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IN T H E  H O U S E  BY S C H A E F F E R

H O U S E  B I L L  NO. 821 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  en A c t  enti t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t m e n t

oi F i s h  a n d  G a m e  to p l a n  for and  c o n s t r u c t  a c h u m  s a l m o n

d e m o n s t r a t i o n  h a t c h e r v  o n  the N o a t a k  Ri v e r;  a n d  p r o­

v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  s u m  o f  $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

to the D e p a r t m e n t  o f  F i s h  a n d  G a m e  f o r  u s e  b y  the d i v i s i o n  o f  f i s h e r i e s

r e h a b i l i t a t i o n ,  e n h a n c e m e n t  a n d  d e v e l o p m e n t  to p l a n  for a n d  c o n s t r u c t  a c h u m  

s a l m o n  d e m o n s t r a t i o n  h a t c h e r y  o n  th e N o a t a k  River.

* Sec. 2. Thi s  A c t  t a k e s  e f f e c t  J u l y  1, 1978.

Introduced: 2/14/78
Referred: Resources and
Finance
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D e a r  Mr. Speaker:

Hy reporting Hn 023 out of the Ho (So Resources Committee it is the 
intent of the Committee that the :tato Lake immediate steps to 
develop fisheries rehabilitation programs in Northern and Western 
Alaska and ‘ at the best place to begin such a program is in the 
Kotzebue Sound area as referred to in HB 821.

The appropriation contains money for the studies required for he 
site and other environmental considerations in the construction of 
the hatchery, as well an an appropriation for an estimated amount 
to take approximately one year minimum. Hue to this, the Finance 
Commit tee should consider the appropriateness of alternate funding, 
including a direct appropriation during this Legislative session, 
as contained in this bill, general obligation bonds, and possibly 
an appropriation during the next Legislature.

Regardless of the most appropriate funding source for the construc­
tion, the Department of Fish and Game a; ! the Legislature must 
give cttention to this area of the State in developing the fishcrj.e 
resource to become a more significant element in the economy of the 
Steite.

L E T T E R  OP INTENT

The Honorable Hugh M a l o n e
Speaker oT the House
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Schaeffer Offered: 4/13/78
Referred; Finance

BY THE RESOURCES COMMITTEE 

CS FOR HOUSE BILL NO. 821 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Department

of Fish and Game to plan for and construct a chum salmon

demonstration hatchery in the Kotzebue Sound area; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sura of $3,750,300 is appropriated from the general fund

to the Department of Fish and Game for use by the division of fisheries

rehabilitation, enhancement and development to plan for and construct a chum 

salmon demonstration hatchery in the Kotzebue Sound area.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Original sponsor:

IN THE HOUSE

- 1 - CSHB 821



L E T T E R  O F  INTENT

Dear Hr. Speaker:

By reporting HB 821 out of the House v’.t..'iurces Committee it is the 
.intent of the Committee that the State ta.'c j Tinnediate steps to 
develop fisheries rehabilitation programs ,'n Northern and Western 
Alaska and that the best place to begin suci. a program is in the 
Kotzebue Sound area as referred to in HD 821.

The appropriation contains money for the studies required for the 
site and other environmental considerations in the construction of 
the hatchery, as well as an appropriation for an estimated amount 
to take approximately one year minimum. Due to this, the Finance 
Committee should consider the appropriateness of alternate funding, 
including a direct appropriation during this Legislative session, 
as contained in this bill, general obligation bond*', and possibly 
an appropriation during the next Legislature.

Regardlosfj of the most appropriate funding source for the construc­
tion, the Department of Fish and Game and the Legislature must 
give attention to this area of the State i . developing the fisheries 
resource to become a more significant elem-nt in the economy of the 
State.

The Honorable Hugh M a l o n e
Speaker of the Hov: t



C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

D a t e : ______________________________

M r . S p e a k e r :

The Committee on ________ FINANCE______________________ has had HB 821______

"An Act making a special appropriation to the Department of Fish and Game to plan 
for and construct a chum salmon demonstration hatchery on the Noatak River; eff.dte

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  attached amendment(s)

( ) recommends it be replaced with CS for ________________________________

and ___________________________________ ( ) new title ( ) same title -

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the __________________ Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 ( r e v .  6 / 7 7 )
Chairman



%

FURTHER: FINANCE

CO M M ITTEE REPORT

2/14/78 H O U SE

D a t e : & & t L L  /2., 1 1 7 8

M r . S p e a k e r :

The Committee on RESOURCES has had HB 821

"An Act making a special appropriation to the Department of Fish and Game to plan for and

imports it hack-as— fottows-)-

recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

()*0 recommends it be replaced with CS for

and / - / j 3  ^  / ̂  Q ^ t i t l U ^ ^ ^  same title

AND attaches a Letter of Intent ( ) New Fiscal Note

) reports it back without recommendation 

( ) and recommends it be referred to the ________________  Committee

n

MEMBERS SIGNING DO PASS: RECOMMENDATIONS:

' _____________4



L ETTER OF INTENT

Dear Mr. Speaker:

By reporting HB 821 out of the House Resources Committee it is the 
intent of the Committee that the State take immediate steps to 
develop fisheries rehabilitation programs in Northern and Western 
Alaska and that the best place to begin such a program is in the 
Kotzebue Sound area as referred to in HB 821.

The appropriation contains money for the studies required for the 
site and other environmental considerations in the construction of 
the hatchery, as well as an appropriation for an estimated amount 
to take approximately one year minimum. Due to this, the Finance 
Committee should consider the appropriateness of alternate funding, 
including a direct appropriation during this Legislative session, 
as contained in this bill, general obligation bonds, and possibly 
an appropriation during the next Legislature.

Regardless of the most appropriate funding source for the construc­
tion, the Department of Fish and Game and the Legislature must 
give attention to this area of the State in developing the fisheries 
resource to become a more significant element in the economy of the 
State.

The Honorable Hugh Malone
Speaker of the House
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Original sponsor: Schaeffer Offered: _4/13/78
Referred:Finance
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BY THE RESOURCES COMMITTEE
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CS F O R  HOUSE BILL NO. 821 

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act soaking a special appropriation to the Department

of Fish and Game to plan for and construct a  chum salmor

demonstration hatchery in the Kotzebue Sound area; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE O F  THE STATE OF ALASKA:

* Section 1. The sum o f  $3,750,000 is appropriated from the general fund

to the Department of Fish and Game for use by the division of fisheries

rehabilitation, enhancement and development to plan for and construct a chum 

salmon demonstration hatchery in the Kotzebue Sound area.

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).
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Introduced: 2/14/78
Referred: Resources and 
Finance

-

BY SCHAEFFERIN THE HOUSE
' . - ■ 
HOUSE BILL NO. 821
■ fe'. ... ..

IN 'CHE LEGISLATURE O F  THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act making a special appropriation to the Department

of Fish and Game to plan for and construct a chum salmon

demonstration hatchery on the Noatak River; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
•* * f .

* Section 1. The sum of $2,000,000 is appropriated from the general fund

to the Department of Fish and Game for use b y  the division of fisheries

rehabilitation, enhancement and development to plan for and construct a chum 

salmon demonstration hatchery on the Noatak River.

* Sec. 2. This Act takes effect July 1, 1978.

COMMITTEE COPY
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ALASKA STATE LEGISLATURE-
TENTH Lcgislnturc SECOND Scssion

HOUSE ................ NQ ...82?-..

By .’:’SCliAEFFER..................

"An Act: Dak in £ a special ap­
propriation to the Department 
of Fish and Game to plan for 
and construct a cbum salmon 
demonstration hatchery on the 
Noatak River; and providing 
for an effective date."

"loafak River 
h a t c h e r y ,demonstration

Introduced in the House . I 1̂ 4■

3 1 - 0 0 2
•> A 'V' H. I 0

HISTORY IN THE HOUSE
19

M L

Feb 14

Read first time and referred 
to Committee on 
Resources and Finance

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE HOUSE
19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed witli Lt. Governor 

Chapter No............

HISTORY IN THE SENATE
19 Read first time an:! referred 

to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of Jie State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.
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Till: L E G I S L A T U R E  O F  Till: S T  ATI: O F  A L A S K A  

T E N  ! 11 L E G I S L A T U R E

FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No. H B  8 2 2 - S p e c i a l  a p p r o p .  t o  c o n d u c t  f e a s i b i l i t y  s t u d y  o f
Title g e o t h e r m a l  e n e r g y  i n  n o r t h w e s t  a n d  s o u t h w e s t  A l a s k a . _____________________

Requested by___________________________________________________  Date 0 2 / 1 5 / 7 8 _______

II. F I S C A L  D E T A I L
Agency Affected____________ C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
Program Category Affected D e v e l o p m e n t _______________________________
Budget Request Unit(s) Affected E n e r g y  a n d  P o w e r  D e v e l o p m e n t

EXPEND ITURES (Thousands o f  Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A I .  S E R V I C E S ~ 0 -

100 T R A V E L - 0 -

300 C O N T R A C T U A L 50 . 0

400 C O M  MODiTIF’S -0 -

500 E O U I P M E N T - 0 -

600 1 A N D  A  S T R U C T U R E S - 0 -

70t G R A N T S .  CLAIMS. ETC’. -0 -

T O T A L
5 0 . 0

FUND ING  (Thousands o f  Dollars)

G E N E R A  I F U N D r o  . n
F E D E R A I  F U N D S .. - o - _____

O T H E R  (Specif: ) - 0 -

POSITIONS

FlILL T I M E n - -  -

P A R T  TIME. - 0 -

T E M P O R A R Y - 0 -

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section 111)

C o n t r a c t  w i l l  b e  l e t  t o  o r g a n i z a t i o n  s u b m i t t i n g  the b e s t  
p r o p o s a l  in r e s p o n s e  t o  a r e q u e s t  f o r  p r o p o s a l  p r e p a r e d  b y  
t h e  d i v i s i o n .

IV. DATE. 2 % - 7 ? .PRI PAUI D  B Y    ^
A G E N C Y  D i v i s i o n  o f  Enertfy a n d  P o w e r  D e v e l o p m e nt 

PIIONI! 2 7 2 - 0 5 2 7  __Original: I egislalive Finance 
cc: Budget and Management

Piiine Spotisoi (Eir.t Legislator Named)

33 001 (Rev. 10/70)



V

FISCAL N O T E

I R E Q U E S T
Bill/Resolution No. 822 " to conduct a demonstration project of geothermal energy 7it|e utilization at Pilgrim Hot Springs

Requested by____________________________________________________________Date__________________

II. FISCAL D E T A I L
Agency Affected________Commerce & Economic Development

Program Category Affected Development__________________________
Budget Request Unit(s) Affected Energy & Power Development

J00 P E R S O N A L  SERVICES
200 XRAYEL___________
300 C O N T R A C T U A L
400 C O M M O D I T I E S _________
500 EQ U I P M E N T ___________
600 L A N D  £  S T R U C T U R E S  
m  G  1< A NTS.. C L A I M S. ETC.

T O r A L  $245,040

E X P E N D I T U R E S  (Thousands of Dollars)

F Y

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D $245,040

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Feasibility studies of the Pilgrim Hot Springs have been undertaken by at 
least two separate organizations. Electric power generation potential of 
the area cannot be determined without an exploratory drilling program. Costs 
listed on the attached page would cover drilling and logging up to a depth 
of 1000 feet, and provide necessary information regarding this development 
potential.

IV. D A T E  April 20, 1978________ P R E P A R E D  BY... C 1 a n ^ a Q u i n l an ____ ______ ____
A G E N C Y  Division of Energy fTPower Development - DEC1)

Original: Legislative Finance P H O N E  272-052/ __

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



Pilgrim Hot Springs - Geothermal Exploratory Drilling Program

Drilling

1. 3 1/2" to 2 1/2" diameter - 1000' maximum $ 89,200
(30 days maximum)

Rotary core drill - $2000/day 0 30 days 60,000
(2-3 man crew & expendable material)

Blowout prevention 12,000

Living expenses - 4 men 0 $60/day 7,200

Supervisor 10,000

2. Mobilization & demobilization ' $ 58,000

Preparation prior to shipment 10,000

2 Hercules aircraft - round trip to Nome 40,000

Track vehicle rental - Nome to Pilgrim 8,000

3. Logging & instrumentation $ 57,000
(continuous temperature log, caliper log,
gamma-ray neutron log)

Equipment & men 17,000

Transportation - 2 Hercules aircraft 40,000
to Nome

4. Contingency (20% x $204,200) $ 40,840

TOTAL $245,040



CO M M ITTEE REPORT

HOUSE

" W W  FURTHER:

Y - / < 3  -■7 ?

D a t e : _________________________ _

M r . S p e a k e r :

..The Committee on . FINANCE  ̂ has had SSHB 822
An Act making a special appruprxatxoii Lo~ ~tire Department ox- Commertre- and 

Economic Development to conduct a demonstration project of geothermal 
energy utilization at Pilgrim Hot Springs; eff. date.'-

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

a n d ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the _________________  Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 ( r e v .  6 / 7 7 )
C h a i r m a n



C O M M I T T E E  R E P O R T
F / < / / W d F

H O U S E

__________  . ___________________ Date

Mr. Speaker:

The Committee on C D H _______________________  has had 'V:>\\Y,

under consideration. A majority _of the members of the .Committee 
An Act making a special appropriation c6 Che1 Department of Commerce and Economic Development to 
conduct a demonstration project of geothermal energy utilization at Pilgrim Hot Springs; 

effecti^/Hatpecommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pas3 with attached amendment(s)

/ ~ 7  recommends it be replaced with CS for _________________________  and that

CS for ______________________  do pass

/ / (and) recommends it be referred to the ___________________________________

committee • .

^ 7  reports it back without recommendation 

/ / AND attaches a report of its intent 

/ ~ 7  (other) __________  ________

{ A  a(j )

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

____________________________  recommends: ____________

____________________________  rec o m m e n d s : ____________

recommends:

H 60



2 / 1 4 / 7 8

COMMITTEE REPORT

HOUSE

FURTHER: FINANCE

D a t e : ______________________________

Ilr. S p e a k e r :

The Committee on COMMERCE______________________  has had HB 822______
"An Act making a special appropriation to the Department of Commerce and 
Economic Development to conduct a feasibility study of geothermal energy in 
northwest and southwest Alaska; eff. date." 
under consideration and (a majority of the committee) (the committee

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be r e p ^ c e d  with CS for  _____________________________

a n d ___________________________________( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the __________________ Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 (rev. 6/77)

I

C h a i r m a n
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Introduced: 4/7/78
Referred: (finance

IN THE H O U S E  BY SCHAEFFER

SPONSOR SUBSTITUTE F O R  H O U S E  BILL NO. 322 

IN THE LEGISLATURE O F  THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act making a special appropriation to the Dep a r t­

ment of Commerce and Economic Development to conduct a

demonstration project o f  geothermal energy utilization 

at Pilgrim Hot Springs; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $50,000 is appropriated from the general fund to

the Department of Commerce and Economic Development for use by the division 

of energy and power development for a demonstration project of potential g e o­

thermal energy utilization at Pilgrim Hot Springs.

* Sec. 2. This Act takes effect July 1, 1978.

COiVw, / C0P.Y
- i - SSHB 822

 !  ___________



ALASKA STATE LEGISLATURE
TRNTM.... Legislature S.EQQNP , Session
SPUTl'SOR SU B ST ITU TE ----------------------------

IIOL'SE ..SftV........ NO. ??£....

Bv .SCHAEFFER...................

"An Act making a special approp­
riation to the Department of 
Commerce and Economic Developmen 
to conduct a demonstration proje 
of geothermal energy utilization 
at Pilgrim hot Springs; and 
providing for an effective date.

Pilgrim hot Spr, geothrml projec

1 nlinduced in the House ... .^“1 ..., . ~

t
Ct

HISTORY IN THE HOUSE
1978

Apr.

3 1 . 0 0 2
I  .

Read first time and referred 
to Committee on
FINANCE

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported coricctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  HO US E

HISTORY IN THE HOUSE
19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No............

HISTORY IN THE SENATE
19 Read first time and referred 

to Committee on

Reported back with 
recommendation that

Read second time and

Rend third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

.

S E C R E T A R Y  OF  T H E  S E N A T E



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 
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IN T H E  H O U S E  B Y  M C K I N N O N

H O U S E  B I L L  NO. 825 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

Fo r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c e r t a i n  s t a t e  h e a l t h  i n s p e c t i o n

f u n c t i o n s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. I N T E N T .  It is the i n t e n t  o f  this l e g i s l a t i o n  to imple m e n t , 

in part, R e c o m m e n d a t i o n  No. 280, m a d e  b y  the G o v e r n o r ' s  M a n a g e m e n t  an d  E f f i­

ci e n c y  R e v i e w  C o m m i t t e e  in its r e p o r t  d a t e d  M a y  1976, i n  w h i c h  it is r e c o m­

m e n d e d  tha t  the v a r i o u s  h e a l t h  a n d  s a f e t y  i n s p e c t i o n  f u n c t i o n s  o f  the s t a t e  

be c o n s o l i d a t e d  in a s i n g l e  agency. T h e  d e l e g a t i o n  o f  p o w e r  m a d e  in A S  

4 6 . 0 3 . 0 2 5  e n a c t e d  in sec. 4 of this A c t  is n o t  i n t e n d e d  to b e  a d i m i n u t i o n  or 

d e r o g a t i o n  o f  che D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n ' s  d e s i g n a t i o n  as 

the p r i m a r y  s t a t e  a g e n c y  for the p u r p o s e  o f  r e c e i v i n g  a n d  e x p e n d i n g  f e d e r a l  

e n v i r o n m e n t a l  funds.

*  Sec. 2. A S  1 7 . 0 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3. MEAT, P O U L T R Y ,  FISH,

A N D  D A I R Y  P R O D U C T S  S T A N D A R DS .

Sec. 1 7 . 0 5 . 1 5 5 .  D U T I E S  O F  T H E  C O M M I S S I O N E R .  T h e  c o m m i s s i o n e r

s hall

(1) r e q u i r e  r o u t i n e  e x a m i n a t i o n s  a n d  i n s p e c t i o n s  of  food 

a n i m al s ,  p o u l t r y ,  fish, d a i r y  p r o d u c t s ,  and d e r i v a t i v e  foo d pr o d u c t s ,  to 

p r o t e c t  the p u b l i c  a g a i n s t  fraud, d i s e as e ,  a n d  s p o i l u g e ,  a n d  in this 

c o n n e c t i o n  h e  s h a l l  p r o m u l g a t e  u n i f o r m  r e g u l a t i o n s  e s t a b l i s h i n g  s t a n­

dards of  i d e n t i t y  a n d  c o m p o s i t i o n  of  t h e s e  f o o d  p r o d u c t s  a n d  m i n i m u m  

s t a n d a r d s  o f  s a n i t a t i o n  and h a n d l i n g  m e t h o d s  as to a l l  p h a s e s  o f  s l a u g h­

tering, p r o c e s s i n g ,  storing, t r a n s p o r t i n g ,  d i s p l a y i n g ,  a n d  s e l l i n g  of
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t h e s e  f o o d  p r o d u c t s ;

(2) i s s u e  o r d e r s  o r  c a u s e  the o r d e r s  to b e  i s s u e d  b y  an 

a u t h o r i z e d  v e t e r i n a r i a n  p r o h i b i t i n g  t r a n s p o r t a t i o n  a n d  s a l e  o f  f o o d  

p r o d u c t s  i n t e n d e d  fo r  h u m a n  c o n s u m p t i o n  w h i c h  do n o t  m e e t  the m i n i m u m  

r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  (1) o f  this s ec tion, a n d  l i m i t i n g  t heir 

u s e  an d  d i s p o s a l  i n  c o n f o r m i t y  w i t h  p r o t e c t i o n  o f  the public;

(3) d e s i g n a t e  p o i n t s  o f  e n t r y  f o r  l i v e s t o c k  o r  p o u l t r y  into 

the state, a r r a n g e  i n s p e c t i o n  at t h os e  p o i n t s  w i t h  o r  w i t h o u t  the c o l­

l a b o r a t i o n  a n d  a s s i s t a n c e  o f  the f e d e r a l  g o v e r n m e n t ,  a n d  b a r  e n t r y  of 

s t o c k  o r  p o u l t r y  n o t  3 h i p p e d  u n d e r  a v a l i d  p e r m i t  o r  n o t  free f r o m  

c o n t a g i o u s  or i n f e c t i o u s  d i s ease;

(4) p r o m u l g a t e  r e g u l a t i o n s  for

(A) the l a b e l i n g  a n d  g r a d i n g  o f  m i l k  a n d  m i l k  p r o d u c t s  

a n d  s t a n d a r d s  o f  c l e a n l i n e s s  a n d  s a n i t a t i o n ,  to at l e a s t  the m i n i­

m u m  o f  c u r r e n t  r e c o m m e n d a t i o n s  of  the U n i t e d  S t a t e s  P u b l i c  H e a l t h  

Se r v i c e ,  for the o p e r a t i o n  o f  d a i r i e s  selling, or  o f f e r i n g  for 

sale, m i l k  o r  m i l k  p r o d u c t s ;

(B) the p r o d u c t i o n  an d  s ale o f  ice c r e a m  a n d a l l i e d  

f r o z e n  d e s s e r t s ;

(C) the p r o d u c t i o n  a n d  s ale o f  i m i t a t i o n  m i l k  a n d  i m i t a­

ti o n  m i l k  p r o d u c t s ;

(5) p r o m u l g a t e  r e g u l a t i o n s  w h i c h

(A) r e q u i r e  labels for m e a t ,  fish, a n d  p o u l t r y  w h i c h  ha s  

b e e n  f r o z e n  th a t  i n f o r m  p u r c h a s e r s  t h a t  the m eat, fish, or p o u l t r y  

has b e e n  froz e n ; a n d

(B) p r o v i d e  for the e x a m i n a t i o n  an d  i n s p e c t i o n  o f  meat, 

fish, a n d  p o u l t r y  to a s c e r t a i n  w h e t h e r  it has b e e n  frozen.

Sec. 1 7 . 0 5 . 1 5 6 .  S A L E  A N D  L A B E L I N G  O F  F R O Z E N  M E A T , FISH, A N D  

PO U L T R Y .  (a) M e a t ,  fish, a n d  p o u l t r y  w h i c h  h a s  b e e n  f r o z e n  m a y  n o t  be 
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sold, r e p r e s e n t e d ,  o r  a d v e r t i s e d  as a f r e s h  food.

(b) M e a t ,  fish, and p o u l t r y  w h i c h  h a s  b e e n  f r o z e n  m u s t  b e  l a b e l e d  

a f r o z e n  food, u n d e r  r eg u l a t i o n s .

Sec. 1 7 . 0 5 . 1 5 7 .  IN S P E C T I O N.  O n  a n y  b u s i n e s s  d a y  d u r i n g  the u s u a l  

h o u r s  of b u s i n e s s ,  the c o m m i s s i o n e r  o r  hi s  a u t h o r i z e d  i n s p e c t o r  may, for 

the p u r p o s e  o f  i n s p e c t i n g  m eat, fish, p o u l t r y ,  o r  d e r i v a t i v e  p r o d u c t s  

s u b j e c t  to r e g u l a t i o n ,  e n t e r  a s t o r e h o u s e ,  w a r e h o u s e ,  c o l d  s t o r a g e  

plant, p a c k i n g  house, s l a u g h t e r h o u s e ,  r e t a i l  store, o r  o t h e r  b u i l d i n g  or 

p l a c e  w h e r e  t hose p r o d u c t s  a r e  kept, stored, p r o c e s s e d  or sold.

* Sec. 3. AS 1 7 . 0 5 . 1 6 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(6) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  h e a l t h  a n d  

s o c i a l  s e rvices.

* Sec. 4. AS 4 6 . 0 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 46 . 0 3 . 0 2 5 .  D E L E G A T I O N  O F  POWE R .  N o t w i t h s t a n d i n g  an y  o t h e r  

p r o v i s i o n  of law, the d e p a r t m e n t ' s  p o w e r s  r e l a t i n g  to i n s p e c t i o n  an d  

e n f o r c e m e n t  o f  r e g u l a t i o n s  a n d  s t a n d a r d s  c o n c e r n i n g  w a t e r  s u p p l y  an d  

s e w a g e  d i s p o s a l  s y s t e m s  at a camp, c a n n e r y ,  foo d  h a n d l i n g  e s t a b l i s h m e n t ,  

f o o d  m a n u f a c t u r i n g  plant, m a t t r e s s  m a n u f a c t u r i n g  plant, i n d u s t r i a l  

plant, school, b a r b e r  shop, c o s m e t o l o g i c a l  e s t a b l i s h m e n t ,  soft d r i n k  

e s t a b l i s h m e n t ,  b e e r  a n d  w i n e  d i s p e n s a r i e s ,  a n d  o t h e r  s i m i l a r  e s t a b­

li s h m e n t s  in w h i c h  i n s a n i t a t i o n  m a y  c r e a t e  a c o n d i t i o n  c a u s i n g  o r  c o n­

tr i b u t i n g  to the s p r e a d  of d i s e a s e  are d e l e g a t e d  to the D e p a r t m e n t  of 

H e a l t h  an d  S o c i a l  S er vices. T h e  d e p a r t m e n t ' s  p o w e r s  r e l a t i n g  to the 

e s t a b l i s h m e n t  o f  s t a n d a r d s  to be a p p l i e d  to a n d  the i s s u a n c e  o f  p e r m i t s  

a n d  v a r i a n c e s  to w a t e r  s u p p l y  s y s t e m s  s h a l l  r e m a i n  w i t h  the d e p a r t m e n t .

* Sec. 5. T h e  f o l l o w i n g  laws a r e  r e p e a l e d :  A S  0 3 . 0 5 . 0 1 0 ( f ) ( 7 ) ,  0 3 . 0 5 . -  

320(1), (2), (4) a n d  (5), a nd  03.05 . 03 5 .
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IN THE HOUSE BY MCKINNON

HOUSE BILL NO. 825 

IN THE LEGISLATURE OF THE STATE O F  ALASKA

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to certain state health inspection

functions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. INTENT. It is the intent of this legislation to implement,
V  • ' . *1 • { v • •' ;; k ”,r ' ” ' : V  . f /

in part, Recommendation No. 280, made b y  the Governor's Management and Effi­

ciency Review Committee in its report dated May 1976, in which it is recom­

mended that the various health and safety inspection functions of the state 

be consolidated in a single agency. The delegation of power made in AS

46.03.025 enacted in sec. 4 of this Act is not intended to be a diminution or

derogation of the Department of Environmental Conservation's designation as

the primary state agency for the purpose of receiving and expending federal

‘
environmental funds.

* Sec. 2. AS 17.05 is amended by adding n e w  sections to read:

ARTICLE 3. MEAT, POULTRY, FISH,

AND DAIRY PRODUCTS STANDARDS.

Sec. 17.05.155. DUTIES OF THE COMMISSIONER. The commissioner

shall

(1) require routine examinations and inspections of food

animals, poultry, fish, dairy products, and derivative food products, to

protect the public against fraud, disease, and spoilage, and in this 

connection he shall promulgate uniform regulations establishing stan­

dards of identity and composition of these food products and minimum 

standards of sanitation and handling methods as to all phases of slaugh­

tering, processing, storing, transporting, displaying, and selling of

-1- HB 825
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these food products;

(2) issue orders or cause the orders to be isjued by an 

authorized veterinarian prohibiting transportation and sale of food 

products intended for human consumption which do not meet the minimum 

requirements established under (1) of this section, and limiting their 

use and disposal in conformity with protection of the public;

(3) designate points of entry for livestock or poultry into 

the state, arrange inspection at those points w i t h  or without the col­

laboration and assistance of the federal government, and bar entry of 

stock or poultry n o t  shipped under a valid permit or not free from 

contagious or infectious disease;

(4) promulgate regulations for

(A) the labeling and grading of milk and milk products 

and standards of cleanliness and sanitation, to at least the m i n i­

mum of current recommendations of the United States Public Health 

Service, for the operation of dairies selling, or offering for 

sale, m i l k  or milk products;

(B) the production and sale of ice cream and allied 

frozen desserts;

(C) the production and sale of imitation milk and imita­

tion m i l k  products;

(5) promulgate regulations w’lich

(A) require labels tor meat, fish, and poultry which has 

been frozen that inform purchasers that the meat, fish, or poultry 

has b e e n  frozen; and

(B) provide for the examination and inspection of meat,
• * •

fish, and poultry to ascertain whether it has been frozen.

Sec. 17.05.156. SALE AND LABELING O P  FROZEN MEAT, FISH, AND 

POULTRY, (a) Meat, fish, and poultry wh i c h  has been frozen may not be

- 2 -
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sold, represented, or advertised as a fresh food.

(b) Meat, fish, and poultry which has been frozen must be labeled 

a frozen food, under regulations.

Sec. 17.05.157. INSPECTION. On any business day during the usual 

hours of business, the commissioner or his authorized inspector may, for 

the purpose of inspecting meat, fish, poultry, or derivative products 

subject to regulation, enter a storehouse, warehouse, cold storage 

plant, packing house, slaughterhouse, retail store, or other building or 

place where those products are kept, stored, processed or sold.

* Sec. 3. AS 17.05.160 is amended by adding a n e w  paragraph to read:

(6) "commissioner" means the commissioner of health and

social services.

*  Sec. 4. AS 46.03 is amended by adding a n e w  section to read:

Sec. 46.03.025. DELEGATION OF POWER. Notwithstanding any other

provision of law, the department' s pov:ers relating to inspection and 

enforcement of regulations and standards concerning water supply and 

sewage disposal systems at a camp, cannery, food handling establishment, 

food manufacturing plant, mattress manufacturing plant, industrial 

plant, school, barber shop, cosmetological establishment, soft drink 

establishment, beer and wine dispensaries, and other similar estab- 

lishments in w h i c h  insanitation may create a condition causing or con­

tributing to the spread of disease are delegated to the Department of 

Health and Social Services. The department's powers relating to the 

establishment of standards to be applied to and the issuance of permits 

and variances to water supply systems shall remain with the department.

* Sec. 5. The following laws are repealed: AS 03.05.010(f)(7), 03.05.- 

020(1), (2), (4) and (5), and 03.05.035.
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. i ' T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

¥

FLSCA.L._N Q T H

I. R E Q U E S T
Bill/Resolution No. H.B. 826_______________________________________________________
Title Special appropriation for Wayside Facilities on Stampede Road________
Requested bv J.H. Hogan_____________________________________________ Date 3/9/78

II. FISCAL D E T A I L
Agency Affected Department of Transportation and Public Facilities
Program Category Affected Transportation__________________________________
Budget Request Unit(s) Affected Highway Design and Construction__________

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L 25,000

400 C O M M O D I T I E S
500 F.OUIPMF.NT
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  25,000

F U N D I N G  (Thousands of Dollars)

G E N E R A  I. F U N D 25,000
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

F U L L  TIME
P A R T  TIMI-
T E M P O R A R Y

III. \NALYSIS (See Fiscal Note Preparation Instructions, Section III)

If this bill becomes law, it is proposed that the construction authorized 
will be done in conjunction with the L.S.R. & T. project now being designed 
for improvement of Stampede Road, Project G-27012.

The funding proposed will provide facilities for a turnout and parking area 
for perhaps a dozen cars, and would include picnic tables, fireplaces, toilet 
facilities, and garbage cans.

IV. D A T E  3/15/78______________ P R E P A R E D  B Y  . R .D. .Shumway.
A G E N C Y  nflT/P-E______________

Original: Legislative Finance P H O N E  354-2121____________
cc: Budget and Management

Prime Sponsor (First Legislator Named) Swanson

33- 001 (Rev. 10/76)
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Original sponsor: Swanson Offered: 3/7/78
Referred: Finance

I N  T H E  H O U S E BY T H E  S T A T E A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 826 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  entitled: "A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to the D e p a r t m e n t

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

*  S e c t i o n  1. The sura o f  $ 2 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for the p u r p o s e  o f  

c o n s t r u c t i n g  w a y s i d e  f a c i l i t i e s  a l o n g  S t a m p e d e  R o a d  at E i gh t  M i l e  L ake.

* Sec. 2. Th e  s u m  o f  $ 2 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to t h e  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for the p u r p o s e  o f  c o n­

s t r u c t i n g  w a y s i d e  f ac i l i t i e s  a l o n g  K o n g a r o k  R o a d  i n  S a l m o n  L a k e  S t a t e  Park.

*  Sec. 3. Th e  s u m  o f  $ 2 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to the 

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for the p u r p o s e  o f  m a k i n g  

a d i r e c t  g r a n t  to the M u n i c i p a l i t y  o f  A n c h o r a g e  fo r u s e in u p g r a d i n g  the 

M o u n t a i n  V i e w  C o m m u n i t y  C e n t e r  F a c i l i t y .

*  Sec. A. T h e  s u m  o f  $ 2 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to t h e  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for the p u r p o s e  o f  m a k i n g  

a d i r e c t  g r a n t  to the M u n i c i p a l i t y  o f  A n c h o r a g e  fo r U9e in c o n s t r u c t i n g  w a y­

sid e  f a c i l i t i e s  in the M i n n e s o t a  S t r i p  Park.

*  Sec. 5. The s u m  of $ 2 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to the 

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for the p u r p o s e  o f  m a k i n g  

a d i r e c t  g r a n t  to the M u n i c i p a l i t y  o f  A n c h o r a g e  fo r  use in b u i l d i n g  w a y s i d e  

f a c i l i t i e s  in R o c k e t  P a r k  in A n c h o r a g e .

o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for c e r t a i n  

w a y s i d e  f a c i l i t i e s  a n d  u p g r a d i n g  the A n c h o r a g e  M o u n t a i n  

V i e w  C o m m u n i t y  C e n t e r ;  a n d  p r o v i d i n g  for an e f f e c t i v e  

da t e . "

- 1 - CSHb 826
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* Sec. 6. This Act takes effect July 1, 1978.
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CO M M ITTEE REPORT

HOUSE

FURTHER:

D a t e : ___________________________ _ _

Mr. Speaker:

The Committee on ________ Finance______________________ h a S had 826______

"An Act making a special appropriation to the Department of Transportation 
and Public Facilities for wayside facilties along Stampede Road at Eight 
Mile Lake; eff. date." 
under consideration and (a majority of the committee) (the committee

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

a n d ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the __________________  Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 (rev. 6/77)
Chairman
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C O M M ITTEE REPORT v :

H O U S E
2/14/78

FURTHER: FINANCE

Date: MA^G-lA O  . ( ^ 7 ^

M r . S p e aker:

The Committee on STATE AFFAIRS________________has had HB 826______
"An Act making a special appropriation to the Department of Transportation 
and Public Facilities for wayside facilities along Stampede Road at Eight 
Mile Lake; eff. date." 
under consideration and (a majority of the committee) (-the— committee—

reports it b a d k a s  - fol-lcws)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

Y >  recommends it be replaced with CS for

__________________________________________f t
and new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation 

( ) and recommends it be referred to the Committee

PASS: OTHER RECOMMENDATIONS

0 $  f t

H 60 ( r e v .  6 / 7 7 )
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Original sponsor: Swanson Offered: 3/7/73
R e f erred: Finar.ce
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IK THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS F O R  HOUSE BILL NO. 326
'■ i .. . ' • y r ... . . . . ' ...• /: •,;

IN THE LEGISLATURE O F  THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: ”An  A c t  caking special appropriations to the Department

of Transportation and Public Facilities for certain 

wayside facilities and upgrading the Anchorage Mountain 

View Community Center; and providing for an effective 

date.*‘

BE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

*  Section 1. The sum o f  $25,000 is appropriated from the general fund to 

the Department of Transportation and Public Facilities for the purpose of 

constructing wayside facilities along Stampede Road at Eight Mila Lake.

*  Sec. 2. Hie sum of $25,000 is appropriated from the general fund to the 

Department o f  Transportation and Public Facilities for the purpose of con­

structing wayside facilities along Kongarok Road in Saliaon Lake State Park.

*  Sec. 3. The sum of $25,000 is appropriated from the general fund to the 

Department of Transportation and Public Facilities for the purpose o f  making 

a direct grant to the Municipality o f  Anchorage for use in upgrading the 

fountain View Community Center Facility.

* Sec. A. The sum of $25,000 is appropriated from the general fund to the 

Department of Transportation and Public Facilities for the purpose of making 

a direct grant to the Municipality o f  Anchorage for u s q  in constructing w a y­

side facilities in the Minnesota Strip Park.

*  Sec. 5. Hie sum of $25,000 is appropriated from the general fund to the 

Department o f  Transportation and Public Facilities for the purpose of making

a direct grant to the Municipality o f  Anchorage for use in building wayside 

facilities in Rocket Park in Anchorage.

COMMITTEE COPY - X -  C S U B  8 2 6
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Introduced: 2/14/78
Referred: State Affairs and
Finance

IN THE HOUSE

826

.V>’r  #  '

••• ••

. ■ . i *  '• ■

HOUSE BILL NO.
.. ■ • . . . .  -  _ ••

IN THE LEGISLATURE OF THE STATE OF ALASKA
• * ‘ • . '

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

BY SWANSON

For an A c t  entitled: "An Act making a special appropriation to the Department
, ,"•*•!. ’* ' ■ V ‘ ,!..■• ’.i—  ’• • •• »*« . ' "

of Transportation and Public Facilities for wayside
: ••••... . ’ . “*•/ v.- , »• • .. _ * * ",/•«*« • -

‘ *4. •, • . . . *• •* ■ i * . *

facilities along Stampede Road at Eight Mile Lake; and 

providing for a n  effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $25,000 is appropriated from the general fund to 

the Department o f  Transportation and Public Facilities for the purpose of 

constructing wayside facilities along Stampede Road at Eight M i l e  Lake.

*  Sec. 2. This Act takes effect July 1, 1978.

# COMMITTEE COPY - i -
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A L A S K A  S T A T E  L E G I S L A T U R E

. Xb/lTli Legislature SECOND . Session

H O U S E  ....  N O ....°2.6.

S';IAll SOU
B y  .......................................

"An Act making a special appro­
priation to the Department of 
Transportation and Public 
Facilities for wayside facil­
ities along Stampede Road at 
Li^ht .Mile Lake; and providing 
for an effective date.”

Wayside facilities.Stampede RJ

Introduced in the House .. Al J.4/.19. 7.f;

H I S T O R Y  IN T H E  H O U S E

19 73

Feb 14

Read first time and referred 

Statemlil|fairs and Finar

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T HE  H O U S E

ce

H I S T O R Y  IN T H E  S E N A T E

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  OF  T HE  S E N A T E

H I S T O R Y  IN T H E  H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted

To enrolling

Reported correctly enrolled

Sent to Governor

Filed with Lt. Governor

Chapter No............



R E C O R D S  

C E R T I F I C A T I O N

I, the undersigned, an em ployee o f  the State o f A laska, do hereby ce rtify  

that the m icro film  images on this m icro form  are accurate reproductions 

o f  the original records o f  the Stats o f  Alaska as accumulated during the 

regular course o f business, and that it is the established po licy and practice 

o f  this State to  m icro film  its records and to dispose o f  the original records

after m icro film  reproductions have been made.

Signature o f Camera Operator Date O

02-519 (REV 8/78)



THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE%

FISCAL NOTE
I. REQUEST

Bill/Resolution No. HB 827 - An A c t  r e l a t i n g  t o  th e  S m a l l  B u s i n e s s  S u r e t y
Title G u a ra n ty  C o r p o r a t i o n  o f  A la s k a  Revolving Fund___________________________
Requested by__________________________________________________________ Date 2/1 5/7R

II. FISCAL DETAIL
Agency Affected_____________Commerce & Econom ic D eve lopm en t_________________
Program Category Affected_____________P u b l i c  P r o t e c t i o n ___________________________
Budget Request Unit(s) Affected S m a l l  B u s i n e s s  S u r e t y  G u a r a n ty  C o r p o r a t i o n

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.REVOLVING FUND 0 0 10000,0 0 . 0 .. 0

TOTAL

FUNDING (Thousands of Dollars)
GENERAL FUND 0 0 10000.0 0 0 0FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 3/23Z7.8.
Original:
cc:

Legislative Finance 
Budget and Management 
Prime Sponsor (First Legislator Named)

A

PREPARED B Y ____Jnhn fiftnrge l .U l
AGENCY Division of Tnsnrance/IIept 
PHONE____________465-7515.......................

' J

cp-fl-Economic Dev.

33-001 (Rev. 10/76)



THE LEGISLATURE OF THE STATE OF ALASKA 
* „ TENTH LEGISLATURE

FISCAL NOTE
I. REQUESTBill/Resolution No. HB 827 - An A c t  r e l a t i n g  t o  t h e  S m a l l  B u s i n e s s  S u r e t y

Tjtie G u a r a n ty  C o r p o r a t io n  o f  A l a s k a    _̂_______
Requested bv Date 2/1 V78

II. FISCAL DETAIL
Agency Affected___________ Commerce & Econom ic  D eve lopm en t
Program Category Affected________________  Pub l i c  Protect i on
Budget Request Unit(s) Affected Rpgnlat-inn o f in curanr?P_________

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PF.RSONAT. SERVICES 0 0 87.2 107.2 112,2 ... 112 .?
?oo TRAVEL 25.0 25.0 26 .0 26.0
300 CONTRACTUAL 50.0 50.0 55 .0 55.0
400 COMMODITIES 5,0 5.0 5 ,5  . 5 .5
f500 EOUIPMENT 4.0 ___ .5 .5
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC,

TOTAL_________________________________________________ 171 .2- 188.7______12SL2_______ ]9U L
FUNDING (Thousands of Dollars)

GENERAL FUND 0 0 171.2 188.7 149.2 IQS .2
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME 0 0 3 4 4 4
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
To appropriately administer thr's program a permanent staff is required.At the minimum one underwriter, one investioator, and one administrative/clerical 
position are necessary. Travel includes staff travel and board travel and per diem to meet approximately once a month to approve bonds. We anticipate the need for leqal 
assistance to mitigate bond losses and to administer claim disputes.

Underwriter Range 21 37.8Investigator Range 18 29.9
Clerk Typist Range 8 15.3
36 man months x $117.18\  4.2 Benefitsfe7.2

IV. DATE 3/23/78_________________ PREPARED BY John Georflk „ T_AGENCY Division of Insuranca/Dept. Commerce ft) Economic D
PHONE 465-2515 .Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/76)



Introduced: 2/14/78
Referred: Commerce and Finance

IN THE HOUSE BY GRUENING
HOUSE BILL NO. 827 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act e n t i t le d :  "An Act r e la t in g  to the Small Business Surety Guaranty

Corporation o f  A laska ."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44 i s  amended by adding a new chapter to read :
PART 4 . INDEPENDENT STATE BOARDS, ASSOCIATIONS,

COMMISSIONS, AND CORPORATIONS.
CHAPTER 55. SMALL BUSINESS SURETY GUARANTY 

CORPORATION OF ALASKA.
ARTICLE 1. CREATION AND ORGANIZATION.

Sec. 4 4 .5 5 .01 0 . PURPOSE. The purpose o f  th is chapter i s  to c rea te  
a fu r th e r  in s t rum en ta l i ty  o f  the s ta te  to develop, s t im u la te , and ad­
vance the business p ro sp e r i ty  and economic we lfa re  o f  Alaska and i t s  
c i t iz e n s  and to r e l i e v e  seasonal unemployment problems in  Alaska by 
as s is t in g  small businesses in  the procurement o f  bid bonds, payment 
bonds, and performance bonds f o r  purposes o f  obtain ing and performing 
construction con trac ts , by means o f  guaranties o f  these bonds f o r  lo c a l  
small businesses, and by acting as surety f o r  these bonds, to the extent 
considered necessary and reasonable by the Small Business Surety 
Guaranty Corporation o f  Alaska under i t s  au th o r i ty .

Sec. 4 4 .5 5 .0 1 5 . POLICY. I t  io the po licy  o f  the Fmall Buoineos 
Surety Guaranty Corporation to provide surety and guaranty o f  su re ty in  
accordance with the p rov is ions  o f  th is  chapter. Before acting as guar­
an to r f o r  su re ty , the co rpo ra t ion  s h a l l  be s a t i s f ie d  that the app lican t 
has endeavored unsuccess fu lly  to obtain guaranty o f  auroty from p r iv a te

- 1 -  HB 8 2 7



sources and from the Small Business Adm in is tra t ion . Before acting as 
su re ty  f o r  a bond, the co rpora t ion  s h a l l  be s a t i s f i e d  that the app licant 
has endeavored unsuccessfu lly to ob ta in  su re ty  from p r iva te  sources.

Sec. 4 4 .5 5 .0 2 0 . SMALL BUSINESS SURETY GUARANTY CORPORATION OF 
ALASKA. The Small Business Surety Guaranty Corporation o f  Alaska i s  a 
pub lic  co rpo ra t ion . The co rpo ra t ion  is  an in s t rum en ta l i ty  o f  the s ta te  
w ith in  the Department o f  Commerce and Economic Development, but has a 
le g a l  ex istence independent o f  and separate from the s ta te .

Sec. 4 4 .5 5 .0 3 0 . GOVERNING BODY. The co rp o ra t ion 's  board o f  
d i re c to r s  s h a l l  conduct the business o f  the co rpo ra t ion .

Sec. 4 4 .5 5 .0 4 0 . APPOINTMENT AND COMPOSITION OF BOARD. The board 
cons is ts  o f  s i x  res idents o f  the s ta te  none o f  whom may be public 
employees o r  o f f i c i a l s ,  and the commissioner o f  commerce and economic 
development. Pub lic members o f  the board are appointed by the governor 
and serve at h i 9 p leasure . Appointments to the board s h a l l  be made 
w ithout regard to p o l i t i c a l  a f f i l i a t i o n  and s h a l l  represent the s ta te 's  
geographic and economic in te re s t s .

Sec. 4 4 .5 5 .0 5 0 . CONFLICT OF INTERESTS. Upon appointment and 
during h is term c f  o f f i c e ,  a board member s h a l l  dec lare p r iv a te ly  in 
w r it in g  to the governor and the board any f in a n c ia l  o r  business in te re s t  
he has which might c o n f l ic t  with the pub lic  nature o f  h is membership on 
the board. I f  there is a se rious c o n f l i c t ,  the board may ask him to 
absta in  from decisions re su l t in g  in  a c o n f l i c t  o r to resign from the 
board.

Sec. 44 .5 5 .0 6 0 . COMPENSATION AND EXPENSES. Pub lic members o f  the 
board rece ive no s a la ry ,  but are e n t i t l e d  to per diem and t ra v e l expen­
ses authorized by law fo r  o ther boards.

Sec. 4 4 .5 5 .0 7 0 . LEGAL ADVISER. The a tto rney  genera l i s  the le g a l 
counacL fo r  tho co rpora tion . He s h a l l  adv ise the co rpora tion  in le g a l 
HB 827 -2 -



matters and represent i t  in  l i t i g a t i o n .
Sec. 44 .55 .080 . BOARD MEETINGS. The p rov is ions o f  AS 09 .25 .110  - 

0 9 .2 5 .12 0  (pub lic records) and AS 4 4 .6 2 .3 1 0  - 44 .62 .312  (agency pub lic  
meetings) apply to the co rp o ra t ion .

Sec. 44 .55 .090 . QUORUM AND NOTICE OF MEETINGS. Four members, who 
may inc lude the commissioner o f  commerce and economic development, con­
s t i t u t e  a quorum fo r  the tran sac t ion  o f  business unless the bylaws 
requ ire  a la rg e r  number. Notice o f  meetings o f  the board must be given 
to  each member.

Sec. 44 .55 .100 . MINUTES OF MEETINGS. The board s h a l l  keep minutes
o f  each meeting.

Sec. 44 .55 .110 . EXECUTIVE SECRETARY. The board may employ an
executive secretary to manage the c o rp o ra t ion . The executive sec re ta ry  
s h a l l  be p ro fe s s io n a l ly  tra ined  and experienced in  the performance o f  
h is  du t ies . The executive se c re ta ry  may not have any f in an c ia l o r 
business in te re s t  that might c o n f l i c t  with the management o f  the corpora 
t io n  in  the best public in t e r e s t .  The board may delegate i t s  powers and 
duties to the executive se c re ta ry .

Sec. 44 .55 .120 . EMPLOYEES' BONDS. The corpora tion  s h a l l  bond i t s
p r in c ip a l employees. The amount o f  a bond s h a l l  be determined by the
ooard.

ARTICLE 2. POWERS.
Sec. 44 .55 .130 . POWERS, (a ) In  ca rry ing  out i t s  corporate pur­

poses sta ted  in sec. 10 o f  th is  chapter, the co rpora tion  may
( 1 ) ex is t continuously as a co rpo ra t ion ;
( 2 ) adopt a se a l ;
(3 ) adopt bylaws and regu la t ion s  governing the business o f  

the co rpora t ion ;
(4 ) sue and be sued;
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( 5 ) appoint o f f i c e r s ,  employees, t ru s te e s  f o r  c e r t i f i c a t e  
h o ld e rs , and agents, and prescribe th e i r  powers and du ties ;

( 6 ) make contracts and execute instruments necessary or con­
venient in  the exerc ise o f  i t s  corporate powers;

( 7 ) acquire by purchase, le a se , bequest, devise , g i f t ,  the 
s a t i s f a c t i o n  o f  debts, o r the fo re c lo su re  o f  mortgages, and hold , main­
ta in , use, operate , and convey re a l o r  pe rsona l p roperty ;

( 8) accept grants or loans from and con trac t with the fede ra l 
government, the s ta te , o r i t s  p o l i t i c a l  subd iv is ion s , and to that end 
comply w ith  the p rov is ions o f  fe d e ra l ,  s ta te ,  o r  lo c a l  programs when 
necessary ;

(9 )  le ase , a l ien a te , and dispose o f  p rope rty ;
( 10 ) do what is  necessary to ca rry  ou t the powers granted by

th is  chapter o r o the r laws o f  the s ta te ;
( 1 1 ) purchase any and a l l  insurance from whatever source fo r  

the purposes set out in  th is  chapter.
(b ) The corpora tion  may, by proper ac t ion  o f  i t s  hoard o f 

d i re c to r s  and upon such terms and conditions as i t  may p resc ribe , 
guaranty and enter in to  commitments to guaranty any surety against lo ss , 
a3 the r e s u l t  o f  a breach o f  the terms o f  a b id  bond, payment bond, or
performance bond by a p r inc ipa l on any con trac t up to $1 , 000,000 in
amount, sub jec t to the fo llow ing cond it ions :

( 1 ) the person who would be the p r in c ip a l  o f  the bond is  a 
small business concern;

( 2 ) the bond is  required in o rde r f o r  the person to bid on a 
con tra c t , o r  to serve as a prime con trac to r o r  subcontracto r ;

( 3 )  the person is  not ab le to ob ta in  the bond on reasonable 
terms and conditions without a guaranty and has not been ab le to obtain 
the guaranty o f  the Small Business Adm in istrat ion  under 15 U.S.C. sec.
HB 827 ~ l , ~



(4 ) the corporation determines th a t there i s  a reasonable 
expec ta tion  tha t the person w i l l  perfo rm  the convenants and conditions 
o f  the con trac t with respect to which the bond is  requ ired ;

(5 ) the contract meets requirements estab lished by the co r­
p o ra t io n  f o r  f e a s i b i l i t y  o f success fu l completion and reasonableness o f  
co s t ;

( 6 ) the terms and condit ions o f  any bond guaranteed under the 
a u th o r i ty  o f  th is  section are reasonab le in  l i g h t  o f  the r isk s  involved 
and the extent o f  the su re ty 's  p a r t i c ip a t i o n .

(c )  A contract o f  guaranty under (b ) o f  th is  section may not 
o b l ig a te  the co rpora tion  to pay more than 90 per cent o f  the loss in 
curred by the su rstv in f u l f i l l i n g  the terms o f  h is contract as the
r e s u l t  o f  the breach by the p r in c ip a l o f  the terms o f  a bid bond, p e r f o r ­
mance bond, o r  payment bond.

(d ) The corporation may, by proper a c t ion  o f  i t s  board o f
d i re c to r s  and upon such terms and cond it ions as i t  may p resc ribe , provide
su re ty  bond and enter in to commitments to act as surety against loss as
a r e s u l t  o f  a breach o f  the terms o f  a b id  bond, payment bond, o r p e r fo r ­
mance bond by a p r in c ip a l on any con trac t up to $1 ,000,000 in amount, 
sub jec t to the fo l low ing conditions:

( 1) the person who would be the p r in c ip a l o f  the bond is  a 
sm a ll business concern;

( 2 ) the bond is  required in  o rde r f o r  the person to bid on a 
c on t ra c t ,  o r  to serve as a prime con t ra c to r  o r  subcontractor;

(3 ) the person is not ab le  to ob ta in  the bond on reasonable 
terms and conditions from any o ther source;

(4 ) the corporation determines th a t there is  a reasonable 
expec ta tion  that the person w i l l  perform the covenants and conditions o f
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the con trac t w ith respect to which the bond is  re qu ire d ;
(5 )  the con trac t meets requirements e s tab lish ed  by the cor­

po ra t ion  f o r  f e a s i b i l i t y  o f  successfu l completion and reasonableness o f  
cost.

(e ) The co rp o ra t ion  s h a l l  administer th is  program on a prudent and 
economica lly j u s t i f i a b l e  basis and s h a l l  f i x  a unifo rm  annual fee which 
i t  considers reasonab le o r  necessary f o r  any guaranty o r  surety issued 
under th is  s e c t io n , to be payable at the time and under the conditions 
as may be determined by the corpora tion . The fee  s h a l l  be sub ject to 
p e r iod ic  review in  order that the lowest fee  th a t experience under the 
program shows to be j u s t i f i e d  w i l l  be placed in to  e f f e c t .  The corpora­
t ion  s h a l l  a ls o  f i x  the uniform fees f o r  the p rocess ing o f  app lications 
f o r  guaranty o r  f o r  su rety bonds under th is  se c t ion  as i t  determines are 
reasonab le and necessary to pay adm in istra tive expenses incurred in 
connection w ith the processing. Any contract o f  guaranty or surety 
under th is  sec t ion  s h a l l  ob liga te  ( 1) in  the case o f  app lic a t ion  fo r  
guaranty, the su re ty  to pay the corporation the p o r t io n s  o f  the bond 
fee as the co rp o ra t ion  determines to be reasonab le in  the l ig h t  o f  the 
r e la t i v e  r i s k s  and costs invo lved ; ( 2 ) in  the case o f  app lic a t ion  fo r  
surety bon. , the p r in c ip a l to pay the co rpo ra t ion  tha t fee as the corpor­
a t ion  determines to be reasonable in the l i g h t  o f  the r e la t i v e  r is k s  and 
costs in vo lved . The corporation  s h a l l  conduct a study o f  the program in 
order to determine what must be done to make the program economically 
sound, be fo re  December 1 o f  each year, the board s h a l l  submit to the 
governor and the le g i s la t u r e  a comprehensive re p o r t  describ ing the 
ope ra t ions , f i s c a l  t ransac t ion s , f in a n c ia l c ond it ion , and fu tu re  plans 
o f  the board . The governor may prescribe the form o f  the rep o r t .

Sec. 4 4 .5 5 .1 3 5 .  CREDIT OF STATE NOT PLEDGED. The corpora t ion  may 
not pledge the c r e d i t  o r the taxing power o f  the s ta te  o r i t s  p o l i t i c a l  
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subd iv is ion s . The s ta te  and i t s  p o l i t i c a l  subd iv is ions are not l i a b le  
f o r  the debts o f  the co rpora tion .

Sec. 4 4 .5 5 .1 4 0 . ANNUAL AUDITS. The board s h a l l  have i t s  f in a n c ia l 
records audited annua lly . The le g i s la t i v e  a ud ito r  s h a l l  conduct the 
annual au d it .  I f  an audit conducted by a c e r t i f i e d  pub lic  accountant i s  
s a t i s fa c t o r y  in  the judgment o f  the l e g i s la t i v e  au d ito r ,  i t  may p re­
sc r ib e  the form and content o f  the f in an c ia l records o f  the board and 
may have access to these records a t any time.

ARTICLE 3. GENERAL PROVISIONS.
Sec. 4 4 .5 5 .1 5 0 . SMALL BUSINESS SURETY GUARANTY REVOLVING FUND. 

There i s  es tab lished  a small business su re ty  guaranty re vo lv ing  fund 
which s h a l l  be administered by the board o f  d i re c to r s  e xc lu s iv e ly  fo r  
the purposes o f  th is  chapter. The fund is  composed o f  money appropri­
ated by the le g i s la tu re  to the co rpora t ion  f o r  the purposes o f  th is  
chapter. Expenditures may be made from th is  fund f o r  the adm in istra tion 
o f  th is  chapter as w e l l as fo r  the guaranties and su re t ie s  authorized by 
the p rov is ion s  o f  th is  chapter. The co rpo ra t ion  may pledge any money in 
th is  fund f o r  the purposes authorized by th is  chapter.

Sec. 4 4 .5 5 .1 6 0 . REPAYMENT TO GENERAL FUND. A l l  money made a v a i l ­
ab le  to the small business surety guaranty re v o lv in g  fund from the 
genera l fund o f  the s ta te  is  a loan from the genera l fund. A l l  surplus 
a t the end o f  a f i s c a l  year over amounts made a v a i la b le  to the fund from 
the genera l fund o f  the sta te s h a l l  be repa id  to the genera l fund in  r e ­
duction o f  the amount owing. Repayments may be made on a lag  basis in 
o rde r to accommodate cash flow needs.

Sec. 4 4 .5 5 .1 7 0 . INVESTMENTS BY ASSOCIATION. The co rpora tion  s h a l l  
p lace money he ld  in  reserve funds o r in  the small but:ineB8 su rety 
guaranty re vo lv ing  fund in banks o r t ru s t  companies having th e i r  p r in c i ­
p a l p laces o f  business in  the United S ta te s ; o r  in  ob lig a t ion s  o f  the



r

United States o r  i t s  agencies; o r the s ta te  o r i t s  p o l i t i c a l  subd iv i­
s ions , f  the ob lig a t io n s  are secured by the genera l taxing power o f  the 
ob l ig o r .

Sec. 4 4 .5 5 .1 8 0 .  TAX EXEMPTION. Because the purpose o f  the co rpora­
t io n , as an in s t rum en ta l i ty  o f  the s ta te , is  to b en e f i t  the people o f  
Alaska by inc reas ing  th e i r  commerce, p ro sp e r i ty , and genera l w e l l-b e ing , 
the co rpo ra t ion  is  exempt from a l l  taxes and assessments in  the s ta te .

Sec. 4 4 .5 5 .1 9 0 .  GENERAL LIMITATIONS, (a ) In  making guaranty o f  
bonds o r p rov id ing  su re ty  bond the board s h a l l  consider the proposed 
con trac t, the purpose o f  the bond, the in te g r i t y  and management a b i l i t y  
o f  the app lic an t , and the app lic an t 's  past and p rospective performance.

(b) The board may make on ly guaranties o r provide su re ty  bonds 
that are econom ica lly sound. No guaranty may be made nor su re ty  bond 
given unless the app lican t has made app lica t ion  f o r  guaranty s a t i s f a c ­
to ry  to the c o rp o ra t ion , from the Small Business Adm in istra t ion , o r  in  
the case o f  su re ty  bond, made app lica t ion  f o r  su re ty bond s a t i s fa c to r y  
to the co rp o ra t ion , from such p r iva te  sources as are a v a i la b le .

Sec. 4 4 .5 5 .2 0 0 .  DISSOLUTION. A fte r  payment in  f u l l  o f  i t s  o b l ig a ­
tions or a f t e r  depos it ing in  a t ru s t  s u f f i c ie n t  money to secure the 
payment o f  i t s  o b l ig a t io n s , the board may d is so lv e  the co rpo ra t ion  by 
the m a jo r ity  vo te  o f  i t s  d i r e c to r s .  D isso lu t ion  i s  not e f f e c t iv e  u n t i l  
the le g i s la tu r e  confirms i t .  The e f fe c t iv e  date o f  d is s o lu t io n  is  the 
date the le g i s la t u r e  confirms the d is so lu t io n  o r a date determined by 
the le g i s la tu r e  at the time o f  con firmation . Assets remaining a f t e r  
s a t is fa c t io n  o f  l i a b i l i t i e s  and ob liga t ions  o f  the co rpo ra t ion  s h a l l  be 
deposited to the c re d i t  o f  the s ta te  general fund.

Sec. 4 4 .5 5 .2 1 0 .  REGULATIONS. The board may adopt regu la t ion s  or 
bylawB to implement the purposes J  th is  chapter.

Sec. ^4 . 5 5 . 220 . ANNUAL BUDGET. The co rpo ra t ion  s h a l l  prepare and
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submit an annual budget in  accordance with the p rov is ions o f  the 
Executive Budget Act (AS 3 7 .0 7 ) .

Sec. 4 4 .5 5 .2 3 0 . BOARD MAY .EMPLOY PERSONNEL. The board may employ 
i t s  executive sec re ta ry  and spec ia l counsel and engage p ro fe s s ion a l and 
techn ica l se rv ices and advice on an independent con trac t b a s i s . The 
board s h a l l  p resc ribe the duties and compensation o f  personne l.

Sec. 4 4 .5 5 .2 4 0 . OTHER EMPLOYEES. :Employees o f  the co rpora tion  
other than those described in  sec. 230 o f  th is  chapter are in  the 
c la s s i f i e d  se rv ice  under AS 39 .25 .

Sec. 4 4 .5 5 .2 5 0 . DEFINITIONS. For the purposes o f  th is  chapter
( 1 ) "b id  bond" means a bond conditioned upon the bidder on a 

contract en te ring in to  the con trac t , i f  he rece ives the contract award, 
and fu rn ish ing  the prescribed payment bond and performance bond;

(2 )  "co rpo ra t ion " means the Small Business Surety Guaranty 
Corporation o f  A laska;

(3 ) "ob ligee " means
(A) in  the case o f  a b id bond, the person requesting 

bids f o r  the performance o f  a con trac t ; o r
(B) in  the case o f  a payment bond o r performance bond, 

the person who has contracted with a p r in c ip a l f o r  the completion 
o f  the con trac t and to whom the ob lig a t io n  o f  the surety runs in 
the event o f  a breach by the p r in c ip a l o f  the conditions o f  a 
payment bond o r  performance bond;

(4 ) "payment bond" means a bond conditioned upon the payment 
by the p r in c ip a l o f  money to persons under con trac t with him;

(5 ) "performance bond" means a bond conditioned upon the 
completion by the p r in c ip a l o f  a contract in  accordance with i t s  terms;

( 6 ) "prime con trac to r"  means the person with whom the ob ligee 
has contracted to perform the con trac t ;
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(7 ) "p r in c ip a l"  means (A) in  the case o f  a bid bond, a person 
bidding f o r  the award o f  a con trac t , o r  (B) the person p r im a r i ly  l i a b le  
to complete a contrac t f o r  the ob ligee , o r to make payments to other 
persons in  respect o f  tha t con trac t , and f o r  whose performance o f  h is 
o b lig a t io n  the su rety i s  bound under the terms o f  a payment o r p e r f o r ­
mance bond; a p r in c ip a l may be a prime con trac to r o r a subcontracto r;

( 8) "sma ll business concern" means one which i s  independently 
owned and operated and which i s  not dominant in  i t s  f i e l d  o f  operation ; 
the co rpo ra t ion , in  making fu r th e r  d e f in i t i o n ,  may use the c r i t e r i a  o f  
number o f  employees and d o l l a r  volume o f  business; when the c r i t e r i a  o f  
number o f  employees is  used, the co rpora t ion  s h a l l  consider that numbers 
o f  employees in  a small business concern va ry from industry to industry ;

(9 ) "subcon trac to r" means a person who has contracted with a 
prime con trac to r o r with another subcontractor to perform a con trac t ;

( 10) "su re ty "  means the person o r co rpora t ion  who
(A) under the terms o f  a b id  bond, undertakes to pay a

sum o f  money to the ob ligee in  the event the p r in c ip a l breaches the
conditions o f  the bond;

(B) under the terms o f  a performance bond, undertakes to 
incur the cost o f  f u l f i l l i n g  the terms o f  a contract in  the event 
the p r in c ip a l breaches the conditions o f  the con trac t ; o r

(C) under the terms o f  a payment bond, undertakes to
make payment to a l l  persons supplying lab o r  and m ate r ia l in  the
prosecution o f  the work provided f o r  in  the contract i f  the p r in c i ­
p a l f a i l s  to make prompt payment.
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O r i g i n a l  s p o n s o r :  G ru en in g  O f f e r e d :  5 / 1 6 / 7 8
R e f  e r r e d :  F in a n c e

IN  THE HOUSE BY THE COMMERCE COMMITTEE
CS FOR HOUSE B IL L  NO. 82 7  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE -  SECOND SESSION 

A B ILL
F o r  an Act e n t i t l e d :  ” An Act r e l a t i n g  t o  bond r e q u i r e m e n t s  f o r  p u b l i c  w o rk s

c o n t r a c t s . "
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 3 6 . 2 5 . 0 1 0  i s  amended by a d d in g  new s u b s e c t i o n s  t o  r e a d :
( d )  When th e  t o t a l  amount p a y a b le  by t h e  te rm s  o f  th e  c o n t r a c t  i s  

$ 5 0 0 , 0 0 0  o r  l e s s  t h e  s t a t e ,  and any d ep a r tm en t  o r  agency o f  th e  s t a t e ,
s h a l l  w a iv e  th e  bond r e q u i r e m e n t s  o f  t h i s  s e c t i o n  i f  th e  f o l l o w i n g
c o n d i t i o n s  a r e  met and i f  t h e  c o n t r a c t o r  p r o v i d e s ,  on fo rm s  p r e s c r i b e d  
by th e  agency aw a rd in g  th e  c o n t r a c t ,  a l l  i n f o r m a t i o n  n e c e s s a r y  t o  show 
t h a t  t h e s e  c o n d i t i o n s  a r e  m e t :

( 1 )  The c o n t r a c t o r  i s ,  and f o r  t h r e e  y e a r s  im m ed ia te ly  p r e ­
c e d in g  th e  award o f  th e  c o n t r a c t  h as  b e e n ,  a l i c e n s e d  c o n t r a c t o r  h a v in g  
h i 3  p r i n c i p a l  o f f i c e s  i n  th e  s t a t e .

( 2 )  The c o n t r a c t  i o  f o r  w ork  s i m i l a r  i n  n a t u r e  t o  t h e  work 
u s u a l l y  p e r fo rm e d  by th e  c o n t r a c t o r .

( 3 )  The c o n t r a c t  i s  f o r  c o n s t r u c t i o n ,  a l t e r a t i o n ,  r e p a i r ,  o r  
m a in tenance  o f  b u i l d i n g s  o r  im p rovem en ts  and r e q u i r e s  t h e  p e r fo rm a n c e  o f  
s u b s t a n t i a l l y  a l l  work by t h e  c o n t r a c t o r  u t i l i z i n g  h i s  own t o o l s ,  e q u ip ­
m en t , and em p lo y e e s ,  and r e q u i r e s  t h e  c o n t r a c t o r  t o  u se  no s u b c o n t r a c ­
t o r s .

( 4 )  The c o n t r a c t o r  subm its  a f i n a n c i a l  s t a t em e n t  c e r t i f i e d  by 
a c e r t i f i e d  p u b l i c  a c c o u n ta n t  show ing a  p r o f i t  f r om  c o n t r a c t i n g  o p e r a ­
t i o n s  f o r  a t  l e a s t  th e  y e a r  p r e c e d in g  th e  s u b m is s io n  o f  th e  b i d ,  and f o r  
two o f  th e  l a s t  t h r e e  y e a r s  p r e c e d in g  th e  s u b m is s io n  o f  th e  b i d .

C O M M I T T E E  C O P Y  ' * ■  C 3 m  827
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( 5 )  The c o n t r a c t o r  h a s  n o t  d e f a u l t e d  on any c o n t r a c t  awarded 
h im  i n  th e  l a s t  t h r e e  y e a r s .

( 6 ) The t o t a l  amount o f  a l l  c o n t r a c t s  b e in g  p e r fo rm e d  by th e  
c o n t r a c t o r  d u r in g  th e  te rm  o f  th e  s u b j e c t  c o n t r a c t ,  i n c lu d in g  t h e  c on ­
t r a c t  b e in g  awarded u nd e r t h i s  s u b s e c t i o n ,  d oes n o t  exceed  s e v en  t im e s  
th e  n e t  w o r th  o f  t h e  c o n t r a c t o r .

( 7 )  The s t a t e ,  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  th e  s t a t e ,  
e s t a b l i s h e s  a d is b u r s em en t  p r o c e d u re  by w h ich

(A ) fu n d s  a r e  d i s b u r s e d  i n  p e r i o d i c  p r o g r e s s  payments 
r e l a t i n g  t o  th e  amount o f  w ork  p e r fo rm e d  t o  d a t e  o f  d is b u rs em en t  j

( ’3 )  no l e s s  th an  10 p e r  c e n t  o f  each  d is b u r s em en t  in  
w i t h h e ld  t o  t h e  end o f  th e  c o n t r a c t  t o  a s s u r e  c o m p le t i o n  o f  th e  
c o n t r a c t * ,  and

(C )  th e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  th e  s t a t e  
p e r f o rm s  such  a u d i t s  and r e q u i r e s  su ch  l i e n  r e l e a s e s  as i s  a p p ro ­
p r i a t e  t o  a s s u r e  payment o f  a l l  em p lo ye e s  o f  and s u p p l i e r s  t o  th e  
c o n t r a c t o r .

( 8 )  The s t a t e  o r  s t a t e  agency  o r  d ep a r tm en t  aw a rd ing  th e  
c o n t r a c t  h a s  r e c e i v e d  b id s  f r om  a t  l e a s t  two o t h e r  c o n t r a c t o r s  whose 
b i d s  a r e  accom pan ied  by a b id  bond o r  who raect t h e  q u a l i f i c a t i o n s  o f  
t h i s  s u b s e c t i o n ,  and th e  s u c c e s s f u l  c o n t r a c t o r ' s  b i d  i s  n o t  l e s s  th a n  10 

p e r  c e n t  lo w e r  th a n  th e  a v e ra g e  o f  a l l  b i d s  on t h e  same j o b }  t h e  p r o ­
v i s i o n s  o f  t h i s  p a ra g ra p h  do n o t  a p p ly  t o  c o n t r a c t s  f o r  th e  p e r fo rm an c e  
o f  w ork t o  be done e n t i r e l y  o u t s i d e  o f  an o r g a n i z e d  b o ro u g h .

( e )  A m u n i c i p a l i t y ,  by o r d in a n c e  a d o p te d  by i t s  g o v e rn in g  b od y , 
may exempt c o n t r a c t o r s  f rom  c om p lia n c e  w i t h  t h e  p r o v i s i o n s  o f  ( a )  o f  
t h i s  s e c t i o n .  The c o n t r a  •'.tor s h a l l  be s u b j e c t  t o  th e  p r o v i s i o n s  o f  ( d )  
o f  t h i s  s e c t i o n .

* S e c .  2 .  AS 3 7 . 0 5 . 2 2 0 ( 8 )  i s  amended t o  r e a d :
CSHB 827 - 2 -
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( 8 )  p r e s c r i b e  s t a n d a rd  fo rm s  f o r  b i d s  aud c o n t r a c t s  f o r  c o n -  

s t r u c t i o n ,  p u rc h a s e s  o f  s u p p l i e s ,  and o t h e r  p u r p o s e s ,  which b id s  and 
c o n t r a c t s  may c o n t a i n  p r o v i s i o n s  w h ich  th e  d e p a r tm e n t  c o n s id e r s  n e c e s ­
s a r y !  b u t  a l l  c o n t r a c t s  f o r  c o n s t r u c t i o n  s h a l l  r e q u i r e  t h e  f i l i n g  o f  an 
a c c e p t a b le  p e r fo rm a n c e  bond and a p e n a l t y  p r o v i s i o n  f o r  f a i l u r e  t o  p e r ­
f o rm  th e  c o n t r a c t  a c c o rd in g  t o  i t s  t e rm s , e x c e p t  as  p r o v id e d  i n  AS 3 6 . -  
2 5 . 0 1 0 ( d )  and ( e ) t

. ‘v ' ■ I r
*  S e c .  3 . AS 2 9 . 1 3 . 1 0 0  i s  amended b y  a d d in g  a new p a ra g ra p h  t o  r e a d :

( 3 8 )  AS 2 9 . 4 3 . 1 3 0 ( a ) ( 1 2 )  (m u n i c ip a l  e x em p t io n  on c o n t r a c t o r  
bond r e q u i r e m e n t s ) .

*  S e c .  4 .  AS 2 9 . 4 3 . 1 3 0 ( a )  i s  amended by  a d d in g  a new p a ra g r a p h  t o  r e a d :
( 1 2 ) exempt b id d e r s  f o r  c o n t r a c t s  f r o m  c om p lia n c e  w ith  g e n e r a l  

r e q u i r e m e n t s  r e l a t i n g  t o  payment and p e r fo rm a n c e  bonds in  th e  c o n s t r u c ­
t i o n  o r  r e p a i r  o f  m u n ic ip a l  p u b l i c  w o rk s  p r o j e c t s  i n  th e  manner a u th o ­
r i z e d  by AS 3 6 . 2 5 . 0 1 0 ( e ) .

. ■
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I n t r o d u c e d :  2 / 1 4 / 7 8
R e f e r r e d :  Commerce and F in a n c e

. ■ • ..

IN THE HOUSE - BY GRUENING
HOUSE B ILL NO. 8 2 7

: ■ V - •" "■ ■ . ■: • . ■ ■
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION 
A BILL

For an Act e n t i t le d :  "An Act r e la t in g  to  the Sm a ll Business Su re ty  Guaranty
C o rp o ra tion  o f  A la s k a ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S ec tion  1 . AS 4 4  i s  amended by adding a new ch ap te r to  read :

PART 4 . INDEPENDENT STATE BOARDS, ASSOCIATIONS,
COMMISSIONS, AND CORPORATIONS.

CHAPTER 5 5 . SMALL BUSINESS SURETY GUARANTY 
CORPORATION OF ALASKA.

ARTICLE 1 . CREATION AND ORGANIZATION.
Sec. 4 4 . 5 5 . 0 1 0 . PURPOSE. The purpose o f  t h is  chap te r i s  to  c re a te  

a fu r t h e r  in s t ru m e n ta li ty  o f  the s ta t e  to  d eve lo p , s t im u la te , and ad­
vance the bus iness p ro s p e r it y  and economic w e lfa re  o f  A laska and i t s  
c i t iz e n s  and to  r e l i e v e  seasona l unemployment prob lem s in  A laska by 
a s s is t in g  sm a ll bus inesses in  the procurement o f  b id  bonds, payment 
bonds, and perfo rm ance bonds f o r  purposes o f  o b ta in in g  and perfo rm ing 
c o n s tru c t io n  c o n t ra c ts , by means o f  g u a ran tie s  o f  these bonds f o r  lo c a l  
sm a ll b u s in e sse s , and by ac tin g  as s u re ty  f o r  th e se  bonds, to  the ex ten t 
cons ide red  n ece ssa ry  and rea son ab le  by the Sm a ll Business Su re ty 
Guaranty C o rp o ra t io n  o f  A laska under i t s  a u th o r i t y .

Sec. 4 4 . 5 5 . 0 1 5 . POLICY. I t  i s  the p o lic y  o f  the Sm all Business 
S u re ty  Guaranty C o rp o ra tio n  to  p ro v id e  s u re ty  rad  guaran ty  o f  s u re ty  in  
accordance w ith  the  p ro v is io n s  o f  t h i s  ch ap te r . B e fo re  a c tin g  as guar­
a n to r f o r  s u re ty , th e  c o rp o ra t io n  s h a l l  be s a t i s f i e d  th a t  the a p p lic a n t 
has endeavored u n su c c e s s fu lly  to  o b ta in  guaran ty  o f  s u re ty  from  p r iv a te

- 1 -  HB 8 2 7
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sou rces and from  th e  Sm a ll Business A dm in is tra t io n . B e fo re  ac ting  as

has endeavored u n su c c e s s fu lly  to  o b ta in  s u re ty  from  p r iv a t e  sou rces .
Sec . 4 4 . 5 5 . 0 2 0 . SMALL BUSINESS SURETY GUARANTY CORPORATION OF 

ALASKA. The Sm a ll Business Su re ty  Guaranty C o rp o ra t io n  o f  A laska i s  a 
p u b lic  c o rp o ra t io n . The c o rp o ra tio n  i s  an in s t ru m e n ta li ty  o f  the s ta te  
w ith in  the  Department o f  Commerce and Economic Development, but has a 
le g a l e x is te n c e  independent o f  and sep a ra te  from  the  s t a t e .

Sec . 4 4 . 5 5 . 0 3 0 . GOVERNING BODY. The c o rp o ra t io n 's  board o f  
d i r e c t o r s  s h a l l  conduct the business o f  the c o rp o ra t io n .

Sec . 4 4 . 5 5 . 0 4 0 . APPOINTMENT AND COMPOSITION OF BOARD. The board 
c o n s is ts  o f  s i x  re s id e n ts  o f  the s ta te  none o f  whom may be p u b lic  
employees o r  o f f i c i a l s ,  and the commissioner o f  commerce and economic 
development. P u b lic  members o f  the board  a re  appo in ted  by the governor 
and se rv e  a t  h is  p le a s u re . Appointments to  the board  s h a l l  be made 
w ithou t re g a rd  to  p o l i t i c a l  a f f i l i a t i o n  and s h a l l  re p re s e n t the s t a t e 's  
geograph ic and economic In t e r e s t s .

Sec. 4 4 . 5 5 . 0 5 0 . CONFLICT OF INTERESTS. Upon appointment and 
during h is  term  o f  o f f i c e ,  a board member s h a l l  d e c la re  p r iv a t e ly  in  
w r it in g  to  the g ove rn o r and the board any f in a n c ia l o r  business in t e re s t  
he has which m ight c o n f l i c t  w ith  the p u b lic  n a tu re  o f  h is  membership on 
the b oa rd . I f  th e re  i s  a se rio u s  c o n f l i c t ,  the board  may ask him to  
a b s ta in  from  d e c is io n s  r e s u lt in g  in  a c o n f l i c t  o r  to  re s ig n  from  the

Sec . 4 4 . 5 5 . 0 6 0 . COMPENSATION AWn EXPENSES. P u b lic  members o f  the 
board re c e iv e  no s a la r y ,  bu t a re  e n t i t le d  to  p e r diem and t r a v e l expen* 
see a u th o riz e d  by la v  f o r  o th e r boa rd s .

Sec . 4 4 . 5 5 . 0 7 0 . LEGAL ADVISER. The a t to rn e y  g en e ra l i s  the le g a l 
counse l f o r  the  c o rp o ra t io n . He s h a l l  ad v ise  th e  c o rp o ra t io n  in  le g a l

s u re ty  f o r  a bond, the  c o rp o ra t io n  s h a l l  be s a t i s f i e d  th a t  the ap p lic a n t

board .
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m atte rs  and re p re se n t i t  In  l i t i g a t i o n .
Sec. 4 4 . 5 5 . 0 8 0 . BOARD MEETINGS. The p ro v is io n s  o f  AS 0 9 . 2 5 . 1 1 0  -  

0 9 . 2 5 . 1 2 0  (p u b lic  re c o rd s ) and AS 4 4 . 6 2 . 3 1 0  -  4 4 . 6 2 . 3 1 2  (agency p u b lic  
m eetings) a p p ly  to  the c o rp o ra t io n .

Sec. 4 4 . 5 5 . 0 9 0 . QUORUM AND NOTICE OF MEETINGS. Four members, who 
may in c lu d e  the commissioner o f  commerce and economic development, con­
s t i t u t e  a  quorum f o r  the t ra n s a c t io n  o f  b u s in e ss  u n le ss  the bylaws 
re q u ire  a la r g e r  number. N otice o f  meetings o f  the board must be g iven  
to  each member.

Sec. 4 4 . 5 5 . 1 0 0 . MINUTES OF MEETINGS. The board  s h a l l  keep m inutes
o f  each m eeting .

Sec. 4 4 . 5 5 . 1 1 0 . EXECUTIVE SECRETARY. The board may employ an
execu tive  s e c re ta ry  t o  manage the c o rp o ra t io n . The execu tive  s e c re ta ry  
s h a l l  be p r o fe s s io n a l ly  t ra in e d  and experienced  in  the perform ance o f  
h is  d u t ie s . The execu tive  s e c re ta ry  may n o t have any f in a n c ia l o r  
business in t e r e s t  th a t  m ight c o n f l i c t  w ith  the management o f  the c o rp o ra ­
t io n  in  the  b es t p u b lic  in t e r e s t .  The board  may de lega te  i t s  powers and 
d u tie s  to  the  execu tive  s e c re ta ry .

Sec. 4 4 . 5 5 . 1 2 0 . EMPLOYEES' BONDS. The c o rp o ra t io n  s h a l l  bond i t s
p r in c ip a l employees. The amount o f  a bond s h a l l  be determ ined by the
boa rd .

ARTICLE 2 . POWERS.
Sec. 4 4 . 5 5 . 1 3 0 . POWERS, (a )  In  c a r ry in g  r*ut i t s  c o rp o ra te  p u r­

poses s ta te d  in  sec . 1 0  o f  th is  ch ap te r , the  c o rp o ra t io n  may
( 1 )  e x is t  c on tin u ou s ly  as a c o rp o ra t io n ;
( 2 )  adopt a s e a l ;
( 3 )  adopt bylaws and re g u la t io n s  govern ing the business o f  

the c o rp o ra t io n ;
( 4 )  sue and be sued;
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( 5 )  appo in t o f f i c e r s ,  employees, t ru s te e s  f o r  c e r t i f i c a t e  
h o ld e r s , and agen ts , and p re s c r ib e  t h e i r  powers and d u t ie s ;

( 6 )  make c on tra c ts  and execute in strum en ts necessa ry  o r  con­
ven ien t in  the e x e rc ise  o f  i t s  c o rp o ra te  powers;

t a in , u se , o p e ra te , and convey r e a l  o r  p e rso n a l p ro p e rty ;
( 3 )  accept g ran ts  o r  lo a n s  from  and c o n tra c t w ith  the fe d e ra l 

government, the  s ta t e , o r  i t s  p o l i t i c a l  s u b d iv is io n s , and to  th a t  end 
comply w ith  the p ro v is io n s  o f  fe d e r a l ,  s t a t e , o r  lo c a l  programs when 
n ece ssa ry ;

( 9 )  le a s e , a l ie n a te , and d ispose  o f  p ro p e rty ;
( 1 0 )  do what i s  n ecessa ry  to  c a r ry  ou t the powers g ran ted  by

th is  chap te r o r  o th e r laws o f  the s t a t e ;
( 1 1 )  purchase any and a l l  in su rance from  whatever sou rco f o r  

the purposes s e t  ou t in  th is  ch ap te r.
(b ) The c o rp o ra t io n  roay, by p rop e r a c t io n  o f  i t s  board o f  

d i r e c to r s  and upon such terms and c on d it io n s  as i t  may p re s c r ib e , 
guaran ty and e n te r in to  commitments to  guaran ty  any su re ty  a g a in s t lo s s ,  
as the r e s u l t  o f  a breach o f  the terms o f  a b id  bond, payment bond, o r
perform ance bond by a p r in c ip a l on any c o n tra c t  up to  $ 1 , 0 0 0 , 0 0 0  in
amount, s u b je c t to  the fo llow in g  c o n d it io n s :

( 1 )  the person who would be the p r in c ip a l o f  the bord i s  a 
sm a ll business concern ;

( 2 )  the bond i s  re q u ire d  in  o rd e r f o r  the person to  b id  on a 
c o n t ra c t , o r  to  se rve  as a pri.no. c o n t ra c to r  o r  su b c on tra c to r ;

( 3 )  the person i s  n o t ab le  to  o b ta in  the bond on reason ab le  
terms and cr id i t lo n s  w ithou t a guaran ty and has n o t been ab le  to  o b ta in  
the guaran ty  o f  the Sm all Business A dm in is tra tio n  under 1 5  U .S .C . sec .

( 7 )  acqu ire  by pu rchase , le a s e , bequest, d e v ise , g i f t ,  the 
s a t i s fa c t i o n  o f  d eb ts , o r  the fo re c lo s u re  o f  m ortgages, and h o ld , main

t f £ s ? J 7
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( 4 )  th e  c o rp o ra tio n  determ ines th a t  th e re  i s  a re a son ab le  
e xp e c ta tio n  th a t  the person w i l l  p e rfo rm  the  convenants and c on d it io n s  
o f  the  c o n t ra c t  w ith  re sp ec t to  which th e  bond i s  re q u ire d ;

( 5 )  the  c on tra c t meets requ irem en ts e s ta b lis h e d  by the  c o r ­
p o ra t io n  f o r  f e a s i b i l i t y  o f  s u c c e s s fu l com p le tion  and reasonab leness o f  
c o s t ;

( 6 )  th e  terms and c o n d itio n s  o f  any bond guaranteed under the  
a u th o r i ty  o f  t h i s  s e c t io n  a re  re a son ab le  in  l i g h t  o f  the r is k s  in v o lv e d  
and the  e x ten t o f  the s u re ty 's  p a r t ic ip a t io n .

(c )  A c o n t ra c t  o f  guaranty under (b ) o f  t h i s  s e c t io n  may n o t 
o b lig a te  the c o rp o ra t io n  to  pay more than 9 0  p e r  cen t o f  the lo s s  in ­
cu rred  by the s u re ty  in  f u l f i l l i n g  the terms o f  h is  c on tra c t as the
r e s u l t  o f  the b reach  by the p r in c ip a l o f  the term s o f  a b id  bond, p e r fo r ­
mance bond, o r  payment bond.

(d ) The c o rp o ra t io n  may, by p rop e r a c t io n  o f  i t s  board o f
d i r e c to r s  and upon such terms and c on d it io n s  as i t  may p re s c r ib e , p ro v id e
s u re ty  bond and e n te r  in to  commitments to  a c t as s u re ty  ag a in s t lo s s  as
a r e s u l t  o f  a b reach  o f  the terms o f  a b id  bond, payment bond, o r  p e r fo r ­
mance bond by a p r in c ip a l on any c o n tra c t  up to  $ 1 , 0 0 0 , 0 0 0  in  amount, 
s u b je c t to  the fo llo w in g  c o n d it io n s :

( 1 )  th e  person who would be the  p r in c ip a l o f  the bond i s  a 
sm a ll bu s iness concern ;

( 2 ) th e  bond i s  re q u ire d  in  o rd e r  f o r  the  person to  b id  on a 
c o n t ra c t , o r  to  se rv e  as a prime c o n t ra c to r  o r  su b c on tra c to r ;

( 3 )  the  person i s  n o t a b le  to  o b ta in  the bond on re a son ab le  
terms and c o n d it io n s  from  any o th e r  s ou rc e ;

i

( 4 )  th e  c o rp o ra tio n  determ ines th a t th e re  i s  a re a son ab le  
e xp ec ta tio n  th a t  the  person w i l l  p e rfo rm  the covenants and c o n d it io n s  o f
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th e  c o n tra c t  w ith  re sp ec t to  which the  bond i s  re q u ire d ;
( 5 )  th e  c o n tra c t meets requ irem en ts e s ta b lis h e d  by the c o r ­

p o ra t io n  f o r  f e a s i b i l i t y  o f  s u c c e s s fu l com p le tion  and reasonab leness o f
c o s t

(e ) The c o rp o ra t io n  s h a l l  a d m in is te r t h i s  program  on a p rudent and

i t  c on s id e rs  re a son ab le  o r  n ecessa ry  f o r  any gua ran ty  o r  s u re ty  issu ed  
under t h is  s e c t io n , to  be payab le a t  the time and under the c ond itio n s  
as may be determ ined by the c o rp o ra t io n . The fe e  s h a l l  be su b je c t to  
p e r io d ic  rev iew  in  o rd e r  th a t the  low est fe e  th a t  experience under the 
program shows to  be ju s t i f i e d  w i l l  be p la c ed  in to  e f f e c t .  The c o rp o ra ­
t io n  s h a l l  a ls o  f i x  the un ifo rm  fe e s  f o r  th e  p ro c e ss in g  o f  a p p lic a t io n s  
f o r  guaran ty  o r  f o r  su re ty  bonds under t h i s  s e c t io n  as i t  determ ines a re  
re a son ab le  and necessa ry  to  pay a d m in is t ra t iv e  expenses in cu rred  in  
connection  w ith  the p ro cess in g . Any c o n t ra c t  o f  guaran ty o r  s u re ty  
under t h is  s e c t io n  s h a l l  o b lig a te  ( 1 )  in  the  case o f  a p p lic a t io n  f o r  
gua ran ty , th e  s u re ty  to  pay the c o rp o ra t io n  the p o r t io n s  o f  the bond 
fe e  as the c o rp o ra t io n  determ ines to  be re a son ab le  in  the l ig h t  o f  the 
r e la t i v e  r i s k s  and c o s ts  in v o lv e d ; ( 2 )  in  the  case o f  a p p lic a t io n  f o r  
s u re ty  bond, the  p r in c ip a l to  pay the  c o rp o ra t io n  th a t fe e  as the c o rp o r­
a t io n  determ ines to  be reasonab le  in  the  l i g h t  o f  the r e la t i v e  r i s k s  and 
c o s ts  in v o lv e d . The c o rp o ra tio n  s h a l l  conduct a s tudy o f  the program in  
o rd e r to  determ ine what must be done to  make the  program econom ica lly  
sound. B e fo re  December 1  o f  each y e a r , the  board  s h a l l  submit t o  the 
gove rnor and the le g is la t u r e  a comprehensive r e p o r t  d e sc rib in g  the 
o p e ra t io n s , f i s c a l  t ra n s a c t io n s , f i n a n c ia l  c o n d it io n , and fu tu re  p lan s 
o f  the b oa rd . The gove rno r may p re s c r ib e  th e  fo rm  o f  the re p o r t .

Sec. 4 4 . 5 5 . 1 3 5 . CREDIT OF STATE HOT PLEDGED. The c o rp o ra tio n  may 
no t p ledge the c r e d i t  o r  the ta x in g  power o f  the  s t a t e  o r  i t s  p o l i t i c a l

e conom ica lly  J u s t i f i a b le  b a s is  and s h a l l  f i x  a u n ifo rm  annual fe e  which

6
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s u b d iv is io n s . The s t a t e  and i t s  p o l i t i c a l  su b d iv is io n s  a re  n o t l i a b le  
f o r  th e  deb ts o f  th e  c o rp o ra t io n .

Sec . 4 4 . 5 5 . 1 4 0 . ANNUAL AUDITS. The board  s h a l l  have i t s  f in a n c ia l 
re c o rd s  au d ited  a n n u a lly . The le g i s la t i v e  a u d ito r  s h a l l  conduct the 
annual a u d it . I f  an a u d it  conducted by a c e r t i f i e d  p u b lic  accountant i s  
s a t i s fa c t o r y  in  the  judgment o f  the  le g i s la t i v e  a u d it o r , i t  may p re ­
s c r ib e  the fo rm  and con ten t o f  the f i n a n c ia l  re c o rd s  o f  the board and 
may have access to  th e se  reco rd s  a t  any t im e .

ARTICLE 3 . GENERAL PROVISIONS.
Sec. 4 4 . 5 5 . 1 5 0 . SMALL BUSINESS SURETY GUARANTY REVOLVING FUND. 

There i s  e s ta b lis h e d  a sm a ll business s u re ty  gua ran ty  re v o lv in g  fund 
which s h a l l  be adm in is te red  by the board  o f  d i r e c t o r s  e x c lu s iv e ly  f o r  
the pu rposes o f  t h i s  ch ap te r . The fund i s  composed o f  money ap p ro p ri­
a ted  by the  le g i s la t u r e  to  the c o rp o ra t io n  f o r  the  purposes o f  th is  
ch ap te r . E xpend itu res may be made from  th is  fund f o r  the a dm in is tra tio n  
o f  t h i s  ch ap te r as w e l l as f o r  the  g u a ran tie s  and s u re t ie s  au th o rized  by 
the p ro v is io n s  o f  t h i s  ch ap te r. The c o rp o ra t io n  may p ledge any money in  
t h is  fund f o r  the pu rposes a u th o rized  by t h is  ch ap te r .

Sec . 4 4 . 5 5 . 1 6 0 . REPAYMENT TO GENERAL FUND. A l l  money made a v a i l ­
a b le  t o  the sm a ll b u s in e ss  su re ty  gua ran ty  re v o lv in g  fund from  the 
g en e ra l fund o f  the s ta t e  i s  a lo a n  from  the g en e ra l fund . A l l  su rp lu s  
a t  the end o f  a f i s c a l  yea r ove r amounts made a v a i la b le  to  the fund from  
the g en e ra l fund o f  th e  s ta te  s h a l l  be re p a id  to  the g en e ra l fund in  r e ­
d u c tion  o f  the amount owing. Repayments may be made on a la g  b as is  in  
o rd e r  to  accommodate cash flow  needs.

Sec . 4 4 . 5 5 . 1 7 0 . INVESTMENTS BY ASSOCIATION. The c o rp o ra tio n  s h a l l  
p la c e  money h e ld  in  re s e rv e  funds o r  in  the sm a ll business su re ty  
guaran ty  re v o lv in g  fund in  banks o r  t r u s t  companies having th e i r  p r in c i ­
p a l p la c e s  o f  bu s in e ss  in  the Un ited  S ta te s ; o r  in  o b lig a t io n s  o f  the
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United S ta te s  o r  i t s  agenc ies ; o r  the s ta t e  o r  i t s  p o l i t i c a l  subd iv i
s io n s , i f  the o b lig a t io n s  a re  secured by the g en e ra l ta x in g  power o f  the 
o b lig o r .

Sec . 4 4 . 5 5 . 1 8 0 . TAX EXEMPTION. Because the  purpose o f  the c o rp o ra ­
t io n , as an in s t ru m e n ta li ty  o f  the s t a t e , i s  to  b e n e f i t  the  peop le  o f  
A laska by  in c re a s in g  t h e i r  commerce, p r o s p e r i t y , and g en e ra l w e ll-b e in g , 
the c o rp o ra t io n  i s  exempt from  a l l  taxes and assessments in  the s t a t e .

Sec . 4 4 . 5 5 . 1 9 0 . GENERAL LIMITATIONS, (a )  In  making guaranty o f  
bonds o r  p ro v id in g  s u re ty  bond the board s h a l l  c on s id e r the proposed 
c o n t ra c t , the purpose o f  the bond, the in t e g r i t y  and management a b i l i t y  
o f  the  a p p lic a n t , and the  a p p lic a n t 's  p a s t and p ro sp e c tiv e  perform ance.

(b ) The board  may make o n ly  g u a ran tie s  o r  p ro v id e  s u re ty  bonds 
th a t a re  econ om ica lly  sound. No guaran ty may be made n o r su re ty  bond 
g iven u n le s s  the a p p lic a n t has made a p p lic a t io n  f o r  guaran ty  s a t i s fa c ­
to ry  to  the c o rp o ra t io n , from  the Sm all Business A dm in is tra tio n , o r  in  
the case o f  s u re ty  bond, made a p p lic a t io n  f o r  s u re ty  bond s a t i s fa c t o r y  
to  the c o rp o ra t io n , from  such p r iv a te  sou rces as a re  a v a i la b le .

Sec . 4 4 . 5 5 . 2 0 0 . DISSOLUTION. A fte r  payment in  f u l l  o f  i t s  o b lig a -
*

t io n s  o r  a f t e r  d ep o s it in g  in  a t r u s t  s u f f i c i e n t  money to  secu re the 
payment o f  i t s  o b lig a t io n s , the board  may d is s o lv e  the c o rp o ra t io n  by 
the m a jo r i t y  v o te  o f  i t s  d i r e c t o r s . D is s o lu t io n  i s  n o t e f fe c t iv e  u n t i l  
the le g i s la t u r e  con firm s i t .  The e f f e c t iv e  date o f  d is s o lu t io n  i s  the 
date the  le g i s la t u r e  con firm s the d is s o lu t io n  o r  a date determ ined by 
the le g i s la t u r e  a t  the time o f  c o n firm a tio n . A sse ts rem ain ing a f t e r  
s a t i s fa c t io n  o f  l i a b i l i t i e s  and o b lig a t io n s  o f  the c o rp o ra t io n  s h a l l  be 
depos ited  to  the c r e d i t  o f  the s ta te  g en e ra l fu nd .

Sec . 4 4 . 5 5 . 2 1 0 . REGULATIONS. The board  may adopt re g u la t io n s  o r  
bylaws to  implement the purposes o f  th is  ch ap te r .

Sec . 4 4 . 5 5 . 2 2 0 . ANNUAL BUDGET The c o rp o ra t io n  s h a l l  p repare  and

M m
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submit an annual budget in  accordance w ith  the p ro v is io n s  o f  the  
Execu tive  Budget Act (AS 3 7 . 0 7 ) .

S ec . 4 4 . 5 5 . 2 3 0 . BOARD MAY EMPLOY PERSONNEL. The board  may employ 
i t s  execu tive  s e c re ta ry  and s p e c ia l counse l and engage p ro fe s s io n a l and 
te c h n ic a l s e rv ic e s  and adv ice  on an independent c o n tra c t  b a s is . The 
board s h a l l  p re s c r ib e  th e  d u tie s  and compensation o f  p e rs o n n e l.

Sec. 4 4 . 5 5 . 2 4 0 . wTHER EMPLOYEES. Employees o f  the c o rp o ra t io n  
o th e r than those desc rib ed  in  sec . 2 3 0  o f  th is  chap te r a re  in  the 
c la s s i f i e d  s e rv ic e  under AS 3 9 . 2 5 .

Sec. 4 4 . 5 5 . 2 5 0 . DEFINITIONS. Fo r the purposes o f  t h is  chap te r
( 1 )  "b id  bond" means a bond cond itio n ed  upon the  b id d e r on a 

c o n tra c t e n te rin g  in to  th e  c o n t ra c t , i f  he re c e iv e s  the c o n tra c t  award, 
and fu rn is h in g  the  p re sc r ib ed  payment bond and perform ance bond;

( 2 )  " c o rp o ra t io n "  means the Sm a ll Business S u re ty  Guaranty 
C o rp o ra tion  o f  A la ska ;

( 3 ) " o b lig e e "  means
(A) in  the  case o f  a b id  bond, the person  requ es tin g  

b id s f o r  the perform ance o f  a c o n t ra c t ; o r
(B ) in  the  case o f  a payment bond o r  perform ance bond, 

the person  who has con tra c ted  w ith  a p r in c ip a l f o r  th e  com pletion  
o f  the c o n tra c t and to  whom the o b lig a t io n  o f  the s u re ty  runs in  
the event o f  a b reach by the p r in c ip a l o f  the c on d it io n s  o f  a 
payment bond o r  perform ance bond;

( 4 )  "payment bond" means a bond cond ition ed  upon the payment 
by the  p r in c ip a l o f  money to  persons under c o n tra c t  w ith  him ;

( 5 )  "perfo rm ance bond" means a bond cond ition ed  upon the 
com p letion  by the p r in c ip a l o f  a c o n tra c t in  accordance w ith  i t s  term s;

( 6 )  "p rim e c o n t ra c to r "  means the person  w ith  whom the o b lig e e  
has con tra c ted  to  p e rfo rm  the c o n t ra c t ;

C O M M I T T E E  C O P Y  '9 * '
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*
•, / . . .  /( 7 )  " p r in c ip a l"  means (A) In  the  case o f  a b id  bond, a person

b idd ing  f o r  the award o f  a c o n t ra c t , o r  (B ) the  person  p r im a r i ly  l i a b le  
to  complete a c o n tra c t f o r  the  o b lig e e , o r  to  make payments to  o th e r
persons in  re sp e c t o f  th a t c o n t ra c t , and f o r  whose perfo rm ance o f  h is

'. * *' . - - . , * *■ o b lig a t io n  the  su re ty  i s  bound under the terms o f  a payment o r  p e r f o r ­
mance bond; a p r in c ip a l may be a prime c o n t ra c to r  o r  a su b c o n tra c to r ;

( 8 )  " sm a ll bus iness concern" means one which i s  independen tly  
owned and ope ra ted  and which i s  n o t dominant in  i t s  f i e l d  o f  o p e ra t l 1 ; 
the c o rp o ra t io n , in  making fu r t h e r  d e f in i t i o n ,  nay use the  c r i t e r i a  o f  
number o f  employees and d o l la r  volume o f  b u s in e ss ; when th e  c r i t e r i a  o f  
number o f  employees i s  used , the c o rp o ra t io n  s h a l l  c o n s id e r th a t  numbers 
o f  employees in  a sm a ll bus iness concern v a ry  from  in d u s t ry  to  in d u s t ry ;

( 9 ) "su b c on tra c to r"  means a person  who has c o n tra c te d  w ith  a 
prime c o n t ra c to r  o r  w ith  ano th e r sub con trac to r to  p e rfo rm  a  c o n t ra c t ;

( 1 0 )  " s u re ty "  means the person o r  c o rp o ra t io n  who
(A) under the  terms o f  a b id  bond, undertakes to  pay a 

sum o f  money to  the o b lig e e  in  the event the p r in c ip a l b reaches the 
c ond itio n s  o f  the bond;

(*>) under the terms o f  a perform ance bond, undertakes to  
in cu r the c o s t o f  f u l f i l l i n g  the terms o f  a c o n tra c t in  the  event 
the p r in c ip a l breaches the cond itio n s  o f  the c o n t ra c t ; o r

(C ) under the terms o f  a payment bond, undertakes to  
make payment to  a l l  persons supp ly ing  la b o r  and m a te r ia l in  the 
p ro secu tio n  o f  the work p rov id ed  f o r  in  the c o n tra c t i f  the p r in c i ­
p a l f a l l s  to  make prompt payment.
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ULQ'JEST Oil!/Resolution No.Tlti'J_______Requested by___
H3 82o

TRS Serv ice Credit for Unused Sic': Leave Date

II. FISCAL DETAIL Agency Affected _Program Category Affected. Budgat Request llnitfs) Affected
Administration -  Division of Retirement and RonpfitcRetirement and Bongfi ts (TRS)Teachers' Retirement System

EXPENDITURES (Thousands of Dollars)

FY 7 S FY 79 FY SO FY SI FYS2 FY S3
100 PERSON AI SERVICES 20.6 22.7 26 0 27 6 30.2-no ti;. w r i
300 CONTRACT! IAI 4 0 .0 *
400 COMMODITIES 0 .3 0 . 3 0 .3 _ .. 0 3 O 3
SCO F.OUIf’MENT n.p,
600 I.AND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 399.6 370 6 36? 6 30q r 538.7

100 BENEFITS fio n 75 0 R? 5 01 fi 101.0TOTAL - 0 - 4 3 0 .3  • 428.5 471.3 5 1 3 .4 5/0 .2

FUNDING (Thousands of Dollars)
CENTRA! FUND 363..6.. . 405 6 446.0 490.6. . 539.7H.DEKAI I'DNHS>JC.if,b—C

TRS 61.7 23.0 26 3 27.fi 20 6

«
POSITIONS 

FULl. TIME 1 1 1 1 1 1
PART TIME 1
TEMPORARY 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1 .
2 .
3 .

4.
5 .
6 .

Estimate FY 79 covered TRS payroll to be $214 ,000 ,000 .Estimate future covered payro l ls  w i l l  increase at 10% annually.Estimate that the average teacher wi l l  receive an additional 4 .7  days (unused medical leave) of serv ice credit fo r  each year of employment under TRS. (fiascd upon S t a t i s­t ica l  sample of approximately 450 vested s ta te  employees under PERS e l i g i b l e  for normal retirement--teachers s ick  leave records r.ot maintained by s ta t e .  A 20% increase in unused sick balance was assumed a f te r  uassaye of this b i l l . )Increase in combined TRS S ta te Match and employer contribution rate is . 23%.Assumes current re t i rees w i l l  not be a ffected by this b i l l .Administrative costs as attached.

IV. DATE 3/ 31/TĈ
Original: Legislative Finance cc: llujr.ct and .Man.m-.’inent

_PRI iPAKED BY  ------------------------------AGENCY  _____ O.iyjsTcnI'UONE_______4 fif>-44(jQ____
I'riiii-.* Sponsor (l-T.-st Legislator Named) Representative Duncan 
Office* of the Governor (Keith Specking)

33-001 (Itev. 12/77)



o p t io n s /

Estimated FY79 Payroll (Total System) 
State Contribution Rate to Fund B i l l  
State'TRS Matching Rate to Fund B i l l  
School D is tr ic t  Rate to Fund B i l l

$214,000,000  
.14 2 
.14 2 

• .14 2 .

ANALYSIS:

Employer
Department o f Education 
University of Alaska

State TRS Matching

Payroll
$ 5,800,000 
$ 43,500,000

State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST TO STATE IN FY79

X
X

Rate
•

.14 2 

.14 2

$214,000,000 X ‘.14 2

Cost
$ 8 , 1 2 0  
$ 60,900  
$ 69 ,020
$299,600

$ 20,647  
$ - 0 -  
$ 40 ,000  
$ 300

T " ‘ 8Q0

$430,367.

Appropriation
To Their Budget 
To Their Budget

To TRS Match

To Personal Services 
To Travel 
To Contractual 
To Commodities 
To Equipment

All School D istr ic ts  $164,700,000 X .14 2 $230,580
TOTAL COST IN FY79 ' * :$650,947

KS:
• ' *

|o ca lcu late the contributions due to the system, input serv ice c r e d i t  data 
|nd handle correspondence will require the following personal se rv ices :

One regular fu l l - t ime employee - Benefit Technician (Range 12 ) .
Salary and merit increase a t 62 f i r s t  year.
Monthly Salary 
Plus 25.52 benefits 
TOTAL •

$1,371 x 12 -  $16,452 
^ 4,_195

$20,647
I stimated costs for major data processing system modif ications are $40 ,000 /  
pr/modi ties - $300 per year.
(quipment (desk, chair , c a l c u la t o r )  v $ COO
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I. REQUESTBill/Resolution No.. 
Title_____________Requested by_

THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE

JjlSQAL J jQ IE .

HB 828

TRS Service Credit for Unused Sick Leave
Date.

II. FISCAL DETAIL Agency Affected _ Administration - Division of Retirement and BenefitsProgram Category Affected_ Retirement and Benefits (TRS)Budget Request Unit(s) Affected_ Teachers1 Retirement System

EXPENDITURES (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
ioo PERSONAL SERVICES . 20.6 !  22.7 . iio.O 27.5 30.2
?,oo TRAVEL
300 CONTRACTUAL 40.0
400 COMMODITIES 0.3 0.3 Q,3_ 0.3 0.3
son EQUIPMENT 0.8600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 299.6 329.6 362.5 398.8 438.7
100 BENEFITS 69.0 75.9 83.5 91.8 101.0

TOTAL -0- 430.3 428.5 471.3 518.4 570.2

FUNDING (Thousands of Dollars)
GENERAL FUND 368.6 405.5 446.0 490.6 539.7FEDERAL FUNDS
OTHER (Snecifv)TRS 61 .7 23.0 25. 27.8 30.5

POSITIONS 
FULL TIME 1 1 1 1 1
PART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. Estimate FY 79 covered TRS payroll to be $214,000,000.
2. Estimate future covered payrolls will increase at 10% annually.
3. Estimate that the average teacher will receive an additional 4.7 days (unused medicalleave) of service credit for each year of employment under TRS. (Based upon Statis­

tical sample of approximately 450 vested state employees under PERS eligible for normal retirement—teachers sick leave records not maintained by state. A 20% increase in unused sick balance was assumed after passage of this b i l l . )4. Increase in combined TRS State Match and employer contribution rate is .28%.
5. Assumes current retirees will not be affected by this b i l l .
6. Administrative costs as attached.

IV. DATE 3/31/78
Original:
cc:

33-001

PREPARED BYAGENCV _____PHONE _______
Paul B. ArnoldtDivision of Retirement and Benefits

465-446QLegislative Finance Budget and ManagementPrime Sponsor (First Legislator Named) Representative Duncan 
Office of the Governor (Keith Specking)(Rev. 12/77)



ATTACHMENT
Page 2 of 2

ASSUMPTIONS:

B i l l / R e s o l u t i o n  No. 8 ^8

1. Estimated FY79 Payroll (Total System) = $214,000,000
2. State Contribution Rate to Fund Bill = .14 %
3. State TRS Matching Rate to Fund Bill = .14 %
4. School District Rate to Fund Bil l = .14 %

COST ANALYSIS:

Employer Payroll Rate Cost Appropriation
1. Department of Education $ 5,800,000 X .14 % $ 8,120 “ To Their Budget’2. University of Alaska $ 43,500,000 X .14 % $ 60,900 To Their Budget

$ 69,020 •
3. State TRS Matching $214,000,000 X .14 % $299,600 To TRS Match

State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST TO STATE IN FY79

$ 20,647 To Personal Services 
$ -0 -  To Travel
$ 40,000 To Contractual
$ 300 To Commodities
$ 800 To Equipment
$430,367

5. All School Districts $164,700,000 X .14 % $230,580
TOTAL COST IN FY79 $660,947

REMARKS:
1. To calculate the contributions due to the system, input service credit data 

and handle correspondence will require the following personal services:
One regular full-time employee - Benefit Technician (Range 12).Salary and merit increase at 6% f i r s t  year.
Monthly Salary $1,371 x 12 = $16,452
Plus 25.5% benefits = 4,195
TOTAL $20,647

2. Estimated costs for major data processing system modifications are $40,000.-
3. Commodities - $300 per year.
4. Equipment (desk, chair, calculator) ? $ 800



March 8, 1978

Legislative Board of Retirement Benefits analysis and recommendations 
on:

House Bill No. 828
The board endorses the attached fiscal note prepared for SB 73 as 
its fiscal analysis, of HB 828, given the assumptions in the analysis 
section and noting that the costs might be slightly reduced by the 
180 day limit. The assumption that sick leave balances will increase 
by 20 percent is speculative and none of the possible cost offsets 
have been taken into account; however, the fiscal impact will be 
substantial in any case.
Two members of the board recommend that SB 73 do pass; two members
recommend that i t  do not pass; two members have no recommendation;
and one member was absent.



TliNTH LEGISLATURE 
.FISCAL XOTK.

I. REQUEST
Pall/Resolution No. S3 73______________  ̂ ____________________Tlrlo TRS Serv ice Credit for Unused Sick Leave

■ Requested'by   Dale

II. FISCAL DETAILAgency Affected__________ Adaini s t ra t i  on - Division of Retirement and Benefits
Prey ram Category Affected Kctiroinent end Benefits (TP.S)
Budget Request Uni!(>) Affected leacners‘" Retirement System_____________________

EXPENDITURES (Thousands of Dollars)

FY 7S FY 79 FYRO FY SI FY 82 FY S3
100 PERSONAL SERVICES 20. 6 22.7 25.0 27.5 30.2
TOO TRAVEL
300 CONTRACTUAL <10.0
400 COMMODITIES 0.3 0.3 0.3 0.3 0.3
500 EQUIPMENT 0.8
600 1 AND & STRUCTURES700 V.RANTS. CLAIMS ETC. 299.6 329.5 362.5 398.8 433.7ICO BEi'IEF ITS 69.0 75.9 83.5 91.8 101.0

TOTAL -0- 430.3 423.5 471.3 51C.4 570.2

FUNDING fThousands of Dollars)
GENERAI. FUND 368.6 405.5 446.0 490.5 539.7
FEDERAI FUNDS
OTHER (Specify)IKS 61.7 23.0 25.3 27.8 30 5

POSITIONS
FUI.I TIME 1 1 1 1 1 1
PART TIME 1
TEMPORARY 1

III. ANALYSIS (See Fiscal Note Preparation Instillations, Section III)
1. Estimate FY 79 covered TP.S payroll to he S214,030,CSC.
2. Estimate future covered payrolls w il l increase at 13' annually.3. Estimate that the average teacher w il l receive an additional 4.7 days (unused nodical

leave) of service cred it for each year of employment under TRS. (Based upon s ta t i s t ic a l
sample of approximately 450 vested state employees under PEP.S e l ig ib le  for normal retirement—teachers sick leave records not maintained by s ta te . A 20/. increase in 
unused sick balance was assumed after passage of this b i l l . )

4. Increase in combined TRS State Match and employer contribution rate is .23/.
5. Assumes current retirees w il l not be affected by this b i l l .
5. Administrative costs as attached.

IV, IM1I ?/J6/7:_________ PRfJ'ARlvD BY______
ACINCY ___________

Ori.'.i'i.l I vyi-.I.ilna I in.i:: I 'I I ON I ___________
cc. Ilu h'.vl and M it. .v::;v:ilPrime Sri'iism I : t I .vid.it a N inn ill Senattl ..ay Office of the f.svernvr ( f . i lh  Specking)
33 !,:>| <|v». IP/77)

haul B. Arnoldt
y. y iTi OUT'S f * RStT.r ef.tci 11rn-eiso t —efits

:5A


