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Original. sponsors: Freeman, Meekins, Offered: 4/13/78

Anderson, et al Referred: Rules
1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 832
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act providing for an individual income tax credit;
7 and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 43.20 is amended by adding a new section toread;
10 Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (&) For tax years be—
1 ginning after cember 31, 1977, each individual filingan Alaska net
12 income tax return is entitled to the credit provided for in this section.
13 For married taxpayers filing a joint return, the return may claim the
14 credit for each spouse.
15 (b) The amount of the annual individual ta.: ,jiedit shall be as
16 follows, but not exceeding the net tax liability of the taxpayer after
17 deduction of all other applicable credits:
18 (1) for tax years beginning during the period from January 1,
19 1978 to December 31, 1978 - $100;
(2) for tax years beginning during the period from January 1,
il 1979 to December 31, 1979 -- $200;
72 (3) for tax years beginning after December 31, 1979 -- $300.
23 (c) For part-year residents and nonresident individual taxpayers
24 the credit provided in this section shall be prorated according to the
25 number of months of residency in the state.
%6 (d) The space for claiming the individual 1incometax creditshall
27 be given a prominent location on the form furnishedbythe department
28 for the filing of the individual 1income tax return.

2. * Sec. 2. This Act takes effect January 1, 1979.
[ § -1- CSHB 832
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6 For an Act entitled: "An Act providing for an individual income tax credit;
7 and providing for an effective date."
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9 = Section 1. AS 43.20 is amended by adding a new section to read;

10 Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (&) For tax yearsbhbe—

1 ginning after December 31, 1977, each individual filing an Alaskanet

12 income tax return is entitled to the credit provided for in this section.
13 For married taxpayers filing a joint return, the return may claim the

14 credit for each spouse.

15 (b) The amount of the annual individual tax credit shall be as

16 follows, but not exceeding the net tax liability of the taxpayer after
17 deduction of ail other applicable credits:

18 (1) for tax years beginning during the period from January 1,
19 1978 to December 31, 1978 - $100;

70 (2) for tax years beginning during the period from January 1,
il 1979 to December 2;., 1979 -- $200;
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24 the credit provided in this section shall be prorated according to the
25 number of months of residency in the state.
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Introduced: 2/14/78
Referred: Finance

BY FREEMAN ,MEEKINS,ANDERSON,
BRADLEY ,COWPER,DANKWORTH,
ELIASON,HAYES,KELLY,LETHIN,
NAKAK,PHILLIPS,RHODE AND

IN THE HOUSE SNIDRR \
HOUSE BILL NO. 832
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for an individual income tax rebate;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE, (a) For tax years be—
ginning after December 31, 1977, each adult individual filing an Alaska
net income tax return is entitled to the rebate payment provided for in
this section. For married taxpayers filing a joint return, the return
may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as
follows:
(1) for tax years beginning during the period from January 1,
1978 to December 31, 1978 -- $100;
(2) for taxyears beginning during the period from January 1,
1979 to December 31, 1979 -- $200;
(3) for taxyears beginning after December 31, 1979 -- $300.
(c) If the rebate provided in this section exceeds the amount of
tax due and results in a balance being due to the individual Tfiling the
return, that balance shall be paid to the individual in the same manner
as a refund of tax due to the individual.
(d For part-year residents and nonresident individual taxpayers
the rebate provided in this section shall be prorated according to the

number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall
-1- HB 832



be given a prominent location at the bottom of the form furnished by the
department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.
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A BILL
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and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 is amended by adding a new section to read;
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tax due and results 1in a balance being due to the individual filing the
return, that balance shall be paid to the individual in the same manner
as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers
the rebate provided in this section shall be prorated according to the

number of months of residency inthe state.

(e) The space for claiming the individual income tax rebate shall
-1- HB 832



be given a prominent location at the bottom of the form furnished by the
department for the filing of the individual income tax return.

Sec. 2. This Act takej effect January 1, 1979.
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(3) for tax years beginning after December 31, 1979 -- $300.

(c) If the rebate provided in this section exceeds the amount of
tax due and results 1in a balance being due to the individual filing the
return, that balance shall be paid to the individual in the same manner
as a refund of tax due to the individual.

(d For part-year residents and nonresident individual taxpayers
the rebate provided in this section shall be prorated according to the

number of months of residency inthe state.

(e) The space for claiming the individual income tax rebate shall
-1- HB 832



be given a prominent location at the bottom of the form furnished by the
department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.
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department for the filing of the individual income tax return.
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STATE

of ALASKA
to-r R- D. Stevenson date: April 14/ 1978
Special Assistant
Department of Revenue JENO:
frow Gary L. Jenkins S.3ECT: CS for House Bill No. 832
Director f/4

Audit Division/”?

Two changes were made in the Committee Substitute. First,
the limits of the credit only to "adults"™ has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which I feel 1is quite accurate. They estimated the loss of
revenue as follows:

FY 79 s 22.3 million
FY 80 445 m v
Fy 81 68.0

The credit is very clear and straight forward and would result
in no additional ~osts in administration.



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

: E%?Rueggmtlon No. c¢s for Hn 832

Tide An Aefc.provi rlg f8r an. individual .income _ttiX-XfhoJie
nion Rate—{L/IA/].&.

Requested by ~ linusc ommittee

I E\B%L DE&I: Revenue
ram Cate 1 S 1
e th Fiscal ervicer:

EXPENDITURES  (Thousands of Dollars) NONE
FY 78  FYT79 FY 80 J FY8l

ER NAI SERVICES
RA

i
b A mucTuRes

RANTS. CLA I . FIC.
TOTAL

T O—O

G?

FUNDING  (Thousands of Dollars) NONE

cencinl Fol

OTHER (Snecifv>

POSITIONS ~ NONE

s
TEM

PORARY

IIl. ANALYSIS fSce Fiscal Note Preparation Instructions, Section I11)

See memorandum dated 4/1A/70 to R. b. Stevenson.

IV. DATE April 14, 197R PREPA

Origiral:  Legislative Finance PHONE _
Qc: Budget and Management

Prime Sponsor (Hirst Legislator Named)
33-001 (Rev. 22/77)

FY 82

FY 83
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«of ALASKA

to. [*

from:

R. D. Stevenson ImE: April 14 ,7 1978
Special Assistant
Department of Revenue

Gary L. Jenk s .3jECT: CS for House Bill Fo. 832
Director
Audit Divisi-

Two changes were made in the Committee Substitute. First,
the limits of the credit only to "adults™ has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which 1 feel 1is quite accurate. They estimated the loss of
revenue as follows:

FY 79 ? 22.3 million
FY 80 44 .5
FY 81 68.0

The credit is very clear and straight forward and would result
in no additional costs in administration.
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STATE
of ALASKA

T i r. d. Stevenson datf: April 14, 1978
Special Assistant
Department of Revenue

NO.
FROM: s -bjeCT: CS for House Bill No. 832
Two changes were made in the Committee Substitute. First,

the limits of the credit only to "adults"™ hcis been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which I feel 1is quite accurate. They estimated ~he loss of
revenue as follows:

FY 79 $ 22.3 million
FY 80 44 .5
FY 81 68.0

The credit is very clear and straight forward and would result
in no additional costs in administration.
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STATE

of ALASKA
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Department of Revenue 1IENO
TtlEr Cx«; NO.

AN s R )
FROW Gary L. Jenkins®* /- s.aJiCT; CS for House Bill No. 832

Director vV //X

Audit Divis;;’V \

Two changes were made in the Committee Substitute. First,

the limits of the credit only to "adults"™ has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which I feel 1is quite accurate. They estimated the loss of
revenue as follows:

FY 79 $ 22.3 million
FYy 80 44 .5
FY 81 68.0

The credit is very clear and straight forward and would result
in no additional costs in administration.
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\STATE

of ALASKA

to. p R. D. Stevenson O-VE; April 14, .1978
Special Assistant )
Department of Revenue ?HENO:

ItLE:""C™*£ NO:

FROM- Gary L. JenkiWs” /- 5.3JCT: CS for House Bill Mo. 832
Director Y o0
Audit Division/*
Two changes were made .in the Committee Substitute. First,

the limits of the credit only to "adults"™ has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which 1 feel 1is quite accurate. They estimated the loss of
revenue as follows:

FY 79 S 22.3 million
FY 80 44 .5 e
Fy 81 68.0

The credit is very clear and straight forward and would result
in no additional costs in administration.
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STATE
, of ALASKA

TO: R D. Stevenson DATE: April 14, 1978
Special Assistant
Department of Revenue ME NO:
TELE--CNENO:
a lIK 7/ o )
from: Gary L. Jenkins* s .sjeci: CS for House Bill No. 832
Director

Audit Divisioh/

Two changes were made in the Committee Substitute. First,
the limits of the credit only to "adults™ has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no -
longer be a refxruable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which | feel 1is quite accurate. They estimated the less of
revenue as follows:

FY 79 $ 22.3 million
FY 80 44 .5
Fy 81 68.0

The credit is very clear and straight forward and would result
in no additional costs in administration.
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date:  April 14," 1978

s_dject: CS for House Bill No. 832

Two changes were made in the Committee Substitute. First,
the limits of the credit only to "adults™ has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues
which 1 feel 1is quite accurate. They estimated the loss of
revenue as follows:

FY 79 $ 22.3 million
FY 80 44 .5
FY 81 68.0

The credit is very clear and straight forward and would result
in nj additional costs in administration.
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ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

Lax rebate
Date /1/14/7 8

FY 81 FY 82

See memorandum dated 4/14/70 to R. D. Stcvchjson.

IV. DATE April 14, 1070 PREPaiu
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a: Budget and Management
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STATE

opf ALASKA < m m m m
™ f~ R. d. Stevenson datez  April 14, 1978
Special Assistant
Department of Revenue HENO:
T NO.
from: Gary L. Jenk 3jecT: CS for House Bill No. 832
Director

Audit Divisi-

Two changes were made in the Committee Substitute. First,
the limits of the credit only to "adults" has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which I feel 1is quite accurate. They estimated the loss of
revenue as Tfollows:

FY 79 $ 22.3 million
FY 80 44 .5
FY 81 68.0

The credit is very clear and straight forward and would result
Iin no additional costs in administration.



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST
BI||?R€SO|U'[IOH No. CS for HB 832

Title An Act providing fpr an individual income tax, rebate----———

Requested by House Rnlps Committee Date, 4/14/78

II. FISCAL DETAIL
Agency Affected Revenue
Pro ram Category Affected Fiscal Services
Budget Request Unit(s) Affected Audit Division

EXPENDITURES  (Thousands of Dollars) NONE
FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400  COMMODITIES
500  EQUIPMENT
600  LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL

FUNDING  (Thousands of Dollars) NONE

GENERAL FU

ND
FEDERAL FUNDS
OTHER (Snecitv)

POSITIONS ~ NONE

FULL TIME
PART TIME
TEMPORARY
I1I. ANALYSIS (See Fiscal Note Preparation Instructions, Section II1)
See memorandum dated 4/14/78 to R. D. Stevenson.
IV. DATF. April 14, 1978 PREP
Original: Leglslatlve Finance PHONE
cc; Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



COMMITTEE REPORT

SENATE
FURTHER:
4/21/78
Date:
Mr. President:
The Committee on FINANCE has had CSHB 832

individual income tax credit

under consideration and (a majority of the committee) (the committee
reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass
( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and () new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without, recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman
S 60 (rev. 6/77)
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Anderson, et al Referred: Rules
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1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE BILL NO. 832

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - SECOND SESSION

S A BILL

6 For an Act entitled: "An Act providing for an individual income tax credit;
7 ; aéd prgviding'for ;n effecé%vé date."” T .
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 Section 1. AS 43.20 is amended by adding a new sectionto read;

10 Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (a) For tax yearshe—

ginning after December 31, 1977, each individual filing an Alaska net

12 income tax return is entitled to the credit provided for in this section.
13 For married taxpayers filing a joint return, the return may claim the

14 credit for each spouse.

15 (b) The amount of the annual individual tax credit shall be as

16 follows, but not exceeding the net tax liability of the taxpayer after
17 deduction of all other applicable credits:

18 (1) for tax years beginning during the period from January 1,
19 1978 to December 31, 1973 - $100;

20 (2) for tax years beginning during the period from January 1,
2 1979 to December 31, 1979 - $200;

22 (3) for tax years beginning after December 31, 1979 - $300.
23 (c) For part-ycar residents and nonresident individual taxpayers
24 the credit provided in this section shall be prorated according to the
25 number of months of residency in the state.

26 (d) The space for claiming the individual income tax credit shall
27 be given a prominent location on the form furnished by the department

28 for the filing of the individual Income tax return.

29 Sec. 2. This Act takes effect January 1, 1979.

v C.0AAM11L tt- <~OPY | -1 cshb 832 engrki,j

%



THE LEGISLATURE OF THE STATE OF ALASKA
- ™ TENTH LEGISLATURE

FISCAL NOTE

R_E(?UEST _

Bill/Resolution No. ~ rs for hr 8s2_ _
Title  An Art- prnvifling for .an. individual income tax reba-te------—
Requested by Hnusp. Rnlér; Committee Date 4/14/78

. FISCAL DETAIL
Agency Affected Revenue
Prodgram Category Affected Fiscal Services
Budget Request Unit(s) Affected Audit Division

EXPENDITURES  (Thousands of Dollars) NONE

FY 7S FY 19 FY 80  FYBL FY 82 FY 83

100 PERSONAL SERVICES
200 TRAVEL

300  CONTRACTUAL

400  COMMODITIES

500 EgUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL

FUNDING  (Thousands of Dollars) NONE

GENERAL FUND
FEDERAL. FUNDS

OTHER (Specify)

POSITIONS ~ NONE
FULL TIME
PART TIME
TEMPORARY
Il ANALYSIS (Sec Fiscal Note Preparation Instructions, Section Ill)

See memorandum dated 4/14/78 to R. D. Stevenson.

IV. DATE April 14, 1978 PREPARED BY, =

Am-NfVC S Audit—Divis-tun L
Original; Legislative Finance PHONE 465-2320 1
cC; Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



STATE
of ALASKA

r R. D. Stevenson r April 14, 1978
Special Assistant
Department of Revenue

5j5.eck CS for House Bill No. 832

Two changes were made in the Committee Substitute. First,
the limits of the credit only to "adults"™ has been eliminated
and thus, the credit would be only available to any taxpayer
filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no
longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which 1 feel is quite accurate. They estimated the loss of
revenue as Tollows:

FY 79 $ 22.3 million
FY 80 44 .5
FY 81 68.0

The credit is very clear and straight forward and would result
in no additional costs in administration.
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State OoOr A laska
OFFICE OF THE GOVERNOR
JUNKAU

May 23, 1978

The Honorable John Sackett
Chairman

Senate Finance Committee
Alaska State Legislature
Juneau, Alaska 99811

Dear Senator Sackett:

CSHB832 (Cost of Living tax credit) has been referred to your

committee for consideration. This bill provides for individual
tax credits beginning this taxable year to persons filing tax
returns with the State of Alaska. The tax credit would be

$100 for the first year, $200 the second year, and $300 for
years thereafter.

I want to express to you my basic support for the concept

envisioned in this bill. I support the idea of providing
tax credits to individual taxpayers as a means of distribu—
ting a portion of our oil wealth to the people of Alaska. |

believe that this is a preferable way of using surplus funds
rather than increased state government.

I do, however, have two concerns with the bill in its present
version, and | have specific recommendations to meet those
concerns. First, |1 am concerned that the bill does not give
recognition to Alaskan taxpayers who have made substantial
contribution of income taxes to the State of Alaska in years
past. The bill in its present form gives a flat credit to all
taxpayers regardless of the number of years that they have
paid taxes. However, | believe that the bill should be
structured so that the amount of the credit is based upon

the number of years that the individual has paid taxes to

the State of Alaska. Of course some maximum number of years
will have to be established because of record keeping problems
for both the State and the taxpayers.

Secondly, | am concerned that the bill does not address a
specific funding source to fund the reduction of revenues
resulting from the tax credits. The bill in its present

form would reduce individual income tax revenues by approximately
$22 million in FY 79, $44 million in FY 80 and $69 million in
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FY 81. I am concerned that we may not be able to afford the
amounts of these credits and feel that we should specifically
tie the amount of the income tax credits to a specific funding
source. It is my belief that the earnings from the permanent
fund should provide the funding source for these tax credits
and that we structure the tax credit bill to provide a tie
between the amount of credit and the earnings of the permanent

fund. Unfortunately/ the earnings from the permanent fund will
not be enough to allow credits of any substantial size for a
few years to come. Therefore, |1 would propose that the limit

of the credit be one-half of the earnings of the permanent
fund or $10 million, whichever 1is greater.

For your consideration, |1 have included my suggestions for
changes in the bill as follows:

Sec. 43.20.015. INDIVTDUAL TAX CREDIT. (a) For
tax years beginning after December 31, 1977, each individual
filing an Alaska net income tax return is entitled to a cost
of living credit provided for in this section. For married
taxpayers filing a joint return, the return may claim the
credit for each spouse.

) The amount of the cost of living tax credit
shall not exceed the net tax liability of the taxpayer after
applications of all other credits and shall be calculated as
follows:

(1) an individual is entitled to a credit equal
to the amount determined by the department under (2) or (3)
of this subsection times the number of years, up to a maximum
of five, that the taxpayer has filed a return under this
chapter;

(2) until 50 percent of the earnings of the
permanent fund as certified by the commissioner exceed
$10 million, the amount of the credit must be equal to the
quotient of $10 million divided by the total number of
creditable years as determined in (c) of this section;

(3 when 50 percent of the earnings of the
permanent fund as certified by the commissioner exceed
$10 million, the amount of the credit must be equal to the
quotient of 50 percent of the earnings of the permanent fund
during the previous fiscal year divided by the total number
of creditable years as determined in (c) of this section.
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(c) The number of creditable years 1is the number
of individual tax returns filed under this chapter in the
current year multiplied by the number of years that the
individuals filing those returns had previously filed returns
up to a maximum of five years per individual.

(d) For part-year resident and non-resident
individual taxpayers the credit provided in this section
shall be prorated according to the number of months present
in the State for those years in which the taxpayer 1is claiming
credit.

cc: The Honorable Oral Freeman



JAY S. HAMMOND

Statk of Alaska
office of the GOvcor.c&
J I VAU

May 23, 1978

The Honorable John Sackett
Chairman

Senate Finance Committee
Alaska State Legislature
Juneau, Alaska 99811

Dear Senator Sackett:

CSHB832 (Cost ¢ Living tax credit) has been referred to your
committee for consideration. This bill provides for individual
tax credits beginning this taxable year to persons filing tax
returns with the State of Alaska. The tax credit would be

$100 for the first year, $200 the second year, and $300 for
years thereafter.

I want to express to you my basic support for the concept

envisioned in this bill. I support the idea of providing
tax credits to individual taxpayers as a means of distribu—
ting a portion of our oil wealth to the people of Alaska. |

believe that this is a preferable way of using surplus funds
rather than increased state government.

I do, however, have two concerns with the bill in its present
version, and | have specific recommendations to meet those
concerns. First, 1 am concerned that the bill does not give
recognition to Alaskan taxpayers who have made substantial
contribution of income taxes to the State of Alaska in years
past. The bill in its present form gives a flat credit to all
taxpayers regardless of the number of years that they have
paid taxes. However, 1 believe that the bill should be
structured so that the amount of the credit is based upon

the number of years that the individual has paid taxes to

the State of Alaska. Of course some maximum number of years
will have to be established because of record keeping problems
for both the State and the taxpayers.

Secondly, 1 am concerned that the bill docs not address a
specific funding source to fund the reduction of revenues
resulting from the tax credits. The bill in its present

form would reduce individual income tax revenues by approximately
$22 million in FY 79, $44 million in FY 80 and $69 million in
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FY 81. I am concerned that we may not be able to afford the
amounts of these credits and feel that we should specifically
tie the amount of the income tax credits to a specific funding
source. It is my belief that the earnings from the permanent
fund should provide the funding source for these tax credits
and that we structure the tax credit bill to provide a tie
between the amount of credit and the earnings of the permanent
fund. Unfortunately, the earnings from the permanent fund will
not be enough to allow credits of any substantial size for a
few years to come. Therefore, | would propose that the limit
of the credit be one-half of the earnings of the permanent
fund or $10 million, whichever 1is greater.

For your consideration, | have included my suggestions for
changes in the bill as follows:

Sec. 43.20.015. INDIVIDUAL TAX CREDIT. (a) For
tax years beginning after December 31, 1977, each individual
filing an Alaska net income tax return 1is entitled to a cost
of living credit provided for in this section. For married
taxpayers filing a joint return, the return may claim the
credit for each spouse.

(b The amount of the cost of living tax credit
shall not exceed the net tax liability of the taxpayer after
applications of all other credits and shall be calculated as
follows:

(1) an individual 1is entitled to a credit equal
to the amount determined by the department under (2) or (Q3)
of this subsection times the number of years, up to a maximum
of five, that the taxpayer has filed a return under this
chapter;

(2) until 50 percent of the earnings of the
permanent fund as certified by the commissioner exceed
$10 million, the amount of the credit must be equal to the
quotient of $10 million divided by the total number of
creditable years as determined in (¢c) of this section;

(3 when 50 percent of the earnings of the
permanent fund as certified by the commissioner exceed
$10 million, the amount of the credit must be equal to the
qguotient of 50 percent of the earnings of the permanent fund
during the previous fiscal year divided by the total number
of creditable years as determined in (¢) of this section.
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(c) The number of creditable years is the number
of individual tax returns Tfiled under this chapter in the
current year multiplied by the number of years that the
individuals filing those returns had previously filed returns
up to a maximum of five years per individual.

(d) For part-year resident and non-resident
individual taxpayers the credit provided in this section
shall be prorated according to the number of months present
in the State for those years in which the taxpayer is claiming
credit.

cc: The Honorable Oral Freeman
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THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE

meS. CAL_JNOTE.

REQUEST
Bill/Resolution No. CS fnr HB 832
Title An Arlh providing for an .ndividual

Requested by House Rules Committee

income tax rebate

Date. 4/14/78

FISCAL DETAIL

Agency Affected Revenue

Program Category Affected Fiscal Services
Budget Request Unit(s) Affected Audit Division

EXPENDITURES (Thousands of Dollars) NONE

FY 78 FY 79

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIPMF.NT

LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) NONE

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS  NONE

FULL TIME
PART TIME
TEMPORARY

IV. DATE April 14, 1978 PREPARE. .
. L AGENCY"
Original: Leglslatlve Finance PHONE 465-
cC. Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/77)

FY 80 7Y81

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memorandum dated 4/14/78 to R.

D.

Stevenson.

FY 82

FY 83



STATE

of ALASKA
o I R. D. Stevenson date: April 14, 1978
Special Assistant
Department of Revenue HLENO:
TELEPHONE NO:
X .
from. Gary L. Jen subject: CS for House Bill No. 832
Director
Audit Divis
Two changes were made in the Committee Substitute. First,

the limits of the credit only to "adults" has been eliminated
and thus, the credit would be only available to any taxpayer

filing a return who has a tax liability. Secondly, the
language was changed to limit the amount of credit to no more
than the tax due after other credits. Therefore, it will no

longer be a refundable credit. A very careful and detailed
analysis was prepared by the staff of Legislative Affairs
regarding the impact of the Committee Substitute on revenues,
which I feel 1is quite accurate. They estimated the loss of
revenue as follows:

FY 79 $ 22.3 million
FY 80 44 .5 "
FY 81 68.0

The credit is very clear and straight forward and would result
in no additional costs in administration.



Original sponsors: Freeman, Meekins, 2 ™ erechj

Anderson, et al Referred: Rules
1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 832
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act providing for an individual income tax credit;
7 and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 43.20 is amended by adding a new section to read;

10 Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (&) For tax yearsbhe—

n ginning after December 31, 1977, each individual filing an Alaskanet

12 income tax return is entitled to the credit provided for in this section.
13 For married taxpayers filing a joint return, the return may claim the

14 credit for each spouse.

15 (b) The amount of the annual individual tax credit shall be as

16 follows, but not exceeding the net tax liability of the taxpayer after
17 deduction of all other applicable credits:

18 (1) for tax years beginning during the period from January 1,
19 1978 to December 31, 1978 - $100;

20 (2) for tax years beginning during the period from January 1,
pal 1979 to December 31, 1979 -- $200;

2 (3) for tax years beginning after December 31, 1979 -- $300,
23 (c) For part-year residents and nonresident individual taxpayers
24 the credit provided in this section shall be prorated according to the
o5 number of months of residency in the state.

26 (d) The space for claining the individual income tax credit shall
27 be given a prominent location on the form furnished by the department

28 for the filing of the individual income tax return.

2- * Sec. 2. This Act takes effect January 1, 1979.
If -1- CSHB 832
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TO: Honorable Steve Cowper DATE: March 7, 1978
Chairman

House Finance Committee

FROM: Milt Barker SUBJECT: HB 832
Fiscal Analyst

As a check on the cost estimate for HB 832, the following
is submitted:

Estimated 1978 population 410,978
(Department of Labor,
Research & Analysis)

Percentage of population
over 19 (1970 census) 59%

Number of rebates for
resident Alaska adults 242,477

Number of out-of-state
income tax returns filed
in 1976 56,500

Assumed average percent of
income earned in Alaska 50%

Equivalent number of full
$100 tax credits 28,250

Total tax credits 270,727

This alternative approach produces an estimated number
of full tax credits close to Revenue"s estimate of 283,000
in their March 2 memo.

The approach used in this memo should in theory give the
maximum number of credits to be granted. It assumes all
persons over 19 file r_turns.

In Mr. Jenkins memo, he worked from the number of returns
filed in 1976, namely 215,800, allowing an increase of
12.5% in the number of filings for persons not formerly
filing. This 1is based on Oregon®"s experience with a
property tax circuit breaker.
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 17, 1978

SUBJECT: Revenue Impact of HB 832

T0: The Honorable Oral Freeman
The Honorable SS M ins
I
FROM: Ken Humphrey

Research Analyst

As requested, we have, in consultation with the Department of Revenue,
prepared a revised estimate of the fiscal impact of the individual

income tax rebate provided for in HB 832. Two cases are considered:

1) assuming no changes are made in HB 832; and 2) assuming HB 832 is
amended to limit the rebate to the amount of the taxpayer®s liability

(if that is less than the current amount) and to remove the age restric—
tion. The attached tables give cost estimates for these two cases through
fiscal year 1985; the estimated rebate in fiscal 1979 is $27.3 million
without amendment and 22.3 million if amended as described above.

In the first case, we believe that a population-based estimate similar
to the one contained in Milt Barker®s memorandum of March 7 is as re—
liable as any. It would be extremely difficult to verify age and
residency and there would be incentive for fraud, so, it seems likely
that the theoretical maximum suggested in Mr. Barker®s memorandum would
be realized or exceeded. We have used the latest population estimates
from the Division of Economic Enterprise (preliminary figures for the
April quarterly report), applied the 59 percent factor to arrive at
adult population, and then increased this figure by 13.1 percent to
allow for part-year residents, and arrive at the number of full-year
equivalent rebates. Population has been assumed to increase at a
compound rate of three percent annually for 1980-85. The results are
set out in Table 1.

In the second case, assuming HB 832 is amended to restrict the rebate or
credit to the amount of tax liability and remove the age limit, we have

made use of the recently available information on 1976 state returns and
computed the potential impact as follows:

1) We computed the total tax liability for 1976 returns with an
estimated liability less than $100 ($200 and $300 for later
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Hon. Russ Meekins

years) and subtracted the corresponding number of returns from
the total of 199,263.

2) We multiplied the remaining number of returns by $100 (or $200
or $300 where appropriate) to generate the rebates to those
with a liability greater than the dollar maximum.

3) We increased the total estimated rebate by 50 percent to allow
for a "spouse™ or "joint return" factor.

4) We reduced the total by 13.1 percent to reflect the 26.2
percent part-year return factor (assuming an average of six
months in the state).

5) We adjusted the total rebate figure by multiplying times the
ratio of 1976 employment to estimated employment for the year
in question.

A number of assumptions are relied on heavily in making this estimate.
We have assumed that the relationships between total returns and joint
returns, total returns and employment, total returns and part-year
returns will remain constant. An estimate that employment will grow at
six percent per year for 1980-85 is included.

In addition to other assumptions, there 1is an implicit assumption that
the tax liability (to which the rebate is limited) is computed before
other tax credits such as those for residential fuel and residential
fuel conservation. It should be made clear in the bill which way this
is to be computed; if the rebate under HB 832 is computed last, the
fiscal impact would be reduced.

Table Il gives our estimates of the amount of rebates under HB 832 if it
is amended. The attached print-out shows impact on projected general
fund balances.

Finally, for comparison purposes, we have included a revenue projection
which assumes no rebate under HB 832.

We believe these estimates are reasonable; Mr. Jenkins has indicated
that any differences between these figures and those which may be
generated by the Department of Revenue should be slight.

Please let us know if you would like further research done on this

subject.

KH: jm
Attachments



TABLE |

Income Tax Rebates Under HB 832 (without amendment)

Estimated Estimated Full-Year Estimated
Fiscal Population Equivalent Rebates Total Rebate
Year (thousands) (thousands) (millions)
1979 . 409.3 273.1 $ 27.3
1980 420.4 280.5 $ 56.1
1981 434 .4 297.4 $ 89.2
1982 447 4 315.2 $ 94.6
1983 460.9 334.1 $100.2
1984 474 .7 354.2 $106.2
1985 488.9 375.4 $112.6

Note: The attached print-out shows the effect of these rebates on general
fund balances by reductions in "Other Income". The program which
generated the figures does not allow general fund balances to fall
below $100 million; at that point, expenditures are automatically
reduced to compensate.

Prepared by:
Legislative Affairs Agency
Research Division
17 March 1978
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FIY NORTH SLOPE OTHER OTHER TOTAL EXPENDITURES PERMANENT PERMANENT RRD FUND RRD FUND  GENERAL
REVENUE PETROLEUM INCOME REVENUE FUND FUND CONTRIBUTION  BALANCE FUND
REVENUE CONTRIBUTION BALANCE BALANCE
1970 $625.3 $47.4 $328.3 $1,001.7 $928.5 $75.3 $130.3 $15.1 $15.1 $522.8
1930 $*55.6 $44.5 $323.8 $1,023.3 $1,021.4 $76.6 $206.3 $15.3 $30.4 $333.4
1381 $857.3 $42.0 $304.6 $1,204.5 $1,123.5 $36.3 $303.2 $13.3 $43.6 $303.3
1382 $1,006.1 $33.2 $283.8 $1,323.0 $1,235.8 $38.3 $401.5 $13.7 $63.3 $220.
1333 $1,018.4 $63.3 $280.6 $1,368.8 $1,303.8 $105.1 $506.6 $21.0 $30.3 $100.0
1334 $1,027.7 , $141.8 $233.5 $1,463.0 $1,266.0 $118.1 $624.7 $23.6 $113.3 $100.0
1335 $1,066.3 $144.5 $328.8 $1,540.3 $1,332.3 $121.0 $745.7 $24.2 $138.1 $100.0
TOTAL $6,258.7 $523.2 $2,155.4 $8,343.3 $8,211.3 NOT APPL. $745.7 NOT APPL. $133.1 $100.0
KEY V .*I<XABLES S Prepared by:

Legislative Affairs Agency

Research Division
17 March 1973

1. INITIAL FLOOR PRICE FOR SEVERANCE TAX PURPOSES IS $ 6.53 FER BARREL AND ESCALATES 0 X ANNUALLY.

2. INITIAL WELLHEAD VALUE FORROYALTY PURPOSES IS $ 5.03 PER BARREL AND ESCALATES 2.5 XANNUALLY.

3. INITIAL WELLHEAD VALUE FOR SEVERANCE TAX PURPOSESJ3 $ 5.72 PER BARREL AND ESCALATES 2.S X ANNUALLY.

4. PRODUCTION AT THE ECONOMICLIMIT

5. STATE EXPENDITURES ESCALATE 10 X ANNUALLY.

IS ASSUMED TO BE 750 BARRELS PER DAY PER WELL.



Fiscal
Year

1979

1980

1981

1982

1983

1984

1985

Mote:

TABLE 11

Income Tax Rebates Under HB 832
(assuming amendments— see note)

Estimated Estimated
Total Returns Total Rebate
(thousands) (millions)
216.1 $22.3
233.9 $44.5
254.9 $68.0
270.2 $72.1
286.4 $76.4
303.6 $81.0
321.2 $35.9

The figures in this table are based on the assumption that

HB 832 is amended to restrict the rebate or credit to the

amount of the taxpayer®s liability and that the age restriction
is removed. The attached print-out shows the effect of these
rebates on general fund balances by reductions in "Other Income".
The program which generated the figures does not allow general
fund balances to fall below $100 million; at that point, expend—
itures are automatically “educed to compensate.

Prepared by:
Legislative Affairs Agency
Research Division
17 March 1978



) , . om<in in LIV o NI T tu iNnui< Jj . )
Titfw L. 1 1PJAInlv. 1r i /M1 » |d|*1 [«V .|A||v5(<- HTIC 1o 5 11 193U s [ T R I I T
1- 1 GU.-V M %.MXL L.I OrsilT. > 4
| /V Muglll (Ut MUCH TilrAl fXTINAHTIUN - J( "OMANTNr (I RMANMN{ Mw I,IM} UNO I 1T»* CI'IC MA ,
1vi vl i'LIUALE M INCUNI. HhVKNUL KIM) | UNO LUNIRIIIUT 1UN UALAtit L inki
RHVI'KIJF CONTRIBUTION BAIANCF ' AT
1373 1025.3 *' 7. A *333.5 *1.006. R *323.5 *75.3 *130.3 *15.1 *15.1 *522.0
1520 7CS5.6 *-W .5 S3A2.1 *1,0A2.3 *1,021. A *76.6 *206.3 *15.3 *30. A 7A12.3
10R1 *357.3 *A2.0 *327.7 *1,227.6 *1,123.5 *36.3 *303.2 *13.3 *A3.6 6
13S2 *1,006.1 *33.2 *303.H *1,355.1 *1,235.3 *33.3 *A01.5 *13.7 *63. 3 *237.7
13s3 *1,013.A *63.3 *303.3 *1,337.A *1,353.A *105.1 *506.6 *21.0 *30.3 *133.3
132A *1,027.7 *1A1.3 *326.2 *1,A35.6 *1,332.5 *11B.1 *62A.7 *23.6 *113.3 *1C0.0
1385 *1,066.3 *1AA.5 *355.6 *1,567.0 *1,353.0 *121.0 *7A5.7 *2 A2 *133.1 *100.0
TOTAL *6,253.7 *523.2 *2 30A.1 *3,032.0 *3,360.1 NOT APPL. S7AS.7 NOT APPL. *133.1 *100.0
KEY VARIABLES = Prepared by.

1. INITIAL FLOOR PRICE FOR SEVERANCE TAX PURPOSES 13 * 6.53 PER BARREL AND ESCALATES 0 X ANNUALLY.

INITIAL WELLHEAD VALUE FDRROYALTY PURPOSES IS * 5.03 PER BARREL AND ESCALATES 2.5 1 ANNUALLY.

2.
3. INITIAL WELLHEAD VALUE FORSEVERANCE TAX PURPOSESIS *
A. PRODUCTION AT THE ECONOMIC  LIMIT

5. STATE EXPENDITURES ESCALATE 10 [ ANNUALLY.

5.72 PER BARREL AND ESCALATES

IS ASSUMEDTO BE750BARRELS PER DAY PER WELL.

2.5 [ ANNUALLY.

Legislative Affairs Agency
Research Oivision
17 March 1973



STATE i-IM ANCIAL AND CJPGRATINC OUTLOOK 3.979 TO 13EIEa <t OIiS/1 F*L-.;CM -
ci- X -:s Xsm -*juXxi_i_xaws >
FIY NORTH SLOPE OTHER OTHER TOTAL EXPENDITURES PERMANENT PERMANENT RRD FUND RRD FUND GENERAL
REVENUE PETROLEUM INCOME REVENUE FUND RJINO CONTRIBUTION BALANCE FUND
REVENUE CONTRIBUTION BALANCE BALANCE
107C *625.3 TAT.A *356.6 *1,030.0 *323.5 *75.3 *130.3 *15.1 *15.1 *551.1
1330 *655.6 SAA5 *333.0 *1,030.0 *1,021.A *76.6 *206.3 ¢+ *15.3 *30. A *A23.7
1301 *357.3 *A2.0 *A03.1 *1,303.0 *1,123.5 *36.3 *303.2 *13.3 *A3.6 *A90.7
1332 *1,006.1 *33.2 *33A.7 *1,AA0.0 *1,235.3 *33.3 *A0L.5 *19.7 *69.3 *512.7
1333 *1,013.A *63.3 *AOA.S *1,A32.7 *1,353.A *105.1 *506.6 *21.0 *30.3 $A66.1
ISEA *1,027.7 *1AL.S *A23.5 *1,537.3 *1,A35.A *118.1 *62A.7 *23.0 *113.3 *365.7
1985 '*1,066.9 *1AA.5 JA5A.2 *1,665.6 *1,6AA.9 *121.0 *TA5.7 *HA.2 *133.1 *173.5
TOTAL *6,253.7 *523.2 *2,831.3 *3,613.2 *3,803.3 NOT APPL. *7TAS5.7 NOT APPL. *133.1 *178.5
KEY V ARIABLES: Prepared by:

Legislative Affairs Agency
Research Division
17 March 1973

1. INITIAL FLOOR PRICE FDR SEVERANCE TAX PURPOSES IS * 6.53 PER BARREL AND ESCALATES O [ ANNUALLY.
T ANNUALLY.

2. INITIAL WELLHEAD VALUE FORROYALTY PURPOSES IS * 5.03 PER BARREL AND ESCALATES 2.5

3. INITIAL WELLHEAD VALUE FORSEVERANCE TAX PURPOSESIS * 5.72 PER BARREL AND ESCALATES 2.5 [ ANNUALLY.

A. PRODUCTION AT THE ECONOMIC LIMIT IS ASSUMEDTO BE7FO BARRELS PER DAY PER WELL.

5. STATE EXPENDITURES ESCALATE 10 [ ANNUALLY.
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HOUSE W .
2/14/78 FURTHER: 43
Date:
Mr . Speaker
The Committee on FINANCE has had A

"An Act providing ror an inuivimmi 1inc.omo tax rebate; eft. date."

under consideration and (a majority of the committee) (the -committee

reports it~back as -follows)
( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

f-ATiXxhe ”s , &
( ) recommends it be replaced with CS for . 11
and 00 new title () same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the Committee
MEMBERS SIGHING DO PASS: OTHER RECOMMENDATIONS
I
Bn 0 n
TjQ i o0 ( 4

A, ol VR
m {Jr

Chairman
H 60 (rev. 6/77)
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Origina3d spoiisors Freeman, Meeki.ns
Anderson, el al

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 832
IK THE LEGISLATURE OF TIIE STATE OF ALASKA
JEHTIi LEGISLATURE -~ SECOND SESSION
A BILL
For an Act entitled: "An Act providing for an individual .income l:an credit;
! and providing for an effective dale*.’
BE IT EWAC'RKU BY THE LEGISLATURE OF THE STATE OF ALASKA;
*  Section 1. AS 43.20 is amended by adding a new sectionto read;

Sec.. 43.20.015. INDIVIDUAL TAX CREDIT. (a) For taxyea s bo
ginning after December 33, 1977, each individual filing an Alaska net
income refurn is entitled to tin*, credit, provided for in this sec linn
For married ta.-payers filing a joint return, the return mny claim the
credit for uadi spouse

(*) The amount of the annual individual tax credit shall be as

folio's, but no!, exceeding the not tax liability o fethe taxpayer after

deduction of ill other applicable credits :
(3) for tax years bag! ring during the period from
197b to December 31, 1973 $300;

(7) for tax years beginning during the. period from January 1,
1979 to December 31, 1979 -- §$7.00;
(3) for tax years beginning after December 31, 3.979 $300.
(C) For part-year residei ta and nonresident; individi fi taxpayer;
I'he credit proviib-d in I.bis section filiall b prorated according to tlv
lumber mf ive»nths of v :;!Honey in Liu statv
(d) The :p..,v for claiming Ibolndiv]) dual income taxcredit shal
ho pivon r pro::Inonl location on Iboform furnished by thedepartment
Jor the filing of the individual. tnew.r. tax return.

bee This Acl lakes effect: January J, 39/9,.
-1- CSIiB 332



WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

Original sponsors: Freeman, Meekins,
Anderson, et al

1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 832

3 IN THF. LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act providing for an individual income tax credit;
7 and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 43.20 is amended by adding a new section toread;

10 Sec. 43.20.015. INDIVIDUAL TAX CREDIT. (a) For tax yearsbe—

n ginning after December 31, 1977, each individual filing an Alaskanet

» income tax return is entitled to the credit provided for in this section.
13 For married taxpayers filing a joint return, the return may claim the

14 credit for each spouse.

15 (b) The amount of the annual individual tax credit shall be as

16 follows, but not exceeding the net tax liability of the taxpayer after
7 deduction of all other applicable credits:

18 (1) for tax years beginning during the period from January 1,
19 1978 to December 31, 1978 -- $100;

2 (2) for tax years beginning during the period from January 1,
2 1979 to December 31, 1979 -- $200; n

2 (3) for tax years beginning after December 31, 1979 -- $300.
23 (c) For part-year residents and nonresident individual taxpayers
24 the credit provided in this section shall be prorated according tc the
25 number of months of residency in thestate.

26 (d) The space for claiming theindividual income tax credit shall
27 be given a prominent location n- tin? the form furnished by the
28 department for the filing of the individual income tax return.

29 * Sec. 2. This Act takes effect January 1, 1979.

LA- a 20A -1- * CSH8 832



Introduced: 2/14/78
Referred: Finance

BY FREEMAN,MEEKINS,ANDERSON,
BRADLEY ,COWPER ,DANKWORTH,
ELIASON,KAYES ,KELLY ,LETHIN,
NAKAK,PHILLIPS,RHODE AND

IN THE HOUSE SNIDRR \
HOUSE BILL NO. 832
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for an individual income tax rebate;
and providing for an effective date."
BE IT ENAC. BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE, (a) For tax years be—
ginning after December 31, 1977, each adult individual filing an Alaska
net income tax return is entitled to the rebate payment provided for in
this section. For married taxpayers filing a joint return, the return
may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as
follows:

(1) for tax years beginning during the period from January 1,
1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,
1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(©If the rebate provided in this section exceeds the amount of
tax due and results in a balance being due to the individual Ffiling the
return, that balance shall be paid to the individual in the same manner
as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers
the rebate provided in this section shall be prorated according to the

number of months of residency inthe state.
(e) The space for claiming the individual income tax rebate shall
-1- HB 832



>
be given a prominent location at the bottom of the form furnished by the

department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.

HB 832 -



. Vy* THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

JISOAL. . _.N.OTJL

I. REQUEST
Bill/Resolution No. HB 832
Title Providing for an Individual Income Tax Rebate
Requested by Date

II. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected General Government -
Budget Request Unit(s) Affected Administrative Services

EXPENDITURES  (Thousands of Dollars)

FY 78  FY 79 FY 80  FY®l FY 82 FY 83

09 PERSONAL SERVICES 205  13.9 146 153  16.1

)00 TRAVEL |

w0 CONTRACTUAL 2.6 .9 36 4.0 45
COMMODITIES

™ EOUIPMENT

500 LAND & STRUCTURES

T
700 GRANTS. CLAIMS. ETC.
TOTAL -0- 23.1 16.8 18.2 19.3 20.6

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

23.1 16.8 18.2 19.3 20.6

POSITIONS

—oTm

bt T
EMPORARY 3/13 mm 2/10 mm 2/10 mm 2/10 mm 2/10 mm

Il ANALYSIS (Sec- Fiscal Note Preparation Instructions, Section 1)

See attached memorandum to R. D. Stevenson.

CC: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)
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7 *"STATE
of ALASKA
T0: ["Robert D. Stevenson date  March 29, 1978
State Investment Officer
Department of Revenue FIENO.
TELEPHONENO
from:Philip A. 3BECT: HB 832 - Providing For An
Director Individual Income Tax
Administrative Services Div, Rebate

Department of Revenue

The subject bill will require changes to the Alaska Tax forms
and our processing procedures. The most costly effect will
be to computer data capture and computer program functions.

Assumptions include that forms design requirements will not
require additional budget as the requirements will be designed
into the annual tax form specification. Also assumed is that
the rebates will be accounted for on the present refund warrant
volume. However, about 10,000 additional refunds will be 1issued
the first year as the $100 rebate changes tax owed to refund,
about 15,000 the second year and about 20,000 the third year.

Administrative costs associated with this bill are:
1. Personal Services

a. One time programming costs, 3mm @ $1,934/mo.
plus .255 employer costs first year = 7.3

b. Two temporary five month positions to handle
document pre-editing, 10mm @ $1,055/mo. plus

.255 employer costs each year = 13.2
2. Contractual Services
a. JUb
1) First year, .13<: x 10,000 = 1.3
2) Second year, .13% x 15,000 = 2.0
3) Third year, .13t x 20,000 = 2.6
b. Warrant Stock
1) First year, $25m x 10,000 = .3
2) Second year, $25m x 15,000 = 4
3) Third year, $25mx20,000 = .5

C. Insurance and position related contractual

1) First year
2) Second year



31 OILH

A audii DIVISION
ul POUCH W-ALASKA OFFICE BUILDING
vi/
i FINANCF DIVISION
TFiflE LKGFISILATUBKE POUCH WF— S1AJE CAPUOL
budcu and audii COMUNI 1UHFAU 99801
M EMORANDUWM
TO: Honorable Steve Cowper DATE: March 7, 1978

Chairman
Hoase Finance Committee

FROM: Milt Barker SUBJECT: HB 832
Fiscal Analyst
Legislative Finance

At your request, | have developed the attached graph which
indicates the per cent of individual income tax returns that
are filed from out-of-state for each income bracket. For
calendar 1975, a total of 180,227 returns were filed of
which 70,348 were out-of-state. Pipeline construction 1in
1975 certainly accounts for a large portion of out-of-state
returns. Calendar 197G data should be available from the
Department of Revenue shortly.

MB:vsw

Attachment



Introduced: 2/14/78
Referred: Finance

BY FREEMAN ,MEEKINS ,ANDERSON,
BRADLEY,COWPER ,DANKWORTH,
ELIASON,HAYES KELLY,LETHIN.
NAKAK,PHILLIPS,RHODE AND
IN THE HOUSE SNIDER \
HOUSE BILL NO. 832
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for an individual incone tax rebate;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE, (a) For tax years be—
ginning after December 31, 1977, each adult individual filing an Alaska
net income tax return is entitled to the rebate payment provided for in
this section. For married taxpayers filing a joint return, the return
may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as
follows:

(1) for tax years beginning during the period from January 1,
1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,
1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

©) If the rebate provided in this section exceeds the amount of

tax due and results in a balance being due to the individual filing the
return, that balance shall be paid to the individual in the same manner
as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers
the rebate provided in this section shall be prorated according to the
number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall



be given a prominent location at the bottom of the form furnished by the
department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.

HU 832 - Y,



WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

Original sponsors: Freeman, Meekins,
Anderson, et al

1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 832

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act providing for an individual income tax credit;
7 and providing for an effective date."”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 ¥ Section 1. AS A3.20 is amended by adding a new section  to read;

10 Sec. 43.20.015. INDIVIDUAL TAX CREDIT. (@) For tax vyearsbe—

n ginning after December 31, 1977, each individual filing anAlaskanet

iV income tax return is entitled to the credit provided for in this section.
13 For married taxpayers filing a joint return, the return may claim the

14 credit for each spouse.

15 (b) The amount of the annual individual tax credit shall be as

16 follows, but not exceeding the net tax liability of the taxpayer after
17 deduction of all other applicable credits:

18 (1) for tax years beginning during the period from January 1,
19 1978 to December 31, 1978 - $100;

20 (2) for tax years beginning during the period from January 1,
2 1979 to December 31, 1979 - $200;

2 (3) for tax years beginning after December 31, 1979 -- $300.
23 (c) For part-year residents and nonresident individual taxpayers
24 the credit provided in this section shall be prorated according tc the
25 number of months of residency in the state.

26 (d) The space for claiming the individual income tax credit shall
27 be given a prominent location at the bottomof the form furnished by the
28 department for the filing of the individual income tax return.

29 * Sec. 2. This Act takes effect January 1, 1979.

A- f 20A -1- , CSHB 832



E POUCH V WTATE CAPITOI
907 475-3800

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 17, 1978

SUBJECT: Revenue Impact of HB 832

T0: The Honorable Oral Freeman
The Honorable Russ Meekins

FROM: Ken Humphrey
Research Ana

As requested, we have, in consultation with the Department of Revenue,
prepared a revised estimate of the fiscal impact of the individual

income tax rebate provided for in HB 832. Two cases are considered:

1) assuming no changes are made in HB 832; and 2) assuming HB 832 is
amended to limit the rebate to the amount of the taxpayer®"s liability

(if that is less than the current amount) and to remove the age restric—
tion. The attached tables give cost estimates for these two cases through
fiscal year 1985; the estimated rebate in fiscal 1979 is $27.3 million
without amendment and 22.3 million if amended as described above.

In the first case, we believe that a population-based estimate similar
to the one contained in Milt Barker®s memorandum of March 7 is as re—
liable as any. It would be extremely difficult to verify age and
residency and there would be incentive for fraud, so, it seems likely
that the theoretical maximum suggested in Mr. Barker®s memorandum would
be realized or exceeded. We have used the latest population estimates
from the Division of Economic Enterprise (preliminary figures for the
April quarterly report), applied the 59 percent factor to arrive at
adult population, and then increased this figure by 13.1 percent to
allow for part-year residents, and arrive at the number of full-year
equivalent rebates. Population has been assumed to increase at a
compound rate of three percent annually for 1980-85. The results are
set out in Table 1.

In the second case, assuming IIB 832 is amended to restrict the rebate or
credit to the amount of tax liability and remove the age limit, we have
made use of the recently available information on 1976 state returns and
computed the potential impact as follows:

1) We computed the total tax liability for 1976 returns with an
estimated liability less than $100 ($200 and $300 for later



Hon. Oral Freeman -2- March 17, 1978

Hon. Russ Meekins

years) and subtracted the corresponding number of returns from
the total of 199,263.

2) We multiplied the remaining number of returns by $100 (or $200
or $300 v/here appropriate) to generate the rebates to those
with a liability greater than the dollar maximum.

3) We increased the total estimated rebate by 50 percent to allow
for a "spouse"™ or "joint return" factor.

4) We reduced the total by 13.1 percent to reflect the 26.2
percent part-year return factor (assuming an average of six
months 1in the state).

5) We adjusted the total rebate figure by multiplying times the
ratio of 1976 employment to estimated employment for the year
in question.

A number of assumptions are relied on heavily in making this estimate.
We have assumed that the relationships between total returns and joint
returns, total returns and employment, total returns and part-year
returns will remain constant. An estimate that employment will grow at
six percent per year for 1980-85 is included.

In addition to other assumptions, there is an implicit assumption that
the tax liability (to which the rebate is limited) 1is computed before
other tax credits such as those for residential fuel and residential
fuel conservation. It should be made clear in the bill which way this
is to be computed; if the rebate under HB 832 is computed last, the
fiscal 1impact would be reduced.

Table 11 gives our estimates of the amount of rebates under HB 832 if it
is amended. The attached print-out shows impact on projected general
fund balances.

Finally, for comparison purposes, we have included a revenue projection
which assumes no rebate under HB 832.

We believe these estimates are reasonable; Mr. Jenkins has indicated
that any differences between these figures and those which may be
generated by the Department of Revenue should be slight.

Please let us know if you would like further researcli done on this

subject.

KH: jm
Attachments



Fiscal
Year

1979
1980
1981
1982
1983
1984

1985

Note:

TABLE |1

Income Tax Rebates Under HB 832 (without amendment)

Estimated Estimated Full-Year Estimated

Population Equivalent Rebates Total Rebate

(thousands) (thousands) (millions)
409.3 273.1 $ 27.3
420.4 280.5 $ 56.1
434 .4 297.4 $ 89.2
447 .4 315 2 $ 94.6
460.9 334.1 $100.2
4747 354.2 $106.2
488.9 375.4 $112.6

The attached print-out shows the effect of these rebates on general
fund balances by reductions in "Other Income™. The program which
generated the figures does not allow general fund balances to fall
below $100 million; at that point, expenditures are automatically
reduced to compensate.

Prepared by:
Legislative Affairs Agency
Research Division
17 March 1978



A
FINANCIAL. AND C():i~.FiGFURPES#I§MS &It»fé_.XOI\/I % Ta 1-D53S «#© SS% PERM ->iLino

F/Y %@E _ﬁl\/l %E % EXPENDITURES " P%@IT C%MON MD @%

1273 *£259 *474 *3283  *1,001.7 *3285 $753  *1303 *151 *151 *520.8
1330 *655.6 *44.5 *3238 *10233  *1021A 166 *2063 *153 *304 *3334
1331 5857.3 *42.0 *3046 *12045 *11235 *363  *3032 *133 *436 *3033
132 *10061 *3d.2 2338 13230 *1,2353 *333  *0L5 *13.7 *63.3 *2203
333 *10184 *63.3 *2806 *13638 *13038 *1061  *5066 *210 *30.3 *1000
1334 *10277, *1413 *2335  *14630 *1,266.0 181  *624.7 *23.6 *1133 *1000
B35 *1,0663 *144.5 *3238 15403  *1,3223 *1210  *7457 <2*2 *1281 *1000
TOTAL  *6,253.7 *0232  *21554 *33433 *82113  NOTAPPL *7457  NOTAPPL  *1331 *10C>.0

KEY VARIABLES: Prepared by:
Legislative Affairs Agency
Research Uivisicn
17 March 1970

1 INITIAL AOR PRICE FOR SEVERANCE tax PURPOSES IS * 653 PER BARREL AND ESCALATES O X ANNUALLY.

2. INITIAL WELLHEAD VALUE FORROYALTY PURPOSES ISt 5.03 PER BARREL AND ESCALATES 2.5 7ANNUALLY.

3 INITIAL WELLHEAD VALUE FORSEVERANCE TAX PURPOSESIS * 572 PER DARREL AND ESCALATES 2.5 X ANNUALLY.
4. PRODUCTION AT THE ECONOMC  LIMIT IS ASSUMEDTO BE/S0 BARRELS PER DAY PER WALL

5 STATE EXPENDITURES ESCALATE 10 X ANNUALLY.



TABLE NI

Income Tax Rebates Under HB 832
(assuming amendments--see note)

Estimated Estimated
Fiscal Total Returns Total Rebate
Year (thousands) (millions)
1979 216.1 $22.3
1980 233.9 $44.5
1931 254.9 $68.0
1982 270.2 $72.1
1983 286.4 $76.4
1984 303.6 $81.0
1985 321.2 $85.9
llote: The figures in this table are based on the assumption that

HB 832 is amended to restrict the rebate or credit to the

amount of the taxpayer®s liability and that the age restriction
is removed. The attached print-out shows the effect of these
rebates on general fund balances by reductions in "Other Income".
The program which generated the figures does not allow general
fund balances to fall below $100 million; at that point, expend—
itures are automatically reduced to compensate.

Prepared by:
Legislative Affairs Agency
Research Division
17 March 1978
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B73 %6253 474 *3335 *10068  *3235 ¢ *7/53  *1303  *151 *151 *528.0
130 6556 *44.5 21 *10423  *10214 ¥166  *2063  *153 *304 *412.3
138 *857.3 $420 53217 *122716  *1,1235 *063  *3032  $133 *436 $3446
12 $10061 *332  *3038 *13BB1 *12353 ¥333 015  *197 *63 3 *281.7
193 *10134 ' *633 *3033 *13374 *13534 ¥1061 $066  *210 1303 *1333
4 *10277 *¥141.3 ¥3262 *14956 *13325 *181  *6247  *236 *1133 51000
3% *10663 *¥1445 *3556  *1567.0 *1,3590 ¥1210  *7457  *242 *¥1331 *¥1000

TOIAL  *6,258.7 232 23041 90920 $33601  NOTAPPL  *7417  NOTAPPL  *1331 *1000

Prepared hy:
Legislative Affairs Agency
Research Division
17 March 1978

KEY VARIABLES:

1 INITIAL AOR PRICE FOR SEVERANCE TAX PURPOSES IS * 653 PER DARREL A\D ESCALATES O X ANNUALLY.

2. INITIAL WALLHEAD VALUE FDRROYALTY PURPOSES IS * 503 PER DARREL AND ESCALATES 2.5 7ANNUALLY.

3 INITIAL WALHEAD VALUE FORSEVERANCE TAX PURPCRES IS *5.72 PER BARREL A\D ESCALATES 2.5 7 ANNUALLY.
4. PRODUCTION AT ThZ ECONOMCLIMIT IS ASSUMED TOBE 750  BARRELS PER DAY PER WELL

5. STATE EXPENDITURES ESCALATE 10 v ANNUALLY.
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*1303
*206.3
$3032
*4015
*506.6
*624.7
*145.7
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*151

*15.3

*19.3

*137

*210

*236

*24.2

NOT APPL

1 INITIAL F.OR PRICE FCR SEVERANCE TAX PURPOSES IS * 6.53 PER BARREL AND ESCALATES 0 7 ANNUALLY.
2. INITIAL WELLHEAD VALUE FCRROYALTY PURPOSES IS * 503 PER BARREL AND ESCALATES 2.5 7ANNUALLY.

3. INITIAL WELLHEAD VALUE FCRSEVERANCE TAX PURPOSESIS * 572 PER BARREL AND ESCALATES 2.5 X ANNUALLY.
4. PRODUCTION AT THE BEQONOMCLIMIT 1S ASSUMED TOBE /50  BARRELS PER DAY PER WELL

5. STATE EXPENDITURES ESCALATE 10 X ANNUALLY.
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LEGISLATIVE AFFAIRS AGENCY a

March 1, 1978

MEMORANDUM

SUBJECT: Revenue Impact of Individual Income Tax Rebate per H.B. 832
(W.0. ,-74940)

TO: The Honorable Oral Freeman
The Honorable Russ Meekins

FROM: Ken Humphreys /1"
Research Analyst

As requested, we have made an estimate of the amount of revenue that the
state would return in the form of individual income tax rebates under
the provisions of HB 832. We have integrated these results with revenue
forecasts prepared by this division in an attempt to assess the impact
on general fund balances through 1985.

As with any long-range fiscal forecasts, these figures can only be
safely regarded as "ballpark" estimates. In addition, to normal un—
certainties, lack of data on state income tax collections makes it
necessary to rely on further assumptions.

First, we developed an estimate of the number of individual income tax
returns for fiscal years 1979-1985. The Department of Revenue has not
tallied the number of returns filed for any year other than 1975, so we
have looked to data on federal returns filed with an Alaska zip code and
assumed that the relationship between the numbers of federal and state
returns remains constant. In 1975 there were 180,227 state individual
income tax returns filed of which 56,556 were part-year returns. As—
suming that the average duration of residency on the part-year returns
is six months (data is not available on the actual average), would
indicate that the number of returns filed was equivalent to 151,949
full-ycar returns. There were 154,800 federal returns filed with Alaska
zip codes in 1975. Wo have assumed for purposes of this analysis that,
in every year os in 1975, there were 93.16 percent as many full-

year equivalent state returns filed as there were federal returns.

Next, it is necessary to estimate the number of federal returns filed.
To do this we have assumed that the correlation that exists between
total employment (CPS basis) and the number of federal returns filed for



Hon. Freeman & Meekins -2~ . March 1, 1978

the years 1970-75 will continue; for that six-ye”r period, federal
returns averaged 120.24 percent of employment with a standard deviation

of 4.56 percent.

On the basis of the foregoing assumptions we estimate that the number of
state returns (full-year equivalent) filed in a given future year will
be 118.03 percent of employment. For fiscal years 1979-1980 we have
used employment estimates from the Alaska Economic Information and
Reporting System, January 1978, quarterly report. For 1981-85 w/e have
assumed that employment will increase at 6 percent per year. Two col—
umns: "Estimated Number of Pl Tax Returns™ and "Estimated Rebate Under
HB 832" have been added to the attached table previously prepared by
this division and the "Other Income"”, "Total Revenue™ and "General Fund

Balance™ columns adjusted accordingly.

The attached memorandum of February 6, sets out the assumptions used in
developing the basic revenue projection. It is worth noting that rea—
sonable alterations 1in assumptions such as the rate at which Prudhoe Bay
wellhead prices are escalated produces much larger changes in general
fund balances than does the proposed income tax rebate.

Please let us know if you would like further research done on this
subject.

Attachment
KH:dh
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LEGISLATIVE AFFAIRS AGENCY

February 6, 1978

MEMORANDUM

SUBJECT: FY 1979-1985 Revenue Estimates (W.0. #48%4.)
TO: The Honorable Clark Gruening

FROM: Richard G. Haggart®
Research Analyst

Attached is our estimate of the state"s revenue and operating outlook
for the period 1979-1985, based on the assumptions you requested.
Specifically, the following assumptions were used:

1. FY 1979 wellhead prices in Prudhoe Bay were assumed to be
$5.08 for royalty purposes, and $5.72 for severance tax pur—
poses. These prices were escalated 2.52 annually,

2. The ccnts-per-barrel charge forseverance taxpurposes was
assumed to remain at the current level of $0,80 perbarrel
(equivalent to a wellhead price of $6.53 per barrel) through—

out the analysis.

3 The beginning General Fund®"balance was assumed to be $583
million, and the beginning Permanent Fund balance was assumed

to be $55 million.

4 FY 1979 expenditures were assumed to be $928.5 million, and
v/ere escalated at 102 annually.

5 Remaining state obligations to the Native Land Claims Fund (as
of July 1, 1978) were assumed to be $463.1 million. Remaining
tax credits under the Early C-velopment Incentive Credit v/ere
assumed to be $386 million as of the same date.

Other data used in the analysis was essentially the same as that con—
tained in our memorandum of July 14, 1977, with the following excep—

tions:

1. Natural gas sales in FY 1983 were assumed to be 350 MM/rrcf,
rising to 730 MM/mcf in FY 1984 and 1985 (reflecting assumed

completion of the Northwest natural gas pipeline).
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The Effect of HB 832 on State Finaijldal anqn0$0?\r/mwgn8utlook, 1979-1985 @25% Perm Fund

-1gures

Pe nent Pe nent Geperal
FIY NOFEteK]/eﬁtlfe)pe Pte@r?lljjem %poer% & Ei%u%:rtlr %%lerReJoate Rgvenhe Expenditures ContETEunon BEnaane Contngﬂrt]ldon F?IeEHQg Ballpaﬂge
1979 $6*3.5 $47.4 $357.2 155.2 [ §$156 $4,032.5  $928.8 $77.6 $132.6 $15.5 $15.5  $549.1
1930 $676.1 $44.5 $390.5 166.1 $1,077.9  $1,021.7 $79.0 *$211.6 $15.8 $31.3  $464.9
1931 $908.0 $42.0 $403.8 176.1 $52.8 $1,301.0 $1,123.8 $98.8 $310.4 $19.8 $51.1  $455.1
1932 $1,041.5 $39.2 $394.7 186.7 $56.0 " $1,419.5 $1,236.2 $100.7 $411.1 $20.1 $71.2  $467.6
1933 $1,058.2 $69.8 $403.0 197.8 $59.3 $14716 $1,359.9 $107.7 $518.8 $21.5 $92.8 s==ms
1934 $1,073.2  $1418 $425.4 209.7 $62.9 $1,577.5 §1,495.8 $120.7 $639.5 $241  $1169  $252.6
1985 $1,123.S  $1445 $450.0 222.4 $66.7 $1,651.6 $1,6454 $123.7 $763.2 $247  $1416  $55.9

TOM $65243  $5292  $24574  Not Appl. «5*$346.5"  $95316 98,8107 Mot Appl.  $763.2  Not Appl. $1416  ‘$55.9

Prepared by:

hl islative, Affairs Agency
e%/g @7 ision



State Financial and Oagratm W”mw -1985 0 2% Perm Fund

lgure lons)

Other nent Permanent General
FIY eb/eﬁllj%pe { te@r?&? %&)er{e Rg\(/)gﬁlue ExDendltures ContnB(LjJtlon Ba Qﬁce CoFilqt)riEﬂrtlgon a arﬁggd Balaﬂ(?:e
1979 $643.5 $47.4 $357.2  $1,048.1 $928.0 $77.6 $132.6 $15.5 $15.5 $564.7
1980 <r/6.1 $44.5 $3916  $1,1122  $1,02L.7 $79.0 $211.6 $15.3 $31.3 $514.8
1931 $908.0 $42.0 $4073  $1,357.3  $1,123.8 $98.8 $310.4 $19.8 $51.1 $571.3
1982 $1,041.6 $39.2 $4021  $14829  $1,236.2 $100.7 $411.1 $20.1 $71.2 $637.2
1983 $1,058.2 $69.8 $4149  $1542.8  $1,359.9 $107.7 $518.8 $21.5 $92.8 $629.6
19%  $1,073.2 $141.8 $4423  $1657.3  $1,495.8 $120.7 $639.5 $24.1 '$116.9 $583.2
1985 $1,123.8 $144.5 $4724  $1,7407  $1,6454 $123.7 $763.2 $24.7 $141.6 $465..6
tolal  $6,524.3 $529.2 $2887.8  $9941.4  m$8,81L.7 mNot. Appl. $763.2 Not. Appl.  $1416 $465.6

Prepared by.
g Al Ay



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

Eﬁ\%&sol%on No. Ho se B||| No.

providing for an individTat MCTOME tax TeUate
Requested by House Fmance Committee pate  3/2/78

Il FISCAL DFTAI

Argenc Aftecte

Progra Catego%‘ﬂgrffgmﬁ—
Buaget Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

gve Li
Iscal SETVITES
udit Division

>>T1O

NONE
ERSONAL SERVICES YR o RA o e el e &
I\
QNTRACTUAL
MMODITIES

oD
%la RUCTURES
NTS, CLAIMS. ETC.

S23SSisS

FUNDING  (Thousands of Dollars)

FEDERAL FUNDS

OTHER (Specify)

NONE

POSITIONS ~ NonE

LL TIME
RT IME
MPORARY

— O

ULL T
ART T
EMPOR

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1)

See memorandum dated 3/2/78 to R. D. Stevenson

IV. DATE March 2, 1978 PREP
AGENCY
Original: Leglslatlve Finance PHONE

et and Management

CC!
Primie Sponsor (First Legislator Named)

33-001 (Rev. 12/77)
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Introduced: 2/14/78
Referred: Finance

F NS, ON,
e
IN THE HOUSE | ’

HOUSE BILL NO. 8%
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled:  "An Act providing for an individual income tax rebate;
and providing foran effective date."
BEIT ENACTED BY THELEGISLATURE OF THE  STATE OF ALASKA:
* Section 1. AS 4320 is amended by adding a new section toread;
10 Sec. 43.20.015. INDIVIDUAL TAX REB. (a) For tax years be-
ginning after December 31, 1977, each adult individual filing an Alaska
net income tax return is entitled to the rebate payment provided for in

< 00 ~

1 this section. For married taxpayers filing a joint return, the return
14 may claim the rebate for each spouse.

iy (b) The amount of the annual individual tax rebate shall be as

10 follows:

] (1) for tax years beginning during the period from January 1,
in 1978 to December 31, 1978 -- $100

i (2) for tax years beginning during the period from January 1,
Ly 19M to December 31, 197 -- $00

2 (3) for tax years beginning after December 31, 1979 -- $300.
2 (c) If the rebate provided in this section exceeds the amount of
3 tax due and results in a balance being due to the individual filing the
2% return, that balance shall be paid to the individual in the same manner
D as a refund of tax due to the individual.

20 (d) For part-year residents and nonresident individual taxp
72 the rebate provided in this section shall be prorated according to the
B number of months of residency in the state.

2 (e) The space for claiming the individual income tax rebate shall

-1- H 832



be given a prominent location at the bottom of the form furnished by the
department for the filing of the individual income tax return,
* Sec. 2. This Act takes effect January 1, 1979,

HB 832 22



Introduced: 2/14/78
Referred: Finance

O

IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for an individual income tax rebate;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1 AS 4320 is amended by adding a new section to read;

Sec. 4320015, INDIVIDUAL TAX REBATE. (a) For tax years be-
ginning after December 31, 1977, each adult individual filing an Alaska
net income tax return is entitled to the rebate payment provided for in
this section. For married taxpayers filing a joint return, the return
may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as
follows:

(1) for tax years beginning during the period from January 1,
1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,
19/ to December 31, 190 -- 00

(3) for tax years beginning after December 31, 197 -- $300.

(c) If the rebate provided in this section exceeds the amount of
tax due and results in a balance being due to the individual filing the
return, that balance shall be paid to the individual in the same manner
as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers
the rebate provided in this section shall be prorated according to the
number of months of residency inthe state.

(e) The space for claiming the individual income tax rebate shall
-1- HB 8%

IN THE HOUSE



be given a prominent location at the hottom of the form furnished hy the
department for the filing of the individual income tax return.
Sec. 2 This Act takes effect January 1, 1979

HB 832 _2-



