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(11) prepare or cause to be prepared studies, analyses,
plans, specifications, designs and estimates of cost, including
specific development plans, for the construction, development, recon—
struction or improvement of any property within the capital city area
and from time to time modify such plans as necessary or appropriate;

(12) manage or cause to be managed all or any part of a
development program or programs and enter into agreements with the
state, any private firm or public agency for the purpose of causing
any development p/ogram or programs to be managed. The management
agreement shall contain, in the case of private firms, any financial
incentives the corporation deems appropriate;

(13) plan, replan, open, create, dedicate, or close streets,
roads, alleys, siuewalks and all public rights of way and provide or
arrange or contract with any public agency for the provision of any
facilities or services or for the acquisition and maintenance by the
public agency of facilities or property, all in connection with any
development program;

(14) adopt or impose, land use and building restrictions,
auhitectu jl, design, and lann use controls through covenants, decla—
rations, regulations or ocherwise on any real property owned by the
corporation in furtherance of the purposes of this chapter, include
the restrictions or controls in contracts and agreements with developers,
purchasers, lessees or users of the real property, and cause the
restrictions and controls, covenants, declarations or regulations to
run with the land by filing tncm for record in the appropriate record—
ing district;

(15) charge and collect fees and charges for the use of
facilities or services in order to plan, finance, develop, acquire,

construct, reconstruct, improve, operate or maintain the facilities or
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services, and cause the fees and charges to become a lien on and run
with the land by means of covenants affecting the property which are
recorded in the appropriate recording district. The covenants may
also provide that taxes imposed by a municipality can be credited
against the fees and charges to the extent and upon any terms, condi—
tions, restrictions or limitations that are set forth in the covenants;

(16) plan, finance, develop, acquire, construct, reconstruct,
improve, operate, maintain, sell or otherwise dispose of structures,
appurtenances, systems and facilities under contractual or other
arrangements in connection with the general development plan, any
specific development plan, or with the purposes of this chapter;

(17) survey or cause to be surveyed any or all of the real
property within the capital city area, undertake geological, environ-—
mental and other similar studies and analyses of the property and
gather and disseminate all relevant information pertaining to the
suitability of any portion of the capital city area for various land
uses;

(18) make contracts, incur liabilities, borrow money at
rates of interest, maturities and on other terms and conditions that
the corporation may determine without regard to usury laws, issue its
notes, bonds and ocher obli tions, whether negotiable or not, and
whether tax exempt or not, and secure any of its obligations by mort—
gage or pledge of all or any of its real or personal property or any
interest therein, whether then owned or thereafter acquired;

(19) pledge its fees, charges and other revenues and receipts
and assign or pledge the lease or leases or sales contracts on any
portion or all of its real or personal property, and the income

received by virtue of any lease or leases or sales contracts, and,
subject to the provisions of any contract with noteholders or bond-
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holders, consent to modifications of rate of interest, time of payment
of any installment of principal or interest, security, or any other
term of any mortgage, mortgage loan, mortgage loan commitment, contract
or agreement to which the corporation is a party:;

(20) procure insurance or bond against any losses in connec-
-lon with its property, assets and operations or wit'i the activities
of its officers, directors, employees or agents, in amounts and from
insurers authorized to do business in the state as it considers desir-
able;

(21) contract for and accept any gifts, grants or loans of
funds or property, or any financial or other aid or assistance from
any public agencv or other source, including but not limited to private
firms, and expend the proceeds for any corporate purpose;

(22) enter into agreements with any public agency to effec-
tuate the purposes of this chapter, including, without limitation,
agreements providing for necessary expenditures during the period of
implementation of any development program, and agreements to develop,
acquire, construct, reconstruct, improve, operate or maintain any
facility and to acquire by purchase, lease or otherwise any right or
interest in such facility;

@3 ISSUE, pursuant to regulations adopted under this
chapter, building, use and occupancy permits and compliance certificates
or approvals;

@+ SUbject to any agreement with noteholders or bond-
holders, enter into agreements to pay annual suns in lieu of taxes to
the capital city in respect of any real property which 1o owned by the
corporation and which is exempt from taxation pursuant to this chapter;

and
es 0o any and all things necessary or convenient to carry
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out the purposes of this ch”ter and exercise the powers given and
granted in this chapter.

ARTICLE 3. CAPITAL CITY DEVELOPMENT PLANS,

PROPERTY, MUNICIPAL AGREEMENTS AND CONTRACTS.

Sec. 44.62.030. FORMULATION AND PROCEDURE FOR OBTAINING APPROVAL
OF DEVELOPMENT PLANS, (a) The corporation shall cause to be prepared
a general development plan for the capital city area. The general
development plan shall be based on the initial and proposed overall
site specific development plan submitted to the legislature by the New
Capital Site Planning Commission pursuant to AS 44.06.230(j), and, in
addition, shall include but not be limited to the following elements:

(1) A statement of the proposed uses of land throughout the
capital city area as a whole with a general allocation of projected
amounts and proportions of land to be devoted to governmental, residen—
tial, commercial, industrial, institutional and public uses, indicating
the anticipated population and building deneities for the capital city
area based upon the proposed mix of such land uses;

(2) A statement of the projected cost, number, nature and
generalized locations of facilities including but not limited to
governmental and institutional facilities relating to the functioning
of the capital city area as the new capital of the state, public
transportation and major arterial street systems, parks and recrea—
tional facilities, water, sewer and drainage systems, electric, tele—
phone ani other energy or communications systems or utilities, and
health, educational and community facilities, and a statement of the
method and approximate time period by which the foregoing facilities
are to be provided;

(3) A statement of the approximate projected time schedule

for the different stages of development of the capital city area, both



as to various parts of the capital city area and as to the various
types or categories of land uses proposed;

(4) A statement of the projected meanB of financing the
facilities referred to in paragraph (r, , the anticipated sources of
funds necessary, the times at which such funds must be provided and
the means by which borrowed moneyb, whether borrowed from the state or
otherwise, will be repaid;

(5) Additional statements or documentation as the corpora-—
tion deems necessary or appropriate.

(b) The general development plan as so adopted, or as amended
from time to time as hereafter provided, shall provide that not less
than an aggregate of acres shall be allocated for the location
and construction of state offices and related state facilities; and
that not less than an aggregate of acres shall be set aside and
allocated for parks, lakes, recreation and open space, with facilities
necessary for the use and enjo. "ent thereof, which, when developed,
shall be accessible to the general public for their free use and
enjoyment. The foregoing provisions of the general development plan
may not be amended.

(c) The corporation shall .old at least one hearing in each
Judicial district of the state t receive comments from interested
parties on the general development plan proposed by the corporation.
Each public hearing shall be held in a separate municipality of the
state as selected in the discretion of the corporation after public
notice by publication in a newspaper of general circulation in that
municipality at least 30 days before the commencement of the hearing.

(d) Following the completion of public hearings, the board of
directors shall adopt the general development plan, which may be

approved with or without amendment from the proposed general develop-
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menl plan, by at least two-thirds vote of all of the members of the
board upon a finding that the general development plan is in accord—
ance with and furthers the purposes of this chapter. The general
development plan as so adopted shall constitute the controlling docu—
ment and land use plan setting forth the major planning assumptions
and objectives for the development of the capital city area and shall
be effective on the date the corporation determines.

(e) Amendments to the general development plan may be made
pursuant to the same procedure set forth in this section for approval
of a general development plan, except that the corporation shall hold
at least one public hearing with respect thereto, publish notice of
the proposed amendments as it considers appropriate and invite written
comments thereon prior to adoption of the amendment. Amendments to
the general development plan shall be effective on the date the corpora-—
tion determines.

Sec. 44.63.035. ADOPTION OF SPECIFIC DEVELOPMENT PLANS. (a)
Following adoption of the general development plan, the corporation
shall, at times determined appropriate by the corporation, cause to be
prepared one or more specific development plans which shall include,
but not be limited to, the following elements:

(1) A delineution of rhe area to be developed;

(2) A detailed and specific statement of the proposed uses
within the area to be developed, including proposed general locations
of all buildings and structures;

(3) A general description of the land use restrictions or
covenants to be placed on the area to be developed;

(4) A map of the existing and proposed transportation and

utility systems within the area;

(5) A statement of the methods by which the property within



the area may be disposed of;

(6) A statement of the relationship between the specific
development plan and the general development plan; and

(7) Additional statements or documentation as the corpora—
tion deems necessary or appropriate.

) Each specific development plan shall be approved by the
board of directors. Each specific development plan adopted shall
constitute the controlling document and land use plan for the area to
be developed. In acting upon a proposed specific development plan,
the board of directors shall be guided by the purposes of this chapter
and particularly:

(1) Tva degree to which the specific development plan 1is in
substantial conformity with the general development plan. If the
board of directors determines that the specific development plan under
consideration constitutes a substantial change from the general develop—
ment plan, the board shall consider the changed circumstances or other
factors which warrant a change from the general development plan as
previously approved. Any specific development plan constituting a
substantial change shall be subject to the same provisions that are
applicable to amendments to the general development plan pursuant to
subsection (d) of Sec. 30 of this chapter. Upon approval of such
specific development plan, the relevant portion of the general develop—
ment plan shall be deemed to be concurrently amended.

(2) The location and adequacy of all streets and highways,
transportation facilities, public utilities, community and recreational
facilities, and all public services necessary to serve the land uses
contemplated .., the specific development plan.

(3) Tne* effect of all proposed land uses within the specific

development plan upon adjacent land uses, whether existing or proposed,
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located within or adjacent to the capital city area.

(c) Amendments to any specific development plan may be made
pursuant to the same procedure set forth in this section for approval
of a specific development plan.

Sec. 44.63.040. RELATIONSHIP OF CORPORATION, THE STATE AND MUNI —
CIPALITIES. (a) In effectuating the purposes of this chapter, the
corporation shall work closely with, consult and cooperate with the
state, the Matanuska-Susitna Borough, the capital city and all depart—
ments, agencies or instrumentalities of the same. In particular, the
corporation shall consult and cooperate with all state agencies in
order to assure the timely and coordinated relocation of state govern-—
mental services, offices and staff from the city and borough of Juneau
or other areas of the state to the capital city area.

(b) All state agencies and all municipalities shall fully co—
operate with the corporation in planning or carrying out any of its
functions pursuant to the purposes of this chapter and may extend to
the corporation, with or without consideration, any function, service,
loan, grant or other form of assistance of the character which they
are empowered to render or perform and enter into contracts and agree—
ments with the corporation concerning all matters including, but not
limited to, the exercise, division, or sharing of powers. Upon the
corporation®8 -equest, any governmental entity may transfer to the
corporation any officers and employees It deems necessary from time to
time to assist the corporation in carrying out its functions and
duties under this chapter. Officers and employees so transferred
retain their status and rights as public employees and are compensated
by their employing agency which shall continue to exercise all of its
rights as employer.

(c) In addition to the agreement authorized by AS 29.18.640, the
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corporation may enter into agreements with the capital city providing
that the city furnish, as necessary, for the capital city area included
in any development program which has not yet been completed, police,
fire, sanitation, health protection and other municipal services as
fixed in the agreements. The agreements may provide for payment by the
corporation to the city of the costs of these services on a formula or
other basis as may be fixed in the agreements. With respect to pro—
perty owned by it and exempt from taxation pursuant to this chapter,
the corporation, if it so elects, may make payments in lieu of taxes

to the capital city in amounts which it deems appropriate to defray

all or part of the costs of providing required services to such pro-—

perty.

(d) In implementing the development program, the corporation may
enter into contractual agreements with any public agency for the
furnishing of any facilities or services necessary or desirable for

the development program, and any such public agency, notwithstanding
any other law, may enter into these contractual agreements with the
corporation and to do all thing3 necessary to carry out its obliga-
tions under them.

(e) The corporation, on behalf of itself or in its own name on
behalf of any contractor, subcontractor or other person performing
work in connection with the general development plan, may file a
master application as defined by the Environmental Procedures Coordi —
nation Act (AS 46.35) 1in order to obtain such permits as it may require.
In order to allow work to go forward as expeditiously as possible
pursuant to the general development plan, the procedures set forth in
this subsection shall supercede the procedures set out in the Environ-—
mental Procedures Coordination Act. Upon filing a master application

the corporation shall submit a schedule setting forth the date before
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which each permit required must be issued in order to allow work to
proceed in accordance with the general development plan. Each permit
shall be either granted or denied no later than 60 days prior to the
date submitted with the master application. If the permit is neither
granted nor denied, it shall be deemed to have been granted and may

not be revoked without the prior approval of the governor. If any
permit is denied, the corporation may appeal the denial directly to

the governor who shall receive written submissions from the affected
agency and the corporation on an expedited basis and render a decision
either reversing the decision of the agency and granting the permit or
upholding the decision of the agency. No permit may be denied on the
ground that the affected agency has not had a sufficient opportunity

to make tests, studies, evaluations or other investigations. The
corporation and the Department of Environmental Conservation shall
cooperate in expediting the review process to the greatest possible
extent by consolidating hearings and otherwise avoiding a multiplicity
of written or oral submissions. No agency may demand as a condition

of commencing its investigations that the corporation bear the agency"s
costs and expenses connected therewith. The corporation may amend the
master application at any time and from time to time and may seek
additional permits thereby. The corporatim shall use its best efforts
to fully cooperate with all affected agencies and shall give all such
agencies complete access to the corporation®s relevant documents and
records. To the extent that there is an inconsistency or conflict
between the provisions of this subsection and the Environmental Proce—
dures Coordination Act or with any other statute regarding the 1issuance
of permits, the provisions of this subsection shall control.

Sec. 44.63.045. ACQUISITION OF REAL PROPERTY, (a) The corpora—
tion may at any time acquire real property by negotiation with the
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owners thereof.

(b) Upon making a finding that it is necessary or convenient to
acquire any real property or any interest therein located in the
capital city area, or outside the capital city area for the purpose of
providing any water, sewer, road, airport or other utility or facility
for the capital city area, for its immediate or future use, the cor—
poration may acquire such property in any lawful manner, including the
exercise of the power of eminent domain pursuant to the provisions of
AS 09.55.240, ct seq. Any purpose for which the corporation proposes
to use such property is hereby declared a public use and the corpora-—
tion may, 1in its discretion, file a declaration of taking and have
title and right *ast in it as provided in AS 09.55.440 and as other—
wise provided by law.

Sec. 44.63.050. STATE LOANS. The commissioner of revenue may
loan to the corporation from surplus moneys in the general fund a sum
not to exceed $153,000,000. Prior to any disbursement of the proceeds
of the loan, the commissioner of revenue, with the approval of the
governor, shall enter into a loan agreement with the corporation
providing for the terms of repajment of the loan over the period of
years and at the rate or rate3 of interest as may be fixed in the loan
agreement. The loan agreement may also provide for subordination of
the terms of repayment of the loan to notes or bonds of the corpora—
tion to be issued at a later date or dates, and shall provide for (1)
a periodic disbursement schedule of the loan proceeds consistent with
the progress of the general development plan of the corporation during
each fiscal year of the state and consistent with the projected
financial ability of the state to disburse loan proceeds in each
fiscal year, and (2) an annual or other periodic review procedure by
a committee consisting of four commissioners of principal departments
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of state government appointed by the governor, and the commissioner of
revenue, to determine (A) whether the financial and economic projections
contained in the general development plan and specific development

plans are being fulfilled, and (B) whether the financial condition of
the state will accommodate each annual loan disbursement. The Legis—
lative Budget -end Audit Committee shall make the same review provided
for in the agreement and report its findings to the committee. The

loan agreement shall provide that the recommendations of the committee,
based on the determinations made by the committee, shall govern the
amount of each loan disbursement.

Sec. 44.63.055. DISPOSITION OF PROPERTY, (a) The corporation
shall adopt regulations for the sale, lease or other disposal of
property under this chapter. After adoption of regulations and of one
or more specific development plans, the corporation may sell, lease or
otherwise dispose of, all or any portion of the property encompassed
by the plans to any person, firm, partnership, or corporation, either
public or private; upon such terms and conditions as it determines but
only if the board of directors specifically finds that the terms and
conditions of such sale, lease or other disposal arrangement are 1in
substantial conformity with the plans. Prior to the sale, lease or
other disposal of any property by the corporation public notice of the
intention of the corporation to do so shall be given by publication of
a general description of the terms thereof at least 10 days prior to
the sale, lease or disposal in a newspaper of general circulation 1in
the Third Judicial District.

(b) Notwithstanding any other law and subject to any agreement
with noteholders or bondholders, any sale, lease or other disposal

pursuant to subsection (a) of this section may be made without public

bidding or public sale, pursuant to a negotiated contract, agreement



or lease and containing any provisions, limitations, requirements,
terms and conditions as the corporation determines to be necessary or
desirable for the implementation of a specific development plan pro—
vided that public notice is given in accordance with (a) of this
section,

(c) The real property in the capital city area shall not be
subject to the provisions of the Alaska Land Act (AS 38.05).

Sec. 44.63.060. TRANSFER OF STATE OWNED REAL PROPERTY. The
legislature intends that all lands located within the capital city
area owned by the state or any state agency be transferred to the
corporation in order to permit the corporation to timely develop a
comprehensively planned new capital for the state in accordance with
the purposes of this Act. Accordingly, the commissioner of natural
resources and any other state official having jurisdiction over the
conveyance or transfer of state owned land shall, within 60 days from
the written request of the chairman of the corporation, transfer and
con"ey to the corporation all right, title and interest of the state
in all of the state lands, including lands under water, lying within
the capital city area. The said transfer and conveyance shall contain
such reservations to the state of all resources as may have been
required by Congress and shall provide for access to these resources.
Reservation of access shall not unnecessarily impair the owners®™ use,
prevent the control of trespass, or preclude compensation for damages.

Sec. 44.63.065. CONSTRUCTION CONTRACTS. (a) The corporation
shall adopt regulations pursuant to this chapter establishing proce—
dures for entering into agreements for construction of facilities and
improvements on all or any part of any development program. The
regulations shall provide for procedures for issuing public requests

for bids or proposals including the establishment of qualifications
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for bidders for construction and may provide that (1) any construction
contract awarded by the corporation after bidding shall contain terms
and conditions as the corporation may fix, (2) the corporation may
reject any or all bids if in its sole judgment the business and techni—
cal organization, plant, resources, financial standing or experience

of the lowest vidder justifies such rejection in view of the work to

be performed, and (3) the corporation may waive any informality in a
bid if it believes that the public interest will be promoted thereby.
No construction contract to which the corporation is a party is subject
to the provisions of AS 35.15. The corporation®s interest in any real
property is not subject to any claims under AS 34.35. No construction
contract shall be entered into requiring tne expenditure of borrowed
funds unless the funds are in the hands of thr corporation.

(b) Notwithstanding the provisions of subsection (a) hereof
any other law, and subject to any agreement with noteholders or bond-—
holders, the corporation may adopt regulations providing that it may,
when it finds that the bid process of (a) of this section would impede,
hamper or delay implementation of a development program or would
otherwise be detrimental to the financial objectives underlying the
development program, enter into a construction contract for all or any
part of a development program without public bidding or compliance
with the provisions of AS 35.15 and that such negotiated contract or
agreement may contain any provisions, limitations, requirements, terms
and conditions the corporation deems necessary or desirable for the
implementation of the development program. No such contract or agreement
except contracts or agreements for personal services or contracts or
agreements involving the expenditure of less than $20,000 shall be
entered into unless the corporation has given public notice of its

intention to enter into the contract at a meeting at which the proposed
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contract is available for inspection and an opportunity for members of
the public to be heard is afforded.

Sec. 44.63.070. MONIES OF THE CORPORATION, (&) The Legislative
Budget and Audit Committee from time to time may examine the accounts
and books of the corporation including its receipts, disbursements,
contracts, leases., sinking funds, investments and all other records
and papers relating to its financial standing. The Legislative
Budget and Audit Committee shall conduct an examination at least once
every two years; provided, however, that the Legislative Budget and
Audit Committee may accept from the corporation in lieu thereof an
independent audit of the corporation by a firm of certified public
accountants made at the request of the corporation.

(b) Any monies of the corporation including the proceeds of
bonds or notes not required for immediate use may, at the discretion
of the corporation, be invested in the same manner and on the same
conditions as permitted for the investment of funds of the state or
held in the treasury under AS 37.10.070, provided, however, that the
corporation may agree with bondholders or noteholders to further limit
those investments.

(c) Notwithstanding the foregoing provisions of this section,
the corporation may contract with holders of any of its bonds or notes
as to the custody, collection, securing, investment and payment of any
monies of the corporation, of any monies held in trust or otherwise
for the payment of bonds or notes, and may carry out such contract.
Monies held in trust or otherwise for the payment of bonds or notes or
in any way to secure bonds or notes and deposits of such monies may be
secured in the same manner as monies ot the corporation, and all banks
and trust companies may give such security for these deposits.

Sec. 44.63.175. EXEMPTION FROM TAXATION, (a) The exercise of
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the powers granted by this chapter shall be in all respects for the
benefit of the people of the State of Alaska and shall constitute the
performance of an essential governmental function. The income and
operations of the corporation are exempt from "axation of any kind by
the state and any municipality. Obligations issued by the corporation
pursuant to th*" <chapter together with income therefrom shall be free
from taxation by the state or any municipality, provided, however,
that obligations so issued shall not be free from estate taxes.

()] The interest of the corporation in any real property shall
be exempt from taxation of any kind by the state, the capital city and
any other municipality. The corporation may, however, make payments
to the capital city in lieu of taxes. Interests owned by others than
the corporation in real property of the corporation shall be taxable
by the Matanuska-Susitna Borough and otherwise to the extent otherwise
provided by law.

ARTICLE 4. CAPITAL DEVELOPMENT FINANCE.

Sec. 44.63.080. BONDS AND NOTES OF THE CORPORATION. (a) The
corporation may from time to time issue its bonds and notes in the
principal amounts which, 1in the opinion of the corporation, are neces—
sary to provide sufficient funds for carrying out any of its corporate
purposes, including but not limited to, the undertaking and completion
of development programs, the payment of interest on bonds and notes of
the corporation, the receipt of funds in anticipation of the sale of
bonds of the corporation, the refunding of bonds for the purpose of
paying or retiring bonds previously issued by it, the establishment of
reserves to secure such bonds or notes and all other expenditures of
the corporation incident to and necessary or convenient to carry out
its corporate purposes and powers. No bonds or notes may be issued by

the corporation unless the State Bond Committee (AS 37.15) files its
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written consent to the 1issuance thereof. The foregoing limitation
shall not apply to the issuance of notes or other evidences of indebted—
ness issued by the corporation under sec. 50 of this chapter.

(b) All bonds and notes issued by the corporation may either be
unlimited obligations of the rorporation or may be payable solely out
of the revenues and receipts derived by the corporation generally or
from its development programs or from any designated development
program or any part thereof, all as may be designated in the proceed—
ings of the corporation under which the bonds or notes shall be
authorized to be issued. The bonds and notes may be executed and
delivered by the corporation at any time and from time to time, and
may be in such form and denominations and of such tenor and maturities,
carry such redemption, premium or conversion privileges, have such
rank and priority, be payable at such place or places whether within
~r without the state, be payable in such installments and at such time
or times, bear interest at such rate or rates payable at such time or
timeB and at such place or places and evidenced in such manner, and
may contain any other provisions ;\ot inconsistent herewith, all as may
be determined by the corporation in its sole discretion and provided
by resolution.

(c) Any bonds or notes of the corporation may be sold at the
price or prices, at public or private sale, in the manner and fronm
time to time as may be determined by the corporation, and the corpora—
tion may pay all expenses, premiums and commissions, and give any
discounts which it deems necessary or advantageous 1in connection with
the issuance and sale thereof.

(d) Issuance by the corporation of one or more series of bonds
or notes for one or more purposes does not preclude it from issuing

other bonds or notes in connection with the same development program
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or any other development program, but the proceedings whereunder any
subsequent bonds or notes are issued shall recognize and protect any
prior pledge or mortgage made for any prior issue of bonds or notes
unless in the proceedings authorizing the prior issue the right is
reserved to issue subsequent bonds or notes on a parity with or superior
to the prior issue.

(e) The corporation may issue its bonds or notes for the purpose
of refunding any bonds or notes of the corporation then outstanding,
including the payment of any redemption premium thereon and any interest
accrued or to accrue to the earliest or subsequent date of redemption,
purchase or maturity of such bonds or notes, and, if the corporation
deems advisable for the additional purpose of paying all or any part
of the cost of undertaking, acquiring, constructing, reconstructing,
or improving any development program, or the making of any mortgage
loan on any development progranm. The corporation, 1in its discretion,
may apply the proceeds of any bonds or notes issued for the purpose of
refunding outstanding bonds or notes to the purchase or retirement at
maturity or redemption of the outstanding bonds or notes either on
their earliest or any subsequent redemption date, and pending such
application, may place the proceeds in escrow to be applied to such
purchase or retirement at maturity or redemption at the date the
corporation determines. Any escrowed proceeds, pending their use, may
be Invented and reinvested in obligations, securities and other
investments as provided in the resolution or resolutions authorizing
the refunding bonds or notes. The interest, income and profits, if
any, realized on any such investment may also be applied to the payment
of the outstanding bonds or notes to be rofunded. After the terms of
the escrow have been fully satisfied, any balance of the proceeds, and

interest, 1income and profits, if any, earned or rcalizod on the invest-
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merits chereof, may be returned to the corporation for its use In any
lawful manner. *All such bonds or notes shall be issued and secured
and shall be subject to the provisions of this chapter in the same
manner and to the same extent as any other bonds or notes issued
pursuant co this chapter.

) All bonds or notes of tha corporation shall be authorized
resolution of the board of directors, which resolution of the board of
directors may contain provisions with respect to any of the matters
referred to in subsection (a) - (f) of Sec. 80 of this chapter, as
well as any other matters which in any way affect the security or
protection of the bonds or notes. Any such resolution may be made a
part of the contract with the holders thereof.

Sec. 44.63.085. SECURITY FOR BONDS OR NOTES, (a) The principal
of and interest on any bonds or notes 1issued by the corporation may be
secured by a pledge of any revenues and receipts of the corporation
and may be secured by a mortgage or other instrument covering all or
any part of any real or personal property or all or any part of a
development program, 1including any additions, 1improvements, extensions
to or enlargements of any development program or part thereof.

(b) Bonds or notes 1issued for the acquisition, construction,
reconstruction, or improvement of a development program or any part
thereof may ilso be secured by an assignment of any lease of, or sales
contract or mortgage on, such development program or part thereof and
by an assignment of the revenues and receipts derived by the corpora—
tion from any such lease, sales contract, or mortgage.

(c) The resolution under which the bonds or notes are authorized
to be issued and any such mortgage, lease, sales contract, or other

instrument may contain agreements and provioions respecting the main-—
tenance of the development program or programs covered thereby,

-31- HB 857

by



the fixing and collection of rents or other revenues therefrom, includ-
ing monies received in repayment of mortgage loans, and interest
thereon, the creation and maintenance of special funds from such rents
or other revenues and the rights and remedies available in the event
of default, all as the corporation deems advisable

(d) In connection with the issuance of bonds or notes, and in
order to further secure the payment of such obligations, the corpora—
tion, in addition to its other powers, may:

(1) Covenant against pledging all or a part of its rents
receipts and other revenues, or against mortgaging all or a part of
its real or personal property, to which its right or title exists or
may come into existence or against permitting or suffering any lien on
the revenues or property or as to the use and disposition of Buch
revenues;

(2) Covenant with respect to limitations on its right to
sell, lease or otherwise dispose of personal or real property, improved
or unimproved, or any part thereof;

(3) Covenant as to what other or additional debts or obliga—
tions may be incurred by it;

(&) Covenant as to the bonds or notes to be issued and as
to theissuance of the bonds or notes in escrow or otherwise, and as
to theuse and disposition of the proceeds of bonds or notes;

(5) Provide for the replacement of lost, destroyed or
mutilated bonds or notes;

(6) Covenant against extending the time for the payment of
its bonds or interest on the bonds or notes;

(7) Prescribe the procedure by which e"heterms of a contract
with bondhcldern or noteholders may be amended or abrogated, the
amount of bonds c e notes the holders of which must consent thereto and
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the manner in which the consent may be given;

(8 Covenant as to the rights, liabilities, powers and
duties arising upon the breach by it of a covenant, condition, or
obligation, and covenant and prescribe as to events of default and
terms and conditions upon which any or all of its bonds or notes shall
become or may be declared due before maturity, and covenant as to the
terms and conditions upon which this declaration and its consequences
may be waived;

(9) Vest in a trustee or trustees or the holders of bonds
or note3 or a specified proportion of them, the right to enforce the
payment of tZe bonds or notes or covenants securing or relating to the
bonds or notes;

(10) Vest in one or more trustees the right, in the event
cf a default by the corporation, to take possession of any real property
or improvements constituting a development program or any part thereof,
and so long as the corporation continues in default to retain posses—
sion and to use, operate and manage said real property and improve—
ments, and to collect the rents and revenues therefrom, and to dispose
of the money according to an agreement between the corporation and the
trustees;

(11) Provide for the powers and duties of the trustees, and
limit the liability of the trustees;

(12) Provide the terms and conditions upon which the trustee
or trustees or the holders of bonds or notes, or portions of bonds or
notes, may enforce a covenant or right securing or relating to the
bonds or notes; and

(13) Make covenants other than and 1in addition to the
covenants expressly authorized in this subsection, of like or different

character, and to make covenants to do or refrain from doing acts and
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things as may be necessary, or convenient and desirable, 1in order to
better secure bonds or notes or which, in the absolute discretion of
the corporation, will tend to make bonds or notes more marketable,
notwithstanding that the covenants, acts or things may not be enumerated
in this subsection.

(e) Each pledge, agreement, mortgage or other instrument made
for the benefit or security of any of the bonds or notes of the corpora—
tion shall continue effective until the principal of and interest on
the bonds or notes fjr the benefit of which the same were made shall
have been fully paid, or until provision shall have been made for
payment in the manner provided in the resolution or resolutions under
which the same may be authorized. The pledge of assets or revenues of
the corporation to the payment of the principal or interest on any
bonds or notes is valid and binding from the time the pledge 1is made
and any such asset9 or revenues are immediately subject to the lien of
the pledge without physical delivery or further act. The lien of any
pledge is valid and binding against all parties having claims of any
kind in tort, contract or otherwise against the corporation, 1irrespec—
tive of whether those parties have notice of the lien of the pledge.

(f) The corporation may provide in any proceedings under which
bonds or notes nay be authorized that any development program or part
thereof may be constructed, reconstructed or improved by the corpora—
tion, or any lessee or any purchaser from or any designee of the
corporation, and may also provide in 3uch proceedings for the time and
manner of and requisites for disbursements to be made for the cost of
such construction, and for all such certificates and approvals of
construction and disbursement as the corporation deems necessary and
provides for in such proceedings.

(9) If the corporation deems it advisable, the corporation may

HB 857 -34-



retain, 1in the proceedings under which any of its bonds or notes are
authorized to be issued, an option to redeem all or any part thereof
as specified in such proceedings, at the price or prices, after any
notice or notices, and on the terras and conditions as are set forth in
such proceedings and as are stated on the face of the bonds or notes,
but nothing herein contained shall be construed to give the corporation
any right or option to redeem any bonds or notes except as 1is provided
in the proceedings under which they are issued.

Sec 44.63,090. RESERVE FUNDS, (a) The corporation may establish
one or more reserve funds to be known as debt service reserve funds
and may pay into such reserve funds (1) any proceeds of sale of bonds
and notes to the extent provided in the resolution of the corporation
authorizing the issuance thereof, and (2) any other monies which are
available to the corporation, for the purposes of such funds, from the
state or from any other source or sources, The monies held in or
credited to any debt service reserve fund established under this
section, except as hereinafter provided, shall be used solely for the
payment of the principal of bonds of the corporation secured by such
reserve fund, as the. same mature, the purchase of such bonds of the
corporation, the pa ,-ment of interest on such bonds of the corporation
or the payment of any redemption premium required to be paid when such
bonds are redeemed prior to maturity; provided, however, chat monies
in any such fund may not be withdrawn therefrom at any time in such
amount as would reduce the amount of the fund to less than the required
debt service reserve, except for the purpose of paying principal and
interest on the bonds of the corporation secured by such reserve fund
maturing and becoming due and for the payment of which other monies of
the corporation are not available. Any income or interest earned by,
or increment to, any such dabt service reserve fund due to the invest-
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menu thereof may be transferred to any other fund or account of the
corporation to the extent it does not reduce the amount of such debt
service reserve fund below the required debt service reserve. As used
in this section, "required debt service reserve" means, as of the date
of computation, the amount required to be on deposit in the reserve
fund as provided by resolution of the corporation.

(b) The corporation may not issue bonds at any time unless there
is in the reserve fund the required debt service reserve for all bonds
then issued and outstanding and for the bonds to be issued unless the
corporation, at the time of issuance of such bonds, deposits in the
reserve fund from the proceeds of the bonds to be issued, or otherwise,
an amount which together with the amount then in the reserve fund,
will be not less than required debt service reserve.

(c) To assure the continued operation and solvency of the cor—
poration for the carrying out of the public purposes of this chapter,
provision is made in subsection (a) of this section for accumulation
in each debt service reserve fund of the required debt service reserve.
In order further to assure the maintenance of such required debt
Bervice reserve, there may be annually paid by the state to the corpora-—
tion for deposit in each debt service reserve fund such sum, if any,
as shall be certified by the chairman of the corporation to the governor
as necessary to restore such reserve fund to the required debt service
reserve lund. The chairman of the corporation shall annually, on or
before January 1 of any year, make and deliver to the governor and to
the chairpersons of the House and Senate Finance Committees, his
certificate stating the sum, if any, required to restore each such
debt service reserve fund to the amount aforesaid, and the sum or suras

bo certified, if any, may be appropriated by the legislature and paid
to the corporation during the then current state fiscal year. Nothing
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in this subsection creates a debt or liability of the state.

(d) In computing any debt service reserve fund for the purposes
of this section, securities in which all or a portion of the reserve
fund shall be invested shall be valued at par, or if purchased at less
than par, at their cost to the corporation.

(e) Whenever the corporation has established a debt service
reserve fund, the commissioner of revenue may lend surplus money in
the general fund to the corporation for deposit in a debt service
reserve fund in an amount equal to the required debt service reserve.
The loans shall be made on such terms and conditions as may be agreed
upon by the commissioner of revenue and the corporation, including
without limitation, terms and conditions providing that the loans need
not be repaid until the obligations of the corporation secured and to
be secured by the debt service reserve fund are no longer outstanding.

(f) The corporation may establish additional reserves or other
funds or accounts as may be, in its discretion, necessary, desirable,
or convenient to further the accomplishment of its purposes or to
comply with the provisions of any of its agreements or resolutions.

Sec. 44.63.095. AGREEMENTS OF THE STATE WITH RESPECT TO BONDS.
The state hereby pledges to and agrees with the holders of any bonds
or notes issued under this chapter, that the state will not limit or
alter the rights hereby vested in the corporation to fulfill the terms
of any agreements made with the holders thereof, or in any way impair
the rights and remedies of such holders until such bonds or notes,
together with the interest hereon, with interest on any unpaid install—
ments of interest, and all costs and expenses in connection with any
action or proceeding by or on behalf of such holders, are fully met
and discharged. The corporation may include this pledge and agreement

of the state in any agreement with the holders of such bonds or notes.
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Sec. 44.63.100. CREDIT OF STATE NOT PLEDGED. The bonds or notes
of the corporation do not constitute a debt, liability or obligation
of the state or any political subdivision of the state, and each bond
or note shall so state on its face. The obligations of the corporation
are payable solely from the funds and properties of the corporation
pledged therefor, and the corporation may not pledge the faith and
credit or the taxing power of the state or of any political subdivi—
sion of the state to the payment of any principal of or interest on
any obligation of the corporation. Bonds and notes of the corporation
do not constitute a debt, indebtedness or the borrowing of money
within the meaning of any limitation or restriction on the issuance of
bonds contained in the constitution or laws of the state.

Sec. 44.63.105. BONDS AND NOTES AS LEGAL INVESTMENTS. The bonds
and notes of the corporation are securities in which all public
officers and bodies of this state and all municipalities thereof, all
insurance companies and associations and other persons carrying on an
insurance business, all banks, trust companies, savings banks and
savings associations, investment companies and other persons carrying
on a banking business, all administrators, guardians, executors,
trustees and other fiduciaries and all other persons whomsoever are
now or may hereafter be authorized to invest in bones or other obliga—
tions of the state may properly and legally invest funds including
capital in their control or belonging to them.

ARTICLE 5. STATE GENERAL OBLIGATION BONDS.

Sec. 44.63.110. STATE GENERAL OBLIGATION BONDS. (a) For the
purpose of paying the costs of capital improvements for the new state
capital, general obligation bonds of the state in the principal amount

of not more than $966,000,000 shall be issued and sold. The full

faith, credit and resources of the state are pledged to the payment of



the principal of and interest and redemption premium, if any, on these
bonds. These bonds shall be issued under the provisions of AS 37.15

as those provisions read at the time of issuance. It is the intention
of the legislature that the bonds be issued by the State Bond Committee

in no greater than the following amounts in the following years:

1978 - none, 1979 -none, 1980 - $8,800,000,1981 - $30,800,000,

1982 - $58,700,000, 1983 - $64,400,000,1984 - $63,300,000, 1985 -
$51,500,000, 1966 - $63,700,000, 1987 - $58,400,000, 1988 - $78,600,000,
1989 - $83,100,000, 1990 - $92,800,000,1991 - $87,800,000, 1992 -

$104,500,000, 1993 - $80,200,000 and 1994 - $39,400,000. However, 1if
the board of directors of the corporation makes recommendations to the
State Bond Committee as to a different schedule of bonds to be issued
for the purpose of this section consistent with the recommendation
made by the committee established pursuant to See. 50 of this chapter,
the State Bond Committee shall issue the bonds n accordance with the
recommendations unless the State Bond Committee determines that the
orderly marketing of state general obligation bonds requires either
the above schedule or a new schedule.

(b) If the qualified voters of the state approve the 1issuance of
these bonds, a special fund of the state to be known as the "1978 New
Capital Facilities Construction Fund™ shall be established, to which
shall be credited $604,100,000 of proceeds of the sale of the bonds
described in subsection (a) hereof, except for the accrued interest
and premiums. There 1is appropriated from the "1978 New Capital
Facilities Construction Fund"” to the corporation the amount of
$604,100,000, The governor shall allocate the proceeds of these bonds
to the corporation for capital facilities projects in accordance with
the development program of the corporation.

(c) IfT the qualified voters of the state approve the issuance of
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these bonds, a special fund of the state to be known as the "1978 New
Capital Water, Sewer and Heating Plant Construction Fund" shall be
established, to which shall be credited $22,000,000 of proceeds of the
sale of the bonds described in subsection (a) hereof, except for the
accrued interest and premiums. There 1is appropriated from the "1978
New Capital Water, Sewer and Heating Plant Construction Fund"™ to the
corporation the amount of $21,900,000. The governor shall allocate
the proceeds of these bonds to the corporation for water, sewer and
heating plant projects in accordance with the development plan of the
corporation.

(@) If the qualified voters of the state approve the issuance of
these bonds, a special fund of the state to be known as the "1978 New
Capital School Construction Fund"™ shall be established, to which shall
be credited $260,700,000 of proceeds of the sale of the bonds described
in subsection (a) hereof, except for the accrued interest and premiums.
There 1is appropriated from the "1978 New Capital School Construction
Fund™ to the Matanuska-Susitna Borough the amount of $260,700,000.

The governor shall allocate the proceeds of these bonds to the Matanuska-
Susitna Borough for school projects in accordance with the development
plan of the corporation and any agreements entered into pursuant to

this chapter.

(e) If the qualified voters of the state approve the issuance of
these bonds, a special fund of the state to be known as the "1978 New
Capital University of Alaska Construction Fund"™ shall be established,
to which shall be credited $9,200,000 of proceeds of the sale of the
bonds described in subsection (a) hereof, except for the accrued
interest and premiums. There 1is appropriated from the "1978 New
Capital University of Alaska Construction Fund"” to the corporation the
amount of $9,200,000. The governor shall allocate the proceeds of
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these bonds to University of Alaska projects in accordance with the
development program of the corporation and in accordance with agreements
between the University of Alaska and the corporation.

) If the qualified voters of the state approve the issuance of
these bonds, the following further special funds of the state shall be
established to which shall be credited the following amounts of the
sale of bonds described in subsection (a) hereof, except for the
accrued interest and premiums:

(1) 1978 New Capital Highway Construction Fund
$65,100,000
2 1978 New Capital Airport Construction Fund
$5,000,000
These amounts are appropriated from said funds to the Department of
Transportation and Public Facilities for said purposes and shall be
allocated by the governor for expenditure in accordance with the
general development plan of the corporation.

) If the qualified voters of the state approve the issuance of
these bonds, the amount of $1,500,000 or as much of that amount as is
found necessary 1is appropriated from the general fund of the state to
the State Bond Committee to carry out the provisions of this section
and to pay expenses incident to the sale and issuance of the bonds
authorized 1ir this section. The amounts expended from the appropriation
authorized by this section shall be reimbursed to the general fund
from the proceeds of the sale of the bonds authorized by this section.

(h) Any amount withdrawn rrom the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed
under this section shall be reimbursed to the fund from the proceeds
of the sale of bonds authorized by this section.

(i) The question whether the bonds authorized in this section
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are to be issued shall be submitted to the qualified voters of the
state at the next general election and shall read substantially as
follows:
Proposition
State General Obligation New State
Capital Construction Bonds $966,000,000
Shall the State of Alaska issue its general
obligation bonds in the principal amount of
not more than $966,000,000 for the purpose
of paying the costs of capital improvements
for the new State capital?
Bonds Yes L]
Bonds No [ ]
ARTICLE 6. GENERAL PROVISIONS.

Sec. 44.63.115. EXECUTIVE BUDGET ACT. The corporation is not
subject to the provisions of the Executive Budget Act. (AS 37.15)

Sec. 44.63,120. ANNUAL BUDGET. The board of directors shall
review and approve, by a two-thirds vote of members of the board, the
annual operational and capital program and budget for the corporation
and may, by such vote, amend the same from time to time. No corporate
funds may be expended or monies borrowed except in accordance with an
approved annual operational or capital program and budget, as the same
may be amended.

Sec. 44.63.125. ANNUAL REPORT. The corporation shall submit to
the governor, the Legislative Budget ard Audit Committee, and the
committee established by Sec. 50 of thischapter, within three months
after the end of the corporation®s fiscal year, a complete financial
report audited by a certified public accountant or firm of certified

public accountants, which shows (1) its receipts and expenditures



during its fiscal year; (2) its assets and liabilities at the end of
its fiscal year, including a schedule of its leases and mortgages and
the status of reserve, special and other funds; and (3) a schedule of
its bonds and notes outstanding at the end of its fiscal year together
with a statement of the amounts redeemed and incurred during its
fiscal year, and which also sets forth statements in detail of (1) the
progress of fulfillment of the financial and economic projections
contained in the general development and specific development plans,
and (2) its operations and accomplishments and any material problems
encountered in implementing the development plan.

Sec. 44.63.130. SPECIAL PROVISIONS RELATING TO DIRECTORS OF THE
CORPORATION AND MEMBERS OF THE ADVISORY COUNCIL. No director or
employee of the corporation or member of the development advisory
board may participate in any decision of the corporation relating to
any private firm in which he has a direct or indirect financial
interest.

Sec. 44.63.135. LIMITATION OF LIABILITY. Any person executing
any bond or note of the corporation is not liable personally on such
obligations by reason of their issuance.

Sec. 44.63.140. DEFINITIONS. In this chapter, unless the context
requires otherwise:

(1) "bonds"™ and "notes" mean, except in Sec. 110 of this
chapter, the bonds and notes, respectively, issued by the corporation
pursuant to this chapter.

(2) “"capital city area" or "capital city site"™ means the
area specified in AS 29.18.540.

(3) "capital city" means the municipality, constituting a
political subdivision of the state, established and created pursuant
to AS 29.18.500, et seq.
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(4) "corporation" means the corporate governmental instru—
mentality created by Sec. 20 of this chapter.

(5) "development advisory board" means the advisory board
created pursuant to Sec. 20 of this chapter.

(6) "development program"™ means one or more works, under —
takings or improvements (surface, subsurface, or overhead) or buildings
constructed, reconstructed, or improved or to be constructed, re—
constructed, or improved by the corporation within the capital city
area, pursuant to one or more specific development plans, all as the
corporation deems necessary or appropriate.

(7) "facility” means any utility or infra-structure plant
and any system or improvement, whether used or useful for residential,
educational, commercial, institutional, community, private, semi—
private or public purposes, 1including, without limitation, facilities
such as roads and public transportation systems, parks and recreational
facilities, wacer, sewer and drainage systems, electric, telephone and
other energy or communications systems or utilities and health, edu—
cational and community facilities, and private facilities such as
housing, commercial and industrial enterprises, in each case of what—
ever kind or character and under whatever form of ownership, and all
real or personal property necessary 1in connection therewith.

(8) "general development plan™ means a general land use and
land development plan for the capital -ity area which contains the
elements more particularly set forth in Sec. 30 of this chapter.

(9) "governor" means the governor of the State of Alaska.

(10) "improved real property"” means land on which there are
structures to be used for governmental, public, residential, commercial,

industrial or institutional purposes or land used in connection with

such structures, all pursuant to the general development plan.



(11) "real property”™ or "lands™ means any right, title or
interest in real property of any kind, including but without limitation,
lands under water and subsurface or air rights separated from surface
rights.

(12) "legislature” means the legislature of the State of
Alaska.

(13) "municipality” means a home rule or general law city
or borough including but not limited to the capital city and a unified
municipality organized under AS 29.68.

(14) "private firm" means any private person, partnership,
corporation, foundation, trust or other business entity whether
organized for profit ornot for profit.

(15) "public agency” means any officer, department, board,
commission, bureau, division, public corporation, agency or instru—
mentality of the state, the United States or any municipality.

(16) "required debt service reserve"™ has the meaning assigned
to the term in Sec. 90 of this chapter.

17 "regulations™ means actions of the corporation to
implement Secs. 25(22), 55 and 65 of this chapter adopted in accordance
with Sec. 20(h) of thischapter and any other action by the corporation
which it determines to take in the manner provided in Sec. 20(h) of
this chapter to implement any other provision of this chapter.

(18) "specific development plans™ means the various plans
for the implementation of each phase or segment of the general develop—
ment plan, which contain the elements more particularly set forth in
Secs. 30 and 35 of this chapter, respectively.

(19) "state" means the State of Alaska.

* Sec. 2. AS 18.56.210(12) 1is amended to read:

(12) "remote, underdeveloped or blighted areas” means areas
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considered by the corporation to require assistance available under

this chapter on account of insufficient availability of the residential
housing necessary to promote, develop or maintain the economic growth

or potential of the area, taking into consideration, without limitation,
the following:

(A) the population, resources and environment of the
area;

(B) the present availability and condition of residential
housing in and near the area;

(C) the cost of construction and rehabilitation of
residential housing in the area;

(D) the availability of other federal or state sponsored
programs to facilitate the development of residential housing in
the area; and

(E) the ability of residents of the area to finance the
purchase of residential housing or to rent or lease such housing
at rates comparable to those in effect in other areas of the
state.

The term "underdeveloped area"™ also includes the capital city area
as defined in AS 44.63.130 until its population exceeds 37,500 as
determined by the Department of Community and Regional Affairs.
* Sec. 3. AS 44.58.270 1is amended by adding new subsection (i) to read
as fTollows:
(i) All references to the "reserve fund" in this section
deemed to include special accounts within the reserve fund which may
be created by the authority to secure the payment of particular bonds
including, without limitation, bonds 1issued by the capital city
established pursuant to AS 29.18.530. The commissioner of revenue may

lend surplus money in the general fund to the corporation for deposit
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to any account in the reserve fund in an amount equal to the required
debt service reserve. The loans shall be made on such terms and
conditions as may be agreed upon by the commissioner of revenue and

the authority, including, without limitation, terms and conditions
providing that the loans need not be repaid until the obligations of
the corporation secured and to be secured by the account in the reserve
fund are no longer outstanding.

* Sec. 4. The commission - of revenue may loan not in excess of $96,200,
000 from surplus moneys in the general fund to the Alaska State Housing
Authority for the purpose of providing housing for persons of lower income
in the capital city area. The amounts loaned shall be used by the authority
for such purpose 1in accordance with the provisions of AS 18.55.300-370.

The loan or loans by the commissioner of revenue to the authority shall be
made at the rate or rates of interest and upon the terms and conditions as
the commissioner of revenue and the authority may agree upon.

* Sec. 5. AS 29 is amended by adding a new chapter to read:

TITLE 29. MUNICIPAL GOVERNMENT.
CHAPTER 18. INCORPORATION.
ARTICLE 5. CAPITAL CITY INCORPORATION.

Sec. 29.18.500, SHORT TITLE. This article may be cited as the
Capital City Incorporation Act.

Sec. 29.18.510. LEGISLATIVE FINDINGS. The legislature finds
that:

(1) the relocation of the capital cite of the State of

Alaska to the capital city area, as mandated by the people of the
state, and incorporation of n municipality encompassing the capital
city area in order to implement that relocation aro subjects of

special concern;
) there Is a need for a municipality encompassing the
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capital city area, prior to the arrival of any resident population, in
order to assist in the planning and development of the capital city
area, apply for grants, loans, technical assistance or other available
forms of aid, negotiate and enter into cooperative agreements with
other governmental entities and prepare to provide services to the
anticipated population;

(3) the present absence of a resident population and the
projected arrival of a large resident population at the capital city
areo create unique circumstances requiring the creation of a special
governmental framework to prepare for the initial governance of the
capital city area, and to assist the Alaska Capital City Development
Corporation in the implementation of the general development plan and
specific development plans for the capital city;

4) it is in the best interest of the citizens of the state
to incorporate a capital city in the capital city area at this time
and to invest it with the powers and duties specified by law in order
to assure a well-planned and well-governed community; and

(5) there 1is no generally applicable statute which world
adequately carry out the purposes of this chapter.

Sec. 29.18.520. DEFINITIONS. In this article, unless the context
requires otherwise:

(1) "capital city area" 1is the area described in AS 29.18.540.

(2) “capital city" is the municipality, constituting a
political subdivision of the state and incorporated by this chapter,
which has the powers and duties specified by law.

(3) "development corporation”™ 1is the Alaska Capital City
Development Corporation, a corporate governmental instrumentality
created by AS 44.63.020.

(4) "general development plan” has the same meaning as pro-
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vided in AS 44.63.030 and includes amendments to the general development
plan.

(5) "specific development plan™ has the same meaning as
provided in AS 44.63.035 and includes amendments to each specific
development plan.

Sec. 29.18.530. INCORPORATION. There 1is hereby created and
incorporated a city of the state as the capital city of Alaska which
is a municipal corporation and political subdivision of the state, and
which is a city of the second class within the Matanuska-Susitna
Borough. The name of the city shall be determined according to a
procedure established by law. No action of the Local Boundary Commission
is required in connection with the incorporation of the capital city
pursuant to this chapter. The residents of the capital city may
petition to change the classification of the capital city as a munici—
pality in the manner provided by law, provided, however, that the
capital city may not dissolve without the approval of the governor and
the legislature.

Sec. 29.18.540. BOUNDARIES. The boundaries of the capital city
shall include all of that area of land designated by the voters of
Alaska as the new capital site of the state, which is more particularly
described in Sec. 680 of this chapter. No change 1in boundaries is
effective without the approval of the legislature and the governor.

Sec. 29.18.550. CITY COUNCIL, (a) Until council members elected
by the residents of the capital city take office as provided in Sec.

590 of this chapter, the council of the capital city shall have five
members, four of whom shall be appointed by the governor and shall
serve at the pleasure of the governor. The development corporation

shall designate a person who shall serve as a member of the council.
The council members appointed by the governor or designated by the
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development corporation shall serve an initial term which expires on
the Monday following the first Tuesday in October of the calendar year
following the calendar year of initial appointment or designation.
Council members may be reappointed by the governor or redesignated by
the development corporation. Except as provided in Sec. 590 of this
chapter, the successors of the initial appointees and designee shall
serve for a term of two years commencing on the date the initial
appointments and designation expire, as provided above. Each appointee
and designee shall hold office for the term of his appointment and
until his successor has been appointed or designated and has qualified.

(b) Council members appointed by the governor or designated by
the development corporation need not be residents of the capital city.

(c) The members of the council shall designate one of their
number to serve as chairman of the council. The chairman presides at
council meetings, determines the agenda for council meetings, and
carries out the other duties specified by ordinance.

Sec. 29.18.560. FILLING A VACANCY. If a vacancy occurs 1in the
council as constituted under Sec. 550 of this chapter among the members
appointed by the governor, the governor shall designate the replacement
who shall serve for the unexpired portion of the term.

Sec. 20.18.570. APPOINTMENT OF CITY OFFICIALS. (a) Until a
mayor is elected pursuant to Sec. 590 of this chapter, the council
shall appoint a city manager for the capital city, who shall not be
one of its members, to serve at the pleasure of the council.

(b) Except to the extent that the council assigns functions or
duties to the other city officials, and except that the city manager
may neither preside at council meetings nor vote at council meetings,

the city manager has the powers and duties of all executive and

administrative city officials set out in this title.



(c) The council may, at its discretion, appoint additional city
officials, who shall assume the duties specified by ordinance.

Sec. 29.18.580. PROCEDURES. Until council members elected by
the residents of the capital city take office as provided in Sec. 590
of this chapter,

(1) The council shall meet at least once every month, at the
location of its choice, unless otherwise provided by ordinance.

Special meetings may be held on the call of the chairman or two council
members upon not less than 24 hours written or oral notice communicated
to each member.

(2) The council shall determine its own rules and provide
for keeping a journal of its proceedings.

(3) Three council members constitute a quorum and three
affirmative votes are required for the passage of an ordinance, resolu—
tion, or motion.

4 The final vote on each ordinance, resolution, or sub-—
stantive motion shall be a recorded roll call vote. All council
members present shall vote unless the council, for special reasons,
permits a member to abstain.

(5) The council may provide for meetings to be held and
formal action to be taken by conference telephone.

(6) Whenever the council is required by law, to provide
public notice or to publish notice in a newspaper of general circula—
tion within the municipality, that element of notice shall be satisfied
if (A) the notice is published in a newspaper of general circulation
within the Matanuska-Susitna Borough and (B) when the notice is given
in connection with a planned public hearing in a municipality outside
the Matanuska-Susitna Borough, 1if the notice 1is also published in a

newspaper of general circulation within that municipality.
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Sec. 29.18.590. TRANSITION, (a) When the capital city attains
a population of 25 permanent residents, as certified by the lieutenant
governor based on the best information available, the lieutenant
governor shall notify the council of this determination. The lieutenant
governor shall specify an election date which shall be the first
Tuesday of October following the said notification, except that if it
shall be less than six months from the date of said certification to
the first Tuesday of October then the election date shall be the first
Tuesday of October of the year following. The elected members shall
take office on the Monday following the election.

(b) After the lieutenant governor has specified the election
date, the council shall make arrangements for an election at which
five council members shall be elected in the manner prescribed by
ordinance. The expenses of the election shall be borne by the state.
The council of the capital city shall have seven members. The governor
shall designate two council members holding office on the date of said
election to remain members of the council fcr a two year term commenc—
ing on the date the elected council members take office. The successors
to said appointed council members shall be elected by the residents,
except that if either of the appointed council members shall leave
office during the two years, the governor may appoint a successor.
All other appointed or designated council members shall leave office
whether or not their term of office has then expired. The council
shall by ordinance adopted prior to the election provide for the
manner of nominating candidates for office and for the election
procedures. The term of elected council members 1is two years, provided,
however, that three of the members are elected for an initial term of

one year and the remainder for two years. A mayor shall be chosen
from among the members of the council in the manner provided by law
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and ordinance.

Sec. 29.18.610. POWERS. The capital city is a second class city
and, except as otherwise provided herein, has all of the powers of a
second class city as provided by this title and by law. The Matanuska-
Susitna Borough may not, without the approval of the legislature,
assume or exercise an area-wide power within the capital city area for
a period of five years from the date of the election described in Sec.
590(b) of this chapter except pursuant to an agreement with the capital
city and the development corporation entered into under Sec. 660 of
this chapter, and except for those powers being exercised on an area-
wide basis on January 1, 1978.

Sec. 29.18.620. PUBLIC SCHOOLS. The capital city and the
Matanuska-Susitna Borough shall enter into a cooperative agreement, to
which the development corporation and the state may be a party, respect—
ing the timely provision of public schools in the captial city area 1in
accordance with the general development plan. Payments to fund the
annual cost of repayment of principal, and interest accrued thereon,
obligated by such borough for construction of public schools included
in the general development plan in the capital city area shall be made
t:o such borough by the state in each year at such time or times as
necessary for the borough to meet its applicable repayment dates. The
capital costs, in such amounts and when required in accordance with
the general and applicable specific development plans, shale be provided
to the borough by the state with the proceeds of general obligation
bonds Issued pursuant to AS 44.63.110.

Sec. 29.18.630. TAXING POWER. So long as it is n second class
city, the capital city may be referendum levy real and personal pro-—

perty taxes at a rate not to exceed the maximum rate then permitted by

law for first class cities,
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Sec. 29.18.640. PLANNING AND ZONING AUTHORITY. The capital city
and the Matanuska-Susitna Borough shall within nine months after
incorporation of the capital city, enter into an agreement by which
the capital city shall exercise such planning, zoning, building and
housing code powers and functions as it deems necessary and desirable
in order to assure coordination with and preservation of the general
development plan and specific development plans. The agreement shall
consider the need and desirability for coordination among the develop—
ment corporation, the capital city and the borough, and shall provide
for a sharing of planning, =zoning, building and housing code, powers
and functions between the capital city and the borough which ensures
an orderly development of the general development plan and specific
development plans and a maximum of control by the residents of the
capital city over local community development and affairs, consistent
with the general regional concerns of the borough. The development
corporation may be a party to this agreement. The general development
plan and specific development plans, as amended from time to tinme,
constitute the land use plan for the capital city area and supersede
all planning, zoning, subdivision, building code, or other similar
enactments of the Matanuska-Susitna Borough 1in the capital city area
with respect to land not owned by the development corporation. With
respect to land not owned by the development corporation, the general
development plan and specific development plans 3hall continue to
supersede enactments of the Matanuska-Susitna Borough as provided
above until after the land has been fully developed. After full
development of any parcel of land, the Matanuska-Susitna Borough may
not exercise any area-wide power in a manner which conflicts with the

general development plan or specific development plans provided,
however, that the foregoing provision ceases to obtain when the develop-
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ment corporation is dissolved or on January 1, 2000, whichever comes
first.

Sec. 29.18.650. TRANSFER OF UTILITIES TO CAPITAL CITY. The
development corporation, 1in cooperation with the capital city, shall
arrange for and agree to an orderly schedule for transferring to the
capital city ownership of, and financial and operational responsi—
bility for, utilities and other facilities including, but not limited
to, streets, sewers, water, heating and steam systems, transportation,
and other utilities and facilities which the development corporation
deems to be integral parts of the capital city infra-structure.

Before January 1, 1985, the development corporation and the council of
the capital city shall jointly retain independent consultants to study
and determine an orderly schedule for transfer of these utilities and
facilities to the capital city. The study shall consider the capabili—
ties of the capital city and its existing and anticipated residents to
finance, through taxation, user charges, bond issues and other means,
the cost of these utilities and other facilities and their operating
expenses. The consultants shall propose a recommended schedule for
and terms and conditions of transfer which are commensurate with the
capital city"s existing and anticipated population, tax base and any
other factors relating to its capability to finance and operate these
facilities as they deem appropriate. The development corporation
shall, after considering the consultant®s report, propose a schedule
of and terms and conditions of such transfer to the capital city,

which shall, upon review and approval by the council, be reflected in
an agreement between the development corporation and the capital city.
IT the development corporation and the capital city are unable to

agree within six months after the development corporation submits its
proposal, the development corporation shall submit the proposal to the
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Legislative Budget and Audit Committee which shall consider the
proposal, and if the committee deems appropriate, shall recommend to
the legislature the enactment of legislation it deems desirable with
respect to the disposition of the utilities and other facilities. In
the event that no recommendation is made to the legislature or in the
event that the legislature does not enact legislation regarding such
disposition during the legislati-... session at which the recommendation
is made, the development corporation may at any time thereafter sell
or dispose of the utilities and facilities or any of them to a private
person or entity or government body, or continue to operate them.

Sec. 29.18.660. AGREEMENTS. The development corporation, the
capital city, the Matanuska-Susitna Borough, the state and any agency
or instrumentality of the state, as well as all other entities per—
mitted by law, may enter into agreements for the cooperative or joint
administration of any functions or powers. Any such agreement, when—
ever entered into, shall be binding and enforceable upon the parties
in accordance with its terms. This section shall continue to apply to
the capital city and the Matanuska-Susitna Borough, even if either or
both adopt a home rule charter.

Sec. 29.18.670. APPLICABILITY OF OTHER PROVISIONS OF LAW. All
applicable provisions of law consistent with the provisions of this
article apply to the capital city. When there 1is an inconsistency
between Secs. 500-660 of this chapter and any other provision of law,
the provisions of Secs. 500-660 of this chapter prevail over any other
provisions of law. The provisions of this chapter authorizing agree—
ments to be entered into by the capital city (AS 29.18.640, 650 and
660) limiting boundary changes (AS 29.18.540) and action of the

Matanuska-Susitna Borough (AS 29.18.610 and AS 29.18.640) shall continue
in effect notwithstanding a change in the municipal classification of
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city or the adoption of a home rule charter.

29.18.680. The description of the capital city is [to be

supplied].

6.

This Act takes effect

immediately
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HB 692 was referred to the Rules Committee for placement HB
or. the calendar. 692
ihe Commerce Committee has had HOUSE BILL NO. 778 (skiing HB
and the regulation of skiing facilities; effective date) 778

under consideration and a majority of the committee
recommends it be replaced with COMNITTEE SUBSTITUTE FOR
HOUSE BILL NO. 778 (same title) and that it be reported

back without recommendation. Concurring: McKinncn (Chair—
man), Chatterton, Bradley and Parr. Not concurring: Hayes
recommends do pass.

HB 778 was referred to the Rules Committee for placement
on the calendar.

The Finance Committee has had HOUSE BILL NO. 861 (special HB
appropriations to the Alaska Housing Finance Corporation; 861
effective date) under consideration and a majority of

the committee recommends it be replaced with COMMITTEE
SUBSTITUTE FOR HOUSE BILL NO. 861 (same title) and that

it do pass. Concurring. Grucning. Duncan, Heekins,

Buchholdt, Swanson, Schaeffer, Guy, Haugen, Rhode and

Freeman. Not concurring: Cowper (Chairman) has no
recommendation.

HB 861 was referred to the Rules Conmittee for placement
on the calendar.

The Finance Committee®s letter of intent on CSHB 861
appears as follows:

HOUSE EINANCE COMMITTEE
Letter of Intent CSHB 861

_Sec.. 2 of CSHB 861 appropriates $1,000,000 to the rural
housing insurance account of the mortga%e insurance fund of
the Alaska Housing Finance Corporation for the benefit of rural
housing programs. It i3 the intent of the House, for the pur—
poses of this section, that tho Alaska Housing Finance Corpor—
ation construe "rural™ to be those “Communities; ot the state
which do not have access to Anchorage or Fairbanks by road or
railroad and that have a population of 4"i00 or~less.

oO1oL

Stbve Cowper”, Cnatmt.n
House Finance Committee

CITATIONS

Legislative Citation Commending Cindy Roberts, by Representatlvc
Dankworth, was read and referred to the Rules Committee for
placement on the calendar.
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INTRODUCTION, FIRST READING AND REFERENCE

——————————————————— op house resolutions-------------mmmmmme

HOUSE CONCURRENT RESOLUTION NO. 123 by the Judiciary
Committee:

Requesting the Judicial council to aid
the Alaska court system in developing guide—
lines for sentencing first felony offenders.

was introduced, read the first time and referred to the
Judiciary Committee.

HOUSE JOINT RESOLUTION NO. 70 by the Community and
Regional Affairs Committee:

Supporting a comprehensive Alaska-based
civil rights in education assistance
center.

was introduced, read the first time and referred to the
Community and Regional Affairs Committee.

HOUSE JOINT RESOLUTION NO. 71 by the State Affairs
Conmittee:

Proposing an amendment to the
Constitution of the State of Alaska
increasing the membership of each
chamber of the legislature.

was introduced, read the first time and referred to the
Committees on State Affairs and Judiciary.

INTRODUCTION, FIRST READING AND REFERENCE
---------------- Housirimxg-------------—-

HOUSE BILL NO. 925 by the State Affairs Committee by
request, entitled:

"An Act establishing the Alaska Film
Commission."

was introduced, read the first time and referred to the
Committees on Commerce and Finance.

HOUSE BILL NO. 926 by the State Affairs Committee by
request, entitled:

"An Act making a special appropriation

to the Alaska Film Commission for the costs
of its operations for one year; and pro-—
viding for an effective date."”

was introduced, read the first time and referred to the
Committees on Commerce and Finance.
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HOUSE FINANCE COMMITTEE
Letter of Intent CSHB 861

Sec. 2 of CSHB 861 appropriates $1,000,000 to the rural
housing insurance account of the mortgage insurance fund of
the Alaska Housing Finance Corporation for the benefit of rural
housing programs. It is the intent of the House, for the pur-
poses of this section, that the Alaska Housing Finance Corpor-
ation construe "rural" to be those"'cjommunities of the state
which do not have access to Anchoracie or Fairbanks bv road or
railroad and that have a popul



Vv
COMMITTEE REPORT
2/24/78 HOUSE
FURTHER:
Date:
Mr. Speaker:
The Committee on finance has had UB 361

MAn Act making special appropriations to the Alaska Housing Finance
Corporation; eff. date."

under consideration and (a majority of the committee) (the committee
reports it back as follows)
() recommends it do pass () recommends it do not pass

() recommends it do pass with attached amendment(s)

() recommends it be replaced with CS for [+
and do _pats () new title y jf same title
(1) AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

() and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:
Y.
- -A*7
/ -
IV
v’ C
</\A CAAs\ fa )
\ A
Chairman

H 60 (rev. 6/77)



Original sponsor: Finance Comic tee

13 7T1B HOUSE BY THE FIHASCJi COMMITTEE
CS FOE HOUSE BILL 30. 261
13 T/iE LEGISLATURE OF THE STATE 0? ALASKA
TEHTH LEGISLATURE - SECOHD SESSION
A BILL

For an Act entitled: "An Act making special appropriations to the Alaska

Housing Finance Corporation; and providing for an

effective date.'

BE IT SUACTED BY THE LEGISLATORS OF THE STATE OF ALASKA:

* Section 1. The cum of $2,530,000 i3 appropriated from the general fund
to the mortgage insurance fund of the Alaska Housing Finance Corporation for
the period beginning July 1, 1973 and ending December 31, 1979 to be puid to
the mortgage insurance fund in the amounts requested by the corporation as
necessary in connection with the issuance of insured mortgage urogram bonds
of the corporation.

* Sec. 2. The sun of $1,000,000 is appropriated from the general fund to
tne rural housing insurance account of the mortgage insurance fund of the
Alaska Housing Finance Corporation, to be paid to the account in the amounts
requested by the corporation as necessary in connection with, the issuance of
insured mortgage program bond3 of the corporation for the benefit of rural
housing programs.

* Sac. 3. The sum of $100,000 is appropriated fro;.: the general fund to
the Alaska Housing Finance Corporation, Department of Ocmercu nnu Economic
Development, to inset expenses of personnel training costa in conjunction with
i:plomentacion of a rural housing program.

= pb'ec. A. Thu una.tpemiad and unobligated portion of tbe appropriation
made In sue. 3 of this Act lapses iInto the general fund J.-ae 33, 1979.

* Cue. J. Tills Act takes effect immediately in accordance vita AJ 91.10.-
070(c).

-i- CRnii 051
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Letter of Intent CSHB 861

Sec. 2 of CSHB 861 appropriates $1,000,000 to the
rural housing insurance account of the mortgage insurance
fund of the Alaska Housing Finance Corporation for the
benefit of rural housing programs. It is the 1intent of
the House, for the purposes of this section, that the
Alaska Housing Finance Corporation construe "rural"™ to bo
those communities of the state which do not have access
to Anchorage or Fairbanks by road or railroad and that
have a population of 4500 or less.



1 Introduced: 2/24/78
Referred: Finance

i "IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE BILL NO. 861
IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

i A BILL
t For an Act entitled: "An Act making special appropriations to the Alaska
1

Housing Finance Corporation; and providing for an

hi . effective date."

t%E IT ENACTED BY THE LEGISLATURE OT THE STATE OF ALASKA:

mJ * Section 1. The sum of $1,440,000 is appropriated from the general fund

IIEto the mortgage insurance fund of the Alaska Housing Finance Corporation for
Eﬂm period beginning July 1, 1978 and ending December 31, 1979 to be paid to
khe mortgage insurance fund in the amounts requested by the corporation as

il "necessary 1in connection with the issuance of insured mortgage program bonds

Tmof the corporation.

H? * Sec. 2. The sum of $1,440,000 is appropriated from the general fund to
the mortgage insurance fund of the AlasKe. Housing Finance Corporation for
the period beginning .July i, 1978 and ending December 31, 1979 to be paid

i*i to the mortgage insurance fund in the amounts requested by the corporation

(i..as necessary in connection With the issuance of insured mortg ge program

A l'bonds of the corporation. The appropriation made 1in this suction is express-

< ily conditioned upon design and commencement by the Alaska Housing Finance
Corporation of a direct loan program in tin* rural areas and certification hy
the Legislative Budget and Audit Committee that an adequate direct loan
program has been designed and that satisfactory com®"neneemcni of the direct

/, {Hoan prog,ram h is occurred.

* Sec. 3. The sum of $3,000,000 is appropriated from the general fund to
the housing development fund of the Alaska Housing Hnance Corporation to he

i jsec only for the making of direct mortgage and construction loan* the

1 1IB 861



1irural areas of the state.

* Sec. 4. This Act takes effect July 1, 1978.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

TOthe Board of Directors

Alaska Housing Finance Corporation

In our opinion, the accompanying balance sheets and the related statements of re\enues and expenses
and fund balances and of changes in financial position present fairly the financial position of Alaska
Housing Finance Corporation at November 30, 1977 and 1976 and the results of its operations and the
changes in its financial position for the years ended November 30, 1977, 1976 and 1975, in conformity
with generally accepted accounting principles consistently applied. Our examinations of these statements
were made in accordance with generally accepted auditing standards and accordingly included such

tests of the accounting records and such other auditing procedures as we considered necessary in the
circumstances.

Anchorage, Alaska
December 30, 1977



ALASKA HOUSING FINANCE CORPORATION

Assets:

Cash—
Demand deposits
Savings accounts
Held in trust

Investments (Note 1)—
Certificates of deposit
U.S. Treasury
Bank repurchase agreem ents

First mortgage loans, less net unamor-
tized discount or premium of $2,019,-
384 (Notes 1, 2 and 5) ..

Home improvement loans

Deed of irust note receivable from
Alaska State Housing Authority (Note

4
Accraed interest receivable s
Bond issuance costs, net of amortization
(Note 1)
Capital investment in State Mortgage
Insurance Fund (NOte 5) s
Office equipment and improvements, net
of accumulated depreciation of $6,460
(Note 1)

Total Assets

LiAtnums and Fund Balances:

Bonds and notes payable, less net un-
amortized discount or premium of
$2,980,327 (Notes 3 and 4

Mortgage bonds

Notes payable

Payable to the State of Alaska
Accrued interest payable
Accrued expenses

Total Liabilities .

Fund balances, designated for purposes
funds

allowed within the
(Notes 3, 5 and 6)
Total Fund Balances
Commitments INote 6)
Total Liabilities and Fund
Balances

respective

BALANCE SHEET

Corporation

Operating
Fund

S 40651
316,443

357,094

3,870,000

3,870.000

257,847

3,628

175,000

27377
$4,690,946

$ 489°P

48917

4.642.029
4.642.029

$4,690,946

November 30, 1977

Mortgage Housing Insured
Program Mortgage Mortgage
Note Bond Bond
Fund Fund Fund
$ 5 8 7103 $ 191

51,730 788,634 614,641
60,242 4164 4,469
111977 799.951 619,201
10,000,000 4,033,028 17,258,454
13.155.599
4,566.589 8.011.631 22.978,765
14,566,589 12,044.659 53,395818
11,395,383 99,566,903 133,127,954
151,068 816,673 1,595,255
374614 307,820
$26.225.017 S113,602.805 $5159.049.148
§106.353.143 §170.331.257

$25,000,273
12,798.000
736,743 3564593 5,298,565
3577 3J.473 52,731
25740593  109.952.209  133.4X0,5S3
484,424 3.650.596 568,595
484.424 3.650.596 568,595
$26,225017 SI13.602.805 S189.019.148

Set: accompanying notes to financial statements

Housing
Development
Fund Combined
$ 47,950
$ 187,710 1,959,208
68,875
187.710 2,076,033
35,161,482
13,158,599
12,015 35,569.000
12,015 83,889.081
2312911 246,903,156
48,209 306,056
3,900.000 3,900,000
46,344 2,615,968
682,434
175,000
27377
§7.U07.189 $340,575,105
$276.684.400
25,000,273
$6.801.073 19.599,073
58,291 9,658.192
907 140,605
fiy60.271  331.082.543
146918 9,492,562
116,913 9.492562
§7.007.159 $34(157%,]05



ALASKA HOUSING FINANCE CORPORATION

Assets:

Cash—
Demand deposits
Savings accounts
Held in trust

Investments (Note I)—
Certificates of dePOSIt
U.S. Treasury
Bank repurchase agreements ...

First mortgage loans, less net unamortized
discount or premium of S$2,143557
(Notes | and 5)

Home improvement 08NS e

Deed of trust note receivable from
Alaska State Housing Authority (Note

4
Acc%ued interest receivable
Bond issuance costa, net of amo
(Note 1)
Prepaid expenses
Office equipment and improvements, net
of accumulated depreciation of $4.159
(Note 1)

Total ASSELS s

Luuu.tms and Fund Balances:

Bonds and notes payable, less net un-
amortized discount or premium of
51136999 (Notes 3 and 4)—
Mortgage bonds
Notes payable
Payable to the State of Alaska

Accrued interest payable e

Accrued expenses

Total Liabilities B—

Fund balances, designated for—

Special reserves (Note 3)
Purposes allowed .itliin the respective
funds (NOte 5)
Total Fund Balances e

Commitments (Note 6)
Total Liabilities and Fund

BALANCE SHEET

Corporation

Operating
Fund

S 66,18?
644,546
710,734

975,992
975992

1,873,085
187,116

28,984
50,000

22.604
$3.848.515

S 51226
51226

1.330.696

2.466.593
3.797.289

§3.845515

Mortgage
Program
Note
Fund

S 18,764

843711
862.475

49300

49.300

9414521

V>,

$10,405.897

§10.000,089

291597
3.275

10.294.961

110.936
110,936

Sli.405.597

November 30. 197(5

Housing
Mortgage
Bond
Fund

S 565,753

74,153
639.911

4.975.039
1.189,920
6.167,959

105,866,617

900,576
396,418

S113.971511

5107.635,140

3,615.018
39.077

111,339.235

2.632.216
2.632.276

S1 13971511

Insured
Mortgage
Bond
Fund

S 125785

254.550
410.335

21.545.778
4,495,265
60.780

26.401.823

23,581,528

227,465
48,000

§50.669.151

$49.212.86

500,000
854,146
7.862

50.574.869

94232
94,232

530.669T5I

See accompanying notes to financial statements

Housing
Development
Fund

S 267,332

267.332

4,683,582
64,923

3,900,000
60,885

53.977.022

58,674.782
150,392
1634

8.326.858

150.164
150.164

58.977.022_

Combined

S 776,490
911.878
1,202.419

2.890.787

27,849,109
4,495,265
1,250.700

33.595,074

145419663
252,039

3,900,000
1297511

444418
50,000

22604
5157.872.096

$156,898,001
10,000,089
9.174,732

4911153
103.124

181.087.149

1,330.696

545-1.251
6.784.947

S187.872.096
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SJLASKA HOUSING FINANCE CORPORATION

Assets:

Cash—
Demand deposits
Savings accounts
Held in trust

Investments (Note 1)—
Certificates of dePOSIE s
U.S. Treasury
Bank repurchase agreem ents .

First mortgage loans, less net unnmor*
tized discount or premium of S2.019,-
384 (Notes 1,2 and 5) ... -

Home improvement loans -

Deed of trust note receivable from
Alaska State Housing Authority (Note

4
Accraed interest receivable s
Bond issuance costs, net of amortization
(Note 1)
Capital investment in Stale Mortgage
Insurance Fund (Note 5) o
Office equipment and improvements, net
of accumulated depreciation of $6.460
(Note 1)
Total Assets

Liabilities and Fund Balances:

Bonds and notes payable, less net un
amortized discount or premium of
$2.980.327 (Notes 3 and 4)—

Mortgage bonds
Notes payable ..
Payable to the State of Alaska ...
Accrued interest payable —
Accrued expenses

Total | iabilitie s

Fund balances, designated for purposes
allowed within the respective funds
(Notes 3, 5 and 6) i —

Total Fund Balances ...

Commitments (Note 6)
Total Liabilities and Fund
Balances m— -

BALANCE SHEET

Corporation

Operating
Fund

S 40651
316,443

357,094

3,870,000

3,870,000

257547

3,628

175,000

27377
§4.690.946

S 459°P
48,917

4.642.029
4.642.029

November

Mortgage Housing

Program Mortgage

Note Bond
Fund Fund
S 5 S 7,103
51,730 785.654
60,242 4164
111977 799.951
10,000,000 1,033,028
4566.589 8.011.631
14,566,589 12,044,659
11.395.353 99,566,908
151,068 816,673
374614
$26.225.017 S113,602,805
5106,353,143
$25.000.273

736,743 3,564,593
3577 34473
25,740,593 109.952.209
484,424 3.650.596
484424 3.650,596
§26.225.017 S[13 .02.805

I, 1977
Insured
Mortgage

Bond
Fund

S 191
614,641
4,469

619,301
17,258,454

13.1558.599
22.978.765

53,395.318

133,127,954

1.598.255
307,820

5189.049,148

S170.33 1.257

12,798,000
5298565

52731
188.480,553

568595
568..95

$189.049,1 :h

Sec accompanying notes to financial statements

Housing
Development
Fund

S 187,710
187,710

12,015
1¥2,015

2312911
48,209

3,900,000
46,344

§7.007.189

$6.501,073
58,291
907

6,860.271

146918
| 16918

S7.007.159

Combined

S 47,950
1,959,208
68.875

2,076.033

35161,482
13,158.599
35.569.000

83.889.081

246.903,156
306,056

3,900,000
2,615,968

682,434
175,000

27.377
§340.5/5.105

$276.684.400
25,000,273
19,599.073
9,658,192
140,605

431.082.543

9.492.562
9,492.562

§340.575.05



REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To the Doard of Directors

A laska Housing Finance Corporation

In our opinion, the accompanying balance sheets and the related statements of revenues and expenses
and fund balances and of changes in financial position present fairly the financial position of Alaska
Housing Finance Corporation at November 30, 1977 and 1976 and the results of its operations and the
changes in its financial position for the years ended November 30, 1977, 1976 and 1975, in conformity
with generally accepted accounting principles consistently applied. Our examinations of these statements
were made in accordance with generally accepted auditing standards and accordingly included such

tests of the accounting records and such other auditing procedures as we considered necessary” in the
circumstances.

Anchorage, Alaska
December 30, 1977



ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF REVENUES AND EXPENSES AND FUND BALANCES

Revenues:

Interest income—
Mortgages

Investments

Loan fees
Total revenues

Operating expenses:
Interest on notes and bonds
Mortgage service fees
General and administrative expenses
Legal, accounting and trustee fees
Loan losses
Insured Mortgage Program (Note 5)
Interfund operating charge (credit)
Total operating eXpenses
Revenues in excess (less than) operating
expenses
Contribution to State Mortgage Insurance
Fund (Note 5)
Revenues in excess (less than) expenses e
Fund balance, beginning of period ..
Transfer of net assets applicable o matured
bond anticipation notes to the Corpomnon
Operating Fund "

Fund balance, end of penod (Notes 3 5 and

See accompanying notes to financial statements

Corporation

Operating
Fund

S 123,865
133,623
262,488
591915

854,403

5219
407.759
140,840

69,496

(590.97C)

32.344

822,059

109.000

713.059
3,797,289

131.681

54.642.029

YearEnded November 30, 1977
Mortgage Housing

Program Mortgage
Note Bond
Fund Fund

S 592189 55,475,362

S

4

524117 364.135
1416306 8,839,497

1416306 8,839,497

857,523 7,147,188
37,526 375415
16,088 32,592

262.952
911137 7821177

505,169 1,018,320

505,169 1.018.320
110936  2.632.276

(131.681)

_48-U24 $3.650.596

Insured
Mortgage
Bond
Fund

$6.27.503
1.805.968

7933771
107.787
8.041.558

6,859,107
267.054
5309

107,787
327.055
7567.245

474,313

474313
94,282

5 568.595

Housing
Development
F'und Combined

S318673 515942892
11533 2.839.376

330,206  18.752.26S
699.702

330,206  19.481.970

313,141 15,176,959
5426 693,640
461,748

140,840

14,885 84,381
107,787

333.452 16.665,355

(3,246) 2816615

109.000

(3. 16) 2707615
150,164 6,784,947

5146918 S 9.492562



ALASKA HOUSING FINANCE CORPORATION

BALANCE SHEET

Corporation

Operating
Fund
Assets:
Cash-
Demand deposits S 66,1SS
Savings accounts 644,546
Held in trust ...
710,734

Investments (Note 1)-
Certificates of deposit ............ 975,992
U.S. Treasury .....oiiioieianeaann-
Bank repurchase agreements ......

975.992
First mortgage loans, less net unamortized
discount or premium of 52,143,557
(Notes 1 and 5) ..oiiiiiiiianannnn 1,873.085
Home improvement loans ........... 137,116
Deed of trust note receivable from
Alaska State Housing Authority (Note
4 .
Acc)rued interest receivable ......... 28,984
Bond 1issuance costs, net of amortization
(Note 1) i
Prepaid eXpenses .... - coeeeeeeooo.. 50,000
Office equipment and improvements, net
of accumulated depreciation of S4.159
(NOte 1) eeiiiiiii e ieaaenns 22,604
Total Assets .................. $3.845515
Liabilities and Fund Balances:
Bonds and notes payable, less net un—
amortized discount or premium o™
51.136,999 (Notes 3 and 4)-
Mortgage bonds ... .. ............
Notes payable ... . ..... .. ........
Payable to the State of Alaska
Accrued interest payable ...........
Accrued expenses = .......iie...o. S 51226
Total Liabilities .... ....... 51226
Fund balances, designated for—
Special reserves (Note 3) ...... . 1.330.696
Purposes allowed within the respectiv
funds (Note 5) ..cviiiiii... 2.466.593
Total Fund Balances ......... 3.797,289
Commitments (Note 6)
Total Liabilities and Fund
Balances ................ . §3.845515

Mortgage
Program
Note
Fund

S IS,764

843711
862,475

49,300

49.300

9414521

79,601

$10.405.897

§10.000,089
291597

3.275
10.294,96!

110.936
110.936

510,405.897

November 30, 1976

Housing
Mortgage
Bond
Fund

5 565753

74.15S
639911

4975.039

1.189.920
6,167.959

105.866,647

900,576
396,418

SH 3971511

5107,685,140

3,615,018
39.077

111,339.235

2.632.276
2.632.276

5113971511

Insured
Mortgage
Bond
[-'und

S 125735

254550
410.335

21845778
4,495,265
60,780

26.401.833

23581528

227465
48,000

$50.669.151

549.212 .56

500.000
854.146
7.562

50574.869

94.282
942,82

$50.669.15J

Sec accompanying notes to financial statements

Housing
Development
Fund

S 267,332

267,332

4,6' 3.582
44,923

3,900,000
60,885

58.977.022

58,674,782
150,392
1684

5,826.858

150,164
150.164

58.977.022

Combined

S 776,490
911,878
1,202,419

2.890.787

27,549,109
4,495,265
1,250.700

33.595.074

145.419,603
252,039

3,900,000
1297511

444,418
50,000

22,604
S187,872.096

5156,898,001
10,(100,089
9,174,782
4911153
103.124

181.087.149

1,330,696

5454251
6,784.947

S18§7.572.096



ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF REVENUES AND EXPENSES AND FUND BALANCES

Corporation

Operating
Fund
Revenues:
Interest income—
Mortgages S 72402
Investments 117,504
189,906
Loan fees 470.287
Total revenues 660,193
Operating expenses:
Interest on notes and bonds
Mortgage service fees wmmmnn 1,363
General and administrative ex-
penses 436,667
Legal, accounting and trustee fees 10S.203
Insured Mortgage Program (Note
5
Inte)rfund operating charge (credit) (361.609)
Total operating expenses .... 184.625
Revenues in excess of operating ex-
penses 475568
Contribution to State Mortgage In-
surance Fund (Note 5) oo 491.000
Revenues in excess (less than) ex-
penses (15,432)
Fund balance, beginning of period 1,542,355
Transfer of net assets applicable to
matured bond anticipation notes to
the Corporation Operating Fund .. 2.270.366
Fund balance, end of period (Notes
3 and §3.797.259
Revenues:
Interest income—
Mortgages S 514
Investments 91417
91931
Loan fees 215,579
Total revenues 307510
Operating expenses:
Interest on notes and bonds .
Mortgage service fees
General and administr X-
penses : 136.207
Legal, accounting and trustee fees 153.108
Inrcrfum | operating cliatge (credit) (275.076)
Tot ! ope.ating expenses .... 14.239
Revenues in excess of expenses .... 293.271
Fund balance, beginning of period 1.059,072
Transfer of net assets applicable to
matured bond anticipation notes
to the Corporation Operating Fund 190.012
Fund balance, end of period . s.542.55

Housing
Mortgage
Note
Fund

S1.170.445
1,170,445

1,170.445

736,564

736.564

433,881

433.881
1,836,485

(2.270.366)

S -

S 849678
2827101

3,076,779
3.676.779

2,607,195
25112

41921

2.674.228

1,002.551
1.023,946

(190.012)
$L$36.455

Ye:ir Ended November 30. 1976

Mortgage Housing Insured
Program  Mortgage  Mortgage Housing
Note hond Pond  Development
Fund Fund Fund Fund
S 58364 58425808 S SOI,750 5449308
347719 315.046 137586 10521
406,083 8,740,854 939.336 459,829
111590
406,08S 5,740,854 1050926 459,829
291386 7,248,208 809,917 411,902
3761 394,140 32,819 14,243
22,041 2,319
111589
361,608
295147  8.025.997 956,644  426.145
110,936 714557 94.282 33,684
110.936 714.857 94,282 33.654
1917419 116,480
§110/)36 S2.632.276 S 94282 S150,164
Year Fiuled November 30, 1975
$6.425219 5464413
553.563 19.055
6.978,782 483,468
6.%?5.7X2 483.468
5822987 423535
316,078 11,593
27176
275,076
6441317 435128
537,465 48,340
1.379,954 68,140
S - §1.917419 S - [

See accompanying notes to financial statements

Combined

§ 9807,632
2.098.821

11,906,453
581877

12.488.330

9,497,977
446.326

461,027
108,203

111,589
10.625122

1,863,208
491.000

1,372,208
5,412,739

S 6,784.947

S 7,739,824
3.491.136

11,230,960
215579
11.446.539

8,853.717
352,783

205,304
153,108

9.564.912

1881.627
3531112

$ 5.4] 2.739



STATEMENT OF CHANGES

Sources of cash:

From operations—
Revenues over (under) ex-

Add (deduct) items not
requiring (providing)
cash:

Net amortization of dis-
counts, premiums and
bond issuance costs ..

Depreciation

(Increase[}
accrue
able

Increase

_ decrease in
interest receiv-

(decrease) in

accrued interest pay-

AD1E

Net increase (decrease)

in accrued and pre-

paid expenses .

Loan 10SSES

Cash provided (used)

by operations .o

Transfer from (to) other
funds

Mortgages (purchased) sold

to other fUn ds

Mortgage principal repay-
ments

Net proceeds from sale of
housing mortgage bonds ..
Net proceeds from sale of
bond anticipation notes ..
Increase in notes payable to
the State of Alaska .o

|[/ses of cash:

Slate  Mortgage Insurance
Fund

Increase (decrease) in in-
vestments
Purchase of
loans

first mortgage

Payment of housing and in-

sured mortgage bonds .. .
Payment of bond anticipation

notes
Payment of State of Alaska
Other
T 0 1 L
Increase (decrease) in cash ..
Cash balance, beginning of
period

Cash balance, end of period

ALASKA HOUSING FINANCE CORPORATION

IN FINANCIAL POSITION

Year Ended November 30, 1977

. Mortgage Housing Insured
Corporation Program Mortgage Mortgage Housing
Operating Note Bond Bond Development
bund Fund Fund Fund Fund
S 713059 S 505169 $ 1018320 $ 474313 S (3.246)
(2,146) (3,048) (330427) 78,255
2,301
25,356 (71.467) 83,903 (1,370,790) 14541
445146 (50,425) 4444419 (92,101)
47,691 302 (4,604) 44,869 (778)
69.496 14,885
855,757 876,102 666,767 3,671,066 (66,699)
131,681 (131,681)
1,86-1,276 33331813 (3,934,795) (32,898,007) 1,636,713
24725 315279 16,588,397 3,808,817 7.36,088
120.756.265
25,001,002
12,300.000
2.876.442 59,392,515 13.320.369 107.668.192 1,806.102
175,000
2,894,008 14,517,289 5,876,700 26,993,995 12,015
154,000 35625724 5933629 80-1-13231
1,350,000 20,000
10000,000
2.000 1,873,709
7,074
3.230.082 60.143,013 13.160,329 107.459.226 1.885,724
(353.640) (750.498) 160,040 208.966 (79,622)
710.734 862.475 639.011 410.335 267.332
S 357094 S_mJ977 8 799951 S 619301 $ 187.710

See accompaming notes to financial statements

6

S

Combined

(307,3G6)
2,301

4,7-17,039

87,480
84,381

6,002,993

20,973,360
120,786,265
25,001,002

12.300.000
185.063.620

175.000
50,294.007
122,156,584
1.370.000
10,000,000

1.875.709
7.0741

185.875.374
(814,754)

2.R90.757
2.076.07V



ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF CHANGES

IN FINANCIAL POSITION

Yc:ir Ended November 30, 1976

. Housing Mortgagc
Corporation Mortgage Program
Operating Note Note
Fund Fund Fund
Sources of cash:
From operations—
Revenues over (under)
EXpPenses . w5 (15,432) S 433881 S 110936
Add (deduct) items not
requiring (providing)
CASNT
Netamortization of dis-
counts, premiums and
bond issuance costs . 114,890 (415)
Depreciation . 1,667
(Increase[} decrease in
accrued interest re-
ceivable (12,770) 1,382,557 (79,601)
Increase (decrease) in
accrued interest pay-
AD1E s (2,061,250) 291597
Net increase (decrease)
in accrued and pre-
Paid eXPEeNnSesSmmmmmmmn (151.449) (264) 3275
Cash provided fused)
by operations ... (63,094) (245,076) 325,792
Transfer from (to) o:her funds 2,270,366  (2,270,366)
Mortgages (purchased) sold to
0ther fUnds 852,780 3,121,413 5,015,042
Mortgage principal repayments 12,713 935 5,030
Net proceeds from sale of
housing mortgage bonds ..
Net proceeds from sale of bond
anticipation notes s 10,000,300
Increase in notes payable to th
State of Alaska..
T 0 ta L 3,072,765 606,906  15349.164
Usesofcash:
Increase (decrease) in invest
ments e (324,008) (51,604,000) 49300
Purchase of first mortgage
loans 2,879,150 2221,042  14,437389
Payment of housing mort-
gage bonds .
Payment of bond anticipa-
THON N0 LES 50,000,000
Payment of State of Alaska
notes
Other 10.170
T 0 8 L 2,565,312 617,042  14486.689
Increase (decrease) in caslt .. 507,453 (10.136) 862,475
Cash balance, beginning of
period 203281 10.136
Cash balance, end of period 5 710.734 -0- S 862475

Housing Insured
Mortgage Mortgage Housing
lloud Bond  Development
Fund Fund Fund
S 714857 S 94,282 S 33,6X1
(250,217) 9,753
(68,224) (227,465) 8,597
(28,993) 854,146 67,988
9,147 7862 1683
376570 738578 111952
(1,969,797) (7,022,438)
15,639,591 193323 277,776
49,154,226
500.000
14,046,364  43568,68] 389,728
(6,611,402) 26,401,823
19,772,745 16,756,531 124,200
835,000
279,858
13.996.343 43.158,354  404.058
50,021 410335  (14,330)
589,890 281,662
L memu S 410335 $267,332

See accompanying notes to financial statements

7

Combined

S 1372208

(125,989)
1,667

1,003,094

(876,512)

(129,746)

1244722

16,134,368
49154226
10,000,300

500.000
77,033.616

(32,088,287)
56,191,057
835,000
50,000,000

279,858
10,170

75227798
1,805,818

1,084.969
S 2.890.787



ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF CHANGES

Sources of cash:

From operations—
Revenues over expenses
Ad'l (deduct) items not requiring (providing) cash:

Net amortization of discounts, premiums and
bond issuance costs
Depreciation
(Increase) decrease in accrued interest receivable
Increase (decrease) in accrued interest payable ..
Net increase (decrease) in accrued and prepaid
expenses :
Cash provided by operations

Transfer from (to) other funlJs

Mortgages (purchased) sold to other funds ..

Mortgage principal repayments

Net proceeds from sale of housing mortgage bonds

Net proceeds from sale of bond anticipation notes .. .

Total

Uses of cash:
Increase (decrease) in inVestm ents s
Purchase of first mortgage 10 8N S
Home improvement loans
Payment of housing mortgage B onds .
Payment of bond anticipation notes...
Payment of State of Alaska notes...
0 ther
Total

Increase (decrease) in cash
Cash balance, beginning of period ...

Cash balance, end of period

IN FINANCIAL POSITION

Year Ended November 30. 1975

Housing
Corporation  Mortgage
Operating Note
Fund Fund
§293271 $ 1002551
(17,977)
746
(15,794) (470,242)
274,250
23,340 (5.915)
301563 782,667
733,329 (84,497)
30,924,711
737 9,333,943
50.1)00.000
535.179 90,956.824
450,000 30,505,000
20,160,267
46,500
52,000,000
10,199
506,699 102.665.267
284,30 (11.708.443)
174,301 11.713579
5203281 S 10,136

Housing
Mortgage
llond
Fund

S 537,465

(172552)

(356,621)
1,781,020

11438

1,300,750

(25,509)

(30,924.711)
7125447
46,330,221

24306.193

9,749,061
14974315

555,000

25278876

(972.678)
1562563

Housing

Development

Fund

$ 45340 S

(10,094)
(1,379)

(8,962)
27,905
(123,323)

87,002

(8.416)

(250,000)
61835

154133

(33.982)

25.566
256.096

Combined

1.851.627

(190,529)

746
(852,751 )
2,053,891

19,901
2.912,585

16,546.679
46,330.221
50.000.000

115.739.785

40,454,061
35,196,967
46.500
555,000
52.000,000
154133
10.199
128.416.860

(12,627,075)
13.712.044

S 589390 $281,662 $ J.034.969

See accompanying notes to financial statements
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ALASKA HOUSING FINANCE CORPORATION
NOTES TO FINANCIAL STATEMENTS

Note 1- Accounting Policies:

The Alaska Housing Finance Corporation (the Corporation) is a tax-exempt public corporation
and government instrumentality created by the Alaska Legislature to assist in the financing, development,
sale and rental of dwelling units for persons of low and moderate income and for pe-sons in remote,
underdeveloped or blighted areas of the State. Generally, this is being accomplished by functioning as
a s -ondary market for qualified real estate loans originated by financial institutions. Significant policies
used in the preparation of its financial statements are as follows:

RrdAcortay

The financial activities of the Corporation, which arc restricted by the Corporation®s Bond Resolu—
tions, Note Resolutions and Housing Development Fund Agreement, are recorded in various specific
purpose funds and accounts as specified in such instruments. Financial activities and resulting account
balances which are not so restricted are recorded in the Corporation Operating Fund.

Gobired s
The “Note Funds"™ and "Bond I-unds" columns contain the totals of the similar accounts of such
Funds and the "Combined™ column contains the total of all Funds of the Corporation. Since the assets
of certain of the Funds are restricted by the Resolutions and Housing Development Fund Agreement,
the totaling of the accounts, including assets therein, is for convenience only and does not indicate that

the combined assets are available in any manner other than that provided for in the Resolutions anil
Agreement relating to the separate funds.

hetets

Investments are carried at amortized cost, which approximates market.

\origelaas

Mortgage loans are carried at their unpaid principal balance less net unamorti/cd discount or
premium.

Provision for loan losses is determined from specific evaluation ddelinquencies and charged
directly against operations in the period that the loss exposure becomes known.

Since December L 1d7b. morieuge discounts and premiums have been aim rti/cd on a yield method
(sum of the months digits) over the lives of the related loans. In prior years, mortjaiVv discounts and

premiums were amortized by the straight-line tin hod. the resulting credit to income 1 not si milicantly
dilfcrent under either method.

Discount, premium and issuance expenses on debt arc deferred and amortized, on a yield method,
over the letms of the related isse.

Depreciation is computed on a stiai.mt-linc bn over die estimated useful lives oi the ichiled
_ eis. Estimated useful lives arc generally 5 to 2d year.

Note 2— Unamurri/eil Discount and Premium mi Mortgages:

The net tin.urautized di co,.nt and premium mi miutgaees outstanding ar November 3d, 1d77 &
composed of the following:



Mortgage Net .
Urnimortim|

Principal
I:uml Haluice Discount Net
Mortgage Program Note ... .. ... .. .. .. ... ..... S 11.435.795 S (43,412) S 11.395.3S3
Housing Mortgage Bond ... ....ooacooaaoo.. 101,341,169 (1,774,261) 99,566,908
Insured Mortgage Bond ... ... .. .. ...... 133,329,665 (201,711) 133,127,954
Housing Development ... ... ... .. .. .. ..... 2,812.911 2,812,911

S248.922.540 S(2,019,384) 5246.903.156

Note 3- Blinds and Notes Payable:

The Act of the Alaska Legislature which created the Corporation authorizes it to issue its own
bonds, bond anticipation notes and other obligations in such principal amounts as in the opinion of the
Corporation will be necessary to provide sufficient funds for carrying out its purposes. Generally, bond
anticipation notes have been issued for the temporary accumulation of mortgage loans while long-term
bonds have been issued for permanent mortgage financing. The Corporation®s principal programs arc its
Housing Mortgage Program and Insured Mortgage Program The principal distinction between the two
is that mortgages purchased under the Insured Program are expected to be primarily conventional in
nature carrying private mortgage insurance (rather than FHA, VA. etc.) and arc also insured under a
State Mortgage Insurance Fund described at Note 5.

The Corporation®s obligations a:e not a debt of the State of Alaska and the State is not directly
liable thereon. Obligations outstanding at November 30. 1977 and November 30, 1976 were as follows:

Notes Oulstamline

Nowmher JO, November 30,
1077 1976

Mortgage progiatn notes, 1976 First Series. 4.257
maturing March 14, 1977, including unamorti/ed
premium of SS9 . ». .. .. S 10,01/".,089

Mortgage program notes, 1977 First Scries, 3.S37e
maturing March 14, 1978, including unamorti/ed
premium of $273 ... ... ieee.... S 25,000,273

S 25.000.273 S 10,000,089

ioints Otstninliiny*
r Ifi;- Mial Nioember 30, Noirmher 30,
Am Hint 1977 1976

inlinn's)
Uoitsui®i .Worfgasv Program.
1972 Series A. 5. IN -7N . maturing serially in annual
amounts varying from 6220,000 to S900.000 from
December 1, 1977 through 2002, including tut-
amortized premium of 67,623 and SS.117 13,501) S 12,837.6.73 $ H.OIS.HV

1973 Series A. 5.5N *6.75 %7, maturing serially in an
nual amounts sjrying from S210,01/0 to $885,000
from December 1, 1977 through 2002 ......... 13,000 12,4 15,000 12.6 15,000

|/
1973 Series B. 5 b.r—l I. maturing serially m annual
amounts saiying lioin $515,000 to 81,1053)00 from
December 1, 1777 through 1967* hitd S2t,700,000
in term bond -due December 1, 200.3, including un*
amuiti/ed preintums of 673,253 and 524,663 . 30.000 31,893,253 35,374,663

1975 Series V. 7r> X.75N , maturing serially in annual
amounts Zaryin - troiti $370,0mo to SI1,410,000 from
December 1. 1777 through 1795, and 519,445,0110
in term bond- due December L 2do*\ net of un*
amortized di>. mill >t ~IN1,7AN .m.d $100.131 . 35.000 34.50S.232 S=1,8%,80

10



Homls Otstaiulinij (Cont d)

Original November 30, November 30,
Amount 1977 1976
(in 0009

1975 Scries B, 6.5% -7.75%, maturing serially in an—
nual amounts varying from S130,000 to $470,000
from December 1, 1977 through 1995, and S6.740,-
000 in term bonds due December 1, 2005, net of
unamortized discount of 5210,965 and 5222,509 .. 5 12.000 $11,669,035 S 11,777,491

Subtotal ... ... 5109,500 5106,353,143 5107,685,140

relrigeRwar

1975 First Series, 7.9%-9.0%, maturing serially in an—
nual amounts varying from $40,000 to 5120,000
from December 1, 1977 through 1990, and 53,945,-
000 in term bonds due December 1, 2005, net of
unamortized discount of S45,347 and $47,669 .... 5,000 4,934,653 4.952,331

1976 First Series, 6.5%-8.0%, maturing serially in an—
nual amounts varying from S165,000 to 5325,000
from December 1, 1977 through 1986, and $2,250,-
000 and 515,380,000 in term bonds due December
1, 1991 and 2006, respectively, net of unamortized
discount of 5281,639 and 5295,409 ............ 20,000 19,718,361 19,704,591

1976 Second Series, 54 % -S.0%, maturing serially in
annual amounts varying from 5200,000 to $390,000
from December 1, 1977 through 1986, and $2,5S0,-
000 and 519,575,000 in term bonds due December
1, 1991 and 2006, respectively, net of unamortized
discount of 5423,664 and 5444,061 ............ 25,000 24,576,336 24,555.939

1977 First Series, 5.35%-6.625%, maturing serially in
annual amounts varying from S450,000 to 5960,000
from December 1, 1978 to 1992, and 524.920,000
in term bonds due December 1, 2007, net of un-
umortizod discount of 5657,500 ................ 35,000 34,342,500

1977 Second Series, 5.20%-6.50%, maturing serially
in annua! amounts varying from 5595,000 to
51.355.000 from December 1, 197S to 1992 and
533.970.000 in term bonds due December 1, 2007,
net of unamorti/ed discount of $669,301 ........ 48,000 47.330,699

1977 Thiid Series, 4.85%-6.50%, maturing serially in
rmual amounts varying from 5450,000 to 51,225,-
000 from December 1. 1978 to 1992 and 527,250,-
000 in term bonds due December 1, 2007, net ol
unamortized discount of $571,292 ._............ 40,000 39.428.708

Subtotal ... 173.000 170,331,257 49,212.561
$282.500 5276,684.400 $156,=98.001

The principal security for the Corporation 3 outstanding, mortgage program notes is the mortgages
and investments purchased from note proceeds, including earnings thereon. In ruder to provide addi—
tional protection to holders of the 1977 First Series Notes maturing March 14, 1978, the Corporation
entered into an agreement with the State of Alaska which provides that the State will purchase a
sufficient amount of mortgages to retire the notes at maturity if other financing is not obtainable and
the Corporation®s unrestricted funds are insufficient foi such purpose.

At November 30. 1976. the Corporation had sc! aside $1,330,W o ol its Operating Fund Balance
in special resenes. Tlie majority of this amount. $1.,000,000, was to be toed to pay any losses that
might be incurred in the event of a sale of mortgage loans to retire the 1976 1iist Series Notes. This
arrangement expired upon payment of the notes at their maturity, (he remaining special reserve &



$330,696 was removed by action of tiic Corporation 3 Board during the year ended November 30, 1977.

The following sources are available and pledged for the payment of Housing Mortgage Bond prin—
cipal and interest: (1) the proceeds derived from the sale of such bonds, (2) the repayments
from all mortgage loans financed under the program net of service fees and operating expenses of the
Corporation, (3) all monies and securities of the Reserve Fund held by the Trustee ($1,999,750 and
$1,400,227 at November 30, 1977 and November 30, 1976, respectively), and (4) a Special Pledged
Fund (approximately $21,439,000 and S21,870,000 at November 30, 1977 and November 30, 1976,
respectively) consisting of first mortgage loans, permitted investments and cash held by the Commis—
sioner of Revenue for the State of Alaska. This latter fund is not reflected in the accompanying financial
statements.

The following sources are available and pledged for the payment of Insured Mortgage Bond princi—
pal and interest: (1) the repayments from all mortgage loans financed under the program net of service
fees and operating expenses of the Corporation, and (2) all monies and securities of the Capital Re —
serve Fund held by the Trustee ($17,302,403 of principally U.S. Government obligations at November
30, 1977). This latter fund is required to be maintained at an amount equal to 0 of tiiic outstanding
balance of Insured Mortgage Bonds.

The remaining debt service payments on bonds outstanding at November 30, 1977 are as follows:

HusigrigeeeAragan

Dunn" Year Ended Principal Interest Total
November 30, 1978 ... iiaeaaann $ 1,445,000 $ 7,129,183 $ 8,574,183
November 30, 1979 ... ... ... . iiiii.o.. 1,550,000 7,021,108 8,571,108
November 30,-1980 ... ... o ..oiiiiii...-. 1,670,000 6,905,121 8,575,121
November 30, 198! ... .. .. . .oi.oi.o..-.. 1,790,000 6,784,434 8,574,434
November 30,-1982 ...... 1.925,000 6,656,461 S.5S51.461

8.380.000 34,496,307 42.876,307
Thereafter ... .. .. ... 98,305,000 94,213,961 192,518,961
106.685.000 128,710,268 235,395,268

IeorigeRayan

Purine Year Ktnlcil Principal Interest Total
November 30, 1978 ... . .. . iiiiiiiiiao-.. 405,000 6,967,363 7,372,363
November 30, 1979 ... ... iiiiiiiiiiioaan 1,930.000 11,271,142 13,201,142
November 30,-1980 ... . ...oci.iiiiiiia.--. 2,135,000 11,138,715 13,273,715
November 30,-19S1 .. .. . i.oioiiiioo.-. 2,295,000 10,992,516 13,287,516
November 30,-1982 .. .. .. .oiiiii... 2,455,000 10,835.267 13.290,267

9.220.000 51,205,003 60,425,003

Thereafter. .. .. .o 163,760,000 181,078,851 344,33.8,351
172.930.000 232,283,854 405,263,854

Total $279,665,000 $360,094,122 $640,659,122

The bonds arc subject to certain early redemption provisions at the option of the Corporation.

Note 4- Notes Payable to the State of Alaska:

As part of the Corporation3 Housing Development Fund programs, il entered into agreement”,
with the State of Alaska and Alaska State Housing Authority, whereby the 7orporation borrowed
S3,9110,000 from the State for a term of 36 years at an annual interest rate of 300 which is collateralized
by a deed of trust note receivable from the Authority. Concurrently, funds were loaned by the Corpora—
tion t the Authority for a term of 36 years at an annual interest rate of 3 Sfor the construction of an
apartment building in Juneau, Alaska. No principal reduction is icquired uitil September 1, 197S when
taic first of 30 equal annual debt service payments of $198,974 begins.
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There i an additional note payable to the State of Alaska under the Housing Development Fund
programs in the amount of $2,901,073 and $4,774,782 at November 30, 1977 and 1976, respectively,
bearing interest at 6% which matures in 2014 and is renewable at the option of the Commissioner of
Revenue. Principal reductions are required on these notes uitil maturity in an amount equal to the
principal portion of the loan payments on the mortgage loans assigned as security for the notes.

Under the Insured Mortgage Bond Program, the Corporation is required to maintain a Capital
Reserve Fund equal t 10% of the outstanding balance of Insured Mortgage Bonds. In order to fulfill
a portion of the requirement, the Corporation borrowed S12,800,000 from the State with outstanding
balances as follows:

llalanccs at November 30. 1977

1975 FIrSE SEIIES . v ii e et oo ecececececececeaeaaaaannnn $ 498,000
1977 FIrSE SEIrIES .o ee ittt ee o e e e e eceeaeaececaaeaeanann 3,500,000
1977 SECONd SErieS . .iiieeieceiecececccecececaaeaeaaann 4,800,000
1977 Third SErieS . ciie e e e eieeececaaaeaannnn 4,000,000

0] - 1 $12,793.000

The interest rate on the loans is equal to earnings on the proceeds of such loans deposited in the
Capital Reserve Fund with principal reductions pro-rata to those required for the Insured Mortgage
Bonds relating to such loans. The principal reduction required for the forthcoming year on December
2, 1977, 5%$4,000.

iNote 5- State Mortgage Insurance Fund:

In connection with the establishment of the Insured Mortgage Program described at Note 3, an
Insurance Fund of the State of Alaska (the Fund) was created foi the exclusive purpose of insuring the
acquired mortgages. Mortgage loans which may be insured under the program must either have a loan-
to-value ratio of less than SO0% or be the subject of insurance or guarantee by the FHA, VA or other
federal agency or by private mortgage insurance to the extent that such ratio is greater than 80%. The
capital of the fund is required to be maintained at an amount equal to the greater of 2% of the unpaid
principal amount of all acquired mortgages or a percentage which the Corporation and the State agree
is actuarially sound for operation of the Fund. The initial capital requirements associated with the 1975
through 1977 First Series Bonds were partially funded by contributions from the Corporation Operating
Fund. The Corporation considered these initial contributions of S600.000 to be permanent costs of
initiating the program and charged such amounts against operations; subsequent contributions of
$175,000 have been capitalized since the ongoing nature of the program is expected to produce a prob—
able likelihood of retum. Such return is, however, limited to amounts in excess of die capital require—
ment described previously and contingent upon that requirement having been continuously met for two
consecutive fiscal years preceding the withdrawal .

The Fund P held in trust by a commercial lending institution pursuant to a custody agreement
entered into by the State of Alaska and administered by the management of the Corporation. Generally,
the Fund 3 activities through November 30, 1977 have been limited to icecipt of capital coQiributions,
premiums and interest on investments. However, the premium charge, originally equal to VB% of the
principal amount on each conventional mortgage loan financed under the program, was discontinued
January 24, 1977.
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A summary ot the Fund 3 financial statements for the two years ended November 30, 1977

follows:
November 30,
1977 1976
Assets:
Cash and short-term investments ............... ...... $3,608,133 S1.000.354
Liabilities:
Deferred premiums ... iiii i iiiaae ciaaaaa S 188,938 S 106,086
Capital:
Contributions from—
State of Alaska ... it e 2,500,000 391,000
Alaska Housing Finance Corporation......... ....... 775,000 491,000
Retained earnings ........... . ...oooiiiiii.o-- 12,268
$3,608,133 $1,000,354
Year Ended
November 2C,
1977 1976
Revenues:
Interest on investments .............oo.o.-. e — S 107,272 S 6,825
Earned premiums .. ... .o .oiioiioiiiiioa.-. 5,473
132,207 12,298
280 30
Expenses:
Net Income ... ... ... ... S 12,268

The Fund liss not recorded any provision for loan losses since no losses have presently been
experienced and an inadequate history exists within the State to form a credible basis for future loss
projections. However, it is the opinion of management of the Corporation that such losses, if any, will
be minimal in view of the traditional economic strength of the Alaska housing market and the previ—

ously described loan-to-value criteria which must be met by eligible loans in the Insured Mortgage
Program.

Note 6—- Commitments:

At November 30, 1977 the Corporation had commitments to purchase first mortgage loans of ap—
proximately S2S,129,000. Additionally, in connection with potential future bond offerings under the
Insured Mortgage Program, the Corporation lias authorized the funding of up to 5825,000 of any capital
requirement of the Insurance Fund (see Note 5) from the unrestricted fund balance of the Corporation
Operating Fund should such funds not be appropriated by the Alaska Legislature.

"Hie Corporation lexscs its office fecilities and certain equipment for periods expiring between July,
1979 and October, 1980 with annual rental payments t " approximately $5(i,000 in 197S and decreasing
to $11,000 by 1980. The Corporation is also obligated for a pro-rata portion of any increase in prop—
erty taxes paid by the lessor.



Introduced: 2/24/78
Referred: Finance

IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE BILL NO. 861

i IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - SECOND SESSION

r.* A BILL
i

I .For an Act entitled: "An Act making special appropriations to the Alaska
¥

Housing Finance Corporation; and providing for an
i effective date."
;BE IT ENACTED BY THF, LEGISLATURE OF THE STATE OF ALASKA.
la! * Section 1. The sum of $1,440,000 is appropriated from the general fund
il ito the mortgage insurance fund of the Alaska Housing Finance Corporation for
)y the period beginning July 1, 1978 and ending December 31, 1979 to be paid to
11 Jithe mortgage insurance fund in the amounts requested by the corporation as
iiljnecessary in connection with the issuance of insured mortgage program bonds
it«6f the corporation.
Wi * Sec. 2. The sum of $1,440,000 is appropriated from the general fund Lo
i¥ the mortgage insurance fund of the Alasne Housing Finance Corporation for
in the period beginning July 1, 1978 and ending December 31, 1979 to be paid
is to the mortgage insurance fund in the amounts requested by the corporation
0 as necessary 1in connection with, the issuance of insured mortgage program
W bonds of the corporation. The appropriation made in this section IS express—
ly conditioned upon design ap 1 commencement by the Alaska Housing Finance
)" jCorporition of a direct loan program in the ruraL areas and certification by
"the Legislative Budget and Audit Committee that an adequate direct loan
Brogram has been designed and that satisfactory commencement of the direct
uoan program has occurred.
* Sec. 3. The sum of $3,000,000 is appropriated from the general fund to

m rhe housing development fund of the Alaska Housing Finance Corporation to be

¢L J3ec only for the making of direct mortgage and construction Loans in the



lirural areas of the state.

* Sec. 4. This Act takes effect July 1, 1978.
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