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Original. sponsors: Freeman, Meekins,
Anderson, et al

Offered: 4/13/78
Referred: Rules
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax credit;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (a) For tax years b e­

ginning after cember 31, 1977, each individual filing an Alaska net

income tax return is entitled to the credit provided for in this section. 

For married taxpayers filing a joint return, the return may claim the 

credit for each spouse.

(b) The amount of the annual individual ta.: „iedit shall be as 

follows, but not exceeding the net tax liability of the taxpayer after 

deduction of all other applicable credits:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 —  $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) For part-year residents and nonresident individual taxpayers 

the credit provided in this section shall be prorated according to the 

number of months of residency in the state.

(d) The space for claiming the individual income tax credit shall

be given a prominent location on the form furnished by the department

for the filing of the individual income tax return.

* Sec. 2. This Act takes effect January 1, 1979.

if -1- CSHB 832
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Original sponsors: Freeman, Meekins, Ottered: 4/13/78
Anderson, et al Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLAI 'RE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act providing for an individual income tax credit;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (a) For tax years be­

ginning after December 31, 1977, each individual filing an Alaska net

income tax return is entitled to the credit provided for in this section. 

For married taxpayers filing a joint return, the return may claim the 

credit for each spouse.

(b) The amount of the annual individual tax credit shall be as 

follows, but not exceeding the net tax liability of the taxpayer after 

deduction of ail other applicable credits:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 —  $100;

(2) for tax years beginning during the period from January 1,

1979 to December 2 j., 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) For part-year residents and nonresident individual taxpayers 

the credit provided in this section shall be prorated according to the 

number of months of residency in the state.

(d) The space for claiming the individual income tax credit dhall

be given a prominent location on the form furnished by the department

for the filing of the individual income tax return.

* Sec. 2. This Act takes effect January 1, 1979.
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax credit;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (a) For tax years be­

ginning after December 31, i977, each individual filing an Alaska net

income tax return is entitled to the credit provided for in this section. 

For married taxpayers filing a joint return, the return may claim the 

credit for each spouse.

(b) The amount of the annual individual tax credit shall be as 

follows, but not exceeding the net tax liability of the taxpayer after 

deduction of all other applicable credits:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 —  $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) For part-year residents and nonresident individual taxpayers 

the credit provided in this section shall be prorated according to the 

number of months of residency in the state.

(d) The space for claiming the individual income tax credit shall

be given a prominent location on the form furnished by the department

for the filing of the individual income tax return.

* Sec. 2. This Act takes effect January 1, 1979.

I? -1- CSHB 832



Introduced: 2/14/78
Referred: Finance

BY FREEMAN,MEEKINS,ANDERSON, 
BRADLEY,COWPER,DANKWORTH, 
ELIASON,HAYES,KELLY,LETHIN, 
NAKAK,PHILLIPS,RHODE AND 

IN THE HOUSE SNIDRR
\

HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax rebate;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE, (a) For tax years be­

ginning after December 31, 1977, each adult individual filing an Alaska 

1? net income tax return is entitled to the rebate payment provided for in

13 this section. For married taxpayers filing a joint return, the return

14 may claim the rebate for each spouse.

ir> (b) The amount of the annual individual tax rebate shall be as

10 follows:

w  (1) for tax years beginning during the period from January 1,

in 1978 to December 31, 1978 -- $100;

m  (2) for tax years beginning during the period from January 1,

yi) 1979 to December 31, 1979 -- $200;

?i (3) for tax years beginning after December 31, 1979 -- $300.

37 (c) If the rebate provided in this section exceeds the amount of

73 tax due and results in a balance being due to the individual filing the

;m  return, that balance shall be paid to the individual in the same manner

70 as a refund of tax due to the individual.

7r, (d) For part-year residents and nonresident individual taxpayers

27 the rebate provided in this section shall be prorated according to the

?8 number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall

-1- HB 832



be given a prominent location at the bottom of the form furnished by the 

department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.

HB 832 -2-



Introduced: 2/14/78
Referred: Finance

BY FREEMAN,MEEKINS,ANDERSON, 
BRADLEY,COWPER,DANKWORTH, 
ELIASON,HAYES,KELLY,LETHIN, 
NAKAK,PHILLIPS.RHODE AND 

IN THE HOUSE SNIDER
\

HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax rebate;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE. (a) For tax years be­

ginning after December 31, 1977, each adult individual filing an Alaska 

net income tax return is entitled to the rebate payment provided for in 

this section. For married taxpayers filing a joint return, the return 

may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as 

follows:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) If the rebate provided in this section exceeds the amount of

tax due and results in a balance being due to the individual filing the

return, that balance shall be paid to the individual in the same manner 

as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers 

the rebate provided in this section shall be prorated according to the 

number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall

-1- HB 832



be given a prominent location at the bottom of the form furnished by the 

department for the filing of the individual income tax return.

Sec. 2. This Act takej effect January 1, 1979.



Introduced: 2/14/78
Referred: Finance

BY FREEMAN,MEEKINS,ANDERSON, 
BRADLEY,COWPER,DANKWORTH, 
ELIASON,HAYES,KELLY,LETHIN, 
NAK/.K, PHILLIPS , RHODE AND 

IN THE HOUSE SNIDRR
\

HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax rebate;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE. (a) For tax years be­

ginning after December 31, 1977, each adult individual filing an Alaska 

net income tax return is entitled to the rebate payment provided for in 

this secti-n. For married taxpayers filing a joint return, the return 

may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as 

follows:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) If the rebate provided in this section exceeds the amount of

tax due and results in a balance being due to the individual filing the

return, that balance shall be paid to the individual in the same manner 

as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers 

the rebate provided in this section shall be prorated according to the 

number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall

-1- HB 832



be given a prominent location at the bottom of the form furnished by the 

department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.

HB 832 -2- #



Introduced: 2/14/78
Referred: Finance

BY FREEMAN,MEEKINS.ANDERSON, 
BRADLEY,COWPER,DANKWORTH, 
ELIASON,KAYES,KELLY,LETHIN, 
NAKAK,PHILLIPS,RHODE AND 

IN THE HOUSE SNIDER
\

HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax rebate;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE, (a) For tax years be­

ginning after jecember 31, 1977, each adult individual filing an Ala.’ka 

net income tax return is entitled to the rebate payment provided for in 

this section. For married taxpayers filing a joint return, the return 

may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as 

follows:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) If the rebate provided in this section exceeds the amount of

tax due and results in a balance being due to the individual filing the

return, that balance shall be paid to the individual in the same manner

as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers 

the rebate provided in this section shall be prorated according to the 

number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall

-I- HB 832



be given a prominent location at the bottom of the 

department for the filing of the individual income 

Sec. 2. This Act takes effect January 1, 1979.

form furnished by the 

tax return.



STATE
of A L A S K A

to - r  R- D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

date: A p r i l  14/ 1 9 7 8

::l£ NO:

f r o .w  G a r y  L. J e n k i n s  
D i r e c t o r  f / 4  

A u d i t  Division/^

S.3JECT: C S  f o r  H o u s e  B i l l  No. 8 32

T w o  c h a n g e s  w e r e  m a d e  i n  t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  o f  t h e  c r e d i t  o n l y  t o  " a d u l t s "  has b e e n  e l i m i n a t e d  
a n d  thus, t h e  c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  t h e  
l a n g u a g e  w a s  c h a n g e d  t o  l i m i t  t h e  a m o u n t  of  c r e d i t  t o  n o  m o r e  
t h a n  t h e  t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  of  L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  t h e  i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  on r e v e n u e s ,  
w h i c h  I f e e l  is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  l o s s  o f  
r e v e n u e  as fol l o w s :

T h e  c r e d i t  is very c l e a r  and s t r a i g h t  forward and w o u l d  r e s u l t
in no a dditi o n a l  ~osts in a d m i n i s t r a t i o n .

F Y  79 
F Y  80 
F Y  81

$  2 2 . 3  m i l l i o n  
4 4 . 5  ■ "
68 . 0



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No.. c s  f o r  Hn 8 32_____________________________________________
Title An Aefc providing for an individual. income..ttiX-XfboJie-------
Requested by lin u sc R n lon  Com m ittee_________________________ Hate— {L/1A /J.& .

II. FISCAL DETAIL
Agency Affected_______________Revenue___________
Program Category Affected______ Fiscal Servicer;
Budget Request Unit(s) Affected Audit Divir.ion

EXPENDITURES (Thousands o f Dollars) NONE

FY 78 FY79 FY 80 J FY 81 FY 82 FY  83
inn PERSONA! SERVICES
?oo TRAVEL
300 CONTRACTUAL
4nn coM voniT iES
500 FOUIPMENT
600 LAND A: STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL

FUNDING (Thousands o f Dollars) NONE
GENERAI FUND
FEDERAL FUNDS
OTHER (Snecifv>

POSITIONS NONE
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS fSce Fiscal Note Preparation Instructions, Section III)

See memorandum dated 4/1 A/70 to R. b. Stevenson.

IV. DATE A p r i l  1 4 , 197R_______ PREPA
Original: Legislative Finance PHONE _
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)
(1l



"s t a t e

• of A L A S K A

to. [“ R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of  R e v e n u e

rmE: A p r i l  14 ,' 1978

from: G a r y  L. J e n k
D i r e c t o r  
A u d i t  Divisi-

s.3jECT: C S  f o r  H o u s e  B i l l  Fo. 832

T w o  c h a n g e s  w e r e  m a d e  in t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  o f  t h e  c r e d i t  o n l y  t o  " a d u l t s "  h a s  b e e n  e l i m i n a t e d  
a n d  t h u s ,  the c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  the 
l a n g u a g e  w a s  c h a n g e d  t o  l i m i t  t h e  a m o u n t  of  c r e d i t  to n o  m o r e  
t h a n  t h e  t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  of  L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  t h e  i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  o n  r e v e n u e s ,  
w h i c h  I feel is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  lo s s  o f  

r e v e n u e  a s  fol l o w s :

T h e  c r e d i t  is v e r y  c l e a r  a n d  s t r a i g h t  f o r w a r d  a n d  w o u l d  r e s u l t  
in n o  a d d i t i o n a l  c o s t s  in a d m i n i s t r a t i o n .

F Y  79 
F Y  80 
F Y  81

? 2 2 . 3  m i l l i o n  
4 4 . 5  
6 8 . 0



FISCAL NOTE
I. REQUEST

Bill/Resolution N'o. c s  f n r  mb 832  •______________________
Title An AM- p ro v id in g  f o r  an. in d i v id u a l .  income. .ta:i_X£±LaL£-------
Requested bv Honr.p Ttnlp?; Comm i t t ee_________________________ Date 4 /1 4 /7 8

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected______________Revenue___________
Program Category Affected______F i s c a l  S p -v ic fR
Budget Request Unit(s) Affected Aud i t: D iv i s io n

EXPENDITURES (Thousands o f Dollars) NONE

FY 78 FY 79 FY 80 TV 81 FY 82 FY 83
100 PERSONAL SERVICES
200 TRAVFL
300 CONTRACTUAL
400 COMMODITIES
S00 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS CLAIMS. ETC.

TOTAL

•FUNDING (Thousands o f Dollars) NONE
GENERAL FUNDFEDERAL FUNDS
OTHER (Specify i

POSITIONS NONE
FULL TIME
PAR T TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Soc memorandum d a te d  4 / 1 4 / 7 8  to  R. I). S te v en son .

IV. DATE A p r i l  1 4 , 197B_______pRHp,
Original: Legislative Finance PHONE________ 4 OS-
cc; Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/77)



STATE
of A L A S K A

TO: i" r. d . S t e v e n s o n

S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

dat£: A p r i l  14, 1978

NO.

FROM: s.bjeCT: CS  f o r  H o u s e  B i l l  No. 832

T w o  c h a n g e s  w e r e  m a d e  in t h e  C o m m i t t e e  S u b s t i t u t e .  Fi r s t ,  
t h e  l i m i t s  o f  the c r e d i t  o n l y  to " a d u l t s "  hcis b e e n  e l i m i n a t e d  
a n d  thus, t h e  c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  the 
l a n g u a g e  w a s  c h a n g e d  to l i m i t  t h e  a m o u n t  of c r e d i t  to n o  m o r e  
t h a n  t h e  t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  of  L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  of t h e  C o m m i t t e e  S u b s t i t u t e  o n  r e v e n u e s ,  
w h i c h  I f e e l  is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  ^ h e  loss of  
r e v e n u e  as fol l o w s :

T h e  c r e d i t  is very clear and s t r a i g h t  forward and w o u l d  r e s u l t
in n o  a d d i t i o n a l  costs in a d m i n i s t r a t i o n .

F Y  79 
F Y  80 
F Y  81

$ 2 2 . 3  m i l l i o n  
4 4 . 5  
6 8 . 0



T1IK LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE.
I. REQUEST

Bill/Resolution No. CR fo r ?m PK2________________________________________
Title An Acrt: p r o v id in g  f o r  on i n d i v id u a l  i l lC.ome tax, rebate_______
Requested bv Hnnqp Pulfii Cnmmi t:t:ee_______________________ Date 4 / 1 4 /7 8

II. FISCAL DETAIL
Agency Affected_______________ Rovenuo_______.
Program Category Affected P i s r . i l  S e r v ic e s
Budget Request Unitfs) Affected And s t- P i v i r. 1 on

EXPENDITURES (Thousands o f Dollars) NONE .

FY 78 FA’ 79 FY 80 FY 81 FY 82 FY 83
100 PERSONA! SERVICES
700 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 FOL'IPMINT •
000 1 AND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) NONE
GENERA! FUNDFEDERAL 1 UNDS
OTHER (Specifvt

POSITIONS ,\ONE
Fill 1. TIME 4
PART '1 IMF
TEMPORARY

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Fee memorandum dated 4/14/78 to It. D. Stevenson.

Original: Legislative Finance PHONE
cc; Budget and Management

Prime Sponsor (First l.cHator Named)

IV. DAIF. A p r i l  1 4 , 1978
_______ 465-2320.

33-001 (Rev. 12/77)



STATE 
of A L A S K A

to. r

FROW

R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

daH: A p r i l  14/ 1 9 7 3

1 IE NO 

TtlEr"C*«; NO.

s.ajiCT; C S  f o r  H o u s e  B i l l  No. 832A  ̂  s '
G a r y  L. Jenkins'* / '

D i r e c t o r  V ' / / X  
A u d i t  D i v i s i o n /  \

/
T w o  c h a n g e s  w e r e  m a d e  in t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  o f  t h e  c r e d i t  o n l y  t o  " a d u l t s "  has b e e n  e l i m i n a t e d  
a n d  thus, the c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  t o  a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  the 
l a n g u a g e  w a s  c h a n g e d  t o  l i m i t  t h e  a m o u n t  o f  c r e d i t  t o  n o  m o r e  
t h a n  t h e  tax d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  of L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  o n  r e v e n u e s ,  
w h i c h  I f e e l  is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  lo s s  o f  
r e v e n u e  a s  f o l l o w s :

F Y  79 
F Y  80 
F Y  81

$ 2 2 . 3  m i l l i o n  
44 . 5 
68.0

T h e  c r e d i t  is v e r y  c l e a r  a n d  s t r a i g h t  f o r w a r d  a n d  w o u l d  r e s u l t  
in n o  a d d i t i o n a l  c o s t s  in a d m i n i s t r a t i o n .



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE,

1. REQUEST
Bill/Resolution No. c s  for- hr 8 32________________________________________
Title An Ar.L p r o v id in g  f o r  nn i n d i v i dua l income .ta x - rg J a n tg ------------
Requested by Hnusa Hh I p k  Comm ittee Date, 4 / 1 4 / 7 8

II. FISCAL DETAIL
Agency Affected______________ Rovpnuo__________
Program Category Affected______F in rrn l R p rv ic o r.
Budget Request Unit(s) Affected Audit- O iv ir .io n

F.XPENDITURFS (Thousands o f Dollars) RONE

FY7S FT'79 FY 80 FY 81 I'Y  82 FY 83
inn PERSON\! SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT600 LAND &l STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL

FUNDING (Thousands o f Dollars) NOME
GENERAL FUNDFEDERAL FUNDS
OTHER (Specifv)

POSITIONS NONE

FULL TIME
PART TIME.
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memorandum d a te d  4/1*1/78 to  R . D. S te v e n s o n .

Original: Legislative Finance PHONE________ ---------------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)



\STATE
of A L A S K A

o-ME; A p r i l  14, .1978

?!IEN0:

ItLE:"C'*£ NO:

5.3JECT: CS f o r  H o u s e  B i l l  Mo. 832

T w o  c h a n g e s  w e r e  m a d e  .in t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  o f  t h e  c r e d i t  o n l y  t o  "ad u l t s "  h a s  b e e n  e l i m i n a t e d  
a n d  thus, t h e  c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  t o  a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  t h e  
l a n g u a g e  w a s  c h a n g e d  t o  l i m i t  t h e  a m o u n t  o f  c r e d i t  t o  n o  m o r e  
t h a n  the t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  i t  w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  of L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  on  r e v e n u e s ,  
w h i c h  I feel is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  l o s s  o f  

r e v e n u e  as f o l l o w s :

F Y  79 S 2 2 . 3  m i l l i o n
F Y  80 4 4 . 5  • "
F Y  81 68.0 "

The c redit is very c l e a r  and s t r a i g h t  forward and w o u l d  r e s u l t
in no additi onal c o s t s  in admi nistration.

to. p  R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  o f  R e v e n u e

FROM: G a r y  L. J e n k i W s ^  / '

D i r e c t o r  Y 0  

A u d i t  Division/*



FISCAL NOTE
I. REQUEST

Bill/Resolution No. c s  f n r  hr 8 32____________________________________________
Title An Aet p r o v i d i n g f n r  fin in d iv id u a l income ta x , rcha±£i------------
Requested by Hnur.n R n le r . Commit t e e_________________________Date—4 / 1 4 /3 8 .

THE LEGISLATURE OF THE STATE OF ALASKA *
TENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected_______________Revenue___________
Program Category Affected______ F in c a l S c r v i r e s
Budget Request Unit(s) Affected Audi f Pivinine

EXPENDITURES (Thousands o f Dollars) NONE

FY 78 FA" 79 FY 80 FY 81 FY 82 FY 83
inn PERSON-VI SERVICES
700 TRAVEL
son CONTRACTUAL
4fin COMMODITIES
S00 FOUIPMFNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars) NONE
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify)

POSITIONS NONE
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memorandum dated 4/1-1/78 to R. D. Stevenson.

IV. DATE A p r i l  1 4 , 1 9 78_______ PREP,
Original: Legislative Finance PHONE
cc: Budect and Management

Prime Sponsor (First Legislator Named)



STATE
, of A L A S K A

DATE: A p r i l  14, 1 9 7 8

M E  NO:

TELE--CNENO:

s.sjeci: C S  f o r  H o u s e  B i l l  No. 832

T w o  c h a n g e s  w e r e  m a d e  i n  t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  o f  the c r e d i t  o n l y  t o  " a d u l t s "  has b e e n  e l i m i n a t e d  
a n d  thus, the c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  t h e  
l a n g u a g e  w a s  c h a n g e d  t o  l i m i t  t h e  a m o u n t  of  c r e d i t  to n o  m o r e  
t h a n  the t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it  w i l l  n o  - 
l o n g e r  b e  a r e f x r u a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  o f  L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  o n  r e v e n u e s ,  
w h i c h  I feel is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  l e s s  o f  

r e v e n u e  as f o l l o w s :

F Y  79 $ 2 2 . 3  m i l l i o n
F Y  80 4 4 . 5
F Y  81 68 . 0

The credit is very c l e a r  a n d  s t r a i g h t  forward and w o u l d  r e s u l t
in no a dditional c o s t s  in a d m i n i s t r a t i o n .

T0: R  D . S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

a  IK /
from: G a r y  L. J e n k i n s *

D i r e c t o r  
A u d i t  D i v i s i o h /



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE
I. REQUES1

Bill/Resolution NTo. r s  f o r  nn 8 3 2___________'_________________________________
Title • An art providing for an individual^LILC^O tflX. rcb.a±jg-------
Requested by Hoi k p  Hn1r»; r n mmi t~tnp_______________________Date 4/14/78

II. FISCAL DETAIL
Agency Affected_____________ Revenue______.
Program Category Affected______Fiscal Services
Budget Request Unit(s) Affected Audit- Division

EXPENDITURES (Thousands of Dollars) NONE .

FY 7S FY 79 FY SO FY 81 FY 82 FY 83

inn PERSONAL SERVICES
?on TRAVEL
?no CONTRACTUAL
4fio COMMODITIES
‘inn EOIIIPM ENT
6 0 0 ].,\ND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) NONE

GENERAL FUND
FEDERAL FUNDS
OTHER (Specifv)

POSITIONS NONE

FULL TIME .

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Sco memorandum dated 4/ 4/78 to R. I). Stevenson.

IV. DATE April _ 1.4.,_]_9_7B_

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (Eirst Legislator Named)

PP. EPA P.ITd
Af.ENPV- <r AudiL-DTvlsTon ./- 
l’l ION E _______.4 o_______ ]1

33-001 (Rev. 12/77)



date: A p r i l  14,' 19 7 8

s_dject: CS f o r  H o u s e  B i l l  No. 8 32

T w o  c h a n g e s  w e r e  m a d e  in t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  o f  t h e  c r e d i t  o n l y  t o  " a d u l t s "  h a s  b e e n  e l i m i n a t e d  
a n d  thus, the c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  the 
l a n g u a g e  w a s  c h a n g e d  t o  l i m i t  t h e  a m o u n t  of c r e d i t  to n o  m o r e  
t h a n  the t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  of L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  o n  r e v e n u e s  
w h i c h  I fe e l  is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  loss of 

r e v e n u e  as f o l l o w s :

F Y  79 
F Y  80 
F Y  81

$ 2 2 . 3  m i l l i o n  
4 4 . 5  
6 8 . 0

T h e  c r e d i t  is v e r y  c l e a r  a n d  s t r a i g h t  f o r w a r d  a n d  w o u l d  r e s u l t  
in n j  a d d i t i o n a l  c o s t s  in a d m i n i s t r a t i o n .

o



F I S C A L  NOTE.

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

I. REQUEST
Bill/Resolution No. cs for MR 8 32
Title An art- prmHrnnrj for a: 
Requested bv llnnsp Rd Ip s Committee

Lax rebate
Date /l/14/7 8

II. FISCAL DETAIL 
Agency Affected 
Program Category At7ectcd_

R n v e n u e

J E l i a a a l . . S . e2i v i . c .2£-
Budget Request Unit(s) Affected Aud.it Pi yin ion

EXPF.NDITURFS (Thousands of Dollars) NONE

FY 7S FT' 79 FY 80 FY 81 FY 82 FY 83

100 LTjL!U>UJir.<■Xcu~.CH

?no TRAVFI
300 CONTRACTUAL
400 COMMODITIES
S00 FOUIPMFNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. FTC

TOTAL

FUNDING (Thousands of Dollars) NONE

GENERAL FUND
FEDERAL FUNDS
OTHER fSnecifv)

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memorandum dated 4/14/70 t:o R. D. Stcvc^json.

IV. DATE April 14, 1070 PREPaiu 
AGENCY 
PHONE .Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

_< l_A .udit .  D±vJL 'S^uixl- 
JL(L5— 2.3.2.Q_______H

33-001 (Rev. 12/77)



STATE
•pf A L A S K A ‘ m m m m m

TO. f~ R. d. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

date: A p r i l  14, 1978

?HE NO:

Trli NO.

from: G a r y  L. J e n k
D i r e c t o r  
A u d i t  Divisi-

3jecT: C S  for H o u s e  B i l l  No. 832

T w o  c h a n g e s  w e r e  m a d e  in t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  o f  t h e  c r e d i t  o n l y  to "ad u l t s "  h a s  b e e n  e l i m i n a t e d  
a n d  thus, the c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  the 
l a n g u a g e  w a s  c h a n g e d  to  l i m i t  t h e  a m o u n t  of c r e d i t  to n o  m o r e  
t h a n  the t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  of L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  o n  r e v e n u e s ,  
w h i c h  I feel is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  loss of 
r e v e n u e  as f ollows:

The credit is very clear and straight forward and would result
in no additional costs in administration.

F Y  79 
F Y  80 
F Y  81

$ 2 2 . 3  m i l l i o n  
44.5 
68.0



F I S C A L  NOTE

I .  R E Q U E ST
Bill/Resolution No. CS f o r  HB 8 3 2  ________________________________________
T i t l e  An A c t  p r o v i d i n g  f p r  a n  i n d i v i d u a l  i n c o m e  tax, r e b a t e --------
Requested by H ou s e  R n l p s  C o m m i t t e e ______________________________Date, 4 / 1.4 / .7 8

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

I I . F ISCAL DETA IL
Agency A ffe c ted _________________ R e v e n u e ____________
Program Category Affected_______ F i s c a l  S e r v i c e s
Budget Request Unit(s) Affected A u d i t  D i v i s i o n

EXPEND ITURES (Thousands o f  Dollars) NONE

F Y  7 8 FY  79 FY  80 FY  8 1 FY  8 2 F Y  83

100 PERSONAL SERVICES
200  TRAVEL
300  CONTRACTUAL
400  COMMODITIES
500 EOUIPMENT
600  LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUND ING  (Thousands o f  Dollars) NONE

GENERAL FUND
FEDERA L  FUNDS
OTHER (Snecifv)

POSITIONS NONE

FU L L  TIME
PART TIME
TEM PORARY

I I I .  ANALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )

S e e  m e m o r a n d u m  d a t e d  4 / 1 4 / 7 8  to R. D. S t e v e n s o n .

IV. DATF. A p r i l  14, 1978 PREP

Original: Legislative Finance PHONE
cc; Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

4/21/78
Date: ____________________________

Mr. President:

The Committee on FINANCE___________________________ has had CSHB 832

individual income tax credit

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ______________________________

a n d ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without, recommendation

( ) and recommends it be referred to the _________________  Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

S 60 (rev .  6/77)
Chairman
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Original sponsors: Freeman, K e e k i n s , Offfi?~ed: 4/13/7&
Anderson, et al Referred: Rules

rx-

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act providing for an individual income tax credit;

; ' • . • n . • r : . '• • '*
and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a n e w  section to read;

Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (a) For tax years b e­

ginning after December 31, 1977, each individual filing an Alaska net

income tax return is entitled to the credit provided for in this section. 

For married taxpayers filing a joint return, the return may claim the 

credit for each spouse.

(b) The amount of the annual individual tax credit shall be as 

follows, but not exceeding the net tax liability of the taxpayer after 

deduction of all other applicable credits:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1973 —  $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 —  $200;

(3) for tax years beginning after December 31, 1979 —  $300.

(c) For part-ycar residents and nonresident individual taxpayers 

the credit provided in this section shall be prorated according to the 

number of months of residency in the state.

(d) The space for claiming the individual income tax credit shall

be given a prominent location on the form furnished by the department

for the filing of the individual Income tax return.

*  Sec. 2. This Act takes effect January 1, 1979.

t  C.0AAM111 tt- <~0PY . - 1 '  cshb 832 engrki.j



FISCAL NOTE

I. REQUEST
Bill/Resolution No. r s  f o r  h r  8 3 2 ______________________________________________________________
Title An Art-, p r n v i f l i n g  f o r  .an . i n d i v i d u a l  i n c ome t a x  reba-te--------
Requested by Hnusp . R n l e r ;  C o m m i t t e e ______________________________Date 4 / 1 4 / 7 8

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
• ’' T E N T H  LEGISLATURE

I I . F ISCAL DETA IL
Agency A ffec ted_________________ R e v e n u e _____________
Program Category Affected_______ F i s c a l  S e r v i c e s
Budget Request Unit(s) Affected A u d i t  D i v i s i o n

EXPEND ITURES (Thousands o f  Dollars) NONE

FY  7S F Y  79 F Y  80 F Y  81 F Y  82 F Y  83
100 PERSONAL SERV ICES
200  TRA VEL
300  CONTRACTUAL
400  COMMODITIES
500 EQUIPMENT
600 L AND & STRUCTURES
700  GRANTS. CLAIMS. FTC.

TOTAL

FUNDING (Thousands o f  Dollars) NONE

G E N E R A L  F U N D
FEDERAL. F U N D S

O T H E R  (Specify)

POSITIONS NONE

FULL T IME
PART TIME
TEM PORARY

III . ANALYSIS (Sec Fiscal Note Preparation Instructions, Section I I I )

S e e  m em o randum  d a t e d  4 / 1 4 / 7 8  t o  R .  D .  S t e v e n s o n .

IV. DATE A p r i l  1 4 ,  1 9 7 8

Original: Legislative Finance 
cc; Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED B Y ,  ____________
Am-NfVC S  A u d i  t  D i v i s - L u n L  
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5j5.ec!: C S  for H o u s e  B i l l  No. 832

T w o  c h a n g e s  w e r e  m a d e  i n  t h e  C o m m i t t e e  S u b s t i t u t e .  F i r s t ,  
t h e  l i m i t s  of  the c r e d i t  o n l y  to "adults" has b e e n  e l i m i n a t e d  
a n d  thus, the c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to a n y  t a x p a y e r  
f i l i n g  a r e t u r n  w h o  h a s  a t a x  l i a b i l i t y .  S e c o n d l y ,  the 
l a n g u a g e  w a s  c h a n g e d  t o  l i m i t  the a m o u n t  of c r e d i t  to n o  m o r e  
t h a n  the t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  a n d  d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  the s t a f f  o f  L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  o f  t h e  C o m m i t t e e  S u b s t i t u t e  on  r e v e n u e s ,  
w h i c h  I f e e l  is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  t h e  loss of 
r e v e n u e  as follows:

The credit is very clear and straight forward and would result
in no additional costs in administration.

FY  79 
F Y  80 
FY 81

$ 22.3 m i l l i o n  
44.5 
68.0
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S t a t e  o r  A l a s k a

OFFICE OF THE GOVERNOR 
J U N K A U

M a y  23, 1978

T h e  H o n o r a b l e  J o h n  S a c k e t t  
C h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 811

D e a r  S e n a t o r  Sac k e t t :

C S H B 8 3 2  (Cost o f  L i v i n g  t a x  credit) h a s  b e e n  r e f e r r e d  t o  y o u r  
c o m m i t t e e  for c o n s i d e r a t i o n .  T h i s  b i l l  p r o v i d e s  for i n d i v i d u a l  
tax c r e d i t s  b e g i n n i n g  t h i s  t a x a b l e  y e a r  t o  p e r s o n s  f i l i n g  tax 
r e t u r n s  w i t h  t h e  S t a t e  o f  A l a s k a .  The t a x  c r e d i t  w o u l d  be 
$100 for the f i r s t  y e a r ,  $200 the s e c o n d  year, a n d  $ 3 0 0  for 
y e a r s  t h e r e a f t e r .

I w a n t  to e x p r e s s  to y o u  m y  b a s i c  s u p p o r t  for the c o n c e p t  
e n v i s i o n e d  in this b i l l .  I s u p p o r t  the i d e a  o f  p r o v i d i n g  
tax c r e d i t s  to i n d i v i d u a l  t a x p a y e r s  as a m e a n s  of  d i s t r i b u­
ting a p o r t i o n  o f  o u r  o i l  w e a l t h  to the p e o p l e  o f  A l a s k a .  I 
b e l i e v e  th a t  t h i s  is a p r e f e r a b l e  w a y  o f  u s i n g  s u r p l u s  f u nds 
r a t h e r  than i n c r e a s e d  s t a t e  g o v e r n m e n t .

I do, h o w e v e r ,  h a v e  t w o  c o n c e r n s  w i t h  t h e  b i l l  in its p r e s e n t  
v e r s i o n ,  a n d  I h a v e  s p e c i f i c  r e c o m m e n d a t i o n s  to m e e t  t h o s e  
c o n c e r n s .  First, I a m  c o n c e r n e d  that the b i l l  d o e s  n o t  g i v e  
r e c o g n i t i o n  to A l a s k a n  t a x p a y e r s  w h o  h a v e  m a d e  s u b s t a n t i a l  
c o n t r i b u t i o n  o f  i n c o m e  t a x e s  to the S t a t e  o f  A l a s k a  in y e a r s  
past. T h e  b i l l  in its p r e s e n t  fo r m  g i v e s  a fl a t  c r e d i t  to all 
t a x p a y e r s  r e g a r d l e s s  o f  the n u m b e r  of y e a r s  t h a t  they h a v e  
p a i d  taxes. H o w e v e r ,  I b e l i e v e  that the b i l l  s h o u l d  be 
s t r u c t u r e d  so that t h e  a m o u n t  o f  the c r e d i t  is b a s e d  u p o n  
the n u m b e r  of y e a r s  t h a t  the i n d i v i d u a l  h a s  p a i d  t a xes to 
the S t a t e  of  Alaska. O f  c o u r s e  s o m e  m a x i m u m  n u m b e r  o f  y e a r s  
w i l l  h a v e  to be  e s t a b l i s h e d  b e c a u s e  of r e c o r d  k e e p i n g  p r o b l e m s  
for b o t h  the S t a t e  a n d  t h e  t a x payers.

S e c o n d l y ,  I a m  c o n c e r n e d  th a t  the bill d o e s  n o t  a d d r e s s  a 
s p e c i f i c  f u n d i n g  s o u r c e  to fund the r e d u c t i o n  of  r e v e n u e s  
r e s u l t i n g  f r o m  the t a x  c r e d i t s .  T h e  b i l l  in its p r e s e n t  
f o r m  w o u l d  r e d u c e  i n d i v i d u a l  i n c o m e  tax r e v e n u e s  by a p p r o x i m a t e l y  
$22 m i l l i o n  in FY 79, $44 m i l l i o n  in F Y  80 and $69 m i l l i o n  in
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F Y  81. I a m  c o n c e r n e d  t h a t  w e  m a y  n o t  b e  a b l e  t o  a f f o r d  t h e  
a m o u n t s  o f  t h e s e  c r e d i t s  a n d  feel th a t  w e  s h o u l d  s p e c i f i c a l l y  
tie the a m o u n t  o f  the i n c o m e  t a x  c r e d i t s  to a s p e c i f i c  f u n d i n g  
source. It is m y  b e l i e f  t h a t  the e a r n i n g s  f r o m  t h e  p e r m a n e n t  
fund s h o u l d  p r o v i d e  t h e  f u n d i n g  s o u r c e  for t h e s e  t a x  c r e d i t s  
a n d  t h a t  w e  s t r u c t u r e  t h e  t a x  c r e d i t  bi l l  to p r o v i d e  a t i e  
b e t w e e n  the a m o u n t  o f  c r e d i t  and the e a r n i n g s  of t h e  p e r m a n e n t  
fund. U n f o r t u n a t e l y /  t h e  e a r n i n g s  f r o m  t h e  p e r m a n e n t  f u n d  w i l l  
n o t  b e  e n o u g h  to a l l o w  c r e d i t s  o f  a n y  s u b s t a n t i a l  s i z e  f o r  a 
f ew y e a r s  t o  come. T h e r e f o r e ,  I w o u l d  p r o p o s e  t h a t  t h e  l i m i t  
o f  the c r e d i t  b e  o n e - h a l f  o f  the e a r n i n g s  o f  the p e r m a n e n t  
fu n d  o r  $10 m i l l i o n ,  w h i c h e v e r  is greater.

Fo r  y o u r  c o n s i d e r a t i o n ,  I h a v e  i n c l u d e d  m y  s u g g e s t i o n s  for 
c h a n g e s  in the b i l l  as follows:

Sec. 4 3 . 2 0 . 0 1 5 .  I N D I V T D U A L  T A X  CRED I T .  (a) F o r  
t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977, e a c h  i n d i v i d u a l  
f i l i n g  a n  A l a s k a  n e t  i n c o m e  tax r e t u r n  is e n t i t l e d  to a c o s t  
of l i v i n g  c r e d i t  p r o v i d e d  for in th i s  section. F o r  m a r r i e d  
t a x p a y e r s  f i l i n g  a j o i n t  return, the r e t u r n  m a y  c l a i m  the 
c r e d i t  f o r  e a c h  spouse.

(b) T h e  a m o u n t  o f  the c o s t  of l i v i n g  t a x  c r e d i t  
shall n o t  e x c e e d  the n e t  t a x  l i a b i l i t y  of t h e  t a x p a y e r  a f t e r  
a p p l i c a t i o n s  o f  all o t h e r  c r e d i t s  a n d  s h all be  c a l c u l a t e d  as 
follows:

(1) an i n d i v i d u a l  is e n t i t l e d  to a c r e d i t  e q u a l  
to the a m o u n t  d e t e r m i n e d  b y  the d e p a r t m e n t  u n d e r  (2) o r  (3) 
of this s u b s e c t i o n  t i m e s  the n u m b e r  of years, up to a m a x i m u m  
of  five, t h a t  t h e  t a x p a y e r  has f i l e d  a r e t u r n  u n d e r  this 
chapter;

(2) u n t i l  50 p e r c e n t  o f  the e a r n i n g s  o f  the 
p e r m a n e n t  f u n d  as c e r t i f i e d  by the c o m m i s s i o n e r  e x c e e d  
$10 m i l l i o n ,  the a m o u n t  o f  the c r e d i t  m u s t  b e  e q u a l  to the 
q u o t i e n t  of  $10 m i l l i o n  d i v i d e d  by the t o t a l  n u m b e r  of 
c r e d i t a b l e  y e a r s  as d e t e r m i n e d  in (c) of this section;

(3) w h e n  50 p e r c e n t  of the e a r n i n g s  o f  the 
p e r m a n e n t  fund as c e r t i f i e d  by  the c o m m i s s i o n e r  e x c e e d  
$10 m i l l i o n ,  the a m o u n t  o f  the c r e d i t  m u s t  be  e q u a l  to the 
q u o t i e n t  o f  50 p e r c e n t  o f  the e a r n i n g s  of the p e r m a n e n t  fund  
d u r i n g  the p r e v i o u s  f i s c a l  y e a r  d i v i d e d  b y  the t o t a l  n u m b e r  
of c r e d i t a b l e  y e a r s  as d e t e r m i n e d  in (c) of this s e c t i o n .
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(c) T h e  n u m b e r  o f  c r e d i t a b l e  y e a r s  is t h e  n u m b e r  
of i n d i v i d u a l  t a x  r e t u r n s  f i l e d  u n d e r  this c h a p t e r  i n  the 
c u r r e n t  y e a r  m u l t i p l i e d  b y  t h e  n u m b e r  of  y e a r s  t h a t  the 
i n d i v i d u a l s  f i l i n g  t h o s e  r e t u r n s  h a d  p r e v i o u s l y  f i l e d  r e t u r n s  
up to a m a x i m u m  o f  f i v e  y e a r s  p e r  indivi d u a l .

(d) F o r  p a r t - y e a r  r e s i d e n t  and n o n - r e s i d e n t  
i n d i v i d u a l  t a x p a y e r s  the c r e d i t  p r o v i d e d  in t h i s  s e c t i o n  
shall be p r o r a t e d  a c c o r d i n g  to the n u m b e r  o f  m o n t h s  p r e s e n t
in the S t a t e  for t h o s e  y e a r s  in  w h i c h  the t a x p a y e r  is c l a i m i n g  
credit.

cc: The Honorable Oral F r eem an



J A Y  S .  H A M M O N D

S t  a t  k  o  f  A l a s k a
office of the GOvcor.c&

J I r N V. A U

M a y  2 3 ,  1 9 7 8

T h e  H o n o r a b l e  J o h n  S a c k e t t  
C h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau, A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  S a c k e t t :

C S H B 8 3 2  (Cost c L i v i n g  t a x  c r e d i t )  has b e e n  r e f e r r e d  t o  y o u r  
c o m m i t t e e  for c o n s i d e r a t i o n .  T h i s  bill p r o v i d e s  f o r  i n d i v i d u a l  
t a x  c r e d i t s  b e g i n n i n g  t h i s  t a x a b l e  y e a r  to p e r s o n s  f i l i n g  t a x  
r e t u r n s  w i t h  t h e  S t a t e  o f  A l a s k a .  The tax c r e d i t  w o u l d  b e  
$100 for the f i r s t  year, $200 the s e c o n d  year, a n d  $ 3 0 0  for 
y e a r s  t h e r e a f t e r .

I w a n t  to e x p r e s s  to y o u  m y  b a s i c  s u p p o r t  for the c o n c e p t  
e n v i s i o n e d  in t h i s  bill. I s u p p o r t  the i d e a  o f  p r o v i d i n g  
tax c r e d i t s  to i n d i v i d u a l  t a x p a y e r s  as a m e a n s  o f  d i s t r i b u­
tin g  a p o r t i o n  o f  o u r  o i l  w e a l t h  to the p e o p l e  o f  A l a s k a .  I 
b e l i e v e  t h a t  t h i s  is a p r e f e r a b l e  w a y  of u s i n g  s u r p l u s  f u n d s  
r a t h e r  than i n c r e a s e d  s t a t e  g o v e r n m e n t .

I do, however, h a v e  t w o  c o n c e r n s  w i t h  the b i l l  in i t s  p r e s e n t  
v e rsion, and I h a v e  s p e c i f i c  r e c o m m e n d a t i o n s  to m e e t  t h o s e  
c o n c e r n s .  First, I a m  c o n c e r n e d  that the b i l l  d o e s  n o t  g i v e  
r e c o g n i t i o n  to A l a s k a n  t a x p a y e r s  w h o  have m a d e  s u b s t a n t i a l  
c o n t r i b u t i o n  of i n c o m e  t a x e s  to the S t a t e  o f  A l a s k a  in y e a r s  
past. T h e  bill in  its p r e s e n t  f o r m  g i v e s  a flat c r e d i t  to all 
t a x p a y e r s  r e g a r d l e s s  o f  the n u m b e r  o f  y e a r s  t h a t  t h e y  h a v e  
p a i d  taxes. H o w e v e r ,  I b e l i e v e  t h a t  the b i l l  s h o u l d  b e  
s t r u c t u r e d  so t h a t  the a m o u n t  o f  the c r e d i t  is b a s e d  u p o n  
the n u m b e r  of y e a r s  t h a t  the i n d i v i d u a l  has p a i d  t a x e s  to 
the S t a t e  of A l a s k a .  O f  c o u r s e  s o m e  m a x i m u m  n u m b e r  o f  y e a r s  
w i l l  ha v e  to be e s t a b l i s h e d  b e c a u s e  of r e c o r d  k e e p i n g  p r o b l e m s  
for bo t h  the S t a t e  a n d  the t a x p a y e r s .

S e c o n d l y ,  I am c o n c e r n e d  t h a t  t h e  bill d o c s  not a d d r e s s  a 
s p e c i f i c  f u n d i n g  s o u r c e  to fu n d  t h e  r e d u c t i o n  of r e v e n u e s  
r e s u l t i n g  from t h e  tax c r e d i t s .  T h e  bill in its p r e s e n t  
f o r m  w o u l d  r e d u c e  i n d i v i d u a l  i n c o m e  tax r e v e n u e s  b y  a p p r o x i m a t e l y  
$22 m i l l i o n  in F Y  79, $44 m i l l i o n  in FY 80 a n d  $69 m i l l i o n  in
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F Y  81. I a m  c o n c e r n e d  t h a t  w e  m a y  n o t  be a b l e  to a f f o r d  t h e  
a m o u n t s  of t h e s e  c r e d i t s  a n d  f e e l  t h a t  we s h o u l d  s p e c i f i c a l l y  
t ie the a m o u n t  o f  t h e  i n c o m e  t a x  c r e d i t s  to a s p e c i f i c  f u n d i n g  
s o u rce. It is m y  b e l i e f  t h a t  t h e  e a r n i n g s  f r o m  t h e  p e r m a n e n t  
f u n d  s h o u l d  p r o v i d e  t h e  f u n d i n g  s o u r c e  for t h e s e  t a x  c r e d i t s  
a n d  t h a t  w e  s t r u c t u r e  t h e  t a x  c r e d i t  b i l l  t o  p r o v i d e  a t i e  
b e t w e e n  the a m o u n t  o f  c r e d i t  a n d  the e a r n i n g s  of t h e  p e r m a n e n t  
fund. U n f o r t u n a t e l y ,  t h e  e a r n i n g s  f r o m  the p e r m a n e n t  f u n d  w i l l  
n o t  be  e n o u g h  to a l l o w  c r e d i t s  o f  a n y  s u b s t a n t i a l  s i z e  f o r  a 
f e w  y e a r s  to come. T h e r e f o r e ,  I w o u l d  p r o p o s e  t h a t  t h e  l i m i t  
o f  the c r e d i t  be  o n e - h a l f  o f  t h e  e a r n i n g s  o f  the p e r m a n e n t  
f u n d  or $10 m i l l i o n ,  w h i c h e v e r  is greater.

F o r  yo u r  c o n s i d e r a t i o n ,  I h a v e  i n c l u d e d  m y  s u g g e s t i o n s  for 
c h a n g e s  in the b i l l  as f o l l o w s :

Sec. 4 3 . 2 0 . 0 1 5 .  I N D I V I D U A L  T A X  C R E D I T .  (a) F o r  
t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977, e a c h  i n d i v i d u a l  
f i l i n g  an A l a s k a  n e t  i n c o m e  t a x  r e t u r n  is e n t i t l e d  t o  a c o s t  
o f  l i v i n g  c r e d i t  p r o v i d e d  f o r  in  t h i s  sec t i o n .  F o r  m a r r i e d  
t a x p a y e r s  f i l i n g  a j o i n t  r e t u r n ,  t h e  r e t u r n  m a y  c l a i m  the 
c r e d i t  for e a c h  s p o u s e .

(b) T h e  a m o u n t  o f  t h e  c o s t  o f  l i v i n g  t a x  c r e d i t  
s h a l l  n o t  e x c e e d  t h e  n e t  t a x  l i a b i l i t y  of t h e  t a x p a y e r  a f t e r  
a p p l i c a t i o n s  of a l l  o t h e r  c r e d i t s  a n d  shall b e  c a l c u l a t e d  as 
follows:

(1) an i n d i v i d u a l  is e n t i t l e d  to a c r e d i t  e q u a l  
to the a m o u n t  d e t e r m i n e d  b y  the d e p a r t m e n t  u n d e r  (2) o r  (3) 
o f  this s u b s e c t i o n  t i m e s  the n u m b e r  of ye a r s ,  up t o  a m a x i m u m  
o f  five, t h a t  the t a x p a y e r  h a s  f i l e d  a r e t u r n  u n d e r  t h i s  
c ha p t e r ;

(2) u n til 50 p e r c e n t  o f  the e a r n i n g s  o f  t h e  
p e r m a n e n t  fund as c e r t i f i e d  b y  the c o m m i s s i o n e r  e x c e e d
$10 m i l l i o n ,  the a m o u n t  o f  the c r e d i t  m u s t  b e  e q u a l  t o  the 
q u o t i e n t  of  $10 m i l l i o n  d i v i d e d  b y  the t o t a l  n u m b e r  o f  
c r e d i t a b l e  y e a r s  as d e t e r m i n e d  in (c) o f  this s e c t i o n ;

(3) w h e n  50 p e r c e n t  o f  the e a r n i n g s  o f  t h e  
p e r m a n e n t  fund as c e r t i f i e d  b y  the c o m m i s s i o n e r  e x c e e d
$10 mi l l i o n ,  the a m o u n t  o f  the c r e d i t  m u s t  b e  e q u a l  to the 
q u o t i e n t  of  50 p e r c e n t  o f  the e a r n i n g s  of t h e  p e r m a n e n t  fu n d  
d u r i n g  the p r e v i o u s  f i s c a l  y e a r  d i v i d e d  by t h e  t o t a l  n u m b e r  
of c r e d i t a b l e  y e a r s  as d e t e r m i n e d  in (c) of this s e c t i o n .
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(c) T h e  n u m b e r  o f  c r e d i t a b l e  y e a r s  is t h e  n u m b e r  
of  i n d i v i d u a l  tax r e t u r n s  f i l e d  u n d e r  th i s  c h a p t e r  i n  t h e  
c u r r e n t  y e a r  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  t h a t  t h e  
i n d i v i d u a l s  f i l i n g  t h o s e  r e t u r n s  h a d  p r e v i o u s l y  f i l e d  r e t u r n s  
u p  t o  a m a x i m u m  of f i v e  y e a r s  p e r  i n d i v i d u a l .

(d) F o r  p a r t - y e a r  r e s i d e n t  and n o n - r e s i d e n t  
i n d i v i d u a l  t a x p a y e r s  the c r e d i t  p r o v i d e d  in this s e c t i o n  
s h a l l  be p r o r a t e d  a c c o r d i n g  t o  the n u m b e r  o f  m o n t h s  p r e s e n t
in t h e  S t a t e  for t h o s e  y e a r s  i n  w h i c h  the t a x p a y e r  i s  c l a i m i n g  
cred i t .

cc: The Honorable Oral F r e e m a n
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

■F.IS.CAL_JN0T E.

I. R E Q U E S T
Bill/Resolution No. CS fnr HB 8 32_______________________________________________
Title An Ar!h p r o v i d i n g  for a n  . n d i v i d u a l  i n c o m e  t a x  r e b a t e --------
Requested by H o u s e  R u l e s  C o m m i t t e e _____________________________ Date. 4 / 1 4 / 7 8

II. FISCAL D E T A I L
Agency Affected_______________R e v e n u e ____________
Program Category Affected F i s c a l  S e r v i c e s
Budget Request Unit(s) Affected A u d i t  D i v i s i o n

E X P E N D I T U R E S  (Thousands of Dollars) N O N E

F Y  78 F Y  79 F Y  80 7 Y 8 1 F Y  82 F Y  83

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 EOUIPMF.NT
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars) N O N E

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS N O N E

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Se e  m e m o r a n d u m  d a t e d  4 / 1 4 / 7 8  to R. D. S t e v e n s o n .

IV. D A T E  A p r i l  14, 1978 PREPARE..
AGENCY"

Original: Legislative Finance PH O N E _________ 4 6 5 -
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-0 01  (Rev. 12/77)



TO: [" R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  o f  R e v e n u e

from. G a r y  L. J e n  
D i r e c t o r  
A u d i t  D i v i s

•STATE 
of A L A S K A

OB

X

TELEPHONE NO:

subject: C S  for H o u s e  B i l l  No. 832

FILE NO:

date: A p r i l  14, 1978

T w o  c h a n g e s  w e r e  m a d e  in t h e  C o m m i t t e e  S u b s t i t u t e .  First, 
the l i m i t s  o f  the c r e d i t  o n l y  t o  " a d u l t s "  has b e e n  e l i m i n a t e d  
a n d  thus, t h e  c r e d i t  w o u l d  b e  o n l y  a v a i l a b l e  to any t a x p a y e r  
f i l i n g  a r e t u r n  w h o  has a t a x  l i a b i l i t y .  S e c o n d l y ,  the 
l a n g u a g e  w a s  c h a n g e d  to l i m i t  t h e  a m o u n t  of c r e d i t  to n o  m o r e  
t h a n  the t a x  d u e  a f t e r  o t h e r  c r e d i t s .  T h e r e f o r e ,  it w i l l  n o  
l o n g e r  b e  a r e f u n d a b l e  c r e d i t .  A  v e r y  c a r e f u l  and d e t a i l e d  
a n a l y s i s  w a s  p r e p a r e d  b y  t h e  s t a f f  o f  L e g i s l a t i v e  A f f a i r s  
r e g a r d i n g  the i m p a c t  of t h e  C o m m i t t e e  S u b s t i t u t e  on r e v e n u e s ,  
w h i c h  I feel is q u i t e  a c c u r a t e .  T h e y  e s t i m a t e d  the loss of 
r e v e n u e  as follows:

T h e  c r e d i t  is v e r y  c l e a r  a n d  s t r a i g h t  f o r w a r d  and w o u l d  r e s u l t  
in n o  a d d i t i o n a l  c o s t s  in a d m i n i s t r a t i o n .

F Y  79 
F Y  80 
F Y  81

$ 2 2 . 3  m i l l i o n  
4 4 . 5  "
68.0
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Orig i n a l  sponsors: Freeman, Meekins, 2 ^ erec^j
Anderson, et al Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax credit;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX CREDIT, (a) For tax years b e­

ginning after December 31, 1977, each individual filing an Alaska net

income tax return is entitled to the credit provided for in this section. 

For married taxpayers filing a joint return, the return may claim the 

credit for each spouse.

(b) The amount of the annual individual tax credit shall be as 

follows, but not exceeding the net tax liability of the taxpayer after 

deduction of all other applicable credits:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 —  $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300,

(c) For part-year residents and nonresident individual taxpayers 

the credit provided in this section shall be prorated according to the 

number of months of residency in the state.

(d) The space for claining the individual income tax credit shall

be given a prominent location on the form furnished by the department

for the filing of the individual income tax return.

* Sec. 2. This Act takes effect January 1, 1979.

If -1- CSHB 832
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TO: H o n o r a b l e  S t e v e  C o w p e r
C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e

F R O M :  M i l t  B a r k e r
F i s c a l  A n a l y s t

D ATE: M a r c h  7, 1978

S U B J E C T :  HB 832

A s  a c h e c k  o n  the c o s t  e s t i m a t e  f o r  HB  832, the f o l l o w i n g  
is s u b m i t t e d :

E s t i m a t e d  1978 p o p u l a t i o n  
( D e p a r t m e n t  of  Labor, 
R e s e a r c h  & Analy s i s )

P e r c e n t a g e  of p o p u l a t i o n  
o v e r  19 (1970 census)

N u m b e r  o f  r e b a t e s  for 
r e s i d e n t  A l a s k a  a d u l t s

4 1 0 , 9 7 8

59%

2 4 2 , 4 7 7

N u m b e r  o f  o u t - o f - s t a t e  
i n c o m e  t a x  r e t u r n s  f i led 
i n  1976

A s s u m e d  a v e r a g e  p e r c e n t  o f  
i n c o m e  e a r n e d  in A l a s k a

5 6 , 5 0 0

50%

E q u i v a l e n t  n u m b e r  of full 
$ 1 0 0  t a x  c r e d i t s

T o t a l  t a x  c r e d i t s

2 8 , 2 5 0

2 7 0 , 7 2 7

T h i s  a l t e r n a t i v e  a p p r o a c h  p r o d u c e s  an e s t i m a t e d  n u m b e r  
o f  f u l l  t a x  c r e d i t s  c l o s e  to R e v e n u e ' s  e s t i m a t e  of 2 8 3 , 0 0 0  
in t h e i r  M a r c h  2 memo.

T h e  a p p r o a c h  u s e d  in this m e m o  s h o u l d  in t h e o r y  g i v e  t h e  
m a x i m u m  n u m b e r  of c r e d i t s  to b e  g r a n t e d .  It a s s u m e s  all 
p e r s o n s  o v e r  19 file r_turns.

In Mr. J e n k i n s  memo, h e  w o r k e d  f r o m  t h e  n u m b e r  o f  r e t u r n s  
f i l e d  i n  1976, n a m e l y  215,800, a l l o w i n g  an  i n c r e a s e  of 
1 2 . 5 %  i n  the n u m b e r  o f  f i l i n g s  for p e r s o n s  n o t  f o r m e r l y  
f i l i n g .  T h i s  is b a s e d  on O r e g o n ' s  e x p e r i e n c e  w i t h  a 
p r o p e r t y  tax c i r c u i t  breaker.
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M E M O R A N D U M March 17 , 1978

SUBJECT: Revenue Impact of HB 832

TO: The Honorable Oral Freeman

T he Honorable Russ Meekins

FROM: Ken Humphrey

Research Analyst

J-W

As requested, we have, in consultation with the Department of Revenue, 

prepared a revised estimate of the fiscal impact of the individual 

income tax rebate provided for in HB 832. Two cases are considered:

1) assuming no changes are made in HB 832; and 2) assuming HB 832 is 

amended to limit the rebate to the amount of the taxpayer's liability 

(if that is less than the current amount) and to remove the age restric­

tion. The attached tables give cost estimates for these two cases through 

fiscal y e a r  1985; the estimated rebate in fiscal 1979 is $27.3 million 

w i t hout amendment and 22.3 million if amended as described above.

In the first case, we believe that a population-based estimate similar 

to the one contained in Milt Barker's me m o r a n d u m  of March 7 is as re­

liable as any. It would be extremely difficult to verify age and 

residency and there would be incentive for fraud, so, it seems likely 

that the theoretical maximum suggested in Mr. Barker's memorandum would 

be realized or exceeded. We have used the latest population estimates 

from the Division of Economic Enterprise (preliminary figures for the 

April quarterly report), applied the 59 percent factor to arrive at 

adult population, and then increased this figure by 13.1 percent to 

allow for part-year residents, and arrive at the number of full-year 

equivalent rebates. Population has been assumed to increase at a 

compound rate of three percent annually for 1980-85. The results are 

set out in Table 1.

In the second case, assuming HB 832 is amended to restrict the rebate or 
credit to the amount of tax liability and remove the age limit, we have 
made use of the recently available information on 1976 state returns and 

computed the potential impact as follows:

1) We computed the total tax liability for 1976 returns with an 

estimated liability less than $100 ($200 and $300 for later
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years) and subtracted the corresponding number of returns from 

the total of 199,263.

2) We multiplied the remaining number of returns by $100 (or $200 

or $300 where appropriate) to generate the rebates to those 

wit h  a liability greater than the dollar maximum.

3) We increased the total estimated rebate by 50 percent to allow 

for a "spouse" or "joint return" factor.

4) We reduced the total by 13.1 percent to reflect the 26.2 

percent part-year return factor (assuming an average of six 

months in the state).

5) We adjusted the total rebate figure by multiplying times the 

ratio of 1976 employment to estimated employment for the year 

in question.

A number of assumptions are relied on heavily in making this estimate.

We have assumed that the relationships between total returns and joint 

returns, total returns and employment, total returns and part-year 

returns will remain constant. An estimate that employment will grow at 

six percent per yea r  for 1980-85 is included.

In addition to other assumptions, there is an implicit assumption that 

the tax liability (to which the rebate is limited) is computed before 

other tax credits such as those for residential fuel and residential 

fuel conservation. It should be made clear in the bill which way this 

is to be computed; if the rebate under HB 832 is computed last, the 

fiscal impact would be reduced.

Table II gives our estimates of the amount of rebates under HB 832 if it 

is amended. The attached print-out shows impact on projected general 
fund balances.

Finally, for comparison purposes, we have included a revenue projection 

which assumes no rebate under HB 832.

We believe these estimates are reasonable; Mr. Jenkins has indicated 

that any differences between these figures and those which may be 

generated by the Department of Revenue should be slight.

Please let us know if you would like further research done on this 
subject.

KH: jm

Attachments



TABLE I
Income Tax Rebates Under HB 832 (without amendment)

Estimated Estimated Full-Year Estimated

Fiscal Population Equivalent Rebates Total Rebate

Year___________________ (thousands)__________ (thousands)_____________ (millions)

1979 . 409.3 273.1 $ 27.3

1980 420.4 280.5 $ 56.1

1981 434.4 297.4 $ 89.2

1982 447.4 315.2 $ 94.6

1983 460.9 334.1 $100.2

1984 474.7 354.2 $106.2

1985 488.9 375.4 $112.6

Note: The attached print-out shows the effect of these rebates on general

fund balances by reductions in "Other Income". The program which 

generated the figures does not allow general fund balances to fall 

below $100 million; at that point, expenditures are automatically 

reduced to compensate.

Prepared by:

Legislative Affairs Agency 

Research Division 

17 March 1978
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T O  1 9 S S  <L' S S %  F E R M  - F U N D

F/Y NORTH SLOPE OTHER OTHER TOTAL EXPENDITURES PERMANENT PERMANENT RRD FUND RRD FUND GENERAL
REVENUE PETROLEUM INCOME REVENUE FUND FUND CONTRIBUTION BALANCE FUND

REVENUE CONTRIBUTION BALANCE BALANCE

1970 $625.3 $47.4 $328.3 $1,001.7 $928.5 $75.3 $130.3 $15.1 $15.1 $522.8

1930 $*55 .6 $44.5 $323.8 $1,023.3 $1,021 .4 $76.6 $206.3 $15.3 $30.4 $333.4

1381 $857.3 $42.0 $304.6 $1,204.5 $1 ,123 .5 $36.3 $303.2 $13.3 $43.6 $303.3

1382 $1,006.1 $33.2 $283.8 $1,323.0 $1 ,235 .8 $38.3 $401.5 $13.7 $63.3 $220 .'

1333 $1,018.4 $63.3 $280.6 $1,368.8 $1 ,303 .8 $105.1 $506.6 $21.0 $30.3 $100.0

1334 $1,027.7 , $141.8 $233.5 $1,463.0 $1 ,266 .0 $118.1 $624.7 $23.6 $113.3 $100.0

1335 $1,066.3 $144.5 $328.8 $1,540.3 $1 ,332 .3 $121.0 $745.7 $24.2 $138.1 $100.0

TOTAL $6,258.7 $523.2 $2,155 .4 $8,343.3 $8 ,211 .3 NOT APPL. $745.7 NOT APPL. $133.1 $100.0

K E Y  V  .*,!“< X A B L E S  S Prepared by:
L eg i s l a t i v e  Aff a i r s  Agency 
Research Divis ion 
17 March 1973

1. IN IT IAL FLOOR PRICE FOR SEVERANCE TAX PURPOSES IS $ 6.53 FER BARREL AND ESCALATES 0 X ANNUALLY.
2. IN IT IAL WELLHEAD VALUE FOR ROYALTY PURPOSES IS $ 5.03 PER BARREL AND ESCALATES 2 .5 X ANNUALLY.

3. IN ITIAL WELLHEAD VALUE FOR SEVERANCE TAX PURPOSES J3 $ 5.72 PER BARREL AND ESCALATES 2.S X ANNUALLY.

4. PRODUCTION AT THE ECONOMIC LIM IT IS ASSUMED TO BE 750 BARRELS PER DAY PER WELL.

5. STATE EXPENDITURES ESCALATE 10 X ANNUALLY.



Fiscal

Year

TABLE II

Income Tax Rebates Under HB 832 

(assuming amendments— see note)

Estimated 

Total Returns 

(thousands)

Estimated 

Total Rebate 

(millions)

1979 216.1 $22.3

1980 233.9 $44.5

1981 254.9 $68.0

1982 270.2 $72.1

1983 286.4 $76.4

1984 303.6 $81.0

1985 321.2 $35.9

Mote: The figures in this table are based on the assumption that

HB 832 is amended to restrict the rebate or credit to the 

amount of the taxpayer's liability and that the age restriction 

is removed. The attached print-out shows the effect of these 

rebates on general fund balances by reductions in "Other Income". 

The program which generated the figures does not allow general 

fund balances to fall below $100 million; at that point, expend­

itures are automatically ^educed to compensate.

Prepared by:

Legislative Affairs Agency 

Research Division 

17 March 1978



•• ■ .. <. i n! in i.ihM' r; !ii _Triir t.u i\riui<,,l j 
1 i I f '% I I . . .  I .1 I ’J A I n I v .  .1 r , i  / . M l  » I )i *1 l«V>.l  I M<- H ! l (  I ...• . » I I I  1 ‘J U ' i  •!> I ' I  l . l i . l  I l>-u .C 1- I  GU.-V^ X  1M % .M X L_L. I  OrsilT. >

#
I /V M! 1 14 I I I  (u't MUCH TilrA! f  X I ' I N ^ t l l  IUI N |'( 'OMANTNr (’ I RMANMNf M(l> I l M )  UNO I I IT ».'* Cl'1C MAI •

1(1 Vi U l . :  i ' l .  IU.A.I t ,M INCUNI. HhVkNUL K IM )  I UNO L U N lR i l iU I  1UN UAL At it L i n K i  ’ •
RHVl'KlJF CONTRIBUTION BAIANCF ' [!A: T .

1373 1025.3 *•’.7. A *333.5 *1.006. R *323 .5 *75 .3 *130.3 *15.1 *15.1 *522 .0

1520 7CS5.6 *-W .5 S3A2.1 *1 ,0A 2 .3 *1 ,021 . A *76 .6 *206.3 *15 .3 *30 . A 7A12.3

10R1 *357 .3 *A 2 .0 *327 .7 *1 ,227 .6 *1 ,1 2 3 .5 *36 .3 *303.2 *13 .3 *A 3 .6 6

13S2 *1 ,006 .1 *33 .2 *303 .H *1,355 .1 *1 ,2 3 5 .3 *33 .3 *A01.5 *13 .7 *63 . 3 *237.7

13S3 *1 ,0 1 3 .A ‘ *63 .3 *303 .3 *1 ,3 3 7 .A *1 ,3 5 3 .A *105.1 *506.6 *21 .0 *30 .3 *133.3

132A *1 ,0 27 .7 *1A1.3 *326 .2 *1 ,A35 .6 *1 ,3 3 2 .5 *11B.1 *62A.7 *23 .6 *113 .3 *1C0.0

1385 *1 ,0 66 .3 *1 AA.5 *355 .6 *1 ,567 .0 *1 ,3 5 3 .0 *121 .0 *7A5.7 *2 A.2 *133.1 *100.0

TOTAL *6 ,2 53 .7 *523 .2 *2 ,3 0A .1 *3 ,032 .0 *3 ,3 60 .1 NOT APPL. S7AS.7 NOT APPL. *133.1 *100.0

K E Y  V A R I A B L E S = Prepared by:
L e g i s l a t i v e  A ff a i r s  Agency 
Research Oivision 
17 March 1973

1. IN ITIAL FLOOR PRICE FOR SEVERANCE TAX PURPOSES 13 * 6.53 PER BARREL AND ESCALATES 0 X ANNUALLY.
2. IN ITIAL WELLHEAD VALUE FDR ROYALTY PURPOSES IS * 5.03 PER BARREL AND ESCALATES 2 .5 1 ANNUALLY.
3. IN ITIAL WELLHEAD VALUE FOR SEVERANCE TAX PURPOSES IS * 5.72 PER BARREL AND ESCALATES 2 .5 7. ANNUALLY.
A. PRODUCTION AT THE ECONOMIC LIM IT IS ASSUMED TO BE 750 BARRELS PER DAY PER WELL.

5. STATE EXPENDITURES ESCALATE 10 7. ANNUALLY.



S T A T E  i - I M A N C l A L  A N D  C J P G R A T I N C  O U T L O O K  3 . 9 7 9  T O  1 3 E l E a  <t» O i S / 1  F * L - .; CM  -
c i-  x - :s  x sm -*;iu  x i_ i_ x a w s  >

F/Y NORTH SLOPE OTHER OTHER TOTAL EXPENDITURES PERMANENT PERMANENT RRD FUND RRD FUND GENERAL
REVENUE PETROLEUM INCOME REVENUE FUND RJNO CONTRIBUTION BALANCE FUND

REVENUE CONTRIBUTION BALANCE BALANCE

107C * 6 2 5 . 3  TA7.A * 356 .6  * 1 , 0 3 0 . 0  * 3 2 3 . 5  * 7 5 . 3  * 1 3 0 . 3  * 1 5 . 1 * 1 5 . 1 * 5 5 1 . 1

1330 *6 5 5 .6  SAA.5 * 3 3 3 . 0  * 1 , 0 3 0 . 0  * 1 , 0 2 1 . A * 7 6 .6  * 2 0 6 . 3  • * 1 5 . 3  *30 .  A *A 2 3 . 7

1301 * 3 5 7 . 3 *A 2 . 0 *A0 3 . 1 * 1 , 3 0 3 . 0  * 1 , 1 2 3 . 5  * 3 6 . 3  * 3 0 3 . 2  * 1 3 . 3  *A 3 .6  *A90.7

1 3 3 2  * 1 , 0 0 6 . 1  * 3 3 . 2  * 3 3A . 7  * 1 ,A A 0 .0  * 1 , 2 3 5 . 3  * 3 3 . 3  *A 0 1 .5  * 1 9 . 7  * 6 9 . 3  * 5 1 2 . 7

1 3 3 3  * 1 , 0 1 3 . A * 6 3 . 3  *A0A.S * 1 , A 3 2 . 7  * 1 , 3 5 3 . A * 1 0 5 . 1  *506 .6  * 2 1 . 0  * 3 0 . 3  $A 66 . 1

1SEA * 1 , 0 2 7 . 7  * 1 A 1 . S  *A23 .5  * 1 , 5 3 7 . 3  * 1 ,A 3 5 .A  * 1 1 8 . 1  * 6 2A . 7  * 2 3 . 0  * 1 1 3 . 3  * 3 6 5 . 7

1985 ’ * 1 , 0 6 6 . 9  * 1A A .5 JA5A.2 * 1 , 6 6 5 . 6  * 1 , 6 A A .9  * 1 2 1 . 0  * 7 A 5 . 7  *HA .2  * 1 3 3 . 1  * 1 7 3 . 5

TOTAL *6 ,2 5 3 .7 *523 .2 *2 ,831 .3 *3 ,6 1 3 .2 *3 ,8 0 3 .3 NOT APPL. *7A5.7 NOT APPL. *133.1 * 1 7 8 . 5

K E Y  V A R I A B L E S : Prepared by:
Leg i s l a t iv e Affai r s Agency 
Research Division 
17 March 1973

1. IN IT IAL FLOOR PRICE FDR SEVERANCE TAX PURPOSES IS *  6 .53 PER BARREL AND ESCALATES 0 7. ANNUALLY.
2. IN IT IAL WELLHEAD VALUE FOR ROYALTY PURPOSES IS * 5 .03 PER BARREL AND ESCALATES 2 .5 7. ANNUALLY.
3. IN IT IAL WELLHEAD VALUE FOR SEVERANCE TAX PURPOSES IS *  5.72 PER BARREL AND ESCALATES 2 .5 7 ANNUALLY.
A. PRODUCTION AT THE ECONOMIC LIMIT IS ASSUMED TO BE 7F0 BARRELS PER DAY PER WELL.

5. STATE EXPENDITURES ESCALATE 10 7 ANNUALLY.
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D a t e :

M r . S p e a k e r

T h e  C o m m i t t e e  on F I N A N C E ___________  has h a d  ~* ^
"An A c t  p r o v i d i n g  ror an i n u i v i m m i  inc.omo tax rebate; eft. d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the committee) (the -committee 

r e p o r t s  i t ~ b a c k  as -follows)

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  amen d m e n t ( s )

f - A Ti X x h- e  ,, , &
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a n d _______________________________________()-0 n e w  title ( ) s a m e  t i t l e
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( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the C o m m i t t e e
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0  r  i  g  i n  a  3. s  p  o  i i  s  o  r  s F r e e m a n , M e e k i . n s  , 
A n d e r s o n ,  e l ;  a l

; I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  8 3 2  

I K  T H E  L E G I S L A T U R E  O F  T I I E  S T A T E  O F  A L A S K A  

'J’E H T I i  L E G I S L A T U R E  -- S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  a n  i n d i v i d u a l  . i n c o m e  I : a n  c r e d i t ;
i

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a l e * . "

B E  I T  E W A C ' R K U  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A ;

*  S e c t i o n  1 .  A S  4 3 .  2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d ;

S e c . . 4 3 .  2 0 . 0 1 5 .  I N D I V I D U A L  T A X  C R E D I T . ( a )  F o r  t a x  y e a  s  b o  -

g i n n i n g  a f t e r  D e c e m b e r  3 3 ,  1 9 7 7 ,  e a c h  i n d i v i d u a l  f i l i n g  a n  A l a s k a  n e t

i n c o m e  r e f  u r n  i s  e n t i t l e d  t o  t in * ,  c r e d i t ,  p r o v i d e d  f o r  i n  t h i s  s e c  I: i n n

F o r  m a r r i e d  t a . - p a y e r s  f i l i n g  a  j o i n t  r e t u r n ,  t h e  r e t u r n  m n y  c l a i m  t h e  

c r e d i t  f o r  u a d i  s p o u s e .

( ! : • )  T h e  a m o u n t  o f  t h e  a n n u a l  i n d i v i  d u a l  t a x  c r e d i t  s h a l l  b e  a s  

f o l i o ’ s ,  b u t  n o ! ,  e x c e e d i n g  t h e  n o t  t a x  l i a b i l i t y  o f • t h e  t a x p a y e r  a f t e r  

d e d u c t i o n  o f  i  l l  o t h e r  a p p l i c a b l e  c r e d i t s  :

( 3 )  f o r  t a x  y e a r s  b a g !  r i n g  d u r i n g  t h e  p e r i o d  f r o m  J a n u a r y  3 . ,  

1 9 7 b  t o  D e c e m b e r  3 1 ,  1 9 7 3  $ 3  0 0 ;

( 7 )  f o r  t a x  y e a r s  b e g i n n i n g  d u r i n g  t h e .  p e r i o d  f r o m  J a n u a r y  1 ,  

1 9 7 9  t o  D e c e m b e r  3 1 ,  1 9 7 9  - -  $ 7 . 0 0 ;

( 3 )  f o r  t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  3 1 ,  3 . 9 7 9  $ 3 0 0 .

( c )  F o r  p a r t - y e a r  r e s i d e i  t a  a n d  n o n r e s i d e n t ;  i n d i v i d i  f i  t a x p a y e r ;  

l h e  c r e d i t  p r o v i i b - d  i n  l . b i s  s e c t i o n  f i l i a l !  b  p r o r a t  e d  a c c o r d i n g  t o  t l v  

l u m b e r  r» f i (v » n t h s  o f  v : ; ! H o n e y  i n  L iu .  s t a t v  .

( d )  T h e  : . p . . ,  v  f o r  c l a i m i n g  I b o  I n d i v J  d u a l  i n c o m e  t a x  c r e d i t  s h a l l

h o  p i v o n  r .  p r o : , : 1 n o n  I l o c a t i o n  o n  I b o  f o r m  f u r n i s h e d  b y  t h e  d e p a r t m e n t

J o r  t h e  f i l i n g  o f  t h e  i n d i v i d u a l .  t n e .w . . r .  t a x  r e t u r n .

bee T h i s  A c l  l a k e s  e f f e c t :  J a n u a r y  J ,  3 9 / 9 .

- 1 -  C S l i B  3 3 2
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Original sponsors: Freeman, Meekins,
Anderson, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 832 

IN THF. LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax credit;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX CREDIT. (a) For tax years b e­

ginning after December 31, 1977, each individual filing an Alaska net

income tax return is entitled to the credit provided for in this section. 

For married taxpayers filing a joint return, the return may claim the 

credit for each spouse.

(b) The amount of the annual individual tax credit shall be as 

follows, but not exceeding the net tax liability of the taxpayer after 

deduction of all other applicable credits:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200; ^

(3) for tax years beginning after December 31, 1979 -- $300.

(c) For part-year residents and nonresident individual taxpayers 

the credit provided in this section shall be prorated according tc the 

number of months of residency in the state.

(d) The space for claiming the individual income tax credit shall

be given a prominent location n-t— tin? the form furnished by the

department for the filing of the individual income tax return.

* Sec. 2. This Act takes effect January 1, 1979.

a 20A - 1 - * CSH8 832
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Introduced: 2/14/78
Referred: Finance

BY FREEMAN,MEEKINS,ANDERSON, 
BRADLEY,COWPER,DANKWORTH, 
ELIASON,KAYES,KELLY,LETHIN, 
NAKAK,PHILLIPS,RHODE AND 

IN THE HOUSE SNIDRR
\

HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual income tax rebate;

and providing for an effective date."

BE IT ENAC. BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE, (a) For tax years be­

ginning after December 31, 1977, each adult individual filing an Alaska 

net income tax return is entitled to the rebate payment provided for in 

this section. For married taxpayers filing a joint return, the return 

may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as 

follows:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) If the rebate provided in this section exceeds the amount of

tax due and results in a balance being due to the individual filing the

return, that balance shall be paid to the individual in the same manner 

as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers 

the rebate provided in this section shall be prorated according to the 

number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall

-1- HB 832



>
be given a prominent location at the bottom of the form furnished by the 

department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.

HB 832 -2-
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I. R E Q U E S T
Bill/Resolution No.  H B  832 _________________________________
Title P r o v i d i n g  for an I n d i v i d u a l  I n c o m e  T a x  R e b a t e

Requested by_________________________________________________________________Date

. v j *  T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

II. FISCAL DETAIL
Agency Affected______________ R e v e n u e __________________________
Program Category Affected G e n e r a l  G o v e r n m e n t  ____
Budget Request Unit(s) Affected A d m i n i s t r a t i v e  S e r v i c e s

EXPENDITURES (Thousands o f  Dollars)

FY  78 FY  79 F Y  80 FY  81 F Y  82 F Y  83
]0Q PERSONAL SERVICES 2 0 . 5 1 3 . 9 1 4 . 6 1 5 .  3 1 6 . 1
?,oo TRA VEL
300 CONTRACTUAL 2 . 6 2 . 9 3 . 6 4 . 0  ' 4 . 5
400 COMMODITIES
300 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL - 0 - 2 3 . 1 1 6 . 8 1 8 . 2 1 9 .  3 2 0 . 6

FUNDING (Thousands o f  Dollars)

GENERAL FUND 2 3 . 1 1 6 . 8 1 8 . 2 1 9 .  3 2 0 . 6
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL  TIME
PART TIME
TEMPORARY 3 / 1 3  mm 2 / 1 0  mm 2 / 1 0  mm 2 / 1 0  mm 2 / 1 0  mm

III. ANALYSIS (Sec- Fiscal Note Preparation Instructions, Section I I I )  

S e e  a t t a c h e d  m em orandum  t o  R .  D . S t e v e n s o n .

cc: Budget and Management
Prime Sponsor ( First Legislator Named)

33-001 (Rev. 12/77)
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. 7  'STATE
of A L A S K A

TO: ["Robert D. S t e v e n s o n  
S t a t e  I n v e s t m e n t  O f f i c e r  
D e p a r t m e n t  o f  R e v e n u e

date M a r c h  29, 1978

FIIENO.

from: P h i l i p  A.
D i r e c t o r  
A d m i n i s t r a t i v e  S e r v i c e s  Div, 
D e p a r t m e n t  o f  R e v e n u e

TELEPHONE NO

SUBJECT: H B  832 - P r o v i d i n g  F o r  A n  
I n d i v i d u a l  I n c o m e  T a x  
R e b a t e

T h e  s u b j e c t  b i l l  w i l l  r e q u i r e  c h a n g e s  to t h e  A l a s k a  T a x  f o r m s  
a n d  o u r  p r o c e s s i n g  p r o c e d u r e s .  T h e  m o s t  c o s t l y  e f f e c t  w i l l  
be to c o m p u t e r  d a t a  c a p t u r e  a n d  c o m p u t e r  p r o g r a m  f u n c t i o n s .

A s s u m p t i o n s  i n c l u d e  th a t  f o r m s  d e s i g n  r e q u i r e m e n t s  w i l l  n o t  
r e q u i r e  a d d i t i o n a l  b u d g e t  as t h e  r e q u i r e m e n t s  w i l l  be d e s i g n e d  
into t h e  a n n u a l  t a x  f o r m  s p e c i f i c a t i o n .  A l s o  a s s u m e d  is t h a t  
the r e b a t e s  w i l l  b e  a c c o u n t e d  for o n  t h e  p r e s e n t  r e f u n d  w a r r a n t  
v olume. H o w e v e r ,  a b o u t  1 0 , 0 0 0  a d d i t i o n a l  r e f u n d s  w i l l  b e  i s s u e d  
the f i r s t  y e a r  as the $100 r e b a t e  c h a n g e s  t a x  o w e d  to r e f u n d ,  
a b o u t  1 5 , 0 0 0  the s e c o n d  y e a r  a n d  a b o u t  2 0 , 0 0 0  the t h i r d  year.

A d m i n i s t r a t i v e  c o s t s  a s s o c i a t e d  w i t h  t h i s  b i l l  are:

1. P e r s o n a l  S e r v i c e s

a. O n e  t i m e  p r o g r a m m i n g  co s t s ,  3mm @ $ 1 , 9 3 4 /mo.
p l u s  .255 e m p l o y e r  c o s t s  f i r s t  y e a r  = 7.3

b. T w o  t e m p o r a r y  f i v e  m o n t h  p o s i t i o n s  to h a n d l e  
d o c u m e n t  p r e - e d i t i n g ,  1 0 m m  @ $ 1 , 055/mo. plus
.255 e m p l o y e r  c o s t s  e a c h  y e a r  = 13.2

2. C o n t r a c t u a l  S e r v i c e s

a.

b.

JUb
1) F i r s t  year, . 13<: x 10 , 0 0 0  = 1.3
2) S e c o n d  y e ar, .13$ x 1 5 , 0 0 0  = 2.0
3) T h i r d  year, .13t x 2 0 , 0 0 0  = 2.6

W a r r a n t  S t o c k
1) F i r s t  year, $ 2 5 m  x 1 0 , 0 0 0  =
2) S e c o n d  y e ar, $ 2 5 m  x 1 5 , 0 0 0  =
3) T h i r d  y e ar, $ 2 5 m x 2 0 , 0 0 0  =

c. I n s u r a n c e  a n d  p o s i t i o n  r e l a t e d  c o n t r a c t u a l

.3

.4

.5

1) F i r s t  y e a r
2) S e c o n d  y e a r
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b u d c u  and audii comuni

audii DIVISION

POUCH W - ALASKA OFFICE BUILDING

FINANCF DIVISION 

POUCH WF— S1AJE CAPUOL

IUHFAU 99801

M E M O R A N D U M

TO: H o n o r a b l e  S t e v e  C o w p e r
C h a i r m a n
H o a s e  F i n a n c e  C o m m i t t e e

F R O M :  M i l t  B a r k e r
F i s c a l  A n a l y s t  
L e g i s l a t i v e  F i n a n c e

D ATE: M a r c h  7, 1978

S U B J E C T :  H B  832

A t  y o u r  r e q u e s t ,  I h a v e  d e v e l o p e d  t h e  a t t a c h e d  g r a p h  w h i c h  
i n d i c a t e s  t h e  p e r  c e n t  o f  i n d i v i d u a l  i n c o m e  t a x  r e t u r n s  t h a t  
a r e  f i l e d  f r o m  o u t - o f - s t a t e  f o r  e a c h  i n c o m e  b r a c k e t .  F o r  
c a l e n d a r  1975, a t o t a l  of  1 8 0 , 2 2 7  r e t u r n s  w e r e  f i l e d  o f  
w h i c h  7 0,348 w e  re o u t - o f - s t a t e .  P i p e l i n e  c o n s t r u c t i o n  in 
1 9 7 5  c e r t a i n l y  a c c o u n t s  for a l a r g e  p o r t i o n  of o u t - o f - s t a t e  
r e t u r n s .  C a l e n d a r  1 9 7 G  d a t a  s h o u l d  be  a v a i l a b l e  f r o m  t h e  
D e p a r t m e n t  o f  R e v e n u e  s h o r t l y .

M B : v s w

A t t a c h m e n t



Introduced: 2/14/78
Referred: Finance

BY FREEMAN,MEEKINS,ANDERSON, 
BRADLEY,COWPER,DANKWORTH, 
ELIASON,HAYES,KELLY,LETHIN. 
NAKAK,PHILLIPS,RHODE AND 

IN THE HOUSE SNIDER \

HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for an individual incone tax rebate;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE, (a) For tax years be­

ginning after December 31, 1977, each adult individual filing an Alaska 

net income tax return is entitled to the rebate payment provided for in 

this section. For married taxpayers filing a joint return, the return 

may claim the rebate for each spouse.

(b) The amount of the annual individual tax rebate shall be as 

follows:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 -- $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 -- $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) If the rebate provided in this section exceeds the amount of

tax due and results in a balance being due to the individual filing the

return, that balance shall be paid to the individual in the same manner 

as a refund of tax due to the individual.

(d) For part-year residents and nonresident individual taxpayers 

the rebate provided in this section shall be prorated according to the 

number of months of residency in the state.

(e) The space for claiming the individual income tax rebate shall



be given a prominent location at the bottom of the form furnished by the 

department for the filing of the individual income tax return.

Sec. 2. This Act takes effect January 1, 1979.

HU 832 - 2 - //
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Original sponsors: Freeman, Meekins,
Anderson, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act providing for an individual income tax credit;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A3.20 is amended by adding a new section to read;

Sec. 43.20.015. INDIVIDUAL TAX CREDIT. (a) For tax years b e­

ginning after December 31, 1977, each individual filing an Alaska net

income tax return is entitled to the credit provided for in this section. 

For married taxpayers filing a joint return, the return may claim the 

credit for each spouse.

(b) The amount of the annual individual tax credit shall be as 

follows, but not exceeding the net tax liability of the taxpayer after 

deduction of all other applicable credits:

(1) for tax years beginning during the period from January 1,

1978 to December 31, 1978 —  $100;

(2) for tax years beginning during the period from January 1,

1979 to December 31, 1979 —  $200;

(3) for tax years beginning after December 31, 1979 -- $300.

(c) For part-year residents and nonresident individual taxpayers 

tbe credit provided in this section shall be prorated according tc the 

number of months of residency in the state.

(d) The space for claiming the individual income tax credit shall

be given a prominent location at the bottom of the form furnished by the

department for the filing of the individual income tax return.

* Sec. 2. This Act takes effect January 1, 1979.

A- f 20A - 1 - , CSH B  832
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M E M O R A N D U M March 17 , 1978

SUBJECT: Revenue Impact of HB 832

TO:

FROM:

The Honorable Oral Freeman 

The Honorable Russ Meekins

Ken Humphrey 

Research Ana

As requested, we have, in consultation with the Department of Revenue, 

prepared a revised estimate of the fiscal impact of the individual 

income tax rebate provided for in HB 832. Two cases are considered:

1) assuming no changes are made in HB 832; and 2) assuming HB 832 is 

amended to limit the rebate to the amount of the taxpayer's liability 

(if that is less than the current amount) and to remove the age r e s tric­

tion. The attached tables give cost estimates for these two cases through 

fiscal year 1985; the estimated rebate in fiscal 1979 is $27.3 million 

without amendment and 22.3 million if amended as described above.

In the first case, we believe that a population-based estimate similar 

to the one contained in Milt Barker's memorandum of March 7 is as re­

liable as any. It would be extremely difficult to verify age and 

residency and there would be incentive for fraud, so, it seems likely 

that the theoretical maximum suggested in Mr. Barker's memorandum would 

be realized or exceeded. We have used the latest population estimates 

from the Division of Economic Enterprise (preliminary figures for the 

April quarterly report), applied the 59 percent factor to arrive at 

adult population, and then increased this figure by 13.1 percent to 

allow for part-year residents, and arrive at the number of full-year 

equivalent rebates. Population has been assumed to increase at a 

compound rate of three percent annually for 1980-85. The results are 

set out in Table 1.

In the second case, assuming IIB 832 is amended to restrict the rebate or 
credit to the amount of tax liability and remove the age limit, we have 
made use of the recently available information on 1976 state returns and 

computed the potential impact as follows:

1) We computed the total tax liability for 1976 returns with an 

estimated liability less than $100 ($200 and $300 for later
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years) and subtracted the corresponding number of returns from 

the total of 199,263.

2) We multiplied the remaining number of returns by $100 (or $200 

or $300 v/here appropriate) to generate the rebates to those 

with a liability greater than the dollar maximum.

3) We increased the total estimated rebate by 50 percent to allow 

for a "spouse" or "joint return" factor.

4) We reduced the total by 13.1 percent to reflect the 26.2 

percent part-year return factor (assuming an average of six 

months in the state).

5) We adjusted the total rebate figure by multiplying times the 

ratio of 1976 employment to estimated employment for the year 
in question.

A number of assumptions are relied on heavily in making this estimate.

We have assumed that the relationships between total returns and joint 

returns, total returns and employment, total returns and part-year 

returns will remain constant. An estimate that employment will grow at 

six percent per year for 1980-85 is included.

In addition to other assumptions, there is an implicit assumption that 

the tax liability (to which the rebate is limited) is computed before 

other tax credits such as those for residential fuel and residential 

fuel conservation. It should be made clear in the bill which way this 

is to be computed; if the rebate under HB 832 is computed last, the 

fiscal impact would be reduced.

Table II gives our estimates of the amount of rebates under HB 832 if it 

is amended. The attached print-out shows impact on projected general 
fund balances.

Finally, for comparison purposes, we have included a revenue projection 

which assumes no rebate under HB 832.

We believe these estimates are reasonable; Mr. Jenkins has indicated 

that any differences between these figures and those which may be 

generated by the Department of Revenue should be slight.

Please let us know if you would like further researcli done on this 
subject.

KH: jm

Attachments



Income Tax Rebates Under HB 832 (without amendment)

TABLE I

Fiscal
Year

Estimated
Population
(thousands)

Estimated Ful1-Year 
Equivalent Rebates 

(thousands)

Estimated 
Total Rebate 
(millions)

1979 409.3 273.1 $ 27.3

1980 420.4 280.5 $ 56.1

1981 434.4 297.4 $ 89.2

1982 447.4 315 2 $ 94.6

1983 460.9 334.1 $100.2

1984 474.7 354.2 $106.2

1985 488.9 375.4 $112.6

Note: The attached print-out shows the effect of these rebates on general
fund balances by reductions in "Other Income". The program which 
generated the figures does not allow general fund balances to fall 
below $100 million; at that point, expenditures are automatically 
reduced to compensate.

Prepared by:
Legislative Affairs Agency 
Research Division 
17 March 1978
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F/Y NORTH SLOPE OTHL-.R OTHER TOTAL EXPENDITURES PERMANENT PERMANENT RRD FUND RRD FUND GENERALREVENUE PETROLEUM INCOME REVENUE FUO FUND CONTRIBUTION BALANCE FUNDREVENUE CONTRIBUTION BALANCE BALANCE

1273 *£25.9 *47.4 *328.3 *1,001.7 *328.5 $7S.3 *130.3 *15.1 *15.1 *522.8

1380 *65S.6 *44.5 *323.8 *1,023.3 *1,021.A *76.6 *206.3 *15.3 *30.4 *333.4

1331 5857.3 *42.0 *304.6 *1,204.5 *1,123.5 *36.3 *303.2 *13.3 *43.6 *303.3

1332 *1,006.1 *3d.2 *233.8 *1,323.0 *1,235.3 *33.3 *401.5 *13.7 *63. 3 *220.3

1383 *1,018.4 *63.3 *280.6 *1,363.8 *1,303.8 *105.1 *506.6 *21.0 *30.3 *100.0

1334 *1,027.7 , *141.3 *233.5 *1,463.0 *1,266.0 *118.1 *624.7 *23.6 *113.3 *100.0

1335 *1,066.3 *144.5 *323.8 *1,540.3 *1,322.3 *121.0 *745.7 <2*.2 *128.1 *100.0

TOTAL *6,253.7 *523.2 *2,155.4 *3,343.3 *8,211.3 NOT APPL. *745.7 NOT APPL. *133.1 *1CC>.0

K E Y  V A R I A B L E S :  Prepared by:
Legislative Affairs Agency 
Research Uivisicn 
17 March 1970

1. INITIAL FLOOR PRICE FOR SEVERANCE tax PURPOSES IS * 6.53 PER BARREL AND ESCALATES 0 X ANNUALLY.
2. INITIAL WELLHEAD VALUE FOR ROYALTY PURPOSES IS t  5.03 PER BARREL AND ESCALATES 2.5 7. ANNUALLY.
3. INITIAL WELLHEAD VALUE FOR SEVERANCE TAX PURPOSES IS * 5.72 PER DARREL AND ESCALATES 2.5 X ANNUALLY.
4. PRODUCTION AT THE ECONOMIC LIMIT IS ASSUMED TO BE 750 BARRELS PER DAY PER WELL
5. STATE EXPENDITURES ESCALATE 10 X ANNUALLY.

L IN D



Income Tax Rebates Under HB 832 
(assuming amendments--see note)

TABLE II

Estimated Estimated
Fiscal Total Returns Total Rebate
Year__________________________(thousands)________________ (millions)

1979 216.1 $22.3

1980 233.9 $44.5

1931 254.9 $68.0

1982 270.2 $72.1

1983 286.4 $76.4

1984 303.6 $81.0

1985 321.2 $85.9

llote: The figures in this table are based on the assumption that
HB 832 is amended to restrict the rebate or credit to the 
amount of the taxpayer's liability and that the age restriction 
is removed. The attached print-out shows the effect of these 
rebates on general fund balances by reductions in "Other Income". 
The program which generated the figures does not allow general 
fund balances to fall below $100 million; at that point, expend­
itures are automatically reduced to compensate.

Prepared by:
Legislative Affairs Agency 
Research Division 
17 March 1978
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1373 *625.3 *47.4 *333.5 *1,006.8 *323.5 • *75.3 *130.3 *15.1 *15.1 *528.0

1380 *655.6 *44.5 *342.1 *1,C42.3 *1,021.4 *76.6 *206.3 *15.3 *30.4 *412.3

1381 *857.3 $42.0 5327.7 *1,227.6 *1,123.5 *96.3 *303.2 $13.3 *43.6 $344.6

1SS2 $1,006.1 *3-3.2 *303.8 *1,355.1 *1,235.3 *33.3 *401.5 *19.7 *63. 3 *287.7

1933 *1,013.4 ’ *63.3 *303.3 *1,337.4 *1,353.4 *105.1 $506.6 *21.0 130.3 *133.3

1324 *1,027.7 *141.3 *326.2 *1,495.6 *1,332.5 *118.1 *624.7 *23.6 *113.3 S1C0.0

1335 *1,066.3 *144.5 *355.6 *1,567.0 *1,359.0 *121.0 *745.7 *24.2 *133.1 *100.0

TOTAL *6,258.7 *52-3.2 *2,304.1 *9,092.0 $3,360.1 NOT APPL. *741.7 NOT APPL. *133.1 *100.0

K E Y  V A R I A B L E S : Prepared by:
Legislative Affairs Agency 
Research Division 
17 March 1978

1. INITIAL FLOOR PRICE FOR SEVERANCE TAX PURPOSES IS * 6.53 PER DARREL AND ESCALATES 0 X ANNUALLY.
2. INITIAL WELLHEAD VALUE FDR ROYALTY PURPOSES IS * 5.03 PER DARREL AND ESCALATES 2.5 7. ANNUALLY.
3. INITIAL WELLHEAD VALUE FOR SEVERANCE TAX PURPOSES IS * 5.72 PER BARREL AND ESCALATES 2.5 7. ANNUALLY.
4. PRODUCTICN AT ThZ ECONOMIC LIMIT IS ASSUMED TO BE 750 BARRELS PER DAY PER WELL.
5. STATE EXPENDITURES ESCALATE 10 V. ANNUALLY.
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F/Y NORTH SLOPE OTHER OTHER TOTAL EXPENDITURES PERMANENT PERMANENT RRD FUND RRD FUND GENERALREVENUE PETROLEUM INCOME REVENUE FUND RJND CONTRIBUTION BALANCE FUNDREVENUE CONTRIBUTION BALANCE BALANCE

1373 *625.3 *47.4 *356.6 *1,030.0 *323.S *75.3 *130.3 *15.1 *15.1 *551.1

1330 *655.6 *44.5 *333.8 *1,030.0 *1,021.4 *76.6 *206.3 *15.3 *30.4 *433.7

1381 *357.3 *42.0 *403.1 *1,303.0 *1,123.5 *36.3 $303.2 *19.3 *43.6 *430.7

1382 *1,006.1 *33.2 *334.7 *1,440.0 *1,235.8 *33.3 *401.5 *13.7 *63.3 *513.7

1383 *1,013.4 *63.8 *404.5 *1,432.7 *1,353.4 *105.1 *506.6 *21.0 *30.3 *466.1

1384 *1,027.7 *141.8 *423.5 *1,537.3 *1,435.4 *118.1 *624.7 *23.6 *113.3 *365.7

1385 *1,066.3 *144.5 *454.2 *1,665.6 *1,644.9 *121.0 *745.7 *24.2 5133.1 *178.5

TOTAL *6,258.7 *523.2 *2,031.3 *3,613.2 *3,803.3 NDT APPL. *745.7 NOT APPL. *133.1 *178.5

K E Y  V A R I A B L E S :  Prepared by:
Legislative Affairs Agency 
Research Division 
17 March 1973

1. INITIAL FLOOR PRICE FOR SEVERANCE TAX PURPOSES IS * 6.53 PER BARREL ANO ESCALATES 0 7. ANNUALLY.
2. INITIAL WELLHEAD VALUE FOR ROYALTY PURPOSES IS * 5.03 PER BARREL AND ESCALATES 2.5 7. ANNUALLY.
3. INITIAL WELLHEAD VALUE FOR SEVERANCE TAX PURPOSES IS * 5.72 PER BARREL AND ESCALATES 2.5 X ANNUALLY.
4. PRODUCTION AT THE ECONOMIC LIMIT IS ASSUMED TO BE 750 BARRELS PER DAY PER WELL.
5. STATE EXPENDITURES ESCALATE 10 X ANNUALLY.
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M E M O R A N D U M

SUBJECT: Revenue Impact of Individual Income Tax Rebate per H.B. 832
(W.O. ,-74940)

TO: The Honorable Oral Freeman
The Honorable Russ Meekins

FROM: Ken Humphreys / I '
Research Analyst

As requested, we have made an estimate of the amount of revenue that the 
state would return in the form of individual income tax rebates under 
the provisions of HB 832. We have integrated these results with revenue 
forecasts prepared by this division in an attempt to assess the impact 
on general fund balances through 1985.

As with any long-range fiscal forecasts, these figures can only be 
safely regarded as "ballpark" estimates. In addition, to normal un­
certainties, lack of data on state income tax collections makes it 
necessary to rely on further assumptions.

First, we developed an estimate of the number of individual income tax 
returns for fiscal years 1979-1985. The Department of Revenue has not 
tallied the number of returns filed for any year other than 1975, so we 
have looked to data on federal returns filed with an Alaska zip code and 
assumed that the relationship between the numbers of federal and state 
returns remains constant. In 1975 there were 180,227 state individual 
income tax returns filed of which 56,556 were part-year returns. As­
suming that the average duration of residency on the part-year returns 
is six months (data is not available on the actual average), would 
indicate that the number of returns filed was equivalent to 151,949 
full-ycar returns. There were 154,800 federal returns filed with Alaska 
zip codes in 1975. Wo have assumed for purposes of this analysis that, 
in every year os in 1975, there were 93.16 percent as many full- 
year equivalent state returns filed as there were federal returns.

Next, it is necessary to estimate the number of federal returns filed.
To do this we have assumed that the correlation that exists between 
total employment (CPS basis) and the number of federal returns filed for
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the years 1970-75 will continue; for that six-ye^r period, federal 
returns averaged 120.24 percent of employment with a standard deviation 
of 4.56 percent.

On the basis of the foregoing assumptions we estimate that the number of 
state returns (ful1-year equivalent) filed in a given future year will 
be 118.03 percent of employment. For fiscal years 1979-1980 we have 
used employment estimates from the Alaska Economic Information and 
Reporting System, January 1978, quarterly report. For 1981-85 v/e have 
assumed that employment will increase at 6 percent per year. Two col­
umns: "Estimated Number of PI Tax Returns" and "Estimated Rebate Under 
HB 832" have been added to the attached table previously prepared by 
this division and the "Other Income", "Total Revenue" and "General Fund 
Balance" columns adjusted accordingly.

The attached memorandum of February 6, sets out the assumptions used in 
developing the basic revenue projection. It is worth noting that rea­
sonable alterations in assumptions such as the rate at which Prudhoe Bay 
wellhead prices are escalated produces much larger changes in general 
fund balances than does the proposed income tax rebate.

Please let us know if you would like further research done on this 
subject.

Attachment
KH:dh
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SUBJECT: FY 1979-1985 Revenue Estimates (W.O. #4894.)

TO: The Honorable Clark Gruening

FROM: Richard G. Haggart'
Research Analyst

Attached is our estimate of the state's revenue and operating outlook 
for the period 1979-1985, based on the assumptions you requested. 
Specifically, the following assumptions were used:

1. FY 1979 wellhead prices in Prudhoe Bay were assumed to be 
$5.08 for royalty purposes, and $5.72 for severance tax pur­
poses. These prices were escalated 2.52 annually,

2. The ccnts-per-barrel charge for severance tax purposes was
assumed to remain at the current level of $0,80 per barrel
(equivalent to a wellhead price of $6.53 per barrel) through­
out the analysis.

The beginning General Fund'balance was assumed to be $583 
million, and the beginning Permanent Fund balance was assumed 
to be $55 million.

FY 1979 expenditures were assumed to be $928.5 million, and 
v/ere escalated at 102 annually.

Remaining state obligations to the Native Land Claims Fund (as 
of July 1, 1978) were assumed to be $463.1 million. Remaining 
tax credits under the Early C-velopment Incentive Credit v/ere 
assumed to be $386 million as of the same date.

Other data used in the analysis was essentially the same as that con­
tained in our memorandum of July 14, 1977, with the following excep­
tions:

1. Natural gas sales in FY 1983 were assumed to be 350 MM/rrcf, 
rising to 730 MM/mcf in FY 1984 and 1985 (reflecting assumed 
completion of the Northwest natural gas pipeline).

3.

4.

5.
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ii.icinH to r e f l e c t  r e c e n t  Depart* 
Non-petroleum revenues wsre a'J t lcu-m revenue e s t im a te s  
rent of Rovenue r e m i o n s  in non pair 

FY 1978 and 197 9 .

Attachment
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North Slope F/Y Revenue
OtherPetroleumRevenue

The Effect of HB 832 on State Finaijdal and Operating Outlook, 1979-1985 @ 25% Perm. Fund-igures 1n $ Millions)
Est. No. of /  Permanent PermanentOther PI Tax Returns Est. ReJoate Total Fund Fund RRD Fund RRD FundIncome (Thousands) Under Revenue Expenditures Contribution Balance Contribution Balance

GeneralFundBalance
1979 $6*3.5 $47.4 $357.2 155.2 /  $15.6 $4,032.5 $928.8 $77.6 $132.6 $15.5 $15.5 $549.1
1930 $676.1 $44.5 $390.5 166.1 $1,077.9 $1,021.7 $79.0 • $211.6 $15.8 $31.3 $464.9
1931 $908.0 $42.0 $403.8 176.1 $52.8 $1,301.0 $1,123.8 $98.8 $310.4 $19.8 $51.1 $455.1
1932 $1,041.5 $39.2 $394.7 186.7 $56.0 ' $1,419.5 $1,236.2 $100.7 $411.1 $20.1 $71.2 $467.6
1933 $1,058.2 $69.8 $403.0 197.8 $59.3 $1,471.6 $1,359.9 $107.7 $518.8 $21.5 $92.8 COCO 

CO 
CO 

. «/>

1934 $1,073.2 $141.8 $425.4 209.7 $62.9 $1,577.5 $1,495.8 $120.7 $639.5 $24.1 $116.9 $252.6
1985 $1,123.S $144.5 $450.0 222.4 $66.7 $1,651.6 $1,645.4 $123.7 $763.2 $24.7 $141.6 $55.9

TOTAL $6,524.3 $529.2 $2,457.4 Not. Appl. • S*$346. 5 " $9,531.6 .$8,811.7 Not. Appl. $763.2 Not. Appl. $141.6 ‘$55.9

Prepared by:
Legislative Affairs Agency Research Division 1 March 1978
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State Financial and Operating Outlook, 1979-1985 0 25% Perm. Fund (Figures 1n $ Millions)

F/Y North Slope Revenue
Other Petroleum Revenue OtherIncome TotalRevenue ExDendltures

PermanentFundContribution
PermanentFundBalance RRD Fund Contribution RRD Fund Balance

GeneralFundBalance
1979 $643.5 $47.4 $357.2 $1,048.1 $928.0 $77.6 $132.6 $15.5 $15.5 $564.7
1980 <r /6.1 $44.5 $391.6 $1,112.2 $1,021.7 $79.0 $211.6 $15.3 $31.3 $514.8
1931 $908.0 $42.0 $407.3 $1,357.3 $1,123.8 $98.8 $310.4 $19.8 $51.1 $571.3
1982 $1,041.6 $39.2 $402.1 $1,482.9 $1,236.2 $100.7 $411.1 $20.1 $71.2 $637.2
1983 $1,058.2 $69.8 $414.9 $1,542.8 $1,359.9 $107.7 $518.8 $21.5 $92.8 $629.6
1934 $1,073.2 $141.8 $442.3 $1,657.3 $1,495.8 $120.7 $639.5 $24.1 '$116.9 $583.2
1935 $1,123.8 $144.5 $472.4 $1,740.7 $1,645.4 $123.7 $763.2 $24.7 $141.6 $465.6

•

toTal $6,524.3 $529.2 $2,887.8 $9,941.4 ■ $8,811.7 ■'Not. Appl. $763.2 Not. Appl. $141.6 $465.6

Prepared by: •
Legislative Affairs Agency Research Division 1 March 1973



FISCAL NOTE
I. REQUEST

Bill/Rcsoluiion No. House B i l l  No. 832_______________________________________________________
Title An A c t  p r o v i d i n g  f o r  an i n d i v i d u a l  in com e t a x  r e b a t e  
Requested by House F in a n c e  C om m ittee  pate 3/2/78

Ct:
O?

II. FISCAL DETAIL ^
Agency Affected____________________ Revenue_____________________________________________________ ^
Program Category Affected F i s c a l  S e r v i c e s
Budget Request Unit(s) Affected A u d i t  D i v i s i o n  _________

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

EXPENDITURES (Thousands of Dollars) NONE
FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f  Dollars) NONE
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify)

POSITIONS NonE
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )

See memorandum d a t e d  3/2/78 to  R. D. S te v e n s o n

IV. DATE M arch  2 ,  1 9 7 8  PREP
AGENCY

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/77)



STATE
of A L A S K A

Ta R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D ep a r tm en t o f  R evenue FILE NO:

M a r c h  2, 1978

F R O M : Gary L . J e n k  
D i r e c t o r

TEL E P H O N E  N O :

SUBJECT: House B i l l  832
A u d i t  D i v i s i

T h i s  b i l l  p r o v i d e s  f o r  a t a x  r e b a t e  f o r  e a c h  a d u l t  i n d i v i d u a l  
f i l i n g  an A la s k a  n e t  incom e t a x  r e t u r n .  The r e b a t e  w o u ld  be 
$100 e a c h  i n  1978, $200 i n  1979, and $300 f o r  1980 and  f o l l o w ­
i n g  y e a r s .  The b i l l  p r o v i d e s  t h a t  t h e  ^ e b a t e  w i l l  b e  p a id  t o  
t h e  i n d i v i d u a l  w h e th e r  t h e y  h a ve  any  t a x  d u e  o r  n o t ,  i . e .  a 
r e f u n d a b l e  r e b a t e .  The b i l l  f u r t h e r  p r o v i d e s  t h a t  e a ch  sp o u s e  
f i l i n g  a j o i n t  r e t u r n  w i l l  a l s o  r e c e i v e  t h e  r e b a t e .  B a se d  on th e  
t o t a l  num ber o f  r e t u r n s  f i l e d  f o r  1976 and  a d j u s t i n g  f o r  number 
o f  p a r t - y e a r  r e s i d e n t s ,  t h e  number o f  s p o u s e s  t h a t  w o u ld  r e c e i v e  
th e  r e b a t e ,  and  t h e  number o f  i n d i v i d u a l s  u n d e r  19 who w o u ld  
n o t  q u a l i f y  a s  a d u l t s ,  t h e  r e b a t e  w o u ld  b e  i s s u e d  t o  a p p r o x im a t e l y  
283,000 i n d i v i d u a l s .  F o r  t h e  y e a r  1978, t h e  r e b a t e  w o u ld  be  
$28,300,000; f o r  1979, $56,600,000; and  f o r  1980 and s u b s e q u e n t  
y e a r s ,  $84,900,000. T h e se  f i g u r e s  do n o t  make a n y  a l lo w a n c e  
f o r  p o p u l a t i o n  g ro w th  w h ic h  w o u ld  o b v i o u s l y  i n c r e a s e  th e  amount 
o f  t h e  r e b a t e .

T h e re  i s  a q u e s t i o n  r e g a r d i n g  w h e th e r  m a k in g  t h e  r e b a t e  o n l y  t o  
a d u l t s  i n  A la s k a  may ru n  i n t o  a c o n s t i t u t i o n a l  p r o b le m .  However , 
t h a t  i s  an i s s u e  w h ic h  I  am s u r e  t h e  l e g i s l a t i v e  a t t o r n e y s  
c o u l d  r e s e a r c h .
The te rm  " a d u l t "  i s  n o t  d e f i n e d  i n  t h e  b i l l .  I  h a v e  a ssum ed 
i t  i s  a n yon e  a g e  19 o r  o v e r .
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BY FREEMAN,MEEKINS,ANDERSON, 
BRADLEY, COWPER, DANKWORTH,
ELIASON,KAYES, KELLY,LETHIN, 
NAKAK,PHILLIPS,RHODE AND 

IN THE HOUSE SNIDER
HOUSE BILL NO. 832 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act e n t i t l e d :  "An Act p ro v id ing  fo r  an i n d i v i d u a l  income tax  reba te ;

/ and p ro v id in g  fo r  an e f f e c t i v e  d a te ."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*) * Sec tion  1. AS 43.20 i s  amended by adding a new se c t io n  to  read;
10 Sec. 43.20.015. INDIVIDUAL TAX REB. (a) For ta x  years be­

g inn ing  a f t e r  December 31, 1977, each a d u l t  i n d i v id u a l  f i l i n g  an A laska 
net income ta x  re tu rn  i s  e n t i t l e d  to the reba te  payment prov ided fo r  in

13 t h i s  s e c t io n .  For marr ied taxpayers f i l i n g  a j o i n t  r e tu rn ,  the re tu rn
14 may c la im  the reba te  fo r  each spouse.
ir» (b) The amount o f  the annual in d i v id u a l  ta x  reba te  s h a l l  be as
10 fo l low s :
w (1) fo r  ta x  years beg inn ing du r ing  the pe r iod  from January 1,
in 1978 to December 31, 1978 -- $100;
i<i (2) fo r  ta x  years beg inn ing du r ing  the pe r iod  from January 1,
?o 1979 to December 31, 1979 -- $200;

(3) fo r  ta x  years beg inn ing a f t e r  December 31, 1979 -- $300.
22 (c) I f  the reba te  provided in  t h i s  s e c t io n  exceeds the amount o f
23 tax  due and r e s u l t s  in  a ba lance be ing due to  the i n d i v id u a l  f i l i n g  the
24 r e tu rn ,  th a t  ba lance s h a l l  be pa id to the i n d i v i d u a l  in  the same manner 

as a re fund o f  tax  due to the in d i v id u a l .
(d) For pa rt-year re s id e n ts  and non res iden t in d i v id u a l  taxpayers 

2/ the reba te  p rov ided in  t h i s  se c t io n  s h a l l  be p ro ra ted  accord ing to the
?8 number o f  months o f re s id en cy  in  the s t a t e .
?2. (e) The space fo r  c la im ing  the in d i v id u a l  income ta x  reba te  s h a l l

-1- HB 832



be g iven a prominent lo c a t io n  a t  the bottom o f the form fu rn ish e d  by the 
department fo r  the f i l i n g  o f the in d i v id u a l  income ta x  r e tu rn .

* Sec. 2. This Act ta ke s  e f f e c t  January 1, 1979.

HB 832 - 2 -



Introduced: 2/14/78
Referred: Finance

BY FREEMAN, MEEKINS,ANDERSON. 
BRADLEY,COWPER, DANKWORTH, 
ELIASON,HAYES,KELLY, LETHIN, 
NAKAK,PHILLIPS.RHODE AND 

IN THE HOUSE SNIDER V

HOUSE BILL NO. 832 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 
A BILL

For an Act e n t i t l e d :  "An Act p ro v id in g  fo r  an in d i v id u a l  income tax  reba te ;
and p ro v id in g  fo r  an e f f e c t i v e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 i s  amended by adding a new se c t io n  to read;

Sec. 43.20.015. INDIVIDUAL TAX REBATE. (a) For ta x  yea rs  be­
g inn ing a f t e r  December 31, 1977, each a d u l t  in d i v id u a l  f i l i n g  an A laska 
net income tax  re tu rn  i s  e n t i t l e d  to the reba te  payment prov ided fo r  in  
t h i s  s e c t io n .  For marr ied taxpayers f i l i n g  a j o i n t  r e tu r n ,  the re tu rn  
may c la im  the reb a te  fo r  each spouse.

(b) The amount o f  the annual in d iv id u a l  ta x  reba te  s h a l l  be as 
fo l lo w s :

(1) fo r  tax years beg inn ing dur ing the pe r io d  from January 1,
1978 to December 31, 1978 -- $100;

(2) fo r  tax years beginn ing dur ing the pe r io d  from January 1,
1979 to December 31, 1979 -- $200;

(3) fo r  tax years beginn ing a f t e r  December 31, 1979 -- $300.
(c) I f  the reba te  provided in  t h i s  se c t io n  exceeds the amount o f

tax due and r e s u l t s  in  a ba lance be ing due to the i n d i v id u a l  f i l i n g  the
re tu rn , th a t  ba lance s h a l l  be paid to the in d i v id u a l  in  the same manner 
as a re fund o f  ta x  due to the in d i v id u a l .

(d) For pa rt-year r e s id e n t s  and nonres iden t in d i v id u a l  taxpayers 
the rebate p rov ided in  t h i s  se c t ion  s h a l l  be p ro ra ted  acco rd ing to the 
number o f  months o f  re s id en cy  in  the s t a t e .

(e) The space fo r  c la im ing  the in d i v id u a l  income ta x  reba te  s h a l l
-1- HB 832



be g iven a prominent lo c a t io n  a t  the bottom o f the form fu rn ish ed  by the 
department fo r  the f i l i n g  o f the in d i v id u a l  income tax  r e tu rn .
Sec. 2. This Act takes e f f e c t  January 1, 1979.
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