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la n d s  in t o  p r i v a t e  o w n e rs h ip . An a l t e r n a t i v e  m ethod m use 
be p ro v id e d  w h ic h  c r e a t e s  a la n d  p o l i c y  t h a t  i s  
r e a s o n a b le ,  c o n s i s t e n t ,  u s e a b le  and s t a b le .

I  am in t r o d u c in g  tw o b i l l s  in t o  th e  L e g i s l a t u r e  to d a y  to  
p r o v id e  t h a t  a l t e r n a t i v e .  Th e  b i l l s  a c c o m p lis h  th e  
f o l lo w in g :

Lan d  C r e d i t  B i l l

1 .  Make a m inimum 5 0 , 0 0 0  a c r e s  o f  la n d  a v a i l a b l e  
to  th e  p u b l i c  i n  th e  f i r s t  y e a r ,  i n  a d d i t io n  to  
t h a t  a l r e a d y  b e in g  c o n v e y e d . T h e r e a f t e r  th e  
am ount made a v a i l a b l e  e a c h  y e a r  i s  d e te rm in e d  
b y  th e  L e g i s l a t u r e ,  b u t  m ore la n d  m ig h t  be 
opened e a c h  y e a r .

2 .  E s t a b l i s h  a Lan d  C r e d i t  o f  $ 1 , 0 0 0  f o r  e a c h  y e a r  
o f  r e s id e n c y .  T h e se  c r e d i t s  may be u se d  f o r  up 
to  90% o f  th e  p u rc h a s e  o r  r e n t a l  p r i c e  o f  
p u b l i c  la n d .

3 .  Land  c r e d i t s  may be a p p l ie d  to  a l l  m eans o f
la n d  d i s p o s a l :  Open to  E n t r y ,  d i r e c t  s a l e s ,
le a s e  s a l e  o f  a g r i c u l t u r a l  r i g h t s ,  and h o m e s ite  
p ro g ra m s .

Lan d  P o l i c y  B i l l

1 .  E s t a b l i s h  a la n d  and r e s o u r c e  in v e n t o r y  p ro g ram  
f o r  a n a ly z in g  th e  v a lu e  and u se  p o t e n t i a l  o f  
s t a t e  la n d .

2 . E s t a b l i s h  a c l e a r  l e g i s l a t i v e  s ta te m e n t  o f  la n d  
d i s p o s a l  p o l i c y .

3 .  E s t a b l i s h  a means f o r  b a la n c in g  p r i v a t e  and 
p u b l ic  la n d  u s e s  and a l l o c a t i n g  la n d s  f o r  e a c h  
p u rp o s e .

4 .  E s t a b l i s h  a l o g i c a l  s y s te m  to  e n s u re  u s e a b le  
and s a f e  la n d  i s  co n ve y e d  to  th e  p u b l i c .

T h e s e  b i l l s ,  I  b e l i e v e ,  m eet '-.he l e g i t im a t e  n eed s o f  th e  
p e o p le  o f  A la s k a  f o r  la n d ,  b u t  do so  i n  a r e s p o n s ib le  
m a n n e r. The b i l l s  a c c e p t  th e  b a s i c  c o n c e p t  o f  th e  la n d  
d i s p o s a l  fro m  th e  B e i r n e  i n i t i a t i v e  b u t  ta k e  i t  s e v e r a l  
l o g i c a l  s t e p s  f u r t h e r .  I  f e e l  th e s e  b i l l s  a re  w id e r  i n  
a p p l i c a t io n  and m ore f a r - s ig h t e d  i n  t h a t  th e y  p r o v id e  f o r  
a c o n t in u a t io n  o f  d e s i r a b le  p u b l i c  u s e s  on p u b l i c  la n d s



w h i le  m a k in g  la n d  a v a i l a b l e  to  th e  c i t i z e n s  o f  A la s k a  f o r  
t h e i r  n e e d s .

S in c e r e l y ,

s / c t j / /
J a y  S .  Fammond 
G o v e rn o r
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M r. S p e a k e r :
906

T h n C om m ittee  on  ___________ FIN AN CE__________  h a s  had  HE
i A c t  m ak in g  a s p e c i a l  a p p r o p r ia t io n  to  th e  pow er p r o j e c t  r e v lo v in g  fu n d ; e f f .  

u a t e ."

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e  

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( ) recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( ) recom m ends i t  do p a s s  w i t h  a t ta c h e d  am e n d m e n t(s )

( ) recom m ends i t  be r e p la c e d  w i t h  CS f o r    - ■ ■ .._____

and ______________ 1 -____________________( )  new t i t l e  (>'.) same t i t l e

( )  AND a t t a c h e s  a L e t t e r  o f  In t e n t  ( ) New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w it h o u t  recom m end atio n

( ) and recom m ends i t  be r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS SIG N IN G DO P A S S : OTHER RECOMMENDATIONS:

C h a i r m a n
H 6 0  ( r e v .  6 / 7 7 )
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 906 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the power

project revolving fund; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund

to the power project revolving fund (AS 44.56.170) to be used for loans for

reconnaissance studies, design, modification, expansion and preconstruction 

engineering for water supply and hydroelectric projects.

*  Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Original sponsor: Finance Committee

-1- CSHB 906
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to, r

L e g i s l a t i v e  A f f a i r s

S t a t e  o f  A l a s k a

DATE May 8 , 1378

from: v i c k i  W ils o n
H ouse F in a n c e  C o m m ittee  
Rm 411 -  Phone 3 7 9 5 /3 7 9 6

SUBJECT: hb 906

P le a s e  p re p a re  F in a n c e  C o m m ittee  S u b s t i t u t e  f o r  HB 906 
a s  p e r  a t t a c h e d , and r e t u r n  to  me a s  soon  a s  p o s s ib l e .

T h a n k  y o u .
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Introduced: 3/22/78
Referred; Finance

HOUSE BILL NO. 906

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the power

project revolving fund; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $5,000,000 is appropriated from the general fund
. d e s ^ n . m c l i f i u d t i o n ,  e / p i n t h *  

to the power project revolving fund (AS 44.567T/*u) for teasibiiitjinf'and pre-

f t r  t o a t e s  s u p p l y  h u d r e e l & c b r t ' c .  p r o j e c H .  

construction engineering and— deoi-gn— lotmo. f 1 *

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

IN THE r.vdSE BY THE FINANCE COMMITTEE

- 1 - HB 906



Change S e c t io n  1 to  re a d  a s  f o l l o w s :

S e c t io n  1 .  The sum o f  $ 5 , 0 0 0 , 0 0 0  i s  a p p r o p r ia t e d  

fro m  th e  g e n e r a l  fu n d  to  th e  Po w er P r o j e c t  R e v o lv in g  Fund 

(A S 4 4 . 5 6 . 1 7 0 )  f o r  f e a s i b i l i t y ,  d e s ig n ,  m o d i f i c a t io n ,  e* p><ovsi ov\ 
and  p r e c o n s t r u c t io n  e n g in e e r in g  f o r  w a t e r  s u p p ly  and 

h y d r o e l e c t r i c  p r o j e c t s .

Suggested change in Section 1 of HB 906
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HOUSE BILL NO. 906

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the power

project revolving fund; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $5,000,000 is appropriated from thu general fund 

to the power project revolving fund (AS 44.56.170) for feasibility and pre­

construction engineering and design loans.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

IN THE HOUSE BY THE FINANCE COMMITTEE

# -1- HB 906
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was read the the first time and referred to the Committees 
on State Affairs and Finance.

REPORTS OF STANDING COMMITTEES

The Judiciary Committee has had COMMITTEE SUBSTITUTE FOR 
SENATE BILL NO. 488 (compensation for criminal injuries) 
under consideration and a majority of the committee 
recommends it be replaced with HOUSE COMMITTEE SUBSTITUTE 
FOR COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 488 (same 
title) and that it do pass. Concurring: Gardiner
(Chairman), Miles, Brown and Rudd. Not concurring: 
Eliason has no recommendation.

CSSB 488 was referred to the Rules Committee for placement 
on the calendar.

The Finance Committee has had HOUSE JOINT RESOLUTION NO.
76 (requesting financial assistance from the federal 
government to restore state highway damage occasioned 
by the construction of the trans-Alaska pipeline) under 
consideration and a majority of the committee recommends 
it do pass. Concurring: Freeman (Vice Chairman), Duncan,
Meekins, Rhode, Guy, Swanson and Buchholdt.

HJR 76 was referred to the Rules Committee for placement 
on the calendar.

The Finance Committee has had HOUSE JOINT RESOLUTION NO.
77 (authorizing the Alaska Power Authority to participate 
in the construction of a coal-fired electric generating 
project near Healy by incurring indebtedness for that 
project) under consideration and a majority of the 
committee recommends it do pass. Concurring: Cowper
(Chairman), Freeman, Rhode, Haugen, Guy, Swanson, Meekins, 
Duncan and Gruening.

HJR 77 was referred to the Rules Committee for placement 
on the calendar.

The Finance Committee has had 2d COMMITTEE SUBSTITUTE FOR 
HOUSE BILL NO. 54 (administration of state land; effective 
date) with pending amendment No. 1 (page 538, 1978 
journal) under considerati i and a majority of the 
committee recommends it be eplaced with 3d COMMITTEE 
SUBSTITUTE FOR HOUSE BILL NO. 54 (same title) and that 
ic do pass. Concurring: Cowper (Chairman), Freeman,
Rhode, Haugen, Swanson, Buchholdt at.o Duncan.

SB
434

CSSB
488

HJR
76

HJR
77

2d CS 
HB 
54

2d CSHB 54 was referred to the Rules Committee for 
placement on the calendar.
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ijl n The State Affairs Committee has had HOUSE BILL NO. 249 
" (special appropriation to the Department of Public Works 

for airport construction! effective date) under considera­
tion and the committee recommends it be replaced with 
COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 249:

"An Act making a special appropriation 
to the Department of Transportation and 
Public Facilities for airport construction; 
and providing for an effective date."

and that it be reported back w ith individual recommendatitxis. 
Bradley (Chairman) and Nakak recommend do pass; Kelly and 
Dankworth have no recommendation.

HB 249 was referred to the Finance Committee.

The Rules Committee has had HOUSE BILL NO. 692 (requiring 
the election pamphlet to contain fiscal information for 

“92 ballot propositions) under consideration and a majority 
of the committee recommends it be replaced with COMMITTEE 
SUBSTITUTE FOR HOUSE BILL NO. 692 (Rules):

"An Act requ-ring the election pamphlet 
to contain fiscal information for ballot 
propositions; and providing for an 
effective date."

and that it; do pass. Concurring: Cotten (Chairman).
Nakak, Miller and Buchholdt.

HB 692 appears on today's calendar.

The Commerce Committee has had HOUSE BILL NO, 827 (Small 
118 Business Surety Guaranty Corporation of Alaska) under 
827 consideration and three members of the committee recommend 

it be replaced with COMMITTEE SUBSTITUTE FOR HOUSE BILL 
NO. 827:

"An Act relating to bond requirements 
for public works contracts."

and that it do pass. McKinnon (Chairman), Chatterton and 
Bradley recommend do pass; Hayes recommends do not pass 
unless amended and Brown has no recommendation.

HB 827 was referred to the Finance Committee.

The Finance Committee lias had HOUSE BILL NO. 908 (special 
HB, appropriation to the Office of the Governor, office of 
988 /telecommunications, for statewide satellite television 
^/ s e r v i c e ;  effective date) under consider itlon and a

majority of the committee recommends it bo replaced with 
COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 908 (Finance):

"An Act making miscellaneous appropriations 
for television and telecommunication 
services; and providing for an effective 
date."
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and that It do pars w i t h  the fo l l o w i n g  amendment:

A m e n dm en t No. 1 by the F i n a n c e  Coim it te e :

Page 1, line 27: A d d  n e w  s e c t i o n  6 to read:

T he  s u m a p p r o p r i a t e d  b y  this Act 
s ha ll  n ot  lapse un til J u l y  1, 
1979.

A d d  n e w  s e c t i o n  7 to read:

T hi s  A ct  t akes e ff ec t  im mediately 
in a c c o r d a n c e  w i t h  A S  01.10.070

(c).

Concurring: C o wp er  (Chairman), Freeman, Haugen, Guy,
Meekins, Gruenlng, B u c h ho ld t and Duncan. N ot  concurring: 
Swanson has n o recommendation.

H B 908 appears on today's calendar.

A  letter o f  Intent on HB  908 a p pe a rs  as follows:

HOUSE FINANCE COhNITTEE 
Stcvo Cowper, Chairman

May 16, 1978

LETTER OF INTENT 
TO ACCOMPANY FINANCE CS FOR CS1IB 908

The Honorable Hugh Malone 
Speaker uf the House 
Alaska Stutr Legislature 
Pouch V
Juneau, Alaska 9981]

Dear Hr. Speaker:

During Finance Committee consideration of HB 908, It became 
clear that appropriate figures for the provision of the lcvol of 
service intended by the legislation can change significantly, depend­
ing upon tho vendor providing service and the method used. Also, 
variations have bocn noted between figuros submitted by vendors in 
December (in response to a request for proposals by tho Governor's 
Office of Telecommunications) and the current time.

It is conceivable (and nay even be likely) that costs and methods 
of providing the service intended by the legislation could change with 
technological and economic conditions even in the short period follow­
ing passage of legislation and before implementation.

For that reason, the House Finance Committee has chosen to coo- 
blne S. .tlons 1, 2 and J of the bill into a single appropriation to 
provldo tho services that would havo been intended by those sections. 
Also, newer figures have been obtained and that information has 
been taken into account in determining the new figure for Section I 
of the Finance Committee Substitute.

Hi*
90J

1191
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This amount is to be appropriated to the Office of Telecommunica­
tions, who will in turn negotiate with prospective vendors of service, 
to obtain th most cost-efficient method of providing the widest 
possibl" service within the guidelines set forth in this letter of 
intent and in the prior letter of intent submitted by:the House Select 
Committee on Telecommunications.

Scope of service. To the extent possible under the level of 
funding under Section 1, tho coramLtteo nnticipates that the legislation 
should provide a wide range of service for Alaska's communities, and the 
Governor's Office of Telecommunications is directed to include in its 
negotiations and deliberations tho following requirements:

1. Provision of approximately one hundred five hours per 
week of so-called "time-value" programming (news, sports, 
and other programming which can become datcdl to on-thc-air 
commercial television stations in Alaska during the first 
fiscal year, with planning to anticipate an increase of 
this level of service to full network interconnect within 
three to five years, including appropriate tape delay cap­
ability for Alaska's westward time zones. This would bo 
part of the interstate service.

2. Provision of four satellite-provided programming feeds 
from distant transmission points of interstate programming 
which can be legally and technically used by Alaska's cable
or non-cable subscription television operators, and which meets 
their programming needs. It is specifically noted that 
the current television demonstration project does not in­
clude line charges for terrestrial transmission of television 
programs in southeastern Alaska beyond Juneau and Sitka.
It is the intention of tho Flnanco Committee that line 
charges for communities along the microwave link within 
southeastern Alaska be included in tho state funding, or, 
alternatively, that the state provide funding for program 
delivery to those locations (Petersburg, Wrangell and 
Ketchikan) through whatever appropriate means may be avail­
able, including tho prospective uso of satellite cann 
stations at thoao locations (no such earth stations presently 
exist).

3. Provision of educational and entertainment television 
programming, at least one channel, to all communities not 
included in service provided under (1) and (2) abovo, which 
have a population of at least twenty-five or more under tho 
communications specification already determined by the state 
of Alaska and RCA Alaska Communications during proceedings 
bofore the Federal Communications Commission. Such service 
would be provided on an Intrastato basis from a center or 
centers in Alaska, similar to (but expanding upon) the 
mothods now used in transmitting programming to the twenty- 
three demonstration villages involved in the television 
demonstration project.

A In all communities to bo sorved under this program,
.hose which do not havo commercial broadcasters, trans­
lators or cublccastcrs and do not have presently installed 
mlni-TV transmitters aro to obtain mini-TV transmitters 
with funds under Section 1, including the costs of instal­
lation, licensing, and other related costs.
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S. i >st of tho above service should be scheduled for installa­
tion nd operation before the end of Fiscal Year 1979,
but i.. n£ event should any service be scheduled for full
operation later than December 31, 1980.

Programming choices. Under no circumstances shall the Governor'3 
Office of Telecommunications or any state agency dictate noncducational 
programming choices for any of these services. Rather, the services 
provided to tho commercial broadcasters should be based on their own 
orders for programming time within the available satellite time. The 
same is true for tho cable and subscription television operators. The 
small rural communities with mini-TV stations should have their non­
cducational programming choices determined by a committee cither 
organized under the Alaska Mini-TV Association or by the existing Rural 
Telecommunications Committee which has been advising the Governor's 
Office of Telecommunications on programming choices under the current 
television demonstration project. The goal is to have the user deter­
mine his own programming.

Assessment of costs. There is currently pending other legislation 
which would provide a formal framework on a permanent basis for assess­
ing costs of users of satellite services. Whether or not such legisla­
tion passes, tho Governor's Office of Telecommunications is directed to 
assess users of tho service under this program reasonable amounts for 
such strvicos, taking into account tho commercial realities of private 
businosses and the ability to pay. Where possible, the first year of 
assessment of commercial broadcasters should be at least equal to the 
amount which they save by not buying, transporting, and using videotape 
for the programming segments which shall be received by satellite, loss 
actual costs relating to satellite transmission. If Alaskan public 
television s ations participate in the program, they shall be assessed 
similarly (ithough they now have their otm satellite capability).
Cable and • ibscriptlon TV operators and the Mlni-TV Association shall be 
assessed cn ability to pay and size and scope of the service provided 
(in most casos, measured by the actual number of viewers in a community). 
All such funds assessed shall not be expended for other purposes relat­
ing to this program without specific authorization from the legislative 
Budget and Audit Committee. Any such funds not authorized for other 
uses within this program by legislative Budget and Audit shall lapse 
into tho Gcnoral Fund, unless transferred to a user's cooperative under 
the following paragraph

Effect of passage of 'IB 54S. In the event that HB 545 or similar 
legislation passes, and cst.blishes a public, non-profit buyers’ co­
operative of users of satellite TV services, the Governor's Office of 
Telecommunications shall, on December 31, 1978 or aftor the first meet­
ing of such an organization, whichever is later, transmit all remaining 
funds available to accomplish the intention of such legislation from 
Section 1 of this bill, aftor any expenditures already made, to the 
board of diroctors or other governing body of tho user's association or 
cooperative. Similarly, the Office of Telecommunications shall assign 
interests in whatever contracts for services may have been negotiated by 
that time, except for any purchases of hardware which appear necessary. 
Any hardwaro purchased under Section 1 nay bo transferred to tho board 
oT directors or governing entity as nay be agreed upon by such entity 
and the Governor's Office oi Telecommunications, to further the inten­
tions of this legislation and legislation creating such a user's asso­
ciation or cooperative. Transfer of funds shall include transfer of any 
monies assessed from users of the service under the previous paragraph, 
and funds so transferred shall bccono the property of tho cooperative or 
user's association, notwithstanding the provisions of that paragraph.

HB
908

1193
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Capital expenditures anil duplication of services. Tn negotiating 
tho best contract or contracts which can provide the widest range of 
services under the guidelines set forth in this letter of intent, the 
Governor's Office of Telecommunications shall not contract for services 
or the purchase of hardware or other capital expenditures which dupli­
cate existing services and existing hardware, unless such action 
appears necessary to provide tho best service at the lowest cost to the 
state and any satellite user's cooperative, taking into accour. the cost 
of the service over a six-year period.
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Elimination of state subsidy. All contracts for services and 
equipment to further tho purposes of this legislation shall bo based 
upon a plan for the elimination of any direct state subsidy of tele­
vision services to privato businesses within six years of tho com­
mencement of service under this program. If possible, the same goal 
should be attained with regard to tho provision of services to the 
smal' rural communities, by obtaining assessments of those communities 
th: gh the Alaska Mini-TV Association. For the purposes of this
paragraph "direct state subsidy" means direct appropriations or loans 
to the Governor's Office of Telecommunications or to any prospcc ive 
satellite User's associatlo.. or cooperative for the provision ani 
continuation of these services, and docs not includo amounts expended 
by tho stato for obtaining services for its own use in education, 
health or other purposes.

Continuity of service. In the event that any delay in the negotia­
tion of appropriate contracts or purchases to further the intentions of 
this legislation occurs past Juno 30, 1978, the Governor's Office of 
Telecommunications is authorized to use funds undor Section 1 of this 
legislation to extend present scrvico under tho satellite television 
demonstration project for no more than ninety days during periods of 
such negotiation. It is anticipated that the Governor's Office of 
Telccoomun- ’S will solicit bids for service from the leading 
vendors. It is nut believed that all stato procurement law applies to 
this legislation, but a doctrine of fairness should be observed in 
obtaining bid information and firm contract offers from various vendors.

Section 2 and Section 3 of tho bill provide for tho continuation 
of educational and public television services that have been provided 
to the twenty-three demonstration villages during the period of the 
television demonstration project. Section 2 allows tho Department of 
Education to continue their present service for one year (approximately 
ono school year), and Section 3 allows the Alaska Public Broadcasting 
Commission to begin a grant program for the preparation of television 
and radio programs for educational and public purposes, some of which 
would bo the provision of programming to the smaller cormmitcs and 
villages undur the intrastato sorvico anticipated by this legislation.

Section 4 of tho bill provldos for teleconferencing of legislative 
meetings during 1979, and Section S provides some funds for the Execu­
tive Branch to begin uses of teleconferencing for the purposos of 
public hearings of state agencies and executive boards.
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local power in a snail community. While this legislation anticipates 
the purchase of equipment for every community in Alaska with more than 
twenty-five persons, many of those communities still do not have power 
which is reliable or adequate for both the satellite TV receiver and the 
mlni-TV transmitter as well as for several television sets within the 
community. If the Governor's Office of Telecommunications finds that a 
village or town is so situated, and it was otherwise scheduled to obtain 
the mini-TV transmitter and atte dant equipment, the hardware for that 
community should be purchased but stored cither in a central location or 
in the community until such time as the community demonstrates that it 
has adequate power capability for the earth station TV receiver, the 
mini-TV l.ransm! * ter, and the number of television sets expected to be 
used within the community. Many villages arc now attempting to solve 
these problems through various programs which include other state funds, 
federal funjs, rural cooperatives, the AVEC program, and so forth.

F.xeess funds. In the event that contracts for the provision of 
services and hardware under this legislation arc less than the funds 
provided for such services and hardware, all remaining funds shall 
lapse into the General Fund by July 1, 1979. Considering the volatil­
ity of the ,iarkct for services, and the fast-changing nature ef the 
technology and economics of communications, the amount lapsed -ould be 
very small, or could even be several millions of dollars.

This lcttor of intent reflects the policy of tho House Finance 
Committee and the Information available to that committco in May of 
1978. To the extent that it is not inconsistent with the statements 
in this lcttor of intent, the House Finance Committee also approves 
nnd hereby incorporates by reference the policies expressed by the 
letter of intent submitted by the House Select Committco on Telecom­
munications on this same legislation.

L e gi sl at i ve  Ci t a t i o n  In M e m o r i a m  A l d o  Moro, by Repr es en t at iv e 
Bradley, was read an d r e f e r r e d  to the Rules Co mm i t t e e  for 
p lac e me nt  on the calendar.

Steve Cowper I
Chairman '
House Finance Committee

CITATIONS

INTRODUCTION. F I R S T  R E A D I N G  A N D  R E F E R E N C E  
O F  H O U S E  B IL LS

H OUSE B IL L NO. 971 by the F i n a n c e  Comm it te e,  entitled: HB
971

"An Act r e l a t i n g  to the f i l in g o f  certain 
claims agai ns t the s tate for p a ym e nt  of 
me d i c a l  s e rv i c e s . "
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III) wa s i nt roduced, read the f i rs t  time a n d referred to the 
971 C o m m i t t e e s  on Health, E d u c a t i o n  and S ocial Serv ic e s and 

Finance.

IIB H O U S E  B I L L  NO. 972 b y the F i n a n c e  Comm i tt ee , entitled: 
972

" A n  Act r e l a t i n g  to the d i s c l o s u r e  of  v ital 
s ta ti s t i c s  i n f o r m a t i o n  u n d e r  r e gulations 
o f  the D e p a r t m e n t  o f H e a l t h  a n d  Social 
Services.

w a s  introduced, read the fi rst time a nd  referr e d to the 
C o m m i t t e e s  on  Health, E d u c a t i o n  and S o c i a l  Servi ce s  and 
Finance.

HB H O U S E  B I LL  NO. 973 by  the Healt h , E d u c a t i o n  and S ocial 
973 S e r v ic es  C om mittee, enti tl ed :

" An  Ac t  c r e a t i n g  a state p r o g r a m  for 
b a s i c  l i te ra c y i n s t r u c t i o n . "

w as  Introduced, r ea d the f irst time a n d  r ef e r r e d  to the 
C o m m i t t e e s  on  Health, E d u c a t i o n  and S o c i a l  Serv ic e s a n d 
Finance.

IIB H O U S E  B I LL  NO. 9 7 A by the R u le s C o m m i t t e e  by  request of  
9 7A the Gove r no r,  entitled:

" An  Act m a k i n g  FY  78 a p p r o p r i a t i o n  
a dj us t m e n t s  for the De pa r t m e n t  of 
Law, Crim in al  D i vi si on ;  a nd  p r o v i d i n g  
for an e ff e c t i v e  d a te . "

w a s  introduced, read the f irst time a n d refer re d  to the 
F in an c e Committee.

T h e  G ov e r n o r ' s  trans mi tt a l l e t t e r  a pp ea rs  following:

" M a y  16, 1978

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
June au ,  A l a s k a  99811

D e a r  Mr. S p e ak er :

U n d e r  a u t h o r i t y  o f  art. Ill, Dec. IB o f  the A l a s k a  
C o n s t i t u t i o n ,  a n d  in a c c o r d a n c e  w i t h  A S 24 .3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  th e A l a s k a  S t a t e  L e gi slature, I am 
t r a n s m i t t i n g ' a  b i ll  m a k i n g  F i s c a l  Y e a r  1978 a p p r o p r i a t i o n  
a d j u s t m e n t s  f o r the D e p a r t m e n t  o f  Law, C r i m i n a l  Division.



C O M M I T T E E  R E P O R T

4 / i o / 7 a  H O U S E

FURTHER:

D a te : ________________ ~ / i: !_■_______

M r . S p e a k e r :

The  C o m m ittee  on FINANCE h a s  had  HB 90S
"An Act making a s p e c ia l a p p ro p r ia t io n  to the O ff ic e  o f  the Governor, o f f i c e  
o f  te lecom m unications, f o r  statew iue s a t e l l i t e  t e le v i s io n  s e rv ic e ; e .d ."

u n d e r c o n s id e r a t io n  and (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e  

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( ) recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t p a s s

( ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t(s )
J. f S '  \

( i )  recom m ends i t  be r e p la c e d  w i t h  CS f o r   . ' j

a n d _______________________________________________( )  new t i t l e  ( )  same t i t ?  a

(  ) AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w ith o u t  reco m m en d atio n

( ) and  recom m ends i t  be r e f e r r e d  to  t h e __________________C om m ittee

MEMBERS S IG N IN G  DO PA SS : OTHER RECOMMENDATIONS:

/ -  ; I ’ C s >  1 I ■ \______________________ ~  t  •. '  /  > . t I j  / - , t  ''V  ■ i /

I f ” _____•

’i c  . C . * J

Chairman
H 60 ( r e v .  6 / 7 7 )



A M E N D M E N T

O f f e r e d  i n t h e  HOUSE ;
f x n m j g e  c o w i m E r :

j o ;  _____________ _

Pa g e ;

g y .  noioiJ r s - a u c s

HOUSE B I L L  No ,  ___________________
SENATE B I L L

L i n e ;

TlId new section 6 to read:
The sum appropriated by this Ant sha ll not lapse un til Julv 1, 1979.

A:Id new suction 7 tc  read:
TniB Act taxes  e f f e c t  irrnecIiatoXy in  accordance w ith  
VI 0 1 .1 0 .0 7 0 (c ) .

M B



Original sponsor: State Affairs Committee

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 908 (Fina nc e)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 |i A  B I L L
II

G F o r  an  A c t  e n t i t l e d :  "An A c t  m a k i n g  m i s c e l l a n e o u s  a p p r o p r i a t i o n s  f o r  tele-

II
7 •' v i s i o n  a n d  t e l e c o m m u n i c a t i o n  s e r v i c e s ;  a n d  p r o v i d i n g
|i
I

6 for a n  e f f e c t i v e  d at e . "

:!
9 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

to ̂  * S e c t i o n  1. T h e  s u m  o f  $ 1 0 , 2 2 2 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund

n  to the O f f i c e  o f  the  G o v e r n o r ,  o f f i c e  o f  t e l e c o m m u n i c a t i o n s  to p r o v i d e  inter-

;? s t a t e  a n d  i n t r a s t a t e  s a t e l l i t e  t e l e v i s i o n  s e r v i c e  to A l a s k a n  c o m m u n i t i e s .

1 3 *  Sec. 2. T h e  s u m  o f  $ 8 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to the
if

14 D e p a r t m e n t  o f  E d u c a t i o n  to c o n t i n u e  an d e x p a n d  the p r e s e n t  p u b l i c  a n d  e du c a -

i
is Li on al  t e l e v i s i o n  s e r v i c e s  to A l a s k a n  r u r a l  c o m m u n i t i e s  t h r o u g h  f i s c a l  y e a r

1C 1979.
j!

w ,  *  Sec. 3. T h e  s u m  of $ 4 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to

|l
ih : the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  to f u n d  g r a n t s  for th e p r o d u c t i o n

j!
1 0 o f  t e l e v i s i o n  a.id r a d i o  p r o g r a m s  fo r e d u c a t i o n a l  a n d  p u b l i c  p u r p o s e s .

? o ! *  Sec. 4. T h e  s u m  o f  $ 1 7 1 , 2 3 2  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to
i

21 the L e g i s l a t i v e  A f f a i r s  A g e n c y  for l e g i s l a t i v e  t e l e c o n f e r e n c i n g  for fi s c a l

|i
?? y e a r  1979.

23 | * Sec. 5. T h e  s u m  of $ 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to the

7 4 D e p a r t m e n t  o f  A d m i n i s t r a t i o n  for  p u r c h a s i n g  t im e  a n d  p r o v i d i n g  s e r v i c e s  for

ii
t e l e c o n f e r e n c i n g  m e e t i n g s  o f  s t a t e  a g e n c i e s  a n d  e x e c u t i v e  b o a r d s  a n d  c o m m i s -

!l ,
■/:, sions.

j * Sec. 6. T h i s  A c t  takes e f f e c t  J u l y  1, 1978.
1

7.1

21
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M E M O R A N D U M

May 15, 1978

TO: Rep. Jin Duncan, Chairman

House Finance Subcommittee on 113 908

FROM: Rep. Fred Brown, Chairman
House Select Committee on Telecommunications

At your behest, following our meeting of May 14, I ha v o  prepared 

a suggested Letter of Intent for the House Finance Committee based 

upon the deliberations of the Finance Subcommittee on HB 908.

It is m y  understanding that you will recommend a specific figure 

to tho Finance Committee based on the most recent information from 
the Governor's Office of Telecommunications and RCA Alascora, for the 

purposes of combining Sections 1, 2 and 3 of the committee substitute 

prepared b y  m y  committee.

The following suggested lotter of intent takes that into account, 

and also mentions tho other matters discussed by members o f  the 

subcommittee.

LETTER OP INTENT 
TO ACCOMPANY FINANCE CS FOR CSH3 908

The Honorable Hugh Malone 

Speaker of tho House 
Alaska State Legislature 

Pouch V
Juneau, Alaska 99811 

Dear Mr. Speaker:

During Finance Committee consideration of MB 903, it became 

clear that appropriate figures for the provision of the level of 

servico intended by the legislation can change significantly, depend­
ing upon the vendor providing service and the method used. Also, 
variations have been noted between figures submitted by vendors in 

December (in response to a request for proposals by the Governor's 
Office of Telecommunications) and the current tine.
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I t  i s  conce ivab le (and may oven be l i k e l y )  th a t  costs  and methods 
o f  p rov id ing the s e rv ic e  intended by the le g i s la t i o n  cou ld change with 
techno log ica l and economic cond it ions even in  the sho rt  p e r iod  fo l lo w ­
ing passage o f  l e g i s l a t i o n  and be fo re  implementation.

For th a t  reason , the House Finance Committee has chosen to  com­
b ine Sections 1 ,  2 and 3 o f  the b i l l  in to  a s in g le  app rop r ia t ion  to  
p rov ide tho se rv ic e s  th a t  would have been intended by those se c t io n s . 
A lso , newer f ig u re s  have been obtained and that in fo rm a tion  has 
been taken, in to  account i n  determining the new f ig u re  f o r  Section  1 
o f  the Finance Committee Sub s t i tu te .

This amount i s  t o  bo appropria ted to  the O f f ic e  o r Telecommunica­
t io n s ,  who w i l l  i n  tu rn  n ego t ia te  with p rospective vendors o f  s e rv ic e ,  
t o  ob ta in  the most c o s t - e f f i c i e n t  method o f  p rov id ing the widest 
p o s s ib le  se rv ic e  w ith in  the gu ide lines s e t  fo r t h  in  th is  l e t t e r  o f  
in ten t  and in  tho p r i o r  l e t t e r  o f  in ten t submitted by the House S e le c t
Committee on Telecommunications.. n e x • <2 J  4. I I

e - v W  { ■ £ * - ,  *• M , V t ;

Scope o f  s e r v ic e . a Tho committee an t ic ip a te s  th a t  th e  le g i s la t i o n  
should provide a wido ran'.a o f  se rv ic e  f o r  A laska ’ s communities, and 
tho Governor’ s  O f f i c e  o f  Telecommunications i s  d irec ted  t o  inc lude in  
i t s  negotia t ions and d e l ib e ra t io n s  tho fo l low ing  requirements:

1 . P rov is ion  t '  approximate ly one hundred f i v e  hours pe r 
week o f  s o -c a l le d  ‘ 'time-va lue" programming (news, s p o r t s ,  
and o the r programming which can become dated) to  o n - th e - a i r  
fiCEmcrcial t e le v i s i o n  s ta t io n s  in  Alaska during the f i r s t  
f i s c a l  yet t f i th  p lanning to  an t ic ip a te  an increase o f  
th is  le v e l  o f  s e rv ic e  Tv f u l l  Jictwork interconnect w ith in  
th ree to  f i v o  y e a r s ,  inc lud ing  appropriate tape de la y  cap* 
a b i l i t y  f o r  A laska ’ 3 westward time zones. This u t^ ld  be 
p a rt  o f  the in t e r s t a t e  s e rv ic e .
2. P rov is ion  o f  between two-and fo u r  s a te l l i t e -p ro v id e d  
programming feeds from d is ta n t  transm ission po in ts o f  i n t e r ­
s ta te  programming which can be le g a l l y  and t e c h n ic a l ly  used 
by A laska's cab le  t e le v i s i o n  op e ra to rs , and which meets 
t h o i r  programming needs. I t  i s  s p e c i f i c a l ly  noted th a t  tho 
current t e le v i s io n  demonstration p ro je c t  does not inc lude 
l in o  charges f o r  t e r r e s t r i a l  transm ission o f  t e le v i s io n  
programs in  southeaste rn  A laska beyond Juneau and S i t k a .
I t  i s  tho in te n t io n  o f  the Finance Connitteo tha t l i n o  
charges f o r  communities a long tho microwave l i n k  w ith in  
southeastern A laska be included in  the s ta to  funding , o r .
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a l t e r n a t i v e l y ,  t h a t  t h e  s t a t e  p r o v i d e  f u n d i n g  f o r  p r o g r a m  

d e l i v e r y  t o  t h o s e  l o c a t i o n s  (Pe te rsb ur g,  W r a n g e l l  a n d  

K o t c h i k a n )  t h r o u g h  w h a t e v e r  a p p r o p r i a t e  m e a n s  m a y  b e  a v a i l­

able, i n c l u d i n g  t h e  p r o s p e c t i v e  u s e  o f  s a t e l l i t e  e a r t h  

s t a t i o n s  a t  t h o s e  l o c a t i o n s  (no s u c h  e a r t h  s t a t i o n s  p r e s e n t l y  

e x i s t ) .

3. P r o v i s i o n  o f  e d u c a t i o n a l  a n d  e n t e r t a i n m e n t  t e l e v i s i o n  

p r o g r a m m i n g ,  a t  l e a s t  o n e  c h a n n e l ,  to a l l  c o m m u n i t i e s  n o t  

i n c l u d e d  i n  s e r v i c e  p r o v i d e d  u n d e r  (1) a n d  (2) a b o v e ,  w h i c h  

h a v e  a  p o p u l a t i o n  o f  a t  l e a s t  t w e n t y - f i v e  o r  m o r e  u n d e r  t h e  

c o m m u n i c a t i o n s  s p e c i f i c a t i o n  a l r e a d y  d e t e r m i n e d  b y  t h e  s t a t e  

o f  A l a s k a  a n d  R C A  A l a s k a  C o m m u n i c a t i o n s  d u r i n g  p r o c e e d i n g s  

b e f o r e  t h o  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n .  S u c h  s e r v i c e  

w o u l d  b o  p r o v i d e d  o n  a n  i n t r a s t a t e  b a s i s  f r o m  a  c e n t e r  o r  

c e n t e r s  i n  A l a s k a ,  s i m i l a r  t o  (but e x p a n d i n g  upon'' t h e  

m e t h o d s  n o w  u s e d  i n  t r a n s m i t t i n g  p r o g r a m m i n g  to  t h e  t w e n t y -  

t h r e e  d e m o n s t r a t i o n  v i l l a g e s  i n v o l v e d  in  the  t e l e v i s i o n  

d e m o n s t r a t i o n  p r o j e c t .

4. I n  a l l  c o m m u n i t i e s  t o  b e  s e r v e d  u n d e r  this p r o g r a m ,  

t h o s e  w h i c h  d o  n o t  h a v e  c o m m e r c i a l  b r o a d c a s t e r s ,  t r a n s­

la t o r s  o r  c a b l e c a s t c r s  a n d  d o  n o t  h a v e  p r e s e n t l y  i n s t a l l e d  

m i n i - T V  t r a n s m i t t e r s  a r e  t o  o b t a i n  m i n i - T V  t r a n s m i t t e r s  

w i t h  f u n d s  u n d e r  S e c t i o n  1, i n c l u d i n g  t h e  c o s t s  o f  i n s t a l­

lation,  l i c e n s i n g ,  a n d  o t h e r  r e l a t e d  costs.

5. M o s t  o f  t h e  a b o v e  s e r v i c e  s h o u l d  b e  s c h e d u l e d  f o r  i n s t a l l a­

ti o n  a n d  o p e r a t i o n  b e f o r e  t h e  er.d o f  F i s c a l  Y e a r  1979,

b u t  I n  n o  e v e n t  s h o u l d  a n y  s e r v i c e  b e  s c h e d u l e d  f o r  full 

o p o r a t i o n  l a t o r  t h a n  D e c e m b e r  31, 1980.

P r o g r a m m i n g  c h o i c e s . U n d e r  n o  c i r c u m s t a n c e s  s h a l l  t h o  G o v e r n o r’s 

O f f i c e  o f  T e l e c o m m u n i c a t i o n s  o r  a n y  s t a t e  a g e n c y  d i c t a t e  n o n e d u c a t i o n a l  

p r o g r a m m i n g  c h o i c e s  f o r  a n y  o f  t h e s e  se r v i c e s .  R a th er , t h e  s e r v i c e s  p r o­

v i d e d  t o  t h o  c o m m e r c i a l  b r o a d c a s t o r s  s h o u l d  b o  b a s e d  o n  t h e i r  o w n  o r d e r s  

f o r  p r o g r a m m i n g  t.'ne w i t h i n  t h o  a v a i l a b l e  s a t e l l i t e  time. T h e  s a m e  is 

t r u e  f o r  t h e  c a b l e  t e l e v i s i o n  o p e r a t o r s .  T h e  small r u r a l  c o m m u n i t i e s  

w i t h  n i n i - T V  s t a t i o n s  s h o u l d  h a v e  t h e i r  n o n e d u c a t i o n a l  p r o g r a m m i n g  c h o i c e s  

d e t e r m i n e d  b y  a  c o m m i t t e e  c i t h e r  o r g a n i z e d  u n d e r  t h e  A l a s k a  M i n i - T V  A s s o ­

c i a t i o n  o r  b y  t h o  e x i s t i n g  R u r a l  T e l e c o m m u n i c a t i o n s  C o m m i t t e e  w h i c h  h a s  

b e e n  a d v i s i n g  t h o  G o v e r n o r ' s  O f f i c o  o f  T e l e c o m m u n i c a t i o n s  o n  p r o g r a m m i n g  

c h o i c J 3  u n d e r  t h o  c u r r e n t  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t .  T h e  g o a l  i s  

t o  h a v e  t h e  u s e r  d e t e r m i n e  h i s  o w n  p’-ogramraing.

A s s e s s m e n t  o f  c o s t s .  T h e r e  is c u r r e n t l y  p e n d i n g  o t h e r  l e g i s l a t i o n  

v h i c h  w o u l d  p r o v i d e  a  f o r m a l  f r a m e w o r k  o n  a p e r m a n e n t  b a s i s  f o r  a s s e s s­

i n g  c o s t s  o f  u s e r s  o f  s a t e l l i t e  s e r v i c e s .  W h e t h e r  o r  n o t  s u c h  l e g i s l a­

t i o n  p a s s e s ,  t h o  G o v e r n o r ' s  O f f i c e  o f  T e l e c o m m u n i c a t i o n s  is d i r e c t e d  to  

a s s e s s  u s e r s  o f  t h e  s o r v i c o  u n d e r  this  p r o g r a m  r e a s o n a b l e  a m o u n t s  f o r
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such s e rv ic e s , talcing in to  account the commercial r e a l i t i e s  o f  p r iv a te  
businesses and the a b i l i t y  to  pay. Where p o s s ib le , th e  f i r s t  yea r o f  
assessment o f  commercial b roudcasters should be a t le a s t  equal to  the 
amount which they save by not buying, t ran spo rt ing , and using v ideotape 
f o r  tho programming segments which s h a l l  be received by s a t e l l i t e ,  le s s  
ac tua l cos ts  r e la t in g  to  s a t e l l i t e  transm iss ion . I f  Alaskan p ub lic  
t e le v i s io n  s ta t io n s  p a r t ic ip a te  i n  the program, they s h a l l  be assessed 
s im i l a r l y  (a lthough they now have t h e i r  own s a t e l l i t e  c a p a b i l i t y ) .  
Cab lecaste rs and the Hini-TV Assoc ia tion  s h a l l  be assessed on a b i l i t y  to  
pay and s iz e  and scope o f  the s e rv ic e  provided ( in  most cases, measured 
by the ac tua l number o f  viewers in  a community). A l l  such funds 
assessed s h a l l  n o t be expended f o r  o the r purposes r e la t i n g  t o  th is  
program without s p e c i f ic  au th o r iza t io n  from the le g i s la t i v e  Budget and 
Audit Committee. Any such funds no t authorized f o r  o th e r  uses w ith in  
t h i s  program by le g i s l a t i v e  Budget and Audit s h a l l  lap se  in to  the 
General Fund, un less t ra n s fe r re d  to  a u se r 's  cooperative under the 
fo l low ing  paragraph.

E f fe c t  o f  passage o f  HB 545. In  the event tha t HB 545 o r  s im i­
l a r  le g i s la t i o n  passes, and es tab lishe s  a p ub lic , n o n -p ro f i t  buyers' 
cooperative o f  use rs o f  sa te l l i te^TV^ se rv ice s , the Governor's O f f ic e  
o f  Tel^comuTjications s h a l l  R a f t e r  the f i r s t  meeting o f  such an o rgan i­
zationy,' transm it a l l  remaining funds a v a i la b le  to  accomplish tho in ­
ten t ion  o f  such le g i s la t i o n  from Section 1 o f  th is  b i l l ,  a f t e r  any 
expenditures a lready  made, t o  the board o f  d i re c to rs  o r  o the r governing 
body o f  the u se r ’ s  a s soc ia t ion  o r  cooperative . S im i la r ly ,  the O f f i c e  o f  
Telecommunications s h a l l  assign in te re s t s  in  whatever con trac ts  f o r  
se rv ices  nay have been negotiated by tha t time, except f o r  any purchases 
o f  hardware which appear necessary . Any hardware purchased under Section 
1 may bo t ra n s fe r re d  to  tho board o f  d i re c to r s  o r  governing e n t i t y  as 
may be agreed upon by such e n t i t y  and tho Governor's O f f ic e  o f  Telecom­
munications, to  fu r th e r  tho in ten t ion s  o f  t h i s  le g i s la t i o n  and le g i s la t i o n  
c rea t ing  sttch a  u s e r 's  a s soc ia t ion  o r  cooperative . T ran s fe r  o f  funds 
s h a l l  inc lude t r a n s f e r  o f  any monies assessed from use rs  o f  the se rv ic e  
under the prev ious paragraph, and funds so t ra n s fe r re d  s h a l l  become the 
p rope rty  o f  the cooperative o r  u s e r ' s  a ssoc ia t ion , notw ithstanding the 
p roy is ion s  o f  th a t paragraph.

Cap ita l expenditures and dup lica t ion  o f  se rv ic e s . In  nego t ia t ing  
the best contract o r  con trac ts which can provide the widest range o f  
se rv ic e s  under tho gu ide lines se t f o r t h  in  th is  l e t t e r  o f  in t e n t ,  the 
Governor’ s O f f ic e  o f  Telecommunications s h a l l  not con trac t f o r  se rv ices  
o r  the purchase o f  hardware o r  o th e r  c a p i ta l expenditures which d u p l i ­
ca te ex is t ing  se rv ices  and e x is t in g  hardware, unless such ac t ion  
appears necessary t o  p rov ide the best se rv ic e  a t  tho lowest c o s t to  the 
s t a te  and any s a t e l l i t e  u s e r ' s  coope ra tive , taking in to  account the cos t 
o f  tho se rv ice  ove r a ^ iv e - y e a r  pe r iod .



f a

E l i m i n a t i o n  o f  s t a t e  s u b s i d y .  All c o n t r a c t !  f o r  s e r v i c e s  a n d  

e q u i p m e n t  t o  f u r t h e r  t h e  p u r p o s e s  o f  this  l e g i s l a t i o n  s h a l l  b e  b a s e d  

u p o n  a  p l a n  f o r  t h e  e l i m i n a t i o n  o f  a n y  d i r e c t  s t p t e  s u b s i d y  o f  t e l e­

v i s i o n  s e r v i c e s  t o  p r i v a t e  b u s i n e s s e s  w i t h i n  f ^ r o  y e a r s  o f  t h e  c o m­

m e n c e m e n t  o f  s e r v i c e  u n d e r  t h i s  p r o g r a m .  I f  p o s s i b l e ,  t h e  s a m e  g o a l  

s h o u l d  b o  a t t a i n e d  w i t h  r e g a r d  to  t h e  p r o v i s i o n  o f  s e r v i c e s  t o  t h e  

s m a l l  r u r a l  c o m m u n i t i e s ,  b y  o b t a i n i n g  a s s e s s m e n t s  o f  t h o s e  c o m m u n i t i e s  

t h r o u g h  t h e  A l a s k a  M i n i - T V  A s s o c i a t i o n .  F o r  t h e  p u r p o s e s  o f  t h i s  

p a r a g r a p h  " d i r e c t  s t a t o  s u b s i d y "  m e a n s  d i r e c t  a p p r o p r i a t i o n s  o r  l o a n s  

t o  t h e  G o v e r n o r ' s  O f f i c e  o f  T e l e c o m m u n i c a t i o n s  o r  t o  a n y  p r o s p e c t i v e  

s a t e l l i t e  u s e r ' s  a s s o c i a t i o n  o r  c o o p e r a t i v e  f o r  t h e  p r o v i s i o n  a n d  

c o n t i n u a t i o n  o f  t h e s e  s e r v i c e s ,  a n d  does  n o t  i n c l u d e  a m o u n t s  e x p e n d e d  

b y  t h e  s t a t o  f o r  o b t a i n i n g  s e r v i c e s  f o r  its  o w n  u s e  i n  e d u c a t i o n ,  

h e a l t h  o r  o t h e r  p u r p o s e s .

C o n t i n u i t y  o f  s e r v i c e .  In t h e  event t h a t  a n y  d e l a y  in  t h e  n e g o t i a­

t i o n  o f  a p p r o p r i a t e  c o n t r a c t s  o r  p u r c h a s e s  t o  f u r t h e r  t h o  i n t e n t i o n s  o f  

t h i s  l e g i s l a t i o n  o c c u r s  p a s t  J u n e  30, 1978, t h e  G o v e r n o r ' s  O f f i c e  o f  

T e l e c o m m u n i c a t i o n s  i s  a u t h o r i z e d  t o  u s e  f u n d s  u n d e r  S e c t i o n  1 o f  t h i s  

l e g i s l a t i o n  to e x t e n d  p r e s e n t  s e r v i c e  u n d e r  t h e  s a t e l l i t e  t e l e v i s i o n  

d e m o n s t r a t i o n  p r o j e c t  f o r  n o  m o r e  t h a n  n i n e t y  d a y s  d u r i n g  p e r i o d s  o f  

s u c h  n e g o t i a t i o n .  I t  is a n t i c i p a t e d  t h a t  t h e  G o v e r n o r ' s  O f f i c e  o f  

T e l e c o m m u n i c a t i o n s  w i l l  s o l i c i t  b i d s  f o r  s e r v i c e  f r o m  t h e  l e a d i n g  

v e n d o r s .  It is n o t  b e l i e v e d  t h a t  all s t a t e  p r o c u r e m e n t  l a w  a p p l i e s  t o  

t h i s  l e g i s l a t i o n ,  b u t  a  d o c t r i n e  o f  f a i r n e s s  s h o u l d  b e  o b s e r v e d  in  

o b t a i n i n g  b i d  i n f o r m a t i o n  a n d  f i r m  c o n t r a c t  o f f e r s  f r o m  v a r i o u s  v e n d o r s .

S e c t i o n  2 a n d  S e c t i o n  3 o f  t h e  bill p r o v i d e  f o r  t h e  c o n t i n u a t i o n  

o f  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  s e r v i c e s  t h a t  h a v e  b e e n  p r o v i d e d  

to t h e  t w e n t y - t h r e e  d e m o n s t r a t i o n  v i l l a g e s  d u r i n g  t h e  p e r i o d  of t h e  

t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t .  S e c t i o n  2 al l o w s  t h e  D e p a r t m e n t  o f  

E d u c a t i o n  to  c o n t i n u e  t h e i r  p r e s e n t  s e r v i c e  f o r  o n e  y e a r  ( a p p r o x i m a t e l y  

o n e  s c h o o l  y ea r ) ,  a n d  S e c t i o n  5 a l l o w s  the  A l a s k a  P u b l i c  B r o a d c a s t i n g  

C o m m i s s i o n  to b e g i n  a  g r a n t  p r o g r a m  f o r  t h e  p r e p a r a t i o n  o f  t e l e v i s i o n  

a n d  r a d i o  p r o g r a m s  f o r  e d u c a t i o n a l  and  p u b l i c  p u r p o s e s ,  s o m e  o f  w h i c h  

w o u l d  b e  t h e  p r o v i s i o n  o f  p r o g r a m m i n g  to t h e  s m a l l e r  coninunitcs a n d  

v i l l a g e s  u n d e r  t h e  i n t r a s t a t o  s e r v i c e  a n t i c i p a t e d  b y  t h i s  l e g i s l a t i o n .

S e c t i o n  4 o f  t h e  b i l l  p r o v i d e s  f o r  t e l e c o n f e r e n c i n g  o f  l e g i s l a t i v e  

m e e t i n g s  d u r i n g  1979, a n d  S e c t i o n  5 p r o v i d e s  s om e  f u n d s  f o r  t h e  E x e c u t i v e  

B r a n c h  t o  b e g i n  u s e s  o f  t e l e c o n f e r e n c i n g  f o r  tho p u r p o s e s  o f  p u b l i c  h e a r ­

ing s  o f  s t a t e  a g e n c i e s  a n d  e x e c u t i v e  boards.

O n e  i m p o r t a n t  c o n s i d e r a t i o n  f o r  T V  c a p a b i l i t y  is t h e  r e l i a b i l i t y  o f  

lo ca l p o w e r  in  a  s m a l l  c o m m u n i t y .  W h i l e  t hi s  l e g i s l a t i o n  a n t i c i p a t e s  t h o  

p u r c h a s e  o f  e q u i p m e n t  f o r  e v e r y  c o m m u n i t y  i n  A l a s k a  w i t h  r.oro t h a n  t w e n t y  

f i v e  p e r s o n s ,  m a n y  o f  t h o s e  c o m m u n i t i e s  s til l do  n o t  h a v e  p o w e r  w h i c h  is 

r e l i a b l e  o r  a d e q u a t e  f o r  b o t h  t h o  s a t e l l i t e  T V  r e c e i v e r  a n d  t h e  m i n i - T V  

t r a n s m i t t e r ,  a3 w e l l  a s  f o r  s e v e r a l  t e l e v i s i o n  set s w i t h i n  t h e  c o m m u n i t y .
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I f  t h e  G o v e r n o r ' s  O f f i c e  o f  T e l e c o n m u n i c a t i o n s  f i n d s  t h a t  a  v i l l a g e  o r  

t o w n  is s o  s i t u a t e d ,  a n d  i t  w a s  o t h e r w i s e  s c h e d u l e d  t o  o b t a i n  t h o  m i n i - T V  

t r a n s m i t t e r  a n d  a t t e n d a n t  e q u i p m e n t ,  t h e  h a r d w a r e  f o r  t h a t  c o m m u n i t y  

s h o u l d  b e  p u r c h a s e d  b u t  s t o r e d  e i t h e r  i n  a  c e n t r a l  l o c a t i o n  o r  i n  t h e  

c o m m u n i t y  u n t i l  s u c h  t i n e  a s  t h e  c o m m u n i t y  d e m o n s t r a t e s  t h a t  i t  h a s  

a d e q u a t e  p o w e r  c a p a b i l i t y  f o r  t h e  e a r t h  s t a t i o n  T V  r e c e i v e r ,  t h e  m i n i -  

T V  t r a n s m i t t e r ,  a n d  t h e  n u m b e r  o f  t e l e v i s i o n  se t s  e x p e c t e d  t o  b e  u s e d  

w i t h i n  t h e  c o m m u n i t y .  M a n y  v i l l a g e s  a r e  n o w  a t t e m p t i n g  t o  s o l v e  t h e s e  

p r o b l e m s  t h r o u g h  v a r i o u s  p r o g r a m s  w h i c h  i n c l u d e  o t h e r  s t a t e  f u n d s ,  f e d e r a l  

funds, r u r a l  c o o p e r a t i v e s ,  t h e  A V E C  p r o g r a m ,  a n d  s o  f o r t h .

E x c e s s  f u n d s . I n  t h e  e v e n t  t h a t  c o n t r a c t s  f o r  t h e  p r o v i s i o n  o f  

s e r v i c e s  a n d  h a r d w a r e  u n d e r  t h i s  l e g i s l a t i o n  a r e  l e s s  t h a n  t h e  f u n d s  

p r o v i d e d  f o r  s u c h  s e r v i c e s  a n d  h a r d w a r e ,  all  r e m a i n i n g  f u n d s  s h a l l  

l a p s e  i n t o  t h e  G e n e r a l  F u n d  b y  J u l y  1, 1979. C o n s i d e r i n g  t h e  v o l a t i l­

i t y  o f  t h e  m a r k e t  f o r  s e r v i c e s ,  a n d  t h e  f a s t - c h a n g i n g  n a t u r e  o f  t h e  

t e c h n o l o g y  a n d  e c o n o m i c s  o f  c o m m u n i c a t i o n s ,  t h e  a m o u n t  l a p s e d  c o u l d  b e  

v e r y  s m a l l ,  o r  c o u l d  e v e n  b e  s e v e r a l  m i l l i o n s  o f  d o l l a r s .

T h i 3  l e t t e r  o f  i n t e n t  r e f l e c t s  t h e  p o l i c y  o f  t h e  H o u s e  F i n a n c e  

C o m m i t t e e  a n d  t h e  i n f o r m a t i o n  a v a i l a b l e  to t hat c o m m i t t e e  i n  M a y  o f  

1973. T o  t h o  e x t e n t  t h a t  i t  is n o t  i n c o n s i s t e n t  w i t h  t h e  s t a t e m e n t s  

in t h i s  l e t t e r  o f  i n t e n t ,  t h e  H o u s e  F i n a n c e  C o m m i t t e e  a l s o  a p p r o v e s  

a n d  h e r e b y  i n c o r p o r a t e s  b y  r e f e r e n c e  t h e  p o l l . i e s  e x p r e s s e d  b y  t h e  

l e t t e r  o f  i n t e n t  s u b m i t t e d  b y  t h e  H o u s e  S e l e c t  C o m m i t t e e  o n  T e l e c o m m u n i­

ca t i o n s  o n  th i s  s a m e  l e g i s l a t i o n .

R e s p e c t f u l l y  s u b m i t t e d ,

S t e v e  C o w p e r  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t c o

Jim: T h o  a b o v e  s h o u l d  b e  s a t i s f a c t o r y  a c c o r d i n g  t o  o u r  d i s c u s s i o n .

F B : k f m
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Steve Cowper, Chairman

May 16, 197S

LETTER OF INTENT 

TO ACCOM P A N Y  FINANCE CS FOR CSHB 90S

The Honorable Hugh Ma l o n e  

Speaker of the House 

A l a s k a  State Legislature 

Pouch V

Juneau, A l a s k a  99S11

Dear Mr. Speaker:

During Finance Committee consideration o f  HB 908, it became 

clear that appr o p r i a t e  figures for the provision o f  the level o f  

service intended b y  the legislation can change significantly, d e p e n d­

ing upon the v e n d o r  providing service and the method used. Also, 

variations hav e  bee n  noted between figures submitted b y  vendors in 

December (in response to a request for proposals by the Governor's 

O ffice of Telecommunications) and the current time.

It is c o n c e i v a b l e  (and may even be likely) that costs and me thods 

o f  p roviding the s e rvice intended by the legislation could change with 

technological and economic conditions even in the short period f o l l o w­

ing pa ssage o f  legislation and before implementation.

For that reason, the House Finance Committee has chosen to c o m­

bine Sections 1, 2 an d 3 of the bill into a single appropriation to 

provide the serv ices that would have b een intended by those sections. 

Also, newer figures hav e  been obtained and that information has 

been taken into account in determining the new figure for Section 1 

o f  the Fi nance Commi t t e e  Substitute.

This am o u n t  is to be appropriated to the Office o f  T e l e c o m m u n i c a­

tions, who will in turn negotiate with prospective vendors of service, 

to obtain the most cost-efficient method of providing the widest 

possible service wi t h i n  the guidelines set forth in this letter of 

intent and in the p r i o r  letter of intent submitted by the House Select 

Committee o n  Telecommunications.

Scope o f  s e r v i c e . To the extent possible under the level o f  

funding under S ection 1, the committee anticipates that the legislation 

should pro vide a w i d e  range of service for Alaska's communities, and the 

Governor's O f f i c e  o f  Telecommunications is directed to include in its 

negotiations and deliberations the following requirements:

1. P ro vision o f  approximately one hundred five hou rs per 

week o "  s o- ca lle d "time-value" progra mming (news, sports, 

and o t h e r  pro g r a m m i n g  which can become dated) to on-t h c - a i r  

commercial television stations in Alaska during the first 

fiscal year, w i t h  planning to anticipate an increase of 

this level of service to full network interconnect within 

three to five years, including appropriate tape d e l a y  c a p­

ability for A l a s k a ' s  westward time zones. This w o u l d  be 

part o f  the interstate service.
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2. P r o v i s i o n  o f  fou r  satellite-provided programming feeds 

from di s t a n t  t r a n s m i s s i o n  points o f  interstate programming

whi c h  c a n  be le g a l l y  and technically used by Alaska's c ab l e  o r  n o n­

cable sub s c r i p t i o n  television operators, and wh i c h  meets 

their p r o g r a m m i n g  needs. It is specifically noted that 

the c u r r e n t  telev i s i o n  demonstration project does not in­

clude line charges  for terrestrial transmission o f  television 

pr o grams in sout h e a s t e r n  A l a s k a  beyond Juneau and Sitka.

It is the inten t i o n  o f  the Finance Committee that line 

charges for c o m munit ies  along the microwave link w i t h i n  

s o u t h eastern A l a s k a  be included in the state funding, or, 

alterna tively, t h a t  the state provide funding for p r o g r a m  

d e l i v e r y  to tho se locations (Petersburg, Wrangell and 

Ketchikan) th rough w h a tever appropriate means m a y  b e  a v a i l­

able, i nc lu din g t h e  prospective use o f  satellite earth 

stations at tho se locations (no such earth stations p r e s e n t l y  

e x i s t ) .

3. P r o v i s i o n  o f  educat ional and entertainment television 

programming, at le ast one channel, to all communities not 

included in se r v i c e  provided under (1) and (2) above, which 

have a p o p u l a t i o n  o f  at least twenty-five or more u n d e r  the 

communicati on s spe c i f i c a t i o n  already dete rmined by the state 

of A l a s k a  and R C A  Alaska Communications during proceedings 

before the Federal Communic ations Commission. Such service 

would b e  p r o vided on an intrastate basis from a center or 

centers in Alaska, similar to (but expanding upon) the 

m e thods n o w  used in transmitting programming to the twenty- 

three d e m o n s t r a t i o n  villages involved in the television 

dem o n s t r a t i o n  project.

4. In all communities to be served under this program, 

those w h i c h  do not have commercial broadcasters, t r a n s­

lators o r  cablc cas tc rs and do not have presently installed 

mi n i - T V  transmitters are to obta in mini-TV transmitters 

with funds und e r  Section 1, including the costs of i n s t a l­

lation, licensing, and oth e r  related costs.

5. Mos t  o f  the abo v e  service should be scheduled for i n s talla­

tion and o p e r a t i o n  before the end of Fiscal Year 1979,

but in no^ event should any service be scheduled for full 

opera t i o n  later than December 31, 1980.

Programming c h o i c es. Under no circumstances shall the Governor's 

Of f i c e  of T e l e c o m m u n i c a t i o n s  o r  any state agency d i ctate noneducational 

p r o g ramming choices for any o f  these services. Rather, the services 

prov ided to the commerc ial broadcasters should be based on their own 

orde rs for p r o g r a m m i n g  time within the available satellite time. The 

same is true for the cable and subscription television operators. T h e  

small rural communities with m ini-TV stations should have th eir non- 

cducational p r o g r a m m i n g  choices determined by a committee either 

organized u n d e r  the A l a s k a  Mi n i - T V  Association or by the existing Rural 

T e l e c o m m u n i c a t i o n s  C o m m i t t e e  which has been advising the G o vernor's 

Office of T e l e c o m m u n i c a t i o n s  on progra mming choices under the current 

tele vision d e m o n s t r a t i o n  project. The goal is to have the user d e t e r­

mi n e  Jiis o w n  programming.
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A s s e s s m e n t  o f  c o s t s . There is currently p e nding other legislation 

whi c h  w o u l d  p r o v i d e  a formal framework on a pe rmanent basis for as s e s s­

ing costs o f  u s e r s  of satellite services. Whether or not suc h  legisla­

tion passes, the Governor's Office of Telecommunications is directed to 

assess us ers o f  the service under this program reasonable amounts for 

such services, taking into account the commercial realities o f  pr ivate 

busi n e s s e s  and the abili ty  to pay. Where possible, the first year of 

assessment o f  commercial broadcasters should be at least equal to the 

amount w h i c h  t h e y  save b y  not buying, transporting, and using videotape 

for the p r o g r a m m i n g  segments which shall be received by satellite, less 

actual costs r e l a t i n g  to satellite transmission. If Alaskan public 

t elevision stations participate in the program, the y  shall be assessed 

simil a r l y  (although they now have their own satellite capability).

Cable and s u b s c ription T V  operators and the Mi n i - T V  Associa tion shall be 

a s s essed on a b i l i t y  to p a y  and sice and scope of the service provided 

(in m o s t  cases, measured by the actual number of vi ewers in a community) 

All s uch funds assessed shall not be expended for oth er purposes r e l a t­

ing to this p r o g r a m  without specific authorization from the legislative 

Budget and A u d i t  Committee. Any such funds not aut horized for other 

uses wi t h i n  thi s  program by legislative Budget and Audit shall lapse 

into the General Fund, unle ss transferred to a us e r ' s  cooperative under 

the following paragraph.

Effect o f  passage of HB 5 4 5 . In the event that HB 545 o r  similar 

legislation passes, and establishes a public, non-profit buyers' c o­

opera t i v e  o f  u s e r s  of satellite TV services, the Governor's Office of 

T e l e c o m m u n i c a t i o n s  shall, on December 31, 1978 or aft er the first m e e t­

ing o f  such a n  organization, whichever is later, transmit all re maining 

funds a v a i l a b l e  to accomplish the intention of such legislation from 

Se ction 1 of this bill, aft er any expenditures al r e a d y  made, to the 

board o f  d i r e c t o r s  or o t h e r  governing body of the user's ass ociation or 

cooperative. Similarly, the Office of T elecommunications shall assign 

interests in w h a t e v e r  contracts for services may h a v e  been negotiated by 

that time, exc e p t  for an y purchases of hardware w h i c h  appear  necessary. 

A ny h a r dware purch a s e d  un d e r  Section 1 may  be transferred to the board 

of directors or governing entity as may be agreed upon by suc h  entity 

and the G o v e r n o r ' s  Office o f  Telecommunications, to further the in ten­

tions o f  this legislation and legislation creating such a user's ass o­

ciation or cooperative. Transfer of funds shall include transfer o f  any 

monies assessed from users o f  the service under the previous paragraph, 

and funds so transf erred shall become the property of the co operative o r  

user's association, notwithstanding the provisions of that paragraph.

Capital ex pend itures and duplication o f  s e r v i c e s . In negotiating 

the b e s t  c o n t r a c t  or contracts which can provide the widest ran g e  of 

services un der the guidelines set forth in this letter of intent, the 

Governor's O f f i c e  of Telecommunications shall not contract for services 

or the purchase o f  hardware or other capital expenditures wh i c h  dup l i­

cate existing serv ices and existing hardware, unless such action 

appears n e c e s s a r y  to provide the best service at the lowest cost to the 

state and any satellite user's cooperative, taking into ac count the cost 

o f  the service o v e r  a six-year period.
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E l i m i n a t i o n  o f  state s u b s i d y . All contracts for services and 

equipment to f u rther the purposes of this legislation shall be based 

u pon a plan for the elimination of any direct state s ubsidy o f  tel e­

vision services to private businesses within si x years of the c o m­

mencement of s e rvi ce  under this program. If possible, the same goal 

should be a t t a i n e d  with r e g a r d  to the provision of serv ices to the 

small rural communities, b y  obtaining assessments o f  those communities 

through the A l a s k a  Mi n i - T V  Association. For the purposes of this 

p a r a g r a p h  "direct state subsidy" means direct appropriations or loans 

to the Governor's Office o f  Telecommunications or to any p ros p e c t i v e  

satellite user's a s s o c i a t i o n  or cooperative for the provi s i o n  and 

continuation o f  these services, and does not include amoun ts expended 

b y  the state for o b t a i n i n g  services for its own  use in education, 

he a l t h  or o t h e r  purposes.

C o n t i n u i t y  o f  s e r v i c e . In the event that any delay in the n e g o t i a­

tion of a p p r o p r i a t e  contracts or purchases to further the intentions o f  

this l e g islation occurs p ast June 30, 1978, the G overnor's Of f i c e  o f  

T e l e c o m m u n i c a t i o n s  is a u thorized  to use  funds under S e ctio n 1 o f  this 

legislation to extend pr e s e n t  service under the satellite television 

demonst r a t i o n  pr o j e c t  for n o  more than ninety days during p eriods o f  

such negotiation. It is antici pated that the Governor's Of f i c e  of 

Tele c o m m u n i c a t i o n s  will so licit bids for service from the leading 

vendors. It is not b e l i e v e d  that all state procurement law applies to 

this legislation, but a d o c tri ne  of fairness should be o b s e r v e d  in 

obtaining bid info r m a t i o n  a n d  firm contract offers from v arious vendors.

Se ction 2 and S ection 3 of the bill provide for the continuation 

of  educational a n d  public television services that h ave b e e n  p r o vided 

to the twenty -th re e demonst r a t i o n  villages during the pe 'iod o f  the 

television d e m o n s t r a t i o n  project. Section 2 allows the D e partment of 

Education to c o n t i n u e  their present service for one year (approximately 

one school year), and S e c t i o n  3 allows the Alaska Public B roadcasting 

Commission to b e g i n  a grant program for the preparation o f  television 

and radio programs for educational and public purposes, some o f  which 

would be the p r o v i s i o n  of programming to the sm aller cominunites and 

villages und e r  the i n tra st atc  service anticipated b y  this legislation.

Section 4 o f  the bill provides for teleconferencing o f  legislative 

meetings during 1979, and Section 5 provides some funds for the Exe c u­

tive Branch to b e g i n  uses o f  teleconferencing for the purp oses of 

public hearings o f  state agencies and executive boards.

One important c o nsideration for T V  capability is the reli a b i l i t y  o f  

local pow e r  in a small community. Wh ile this legislation anticipates 

the purchase of equipment for every community in Alaska w i t h  more than 

twenty-five persons, many o f  those communities still do not have pow er 

which is reliable or adequate for both the satellite I V  r e c e i v e r  and the 

m ini-TV transmitter as well as for several television sets within the 

community. If the G o ver no r's  Office o f  Telecommunications finds that a 

village or town is sc situated, and it was otherwise sched u l e d  to obtain 

the mi n i - T V  tran s m i t t e r  and attendant equipment, the h a r d w a r e  for that 

community should be p u r c h a s e d  but stored either in a central location or 

in the community until such time as the community d e m o n strates that it 

has adequate pow e r  c a p a b i l i t y  for the earth station IV receiver, the 

mini-TV transmitter, and the number o f  television sets expected to be 

used within the community. M a n y  villages are now a t t e m p t i n g  to solve 

these prob lems through v a r i o u s  programs which include other state funds, 

federal funds, rural cooperatives, the AVEC program, and so forth.
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Excess f u n d s . In the event that contracts for the provision o f  

services and hardware un der this legislation are less than the funds 

pr o vided for such services and hardware, all remaining funds shall 

lapse into the General Fund b y  July 1, 1979. Consid ering the v o l a t i l­

ity o f  the mar k e t  for services, and the fast-changing nature o f  the 

te c h n o l o g y  and economics of communications, the amount lapsed could be 

vnry small, o r  could even be several millions of dollars.

This le t t e r  o f  intent reflects the policy of the House Finance 

C o m m i t t e e  and the information available to that committee in M a y  of 

1978. To the extent that it is not inconsistent wit h  the statements 

in this letter o f  intent, the House Finance Committee also appr oves 

and h e r e b y  incorporates by reference the policies expressed b y  the 

letter o f  intent submitted b y  the House Select Committee on T e l e c o m­

m u n i c a t i o n s  on this same legislation.

Steve Cowper \

Chairman '

House Finance Committee
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Add new s e c t io n  7 to  read:
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SES I - Small Earth Station, P h a s e  I

SES II - Small Earth Station, P h a s e  II

SES III - Small E arth Station, P h a s e  III

M.R. - M i d - R o u t e  S t at ion

A F R T S - A r m e d  Forces R a di o and T e l e v i s i o n  S e rv ice

T R A N S - T r a n s l a t o r

T V R O - T e l e v i s i o n  R e c e i v e - O n l y  E a r t h  St at i o n s

R - T e l e v i s i o n  R e c eiv er s

M T - M i n i - T r a n s m i t t e r s

A P B C _ A l a s k a  Public B r o a d c a s t i n g  C o m m i s s i o n

E l e c t r i c a l  Power - All c o m m u n i t i e s  w h i c h  h a v e  t e l e p h o n e  a n d / o r  t e l e v i s i o n  s e r v i c e  can b e  co ns i d e r e d  as 

h a v i n g  e le ct ri cal  power. D u r a t i o n  and  r e l i a b i l i t y  vary. D e t e r m i n a t i o n  o f  s u i t a b l e  el ec t r i c  p o w e r  in 

c o m m u n i t i e s  w i t h  no kn ow n s er v i c e s  s h o u l d  b e  a s c e r t a i n e d  b y  i n div id ua l site surveys.
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A k h i o k

A k i a c h u k

A k i a k

Ak ut a n

A l a k a n u k

A l e k n a g i k

A l l a k a k e t

A m b l e r

A n a k t u v u k  Pass

A n c h o r a g e  200,

A n c h o r  Point

A n d e r s o n

A ng o o n

A ni ak

A n v i k

A r c t i c  V i l l a g e

Atka

At k a s u k

Ba rr ow  2,

Bea ve r

Bethel 3,

Betties

Birch Cr eek

Brevig M i s s i o n

Buc kl an d

Butte

Campbel l

Cantwell

Ca p e  Pole

Central

C h a l k y i t s i k

C h e f o r n a k

Chc v a k

Ch i g n i k  Lagoon 

C h i g n i k  Lake 

C h i n i a k

SES II

RC A - V H F  T e l e p h o n e

R C A - V H F  T e l e p h o n e

SES I

SES III

RC A - V H F  T e l e p h o n e

SES II

SES I

SES I

Local Dial E x c h a n g e

Local Dial E x c h a n g e

Local Dial Ex ch a n g e

Local Dial Ex ch a n g e

Local Dial Exc h a n g e

SES III

SES II

SES I

SES II

M.R.

SES II

M.R.

Local Dial Ex ch an ge

None

HF Radio

SES III

Local Dial E xc h a n g e

None

l.ocal Dial E xc h a n g e

SES II

SES III

SES II

SES  I

R C A - V H F  T e l e p h o n e

SES  II

SES II

U n k n o w n

115

371

186

100

524

128

175

217

100

000

102

470

437

323

100

85

88

50

500

100

004

60

40

114

172

448

40

62

125

45

130

182

447

70

115
•>

PRESENT TV SERVICE

ADDITIONAL TV FACILITIES

UNDER CSHB 950

Non e

KYUK

KYU K

No n e

T r a n s - K Y U K

AFTV

No n e

Sat. M i n i - T V  Ch. 7

A P B C  M i n i - T V  Ch. 7

3 Comm., 1 Pu bli c

Tra ns -K ENI , KTVA

T r a n s- KT VF , KFAR, KUAC

Non e

N o n e

None

No n e

None

No n e

A P B C  Mi ni-TV, C a b l e  TV

None

KY U K

No n e

No n e

None

No n e

Tr an s - K E N I

None

No n e

Sat. M i n i - T V  Ch. 9

Non e

None

T r a n s - K Y U K

T r a n s - K Y U K

No n e

No n e

No n e

R 8 M T

R 8 M T  

R 8 M T  

TV R 0  6 M T  

R 6 M T

R

TV R O  6 M T

TV R 0  8 M T

R 5 M T

R 6 M T

R 8 M T

R 6 M T

M R  or T V R O

R 8 M T

TVR O 8 M T

TVR O 8 M T

TV R O  8 M T

R 8 M T

TV R O  8 M T

TV R O  8 M T

R 8 M T

R 8 MT

R 8 M r

TV R O  8 M f

R 8 M T

R 8 M T

Recei ve f ro m  KOTV
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Chi s t o c h i n a 33 N o n e

C’nitina 40 S E S  II

Ch u a t h b a l u k 100 R C A - V H F  Te l e p h o n e

Circle 55 S E S  II

Cl a m  Gul ch 47 Local Dial Exchang e

Clar ks  Point 55 R C A - V H F  T el e p h o n e

Co f f m a n  C ove 100 N o n e

Cold  Bay 256 M.R. Local Dial E xch a n g e

C o p p e r  Center 433 Local Dial E xc hange

C o r d o v a 2,406 M.R. Local Dial Ex ch a n g e

Council 25 S E S  III

C raig 467 Local Dial Ex change

C r o o k e d  Creek 107 S E S  III

Deeri ng 100 S E S  III

D el ta  J u n c t i o n 892 L oc al  Dial Exchange

D i l l i n g h a m 1,176 M.R.

D i o m e d e 125 R C A - V H F  T e l e p h o n e

Dot Lake 83 Local Dial Exchange

Eagle V i l lag e 100 S E S  II

Edna Bay 112 No n e

Eck 195 R C A - V H F  T e l e p h o n e

Eg c g i k 90 R C A - V H F  T e l e p h o n e

Ekuk 51 R C A - V H F  T e l e p h o n e

Ekwok 103 S E S  III

Elfin Cov e 30 R C A - V H F  T e l e ph one

Elim 225 S E S  III

Emmo nak 450 S E S  II

E n g l i s h  Bay 60 R C A - V H F  T e l e p h o n e

Fai rb an ks 60,227 Local Dial Exchang e

False Pass 50 S E S  II

Fort Yukon 637 M.R. Local Dial E xc ha nge

G a l e n a 631 M.R. Local Dial E xc h a n g e

Gambol 1 375 S E S  I

G i r d w o o d 280 Local Dial E xc hange

G l c n a l l c n 1,070 Local Dial Exchange

G o k a n a 68 Local Dial Exchange

PRESENT TV SERVICE

ADDITIONAL TV FACILITIES

UNDER CSHB 950

No n e TVRO  6 M T

Sat. M i n i - T V  Ch. 9 -

T r a n s - K Y U K -

No n e R 8 M T

T r a n s - K E N I ,  KT V A -

A F T V TVRO 8 M T

No n e TVRO 8 M T

No n e M R  o r  T V R O

T r a n s - K F A R -

C a b l e  T V MR or T V R O

No n e R 8 M T

C a b l e  T V TVRO 8 M T

T r a n s - K Y U K R 8 M T

None R 8 M T

T r a n s - K T V F ,  KFAR, KUAC -

A F T V MR  or T V R O

M i n i - T V -

T r a n s - K T V F ,  KUAC -

None R 8 M T

None TVRO 8 M T

KYUK -

AF T V -

A F T V TVRO 8 M T

A F T V R 8 M T

None TVRO  8 M T

None R 8 M T

Sat. M i n i - T V  Ch. 7 -

None TVRO  8 M T

2 Comm., 1 Pub li c -

None R 8 M T

A P B C  M i n i - T V MR  o r  T V R O

A F R T S MR  o r  T V R O

Sat. M i n i - T V  Ch. 7 -

T r a n s - K E N I -

T r a n s - K F A R -

T r a n s - K 7A R -



COMMUNITY POPULATION TELEPHONE

Go l o v i n 130 SE S III

G o o d n e w s  Bay 248 R C A - V H F  T e l e p h o n e

G r a y l i n g 167 S E S  III

G u l k a n a 75 Local Dial E x c h a n g e

G u s t a v u s 70 Local Dial E x c h a n g e

Ha in e s 1,980 Local Dial E x c h a n g e

H a l i b u t  C o v e 45 R C A - V H F  T e l e p h o n e

H e a l y 100 Local Dial E x c h a n g e

H o l y  C ros s 212 SES  II

H o m e r 1,538 Local Dial E x c h a n g e

. H o o n a h 848 Local Dial E x c h a n g e

H o o p e r  Bay 500 SE S II

Ho p e 51 Local Dial E x c h a n g e

H o u s t o n 375 Local Dial Exchargc-

H u g h e s 85 SE S II

H u s l i a 160 SES II

H y d a b u r g 384 Local Dial E x c h a n g e

H y d c r 79 Local Dial E x c h a n g e

Igiug ig 40 SES III

Il i am na 60 M.R.

I v a n o f  Bay 46 SES II

J u n e a u 19,193 M.R.

K a c h e m a k 151 Local Dial E x c h a n g e

Kake 679 Local Dial E x c h a n g e

K a k t o v i k 137 None

K a l s k a g 126 R C A - V H F  T e l e p h o n e

Kal ta g 200 SE S III

Kar lu k 75 SE S II

K a s a a n 38 SE S III

Ka s i g l u k 225 R C A - V H F  T e l e p h o n e

Kenai 5,364 Local Dial E x c h a n g e

K e t c h i k a n 11,262 Dial E x c h a n g e

Kiana 314 SES I

King C o v e 380 SE S I

King S a i m o n 202 M.R.

K i p n u k 325 SES I

PRESENT TV SERVICE

ADDITIONAL TV FACILITIES

UNDER CSHB 950

No n e

N o n e

N o n e

T r a n s - K F A R

N o n e

C a b l e  T V  

No n e

T r a n s - K T V F ,  KFAR, KUA C

Sat. M i n i - T V  Ch. 9

T r a n s - K E N I ,  K T V A

C a b l e  TV

T r a n s - K Y U K

T r a n s - K A K M

T r a n s - K E N I

Non e

No n e

No n e

No n e

No n e

No n e

No n e

1 Conun./Cable

Tr a n s - K E N I ,  K T V A

AP B C  M i n i - T V

AP B C  M i n i - T V

T r a n s - K Y U K

None

N o n e

No n e

KYUK

T r a n s - K E N I  

Local S t a . / C a b l e  TV  

A P B C  M i n i - T V  

A P B C  M i n i - T V  

A F T V

Sat. M i n i - T V  Ch. 7

R $ M T  

TV R O  f, MT 

R & M T

T VR O  5 M T  

T V R O  5 MT  

T VR O  & M T

T VR O  8 M T  

R $ M T

R G MT  

R 6 MT  

T V R O  & M T  

T V R O  $ M T  

R 5 M T  

M R  or TVR O 

R 5 M T

T V R O  5 M T  

T V R O  5 M T  

TV R O  5 M T  

R 5 M T  

R 5 M T  

R 5 M T

T V R O  or  M i c r o w a v e  Link

R

R

M R  or T VRO



COMMUNITY POPULATION TELEPHONE

Kiv a l i n a

K l aw oc k

Kluk wan

Kobuk

Kodiak

Ko kh a n o k

K o l i g a n e k

K o n g i g a n a k

Kotlik

K o t z e b u e

Koyuk

Koyuk uk

Kwe t h l u k

K w i g i l l i n g o k

La r s e n  Bay

L o v e l o c k

Lime V i l l a g e

M a n a k o t a k

M a n l e y  H ot  S p r i n g s

M a r s h a l l

M c k o r y u k

M c n t a s t a

Mc sh c k

M c t l a k a t l a

Minto

M o u n t a i n  V i l l a g e  

Myers C h u c k  

Mc G r a t h  

N a k n c k  

N a p a k i a k  

N a p a s k i a k  

Nels on  Lag oon  

Nc na na

New  S t u y a h o k  

N c w h a l e n  

New to k

208 SES I

281 Local Dial E x c h a n g e

150 Local Dial E x c h a n g e

60 SES II

7 ,901 M.R. Local Dial E x c h a n g e

90 None

150 SES III

260 SES II

284 SES III

2 ,431 M.R.

160 SES III

125 SES II

415 RCA-VHF T e l e p h o n e

150 SES II

50 SES II

95 RCA-VHF ' K i e p h o n e

65 None

225 RCA-V HF Ra dio

60 SES II

226 SES III

250 SES I

68 VH F Ra di o

66 SES II

1 ,051 Local Dia l E x c h a n g e

190 SES II

420 SES III

40 H.F. Radio

296 M.R. Local Dial E x c h a n g e

300 Local Dial E x c h a n g e

260 RCA-VHF T e l e p h o n e

210 RCA-VHF T e l e p h o n e

40 SES II

4 93 Local Dial E x c h a n g e

230 SES III

89 R C A-V HF  T e l e p h o n e

115 SES II

PRESENT TV SERVICE

ADDITIONAL TV FACILITIES

UNDER CSHB 950

APBC M i n i - T V  

APBC M i n i - T V  

None 

None

Cab le  T V

None

AFTV

T r a n s - K Y U K

T r a n s - K Y U K

Cable T V

None

None

KYUK

KYUK

Sat. M i n i - T V  Ch. 7

AF T V

None

AFTV

None

Tr a n s - K Y U K

Sat. M i n i - T V  Ch. 9

None

None

Ca bl e T V  

None

T r a n s - K Y U K

None

None

AF T V

KYUK

KYUK

None

Trans-KFAR, KTVF, KUAC

AF T V

None

None

T V R O

T V R O  $ M T

R  $ M T

M R  or T V R O

T V R O  $ M T

R $ M T

R & M T

R $ M T

M R  or T V R O

R 6 M T

R 6 M T

R 5 M T

T V R O  5 M T

T V R O  $ M T

T V R O  § M T

R 5 M T

R 8 M T

T V R O  5 M T

R 8 M T

T V R O  f, M T

R 8 M T

R $ M T

T V R O  5 M T

M R  o r  T V R O

R 8 M T

R T, M T  

T V R O  f, M T  

R f, M T



COMMUNITY POPULATION TELEPHONE

Nightmute

Nikolaevsk

Nikolai

Nikolski

Ninilchik

N'oatak

Nome 2,

Nondalton

Noorvik

Northway

Nuiqsut

Nulato

Nunapitchuk

Old Harbor

Oscarville

Ouzinkie

Palmer 1,

Pedro Bay

Pelican

Perryville

Petersburg 2,

Pilot Point

Pilot Station

Point Baker

Point Hope

Point Lay

Port A le xander

Port Alsworth

Port Graham

Port Lions

Portage Creek

Quinhagak

Rampart

Red Devil

Ruby

Russian M i ssi on

S E S  II 

N o n e

R C A - V H F  Tele ph on e 

S E S  II

Local Dial E xch a n g e

S E S  I

M.R.

RC A - V H F  T e l eph on e 

S E S  I

Local Dial E xc ha ng e 

S E S  II 

S E S  II

R C A - V H F  Te l e p h o n e  

S E S  II

R C A - V H F  Te l e p h o n e  

N o n e

Local Dial E xc hange 

S E S  III

Local Dial Exchange 

S E S  II

Local Dial E xc han ge

S E S  II

SES  III

S E S  II

S E S  II

S E S  II

S E S  II

S E S  III

S E S  III

Local Dial Ex change

R C A - V H F  T e l ep hon e

R C A - V H F  T e l e ph on e

S E S  II

S E S  III

S E S  II

S E S  III

125

100

120

55

134

293

380

226

527

198

150

300

296

50

60

160

643

50

169

130

126

70

290

50

350

40

51

75

125

227

75

395

53

81

140

150

PRESENT TV SERVICE

ADDITIONAL TV FACILITIES

UN D E R  CSHB 950

T r a n s - K Y U K

No n e

No n e

N o n e

T r a n s - K E N I ,  KTVA 

Sat. M i n i - T V  Ch. 9 

C a b l e  T V  

N o n e

A P B C  M i n i - T V  

T r a n s - K T V F ,  KUAC 

A P B C  M i n i - T V  

Sat. M i n i - T V  Ch. 4 

KYUK

Sat. M i n i - T V  Ch. 9

KYUK

None

T r a n s - K E N I

N o n e

N o n e

Sat. M i n i - T V  Ch. 9 

C a b l e  T V

Sat. M i n i - T V  Ch. 9

T r a n s - K Y U K

No n e

A P B C  M i n i - T V  Ch. 9

A P B C  M i n i - T V

None

No n e

No n e

C a b l e  TV 

A F T V

T r a n s - K Y U K

N o n e

T r a n s - K Y U K

N o n e

T r a n s - K Y U K

R § M T  

T V R O  5 M T  

T V R O  5 M T  

R 5 M T

M R  o r  T V R O  

T V R O  5 M T  

R

R

T V R O  & M T

R $ M T  

T V R O  & M T

T V R O  5 M T

R 5 M T  

R 5 M T  

R 

R

R f, M T  

R 5 M T  

R f, M T

T V R O  5 M T  

T V R O  f, M T  

R 5 M T  

R G M T  

R 5 M T  

R 5 M T



COMMUNITY POPULATION TELEPHONE

Sand Point

S a v o o n g a

Saxman

S c a m m o n  Bay

S e l a w i k

S e l d o v i a

S e w a r d  1,

S h a g e l u k

Sh a k t o o l i k

S h i s h m a r e f

S h u n g n a k

S it ka  7,

S k a g w a y

S l c e t m u t e

S o l d o t n a  1,

St. G e o r g e

St. M a r y s

St. M i c h a e l

St. Paul

S t e r l i n g

Steve ns V il la ge

St on e y  River

Su tt on

T a k o t n a

T a l k e e t n a

Ta n a c r o s s

T a n a n a

Ta n u n a k

T a t i t l e k

Tc l i d a

T e l l e r

T e n a k e e  Springs

T e t l i n

T h o r n e  Bay

T o g i a k

To k

M.R.

SES  I

Local Dial E x c h a n g e  

R C A - V H F  T e l e p h o n e  

SES III

Local Dial E x c h a n g e  

Local Dial E x c h a n g e  

SES II 

SES III

RC A - V H F  Dial Ex ch ang e 

SES I

Local Dial E x c h a n g e  

Local Dial E x c h a n g e  

SES II

Local Dial E x c h a n g e

SES I

SES  II

SES III

SES I

Local Dial E x c h a n g e  

SE S II 

SES III

Local Dial E x c h a n g e  

RC A - V H F  T e l e p h o n e  

Local Dial E x c h a n g e  

Local Dial E x c h a n g e  

M.R.

None 

SES II 

SES III 

None 

SES I

Local Dial E x c h a n g e  

HF R adio 

SES III

Local Dial E x c h a n g e

528

415

272

215

521

612

823

200

160

306

200

100

858

100

800

165

500

220

456

130

75

100

80

48

182

85

500

200

111

35

211

109

114

450

419

850

A P B C  M i n i - T V

Sat. M i n i - T V  Ch. 9

N o n e

T r a n s - K Y U K

N o n e

T r a n s - K T V A

T r a n s - K E N I

Sat. M i n i - T V  Ch. 10

N o n e

N o n e

Sat. M i n i - T V  Ch. 9

C a b l e

C a b l e  T V

T r a n s - K Y U K

T r a n s - K E N I ,  KT V A

A P B C  M i n i - T V

T r a n s - K Y U K

N o n e

Sat. M i n i - T V  Ch. 4

T r a n s - K T V A

No n e

T r a n s - K Y U K

T r a n s - K E N I ,  KIMO, K T V A  

A F R T S

T r a n s - K T V A  

T r a n s - K T V F ,  KUAC 

A P B C  M i n i - T V  

No n e

Sat. M i n i - T V  Ch. 9

N o n e

N o n e

Sat. M i n i - T V  Ch. 9 

T r a n s - K T V F ,  KUAC 

No n e  

No n e

T r a n s - K T V F ,  KUAC

PRESENT TV SERVICE

ADDITIONAL TV FACILITIES

UNDER CSHB 950

M R  or TVRO

TV R O  5 M T  

R 5 MT

R 5 M T  

T V R O  8 MT

T V R O  8 MT  

R 6 MT

R

R 6 M T  

R f, M T  

R

R 6 M T  

R 5 M T

TV R O  6 M T

M R  or TVRO 

TVRO  $ M T

R f, MT  

TV R O  ^ M T

TV R O  f, MT 

R ^ M T



COMMUNITY POPULATION TELEPHONE

T o k s o o k  Bay 257 SES I

T u l u k s a k 202 RC A - V H F  T e l e p h o n e

T u n t u t u l i a k 223 RC A - V H F  T e l e p h o n e

T u n u n a k SES I

T y o n e k 235 Local Dial E x c h a n g e

U n a l a k l e e t 601 M.R.

U n a l a s k a 510 M.R.

Va l d e z 8 ,253 M.R.

V e n e t i e 151 SES II

W a i n w r i g h t 357 None

W al es 117 VHF

W a s i l i a 1,566 Local Dial E x c h a n g e

W h i t t i e r 292 Local Dial E x c h a n g e

W i l l o w 38 Local Dial E x c h a n g e

W o o d y  Island 41 Local Dial E x c h a n g e

W ra n g e l l 3,152 Local Dial E x c h a n g e

Y ak ut at 442 M.R.

PRESENT TV SERVICE

ADDITIONAL TV FACILITIES
UNDER CSHB 950

T r a n s - K Y U K

KYUK

K Y U K

T r a n s - K Y U K  

KENI, KTVA, KIMO 

N on e

A P B C  M i n i - T V  

C a b l e  T V  

No n e

A P B C  M i n i - T V  

N on e

T r a n s - K T V A

A P B C  Mini-TV, Trans -KENI

T r a n s - K T V A

N on e

C a b l e  TV 

A P B C  Mi n i - T V

R § M T

MR  o r  T V R O  

TV R O  or  M.R.

M R  or T V R O  

R 5 M T  

TV R O  § M T  

T V R O  5 M T

T V R O  5 M T

R e c e i v e  f r o m  KOTV 

TV R O  5 M T  

M R  or T V R O



HETO APR 1 3 1978

A L A S K A  C A B L E  T E L E V I S I O N  A S S O C I A T I O N

R e p r e s e n t i n g  1 □ □ %  o f  A l a s k a s  C a b l e  s y s t e m s .

K e t c h i k a n ,  A la s k a  99901  
P .O . Box 8500  
A p r i l  1 0 ,  1978

G o v e rn o rs  O f f i c e  o f  T e le c om m u n ic a t io n s  
Pouch AC
S t a t e  O f f i c e  B u i ld i n g  
J u n e a u , A la s k a
A t t e n t i o n :  George Shag inaw
Dea r G e o rg e :

The f o l l o w i n g  b r i e f l y  s e t s  f o r t h  th e  p o s i t i o n  o f  th e  o p e r a t o r s  
o f  th e  A la s k a  C a b le  T e l e v i s i o n  A s s o c i a t i o n  as c l o s e l y  a s  I  can 
d e te rm in e  in  t a l k i n g  w i th  as many members as p o s s i b l e .

The ACTA s u p p o r t s  th e  c o n c e p t  o f  o b t a i n i n g  th e  most t e l e v i s i o n  
p ro g ram in g  f o r  th e  most p e o p le  a t  th e  lo w e s t  p o s s i b l e  c o s t .  We ag re e  
t h a t  in  some a r e a s  t h i s  can b e s t  be done w i th  b r o a d c a s t  s t a t i o n s  and 
t r a n s l a t o r s .  In  o t h e r  a r e a s  by m i n i - t r a n s m i t t e r s  and in  s t i l l  o t h e r  
l o c a t i o n s  by c a b le .  In  r a r e  c a s e s  i t  may t a k e  a m ix t u r e  o f  t r a n s ­
m i s s i o n  methods t o  a c c o m p l i s h  th e  d e s i r e d  g o a l s .

The im p o r ta n c e  o f  r e a l  t im e  p rog ramm ing has c l e a r l y  been 
shown t h i s  p a s t  y e a r  by th e  A la s k a  S a t e l l i t e  D e m o n s t r a t io n  P r o j e c t  
and c o n t in u a n c e  and e x p a n s io n  o f  t h i s  c o n ce p t  s h o u ld  be e n c o u ra g e d .
As we b e l i e v e  t h a t  e n t e r t a i n m e n t  i s  n o t  p r o p e r l y  a gove rnm en t f u n c t i o n  
t h i s  phase  o f  any t e l e v i s i o n  p rog ram  s h o u ld  be f i n a n c e d  by th e  end 
u s e r s .

To t h i s  end th e  members o f  th e  ACTA ag re e  t h a t  as u s e r s  o f  
th e  s a t e l l i t e  t r a n s m i t t e d  e n t e r t a i n m e n t  p rog ram s we a r c  w i l l i n g  to  
c o n t r i b u t e  t o  th e  p rog ram  a sum o f  money e q u a l t o  th e  r e a l  c o s t  
o f  c a r r y i n g  th e s e  same p rog ram s  by v id e o  t a p e .  T h is  r e a l  c o s t  t o  
in c lu d e  th e  c o s t  o f  r e c o r d i n g ,  t r a n s p o r t a t i o n ,  m ach ine w ea r and t e a r  
and r e p la c e m e n t ,  manpower r e q u i r e d  t o  p l a y  th e  t a p e s  and any o t h e r  
c o s t s  a s s o c i a t e d  w ith  p ro g ram in g  by v id e o  ta p e  t h a t  a r e  d i r e c t l y  
e l im in a t e d  by use  o f  th e  s a t e l l i t e .  P r e l im i n a r y  p r o j e c t i o n s  o f  
c o s t s  based  on to d a y s  c u s tom e r  c o u n ts  a t  th e  v a r i o u s  c a b le  sy s tem s 
i n d i c a t e  t h a t  a t  th e  end o f  a f i v e  y e a r  p e r i o d  i f  a l l  v i d e o  ta p e  
o r i g i n a t i o n  c o u ld  be e l im i n a t e d  t h a t  th e  combined A la s k a  c a b le  
sy s tem s c o u ld  c o n t r i b u t e  a p p r o x im a t e ly  $ 2 3 7 , 0 0 0  p e r  y e a r  tow a rd s  
s a t e l l i t e  c o s t s .

In  th e  ca se  o f  e d u c a t i o n a l  m a t e r i a l  th e  c a b le  sy s tem s a re  
w i l l i n g  t o  make sp e c t rum  space  a v a i l a b l e  on th e  c a b le  f o r  d i s t -  
r i b u t i ' o n  t o  a l l  s c h o o l s ,  day c a r e  c e n t e r s  o r  i n d i v i d u a l s  a t  a r a t e  
t o  be ap p ro v ed  by th e  A la s k a  P u b l i c  U t i l i t i e s  C om m iss ion . I t  wou ld  
be p o s s i b l e  t o  c o n t r a c t  f o r  t h i s  s e r v i c e  on an exchange b a s i s  f o r  
s a t e l l i t e  s e r v i c e .



At p r e s e n t  c a b le  s y s tem s  a r e  n o t  b e in g  compensated  f o r  
c a r r i a g e  o f  e d u c a t i o n a l  p rog ram m ing . T h e re  i s  a d e f i n i t e  c o s t  
t o  p r o v i d i n g  t h i s  s e r v i c e  and a t  p r e s e n t  t h i s  c o s t  i s  b e in g  b o rn e  
by th e  S t a t e  o f  A la s k a  f o r  th e  " b u s h " .  A ls o  in  Anchorage and 
F a i r b a n k s  th e  S t a t e  i s  p i c k i n g  up th e  c o s t s .  I t  i s  f e l t  t h a t  as 
lo n g  as c a b le  can p r o v i d e  and e q u a l  and u s u a l l y  s u p e r i o r  d i s t r i b u t i o n  
o f  t h e s e  p rog ram s th e y  s h o u ld  be com pen sa ted . As m en t io n ed  p r e v i o u s l y  
t h i s  c o u ld  be done on a t r a d e  f o r  t im e  b a s i s  on th e  s a t e l l i t e  o r  
i n  th e  c a s e  o f  s m a l l e r  s y s tem s  i t  m igh t be more a d v a n ta g io u s  t o  
o b t a i n  p a r t i a l  s t a t e  fu n d in g  f o r  TVRO equ ipm en t .

I t  i s  th e  o p in i o n  o f  t h e  ACTA t h a t  any a l l o c a t i o n  o f  s a t e l l i t e  
c o s t s  by on a p o p u l a t i o n  s e r v e d  b a s i s .  --

I t  i s  e s t im a t e d  t h a t  3 0 , 2 0 0  p e > p le  a r e  p r e s e n t l y  b e in g  
s e r v e d  by s a t e l l i t e  p rog ram m ing  in  J u n e a u , S i t k a  and K e t c h ik a n  
i n  w ho le  o r  i n  p a r t  by c a b l e .  F o r  a c o m p a r i t i v e l y  s m a l l  i n v e s t ­
ment an a d d i t i o n a l  1 2 , 0 6 4  p e o p le  c o u ld  be added to  t h i s  s e r v i c e  
i n  W r a n g e l l ,  P e t e r s b u r g ,  C o rd o v a ,  V a ld e z  and Nome. T h e re  a r e  a 
t o t a l  o f  16 c a b le  sy s tem s  p r e s e n t l y  o p e r a t i o n a l  in  th e  S t a t e .
We e s t im a t e  t h a t  th e y  s e r v e  21 p e r  c e n t  o f  th e  p o p u la t i o n  e i t h e r  
p a r t i a l l y  o r  c o m p le t e l y .

I  w ish  t o  a g a in  a f f i r m  t h a t  th e  ACTA w i l l  work w i t h  y o u r  
o f f i c e  t o  th e  end o f  g i v i n g  th e  p e o p le  o f  A la s k a  th e  most t e l e v i s i o n  
s e r v i c e  f o r  th e  lo w e s t  p o s s i b l e  c o s t .

V e r y  t r u l y  y o u r s ,
ALASKA CABLE TELEVISION ASSOCIATION

ACTA P r e s i d e n t
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H o n o ra b le  S te v e  Cowper 
House o f  R e p r e s e n t a t i v e s  
Pouch V
Ju n eau , A la s k a  99 81 1
D ea r R e p r e s e n t a t i v e  Cowper:

A t t h e  r e g u l a r  m e e t in g  o f  t h e  A la s k a  M in i-TV  A s s o c i a t i o n ,  
I n c . ,  A p r i l  6 - 7 ,  1 9 7 8 ,  t h e  B o a rd  o f  D i r e c t o r s  re v iew ed  p end in g  
l e g i s l a t i o n  r e l a t i v e  t o  M in i -T V  and by f o rm a l  r e s o l u t i o n  s t a t e d :

1 ) THAT CSHBi 908 BE PASSED. The A la s k a  M in i-TV
A sso c ia t io n ," "  I n c .  e n d o r s e s  t h i s  o u t s t a n d in g  p i e c e  
o f  l e g i s l a t i o n .  The AMTVA d oe s  recommend t h a t  
CSHB 908 c a r r y  w i t h i n  i t s  l e t t e r  o f  i n t e n t  th e  
p r i o r i t y  u n d e r  w h ich  v i l l a g e s  w i l l  r e c e i v e  s a t e l l i t e  
t e l e v i s i o n  i n t e r c o n n e c t .  The AMTVA recommends t h a t  
a l l  e x i s t i n g  M in i -T V  s t a t i o n s  be b ro u g h t  " o n - l i n e "  
v i a  s a t e l l i t e  i n t e r c o n n e c t i o n  a s  f i r s t  p r i o r i t y .  
P la c in g  e x i s t i n g  M in i -T V  s t a t i o n s  " o n - l i n e "  i s  th e  
l e a s t  e x p e n s iv e  and e a s i e s t  manner i n  which t o  
s e r v e  th e  p u b l i c  i n t e r e s t .  The A la s k a  M in i-TV  
A s s o c i a t i o n  l i s t s  t h e  f o l l o w i n g  com m un it ie s  vTi t h  
M in i-TV  s t a t i o n s  a s  f i r s t  p r i o r i t y  i n  r e c e i v i n g  
s a t e l l i t e  i n t e r c o n n e c t i o n s  ( l i s t e d  i n  a l p h a b e t i c a l  
o r d e r ) :

2) THAT CSHB 545  BE AMENDED. The A la s k a  M in i-TV  A s s o c i a ­
t i o n  r e c o g n i z e s  t h e  m e r i t  o f  a g g re g a t in g  u s e r s '  r e q u i r e ­
ments b u t  v o i c e s  d i s a g re em e n t  o v e r  th e  f o rm a t i o n  o f  t h e  
U s e rs  A s s o c i a t i o n  a s  p r e s e n t e d  in  CSHB 545 a s  th e  
f a s h i o n i n g  o f  a n e e d le s s  new b u re a u c ra c y .  I n s t e a d  
o f  th e  p ro p o s e d  U s e r s  A s s o c i a t i o n ,  AMTVA recommends 
amending CSHB 5 4 5 ,  s u b s t i t u t i n g  th e  f o rm a t i o n  o f  a 
S a t e l l i t e  U s e r s  A d v i s o r y G ro u p , which wou ld  become

B a r row  F t .  Yukon Kake
K ia n a  K i v a l i n a  McGrath
N u iq su t  P o i n t  L ay  S t .  G eo rge
U n a la s k a  W a in w r ig h t  W h i t t i e r

K a k t o v i k
N o o r v ik
Sand P o i n t  
Y a k u t a t

A NON-PROFIT  CORPORATION
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an a d v i s o r y  c om m it te e  t o  an e x i s t i n g  e n t i t y .  The 
A la s k a  M in i-TV  A s s o c i a t i o n  recommends t h a t  t h e  
S a t e l l i t e  U s e r s  A d v i s o r y  G roup  be an i n c o r p o r a t e d  
f u n c t i o n  o f  t h e  A la s k a  P u b l i c  B r o a d c a s t in g  C om m iss io n .

I  w i l l  be m os t happy t o  p r o v i d e  you  w i th  a d d i t i o n a l  i n f o r ­
m a t io n  r e g a r d i n g  o u r  v i e w s ,  e i t h e r  i n f o r m a l l y  o r  th ro u g h  f o rm a l  
t e s t im o n y .  I  u rg e  y o u r  c o n s i d e r a t i o n  and a c t i o n ;  I  l o o k  f o rw a r d  
t o  h e a r in g  f rom  you on CSHB 908  and CSHB 5 4 5 .

C h a irm an , A la s k a
M in i -T V  A s s o c i a t i o n

c c : AMTVA Members
A la s k a  P u b l i c  B r o a d c a s t in g  Com m iss ion  
G o v e r n o r ' s  O f f i c e  o f  T e le c om m u n ic a t io n s



H O U S E  S E L E C T  C O M M I T T E E  O N  T E L E C O M M U N I C A T I O N S  

F r e d  Bro wn , C h a i r m a n

A p r i l  5, 1978

L E T T E R  O F  I N T E N T  

T O  A C C O M P A N Y  C S  F O R  H B  545

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A l a s k a  99811 

D e a r  Mr. S pe ake r:

H o u s e  Bill 545 w a s  e x p a n d e d  a n d  c h a n g e d  s o m e w h a t  in committee.

Its t i t l e  is n o w  " A n  A c t  r e l a t i n g  to  t h e  p r o v i s i o n  o f  S t a t e w i d e  e n t e r­

t a i n m e n t ,  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  s e r v i c e s . "  T h e  bill n o w  

c o m p a s s e s  t h e  o r i g i n a l  s a t e l l i t e  u s e r ' s  a s s o c i a t i o n  i n c l u d e d  in HB  545 as 

w e l l  a s  o t h e r  p r o v i s i o n s  a d d r e s s e d  to  t he  a c t i v i t i e s  o f  th e A l a s k a  P u b l i c  

B r o a d c a s t i n g  C o m m is si on . T h i s  is t h e  r e a s o n  fo r t h e  a m e n d e d  and e x p a n d e d  

ti t l e .

C S  f o r  H B  545 b a s i c a l l y  e s t a b l i s h e s  a c o n s o r t i u m  or p o o l  o f  A l a s k a r  

u s e r s  o f  " b r o a d b a n d "  s a t e l l i t e  t e l e c o m m u n i c a t i o n s  se rvices. To c o m m u n i c a­

t i o n s  e n g i n e e r s ,  " b r o a d b a n d "  u s u a l l y  d e n o t e s  u s e s  like television, t h e  m o s t  

s o p h i s t i c a t e d  o f  da t a  t r a n s m i s s i o n  t e c h n i q u e s ,  a n d  the b e t t e r  q u a l i t y  r a d i o  

b r o a d c a s t  lines.

It h a s  b e e n  p r e s e n t  a n d  p r i o r  e x p e r i e n c e  th a t  u s e  o f  sat e l l i t e  t r a n s­

m i s s i o n  o f  c o m m u n i c a t i o n s  in A l a s k a  is v e r y  n e c e s s a r y  for  m a n y  ap pl i c a t i o n s ,  

a n d  is i n d i s p e n s a b l e  fo r some, p a r t i c u l a r l y  t e l e vis io n.  Y e t  the c os ts  o f  

s u c h  s e r v i c e s  an d p r e s e n t  a n d  p a s t  e c o n o m i e s  o f  s c a l e  h a v e  n o t  a l l o w e d  t h e i r  

u s e  o n  a n y  w i d e - r a n g i n g  level.

T h e  s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t a t i o n  p r o j e c t  e s t a b l i s h e d  b y  the  

N i n t h  L e g i s l a t u r e  pr ovided, f o r  t h e  f i r s t  time, a c rud e m e t h o d  of  p o o l i n g  

t o g e t h e r  u s e r s  o f  t e l e v i s i o n  s e r v i c e s  f or  p u r c h a s i n g  s a t e l l i t e  time. In 

t h a t  s i t u a t i o n ,  in fac t all o f  t he  m o n e y  c a m e  f r o m  the S t a t e  of  A l a s k a  to 

p r o v i d e  s e r v i c e s  to b o t h  rural a n d  u r b a n  co mm un i t i e s .  But h ad the cost b e e n  

a p p o r t i o n e d  a m o n g  the v a r i o u s  u s e r s  (for inst an ce , the p r i v a t e  b r o a d c a s t e r s  

in  F a i r b a n k s ,  A nc hor ag e,  J u n e a u  a n d  S i t k a ) ,  c h a r g i n g  t h e m  o n l y  for t h e  tim e  

a c t u a l l y  u s e d  b y  those v a r i o u s  c o m p a n i e s ,  t h e  p c r - h o u r  cost for s a t e l l i t e  

d e l i v e r y  o f  news, sports, a nd  o t h e r  t i m e - v a l u c  special even ts  p r o g r a m m i n g  

w o u l d  h a v e  b e e n  far less than the a m o u n t  that  e ach w o u l d  h a v e  had  to p a y  to 

a p r o v i d e r  o f  s a t e l l i t e  s e r v i c e s  in the  c u r r e n t  market.
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C S  f o r  H B  545 s ee ks  to p o o l  t o g e t h e r  m a n y  m o r e  u s e r s  o f  t e l e v i s i o n  a n d  

o t h e r  b r o a d b a n d  c o m m u n i c a t i o n s  t e c h n i q u e s ,  in o r d e r  to r e d u c e  the per - 

h o u r  c o s t  t o  e ach p a r t i c i p a n t  as m u c h  as p o s s i b l e .  H o p e f u l l y ,  i f  the 

c o n s o r t i u m  e s t a b l i s h e d  u n d e r  t h e  b i l l  is s u c c e s s f u l ,  A l a s k a n s  w i l l  b e  a b l e  

t o  e n j o y  m u c h  m o r e  t.ime-value t e l e v i s i o n  p r o g r a m m i n g ,  a n d  s p e c i a l - p u r p o s e  

u s e r s  i n  ed uc a t i o n ,  p u b l i c  b r o a d c a s t i n g ,  a n d  d a t a  t r a n s m i s s i o n  w i l l  a l s o  b e  

a b l e  t o  m a k e  m u c h  m o r e  u s e  o f  m o d e m  c o m m u n i c a t i o n s  t e c h n i q u e s  o v e r  l o n g  

d i s t a n c e s  w i t h o u t  p a y i n g  or  b e i n g  a s k e d  to p a y  p r o h i b i t i v e l y  h i g h  a m o u n t s  

f o r  s u c h  s a t e l l i t e  services.

C o m m u n i c a t i o n s  e n g i n e e r s  k n o w  t h a t  b r o a d b a n d  c o m m u n i c a t i o n s  t e c h n i q u e s  

c a n n o t  b e  u s e d  o v e r  l on g  d i s t a n c e s  b y  p a i r s  o f  w i r e s  s u s p e n d e d  f r o m  po l e s .  

A l s o ,  s i g n a l  d e t e r i o r a t i o n  is e x t e n s i v e  t h r o u g h  t h e  u s e  o f  u n d e r s e a  c a bl es,  

e v e n  i f  s u c h  ca b l e s  w e r e  a v a i l a b l e  t o  A l a s k a n s .  N o i s e - f r e e ,  w i d e - c h a n n e l  

d a t a  t r a n s m i s s i o n  o v e r  long d i s t a n c e s  t o  p o i n t s  i n  A l a s k a  f r o m  t h e  l o w e r  48  

a n d  b e t w e e n  p o i n t s  in Alaska, as w e l l  as s i m i l a r  t r a n s m i s s i o n  o f  t e l e v i s i o n  

p i c t u r e s *  c a n  b e  a c c o m p l i s h e d  o n l y  t h r o u g h  t h e  u s e  o f  e i t h e r  m i c r o w a v e  r e l a y ,  

c o a x i a l  cab le,  o r  s a t e l l i t e  r e l a y  u s i n g  s y n c h r o n o u s  c o m m u n i c a t i o n s  s a t e l l i t e s  

(of c o u r s e ,  t h i s  s a t e l l i t e  t r a n s m i s s i o n  is s i m p l y  t he v e r y  m o s t  s o p h i s t i c a t e d  

u s e  o f  m i c r o w a v e  tr ans mi ss io n).  C o n s i d e r i n g  A l a s k a ' s  t o p o g r a p h y  and h u g e  s i z e  

t h e  u s e  o f  c o a x i a l  c a b l e  o r  m i c r o w a v e  r e l a y  f a c i l i t i e s  t h r o u g h  mo s t  o f  the  

s t a t e  w o u l d  b e  e c o n o m i c a l l y  r i d i c u l o u s .  F o r  th i s  re a s o n ,  e v e n  b e f o r e  t h e  

s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t ,  A l a s k a n  t e l e v i s i o n  st at i o n s  h a d  

t o  u s e  v e r y  e x p e n s i v e  cas ua l p u r c h a s e s  o f  s a t e l l i t e  t r a n s m i s s i o n  time  in  

o r d e r  t o  c a r r y  v e r y  m a j o r  new s e v e n t s  (such as i n a u g u r a t i o n s  o r  m o o n  l a n d i n g s )  

a n d  s p o r t s  ev e n t s  (such as t h e  W o r l d  S e r ie s,  or  the S u p e r  Bowl). A l a s k a n  d a t a  

t r a n s m i s s i o n  u s e r s  h a v e  n ot a t t e m p t e d  to m a k e  use  o f  s a t e l l i t e  t r a n s m i s s i o n  

f a c i l i t i e s  in m o s t  s it ua tio ns , e x c e p t  to the exte nt  t h a t  the  s a t e l l i t e  t r a n s­

m i s s i o n  is i n v o l v e d  in a t e l e p h o n e - t y p e  l i n e  f o r  mu c h  c r u d e r  m e t h o d s  o f  d a t a  

t r a n s m i s s i o n .

T h e  b i l l  w o u l d  b e  a m e t h o d  for  c o n t i n u i n g ,  on a p e r m a n e n t  basis, t h e  

a c t i v i t i e s  s t a r t e d  u n d e r  the s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p ro ject. 

H o w e v e r ,  t h e  b il l  a n t i c i p a t e s  th a t  e a c h  o f  t h e  m e m b e r s  o f  the n o n p r o f i t  

c o r p o r a t i o n  to b e  e s t a b l i s h e d  will, a f t e r  a b o u t  five years, b e  a s s e s s e d  f o r  

t h e  fu l l  c ost o f  th eir  ow n s a t e l l i t e  ti m e  and  o t h e r  r e l a t e d  t r a n s m i s s i o n  c o s t s  

H o w e v e r ,  it is h o p e d  that b y  that t i m e  t h e r e  w i l l  b e  e n o u g h  m e m b e r s  in t h e  

p o o l  (and t a r i f f s  for s a t e l l i t e  ti m e  w i l l  b e  such) tha t the p e r - h o u r  cos t  to 

e a c h  m e m b e r  a f t e r  d i s c o n t i n u a t i o n  o f  a n y  d i r e c t  s ta te  su bsidy, w o u l d  b e  s m a l l  

e n o u g h  to be  pract ic al.

T h e  o r i g i n a l  bill p r o v i d e d  for a b o a r d  o f  d i r e c t o r s  that was, in t h e  v i e w  

o f  m a n y ,  to o c l o s e  to g overnment. In o r d e r  to m eet t h e s e  cr i t i c i s m s ,  the 

b o a r d  w a s  b r o k e n  into two boards: o n e  that w o u l d  b e  the " i n i t i a l  b o a r d , "

and a n o t h e r  w h i c h  w ou ld be the r e g u l a r  b o a r d  o f  d i r e c t o r s  e s t a b l i s h e d  a f t e r  
a p p r o x i m a t e l y  e i g h t e e n  months.
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T h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  w o u l d  b e  m a d e  u p  o f  fiv e p er s o n s ,  o n l y  

t w o  o f  w h o m  w o u l d  b e  a p p o i n t e d  b y  t h e  G o v e r n o r  a n d  f r o m  g o v e r n men t.  O t h e r s  

w o u l d  b e  s e l e c t e d  b y  th e A l a s k a  B r o a d c a s t e r’s A s s o c i a t i o n ,  t he  M i n i - T V  

A s s o c i a t i o n ,  a n d  t h e  A l a s k a  Cab le  T e l e v i s i o n  A s s o c i a t i o n .  T h e  r e g u l a r  b o a r d  

w o u l d  b e  e l e c t e d  in m u c h  t h e  sa m e  m a n n e r  as t h e  b o a r d  o f  d i r e c t o r s  o f  a n y  

n o n p r o f i t  c o r p o r a t i o n  u n d e r  S e c t i o n  6 0  o f  t h e  b i l l ,  b u t  so lo n g  as dir e c t  

S t a t e  f u n d i n g  co nt i n u e d ,  a t  least t w o  m e m b e r s  o f  t h e  b o a r d  w o u l d  c o n t i n u e  

t o  b e  c h o s e n  b y  t h e  G overnor.

T h e r e  a r e  t w o  way s t h a t  th e a s s o c i a t i o n  w i l l  o b t a i n  funds f r o m  the S t a t e  

at  t h e  b e g i n n i n g .  On e o f  t h e m  w o u l d  b e  t h r o u g h  d i r e c t  a p p r o p r i a t i o n s .  If 

C o m m i t t e e  S u b s t i t u t e  fo r H o u s e  Bil l 9 0 8  o r  s o m e  o t h e r  v e r s i o n  o f  it passes, 

o r  i f  a n o t h e r  a p p r o p r i a t i o n s  b i l l  p a s s e s ,  t h o s e  f u n d s  s h o u l d  a n d  c a n  b e  

d i r e c t e d  t o  t h e  s a t e l l i t e  u s e r ' s  a s s o c i a t i o n  a f t e r  its e s t a b l i s h m e n t .  In 

a d d i t i o n ,  t h e  b i l l  p r o v i d e s  f o r  l o a n s  to b e  m a d e  to  t h e  a s s o c i a t i o n  b y  t h e  

D e p a r t m e n t  o f  C o m m e r c e  (which w o u l d  t h e n  b e  s o l d  to  th e D e p a r t m e n t  o f  R ev e n u e )  

i n  a m a n n e r  s i m i l a r  to t h a t  o f  th e M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a  

e s t a b l i s h e d  u n d e r  o t h e r  l e g i s l a t i o n  t w o  y e a r s  ago.

It is i n t e n d e d  that t h e  d i r e c t  S t a t e  f u n d i n g  o f  t h e  a s s o c i a t i o n  de cline. 

S e c t i o n  1 4 0  o f  t h e  bil l p r o v i d e s  t h a t  " s u b j e c t  to l e g i s l a t i o n  a p p r o p r i a­

t i o n  a n d  t h e  a v a i l a b i l i t y  o f  loans. . ., t h e  S t a t e  shall c o n t i n u e  to  p a y  a  

s h a r e  o f  t h e  c o s t  o f  th e a s s o c i a t i o n  w h i c h  w i l l  d e c l i n e  b y  t w e n t y  p e r c e n t  

e a c h  y e a r  f o r  f o u r  fiscal y e a r s  f o l l o w i n g  t h e  f i r s t  m e e t i n g  o f  t h e  initial 

b o a r d  o f  d i r e c t o r s . "  No  o t h e r  S t a t e  f u n d i n g  w o u l d  go to the a s s o c i a t i o n  

a f t e r  t h a t  time, un l e s s  t h e r e  w e r e  a  f i n a n c i a l  e m e r g e n c y  w h i c h  w o u l d  r e q u i r e  

t h e  C o m m i s s i o n e r  o f  C o m m e r c e  to m a k e  a lo a n  in o r d e r  to m a i n t a i n  s o l v e n c y  

o f  t h e  a s s o c i a t i o n  u n d e r  S e c t i o n  160(b).

T h e  b o a r d  o f  d i r e c t o r s  w o u l d  d e t e r m i n e  d u e s  o f  the a s s o c i a t i o n ,  w h i c h  

i n  a c t  w o u l d  b e  a s s e s s m e n t  o f  n e m b e r s  to a l l o c a t e  t h e  c o s t s  o f  o p e r a t i o n  on  

t h e  b a s i s  o f  t h e  actual u s e  o f  Che s e r v i c e s  o f  th e a s s o c i a t i o n .

If  a  m e m b e r  also p r o v i d e d  s e r v i c e s  to t h e  a s s o c i a t i o n  (e.g., a m e m b e r  

p r o v i d e d  s a t e l l i t c - r c c e i v e  f a c i l i t i e s  f r o m  a n  e a r t h  s t a t i o n  o w n e d  b y  the 

m e m b e r )  s u c h  c o n t r i b u t i o n s  w o u l d  b e  t a k e n  i n t o  a c c o u n t  in d e t e r m i n i n g  the 

d u e s  o f  t h e  m e m b e r ,  o r  in d e t e r m i n i n g  t h e  a m o u n t s  to b e  p a i d  to t h e  m e m b e r  

fo r th e s e r v i c e s .

N o  m e m b e r ,  o f  course, c ould p r o v i d e  s e r v i c e s  to the a s s o c i a t i o n  at a 

p r o f i t  w i t h o u t  b e i n g  a c e r t i f i c a t e d  c o m m o n  c ar r i e r .

S i m i l a r l y ,  the  a s s o c i a t i o n  i t s e l f  c a n n o t  m a k e  a p r o f i t  w i t h o u t  b e c o m i n g  

a c o m m o n  c ar rie r.  T hat is w h y  it w a s  e s t a b l i s h e d  as a n o n p r o f i t  c o r p o r a t i o n .

T h e  a s s o c i a t i o n  is not in ten de d to b e c o m e  a t e l e p h o n e  company, nor  to 

b e c o m e  a l a r g c - o p c r a t i o n s  long lines c o m m o n  c a r r i e r .  Ba sically, the g r o u p  is
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r e a l l y  a  b u y e r s '  c o o p e r a t i v e  a s s o c i a t i o n ,  w h i c h  w i l l  t a k e  a d v a n t a g e  o f  c e r t a i n  

F C C  r u l i n g s  w h i c h  h a v e  p r o v i d e d  th a t  a n  e n t i t y  t h a t  p r o v i d e s  su c h  se rvices 

w i t h o u t  t a k i n g  a  p r o f i t  n e e d  n o t  b e  a c o m m o n  c a r r i e r .

T h e  a s s o c i a t i o n  may, at  a  l a t e r  t im e, a l s o  p r o v i d e  b r o a d c a s t - q u a l i t y  

a u d i o  l i n e s  to  A l a s k a n  r a d i o  f a c i l i t i e s :  h o w e v e r ,  it d o e s  a p p e a r  t hat su c h

s e r v i c e s  c a n  b e  o b t a i n e d  e c o n o m i c a l l y  b y  A l a s k a n  r a d i o  s t a t i o n s  w i t h o u t  the  

n e e d  t o  j o i n  s u c h  a n  a s s o c i a t i o n .  I f  t h e  n e e d  aros e,  s u c h  b r o a d c a s t e r s  c o u l d  

j o i n  t h e  a s s o c i a t i o n .

H o w e v e r ,  t h e  a s s o c i a t i o n  is e x p e c t e d  t o  i n v o l v e  i t s e l f  m o s t l y  w i t h  t h e  

m o s t  c o m p l e x  o f  t r u l y  b u a d b a n d  c o m m u n i c a t i o n s  t e c h n i q u e s :  t e l e v i s i o n  t r a n s­

m i s s i o n  a n d  w i d e b a n d  d a t a  t r a n s m i s s i o n .

T h e r e  is a  p r o v i s i o n  i n  the  b i l l  t h a t  p r o s c r i b e s  t h e  a s s o c i a t i o n  f r o m  e n­

g a g i n g  i n  t e l e p h o n e  t r a n s m i s s i o n  a n d  f u r t h e r  s t a t e s  t h a t  t h e  a s s o c i a t i o n  m a y  

n o t  " p r o v i d e  a  s u b s t i t u t e  f o r  u s u a l  m e t h o d s  o f  t e l e p h o n i c  c o m m u n i c a t i o n  e x c e p t  

as d i r e c t l y  r e l a t e d  to s e r v i c e s  a u t h o r i z e d  in  t h i s  c h a p t e r . "  (Se ction 120).

T h i s  l a s t  s e c t i o n  r e f e r s  to a p r a c t i c e  c o m m o n  in t e l e v i s i o n  b r o a d c a s t i n g .  

F r e q u e n t l y ,  i n  a  full c o n n e c t i o n  to o n e  o f  t h e  c o m m e r c i a l  n e t w o r k s ,  a b r o a d­

c a s t e r  w i l l  h a v e  a  s e p a r a t e  a u d i o  l i n e  i n t e n d e d  o n l y  f o r  t h e  l oca l T V  s ta ti on,  

w h i c h  w i l l  i n c l u d e  i n f o r m a t i o n  a b o u t  i n - c u e s  a n d  o u t - c u e s ,  tim e p l a c e m e n t  o f  

c o m m e r c i a l  b r e a k s ,  s t a t i o n  b r e a k s  a n d  o t h e r  i n f o r m a t i o n .

S e c t i o n s  2, 3, a n d  4 o f  the  b i l l  c h a n g e  s o m e w h a t  t h e  c h a r t e r  o f  the A l a s k a  

P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  and p r o v i d e  f o r  p r o g r a m m i n g  d e v e l o p m e n t  g r a n t s  

t o  b e  a d m i n i s t e r e d  b y  the s t a f f  o f  t h e  C o m m i s s i o n .  It s h o u l d  b e  clear, h o w e v e r ,  

t h a t  e v e n  w i t h  t h e  c o o r d i n a t i n g  r o l e  s e t  f o r t h  in t h e  p r o p o s e d  S e c t i o n  1 4 . 5 8 . 0 5 0 ( 2 ) ,  

t h e  A P B C  c a n n o t  m a k e  p r o g r a m m i n g  d e c i s i o n s  f o r  i n d i v i d u a l l y  l i c e n s e d  p u b l i c  

b r o a d c a s t i n g  s t a t i o n s  in Alaska. T h o s e  s t a t i o n s ,  u n d e r  t h e  t er ms  o f  t h e i r  

l i c e n s e s  a n d  a p p l i c a b l e  f e de ra l law, m u s t  b e  r e s p o n s i b l e  to the Feder al  C o m m u n i­

c a t i o n s  C o m m i s s i o n  f o r  a n y  p r o g r a m m i n g  d e c i s i o n s .

T h e  p r o g r a m m i n g  d e v e l o p m e n t  g r a n t  is i n t e n d e d  to b e  a  v e h i c l e  to e n c o u r a g e  

n e w  e d u c a t i o n a l  and  p u b l i c  t e l e v i s i o n  p r o d u c t i o n  i n  A l a s k a ,  p a r t i c u l a r l y  o n  a 

lo ca l o r  r e g i o n a l  level. O t h e r  l e g i s l a t i o n  w o u l d  b e  r e q u i r e d  to fund the g r a n t

p r o g r a m ,  o f  course . S i m u l t a n e o u s l y  w i t h  r e p o r t i n g  o u t  C S  for H B  545, the

c o m m i t t e e  is a l s o  r e p o r t i n g  out  CS fo r IIB 908, w h i c h  i n c l u d e s  a  l i n c - i t e m

a p p r o p r i a t i o n  fo r s u c h  pro gr a m .  It is i n t e n d e d  t h a t  t h e  ac tu al  d e c i s i o n s  o n

i n d i v i d u a l  g r a n t  a p p l i c a t i o n s  not b e  m a d e  b y  t h e  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n ,  

b u t  r a t h e r  b y  its s t a f f  u n d e r  the s t a n d a r d s  s et  f o r t h  in this b i l l  and  in o t h e r  

s t a n d a r d s  t o  b e  p r o m u l g a t e d  b y  the  c o m m i s s i o n .  T h i s  s e e m s  far  less u n w i e l d y  
t h a n  r e q u i r i n g  a c o m m i s s i o n  o f  u n p a i d  l a y m e n  to c o n s i d e r  all o f  the p r o f e s s i o n a l  

an d t e c h n i c a l  i n f o r m a t i o n  on a s p o r a d i c  b a s i s  at  m e e t i n g s  that a r e  h e l d  q u a r t e r l y  

at b e s t .
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S e c tion 4 of the bill recognizes in law the existing Educational T e l e c o m m u n i­

cations C o n sortium that has grown up informally under the aegis o f  the 

C o m m i s s i o n e r  o f  Education and his staff. Admittedly, the powers set forth 

in the statute for the consortium are not extensive: however, it is basically

m e a n t  to educate the educators a nd other p u blic users of television techniques.

Hopefully, the educational telecommunications consortium can acquaint 

all pr o s p e c t i v e  public and educational users o f  television techniques with 

the tools o f  m o d e m  communications. These techniques should be considered 

no b e t t e r  or even different from other tools such as chalk, books, laboratory 

equipment, magazine-format publications, and so forth. But the n e w e r  tools 

are in c r e d i b l y  flexible ones and it is hoped that the educational t e l e c o m­

muni c ations consortium c an spread that word.

C S  for HB 545 nearly, b ut not quite, provides a  full structure for con­

tinu i n g  and expanding the services presently provided under the television 

demon s t r a t i o n  project. It should b e  noted that State agencies m a y  and should 

be m e m bers o f  the satellite user's association for their own needs. The 

U n i v e r s i t y  o f  Alaska is v e r y  interested in using television techniques in its 

programs, and in fact taught one course during the television demonstration 

project, using television. The Department o f  Education and other State 

agen c i e s  are interested in similar uses. At the same time, the Department o f  

A d m i n i stration has expressed interest in having wideband data transmission 

c a p a b i l i t y  available for u s e  o f  State computer services for various departments.

E v e n  t h o u g h  the " d i r e c t  S t a t e  f u n d i n g "  w i l l  d i s c o n t i n u e  a f t e r  a p p r o x i m a t e l y  

f i v e  y e a r s  u n d e r  this l e g i s l a t i o n ,  the S t a t e  w ill c o n t i n u e  to p r o v i d e  funds to 

it so l o n g  as a n y  S t a t e  a g e n c y  is a  m e m b e r  o f  the  a s s o c i a t i o n  an d is p a y i n g  its 

d u e s  o r  a s s e s s m e n t s  a l o n g  w i t h  e a c h  o f  the o t h e r  me mbers.

It is a n t i c i p a t e d  that, if o t h e r  l e g i s l a t i o n  p a s s e s  to c o n t i n u e  o r  e x p a n d  

t h e  r u r a l  p o r t i o n  o f  t h e  t e l e v i s i o n  d e m o n s t r a t i o n  p ro jec t,  the G o v e r n o r ' s  

O f f i c e  o f  T e l e c o m m u n i c a t i o n s  a nd  t he  M i n i - T V  A s s o c i a t i o n  will w o r k  j o i n t l y  to 

p r o v i d e  a  m e m b e r  o f  the a s s o c i a t i o n  for t h e  p u r p o s e s  o f  p r o v i d i n g  s e r v i c e s  to 

t h e  r u r a l  c o m m u n i t i e s .  T h e  M i n i - T V  A s s o c i a t i o n  a n d  the O f f i c e  o f  T e l e c o m m u n i­

ca t i o n s  m a y  e v e n  w i s h  to e s t a b l i s h  a n o t h e r  e n t i t y ,  pe r h a p s  a n o n p r o f i t  

c o r p o r a t i o n ,  th a t  w o u l d  b o  a m e m b e r  o f  the a s s o c i a t i o n  fo r the p u r p o s e s  o f  

p r o v i d i n g  a n d  p a y i n g  f or t h e s e  ser vic es .

As c a n  b e  seen  fr o m  t he  p r e v i o u s  d i s c u s s i o n ,  the s t r u c t u r e  e s t a b l i s h e d  

b y  C S H B  545 is v e r y  f l e x i b l e  in its a b i l i t y  to a d d r e s s  the n e e d s  o f  i n d i v i d u a l  

p r o s p e c t i v e  m e m b e r s  o f  t h e  a s s o c i a t i o n .

In a n o t h e r  s e n s e  C S  for HB  545  c o n t i n u e s  p r e s e n t  s e r v i c e s  b y  e s t a b l i s h i n g  

t h e  g r a n t  p r o g r a m  in the APBC. P r e s e n t l y ,  o n  a s h o e s t r i n g  b u d g e t ,  the D e p a r t m e n t  

o f  E d u c a t i o n  has  b e e n  p r o v i d i n g  e d u c a t i o n a l  and  p u b l i c  t e l e v i s i o n  for t h e  23 

d e m o n s t r a t i o n  vill ag es . Ho we v e r ,  r e p r e s e n t a t i v e s  o f  the D e p a r t m e n t  o f  E d u c a t i o n
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i n d i c a t e d  t h a t  t h i s  s h o u l d  n o t  b e  d o n e  on  a  c o n t i n u i n g  b a s i s  b u t  that  p r o g r a m­

m i n g  s o u r c e s  s h o u l d  b e  r e g i o n a l i z e d  a n d  l o c a l i z e d ,  t a k i n g  int o a c co un t th e 

c o n t i n u i n g  S t a t e  p o l i c y  to d e c e n t r a l i z e  e d u c a t i o n  a n d  e d u c a t i o n  d ecisions.

F o r  t h i s  r e a s o n ,  t h e  fi rs t p r i o r i t i e s  a re  g i v e n  to  g r a n t s  to d e v e l o p  ed u c a t i o n a l  

a n d  p u b l i c  t e l e v i s i o n  p r o g r a m s  th a t  h a v e  a  r e g i o n a l  o r  local i d e nti fi ca ti on.

R e s p e c t f u l l y  s u b m i t t e d ,

F r e d  Brown, C h a i r m a n  

H o u s e  S e l e c t  C o m m i t t e e  on 

T e l e c o m m u n i c a t i o n s

F B : k f m
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I n t r o d u c e d :  3 / 2 4 / 7 8
R e f e r r e d :  T h e  S e l e c t  C o m m i t t e e  on 
T e l e c o m m u n i c a t i o n s ,  S t at e A f f a i r s  
a n d  F i n a n c e

IN THE HOUSE B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E  

H O U S E  B ILL NO. 908 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B ILL

For an A c t  e n t i t l e d :  "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the O f f i c e  of

the G o v er no r,  o f f i c e  o f  t e l e c o m m u n i c a t i o n s ,  f o : s t a t e­

w i d e  s a t e l l i t e  t e l e v i s i o n  ser vi ce ; a n d  p r o v i d i n g  for  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL A S K A :

* S e c t i o n  1. It is the inte nt  o f  the l e g i s l a t u r e  to r e c o g n i z e  the b e n e­

fits d e m o n s t r a t e d  t h r o u g h  the s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t  in 

p r o v i d i n g  t im e  v a l u e  t e l e v i s i o n  p r o g r a m m i n g ,  a n d  e n t e r t a i n m e n t  a n d  e d u c a­

tio n a l  p r o g r a m m i n g  to the p e o p l e  o f  the s t a t e , a n d  to p r o v i d e  for the c o n t i n u a  

t i o r r a n d  e x p a n s i o n  o f  the  b e n e f i t s  o f  s a t e l l i t e  t e l e v i s i o n  s e r v i c e  to u r b a n  

and r u r a l  A l a s k a .

*  Sec. 2. T h e  s u m  o f  $ 9 , 9 z l , 3 2 8  is a p p r o p r i a t e d  f r o m  the ge n e r a l  fund to

the O f f i c e  o f  the G o v e r n o r ,  o f f i c e  o f  t e l e c o m m u n i c a t i o n s  for the cost o f

c o n t i n u a t i o n  a n d  e x p a n s i o n  o f  the t e l e v i s i o n  s e r v i c e  p r o v i d e d  to A l a s k a  u n d e r  

the s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  pr oj ec t.  T h e  a m o u n t  a p p r o p r i a t e d  b y  

this s e c t i o n  is to b e  a l l o c a t e d  s u b s t a n t i a l l y  as follows:

(1) C a p i t a l  c osts o f  f a c i l i t i e s  to p r o v i d e  t e l e v i s i o n  s e r v i c e  

to 176 c o m m u n i t i e s  $ 6 , 8 2 7 , 5 0 0

(2) O p e r a t i o n  and m a i n t e n a n c e  co s t  o f  t e l e v i s i o n  facil it ie s 

fo r 176 c o m m u n i t i e s  1,9 50 ,9 72

(3) I n t e r s t a t e  time v al ue p r o g r a m m i n g  1 ,162,856

* Sec. 3. If  a s a t e l l i t e  t e l e v i s i o n  users' a s s o c i a t i o n  is o r g a n i z e d  for 

the p u r p o s e  o f  u s e r  m a n a g e m e n t  o f  the s t a t e w i d e  s a t e l l i t e  t e l e v i s i o n  service, 

the u n e x p e n d e d  p o r t i o n s  o f  the sums d e s c r i b e d  in sec. 2(2) a n d  (3) of this

_ 1 _ HB 908
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Act may, w i t h  th e a p p r o v a l  o f  the g o v e r n o r ' s  o f f i c e  o f  t e l e c o m m u n i c a t i o n s ,  be 

t r a n s f e r r e d  to t h a t  use rs'  a s s o c i a t i o n .

*  Sec. 4. T h a t  p o r t i o n  o f  th e a p p r o p r i a t i o n  d e s c r i b e d  in sec. 2(1) of  

this A c t  is f or a c a p i t a l  p r o j e c t  a n d  is s u bj ec t to A S  3 7 . 2 5 . 0 2 0 .

*  Sec. 5. T h i s  A c t  t ake s e f f e c t  J u l y  1, 1978.
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.FISCAL N O T E

T H 5  LEGISLATURE 0! HIE STATE O F  A L A S K A
T E N T H  LEGISLATURE

I. REQUEST
Bill/Resolulion No. CS HB 908_______________________________________________________________________________
Titl<An Act making miscellaneous appropriations for television and telecommunication s e r v ice 

Requested b v House finance___________________________________ Date 4-24-78_____________

Office of Telecommunications, Alaska Public Broadcast Commission,
II. FISCAL DETAIL Department of Education, Division of Communications, Legislative Affairs 

Agency Affected Agency, Department of Administration.
Program Category Affected 09 General Governor
Budget Request Unit(s) Affected Telecommunications____________________________________

EXPENDITURES (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 32 FY 83

J00 PERSONAL SERVICES 620.0 682.0 750.2
200 TRAVEL 491.5 122.6 134.8
300 CONTRACTUAL 5419.104 ^450.6 12581.2
400 COMMODITIES 258.6 17.1 18.8
500 EQUIPMENT 3833.0 66.5 73.1
600 LAND A STRUCTURE’S
.700 GRANTS. CLAIMS. ETC.

TOTAL 10,622.4 3338.8 3558.1

FUNDING (Thousands of Dollars)

GENERAL FUND 10,622.4 1338.8 3558.1

FEDERAL FUNDS to be c etcrmined

OTHER (Specify) to be i eterrained

......

POSITIONS

FLU .1 TIME 6
PART time: 176
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
These estimates are based on the following factors:

1. Includes total cost of service, participant contributions still to 

be determined.
2. T V  receive capabilities can be added to jointly owned State/RCA Earth 

Stations by the State, either by DOT/l'F personnel or on a 

subcontract basis.

3. Costs quoted in Robert Wold proposal for time va lue programming and

based on contract period of three years.

4. RCA Alascom quotes for transponder service for intrastate delivery 

continue to apply.

5. Includes interstate service to four Alaska communities.

6. Includes lntrastatc service to 176 Alaska communities.

7. Inflation costs have been considered.

IV. DATE April 26, 1978 PREPARED BY  ,___
A f i : v r v  Office of TelecommunicationsAGF.NCY -Lrre- ^rrfr 

OriginaE Legislative Finance PHONE jO
'■'Budget and Management 
* Prime Sponsor (First l egislator Named)

33-001 (Rev. 12/77)
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A l a s k a  B r o a d c a s t e r s  f e © o » i a
April 21, 1978

Mr. George Shaginaw, Deputy Director
Office of Telecommunications
Office of the Governor
State of Alaska
Pouch AC
Juneau, AK 99811

Dear Mr. Shaginaw:

To respond to your letter of March 31st to several TV Broad­
casters who have been involved in the State of Alaska TV 
Demonstration Project, i t  was decided at the April 4th Alaska 
Broadcasters Meeting to ask a special Sub-Committee to study 
the situation on behalf of Alaska's TV Broadcasting Industry. 
This le tte r  is based on their views.

Your letter  addressed the subject of per-hour payment for 
liv e  TV programming after the end of the TVDP June 30, 1978. 
This is  a d iff ic u lt  subject to address due to the great quant­
ity  of unknown factors which face Alaskan Broadcasters at this 
time. We appreciate the dilemma in which the State Administra­
tion and Legislature finds itse lf  on this subject. Recall the 
period from December 15, 1975 until January 15, 1977 when the 
TVDP began. TV Broadcasters unanimously cautioned the State 
that once they start a project like this i t  is  d iff ic u lt  to 
stop or reduce the services. We were concerned then, as we 
are now, that there w ill  be an extremely negative public 
reaction against the Broadcasters if  some sort of liv e  service 
does not continue, even though i t  was the State, not the Broad­
casters, who insisted on the demonstration. Broadcasters rea­
l iz e  that great public benefits have accrued because of the 
liv e  TV programming which could never have been paid for if  
not to ta lly  subsidized. Being forced to pay for even a small 
portion of a continuing liv e  TV project is  a burden we did not 
ask for in it ia l ly  nor are we enthusiastic about doing so now 
for many reasons detailed below.

Here are some of the costs, direct and indirect, which the 
TVDP has imposed on Alaskan TV Broadcasters:

1. Recording programming on State-Owned 3/4" tape equip­
ment for distribution via sa te llite  to v illag e  Mini- 
TV stations. This costs us $10.00 per hour.

2. Programming Director coordination with the State and 
other TV stations regarding scheduling, avoiding con­
f lic t s ,  etc. ,  up to 25% of salary.

r
3. Engineering coordination, dealing with RCA to get the 

right video and audio signal, resolve technical prob-
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lems with RCA, up to 5% of salary.

4. Cost of telephone ca lls  and telex messages dealing 
with the Networks on coordination required for live  
versus tape delay programming is  considerable.

5. Cost of helping to arrange for this TVDP in dealing 
with the Networks, Legal Counsel, has been substantial. 
One Broadcaster has made two trips to Washington, D.C. 
and New York exclusively on behalf of the TVDP with 
you personally at his own expense. The other two TV 
Broadcasters have spent considerable time and effort 
while in the East on other business coordinating with 
their Networks sp ecifically  on behalf of the project 
at their own expense.

6. A serious legal problem overshadows Alaskan TV Broad­
casters during the upcoming year. The P etition to 
Deny licenses of a l l  Anchorage, Fairbanks, and Juneau 
TV stations, and the radio counterparts r these TV 
Stations, by "Alaskans for Better Media" _ aces a - 
back-breaking financial burden on their management 
which seriously jeopardizes their a b ility  to incur 
increased programming expenses at this time. One 
broadcasting group ownership has petitioned the FCC 
to s e l l  it s  f a c ilit ie s .  I t  is  d if f ic u lt  and unfair 
to encumber the buyer with a programming cost commit­
ment at this time. No one knows what the total legal 
cost fighting the ABM Petition w ill  be. A good estimate 
is  $100,000 to $250,000 per company in 1978, depend­
ing on the number of stations each licensee must de­
fend, and considerably more i f  the FCC decides to hold 
formal Hearings on the license renewals or transfer of 
ownership applications pending at this time.

Mr. Shaginaw, in addition to the direct and indirect costs TV 
broadcasters now contribute or bear as parties to the present 
TVDP, there are other factors that are extremely uncertain and 
unsettling at this time such as:

1. The RCA Alascom versus Robert Wold price quotations. 
They have raised serious questions as to what Inter- 
State delivery costs really should be.

2. RCA bases it s  reduced claims on the unknown future 
assumption they "may-be allowed" to purchase trans­
ponders from RCA Americom, and give a reduced price 
to Alaskan customers by using back-up Transponders.
It  is  uncertain whether FCC w ill  allow that transac­
tion, and i f  they do, i f  they w il l  allow the bene­
f ic ia l  tariff on back-up transponders RCA intimates 
they w ill  offer.
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3. Within a relatively  short time AT&A has the potential 
of providing Alaskan service. They have indicated an 
interest in working with Alaskan TV and Radio Broad­
casters. The Robert Wold Company has also exhibited
a keen interest in delivery of Radio and TV programming 
not only to Anchorage and Fairbanks, but also Juneau 
and Sitka, with earth station investment proposed by 
a subsidiary of the Robert Wold Company. This is  an 
attractive concept, because i t  affords economies to 
both State of Alaska and State of Hawaii Broadcasters.

4. Alaskan TV and Radio Broadcasters have also investigated 
the fe a sib ility  of lice^-iing and operating their own 
earth stations.

5. There are numerous "state of the art" improvements and 
economies predicted in the near future, such as less 
expensive earth stations_due to new generations of 
sa te llite s  which w i l l  deliver-a more powerful signal to 
much smaller dishes.

6 . - To summarize^.there-_are so many uncertainties not only.
in financial 1 im itation sb u tr also in proposed tariffs, 
in new technical developments and pending P o litic a l 
decisions, no Alaskan TV Broadcaster feels comfortablt 
or secure in  making any substantial or long-range 
commitment to the State of Alaska at this time.

7. The Alaska Broadcasters Association has a serious 
reservation as to the fairness of the TV demonstration 
as stated many months ago. Radio network a ffilia te s
in Alaska, as well as subscribers to the AP news service 
have been paying very high rates for full-tim e sa te llite  
service, to bring radio news and sports to their Alaskan
listeners. These rates are what the RCA ta r iff  ca lls
for, and are discriminatory to Alaskan radio broadcasters 
because they are much higher than comparable sa te llite  
circu it rates within the South 48 States. I f  the State 
of Alaska can help the plight of the TV Broadcasters in 
terms of mitigating high sa te llite  costs, there should 
be some equalizing benefits also to the radio broadcasters 
who have been paying fu ll sa te llite  rates since 1974.
We feel a great concern that there has been no attention 
given to provide suitable re lief to radio broadcasters 
on behalf of the large public segment they serve.

There is  another element that is  not a direct financial contribution,
but is  the key to the success of the present TVDP, and an essential
ingredient of an ongoing program, and that has to do with the a b ility  
of Alaskan network a ff ilia te s  to deliver network programming that 
can be made available legally  to remote communities. There are legal 
and copyright restraints which, as you know, are quite restrictive. 
Network and a ff ilia t e  cooperation with the State and village 
communities is  essential for the success of TV delivery to a l l  of



Alaska. This is  an intangible contribution to the concept the 
•State has developed and proposes to continue, but i t  cannot be 
overlooked because i t  is  totally essential. The networks and 
their Alaskan a ffilia te s  have cooperated fu lly  and we believe 
they w il l  continue to do so. The networks do not lik e  the "o ff- 
the-air" de 'ery system which is  required by the present Inter- 
State s a te llite  system, but we believe they w i l l  be w illin g  to 
liv e  with i t .  The networks have been extremely reluctant to 
support this concept by providing funds to offset cost of tape 
recording for Alaskan a ffilia te s , where applicable, and this is  
due in part to the different p olicies the three commercial net­
works have in regard to compensation and providing services 
to their Alaskan a ff ilia te s , and in part to the same great 
uncertainties that are clearly evident in  the immediate future 
as detailed above. They are bothered by the same knotty pro­
blems and lack of knowledge of what to expect in  the future as are 
their Alaskan a ffilia ted  stations.

We feel an obligation, - in good faith, to contribute a sum of money 
per/hour for continued liv e  TV programming of news-and selected ... 
sporting events -for the-benefit of our-viewers^... In view of the 
considerable.-investment we have, in contributed services, and 
related costs ,_and. because we have no assurance at th is  .time that - 
any financial---support -w ili comerfrom the three -cornmercial.net- 
works, the television stations in Anchorage, Fairbanks, -and Juneau 
are w illin g  to contribute a total of $17.00 per hour broken down to 
$12.00 for Anchorage, $4.00 for Fairbanks and $1.00 for Juneau.
This commitment w ill  be for one year only, from July 1, 1978 until 
June 30, 1979.

We trust you w ill  convey this letter with it s  rationale and our 
reservations and our concern over uncertainties of the future to 
your Administration and to appropriate Legislative Committees 
who should have fu ll knowledge of the Broadcasters' problems and 
point of view.

Roy Robinson 
President
Alaska Broadcasters Association

cc: Representative Fred Brown, Chairman, Telecommunications 3ub-committee
Mr. Wally Christianse, President, Alaska Cablecasters Association 
Mr. Alvin 0. Bramstedt, President, Midnight Sun Broadcasters 
Mr. A.G. Hiebert, President, Northern Television, Incorporated 
Mr. Roy Paschal, President, KIFW-TV/Sitka



A L A S K A  C A B L E  T E L E V I S I O N  A S S O C I A T I O N

R e p r e s e n t i n g  1 D C J %  o f  a l a s k a s  C a b l e  s y s t e m s .

P.O. Box 8 5 0 0  K e t c h i k a n ,  Al a s k a  April 29, 1978

Mr. G e o r g e  S h a g i n a w ,  D e p u t y  D i r e c t o r  
O f f i c e  of T e l e c o m m u n i c a t i o n s  
Pouch AC
Juneau, A l a s k a  99811 

Dear George:

T h i s  is a f o l l o w  up l e t t e r  to ours of April 12 r e g a r d i n g  the 
A l a s k a  C a b l e  s y s t e m s  f u r t h e r  p a r t i c i p a t i o n ,  in the s a t e l l i t e  tel e v i s i o n  
d i s t r i b u t i o n  pr o g r a m .

It a p p e a r s  t h a t  y o u r  r e c o m m e n d a t i o n s  to the A l a s k a  L e g i s l a t u r e  
for c o n t i n u a n c e  and e x p a n s i o n  of the s e r v i c e  are c o n t a i n e d  in CS for 
Ho use bill 908. A l t h o u g h  it is not spelled out in th i s  bill it would 
ap p e a r  f r o m  the f i g u r e s  used that the R o b e r t  Wold proposal for service 
is to be p u r c h a s e d .  U n l e s s  some radical c h a n g e s  t h a t  we have not been 
a d v i s e d  a b o u t  are m a d e  this proposal is c o m p l e t e l y  u n s a t i s f a c t o r y  to 
several of the p r e s e n t  u s e r s  of the s a t e l l i t e  service. The p r i mary 
proposal of a hard w i r e  i n t e r c o n n e c t  to the n e t w o r k s  c o m p l e t e l y  
p r e c l u d e s  any c able s y s t e m  fr o m  using the p r i m a r y  s ignals. As you 
e x p l a i n e d  v e r b a l l y  the p o s s i b i l i t y  of c a b l e  s y s tems using the delayed 
p r o g r a m m i n g  g oing to the bu s h  that w o u l d  kill all the value of the 
p r o g r a m  i n S o u t h e a s t e r n  A l a s k a  b e c a u s e  of the time d i f f e r e n c e .  This 
d i r e c t l y  a f f e c t s  J u n e a u ,  S i t k a  and K e t c h i k a n  and Wr a n g e l l  and P e t e r s­

burg in any fut u r e  plans.

On several o c c a s s i o n s  you have r e q u e s t e d  an i n d i c a t i o n  from 
both b r o a d c a s t e r s  and c a b l e  o p e r a t o r s  as to the a m o u n t  of m o n e y  they 
w o u l d  c o n t r i b u t e  to an on g o i n g  s a t e l l i t e  program. At this time you 
have some r o u g h  f i g u r e s  f r o m  each of the users groups. Th a t  is $17 
per hour fr o m  the b r o a d c a s t e r s  and if I u n d e r s t o o d  y o u  c o r r e c t l y  
$3.00 per hour from ea c h  of the villages. The c a b l e  s y s t e m s  have 
ag r e e d  to pay an a m o u n t  equal to the cost of video t a p i n g  that the 
s a t e l l i t e  w o u l d  r e p l a c e .  Th i s  is e s t i m a t e d  to be a p p r o x i m a t e l y  
$ 2 3 7 , 0 0 0  per year. If the c able s y s tems are e l i m i n a t e d  f r o m  the 
p r o g r a m  as p r o p o s e d  it is o b v i o u s  that a large p o r t i o n  of the potential 
income will be m i s s i n g .  M o r e  i m p o r t a n t  a large s e g m e n t  of the Alaska 
p o p u l a t i o n  will be d e n i e d  the service.

In c o n v e r s a t i o n s  w i t h  top level m a n a g e m e n t  of M i d n i g h t  Sun 
B r o a d c a s t e r s ,  o w n e r s  of t h r e e  of the seven b r o a d c a s t  s t a t i o n s  
involved, they i n d i c a t e  t h e y  are in no p o s i t i o n  at th i s  time, 
p r i n c i p a l l y  due to t h e  p o s s i b l e  sale of the s t a t i o n s ,  to e n t e r  into 
any long term a g r e e m e n t  w i t h  the S t a t e  or a n y o n e  e l s e  for s a t l l i t e  
service. T h e y  v o i c e  the o p i n i o n  that it w o u l d  be m u c h  p r e f e r e d  to 
extend the p r e s e n t  p r o g r a m  for one mo r e  y e a r  to a l l o w  time to better 
plan a long range p r o g r a m .  The p r e s e n t  c a b l e  s y s t e m  o p e r a t o r s  using 
the s a t e l l i t e  s e r v i c e  s u p p o r t  this position.

E. W. C h r i s t i a n s e n ,  P r e s i d e n t  A C T A
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Price-cutting offers the surest evidence yet that space 
communication has come of age! * , ,

This week  S a l e l l i n k  Inc .) a Cal i fo rn ia  corporation, 
appl ied to the Federa l  Communications Commission to 
okay serv ice that should reduce the cost of l ive TV b road ­
casts to Hawaii from the Mainland by more than two- 
thirds. •• 1

Three years ago the transmission rate for such l ive TV 
was S3.f.OO an hour. Now it’s 51.000. The Satel l ink plan wi l l  
drop it to 5300 and maybe even lower, local TV managers 
say. ' f

The " lowe r"  could come in one or both of these ways :  
First, if Alaskan stations join the system and share the cost 
of beaming Mainland programs up to the satel l i tes; second, 
if the three local stations committed to Satel l ink, KHON, 
K1TV and KG MB, buy more than the 1,000 hours of l ive  
transmission a year  they have now tentat ive ly agreed to 
buy. More l ive TV programming from the Mainland is the 
obvious l ike ly result . Channel •! a lready was planning l ive 
college footbal l for the f irst t ime. Even more may now be 
expected. ’  ̂ -

An equa l l y great advantage of the new plan from 'the 
local viewer- standpoint is that it wi l l be possible to feed al l  
three TV stations with different l ive Mainland programs at 
the same time. Now. sports, fans are aware, there are 
never more than two l ive Mainland TV events at once.

The present l imi t is because Hawaiian Telephone now 
takes single TV satel l i te feeds only, one from San F ranc is ­
co. one from New York. ‘ . .

Robert- N. Wold, president of Satel l ink. says the planned 
Hawaii rece iver,  expected to be in operation by late Au­
gust. wil l  be able to receive four TV programs s imu l tane­
ously. Also. Satel l ink wil l  supply feeds d i rect ly from eight 
cities in it ia l ly — New York. Atlanta.  Chicago. Houston. Los 
Angeles. San Francisco. Seattle and one other .not named. 
Local TV managers understand an expansion to 18 is possi­
ble. The benefit of this to the local stations is lower phone 
relay costs if they are taking an event from outside New. 
York and San Francisco, the two present t ransmit t ing 
points up to the satel l i te.  , • 1. ’ * * *’

The local stations have agreed to spend 5100.000 for a 
microwave system to send signals to their studios from a 
Kahe Toint ground-station. Satellink will lease satellite 
time from Western Union Telegraph Co. (Wcsiar* 1 and II) 
and Trom RCA/\mericom iSatcom I and ID. .. ••

Hawaiian Telephone is also..filing for lower rates, but 
cal TV managers say it will require a much higher usage 

.banSatellink for.thc same rates. \
The cheaper transmission oVid increased pro*grnni capaci­

ty promise’more Ijvc TV programming here, and perhaps 
nlorc live radio programming from the Mainland, too.;'. 

Invisibly but significantly the proposed new service md 
rates will tie Hawaii still closer to the Mainland,
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A satellite communications 
company hns applied to the Federal 
Communications Commission to 
operate a 10-meter satellite receiv­
ing antenna at Kohc Point, which 
would lower the cost of TV recep­
tion, the compnny said yesterday.
If the FCC approves two applica­

tions on licenses, Satellink Inc. 
hopes to make the TV program 
transmission service available to 
Hawaii’s broadcasters and cable- 
sys'tem operators by late August.
Company president Fobcrt N. 

Wold said the cost of transmission 
between the Mainland and Hawaii 
will be "far below what the Honolulu 
TV stations currently pay." Present­
ly, broadcasters lease Mainland-to- 
Hawaii video transmission, through

Hawaiian Telephone Compnny at 
11,000 per hour plus local connection 
and delivery charges.
Satellink will use Western Union 

and RCA satellites to give Hawaiian 
users direct access to seven Main­
land cities — New York, Atlanta, 
Chicago, Houston, Los Angeles, San 
Francisco and Seattle.
In contrast, broadcasters now 

have access to Mainland programs 
along only two video paths, one each 
from San Francisco and New York, 
according to Wold.
Satellink "should enable Hawaiian 

TV stations and cable operators to 
increase their exhibition of same- 
time or same-day programs because 
of reduced costs." Wold said.
1 If approved, Hawaii will be the

first location for n Satellink antenna 
"which will be equipped to receive as 
many as four TV programs simul­
taneously.
■ The Los Angclcs-based company 
was the first in the United States to 
use a domestic satellite for commer­
cial TV program delivery. The event 
was a baseball game played in Mil­
waukee and seen on TV In Dallas-

Fort Worth on August 9,1975.

Wold coordinates Mainland trans­
mission facilities for some 200 
clients. They include TV networks 
ABC and PBS, special networks and 
numerous’syndicated networks such 
as the Nixon Interviews with David 
■Frost, TVS soccer and the National 
Hockey League Game of the Week.
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N O R T H  S L O P E  B O R O U G H  S C H O O L  D I S T R I C T

P. O. Box 169  
Barrow, Alaska 99723

V

May 2, 1978

Mr. Steve Cowper, Chairman 
Finance Committee 
House o f  Representatives 
Pouch V
Juneau, Alaska 99811 
Dear Mr. Cowper:
The North Slope Borough School D i s t r i c t  has operated a network o f  mini-TV 
transm itte rs  in  each o f  i t s  v i l la g e s  f o r  the past two years . Two o f  our 
e igh t v i l la g e s  have received s a t e l l i t e  programming as pa rt o f  the s ta te 's  
p i l o t  telecommunications p ro je c t  th is  year.
House B i l l  545 i s  enabling le g i s la t i o n  which would expand telecommunications 
to a l l  ru i 'a l , is o la ted  Alaskan v i l l a g e s .  An appropriations b i l l ,  HB 908, i s  
soon to  be considered by the House Finance Committee. The NSBSD would l i k e  
to encourage your committee's support f o r  HB 908 since we be lieve that the 
bene f i ts  to  sm a ll, iso la ted  v i l la g e s ,  such as those we serve in the A rc t ic , 
are sub s tan t ia l .
We are e sp e c ia l ly  in terested in  two aspects o f  HB 908. F i r s t ,  $400 ,000 .00 is  
earmarked fo r  grant funds which would a l low  o r ig in a l programming to be p ro ­
duced f o r  educational purposes. Second, $80 ,000 .00 would be used by the 
State Department o f  Education in  order to insure tha t q u a l i ty  programming 
would be a ired . We r e a l i z e  that a b i l l  which authorizes in excess o f  
$10 ,000 ,000 .00  i s  l i k e l y  to be reduced in scope, but we urge that the r e ­
ductions not come in  the two areas which we have id en t i f ie d .
S in ce re ly ,

Don Renfroe, Superintendent
Copy: L. E. (Red) Swanson

Leo Schae ffe r , J r .
Gov. Jay Hammond 
Marshall Lind
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N O R T H  S L O P E  B O R O U G H  S C H O O L  D I S T R I C T

P. 0 .  Box 169 
Barrow, Alaska 9 9 7 2 3

May 2, 1978

Mr. Steve Cowper, Chairman 
Finance Committee 
House o f  Representatives 
Pouch V
Juneau, A laska 99811 
Dear Mr. Cowper:
The North S lope Borough School D i s t r i c t  has opei .ted a network o f  mini-TV 
t ran sm it te rs  in  each o f  i t s  v i l la g e s  f o r  the past two years . Two o f  our 
e igh t v i l l a g e s  have received s a t e l l i t e  programming as p a rt o f  the s ta te 's  
p i l o t  telecommunications p ro je c t  th is  year .
House B i l l  545 i s  enabling le g i s la t i o n  which would expand telecommunications 
to  a l l  r u r a l ,  is o la te d  Alaskan v i l la g e s .  An approp ria t ions b i l l ,  HB 908, i s  
soon to  be considered by the House Finance Committee. The NSBSD would l i k e  
to  encourage your committee's support f o r  HB 908 since we be lieve  that the 
b en e f i t s  to  sm a ll , is o la te d  t i l l a g e s ,  such as those we serve in  the A rc t ic , 
a re  su b s tan t ia l .

"W e  a re  e s p e c ia l ly  in te res ted  in  two aspects o f  HB 908. F i r s t ,  $400 ,000 .00 i s  
earmarked f o r  grant funds which would a l low  o r ig in a l  programming to be p ro ­
duced f o r  educationa l purposes. Second, $S0 ,000 .00 would be used by the 

, S ta te  Department o f  Education in  o rder to insu re that q u a li ty  programming 
1 would be a i re d . We r e a l i z e  tha t a b i l l  which au thorizes in excess o f  
I $ 1 0 ,0 00 ,0 0 0 .0 0  i s  l i k e l y  to be reduced in  scope, but we urge tha t the rc -  
1 ductions not come in  the two areas which we have id en t i f ie d .

S in ce re ly ,

Don Ren froe , Superintendent
Copy: L. E. (Red) Swanson

Leo S chae f fe r , J r .  
Gov. Jay Hammond 
Marshall Lind
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N O R T H  S L O P E  B O R O U G H  S C H O O L  D I S T R I C T

Mr. Steve Cowper, Chairman 
Finance Committee 
House o f  Representatives 
Pouch V
Juneau, Alaska 99811 
Dear Mr. Cowper:
The North Slope Borough School D i s t r i c t  has operated a network o f  mini-TV 
t ran sm it te rs  in  eacli o f  i t s  v i l la g e s  f o r  the past two years . Two o f  our 
e igh t v i l la g e s  have received s a t e l l i t e  programming as p a rt  o f  the s ta te 's  
p i l o t  telecommunications p ro je c t  th is  year .
House B i l l  545 i s  enabling le g i s la t i o n  which would expand telecommunications 
to  a l l  r u r a l ,  is o la te d  Alaskan v i l la g e s .  An app rop ria t ions b i l l ,  HB 908, is  
soon to  be considered by the House Finance Committee. The NSBSD would l i k e  
to  encourage your committee's support f o r  IIB 908 since we be lieve tha t the 
b en e f i ts  to  sm a ll , is o la ted  v i l la g e s ,  such as those we serve in the A rc t ic , 
a re su b s tan t ia l .

"W e  are e s p e c ia l ly  in te rested  in  two aspects o f  HB 908. F i r s t ,  $400 ,000 .00 is  
earmarked f o r  grant funds which would a l low  o r ig in a l  programming to be p ro ­
duced f o r  educationa l purposes. Second, $S0 ,000 .00 would be used by the 
S ta te Department o f  Education in  o rde r to insure tha t q u a l i ty  programming 

1 would be a i re d . We r e a l i z e  that a b i l l  which au thorizes in excess o f  
I $ 1 0 ,0 00 ,00 0 .00  i s  l i k e l y  to  be reduced in  scope, but we urge that the rc -  
1 ductions not come in  the two areas which we have id e n t i f i e d .

Don Ren froe , Superintendent
Copy: L. E. (Red) Swanson

Leo S chae ffe r , J r .  
Gov. Jay Hammond 
Marsha ll Lind

P. O. B o x  169

Barrow, Alaska 99723

May 2, 1978

S in ce re ly ,
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N O R T H  S L O P E  B O R O U G H  S C H O O L  D I S T R I C T

P. 0. B o x  169

May 2, 1978

Mr. Steve Cowper, Chairman 
Finance Committee 
House o f  Representatives 
Pouch V
Juneau, A laska 99811 
Dear Mr. Cowper:
The North Slope Borough School D is t r ic t  lias operated a network o f  mini-TV 
t ran sm it te rs  in each o f  i t s  v i l la g e s  fo r  the past two yea r r . Two c f  our 
e ight v i l la g e s  have received s a t e l l i t e  programming as p a rt o f  the s ta te 's  
p i l o t  telecommunications p ro je c t  th is  year.
House B i l l  545 is  enabling le g is la t io n  which would expand telecommunications 
to  a l l  r u r a l ,  is o la te d  Alaskan v i l la g e s .  An app rop ria t ions b i l l ,  HB 908, i s  
soon to be considered by the House Finance Committee. The NSBSI) would l i k e  
to  encourage your committee's support f o r  IIB 90S since we be lieve that the 
b ene f its  to  sm a ll ,  iso la ted  v i l la g e s ,  such as those we serve in the A rc t ic , 
a re su b s tan t ia l .

' 'W e are e s p e c ia l ly  in te res ted  in two aspects o f  IIB 90S. F i r s t ,  $400 ,000 .00 is 
earmarked f o r  grant funds which would a l low  o r ig in a l  prognmning to be p ro ­
duced f o r  educationa l purposes. Second, $S0 ,000 .00 would be used by the

1
 S ta te Department o f  Hducation in order to insure tha t q u a l i t y  programming 

would be a i re d . We re a l i z e  that a b i l l  winch au thorizes in excess o f  
$ 1 0 ,0 00 ,000 .00  is  l i k e l y  to be reduced in scope, but we urge that the r e ­
ductions not come ir the two areas which we have id en t i f ie d .

S in ce re ly ,

Don Rcn froc , Superintendent
Copy: I.. Ii. (Red) Swanson

Leo S chae f fe r , J r .
Gov. Jay Hammond 
Marsha ll Lind
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A L A S K A  C A B L E  T E L E V I S I O N  A S S O C I A T I O N

R e p r e s e n t i n g  1 0 0 %  o f  a l a s k a s  C a b l e  s y s t e m s .

P.O. Dox 8500 Ketcfyj^&n, A l a s k a  April 29, 1978

Hr. G e o r g e  Shaginaw, De p u t y  D i r e c t o r  
O f f i c e  of T e l e c o m m u n i c a t i o n s  
Pouch AC
Juneau, A l a s k a  99811 

Dear George:

T h i s  is a follow up l e t t e r  to ours of April 12 r e g a r d i n g  the 
A laska C a b l e  systems f u r ther p a r t i c i p a t i o n  in the s a t e l l i t e  t e l e v i s i o n  
d i s t r i b u t i o n  program.

It a p p e a r s  that y o u r  r e c o m m e n d a t i o n s  to the Al a s k a  L e g i s l a t u r e  
for c o n t i n u a n c e  and e x p a n s i o n  of the s e r v i c e  are c o n t a i n e d  in CS for 
H o use bill 908. A l t h o u g h  it is not s p e l l e d  out in this bill it w o u l d  
a p p e a r  f r o m  the figures used that the R o b e r t  Wold proposal for s e r v i c e  
is to be purchased. Unless some radical c h a r g e s  that we have not been 
a d v i s e d  a b o u t  are made this proposal is c o m p l e t e l y  u n s a t i s f a c t o r y  to 
several of the present users of the s a t e l l i t e  service. T he p r i m a r y  
proposal of a hard wire i n t e r c o n n e c t  to the n e t w o r k s  c o m p l e t e l y  
p r e c l u d e s  any cable sy s t e m  from u s ing the p r i m a r y  signals. As you 
e x p l a i n e d  v e r b a l l y  the p o s s i b i l i t y  of c a b l e  syst e m s  using the d e l a y e d  
p r o g r a m m i n g  going to the bush that w o u ' d  kill all the v a l u e  of the 
p r o g r a m  i n S o u t h e a s t e r n  Al a s k a  b e c a u s e  of the time d i f f e r e n c e .  This 
d i r e c t l y  a f f e c t s  Juneau, Sitka and K e t c h i k a n  and Wrangell and P e t e r s­
burg in a n y  future plans.

On several o c c a s s i o n s  you have r e q u e s t e d  an i n d i c a t i o n  from 
both b r o a d c a s t e r s  and c a ble o p e r a t o r s  as to the am o u n t  of m o n e y  they 
would c o n t r i b u t e  to an on going s a t e l l i t e  p rogram. At this time you 
have some rough figures from each of the u sers groups. That is $17 
per hour f r o m  the b r o a d c a s t e r s  and if I u n d e r s t o o d  you c o r r e c t l y  
$3.00 per hour from each of tho villa g e s .  The c a b l e  s y s t e m s  have 
a g r e e d  to pay an amount equal to the co s t  of video taping that the 
s a t e l l i t e  would replace. This is est m a t e d  to be a p p r o x i m a t e l y  
$ 2 3 7 , 0 0 0  per year. If the c a ble s y s t e m s  are e l i m i n a t e d  f r o m  the 
p r o g r a m  as o r o p o s o d  it is o b v i o u s  that a l a r g e  p o r t i o n  of the poten t i a l  
i n c o m e  w ; !l pe massing. More n p o r t a n t  a 1arao segm e n t  of the A l a s k a  
p o p u l a t i o n  will be d e n i e d  the service.

In c o n v e r s a t i o n s  w i t h  top level m a n a g e m e n t  of M i d n i g h t  Sun 
B r o a d c a s t e r s ,  owners of three of the seven b r o a d c a s t  s t a t i o n s  
involved, they indicate they are ’n no p o s i t i o n  at this time, 
p r i n c i p a l l y  due to the p o s s i b l e  saic of the s t a t’ons, to e n t e r  into 
any long term a g r e e m e n t  with tho S t a t e  or a n y o n e  else for s a t l l i t e  
service. They voice the o p i n i o n  that it w o u l d  be much p r e f e r e d  to 
ex t e n d  the p r e s e n t  p r o g r a m  for one m o r e  y e a r  to a l l o w  time to b e t t e r  
"Ian a Iona range program. T ho p r e s e n t  c a b l e  s y s t e m  o p e r a t o r s  u s ing 
the s a t e l l i t e  s e r v i c e  s u p p o r t  this p o s i t i o n .
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A L A S K A  C A B L E  T F L E V I S I O N  A S S O C I A T I O N

R e p r e s e n t i n g  1 □ □ %  o r  A l a s k a s  C a b l e  s y s t e m s .

P.O. Box 8 5 0 0  K e t c h i k a n ,  A l a s k a  April 29, 1978

Mr. G e o r g e  S h a g i n a w ,  D e p u t y  D i r e c t o r  
O f f i c e  of T e l e c o m m u n i c a t i o n s  
P o u c h  AC
J u n e a u ,  A l a s k a  99811 

D e a r  G e o r g e :

T h i s  is a f o l l o w  up l e t t e r  to o u r s  of April 12 r e g a r d i n g  the 
A l a s k a  C a b l e  s y s t e m s  f u r t h e r  p a r t i c i p a t i o n ,  in the s a t e l l i t e  t e l e v i s i o n  

d i s t r i b u t i o n  p r ogram.

It a p p e a r s  that yo u r  r e c o m m e n d a t i o n s  to the A l a s k a  L e g i s l a t u r e  
for c o n t i n u a n c e  and e x p a n s i o n  of the s e r v i c e  are c o n t a i n e d  in CS for 
H o u s e  bill 908. A l t h o u g h  it is not s p e l l e d  out in this bill it w o u l d  
a p p e a r  f r o m  the f i g u r e s  used that the R o b e r t  Wo l d  proposal for s e r v i c e  
is to be p u r c h a s e d .  Unless some radi c a l  c h a r g e s  that wo h a v e  not be e n  
a d v i s e d  a b o u t  are m a d e  this pro p o s a l  is c o m p l e t e l y  u n s a t i s f a c t o r y  to 
several of the p r e s e n t  users of the s a t e l l i t e  service. The p r i m a r y  
p r o p o s a l  of a hard w i r e  i n t e r c o n n e c t  to the n e t w o r k s  c o m p l e t e l y  
p r e c l u d e s  a n y  c a b l e  s y s t e m  f r o m  u s ing the p r i m a r y  signals. As you 
e x p l a i n e d  v e r b a l l y  the p o s s i b i l i t y  of c a o l e  s y s t e m s  u s ing t h e  d e l a y e d  
p r o g r a m m i n g  g o i n g  to the bush that w o u l d  kill all the value of the 
p r o g r a m  i n S o u t h e a s t e r n  A l a s k a  b e c a u s e  of the time d i f f e r e n c e .  Th i s  
d i r e c t l y  a f f e c t s  J u n e a u ,  S i tka and K e t c h i k a n  and Wr a n g e l l  and P e t e r s­
burg in a n y  f u t u r e  plans.

On s e v e r a l  o c c a s s i o n s  you ha v e  r e q u e s t e d  an i n d i c a t i o n  f r o m  
both b r o a d c a s t e r s  and c a b l e  o p e r a t o r s  as to the a m o u n t  of m o n e y  t h e y  
w o u l d  c o n t r i b u t e  to an on g o i n g  s a t e l l i t e  p r o g r a m .  At this t i m e  y o u  
have so m e  r o u g h  f i g u r e s  fr o m  each of the u s e r s  groups. T h a t  is $17 
per hour f r o m  the b r o a d c a s t e r s  and if 1 u n d e r s t o o d  you c o r r e c t l y  
$ 3 . 0 0  per h o u r  from each of the v i l l a g e s .  The c a o l e  s y s t e m s  have 
a g r e e d  to p a y  an a m o u n t  equal to the c o s t  o f  video ta p i n g  that the 
s a t e l l i t e  w o u l d  replace. T h i s  is e s t i m a t e d  to be a p p r o x i m a t e l y  
$ 2 3 7 , 0 0 0  per year. If the c a b l e  s y s t e m s  a r e  e l i m i n a t e d  f r o m  the 
p r o g r a m  as p r o p o s e d  it is o b v i o u s  that a l a r g e  p o r t i o n  of the p o t e n t i a l  
i n c o m e  will oe m i s s i n g .  M o r e  i m p o r t a n t  a l a r g e  s e g m e n t  of the A l a s k a  
p o p u l a t i o n  will be d e n i e d  the ser v i c e .

In c o n v e r s a t i o n s  w i t h  top level m a n a g e m e n t  of M i d n i g h t  Sun 
B r o a d c a s t e r s ,  o w n e r s  of t h ree of the s e ven b r o a d c a s t  s t a t i o n s  
i n v o l v e d ,  t h e y  i n d i c a t e  they are in no p o s i t i o n  at this time, 
p r i n c i p a l l y  due to the p o s s i b l e  sa l e  of the s t a t i o n s ,  to e n t e r  into 
any long t e r m  a g r e e m e i t  w i t h  the S t a t e  or a n y o n e  e l s e  for s a t l l i t e  
ser v i c e .  T h e y  v o i c e  the o p i n i o n  that it w o u l d  be m u c h  p r e f e r e d  to 
e x t e n d  the p r e s e n t  p r o g r a m  for o/.o m o r e  y e a r  to a l l o w  time to b e t t e r  
plan a long r a n g e  p rogram. T he p r e s e n t  c a b l e  s y s t e m  o p e r a t o r s  u s i n g  
the s a t e l l i t e  s e r v i c e  s u p p o r t  this p o s i t i o n .



H B  9o f

A L A S K A  C A B L E  T E L E V I S I O N  A S S O C I A T I O N
R e p r e s e n t i n g  1 □ □ %  o f  a l a s k a s  C a b l e  s y s t e m s .

P.O. Box. 8 5 0 0  K e t c h i k a n ,  A l a s k a  A pril 29, 1978

Mr. G e o r g e  S h a g i n a w ,  D e p u t y  D i r e c t o r  
O f f i c e  of T e l e c o m m u n i c a t i o n s  
P o u c h  AC
J u n e a u ,  A l a s k a  99811 

De a r  G e o r g e :

T h i s  is a f o l l o w  up l e t t e r  to o u r s  of A pril 12 r e g a r d i n g  t h e  
A l a s k a  C a b l e  s y s t e m s  f u r t h e r  p a r t i c i p a t i o o  . in the s a t e l l i t e  t e l e v i s i o n  
d i s t r i b u t i o n  p r o g r a m .

It a p p e a r s  that y o u r  r e c o m m e n d a t i o n s  to the A l a s k a  L e g i s l a t u r e  
for c o n t i n u a n c e  and e x p a n s i o n  of the s e r v i c e  are c o n t a i n e d  in CS for 
H o u s e  bill 908. A l t h o u g h  it is not s p e l l e d  o u t  in this bill it w o u l d  
a p p e a r  f r o m  the f i g u r e s  used t h a t  the R o b e r t  W o l d  proposal for s e r v i c e  
is to be p u r c h a s e d .  Unless some r a d ical c h a r g e s  that we have not been 
a d v i s e d  a b o u t  are m a d e  this p r o p o s a l  is c o m p l e t e l y  u n s a t i s f a c t o r y  to 
s e v e r a l  of the p r e s e n t  users of the s a t e l l i t e  s e rvice. The p r i m a r y  
p r o p o s a l  of a hard w i r e  i n t e r c o n n e c t  to the n e t w o r k s  c o m p l e t e l y  
p r e c l u d e s  a n y  c a b l e  s y s t e m  from u sing the p r i m a r y  signals. As y o u  
e x p l a i n e d  v e r b a l l y  the p o s s i b i l i t y  of c a o l e  s y s t e m s  using the d e l a y e d  
p r o g r a m m i n g  g o i n g  to the bush t h a t  w o u l d  kill all the v a lue of the 
p r o g r a m  i n S o u t h e a s t e r n  A l a s k a  b e c a u s e  of the t i m e  d i f f e r e n c e .  This 
d i r e c t l y  a f f e c t s  J u n e a u ,  Sitka and K e t c h i k a n  and Wra n g e l l  and P e t e r s­
burg in a n y  f u t u r e  plans.

On s e v e r a l  o c c a s s i o n s  y o u  have r e q u e s t e d  an i n d i c a t i o n  f r o m  
bo t h  b r o a d c a s t e r s  and c able o p e r a t o r s  as to the a m o u n t  of m o n e y  they 
w o u l d  c o n t r i b u t e  to an on going s a t e l l i t e  p r o g r a m .  At this t i m e  you 
h a v e  s o m e  r o u g h  f i g u r e s  from e a c h  of the u s e r s  groups. That is $17 
per h o u r  f r o m  the b r o a d c a s t e r s  and if I u n d e r s t o o d  you c o r r e c t l y  
$ 3 . 0 0  per h o u r  fr o m  each of the v i l l a g e s .  The c a o l e  s y s t e m s  h a v e  
a g r e e d  to pay an a m o u n t  equal to the c o s t  of v i d e o  taping that the 
s a t e l l i t e  w o u l d  replace. This is e s t i m a t e d  to be a o p r o x i m a t e l y  
$ 2 3 7 , 0 0 0  per y e a r .  If the c a b l e  s y s t e m s  are e l i m i n a t e d  from t h e  
p r o g r a m  as p r o p o s e d  it is o b v i o u s  th a t  a l a r g e  p o r t i o n  of the p o t e n t i a l  
i n c o m e  will be m i s s i n g .  More i m p o r t a n t  a l a r g e  s e g m e n t  of the A l a s k a  
p o p u l a t i o n  will be d e n i e d  the s e r v i c e .

In c o n v e r s a t i o n s  w i t h  top level m a n a g e m e n t  of M i d n i g h t  Sun 
B r o a d c a s t e r s ,  o w n e r s  of three of the s e v e n  b r o a d c a s t  s t a t i o n s  
i n v o l v e d ,  t h e y  i n d i c a t e  they are in no p o s i t i o n  at this time, 
p r i n c i p a l l y  d u e  to the p o s s i b l e  sale of  the s t a t i o n s ,  to e n t e r  into 
a n y  long t e r m  a g r e e m e n t  with the S t a t e  or a n y o n e  else for s a t l l i t e  
s e r v i c e .  T h e y  v o i c e  the o p i n i o n  that it w o u l d  be m u c h  p r e f e r e d  to 
e x t e n d  the p r e s e n t  p r o g r a m  for o n e  m o r e  y e a r  to a l l o w  time to b e t t e r  
plan a long r a n g e  p r ogram. T he p r e s e n t  c a b l e  s y s t e m  o p e r a t o r s  u s i n g  
the s a t e l l i t e  s e r v i c e  support this p o s i t i o n .



A L A S K A  C A B L E  T E L E V I S I O N  A S S O C I A T I O N

R e p r e s e n t i n g  1 0 0 %  d p  A l a s k a s  C a b l e : s y s t e m s .

P.O. Box 8 5 0 0  K e t c h i k a n ,  A l a s k a  April 29, 1978

Mr. G e o r g e  S h a g i n a w ,  Dep u t y  D i r e c t o r  
O f f i c e  of T e l e c o m m u n i c a t i o n s  
P o u c h  AC
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  G e o r g e :

T h i s  is a f o l l o w  up le t t e r  to ou r s  of April 12 r e g a r d i n g  the 
A l a s k a  C a b l e  s y s t e m s  f u r t h e r  p a r t i c i p a t i o n ,  in t h e  s a t e l l i t e  t e l e v i s i o n  
d i s t r i b u t i o n  p r o g r a m .

It a p p e a r s  th a t  y o u r ■r e c o m m e n d a t i o n s  to the A l a s k a  L e g i s l a t u r e  
fo r  c o n t i n u a n c e  and e x p a n s i o n  of the s e r v i c e  are c o n t a i n e d  in CS for 
H o u s e  bill 908. A l t h o u g h  it is not s p e l l e d  out in this bill it w o u l d  
a p p e a r  f r o m  the f i g u r e s  used that the R o b e r t  W o l d  proposal for s e r v i c e  
is to be p u r c h a s e d .  Unless some r a d i c a l  c h a n g e s  th a t  we have not been 
a d v i s e d  a b o u t  a r e  m a d e  this p roposal is c o m p l e t e l y  u n s a t i s f a c t o r y  to 
s e v e r a l  of the p r e s e n t  users of the s a t e l l i t e  s e r v i c e .  The p r i m a r y  
p r o p o s a l  of a h a r d  w i r e  i n t e r c o n n e c t  to the n e t w o r k s  c o m p l e t e l y  
p r e c l u d e s  a n y  c a b l e  s y s t e m  from u s i n g  the p r i m a r y  signals. As y o u  
e x p l a i n e d  v e r b a l l y  the p o s s i b i l i t y  of c a o l e  s y s t e m s  using the d e l a y e d  
p r o g r a m m i n g  g o i n g  to the bush th a t  w o u l d  kill all the value of the 
p r o g r a m  i n S o u t h e a s t e r n  Alaska b e c a u s e  of the t i m e  d i f f e r e n c e .  T h i s  
d i r e c t l y  a f f e c t s  J u n e a u ,  Sitka and K e t c h i k a n  and W r a n g e l l  and P e t e r s­
bu r g  in a n y  f u t u r e  plans.

On s e v e r a l  o c c a s s i o n s  you h a v e  r e q u e s t e d  an i n d i c a t i o n  f r o m  
b o t h  b r o a d c a s t e r s  and cable o p e r a t o r s  as to the a m o u n t  of m o n e y  t h e y  
w o u l d  c o n t r i b u t e  to an on going s a t e l l i t e  p r o g r a m .  At this t i m e  y o u  
h a v e  so m e  r o u g h  f i g u r e s  from ea c h  of the users g r o u p s .  That is $17 
per ho u r  f r o m  the b r o a d c a s t e r s  and if I u n d e r s t o o d  you c o r r e c t l y  
$ 3 . 0 0  per h o u r  f r o m  eacn of the v i l l a g e s .  The c a b l e  s y s tems have 
a g r e e d  to pay an a m o u n t  equal to the c o s t  of v i d e o  taping that the 
s a t e l l i t e  w o u l d  re p l a c e .  This is e s t i m a t e d  to be a p p r o x i m a t e l y  
$ 2 3 7 , 0 0 0  per y e a r .  If the cable s y s t e m s  are e l i m i n a t e d  fr o m  the 
p r o g r a m  as p r o p o s e d  it is o b v i o u s  that a l a r g e  p o r t i o n  of the p o t e n t i a l  
i n c o m e  will be m i s s i n g .  More i m p o r t a n t  a l a rge s e g m e n t  of the A l a s k a  
p o p u l a t i o n  will be d e n i e d  the s e r v i c e .

In c o n v e r s a t i o n s  with top level m a n a g e m e n t  o f  M i d n i g h t  Sun 
B r o a d c a s t e r s ,  o w n e r s  of three of the s e v e n  b r o a d c a s t  s t a t i o n s  
i n v o l v e d ,  t h e y  i n d i c a t e  they are in no p o s i t i o n  at this time, 
p r i n c i p a l l y  d u e  to the p o s s i b l e  sa l e  of the s t a t i o n s ,  to e n t e r  in t o  
a n y  long t e r m  a g r e e m e n t  with the S t a t e  or a n y o n e  else for s a t l l i t e  
s e r v i c e .  T h e y  v o i c e  the o p i n i o n  that it w o u l d  be mu c h  p r e f e r e d  to 
e x t e n d  the p r e s e n t  p r o g r a m  for o n e  m o r e  y e a r  to a l l o w  time to b e t t e r  
p l a n  a long r a n g e  program. The p r e s e n t  c a b l e  s y s t e m  o p e r a t o r s  u s i n g  
the s a t e l l i t e  s e r v i c e  support t h i s  p o s i t i o n .



H O U S E  S E L E C T  C O M M I T T E E  O N  T E L E C O M M U N I C A T I O N S  

Fr e d  Brown, C h a i r m a n

A p r i l  5, 1 9 7 8

L E T T E R  O F  I N T E N T  

T O  A CCOMPANY. C S  F O R  H B  9 0 8

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

H o u s e  B i l l  9 0 8  w a s  e x t e n d e d  i n  s c o p e  t o  c o v e r  o t h e r  a p p r o p r i a t i o n s  

b e s i d e s  h a r d w a r e  a n d  s a t e l l i t e - l e a s e  costs.

O f  c o u r s e ,  t h e  b u l k  o f  thi s a p p r o p r i a t i o n s  b i l l  p r o v i d e s  f u n d s  for 

c a p i t a l  e x p e n d i t u r e s  f o r  T V - r e c e i v e  e q u i p m e n t  f o r  t h e  e x i s t i n g  s m a l l  e a r t h  

s t a t i o n s ,  p u r c h a s e  a n d  i n s t a l l a t i o n  o f  s m a l l  T V - r e c e i v e - o n l y  e a r t h  s t a t i o n s  

f o r  c o m m u n i t i e s  w h i c h  d o  n o t  h a v e  a n d  a r e  n o t  p r o j e c t  to h a v e  a n y  e art h 

s t a t i o n ,  o r  w h i c h  a r e  p r o j e c t e d  o n l y  t o  h a v e  e a r t h  s t a t i o n s  w h i c h  w o u l d  n o t  

b e  c o m p a t i b l e  w i t h  t h e  a n t i c i p a t e d  s y s t e m  c o s t s  a n d  d e s i g n ;  a n d  p u r c h a s e  a n d  

i n s t a l l a t i o n  o f  a d d i t i o n a l  m i n i - T V  t r a n s m i t t e r s  f o r  c o m m u n i t i e s  n o t  n o w  h a v i n g  

s u c h  f a c i l i t i e s  a n d  n o t  n o w  h a v i n g  o t h e r  m e t h o d s  o f  o b t a i n i n g  t e l e v i s i o n  

s e r v i c e s .

T h e  n e x t  l a r g e s t  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n s  b i l l  r e l a t e s  to  the 

l e a s e  o f  s a t e l l i t e  t r a n s p o n d e r  t i m e  and, i f  a p p r o p r i a t e ,  a c c o m p a n y i n g  

t e r r e s t r i a l  l i n e  s e r v i c e  c h a r g e s  to p r o v i d e  t i m e - v a l u e  p r o g r a m m i n g  to u r b a n  

a n d  r u r a l  a r e a s  o f  A l a s k a  t h r o u g h  i n t e r s t a t e  s a t e l l i t e  c o m m u n i c a t i o n s  f a c i l i­

ties, a n d  f u n d s  t o  p r o v i d e  s u c h  s e r v i c e s  o n  a n  i n t r a s t a t e  b a s i s ,  m o s t l y  fo r 

s e r v i c e s  t o  A l a s k a ' s  r u r a l  c o m m u n i t i e s .  ^

T h e  b a l a n c e  o f  t h e  b i l l  i n v o l v e s  f u n d s  a d d e d  b y  t h e  c o m m i t t e e  in p r e p a r­

in g  t h e  C S  f o r  t h e  D e p a r t m e n t  o f  E d u c a t i o n  t o  c o n t i n u e  a n d  e x p a n d  t h e  p r e s e n t  

l e v e l  o f  p u b l i c  a n d  e d u c a t i o n a l  t e l e v i s i o n  s e r v i c e s  p r o v i d e d  t o  A l a s k a n  r u r a l  

c o m m u n i t i e s  f o r  a p p r o x i m a t e l y  th e p a s t  year; f o r  t h e  A l a s k a  F u b l i c  B r o a d c a s t i n g  

C o m m i s s i o n  t o  b e g i n  a g r a n t  p r o g r a m  f o r  t h e  p r o d u c t i o n  o f  t e l e v i s i o n  and r a d i o  

p r o g r a m s  f o r  e d u c a t i o n a l  a n d  p u b l i c  p u r p o s e s ,  a n t i c i p a t i n g  t h a t  s u c h  p r o g r a m s  

w o u l d  b e  u s e d  in a c o n t i n u a t i o n  o f  t h e  p r o g r a m  n o w  b e i n g  p r o v i d e d  b y  the 

D e p a r t m e n t  o f  E d u c a t i o n ;  f o r  the L e g i s l a t i v e  A f f a i r s  A g e n c y  t o  c o n t i n u e  

l e g i s l a t i v e  t e l e c o n f e r e n c i n g  for fis c a l  y e a r  1979; and  f o r  t h o  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  to  b e g i n  a  tc ^ c o n f e r e n c i n g  p r o g r a m  for S t a t e  a g e n c i e s  a n d  

c o m m i s s i o n s  to h o l d  p u b l i c  h e a r i n g s .



T h e  H o n o r a b l e  H u g h  M a l o n e -2- April 5, 1978

T h e  a m o u n t s  t h a t  a r e  u s e d  in o u r  C S  for H B  9 0 8  r e l a t i n g  to  t h e  p u r c h a s e  

o f  t e r r e s t r i a l  e q u i p m e n t  a n d  s a t e l l i t e  t i m e  a r e  d e r i v e d  l a r g e l y  f r o m  t h e  r e p o r t  

o f  t h e  G o v e r n o r ' s  O f f i c e  o f  T e l e c o m m u n i c a t i o n s  to t h e  l e g i s l a t u r e  on t h e  A l a s k a  

T e l e v i s i o n  D e m o n s t r a t i o n  P r o j e c t ,  d a t e d  F e b r u a r y  1, 1978. T h e  f i g u r e s  a n t i c i­

p a t e  e x p a n d i n g  t e l e v i s i o n  s e r v i c e s  to n e a r l y  e v e r y  c o m m u n i t y  i n  A l a s k a  t h a t  h a s  

o n  a r e g u l a r  b a s i s ,  a p o p u l a t i o n  o f  m o r e  t h a n  25 p e r s o n s .  W h i l e  w e  a r e  r e p o r t i n g  

t h i s  b i l l  o n  t o  t h e  f u r t h e r  c o m m i t t e e s  o f  r e f e r r a l ,  t h e  s t a f f  o f  t he  H o u s e  S e l e c t  

C o m m i t t e e  o n  T e l e c o m m u n i c a t i o n s  is c o n t i n u i n g  t o  d e v e l o p  a f u l l  l i s t  o r  c a t a l o g  

o f  all o f  t h e s e  c o m m u n i t i e s ,  d e s c r i b i n g  t h e i r  v a r i o u s  d i f f e r e n c e s  o f  s e r v i c e  

n e e d s  a n d  h o w  t h o s e  n e e d s  w i l l  b e  a d d r e s s e d  u n d e r  t h i s  b i l l .  W e  h o p e  t h a t  

t h i s  i n f o r m a t i o n  w i l l  b e  f o r w a r d e d  to t h e  n e x t  c o m m i t t e e  as s o o n  as  p o s s i b l e .

T h e  f i g u r e s  t h a t  r e l a t e  to  p u r c h a s e  o f  s a t e l l i t e  t i m e  a n d  o t h e r  r e l a t e d  

l i n e  c h a r g e s  a r e  b a s e d  u p o n  t h e  a s s u m p t i o n  t h a t  t h e  t r a n s m i s s i o n  o f  p r o g r a m s  

o n  an i n t r a s t a t e  b a s i s ,  m o s t l y  to the  r u r a l  c o m m u n i t i e s ,  w i l l  n o t  b e  o n  a  s h a r i n g  

b a s i s  w i t h  t r a n s m i s s i o n  o f  i n t e r s t a t e  t i m e - v a l u e  p r o g r a m m i n g .  T h a t  is, t h a t  

m o r e  t h a  o n e  s a t e l l i t e  t r a n s p o n d e r  m a y  b e  l e a s e d  in p a r t  or  in_ t o t o , so t h a t  

b o t h  t h e  r u r a l  a n d  u r b a n  c o m m u n i t i e s  w i l l . h a v e  a g r e a t e r  a m o u n t  o f  f l e x i b i l i t y  

i n  o b t a i n i n g  s e r v i c e s .

P r e s e n t l y ,  s u c h  f l e x i b i l i t y  is n o t  a v a i l a b l e .  I f  a m a j o r  t i m e - v a l u e  

p r o g r a m  i s  d e s i r e d  b y  a n  u r b a n  b r o a d c a s t e r  u n d e r  t h e  c u r r e n t  t e l e v i s i o n  

d e m o n s t r a t i o n  p r o j e c t ,  a n d  it  is t r a n s m i t t e d  i n  a n y  t i m e  zo n e  i n  t h e  l o w e r  

4 8  o n l y  a f t e r  t h e  d i n n e r  h o u r  A l a s k a  S t a n d a r d  T i m e ,  t h e  u r b a n  b r o a d c a s t e r  

c a n n o t  g e t  s u c h  a p r o g r a m  u n l e s s  it is a l s o  d e s i r e d  b y  the  r u r a l  c o m m u n i t i e s  

t h r o u g h  t h e  d e c i s i o n s  o f  t h e  T e l e c o m m u n i c a t i o n s  C o m m i t t e e  w h i c h  a d v i s e s  t h e  

G o v e r n o r ' s  O f f i c e  o f  T e l e c o m m u n i c a t i o n s  o r  t h e  M i n i - T V  A s s o c i a t i o n .  Th i s  las t  

f o o t b a l l  s e a s o n ,  t h e  r u r a l  c o m m u n i t i e s  d i d  d e s i r e  M o n d a y  N i g h t  F o o t b a l l ,  so 

t h e  u r b a n  comrauni ties w e r e  a b l e  to o b t a i n  t h a t  p r o g r a m m i n g  t h r o u g h  the  T V  

d e m o n s t r a t i o n  p r o j e c t  w h i l e  it w a s  a l s o  b e i n g  s i m u l t a n e o u s l y  s e n t  to t h e  r u r a l  

c o m m u n i t i e s .  H o w e v e r ,  s u c h  w i l l  n o t  a l w a y s  b e  t h e  case.

T h e  f i g u r e s  t h a t  r e l a t e  to i n t e r s t a t e  s a t e l l i t e  t r a n s m i s s i o n  a r e  b a s e d  on  

t h e  a s s u m p t i o n  t h a t  A l a s k a n  b r o a d c a s t e r s  w i l l ,  as t h e y  h a v e  t e s t i f i e d  b e f o r e  

o u r  c o m m i t t e e ,  d e s i r e  o n l y  the  s o - c a l l e d  " t i m e - v a l u e "  p r o g r a m s  in t h e  i m m e d i a t e  

future. T h e y  a r e  n o t  c u r r e n t l y  i n t e r e s t e d  in b r i n g i n g  u p  s o l e l y  e n t e r t a i n m e n t  

p r o g r a m s  b y  s a t e l l i t e  t r a n s m i s s i o n  u n l e s s  s u c h  e n t e r t a i n m e n t  p r o g r a m s  h a v e  s o m e  

t i m e - v a l u e  (for i n s t a n c e ,  N B C ' s  " T o n i g h t  S h o w " ) .

T h e  f i g u r e  u s e d  i n  t h e  i n t e r s t a t e  l i n c - i t e m  r e l a t e s  to  th e m o s t  r e s p o n s i b l e  

" l o w  b i d "  f o r  s e r v i c e s  s u b m i t t e d  to the G o v e r n o r ' s  O f f i c e  o f  T e l e c o m m u n i c a t i o n s ,  

i n  thi s c a s e ,  b y  t h e  R o b e r t  W o l d  o r g a n i z a t i o n  o f  C a l i f o r n i a .  T h e  i n t r a s t a t e  

f i g u r e  w a s  t a k e n  f r o m  t h e  f i g u r e  s u b m i t t e d  b y  R C A  A l a s c o m  (and R C A  Ainericom). 

H o w e v e r ,  it  is n o t  t h e  i n t e n t i o n  o f  the  c o m m i t t e e  to b i n d  t he G o v e r n o r ' s  O f f i c e  

o f  T e l e c o m m u n i c a t i o n s  to a n y  p r o v i d e r  o f  s e r v i c e s .  T h e  d i f f i c u l t i e s  in 

a t t e m p t i n g  t o  a d d r e s s  t h e  b r o a d e s t  r a n g e  o f  A l a s k a ' s  u s e r s  ( w h i c h  is the m o s t  
i m p o r t a n t  f a c t o r  i n  tiiis l e g i s l a t i o n ) ,  a nd  t h e  c h a n g i n g  t e c h n o l o g y  a n d  market",
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a r e  s u c h  t h a t  it w o u l d  s e e m  i r r e s p o n s i b l e  f o r  t h e  l e g i s l a t u r e  to d i c t a t e  a 

p a r t i c u l a r  v e n d o r  o f  s e r v i c e s  in a n y  o f  t h e s e  a p p l i c a t i o n s .  It c o u l d  w e l l  b e  

t h a t  a f t e r  t h e  l e g i s l a t i o n  w e r e  p a s s e d  in a n y  f o r m  a n d  t h e  s e s s i o n  a d j o u r n e d ,  

R o b e r t  W o l d ,  RCA, H u g h e s - P a r a m o u n t ,  o r  a n o t h e r  v e n d o r  w o u l d  d e m o n s t r a t e  a n e w  

t e c h n i c a l  c a p a b i l i t y  o r  a  l o w e r - c o s t  c a p a b i l i t y ,  or  b o t h

T h e r e f o r e ,  it is t h e  i n t e n t i o n  o f  t h e  c o m m i t t e e  t h a t  t h e  G o v e r n o r ' s  

O f f i c e  o f  T e l e c o m m u n i c a t i o n s  u s e  t h e  f u n d s  p r o v i d e d  f o r  b o t h  i n t r a s t a t e  a n d  

i n t e r s t a t e  t r a n s m i s s i o n  a n d  o b t a i n  t h e  b e s t  a n d  b r o a d e s t  s e r v i c e  a v a i l a b l e  

u n d e r  t h e  c i r c u m s t a n c e s  t h a t  w o u l d  p r o v i d e  s e r v i c e s  to  o n - t h e - a i r  u r b a n  

b r o a d c a s t e r s ,  c a b l e c a s t e r s ,  a n d  r u r a l  c o m m u n i t i e s  w i t h  m i n i - T V  s t a t i o n s .

S u c h  d e c i s i o n s  s h o u l d  t a k e  i n t o  a c c o u n t  t he  p e c u l i a r  l e g a l  p r o b l e m s  o f  

c a b l e c a s t e r s  (in m o s t  c a s e s  t h e y  r e q u i r e  an o f f - t h e - a i r  p i c k u p ) , t h e  d e s i r e  

o f  u r b a n  b r o a d c a s t e r s  f o r  t h e  b e s t  q u a l i t y  s e r v i c e s  ( w h e r e  p o s s i b l e ,  t h e y  

s h o u l d  b e  p r o v i d e d  a " h a r d  w i r e "  h o o k u p  to t h e i r  a f f i l i a t e d  n e t w o r k s  i f  it 

c a n  b e  d o n e  i n  a  m a n n e r  t h a t  c o n s i s t e n t l y  p r o v i d e s  b r o a d  s e r v i c e s  t o  o t h e r  

u s e r s )  a n d  t h e  n e e d  f o r  f l e x i b i l i t y  i n  th e r u r a l  c o m m u n i t i e s  d e m o n s t r a t e d  

b y  t h e  c u r r e n t  e x p e r i e n c e  u n d e i  t h e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t .

P a r e n t h e t i c a l l y ,  i t  w i l l  b e  n o t e d  tha t w h i l e  R C A  A l a s c o m  d i d  m a k e  a n e w  

p r o p o s a l  o r a l l y  t o  t h e  S e l e c t  C o m m i t t e e  on T e l e c o m m u n i c a t i o n s  a n d  to  the 

A l a s k a  C a b l e c a s t e r s  A s s o c i a t i o n ,  t h a t  h a s  n e v e r  b e e n  s u p p o r t e d  b y  a n y  d o c u­

m e n t a t i o n ,  a n d  is a p p a r e n t l y  b a s e d  u p o n  c o m b i n i n g  c e r t a i n  t e c h n i q u e s  th a t  

h a v e  n e v e r  b e e n  u s e d  t o g e t h e r  in a n y  t r a n s m i s s i o n  f a c i l i t y .  It m a y  wel l b e  

t h a t  t h e  a s s u m p t i o n s  on  w h i c h  t h e  b i d  w a s  b a s e d  w e r e  v a l i d :  h o w e v e r ,  the

c o m m i t t e e  h a s  n o  s u c h  i n f o r m a t i o n .  I t  is t h o u g h t  t h a t  t h e  a m o u n t s  s e t  f o r t h  

i n  t h e  b i l l ,  w h i l e  b a s e d  o n  t h e  r e s p e c t i v e  W o l d  a n d  R C A  b i d s ,  a r e  f l e x i b l e  

e n o u g h  to a d d r e s s  a n y  c h a n g e  in s e r v i c e  a v a i l a b i l i t y .

H o w e v e r ,  t h e  G o v e r n o r ' s  O f f i c e  o f  T c l e c o ' m u n i c a t i o n s  is d i r e c t e d  n o t  to 

o b t a i n  s e r v i c e s  f r o m  a  l o n g  l i n e s  c a r r i e r  in s u c h  a w a y  t o  r e q u i r e  a n  i m p l i e d  

s u b s i d y  o f  t h e s e  s e r v i c e s  b y  o t h e r  u se r s .  T h a t  is, t h e  O f f i c e  s h o u l d  s a t i s f y  

i t s e l f  t h a t  a n y  b i d  f r o m  t h e  R C A  c o m p a n i e s  is b a s e d  u p o n  t h e  t r u e  c o s t  o f  

p r o v i d i n g  t h e  s e r v i c e  w i t h o u t  A l a s k a n  l o n g - d i s t a n c e  t e l e p h o n e  r a t e  p a y e r s  

i m p l i e d l y  s u b s i d i z i n g  t h e  t e l e v i s i o n  servic e.

It is a n t i c i p a t e d  tha t  t h e  f un ds  in this b i l l  c a n  b e  u s d £  i n  c o n j u n c t i o n  

w i t h  a n o t h e r  b i l l  r e p o r t e d  o u t  o f  t h e  c o m m i t t e e  i f  b o t h  p a s s .  C S  f o r  Mil 5 4 5  

e s t a b l i s h e s  a  s a t e l l i t e  u s e r ' s  a s s o c i a t i o n  t h a t  w o u l d  p u r c h a s e  t i m e  o n  s a t e l l i t e s  

a n d  a c c o m p a n y i n g  t e r r e s t r i a l  l i n e s  a n d  p r o v i d e  it to m e m b e r s  a t  a r e d u c e d  

c o s t  p e r  m e m b e r  b e c a u s e  o f  e c o n o m i c s  o f  scale. In th e e v e n t  b o t h  C S  for 

11B 9 08 a n d  C S  for MB  5 4 5  p a s s ,  it i s - a n t i c i p a t e d  t h a t - t h e  G o v e r n o r ' s  O f f i c e  

o f  T e l e c o m m u n i c a t i o n s  v;ould e x p e d i t i o u s l y  a id t h e  e s t a b l i s h m e n t  o f  th e s a t e l l i t e  

u s e r ' s  a s s o c i a t i o n  and, at. a n  a p p r o p r i a t e  time, c o n v e y  all a p p r o p r i a t e  f u n d s  

n e c e s s a r y  for its o p e r a t i o n  t o  f u r t h e r  the i n t e n t i o n  o f  t h i s  l e g i s l a t i o n  a n d  

C S  fo r H B  545.

It is t h e r e f o r e  c o n c e i v a b l e ,  i f  b o t h  b i l l s  pass, t h a t  s o m e  o f  t h e s e  f u n d s  

m a y  b e  rcc u p e d  a t  l e a s t  b a c k  to  t h e  s a t e l l i t e  u s e r ' s  a s s o c i a t i o n  f o r  f u r t h e r  

p u r c h a s e s  a n d  f i n a n c e s  o f  i t s  o p e r a t i o n s .
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I f  b o t h  b i l l s  p a s s ,  t h e y  p r o v i d e ,  i n  t h e  l o n g  term, a  s e l f - s u p p o r t i n g  

m e t h o d  f o r  p r o v i d i n g  s e r v i c e s  t o  all b u t  A l a s k a ' s  r u r a l  c o m m u n i t i e s .  H o w e v e r ,  

it  is i n t e n d e d  t h a t  t h e  G o v e r n o r ' s  O f f i c e  o f  T e l e c o m m u n i c a t i o n s  s h o u l d  s e e k  

m e t h o d s  u n d e r  w h i c h  a  r e a s o n a b l e  a n d  f a i r  a s s e s s m e n t  o f  i n d i v i d u a l  u s e r s  c a n  

b e  d o n e  i n  t h e  m a n n e r  o f  a s s e s s m e n t  o f  m e m b e r s  o f  t h e  a s s o c i a t i o n  i n  C S  f o r  

H B  545. T h e  c o m m i t t e e  h e a r d  r e c o m m e n d a t i o n s  a b o u t  i m m e d i a t e  a s s e s s m e n t s  o f  

i n d i v i d u a l  u s e r s  d o w n  t o  t h e  s m a l l e s t  v i l l a g e .  H o w e v e r ,  t h e  c o m m i t t e e  is n o t  

c o n v i n c e d  t h a t  a  s t r u c t u r e  is n o w  e a s i l y  a v a i l a b l e  f o r  a c c o m p l i s h i n g  s u c h  

a s s e s s m e n t s .  It m a y  b e  t h a t  s u c h  a  m e t h o d  o f  a s s e s s m e n t  c a n  b e  d e v e l o p e d  

s o  t h a t  a  s t a t e w i d e  t e l e v i s i o n  d i s t r i b u t i o n  s y s t e m  c a n  p a y  f o r  i t s e l f ,  t h r o u g h  

t h e  a u s p i c e s  o f  t h e  A l a s k a  M i n i - T V  A s s o c i a t i o n  and, i f  p a s s e d ,  C S  f o r  H B  545.

H o u s e  S e l e c t  C o m m i t t e e  o n  

T e l e c o m m u n i c a t i o n s



FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. CS HB 908 __________________________________________________________________
TitI(An Act making miscellaneous appropriations for television and telecommunication service 
Requested bv House Finance_________________________________________ Date 4-24-78____________

„ T H E  LEGISLATURE OF M E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

Office of Telecommunications, Alaska Public Broadcast Commission,
II. FISCAL DETAIL Department of Education, Division of Communications, Legislative Affairs

Agency Affected Agency, Department of Administration._________________________________________
Program Category Affected 09 G e n e r a l  G o v e r n o r  
Budget Request Unit(s) Affected T e l e c o m m u n i c a t i o n s

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  SERVICES 620.0 682.0 750.2

200 T R A V E L 491.5 122.6 134.8

300 C O N T R A C T U A L 5419.104 1450.6 2581.2 '

400 C O M M O D I T I E S 258.6 17.1 18.8

500 EOIJIPMENT 3833.0 66.5 73.1
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  10,622.4 3338.8 3558.1

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 10,622.4 1338.8 3558.1
F E D E R A L  F U N D S to be cetermined

O T H E R  (Specify) to be cetermined

POSITIONS

F U L L  TIME 6

P A R T  TIME 176

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)
These estimates are based on the following factors:

1. Includes total cost of service, participant contributions still to 
be determined.

2. TV receive capabilities can be added to jointly owned State/RCA Earth 
Stations by the State, either by DOT/PF personnel or on a 
subcontract basis.

3. Costs quoted in Robert Wold proposal for time value programming and
based on contract per'.od of three years.

4. RCA Alascom quotes for transponder service for intrastate delivery 
continue to apply.

5. Includes interstate service to four Alaska communities.
6. Includes intrastate service to 176 Alaska communities.
7. Inflation costs have been considered.

IV. D A T E  April 26, 1978 ..P R E P A R E D  B Y  George Shaginaw
A G E N C Y  Office of Telecommunications

Original:‘'Legislative Finance P H O N E  465-3550
cc: v Budge’ and Management

' Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)
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P H O N K : 586-6440 
JU N EA U , A L A S K A  99801

0 4 0 3 0  NL TDA DILLIN3HAM AK 0 4 - 1 7  2 5 5 P  AST 
PMS REP STEVE COWPER 
JUN
THE VILLAGE OF EGEGIK WOULD GREATLY APPRECIATE BEING ON THE 
L IST  AS ONE OF THE EARTH STATION RECIP IENTS . WE HAVE 
KNOWLEDGE THAT THERE I S  POSS IB IL ITY  OF MORE EARTH STATIONS 
ALLOCATED FOR RURAL ALASKA. THE JUSTIF ICATION FOR THE 
EARTH STATION LOCATED IN EGEGIK I S  THAT IT WOULD SOLVE A 
LOT OF SOCIOLOGICAL PROBLEMS AND WOULD GREATLY BENEFIT THE 
EDUCATIONAL LEVEL OF THE PEOPLE.

PH IL  KELLY PRESIDENT EGIGIK VILLAGE COUNCIL
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April 26, 1978

Mr. Phil Kelly 
President
Egigik Village Council 
Egigik, Alaska

Dear Mr. Kelly:

I am in receipt of your telegram of April 17, 1978, 
regarding HB 908 which provides for a special appropriation 
to the Governor's Office, Office of Telecommunications.

A firm list of recipients of the earth stations has not 
yet been established. I have been informed by George Shaginaw, 
Deputy Director, that a formal request should be submitted to 
Robert Walp, Director of the Office of Telecommunications,
338 Denali Street, Anchorage. I will keep your request in 
mind when the bill comes before the House Finance Committee.

Thank you for communicating your concerns; I'm hopeful 
that all of rural Alaska will benefit by this program.

Very truly yours

SCC/bll

Steve Cowper
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ALASKA TELEPHONE ASSOCIATION
P. O. Box 13?5 • Anchorage , A laska 99501 

(907) 279-3923

Kay  1 , 1978

SH ARO N  M A C K I.INExecutive Director

R e p r e s e n t a t i v e  S t e v e  C o w p e r  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  Ak. 9 9 8 0 1

D e a r  R e p r e s e n t a t i v e  Cowper:

This is in r e f e r e n c e  to C S H B  908, m a k i n g  m i s c e l l a n e o u s  
a p p r o p r i a t i o n s  f o r  t e l e v i s i o n  and t e l e c o m m u n i c a t i o n s  s e r v i c e s .

The A l a s k a  T e l e p h o n e  A s s o c i a t i o n  is e x t r e m e l y  c o n c e r n e d  w i t h  
th i s  bill, p a r t i c u l a r l y  the i n v o l v e m e n t  of the s tate in the 
o w n e r s h i p ,  e x p a n s i o n  and m a i n t e n a n c e  of the s m a l l  e a r t h  s t a t i o n  
p r o g r a m .

At the p r e s e n t  time, the s t a t e  h a s  n o t  c l e a r l y  d e f i n e d  t h e i r  
r o l e  i n . p r o v i d i n g  c o m m u n i c a t i o n  s e r v i c e s  to A l a s k a n s .  The 
G o v e r n o r ,  in h i s  m e s s a g e  to the Ho u s e ,  on F e b r u a r y  2, 1978,
a d d r e s s e d  h i s  p o s i t i o n  w i t h  r e g a r d  to the d e v e l o p m e n t  of
p o l i c y  in r e l a t i o n  to c o m m u n i c a t i o n s .  He s t a t e d  that he
f e l t  these d e c i s i o n s  s h o u l d  r e s i d e  in the G o v e r n o r’s Office.
We are n o t  in d i s a g r e e m e n t  w i t h  this, h o w e v e r ,  we feel ve r y  
s t r o n g l y  that the stat e ' s  i n v o l v e m e n t  s h o u l d  be l i m i t e d  to 
p o l i c y  and p l a n n i n g .  F u r t h e r  m o r e ,  w e  f e e l  that the state 
is n o t  the a p p r o p r i a t e  e n t i t y  f o r  e x p a n d i n g  the small e a r t  h 
s t a t i o n  p r o g r a m ,  be it t.v. or t e l e p h o n e  s e r v i c e .

W i t h  the p o s s i b i l i t y  of p a s s a g e  of SCR 8 3 , w h i c h  asks the 
s t a t e  to w i t h d r a w  t h eir a p p l i c a t i o n  for p r o v i d i n g  t e l e­
c o m m u n i c a t i o n  s e r v i c e s  to r u r a l  A l a s k a ,  and the p a s s a g e  
o f  C S H B  90o, w h i c h  a p p r o p r i a t e s  m o r e  funds for a d d i t i o n a l  
e a r t h  s t a t i o n s ,  we feel there tends to be a s t r o n g  c o n f l i c t
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in the s t a t e s  p o s i t i o n  w h i c h  m u s t  be c l a r i f i e d  b e f o r e  p a s s a g e  
o f  this bill.

A n o t h e r  c o n s i d e r a t i o n  p r i o r  to e x p a n d i n g  t h e  s m a l l  e a r t h  
s t a t i o n  p r o g r a m  in r u r a l  A l a s k a ,  is the p o w e r  c a o a b i l i t i e s  
o f  v i l l a g e s .  M a n y  of the s o u r c e s  o f  p o w e r  are u n r e l i a b l e  
a n d  are v e r y  c o s t l y  to u p g r a d e  to p r o v i d e  t.v.. H a v e  these 
c o s t s  b e e n  b u i l t  into this b i l l ?

A t  the p r e s e n t  time the A . P . U . C .  h a s  a d o c k e t  open, U - 7 7 - 3 7 ,  
w h i c h  d e a l s  w i t h  the s e p a r a t i o n  a n d  s e t t l e m e n t  p r o c e d u r e s  to 
be a p p l i e d  to e x c h a n g e s  i n t e r c o n n e c t i n g  w i t h  small e a r t h  
s t a t i o n s .  A l t h o u g h  at p r e s e n t  t h i s  b i l l  s p e a k s  o n l y  to 
p r o v i i i n g  t.v. s e r v i c e s ,  t e l e p h o n e  s e r v i c e  m u s t  a l s o  be 
a d d r e s s e d  and the r e s u l t  of this d o c k e t  w i l l  a f f e c t  the 
s t a t e  d r a m a t i c a l l y .  B e c a u s e  the c o s t  o f  p r o v i d i n g  t e l e p h o n e  
s e r v i c e  is b o r n e  by  all s u b s c r i b e r s  on the n e t w o r k ,  this 
d o c k e t  w i l l  g i v e  u s  an i n - d e p t h  l o o k  at the true e o s t s  
a n d  the f e a s i b i l i t y  of p r o v i d i n g  this s e r v i c e  in r u r a l  A l a s k a .

The A . T . A .  f eels it is time f o r  the s t a t e  to take a lo o k  at 
the t o t a l  p i c t u r e  of c o m m u n i c a t i o n s  and p r e p a r e  a s t a t e - w i d e  
p l a n  for g r o w t h  and e x p a n s i o n ,  as w e l l  as i n v e s t i g a t e  costs.
We  u r g e  y o u  to do  this p r i o r  to p a s s a g e  of this l e g i s l a t i o n .

I w o u l d  a p p r e c i a t e  it if y o u  w o u l d  c o n t a c t  me w h e n  this b i l l  
is s c h e d u l e d  f o r  h e a r i n g s  in the H o u s e  F i n a n c e  C o m m i t t e e .

S i n c e r e l y

S h a r o n  M a c k l i n

cc: M a x  C l e m e n t s
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M r .  G e o r g e  S h a g i n a w ,  D e p u t y  D i r e c t o r  

O f f i c e  o f  T e l e c o m m u n i c a t i o n s  

O f f i c e  o f  t h e  G o v e r n o r  

S t a t e  o f  A l a s k a  

P o u c h  A C  

- J u n e a u ,  A K  9 9 8 1 1

D e a r  h r .  S h a g i n a w :

T o  r e s p o n d  t o  y o u r  l e t t e r  o f  M a r c h  3 1 s t  t o  s e v e r a l  T V  B r o a d ­

c a s t e r s  w h o  h a v e  b e e n  i n v o l v e d  i n  t h e  S t a t e  o f  A l a s k a  T V  

D e m o n s t r a t i o n  P r o j e c t ,  i t  w a s  d e c i d e d  a t  t h e  A p r i l  4 t h  A l a s k a  

B r o a d c a s t e r s - M e e t i n g  t o  a s k  - a  s p e c i a l - S u b - r e o m m i t t e e .  t o  s t u d y — . • 

t h e  - s i t u a t i o n  o n  b e h a l f  o f . A l a s k a ' s  T V  B r o a d c a s t i n g  I n d u s t r y .  

T h i s - . l e t t e r  i s  b a s e d - ,  o n - t h e i r - v i e w s .

• Y o u r  l e t t e r  a d d r e s s e d '  t h e  s u b j e c t  o f  p e r ^ h o u r ?  p a y m e n t  JEor  . i  

l i v e  T V  p r o g r a m m i n g  a f t e r  t h e  e n d  o f  t h e  T V D P  J u n e  3 0 ,  1 9 7 8 .  

T h i s  i s  a  d i f f i c u l t  s u b j e c t  t o  a d d r e s s  d u e  t o  t h e  g r e a t  q u a n t ­

i t y  o f  u n k n o w n  f a c t o r s  w h i c h  f a c e  A l a s k a n  B r o a d c a s t e r s  a t  t h i s  

t i m e .  W e a p p r e c i a t e  t h e  d i l e m m a  i n  w h i c h  t h e  S t a t e  A d m i n i s t r a ­

t i o n  a n d  L e g i s l a t u r e  f i n d s  i t s e l f  o n  t h i s  s u b j e c t .  R e c a l l  t h e  

p e r i o d  f r o m  D e c e m b e r  1 5 ,  1 9 7 5  u n t i l  J a n u a r y  1 5 ,  1 9 7 7  w h e n  t h e  

T V D P  b e g a n .  T V  B r o a d c a s t e r s  u n a n i m o u s l y  c a u t i o n e d  t h e  S t a t e  

t h a t  o n c e  t h e y  s t a r t  a  p r o j e c t  l i k e  t h i s  i t  i s  d i f f i c u l t  t o  

s t o p  o r  r e d u c e  t h e  s e r v i c e s .  W e w e r e  c o n c e r n e d  t h e n ,  a s  w e  

a r e  n o w ,  t h a t  t h e r e  w i l l  b e  a n  e x t r e m e l y  n e g a t i v e  p u b l i c  

r e a c t i o n  a g a i n s t  t h e  B r o a d c a s t e r s  i f  s o m e  - s o r t  o f  l i v e  s e r v i c e  

d o e s  n o t  c o n t i n u e ,  e v e n  t h o u g h  i t  w a s  t h e  S t a t e ,  n o t  t h e  B r o a d ­

c a s t e r s ,  w h o  i n s i s t e d  o n  t h e  d e m o n s t r a t i o n .  B r o a d c a s t e r s  r e a ­

l i z e  t h a t  g r e a t  p u b l i c  b e n e f i t s  h a v e  a c c r u e d  b e c a u s e  o f  t h e  

l i v e  T V  p r o g r a m m i n g  w h i c h  c o u l d  n e v e r  h a v e  b e e n  p a i d  f o r  i f  

n o t  t o t a l l y  s u b s i d i z e d .  B e i n g  f o r c e d  t o  p a y  f o r  e v e n  a  s m a l l  

p o r t i o n  o f  a  c o n t i n u i n g  l i v e  T V  p r o j e c t  - i s  a  b u r d e n  w e  d i d  n o t  

a s k  f o r  i n i t i a l l y  n o r  a r e  w e  e n t h u s i a s t i c  a b o u t  d o i n g  s o  n o w  

f o r  m a n y  r e a s o n s  d e t a i l e d  b e l o w .

H e r e  a r e  s o m e  o f  t h e  c o s t s ,  d i r e c t  a n d  i n d i r e c t ,  w h i c h  t h e  

T V D P  h a s  i m p o s e d  o n  A l a s k a n  T V  B r o a d c a s t e r s :

1.

2.

3 .

r e c o r d i n g  p r o g r a m m i n g  o n  S t a t e - O w n e d  3 / 4 "  - t a p e  e q u i p ­

m e n t  f o r  d i s t r i b u t i o n  v i a  s a t e l l i t e  t o  v i l l a g e  M i n i -  

T h i s  c o s t s  -u s  $ 1 0 . 0 0  p e r  h o u r .

D i r e c t o r  c o o r d i n a t i o n  w i t h  t h e  S t a t e  a n d  

T V  s t a t i o n s  r e g a r d i n g  s c h e d u l i n g ,  a v o i d i n g  c o n ­

f l i c t s ,  e t c . ,  u p  t o  2 5 % . o f  s a l a r y .

E n g i n e e r i n g  c o o r d i n a t i o n ,  d e a l i n g  w i t h  R C A  t o  g e t  t h e  

r i g h t  v i d e o  a n d  a u d i o  s i g n a l ,  r e s o l v e  t e c h n i c a l  p r o b -

Association
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l e m s  w i t h  R C A , u p  t o  5%  o f  s a l a r y .

C o s t  o f  t e l e p h o n e  c a l l s  a n d  t e l e x  m e s s a g e s  d e a l i n g  

w i t h  t h e  N e t w o r k s  o n  c o o r d i n a t i o n  r e q u i r e d  f o r  l i v e  

v e r s u s  t a p e  d e l a y  p r o g r a m m i n g  i s  c o n s i d e r a b l e .

C o s t  o f  h e l p i n g  t o  a r r a n g e  f o r  t h i s  T V D P  i n  d e a l i n g  

w i t h  t h e  N e t w o r k s ,  L e g a l  C o u n s e l ,  h a s  b e e n  s u b s t a n t i a l .  

O n e  B r o a d c a s t e r  h a s  m a d e  t w o  t r i p s  t o  W a s h i n g t o n ,  D . C .  

a n d  N e w  Y o r k  e x c l u s i v e l y  o n  b e h a l f  o f  t h e  T V D P  w i t h  

y o u  p e r s o n a l l y  a t  h i s  o w n  e x p e n s e .  T h e  o t h e r  t w o  T V  

B r o a d c a s t e r s  h a v e  s p e n t  c o n s i d e r a b l e  t i m e  a n d  e f f o r t  

w h i l e  i n  t h e  E a s t  o n  o t h e r  b u s i n e s s  c o o r d i n a t i n g  w i t h  

t h e i r  N e t w o r k s  s p e c i f i c a l l y  o n  b e h a l f  o f  t h e  p r o j e c t  

a t  t h e i r  o w n  e x p e n s e .

A  s e r i o u s  l e g a l  p r o b l e m  o v e r s h a d o w s  A l a s k a n  T V  B r o a d ­

c a s t e r s  d u r i n g  t h e  u p c o m i n g  y e a r .  T h e  P e t i t i o n  t o  

D e n y  l i c e n s e s  o f  a l l  A n c h o r a g e ,  F a i r b a n k s ,  a n d  J u n e a u  

T V  s t a t i o n s ,  a n d  t h e  r a d i o  c o u n t e r p a r t s  o f  t h e s e  T V  

S t a t i o n s ,  b y  " A l a s k a n s  f o r  B e t t e r  M e d i a "  p l a c e s  a  

b a c k - b r e a k i n g  f i n a n c i a l  b u r d e n  o n .  t h e i r  m a n a g e m e n t  

w h i c h  s e r i o u s l y  j e o p a r d i z e s  t h e i r  a b i l i t y  t o - i n c u r .  

i n c r e a s e d  p r o g r a m m i n g  e x p e n s e s ,  a t - t h i s  t i m e r *  O n e - *  

b r o a d c a s t i n g  g r o u p  o w n e r s h i p  h a s  p e t i t i o n e d  t h e  F C C  

t o  s e l l  i t s  f a c i l i t i e s .  I t  i s  d i f f i c u l t  a n d  u n f a i r  

t o  e n c u m b e r  t h e  b u y e r  w i t h  a  p r o g r a m m i n g  c o s t  c o m m it ­

m e n t  a t  t h i s  t i m e .  N o  o n e  k n o w s  w h a t  t h e  t o t a l  l e g a l  

c o s t  f i g h t i n g  t h e  A B M  P e t i t i o n  w i l l  b e .  A  g o o d  e s t i m a t e  

i s  $ 1 0 0 , 0 0 0  t o  $ 2 5 0 , 0 0 0  p e r  c o m p a n y  i n  1 9 7 8 ,  d e p e n d ­

i n g  o n  t h e  n u m b e r  o f  s t a t i o n s  e a c h  l i c e n s e e  m u s t  d e ­

f e n d ,  a n d  c o n s i d e r a b l y  m o r e  i f  t h e  F C C  d e c i d e s  t o  h o l d  

f o r m a l  H e a r i n g s  o n  t h e  l i c e n s e  r e n e w a l s  o r  t r a n s f e r  o f  

o w n e r s h i p  a p p l i c a t i o n s  p e n d i n g  a t  t h i s  t i m e .

M r .  S h a g i n a w ,  i n  a d d i t i o n  t o  t h e  d i r e c t  a n d  i n d i r e c t  c o s t s  T V  

b r o a d c a s t e r s  n o w  c o n t r i b u t e  o r  b e a r  a s  p a r t i e j  t o  t h e  p r e s e n t  

T V D P ,  t h e r e  a r e  o t h e r  f a c t o r s  t h a t  a r e  e x t r e m e l y  u n c e r t a i n  a n d  

u n s e t t l i n g  a t  t h i s  t i m e  s u c h  a s :

1 .  T h e  R C A  A la s c o m  v e r s u s  R o b e r t  W o l d  p r i c e  q u o t a t i o n s .  

T h e y  h a v e  r a i s e d  s e r i o u s  q u e s t i o n s  a s  t o  w h a t  I n t e r -  

S t a t e  d e l i v e r y  c o s t s  r e a l l y  s h o u l d  b e .

2 .  R C A  b a s e s  i t s  r e d u c e d  c l a i m s  o n  t h e  u n k n o w n  f u t u r e  

a s s u m p t i o n  t h e y  " m a y  b e  a l l o w e d "  t o  p u r c h a s e  t r a n s ­

p o n d e r s  f r o m  R C A  A m e r i c o m ,  a n d  g i v e  a  r e d u c e d  p r i c e  

t o  A l a s k a n  c u s t o m e r s  b y  u s i n g  b a c k - u p  T r a n s p o n d e r s .

I t  i s  u n c e r t a i n  w h e t h e r  F C C  w i l l  a l l o w  t h a t  t r a n s a c ­

t i o n ,  a n d  i f  t h e y  d o ,  i f  t h e y  w i l l  a l l o w  t h e  b e n e ­

f i c i a l  t a r i f f  o n  b a c k - u p  t r a n s p o n d e r s  R C A  i n t i m a t e s  

t h e y  w i l l  o f f e r .

5.
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3 .  W i t h i n  a  r e l a t i v e l y  s h o r t  t i m e  A T 6 A  h a s  t h e  p o t e n t i a l  

o f  p r o v i d i n g  A l a s k a n  s e r v i c e .  T h e y  h a v e  i n d i c a t e d  a n  

i n t e r e s t  i n  w o r k i n g  w i t h  A l a s k a n  T V  a n d  R a d i o  B r o a d ­

c a s t e r s .  T h e  R o b e r t  W o l d  C o m p a n y  h a s  a l s o  e x h i b i t e d

a  k e e n  i n t e r e s t  i n  d e l i v e r y  o f  R a d i o  a n d  T V  p r o g r a m m in g  

n o t  o n l y  t o  A n c h o r a g e  a n d  F a i r b a n k s ,  b u t  a l s o  J u n e a u  

a n d  S i t k a ,  w i t h  e a r t h  s t a t i o n  i n v e s t m e n t  p r o p o s e d  b y  

a  s u b s i d i a r y  o f  t h e  R o b e r t  W o l d  C o m p a n y .  T h i s  i s  a n  

a t t r a c t i v e  c o n c e p t ,  b e c a u s e  i t  a f f o r d s  e c o n o m i e s  t o  

b o t h  S t a t e  o f  A l a s k a  a n d  S t a t e  o f  H a w a i i  B r o a d c a s t e r s .

4 .  A l a s k a n  T V  a n d  R a d i o  B r o a d c a s t e r s  h a v e  a l s o  i n v e s t i g a t e d  

t h e  f e a s i b i l i t y  o f  l i c e n s i n g  a n d  o p e r a t i n g  t h e i r  o w n  

e a r t h  s t a t i o n s .

5 .  T h e r e  a r e  n u m e r o u s  " s t a t e  o f  t h e  a r t "  i m p r o v e m e n t s  a n d  

e c o n o m i e s  p r e d i c t e d  i n  t h e  n e a r  f u t u r e ,  s u c h  a s  l e s s  

e x p e n s i v e  e a r t h  s t a t i o n s  d u e  t o  n e w  g e n e r a t i o n s  o f  

s a t e l l i t e s  w h i c h  w i l l  d e l i v e r  a  m o r e  p o w e r f u l  s i g n a l  t o  

m u c h  s m a l l e r  d i s h e s .

6 .  .T o  s u m m a r i z e ,  t h e r e  a r e  ^ s o  m a n y  u n c e r t a i n t i e s  n o t - o n l y  

i n  f i n a n c i a l  l i m i t a t i o n s , ~  b u t  a l s o  i n  p r o p o s e d - t a r i f f s ,  

i n  n e w  t e c h n i c a l  d e v e l o p m e n t s  a n d  p e n d i n g  P o l i t i c a l  

d e c i s i o n s ,  n o  A l a s k a n  T V  B r o a d c a s t e r  f e e l s  c o m f o r t a b l e  

o r  s e c u r e  i n  m a k i n g  a n y  s u b s t a n t i a l  o r  l o n g - r a n g e  

c o m m i t m e n t  t o  t h e  S t a t e  o f  A l a s k a  a t  t h i s  t i m e .

7 .  T h e  A l a s k a  B r o a d c a s t e r s  A s s o c i a t i o n  h a s  a  s e r i o u s  

r e s e r v a t i o n  a s  t o  t h e  : a i m e s s  o f  t h e  T V  d e m o n s t r a t i o n  

a s  s t a t e d  m a n y  m o n t h s  a g o .  R a d i o  n e t w o r k  a f f i l i a t e s

i n  A l a s k a ,  a s  w e l l  a s  s u b s c r i b e r s  t o  t h e  A P  n e w s  s e r v i c e  

h a v e  b e e n  p a y i n g  v e r y  h i g h  r a t e s  f o r  f u l l - t i m e  - s a t e l l i t e . 

s e r v i c e  t o  b r i n g  r a d i o  n e w s  a n d  s p o r t s  t o  t h e i r  A l a s k a n  

l i s t e n e r s .  T h e s e  r a t e s  a r e  w h a t  t h e  R C A  t a r i f f  c a l l s  

f o r ,  a n d  a r e  d i s c r i m i n a t o r y  t o  A l a s k a n  r a d i o  b r o a d c a s t e r s  

b e c a u s e  t h e y  a r e  m u c h  h i g h e r  t h a n  c o m p a r a b l e  s a t e l l i t e  

c i r c u i t  r a c e s  w i t h i n  t h e  S o u t h  4 8  S t a t e s .  I f  t h e  S t a t e  

o f  A l a s k a  c a n  h e l p  t h e  p l i g h t  o f  t h e  T V  B r o a d c a s t e r s  i n  

t e r m s  o f  m i t i g a t i n g  h i g h  s a t e l l i t e  c o s t s ,  t h e r e  s h o u l d  

b e  s o m e  e q u a l i z i n g  b e n e f i t s  a l s o  t o  t h e  r a d i o  b r o a d c a s t e r s  

w h o  h a v e  b e e n  p a y i n g  f u l l  s a t e l l i t e  r a t e s  s i n c e  1 9 7 4 .

W e f e e l  a  g r e a t  c o n c e r n  t h a t  t h e r e  h a s  b e e n  n o  a t t e n t i o n  

g i v e n  t o  p r o v i d e  s u i t a b l e  r e l d  j f  t o  r a d i o  b r o a d c a s t e r s  

o n  b e h a l f  o f  t h e  l a r g e  p u b l i c  s e g m e n t  t h e y  s e r v e .

T h e r e  i s  a n o t h e r  e l e m e n t  t h a t  i s  n o t  a  d i r e c t  f i n a n c i a l  c o n t r i b u t i o n ,  

b u t  i s  t h e  k e y  t o  t h e  s u c c e s s  o f  t h e  p r e s e n t  T V D P ,  a n d  a n  e s s e n t i a l  

i n g r e d i e n t  o f  a n  o n g o i n g  p r o g r a m ,  a n d  t h a t  h a s  t o  d o  w i t h  t h e  a b i l i t y  

o f  A l a s k a n  n e t w o r k  a f f i l i a t e s  t o  d e l i v e r  n e t w o r k  p r o g r a m m i n g  t h a t  

c a m  b e  m a d e  a v a i l a b l e  l e g a l l y  t o  r e m o t e  c o m m u n i t i e s .  T h e r e  a r e  l e g a l  

a n d  c o p y r i g h t  r e s t r a i n t s  w h i c h ,  a s  y o u  k n o w ,  a r e  q u i t e  r e s t r i c t i v e .  

N e t w o r k  a n d  a f f i l i a t e  c o o p e r a t i o n  w i t h  t h e  S t a t e  a n d  v i l l a g e  

c o m m u n i t i e s  i s  e s s e n t i a l  f o r  t h e  s u c c e s s  o f  T V  d e l i v e r y  t o  a l l  o r
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A l a s k a .  T h i s  i s  a n  i n t a n g i b l e  c o n t r i b u t i o n  t o  t h e  c o n c e p t  t h e  

. S t a t e  h a s  d e v e l o p e d  a n d  p r o p o s e s  t o  c o n t i n u e ,  b u t  i t  c a n n o t  b e  

o v e r l o o k e d  b e c a u s e  i t  i s  t o t a l l y  e s s e n t i a l .  T h e  n e t w o r k s  a n d  

t h e i r  A l a s k a n  a f f i l i a t e s  h a v e  c o o p e r a t e d  f u l l y  a n d  w e  b e l i e v e  

t h e y  w i l l  c o n t i n u e  t o  d o  s o .  T h e  n e t w o r k s  d o  n o t  l i k e  t h e  " o f f -  

t h e - a i r "  d e l i v e r y  s y s t e m  w h i c h  i s  r e q u i r e d  b y  t h e  p r e s e n t  I n t e r -  

S t a t e  s a t e l l i t e  s y s t e m ,  b u t  w e  b e l i e v e  t h e y  w i l l  b e  w i l l i n g  t o  

l i v e  w i t h  i t .  T h e  n e t w o r k s  h a v e  b e e n  e x t r e m e l y  r e l u c t a n t  t o  

s u p p o r t  t h i s  c o n c e p t  b y  p r o v i d i n g  f u n d s  t o  o f f s e t  c o s t  o f  t a p e  

r e c o r d i n g  f o r  A l a s k a n  a f f i l i a t e s ,  w h e r e  a p p l i c a b l e ,  a n d  t h i s  i s  

d u e  i n  p a r t  t o  t h e  d i f f e r e n t  p o l i c i e s  t h e  t h r e e  c o m m e r c i a l  n e t ­

w o r k s  h a v e  i n  r e g a r d  t o  c o m p e n s a t i o n  a n d  p r o v i d i n g  s e r v i c e s  

t o  t h e i r  A l a s k a n  a f f i l i a t e s ,  a n d  i n  p a r t  t o  t h e  s a m e  g r e a t  

u n c e r t a i n t i e s  t h a t  a r e  c l e a r l y  e v i d e n t  i n  t h e  i m m e d i a t e  f u t u r e  

a s  d e t a i l e d  a b o v e .  T h e y  a r e  b o t h e r e d  b y  t h e  s a m e  k n o t t y  p r o ­

b l e m s  a n d  l a c k  o f  k n o w l e d g e  o f  w h a t  t o  e x p e c t  i n  t h e  f u t u r e  a s  a r e  

t h e i r  A l a s k a n  a f f i l i a t e d  s t a t i o n s .

W e f e e l  a n  o b l i g a t i o n ,  i n  g o o d  f a i t h ,  t o  c o n t r i b u t e  a  s u m  o f  m o n e y  

p e r  h o u r  f o r  c o n t i n u e d  l i v e  T V  p r o g r a m m i n g  o f  n e w s  a n d  s e l e c t e d  

s p o r t i n g  e v e n t s  - f o r  t h e  b e n e f i t  o f  o u r  v i e w e r s .  I n  v i e w  o f  t h e  

c o n s i d e r a b l e  i n v e s t m e n t  w e  h a v e  i n  . c o n t r i b u t e d  s e r v i c e s ,  a n d  

r e l a t e d  c o s t s ,  a n d  b e c a u s e  :w e  h a v e  n o  a s s u r a n c e - a t - t h i s  t i m e  t h a t ,  

a n y  f i n a n c i a l  s u p p o r t  w i l l  c o m e ; r f r o m - t h e  t h r e e  c o m m e r c i a l - n e t ­

w o r k s ,  t h e  t e l e v i s i o n  s t a t i o n s  i n  A n c h o r a g e , - F a i r b a n k s , ; a n d - J u n e a u  

a r e  w i l l i n g  t o  c o n t r i b u t e  a  t o t a l  o f  $ 1 7 . 0 0  p e r  h o u r  b r o k e n  d o w n  t o  

$ 1 2 . 0 0  f o r  A n c h o r a g e ,  $ 4 . 0 0  f o r  F a i r b a n k s  a n d  $ 1 . 0 0  f o r  J u n e a u .

T h i s  c o m m i t m e n t  w i l l  b e  f o r  o n e  y e a r  o n l y ,  f r o m  J u l y  1 ,  1 9 7 8  u n t i l  

J u n e  3 0 ,  1 9 7 9 .

W e t r u s t  y o u  w i l l  c o n v e y  t h i s  l e t t e r  w i t h  i t s  r a t i o n a l e  a r .d  o u r  

r e s e r v a t i o n s  a n d  o u r  c o n c e r n  o v e r  u n c e r t a i n t i e s  o f  t h e - f u t u r e  t o  

y o u r  A d m i n i s t r a t i o n  a n d  t o  a p p r o p r i a t e  L e g i s l a t i v e  C o m m i t t e e s  

w h o  s h o u l d  h a v e  f u l l  k n o w l e d g e  o f  t h e  B r o a d c a s t e r s '  p r o b l e m s  a n d  

p o i n t  o f  v i e w .

P r e s i d e n t

A l a s k a  B r o a d c a s t e r s  A s s o c i a t i o n

R e p r e s e n t a t i v e  F r e d  B r o w n ,  C h a i r m a n ,  T e l e c o m m u n i c a t i o n s  S u b - c o m m i t t e e

M r .  W a l l y  C h r i s t i a n s e ,  P r e s i d e n t ,  A l a s k a  C a b l e c a s t e r s  A s s o c i a t i o n

M r .  A l v i n  O .  B r a m s t e d t ,  P r e s i d e n t ,  M i d n i g h t  S u n  B r o a d c a s t e r s

M r .  A . G .  H i e b e r t ,  P r e s i d e n t ,  N o r t h e r n  T e l e v i s i o n ,  I n c o r p o r a t e d

M r .  R o y  P a s c h a l ,  P r e s i d e n t ,  K I F W - T V / S i t k a
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