
. E G .  F I N A N C E  -  B I L L S  1 9 7 7  - 1 9 7 8

; S H B  6 4 4  c o n t .  ,  t h r u  C S H B  6 4 7



IR = 63.5 = 1 . 1 5  

55

I U  =  M E  =  1 - 4 6

745

RP-j = 3_88 = .520 

745

R P 2 = 553 = .507

1089

NE] = 611 = 1175 

.520

NE, = 6 1 1  = 1205 

.507

MEDICAID EPSDT

T C P 3 = 1175 X 63.. .15 = 85 , 8 0 4

T C P 3 = 1205 X 63.5 X 1.15 = 87 , 99 5

T C P 4 = 85 , 8 0 4  X 1.15 X 1.46 = 144,065

TCP/j = 8 7 , 9 9 5  X 1.15 X 1.46 = 147,744

T = 85, 8 0 4  + 1 4 4 , 0 6 5  = 229, 86 9

Attachment D-2

T = 87995 + 147,744 = 2 3 5 , 7 3 9
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N U R S I N G  H O N E S :  I N T E R N E D I A T E  C A R E

• • ■ •• .■ ’

F a c i l i t y F T E R a t e F Y  7 8 F Y  7 9

C a r r i a g e  H o u s e  A n c h o r a g e 9 2 . 5 0 6 2 . 5 0 2 , 1 1 0 , 1 5 6 . 2 5 2 , 4 2 6 , 6 7 9 . 6 9

C a r r i a g e  N o r t h 6 1 . 3 0 7 7 . 0 0 1 , 7 2 2 , 8 5 6 . 5 0 1 , 9 8 1 , 2 6 1 . 9 S

C o r d o v a  C o m m u n i t y 5 . 6 8 7 2 . 7 2 1 5 0 , 7 6 5 . 2 5 1 7 7 , 3 7 7 . 7 4

I s l a n d  V i e w 3 7 . 4 3 4 6 . 1 7 6 3 0 , 7 7 1 . 1 0 7 2 5 , 5 S 6 . 7 7

N o r t o n  S o u n d 3 . 9 4 1 4 4 . 7 0 2 0 8 , 0 9 5 . S O 2 3 9 , 3 0 7 . 8 7

O c e a n  P a r k 10.00 101.00 S O S , 6 5 0 . 0 0 4 2 5 , 9 4 7 . 5 0

P e t e r s b u r g  G e n e r a l S .  6 0 5 1 . 3 0 1 6 1 , 0 5 0 . 7 0 1 S 5 , 1 S 5 . 3 1

S t .  A n n s 1 5 . 0 0 *  7 5 . 0 0 4 1 0 , 6 2 5 . 0 0 9 4 4 , 4 5 7 . 5 0

S o u t h  P e n n i s u l a 2.00 10S . 0 0 7 8 , 8 4 0 . 0 0 9 0 , 6 6 6 . 0 0

W e s l y a n 5 1 . 7 1 5 7 . 0 0 1 , 2 0 0 , 6 5 6 . 5 5 1 , 3 8 0 - , - 7 5  5 . 0 5

W r a n g e l l  G e n e r a l 9 . 0 0 4 2 . 3 0 1 3 8 , 9 5 5 . 5 0 1 5 9 , 7 9 8 . 5 0

A u r o r a 1.00 1 4 . 8 8  ’ 5 , 4 3 1 . 2 0 5 , 5 9 4 . 1 4

V a l l e y  H o s p i t a l  ( P a l m e r ) 1 . 7 7 5 7 . 5 0 3 7 , 1 4 9 . 7 0 4 2 , 7 2 2 . 1 6

H a c i e n d a 1.00 1 6 . 0 7 5 , S 6 5 . 5 5 6 , 0 4 1 . 5 2

V i r g i n i a  M a n o r 1.00 1 3 . 6 5 4 , 9 8 2 . 2 5 5 , 1 3 1 . 7 2

G l e n i i i o r e  o n  l i n e i n  F Y  7 9 . - • 0 - 2 , 8 5 5 ,  1 2 2 . 0 0

T n l e r l a k e  M a n o r 1.00 1 5 . 0 8 4 , 7 7 4 . 2 0 _________ 4 , 9 1 7 . 4 3

T O T A L 3 0 8 . 9 3 7 , 2 5 9 , 5 S 1 . 5 5 1 1 , 6 3 2 , 6 3 3 . 1 9

- A  -  5 0  X  S 6 . 2 5  X  5 6 5  

* B  -  6 0  X  1 2 0 . 5 8  X  3 6 8

1 l o p e  C o t t a g e 2 3 . 4 4 101.00 8 6 4 , 1 1 5 . 6 0 9 9 5 , 7 5 2 . 9 4
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15% 

15% 

] 5%

1 5 %
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N U R S I N G  I M S :  S K I L L E D  C A K E

F a c i l i t y F i l l * R a t c - F Y  7 8 F Y  7 9

C a r c a g e  N o r t h

G l c i r r . o r e  N u r s i n g

I s l a n d  V i e w  ( K e t c h i k a n )

P e t e r s b u r g  G e n e r a l

S o u t h  P e n i n s u l a

W r a n g e l l  G e n e r a l

O l y m p i a

P i n c h u r s t

S o u t l i  H a v e n

W i n s l o w

W h i d b e v  I s l a n d

2 4 4 , 3 5 2 . 9 0  

5 , 3 1 5 , 5 6 8 . 7 5

1 5 . 7 2 4 . 5 0

2 0 . 8 0 5 . 0 0

4 2 . 4 8 6 . 0 0

1 5 . 7 2 4 . 5 0  

7 , 1 6 2 . 5 0

7 . 3 5 7 . 6 0

1 2 . 8 9 1 . 5 0

6 . 4 3 5 . 6 0  

1 . 1  , 8 9 9 . 0 0

2 8 1 , 0 0 5 . 8 3

3 , 8 1 2 , 9 0 4 . 0 6

2 1 . 5 3 5 . 1 7  

2 5 , 9 2 5 . 7 5  

4 S , S 5 S . 9 0

2 1 . 5 3 5 . 1 7  

8 , 2 5 5 . 4 9  

8 , 4 9 5 . 7 4

1 4 . S 2 5 . 5 7  

7 , 4 0 4 . 5 9  

1 3 , 6 8 5 . S 3

T O T A L 9 1 . 5 7 5 , 7 0 6 , 4 4 0 . 9 5 , 2 6 2 , 4 0 5 . 9 2

F T  7 8  F i l l ' s  A t i t l i . ’ ]  . 6 0

5/20/7S
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Attachment "G"

TO. [~ R i c h a r d  Wilson, D i r e c t o r  date; M a r c h  3.3, 1 978

D i v i s i o n  of P u b l i c  A s s i s t a n c e  

D ept, of H e a l t h  L S o c i a l  S e r v i c e s  FiiENO:

TELEPHONE NO;
f

FROM: h c h a e r e r ,  A d m i n i s t r a t i v e  O f f i c e r  suajECT: I n t e r i m  Rate S e t t i n g  for

/ / D i v i s i o n  of M e n t a l  H e a l t h  a n d  A l a s k a  P s y c h i a t r i c  I n s t i t u t e

•. . D e v e l o p m e n t a l  Disab:L3.ities

D ept, o f  Healt3i & S o c i a l  S e rv i c e s

. 1. U e  are a s k i n g  f o r  a n  i n t e r i m  r a t e  c h a n g e  for T i t l e  X I X  b a s e d  on o u r  m o s t  

r e c e n t  e x p e r i e n c e ,  (an i n t e r i m  rate, c h a n g e  is no t  a b i n d i n g  r a t e  to T i t l e  

X I X  a s . the f i n a l  rate a d j u s t m e n t  w i l l  be w i t h  cost, s e t t l i n g ,  i.e., p l u s  or 

* m i n u s ) . T h i s  w i l l  h e l p  in c ost s e t t l i n g  as w e  w i l l  hav e  r e c o v e r e d  a c l o s e r  

a c t u a l  cost, th erefore, n e e d i n g  a s m a l l e r  cost s e t t l i n g  a m o u n t  a l s o  a l l o w i n g  

u r 1 .to p r o je c t  o u r  r e v e n u e s  m o r e  a c c u r a t e l y .

2. T h e  m o s t  r e c e n t  e x p e r i e n c e  a v a i l a b l e  to us is that p e r i o d  f r o m  J u l y  1, 1 9 7 7  

t h r o u g h  D e c e m b e r  31, 1977.

3.' a) I n p a t i e n t  D a y s  17 , 3 3 6

b) ICF and I C F / M R  3 ,643

c) I n p a t ie n t  P s y c h i a t r i c  1 3 , 9 1 1

. • d) A c t u a l  E x p e n d i t u r e s  $ 3 , 2 7 7 , 4 8 9

4. T h e  a v e r a g e  d a i l y  ce n s u s for the fi r s t  s i x  m o n t h s  is 90; H o w e v e r ,  the l a s t

. . t hree m o n t h s  c e n s u s  s h o w s  a i n c r e a s e  to the po i n t  of a p p r o x i m a t e l y  303 a v e r a g e  

d a i l y  c e n s u s  fo r the second s i x  mont h s . Thi s  w o u 3 d  g i v e  us an a p p r o x i m a t e  

t o t a l  i n p a t i e n t  d a y s  of 36, 56 1  for the year. A p p r o x i m a t e l y  4% of the t o t a l  

• e x p e n d i t u r e s  i r e  n o n - a l l o w a b l e  per d i e m  r a t e  c o s t s i.e., M c L a u g l i n  heat.

5. T o t a l  p r o j e c t e d  e x p e n d i t u r e s  for A la s k a  P s y c h i a t r i c  Instil- ate are $ 6 , 9 1 1 , 4 3 4 .

L e s s  4% ncn-nllowr.bje ___2 7 6 ^ 4 5 8_

N e t  p r o j e c t e d  e x p e n d i t u r e s  6 , 6 3 4 , 9 9 6

P r o j e c t o d  i n p a t i e n t  day s  3 6 , 563_

• ' ; ' 181

6 . T h e  first si x  m o n t h s  we had 4 , 1 7 4  M e d i c a i d  e l i g i b l e  i n p a t i e n t  days. W i t h  

the i n c r e a s e  in d a i r y  ce n s u s  its p r o b a b l y  saf e  to a s s u m e  an i n c r e a s e  in

• • M e d i c a i d  e l i g i b l e  p atients. H o w e v e r ,  s i n c e  tbe last time (week of Feb. 3.6) 

the D i v i s i o n  of P u b l i c  Assistance, a n d  the D i v i s i o n  of M e n t a l  H e a l t h  and 

D e v e l o p m e n t a l  D i s a b i l i t i e s  sat d o w n  and p r o c e s s e d  e l i g i b i l i t y  d e t e r m i n a t i o n s ,  

there has be e n  no m o v e m e n t  of the p a p e r  w o r k  t r a n s m i t t e d  b y  us (DMll/DD) to 

the D i v i s i o n  of Tu b  lie A s s i s t a n c e ,  to our k n o w l e d g e .  T h e r e f o r e ,  it is n e x t  

to i m p o s s i b l e  to p r o j e c t  an i n c r e a s e  of e l i g i b l e  patients.

7. A p p r o x i m a t e  e l i g i b l e  i n p a t i e n t  d a y s  8 3 4 0

C o n s e r v a t i v e  i n t e r i m  rat e  ISO

T o t a l  e s t i m a t e d  i n t e r - a g e n c y  r e c e i p t s  $ 1 , 5 0 2 , 6 4 0



TO: D i c k  W i l s o n

F R O M :  .G-iry S c h a e f e r  

D A T E :  M a r c h  1 3 , 1 9 7 8

RE :  I n t e r i m  R a t e  S e t t i n g  lor A l a s k a  P s y c h i a t r i c  I n s t i t u t e

8 . A m o n g  v a r i o u s  u n k n o w n s  w h i c h  a r e  a l m o s t  i m p o s s i b l e  to c o m p u t e  and e s t i m a t e  

a r e  t h i n g s  such as the 3 , 6 45  I C F / M R  and ICF i n p a t i e n t  days. T h e  c ost of 

t h e s e  service'., a r e  c o n s i d e r a b l e  l e s s  t han i n p a t i e n t  psvch.iatr.ic days. 

H o w e v e r ,  w i t h  the d i s c o n t i n u a n c e  of the I C F / M R  in A u g u s t  and d i s c o n t i n u a n c e  

of t h e  IC F  uni t  i n  N o v e m b e r  t h e r e is n o t h i n g  to e s t i m a t e  and c o m p u t e  a 

n e w  r a t e  fo r  this s e r v i c e  e x c e p t  b y  the y e a r  end cost report.

W e  k n o w  t his r a t e  w i l l  i n c r e a s e  f r o m  $125 per da y  to s o m e t h i n g  u n d e r  $180.

W e  k n o w  that w h e n e v e r  the r a t e  d e c r e a s e s  b e l o w  $180 fo r  ICF  and  T C F / M R  it. 

w i l l  i n c r e a s e  the i n p a t i e n t  p s y c h i a t r i c  p e r  d i e m  rat e  p r o p o r t i o n a t e l y .

C O N C L US I O N : '  W e  see n o  r e a s o n  our i n t e r i m  i n p a t i e n t  p s y c h i a t r i c  r a t e  at

A l a s k a  P s y c h i a t r i c  I n s t i t u t e  s h o u l d’not be i n c r e a s e d  to $180 p e r  

d a y  r e t r o a c t i v e  to J u l y  1, 1977.

T h i s  a l s o  g i v e s  us e n o u g h  i n t c r - a g c n c y  r e c e i p t s  to m o r e  than 

j u s t i f y  l i f t i n g  the $ 5 5 8 . 5  r e s t r i c t i o n  as w e  w i l l  ex c e e d  our 

p r o j e c t e d  i n t c r - a g c n c y  r e c e i p t s  b y  at least $25,000.

A p p r o v e d

D a t e

cc: C o m m i s s i o n e r  .Helen 1). B c i r n e

C a t h y  Lloy d ,  D e p u t y  C o m m i s s i o n e r

L o i s  Jund, D e p u t y  C o m m i s s i o n e r

J e r r y  L. S c h r a d e r ,  D i r e c t o r  D M K / D D

T h o m a s  R. Branton,. A s s i s t a n t  D i r e c t o r ,  D M H / D D

M a s o n  W. R o b i s o n ,  S u p e r i n t e n d e n t ,  A P I

R. E. P o m e r o y ,  A d m i n i s t r a t o r ,  A P I

V i r g i l  B u g a y o n g ,  A c c o u n t a n t

F r a n k  G u c r t i n  ., A c c o u n t i n g  C h ie f  F i e l d  A u d i t o r ,  H&SS



3 / 3 0 / 7 8

C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :  F i n a n c e

D a t e : if
M r  P r p q i  r l p n  |* •

H E A L T H ,  E D U C A T I O N  A N D  S O C I A L

T h e  C o m m i t t e e  o n  _______________________ S E R V I C E S ___________________________________ h a s  h a d  C S H B  6 4 4

u p p l e m e n t a l  a p p r o p r i a t i o n s  t o  D e p t ,  o f  H e a l t h  &  S o c i a l  S e r v i c e s ,  M e d i c a i d  

i s c e l l a n e o u s ,  g e n e r a l  r e l i e f  m e d i c a l ,  &  h a n d i c a p p e d  c h i l d r e n

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e . c o m m i t t e e

r e p o r t s  it b a c k  as follov7s)

(  )  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _________________

a n d ____________________________________________________________________ (  )  n e w  t i t l e  (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  N e w  F i s c a l  N o t e

/  / S 't ' i t } /  ( J  /  C--

(  r e p o r t s  i t  b a c k  w i t h o u t ,  r e c o m m e n d a t i o n

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  __________________________________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

X  • f m ' E U A  ________________________________________________________________________________

f  ^  >__________________ M  O  f ^ - < a  „  ________________________________________________________________________________
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C O M M ITTEE REPORT

HO USE
j, - ....

F U R T H E R :

1 / 1 7 / 7 8

D a t e :

M r .  S p e a k e r :

M *
T h e  C o m m i t t e e  o n    F I N A L C L _______________ _̂____________________________ h a s  h a d  H E  6 4 5 __________

A n  A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s ;  o f f .  d a t e . 1 1

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e

r e p o r t s  i t  b a c k  a s  f o l l o w s )

(  )  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ____________________________________________________________

a n d  ____________________________________________________________________ (  )  n e w  t i t l e  (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  N e w  F i s c a l  N o t e

(  )  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e ____________________________________C o m m i t t e e

M E M B E R S  S I G H I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :
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Introduced: 1/17/78
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 645

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making supplemental appropriations to the

Department of Natural Resources; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $15,000 is appropriated from the general fund 

to the Department of Natural Resources for completing the contract for the 

sale of royalty oil from Prudhoe Bay.

* Sec. 2. The sum of $255,000 is appropriated from the general fund to 

the Department of Natural Resources for D-2 proposal expenditures.

* Sec. 3. The unexpended and unobligated portion of the appropriation 

in sec. 2 lapses into the general fund June 30, 1979.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

- 1 - HB 645



J a n u a r y  1 7 , 1978

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  

t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  a m  

t r a n s m i t t i n g  a  b i l l  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  t o  

t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

S e c t i o n  1  o f  t h e  b i l l  a p p r o p r i a t e s  $ 1 5 , 0 0 0  t o  t h e  

d e p a r t m e n t  f o r  t h e  p u r p o s e  o f  f u n d i n g  a  ' s p e c i a l i s t  i n  

e n g i n e e r i n g  a n d  a n  a t t o r n e y  i n  o r d e r  t o  c o m p l e t e  t h e  

c o n t r a c t  f o r  t h e  s a l e  o f  r o y a l t y  o i l  f r o m  P r u d h o e  B a y .

S e c t i o n  2  a p p r o p r i a t e s  $ 2 5 5 , 0 0 0  t o  t h e  d e p a r t m e n t  f o r  

e x p e n d i t u r e s  c o m m i t t e d  o n  D - 2  p r o p o s a l s .  T h e  P l a n n i n g  

a n d  R e s e a r c h  S e c t i o n  p r o v i d e d  t h e  s t a t e  w i t h  a d e q u a t e  

b a c k u p  i n  o r d e r  t o  h a v e  a  s u b s t a n t i a l ,  i m p a c t  o n  f e d e r a l  

a n d  C o n g r e s s i o n a l  c o n s i d e r a t i o n  o f  D - 2  p r o p o s a l s .  T h i s  

a p p r o p r i a t i o n  h a s  a n  e x p i r a t i o n  d a t e  o f  J u n e  3 0 ,  1 9 7 9 .

F i s c a l  i n f o r m a t i o n  i s  e n c l o s e d .

S i n c e r e l y ,

S /

J a y  S .  H a m m o n d  

G o v e r n o r



fi«CG£r s MAMCBIEW

t o  r-1 M i k e  H a r p e r ,  C h a i r m a n  

B u d g e t  R e v i e w  C o m m i t t e e

DATE:

N o v e m b e r  2 3 ,  1 9 7 7

F I L E  N O .

T h r u :  R . E .  L e R e s c h e ,  C o m m i s s i o n e r  1 £ l £  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

TELEPHONE NO:

F R O M :
D o n a l d  G .  W o l d ,  E x e c u t i v e  D i r  

A l a s k a  R o y a l t y  O i l  & G a s  B o a r

Sf>8JECT:
F Y  7 8  S u p p l e m e n t a l  B u d g e t  

R o y a l t y  O i l  a n d  G a s  B o a r d

F o r w a r d e d  h e r e w i t h  i s  a  c o m p l e t e d  r F Y  7 8  S u p p l e m e n t a l  R e q u e s t  

A n a l y s i s "  t o  s u p p o r t  o u r  r e q u e s t  f o r  a n  a d d i t i o n a l  $ 1 5 , 0 0 0  f o r  

C o n t r a c t u a l  S e r v i c e s  ( c o n s u l t a n t  f e e s )  t o  b e  u s e d  b y  t h e  A l a s k a  

R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d  a n d  t h e  C o m m i s s i o n e r  

o f  N a t u r a l  R e s o u r c e s  i n  t h e  r e v i e w  a n d  a n a l y s i s  o f  p r o p o s a l s  r e ­

c e i v e d  f r o m  i n d u s t r y  i n  r e s p o n s e  t o  t h e  S t a t e  s o l i c i t a t i o n  e n t i t l e d  

" O f f e r  f o r  N e g o t i a t e d  S a l e  o f  P r u d h o e  B a y  C r u d e  O i l ,  1 5 0 , 0 0 0  B a r r e l s  

P e r  D a y . "

I n  r e s p o n s e  t o  t h e  a b o v e  s o l i c i t a t i o n  t h e  S t a t e  h a s  r e c e i v e d  f o u r

( 4 )  f i n a l  p r o p o s a l s  f r o m  c o m p a n i e s  o f f e r i n g  t o  c o n s t r u c t  r e f i n e r i e s  

a n d  p e t r o c h e m i c a l  p l a n t s  r a n g i n g  i n  s i z e  f r o m  1 5 0 , 0 0 0  -  2 5 0 , 0 0 0  

B a r r e l s  p e r  D a y  a n d  r a n g i n g  i n  i n v e s t m e n t  f r o m  $ 4 0 0  m i l l i o n  t o  

$ 2 , 5 0 0  m i l l i o n .

T h e  e v a l u a t i o n  o f  t h e s e  p r o p o s a l s  w i l l  r e q u i r e  t h e  r e t a i n i n g  o f  

t h r e e  c o n s u l t a n t s  w i t h  s p e c i a l  e x p e r t i s e  i n  l a w ,  f i n a n c e ,  a n d  

e n g i n e e r i n g  r e l a t e d  t o  t h o s e  p r o c e s s  i n d u s t r i e s  t o  i n s u r e  t h a t  t h e  

S t a t e s  i n t e r e s t s  a r e  p r o t e c t e d  i n  t h i s  l a r g e  s a l e  o f  t h e  S t a t e s  

r e s o u r c e s .

T h e  F Y  7 8  R o y a l t y  B o a r d  b u d g e t  f o r  c o n t r a c t u a l  s e r v i c e s  i s  $ 7 6 , 7 0 0  

o f  w h i c h  a p p r o x i m a t e l y  $ 6 0 , 0 0 0  i s  c u r r e n t l y  a v a i l a b l e  f o r  t h e s e  

p u r p o s e s .

A  l a w  f i r m  h a s  b e e n  r e t a i n e d  t o  a s s i s t  t h e  S t a t e  i n  t h e  d e v e l o p m e n t  

o f  t h e  c o n t r a c t  f o r  t h i s  s a l e ,  a p p r o x i m a t e l y  $ 3 0 , 0 0 0  i s  r e q u i r e d  

f o r  t h e s e  s e r v i c e s .  A  t e c h n i c a l  e n g i n e e r i n g  f i r m  h a s  b e e n  r e t a i n e d  

t o  a s s i s t  i n  t h e  t e c h n i c a l  e v a l u a t i o n  o f  t h e  p r o j e c t s  p r o p o s e d  a n d  

$ 2 0 , 0 0 0  i s  r e q u i r e d  f o - t h e s e  s e r v i c e s .  F i n a n c i a l  c o n s u l t a n t s  w i l l  

b e  r e t a i n e d  t o  a s s i s t *  i n  a l l  a s p e c t s  o f  t h e  f i n a n c i n g  o f  t h e  p r o j e c t  

a n d  a  m i n i m u m  o f  $ 2 5 , 0 0 0  i s  r e q u i r e d  f o r  t h e s e  s e r v i c e s .

S h o u l d  y o u  h a v e  a n y  f u r t h e r  q u e s t i o n s  p l e a s e  d o  n o t  h e s i t a t e  t o  c a l l .

E n c l o s u r e
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} 62.7 66.9 55.6 76.7.. . ... 7-6..7..... . — 7.6. Z.

...
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1
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1
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Development  A d v i s o r y  Board

Revised.



*  S T A T E

o f  A L A S K A

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

D i v i s i o n  o f  O i l  a n d  G a s  C o n s e r v a t i o n

T 0 ;  ( R o b e r t  E .  L e R e s c h e  

C o m m i s s i o n e r

D A T E ;  N o v e m b e r  2 2 ,  1 9 7 7

FILE NO:

A T T N :  H a r r y  A a s e

F i s c a l  O f f i c e r
TELEPHONE NO.

from0 . K >  G i l b r e t h ,  J r .

D i r e c t o r

SUBJECT:
S u p p l e m e n t a l  A p p r o p r i a t i o n  

R e q u e s t - T h r e e  A d d i t i o n a l  

E m p l o y e e s

O n  N o v e m b e r  1 6 ,  1 9 7 7  I  t r a n s m i t t e d  a  r e q u e s t  f o r  s u p p l e m e n t a l  

a p p r o p r i a t i o n  f o r  t h r e e  a d d i t i o n a l  e m p l o y e e s  r e s u l t i n g  f r o m  

P r u d h o e  B a y  a c t i v i t y .  W e  f i n d  t h a t  w e  u s e d  t h e  w r o n g  m e t h o d  

o f  c a l c u l a t i n g  s a l a r i e s  o n  t h i s  r e q u e s t  a n d  h a v e  p r e p a r e d  

c o r r e c t e d  f o r m s  a s  r e q u i r e d .  A t t a c h e d  a r e  c o p i e s  o f  t h e  n e w  

f o r m s  w i t h  t h e  t o t a l s  b y  p o s i t i o n  a n d  t h e  s u p p l e m e n t a l  m o n i e s  

n e e d e d  f o r  t h i s  f i s c a l  y e a r  a r e  a s  f o l l o w s :

2  P e t r o l e u m  I n s p e c t o r s  $ 5 1 , 2 1 8

S t a t i s t i c a l  T e c h n i c i a n  1 1 , 4 2 0

C o n t r a c t u a l  S e r v i c e s  5 , 0 0 0

W e  r e q u e s t  t h a t  t h e s e  c o r r e c t e d  f o r m s  b e  s u b s t i t u t e d  f o r  t h o s e  

t r a n s m i t t e d  b y  m y  e a r l i e r  l e t t e r .

E n c l o s u r e s

T o t a l $ 6 7 , 6 3 8



c 1 3 R c c j u e s  t 1 o r N e w P  o  s  i l i o  i t . c

P e t r o l e u m
20 G A P F R O V . T P S A P P P O V .

P O S I T I O N  T IT L E 1 n s p e c t o r R A N G E B A R G .  U N I T L O C A T I O N A n c h o r a g e G O V .
TVI t O P  r'CiS'TlO.N 1

P F T  I,'. 1 •

z
D. NT HS

N E W n r  ft M A I  NT.
y G P U  j

p m n n i T V .

F O R M  12

IPTT. FPT. Sc/.S.) .
X

P C N  ft C H  A C* C PAT.F/I INF L.HG,

T Y P C  O F  E X P E N D I T U R E

r • a e c n a l  s h v :c :

T R A V E L

c o l  n < i c r u A t .

CCVVOaiTIES

E Q U I P M E N T

U  T rt E ri

T O T A L

F U N D I N G  S C U f l C E

a m o u n t

17,899

6 , 8 0 0  

rcrcr

D E T A I L  O r  R E L A T E D  E X P E N S E S

I T , 2 6 2  X  2 5 " .'b T '= 'T )  , # T 9

- T . n a . v - i ? - ]  ^ _ n e w _ h i . r i?- . 5 0 0 ,  f i e l d  t r a v e l  A q o o

m o v e m e n t  of things 1 BOO

C o n t .  -  r e n t ,  p h o n e ,  e t c .

. . C o m m .  -  - g e n e r a . L - o f . f  i c e .  s u p p l  i e s

2 5 , 6 0 9

- E q . U - L p - ^ - — .  d e s k ,  c h a i r ,  f i l i n g  c a b i n e t ,  s i d e  c h a i  ■

H R U  C O M P O N E N T  a r | d  G a s  C o n s e r v a t i o n

J U S T I F I C A T I O N ;

T h i s  p o s i t i o n  i s  r e q u i r e d  t o  p r o v i d e  t h e  n e c e s s a r y  f i e l d  i n s p e c t i o n s  t o  i n s u r e  t h e  s a f e t y  o f  c e r t a i n  p r o d u c i n g  a n d  

d r i l l i n g  e q u i p m e n t  i n  o r d e r  t o  p r e v e n t  a n y  w a s t e  o f  h y d r o c a r b o n s  t o  s e e  t h a t  t h e  p r o d u c e d  h y d r o c a r b o n s  a r e  m e t e r e d  

a c c u r a t e l y  t o  p r o t e c t  t h e  s t a t e ' s  i n t e r e s t ,  a n d  t h a t  a l l  a b a n d o n e d  w e l l  l o c a t i o n s  a r e  l e f t  i n  a  c l e a n  a n d  a c c e p t a b l e  

m a n n e r .

P r e s e n t  s t a f f i n g  i s  n o t  a d e q u a t e  f o r  t h e  i n c r e a s e d  w o r k l o a d ,  e s p e c i a l l y  s i n c e  t h e  P r u d h o e  B a y  F i e l d  b e g a n  p r o d u c i n g  

w h i c h  i m m e d i a t e l y  a d d e d  60%  t o  t h e  n u m b e r  o f  p r o d u c i n g  w e l l s  t o  b e  i n s p e c t e d  i n  t h e  s t a t e .  A p p r o x i m a t e l y  6  d r i l l i n g  

r i g s  a r e  c o n t i n u o u s l y  d r i l l i n g  d e v e l o p m e n t ;  w e l l s  i n  t h e  f i e l d  w h i c h  i s  c o n s t a n t l y  a d d i n g  t o  t h e  w o r k l o a d .

P o s i t i o n  w i l l  p e r f o r m  d u t i e s  a s s i g n e d  t o  P e t r o l e u m  I n s p e c t o r  w i t h  t h e  p r i m a r y  w o r k l o a d  b e i n g  t h e  i n s p e c t i o n  o f  

p r o d u c i n g  a n d  d r i l l i n g  e q u i p m e n t .

T h i s  p o s i t i o n  i s  i n  o u r  F Y  7 9  b u d g e t  r e q u e s t .  H o w e v e r ,  w i t h  t h e  P r u d h o e  B a y  F i e l d  o n  s t r e a m  t h e  f i e l d  a c t i v i t y  

h a s  i n c r e a s e d  m u c h  f a s t e r  t h a n  w a s  a n t i c i p a t e d  a n d  t h i s  p o s i t i o n  n e e d s  t o  b e  f i l l e d  n o w .

B 1 U J
O i l  a n d  G a s  C o n s e r v a t i o n

A G E N C Y
N a t u r a l  R e s o u r c e s

R E V I S E D

1 3
01-1013 (Rev. //771

P E R S O N A L  S E R V I C E S  

R E Q U E S T  F O R  N  P O S I T I O N



M A I N T ,

o t h e r

rociT!0 \‘t i t l e  P e t r o l e u m  I n s p e c t o r

D R U  F O R M  12

P R I O R I T Y  2 _______________  P A G E / L I N E

T Y P E  O F  E X P E N  D IT LI R E A M O U N T D E T A I L  O F  n E L A T E D  E X P E N S E S

2 0
R A N G E

G
B A R G .  U N I T l o c a t i o n  A n c h o r a g e

T Y P E  O r  P O S I T I O N

r r f .  p p t .  s e a s . ) ___

M A N

M O N T H S

N E W

X

F U N D I N G  S O U R C E

P E R S O N A L  S E R V I C E S

T R A V E L

C O N r n A C T U A L

C O M M O D I T I E S

E Q U I P M E N T

O T H E R

T O T A L 2 5 , 6 0 9

R E C E I P T  C O D E

1 U M

6 , 8 0 0

. T r a v e l  -  n e w  h i r e  5 0 0 ,  f i e l d  f - r . - i v e l  l F Q O ,

- m o v e m e n t ,  o f  f h i n g s _ l 8 f l 0____________________________________

C o n t .  -  r e n t ,  p h o n e ,  e t c . ________________________________

- C o m i l l  -  g e n e r a l  o f f i c e  s u p p l  i n s

 E q . l i - L p _ . - _ - _ . d c . s k .  _ c h a i - r . ^ -  f i l l  n o .  c a b i n e t ,  s i d e  c h n i

B R U  C O M P O N E N T  O i l  a n d  G a s  C o n s e r v a t i o n

J U S T I F I C A T I O N :

T l i i s  p o s i t i o n  i s  r e q u i r  t o  p r o v i d e  t h e  n e c e s s a r y  f i e l d  i n s p e c t i o n s  t o  i n s u r e  t h e  s a f e t y  o f  c e r t a i n  p r o d u c i n g  a n d  

d r i l l i n g  e q u i p m e n t  i n  o r d e r  t o  p r e v e n t  a n y  w a s t e  o f  h y d r o c a r b o n s  t o  s e e  t h a t  t h e  p r o d u c e d  h y d r o c a r b o n s  a r e  m e t e r e d  

a c c u r a t e l y  t o  p r o t e c t  t h e  s t a t e ' s  i n t e r e s t ,  a n d  t h a t  a l l  a b a n d o n e d  w e l l  l o c a t i o n s  a r e  l e f t  i n  a  c l e a n  a n d  a c c e p t a b l e  

m a n n e r .

P r e s e n t  s t a f f i n g  i s  n o t  a d e q u a t e  f o r  t h e  i n c r e a s e d  w o r k l o a d ,  e s p e c i a l l y  s i n c e  t h e  P r u d h o e  B a y  F i e l d  b e g a n  p r o d u c i n g  

w h i c h  i m m e d i a t e l y  a d d e d  6 0 2  t o  t h e  n u m b e r  o f  p r o d u c i n g  w e l l s  t o  b e  i n s p e c t e d  i n  t h e  s t a t e .  A p p r o x i m a t e l y  6  d r i l l i n g  

r i g s  a r e  c o n t i n u o u s l y  d r i l l i n g  d e v e l o p m e n t  w e l l s  i n  t h e  f i e l d  w h i c h  i s  c o n s t a n t l y  a d d i n g  t o  t h e  w o r k l o a d .

%

P o s i t i o n  w i l l  p e r f o r m  d u t i e s  a s s i g n e d  t o  P e t r o l e u m  I n s p e c t o r  w i t h  t h e  p r i m a r y  w o r k l o a d  b e i n g  t h e  i n s p e c t i o n  o f  

p r o d u c i n g  a n d  d r i l l i n g  e q u i p m e n t .

T h i s  p o s i t i o n  i s  i n  o u r  F Y  7 9  b u d g e t  r e q u e s t .  H o w e v e r ,  w i t h  t h e  P r u d h o e  B a y  F i e l d  o n  s t r e a m  t h e  f i e l d  a c t i v i t y  

h a s  i n c r e a s e d  m u c h  f a s t e r  t h a n  w a s  a n t i c i p a t e d  a n d  t h i s  p o s i t i o n  n e e d s  t o  b e  f i l l e d  n o w .

B R U
O i l  a n d  G a s  C o n s e r v a t i o n

A G E N C Y
N a t u r a l  R e s o u r c e s

R E V I S E D

1 3
0 1 — 1 0 1 3  ( R e  / 7 7 )

P E R S O N A L  S E R V I C E S  

R E Q U E S T  F O R  N  7  P O S I T I O N
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O i l  £  G a s  C o n s e r v a t i o n

J U S T I F I C A T I O N :

T h i s  p o s i t i o n  i s  r e q u i r e d  t o  p r o v i d e  t h e  n e c e s s a r y  s u p p o r t  f o r  t h e  i n c r e a s i n g  v o l u m e  o f  s t a t i s t i c a l  d a t a  t h a t  h a s  

t o  b e  p r o c e s s e d .  T h i s  w i l l  e n s u r e  t h a t  o u r  o i l  a n d  g a s  w e l l  f i l e s  a r e  m a i n t a i n e d  a n d  t h a t  p r o d u c t i o n  a n d  o t h e r  

d a t a  a r e  t i m e l y  p r o c e s s e d  s o  t h a t  r e p o r t i n g  d e a d l i n e s  c a n  b e  m e t  a n d  o u r  s u r v e i l l a n c e  w o r k  c a n  b e  a c c u r a t e l y  

m o n i t o r e d .

P r e s e n t  s t a f f i n g  i s  n o t  a d e q u a t e  f o r  t h e  i n c r e a s e d  w o r k l o a d  w h i c h  h a s  r e s u l t e d  f r o m  t h e  a d d i t i o n a l  p r o d u c t i o n  d a t a  

f r o m  t h e  P r u d h o e  B a y  F i e l d  t o  p r o c e s s  a n d  t h e  n e e d  t o  m o n i t o r  t h e  i n c r e a s i n g  s u r v e i l l a n c e  w o r k .

P o s i t i o n  w i l l  p e r f o r m  d u t i e s  a s s i g n e d  t o  S t a t i s t i c a l  T e c h n i c i a n  I w i t h  t h e  p r i m a r y  w o r k l o a d  b e i n g  t h e  e d i t i n g  o f  

r a w  d a t a  f o r  a c c u r a c y  a n d  c o m p l e t e n e s s  a n d  g e t t i n g  t h i s  d a t a  i n t o  o u r  c o m p u t e r  s y s t e m  s o  t h a t  i t  c a n  b e  u t i l i z e d .

T h i s  p o s i t i o n  i s  i n  o u r  F Y  7 9  b u d g e t  r e q u e s t .  H o w e v e r ,  w i t h  t h e  P r u d h o e  B a y  F i e l d  o n  s t r e a m ,  t h e  v o l u m e  o f  d a t a  

t o  b e  p r o c e s s e d  h a s  i n c r e a s e d  m u c h  f a s t e r  t h a n  w a s  a n t i c i p a t e d  a n d  t h i s  p o s i t i o n  n e e d s  t o  b e  f i l l e d  n o w .

I J I U J
O i l  a n d  G a s  C o n s e r v a t i o n

A O E . N C Y
N a t u r a l  R e s o u r c e s

R E V I S E D

m - i n n  /!?«,. i *7-7.1 _
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FROM:Dave  H a n s o n ,  w n e f  
P l a n n i n g  an d R e s e a r c h

SUBJECT:
J u s t i f i c a t i o n  f o r  S u p p l e m e n t a l  
f u n d i n g  f o r  d - 2  an d  l a n d  

s e l e c t i o n s  w o r k

A t  y o u r  d i r e c t i o n ,  t h e  P l a n n i n g  an d  R e s e a r c h  S e c t i o n  h a s  r e c e n t l y  become h e a v i l y  
i n v o l v e d  i n  c r i t i c a l l y  i m p o r t a n t  A l a s k a n  l a n d  i s s u e s  t o  an  e x t e n t  n o t  a n t i c i p a ­

t e d  d u r i n g  t h e  f o r m a t i o n  o f  t h e  f i s c a l  y e a r  1 9 7 8  b u d g e t  l a s t  A u g u s t .  As  a 
d i r e c t  c o n s e q u e n c e  o f  t h e  S e c t i o n ' s  r e s p o n s i b i l i t y  f o r  t h e  r e s o u r c e  i m p a c t  
a n a l y s i s  o f  t h e  v a r i o u s  d - 2  l a n d  p r o p o s a l s ,  a s s e s s m e n t  o f  S t a t e  c o n c e r n s  a s s o ­

c i a t e d  w i t h  s p e c i f i c  d - 2  u n i t  p r o p o s a l s ,  p r e p a r a t i o n  o f  d - 2  r e l a t e d  r e s o u r c e  
i m p a c t  p r e s e n t a t i o n s  t o  F e d e r a l  e n t i t i t e s  s u c h  as  t h e  D e p a r t m e n t  o f  I n t e r i o r ,  
t h e  O f f i c e  o f  Managem ent  and B u d g e t ,  and v a r i o u s  C o n g r e s s i o n a l  c o m m i t t e e s ,  a l o n g  
w i t h  t h e  S e c t i o n ' s  r e s p o n s i b i l i t y  f o r  S t a t e h o o d  E n t i t l e m e n t  Land  S e l e c t i o n s ,  t h e  
S e c t i o n  m u s t  a u g m e n t  i t s  f i s c a l  y e a r  1 9 7 8  b u d g e t  by a p p r o x i m a t e l y  $ 2 5 5 , 0 0 0 .
T h i s  memo i s  a j u s t i f i c a t i o n  f o r  t h e  s u p p l e m e n t a l  f u n d i n g  w h i c h  i s  e s s e n t i a l  t o  
s u p p o r t  t h e  s e c t i o n ' s  c o n t i n u e d  l e a d  i n  t h e s e  l a n d  i s s u e s  t h r o u g h  f i s c a l  y e a r

T h i s  memo i s  d i v i d e d  i n t o  t h e  f o l l o w i n g  p a r t s :

1 .  A d e s c r i p t i o n  o f  t h e  u n a n t i c i p a t e d  b u t  u n p r e c e d e n t e d  o p p o r t u n i t y  f o r  
s u b s t a n t i a l  S t a t e  i n p u t  i n t o  t h e  f e d e r a l  and C o n g r e s s i o n a l  d e l i b e r a t i o n s  on 
t h e  d - 2  l a n d  i s s u e s  an d t i m e l y  a c t i o n  on S t a t e h o o d  E n t i t l e m e n t  l a n d  s e l e c ­

t i o n s  ;

2 .  A su mmary  o f  t h e  s u p p l e m e n t a l  b u d g e t  r e q u e s t ;

3 .  An a c c o u n t i n g  o f  S e c t i o n  p e r s o n n e l  a n d  o t h e r  b u d g e t  a l l o c a t i o n s  f o r  FY 
78 and an e x p l a n a t i o n  o f  why t h e  a c c e l e r a t e d  d - 2  a n d  l a n d  s e l e c t i o n s  p r o ­
gram b u d g e t  demands c a n n o t  be met  w i t h  t h e  S e c t i o n ' s  p r e s e n t  b u d g e t  a l l o c a ­

t i o n .

The  i m m e d ia c y  o f  t h e  demands r e l a t e d  t o  s t a t e h o o d  l a n d  e n t i t l e m e n t  s e l e c t i o n s  
and t h e  d - 2  d e c i s i o n  p r o c e s s  e m p h a s i z e  t h e  n ee d  f o r  e x p e d i e n t  c o n s i d e r a t i o n  o f  
t h i s  s u p p l e m e n t a l  b u d g e t  r e q u e s t .  T h e  S e c t i o n  w i l l  b e  a b l e  t o  p r o v i d e  t h e  S t a t e  
w i t h  a d e q u a t e  b a c k u p  i n  o r d e r  t o  h a v e  a s u b s t a n t i a l  i m p a c t  on f e d e r a l  and 
C o n g r e s s i o n a l  c o n s i d e r a t i o n s  o f  d - 2  p r o p o s a l s ,  and a l s o  w i l l  be  a b l e  t o  h o n o r  
t h e  G o v e r n o r ' s  r e c e n t  c o m m i t t m e n t  t o  i n d i c a t e  w i t h i n  n i n e t y  d a y s  a p p r o x i m a t e l y  
60 m i l l i o n  a c r e s  f r o m  w h i c h  t h e  S t a t e  w i l l  s e l e c t  t h e  r e m a i n d e r  o f  i t s  S t a t e h o o d  
E n t i t l e m e n t .  I n  c o n s i d e r i n g  t h i s  r e q u e s t ,  i t  s h o u l d  be r e c o g n i z e d  t h a t  t h e  v a s t  
m a j o r i t y  o f  t h e  S t a t e ' s  d e c i s i o n s  c o n c e r n i n g  l a n d  s e l e c t i o n s  and t h e  n a t i o n a l  
d e c i s i o n s  c o n c e r n i n g  th e  a l l o t t m e n t  o f  d - 2  l a n d s  w i l l  t a k e  p l a c e  d u r i n g  t h e  
r e m a i n d e r  o f  FY 78 arid i n i t i a l  m onths  o f  FY 7 9 .  C o n s e q u e n t l y ,  t h i s  i s  a s i n g u ­
l a r  and h i s t o r i c  o p p o r t u n i t y  w h i c h  w i l l  h a v e  e n o rm o u s  l o n g  t e r m  i m p a c t  on A l a s k a .

1 9 7 8 .
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F u r t h e r m o r e ,  t h e  G o v e r n o r ' s  c o m m i t t m e n t  t o  a p u b l i c l y  a c c o u n t a b l e  an d  a n a l y t i c a l  
p r o c e s s  o f  l a n d  s e l e c t i o n s  s h o u l d  be  r e c o g n i z e d .  W i t h o u t  t h i s  s u p p l e m e n t a l  

t h e s e  s e r v i c e s  c a n n o t  be p r o v i d e d .

1 .  L a n d  S e l e c t i o n s  and d - 2  i s s u e  t a s k s  an d  o p p o r t u n i t i e s :

D u r i n g  t h e  p a s t  e i g h t e e n  m o n t h s ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  P l a n n i n g  

and R e s e a r c h  S e c t i o n  h as  had  t h e  l e a d  r e s p o n s i b i l i t y  f o r  e s t a b l i s h i n g  a l a n d  
s e l e c t i o n s  p r o c e s s  w h i c h  wa s  p u b l i c l y  a c c o u n t a b l e  a n d  b a s e d  upon t h e  b e s t  
a n a l y s i s  a v a i l a b l e  a s  w e l l  a s  a d e t a i l e d  l a n d _ r e s o u r c e  i n v e n t o r y / a n a l y s i s  t o  
fo r m  a b a s i s  f o r  l a n d  s e l e c t i o n  d e c i s io n s " - !  fh e  i n v e n t o r y / a n a l y s i s  s y s t e m  h as  
a l r e a d y  p r o v e d  t o  be an i n v a l u a b l e  t o o l  f o r  d e t e r m i n i n g  r e l e v a n t  r e s o u r c e  

v a l u e s  on A l a s k a n  l a n d s .  T h e  a s s e s s m e n t  w a s  u s e d  i n  D e c e m b e r  o f  1 9 7 6 ,  an d 
A p r i l  1977  i n  m a k i n g  l a n d  s e l e c t i o n s  t o t a l i n g  o v e r  3 . 6  m i l l i o n  a c r e s  an d  wa s  
f r e q u e n t l y  u s e d  by  t h e  D e p a r t m e n t  i n  a p p r a i s i n g  l a n d  m anag em ent  o p t i o n s .  T h e  
D e p a r t m e n t ' s  i n v e n t o r y / a n a l y s i s  i s  t h e  o n l y  s y s t e m  a v a i l a b l e  t o  t h e  S t a t e  o r  
F e d e r a l  G o v e r n m e n t  w h i c h  c a n  p r o v i d e  d e t a i l e d  a s s e s s m e n t  o f  t h e  r e l a t i v e  
v a l u e s  o f  A l a s k a n  l a n d s .

R e c e n t l y ,  y o u  r e q u e s t e d  t h e  P l a n n i n g  and R e s e a r c h  S e c t i o n  t o  a p p l y  t h e  r e ­
s o u r c e  i n v e n t o r y  an d  a s s e s s m e n t  t o  t h e  v a r i o u s  d - 2  p r o p o s a l s  a n d  p r e p a r e  t o  
u s e  i t  t o  h e l p  p r o v i d e  a d a t a  b a s e  f o r  t h e  d - 2  d e b a t e  and i d e n t i f y  S t a t e  a r e a s  
o f  i n t e r e s t  w i t h i n  t h a t  d e b a t e .  Jn  v i e w  o f  t h e  e m e r g e n c e  o f  t h e  U d a l l  d - 2  
B i l l  i n  J a n u a r y  o f  1 9 7 7  an d  t h e  v a r i o u s  p r e s s u r e s  b e i n g  a p p l i e d  n a t i o n a l l y  t o  
S t a t e h o o d  s e l e c t i o n s  r i g h t s ,  i t  became e x t r e m e l y  i m p o r t a n t  t o  i d e n t i f y  b o t h  
t h e  r e l a t i v e  v a l u e  o f  t h o s e  l a n d s  w h i c h  t h e  S t a t e  m i g h t  w i s h  t o  s e l e c t  i n  t h e  

f u t u r e  an d a l s o  t o  be a b l e  t o  d e f e n d  r a t i o n a l l y  p a s t  s e l e c t i o n  a c t i o n s  and 

s t a t e h o o d  e n t i t l e m e n t s .  T h e  u s e  o f  t h e  r e s o u r c e  a s s e s s m e n t  t o  e v a l u a t e  d - 2  
p r o p o s a l s ,  t h e  d e v e l o p m e n t ,  on an a c c e l e r a t e d  b a s i s ,  o f  t h e  l a n d  s e l e c t i o n  
s y s t e m ,  and t h e  n ee d  t o  a p p l y  t h i s  s y s t e m  t o  t h e  s e l e c t i o n  o f  t h e  m a j o r i t y  o f  

t h e  r e m a i n i n g  S t a t e h o o d  e n t i t l e m e n t  w i t h i n  FY 7 8 ,  had  n o t  b e e n  e n v i s i o n e d  i n  
p l a n n i n g  t h e  FY 78  b u d g e t .

T he  o p p o r t u n i t i e s  a n d  r e s u l t s  r e l a t e d  t o  t h e s e  t a s k s ,  h o w e v e r ,  a r e  o v e r w h e l m i n g  

and r e q u i r e  i m m e d i a t e  a c t i o n .  As a r e s u l t  o f  t h e  a p p l i c a t i o n  o f  t h e  r e s o u r c e  
a s s e s s m e n t  t o  t h e  v a r i o u s  d - 2  p r o p o s a l s ,  t h e  S t a t e  i s  d e v e l o p i n g  a r a t i o n a l  
and w e l l  j u s t i f i e d  p o s i t i o n  on d - 2  i s s u e s .  T h e  d e p t h  o f  t h e  a n a l y s i s  b e h i n d  

t h e  S t a t e ' s  p o s i t i o n  i s  g r e a t l y  a i d i n g  c u r  e f f e c t i v e n e s s  w i t h  v a r i o u s  f e d e r a l  
a g e n c i e s  an d C o n g r e s s i o n a l  c o m m i t t e e s .  We h a v e  g a i n e d  a d d i t i o n a l  c r e d i b i l i t y  
w i t h  t h e s e  a g e n c i e s  a n d  c o m m i t t e e s  by p r o v i d i n g  them w i t h  t h e  b e s t  d a t a  b a s e  

• a v a i l a b l e  f o r  t h e i r  c o n s i d e r a t i o n  o f  d - 2  i s s u e s .  I n  a d d i t i o n ,  t h e  S e c t i o n  h a s  
p r e p a r e d  l a r g e  s c a l e  maos t o  c o n v e y  S t a t e  c o n c e r n s  w i t h  r e s p e c t  t o  th e  v a r i o u s  
d - 2  p r o p o s a l s .  T h e s e  maps w e r e  c r i t i c a l  i n  t h e  S t a t e ' s  r e c e n t l y  s u c c e s s f u l  
e f f o r t  t o  c o m m u n i c a t e  i t s  c o n c e r n s  to t h e  f e d e r a l  g o v e r n m e n t  an d w i l l  be u s e d  
t o  h e l p  i n f l u e n c e  H o u s e  an d S e n a t e  d - 2  c o m m i t t e e  p o s i t i o n s .

T h e  s i g n i f i c a n c e  o f  t h e s e  p r o j e c ' s i n  p r o v i d i n g  an  o b j e c t i v e  r e s o u r c e  i n f o r ­
m a t i o n  and a r e p u t a b l e  S t a t e  l a n d  s e l e c t i o n  s y s t e m  w h i c h  i s  n e c e s s a r y  t o  d e a l  
w i t h  b o t h  t h e  v a r i o u s  d - 2  i s s u e s  an d t o  e f f e c t i v e l y  d e f e n d  t h e  S t a t e ' s  p o s i t i o n  

c a n  h a r d l y  be o v e r s t a t e d .  T h e  D e p a r t m e n t  o f  I n t e r i o r ,  t h e  F e d e r a l  E n e r g y
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A d m i n i s t r a t i o n ,  t h e  O f f i c e  o f  Management  an d  B u d g e t ,  t h e  S t a t e  F e d e r a l  Land  

Use P l a n n i n g  C o m m i s s i o n ,  a n d  b o th  House  an d S e n a t e  c o m m i t t e e s  d e a l i n g  w i t h  t h e  
d - 2  i s s u e s  and o v e r a l l  l a n d  i s s u e s  h a v e  r e c o g n i z e d  t h e  S t a t e ' s  e f f o r t s  and 
c o m p l i m e n t e d  t h e  s y s t e m  t h a t  h a s  been d e v e l o p e d .

I n  a d d i t i o n  t o  t h e  c o n s i d e r a b l e  e f f o r t  r e l a t i n g  d i r e c t l y  t o  t h e  d - 2  i s s u e s ,  
t h e  S e c t i o n  h as  r e c e n t l y  b e e n  o b l i g a t e d  by t h e  G o v e r n o r  t o  i d e n t i f y  60  m i l l i o n  
a c r e s  o f  l a n d  s u i t a b l e  f o r  S t a t e  s e l e c t i o n s  on N ove mber  2 0 .  What  t h i s  means 
i s  t h a t  t h e  d e v e l o p m e n t  o f  a p u b l i c l y  a c c o u n t a b l e  l a n d  s e l e c t i o n  p r o c e s s  w i l l  

h a v e  t o  be g r e a t l y  a c c e l e r a t e d .  T h i s  f u r t h e r  means t h a t  m o s t  o f  t h e  S t a t e  
l a n d  s e l e c t i o n  d e c i s i o n s  w i l l  h a v e  to  be made w i t h i n  t h e  n e x t  y e a r .

T h e  n ee d  f o r  a c c e l e r a t e d  d e t e r m i n a t i o n  o f  l a n d  s e l e c t i o n s ,  a g r e a t l y  a c c e l e r a ­
t e d  l a n d  s e l e c t i o n  p r o c e s s ,  an d t h e  need f o r  d e t a i l e d  a n a l y s e s  o f  f e d e r a l  d - 2

a c t i o n s  t o  p r o t e c t  s t a t e h o o d  r i g h t s  w e r e  n e i t h e r  f o r e s e e n  n o r  e x p e c t e d  d u r i n g
FY 78 b u d g e t  f o r m u l a t i o n .  I t  s h o u l d  a l s o  be n o t e d  t h a t  t h e  t o t a l  c o s t  o f  t h i s  
s u p p l e m e n t a l  a p p r o p r i a t i o n  r e p r e s e n t s  .7 C  p e r  a c r e  f o r  t h e  r e m a i n i n g  S t a t e h o o d  
l a n d  e n t i t l e m e n t .  We e s t i m a t e  t h e  e n t i r e  p r o g r a m  t o  p r o t e c t  s t a t e  i n t e r e s t  i n  

d - 2  an d  s e l e c t  t h e  r e m a i n i n g  e n t i t l e m e n t  i n  a p u b l i c l y  a c c o u n t a b l e  m an n er  o v e r
t h e  n e x t  two  y e a r s  w i l l  c o s t  1 . 7 $  p e r  a c r e .  I t  s h o u l d  be e m p h a s i z e d  t h a t  i n
p r o v i d i n g  o u r  i n p u t  t h u s  f a r ,  t h e  P l a n n i n g  an d R e s e a r c h  S e c t i o n  h a s  c o m p l e t e l y  

e x h a u s t e d  i t s  b u d g e t a r y  o p t i o n s  and m u s t  h a v e  s u p p l e m e n t a l  f u n d i n g  t o  c o n t i n u e  
t h i s  e f f o r t  i n t o  t h e  f u t u r e .

A d e s c r i p t i o n  o f  t h e  p r o j e c t s  and b u d g e t a r y  r e q u i r e m e n t s  w h i c h  t h e  P l a n n i n g  
and R e s e a r c h  S e c t i o n  b e l i e v e  e s s e n t i a l  f o r  t h e  S t a t e ' s  c o n t i n u e d  i n p u t  i n t o  
t h e s e  l a n d  d e c i s i o n s  i s  p r o v i d e d  i n  t h e  f o l l o w i n g  p a g e s .

2 .  Summary  o f  S u p p l e m e n t a l  B u dg e t  R e q u e s t

T h i s  S e c t i o n  s e t s  f o r t h  a summary  o f  t h e  a d d i t i o n a l  f u n d i n g  w h i c h  w o u ld  be 

r e q u i r e d  t o  c o m p l e t e  t h e  a b o v e  t a s k s  r e l a t e d  t o  a n a l y s i s  o f  d - 2  i s s u e s ,  p r o ­
v i s i o n  f o r  d o c u m e n t a t i o n  and p r e s e n t a t i o n  o f  t h e s e  i s s u e s  t o  f e d e r a l  and S t a t e  
e n t i t i e s ,  c o m p l e t i o n  o f  t h e  e s t a b l i s h m e n t  o f  a l a n d  s e l e c t i o n  p r o c e s s ,  and 
a n a l y s e s  and d o c u m e n t a t i o n  r e q u i r e d  to  i d e n t i  f y  p r o p o s e d  s e l e c t i o n s  o f  an 
a d d i t i o n a l  60  m i l l i o n  a c r e s  w i t h i n  n i n e t y  d a y s .  The  summary  o f  t h e  b u d g e t  
r e q u i r e m e n t s  i s  s e t  f o r t h  i n  t a b u l a r  fo r m  b e l o w  and i s  f o l l o w e d  by  a s h o r t  
e x p l a n a t i o n  o f  e a c h  b u d g e t  i t e m .  An a p p e n d i x  i s  a t t a c h e d  to  th e  s u p p l e m e n t a l  
r e q u e s t  w h i c h  s e t s  f o r t h  i n  m o re  d e t a i l  t h e  t a s k s  t o  be c o v e r e d  by t h e  s u p p l e ­
m e n t a l  f u n d i n g .

S u p p l e m e n t a l  B u d g e t  R e q u e s t

o n n e l Range B u d g e t

R e s e a r c h  A n a l y s t  I ( 2 4  rnos) 13 ' 4 1 , 2 8 4
A s s o c i a t e  P l a n n e r  ( 1 2  mos) 17 2 7 , 6 3 0
D a t a  C l e r k s  ( 1 4  m o n t h s ) 9 I S , .  37
R e s e a r c h  A n a l y s t  I I  ( 4  m o s ) ' 16 ' 7 , 4 4 0
C r i t e r i a  do c u m e n t  w r i t e r / a n a l y s t  ( 3  mos) 18 7 , 1 0 0
C o n t i n g e n c y  h i r e s 5 , 0 0 0
C a r t o g r a p h e r  ( 2 '■$ mos) 13 3 , 7 5 0

• k  ■
TOTAL • 110 7 9 I T
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C o n t r a c t u a l

S y s t e m s  A n a l y s t  ( 1 2  m o s ) ,  p ro g ra m m in g  4 3 , 0 0 5

C o m p u t e r  t i m e  3 5 , 0 0 0
D-2 d a t a  a s s e s s m e n t s  and ad d e n d u m s ,  d o c u m e n t a t i o n  • .

and d i s t r i b u t i o n  3 0 , 0 0 0
C r i t e r i a  do cum ent  p u b l i c a t i o n ,  d i s t r i b u t i o n ,  

s t a t e w i d e  p u b l i c  p a r t i c i p a t i o n ,  r e v i e w ,  an d

a n a l y s i s  1 0 , 0 0 0

TOTAL 1 2 0 , 0 0 5

S p a c e  . . 6 , 0 0 0

C o m m o d i t i e s  3 , 0 0 0

T r a v e l  • - 1 0 , 0 0 0

E q u ip m e n t  5 , 0 0 0

TOTAL 2 4 , 0 0 0

TOTAL SUPPLEMENTAL REQUEST  2 5 4 , 9 1 5

The  f o l l o w i n g  i s  a b r i e f  e x p l a n a t i o n  o f  e a c h  o f  t h e  b u d g e t  i t e m s  l i s t e d  a b o v e  
i n  t h e  o r d e r  t h e y  a r e  p r e s e n t e d .

R e s e a r c h  A n a l y s t  ( 2 4  m o s ) : T h e  R e s e a r c . i  A n a l y s t  I  p o s i t i o n s  w i l l  be  use d

t o  a c c o m p l i s h  f o u r  t a s k s .  T h e s e  i n c l u d e  p r e p a r a t i o n  
a n d  m a n i p u l a t i o n  o f  d a t a  w i t h i n  t h e  c o m p u t e r  s y s t e m  
t o  h a n d l e  r o u t i n e  r e q u e s t s  f o r  d - 2  a n a l y s i s  and 
l a n d  s e l e c t i o n  s c e n a r i o s ;  a n a l y s i s  o f  r e s o u r c e  
d a t a  f o r  p r e s e n t a t i o n  t o  S t a t e ,  F e d e r a l  and 

C o n g r e s s i o n a l  e n t i t i e s  r e g a r d i n g  d - 2  i m p a c t s  on 
s t a t e  l a n d s ;  d e v e l o p m e n t  and a p p l i c a t i o n  o f  
a c c o u n t a b l e  l a n d  s e l e c t i o n s  p r o c e s s e s  f o r  i m m e d i a t e  
s e l e c t i o n  d e m a n d s ;  and f i n a l l y  c o m p l e t i o n  o f  t h e  
r e q u i r e d  r e f i n e m e n t  and u p d a t i n g  o f  t h e  r e s o u r c e  
i n v e n t o r y  w h i c h  i s  t o  t a k e  p l a c e  d u r i n g  t h e  
n e x t  s i x  m o n t h s .

A s s o c i a t e  P l a n n e r  ( 1 2  m o s ) : T he  A s s o c i a t e  P l a n n e r  p o s i t i o n  w i l l  h a v e  r e s p o n -
b i l i t y  f o r  t h e  o v e r a l l  d i r e c t i o n  o f  t h e  d - 2  a n a l y s i s  

• an d p r e p a r a t i o n  o f  p r e s e n t a t i o n s  t o  be g i v e n  on 

d - 2  i m p a c t s  on s t a t e  l a n d s .  T h e  S e c t i o n ' s  
c u r r e n t  A s s o c i a t e  P l a n n e r  p o s i t i o n  i s  r e s p o n s i b l e  
f o r  c o m p l e t i n g  s e l e c t i o n s  a c t i v i t i e s  w h i c h  a r e  

r e l a t e d  t o  t h e  G o v e r n o r ' s  r e q u e s t  an d t h e  e s t a b ­
l i s h m e n t  o f  an  a c c o u n t a b l e  p r o c e s s  a s  w e l l  a s  i t s  
a d m i n i s t r a t i o n .  I'he r e q u e s t e d  A s s o c i a t e  P l a n n e r  

i s  d e f i n i t e l y  r e q u i r e d  t o  p r o v i d e  f u l l t i m e  g u i d a n c e  
on t h e  d - 2  i s s u e s  an d y e t  e n a b l e  us  to  c o n t i n u e  

c o m p l e t i n g  o u r  s e l e c t i o n s  r e s p o n s i b i l i t i e s  w i t h  
e x i s t i n g  p e r s o n n e l .
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D ata  C l e r k  (1 4  m o s ) :

R e s e a r c h  A n a l y s t  1 1 ( 4  mos)

C r i t e r i a  Do c u m e n t  W r i t e r  

A n a l y s t  ( 3  m o s ) T ~

C o n t i n g e n c y  H i r e s :

C a r t o g r a p h e r  ( 2 i ;. m o s ) :

The  C l e r k  p e r s o n n e l  w i l l  be u s e d  f o r  t h e  v e r y  

n e c e s s a r y  and c o m p l i c a t e d  f u n c t i o n  o f  c o n t i n u i n g  
t o  c h e c k  and d o u b l e  c h e c k  r e s o u r c e  a n d  l a n d  s t a t u s  

d a t a  t o  a s s u r e  i t s  v a l i d i t y  b e f o r e  t h e  c o n c l u s i o n s  

f r o m  s u c h  c o m p u t e r  r u n s  and d a t a  a r e  u s e d  i n  o f f i c i a l  

p r e s e n t a t i o n s  an d p o s i t i o n s .  T h i s  e l e m e n t  i s  c e n t r a l  
t o  t h e  c r e d i b i l i t y  o f  t h e  e n t i r e  s y s t e m  and t h e  
S t a t e ' s  p o s i t i o n s  on d - 2  and l a n d  s e l e c t i o n s .  T h e  

c r e d i b i l i t y  o f  o u r  e f f o r t s  a r e  damaged i f  t h e r e  a r e  

i n a c c u r a c i e s  due t o  m e c h a n i c a l  e r r o r s .  T h e  e l i m i n a -  ■ 
t i o n  o r  m i n i m i z a t i o n  o f  s u c h  e r r o r s  i s  a p r i m e  

r e s p o n s i b i l i t y  o f  t h e s e  d a t a  c l e r k s .  T h e  w o r k  
t i m e  n e e d e d  t o  c o m p l e t e  t h e s e  t a s k s  i s  c o n s i d e r a b l e  
and c a n n o t  be o v e r s t a t e d .  The  D a t a  C l e r k s  a l s o  

a s s i s t  i n  t h e  p r e p a r a t i o n  o f  t h e  S t a t e ' s  f o r m a l  
p r e s e n t a t i o n s  and m e c h a n i c a l  m a p p in g  a c t i v i t i e s .

The  R e s e a r c h  A n a l y s t  I I  p o s i t i o n  i s  r e s p o n s i b l e  

f o r  g e n e r a t i n g  and a n a l y z i n g  t h e  s e l e c t i o n s  s c e n a r i o s  
w h i c h  m u s t  be c o m p l e t e d  t o  p r o v i d e  a b a s i s  f o r  o u r  
i d e n t i f i c a t i o n  o f  60 m i l l i o n  a c r e s  o f  l a n d  s u i t a b l e  
f o r  s e l e c t i o n  by l a t e  November  a n d  t h e  n a r r o w i n g  

down o f  t h e s e  s e l e c t i o n  r e c o m m e n d a t i o n s  d u r i n g  t h e  
m o nths  w h i c h  f o l l o w .

I n  r e s p o n s e  t o  t h e  G o v e r n o r ' s  r e q u e s t  t h a t  o u r  
s e l e c t i o n  e f f o r t s  be p u b l i c l y  a c c o u n t a b l e ,  a d o c ­
ument  m u s t  be w r i t t e n  w h i c h  e x p l a i n s  t h e  g e n e r a l  

c r i t e r i a  we u s e  i n  t h e  l a n d  s e l e c t i o n  p r o c e s s .

A p e r s o n  to a c c o m p l i s h  t h i s  d u r i n g  t h e  i m m e d i a t e  
f u t u r e  i s  m a n d a t o r y  i f  t h i s  s y s t e m  i s  t o  be 

c r e d i b l y  p r e s e n t e d  to t h e  A l a s k a n  p u b l i c .

T h e  s m a l l  amount  o f  money f o r  c o n t i n g e n c y  

h i r e s  i s  t o  c o v e r  u n f o r e s e e n  c i r c u m s t a n c e s  r e q u i r i n g  
c l e r i c a l  o r  m e c h a n i c a l  w o r k  a s s o c i a t e d  w i t h  p u t t i n g  
t o g e t h e r  d o c u m e n t s ,  p r e s e n t a t i o n s  o r  b o o k l e t s  
o f  d a t a .

Though  t h e  m a j o r i t y  o f  c a r t o g r a p h i c  e f f o r t s  a s s o c i a t e d  
w i t h  o u r  l a n d  s e l e c t i o n  p r o c e s s  ar id t h e  d - 2  a n a l y s i s  
p r e s e n t a t i o n  p r o c e s s  w i l l  be p r o v i d e d  by  C a r t o g r a p h e r s  

• w i t h i n  t h e  S e c t i o n ,  t h e  u n e x p e c t e d  n u m b e r  o f  p r e ­
s e n t a t i o n s  and maps v a r i a t i o n s  t h a t  w i l l  be  n e e d e d  
i n  p r o v i d i n g  t h e  d - 2  a s s e s s m e n t  a n d  t h e .  s e l e c t i o n s  

n o m i n a t i o n s  r e q u i r e  some a d d i t i o n a l  c a r t o g r a p h i c  
t i m e .  T h i s  m i n i m a l  2 !s m onths  o f  c a r t o g r a p h i c  t i m e  
s h o u l d  e n a b l . e  us t o  c o m p l e t e  t h e s e  m a p p in g  p r o j e c t s  
on s c h e d u l e .
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C o n t r a c t u a l

S y s t e m s  A n a l y s t  ( 1 2  tnos) 
P rogrammi ng :

C o m p u t e r  T i m e :

d - 2  Dat a  A s s e s s m e n t s  and 
A ddendum s ,  Document  
P u b l i c a t i o n  an d D i s t r i ­

b u t i o n :

C r i t e r i a Document  Pub -  

1 i c a t i o n ,  D i s t r i b u t i o n ,  
S t a t e w i d e  p u b l i c  P a r t i ­
c i p a t i o n ,  R e v i e w ,  an d 
Ana l y s i s :

T h e  f o c a l  p o i n t  f o r  o u r  l a n d  s e l e c t i o n s  e f f o r t s  
an d o u r  d - 2  a n a l y s i s  r e s t s  on  t h e  a b i l i t y  o f  o u r  

c o m p u t e r  s y s t e m  t o  be m a n i p u l a t e d  to  p r o v i d e  i n f o r ­

m a t i o n  f o r  t h e  g r e a t  v a r i e t y  o f  c h a n g i n g  d - 2  p r o ­
p o s a l s  an d s e l e c t i o n s  s c e n a r i o s .  C o n s e q u e n t l y ,  

a l a r g e  am o u nt  o f  c o m p u t e r  p r o g r a m m in g  and s y s t e m s -  
a n a l y s t s  h e l p  i s  m a n d a t o r y  i f  a n y  o f  t h i s  w o rk  
i s -  to  g e t  d o n e .  T h i s  s y s t e m  i s  s t i l l  b e i n g  m o d i f i e d  

t o  m e e t  t h e  new t y p e s  o f  deman ds  a s s o c i a t e d  w i t h  
d - 2  a n d  a c c e l e r a t e d  l a n d  s e l e c t i o n s  w h i c h  a l s o  
r e q u i r e  t h i s  m an p o w e r .

D u r i n g  t h e  f i r s t  two m o n t h s  o f  FY 7 8 ,  150  h o u r s  
o f  c o m p u t e r  t i m e  h a s  b e e n  r e q u i r e d  t o  c o m p l e t e  

t h e  demanded d - 2  a n a l y s e s  a l o n e .  I n  o r d e r  to  
c o n t i n u e  m e e t i n g  t h e  demands f o r  d - 2  a n a l y s e s  
an d m a n i p u l a t i n g  t h i s  l a r g e  a m o u n t  o f  d a t a  f o r  t h e  
a c c e l e r a t e d  l a n d  s e l e c t i o n  p u r p o s e s ,  a t  l e a s t  an 
a d d i t i o n a l  600  h o u r s  o f  c o m p u t e r  t i m e  w i l l  be 

r e q u i r e d .  Due t o  t h e  c o m p l e x i t i e s  o f  t h e  d - 2  
an d  l a n d  s e l e c t i o n s  s y s t e m s ,  a l o n g  w i t h  t h e  l a r g e  

a r e a s  t o  be c o v e r e d ,  r e q u i r e  s i g n i f i c a n t  amounts  
o f  c o m p u t e r  t i m e .

T h e  p u b l i c a t i o n  and d i s t r i b u t i o n  o f  t h e  i n i t i a l  
d - 2  p r o p o s a l s  a s s e s s m e n t s  i s  e s t i m a t e d  t o  c o s t  
i n  t h e  r a n g e  o f  o v e r  $ 2 0 , 0 0 0 .  I t  s h o u l d  be 

r e c o g n i z e d  t h a t  t h e s e  a r e  v o l u m i n o u s  do cum ents  
p r o v i d i n g  t h e  d a t a  b a s e  f o r  d - 2  a s s e s s m e n t  work  
t o  be c a r r i e d  on by  t h e  S t a t e  an d  i n t e r e s t e d  p a r t i e s  
w i t h i n  t h e  S t a t e  f o r  t h e  n e x t  y e a r  and a h a i f .  
Addendums t o  t h i s  d a t a  f o r  t h e  f i n a l  D e p a r t m e n t  
o f  I n t e r i o r ,  and C o n g r e s s i o n a l  p r o p o s a l s  w i l l  
be  n e c e s s a r y ,  an d a r e  e s t i m a t e d  t o  r e q u i r e  an 
a d d i t i o n a l  $ 1 0 , 0 0 0  f o r  p r i n t i n g ,  p u b l i c a t i o n ,  
and. d i s t r i b u t i o n  c o s t s .

I n  o r d e r  t o  f u l f i l l  the.  G o v e r n o r ' s  m a n d a te  t h a t  o u r  

s e l e c t i o n  p r o c e s s  be p u b l i c l y  a c c o u n t a b l e ,  we m u s t  
s e t  o u t  c r i t e r i a  u s e d  i n  s e l e c t i o n s  f o r  p u b l i c  
r e v i e w  a n d  a s s u r e  w i d e s p r e a d  a w a r e n e s s  o f  t h e s e  
c r i t e r i a  an d o p p o r t u n i  t i e s  f o r  p u b l i c  p a r t i c i p a t i o n  

an d  comment .  T h e  c o s t  p r o v i d e d  f o r  i n  t h i s  s u p p l e ­

m e n t a l  r e f e r  o n l y  t o  e x p e c t e d  p u b l i c a t i o n  c o s t s  o f
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S p a c e :

Cominodi t i e s  :

T r a v e l :

t h e  c r i t e r i a  d o c u m e n t .  T h e  D e p a r t m e n t  i s  p l a n n i n g  
t o  c o v e r  t h e  c o s t s  o f  p u b l i c  m e e t i n g s  f r o m  e x i s t i n g  

b u d g e t s .

I n  o r d e r  t o  p r o v i d e  f a c i l i t i e s  f o r  t h e  a d d i t i o n a l  

p e r s o n n e l ,  a d d i t i o n a l  s p a c e  i s  n e c e s s a r y .  <

T h i s  s m a l l  am o u nt  o f  c o m m o d i t i e s  money i s  i n s e r t e d  f o r  
d r a f t i n g  m a t e r i a l s ,  x e r o x i n g ,  and t e l e p h o n e  b i l l s  
a s s o c i a t e d  w i t h  t h e  p r o j e c t  i n c l u d i n g  l o n g  d i s t a n c e  
c a l l s  t o  W a s h i n g t o n ,  D.  C . ,  an d  o t h e r  m i s c e l l a n e o u s  
i  t e r n s .

D u r i n g  FY 7 8 ,  a t  l e a s t  t e n  t r i p s  to  W a s h i n g t o n  o f  
S e c t i o n  p e r s o n n e l  w i l l  be n e c e s s a r y  t o  a s s i s t  i n  

p r e s e n t a t i o n s  o f  o u r  d - 2  a s s e s s m e n t  and l a n d  s e l e c t i o n s  
d a t a  t o  v a r i o u s  f e d e r a l  d e p a r t m e n t s ,  and C o n g r e s s i o n a l  
c o m m i t t e e s  and s t a f f s .  T h i s  amount  o f  t r a v e l  t o  D.  C .  
was  n o t  e x p e c t e d  a t  t h e  t i m e  t h e  bu dge t  was  f o r m e d  an d 

a c t u a l  t r a v e l  demands may e a s i l y  be i n  e x c e s s  o f  t h i s  
e s t i m a t e .

E q u i p m e n t : T h i s  c o v e r s  t h e  e q u i p m e n t  
p e r s o n n e l  i n c l u d i n g  f i l e s ,  

a s  s t o r a g e  f a c i l i t i e s  f o r  
d a t a  t h a t  w i l l  h a v e  t o  be

n e c e s s a r y  f o r  t h e  a d d i t i o n a l  

d e s k s ,  and t a b l e s  a s  w e l l  

t h e  l a r g e  am ounts  o f  c o m p u t e r  
r e f e r r e d  to  i n  t h e  f u t u r e  w h i c h

w i l l  r e s u l t  f r o m  t h e  v a r i o u s  p h a s e s  o f  t h i s  p r o j e c t .

3 .  P r e s e n t  FY 78  B u d g e t  A l l o c a t i o n s  an d S e c t i o n  R e s p o n s i b i 1 i t i e s

T h e  P l a n n i n g  and R e s e a r c h  S e c t i o n  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  was  
a l l o c a t e d  a b u d g e t  o f  $ 3 6 7 , 0 0 0  f o r  FY 7 8 .  T h e  v a s t  m a j o r i t y  cf t h i s  b u d g e t ,  
$ 3 1 0 , 7 0 0 ,  w as  a l l o c a t e d  f o r  p e r s o n a l  s e r v i c e s  e x p e n d i t u r e s  t o  s u p p o r t  t h e  

P l a n n i n g  S e c t i o n ' s  t e n  p e r m a n e n t  p o s i t i o n s .  T h e s e  t e n  p e r m a n e n t  p o s i t i o n s  
i n c l u d e  two c l e r i c a l  s t a f f  m e m b e r s ,  two c a r t o g r a p h e r s ,  an d s i x  p r o f e s s i o n a l  
p l a n n e r  p o s i t i o n s .  T h e  r e m a i n d e r  o f  t h e  b u d g e t  w a s  d i v i d e d  as  f o l l o w s :

C o n t r a c t u a l  
T r a v e l . 
C o m m o d i t i e s  
E q u i p m e n t

S e r v i  c e s $ 3 3 , 5 0 0
1 4 , 5 0 0

2 , 5 0 0
400

T h e  c o n t r a c t u a l  s e r v i c e s  p d r t i o n  o f  t h e  b u d g e t  wa s  d i v i d e d  be tween  c o m p u t e r  t i m e  

f o r  l a n d  s e l e c t i o n s ,  $ 1 0 , 0 0 0 ;  c o m p u t e r  t i m e  f o r  w a t e r  p e r m i t s ,  $ 4 , 0 0 0 ;  s p a c e  
r e n t a l ,  $ 1 0 , 0 0 0 ;  and o f f i c e  e q u i p m e n t ,  d r a f t i n g  m a t e r i a l ,  an d p u b l i s h i n g ,
$ 9 , 5 0 0 .
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T h e  l a r g e  p o r t i o n  o f  t h i s  b u d g e t ,  P e r s o n a l  S e r v i c e s  E x p e n d i t u r e s ,  p r o v i d e s  

l i t t l e  i f  a n y  l e e w a y  f o r  a d d i t i o n a l  e x p e n d i t u r e s  i n  o t h e r  a r e a s ,  an d c u r r e n t l y  

s u p p o r t s  s e v e r a l  h i g h  p r i o r i t y  i t e m s .  O f  t h e  s i x  p r o f e s s i o n a l  p o s i t i o n s  b u d ­

g e t e d ,  one o f  t h e  N a t u r a l  and P h y s i c a l  S c i e n c e s  P l a n n e r  p o s i t i o n s  i s  b e i n g  u s e d  
f o r  a s p e c i a l  l e a s i n g  a d v i s o r y  p o s i t i o n  w h i c h  d o e s  n o t  r e l a t e  t o  t h e  S e c t i o n ' s - ,  
e f f o r t s .  F o u r  o f  t h e  o t h e r  f i v e  p r o f e s s i o n a l  p o s i t i o n s  a r e  c u r r e n t l y  f i l l e d  and 
t h e  one u n f i l l e d  p o s i t i o n ,  a P r i n c i p a l  P l a n n e r  p o s i t i o n ,  w i l l  be  f i l l e d  by £ 
O c t o b e r  o f  t h i s  y e a r .  C o n s e q u e n t l y  t h e  P e r s o n a l  S e r v i c e s  p o r t i o n  o f  t h e  b u d g e t  
p r o v i d e s  a l e e w a y  o f  o n l y  $ 9 , 0 0 0  due t o  t h e  u n f i l l e d  P r i n c i p a l  P l a n n e r  p o s i t i o n -  
d u r i n g  t h e  f i r s t  t h r e e  m o n th s  o f  F i s c a l  1 9 7 8 .  f

T h e  r e s p o n s i b i l i t i e s  b e i n g  c a r r i e d  o u t  by  t h e  f i v e  p r o f e s s i o n a l  p o s i t i o n s  

c u r r e n t l y  d e a l i n g  w i t h  S e c t i o n  a c t i v i t i e s  i n c l u d e  s u c h  h i g h  p r i o r i t y  i t e m s  a s  
c o o r d i n a t i o n  o f  t h e  O e l t a  B a r l e y  p r o j e c t ;  c o o r d i n a t i o n  an d  p l a n n i n g  i n v o l v e m e n t  

i n  t h e  r e c e n t l y  p a s s e d  h o m e s i t e  a c t ;  a n a l y s i s  o f  t h e  r e c e n t l y  a u t h o r i z e d  a g r i ­
c u l t u r a l  r i g h t s  d i s p o s a l  an d  d e v e l o p m e n t  s t a t u t e ;  c o o r d i n a t i o n  o f  t h e  D e p a r t ­
m e n t ' s  i m p l e m e n t a t i o n  o f  t h e  r e c e n t l y  p a s s s e d  c o a s t a l  m anag e m e n t  a c t  an d admin- ,  
i s t r a t i o n  o f  f e d e r a l  m o n i e s  p r o v i d e d  t o  a i d  c o a s t a l  m an ag e m e n t  p r o g r a m s ;  c o o r ­

d i n a t i o n ,  an d  d i r e c t i o n  o f  t h e  n e w l y  c r e a t e d  D e p a r t m e n t a l  w a t e r  p l a n n i n g  p r o g r a m  
a n d  e s t a b l i s h m e n t  o f  a new w a t e r  s e c t i o n ;  e s t a b l i s h m e n t  o f  t h e  S t a t e ' s  l a n d  
s e l e c t i o n  p r o g r a m  and p r o v i s i o n  f o r  a n a l y s i s  and s t r a t e g y  f o r  t h a t  p r o g r a m ;  
a n a l y s i s  an d  d a t a  p r e p a r a t i o n  f o r  t h e  e s t a b l i s h m e n t  o f  t h e  D e p a r t m e n t ' s  g e n e r a l  
l a n d  m anag em ent  p o l i c i e s ;  i n v o l v e m e n t  i n  t h e  r e v i s i o n  o f  t h e  D e p a r t m e n t ' s  
c l a s s i f i c a t i o n  s y s t e m ;  an d  c o o r d i n a t i o n  o f  D e p a r t m e n t  a c t i v i t i e s  w i t h  t h e  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n ,  - i n c l u d i n g  t h e  h a u l  r o a d  q u e s t i o n .

T h e  S e c t i o n  a l s o  h a s  r e s p o n s i b i l i t i e s  i n v o l v e d  w i t h  c o o r d i n a t i o n  o f  a l l  D e p a r t ­

m e n t  p l a n n i n g ,  a n a l y s i s ,  an d  r e s e a r c h  e f f o r t s ,  a s  w e l l  as  i n i t i a t i o n  o f  new 
p r o g r a m s  b e t w e e n  v a r i o u s  f e d e r a l  l a n d  management  a g e n c i e s ,  n a t i v e  l a n d  o w n e r s ,  
an d  t h e  D e p a r t m e n t .  T h e  S e c t i o n  i s  a l s o  r e s p o n s i b l e  f o r  c o o r d i n a t i o n  o f  v a r i o u s  
r e v i e w  f u n c t i o n s  r e g a r d i n g  p o l i c y  d e c i s i o n s .

F i n a l l y ,  t h e  S e c t i o n  m an ag es  a v a r i e t y  o f  l a n d  an d  w a t e r  u s e  p l a n n i n g  p r o g r a m s  
t h r o u g h o u t  t h e  S t a t e  r a n g i n g  f r o m  t h e  S u s i t n a  V a l l e y ,  K e n a i  P e n i n s u l a ,  P r i n c e  
W i l l i a m  S o u n d ,  t h e  F a i r b a n k s  a r e a ,  an d t h e  N o r t h  S l o p e ,  a s  w e l l  a s  m a n a g in g  a 
m a j o r  p e t r o l e u m  d e v e l o p m e n t  s t u d y  w h i c h  w i l l  i n p u t  d i r e c t l y  t o  o i l  and gas 
l e a s i n g  c o n s i d e r a t i o n s  on t h e  N o r t h  S l o p e .  T h e  s e c t i o n  i s  a l s o  t h e  l e a d  a g e n c y  
f o r  d e v e l o p i n g  a c o m p u t e r i z e d  r e s o u r c e  i n v e n t o r y  an d  a n a l y s i s  s y s t e m  f o r  t h e  
e n t i r e  s t a t e .  ( T h i s  D r o g r a m  p r o v i d e s  t h e  b a s i c  d a t a  f o r  t h e  d - 2  a n d  l a n d  
s e l e c t i o n  a s s e s s m e n t . )  T h e s e  p r o j e c t s  a l l  h a v e  h i g h  p r i o r i t y  w i t h i n  t h e  D e p a r t ­
m e n t  o f  N a t u r a l  R e s o u r c e s  an d a l l  h a v e  p r e v i o u s  c o m m i t t m e n t s  f o r  f i n a l  p r o d u c t s  
u n d e r  t i m e  d e a d l i n e s .  E l i m i n a t i o n . o f  t h e s e  o n g o i n g  p r o g r a m s  w o u l d  s e v e r l y  

h a m p e r  t h e  m anag ement  an d  a d m i n i s t r a t i o n  p r o c e s s e s  o f  t h e  D e p a r t m e n t .  I n  -j
a d d i t i o n  a p p r o x i m a t e l y  337, o f  o u r  b u d g e t e d  p r o f e s s i o n a l  m a n p o w e r ,  50% o f  o u r  
b u d g e t e d  d r a f t i n g  m an p o wer  and 33% o f  o u r  b u d g e t e d  c l e r i c a l  manpower  a r e  p r e ­
s e n t l y  i n v o l v e d  i n  d - 2 ,  l a n d  s e l e c t i o n ,  and s e l e c t i o n  p r o c e s s  p r o j e c t s .
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T h e  l a r g e s t  b u d g e t  u n i t  a f t e r  p e r m a n e n t  p e r s o n n e l  i s  C o n t r a c t u a l  S e r v i c e s  w h i c h  

i n c l u d e s  $ 3 3 , 5 0 0 .  T h e  v a s t  m a j o r i t y  o f  t h i s  b u d g e t  c o m p o n e n t  h a s  a l r e a d y  b e e n  
s p e n t  o r  c o m m i t t e d  i n  t h e  s u p p o r t  o f  c o m p u t e r  s e r v i c e s  f o r  o u r  l a n d  s e l e c t i o n s  
an d  r e s o u r c e  i n v e n t o r y  e f f o r t s ,  r e n t  p a y m e n t s ,  and s u p p o r t  o f  e x i s t i n g  o f f i c e  i  

e q u i p m e n t ,  d r a f t i n g  m a t e r i a l ,  and p u b l i c a t i o n  o f  a l r e a d y  c o m p l e t e d  d o c u m e n t s .

I t  i s  o b v i o u s  f r o m  t h e  a b o v e ,  t h a t  t h e  c u r r e n t  b u d g e t  p r o v i d e s  v e r y  l i t t l e  * 
l e e w a y  f o r  s u p p o r t  o f  an a c c e l e r a t e d  l a n d  s e l e c t i o n  p r o g r a m  an d  a n a l y s i s  o f  d - 2 ;  

i s s u e s .  T h e  b u d g e t  demands o f  t h e s e  new p r o g r a m s  f a l l  p r i m a r i l y  i n  t h e  C o n -  
t r a c t u a l  S e r v i c e s  c a t e g o r y  f o r  c o m p u t e r  t i m e ,  s y s t e m s  a n a l y s t  t i m e ,  p u b l i c a t i o n '  
o f  d o c u m e n t s ,  and p r e p a r a t i o n  o f  m a p p in g  m a t e r i a l s .  A n o t h e r  l a r g e  p o r t i o n  o f  
t h e  demand b u d g e t  f a l l s  i n  t h e  a r e a  o f  P e r s o n a l  S e r v i c e s  money f o r  t e m p o r a r y  
e m p l o y e e s  t o  h e l p  w i t h  t h e  v a s t  amount  o f  c l e r i c a l  an d d a t a  g a t h e r i n g  d u t i e s  
a s s o c i a t e d  w i t h  an a n a l y s i s  o f  l a n d  s e l e c t i o n  i s s u e s  and d - 2  p r o p o s a l s .

Th e  c u r r e n t  b u d g e t  a s  n o t e d  a b o v e  p r o v i d e s  b a r e l y  $ 8 - 9 , 0 0 0  o f  e x c e s s  money f o r  
t e m p o r a r y  h i r e s  an d a b s o l u t e l y  no a d d i t i o n a l  m o n ie s  f o r  t h e  g r e a t  am ount  o f .  
c o n t r a c t u a l  s e r v i c e s  r e q u i r e d .  The  p o s s i b i l i t y  o f  u s i n g  much a d d i t i o n a l  t i m e  o f  
t h e  f i v e  p e r m a n e n t  e m p lo y e e s  be yond  t h a t  a l r e a d y  a l l o c a t e d  t o  t h e  l a n d  s e l e c ­

t i o n s  p r o c e s s  i s  s l i g h t  and w o u l d  n o t  g r e a t l y  c h a n g e  t h e  n e e d  f o r  a d d i t i o n a l  

m o n i e s .  M os t  o f  t h e  i t e m s  b e i n g  d e a l t  w i t h  by  t h e  p r o  C e s s i o n a l s  a r e  h i g h  
p r i o r i t y  i t e m s .  As n o t e d  a b o v e ,  one  o f  t h e  p r o f e s s i o n a l s  i s  a l r e a d y  w o r k i n g  
f u l l t i m e  on t h e  l a n d  s e l e c t i o n  and d - 2  i s s u e s  u n d e r  t h e  p r e s e n t  b u d g e t  and a t  
l e a s t  two o f  t h e  o t h e r  p r o f e s s i o n a l s  a r e  a l r e a d y  s p e n d i n g  a l a r g e  p o r t i o n  o f  t h e  
t i m e  on t h e  l a n d  s e l e c t i o n s / d - 2  i s s u e s .

S u p p l e m e n t a l  R e q u e s t

B a s e d  upon t h e  a b o v e  d e s c r i p t i o n  o f  t h e  n e e d s  an d  a n a l y s i s  o f  c u r r e n t  b u d g e t  

a l l o c a t i o n s  and s e c t i o n  c o m m i t t m e n t s ,  t h e  p l a n n i n g  a n d  R e s e a r c h  S e c t i o n  h e r e b y  
r e q u e s t s  a s u p p l e m e n t a l  b u d g e t  a p p r o p r i a t i o n  o f  $ 2 5 4 , 9 1 6 .  T h e  need  f o r  e x ­
p e d i t i o u s  p r o c e s s  o f  t h i s  r e q u e s t  i s  o b v i o u s  i n  v i e w  o f  t h e  f e d e r a l  and Co n ­
g r e s s i o n a l  d e a d l i n e s  r e g a r d i n g  t h e  d - 2  i s s u e s ,  t h e  G o v e r n o r ' s  n i n e t y  d a y  com­
m i t t m e n t  t o  p r o v i d e  l a n d  s e l e c t i o n  n o m i n a t i o n s ,  and .  t h e  i m m e d i a t e  demand upon 
t h e  S e c t i o n  f o r  p r o d u c t s  i n  t h e s e  a r e a s  w h i c h  c a n n o t  be p r o y i d e d  w i t h o u t  t h i s  
s u p p l e m e n t a l .
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J U S T I F I C A T I O N :

T h i s  R e s e a r c h  A n a l y s t  I I  p o s i t i o n  w i l l  be i n v o l v e d  i n  f o u r  t a s k s .  T h e s e  i n c l u d e  p r e p a r a t i o n  and 

m a n i p u l a t i o n s  o f  d a t a  w i t h i n  t h e  c o m p u t e r  s y s t e m  t o  h a n d l e  r o u t i n e  r e q u e s t s  f o r  d - 2  a n a l y s i s  and l a n d  
s e l e c t i o n  s c e n a r i o s ;  a n a l y s i s  o f  r e s o u r c e  d a t a  f o r  p r e s e n t a t i o n  t o  S t a t e .  F e d e r a l  and C o n g r e s s i o n a l  
e n t i t i e s  r e g a r d i n g  d - 2  i m p a c t s  on s t a t e  a l n d s ;  d e v e l o p m e n t  and a p p l i c a t i o n  o f  a c c o u n t a b l e  l a n d  
s e l e c t i o n s  p r o c e s s e s  f o r  i m m e d i a t e  s e l e c t i o n  de m an ds ;  and f i n a l l y  c o m p l e t i o n  o f  t h e  r e q u i r e d  r e f i n e m e n t  
and u p d a t i n g  o f  t h e  r e s o u r c e  i n v e n t o r y  w h i c h  i s  t o  t a k e  p l a c e  d u r i n g  t h e  n e x t  s i x  m o n t h s .

1 R U . A G E N C Y R E V I S E D

1 3
n 1

P E R S O N A L  S E R V ' T S S

R E Q U E S T  F O R  N E » ,  P O S I T I O N
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B R U  C O M P O N E N T

J S T I F I C A T I O N :

T h i s  R e s e a r c h  A n a l y s t  I  p o s i t i o n  w i l l  be  r e s p o n s i b l e  f o r  f u n d a m e n t a l  r e s e a r c h  and a n a l y s i s  w o r k  f o r  t h e  
S e c t i o n ' s  l a n d  s e l e c t i o n  and d - 2  l a n d  a s s e s s m e n t  p r o g r a m s .  T h i s  t e m p o r a r y  p o s i t i o n  w i l l  p r o v i d e  v i t a l  

s t a f f  s u p p o r t  d u r i n g  a p e r i o d  when S t a t e  l a n d  s e l e c t i o n  p r e f e r e n c e s  w i l l  be r e f i n e d  w i t h i n  t h e  c o n t e x t  
o f  a C o n g r e s s i o n a l  d - 2  l a n d  s e t t l e m e n t .  S u f f i c i e n t  s t a f f  s u p p o r t  a t  t h i s  f u n c t i o n  i s  c r i t i c a l  to  th e  
s u c c e s s  o f  t h e  S t a t e  l a n d  s e l e c t i o n  p r o g r a m  and t h e  S t a t e ' s  i n f l u e n c e  o f  C o n g r e s s i o n a l  d - 2  a c t i o n .

U „ A G E N C Y R E V I S E D

1 3
i m u - 7 / 7 - n

P E R S O N A L  S E R V I C E S  

R E Q U E S T  F O R  N E W  ,  . i  I T T  O N
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P A C E / U N I :

n n u

P R I O R I T Y

F U N D I N G  S O U R C F

D E T A I L  O F  R E L A T E D  E X P E N S E SA M O U N T R E C E I P T  COOT:

A L  S E R V I C E

II A C T  U A L

T O T A L  j 1 3 ,2 4 1 B R U  C O M  P O N  E N ‘I

R E V I S E D

U S T I F I C A T I O N :

The C l e r k  p e r s o n n e l  w i l l  be u s e d  f o r  t h e  v e r y  n e c e s s a r y  and c o n t i n u i n g  f u n c t i o n  o f  c h e c k i n g  and d o u b le  . 
c h e c k i n g  r e s o u r c e  and l a n d  s t a t u s  d a t a  t o  a s s u r e  i t s  v a l i d i t y  b e f o r e  t h e  c o n c l u s i o n s  f r o m  s u c h  c o m p u te r  
r u n s  and d a t a  a r e  u sed  i n  o f f i c i a l  p r e s e n t a t i o n s  and p o s i t i o n s .  T h i s  e l e m e n t  i s  c e n t r a l  t o  t h e  c r e d i b i l i t y  

t h e  e n t i r e  s y s t e m  and t h e  S t a t e ' s  p o s i t i o n s  on d - 2  and l a n d  s e l e c t i o n s .  The  c r e d i b i l i t y  o f  o u r  e f f o r t s  
a r e  damaged i f  t h e r e  a r e  i n a c c u r a c i e s  due t o  m e c h a n i c a l  e r r o r s .  The  e l i m i n a t i o n s  o r  m i n i m i z a t i o n  o f  s u c h  
e r r o r s  i s  a p r i m e  r e s p o n s i b i l i t y  o f  t h i s  d a t a  c T e r k .  T he  w o r k  t i m e  nee ded  t o  c o m p l e t e  t h e s e  t a s k s  i s  
c o n s i d e r a b l e  and c a n n o t  be o v e r s t a t e d .  T h e  D a t a  C l e r k  a l s o  a s s i s t s  i n  t h e  p r e p a r a t i o n  o f  t h e  S t a t e ' s  f o r m a l  
p r e s e n t a t i o n s  and m e c h a n i c a l  m ap p in g  a c t i v i t i e s .

A G E N C Y

P E R S O N A L  S E R V I C E S

R E Q U E S T  F O R  N E \ »  O S I T I O N
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B R U C O M P O N E N T

J S T I F I C A T I O N :

T h e  P l a n n i n g  and R e s e a r c h  S e c t i o n  w i l l  c o n t i n u e  and e x p a n d  i t s  i n v o l v e m e n t  w i t h  t h e  D e p a r t m e n t ' s  d a t a  p r o c e s s i n g  
r e l a t e d  a c t i v i t i e s .  T h i s  i n v o l v e m e n t  i n c l u d e s  f u r t h e r  d e v e l o p m e n t  and m a i n t e n a n c e  o f  t h e  r e s o u r c e  a s s e s s m e n t  

s y s t e m ,  a s  w e l l  a s  c o o r d i n a t i o n  b e tw e en  t h a t  s y s t e m  and o t h e r  r e s o u r c e  and l a n d  s t a t u s  i n f o r m a t i o n  s y s t e m s  w i t h i n  
and o u t s i d e  o f  t h e  D e p a r t m e n t .

The  s e c t i o n  m u s t  h a v e  t h e  c a p a b i l i t y  t o  make nee ded  r e f i n e m e n t s  and m o d i f i c a t i o n s  i n  t h e  r e s o u r c e  a s s e s s m e n t  s y s t e m  
t o  be a b l e  to  r e s p o n d  i n  a t i m e l y  way t o  c h a n g i n g  i n f o r m a t i o n  n e e d s .  The  use  o f  t h i s  s y s t e m  i n  t h e  o n g o in g  t a s k s  
o f  p r o v i d i n g  r e s o u r c e  i n f o r m a t i o n  f o r  t h e  d - 2  and S t a t e  l a n d  s e l e c t i o n  i s s u e s  am p ly  i l l u s t r a t e s  t h i s . .

A

I .  A d d i t i o n a l  w o rk  on t h i s  s y s t e m  i n c l u d i n g  up d a t e s ,  new p ro gra m m in g  and c o o r d i n a t i o n  among s y s t e m s  i n  and o u t s i d e  
|  t h e  D e p a r t m e n t  w i l l  be r e q u i r e d  a s  c o m p u t e r i z e d  i n f o r m a t i o n  i s  u sed  more i n  t h e  f u t u r e  t o  s u p p o r t  l a n d  and r e s o u r c e  
1  p l a n n i n g  and management  p r o c e s s e s .

U A G E N C Y R E V I S E D

i

P E R S O N A L  S E R V I C E

1 * R E Q U E S T  F O R  N E W  » * , S ! T 1 0 N



J U S T I F I C A T I O N :

T h i s  A s s o c i a t e  P l a n n e r  p o s i t i o n  w i l l  h a v e  t h e  r e s p o n s i b i l i t y  f o r  t h e  o v e r a l l  d i r e c t i o n  o f  t h e  d-2  a n a l y s i s  

and p r e p a r a t i o n  o f  p r e s e n t a t i o n s  t o  be g i v e n  on d - 2  i m p a c t s  on s t a t e  l a n d s .  The  S e c t i o n ' s  c u r r e n t  
A s s o c i a t e  P l a n n e r  p o s i t i o n  i s  r e s p o n s i b l e  f o r  c o m p l e t i n g  s e l e c t i o n s  a c t i v i t i e s  w h i c h  a r e  r e l a t e d  t o  t h e  
G o v e r n o r ' s  r e q u e s t  t o  s e l e c t  60  m i l l i o n  a c r e s  o f  p o t e n t i a l  s t a t e  l a n d s  t h i s  y e a r ,  and t h e  e s t a b l i s h m e n t  
o f  an a c c o u n t a b l e  l a n d  s e l e c t i o n  p r o c e s s  a s  w e l l  as  i t s  a d m i n i s t r a t i o n .  T h i s  r e q u e s t e d  A s s o c i a t e  P l a n n e r  
i s  r e q u i r e d  t o  p r o v i d e  f u l l t i m e  g u i d a n c e  on t h e  d - 2  i s s u e s  and y e t  e n a b l e  us t o  c o n t i n u e  c o m p l e t i n g  o u r  
s e l e c t i o n s  r e s p o n s i b i l i t i e s  w i t h  e x i s t i n g  p e r s o n n e l .  T h i s  p o s i t i o n  w i l l  r e q u i r e  e x t e n s i v e  t r a v e l  t o  
W a s h i n g t o n  D . C .

B R U  ________________________________________________________________________________________________ A G E N C Y ________________________________________________R E V I S E D

,<3  P E R S O N A L  S E R V I C E S

I O  R E Q U E S T  m u  N l .  P O S I T I O N
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S E N A T E  C S  F O R  H O U S E  B I L L  N O .  6 4 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

" o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  t o  t h e

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  t h e  O f f i c e  o f  t h e

G o v e r n o r ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

J E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 1 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

: h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  c o m p l e t i n g  t h e  c o n t r a c t  f o r  t h e  s a l e

> f  r o y a l t y  o i l  f r o m  P r u d h o e  B a y .

*  S e c .  2 .  T h e  s u m  o f  $ 2 5 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

: h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  d - 2  p r o p o s a l  e x p e n d i t u r e s .

*  S e c .  3 .  T h e  s u m  o f  $ 4 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

i f f i c e  o f  t h e  G o v e r n o r  t o  b e  p a i d  a s  a  g r a n t  t o  t h e  A l a s k a  P l a n  P o l i c y  B o a r d ,  

! n c .  / l / l iw v h

*  S e c .  4 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  i n  

e c .  2  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 7 9 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

7 0 ( c ) .



March 29, 1978

H o n o r a b l e  J o h n  S a c k e t t ,  C h a i r m a n  

S e n a t e  F i n a n c e  C o m m i t t e e  

S t a t e  C a p i t o l  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  S a c k e t t :

E n c l o s e d  i s  a c o p y  o f  t h e  A l a s k a  P l a n  P o l i c y  

B o a r d ,  I n c .  S u p p l e m e n t a l  R e q u e s t  o f  $ 4 5 , 0 0 0 . 0 0 ,  

n e e d e d  t o  c a r e  f o r  t h e  P l a n ' s  f u n c t i o n s  t h r o u g h  
J u n e  3 0 ,  1 9 7 8 .

A t t a c h m e n t  w i l l  e x h i b i t  t h e  p r o j e c t e d  c o s t  

n e e d e d  f o r  a f o u r  m o n t h  p e r i o d .

W i t h  a p p r e c i a t i o n  f o r  y o u r  f a v o r a b l e  c o n s i d e r ­
a t i o n  a n d  to y o u r  s t a f f ,  t h a n k  y o u .

R e s p e c  t f u l l y

M J W / b v h

A t t a c h m e n t



ALASKA PLAN

F Y  77 A p p r o p r i a t i o n  1 5 0 . 0

S a l a r y  S a v i n g s  ( l e a v e  w / o  p a y )  2 2 . 2

T o t a l  F Y  7 7  B u d g e t  1 7 2 . 2

F Y  78 A p p r o p r i a t i o n  1 7 0 . 0

R e q u e s t e d  S u p p l e m e n t a l  4 5 . 0

T o t a l  R e v e n u e s  2 1 5 . 0

E x p e n d e d  t o  d a t e :

P e r s o n a l  S e r v i c e s  (8 1 / 2  M o n t h s )  1 0 5 . 8

T r a v e l  (8 1 / 2  M o n t h s )  3 . 9

R e n t  a n d  L e a s e s :

A n c h o r a g e  (7 M o n t h s )  1 4 . 7

F a i r b a n k s  (8 M o n t h s )  1 4 . 1

J a n i t o r i a l  (8 M o n t h s )  .8

U t i l i t i e s  (8 M o n t h s )  4 . 2

O t h e r  C o n t r a c t u a l  (8 M o n t h s )  2 . 7

S u b - T o t a l  ( e x  p e n d i t u r e s  

to d a t e )  1 4 6 . 2

A n t i c i p a t e d  E x p e n d i t u r e s :

P e r s o n a l  S e r v i c e s  (3 1 / 2  M o n t h s )  4 3 . 6  

T r a v e l  (3 1 / 2  M o n t h s )  2 . 0

R e n t  a n d  L e a s e s :

A n c h o r a g e  (5 M o n t h s )  1 0 . 5

F a i r b a n k s  (4 M o n t h s )  7 . 0

J a n i t o r i a l  (4 M o n t h s )  .4

U t i l i t i e s  (4 M o n t h s )  2 . 1

O t h e r  C o n t r a c t u a l  (4 M o n t h s )  1 . 4

C o n  t i n g e n c y  1. 8

S u b - T o t a l  ( a n t i c i p a t e d  

e x p e n d i t u r e s )  6 8 . 8

T O T A L  F Y  7 8  B U D G E T 2 1 5 . 0



U N I O N
TOTAL

MEMBERSHIP

P a i n t e r s

B o i l e r m a k e r s

C a r p e n t e r s  //1281 
C a r p e n t e r s  # 466

I r o n w o r k e r s

P i l e  D r i v e r s

O p e r a t i n g  E n g in e e r s

S h e e t  M e t a l

B r i c k  L a y e r s

P lu m b e r s

L a b o r e r s

C o n s t r u c t i o n  O n ly  
T e a m s t e r s  959

A s b e s  t o s

Roo f  e r s

826

UNION EMPLOYMENT AS OF DECEMBER, 1977

WHITES BLACKS
ALASKAN
NATIVES AS IAN SPANISH FEMALE

TOTAL
M IN O R IT IE S

421 39 26 1 11 4 81

60 5 7 2 3 2 19

1 ,5 1 1 15 89 10 27 2 143
57 0 8 0 0 0

8

469 9 62 0 10 5 86

287 2 39 2 9 0 52

5 ,2 3 9 844 3 ,6 0 9 178 270 154 5 ,0 6 5

218 2 26 0 4 2 34

156 7 4 0 1 1 13

732 12 10 0 5 35 62 I

1 ,7 7 0 344 591 0 237 84 1 ,2 5 6  |

747 5 68 0 0 111 186 1

U n a b le

U n a b le

to

t o

S ubm it

S u b m it

R e p o r t . 

R e p o r t .

4



1

2

3

'J

5

6

7

8

9

10

11

12

13

1*1

15

16

17

18

19

20

21

22

23

24

25

26

27

20

2S.

O r ig in a l  sponsor: Rules Committee by
requ es t  o f  the Governor

Offered: 3/7/78
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE

SENATE CS FOR HOUSE BILL NO. 645 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an A c t  e n t i t l e d :  "An Act making supplemental a p p ro p r ia t io n s  to  the

Department o f  N a tu ra l Resources ; and p ro v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. The sum o f  $15,000 i s  a p p ro p r ia ted  from the ;n e ra l  fund to  

the Department o f  N a tu ra l  Resources f o r  com p le t in g  the c o n t ra c t  f o r  the s a le  

o f  r o y a l t y  o i l  from Prudhoe Bay.

*  Sec. 2. The sum o f  $255,000 i s  a p p ro p r ia ted  from the g e n e ra l  fund to  

the Department o f  N a tu ra l Resources f o r  d-2 p rop osa l  e xp en d itu res .

*  Sec. 3. T h is  Act takes  e f f e c t  im m ed ia te ly  in  accordance w ith  AS 0 1 .1 0 .-  

0 7 0 ( c ) .

# -1- SCSHB 645



In trodu ced : 1/17/78
R e fe r r e d :  F inance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 645

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an A c t  e n t i t l e d :  "An Act making supplemental a p p ro p r ia t io n s  to  the

Department o f  N a tu ra l Resources ; and p ro v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. The sum o f  $15,000 i s  a p p ro p r ia ted  from th e  g e n e ra l  fund 

to  the Department o f  N a tu ra l Resources f o r  com p le t in g  the c o n t r a c t  f o r  the 

s a le  o f  r o y a l t y  o i l  from Prudhoe Bay.

*  Sec. 2. The sum o f  $255,000 i s  a p p ro p r ia ted  from the g e n e ra l  fund to  

the Department o f  N a tu ra l Resources f o r  D-2 p rop osa l  e xp en d itu re s .

*  Sec. 3. The unexpended and u n o b l iga ted  p o r t io n  o f  the a p p ro p r ia t io n  

in  sec . 2 lapses  in to  the g en e ra l  fund June 30, 1979.

*  Sec. 4. T h is  Act takes e f f e c t  im m ed ia te ly  in  accordance w ith  AS 0 1 .-  

1 0 .0 7 0 (c ) .

-1- HB 645
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C O M M I T T E E  R E P O R T

H O U S E

FUR T H E R :

D a t e :

M r . S p e a k e r :

T h e  C o m m i t t e e  on F I N A N C E has h a d K B  647

"An Act m a k i n g  FY 7t a p p r op ri at i on  adjustments for analysis of
■ royalty  oil purc ha se  proposals; e,d."

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e

r e p o r t s  - it b a c k  as — follows')

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  pa s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( :. ) r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for ___ /-/ j'; 4.- V  /_____________

a n d  11 -i -di:_______________________________________(7) n e w  t i t l e  ( ) same t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  of  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  DO  PASS:
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O r ig in a l  sponsor: Rules Committee by-
requ es t  o f  the Governor

h

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 647 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an A c t e n t i t l e d :  "An A c t making t r a n s fe r s  between FY 78 ap p ro p r ia t io n s

f o r  a n a ly s is  o f  r o y a l t y  o i l  purchase p roposa ls  and f o r  

o p e ra t in g  expend itu res  o f  the S t e e r in g  Counc il f o r  

A laska Lands; and p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: *
ii . !

*  S e c t io n  1. S ec t io n  9, ch. 153 SLA 1977, page 42, l i n e  18 (Department o f  '■
I

R evenue),  i s  amended to  read :
|

OFFICE OF THE COMMISSIONER 540,000 [431,000] 540,000 [431,000]

*  Sec. 2. S e c t io n  10, ch. 153 SLA 1977, page 47, l i n e  26 (New L e g i s l a ­

t i o n ) ,  i s  amended to  read :
1 ! 

HCR 27 STATE FACILITATED FINANCING

ALL-ALASKA GAS PIPELINE 210,000 [319,000] 210,000 [319,000]

*  Sec. 3. S e c t io n  1, ch. 113 SLA 1977 i s  amended to  read :

S e c t io n  1. The sum o f  $320,000 [$300,000] i s  a p p ro p r ia ted  from the

g e n e ra l  fund to  the Department o f  N a tu ra l  Resources f o r  the S te e r in g  

C oun c il  f o r  A laska  Lands. The a p p ro p r ia t io n  i s  made e x c lu s i v e l y  f o r
j

purposes o f  m eeting  expenses o f  a d m in is t ra t io n  o f  the work o f  the 

c o u n c i l  and may not be t r a n s fe r r e d  to  any o th e r  program. The unexpended 

and unencumbered funds a p p ro p r ia ted  in  th is  s e c t io n  s h a l l  lap se  in to  the 

g e n e ra l  fund June 30, 1979. j
i

*  Sec. 4. S e c t io n  2, ch. 113 SLA 1977 i s  re p e a le d .
t

*  Sec. 5. T h is  A c t  i s  r e t r o a c t i v e  to  Ju ly  1, 1977.

*  Sec. 6. Th is  A c t  takes  e f f e c t  im m ed ia te ly  in  accordance w ith  AS 0 1 .10 .-

0 7 0 (c ) .

1

# -1- CSHB 647 !
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IN  THE HOUSE

In t r o d u c e d : I/ I7/7S
R e fe r r e d :  The S p e c ia l  Committee 
on the S a le  o l  R o y a l t y  0x1 5 G.:-: 
and F inance

F I N A N C E
BY THE EU1£S-C0M:ITTEE « -  
REQUEST. -OF- THE JJQi'ESSQS.

CS HOUSE BILL NO. 647

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A E ILL
t r a n s f e r s  b e t w e e n

F o r  an A c t  e n t i t l e d :  "An A c t  m aking 'FY  78 a p p ro p r ia t io n sa d g j «5 S R 8 | ^ d f o r  .
,  z  . i t-i r

a n a ly s i s  o f  r o y a l t y  o i l  purcnase p ro p o s a ls /  ana Or t n e
s t e e r i m

p r o v id in g  f o r  ar. e f f e c t i v e  d a t e . "  c o u n c i l  f o r  A l a s k a  ] 

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. S e c t io n  9, ch. 153 SLA 1977, page 42, l i n e  18 (D epartm ent

o f  R ev en u e ) ,  i s  amended t o  read :

OFFICE OF THE COMMISSIONER 540,000 [431 ,000 ] 540 ,OlO [431,CC0]

*  S ec . 2. S e c t io n  10, ch. 153 SLA 1977, page 47. l i n e  26 (New L e g i s ­

l a t i o n ) ,  i s  amended t o  r e a d :

HCR 27 STATE FACILITATED FINANCING ALL-ALASKA GAS PIPELINE

210,000 [319 ,000 ] 210,000 [3 1 9 ,0 0 0 ]

*  S e c .k k .  T h is  A c t  takes  e f f e c t  im m ed ia te ly  in  a ccordan ce  w i t h  AS 0 1 .-

1 0 .0 7 0 (c )  and i s  r e t r o a c t i v e  to  Ju ly  1, 1977.

* S e c .  3 .  S e c t i o n  1 ,  C h .  1 1 3 ,  S L A  1 9 7 7  i s  a m e n d e d  t o  r e a d :
T h e  s u m  o f  $ 3 2 0 , 0 0 0  [ $ 3 0 0 , 0 0 0 ]  i s  a p p r o p r i a t e d  f r o m  t h e  

g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  
s t e e r i n g  c o u n c i l  f o r  / A l a s k a  l a n d s .  T h e  a p p r o p r i a t i o n  i s  
m a d e  e x c l u s i v e l y  f o r  p u r p o s e s  o f  m e e t i n g  e x p e n s e s  o f  a d m i n i s ­
t r a t i o n  o f  t h e  w o r k  o f  t h e  c o u n c i l  a n d  m a y  n o t  b e  t r a n s f e r r e d  
t o  a n y  o t h e r  p r o g r a m .  T h e  u n e x p e n d e d  a n d  u n e n c u m b e r e d  f u n d s  
a p p r o p r i a t e d  i n  t h i s  s e c t i o n  s h a l l  l a p s e  i n t o  t h e  g e n e r a l  f u n d  
J u n e  3 0 ,  1 9 7 9 .

* S e c .  4 .  S e c t i o n  2 ,  C h .  1 1 3 ,  S L A  1 9 7 7  i s  r e p e a l e d .

- 1 -
HB 647
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J a n u a r y  17, 1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  
t r a n s m i t t i n g  a b i l l  m a k i n g  a p p r o p r i a t i o n  a d j u s t m e n t s  f o r  
t h e  D e p a r t m e n t  o f  R e v e n u e .

T h i s  m e a s u r e  w i l l  p e r m i t  t h e  u s e  o f  $ 1 0 9 , 0 0 0  o r i g i n a l l y  
a p p r o p r i a t e d  f o r  s t a t e - f a c i l i t a t e d  gas p i p e l i n e  
f i n a n c i n g ,  w h i c h  is n o  l o n g e r  n e e d e d  for t h a t  p u r p o s e ,  to 
c o n d u c t  i n - d e p t h  i n v e s t i g a t i o n s  o f  the b i d s  f o r  s t a t e  
r o y a l t y  oil.

F i s c a l  i n f o r m a t i o n  is e n c l o s e d .

S i n c e r e l y ,

S  '/

J a y  S. H a m m o n d  
G o v e r n o r



02-01.
STATE  
of A LA S K A

TO: p Ron L in d ,  D i r e c t o r
D iv i s i o n  o f  Budget & Management
O f f i c e  o f  the Governor

from.- Norene H irsh
F inance O f f i c e r  
Department o f  Revenue

V * .
date : December 5, 1977

subject: py 78 Supplemental Request
f o r  Treasury Management

/ u s  ^  7

A tta ch ed  p le a s e  f in d  our memo and FY 78 Supplemental Request.

P le a s e  no te  we a r e  la s p in g  $109,000 to  in v e s t i g a t e  f in a n c in g  f o r  the 
A l l  -  A la ska  Gas P ip e l in e  ( i tem  one on f i s c a l  note  CS HCR 27) and 
r e q u e s t in g  a supplem ental a p p ro p r ia t io n  o f  $109,000 f o r  the F in a n c ia l  
A n a ly s is  o f  the P rop osa ls  to  purchase the S t a t e 's  R oya lty  O i l .

The Supplemental Request i s  to  remain under Treasury Management's 
a d m in is t r a t io n .

Attachments



STATE 
of A LA SK A

02-001 b

TO:'! iI Ron L in d ,  D i r e c t o r
D iv is io n  o f  Budget and Management 
O f f i c e  o f  the Governor

FROM:

date j December 2, 1977

Jim Edensc 
Deputy Commissioner 
Department o f  Revenue

SUBJECT: Supplemental A p p ro p r ia t io n  to  Pay 
f o r  F in a n c ia l  A n a ly s is  o f  the 
P roposa ls  to  Purchase the S ta te ’ s 
R o y a l ty  O i l

The A laska  R o y a l ty  O i l  and Gas Development Board requested  the Department 
o f  Revenue by r e s o lu t io n  to  perform  the above e v a lu a t io n .  I c  fu r th e r  requ es ted  
tha t the Department h i r e  an independent f i n a n c ia l  con su ltan t  to  a s s i s t  in  the 
above a n a ly s is .  The Department submitted a requ es t  f o r  p roposa ls  to  the 
f o l l o w in g  f i rm s :

1. White Weld, In c .
2. K idder Peabody and Co.
3. D i l l o n ,  Read and Company, In c .
A. Smith Barney, H arr is  Upham & C o .,  In c .

The Department o f  Revenue e le c t e d  to  h i r e  the  f i r n  o f  Smith Barney, H arr is  
Upham & C o . ,  In c .  to  perform  the f in a n c ia l  a n a ly s is .  The cos t  o f  the c o n tra c t  
i s  no t to  exceed  $100,000 p lus expenses.

The 1977 l e g i s l a t u r e  passed Committee S u b s t i tu te  f o r  House Concurrent 
R eso lu t io n  it 27 d i r e c t in g  the Department o f  Revenue to i n v e s t i g a t e  f in a n c in g  
an a l l - A la s k a  gas p ip e l in e .  The d o l l a r s  app rop r ia ted  f o r  t h is  in v e s t i g a t i o n  
amounted to  $59,000 in  FY 1977 and $109,000 in  FY 1978. The c o n tra c t  was l e t  to 
Smith Barney, H a r r is  Upham & Co .,  In c .  to  per fo rm  the gas p ip e l in e  in v e s t i g a t i o n .

The E l  Paso Gas P ip e l in e  w ithdrew i t s  a p p l i c a t io n  to  con s tru c t  an a l l - A la s k a  
gas p ip e l in e  in  September, 1977 and the Department o f  Revenue subsequen tly  
c a n ce l le d  the c o n t ra c t  w ith  Smith Barney im m ediate ly  upon le a rn in g  o f  E l P aso 's  
a p p l i c a t io n  w ithdraw a l.

The f i n a l  b i l l i n g  f o r  the gas p ip e l in e  in v e s t i g a t i o n  i s  in  an amount o f  
$50,000. I t  i s  expected  tha t the $50,000 w i l l  be paid  out o f  the FY 77 s p e c ia l  
a p p ro p r ia t io n  under HCR it 27.

The payment f o r  the f in a n c ia l  a n a ly s is  o f  the p roposa ls  to  purchase A la s k a 's  
r o y a l t y  o i l  i s  expected  to come from a supplemental a p p ro p r ia t io n  u t i l i z i n g  the 
FY 78 r e s id u a l  d o l l a r  amount o f  $109,000 f o r  in v e s t i g a t in g  the  f in a n c in g  o f  an 
a ll-z\ laska  gas p ip e l in e .  I t  i s  mandatory th a t  the  S ta te  f u l l y  an a ly ze  the 
a b i l i t y  o f  the f i rm s  p ropos ing  to  purchase A la s k a 's  r o y a l t y  o i l  to  implement 
t h e i r  p ro p o sa ls .



Ron Lind - 2 - December 2, 1977

The d e s i r a b i l i t y  o f  us ing a supplemental a p p ro p r ia t io n  o f  $109,000 f o r  
the f i n a n c i a l  a n a ly s is  o f  r o y a l t y  o i l  s a le s  ra th e r  than in v e s t i g a t in g  the 
a l l - A la s k a  gas p ip e l in e  (which is  now a moot qu es t ion ) i s  obv ious . Should 
the  S ta te ,  f o r  a l l  in te n ts  and purposes, make a d i s p o s i t i o n  which u l t im a t e ly  
c o s ts  the S ta te  m i l l i o n s  o f  r o y a l t y  revenue d o l l a r s  i t  w i l l  be most 
u n fo r tu n a te .  The kind o f  f in a n c ia l  a n a ly s is  contemplated w i l l  a s s i s t  the 
S ta te  in  making the  most " c o r r e c t "  d e c is io n .

Your a s s is ta n c e  in  h e lp in g  to  approve a supplemental a p p ro p r ia t io n  w i l l  
be g r e a t l y  a p p re c ia ted .

JE:ge
cc :  S t e r l i n g  G a l la g h e r ,  Commissioner



HOUSE
J O U R N A L  S U P P L E M E N T

April 5, 1977 Ho. A3

JKCAL..SPIL

R EQUEST
Bit!,'Resolution No.__________ - - _- ___________________________________________
Title Re l a : < to S: i t e - f a ; x  I I ra .ed f l.u n ;  c i as A1. 1 -A*. n « i  I n

Vaii i  t Concurrent R eso lu tio n  I ?? ** ^ . b

Rt^uesteJ by * * ? •  ins Lot? JLiLL

II. FISCAL D ETAIL
A ir ncy AITrclfd _ Separtsen; o f  Rrvenua

' Proenn Calejory Afftstrd ^c-.elopijmc________________
Budge* Request Unil(s) A fft'trJ  Treasury Xsnjgtxeat.

EXPENDITURES (Thouunds o f  D o Ib n |

A p p ro p ria tio n
F Y 7 7  . F Y 7 S F Y  79 FY  n F Y 2 I  1 F Y  27 _ _

ICO PERSONAL SERVICES ' . I

?CO T ? A V  = L 4.0 4*3 1

303 C O S T P a m iA '. 35,0 315.0 - I
400 CO M VDM T1FS 1
500 EOL’irV E N T j
600 t  a Sf» A ST KL'CrIJRES
■700 r.RANTS Cl AIMS ETC. |

.
T O T A L  • 39 .0 319.0

fV N D lS G  (Tho uu ndi of D o)bn )

CFNFRA1 F t'\T> « . n 1 l» .0 I ____________
FED ERAL EL’NDS
OTHER I S x c iM

...................

r o s m o s s

FIJI I. TIM E - 0 - - 0 -

PART T I- 'E
TEM PO RARY . ______

IIL  ANALYSIS (See Fiscal Note Pieparation Instructions, Section Ml)

Three P ro fe s s io n a l Services Contracts v h lc h  w i l l  Include expenses fo r  T ra v e l, H o te l, H eals, 
T a x i,  Ltoo 1 Telephone (L .D .)  anJ A d a lo ls tr a d v a  T ra v e l.

n 77 rr 7»
Special F is c a l 

A ppropriatio n goto TOTAL

1 . To In v e s tig a te  f in a n c in g  A ll-A la a V *  Cas P ip e lin e
C ontract Expense*
A J a ln la tc a tlv e  Expenaca

2 . To in v e s t ig a te  flo u n c in g  th ru  e q u ity  ownership of
A ll- A la s ’xa Cas P ip e lin e  

C on trac t Expenses

3 . To In v e s tig a te  fin a n c in g  o f A ll-A la s V a  R oyalty

Caa P ip e lin e  
« C on trac t Expenses

32.3 97.3
2.3 7.3
4.0 4.0

39.0 109.0

30.0
10.0
(0 .0

143.0
10.0

TioTo

M 2JM M = ~

IV . DATE Apr l ) >.

Origiiul. IrpOatNc Finance 
cr. BnJret anJ Manacemtnt

Pnme Sponsor (T in t U'giilator Named)

PREPARED
A G E N C Y ________SA_l£_l£T— C i - i
P H O N E ________K-n». n-.r-.t C r m lttse

KM
V
Bf
fS



FY 73 SUPPLBENTAL REQUEST ANALYSIS

)•, t.t‘V FY 76 
Ac t u a l

FY 77
F i n a l
Au t h .

FY 77 
Ac t u a l

FY 78
Gov.

Bu d g e t

FY 78
I n i t i a l
Au t h .

FY 78
Cu r r e n t
Au t h .

Ex p e n d i t u r e s
+

Encumbrances  

7/ 1  -  10/31

Other
Ob l ig a t i o n s

7/1 -  10/31

Pr o j e c t e d
Ex p e n d i t u r e s

+
Encumbrances  
1 1 / 1 . -  6/30

FY 73 
(De f i c i t ) 

...Ex c e s s

FY 79
Ha ’ NTENANCE 

lv QUEST

Pe r s o n a l  Se r v i c e s
— - — .— ........-

AAA. 6 A90.7 A75.8 593.3 579.3 605.6 15 9 .1 AA6.5 -0 - 671 .6

Tr a v e l 1 1 .8 Al.A A3.7 22.3 32 .A 32 .A 8.5 23.9 -0 - 2A.2

C & it c a c t u a l  Se r v i c e s A17.A 636.0 507.6 A51.9 805.2 805.2 12 1 .8 683.A -0 - 512.2
COMMODITIES A .5 A .7 6 . 1 A. 9 5.5 . 5.5 .6 A .9 -0 - ............................i5 . 1
Eq u ip m e n t 2.9 3. A 3.3 6.0 5 .A 5 .A 2.3 3 . 1 .. . .-0- 7.5

U n d s ,  Bl o g s , . . . A6.1 A6.1 A6.1 A6.1 A6.1 A6.1 - o - A6.1.................. .........!
Gra n ts ,. Cu m  ms,  . . . !

Mi s c e l l a n e o u s .7 1 .4 1 .  A ... . -.

TOTAL 881.9 1 ,2 2 3 .7 1.08A.0 1 , 1 2 5 .0 1.A73 .9

v..............— '
1 ,500 .2 338.5 1 , 1 6 1 .7 -0 - 1 ,266 .7

F e d e r a l  Re c e i p t s

Re q u i r e d  GF Ma t c k in g | . .  . ...........
O t h e r  Ge n e r a l  F u n d

626.7; ......................... 889.9 750.2 710.2 1 ,058.7 1 ,085 .0 2A3.7 8A1.3 766.3 '.
! !

I n t e r - a g en cy  Re c e i p t s __________ s
Public. Employees and 
Teacher's Retirement Fund 225.2 333.8 333.8 A1A.8 A15.2 ' A15.2 9A.8. .... 1 320.A1 500.4

• • •
L ................... L . ....... • •

Agency____ Treasury Management Component. Revised.



FY 73 SUPPLB'HffAL REQUEST ANALYSIS

FY 76 FY 77 FY 77 FY 71
Actua l F i n a l

Au t h .
--- •— ———— -

Ac t u a l Gov,
Bu d g e i

ep s o n a l  Se r v ic e s
............  .. ^
444.6 490.7 475.8 593.3

•1WEL 1 1 .8 41.4 _43: 7 22.8
CNTRACTUAL SERVICES 417.4 636.0 507.6 451.9
O.’V CD IT IES .........4.5___ .........4 .7....... ____ 6 . 1 ___ ___ 4.9
".'Jir-iVENT 2.9 3.4 3 ,3 6.0

; : aos,  D'j i g s , . . . 46.1 46.1 46.1
■’ ants ,  Cla im s ,  .................... . . . . . . . . . .
JSCELLANEOUS 1.4 1.4

TOTAL 881.9 1,223.7 1,084.0 1 ,125 .0

’ e e e r a l  Re c e i p t s

T g j i r e d  CF iT\t c i : : : :g
't h e r . Gener a l  F und ’  626.7 '

.............
889.9 750.2~ "710.2

. . .
:.7ER-AGENCYJZCEM'TS.,...........
u l i l ie  employees and 

Asicher^.s. Ret i rumen  ̂J'und . 225.2 333.8
.

ti. • ... * • -
333.8

........... .......
414.8i

!•
• • • .................. .. ». ,rT.n- -„ . ....., 1.... ... ......

Agency.___ Treasury Miinaftcmcnt

FY 78
I n i t i a l
Au t h .

579.3
32. A

805.2
5.5

5.4
46.1

1.A73.9

1,058.7

415.2

4fi. 1

I-

1 ,085.0

415.2

73
ENT
IT.

...................“ IIXPEMDITURES
+

Encumbrances  
7/1  - 1 0 / 3 1

Other
Ob l i g a t i o n s1
7/l_: _10/3l;

Pr o j e c t e d
Ex p e n d it u r e s

+
INCUMBRANCES
1 V 1 - 6 / 5 0

FY 73 
(De f i c i t ) 
Excess

FY 79
HVNTENANCE

iuRI.EST

6 159.1 446.5 -0- 671.6
4 8.5 23.9 -0- 24.2
2 121.8 683.4 -0- 512.2.........................I
5 .6 4.9 -0- 5 .1
4 2.3 3 .1 .. . .t ° - 7.5
1 46.1 ..................... -0 -

. .. — .... . 46.1.
..................■""!. .......... ...... i

;.................. I

2 338.5 1 , 1 6 1 .7 -0-
.

;
1 ,266.7  !

......... ‘

0 ’ 243.7’
•

......................
..............

:
| 841.3
1 . . .I

i
.. ..

... ______,

| ”766.3"1 *.
I ....................

2 ; 94.8
-------------  . 11

320.4
•

i ............. ... J
500.4

1
L _ .................... ■ • J

Component. Revised.



FY 73 SUPPLE'HTAL REQUEST ANALYSIS

1

FY 76 
Ac t u a l

FY 77
F i n a l
Au t h ,

FY 77 
Ac tu a l

FY 78
Gov,

Bu d g e t

FY 78
I n i t i a l
Au t h .

FY 73
Cu r ren t
Au t h .

Ex p e n d it u r e s+
Encumbrances  
7/1 -  10/31

„ Other 
Ob l ig a t io n s

7/1 -  10/31

Pr o j e c t e d
Ex p e n d it u r e s+
Encittbrancfs , 
1 1 / 1  -  6/30

FY 73 
(De f i c i t ) 
Excess

FY 79
r'A'NTENANCE

K-.r e e s t

zrs cn al  Se r v i c e s
--- - ........ ........-

AAA. 6 A90.7 A75.8 c:3 .3 579.3 605.6 159 .1 446.5 -0- 671.6

RAVEL 1 1 .8 Al.A A3. 7 ’ 22.8 32.A 32.A 8.5 23.9 -0- 24.2

'CMTSACTUAL SERVICES A17.A 636.0 507.6 A51.9 805.2 805.2 12 1 .8 683. A -0 - 512.2 ! . ................ .1
b r C D IT IF .S A .5 A .7 6 .1 A .9 5.5 . 5.5 .6 A.9 -0 -
/vjipmgnt 2.9 3 .A 3.3 6.0 5 .A 5 .A 2.3 3.1 -0 - 7.5 j

LiU/IS, . . . ....................... A6.1 A6.1 A6.1 A6.1 46.1 A6.1 -0 - A6.1 1 1
R W S ,  CwiMS, . . . ......................... 1

..............—  -1
l! SCELLANEQUS .7 1.4 l .A - ---- . . . .  - ................. 1 - ..................... ..................... — ........................ ..............

TOTAL 381.9 1 ,223.7 1.08A.0
1

1 ,12 5 .0 1,473.9 1,500.2 338.5 1 , 1 6 1 .7
.. .

-0 -
.

1,266./ !

Fe d e r a l  Re c e i p t s
11 1

'
1

'c t j i r z d  GF ?V\tci-:!;:s ! . l
'7‘ E3_ Ge n e r a l  F r a 626.7 889.9. I 750.21 710.2

.......................
1 ,058.7 
- ' .................

1 ,085.0 2A3.7 j 841.3 L  .
| 766.31 i

IliTER-AGENCY RECEIPTS i • 1 i ............ ............ I j
Public Employees .ind
! '.•••‘•M rlH . Sc*.* n-'inii'tJ.UAd . . | 225.2 j 333.8

! • i
333.8

................
A1A.81 .......... ..............

r...........................

A15.2
i« ..........

*’ 415.2j ............... ..... .iii
! 94.8

...........................
.

I 320.A
111

j . • 500. A

i

'AGENCY. Kcvenuu foil Treasury Hanar.miiont________  COMPONENT.___ ___________________________REVISED.



FY 73 SUPPifJ'iENTAl REQUEST ANALYSIS

FY 76 FY 77 FY 77 FY 78
Ac t u a l F i n a l

Au t h ,
!

Ac t u a l Gov,
Bu d g e t

Persow al Se r v i c e s
............. ...........444. 6

.. --------------
490. 7 475.8 593.3

TRAVEL 1 1 . 8 41.4 43.7 22.8
COMTRACTUAL SERVICES A17.A 636.0 507.6 451.9
Co;-VX)DITIES 4.5 4.7 6 . 1 4.9
Eq u i p m e n t _____1.9. _ 3.4 ___ ._i,3. .. . 6,.0. . .
IwmdS/ Buies. . . . 46.1 46.1 46.1
Gra n ts ,  C u u n s ,  . . . ........... ...........
MISCELLANEOUS 1.4

TOTAL 881.9 1 ,2 23 .7 1 ,084 .0 1 , 1 2 5 .0

F e d e r a l  Re c e i p t s ■
Re q u i r e d  GF Ma t c h in g

O th e r  Ge n e r a l  F u n d

....................... ...
626.7 889.9 750.2 710.2

I n t e r - a g en c y  Re c e i p t s
Pub lic  Employees and 
Tparher's Retirement Fund 225.2 333.8 333.8 414.8

Ag e n c y  Revenue

.
.........................

Br u

........................_ i „ _ ..........

Treasury Management

i

FY 78
I n i t i a l
Au t h .

FY 73

Cu r r e n t
Au t h .

Ex p e n d it u r e s
+

Encumbrances  

7/1 -  10/31

Other
Ob l i g a t i o n s

7/1 -  10/31

Pr o j e c t e d
Ex p e n d it u r e s+
Encumbrances  
1 1 / 1  -  6/30

FY 73 
(De f i c i t ) 
Ex ces s

FY 79
Ma in t e n a n c e

Re g u e s t

579.3 605.6 15 9 .1 446.5 -0 - 671.6
32.4 32.4 8.5 19 .9 4.0 24.2

805.2 805.2 12 1 .8 578.4 105.0 512.2

5.5 . 5.5 .6 4.9 5 . 1
. . ..$.4 .  .. ___ 2.3 3 . 1 7 . 5 ___

46.1 46.1 46.1 -0 - 46.1

...........................
»•------ ---------
1 ,5 00 .21,473.9 338.5 1 ,052 .8 109.0

............
1 ,266 .7  1

............................ -----------------

.

..............— 1:1
1 ,05 8 .7 1,085 .0 243.7 732.4

.
109.0

1' ........766.3 

.......................
415..1 ' 415.2 94.8 *

320.4 500.4
1
1 . ......

‘ ----------- ’
___________

’ • -■
I---------- ------—L . . ,  . .

COMPONENT. Revised.
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COMMITTEE REPORT

6 / 5 / 7 8

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  o n  R E S O U R C E S __________________   h a s  h a d  C S H B  647 ______
m a k i n g  t r a n s f e r s  b e t w e e n  EY 78 a p p r o p r i a t i o n s  f o r  a n a l y s i s  o f  r o y a l t y  oil 
p u r c h a s e  p r o p o s a l s  a n d  f o r  o p e r a t i n g  e x p e n d i t u r e s  o f  the S t e e r i n g  C o u n c i l  for 
A l a s k a  L a n d s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  it b a c k  as f o l l o w s )  \
\

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do  n o t  p a s s

( ) r e c o m m e n d s  it do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for ____________________________________

a n d  _______________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N I L a t t a c h e s  a Letter., of;. I n t e n t  ( ) N e w  F i s c a l  N o t e

v.
^ r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the   C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A SS: OTIIEU R E C O M M E N D A T I O N S  :

..... . w Z c  '  / 7 '-j

/  - 7 f r
C h a i r m a n
 / >



J a n u a r y  17, 19 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  and i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  
t r a n s m i t t i n g  a b i l l  m a k i n g  a p p r o p r i a t i o n  a d j u s t m e n t s  f o r  
t h e  D e p a r t m e n t  o f  R e v e n u e .

T h i s  m e a s u r e  w i l l  p e r m i t  t h e  u s e  o f  $ 1 0 9 , 0 0 0  o r i g i n a l l y  
a p p r o p r i a t e d  f o r  s t a t e - f a c i l i t a t e d  gas p i p e l i n e  
f i n a n c i n g ,  w h i c h  is n o  l o n g e r  n e e d e d  f o r  t h a t  p u r p o s e ,  to  
c o n d u c t  i n - d e p t h  i n v e s t i g a t i o n s  o f  t h e  b i d s  f o r  s t a t e  

r o y a l t y  o i l .

F i s c a l  i n f o r m a t i o n  is e n c l o s e d .

S i n c e r e l y ,

s '/  ' j s / r

J a y  S. H a m m o n d  
G o v e r n o r



TO: I Ron L in d , D i r e c t o r
D iv is io n  o f  Budget & Management 
O f f i c e  o f  the Governor

' V

X r - ,
date « December 5, 1977

l i r s h 1̂from: Norene H irsh
F inance O f f i c e r  
Department o f  Revenue

subject: py 78 Supplemental Request
f o r  Treasury Management

, L S

Attached  p lea se  f in d  our memo and FY 78 Supplemental Request.

P le a s e  note  we a re  la s p in g  $109,000 to  i n v e s t i g a t e  f in a n c in g  f o r  the 
A l l  -  A laska Gas P ip e l in e  ( i t e m  one on f i s c a l  note  CS HCR 27) and 
r e q u e s t in g  a supplem ental a p p ro p r ia t io n  o f  $109,000 f o r  the F in a n c ia l  
A n a ly s is  o f  the P rop osa ls  to  purchase the S t a t e 's  R oya lty  O i l .

The Supplemental Request i s  to  remain under Treasury Management's 
a d m in is t ra t io n .

Attachments



nvooib.

STATE 
of A LA S K A

TO: p
Ron L in d ,  D i r e c t o r
D i v i s i o n  o f  Budget and Management
O f f i c e  o f  the Governor

DATE ‘ December 2, 1977

from: subject.- Supplemental A p p ro p r ia t io n  to  Pay
Deputy Commissioner f o r  F in a n c ia l  A n a ly s is  o f  the
Department o f  Revenue P roposa ls  to Purchase the S t a t e 's

R o y a lty  O i l

Jim
Deputy Commissioner 
Department o f  Revenue

The A laska  R o y a l ty  O i l  and Gas Development Board requ es ted  the Department 
o f  Revenue by r e s o lu t i o n  to  perform  the above e va lu a t io n .  I t  fu r th e r  requ es ted  
th a t  the  Department h i r e  an independent f in a n c ia l  con su ltan t  to  a s s i s t  in  the 
above a n a ly s is .  The Department submitted a requ es t f o r  p rop osa ls  to  the 
f o l l o w in g  f i rm s :

1 . W hite Weld, In c .
2. K idder  Peabody and Co.
3. D i l l o n ,  Read and Company, In c .
4. Smith Barney, H arr is  Upham & Co., In c .

The Department o f  Revenue e le c t e d  to  h i r e  the f i rm  o f  Smith Barney, H a r r is  
Upham & Co., In c .  to  p er fo rm  the f i n a n c ia l  a n a ly s is .  The c o s t  o f  the c o n t ra c t  
i s  n o t  to  exceed  $100,000 p lus  expenses.

The 1977 l e g i s l a t u r e  passed Committee S u b s t i tu te  f o r  House Concurrent 
R es o lu t io n  It27 d i r e c t i n g  the Department o f  Revenue to  i n v e s t i g a t e  f in a n c in g  
an a l l - A la s k a  gas p ip e l in e .  The d o l l a r s  app ropr ia ted  f o r  th is  in v e s t i g a t i o n  
amounted to  $59,000 in  FY 1977 and $109,000 in  FY 1978. The c o n t ra c t  was l e t  to 
Smith Barney, H a r r is  Upham & C o .,  In c .  to  perform  the gas p ip e l in e  in v e s t i g a t i o n .

The EH Paso Gas P ip e l in e  w ithdrew  i t s  a p p l ic a t io n  to  con s tru c t  an a l l -A la s lc a  
gas p ip e l in e  in  September, 1977 and the Department o f  Revenue subsequently  
c a n c e l le d  the c o n t ra c t  w ith  Smith Barney im m ediate ly  upon le a rn in g  o f  E l P a so 's  
a p p l i c a t io n  w ith d raw a l.

The f i n a l  b i l l i n g  f o r  the gas p ip e l in e  in v e s t i g a t i o n  i s  in  an amount o f  
$50,000. I t  i s  expected  th a t  the $50,000 w i l l  be paid out o f  the FY 77 s p e c ia l  
a p p ro p r ia t io n  under IICR It27.

The payment f o r  the  f i n a n c i a l  a n a ly s is  o f  the p roposa ls  to  purchase A la s k a 's  
r o y a l t y  o i l  i s  expected  to  come from a supplemental a p p ro p r ia t io n  u t i l i z i n g  the 
FY 78 r e s id u a l  d o l l a r  amount o f  $109,000 f o r  in v e s t i g a t in g  the f in a n c in g  o f  an 
a l l - A la s k a  gas p ip e l in e .  I t  i s  mandatory that- the S ta te  f u l l y  an a ly ze  the 
a b i l i t y  o f  the f i rm s  p ropos in g  to  purchase A la s k a 's  r o y a l t y  o i l  to implement 
t h e i r  p ro p o s a ls .



Ron Lind - 2 - December 2, 1977

The d e s i r a b i l i t y  o f  us ing  a supplemental a p p ro p r ia t io n  o f  $109,000 f o r  
the f in a n c ia l  a n a ly s is  o f  r o y a l t y  o i l  s a le s  ra th e r  than in v e s t i g a t in g  the 
a l l - A la s k a  gas p ip e l in e  (which i s  now a moot qu es t ion ) i s  obv iou s .  Should 
the S ta te  f o r  a l l  in t e n t s  and purposes, make a d is p o s i t i o n  which u l t im a t e ly  
c o s ts  the S ta te  m i l l i o n s  o f  r o y a l t y  revenue d o l l a r s  i t  w i l l  be most 
un fo rtu na te .  The k ind o f  f i n a n c ia l  a n a ly s is  contemplated w i l l  a s s i s t  the 
S ta te  in  making the most " c o r r e c t "  d e c is io n .

Your a s s is ta n ce  in  h e lp in g  to  approve a supplemental a p p ro p r ia t io n  w i l l  
be g r e a t l y  ap p rec ia ted .

JE:ge
cc : S t e r l in g  G a l la g h e r ,  Commissioner
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FY 73 SUPPLEMENTAL REQUEST ANALYSIS

FA 76 

Ac t u a l

FY 77
F in a l
Au t h .

FY 77 
Ac t u a l

P / 7 8
Gov,

Bu d g e t

P / 7 8
I n i t i a l
Au t h .

FY 73
Cu r r e n t

Au t h .

e x p e n d i t u r e s ]
+  Other  

Encum brances  ̂ Ob l i g a t i o n s

7/1  -  mt 7/1  -  mi

' n ................... iPROJECTED
Ex p e n d i t u r e s

+
lNClp,3RANCFS
1 1 / 1  -  6/50

FY 73 1
(De f i c i t )

OR
Ex ces s

FY 79
ftVNTENANCEj

k'TJEST

Pe r s o n a l  Se r v i c e s 444.6 490.7 475.8 593.3 579.3 605.6 15 9 .1 446.5 -0 - 671 .6

Tr a v e l 1 1 .8 41.4 43.7 22.8 32.4 32.4 8.5 23.9 -0 - 24.2

Co n t r a c t u a l  Se r v i c e s 417.4 636.0 507.6 451.9 805.2 805.2 12 1 .8 683.4 -0 - 512.2 !

Cff-V-’O D IT IES 4.5 4.7 6 . 1 4.9 5.5 . 5.5 ........... : .6. ........... 4.9 .......... 5 . 1  !

F.o u ip m e n t 2.9 3.4 3.3 6.0 5.4 5.4 2.3 3 .1 -0 - 7.5 j-----------J
L ands ,  Bur ,s . . . . 46.1 46.1 46.1 46.1 46.1 46.1 . ........» 46.1 j

Gr a n ts ,  Cl a im s ,  . . .
2i

MISCELLANEOUS .7 1 .4 1.4
V...................... ..
1 ,500 .2

........................ . . . . . .  .
!i

TOTAL 881.9 1 ,2 2 3 .7 1,084.0 1 , 1 2 5 .0 1 ,473.9 338.5
............................. ' 1 , 1 6 1 .7

i
1 ,266 .7  ■

F e d e r a l  Re c e i p t s I
Re q u i r e d  GF i ia t c m in g  
Ot h e r  Ge n e r a l  F und

'[
f  ’  626.7” ‘

..............
889.9 750.2~ 710.2 "

1
1 j 058.7 l",'085.0 '

1! . . .243.7 ....................... ! . . ■ • 
041.3

|

■•
'

j "766.3..........i

I n t e r - a g en c y  Re c e i p t s
i I 'I

I
1

. . . .
! j

Pub l ic  Employees and 
Teacher's Retirement fund 1 225.2 333.8 333.8

,___
414.8.......... .. . . . . 415.2 415.2 94.8 \ 320.A . . . . .  . . • 500.4 j

1t . •
r I 1 1 •

•i *i • i

AGENCY Revenue Rru Treasury Management Com ponent .  Re v i s e d



FY 73 SUPPLEMENTAL REQUEST ANALYSIS

FY 76 
Ac t u a l

FY 77
F in a l
Au t h .

FY 77 
Ac t u a l

FY 73
Gov. 

Bu d g e t

FY 78
• I n i t i a l  

Au t h ,

FY 73
Cu r r e n t
Au t h .

....................EXPENDITURES
Encumbrances 
7/1  -  10/31

| Pr o j e c t e d  
Other [Ex p e n d it u r e s  

Ob l i g a t i o n s  +
B iCU-BR,VICES

7/1 -  1 0 / 3 1 1 1 / 1  -  5/30

FY 71 
(Be f i c : r) 
Excess

FY 79
ilVNTENANCE

a'-.GLEST

z e s c h a l  Se r v i c e s
_  . . . . . . . . . . .

444.6 490.7 475.8 593.3 579.3 605.6 159 .1 446.5 -0- • 671.6

•RAVEL 1 1 .8 41.4 4 3 . ; ' 22.8 32.4 32.4 8.5 23.9 -0 - 24.2

O'lTRACTUAL SERVICES 417.4 636.0 507.6 451.9 805.2 805.2 12 1 .8 633.4 -0 - 512.2
c :-'.'.c d ; t : f.s 4.5 4.7 6 .1 4.9 5.5 . 5.5 .6 4.9 -0- 5 .1
>;j;rv,EMT 2.S • 3.4 3.3 6.0 5.4 5.4 2.3 3 .1 -0- 7.5

j '• i » i t 46.1 46.1 46.1 46.1 46.1 46.1 -0 - j

'GAMS, CLAIMS, . . .
• !i.............. ......

llSCZLLANECUS .7 1.4 1.4 1
. .  ■ . J

i

TOTAL 881.9 1 ,  223.7 1,084.0
............

1 , 12 5 .0 1,473.9

V“................* •

1 ,500.2 338.5 1 , 1 6 1 .7

.

.

!
1 ,266.7  !

: z: : r a i  Re c e i p t s
................. ‘

'.ZGJIRZD GF IlMCKINS
.................... .. . . . .

| i j

Ge ner a l  F und
626.7 889.9 750.2 710.2 1,058.7 1 ,085.0 243.7

. . .

| 041.3 1

1 •

766.3
1
1

j a e r - agency  Re c e i p t s
•

.

iul>lic il'npluyees and
i •ll.vl'&L'.A. Rili.* f v«wnt..£w\«l . . 225.2 ! 333.8Mt|.<l|4 111 •  »l 4 M 0 II 1 ta t..........

!
333.8

la* a *  Ik 1 ••»•! K ll
414.8

■ , t .  a • . . . .

1........ ..................

415.2 415.2 94.8
! -

1 320.4
•  laaa I I

i
•• I - ....................

500.4
I1

Agency _______________________ foil Treasury Nan.lament_________  COMPONENT,_____________________________ REVISED.
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FY 73 SUPPLE'S\TAL REQUEST ANALYSIS

FY 76 FT 77
Ac t u a l F inal

Au t h .
w_•________

EE:c :y ,L Se r v i c e s 444.6 490.7
KmYu L , 1 1 - 8 41.4
Con tra ctua l  Se r v i c e s 417. 4 636.0,
-C/V'CDITIES ..  4. ,5_.... ...........id.......
h'JirvENT J: 3-4

L-U/..S. • * • 46.1

WANrSi Cl a w s ,  . . . ♦ .. ............ .
IlSCELLANECUS _ . 7 ......

. .  M .

TOTAL i 881.9 1 ,223.7
..............

Fe d e r a l  Re c e i p t s

ui I VMLr.it>j .............
^r:ER Gener a l  Fi/JO

__________ _
626.7 889.9

UiTER-AGEriCY RiCEjPrs^........
I'ul.lic It,.;) 1 -lyocs and 
l eai.lier 's. Ilrt.i remen.C.JIund . 225.2

•
. .. — .. 

333.8
.

A"u?:CY, Revenue EaU_ Treasury Management Component. Revised.



FY 73 SUFPLB'iENTAL REQUEST ANALYSIS

• FY 76 
Ac t u a l

FY 77
F i n a l
Au t h ,

FY 77 
Ac t u a l

FY 73
Gov,

Bu d g e t

FY 78
I n i t i a l
Au t h ,

FY 73
Cu r r e n t
Au t h ,

................" 1Ex p e n d i t u r e s
+

Incumbrances

7 / 1 - 1 0 / 3 1

Other
Ob l i g a t i o n s

7 / 1 ^ 1 0 / 3 ]

Pr o j e c t e d
Ex p e n d it u r e s+
ENCUMBRANCES
1 1 / 1  :  6/30

FY 78 
(De f i c i t ) 

^ E x cess

■ F Y 7 9
Ma in t e n a n c e

Re q u e s t

Pe r s o n a l  Se r v i c e s
-------------------444.6

___________
490.7 475.8 593.3 579.3 605.6 1 5 9 .1 446.5 -0 - 671.6

J r a v e l ______ 1 1 .8 41.4 .......... 43_._7 22.8........ 32.4 ^ 32.4 8.5 19 .9 4.0 24.2

C o n t r a c t u a l  Se r v i c e s 43.7.4 636.0 507.6 451.9 805.2 805.2 1 2 1 .8 578.4 105.0 512.2
CONr'ODlTIES .;...........4.5___ ............ 4.7___ _____6 . 1 . . . . .........4.9......... .......... 5 .5 . ........ . .-_.5: 5 ........ .6 4.9 5.3

Eq u ip m e n t _____ 2.,.9.. . _____ L.4___ ___ ._3,.3...... . . . .  .6,A.......... .......... 5.4 . . . .......... ___ 2 .3 .......... 3 . 1 7._5___J
U n d s ,  Bur ,s . , , . 46.i 46.1 46.1 46.1 46.1 46.1 -0 - 46.1  j

Gra n ts ,  Ct_AiriSy .................... ......................... .................. .......' !

Mis c e l l a n e o u s

__ ^
______ il__

..................

...... „ „ V A .. 1 .4
.......................... .............

\----------------
1 ,5 00 .2

...............“ |

TOTAL 881.9:___________
1 ,2 2 3 .7

" ~.........
1 ,084.0 1 , 1 2 5 .0

.......................

1 ,473.9 338.5 1 ,052 .8 109.0 
. .

«;
1 ,2 66 .7  ! 

.......... . .... !
F e d e r a l  Re c e i p t s  ;

............
.................

; .....
i

.............. ............ .!
Re c u i r e d  6F i U t c h i n g

"
....................... r*"............ . . . • . . . . ; • . «;.......................\

Ot h e r  Ge n e r a l  F und i 626.7 889.9 750.2 710.2 1 ,05 8 .7 1 ,085 .0 243.7. 732.4. . 109.0 766.3 j
♦ 1 .. . .

Pub lic  Employees and 
Tpnrhor's RotircmGnt Fund 225.2 333.8 333.8 414.8 415.2.. —  - . ...... 415.2 94.8.

1
320.4 500.4 j

j , . •
.. ...................... . .i - ................ c l : : .

1
L . . . . ■ . 1I |

AGENCY Revenue Treasury Management COMPONENT. Revised.



O r ig in a l  sponsor: Rules Committee by O f fe r e d :  6/1/78
requ es t  o f  the Governor R e fe r r e d :  Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 647 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an A c t e n t i t l e d :  "An Act making t r a n s fe r s  between FY 78 a p p ro p r ia t io n s

f o r  a n a ly s is  o f  r o y a l t y  o i l  purchase p roposa ls  and f o r  

o p e ra t in g  expend itu res  o f  the S te e r in g  Council f o r  

A laska  Lands; and p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. S ec t io n  9, ch. 153 SLA 19': '’ , page 42, l i n e  18 (Department o f

Revenue), i s  amended to  read :

OFFICE OF THE COMMISSIONER 540,000 [431,000] 540.000 [431,000]

*  Sec. 2. S ec t io n  10, ch. 153 SLA 1977, page 47, l i n e  26 (New L e g i s l a ­

t i o n ) ,  i s  amended to  read :

HCR 27 STATE FACILITATED FINANCING

ALL-ALASKA GAS PIPELINE 210,000 [319,000] 210,000 [319,000]

*  Sec. 3. S ec t io n  1, ch. 113 SLA 1977 i s  amended to  read :

S ec t io n  1. The sum o f  $320,000 [$300,000] i s  ap p rop r ia ted  from the

g e n e ra l  fund to  the Department o f  N a tu ra l Resources f o r  the S t e e r in g  

C ounc il  f o r  A laska Lands. The a p p ro p r ia t io n  is  made e x c lu s i v e l y  f o r  

purposes o f  m eeting expenses o f  a d m in is tra t io n  o f  the work o f  the 

c o u n c i l  and may n o t  be t r a n s fe r r e d  to  any o th e r  program. The unexpended 

and unencumbered funds ap p rop r ia ted  in  th is  s e c t io n  s h a l l  lap se  in t o  the 

g e n e ra l  fund June 30, 1979.

*  Sec. 4. S ec t io n  2, ch. 113 SLA 1977 is  r ep ea led .

*  Sec. 5. Th is  A c t i s  r e t r o a c t i v e  to  Ju ly  1, 1977.

*  Sec. 6. Th is  A c t takes e f f e c t  im m ed iate ly  in  accordance w ith  AS 0 1 .10 .-

0 7 0 (c ) .

# -1 - CSHB 647
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In trod u ced :  1/17/78
R e fe r r e d :  The S p e c ia l  Committee 
on the S a le  o f  R o y a l ty  O i l  & Gas 
and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 647

IN THE LEGISLATURE OF THE STATE OF ATASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an A c t e n t i t l e d :  "An Act making FY 78 a p p ro p r ia t io n  adjustm ents f o r

a n a ly s is  o f  r o y a l t y  o i l  purchase p ro p o sa ls ;  and 

p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S ec t io n  1. S ec t io n  9, ch. 153 SLA 1977, page 42, l i n e  18 (Department 

o f  Revenue), i s  amended to  read :

OFFICE OF THE COMMISSIONER 540,000 [431,000] 540,000 [4 3 1 ,0 0 . ] '

*  Sec. 2. S ec t ion  10, ch. 153 SLA 1977, page 47, l in e  26 (New L e g i s ­

l a t i o n ) ,  i s  amended to  read :

HCR 27 STATE FACILITATED FINANCING ALL-ALASKA GAS PIPELINE

210,000 [319,000] 210,000 [319,000]

*  Sec. 3. This  A c t  takes e f f e c t  im m ed iate ly  in  accordance w ith  AS 0 1 .-  

10 .070 (c ) and i s  r e t r o a c t i v e  to  Ju ly  1, 1977.

- 1 - HB 647



COMMITTEE REPORT 

SENATE

Date:

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  o n  ____________ F I N A N C E _____________________ h a s  h a d  C S H B  647
m a k i n g  t r a n s f e r s  b e t w e e n  F Y  78 a p p r o p r i a t i o n s  for a n a l y s i s  o f  r o y a l t y  oil 
p u r c h a s e  p r o p o s a l s  a n d  for o p e r a t i n g  e x p e n d i t u r e s  o f  the S t e e r i n g  C o u n c i l  for 

A l a s k a  lands
u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as fol l o w s )

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C S  f o r  ___________________________________

a n d ______________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  of  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the ___________________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :

F U R T H E R :
6 / 1 3 / 7 8  -----------------------

C h a i r m a n
S 60 (rev. 6/77)
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COMMITTEE REPORT

6 / 5 / 7 8

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  o n  R E S O U R C E S  _   h a s  h a d  C S H B  647____
m a k i n g  t r a n s f e r s  b e t w e e n  FY 78 a p p r o p r i a t i o n s  f o r  a n a l y s i s  o f  r o y a l t y  oil 
p u r c h a s e  p r o p o s a l s  a n d  for o p e r a t i n g  e x p e n d i t u r e s  o f  the S t e e r i n g  ̂C o u n c i l  for 
A l a s k a  L a n d s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the committe( 

r e p o r t s  it b a c k  as f o l l o w s )  \

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r  _______________________________

a n d _______________________________________( ) n e w  t i t l e  ( ) sa m e  t i t l e

( ) AND. a t t a c h e s  a~ L e t t e r  o f  ., itent ( ) N e w  F i s c a l  N o t e

< X 3  ^ r e p o r t s  it b a c k  w i t h o u t  ret o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to t h e    C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :

/

 A W  / P & Z -

S 60 (rev. 6/77)
C h a i r m a n

H o  (Le -*



O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y  O f f e r e d :  6 / 1 / 7 8
r e q u e s t  o f  t h e  G o v e r n o r  R e f e r r e d :  R u les

■ : • .' •, . .. • :

IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E
• t < ' . • • . . "

CS F O R  H O U S E  B I L L  NO. 647 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  t r a n s f e r s  b e t w e e n  F Y  78 a p p r o p r i a t i o n s

f o r  a n a l y s i s  o f  r o y a l t y  o i l  p u r c h a s e  p r o p o s a l s  a n d  f o r  

o p e r a t i n g  e x p e n d i t u r e s  o f  tlie S t e e r i n g  C o u n c i l  for 

A l a s k a  L a n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. S e c t i o n  9, ch. 153 S L A  1977, p a g e  42, l i n e  18 ( D e p a r t m e n t  o f

R e v e n u e ) ,  is a m e n d e d  to read:

O F F I C E  O F  T H E  C O M M I S S I O N E R  5 4 0 , 0 0 0  [431,000] 5 4 0 , 0 0 0  [431,000]

*  Sec. 2. S e c t i o n  10, ch. 153 S L A  1977, p a g e  47, li n e  26 (N e w  L e g i s l a­

tion), is a m e n d e d  to read:

HCll 27 S T A T E  F A C I L I T A T E D  F I N A N C I N G

A L L - A L A S K A  G A S  P I P E L I N E  2 1 0 , 0 0 0  [319,000] 2 1 0 , 0 0 0  [319,000]

*  Sec. 3. S e c t i o n  1, ch. 113 S L A  19 7 7  is a m e n d e d  to read:

S e c t i o n  1. T h e  s u m  o f  $ 3 2 0 , 0 0 0  [$3 0 0 , 0 0 0 ]  is a p p r o p r i a t e d  f r o m  t h e

g e n e r a l  f u n d  to t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  S t e e r i n g  

C o u n c i l  f o r  A l a s k a  Lands. T h e  a p p r o p r i a t i o n  is m a d e  e x c l u s i v e l y  for 

p u r p o s e s  o f  m e e t i n g  e x p e n s e s  o f  a d m i n i s t r a t i o n  o f  t h e  w o r k  o f  the 

c o u n c i l  a n d  m a y  n o t  b e  t r a n s f e r r e d  to a n y  o t h e r  p r o g r a m .  T h e  u n e x p e n d e d  

a n d  u n e n c u m b e r e d  f unds a p p r o p r i a t e d  i n  t h i s  s e c t i o n  B h a l l  l a p s e  i n t o  t h e  

g e n e r a l  f u n d  J u n e  30, 1979.

*  Sec. 4. S e c t i o n  2, ch. 113 S L A  1 9 7 7  is r e p e a l e d .

*  Sec. 5. T h i s  A c t  is r e t r o a c t i v e  t o  J u l y  1, 1977.

*  Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

070(c).

C O M M I T T E E  C O P Y  ' 1 ~ G S H B  6 4 7 engrossed
... .. . .. •• ‘ •’ ■ ■ • § $ $  •

a/ i



1 4 4 3 1  M

J a n u a r y  17, 19 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau, A l a s k a  9 9 8 1 1

D e a r  Mr. S peaker:

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  and 
t h e  U n i f o r m  R u l e s  o f  the A l a s k a  S t a t e  L e g i s l a t u r e ,  I am 
t r a n s m i t t i n g  a b i l l  m a k i n g  a p p r o p r i a t i o n  a d j u s t m e n t s  for 
t h e  D e p a r t m e n t  o f  Re v e n u e .

T h i s  m e a s u r e  w i l l  p e r m i t  t h e  u s e  o f  $ 1 0 9 , 0 0 0  o r i g i n a l l y  
a p p r o p r i a t e d  for s t a t e - f a c i l i t a t e d  gas p i p e l i n e  
fin a n c i n g ,  w h i c h  is n o  l o n g e r  n e e d e d  for t h a t  p u r p o s e ,  to 
c o n d u c t  m - d e p t h  i n v e s t i g a t i o n s  o f  the b i d s  for s t a t e  
r o y a l t y  oil.

F i s c a l  i n f o r m a t i o n  is e n c l o s e d .

Si n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r



S T A T E -

o f  A L A S K A

T0: I Ron L ind , D i r e c t o r  ^  't & ? -
D iv is io n  o f  Budget & Management 
O f f i c e  o f  the Governor

date t December 5, 1977

from.- Norene H irsh  ^  subject py 78 Supplemental Request
F inance O f f i c e r  f o r  Treasury Management
Department o f  Revenue

Attached  p lea se  f in d  our memo and FY 78 Supplemental Request.

P lea se  note  we are  la sp in g  $109,000 to  in v e s t i g a t e  f in a n c in g  f o r  the 
A l l  -  A laska Gas P ip e l in e  ( i tem  one on f i s c a l  note  CS HCR 27) and 
req u es t in g  a supplemental a p p ro p r ia t io n  o f  $109,000 f o r  the F in a n c ia l  
A n a lys is  o f  the P roposa ls  to  purchase the S ta t e ’ s R oya lty  O i l .

The Supplemental Request i s  to  remain under Treasury Management's 
adminis t r a t i o n .

Attachments



S T A T E *

<?f A L A S K A

TO: p

FROM: subject: gUp p iementai  A p p rop r ia t ion  to  Pay 
f o r  F in a n c ia l  A n a ly s is  o f  the 
P roposa ls  to  Purchase the S ta t e 's  
R oy a lty  O i l

d a t e : D e c e m b e r  2, 1 9 7 7

The A laska R oya lty  O i l  and Gas Development Board requested  the Department 
o f  Revenue by r e s o lu t io n  to  perform  the above e va lu a t io n .  I t  fu r th e r  requested  
tha t the Department h i r e  an independent f in a n c ia l  consu ltan t to  a s s i s t  in  the 
above a n a ly s is .  The Department submitted a request f o r  p roposa ls  to  the 
f o l l o w in g  f irm s :

1. White Weld, Inc .
2. K idder Peabody and Co.
3. D i l l o n ,  Read and Company, Inc .
4. Smith Barney, H arr is  Upham & Co., Inc .

The Department o f  Revenue e le c te d  to  h i r e  the f i rm  o f  Smith Barney, H arr is  
Upham & Co., In c .  to  perform  the f in a n c ia l  a n a ly s is .  The cos t  o f  the con trac t  
i s  not to  exceed $100,000 plus expenses.

The 1977 l e g i s l a t u r e  passed Committee S u b st itu te  f o r  House Concurrent 
R eso lu t ion  #27 d i r e c t in g  the Department o f  Revenue to  in v e s t i g a t e  f in a n c in g  
an a l l -A la s k a  gas p ip e l in e .  The d o l la r s  appropria ted  f o r  th is  in v e s t i g a t io n  
amounted to  $59,000 in  FY 1977 and $109,000 in  FY 1978. The con trac t  was l e t  to 
Smith Barney, H arr is  Upham & Co., In c .  to  perform  the gas p ip e l in e  in v e s t i g a t io n .

The E l Paso Gas P ip e l in e  w ithdrew i t s  a p p l ic a t io n  to  construct an a l l -A la s k a  
gas p ip e l in e  in  September, 1977 and the Department o f  Revenue subsequently 
c a n ce l led  the c on tra c t  w ith  Smith Barney immediate ly upon le a rn in g  o f  E l P aso 's  
a p p l ic a t io n  w ithdrawal.

The f i n a l  b i l l i n g  f o r  the gas p ip e l in e  in v e s t i g a t io n  i s  in  an amount o f  
$50,000. I t  i s  expected  tha t the $50,000 w i l l  be paid  out o f  the FY 77 s p e c ia l  
ap p ro p r ia t io n  under HCR #27.

The payment f o r  the f in a n c ia l  a n a ly s is  o f  the p roposa ls  to  purchase A la sk a 's  
r o y a l t y  o i l  i s  expected  to  come from a supplemental a p p rop r ia t ion  u t i l i z i n g  the 
FY 78 r e s id u a l  d o l l a r  amount o f  $109,000 f o r  in v e s t i g a t in g  the f in a n c in g  o f  an 
a l l - A la s k a  gas p ip e l in e .  I t  i s  mandatory tha t the S ta te  f u l l y  ana lyze  the 
a b i l i t y  o f  the f irm s  proposing to  purchase A la sk a 's  r o y a l t y  o i l  to  implement 
t h e i r  p roposa ls .

Ron L in d , D ir e c to r
D iv is io n  o f  Budget and Management
O f f i c e  o f  the Governor

Jim
Deputy Commissioner 
Department o f  Revenue



The d e s i r a b i l i t y  o f  us ing a supplemental a p p ro p r ia t io n  o f  $109,000 f o r  
the f in a n c ia l  a n a ly s is  o f  r o y a l t y  o i l  s a le s  ra th e r  than in v e s t i g a t in g  the 
a l l -A la s k a  gas p ip e l in e  (which i s  now a moot qu es t ion ) i s  obv ious. Should 
the S ta te ,  f o r  a l l  in te n ts  and purposes, make a d is p o s i t i o n  which u l t im a t e ly  
cos ts  the S ta te  m i l l i o n s  o f  r o y a l t y  revenue d o l la r s  i t  w i l l  be most 
un fortuna te . The k ind o f  f in a n c ia l  a n a ly s is  contemplated w i l l  a s s i s t  the 
S ta te  in  making the most " c o r r e c t "  d e c is io n .

Your a s s is tan ce  in  h e lp in g  to  approve a supplemental a p p ro p r ia t io n  w i l l  
be g r e a t l y  ap p rec ia ted .

JE:ge
cc : S t e r l in g  G a lla gh er ,  Commissioner



HOUSE
J O U R N A L  S U P P L E M E N T

April 5. 1977 Ko. A3

■DSCAL .NQTL

H -th i Concurrent ? . |o lu t lo a  *J7 ~  C. S

csr
HCR

REQUEST
Bill/Resolution N o .._______________________________________________________________________________
Title R r la t lr .& to  S ta t.e -fa c lllra ;e d  f Inane ci  a.n AU-A:3S«.« Cm
Rebooted by_ B«P» Eu»» K o k in a ______________________________________ Da;? *? ? !! a . 1̂ .77

11. FISCAL D ETAIL 
Agency Affected _ Departoent o f  Revenue
Program Category Affected Dcvelopaent
Bud jet Rttjurtl U nil(i) Affected Treasury Hinageaeac.

EXPENDITURE.^ (Tltouundi o f  D olling

A ppropriatio n
FY 77 . F Y  78 F Y  79 F Y 8 0 _ F Y f l FY  8?

100 PERSONAL SERVICES
200 TR A V E L 4 . 0 _ _ . 4.0
300 CONTRACTUAL 35.0 313.0
400 COMMODITIES
300 EQUIPMENT
(0 0  LAND A STRUCTURES
TOO GRANTS T f AIMS. FTG

.

TO TA L 33.0 319.0

FUNDING (Thousands of Dollars)

GENERAL FUND 59.0 T io .0
FEDERAL FUNDS
OTHER (Specify) .

E s n m i

F U L L T IM E - 0 - - 0 -
PART TIM E
TEM PORARY -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Three P ro fe ssio nal Services Contract* which w i l l  Include expenses (o r T ra vel, H o te l, Heals, 
T a x i, Ltoo & Telephone (L .D .) and A d a ln ls :ra c iv e  T ra ve l.

r r  77 rt  7d 
Special F is c a l 

Appropriation .V>te

To In v e s tlg a ta  fin a n c in g  A ll-A la s k a  Cas P ip e lin e  
Contract Expense* 
A d m in istra tive  Expenses

To in v e s tig a te  fin a n c in g  thru e q u ity  ownership of 
A ll-A la s k a  Cas P ip e lin e  

Conirect Expenses

To In v e s tig a te  fin a n c in g  o f A ll-A la e V a  Royalty 

Cas P ip e lin e  
• Contract Expenses

32.3 97.5
2.3 7.3
4.0 4.0

39.0 109.0

30.0
10.0
60.0

140.0
10.0

130.0
39.0 319.0

IV. DATE A p rl) 3. 1977

OrgJiul. LcpMativc Finance
BuJcct and Management 
Prime Sponsor (F in t Legislator Named)

.PR EPA R ED  DY'. 
AGENCY . .Ml IS. 
PHONE

w y . v P . - P hode _____________
?.c? . Ccwpcr .  jy.



FY 73 SUPPLEMENTAL REQUEST ANALYSIS

P e r s o n a l  S e r v i c e s  

T r a v e l

C o n t r a c t u a l  S e r v i c e s

C O M M O D I T I E S  

E q u i p m e n t  

L A N D S ,  B l DGS,

G r a n t s , C î a i m s , ,,. 

M i s c e l l a n e o u s

. T O T A L

F e d e r a l  R e c e i p t s  

R e q u i r e d  G F  M a t c h i n g  

O t h e r  G e n e r a l  F u n d

ilYI5.?“A G E N C Y  R e C E  I P T S  _ _

P ub lic  Employees and 
Teach e r ' s Re t i rement Fund

.1. .........

F Y  7 6 F Y  7 7 F Y  7 7

A c t u a l F i n a l

A u t h ,

A c t u a l

444. 6 490.7 475.8

11.8 4 i .  4 43.7

417.4 636.0 507.6

..... 4 .5 .. .... 4.7 ______ ______ 6 .1 ......

2.9 ,3’4 3.3

• ...
46.1 46.1

..................... -  ....

......... 1 .4  _ 1.4

881.9 1,223.7 1,084.0

626.7* 889.9 750.2

F Y  7 8

G o v ,

B u d g e t

4 6 . 1

1 , 1 2 5 . 0

2 2 5 . 2 3 3 3 . 8 3 3 3 . 8

7 1 0 . 2

4 1 4 . 8

Revenue
B r u _

Treasury Management

F Y  7 8

In i t i a l

A u t h ,

F Y  7 3

C u r r e n t

A u t h ,

Ex p e n d i t u r e s

+

I N C U M B R A N C E S

7 / 1  -  1 0 / 3 1

O t h e r

O b l i g a t i o n s

7 / 1  -  .10/3]

P r o j e c t e d

E x p e n d i t u r e s

+

E n c u m b r a n c e s  

1 1 / 1  -  6 / 3 0

F Y  7 3

(D e f i c i t )

o r

E x c e s s

F Y  7 9

M a ' N T E N A N C E

K - q u e s t

5 7 9 . 3 6 0 5 . 6 1 5 9 . 1 4 4 6 . 5 - 0 - 6 7 1 . 6

3 2 . 4 3 2 . 4 8 . 5 2 3 . 9 - 0 - 2 4 . 2

8 0 5 . 2 8 0 5 . 2 121.8 6 8 3 . 4 - 0 - 5 1 2 . 2

5 . 5 . 5 . 5 .6 - 0 - ...... Z  '

5 . 4 5. 4 2 . 3 3 . 1
- 0 -

7 . 5

4 6 . 1 4 6 . 1
... ...

4 6 . 1

..............

4 6 . 1

1
____ j

i

l r4 7 3 . 9

'..............

1 , 5 0 0 . 2

... .....

3 3 8 . 5

L .........

* -... •

1 , 1 6 1 . 7

!

...... -I
)

1 , 2 6 6 . 7  !

1 , 0 5 8 ! 7 .....

1'" .......

j

‘

1 , 0 8 5 ! 0  ’

.........  ,

...

■

2 4 3 - 7 .....

......

______  .. _...

..............

8 4 1 . 3

: ........
!

! •

■. .

......

........ - ....j

"'766."3.... .

J

4 1 5 . 2 4 1 5 . 2 9 4 . 8 3 2 0 . 4
.... . . .

5 0 0 . 4

I

» ...... .....

. . ---------- .

___ ___________

......... 11
I

• .-7. --- .

C o m p o n e n t . R e v i s e d .


