1978

The Honorable Steve Cowper 
Alaska State House of Representatives 
Chairman, House Finance Committee 
Pouch V, State Capitol Building 
Juneau, Alaska 99811

RE: $4.9M FY78 Special Appropriation

Dear Mr. Cowper:

In response to your Committee's request for information relating 
to the referenced matter, please find enclosed the following 
documentation:

(a) Ray Kohler & Company Audit Report, F Y 7 7 . Attention 
is directed in particular to Exhibit D - Statement of 
Changes in Fund Balance (Deficit) , 1977 column, i.e., 
which reflects the $(3,909,491) deficit accrued in 
the FY77, and the $(1,002,398) deficit carried forth 
from the FY76, thereby totalling the $(4,911,889) 
deficit spoken to in my recent 4/6/77 testimony before 
the Committee.

(b) A recent memo copy directed to President Foster F. 
Diebold which is felt fairly presents the rationale for 
the $4.9M (rounded) special appropriation requested. 
Attention is directed to my Recommendation at the 
beginning of the memo which rather succinctly presents 
the case for the $4.9M special appropriation.

Should the Committee require any additional information on this 
matter, I would be most pleased to comply upon request.

PLEASE REPLY BY AIRMAIL



U n i v e r s i t y  o f  A l a s k a

P a g e  2

I n  c l o s i n g ,  may I  a g a in  c o n v e y ,  on b e h a l f  o f  t h e  B o a rd  o f  R eg en ts  
and th e  a d m i n i s t r a t i o n  o f  t h e  U n i v e r s i t y ,  s i n c e r e  a p p r e c i a t i o n  
o f  th e  c o u r t e s y  e x te n d ed  each  p a r t i c i p a n t  b e f o r e  t h e  C om m it te e .

V ic e  P r e s i d e n t  f o r  F in a n c e  
U n i v e r s i t y  o f  A la s k a  Sys tem

EEB: kw
c c :  F o s t e r  F .  D i e b o ld ,  P r e s i d e n t
E n c lo s u r e

PLEASE REPLY BY AIRMAIL



( (»

U n i v e r s i t -y  o f  A l a s k a
F A I R B  \ N K S .  A L A S K A  9 9 7 0 1

M a r c h  1 6 ,  1 9 7 8  

T O :  F o s t e r  F .  D i e b o l d ,  P r e s i d e n t

F R O M :  D r .  E .  E a r l e  B r e w e r ,  V i c e  P r e s i d e n t  f o r  F i n a n c e ;

S U B J E C T :  C a s h  F l o w / S p e c i a l  A p p r o p r i a t i o n  N e e d ,  F Y  7 8

A p r o p o s  o f  t h e  $ 4 . 9  m i l l i o n  n e t  d e f i c i t  ( i . e . ,  $ 3 . 9  m i l l i o n  p l u s  
$ 1 . 0  m i l l i o n  f r o m  t h e  F Y  7 6 )  a n d  i n  r e s p o n s e  t o  y o u r  m e m o  o f  3 / 8 / 7 8 ,
I  w i s h  t o  a d v a n c e  t h e  f o l l o w i n g  f o r  y o u r  c o n s i d e r a t i o n :

R e c o m m e n d a t i o n

A s  a  f u n c t i o n  o f  t h e  " l a p s i n g "  o f  f u n d s  r e q u i r e m e n t  ( i . e . ,  t h u s  
a n y  p e r s o n n e l / t r a v e l / c a p i t a l  o u t l a y  f r e e z e  ' s a v i n g s '  h a v i n g  t o  
t e c h n i c a l l y  " l a p s e " ,  a s  o p p o s e d  t o  a n y  r e t e n t i o n  t o  ' o f f s e t '  t h e  
d e f i c i t  f a c i n g  t h e  U n i v e r s i t y ) ,  c o u p l e d  w i t h  t h e  f a c t  t h a t  i f  w e  
w e n t  t h e  c a s h  f l o w  r o u t e  ( i . e . ,  $ 3 . 5  m i l l i o n  c a s h  s h o r t f a l l ,  p l u s  
$ 1 . 2  m i l l i o n  r e p a y m e n t  o f  t h e  W o r k i n g  C a p i t a l  " l o a n "  =  $ 4 . 7  m i l l i o n ) 
v s .  t h e  a c c r u a l  a c c o u n t i n g  r o u t e  ( i . e .  b e g i n n i n g  d e f i c i t  o f  
$ 4 . 9  m i l l i o n )  t h e  U n i v e r s i t y  w o u l d  e n d  t h e  y e a r  w i t h  a  $ 2 0 0 , 0 0 0  
d e f i c i t . . . I  r e c o m m e n d  t h a t  w e  r e q u e s t  a  S p e c i a l  A p p r o p r i a t i o n  o f  
$ 4 . 9  m i l l i o n  t o :  ( a )  c o v e r  o u r  p r o j e c t e d  c a s h  s h o r t f a l l  a n d  ( b )
t o  e l i m i n a t e  c a r r y i n g  f o r w a r d  t h e  p r i o r  y e a r s '  d e f i c i t .  S e e :  a t t a c h e d  
E x h i b i t  " A " .

B a c k g r o u n d

T h e  a u d i t e d  r e p o r t  f o r  t h e  U n i v e r s i t y  o f  A l a s k a  f i n a n c i a l  s t a t e m e n t s  
a s  o f  J u n e  3 0 ,  1 9 7 7  h a s  b e e n  r e c e i v e d  f r o m  R a y  K o h l e r  & C o m p a n y .
T h e  B a l a n c e  S h e e t  s h o w s  a n  U n a l l o c a t e d  F u n d  B a l a n c e  D e f i c i t  o f  
a p p r o x i m a t e l y  $ 4 . 9  m i l l i o n .  T h i s  d e f i c i t  w a s  c o m p u t e d  i n  a c c o r d a n c e  
w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p r o p o s  o f  u n i v e r s i t i e s  
a n d  c o l l e g e s .

C o n s i d e r a t i o n s

T h e r e  a r e  b a s i c a l l y  t v / o  w a y s  o f  v i e w i n g  t h e  " t r e a t m e n t "  o f  t h i s  
d e f i c i t ,  a s  f o l l o w s :

I .  T h i s  d e f i c i t  ( a s  o f  J u n e  3 0 ,  1 9 7 7 )  r e a l l y  m e a n s  t h a t  
t h e  U n i v e r s i t y  s t a r t e d  t h e  F Y  7 8  w i t h  a  " d e f i c i t "  o f  $ 4 . 9  m i l l i o n  
c o n s e q u e n t l y ,  i f  r e v e n u e  a n d  e x p e n d i t u r e s  w e r e  e x a c t l y  e q u a l  i n  
t h e  F Y  7 8 ,  t h e r e  w o u l d  b e  a  s h o r t a g e  o f  $ 4 . 9  m i l l i o n  a t  t h e  e n d
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o f  t h e  y e a r .  I n  o r d e r  f o r  t h e  U n i v e r s i t y  t o  r e g a i n  f i s c a l  
s o l v e n c y  i n  t h e  c u r r e n t  f i s c a l  y e a r ,  i t  m u s t  o b t a i n  a  s p e c i a l  
a p p r o p r i a t i o n  o f  $ 4 . 9  m i l l i o n .  T h i s  a p p r o a c h  i s  f r o m  a n  
a c c r u a l  a c c o u n t i n g  v i e w p o i n t ,  a s  o p p o s e d  t o  a  c a s h  f l o w  
a p p r o a c h  t o  b e  d i s c u s s e d  b e l o w .

I I .  T h e  o t h e r  w a y  o f  v i e w i n g  t h e  U n i v e r s i t y ' s  r e q u i r e m e n t
i s  f r o m  a  p r o j e c t e d  c a s h  f l o w  b a s i s .  A s  y o u  k n o w ,  a  p r o j e c t e d  
c a s h  f l o w  r e p r e s e n t s  e s t i m a t e d  f u t u r e  c a s h  r e c e i p t s  a n d  
d i s b u r s e m e n t s .  A  c a s h  f l o w  d i f f e r s  f r o m  t h e  a c c r u a l  a c c o u n t i n g  
a p p r o a c h  i n  t h a t  a  " t r a n s a c t i o n "  i s  r e c o g n i z e d  w h e n  t h e  c a s h
i s  r e c e i v e d  a n d / o r  d i s b u r s e d  r a t h e r  t h a n  w h e n  i t  i s  e a r n e d .
U n d e r  t h e  c a s h  f l o w  a p p r o a c h ,  a c c o u n t s  r e c e i v a b l e s  ( i . e . ,  
s e r v i c e s  p e r f o r m e d  f o r  o t h e r s ,  s u c h  a s  c o n t r a c t s  o r  g r a n t s )  ,
o r  p a y a b l e s  ( o b l i g a t i o n s  t o  v e n d q r s  o r  e m p l o y e e s  s u c h  a s
p a y r o l l  e a r n e d  b u t  n o t  p a i d ) ,  a r e  n o t  r e c o g n i z e d .  T h e  U n i v e r s i t y  
o f  A l a s k a  m a i n t a i n s  i t s  " b o o k s "  u n d e r  t h e  a c c r u a l  a c c o u n t i n g  
s y s t e m ,  w h e r e  r e c e i v a b l e s  a n d  p a y a b l e s  a r e  r e c o g n i z e d  a s  
e a r n e d  o r  a s  t h e y  o c c u r .

T h e  U n i v e r s i t y ' s  m o s t  r e c e n t  c a s h  f l o w  p r o j e c t i o n  ( i . e . ,  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  " d r a w d o w n "  s u b m i t t a l )  s h o w s  t h a t  
i t  w i l l  r e q u i r e  l o a n s  a n d / o r  a  s p e c i a l  a p p r o p r i a t i o n  i n  t h e  
a p p r o x i m a t e  a m o u n t  o f  $ 7 . 5  m i l l i o n  d u r i n g  t h e  m o n t h  o f  d u n e ,
1 9 7 8  t o  f u n d  n e c e s s a r y  d i s b u r s e m e n t s  t h r o u g h  J u n e  3 0 ,  1 9 7 8 .
A n o t h e r  $ 1 . 2  m i l l i o n  c a n  b e  a d d e d  t o  t h e  a b o v e  a m o u n t  i f  t h e  
s p e c i a l  w o r k i n g  c a p i t a l  l o a n  ( a d v a n c e d  t h e  U n i v e r s i t y  i n  
1 9 7 3 )  h a s  t o  b e  r e p a i d  t o  t h e  S t a t e  o f  A l a s k a  i n  t h e  F Y  7 8 .  
H o w e v e r ,  t h e  $ 7 . 5  m i l l i o n  a m o u n t  c a n  b e  r e d u c e d  b y  $ 4 . 0  
m i l l i o n  s i n c e  t h e  U n i v e r s i t y  i s  p e r m i t t e d  b y  s t c t t u t e  ( i . e . ,
A . S .  3 7 . 1 0 )  t o  b o r r o w  m o n e y  f r o m  t h e  S t a t e  o f  A l a s k a  o n  i t s  
a c c o u n t s  r e c e i v a b l e .  A s s u m i n g  t h a t  t h e  w o r k i n g  c a p i t a l  
l o a n  o f  $ 1 . 2  m i l l i o n  h a s  t o  b e  r e p a i d  b y  t h o  U n i v e r s i t y ,  
s u c h  w o u l d  t h e n  r e q u i r e  a  s p e c i a l  a p p r o p r i a t i o n  o f  $ 4 . 7  m i l l i o n  
i n  t h e  c u r r e n t  f i s c a l  y e a r .

I I I .  " W o r k i n g  C a p i t a l "  F u n d s / L o a n . " W o r k i n g  C a p i t a l "  f u n d s  
a r e  r e q u i r e d  b e c a u s e  e x p e n d i t u r e s  u t i l i z e  c a s h  i n  t h e  f o r m  o f  
" c u r r e n t  a s s e t s "  ( e . g . ,  a c c o u n t s  r e c e i v a b l e s ,  i n v e n t o r i e s ,  
a n d  p r e p a i d  e x p e n s e s )  .

A c c o u n t s  R e c e i v a b l e s .  T h e  U n i v e r s i t y  w i l l  a l w a y s  h a v e  a  
c o n s i d e r a b l e  a m o u n t  o f  a c c o u n t s  r e c e i v a b l e s  ( c u r r e n t l y  
p r o j e c t e d  t o  e x e e d  $ 7  m i l l i o n ) .  T h i s  i s  a  r e s u l t  o f  t h e  
l a r g e  r e s e a r c h  e f f o r t  a t  t h e  U n i v e r s i t y  ( i . e . ,  1 6  r e s e a r c h  
i n s t i t u t e s ) .  C o n s i d e r  t h e  f o l l o w i n g  e x a m p l e :

A s s u m e  a  t o t a l  r e s e a r c h  e f f o r t  o f  $ 4 0  m i l l i o n ,  w i t h  
c o n t r a c t s  t o t a l l i n g  $ 2 4  m i l l i o n  a n d  g r a n t s  o f  $ 1 6  m i l l i o n .  
P a y m e n t  i s  r e c e i v e d  i n  a d v a n c e  f o r  g r a n t s ;  c o n s e q u e n t l y ,
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t h e r e  s h o u l d  b e  n o  r e l a t e d  r e c e i v a b l e s .  A s s u m p t i o n s  
r e l a t i n g  t o  t h e  c o n t r a c t s  i n c l u d e  a  3 0 - d a y  m o n t h l y  c y c l e :
1 0  d a y s  t o  p r o c e s s  a n d  d i s t r i b u t e  S t a t u s  R e p o r t s ;  2 0  d a y s  
t o  p r e p a r e  a n d  m a i l  t h e  i n v o i c e s ;  f i n a l l y ,  4 5  d a y s  t o  c o l l e c t
t h e  b i l l i n g .  T h i s  r e s u l t s  i n  a  t o t a l  c y c l e  o f  1 0 5  d a y s .
A  $ 2 4  m i l l i o n  a n n u a l  c o n t r a c t  l e v e l  w o u l d  r e s u l t  i n  
a p p r o x i m a t e l y  $ 7  m i l l i o n  i n  a c c o u n t s  r e c e i v a b l e s  ( t h e  
m i n i m u m  a c c o u n t s  r e c e i v a b l e  t h a t  t h e  U n i v e r s i t y  c a n  
a n t i c i p a t e  u n d e r  t h e  m o s t  e f f i c i e n t  c i r c u m s t a n c e s )  .

F u r t h e r m o r e ,  t h e  U n i v e r s i t y  w i l l  a l w a y s  n e e d  i n v e n t o r i e s  
( e . g . ,  s p a r e  p a r t s  f o r  t h e  b o i l e r s ,  b o o k s  i n  t h e  b o o k s t o r e ,  
e t c  . )  .

L i a b i l i t i e s '. T h e  U n i v e r s i t y  h a s  a c c o u n t s  p a y a b l e  a n d  a c c r u e d  
e x p e n s e s .  T h e s e  i t e m s  r e s u l t  f r o m  t h e  " t i m e  l a g "  b e t w e e n  
w h e n  a n  o b l i g a t i o n  i s  i n c u r r e d  a n d  w h e n  i t  i s  p a i d .  T h e  
U n i v e r s i t y  h a s  a p p r o x i m a t e l y  $ 3 . 0  m i l l i o n  i n  a c c r u e d  v a c a t i o n  
p a y  w h i c h  i s  p a y a b l e ,  b u t  d o e s  n o t  r e q u i r e  i m m e d i a t e  p a y m e n t .  x

I n  c o n c l u s i o n ,  d u e  t o  t h e  l a r g e  a m o u n t  o f  a c c o u n t s  r e c e i v a b l e ,  
t h e  o r i g i n a l / 1 9 7 3  $ 1 . 2  m i l l i o n  " w o r k i n g  c a p i t a l  l o a n "  i s  s i m p l y  
i n a d e q u a t e ;  t h u s  a c c o u n t i n g  f o r  t h e  U n i v e r s i t y ' s  n e e d  t o  b o r r o w  
$ 4 . 0  m i l l i o n  i n  J u n e ,  1 9 7 8 .

U n i v e r s i t y  o f  A l '  j K a  . V

E E D : f I s



( UNIVERSITY OF ALASKA ( ’ 
S p e c ia l  A pp ro p r ia t i o n

P ro je c t e d  A c t i v i t y  
E x h ib i t  "A"

Recommendation ( i n M i l l i o n  $ )
D e f i c i t  as o f  June 30 , 1977 $ 4 .9
1978 F i s c a l  Year A c t i v i t y  (Any excess o f  revenue 
ove r  expend i tu re s  la p s e s  t o  the S t a t e )  0
S p e c i a l .A pp rop r ia t i o n  4 • 9
U n a l lo c a te d  Fund Ba lance as o f  June 30 ,  1978 $ 0

C«":sh Flow Im p l i c a t i o n s
P ro je c te d  cash f l ow  sho r tag e  f o r  June , 1 9 7 8 .  $ 7 . 5
Repayment o f  t l ie  working c a p i t a l  lo an  fund 1  - 2
P o t e n t i a l  cash f l ow  sho r tage  . 8 . 7Spec ia l  a p p r o p r i a t i o n  ( i . e . ,  D e f i c i t  as o f  June 3 0 ,  1977 )  4 . 9
Remaining cash f l ow  sho r tag e  3 . 8
Borrowing (n o t e :  1 )  3 . 8
Remaining cash f l o w  sho r tag e  $ 8

Note 1: Tlie U n i v e r s i t y  i s  pe rm it ted  by s t a t u t e  to  borrow money oni t s  accounts  r e c e i v a b l e  from the S t a t e .  The lav; l im i t s  the maximum amount t o  10 pe rcen t  o f  the n on -S ta te  a p p r o p r i a t i o n  
revenue o r  an amount equal t o  80 per cent o f  the n on -S ta t e  
accounts r e c e i v a b l e ,  whichever i s  l e s s .
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T h e  B o a r d  o f  R e g e n t s  
U n i v e r s i t y  o f  A l a s k a

We have examined the balance sheets of the University of Alaska as of 

June 30, 1977 and 1976 and the related statements of current funds revenues, expen­
ditures and other changes and the several statements of changes in fund balances 
(deficit) for the years then ended. Our examinations were made in accordance with 

generally accepted auditing standards, and accordingly included such tests of the 

accounting records and such other auditing procedures as v/e considered necessary in 

the circumstances except as stated in the following paragraphs.

A s s e t s  r e p r e s e n t i n g  t h e  i n v e s t m e n t  i n  p l a n t  a r e  r e c o r d e d  a t  c o s t ,  o r  a t  f a i r  
v a l u e  w h e n  a c q u i r e d  b y  g i f t .  H o w e v e r ,  d i s p o s a l s  o f  c e r t a i n  o f  t h e s e  a s s e t s  h a v e  n o t  
b e e n  r e c o r d e d .  I t  v / a s  n o t  p r a c t i c a b l e  f o r  u s  t o  d e t e r m i n e  t h e  f u l l  e x t e n t  o f  s u c h  
d i s p o s a l s  i n  t h e  c u r r e n t  o r  p r i o r  y e a r s .

Because of inadequate records, resulting from a conversion of data processing 
systems, it v/as not practicable for us to extend our auditing procedures to verify 
the appropriateness of payroll expenditures and the related liabilities as of June 

30, 1976. During 1977 the University changed its method of recording payroll for cer­

tain employees. As a result of the change, 1977 current funds include approximately 
$650,000 of expenditures applicable to prior years. Restricted current fund payroll 

expenditures in the amount of $458,738 have not been distributed to the appropriate 
expenditure accounts as of June 30, 1977. Payroll changes are more fully described 

in note 12.

In our report dated August 18, 1977, our opinion on the 1976 financial state­

ments v/as qualified as being subject to the effects on the 1976 financial statements 
of such adjustments, if any, as might have been required by legislation enacted in the 

1977 session of tlie Alaska legislature. This legislation required the University to 
bring its accounting practices into conformity with State accounting procedures. These 
funds v/ere lapsed during 1977 as explained in note 4.

In our report dated August 18, 1977, our opinion on the 1976 financial state­
ments was qualified as being subject to the effects on the 1976 financial statements 

of such adjustments, if any, as might have been required had the amounts due employees 
for salary increases been determined. Subsequent determination of amount due c 
ployees has resulted in a reduction of $494,127 in estimated amounts due employees, 
receivable from the State of Alaska, revenues and expenditures as of June 30, 1976.
T h e  r e d u c t i o n  l i a s  n o  e f f e c t  o n  c h a n g e s  i n  f u n d  b a l a n c e s  o n  t h e  1977 a n d  1976 f i n a n ­
c i a l  s t a t e m e n t s .

H L ' M U E I I S  A M E R I C A N  I N S T I T U T E  O K  C L ' R T i r i C U  P U U L I C  A C C O U N T A N T S



T h e  r e s e r v e  f o r  e n c u m b r a n c e s  i n c l u d e s  a p p r o x i m a t e l y  $ 5 6 0 , 0 0 0  w h i c h ,  i n  o u r .  
o p i n i o n ,  i s  c o m p r i s e d  o f  f u t u r e  p e r i o d  e x p e n d i t u r e s  a n d  c o n t r a c t u a l  c o m m i t m e n t s  
n o t  e n t e r e d  i n t o  p r i o r  t o  J u n e  3 0 ,  1 9 7 7 .  A s  e x p l a i n e d  i n  n o t e  1  t o  t h e  f i n a n c i a l  
s t a t e m e n t s ,  t h i s  a m o u n t  d o e s  n o t  a f f e c t  c u r r e n t  y e a r  e x p e n d i t u r e s  b u t  w o u l d  d e c r e a s e  
t h e  u n r e s t r i c t e d  u n a l l o c a t e d  c u r r e n t  f u n d  d e f i c i t  b y  a p p r o x i m a t e l y  $ 5 6 0 , 0 0 0  a t  
J u n e  3 0 ,  1 9 7 7 .

I n  o u r  o p i n i o n ,  e x c e p t  f o r  t h e  e f f e c t  o f  e n c u m b r a n c e s  o n  u n r e s t r i c t e d  u n ­
a l l o c a t e d  c u r r e n t  f u n d  d e f i c i t  a s  d e s c r i b e d  i n  t h e  s i x t h  p a r a g r a p h ,  t h e  b a l a n c e  
s h e e t  o f  t h e  U n i v e r s i t y  o f  A l a s k a  c u r r e n t  f u n d s  p r e s e n t s  f a i r l y  t h e .  f i n a n c i a l  p o s i ­
t i o n  o f  t h e  U n i v e r s i t y  o f  A l a s k a  c u r r e n t  f u n d s  a t  J u n e  3 0 ,  1 9 7 7  i n  a c c o r d a n c e  w i t h  
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i e d  o n  a  c o n s i s t e n t  b a s i s .  B e c a u s e  o f  
t h e  m a t e r i a l i t y  o f  t h e  p o s s i b l e  e f f e c t s  o n  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  i t e m s  
n o t e d  i n  p a r a g r a p h  t h r e e ,  w e  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  s t a t e m e n t s  o f  r e v e n u e s ,  
e x p e n d i t u r e s ,  a n d  o t h e r  c h a n g e r  a n d  c h a n g e s  i n  f u n d  b a l a n c e s  o f  t h e  c u r r e n t  f u n d s  
f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  1 9 7  a n d  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  c u r r e n t  f u n d s  
a t  J u n e  3 0 ,  1 9 7 6 .  F u r t h e r ,  i n  o u r  o p i n i o n ,  e x c e p t  f o r  t h e  b a s i s  o f  s t a t i n g  t h e  
a s s e t s  r e p r e s e n t i n g  t h e  i n v e s t m e n t  i n  p l a n t  a s  d e s c r i b e d  i n  t h e  s e c o n d  p a r a g r a p h ,  
t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  e n d o w m e n t  a n d  s i m i l a r  f u n d s ,  
l o a n  f u n d s ,  p l a n t  f u n d s  a n d  a g e n c y  f u n d s  p r e s e n t  f a i r l y  t h e  f i n a n c i a l  p o s i t i o n  o f  
t h e  U n i v e r s i t y  o f  A l a s k a  e n d o w m e n t  a n d  s i m i l a r  f u n d s ,  l o a n  f u n d s ,  p l a n t  f u n d s  a n d  
a g e n c y  f u n d s  a t  J u n e  3 0 ,  1 9 7 7  a n d  1 9 7 6  a n d  t h e  c h a n g e s  i n  f u n d  b a l a n c e s  f o r  t h e  
y e a r s  t h e n  e n d e d  i n  c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i e d  
o n  a  c o n s i s t e n t  b a s i s .

Fe b r u a r y  16, 1978



Exhibit A

Sheet 1 of 2

L i a b i l i t i e s  a n d  F u n d  B a l a n c e s 1 9 7 7 1 9 7 6

C u r r e n t  f u n d s :
U n r e s t r i c t e d :

B a n k  o v e r d r a f t s
A c c o u n t s  p a y a b l e  a n d  a c c r u e d  e x p e n s e s  ( n o t e  3 )
S t u d e n t  d e p o s i t s  a n d  o t h e r
A c c r u e d  a n n u a l  l e a v e
D u e  t o  o t h e r  f u n d s
W o r k i n g  c a p i t a l  f u n d
F u n d  b a l a n c e s  ( d e f i c i t ) :

G i f t s  ( E x h i b i t  C )
U n a l l o c a t e d  ( E x h i b i t  D )
R e s e r v e  f o r  e n c u m b r a n c e s  ( E x h i b i t  D )

$  1 , 0 1 4 , 0 2 9  
1 1 , 6 0 3 , 0 7 0  

3 9 7 , 6 9 6  
3 , 9 2 9 , 6 2 2  
3 , 1 9 0 , 8 9 0  
1 , 2 0 0 , 0 0 0

1 , 5 5 6
— ( 4 , 9 1 1 , 8 8 9 )  

2 , 0 6 5 , 3 2 2

$  4 , 1 3 2 , 1 5 4  
9 , 8 1 1 , 5 4 2  

7 0 4 , 1 0 2  
2 , 4 0 5 , 0 9 8  
1 , 4 9 9 , 9 5 6  
1 , 2 0 0 , 0 0 0

1 , 5 5 6
( 1 , 0 0 2 , 3 9 S )

1 , 0 1 7 , 8 1 5

T o t a l  u n r e s t r i c t e d  c u r r e n t  f u n d s 1 8 , 4 9 0 , 2 9 6 1 9 , 7 6 9 , 8 2 5

R e s t r i c t e d :
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s 1 5 4 , 4 4 0 5 4 6 , 2 9 2

F u n d  b a l a n c e s  ( E x h i b i t  E )
T o t a l  r e s t r i c t e d  c u r r e n t  f u n d s

6 , 2 6 8 , 0 0 S  
6 , 4 2 2 , 4 4 8

4 , 4 6 5 , 2 3 8
5 , 0 1 1 , 5 3 0

T o t a l  c u r r e n t  f u n d s $ 2 4 , 9 1 2 . 7 4 4 $ 2 4 J / 8 1 J 1 5 _ $ .

E n d o w m e n t  a n d  s i m i l a r  f u n d s :
C a s h  d e f i c i t  i n  s t a t e  t r e a s u r y  
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s 2 7 , 1 1 1

2 2 , 6 0 3

2 7 , 1 1 1 2 2 , 6 0 3
F u n d  b a l a n c e s  ( E x h i b i t  F ) : 

E n d o w m e n t  
Q u a s i - e n d o w m e n t

T o t a l  f u n d  b a l a n c e s

3 , 0 2 4 , 5 3 8
2 9 0 , 9 9 5

3 , 3 1 5 , 5 3 3

2 , 8 3 1 , 3 0 5
2 9 0 , 9 9 5

3 , 1 2 2 , 3 0 0

T o t a l  e n d o w m e n t  a n d  s i m i l a r  f u n d s $ . 3 . , 3 4 2 , 6 4 4 $ _ 3 o . l A A o . 2 0 3 .

L o a n  f u n d s :
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s 1 0 7 , 1 1 7
F u n d  b a l a n c e s  ( E x h i b i t  G ) :

U .  S .  G o v e r n m e n t  g r a n t s  r e f u n d a b l e  
E s t a b l i s h e d  b y  d o n o r s  
E s t a b l i s h e d  b y  U n i v e r s i t y  
A c c u m u l a t e d  d e f i c i t

T o t a l  f u n d  b a l a n c e s

1 , 2 5 7 , 0 9 3
1 4 0 , 1 6 5
1 2 8 , 4 4 4
( 5 4 , 4 7 2 )

1 , 4 7 1 , 2 3 0

9 0 6 , 6 6 /
1 3 8 , 0 6 5

8 9 , 5 1 6
( 4 8 , 9 9 1 )

1 , 0 8 5 , 2 5 7

T o t a l  l o a n  f u n d s $  l o A 7 . U 2 . 3 0 _ $ . J o 1 2 2 j _3 .ZA



Exhibit B

U N I V E R S I T Y  O F  A L A S K A  
S t a t e m e n t  o f  C u r r e n t  F u n d s  R e v e n u e s ,  E x p e n d i t u r e s ,  a n d  O t h e r  C h a n g e s

Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  
v i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

R e v e n u e s :
E d u c a t i o n a l  a n d  g e n e r a l :

S t u d e n t  f e e s
G o v e r n m e n t  a p p r o p r i a t i o n s  
E n d o w m e n t  i n c o m e  ( i n c l u d i n g  $ 2 7 , 8 6 1  

f u n d s  h e l d  i n  t r u s t  b y  o t h e r s )
G i f t s  a p p l i e d  
S p o n s o r e d  p r o g r a m s  
R e c o v e r y 7 o f  i n d i r e c t  c o s t s  
S a l e s  a n d  s e r v i c e s  o f  e d u c a t i o n a l  

d e p a r t m e n t s  
O r g a n i z e d  a c t i v i t i e s  r e l a t i n g  t o  

e d u c a t i o n a l  d e p a r t m e n t s  
S t u d e n t  a i d  
O t h e r  s o u r c e s

T o t a l  e d u c a t i o n a l  a n d  g e n e r a l  
A u x i l i a r y  e n t e r p r i s e s  ( i n c l u d i n g  $ 7 9 0 , 4 5 8  s t a t e  

a p p r o p r i a t i o n )
T o t a l  r e v e n u e s

E x p e n d i t u r e s  a n d  m a n d a t o r y  t r a n s f e r s :
E d u c a t i o n a l  a n d  g e n e r a l :

I n s t r u c t i o n  
A c a d e m i c  s u p p o r t  
O r g a n i z e d  r e s e a r c h  
P u b l i c  s e r v i c e  
S t u d e n t  s e r v i c e s

1 9 7 7 1 9 7 6
U n r e s t r i c t e d R e s t r i c t e d T o t a l T o t a l

$  5 , 2 9 7 , 3 0 8  
5 S , S 6 9 , 3 0 1

$ $  5 , 2 9 7 , 3 0 8  
5 8 , 8 6 9 , 3 0 1

$  5 , 1 6 5 , 3 4 2  
4 7 , 7 2 0 , 6 8 9

1 9 9 , 4 5 3

3 , 4 3 4 , 2 7 7

2 2 , 5 3 5

2 6 , 5 5 4 , 9 3 7

2 2 1 , 9 8 8

2 6 , 5 5 4 , 9 3 7
3 , 4 3 4 , 2 7 7

2 2 0 , 1 3 4
1 3 , 5 0 1

2 3 , 0 8 1 , 9 8 9
3 , 4 2 4 , 7 9 4

1 4 , 8 0 4 - 1 4 , 8 0 4 1 9 , 5 4 3

1 3 8 , 5 2 8

1 , 3 9 2 , 1 0 8
1 , 0 1 9 , 1 4 0

1 3 8 , 5 2 8
1 , 0 1 9 , 1 4 0
1 , 3 9 2 , 1 0 8

1 0 8 , 5 5 4
9 3 2 , 7 3 3

1 , 1 8 3 , 2 6 0
6 . 9 , 3 4 5 , 7 7 9 2 7 , 5 9 6 , 6 1 2 9 6 , 9 4 2 , 3 9 1 8 1 , 8 7 0 , 5 3 9

6 , 4 7 4 , 8 7 7 6 , 4 7 4 . 8 7 7 6 , 1 8 0 . 2 5 5
7 5 , 8 2 0 , 6 5 6 2 7 , 5 9 6 , 6 1 2 1 0 3 , 4 1 7 , 2 6 8 8 8 , 0 5 0 , 7 9 4

2 6 , 7 2 8 , 6 0 6
7 , 8 1 4 , 9 9 4
9 , 5 4 7 , 7 9 3
3 , 2 4 0 , 1 8 6
3 , 5 1 4 . 7 0 3

4 , 2 3 1 , 8 3 5
5 5 7 , 7 2 8

2 0 , 8 2 9 , 9 2 8
8 0 7 , 3 2 6

8 9 , 7 9 1

3 0 , 9 6 0 , 4 4 1
8 , 3 7 2 , 7 2 2

3 0 , 3 7 7 , 7 2 1
4 , 0 4 7 , 5 1 2
3 , 6 0 4 , 4 9 4

2 4 , 7 2 2 , 8 0 3
7 , 1 4 1 , 8 6 1

2 6 , 1 7 9 , 1 7 8
3 , S 4 4 , 3 1 0
2 , 0 7 4 , 3 2 6



O p e r a t i o n  a n d  m a i n t e n a n c e  o f  p l a n t  
G e n e r a l  a d m i n i s t r a t i o n  a n d  g e n e r a l  

i n s t i t u t i o n a l  e x p e n s e  
S t u d e n t  a i d

E d u c a t i o n a l  a n d  g e n e r a l  e x p e n d i t u r e s  
M a n d a t o r y  t r a n s f e r s  f o r :

P r i n c i p a l  a n d  i n t e r e s t  
R e s e a r c h  m a t c h i n g  f u n d s  
L o a n  m a t c h i n g  f u n d s  
U n e x p e n d e d  p l a n t

T o t a l  e d u c a t i o n a l  a n d  g e n e r a l

A u x i l i a r y  e n t e r p r i s e s :
E x p e n d i t u r e s  
M a n d a t o r y  t r a n s f e r s  f o r :

P r i n c i p a l  a n d  i n t e r e s t
T o t a l  a u x i l i a r y  e n t e r p r i s e s

T o t a l  e x p e n d i t u r e s  a n d  m a n d a t o r y  t r a n s f e r s

O t h e r  t r a n s f e r s  a n d  a d d i t i o n s  ( d e d u c t i o n s ) :
E x c e s s  o f  ( t r a n s f e r s  t o  r e v e n u e  o v e r

r e s t r i c t e d  r e c e i p t s )  r e s t r i c t e d  r e c e i p t s  
o v e r  t r a n s f e r s  t o  r e v e n u e  

N o n m a n d a t o r y  t r a n s f e r s  t o  u n e x p e n d e d  p l a n t  
f u n d s

T r a n s f e r s  f r o m  u n e x p e n d e d  p l a n t  f u n d s  ( n o t e  4 )
C h a n g e  i n  r e s e r v e  f o r  e n c u m b r a n c e s  
O t h e r

T o t a l  o t h e r  t r a n s f e r s  a n d  a d d i t i o n s  ( d e d u c t i o n s )  

N e t  i n c r e a s e  ( d e c r e a s e )  i n  f u n d  b a l a n c e s

S e e  a c c o m p a n y i n g  n o t e s  t o  f i n a n c i a l  s t a t e m e n t s .

8 , 9 1 2 , 1 1 9 - 8 , 9 1 2 , 1 1 9 8 , 1 1 6 , 9 2 7

1 0 , 4 5 9 , 0 5 9
6 8 , 9 2 0

7 0 , 2 8 6 , 3 8 0

3 6 , 1 8 3
1 , 0 4 1 , 5 2 5

2 7 , 5 9 4 , 3 1 6

1 0 , 4 9 5 , 2 4 2
1 , 1 1 0 , 4 4 5

9 7 , 8 8 0 , 6 9 6

6 , 0 6 5 , 5 4 8
1 , 0 1 6 , 6 8 5

7 9 , 1 6 1 , 6 3 8

1 , 1 2 0 , 3 1 0
1 0 8 , 5 3 8

3 8 , 9 3 6
1 3 8 , 3 5 8

-

1 , 1 2 0 , 3 1 0
1 0 8 , 5 3 8

3 8 , 9 3 6
1 3 8 , 3 5 8

1 , 1 4 8 , 2 8 3
1 2 9 , 5 0 3

4 0 , 1 3 8

7 1 , 6 9 2 , 5 2 2 2 7 , 5 9 4 , 3 1 6 9 9 , 2 8 6 , 8 3 8 8 0 , 4 7 9 , 5 6 2

6 , 6 2 7 , 3 6 6 2 , 2 9 6 6 , 6 2 9 , 6 6 2 6 , 3 3 1 , 5 3 2

1 , 2 0 1 , 0 8 0 1 , 2 0 1 , 0 8 0 1 , 0 8 0 , 2 1 1
7 , 8 2 8 , 4 4 6 2 , 2 9 6 7 , 8 3 0 , 7 4 2 7 , 4 1 1 , 7 4 3

7 9 , 5 2 0 , 9 6 8 2 7 , 5 9 6 , 6 1 2 1 0 7 , 1 1 7 , 5 8 0 8 7 , 8 9 1 , 3 0 5

- 1 , 8 0 2 , 7 7 0 1 , 8 0 2 , 7 7 0 3 7 , 9 7 4

( 2 1 3 , 9 0 2 ) _ ( 2 1 3 , 9 0 2 ) ( 1 6 1 , 7 7 5 )
1 , 0 5 2 , 2 3 0 - 1 , 0 5 2 , 2 3 0 -

( 1 , 0 4 7 , 5 0 7 ) - ( 1 , 0 4 7 , 5 0 7 ) 1 3 0 , 4 7 9
- - - 2 , 2 8 6

( 2 0 9 , 1 7 9 ) 1 , 8 0 2 , 7 7 0 1 , 5 9 3 , 5 9 1 8 , 9 6 4

$ X 3 . , . 9 0 j ) * 4 9 1 ) S  1 . 8 0 2 . 7 7 0 S  ( 2 . 1 0 6 . 7 2 1 ) S  1 6 8 . 4 5 3

W t Q ' f i
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A M E N D M E N T  T O  C S S B  7 ( F i n a n c e )  B y  W i l l is

T h e  p r o p o s e d  a m e n d m e n t  w o u l d  g r a n t  t a x  c r e d i t s  o n  i n d i v i d u a l  
i n c o m e  t a x e s ,  b e g i n n i n g  i n  t a x  y e a r  1 9 7 8 .  T h i s  c r e d i t  c o u l d  
n o c  e x c e e d  t h e  t a x  l i a b i l i t y  o f  t h e  t a x p a y e r  a n d  w o u l d  a p p l y  
t o  e a c h  r e s i d e n t  t a x p a y e r .  F o r  m a r r i e d  t a x p a y e r s  f i l i n g  
j o i n t l y ,  t h e  c r e d i t  m a y  b e  c l a i m e d  f o r  e a c h  s p o u s e .

T h e  t a x  c r e d i t  a s  p r o v i d e d  f o r  i n  t h i s  a m e n d m e n t  w o u l d  b e  
a s  f o l l o w s :

1 9 7 8  t a x y e a r - $ 1 0 0
1 9 7 9  t a x y e a r - $ 2 0 0
A f t e r  1 9 7 9  t a x y e a r $ 3 0 0

P a r  t - y e a r r e s i d e n t s  c o u l d  c l a  i m  a p a r t i a l  c r e d i t
a c c o r d i n g t o t h e n u m b e r  o f  m o n t h s o f  r e s i d e n c y .

T h i s l e g i s l a  t i o n c a n  b e  i m p l e m e n t e d  a t n o  a d d i t i
a d m i n i s  t r a t i v e  c o s t  t o  t h e  S t a  t e . T h e l o s s  o f  r
e s  t i m a t e d a s f o i l o w s  :

F Y  7  9 — $ 2 2 . 3  M i l l i o n
F Y  8 0 - 4 4 . 5  M i l l i o n
F Y  8 1 - 6 8 . 0  M i l l i o n



A M E N D M E N T  T O  C S S B  7 ( F i n a n c e )  By W i l l i s

T h e  p r o p o s e d  a m e n d m e n t  w o u l d  g r a n t  t a x  c r e d i t s  o n  i n d i v i d u a l  
i n c o m e  t a x e s ,  b e g i n n i n g  i n  t a x  y e a r  1 9 7 8 .  T h i s  c r e d i t  c o u l d  
n o t  e x c e e d  t h e  t a x  l i a b i l i t y  o f  t h e  t a x p a y e r  a n d  w o u l d  a p p l y  
t o  e a c h  r e s i d e n t  t a x p a y e r .  F o r  m a r r i e d  t a x p a y e r s  f i l i n g  
j o i n t l y ,  t h e  c r e d i t  m a y  b e  c l a i m e d  f o r  e a c h  s p o u s e .

T h e  t a x  c r e d i t  a s  p r o v i d e d  f o r  i n  
a s  f o l l o w s :

t h i s  a m e n d m e n t

1 9 7 8  t a x  y e a r - $ 1 0 0
1 9 7 9  t a x  y e a r - $ 2 0 0
A f t e r  1 9 7 9  t a x y e a r  - $ 3 0 0

P a r t - y e a r  r e s i d e n t s  c o u l d  c l a i m  a p a r t i a l c r e d i t
a c c o r d i n g  t o  t h e  n u m b e r  o f  m o n t h s  o f  r e s i d e n c y .

T h i s  l e g i s l a t i o n  c a n  b e  i m p l e m e n t e d  a t  n o  a d d i t i o n a l  
a d m i n i s t r a t i v e  c o s t  t o  t h e  S t a t e .  T h e  l o s s  o f  r e v e n u e  i s  
e s t i m a t e d  a s  f o l l o w s :

F Y 7 9 - $ 2 2 .  3 M i l l i o n
F Y 8 0 - 4 4 . 5 M i l l i o n
F Y 8 1 - 6 8 . 0 M i l l i o n
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Introduced: 4/17/78
Referred: Finance

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  B I L L  N O .  9 3 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

U n i v e r s i t y  o f  A l a s k a ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 4 , 9 1 1 , 8 8 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

t o  t h e  U n i v e r s i t y  o f  A l a s k a  f o r  t h e  p u r p o s e  o f  f u n d i n g  t h e  1 9 7 6  d e f i c i t  o f

$ 1 , 0 0 2 , 3 8 9  a n d  t h e  1 9 7 7  d e f i c i t  o f  $ 3 , 9 0 9 , 4 9 1  a s  s h o w n  b y  t h e  a u d i t  r e p o r t  

o f  K o h l e r  a n d  C o m p a n y  d a t e d  F e b r u a r y  1 6 ,  1 9 7 8 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

# -1- HB 935
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Referred: Rules

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  9 3 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

U n i v e r s i t y  o f  A l a s k a ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 1 , 2 0 0 , 0 0 0 ,  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  U n i v e r s i t y  o f  A l a s k a  w o r k i n g  c a p i t a l  r e s e r v e  f u n d  b y  c h .  5 1  S L A  1 9 7 3 ,  i s  

h e r e b y  a p p r o p r i a t e d  t o  t h e  u n a l l o c a t e d  c u r r e n t  f u n d  b a l a n c e  o f  t h e  u n i v e r s i t y .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

-1- CSHB 935
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H O U S E  J O U R N A L

HOUSE FINANCE COMMITTEE 
LETTER OF INTENT 

HB

(For an Act Entitled: "Department of Administration
authorized to make advances to 
the University of Alaska; and 
providing for an effective date.)

HB ____, in conjunction with CSHB 935, addresses the cash
flow/deficit problems of the University of Alaska. The Uni­
versity's Annual Statement is prepared in conformance with 
national guidelines for colleges and universities, which conflict 
w i t h  audit guidelines for state agencies. During its transition 
into conformance with the Executive Budget Act, the Legislature 
r ecognizes that items that are acceptable as accrual liabilities 
in the college and universities guidelines are not acceptable as 
entries under current state agencies guidelines. This conflict 
m a y  result in a University Annual Statement with a deficit, 
wh i c h  would not be reflected as a deficit if state agencies 
guidelines were utilized.

The Legislature intends that the University direct its 
auditors to note this conflict as an exception to any future 
Annual Statements prepared under college and universities guide­
lines. This exception notice is for the benefit of legislators 
and the public, and would indicate that the conflict results in 
an "accounting" deficit, but is not recognized as a fiscal 
d e f icit by state standards.

The changes reflected in HB ___  will provide additional
n e c essary flexibility for University cash management in dealing 
w i t h  the large amounts of federal and private source grant and 
contract reimbursements.

Steve Cowper, Chairman 
House Finance Committee
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[ N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  B I L L  N O .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

ro r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o

m a k e  a d v a n c e s  t o  t h e  U n i v e r s i t y  o f  A l a s k a ;  a n d  p r o v i d i n g ;  

f o r  a n  e f f e c t i v e  d a t e . "

SE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

^ S e c t i o n  1 .  A S  3 7 . 1 0 . 0 3 8 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  t o t a l  o f  a d v a n c e s  i n  a n y  f i s c a l  y e a r  m a y  n o t  e x c e e d  2 0  

[ 1 0 ]  p e r  c e n t  o f  t h e  t o t a l  o f  n o n s t a t e  f u n d s  a p p r o p r i a t e d  t o  t h e  

u n i v e r s i t y  f o r  t h a t  f i s c a l  y e a r .  T h e  a m o u n t s  a d v a n c e d  i n  a n y  f i s c a l  

y e a r  s h a l l  b e  r e p a i d  i n  f u l l  t o  t h e  d e p a r t m e n t  w i t h i n  1 2 0  [ 9 0 ]  d a y s  

f o l l o w i n g  t h e  c l o s e  o f  t h a t  f i s c a l  y e a r .  I f  t h e  r e p a y m e n t  i s  n o t  m a d e  

o n  a  t i m e l y  b a s i s ,  t h e  d e p a r t m e n t  m a y  w i t h h o l d  a m o u n t s  d u e  f r o m  s t a t e  

f u n d  a p p r o p r i a t i o n s  f o r  t h e  u n i v e r s i t y .

*  S e c .  2 .  A S  3 7 . 1 0 . 0 8 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( e )  I n  t h i s  s e c t i o n ,  t h e  t e r m  " n o n s t a t e  f u n d s "  m e a n s  g r a n t s  a n d  

c o n t r a c t s  f r o m  f e d e r a l  a n d  p r i v a t e  s o u r c e s ;  t h e  t e r m  e x c l u d e s  s t a t e  

g e n e r a l  f u n d  a p p r o p r i a t i o n s ,  u n i v e r s i t y  f e e s ,  a n d  p r o g r a m  a n d  i n t e r a g e n c y  

r e c e i p t s  o f  t h e  u n i v e r s i t y .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

1 7 0 ( c )  .

- 1 -
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A717/78 FURTHER:

•:.v; D a t e : a

M r . S p e a k e r :

The Committee on F I N A N C E ___________  has had ^  -^5
"An Act m ak ing  a s u p p le m e n ta l  a p p r o p r i a t i o n  t o  th e  U n i v e r s i t y  o f  A la s k a ;  
e r f .  d a t e . "
under consideration and (a majority of the committee) (the committee

■» ■
reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

i. n  n ' t ?  < ~ ~ -
("-/) recommends it be replaced w i t h  CS for I II" M  ----- . ■

an d jl yri ,4 tics . p Q  _( ) new title (Y) same title_ I

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the _________________  Committee

MEMBERS SIGNING DO PASS:

-  " J
v I J-i ~

V  V t  A  /’ •' k  : v.-4 V  A N-’ __________ ______________

-

/ /  >■<

OTHER RECOMMENDATIONS:

/’ J )  f ?  r

7

:

H 60 (r e v  . 6 / 7 7 )

7 f! l  ’ A  :
V \ "‘Hi i '7; ■' I'

Chairman
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.Original sponsor: Finance Committee

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 935

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act making a supplemental appropriation to the

University of Alaska; and providing for an effective

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,200,000, appropriated from the general fund to I 

the University of Alaska working capital reserve fund by ch. 51 SLA 1973, is i 

hereby appropriated to the unallocated current fund balance of the university.'

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10.-

date.11

70(c).

- 1 - CSIIB 935
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U n i v e r s i t y  o f  A l a s k a
F A I R B A N K S .  A L A S K A  9 9 7 0 1

April 17, 1978

The Honorable Steve Cowper 
Alaska State House of Representatives 
Chairman, House Finance Committee 
Pouch V, State Capitol Building 
Juneau, Alaska 99811

RE: $4.9M FY78 Special Appropriation

D ea r  M r. Cowper:
In response to your Committee's request for information relating 
to the referenced matter, please find enclosed the following 
documentation:

(a) Ray Kohler & Company Audit Report, F Y 7 7 . Attention 
is directed in particular to Exhibit D - Statement of 
Changes in Fund Balance (Deficit), 1977 column, i.e., 
which reflects the $(3,909,491) deficit accrued in 
the FY77, and the $(1,002,398) deficit carried forth 
from the FY76, thereby totalling the $(4,911,889) 
deficit spoken to in my recent 4/6/77 testimony before 
the Committee.

(b) A recent memo copy directed to President Foster F. 
Diebold which is felt fairly presents the rationale for 
the $4.9M (rounded) special appropriation requested. 
Attention is directed to my Recommendation at the 
beginning of the memo which rather succinctly presents 
the case for the $4.9M special appropriation.

Should the Committee require any additional information on this 
matter, I would be most pleased to comply upon request.

PLEASE  R E P L Y  BY  A IR M A I L



U n i v e r s i t y  o f  A l a s k a

P a g e  2

I n  c l o s i n g ,  may I  a g a in  c o n v e y ,  on  b e h a l f  o f  t h e  Boa rd  o f  R eg en ts  
and t h e  a d m in i s t r a t i o n  o f  th e  U n i v e r s i t y ,  s i n c e r e  a p p r e c i a t i o n  
o f  t h e  c o u r t e s y  ex tended  each  p a r t i c i p a n t  b e f o r e  th e  C om m ittee .

S '

D r . E . E a r l e  Br'few^r
V ic e  P r e s i d e n t  f o r  F in a n c e
U n i v e r s i t y  o f  A la s k a  System

EEB:kw
c c :  F o s t e r  F .  D ie b o ld ,  P r e s i d e n t
E n c lo s u r e

P L E A S E  R E P L Y  B Y  A I R M A I L
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U n i v e r s i t -y  o f  A l a s k a

F A I R B A N K S .  A L A S K A  9 9 7 0 1

M a r c h  1 6 ,  1 9 7 8

T O :

F R O M

F o s t e r  F .  D i e b o l d ,  P r e s i d e n t

D r .  E .  E a r l e  B r e w e r ,  V i c e  P r e s i d e n t  f o r  F i n a n c e /

S U B J E C T :  C a s h  F l o w / S p e c i a l  A p p r o p r i a t i o n  N e e d ,  F Y  7 8

A p r o p o s  o f  t h e  $ 4 . 9  m i l l i o n  n e t  d e f i c i t  ( i . e . ,  $ 3 . 9  m i l l i o n  p l u s  
$ 1 . 0  m i l l i o n  f r o m  t h e  F Y  7 6 )  a n d  i n  r e s p o n s e  t o  y o u r  m e m o  o f  3 / 8 / 7 8 ,
I  w i s h  t o  a d v a n c e  t h e  f o l l o w i n g  f o r  y o u r  c o n s i d e r a t i o n :

R e c o m m e n d a t i o n

A s  a  f u n c t i o n  o f  t h e  " l a p s i n g "  o f  f u n d s  r e q u i r e m e n t  ( i . e . ,  t h u s  
a n y  p e r s o n n e l / t r a v e l / c a p i t a l  o u t l a y  f r e e z e  ' s a v i n g s '  h a v i n g  t o  
t e c h n i c a l l y  " l a p s e " ,  a s  o p p o s e d  t o  a n y  r e t e n t i o n  t o  ' o f f s e t '  t h e  
d e f i c i t  f a c i n g  t h e  U n i v e r s i t y )  ,  c o u p l e d  v / i t h  t h e  f a c t  t h a t  i f  w e  
w e n t  t h e  c a s h  f l o w  r o u t e  ( i . e . ,  $ 3 . 5  m i l l i o n  c a s h  s h o r t f a l l ,  p l u s  
$ 1 . 2  m i l l i o n  r e p a y m e n t  o f  t h e  W o r k i n g  C a p i t a l  " l o a n "  =  $ 4 . 7  m i l l i o n ) 
v s .  t h e  a c c r u a l  a c c o u n t i n g  r o u t e  ( i . e .  b e g i n n i n g  d e f i c i t  o f  
$ 4 . 9  m i l l i o n )  t h e  U n i v e r s i t y  w o u l d  e n d  t h e  y e a r  w i t h  a  $ 2 0 0 , 0 0 0  
d e f i c i t . . . I  r e c o m m e n d  t h a t  w e  r e q u e s t  a  S p e c i a l  A p p r o p r i a t i o n  o f  
$ 4 . 9  m i l l i o n  t o :  ( a )  c o v e r  o u r  p r o j e c t e d  c a s h  s h o r t f a l l  a n d  ( b )
t o  e l i m i n a t e  c a r r y i n g  f o r w a r d  t h e  p r i o r  y e a r s '  d e f i c i t .  S e e :  a t t a c h e d  
E x h i b i t  " A " .

B a c k g r o u n d

T h e  a u d i t e d  r e p o r t  f o r  t h e  U n i v e r s i t y  o f  A l a s k a  f i n a n c i a l  s t a t e m e n t s  
a s  o f  J u n e  3 0 ,  1 9 7 7  h a s  b e e n  r e c e i v e d  f r o m  R a y  K o h l e r  R  C o m p a n y .
T h e  B a l a n c e  S h e e t  s h o w s  a r i  U n a l l o c a t e d  F u n d  B a l a n c e  D e f i c i t  o f  
a p p r o x i m a t e l y  $ 4 . 9  m i l l i o n .  T h i s  d e f i c i t  w a s  c o m p u t e d  i n  a c c o r d a n c e  
v / i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p r o p o s  o f  u n i v e r s i t i e s  
a n d  c o l l e g e s .

C o n s i d e r a t i o n s

T h e r e  a r e  b a s i c a l l y  t w o  w a y s  o f  v i e w i n g  t h e  " t r e a t m e n t "  o f  t h i s  
d e f i c i t ,  a s  f o l l o w s :

I .  T h i s  d e f i c i t  ( a s  o f  J u n e  3 0 ,  1 9 7 7 )  r e a l l y  m e a n s  t h a t  
t h e  U n i v e r s i t y  s t a r t e d  t h e  F Y  7 8  v / i t h  a  " d e f i c i t "  o f  $ 4 . 9  m i l l i o n  
c o n s e q u e n t l y ,  i f  r e v e n u e  a n d  e x p e n d i t u r e s  w e r e  e x a c t l y  e q u a l  i n  
t h e  F Y  7 8 ,  t h e r e  v / o u l d  b e  a  s h o r t a g e  o f  $ 4 . 9  m i l l i o n  a t  t h e  e n d



J 1 0

U n i v e r s i t y  o f  A l a s k a

C a s h  F l o w / S p e c i a l  A p p r o p r i a t i o n  N e e d ,  F . Y .  7 8  
M a r c h  1 6 ,  1 9 7 8  
P a g e  2

o f  t h e  y e a r .  I n  o r d e r  f o r  t h e  U n i v e r s i t y  t o  r e g a i n  f i s c a l  
s o l v e n c y  i n  t h e  c u r r e n t  f i s c a l  y e a r ,  i t  m u s t  o b t a i n  a  s p e c i a l  
a p p r o p r i a t i o n  o f  $ 4 . 9  m i l l i o n .  T h i s  a p p r o a c h  i s  f r o m  a n  
a c c r u a l  a c c o u n t i n g  v i e w p o i n t ,  a s  o p p o s e d  t o  a  c a s h  f l o w  
a p p r o a c h  t o  b e  d i s c u s s e d  b e l o w .

I I .  T h e  o t h e r  w a y  o f  v i e w i n g  t h e  U n i v e r s i t y ' s  r e q u i r e m e n t
i s  f r o m  a  p r o j e c t e d  c a s h  f l o w  b a s i s .  . A s  y o u  k n o w ,  a  p r o j e c t e d  
c a s h  f l o w  r e p r e s e n t s  e s t i m a t e d  f u t u r e  c a s h  r e c e i p t s  a n d  
d i s b u r s e m e n t s .  A  c a s h  f l o w  d i f f e r s  f r o m  t h e  a c c r u a l  a c c o u n t i n g  
a p p r o a c h  i n  t h a t  a  " t r a n s a c t i o n "  i s  r e c o g n i z e d  w h e n  t h e  c a s h
i s  r e c e i v e d  a n d / o r  d i s b u r s e d  r a t h e r  t h a n  w h e n  i t  i s  e a r n e d .
U n d e r  t h e  c a s h  f l o w  a p p r o a c h ,  a c c o u n t s  r e c e i v a b l e s  ( i . e . ,  
s e r v i c e s  p e r f o r m e d  f o r  o t h e r s ,  s u c h  a s  c o n t r a c t s  o r  g r a n t s )  ,
o r  p a y a b l e s  ( o b l i g a t i o n s  t o  v e n d o r s  o r  e m p l o y e e s  s u c h  a s
p a y r o l l  e a r n e d  b u t  n o t  p a i d ) ,  a r e  n o t  r e c o g n i z e d .  T h e  U n i v e r s i t y  
o f  A l a s k a  m a i n t a i n s  i t s  " b o o k s "  u n d e r  t h e  a c c r u a l  a c c o u n t i n g  
s y s t e m ,  w h e r e  r e c e i v a b l e s  a n d  p a y a b l e s  a r e  r e c o g n i z e d  a s  
e a r n e d  o r  a s  t h e y  o c c u r .

T h e  U n i v e r s i t y ' s  m o s t  r e c e n t  c a s h  f l o w  p r o j e c t i o n  ( i . e . ,  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  " d r a w d o w n "  s u b m i t t a l )  s h o w s  t h a t  
i t  w i l l  r e q u i r e  l o a n s  a n d / o r  a  s p e c i a l  a p p r o p r i a t i o n  i n  t h e  
a p p r o x i m a t e  a m o u n t  o f  $ 7 . 5  m i l l i o n  d u r i n g  t h e  m o n t h  o f  J u n e ,
1 9 7 8  t o  f u n d  n e c e s s a r y  d i s b u r s e m e n t s  t h r o u g h  J u n e  3 0 ,  1 9 7 8 .  
A n o t h e r  $ 1 . 2  m i l l i o n  c a n  b e  a d d e d  t o  t h e  a b o v e  a m o u n t  i f  t h e  
s p e c i a l  w o r k i n g  c a p i t a l  l o a n  ( a d v a n c e d  t h e  U n i v e r s i t y  i n  
1 9 7 3 )  h a s  t o  b e  r e p a i d  t o  t h e  S t a t e  o f  A l a s k a  i n  t h e  F Y  7 8 .  
H o w e v e r ,  t h e  $ 7 . 5  m i l l i o n  a m o u n t  c a n  b e  r e d u c e d  b y  $ 4 . 0  
m i l l i o n  s i n c e  t h e  U n i v e r s i t y  i s  p e r m i t t e d  b y  s t a t u t e  ( i . e . ,
A . S .  3 7 . 1 0 )  t o  b o r r o w  m o n e y  f r o m  t h e  S t a t e  o f  A l a s k a  o n  i t s  
a c c o u n t s  r e c e i v a b l e .  A s s u m i n g  t h a t  t h e  w o r k i n g  c a p i t a l  
l o a n  o f  $ 1 . 2  m i l l i o n  h a s  t o  b e  r e p a i d  b y  t h e  U n i v e r s i t y ,  
s u c h  w o u l d  t h e n  r e q u i r e  a  s p e c i a l  a p p r o p r i a t i o n  o f  $ 4 . 7  m i l l i o n  
i n  t h e  c u r r e n t  f i s c a l  y e a r .

I I I .  " W o r k i n g  C a p i t a l "  F u n d s / L o a n . " W o r k i n g  C a p i t a l "  f u n d s  
a r e  r e q u i r e d  b e c a u s e  e x p e n d i t u r e s  u t i l i z e  c a s h  i n  t h e  f o r m  o f  
" c u r r e n t  a s s e t s "  ( e . g . ,  a c c o u n t s  r e c e i v a b l e s ,  i n v e n t o r i e s ,  
a n d  p r e p a i d  e x p e n s e s )  .

A c c o u n t s  R e c e i v a b l e s .  T h e  U n i v e r s i t y  w i l l  a l w a y s  h a v e  a  
c o n s i d e r a b l e  a m o u n t  o f  a c c o u n t s  r e c e i v a b l e s  ( c u r r e n t l y  
p r o j e c t e d  t o  e x e e d  $ 7  m i l l i o n ) .  T h i s  i s  a  r e s u l t  o f  t h e  
l a r g e  r e s e a r c h  e f f o r t  a t  t h e  U n i v e r s i t y  ( i . e . ,  1 6  r e s e a r c h  
i n s t i t u t e s ) .  C o n s i d e r  t h e  f o l l o w i n g  e x a m p l e :

A s s u m e  a  t o t a l  r e s e a r c h  e f f o r t  o f  $ 4 0  m i l l i o n ,  w i t h  
c o n t r a c t s  t o t a l l i n g  $ 2 4  m i l l i o n  a n d  g r a n t s  o f  $ 1 6  m i l l i o n .  
P a y m e n t  i s  r e c e i v e d  i n  a d v a n c e  f o r  g r a n t s ;  c o n s e q u e n t l y ,



U n i v e r s i t y  o f  A d  j K A (
C a s h  F l o w / S p e c i a l  A p p r o p r i a t i o n  N e e d ,  F Y  7 8  
M a r c h  1 6 ,  1 9 7 8  
P a g e  3

t h e r e  s h o u l d  b e  n o  r e l a t e d  r e c e i v a b l e s .  A s s u m p t i o n s  
r e l a t i n g  t o  t h e  c o n t r a c t s  i n c l u d e  a  3 0 - d a y  m o n t h l y  c y c l e :
1 0  d a y s  t o  p r o c e s s  a n d  d i s t r i b u t e  S t a t u s  R e p o r t s ;  2 0  d a y s  
t o  p r e p a r e  a n d  m a i l  t h e  i n v o i c e s ;  f i n a l l y ,  4 5  d a y s  t o  c o l l e c t  
t h e  b i l l i n g .  T h i s  r e s u l t s  i n  a  t o t a l  c y c l e  o f  1 0 5  d a y s .
A  $ 2 4  m i l l i o n  a n n u a l  c o n t r a c t  l e v e l  w o u l d  r e s u l t  i n  
a p p r o x i m a t e l y  $ 7  m i l l i o n  i n  a c c o u n t s  r e c e i v a b l e s  ( t h e  
m i n i m u m  a c c o u n t s  r e c e i v a b l e  t h a t  t h e  U n i v e r s i t y  c a n  
a n t i c i p a t e  u n d e r  t h e  m o s t  e f f i c i e n t  c i r c u m s t a n c e s ) .

F u r t h e r m o r e ,  t h e  U n i v e r s i t y  w i l l  a l w a y s  n e e d  i n v e n t o r i e s  
( e . g . ,  s p a r e  p a r t s  f o r  t h e  b o i l e r s ,  b o o k s  i n  t h e  b o o k s t o r e ,  
e t c . ) .

L i a b i l i t i e s .  T h e  U n i v e r s i t y  h a s  a c c o u n t s  p a y a b l e  a n d  a c c r u e d  
e x p e n s e s .  T h e s e  i t e m s  r e s u l t  f r o m  t h e  " t i m e  l a g "  b e t w e e n  
w h e n  a n  o b l i g a t i o n  i s  i n c u r r e d  a n d  w h e n  i t  i s  p a i d .  T h e  
U n i v e r s i t y  h a s  a p p r o x i m a t e l y  $ 3 . 9  m i l l i o n  i n  a c c r u e d  v a c a t i o n  
p a y  v / h i c h  i s  p a y a b l e ,  b u t  d o e s  n o t  r e q u i r e  i m m e d i a t e  p a y m e n t .

I n  c o n c l u s i o n ,  d u e  t o  t h e  l a r g e  a m o u n t  o f  a c c o u n t s  r e c e i v a b l e ,  
t h e  o r i g i n a l / 1 9 7 3  $ 1 . 2  m i l l i o n  " w o r k i n g  c a p i t a l  l o a n "  i s  s i m p l y  
i n a d e q u a t e ;  t h u s  a c c o u n t i n g  f o r  t h e  U n i v e r s i t y ' s  n e e d  t o  b o r r o w  
$ 4 . 0  m i l l i o n  i n  J u n e ,  1 9 7 8 .

E E B : f I s



(  UNIVERSITY OF ALASKA (' 
Spec ia l  A p p ro p r ia t i o n  

P ro je c ted  A c t i v i t y
E xh ib i t  "A"

Recommendation ( I n  M i l l i o n  $ )
$4 .9

0  4 .9  
3 ~ 0 “

Cash Flow Im p l i c a t i o n s
P ro je c ted  cash f l o w  sho r tage  f o r  June , 1978 . $ 7 .5
Repayment o f  the  working c a p i t a l  lo an  fund 1 .2
P o t e n t i a l  cash f l ow  shortage . 8 .7
Spec ia l  a p p r o p r i a t i o n  ( i . e . ,  D e f i c i t  as o f  June 30 , 1977) 4 .9
Remaining cash f l o w  sho r tage 3 .8
Borrowing (n o t e :  1 )  3 .8
Remaining cash f l o w  sho r tage $ 0

Note 1: The University is permitted by statute to borrow money on
its accounts receivable from the State. The law limits 
the maximum amount to 10 percent of the non-State appropriation 
revenue or an amount equal to 80 per cent of the non-State 
accounts receivable, whichever is less.

D e f i c i t  as o f  June 30 , 1977
1978 F i s c a l  Year A c t i v i t y  (Any excess o f  revenue 
over e xpend i tu re s  la p s e s  t o  the S t a t e )
S p e c i a l .A p p r o p r i a t i o n
Una l lo c a te d  Fund Ba lance as o f  June 30 ,  1978
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Introduced: 4/17/78
Referred: Finance

H O U S E  B I L L  N O .  9 3 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

U n i v e r s i t y  o f  A l a s k a ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 4 , 9 1 1 , 8 8 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

t o  t h e  U n i v e r s i t y  o f  A l a s k a  f o r  t h e  p u r p o s e  o f  f u n d i n g  t h e  1 9 7 6  d e f i c i t  o f

$ 1 , 0 0 2 , 3 8 9  a n d  t h e  1 9 7 7  d e f i c i t  o f  $ 3 , 9 0 9 , 4 9 1  a s  s h o w n  b y  t h e  a u d i t  r e p o r t  

o f  K o h l e r  a n d  C o m p a n y  d a t e d  F e b r u a r y  1 6 ,  1 9 7 8 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

IN THE HOUSE BY T H E  FINANCE COMMITTEE

# -1- HB 935



U N I V E R S I T Y  O F  A L A S K A  

A c c o u n t a n t s '  R e p o r t  

F i n a n c i a l  S t a t e m e n t s  

J u n e  3 0 ,  1 9 7 7



R A Y  K O H L E R  & CO.
C E R T I F I E D  P U B L I C  A C C O U N T A N T S  

P .  O .  B O X  6 0 7  
F A I R B A N K S ,  A L A S K A  9 9 7 0 7

The Board of Regents 
University of Alaska

W e  h a v e  e x a m i n e d  t h e  b a l a n c e  s h e e t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  a s  o f  
J u n e  3 0 ,  1 9 7 7  a n d  1 9 7 6  a n d  t h e  r e l a t e d  s t a t e m e n t s  o f  c u r r e n t  f u n d s  r e v e n u e s ,  e x p e n ­
d i t u r e s  a n d  o t h e r  c h a n g e s  a n d  t h e  s e v e r a l  s t a t e m e n t s  o f  c h a n g e s  i n  f u n d  b a l a n c e s  
( d e f i c i t )  f o r  t h e  y e a r s  t h e n  e n d e d .  O u r  e x a m i n a t i o n s  w e r e  m a d e  i n  a c c o r d a n c e  w i t h  
g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n d a r d s ,  a n d  a c c o r d i n g l y  i n c l u d e d  s u c h  t e s t s  o f  t h e  
a c c o u n t i n g  r e c o r d s  a n d  s u c h  o t h e r  a u d i t i n g  p r o c e d u r e s  a s  w e  c o n s i d e r e d  n e c e s s a r y  i n  
t h e  c i r c u m s t a n c e s  e x c e p t  a s  s t a t e d  i n  t h e  f o l l o w i n g  p a r a g r a p h s .

Assets representing the investment in plant are recorded at cost, or at fair 
value when acquired by gift. However, disposals of certain of these assets have not 
been recorded. It was not practicable for us to determine the fu ll extent of such 
disposals in the current or prior years.

Because of inadequate records, resulting from a conversion of data processing 
systems, it  v/as not practicable for us to extend our auditing procedures to verify 
the appropriateness of payroll expenditures and the related lia b il it ie s  as of June 
3 0 ,  1 9 7 6 .  During 1 9 7 7  the University changed its  method of recording payroll for cer­
tain employees. As a result of the change, 1 9 7 7  current funds include approximately 
$ 6 5 0 , 0 0 0  of expenditures applicable to prior years. Restricted current fund payroll 
expenditures in the amount of $ 4 5 8 , 7 3 8  have not been distributed to the appropriate 
expenditure accounts as of June 3 0 ,  1 9 7 7 .  Payroll changes are more fully  described 
in note 12.

I n  o u r  r e p o r t  d a t e d  A u g u s t  1 8 ,  1 9 7 7 ,  o u r  o p i n i o n  o n  t h e  1 9 7 6  f i n a n c i a l  s t a t e ­
m e n t s  w a s  q u a l i f i e d  a s  b e i n g  s u b j e c t  t o  t h e  e f f e c t s  o n  t h e  1 9 7 6  f i n a n c i a l  s t a t e m e n t s  
o f  s u c h  a d j u s t m e n t s ,  i f  a n y ,  a s  m i g h t  h a v e  b e e n  r e q u i r e d  b y  l e g i s l a t i o n  e n a c t e d  i n  t h e  
1 9 7 7  s e s s i o n  o f  t h e  A l a s k a  l e g i s l a t u r e .  T h i s  l e g i s l a t i o n  r e q u i r e d  t h e  U n i v e r s i t y  t o  
b r i n g  i t s  a c c o u n t i n g  p r a c t i c e s  i n t o  c o n f o r m i t y  w i t h  S t a t e  a c c o u n t i n g  p r o c e d u r e s .  T h e s e  
f u n d s  v / e r e  l a p s e d  d u r i n g  1 9 7 7  a s  e x p l a i n e d  i n  n o t e  4 .

I n  o u r  r e p o r t  d a t e d  A u g u s t  1 8 ,  1 9 7 7 ,  o u r  o p i n i o n  o n  t h e  1 9 7 6  f i n a n c i a l  s t a t e ­
m e n t s  w a s  q u a l i f i e d  a s  b e i n g  s u b j e c t  t o  t h e  e f f e c t s  o n  t h e  1 9 7 6  f i n a n c i a l  s t a t e m e n t s  
o f  s u c h  a d j u s t m e n t s ,  i f  a n y ,  a s  m i g h t  h a v e  b e e n  r e q u i r e d  h a d  t h e  a m o u n t s  d u e  e m p l o y e e s  
f o r  s a l a r y  i n c r e a s e s  b e e n  d e t e r m i n e d .  S u b s e q u e n t  d e t e r m i n a t i o n  o f  a m o u n t  d u e  e m ­
p l o y e e s  h a s  r e s u l t e d  i n  a  r e d u c t i o n  o f  $ 4 9 4 , 1 2 7  i n  e s t i m a t e d  a m o u n t s  d u e  e m p l o y e e s ,  
r e c e i v a b l e  f r o m  t h e  S t a t e  o f  A l a s k a ,  r e v e n u e s  a n d  e x p e n d i t u r e s  a s  o f  J u n e  3 0 ,  1 9 7 6 .
T h e  r e d u c t i o n  h a s  n o  e f f e c t  o n  c h a n g e s  i n  f u n d  b a l a n c e s  o n  t h e  1 9 7 7  a n d  1 9 7 6  f i n a n ­
c i a l  s t a t e m e n t s .

* >

M E M B E R S  A M E R I C A N  I N S T I T U T E  O F  C E R T I F I E D  P U B L I C  A C C O U N T A N T S



T h e  r e s e r v e  f o r  e n c u m b r a n c e s  i n c l u d e s  a p p r o x i m a t e l y  $ 5 6 0 , 0 0 0  w h i c h ,  i n  o u r  
o p i n i o n ,  i s  c o m p r i s e d  o f  f u t u r e  p e r i o d  e x p e n d i t u r e s  a n d  c o n t r a c t u a l  c o m m i t m e n t s  
n o t  e n t e r e d  i n t o  p r i o r  t o  J u n e  3 0 ,  1 9 7 7 .  A s  e x p l a i n e d  i n  n o t e  1  t o  t h e  f i n a n c i a l  
s t a t e m e n t s ,  t h i s  a m o u n t  d o e s  n o t  a f f e c t  c u r r e n t  y e a r  e x p e n d i t u r e s  b u t  w o u l d  d e c r e a s e  
t h e  u n r e s t r i c t e d  u n a l l o c a t e d  c u r r e n t  f u n d  d e f i c i t  b y  a p p r o x i m a t e l y  $ 5 6 0 , 0 0 0  a t  
J u n e  3 0 ,  1 9 7 7 .

I n  o u r  o p i n i o n ,  e x c e p t  f o r  t h e  e f f e c t  o f  e n c u m b r a n c e s  o n  u n r e s t r i c t e d  u n ­
a l l o c a t e d  c u r r e n t  f u n d  d e f i c i t  a s  d e s c r i b e d  i n  t h e  s i x t h  p a r a g r a p h ,  t h e  b a l a n c e  
s h e e t  o f  t i i e  U n i v e r s i t y  o f  A l a s k a  c u r r e n t  f u n d s  p r e s e n t s  f a i r l y  t h e  f i n a n c i a l  p o s i ­
t i o n  o f  t h e  U n i v e r s i t y  o f  A l a s k a  c u r r e n t  f u n d s  a t  J u n e  3 0 ,  1 9 7 7  i n  a c c o r d a n c e  w i t h  
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i e d  o n  a  c o n s i s t e n t  b a s i s .  B e c a u s e  o f  
t h e  m a t e r i a l i t y  o f  t h e  p o s s i b l e  e f f e c t s  o n  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  i t e m s  
n o t e d  i n  p a r a g r a p h  t h r e e ,  w e  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  s t a t e m e n t s  o f  r e v e n u e s ,  
e x p e n d i t u r e s ,  a n d  o t h e r  c h a n g e s  a n d  c h a n g e s  i n  f u n d  b a l a n c e s  o f  t h e  c u r r e n t  f u n d s  
f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  a n d  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  c u r r e n t  f u n d s  
a t  J u n e  3 0 ,  1 9 7 6 .  F u r t h e r ,  i n  o u r  o p i n i o n ,  e x c e p t  f o r  t h e  b a s i s  o f  s t a t i n g  t h e  
a s s e t s  r e p r e s e n t i n g  t h e  i n v e s t m e n t  i n  p l a n t  a s  d e s c r i b e d  i n  t h e  s e c o n d  p a r a g r a p h ,  
t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  e n d o w m e n t  a n d  s i m i l a r  f u n d s ,  
l o a n  f u n d s ,  p l a n t  f u n d s  a n d  a g e n c y  f u n d s  p r e s e n t  f a i r l y  t h e  f i n a n c i a l  p o s i t i o n  o f  
t h e  U n i v e r s i t y  o f  A l a s k a  e n d o w m e n t  a n d  s i m i l a r  f u n d s ,  l o a n  f u n d s ,  p l a n t  f u n d s  a n d  
a g e n c y  f u n d s  a t  J u n e  3 0 ,  1 9 7 7  a n d  1 9 7 6  a n d  t h e  c h a n g e s  i n  f u n d  b a l a n c e s  f o r  t h e  
y e a r s  t h e n  e n d e d  i n  c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i e d  
o n  a  c o n s i s t e n t  b a s i s .

February 16, 1978



Exhibit A

S h e e t  1 of 2

Liab ilitie s  and Fund Balances 1 9 7 7 1 9 7 6

Current funds:
Unrestricted:

Bank overdrafts $  1 , 0 1 4 , 0 2 9 $  4 , 1 3 2 , 1 5 4
Accounts payable and accrued expenses (note 3 ) 1 1 , 6 0 3 , 0 7 0 9 , 8 1 1 , 5 4 2
Student deposits and other 3 9 7 , 6 9 6 7 0 4 , 1 0 2
Accrued annual leave 3 , 9 2 9 , 6 2 2 2 , 4 0 5 , 0 9 8
Due to other funds 3 , 1 9 0 , 8 9 0 1 , 4 9 9 , 9 5 6
Working capital fund 1 , 2 0 0 , 0 0 0 1 , 2 0 0 , 0 0 0
Fund balances (d eficit):

Gifts (Exhibit C) 1 , 5 5 6 1 , 5 5 6
Unallocated (Exhibit D) ( 4 , 9 1 1 , 8 8 9 ) ( 1 , 0 0 2 , 3 9 8 )
Reserve for encumbrances (Exhibit D) 2 , 0 6 5 , 3 2 2 1 , 0 1 7 , 8 1 5

Total unrestricted current funds 1 8 , 4 9 0 , 2 9 6 1 9 , 7 6 9 , 8 2 5

R e s t r i c t e d :
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s

F u n d  b a l a n c e s  ( E x h i b i t  E )
T o t a l  r e s t r i c t e d  c u r r e n t  f u n d s

T o t a l  c u r r e n t  f u n d s

E n d o w m e n t  a n d  s i m i l a r  f u n d s :
C a s h  d e f i c i t  i n  s t a t e  t r e a s u r y  
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s

F u n d  b a l a n c e s  ( E x h i b i t  F ) :
E n d o w m e n t  
Q u a s i - e n d o w m e n  t

T o t a l  f u n d  b a l a n c e s

T o t a l  e n d o w m e n t  a n d  s i m i l a r  f u n d s

L o a n  f u n d  s :
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s  
F u n d  b a l a n c e s  ( E x h i b i t  G ) :

U .  S .  G o v e r n m e n t  g r a n t s  r e f u n d a b l e  
E s t a b l i s h e d  b y  d o n o r s  
E s t a b l i s h e d  b y  U n i v e r s i t y  
A c c u m u l a t e d  d e f i c i t

T o t a l  f u n d  b a l a n c e s

Total loan funds

1 5 4 , 4 4 0

6 , 2 6 8 , 0 0 8
6 , 4 2 2 , 4 4 8

2 7 , 1 1 1
2 7 , 1 1 1

3 , 0 2 4 , 5 3 8
2 9 0 , 9 9 5

3 , 3 1 5 , 5 3 3

$  3 . 3 4 2 . 6 4 4

5 4 6 , 2 9 2

4 , 4 6 5 , 2 3 8
5 , 0 1 1 , 5 3 0

$ 2 4 , 9 1 2 , 7 4 4  $ 2 ^ _ 7 8 _ L J 5 _ 5

1 , 2 5 7 , 0 9 3
1 4 0 , 1 6 5
1 2 8 , 4 4 4
( 5 4 , 4 7 2 )

1 , 4 7 1 , 2 3 0

$ 1,471.230

2 2 , 6 0 3

2 2 , 6 0 3

2 , 8 3 1 , 3 0 5
2 9 0 , 9 9 5

3 , 1 2 2 , 3 0 0

$  3 . 1 4 4 , 9 0 3

1 0 7 , 1 1 7

9 0 6 , 6 6 7
1 3 8 , 0 6 5

8 9 , 5 1 6
( 4 8 , 9 9 1 )

1 , 0 8 5 , 2 5 7

$ ).192.374



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



U N I V E R S I T Y  O F  A L A S K A  
B a l a n c e  S h e e t  
J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r  J u n e  3 0 ,  1 9 7 6

A s s e t s 1 9 7 7 1 9 7 6

C u r r e n t  f u n d s :
U n r e s t r i c t e d :

C a s h  a n d  t e m p o r a r y  i n v e s t m e n t s $  7 5 7 , 0 3 2 $  2 , 6 8 0 , 7 8 6
I n v e s t m e n t s ,  a t  c o s t  ( m a r k e t  v a l u e  $ 9 , 9 9 8  

i n  1 9 7 7  a n d  $ 1 0 , 8 8 0  i n  1 9 7 6 )  ( n o t e  2 ) 9 , 9 9 8 1 0 , 8 8 0
A c c o u n t s  r e c e i v a b l e  ( n e t  o f  a l l o w a n c e  f o r  

d o u b t f u l  a c c o u n t s  o f  $ 1 , 0 7 3 , 6 7 3  i n  1 9 7 7  a n d  
$ 7 6 4 , 3 8 0  i n  1 9 7 6 ) 1 3 , 5 8 6 , 9 1 7 1 1 , 3 8 5 , 5 3 1

D u e  f r o m  S t a t e  o f  A l a s k a  f o r  s a l a r y  i n c r e a s e s  
( n o t e  3 ) 2 , 0 6 6 , 9 0 0 3 , 8 7 5 , 0 7 9

I n v e n t o r i e s ,  a t  l o w e r  o f  c o s t  ( f i r s t - i n ,  
f i r s t - o u t )  o r  m a r k e t 1 , 2 9 6 , 1 1 7 1 , 1 6 8 , 9 6 1

P r e p a i d  e x p e n s e s 7 7 3 , 3 3 2 6 4 8 , 5 8 8

T o t a l  u n r e s t r i c t e d  c u r r e n t  f u n d s 1 8 , 4 9 0 , 2 9 6 1 9 , 7 6 9 , 8 2 5

R e s t r i c t e d :
G r a n t  a w a r d s  r e c e i v a b l e 6 . 4 2 0 , 7 3 2 5 , 0 0 9 , 8 1 9
I n v e s t m e n t s ,  a t  c o s t  ( m a r k e t  v a l u e  $ 1 , 8 2 2  

i n  1 9 7 7  a n d  $ 1 , 7 1 1  i n  1 9 7 6 )  ( n o t e  2 ) 1 , 7 1 6 1 , 7 1 1
T o t a l  r e s t r i c t e d  c u r r e n t  f u n d s 6 , 4 2 2 , 4 4 8 5 , 0 1 1 , 5 3 0

T o t a l  c u r r e n t  f u n d s 6 2 4 , 9 1 2 , 7 4 4 $ 2 4 . 7 8 1 . 3 5 5

E n d o w m e n t  a n d  s i m i l a r  f u n d s : 
C a s h 1 3 5 , 0 6 3
I n v e s t m e n t ,  a t  c o s t  o r  f a i r  m a r k e t  v a l u e  a t  

d a t e  o f  g i f t  ( m a r k e t  v a l u e  $ 3 , 1 0 3 , 7 3 4  i n  
1 9 7 7  a n d  $ 2 , 9 0 0 , 6 2 7  i n  1 9 7 6 )  ( n o t e  2 ) 3 , 2 0 7 , 5 8 1 3 , 0 1 4 , 4 8 9

D u e  f r o m  u n r e s t r i c t e d  f u n d s •* 1 3 0 , 4 1 4

T o t a l  e n d o w m e n t  a n d  s i m i l a r  f u n d s $ 3 , 3 4 2 , 6 4 4 $ 3 , 1 4 4 , 9 0 3

L o a n  f u n d s : 
C a s h 3 9 2 , 9 1 7 4 5 6 , 9 1 4
N o t e s  r e c e i v a b l e  ( n e t  o f  a l l o w a n c e  f o r  d o u b t f u l  

n o t e s  o f  $ 3 1 , 3 7 3  i n  1 9 7 7  a n d  $ 2 5 , 0 0 0  i n  1 9 7 6 ) 9 8 7 , 0 1 4 7 3 4 , 9 8 7
D u e  f r o m  u n r e s t r i c t e d  c u r r e n t  f u n d s 9 1 , 1 2 5
O t h e r  r e c e i v a b l e s 1 7 4 4 7 3

Total loan funds S 1.471.230 $-1022^.7-4:



T h e  r e s e r v e  f o r  e n c u m b r a n c e s  i n c l u d e s  a p p r o x i m a t e l y  $ 5 6 0 , 0 0 0  w h i c h ,  i n  o u r  
o p i n i o n ,  i s  c o m p r i s e d  o f  f u t u r e  p e r i o d  e x p e n d i t u r e s  a n d  c o n t r a c t u a l  c o m m i t m e n t s  
n o t  e n t e r e d  i n t o  p r i o r  t o  J u n e  3 0 ,  1 9 7 7 .  A s  e x p l a i n e d  i n  n o t e  1  t o  t h e  f i n a n c i a l  
s t a t e m e n t s ,  t h i s  a m o u n t  d o e s  n o t  a f f e c t  c u r r e n t  y e a r  e x p e n d i t u r e s  b u t  w o u l d  d e c r e a s e  
t h e  u n r e s t r i c t e d  u n a l l o c a t e d  c u r r e n t  f u n d  d e f i c i t  b y  a p p r o x i m a t e l y  $ 5 6 0 , 0 0 0  a t  
J u n e  3 0 ,  1 9 7 7 .

I n  o u r  o p i n i o n ,  e x c e p t  f o r  t h e  e f f e c t  o f  e n c u m b r a n c e s  o n  u n r e s t r i c t e d  u n ­
a l l o c a t e d  c u r r e n t  f u n d  d e f i c i t  a s  d e s c r i b e d  i n  t h e  s i x t h  p a r a g r a p h ,  t h e  b a l a n c e  
s h e e t  o f  t h e  U n i v e r s i t y  o f  A l a s k a  c u r r e n t  f u n d s  p r e s e n t s  f a i r l y  t h e  f i n a n c i a l  p o s i ­
t i o n  o f  t h e  U n i v e r s i t y  o f  A l a s k a  c u r r e n t  f u n d s  a t  J u n e  3 0 ,  1 9 7 7  i n  a c c o r d a n c e  w i t h  
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i e d  o n  a  c o n s i s t e n t  b a s i s .  B e c a u s e  o f  
t h e  m a t e r i a l i t y  o f  t h e  p o s s i b l e  e f f e c t s  o n  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  i t e m s  
n o t e d  i n  p a r a g r a p h  t h r e e ,  w e  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  s t a t e m e n t s  o f  r e v e n u e s ,  
e x p e n d i t u r e s ,  a n d  o t h e r  c h a n g e s  a n d  c h a n g e s  i n  f u n d  b a l a n c e s  o f  t h e  c u r r e n t  f u n d s  
f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  a n d  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  c u r r e n t  f u n d s  
a t  J u n e  3 0 ,  1 9 7 6 .  F u r t h e r ,  i n  o u r  o p i n i o n ,  e x c e p t  f o r  t h e  b a s i s  o f  s t a t i n g  t h e  
a s s e t s  r e p r e s e n t i n g  t h e  i n v e s t m e n t  i n  p l a n t  a s  d e s c r i b e d  i n  t h e  s e c o n d  p a r a g r a p h ,  
t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  e n d o w m e n t  a n d  s i m i l a r  f u n d s ,  
l o a n  f u n d s ,  p l a n t  f u n d s  a n d  a g e n c y  f u n d s  p r e s e n t  f a i r l y  t h e  f i n a n c i a l  p o s i t i o n  o f  
t h e  U n i v e r s i t y  o f  A l a s k a  e n d o w m e n t  a n d  s i m i l a r  f u n d s ,  l o a n  f u n d s ,  p l a n t  f u n d s  a n d  
a g e n c y  f u n d s  a t  J u n e  3 0 ,  1 9 7 7  a n d  1 9 7 6  a n d  t h e  c h a n g e s  i n  f u n d  b a l a n c e s  f o r  t h e  
y e a r s  t h e n  e n d e d  i n  c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i e d  
o n  a  c o n s i s t e n t  b a s i s .

Febr u a r y  16, 1978



Exhibit A
Sheet 1 of 2

L i a b i l i t i e s  a n d  F u n d  B a l a n c e s  1 9 7 7

C u r r e n t  f u n d s :
U n r e s t r i c t e d :

B a n k  o v e r d r a f t s $  1 , 0 1 4 , 0 2 9
A c c o u n t s  p a y a b l e  a n d  a c c r u e d  e x p e n s e s  ( n o t e  3 ) 1 1 , 6 0 3 , 0 7 0
S t u d e n t  d e p o s i t s  a n d  o t h e r 3 9 7 , 6 9 6
A c c r u e d  a n n u a l  l e a v e 3 , 9 2 9 , 6 2 2
D u e  t o  o t h e r  f u n d s 3 , 1 9 0 , 8 9 0
W o r k i n g  c a p i t a l  f u n d 1 , 2 0 0 , 0 0 0
F u n d  b a l a n c e s  ( d e f i c i t ) :

G i f t s  ( E x h i b i t  C ) 1 , 5 5 6
U n a l l o c a t e d  ( E x h i b i t  D ) ( 4 , 9 1 1 , 8 8 9 )
R e s e r v e  f o r  e n c u m b r a n c e s  ( E x h i b i t  D ) 2 , 0 6 5 , 3 2 2

T o t a l  u n r e s t r i c t e d  c u r r e n t  f u n d s 1 8 , 4 9 0 , 2 9 6

R e s t r i c t e d :
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s  1 5 4 , 4 4 0

F u n d  b a l a n c e s  ( E x h i b i t  E )  6 , 2 6 8 , 0 0 8
T o t a l  r e s t r i c t e d  c u r r e n t  f u n d s  6 , 4 2 2 , 4 4 8

T o t a l  c u r r e n t  f u n d s  $ 2 4 . , . 9 . 1 2 _ , _ 7 _4A

E n d o w m e n t  a n d  s i m i l a r  f u n d s :
C a s h  d e f i c i t  i n  s t a t e  t r e a s u r y
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s  2 7 , 1 1 1

2 7 , 1 1 1
F u n d  b a l a n c e s  ( E x h i b i t  F ) :

E n d o w m e n t  3 , 0 2 4 , 5 3 8
Q u a s i - e n d o w m e n t  2 9 0 , 9 9 5

T o t a l  f u n d  b a l a n c e s  3 , 3 1 5 , 5 3 3

T o t a l  e n d o w m e n t  a n d  s i m i l a r  f u n d s  $  3 , 3 4 2 , 6 4 4

L o a n  f u n d s :
D u e  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s   -
F u n d  b a l a n c e s  ( E x h i b i t  G ) :

U .  S .  G o v e r n m e n t  g r a n t s  r e f u n d a b l e  1 , 2 5 7 , 0 9 3
E s t a b l i s h e d  b y  d o n o r s  1 4 0 , 1 6 5
E s t a b l i s h e d  b y  U n i v e r s i t y  1 2 8 , 4 4 4
A c c u m u l a t e d  d e f i c i t  ( 5 4 , 4 7 2 )

T o t a l  f u n d  b a l a n c e s  1 , 4 7 1 , 2 3 0

Total loan funds $ 1,471,230

1 9 7 6

$  4 , 1 3 2 , 1 5 4
9 , 8 1 1 , 5 4 2

7 0 4 , 1 0 2
2 , 4 0 5 , 0 9 8
1 , 4 9 9 , 9 5 6
1 , 2 0 0 , 0 0 0

1 , 5 5 6
( 1 , 0 0 2 , 3 9 8 )

1 , 0 1 7 , 8 1 5

1 9 , 7 6 9 , 8 2 5

5 4 6 , 2 9 2

4 6 5 , 2 3 8
5 , 0 1 1 , 5 3 0

$ 2 4 , 7 8 1 . 3 5 5

2 2 , 6 0 3

2 2 , 6 0 3

2 , 8 3 1 , 3 0 5
2 9 0 , 9 9 5

3 , 1 2 2 , 3 0 0

$  3 , 1 4 4 . 9 0 3

1 0 7 , 1 1 7

9 0 6 , 6 6 7
1 3 8 , 0 6 5

8 9 , 5 1 6
( 4 8 , 9 9 1 )

1 , 0 8 5 , 2 5 7

$  1 , 1 9 2 , 3 7 4



U N I V E R S I T Y  O F  A L A S K A  
B a l a n c e  S h e e t
J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r J u n e  3 0 ,  1 9 7 6

A s s e t s 1 9 7 7 1 9 7 6

P l a n t  f u n d s :
U n e x p e n d e d :

C a s h
I n v e s t m e n t s ,  a t  c o s t  o r  f a i r  m a r k e t  v a l u e  

a t  d a t e  o f  g i f t  ( m a r k e t  v a l u e  $ 2 5 , 2 5 0  
i n  1 9 7 7  a n d  $ 3 2 , 5 0 0  i n  1 9 7 6 )  ( n o t e  2 )  

S t a t e  a p p r o p r i a t i o n  r e c e i v a b l e  ( n o t e  5 )  
D u e  f r o m  u n r e s t r i c t e d  c u r r e n t  f u n d s

$  2 5 7 , 3 9 2

2 5 , 2 5 0
4 , 9 4 9 , 5 7 1
2 , 9 3 1 , 7 3 3

$  3 , 5 6 2 , 2 5 2

4 3 , 7 5 0
2 2 , 9 1 6 , 2 1 5

1 , 7 5 6 , 8 7 1
T o t a l  u n e x p e n d e d  p l a n t  f u n d s 8 , 1 6 3 , 9 4 6 2 8 , 2 7 9 , 0 8 8

R e t i r e m e n t  o f  i n d e b t e d n e s s  a n d  r e n e w a l  
a n d  r e p l a c e m e n t :
C a s h  a n d  t e m p o r a r y  i n v e s t m e n t s  
I n v e s t m e n t s ,  a t  c o s t  ( m a r k e t  v a l u e  $ 1 , 1 7 5 , 5 7 7  

i n  1 9 7 7  a n d  $ 9 9 4 , 8 8 0  i n  1 9 7 6 )  ( n o t e  2 )
D u e  f r o m  u n r e s t r i c t e d  c u r r e n t  f u n d s

7 1 8 , 1 8 1

1 , 1 6 9 , 2 8 6
2 3 7 , 6 5 3

7 5 3 , 7 6 9

9 9 3 , 5 2 9
1 4 0 , 9 0 2

T o t a l  r e t i r e m e n t  o f  i n d e b t e d n e s s  a n d  
r e n e w a l  a n d  r e p l a c e m e n t 2 , 1 2 5 , 1 2 0 1 , 8 8 8 , 2 0 0

I n v e s t m e n t  i n  p l a n t  ( n o t e s  1 ,  5 ,  6 ,  7 ,
8 ,  9  a n d  1 0 ) :
L a n d
I m p r o v e m e n t s  o t h e r  t h a n  b u i l d i n g s  
B u i l d i n g s
E q u i p m e n t  ( i n c l u d i n g  l i b r a r y  b o o k s  a n d  

m u s e u m  e x h i b i t s )
P l a n t  i n  p r o c e s s  o f  c o n s t r u c t i o n

3 , 6 6 2 , 8 7 8
1 1 , 6 9 6 , 1 0 8

1 1 7 , 7 7 8 , 8 0 6

2 0 , 6 7 5 , 0 5 0
4 9 , 0 3 7 , 5 7 1

3 , 4 6 1 , 4 3 7
1 1 , 6 8 5 , 0 2 2

1 0 3 , 4 6 6 , 3 4 9

1 7 , 6 8 2 , 9 8 3
4 3 , 8 2 6 , 3 7 8

T o t a l  i n v e s t m e n t  i n  p l a n t 2 0 2 , 8 5 0 , 4 1 3 1 8 0 , 1 2 2 , 1 6 9

T o t a l  p l a n t  f u n d s $ 2 1 3 , 1 3 9 , 4 7 9 $ 2 1 0 , 2 8 9 , 4 5 7

A g e n c y  f u n d s ;
C a s h
D u e  f r o m  u n r e s t r i c t e d  c u r r e n t  f u n d s

2 , 8 6 7
1 1 1 , 9 3 0 1 2 5 , 1 7 8

T o t a l  a g e n c y  f u n d s $  1 1 4 . 7 9 7 $  1 2 5 . 1 7 8

See accompanying notes to financial statements.



E x l  i b i t  A  
S h e e t  2  o f  2

L i a b i l i t i e s  a n d  F u n d  B a l a n c e s 1 9 7 7 1 9 7 6

P l a n t  f u n d s  ( E x h i b i t  H ) :
U n e x p e n d e d :

F u n d  b a l a n c e s :
B o r r o w e d  f u n d s  n o t  e x p e n d e d  
R e s t r i c t e d
U n r e s t r i c t e d  ( n o t e  4 )

T o t a l  u n e x p e n d e d  p l a n t  f u n d s

R e t i r e m e n t  o f  i n d e b t e d n e s s  a n d  r e n e w a l  
a n d  r e p l a c e m e n t :
F u n d  b a l a n c e s :

R e t i r e m e n t  o f  i n d e b t e d n e s s  ( i n c l u d i n g  
b o r r o w e d  u n e x p e n d e d  f u n d s  o f  $ 2 2 0 , 6 6 2  
i n  1 9 7 6 )

R e n e w a l  a n d  r e p l a c e m e n t

T o t a l  r e t i r e m e n t  o f  i n d e b t e d n e s s  a n d  
r e n e w a l  a n d  r e p l a c e m e n t

I n v e s t m e n t  i n  p l a n t :
N o t e s  p a y a b l e  ( n o t e  6 )
B o n d s  p a y a b l e  ( n o t e  7 )
D u e  S t a t e  o f  A l a s k a  ( n o t e  8 )
I n s t a l l m e n t  c o n t r a c t s  p a y a b l e  ( n o t e  9 )  
P r i n c i p a l  o f  l e a s e h o l d  o b l i g a t i o n  

p a y a b l e  ( n o t e  1 0 )

L e s s  b o r r o w e d  f u n d s  n o t  e x p e n d e d

N e t  i n v e s t m e n t  i n  p l a n t
T o t a l  i n v e s t m e n t  i n  p l a n t

T o t a l  p l a n t  f u n d s

A g e n c y  f u n d s :

F u n d  b a l a n c e s  
T o t a l  a g e n c y  f u n d s

3 1 5 , 4 4 9
7 , 5 8 8 , 1 2 3

2 6 0 , 3 7 4

8 , 1 6 3 , 9 4 6

1 , 7 1 7 , 5 4 9  
4 0 7 , 5 7 1

2 , 1 2 5 , 1 2 0

5 , 6 0 2 , 9 2 8
1 5 , 6 9 1 , 0 0 0

6 2 5 , 0 0 0
1 , 4 5 2 , 1 7 1

3 , 5 9 5 , 0 0 0
2 6 , 9 6 6 , 0 9 9

3 1 5 , 4 4 9
2 6 , 6 5 0 , 6 5 0

1 7 6 , 1 9 9 , 7 6 3
2 0 2 , 8 5 0 , 4 1 3

$ 2 1 3 . 1 3 9 . 4 7 9

1 1 4 . 7 9 7
1 1 4 . 7 9 7

$  3 , 5 5 9 , 1 3 0
2 2 , 9 7 8 , 3 8 6  

1 , 7 4 1 , 5 7 2

2 8 , 2 7 9 , 0 8 8

1 . , 5 0 6 , 7 9 2
3 8 1 , 4 0 8

1 . , 8 8 8 , 2 0 0

5 . , 5 7 9 , 5 2 2
1 5 :, 8 9 2 , 0 0 0

6 7 0 , 0 0 0
1 . , 2 1 9 , 9 0 7

3 ; , 8 9 0 , 0 0 0
2 7 . , 2 5 1 , 4 2 9CO!1 , 7 7 9 , 7 9 2
2 3 : , 4 7 1 , 6 3 7

1 5 6 . , 6 5 0 , 5 3 2

OO o , 1 2 2 , 1 6 9

$ 2 1 0 . , 2 8 9 , 4 5 7

1 2 5 , 1 7 8
$ 1 2 5 , 1 7 8

C o n t i n g e n t  a s s e t s  a n d  l i a b i l i t i e s  ( n o t e  1 3 )



Exhibit li

U N I V E R S I T Y  O E  A L A S K A  
S t a t e m e n t  o f  C u r r e n t  F u n d s  R e v e n u e s ,  E x p e n d i t u r e s ,  a n d  O t h e r  C h a n g e s

Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  
w i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

1 9 7 7 1 9 7 6
Unrestricted Restricted Total Total

Revenues:
Educational and general: 

Student fees $  5 , 2 9 7 , 3 0 8 $ $  5 , 2 9 7 , 3 0 8 $  5 , 1 6 5 , 3 4 2
Government appropriations 5 8 , 8 6 9 , 3 0 1 - 5 8 , 8 6 9 , 3 0 1 4 7 , 7 2 0 , 6 8 9
Endowment income (including $ 2 7 , 8 6 1  

funds held in trust by others) 1 9 9 , 4 5 3 2 2 , 5 3 5 2 2 1 , 9 8 8 2 2 0 , 1 3 4
Gifts applied - - - 1 3 , 5 0 1
Sponsored programs - 2 6 , 5 5 4 , 9 3 7 2 6 , 5 5 4 , 9 3 7 2 3 , 0 8 1 , 9 8 9
Recovery of indirect costs 3 , 4 3 4 , 2 7 7 - 3 , 4 3 4 , 2 7 7 3 , 4 2 4 , 7 9 4
Sales and services of educational 

departments 1 4 , 8 0 4 . 1 4 , 8 0 4 1 9 , 5 4 3
Organized activ ities relating to 

educational departments 1 3 8 , 5 2 8 . 1 3 8 , 5 2 8 1 0 8 , 5 5 4
Student aid - 1 , 0 1 9 , 1 4 0 1 , 0 1 9 , 1 4 0 9 3 2 , 7 3 3
Other sources 1 , 3 9 2 , 1 0 8 - 1 , 3 9 2 , 1 0 8 1 , 1 8 3 , 2 6 0

Total educational and general 6 9 , 3 4 5 , 7 7 9 2 7 , 5 9 6 , 6 1 2 9 6 , 9 4 2 , 3 9 1 8 1 , 8 7 0 , 5 3 9
Auxiliary enterprises (including $ 7 9 0 , 4 5 8  state 

appropriation) 6 , 4 7 4 , 8 7 7 6 . 4 7 4 , 8 7 7 6 , 1 8 0 , 2 5 5
Total revenues 7 5 , 8 2 0 , 6 5 6 2 7 , 5 9 6 , 6 1 2 1 0 3 , 4 1 7 , 2 6 8 8 8 , 0 5 0 , 7 9 4

Expenditures and mandatory transfers: 
Educational and general:

Instruction 2 6 , 7 2 8 , 6 0 6 4 , 2 3 1 , 8 3 5 3 0 , 9 6 0 , 4 4 1 2 4 , 7 2 2 , 8 0 3
Academic support 7 , 8 1 4 , 9 9 4 5 5 7 , 7 2 8 8 , 3 7 2 , 7 2 2 7 , 1 4 1 , 8 6 1
Organized research 9 , 5 4 7 , 7 9 3 2 0 , 8 2 9 , 9 2 8 3 0 , 3 7 7 , 7 2 1 2 6 , 1 7 9 , 1 7 8
Public service 3 , 2 4 0 , 1 8 6 8 0 7 , 3 2 6 4 , 0 4 7 , 5 1 2 3 , 8 4 4 , 3 1 0
Student services 3 , 5 1 4 , 7 0 3 8 9 , 7 9 1 3 , 6 0 4 , 4 9 4 2 , 0 7 4 , 3 2 6



O p e r a t i o n  a n d  m a i n t e n a n c e  o f  p l a n t  
G e n e r a l  a d m i n i s t r a t i o n  a n d  g e n e r a l  

i n s t i t u t i o n a l  e x p e n s e  
S t u d e n t  a i d

E d u c a t i o n a l  a n d  g e n e r a l  e x p e n d i t u r e s  
M a n d a t o r y  t r a n s f e r s  f o r :

P r i n c i p a l  a n d  i n t e r e s t  
R e s e a r c h  m a t c h i n g  f u n d s  
L o a n  m a t c h i n g  f u n d s  
U n e x p e n d e d  p l a n t

T o t a l  e d u c a t i o n a l  a n d  g e n e r a l

A u x i l i a r y  e n t e r p r i s e s :
E x p e n d i t u r e s
M a n d a t o r y  t r a n s f e r s  f o r :

P r i n c i p a l  a n d  i n t e r e s t
T o t a l  a u x i l i a r y  e n t e r p r i s e s

T o t a l  e x p e n d i t u r e s  a n d  m a n d a t o r y  t r a n s f e r s

O t h e r  t r a n s f e r s  a n d  a d d i t i o n s  ( d e d u c t i o n s ) :
E x c e s s  o f  ( t r a n s f e r s  t o  r e v e n u e  o v e r

r e s t r i c t e d  r e c e i p t s )  r e s t r i c t e d  r e c e i p t s  
o v e r  t r a n s f e r s  t o  r e v e n u e  

N o n m a n d a t o r y  t r a n s f e r s  t o  u n e x p e n d e d  p l a n t  
f u n d s

T r a n s f e r s  f r o m  u n e x p e n d e d  p l a n t  f u n d s  ( n o t e  4 )
C h a n g e  i n  r e s e r v e  f o r  e n c u m b r a n c e s  
O t h e r

T o t a l  o t h e r  t r a n s f e r s  a n d  a d d i t i o n s  ( d e d u c t i o n s )  

N e t  i n c r e a s e  ( d e c r e a s e )  i n  f u n d  b a l a n c e s

S e e  a c c o m p a n y i n g  n o t e s  t o  f i n a n c i a l  s t a t e m e n t s .

8 , 9 1 2 , 1 1 9

1 0 , 4 5 9 , 0 5 9
6 8 , 9 2 0

7 0 , 2 8 6 , 3 8 0

1 , 1 2 0 , 3 1 0
1 0 8 , 5 3 8

3 8 , 9 3 6
1 3 8 , 3 5 8

7 1 , 6 9 2 , 5 2 2

6 , 6 2 7 , 3 6 6

1 , 2 0 1 , 0 8 0
7 , 8 2 8 , 4 4 6

7 9 , 5 2 0 , 9 6 8

3 6 , 1 8 3
1 , 0 4 1 , 5 2 5

2 7 , 5 9 4 , 3 1 6

2 7 , 5 9 4 , 3 1 6

2 , 2 9 6

2 , 2 9 6

8 , 9 1 2 , 1 1 9  8 , 1 1 6 , 9 2 7

1 0 , 4 9 5 , 2 4 2  6 , 0 6 5 , 5 4 8
1 , 1 1 0 , 4 4 5  1 , 0 1 6 , 6 8 5

9 7 , 8 8 0 , 6 9 6  7 9 , 1 6 1 , 6 3 8

1 , 1 2 0 , 3 1 0  1 , 1 4 8 , 2 8 3
1 0 8 , 5 3 8  1 2 9 , 5 0 3

3 8 , 9 3 6  4 0 , 1 3 8
1 3 8 , 3 5 8   -

9 9 , 2 8 6 , 8 3 8  8 0 , 4 7 9 , 5 6 2

6 , 6 2 9 , 6 6 2

1 , 2 0 1 , 0 8 0
7 , 8 3 0 , 7 4 2

2 7 , 5 9 6 , 6 1 2  1 0 7 , 1 1 7 , 5 8 0

6 , 3 3 1 , 5 3 2

1 , 0 8 0 , 2 1 1
7 , 4 1 1 , 7 4 3

8 7 , 8 9 1 , 3 0 5

1 , 8 0 2 , 7 7 0

( 2 1 3 , 9 0 2 )
1 , 0 5 2 , 2 3 0

( 1 , 0 4 7 , 5 0 7 )

( 2 0 9 , 1 7 9 )

6 ( 3 . 9 0 9 . 4 9 1 ' )

1 , 8 0 2 , 7 7 0  

S  1 . 8 0 2 . 7 7 0

1 , 8 0 2 , 7 7 0

( 2 1 3 , 9 0 2 )
1 , 0 5 2 , 2 3 0

( 1 , 0 4 7 , 5 0 7 )

1 , 5 9 3 , 5 9 1

3 7 , 9 7 4

( 1 6 1 , 7 7 5 )

1 3 0 , 4 7 9
2 , 2 8 6
8 , 9 6 4

S  ( 2 . 1 0 6 . 7 2 1 )  S  1 6 8 . 4 5 3

a s



Exhibit: C

1 9 7 7

$ 1 , 5 5 6

$ 1 . 5 5 6

B a l a n c e  b e g i n n i n g  o f  y e a r

A d d i t i o n s :
G i f t s  r e c e i v e d  d u r i n g  t h e  y e a r

D e d u c t i o n s :
A p p l i e d  t o  c u r r e n t  r e v e n u e s

B a l a n c e  e n d  o f  y e a r

1 9 7 6

$ 1 5 , 0 5 5

1 3 , 4 9 9  

$  1 . 5 5 6

See a c companying notes to financial statements.



Exhibit D

U N I V E R S I T Y  O F  A L A S K A  
S t a t e m e n t  o f  C h a n g e s  i n  F u n d  B a l a n c e  ( D e f i c i t )  -  

U n r e s t r i c t e d  C u r r e n t  F u n d s  
Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

1 9 7 7 1 9 7 6

Fund balance (deficit) beginning of year: 
Unallocated deficit 
Reserve for encumbrances

Revenues and other additions:
Revenues
Decrease in  reserve for encumbrances 
Other additions

Total revenues and other additions

Expenditures and other deductions:
Expenditures
Increase in reserve for encumbrances

Total expenditures and other deductions

Transfers among funds - deductions:
M a n d a t o r y :

Retirement of indebtedness funds 
Unexpended plant
Matching for restricted current funds 
Matching for loan funds

Total mandatory transfers 
Nonmandatory:

Unexpended plant funds 
Total transfers

Net increase (decrease) in unallocated 
fund balance

Unallocated d eficit beginning of year

Unallocated d eficit end of year

Fund balance (deficit) end of year:
Unallocated deficit 
Reserve for encumbrances

$ ( 1 , 0 0 2 , 3 9 8 )  $ ( 1 , 1 3 2 , 8 7 7 )
1 , 0 1 7 , 8 1 5  1 , 1 4 8 , 2 9 4

$  1 5 . 4 1 7  $ _ 1 5 . 4 1 7

7 5 , S 2 0 , 6 5 6 6 4 , 5 0 7 , 1 5 3  
1 3 0 , 4 7 9  

2 , 2 8 6
7 5 , 8 2 0 , 6 5 6  6 4 , 6 3 9 , 9 1 8

7 6 , 9 1 3 , 7 4 6
1 , 0 4 7 , 5 0 7

7 7 , 9 6 1 , 2 5 3

2 , 3 2 1 , 3 9 0
1 3 8 , 3 5 8
1 0 8 , 5 3 8

3 8 , 9 3 6
2 , 6 0 7 , 2 2 2

( 8 3 8 , 3 2 8 )
1 , 7 6 8 , 8 9 4

( 3 , 9 0 9 , 4 9 1 )

( 1 , 0 0 2 , 3 9 8 )

6 1 . 9 4 9 . 5 2 9

6 1 . 9 4 9 . 5 2 9

2 , 2 2 8 , 4 9 4

1 2 9 , 5 0 3
4 0 , 1 3 8

2 , 3 9 8 , 1 3 5

1 6 1 , 7 7 5
2 , 5 5 9 , 9 1 0

1 3 0 , 4 7 9

( 1 , 1 3 2 , 8 ' . " ' )

S f 4 . 9 1 1 . 8 8 9 )  S f 1 . 0 0 2 . 3 9 8 )

( 4 , 9 1 1 , 8 8 9 )
2 , 0 6 5 , 3 2 2

( 1 , 0 0 2 , 3 9 8 )
1 , 0 1 7 , 8 1 5

$12,84,6^67) $ 15,417

See a c companying notes to financial statements.



Exhibit E

U N I V E R S I T Y  O F  A L A S K A  
S t a t e m e n t  o f  C h a n g e s  i n  F u n d  B a l a n c e s  -  

R e s t r i c t e d  C u r r e n t  F u n d s  
Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

1 9 7 7 1 9 7 6

B a l a n c e  b e g i n n i n g  o f  y e a r $  4 , 4 6 5 , 2 3 8 $  4 , 4 2 7 , 2 6 4

A d d i t i o n s :
G i f t s  a n d  g r a n t s
E n d o w m e n t  i n c o m e ,  n e t  ( i n c l u d i n g  $ 1 6 , 3 8 0  

i n  1 9 7 7  a n d  $ 1 4 , 3 5 0  i n  1 9 7 6  f r o m  f u n d s

3 2 , 8 5 7 , 2 2 8 2 7 , 3 2 7 , 8 2 4

h e l d  i n  t r u s t  b y  o t h e r s ) 2 2 , 5 3 5 4 6 , 8 0 1
T r a n s f e r  f r o m  l o a n  f u n d s
T r a n s f e r  f r o m  u n r e s t r i c t e d  c u r r e n t  f u n d s  f o r

3 3 0 “*

m a t c h i n g  p u r p o s e s 1 0 8 , 5 3 7 1 2 9 , 5 0 3
T r a n s f e r  f r o m  u n e x p e n d e d  p l a n t  f u n d s  
U n d i s t r i b u t e d  l a b o r  c h a r g e s  f o r  r e i m b u r s a b l e

2 0 , 7 9 5 **

c o n t r a c t s 2 8 2 , 9 7 2 -
3 3 , 2 9 2 , 3 9 7 2 7 , 5 0 4 , 1 2 8

D e d u c t i o n s :
E d u c a t i o n  a n d  g e n e r a l  e x p e n d i t u r e s 2 7 , 5 9 4 , 3 1 6 2 4 , 0 2 6 , 4 2 4
A u x i l i a r y  e n t e r p r i s e s 2 , 2 9 6 1 1 , 3 4 4
R e c o v e r y  o f  i n d i r e c t  c o s t s 3 , 4 3 4 , 2 7 7 3 , 4 2 8 , 3 8 6
U n d i s t r i b u t e d  l a b o r  c h a r g e s 4 5 8 , 7 3 8 -

3 1 , 4 8 9 , 6 2 7 2 7 , 4 6 6 , 1 5 4

B a l a n c e  e n d  o f  y e a r $  6 , 2 6 8 , 0 0 8 $  4 , 4 6 5 , 2 3 8

See accompanying notes to financial statements.



U N I V E R S I T Y  O F  A L A S K A  
S t a t e m e n t  o f  C h a n g e s  i n  F u n d  B a l a n c e s  -  

E n d o w m e n t  a n d  S i m i l a r  F u n d s  
Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

1 9 7 7 1 9 7 6

B a l a n c e  b e g i n n i n g  o f  y e a r $ 3 , 1 2 2 , 3 0 0 $ 2 , 8 8 4 , 0 7 6

A d d i t i o n s :
G a i n  o n  s a l e  o f  r e a l  p r o p e r t y - 4 9 , 6 8 9
C u r r e n t  y e a r  p r i n c i p a l  c o n t r i b u t i o n s  
P r o c e e d s  o f  l a n d  l e a s e s ,  s a l e s  a n d

1 2 , 9 6 4 4 5 , 5 7 3

m i n e r a l  r i g h t s 1 8 0 , 2 6 9 1 4 2 , 9 6 2
1 9 3 , 2 3 3 2 3 8 , 2 2 4

B a l a n c e  e n d  o f  y e a r $ 3 , 3 1 5 , 5 3 3 $ 3 , 1 2 2 , 3 0 0

See accompanying notes to financial statements.



E x h ibit G

U N I V E R S I T Y  O F  A L A S K A .  
S t a t e m e n t  o f  C h a n g e s  i n  F u n d  B a l a n c e s  -  

L o a n  F u n d s  
Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

1 9 7 7

B a l a n c e  b e g i n n i n g  o f  y e a r  $ 1 , 0 8 5 , 2 5 7

A d d i t i o n s :
U .  S .  G o v e r n m e n t  g r a n t s  r e f u n d a b l e  3 5 0 , 7 5 6
G i f t s  2 , 1 0 0
I n t e r e s t  o n  l o a n s  a n d  s a v i n g s  b a n k  d e p o s i t s  8 , 1 7 4
M a t c h i n g  f u n d s  t r a n s f e r r e d  3 8 , 9 3 6

3 9 9 , 9 6 6
D e d u c t i o n s :

T r a n s f e r  t o  r e s t r i c t e d  c u r r e n t  f u n d s  3 3 0
C a n c e l l a t i o n s  p e r  t e r m s  o f  N a t i o n a l  D e f e n s e  

E d u c a t i o n  A c t  ( i n c l u d i n g  i n t e r e s t  o f  $ 4 1 1
i n  1 9 7 7  a n d  $ 3 7 4  i n  1 9 7 6 )  2 , 9 0 6

A d m i n i s t r a t i v e  e x p e n s e s  4 , 3 8 4
P r o v i s i o n  f o r  u n c o l l e c t i b l e  n o t e s  6 , 3 7 3

1 3 , 9 9 3

B a l a n c e  e n d  o f  y e a r  $ 1 , 4 7 1 , 2 3 0

1 9 7 6

$  7 0 7 , 6 6 2

3 4 0 , 3 5 0
1 , 7 9 5
6 , 9 1 5

4 0 , 1 3 8
3 8 9 , 1 9 8

3 , 1 3 8
8 , 4 6 5

1 1 , 6 0 3

$ 1 , 0 8 5 , 2 5 7

See accompanying notes to financial statements.



E x h i b i t  II

U N I V E R S I T Y  O F  A L A S K A  
S t a t e m e n t  o f  C h a n g e s  i n  F u n d  B a l a n c e s  -  

P l a n t  F u n d s  
Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

U N E X P E N D E D  1 9 7 7

B a l a n c e  b e g i n n i n g  o f  y e a r  $ 2 8 , 2 7 9 , 0 8 8

A d d i t i o n s :
S t a t e  a p p r o p r i a t i o n s  6 1 0 , 0 0 0
T r a n s f e r r e d  f r o m  u n r e s t r i c t e d  c u r r e n t  f u n d s  3 5 2 , 2 5 9
T r a n s f e r r e d  f r o m  r e s t r i c t e d  c u r r e n t  f u n d s  
T r a n s f e r r e d  f r o m  r e t i r e m e n t  o f  i n d e b t e d n e s s  f u n d s
G r a n t s  f r o m  F e d e r a l  a n d  S t a t e  a g e n c i e s  5 0 , 0 0 0
I n v e s t m e n t  i n c o m e  1 2 4 , 2 8 3
L e g a l  s e t t l e m e n t  5 0 , 0 0 0

1 , 1 8 6 , 5 4 2
D e d u c t i o n s :

E x p e n d i t u r e s  f o r  p l a n t :
P l a n t  i n  p r o c e s s  o f  c o n s t r u c t i o n  1 9 , 5 2 3 , 5 2 9
L a n d  5 6 , 4 4 1
B u i l d i n g s  a n d  i m p r o v e m e n t s  o t h e r  t h a n  b u i l d i n g s  1 1 , 2 0 7
E q u i p m e n t  5 8 9 , 3 8 0

2 0 , 1 8 0 , 5 5 7
T r a n s f e r r e d  t o  r e s t r i c t e d  c u r r e n t  f u n d s  2 0 , 7 9 4
T r a n s f e r r e d  t o  r e t i r e m e n t  o f  i n d e b t e d n e s s  f u n d  4 8 , 1 0 3
T r a n s f e r r e d  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s  1 , 0 5 2 , 2 3 0

2 1 , 3 0 1 , 6 8 4

B a l a n c e  e n d  o f  y e a r  $  8 , 1 6 . 3 . ^ 9 . 4 6 ,

R E N E W A L  A N D  R E P L A C E M E N T  

B a l a n c e  b e g i n n i n g  o f  y e a r  3 8 1 , 4 0 8

A d d i t i o n s :
I n t e r e s t  o n  i n v e s t m e n t s  2 6 , 1 6 3

B a l a n c e  e n d  o f  y e a r  $  4 0 7 , 5 7 1

S h e e t  1  o f  2

1 9 7 6

$ 4 8 , 8 1 2 , 3 8 4

1 , 8 7 9 , 6 0 0
1 6 1 , 7 7 5
2 9 9 , 4 3 0
5 1 9 , 6 7 5

1 3 , 0 0 0
2 8 4 , 7 5 3

3 , 1 5 8 , 2 3 3

2 2 , 0 4 6 , 7 8 8
2 8 1 , 1 3 0
2 2 2 , 3 0 6

1 , 1 4 1 , 3 0 5
2 3 , 6 9 1 , 5 2 9

2 3 , 6 9 1 , 5 2 9

$ 2 8 , 2 7 9 , 0 8 8

3 6 0 , 9 9 0

2 0 , 4 1 8  

$  3 8 1 , 4 0 8



Exhibit H

U N I V E R S I T Y  O F  A L A S K A  
S t a t e m e n t  o f  C h a n g e s  i n  F u n d  B a l a n c e s  -  

P l a n t  F u n d s  
Y e a r  e n d e d  J u n e  3 0 ,  1 9 7 7  

w i t h  c o m p a r a t i v e  f i g u r e s  f o r  1 9 7 6

R E T I R E M E N T  O F  
I N D E B T E D N E S S  1 9 7 7

Balance beginning of year

Additions:
Transferred from unrestricted current 

funds
Borrowed funds transferred from unexpended 

plant funds
Transfer of Heating Corporation Trust Account 
Interest on investments 
Contribution from Associated Students 

University of Alaska

Deductions:
Retirement of principal 
Interest charges
Transferred to unexpended plant fund 
Fees to trustee

Balance end of year

NET INVESTMENT IN PLANT

Balance beginning of year

Additions:
Expended from plant funds

Less portion financed by borrowed funds

Expended from unrestricted current funds 
Retirement of indebtedness

Deductions:
Retirement of plant assets

Balance end of year

$  1 , 5 0 6 , 7 9 2

2 , 3 2 1 , 3 8 9

4 8 , 1 0 3
3 4 , 5 6 1
7 9 , 4 6 9

5 2 , 9 0 5
2 , 5 3 6 , 4 2 7

8 1 6 , 1 7 9
1 , 5 0 6 , 6 0 7

2 , 8 8 4
2 , 3 2 5 , 6 7 0

$  1 , 7 1 7 , 5 4 9

1 5 6 , 6 5 0 , 5 3 2

2 0 , 1 8 0 , 5 5 7
3 , 4 6 4 , 3 4 3

1 6 , 7 1 6 , 2 1 4
2 , 0 1 7 , 4 9 3

8 1 6 , 1 7 9
1 9 , 5 4 9 , 8 8 6

6 5 5

$ 1 7 6 , 1 9 9 , 7 6 3

S h e e t  2  o f  2

1 9 / 6

$  1 , 8 7 2 , 8 3 4

2 , 2 2 8 , 4 9 4

1 2 4 , 1 6 7

5 1 , 8 2 5
2 , 4 0 4 , 4 8 6

7 4 6 , 8 2 7
1 , 5 0 4 , 0 2 6

5 1 9 , 6 7 5

2 , 7 7 0 , 5 2 8  

$  1 , 5 0 6 , 7 9 2

1 3 2 , 6 8 1 , 3 6 5

2 3 , 6 9 1 , 5 2 9
2 , 4 4 9 , 9 8 4

2 1 , 2 4 1 , 5 4 5
1 , 9 8 0 , 7 9 5

7 4 6 , 8 2 7
2 3 , 9 6 9 , 1 6 7

$156,650,532

See accompanying notes to financial statements.



U N I V E R S I T Y  O F  A L A S K A .  
N o t e s  t o  F i n a n c i a l  S t a t e m e n t s  

J u n e  3 0 ,  1 9 7 7

( 1 )  S u m m a r y  o f  S i g n i f i c a n t  A c c o u n t i n g  P o l i c i e s

T h e  s i g n i f i c a n t  a c c o u n t i n g  p o l i c i e s  f o l l o w e d  b y  t h e  U n i v e r s i t y  o f  A l a s k a  a r e  
d e s c r i b e d  b e l o w  t o  e n h a n c e  t h e  u s e f u l n e s s  o f  t h e  f i n a n c i a l  s t a t e m e n t s  t o  t h e  
r e a d e r .

A c c r u a l  B a s i s

T h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  U n i v e r s i t y  h a v e  b e e n  p r e p a r e d  o n  t h e  a c c r u a l  
b a s i s  e x c e p t  t h a t  ( 1 )  n o  p r o v i s i o n  f o r  d e p r e c i a t i o n  o f  p l a n t  a s s e t s  i s  r e ­
c o r d e d ;  a n d  ( 2 )  c e r t a i n  l i a b i l i t i e s  o f  p l a n t  f u n d s  r e l a t i n g  t o  c o m p l e t e d  b u t  
u n p a i d  c o n s t r u c t i o n  c o s t s  a r e  n o t  r e c o r d e d  ( s e e  n o t e  5 ) .

T h e  s t a t e m e n t  o f  c u r r e n t  f u n d s  r e v e n u e s ,  e x p e n d i t u r e s ,  a n d  o t h e r  c h a n g e s  i s  a  
s t a t e m e n t  o f  f i n a n c i a l  a c t i v i t i e s  o f  c u r r e n t  f u n d s  r e l a t e d  t o  t h e  c u r r e n t  r e ­
p o r t i n g  p e r i o d .  I t  d o e s  n o t  p u r p o r t  t o  p r e s e n t  t h e  r e s u l t s  o f  o p e r a t i o n s  o r  
t h e  n e t  i n c o m e  o r  l o s s  f o r  t h e  p e r i o d  a s  w o u l d  a  s t a t e m e n t  o f  i n c o m e  o r  a  
s t a t e m e n t  o f  r e v e n u e s  a n d  e x p e n s e s .

T o  t h e  e x t e n t  t h a t  u n r e s t r i c t e d  c u r r e n t  f u n d s  a r e  u s e d  t o  f i n a n c e  p l a n t  a s s e t s ,  
t h e  a m o u n t s  s o  p r o v i d e d  a r e  a c c o u n t e d  f o r  a s  ( 1 )  e x p e n d i t u r e s ,  i n  t h e  c a s e  
o f  n o r m a l  r e p l a c e m e n t  o f  m o v a b l e  e q u i p m e n t  a n d  l i b r a r y  b o o k s ;  ( 2 )  m a n d a t o r y  
t r a n s f e r s ,  i n  t h e  c a s e  o f  r e q u i r e d  p r o v i s i o n s  f o r  d e b t  a m o r t i z a t i o n  a n d  i n ­
t e r e s t  a n d  e q u i p m e n t  r e n e w a l  a n d  r e p l a c e m e n t ;  a n d  ( 3 )  a s  n o n m a n d a t o r y  t r a n s ­
f e r s  w h e r e  s u c h  t r a n s f e r s  a r e  m a d e  a t  t h e  d i s c r e t i o n  o f  t h e  B o a r d  o f  R e g e n t s  
a n d  a r e  n o t  r e q u i r e d  b y  t e r m s  o f  l o a n s  o r  b y  a g r e e m e n t s  w i t h  o u t s i d e  p e r s o n s  
o r  a g e n c i e s .

E n c u m b r a n c e s  r e p r e s e n t i n g  o u t s t a n d i n g  p u r c h a s e  o r d e r s  a n d  o t h e r  c o m m i t m e n t s  f o r  
m a t e r i a l s  o r  s e r v i c e s  n o t  r e c e i v e d  a s  o f  J u n e  3 0  a r e  n o t  r e p o r t e d  a s  e x p e n d i ­
t u r e s  n o r  i n c l u d e d  a s  l i a b i l i t i e s .  S u c h  e n c u m b r a n c e s  a r e  r e c o r d e d  i n  t h e  r e ­
s e r v e  f o r  e n c u m b r a n c e s  b y  a p p r o p r i a t i o n  f r o m  t h e  u n r e s t r i c t e d  u n a l l o c a t e d  
c u r r e n t  f u n d  b a l a n c e .

I n s t i t u t i o n a l  p l a n t  a n d  e q u i p m e n t  a r e  s t a t e d  a t  c o s t  a t  d a t e  o f  a c q u i s i t i o n  o r  
a t  f a i r  v a l u e  w h e n  a c q u i r e d  b y  g i f t .  D e p r e c i a t i o n  o n  i n s t i t u t i o n a l  p l a n t  
a n d  e q u i p m e n t  i s  n o t  r e c o r d e d .

F u n d  A c c o u n t i n g

I n  o r d e r  t o  e n s u r e  o b s e r v a n c e  o f  l i m i t a t i o n s  a n d  r e s t r i c t i o n s  p l a c e d  o n  t h e  u s e  
o f  t h e  r e s o u r c e s  a v a i l a b l e  t o  t h e  U n i v e r s i t y ,  t h e  a c c o u n t s  o f  t h e  U n i v e r s i t y  
a r e  m a i n t a i n e d  i n  a c c o r d a n c e  w i t h  t h e  p r i n c i p l e s  o f  " f u n d  a c c o u n t i n g . "  T h i s  
i s  t h e  p r o c e d u r e  b y  w h i c h  r e s o u r c e s  f o r  v a r i o u s  p u r p o s e s  a r e  c l a s s i f i e d  f o r  
a c c o u n t i n g  a n d  r e p o r t i n g  p u r p o s e s  i n t o  f u n d s  t h a t  a r e  i n  a c c o r d a n c e  w i t h  a c ­
t i v i t i e s  o r  o b j e c t i v e s  s p e c i f i e d .  S e p a r a t e  a c c o u n t s  a r e  m a i n t a i n e d  f o r  e a c h  
f u n d ;  h o w e v e r ,  i n  t h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s ,  f u n d s  t h a t  h a v e  s i m i ­
l a r  c h a r a c t e r i s t i c s  h a v e  b e e n  c o m b i n e d  i n t o  f u n d  g r o u p s .  A c c o r d i n g l y ,  a l l  f i ­
n a n c i a l  t r a n s a c t i o n s  h a v e  b e e n  r e c o r d e d  a n d  r e p o r t e d  b y  f u n d  g r o u p .
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Notes to Financial Statements, Continued

( 1 )  S u m m a r y  o f  S i g n i f i c a n t  A c c o u n t i n g  P o l i c i e s ,  C o n t i n u e d

W i t h i n  e a c h  f u n d  g r o u p ,  f u n d  b a l a n c e s  r e s t r i c t e d  b y  o u t s i d e  s o u r c e s  a r e  s o  i n ­
d i c a t e d  a n d  a r e  d i s t i n g u i s h e d  f r o m  u n r e s t r i c t e d  f u n d s  a l l o c a t e d  t o  s p e c i f i c  
p u r p o s e s  b y  a c t i o n  o f  t h e  B o a r d  o f  R e g e n t s .  E x t e r n a l l y  r e s t r i c t e d  f u n d s  m a y  
o n l y  b e  u t i l i z e d  i n  a c c o r d a n c e  w i t h  t h e  p u r p o s e s  e s t a b l i s h e d  b y  t h e  s o u r c e  o f  
s u c h  f u n d s  a n d  a r e  i n  c o n t r a s t  w i t h  u n r e s t r i c t e d  f u n d s  o v e r  w h i c h  t h e  B o a r d  
o f  R e g e n t s  r e t a i n s  f u l l  c o n t r o l  t o  u s e  i n  a c h i e v i n g  a n y  o f  i t s  i n s t i t u t i o n a l  
p u r p o s e s .

E n d o ^ j m e n t  f u n d s  a r e  s u b j e c t  t o  t h e  r e s t r i c t i o n s  o f  g i f t  i n s t r u m e n t s  r e q u i r i n g  
i n  p e r p e t u i t y  t h a t  t h e  p r i n c i p a l  b e  i n v e s t e d  a n d  t h e  i n c o m e  o n l y  b e  u t i l i z ­
e d .  W h i l e  q u a s i - e n d o w m e n t  f u n d s  h a v e  b e e n  e s t a b l i s h e d  b y  t h e  g o v e r n i n g  
b o a r d  f o r  t h e  s a m e  p u r p o s e s  a s  e n d o w m e n t  f u n d s ,  a n y  p o r t i o n  o f  q u a s i - e n d o w ­
m e n t  f u n d s  m a y  b e  e x p e n d e d .

A l l  g a i n s  a n d  l o s s e s  a r i s i n g  f r o m  t h e  s a l e ,  c o l l e c t i o n ,  o r  o t h e r  d i s p o s i t i o n  
o f  i n v e s t m e n t s  a n d  o t h e r  n o n - c a s h  a s s e t s  a r e  a c c o u n t e d  f o r  i n  t h e  f u n d  w h i c h  
o w n e d  s u c h  a s s e t s .  O r d i n a r y  i n c o m e  d e r i v e d  f r o m  i n v e s t m e n t s ,  r e c e i v a b l e s ,  
a n d  t h e  l i k e ,  i s  a c c o u n t e d  f o r  i n  t h e  f u n d  o w n i n g  s u c h  a s s e t s ,  e x c e p t  f o r  
i n c o m e  d e r i v e d  f r o m  i n v e s t m e n t s  o f  e n d o w m e n t  a n d  s i m i l a r  f u n d s ,  w h i c h  i n c o m e  
i s  a c c o u n t e d  f o r  i n  t h e  f u n d  t o  w h i c h  i t  i s  r e s t r i c t e d  o r ,  i f  u n r e s t r i c t e d ,  
a s  r e v e n u e s  i n  u n r e s t r i c t e d  c u r r e n t  f u n d s .

A l l  o t h e r  u n r e s t r i c t e d  r e v e n u e  i s  a c c o u n t e d  f o r  i n  t h e  u n r e s t r i c t e d  c u r r e n t  
f u n d .  R e s t r i c t e d  g i f t s ,  g r a n t s ,  a p p r o p r i a t i o n s ,  e n d o w m e n t  i n c o m e ,  a n d  
o t h e r  r e s t r i c t e d  r e s o u r c e s  a r e  a c c o u n t e d  f o r  i n  t h e  a p p r o p r i a t e  r e s t r i c t e d  
f u n d s .  R e s t r i c t e d  c u r r e n t  f u n d s  a r e  r e p o r t e d  a s  r e v e n u e s  a n d  e x p e n d i t u r e s  
w h e n  e x p e n d e d  f o r  c u r r e n t  o p e r a t i n g  p u r p o s e s .

O t h e r  S i g n i f i c a n t  A c c o u n t i n g  P o l i c i e s

O t h e r  s i g n i f i c a n t  a c c o u n t i n g  p o l i c i e s  a r e  s e t  f o r t h  i n  t h e  f i n a n c i a l  s t a t e ­
m e n t s  a n d  t h e  f o l l o w i n g  n o t e s .

( 2 )  I n v e s t m e n t s

A t  J u n e  3 0 ,  1 9 7 7 ,  t h e  U n i v e r s i t y  h e l d  t h e  f o l l o w i n g  i n v e s t m e n t s  w h i c h  w e r e  a l ­
l o c a t e d  t o  t h e  v a r i o u s  f u n d s  a s  i n d i c a t e d  i n  t h e  a c c o m p a n y i n g  b a l a n c e  s h e e t :
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( 2 )  I n v e s t m e n t s ,  C o n t i n u e d

Book Market
value value*

Savings accounts
United States Government securities,

$  2 8 , 8 0 2 $ 2 8 , 8 0 2

long-term 3 , 9 6 6 , 8 7 0 3 , 8 8 1 , 8 4 7
Other bonds and notes 2 , 1 0 0 2 , 1 7 7
Common stock 5 3 , 1 3 6 5 8 , 1 2 9
Common fund for non-profit organizations 1 0 1 , 4 0 6 8 3 , 8 0 4
Real property 1 0 4 , 3 8 8 1 0 4 , 3 8 8
Mortgage notes 1 4 2 , 7 4 8 1 4 2 , 7 4 8
Miscellaneous 1 4 , 3 8 0 1 4 , 4 8 6

$ 4 , 4 1 3 , 8 3 0 $ 4 , 3 1 6 . 3 8 1

* B o o k  v a l u e  i s  u s e d  f o r  m a r k e t  v a l u e  
f o r  t h o s e  i n v e s t m e n t s  w h e r e  a  q u o t e d  
m a r k e t  v a l u e  i s  n o t  a v a i l a b l e .

I n v e s t m e n t s  a r e  s t a t e d  a t  c o s t  a t  d a t e  o f  a c q u i s i t i o n  o r  a t  m a r k e t  v a l u e  a t  d a t e  
o f  d o n a t i o n  i n  t h e  c a s e  o f  g i f t s .  I n v e s t m e n t s  o f  q u a s i - e n d o w m e n t  a n d  e n d o w ­
m e n t  f u n d s  h a v i n g  a  b o o k  v a l u e  o f  $ 1 5 0 , 7 0 4  a r e  p o o l e d  o n  a  m a r k e t - v a l u e  b a s i s ,  
w i t h  m a r k e t  v a l u e  d e t e r m i n e d  a t  d a t e  o f  e n t r y  o r  w i t h d r a w a l  f r o m  t h e  p o o l .

F u n d s  h e l d  i n  t r u s t  b y  o t h e r s  a r e  n o t  i n c l u d e d  i n  t h e  U n i v e r s i t y  i n v e s t m e n t s .
S u c h  i n v e s t m e n t s ,  w h i c h  a r e  a d m i n i s t e r e d  b y  a n d  i n  t h e  c u s t o d y  o f  i n d e p e n ­
d e n t  f i d u c i a r y  a g e n c i e s ,  h a v e  a  c o s t  b a s i s  o f  $ 7 9 5 , 0 0 0  a n d  e s t i m a t e d  m a r k e t  
v a l u e  o f  $ 1 , 1 0 0 , 0 0 0  a t  J u n e  3 0 ,  1 9 7 7 .  T h e  i n c o m e  t h e r e f r o m  i n u r e s  t o  t h e  
b e n e f i t  o f  t h e  U n i v e r s i t y  f o r  g e n e r a l  a n d  f o r  d e s i g n a t e d  p u r p o s e s .

( 3 )  S t a t e  A p p r o p r i a t i o n  f o r  S a l a r y  I n c r e a s e s

T h e  U n i v e r s i t y  w a s  r e q u i r e d  t o  p r o v i d e  r e t r o a c t i v e  s a l a r y  i n c r e a s e s  f o r  t h e  
y e a r s  1 9 7 5  t h r o u g h  1 9 7 7 .  S u c h  s a l a r y  i n c r e a s e s  h a v e  b e e n  f u n d e d  b y  s t a t e  
a p p r o p r i a t i o n .  C e r t a i n  o f  t h e  r e t r o a c t i v e  p a y r o l l  l i a b i l i t i e s  w e r e  e s t i m a t e d  
a s  o f  J u n e  3 0 ,  1 9 7 5  a n d  1 9 7 6 .  D u r i n g  1 9 7 7  i t  w a s  d e t e r m i n e d  t h a t  t h e s e  l i a ­
b i l i t i e s  w e r e  o v e r s t a t e d  b y  $ 5 3 3 , 8 1 6 .  S u c h  a m o u n t  i s  r e f u n d a b l e  c o  t h e  S t a t e  
o f  A l a s k a  a n d  i s  i n c l u d e d  i n  a c c o u n t s  p a y a b l e  a n d  a c c r u e d  e x p e n s e s .  T h e  1 9 7 6  
s t a t e m e n t s  h a v e  b e e n  r e s t a t e d  t o  r e f l e c t  a  r e d u c t i o n  o f  $ 4 9 4 , 1 2 7  i n  t h e  e s t i ­
m a t e  f o r  t h a t  y e a r .

( 4 )  U n r e s t r i c t e d  U n e x p e n d e d  P l a n t  F u n d s

T o  c o m p l y  w i t h  A S . 3 7 . 2 5 ,  t h e  U n i v e r s i t y  h a s  t r a n s f e r r e d  u n r e s t r i c t e d  u n e x p e n d e d  
p l a n t  f u n d s  i n  t h e  a m o u n t  o f  $ 1 , 0 5 2 , 2 3 0  t o  u n r e s t r i c t e d  c u r r e n t  f u n d s  a s  o f  
J u n e  3 0 ,  1 9 7 7 .  T h e  b a l a n c e  o f  $ 2 6 0 , 3 7 4  i s  a t t r i b u t a b l e  t o  p e r m a n e n t  f u n d  i n ­
c o m e  a n d ,  p e n d i n g  f i n a l  l e g a l  d e t e r m i n a t i o n  o f  t h e  a p p l i c a b i l i t y  o f  A S . 3 7 . 2 5  t o  
t h o s e  f u n d s ,  i s  r e t a i n e d  w i t h i n  t h e  p l a n t  f u n d s .
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(5) Building Program and Construction Commitments

Major construction projects of the University are funded by State of Alaska
general obligation bonds, revenue bonds and direct appropriation, At June 30, 
1977 the University reflected as a resource of its unexpended plant fund, 
appropriations receivable from the State of Alaska as follows:

1970 Bonds $ 51,361
1974 Bonds 4,897,610
1976 Direct appropriation _______ 600

$4,949,571

Construction commitments at June 30, 1977 aggregated approximately $1,650,000 
of which approximately $610,000 represented completed but unpaid construc­
tion costs not reflected in the accompanying financial statements.

(6) Notes Payable

At June 30, 1977 notes payable consist of:

5% note payable to State of Alaska for construction 
loan to finance the Campus Activity Center at 
Fairbanks. Student fee revenues are pledged on 
the note which is payable in 25 annual install­
ments commencing June 1971.

8 1/2% University of Alaska Housing Corporation 
note payable, secured by the Yak Estates 
housing project. Payable in monthly install­
ments of $15,995 including interest.

8% mortgage note payable, secured by a Deed of Trust for 
Community College Building in Anchorage. Pay­
able in annual installments of $16,940. 145,000

$5-,602_x9_28

In connection with the Yak Estates project the University leased certain land 
for a period of no less than fifty-five years to the University of Alaska 
Housing Corporation as a site for the housing project. The Corporation ar­
ranged financing and construction of the housing, with Atlantic Richfield 
Company donating the initial equity capital required. The University enter­
ed into a management contract with the Corporation under the terms of which 
the University collects all rents and applies them to the payment of all re­
quired expenditures, including debt service. The capital stock of the Hous­
ing Corporation has been transferred directly to the University. For ac­
counting purposes the cost of the facilities ($2,647,545) has been included 
in plant fund assets. Project costs paid by the Corporation and the Univer­
sity ($388,958 and $76,787 respectively) and principal payments to date of 
$41,873 are included in the University's net investment in plant.

$3,318,000

2,139,928
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(7) University of Alaska Revenue Bonds

The University of Alaska Revenue Bonds payable at June 30, 1977 were composed 
of the following:

Issue Maturity
Interest

rate
Outstanding
principal

Housing System: 
1961 Series: 

A Serially to April 1, 2001 3 1/8% $ 554,000

B Serially to April 1, 2001 3 1/2 716,000
1962 Series Serially to April 1, 2002 3 3/8 865,000
1963 Series Serially to April 1, 2003 3 1/2 1,926,000
1964 Series Serially to April 1, 2004 3 3/4 2,530,000
1968 Series Serially to April 1, 2008 3 2,600,000

Anchorage Campus 
Student Center: 

Series A Serially 1980 to May 1, 2000 7 3 / 4 - 8

9,191,000

5,000,000

Anchorage Energy 
Utility System: 

Series A Serially 1978 to May 1, 1985 7.6 - 8 1,500,000

$15,691,000

The foregoing Housing System bonds are secured by a pledge of all revenue of 
certain portions of the University of Alaska Housing System except that por­
tion of the revenues necessary to pay annual operating expenses in excess 
of $79,273. The University has established and will maintain, out of the 
revenue derived from the Housing System, reserves for retirement of debt 
and interest and for major repairs and replacements.

The debt service for the Anchorage Campus Student Center bonds is to be pro­
vided from an allocation of Anchorage student fees and such other special 
fee assessments ar are necessary.

The debt service for the Anchorage Energy Utility System is to be provided by 
State of Alaska appropriation.

(8) Housing System Financed by State of Alaska

Net income from the rental of certain housing facilities which were financed 
by the State of Alaska is pledged to the State to apply to debt service of 
the 1958 Series A  State of Alaska General Obligation University of Alaska 
Housing Bonds. Tlie principal balance outstanding at June 30, 1977 is re­

flected as a liability to the State of Alaska. The bonds mature serially 
to June 1, 1988 and bear interest at 3%.
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(9) Installment Contracts Payable

The University has entered into a series of installment sale agreements with 
Honeywell Information Systems, Inc. for the purchase of data processing 
equipment. The agreements provide for equal monthly payments over 96 month 
periods and include a "funding out" clause which allows for cancellation of 
the contracts should the University no longer be appropriated funds for data 
processing. At June 30, 1977 equipment costing $1,281,944 had been acquired 
which require monthly payments of $16,271 including interest of 5.0 - 6.470.

During 1977 the University acquired equipment costing $363,508 which was fi­
nanced by a series of installment contracts with United Banclease. The con­
tracts are payable in monthly installments over a 6 year period and include 
interest of approximately 11% per annum.

Principal balances outstanding at June 30, 1977 are;

Honeywell $1,115,420
United Banclease 336,751

$1,452,171

(10) University of Alaska Heating Corporation Long-term Lease

The University of Alaska Heating Corporation, a non-profit entity, has leased 
two parcels of land from the University for a period of forty-nine years 
and one day commencing August 15, 1962. In accordance with the terms of 
the lease dated August 1, 1962, the Corporation built a heating plant for 
the sole purpose of providing heat to all existing and proposed future 
buildings on the University campus at Fairbanks, Alaska. In accordance 
with an amendment dated September 1, 1969, an expansion of the heating plant 
facility was completed. The agreements provide for the University to lease 
back the land and heating facility thereon and operate the facility for a 
period of forty-nine years commencing on August 15, 1962 for aggregate rent­
als of $6,125,137 for the original plant and $4,285,105 for the expansion 
project which amounts will be used for repayment of bonded debt and interest 
incurred by the Heating Corporation in financing the construction of the 
heating plant. The Corporation agrees that any permanent structures exist­
ing upon the premises at the time of expiration of the site lease shall re­
vert to the University. Further, upon dissolution of the Corporation, after 
payment of all indebtedness and obligations, its remaining net assets shall 
be transferred, delivered, paid and set over to the University for its sole 
use and benefit.
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(10) University of Alaska Heating Corporation Long-term Lease, Continued:

The University has included the heating plant facility in its plant fund as­
sets and reflected the liability as "principal of leasehold obligation pay­
able" to the extent of construction costs. At June 30, 1977 the Heating 

Corporation bonds consist of:

1962 series, payable serially to 1983 (4 3/4%) $1,565,000
1969 series, payable serially to 1992 (5.05 - 6.5%) 2,030,000

$3,595,000

(11) Pension Plans

Substantially all full-time employees of the University are covered under the 
Public Employees' Retirement System of Alaska or the State of Alaska 
Teachers' Retirement System Contributory pension plans. Total pension ex­
pense for all covered employees for the year ended June 30, 1977 was approx­
imately $4,000,000 which included a provision to amortize prior service costs 
of the Public Employees' Retirement System of Alaska over a period of forty 

years.

(12) Change in Payroll Procedures

During 1977 the University commenced to accrue all payroll costs through June 
30. Prior year payroll expenditures for certain employees were recorded for 
fifty-two week periods ending on dates prior to the year end. Current year 
expenditures reflect approximately $650,000 of payroll costs covering the 
period June 19, 1976 through June 30, 1976. It is not practicable to re­
state prior years financial statements, therefore the effect upon the sepa­
rate current fund balances in prior years has not been determined.

Accrued payroll expenditures in the amount of $458,738 for the period June 18, 
1977 through June 30, 1977 have not been distributed to the appropriate cur­
rent restricted fund expenditures. Of this amount $282,972 applicable to 
cost reimburseable contracts is included in unrestricted fund accounts re­
ceivable and the remaining $175,766 as a charge against current: restricted 
fund balances. Such amounts were distributed to the appropriate accounts 
during the fiscal period ending June 30, 1978.
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(13) Contingent Assets and Liabilities

The accompanying financial statements do not include provisions for estimated 
ultimate costs and/or recoveries on the following:

(a) Internal Revenue Service Audit

During 1976 the Internal Revenue Service audited the University 
payroll for the years 1973 - 1975. They have advised the 
University of their intent to hold the University responsible 
for taxes not withheld on certain payments for services. The 
amount of the proposed claim is not yet determined but is not 
expected to have a material effect upon the University finan­

cial statements.

(b) Legal Actions

(1) The University was defendant in a suit filed by the City
and Borough of Juneau for damages allegedly resulting 
from failure by the University to adequately insure a 
building owned by plaintiffs and leased to the Univer­
sity. On January 30, 1978 a jury awarded the City and 
Borough of Juneau $350,000 plus $75,000 debris removal 
against the University and its insurance company jointly 
and severally. The University's insurance carrier will 
pay the settlement together with the University's costs 
and attorney's fees.

(2) P e r s o n a l  r e p r e s e n t a t i v e s  o f  a  f o r m e r  s t u d e n t  w h o  v / a s
murdered while in residence in a University dormitory 
filed suit in April 1974 against the University for 
negligence and for exemplary or punitive damages. The 
University's insurance company accepted defense for the 
negligence suit. The State of Alaska and others were 
subsequently named as additional defendants in the suit.
The case v/as tried in district court which found for the 
University. Subsequent to the year end the case v/as 
appealed to the Alaska Supreme Court which affirmed the 
district court decision.

(3) The University filed suit against the architectural firm
which designed the Campus Activity Center Building on 
the Fairbanks campus. The suit related to deficiencies 
in design and was subject to a counterclaim by the de­
fendant. The dispute v/as settled subsequent to the year 
end by payment of $200,000, net of counterclaim, to the 
University by the defendant's insurance carrier.
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Notes to Financial Statements, Continued

(13) Contingent Assets and Liabilities, Continued

(b) Legal Actions, Continued

(4) The University is a defendant in several complaints filed
before the Human Rights Commission and EEOC and in the 
Court system by employees of the University. The com­
plaints allege discrimination in employment, compensa­
tion and promotion because of sex, age, race, color, 
handicap and national origin.

(5) The University is a defendant in several construction con­
tract claims. University counsel has evaluated the prob 
able cost to the University, exclusive of attorney fees, 
at a nominal amount.
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Introduced: 4/17/78
Referred: State Affairs and
Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE 

HOUSE BILL NO. 938 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act providing for the issuance of general obligation

bonds in the amount of $119,479,173 for the purpose of 

paying the cost of airport improvements; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of airport extensions,

the construction of new airports, the construction of cross-wind landing 

strips, runway resurfacing and paving, and other general improvements, 

general obligation bonds of the state in the principal amount of not more 

than $119,479,173 shall be issued and sold. The full faith, credit and 

resources of the state are pledged to the payment of the principal of and 

interest and redemption premium, if any, on these bonds. These bonds shall 

be issued under the provisions of AS 37.15 as those provisions read at the 

time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

voters of the state, a special fund of the state to be known as the "1978

Airport Improvement Fund" 3hall be established, to which shall be credited 

the proceeds of the sale of the bonds described in sec. 1 of this Act except 

for the accrued interest and premiums. The amount of $119,479,173 is appro­

priated from the "1978 Airport Improvement Fund" to the Department of Trans­

portation and Public Facilities. The proceeds of these bonds shall be allo­

cated as follows and for the indicated purposes:

(1) $5,000 per site for each site listed in paragraphs (5) - 

(132) of this section for the assessment of state property rights.
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(23) Chalkyitsik - resurfacing (gravel)

(24) C h e f o m a k  - resurfacing (gravel)

(25) Chevak

A. runway extension

B. resurfacing (gravel)

(26) Chignik Lagoon - runway extension

(27) Chuathbaluk - runway extension

(28) Chuloonawick - new airport

(29) Circle City - general improvements

(apron)

(30) Clarks Point - runway extension

(31) Cold Bay - general improvements

(blast fence)

(32) Copper Center NR. 1

A. resurfacing (gravel)

B. general improvements (mark 

for distance)

(33) Copper Center NR. 2

A. runway extension

B. resurfacing (gravel)

C. general improvements (mark 

for distance)

(34) Crooked Creek - new airport

(35) Deering

A. runway extension

B. general improvements

(36) Diomede - new airport

(37) Dutch Harbor

A. runway extension 1

HB 938

315.000

350.000

373.000

350.000 

484,900

97,500

340.200

250.000 

829,925

100.000 

408,240

10,000

522.200 

264,600

10,000

945.000

186,500

500.000

945.000

,000,000
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Introduced: 4/17/78
Referred: State Affairs and
Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE 

HOUSE BILL NO. 938 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general obligation

bonds in the amount of $119,479,173 for the purpose of 

paying the cost of airport improvements; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of airport extensions,

the construction of new airports, the construction of cross-wind landing 

3trips, runway resurfacing and paving, and other general improvements, 

general obligation bonds of the state in the principal amount of not more 

than $119,479,173 shall be issued and sold. The full faith, credit and 

resources of the state are pledged to the payment of the principal of and 

interest and redemption premium, if any, on these bonds. These bonds shall 

ae issued under the provisions of AS 37.15 as those provisions read at the 

time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

voters of the state, a special fund of the state to be known as the "1978

\irport Improvement Fund" shall be established, to which shall be credited 

the proceeds of the sale of the bonds described in sec. 1 of this Act except 

for the accrued interest and premiums. The amount of $119,479,173 is appro­

priated from the "1978 Airport Improvement Fund" to the Department of Trans­

portation and Public Facilities. The proceeds of these bonds shall be allo­

t t e d  as follows and for the indicated purposes:

(1) $5,000 per site for each site listed in paragraphs (5) -

(132) of this section for the assessment of state property rights.
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(2) $10,000 per site for each site listed in paragraphs

(5) - (132) of this section for a topographic survey.

'(3) $10,000 per site for each site listed in paragraphs

(5) - (132) of this section for a study of foundation and materials

required for construction.

(4) $20,000 per site for each site listed in paragraphs

(5) - (132) of this section for preliminary design and cost estimation.

(5) Akhiok - runway extension $ 335,700

(6) Akiak - runway extension 649,020

(7) Akiachak - runway extension 880,280

(8) Akutan - general improvements 300,000

(9) Alakanuk - new airport (relocation) 1,323,000

(10) Aleknagik - new airport 945,000

(11) Ambler - resurfacing (gravel) 315,000

(12) Aniak - fencing 300,000

(13) Anvik - runway extension 373,000

(14) Atka - new airport 1,500,000

(15) Beaver - general improvements (general

maintenance) 150,000

(16) Bethel - general improvements (repair

Brown Slough Road) 1,406,000

(17) Big Lake 2 - runway extension 584,864

(18) Birch Creek - new airport 945,000

(19) Boundary - resurfacing (gravel) 396,900

(20) Brevig Mission - runway extension 1,305,500

(21) Buckland - new airpi./t (relocation) 1,323,000

(22) Central

A. runway extension 410,300

B. resurfacing; (gravel) 302,400

HB 938 -2-
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(23) Chalkyitsik - resurfacing (gravel) 315,000

(24) C h e f o m a k  - resurfacing (gravel) 350,000

(25) Chevak

A. runway extension 373,000

B. resurfacing (gravel) 350,000

(26) Chignik Lagoon - runway extension 484,900

(27) Chuathbaluk - runway extension 97,500

(28) Chuloonawick - new airport 340,200

(29) Circle City - general improvements

(apron) 250,000

(30) Clarks Point - runway extension 829,925

(31) Cold Bay - general improvements

(blast fence) 100,000

(32) Copper Center NR. 1

A. resurfacing (gravel) 408,240

B. general improvements (mark

for distance) 10,000

(33) Copper Center NR. 2

A. runway extension 522,200

B. resurfacing (gravel) 264,600

C. general improvements (mark

for distance) 10,000

(34) Crooked Creek - new airport 945,000

(35) Deering

A. runway extension 186,500

B. general improvements 500,000

(36) Diomede - new airport 945,000

(37) Dutch Harbor

A. runway extension 1,000,000

_3_ HB 938
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B. resurfacing (gravel) 2,932,500

(38) Eagle - new airport 567,000

(39) Eek - runway extension 484,900

(40) Egegik

A. runway extension 2,230,540

B. cross-strip 567,000

(41) Ekuk - new airport (relocation) 425,250

(42) Ekwok

A. runway extension 643,052

B. cross-strip 567,000

(43) Elim - runway extension 716,160

(44) Emmonak

A. resurfacing (gravel) 176,400

B. general improvements (apron

completion) 150,000

(45) False Pass - runway extension 335,700

(46) Fortuna Ledge - new airport (re­

location) 2,000,000

(47) Fort Yukon - general improvements

(apron extension) 200,000

(48) Gambell

A. runway extension 1,119,000

B. resurfacing (asphalt) 1,173,000

(49) Golovin - runway extension 589,340

(50) Goodnews Bay - runway extension 785,165

( 5 1 ) Haines - resurfacing (asphalt) 2,508,186

(52) Hoonah - runway extension 74,600

( 5 3 )  Hooper Bay - general improvements

(erosion control) 500,000
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(54)

(55)

(56)

(57)

(58)

(59)

(60) 

(61)

(62)

(63)

(64)

(65)

(66) 

(67)

(68)

(69)

(70)

(71)

Ivanof Bay - new airport 945,000

Kaktovik - new airport 945,000

Kakhonak - runway extension 484,900

Kalskag - m n w a y  extension 649,020

Kaltag

A. runway extension 1,137,650

B. general improvements 72,000

Karluk - runway extension 593,070

Kasilof - runway extension 261,100

Ketchikan SP Float - general improve­
ments (SP pullout facility) 200,000

King Cove

A. runway extension 1,305,500

B. resurfacing (asphalt) 2,932,500

Kipnuk

A. cross-strip 567,000

B. resurfacing (gravel) 302,400

Kivalina - runway extension 862,376

Kobuk - new airport (relocation) 945,000

Koliganek - runway extension 111,900

Kongiganak

A. runway extension 298,400

B. cross-strip 567,000

ICotlik - runway extension 335,700

Koyuk - runway extension 708,700

Koyukuk

A. runway extension 1,622,550

B. resurfacing (gravel) 113,400

Kwethluk
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§1 1 A. runway extension 261,100

• ‘r

I

fl 2 B. cross-strip 567,000

ll 3 (72) Kwigillingok

|| <\ A. runway extension 186,500

1 5 B. cross-strip 567,000

S  G C. resurfacing (gravel) 315,000

«$ 7 (73) Larson Bay - runway extension 484,900

1 8 (74) Levelock - runway extension 335,700

«  9 (75) Lime Village - new airport 425,250

la 10 (76) Manley Hot Springs - runway extension 89,520

ll 11 (77) Manokotak

1  12 A. cross-strip 567,000

i 13 B. resurfacing (gravel) 327,600

®  14 (78) Minto (New) - runway extension 559,500

|| 15 (79) Mountain Village - runway extension 639,695

1  16 (80) Naknek - runway extension 619,180

|| 17 (81) Naknek (South)

i 18 A. cross-strip 567,000

|| 19 B. resurfacing (gravel) 315,000

1 20 (82) Napaiskiak - resurfacing (gravel) 340,200

f| 21 (83) Nelson Lagoon - new airport 1,323,000

1 22 (84) Newtok

i 23 A. new airport (relocation) 1,134,000

I 2/1 B. resurfacing (gravel) 157,500

25 (85) Nightmute - new airport 425,250

i 26 (86) Nikolai - runway extension 932,500

1 27 (87) Noatak - runway extension 261,100

| 28
(88) Nondalton - runway extension 289,075

1 29. (89) Noorvik

|  -
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1 1 A. runway extension 895,200

•

t  2 B. cross-strip 567,000

i  3 (90) N o m e k  Lake - general improvements

t  4 (SP ramp) 150,000

I  5 (91) Nulato - resurfacing (gravel) 529,200

? 6 (92) Ohgsenakale

1 7 A. runway extension 261,100

is 8 B. cross-strip 567,000

|  9 (93). Old Harbor - new airport (relocation) 945,000

 ̂ 10 (94) Pedro Bay - runway extension 58,188

j  11 (95) Perryville

12 A. runway extension 233,125

13 B. resurfacing (gravel) 63,000

) 14 (96) Pilot Point - cross-strip 567,000

1 15 (97) Pilot Station - resurfacing (gravel) 260,820

16 (98) Platinum - resurfacing (gravel) 589,453

J 17 (99) Port Heiden - resurfacing (gravel) 2,835,000

18 (100) Quinhagak

i 1 9 A. new airport (relocation) 945,000

•1 20 B. cross-strip 567,000

21 (101) Rampart - runway extension 279,750

22 (102) Ruby - runway extension 1,500,000

23 (103) Russian Mission-Yukon - resurfacing

24 (gravel) 187,740

25 (104) St. George - new airport 2,835,000

26 (105) St. Michael - runway extension 937,162

27 (106) Sand Point - new airport (re­

28 location) 3,402,000

2 1 . (107) Savoonga - resurfacing (gravel)

_7_ ' HB 938
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(108) Selawik

A. runway extension 500,000

B. resurfacing (gravel) 170,931

(109) Shageluk - resurfacing (gravel) 194,040

(110) Shaktoolik - runway extension 992,180

(111) Sheldon Point - new airport 1,323,000

(112) Shishmaref - new airport (re­

location) 1,323,000

(113) Shungnak - runway extension 484,900

(114) Skagway, resurfacing (asphalt) 2,111,400

(115) Sleetmute - runway extension 559,201

(116) Stebbins - runway extension 600,343

(117) Stevens Village - resurfacing (gravel) 83,160

(118) Stuyahok (New)

A. runway extension 111,900

B. cross-strip 567,000

(119) Tanana

A. runway extension 350,247

B. resurfacing (asphalt) 2,932,500

(120) T h o m e  Bay - new airport 850,500

(121) Togiak - new airport (relocation) 2,835,000

(122) Tooksook Bay - runway extension 570,690

(123) Tununak - runway extension 451,162

(124) Twin Hills

A. runway extension 261,100

B. cross-strip 567,000

(125) Tuluksak - runway extension 186,500

(126) Tuntutuliak - new airport 1,134,000

(127) Ugashik - new airport 567,000
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(128) Umiat - resurfacing (gravel) 1,178,155

(129) Unalakleet - runway extension 2,500,000

(130) Venetie - new airport 945,000

(131) Wasilla - resurfacing (asphalt) 756,585

(132) White Mountain - runway extension 395,380

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $418,177 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

bonds authorized by this Act.

* Sec. 4. The amount withdrawn from the Public Facility Planning Fund for 

the purpose of advance planning for the improvements financed under this Act 

Bhall be reimbursed to the fund from the proceeds of the sale of bonds autho­

rized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follows:

Proposition

State General Obligation Airport Improvement 

Bonds $119,479,173

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $119,479,173 for 

the purpose of paying the cost of airport extensions, con­

struction of new airports and cross-wind landing surfaces, 

runway resurfacing and paving, and other general improvements?

Bonds Yes [ ]
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