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(11) p r e p a r e  o r  c a u s e  to b e  p r e p a r e d  studies, analyses, 

plans, s p e c i f i c a t i o n s ,  desi g ns  a n d  e s t i m a t e s  o f  cost, i n c l u d i n g  

s p e c i f i c  d e v e l o p m e n t  plans, fo r  t h e  c o n s t r u c t i o n ,  d e v e l o p m e n t ,  r e c o n­

st r u c t i o n  o r  i m p r o v e m e n t  o f  a n y  p r o p e r t y  w i t h i n  t h e  c a p i ta l  cit y  a r e a  

a n d  f r o m  t i m e  to tim e  m o d i f y  s u c h  p l a n s  as n e c e s s a r y  o r  a p p r o p r i a t e ;

(12) m a n a g e  o r  c a u s e  to b e  m a n a g e d  a l l  o r  a n y  part o f  a 

d e v e l o p m e n t  p r o g r a m  o r  p r o g r a m s  a n d  e n t e r  into a g r e e m e n t s  w i t h  the 

state, a n y  p r i v a t e  f i r m  o r  p u b l i c  a g e n c y  for th e  p u r p o s e  o f  c a u s i n g  

a n y  d e v e l o p m e n t  p / o g r a m  or  p r o g r a m s  to b e  m a n a g e d .  The  m a n a g e m e n t  

a g r e e m e n t  s h a l l  contain, in the c a s e  o f  p r i v a t e  firms, a n y  f i n a n c ia l  

i n c e n t i v e s  t h e  c o r p o r a t i o n  d eems a p pr o p r i a t e ;

(13) plan, replan, open, create, d e d i c a t e ,  o r  c l o s e  streets, 

roads, a l l e y s ,  s i u e w a l k s a n d  all p u b l i c  r i g h t s  o f  w a y  a n d  p r o v i d e  o r  

a r r a n g e  o r  c o n t r a c t  w i t h  any p u b l i c  a g e n c y  for t h e  p r o v i s i o n  o f  any 

f a c i l i t i e s  o r  s e r v i c e s  o r  for the a c q u i s i t i o n  a n d  m a i n t e n a n c e  b y  the 

p u b l i c  a g e n c y  of f a c i l i t i e s  o r  p r o p e r t y ,  all in c o n n e c t i o n  w i t h  an y 

d e v e l o p m e n t  p r o gram;

(14) a d o pt  o r  impose, l a n d  use a n d  b u i l d i n g  r e s t r ic t i o n s ,  

a u h i t e c t u  j 1, design, an d  lann u s e  c o n t r o l s  t h r o u g h  c ov e n a n t s ,  d e c l a­

rations, r e g u l a t i o n s  o r  o c h e r w i s e  o n  an y  rea l  p r o p e r t y  o w n e d  by the 

c o r p o r a t i o n  in f u r t h e r a n c e  o f  the p u r p o s e s  o f  t h i s  chapter, incl u d e

the r e s t r i c t i o n s  or  c o n t r o l s  in c o n t r a c t s  a n d  a g r e e m e n t s  w i t h  d e v e l o p e r s ,  

p u r c h a s e r s ,  l e s s e e s  o r  u s er s  o f  th e real p r o p e r t y ,  a n d  c a u s e  the 

r e s t r i c t i o n s  a n d  c o ntrols, c o v e n a n t s ,  d e c l a r a t i o n s  o r  r e g u l a t i o n s  to 

r u n  w i t h  t h e  l a n d  b y  f i l i n g  t n c m  fo r  r e c o r d  in t h e  a p p r o p r i a t e  r e c o r d­

ing  di s t r i c t ;

(15) c h a r g e  a n d  c o l l e c t  fees a n d  c h a r g e s  for the u s e  of 

f a c i l i t i e s  o r  s e r v i c e s  i n  o r d e r  to plan, f i n ance, d e velop, acquire, 

co n s t r u c t ,  r e c o n s t r u c t ,  improve, o p e r a t e  o r  m a i n t a i n  the f a c i l i t i e s  o r
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s e r v i c es ,  a n d  c a u s e  the fees an d  char g e s  to b e c o m e  a l i e n  o n  a n d  run 

w i t h  the l a n d  b y  m e a n s  o f  c o v e n a n t s  a f f e c t i n g  th e  p r o p e r t y  w h i c h  are 

r e c o r d e d  i n  the a p p r o p r i a t e  r e c o r d i n g  d i s t r i c t .  T h e  c o v e n a n t s  m a y  

a l s o  p r o v i d e  that t a x e s  i m p o s e d  b y  a m u n i c i p a l i t y  can  b e  c r e d i t e d  

a g a i n s t  the fees a n d  c h a r g e s  to the e x t e n t  a n d  u p o n  a n y  te r m s ,  c o n d i­

tions, r e s t r i c t i o n s  o r  l i m i t a t i o n s  that a r e  set f o r t h  in t h e  cove n a n t s ;

(16) plan, finance, develop, a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  

i m p r o v e ,  o p e rate, m a i n t a i n ,  s ell o r  o t h e r w i s e  d i s p o s e  o f  s t r u c t u r e s ,  

a p p u r t e n a n c e s ,  s y s t e m s  a n d  f a c i l i t i e s  u n d e r  c o n t r a c t u a l  o r  o t h e r  

a r r a n g e m e n t s  in c o n n e c t i o n  w i t h  the g e n e r a l  d e v e l o p m e n t  p l a n , any 

s p e c i f i c  d e v e l o p m e n t  plan, or w i t h  the p u r p o s e s  o f  this c h a p t e r ;

(17) s u r v e y  o r  c a u s e  to be s u r v e y e d  a n y  o r  a l l o f  th e  real 

p r o p e r t y  w i t h i n  the c a p i t a l  c i t y  area, u n d e r t a k e  g e o l o g i c a l ,  e n v i r o n­

m e n t a l  a n d  o t h e r  s i m i l a r  s t u d i es  and  a n a l y s e s  o f  the p r o p e r t y  and 

g a t h e r  a n d  d i s s e m i n a t e  all r e l e v a n t  i n f o r m a t i o n  p e r t a i n i n g  to the 

s u i t a b i l i t y  of a n y  p o r t i o n  o f  the c a p i t al  c i t y  a r e a  for v a r i o u s  land 

u s e s ;

(18) m a k e  contr a c ts ,  i ncur l i a b i l i t i e s ,  b o r r o w  m o n e y  at 

r a t e s  o f  interest, m a t u r i t i e s  a n d  o n  o t h e r  t e r m s  a n d  c o n d i t i o n s  that 

the c o r p o r a t i o n  m a y  d e t e r m i n e  w i t h o u t  r e g a r d  to u s u r y  laws, i s s u e  its 

n otes, b o n d s  a n d  o c h e r  obli tions, w h e t h e r  n e g o t i a b l e  o r  n ot ,  a n d  

w h e t h e r  tax ex e m p t  o r  not, a n d  se c u r e  a ny  o f  its o b l i g a t i o n s  b y  m o r t­

gage o r  p l e d g e  o f  al l  o r  a n y  o f  its real o r  p e r s o n a l  p r o p e r t y  or any 

i n t e r e s t  therein, w h e t h e r  then o w n e d  or t h e r e a f t e r  a c q u i r e d ;

(19) p l e d g e  its fees, charges a n d  o t h e r  r e v e n u e s  a n d  re c e i p t s  

an d  a s s i g n  o r  p l e d g e  the lease o r  leases o r  s a l e s  c o n t r a c t s  o n  any 

p o r t i o n  o r  all o f  its real o r  p e r s o n a l  p r o p e r t y ,  a n d  the i n c o m e  

r e c e i v e d  by v i r t u e  o f  an y  l ease o r  leases o r  s a l e s  c o n t r a c t s ,  and, 

s u b j e c t  to the p r o v i s i o n s  o f  a n y  c o n t r a c t  w i t h  n o t e h o l d e r s  o r  b o n d -
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holders, consent to modifications o f rate o f interest, time of payment 
of any installment o f principal or interest, security, or any other 
term of any mortgage, mortgage loan, mortgage loan commitment, contract 
or agreement to which the corporation is a party;

(20) procure insurance or bond against any losses in connec- 
; ion with its property, assets and operations or wit'i the activities
of its  o fficers , directors, employees or agents, in amounts and from 
insurers authorized to do business in the state as i t  considers desir­
able;

(21) contract for and accept any g ifts , grants or loans of 
funds or property, or any financial or other aid or assistance from 
any public agencv or other source, including but not limited to private 
firms, and expend the proceeds for any corporate purpose;

(22) enter into agreements with any public agency to effec­
tuate the purposes o f this chapter, including, without limitation, 
agreements providing for necessary expenditures during the period of 
implementation o f any development program, and agreements to develop, 
acquire, construct, reconstruct, improve, operate or maintain any 
fa c ility  and to acquire by purchase, lease or otherwise any right or 
interest in such fa c ility ;

(23) issue, pursuant to regulations adopted under this 
chapter, building, use and occupancy permits and compliance certificates 
or approvals;

(24) subject to any agreement with noteholders or bond­
holders, enter into agreements to pay annual sums in lieu of taxes to 
the capital city in respect of any real property which 1b owned by the 
corporation and which is exempt from taxation pursuant to this chapter; 
and

(25) do any and a l l things necessary or convenient to carry
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out the p u r p o s e s  o f  this c h ^ t e r  a n d  e x e r c i s e  th e  p o w e r s  g i v e n  a n d  

g r a n t e d  in t h i s  c h a p t e r .

A R T I C L E  3. C A P I T A L  C I T Y  D E V E L O P M E N T  PLA N S ,

P R O P E R T Y ,  M U N I C I P A L  A G R E E M E N T S  A N D  C O N T R A C T S .

Sec. 4 4 . 6 2 . 0 3 0 .  F O R M U L A T I O N  A N D  P R O C E D U R E  F O R  O B T A I N I N G  A P P R O V A L  

O F  D E V E L O P M E N T  PL A N S ,  (a) T h e  c o r p o r a t i o n  shall c a u s e  to b e  p r e p a r e d  

a g e n e r a l  d e v e l o p m e n t  p l a n  fo r  t h e  capital cit y  area. T h e  g e n e r a l  

d e v e l o p m e n t  p l a n  s h a l l  b e  b a s e d  o n  the init i a l  a n d  p r o p o s e d  o v e r a l l  

site s p e c i f i c  d e v e l o p m e n t  p l a n  s u b m i t t e d  to the l e g i s l a t u r e  b y  t h e  N e w  

Ca p i t a l  S i t e  P l a n n i n g  C o m m i s s i o n  p u r s u a n t  to AS 4 4 . 0 6 . 2 3 0 ( j ) , and, i n  

addition, s h a l l  i n c l u d e  b u t  n o t  b e  limi t e d  to the f o l l o w i n g  e l e m e n t s :

(1) A  s t a t e m e n t  o f  t h e  p r o p o s e d  uses o f  l a n d  t h r o u g h o u t  the 

c a p i t al  c i t y  a r e a  as a w h o l e  w i t h  a g e n e r a l  a l l o c a t i o n  o f  p r o j e c t e d  

amounts an d  p r o p o r t i o n s  of  l a n d  to be d e v o t e d  to g o v e r n m e n t a l ,  r e s i d e n­

tial, c o m m e r c i a l ,  i n d u s t r i a l ,  i n s t i t u t i o n a l  and p u b l i c  uses, i n d i c a t i n g  

the a n t i c i p a t e d  p o p u l a t i o n  a n d  b u i l d i n g  den e i t ie s  f o r  the c a p i t a l  c i t y  

a r e a  b a s e d  u p o n  the p r o p o s e d  m i x  o f  such l a n d  u s e s ;

(2) A  s t a t e m e n t  o f  t h e  p r o j e c t e d  cost, n u m b e r ,  n a t u r e  a n d  

g e n e r a l i z e d  l o c a t i o n s  o f  f a c i l i t i e s  i n c l u di n g  b u t  n o t  l i m i t e d  to 

g o v e r n m e n t a l  a n d  i n s t i t u t i o n a l  f a c il i t i e s  r e l a t i n g  to th e  f u n c t i o n i n g  

of the c a p i t a l  c i t y  a r e a  as t h e  n e w  capi t a l  of the state, p u b l i c  

t r a n s p o r t a t i o n  a n d  m a j o r  a r t e r i a l  street systems, p a r k s  a n d  r e c r e a­

tional f a c i l i t i e s ,  w a t e r ,  s e w e r  a n d  d r a i n ag e  systems, e l e c t r i c ,  t e l e­

pho n e  ani  o t h e r  e n e r g y  o r  c o m m u n i c a t i o n s  systems o r  u t i l i t i e s ,  a n d  

health, e d u c a t i o n a l  a n d  c o m m u n i t y  facilities, a n d  a s t a t e m e n t  o f  the 

m e t h o d  a n d  a p p r o x i m a t e  time p e r i o d  by w h i c h  the f o r e g o i n g  f a c i l i t i e s  

are to be p r o v i d e d ;

(3) A  s t a t e m e n t  o f  t h e  a p p r o x i m at e  p r o j e c t e d  t i m e  s c h e d u l e  

for the d i f f e r e n t  s t a g e s  o f  d e v e l o p m e n t  o f  the c a p i t a l  c i t y  area, b o t h



as to v a r i o u s  p a r t s  o f  t h e  capital c i t y  a r e a  a n d  as to the v a r i o u s  

t ypes o r  c a t e g o r i e s  o f  l a n d  uses p r oposed;

(4) A  s t a t e m e n t  o f  the p r o j e c t e d  m e a n B  o f  f i n a n c i n g  the 

f a c i l i t i e s  r e f e r r e d  to i n  p a r a g r a p h  (r „ , t h e  a n t i c i p a t e d  s o u r c e s  of 

funds n e c e s s a r y ,  the t i m e s  at w h i c h  s u c h  f u n d s  m u s t  b e  p r o v i d e d  an d  

the m e a n s  b y  w h i c h  b o r r o w e d  m o n e y b , w h e t h e r  b o r r o w e d  f r o m  t h e  s t a t e  o r  

o t h e r w i s e ,  w i l l  b e  repaid;

(5) A d d i t i o n a l  s tatements o r  d o c u m e n t a t i o n  as th e  c o r p o r a­

ti o n  d e e m s  n e c e s s a r y  o r  appropriate.

(b) T h e  g e n e r a l  d e v e l o p m e n t  p l a n  as so a d o p t e d ,  o r  as a m e n d e d  

f r o m  t i m e  to t i m e  as h e r e a f t e r  p r ovided, s h a l l  p r o v i d e  t h a t  n o t  less

t h a n  a n  a g g r e g a t e  o f  _________ acres s hall b e  a l l o c a t e d  f o r  the  l o c a t i o n

a n d  c o n s t r u c t i o n  o f  s t a t e  offices a n d  r e l a t e d  s t a t e  f a c i l i t i e s ;  a n d

that n o t  les s  t h a n  a n  a g g r e g a t e  o f  ________ a c r e s  s h a l l  b e  set a s i d e  a n d

a l l o c a t e d  f o r  parks, lakes, r e c r e a t i o n  a n d  o p e n  space, w i t h  f a c i l i t i e s  

n e c e s s a r y  f o r  th e  u s e  a n d  enjo. "ent t h e r e o f,  w h i c h ,  w h e n  d e v e l o p e d , 

s h a l l  b e  a c c e s s i b l e  to the gener a l  p u b l i c  f o r  t h e i r  f r e e  u s e  a n d  

e n j o y m e n t .  T h e  f o r e g o i n g  p r o v i s i o n s  of  t h e  g e n e r a l  d e v e l o p m e n t  p lan 

m a y  n o t  b e  a m e n de d .

(c) T h e  c o r p o r a t i o n  shall .old at l e a s t  o n e  h e a r i n g  in e a c h  

J u d i c i a l  d i s t r i c t  o f  th e  state t r e c e i v e  c o m m e n t s  f r o m  i n t e r e s t e d  

p a r t i e s  on  t h e  g e n e r a l  d e v e l o p m e n t  p l a n  p r o p o s e d  b y  t h e  c o r p o r a t i o n .  

E a c h  p u b l i c  h e a r i n g  s h a l l  be h e l d  in a s e p a r a t e  m u n i c i p a l i t y  o f  the 

s t a t e  as s e l e c t e d  in t h e  d i sc r e t i o n  o f  th e  c o r p o r a t i o n  a f t e r  p u b l i c  

n o t i c e  b y  p u b l i c a t i o n  in  a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  i n  that 

m u n i c i p a l i t y  at l e a s t  30 days b e f o r e  the c o m m e n c e m e n t  o f  t h e  hearing.

(d) F o l l o w i n g  th e  c o m p l e t i o n  of p u b l i c  h e a r i n g s ,  t h e  b o a r d  of 

d i r e c t o r s  s h a l l  a d o p t  t h e  gener a l  d e v e l o p m e n t  p lan, w h i c h  m a y  be 

a p p r o v e d  w i t h  o r  w i t h o u t  a m e n d m e n t  f r o m  t h e  p r o p o s e d  g e n e r a l  d e v e l o p -
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menl plan, by at l e a s t  t w o - t h i r d s  v o t e  of  all o f  the m e m b e r s  o f  the 

b o a r d  u p o n  a f i n d i n g  tha t  th e  g e n e r a l  d e v e l o p m e n t  p l a n  is in a c c o r d­

anc e  w i t h  a n d  f u r t h e r s  t h e  p u r p o s e s  o f  this chapter. T h e  g e n e r a l  

d e v e l o p m e n t  p l a n  as so a d o p t e d  s h a l l  c o n s t i t u t e  the c o n t r o l l i n g  d o c u­

me n t  a n d  l a n d  u s e  p l a n  s e t t i n g  f o r t h  the m a j o r  p l a n n i n g  a s s u m p t i o n s  

a n d  o b j e c t i v e s  f o r  the d e v e l o p m e n t  o f  the c a p i t a l  c i t y  a r e a  a n d  shall 

be e f f e c t i v e  o n  t h e  d a t e  t h e  c o r p o r a t i o n  d etermines.

(e) A m e n d m e n t s  to t he  g e n e r a l  d e v e l o p m e n t  p l a n  m a y  b e  m a d e  

p u r s u a n t  to the s a m e  p r o c e d u r e  set f o r t h  in this s e c t i o n  f o r  a p p r o v a l  

o f  a g e n e r a l  d e v e l o p m e n t  plan, e x c e p t  that the c o r p o r a t i o n  s h a l l  h o l d  

at l east o n e  p u b l i c  h e a r i n g  w i t h  r e s p e c t  thereto, p u b l i s h  n o t i c e  o f  

the p r o p o s e d  a m e n d m e n t s  as it c o n s i d e r s  a p p r o p r i a t e  a n d  i n v i t e  w r i t t e n  

c o m m e n t s  t h e r e o n  p r i o r  to a d o p t i o n  o f  the amendment. A m e n d m e n t s  to 

the g e n e r a l  d e v e l o p m e n t  p l a n  s hall be e f f e c t i v e  o n  the d a t e  th e  c o r p o r a­

tion determines.

Sec. 4 4 . 6 3 . 0 3 5 .  A D O P T I O N  O F  S P E C I F I C  D E V E L O P M E N T  P L A N S .  (a) 

F o l l o w i n g  a d o p t i o n  o f  the g e n e r a l  d e v e l o p m e n t  plan, the c o r p o r a t i o n  

shall, at times d e t e r m i n e d  a p p r o p r i a t e  b y  the c o r p o r a t i o n ,  c a u s e  to be 

p r e p a r e d  on e  or m o r e  s p e c i f i c  d e v e l o p m e n t  p l a n s  w h i c h  s h a l l  include, 

but n o t  b e  l i m i t e d  to, the f o l l o w i n g  elements:

(1) A  d e l i n e u t i o n  o f  rhe a r e a  to be d eveloped;

(2) A  d e t a i l e d  a n d  s p e c i f i c  s t a te m e n t  of the p r o p o s e d  uses 

w i t h i n  the a r e a  to b e  d e v e l o p e d ,  i n c l u d i n g  p r o p o s e d  g e n e r a l  l o c a t i o n s  

of all b u i l d i n g s  a n d  s t r u c t u r e s ;

(3) A g e n e r a l  d e s c r i p t i o n  o f  the land use r e s t r i c t i o n s  or 

c o v e n a n t s  to be p l a c e d  o n  th e  a r e a  to be developed;

(4) A  m a p  o f  the e x i s t i n g  a n d  p r o p o s e d  t r a n s p o r t a t i o n  a n d  

u t i l i t y  syst e m s  w i t h i n  th e  area;

(5) A  s t a t e m e n t  o f  the m e t h o d s  by w h i c h  the p r o p e r t y  w i t h i n



(6) A  s t a t e m e n t  o f  the r e l a t i o n s h i p  b e t w e e n  t h e  s p e c i f i c  

d e v e l o p m e n t  p l a n  a n d  th e  g e n e r a l  d e v e l o p m e n t  p l an ;  a n d

(7) A d d i t i o n a l  s t a t e m e n t s  or d o c u m e n t a t i o n  as th e c o r p o r a­

tio n  deems n e c e s s a r y  o r  a p p r o p r i a t e .

(b) E a c h  s p e c i f i c  d e v e l o p m e n t  p l a n  s hall b e  a p p r o v e d  b y  the 

b o a r d  o f  d i r e c t o r s .  E a c h  s p e c i f i c  d e v e l o p m e n t  p l a n  a d o p t e d  shall 

c o n s t i t u t e  the c o n t r o l l i n g  d o c u m e n t  a n d  land u s e  p l a n  f o r  the a r e a  to 

b e  d e v e l o p e d . I n  a c t i n g  u p o n  a p r o p o s e d  s p e c i f i c  d e v e l o p m e n t  plan, 

the b o a r d  o f  d i r e c t o r s  s h a l l  b e  g u i d e d  by the p u r p o s e s  o f  t his c h a p t e r  

a n d  p a r t i c u l a r l y :

(1) T v a d e g r e e  to w h i c h  the s p e c i f i c  d e v e l o p m e n t  pl a n  is in 

s u b s t a n t i a l  c o n f o r m i t y  w i t h  t h e  g e n e r a l  d e v e l o p m e n t  plan. If the 

b o a r d  o f  d i r e c t o r s  d e t e r m i n e s  t h a t  the s p e c i f i c  d e v e l o p m e n t  p l a n  u n d e r  

c o n s i d e r a t i o n  c o n s t i t u t e s  a s u b s t a n t i a l  ch a n g e  f r o m  the g e n e r a l  d e v e l o p­

men t  plan, the b o a r d  s h a ll  c o n s i d e r  the c h a n g e d  c i r c u m s t a n c e s  o r  o t h e r  

fact o r s  w h i c h  w a r r a n t  a c h a n g e  f r o m  the g e n e r a l  d e v e l o p m e n t  p l a n  as 

p r e v i o u s l y  a p p r o v e d.  A n y  s p e c i f i c  d e v e l o p m e n t  p l a n  c o n s t i t u t i n g  a 

s u b s t a n t i a l  c h a n g e  s h a l l be s u b j e c t  to the same p r o v i s i o n s  that ar e  

a p p l i c a b l e  to a m e n d m e n t s  to the g e n e r a l  d e v e l o p m e n t  p l a n  p u r s u a n t  to 

s u b s e c t i o n  (d) o f  Sec. 30 o f  this chapter. U p o n  a p p r o v a l  o f  s uch 

s p e c i f i c  d e v e l o p m e n t  plan, the r e l e v a n t  p o r t i o n  o f  the g e n e r a l  d e v e l o p­

me n t  p l a n  s h a l l  b e  d e e m e d  to b e  c o n c u r r e n t l y  a m e n d e d .

(2) T h e  l o c a t i o n  a n d  a d e q u a c y  o f  all  s t r e e t s  a n d  h i g h w a y s ,  

t r a n s p o r t a t i o n  f a c i l i t i e s ,  p u b l i c  utili t i e s,  c o m m u n i t y  a n d  r e c r e a t i o n a l  

facili ti e s ,  a n d  all  p u b l i c  s e r v i c e s  n e c e s s a r y  to s e r v e  t h e  l a n d  u s e s  

c o n t e m p l a t e d  - > y the s p e c i f i c  d e v e l o p m e n t  plan.

(3) Tne* e f f e c t  o f  a l l  p r o p o s e d  land u s e s  w i t h i n  the s p e c i f i c  

d e v e l o p m e n t  p l a n  u p o n  a d j a c e n t  l a n d  uses, w h e t h e r  e x i s t i n g  o r  p r o p o s e d ,
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the area m a y  be disposed of;



l o c a t e d  w i t h i n  or a d j a c e n t  to the  c a p i t a l  c i t y  area.

(c) A m e n d m e n t s  to a n y  s p e c i f i c  d e v e l o p m e n t  p l a n  m a y  b e  m a d e  

p u r s u a n t  to the same p r o c e d u r e  set f o r t h  i n  this s e c t i o n  f o r  a p p r o v a l  

o f  a s p e c i f i c  d e v e l o p m e n t  plan.

Sec. 44.63 .0 4 0 .  R E L A T I O N S H I P  O F  C O R P O R A T I O N ,  T H E  S T A T E  A N D  M U N I ­

CI P A L I T I E S .  (a) In e f f e c t u a t i n g  the p u r p o s e s  o f  this c h a p t er ,  t h e  

c o r p o r a t i o n  s hall w o r k  c l o s e l y  with, c o n s u l t  a n d  c o o p e r a t e  w i t h  t h e 

state, the M a t a n u s k a - S u s i t n a  Borough, t h e  c a p i t a l  cit y  a n d  a l l  d e p a r t­

ments, a g e n c i e s  or  i n s t r u m e n t a l i t i e s  o f  t h e  same. In p a r t i c u l a r ,  the 

c o r p o r a t i o n  s hall c o n s u l t  and  c o o p e r a t e  w i t h  all s tate a g e n c i e s  in 

o r d e r  to a s s u r e  the t i m e l y  a n d  c o o r d i n a t e d  r e l o c a t i o n  o f  s t a t e  g o v e r n­

m e n t a l  se rvices, o f f i c e s  a n d  s t a f f  f r o m  t h e  c i t y  a n d  b o r o u g h  o f  J u n e a u  

or o t h e r  a re a s  o f  the s t at e  to the c a p i t a l  c i t y  area.

(b) Al l  state a g e n c i e s  a n d  all m u n i c i p a l i t i e s  shall f u l l y  c o­

op e r a t e  w i t h  the c o r p o r a t i o n  in p l a n n i n g  o r  c a r r y i n g  out  a n y  o f  its 

f u n c t i o n s  p u r s u a n t  to the  p u r p o s e s  of t h i s  c h a p t e r  and m a y  e x t e n d  to 

t h e  c o r p o r a t i o n ,  w i t h  o r  w i t h o u t  c o n s i d e r a t i o n ,  a n y  f un ction, s e r vice, 

loan, g r a n t  or o t h e r  f o r m  o f  a s s i s t a n c e  o f  the c h a r a c t e r  w h i c h  t he y  

a r e  e m p o w e r e d  to r e n d e r  o r  p e r f o r m  an d  e n t e r  int o  c o n t r a c t s  a n d  a g r e e­

me n t s  w i t h  the c o r p o r a t i o n  c o n c e r n i n g  a l l  m a t t e r s  i n c lu d i n g ,  b u t  n o t  

l i m i t e d  to, the e x e r c i s e ,  di v is i o n ,  or  s h a r i n g  o f  powers. U p o n  th e 

c o r p o r a t i o n ' 8 -equest, a n y  g o v e r n m e n t a l  e n t i t y  m a y  t r a n s f e r  to the 

c o r p o r a t i o n  an y o f f i c e r s  a n d  e m p l o y e e s  It deems n e c e s s a r y  f r o m  t ime to 

t i m e  to a s s i s t  the c o r p o r a t i o n  in c a r r y i n g  out its f u n c t i o n s  a n d  

d u t i e s  u n d e r  this chapt e r .  O f f i c e r s  a n d  e m p l o y e e s  so t r a n s f e r r e d  

r e t a i n  t h e i r  status a n d  r i g h t s  as p u b l i c  e m p l o y e e s  and ar e  c o m p e n s a t e d  

b y  t h e i r  e m p l o y i n g  a g e n c y  w h i c h  shall c o n t i n u e  to e x e r c i s e  al l  o f  its 

r i g h t s  as employer.

(c) In a d d i t i o n  to the a g r e e m e n t  a u t h o r i z e d  b y  AS 2 9 . 1 8 . 6 4 0 ,  the 
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c o r p o r a t i o n  m a y  e n t e r  int o  a g r e e m e n t s  w i t h  t h e  c a p i t a l  c i t y  p r o v i d i n g  

t h a t  t h e  c i t y  furni s h,  as n e c e s s a r y ,  f o r  the c a p i t a l  c i t y  a r e a  i n c l u d e d  

in  a n y  d e v e l o p m e n t  p r o g r a m  w h i c h  h a s  n o t  ye t  b e e n  c o m p l e t e d ,  police, 

fire, s a n i t a t i o n ,  h e a l t h  p r o t e c t i o n  a n d  o t h e r  m u n i c i p a l  s e r v i c e s  as 

f i x e d  i n  th e  a g r e e m e n t s .  T h e  a g r e e m e n t s  m a y  p r o v i d e  f o r  p a y m e n t  b y  the 

c o r p o r a t i o n  to t h e  c i t y  o f  the c o s t s  o f  t h e s e  s e r v i c e s  o n  a f o r m u l a  o r  

o t h e r  b a s i s  as m a y  b e  f i x e d  in the a g r e e m e n t s .  W i t h  r e s p e c t  to p r o­

p e r t y  o w n e d  b y  it a n d  e x e m p t  f r o m  t a x a t i o n  p u r s u a n t  to this chapter, 

the c o r p o r a t i o n ,  i f  it so elects, m a y  m a k e  p a y m e n t s  i n  l i e u  o f  taxes 

to the c a p i t a l  c i t y  in a m o u n t s  w h i c h  it d e e m s  a p p r o p r i a t e  to d e f r a y  

al l  o r  p a r t  o f  t h e  costs o f  p r o v i d i n g  r e q u i r e d  s e r v i c e s  to s u c h  p r o­

perty.

( d )  In i m p l e m e n t i n g  t h e  d e v e l o p m e n t  p r o g r a m ,  t h e  c o r p o r a t i o n  m a y  

e n t e r  i n t o  c o n t r a c t u a l  a g r e e m e n t s  w i t h  a n y  p u b l i c  a g e n c y  f o r  t h e  

f u r n i s h i n g  o f  a n y  f a c i l i t i e s  o r  s e r v i c e s  n e c e s s a r y  o r  d e s i r a b l e  f o r  

t h e  d e v e l o p m e n t  p r o g r a m ,  a n d  a n y  s u c h  p u b l i c  a g e n c y ,  n o t w i t h s t a n d i n g  

a n y  o t h e r  l a w ,  m a y  e n t e r  i n t o  t h e s e  c o n t r a c t u a l  a g r e e m e n t s  w i t h  t h e  

c o r p o r a t i o n  a n d  t o  d o  a l l  t h i n g 3  n e c e s s a r y  t o  c a r r y  o u t  i t s  o b l i g a ­

t i o n s  u n d e r  t h e m .

(e) T h e  c o r p o r a t i o n ,  o n  b e h a l f  o f  i t s e l f  o r  in its o w n  n a m e  on 

b e h a l f  o f  a n y  c o n t r a c t o r ,  s u b c o n t r a c t o r  o r  o t h e r  p e r s o n  p e r f o r m i n g  

w o r k  i n  c o n n e c t i o n  w i t h  the g e n e r a l  d e v e l o p m e n t  plan, m a y  f il e  a 

m a s t e r  a p p l i c a t i o n  as d e f i n e d  b y  t h e  E n v i r o n m e n t a l  P r o c e d u r e s  C o o r d i­

n a t i o n  A c t  (AS 46.35) in o r d e r  to o b t a i n  s u c h  p e r m i t s  as it m a y  require. 

In o r d e r  to a l l o w  w o r k  to go f o r w a r d  as e x p e d i t i o u s l y  as p o s s i b l e  

p u r s u a n t  to the g e n e r a l  d e v e l o p m e n t  p lan, t h e  p r o c e d u r e s  set f o r t h  in 

this s u b s e c t i o n  s h a l l  s u p e r c e d e  t h e  p r o c e d u r e s  set o u t  i n  th e  E n v i r o n­

m e n t a l  P r o c e d u r e s  C o o r d i n a t i o n  Act. U p o n  f i l i n g  a m a s t e r  a p p l i c a t i o n  

t h e  c o r p o r a t i o n  s h a l l  s u b m i t  a s c h e d u l e  s e t t i n g  f o r t h  t h e  date b e f o r e
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w h i c h  e a c h  p e r m i t  r e q u i r e d  m u s t  b e  i s s u e d  in o r d e r  to a l l o w  w o r k  to 

p r o c e e d  i n  a c c o r d a n c e  w i t h  t h e  g e n e r a l d e v e l o p m e n t  p l a n .  E a c h  p e r m i t  

s h a l l  b e  e i t h e r  g r a n t e d  or  d e n i e d  n o  l a t e r  t h a n  60 d a y s  p r i o r  to the 

dat e s u b m i t t e d  w i t h  the m a s t e r  a p pl i c a t i o n .  I f  the p e r m i t  is n e i t h e r  

g r a n t e d  n o r  denied, it s h a l l  b e  d e e m e d  to h a v e  b e e n  g r a n t e d  a n d  m a y  

n o t  b e  r e v o k e d  w i t h o u t  t h e  p r i o r  a p p r o v a l  o f  t h e  g o v e r n o r .  If a n y  

pe r m i t  is d e n i ed ,  the c o r p o r a t i o n  m a y  a p p e a l  t h e  d e n i a l  d i r e c t l y  to 

the g o v e r n o r  w h o  s ha l l  r e c e i v e  w r i t t e n  s u b m i s s i o n s  f r o m  the a f f e c t e d  

a g e n c y  a n d  t h e  c o r p o r a t i o n  on  an e x p e d i t e d  b a s i s  a n d  r e n d e r  a d e c i s i o n  

e i t h e r  r e v e r s i n g  th e  d e c i s i o n  o f  the a g e n c y  a n d  g r a n t i n g  the p e r m i t  or 

u p h o l d i n g  th e  d e c i s i o n  o f  the  agency. N o  p e r m i t  m a y  b e  d e n i e d  o n  the 

g r o u n d  t h a t  t h e  a f f e c t e d  a g e n c y  has n o t  h a d  a s u f f i c i e n t  o p p o r t u n i t y  

to m a k e  tests, studies, e v a l u a t i o n s  o r  o t h e r  i n v e s t i g a t i o n s .  T h e  

c o r p o r a t i o n  a n d  the D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  s h a l l  

c o o p e r a t e  in e x p e d i t i n g  th e r e v i e w  p r o ce s s  to t h e  g r e a t e s t  p o s s i b l e  

ex t e n t  b y  c o n s o l i d a t i n g  h e a r i n g s  a n d  o t h e r w i s e  a v o i d i n g  a m u l t i p l i c i t y  

of w r i t t e n  o r  o r a l  s u b m i s s i o n s .  No a g e n c y  m a y  d e m a n d  as a c o n d i t i o n  

of c o m m e n c i n g  its i n v e s t i g a t i o n s  that the c o r p o r a t i o n  b e a r  t h e  a g e n c y ' s  

costs a n d  e x p e n s e s  c o n n e c t e d  therewith. T h e  c o r p o r a t i o n  m a y  a m e n d  the 

m a s t e r  a p p l i c a t i o n  at a n y  t i m e  a n d  f r o m  time  to t ime a n d  m a y  s e e k  

a d d i t i o n a l  p e r m i t s  thereb y .  T h e  c o r p o r a t i m  s h a l l  u s e  its b e s t  e f f o r t s  

to f u l l y  c o o p e r a t e  w i t h  al l  a f f e c t e d  a g e n c i e s  a n d  s h a l l  g i v e  al l  s u c h  

a g e n c i e s  c o m p l e t e  acc e s s  to t h e  c o r p o r a t i o n ' s  r e l e v a n t  d o c u m e n t s  a n d  

records. To t he  e x t e n t  t hat t here is an i n c o n s i s t e n c y  o r  c o n f l i c t  

b e t w e e n  t h e  p r o v i s i o n s  o f  t his s u b s e c t i o n  a n d  t h e  E n v i r o n m e n t a l  P r o c e­

dures C o o r d i n a t i o n  A c t  o r  w i t h  a n y  o t h e r  s t a t u t e  r e g a r d i n g  the i s s u a n c e  

o f  p e r m i t s ,  t h e  p r o v i s i o n s  o f  this s u b s e c t i o n  s h a l l  c o n t r o l.

Sec. 4 4 . 6 3 . 0 4 5 .  A C Q U I S I T I O N  O F  R E A L  P R O P E R T Y ,  (a) T h e  c o r p o r a­

tion m a y  at a n y  t i m e  a c q u i r e  r ea l  p r o p e r t y  b y  n e g o t i a t i o n  w i t h  th e  
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o w n e r s  there of .

(b) U p o n  m a k i n g  a f i n d i n g  t h a t  it is n e c e s s a r y  o r  c o n v e n i e n t  to 

a c q u i r e  any r e a l  p r o p e r t y  o r  a n y  i n t e r e s t  t h e r e i n  l o c a t e d  in the 

c a p i t a l  c i t y  area, or  o u t s i d e  th e  c a p i t a l  c i t y  a r e a  f o r  the p u r p o s e  of 

p r o v i d i n g  a n y  w a t e r ,  sewer, road, a i r p o r t  or  o t h e r  u t i l i t y  o r  f a c i l i t y  

f o r  t h e  c a p i t a l  c i t y  area, for its i m m e d i a t e  o r  f u t u r e  use, the c o r­

p o r a t i o n  m a y  a c q u i r e  s u c h  p r o p e r t y  in a n y  l a w f u l  m a n n e r ,  i n c l u d i n g  the 

e x e r c i s e  o f  th e  p o w e r  o f  e m i n e n t  d o m a i n  p u r s u a n t  to th e  p r o v i s i o n s  of 

A S  0 9 . 5 5 . 2 4 0 ,  ct seq. A n y  p u r p o s e  for  w h i c h  t h e  c o r p o r a t i o n  p r o p o s e s  

to u s e  s u c h  p r o p e r t y  is h e r e b y  d e c l a r e d  a  p u b l i c  u s e  a n d  the c o r p o r a­

t i o n  may, in its d i s c r e t i o n ,  fil e  a d e c l a r a t i o n  o f  t a k i n g  a n d  h a v e  

t i t l e  a n d  r i g h t  *. ast in it as p r o v i d e d  i n  A S  0 9 . 5 5 . 4 4 0  a n d  as o t h e r­

w i s e  p r o v i d e d  b y  law.

Sec. 4 4 . 6 3 . 0 5 0 .  S T A T E  LOANS. T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  

l o a n  to t h e  c o r p o r a t i o n  f r o m  s u r p l u s  m o n e y s  in t h e  g e n e r a l  f u n d  a su m  

n o t  to e x c e e d  $ 1 5 3 , 0 0 0 , 0 0 0 .  P r i o r  to a n y  d i s b u r s e m e n t  o f  t h e  p r o c e e d s  

o f  the loan, the c o m m i s s i o n e r  o f  r e v e n u e,  w i t h  t h e  a p p r o v a l  o f  the 

g o v e r n o r ,  s h a l l  e n t e r  i nto a l o a n  a g r e e m e n t  w i t h  the c o r p o r a t i o n  

p r o v i d i n g  f o r  the t e r ms  o f  r e p a j m e n t  o f  t h e  l o a n  o v e r  t h e  p e r i o d  of 

y e a r s  a n d  at the r a t e  o r  r a te 3  o f  i n t e r e s t  as m a y  b e  f i x e d  in the l oan 

a g r e e m e n t .  T h e  l o a n  a g r e e m e n t  m a y  a l s o  p r o v i d e  f o r  s u b o r d i n a t i o n  of  

t h e  t e r m s  o f  r e p a y m e n t  o f  the l o a n  to n o t e s  o r  b o n d s  o f  the c o r p o r a­

tio n  to b e  i s s u e d  a t  a l a t e r  date  o r  dates, a n d  s h a l l  p r o v i d e  fo r  (1) 

a p e r i o d i c  d i s b u r s e m e n t  s c h e d u l e  o f  the l o a n  p r o c e e d s  c o n s i s t e n t  wit h  

t h e  p r o g r e s s  o f  the g e n e r a l  d e v e l o p m e n t  p l a n  o f  t h e  c o r p o r a t i o n  du r i n g  

e a c h  f i s c a l  y e a r  o f  the  s t a t e an d  c o n s i s t e n t  w i t h  the p r o j e c t e d  

f i n a n c i a l  a b i l i t y  o f  the s tate to d i s b u r s e  l o a n  p r o c e e d s  in e a c h  

f i s c a l  year, a n d  (2) a n  a n n u a l  o r  o t h e r  p e r i o d i c  r e v i e w  p r o c e d u r e  by  

a c o m m i t t e e  c o n s i s t i n g  o f  fo u r  c o m m i s s i o n e r s  o f  p r i n c i p a l  d ep a r t m e n t s
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o f  state g o v e r n m e n t  a p p o i n t e d  b y  the governor, a n d  the c o m m i s s i o n e r  o f  

revenue, to d e t e r m i n e  (A) w h e t h e r  the f i n a n c i a l  a n d  e c o n o m i c  p r o j e c t i o n s  

c o n t a i n e d  in the g e n e r a l  d e v e l o p m e n t  p l a n  and s p e c i f i c  d e v e l o p m e n t  

p l a n s  are b e i n g  f u l f i l l e d ,  a n d  (B) w h e t h e r  the f i n a n c i a l  c o n d i t i o n  of 

the state w i l l  a c c o m m o d a t e  e a c h  a n n u a l  l o a n  d i s b u r s e m e n t .  T h e  L e g i s­

lati v e  B u d g e t  -end A u d i t  C o m m i t t e e  shall m a k e  the sam e r e v i e w  p r o v i d e d  

fo r  in the a g r e e m e n t  a n d  r e p o r t  its f i n d i n gs  to the c o m m i t t e e .  T h e  

lo a n  a g r e e m e n t  s h a l l  p r o v i d e  th a t  the r e c o m m e n d a t i o n s  o f  th e  c o m m i t t e e ,  

b a s e d  on t h e d e t e r m i n a t i o n s  m a d e  b y  the comm i t t ee ,  s h a l l  g o v e r n  the 

a m o u n t  o f  e a c h  l o a n  d i s b u r s e m e n t .

Sec. 4 4 . 6 3 . 0 5 5 .  D I S P O S I T I O N  O F  PROPERTY, (a) T h e  c o r p o r a t i o n  

shall a d o p t  r e g u l a t i o n s  fo r  the sale, l e a s e  or o t h e r  d i s p o s a l  o f  

p r o p e r t y  u n d e r  this chapter. A f t e r  a d o p t i o n  of r e g u l a t i o n s  a n d  o f  one 

o r  m o r e  s p e c i f i c  d e v e l o p m e n t  plans, the c o r p o r a t i o n  m a y  sell, l e a s e  or 

o t h e r w i s e  d i s p o s e  of, all o r  a n y  p o r t i o n  o f  the p r o p e r t y  e n c o m p a s s e d  

by the p l a n s  to a n y  pers o n,  firm, par t n e r s h ip ,  o r  c o r p o r a t i o n ,  e i t h e r  

p u b l i c  or p r i v a t e ;  u p o n  s u c h  terms a nd  c o n d i t i o n s  as it d e t e r m i n e s  but 

o n l y  if the b o a r d  o f  d i r e c t o r s  s p e c i f i c a l l y  finds t h a t  the terms and  

c o n d i t i o n s  o f  s u c h  sale, l e a s e  o r  o t h e r  d i s p o s a l  a r r a n g e m e n t  ar e  in 

s u b s t a n t i a l  c o n f o r m i t y  w i t h  the plans. P r i o r  to the sale, l e a s e  or 

o t h e r  d i s p o s a l  o f  a n y  p r o p e r t y  b y  the c o r p o r a t i o n  p u b l i c  n o t i c e  o f  the 

i n t e n t i o n  o f  th e  c o r p o r a t i o n  to do so shall be g i v e n  b y  p u b l i c a t i o n  of 

a g e n e r a l d e s c r i p t i o n  o f  the terms th e r e o f  at l e a s t  10 d ays p r i o r  to 

the sale, l e a s e  o r  d i s p o s a l  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in 

the T h i r d  J u d i c i a l  Dist r i c t .

(b) N o t w i t h s t a n d i n g  a n y  o t h e r  law a n d  s u b j e c t  to a n y  a g r e e m e n t  

w i t h  n o t e h o l d e r s  o r  b o n d h o l d e r s ,  an y  sale, lease or  o t h e r  d i s p o s a l  

p u r s u a n t  to s u b s e c t i o n  (a) o f  this s e c t i o n  m a y  b e  m a d e  w i t h o u t  p u b l i c  

b i d d i n g  o r  p u b l i c  sale, p u r s u a n t  to a n e g o t i a t e d  c o n t r a c t ,  a g r e e m e n t



o r  l e a s e  a n d  c o n t a i n i n g  a ny  p r o vi s i o n s ,  l i m i t a t i o n s ,  r e q u i r e m e n t s ,  

terms a n d  c o n d i t i o n s  as the c o r p o r a t i o n  d e t e r m i n e s  to b e  n e c e s s a r y  or  

d e s i r a b l e  f o r  t h e  i m p l e m e n t a t i o n  of a s p e c i f i c  d e v e l o p m e n t  p l a n  p r o­

v i d e d  t h a t  p u b l i c  n o t i c e  is g i v e n  in a c c o r d a n c e  w i t h  (a) o f  this 

section,

(c) T h e  r e a l  p r o p e r t y  in the c a p i t a l  c i t y  a r e a  s h a l l  n o t  be 

s u b j e c t  to th e  p r o v i s i o n s  of th e  A l a s k a  L a n d  A c t  (AS 38.05).

Sec. 4 4 . 6 3 . 0 6 0 .  T R A N S F E R  O F  S TATE O W N E D  R E A L  P R O P E R T Y .  T h e  

l e g i s l a t u r e  i n t e n d s  tha t  all lands l o c a t e d  w i t h i n  the c a p i t a l  cit y  

a r e a  o w n e d  b y  the s tate or an y state a g e n c y  b e  t r a n s f e r r e d  to the 

c o r p o r a t i o n  in o r d e r  to p e r m i t  the c o r p o r a t i o n  to t i m e l y  d e v e l o p  a 

c o m p r e h e n s i v e l y  p l a n n e d  n e w  c a p it a l  for the s t a t e  in a c c o r d a n c e  w i t h  

the p u r p o s e s  o f  t his Act. A c c o r d i n g l y ,  t h e  c o m m i s s i o n e r  o f  n a t u r a l  

r e s o u r c e s  a n d  a n y  o t h e r  s t a t e  o f f i c i a l  h a v i n g  j u r i s d i c t i o n  o v e r  the 

c o n v e y a n c e  o r  t r a n s f e r  o f  s t at e  o w n e d  l a n d  shall, w i t h i n  60 days f r o m  

the w r i t t e n  r e q u e s t  o f  the c h a i r m a n  o f  the c o r p o r a t i o n ,  t r a n s f e r  a n d  

c o n ' e y  to the c o r p o r a t i o n  all right, t i t l e  a n d  i n t e r e s t  o f  the state 

in all o f  the s t a t e  lands, i n c l u d i n g  l ands u n d e r  w a t e r ,  l y i n g  w i t h i n  

the c a p i t a l  c i t y  area. Th e  s a i d  t r a n s f e r  a n d  c o n v e y a n c e  shall c o n t a i n  

s u c h  r e s e r v a t i o n s  to the s t a t e  o f  all r e s o u r c e s  as m a y  ha v e  b e e n  

r e q u i r e d  b y  C o n g r e s s  a n d  s hall p r o v i d e  for a c c e s s  to t h e s e  reso u rc e s .  

R e s e r v a t i o n  o f  a c c e s s  shall n o t  u n n e c e s s a r i l y  i m p a i r  th e  owners' use, 

p r e v e n t  t h e  c o n t r o l  o f  trespass, or p r e c l u d e  c o m p e n s a t i o n  for damages.

Sec. 4 4 . 6 3 . 0 6 5 .  C O N S T R U C T I O N  CONTR A C T S .  (a) T h e  c o r p o r a t i o n  

shall a d o p t  r e g u l a t i o n s  p u r s u a n t  to this c h a p t e r  e s t a b l i s h i n g  p r o c e­

dures for e n t e r i n g  i nto a g r e e m e n t s  for c o n s t r u c t i o n  o f  f a c i l i t i e s  an d  

i m p r o v e m e n t s  o n  all o r  a n y  p a r t  of any d e v e l o p m e n t  p r o g r a m .  The  

r e g u l a t i o n s  s h a l l  p r o v i d e  for p r o c e d u r e s  fo r  i s s u i n g  p u b l i c  r e q u e s t s  

for b i d s  o r  p r o p o s a l s  i n c l u d i n g  the e s t a b l i s h m e n t  o f  q u a l i f i c a t i o n s
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for b i d d e r s  f o r  c o n s t r u c t i o n  and m a y  p r o v i d e  tha t  (1) a n y  c o n s t r u c t i o n  

c o n t r a c t  a w a r d e d  b y  t h e  c o r p o r a t i o n  a f t e r  b i d d i n g  s h a l l  c o n t a i n  terms 

a n d  c o n d i t i o n s  as t h e  c o r p o r a t i o n  m a y  fix, (2) t h e  c o r p o r a t i o n  m a y  

re j e c t  a n y  o r  al l  b i d s  i f  i n  its sole j u d g m e n t  t h e  b u s i n e s s  a n d  t e c h n i­

cal o r g a n i z a t i o n ,  plant, resou r c e s ,  fi n a n c i a l  s t a n d i n g  o r  e x p e r i e n c e  

o f  the l o w e s t  v i d d e r  j u s t i f i e s  su c h  r e j e c t i o n  in v i e w  o f  t h e  w o r k  to 

b e  p e r f o r m e d ,  a n d  (3) the c o r p o r a t i o n  m a y  w a i v e  a n y  i n f o r m a l i t y  in a 

b i d  if it b e l i e v e s  that th e  p u b l i c  i n t e r e s t  w i l l  b e  p r o m o t e d  thereby.

No c o n s t r u c t i o n  c o n t r a c t  to w h i c h  the c o r p o r a t i o n  is a p a r t y  is s u b j e c t  

to the p r o v i s i o n s  o f  A S  35.15. T h e  c o r p o r a t i o n ' s  i n t e r e s t  in a n y  real 

p r o p e r t y  is n o t  s u b j e c t  to an y  cl a i ms  u n d e r  AS 34.35. N o  c o n s t r u c t i o n  

c o n t r a c t  s h a l l  b e  e n t e r e d  into r e q u i r i n g  tne e x p e n d i t u r e  o f  b o r r o w e d  

funds u n l e s s  the f u n ds  ar e  in the h a n d s  of thr c o rp o r a t i o n .

(b) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  s u b s e c t i o n  (a) h e r e o f  or 

a n y  o t h e r  law, a n d  s u b j e c t  to an y  a g r e e m e n t  w i t h  n o t e h o l d e r s  o r  b o n d­

holders, the c o r p o r a t i o n  m a y  a d o pt  r e g u l a t i o n s  p r o v i d i n g  tha t  it may, 

w h e n  it f i n d s t h a t  th e  b i d  p r o c e s s  of (a) o f  this s e c t i o n  w o u l d  impede, 

h a m p e r  o r  d e l a y  i m p l e m e n t a t i o n  of  a d e v e l o p m e n t  p r o g r a m  o r  w o u l d  

o t h e r w i s e  b e  d e t r i m e n t a l  to the f i n a n c i a l  o b j e c t i v e s  u n d e r l y i n g  the 

d e v e l o p m e n t  p r o g r a m ,  e n t e r  into a c o n s t r u c t i o n  c o n t r a c t  for all o r  any 

p a r t  o f  a d e v e l o p m e n t  p r o g r a m  w i t h o u t  p u b l i c  b i d d i n g  or c o m p l i a n c e  

w i t h  the p r o v i s i o n s  o f  AS  35.15 a n d  that s u c h  n e g o t i a t e d  c o n t r a c t  or 

a g r e e m e n t  m a y  c o n t a i n  a n y  p r o v i s i o n s ,  l i m i t a t i o ns ,  r e q u i r e m e n t s ,  terms 

and c o n d i t i o n s  the c o r p o r a t i o n  deems n e c e s s a r y  o r  d e s i r a b l e  for the 

i m p l e m e n t a t i o n  o f  th e  d e v e l o p m e n t  program. No s u c h  c o n t r a c t  or  a g reement 

ex c e p t  c o n t r a c t s  o r  a g r e e m e n t s  f o r p e r s o n a l  s e r v i c e s  or c o n t r a c t s  or 

a g r e e m e n t s  i n v o l v i n g  the e x p e n d i t u r e  o f  less t h a n  $ 2 0 , 0 0 0  s h a l l  be 

e n t e r e d  int o  u n l e s s  the c o r p o r a t i o n  has g i v e n  p u b l i c  n o t i c e  of its 

i n t e n t i o n  to e n t e r  i n t o  the c o n t r a c t  at a m e e t i n g  at w h i c h  the p r o p o s e d  
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c o n t r a c t  is a v a i l a b l e  for i n s p e c t i o n  and a n  o p p o r t u n i t y  f o r  m e m b e r s  of 

the p u b l i c  to b e  h e a r d  is a f forded.

Sec. 4 4 . 6 3 . 0 7 0 .  M O N I E S  O F  T H E  C O R P O R A T I O N ,  (a) T h e  L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o m m i t t e e  f r o m  time to time m a y  e x a m i n e  th e  a c c o u n t s  

a n d  b o o k s  o f  the c o r p o r a t i o n  i n c l u d i n g  its r e c e i p t s ,  d i s b u r s e m e n t s ,  

cont r a c ts ,  leases., s i n k i n g  funds, i n v e s t m e n t s  a n d  a l l  o t h e r  r e c o r d s  

a n d  p a p e r s  r e l a t i n g  to its f i n a n c i a l  standing. T h e  L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o m m i t t e e  shall c o n d u c t  a n  e x a m i n a t i o n  a t  l e a s t  o n c e  

e v e r y  two ye a r s ;  p r o vided, h o we v e r ,  that the L e g i s l a t i v e  B u d g e t  a n d  

A u d i t  C o m m i t t e e  m a y  a c c e p t  f r o m  the c o r p o r a t i o n  in l i e u  t h e r e o f  a n  

i n d e p e n d e n t  a u d i t  o f  the c o r p o r a t i o n  by a f i r m  o f  c e r t i f i e d  p u b l i c  

a c c o u n t a n t s  m a d e  at th e  r e q u e s t  o f  the c o r p o r a t i o n .

(b) A n y  m o n i e s  o f  the c o r p o r a t i o n  i n c l u d i n g  t h e  p r o c e e d s  o f  

bonds o r  n o t e s  n o t  r e q u i r e d  for i m m e d i a t e  us e  may, at t h e  d i s c r e t i o n  

of the c o r p o r a t i o n ,  be i n v e s t e d  in the same m a n n e r  a n d  o n  th e  sa m e  

c o n d i t i o n s  as p e r m i t t e d  for the i n v e s t m e n t  o f  f u n d s  o f  t h e  s t a t e  or 

h e l d  in the t r e a s u r y  u n d e r  AS 37.10.070, p r o v i d e d ,  h o w e v e r ,  that the 

c o r p o r a t i o n  m a y  a g r e e  w i t h  b o n d h o l d e r s  o r  n o t e h o l d e r s  to f u r t h e r  limit 

those i n v e s t m e n t s .

(c) N o t w i t h s t a n d i n g  the f o r e g o i n g  p r o v i s i o n s  o f  t h i s  section, 

the c o r p o r a t i o n  m a y  c o n t r a c t  w i t h  h o l d e r s  of  a n y  o f  its b o n d s  o r  n otes 

as to the c u s t o d y ,  c o l l e c ti o n ,  securing, i n v e s t m e n t  a n d  p a y m e n t  o f  any 

m o n i e s  o f  the c o r p o r a t i o n ,  o f  a n y  m o n i e s  h e l d  in t r u s t  o r  o t h e r w i s e  

for the p a y m e n t  o f  b o n d s o r  notes, a n d  m a y  c a r r y  ou t  s u c h  c o n t r a c t . 

M o n i e s  h e l d  in t r us t  or o t h e r w i s e  for the p a y m e n t  o f  b o n d s  o r  n o t e s  or 

in an y  w a y  to s e c u r e  b o n d s  or n o t e s  and d e p o s i t s  o f  s u c h  m o n i e s  m a y  be 

s e c u r e d  in th e  s a m e  m a n n e r  as m o n i e s  ot the c o r p o r a t i o n ,  a n d  a l l  banks 

an d  trust c o m p a n i e s  m a y  g i v e  s uch s e c u r i t y  for t h e s e  d e p o s i t s .

Sec. 4 4 . 6 3 . 1 7 5 .  E X E M P T I O N  F R O M  TAX A T I O N , (a) T h e  e x e r c i s e  o f
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the p o w e r s  g r a n t e d  b y  t h i s  c h a p t e r  shall b e  in all r e s p e c t s  f o r  t h e  

b e n e f i t  o f  the p e o p l e  o f  th e  S t a t e  o f  A l a s k a  a n d  s h a l l  c o n s t i t u t e  the 

p e r f o r m a n c e  o f  a n  e s s e n t i a l  g o v e r n m e n t a l  function. T h e  i n c o m e  a n d  

o p e r a t i o n s  o f  t h e  c o r p o r a t i o n  are  e x e m p t  f r o m  " a x a t i o n  o f  a n y  k i n d  b y  

the s tate a n d  a n y  m u n i c i p a l i t y .  O b l i g a t i o n s  i s s u e d  b y  the c o r p o r a t i o n  

p u r s u a n t  to t h ' c h a p t e r  t o g e t h e r  w i t h  i n c o m e  t h e r e f r o m  s h a l l  b e  fre e 

f r o m  t a x a t i o n  by the s t a t e  o r  a n y  m u n i c i p a l i t y ,  p r o v i d e d ,  h o w e v e r ,  

that o b l i g a t i o n s  so i s s u e d  s h a l l  n o t  be fre e  from e s t a t e  taxes.

(b) T h e  i n t e r e s t  o f  th e  c o r p o r a t i o n  in any r e a l  p r o p e r t y  s h a l l  

be e x e m p t  f r o m  t a x a t i o n  o f  a n y  k i n d  b y  the state, the c a p i t a l  c i t y  a n d  

an y  o t h e r  m u n i c i p a l i t y .  T h e  c o r p o r a t i o n  may, h o wever, m a k e  p a y m e n t s  

to the c a p i t a l  c i t y  in l i e u  o f  taxes. I n t e r e s t s  o w n e d  by  o t h e r s  t h a n  

the c o r p o r a t i o n  in r e a l  p r o p e r t y  o f  the c o r p o r a t i o n  s h a l l  b e  t a x a b l e  

b y  the M a t a n u s k a - S u s i t n a  B o r o u g h  a n d  o t h e r w i s e  to the e x t e n t  o t h e r w i s e  

p r o v i d e d  b y  law.

A R T I C L E  4. C A P I T A L  D E V E L O P M E N T  FINANCE.

Sec. 4 4 . 6 3 . 0 8 0 .  B O N D S  A N D  N O T E S  O F  T H E  C O R P O R A T I O N .  (a) T h e  

c o r p o r a t i o n  m a y  f r o m  t i m e  to time i s s u e  its b onds a n d  n o t e s  i n  the 

p r i n c i p a l  a m o u n t s  w h i c h ,  in the o p i n i o n  of the c o r p o r a t i o n ,  a r e  n e c e s­

sary to p r o v i d e  s u f f i c i e n t  f unds for c a r r y i n g  out a n y  o f  its c o r p o r a t e  

purposes, i n c l u d i n g  b u t  n o t  l i m i t e d  to, the u n d e r t a k i n g  a n d  c o m p l e t i o n  

o f  d e v e l o p m e n t  p r o g r a m s ,  the  p a y m e n t  of i n t e r e s t  on b o n d s  a n d  n o t e s  of  

the corp o ra t i o n ,  the r e c e i p t  o f  funds in a n t i c i p a t i o n  o f  the s a l e  of 

b onds o f  the c o r p o r a t i o n ,  th e  r e f u n d i n g  o f  b o n d s  for the p u r p o s e  o f  

p a y i n g  or r e t i r i n g  b o n d s  p r e v i o u s l y  is s u e d b y  it, th e  e s t a b l i s h m e n t  of 

r e s e rv e s  to s e c u r e  s u c h  b o n d s  o r  n o t e s  and all o t h e r  e x p e n d i t u r e s  o f  

the c o r p o r a t i o n  i n c i d e n t  to a n d  n e c e s s a r y  o r  c o n v e n i e n t  to c a r r y  ou t  

its c o r p o r a t e  p u r p o s e s  a n d  powers. N o  bonds o r  n o t e s  m a y  be i s s u e d  b y  

the c o r p o r a t i o n  u n l e s s  t h e  S t a t e  B o n d  C o m m i t t e e  (AS 37.15) f i l e s  its 
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w r i t t e n  c o n s e n t  to t h e  i s s u a n c e  thereof. T h e  f o r e g o i n g  l i m i t a t i o n  

s hall n o t  a p p l y  to t h e  i s s u a n c e  o f  n o t e s  o r  o t h e r  e v i d e n c e s  o f  i n d e b t e d­

ness i s s u e d  b y  t h e  c o r p o r a t i o n  u n d e r  sec. 50 o f  t h i s  c h a p t e r .

(b) A l l  b o n d s  a n d  n o t e s  i s s u e d  b y  the c o r p o r a t i o n  m a y  e i t h e r  b e  

u n l i m i t e d  o b l i g a t i o n s  o f  t h e  r o r p o r a t i o n  o r  m a y  be p a y a b l e  s o l e l y  ou t  

o f  the r e v e n u e s  a n d  r e c e i p t s  d e r i v e d  b y  the c o r p o r a t i o n  g e n e r a l l y  o r  

f r o m  its d e v e l o p m e n t  p r o g r a m s  or f r o m  a n y  d e s i g n a t e d  d e v e l o p m e n t  

p r o g r a m  o r  a n y  p a r t  t h e r e o f ,  all as m a y  be d e s i g n a t e d  in th e  p r o c e e d­

ings o f  t h e  c o r p o r a t i o n  u n d e r  w h i c h  the b o n d s  o r  n o t e s  s h a l l  b e  

a u t h o r i z e d  to b e  issu ed .  T h e  b o n d s  a n d  n o t e s  m a y  b e  e x e c u t e d  a n d  

d e l i v e r e d  b y  t h e  c o r p o r a t i o n  at any time a n d  f r o m  t i m e  to time, a n d  

m a y  b e  in s u c h  f o r m  a n d  d e n o m i n a t i o n s  and o f  s u c h  t e n o r  a n d  m a t u r i t i e s ,  

c a r r y  s u c h  r e d e m p t i o n ,  p r e m i u m  or c o n v e r s i o n  p r i v i l e g e s ,  h a v e  s u c h  

r a n k  a n d  p r i o r i t y ,  b e  p a y a b l e  at s u c h  p l a c e  o r  p l a c e s  w h e t h e r  w i t h i n  

^.r w i t h o u t  t h e  state, b e  p a y a b l e  in s u c h  i n s t a l l m e n t s  a n d  at s u c h  t i m e  

o r  t i m e s , b e a r  i n t e r e s t  at s u c h  r ate or r ates p a y a b l e  at s u c h  tim e  o r  

timeB a n d  at s u c h  p l a c e  o r  p l a c e s  a n d  e v i d e n c e d  in s u c h  m a n n e r ,  a n d  

ma y  c o n t a i n  a n y  o t h e r  p r o v i s i o n s  ;\ot i n c o n s i s t e n t  h e r e w i t h ,  al l  as m a y  

be d e t e r m i n e d  b y  t h e  c o r p o r a t i o n  in its sole d i s c r e t i o n  a n d  p r o v i d e d  

by r e s o l u t i o n .

(c) A n y  b o n d s  o r  n o t e s  of the c o r p o r a t i o n  m a y  b e  s o l d  at the 

p rice o r  p r i c e s ,  at p u b l i c  o r  pr i v a t e  sale, in t h e  m a n n e r  a n d  f r o m  

time to tim e  as m a y  b e  d e t e r m i n e d  b y  the c o r p o r a t i o n ,  a n d  the c o r p o r a­

tion m a y  p a y  a l l  e x p e n s e s ,  p r e m i u m s  a n d  c o m m i s s i o n s ,  a n d  g i v e  a n y  

d i s c o u n t s  w h i c h  it d e e m s  n e c e s s a r y  or  a d v a n t a g e o u s  i n  c o n n e c t i o n  w i t h  

the i s s u a n c e  a n d  s a l e  t he reof.

(d) I s s u a n c e  b y  t h e  c o r p o r a t i o n  o f  on e  o r  m o r e  s e r i e s  o f  b o n d s  

or n o t e s  f o r  o n e  o r  m o r e  p u r p o s e s  does not p r e c l u d e  it f r o m  i s s u i n g  

o t h e r  b o n d s  o r  n o t e s  in c o n n e c t i o n  w i t h  the s a m e  d e v e l o p m e n t  p r o g r a m
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o r  a n y  o t h e r  d e v e l o p m e n t  p r o gr a m ,  b u t  the p r o c e e d i n g s  w h e r e u n d e r  any 

s u b s e q u e n t  b o n d s  o r  n o t e s  a r e  i s s u e d  s h al l  r e c o g n i z e  a n d  p r o t e c t  any 

p r i o r  p l e d g e  o r  m o r t g a g e  m a d e  f o r  a n y  p r i o r  i s s u e  of b o n d s  o r  n o t e s  

u n l e s s  in th e  p r o c e e d i n g s  a u t h o r i z i n g  the p r i o r  i ssue the r i g h t  is 

r e s e r v e d  to i s s u e  s u b s e q u e n t  b o n d s  o r  n o t e s  o n  a p a r i t y  w i t h  o r  s u p e r i o r  

to the  p r i o r  issue.

(e) T h e  c o r p o r a t i o n  m a y  i s s u e  its b o n d s  o r  n o t e s  fo r  the p u r p o s e  

o f  r e f u n d i n g  a n y  b o n d s  o r  n o t e s  o f  the c o r p o r a t i o n  t h e n  o u t s t a n d i n g ,  

i n c l u d i n g  the p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  t h e r e o n  a n d  a n y  i n t e r e s t  

a c c r u e d  o r  to a c c r u e  to the e a r l i e s t  or  s u b s e q u e n t  d a t e  o f  r e d e mp t i o n ,  

p u r c h a s e  o r  m a t u r i t y  o f  s u c h  b o n d s  o r  no t e s,  and, if t h e  c o r p o r a t i o n  

d eems a d v i s a b l e  f o r  the a d d i t i o n a l  p u r p o s e  o f  p a y i n g  a l l  o r  a n y  par t 

o f  the co s t  o f  u n d e r t a k i n g ,  a c q u i r i n g ,  c o n s t r u c t i n g ,  r e c o n s t r u c t i n g ,  

o r  i m p r o v i n g  a n y  d e v e l o p m e n t  p r o g r a m ,  or the m a k i n g  o f  a n y  m o r t g a g e  

l o a n  o n  a n y  d e v e l o p m e n t  p r o g r am .  T h e  c o r p o r a t i o n ,  in its di s c r e ti o n ,  

m a y  a p p l y  the p r o c e e d s  o f  an y  b o n d s  or n o t e s  i s s u e d  for the p u r p o s e  of 

r e f u n d i n g  o u t s t a n d i n g  b o n d s  o r  n o t e s  to the p u r c h a s e  o r  r e t i r e m e n t  at 

m a t u r i t y  o r  r e d e m p t i o n  o f  the o u t s t a n d i n g  b o n d s  or n o t e s  e i t h e r  on 

t h e i r  e a r l i e s t  o r  a n y  s u b s e q u e n t  r e d e m p t i o n  date, and p e n d i n g  s u c h  

a p p l i c a t i o n ,  m a y  p l a c e  the p r o c e e d s  in e s c r o w  to be a p p l i e d  to s u c h  

p u r c h a s e  o r  r e t i r e m e n t  at m a t u r i t y  o r  r e d e m p t i o n  at the d a t e  the 

c o r p o r a t i o n  d e t e r m i n e s .  A n y  e s c r o w e d  p r o c e e d s ,  p e n d i n g  t h e i r  use, m a y  

be I n v e n t e d  a n d  r e i n v e s t e d  in o b l i g a t i o n s ,  s e c u r i t i e s  a n d  o t h e r  

i n v e s t m e n t s  as p r o v i d e d  in the r e s o l u t i o n  o r  r e s o l u t i o n s  a u t h o r i z i n g  

the r e f u n d i n g  b o n d s  o r  notes. T h e  i n terest, in c om e  a n d  p r o f i ts ,  if 

any, r e a l i z e d  o n  a n y  s u c h  i n v e s t m e n t  m a y  a l s o  b e  a p p l i e d  to the p a y m e n t  

o f  the o u t s t a n d i n g  b o n d s  o r  n o t e s  to be r o f un d e d .  A f t e r  the t e r m s of 

the e s c r o w  h a v e  b e e n  f u l l y  s a t is f i e d ,  a n y  b a l a n c e  of t h e  pro c e e d s , a n d  

i n terest, i n c o m e  a n d  p r o fits, if any, e a r n e d  o r  r c a l i z o d  on the inve s t -  
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merits chereof, m a y  be r e t u r n e d  to the c o r p o r a t i o n  f o r its u s e  In a n y 

l a w f u l  m a n n e r .  ' A l l  s u c h  b o n d s  or n o t e s  s h a l l  be i s s u e d  and s e c u r e d  

a n d  s h a l l  b e  s u b j e c t  to the p r o v i s i o n s  o f  thi s  c h a p t e r  in the same 

m a n n e r  an d  to the s a m e  e x t e n t  as a n y  o t h e r  b o n d s  o r  n o t e s  i s s u e d  

p u r s u a n t  co this chapter.

(f) A l l  b o n d s or  n o t e s  of tha c o r p o r a t i o n  s h a l l  b e  a u t h o r i z e d  b y  

r e s o l u t i o n  o f  the b o a r d  o f  d i r ec t o r s ,  w h i c h  r e s o l u t i o n  o f  the b o a r d  of 

d i r e c t o r s  m a y  c o n t a i n  p r o v i s i o n s  w i t h  r e s p e c t  to a n y  o f  the m a t t e r s  

r e f e r r e d  to in s u b s e c t i o n  (a) - (f) o f  Sec. 80 o f  this c h a p t e r ,  as 

w e l l  as an y  o t h e r  m a t t e r s  w h i c h  in a n y  w a y  a f f e c t  the s e c u r i t y  o r  

p r o t e c t i o n  o f  the b o n d s or notes. A n y  s u c h  r e s o l u t i o n  m a y  b e  m a d e  a 

p a r t  o f  the c o n t r a c t  w i t h  th e  h o l d e r s  there o f .

Sec. 4 4 . 6 3 . 0 8 5 .  S E C U R I T Y  F O R  B ONDS O R  N O T E S ,  (a) Th e  p r i n c i p a l  

o f  a n d  i n t e r e s t  on any b o n d s  or n o t e s  i s s u e d  b y  the c o r p o r a t i o n  m a y  b e  

s e c u r e d  b y  a p l e d g e  of an y  r e v e n u e s  a n d  r e c e i p t s  o f  the c o r p o r a t i o n  

and m a y  b e  s e c u r e d  by a m o r t g a g e  o r  o t h e r  i n s t r u m e n t  c o v e r i n g  all or 

an y  p a r t  of a n y  rea l  or p e r s o n a l  p r o p e r t y  o r  all or a n y  par t  o f  a 

d e v e l o p m e n t  p r o g r a m ,  i n c l u d i n g  any a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  

to o r  e n l a r g e m e n t s  o f  a n y  d e v e l o p m e n t  p r o g r a m  o r  p a r t  thereof.

(b) B o n d s  o r  n o t e s  i s s u e d  for the a c q u i s i t i o n ,  c o n s t r u c t i o n ,  

r e c o n s t r u c t i o n ,  or i m p r o v e m e n t  of a d e v e l o p m e n t  p r o g r a m  or an y par t  

t h e r e o f  m a y  ilso be s e c u r e d  by an a s s i g n m e n t  o f  a n y  l e a s e  of, o r  sales 

c o n t r a c t  o r  m o r t g a g e  on, s u c h  d e v e l o p m e n t  p r o g r a m  or p a r t  t h e r e o f  a n d  

b y  a n  a s s i g n m e n t  of the r e v e n u e s  a n d  r e c e i p t s  d e r i v e d  b y  the c o r p o r a­

tion f r o m  a n y  suc h  lease, sales con t r a ct ,  o r  m o r t g a g e .

(c) T h e  r e s o l u t i o n  u n d e r  w h i c h  the b o n d s  or n o t e s  are a u t h o r i z e d  

to b e  i s s u e d  an d  an y s u c h  m o r t g a g e ,  lease, s a l e s  c o n t r a c t,  o r  o t h e r  

i n s t r u m e n t  m a y  c o n t a i n  a g r e e m e n t s  a n d  p r o v i o i o n s  r e s p e c t i n g  the m a i n­

te n a n c e  of  the d e v e l o p m e n t  p r o g r a m  o r  p r o g r a m s  c o v e r e d  thereby,
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t h e  f i x i n g  a n d  c o l l e c t i o n  o f  r e n t s  o r  o t h e r  r e v e n u e s  t h e r e f r o m ,  i n c l u d ­

i n g  m o n i e s  r e c e i v e d  i n  r e p a y m e n t  o f  m o r t g a g e  l o a n s ,  a n d  i n t e r e s t  

t h e r e o n ,  t h e  c r e a t i o n  a n d  m a i n t e n a n c e  o f  s p e c i a l  f u n d s  f r o m  s u c h  r e n t s  

o r  o t h e r  r e v e n u e s  a n d  t h e  r i g h t s  a n d  r e m e d i e s  a v a i l a b l e  i n  t h e  e v e n t  

o f  d e f a u l t ,  a l l  a s  t h e  c o r p o r a t i o n  d e e m s  a d v i s a b l e .

(d) In c o n n e c t i o n  w i t h  the i s s u a n c e  o f  b o n d s  o r  n ot e s ,  a n d  in 

o r d e r  to f u r t h e r  s e c u r e  the p a y m e n t  o f  s u c h  o b l i g a t i o n s ,  the c o r p o r a­

tion, in a d d i t i o n  to its o t h e r  powers, may:

( 1 )  C o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a  p a r t  o f  i t s  r e n t s ,  

r e c e i p t s  a n d  o t h e r  r e v e n u e s ,  o r  a g a i n s t  m o r t g a g i n g  a l l  o r  a  p a r t  o f  

i t s  r e a l  o r  p e r s o n a l  p r o p e r t y ,  t o  w h i c h  i t s  r i g h t  o r  t i t l e  e x i s t s  o r  

m a y  c o m e  i n t o  e x i s t e n c e  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a n y  l i e n  o n  

t h e  r e v e n u e s  o r  p r o p e r t y  o r  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  B u c h  

r e v e n u e s ;

(2) C o v e n a n t  w i t h  r e s p e c t  t o  l i m i t a t i o n s  o n  i t s  r i g h t  t o  

s e l l ,  l e a s e  or o t h e r w i s e  d i s p o s e  o f  p e r s o n a l  o r  r e a l  p r o p e r t y ,  i m p r o v e d  

o r  u n i m p r o v e d ,  o r  a n y  p a r t  t h e r e o f ;

(3) C o v e n a n t  as to w h a t  o t h e r  o r  a d d i t i o n a l  d e b t s o r  o b l i g a­

tions m a y  b e  i n c u r r e d  b y  it;

(&) C o v e n a n t  as to the b o n d s  or n o t e s  to b e  i s s u e d  a n d  as

to the i s s u a n c e  o f  the b o n d s  or notes in e s c r o w  o r  o t h e r w i s e ,  a n d  as

to the u s e  a n d  d i s p o s i t i o n  o f  the p r o c e e d s  o f  b o n d s  o r  n o t e s ;

(5) P r o v i d e  for the r e p l a c e m e n t  o f  lost, d e s t r o y e d  o r

m u t i l a t e d  b o n d s  o r  notes;

(6) C o v e n a n t  a g a i n s t  e x t e n d i n g  the time f o r the p a y m e n t  o f  

its b o n d s  or i n t e r e s t  o n  the b o n d s o r  notes;

(7) P r e s c r i b e  the p r o c e d u r e  b y  w h i c h  ♦'he t e r m s  o f  a c o n t r a c t

w i t h  b o n d h c l d e r n  o r  n o t e h o l d e r s  m a y  be a m e n d e d  o r  a b r o g a t e d ,  the 

a m o u n t  o f  b o n d s  c • n o t e s  the h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  t h e r e t o  and
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the m a n n e r  i n  w h i c h  the cons e nt  m a y  b e  given;

(8) C o v e n a n t  as to the rights, l i a b i l i t i e s ,  p o w e r s  and 

d u t i e s  a r i s i n g  u p o n  the b r e a c h  b y  it o f  a c o v e n a n t ,  c o n d i t i o n ,  or 

o b l i g a t i o n ,  a n d  c o v e n a n t  and p r e s c r i b e  as to e v e n t s  o f  d e f a u l t  and 

t erms a n d  c o n d i t i o n s  u p o n  w h i c h  a n y  o r  a l l  of  its b o n d s  o r  n o t e s  shall 

b e c o m e  o r  m a y  b e  d e c l a r e d  due b e f o r e  m a t u r i t y ,  a n d  c o v e n a n t  as to the 

terms a n d  c o n d i t i o n s  u p o n  w h i c h  this d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  

m a y  be w a i v e d ;

(9) V e s t  in a trustee o r  t ru s t e e s  or t h e  h o l d e r s  o f  bonds 

or n o t e 3  o r  a s p e c i f i e d  p r o p o r t i o n  of them, the r i g h t  to e n f o r c e  the 

p a y m e n t  o f  t‘.,e b o n d s  or notes or c o v e n a n t s  s e c u r i n g  o r  r e l a t i n g  to the 

b o n d s  or n o t e s ;

(10) V e s t  in one or m o r e  t r u s t e e s  the r i g h t ,  in the event

c f  a d e f a u l t  b y  the c o r p o ration, to take p o s s e s s i o n  o f  a n y  r e a l  p r o p e r t y  

or i m p r o v e m e n t s  c o n s t i t u t i n g  a d e v e l o p m e n t  p r o g r a m  o r  a n y  p a r t  thereof, 

a n d  so l o n g  as the c o r p o r a t i o n  c o n t i n u e s  in d e f a u l t  to r e t a i n  p o s s e s­

sion and to use, o p e r a t e  and m a n a g e  s a i d  r e a l  p r o p e r t y  a n d  i m p r o v e­

ments, a n d  to c o l l e c t  the rents a n d  r e v e n u e s  t h e r e f r o m ,  a n d  to disp os e  

of the m o n e y  a c c o r d i n g  to an a g r e e m e n t  b e t w e e n  the c o r p o r a t i o n  a nd  the 

t r u s t e e s ;

(11) P r o v i d e  for the p o w e r s  an d  d u t i e s  o f  the trustees, and 

limit the l i a b i l i t y  of the trustees;

(12) P r o v i d e  the terms an d  c o n d i t i o n s  u p o n  w h i c h  the trustee 

or t r u s t e e s  o r  the h o l d e r s  of b o n d s  o r  notes, o r  p o r t i o n s  of bonds or 

notes, m a y  e n f o r c e  a c o v e n a nt  or r i g h t  s e c u r i n g  o r  r e l a t i n g  to the 

b o n d s  o r  no t e s ;  an d

(13) M a k e  c o v e n a n t s o t h e r  than a n d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this s u b s e c t i o n ,  o f  like or di f f e r e n t  

chara c te r ,  a n d  to m a k e  cov e n a n ts  to do or r e f r a i n  f r o m  d o i n g  acts and
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things as m a y  b e  n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to 

be t t e r  s e c u r e  b o n d s  or n o t e s  o r  whi c h ,  in the a b s o l u t e  d i s c r e t i o n  o f  

the c o r p o r a t i o n ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e ,  

n o t w i t h s t a n d i n g  that t h e  c o v e n a n t s ,  acts or things m a y  n o t  b e  e n u m e r a t e d  

in this s u b s e c t i o n .

(e) E a c h  pled ge ,  a g r e e m e n t ,  m o r t g a g e  or o t h e r  i n s t r u m e n t  m a d e

for the b e n e f i t  o r  s e c u r i t y  o f  a n y  of the b o n d s  or n o t e s  o f  t h e  c o r p o r a­

tion s h a l l  c o n t i n u e  e f f e c t i v e  u n t i l  the p r i n c i p a l  of a n d  i n t e r e s t  o n  

the b o n d s  or n o t e s  fjr t h e  b e n e f i t  o f  w h i c h  the s ame w e r e  m a d e  s h a l l  

have b e e n  f u l l y  paid, o r  u n t i l  p r o v i s i o n  s h a l l  h a v e  b e e n  m a d e  f o r  

p a y m e n t  in the m a n n e r  p r o v i d e d  in the r e s o l u t i o n  or r e s o l u t i o n s  u n d e r  

w h i c h  the sam e  m a y  b e  a u t h o r i z e d .  T h e  p l e d g e  o f  a s s e t s  or r e v e n u e s  o f  

the c o r p o r a t i o n  to the p a y m e n t  o f  th e  p r i n c i p a l  o r  i n t e r e s t  o n  a n y  

bonds o r  n o t e s  is v a l i d  a n d  b i n d i n g  f r o m  the time the p l e d g e  is m a d e  

and any s uch a s s e t 9  o r  r e v e n u e s  a r e  i m m e d i a t e l y  s u b j e c t  to t h e  l i e n  of 

the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r th e r  act. T h e  l i e n  o f  an y  

p l e d ge  is v a l i d  a n d b i n d i n g  a g a i n s t  all part ie s  h a v i n g  c l a i m s  o f  a n y  

k i n d  in tort, c o n t r a c t  o r  o t h e r w i s e  a g a i ns t  the c o r p o r a t i o n ,  i r r e s p e c­

tive of w h e t h e r  t hose p a r t i e s  h a v e  n o t i c e  of the l i e n  o f  the p l e d g e .

(f) Th e  c o r p o r a t i o n  m a y  p r o v i d e  in any p r o c e e d i n g s  u n d e r  w h i c h  

bonds o r  n o t e s  n a y  b e  a u t h o r i z e d  that any d e v e l o p m e n t  p r o g r a m  o r  p a r t  

thereof m a y  b e  c o n s t r u c t e d ,  r e c o n s t r u c t e d  or i m p r o v e d  b y  the c o r p o r a­

tion, or an y  l e s s e e  or a n y  p u r c h a s e r  f rom or a n y  d e s i g n e e  o f  t h e  

c orporation, a n d  m a y  a l s o  p r o v i d e  in 3uch p r o c e e d i n g s  for the t i m e  a n d  

m a n n e r  o f  and r e q u i s i t e s  f o r  d i s b u r s e m e n t s  to b e  m a d e  for the c o s t  o f  

such c o n s t r u c t i o n ,  a n d  f o r  all s u c h  c e r t i f i c a t e s  a n d  a p p r o v a l s  o f  

c o n s t r u c t i o n  a n d  d i s b u r s e m e n t  as the c o r p o r a t i o n  d e e m s  n e c e s s a r y  a n d  

pr o v i d e s  for in s u c h  p r o c e e d i n g s .

(g) If t h e c o r p o r a t i o n  d e e m s  it advi s a b l e , the c o r p o r a t i o n  m a y  
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reta i n ,  in the p r o c e e d i n g s  u n d e r  w h i c h  a n y  o f  its b o n d s  o r  n o t e s  are 

a u t h o r i z e d  to be issu e d ,  a n  o p t i o n  to r e d e e m  all o r  an y  p a r t  t h e r e o f  

as s p e c i f i e d  in s u c h  p r o c e e d i n g s , at the p r i c e  o r  p r i c e s , a f t e r  a n y  

n o t i c e  o r  n o t i c e s ,  a n d  o n  the terras and c o n d i t i o n s  as a r e  set f o r t h  in 

s u c h  p r o c e e d i n g s  a n d  as a r e  s t a t e d  on the fac e  o f  the b o n d s  or n o t e s , 

b u t  n o t h i n g  h e r e i n  c o n t a i n e d  s h a l l  be c o n s t r u e d  to g i v e  t h e  c o r p o r a t i o n  

a n y  r i g h t  o r  o p t i o n  to r e d e e m  a n y  b onds o r  n o t e s  e x c e p t  as is p r o v i d e d  

in th e  p r o c e e d i n g s  u n d e r  w h i c h  t hey are issued.

Sec 4 4 . 6 3 , 0 9 0 .  R E S E R V E  FUNDS, (a) T h e  c o r p o r a t i o n  m a y  e s t a b l i s h  

o n e  o r  m o r e  r e s e r v e  f unds to b e  k n o w n  as d e b t  s e r v i c e  r e s e r v e  f unds 

a n d  m a y  p a y  into s u c h  r e s e r v e  funds (1) a n y  p r o c e e d s  of s a l e  of  b o n d s  

a n d  n o t e s  to the e x t e n t  p r o v i d e d  in the r e s o l u t i o n  o f  the c o r p o r a t i o n  

a u t h o r i z i n g  the i s s u a n c e  thereof, an d (2) a n y  o t h e r  m o n i e s  w h i c h  are 

a v a i l a b l e  to the c o r p o r a t i o n ,  for the p u r p o s e s  o f  s u c h  funds, f r o m  the 

s t a t e  o r  f r o m  a n y  o t h e r  s o u r c e  o r  sources, T h e  m o n i e s  h e l d  in or 

c r e d i t e d  to a n y  d e b t  s e r v i c e  r e s e r v e  fund e s t a b l i s h e d  u n d e r  this 

s e c t io n ,  e x c e p t  as h e r e i n a f t e r  provided, s h a l l  b e  u s e d  s o l e l y  f o r  the 

p a y m e n t  o f  the p r i n c i p a l  o f  b o n d s  of  the c o r p o r a t i o n  s e c u r e d  b y  s u c h  

r e s e r v e  fund, as the. s a m e  m a t u r e ,  the p u r c h a s e  o f  s u c h  b o n d s  o f  the 

c o r p o r a t i o n ,  the pa ,-ment o f  i n t e r e s t  o n  s u c h  b o n d s  o f  the c o r p o r a t i o n  

or the p a y m e n t  of a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  s u c h  

b o n d s  are r e d e e m e d  p r i o r  to m a t u r i t y ;  p r o v id e d ,  h o w e v e r ,  c h a t  m o n i e s  

in a n y  s u c h  fu n d  m a y  n o t  b e  w i t h d r a w n  t h e r e f r o m  at an y time in s uc h  

a m o u n t  as w o u l d  r e d u c e  the a m o u n t  o f  the f u n d  to less t h a n  the r e q u i r e d  

d e b t  s e r v i c e  r e s er v e ,  e x c e p t  for the p u r p o s e  o f  p a y i n g  p r i n c i p a l  and 

i n t e r e s t  o n  the b o n d s  o f  t he  c o r p o r a t i o n  s e c u r e d  b y  s uc h  r e s e r v e  fund 

m a t u r i n g  a n d  b e c o m i n g  d u e  a n d  for the p a y m e n t  o f  w h i c h  o t h e r  m o n i e s  of 

the c o r p o r a t i o n  are n o t  a v a i l a b l e .  A n y  i n c o m e  o r  i n t e r e s t  e a r n e d  by, 

o r  i n c r e m e n t  to, a n y  s u c h  d a b t  s e r v i c e  r e s e r v e  f u n d  due to the i n v e s t -
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m e n u  t h e r e o f  m a y  b e  t r a n s f e r r e d  to a n y  o t h e r  f u n d  or  a c c o u n t  o f  the 

c o r p o r a t i o n  to the e x t e n t  it does n o t  r e d u c e  the a m o u n t  o f  s u c h  d e b t  

s e r v i c e  r e s e r v e  f u n d  b e l o w  th e  r e q u i r e d  d e b t  s e r v i ce  r e s e r v e .  As u s e d  

in this se c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  r e s e r v e "  m e a n s ,  as o f  the d a t e  

of c o m p u t a t i o n ,  the a m o u n t  r e q u i r e d  to b e  on d e p o s i t  in the r e s e r v e  

fun d as p r o v i d e d  b y  r e s o l u t i o n  o f  the c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n  m a y  n o t  i s s u e b o n d s  at a n y  tim e  u n l e s s  t h e r e  

is in the r e s e r v e  f u n d  the r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  f o r  all b o n d s  

then i s s u e d  a n d  o u t s t a n d i n g  a n d  for the b o n d s  to b e  i s s u e d  u n l e s s  the 

c o r p o r a t i o n ,  at the tim e  o f  i s s u a n c e  o f  s uc h  bonds, d e p o s i t s  i n  the 

r e s e r v e  fund f r o m  the p r o c e e d s  o f  the b o n d s  to b e  issued, or  o t h e r w i s e ,  

a n  a m o u n t  w h i c h  t o g e t h e r  w i t h  the a m o u n t  t h e n  in the r e s e r v e  fund, 

w i l l  b e  n o t  less t h a n  r e q u i r e d  d e b t  s e r v i c e  reser v e .

(c) T o  a s s u r e  the c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  o f  the c o r­

p o r a t i o n  fo r  the c a r r y i n g  out  o f  the p u b l i c  p u r p o s e s  o f  this c h a pter, 

p r o v i s i o n  is m a d e  in s u b s e c t i o n  (a) o f  this s e c t i o n  fo r  a c c u m u l a t i o n

in e a c h  d e b t  s e r v i c e  r e s e r v e  f u n d  o f  the r e q u i r e d  d e b t  s e r v i c e  reser v e .  

In o r d e r  f u r t h e r  to a s s u r e  the m a i n t e n a n c e  of s u c h  r e q u i r e d  d e b t  

B e r v i c e  r e serve, t h e r e  m a y  b e  a n n u a l l y  p a i d  b y  the s t a t e  to th e  c o r p o r a­

tion for d e p o s i t  in e a c h  d e b t  s e r v i c e  r e s e r v e  fund s u c h  sum, if any, 

as s h a l l  b e  c e r t i f i e d  b y  the c h a i r m a n  o f  the c o r p o r a t i o n  to the g o v e r n o r  

as n e c e s s a r y  to r e s t o r e  su c h  r e s e r v e  f u n d  to the r e q u i r e d  d e b t  s e r v i c e  

r e s e r v e  lund. T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s h al l  a n n u a l l y ,  o n  o r  

b e f o r e  J a n u a r y  1 o f  a n y  year, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  to 

the c h a i r p e r s o n s  of the H o u s e  an d  S e n a t e  F i n a n c e  C o m m i t t e e s ,  his 

c e r t i f i c a t e  s t a t i n g  the sum, if any, r e q u i r e d  to r e s t o r e  e a c h  suc h  

d e b t  s e r v i c e  r e s e r v e  f u n d  to the a m o u n t  a f o r e s a i d ,  a n d  the s u m  o r  suras 

b o  c e r t i f i e d ,  i f  any, m a y  be a p p r o p r i a t e d  b y  the l e g i s l a t u r e  a n d  p a i d  

to the c o r p o r a t i o n  d u r i n g  the t h e n  c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  
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in this s u b s e c t i o n  c r e a t es  a d e b t  o r  l i a b i l i t y  o f  the state.

(d) In c o m p u t i n g  a n y  d e b t  s e r v i c e  r e s e r v e  f u n d  f o r  t h e  p u r p o s e s  

o f  this s e c tion, s e c u r i t i e s  in w h i c h  a l l  o r  a p o r t i o n  o f  the r e s e r v e  

f u n d  s h a l l  b e  i n v e s t e d  s h a l l  b e  v a l u e d  at par, o r  if p u r c h a s e d  at less 

t h a n  par, at t h e i r  cos t  to the c o r p o r a t i o n .

(e) W h e n e v e r  t h e  c o r p o r a t i o n  has e s t a b l i s h e d  a d e b t  s e r v i c e  

r e s e r v e  fund, the c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  in 

the g e n e r a l  f u n d  to the c o r p o r a t i o n  for d e p o s i t  i n  a d e b t  s e r v i c e  

r e s e r v e  f u n d  in a n  a m o u n t  e qu a l  to the r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  

T h e  l oans s h al l  b e  m a d e  on s u c h  terms a n d  c o n d i t i o n s  as m a y  b e  a g r e e d  

u p o n  b y  th e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  the c o r p o r a t i o n ,  i n c l u d i n g  

w i t h o u t  l i m i t a t i o n ,  terms a n d  c o n d i t i o n s  p r o v i d i n g  tha t  t h e lo a n s  n e e d  

n o t  b e  r e p a i d  u n t i l  the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  a n d  to 

b e  s e c u r e d  b y  the d e b t  s e r v i c e  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

(f) T h e  c o r p o r a t i o n  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or o t h e r  

funds or a c c o u n t s  as m a y  be, in its d i s c r e t i o n ,  n e c e s s a r y ,  d e s ir a b l e ,  

or c o n v e n i e n t  to f u r t h e r  the a c c o m p l i s h m e n t  o f  its p u r p o s e s  or to 

c o m p l y  w i t h  the p r o v i s i o n s  o f  an y  o f  its a g r e e m e n t s  or r e s o l u t i o n s .

Sec. 4 4 . 6 3 . 0 9 5 .  A G R E E M E N T S  O F  T H E  S T A T E  W I T H  R E S P E C T  T O  BONDS.

T h e  s t a t e  h e r e b y  p l e d g e s  to a n d  ag r e e s  w i t h  the h o l d e r s  o f  a ny  b o n d s  

or n o t e s  i s s u e d  u n d e r  this chapter, that the s t a t e  w i l l  n o t  l i m i t  or 

a l t e r  the r i g h t s  h e r e b y  v e s t e d  in the c o r p o r a t i o n  to f u l f i l l  the terms 

o f  a n y  a g r e e m e n t s  m a d e  w i t h  the h o l d e r s  thereof, o r  in a n y  w a y  i m p a i r  

the r i g h t s  a n d  r e m e d i e s  o f  s uch h o l d e r s  u n t i l  s u c h  b o n d s  o r  n o t e s , 

t o g e t h e r  w i t h  the i n t e r e s t  hereon, w i t h  i n t e r e s t  o n  a n y  u n p a i d  i n s t a l l­

me n t s  o f  i n t e r e s t ,  an d  all costs a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  any 

a c t i o n  o r  p r o c e e d i n g  b y  o r  o n  b e h a l f  o f  s u c h  h o l d e r s ,  a r e  f u l l y  m e t  

a n d  d i s c h a r g e d .  T h e  c o r p o r a t i o n  m a y  i n c l u d e  this p l e d g e  a n d  a g r e e m e n t  

o f  the s t a t e  in a n y  a g r e e m e n t  w i t h  the h o l d e r s  o f  s u c h  b o n d s  or notes.
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Sec. 4 4 . 6 3 . 1 0 0 .  C R E D I T  O F  S T A T E  N O T  PLEDGED. T h e  b o n d s  o r  n o t e s  

o f  the c o r p o r a t i o n  do n o t  c o n s t i t u t e  a debt, l i a b i l i t y  o r  o b l i g a t i o n  

o f  the s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  of the state, a n d  e a c h  b o n d  

o r  n o t e  s h a l l  so s t a t e  o n  its face. T h e  o b l i g a t i o n s  o f  the c o r p o r a t i o n  

ar e  p a y a b l e  s o l e l y  f r o m  the funds and p r o p e r t i e s  o f  the c o r p o r a t i o n  

p l e d g e d  therefor, a n d  the c o r p o r a t i o n  m a y  n o t  p l e d g e  the f a i t h  a n d  

c r e d i t  o r  the t a x i n g  p o w e r  o f  the state or of  an y  p o l i t i c a l  s u b d i v i­

si o n  of  th e  s t a t e  to the p a y m e n t  o f  any p r i n c i p a l  o f  o r  i n t e r e s t  on 

a n y  o b l i g a t i o n  o f  the c o r p o r a t i o n .  B onds an d  n o t e s  o f  the c o r p o r a t i o n  

do n o t  c o n s t i t u t e  a debt, i n d e b t e d n e s s  o r  the b o r r o w i n g  o f  m o n e y  

w i t h i n  th e  m e a n i n g  of a n y  l i m i t a t i o n  or r e s t r i c t i o n  o n  the i s s u a n c e  of 

b o n d s  c o n t a i n e d  i n  the c o n s t i t u t i o n  or laws o f  the state.

Sec. 4 4 . 6 3 . 1 0 5 .  B O N D S  A N D  N O T E S  A S  L E G A L  I N V E S T M E N T S .  T h e  b o n d s  

a n d  n otes o f  the c o r p o r a t i o n  a r e  s e c u r i t i e s  in w h i c h  all p u b l i c  

o f f i c e r s  a n d  b o d i e s  of this s t a t e  an d  all m u n i c i p a l i t i e s  t h e r e o f,  all 

i n s u r a n c e  c o m p a n i e s  and a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  an 

i n s u r a n c e  b u s i n e s s ,  all ba n k s,  trust comp an i e s ,  s a v i n g s  b a n k s  a n d  

s a v i n g s  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  an d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a b a n k i n g  b u s i n e s s ,  a l l a d m i n i s t r a t o r s ,  g u a rd i a n s ,  e x e c u t o r s ,  

t r u s te e s  a n d  o t h e r  f i d u c i a r i e s  a n d  all o t h e r  p e r s o n s  w h o m s o e v e r  a r e  

n o w  or m a y  h e r e a f t e r  be a u t h o r i z e d  to in v e s t  in b o n e s  o r  o t h e r  o b l i g a­

tions of the s t a t e  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  o r  b e l o n g i n g  to them.

A R T I C L E  5. S T A T E  G E N E R A L  O B L I G A T I O N  BONDS.

Sec. 4 4 . 6 3 . 1 1 0 .  S T A T E  G E N E R A L  O B L I G A T I O N  BONDS. (a) F o r  the 

p u r p o s e  o f  p a y i n g  the c o s t s o f  c a p i t a l  i m p r o v e m e n t s  for th e  n e w  s t a t e  

capital, g e n e r a l  o b l i g a t i o n  b o n d s  o f  the s t a t e  in the p r i n c i p a l  a m o u n t  

o f  n o t  m o r e  tha n  $ 9 6 6 , 0 0 0 , 0 0 0  s h a l l  be i s s u e d  a n d  sold. T h e  ful l  

faith, c r e d i t  a n d  r e s o u r c e s  o f  the s tate are p l e d g e d  to the p a y m e n t  o f



the p r i n c i p a l  o f  a n d  i n t e r e s t  an d  r e d e m p t i o n  p r e m i u m ,  if any, o n  these 

bonds. T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  the p r o v i s i o n s  o f  A S  3 7 .1 5  

as t h o s e  p r o v i s i o n s  r e a d  at the time o f  i s s u an c e .  It is the i n t e n t i o n  

o f  the l e g i s l a t u r e  t hat the b o n d s  b e  i s s u e d  b y  the S t a t e  B o n d  C o m m i t t e e  

in n o  g r e a t e r  t h a n  the f o l l o w i n g  a m o u n t s  in the f o l l o w i n g  y e a r s :

197 8  - none, 1979 - none, 1980 - $8,800,000, 1 9 8 1  - $ 3 0 , 8 0 0 , 0 0 0 ,

1982 - $ 5 8 , 7 0 0 , 0 0 0 ,  1983 - $ 6 4 , 40 0 , 0 0 0 ,  198 4  - $ 6 3 , 3 0 0 , 0 0 0 ,  198 5  -

$ 5 1 , 5 0 0 , 0 0 0 ,  1966 - $ 6 3 , 7 0 0 , 0 0 0 ,  1987 - $ 5 8 , 4 0 0 , 0 0 0 ,  198 8  - $ 7 8 , 6 0 0 , 0 0 0 ,

1989 - $ 8 3 , 1 0 0 , 0 0 0 ,  1 990 - $92 , 8 0 0 , 0 0 0,  1991 - $ 8 7 , 8 0 0 , 0 0 0 ,  1992 -

$ 1 0 4 , 5 0 0 , 0 0 0 ,  1 993 - $ 8 0 , 2 0 0 , 0 0 0  an d  1994 - $ 3 9 , 4 0 0 , 0 0 0 .  H o w e v e r ,  if 

the b o a r d  of d i r e c t o r s  o f  the c o r p o r a t i o n  m a k e s  r e c o m m e n d a t i o n s  to the 

S tate B on d  C o m m i t t e e  as to a d i f f e r e n t  s c h e d u l e  o f  b o n d s  to b e  i s s u e d  

for the p u r p o s e  o f  this s e c t i o n  c o n s i s t e n t  w i t h  the r e c o m m e n d a t i o n  

m a d e  b y  the c o m m i t t e e  e s t a b l i s h e d  p u r s u a n t  to See. 50 o f  this c h a pter, 

the S t a t e  Bond C o m m i t t e e  s h a l l  issue the b o n d s  n a c c o r d a n c e  w i t h  the 

r e c o m m e n d a t i o n s  un l e s s  the S t at e  Bon d  C o m m i t t e e  d e t e r m i n e s  that the 

o r d e r l y  m a r k e t i n g  o f  s t a t e  g e n e r a l  o b l i g a t i o n  b o n d s  r e q u i r e s  e i t h e r  

the a b o v e  s c h e d u l e  o r  a n e w  schedule.

(b) If the q u a l i f i e d  v o t e r s  of the s t a t e  a p p r o v e  the i s s u a n c e  of 

t hese bonds, a s p e c i a l  f u n d  of  the s tate to b e  k n o w n  as th e  " 19 7 8  N e w  

C a p i t a l  F a c i l i t i e s  C o n s t r u c t i o n  F und" shall b e  e s t a b l i s h e d ,  to w h i c h  

s h a l l  be c r e d i t e d  $ 6 0 4 , 1 0 0 , 0 0 0  o f  p r o c e e d s  o f  the s a l e  o f  the b o n d s  

d e s c r i b e d  in s u b s e c t i o n  (a) hereof, e x c e p t  for the a c c r u e d  i n t e r e s t  

and pre mi u m s .  T h e r e  is a p p r o p r i a t e d  f r o m  the " 1 9 7 8  N e w  C a p i t a l  

F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  to the c o r p o r a t i o n  the a m o u n t  o f  

$ 6 0 4 , 1 0 0 , 0 0 0 ,  Th e  g o v e r n o r  shall a l l o c a t e  the p r o c e e d s  o f  t h e s e  bonds 

to the c o r p o r a t i o n  for c a p i t a l  faci l i t ie s  p r o j e c t s  in a c c o r d a n c e  w i t h  

the d e v e l o p m e n t  p r o g r a m  o f  the c o r p o ration.

(c) If the q u a l i f i e d  v o te r s  of the s t a t e  a p p r o v e  the i s s u a n c e  of
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t hese bonds, a s p e c i a l  f u n d  of  the s t a t e  to b e  k n o w n  as the " 1 9 7 8  N e w  

C a p i t a l  Water, S e w e r  a n d  H e a t i n g  P l a n t  C o n s t r u c t i o n  F u n d "  s h a l l  b e  

e s t a b l i s h e d ,  to w h i c h  s h a l l  b e  c r e d i t e d  $ 2 2 , 0 0 0 , 0 0 0  o f  p r o c e e d s  o f  the 

sale o f  the b o n d s  d e s c r i b e d  i n  s u b s e c t i o n  (a) here of ,  e x c e p t  for the 

a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  f r o m  the " 1978 

N e w  C a p i t a l  W a t e r ,  S e w e r  a n d  H e a t i n g  P l a n t  C o n s t r u c t i o n  F u n d "  to the 

c o r p o r a t i o n  the a m o u n t  o f  $ 2 1 , 9 0 0 , 0 0 0 .  T he  g o v e r n o r  s h a l l  a l l o c a t e  

the p r o c e e d s  o f  t h e s e  b o n d s  to th e  c o r p o r a t i o n  for w a t e r ,  s e w e r  a n d  

h e a t i n g  p l a n t  p r o j e c t s  i n  a c c o r d a n c e  w i t h  the d e v e l o p m e n t  p l a n  o f  the 

c o r p o ra t i o n .

(d) If the q u a l i f i e d  v o t e r s  o f  the s tate a p p r o v e  the i s s u a n c e  of 

t hese bonds, a s p e c i a l  f u n d  o f  the state to be k n o w n  as the " 1 9 7 8  N e w  

C a p i t a l  S c h o o l  C o n s t r u c t i o n  F u n d "  s h a l l  be e s t a b l i s h e d ,  to w h i c h  s h a l l  

be c r e d i t e d  $ 2 6 0 , 7 0 0 , 0 0 0  o f  p r o c e e d s  o f  the sale of  the b o n d s  d e s c r i b e d  

in s u b s e c t i o n  (a) h e r e o f ,  e x c e p t  for the a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  

T h e r e  is a p p r o p r i a t e d  f r o m  the " 1 9 7 8  N e w  C a p i t a l  S c h o o l  C o n s t r u c t i o n  

F u n d "  to the M a t a n u s k a - S u s i t n a  B o r o u g h  the am o u n t  of  $ 2 6 0 , 7 0 0 , 0 0 0 .

T h e  g o v e r n o r  s h a l l  a l l o c a t e  the p r o c e e d s  o f  these b o n d s  to the M a t a n u s k a -  

S u s i t n a  B o r o u g h  fo r  s c h o o l  p r o j e c t s  in a c c o r d a n c e  w i t h  the d e v e l o p m e n t  

pla n o f  the c o r p o r a t i o n  a n d  a n y  a g r e e m e n t s  e n t e r e d  into  p u r s u a n t  to 

this c h a pter.

(e) If the q u a l i f i e d  v o t e r s  o f  the s t a t e  a p p r o v e  the i s s u a n c e  of 

these bonds, a s p e c i a l  f u n d  o f  the state to b e  k n o w n  as the " 1 9 7 8  N e w  

C a p i t a l  U n i v e r s i t y  o f  A l a s k a  C o n s t r u c t i o n  F u n d "  s ha l l  be e s t a b l i s h e d ,  

to w h i c h  s h a l l  b e  c r e d i t e d  $ 9 , 2 0 0 , 0 0 0  o f  p r o c e e d s  of the  s a l e  of  the 

b o n d s  d e s c r i b e d  in s u b s e c t i o n  (a) hereof, e x c e p t  for the a c c r u e d  

i n t e r e s t  a n d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  f r o m  the " 1 9 7 8  N e w  

C a p i t a l  U n i v e r s i t y  o f  A l a s k a  C o n s t r u c t i o n  F u nd "  to the c o r p o r a t i o n  the 

a m o u n t  o f  $ 9 , 2 0 0 , 0 0 0 .  T h e  g o v e r n o r  s h a l l  a l l o c a t e  the p r o c e e d s  of
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these b o n d s  to U n i v e r s i t y  o f  A l a s k a  p r o j e c t s  in a c c o r d a n c e  w i t h  the 

d e v e l o p m e n t  p r o g r a m  o f  the c o r p o r a t i o n  a n d  in a c c o r d a n c e  w i t h  a g r e e m e n t s  

b e t w e e n  th e  U n i v e r s i t y  o f  A l a s k a  and  the c o r p o r a t i o n .

(f) If the q u a l i f i e d  v o t e r s  of the s t a t e  a p p r o v e  the i s s u a n c e  o f  

these bonds, th e f o l l o w i n g  f u r t h e r  s p e c i a l  f unds o f  the s t a t e  s h a l l  be 

e s t a b l i s h e d  to w h i c h  s h a l l  b e  c r e d i t e d  the f o l l o w i n g  a m o u n t s  o f  the 

sal e of b o n d s  d e s c r i b e d  in s u b s e c t i o n  (a) h e r e o f ,  e x c e p t  f o r  the 

a c c r u e d  i n t e r e s t  a n d  p r e m iu m s :

(1) 1978 N e w  C a p i t a l  H i g h w a y  C o n s t r u c t i o n  F u n d

$ 6 5 , 1 0 0 , 0 0 0

(2) 1978 N e w  C a p i t a l  A i r p o r t  C o n s t r u c t i o n  F u n d

$ 5 , 0 0 0 , 0 0 0

T h e s e  a m o u n t s  are  a p p r o p r i a t e d  f r o m  s ai d  funds to the D e p a r t m e n t  of 

T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for s a i d  p u r p o s e s  a n d  s h a l l  be 

a l l o c a t e d  b y  the g o v e r n o r  for e x p e n d i t u r e  in a c c o r d a n c e  w i t h  the 

g e n e r a l  d e v e l o p m e n t  p l a n  of the c o r p o r a t i o n .

(g) If the q u a l i f i e d  v o t e r s  of the s t a t e  a p p r o v e  the i s s u a n c e  of 

these bonds, the a m o u n t  o f  $ 1 , 5 0 0 , 0 0 0  or as m u c h  o f  that a m o u n t  as is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  o f  the s t a t e  to 

the S t a t e  B o n d  C o m m i t t e e  to c a r r y  out the p r o v i s i o n s  o f  this s e c t i o n  

a n d  to p a y  e x p e n s e s  i n c i d e n t  to the sale and  i s s u a n c e  of  the b o n d s  

a u t h o r i z e d  ir this s e c tion. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  

a u t h o r i z e d  b y  this s e c t i o n  s h a l l  b e  r e i m b u r s e d  to the g e n e r a l  fund

f r o m  the p r o c e e d s  o f  the sale o f  the b o n d s  a u t h o r i z e d  b y  this s e ction.

(h) A n y  a m o u n t  w i t h d r a w n  rr o m  the P u b l i c  F a c i l i t y  P l a n n i n g  F u n d  

for the p u r p o s e  o f  a d v a n c e  p l a n n i n g  for the i m p r o v e m e n t s  f i n a n c e d  

u n d e r  this s e c t i o n  sh a l l  b e  r e i m b u r s e d  to the fun d  f r o m  t h e  p r o c e e d s  

o f  the s a l e  of  b o n d s  a u t h o r i z e d  b y  this secti o n .

(i) T h e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i z e d  in this s e c t i o n
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a r e  to b e  i s s u e d  s h a ll  b e  s u b m i t t e d  to the q u a l i f i e d  v o t e r s  o f  the 

s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  as 

f o l l o w s :

P r o p o s i t i o n  

S t a t e  G e n e r a l  O b l i g a t i o n  N e w  S t at e  

C a p i t a l  C o n s t r u c t i o n  B o n d s  $ 9 6 6 , 0 0 0 , 0 0 0  

S h a l l  the S t a t e  o f  A l a s k a  i s s u e  its g e n e r a l  

o b l i g a t i o n  b o n d s  in t h e  p r i n c i p a l  a m o u n t  o f  

n o t  m o r e  t h a n  $ 9 6 6 , 0 0 0 , 0 0 0  fo r  th e  p u r p o s e

o f  p a y i n g  the c o s t s  o f  c a p i t a l  i m p r o v e m e n t s

for the n e w  S t a t e  c a p i t a l ?

B o n d s  Yes [ ]

B o n d s  No [ ]

A R T I C L E  6. G E N E R A L  P R O V I S I O N S .

Sec. 4 4 . 6 3 . 1 1 5 .  E X E C U T I V E  B U D G E T  ACT. T h e  c o r p o r a t i o n  is n o t  

s u b j e c t  to the p r o v i s i o n s  o f  the E x e c u t i v e  B u d g e t  Act. (AS 37.15)

Sec. 4 4 . 6 3 , 1 2 0 .  A N N U A L  B U D G ET .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  

r e v i e w  a n d  a p prove, b y  a t w o - t h i r d s  v o t e  o f  m e m b e r s  o f  the b o a r d ,  the 

a n n u a l  o p e r a t i o n a l  a n d  c a p i t a l  p r o g r a m  a n d  b u d g e t  for the c o r p o r a t i o n  

a n d  may, b y  s u c h  vote, a m e n d  the s a m e  f r o m  time to time. No c o r p o r a t e  

f unds m a y  be e x p e n d e d  or m o n i e s  b o r r o w e d  e x c e p t  in a c c o r d a n c e  w i t h  an 

a p p r o v e d  a n n u a l  o p e r a t i o n a l  or c a p i t a l  p r o g r a m  an d  b u d g e t ,  as the s a m e  

m a y  b e  amended.

Sec. 4 4 . 6 3 . 1 2 5 .  A N N U A L  R E P O R T .  T h e  c o r p o r a t i o n  s h a l l  s u b m i t  to 

the go v e r n o r , the L e g i s l a t i v e  B u d g e t  a r d  A u d i t  C o m m i t t e e ,  a n d  the

c o m m i t t e e  e s t a b l i s h e d  b y  Sec. 50 o f  this c h ap t e r ,  w i t h i n  t hree m o n t h s

a f t e r  the e n d  o f  the c o r p o r a t i o n ' s  f i s c a l  year, a c o m p l e t e  f i n a n c i a l  

r e p o r t  a u d i t e d  b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  f i r m  o f  c e r t i f i e d  

p u b l i c  a c c o u n t a n t s ,  w h i c h  shows (1) its r e c e i p t s  and e x p e n d i t u r e s



d u r i n g  its f i s c a l  year; (2) its asse t s  a n d  l i a b i l i t i e s  a t  t h e  e n d  of 

its f i s c a l  year, i n c l u d i n g  a s c h e d u l e  o f  its leases a n d  m o r t g a g e s  and 

the sta t u s  o f  r e s e r v e , s p e c i a l  a n d  o t h e r  funds; a n d  (3) a s c h e d u l e  of 

its b o n d s  a n d  n o t e s  o u t s t a n d i n g  at the e n d  o f  its f i s c a l  y e a r  t o g e t h e r  

w i t h  a s t a t e m e n t  o f  th e  a m o u n t s  r e d e e m e d  a n d  i n c u r r e d  d u r i n g  its 

f i s c a l  year, a n d  w h i c h  a l s o  sets f o r t h  s t a t e m e n t s  in d e t a i l  o f  (1) the 

p r o g r e s s  o f  f u l f i l l m e n t  o f  the f i n a n c i a l  a n d  e c o n o m i c  p r o j e c t i o n s  

c o n t a i n e d  in the g e n e r a l  d e v e l o p m e n t  a n d  s p e c i f i c  d e v e l o p m e n t  p l a n s , 

a n d  (2) its o p e r a t i o n s  a n d  a c c o m p l i s h m e n t s  a n d a n y  m a t e r i a l  p r o b l e m s  

e n c o u n t e r e d  in i m p l e m e n t i n g  the d e v e l o p m e n t  plan.

Sec. 4 4 . 6 3 . 1 3 0 .  S P E C I A L  P R O V I S I O N S  R E L A T I N G  T O  D I R E C T O R S  O F  T H E  

C O R P O R A T I O N  A N D  M E M B E R S  O F  T H E  A D V I S O R Y  CO U N C I L .  No d i r e c t o r  or 

e m p l o y e e  of  the c o r p o r a t i o n  or m e m b e r  o f  the d e v e l o p m e n t  a d v i s o r y  

b o a r d  m a y  p a r t i c i p a t e  in a n y  d e c i s i o n  o f  the c o r p o r a t i o n  r e l a t i n g  to 

a n y  p r i v a t e  f i r m  in w h i c h  h e  h a s  a d i r e c t  o r  i n d i r e c t  f i n a n c i a l  

interest.

Sec. 4 4 . 6 3 . 1 3 5 .  L I M I T A T I O N  O F  L I A B I L I T Y .  A n y  p e r s o n  e x e c u t i n g  

a n y  b o n d  or n o t e  of the c o r p o r a t i o n  is n o t  li a b l e  p e r s o n a l l y  o n  s u c h  

o b l i g a t i o n s  b y  r e a s o n  o f  t h e i r  issuance.

Sec. 4 4 . 6 3 . 1 4 0 .  D E F I N I T I O N S .  In this chapter, u n l e s s  the c o n t e x t  

r e q u i r e s  o t h e r w i s e :

(1) " b o n d s "  a n d  " n o t e s "  mean, e x c e p t  in Sec. 110 o f  this 

c h a pter, the b o n d s  a n d  not es ,  r e s p e c t i v e l y ,  i s s u e d  b y  t h e c o r p o r a t i o n  

p u r s u a n t  to this c h a pter.

(2) " c a p i t a l  c i t y  a r e a "  or " c a p i t a l  cit y  s i t e "  m e a n s  the 

a r e a  s p e c i f i e d  in A S  2 9 . 1 8 . 5 4 0 .

(3) " c a p i t a l  c i t y "  m e a n s  the m u n i c i p a l i t y ,  c o n s t i t u t i n g  a 

p o l i t i c a l  s u b d i v i s i o n  o f  th e  state, e s t a b l i s h e d  a n d  c r e a t e d  p u r s u a n t  

to A S  29 .18.500, et seq.
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(4) " c o r p o r a t i o n "  m e a n s  the c o r p o r a t e  g o v e r n m e n t a l  i n s t r u­

me n t a l i t y  c r e a t e d  b y  Sec. 20 o f  thi s  chapter.

(5) " d e v e l o p m e n t  a d v i s o r y  b o a r d "  m e an s  the a d v i s o r y  b o a r d  

c r e a t e d  p u r s u a n t  to Sec. 20 o f  this chapter.

(6) " d e v e l o p m e n t  p r o g r a m "  m e a n s  one o r  m o r e  w o r k s , u n d e r­

takings o r  i m p r o v e m e n t s  (surface, s u b s u r f a c e ,  or o v e r h e a d )  or b u i l d i n g s  

c o n s t r u c t e d ,  r e c o n s t r u c t e d ,  o r  i m p r o v e d  or to b e  c o n s t r u c t e d ,  r e ­

co n s t r u c t e d ,  or i m p r o v e d  b y  th e  c o r p o r a t i o n  w i t h i n  the c a p i t a l  c i t y  

area, p u r s u a n t  to o n e  or m o r e  s p e c i f i c  d e v e l o p m e n t  plans, a l l  as the 

c o r p o r a t i o n  d eems n e c e s s a r y  o r  a p p r o p r i a t e .

(7) " f a c i l i t y "  m e a n s  a n y  u t i l i t y  or i n f r a - s t r u c t u r e  p l a n t  

and any  s y s t e m  o r  i m p r o v e m e n t ,  w h e t h e r  u s e d  or u s e f u l  for r e s i d e n t i a l ,  

e d u c a t i o n a l , c o m m e r c i a l ,  i n s t i t u t i o n a l ,  commu n i t y ,  p r iv a t e ,  s e m i­

pr i v a t e  o r  p u b l i c  p u r p o s e s ,  i n c l u d i n g ,  w i t h o u t  l i m i ta t i o n ,  f a c i l i t i e s  

such as r o a d s  a n d  p u b l i c  t r a n s p o r t a t i o n  systems, p a r k s  a n d  r e c r e a t i o n a l  

fa c i l i t i es ,  wacer, s e w e r  a n d  d r a i n a g e  systems, e l e c t ri c ,  t e l e p h o n e  an d  

o t h e r  e n e r g y  o r  c o m m u n i c a t i o n s  s y s t e m s  or u t i l i t i e s  and  h e a l t h ,  e d u­

ca t i o n a l  a n d  c o m m u n i t y  f a c i l i t i e s ,  a n d  p r i v a t e  f a c i l i t i e s  s u c h  as 

housing, c o m m e r c i a l  a n d  i n d u s t r i a l  e n t e r p r i s e s ,  in e a c h  ca s e  o f  w h a t ­

ever k i n d  or  c h a r a c t e r  a nd  u n d e r  w h a t e v e r  f o r m  o f  o w n e r s h i p ,  a n d  a l l  

real o r  p e r s o n a l  p r o p e r t y  n e c e s s a r y  in c o n n e c t i o n  there w i t h .

(8) " g e n e r a l  d e v e l o p m e n t  p l a n "  m e a ns  a g e n e r a l  land  u s e  a n d  

land d e v e l o p m e n t  p l a n  for the c a p i t a l  -ity area w h i c h  c o n t a i n s  the 

e l e m e n t s  m o r e  p a r t i c u l a r l y  se t  f o r t h  in Sec. 30 o f  this ch a p t e r .

(9) " g o v e r n o r "  m e a n s  the g o v e r n o r  of the S t a t e  o f  A l a s k a .

(10) " i m p r o v e d  r e a l  p r o p e r t y "  m e a n s  l a n d  on w h i c h  t h e r e  are 

s t r u c t u r e s  to b e  u s e d  for g o v e r n m e n t a l ,  public, r e s i d e n t i a l ,  c o m m e r c i a l ,  

i n d u s t r i a l  o r  i n s t i t u t i o n a l  p u r p o s e s  or land  used  in c o n n e c t i o n  w i t h  

suc h  s t r u c t u r e s ,  all p u r s u a n t  to t h e  g e n e r a l  d e v e l o p m e n t  plan.



(11) " r e a l  p r o p e r t y "  o r  " l an d s "  m e a n s  a n y  right, t i t l e  o r  

i n t e r e s t  in r e a l  p r o p e r t y  o f  a n y  kind, i n c l u d i n g  b u t  w i t h o u t  l i m i t a t i o n ,  

lands u n d e r  w a t e r  a n d  s u b s u r f a c e  o r  ai r  r i g h t s  s e p a r a t e d  f r o m  s u r f a c e  

r i g h t s .

(12) " l e g i s l a t u r e "  m e a n s  the l e g i s l a t u r e  o f  t h e  S t a t e  of

A lask a .

(13) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  o r  g e n e r a l  l a w  c i t y  

or b o r o u g h  i n c l u d i n g  b u t  n o t  l i m i t e d  to the c a p i t a l  c i t y  a n d  a u n i f i e d  

m u n i c i p a l i t y  o r g a n i z e d  u n d e r  A S  29.68.

(14) " p r i v a t e  f i r m "  m e a n s  a n y  p r i v a t e  p e r s o n ,  p a r t n e r s h i p ,  

c o r p o r a t i o n,  f o u n d a t i o n ,  t r u s t  o r  o t h e r  b u s i n e s s  e n t i t y  w h e t h e r  

o r g a n i z e d  f o r  p r o f i t  o r  n o t  f o r  profit.

(15) " p u b l i c  a g e n c y "  m e a n s  an y  o f f i c e r ,  d e p a r t m e n t ,  bo ar d ,

c o m m ission, b u r e a u ,  d i v i s i o n ,  p u b l i c  c or p o r a t i o n ,  a g e n c y  o r  i n s t r u­

m e n t a l i t y  o f  the state, t h e  U n i t e d  St a t e s o r  a n y m u n i c i p a l i t y .

(16) " r e q u i r e d  d e b t  s e r v i c e  r e s e r v e "  ha s  t h e  m e a n i n g  a s s i g n e d  

to the t e r m  i n  Sec. 90 o f  thi s  chapter.

(17) " r e g u l a t i o n s "  m e a n s  a c t i o n s  o f  the c o r p o r a t i o n  to 

i m p l e m e n t  Secs. 25(22), 55 a n d  65 o f  this c h a p t e r  a d o p t e d  in a c c o r d a n c e

w i t h  Sec. 20(h) of this c h a p t e r  a n d  any  o t h e r  a c t i o n  by  the c o r p o r a t i o n

w h i c h  it d e t e r m i n e s  to t a k e  i n  the m a n n e r  p r o v i d e d  i n  Sec. 20(h) of 

this c h a p t e r  to i m p l e m e n t  a n y  o t h e r  p r o v i s i o n  o f  this  c h a p t e r .

(18) " s p e c i f i c  d e v e l o p m e n t  p l a n s "  m e a n s  the v a r i o u s  p l a n s  

for the i m p l e m e n t a t i o n  o f  e a c h  p h a s e  o r  s e g m e n t  o f  the g e n e r a l  d e v e l o p­

men t  plan, w h i c h  c o n t a i n  the e l e m e n t s  m o r e  p a r t i c u l a r l y  s e t  f o r t h  i n  

Secs. 30 a n d  35 o f  this c h a p t e r ,  r e s p e c t i v e l y .

(19) " s t a t e "  m e a n s  the S t a t e  of A l a s ka .

*  Sec. 2. A S  1 8 . 5 6 . 2 1 0 ( 1 2 )  is a m e n d e d  to read:

(12) " r e mote, u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s "  m e a n s  a r e a s

-45- HB 857



c o n s i d e r e d  b y  the c o r p o r a t i o n  to r e q u i r e  a s s i s t a n c e  a v a i l a b l e  u n d e r  

this c h a p t e r  o n  a c c o u n t  o f  i n s u f f i c i e n t  a v a i l a b i l i t y  o f  the r e s i d e n t i a l  

h o u s i n g  n e c e s s a r y  to p r o m o t e ,  d e v e l o p  o r  m a i n t a i n  the e c o n o m i c  g r o w t h  

or p o t e n t i a l  o f  the area, t a k i n g  i n t o  c o n s i d e r a t io n ,  w i t h o u t  l i m i t a t i o n ,  

th e  following:

(A) the p o p u l a t i o n ,  r e s o u r c e s  a n d  e n v i r o n m e n t  o f  the

area;

(B) the p r e s e n t  a v a i l a b i l i t y  a n d c o n d i t i o n  o f  r e s i d e n t i a l  

h o u s i n g  in a n d  n e a r  the area;

(C) the c o s t  o f  c o n s t r u c t i o n  and r e h a b i l i t a t i o n  o f  

r e s i d e n t i a l  h o u s i n g  in the area;

(D) the a v a i l a b i l i t y  of o t h e r  f e d e r a l  or s t a t e  s p o n s o r e d  

p r o g r a m s  to f a c i l i t a t e  t h e  d e v e l o p m e n t  o f  r e s i d e n t i a l  h o u s i n g  i n  

the area; an d

(E) the a b i l i t y  o f  r e s i d e n t s  o f  the a r e a  to f i n a n c e  the 

p u r c h a s e  o f  r e s i d e n t i a l  h o u s i n g  or to ren t  or l e a s e  s u c h  h o u s i n g  

at r ates c o m p a r a b l e  to t h o s e  in e f f e c t  in o t h e r  a r ea s  o f  the 

state.

The t e r m  " u n d e r d e v e l o p e d  a r e a "  a l s o  inclu d e s  the c a p i t a l  c i t y  a r e a  

as d e f i n e d  in A S  4 4 . 6 3 . 1 3 0  u n t i l  its p o p u l a t i o n  e x c e e d s  3 7 , 5 0 0  as 

d e t e r m i n e d  b y  the D e p a r t m e n t  o f  C o m m u n i t y  an d R e g i o n a l  A f f a i r s .

* Sec. 3. A S  4 4 . 5 8 . 2 7 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n  (i) to r e a d  

as follows:

(i) A l l  r e f e r e n c e s  to the " r e s e r v e  fund" in this s e c t i o n  are 

d e e m e d  to i n c l u d e  s p e c i a l  a c c o u n t s  w i t h i n  the r e s e r v e  f un d  w h i c h  ma y  

b e  c r e a t e d  b y  the a u t h o r i t y  to s e c u r e  the p a y m e n t  of p a r t i c u l a r  b o n d s  

including, w i t h o u t  l i m i t a t i o n ,  b o n d s  i s s u e d  b y  the c a p i t a l  c i t y  

e s t a b l i s h e d  p u r s u a n t  to A S  2 9 . 1 8 . 5 3 0 .  Th e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  

l e n d  surplus m o n e y  i n  the g e n e r a l  f u n d  to the c o r p o r a t i o n  for d e p o s i t  
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to a n y  a c c o u n t  in the r e s e r v e  f u n d  in a n  a m o u n t  e q u a l  to the r e q u i r e d  

d e b t  s e r v i c e  reserve. T h e  loans s h a l l  b e  m a d e  o n  s u c h  terms an d  

c o n d i t i o n s  as m a y  be a g r e e d  u p o n  b y  the c o m m i s s i o n e r  o f  r e v e n u e  a n d  

the a u t h o r i t y ,  i n cl u d i n g ,  w i t h o u t  l i m i t a t i o n ,  terms a n d  c o n d i t i o n s  

p r o v i d i n g  that the l oans n e e d  n o t  b e  r e p a i d  u n t i l  the o b l i g a t i o n s  o f  

the c o r p o r a t i o n  s e c u r e d  a n d  to be s e c u r e d  b y  the a c c o u n t  in the r e s e r v e  

f u n d  a r e  n o  longer o u t s t a n d i n g .

* Sec. 4. Th e  c o m m i s s i o n  - o f  r e v e n u e  m a y  l o a n  not in exc e s s  of $96,200, 

00 0  f r o m  s u r p l u s  m o n e y s  in the g e n e r a l  f u n d  to the A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y  for the p u r p o s e  o f  p r o v i d i n g  h o u s i n g  for p e r s o n s  o f  l ow e r  inc o m e  

in the c a p i t a l  c i t y  area. T h e  a m o u n t s  l o a n e d  s h a l l  b e  u s e d  b y  the a u t h o r i t y  

for s u c h  p u r p o s e  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  A S  1 8 . 5 5 . 30 0 - 3 7 0 .

T h e  loa n  o r  loans b y  the c o m m i s s i o n e r  o f  r e v e n u e  to the a u t h o r i t y  s h a l l  be 

m a d e  at th e  rat e  or rates o f  i n t e r e s t  a n d  u p o n  the terms and c o n d i t i o n s  as 

the c o m m i s s i o n e r  o f  reve n ue  a n d  the a u t h o r i t y  m a y  a g r e e  upon.

* Sec. 5. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

T I T L E  29. M U N I C I P A L  G O V E R N M E N T .

C H A P T E R  18. I N C O R P O R A T I O N .

A R T I C L E  5. C A P I T A L  C I T Y  I N C O R P O R A T I O N .

Sec. 29.18.500, S H O R T  TITLE. T h i s  a r t i c l e  m a y  be c i t e d  as the 

C a p i t a l  C i t y  I n c o r p o r a t i o n  Act.

Sec. 29.18.510. L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  finds

t h a t :

(1) the r e l o c a t i o n  o f  the c a p i t a l  cite of  the S t a t e  o f  

A l a s k a  to the capital c i t y  area, as m a n d a t e d  by the pe o pl e  o f  the 

state, a n d  i n c o r p o r a t i o n  o f  n m u n i c i p a l i t y  e n c o m p a s s i n g  the c a p i t a l  

c i t y  a r e a  in o r d e r  to i m p l e m e n t  that r e l o c a t i o n  a r o  s u b j e c t s  of 

s p e c i a l  concern;

(2) there Is a n e e d  for a m u n i c i p a l i t y  e n c o m p a s s i n g  the
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c a p i t a l  c i t y  area, p r i o r  to the a r r i v a l  o f  a n y  r e s i d e n t  p o p u l a t i o n,  i n  

o r d e r  to a s s i s t  in the p l a n n i n g  a n d  d e v e l o p m e n t  o f  the c a p i t a l  cit y  

area, a p p l y  for grants, loans, t e c h n i c a l  a s s i s t a n c e  or o t h e r  a v a i l a b l e  

forms o f  aid, n e g o t i a t e  and e n t e r  int o  c o o p e r a t i v e  a g r e e m e n t s  w i t h  

o t h e r  g o v e r n m e n t a l  entit i es  a n d  p r e p a r e  to p r o v i d e  s e r v i c e s to the 

a n t i c i p a t e d  po p u l a ti o n ;

(3) t h e  pr e s e n t  a b s e n c e  o f  a r e s i d e n t  p o p u l a t i o n  a n d  the 

p r o j e c t e d  a r r i v a l  o f  a large r e s i d e n t  p o p u l a t i o n  at the c a p i t a l  c i t y  

ar e o  c r e a t e  u n i q u e  c i r c u m s t a n c e s  r e q u i r i n g  the c r e a t i o n  o f  a s p e c i a l  

g o v e r n m e n t a l  f r a m e w o r k  to p r e p a r e  for the i n i t i a l  g o v e r n a n c e  o f  the 

c a p i t a l  c i t y  area, an d  to a s s i s t  th e  A l a s k a  C a p i t a l  C i t y  D e v e l o p m e n t  

C o r p o r a t i o n  in the i m p l e m e n t a t i o n  o f  the g e n e r a l  d e v e l o p m e n t  p la n  a n d  

s p e c i f i c  d e v e l o p m e n t  plans for the c a p i t a l  city;

(4) it is in the b e s t  i n t e r e s t  o f  the c i t i z e n s  o f  the s t a t e  

to i n c o r p o r a t e  a ca p i t a l  city in the c a p i t a l  c i t y  are a  at this time 

a n d  to i n v e s t  it w i t h  the p ow e r s  a n d  d u t i e s  s p e c i f i e d  b y  la w  in o r d e r  

to a s s u r e  a w e l l - p l a n n e d  an d  w e l l - g o v e r n e d  c o m m u n i t y ;  and

(5) there is no g e n e r a l l y  a p p l i c a b l e  s t a t u t e  w h i c h  w o r l d  

a d e q u a t e l y  c a r r y  out the p u r p o s e s  o f  this c h a p te r .

Sec. 2 9 . 1 8 . 5 2 0 .  D E F I N I T IO N S .  In this a r t i c l e ,  un l e s s  the c o n t e x t  

r e q u i r e s  o t h e r w i s e :

(1) " c a p i t a l  city a r e a "  is the are a  d e s c r i b e d  in A S  2 9 .1 8 . 5 4 0 .

(2) " c a p i t al  city" is the m u n i c i p a l i t y ,  c o n s t i t u t i n g  a 

p o litical s u b d i v i s i o n  o f  the s t a t e  a nd  i n c o r p o r a t e d  by  this chapter, 

w h i c h  h a s  the po w e r s  a n d  duties s p e c i f i e d  b y  law.

(3) " d e v e l o p m e n t  c o r p o r a t i o n "  is the A l a s k a  C a p i t a l  C i t y  

D e v e l o p m e n t  C o r p o r a t i o n ,  a c o r p o r a t e  g o v e r n m e n t a l  i n s t r u m e n t a l i t y  

c r e a t e d  by A S  4 4 .63.020.

(4) " g e n e r a l  d e v e l o p m e n t  p l a n "  has the s ame m e a n i n g  as p r o -  
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v i d e d  i n  A S  4 4 . 6 3 . 0 3 0  an d  i n c l u d e s  a m e n d m e n t s  to the gene ra l  d e v e l o p m e n t  

plan.

(5) " s p e c i f i c  d e v e l o p m e n t  p l a n "  h a s  the same m e a n i n g  as 

p r o v i d e d  in A S  4 4 . 6 3 . 0 3 5  a n d  i n c l u d e s  a m e n d m e n t s  to e a c h  s pe c i f i c  

d e v e l o p m e n t  plan.

Sec. 2 9 . 1 8 . 5 3 0 .  I N C O R P O R A T I O N .  T h e r e  is h e r e b y  c r e a t e d  and 

i n c o r p o r a t e d  a c i t y  of the s t a t e  as th e  c a p i t a l  c i t y  o f  A l a s k a  w h i c h  

is a m u n i c i p a l  c o r p o r a t i o n  a n d  p o l i t i c a l  s u b d i v i s i o n  o f  the state, a n d  

w h i c h  is a c i t y  of the s e c o n d  c l a s s  w i t h i n  t h e  M a t a n u s k a - S u s i t n a  

B o r o ug h .  T h e  n a m e  o f  the c i t y  s h a l l  b e  d e t e r m i n e d  a c c o r d i n g  to a 

p r o c e d u r e  e s t a b l i s h e d  b y  law. N o  a c t i o n  of t h e  L o c a l  B o u n d a r y  C o m m i s s i o n  

is r e q u i r e d  in c o n n e c t i o n  w i t h  the i n c o r p o r a t i o n  o f  the ca p i t a l  c i t y  

p u r s u a n t  to this chapter. T h e  r e s i d e n t s  o f  t h e  c a p i t a l  cit y  m a y  

p e t i t i o n  to c h a n g e  the c l a s s i f i c a t i o n  o f  the c a p i t a l  c ity as a m u n i c i­

pa l i t y  in the m a n n e r  p r o v i d e d  b y  law, p r o v i d e d ,  h o w e v e r,  that the 

c a p i t a l  c i t y  m a y  n o t  d i s s o l v e  w i t h o u t  the a p p r o v a l  o f  the g o v e r n o r  a n d  

the l e g i s l a t u r e .

Sec. 2 9 . 1 8. 5 4 0 .  B O U N D A R I E S .  T h e  b o u n d a r i e s  of  the c a p i t a l  c i t y  

s h a l l  i n c l u d e  all o f  that a r e a  o f  l a n d  d e s i g n a t e d  b y  the vo te r s  of 

A l a s k a  as the n e w  c a p i t a l  sit e  o f  the state, w h i c h  is m o r e  p a r t i c u l a r l y  

d e s c r i b e d  in Sec. 680 of this c h a p t e r .  No c h a n g e  in b o u n d a r i e s  is 

e f f e c t i v e  w i t h o u t  the a p p r o v a l  o f  the l e g i s l a t u r e  an d  the governor.

Sec. 2 9. 1 8 . 5 5 0 .  C I T Y  C O U N C I L ,  (a) U n t i l  c o u n c i l  m e m b e r s  e l e c t e d  

b y  the r e s i d e n t s  of the c a p i t a l  c i t y  t a k e  o f f i c e  as p r o v i d e d  in Sec.

590 o f  t h i s  chapter, the c o u n c i l  o f  the c a p i t a l  c i t y  shall ha v e  five 

m e m b e r s ,  f o u r  of w h o m  shall b e  a p p o i n t e d  b y  t h e  g o v e r n o r  and shall 

s e r v e  a t  the p l e a s u r e  o f  the g o v e r n o r .  T h e  d e v e l o p m e n t  co r p o r a t i o n  

s h a l l  d e s i g n a t e  a p e r s o n  w h o  s h a l l  s e r v e  as a m e m b e r  o f  the council.

T h e  c o u n c i l  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  o r  d e s i g n a t e d  by the
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d e v e l o p m e n t  c o r p o r a t i o n  shall s erve a n  i n i t i a l  t e r m  w h i c h  expi r e s  o n  

the M o n d a y  f o l l o w i n g  the f irst T u e s d a y  in O c t o b e r  of  t h e  c a l e n d a r  y e a r  

f o l l o w i n g  the c a l e n d a r  yea r o f  i n i t i a l  a p p o i n t m e n t  or  d e si g n a t i o n .  

C o u n c i l  m e m b e r s  m a y  b e  r e a p p o i n t e d  b y  th e  g o v e r n o r  o r  r e d e s i g n a t e d  b y  

the d e v e l o p m e n t  co r p o r a t i o n .  E x c e p t  as p r o v i d e d  in Sec. 5 9 0  o f  this 

c h a p t e r ,  th e  s u c c e s s o r s  o f  the i n i t i a l  a p p o i n t e e s  a n d  d e s i g n e e  s hall 

s e r v e  f o r  a t e r m  o f  two years c o m m e n c i n g  o n  the  dat e  t h e  initial 

a p p o i n t m e n t s  a n d  d e s i g n a t i o n  expire, as p r o v i d e d  ab ov e .  E a c h  a p p o i n t e e  

a n d  d e s i g n e e  s h a l l  h o l d  o f f i c e  for the t e r m  o f  his  a p p o i n t m e n t  and 

u n t i l  h i s  s u c c e s s o r  has b e e n  a p p o i n t e d  o r  d e s i g n a t e d  a n d  ha s  qualified.

(b) C o u n c i l  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  o r  d e s i g n a t e d  b y  

the d e v e l o p m e n t  c o r p o r a t i o n  n e e d  n o t  b e  r e s i d e n t s  of t h e  c a p i t a l  city.

(c) T h e  m e m b e r s  of the c o un c i l  s h a l l  d e s i g n a t e  o n e  o f  their 

n u m b e r  to s e r v e  as c h a i r m a n  of the c o u n c i l .  T h e  c h a i r m a n  pr e s i d e s  at 

c o u n c i l  m e e t i n g s ,  d e t e r mi n e s  the a g e n d a  for c o u n c i l  m e e t i n g s ,  and 

c a r r i e s  o u t  the o t h e r  duties s p e c i f i e d  b y  o r d i n a n c e .

Sec. 2 9 . 1 8 . 5 6 0 .  F I L L I N G  A  V A C A N C Y .  If a v a c a n c y  o c c u r s  in the 

c o u n c i l  as c o n s t i t u t e d  u n d e r  Sec. 550 o f  this c h a p t e r  a m o n g  the m e m b e r s  

a p p o i n t e d  by  the gov e r n o r , the g o v e r n o r  s h a l l  d e s i g n a t e  the r ep l a c e m e n t  

w h o  s h a l l  s e r v e  f o r  the u n e x p i r e d  p o r t i o n  o f  th e  term.

Sec. 2 0 . 1 8 . 5 7 0 .  A P P O I N T M E N T  O F  C I T Y  O F F I C I A L S .  (a) U ntil a 

m a y o r  is e l e c t e d  p u r s u a n t  to Sec. 590 o f  this c h a p t e r ,  t h e  council 

s h a l l  a p p o i n t  a c i t y  m a n a g e r  for the c a p i t a l  city, w h o  s h a l l  no t  be 

o n e  of its m e m b e r s ,  to serve at the p l e a s u r e  o f  the c o u n c i l .

(b) E x c e p t  to the extent that the c o u n c i l  as s i g n s  f u n c t i o n s  or 

d u t i e s  to the o t h e r  city officials, a n d  e x c e p t  that the c i t y  m a n a g e r  

m a y  n e i t h e r  p r e s i d e  at coun c i l m e e t i n g s  n o r  v o t e  at c o u n c i l  meetings, 

t h e  c i t y  m a n a g e r  h a s  the powers and d u t i e s  o f  all e x e c u t i v e  an d  

a d m i n i s t r a t i v e  c i t y  o f f i c i a ls  set out i n  this title.



(c) T h e  c o u n c i l  may, at its d i s c r e t i o n ,  a p p o i n t  a d d i t i o n a l  city 

o f f i c i a l s ,  w h o  s h a l l  a s s u m e  the d u t i e s  s p e c i f i e d  b y  o r d i n an c e .

Sec. 2 9 . 1 8 . 5 8 0 .  PROCED U R E S.  U n t i l  c o u n c i l  m e m b e r s  e l e c t ed  b y  

the r e s i d e n t s  o f  the c a p i t a l  city t a k e  o f f i c e  as p r o v i d e d  in Sec. 590 

o f  t h i s  c h a p t e r ,

(1) T h e  coun c il  shall m e e t  a t  l e a s t  o n c e  e v e r y  month, at the 

l o c a t i o n  of its choice, un l e s s  o t h e r w i s e  p r o v i d e d  b y  ordin a n c e .

S p e c i a l  m e e t i n g s  m a y  b e  h e l d  on the c a l l  o f  the c h a i r m a n  or two c o u n c i l  

m e m b e r s  u p o n  n o t  less than 24 ho u r s  w r i t t e n  o r  o r a l  n o t i c e  c o m m u n i c a t e d  

to e a c h  m e m b e r .

(2) T h e  coun c i l  s hall d e t e r m i n e  its o w n  r u l es  an d  p r o v i d e  

for k e e p i n g  a j o u r n a l  o f  its p r o c e e d i n g s .

(3) T h r e e  c o u n c i l  m e m b e r s  c o n s t i t u t e  a q u o r u m  and three 

a f f i r m a t i v e  v o t e s  are r e q u i r e d  for th e  p a s s a g e  o f  an o r d i n a n ce ,  r e s o l u­

tion, o r  m o t i o n .

(4) T h e  final v o t e  on e a c h  o r d i n a n c e ,  r e s o l u t i o n ,  or  s u b­

s t a n t i v e  m o t i o n  s h a l l  be a r e c o r d e d  r o l l  c a l l  vote. A l l  council 

m e m b e r s  p r e s e n t  s hall v ote unl e s s  the c o u n c i l ,  for s p e c i a l  reasons, 

p e r m i t s  a m e m b e r  to abstain.

(5) T h e  coun c i l m a y  p r o v i d e  for m e e t i n g s  to b e  held and 

f o r m a l  a c t i o n  to be taken b y  c o n f e r e n c e  tele p h o n e .

(6) W h e n e v e r  the c o u n ci l  is r e q u i r e d  by law, to prov i d e  

p u b l i c  n o t i c e  o r  to p u b l i s h  n o t i c e  in a n e w s p a p e r  of g e n e r a l  c i r c u l a­

tion w i t h i n  the m u n i c i p a l i t y ,  that e l e m e n t  o f  n o t i c e  s h a l l  be s a t i s f i e d  

if (A) the n o t i c e  is p u b l i s h e d  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  the M a t a n u s k a - S u s i t n a  B o r o u g h  a n d  (B) w h e n  the n o t i c e  is given 

in c o n n e c t i o n  w i t h  a p l a n n e d  pub li c  h e a r i n g  in a m u n i c i p a l i t y  o u t s i d e  

the M a t a n u s k a - S u s i t n a  Borough, if the n o t i c e  is also p u b l i s h e d  in a 

n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  w i t h i n  that m u n i c i p a l i t y .
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Sec. 2 9 . 1 8 . 5 9 0 .  T R A N S I T I O N ,  (a) W h e n  the c a p i t a l  c i t y  a t t a i n s  

a p o p u l a t i o n  o f  25 p e r m a n e n t  residents, as c e r t i f i e d  b y  the l i e u t e n a n t  

g o v e r n o r  b a s e d  o n  the b e s t  i n f o r m a t i o n  a v a i l a b l e ,  the l i e u t e n a n t  

g o v e r n o r  s h a l l  n o t i f y  t h e  c o u nc i l  o f  this d e t e r m i n a t i o n .  T h e  l i eu t e n a n t  

g o v e r n o r  s h a l l  s p e c i f y  a n  e l e c t i o n  date w h i c h  s h a l l  b e  the f ir s t  

T u e s d a y  o f  O c t o b e r  f o l l o w i n g  the s a i d  n o t i f i c a t i o n ,  e x c e p t  t h a t  if it 

s hall b e  less t h a n  s i x  m o n t h s  f r o m  the date o f  s a i d  c e r t i f i c a t i o n  to 

the f i r s t  T u e s d a y  o f  O c t o b e r  then the e l e c t i o n  d a t e  s h a l l  b e  the first 

T u e s d a y  o f  O c t o b e r  o f  the y e a r  following. T h e  e l e c t e d  m e m b e r s  shall 

take o f f i c e  o n  the M o n d a y  f o l l o w i n g  the e l e c t i o n .

(b) A f t e r  the l i e u t e n a n t  g o v e r n o r  has s p e c i f i e d  the e l e c t i o n  

date, t he  c o u n c i l  s h a l l  m a k e  a r r a n g e m e n t s  f o r  an e l e c t i o n  at w h i c h  

five c o u n c i l  m e m b e r s  s h a l l  b e  e l e c t e d  in the m a n n e r  p r e s c r i b e d  by 

o r d i n a n c e .  T h e  e x p e n s e s  o f  the e l e c t i o n  s h a l l  be b o r n e  b y  the state.

The c o u n c i l  o f  the c a p i t a l  city  shall h a v e  s e v e n  m e m b e r s .  T h e  g o v e r n o r  

shall d e s i g n a t e  two c o u n c i l  memb e r s  h o l d i n g  o f f i c e  on  the d a t e  of said 

e l e c t i o n  to r e m a i n  m e m b e r s  o f  the c o u n c i l  fc r  a two y e a r  ter m  c o m m e n c­

ing o n  the d a t e  the e l e c t e d  council m e m b e r s  t a k e  o f fi c e .  Th e  s u c c e s s o r s  

to s a i d  a p p o i n t e d  c o u n c i l  m e m b e r s  shall be e l e c t e d  b y  the re s i d e n t s ,  

e x c e p t  that if e i t h e r  o f  the a p p o i n t e d  c o u n c i l  m e m b e r s  s h a ll  leave 

o f f i c e  d u r i n g  the two ye a rs ,  the g o v e r n o r  m a y  a p p o i n t  a s u c c e s so r .

A l l  o t h e r  a p p o i n t e d  o r  d e s i g n a t e d  c o u n c i l  m e m b e r s  s h a l l  leave o f f i c e  

w h e t h e r  o r  n o t  t h e i r  t e r m  o f  off i c e  has then e x p i r e d .  T h e  c o u n c i l  

shall b y  o r d i n a n c e  a d o p t e d  p r i o r  to the e l e c t i o n  p r o v i d e  for the 

m a n n e r  o f  n o m i n a t i n g  c a n d i d a t e s  for office a n d  for the e l e c t i o n  

p r o c e d u r e s .  T h e  t e r m  o f  e l e c t e d  coun c i l  m e m b e r s  is two years, provided, 

h o w ever, that t hree o f  t h e  m e m b e r s  are e l e c t e d  for an i n i t i a l  t e r m  of 

one y e a r  a n d  th e  r e m a i n d e r  for two years. A  m a y o r  s h a l l  b e  c h o s e n  

from a m o n g  the m e m b e r s  o f  the c o u nc i l  in the m a n n e r  p r o v i d e d  b y  law 
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a n d  o r d i n a n c e .

Sec. 2 9 . 18 . 6 1 0 .  POWERS. T h e  c a p i t a l  c i t y  is a s e c o n d  c l a s s  c i t y  

and, e x c e p t  as o t h e r w i s e  p r o v i d e d  h e r e i n ,  has all of the p o w e r s  o f  a 

s e c o n d  c l a s s  ci t y  as p r o v i d e d  b y  this t i t l e a n d  b y  law. T h e  M a t a n u s k a -  

S u s i t n a  B o r o u g h  m a y  not, w i t h o u t  the a p p r o v a l  o f  the l e g i s l a t u r e ,  

a s s u m e  o r  e x e r c i s e  a n  a r e a - w i d e  p o w e r  w i t h i n  the c a p i t a l  c i t y  a r e a  for 

a p e r i o d  o f  f ive y ears f r o m  the d ate of the e l e c t i o n  d e s c r i b e d  in Sec. 

5 90(b) o f  this c h a p t e r  e x c e p t  p u r s u a n t  to an a g r e e m e n t  w i t h  the c a p i t a l  

c i t y  a n d  the d e v e l o p m e n t  c o r p o r a t i o n  e n t e r e d  int o u n d e r  S e c . 660 of 

this ch a p t e r ,  a n d  e x c e p t  for t hose p o w e r s  b e i n g  e x e r c i s e d  on a n  a rea- 

w i d e  b a s i s  o n  J a n u a r y  1, 1978.

Sec. 2 9. 1 8 . 6 2 0 .  P U B L I C  S C HO O L S .  T h e  c a p i t a l  c i t y  an d  the 

M a t a n u s k a - S u s i t n a  B o r o u g h  shall e n t e r  into a c o o p e r a t i v e  a g r e e m e n t ,  to 

w h i c h  the d e v e l o p m e n t  c o r p o r a t i o n  and the s ta t e  m a y  be a party, r e s p e c t­

ing the t i m e l y  p r o v i s i o n  of p u b l i c  s c h o o l s  in the c a p t i a l  c i t y  a re a  in 

a c c o r d a n c e  w i t h  the g e n e r a l  d e v e l o p m e n t  plan. P a y m e n t s  to f u n d  the 

a n n u a l  c o s t  of  r e p a y m e n t  o f  p r i n c i p a l ,  a n d  i n t e r e s t  a c c r u e d  thereon, 

o b l i g a t e d  by s u c h  b o r o u g h  for c o n s t r u c t i o n  of p u b l i c  s c h o o l s  i n c l u d e d  

in the g e n e r a l  d e v e l o p m e n t  p lan in the c a p i t a l  c i t y  a r e a  s h a l l  be m a d e  

t:o s u c h  b o r o u g h  b y  the s t a t e  in e a c h  y e a r  at s u c h  time or times as 

n e c e s s a r y  fo r  the b o r o u g h  to m e e t  its a p p l i c a b l e  r e p a y m e n t  dates. The 

c a p i t a l  costs, in such am o u n t s  a n d  w h e n  r e q u i r e d  in a c c o r d a n c e  w i t h  

the g e n e r a l  a n d  a p p l i c a b l e  s p e c i f i c  d e v e l o p m e n t  plans, s h a l e b e  p r o v i d e d  

to the b o r o u g h  b y  the s t a t e  wi t h  the p r o c e e d s  of g e n e r a l  o b l i g a t i o n  

bonds I s s u e d  p u r s u a n t  to A S  4 4 . 6 3 .1 1 0 .

Sec. 2 9 . 1 8 . 6 3 0 .  T A X I N G  POWER. So long as it is n s e c o n d  class 

city, the c a p i t a l  c i t y  m a y  be r e f e r e n d u m  l evy rea l an d  p e r s o n a l  p r o­

per t y  tax e s  at a rate n o t  to e x c e e d  the m a x i m u m  r a t e  then p e r m i t t e d  b y  

law for f irst class cities,
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Sec. 2 9 . 18 . 6 4 0 .  P L A N N I N G  A N D  Z O N I N G  A U T H O R I T Y .  T h e  c a p i t a l  c i t y  

and the M a t a n u s k a - S u s i t n a  B o r o u g h  s h a l l  w i t h i n  n i n e  m o n t h s  a f t e r  

i n c o r p o r a t i o n  o f  the c a p i t a l  city, e n t e r  into a n  a g r e e m e n t  b y  w h i c h  

the c a p i t a l  c i t y  s h a l l  e x e r c i s e  s u c h  p l a n n i n g ,  zoning, b u i l d i n g  a n d  

h o u s i n g  c o d e  p o w e r s  a n d  f u n c t i o n s  as it deems n e c e s s a r y  a n d  d e s i r a b l e  

in o r d e r  to a s s u r e  c o o r d i n a t i o n  w i t h  a n d  p r e s e r v a t i o n  o f  the g e n e r a l  

d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  plans. T h e  a g r e e m e n t  s h a l l  

c o n s i d e r  the n e e d  a n d  d e s i r a b i l i t y  for c o o r d i n a t i o n  a m o n g  the d e v e l o p­

men t  c o r p o r a t i o n ,  the c a p i t a l  c i t y  a n d  the b o r o u gh ,  a nd  s h a l l  p r o v i d e  

for a s h a r i n g  o f  pla n n in g ,  zoni n g , b u i l d i n g  a n d  h o u s i n g  code, p o w e r s  

a n d  f u n c t i o n s  b e t w e e n  the c a p i t a l  c i t y  a n d  the b o r o u g h  w h i c h  e n s u r e s  

an o r d e r l y  d e v e l o p m e n t  o f  the g e n e r a l  d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  

d e v e l o p m e n t  p l a n s a n d  a m a x i m u m  of c o n t r o l  by the r e s i d e n t s  o f  the 

c a p i t a l  c i t y  o v e r  l ocal c o m m u n i t y  d e v e l o p m e n t  a n d  a f f a i r s,  c o n s i s t e n t  

w i t h  the g e n e r a l  r e g i o n a l  c o n c e r n s  o f  the borough. T h e  d e v e l o p m e n t  

c o r p o r a t i o n  m a y  be a party to this a g r e e m e n t .  T h e  g e n e r a l  d e v e l o p m e n t  

plan a n d  s p e c i f i c  d e v e l o p m e n t  plans, as a m e n d e d  f r o m  time to time, 

c o n s t i t u t e  the lan d  u s e  p l a n  for the c a p i t a l  c it y  a r e a  a n d  s u p e r s e d e  

all p l a nning, zoning, s u b d i v i s i o n ,  b u i l d i n g  code, o r  o t h e r  s i m i l a r  

e n a c t m e n t s  o f  the M a t a n u s k a - S u s i t n a  B o r o u g h  in the c a p i t a l  c i t y  a r e a  

w i t h  r e s p e c t  to l a n d  n o t  o w n e d  b y  the d e v e l o p m e n t  c o r p o r a t i o n .  W i t h  

r e s p e c t  to land no t  o w n e d  b y  the d e v e l o p m e n t  c o r p o r a t i o n ,  the g e n e r a l  

d e v e l o p m e n t  p l a n  a n d  s p e c i f i c  d e v e l o p m e n t  p lans 3 ha l l  c o n t i n u e  to 

s u p e r s e d e  e n a c t m e n t s  of  the M a t a n u s k a - S u s i t n a  B o r o u g h  as p r o v i d e d  

a b o v e  u n t i l  a f t e r  the land h a s  b e e n  f u l l y  devel o p ed .  A f t e r  full 

d e v e l o p m e n t  o f  any  par c e l  o f  land, the M a t a n u s k a - S u s i t n a  B o r o u g h  m a y  

n o t  e x e r c i s e  a n y  a r e a - w i d e  p o w e r  in a m a n n e r  w h i c h  c o n f l i c t s  w i t h  the 

g e n e r a l  d e v e l o p m e n t  p l a n  or s p e c i f i c  d e v e l o p m e n t  p la n s  p r o v i d e d ,  

h o w ever, that the f o r e g o i n g  p r o v i s i o n  c e a s e s  to o b t a i n  w h e n  the d e v e l o p -  
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m e n t  c o r p o r a t i o n  is d i s s o l v e d  o r  o n  J a n u a r y  1, 2000, w h i c h e v e r  c o m e s  

first.

Sec. 29 .18.650. T R A N S F E R  O F  U T I L I T I E S  T O  C A P I T A L  CITY. T h e  

d e v e l o p m e n t  c o r p o r a t io n ,  i n  c o o p e r a t i o n  w i t h  the c a p i t a l  city, s h a l l  

a r r a n g e  for an d  a g r e e  to a n  o r d e r l y  s c h e d u l e  for t r a n s f e r r i n g  to th e  

c a p i t a l  c i t y  o w n e r s h i p  of, a n d  f i n a n c i a l  and o p e r a t i o n a l  r e s p o n s i­

b i l i t y  for, u t i l i t i e s  a n d  o t h e r  f a c i l i t i e s  i nc l u d i n g ,  b u t  not l i m i t e d  

to, streets, sewers, wa t er ,  h e a t i n g  a n d  s t e a m  s y s tems, t r a n s p o r t a t i o n ,  

a n d  o t h e r  u t i l i t i e s  an d  f a c i l i t i e s  w h i c h  the d e v e l o p m e n t  c o r p o r a t i o n  

d eems to be i n t e g r a l  p a r t s  o f  the c a p i t a l  c i t y  i n f r a - s t r u c t u r e .

B e f o r e  J a n u a r y  1, 1985, the d e v e l o p m e n t  c o r p o r a t i o n  a n d  the c o u n c i l  of 

the c a p i t a l  c i t y  s h a l l j o i n t l y  r e t a i n  i n d e p e n d e n t  c o n s u l t a n t s  to s t u d y  

a n d  d e t e r m i n e  a n  o r d e r l y  s c h e d u l e  fo r  t r a n s f e r  o f  these u t i l i t i e s  a n d  

f a c i l i t i e s  to the c a p it a l  c ity. T h e  s t u d y  s h a l l  c o n s i d e r  the c a p a b i l i­

ties of the c a p i t a l  c ity a n d  its e x i s t i n g  an d  a n t i c i p a t e d  r e s i d e n t s  to 

finance, t h r o u g h  taxation, u s e r  c h a r ge s ,  b o n d  is s u e s an d  o t h e r  m e a n s ,  

the cost  of these u t i l i t i e s  a n d  o t h e r  f a c i l i t i e s  a n d  t h e i r  o p e r a t i n g  

exp en s e s .  Th e  c o n s u l t a n t s  s h a l l  p r o p o s e  a r e c o m m e n d e d  s c h e d u l e  for 

a n d  terms an d  c o n d i t i o n s  o f  t r a n s f e r  w h i c h  a r e c o m m e n s u r a t e  w i t h  the 

c a p i t a l  c i t y ' s  e x i s t i n g  a n d  a n t i c i p a t e d  p o p u l a t i o n ,  tax b a s e  a n d  a n y  

o t h e r  f a c to r s  r e l a t i n g  to its c a p a b i l i t y  to f i n a n c e  and o p e r a t e  t h es e  

f a c i l i t i e s  as they  d e e m  a p p r o p r i a t e .  T h e  d e v e l o p m e n t  c o r p o r a t i o n  

shall, a f t e r  c o n s i d e r i n g  t h e  c o n s u l t a n t ' s  report, p r o p o s e  a s c h e d u l e  

o f  and terms an d  c o n d i t i o n s  o f  s u c h  t r a n s f e r  to the c a p i t a l  city, 

w h i c h  shall, u p o n  r e v i e w  a n d  a p p r o v a l  b y  the c ou ncil, b e  r e f l e c t e d  in 

a n  a g r e e m e n t  b e t w e e n  the d e v e l o p m e n t  c o r p o r a t i o n  a n d  the c a p i t a l  city. 

If the d e v e l o p m e n t  c o r p o r a t i o n  a n d  the c a p i t a l  c i t y  are u n a b l e  to 

a g r e e  w i t h i n  s i x  m o n t h s  a f t e r  the d e v e l o p m e n t  c o r p o r a t i o n  s u b m i t s  its 

pr o p o s a l , the d e v e l o p m e n t  c o r p o r a t i o n  shall s u b m i t  the p r o p o s a l  to the
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L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  w h i c h  s h a l l  c o n s i d e r  the 

p r o p o s a l ,  a n d  if the c o m m i t t e e  d e e m s  a p p r o p r i a t e ,  s h a l l  r e c o m m e n d  to 

t h e  l e g i s l a t u r e  the e n a c t m e n t  o f  l e g i s l a t i o n  it deems d e s i r a b l e  w i t h  

r e s p e c t  to the d i s p o s i t i o n  o f  the u t i l i t i e s  a n d  o t h e r  f a c i l it i e s .  In 

the e v e n t  tha t  n o  r e c o m m e n d a t i o n  is m a d e  to the l e g i s l a t u r e  or in the 

e v e n t  t h a t  the l e g i s l a t u r e  does n o t  e n a c t  l e g i s l a t i o n  r e g a r d i n g  s u c h  

d i s p o s i t i o n  d u r i n g  the l e g i s l a t i ' . ». s e s s i o n  at w h i c h  the r e c o m m e n d a t i o n  

is made, the d e v e l o p m e n t  c o r p o r a t i o n  m a y  a t  a n y  time t h e r e a f t e r  sell 

o r  d i s p o s e  o f  th e  u t i l i t i e s  an d  f a c i l i t i e s  or a n y  o f  t h e m  to a p r i v a t e  

p e r s o n  o r  e n t i t y  or g o v e r n m e n t  body, o r  c o n t i n u e  to o p e r a t e  them.

Sec. 2 9 . 18 . 6 6 0 .  A G R E E M E N T S .  T h e  d e v e l o p m e n t  c o r p o r a t i o n ,  the 

c a p i t a l  city, the M a t a n u s k a - S u s i t n a  B o r o u g h ,  the st a t e  a n d  a n y  a g e n c y  

o r  i n s t r u m e n t a l i t y  of the state, as w e l l  as a l l  o t h e r  e n t i t i e s  p e r­

m i t t e d  b y  law, m a y  e n t e r  i nto a g r e e m e n t s  f o r  t h e  c o o p e r a t i v e  or j o i n t  

a d m i n i s t r a t i o n  o f  a n y  f u n c t i o n s  or p o w e r s .  A n y  s u c h  a g r ee m e n t ,  w h e n­

ev e r  e n t e r e d  into, s h a l l  be b i n d i n g  a n d  e n f o r c e a b l e  u p o n  the p a r t i e s  

in a c c o r d a n c e  w i t h  its terms. T h i s  s e c t i o n  s h a l l  c o n t i n u e  to a pp l y  to 

the c a p i t a l  c i t y  a n d  the M a t a n u s k a - S u s i t n a  B o r ough, e v e n  if e i t h e r  or 

b o t h  a d o p t  a h o m e  r u l e  charter.

Sec. 2 9 . 1 8 . 6 7 0 .  A P P L I C A B I L I T Y  O F  O T H E R  P R O V I S I O N S  O F  LAW. A l l 

a p p l i c a b l e  p r o v i s i o n s  o f  l a w  c o n s i s t e n t  w i t h  the p r o v i s i o n s  o f  this 

a r t i c l e  a p p l y  to the c a p i t a l  city. W h e n  there is an i n c o n s i s t e n c y  

b e t w e e n  Secs. 5 0 0 - 6 6 0  o f  this c h a p t e r  a n d  a n y  o t h e r  p r o v i s i o n  o f  law, 

the p r o v i s i o n s  o f  Secs. 5 0 0 - 66 0  o f  this c h a p t e r  p r e v a i l  o v e r  an y  o t h e r  

p r o v i s i o n s  o f  law. T h e  p r o v i s i o n s  o f  this c h a p t e r  a u t h o r i z i n g  a g r e e­

me n t s  to b e  e n t e r e d  into  b y  the c a p i t a l  c i t y  (AS 2 9 .18.640, 650 a n d  

660) l i m i t i n g  b o u n d a r y  c h a n g e s  (AS 2 9 . 1 8 . 5 4 0 )  a n d  a c t i o n  of the 

M a t a n u s k a - S u s i t n a  B o r o u g h  (AS 2 9 . 1 8 . 6 1 0  a n d  A S  29.18. 6 4 0 )  s hall c o n t i n u e  

in e f f e c t  n o t w i t h s t a n d i n g  a c h a n g e  in the m u n i c i p a l  c l a s s i f i c a t i o n  of 
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t h e  c a p i t a l  c i t y  or th e  a d o p t i o n  o f  a h o m e  r u l e  c h arter.

Sec. 2 9 . 1 8 . 6 8 0 .  T h e  d e s c r i p t i o n  o f  t h e  c a p i t a l  c i t y  is [to b e  

s u p p l i e d ] .

*  Sec. 6. T his A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.- 

1 0 . 0 7 0 ( c ) .
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HB 692 was referred to the Rules Committee for placement HB
or. the calendar. 692

ihe Commerce Committee has had HOUSE BILL NO. 778 (skiing HB
and the regulation of skiing facilities; effective date) 778
under consideration and a majority of the committee 
recommends it be replaced with C O ^ I T T E E  SUBSTITUTE FOR 
HOUSE BILL NO. 778 (same title) and that it be reported 
back without recommendation. Concurring: McKinncn (Chair­
man), Chatterton, Bradley and Parr. Not concurring: Hayes
recommends do pass.

HB 778 was referred to the Rules Committee for placement 
on the calendar.

The Finance Committee has had HOUSE BILL NO. 861 (special HB
appropriations to the Alaska Housing Finance Corporation; 861
effective date) under consideration and a majority of 
the committee recommends it be replaced with COMMITTEE 
SUBSTITUTE FOR HOUSE BILL NO. 861 (same title) and that 
it do pass. Concurring. Grucning. Duncan, Heekins,
Buchholdt, Swanson, Schaeffer, Guy, Haugen, Rhode and 
Freeman. Not concurring: Cowper (Chairman) has no
recommendation.

HB 861 was referred to the Rules Conmittee for placement 
on the calendar.

The Finance Committee's letter of intent on CSHB 861 
appears as follows:

HOUSE FINANCE COMMITTEE 
Letter of Intent CSHB 861

Sec. 2 of CSHB 861 appropriates $1,000,000 to the rural 
housing insurance account of the mortgage insurance fund of 
the Alaska Housing Finance Corporation for the benefit of rural 
housing programs. It i3 the intent of the House, for the pur­
poses of this section, that tho Alaska Housing Finance Corpor­
ation construe "rural" to be those ‘"Communities; ot the state 
which do not have access to Anchorage or Fairbanks by road or 
railroad and that have a population of 4'iOO or^less.

O l O L
Stbve Cowper", Cna trnt.n 
House Finance Committee

CITATIONS

Legislative Citation Commending Cindy Roberts, by Representatlvc 
Dankworth, was read and referred to the Rules Committee for 
placement on the calendar.



834 HOUSE JOURNAL April L2, 1978

INTRODUCTION, FIRST READING AND REFERENCE
-------------------op house reso lut ions ---------------------

I1CR HOUSE CONCURRENT RESOLUTION NO. 123 by the Judiciary 
12 3 Committee:

Requesting the Judicial council to aid 
the Alaska court system in developing guide­
lines for sentencing first felony offenders.

was introduced, read the first time and referred to the 
Judiciary Committee.

HJR HOUSE JOINT RESOLUTION NO. 70 by the Community and 
70 Regional Affairs Committee:

Supporting a comprehensive Alaska-based 
civil rights in education assistance 
center.

was introduced, read the first time and referred to the 
Community and Regional Affairs Committee.

HJR HOUSE JOINT RESOLUTION NO. 71 by the State Affairs 
71 Conmittee:

Proposing an amendment to the 
Constitution of the State of Alaska 
increasing the membership of each 
chamber of the legislature.

was introduced, read the first time and referred to the 
Committees on State Affairs and Judiciary.

INTRODUCTION, FIRST READING AN D  REFERENCE
---------------- Housirimxg--------------

HE HOUSE BILL NO. 925 by the State Affairs Committee by 
925 request, entitled:

"An Act establishing the Alaska Film 
Commission."

was introduced, read the first time and referred to the 
Committees on Commerce and Finance.

HB HOUSE BILL NO. 926 by the State Affairs Committee by 
926 request, entitled:

"An Act making a special appropriation 
to the Alaska Film Commission for the costs 
of its operations for one year; and pro­
viding for an effective date."

was introduced, read the first time and referred to the 
Committees on Commerce and Finance.
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H O U S E  F I N A N C E  C O M M IT T E E  
L e t t e r  o f  I n t e n t  C S H B  8 6 1

S e c .  2  o f  C S H B  8 6 1  a p p r o p r i a t e s  $ 1 , 0 0 0 , 0 0 0  t o  t h e  r u r a l  
h o u s i n g  i n s u r a n c e  a c c o u n t  o f  t h e  m o r t g a g e  i n s u r a n c e  f u n d  o f  
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  t h e  b e n e f i t  o f  r u r a l  
h o u s i n g  p r o g r a m s .  I t  i s  t h e  i n t e n t  o f  t h e  H o u s e ,  f o r  t h e  p u r ­
p o s e s  o f  t h i s  s e c t i o n ,  t h a t  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r ­
a t i o n  c o n s t r u e  " r u r a l "  t o  b e  t h o s e " ' c j o m m u n i t i e s  o f  t h e  s t a t e  
w h i c h  d o  n o t  h a v e  a c c e s s  t o  A n c h o r a c i e  o r  F a i r b a n k s  b v  r o a d  o r  
r a i l r o a d  a n d  t h a t  h a v e  a  p o p u l
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COMMITTEE REPORT
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O r i g i n a l  s p o n s o r :  F i n a n c e  C o m i c  t e e

13 T I B  HOUSE BY T H E  FIHASCJi COMMITTEE

CS FOE HOUSE BILL 30. 261 

13 T/iE LEGISLATURE OF THE STATE 0? ALASKA 

TEHTH LEGISLATURE - SECOHD SESSION 

A BILL

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o  t h e  A l a s k a

H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE IT SUACTED BY THE LEGISLATORS OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  T h e  c u m  o f  $ 2 , 5 3 0 , 0 0 0  i 3  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  m o r t g a g e  i n s u r a n c e  f u n d  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  

t h e  p e r i o d  b e g i n n i n g  J u l y  1 ,  1 9 7 3  a n d  e n d i n g  D e c e m b e r  3 1 ,  1 9 7 9  t o  b e  p u i d  t o  

t h e  m o r t g a g e  i n s u r a n c e  f u n d  i n  t h e  a m o u n t s  r e q u e s t e d  b y  t h e  c o r p o r a t i o n  a s  

n e c e s s a r y  i n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  o f  i n s u r e d  m o r t g a g e  u r o g r a m  b o n d s  

o f  t h e  c o r p o r a t i o n .

*  S e c .  2 .  T h e  s u n  o f  $ 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t n e  r u r a l  h o u s i n g  i n s u r a n c e  a c c o u n t  o f  t h e  m o r t g a g e  i n s u r a n c e  f u n d  o f  t h e  

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t o  b e  p a i d  t o  t h e  a c c o u n t  i n  t h e  a m o u n t s  

r e q u e s t e d  b y  t h e  c o r p o r a t i o n  a s  n e c e s s a r y  i n  c o n n e c t i o n  w i t h ,  t h e  i s s u a n c e  o f  

i n s u r e d  m o r t g a g e  p r o g r a m  b o n d 3  o f  t h e  c o r p o r a t i o n  f o r  t h e  b e n e f i t  o f  r u r a l  

h o u s i n g  p r o g r a m s .

*  S a c .  3 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o ; . :  t h e  g e n e r a l  f u n d  t o  

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  o f  O c m e r c u  n n u  E c o n o m i c  

D e v e l o p m e n t ,  t o  i n s e t  e x p e n s e s  o f  p e r s o n n e l  t r a i n i n g  c o s t a  i n  c o n j u n c t i o n  w i t h  

i : : p l o m e n t a  c i o n  o f  a  r u r a l  h o u s i n g  p r o g r a m .

•• b'ec. A. Thu una.tpemiad and unobligated portion of tbe appropriation 

made in sue. 3 of this Act lapses into the general fund J.-ae 33, 1979.

*  C u e .  ‘j .  Tills A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  v i t a  A J  9 1 . 1 0 . -  

0 7 0 ( c ) .

-i- CRnii 051
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L e t t e r  o f  I n t e n t  C S H B  8 6 1

S e c .  2 o f  C S H B  8 6 1  a p p r o p r i a t e s  $ 1 , 0 0 0 , 0 0 0  to t h e  

r u r a l  h o u s i n g  i n s u r a n c e  a c c o u n t  o f  t h e  m o r t g a g e  i n s u r a n c e  

f u n d  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o r  t h e  

b e n e f i t  o f  r u r a l  h o u s i n g  p r o g r a m s .  It i s  t h e  i n t e n t  of 

t h e  H o u s e ,  f o r  t h e  p u r p o s e s  of t h i s  s e c t i o n ,  t h a t  t h e  

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  c o n s t r u e  " r u r a l "  to b o  

t h o s e  c o m m u n i t i e s  o f  t h e  s t a t e  w h i c h  d o  n o t  h a v e  a c c e s s  

to A n c h o r a g e  o r  F a i r b a n k s  b y  r o a d  or r a i l r o a d  a n d  t h a t  

h a v e  a p o p u l a t i o n  o f  4 5 0 0  o r  l e s s .



I Introduced: 2/24/78
Referred: Finance

HOUSE BILL NO. 861 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

j1 A BILL

t' For an Act entitled: "An Act m aking special appropriations to the A l a s k a

jl
Housing Finance Corporation; and providing for an 

h i. effective date."

I;
‘| BE IT ENACTED BY THE LEGISLATURE OT THE STATE OF ALASKA:

‘I
in'; *  Section 1. The s um of $1,440,000 is appropriated from the general fund 

ito the mortgage insurance fund of the Alaska Housing Finance Corporation for
i

(the period beginning July 1, 1978 and ending December 31, 1979 to be paid to
I
the mortgage insurance fund in the amounts requested by the corporation as
J11 'necessary in connection with the issuance of insured mortgage program bonds 

!'■ of the corporation.

Ii
i>i i * Sec. 2. The sum of $1,440,000 is appropriated from the general fund to

i !IN THE HOUSE BY THE FINANCE COMMITTEE

i;
II

the mortgage insurance fund of the AlasKe. Housing Finance Corporation for 

the period beginning .July i, 1978 and ending December 31, 1979 to be paid 

i*i to the mortgage insurance fund in the amounts requested by the corporation

jl
:i. as necessary in connection With the issuance of insured mortg ge program 

;*i I'bonds of the corporation. The appropriation made in this suction is express- 

•' ily conditioned upon design and commencement by the Alaska Housing Finance 

Corporation of a direct loan p r o gram in tin* rural areas and certification hy 

the Legislative Budget and Audit Committee that an adequate direct loan 

p r o g r a m  has been designed and that satisfactory com'neneemcni of the direct

jl
/, jjloan prog,ram h is occurred.

* Sec. 3. The sum of $3,000,000 is appropriated from the general fund to

" the housing development fund of the Alaska Housing H n a n c e  C orporation to he

jsec only for the m a k i n g  of direct mortgage and construction loan* the

_1_ IIB 861

i



1 irural areas of the state.

* Sec. 4. This Act takes effect July 1, 1978.



A L A S K A  H O U S IN G  F I N A N C E  C O R P O R A T I O N  

F I N A N C I A ) .  S T A T E M E N T S

N O V E M B E R  30, 1977

\
P  •I I lie 
\ ate: nousi-



R E P O R T  O F  I N D E P E N D E N T  PUBLIC A C C O U N T A N T S

To t h e  B o a r d  o f  D i r e c t o r s  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

In our opinion, the accompanying balance sheets and the related statements of re\enues and expenses 

and fund balances and of changes in financial position present fairly the financial position of Alaska 

Housing Finance Corporation at November 30, 1977 and 1976 and the results of its operations and the 

changes in its financial position for the years ended November 30, 1977, 1976 and 1975, in conformity 

with generally accepted accounting principles consistently applied. Our examinations of these statements 

were made in accordance with generally accepted auditing standards and accordingly included such 

tests of the accounting records and such other auditing procedures as we considered necessary in the 

circumstances.

Anchorage, Alaska 

December 30, 1977



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

B A L A N C E  S H E E T

N o v e m b e r  30, 1977

C a s h —
D e m a n d  d e p o s i t s  
S a v in g s  a c c o u n t s  
H e l d  i n  t r u s t  . .

A ssets:

I n v e s t m e n t s  ( N o t e  1 )—
C e r t i f i c a t e s  o f  d e p o s i t  ..........................................
U .S .  T r e a s u r y  ..................................................................
B a n k  r e p u r c h a s e  a g r e e m e n t s ........................

F i r s t  m o r t g a g e  lo a n s ,  le s s  n e t  u n a m o r ­
t i z e d  d i s c o u n t  o r  p r e m iu m  o f  $2,019,-
384 ( N o t e s  1, 2 a n d  5 ) ...............................

H o m e  im p r o v e m e n t  lo a n s  ...................................
D e e d  o f  i r u s t  n o t e  r e c e i v a b le  f r o m  

A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  ( N o t e
4 ) ....................................................................................................

A c c r u e d  i n t e r e s t  r e c e i v a b le  ...............................
B o n d  i s s u a n c e  c o s t s ,  n e t  o f  a m o r t i z a t io n

( N o t e  1) ..................... .........................................................
C a p i t a l  i n v e s tm e n t  in  S t a t e  M o r t g a g e

I n s u r a n c e  F u n d  ( N o t e  5 ) ................................
O f f i c e  e q u ip m e n t  a n d  im p r o v e m e n t s ,  n e t  

o f  a c c u m u l a t e d  d e p r e c i a t i o n  o f  $6,460
( N o t e  I )  ...............................................................................

T o t a l  A s s e t s  .............................................

L i A t n u m s  a n d  F u n d  B a l a n c e s :
B o n d s  a n d  n o t e s  p a y a b l e ,  le s s  n e t  u n ­

a m o r t i z e d  d i s c o u n t  o r  p r e m iu m  o f  
$2,980,327 ( N o t e s  3 a n d  4) —

M o r t g a g e  b o n d s  ....................................................
N o t e s  p a y a b l e .......................................................
P a y a b l e  t o  t h e  S t a t e  o f  A l a s k a  . . .

A c c r u e d  i n t e r e s t  p a y a b l e  ......................................
A c c r u e d  e x p e n s e s ..............................................................

T o t a l  L i a b i l i t i e s .............................................
F u n d  b a la n c e s ,  d e s ig n a t e d  f o r  p u r p o s e s  

a l l o w e d  w i t h i n  t h e  r e s p e c t i v e  f u n d s
( N o t e s  3, 5 a n d  6 )  ..........................................

T o t a l  F u n d  B a l a n c e s ............................
C o m m i t m e n t s  I N o t e  6 )

T o t a l  L i a b i l i t i e s  a n d  F u n d
B a la n c e s  ........................................   . . . .

C o r p o r a t io n
O p e r a t in g

F u n d

M o r t g a g e
P r o g r a m

N o t e
F u n d

H o u s in g
M o r t g a g e

B o n d
F u n d

S 40,651 
316,443

$ 5 
51,730 
60,242

$ 7,103 
788,634 

4,164
357,094 111,977 799.951

3,870,000 10,000,000 4,033,028

4,566.589 8.011.631
3,870.000 14,566,589 12,044.659

257,847
11,395,383 99,566,903

3,628 151,068 816,673

374,614

175,000

27.377
$4,690,946 S26.225.017 S I  13,602.805

$25,000,273
S106.353.143

$ 48.9 P
736,743

3,577
3,564.593 

3 J .473
48,917 25.740,593 109.952.209

4.642.029 484,424 3.650.596
4.642.029 484.424 3.650.596

$4,690,946 $26,225,017 S I  13.602.805

I n s u r e d
M o r t g a g e

B o n d
F u n d

H o u s in g
D e v e lo p m e n t

F u n d C o m b in e d

$ 191 
614,641 

4,469
$ 187,710

$ 47,950 
1,959,208 

68,875
619,201 187.710 2,076,033

17,258,454
13.15S.599
22.978,765 12,015

35,161,482
13,158,599
35,569.000

53,395,818 12,015 83,889.081

133,127,954 2,312,911
48,209

246,903,156
306,056

1,59S,255
3,900.000

46,344
3,900,000
2,615,968

307,820 682,434

175,000

27,377
S1S9.049.148 S7.U07.189 $340,575,105

S 170.331.257

12,798.000
5,298,56s

52,731

S6.8O1.073
58,291

907

S276.684.400
25,000,273
19.599,073
9,658.192

140,605
133.4X0,5 S3 fi.y60 .271 331.082.543

568,595 146,918 9,492,562
568,595 1 16,913 9.492.562

S I  89.0 19.148 S7.007.1S9 $34(1.57$,|05

Set: accompanying notes to financial statements



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

B A L A N C E  S H E E T

N o v e m b e r  30. 197(5

C o r p o r a t io n
O p e r a t i n g

F u n d

M o r t g a g e
P r o g r a m

N o t e
F u n d

H o u s in g
M o r t g a g e

B o n d
F u n d

I n s u r e d
M o r t g a g e

B o n d
F u n d

H o u s i n g
D e v e lo p m e n t

F u n d C o m b in e d
A s s e t s :
C a s h —

D e m a n d  d e p o s i t s  ...................................................
S a v in g s  a c c o u n t s  .......................................................
H e l d  i n  t r u s t  .................................................................

S 66,18? 
644,546

S  18,764 

843,711

S 565,753 

74,153

S 125,785 

2S4.550
S 267,332

S 776,490 
911.878 

1,202.419
710,734 862.475 639.911 410.335 267.332 2.890.787

I n v e s t m e n t s  ( N o t e  I ) —
C e r t i f i c a t e s  o f  d e p o s i t  ......................................
U .S .  T r e a s u r y  ..............................................................
B a n k  r e p u r c h a s e  a g r e e m e n t s  .................

975,992 49,300 4.97S.039

1.189,920

21.S45.778
4,495,265

60.780

27,849,109
4,495,265
1,250.700

975.992 49.300 6.167,959 26.401.823 — 33.595,074
F i r s t  m o r t g a g e  lo a n s ,  le s s  n e t  u n a m o r t i z e d  

d i s c o u n t  o r  p r e m iu m  o f  S 2 ,143,557
( N o t e s  I  a n d  5 )  .......................................................

H o m e  im p r o v e m e n t  lo a n s  ..................................
D e e d  o f  t r u s t  n o t e  r e c e i v a b l e  f r o m  

A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  ( N o t e
4 ) ...................................................................................................

A c c r u e d  i n t e r e s t  r e c e i v a b le  ............................
B o n d  i s s u a n c e  c o s t a ,  n e t  o f  a m o r t i z a t io n

( N o t e  1) ...........................................................................
P r e p a id  e x p e n s e s  ..............................................................
O f f i c e  e q u i p m e n t  a n d  im p r o v e m e n t s ,  n e t  

o f  a c c u m u l a t e d  d e p r e c i a t i o n  o f  S4.159 
( N o t e  1) ...............................................................................

1,873,085
187,116

28,984

50,000

22.604

9,414,521

V > ,

105,866,617

900,576

396,418

23,581,528

227,465

48,000

4 ,68 3 ,S82 
64,923

3,900,000
60,885

145,419,663
252,039

3,900,000
1,297,511

444,418
50,000

22.604
T o t a l  A s s e t s  ................................................  . S3.848.515 S I  0,405.897 S I  13.971.511 S50.669.151 S3.977.022 S1S7 .872 .096

L u u u . t m s  a n d  F u n d  B a l a n c e s :
B o n d s  a n d  n o t e s  p a y a b le ,  le s s  n e t  un-  

a m o r t i z e d  d i s c o u n t  o r  p r e m iu m  o f  
S 1,136,999 ( N o t e s  3 a n d  4 ) —
M o r t g a g e  b o n d s  .......................................................
N o t e s  p a y a b le  .............................................................
P a y a b l e  t o  t h e  S t a t e  o f  A l a s k a  . . . .

A c c r u e d  i n t e r e s t  p a y a b le  ..................................
A c c r u e d  e x p e n s e s  .......................................................... S 51.226

S I  0.000,089

291.597
3.275

S 107.635,140

3,615.018
39.077

S49 .212 .86 I

500,000
854,146

7.862

S8 ,674.782 
150,392 

1.634

$156,898,001
10,000,089
9.174,732
4,911.153

103.124
T o t a l  L i a b i l i t i e s  . . .  ............................... 51.226 10.294.961 111,339.235 50.574.869 8.326.858 181.087.149

F u n d  b a la n c e s ,  d e s i g n a t e d  f o r —
S p e c i a l  r e s e r v e s  ( N o t e  3 ) ...........................
P u r p o s e s  a l l o w e d  . i t l i i n  th e  r e s p e c t i v e  

f u n d s  ( N o t e  5 ) ............................................

1.330.696

2.466.593 110.936 2.632.216 94.232 150.164

1,330.696

5.45-1.251
T o t a l  F u n d  B a la n c e s  ........................... 3 .797.289 110,936 2.632.276 94,232 150.164 6.784.947

C o m m i t m e n t s  ( N o t e  6 )
T o t a l  L i a b i l i t i e s  a n d  F u n d

S3.84S.515 S lil.4 0 5 .S 9 7 S I  13.971.511 S3 0 .6 6 9 T 5 I S8.977.022_ S I  87.872.096

See accompanying notes to financial statements
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SJLASKA H O U S I N G  F I N A N C E  C O R P O R A T I O N

C a s h —
D e m a n d  d e p o s i t s  .......................................................
S a v in g s  a c c o u n t s  .......................................................
H e l d  in  t r u s t  .............................................................. ...

I n v e s t m e n t s  ( N o t e  1 )—
C e r t i f i c a t e s  o f  d e p o s i t  .........................................
U .S .  T r e a s u r y  ..................................................................
B a n k  r e p u r c h a s e  a g r e e m e n t s .........................

F i r s t  m o r t g a g e  lo a n s ,  le s s  n e t  u n n m o r *  
t i z e d  d i s c o u n t  o r  p r e m iu m  o f  S2.019,-
384 ( N o t e s  1, 2 a n d  5 ) ......................................

H o m e  im p r o v e m e n t  lo a n s  ...................................
D e e d  o f  t r u s t  n o t e  r e c e i v a b le  f r o m  

A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  ( N o t e
4 ) ...................................................................................................

A c c r u e d  i n t e r e s t  r e c e i v a b le  ...............................
B o n d  i s s u a n c e  c o s t s ,  n e t  o f  a m o r t i z a t io n

( N o t e  1) ...............................................................................
C a p i t a l  i n v e s tm e n t  in  S t a l e  M o r t g a g e

I n s u r a n c e  F u n d  ( N o t e  5 ) ...............................
O f f i c e  e q u ip m e n t  a n d  im p r o v e m e n t s ,  n e t  

o f  a c c u m u la t e d  d e p r e c i a t i o n  o f  S6.460
( N o t e  I )  ...............................................................................

T o t a l  A s s e t s  .......................................................

A ssets:

L i a b i l i t i e s  a n d  F u n d  B a l a n c e s :
B o n d s  a n d  n o t e s  p a y a b l e ,  le s s  n e t  u n  

a m o r t i z e d  d i s c o u n t  o r  p r e m iu m  o f  
S2.980.327 ( N o t e s  3 a n d  4 ) —

M o r t g a g e  b o n d s  ....................................................
N o t e s  p a y a b l e ....................................................
P a y a b le  to  th e  S t a t e  o f  A l a s k a  . . .

A c c r u e d  i n t e r e s t  p a y a b l e   ............................
A c c r u e d  e x p e n s e s  ..............................................................

T o t a l  l  i a b i l i t i e s .............................................
F u n d  b a la n c e s ,  d e s ig n a t e d  f o r  p u r p o s e s  

a l l o w e d  w i t h i n  t h e  r e s p e c t i v e  f u n d s
( N o t e s  3, 5 a n d  6 ) ................................................

T o t a l  F u n d  B a la n c e s  ...............................
C o m m i t m e n t s  ( N o t e  6 )

T o t a l  L i a b i l i t i e s  a n d  F u n d  
B a la n c e s  ................................................ ...

B A L A N C E  S H E E T

N o v e m b e r

C o r p o r a t io n
O p e r a t in g

F u n d

M o r t g a g e
P r o g r a m

N o t e
F u n d

H o u s in g
M o r t g a g e

B o n d
F u n d

S  40,651 
316,443

S 5 
51,730 
60,242

S  7,103 
78S.6S4 

4,164
357,094 111,977 799.951

3,870,000 10,000,000 1,033,028

4,566.589 8.0 I I . 631
3,870,000 14.566,589 12.044,659

257.S47
11.395.3S3 99,566,908

3,628 151,068 816,673

374,614

175,000

27.377
S4.690.946 S26 .2 25 .0 I7 S I1 3,602,805

S 4 S .9 P

S25.000.273

736,743
3,577

5106,353,143

3,564,593
34.473

48,917 25,740,593 109.952.209

4.642.029 484,424 3.650.596
4.642.029 484.424 3.650,596

S26 .2 25 .O I7 S [1 3 .02.805

I, 1977
I n s u r e d

M o r t g a g e
B o n d
F u n d

H o u s in g
D e v e lo p m e n t

F u n d C o m b in e d

S  191 
614,641 

4,469
S 187,710

S 47,950 
1,959,208 

68.875
619,301 187,710 2,076.033

17,258,454
13.15S.599
22.978.765
53,395.318

12.015 
1*2,015

35,161,482
13,158.599
35.569.000
83.889.081

133,127,954 2,312,911
48,209

246.903,156
306,056

1.59S.255
3,900,000

46,344
3,900,000
2,615,968

307,820 682,434

175,000

27.377
S I  89.049,148 S7.007.189 S34 0 .5 /5 .I0 5

S I  70.33 1.257 

12,798,000
5,298.565

52.731

S 6 .S 0 1,073 
58,291 

907

S276.684.400
25,000,273
19,599.073
9,658,192

140,605
188.480,553 6,860.271 43 1.082.543

568.595 146.918 9.492.562
568.. 95 I 16.918 9,492.562

S I  89.049,1 : h S7 .0 0 7 .IS9 S340 .575 .l05

Sec accompanying notes to financial statements



R E P O R T  O F  I N D E P E N D E N T  PUBLIC A C C O U N T A N T S

T o  t h e  D o a r d  o f  D i r e c t o r s  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

In our opinion, the accompanying balance sheets and the related statements of revenues and expenses 

and fund balances and of changes in financial position present fairly the financial position of Alaska 

Housing Finance Corporation at November 30, 1977 and 1976 and the results of its operations and the 

changes in its financial position for the years ended November 30, 1977, 1976 and 1975, in conformity 

with generally accepted accounting principles consistently applied. Our examinations of these statements 

were made in accordance with generally accepted auditing standards and accordingly included such 

tests of the accounting records and such other auditing procedures as we considered necessary' in the 

circumstances.

Anchorage, Alaska 

December 30, 1977



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

S T A T E M E N T  O F  R E V E N U E S  A N D  E X P E N S E S  A N D  F U N D  B A L A N C E S

Y e a r  E n d e d  N o v e m b e r  30, 1977

C o r p o r a t io n
O p e r a t i n g

F u n d

M o r t g a g e
P r o g r a m

N o t e
F u n d

H o u s in g
M o r t g a g e

B o n d
F u n d

I n s u r e d
M o r t g a g e

B o n d
F u n d

H o u s in g
D e v e lo p m e n t

F 'u n d C o m b in e d
R e v e n u e s :

I n t e r e s t  i n c o m e —
M o r t g a g e s  ......................................................................................
I n v e s t m e n t s  ..................................................................................

S 123,865 
133.623

S S9 2 .I8 9  
524.117

S S ,475,362 
364.135

S6 .I2 7 .S0 3
1.805.968

S3 18,673 
11.533

515,942,892
2.839.376

L o a n  f e e s  .........................................................................................
262,488
591.915

1,416.306 8,839,497 7,933,771
107.787

330,206 18.7S2.26S
699.702

T o t a l  r e v e n u e s .............................................................. 854,403 1.416.306 8,839,497 8.041.558 330,206 19.481.970
O p e r a t i n g  e x p e n s e s :

I n t e r e s t  o n  n o t e s  a n d  b o n d s  ..................................
M o r t g a g e  s e r v i c e  f e e s  ....................................................
G e n e r a l  a n d  a d m in i s t r a t i v e  e x p e n s e s  . 
L e g a l ,  a c c o u n t i n g  a n d  t r u s t e e  f e e s  . . . .
L o a n  lo s s e s  ...............................................................................
I n s u r e d  M o r t g a g e  P r o g r a m  ( N o t e  5 ) 
I n t e r f u n d  o p e r a t i n g  c h a r g e  ( c r e d i t )  . . . .

5,219
407.759
140,840
69,496

( 590.97C)

857,523
37,526
16,088

7,147,188
3 7 S .4 I5

32,592

262.9S2

6,859,107
267.054 

5,309

107,787
327.055

313,141
5,426

14,885

15,176,959
693,640
461,748
140,840
84,381

107,787

T o t a l  o p e r a t i n g  e x p e n s e s ............................... 32.344 911.137 7.821.177 7,567.245 333.452 16.665,355
R e v e n u e s  in  e x c e s s  ( le s s  t h a n )  o p e r a t i n g

e x p e n s e s  ........................  ........................................................................
C o n t r i b u t i o n  t o  S t a t e  M o r t g a g e  I n s u r a n c e  

F u n d  ( N o t e  5 ) ........................................................................

822,059

109.000

505,169 1,018,320 474,313 (3 ,2 4 6 ) 2,816,615

109.000
R e v e n u e s  in  e x c e s s  ( le s s  t h a n )  e x p e n s e s  . . . .
F u n d  b a la n c e ,  b e g in n in g  o f  p e r i o d ........................
T r a n s f e r  o f  n e t  a s s e t s  a p p l i c a b le  t o  m a t u r e d  

b o n d  a n t i c i p a t i o n  n o t e s  to  th e  C o r p o r a t io n  
O p e r a t i n g  F u n d  . ......................................... . .

713.059
3,797,289

131.681

505,169 
110,936

(131 .681)

1.018.320
2.632.276

474.313
94,282

(3 . !6) 
150,164

2,707.615
6,784,947

F u n d  b a la n c e ,  e n d  o f  p e r i o d  ( N o t e s  3 , 5 a n d  
6 ) .................................................................................................................... S4 .642.029 S _48-U24 S3.650.596 5 568.595 S 146.918 S 9.492.562

See accompanying notes to financial statements
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A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

B A L A N C E  S H E E T

N o v e m b e r  30, 1976

Cash—
D e m a n d  deposits 
Savings accounts 
Held in trust ...

Assets:

Investments (Note 1)—
Certificates of deposit ............
U.S. Treasury .....................
Bank repurchase agreements ......

First mortgage loans, less net unamortized 
discount or premium of 52,143,557
(Notes 1 and 5) ..................

H o m e  improvement loans ...........
Deed of trust note receivable from 

Alaska State Housing Authority (Note
4 ) ...................................................................................................

Accrued interest receivable .........
Bond issuance costs, net of amortization

(Note 1) .........................
Prepaid expenses .... ...............
Office equipment and improvements, net 

of accumulated depreciation of S4.159
(Note 1) ..........................

Total Assets ..................

C o r p o r a t io n
O p e r a t in g

F u n d

M o r t g a g e
P r o g r a m

N o t e
F u n d

H o u s i n g
M o r t g a g e

B o n d
F u n d

S 66 ,1SS 
644,546

S I S , 764 

843,711

5 565,753 

74.15S
710,734 862,475 639.911

975,992 49,300 4.97S.039

1.189.920
975.992 49.300 6,167.959

1,873.085
137,116

9,414,521 105.866,647

28,984 79,601 900,576

50,000
396,418

22,604
S3.84S.515 S I  0.405.897 S H  3.971.511

I n s u r e d
M o r t g a g e

B o n d
I- 'und

H o u s in g
D e v e lo p m e n t

F u n d C o m b in e d

S  125,735 

2S4.550
S 267,332

S 776,490 
911,878 

1,202,419
410.335 267,332 2.890.787

21.845,778
4,495,265

60,780

27 ,S49,109
4,495,265
1,250.700

26.401.833 - 33.595.074

23,581,528 4,6' 3.S82 
a4,923

145.419,6o3 
252,039

227,465
3,900,000

60,885
3,900,000
1,297,511

48,000 444,418
50,000

22,604
S50 .669.I51 S8.977.022 S I  87,872.096

L i a b i l i t i e s  a n d  F u n d  B a l a n c e s :
Bonds and notes payable, less net un­

amortized discount or premium o'" 
51.136,999 (Notes 3 and 4)—
Mortgage bonds ..................
Notes payable ....................
Payable to the State of Alaska ....

Accrued interest payable ...........
Accrued expenses   ..............

Total Liabilities .... .......

Fund balances, designated for—
Special reserves (Note 3) ...... .
Purposes allowed within the respective

funds (Note 5) ...............

Total Fund Balances .........

Commitments (Note 6)
Total Liabilities and Fund 

Balances ................ .

S I  0.000,089
S I  07,685,140

S 51.226
291,597

3.275
3,615,018

39.077
51.226 10.294,96! 111,339.235

1.330.696

2.466.593
3.797,289

110.936
110.936

2.632.276
2.632.276

S3.84S.515 S 10,405.897 S I  13.971.511

S49 .212 .S6 I

500.000
854.146

7.S62

58,674,782 
150,392 

1.684

5156,898,001
10,(100,089
9,174,782
4,911.153

103.124
50.574.869 S ,826.858 181.087.149

1,330,696

94.282 150,164 5.454.251
94.2,82 150.164 6,784.947

S5 q .6 6 9 .l5 J S8.977.022 S I  S7 .S72 .096

Sec accompanying notes to financial statements 
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A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

S T A T E M E N T  O F  R E V E N U E S  A N D  E X P E N S E S  A N D  F U N D  B A L A N C E S

Y e : i r  E n d e d  N o v e m b e r  30. 1976
H o u s in g M o r t g a g e H o u s in g I n s u r e d

C o r p o r a t io n M o r t g a g e P r o g r a m M o r t g a g e M o r t g a g e H o u s in g
O p e r a t in g N o t e N o t e b o n d P o n d D e v e lo p m e n t

F u n d F u n d F u n d F u n d F u n d F u n d  C o m b in e d
R e v e n u e s :

I n t e r e s t  i n c o m e —
M o r t g a g e s  ..........................................................
I n v e s t m e n t s  .......................................................

S 72.402 
117,504 S I . 170.445

S 58,364 
347.719

58,425,808
315.046

S S O I ,750 
137,586

5449,308
10.521

S 9,807,632 
2.098.821

L o a n  f e e s  .................................................................
189,906 
470.287

1,170,445 406,083 8,740,854 939.336
111.590

459,829 11,906,453
581.877

T o t a l  r e v e n u e s  ......................................
O p e r a t i n g  e x p e n s e s :

I n t e r e s t  o n  n o t e s  a n d  b o n d s ..............
M o r t g a g e  s e r v i c e  f e e s  ............................
G e n e r a l  a n d  a d m in i s t r a t i v e  e x ­

p e n s e s  ........................................................................
L e g a l ,  a c c o u n t i n g  a n d  t r u s t e e  fe e s  
I n s u r e d  M o r t g a g e  P r o g r a m  ( N o t e  

5 ) ...................................................................................
I n t e r f u n d  o p e r a t i n g  c h a r g e  ( c r e d i t )

660,193

1,363

436,667
10S.203

(361 .60S)

1,170.445

736,564

406 ,OSS

291,386
3.761

S ,740,854

7,248,208
394,140

22,041

361,608

1.050,926

809,917
32,819

2,319

111,589

459,829

411,902
14,243

12.488.330

9,497,977
446.326

461,027
108,203

111,589

T o t a l  o p e r a t i n g  e x p e n s e s  . . . . 184.625 736.564 295.147 8.025.997 956,644 426.145 10.625,122
R e v e n u e s  in  e x c e s s  o f  o p e r a t i n g  e x ­

p e n s e s  ...............................................................................
C o n t r i b u t i o n  t o  S t a t e  M o r t g a g e  I n ­

s u r a n c e  F u n d  ( N o t e  5 ) ........................

475,568

491.000

433,881 110,936 714,S57 94.2S2 33,684 1,863,208

491.000
R e v e n u e s  in  e x c e s s  ( le s s  t h a n )  e x ­

p e n s e s  ...............................................................................
F u n d  b a la n c e ,  b e g in n in g  o f  p e r io d  . .  
T r a n s f e r  o f  n e t  a s s e t s  a p p l i c a b le  to  

m a t u r e d  b o n d  a n t i c i p a t i o n  n o te s  to  
t h e  C o r p o r a t io n  O p e r a t in g  F u n d  . .

(15 ,432)
1,542,355

2.270.366

433.881
1,836,485

(2 .270 .366)

110.936 714.857
1,917,419

94,282 33.6S4
116,480

1,372,208
5,412,739

F u n d  b a la n c e ,  e n d  o f  p e r io d  ( N o t e s  
3 a n d  5) ..................................................................... S3.797.2S9 S - S110/J 36 S2.632.276 S 94.282 S I  50,164 S 6,784.947

Y e a r  F i u l e d  N o v e m b e r  30, 1975
R e v e n u e s :

I n t e r e s t  i n c o m e —
M o r t g a g e s  .......................................................
I n v e s t m e n t s  .......................................................

S  514 
91.417

S 849,678 
2.827.101

S6.425.219
553.563

5464,413
19.055

S 7,739,824 
3.491.136

L o a n  f e e s .....................................................................
91,931

215,579
3,076,779 6.978,782 483,468 11,230,960

215.579
T o t a l  r e v e n u e s  ...................................... 307.510 3.676.779 6.'»?S.7X2 483.468 11.446.539

O p e r a t i n g  e x p e n s e s :
I n t e r e s t  o n  n o t e s  a n d  b o n d s  .................
M o r t g a g e  s e r v i c e  f e e s  ...............................
G e n e r a l  a n d  a d m in i s t r a t i v e  e x ­
p e n s e s  ...............................................................................
L e g a l ,  a c c o u n t i n g  a n d  t r u s t e e  f e e s  
I n r c r f u m l  o p e r a t i n g  c l i a t g e  ( c r e d i t )

136.207 
153.108 

(275 .076)

2,607,195
25,112

41,921

5,822.987
316,078

27,176

275,076

423.535
11,593

8,853.717
352,783

205,304
153,108

T o t  ! o p e . a t in g  e x p e n s e s  . . . . 14.239 2.674.228 6.4 41.317 435.128 9.564.912
R e v e n u e s  in  e x c e s s  o f  e x p e n s e s  . . . .  
F u n d  b a la n c e ,  b e g in n in g  o f  p e r i o d  . .  
T r a n s f e r  o f  n e t  a s s e t s  a p p l i c a b le  to  

m a t u r e d  b o n d  a n t i c i p a t i o n  n o te s  
to  t h e  C o r p o r a t io n  O p e r a t in g  F u n d

293.271
1.059,072

190.012

1,002.551
1.023,946

(190 .012)

537,465
1.379,954

48,340
68,140

1,881.627
3.531,112

F u n d  b a la n c e ,  e n d  o f  p e r io d  ................. js l .5 4 2 . j5 5 SLS3 6 .4 S5 S - S I .  917.419 S - I ! S_5_.4J_2.739

See accompanying notes to financial statements



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

S T A T E M E N T  O F  C H A N G E S  IN F I N A N C I A L  POSITION

Y e a r  E n d e d  N o v e m b e r  30, 1977
M o r t g a g e H o u s in g I n s u r e d

C o r p o r a t io n P r o g r a m M o r t g a g e M o r t g a g e H o u s in g
O p e r a t in g N o t e B o n d B o n d D e v e lo p m e n t

b u n d F u n d F u n d F u n d F u n d
S o u r c e s  o f  c a s h :

F r o m  o p e r a t i o n s —
R e v e n u e s  o v e r  ( u n d e r )  e x ­

p e n s e s  ............................................. S  713,059 S 505,169 $ 1,018,320 $ 474,313 S (3 ,246 )
A d d  ( d e d u c t )  i t e m s  n o t

r e q u i r i n g  ( p r o v i d i n g )
c a s h :
N e t  a m o r t i z a t i o n  o f  d i s ­

c o u n t s ,  p r e m iu m s  a n d
b o n d  i s s u a n c e  c o s t s  . . (2 ,146 ) (3 ,04 8 ) (330 ,427) 78,255

D e p r e c i a t io n  ............................ 2,301
( I n c r e a s e )  d e c r e a s e  i n

a c c r u e d  i n t e r e s t  r e c e i v ­
a b l e  ................................................ 25,356 (71 .467) 83,903 (1 ,370 ,790) 14,541

I n c r e a s e  ( d e c r e a s e )  in
a c c r u e d  i n t e r e s t  p a y ­
a b l e  ................................................ 445,146 (50 ,425) 4,444,419 (92 ,101)

N e t  i n c r e a s e  ( d e c r e a s e )
in  a c c r u e d  a n d  p r e ­
p a id  e x p e n s e s  .................. 47,691 302 (4 ,604 ) 44,869 (778)

L o a n  lo s s e s  ............................... 69.496 14,885
C a s h  p r o v id e d  ( u s e d )

b y  o p e r a t io n s  .................. 855,757 876,102 666,767 3,671,066 (66 ,699)
T r a n s f e r  f r o m  ( t o )  o t h e r

f u n d s  .................. ............................... 131,681 (131 ,681)
M o r t g a g e s  ( p u r c h a s e d )  s o l d

t o  o t h e r  f u n d s ............................... 1,86-1,276 33,33 1,813 (3 ,934 ,795) (32 ,898,007) 1,636,713
M o r t g a g e  p r i n c i p a l  r e p a y ­

m e n t s  .................. ............................... 24.72S 315,279 16,588,397 3,808,81/’ 7.36,088
N e t  p r o c e e d s  f r o m  s a l e  o f

h o u s in g  m o r t g a g e  b o n d s  . . 120.7S6.265
N e t  p r o c e e d s  f r o m  s a le  o f

b o n d  a n t i c i p a t i o n  n o t e s  . . 25,001,002
I n c r e a s e  i n  n o te s  p a y a b le  to

th e  S t a t e  o f  A l a s k a .................. 12,300.000
T o t a l .................................................... 2.876.442 59,392,515 13.320.369 107.668.192 1,806.102

l/ s e s  o f  c a s h :
S la t e  M o r t g a g e  I n s u r a n c e

F u n d ........................................................... 175,000
I n c r e a s e  ( d e c r e a s e )  in  i n ­

v e s tm e n t s  ............................................. 2,894,008 14,517,289 5,876,700 26,993,995 12.015
P u r c h a s e  o f  f i r s t  m o r t g a g e

lo a n s  . .  .................................. .. 154,000 35.625,724 5,933,629 80,-1-13,231
P a y m e n t  o f  h o u s in g  a n d  i n ­

s u r e d  m o r t g a g e  b o n d s  . .  . 1,350,000 20,000
P a y m e n t  o f  b o n d  a n t i c i p a t i o n

n o t e s .......................................................... 10,000,000
P a y m e n t  o f  S ta t e  o f  A l a s k a

n o t e s .............................................  . . . 2.000 1,873,709
O t h e r  ........................................................... 7,074

T o t a l ................................................ 3.230.082 60.143,013 13.160,329 107.459.226 1.885,724
I n c r e a s e  ( d e c r e a s e )  in  c a s h  . . (353 .640) (750 .498) 160,040 208.966 (79 ,622)
C a s h  b a la n c e ,  b e g in n in g  o f

p e r i o d ........................................................... 710.734 862.475 639.011 410.335 267.332
C a s h  b a la n c e ,  e n d  o f  p e r io d  . . S  357.094 S____m .9 7 7 8 799.951 S 619.301 $_ 187.710

C o m b in e d

(307 ,3G6) 
2,301

4,7-17,039

87,480 
 84,381

6,002,993

20,973,360

120,786,265

25,001,002

12.300.000
185.063.620

175.000

50,294.007

122,156,584

1.370.000

10,000,000

1.875.709
7.07-1

185.87S.374
(814 ,754)

_ 2 .R 9 0 .7 S 7
S 2.076.0? V

See accompaming notes to financial statements
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A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  

S T A T E M E N T  O F  C H A N G E S  IN F I N A N C I A L  POSITION

Y c : i r  E n d e d  N o v e m b e r  30, 1976

S o u r c e s  o f  c a s h :
F r o m  o p e r a t i o n s —

R e v e n u e s  o v e r  ( u n d e r )
e x p e n s e s  ......................................

A d d  ( d e d u c t )  i t e m s  n o t  
r e q u i r i n g  ( p r o v i d i n g )
c a s h :  ................................................
N e t  a m o r t i z a t i o n  o f  d i s ­

c o u n t s ,  p r e m iu m s  a n d  
b o n d  i s s u a n c e  c o s t s  .

D e p r e c i a t io n  .........................
( I n c r e a s e )  d e c r e a s e  in  

a c c r u e d  i n t e r e s t  r e ­
c e i v a b l e  ................................

I n c r e a s e  ( d e c r e a s e )  in  
a c c r u e d  i n t e r e s t  p a y ­
a b l e  .............................................

N e t  i n c r e a s e  ( d e c r e a s e )  
i n  a c c r u e d  a n d  p r e ­
p a id  e x p e n s e s ..................

C a s h  p r o v id e d  f u s e d )
b y  o p e r a t i o n s  ..............

T r a n s f e r  f r o m  ( t o )  o : h e r  f u n d s  
M o r t g a g e s  ( p u r c h a s e d )  s o ld  t o  

o t h e r  f u n d s  ..........................................

M o r t g a g e  p r i n c i p a l  r e p a y m e n t s  
N e t  p r o c e e d s  f r o m  s a l e  o f  

h o u s i n g  m o r t g a g e  b o n d s  . .  
N e t  p r o c e e d s  f r o m  s a l e  o f  b o n d

a n t i c i p a t i o n  n o t e s   .....................
I n c r e a s e  in  n o t e s  p a y a b l e  t o  t h e  

S t a t e  o f  A l a s k a ................................
T o t a l .................................................

U s e s  o f  c a s h :
I n c r e a s e  ( d e c r e a s e )  in  i n v e s t

m c n t s  . .................. ...........................
P u r c h a s e  o f  f i r s t  m o r t g a g e

l o a n s ........................................................
P a y m e n t  o f  h o u s in g  m o r t ­

g a g e  b o n d s  .......................................
P a y m e n t  o f  b o n d  a n t i c i p a ­

t i o n  n o t e s ..........................................
P a y m e n t  o f  S t a t e  o f  A l a s k a

n o t e s ........................................................
O t h e r  .......................................................

T o t a l .................................................
I n c r e a s e  ( d e c r e a s e )  in  c a s l t  . .  
C a s h  b a la n c e ,  b e g i n n i n g  o f  

p e r i o d ...........................................................
C a s h  b a la n c e ,  e n d  o f  p e r io d  .

C o r p o r a t io n
O p e r a t in g

F u n d

H o u s in g
M o r t g a g e

N o t e
F u n d

M o r t g a g c
P r o g r a m

N o t e
F u n d

H o u s in g
M o r t g a g e

I l o u d
F u n d

I n s u r e d
M o r t g a g e  H o u s i n g  

B o n d  D e v e lo p m e n t  
F u n d  F u n d  C o m b in e d

S (15 ,432 ) S 433,881 S 110,936 S 714,857 S 94,282 S 33,6X1 S 1,372,208

114,890 (415 ) (250 ,217) 9,753 (125 ,989)
1,667 1,667

(12 ,770) 1,382,557 (79 ,601) (68 ,224) (227 ,465) 8,597 1,003,094

(2 ,061 ,250) 291,597 (28 ,993) 854,146 67,988 (876 ,512)

(151 .449) (264 ) 3,275 9,147 7,862 1.683 (129 ,746)

(63 ,094) (245 ,076) 325,792 376,570 738,578 111,952 1,244,722
2,270,366 (2 ,270 ,366)

852,780 3,121,413 5,0 I S ,042 (1 ,969 ,797) (7 ,022 ,438)

12,713 935 5,030

10,000,300

15,639,591 193,323

49,154,226

500.000

277,776 16,134,368

49,154,226

10,000,300

500.000
3,072,765 606,906 15,349.164 14,046,364 43,568,68‘J 389,728 77,033.616

(324 ,008) (51 ,604,000) 49,300 (6 ,611 ,402) 26,401,823 (32,088,287)

2,879,150 2,221,042

50,000,000

14,437,389 19,772,745

835,000

16,756,531 124,200

279,858

56,191,057

835,000

50,000,000

279,858
10.170 10,170

2,565,312 617,042 14,486.689 13.996.343 43.158,354 404.058 75.227,798
507,453 (10 .136) 862,475 50,021 410,335 (14 ,330) 1,805,818

203.2.81 10.136 589,890 281,662 1,084.969
5 710.734 - 0 - S 862.475 L  !l? M U S 410.335 $267,332 S 2.890.787

See accompanying notes to financial statements
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A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  

S T A T E M E N T  O F  C H A N G E S  IN F I N A N C I A L  POSITION

Y e a r  E n d e d  N o v e m b e r  30. 1975

C o r p o r a t io n
O p e r a t in g

F u n d

H o u s in g
M o r t g a g e

N o t e
F u n d

H o u s in g
M o r t g a g e  H o u s in g  

l l o n d  D e v e lo p m e n t  
F u n d  F u n d C o m b in e d

S o u r c e s  o f  c a s h :
F r o m  o p e r a t i o n s —

R e v e n u e s  o v e r  e x p e n s e s  .............................................................  . . . S293 .271 $ 1,002,551 S  537,465 $ 4S.340 S 1.8S1.627
A d ' l  ( d e d u c t )  i t e m s  n o t  r e q u i r i n g  ( p r o v i d i n g )  c a s h :  

N e t  a m o r t i z a t i o n  o f  d i s c o u n t s ,  p r e m iu m s  a n d
b o n d  i s s u a n c e  c o s t s ...........................................................................

D e p r e c i a t i o n ...................................................................................................... 746
(17 ,977) (172,552) (190 ,529)

746
( I n c r e a s e )  d e c r e a s e  in  a c c r u e d  in t e r e s t  r e c e i v a b le (15 ,794) (470 ,242) (356,621) (10 ,094) (852,751 )
I n c r e a s e  ( d e c r e a s e )  in  a c c r u e d  i n t e r e s t  p a y a b l e  . . 274,250 1,781,020 (1 ,379 ) 2,053,891
N e t  i n c r e a s e  ( d e c r e a s e )  in  a c c r u e d  a n d  p r e p a id  

e x p e n s e s  ...................................: ................................................................... 23,340 (5 .915 ) 11,438 (8 ,962 ) 19,901
C a s h  p r o v i d e d  b y  o p e r a t i o n s ......................................................

T r a n s f e r  f r o m  ( t o )  o t h e r  f u n J s .............................................................
301,563
7.33,329

782,667
(84 ,497)

1,300,750
(25,509)

27,905 
( 123,323)

2 .912 ,S85

M o r t g a g e s  ( p u r c h a s e d )  s o l d  t o  o t h e r  f u n d s ........................... 30,924,71 1 (30 ,924.711)
M o r t g a g e  p r i n c i p a l  r e p a y m e n t s .............................................................
N e t  p r o c e e d s  f r o m  s a l e  o f  h o u s in g  m o r t g a g e  b o n d s

7.37 9,333,943 7,125,447
46,330,221

87,002 16,546.679
46,330.221

N e t  p r o c e e d s  f r o m  s a le  o f  b o n d  a n t i c i p a t i o n  n o t e s  . .  . 50.1)00.000 50.000.000
T o t a l  ................................................................................................ 535.179 90,956.824 24.306.193 (8 ,416 ) 115.739.785

U s e s  o f  c a s h :
I n c r e a s e  ( d e c r e a s e )  in  i n v e s t m e n t s ........................... 450,000 30,505,000 9,749,061 (250 ,000) 40,454,061

P u r c h a s e  o f  f i r s t  m o r t g a g e  l o a n s ...................................... 20,160,267 14,974,315 61,835 35,196,967
H o m e  im p r o v e m e n t  l o a n s ........................................................................... 46,500 46.500
P a y m e n t  o f  h o u s in g  m o r t g a g e  b o n d s ............................................ 555,000 555,000
P a y m e n t  o f  b o n d  a n t i c i p a t i o n  n o t e s ................................................ 52,000,000 52.000,000
P a y m e n t  o f  S t a t e  o f  A l a s k a  n o t e s .........................................
O t h e r .........................................................................................  . . ............................ 10,199

154.133 154.133
10.199

T o t a l ........................................................................................................................... 506,699 102.665.267 25.278.876 (33 .982 ) 128.416.860
In c r e a s e  ( d e c r e a s e )  i n  c a s h  ........................................................................... 28,4,30 (11 .708 .443 ) (972 .678) 25.566 (12 ,627,075)
C a s h  b a la n c e ,  b e g in n in g  o f  p e r i o d .............. 174,301 11.713.579 1.562.563 256.096 13.712.044
C a s h  b a la n c e ,  e n d  o f  p e r io d  ........................... ........................................ 5203,281 S 10,136 S 589.390 $281,662 $ J  .034.969

See accompanying notes to financial statements
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A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  

N O T E S  T O  F I N A N C I A L  S T A T E M E N T S

Note 1— Accounting Policies:

The Alaska Housing Finance Corporation (the Corporation) is a tax-exempt public corporation 

and government instrumentality created by the Alaska Legislature to assist in the financing, development, 

sale and rental of dwelling units for persons of low and moderate income and for pe-sons in remote, 

underdeveloped or blighted areas of the State. Generally, this is being accomplished by functioning as 

a s- :ondary market for qualified real estate loans originated by financial institutions. Significant policies 

used in the preparation of its financial statements are as follows:

Fur.d A ccounting
The financial activities of the Corporation, which arc restricted by the Corporation's Bond Resolu­

tions, Note Resolutions and Housing Development Fund Agreement, are recorded in various specific 

purpose funds and accounts as specified in such instruments. Financial activities and resulting account 

balances which are not so restricted are recorded in the Corporation Operating Fund.

Combined Totals
The “Note Funds" and "Bond I-unds" columns contain the totals of the similar accounts of such 

Funds and the "Combined" column contains the total of all Funds of the Corporation. Since the assets 

of certain of the Funds are restricted by the Resolutions and Housing Development Fund Agreement, 

the totaling of the accounts, including assets therein, is for convenience only and does not indicate that 

the combined assets are available in any manner other than that provided for in the Resolutions anil 

Agreement relating to the separate funds.

Investments
Investments are carried at amortized cost, which approximates market.

Mortgage Loans
Mortgage loans are carried at their unpaid principal balance less net unamorti/cd discount or 

premium.

Provision jor Loan Losses
Provision for loan losses is determined from specific evaluation id delinquencies and charged 

directly against operations in the period that the loss exposure becomes known.

Amortization and Depreciation
Since December I. Id7b. morieuge discounts and premiums have been aim rti/cd on a yield method 

(sum of the months digits) over the lives of the related loans. In prior years, mortjai’v discounts and 

premiums were amortized by the straight-line tin hod. the resulting credit to income 1 not si milicantly 

dilfcrent under either method.

Discount, premium and issuance expenses on debt arc deferred and amortized, on a yield method, 
over the let ms of the related issue.

Depreciation is computed on a stiai.mt-Iinc b n  over die estimated useful lives oi the ichiled 
_ eis. Estimated useful lives arc generally 5 to 2d year.

Note 2— Unamurri/eil Discount and Premium mi Mortgages:

The net tin.urautized di co,.nt and premium mi miutgaees outstanding ar November 3d, Id77 i> 

composed of the following:

<)



M o r t g a g e
P r i n c i p a ll :uml Halunce

Mortgage Program Note ......................  S 1I.43S.795

Housing Mortgage B o n d ......................  101,341,169

Insured Mortgage Bond ......................  133,329,665

Housing Development ......................... 2,812.911

S248.922.540

N e t
Urnimortim l
Discount

S (43,412) 
(1,774,261) 

(201,711)

Net
S 11.395.3S3 

99,566,908 

133,127,954 

2,812,911

S( 2,019,384) S246.903.156

Note 3— Blinds and Notes Payable:

The Act of the Alaska Legislature which created the Corporation authorizes it to issue its own 

bonds, bond anticipation notes and other obligations in such principal amounts as in the opinion of the 

Corporation will be necessary to provide sufficient funds for carrying out its purposes. Generally, bond 

anticipation notes have been issued for the temporary accumulation of mortgage loans while long-term 

bonds have been issued for permanent mortgage financing. The Corporation's principal programs arc its 

Housing Mortgage Program and Insured Mortgage Program The principal distinction between the two 

is that mortgages purchased under the Insured Program are expected to be primarily conventional in 

nature carrying private mortgage insurance (rather than FHA, VA. etc.) and arc also insured under a 

State Mortgage Insurance Fund described at Note 5.

The Corporation's obligations a:e not a debt of the State of Alaska and the State is not directly 

liable thereon. Obligations outstanding at November 30. 1977 and November 30, 1976 were as follows:

Notes Oulstamline

Mortgage progiatn notes, 1976 First Series. 4.25‘7 

maturing March 14, 1977, including unamorti/ed 

premium of SS9 . .»..........................

Mortgage program notes, 1977 First Scries, 3.S37e 

maturing March 14, 1978, including unamorti/ed 

premium of $273 .............................

Nowmhcr JO, November 30, 
1077 1976

S 10,01/'. ,089

S  2 5 , 0 0 0 , 2 7 3  ________
S 25.000.273 S 10,000,089

Uoitsui'i .Worfgasv Program.

1972 Series A. 5. IN -7N . maturing serially in annual 
amounts varying from 6220,000 to S900.000 from 
December I, i977 through 2002, including tut- 
amortized premium of 67,623 and SS.II7

1973 Series A. 5.5 N  *6.7 5‘.7 , maturing serially in an 
nual amounts sjrying from S 2 10,01/0 to $885,000 
from December I, 1977 through 2002 .........

1973 Series B. 5 b'r-l'r. maturing serially m  annual 
amounts saiying lioin S515,000 to 81,1053)00 from 
December I, 1777 through 1967* Itttd S2t,700,000 
in term bond - due December 1, 200.3, including un* 
amuiti/ed preintums of 673,253 and 524,663 .

1975 Series V  7r> X.75N , maturing serially in annual 
amounts ‘.aryin • troiti $370,Omo to SI,410,000 from 
December 1. 1777 through 1795, and 519,445,0110 
in term bond- due December I. 2do*\ net of un* 
amortized di>. mill > t ^IN1,7f»N .m.d $Io0.13l .

r lfi;- .M ia l 
A m .H in t  
in l i n n ' s )

13,000

30.000

Itoints Oritstninliii)*
N io e m b e r  30 , N o i r m h e r  30, 

1977 1976

13,501) S 12,837.6.73 $ H.OIS.HV

35.0OO

12,4 15,000

3 1,893,253

34.50S.232

I 2.6 15,000

35,374,663

’>•1,839,869
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Homls Ontstaiulinij (Cont’d)
O r i g i n a l  N o v e m b e r  30, N o v e m b e r  30,
A m o u n t  1977 1976
(in 000’s)

1975 Scries B, 6.5 %  -7.75%, maturing serially in an­
nual amounts varying from SI30,000 to $470,000 
from December 1, 1977 through 1995, and S6.740,- 
000 in term bonds due December 1, 2005, net of
unamortized discount of 5210,965 and 5222,509 . . 5 12.000 $11,669,035 S 11,777,491

Subtotal ............................... 5109,500 5106,353,143 5107,685,140

Insured Mortgage Program:
1975 First Series, 7.9%-9.0%, maturing serially in an­
nual amounts varying from $40,000 to 5120,000 
from December 1, 1977 through 1990, and 53,945,- 
000 in term bonds due December 1, 2005, net of
unamortized discount of S45,347 and $47,669 .... 5,000 4,934,653 4.952,331

1976 First Series, 6.5%-8.0%, maturing serially in an­
nual amounts varying from SI65,000 to 5325,000 
from December 1, 1977 through 1986, and $2,250,- 
000 and 515,380,000 in term bonds due December 
1, 1991 and 2006, respectively, net of unamortized
discount of 5281,639 and 5295,409 ............  20,000 19,718,361 19,704,591

1976 Second Series, 5 4 % -S.0%, maturing serially in 
annual amounts varying from 5200,000 to $390,000 
from December 1, 1977 through 1986, and $2,5SO,- 
000 and 519,575,000 in term bonds due December 
1, 1991 and 2006, respectively, net of unamortized
discount of 5423,664 and 5444,061 ............  25,000 24,576,336 24,555.939

1977 First Series, 5.35%-6.625%, maturing serially in 
annual amounts varying from S450,000 to 5960,000 
from December 1, 1978 to 1992, and 524.920,000 
in term bonds due December I, 2007, net of un-
umortizod discount of 5657,500 ................ 35,000 34,342,500

1977 Second Series, 5.20%-6.50%, maturing serially 
in annua! amounts varying from 5595,000 to
51.355.000 from December 1, 197S to 1992 and
533.970.000 in term bonds due December 1, 2007,
net of unamorti/ed discount of $669,301 ........ 48,000 47.330,699

1977 Thiid Series, 4.85%-6.50%, maturing serially in 
rmual amounts varying from 5450,000 to 51,225,- 
OoO from December I. 1978 to 1992 and 527,250,- 
000 in term bonds due December 1, 2007, net ol
unamortized discount of $571,292 .............  40,000 39.428.708 __ ________

Subtotal ................................. 173.000 170,331,257 49,212.S61

$282.500 5276,684.400 $156, .••98.001

The principal security for the Corporation’s outstanding, mortgage program notes is the mortgages 

and investments purchased from note proceeds, including earnings thereon. In ruder to provide addi­

tional protection to holders of the 1977 First Series Notes maturing March 14, 1978, the Corporation 

entered into an agreement with the State of Alaska which provides that the State will purchase a 

sufficient amount of mortgages to retire the notes at maturity if other financing is not obtainable and 
the Corporation's unrestricted funds are insufficient foi such purpose.

At November 30. 1976. the Corporation had sc! aside $1,330,W o  ol its Operating Fund Balance 

in special resenes. ’Ilie majority of this amount. $1.,000,000, was to be toed to pay any losses that 

might be incurred in the event of a sale of mortgage loans to retire the 1976 1 iist Series Notes. This 

arrangement expired upon payment of the notes at their maturity, (he remaining special reserve of



$330,696 was removed by action of tiic Corporation’s Board during the year ended November 30, 1977.

The following sources are available and pledged for the payment of Housing Mortgage Bond prin­

cipal and interest: (1) the proceeds derived from the sale of such bonds, (2) the repayments 

from all mortgage loans financed under the program net of service fees and operating expenses of the 

Corporation, (3) all monies and securities of the Reserve Fund held by the Trustee ($1,999,750 and 

$1,400,227 at November 30, 1977 and November 30, 1976, respectively), and (4) a Special Pledged 

Fund (approximately $21,439,000 and S2l,870,000 at November 30, 1977 and November 30, 1976, 

respectively) consisting of first mortgage loans, permitted investments and cash held by the Commis­

sioner of Revenue for the State of Alaska. This latter fund is not reflected in the accompanying financial 

statements.

The following sources are available and pledged for the payment of Insured Mortgage Bond princi­

pal and interest: (1) the repayments from all mortgage loans financed under the program net of service 

fees and operating expenses of the Corporation, and (2) all monies and securities of the Capital Re­

serve Fund held by the Trustee ($17,302,403 of principally U.S. Government obligations at November 

30, 1977). This latter fund is required to be maintained at an amount equal to 10% of tiic outstanding 
balance of Insured Mortgage Bonds.

The remaining debt service payments on bonds outstanding at November 30, 1977 are as follows: 

Housing Mortgage Program
D u n n "  Y e a r  E n d e d  P r i n c i p a l    I n t e r e s t  T o t a l________

November 30, 1978 ........................  $ 1,445,000 $ 7,129,183 $ 8,574,183

November 30, 1979 ........................ 1,550,000 7,021,108 8,571,108

November 30,.1980 ........................ 1,670,000 6,905,121 8,575,121

November 30, 198! ........................ 1,790,000 6,784,434 8,574,434

November 30,.1982 ......   1.925,000 6,656,461 S.5S1.461

8.380.000 34,496,307 42.876,307

Thereafter ................................. 98,305,000 94,213,961 192,518,961

106.685.000 128,710,268 235,395,268

Insured Mortgage Program 
P u r i n e  Y e a r  K t n l c i l   P r i n c i p a l  I n t e r e s t  T o t a l

November 30, 1978 ........................ 405,000 6,967,363 7,372,363

November 30, 1979 ........................ 1,930.000 11,271,142 13,201,142

November 30,.1980 ........................ 2,135,000 11,138,715 13,273,715

November 30,.19S1 ........................ 2,295,000 10,992,516 13,287,516

November 30,.1982 ........................ 2,455,000 10,835.267 13.290,267

9.220.000 51,205,003 60,425,003

Thereafter................................. 163,760,000 181,078,851 344,33.8,351

172.930.000 232,283,854 405,263,854

Total    $279,665,000 $360,094,122 $640,659,122

The bonds arc subject to certain early redemption provisions at the option of the Corporation.

Note 4— Notes Payable to the State of Alaska:

As part of the Corporation’s Housing Development Fund programs, ii entered into agreement', 

with the State of Alaska and Alaska State Housing Authority, whereby the Corporation borrowed

S3,9110,000 from the State for a term of 36 years at an annual interest rate of 3% which is collateralized 
by a deed of trust note receivable from the Authority. Concurrently, funds were loaned by the Corpora­

tion to the Authority for a term of 36 years at an annual interest rate of 3 <> for the construction of an 
apartment building in Juneau, Alaska. No principal reduction is icquired until September 1, 197S when 
tiic first of 30 equal annual debt service payments of $198,974 begins.
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There is an additional note payable to the State of Alaska under the Housing Development Fund 

programs in the amount of $2,901,073 and $4,774,782 at November 30, 1977 and 1976, respectively, 

bearing interest at 6 %  which matures in 2014 and is renewable at the option of the Commissioner of 

Revenue. Principal reductions are required on these notes until maturity in an amount equal to the 

principal portion of the loan payments on the mortgage loans assigned as security for the notes.

Under the Insured Mortgage Bond Program, the Corporation is required to maintain a Capital 

Reserve Fund equal to 1 0 %  of the outstanding balance of Insured Mortgage Bonds. In order to fulfill 

a portion of the requirement, the Corporation borrowed SI2,800,000 from the State with outstanding 

balances as follows:

I l a l a n c c s  a t  N o v e m b e r  30. 1977

1975 First Series ............................................ $ 498,000

1977 First Series ...........................................  3,500,000
1977 Second Series .........................................  4,800,000

1977 Third Series .....................................   4,000,000

Total .................................................   $12,793.000

The interest rate on the loans is equal to earnings on the proceeds of such loans deposited in the 

Capital Reserve Fund with principal reductions pro-rata to those required for the Insured Mortgage 

Bonds relating to such loans. The principal reduction required for the forthcoming year on December 

2, 1977, is $4,000.

iNote 5— State Mortgage Insurance Fund:

In connection with the establishment of the Insured Mortgage Program described at Note 3, an 

Insurance Fund of the State of Alaska (the Fund) was created foi the exclusive purpose of insuring the 

acquired mortgages. Mortgage loans which may be insured under the program must either have a loan- 

to-value ratio of less than S 0 %  or be the subject of insurance or guarantee by the FHA, V A  or other 

federal agency or by private mortgage insurance to the extent that such ratio is greater than 80%. The 

capital of the fund is required to be maintained at an amount equal to the greater of 2 %  of the unpaid 

principal amount of all acquired mortgages or a percentage which the Corporation and the State agree 

is actuarially sound for operation of the Fund. The initial capital requirements associated with the 1975 

through 1977 First Series Bonds were partially funded by contributions from the Corporation Operating 

Fund. 'I he Corporation considered these initial contributions of S600.000 to be permanent costs of 

initiating the program and charged such amounts against operations; subsequent contributions of 

$175,000 have been capitalized since the ongoing nature of the program is expected to produce a prob­

able likelihood of return. Such return is, however, limited to amounts in excess of die capital require­

ment described previously and contingent upon that requirement having been continuously met for two 

consecutive fiscal years preceding the withdrawal.

The Fund i> held in trust by a commercial lending institution pursuant to a custody agreement 

entered into by the State of Alaska and administered by the management of the Corporation. Generally, 

the Fund’s activities through November 30, 1977 have been limited to icecipt of capital contributions, 

premiums and interest on investments. However, the premium charge, originally equal to Vi %  of the 

principal amount on each conventional mortgage loan financed under the program, was discontinued 

January 24, 1977.
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A  summary ot the Fund’s financial statements for the two years ended November 30, 1977 

follows:
N o v e m b e r  30,

1977 1976
A s s e t s :

Cash and short-term investments ............... ......  $3,608,133 SI.000.354

L i a b i l i t i e s :
Deferred premiums............................ ........ S 188,938 S 106,086

C a p i t a l :
Contributions from—

State of Alaska ............................ ........ 2,500,000 391,000
Alaska Housing Finance Corporation......... .......  775,000 491,000

Retained earnings ............................ 12,268

$3,608,133 $1,000,354

Y e a r  E n d e d
N o v e m b e r  2C ,

1977 1976
R e v e n u e s :

Interest on investments .................... . .............................  S  107,272 S 6,825
Earned premiums ............................ 5,473

132,207 12,298
280 30

E x p e n s e s :
Net Income ............................ S 12,268

The Fund lias not recorded any provision for loan losses since no losses have presently been 

experienced and an inadequate history exists within the State to form a credible basis for future loss 

projections. However, it is the opinion of management of the Corporation that such losses, if any, will 

be minimal in view of the traditional economic strength of the Alaska housing market and the previ­

ously described loan-to-value criteria which must be met by eligible loans in the Insured Mortgage 
Program.

Note 6— Commitments:

At November 30, 1977 the Corporation had commitments to purchase first mortgage loans of ap­

proximately S2S,129,000. Additionally, in connection with potential future bond offerings under the 

Insured Mortgage Program, the Corporation lias authorized the funding of up to 5825,000 of any capital 

requirement of the Insurance Fund (see Note 5) from the unrestricted fund balance of the Corporation 

Operating Fund should such funds not be appropriated by the Alaska Legislature.

'Hie Corporation lexscs its office facilities and certain equipment for periods expiring between July, 

1979 and October, 1980 with annual rental payments t ' approximately $5(i,000 in 197S and decreasing 

to $11,000 by 1980. The Corporation is also obligated for a pro-rata portion of any increase in prop­
erty taxes paid by the lessor.
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Introduced: 2/24/78
Referred: Finance

HOUSE BILL NO. 861 

.ii IN THE L EGISLATURE OF THE STATE OF ALASKA

•l TE N T H  L EGISLATURE - SECOND SESSION

r. ' A BILL
i,

i' .For an Act entitled: "An Act making special appropriations to the Alaska

j*
Housing Finance Corporation; and providing for an 

: effective date."
i

'BE IT ENACTED BY THF, L E G I S LATURE OF THE STATE OF ALASKA.
j

la ! * Section 1. The sum of $1,440,000 is appropriated from the general fund

IN THE HOUSE BY THE FINANCE COMMITTEE

ii ito the mortgage insurance fund of the Alaska Housing Finance Corporation for 

1) the period beginning July 1, 1978 and ending December 31, 1979 to be paid to 

11 Jlthe mortgage insurance fund in the amounts requested by the corporation as 

i i Ijnecessary in connection wit h  the issuance of insured mortgage program bonds 

it •‘of the corporation.

H i  

i ,* 

in 

is 

:'() 

v\

) '

* Sec. 2. The sum of $1,440,000 is a p p ropriated from the general fund Lo 

the mortgage insurance fund of the Alasne H o u sing Finance Corporation for 

the period beginning July 1, 1978 and ending December 31, 1979 to be paid

to the mortgage insurance fund in the amounts requested by the corporation 

as necessary in connection with, the issuance of insured mortgage program 

bonds of the corporation. The appropriation made in this section is e x p r e s s­

ly conditioned upon design ap 1 commencement by the A laska Housing Finance 

jCorporition of a direct loan p r o gram in the ruraL areas and certification by 

'the Legislative Budget and Audit Committee that an adequate direct loan

i
p r o g r a m  has been designed and that satisfactory commencement of the direct

I
loan program has occurred.

* Sec. 3. The sum of $3,000,000 is appropriated from the general fund to

m  rhe h o u sing development fund of the Alaska Housing Finance Corporation to be

•' L J3ec only for the making of direct mortgage and construction Loans in the



1 irural areas of the state.

* Sec. 4. This Act takes effect July 1, 1978.
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