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Attachment D-2

MEDICAID EPSDT

IR = 63.5 =1.15

55
IU = M E = 1-46
745
RP-j = 388 = .520
745
RP2 = 553 = .507
1089
NE] = 611 = 1175
.520
NE, = 611 = 1205
.507
TCP3 = 1175 X 63.. .15 = 85,804
TCP3 = 1205 X 63.5 X 1.15 = 87,995

TCP4 85,804 X 1.15 X 1.46 = 144,065

147,744

TCP/j = 87,995 X 1.15 X 1.46

229,869

85,804 + 144,065

—
I

T = 87995 + 147,744 = 235,739
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Facility

Carriage House Anchorage

Carriage North

Cordova Community

Island View

Norton Sound

Ocean Park

Petersburg General

St. Anns

South Pennisula

W eslyan

W rangell General

Aurora

Valley Hospital (Palmer)

Hacienda

Virginia Manor

Gleniiiore on line in FY

Tnlerlake Manor

TOTAL

-A - 50 X S§6.25 X 565
*B - 60 X 120.58 X 368

llope Cottage

r = vl 255.60

NURSING HONES: INTERNEDIATE CARE

" -
FTE Rate FY 78

92.50 62.50 2,110 156 .25
61.30 77.00 1,722,856 .50
5.68 72.72 150,765.25
37.43 46 .17 630,771.10
3.94 144 .70 208,095 .80

10.00 101.00

SO S, 650.00
S. 60 51.30

161,050.70

15.00 *75.00

2.00 10s 0 0

410,625.00
78,840.00
51.71 57.00 1,200,656 .55
138,955.50
1.00 14 .88 ' 5,431.20
37,149.70

1-00 16 .07 5,565 .55
1.00 136

4,982.25
79 =20~

1.00 15.08

4 . 774.20

308.93 7,259 581.55

23 .44 101.00

864 ,115.60

FY 79

2,426 679 .69

1,981,261.98

177.,377.74

725,586 .77

239,307.87

425 ,947.50

15,185 .31

944 ,457.50

90,666.00

1,380-,-755.05

159,798.50

5,594 .14

42 722 .16

6 ,041.52

5,131.72

2,855, 122.00

4,917 .43

11,632 ,633.19

995,752 .94

15%
15%
15%
15%
15%
15%

13%

15%
15%

15%

15%
5%
3%

*B

50 o] ry

15%



NURSING
Facility Fill®
Carcage North
Glcirr.ore Nursing
Island View (Ketchikan)
Petersburg General
South Peninsula
W rangell General
Olympia
Pinchurst
Soutli Haven
W inslow
W hidbev Island
TOTAL 91.57

FT 78 Fill's Atitli. '] 60

5/20/7S

I'M

S

SKILLED CAKE

Ratc-

FY 78

244,352.90

5,315,568 .75

15 .724.50

20.805.00

42.486.00

15 .724.50

7,16 2.50

7 .357.60

12.891.50

6 .435.60

1.1 ,899.00

5,706 ,440.95

FY 79

281,00

5

3,812,904

21.53

5

25,925

458,85

21.53

14 .82

13,68

262,40

S

5.

.83

.06

17

.75

.90

.59
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ee.v'STATE 72r> fpr' m> />
o.f ALASKA
T0. [~ Richard Wilson, Director date;
Division of Public Assistance
Dept, of Health L Social Services FIIENO:
‘ TELEPHONE NO;
FROM: hchaerer, Administrative Officer SuajECT:
//Division of Mental Health and
- . Developmental Disab:L3.ities
Dept, of Healt3i & Social Services
1. Ue are asking for an

recent experience, (an interim rate,
XI1X as.the final rate adjustment will
* minus). This will help
actual cost, therefore,

change
be with cost,
in cost settling as we will
needing a smaller cost settling amount also allowing
url._to project our revenues more accurately.

fvz/ />

Attachment "G"

March 3.3, 1978

Interim Rate Setting for
Alaska Psychiatric Institute

interim rate change for Title XI1X based on our most

is not a binding rate to Title
settling, 1i.e., plus or
have recovered a closer

2. The most recent experience available to us is that period from July 1, 1977
through December 31, 1977.

3." a) Inpatient Days 17,336
b) ICF and ICF/MR 3,643
c) Inpatient Psychiatric 13,911

.. d) Actual Expenditures $3,277,489

4. The average daily census for the first six months is 90; However, the last

three months census shows a
daily census for the second six months.
total
e expenditures

inpatient days of 36,561 for the year.
ire non-allowable per diem rate costs i.e.,

increase to the point of approximately 303 average
This wou3d give us an approximate

Approximately 4% of the total
McLauglin heat.

5. Total projected expenditures for Alaska Psychiatric Instil-ate are $6,911,434.
Less 4% ncn-nllowr.bje 2767458
Net projected expenditures 6,634,996
Projectod inpatient days 36,563_
. v . - 181
6. The first six months we had 4,174 Medicaid eligible inpatient days. With
the increase in dairy census its probably safe to assume an increase in

eeMedicaid eligible patients. However,
the Division of Public Assistance,

Developmental

there has been no movement of the paper work transmitted by us
to our knowledge.
increase of eligible patients.

the Division of Tub lie Assistance,
to impossible to project an

7. Approximate eligible inpatient days
Conservative interim rate
Total estimated inter-agency receipts

since tbe
and the Division of Mental
Disabilities sat down and processed eligibility determinations,

last time (week of Feb. 3.6)

Health and

(OMI1/DD) to

Therefore, it is next

8340
1S0O

$1,502,640



T0: Dick Wilson

FROM: _.G-iry Schaefer

DATE: March 13,1978

RE: Interim Rate Setting lor Alaska Psychiatric Institute

8. Among various unknowns which are almost impossible to compute and estimate
are things such as the 3,645 ICF/MR and ICF inpatient days. The cost of
these service"., are considerable less than inpatient psvch.iatr.ic days.
However, with the discontinuance of the ICF/MR in August and discontinuance
of the ICF unit in November there is nothing to estimate and compute a
new rate for this service except by the year end cost report.

We know this rate will increase from $125 per day to something under $180.

We know that whenever the rate decreases below $180 for ICF and TCF/MR it.

will increase the inpatient psychiatric per diem rate proportionately.

CONCLUSION:" We see no reason our interim inpatient psychiatric rate at

Alaska Psychiatric Institute should hot be increased to $180 per
day retroactive to July 1, 1977.

This also gives us enough intcr-agcncy receipts to more than
justify lifting the $558.5 restriction as we will exceed our
projected intcr-agcncy receipts by at least $25,000.

Approved

Date

cc: Commissioner .Helen 1). Bcirne
Cathy Lloyd, Deputy Commissioner
Lois Jund, Deputy Commissioner
Jerry L. Schrader, Director DMK/DD
Thomas R. Branton,. Assistant Director, DMH/DD
Mason W. Robison, Superintendent, API
R. E. Pomeroy, Administrator, API
Virgil Bugayong, Accountant

Frank Gucrtin ., Accounting Chief Field Auditor, H&SS



COMMITTEE REPORT

SENATE
FURTHER: Finance
3/30/78
D ate: If
Mr Prpgi rilpn |*e
HEALTH, EDUCATION A ND SOCIAL
The Committee on SERV ICES h as had CSHB 64 4
upplemental appropriations to Dept, o f H ealth & Social Services, M edicaid
iscellamneous, general relief medical, & handicapped children
under consideration and (a m ajority o f the comm ittee) (the.comm ittee
reports it back as follov7s)
( ) recommends it do pass ( ) recommends it do not p ass
( ) recommends it do pass w ith attached amendment(s)
( ) recommends it be replaced w ith Ccs for
a n d () new title () same title
( ) AND attaches a L etter o f Intent ( ) N ew Fiscal N ote
/ / s'tit}/ (37 c—
( reports it b ack w ithout, recommendation
( ) and recommends it b e referred to the Committee
M EMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:




I, the undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions

of the original records of the Stats of Alaska as accumulated during the

regular course of business, and that it is the established policy and practice

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



COMMITTEE REPORT

HOUSE
[

FURTHER:

1/17/78
D ate
M . Speaker:
*The Committee on FINALCL n h as had HE 645
MAn A ct making supplemental appropriations to the Department o f N atural
R esources,; o f f d ate .11
under consideration and (a m ajority o f the committee) (the committee
reports it b ack as follow s)
( ) recommends it do pass ( ) recommends it do not pass
( ) recommends it do pass w ith attached amendment(s)
( ) recommends it be replaced w ith Cs for
and ( ) new title ( ) same title
( ) AND attaches a L etter o f Intent ( ) N ew Fiscal N ote
( ) reports it b ack w ithout recommendation
( ) and recommends it b e referred to t h e Committee
MEMBERS SIGHING DO PASS OTHER RECOMMENDATIONS:
--t 1 " -2 )-)'*.- ' f el '"]f. i

i/\. \ %

U - ftiw v =1t o

1/ip\

Chairman

H 60 (rev. 6/77)
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Introduced: 1/17/78
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 645
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making supplemental appropriations to the

Department of Natural Resources; and providing for an

effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $15,000 is appropriated from the general fund
to the Department of Natural Resources for completing the contract for the
sale of royalty oil from Prudhoe Bay.

* Sec. 2. The sum of $255,000 is appropriated from the general fund to
the Department of Natural Resources for D-2 proposal expenditures.

* Sec. 3. The unexpended and unobligated portion of the appropriation
in sec. 2 lapses into the general fund June 30, 1979.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

1 HB 645



January 17, 1978

The H onorahble Hugh M alone
Speaker of the H ouse

A laska State Legislature

Juneau, A laska 9 9811

Dear M r. Speaker:

Under authority o f a rt. | sec . 18 o f the A laska
C onstitution, and in accordance w ith AS 24 30.060(b) and
the Uniform R ules o f the A laska State L egislature, | am
transmitting a b il making supplemental appropriations to
the Department of N atural R esources.

Section 1 o f the b il appropriates $15,000 to the
department for the purpose o f funding a 'specialist in
engineering and an attorney in order to complete the
contract for the sale of royalty o il from Prudhoe B ay.
Section 2 appropriates $255,000 to the department for
expenditures committed on D -2 proposals. The Planning
and R esearch Section provided the state w ith adequate
backup in order to have a substantial, impact on federal
and C ongressional consideration o f D -2 proposals. This
appropriation h as an e x piration date of June 30, 1979
Fiscal information is enclosed

Sincerely

Jay S . Hammond

Governor
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Thru

FROM:

fiCGEr s MAMCBIEW

DATE:

M ik e Harper, Chairman November 23, 1977
B udget Review Committee FILENO.
R . E L eResche, C ommissioner ﬁEPFU\lENQ
Department o f N atural R esources

SF>8JECT:
D onald G W old, E xecutive D ir FY [ Supplemental Budget
A laska Royalty o il & G as Boar Royalty o il and G as Board
Forwarded herewith is a completed rrFy 78 Supplemental R equest
A nalysis" to supeport our request for an additional $15,000 for
C ontractual Services (consultant fees) to b e used by the A laska
Royalty o il and G as Development A dvisory B oard and the Commissioner
o f N atural R esources in the review and analysis o f proposals re -
ceived from industry in response to the State so licitation entitled
"0 ffer for N egotiated Sale o f Prudhoe B ay Crude o il, 150,000 B arrels
Per D ay
I'n response to the above solicitation the State h as received four
(4) fin al proposals from companies o ffering to construct refinetries
and petrochemical plants ranging in size from 150,000 - 250,000
B arrels per Day and ranging in investment from $400 m illion to
$2,500 m illion
The evaluation o f these proposals w il require the retaining o f
three consultants w ith special e x pertise in law , finance, and
engineering related to those process industries to insure th at the
States interests are protected in th is large sale o f the States
resources.
The FY 78 Royalty B oard budget for contractual services is $76 700
o f w hich approximately $6 0,000 is currently available for these
purposes.
A law firm h as been retained to a s sist the State in the development
o f the contrac:t for th is sale, approximately $30,000 is required
for these services A techmnical engineering firm h as been retained
to a s sist in the technical evaluation o f the projects proposed and
$20,000 is required fo - these services. Financial consultants w il
b e retained to a ssist? in a |1 aspects o f the financing o f the project
and a minimum o f $25 000 is required for these services.
Shouwuld you have any further g uestions please do not hesitate to ca |l

Enclosure



Personal Services =
__Travel = /

Contractual Services

j}_ COMMODITIES

J Equipment
! Lvjds, Bldss. ...

! Grants, Claims,

_ MISCELLANEOUS

LFederaI Receipts

i Required GF, Ihching

1 Other General Fund

_JUITER-AGENCY RECEIPTS

1~

ADENCY Natural Resources

FY 73 SUPPIFRCNTAL REQUEST AAALYSIS

— M .

1

FY 76

Actual

3.34.7

0.2

134.7

Development Advisory Board

FY 77 e FY 77 FY 78 FY 78 FY 73 Ipenditures Projected
+ Other  expenditures
Final Actual Gov, Initial Current NCUMSRAHCES Obligations +
Auth. Budget Auth. Autii. EilICI;" DRAFICES
} 7/1 - 10/51 7/1 - 10/31 11/1 - 6/50
_ £6-B.. ....6£Z8 __ IMB.2_ .-T..8__ . 2X8 ...21.X.. .957... .
..36,2 19..8 Ll 2.2 1220 .. 24 9.8
66.9 55.6 76.7.. . .T6.0..... .— 16.Z. - -S3,-a. 91.7..
D T o D 1.5 15 . .- 1.5 e 1-5
1.6 2.1.. ---0.8 . . 0.2 aa0.2 00 e 0.2
2.0 2.0 )
- Pl N -*---- N -
155.0 148.7 198.4 167.4 ..167.4 24.8... ...50.0 182.4
|
1
i i
-155.0 i 148.7 198.4 - 167.4 ° 167.4- e 24.-9-- ---50»0 % 182.4.
Bru Alaska Royalty Oil and Gas COMPONENT Revised.

FYy 73
Deficit)

or
Excess

(15.0)

(15.0)

_UJL.Ju-

F( 79
IIVINTEIJ-V."CT
Request
.. 75,7,
1y 9
170.4 -
2.0 -
1
faad |
1
1
266..1 )
1
266.1



* STATE
of ALASKA
DEPARTMENT OF NATURAL RESOURCES

D ivision o f o il and G as C onservation
TO; (Robert E . LeResche DATE; N ovember 2 2, 1977
Commissioner
HLE NO:
A TTN: Harry A ase
) ) TELEPHONE NO.
Fiscal O fficer
. SUBJECT:
from0 . k> 6 ilbreth,  Jr. Supplemental A ppropriation

D irector Request-Three A dditional

Employees

On November 16, 1977 | transm itted a request for supplemental
appropriation for three additional employees resulting from
Prudhoe B ay activity . W e find th at w e used the W rong method

o f calculating salaries on th is reqguest and have prepared
corrected forms a s required. A ttached are copies o f the new
forms w ith the totals by position and the supplemental m onies
needed for th is fiscal year are as follow s:

2 Petroleum Inspectors $51,218

S tatistical Techmnician 11,4 20

Contractual Services 5,000

Total $67,6 38

W e request th at these corrected forms b e substituted for those

transmitted by my earlier le tter.

Enclosures



POV.

chai

c 1 3 Rccjues t lor New Posilio it
1n 20 6 APFROV. TPSAPP
Petroleunm spector
POSITION TITLE 1 p RANGE BARG. UNIT LOCATION Anchorage GOV
TVI t OP r"CiS"TIO.N 7 NEW nr f[ MAT NT. y GPU i FORM 12
. X R
IPTT. FPT. Sc/.S.) PET %0 nThs pcn ft cHA ¢ pmAniTV. PAT.F/1 INF L.HG,
FUNDING SCUFICE
TYPC OF EXPENDITURE amount DETAIL Or RELATED EXPENSES
reaecnal S hv<e : 17,899 IT,262 X 25"'bT'='T) #7T9
TRAVEL 6,800
col n<icruAt. aar . S .
-T.na.v-i?-] A_new_hi.ri>-.500, field travel Agoo
VVOaiTIE -
CCVVOaITIES movement of things 1B0O
EQUIPMENT Cont. - rent, phone, etc.
UTrtEn
.Comm. - -genera.L-of.f ice. suppl ies
-Eq.U-Lp-"-— desk, chair, filing cabinet side
25,609
TOTAL HRU COMPONENT ar|d Gas Conservation
JUSTIFICATION ;
This position is required to provide the necessary field inspections to insure the safety of certain producing and
drilling equipment in order to prevent any waste of hydrocarbons to see that the produced hydrocarbons are metered
accurately to protect the state's interest, and that all abandoned well locations are left in a clean and acceptable
manner.
Present staffing is not adequate for the increased workload, especially since the Prudhoe Bay Field began producing
w hich immediately added 60% to the number of producing wells to be inspected in the state. A pproximately 6 drilling
rigs are continuously drilling development wells in the field which is constantly adding to the workload.
Position will perform duties assigned to Petroleum Inspector with the primary workload being the inspection of
producing and drilling equipment.
This position is in our FY 79 budget request. However, with the Prudhoe Bay Field on stream the field activity
has increased much faster than was anticipated and this position needs to be filled now
Oil and Gas Conservation Natural Resources
B1UJ AGENCY REVISED
PERSONAL SERVICES

01-1013 (Rev. //771

13

REQUEST FOR N

POSITION



20 G
rociT!O\<title Petroleum Inspector RANGE BARG. UNIT location Anchorage
TYPE Or POSITION
MAN NEW MAINT, DRU FORM 12
rrf. ppt.seas.)___ MONTHS X PRIORITY 2 PAGE/LINE
FUNDING SOURCE
TYPE OF EXPENDITLURE AMOUNT other RECEIPT CODE DETAIL OF nELATED EXPENSES
PERSONAL SERVICES
1u M
TRAVEL 6.800
CONrnACTUAL
.Travel - new hire 500, field f-r.-ivel 1FQ O,
COMMODITIES
-movement, of fhings_18fl0
EQUIPMENT
Cont. - rent, phone, etc.
OTHER
-Comill - general office suppl ins
Eq.li-Lp_.-_-_.dc.sk. _chai-r.~- fill no. cabinet side chni
25,609
TOTAL BRU COMPONENT Oil and Gas Conservation
JUSTIFICATION:
Tliis position is requir to provide the necessary field inspections to insure the safety of certain producing and
drilling equipment in order to prevent any waste of hydrocarbons to see that the produced hydrocarbons are metered
accurately to protect the state's interest, and that all abandoned well locations are left in a clean and acceptable
manner.
Present staffing is not adequate for the increased workload, especially since the Prudhoe Bay Field began producing
which immediately added 602 to the number of producing wells to be inspected in the state. Approximately 6 drilling
rigs are continuously drilling development wells in the field which is constantly adding to the workload.
%
Position will perform duties assigned to Petroleum Inspector with the primary workload being the inspection of
producing and drilling equipment.
This position is in our FY 79 budget request. However, with the Prudhoe Bay Field on stream the field activity
has increased much faster than was anticipated and this position needs to be filled now.
Oil and Gas Conservation Natural Resources
R U AGENCY REVISED
PERSONAL SERVICES
1 3 REQUEST FOR N 7POSITION
01—1013 (Re 177)



;I'r ROM. [0iSAPPROV.

EDSITICN TITLE Statistical Technician | LOCATION Anchorage
30V.
TVP- 3f fG3iTlInv oET IMAN NEW DRU FORM 12
(PFT. TpT. SEAL.*. AMONTHS PRIORITY. PAGE/I.INE . LEG.
TVI F Or" EXPCNOITuUrE AMOUNT DETAIL OF RELATED EXPENSES
I-lA*CO. At CERVICES
7TRAVEL 100
CENTIL.CTUAL Lo Travel - new hiro 100
COVMOOITILS
30, r.nnt__~ rent, phone, efr
LCM ."eMINT JSL H . .
JLompi.—-general .off ic.e_sijppJJ.es.
o ;ii- it - I
-EgUIp.—I’...dOS|C,—cha.Ln, ILLLing_r--ihinel- , ImnKASP
11,720 i i
TOTAL BRU COMPONENT Oil £ Gas Conservation
JUSTIFICATIO N
This position is required to provide the necessary support for the increasing volume of statistical data that has
to be processed. This will ensure that our oil and gas well files are maintained and that production and other
data are timely processed S0 that reporting deadlines can be met and our surveillance work can be accurately
monitored.
Present staffing is not adequate for the increased workload which has resulted from the additional production data
from the Prudhoe Bay Field to process and the need to monitor the increasing surveillance work
Position will perform duties assigned to Statistical Technician I with the primary workload being the editing of
raw data for accuracy and completeness and getting this data into our computer system S0 that it can be wutilized .
This position is in our FY 79 budget request. However, with the Prudhoe Bay Field on stream the volume of data
to be processed has increased much faster than was anticipated and this position needs to be filled now .
Oil and Gas Conservation Natural Resources
131U AOE.NCY REVISED

1 3 PERSONAL SERVICES
. ) REQUEST FORN 'POSITION
m-inn N, %71 Q



"STATE
LfaLaska

DA18

TO ~Robert LeResche September 2, 1977

Commissioner FILE NO:
TELEPHONE NO:

SUBJECT:

FROM:Dave Hanson, wnef Justification for Supplemental

Planning and Research funding for d-2 and land
selections work

At your direction, the Planning and Research Section has recently become heavily
involved in critically important Alaskan land issues to an extent not anticipa-
ted during the formation of the fiscal year 1978 budget last August. As a
direct consequence of the Section's responsibility for the resource impact
analysis of the various d-2 land proposals, assessment of State concerns asso-
ciated with specific d-2 unit proposals, preparation of d-2 related resource
impact presentations to Federal entitites such as the Department of Interior,
the Office of Management and Budget, and various Congressional committees, along
with the Section's responsibility for Statehood Entitlement Land Selections, the
Section must augment its fiscal year 1978 budget by approximately $255,000.

This memo is a justification for the supplemental funding which is essential to
support the section's continued lead in these land issues through fiscal year

1978.
This memo is divided into the following parts:
1. A description of the unanticipated but unprecedented opportunity for

substantial State input into the federal and Congressional deliberations on
the d-2 land issues and timely action on Statehood Entitlement land selec-

tions ;
2. A summary of the supplemental budget request;
3. An accounting of Section personnel and other budget allocations for FY

78 and an explanation of why the accelerated d-2 and land selections pro-
gram budget demands cannot be met with the Section's present budget alloca-

tion.

The immediacy of the demands related to statehood land entitlement selections
and the d-2 decision process emphasize the need for expedient consideration of

this supplemental budget request. The Section will be able to provide the State
with adequate backup in order to have a substantial impact on federal and
Congressional considerations of d-2 proposals, and also will be able to honor
the Governor's recent committment to indicate within ninety days approximately
60 million acres from which the State will select the remainder of its Statehood
Entitlement. In considering this request, it should be recognized that the vast
majority of the State's decisions concerning land selections and the national
decisions concerning the allottment of d-2 lands will take place during the
remainder of FY 78 arid initial months of FY 79. Consequently, this is a singu-

lar and historic opportunity which will have enormous long term impact on Alaska.



Robert LeResche -2- September 2, 1977

Furthermore, the Governor's committment to a publicly accountable and analytical

process of land selections should be recognized. Without this supplemental

these services cannot be provided.
1. Land Selections and d-2 issue tasks and opportunities:

the past eighteen months, the Department of Natural Resources Planning

During
a land

and Research Section has had the lead responsibility for establishing
selections process which was publicly accountable and based upon the best
analysis available as well as a detailed land_resource inventory/analysis to

form a basis for land selection decisions"-! fhe inventory/analysis system has

already proved to be an invaluable tool for determining relevant resource

The assessment was used in December of 1976, and
totaling over 3.6 million acres and was

values on Alaskan lands.
April 1977 in making land selections
frequently used by the Department in appraising land management options. The
Department's inventory/analysis is the only system available to the State or
Federal Government which can provide detailed assessment of the relative

values of Alaskan lands.

Recently, you requested the Planning and Research Section to apply the re-

source inventory and assessment to the various d-2 proposals and prepare to

use it to help provide a data base for the d-2 debate and identify State areas

of interest within that debate. Jn view of the emergence of the Udall d-2
Bill in January of 1977 and the various pressures being applied nationally to
Statehood selections rights, it became extremely important to identify both

the relative value of those lands which the State might wish to select in the
future and also to be able to defend rationally past selection actions and
statehood entitlements. The use of the resource assessment to evaluate d-2
proposals, the development, on an accelerated basis, of the land selection
system, and the need to apply this system to the selection of the majority of
the remaining Statehood entitlement within FY 78, had not been envisioned in

planning the FY 78 budget.

The opportunities and results related to these tasks, however, are overwhelming

and require immediate action. As a result of the application of the resource
assessment to the various d-2 proposals, the State is developing a rational
and well justified position on d-2 issues. The depth of the analysis behind

the State's position is greatly aiding cur effectiveness with various federal
agencies and Congressional committees. We have gained additional credibility
with these agencies and committees by providing them with the best data base
available for their consideration of d-2 issues. In addition, the Section has
prepared large scale maos to convey State concerns with respect to the various
d-2 proposals. These maps were critical in the State's recently successful
effort to communicate its concerns to the federal government and will be used
to help influence House and Senate d-2 committee positions.
The significance of these projec's in providing an objective resource infor-
mation and a reputable State land selection system which is necessary to deal
with both the various d-2 issues and to effectively defend the State's position
can hardly be overstated. The Department of Interior, the Federal Energy



Robert E. LeResche -3- September 2, 1977

Administration, the Office of Management and Budget, the State Federal Land
and both House and Senate committees dealing with the
recognized the State's efforts and

Use Planning Commission,
d-2 issues and overall land issues have
complimented the system that has been developed.

In addition to the considerable effort relating directly to the d-2 issues,
the Section has recently been obligated by the Governor to identify 60 million
acres of land suitable for State selections on November 20. What this means

is that the development of a publicly accountable land selection process will

have to be greatly accelerated. This further means that most of the State

land selection decisions will have to be made within the next year.

a greatly accelera-
d-2

The need for accelerated determination of land selections,
ted land selection process, and the need for detailed analyses of federal

actions to protect statehood rights were neither foreseen nor expected during
be noted that the total cost of this

FY 78 budget formulation. It should also
supplemental appropriation represents .7C per acre for the remaining Statehood
land entitlement. We estimate the entire program to protect state interest in
d-2 and select the remaining entitlementin a publicly accountable manner over
the next two years will costl.7$% per acre. It should be emphasized that in

the Planning and Research Section has completely

providing our input thus far,
funding to continue

exhausted its budgetary options and must have supplemental
this effort into the future.

of the projects and budgetary requirements which the Planning

A description
input into

and Research Section believe essential for the State's continued
these land decisions is provided in the following pages.

2. Summary of Supplemental Budget Request

This Section sets forth a summary of the additional funding which would be

required to complete the above tasks related to analysis of d-2 issues, pro-

vision for documentation and presentation of these issues to federal and State

entities, completion of the establishment of a land selection process, and
analyses and documentation required to identi fy proposed selections of an
additional 60 million acres within ninety days. The summary of the budget

requirements is set forth in tabular form below and is followed by a short
explanation of each budget item. An appendix is attached to the supplemental

request which sets forth in more detail the tasks to be covered by the supple-

mental funding.

Supplemental Budget Request

onnel Range Budget
Research Analyst | (24 rnos) 13 ! 41,284
Associate Planner (12 mos) 17 27,630
Data Clerks (14 months) 9 1S,. 37
Research Analyst Il (4 mos) ‘16 ' 7,440
Criteria document writer/analyst (3 mos) 18 7,100
Contingency hires 5,000
Cartographer (2'" mos) 13 3,750

TOTAL <« 1lo79IT
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Systems Analyst(12 mos), programming 43,005
Computer time 35,000
D-2 data assessments and addendums, documentation .

and distribution 30,000
Criteria document publication, distribution,
statewide public participation, review, and

analysis 10,000

TOTAL 120,005

Space 6,000

Commodities 3,000

Travel -« - 10,000

Equipment 5,000

TOTAL 24,000

TOTAL SUPPLEMENTAL REQUEST 254,915

The following is a brief explanation of each of the budget items listed above

in the order they are presented.

Research Analyst (24 mos):

Associate Planner (12 mos):

The Researc.i Analyst | positions will be used

to accomplish four tasks. These include preparation
and manipulation of data within the computer system
to handle routine requests for d-2 analysis and
land selection scenarios; analysis of resource

data for presentation to State, Federal and
Congressional entities regarding d-2 impacts on
state lands; development and application of
accountable land selections processes for immediate
selection demands; and finally completion of the
required refinement and updating of the resource
inventory which is to take place during the

next six months.

The Associate Planner position will have respon-
bility for the overall direction of the d-2 analysis
and preparation of presentations to be given on

d-2 impacts on state lands. The Section's

current Associate Planner position is responsible
for completing selections activities which are
related to the Governor's request and the estab-
lishment of an accountable process as well as its
administration. I'he requested Associate Planner

is definitely required to provide fulltime guidance
on the d-2 issues and yet enable us to continue
completing our selections responsibilities with
existing personnel.
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Data Clerk (14 mos): The Clerk personnel will be used for the very
necessary and complicated function of continuing
to check and double check resource and land status
data to assure its validity before the conclusions
from such computer runs and data are wused in official

presentations and positions. This element is central
to the credibility of the entire system and the

State's positions on d-2 and land selections. The
credibility of our efforts are damaged if there are
inaccuracies due to mechanical errors. The elimina- =
tion or minimization of such errors is a prime
responsibility of these data clerks. The work

time needed to complete these tasks is considerable
and cannot be overstated. The Data Clerks also

assist in the preparation of the State's formal
presentations and mechanical mapping activities.

Research Analyst 11(4 mos) The Research Analyst Il position is responsible
for generating and analyzing the selections scenarios
which must be completed to provide a basis for our
identification of 60 million acres of land suitable
for selection by late November and the narrowing
down of these selection recommendations during the

months which follow.

Criteria Document Writer

Analyst (3 mos)T~ In response to the Governor's request
selection efforts be publicly accountable, a doc-
ument must be written which explains the general
criteria we use in the land selection process.
A person to accomplish this during the immediate
future is mandatory if this system is to be
credibly presented to the Alaskan public.

that our

Contingency Hires: The small amount of money for contingency
hires is to cover unforeseen circumstances requiring
clerical or mechanical work associated with putting
together documents, presentations or booklets

of data.
Cartographer (2i;. mos): Though the majority of cartographic efforts associated
with our land selection process arid the d-2 analysis
presentation process will be provided by Cartographers
ewithin the Section, the unexpected number of pre-
sentations and maps variations that will be needed

in providing the d-2 assessment and the. selections
nominations require some additional cartographic

time. This minimal 2!s months of cartographic time
should enabl.e us to complete these mapping projects

on schedule.
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Contractual

Systems Analyst (12 tnos)
Programmi ng:

Computer Time:

d-2 Data Assessments and
Addendums, Document
Publication and Distri-

bution:

Criteria Document Pub-
lication, Distribution,
Statewide public Parti-
cipation, Review, and
Analysis:

-6 - September 2,.1977

The focal point for our land selections efforts

and our d-2 analysis rests on the ability of our
computer system to be manipulated to provide infor-
mation for the great variety of changing d-2 pro-
posals and selections scenarios. Consequently,

a large amount of computer programming and systems-
analysts help is mandatory if any of this work

is- to get done. This system is still being modified
to meet the new types of demands associated with

d-2 and accelerated land selections which also

require this manpower.

During the first two months of FY 78, 150 hours
of computer time has been required to complete
the demanded d-2 analyses alone. In order to
continue meeting the demands for d-2 analyses

and manipulating this large amount of data for the
accelerated land selection purposes, at least an
additional 600 hours of computer time will be
required. Due to the complexities of the d-2

and land selections systems, along with the large
areas to be covered, require significant amounts

of computer time.

The publication and distribution of the initial
d-2 proposals assessments is estimated to cost
in the range of over $20,000. It should be
recognized that these are voluminous documents
providing the data base for d-2 assessment work
to be carried on by the State and interested parties
within the State for the next year and a haif.
Addendums to this data for the final Department
of Interior, and Congressional proposals will
be necessary, and are estimated to require an
additional $10,000 for printing, publication,
and. distribution costs.

In order to fulfill the. Governor's mandate that our
selection process be publicly accountable, we must
set out criteria wused in selections for public

review and assure widespread awareness of these

criteria and opportuni ties for public participation
and comment. The cost provided for in this supple-
mental refer only to expected publication costs of
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Space:

Cominodi ties :

Travel:

Equipment:
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the criteria document. The Department is planning
to cover the costs of public meetings from existing

budgets.

In order to provide facilities for the additional

personnel, additional space is necessary. <

This small amount of commodities money is inserted for
drafting materials, xeroxing, and telephone bills
associated with the project including long distance
calls to Washington, D. C., and other miscellaneous

i terns.

During FY 78, at least ten trips to Washington of
Section personnel will be necessary to assist in
presentations of our d-2 assessment and land selections
data to various federal departments, and Congressional
committees and staffs. This amount of travel to D. C.
was not expected at the time the budget was formed and
actual travel demands may easily be in excess of this

estimate.

This covers the equipment necessary for the additional
personnel including files, desks, and tables as well

as storage facilities for the large amounts of computer
data that will have to be referred to in the future which
will result from the various phases of this project.

3. Present FY 78 Budget Allocations and Section Responsibilities

The Planning and Research Section of the Department of Natural Resources was

allocated a budget
$310,700, was allocated
Planning Section's
include two clerical
planner positions.

Contractual
Travel.
Commodities
Equipment

The contractual

for land selections,
rental, $10,000;

$9,500.

and office

of $367,000 for FY 78. The vast majority cf this budget,

personal services expenditures to support the

permanent positions. These ten permanent positions
staff members, two cartographers, and six professional
remainder of the budget was divided as follows:

Servi ces $33,500

14,500
2,500
400

pdrtion of the budget was divided between computer time
$10,000; computer time for water permits, $4,000; space

equipment, drafting material, and publishing,
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The large portion of this budget, Personal Services Expenditures, provides
little if any leeway for additional expenditures in other areas, and currently
several high priority items. Of the six professional positions bud-

supports

geted, one of the Natural and Physical Sciences Planner positions is being used
for a special leasing advisory position which does not relate to the Section's-,
efforts. Four of the other five professional positions are currently filled and
the one unfilled position, a Principal Planner position, will be filled by £
October of this year. Consequently the Personal Services portion of the budget

provides a leeway of only $9,000 due to the unfilled Principal Planner position-

during the first three months of Fiscal 1978. f

The responsibilities being carried out by the five professional positions
currently dealing with Section activities include such high priority items
of the Oelta Barley project; coordination and planning involvement

as

coordination
in the recently passed homesite act; analysis of the recently authorized agri-
cultural rights disposal and development statute; coordination of the Depart-
ment's implementation of the recently passsed coastal management act and admin-,
istration of federal monies provided to aid coastal management programs; coor-
dination, and direction of the newly created Departmental water planning program
and establishment of a new water section; establishment of the State's land
selection program and provision for analysis and strategy for that program;

and data preparation for the establishment of the Department's general

analysis

land management policies; involvement in the revision of the Department's
classification system; and coordination of Department activities with the
Department of Transportation, -including the haul road question.

coordination of all Depart-
as initiation of new

The Section also has responsibilities involved with

ment planning, analysis, and research efforts, as well
land management agencies, native land owners,

programs between various federal
also responsible for coordination of various

and the Department. The Section is
review functions regarding policy decisions.

Finally, the Section manages a variety of land and water use planning programs
throughout the State ranging from the Susitna Valley, Kenai Peninsula, Prince

William Sound, the Fairbanks area, and the North Slope, as well as managing a
major petroleum development study which will input directly to oil and gas
leasing considerations on the North Slope. The section is also the lead agency
for developing a computerized resource inventory and analysis system for the
entire state. (This Drogram provides the basic data for the d-2 and land
selection assessment.) These projects all have high priority within the Depart-
ment of Natural Resources and all have previous committments for final products
under time deadlines. Elimination.of these ongoing programs would severly
hamper the management and administration processes of the Department. In

addition approximately 337, of our budgeted professional manpower, 50% of our
budgeted drafting manpower and 33% of our budgeted clerical manpower are pre-
sently involved in d-2, land selection, and selection process projects.
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The largest budget unit after permanent personnel is Contractual Services which
includes $33,500. The vast majority of this budget component has already been
spent or committed in the support of computer services for our land selections
and resource inventory efforts, rent payments, and support of existing office i

equipment, drafting material, and publication of already completed documents.
It is obvious from the above, that the current budget provides very little *
leeway for support of an accelerated land selection program and analysis of d-2;
issues. The budget demands of these new programs fall primarily in the Con-
tractual Services category for computer time, systems analyst time, publication’
of documents, and preparation of mapping materials. Another large portion of

the demand budget falls in the area of Personal Services money for temporary
employees to help with the vast amount of clerical and data gathering duties
associated with an analysis of land selection issues and d-2 proposals.

The current budget as noted above provides barely $8-9,000 of excess money for
temporary hires and absolutely no additional monies for the great amount of.
contractual services required. The possibility of using much additional time of
the five permanent employees beyond that already allocated to the land selec-
tions process is slight and would not greatly change the need for additional
monies. Most of the items being dealt with by the pro Cessionals are high
priority items. As noted above, one of the professionals is already working
fulltime on the land selection and d-2 issues under the present budget and at
least two of the other professionals are already spending a large portion of the

time on the land selections/d-2 issues.

Supplemental Request

Based wupon the above description of the needs and analysis of current budget
allocations and section committments, the planning and Research Section hereby
requests a supplemental budget appropriation of $254,916. The need for ex-
peditious process of this request is obvious in view of the federal and Con-
gressional deadlines regarding the d-2 issues, the Governor's ninety day com-
mittment to provide land selection nominations, and. the immediate demand upon
the Section for products in these areas which cannot be proyided without this

supplemental.



FY 78 SUPPLBEffAL REQuIST ANALYSIS

= FY 76 FY 77 FY 77 FYy 78 FY 78 Fy 73 Expenditures Projected Fy 78 FY 79
+ Other Expenditures
Actual Final Actual Gov. Initial Current ENCUMBRANCES O03LIGATIONE + (Deficit) Maintenance
Auth. Budget Auth. Auth, ENCUMBRANCES CR Request

7/1 -10/31 7/1-3J0/3J 11/1 - 6/30 _tXCESS_.

Personal Services

_ _ 31H.Z____ ..3LQ.2 _250J____ _ 160-0 253-6 (170.9)— 471 .4
Travel . 19.p.. . . 145 .14.5 ..._..5.4 Lo 19.1. ( 1fl.O) . 21.-3.

AContractual Services 33.5...... ) 3..5..... .o.aa.5_ 0 83T7.9. . 102.7 (.66.0) 125..5...
COMMODITIES w25 2.5 2.5 1,2 ___ 4.3 ( 3.0) 5.5_

Equipment

_LaNDS, Bldgs,

_AANTS,_ CLAIfIS,

fIISCELLANEOUS 1

TOTAL

NA NA NA 367.2 3.6‘1‘.6 - 361.6 . 212.5. q24.2. 335.1, (254.9) 6.27,5.

i Federal Receipts 1

| Required GF Matching

J ther General Fund

J mter-agency Receipts

it M . B

AGENCY Nautral Resources ABru Mangomont & Administration COMPONENT Planning & Research Revised.



16 APPFtOV. 3I'lA=PHOV.
“rigmaTin.r Rescarcn Analyst Il MANGE 3AFX. UNIT LOCATION Anchorage cov.
TVr'L OP 'OG'TION MAN NEW HP mx MAINT. nau ECGV. 12
ipft. ppt. 3%as.) _ RFZ. MONTHS 12 pcNil CHARGE pPmoniTY . PAGE/LIME. LEG.
TYPE OF EXPENDITURE AMOUNT GF otiinn RECEIPT COOL DETAIL OF PELATED EXPENSES
PERSONAL SCOVICES 27131 X 21324 + 3678 + m 1 + 986
r.GAVE I. H
CCit 1 1N00
JUIr ACTUAL
commodities
JOUIPMENT 1000
07 HEH
TOTAL 29131 BRU COMPONENT
JUSTIFICATION:
This Research Analyst Il position will be involved in four tasks. These include preparation and
manipulations of data within the computer system to handle routine requests for d-2 analysis and land
selection scenarios; analysis of resource data for presentation to State. Federal and Congressional
entities regarding d-2 impacts on state alnds; development and application of accountable land
selections processes for immediate selection demands; and finally completion of the required refinement
and updating of the resource inventory which is to take place during the next six months.
1RU. AGENCY REVISED

PERSONAL SERV'TSS

13

REQUEST FOR NE»,
n1

POSITION



13

CARD.

rv.irwjr.irur Research Analyst | RANGE
¥Fu OH PGJ.TiCN | -VAN NEW R it MATNT.
PFT. PPT. SEAS.!  PtpX jMONTHS g peu lt CHARGE X
FUNDING SOURCE
vPZ OF expENDITURE AMOUNT
PERGONAL SCRVICES 15738
:cmPRACTUAL
COMMODITIES
equipment 500
OTHL.il
TOTAL | 16238
JSTIFICATION:
This Research Analyst | position will be responsible for
Section's land selection and d-2 land assessment

staff support during a period when State land selection

of a Congressional d-2 land

success of the State Iland

mu -7/ 7 -n

settlement.
selection

13

Sufficient
program and

PERSONAL SERVICES

REQUEST

FO

AGENCY

R

N

EW

fundamental
programs.

UNIT location

DRU
PRIORITY-

12815

A.”nov.
Anchorage GOV.
FORM 12
- PAGE/LING LEG.
DETAIL OF RELATED EXPENSES
Ng S

+ 1255+833+986

BRU COMPONENT

research and analysis work for the

This temporary position will provide vital

preferences will
staff support at
the State's

this

be refined within the context

function is critical to the

influence of Congressional d-2 action.

JAITT ON

REVISED

nr..i



AMOUNT
AL SERVICE

IHACT UAL

TOTAL j 13,241

USTIFICATION:

The Clerk personnel will
checking resource and land
runs and data are

the entire
are damaged if there are
errors is a prime

presentations

and mechanical

NEW

be used for
status
used in official
system and the State's
inaccuracies

presentations
positions

LOCATION
MAINT. nnu
PRIORITY

FUNDING SOURCF
RECEIPT COOT:

BRU

the very necessary and continuing
to assure its

validity before
and positions. This
errors.
data cTerk.
The Data Clerk also assists in

mapping activities.

AGENCY

PERSONAL SERVICES

REQUEST FOR NE\» OSITION

the conclusions
element is
on d-2 and land selections.
due to mechanical
responsibility of this
considerable and cannot be overstated.

FORM 12
PACE/UNI :

DETAIL OF RELATED EXPENSES

COMPONEN"‘

function of checking and double
from such computer
central to the credibility

The credibility of our efforts

The eliminations or minimization of such
The work time needed to complete these tasks is

the preparation of the State's formal

REVISED

mlir-ZM'OROV,



| Request for New* Position*.

o . 20 API ROV. DIBAPFMTOV.
P31710Ntitle Systerns Analyst 1l RANGE TIARG. UNIT LOCATION GOV.
YIT OP IGGIT 10N MAN NEW nr 4 MAINT. PAU FORM 12
“FT. PPT, SEA3.h JP EL MONTHS | 2 PCN 4 change X pmnniTV PAGF/I INF . LEG.
FUNDING GOUNCE

Ynr. OP.txrtiNniTURE AMOUNT DETAIL OF RELATED EXPENSES

PERSONAL GLFIVICLS JBM TL 2 TF52 _+ _i108S?,22-%-1-U3-+-i136 -

mRAVEL 2000 Required..trips tn Washingt-ciD-TLxI

CON PRACTUAL
COMMODITIES

EQUIPMENT 1000
OTHER
TOTAL | 37 .A33 BRUCOMPONENT
JSTIFICATION:
The Planning and Research Section will continue and expand its involvement with the Department's data processing
related activities. This involvement includes further development and maintenance of the resource assessment

system, as well as coordination between that system and other resource and land status information systems within
and outside of the Department.

The section must have the capability to make needed refinements and modifications in the resource assessment system

to be able to respond in a timely way to changing information needs. The use of this system in the ongoing tasks
of providing resource information for the d-2 and State land selection issues amply illustrates this..
A

Additional work on this system including up dates, new programming and coordination among systems in and outside

the Department will be required as computerized information is used more in the future to support land and resource
planning and management processes.

U AGENCY REVISED

PERSONAL SERVICE

1 * REQUEST FOR NEW »*,SIT10N



JUSTIFICATION:

BRU

This Associate Planner position will have the responsibility for the overall direction of the d-2 analysis
and preparation of presentations to be given on d-2 impacts on state lands. The Section's current
Associate Planner position is responsible for completing selections activities which are related to the
Governor's request to select 60 million acres of potential state lands this year, and the establishment
of an accountable land selection process as well as its administration. This requested Associate Planner
is required to provide fulltime guidance on the d-2 issues and yet enable us to continue completing our
selections responsibilities with existing personnel. This position will require extensive travel to

Washington D.C.

A G ENTCY REVISED

<3 PERSONAL SERVICES

Il o REQUEST m u NI. POSITION
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



COMMITTEE REPORT

SENATE
FURTHER
3/7/78
D ate: /arch 2Vv* 197
M . President:
The Committee on FINANTCE h as h ad h a 0-i;
supplemental appropriations-+to Dept, ot N atural R esources
under consideration and (a m ajority o f the committee) (the committee
reports it b ack as follow s)
( ) recommends it do pass ( ) recommends it do not pass
( ) recommends it do pass w ith attached amendment(s)
( ) recommends it be replaced w ith bCS for
and () new title () same titl
( ) AND attaches a Letter o f Intent ( ) New F iscal N ote
( ) reports it b ack w ithout recommendation
( ) and recommends it be referred to the Committee
M EMBERS SIGNING DO PASS OTHER RECOMMENDATIONS:
Ti& It /7

Chairman

S 60 (rev. 6/77)



O riginal Sponsor: R ules Committee by

request o f the G overnor

EN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CSs FOR HOUSE B ILL N O . 645

I'N THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION
A BILL
"or an A ct entitled: "An A ct making supplemental appropriations to the
Department o f N atural R esources and the O ffice o f the
G overnor,; and providing for an e ffective date

JE T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12

15

16

17

18

10

?C

21

22

23

24

25

* Section 1. The sum o f $15, 000 is appropriated from the genertral fund to
‘he Department o f N atural R esources for completing the contract for the sale
>f royalty o il from Prudhoe B ay.

* Sec. 2. The sum o f $255,000 is appropriated from the general fund to
‘he Department o f N atural R esources for d-2 proposal expenditures.

* Sec. 3. The sum o f $45,000 is appropriated from the general fund to th
iffice o f the G overnor to b e paid as a grant to the A laska Plan Policy Board,
Inc /1/1iw v h

* Sec. 4 . The unexpended and unobligated portion o f the appropriation in
ec 2 lapses into the general fund June 30, 1979,

* Sec. 5. This A ct takes e ffect immediately in accordance w ith AS ot1.10
70 (c)



March 29, 1978

Honorable John Sackett, Chairman
Senate Finance Committee

State Capitol

Pouch V

Juneau, Alaska 99811

Dear Senator Sackett:

Enclosed 1is a copy of the Alaska Plan Policy
Board, Inc. Supplemental Request of $45,000.00,
needed to care for the Plan®s functions through

June 30, 1978.

Attachment will exhibit the projected cost
needed for a four month period.

With appreciation for your favorable consider —
ation and to your staff, thank you.

Respec tfully

MIW/bvh

Attachment



ALASKA PLAN

FY 77 Appropriation 150.0
Salary Savings (leave w/o0 pay) 22.2

Total FY 77 Budget 172.2
FY 78 Appropriation 170.0
Requested Supplemental 45.0

Total Revenues 215.0

Expended to date:

Personal Services (8 1/2Months) 105.8
Travel (8 1/2 Months) 3.9
Rent and Leases:

Anchorage (7 Months) 14.7
Fairbanks (8 Months) 14.1
Janitorial (8 Months) .8
Utilities (8 Months) 4.2
Other Contractual (8 Months) 2.7
Sub-Total (ex penditures
to date) 146 .2

Anticipated Expenditures:
Personal Services (3 1/2 Months) 43.6
Travel (3 1/2 Months)
Rent and Leases:

N
o

Anchorage (5 Months) 10.5
Fairbanks (4 Months) 7.0
Janitorial (4 Months) .4
Utilities (4 Months) 2.1
Other Contractual (4 Months) 1.4
Con tingency 1.8
Sub-Total (anticipated
expenditures) 68.8

TOTAL FY 78 BUDGET 215.0



UNION
Painters
Boilermakers

Carpenters //1281
Carpenters # 466

Ironworkers

Pile Drivers
Operating Engineers
Sheet Metal

Brick Layers
Plumbers

Laborers

Construction Only
Teamsters 959

Asbes tos

Roo fers

TOTAL

MEMBERSHIP

826

WHITES

421

60

1,511
57

469

287

5,239

218

156

732

1,770

747

BLACKS

39

5

15

12

344

5

Unable to

Unable to

UNION EMPLOYMENT AS OF DECEMBER,

ALASKAN
NATIVES

26

89

62

39

3,609

26

10

591

68

Submit

Submit

1977

ASIAN

0]

Report.

Report.

SPANISH

11

27

10

270

237

FEMALE

35

84

111

TOTAL

MINORITIES

81

19

143

86

52

5,065

34

13

62

1,256

186



Original sponsor: Rules Committee by Offered: 3/7/78

request of the Governor Referred: Finance
1 IN THE HOUSE BY THE RESOURCES COMMITTEE
2 SENATE CS FOR HOUSE BILL NO. 645
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
J TENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act making supplemental appropriations to the
7 Department of Natural Resources; and providing for an
8 effective date."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. The sum of $15,000 is appropriated from the ;neral fund to

1n the Department of Natural Resources for completing the contract for the sale
12 of royalty oil from Prudhoe Bay.

13 * Sec. 2. The sum of $255,000 is appropriated from the general fund to
M the Department of Natural Resources for d-2 proposal expenditures.

15 * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
6 o70(c).

i

18

19

20

21

22

23

24

25

26
27
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Introduced: 1/17/78
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 645
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the
Department of Natural Resources; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
= Section 1. The sum of $15,000 is appropriated from the general fund
to the Department of Natural Resources for completing the contract for the
sale of royalty oil from Prudhoe Bay.
* Sec. 2. The sum of $255,000 is appropriated from the general fund to
the Department of Natural Resources for D-2 proposal expenditures.
* Sec. 3. The unexpended and unobligated portion of the appropriation
in sec. 2 lapses into the general fund June 30, 1979.
* Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

1- HB 645
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COMMITTEE REPORT

HOUSE
5/17/78
FURTHER:
Date:
Mr. Speaker:
The Committee on FINANCE has had KB 647

"An Act making FY 7t appropriation adjustments foranalysis of
m royalty oil purchase proposals; e,d."
under consideration and (a majority of the committee) (the committee

reports -it back as-follows")

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

() recommends it be replaced with <CS for __ /-/]; 4-v /
and _11 4 -di: (7) new title () same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:
il <
AN/ 1 vvYT>5 AN )"H/?
5
/ A.* /
«/ v . W
r A~
/ A
V72
Uufj £ /0
i vwil -C_.
Chairman

H 60 (rev. 6/77)



Original sponsor: Rules Committee by-
request of the Governor

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 647
IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act making transfers between FY 78 appropriations
for analysis of royalty oil purchase proposals and for

operating expenditures of the Steering Council for
Alaska Lands; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
" * Section 1. Section 9, ch. 153 SLA 1977, page 42, line 18 (Department of
Revenue), is amended to read:
OFFICE OF THE COMMISSIONER 540,000 [431,000] 540,000 [431,000]
* Sec. 2. Section 10, ch. 153 SLA 1977, page 47, line 26 (New Legisla-
tion), is amended to read:
. HCR 27 STATE FACILITATED FINANCING
ALL-ALASKA GAS PIPELINE 210,000 [319,000] 210,000 [319,000]
* Sec. 3. Section 1, ch. 113 SLA 1977 is amended to read:

Section 1. The sum of $320,000 [$300,000] is appropriated from the
general fund to the Department of Natural Resources for the Steering
Council for Alaska Lands. The appropriation is made exclusively for
purposes of meeting expenses of administration of the work of the
council and may not be transferred to any other program. The unexpended
and unencumbered funds appropriated in this section shall lapse into the
general fund June 30, 1979.

* Sec. 4. Section 2, ch. 113 SLA 1977 is repealed.

* Sec. 5. This Actis retroactive to July 1, 1977.

* Sec. 6. This Act takes effect immediately in accordance withAS 01.10.-
070(c).
# -1- CSHB 647
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January 17, 1978

The Honorable Hugh Malone
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 111, sec. 18 of the Alaska
Constitution, and in accordance with AS 24.30.060(b) and
the Uniform Rules of the Alaska State Legislature, 1 am
transmitting a bill making appropriation adjustments for
the Department of Revenue.

This measure will permit the use of $109,000 originally
appropriated for state-facilitated gas pipeline
financing, which is no longer needed for that purpose, to
conduct in-depth 1investigations of the bids for state
royalty oil.

Fiscal information is enclosed.
Sincerely,
S !

Jay S. Hammond
Governor



Pa

STATE
of ALASKA

TG p

from-

Ron Lind, Director
Division of Budget & Management

O ffice of the Governor Vo o*
date December 5, 1977

Norene Hirsh subject: py 78 Supplemental Request

Finance O fficer for Treasury Management

Department of Revenue

/u s
Attached please find our memo and FY 78 Supplemental Request.
Please note we are lasping $109,000 to investigate financing for the
All - Alaska Gas Pipeline (item one on fiscal note CS HCR 27) and
requesting a supplemental appropriation of $109,000 for the Financial

Analysis of the Proposals to purchase the State's Royalty Oil.

The Supplemental Request is to remain under Treasury Management's
administration.

Attachments
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STATE

of ALASKA

| Ron Lind, Director
Division of Budget and Management
O ffice of the Governor

date jDecember 2, 1977
FROM Jim Edensc SLBECT Supplemental Appropriation to Pay
Deputy Commissioner for Financial Analysis of the
Department of Revenue Proposals to Purchase the State’s
Royalty Oil

The Alaska Royalty Oil and Gas Development Board requested the Department
of Revenue by resolution to perform the above evaluation. lc further requested
that the Department hire an independent financial consultant to assist in the
above analysis. The Department submitted a request for proposals to the
following firms:

White Weld, Inc.

Kidder Peabody and Co.

Dillon, Read and Company, Inc.

Smith Barney, Harris Upham & Co., Inc.

> W NP

The Department of Revenue elected to hire the firn of Smith Barney, Harris
Upham & Co., Inc. to perform the financial analysis. The cost of the contract
is not to exceed $100,000 plus expenses.

The 1977 legislature passed Committee Substitute for House Concurrent
Resolution it27 directing the Department of Revenue to investigate financing

an all-Alaska gas pipeline. The dollars appropriated for this investigation
amounted to $59,000 in FY 1977 and $109,000 in FY 1978. The contract was let to
Smith Barney, Harris Upham & Co., Inc. to perform the gas pipeline investigation.

The EIl Paso Gas Pipeline withdrew its application to construct an all-Alaska
gas pipeline in September, 1977 and the Department of Revenue subsequently
cancelled the contract with Smith Barney immediately upon learning of EIl Paso's
application withdrawal.

The final billing for the gas pipeline investigation is in an amount of
$50,000. It is expected that the $50,000 will be paid out of the FY 77 special
appropriation under HCR i27.

The payment for the financial analysis of the proposals to purchase Alaska's
royalty oil is expected to come from a supplemental appropriation utilizing the
FY 78 residual dollar amount of $109,000 for investigating the financing of an
all-z\laska gas pipeline. It is mandatory that the State fully analyze the
ability of the firms proposing to purchase Alaska's royalty oil to implement
their proposals.



Ron Lind -2- December 2, 1977

The desirability of using a supplemental appropriation of $109,000 for
the financial analysis of royalty oil sales rather than investigating the
all-Alaska gas pipeline (which is now a moot question) is obvious. Should
the State, for all intents and purposes, make a disposition which ultimately
costs the State millions of royalty revenue dollars it will be most
unfortunate. The kind of financial analysis contemplated will assist the
State in making the most "correct" decision.

Your assistance in helping to approve a supplemental appropriation will
be greatly appreciated.

JE:ge
cc: Sterling Gallagher, Commissioner
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COMMITTEE REPORT

6/5/78

Mr. President:

The Committee on RESOURCES has had CSHB 647
making transfers between EY 78 appropriations for analysis of royalty oil
purchase proposals and for operating expenditures of the Steering Council for
Alaska Lands

under consideration and (a majority of the committee) (the committee

reports it back as follows) \

\
( ) recommends it do pass ( ) recommends it do not pass
( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and () new title () same title
( ) ANlLattaches a Letter., of;.Intent ( ) New Fiscal Note
V.

“reports it back without recommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTIIEU RECOMMENDATIONS :

/ -T7Fr
Chairm%n



January 17, 1978

The Honorable Hugh Malone
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 11l, sec. 18 of the Alaska
Constitution, and in accordance with AS 24.30.060(b) and
the Uniform Rules of the Alaska State Legislature, 1 am
transmitting a bill making appropriation adjustments for
the Department of Revenue.

This measure will permit the use of $109,000 originally
appropriated for state-facilitated gas pipeline
financing, which is no longer needed for that purpose, to
conduct in-depth 1investigations of the bids for state
royalty oil.
Fiscal information is enclosed.

Sincerely,

s/

Jay S. Hammond
Governor



from:

Ron Lind, Director
Division of Budget & Management

O ffice of the Governor Xr -
date « December 5, 1977

Norene Hirssnn subject: py 78 Supplemental Request

Finance O fficer for Treasury Management

Department of Revenue

, LS
Attached please find our memo and FY 78 Supplemental Request.
Please note we are lasping $109,000 to investigate financing for the
All - Alaska Gas Pipeline (item one on fiscal note CS HCR 27) and
requesting a supplemental appropriation of $109,000 for the Financial

Analysis of the Proposals to purchase the State's Royalty Oil.

The Supplemental Request is to remain under Treasury Management's
administration.

Attachments
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STATE
of ALASKA
TG p . :
Ron Lind, Director
Division of Budget and Management
Office of the Governor
DATE ‘ December 2, 1977
from: Jim subject- Supplemental Appropriation to Pay
Deputy Commissioner for Financial Analysis of the
Department of Revenue Proposals to Purchase the State's
Royalty Oil

The Alaska Royalty Oil and Gas Development Board requested the Department
of Revenue by resolution to perform the above evaluation. It further requested
that the Department hire an independent financial consultant to assist in the
above analysis. The Department submitted a request for proposals to the
following firms:

White Weld, Inc.

Kidder Peabody and Co.

Dillon, Read and Company, Inc.

Smith Barney, Harris Upham & Co., Inc.

A WN P

The Department of Revenue elected to hire the firm of Smith Barney, Harris
Upham & Co., Inc. to perform the financial analysis. The cost of the contract
is not to exceed $100,000 plus expenses.

The 1977 legislature passed Committee Substitute for House Concurrent
Resolution HM27 directing the Department of Revenue to investigate financing

an all-Alaska gas pipeline. The dollars appropriated for this investigation
amounted to $59,000 in FY 1977 and $109,000 in FY 1978. The contract was let to
Smith Barney, Harris Upham & Co., Inc. to perform the gas pipeline investigation.

The BH Paso Gas Pipeline withdrew its application to construct an all-Alaslca
gas pipeline in September, 1977 and the Department of Revenue subsequently
cancelled the contract with Smith Barney immediately upon learning of EIl Paso's
application withdrawal.

The final billing for the gas pipeline investigation is in an amount of
$50,000. It is expected that the $50,000 will be paid out of the FY 77 special
appropriation under IICR H27.

The payment for the financial analysis of the proposals to purchase Alaska's
royalty oil is expected to come from a supplemental appropriation utilizing the
FY 78 residual dollar amount of $109,000 for investigating the financing of an
all-Alaska gas pipeline. It is mandatory that- the State fully analyze the
ability of the firms proposing to purchase Alaska's royalty oil to implement
their proposals.



Ron Lind -2- December 2, 1977

The desirability of using a supplemental appropriation of $109,000 for
the financial analysis of royalty oil sales rather than investigating the
all-Alaska gas pipeline (which is now a moot question) is obvious. Should
the State for all intents and purposes, make a disposition which ultimately
costs the State millions of royalty revenue dollars it will be most
unfortunate. The kind of financial analysis contemplated will assist the
State in making the most "correct"” decision.

Your assistance in helping to approve a supplemental appropriation will
be greatly appreciated.

JE:ge
cc: Sterling Gallagher, Commissioner
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FY 73 SUPPLEMENTAL REQUEST ANALYSIS

FA 76 FY 77 Fy 77 P/78 P/78 FY 73 expenditures] lBROJ’ECTEDl FY 73 1 FY 79
+ Other  Expenditures
Actual Final Actual Gov, [nitial Current Encumbrances”Obligations + (Deficit) ftVNTENANCE]
Auth, Budget Auth. Auth. _INCIp3RANCFS 0R k'TJEST
/1 - 7/l - rd 11/1 - 6/50  Excess
Personal Services 444.6 490.7 475.8 593.3 579.3 605.6 159.1 446.5 -0- 671.6
Travel 11.8 41.4 43.7 22.8 324 324 8.5 23.9 -0- 24.2
Contractual Services 4174 636.0 507.6 451.9 805.2 805.2 121.8 683.4 -0- 5122 |
CA-ODITIES 45 47 6.1 49 5.5 .55 e 49 5.1 |
Fouipment 2.9 3.4 3.3 6.0 5.4 5.4 2.3 3.1 0- 5 jJ
Lands, Burs. ... 46.1 46.1 46.1 46.1 46.1 46.1 o 5 46.1 |
Grants, Claims, ... F
MISCELLANEOUS N 1.4 14 e e o }
........................ |
TOTAL 88L.9 1,223.7 1,084.0 1,125.0 1,473.9 1,500.2 3385 . 1,161.7 1,266.7
Federal Receipts |
Required GF iiatcming r - ! ? o | e .
f' 6267 " 889.9 750.2- 7102 " 1j058.7 "'085.0 ' 2437 0413 © ] "766.3...

Other General Fund '

[ | | | .
Inter-agency Receipts | - J

|

L 1
Public Employees and 5004 |
Teacher's pRe){irement fund i 2252 333.8 3338 s 4152 452 948 ,\ S20A J

I

AGENCY Revenue Rru Treasury Management Component . Revised



FY 73 SUPPLEMENTAL REQUEST ANALYSIS

FY 76 FY 77 FY 77 FY 73 FY 78 FY 73 EXPENDITURES Projected FY 71 FY 79
Other  [Expenditures
Actual Final Actual Gov. ¢ Initial Current Encumbrances Obligations + (Befic:r) ilVNTENANCE
Auth. Budget Auth, Auth. B iCU-BR,VICES a'™- GLEST
o 7/1- 10731 7/1 - 10/3111/1 - 5/30  Excess
zeschal Services 444.6 490.7 475.8 593.3 579.3 605.6 159.1 446.5 -0- ¢ 6716
*RAVEL 11.8 414 43.; '228 324 324 8.5 23.9 -0- 24.2
0'ITRACTUAL SERVICES 417.4 636.0 507.6 451.9 805.2 805.2 121.8 633.4 -0- 512.2
cled;t fs 45 4.7 6.1 49 55 . 9.5 6 49 -0- 51
>Jirv.EMT 28 + 34 33 6.0 5.4 5.4 23 3.1 0- 75
i i it 46.1 46.1 46.1 46.1 46.1 46.1 -0-
'GAMS, CLAIMS, ... '
[ISCZLLANECUS | N 14 L4 o % . Ll
TOTAL 881.9 1, 2237 1,084.0  1,125.0 1,473.9 1,500.2 3385 1,161.7 1,266.7
'z irai Receipts
'ZGJIRZD GF lIMCKINS | i j
626.7 889.9 750.2 710.2 1,058.7 1,085.0 2437 | 0413 766.3
General Fund . ) 1
jalelr_-ag_lenc?/ Receiptds _
ul>lic i'npluyees an . . 415.2 415.2 94.8 13204 500.4
e AR et bt . A2 o0 398 B Jas o 4ab ! _ w0t
' s I

Agency foil  Treasury Nanlament COMRONNT, REVISED.




FY 73 SUPPLE'S\TAL REQUEST ANALYSIS

EE:ciy,L Services
KmYul

Gntractual Services

-C/V'CDITIES
h'JirvENT

LULS, o
WANFSI Claws, ...
IISCELLANECUS

TOTAL

Federal Receipts
ui | VMLrIty
ArER General Fi/JO

UITER-AGEFICY RiCEjPrs/......
I'ul lic 1t,)1-lyocs and

leai.lier 's. IIrti remen.CJlund .

A"u?(Y, Revenue

FY 76
Actual

444.6

11-8
417.4
LA5 .

J:

2252

FT 77

Final

Auth.
W 0

4907
414

636.0

EaU_ Treasury Management

Component.

Revised.



Personal Services
Jravel

C ontractual Services

CONr'ODITIES
Equipment
U nds, Bur,s. ,,.

Grants, CtANSY .

Miscellaneous

TOTAL

Federal Receipts
Recuired 6F iUtching

Other General Fund

Public Employees and

Tpnrhor's ‘RotircmGnt Fund

AGENCY Revenue

FY 73 SUFPLB™IENTAL REQUEST ANALYSIS

FY 76

Actual

FY 77 FY 77 FY 73
Final Actual Gov,
Auth, Budget

490.7 475.8 5933

A4 . B.7 228
636.0 507.6 451.9
Yy A U6 COOURY X NN
o LA 33.. ..6A
46.] 46.1 46.1
...... VAL a4

Treasury Management

FY 73 EXpé'ﬁ'dlf'l]“I"eél

Incumbrances Obligations

159.1
8.5
121.8
6

23

46.1

3385

2437

94.8

Expenditures

FY 78 mrY79

(Deficit) Mintenance

ENCUMBRA
7/1-10/31 7/1710/3] 1171 6/30 ™Excess

Request
-0- 671.6
4.0 24.2
105.0 512.2
5.3
7.5 ]
46,1 ]
......................... d
"""""""" !((
109.0 12667 |
|
........... )
........................... !
. «
109.0 R
5004 |



Original sponsor: Rules Committee by Offered: 6/1/78
reqguest of the Governor Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 647
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making transfers between FY 78 appropriations
for analysis of royalty oil purchase proposals and for
operating expenditures of the Steering Council for
Alaska Lands; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THESTATE OF ALASKA:
* Section 1. Section 9, ch. 153 SLA19":", page 42, line 18 (Department of
Revenue), is amended to read:
OFFICE OF THE COMMISSIONER 540,000 [431,000] 540.000 [431,000]
* Sec. 2. Section 10, ch. 153 SLA 1977, page 47, line 26 (New Legisla-
tion), is amended to read:
HCR 27 STATE FACILITATED FINANCING
ALL-ALASKA GAS PIPELINE 210,000 [319,000] 210,000 ([319,000]
* Sec. 3. Section 1, ch. 113 SLA 1977 is amended to read:

Section 1. The sum of $320,000 [$300,000] is appropriated from the
general fund to the Department of Natural Resources for the Steering
Council for Alaska Lands. The appropriation is made exclusively for
purposes of meeting expenses of administration of the work of the
council and may not be transferred to any other program. The unexpended
and unencumbered funds appropriated in this section shall lapse into the
general fund June 30, 1979.

* Sec. 4. Section 2, ch. 113 SLA 1977 is repealed.
* Sec. 5. This Act is retroactive to July 1, 1977.

* Sec. 6. This Act takes effect immediately in accordance withAS 01.10.-
070(c).

# -1- CSHB 647
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Introduced: 1/17/78

Referred: The Special Committee
on the Sale of Royalty Oil & Gas
and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 647
IN THE LEGISLATURE OF THE STATE OF ATASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act making FY 78 appropriation adjustments for
analysis of royalty oil purchase proposals; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Section 9, ch. 153 SLA 1977, page 42, line 18 (Department
of Revenue), is amended to read:
OFFICE OF THE COMMISSIONER 540,000 [431,000] 540,000 [431,00.]
* Sec. 2. Section 10, ch. 153 SLA 1977, page 47, line 26 (New Legis-
lation), is amended to read:
HCR 27 STATE FACILITATED FINANCING ALL-ALASKA GAS PIPELINE
210,000 [319,000] 210,000 [319,000]
* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c) and is retroactive to July 1, 1977.

“1- HB 647



COMMITTEE REPORT

SENATE
FURTHER:
6/13/78
Date:
Mr. President:
The Committee on FINANCE has had CSHB 647

making transfers between FY 78 appropriations for analysis of royalty oil
purchase proposals and for operating expenditures of the Steering Council for

Alaska lands
under consideration and (a majority of the committee) (the committee
reports it back as follows)
( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and () new title ( ) same title
( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation
( ) and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:
Chairman

S 60 (rev. 6/77)
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COMMITTEE REPORT

6/5/78

Mr. President:

The Committee on RESOURCES _ has had CSHB 647
making transfers between FY 78 appropriations for analysis of royalty oil
purchase proposals and for operating expenditures of the Steering”Council for
Alaska Lands

under consideration and (a majority of the committee) (the committe(

reports it back as follows) \
( ) recommends it do pass ( ) recommends itdo not pass
( ) recommends it do pass with attached amendment(s)

( ) recommends itbe replaced with CS for

and () new title ( ) same title

( ) AND. attaches a~Letter of ., itent ( ) New Fiscal Note
<X3 “reports it back without ret ommendation

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

AW / P & Z

Chairman
S 60 (rev. 6/77) H o (Le-*



Original sponsor: Rules Committee by Offered: 6/1/78
request of the Governor Referred: Rules

IN THE HOUSE - - .. _ _ BY THE FINANCé COMMITTEE
CS FOR HOUSE BILL NO. 647
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making transfers between FY 78 appropriations
for analysis of royalty oil purchase proposals and for
operating expenditures of tlie Steering Council for
Alaska Lands; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THESTATE OF ALASKA:
* Section 1. Section 9, ch. 153 SLA1977, page 42, line 18 (Department of
Revenue), 1is amended to read:
OFFICE OF THE COMMISSIONER 540,000 [431,000] 540,000 [431,000]
* Sec. 2. Section 10, ch. 153 SLA 1977, page 47, line 26 (New Legisla—
tion), 1is amended to read:
HCI1 27 STATE FACILITATED FINANCING
ALL-ALASKA GAS PIPELINE 210,000 [319,000] 210,000 [319,000]
* Sec. 3. Section 1, ch. 113 SLA 1977 1is amended to read:

Section 1. The sum of $320,000 [$300,000] is appropriated from the
general fund to the Department of Natural Resources for the Steering
Council for Alaska Lands. The appropriation is made exclusively for
purposes of meeting expenses of administration of the work of the
council and may not be transferred to any other program. The unexpended
and unencumbered funds appropriated in this section Bhall lapse into the
general fund June 30, 1979.

* Sec. 4. Section 2, ch. 113 SLA 1977 is repealed.
* Sec. 5. This Act is retroactive to July 1, 1977.

* Sec. 6. This Act takes effect immediately in accordance withAS 01.10.-

070(c).

COMMITTEE COPY '~ 6SHB 647 ergrossad
a i

me §3$% -
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January 17, 1978

The Honorable Hugh Malone
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 1Il1l, sec. 18 of the Alaska
Constitution, and in accordance with AS 24.30.060(b) and
the Uniform Rules of the Alaska State Legislature, |1 am
transmitting a bill making appropriation adjustments for
the Department of Revenue.

This measure will permit the use of $109,000 originally
appropriated for state-facilitated gas pipeline
financing, which is no longer needed for that purpose, to
conduct m-depth 1investigations of the bids for state
royalty oil.

Fiscal information is enclosed.

Sincerely,

Jay S. Hammond
Governor



STATE-
of ALASKA

from-

Ron Lind, Director Aotg 0

Division of Budget & Management
Office of the Governor
date t December 5, 1977

Norene Hirsh A subject py 78 Supplemental Request
Finance O fficer for Treasury Management
Department of Revenue

Attached please find our memo and FY 78 Supplemental Request.

Please note we are lasping $109,000 to investigate financing for the
All - Alaska Gas Pipeline (item one on fiscal note CS HCR 27) and
requesting a supplemental appropriation of $109,000 for the Financial
Analysis of the Proposals to purchase the State’'s Royalty Oil.

The Supplemental Request is to remain under Treasury Management's
administration.

Attachments



STATE*
<?f ALASKA

P Ron Lind, Director
Division of Budget and Management
Office of the Governor
date :December 2, 1977
Jim subjectt gUppiementai Appropriation to Pay
Deputy Commissioner for Financial Analysis of the
Department of Revenue Proposals to Purchase the State's
Royalty Oil

The Alaska Royalty Oil and Gas Development Board requested the Department
of Revenue by resolution to perform the above evaluation. It further requested
that the Department hire an independent financial consultant to assist in the
above analysis. The Department submitted a request for proposals to the
following firms:

White Weld, Inc.

Kidder Peabody and Co.

Dillon, Read and Company, Inc.

Smith Barney, Harris Upham & Co., Inc.

N

The Department of Revenue elected to hire the firm of Smith Barney, Harris
Upham & Co., Inc. to perform the financial analysis. The cost of the contract
is not to exceed $100,000 plus expenses.

The 1977 legislature passed Committee Substitute for House Concurrent
Resolution #27 directing the Department of Revenue to investigate financing

an all-Alaska gas pipeline. The dollars appropriated for this investigation
amounted to $59,000 in FY 1977 and $109,000 in FY 1978. The contract was let to
Smith Barney, Harris Upham & Co., Inc. to perform the gas pipeline investigation.

The El Paso Gas Pipeline withdrew its application to construct an all-Alaska
gas pipeline in September, 1977 and the Department of Revenue subsequently
cancelled the contract with Smith Barney immediately upon learning of EIl Paso's
application withdrawal.

The final billing for the gas pipeline investigation is in an amount of
$50,000. It is expected that the $50,000 will be paid out of the FY 77 special
appropriation under HCR #27.

The payment for the financial analysis of the proposals to purchase Alaska’s
royalty oil is expected to come from a supplemental appropriation utilizing the
FY 78 residual dollar amount of $109,000 for investigating the financing of an
all-Alaska gas pipeline. It is mandatory that the State fully analyze the
ability of the firms proposing to purchase Alaska's royalty oil to implement
their proposals.



The desirability of using a supplemental appropriation of $109,000 for
the financial analysis of royalty oil sales rather than investigating the
all-Alaska gas pipeline (which is now a moot gquestion) is obvious. Should
the State, for all intents and purposes, make a disposition which ultimately
costs the State millions of royalty revenue dollars it will be most
unfortunate. The kind of financial analysis contemplated will assist the
State in making the most "correct" decision.

Your assistance in helping to approve a supplemental appropriation will
be greatly appreciated.

JE:ge
cc: Sterling Gallagher, Commissioner



HOUSE
JOURNAL SUPPLEMENT

April 5. 1977 Ko.
mDSCAL .NQTL
REQUEST
Bill/Resolution No.. H-thi Concurrent ?.|olutloa *J7 ~ CS
Title Rrlatlr.&to Stat.e-facllira;ed flnane ci an AU-A:3S«.« Cm
Rebooted by B«P» Eu»» Kokina Da;?  *??!l a. INT77

IL FISCAL DETAIL
Agency Affected _ Departoent of Revenue
Program Category Affected Dcvelopaent
Budjet Rttjurtl Unil(i) Affected Treasury Hinageaeac.

EXPENDITURE.A (Tltouundiof Dolling

Appropriation

FY 77 . FY 78 FY 79 FY80 _FYfl FY 82

100 PERSONAL SERVICES
200 TRAVEL 4.0_ _. 4.0
300 CONTRACTUAL 35.0 313.0
400 COMMODITIES
300 EQUIPMENT
(00 LAND A STRUCTURES
TOO GRANTS TfAIMS. FTG

TOTAL 33.0 319.0

FUNDING (Thousands of Dollars)
GENERAL FUND 59.0 Tio.0

FEDERAL FUNDS
OTHER (Specify)

Esnmi
FULLTIME -0- 0-

PART TIME
TEMPORARY -

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

Three Professional Services Contract* which will Include expenses (or Travel, Hotel, Heals,

Taxi, Ltoo & Telephone (L.D.) and Adalnls:racive Travel.

rr 77 rt 7d
Special Fiscal
Appropriation .V>te
To Investlgata financing All-Alaska Cas Pipeline 32.3 97.5
Contract Expense* 2.3 7.3
Administrative Expenses 4.0 4.0
39.0 109.0
To investigate financing thru equity ownership of
All-Alaska Cas Pipeline 30.0
Conirect Expenses 10.0
60.0
To Investigate financing of All-AlaeVa Royalty
Cas Pipeline 140.0
. Contract Expenses 10.0
130.0
39.0 319.0
IV. DATE Aprl) 3. 1977 .PREPARED DY'w y .VP.-Phode .
AGENCY . .Miis. 2c?. Cowpcr. |57

OrgJiul. LcpMativc Finance PHONE
BuJcct and Management
Prime Sponsor (Fint Legislator Named)

A3

HE

R



Personal Services

Travel

Contractual Services

COMMODITIES

Equipment

LANDS, BI1DGS,

Grants, Cvaims, ,,-

Miscellaneous

TOTAL

Federal Receipts

Required GF Matching

Other General Fund

ilYI5.?“AGENCY ReCE IPTS __

Public Employees and
Teacher's Retirement Fund

Revenue

FY 73 SUPPLEMENTAL REQUEST

FY 76 FY 77

Actual Final

Auth,

444. 6 490.7

11.8 4i. 4
417.4 636.0
..... 4.5. ... 4.7
2.9 ’

34

46.1

......... 1.4 _
881.9 1,223.7
Ao

626.7* 889.9
225.2 333.8

Bru_

ANALYSIS
FY 77 FYy 78
Actual Gov,
Budget
475.8
43.7
507.6
6.1......
3.3
46.1 46 .1
1.4
1,084.0 1,125.0
750.2 710.2
333.8 414.8

Treasury Management

FYy 78 FYy 73 Expenditures

+

Initial Current INCUMBRANCES

Auth, Auth,
7/1 - 10/31
579.3 605.6 159.1
32.4 32.4 8.5
805.2 805.2 121.8
5.5 . 5.5 .6
5.4 5.4 2.3
46 .1 46 .1 46 .1
i
1 r473.9 1,500.2 338.5
[]
1,058!17._..... 1,08510 -~ 243-7 .....
i
415.2 415 .2 94 .8

»

Component.

Projected

Other Expenditures

Obligations +
Encumbrances

7/71 - .10/3] 11/1 - 6/30

446 .5

23.9

683.4

1,161.7

Revised.

FY 73

(Deficit)
or

Excess

FY 79

Ma "NTENANCE

K-quest

671.6

500.4



