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An Act authorising an advisory v o t o  l.y the qualified 

voters of the state on the question o f  w h e t h e r  the

people of Alaska v a n t  waiti - p u r p o s e  use o f  the v.nairtuu

arount of d -2 lands; and providing for an e f fective

doto."

11. IT EXACTED BY Tiiii LEGISLATURE CF Ttlk STATE OF ALAC1CA:

*  Section 1. There r-hall bo placed on the ballot at the nnr.t: primary

election the question, advisory to the governor and the legislature; "Shall

the governor inforu the Conqreos of the United States that the people of 

Alaska wish the r.axinun amount of d-2 lends in A l a s k a  r.nna^ed so as to ullov;

"’{ for recreational, agricultural, Limber harvest, n i n erul e x p l o r a t i o n  and

/1'
; extraction, f.tailing, raid all other compatible uses n the. r.uiiu even whenever 

appropriate?
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IN THE HOUSE BY PARR’SWANS0N AND PHILLIPS

HOUSE BILL NO. 811 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

i, iFor an Act entitled: "An Act authorizing an advisory vote by the qualified

voters of the state on the question of whether the 

people of Alaska want multi-purpose use of the maximum 

amount of t'-2 lands; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. There shall be placed on the ballot at the next primary elec­

tion the question, advisory to the governor and the legislature: "Shall the 

governor inform the Congress of the United States that the people of Alaska 

want multi-purpose use of the maximum amount of d-2 lands in Alaska?

YES [ ] NO [ ]".

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(i).

HB 811
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C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

D a t e : _________________________________

M r . S p e a k e r :

T h e  C o m m i t t e e  on ___________ F I N A N C E ______________________ has h a d _______ HR  811

" A n  A c t  a u t h o r i z i n g  an a d v i s o r y  v o t e  b y  the q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  o n  
the q u e s t i o n  of  w h e t h e r  the p e o p l e  o f  A l a s k a  w a n t  m u l t i - p u r p o s e  u s e  o f  the m a x i m u m

a m o u n t  ^ o ^ ^  2c ^ r ^ e,^^_ffect^vp ^ m a j o r i t y  o f  the committee) (the c o m m i t t e e  

r e p o r t s  it b a c k  as fo l l o w s )

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  amendment(s)

( ) r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for __________________________________

a n d  ______________________________________ ( ) n e w  title ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  of  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to t h e ____________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :

H 60 (rev. 6/77)
C h a i r m a n
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C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R :  F I N A N C E

M r . S p e a k e r :

T h e  C o m m i t t e e  on  R E S O U R C E S

D a t e : ' I K o m s C  Z 4 - ,  / f  Z T

has h a d  H B  811

"An Act authorizing an advisory vote by the qualified voters of the state on 
the question of whether the people of Alaska want multi-purpose use of the maximum 
amount of d-2 lands; eff. date." 
u n d e r  c o n s i d e r a t i o n  a n d  (a-maj-&rd.ty. -o £ ~ t h e  c om m i-ttee)- (the c o m m i t t e e

r e p o r t s  it b a c k  as follows)

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( / )  r e c o m m e n d s  it be  r e p l a c e d  w i t h  CS f o r   / / a m __________

a n d  J  

k l a t t a c h e s  a L e t t e r  o f  I n t e n t

( ) n e w  t i tle s a m e  t i t l e

( ) N e w  F i s c a l  N o t e

•.ports it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  DO M S S :

■

O T H E R  R E C O M M E N D A T I O N S :

'fillip .sJ-  7Ur
/ 1 0  _______M - O f Z e j p _______

V s .  Ik v

/ g c
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Original sponsors: Parr, Swanson
and Phillips

Offered: 3 / 2 7 / 7 S
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IN THE HOUSE

. . i

BY THE RESOURCES COMMITTEE
• • *« 2 ■■■ ' :: ’ +' V? ** '*» ' V** •.

v-.v hv *,•
CS FOR HOUSE BILL NO. 811 

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION
• *» • ” ' - }' '• *•

••i j . > ' • ,x’ '• • 'H+\ **••. ' »

A  BILL
•• • :*v. . • * • .' : .. . ... '55 •’ ' •

For an A c t  entitled: "An Act authorizing an advisory vote by the qualified
• v ' '  i :**., ’ ... *.v *v̂ . * *

voters of the state on the question of whether the

people of Alaska w a n t  xnulti~purpo3e use of the maximum

amount of d-2 lands; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. There shall be placed o n  the ballot at the next primary

election the question, advisory to the governor and the legislature: "Shall

the governor inform the Congress o f  the Uni ;ed States that the people of 

Alaska wish the maximum amount of d-2 lands in Alaska managed so as to allow 

for recreational, agricultural, timber harvest, mineral exploration and 

extraction, fishing, and all other compatible uses in the same area whenever 

appropriate?

YES I ] NO [ ]".

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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IN THE HOUSE
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BY P A R R , SWANSON AND PHILLIPS

?iY- PAiS

HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA
. \ . * • ‘ -' ; ..-v • ' . ‘ ‘ VV • * ? v.

TENTH LEGISLATURE - SECOND SESSION

A  B I L L’
• 7 * *. *v'*' .i * > • ... < *' * -»

For an Act entitled: "An Act authorizing an advisory vote b y  the qualified

voters of the state on the question of whether the 

people of Alaska w a n t  multi-purpose use of the maximum 

amount of d-2 lands; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. There shall be placed on the ballot at the next primary elec* 

tlon the question, advisory to the governor and the legislature: "Shall the 

governor inform the Congress of the United States that the people of Alaska 

want multi-purpose use of the maximum amount of d-2 lands in Alaska?

YES [ ] NO [ ]".

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Original sponsors: Chatterton and Malone

IN THE HOUSE BY T H E  F I N ANCE C O MMITTEE

CS F O R  HO U S E  BILL NO. 815 (Finance)

IN T H E  L E G I S LATURE OF THE STATE OF A L A S K A  

T E N T H  LEGISL A T U R E  - SECOND S E S S I O N  

A  BILL

For an Act entitled: "An A ct relating to oil and gas conservation; and p r o­

vid i n g  for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  Section 1. AS 31.05.030(d) is amended by a dding a n e w  par a g r a p h  to 

read:

(8) the mea s u r i n g  and monitoring of oil and gas pool p r e s­

sures .

* Sec. 2. AS 31.05.030(e) is amended by adding a n e w  para g r a p h  to read:

(6) the quantity and rate of the p r o d u c t i o n  of oil and gas 

from a w e l l  or property; this authority shall also apply to a well or 

property in a v o l u n t a r y  cooperative or unit plan of development or 

operation e n t e r e d  into in accordance with AS 3 8 . 0 5 . 1 8 0 ( m ) .

*  Sec. 3. AS 31.05.035(a)(2) is amended to read:

(2 ) the filing of flow test information and all logs, except 

experimental logs [, D I P M E T E R  SURVEYS,] and v e l o c i t y  surveys run on a 

well and not required by (1 ) of this subsection.

* Sec. 4. AS 31.05.035(c) is amended to read:

(c) T h e  reports and information required in (a) of this section 

[MARKED CONFIDENTIAL] shall be kept confidential for 24 months following 

the 30-day filing period unless the owner of the w e l l  gives w r i t t e n  

p e r m ission to release the reports and information at an earlier date.

If the c o m m i s s i o n e r  finds that the required reports and information 

contain s i g n i ficant information relating to the v a l u a t i o n  of unleascd 

land in the same vicinity, he shall keep the reports and information

-1- CS H B  815(Finance)
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confidential for a reasonable time after the d i s p o sition of all affected 

unleased land, unless the owner of the well gives w r i t t e n  pe r m i s s i o n  to 

release the reports and information at an e a r lier date. Well location, 

depth, status and p r o d u c t i o n  data and production reports required b y  the 

department to be filed subsequent to the 30-day filing p e r i o d  shall be 

considered public information and shall not b e  c l a s s i f i e d  confidential. 

Production data, as used in this subsection, means volume, gravity and 

gas-oil ratio of all production of oil or gas af t e r  the w e l l  begins 

regular production.

* Sec. 5. AS 31.05.035 is amended by adding a n e w  s u b s e c t i o n  to read:

(d) Engineering, geological, and other i nformation not required by

(a) of this section but voluntarily filed w i t h  the d e p a rtment shall be 

kept confidential if the person filing the information so requests.

Sec. 6 . AS 31.05.060 is amended b y  adding a n e w  s u b s ection to read:

(b) Except as provided in this subsection, any a ction by the 

department under this chapter that has statewide or general application 

shall be performed in accordance wit h  the A d m i n i s t r a t i v e  Procedure Act 

(AS 44.62). A n y  action by the department under this chapter that has 

application to a single well or single field shall be p e rformed in 

accordance wi t h  regulations of the department designed to afford persons 

affected by the action notice and an opportunity to be heard.

Sec. 7. AS 31.05.110(b) is amended to read:

(b) If upon the filing of a petition b y  the department or a person 

owning an interest in the tracts affected and after n o t i c e  and hearing, 

all in the form and m anner and in accordance w i t h  the pro c e d u r e  and 

requirements provided in this section, the d e p a rtment finds that (1 ) the 

unitized management, operation and further d evelopment of a pool or 

portion of a pool is reasonably necessary in order to e ffectively carry 

on pressure control, pressure-maintenance or r e p r e s s u r i n g  operations, 

815(Finance) -2-



cycling operations, w a t e r  flooding operations, or any combination of 

these, or any ot h e r  fo r m  of joint effort c a l c u l a t e d  to s u b s tantially 

increase the ultimate recovery of oil and gas f r o m  the pool; (2 ) one or 

more of the unit i z e d  methods of operation as a p p l i e d  to the pool or 

portion of it is feasible, and will prevent w a s t e  and w i l l  w i t h  r e a s o n­

able p r o b a b i l i t y  result in the increased reco v e r y  of subst a n t i a l l y  more 

oil and gas from the pool than would otherwise b e  recovered; (3) the 

estimated additional cost, if any, of conducting such operations will 

not e xceed the value of the additional oil and gas so recovered; and (A) 

the u n i t i z a t i o n  a nd adoption of one or more of the u n i t i z e d  methods of 

operacion is for the common good [AND WILL R E S U L T  IN THE GENERAL A D V A N­

TAGE OF THE OWNERS OF THE OIL AND GAS RIGHTS W I T H I N  THE P O O L  O R  PORTION 

OF IT DIRE C T L Y  A F F E C T E D ] , it shall make a finding to that effect and 

make an order creating the unit and providing for the u n i t i z a t i o n  and 

unitized o p eration of the pool or portion of it des c r i b e d  in the order, 

upon the terns and conditions, as may be shown b y  the evidence to be 

fair, reasonable, equitable, and which are n e c e s s a r y  or proper to pro­

tect, safeguard and adjust the respective rights and obligations of the 

several persons affected, including royalty owner, owners of overriding 

royalties, oil and gas payments, carried interests, mortgages, lien 

claimants and others, as wel l  as the lessees. T he peti t i o n  shall set 

out a description of the proposed unit area w i t h  a map or plat of it 

attached, shall allege the existence of the facts r e q u i r e d  to be found 

by the department as prov i d e d  in chis paragraph a n d  shall have attached 

to it a r e c o m m e n d e d  plan o f  unitization applicable to the p r o p o s e d  unit 

area a nd w h i c h  the p e t i tioner considers to be fair, re a s o n a b l e  and 

e q u i t a b l e .

Sec. 8 . AS 31.05.110(c) is amended to read:

(c) The or d e r  of the department shall define the b o u n d a r y  of the

-3- CSHB 8 1 5 (Finance)
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a r q a  [OF THE POOL O R  P O R T I O N  OF IT] to be included w i t h i n  the unit area 

a n d  p r escribe w i t h  reasonable detail the plan of u n i t i z a t i o n  a p p l icable 

to it. Eac h  unit and unit area m ay [SHALL] be l i m ited to all or a 

p o r t i o n  of a single pool. Only so much of a pool or pools as has be e n  

de f ined and determined to b e  productive on the basis of in f o r m a t i o n  

a v ailable to the department [OF OIL A ND GAS BY A C T U A L  D R I L L I N G  O P E R A­

TIONS] may be so included w ithin the unit area. A  un i t  m a y  be created 

to embrace less than the w h o l e  of a pool only w h e r e  it is sh o w n  by the 

evidence that the area to be so included w i t h i n  the unit ar e a  is of a 

size and shape as m ay be reasonably required for the successful and 

e f ficient conduct of the unitized method of oper a t i o n  for w h i c h  the unit 

is created, and that the conduct of it will have no m a t e r i a l  adverse

|
effect upon the r e mainder of the pool. The plan of u n i t i z a t i o n  for each 

un i t  and unit area shall be one suited to the needs a nd r e q u i r e m e n t s  of 

the particular unit dependent upon the facts and conditions found to 

exist wit h  respect to it. In addition to other terms, provisions, 

conditions and requirements found by the department to be re a s o n a b l y  

nece s s a r y  or proper to carry out the purpose of this chapter, and s u b­

jec t  to the further requirements of this section, each pl a n  of u n i t i z a­

tion shall contain fair, reasonable and equitable p r o visions for

(1 ) the efficient unitized management or control of the 

f urther development and operation of the unit area for the reco v e r y  of 

oil and gas from the pool affected; under such a plan the actual o p e r a­

tions w i t h i n  the unit area may be carried on in w h o l e  or in part by the 

unit itself, or by one or more of the lessees w i t h i n  the unit area as 

the unit operator subject to the supervision and dire c t i o n  of the unit, 

dependent upon w h a t  is mos t  beneficial o expedient; the d e s i g n a t i o n  of 

the unit oper a t o r  shall be by vote of the lessees in the unit in a 

m a n n e r  provi d e d  in the pla n  of unitization and not by the department;

CSHB 815(Finance) -4-



(2 ) the division of interest or formula for the a p p o r t i o n m e n t  

and allocation of the unit production, among and to the s e v eral s e p a­

rately owned tracts w i t h i n  the unit area such as wil l  r e a s o n a b l y  permit 

persons otherwise entitled to share in or benefit b "  the p r o d u c t i o n  from 

such separately owned tracts to produce and receive, i n s t e a d  thereof, 

their fair, equitable a nd reasonable share of the unit p r o d u c t i o n  or 

other benefits of it; a separately owned tract's fair, equitable, and 

reasonable share of the unit production shall be m e a s u r e d  b y  the value 

of each such tract for oil and gas purposes and its c o n t r i b u t i n g  value 

to the unit in .elation to like values of other tracts in the unit, 

taking into account acreage, the quantity of oil and gas r e c o v e r a b l e  

from it, location on the structure, its probable p r o d u c t i v i t y  of oil and 

gas in the absence of unit operations, the burden of operations to w h i c h  

the tract will or is li*. i j to be subjected, or so man y  of these f a c­

tors, or such other pertinent engineering, geological or o p e r a t i n g  

factors as may be r e a s onably susceptible of determination; unit p r o d u c­

tion as that term is used in this chapter means all oil and gas prod u c e d

from a unit area from the effective date of the order of the department 

creating the unit regardless of the well or tract w i t h i n  the unit area 

from w h i c h  the same is produced;

(3) the manner in w h i c h  the unit and the further d e v e l opment 

and operation of the unit area shall or may be financed a nd the basis, 

torms and conditions on w h i c h  the cost and expense of it shall b e  a p p o r­

tioned among and assessed against the tracts and interests mad e  c h a r g e­

able with it, including a detailed accounting procedure g o v e r n i n g  all 

charges and credits incident to such operations; up o n  terms a nd c o n d i­

tions as to time and rate of interest as may be fair to all concerned,

reasonable provision shall be made in the plan of u n i t i z a t i o n  for c a r r y­

ing or otherwise financing lessees w ho are unable to p r o m p t l y  mee t  their
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financial obligations in con n e c t i o n  w i t h  the unit;

(4) the p r o c e d u r e  and basis upon w h i c h  wells, e q u i p m e n t  and 

other properties of the several lessees w i t h i n  the uni t  area are to be 

taken over and used for uni t  operations, including the m e t h o d  of a r r i v­

ing at the compensation for it, or of otherwise p r o p o r t i o n a t e l y  e q u a l­

izing or adjusting the i n v estment of the several lessees in the project 

as of the effective date of unit operation;

(5) the c r e a t i o n  of an operating committee to hav e  general

overall management and control of the unit and the conduct of its b u s i­

ness and affairs and the operations carried on by it, together w i t h  the 

creation or designation of other subcommittees, boards or officers to 

function unde-*- the a u t h o r i t y  of the operating committee as m a y  be n e c e s­

sary, proper or convenient in the efficient management of the unit, 

defining the powers and duties of all the committees, boards and o f f i­

cers, and p 'escribing their tenure and time and m e t h o d  for their s e l e c­

tion ;

(6) the time w h e n  the plan of unitization becomes effective;

(7) the time w h e n  and the conditions under w h i c h  and the

method by which the unit shall or m ay be dissolved and its affairr wound 

up.

* Sec. ?. AS 31.05.110(h) is amended to read:

(h) Subject to such reasonable limitations as m a y  be set out in 

the plan of unitization, the unit has a fi?:st and p r i o r  lien upo n  the 

leasehold estate and all other oil and gas rights (exclusive of a [ONE- 

EIGHTH] landowners' r o y alty interest) in and to each separately owned j
tract, the interest of the owners in and to the unit p r o d u c t i o n  and all

equipment in the p o s s ession of the unit, to secure the payment of the 

amount of the unit expense charged to and assessed against such s e p a­

rately owned tract. The interest of the lessee or other persons w h o  by
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lease, contract or otherwise are obligated or r e s p o nsible for the cost 

and expense o f  developing and operating a separately o w n e d  tract for oil 

and gas in the absence of unitization shall, however, be p r i m a r i l y  

responsible for and charged w i t h  any assessment for unit e x p e n s e  made 

against the tract and resort may b e  had to ove r r i d i n g  royalties, oil and 

gas payments, [ROYALTY INTERESTS IN EXCESS OF 0 N E - F 1 G H T H  O F  T H E  P R O D U C­

TION,] or other i n t e r e s t s , except royalty interests, w h i c h  oth e r w i s e  are 

not chargeable w i t h  these costs, only in the event the o w n e r  of interest 

prim a r i l y  responsible fails to pay the assessment of the p r o d u c t i o n  to 

the credit thereof, or production is insufficient for that purpose. If 

the ow m e r  of any royalty interest, overriding royalty, oil or gas p a y­

ment, or any other interest wh i c h  under the plan of u n i t i z a t i o n  is not 

prim a r i l y  responsible for it pays in whole or in part the a mount of an 

assessment for unit expense for the purpose of pr o t e c t i n g  such interest, 

or the amount of the assessment in whole or in part is d e d u c t e d  from the 

unit p r o duction to the credit of such interest, the owner of it is to 

the extent of the payment or deduction subrogated to all the rights of 

the u .c wit h  respect to the interest or interests primarily responsible 

for the assessment. The landowners' royalty share [A O N E - E I G H T H  PART] 

of the unit production allocated to each separately owned tract shall be 

rega r d e d  as royalty to be distributed to and among, or the proceeds of 

it pai d  to, the landowners, (THE ROYALTY OWNERS] free and clear of ail 

unit expense and free of any lien for it.

* Sec. 10. AS 31.03.110 is amended by adding a n e w  subsection to read:

(p) A n  aliquot of unit production may be u n d e r l i f t e d  or ovcrlifted 

from a unit established under this chapter or A S  3 8 . 0 5 . 1 8 0 (ta) only when 

it does not create waste, except the commissioner may permit u n d e r l i n ­

ing or ovcrliftlng for temporary periods for the purposo of a c c o m m o d a t­

ing extraordinary disruptions to an interest owner's pro d u c t i o n  disposal
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system. Un d e r l i f t e d  oil may be recovered by an interest o w n e r  at a 

daily rate not to e x c e e d  10 per cent of his w o r k i n g  or r o y a l t y  interest 

share of daily pro d u c t i o n  at the time of underlift recovery. This 

subsection applies to all units created after June 30, 1978.

*  Sec. 11. AS 3 1 . 0 5 . 110(o) is amended to read:

(o) The unit are a  of a unit m ay be enlarged to include adj o i n i n g  

portions of the same pool, including the unit area of a n o ther unit, and 

a n e w  unit created for the unitized management, operation a nd further 

development of the enlarged unit area, or the plan of u n i t i z a t i o n  may be 

otherwise amended, or the unit area contracted, all in the same manner, 

upon the same conditions and subject to the same limitations as provided  ̂

w i t h  respect to the creation of a unit in the first instance [; EXCEPT 

THAT W H E R E  T H E  A M E N D M E N T  TO THE PLAN OF UNITIZATION RELATES O N L Y  TO THE 

RIGHTS A ND O B L I G A T I O N S  AS BETWEEN LESSEES T HE R EQUIREMENT THA T  IT BE 

SIGNED, RATIFIED, A N D  APPROVED BY ROYALTY OWNERS OF RECORD OF NOT LESS 

THAN 62.5 PER CEN T  O F  THE UNIT A R E A  DOES NOT APPLY].

*  Sec. 12. AS 31.05.110 is amended by adding a new subsection to read:

(q) This s e c t i o n  applies to all involuntary units iormed in the

state. Subsections (a) and (g) - (p) o f  this section apply to all 

voluntary units f o rmed in the state and to a voluntary cooperative or 

unit plan of d evelopment or operation entered into in accordance w i t h  AS 

3 8 . 0 5 . 1 8 0 (in) .

* Sec. 13. AS 31.05.170(11) is amended by a d ding a n ew subparagraph to

id:

(J) the drilling of wells unnecessary to carry out the 

purpose o r  intent of this chapter;

*  Sec. 14. AS 31.05.170 is amended by adding a new paragraph to read:

(13) "landowner" means the owner of the subsurface estate of

the tract affected.
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Sec. 15. AS 38.05.180 is a m e nded by adding a n e w  subsection to read:

(t) No leases may b e  issued under this section w i t h o u t  the i n c l u­

sion of the following language: "The l a n d o w n e r s ' royalty share of the

unit production allocated to each separately owned tract shall b e  r e­

garded as royalty to be di s t r i b u t e d  to and among, or the proceeds of it 

paid to, the l a n d o w n e r s , free and clear of all unit expense a n d  free of 

any lien for it." Leases issued in violation of this subsection shall, 

for all purposes, be c o n s t r u e d  as containing the language r e q u i r e d  by 

this subsection.

Sec. 16. AS 31.05.110(d) is repealed.

Sec. 17. This Act takes e ffect July 1, 1978.
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1 IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 815 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to oil and gas conservation; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 31.05.030(d) is amended by adding a new paragraph to 

read:

(8) the measuring and monitoring of oil and gas pool pres­

sures .

* Sec. 2. AS 31.05.030(e) is amended by adding a new paragraph to read:

(6) the quantity and rate of the production of oil and gas 

from a well or property; this authority shall also apply to a well or 

property in a voluntary cooperative or unit plan of development or 

operation entered into in accordance with AS 38.05.180(m).

* Sec. 3. AS 31.05.035(a)(2) is amended to read:

(2) the filing of flow test information and all logs, except 

experimental logs, dipmeter surveys, and velocity surveys run on a well 

and not required by (1) of this subsection.

* Sec. 4. AS 31.05.035(c) is amended to rt ad:

(c) The reports and information required in (a) of this section 

[MARKED CONFIDENTIAL) shall be kept confidential for 24 months following 

the 30-day filing period unless the owner of the well gives written 

permission to release the reports and information at an earlier date. 

Well location, depth, 3tatus and production data and production reports 

required by the department to be filed subsequent to the 30-day filing

period shall be considered public information and shall not be classi-
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fied confidential. Production data, as used in this subsection, means 

volume, gravity and gas-oil ratio of all production of oil or gas after 

the well begins regular production.

* Sec. 5. AS 31.05.035 is amended by adding a new subsection to read:

(d) Engineering, geological, and other information not required by

(a) of this section but voluntarily filed with the department shall be 

kept confidential if the person filing the information so requests.

Sec. 6. AS 31.05.060 is amended by adding a new subsection to read:

(b) Except as provided in this subsection, any action by the

department under this chapter that has statewide or general application

shall be performed in accordance with the Administrative Procedure Act 

(AS 44.62). Any action by the department under this chapter that has

application to a single well or single field shall be performed in

accordance with regulations of the department designed to afford persons 

affected by the action notice and an opportunity to be heard.

Sec. 7. AS 31.05.110(b) is amended to read:

(b) If upon the filing of a petition by the department or a person 

owning an interest in the tracts affected and after notice and hearing, 

all in the form and manner and in accordance with the procedure and 

requirements provided in this section, the department finds that (1) the 

unitized management, operation and further development of a pool or 

portion of a pool is reasonably necessary in order to effectively carry 

on pressure control, prcssure-maintenance or repressuring operations, 

cycling operations, water flooding operations, or any combination of 

these, or any other form of Joint effort calculated to substantially 

increase the ultimate recovery of oil and gas from the pool; (2) one or 

more of the unitized methods of operation as applied to the pool or 

portion of it is feasible, and will prevent waste and will with reason­

able probability result in the increased recovery of substantially more



oil and gas from the pool than would otherwise be recovered; (3) the 

estimated additional cost, if any, of conducting such operations will 

not exceed the value of the additional oil and gas so recovered; and (4) 

the unitization and adoption of one or more of the unitized methods of 

operation is for the common good [AND WILL RESULT IN THE GENERAL ADVAN­

TAGE OF THE OWNERS OF THE OIL AND GAS RIGHTS WITHIN THE POOL OR PORTION 

OF IT DIRECTLY AFFECTED], it shall make a finding to that effect and 

make an order creating the unit and providing for the unitization *• .d 

unitized operation of the pool or portion of it described in the order, 

upon the terms and conditions, as may be shown by the evidence to be 

fair, reasonable, equitable, and which are necessary or proper to pro­

tect, safeguard and adjust the respective rights and obligations of the 

several persons affected, including royalty owner, owners of overriding 

royalties, oil and gas payments, carried interests, mortgages, lien 

claimants and others, as well as the lessees. The petition shall set 

out a description of the proposed unit area with a map or plat of it 

attached, shall allege the existence of the facts required to be found 

by the department as provided in this paragraph and shall have attached 

to it a recommended plan of unitization applicable to the proposed unit 

area and which the petitioner considers to be fair, reasonable and 

equitable.

* Sec. 8. AS 31.05.110(c) i3 amended to read:

(c) The order of the department may [SHALL] define the boundary of 

the area [OF THE POOL OR PORTION OF IT] to be included within the unit 

area and prescribe with reasonable detail the plan of unitization appli­

cable to it. Each unit and unit area may [SHALL] be limited to all or a 

portion of a single pool. Only so much of a pool or pools as has been 

defined and determined to be productive on the basis of information 

available to the department [OF OIL AND GAS BY ACTUAL DRILLING OPERA-
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TIONS] may be so included within the unit area. A unit may be created 

to embrace less than the whole of a pool only where it is shown by the 

evidence that the area to be so included within the unit area is of a 

size and shape as may be reasonably required for the successful and 

efficient '’''r.Jucc of the unitized method of operation for which the unit 

is created, and that the conduct of it will have no material adverse 

e^fiiCt u‘on the remainder of the pool. The plan of unitization for each 

unit and unit area shall be one suited to the needs and requirements of 

the particular unit dependent upon the facts and conditions found to 

exist with respect to it. In addition to other terms, provisions, 

conditions and requirements found by the department to be reasonably 

necessary or proper to carry out the purpose of this chapter, and sub­

ject to the further requirements of this section, each plan of unitiza­

tion shall contain fair, reasonable and equitable provisions for

(1) the efficient unitized management or control of the 

further development and operation of the unit area for the recovery of 

oil and gas from the pool affected; under such a plan the actual opera­

tions within the unit area may be carried on in whole or in part by the 

unit itself, or by one or more of the lessees within the unit area as 

the unit operator subject to the supervision and direction of the unit, 

dependent upon what is most beneficial or expedient; the designation of 

the unit operator shall be by vote of the lessees in the unit in a 

manner provided in the plan of unitization and not by the department;

(2) the division of interest or formula for the apportionment 

and allocation of the unit production, among and to the several sepa­

rately owned tracts within the unit area such as will reasonably permit 

persons otherwise entitled to share in or benefit by the production from 

such separately owned tracts to produce and receive, instead thereof, 

their fair, equitable and reasonable share of the unit production or



other benefits of it; a separately owned tract's fair, equitable, and 

reasonable share of the unit production shall be measured by the value 

of each such tract for oil and gas purposes and its contributing value 

to the unit in relation to like values of other tracts in the unit, 

taking into account acreage, the quantity of oil and gas recoverable 

from it, location on the structure, its probable productivity of oil and 

gas in the absence of unit operations, the burden of operations to which 

the tract will or is likely to be subjected, or so many of these fac­

tors, or such other pertinent engineering, geological or operating 

factors as may be reasonably susceptible of determination; unit produc­

tion as that term is used in this chapter means all oil and gas produced 

from a unit area from the effective date of the order of the department 

creating the unit regardless of the well or tract within the unit area 

from which the same is produced;

(3) the manner in which the unit and the further development 

and operation of the unit area shall or may be financed and the basis, 

terms and conditions on which the cost and expense of it shall be appor­

tioned among and assessed against the tracts and interests made charge­

able with it, including a detailed accounting procedure governing all 

charges and credits incident to such operations; upon terms and condi­

tions as to time and rate of interest as may be fair to all concerned, 

reasonable provision shall be made in the plan of unitization for carry­

ing or otherwise financing lessees who are unable to promptly meet their 

financial obligations in connection with the unit;

(4) the procedure and basis upon which wells, equipment and 

other properties of the several lessees within the unit area are to be 

taken over and used for unit operations, including the method of arriv­

ing at the compensation for it, or of otherwise proportionately equal­

izing or adjusting the investment of the several lessees in the project
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as of the effective date of unit operation;

(5) the creation of an operating committee to have general 

overall management and control of the unit and the conduct of its busi­

ness and affairs and the operations carried on by it, together with the 

creation or designation of other subcommittees, boards or officers to 

function under the authority of the operating committee as may be neces­

sary, proper or convenient in the efficient management of the unit, 

defining the powers and duties of all the committees, boards and offi­

cers, and prescribing their tenure and time and method for their selec­

tion;

(6) the time when the plan of unitization becomes effective;

(7) the time when and the conditions under which and the 

method by which the unit shall or may be dissolved and its affairs wound 

up.

* Sec. 9. AS 31.05.110(h) is amended to read:

(h) Subject to such reasonable limitations as may be set out in 

the plan of unitization, the unit has a first and prior lien upon the 

leasehold estate and all other oil and gas rights (exclusive of a [ONE- 

EIGHTH] landowners' royalty interest) in and to each separately owned 

tract, the interest of the owners in and to the unit production and all 

equipment in the possession of the unit, to secure the payment of the 

amount of the unit expense charged to and assessed against such sepa­

rately owned tract. The interest of the lessee or other persons who by 

lease, contract or otherwise are obligated or responsible for the cost 

and expense of developing and operating a separately owned tract for oil 

and gas in the absence of unitization shall, however, be primarily 

responsible for and charged with any assessment for unit expense made 

against the tract and resort may be had to overriding royalties, oil and 

gas payments, [ROYALTY INTERESTS IN EXCESS OF ONE-EIGHTH OF THE PRODUC- 
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TION,] or other interests, except royalty Interests, which otherwise are 

not chargeable with these costs, only in the event the owner of interest 

primarily responsible fails to pay the assessment of the production to 

the credit thereof, or production is insufficient for that purpose. If 

the owner of any royalty interest, overriding royalty, oil or gas pay­

ment, or any other interest which under the plan of unitization is not

primarily responsible for it pays in whole or in part the amount of an

assessment for unit expense for the purpose of protecting such interest, 

or the amount of the assessment in whole or in part is deducted from the 

unit production to the credit of such interest, the owner of it is to 

the extent of the payment or deduction subrogated to all the rights of 

the unit with respect to the interest or interests primarily responsible 

for the assessment. The landowners' royalty share [A ONE-EIGHTH PART] 

of the unit production allocated to each separately owned tract shall be 

regarded as royalty to be distributed to and among, or the proceeds of 

it paid to, the landowners, [THE ROYALTY OWNERS] free and clear of all 

unit expense and free of any lien for it.

* Sec. 10. AS 31.05.110 is amended by adding a new subsection to read:

(p) An aliquot of unit production may be underlifted or overlifted 

from a unit »stablished under this chapter or AS 38.05.180(m) only when 

it does not create waste, except the commissioner may permit underlift­

ing or overlifting for temporary periods for the purpose of accommodat­

ing extraordinary disruptions to an interest owner's production disposal 

system. Underlifted oil may be recovered by an interest owner at a 

daily rate not to exceed 10 per cent of his working or royalty interest 

share of daily production at the time of underlift recovery. This

subsection applies to all units created after June 30, 1978.

* Sec. 11. AS 31.05.110(o) is amended to read:

(o) The unit area of a unit may be enlarged to include adjoining
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portions of the same pool, including the unit area of another unit, and 

a new unit created for the unitized management, operation and further 

development of the enlarged unit area, or the plan of unitization may be 

otherwise amended, all in the same manner, upon the same conditions and 

subject to the same limitations as provided with respect to the creation 

of a unit in the first instance [; EXCEPT THAT WHERE THE AMENDMENT TO 

THE PLAN OF UNITIZATION RELATES ONLY TO THE RIGHTS AND OBLIGATIONS AS 

BETWEEN LESSEES THE REQUIREMENT THAT IT BE SIGNED, RATIFIED, AND AP­

PROVED BY ROYALTY OWNERS OF RECORD OF NOT LESS THAN 62.5 PER CENT OF THE 

UNIT AREA DOES NOT APPLY].

* Sec. 12. AS 31.05.110 Is amended by adding a new subsection to read:

(q) This section applies to all involuntary units formr-.d in the

state. Subsections (a) and (g) - (p) of this section apply to all 

voluntary units formed in the state and to a voluntary cooperative or 

unit plan of development or operation entered into in accordance with AS 

38.05.180(m).

* Sec. 13. AS 31.05.170(11) is amended by adding a new subparagraph to 

read:

(J) the drilling of wells unnecessary to carry out the 

purpose or intent of this chapter;

* Sec. 14. AS 31.05.170 is amended by adding a new paragraph to read:

(13) "landowner" means the owner of the subsurface estate of

the tract affected.

* Ser .15. AS 38.05.180 is amended by adding a new subsection to read:

(t) No leases may be issued under this section without the inclu­

sion of the following language: "The landowners’ royalty share of the

unit production allocated to each separately owned tract shall be re­

garded as royalty to be distributed to and among, or the proceeds of it 

paid to, the landowners, free and clear of all unit expense and free of 

CSHB 815 -8-
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any lien for it." Leases issued in violation of this subsection shall, 

for all purposes, be construed as containing the language required by 

this subsection.

* Sec. 16. AS 31.05.110(d) is repealed.

* Sec. 17. This Act takes effect July 1, 1978.
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HOUSE BILL NO. 815 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to oil and gas conservation; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 31.05.030(d) is amended by adding a new paragraph to

read:

(8) the measuring and monitoring of oil and gas pool pres­

sures .

* Sec. 2. AS 31.05.030(e) is amended by adding a new paragraph to read:

(6) the production rate of oil and gas frotr a well or pro­

perty.

* Sec. 3. AS 31.05.035(a)(1) is amended to read:

(1) the making and filing of flow test information, reports, 

well logs, drilling logs, electric logs, llthologic logs, directional 

surveys, and all other subsurface Information on a well drilled for oil 

or gas, or for the discovery of oil or gas, or for geologic information; 

and

* Sec. 4. AS 31.05.035(c) is amended to read:

(c) The reports and information marked confidential by the opera­

tor shall be kept confidential for 24 months following the 30-day filing 

period unless the owner of the well gives written permission to release 

the reports and information at an earlier date. Well location, depth, 

status and production data and production reports required by the de­

partment to be filed subsequent to the 30-day filing period shall be 

considered public information and shall not be classified confidential.
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Production data, as used in this subsection, means volume, gravity and 

gas-oil ratio of all production of oil or gas after the well begins 

regular production.

* Sec. 5. AS 31.05.060 is amended by adding a subsection to read:

(b) Any action by the department under this chapter that has 

statewide or general application shall be performed in accordance with 

the Administrative Procedure Act (AS 44.62). Any action by the depart­

ment under this chapter that has application to a single well or single 

field shall be performed in accordance with regulations of the depart­

ment designed to afford persons affected by the action notice and an 

opportunity to be heard.

* Sec. 6. AS 31.05.110(b) is amended to read:

(b) If upon the filing of a petition by the department and after 

notice and hearing, all in the form and manner and in accordance with 

the procedure and requirements provided in this section, the department 

finds that (1) the unitized management, operation and further develop­

ment of a pool or portion of a pool is reasonably necessary in order to 

effectively carry on pressure control, pressure-maintenance or repres- 

suring operations, cycling operations, water flooding operations, or any 

combination of these, or any other form of joint effort calculated to 

substantially increase the ultimate recovery of nil and gas from the 

pool; (2) one or more of the unitized methods of operation as applied to 

the pool or portion of it is feasible, and will prevent waste and will 

with reasonable probability result in the increased recovery of sub­

stantially more oil and gas from the pool than would otherwise be re­

covered; (3) the estimated additional cost, if any, of conducting such 

operations will not exceed the value of the additional oil and gas so 

recovered; and (4) the unitization and adoption of one or more of the 

unitized methods of operation is for the common good [AND WILL RESULT IN 
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THE GENERAL ADVANTAGE OF THE OWNERS OF THE OIL AND GAS RIGHTS WITHIN THE 

POOL OR PORTION OF IT DIRECTLY AFFECTED] , it shall make a finding to 

that effect and make an order creating the unit and providing for the 

unitization and unitized operation of the pool or portion of it de­

scribed in the order, upon the terms and conditions, as may be shown by 

the evidence to be fair, reasonable, equitable, and which are necessary 

or proper to protect, safeguard and adjust the respective rights and 

obligations of the several persons affected, including royalty owner, 

owners of overriding royalties, oil and gas payments, carried interests, 

mortgages, lien claimants and others, as well as the lessees. The 

petition shall set out a description of the proposed unit area with a 

map or plat of it attached, shall allege the existence of the facts 

required to be found by the department as provided in this paragraph and 

shall have attached to it a recommended plan of unitization applicable 

to the proposed unit area and which the petitioner considers to be fair, 

reasonable and equitable.

* Sec. 7. AS 31.05.110(c) is amended to read:

(c) The order of ‘•he department may [SHALL] define the boundary of 

the area [OF THE POOL OR PORTION OF IT] to be included within the unit 

area and prescribe with reasonable detail the plan of unitization appli­

cable to it. Each unit and unit area may [SHALL] be limited to all or a 

portion of a single pool. [ONLY SO MUCH OF A POOL AS HAS BEEN DEFINED 

AND DETERMINED TO BE PRODUCTIVE OF OIL AND GAS BY ACTUAL DRILLING OPERA­

TIONS MAY BE SO INCLUDED WITHIN THE UNIT AREA.] A unit may be created 

to embrace less than the whole of a pool only where it is shown by the 

evidence that the area to be so included within the unit area is of a 

size and shape as may be reasonably required for the successful and 

efficient conduct of the unitized method of operation for which the un .t 

is created, and that the conduct of it will have no material adverse
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effect upon the remainder of the pool. The plan of unitization for each 

unit and unit area shall be one suited to the needs and requirements of 

the particular unit dependent upon the facts and conditions found to 

exist with respect to it. In addition to other terms, provisions, 

conditions and requirements found by the department to be reasonably 

necessary or proper to carry out the purpose of this chapter, and sub­

ject to the further requirements of this section, each plan of unitiza­

tion shall contain fair, reasonable and equitable provisions for

(1) the efficient unitized management or control of the 

further development and operation of the unit area for the recovery of 

oil and gas from the pool affected; under such a plan the actual opera­

tions within the unit area may be carried on in whole or in part by the 

unit itself, or by one or more of the lessees within the unit area as 

the unit operator subject to the supervision and direction of the unit, 

dependent upon what is most beneficial or expedient; the designation of 

the unit operator shall be by vote of the lessees in the unit in a 

manner provided in the plan of unitization and not by the department;

(2) the division of interest or formula for the apportionment 

and allocation of the unit production, among and to the several sepa­

rately owned tract3 within the unit area such as will reasonably permit 

persons otherwise entitled to share in or benefit by the production from 

such separately owned tracts to produce and receive, instead thereof, 

their fair, equitable and reasonable share of the unit production or 

other benefits of it; a separately owned tract's fair, equitable, and 

reasonable share of the unit production shall be measured by the value 

of each such tract for oil and gas purposes and its contributing value 

to the unit in relation to like values of other tracts in the unit, 

taking into account acreage, the quantity of oil and gas recoverable 

from it, location on the structure, its probable productivity of oil and 
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gas in the absence of unit operations, the burden of operations to which 

the tract will or is likely to be subjected, or so many of these fac­

tors, or such other pertinent engineering, geological or operating 

factors as may be reasonably susceptible of determination; unit produc­

tion as that tfrm is used in this chapter means all oil and gas produced 

from a unit area from the effective date of the order of the department 

creating the unit regardless of the well or tract within the unit area 

from which the same is produced;

(3) the manner in which the unit and the further development 

and operation of the unit area shall or may be financed and the basis, 

terms and conditions on which the cost and expense of it shall be appor­

tioned among and assessed against the tracts and interests made charge­

able with it, including a detailed accounting procedure governing all 

charges and credits incident to such operations; upon terms and condi­

tions as to time and race of interest as may be fair to all concerned, 

reasonable provision shall be made in the plan of unitization for 

carrying or otherwise financing lessees who are unable to promptly meet 

their financial obligations in connection with the unit;

(4) the procedure and basis upon which wells, equipment and 

other properties of the several lessees within the unit area arc to be­

taken over and used for unit operations, including the method of arriv­

ing at the compensation for it, or of otherwise proportionately equal­

izing or adjusting the Investment of the several lessees in the project 

us of the effective date of unit operutlon;

(5) the creation of an operating committee to have general 

ovcrull management and control of the unit and the conduct of its busi­

ness und affairs and the operations carried on by it, together with the 

creation or designation of other subcommittees, boards or officeru to 

function under the authority of the oporatlng committee as may be ncccs-
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sary, proper or convenient in the efficient management of the unit, 

defining the powers and duties of all the committees, boards and offi­

cers, and prescribing their tenure and time and method for their selec­

tion;

(6) the time when the plan of unitization becomes effective;

(7) the time when and the conditions under which end the 

method by which the unit shall or may be dissolved and its affairs wound 

up.

* Sec. 8. AS 31.05.110(h) is amended to read:

(h) Subject to such reasonable limitations as may be set out in 

the plan of unitization, the unit has a first and prior lien upon the 

leasehold estate and all other oil and gas rights (exclusive of a [ONE- 

EIGHTH J landowners' royalty interest) in and to each separately owned 

tract, the interest of the owners in and to the unit production and all 

equipment in the possession of the unit, to secure the payment of the 

amount of the unit expense charged to and assessed against such s e p a­

rately owned tract. The interest of the lessee or other persons who by 

lease, contract or otherwise are obligated or responsible for the cost 

and expense of developing and o p erating a separately owned tract for oil 

and gas in the absence of u nitization shall, however, be primarily 

responsible for and charged with any assessment for unit expense made 

against the tract und resort may be had to overriding royalties, oil and 

gas payments, [ROYALTY INTERESTS IN EXCESS OK ONE-EIGHTH OF THE KRODUC- 

TION,] or other interests which o t herwise are not chargeable with these 

costs, only in the event the owner of interest primarily responsible 

falls to pay the assessment of the production to Che credit thereof, or 

production is insufficient for chat purpose. If the owner of any r o y a l­

ty interest, overriding royalty, oil or gas payment, or any other in- 

toreot which under the plan of unitization is not primarily responsible



for it pays in whole or in part the amount of an assessment for unit 

expense for the purpose of protecting such interest, or the amount of 

the assessment in whole or in part is deducted from the unit production 

to the credit of such interest, the owner of it is to the extent of the 

payment or deduction subrogated to all the rights of the unit with 

respect to the interest or interests primarily responsible for the 

assessment. The landowners’ share [A ONE-EIGHTH PART] of the unit 

production allocated to each separately owned tract shall be regarded as 

royalty to be distributed to and among, or the proceeds of it paid to, 

them, [THE ROYALTY OWNERS] free and clear of all unit expense and free 

of any lien for it.

Sec. 9. AS 31.05.110(i) is amended to read:

(i) Property rights, leases, contracts and all other rights and 

obligations shall be regarded as amended and modified to the extent 

necessary to conform to the provisions and requirements of this chapter 

and to any valid and applicable plan of unitization or order of the 

department made and adopted under this chapter, but otherwise remain in 

effect. No unitized operation may permit the underlifting or overlift­

ing, of an aliquot of unit production unless an emergency order is 

approved by the department.

Sec. 10. AS 31.05.170(11) is amended by adding a new subparagraph to

(J) the drilling of wells unnecessary to carry out the

purpose or intent of this chapter;

Sec. 11. AS 31.05.170(12) is amended to read:

(12) "cubic foot["] of natural gas" means the volume of gas

contained in one cubic foot of space measured at a pressure base of 

14• 73 [14.65] pounds per square inch absolute and a temperature base of 

60 degrees Fahrenheit.



* Sec. 12. AS 38.05.180 is amended by adding a new subsection to read:

(t) No leases may be issued under this section without the inclu­

sion of the language of AS 31.05.110(h) as part of the lease. Leases 

issued in violation of this subsection shall, for all purposes, be con­

strued as containing the language of AS 31.05.110(h).

* Sec. 13. AS 43.55.140(2) is amended to read:

(2) "cubic foot of gas" means the volume of gas contained in 

one cubic foot of space measured at a pressure base of 14.73 [14.65] 

pounds per square inch absolute and a temperature base of 60 degrees 

Fahrenheit;

* Sec. 14. This Act takes effect July 1, 1978.
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Introduced: 2/14/78
Referred: Health,Education &
Social Services and Finance

BY COWPER,BRADLEY,DUNCAN,
IN THE HOUSE MILES,MILLER AND PARR

HOUSE BILL NO. 820 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the teachers' retirement system;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.035 is amended by adding a new subsection to read:

(h) The teachers' retirement board may authorize the payment of a 

post-retirement bonus under sec. 144 of this chapter.

*  Sec. 2. AS 14.25.070 is repealed and re-enacted to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute an amount equal to the greater of

(1) one-half the percentage of the sum total of the base 

salaries of all teachers that is required in addition to teacher contri­

butions to provide the benefits of this chapter, excluding a bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the 

base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

* Sec. 3. AS 14.25.080 is repealed and re-enacted to read:

Sec. 14.25.080. CONTRIBUTIONS BY THE STATE. The state legislature 

may appropriate annually and deposit in the retirement fund monthly an 

amount equal to the greater of

(1) one-half the percentage of the sum total of the base 

salaries of all teachers that is required in addition to teacher contri­

butions to provide the benefits of this chapter, excluding a bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the
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base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

* Sec. 4. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.144. POST-RETIREMENT BONUS. (a) When the teachers' 

retirement board determines that the cost of living has increased and 

there are sufficient funds credited to the post-retirement bonus account 

created under sec. 146 of this chapter, the administrator shall pay a 

bonus for that year to teachers currently receiving retirement benefi* : 

to reflect this cost-of-living increase.

(b) The amount of a bonus granted in a year under this section may 

not be more than four per cent of the sum of a retired teacher's retire­

ment salary and the amount of all previous bonuses granted under this 

section, and shall be paid annually if there are sufficient funds in the 

post-retirement bonus account. A bonus accrues from the July 1 next 

following the effective date of retirement and shall be paid beginning 

July 1 of each year.

(c) If there are insufficient funds in the post-retirement bonus 

account to pay all bonuses granted under (b) of this section, the admin­

istrator shall pay bonuses according to the year in which they were

granted, paying the earliest year's bonuses firs:. When there are in­

sufficient funds to pay in full the bonuses granted in a given year, the

administrator shall proprate the payment of bonuses granted in that

year. Nothing in this section may be interpreted to create a vested 

right to receive a post-retirement bonus.

* sec. 5. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.146. POST-RETIREMENT BONUS ACCOUNT. The administrator 

shall establish within the teachers' retirement fund the post-retirement 

bonus account. The account shall be credited with the amount, if any,
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by which the sum of contributions by the teachers, employer and state 

under secs. 50, 70 and 80 of this chapter exceeds the amount required to 

provide the benefits of this chapter, excluding benefits payable under 

sec. 144 of this chapter. Funds credited to the account shall be 

reserved in a reasonably safe amount to pay the current demands upon the 

account resulting from a determination by the teachers' retirement board 

that a post-retirement bonus is payable under sec. 144 of this chapter.

* Sec. 6. An increase in retirement benefits which may result from opera­

tion of AS 14.25.144, enacted in sec. 4 of this Act, is applicable to teachers
s t  recoW i*^ t r  k** oft**- rww.'o'iV ^  t f ix jr
retired before July X , 1978. 1

* Sec. 7. This Act takes effect July 1, 1978.
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THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE

■EI?CA1, IS'OTfi.

REQUEST 
Bill/Resolution No. {jg °20
Title An Act Relating to the Teachers Retirement System
Requested by__________________________________________________ Date.

II. FISCAL DETAIL
Agency Affected__________Administration - Division of Retirement and Benefits
Program Category Affected Retirement and Benefits (TRS)
Budget Request Unit(s) Affected Teachers' Retirement System

EXPENDITURES (Thousands of Dollars) 

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

1(10 PERSONAL SERVICES 10.2

?00 TRAVEL
300 CONTRACTUAL 17.5

400 COMMODITIES
soo EOUIPMENT 0.8
600 LAND & STRUCTURES
70Q GRANTS. CLAIMS. ETC. 192.6 211.9 233 J 256,4 282.0
100 BENEFITS 44.4 48.8 53.7 59.1 65.0

TOTAL -0- 265.5 260.7 286.8 315.5 347.0

FUNDING (Thousands of Dollars)

GENERAL FUND 237.0 260.7 286.8 315.5 347.0
FEDERAL FUNDS
OTHER (Snecifv)

TR$ 28.5

POSITIONS

FULL TIME.
PART TIME
TEMPORARY 6 mos.

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Estimate FY 79 covered TRS payroll to be $214,000,000, with estimated annual increase 
of 10%.

2. Combined employer contribution rate and State Hatch now at 13.827, of payroll based 
on new actuarial assumption adopted by TRS Board.

3. Increase in combined TRS State Hatch and employer contribution rate would be .187,.

4. Administrative costs as attached.

IV. DATE 4/04/78

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY
AGENCY _____
P H O N E ______

' d u C >

Paul B. Arnoldt
Division of Retirement ft Benefits
465-4460

Prime Sponsor (First Legislator Named) Representative Cowper 
Office of the Governor (Keith Specking)

33-001 (Rev. 12/77)
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ATTACHMENT

Bill/Resolution No. HB 820

ASSUMPTIONS:

1. Estimated FY79 Payroll (Total System) = $214,000,000
2. State Contribution Rate to Fund Bill = .09 %
3. State TRS Matching Rate to Fund Bill = .09 %
4. School District Rate to Fund Bill = .09 %

COST ANALYSIS:

Employer Payroll Rate Cost Appropriation

1. Department of Education
2. University of Alaska

$ 5,800,000 X .09 %
$ 43,500,000 X .09 %

$ 5,220 
$ 39,150 
$ 44,370

To Their Budget 
To Their Budget

3. State TRS Matching $214,000,000 X .09 % $192,600 To TRS Match

4. State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST TO'STATE IN ^Y79

$ 10,190 

$
$ 17,500 

$
$ 800 

$265,460

To Personal Service 
To Travel 
To Contractual 
To Commodities 
To Equipment

5. All School Districts $164,700,000 X .09 % $148,230

TOTAL COST IN FY79 $413,690

REMARKS:

1. Personal Services - one temporary Retirement & Benefits Specialist - 6 man months.

Monthly Salary - $1,551 x 6 = $ 9,306
Benefits at 9.5^ = $ 884

$10,190

2. Contractual Services - $17,500 for initial EDP systems design and development of 
PRPA analysis and calculation programs.

3. Equipment - Desk, chair, calculator, etc. - $ 800



Legislative Board of Retirement Benefits analysis and recommendations 
on:

u A p r i l  6 , 1978

House Bill No. 820

The board endorses the attached fiscal note as its fiscal analysis 

of MB 820.

The board's previous recommendation, by a majority vote, that HB 820 
do pass remains unchanged.



w  * ' T E N T H  LEGISLATURE 

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No.____________°20______________________________
Title An Act Relating to the Teachers Retirement System
Requested bv ______________________________________________ Date.

II. FISCAL DETAIL
Agency Affected__________ Administration - Division of Retirement and Benefits
Program Category Affected “Retirement and Benefits (TRS)
Budget Request Unit(s) Affected Teachers1 Retirement System

EXPENDITURES (Thousands of Dollars)

FY 78 F Y  79 FY 80 FY 81 FY 82 F Y  83

100 P E R S O N A L  SERVICES . 10.2

200 T R A V E L
300 C O N T R A C T U A L  . 17.5 *

400 COMMODITIES
500 EQUIPMENT 0.8 *

600 L A N D  fc STRUCTURES '
700 GRANTS. CLAIMS. ETC, 192.6 211.9 233.1__ 256.4 ?8?.n
100 BENEFITS 44.4 48.8 53.7 . 59.1 65 n

T O T A L -0- 265.5 260.7 286.8 315.5 347.0

F U NDING (Thousands of Dollars)

G E N E R A L  F U N D 237.0 260.7 285.8 315.5 - 347.0
FE D E R A L  FUNDS
O T H E R  (Specify)

TRS 28.5

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y 6 mos.

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Estimate FY 79 covered TRS payroll to be $214,000,000, with estimated annual increase
of 10%.

2. Combined employer contribution rate and State Match now at 13.82% of payroll based 
on new actuarial assumption adopted by TRS Board.

3. Increase in combined TRS State Hatch and employer contribution rate would bo .18%.

4. Administrative costs as attached.

IV. D A T E 4/04/78 __PREPARED BY
A G E N C Y  _____
PHONE _______Origin'll: Legislative Finance 

cc: Budr.ct and Man.ircrnent
Prime Sponsor (First Legislator Named) Representative Cowper 
Office of the Governor (Kcii.li Specking)

33 -001 (Rev. 12/77)

Paul IS. Arnoldt___________________
"Division of Retirement & Benefit$ 
465-4460
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ATTACHMENT

Bill/Resolution No. HB 820

ASSUMPTIONS:

1. Estimated FY79 Payroll (Total System) = $214,000,000
2. State Contribution Rate to Fund Bill = .09 %
3. State TRS Matching Rate to Fund Bill = .09 %
4. School District Rate to Fund Bill = .09 %

COST ANALYSIS:

Employer

1. Department of Education
2. University of Alaska

3. State TRS Matching

4. State TRS Regular Budget:
• Personal Services 
Travel 
Contractual 
Conanodi ties 
Equipment

COST TO’STATE IN FY79

Payroll Rate Cost Appropriation

$ 5,800,000 X .09 % $ 5,220 To Their Budget
$ 43,500,000 X .09 % $ 39,150 

$ 44,370
To Their Budget

$214,000,000 X .09 % $192,600 To TRS Match

$ 10,190 
$
$ 17,500 
$
$ 800 

$265,460

To Personal Services 
To Travel 
To Contractual 
To Commodities 
To Equipment

5. All School Districts $164,700,000 X .09 % $148,230

TOTAL COST IN FY79 $413,690

REMARKS:

1* Personal Services - one temporary Retirement X Benefits Specialist - 6 man months.

2.

3.

Monthly Salary - $1,551 x 6 
Benefits at 9.5%

$ 9,306 
$ _ _884 
$10,190

Contractual Services - $17,500 for initial LDP systems design and development of 
PRPA analysis and calculation programs.

Equipment - Desk, chair, calculator, etc. - $

1!



March 8, 1978

Legislative Board of Retirement Benefits analysis and recommendations

House Bill No. 820

It is not possible to accurately assess the fiscal impact of this
bill on the basis of data currently available. The impact would be 
felt when, under favorable conditions, the state's contribution 
rate would not be allowed to fall below 7 percent as it would 
otherwise. In addition, at some point in the not-too-distant 
future, funds in the account which is created v/ill no longer be 
available, and either another source of funding will have to be 
found or the cost-of-living increases will have to be rolled back.

A majority of the board recommends that HB 820 do pass; two members 
recommend that it do not pass; and one member was absent.

The board recognizes that this bill is an interim measure which
does not take the place of a permanent, funded, automatic post­
retirement pension adjustment. The board considers this to be a 
top priority and recommends that- the administration and the legis­
lature act upon it in the near future. It is recognized that the 
costs are considerable but that the benefit warrants the expenditure.



S U M M A R Y  OF HOUSE BILL NO. 820

Retirement sys t e m  affected: TRS

Designates a floor for the state and e m p l o y e r  c o n t r i b u t i o n s  
to the fund. The floor amount for emplo y e r  and st a t e  
contributions is seven per cent of teacher s a l aries for each.
Any surplus ge n e r a t e d  w h e n  the amount of employee, e m p l o y e r  
and state contributions exceed the amount n e c e s s a r y  to 
provide TRS benefits is reserved in a bonus p a y m e n t  account.
The Teacher's R e t i r e m e n t  Board is given a u t h o r i t y  to declare 
the payment of bonuses to retired teachers w h e n  the cost of 
living index increases. A  bonus may not e x c e e d  four per 
cent of the recipient's retirement salary. T h e  a m o u n t  of 
the bonuses is to be paid from the a c c ount and the a d m i n i s t r a t o r  
of the system is r e q u i r e d  to maintain a r e a s o n a b l e  amount of 
money available for payment of bonuses. A  form u l a  is p r o vided  
for the payment of bonuses in a year w h e n  the a c c o u n t  is not 
funded adequately to pay all bonuses.

The Act would be effective July 1, 1978.



O f f e r e d  i n  t h e  H O U S E :  B y y ^ - ’^  CL
* T o :   H O U S E  B I L L  N o .  S2o N

v T  S E N A T E  B I L L  N o . - ____________________

Pa g e : .2_______________  L i n e : _ 9 -----------------

Delete the word " teachers " and insert the words " those persons receiving 

disability or s’Jtrvivor benefits and to any other member ap.e 60 or older "



Page 1 of 2

THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE

J1SCAI. NOTE.

I. REQUEST
Bill/Resolution No.____________820
Title fin Act Relating to the Teachers Retirement System
Requested by_____________________________________________________Date.

II. FISCAL DETAIL
Agency Affected__________ Administration - Division of Retirement and Benefits
Program Category Affected Retirement and Benefits (TRS)
Budget Request Unit(s) Affected Teachers' Retirement System

EXPENDITURES (Thousands of Dollars)

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

100 PERSONA 1. SERVICES 10.2

700 rRAVEL
TOO CONTRACTUAL 17.5

400 COMMODITIES
SOO EOUIPMENT 0.8
600 LAND &  STRUCTURES
700 GRANTS. CLAIMS. ETC. 192.6 211.9 . 233.1 256.4 . 282.0
100 BENEFITS 44.4 48.8 53.7 59.1 65.0

TOTAL -0- 265.5 260.7 286.8 315.5 347.0

FUNDING (Thousands of Dollars)

GENERAL FUND 237.0 260.7 286.8 315.5 347.0
FEDERAL FUNDS
OTHER (Specify)

TRS 28.5

POSITIONS

FULLTIME
PART TIME
TEMPORARY 6 mos.

III. ANALYSIS (See Fiscal Ne’e Preparation Instructions, Section III)

1. Estimate FY 79 covered TRS payroll to be $214,000,000, with estimated annual increase 
of 102.

2. Combined employer contribution rate and State Hatch now at 13.82;; of payroll based 
on new actuarial assumption adopted by TRS Board.

3. Increase in combined TRS State Match and employer contribution rate would be .182.

4. Administrative costs as attached.

IV. DATE 4 /04 /78
Original:
cc:

Legislative Finance 
Budget and Management 
Prime Sponsor (First Legislator Named)

PREPARED BY
A G E N C Y  _____
PHONE ______

Paul B. Arnoldt___________________
"Division of Retirement A Benefits 
465-4460

Representative Cowper 
Offlcc'of the Governor (Keith Specking)

33-001 (Rev. 12/77)
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ATTACHMENT

ASSUMPTIONS:

Bill/Resclution No. HB 820

1. Estimated FY79 Payroll (Total System)
2. State Contribution Rate to Fund Bill
3. State TRS Matching Rate to Fund Bill
4. School District Rate to Fund Bill

$214,000,000 
.09 %
.09 %
.09 %

COST ANALYSIS:

1.
2.

Employer

Department of Education 
University of Alaska

3. State TRS Matching

Payroll

$ 5,800,000 
$ 43,500,000

X
X

Rate

.09 % 

.09 %

Cost

$ 5,220 
$ 39,150 
$”"44,370

Appropriation

To Their Budget 
To Their Budget

$214,000,000 X .09 % $192,600 To TRS Match

4. State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST TO'STATE IN FY79

$ 10,190 

$
$ 17,500 

$
$ 800 

$265,460

To Personal Services 
To Travel 
To Contractual 
To Commodities 
To Equipment

5. All School Districts $164,700,000 X .09 % $148,230

TOTAL COST IN FY79 $413,690

REMARKS:

Personal Services - one temporary Retirement & Benefits Specialist - 6 man months.

Monthly Salary - $1,551 x 6 
Benefits at 9.5X

$ 9,306 
$ 884
$10,190"

Contractual Services - $17,500 for initial EDP systems design and development of 
PRPA analysis and"calculation programs.

Equipment - Desk, chair, calculator, etc. J 800
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THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE

FISCAL NOTE.
REQUEST
Bill/Resolution No.,__________________________________________________
Title An Act Relating to the Teachers Retirement System

HB 820

Requested by_ Date.

II. FISCAL DETAIL
Agency Affected___________Administration - Division of Retirement and Benefits
Program Category Affected Retirement and Benefits (TRS)
Budget Request Unit(s) Affected Teachers' Retirement System

EXPENDITURES (Thousands o f Dollars)

FY  78 FY  79 r’ Y 80 FY 81 FY 82 FY  83
100 PERSONAL SERVICES 1 0 .2
200 TRAVEL
300 CONTRACTUAL 1 7 .5
400 COMMODITIES
$00 EOUIPMENT 0 .8
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1 9 2 .6 211 .9 233 .1 256.4 2 8 2 .0
100 BENEFITS 4 4 .4 48 ,8 53 .7 59.1 6 5 .0

TOTAL - 0 - 2 6 5 .5 260 .7 286 .8 315 .5 3 4 7 .0

FUNDING (Thousands o f Dollars)
G E N E R A L  FUND 2 3 7 .0 260 .7 286 .8 315 .5 3 4 7 .0
TEDERAL FUNDS
O T H E R  (Specify)

TRS 2 8 .5

POSITIONS
FULL TIME
PART TIME
TEMPORARY 6 mos.

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )
1. Estimate FY 79 covered TRS payroll to be $214,000,000, with estimated annual increase

of 10%.

2. Combined employer contribution rate and State Match now at 13.82% of payroll based 
on new actuarial assumption adopted by TRS Board.

3. Increase in combined TRS State Match and employer contribution rate would be .18%.

4. Administrative costs as attached.

IV. D A T E  4/04/78 .PREPARED BY
AGENCY______
PHONE________Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named) Representative Cowper 
Office of the Governor (Keith Specking)

33 -0 0 1  (Rev. 12/77)

/ d o t  A

Paul B. Arnoldt_____________________
Division of"Retirement & Benefits 
465-4460
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ATTACHMENT

Bill/Resolution No. HB 820

ASSUMPTIONS:

1. Estimated FY79 Payroll (Total System) = $214,000,000
2. State Contribution Rate to Fund Bill = .09 %
3. State TRS Matching Rate to Fund Bill = .09 %
4. School District Rate to Fund Bill = .09 %

COST ANALYSIS:

Employer

1. Department of Education
2. University of Alaska

Payroll

$ 5,800,000 
$ 43,500,000

X
X

Rate

.09 % 

.09 %

Cost

$ 5,220 
$ 39,150 
$ 44,370

Appropriation

To Their Budget 
To Their Budget

3. State TRS Matching $214,000,000 X .09 % $192,600 To TRS Match

4. State TRS Regular Budget:
Personal Services $ 10,190 To Personal Services
Travel $ To Travel
Contractual $ 17,500 To Contractual
Commodities $ To Commodities
Equipment $ 800 To Equipment

COST TO STATE IN FY79 $265,460

5. All School Districts $164,70C, ’TO X

TOTAL COST IN FY79

.09 % $148,230

$413,690

REMARKS:

1. Personal Services - one temporary Retirement & Benefits Specialist - 6 man months.

2.

3.

Monthly Salary - $1,551 x 6 
Benefits at 9.5%

$ 9,306 
$ 884
$10,190

Contractual Services - $17,500 for initial EDP systems design and development of 
PRPA analysis and calculation programs.

Equipment - Desk, chair, calculator, etc. a  $ 8 0
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BY COWPER,BRADLEY,DUNCAN,
IN THE HOUSE MILES .MILLER AND PARR

HOUSE BILL NO. 820 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the teachers' retirement system;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.035 is amended by adding a new subsection to read:

(h) The teachers' retirement board may authorize the payment of a 

post-retirement bonus under sec. 144 of this chapter.

*  Sec. 2. AS 14.25.070 is repealed and re-enacted to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute an amount equal to the greater of

(1) one-half the percentage of the sum total of the base 

salaries of all teachers that is required in addition to teacher contri­

butions to provide the benefits of this chapter, excluding a bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the 

base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

* Sec. 3. AS 14.25.080 is repealed and re-enacted to read:

Sec. 14.25.080. CONTRIBUTIONS BY THE STATE. The state legislature 

may appropriate annually and deposit in the retirement fund monthly an 

amount equal to the greater of

(1) one-hall' the percentage of the sum total of the base 

salaries of all teachers that is required in addition to teacher contri­

butions to provide the benefits of this chapter, excluding a bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the

-1- HB 820

Introduced: 2/14/78
Referred: Health.Education &
Social Services and Finance



base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

*  Sec. 4. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.144. POST-RETIREMENT BONUS. (a) When the teachers' 

retirement board determines that the cost of living has increased and 

there are sufficient funds credited to the post-retirement bonus account 

created under sec. 146 of this chapter, the administrator shall pay a 

bonus for that year to teachers currently receiving retirement benefits 

to reflect this cost-of-living increase.

(b) The amount of a bonus granted in a year under this section may 

not be more than four per cent of the sum of a retired teacher's retire­

ment salary and the amount of all previous bonuses granted under this 

section, and shall be paid annually if there are sufficient funds in the 

post-retirement bonus account. A bonus accrues from the July 1 next 

following the effective date of retirement and shall be paid beginning 

July 1 of each year.

(c) If there are insufficient funds in the post-retirement bonus 

account to pay all bonuses granted under (b) of this section, the admin­

istrator shall pay bonuses according to the year in which they were

granted, paying the earliest year's bonuses first. When there are in­

sufficient funds to pay in full the bonuses granted in a given year, the

administrator shall proprate the payment of bonuses granted in that

year. Nothing in this section may be interpreted to create a vested 

right to receive a post-retirement bonus.

* Sec. 5. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.146. POST-RETIREMENT BONUS ACCOUNT. The administrator 

shall establish within the teachers' retirement fund the post-retirement 

bonus account. The account shall be credited with the amount, if any,

HB 820 -2-
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by which the sum of contributions by the teachers, employer and state 

under secs. 50, 70 and 80 of this chapter exceeds the amount required to 

provide the benefits of this chapter, excluding benefits payable under 

sec. 144 of this chapter. Funds credited to the account shall be 

reserved in a reasonably safe amount to pay the current demands upon the 

account resulting from a determination by the teachers' retirement board 

that a post-retirement bonus is payable under sec. 144 of this chapter.

* Sec. 6. An increase in retirement benefits which may result from opera­

tion of AS 14.25.144, enacted in sec. 4 of this Act, is applicable to teachers 

retired before July 1, 1978.

* Sec. 7. This Act takes effect July 1, 1978.

HB 820
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Delete the word " teachers 11 and insert the words " those Persons receiving 

disability or survivor benefits and to any other member age 60 or older "
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THE LEGISLATURE O F  THE STATE OF ALASKA 
TENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No.___________ °^Q_____________________________________
Title An Act Relating to the Teachers Retirement System________
Requested by____________________________________________________ Date

II. FISCAL DETAIL
Agency Affected__________Administration - Division of Retirement and Benefits
Program Category Affected Retirement and Benefits (TRS)
Budget Request Unit(s) Affected Teachers' Retirement System

EXPENDITURES (Thousands of Dollars)

P/ 78 FY79 FY 80 FY 81 FY 82 FY 83

100 PERSONAL SERVICES 10.2

700 TRAVEI
300 CONTRACTUAI 17.5

500 EQUIPMENT 0.8
600 LAND A STRUCTURES
700 GRANTS CLAIMS FTC 192.6 211.9 233.1 256.4 28?.0
100 BENEFITS 44.4 48.8 53.7 59.1 65.0

TOTAL -0- 265.5 260.7 286.8 315.5 347.0

FUNDING (Thousands of Dollars)

GENERA I FUND 237.0 260.7 286.8 315.5 347.0
FEDERAL FUNDS
OTHER (Specify)

TRS 28.5

POSITIONS

FULL TIME
PART TIME
T EMPORARY 6 mos.

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Estimate FY 79 covered TRS payroll to be $214,000,000, with estimated annual increase 
of 10%.

2. Combined employer contribution rate and State Match now at 13.82% of payroll based 
on new actuarial assumption adopted by TRS Board.

3. Increase in combined TRS State Match and employer contribution rate would be .18%.

4. Administrative costs as attached.

IV. DATE 4/04/78 .PREPARED BY
A G E N C Y  _____
P H O N E _______

( l u £  -

Paul B. Arnoldt
Division of Retirement & Benefits
465-4460Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named) Representative Cowper 
Office of the Governor (Keith Specking)

33-001 (Rev. 12/77)
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ATTACHMENT

ASSUMPTIONS:

Bill/Resolution No. HB 820

1. Estimated FY79 Payroll (Total System)
2. State Contribution Rate to Fund Bill
3. State TRS Matching Rate to Fund Bill
4. School District Rate to Fund Bill

$214,000,000 
.09 %
.09 %
.09 %

COST ANALYSIS:

Employer

1. Department of Education
2. University of Alaska

3. State TRS Matching

Payroll

$ 5,800,000 
$ 43,500,000

X
X

Rate

.09 % 

.09 %

$214,000,000 X .09 %

Cost

$ 5,220 
$ 39,150 
$ 44,370

$192,600

Appropriation

To Their Budget 
To Their Budget

To TRS Match

4. State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST T0‘STATE IN FY79

$ 10,190 

$
$ 17,500 

$

$ 800 

$265,460

To Personal Services 
To Travel 
To Contractual 
To Commodities 
To Equipment

5. All School Districts $164,700,000 X .09 % $148,230

TOTAL COST IN FY79 $413,690

REMARKS:

1. Personal Services - one temporary Retirement & Benefits Specialist - 6 man months.

2.

3.

Monthly Salary - $1,551 x 6 
Benefits at 9.5%

$ 9,306 
$ 884
$10,190

Contractual Services - $17,500 for initial EDP systems design and development of 
PRPA analysis and calculation programs.

Equipment - Desk, chair, calculator, etc. = $ 800
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of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.



Legislative Board of Retirement Benefits analysis and recommendations 

on:

April 6, 1978

House Bill No. 820

The board endorses the attached fiscal note as its fiscal analysis 

of HB 820.

The board's previous recommendation, by a majority vote, that HB 820 
do pass remains unchanged.



T E N T H  LEGISLATURE 

FISCAL N O TE.

REQUEST
Bill/Resolution No._________113 820_______________________________________
Title An Act Relating to the Teachers Retirement System________
Requested by______________________________________________________ .Date.

II. FISCAL DETAIL
Agency Affected _ _ _ _ _  Administration - Division of Retirement and Benefits
Program Category Affected “Rettron;ent and Benefits (TRS~)_________________________
Budget Request Unit(s) Affected Teachers7-Retirement System___________________

EXPENDITURES (Thousands of Dollars)

F Y  78 F Y  79 FY 80 F Y  81 F Y S 2 F Y  83

100 PERSONAL SERVICES 10.2

200 T R A V E L
?0Q C O N T R A C T U A L  . 17. F .

400 COMMODITIES
ioo FO(jJPaUli>T__

0.8 •

600 L A N D  * STRUCT''RES '
700 GRANTS. CLAIMS. ETC. 192.6 211.9 233.1_ 2 5 6 . 4 ?32.n
100 BENEFITS 44.4 48.8 53.7 59.1 6 6 . 0

T O T A L -0- 265.5 260.7 236.8 315.5 347.0

FUNDING (Tliousands of Dollars)

G E N E R A L  F U N D 237.0 260.7 • 285.8 - 315.5 • 347.0
F E D E R A L  FUNDS
O T H E R  (Specify)

TRS 28 5

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y 6 mos.

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Estimate FY 79 covered TRS payroll to be $214,000,000, with estimated annual increase 
of 10%.

2. Combined employer contribution rate and State Match now at 13.82% of payroll based 
on new actuarial assumption adopted by TRS Board.

3. Increase in combined TRS State Match end employer contribution rate would be .182.

4. Administrative costs as attached.

IV. D A T E  4/04/78_

Original: l egislative Finance 
cc: Dud'.'.et :md Mannccmcnt

.PREPARED BY
A G E N C Y  _____
PHONE _______

Paul B. Arnoldt__________________
'Division of Ret i remant_A !.'*Jj t.s 
405-4460

Prime Sponsor (I nst Legislator Named) Representative Cowper 
Office of the Governor (Keith Specking)

33-001 (Rev. 12/77)



ATTACHMENT

ASSUMPTIONS:

Bill/Resolution No. HB 820

1. Estimated FY79 Payroll (Total System) = $214,000,000

2. State Contribution Rate to Fund Bill = -09 %

3. State TRS Matching Rate to Fund Bill = -09 %

4. School District Rate to Fund Bill = -09 %

COST ANALYSIS:

Employer Payroll

1. Department of Education $ 5,800,000
2. University of Alaska $ 43,500,000

3. State TRS Ma.tching $214,000,000

4. State TRS Regular Budget:
• Personal Services 
Travel 
Contractual 
Corvjnodi tics 

Equipment

COST TO*STATE IN FY79

Rate Cost Appropriation

X .09 % $ 5,220 To Their Budget

X .09 % $ 39,150 To Their Budget

$ 44,370

X .09 % $192,600 To TRS Match

$ 10,190 

$
$ 17,500 

$
$ 800 

$2G5,4C0

To Personal Services 

To Travel 
To Contractual 
To Cos.modities 
To Equipment

5. All School Districts $104,700,000 X

TOTAL COST IN FY79

.09 %  $148,230

$413,690

REMARKS:

1, Personal Services - one temporary Retirement f* Benefits Specialist - 6 man months.

2.

3.

Monthly Salary - $1,551 x 6 
Benefits at 9.5«

c
cr

$ 9,306 
$. _B84
$10,190

Coritractua 1 . "  $17,500 for initial LDP systems design and development of 
PRf’A analysis arid calculation programs.

J^uJprnent - Desk, chair, calculator, etc. c $ 800

1



M a r c h  8, 1978

Legislative Board of Retirement Benefits analysis and recommendations 

on:

House Bill No. 820

It is not possible to accurately assess the fiscal impact of this
bill on the basis of data currently available. The impact would be 
felt when, under favorable conditions, the state's contribution 
rate would not be allowed to fall below 7 percent as it would 
otherwise. In addition, at some point in the not-too-distant 
future, funds in the account which is created will no longer be 
available, and either another source of funding will have to be 
found or the cost-of-living increases will have to be rolled back.

A majority of the board recommends that HB 320 do pass; two members 
recommend that it do not pass; and one member was absent.

The board recognizes that this bill is an interim measure which
does not take the place of a permanent, funded, automatic post­
retirement pension adjustment. The board considers this to be a 
top priority and recommends that- the administration and the legis­
lature act upon it in the near future. It is recognized that the 
costs are considerable but that the benefit warrants the expenditure.



SUMMARY O F  HOUSE BILL NO. 820

R e t i r e m e n t  system affected: TRS

Des i g n a t e s  a floor for the state and employer c o n t r i b u t i o n s  
to the fund. The floor amount for e m p loyer and s t a t e  
c o ntributions is se v e n  per cent of teacher salari s for each. 
A n y  surplus g e n e r a t e d  w h e n  the amount of employee, e m p l o y e r  
and state contrib u t i o n s  exceed the amount n e c e s s a r y  to 
pr o v i d e  TRS benefits is reserved in a bonus p a y m e n t  account.
The T e a cher's R e t i r e m e n t  3oard is gi v e n  a u t h o r i t y  to declare 
the p a y m e n t  of b o n u s e s  to retired teachers w h e n  the cost of 
liv i n g  index increases. A  bonus m a y  not ey.ceed f o u r  per 
cent of the reci p i e n t ' s  retirement salary. The a m o u n t  of 
the bonuses is to be p a i d  from the a c c o u n t  and the a d m i n i s t r a t e  
of the s y s t e m  is r e q u i r e d  to m a i ntain a r e a s o n a b l e  a m o u n t  of 
m o n e y  available for payment of bonuses. A  f o r m u l a  is p r o v i d e d  
for the payment of bonuses in a y e a r  w h e n  the a c c o u n t  is not 
funded adequately to pay all bonuses.

The Act w o u l d  be e f f e c t i v e  July 1, 1978.



BY COWPER,BRADLEY,DUNCAN,
IN THE HOUSE MILES,MILLER AND PARR

HOUSE BILL NO. 820 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the teachers' retirement system;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.035 is amended by adding a new subsection to read:

(h) The teachers' retirement board may authorize the payment of a 

post-retirement bonus under sec. 144 of this chapter.

* Sec. 2. AS 14.25.070 is repealed and re-enacted to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute an amount equal to the greater of

(1) one-half the percentage of the sum total of the base 

salaries of all teachers that is required in addition to teacher contri­

butions to provide the benefits of this chapter, excluding c bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the 

base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

* Sec. 3. AS 14.25.080 is repealed and re-enacted to read:

Sec. 14.25.080. CONTRIBUTIONS BY THE STATE. The state legislature 

may appropriate annually and deposit in the retirement fund monthly an 

amount equal to the greater of

(1) one-half the percentage of the sum total of the base 

salaries of all teachers that is required in ."./•lition to teacher contri­

butions to provide the benefits of this chapter, excluding a bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the

-1- 1IB 8 2 0  a m

Introduced: 2/14/78
Referred: Health,Education &
Social Services and Finance



base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

Sec. 4. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.144. POST-RETIREMENT BONUS, (a) When the teachers' 

retirement board determines that the cost of living has increased and 

there are sufficient funds credited to the post-retirement^bonus- account 

created under sec. 146 of this chapter, the administrator shall pay a 

bonus for that year to those persons receiving disability or survivor 

benefits and to any other member age 60 or older currently receiving 

retirement benefits to reflect this cost-of-living increase.

(b) The amount of a bonus granted in a year under this section may 

not be more than four per cent of the sum of a retired teacher's retire­

ment salary and the amount of all previous bonuses granted under this 

section, and shall be paid annually if there are sufficient funds in the 

post-retirement bonus account. A bonus accrues from the July 1 next 

following the effective date of retirement and shall be paid beginning 

July 1 of each year.

(c) If there are insufficient funds in the post-retirement bonus 

account to pay all bonuses granted under (b) of this section, the admin­

istrator shall pay bonuses according to the year in which they were

granted, paying the earliest year's bonuses first. When there are in­

sufficient funds to pay in full the bonuses granted in a given year, the

administrator shall prorate the payment of bonuses granted in that

year. Nothing in this section may be interpreted to create a vested 

right to receive a post-retirement bonus.

Sec. 5. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.146. POST-RETIREMENT BONUS ACCOUNT. The administrator 

shall establish within the teachers' retirement fund the post-retirement
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bonus account. The account shall be credited with the amount, if any, 

by which the sum of contributions by the teachers, employer and state 

under secs, 50, 70 and 80 of this chapter exceeds the amount required to 

provide the benefits of this chapter, excluding benefits payable under 

sec. 144 of this chapter. Funds credited to the account shall be 

reserved in a reasonably safe amount to pay the current demands upon the 

account resulting from a determination by the teachers' retirement board 

that a post-retirement bonus is payable under sec. 144 of this chapter.

* Sec. 6. An increase in retirement benefits which may result from opera­

tion of AS 14.25.144, enacted in sec. 4 of this Act, is applicable to teacher; 

retired before July 1, 1978.

* Sec. 7. This Act takes effect July 1, 1978.
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Introduced: 2/14/78
Referred: Health.Education &
Social Services and Finance

BY C O W P E R ,B R A D L E Y ,D U N C A N ,

IN T H E  H O U S E  M I L E S , M I L L E R  A N D  P A R R

H O U S E  B I L L  NO. 820 

I N  T H E  L E G I S L A T U R E  O F  TH E  STATE O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

F o r  an A ct  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the teachers' r e t i r e m e n t  system;

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T AT E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 2 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) T h e  t e a c h e r s '  r e t i r e m e n t  b o a r d  m a y  a u t h o r i z e  the p a y m e n t  o f  a 

p o s t - r e t i r e m e n t  b o n u s  u n d e r  sec. 144 of this c h a p t e r .

*  Sec. 2. A S  1 4 . 2 5 . 0 7 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 0 7 0 .  C O N T R I B U T I O N S  BY E M PLOYER. A n  e m p l o y e r  s h a l l  

c o n t r i b u t e  a n  a m o u n t  e q u a l  to the g r e at e r  of

(1) o n e - h a l f  the p e r c e n t a g e  of the s u m  t o t a l  o f  the base 

s a l a r i e s  o f  a l l  t e a c h e r s  tha t  is r e q u i r e d  in a d d i t i o n  to t e a c h e r  c o n t r i­

but i o n s  to p r o v i d e  the b e n e f i t s  o f  this chapter, e x c l u d i n g  a b o n u s  w h i c h  

m a y  be p a i d  u n d e r  sec. 144 o f  this chapter, times the s u m  t o t a l o f  the 

b a s e  s a l a r i e s  p a i d  to t e a c h e r s  b y  the employer; or

(2) the a m o u n t  o f  t e a c h e r  c o n t r i b u t i o n s  r e q u i r e d  u n d e r  sec.

50 o f  this c h a p t e r .

* Sec. 3. A S  1 4 . 2 5 . 0 8 0  ip r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 0 8 0 .  C O N T R I B U T I O N S  BY TH E  STATE. T h e  s t a te  l e g i s l a t u r e  

m a y  a p p r o p r i a t e  a n n u a l l y  a n d  d e p o s i t  in the r e t i r e m e n t  f u n d  m o n t h l y  an 

a m o u n t  e q u a l  to the g r e a t e r  o f

(1) o n e - h a l f  the p e r c e n t a g e  of the s u m  t o t a l  of the b a s e
4

s a l a ri e s  of a l l  t e a c h e r s  that is re q u i r e d  in a d d i t i o n  to t e a c h e r  c o n t r i­

butions to p r o v i d e  the b e n e f i t s  o f  this chapter, e x c l u d i n g  a b o n u s  w h i c h  

m a y  be p a i d  u n d e r  sec. 144 o f  t his chapter, t i me s  the s u m  t o ta l  o f  the

-1- H B  82 0
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b y  w h i c h  t h e  s u m  of c o n t r i b u t i o n s  b y  the teachers, e m p l o y e r  a n d  s t a t e  

u n d e r  secs. 50, 70 a n d  80 o f  t hi s  c h a p t e r  e x c e e d s  t h e  a m o u n t  r e q u i r e d  to 

p r o v i d e  the b e n e f i t s  o f  this c ha p t e r ,  e x c l u d i n g  b e n e f i t s  p a y a b l e  u n d e r  

sec. 144 o f  t h i s  ch a p t e r .  F u n d s  c r e d i t e d  to the a c c o u n t  s h a l l  b e  

r e s e r v e d  in a r e a s o n a b l y  s a f e  a m o u n t  to p a y  the c u r r e n t  d e m a n d s  u p o n  t h e  

a c c o u n t  r e s u l t i n g  f r o m  a d e t e r m i n a t i o n  b y  the t e a c h e r s '  r e t i r e m e n t  b o a r d  

that a p o s t - r e t i r e m e n t  b o n u s  is p a y a b l e  u n d e r  sec. 14 4  o f  t his ch a p t e r .

* Sec. 6. A n  i n c r e a s e  i n  r e t i r e m e n t  b e n e f i t s  w h i c h  m a y  r e s u l t  f r o m  o p e r a­

tion of A S  14 2 5 . 1 4 4 ,  e n a c t e d  in sec. 4 of this Act, is a p p l i c a b l e  to t e a c h e r s  

r e t i r e d  b e f o r e  J u l y  1, 1978.

*  Sec. 7. T h i s  A c t  takes e f f e c t  J u l y  1, 1978.

-3- HB 820



5/23/78

C O M M ITTEE REPORT

SEN A TE

FURTHER: NONE

Date: _____________________________

Hr. President:

The Committee on FINANCE_________________________ has had HB 820 am
teachers' retirement system

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the __________________ Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

S 60 ( r e v . 6 /7 7 )
Chairman



S E N A T E

5/11/78

Date: _________

Mr. President:
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teachers' retirement system

under consideration and (a majority of the committee) (the committee 
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( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced w i t h  CS for _____________________________

(

(

(

MEMBERS S®SNING DO PASS: OTHER RECOMMENDATIONS:

/

S 60 ( r e v . 6 /7 7 )

and ___________________________________ ( ) n e w  title ( ) same title
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Introduced: 2/14/78
Referred: Health,Education & 
Social Services and Finance

BY C O W P E R ,B R A D L E Y ,DUNC A N ,
IN THE HOUSE M I L E S ,HILLER A N D  PARR

HOUSE BILL HO. 820 am

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the teachers' retirement system;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.035 is amended by adding a new subsection to read:

(h) The t e a c h e r s 1 retirement board may authorize the payment of a 

post-retiremcnt bonus under sec. 144 of this chapter.

* Sec. 2. AS 14.25.070 is repealed and re-enacted to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute an amount equal to the greater of

(1) one-lialf the percentage of the sum total of the base 

salaries of all teachers that is required in addition to teacher contri­

butions to provide the benefits of this chapter, excluding a bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the 

base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

* Sec. 3. AS 14.25.080 is repealed and re-enacted to read:

Sec. 14.25.080. CONTRIBUTIONS BY THE STATE. The state legislature 

may appropriate annually and deposit in the retirement fund monthly an 

amount equal to the greater of

salaries of all teachers that is required in addition to teacher contri­

butions to provide the benefits of this chapter, excluding a bonus which 

may be paid under sec. 144 of this chapter, times the sum total of the

(1) one-half the percentage of the sum total of the base

- 1 - liB 820 am
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base salaries paid to teachers by the employer; or

(2) the amount of teacher contributions required under sec.

50 of this chapter.

* Sec. 4. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.144. POST-RETIREMENT BONUS. (a) When the teachers’ 

retirement board determines that the cost of living has increased and 

there are sufficient funds credited to the post-retirement bonus account 

created under sec. 146 of this chapter, the administrator shall pay a 

bonus for that year to those persons receiving disability or survivor 

benefits and to any other member age 60 or older currently receiving 

retirement benefits to reflect this cost-of-living increase.

(b) The amount of a bonus granted in a year under this section may 

not be more than four per cent of the sum of a retired teacher's retire­

ment salary and the amount of all previous bonuses granted under this 

section, and shall be paid annually if there are sufficient funds in the 

post-retirement bonus account. A bonus accrues from the July 1 next 

following the. effective date of retirement and shall be paid beginning 

July 1 of each year.

(c) If there are insufficient funds in the post-retirement bonus 

account to pay all bonuses granted under (b) of this section, the admin­

istrator shall pay bonuses according to the year in which they were

granted, paying the earliest year's bonuses first. When there are in­

sufficient funds to pay in full the bonuses granted in a given year, the

administrator shall pr o rate the payment of bonuses granted in that

year. Nothing in this section may be interpreted to create a vested 

right to receive a post-retirement bonus.

* Sec. 5. AS 14.25 is amended by adding a new section to read:

Sec. 14.25.146. POST-RETIREMENT BONUS ACCOUNT. The administrator 

shall establish within the teachers' retirement fund the post-retirement

Hli U20 am - 2 -



bonus account. The account shall be credited w i t h  the amount, if any, 

by which the sum of contributions by the teachers, employer and state 

under secs. 50, 70 and 80 of this chapter exceeds the amount required to 

provide the benefits cf this chapter, excluding benefits payable under 

sec. 144 of this chapter. Funds credited to the account shall be 

reserved in a reasonably safe amount to pay the current demands upon the 

account resulting from a determination by the t e a c h e r s ' retirement board 

that a post-retirement bonus is payable under sec. 144 of this chapter.

* Sec. 6. An increase in retirement benefits vhich may result from opera­

tion of AS 14.25.144, enacted in sec. 4 of this Act, is applicable do teacher3 

retired before July 1, 1978.

* Sec. 7. This Act takes effect July 1, 1978.

-3- HB 820 am
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