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A T K A  - V i l l a g e  r e c e i v e d  a  t o t a l  o f  9  d a y s  d e n t a l  s e r v i c e  

w i t h  a  s i n g l e  d e n t i s t ,  f r o m  1 9 7 4  t h r o u g h  1 9 7 8  a n d  e v e n  a t  t h a t  t h e  

d e n t i s t  w a i t e d  f o r  h i s  e q u i p m e n t  t o  a r r i v e  a n d  i n  o n e  c a s e  

d e c i d e d  t o  t a l k  a b o u t  g o o d  d e n t a l  h e a l t h  t o  t h e  c h i l d r e n  i n s t e a d  

b e c a u s e  h e  h a d  n o  e q u i p m e n t .

F A L S E  P A S S  - R e c e i v e d  9  d a y s  o f  d e n t a l  c a r e  f r o m  1 9 7 4  

t h r o u g h  1 9 7 8 .  T h e  1 9 7 4  t r i p  w a s  a b o r t e d  d u e  t o  w e a t h e r  a n d  

a n o t h e r  a t t e m p t  w a s  m a d e  i n  M a r c h  o f  t h e  f o l l o w i n g  y e a r .

K I N G  C O V E  - F r o m  1 9 7 4  t h r o u g h  1 9 7 8  t h e  a v e r a g e  d a y s  o f  

s e r v i c e  f o r  d e n t a l  t r e a t m e n t  w a s  1 0  d a y s  a  y e a r  f o r  a  p o p u l a t i o n  

o f  o v e r  2 7 0  p e o p l e .  7 e v e n i n g s  w e r e  d e v o t e d  t o  n i g h t  e m e r g e n c y  

t r e a t m e n t  o f  a d u l t  t e e t h  i n  1 9 7 4  a n d  t h e  d e n t i s t  w a s  t o l d  b y  h i s  

s u p e r i o r s  t h e  p r o g r a m  e m p h a s i s  w a s  f o r  c h i l d r e n ' s  t e e t h ,  n o t  a d u l t s . 

E v e n  w i t h  t h i s  i n c r e a s e d  n u m b e r  o f  d a y s  o f  s e r v i c e  t h e  r e p o r t s  

r e a d  ( r a m p a n t  c a r e s )  d e c a y  o u t  o f  c o n t r o l ,  a n d  o n c e  a g a i n  t h e  

l a t e  a r r i v a l  o f  e q u i p m e n t  n e e d e d  t o  t r e a t  p a t i e n t s .

B E L K O F S K I  - C h i l d r e n  w e r e  t r a n s p o r t e d  t o  K i n g  C o v e  w h e n  

t h e  d e n t i s t  w a s  t h e r e  f o r  e m e r g e n c y  c a r e .  N o  o p p o r t u n i t y  w a s  

a v a i l a b l e  f o r  a d u l t s  o r  o u t  o f  s c h o o l  y o u t h  b e y o n d  g r a d e  8  t o  h a v e  

d e n t a l  a s s i s t a n c e .

L e t ' s  e x p l a i n  th e  f a c t s :



N I K OLSKI - F r o m  1974 through 1978, 5' days o f  service 

was de livered to children. A  plann ed trip for November of 1976 

was a t t e m pted again the next year in May.

N E L S O N  L AGOON - 1974 to 1978, 9 days of service. An

a b o r t e d  trip in N o v e m b e r  was atte mpted again 6 months later.

SAND P O I N T  - 1974 to 1978, almost 20 days a year of

dental service was available except for the days equipment was 

late in coming and the time spent trying to find a place to have 

a clinic. The dental staff had to clean out an old b u i lding in 

order to set up at all, and the portabl e equipment arrived 3 day 

later leaving 4 of the 9 days for treatment. Community  response 

was r e p o r t e d  as very poor. Obviously little p r e - p l a n n i n g  was 

done to involve the communtiy.

U N A L A S K A  - Public H ealth reports a popula tion of 104-252 

The dentists say 500 y e a r  around. An average of 11 days service 

p e r  year since 1974 w i t h  the usual late arrival of equipment r e­

ported by the dentists. A  flouride p r o gram in the water s ystem 

seems to be h e l ping here.

A  private  p r a c t i t i o n e r  in May of 1976 deli vered emergency 

care for a 7 day period. The previous October, over 100 adults 

r e q u ested  eme rgency treatment.



ST. PAUL - Reported population, 419. Although this 

community had more days care per year than all th° other villages  

from 1974 to 1977, reports were of rampant dental disease, high 

sugar consumption and little or no community dental plan. Lack 

of co ordination w i t h  school; 30 children reported  as not showing 

for check ups in one period.

ST. GEORGE - A v er age of 6.4 days a year since 1974 of 

dental care by a dentist for a community of 154 people. Emphasis 

on children's teeth.

We cannot ove r emphasis our intention in our request for 

support of this p r o g r a m  of dental care for the A l e u t i a n / P r i b i l o f  

people. We do not have as a goal the embarrassment  bf P H S \  Indian 

Health Service of private practitioners. We appreciatfe-'all past 

efforts to check dental disease in our islands. The records 

clearly show that the present s ystem  is not w o r k i n g  s a t i s factor ily 

and a n e w  approach is needed. We ask only that the new approach  

be given the support it deserves. The w orst that can happen is 

the communities will get a little more dental care and the mobile  

unit can be used by any agency wanti nt to use it for deli very of 

service to our area.

The best that can happen is that we will have discovered  

and tested a n e w  funtiona)., less expensive way to bring dental 

health care to bush Alaska and o ther areas w i l l  be using the 

money they n o w  waste on poor programs to duplicate this method of 

service.
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Ma r c h  .17, 1978

R e p r e s entative Alvin Or. I cm .back

A l a s k a  State Legislature K K : 11IJ 77.8 - mobile. dental clinic

Pouch V

Juneau, Alaska 998.11

Dear Representative Osterhnc.k:

T h e  South Central District Dental Society is deeply concerned that state funds 

be. spent for services Lo specific., designated, select geographic group:;. This 

would set a precedent: of legislating public _/>>: monies to provide health care 

for n group limited by lace and geographical location.

It appears that the Aleut-Pri.b1.1. of Corporat ion did not. assess rural area 
resources already available to meet the a r e a’s dental needs, Furlhcrmore, it 

seems no cost effective studies w e r e  performed, nor did the A lout-Pribilof Corp. 

and the Indian Health Service ^coordinate in plan n i n g  the pro-joet. referred to in 
the hill.

The proposal of $7.00,000.00 ap p r o p r i a t e s  $100,000.00 i or transportation and 

$100,000.00 for equipment. We are concerned that: no appropriations were made 

for manpower evaluation and l icensing or c ontinuat ion of t lie project in 

successive, years.

If, however, the funds are allocated, fixed facilities and equipment should be 

used in preference to a mobile unit. This w o u l d  allow more, equipment in wor e  

areas for the same dollar amount. As many as 20 communities could be served 

w i t h  permanent equipment.

Federal and state funds are currently being used in cost, effective  programs 

wh i c h  p r o v i d e  services for flic dentally needy, furl her, the continuity of 

licensed volnotary, manpower is ava i l a b l e  within the state. Services may be 
provided through a m u l tiplicity of funding, sources such as: Indian Health Service, 

private Insurance, Medicaid, Oeneral Relied Medical, and native health corpoi at ion:

1 , . ' ('v.' of the shove, information, :i I seems apparent, that, In tin.* Interest of

al i Alaskans, the proposed .legislation be further investigated. I’.lease contact: 

our lobbyist, Mr. Henry Pratt, for any additional, infoi mat.inn and assistance.

S i nccro'Jy,

_ 0
W i l l i a m  Ik'li ; O', b . .rf., President 

SouLh Central District Dental Society

cc: Senator Ferguson R e p r e s entatJve Parr

Senator Hackney Representat ive Covqet

Senator Racket t. Mr. Henry l’ratl

I
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R E P L Y  T O  S O U T H C E N T R A L  D I S T R I C T  

D E N T A L  S O C I E T Y  L E T T E R  O F  3 - 1 7 - 7 8

T o :  W i l l i a m  P .  F e l l ,  D D S , P r e s i d e n t

S o u t h  C e n t r a l  D i s t r i c t  D e n t a l  S o c i e t y

T h e  l e t t e r  s i g n e d  b y  D r .  W i l l i a m  F e l l  o f  t h e  S o u t h  C e n t r a l  

D i s t r i c t  D e n t a l  S o c i e t y  w a s  r e v i e w e d  w i t h  i n t e r e s t  a n d  a m a z e ­

m e n t .  W h y  s h o u l d  t h e  S o u t h  C e n t r a l  D e n t a l  S o c i e t y  b e  c o n c e r n e d  

w i t h  a n  a i e a  o f  t h e  S t a t e  t h e y  d o  n o t  s e r v e  n o r  h a v e  a n y  i n ­

t e n t i o n  o f  s e r v i n g  w i t h  d e n t a l  c a r e ?

T h e  s t a t e m e n t  t h a t  t h i s  p r o g r a m  w o u l d  p r o v i d e  h e a l t h  c a r e  f o r  

a  g r o u p  l i m i t e d  b y  r a c e  a n d  g e o g r a p h i c a l  l o c a t i o n  i s  i n d e e d  

e r r o n e o u s  b y  d e s i g n .  N o w h e r e  i n  t h e  p r o p o s e d  b i l l  i s  h e a l t h  

c a r e  l i m i t e d  t o  a n y  o n e  r a c e .  W h e n  i t  c o m e s  t o  g e o g r a p h y ,  o f  

c o u r s e  t h i s  d e m o n s t r a t i o n  p r o j e c t  i s  d e s i g n e d  g e o g r a p h i c a l l y  

t o  d e m o n s t r a t e  a  s o l u t i o n  t o  a  p r o b l e m  o f  g e o g r a p h i c  d e l i v e r y  

o f  s e r v i c e .  A l m o s t  e v e r y  b i l l  o u t  o f  t h e  h o p p e r  h a s  a  g e o g r a p h i c  

a r e a  o f  s e r v i c e  o r  d e m o n s t r a t i o n .

T h e  A l e u t i a n / P r i b i l o f  A s s o c i a t i o n  d i d  a s s e s s  r u r a l  a r e a  r e s o u r c e s  

/ a l r e a d y  a v a i l a b l e  t o  m e e t  t h e  a r e a l s  d e n t a l  r i ^ e d s ~ ~ a r n t ,~ f o u rt-d

s o u r c e s  c o m m i t t e d ,  o v e r  c o m m i t t e d  anri m / e r—  c^an.i-- a n d  nHriF>T-t u n d e c l .  

W h e n  i t  c o m e s  t o  c o s t  e f f e c t i v e  s t u d i e s ,  t h e  D e n t a l  A s s o c i a t i o n  

s h o u l d  b e  w i l l i n g  t o  p a s s  o v e r  t h i s  s n a k e  p i t .  P r i v a t e  d e n t i s t s  

f r o m  t h e  S o u t h  C e n t r a l  R e g i o n  o c c a s i o n a l l y  c o n t r a c t e d  t o  d e l i v e r

s e r v i c e  w e r e  s o  f a r  o u t  o f  r e a c h  p r i c e  w i s e  t h a t  c o s t  e f f e c t i v e ­

n e s s  w o u l d  b e  a  j o k e .

F o r  i n s t a n c e ,  o n e  d e n t i s t  b i l l e d  u s  $ 3 0 , 0 0 0  f o r  1 0  d a y s  o f  

s e r v i c e .  T h a t ’s 2 5 7 .  o f  t h e  t o t a l  P H S  a l l o t m e n t  f o r  t h e  e n t i r e  

a r e a  f o r  a  y e a r .



W i l l i a m  P .  F e l l ,  D D S  

P a g e  T w o

T h e  s y s t e m  w e  a n t i c i p a t e  w i t h  t h i s  u n i t  h a s  p r o v e n  i t s e l f  o v e r  

a n d  ' v e r  a g a i n  a s  c o s t  e f f e c t i v e .  W e  d o n ' t  n e e d  t o  s t u d y  t h e  

s t u d y  a n y m o r e .  T h e  S t a t e  o f  C a l i f o r n i a  f o u n d  i t  s o  c o s t  e f f e c t i v e  

e v e n  R o n a l d  R e a g a n  m a d e  t h e  s u p p o r t  o f  t h e  m o b i l e  d e n t a l  u n i t s  a

p a r t  o f  t h e  r e g u l a r  S t a t e  b u d g e t  e v e r y  y e a r  t o  s o l v e  t h e  d e n t a l

p r o b l e m s  o f  f a r m  w o r k e r s  a n d  t h e i r  c h i l d r e n .

W e  d o  n o t  k n o w  w h e r e  D r .  F e l l  g e t s  h i s  f i g u r e s  o n  c o s t  o f  t h e

u n i t  a n d  d e l i v e r y  o f  s e r v i c e .  T h e  c o r r e c t  f i g u r e s  a r e  a t t a c h e d .
•?

S o  f a r  a s  c o n t i n u a t i o n  o f  t h e  p r o j e c t  o v e r  t h e  y e a r s ,  w e  a s  a  

d i s t r i c t  h a v e  a p p l i e d  f o r  s e l f  m a n a g e m e n t  o f  d e n t a l  h e a l t h  c a r e  

f u n d s  a l l o t t e d  t o  o u r  d i s t r i c t  a n d  h a v e  a  l o n g  t i m e  c o m m i t m e n t  

f r o m  t h e  d e n t a l  s c h o o l  t o  s t i c k  w i t h  u s  o v e r  t h e  y e a r s  a h e a d .  W e  

w i l l  n o t  b e  r e t u r n i n g  e v e r y  y e a r  f o r  a d d i t i o n a l  f u n d i n g  a s  s e m e  

p e o p l e  h a v e  s u g g e s t e d .

M o s t  o f  o u r  c o m m u n i t i e s  l a c k  e v e n  b a s i c  h o u s i n g  a t  t h i s  t i m e  

f o r  f a m i l i e s .  T o  s u g g e s t  f i x e d  f a c i l i t i e s  b e  o u i l t  b y  t h e  S t a t e  

f o r  d e n t a l  c a r e  i s  r e a l l y  u n i n f o r m e d .  D o e s  t h e  g o o d  d o c t o r  k n o w

w h a t  i t  c o s t s  t h e  S t a t e  f o r  a  9 0 0  s q .  f t .  b u i l d i n g  f o r  s c h o o l s

i n  t h e  b u s h ?  H e  i s  t a l k i n g  a b o u t  m i l l i o n s ,  n o t  t h o u s a n d s  f o r  h i s  

p l a n .  “ "

W h a t  d o e s  t h e  d o c t o r  m e a n  w h e n  h e  s a y s  " T h e  c o n t i n u i t y  o f  l i c e n s e d  

v o l u n t a r y  m a n p o w e r  i s  a v a i l a b l e  w i t h i n  t h e  S t a t e . "  I s  h e  s u g g e s t i n g  

h i s  o r g a n i z a t i o n  w i l l  v o l u n t e e r  d e n t a l  s e r v i c e s ?  I f  s o ,  w e  a c c e p t  

a n d  w i l l  m a k e  t h e  m o b i l e  d e n t a l  u n i t  a v a i l a b l e  t o  t h e m  f o r  t h a t  

p u r p o s e .

A s  o u r  p r o g r a m  d e v e l o p s  w e  w i l l  n e e d  a l l  t h e  h e l p  w e  c a n  g e t  a n d  

h o p e  w e  w i l l  b e  a b l e  t o  c o u n t  o n  D r .  F e l l  a n d  h i s  a s s o c i a t i o n  f o r  

c o n s u l t i n g  a n d  d i r e c t  s e r v i c e .

Y o u r s  S i n c e r e l y ,

»

A L E U T I A N / P R I B I L O F  I S L A N D S  A S S O C I A T I O N ,  I N C .

P a t r i c k  P l e t n i k o f f  

E x e c u t i v e  D i r e c t o r

P P :a l p



REVIEW OF COST OF MOBILE UNIT

T h e  u n i t  w i l l  b e  a  2 6  f t .  s p e c i a l l y  d e s i g n e d  m o t o r  h o m e  w i t h  3  

c o m p l e t e  a n d  i n d e p e n d e n t  d e n t a l  w o r k  s t a t i o n s ,  e a c h  w i t h  i t s  o w n  

t o o l s ,  c h a i r  a n d  s u p p o r t  e q u i p m e n t .

E s t i m a t e d  c o s t  o f  t h i s  e q u i p m e n t  i n s t a l l e d  i s  a s  f o l l o w s :

3  d e n t a l  u n i t s ,  c o m p l e t e  w i t h  l i g h t s

a n d  p l u m b i n g  @  $ 9 , 2 5 0  $ 2 7 , 7 5 0

X - r a y  s u p p o r t  u n i t  9 , 4 5 0

H a n d  i n s t r u m e n t s  x  3  @  $ 1 , 2 5 0  3 , 7 5 0

L a b  s u p p o r t  e q u i p m e n t  2 , 0 0 0

C o m p l e t e  i n s t r u m e n t a t i o n  a n d  s u p p l y

f o r  s p e c i a l t y  s e r v i c e s  4 , 0 0 0

S t e p  v a n  f o r  x - r a y  l a b  u n i t  a n d  s u p p l i e s  7 , 5 0 0

C a b i n e t  w o r k  a n d  r e f i n i s h i n g  m o b i l e  u n i t  1 6 , 0 0 0

B a s i c  m o b i l e  u n i t  2 6 , 0 0 0

S u p p l i e s  6 , 0 0 0

M o v e  t o  d e n t a l  s c h o o l  f r o m  p l a n t  i n  M i c h i g a n  1 , 5 0 0

T r a n s p o r t  t o  1 s t  s t a t i o n  i n  A l a s k a  3 , 5 0 0

I n s u r a n c e  2 , 1 5 0

O p e r a t i n g  c o s t  - o n e  y e a r  m a i n t e n a n c e  9 0 0

S t a f f i n g :  p e r  d i e m ,  a i r  f a r e  t r a n s p o r t a t i o n  ^

o f  s t a f f  a n d  h o u s i n g  3 4 , 0 0 0

L i c e n s i n g  a n d  l e g a l  a s s i s t a n c e  1 0 , 0 0 0

R e p l a c e m e n t  o f  p r o f e s s i o n a l  s t a f f  t e a c h i n g

s a l a r i e s  t o  U n i v e r s i t y  o f  C a l i f o r n i a  3 2 , 0 0 0

B a r g e  m o v e m e n t  o f  u n i t  3 , 5 0 0

C o n t in g e n c ie s  1 0 , 0 0 0
$ 2 0 0 , 0 0 0



SPECIAL NOTE

O n  t h e  s t r e n g t h  o f  v a r i o u s  l e g i s l a t o r s '  c o m m i t m e n t s  t o  

t h i s  p r o j e c t  a n d  o u r  o w n  f a i t h  i n  t h e  l e g i s l a t u r e ,  t h e  U n i v e r s i t y  

o f  C a l i f o r n i a  h a s  b e g u n  w o r k  o n  t h e  d e n t a l  b u s  a l r e a d y ,  s o  i t  

w i l l  b e  c o m p l e t e d  i n  t i m e  t o  b e  o p e r a t i o n a l  t h i s  s u m m e r .  T h e i r  

s t u d e n t s  p i c k e d  u p  t h e  s h e l l  b u s  i n  M i c h i g a n  a n d  d r o v e  i t  b a c k  

t o  s c h o o l  o n  t h e i r  E a s t e r  V a c a t i o n .

W e  a r e  t o l d  t h e y  h a v e  nw r  BO v o l u n t e e r s  w a n t i n g  t o  s p r ^ e —  

A l a s k a .  I t  w o u l d  b e  a n  e m b a r r a s s m e n t  t o  h a v e  t h i s  B i l l  f a i l .
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A l e u t i a n / P r i b i l o f  i s l a n d s  A s s

■x

i

^130 " C "  S t r e e t ,  S u i t e  3 0 3  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1  

P h o n e  ( 9 0 7 )  2 7 8 - 3 5 6 7

4.

T h e  A l e u t i a n / P r i b i l o f  I s l a n d s  A s s o c i a t i o n ,  I n c . ,  h a s  d e v e l o p e d  

in c o o p e r a t i o n  w i t h  t h e  U n i v e r s i t y  o f  C a l i f o r n i a  D e n t a l  S c h o o l  

a p l a n  t o  m e e t  t h e  d e n t a l  n e e d s  o f  t h e  p e o p l e  o f  t h e  A l e u t i a n /  

P r i b i l o f  I s l a n d s  o v e r  t h e  n e x t  t h r e e  (3) y e a r s .

T h e  M o b i l e  D e n t a l  P r o g r a m  o f  t h e  U n i v e r s i t y  o f  C a l i f o r n i a  D e n t a l  

S c h o o l  u n d e r  t h e  d i r e c t i o n  o f  D r .  M a r r i . a m  S t a r k  h a s  g a i n e d  w o r l d  

w i d e  r e c o g n i t i o n  a n d  r e s p e c t  f o r  t h e  q u a l i t y  a n d  t h e  m a g n i t u d e  o f  

t h e  w o r k  p e r f o r m e d  b y  an a l l  V o l u n t e e r  G r o u p  o f  d e d i c a t e d  g r a d u a t e  

d e n t i s t s  a n d  d e n t a l  h y g i e n i s t s  s u p e r v i s e d  b y  s t a f f  s p e c i a l i s t s  

f r o m  t h e  U n i v e r s i t y  o f  C a l i f o r n i a .

S i n c e  i t s  f i r s t  m o b i l e  p r o g r a m  s e r v i n g  t h e  n e e d  o f  m i g r a n t  l a b o r ­

e r s  c h i l d r e n  in t h e  S a n  J a o q u i n  V a l l e y  C a l i f o r n i a  in 1 9 7 1 ,  t h e  

p r o g r a m  h a s  r e c r u i t e d  v o l u n t e e r s  f r o m  m a n y  o t h e r  m a j o r  d e n t a l  

s c h o o l s  t h r o u g h o u t  t h e  c o u n t r y  a n d  h a s  c o n d u c t e d  s u c c e s s f u l  p r o ­

g r a m s  in I s r a e l ,  .Iordan, C h e c h o s l o v a k i a  a n d  C o u t h  A m e r i c a .  A 

s u r v e y  o f  t h i s  year's g r a d u a t e s  i n d i c a t e s  a h i g h  i n t e r e s t  i n  s e r v ­

i n g  a v o l u n t e e r  p e r i o d  in A l a s k a  b r i n g i n g  d e n t a l  c a r e  to t h e  N a t i v e  

p o p u l a t i o n  o f  t h e  A l e u t i a n / P r i b i l o f  C h a i n  as w e l l  an o t h e r s  w h o  

m a y  h e  in t h e  a r e a  in n e e d  o f  c a r e .

Dr. S t a r k ,  D i r e c t o r  a n d  Dr. S o ] b e r g  h i s  a s s o c i a t e  a n d  o t h e r  p r o ­

f e s s i o n a l s  h a v e  m e t  a n d  w e i g h e d  t h e  m e r i t s  o f  n e e d  a n d  h a v e  c o m ­

m i t t e d  t h e m s e l v e s  to t h i s  p r o j e c t  s t a r t i n g  t h i s  s u m m e r .

T h e y  w e r e  c a r e f u l  t o  p o i n t  o u t  t h a t  t h e i r  c o m m i t m e n t  w a s  f o r  a n  

e x t e n d e d  p e r i o d  o f  t i m e .  O n c e  t h e  p r o g r a m  s t a r t s  it w i l l  g o  o n  

f o r  y e a r s  t o  c o m e .

C o n s i d e r a t i o n s :

1. A l a s k a  h a s  n o  d e n t a l  s c h o o l .

F u n d s  a r e  n o t  a v a i l a b l e  n o w  n o r  w i l l  a d e q u a t e  f u n d i n g  b o  a v a i l  

a b l e  in t h e  n e a r  f u t u r e  i n  a m o u n t s  s u f f i c i e n t  t o  m e e t  t h e  d i r e  

n e e d s  o f  t h e  i s o l a t e d  a r e a s  o f  A l a s k a .
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3. T h e  q u a l i t y  o f  t h e  p r o g r a m  s t a f f e d  b y  s u p e r v i s e d  v o l u n t e e r s

is o f  u n u s u a l l y  h i g h  q u a l i t y .  I n  f a c t  P a r k  A v e n u e  D e n t i s t r y  

is n o  b e t t e r  t h a n  t h e  s e r v i c e  d e l i v e r e d  b y  t h i s  p r o g r a m .

h. A t h o r o u g h  p r o g r a m  o f  p r o p h y l a x i s  - f l o u r i d e  t r e a t m e n t  a n d

D e n t a l  H e a l t h  C a r e  f o r  t h e  w h o l e  v i l l a g e  p o p u l a t i o n  is a p a r t  

o f  t h e  p a c k a g e .

5. D e n t a l  C a r e  i n s t r u c t i o n  a n d  t r e a t m e n t  p r o c e d u r e s  w i l l  b e  

t a u g h t  t o  t h e  c o m m u n i t y  h e a l t h  a i d e s  in t h e  v i l l a g e s .

6 . N e g o t i a t i o n s  f o r  a f o l l o w  u p  p e r i o d o n t i s t  ( c h i l d  d e n t a l  s p e c i ­

a l i s t )  a r e  c u r r e n t l y  u n d e r w a y .

7. It is p o s s i b l e  t h r o u g h  t h i s  s a m e  p r o g r a m  a n d  i t s  A s s o c i a t i o n  

w i t h  t h e  p r o s t h e t i c  p r o g r a m  n o w  w o r k i n g  o f f  c a m p u s  o n  R e s e r ­

v a t i o n s  in N e w  M e x i c o  t o  h a v e  a t e a m  f r o m  t h a t  u n i t  d o i n g  r e s ­

t o r a t i v e  f o l l o w  u p ,  p l a t e s  a n d  p a r t i a l s  - f o l l o w i n g  t h e  c h e m i c a l  

o p e r a t i o n  o f  t h e  M o b i l e  U n i t .

8 . T r a n s p o r t a t i o n  of V o l u n t e e r s  a n d  a p e r  d i e m  p a y m e n t  is a J 1 t h e  

f u n d i n g  n e c e s s a r y  f o r  r e m u n e r a t i o n .

9. O n l y  t h e  t e a c h i n g  s t a f f  w i l l  b e  c o m p e n s a t e d  f o r  t h e  s a l a r y  

t h e y  w o u l d  l o s e  w h i l e  a w a y  f r o m  t h e  U n i v e r s i t y  D e n t a l  S c h o o l .

1 0 .  M u c h  o f  t h e  s u p p l i e s ,  a n d  s o m e  o f  t h e  e q u i p m e n t  n e e d e d  f o r  a 

s u c c e s s f u l  p r o g r a m  w i l l  b e  d o n a t e d  t o  t h e  p r o g r a m .

1 1. S e v e r a l  h u n d r e d  t h o u s a n d  d o l l a r s  in d e n t a l  c a r e  a n d  f o r  m a n y  

a l i f e  t i m e  o f  p a i n  a n d  s u f f e r i n g  w i l l  b e  a v o i d e d  t h r o u g h  

t h i s  p r o g r a m .

12. T h e  S t a t e  o f  A l a s k a  is f o r t u n a t e  t o  h a v e  t h i s  V o l u n t e e r  o p -  

p o r t u n i t y .

13. T h i s  is a o n e  t i m e  c o s t  f o r  t h e  M o b i l e  U n i t ,  O p e r a t i o n a l  c o s t s  

c a n  b e  b o r n  b y  t h e  l o c a l  a r e a s  in n e e d  a f t e r  t h e  f i r s t  y e a r .
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IN THE HOUSE BY O S TERBACK

HOUSE BILL NO. 728 

IN THE LEGISLATURE OF THE STATE OF A L ASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the D e p a r t­

ment of Health and Social Services for acquisition of a 

mobile dental clinic to serve residents of rural 

Alaska; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $200,000 is appropriated from the general fund to 

the Department of Health and Social Services for the acquisition and e q u i p­

ping of a mobile dental clinic for use by n o nprofit corporations in providing 

dental services to residents of rural areas of the state.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Introduced: 3/2/78
Referred: Health,Education &
Social Services and Finance
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THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL N O T E

I. R E Q U E S T

Bill/Resoluticm w d ._L___________________________________________________________________________________________

Title _An Act, relat ing to small business p urcha s i n g  and c ont racting  
Requested bv Senator Hbhman , ■  Date 4 / 7 / 7 9

II. F I S C A L  D E T A I L

A g e n c y  Affected D e p a r t m e n t  o f  A d m i n i s t r a t i o n

P r o g r a m  C a t egory Affected_ G e n e r a l  G o v e r n m e n t

B u d g e t  R e q u e s t  Unit(s) Affected P u r c h a s i n g

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2 F Y  8 3

100 P E R S O N A L  S E R V I C E S i d  n 5 8.3- 6 3  0

?,oo T R A V E L

. . . .

3 0 0 C O N T R A C T U A L 5 . 8 6 . 3 fi. R 7 . 3

4 0 0 C O M M O D I T I E S . 6 . 6 . 7 - 7

s o o E O U I P M F N T 2 , 5

6 0 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S .  E T C .

T O T A L

5 8 . 7 -6IL-9_____6 5 >.8_ 71 . 0

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D 5 8 . 7 6 0 . 9 6 5 . 8 7 1  . 0

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E 2 2 2 2 .

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal N o t e  Preparation Instructions, Section III)

A s s u m e  b i l l  w o u l d  r e q u i r e  t w o  p e r s o n s  t o  h a n d l e  r e c o r d k e e p i n g  t a s k s  

a n d  r e l a t e d  c o r r e s p o n d e n c e .  I n f l a t i o n  a t  8 %  a n n u a l l y .

C o s t  i n  7 8  D o l l a r s

1 0 0  A d m i n i s t r a t i v e  O f f i c e r  I  R a n g e  1 7  

C l e r k  T y p i s t  I I I  R a n g e  0 8

3 0 0  P h o n e , S p a c e  a n d  T y p e w r i t e r

4 0 0  O f f i c e  S u p p l i e s

5 0 0  O n e - t i m e  O f f i c e  E q u i p m e n t

TOTAL

$ 2 7 , 7 4 0

$ 1 5 , 1 3 5

$ 4 2 , 8 7 5

5 . 0 0 0  

5 0 0

2 . 0 0 0

IV. D A T E
4 / 1 3 / 7 8

$ 5 0 , 3 7 5  (78s d o l l a r s )  

j  fcr C l a r k / R .  B r a d l e y  y
.PREPARED BY .  ._____________
AOF.NCYD e p a r t m e n t  / o f  A d m i n i s t r a t i o n
P H O N E  4 6 5 - 2 2 9 3 / 2 2 5 0Original: Legislative Fi nance 

cc: B u d g e t  a n d  M a n a g e m e n t

Prime S p o n s o r  (First Legislator N a m e d )  R e p  _ M c K i n n o n

3 3 - 0 0 1  ? F f ^ e _ K e ; ! : ^  S p e c k i n g
A d m i n i s t r a t i o n / R .  B r a d l e y

; t r a t y r

S e n a t o r  H o h m a n

______________ - 4 ____
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Introduced: 2/6/78
Referred: Commerce and Finance

BY MCKINI'ON, B R A DLEY AND 

IN THE HOUSE MEEKINS

HOUSE BILL NO. 729

IN THE LEGISLATURE OF THE STATE OF A I A S K A  

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an A ct entitled: "An Act rela t i n g  to small business assistance; ancf p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE O F  ALASKA:

* Section 1. STATEMENT OF POLICY, The most important element of the 

Amer i c a n  economic system of private enterprise is free and vigorous c o m p e t i­

tion. In order to promote that competition, small business concerns must be 

encouraged, and it is the declared policy of the state to insure that a fair 

pr o p o r t i o n  of the total contracts or subcontracts for supplies, materials, 

equipment and contractual services for the state be awarded to small business 

c o n c e r n s .

* Sec. 2. AS 37 is amended by adding a n e w  chapter to read:

CH A PTER 6 . SMALL BUSINESS ASSISTANCE.

Sec. 37.06.010. POWERS OF THE DEPARTMENT. The Department of 

Admi n i s t r a t i o n  shall

(1 ) inventory the productive facilities of small business 

concerns in the state;

(2 ) determine the concerns, firms, persons, corporations, 

partnerships, cooperatives, or other business enterprises which are to 

be designated "small business concerns" under this chapter; the d e p a r t­

ment shall designate individual concerns as "small business concerns" in 

accordance w i t h  the definition contained in sec. 1 0 0 (2 ) of this chapter;

(3) obtain information concerning the methods and practices 

of prime contractors in awarding subcontracts, and take action to e n­

courage the award of subcontracts by prime contractors to small business

-1- HB 729



concerns at prices and on conditions and terms w h i c h  are fair and e q u i­

table;

(4) require reports from state agencies a u t h orized to p u r­

chase supplies, materials, equipment or contractual services disclosing 

the award of contracts and s u b c o n t r a c t s , and the p r o portion of these 

purchases that are awarded to small business concerns;

(5 ) make quarterly recommendations throughout the fiscal year 

to state agencies authorized to purchase supplies, materials, equipment 

or contractual services, ba s e d  upon the reports required in (4) of this 

section, concerning the desirable amount of small business purchases to 

achieve adequate participation by small business concerns in the public 

contracts of the state;

(6 ) adopt regulations n e cessary to carry out the purposes of 

this chapter.

Sec. 37.06.020. SMALL BUSINESS CONTRACTS. (a) The Department of 

A d m i n i stration or an agency authorized to purchase supplies, materials, 

equipment or contractual services m a y  purchase or direct a person or 

activity receiving state financing to purchase supplies, materials, 

equipment or contractual services from small business concerns when e v e r  

there is a reasonable expectation that bids wi l l  be obtained from at 

least two small business concerns capable of furnishing the desired 

p roperty or service at a fair and reasonable price. The advertisement 

for bids on a contract or purchase under this chapter shall indicate 

that only bids from small business concerns wil l  be considered.

Sec. 37.06.030. W I T H D R A W A L  OF SMALL BUSINESS PURCHASE. (a) If 

the total number of small business concerns responding to the a d v e r t i s e­

ment for bids on a small business purchase and considered capable of 

m e e ting the specifications and terms of the advertisement is less than 

two, or if the Department of Admi n i s t r a t i o n  or an agency authorized to

HB 729 "2"
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purchase determines that acceptance of the most favorable bid will 

result in the payment of an unreasonable price, the bids shall be re­

jected and the advertisement for bids withdrawn.

(b) After withdrawal of an advertisement for a small business pur­

chase, the advertisement for bids shall be reissued without a small 

business designation, and it shall contain the same or rewritten terms 

or specifications included within the withdrawn advertisement for bids.

Sec. 37.06.040. REPORTS. The Department of Administration shal1 

submit a report to the governor, the president of the senate, the 

speaker of the house of representatives, and the chairmen of the senate 

and house commerce committees. The report shall be submitted no later 

than 15 days after the convening of each regular legislative session.

The report shall advise the governor, the speaker, the president, and 

the designated chairmen concerning the administration and effect of this 

chapter.

Sec. 37.06.100. DEFINITIONS. In this chapter,

(1 ) "agency'' or "agencies" means a department, officer, in­

stitution, board, commission, bureau, division, or other administrative 

unit forming the state government and includes the Alaska Pioneers' Home 

and the University of Alaska, but does not include the legislature or 

the judiciary;

(2 ) "small business concern" means any business entity or­

ganized for profit doing business in the state and complying with the 

requirements under ch. 10 of this title which is independently owned and 

operated and has

(A) fewer than 100 employees; or

(B) less than $1,000,000 in gross receipts a year.

Sec. 37.06.110. SHORT TITLE. This chapter may be cited as the

Small Business Assistance Act.

-3- HB 729



* Sec. 3. This Act takes effect on Jul y  1, 1979.
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iiriginal sponsors: McKinnon, Bradley
and Meekins

Offered: 4/7/78
Referred: Finance

IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 729

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to small busines'. assistance; and pro­

viding for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. STATEMENT OF POLICY. The most important element of the 

American economic system of private enterprise is free and vigorous competi­

tion. In order to promote that competition, small business concerns must be 

tncouraged, and it is the declared policy of the state to insure that a fair 

Proportion of the total contracts or subcontracts for supplies, materials, 

equipment and contractual services for the state be awarded to small business 

loncems.

* Sec. 2. AS 37 is amended by adding a new chapter to read:

CHAPTER 6 . SMALL EUSINESS ASSISTANCE.

Sec. 37.06.010. POWERS OF THE DEPARTMENT. The Department of 

Administration shall

(1 ) inventory the productive facilities of small business 

concerns in the state;

(2) determine the concerns, firms, persons, corporations, 

partnerships, cooperatives, or other business enterprises which are to 

be designated "small business concerns" under this chapter; the depart­

ment shall designate individual concerns as "small business concerns" in 

accordance with the definition contained in sec. 1 0 0(2 ) of this chapter;

(3) require reports from state agencies authorized to pur­

chase supplies, materials, equipment or contractual services disclosing 

the award of contracts and subcontracts, and the proportion of these

-1- CSHB 729



purchases that are awarded to small business concerns;

(4) make quarterly recommendations throughout the fiscal year 

to state agencies authorized to purchase supplies, materials, equipment 

or contractual services, based upon the reports required in (4) of this 

section, concerning the desirable amount of small business purchases to 

achieve adequate participation by small business concerns in the public 

contracts of the state;

(5) adopt regulations necessary to carry out the purposes of 

this chapter.

Sec. 37.06.020. SMALL BUSINESS CONTRACTS. (a) The Department of 

Administration or an agency authorized to purchase supplies, materials, 

equipment or contractual services may purchase or direct a person or 

activity receiving state financing to purchase supplies, materials, 

equipment or contractual services from small business concerns whenever 

there is a reasonable expectation that bids will be obtained from at 

least two small business concerns capable of furnishing the desired 

property or service at a fair and reasonable price. The advertisement 

for bids on a contract or purchase under thi6 chapter shall indicate 

that only bids from small business concerns will be considered.

Sec. 37.06.030. WITHDRAWAL OF SMALL BUSINESS PURCHASE. (a) If 

the total number of small business concerns responding to the advertise­

ment for bids on a small business purchase and considered capable of 

meeting the specifications and terms of the advertisement is less than 

two, or if the Department of Administration or an agency authorized to 

purchase determines that acceptance of the most favorable bid will 

result in the payment of an unreasonable price, the bids shall be re­

jected and the advertisement for bids withdrawn.

(b) After withdrawal of an advertisement for a small business pur­

chase, the advertisement for bids shall be reissued without a small 

CSHB 729 -2-
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business designation, and it shall contain the same or rewritten terms 

or specifications included within the withdrawn advertisement for bids.

Sec. 37.06.040. REPORTS. The Department of Administration shall 

submit a report to the governor, the president of the senate, the 

speaker of the house of representatives, and the chairmen of the senate 

and house commerce committees. The report shall be submitted no later 

than 15 days after the convening of each regular legislative session.

The report shall advise the governor, the speaker, the president, and 

the designated chairmen concerning the administration and effect of this 

chapter.

Sec. 37.06.100. DEFINITIONS. In this chapter,

(1) "agency" or "agencies" means a department, officer, in­

stitution, board, commission, bureau, division, or other administrative 

unit forming the state government and includes the Alaska Pioneers' Home 

and the University of Alaska, but does not include the legislature or 

the judiciary;

(2 ) "small business concern" means any business entity or­

ganized for profit doing business in the state and complying with the 

requirements under ch. 10 of this title which is independently owned and 

operated and has

(A) fewer than 10 employees; or

(B) less than $300,000 in gross receipts a year.

Sec. 37.06.110. SHORT TITLE. This chapter may be cited as the

Small Business Assistance Act.

* Sec, 3. This Act takes effect on July 1, 1979.
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4/7/78

C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

f D a t e : ______________________________

M r . S p e a k e r :

T he Committee on ___________Finance_____________________ ^ as had HB 729______

"An Act relating to small business assistance; eff. date."

under conside ration and (a m a j ority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  attached amendment(s)

( ) recommends it be replaced w i t h  CS for  _______________________________

and _____________________________________( ) n e w  title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back  without recommendation

( ) and recommends it be referred to the ___________________ Co mmittee

M E M B E R S  SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 (rev. 6/77)
Chairman



C O M M I T T E E  R E P O R T

H O U S E

2 / 6 / / 8 FURTHER: FINANCE

D a t e : i / i / V r

COMMERCE _has had hr 7 7 Q

M r . S p e a k e r :

The Commi t t e e  on ____  ____
"An Act relat ing to small business assistance; eff. date."

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) fthe-eommi-t-tee—  

~~reports"~it~baek-as— fellows)—

( ) recom mends it do pass ( ) recommends it do not pass

( ) re comm e n d s  it do pass w i t h  a t t ache d amendment(s)

( S ( )  recommends  it be r e p lace d w i t h  CS for  H f )  7 2 - ^ _____________

and j s[̂  | ____________ ( ) n ew title $() same title

( ) A N D  attaches  a Letter of Intent ( ) N e w  Fiscal Note

( ) reports it back without recomm e n d a t i o n  

( ) and recommends it be referr ed to the Committee

j \ J O

H 60 (rev. 6/77)
Chairm an /
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O r i g i n a l  s p o n s o r s :  M c K in n o n , B r a d le y
an d  M e e k in s

Offered: 4/7/70
R eferr e d : F inanee

IN  TH E HOUSE BY TH E COMMERCE COMMITTEE

CS FOR HOUSE B I L L  NO. 729 

IN  THE L E G IS L A T U R E  OF THE S TA TE  OF A LASKA 

TENTH L E G IS LA T U R E  -  SECOND SESS IO N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to  s m a l l  b u s in e s s  a s s i s t a n c e ;  an d  p r o ­

v id in g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY TH E L E G IS L A T U R E  OF TH E S TA TE  OF A LA S K A :

*  S e c t io n  1 .  STATEMENT OF P O L IC Y . T h e  m o st im p o r t a n t  e le m e n t  o f  th e  

A m e r ic a n  e co n o m ic  s y s te m  o f  p r i v a t e  e n t e r p r i s e  i s  f r e e  an d  v ig o r o u s  c o m p e t i­

t i o n .  I n  o r d e r  to  p ro m o te  t h a t  c o m p e t i t io n ,  s m a l l  b u s in e s s  c o n c e rn s  m u st b e  

e n c o u ra g e d , and  i t  i s  t h e  d e c la r e d  p o l i c y  o f  t h e  s t a t e  to  in s u r e  t h a t  a  f a i r  

p r o p o r t io n  o f  t h e  t o t a l  c o n t r a c t s  o r  s u b c o n t r a c t s  f o r  s u p p l i e s ,  m a t e r i a l s ,  

e q u ip m e n t and  c o n t r a c t u a l  s e r v i c e s  f o r  t h e  s t a t e  b e  a w a rd e d  to  s m a l l  b u s in e s s  

c o n c e r n s .

*  S e c .  2 .  AS 37 i s  am ended b y  a d d in g  a  new  c h a p t e r  to  r e a d :

CHAPTER 6 .  SMALL B U S IN ESS  A S S IS T A N C E .

S e c .  3 7 .0 6 .0 1 0 .  POWERS OF TH E DEPARTM ENT. T h e  D e p a rtm e n t o f  

A d m in is t r a t io n  s h a l l

( 1 )  in v e n t o r y  th e  p r o d u c t iv e  f a c i l i t i e s  o f  s m a l l  b u s in e s s  

c o n c e rn s  i n  th e  s t a t e ;

( 2 )  d e te rm in e  th e  c o n c e r n s ,  f i r m s ,  p e r s o n s ,  c o r p o r a t io n s ,  

p a r t n e r s h i p s ,  c o o p e r a t i v e s ,  o r  o t h e r  b u s in e s s  e n t e r p r i s e s  w h ic h  a r e  to  

be d e s ig n a t e d  " s m a l l  b u s in e s s  c o n c e r n s "  u n d e r  t h i s  c h a p t e r ;  th e  d e p a r t ­

m ent s h a l l  d e s ig n a t e  i n d i v i d u a l  c o n c e r n s  a s  " s m a l l  b u s in e s s  c o n c e r n s "  i n  

a c c o rd a n c e  w i t h  t h e  d e f i n i t i o n  c o n t a in e d  i n  s e c .  1 0 0 (2 )  o f  t h i s  c h a p t e r ;

( 3 )  r e q u i r e  r e p o r t s  fro m  s t a t e  a g e n c ie s  a u t h o r iz e d  to  p u r ­

c h a s e  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t o r  c o n t r a c t u a l  s e r v i c e s  d i s c l o s in g  

th e  a w a rd  o f  c o n t r a c t s  and  s u b c o n t r a c t s ,  an d  t h e  p r o p o r t io n  o f  t h e s e
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p u r c h a s e s  t h a t  a r e  a w a rd e d  t o  s m a l l  b u s in e s s  c o n c e r n s ;

( 4 )  m ake q u a r t e r l y  re c o m m e n d a tio n s  th ro u g h o u t  th e  f i s c a l  y e a r  

t o  s t a t e  a g e n c ie s  a u t h o r iz e d  t o  p u r c h a s e  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t 

o r  c o n t r a c t u a l  s e r v i c e s ,  b a s e d  upon  t h e  r e p o r t s  r e q u i r e d  i n  ( 4 )  o f  t h i s  

s e c t i o n ,  c o n c e r n in g  th e  d e s i r a b le  am ount o f  s m a l l  b u s in e s s  p u r c h a s e s  to  

a c h ie v e  a d e q u a te  p a r t i c i p a t i o n  b y  s m a l l  b u s in e s s  c o n c e r n s  i n  th e  p u b l i c  

c o n t r a c t s  o f  t h e  s t a t e ;

( 5 )  a d o p t r e g u la t io n s  n e c e s s a r y  t o  c a r r y  o u t  th e  p u rp o s e s  o f  

t h i s  c h a p t e r .

S e c .  3 7 .0 6 .0 2 0 .  SMALL B U S IN ES S  CONTRACTS. ( a )  T h e  D e p a rtm e n t o f  

A d m in i s t r a t io n  o r  a n  a g e n c y  a u t h o r i z e d  to  p u r c h a s e  s u p p l i e s ,  m a t e r i a l s ,  

e q u ip m e n t o r  c o n t r a c t u a l  s e r v i c e s  may p u r c h a s e  o r  d i r e c t  a  p e r s o n  o r  

a c t i v i t y  r e c e i v i n g  s t a t e  f in a n c in g  to  p u r c h a s e  s u p p l i e s ,  m a t e r i a l s ,  

e q u ip m e n t o r  c o n t r a c t u a l  s e r v i c e s  fro m  s m a l l  b u s in e s s  c o n c e r n s  w h e n e v e r  

t h e r e  i s  a  r e a s o n a b le  e x p e c t a t io n  t h a t  b id s  w i l l  be o b t a in e d  fro m  a t  

l e a s t  tw o s m a l l  b u s in e s s  c o n c e r n s  c a p a b le  o f  f u r n i s h i n g  t h e  d e s i r e d  

p r o p e r t y  o r  s e r v i c e  a t  a  f a i r  and  r e a s o n a b le  p r i c e .  T h e  a d v e r t is e m e n t  

f o r  b id s  on a  c o n t r a c t  o r  p u r c h a s e  u n d e r  t h i s  c h a p t e r  s h a l l  i n d i c a t e  

t h a t  o n ly  b id s  fro m  s m a l l  b u s in e s s  c o n c e r n s  w i l l  be  c o n s id e r e d .

S e c .  3 7 .0 6 .0 3 0 .  WITHDRAWAL OF SMALL B U S IN ESS  PURCH ASE. ( a )  I f  

t h e  t o t a l  num b er o f  s m a l l  b u s in e s s  c o n c e r n s  r e s p o n d in g  to  th e  a d v e r t i s e ­

m ent f o r  b id s  o n  a  s m a l l  b u s in e s s  p u r c h a s e  and  c o n s id e r e d  c a p a b le  o f  

m e e t in g  t h e  s p e c i f i c a t i o n s  a n d  te rm s  o f  t h e  a d v e r t is e m e n t  i s  l e s s  th a n  

tw o , o r  i f  t h e  D e p a rtm e n t o f  A d m in i s t r a t io n  o r  a n  a g e n c y  a u t h o r iz e d  to  

p u r c h a s e  d e te rm in e s  t h a t  a c c e p t a n c e  o f  t h e  m o st f a v o r a b le  b id  w i l l  

r e s u l t  i n  th e  p aym en t o f  a n  u n r e a s o n a b le  p r i c e ,  t h e  b id s  s h a l l  be r e ­

j e c t e d  an d  th e  a d v e r t is e m e n t  f o r  b id s  w ith d r a w n .

(b )  A f t e r  w i t h d r a w a l  o f  an  a d v e r t is e m e n t  f o r  a  3 m a l l  b u s in e s s  p u r ­

c h a s e ,  t h e  a d v e r t is e m e n t  f o r  b id s  s h a l l  b e  r e i s s u e d  w i t h o u t  a  s m a l l



b u s in e s s  d e s ig n a t io n ,  an d  i t  s h a l l  c o n t a in  th e  same o r  r e w r i t t e n  te rm s  

o r  s p e c i f i c a t i o n s  in c lu d e d  w i t h i n  th e  w ith d ra w n  a d v e r t is e m e n t  f o r  b i d s .

S e c .  3 7 .0 6 .0 4 0 .  R EP O R TS . The  D e p a rtm e n t o f  A d m in is t r a t io n  s h a l l  

s u b m it  a  r e p o r t  to  th e  g o v e r n o r ,  th e  p r e s id e n t  o f  t h e  s e n a t e ,  t h e  

s p e a k e r  o f  t h e  h o u se  o f  r e p r e s e n t a t i v e s ,  and  t h e  c h a irm e n  o f  th e  s e n a t e  

and  h o u se  com m erce c o m m it te e s . T h e  r e p o r t  s h a l l  be s u b m it t e d  no l a t e r  

th a n  15 d a y s  a f t e r  th e  c o n v e n in g  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s io n .

Th e  r e p o r t  s h a l l  a d v i s e  th e  g o v e rn o r , th e  s p e a k e r ,  t h e  p r e s id e n t ,  and  

th e  d e s ig n a t e d  c h a irm e n  c o n c e r n in g  t h e  a d m in i s t r a t io n  an d  e f f e c t  o f  t h i s  

c h a p t e r .

S e c .  3 7 .0 6 .1 0 0 .  D E F IN IT IO N S . I n  t h i s  c h a p t e r ,

( 1 )  " a g e n c y ”  o r  " a g e n c ie s "  m eans a  d e p a r tm e n t , o f f i c e r ,  i n ­

s t i t u t i o n ,  b o a r d , c o m m is s io n , b u r e a u , d i v i s i o n ,  o r  o t h e r  a d m in i s t r a t i v e  

u n i t  fo rm in g  th e  s t a t e  g o ve rn m e n t and  in c lu d e s  th e  A la s k a  P io n e e r s '  Home 

and  th e  U n i v e r s i t y  o f  A la s k a ,  b u t  d oes n o t  in c lu d e  th e  l e g i s l a t u r e  o r  

th e  j u d i c i a r y ;

( 2 )  " s m a l l  b u s in e s s  c o n c e r n "  m eans a n y  b u s in e s s  e n t i t y  o r ­

g a n is e d  f o r  p r o f i t  d o in g  b u s in e s s  i n  th e  s t a t e  and  c o m p ly in g  w i t h  th e  

r e q u ir e m e n t s  u n d e r  c h .  10  o f  t h i s  t i t l e  w h ic h  i s  in d e p e n d e n t ly  owned and  

o p e r a te d  and  h a s

(A ) fe w e r  th a n  10 e m p lo y e e s ; o r

(B )  l e s s  t h a n  $ 3 0 0 ,0 0 0  i n  g r o s s  r e c e i p t s  a  y e a r .

S e c .  3 7 .0 6 .1 1 0 .  SHORT T I T L E .  T h i s  c h a p t e r  may be c i t e d  a s  th e

S m a ll  B u s in e s s  A s s i s t a n c e  A c t .

S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  on  J u l y  1 ,  1 9 7 9 .
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Introduced: 2/6/78
Referred: Commerce and Financfe

BY M CKINNON,BRADLEY AND
IN  TH E HOUSE M EEKINS 

HOUSE B I L L  NO. 7 2 9

IN  THE L E G IS L A T U R E  OF THE STA TE OF ALASKA 

TENTH L E G IS L A T U R E  -  SECOND S ES S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  s m a l l  b u s in e s s  a s s i s t a n c e ;  and  p r o ­

v id in g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE S T A T E  OF A LA S K A :

*  S e c t io n  1 . STATEMENT OF P O L IC Y . T h e  m o st im p o r t a n t  e le m e n t  o f  th e  

A m e r ic a n  e co n o m ic  s y s te m  o f  p r i v a t e  e n t e r p r i s e  i s  f r e e  and  v ig o r o u s  c o m p e t i­

t i o n .  I n  o r d e r  t o  p ro m o te  t h a t  c o m p e t i t io n ,  s m a l l  b u s in e s s  c o n c e r n s  m u st be 

e n c o u ra g e d , and  i t  i s  th e  d e c la r e d  p o l i c y  o f  th e  s t a t e  to  i n s u r e  t h a t  a  f a i r  

p r o p o r t io n  o f  th e  t o t a l  c o n t r a c t s  o r  s u b c o n t r a c t s  f o r  s u p p l i e s ,  m a t e r i a l s ,  

e q u ip m e n t and  c o n t r a c t u a l  s e r v i c e s  f o r  t h e  s t a t e  b e  a w a rd e d  to  3 m a l l  b u s in e s s  

c o n c e r n s .

*  S e c .  2 .  AS 37 i s  am ended b y  a d d in g  a new  c h a p t e r  to  r e a d :

CHAPTER 6 .  SMALL B U S IN E S S  A S S IS T A N C E .

S e c .  3 7 .0 6 .0 1 0 .  POWERS OF TH E DEPARTM ENT. T h e  D e p a rtm e n t o f  

A d m in i s t r a t io n  s h a l l

( 1 )  i n v e n t o r y  th e  p r o d u c t iv e  f a c i l i t i e s  o f  s m a l l  b u s in e s s  

c o n c e r n s  i n  th e  s t a t e ;

( 2 )  d e te rm in e  th e  c o n c e r n s ,  f i r m s ,  p e r s o n s ,  c o r p o r a t io n s ,  

p a r t n e r s h i p s ,  c o o p e r a t i v e s ,  o r  o t h e r  b u s in e s s  e n t e r p r i s e s  w h ic h  a r e  to  

b e  d e s ig n a t e d  " s m a l l  b u s in e s s  c o n c e r n s "  t in d e r  t h i s  c h a p t e r ;  th e  d e p a r t ­

m ent s h a l l  d e s ig n a t e  i n d i v i d u a l  c o n c e r n s  a s  " s m a l l  b u s in e s s  c o n c e r n s "  i n  

a c c o r d a n c e  w i t h  th e  d e f i n i t i o n  c o n t a in e d  i n  s e c .  1 0 0 (2 )  o f  t h i s  c h a p t e r ;

( 3 )  o b t a in  in f o r m a t io n  c o n c e r n in g  t h e  m eth o d s an d  p r a c t i c e s  

o f  p r im e  c o n t r a c t o r s  i n  a w a rd in g  s u b c o n t r a c t s , an d  t a k e  a c t i o n  to  e n ­

c o u ra g e  th e  a w a rd  o f  s u b c o n t r a c t s  b y  p r im e  c o n t r a c t o r s  to  s m a l l  b u s in e s s

C O M M I T T E E  C O P Y  - i -  h b  7 2 9
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c o n c e r n s  a t  p r i c e s  an d  on  c o n d i t io n s  an d  te rm s  w h ic h  a r e  f a i r  and  e q u i­

t a b l e ;

( 4 )  r e q u i r e  r e p o r t s  fro m  s t a t e  a g e n c ie s  a u t h o r iz e d  to  p u r ­

c h a s e  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t o r  c o n t r a c t u a l  s e r v i c e s  d i s c l o s i n g  

th e  a w a rd  o f  c o n t r a c t s  an d  s u b c o n t r a c t s ,  a n d  th e  p r o p o r t io n  o f  t h e s e  

p u r c h a s e s  t h a t  a r e  a w a rd e d  t o  s m a l l  b u s in e s s  c o n c e r n s ;

( 5 )  m ake q u a r t e r l y  re c o m m e n d a tio n s  th ro u g h o u t  th e  f i s c a l  y e a r  

to  s t a t e  a g e n c ie s  a u t h o r iz e d  to  p u r c h a s e  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t 

o r  c o n t r a c t u a l  s e r v i c e s ,  b a s e d  upon  t h e  r e p o r t s  r e q u i r e d  i n  ( 4 )  o f  t h i s  

s e c t i o n ,  c o n c e r n in g  th e  d e s i r a b le  am ount o f  s m a l l  b u s in e s s  p u r c h a s e s  to  

a c h ie v e  a d e q u a te  p a r t i c i p a t i o n  b y  s m a l l  b u s in e s s  c o n c e r n s  i n  th e  p u b l i c  

c o n t r a c t s  o f  t h e  s t a t e ;

( 6 )  a d o p t r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t  th e  p u rp o s e s  o f  

t h i s  c h a p t e r .

S e c .  3 7 .0 6 .0 2 0 .  SMALL B U S IN ESS  CONTRACTS. ( a )  T h e  D e p a rtm e n t o f  

A d m in i s t r a t io n  o r  a n  a g e n c y  a u t h o r iz e d  to  p u r c h a s e  s u p p l i e s ,  m a t e r i a l s ,  

e q u ip m e n t o r  c o n t r a c t u a l  s e r v i c e s  may p u r c h a s e  o r  d i r e c t  a  p e r s o n  o r  

a c t i v i t y  r e c e i v i n g  s t a t e  f in a n c in g  to  p u r c h a s e  s u p p l i e s ,  m a t e r i a l s ,  

e q u ip m e n t o r  c o n t r a c t u a l  s e r v i c e s  fro m  s m a l l  b u s in e s s  c o n c e r n s  w h e n e v e r  

t h e r e  i s  a  r e a s o n a b le  e x p e c t a t io n  t h a t  b id s  w i l l  be o b ta in e d  fro m  a t  

l e a s t  two s m a l l  b u s in e s s  c o n c e r n s  c a p a b le  o f  f u r n i s h i n g  t h e  d e s i r e d  

p r o p e r t y  o r  s e r v i c e  a t  a  f a i r  and  r e a s o n a b le  p r i c e .  T h e  a d v e r t is e m e n t  

f o r  b id s  on  a  c o n t r a c t  o r  p u r c h a s e  u n d e r  t h i s  c h a p t e r  s h a l l  i n d i c a t e  

t h a t  o n ly  b id s  fro m  s m a l l  b u s in e s s  c o n c e r n s  w i l l  be  c o n s id e r e d .

S e c .  3 7 .0 6 .0 3 0 .  WITHDRAWAL OF SMALL B U S IN ESS  PU RCH ASE. ( a )  I f  

t h e  t o t a l  num ber o f  s m a l l  b u s in e s s  c o n c e r n s  r e s p o n d in g  to  th e  a d v e r t i s e ­

m ent f o r  b id s  on  a  s m a l l  b u s in e s s  p u r c h a s e  and  c o n s id e r e d  c a p a b le  o f  

m e e t in g  t h e  s p e c i f i c a t i o n s  and  te rm s  o f  t h e  a d v e r t is e m e n t  i s  l e s s  th a n  

tw o , o r  i f  t h e  D e p a rtm e n t o f  A d m in i s t r a t io n  o r  a n  a g e n c y  a u t h o r iz e d  to

w / z - 9  2 C O M M I T T E E  C O P Y
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1 p u r c h a s e  d e te rm in e s  t h a t  a c c e p t a n c e  o f  t h e  m o st f a v o r a b le  b id  w i l l

2 - e s u l t  i n  th e  p aym en t o f  a n  u n r e a s o n a b le  p r i c e ,  t h e  b id s  s h a l l  b e  r e -

3 j e c t e d  an d  t h e  a d v e r t is e m e n t  f o r  b id s  w ith d r a w n .

4 (b )  A f t e r  w i t h d r a w a l  o f  a n  a d v e r t i s e m e n t  f o r  a  s m a l l  b u s in e s s  p u r -

5 c h a s e ,  t h e  a d v e r t is e m e n t  f o r  b id s  s h a l l  b e  r e i s s u e d  w i t h o u t  a  s m a l l

6 b u s in e s s  d e s ig n a t io n ,  and  i t  s h a l l  c o n t a in  t h e  sam e o r  r e w r i t t e n  te rm s

7 o r  s p e c i f i c a t i o n s  in c lu d e d  w i t h i n  t h e  w ith d ra w n  a d v e r t is e m e n t  f o r  b i d s .

8 S e c .  3 7 .0 6 .0 4 0 .  R E P O R TS . T h e  D e p a rtm e n t  o f  A d m in i s t r a t io n  s h a l l

9 s u b m it  a  r e p o r t  to  th e  g o v e r n o r ,  th e  p r e s id e n t  o f  th e  s e n a t e ,  t h e  

s p e a k e r  o f  t h e  h o u se  o f  r e p r e s e n t a t i v e s ,  and  th e  c h a irm e n  o f  th e  s e n a te

11 and  h o u se  com m erce c o m m it te e s . T h e  r e p o r t  s h a l l  b e  s u b m it t e d  no  l a t e r

12 t h a n  15 d a y s  a f t e r  th e  c o n v e n in g  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s io n .

13 T h e  r e p o r t  s h a l l  a d v i s e  th e  g o v e r n o r ,  t h e  s p e a k e r ,  t h e  p r e s id e n t ,  an d

14 th e  d e s ig n a t e d  c h a irm e n  c o n c e r n in g  th e  a d m in i s t r a t io n  an d  e f f e c t  o f  t h i s

15 c h a p t e r .

16 S e c .  3 7 .0 6 .1 0 0 .  D E F IN IT IO N S . I n  t h i s  c h a p t e r ,

17 ( 1 )  " a g e n c y "  o r  ’ ’a g e n c ie s "  m eans a  d e p a r tm e n t , o f f i c e r ,  i n -

18 s t i t u t i o n ,  b o a r d , c o m m is s io n , b u r e a u , d i v i s i o n ,  o r  o t h e r  a d m in i s t r a t i v e

19 u n i t  fo rm in g  th e  s t a t e  g o v e rn m e n t and  in c lu d e s  th e  A la s k a  P io n e e r s '  Home

20 an d  th e  U n i v e r s i t y  o f  A la s k a ,  b u t  d o es n o t  in c lu d e  th e  l e g i s l a t u r e  o r

21 t h e  j u d i c i a r y ;

22 ( 2 )  " s m a l l  b u s in e s s  c o n c e r n "  m eans a n y  b u s in e s s  e n t i t y  o r -

23 g a n iz e d  f o r  p r o f i t  d o in g  b u s in e s s  i n  th e  s t a t e  and  c o m p ly in g  w i t h  th e

24 r e q u ir e m e n t s  u n d e r  c h .  10 o f  t h i s  t i t l e  w h ic h  i s  in d e p e n d e n t ly  owned and

25 o p e r a te d  and  h a s

26 (A )  fe w e r  th a n  100  e m p lo y e e s ; o r

27 ( B )  l e s s  th a n  $ 1 ,0 0 0 ,0 0 0  i n  g r o s s  r e c e i p t s  a  y e a r .

28 S e c .  3 7 .0 6 .1 1 0 .  SHORT T I T L E .  T h i s  c h a p t e r  m ay b e  c i t e d  a s  th e

29. S m a ll  B u s in e s s  A s s i s t a n c e  A c t .

C O M M I T T E E  C O P Y  3 ^  ^ V K
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F C C  a d op te d

R ec on s id e ra t io n
PA SS  E ffe c t iv e  D a te

Y eas Y eas
N ay s  N ay s
A bsen t A bsent
E xcu sed  E xcu sed
R e p o r te d  c o r re c t ly  eng rossed  
S igned  b y  S p eake r 
S en t to  Sena te

b y  G o v e rn o r

F i le d  w ith  L t .  G o v e rn o rsmall busi ne s s a ssistance

In t ro d u c e d  in  th e  H ou se

SECRETARY OF THE SENATECHIEF CLERK Or THE HOUSE

A L A S K A  S T A T E  L E G IS L A T U R E

l-fe  . L e g is la tu re  Session

n o w . . . . ™ ............  n o . . 7 .29

HAull'u'iOi'i, BR.h DI.LY Am; MEEKIL

"An A c l  relating to sasail busine 
assistance; aitu pr ov iding for an 
effectiVe d a t e ."

H IS T O R Y  IN  T H E  H O U S E

R e a d  fi rs t  t im e  and  re fe r re d  
to  C om m itte e  on
C o mmerce and Finance

R e p o r te d  b a c k  w ith  
re c om m end a tio n  th a t

R ea i. second  tim e and

PA SS
Yeas
N ay s
A b sen t
E xcu sed

E ffe c t iv e  D a te  
Yeas 
N ay s 
A bsen t 
E xcu sed

H IS T O R Y  IN  T H E  S E N A T E H IS T O R Y  IN  T H E  H O U S E

R e p o r te d  b ack  w ith  
re c om m en d a tio n  th a t thus ad op tin g :

R ec e iv ed  fro m  Sena te

R e a d  second  tim e  and

F a i le d  to  c on c u r in  Sena te  am en d ­
m en t; a sked  Sen . to rec ed e

S ena te  re c ed ed  fro m  am endm en t

S en a te  fa i le d  to  re c ed e  fro m  
am endm en t

F C C  a p p o in te d  b y  H ou se

F C C  ap p o in te d  b y  S ena te

R ea d  f i r s t  tim e  an d  re fe rre d  
to  C om m itte e  on

T o  e n ro llin g

R e p o rte d  c o r re c t ly  e n ro lle d  

Sen t to  G o v e rn o r

PA SS  E ffe c t iv e  D a te
Yeas Yeas
N ay s  N ay s
A b sen t A bsent
E xcu sed  E xcu sed

R ec o n s id e ra t io n
PA SS  E ffe c t iv e  D a te

Yeas Yeas
N ay s  N ays
A bsen t A bsen t
E xcu sed  E xcu sed
R e p o r te d  c o r re c t ly  eng rossed  
S igned  b y  P re s id en t 
R e tu rn ed  to  H ou se
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Introduced: 2/6/78 
Referred: State A f f a i r s  and 
Finance

1 IN THE HOUSE BY SNIDER

7 HOUSE BILL NO. 731

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - SECOND SESSION

B A BILL l
6 For an Act entitled: "An Act making a special appropriation to the Department

7 of Transportation and Public Facilities for constructing
I

8 a dock on Woody Island; and providing for an effective

9 date." I
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. The sum of $500,000 is appropriated from the general fund to

12 the Department of Transportation and Public Facilities, central regional

13 division, for the pucpcse of funding the construction of a dock on Woody I
14 Island located northeast of the City of Kodiak. I
15 * Sec. 2. This Act takes effect July 1, 1978.
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Original sponsor: Snider Offered: 5/3/70
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 731

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Transportation and Public Facilities for con­

structing or repairing a dock or the excavation of a 

harbor at Woody Island; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $500,000 is appropriated from the general fund to

the Department of Transportation and Public Facilities, central regional 

division, for the purpose of funding the construction or repair of a dock or 

the excavation of a harbor at Woody Island located northeast of the City of 

Kodiak.

* Sec. 2. This Act takes effect July 1, 1978.

- 1 - CSHB 731



RESPONSE AND INFORMATION 

IN SUPPORT OF

HOUSE BILL NO. 731 
Introduced 2/6. '-3

For: Rep. Merle Snider

Prepared by: JoAnn Holmes
Administrative Assistant 

for

LCISNOl, INC.

Date: April 14, 1973



Woody Island is a 2 by 4 mile island located approximately 2 miles across 

the water from the city of Kodiak. The history of the island is extremely 

interesting and varied. The first horses brought to Alaska were raised there.

The first crop of oats raised in Alaska was planted there. At one time the 

population of the island was larger than that of the city of Kodiak. During 

the California gold rush, ice was chipped from the lake by uo to 200 workers 

for shipment to California (see "From Koniag to King Crab" by Yule Chaffin p.89).

The population has risen and fell many times since the 1800's. Presently there 

are a few families that live there and more moving back all the time. At this 

time no industry exists on the island and all the families must commute to their 

jobs daily on the main island of Kodiak. These families must face the danger of 

losing their transportation to the weather because there are no moorage facilities 

for small crafts.•

The majority of the people live on the west side of the island in dwellings 

abandoned by the Federal Aviation Administration (FAA).

The Inhabifonts:

When the FAA left the island in 1974 the houses were abandoned for 2 years.

The FAA only continued to maintain one large office building and a few smaller 

support buildings in the complex. The houses deteriorated and the grounds over-grew 

with weeds and bushes. Many of the houses were completely strined of their 

interiors. In 1976 a special use permit was issued to Leisnoi, Inc., an Alaska 

Motive Claims Settlement Act village corporation; which selected a small portion 

of land on the island, for the use of the abandoned buildings. The complex consists 

of 2 triplexes, 6 houses, 2 garages, a warehouse, a recreation hall and a school 

all of which were in serious need of repair. The village corporation has since 

completely rehabilitated the dilapidated buildings and is in the process of cleaning

Introduction:
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up the grounds and restoring it to its original beauty. To encourage people 

to return to living on the island, they have rented the structures to families 

at a reduced rate. Many families have inquired ahout property and renting the 

homes available but are discouraged because of the lack of mooring facilities.

The Baptist Mission still exists on the west side of the island near the 

old FAA dock. The church uses their facilities as a summer camp for children 

of all ages and as a retreat for adults. The Baptist Mission also raises cattle 

on their property.

There are several other property owners that use the island seasonally and 

for recreational purposes.

The Natural Harbor:

In 1942 the FAA did a survey of the old "flume" area right in front of 

the opening of the lake to determine the feasibility of dredging the area to 

put a small boat harbor in the lake. Construction of the habor may have been 

delayed because of the outbreak of World War II. A submarine net was subsequently 

stretched across the channel between Kodiak and Woody Island iri 1944. Also, the 

C.C.'s (Navy) filled in an area of the lake on the right side to keep it from 

running over the edge of the road. Orginally the lake was deep enough for boats 

Lo go in and across it. When the earthquake and tidal wave hit the area in 1964 

the thin wall which held the water in the lake broke and a large portion of the 

water drained out. What exists now is a small lagoon with a stream that connects 

the lagoon to the sea- a natural harbor. Small craft can be brought into the 

lagoon but only at extremely high tides.

a Small Boat Moorage facil ity_:

There are many ways iri which a small harbor on Woody Island would benefit 

a large number of people in the Kodiak and Woody Island area. It will provide 

access to the island for housing and industrial development, and open up an area 

for recreational use. At. present the existing dock faces open water, is unprotected



and is not set up to moor small craft. The tides between Near Island and 

Woody Island are too swift and unpredictable to leave a boat more than a few 

hours. When the winds come up, small craft are in danger of being beaten against 

the dock until the roll over or sink or the lines give-way and the skiff goes 

out to sea. Running lines have been set out by several people, but the beaches 

are such that only a small area is suitable for that purpose and the number of 

boats that can be tied up is limited to about six.

The existing housing on the east side of the island can house approximately 

17 families. There are eight families presently renting residences in the complex 

and more to come after the first of May when all renovations are completed. On 

the west side of the island there are at least three families who are cither their 

seasonally or all year round. There is a great demand for housing in Kodiak
4

because of the rate of population growth. This has lead to high costs and 

unavailability of housing for many families. With a place for mooring small craft 

daily commuting to jobs in Kodiak will be possible and will decrease the chances 

of losing boats to the weather.

Recreational use of the island will be greatly enhanced by the building of 

a boat moorage. There are several lakes, clam beaches and trails on the island. 

There are trout and grayling in these lakes and many rabbits to hunt. Along the 

network of trails many historic sites are to be seen. The sawmill used to cut up 

trees to make sawdust so the American Russian Ice Company could store large 

quantities of ice to be shipped to California in the middle 1800's. There are also 

many remnants of the homes (barabaru) built and used by the native people prior to 

the time the Russians came to Alaska. There is also the site where William K. 

Pavloff, It. Governor of Alaska under Prince Matsoutoff had his family's estate.

The great-grandson of William E. Pavloff still lives on that site today. All of

- 3 -



these historic and beautiful sites on the island are not easily accessible 

because there are no facilities for leaving boats anywhere. The recreational 

use of the island is extremely limited due to the lack of adequate facilities.

There are also possibilities for economic stimulation and development on 

the island. Historically, the first horses brought to Alaska were brought to 

Woody Island by the Russians who also raised oats there for feed. Cattle are 

presently being raised there by the Baptist Mission. Skiff and furniture building 

are another type of business that could be started because of the availability of 

the natural resources required (i.e. drift wood and spruce trees). Another area 

of consideration is the development of tourism. Tourism in the Kodiak area is an 

almost untapped industry. Tours of historic and nre-historic sites, clam 

digging arid fishing expeditions, boat tours and hiking tr ips could be developed for 

tourists who come to Kodiak. There are presently no tours of this nature in Kodiak 

for tourists. These types of developments will provide jobs for a number of people 

which would stimulate the economy of the Woody Island community. Consequently, 

Woody Island could become a more viable and productive community.

In conclusion, Woody Island would again become a thriving, self-supporting 

community, could provide jobs, arid could be of extreme importance historically arid 

aesthetically. Before any of this can begin to be accomplished the need of a safe 

and practical transportation link, a small boat moorage facility, must be met.



C O M M I T T E E  R E P O R T

5 / 3 / 7 8  H O U S E

FURTHER:

D a t e : ________________________________________

M r . S p e a k e r :

The  C o m m itte e  on ____________ t?t n a n p f _____________________________ ^a s  h a<3 ^  ________

"A n  A c t  m a k in g  a s p e c i a l  a p p r o p r ia t io n  to  th e  D e p t , o f  T r a n s p o r t a t io n  and  
P u b l i c  F a c i l i t i e s  f o r  c o n s t r u c t in g  a d o ck  on Woody I s l a n d ;  e f f .  d a t e . "

u n d e r  c o n s id e r a t io n  and  (a  m a jo r i t y  o f  th e  c o m m itte e ) ( t h e  c o m m itte e  

r e p o r t s  i t  b a c k  a s  f o l lo w s )

( ) recom m ends i t  do p a s s  ( )  recom m ends i t  do n o t  p a s s

( )  recom m ends i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t(s )

( ) recom m ends i t  be r e p la c e d  w i t h  CS f o r  __________________________________________

and  ________________________________________________( ) new t i t l e  ( ) same t i t l e

( ) AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( )  New F i s c a l  N ote

( ) r e p o r t s  i t  b a c k  w it h o u t  re co m m e n d a tio n

( ) an d  recom m ends i t  be r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS S IG N IN G  DO P A S S : OTHER RECOMMENDATIONS:

H 60 (rev. 6/77)
C h a irm a n



2/6/78

C O M M I T T E E  R E P O R T

H O U S E

FURTHER: F I N A N CE

Date: A p r i l  14, 1 9 7 8 ____________

M r . S p e a k e r :

The C o m m i t t e e  on STATE AFFAIRS_____________________ has had HB 7 3 1 ________

"An Act m a k i n g  a special appro priation to the Department of T r a n sp ortation 
&  Public F acilities for c o nstruc ting a dock on W o o d y  Island; eff. date."

under c o n s i d e r a t i o n  and (a_ maj o r i t y  of the committee) (th e  commi-fc-bee

reports it back as follows)

C ^ )  recomm e n d s  it do pass ( ) recommends it do not pass

( ) r e c o m m e n d s  it do pass w i t h  attached amendment(s)

recomm e n d s  it be r e p l a c e d  w i t h  CS for / - / &  —  'TjZ / ______________

and t i cL?  (X^) n e w  title ( ) same title

( ) A N D  attaches a Letter of Intent ( ) N e w  Fiscal Note

( ) reports it b a c k  w i thout reco mmendation

( ) and recomm e n d s  it be refer r e d  to the ___________________ Committee

M E M B E R S  SIGNING DO PASS: O T H E R ^ R E C O M M E N D A T I O N S :E R ^ R E C O M M E N D A T I O N S :
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O r i g i n a l  s p o n s o r : S n id e r Offered: 5/3/78
Referred: Finance

IN  TH E HOUSE BY  TH E STA TE  A F F A IR S  COMMITTEE 

CS FOR HOUSE B I L L  NO. 731  

IN  TH E L E G IS L A T U R E  OF TH E S TA TE  OF A LA SKA  

TENTH L E G IS L A T U R E  -  SECOND S ES S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  a  s p e c i a l  a p p r o p r ia t io n  to  th e  D e p a r t ­

m ent o f  T r a n s p o r t a t io n  and  P u b l i c  F a c i l i t i e s  f o r  c o n ­

s t r u c t i n g  o r  r e p a i r i n g  a  d o c k  o r  th e  e x c a v a t io n  o f  a  

h a r b o r  a t  Woody I s l a n d ;  and  p r o v id in g  f o r  a n  e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY TH E L E G IS L A T U R E  OF THE S TA TE  OF A LA S K A :

*  S e c t io n  1 .  T h e  sum o f  $ 5 0 0 ,0 0 0  i s  a p p r o p r ia t e d  fro m  th e  g e n e r a l  fu n d  to  

th e  D e p a rtm e n t  o f  T r a n s p o r t a t io n  an d  P u b l i c  F a c i l i t i e s ,  c e n t r a l  r e g io n a l  

d i v i s i o n ,  f o r  t h e  p u rp o s e  o f  f u n d in g  th e  c o n s t r u c t io n  o r  r e p a i r  o f  a  d o c k  o r  

th e  e x c a v a t io n  o f  a  h a r b o r  a t  Woody I s l a n d  lo c a t e d  n o r t h e a s t  o f  th e  C i t y  o f  

K o d ia k .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .

if
C O M M U T E  C O P . Y
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Introduced: 2/6/78
Referred: State Affairs .ad*
Finance

IN  TH E HOUSE B Y  SN ID ER

HOUSE B I L L  NO. 731

IN  TH E L E G IS L A T U R E  OF TH E S TA TE  OF A LASKA

TENTH L E G IS L A T U R E  - SECOND S ES S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  a  s p e c i a l  a p p r o p r ia t io n  to  t h e  D e p a rtm e r .

o f  T r a n s p o r t a t io n  an d  P u b l i c  F a c i l i t i e s  f o r  c o n s t r u c t in g  

a  d o ck  o n  Woody I s l a n d ;  an d  p r o v id in g  f o r  an  e f f e c t i v e

B E  I T  ENACTED BY TH E L E G IS L A T U R E  OF H IE  S T A T E  OF A LA S K A :

*  S e c t io n  1 , T h e  sum o f  $ 5 0 0 ,0 0 0  i s  a p p r o p r ia t e d  fro m  t h e  g e n e r a l  fu n d  to  

th e  D e p a rtm e n t o f  T r a n s p o r t a t io n  an d  P u b l i c  F a c i l i t i e s ,  c e n t r a l  r e g io n a l  

d i v i s i o n ,  f o r  th e  p u rp o s e  o f  f u n d in g  th e  c o n s t r u c t io n  o f  a  d o ck  on Woody 

I s l a n d  lo c a t e d  n o r t h e a s t  o f  t h e  C i t y  o f  K o d ia k .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .

d a t e . "
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to  C om m itte e  on

State Affairs and
Finance 

R e p o r te d  b ack  w ith  
re c om m end a tio n  th a t

L e g is la tu re  S LG D W U - ■. Session

H O U S E
C o n c u r re d  in  Sena te  am endm en t 
thus a d op tin g :R e p o r te d  b a ck  w ith  

rec om m end a tion  th a t

F a i le d  to  c on c u r in S en a te  am end  
m en t; a sked  Sen . to  re c ed e

Sena te  re c ed ed  fro m  am endm en tR e a d  second tim e  andR ead  second  tim e  and

Sen a te  fa i le d  to  rec ed e  fro m  
am endm en t

"An Act m a k i n g  a  special a p p r o p­
riation to tht* G(-.par-truant of 
Trausk o r t ati on and Public Facili 
tics for coiis true tin:; a dock on 
Woody I s l a n d ;  and p r o v i ding for 
a a  e f f o e  c 1 v e  d a t « .V

F C C  a p p o in te d  b y  H ou se

F C C  a p p o in te d  b y  S ena te

F C C  ad op te d

PA SS  E ffe c t iv e  D a te
Yeas Yeas
N ays N ays
A bsen t A bsent
E xcu sed  E xcu sed

R ec on s id e ra t io n
PA SS  E ffe c t iv e  D a te

Yeas Yeas
N ays N ays
A bsen t Absent
E xcu sed  E xcu sed
R ep o rte d  c o r re c t ly  eng rossed  
S igned  by  P re s id en t 
R e tu rn ed  to H ou se

PA SS  E ffe c t iv e  D a te
Yeas Yeas
N ay s  N ays
A bsen t A bsent
E xcu sed  E xcu sed

R ec o n s id e ra t io n
PA SS  E ffe c t iv e  D a te

Y'cas Yeas
N ay s  N ays
A bsen t A bsen t
E xcu sed  E xcused
R e p o r te d  c o r re c t ly  eng rossed  
S igned  b y  S p e a ke r 
Sent to  Sena te

R e p o r te d  c o r re c t ly  e n ro l le d

Sent to  G o v e rn o r

b y  G o v e rn o r

F i le d  w ith  L t . G o v e rn o rDock on W o o d y  Island 

Intr< dtiecd  in  the H ou se

CHIEF CLERK OF THE HOUSE
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F LiS t t

.MK S. HAMMOND, GOVERNOR

O F  K K V K I M  ft

OFFICE OF THE COMMISSIONER 
May 1, 1978

POUCH S -  JUNEAU S9SII

The Honorable Steve Cowper 
Chairman
House Finance Committee 
Alaska State Legislature 
State Capitol Building 
Juneau, Alaska

Re: CS for House Bill No. 732

Dear Mr. Cowper:

Committee Substitute for House Bill No. 732, an Act relating to manufacturers 
and dealers of goods in Alaska, was referred on April 21, 1978 by the House 
Commerce Committee to the House Finance Committee.

For the consideration of the House Finance Committee, I am enclosing a copy 
of a Fiscal Note prepared by Mr. Gary L. Jenkins, Director, Audit Division, 
Dpeartment of Revenue concerning Section 7 of the proposed legislation.

Very truly yours,

R. D. Stevenson 
Special Assistant

E n c l o s u r e

cc: John Messenger
Deputy Commissioner 
Department of Revenue

Gary L. Jenkins, Director 
Audit Division 
Department of Revenue



FISCAL NOTE

I. REQUEST
Bill/Resolution No. C.Qnmii±±.e.e._Sub.stibirbs  F o r  H n n a a  EhLU— No- 132----------
Title z\n A r f  r p l a t i n a  t o  m n n  fgcl-u r e r s  a n d flp.al p.r.K_.nf_qnnrl^-..i.n.-M fiqVn 

Requested b v H o u s e _ _ r i n a n c e  C om m i t te e ;____________________________1 >a1e — S/1./.7 8------

T H E  L E G I S L A T U R E  01" T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

If. FISCAL DETAIL
Agency A ffec ted______________ R e v e n u e _____________
Program Category Affected F i s c a l  S e r v i c e s
Budget Request Unit(s) Affected A u d i t  D i v i s i o n

EXPENDITURES (Thousands o f Dollars)

FY 78 FY 79 FY SO FY  SI FY 82 FY 83
100 PERSONAL SERVICES 97. 3 9 7 .3 97 .3 97 .3 97. 3
700 TRAVEL 5 .0 5 .0 5 .0 5 .0 5 .0
300 CONTRACTUAL 2 3 .2 23 .2 23 .2 23 .2  ' 2 3 .2
400 COMMODITIES . ? .0 2 . 0 ______ 2 . 0 . _ . 7 0— 2 . 0  .
500 EOT JI PM ENT 4 . n 1 .0 U.Q. . . __1  J 1 _ . . 1 - 0  ..
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 131 .5 128. 5 128 .5 128 .5 128 .5

FUNDING (Thousands of Dollars)

GENERAL FUND 131.5 128 .5 128 .5 128 .5 128 .5
FEDERAL FUNDS
OTHER (Specifv>

POSITIONS

FULL TIME 5 5 5 5 5
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  m e m o r a n d u m  to R. D. Stevenso n dated  5/1/78.

J ^
IV. DATE May 1/ 1978_________ p r e p a r e \ /

AGENCY AUDIT DXUXSTC4L
Original: Legislative Finance PHO NE_________465-7.3110
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)
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S T A T E  
o f  A L A S K A

10- r  R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

DATE M a y  1 , 1 9 7 8

F i i L  N O .

T F IE P H O N E  N O

suBjccr cs  f o r  H o u s e  B i l l  No. 732

T h e  c o m m i t t e e  a m e n d m e n t  to H o u s e  B i l l  No. 732 d i d  n o t  h a v e  a n y  
a p p r e c i a b l e  e f f e c t  o n  S e c t i o n  7 o f  the bill, w h i c h  p r o v i d e s  f o r  
a n  i n c o m e  t a x  c r e d i t  or  d e d u c t i o n  for a t a x p a y e r  w h o  p u r c h a s e s  
g o o d s  m a d e  by  a n  A l a s k a  m a n u f a c t u r e r .

I w o u l d  l i k e  to p o i n t  o u t  a v e r y  c r i t i c a l  p r o v i s i o n  in this 
b i l l  w h i c h  the L e g i s l a t u r e  s h o u l d  be a w a r e  of as th e y  c o n s i d e r  it. 
It s h o u l d  be n o t e d  t h a t  th i s  c r e d i t  is n o t  l i m i t e d  to i n d i v i d u a l s  
b u t  w o u l d  a l s o  be a v a i l a b l e  to c o r p o r a t i o n s  w h i c h  p u r c h a s e d  
A l a s k a  m a n u f a c t u r e d  goods.

S e c o n d l y ,  i t  s h o u l d  b e  n o t e d  t h a t  t h e r e  is n o  d o l l a r  l i m i t a t i o n  
o n  t h e  a m o u n t  o f  the c r e d i t  o r  d e d u c t i o n  w h i c h  m i g h t  be t a k e n  
o t h e r  th a n  for u n m a r r i e d  t a x p a y e r s  or m a r r i e d  t a x p a y e r s  f i l i n g  
j o i n t  r e t u r n s ,  th u s  i n d i v i d u a l s  f i l i n g  e i t h e r  j o i n t  r e t u r n s ,  h e a d  
of  h o u s e h o l d ,  o r  as a s u r v i v i n g  s p o u s e ,  a n d  c o r p o r a t i o n s ,  w o u l d  
h a v e  an u n l i m i t e d  c r e d i t  or  d e d u c t i o n .

It  d o e s  n o t  m a k e  a n y  l o g i c a l  s e n s e  in th i s  s i t u a t i o n  to a l l o w  an 
o p t i o n  of a c r e d i t  o r  a d e d u c t i o n  s i n c e  t h e y  a r e  b o t h  c o m p u t e d  
in b a s i c a l l y  the s a m e  m a n n e r .  T h e  t a x p a y e r  w i l l  a l w a y s  be 
t a k i n g  the c r e d i t  s i n c e  the d e d u c t i o n  w o u l d  b r i n g  a far less 
r e d u c t i o n  in taxes. G e n e r a l l y ,  i t  t a k e s  a $ 1 6 . 6 7  d e d u c t i o n  to h a v e  
th e  s a m e  t a x  e f f e c t  as $ 1 . 0 0  of t a x  c r e d i t .  T h us, in e v e r y  
i n s t a n c e  t h e  t a x p a y e r  w i l l  b e  t a k i n g  a c r e d i t  a n d  n o t  a d e d u c t i o n .

In m y  o r i g i n a l  m e m o r a n d u m  on  this b i l l  I s t a t e d  it w o u l d  be 
i m p o s s i b l e  to d e t e r m i n e  w h a t  the c o s t  m i g h t  be to s e t  up  the 
n e c e s s a r y  a d m i n i s t r a t i v e  s t a f f  to a c c o m p l i s h  p r o v i s i o n s  of t h i s  
s e c t i o n .  W e  s t i l l  d o  n o t  h a v e  a n y  i n f o r m a t i o n  a v a i l a b l e  to us 
r e g a r d i n g  h o w  m a n y  A l a s k a  m a n u f a c t u r e r s  m a y  e x i s t  in the state; 
h o w e v e r ,  I h a v e  p r e p a r e d  a F i s c a l  N o t e  w h i c h  r e p r e s e n t s  at l e a s t  
t h e  m i n i m a l  s t a f f i n g  w h i c h  w o u l d  h a v e  to b e  s e t  up to a c c o m p l i s h  
t h e  m i n i m u m  c o n t r o l s  r e q u i r e d  b y  this p r o v i s i o n .

T h e  loss of r e v e n u e  to t h e  S t a t e  T r e a s u r y  r e m a i n s  a c o m p l e t e  
u n k n o w n ;  h o w e v e r ,  it h a s  the p o t e n t i a l  for b e i n g  e x t r e m e l y  
s u b s t a n t i a l ,  i.e. m a n y  m i l l i o n s  o f  d o l l a r s  since, as n o t e d  a b o v e ,
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there is no limit p laced on the a m ount of the credit w h i c h  m a y  
be taken on most returns other than it being 10 percent of the 
cost of the goods.

Finally, it should also be noted there is no provi s i o n  in the 
bill for p r o r a ting the credit or deduc tion for individuals 
filing part -year r e s ident returns or for corporations a p p o r t i o n­
ing their income to Alaska.
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Original sponsors: Dankworth, Beirne,
H a y e s , et al

Offered: 4/21/78
Referred: Finance

IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 732

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to manufacturers and dealers of goods

in Alaska."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 36.20.010 is repealed and re-enacted to read:

Sec. 36.20.010. PREFERENCE OF MANUFACTURERS OR DEALERS IN ALASKA. 

In making purchases or awarding contracts for supplies, commodities, or 

materials for an agency of the state, preference shall be given, when­

ever practicable, to an

(1) Alaska dealer if price and quality are equal;

(2) Alaska manufacturer of supplies, commodities, or

materials when the price offered by the manufacturer is not more than 25 

per cent higher than the lowest price offered by an out-of-state manu­

facturer if the quality is equal.

* Sec. 2. AS 36.95.010 is amended by adding new paragraphs to read:

(8) "Alaska dealer" means a person engaged in a business

activity in the state by which he buys and sells products or materials 

without substantially altering their condition; a person may be a dealer 

as to one product or material and a manufacturer as to another product 

or material;

(9) "Alaska manufacturer" means a person engaged in a busi­

ness activity in the state by which he, through labor, art, or skill, 

transforms raw or partially finished materials into some kind of article 

of trade, whose majority interest is beneficially owned by residents of 

the state, and a majority of whose owners are residents of the state;

-1- CSHB 732



"Alaska manufacturer" does not include a person whose sole activity is 

assembling component or ready-made parts into an article of trade.

Sec. 3. AS 37.05.230(1) is repealed and re-enacted to read:

(1) a contract for construction and repairs, or a purchase 

of and contract for supp1ies, materials, equipment, and contractual 

services must be based on competitive bids; an award shall be made 

to the lowest responsible bidder after advertising for bids, except 

that

(A) a bid shall be awarded to an Alaska bidder if his 

bid is not more than 25 per cent higher than the lowest nonresident 

bidder's and the Alaska bidder is an Alaska manufacturer of the 

supplies, material, or equipment to be purchased;

(B) a bid shall be awarded to an Alaska bidder if his 

bid is not more than 15 per cent higher than the lowest nonresident 

bidder's ;

(C) competitive bids need not be required

(i) for contractual services where no competition

exists;

(ii) for sales involving fair trade items;

(iii) when, in the judgment of the purchasing agent, 

food, clothing, or medical supplies, or materials for use in 

laboratory and experimental studies may be purchased otherwise 

to the best advantage of the state;

(iv) where rates are fixed by law or ordinance;

(v) for items traded in on like Items; or 

(vi) for professional services;

Sec. 4. AS 37.05.230(5) is amended to read:

(5) an "Alaska bidder," for the purpose of bid awards under

(1)(A) and (B) [(1)(B)] of this section, is a person who



(A) holds a current Alaska business license,

(B) submits a bid for goods or services under the name 

as appearing on his current Alaska business license,

(C) has maintained a place of business within the state 

for a period of six months immediately preceding the date of his 

bid.

* Sec. 5. AS 37.05.240 is amended to read:

Sec. 37.05.240. AWARD OF CONTRACTS AND PURCHASES. A contract or 

purchase made by or under the supervision of the department for which 

competitive bids are required shall be awarded to the lowest responsible 

bidder, except as provided in sec. 230(1)(A) and (B) of this chapter, 

taking into consideration conformity with the specifications, terms of 

delivery, and other conditions imposed in the call for bids. Bids may 

be rejected, and a bid shall be rejected if it contains a material 

alteration or erasure which is not initialed by the signer of the bid. 

The department may reject the bid of a bidder who is in arrears on taxes 

due the state or who failed to perform on a previous contract with the 

state. Where competitive bids are required and where all bids are re­

jected, new bids shall be called for as in the first instance. Before 

the awarding of a contract for a building or the making of repairs upon 

a building, the department shall see that the bids conform with plans 

and specifications approved by the Department of Transportation and 

Public Facilities [PUBLIC WORKS]. All bids with the names of the 

bidders and the amounts of the bids, together with all documents per­

taining to the award of a contract, shall be made a part of a file or 

record and retained by the department for three years, unless reproduced 

by microfilming and these files or records are open to public inspection 

at all reasonable times. An aggrieved bidder may within five days after 

an award of contract appeal to the department for hearing, with notice

-3- CSHB 732
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to interested parties, for redetermination and final award in accordance 

with law.

* Sec. 6 . AS 37.05.320 is amended by adding a new paragraph to read:

(5) "Alaska manufacturer" means a person engaged in a busi­

ness activity in the state by which he, through labor, art, or skill, 

transforms raw or partially finished materials into some kind of article 

of trade, whose majority interest is beneficially owned by residents of 

the state, and a majority of whose owners are residents of the state; 

"Alaska manufacturer" does not include a person whose sole activity is 

assembling component or ready-made parts into an article of trade.

* Sec. 7. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.037. ALASKA-MANUFACTURED GOODS DEDUCTION AND CREDIT.

(a) A taxpayer may elect to

(1) take as a tax credit an amount equal to 10 per cent, but 

not more than $250 for unmarried taxpayers, and five per cent, but not 

more than $125 for married taxpayers filing separate returns, of expen­

ditures on goods made by an Alaska manufacturer; or

(2) deduct from his taxable income an amount equal to 10 per 

cent (five per cent for married taxpayers filing separate returns) of 

expenditures during the taxable year on goods made by an Alaska manufac­

turer.

(b) In this section "Alaska manufacturer" means a person engaged 

in a business activity in the state by which he, through Labor, art, or 

skill, transforms raw or partially finished materials into some kind of 

article of trade, whose majority interest is beneficially owned by 

residents of the state, and a majority of its owners are residents of 

the state; "Alaska manufacturer" does not include a person whose sole 

activity is assembling component or ready-made parts into articles of 

trade.

CSHB 732 -4-



(c) The commissioner of revenue, in cooperation with the commis­

sioner of commerce and economic development, shall promulgate regula­

tions to provide taxpayers claiming a deduction or credit under this 

section with a means to document the amount of their purchases of goods 

made by Alaska manufacturers.

-5- CSHB 732
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Original sponsors: Dankworth, B e i m e ,  Offered: 4/21/78
Hayes, et al Referred: Finance

IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 732 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to manufacturers and dealers of goods

in Alaska."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 36.20.010 is repealed and re-enacted to read:

Sec. 36.20.010. PREFERENCE OF MANUFACTURERS OR DEALERS IN ALASKA.

In making purchases or awarding contracts for supplies, commodities, or 

materials for an agency of the state, preference shall be given, when­

ever practicable, to an

(1) Alaska dealer if price and quality are equal;

(2) Alaska manufacturer of supplies, commodities, or

materials when the price offered by the manufacturer is not more than 25 

per cent higher than the lowest price offered by an out-of-state manu­

facturer if the quality is equal.

* Sec. 2. AS 36.95.010 is amended by adding new paragraphs to read:

(8) "Alaska dealer" means a person engaged in a business

activity in the state by which he buys and sells products or materials 

without substantially altering their condition; a person may be a dealer 

as to one product or material and a manufacturer as to another product 

or material;

(9) "Alaska manufacturer" means a person engaged in a busi­

ness activity in the state by which he, through labor, art, or skill, 

transforms raw or partially finished materials into some kind of article 

of trade, whose majority interest is beneficially owned by residents of 

the state, and a majority of whose owners are residents of the state;

-1- CSHB 732
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"Alaska manufacturer" does not include a person whose sole activity is 

assembling component or ready-made parts into an article of trade.

* Sec. 3. AS 37.05.230(1) is repealed and re-enacted to read:

(1 ) a contract for construction and repairs, or a purchase 

of and contract for supplies, materials, equipment, and contractual 

services must be based on competitive bids; an award shall be made 

to the lowest responsible bidder after advertising for bids, except 

that

(A) a bid shall be awarded to an Alaska bidder if his 

bid is not more than 25 per cent higher than the lowest nonresident 

bidder's and the Alaska bidder is an Alaska manufacturer of the 

supplies, material, or equipment to be purchased:

(B) a bid shall be awarded to an Alaska bidder if his 

bid is not more than 15 per cent higher than the lowest nonresident 

bidder's ;

(C) competitive bids need not be required

(i) for contractual services where no competition

exists;

(ii) for sales involving fair trade items;

(iii) when, in the judgment of the purchasing agent,

food, clothing, or medical supplies, or materials for use in 

laboratory and experimental studies may be purchased otherwise 

to the best advantage of the state;

(iv) where rates are fixed by law or ordinance;

(v) for items traded in on like items; or

(vi) for professional services;

* Sec. 4. AS 37.05.230(5) is amended to read:

(5) an "Alaska bidder," for the purpose of bid awards under

(1)(A) and (B) [(1)(B)] of thiB section, is a person who 

:SHB 732 -2-
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(A) holds a current Alaska business license,

(B) submits a bid for goods or services under the name 

as appearing on his current Alaska business license,

(C) has maintained a place of business within the state 

for a period of six months immediately preceding the date of his 

bid.

* Sec. 5. AS 37.05.240 is amended to read:

Sec. 37.05.240. AWARD OF CONTRACTS AND PURCHASES. A contract or 

purchase made by or under the supervision of the department for which 

competitive bids are required shall be awarded to the lowest responsible 

bidder, except as provided in sec. 230(1)(A) and (B) of this chapter, 

taking into consideration conformity with the specifications, terms of 

delivery, and other conditions imposed in the call for bids. Bids may 

be rejected, and a bid shall be rejected if it contains a material 

alteration or erasure which is not initialed by the signer of the bid. 

The department may reject the bid of a bidder who is in arrears on taxes 

due the state or who failed to perform on a previous contract with the

state. Where competitive bids are required and where all bids are re­

jected, new bids shall be called for as in the first instance. Before 

the awarding of a contract for a building or the making of repairs upon 

a building, the department shall see that the bids conform with plans 

and specifications approved by the Department of Transportation and 

Public Facilities [PUBLIC WORKS]. All bids with the names of the 

bidders and the amounts of the bids, together with all documents per­

taining to the award of a contract, shall be made a part of a file or 

record and retained by the department for three years, unless reproduced 

by microfilming and these files or records are open to public inspection 

at all reasonable times. An aggrieved bidder may within five days after 

an award of contract appeal to the department for hearing, with notice £
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to interested parties, for redetermination and final award in accordance 

with law.

* Sec. 6 . AS 37.05.320 is amended by adding a new paragraph to read:

(5) "Alaska manufacturer" means a person engaged in a busi­

ness activity in the state by which he, through labor, art, or skill, 

transforms raw or partially finished materials into some kind of article 

of trade, whose majority interest is beneficially owned by residents of 

the state, and a majority of whose owners are residents of the state; 

"Alaska manufacturer" does not include a person whose sole activity is 

assembling component or ready-made parts into an article of trade.

* Sec. 7. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.037. ALASKA-MANUFACTURED GOODS DEDUCTION AND CREDIT.

(a) A taxpayer may elect to

(1) take as a tax credit an amount equal to 10 per cent, but 

not more than $250 for unmarried taxpayers, and five per cent, but not 

more than $125 for married taxpayers filing separate returns, of expen­

ditures on goods made by an Alaska manufacturer; or

(2 ) deduct from his taxable income an amount equal to 10 per 

cent (five per cent for married taxpayers filing separate returns) of 

expe litures during the taxable year on goods made by an Alaska manufac­

turer .

(b) In this section "Alaska manufacturer" means a person engaged 

in a business activity in the state by which he, through labor, art, or 

skill, transforms raw or partially finished materials into some kind of 

article of trade, whose majority interest is beneficially owned by 

residents of the state, and a majority of its owners are residents of 

the state; "Alaska manufacturer" does not include a person whose sole 

activity is assembling component or ready-made tarts into articles of 

trade.

CSHB 732 -4-



(c) The commissioner of revenue, in cooperation with the commis­

sioner of commerce and economic development, shall promulgate regula­

tions to provide taxpayers claiming a deduction or credit under this 

section with a means to document the amount of their purchases of goods 

made by Alaska manufacturers.
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I. R E Q U E S T
Bill/Resolution No. House Bill 732___________________________________________________
Title “An act relating to the producers of goods in Alaska"

Requested bv Dankworth et a l .___________________  Dale 2-6-7ff

II. FISCAL D E T A I L
Agency Affected Department of Admin i strati on

Program Category Affected General Government 
Budget Request Unit(s) Affected Leasing & Facilities

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  SO F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S 100.3 105.3 110.6 116.1
200 T R A V E L 20.0 10.0 10.0 10.0
300 C O N T R A C T U A L 50.0 20.0 20.0 20.0
400 C O M M O D I T I E S 5.0 2.0 2.0 2.0
J500 E Q U I P M E N T 5.0 .5 .5 .5

600 L A N D  &  S T R U C T U R E S 0 0 0 0
700 G R A N T S .  CLAIMS. ETC. 0 0 0 0

T O T A L 180.3 137.8 143.1 148.6

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 180.3 137.8 143.1 148.6
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

FUI .. T I M E 4 4 4 4

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section 111)

(100) 2 P.A. II positions to investigate bidders and goods to determine if they are to 
receive preference on bids.

(100) 1 P.A. I - As expeditor will confirm Alaskan produced goods are received by agencies. 
(100) 1 Clerk Typist I - Give clerical support to above positions.
(200) Travel to vendor locations and inspection trips to receiving points.
(300) D.P. Support - Alaska vendor's lists.

Heaviest impact will be administering program i.e. determining producer/goods are 

eligible for preference and that final product received is not a substitute.
Agency budgets will have to reflect higher costs of goods (not projected here) 
normally this estimated as same % as preference.

IV. D A T E

jn ' s  - f t
’R E P A R E D  B Y  ,
v c e n c y  A p m 7 n 7 -  cn s 5.• V  ^

Original: Legislative Finance 
cc: Budget and Management

A( 
P H O N E OK

Prime Sponsor (First Legislator Named) ^ e P- Da nk wo rt h 
G o v e r n o r 1 s O f fj.ee (Kpith Specking)

33 001 (Rc^O/fbl A d m i n i s t r a t i o n  - Richard C. Bradley



FISCAL NOTE

I. REQUEST
Bill/Resolution No. House R i l l  Nn. I ' 3, ? _____________________________________________
Title An A c t  r e l a t i n g  t o  t h e  p r o d u c e r s  o f  g o o d s  in  A l a s k a _________
Requested by_Ho.uS-e__Commerce & F in a n c e  C o m m it te e s__________ Date..,?./?8/78

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

II. FISCAL DETAIL
Agency Affected____________________ R evsn n s_____________
Program Category Affected__________ F i s c a l  S p r v i c p s
Budget Request Unit(s) Affected A u d i t  D i v i s i o n

EXPENDITURES (Thousands o f Dollars) NONE

FY 78 FY 79 FY 80 FY  81 FY 82 FY 83

100 PERSONAL SERVICES
200 TRAVET.
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMF.NT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) NONE

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify)

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S ee  memorandum d a t e d  2/28/78 t o  R. D. S t e v e n s o n .

/  J  . . J

IV. HATF. F e b ruary 28, 1978 P R E P A R E D  R Y  ' ' V ' ^ c
a g e n c y ( Audi't Division^/

Original: Legislative Finance PHONE _________465-2320_________ j_
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



'  STATE

o f  A L A S K A

02-00IB IRev. 102761

T0: r  R. D. St e venson
Special A s s i s t a n t  
D e p a r t m e n t  of Revenue

FROM: Gary L. Jenkins 
D i rector <

A u d i t  D ivision

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

F e b r u a r y  28, 1978

H o us e Bill No. 732

As requested, I have rev ie we d House Bill No. 732. This 
m e m o r a n d u m  relates only to Secti on  7 of the bill wh ic h  would 
provide for an income tax de du ct i on  or credit. In attempting 
to determine the co st  of a d mi ni s t e r i n g  such a p ro vision so that 
there w o u l d  b e  any reaso na bl e assurance the credit or deduction 
claimed w as correct, an e x t r e me ly  large o r g an iz at io n wo ul d have 
to be created to set up the n e ed ed  specific controls for i d e n ti fy­
ing goods that w e r e  a ctually prod uc e d in A l a s k a  by qualified 
producers. The co st  of such an o rg an i z a t i o n  w o u l d  be so extremely 
high that no a t te mp t has been m a d e  to pro je ct  the cost.

Further, since there is absolut el y  no w a y  of knowing the volume 
of sales of q u a l i f i e d  A l a s k a  p r o d uc ed  goods w h i c h  might be sold 
in Alaska, it is impossible to e stimate w h a t  the loss of revenue 
w o u l d  be w h i c h  w o u l d  result from this provision.

If this ded uc t io n or credit becomes law, we wi ll  have no choice 
b ut to accept w h a t e v e r  de du ction or c re di t is claimed by a 
taxpayer up to the limits wh ic h are stated in the law.



I.

II.

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

FISCAL N O T E

■CQimtiiiitee Substitute for House Rill .Ma.— 7-22-
REQUEST 
Bill/Resolution No..
Title An Act relating to manufsct ur sr s  and dp.alp.rs. n f  goods. .i n - A1 asks 
Requested by H ouse Finance Committee_________________________ Date— 5/1/78______

FISCAL DETAIL 
Agency Affected _ Revenue

F i s c a l  S e r v i c e sProgram Category Affected_
Budget Request Unit(s) Affected A u d i t  D i v i s i o n

EXPENDITURES (Thousands of Dollars)

O
Y'
• hr 
W

(.A

V

FY 78 FY 79 FY 80 FY 81 FY 82 FY 83
100 PERSONAL SERVICES 97 .3 97 .3 97 .3 97 .3 97 .3
200 TRAVEL 5 .0 5 .0 5 .0 5 .0 5 .0
300 CONTRACTUAL 23 .2 23 .2 23 .2 23 .2  • 23 .2
400 COMMODITIES ■» n ? . n L___? . Q 2...0 - 7 .0
soo F.OIJIPMFNT 4 . 0 1 -0 1 . 0 1 . 0 1 .0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 131 .5 128 .5 128 .5 128 .5 128 .5

FUNDING (Thousands of Dollars)

GENFRAL FUND 131.5 128 .5 128 .5  . 128 .5 128 .5
FEDERAL FUNDS
OTHER (Snecifv)

POSITIONS 

CUI..L. TIME 5 5 5 5 5
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m em o randum  t o  R. D. S t e v e n s o n  d a t e d  5/1/78,

IV. DATE May  l r  1 9 7 8

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY —
AGENCY AUDIT DIVTSXQN-
PHONE 465-2320__________

J

< / / /V

33— O C » (Rev. 12/77)



02-001B IRev 10/761

S IA T E  
o f  A L A S K A mmrnrnm

T0: r  R. D. Stevenson
Special A s s i s ta nt  
Depar tm en t of Revenue

d a t e :  M a y  i r 1 9 7 8

FILE NO:

TELEPHONE NO:

FROM: s u b j e c t :  cs for House Bill No. 732

The committee a m en dment to House Bill No. 732 did not have any 
a p preciable effect on Section 7 of the bill, wh ic h p r ovides for 
an income tax credit or d ed uction for a taxpayer who purchases 
goods ma de  by an A la s ka  manufacturer.

I w o u l d  like to point out a very cr itical pr ov ision in this 
bill w hi ch  the Legisl at ur e should be aware of as they consider it. 
It should be noted that this c re di t is not limited to individuals 
b u t  would also be available to c or porations w h i c h  purchased 
A l a s k a  m a nu fa c tu re d goods.

Secondly, it should be noted that there is no dollar limitation 
on the amount of the credit or d e d u c t io n w h i c h  mi gh t be taken 
other than for un m arried taxpayers or m a r r ie d taxpayers filing 
joint returns, thus individuals filing e ither joint returns, head 
of household, or as a surviving spouse, and corporations, w ou ld  
have an unlimited credit or deduction.

It does not make any logical sense in this situation to a llow an 
option of a credit or a d e du ction since they are both computed 
in ba sically the same manner. The taxpayer will always be 
taking the c redit since the de du ction w o u l d  bring a far less 
r ed uction in taxes. Generally, it takes a $16.67 deduction to have 
the same tax e ffect as $1.00 of tax credit. Thus, in every 
instance the taxpayer will be taking a credit and not a deduction.

In my original m e m o r a n d u m  on this bill I stated it w o u l d  be 
i mpossible to de te rm in e  w h a t  the cost m i g h t  be to set up the 
n ec es sa ry  a dm i nistrative staff to a cc o mp li sh  provisions of this 
section. We still do not have any i nf ormation available to us 
r e ga rding h o w  m a n y  A laska m a n uf ac tu re rs  may exist in the state; 
however, I have p repared a Fiscal Note w h i c h  represents at least 
the mini ma l staffing w h i c h  would have to be set up to accomplish 
the m i n i m u m  controls required by this provision.

Th e loss of revenue to the State T re as u r y  remains a complete 
unknown; however, it has the p ot ential for being extremely 
substantial, i.e. m a n y  m illions of dollars since, as noted above,
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there is no limit p laced on the a mount of the c redit w h i c h  may 
be taken on m o s t  returns other than it being 10 p e r c e n t  of the 
cost of the goods.

Finally, it should also be no ted there is no provision in the 
bill for p r o r ating the credit or d e d u ct ion for individuals 
filing p a r t -y ear resident returns or for corporations a p p o r t i o n­
ing their income to Alaska.



C O M M I T T E E  R E P O R T

H O U S E

FURTHER:

4/21/78
. ■ D a te  :  _

M r . S p e a k e r :

The C o m m itte e  on __________ FIN AN CE_______________________________ h a s  h ad _______ HR 732
"An A c t  r e l a t i n g  to  th e  p r o d u c e r s  o f  goods i n  A l a s k a . "

u n d e r  c o n s id e r a t io n  and  (a  m a j o r i t y  o f  th e  c o m m itte e ) ( t h e  co m m itte e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  am e n d m en t(s )

( ) recom m ends i t  be r e p la c e d  w i t h  CS f o r  _________________________________________

a n d ________________________________________________( ) new t i t l e  ( )  same t i t l e

( ) AND a t t a c h e s  a L e t t e r  o f  I n t e n t  ( )  New F i s c a l  N o te

( ) r e p o r t s  i t  b a c k  w it h o u t  re co m m e n d a tio n

( ) and  recom m ends i t  be  r e f e r r e d  to  th e  _______________________  C o m m ittee

MEMBERS S IG H IN G  DO P A S S : OTHER RECOMMENDATIONS:

H 60 (rev. 6/77)
C h a irm a n



C O M M I T T E E  R E P O R T

H O U S E

2/6/78
FURTHER: FINANCE

D a t e : / ? * a icV rQD^ / c77$ '

M r . S p e a k e r :

Th e  C o m m itte e  on ______________________________________________________
"A n  A c t  r e l a t i n g  to  th e  p r o d u c e r s  o f  goods i n  A l a s k a . "

COMMERCE h a s  h ad  hB 732

u n d e r  c o n s id e r a t io n  and (a  m a j o r i t y  o f  th e  c o m m itte e ) ( t h e  c o m m itte e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) recom m ends i t  do p a s s  ( ) recom m ends i t  do n o t  p a s s

( ) recom m ends i t  do p a s s  w i t h  a t t a c h e d  am e n d m e n t(s )

P<f) recom m ends i t  be r e p la c e d  w i t h  CS f o r  / / . / )  /■ P-______________

and new t i t l e  ( ) same t i t l e

( ). AND a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) New F i s c a l  N ote

%
c * o  r e p o r t s  i t  b a c k  w it h o u t  re co m m e n d a tio n  

( ) and  recom m ends i t  be r e f e r r e d  to  th e  __ C o m m ittee

MEMB.

1  -_____________

/  / /  y \  a , .M i.
C h a irm a n

H 60 (rev. 6/77)

........ ..
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O r i g i n a l  s p o n s o r s : D a n k w o rth , B e i r n e ,  
H a y e s , e t  a l

Offered: 4/21/78
Referred: Finance

IN  TH E HOUSE BY  TH E COMMERCE COMMITTEE

CS FO R HOUSE B I L L  NO. 732

IN  TH E L E G IS L A T U R E  OF THE S TA TE  OF ALASKA 

TENTH L E G IS L A T U R E  -  SECOND SES S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ” An A c t  r e l a t i n g  t o  m a n u fa c t u r e r s  a n d  d e a le r s  o f  goods

i n  A l a s k a . ”

BE I T  ENACTED BY TH E L E G IS L A T U R E  OF THE S TA TE  OF A LA S K A :

*  S e c t io n  1 .  AS 3 6 .2 0 .0 1 0  i s  r e p e a le d  an d  r e - e n a c t e d  t o  r e a d :

S e c .  3 6 .2 0 .0 1 0 .  PREFEREN C E OF MANUFACTURERS OR D EA LERS IN  A LA SK A . 

I n  m a k in g  p u r c h a s e s  o r  a w a rd in g  c o n t r a c t s  f o r  s u p p l i e s ,  c o m m o d it ie s , o r  

m a t e r i a l s  f o r  a n  a g e n c y  o f  t h e  s t a t e ,  p r e f e r e n c e  s h a l l  b e  g iv e n ,  w hen­

e v e r  p r a c t i c a b l e ,  to  a n

( 1 )  A la s k a  d e a le r  i f  p r i c e  an d  q u a l i t y  a r e  e q u a l ;

( 2 )  A la s k a  m a n u fa c t u r e r  o f  s u p p l i e s ,  c o m m o d it ie s , o r  

m a t e r i a l s  w hen t h e  p r i c e  o f f e r e d  b y  th e  m a n u fa c t u r e r  i s  n o t  m ore th a n  25 

p e r  c e n t  h ig h e r  th a n  th e  lo w e s t  p r i c e  o f f e r e d  b y  an  o u t - o f - s t a t e  manu­

f a c t u r e r  i f  t h e  q u a l i t y  i s  e q u a l .

*  S e c .  2 .  AS 3 6 .9 5 .0 1 0  i s  am ended b y  a d d in g  new  p a r a g r a p h s  t o  r e a d :

( 8 )  ’ ’A la s k a  d e a le r ”  m eans a  p e r s o n  e n g ag ed  i n  a  b u s in e s s  

a c t i v i t y  i n  t h e  s t a t e  b y  w h ic h  h e  b u y s  an d  s e l l s  p r o d u c t s  o r  m a t e r i a l s

w i t h o u t  s u b s t a n t i a l l y  a l t e r i n g  t h e i r  c o n d i t io n ;  a  p e r s o n  m ay b e  a  d e a le r

a s  to  o n e  p r o d u c t  o r  m a t e r i a l  an d  a  m a n u fa c t u r e r  a s  t o  a n o t h e r  p r o d u c t  

o r  m a t e r i a l ;

( 9 )  " A la s k a  m a n u f a c t u r e r ”  m eans a  p e r s o n  en g ag e d  i n  a  b u s i ­

n e s s  a c t i v i t y  i n  t h e  s t a t e  b y  w h ic h  h e ,  th ro u g h  l a b o r ,  a r t ,  o r  s k i l l ,  

t r a n s f o r m s  ra w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  i n t o  some k in d  o f  a r t i c l e  

o f  t r a d e ,  w h o se  m a j o r i t y  i n t e r e s t  i s  b e n e f i c i a l l y  owned b y  r e s i d e n t s  o f  

t h e  s t a t e ,  a n d  a  m a j o r i t y  o f  w h o se  o w n e rs  a r e  r e s i d e n t s  o f  t h e  s t a t e ;

L w i V I T E E  C O P Y -1- CSHB 732



" A la s k a  m a n u f a c t u r e r "  d o e s  n o t  in c lu d e  a  p e r s o n  w hose  s o le  a c t i v i t y  i s  

a s s e m b l in g  com ponent o r  re a d y -m a d e  p a r t s  i n t o  a n  a r t i c l e  o f  t r a d e .

*  S e c .  3 .  A S  3 7 .0 5 .2 3 0 ( 1 )  i s  r e p e a le d  an d  r e - e n a c t e d  to  r e a d :

( 1 )  a  c o n t r a c t  f o r  c o n s t r u c t io n  an d  r e p a i r s ,  o r  a  p u r c h a s e

o f  a n d  c o n t r a c t  f o r  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t , and  c o n t r a c t u a l  

s e r v i c e s  m u st b e  b a s e d  on  c o m p e t i t i v e  b i d s ;  an  a w a rd  s h a l l  b e  made 

to  t h e  lo w e s t  r e s p o n s ib le  b id d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c e p t  

t h a t

(A )  a  b id  s h a l l  b e  a w a rd e d  to  a n  A la s k a  b id d e r  i f  h i s  

b id  i s  n o t  m ore  t h a n  25 p e r  c e n t  h ig h e r  th a n  th e  lo w e s t  n o n r e s id e n t  

b i d d e r ' s  an d  t h e  A la s k a  b id d e r  i s  a n  A la s k a  m a n u fa c t u r e r  o f  t h e  

s u p p l i e s ,  m a t e r i a l ,  o r  e q u ip m e n t to  b e  p u r c h a s e d ;

(B )  a  b id  s h a l l  b e  aw ard e d  to  a n  A la s k a  b id d e r  i f  h i s  

b id  i s  n o t  m ore th a n  15 p e r  c e n t  h ig h e r  th a n  th e  lo w e s t  n o n r e s id e n t  

b i d d e r ' s ;

(C )  c o m p e t i t i v e  b id s  n e e d  n o t  b e  r e q u i r e d

( i )  f o r  c o n t r a c t u a l  s e r v i c e s  w h e re  n o  c o m p e t it io n

e x i s t s ;

( i i )  f o r  s a l e s  i n v o l v i n g  f a i r  t r a d e  i t e m s ;

( i i i )  w h e n , i n  th e  ju d g m e n t o f  t h e  p u r c h a s in g  a g e n t ,

fo o d , c l o t h i n g ,  o r  m e d ic a l  s u p p l i e s ,  o r  m a t e r i a l s  f o r  u s e  i n  

l a b o r a t o r y  an d  e x p e r im e n t a l  s t u d ie s  may b e  p u rc h a s e d  o t h e r w is e  

t o  th e  b e s t  a d v a n ta g e  o f  th e  s t a t e ;

( i v )  w h o re  r a t e s  a r e  f i x e d  b y  la w  o r  o r d in a n c e ;

( v )  f o r  it e m s  t r a d e d  i n  on l i k e  i t e m s ;  o r

( v i )  f o r  p r o f e s s i o n a l  s e r v i c e s ;

*  S e c .  A . A S  3 7 .0 5 .2 3 0 ( 5 )  i s  am ended to  r e a d :

( 5 )  a n  " A la s k a  b i d d e r , "  f o r  t h e  p u rp o s e  o f  b id  a w a rd s  u n d e r

( 1 ) (A )  an d  ( B )  [ ( 1 ) ( B ) ]  o f  t h i s  s e c t i o n ,  i s  a  p e r s o n  who
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(A )  h o ld s  a  c u r r e n t  A la s k a  b u s in e s s  l i c e n s e ,

(B )  s u b m it8 a  b id  f o r  goods o r  s e r v i c e s  u n d e r  t h e  name 

a s  a p p e a r in g  on  h i s  c u r r e n t  A la s k a  b u s in e s s  l i c e n s e ,

(C )  h a s  m a in t a in e d  a  p la c e  o f  b u s in e s s  w i t h i n  t h e  s t a t e  

f o r  a  p e r io d  o f  s i x  m o nths im m e d ia te ly  p r e c e d in g  th e  d a te  o f  h i s  

b i d .

*  S e c .  5 .  AS 3 7 .0 5 .2 4 0  i s  am ended to  r e a d :

S e c .  3 7 .0 5 .2 4 0 .  AWARD OF CONTRACTS AND PU RCH ASES. A  c o n t r a c t  o r  

p u r c h a s e  made b y  o r  u n d e r  t h e  s u p e r v i s io n  o f  t h e  d e p a rtm e n t  f o r  w h ic h  

c o m p e t i t iv e  b id s  a r e  r e q u i r e d  s h a l l  b e  a w a rd e d  to  t h e  lo w e s t  r e s p o n s ib le  

b id d e r ,  e x c e p t  a3 p r o v id e d  i n  s e c .  2 3 0 ( 1 ) (A )  an d  (B )  o f  t h i s  c h a p t e r .  

t a k in g  i n t o  c o n s id e r a t io n  c o n f o r m it y  w i t h  th e  s p e c i f i c a t i o n s , te rm s  o f  

d e l i v e r y ,  and  o t h e r  c o n d i t io n s  im p o se d  i n  th e  c a l l  f o r  b i d s .  B id s  may 

b e  r e j e c t e d ,  and  a  b id  s h a l l  b e  r e j e c t e d  i f  i t  c o n t a in s  a  m a t e r i a l  

a l t e r a t i o n  o r  e r a s u r e  w h ic h  i s  n o t  i n i t i a l e d  b y  th e  s ig n e r  o f  t h e  b i d .  

T h e  d e p a rtm e n t  may r e j e c t  t h e  b id  o f  a  b id d e r  who i s  i n  a r r e a r s  o n  t a x e s  

due th e  s t a t e  o r  who f a i l e d  t o  p e r fo r m  on a  p r e v io u s  c o n t r a c t  w i t h  th e

s t a t e .  W here  c o m p e t i t iv e  b id s  a r e  r e q u i r e d  a r.d  w h e re  a l l  b id s  a r e  r e ­

j e c t e d ,  new  b id s  s h a l l  b e  c a l l e d  f o r  a s  i n  th e  f i r s t  i n s t a n c e .  B e f o r e  

t h e  a w a rd in g  o f  a  c o n t r a c t  f o r  a  b u i l d i n g  o r  t h e  m a k in g  o f  r e p a i r s  upon  

a  b u i l d i n g ,  t h e  d e p a rtm e n t  s h a l l  s e e  t h a t  uhe b id s  c o n fo rm  w i t h  p la n s  

an d  s p e c i f i c a t i o n s  a p p ro v e d  b y  t h e  D e p a rtm e n t o f  T r a n s p o r t a t io n  a n d  

P u b l i c  F a c i l i t i e s  [P U B L IC  W O RKS]. A l l  b id s  w i t h  t h e  nam es o f  t h e  

b id d e r s  and  t h e  am o unts o f  th e  b i d s ,  t o g e t h e r  w i t h  a l l  d ocum ents p e r ­

t a i n i n g  to  th e  a w a rd  o f  a  c o n t r a c t ,  s h a l l  b e  made a  p a r t  o f  a  f i l e  o r  

r e c o r d  an d  r e t a in e d  b y  t h e  d e p a rtm e n t  f o r  t h r e e  y e a r s ,  u n le s s  re p ro d u c e d  

b y  m ic r o f i lm in g  an d  t h e s e  f i l e s  o r  r e c o r d s  a r e  open  to  p u b l i c  i n s p e c t io n  

a t  a l l  r e a s o n a b le  t im e s .  An a g g r ie v e d  b id d e r  may w i t h i n  f i v e  d a y s  a f t e r  

a n  a w a rd  o f  c o n t r a c t  a p p e a l  to  t h e  d e p a rtm e n t  f o r  h e a r in g ,  w i t h  n o t i c e
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to  i n t e r e s t e d  p a r t i e s ,  f o r  r e d e t e r m in a t io n  an d  f i n a l  a w a rd  i n  a c c o r d a n c e  

w i t h  la w .

*  S e c .  6 .  AS 3 7 .0 5 .3 2 0  i s  am ended b y  a d d in g  a  new  p a r a g r a p h  t o  r e a d :

( 5 )  " A la s k a  m a n u fa c t u r e r "  m eans a  p e r s o n  e n g ag ed  i n  a  b u s i ­

n e s s  a c t i v i t y  i n  t h e  s t a t e  b y  w h ic h  h e ,  th ro u g h  l a b o r ,  a r t ,  o r  s k i l l ,  

t r a n s f o r m s  ra w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  i n t o  some k in d  o f  a r t i c l e  

o f  t r a d e ,  w ho se  m a j o r i t y  i n t e r e s t  i s  b e n e f i c i a l l y  owned b y  r e s i d e n t s  o f  

t h e  s t a t e ,  an d  a  m a jo r i t y  o f  w ho se  o w n e rs  a r e  r e s i d e n t s  o f  t h e  s t a t e ;  

" A la s k a  m a n u fa c t u r e r "  d o e s n o t  in c lu d e  a  p e r s o n  w h o se  s o le  a c t i v i t y  i s  

a s s e m b lin g  com ponent o r  re a d y -m a d e  p a r t s  i n t o  a n  a r t i c l e  o f  t r a d e .

*  S e c .  7 .  AS 4 3 .2 0  i s  am ended b y  a d d in g  a  new  s e c t io n  t o  r e a d :

S e c .  4 3 .2 0 .0 3 7 .  ALASKA-MANUFACTURED GOODS DEDUCTION AND C R E D IT .

( a )  A  t a x p a y e r  may e l e c t  to

(1 )  t a k e  a s  a  t a x  c r e d i t  a n  am ount e q u a l  to  10 p e r  c e n t ,  b u t  

n o t  m ore th a n  $2 50  f o r  u n m a r r ie d  t a x p a y e r s ,  an d  f i v e  p e r  c e n t ,  b u t  n o t  

more, th a n  $125 f o r  m a r r ie d  t a x p a y e r s  f i l i n g  s e p a r a t e  r e t u r n s ,  o f  e x p e n ­

d i t u r e s  on  goods made b y  a n  A la s k a  m a n u f a c t u r e r ;  o r

(2 )  d e d u c t  fro m  h i s  t a x a b le  in co m e  a n  am ount e q u a l to  10 p e r  

c e n t  ( f i v e  p e r  c e n t  f o r  m a r r ie d  t a x p a y e r s  f i l i n g  s e p a r a t e  r e t u r n s )  o f  

e x p e n d it u r e s  d u r in g  th e . t a x a b le  y e a r  on  goods lad e  b y  a n  A la s k a  m a n u fa c ­

t u r e r .

(b )  I n  t h i s  s e c t io n  " A la s k a  m a n u f a c t u r e r "  m eans a  p e r s o n  en g ag e d  

i n  a  b u s in e s s  a c t i v i t y  i n  t h e  s t a t e  b y  w h ic h  h e ,  th ro u g h  l a b o r ,  a r t ,  o r  

s k i l l ,  t r a n s f o r m s  ra w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  i n t o  some k in d  o f  

a r t i c l e  o f  t r a d e ,  w h o se  m a j o r i t y  i n t e r e s t  i s  b e n e f i c i a l l y  owned by  

r e s i d e n t s  o f  t h e  s t a t e ,  an d  a  m a j o r i t y  o f  i t s  o w n e rs  a r e  r e s i d e n t s  o f  

t h e  s t a t e ;  " A la s k a  m a n u fa c t u r e r "  d o es n o t  in c lu d e  a  p e r s o n  w h o se  s o le  

a c t i v i t y  i s  a s s e m b lin g  com ponent o r  re a d y -m a d e  p a r t s  i n t o  a r t i c l e s  o f  

t r a d e .

CSHB 732 -4-
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( c )  T h e  c o m m is s io n e r  o f  r e v e n u e ,  i n  c o o p e r a t io n  w i t h  t h e  com m is­

s i o n e r  o f  com m erce an d  e co n o m ic  d e v e lo p m e n t , s h a l l  p ro m u lg a te  r e g u l a ­

t i o n s  to  p r o v id e  t a x p a y e r s  c la im in g  a  d e d u c t io n  o r  c r e d i t  u n d e r  t h i s  

s e c t io n  w i t h  a  m eans to  d ocum ent th e  am ount o f  t h e i r  p u r c h a s e s  o f  goods 

made b y  A la s k a  m a n u f a c t u r e r s .
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In t r o d u c e d :  2 / 6 / 7 8
R e f e r r e d :  Commerce and  F in a n c e

BY DANKWORTH, BE IRNE,HAYES, 
KELLY, LETH IN , MILLER AND 
SNIDER BYIN  TH E HOUSE

HOUSE B I L L  NO. 732 

IN  TH E L E G IS L A T U R E  OF TH E S T A T E  OF A LA SKA  

TENTH L E G IS L A T U R E  -  SECOND S ES S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to  t h e  p r o d u c e r s  o f  goods i n  A l a s k a . "

BE I T  ENACTED BY  TH E L E G IS L A T U R E  OF TH E S T A T E  OF A LA S K A :

*  S e c t io n  1 .  AS 3 6 .2 0 .0 1 0  i s  r e p e a le d  and  r e - e n a c t e d  to  r e a d :
ft *

S e c .  3 6 .2 0 .0 1 0 .  P R EFER EN C E OF PRODUCERS OR D EA LERS IN  A LA S K A . I n  

m a k in g  p u r c h a s e s  o r  a w a rd in g  c o n t r a c t s  f o r  s u p p l i e s ,  c o m m o d it ie s , o r  

m a t e r i a l s  f o r  a n  a g e n c y  o f  t h e  s t a t e ,  p r e f e r e n c e  s h a l l  b e  g iv e n ,  w hen­

e v e r  p r a c t i c a b l e ,  to  an

(1 )  A la s k a  d e a le r  i f  p r i c e  an d  q u a l i t y  a r e  e q u a l ;

( 2 )  A la s k a  p r o d u c e r  o f  goods w hen  t h e  p r i c e  o f f e r e d  b y  th e  

p r o d u c e r  i s  n o t  m o re  th a n  27 p e r  c e n t  h ig h e r  th a n  t h e  lo w e s t  p r i c e  

o f f e r e d  b y  an  o u t - o f - s t a t e  p r o d u c e r  i f  t h e  q u a l i t y  i s  e q u a l .

*  S e c .  2 .  AS 3 6 .9 5 .0 1 0  i s  am ended b y  a d d in g  new  p a r a g r a p h s  t o  r e a d :

( 3 )  " A la s k a  d e a le r "  m eans a  p e r s o n  e n g ag ed  i n  a  b u s in e s s

a c t i v i t y  i n  t h e  s t a t e  b y  w h ic h  h e  b u y s  an d  s e l l s  p r o d u c t s  o r  m a t e r i a l s

w i t h o u t  s u b s t a n t i a l l y  a l t e r i n g  t h e i r  c o n d i t i o n ;  a  p e r s o n  m ay b e  a  d e a le r

a s  to  o ne  p r o d u c t  o r  m a t e r i a l  an d  a  p r o d u c e r  a s  to  a n o t h e r  p r o d u c t  o r  

m a t e r i a l ;

( 9 )  " p r i c e "  m eans t h e  p r i c e  a t  w h ic h  a  c e r t a i n  s u p p ly ,  com­

m o d it y ,  o r  m a t e r i a l  i s  o f f e r e d  t o  a  s t a t e  a g e n c y  an d  in c lu d e s  th e  c o s t  

o f  t r a n s p o r t in g  t h e  s u p p ly ,  co m m o d ity , o r  m a t e r i a l  to  i t s  p o in t  o f  u s e ;

(1 0 )  " A la s k a  p r o d u c e r  o f  g o o d s"  m eans a  p e r s o n  en g ag e d  •’ n  a  

b u s in e s s  a c t i v i t y  i n  t h e  s t a t e  b y  w h ic h  h e ,  th ro u g h  l a b o r ,  a r t ,  o r  

s k i l l ,  t r a n s f o r m s  ra w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  i n t o  some k in d  o f  

a r t i c l e  o f  t r a d e  an d  d o e s n o t  in c lu d e  t h e  a c t i v i t y  o f  a s s e m b lin g
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'

com ponent o r  re a d y -m a d e  p a r t s  i n t o  a n  a r t i c l e  o f  t r a d e .

*  S e c .  3 .  AS 3 7 ,0 5 .2 3 0 ( 1 )  i s  r e p e a le d  an d  r e - e n a c t e d  to  r e a d :

( 1 )  a  c o n t r a c t  f o r  c o n s t r u c t io n  an d  r e p a i r s ,  o r  a  p u r c h a s e  

o f  an d  c o n t r a c t  f o r  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t , and  c o n t r a c t u a l  

s e r v i c e s  m u st b e  b a s e d  on c o m p e t i t i v e  b i d s ;  a n  a w a rd  s h a l l  b e  made to  

t h e  lo w e s t  r e s p o n s ib l e  b id d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c e p t  t h a t

(A )  a  b id  f o r  c o n s t r u c t io n ,  r e p a i r s ,  o r  c o n t r a c t u a l  

s e r v i c e s  s h a l l  b e  aw a rd e d  to  a n  A la s k a  b id d e r  i f  h i s  b id  i s  n o t  

m ore  t h a n  f i v e  p e r  c e n t  h ig h e r  t h a n  t h e  lo w e s t  n o n r e s id e n t  b id d e r ’ s  

i f  t h e  q u a l i t y  i s  e q u a l ;

( B )  a  b id  f o r  s u p p l i e s ,  m a t e r i a l s ,  o r  e q u ip m e n t s h a l l  

b e  a w a rd e d  t o  a n  A la s k a  b id d e r  i f  h e  i s  t h e  p r o d u c e r  o f  t h e  

s u p p l i e s ,  m a t e r i a l s ,  o r  e q u ip m e n t an d  h i s  b id  i s  n o t  m ore th a n  

27 p e r  c e n t  h ig h e r  th a n  t h e  lo w e s t  n o n r e s id e n t  b i d d e r ' s  i f  th e  

q u a l i t y  i s  e q u a l ;  and

(C )  c o m p e t i t i v e  b id s  n e e d  n o t  be r e q u i r e d

( i )  f o r  c o n t r a c t u a l  s e r v i c e s  \*h e re  no  c o m p e t it io n

e x i s t s ;

( i i )  f o r  s a l e s  i n v o l v i n g  f a i r  t r a d e  i t e m s ;

( i i i )  w h e n , i n  t h e  ju d g m e n t o f  t h e  p u r c h a s in g  a g e n t ,

fo o d , c l o t h i n g ,  o r  m e d ic a l  s u p p l i e s ,  o r  m a t e r i a l s  f o r  u se  

i n  l a b o r a t o r y  an d  e x p e r im e n t a l  s t u d ie s  may b e  p u rc h a s e d  o t h e r ­

w is e  t o  t h e  b e s t  a d v a n ta g e  o f  t h e  s t a t e ;

( i v )  w h e re  r a t e s  a r e  f i x e d  b y  la w  o r  o r d in a n c e ;

( v )  f o r  i t e m s  t r a d e d  i n  on l i k e  i t e m s ;  o r

( v i )  f o r  p r o f e s s i o n a l  s e r v i c e s ;

*  S e c .  4 .  AS 3 7 .0 5 .2 3 0 ( 5 )  i s  am ended t o  r e a d :

( 5 )  a n  " A la s k a  b i d d e r , ”  f o r  t h e  p u rp o s e  o f  b id  a w a rd s  u n d e r

( 1 ) (A )  an d  ( B )  [ ( 1 ) ( B ) ]  o f  t h i s  s e c t i o n ,  i s  a  p e r s o n  who
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(A )  h o ld s  a  c u r r e n t  A la s k a  b u s in e s s  l i c e n s e ,

(B )  s u b m it s  a  b id  f o r  goods o r  s e r v i c e s  u n d e r  t h e  name 

a s  a p p e a r in g  on h i s  c u r r e n t  A la s k a  b u s in e s s  l i c e n s e ,

(C )  h a s  m a in ta in e d  a  p la c e  o f  b u s in e s s  w i t h i n  t h e  s t a t e  

f o r  a  p e r io d  o f  s i x  m o nths im m e d ia te ly  p r e c e d in g  th e  d a te  o f  h i s  b i d .

*  S e c .  5 .  AS 3 7 .0 5 .2 4 0  i s  am ended t o  r e a d :

S e c .  3 7 .0 5 .2 4 0 .  AWARD OF CONTRACTS AND PU RCH A SES. A  c o n t r a c t  o r  

p u r c h a s e  made b y  o r  u n d e r  t h e  s u p e r v i s io n  o f  th e  d e p a rtm e n t  f o r  w h ic h  

c o m p e t i t i v e  b id s  a r e  r e q u i r e d  s h a l l  be  a w a rd e d  t o  th e  lo w e s t  r e s p o n s ib le  

b id d e r , e x c e p t  a s  p r o v id e d  i n  s e c .  2 3 0 ( 1 ) (A )  an d  (B )  o f  t h i 3  c h a p t e r , 

t a k in g  in t o  c o n s id e r a t io n  c o n f o r m it y  w i t h  th e  s p e c i f i c a t i o n s ,  te rm s  o f  

d e l i v e r y ,  an d  o t h e r  c o n d i t io n s  im p o sed  i n  t h e  c a l l  f o r  b i d s ,  b id s  m ay be 

r e j e c t e d ,  and  a  b id  s h a l l  b e  r e j e c t e d  i f  i t  c o n t a in s  a  m a t e r i a l  a l t e r a ­

t i o n  o r  e r a s u r e  w h ic h  i s  n o t  i n i t i a l e d  b y  t h e  s ig n e r  o f  t h e  b i d .  T h e  

d e p a rtm e n t  may r e j e c t  th e  b id  o f  a  b id d e r  who i s  i n  a r r e a r s  on  t a x e s  due 

t h e  s t a t e  o r  who f a i l e d  to  p e r fo r m  on a  p r e v io u s  c o n t r a c t  w i t h  th e  

s t a t e .  W here c o m p e t i t iv e  b id s  a r e  r e q u i r e d  and  w h e re  a l l  b id s  a r e  r e ­

j e c t e d ,  new  b id s  s h a l l  b e  c a l l e d  f o r  a s  i n  t h e  f i r s t  i n s t a n c e .  B e f o r e  

t h e  a w a rd in g  o f  a  c o n t r a c t  f o r  a  b u i ld in g  o r  th e  m a k in g  o f  r e p a i r s  upon  

a  b u i l d i n g ,  th e  d e p a rtm e n t  s h a l l  s e e  t h a t  t h e  b id s  c o n fo rm  w i t h  p la n s  

an d  s p e c i f i c a t i o n s  a p p ro v e d  b y  th e  D e p a rtm e n t o f  T r a n s p o r t a t io n  and  

P u b l i c  F a c i l i t i e s  [P U B L IC  W O RKS]. A l l  b id s  w i t h  t h e  nam es o f  t h e  b id d e r s  

an d  t h e  am ounts o f  t h e  b i d s ,  t o g e t h e r  w i t h  a l l  d o cu m e n ts  p e r t a in i n g  to  

th e  a w a rd  o f  a  c o n t r a c t ,  s h a l l  b e  made a  p a r t  o f  a  f i l e  o r  r e c o r d  and  

r e t a in e d  b y  t h e  d e p a rtm e n t f o r  t h r e e  y e a r s ,  u n le s s  re p ro d u c e d  b y  m ic r o ­

f i l m i n g  and  t h e s e  f i l e s  o r  r e c o r d s  a r e  open  to  p u b l i c  i n s p e c t io n  a t  a l l  

r e a s o n a b le  t im e s .  An a g g r ie v e d  b id d e r  may w i t h i n  f i v e  d a y s  a f t e r  an

a w a rd  o f  c o n t r a c t  a p p e a l  to  t h e  d e p a rtm e n t  f o r  h e a r in g ,  w i t h  n o t i c e  to  

i n t e r e s t e d  p a r t i e s ,  f o r  r e d e t e r m in a t io n  an d  f i n a l  a w a rd  i n  a c c o r d a n c e
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w i t h  la w .

S e c .  6 .  AS 3 7 . 0 5 . 3 2 0  i s  am ended b y  a d d in g  a  new  p a r a g r a p h  t o  r e a d :

( 5 )  " p r o d u c e r "  m eans a  p e r s o n  en g ag e d  i n  a  b u s in e s s  a c t i v i t y  

b y  w h ic h  h e ,  th ro u g h  l a b o r ,  a r t ,  o r  s k i l l ,  t r a n s f o r m s  r a w  o r  p a r t i a l l y  

f i n i s h e d  m a t e r i a l  i n t o  some k in d  o f  a r t i c l e  o f  t r a d e  an d  d o es n o t  i n ­

c lu d e  t h e  a c t i v i t y  o f  a s s e m b lin g  com ponent o r  re a d y -m a d e  p a r t s  i n t o  an  

a r t i c l e  o f  t r a d e .

S e c .  7 .  AS 4 3 . 2 0  i s  am ended b y  a d d in g  a  new  s e c t io n  to  r e a d :

S e c .  4 3 . 2 0 . 0 3 7 .  ALASKA-PRODUCED C »DS DEDUCTION AND C R E D IT , ( a )

A  t a x p a y e r  m ay e l e c t  to

( 1 )  d e d u c t  fro m  h i s  t a x a b le  in co m e  a n  am ount e q u a l  t o  10 p e r  

c e n t  ( f i v e  p e r  c e n t  f o r  m a r r ie d  t a x p a y e r s  f i l i n g  s e p a r a t e  r e t u r n s )  o f  

h i s  e x p e n d it u r e s  d u r in g  th e  t a x a b le  y e a r  on  goods made b y  an  A la s k a  

p r o d u c e r ;  o r

( 2 )  t a k e  a s  a  t a x  c r e d i t  a g a in s t  h i s  t a x e s  a n  am ount e q u a l  to  

10 p e r  c e n t  ( f i v e  p e r  c e n t  f o r  m a r r ie d  t a x p a y e r s  f i l i n g  s e p a r a t e  r e t u r n s )  

o f  h i s  e x p e n d it u r e s  n o t  e x c e e d in g  $ 2 , 5 0 0  on  goods made b y  a n  A la s k a  

p r o d u c e r .

(b )  I n  t h i s  s e c t io n  " A la s k a  p r o d u c e r "  m eans a  p e r s o n  e n g ag ed  i n  a 

b u s in e s s  a c t i v i t y  i n  t h e  s t a t e  b y  w h ic h  h e ,  th ro u g h  l a b o r ,  a r t ,  o r  3 k i l l ,  

t r a n s f o r m s  ra w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l  i n t o  some k in d  o f  a r t i c l e  

o f  t r a d e  an d  d o e s  n o t  in c lu d e  c o n s t r u c t io n  a c t i v i t y  o r  t h e  a c t i v i t y  o f  

a s s e m b lin g  com ponent o r  re ac iy -m ad e  p a r t s  i n t o  a n  a r t i c l e  o f  t r a d e .

( c )  T h e  c o m m is s io n e r  o f  r e v e n u e ,  i n  c o o p e r a t io n  w i t h  t h e  co m m is­

s i o n e r  o f  com m erce and  e co n o m ic  d e v e lo p m e n t , s h a l l  p ro m u lg a te  r e g u la ­

t io n s  t o  p r o v id e  t a x p a y e r s  c l a im in g  a  d e d u c t io n  o r  c r e d i t  u n d e r  t h i s  

s e c t io n  w i t h  a  m eans t o  docum ent t h e  am ount o f  t h e i r  p u r c h a s e s  o f  goods 

made b y  A la s k a  p r o d u c e r s .
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A L A S K A  S T A T E  L E G IS L A T U R E

. . .  L e g is la tu re  P P P P .fo P . Session

H O U S E   B I .L ] [J.   N O . , . 7 ? . 2 . .
Rv DANKWORTH, BE IR I 'IE , H A Y E S , 

K E L b Y ; E f i T H I W H I T L E R '  'A! IT)' SHTDE'R

'An Act relat ing to the produce rs
of goods in Alaska."

producers of goods in A laska

In t ro d u c e d  in the  H o u s e  1 9 . ? P.

H IS T O R Y  IN  T H E  H O U S E

19 7 8

F e b .

R e a d  firs t tim e  and  re fe r re d  
to C om m itte e  on 
Commerce and Finance

R e p o r te d  b a ck  w ith  
re c om m end a tion  th a t

R o a d  second  tim e and

R e a d  th ird  tim e  an d

PA SS
Yeas
N ays
A bsen t
E xcu sed

E ffe c t iv e  D a te  
Yeas 
N ays 
A bsen t 
E xcu sed

R ec o n s id e ra t io n
PA SS  E ffe c t iv e  D a te

Yeas Yeas
N ays  N ays
A bsen t A bsent
E xcu sed  E xcu sed
R e p o rte d  c o r re c t ly  eng rossed  
S igned  by  S p e a ke r 
Sen t to  Sena te

CHIEF CLEt<K OF THE HOUSE

19

H IS T O R Y  IN  T H E  S E N A T E

R ead  f i r s t  tim e  and  re fe r re d  
to  C om m itte e  on

R e p o r te d  b ack  w ith  
re c om m end a tion  th a t

R e a d  second  tim e  and

R ead  th ird  tim e  and

PA SS
Yeas
N ays
A bsen t
E xcu sed

PA SS
Yeas
N ay s
Absen t
E xcu sed

E ffe c t iv e  D a te  
Yeas 
N ays 
A bsen t 
E xcu sed

R ec on s id e ra t io n
E ffe c t iv e  D a te  
Yeas 
N ay s 
A bsen t 
E xcused

R ep o rte d  c o r re c t ly  eng rossed  
S igned  b y  P re s id en t 
R e tu rn e d  to  H ou se

SECRETARY OF THE SENATE

H IS T O R Y  IN  T H E  H O U S E

19 R ec e iv ed  fro m  Sena te

C o n c u r re d  in Sena te  am endm en t 
thus ad op tin g :

F a i le d  to  c on c u r in  Sena te  am end ­
m en t; a sked  Sen . to  rec ed e

Sena te  re c e d ed  fr o m  am endm en t

Sena te  fa i le d  to rec ed e  fro m  
am endm en t

F C C  ap p o in te d  b y  H ou se

F C C  ap p o in te d  b y  S ena te

F C C  ad op te d

T o  e n ro llin g

R ep o rte d  c o r re c t ly  e n ro l le d

Sent to  G o v e rn o r

F i le d  w ith  L t .  G o v e rn o r

C h a p te r  N o ......................................
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C O M M I T T E E  R E P O R T

2 / 7 / 7 3

H O U S E

FURTHER:

D a t e :

M r . S p e a k e r :

The Committ ee on  FINANCE-___________________________has h a d  ■  ̂'•’3______

"An Act nakinjr a special appr op r i a t i o n  to the City of: Sand Point for a 
r u n w a y ; eff. date."

under consid e r a t i o n  and (a m a j o r i t y  of the committee) (the committee 

reports it b a c k  as follows)

( ) r ecommends it do pass ( ) recommends it do not pass

( ) recom m e n d s  it do pass w i t h  attached amendment(s)

( ) recommends it be rep laced w i t h  CS for ________________________________

and _____________________________________( ) n e w  title ( ) same title

( ) A N D  attaches a Letter of Intent ( ) N e w  Fiscal Note

( ) reports it b a c k  without recommen dation

( ) and recommends it be referred to t h e ___________________ Committee

M E M B E R S  SIGNING DO PASS: OTHER RECOMMENDATIONS:
-

I \

_

____

I

t i /  .
■-'V  , ' l . y

H 6 0  ( r e v .  6 / 7 7 )
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28.

Introduced: 2/7/78
Referred: Finance

IN THE HOUSE BY OSTERBACK AND COWPER

HOUSE BILL NO. 735 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the City of

Sand Point for a runway; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,000 is appropriated from the general fund to

the City of Sand Point for construction of a runway.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 - HB 7 3 5
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22.

I n t r o d u c e d :  2 / 7 / 7 8

R e f e r r e d :  F i n a n c e

IN THE HOUSE BY OSTERBACK AND COWPER

HOUSE BILL NO. 735 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the City of

Sand Point for a runway; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,000 is appropriated from the general fund to

the City of Sand Point for construction of a runway.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :

Date: ______________________________

Mr. President:

The Committee on _________ ■' •>■■■__________________________ has h a d _________________

{Special I- 'o;; p r i a t i o u  to t:h«* C l.<.y o." Sand vivln: u>r runva\

under c onsid e r a t i o n  and (a m a j ority of the committee) (the committee 

reports it ba ck as follows)

( V ) recommen ds it do pass ( ) recommends it do not pass

( ) r ecommends it do pass w i t h  attached amendment(s)

( ) recomme nds it be rep laced w i t h  CS for ________________________________

a n d _____________________________________( ) n e w  title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports ic back wit hout recommen dation

( ) and recommends it be referred to the __________________  Committee

M E M BERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

S 6 0  ( r e v .  6 / 7 7 )

C h a i r m a n
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29.

I n t r o d u c e d :  2 / 7 / 7 8

R e f e r r e d :  F i n a n c e

IN THE HOUSE BY OSTERBACK AND COWPER

HOUSE BILL NO. 735

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n tit le d : "An Act making a specia l appropriation to the C ity  of

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,000 is  appropriated from the general fund to 

the C ity  of Sand Point fo r construction of a runway.

*  Sec. 2. This Act takes e ffe c t immediately in  accordance w ith AS 01.10. 

070(c).

Sand Point for a runway; and providing for an e ffe c tiv e  

date ."
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