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able expenses, charges, counsel fees and other disbursements, including those of their attorneys,
agents and employees, incurred in and about the performance of their Fowers and duties under
the Resolution, and the Trustee and each Paying Agent shall have a lien therefor on any and
all funds at any time held by it under the Resolution.

Defeasance (Section 1201)

If the Corporation shall paFy2 or cause to be paid to the holders of the Bonds and coup_ons,
the principal and interest and Redemption Price, if anP/,.to become due thereon, at the times
and in the manner stipulated therein and in the Resolution, then the pledge of any revenues
and assets thereby pledged and all other rights granted therehy shall be discharged and satisfied.

Bonds or coupons or interest installments for the paxment or rede_thlon of which moneys
have been set aside and held in trust by Fiduciaries &t rough deposit by the Corporation of
funds 1 such payment or redemption or'otherwise) at the maturity or redemption date thereof
will be deemed to have heen paid within the meaning and with thé effect expressed in the pre-
ce_dm% paragraph. Any Outstanding Bonds and all coupons appertaining to such Bonds shall
prior to the maturity or redemption date thereof be deemed to have been paid within the mean-
mgi and with the_effect so exPressed if (a) in case any of said Bonds are to be redeemed on any
date prior to their maturity, the Corporation shall have (t;lven to the Trustee in form satisfactory
to it Irrevocable instructions to publish, as provided in the Resolution, notice of redemption on
said date of such Bonds, (b) there shall have been deposited with the Trustee either moneys
in an amount which shall be sufficient, or din  obligations of or obligations guaranteed by
the United States of America the principal of and the Interest on which when due will provide
monegs which, to?ether with the moneys, |f_an?/, deposited with the Trustee at the same time,
shall be sufficient To pay when due the principal or edemﬁtlon Price, if applicable, and interest
due and to become due on said Bonds on and prior to the redemption date or maturity date
thereof, as the case may be and (c) in the event said Bonds are not by their terms subject to
redemption within the next succeeding 60 days, the Corporation shall have given the Trustee
in_form satisfactory to it irrevocable Instructions to publish, as soon as practicable, at least
twice, at an interval of not less than seven days between publications, in an Authorized News-
ﬁaper a notice to the holders of such Bonds and coupons that the deposit required by (b) above

as been made with the Trustee and that said Bonds and coupons are deemed to have been

Pald and statln? such maturity or redemption date upon which moneys are to be available for
he payment of the principal "or Redemption Price, If applicable, of said Bonds. Neither the
obligations nor the moneys so deposited with the Trustee nor principal or interest a%ments
on any such obligations shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal or Redemption Price, if applicable, and interest
on said Bonds, but any cash received from such principal or interest payments on such obli-
gations deposited with” the Trustee, if not then needed for such purpose, shall, to the extent
practicable, be reinvested in obligations maturing at times and Iin amounts sufficient to pay
when due the principal or Redemption Price, if applicable, and interest to become due on said
Bonds on and prior to such redemption date or maturity date thereof, as the case may be, and
interest earned from such reinvestments shall be paid over to the Corporation, as received by
the Trustee, free and clear of any trust, lien or pledge.

SUMMARY OF CERTAIN PROVISIONS
OF THE MORTGAGE INSURANCE AGREEMENT

Provisions of the Act create a State Mortgage Insurarce Fund held by the Commissioner
of Revenue of the State and administered by the Commis ioner of Commerce and Economic
Development of the State and the Corporation for the purpose of insuring eligible mortgage
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of time or that it will not be lowered or withdrawn entirely if, in the judgment of Standard
& Poor’, circumstances so warrant. The Underwriters have undertaken” no responsibility
either to bring to the attention of holders of 1977 Third Series Bonds any proposed.change or
withdrawal of such rating or to oppose any such proposed revision. Any such cha%]e in or with-
drawal of such rating could have an adverse effect on the market price of the 1977 Third Series

Bonds.
TAX EXEMPTION

In the opinion of Bond Counsel, interest on the 1977 Third Series Bonds is exempt from
federal income taxes under existing law, except that no opinion is eeressed as to the exemption
from such taxes of interest on any Bond durln? any period that such Bond is held by a person
who within the meaning of Section 103(b) (7) of the Internal Revenue Code of 1954, as amended,
IS a “substantial user” of facilities financed from the proceeds of the Bonds or a “related person”.
Under the Act, the 1977 Third Series Bonds and the interest thereon are exempt from taxation
directly imposed thereon by the State of Alaska or any subdivision thereof, other than transfer,
inheritance and estate taxes.

The Commissioner of Internal Revenue has proposed amendments to Section 1103-1 of
the Income Tax Regulations relating to interest paid on obligations of state and local govern-
mental units. If adopted, these proposed amendments would impose substantial limitations on
the type of issuer whose obligations would be deemed to have been issued “cn behalf of” a state
for purposes of the exemption from federal income tax afforded by Section 103 of the Code. If
adopted in the form published, the proposed re?ulatlons would have no effect on the 1977 Third
Series Bonds, but might require an amendment to the Act in order to preserve the tax-exempt
nature of interest paid on obligations issued after the effective date of such regulations. Failure
of the Corporation to preserve the tax-exempt status of interest paid on future obligations
could affect its ability to sell future issues of bonds.

LEGALITY FOR INVESTMENT

Subject to any applicable federal rec%u_lrements or limitations, the 1977 Third Series Bonds
are eligible for investment by all public officers and public bodies of Alaska and its political sub-
divisions and, to_the extent controlled by Alaska law, all insurance companies, trust companies,
banking associations, investment comPames, executors, administrators, trustees and other fiduci-
Iries r_naY pro erl¥ and Iegallyémves funds, including capital in their control or belonging to
them, in the 1977 Third Series Bonds.

ABSENCE OF MATERIAL LITIGATION
There is no controversy or litigation of any material nature now pending or threatened
to restrain or enjoin the issuance, sale, execution or delivery of the 1977 Third Series Bonds,
or in any way contesting or affecting the validity of the 1977 Third Series Bonds or any pro-
ceedings of the Corporation taken with respect to the issuance or sale thereof, or the pledge or
application of any moneys or security provided for the payment of the 1977 Third Series Bonds
or the existence or powers of the Corporation.

On July 19, 1977, the office of the Ombudsman of the State notified the Corporation that it
had received fifteen complaints in connection with certain changes in guidelines and requirements
for mortgage loans eligible for purchase by the Corporation adopt] by the Board at its June 16,
1977 meeting. The office of the Ombudsman is an independent investigatory hody of the State
Legislature. The Ombudsman slated, in general, that the complaints alleged that {1) the Corpo-
ration did not adequately involve the public in its action, (2) the new quidelines established a
discriminatory difference’in the amount of down payment for condominiums and houses, (3) the
Corporation ‘unfairly changed the quidelines and” (4) information concerning the guideline
changes was released in a manner which ultimately gave some lending institutions an unfair ad-
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obligations of the t{,pes described in clause (a) above or b% obligations of the State having a
market value at all times at least equal to the amount of such deposit or certificate to the extent
not insured by the Federal Deposit Insurance Corporation or the Federal Savings and Loan
Insurance Corporation, or any successors thereto.

~ Any amounts on deposit in the Insurance Account and investments thereof shall be in the
¢ j.ody of the Commissioner of Revenue and deposited in a segregated account in a bank or
trust company having a capital and surplus of at least $25,000,000.

At July 31, 1977, National Bank of Alaska held cash and securities aggregating $2,741,971
in the Insurance Account.

Other Covenants

The Commissioner of Commerce and Economic Development has covenanted to maintain
the Insurance Account in accordance with sound commercial practice, and the Corporation
has covenanted to supervise its portfolio of Acquired Obligations and to maintain full benefits
under any prior insurance or guarantee to which it is entitled, but the failure to do so shall
not relieve the Commissioner of Commerce and Economic Development from the payment of
losses from the Insurance Account as provided in the Agreement.

~ The State pled?es and agrees with the holders of Bonds that it will not limit or alter the

rights and powers of the Commissioner to fulfill the terms of the Agreement or impair the right

(% bIt_het_Corporatlon to receive insurance from the Insurance Account in respect of Acquired
igations.

The Commissioner of Commerce and Economic Development and the Commissioner of
Revenue have covenanted to maintain at all times complete and accurate books and records
for purposes of the Agreement and, pursuant to the Agreement, have delegated such responsi-
bility to the Cor%orathn. The Agreement provides that such books and records shall be audited
at least annually by an independent certified public accountant.

The Corporation has covenanted to maintain complete and accurate books and records
regarding Acquired Obligations, which may be inspected by the Commissioner of Commerce
znd Ec?nomlc Development for the purpose of verifying insurance claims against the Insurance

ccount.

Delegation by Commissioner

In the Agreement the Commissioner of Commerce and Economic Develogment has dele-
ated to the Corporation all his rlgh_ts, uties, powers, responsibilties and obligations under
the Agreement, except as_to his obligations to determine the Account Requirement in con-
junction with the Corporation and to certify annually any deficiencies in the Insurance Account
In respect thereof.

RATING

As noted on the cover page of this Official Statement, Standard & Poor’s Corporation
("Standard & Poor’s™) has given the 1977 Third Series Bonds a rating of A, No application
has been made to any other rating agency for the purpose of obtamm%,a rating on the 1977
Third Series Bonds. Any explanation of the significance of such rating shjuld be obtained from
Standard & Poor’s. The” Corporation furnished to such rating agency Iinformation and materials
relating to the 1977 Third Series Bonds and itself, certain of which information and materials
have not been included in this Official Statement. Generally, rating agencies base their ratings
on the information and materials so furnished and on investigations, studies and assumptions
by the rating agencies. There is no assurance that such rating will obtain for any given period
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loans. The provisions have been implemented by a Mortgage Insurance Agreement dated as
of December 6, 1975, between the Commissioner of Commerce and Economic Development and
the Corporation. Certain provisions of the Agreement and the Act are summarized below.
Reference should be made to the Agreement and the Act for a complete statement of their
provisions.

Creation of Account

The Agreement creates within the Insurance Fund a special account designated as the
Alaska Housing Finance Corporation Insured Mortgage Program Account (the “Insurance
Account™). No amounts deposited in the Insurance Account may be withdrawn except as per-
mitted by the Agreement.

Mortgages Eligible for Insurance by the Account

‘Mortgage loans which may be insured by the Insurance Account are limited to Acquired
Obligations “pledged to the Xayment of the Bonds. No mortgage loan will be ellﬂble_for
insurance by the Insurance Account unless such mortgsa%e loan, upon becoming an Acquired
Obligation, shall have a loan to value ratio* of less thar 30% or shall be the subject of insurance
or guarantee by the FHA, VA or other federal ager' or by a Qualified Mortgage Insurance
Company ** to the extent that such ratio is greater th;.r, 'u%.

_Other accounts in addition to the Insurance Account may_ be subsequently established
within the Insurance Fund to insure other mortgage loans or obligations so long ‘as claims for
losses with respect to such obligations are not payable from, and shall not obligate, encumber
or create any char(I;e against, or liability with respect to, amounts in the Insurance Account.
The Agreement further provides that no such other account shall be established with a priority
over the Insurance Account with respect to payments received pursuant to the Act from any
appropriations by the State or from unrestricted surplus funds of the Corporation.

The Account Requirement and Administration of the Insurance Account

The Act provides that mort?a e loans maﬁ/ be insured by the Insurance Fund if the amount
therein is equal to the greater o ((Ja) 2% of the unpaid principal amount of the mortgage loans
insured or (b) such other percentage as the Corporation with the approval of the Commissioner
of Commerce a.-d Economic Development determines is "actuarially sound” for operation of the
Fund. In making such determination, the Act requires that various factors be considered, in-
cludm% estimates of future defaults and losses on mortgage loans insured hased on actual
default and loss experience of mortgage loans in Alaska or elsewhere, estimates of recoveries
on defaulted or foreclosed mortga?e loans based on such experience, the terms aid conditions
of the mortgage loans insured, estimates of earnings and income of amounts in the Insurance
Fund, and any other appropriate factors. The Agreement establishes for the insurance Account
an Account Requirement with respect to Acquired Obligations to be insured thereby which is
determined as provided in the Act and as described below.

~Income of the Insurance Account is to consist of the amortization of any insurance pre-
miums collected by the Corporation in respect of mortgage loans to be insuréd over the esti-
mated avera%e life of such mortgage loans, net earnings on Investments in the Insurance Account
and such other fees, charges and receipts as the Commissioner of Commerce and Economic
Development and the Corporation may prescribe and collect. At the end of each Bonu Year,

*Loan ta \Balue ratio means the ratio o

f the principal amoupt of the mortgage loan to the appraiser! value,
?gagetermme y an appraiser acceptable to the F%Jorpoeatlon, op gfl% Bp

i
the residentidl housing securing the mortgageé

** A Qualified Mortgage Insurance Company is a mortgage insurance company satisfactory to the Cor-
Eloratlon, q amled to (?0 gugmess In the StaLe pndyto prowgﬁ 9n urance op mort aiesypurchaseé b¥ tﬁe Federal
ome Loan Mortgage Corporation or the Federal National Mortgage Association.
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the capital of the Insurance Account shall be increased by the amount by which the portion of
Premlum income earned, if any, and all investment income of the Insurance Account exceeds
osses during such year or decreased by the amount b}/ which losses to the Insurance Account
exceed such incomé. Except to the extent necessary 1o satisfy claims for losses on Acquired
Obligations, amounts may be withdrawn from the capital of ‘the Insurance Account onIY to
reimburse the Corporatlon for capital contributions to the Insurance Account and then only if
the capital has not been less than the Account Requirement at any time within the two yéars
preceding such withdrawal and the withdrawal will not cause the Capital of the Insurance Ac-
count to be less than the Account Requirement, and only to the extent that such withdrawals
represent reimbursement to the Corporation for contributions to the capital of the Account
which have not been reimbursed by previous withdrawals.

The Agreement provides that the Insurance Account shall be administered in such a man-
ner that its'income in each Bond Year i exFected to at least egual the anticipated claims for
losses in such Bond Year. If income is less than losses in any Bond Year, the Agreement re-
quires the Commissioner of Commerce and Economic Development and_the Corporation to (a)
adjust the level of future insurance premiums charged by the Corporation, (b) determine that
the Account Requirement requires the capital of the Insurance Account to be increased to a
level which will provide adequate ii.vestment income or (c) take a combination of such actions,
S0 %tho %n\s(ure that income of the Insurance Account in future Bjnd Years will equal losses in
such Bond Years.

Deficiencies in the Insurance Fund

~ With respect to deficiencies in the Insurance Fund, Section 18.56.095(f) of the Act pro-
vides as follows:

“On December 1of each year the commissioner of commerce [and economic development]
shall determine the amount on deposit in the mortgage insurance fund. If the amount in
the fund is less than the fund requirement, the commissioner shall request the corporation
to transfer from any available funds the amount necessary to restore the mortlgage_lnsur-
ance fund to the fund requirement and the corporation shall promptl¥ comply with the
request from any funds available subject to agreements with holders of any of its obliga-
tions. If sufficient funds are not provided as the result of such requests, the commissioner
shall, no later than January 2 of the following year, make and deliver to the governor and
to the chairmen of the house and senate finance committees his certificate stating the
sum required to restore the fund to the fund requwement and the sum so certified may be
appropriated and paid to the fund, _durm% the then current state fiscal year. Nothing in
this subsection creates a debt or liability of the state.”

In the A%reement, the Commissioner of Commerce and Economic Development and the Cor-
Poratlon ave covenanted to determine the Account Requirement from time to time and at
east annually on December L If, in such annual determination, the amount on deposit in the
capital of thé Insurance Account is less than the Account Requirement, the Commissioner has
covenanted to certify to the Qorﬁoratlon the amount of any deﬁm_encY and the Corporation
has covenanted, to the extent it has unrestricted surplus funds available for such purpose, to
transfer to the Insurance Account the amount of such deficiency. If sufficient funds are not
available to the Corporation, the Commissioner of Commerce and Economic Development has
covenanted to certify, at the time and in the manner required by the Act, .<uch sum to the
Governor and Chairmen of the House and Senate Finance Committees of the State Legislature
as is necessary to restore the Insurance Account to the amount required by the Act. The A?ree-
ment Prowdes that any sum app_ro[orlated in connection with any such” certification shall be
promp of the Insurance Account.
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ly paid in as part of the capita

With respect to funds available to the Corporation to restore any deficiency in the Insur-
ance Account, the Resolution provides that, after the required monthly deposits of revenues
into the Funds and Accounts under the Resolution, any amounts remaining will be trans-
ferred to the Insurance Account to the extent certified by the Corporation as necessary to
make UR any deficiency. In addition, the Corporation may restore the Insurance Account
from other available unrestricted surplus funds. In the absénce of a deficiency in the Insur-
ance Account, there is no requirement that present or future surplus funds, including any
surplus under the Resolution, be retained by the Corporation for purposes of the Insurance
Account, and_such_funds may be exPe_nded for general operating or other purposes of the
Corporation. The Corporation’s unrestricted surplus funds are prmc_lpallx provided by mort-
gage loans and investments purchased with Rroceeds of its bond anticipation notes and mort-
?a?e purchase commitment tees. However, there can be no assurance that in the event of a
t# urfe deficiency in the Insurance Account the Corporation will have surplus funds available

erefor.

Claims and Payment of Losses

Claims submitted by the Corporation in respect of Acquired Obligations insured by the
Insurance Account may” include unpaid principal and interest and unpaid expenses t0_the
Corporation for real estate taxes, hazard and loan insurance premiums, repair and mainte-
nance costs, collection and legal costs and similar costs. The Corporation, however, shall not
be deemed to have incurred a loss in respect of an Acquired Obligation which is guaranteed
or insured b%{ the VA, FHA or other federal agency or by a Qualified Mortgage Insurance
Company until it shall have first failed to obtain full and complete reimbursement of the loss
from such guarantor or insurer.

Upon submission of a claim for loss, the A(Tj_reement provides that the Corporation shall

establish the amount of loss on an Acquired Obligation by acquisition and sale of the mort-

gaged premises, by foreclosure or otherwise or by such other procedure as the Corporation may

elect. Upon such"determination, the Commissioner of Commerce and Economic Developmerit

Zhall prtomptly pay the amount of the loss established by the Corporation from the Insurance
ccount,

If at any time after Rayment from the Insurance Account to the Corporation for a loss on
an Acquired ‘Obligation, the Corporation recovers moneys in respect of the Acquired Obligation
from another source, the Act and the Agreement requirg the Corporation to apply such moneys
to repay the State to the extent of any prior appropriations into the Insurance Account pur-
suawI to the Act and thereafter to reimburse the Insurance Account for its prior payment for
such loss.

Incontestability of Insurance

‘Under the Agreement, upon the Corﬁoratlon’s endorsement of insurance of an Acquired
Obligation by the Insurance Account, such insurance shall be valid and incontestable regard-
less of any deficiency or defect in the Acquired Obligation, and there are no conditions to such
insurance except as provided in the Agreement.

Insurance Account Investments

~ The Agreement limits investments of moneys in the Insurance Account to (a) direct ob-
ligations of, or obligations insured or guaranteed by, the United States or its a&;enmes or in-
strumentalities, (b) bankers acceptances drawn on and accepted by and certificates of deposit
of banks with a combined capital and surplus aggregating at least $200,000,000 or (c) interest-
bearing deposits or certificates of deposit of a bank or trust company continuously secured by
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AR/ESSLETR PRONALONE ToSFERBALR
IN THE HOUSE gw&#g&&s,RHODE,SNIDER AND- ".-;V*®

HOUSE BILL NO. 642
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: '"An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—
tion; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,720,000 is appropriated from the general fund
to the mortgage insurance fund of the Alaska Housing Finance Corporation for
the period beginning with the effective date of this Act and ending December
30, 1978 to be paid to the mortgage insurance fund in the amounts requested
by the corporation as necessary in connection with the issuance of insured
mortgage program bonds of the corporation.

* Sec. 2. The sum of $2,880,000 is appropriated from the general fund to
the mortgage insurance fund of the Alaska Housing Finance Corporation for the
period beginning July 1, 1978 and ending December 31, 1979 to be paid to the
mortgage insurance fund in the amounts requested by the corporation as
necessary 1in connection with the issuance of insuied mortgage program bonds
of the corporation.

* Sec. 3. Section 1 of this Act takes effect immediately in accordance

with AS 01.10.070(c)*. Section 2 of this Act takes effect July 1, 1978.

HB 642



I1EMOIKANTDUM November 15, 1977

SUBJECT: 17.0. 4335, relating to the Alaska Housing Finance

Corporation . .
TO: Representative Russ Meekins
FROM: John B. Chenoweth, Legislative Counsel

I suggest that the affairs of the Alaska Housing Finance
Corporation are subject to the provisions of the state's

"open meeting” law,~AS 44.62.310 - 44.62.312. AS 44.62.640(a)
defines the "reach' of the public meeting provision:

In secs. 10 - 320 of this chapter, unless the context
otherwise requires,

(4) ’state agencyl means a department, office,
agency, or other organisational imit of the executive
branch, except"one expressly exclucfecPby law ...n

The Alaska Housing Finance Corporation is a public corpor-
ation "and [a] government instrumentality within the Department
of Commerce and Economic Development...”", AS 13.56.020. Its
corporate atatufA notwithstanding, inclusion of the Corporation
wi'ihra aha Department suggests that it is an organ!vational
unit of the executive branch and thereby subject to the
provisions of AS 44.62.310 - 44.62.312 by operation of the
above-cited definitioix. But even if it were, by virtue cf

its status as a public corporation, not to be regarded as an
organisational unit of the executive, the provisions of AS
44.62.310 would remain applicable for, by the terms of (a)

of that section

All meetings'of a legislative body, of a board of
regents, or of an administrative body, board, commission,
committee, subcommittee, authority, council, agency

or other organisation, including subordinate unit3 of
the above groups, of~the state or any of its political
subdivisions ... supported in whole or in part by

public money, are open to the public except as other-
wise provided by this section



Representative lluds Meekins
November 15, 1977
Page 2

The activities of the corporation have been supported in
part by appropriation of public funds (Ch. 14, SLA. 1977).

Finally, giving sec. 310 its broadest reading — in accord
v/ith the statement of legislative policy which follows in
sec. 312 — and finding that the Alaska Housing Finance

Corporation does not fit any of the categories of exception
described in AS 44.62.310(d), public policy feqniyerecuires
compliance with the provisions of the section.

All this is not to say that every action or determination of
the Alaska Housing Finance Corporation must be taken in
public. Exception is made for certain items:

The following excepted subjects may be discussed in an
executive session:

(1) matters, the immediate effect of which would
clearly have an adverse effect upon the finances of the
government unit;

(2) subjects that tend to prejudice the reputation
and character of any person, provided the person may
request a public discussion;

(3) matters which by law, municipal charter, or
ordinance are required to be confidential.

Board discussion of the merits of a pending corporation bond
proposal or the merits of an application for a loan by an
individual would, generally speaking, appear to me to be
examples of transactions which meet the provisions of this
subsection and might thereby exempt the Housing Finance
Corporation from "open meeting"” requirements as to these
subjects.

..k**

The requirements of the state’s so-called "financial disclosure
law, AS 39.59, do*not appear to attach to the public members
of the board of directors of the Alaska Housing Finance

Corporation: the provisions of that title and chapter are
not made specifically applicable by operation of the'definition
of "state commission or board." A section in the attached

draft corrects that exemption.
JBC:hjd

Attachment



P.0. Box 1020. Anchor.ige, Alaska 99510

All Seller/Servicers date: October 3, 1977

Kv L. Johnson £lJ
Acting Executive Director

Ey further action of the Board of Directors of Alaska Housing Finance
Corporation at a Special Meeting on September 29, 1977,. the following
changes were made effective immediately:

"RURAL"™ (BUSH) LOANS

1. Guarantee to lenders that AHFC will purchase all "rural"™ (bush)
loans that meet AHFC requirements.

2. "Rural"™ (bush) loan applications will not affect monthly allocations
3. No income limits on "rural™ (bush) loans.
4. Must be owner occupied only - duplexes included.

5. Maximum loan amount:

. . . . i /A rr
ii. Single family residence, owner occupied - $90,000. d
b. Duplex, owner occupied - $130,000. 0 #

6. Term of commitment - Six (6) months.
7. AHFC cannot guarantee interest rates on "rural" (bush) loans.

"Rural"™ (bush) - These.areas specifically include Aleutian Islandsr
Bristol Hay, Bethel, Nome, Wade Hampton area, Vukon-Kuskokwin, Ft. Yukon

svnd Barrow.

KODIAK LOANS

St order to provide for a long standing commitment to assist in relievin
the critical housing shortage in the suburban area of Kodiak, a special
allocation of $2,000,000 is available in addition to the $7,000,000 of
monthly allocated funds. These funds are for new construction only and
will be used on a case by case, first come basis. Applications for
residential loans on existing housing in Kodiak will be subject to allo—
cation.
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REALTOR® MEWS,OCTOBER 1977 [9]

The Alaska Ilousing Financin% Corporation in recent years has grown
substantially, both in size and in stature. Inherent in that

o growth was an increase in confidence in the programs

f and the Corporation by the voters and con-

. S, ( sinners of the State of Alaska. Most of us
AHFC would occasion- v will recall that, up until

allyrun outof money orhaveto '* [V several years ago,
temporarilyrabstain from issuing corn- ® /17 $?

mitments. The reason for tnis, at that time, B A 1/ B/ N

was the fact that 90% of the commitments issued

liad to he on Federally insured or guaranteed loans (FI1A. VA), « if

and the remaining 10% on conventional loans. Thus when the 90-10% '

ratio was upset, commitment: on conventional loans could 110longer be issued

until tbe ratio was brought back into balance.)

A change was subseqluently made that led
mothe first conventional bond issue, and
meeting the 90%-10% ration was no longer
a problem. Since that time AILFC financing
on both FHA-VA, and conventional loans
has aIwaYs been readily available. Under the
capable leadership of Mr. Tolbert lilliott
the programs grew considerably in signifi-
cance and |mﬁortance and aided substantially
in providing housing for the lowr and middle
income citizens of our state. Gradually finan-
cial institutions and the buyers and sellers

continued on pa~e 9
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of homes in Alaska developed more confi-
dence in the Corporation and its programs,
and this kindled further growth and
solidarity. _ .

Approved committments issued averaged
§3.000,000 permonth in 1975 ar.d $5,700,000
per month in 1970. In 1977, due to tbe
availablily of money at favorable  -rest
rates and due to a growing ..nand for
funds by both lower and middle income
groups, committments issued averaged

10,800,000 per month for the first Gmonths.
~ The Boara of Directors of AHFC. earl
in 1977, became seriously concerned wit
the dramatic growth and increase in com-
mittments of tire Corporation. Perhaps it is
time to divert for amoment to cogitate
on AMFC's position at that time and how it
arrived there.

The financial institutions Esellcr-
scrvicers) of our state and real estate agents
have an obligation to seek out for their
clients the most favorable financing avail-



able. Favorable financing refers lo the
loan ratio, interest rates, feesand other
related terms. Simply stated, if money is
available through AHFC and the terms
are more favorable than other programs,
these parties have a duty to direct (heir
clients to A1l FC programs. Qniteoften
ive have heard in recent months that the
financial institutions and REALTORS--
have taken “‘advantage” of AHFC and its
programs. This obviously isnot the case,

and the present problems stem from the
fact that AHFC shouldn't have put itself

in the position originallr, where its
programs and terms call for more commit-
ments issued than the corporation was
desirous of issuing.

I.ct us divert again and study the compilation
of the board of Directors of AHFC. Alaska
statutes call for six members of the Board

<L No purchase in excess of 50% of the units in
any condominium project. .
Critrria changes to the Guide for Seller/Service.s
reflecting these policies will be forthcomm%.
Effective date will beJune 20. 1977 on above
policy changes.

These changes came without warning and af-
fected hundreds of home purchase transactions
throughout the State of Alaska. Many people
who were planning to buy or sell homes were
affected by these harsh retroactive changes.

Since that letter the confidence in the program
has been shatiered. Financial institutions have
been ﬁut on an allocation basis that allows them
to make far fewer AHFC loans titan they have
made in the past. A quick survey of several
of the larger institutions early in September
1977 indicated that they are working on their
November and December allocations from loan
applications that they already had in process.
Low and middle income nurchasbris could no

"1 feel very seriously that the present position of AHFC nnd the demand for

the critical retroactive changes that have been made in their programs

would have been more pleasing to the low and middle income voters of our

state if the Board of Directors were compiled of a greater number of indivi-

duals with mortgage banking and related real estate experience.”

appointed by the Governor and the Pcpar'ment
of Commerce to serve .u the pleasure of the
Governor. lunderstand that these directors have
noset term, hot ate appointed to serve until

tlicv arc dismissed or resicf;n, |’leasc understand
dial the comments hereafter arc constructive sug-
gestions rather than critical comments.

The Board is chaired by a very capable
individual with many years of banking experience.
The other members come from vjrious com-
munities around the state and have a wide variety
of qualifications and occupations. None of the
members, to the best of my knowledge, have any
mort%age hankmg experience and yet, in the
month ofJune. 1977, these Board members
directed a Corporation that issued, within a 50
day period, 519,900,000 worth of loan committ-
ments. | feel very seriously that the Eresent posi-
tion of AL IFC and the demand for the critical
retroactive changes that have been made in their
Frograms would have been more pleasing to the
ow and middle income voters of our state if the
Board of Directors were compiled of a greater
number of individuals with mortgage banking and
related real estate experience.

I’athaps sonic introspection is necessary at Ih:s
point. Isit the position of the state administration
that, if people from financial institutions, the
Horne Builders Associations, the title insurance
industry, or oilier rejl estate oriented occupations
are appointed to theBoatd, that there might he
some conflict? With knowledge in a f)articular
area, conflict does not necessarily follow. In fact,
a absence of conflict ismore likely, with a Board
member li.ui with anon board inembtr.

Onjune 17. 1977, a letter was distributed to
all seller-srrvicers of AHFC loans. The letter trad
as follows:

Front: Elma L.Johnson
Acting Executive Director

By action of the Board of Directors at a Special
Meeting on June 1S, 1977, the following changes
in policy were adopted:

1. 10% downpayment requirement n:i Con-
ventional Ixtans SCO.0C0and ovrr.

2. 15% downpay ment requirement on
Condominiums.

S. Maximum loan amount -SG5.000

longer purchase condominiums with a low
down payment, or could no longer obtain a loan
over $65,000 0n a single famiIK resilience. These
sverc obviously deflationary changesin an
inflationary period. Other drastic changes, such
asareduction in the income limitation of
qualified buyers, bad preccedrtl these changes
and additional reductions are imminent.

Most financing institutions will no longer take
an application for an Alil-'C loan because of the
obvmusproblems involved and the questionable
future ot the programs and allocations.

Itisunfortunate that a Corporation designed

tq serve the citizens of ihe State of Alaska lias
suffered such a critical setbach. 1might add that
the Federal National Mortgage: Association and
the Federal Home Loan Mortgage Corporation

have to be concerned about loa:i» that they
purchase daily, when such a move has been made
by our own stale housing program. Hopefully
that concern which has been expressed, will not
have a serious adverse effect on FNMA and
ITILMC financing within our Svatc.

What is the future of AHFC? Most of those
people who have been interested are losing thrir
drive to improve the program. Something surely
needs to be done in tin- near future. 1trust
that Governor Hammond will see the need and
take the necessary steps to restore confidence
inapiogr.nn that has served Alaska well in the
past, but whose future isuncertain.

—BobBasr

Viriirn - ZNVK) y/iuujtnr
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§ 18.5G.010 Health and Safety § 15.56.010

(©) A housing authority created by this section may rot transact
business or exercise powers granted fo it until the ?overnlng body of
the named association has, by proper resolution, declared that there is
a need for the authority to function, gives it the authon%_to function
and has named its commissioners as provided under (d) of this section.

(d) The governing body of the association in question shall, after
determining that it wishes to have a re%lonal native housing authority,
apPom_t five persons to serve as the board of commissioners of the
authority. The term of office of each member is for three years except
that, of the commissioners first appointed, one shall serve tor a term of
one year and two shall serve for a term of two years. Vacancies shall he
filled by the governing body of the association In question.

©) ({UES'[IOIJS arising as to jurisdiction and boundary disputes as a
result of the jurisdictional lines set out by (a} of this Section shall be
resolved by the _r}overnmg hoard of the Alaska Federation of Natives. (8
1ch 123 SLA 1971)

Chapter 55, Alaska Housing Finance Corporation.

Section Section

i 110. Bonds and notes
%8'. Elr;?knags @”ﬁugi"r{g“imance Corpo- 115 Prohibited %idding on bonds nnd

ration . notes
30. Corporation governing body 120. Validity of any pledge
-10. Meetings of board 130. Itemedies
-15. Minutes of meetings L10. Negotiable instruments .
50. Administration of affairs 150. Obligations eligible ~for in\.st-
55. Legal advisor ment
60. Board may employ personnel 160. P.efundingobligations
70. Personnel” exempt from  Stale  170. Credit of state not pledged
Personnel Act ISO. Officers not liable.
S0. Interdepartmental cooperation 190. Tax exemption
85. Investment of state surplus 200. Annual report
00. General powers 210. Definitions

100. Housing development fund

Sec. 1856.010. Findings and purpose, (a) There exists within the
state a seri US}jh rtago of decent, safe and sanitary residential housm?
available a(Ir'w7Tr moderate orices)or rentals to persons offioyvyDmtf
moderate” Incomie™ Theré also “exist within “the state ‘remote,
underdeveloped or blighted areas where the development of decent,
safe and sanitary _housm? IS necessary to economic growth. These
conditions are inimical to the safety, health, welfare and prosperity of
the residents of the state and to the sound growth of urban and rural
communities, . , _ _

(b)  The legislature finds and declares that private enterprise has not
been able to provide, without assistance, an adequate supply of safe
and sanitary homes at prices or rents which persons of lower or
moderate income can afford, or to achieve rehabilitation of much of the
present housing for persons of lower ar.d moderate income, or to
provide without assistant ; the housing necessary to promote the




§ 18.56.020 A i.ASKA STATUTES § 13.56.000

economic ?rowth of remote, underdeveloped or blighted areas, and that
existing state and federal programs are inadequate lo meet housing
needs of persons of lower and moderate income or of remote,
underdeveloped or blighted areas. It is |mPer.at|ve that the supply of
bousing for persons of lower and moderate income and the housmg
necessary to promote the economic, growth of remote, underdevelope
or blighted areas he increased and that coordination and cooperation
among private enterprise, state and local %ove[nment be encouraged to
sponsor, build and rehabilitate residential Rousing for these persons.
© The Ieglslature finds and declares further that, in accomplishing
this purP_ose, the creation of the Alaska Housing Finance Corporation
Is essential to assist in the acquisition and development of land and the
construction, rehabilitation, financing, management., maintenance,
sale and rental of dwelling units for persons of lower and moderate
income or persons in remote, underdeveloped or blighted areas and
that these activities serve a public purpose in benefiting the people of
the state. The Alaska Housing Finance Corporation is empowered to
act on behalf of the state and 1ts people in serving this publlcgpurpose
for the benefit of the general public. (§ 1ch 107 SLA 1971;am § 1ch 81
SLA 1972

Effect of amendment. — The 1972  remote, underdeveloped or blighted areas."
amendment, in subg,ectlon (a), inserted "or  In the second sentence of subsection (b),
moderate” in the first sentence, inserted  the amendment inserted "and moderate"
“and moderate" in that sentence, added and inserted "and thehousm? necessary to
the second sentence, and r.ubs'ituted  promote the economic growth of remote,
"These conditions are" for "This shortage  underdeveloped or blighted areas.” In the
is" at the beginning of the third sentence.  first sentence of subsection (c). the
In the first sentence of subsection (b), the — amendment inserted “and moderate" and
amendment inserted "nnd moderate” in  "or persons in remote, underdeveloped or
three places, inserted "or to provide  blighted areas.” ,
without assistance the housing necessary Leg%lslatlve committee re>>ort. — For
In promote the economic growth of ré- rler70r on ch, 81, SLA 1t>72(CSil» 541). see

mote, underdeveloped or blighted areas,” 21ilouse Journal, p. 859.

inserted “state and," and inserted “or of

Sec. 1856.020. Alaska Housing Finance Corporation. The
Alaska Housing Finance Corporation is _a public corporation and
government instrumentality within the Department of Commerce,
ut having a legal existence independent of and separate from the
state. The corporation may not he terminated as long as it has
bonds, notes or other obll(?atlons outstanding. Upon termination of the
clg%)ratlon, its rights and property pass to the state, (fj 1ch 107 SLA

Sec. 1856.030. Corporation governing hody. The corporation
shall be governed by a board of directors, consystmg of the
commissioner of commerce and four members appointed by the
governor. Members serve without compensation except that each
member may he reimbursed by the corporation for actual and
necessary expenses at the same rate as set out in AS 39.20.180. (fj Lch
107 SLA 1971) "

0
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Sec. 1856.040. Meetings of board. TI'e board shall elect a
chairman from among its membership at its first meeting in each year.
A majority of the memt ~rs constitute a quorum for organlzm? the
board, conducting its business and exercising the powers of the
corPoratlon. The hoard shall meet at the call of its chairman. The board
shall meet not less than once each three months. (§ 1ch 107 SLA 1971)

Sec. 1856.045. Minutes of meetin?_s. The hoard shall keep
minutes of each meeting and send a certified copy to the governor, (ij 1
ch 107 SLA 1971)

Sec. 1856.050. Administration of affairs. The board may manage
the assets and business of the corporation and prescribe, amend and
repeal bylaws, rules and regulations governing the manner in which
the business of the corporation is conducted and the manner in which
its powers are exercised. The board may delegate Loone or more of its
directors, officers, agents or employeés those powers and duties it
considers proper. The hoard may delegate supervision of the
administration of the corporation to an executive officer. (§ 1ch 107
SLA 1971)

Sec. 1856.055. Legal advisor. The attorney general is tho legal
counsel for the corporation. He shall advise the corporation in legal
matter:; and represent it in suits. (§ 1cli 107 SLA 1971)

Sec. 1856.060. Hoard may employ personnel. The hoard may
appoint other officers, hire employees and agents, and engage
professional and technical advisors as employees nr as independent
contractors. The hoard shall prescribe the duties and compensation of
corporation personnel. (§ 1ch 107 SLA 1971)

Sec. 1856.070. Personnel exempt from State Personnel Act. The
personnel of lhe corporation are exemPt from AS 39.25 to the came
extent as Tie personnel of the Alaska State Housing Authority. (§ 1ch
107 SLA 1971)

Sec. 1856.080. Interdepartmental cooperation. All departments,
agencies and public corporations of the state may provide information,
cervices, facilities and loans to the corporation “upon its request. Tlte
corporation may reimburse departments, agencies .and jiuhlic
corporations of.the state IVr loans advaucl.lLfr fotixaxi."ensi's incurred on
*he corporation's behalf. (§ 1ch 107 SLA 1971)

Sec. 1856.085. Investment 6f state surplus. Notwithstanding
other provisions of law, when the commissioner of revenue determines
that there is in the slrae treasury a surplus above an amount sufficient
to meet current cash expenditure needs, the surphis may be invested,
in addition to the investments permitted by AS 87.10.070(), jn
residential mortgages owned by the corporation and sejgired by real
estate"within the state, which investments shall be subject lo the terms
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anti conditions that the corporation and the commissioner of revenue
ma¥ provide in any contract of sale. Investments allowed by this
section shall be made as provided for other investments of the state
money under AS 37.10.07 %:’l), (), (@) and (1). The terms and conditions
of any contract of sale authorized to be made under this section may
include but are not limited lo: _ N _

(1) the investment by the state in a specified or determinable
amount of mortgages; o
~ (2) the existence of a prior lien on and pledge of the mortgages
invested in by the state; o , _

83) provisions relating to the subordination of the state’s interest in
and ‘application of annual payments of principal and interest or the
proceeds of adpermltted sale of, or insurance or prepayments on, the
mortgages; an .

(<)) the right of the corporation to repurchase the mortgages at a
predetermined price  2ch 81 SLA 1972)

Legislative committee report. — Ior
report on ch, 81. SLA 1972(CSHB 3)7L. see,
1972 House Journal, p. 839.

Sec. 1856.090. General powers. In addition to other powers
granted in this chapter, the corporation may, for the purpose of
Prowdmg housing for persons of lower and moderate income or persons
ocated in remote, underdeveloped or blighted areas of the statu

(1) make or participate in the making of construction loans to
sponsors, developers and builders of land development or residential
housing, if the corporation determines that construction, loans are not
otherwise available, wholly or in part, from private lenders upon
reasonably equivalent terms and conditions;

2) make or partieipil<Jn the ma.kipg.nf mortgage loans to sponsors,
. developers, builders and Rurchasers of residential housing, if the

corporation determines that mortgage loans are not otherwise
available, wholly or in part, from private lenders upon reasonably
equivalent terms and conditions; o

(3) purchase or participate.in the nurchasc of mnrt“yjejfmm.s"nade
to sponsors, developers, builders, owners and purchasers of residential
housm%, i the corporation o .

1as given approval before the initial making of the loan and has
determined that mortga%e loans were, at the time the approval was
given, not otherwise available, wholly or in part, from private lenders
upon reasonably equivalent terms and conditions, or _

((jl_l?_ lias determined that the purchase or participation will resul. in
additional residential housing, taking into account without limitation
such factors as reinvestment of the proceeds of the sale in additional
mortgage loans, increased availability of mortgage loans insured by the
federal government, its a%enues or _eﬁartments, the reduction, ifany,
of interest payments to he made with respect to mortgage loans, or
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such other factors as will tend to increase or improve the supply of
residential housmq within the state; _

() make partial rental pa%mer]ts and mort age interest payments
under a contract with any housing owner.-f the payments will be
applied to decrease rental or mortgage interest charges of persons of
lower and moderate income or owners or purchasers of residential
housing in remote, underdeveloped or blighted areas of the state;

make loans from the housing development fund: _ _

collect and pay reasonable fees and charges in connection with
ma |n%, purchasing and servicing its loans, notes, bonds, commitments
and other evidences of indehtedness; _ o

(7) acquire real propertv. or anv interest in real property, in.its own
name, by purchase, transfer or foreclosure, when the acquisition is
necessary or appropriate to protect anv loan.in which the corporation
has an interest; sell, transfer and convey any such propert¥ to a buyer;
and, if the sale, transfer or conveyance  cannot he effected with
reasonable promptness or at a reasonable price, rent or lease the
property to a tenant pending the sale, transfer or conveyance;

g) sell, at public or private sale, to any purchaser, mciudln? the
Federal National Mortgage Association, all or any part of a mor giage
or other instrument “or* flocnrlimt sc uring & construction, land
development, mortgage or temporary lean of any type permitted by
this chapter; _ _
(9% purchase, in_order to meet the requirements of the sale of its
mor gaFes to the Federal National Mortgage Association, stock of ihe
Federal National Mortgage Association;

(10) procure insurance against any loss in connection with its
operation;

(11) consentdnd.be modification of the rate of interest, timeof
payment, of anyJjisuilljiigoLof principal or interest, or any other terms,
of the mort?age loan, mortgage loan commitment, MistnTcTioh loan,
temporary loan, contract or agreement of any kind to which the
corﬁgration Is a party; _ _ .

(12) borrow money as herein provided to carry out nnd effectuate its
corporate purposes; and issue its obligations as evidence of any such
borrowing; _

(13) include in any borrowing the amounts necessary to Jo_ay
financing charges, intérest on the obligations for a period not excee mﬁ
one year after the date on which the corporation estimates funds wi
otherwise be available to pay the interest, consultant, advisory and
Ibegal fees and such other expenses'as arc necessary or incident [o this
orrowing;

(14) mgke and publish rules and regulations respecting its lending
programs and such other rules and regulations as are necessary to
effectuate its purposes; _ _ _

8 provide technical and advisory services to sponsors, builders
and developers of residential housing and to residents of it;
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e (fib) promote research and development in scientific methods of
constructing low-cost residential housing of hl({]h durability;

(17) make and execute agreements, contracts and other instruments
necessary or convenient in the exereis* of the powers and functions of
the corP_oratlon under this chapter, including contracts with any
person, firm, corporation, governmental agency or other entity;

(18) receive, administer and comp_ly with the condifions and
requirements respecting any appropriation or gift, grantor donation of
property or money;

9) sue and be sued in its own name;

20) adopt an official seal; _ _ .
~(20) adopt bylaws for the regulation of its affairs and the conduct of
its business and prescribe rules,"requi? lions and policies in connection
with the performance of its functions and duties;

(2) employ fiscal consultants, engineers, attorneys, real estate
counselors, appraisers and such other consultants and employees as
may be required in the judgment of the.corporation, and fix and pay
their compensation from funds available to the corporation;

(23) do all acts and things necessary, convenientor desirable Locarry
out the powers expressly granted or necessarily implied in this chapter;

(@) invest or reinvest, subject to its contracts with noteholders and
bondholders, anK money or funds held by the cqrﬁoratlon in an
obligations or other securities or investments in which banks or trus
companies in the state may legally invest funds held in reserves or
sinking funds or an}/ funds not required for immediate disbursement,
and in certificates of deposit or time deposits secured by obligations of,
or %uaranteed by, the state or the United States of America. ?§ Lch U7
SLA J97J; am §3ch 81 SLA 1972)

Fffcct of amendment. — The 1972 residential housing iniemote, underde-
amendment inserted “and moderate" and veloped orblighted "areas of the state"
"or persons located in remote, under- in paragraph (1) and added paragraph
developed or hliphted areas of the w41 ~ .
state" in the introductory language. Legislative committee regort. — l'or
rewrote paragraph (d> inserted "and regortonch.Sl,SLA 1972(CSHB 517), see
moderate” and™or owners or purchasers of 1972 House Journal, p. 879.

Sec. 18.50.100. Housmg development fund, (a) There is created a
special revolving loan fund to be known as the “housing development
fund” to be administered by the corporation as a trust fund separate
and distinct from any other money or funds administered by the
‘corporation. _ , _

Consistent with § 90 of this chapter, the corporation ma?/ make
temporary and permanent loans from the housing development fund
al such interest rate or rates as determined by the corporation, and
with such security for repayment as is necessary and practicable, to

(1) defray development costs of sponsors, builders, and developers
of residential housing; _

(2) provide to persons of lower and moderate income who are
applying for mortgages, the amounts required to make down payments
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and pay closing costs and to housing owners the amounts applied for
partial rental payments and mortgage interest payments under $90(*)
of this chapter; or o .

) P_urchase, make, or participate in the making of mortgage and
construction loans which are not federally insured or guaranteed to
sponsors, builders, purchasers and developers of land deveIoPment or
residential housing, if the corporation determines that such loans arc
not otherwise available, wholly or m_Part, from private lenders upon
reasonabIK equivalent terms and conditions. _

¢) Tothe credit of the housing development fund shall he deposited

grants and contributions to the fund and the proceeds of sale of
fund notes; and ,

(2? all receipts of the corporation on account of repayment of or sale
or ft)_her disposition of the security for any loans made under (b) of this
section.

(d) The corporation may receive and accept from any source
¥vh?jtever any grants or contributions for the housing development
und.

(e) The corP_oratlon may provide for the issuance, at one time or
from time to time, of housing development fund notes for the purpose
of—pro_wdln? funds for the fund. The commissioner of revenue is
authorized to purchase fund notes with surplus funds in the stale
treasury. Before submission oHhc oxecuUveljU/jgot to the legislature,
the coinmissioner of revenue shall nnminlly—rcs-srrwaand—to _tlie
govc-mor the anticipated amounts of surplus fands.avnjj.ai.tTUZ-
chase_of fund notes in the fiscal year encompassed by the budget. In
making his recommendation to the governor, the commissioner of
revenue shall consider the expenditure and revenue .projections
contained in the most recent revenue source document prepared for
and submitted to the legislature by the administration. If the governor
agrees with the recommendation of the commissioner of revenue ho
shall forward the recommendation to the corporation.

(f) The principal and interest on fund notes is payable solely from
the "housing development fund. The corporation shall determine the
dale of the fund notes of each issue, the maturity of the notes, the
redemption Rrovmons, if any, including redemption prices, terms and
conditions, the form and manner of execution of the notes, including
any interest coupons lo be attached to them, the denomination and the
Place of payment of principal and interest, which may he any hank,
rust company, or a%en_t, including the purchaser of an?/ fund notes.
The fund notés may be issued in coupon or in registered form, or hoth.
The corporation may provide for the registration of any coupon fund
notes as to O’orlnmpa or interest, or both, and for the reconversion into
coupon fund notes of an% fund notes registered as to both principal and
interest, and for the exchange of registered and coupon fund notes. The
corporation may provide for the replacement of fund notes which are
mutilated, destroyed, lost or stolen.
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{ Fund notes shall bear interest at the rate, and shall be sold in the
manner and for the price the corporation determines. _

(h) If an officer whose signature or a facsimile of whose S|?nature
aPFears on any fund notes or coupons attached to them ceases to be an
officer before the delivery of the fund notes or coupons, his signature
or facsimile is valid for all purposes as if he had remained in office
until delivery.

0] TheTprocee_ds of sale of fund note.' shall be used solely for the
purposes for which issued and shall be disbursed in the manner and
under the restrictions the corporation provides in the resolution
authorizing the issuance of the fund notes.

() Fund notes may be issued without the consent of any government
agency and without' any other proceedings or conditions other than
those ‘which are specifically required by this chapter and the provi-
sions of the resolution authorizing the issuance of the fund notes.

(K) No loan may be made by the corporation from the housm?
development fund” except in accordance with a written agreemen
whlé:_h_shall include, but need not be limited to, the following terms and
conditions:

(D the Proce,eds of loans shah he used only for the purposes for
which the loan is made, as provided in the agreement;

2) the loan shall be repaid in full as provided in the a?reement;
all repayments in connection with a loan to defray development
costs shall be made concurrent with recellot by the borrower of the
proceeds of a construction loan or mortgage loan, or at such other times
as the corporation considers reasonablg necessary or practicahle; and

84) security for repayment shall be specified and shall be upon terms
and conditions as the corporation considers necessary or practicable to
insure all repayments. (§ 1ch 107 SLA 1971;am 5'1ch 81 SLA 1972)

Effect of amendment. —The ).  lcflistative committee report. — Kor

amendment inserted “and moderate" inreport on ch. 81, 81.A 1972((."SMB 517j, see
subsection (b)(2). 1972 House Journal, p. &9,

Sec. 185G.110. Bonds antinotes, (&) The corporation, by
resolution, may issue bonds and bond anticipation notes in order to
provide funds lo carry out and effectuate its Burposes. _

() The principal and interest on these bonds or notes is payable
from corporation funds, excluding funds in the housing development
fund. Bond antlmFatlon notes may be payable from tbe proceeds of Lhe
sale of bonds or from the proceeds of sale of other bond anticipation
notes or, in the event hond or bond anticipation note proceeds are not
available, such notes may be paid froin other funds or assets of the
corporation. Ronds or notes may he additionally secured by a [dodge of
a grant or contribution from the federal government, or a corporation,
association, institution or person, or a pledge of money, income, or
revenues of the corporation from any source. . _

() Ronds or bond anticipation” notes may he issued in one or more
series and shall be dated, bear interest at the rale or rates per year or
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within the maximum rate, be in the denomination, be in the form,
cither coupon or registered, carry the conversion or registration
Provmons, have the rank or priority, be executed in the manner and
orm, bo payable from the sources in the medium of payment and place
or places within or outside the state, be subject to authentication by a
trustee or fiscal agent, and he subject to the terms of redemption with
or without premium, as the resolution of the corporation may provide.
Bond anticipation notes shall mature at such lime or times as may be
determined by the corporation. Bonds shall mature at such time, not
exceeding 50 years from their dale, as may be determined by the
corporation. Before the preparation of definitive bonds or "bond
anticipation notes, the corP_oratlo_n ma?/ issue interim receipts or
temporary bonds or bond anticipation notes, with or without coupons,
exchangeable for honds or bond anticipation notes when these
definitive bonds or bond anticipation notes have been executed and are
available for delivery. _

d) Bonds or bon ar]tlmﬁatlon notes may be sold in the manner, on
the terms and at the price the corporation determines. _

(e) If an officer whose signature or a facsimile of whose signature
appears on any honds or notes or coupons attached to thorn ceases to be
an officer before the delivery of the hond, note or coupon, his signature
8r|_fa05|mlle is valid the sarne as if he bad remained in office until

ElIVEry. : . . .

() In any resolution of the corporation authorising or relating to the
issuance of bonds or bond anticipation notes, the corporation has power
by provisions in the resolution which will constitute covenants of the
corporation and contracts with the adders of the bonds or hbond
anticipation notes .

(1) to pledge to _any.pa?/ment or Purpose all or any part of its
revenues to which its right then exists or may thereafter come into
existence, and the money derived from the revénues, and the proceeds
of any bonds or notes; _ ,

(2) to coven'anl against pledging all or any part of its revenues, or
against permitting or suffering a lien on the revenues or its property;

&) to_covenant as to the use and disposition of any and all payments
of prmmFaI or interest received by the corporation on mortgagé loans,
construction loans or other investments held by the corporation;

(D to covenant as to establishment of reserves or sinking funds and
the making of provision for and the regulation and disposition of the
reserves or sinking funds; S _

15) to covenant with respect lo or against limitations on a right to
sell or otherwise dispose of property of an}/ kind; _
_(G? to covenant as to honds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) to covenant as lo the issuance of additional bonds or notes, or as to
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limitations on the issuance of additional bonds or notes and the
incurring of other debts; o .

(88 to covenant as to the payment of the principal of or interest on
the bonds or notes, as to the sources and methods of the payment, as to
the rank or priority of the bonds or not.es with respect to a lien or
security, or as to the acceleration of the maturity of the bonds or notes;

(O to provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) to covenant against extending the time for the pa,, rnent of
bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the corporation;

(12) to covenant to create or authorize the creation of special funds
of money to be held in pledge or otherwise for operating expenses,
payment or redemption of bonds or notes, reserves or other purposes,
and as lo the use and disposition of the money held in the funds;

(13) to establish the procedure, if any, by which the terms of any
contract or covenant with or for the benefit of the holders of bonds or
notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the
manner in which the consent may be given;

(14 to covenant as to the custody of any of its properties or
mvestments, their safekeeping and insurance, and the use and
disposition of insurance money;

15) to covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the corporation arising hy
reason of or with respect Lononpayment of any principal oi interest of
any mortgage loans or construction loans;

(10) to provide for the rights and liabilities, powers and duties
arising upon the breach of any covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon
which any or all the bonds, notes or other obligations of the corporation
become or may be declared dun and payable before maturity and the
terms and conditions upon which any such declaration and its
consequences may be waived; o _

(17) to vest in a trustee or trustees within or outside the stale such
property, rights, powers and duties in trust as the corporation may
determine, which may include any or all of the rights, powers and
duties of any trustee appointed by the holders of any bonds or notes,
and to limit, or abrogate the right of the holders of any bonds or notes
of the corporation to appoint a trustee under this chapter or limit the
rights, powers and duties of the trustee;

(18) to pay the costs or expenses incident lo the enforcement, of the
bonds or notes or of the provisions of the resolution or of any covenant
or agreement of the corporation with the holders of its bonds or notes;

(19) to agree with any corporate trustee winch may be any trust
company or bank having the powers of a trust company within or
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outside the stale as lo the pledging or assigning of revenues or funds to
which or in which the corporation has any rights or interest; the
agreement may further provide for such other rights and remedies
exercisable by ‘the trustee as may bo proper for the protection of the
holders of any bonds or notes of the corporation and not otherwise in
violation of law and may provide for the restriction of the rights of
an individual holder of bonas or notes of the corporation;

(2) to appoint and provide for the duties and obligations of any
prying agent or paying agents, or such other fiduciaries as the
resolution _mak/ provide within or outside the state;

(20) to limit the rights of the holders of any bonds or notes to enforce
anyzgledge or covenant securing bonds or notes;

(2) to make covenants other than and in addition to the covenants
expressly authorized in this section, of like or different character, and
to_make such coveninls lo do or refrain from doing such acts and
things as may he necessary, or convenient and desirable, in order to
better secure honds or notes or which, in the absolute discretion of the
corporation, will tend to make bonds or notes more marketable,
notwithstanding that the covenants, acts or things may not be
enumerated in this section. (§ I ch 107 SLA 1071)

Sec. 18.5G.lla. Prohibited bidding on bonds and notes. () No
Ferson who provides fiscal programming or marketing assistance to
be corporation in connection with the issuance or sale of the
corporation’s bonds or bond anticipation notes may bid or negotiate on
the bonds or notes. _ _

(b) The sale of bonds or notes of the corporation to a person who is
prohibited from bidding on the bonds or notes under (a) of this section
Is against public policy and the sale is void. _

_ ((‘3 In this section, "person" means an individual, firm, agent, factor,
intermediary, partnership, _corﬁoratlon, association, hbond house,
stockbroker or bond broker. (§ 4ch 102SLA 197-1)

Sec. JS.56.120. Validity of any pledge. The pledge of assets or
revenues of the corporation to the pa)(_ment of the principal or interest
on any obligations of the agency is valid and hinding from the lime the
pledge is made and any such assets or revenues are immediately
subject to the lien of the pledge without physical dellyerY or further
act. The lien of any pledge is valid and blndm? against all parties
having claims of any kind in tort, contract or otherwise against the
corporation, irrespective ot whether those parties have notice of the
lien of the pledge. Nothing herein prohibits the corporation from
selling assets subject to any pled?e, except that any sale may be
restricted b%/ the “trust agreement or resolution providing for the
issuance of the obligations, (fj 1ch 107 SLA 1971)

Sec. 1856.130. Remedies. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
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trustee under any trust agreement or resolution authorizing the
issuance of the obllgzatlons, except as restricted by a trust agreement or
resolution, either at law or in equity, may enforce all rights granted
hereunder or under the trust agreement or resolution, or under any
other contract executed by 1w *corporation under this chapter, and may
enforce and compel the "perfo -inanee of all duties required bg this
chapter or by the trust agresmerP or resolution to be performed by the
corporation or by any officer of it. ($ 1ch 107 SLA 1071)

- Sec. [S.at).140. Negotiable instruments. All' obligations and
interest coupons attached to them are negotiable instruments under
the laws of ibis state, subject only to any applicable provisions for
registration, (j 1ch 107 SLA 1971)

~Sec. 184G.150. Obligations eligible for investment. Obligations
issued under the provisions of this chapter'are securities in which all
public officers and public bodies of the state and its BO|ItIpa|
subdivisions, all insurance companies, trust companies, banking
associations, investment companies, executors, administrators, trustees
and other fiduciaries may properly and Iegall¥ invest funds, including
capital in their control or belonging to them. These obligations mar be
dego_suepl with any state or municipal officer of any agency or political
subdivision of the'state for any purpose for which the depasit of honds,
rig% or obligations of the sta.te is authorized by law. (ij 1ch 107 SLA

Sec. 1856.3Q Refunding oblidqations,_ la) The corﬁoration may
provide for the issuance of refunding obligations for the purpose of
refunding any obligations then outstanding which have heen issued
under the provisions of this chapter, including the payment of any
redemption premium on them and any interest accrued or to accrue lo
the date of redemption of the obligations. The. issuance of the
oblldgatlons the maturities and other details of them, the rights of the
holders of them, and the rights, duties and obligations of the
corporation in respect of them are governed by tho provisions of this
chapter which relate to Hie issuance of obligations, insofar as those
provisions may be aiJ_proprlate therefor. _

f_b) Refunding ob |%at|ons may be sold or exchan%ed for outstanding
obligations issued under this chapter and, if sold, the proceeds may be
applied, in addition to any other authorized purposes, lo the purchase,
redemption or payment of the outstanding obligations, Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
anil any redemption premium on the obligations being refunded, and, if
50 provided or permitted in the resolution authorizing the issuance of
the refunding obligations or in the trust agreement securing them, to
the payment of any_interest on the refu,ndm(i obligations and any
expenses in _connection with the refunding, the proceeds may be
invested in direct obligations of, or obligations the principal of and the
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interest on which are uncondltlo_nally_?uarante_ed by, the United States
of America which mature or which will be subhect to redemption, at the
option of the holders of them, not later than the respective dates when
othe proceeds, together with ttie interest accruing on them, will be
required for the purposes intended. (§ 1eh 107 SLA '1971)

See. 1850.170. Credit of state not pledged, (a) Obligations issued
under the provisions of this chapter do not constitute a debt, liability or
obligation of Lbe state or of any political subdivision of the slate or a
pledge of the faith and credit of the slate or of any such political
subdivision but are payable solely from the revenues or assets of the
corporation. Each obligation issued under this chapter shall contain on
its face a statement that the corporation is not obligated to pay it nor
the interest on it except from the revenues or assets pIed?ed for it and
iluit neither the faith and credit nor the taxing power of the slate or
of any political subdivision of the state is pledged to the payment of
the principal of or the interest on the obligation. _

(b) Expenses incurred by the corPoratlon in carrying out. the
provisions of this chapter arc payable from funds provided under this
chapter and no liability may be incurred by the corporation in excess of
these funds. (§ 1ch 107 SLA 1071)

Sec. 1850.180. Officers not liable. No member or oLher officer of
tile corporation is subject to personal liability or accountability by
reason of his execution of any obligations or the issuance of them. (§ 1
ch 107 SLA 1971)

See. 1856.190. Tax exemption, ?a) The exercise of the powers
granted by this chapter will be in all respects for the benefit of the
people of the stale, for their well-being and prosperity and for the
Improvement of their social and economic conditions, and the
corporation is not required to pay a tax or assessment on any property
owned by the corporation under the provisions of this chapter or upon
the income from it, except taxes on real property of which the
corBoratlon Is fee owner.. _

) All obligations issued under this chapter are hereby declared to
be issued bg a hody corporate and public of the state and for an
essential public and governmental purpose, and the obligations, and
the interest and income on and from the obligations, and all fees,
charges, funds, revenues, income and other money pledged or available
to pay or secure the payment'of the obligations, or Interest on the
obligations, are exempt from taxation except for transfer, inheritance
and estate taxes. (§ 1ch 107SI V1971)

See. 1856.200. Annual rejKjrt. The corporation snan nropnr<ixinik
trausmil annually a report accounting to 1@ -gexaamC—and tLg.

Megislature for the efficient discharge of all res_f)onsi iIit7v assigned h)g_
law or by directive to ille corporation, ¢ 1ch 107 SLA 1971)
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Sec. 1858.210. Definitions In this chapter, unless the context
clearly indicates a different meaning o _

(1) “corporation” means the Alaska Housing Finance Corporation
created by this chapter; _ _

2) “board" means the hoard of directors of the corporation; .

"development costs” means the costs a%prqved by the corporation
as_appropriate expenditures which may be incurred by sponsors
builders and developers of residential housmg_, before commitment an
initial advance of the proceeds of a construction loan or of a mortgage
loan, including but not limited to _

(A) payments for options to_purchase properties on the proposed
residential housing site, deposits on contracts of purchase, or, with
prior approval of the corporation, payments for the purchase of the
properties; o S

ﬁ legal and organizational expenses, including payments of
attorney fees, project manager, clerical and other staff salaries, office
rent and other incidental expenses; o _

(C) payment of fees for preliminary feasibility studies and advances
forBIannlng, en?meermg and architectural work;

expenses for tenant surveys and market analyses; and

necessary application andother fees; o _

4) “governmental . gency” means any department, division, public
agency, ﬁ0|ltlca| subdivision or other public instrumentality of tbe
state or the federal government; _

(?“housmg develo?ment fund” means the housing development
fund created by § 1000f this chapter; _

() “consl.ructjon loan" means a construction loan for land
development or residential housing which is secured by a federally
insured or guaranteed mortgage or which is msurnd_or %uaranteed.by
the United "Tales or an instrumentality thereof, or for whumTEeraTis a
commitment by tiie United States or an instrumentality thereof to
insure or guarantee such a loan, or a construction loan for land
development or residential housing wich land development or
residential housing will be secured by a mortgage loan;

(9“mortg_age” or “mortgage |oati"™* means a mo_rtgage loan for
residentialTiiusTng insured or-guaranteed by the United States or an
instrumentality thereof or for which there “is a commitment by the
United States or an msTrumentality thereof to insure or guarantee such
a mort?age, or if not so insured Or guaranteed or if there is no such
commitment, which the corporation determines meets the conditions
described in § 100(k) of this chapter or which shall be secured upon
such terms and conditions as the corporation considers necessary or
practicable to insure all repayments; N

(O _“land development™ means the process of acquiring land
primarily for residential housing construction for persons of lower and
moderate income and mak_mq, mstallln? or constructing nonresidontial
housing improvements, including water, sewer and other utilities,
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roads, streets, curbs, gutters, sidewalks, storm drainage facilities and
other installations or works, whether on or off the site, which the
corporation considers necessary or desirable to prepare the land
prlmarllg for residential housing construction;

$9 “obligations" means any bonds, bond anticipation notes or fund
nﬁ es authorized lo be issued by the agency under the provisions of this
chapter;

(10) "persons of lower and moderate income” means a person or
persons considered by the corporation to require assistance available
under this chapter on account of insufficient or inadequate personal or
family income or otherwise limited personal financial resources, taking
into consideration, without limitation, such factors as _

(A) the amount of the total income of the persons available for
housing needs;

e size of the family; _ . _

C) the cost and condition of housing facilities available; o

(D) standards established for various federal programs determining
eligibility based on income of the persons; and ,

) the ability of the persons to compete successfully in the normal
housing market and lo pay the amounts at which private enterprise is
providing decent, safe and sanitary housing; _

(12) “residential housing” moans a specific work or improvement
undertaken primarily to provide dwelling accommodations without
limitation as lo form of lawful occupancy, whether rental, under
contract, fee ownership, cooperative housing, condominium or other
lawful forms of ownership, for persons of lower and moderate income,
or in_remote, underdeveloped or blighted areas, including the
acquisition, construction or rehabilitation of land, buildings and
improvements thereto, and such other nonhousing facilities as may be
incidental or appurtenant thereto; _

(12) “remote, underdeveloped or blighted areas” means areas
considered by the corporation to require assistance available under this
chapter on “account of insufficient availability of tho residential
housing necessary to promote, develop or maintain the economic
?_royvth. or potential of the area, taking into consideration, without
imitation, the following: _

A) the population, resources and environment of the area;

the present availability and condition of residential housing in
and near the area; , o o
~ (C) the cost of construction and rehabilitation of residential hous-
ing in the area;

D) the availahility of other federal or state sponsored progams to
facilitate the development of residential housing in the area; an

(E) the ability of residents of the area to finance the purchase of
residential housing or to rent or lease such housing at rates comparable
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to those in effect in oilier areas of the state. (§ 1¢h 107 SLA 1971; am

5— 10c¢h SI SLA 1972)

KftVct of amendment. — The 1972
amendment _inserted "loan" following
"mortgage” in the introductory language
of Paragraph (mily substituted "or V.T.ieli
shall be secured upon such terms and
conditions as the c,orgoratlon.conmders
necessary or practicable to insure all
repayments” for "tor a loan from the
housing development fund" in paragraph
7); inserted "and moderate" in paragraph
8); inserted “and moderate," "a person

or,” “or inadequate," and "or otherwise
limited personal financial resources" in
the introductory language of paragraph
(10); inserted "and moderate" and "or in
remote, underdeveloped or blighted areas”
|r]12paragraph (11); and added paragraph

-Légzislative committee regort. — For
report on ch, 81, SLA 1972 (C.3HL! 517j, see
1972 House Journal, p. 859.

Chapter G0 Safety.

rticle

. Prevention of Accident and Health Hazards (5% 15X9.010— 18.G0.105)

. Lost Persons (5% 18.G0.110~ 18.G0.175)
. Roilers (55 15.¢6.18n-15.C0.S90i

. Refrigerators and Similar Equipment (55 iS.C0.190 -15.G0.-169/

. Electrical Safety (55 1S.G0.55ti-15.G0.GGOi

. High Voltage Lines (55 15.C0.G70- 15.69,G95i

A
1
2
[?{
% Radiation Protection Act tRepealedi
i
8
9

. Plumbin? ode %55 [S.G0.70f.~1s.C0.710i

. Safety Glazing(55 i8.ti0.750—15.G0.7S9/

Article 1 Prevention of Accident nnd Health Hazards.

Section

10. Legislative intent

2. Re(};.ulatmns

30. Duties of Department of Labor

10. Report to legislature

50. [Repealed] _

55. Division 0f occupational safety and

health
57. Occupational Safety and Health
Review Hoard

59. Legal counse|

GO. Cooperation by ether state agerch-s

70. Control of funds

75. Safe employment

71. Variance of a standard

80. Contributions

81. Temporary variance )

83. Right of entry and inspection

85. Prohibition of unauthorized notice uf
inspection

Devisor's note (1973). -- Throughout
this article, references to “55 10 — 100" of
this chapter have been corrected to read
"55 10 — 105," thus covering the entire

Section S

87. Employer and employee participation

88. Employee ~ requests for special
inspection o

89. Prohioitinn against retribution

99. (Repealed)

91 Citilitns

93. Enforcement procedures

95. Penalties

96. Imminent dangers

97. Judicial review ,

93. Employee compensation for appear-

ances

99. Confidentiality of trade secrets

109. Nonabro%atlon of powers of
Department of Health and Social
Services

105. Definitions

article _(includin? the definition section/ as
the history of it indicates was the
legislative intent.

Site. 1KCGOA 10, Lcj'isltitive intent, (a? The legislature finds that

personal injuries and"illnesses arising ou

of work situations impose a
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Chapter 5G Alaska Housing Finance Corporation.

Section Section

10 Findings and,purEpse . 95, Mortgage insurance
20. Alaska Housing Finance Corporation 125. Capital reserve fund
20. Corporation ?overnin‘; body
92. Veterans’ Toans for residential

housing

Sec. 18.5C.010. Findings and purpose. . .
~(d) The program of making loans for residential housing to veterans
in accordance with AS 26.15has increased and improved the supply of
adequate housing in tiie state, and the continuation of the program is
essential to the économic growth of the state and the expansion of the
supply of adequate residential housing in the state. Participation by the
Alaska Housing Finance Corporation in the program of purcha_sm% and
msun_ngi state veterans’ loans as provided in this chapter will be of
material aid in insuring the continuance of the program of making loans
for residential housmﬁ to veterans in accordance with. AS 26.15.

© ExP_ansmn of the; program of the Alaska Housing Finance
Corporation of purchasing insured and uninsured mortgage loans is
essential to the economic growth of the state and the supply of adequate
residential housing in the state. _ o

() The legislature finds that enabling the Alaska Housing Finance
Corporation lo assist in financing the program of veterans™loans for
residential housing in accordance with AS 26.15 and to expand its
Brograr_n ofPurchasmg other mortgage loans serves al_ﬁ)ubll_c purpose in
enefiting the people of the stale. The Alaska Housing Finance
Corporation is empowered to act on behalf of the stale and its people in
serving this public purpose for the benefit of the general public.
(ain § Acb 151 SLA 1075)

Lffcct c.Tamendment. . Legislative committee report.

The 1975 amendment, effective June 19, For report on ch. 151, SLA 1975 (HGS
1975, added subjections Idi. ft¥ and &f L CSSIL 259 :im I1). see 1975 Serial** Journal,

As the rest of the section v-ts not p. 7G9; 1975 House Juiirnal, p. 1275.
affected by the amendment, it is not set out.

Gee. 18aG.020. Alaska Housing Finance Corporation. The Alaska
Housing Finance Corporation is a public corporation and government
mstrumentallt% within the Defart_ment of Commerce and Economic
Development, but having a legal existence independent of and separate
from the slate. Tir* corporation may not be terminated as long as it has
bonds, notes or other obligations outstanding. Upon termination of the
corporation, its rights and property pass to the state. (3 1ch 107 SLA
1971, am § 78 ch 215 SLA '1976)



Effect of amendment. — The 197S for “Department of Commerce" in the first
amendment substituted “Department of  sentence.
Commerce and Economic Development"

Sec. 185fi.030. Corporation ?overning_ body. The corporation shall
he governed by a hoard of directors, consisting of the commissioner of
commerce and economic development and six members appointed by the
governor. Members serve without compensation except that ‘each
member may be reimbursed by the corporation for actual and necessar
exgenses at'the same rate as set out In AS 39.20.180. (§ 1ch 107 SL
19/71; am § 5ch 151 SLA 1975; am § 79 ch 218 SLA 197G)

Effect or umendments. — The 1075 development” for “"commissioner of
amendment, effective June 10, 1075, commerce” in the first sentence,
substituted “six" for "four” in the first Le?lslatlve committee report. — For
sentence. , reporton ch. 151, SI.A 1075(HCSCSSU 26!9)

The 1976 amendment substituted am H),see 1075 Senate Journal, p. 760; 107
"commissioner of commerce and economic  House Journal, p. 1275.

See. 1856.092. Veterans’ loans for residential housing. The
corporation is additionally authorized to exorcise the powers
enumerated in § 90 of this chapter for-the purpose of assisting the
financing of the program of veterans' loans for residential housing in
accordance with AS 25.15. (§ 7 ch 151 SLA 1975)

Effective date. — Section 11 ch. 151,  Legislative committee reggr [

. —
SLA 1975, makes this section effective onreport on ch. 151, SLA i975(HCSCSSI5
Juno 19, 1975, in accordance with AS am Hi.see 1975Senate Journal, p.769; 1
01.10.070(c). House Journal, p. 1275.

Fo
29
97

Sec. 18.55.095. mortgage insurance, (@)There isanother special fund
of the state to be known its tho “stale mort(ia e insurance fund™ (called
the “mortgage insurance fund”)which shall ecomﬁ_lete_ly segregated
and setapart from all other funds of the state, and which is a trust fund
for the uses and purposes of this section and into and from which money
shall be paid as ﬁrowded in this section. The mortgage insurance fund
shall be held by the commissioner of revenue, subjfect to the power of the
commissioner of commerce to enter into and perform agreements with
respect to the use of money in the mortgage insurance fund and to
pledge, assign or. grant interests in the mortgage insurance fund as
provided in this section. The commiss.onor of commerce may enter into
agreements with the corporation with respect to the exercise of any
power or aﬁ)prpval relating to t,he rnrrtgage insurance fund under this
section, including, without limitation, agreements as to the use of money
in the mortgage insurance fund, a?reements with respect to the terms
and conditions upon which payments from the mortgage insurance fund
shall he made to the corporation with respect to mortgage loans insured
under this section, and agreements regarding the payment of and
security for mortgage insurance honds, and in connection with these
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agreements the commissioner of commerce may pledge, assign or grant
other interests in the mortg_agze insurance fund to the corporation as may
be necessary or appropriate in connection with the insurance of
mortgage loans and lo provide for the payment of and security for
mortgage insurance bonds. Any such agreement or any of the rights of
the corporation under ihe agreement and Pa ments received or to be
received under the agreement maY he pledged or assigned by the
corporation for the benefit of the holders of mortgage insurance bonds.

(b) In addition to any other fees and charges which the corporation
may charge on mortgage loans, it may collect or cause to be collected
on all mortgage loans made or purchased with the proceeds of the sale
of mortgage Insurance bonds, either or both a special mortgage loan
insurance commitment fee or a mortga_%e loan insurance premium. The
special mortgage loan insurance commitment fees and special mo_rtga%e
loan insurance premiums when received shall b? deposited in" the
mortgage insurance fund by the corporation, or by any mortgage loan
servicer, trustee, or agent désignated by the corporation to receive them,
and shall be held, invested and, together with all investment income
derived from them, reinvested b)]/ tile_commissioner of revenue in
investments authorized under AS 87.10.070(a), subject to any agreement
with the corporation under (a) of this section.

(©) If, at any time after receipt by the corporation of a pa){ment from

the _mort%a%e insurance fund with respect to a mortgage loan or any
portion of the principal and interest and other amounts Rayable ona
mortgage loan, the corporation recovers an amount on the mortgage
loan or portion of it from any source other than the mortgage insurance
fund, it shall apply the amount recovered in the following order: first to
repay the general fund nf the state lo the extent of appropriations made
pursuant to requests made under (f) of this section, and second, to repay
the mortgage insurance fund. _
_ gd) A mortga?e loan, including a stale veterans’ loan, may be insured
If the loan to value ratio al the time of the insurance loan does not exceed
80 per cent or, if the loan to value ratio does exceed thatltprecenlago, if
itis federally insured or %uaranteed or insured by a qualified mortga%e
insurance company to the extent of the excess. In addition, a state
veterans’ loan may be insured if the loan to value ratio does not exceed
90 per cent. The endorsement of the corporation on the mortgage at the
time of purchase or acquisition of the mortgage loan is conclusive
evidence that the mortgage loan is insured under the provisions of this
?ectdlon. The insurance Is payable solely from the mortgage insurance
und.

() Mortgage loans may only be insured when the amount in the
mortgage insurance fund as a percentage of the sum of all mortgage
loans to be insured and all unpaid principal on mortgage loans insured
by the corporation, equals or exceeds the fund reguwement. As used in
this section, the "fund requirement" is calculated as iollows as to the
following mortgage loans insured by the corporation:

24
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(D) inthe case of federally insured or guaranteed mort%age loans, or
mortgage loans, including State veterans’ loans, insured by a qualified
mortgage insurance company or, if not so insured or guaranteed, with
a loan to value ratio at the lime of the mortgage insurance application
less than 80 per cent, tho greater of (A) two per cent of the unpaid
principal amount of those mortgage loans, or (13a p_ercenta(};e which the
corporation with the approval of the commissioner ¢t commerce
(fjet%rmmes is actuarially sound for operation of the mortgage insurance
und;

(@ in the case of slate veterans’ loans not insured by a cluallfled
mortgage insurance company and with a loan to value ratio at the time
of the mort%ag_e insurance apﬁllcatlon_ between SOand 90 per cent, the
greater of (A) six per cent of the unpaid pr_mmpal amount of those slate
veterans’ loans, or (13) a percentage which the corporation with the
approval of the commissioner of commerce determines is actuarially
sound for the operation of the mortgage insurance fund.

() On December 1of each year the commissioner of commerce shall
determine the amount on deposit in the mortgage insurance fund. If the
amou it in the fund is less than the fund requirement, the commissioner
shall request the corporation to transfer from any available funds the
amount necessary to restore the mortgage insurance fund to the fund
requirementand the corporation shall promptly comply wii.li the request
from any funds available subject to agreements with"holders of any of
its obligations. If sufficient funds are not provided as ihe result of such
reques_ts, the commissioner shall, no later than January 2 of the
following year, make and deliver to the governor and to the chairmen
of the house and senate finance commitiees his certificate stating the
sum required to restore the fund to Ihe fund requirement and the sum
S0 certitied may be appropriated and paid to the fund during tbe then
current state fiscal year. Nothing in this subsection creates a debt or
liability of the slate.

0) The commissioner of revenue may sell lo the corporation, and the
_corﬁoratlon ma?/ purchase, state veterans’ loans, purchased for and held
in the general fund on such terms and conditions as the commissioner
of revenue and the corporation consider appropriate. When the
commissioner of revenue sells any state veterans’loan lo the corporation
he may cause to be deposited in the mo.rtga%e insurance fund from the
proceeds of sale an amount not exceeding the lesser of (1) six per cent
of the proceeds of sale, or (2) the difference between the amount the
commissioner of revenue actually receives on the sale and the amount
the commissioner determines would have been received if the state,
verterans’ loans had been sold in the P_rlvate mortqage market. The
determination shall be based on information reasonably available to the
commissioner of revenue at the time of sale and “is conclusive in
determining the amount of the deposit.
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_?Il As used in this section, unless the context clearly indicates a
ditferent meaning: _ o

(D) "loan lo value ratio" means the ratio between the Prmmpal amount
of a mortgage loan and the appraised value, as determined by the
corporation, of the residential housing financed by such mortgage’ loan;

(Z% "mortgage insurance, bond” means a bond, note or other obligation
of the corporation, the proceeds of which are authorized to be expended
lo purchase or make a mortgage loan insured under this section;
.(g) "qualified mortgage insurance company” means a mortgage
insurance company satisfactory lo the corporation; _

(@ "special mortgage loan insurance commitment fee” and "special
mortga?e loan insurance premium" mean, respectively, a fee of such per
cent of the principal amount of a mortgage loan to be’insured under this
section, and an annual insurance premium of such per cent of the portion
of the unpaid principal amount of a mortgage loan insured under this
section which is not federally insured or guaranteed or insured b}/ a
private mortqage insurance company, which the corporation with the
approval of the commissioner of commerce determines is actuarially
sound for the operation of the mortgage insurance fund; o

() “state veterans’ loan" means a mortgage loan for residential
housing made in accordance with AS 26.15; _

(6) the determination of what is "actuarially sound” with respect to
the operation of the mortgage insurance fund shall he based on a
consideration of the factors which will provide sufficient revenues for
the operation of tho fund, without regard to amounts which may have
been or may, after tbe date of determination of actuarial soundness, be
ap _roprlated ursuant to gf) of this section, including, without limitation,
estimates of future defaults and losses on mortgage loans insured under
this section based on actual default and loss experience on- those
mortgage loans or mi similar mortgage loans in Alaska or elsewhere,
estimates of recoveries on defaulted or foreclosed mortgage loans based
on that experience, the terms and conditions of the mortgage loans
insured under this section, estimates of earnings and income of amounts
on deposit in the mortgage insurance fund, and any other appropriate
factors. (§ 8 ch 151 SLA 1975)

Effective dale. — Section 11. ch. i, Lej'iskitive committee report. — For
SLA 1375, makes mniis section effective on  reporton ch. 151, Si,A 1975 (HC5 CSSII 2e9
June If%), 1375, in accordance with AS  am il). see 1975 Senate Journal, p. 709; 1975
01.10.070(c). House Journal, p. 1275.

Sec. 1S5G.125. Capita! reserve fund, (a%For the purpose ofsecuri_n%
any one or more issues of its obligations, the corporation may establis
one or more special funds, called "capital reserve funds”, and shall pay
into_those capital reserve funds () any money aPproprlated and made
available b}/ the state for the .urFose of any of those funds, (2) any
proceeds of the sale of its obligations, lo the extent provided in the
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resolution or resolution ; of the corgoration authorizing their issuance,
and ﬁ’) any other money which may be made available to the corporation
for tho purposes of those funds from any other source. All money hold
ina capital reserve fund, except sis provided in this section, si all be used
as required, solely for (1) the payment of the principal of obligations or
of the sinking fund Payments with respect to those obligations, (2) tho
purchase or redemﬁ jon of obligations, 83) the payment of interest on
obligations, or (@)t eFayment of any redemption premium required to
be paid when those obligations are redeemed hefore maturity; however,
money in a_n}{W fund rnay not be withdrawn from it at any time in an
amount which would reduce the amount of that fund to less than the
capital reserve requirement set out in () of this section, except for the
purpose of making, with respect to those obligations, payment, when
due, of principal, Interest, redemption Rremlums and the sinking fund
payments for the payment of which other money of the corporation is
not available. Any income or interest earned by, or increment to, a
capital reserve fund, due to the investment of the fund or any other
amounts in it, may be transferred by the corporation to other funds or
accounts of the corporation to the extent that the transfer does not
reduce the amount of the capital reserve fund below the capital reserve
fund requirement,

(b) If the corporation decides to issue Ob|l%a'[I.0nS secured by such a
capital reserve fund, the obligations may not be issued if tho amount in
such capltal reserve fund is less than such a per cent, not exceeding 10
percent of the prmm?al amount of al! of those obligations secured hy
that capital reserve fund then to be issued and then outstanding in
accordance with their ter.us, as may be esd.inshetl by rej-"uliojijof the
corporation (called the "capital reserve fundLrgiiukemenL*’). unless the
corporation, at the time of issuance of che Ob|lg&Il0ﬂ_S, deposits in such
capital reserve fund from the proceeds of the obligations to be issued or
from other sources, an .amount which, together .vitli the amount then in
the fund, will r.oi be less than the capital reserve fund requirement.

(c? In computing the amount of a capital reserve fund for the purpose
of this section, securities in which all or a portion of the funds are
invested shall be valued at oar or, if purchased at less than par, at
amortized costs as the term is defined by resolution of the corporation
authorlzm? lire issue of the obligations, or by some other reasonable
method established by the corﬁoratlon by resolution. Valuation on a
particular dale shall “include the amount of any interest earned or
accrued to that date.

(d) To assure the continued operation and solvency of the corporation
for the carrying out, of its corporate purposes, provision is made in (3)
of this section for the accumulation in capital reserve funds of an amount
equal to their capital reserve fund requirement.

() The chairman of the corForation shall annually, no later than
January 2, make and deliver to the governor and chairmen of the house
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and senate finance committees his certificate statin" the sum, if any,
required to restore any capital reserve fund to the capital reserve fund
requirement. The legislature may appropriate such a sum, and all sums
appropriated during the then current fiscal year by the legislature for
such restoration shall he deposited by the corporation in the proper
tCﬁpltailltreserve fund. Nothing in this section creates a debt or liability of

e slate.

(ff Whenever the corporation has created and established a capital
reserve fund, the commissioner of revenue may lend s_uri)lus money in
the general fund to the corporation for deposit in a capital reserve fund
in an amount equal to the capital reserve fund requirement. The loans
shall be made on such terms and conditions as may be agreed upon the
commissioner of revenue and the corporation, including without
limitation terms and conditions providing that the loans need not be
repaid until the obligations of the corporation secured and to he secured
by the capital reserve fund are no longer outstanding. (5 Dch 151 SLA

KITcc'iw date. — Secliai; It. «lt. lot, Li-{Ulativr_cmmiiittvc report. — For
SLA [itTS, makes tins section effective on  reporton eli. 151, SLA It)75(HCS CSSIi " SB
June 10, 1075, in accordance with AS tun lil.sc-e 1D75 Sen:u* Journal, p."fliti; 107
01.10.070(e). House Journal, p. 1275.

Chapter 57. Regional EJmetrical Authorities.

Section Section

10. Finding end purpose 70.  Heinodivs

20, Creation Of.aUthOfItIeS SO. Ntyotialde instruments

20. Tax exemption ' 00. oudipalioiis olijilde M investn-.ont
0. Powers of the authority 100.  Hvfumlin® olilijpitions

50. Hands and notes 110. cu.lit of stale not pledged

G0 Validity of plcd;;e

.Hff'ecti\/gI %te (7if chapter.- - Section 2, effective on June % 1075. in accord.nice
di. 112, SLA 1075, makes this chapter with AS 0110.0TO).

See. 1857.010. Finding and purpose. The legislature finds that an
acute shortage of adequate, safe, reliable electric:;! facilities exist:; in the
rural areas of the slate and that adequate electrical systems cannot be
provided by the private sector due to inadequate projected system
revenues and economic depression in certain areas or by local
governments of the slate since the boundaries required for borou_?_hs
under art. X, k 3 of the Ahiska Constitution and the boundaries of cities
necessary lo effectively operate as cities would, in many cases, not be
adequate to provide economic, adequate, safe and reliable electrical
service. The legis'atu.e further finds that adequate housing, public



SUMMARY STATEMENT

The following summary issubject in all respects to the more complete information contained in this
Official Statement.

Purpgse.. The $-10,000,000 1977 Third Series Bonds are bel_ng issued to_ provide funds to purchase
from orlgmatlng lending institutions mortgage loans for residential housing in the State for persons of
lower and moderate income or for IE)/Iersons residing in remote, underdeveloped or blighted areas of the State
under the Corporation’s Insured orts%ag&)Progra a. The 197” Third Series Bonds will_rank on a parity
with the currently outstanding $132,950,000 Insured Mortgage Program Bonds and any Bonds issued here-
after under the General Insured Mortgage Program Bond Resolution .

. The Corporation. The Corporation was created in 1971 as a RUth corporation and government
instrumentality_ of the State for the primary_purpose of ,mcreasm? the suRpIy of housing in"the State.
Since its establishment, the Corporation’s actjvities have involved the purchase of mortgage loans which
were primarily federally insured or guaranteed under its Mortgage Purchase Program, and”more recentI%/
the purchase of hoth conventional and federally insured or guaranteed mortgages under its Insured Mor-
gage Pro,?ram. To finance these activities the Corporatlon has prevmusl* iSsued bonds and notes and
frg(r)gtugﬁ IP?OBFS%]eSnt assets and revenues are pledged to the payment of outstanding bonds and notes issued

Mortgage Loans., Mort?age loans which may be Purchased from _Insured Mortgage Program
Bond proceeds are limited to foans for owner-occupied dwel |n(l;s for one to six families. All'such loans are
secured b){ a first lien mortgage sub{ect on(ly to certain permitied encumbrances, and are required to have
an orlgma Joan to value ratio of less than 80% or be the Subject of private or federal mortgage insurance to
the extent that such ratio Is greater than 80%.

Security. The 1977 Third Series Bonds and all other Bonds issued under the Corporation’s General
Insured Mortgaqe Pro?_ram Bond Resolution will be secured by a pledge of the revenues to be derived
from mortgage Tloans Tinanced under its Insured Mortgage Program (net of service fees and subject
to the payment of certain operating expenses of the Corporation). The Bonds will also be secured by a
Capital Reserve Fund which is required to be maintained in an amount at least equal to 10% of all out-
standing. Bonds. The $4.000,000 Capital Reserve Fund_ Requirement in respect of the 1977 Third Series
Bonds will_be provided through a loan from the Commissioner of Revenue of the State. In the event of a
deflmencg in the Capital Resefve Fund, the. Chairman of the Corporation is required to certify to the Gover-
nor and State Legislature the amount required to restore such Fund to an amount equal to tho Capital Re-
serve Fund Requirement. The Alaska Statutes authorize, but do not require, the Legislature lo appropriate
for such purpose the amount so certified.

All mortgage loans Purchased from Insured Mortgage Program Bond proceeds must be insured
by the Insurance Account of the State Mortgage Insurance Fund established pursuant to an agreement
between the Corporation and the Commissioner of Commerce and Economic Development of the SCate. The
capital of the Insurance Account is required. to be maintained at an amount at least equal to 2% of the
unpaid_principal amount_of mor_th;a e loans msured_therebly. In connection with the issuance of the 1977
Third Series Bonds, the State will deposit $605,000 in the fsurance Account pursuant to an,ap£r0£r|at|o_n
for Insurance Account purposes by the State Legflslature and the Corporation will deposit $175,000 in
the Insurance Account from its unrestricted surplus funds, as more fully explained herein under “The
Insyred Mortgage Program”. At July 31, 1977, cash and securities aggregatm? $2,741,971 were held by
National Bank of Alaska as custodian of the Insurance Account. In thé evént of a deficiency in the Insuf-
ance Account, the Commissioner of Commerce and Economic Development is required to certify such
deficiency to the Corporation and, in the event the Corporation’s unrestricted surplus. funds are inadequate
to restorg the |nsurance Account to its required level, to certify the remaining deficiency to the Governor
?ﬁga?ntgbemLs%glcselratt#ireed The Alaska Statutes authorize, but do not require, the Legislatire to appropriate

The Corporation has no_taxing power. The Bonds do nut constitute a debt, liability or obligation of
the State ora pledge of its faith and"credit or taxing power.



OFFICIAL STATEMENT
540,000,000

Alaska Housing Finance Corporation

Insured Mortgage Program Bonds, 1977 Third Series

The purpose of this Official Statement is to set forth certain information concerning the
Alaska Hou5|ngMF|nance Corporation Sthe “Corporation™) in connection with the proposed sale
of its Insured Mortgage Program Bonds, 1977 Third Series (the “1977 Third Series Bonds™).
Information contained on the cover and in the.precedln%ls_ummary Statement is part of this
Official Statement. All capitalized terms used in this Official Statement, except as otherwise
defined herein, have the same meanings as in the General Insured Mortgage Program Bond
Resolution adopted by the Corporation on December 6, 1975 (the “Resolution™) authorizing the
issuance of Insured Mortgage Program Bonds of the Corporation.

The 1977 Third Series Bonds are authorized to be issued Pursuant to Chapter 56 of Title 13
of the Alaska Statutes (which Chapter as amended to the date of adoption of the Resolution is
hereinafter called the “Act™), the Resolution and the 1977 Third Series Supplemental Resolu-
tion adopted by the Corporation on September 29, 1977 (the “Supplemental Resolution™). The
1977 Third Series Bonds, together with all other Insured Mortgage Program Bonds issued under
the Resolution on a parity therewith, are herein called “Bonds™. All other honds of the Corpo-
ration are called “bonds™.

THE CORPORATION

The Corporation was created bg the Alaska Legislature in 1971 as a public corﬁoratlon and
government mstrume_ntallt% of the State. To effectuate the purpose of increasing the supply of
ecent, safe and sanitary housing for persons of lower and moderate income and promoting the
economic growth of remote, underdeveloped and bllqhted areas, the Corporation was authorized
to make construction and permanent residential mortgage loans and lo purchase permanent resi-
dential mortgaPe loans and to issue bonds and notes. The Corporation’s existence may not he
terminated as long as it has bonds or notes outstanding.

The A:t requires the Corpgration, in determining the eligibility for assistance of persons of
lower and moderate income, to take Into consideration such factors as the amount of income
available for housing needs, size of family, ability to compete successfully in the home mortgage
market, cost and condition of housing available and income standards established for federal
housing programs. In determining the location within the State of remote, underdeveloped o
blighted areas, the Corporation is required by the Act lo consider such factors as the population
resources and environment of the area, the present availability and condition of residential
housing, the cost of construction and rehabilitation of residential housing in the area, the avail-
ability of federal or State sponsored programs to facilitate the development of residential housing
in the area and the ability of area residents to finance the Purchase orrental of residential housing
on terms comparable to those in effect elsew'here in the State.

Since its estahlishment the Corf)ora_tlon_’s activities have involved, under its “Housing Mort-
?a e Program”, the purchase from lending institutions of mortgage foans which were primarily
ederally insured or rquaranteed. The Corporation may continue to issue honds and notes for
such program as well as to issue Bonds and notes to provide funds for the Insured Mortgage
Program “described herein. Implementing an amendment to the Act which became effective on
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June 18, 1975, the Corporation established the Insured Mortﬁag_e Program providing for the R_ur-
chase of mortgage loans which are not required to be federa %/ insured or guaranteed but which
must be the subject of a Mortqage Insurance Agreement with the Commissioner of Commerce
gnd Egogomlc Development of the State and must meet certain other criteria, all as hereinafter
escribed.

The Corporation is governed by a Board of Directors, consisting of the Commissioner of
Commerce and _Economic Development of the State and six additional members appointed by
the Governor. The powers of the Corporation are vested in and exercised by a majority of ifs
Board of Directors then in office, who may delegate to one or more of its directors, officers,
a?ents and employees such #_owers and duties as they may deem proper. On May 12, 1977,
Elma L. Johnson, Finance Otficer of the Corporation since its inception, became Acting Execu-
tive Director following the resignation of the Executive Director. The Corporation’s directors
and principal staff officer are as follows:

Directors

Richard T. Hall, Chairman, Anchorage
Senior Vice-President, National Bank of Alaska

H. Phillip Hubbard, Juneau
Commissioner of Commerce and Economic Development of the State

Carolyn G. Bushey, Fairbanks
Housewife

Robert L. Carnahan, Anchorage
Vice-President, Alaska Constructors, Inc.

Perry R. Eaton, Anchorage
Vice-President, United Bank Alaska

Charles W. Guinn, Bethel
Owner of hardware and lumber company

Franklin C. Roppel, Ketchikan 3 _ o
Sawmills Coordinator, Louisiana-Pacific Corporation (Ketchikan Division)

Officer

Elma L. Johnson, Anchorage
Acting Executive Director and Finance Officer

The CorR‘oration’s office is located at Suite 100, Plaza 201 East 3rd Avenue, Anchorage,
ﬁllasllza 9Tsell.O 0. 907-274-4621). The Corporation’s postal address is P.O. Box 1020, Anchorage,
aska .



PRIOR FINANCINGS

The Housing Mortgage Bond Program _
The Corporation presently has outstanding $106,685,000 principal amount ofHousmg Mort-
gage Bonds issued pursuant fo its General Housing Mortgage Bond Resolution, adopted Octo-
er 18, 1972. The Corporation’s Housing Mortgage Bonds were secured at Juil£y 31,1977,
by (i) a portfolio of mortgage loans having an aggregate unpaid principal balance of $103,534,255,
(ﬁ) other investments and cash afqgregatmg 0,066,374 and gn) a Special PIed%ed Fund held
by the Commissioner of Revenue of Alaska gonmstmg of federally insured or guaranteed mortgage
loans, other investments and cash aggregating $20,367,428. These assets of the Corporation Se-
cure the Housing Mortgage Bonds issued pursuant to the Corporation’s Housing Mortga?e Pro-
g/lram and will not afford any security for the 1977 Third Series Bonds or any other Insured
ortgage Program Bonds isstied pursuant to the Insured Mortgage Program.

Notes

Bond anticipation notes in the aggregate amount of $160,000,000 have previously been issued
bg the Corporation and paid at maturl%. On February 23, 1977, the Corporation issued
$25,000,000 Mortgage Program Notes, 197/ First Series (the “1977 First Series Notes™), due
March 14, 1978 and bearing interest at 3.83% per annum. A portion of thefroceeds of the 1977
First Series Notes was used tol_prowde funds to pay the Corporation’s $10,000,000 Mortgage
Purchase Program Notes, 1976 First Series, due March 14, 1977. The balance of such proceeds
was deposited in @ Note Account used to accumulate mortga%e loans which may be permanently
financed under either the Housing M.ortga%e Program or the Insured Mortgage ro%ram. At
July 31, 1977, mort7g]a%e loans aggregating $14,561,300, were held in the Note Account. Upon the
issuance of the 197/ Third Series Bonds and other future series of bonds, bond proceeds equal
to the unamortized principal balance of the mortgage loans held in the Note Account, ﬁlus accrued
interest, will be deposited in tho Note Account'in”exchange for the conveyance of the mortgage
loans held in the Note Account. Mone)(s s0 deposited may be re—emﬁloyed to accumulate addi-
tional mortgage loans in anticipation of permanent financing under the Corporation’s bond pro-
?rams. As the 1977 First Series Notes are retired, the Corporation expects to issue new notes
or the continuation of the note-bond cycle.

In order to afford additional security for the holders of the 1977 First Series Notes, the
Corporation_entered into an agreement with the Commissioner of Revenue of the State
which provides that in the event the Corporation shall not have sold bonds or renewal
notes in an amount sufficient to pay the 1977 First Series Notes at maturity, the Commissioner
will purchase such amount of mortgage loans at a price equal to the then unamortized principal
balance thereof and interest accrued thereon as, when taken with other moneys of the Corpora-
tion available therefor (including any unrestricted funds of the Corporation), will be sufficient
to pay the principal of and interest on such Notes at maturity. The Commissioner’s obligation is
subject only to the existence of surplus funds in the State Treasury sufficient at the time of such
purchase to permit the State to meet its then current expenditure needs and to pay the aforesaid

purchase price.

Housing Development Fund

Housing Development Fund Notes in the aggregate amount of $9,150,000 have been issued
by the Corporation to the Commissioner of Revenue of the State and proceeds thereof have heen
deposited in the Housing Development Fund for the purpose of financing a 98-unit housing
project in Juneau and providing single-family mortg?\?e loans in remote areas of the State. The
outs_tandmg{ balance of Housing Development Fund Notes at July 31, 1977, was $6,876,374. No
portion of the proceeds of sale of Bonds or revenues pledged under the Resolution will be de-
posited in the Housing Development Fund and amounts therein are expressly excluded by the
Act from any pledge by the Corporation to the payment of the Bonds.

7



EXHIBIT A

601 WEST FIFTH AVENUE, ANCHORAGE . ALASKA 99501 «907-279-

August 12, 1977

To the Board of Directors
Alaska Housing Finance Corporation

In our opinion, the accompanying balance sheets and the
related statements of revenues and expenses and fund balances
and of changes in financial position present fairly the financial
position of Alaska Housing Finance Corporation at May 31, 1977
and November 30, 1976, and the results of its operations and the
changes in its financial position for the six months ended May 31,
1977 and 1976 and the years ended November 30, 1976 and 1975, in
conformity with generally accepted accounting principles con-
sistently applied. Our examinations of these statements were
made in accordance with generally accepted auditing standards and
accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary in the

circumstances.

T 471,



ALASKA HOUSING FINANCE CORPORATION

Corporation
Operating
Fun
ASSETS:
Cagh QVOte 5) -
Demand deposits $ 69,144
Savings accounts 1,041,324
Held Tn crust
1,110,468
Short-term investments
éNotes_l and 3) - ,
ertificates of deposit
U.S. Treasury
Bank repurchase agreements 1.551,124
1,551,124
First mortgage loans, less
net unamornée discount
or premium of $2,139,878
(Notes 1, 2 and &) 1,509,763
Home improvement loans 33,906
Deed of crust note receiv-
able from Alaska State
Housing Authority (Note A)
Accrued Interest recejvable 12,623
Office qumem ang Im-
provements, net of ac-
cumulated depreciation
of $5,278 (Note 1) 26,592
Bond issualce costs, net
of amortization fNote 1) 3,790
Incerfund receivable
(payable)
Total Assets $4.,248)J56
LIABILITIES AND FUND
BALANCES:
Bonds and notes payable
less net unamorcized
discount or premium of
$1.792,200 (Notes 3
an%ﬂo4r)t age bonds
Noteg %aYa%Ie
Payable to the State
0f Alaska
Accrued interest payable
Accrued expenses $ 33.263
Total Liabilities 33,263
Fund balances, designated
or -
Possible n10nga%e loan
losses (Note 5) . 184,451
Purﬁoses allowed within
the respective funds
(Notes 6 and 7) 4,030.552
Total Fund Balances 4,215,003
Commitments (Mote 7)
Total Liabilities and
Fund Balances $4 248.266
See

BALANCE SHEET

Mav 31,
Monga e Housing
Pr%P a Mort%age
ote Bond
Fund Fund
$ 66,327 § 562,751
3,460 44986
69,787 607,737
10,295.000 4,692,787
222,600 1,893.500
10,517,600 6.586.287
14,898,297 104,610,237
121,096 839,210
385,530
(212,489)
$25.394.291 $113702.9.001
$106,344,142
$25,000,746
3,564,593
B3 FRL
25,263,678 109,946,649
130,613 3,082,352
130,613 3,082,352
$25.394.291 S113.029.001
accompanying

1977

T
Bo%dg
Fund

$ 106,025

4,402
110,427

NN
o oo
o o
[ W=ty NCYS |
— —joou
o o>oo—
o oo

62,467,549

564,215

204,198
212,489
$90,224,040

$83,523,658
3.9
2,3

89,9

8,000
1,422
5,513
3,593

9
9
4
b

260,447
260,447

$90.224.040

Houﬂn%
Development
Fund

14,500
14,500

3,007,437

3,900,000
108,311

$7,204,719

152,752
152,752

1LJ0LJ19

notes to financial statements

Combined

26,592
593,518

$240.100.317

184,451

7.656,716
7.841,167

$240,100,317



ALASKA HOUSING FINANCE CORPORATION

Corporatio
Operating
Fund
ASSETS:
Cash (Note 5) -
Dem,e(md dep)osits $ 66,188
Savings accounts 644.546
Held Tn trust
710,734
Short-term investments
é ote .12 - .
ertificates of deposit 975,992
.S, Treasurv
Bank repurchase agree-
ments
975,992
First mortgage loans, less
net unamortized discount
or premium of $2 143,557
(Notes 1 and 6 2,021,825
Home improvement” loans 38,376

Deed of trust note receiv-
able from Alaska State
Housing Authority (Note 4)

Accrued Tnterest receivable

Prepald expenses ,

Office equipment and improve
ments, net of accumulated
depreciation of $4,159
(Note 1) 22,604

Bond issudance costs, net of
amortization (Note 1)

Total Assets
LIABILITIES AND FUND
BALANCES:

$3,848,5.15

Bonds and notes payable, less

net unamortize IS-
%ount or premijum of
1 3) -

,136,999 (Note

Mortgage bonds

Note% gaYabIe

Payable to the State
of Alaska

Accrued interest payable
Accrued expenses bey $

Total Liabilities
Fund balances, designated

or -
Possible mortga%e loan
)

51,226
51,226

losr.es (Note 330,696
SBeciaT re(serve wote_?,) 1,000,000
Purposes allowed within

the respective funds

(Note Gg 2,466,593

Total Fund Balances 3,797,239
Commitments (Note 7)
Total Liapilities and
Fund Balances 13_,848.A1.5

BALANCE SHEET

November 30. 1976

Mortgage Housing [nsured ,
Program Mortgage Martgage Housing
ote Bond Bond Development
Fund Fund Fund Fund
18,764 565,753 125,785
s $ s $ 267,332
843,711 74,158 284,550
862,475 639,911 410,335 267.332
49,300 4,978,039  21,845.778
4,495,265
1,189,920 60,780
49,300 6,167.959 26,401,823
9,414,521 105,866,647 23,581,528 4,748,805
3,900,000
79,601 900,576 227,465 60,885
396,418 48,000
$10)405'897 $113,971,511 150.06cu.L51  $8.977
$107,685,140 $49,212,861
$10,000,089
291,597 3,615,018 382928 $8%‘5§%§
3,275 1739077 7,862 1,684
10,294.961 111,339,235  50.574,869 8,826,358
110,936 2,632,276 94,282 150,164
110,936 2,632,276 94.282 150,164
$10.405.897 $113,971.511 $50,669,151  $8,977,022

See accompanying notes to financial statements

Combined

22,604
444,418
$187,872,096

5.454,251
6,784,947

5187”872, 096



AL1_ASKA HOUSING FINANCE CORPORATION

STATEMENT OF REVENUES AND EXPENSES AND FUND BALANCES

Corporation

Operating
Fund
Revenues:
Interest income -
Mortgages 5 83.726
Short-term invest—
ments 50.426
134,152
Loan fees 273,447
Total revenues 407.599
Operating expenses:
Interest on notes
and bonds
Mortgage service fees 3,284
General and adminis—
trative expenses 177,933
Legai, accounting
and trustee fees 74.851
Insured Mortgage
Program (Note 6)
Ir_terfund operating
charge (credit) (244,792)
Total operating
expenses 11.276
Revenues in excess of
operating expenses 396,323
Contribution to State
Mortgage Insurance
Fund (Note 6) 109,000
Revenues 1in excess of
exoenses 287,323
Fund balance, beginning
of period 3,797,289
Transfer of net assets
applicable to matured
bond anticipation notes
to the Corooration
Operating Fund (Notes
6 and 7) 130,391
Fund balance, end of
period (Notes 6 and 7) $4,2157003
Revenues:
Interest Income -
Mortgages 5 9,741
Short-term invest—
ments 55,219
64,960
Loan fees 102.877
Total revenues 167.837
Operating expenses:
Interest on notes and
bonds
Mortgage service fees 363
General and administra—
tive expenses 246,907
Legal, accounting and
trustee fees 48,122
Insured Mortgage
Program (Note 6)
Interfund operating
charge (credit) (180,804)
Total operating
expenses 114.588
Revenues in excess of
operating expenses 53,249
Contribution to State
Mortgage Insurance
Fund (Note 6) 100,000
Revenues in excess
(less than) expenses (46,751)
Fund balance, beginning
of period 1,542,355
Transfer of net assets
applicable to matured
bond anticipation notes
to the Corporation
Operating Fund 2,270,366
Fund balance, end of
period $3,765,970

Six Months Ended Mav 31.

Mousing Mortgage Housing
Mortgage Program Mortgage
Note Note Bond
Fund Fund Fund
$345,747 $4,237,119
212.626 107,285
558.373 4.394.404
558,373 4.394.404
379.246 3,573.594

14,267 193,142
14,792 10,838
166,704
408.305 3.944.328
150,068 450,076
150,068 450,076
110.936 2,632,276
(130,391)
$130,613 $3.082,132

Six Months Ended Mav 31.

$ 1,020 $4,103,161

$1,170,445 109.432 166.180

1,170,445 110,452 4,269,341

1,170.445 110.452 4,269,341

736,564 79,083 3.624.104

199,501

11,021

180,804

736,564 79,083 4,015.430

433,881 31,369 253.911

433,881 31,369 253,911

1.836,485 1,917,419
(2,270,366)

SjJILSM $2,171,330

1977

Insured
Mortgage
Bond
Fund

$2,010,708

427,007

2,437,715
107.787

2.545.502

2,101,538
84,663

7,256

107,787

78.088
2,379,337

166,165

166,165

94.282

$ 260.447

1976

$ 158,798

25,024

183.822
24.273

208,095

164,878
6.254

24,273

195.405

12.690

12,690

$ 12.690

See accompanying notes to financial statements

f.viie

A-4

Housing

Development

Fund

$166,050

6.009
172.059

172.059

166.507
2,964

169,471

2,588

2,588

150.164

$217,408

5,053
222,461

222,461

207,754
7,976

215,730

6,731

6,731

116,480

$123,211

Combined

$ 6,893,350

803,353

7,696,703
381,234

8,077,937

6,220,885
298,325

210,869
74,851

107,787

6,912,717

1,165,220

109,000

1,056.220

6,784,947

$ 7.841.167

$ 4.490,128

1,531.353

6*021,481
127*. 150

6,148,631

4,812,383
214,094

257,928
48,122

24,273

5,356.800

791,831

100.000

691,831

5,412,739

s TAP*JiM



Revenues
Interest 1income -
Mortgages
Short-term
ments

invest—

Loan fees
Total

Operating expenses.-
Interest on notes
and bonds
Mortgage service fees
General and admin—
istrative expenses
Legal, accounting and
trustee fees
Insured Mortgage
Program (Noti 6)
Interrund operating
charge (credit)

Total operating
expenses

revenues

Revenues in excess of
operating expenses
Contribution to State
Mortgage Insurance

Fund (Note 0)

Revenues in exce s (less
than) expenses

Fund balance, beginning
of period

Transfer of net assets
applicable to matured
bond anticipation notes
to the Corporation
Oooracinr. Fund

Fund balance,
of period

end

Revenues:

Interest income -
Mortgages
Short-term

ments

invest—

Loan fees
Total

Operating expenses.
Interest on notes
and bonds
Mortgage service fees
General and admin—
istrative expenses
Legal, accounting and
trustee fees
Interfund operating
charge (credit)

Total operating
expenses

revenues

Revenues in excess of
expenses
Fund balance,
of period

Transfer of net assets
applicable to matured
bond anticipation
notec to the Corpora—
tion Operating Fund

beginning

Fund balance, end

of period

C

S

L

orporation
Opcrat ing
Fund

72,402

117.504

169,906
470,267

660,193

1,363
436,667

108,203

(361.603)
184,625

475,568

491.000

(15,432)
1,542,355

2,270,366

1J22J.52

514

91 ,417

91,931
215,579

307.510

136,207
153,108

(275,076)
14,239

297,271

1,059,072

190,012

ALASKA HOUSING FINANCE CORt'ORATIOH

STATEMENT OK REVENUES AND EXITENSES AND FUND RALAHCES

Year Ended November
Housing Lurtgage Housing
Mortgage Program Mortgage
Note Note bond
Fund Fund Fund
S 58,364 $8,425,808
S1.170.445 347.719 315.046
1,170,445 41>6,083 6,740,854
1,170.445 406.083 8.740.854
736,564 291.386 7,248.208
3,761 394.140
22,041
361.608
736.564 295.147 8,025.997
433.881 110,936 714,857
433,881 110.936 714,857
1,836,485 1,917,419
(2,270.366)
luoj .36

Year Ended November

S  849.678 $6,425,219
2.827,101 553,563
3,676,779 6,978,782
3.676.779 6.978.782
2,607,195 5.822,987

25,112 316,078
41,921 27,176
275.076

2,674.228 6.441,317

* 1,002.551 537,465
1,023.946 1,379,954

(190,012)
S 1.836.485 S1.917.419.

See accompanying notes to financial

30. 1976

Insured
Mortgage
Bond
Fund

$ 801,750

137.586

939,336
111.590

1.050.926

809,917
32,819

2,319

111,589

956.644

94.282

94,282

S 94.282

30. 1975

statements

Housing
Development
Fund

$449,308

10.521
459.829

459.829

411.902
14,243

426,145

33,684

33,684

116.480

$464,413

19.055
483.468

483,468

423.535
11,593

435.128

48,340

68,140

£LUuU&S8

Combined

$ 9,807,632

2.098,821

11,906,453
581.877

12.488.330

9.497,977
446,326

461,027
108,203

111.589

10.625.122

1,863,208

491.000

1,372.208

5,412,739

5 6_,7_SAJ47

$ 7,739,824

3.491,136

11,230,960
215.579

11.446.539

8.853,717
352,783

205,304

153.108

9.564.912

1,881.627

3,531,112

$ 5.412.739
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THE INSURED MORTGAGE PROGRAM

General

The Resolution authorizes Bonds to be issued only to provide funds for the Corporation’s
Insured Mortgage Program. The Insured Mortgage Program involves the purchasing of perma-
nent mortgage loans for owner-occupied residential housing (which may include co-operative
housing or condominiums) for occupancy by one to six families, the ow.ner-occupant of which
must be a person of lower or moderate income or a person residing in a remote, underdeveloped
or blighted area of the State. Such mortgage loans are required to be insured by the State
Mortgage Insurance Fund on the terms and conditions described below under “The State
Mortgage Insurance Fund” and elsewhere herein. The Insured Mortgage Program permits the
Corporation to purchase permanent mortgage loans for completed residential housing only and
not to finance the construction of such housing.

The portfolio of mortgage loans which will afford security for the $172,980,000 Insured Mort-
gage Program Bonds to be outstanding following the issuance of the 1977 Third Series Bonds is
expected to be concentrated primarily in the greater Anchorage area, the business and population
center of the State. Anchorage has recently experienced a rapid growth in population, creat-
ing a demand which exceeds the availability of new residential housing for persons of lower
and moderate income. The Corporation believes that its Insured Mortgage Program is helping
to meet this demand. The base annual income eligibility limit established by the Corpora-
tion for a family of four in the greater Anchorage area is $31,270, subject to various adjust-
ments. The maximum mortgage loan eligible for purchase in the greater Anchorage area by
the Corporation is $65,000.

The State Mortgage Insurance Fund

The State Mortgage Insurance Fund (the “Insurance Fund”) created by the Act is held by
the Commissioner of Revenue of the State and administered by the Commissioner of Commerce
and Economic Development and the Corporation. The Insurance Fund currently consists of an
account (the “Insurance Account”) which was cieated under a Mortgage Insurance Agreement
dated December 6, 1975 (the “Agreement”), between the Corporation and the Commissioner of
Commerce and Economic Development for the purpose of insuring the Corporation against
losses on mortgage loans purchased and held pursuant to the Resolution. The Resolution requires
that all such mortgage loans must be insured by the Insurance Account and no other mortgage
loans may be insured thereby. All losses incurred by the Corporation as a result of defaults on
mortgage loans not otherwise reimbursed will, to the extent of amounts on deposit therein, be
payable from the Insurance Accoun’, Administration of the Insurance Account has been delegated .
by the Commissioner of Commerce and Economic Development to the Corporation. The Insur-;
ance Account is invested by National Bank of Alaska pursuant to a Custody and Investment
Agreement with the Commissioner of Revenue and the Corporation which is subject in all
respects to the terms of the Agreement. At July 31, 1977, National Bank of Alaska held cash
and securities aggregating $2,741,971 in the Insurance Account. For additional information con-
cerning receipts, disbursements and assets held by the Insurance Account, see Note 6 to the
Corporation’s Financial Statements attached as Exhibit A to this Official Statement.

In order to meet the requirement that the capital in the Insurance Account equal at least
2% of the amount of mortgage loans insured thereby, the Insurance Account was initially funded

8



by a deposit of $100,000 from the Corporation’s unrestricted surplus funds in connection with
the issuance of $5,000,000 1975 First Series Bunds. The capital requirement of the Insurance
Account in respect of subsequent series of Bonds has been funded by payments from the State
aggregating $1,895,000 pursuant to appropriations by the State Legislature for Insurance Ac-
count purposes and from contributions from the Corporation aggregating $500,000. The capital
requirement of the Insurance Account in respect of the 1077 Third Series Bonds will be
funded by a payment from the State of $605,000, the amount remaining available under a
$2,000,000 appropriation by the State on March 30,1977, and by a payment from the unrestricted
surplus funds of the Corporation of $175,000. In order to sustain its Insured Mortgage Program
at its current level through March 1978, the Corporation anticipates funding the Insurance
Account from its unrestricted surplus funds in the amount of an additional $825,000. Possible
reimbursement of this amount and any further increase in the Insurance Account will depend
upon future appropriations by the Legislature.

Each mortgage loan which is insured by the Insurance Account must either (1) have a loan
to value ratio (the ratio of the loan to the appraised value of the property) at the time of insur-
ance of less than 80% or (2) to the extent that the loan to value ratio is greater than 80%, be
the subject of private mortgage insurance or federal insurance or guarantee, the benefits of which
are payable before any loss on such mortgage loan is payable from the Insurance Account. The
practice of the Corporation, however, in cases where the loan to value ratio of a mortgage loan is
80% or higher is to require that such mortgage loan be the subject of private mortgage insurance
in an amount equal to 20% or 25% of such mortgage loan or be the subject of Federal insurance
or guaranty.

In general, the Agreement requires that the capital of the Insurance Account must at all times
be at least equal to 2% of the unpaid principal amount of all mortgage loans insured thereunder.
The capital of the Insurance Account will be increased each year by income to the Insurance Ac-
count consisting of the earned portion of insurance premiums, if any, and investment income in
excess of losses to the Insurance Account and will be decreased by any net losses. The Agreement
requires that the Insurance Account be administered so that the income each year is in an
amount at least equal to the claims against the Insurance Account for losses on mortgage loans
in such year. If such requirement is not met in any year, the Agreement requires that either
future insurance premiums be increased* or the capital of the Insurance Account be increased (as
described below) to provide additional investment income, or both, so that income to the Insur-
ance Account in future years will be at least equal to the expected losses in each such future
year. In the event it becomes necessary to increase the capital of the Insurance Account, the
Corporation has agreed to transfer to the Insurance Account unrestricted surplus funds to the
extent available, and the Commissioner of Commerce and Economic Development has agreed, in
the event such funds are insufficient, to certify any remaining deficiency to the Governor and
State Legislature. The Act authorizes, but does not require, the State Legislature to appropriate
such amounts for deposit in the Insurance Fund.

When the capital of the Insurance Account has been equal to or in excess of its requirements
at all times for a two-year period, the amount of any excess may be withdrawn to the extent that’

* The Corporation |n|t|am charged an msurance gremlum equal_to >/a% of the a{)rlnc aI amount of ea%h
conventional morfgage loan anced under the Insured Mort a e Progi |m Januar 7, in i

of the absence of a calms atgnalnst the Insurance Account, ‘the Cor? |0n ddscontlnue r%m an |n
syrance premium. t e event te Insurance Account should 'be adversely alTecled by losses, the oration
will consider re- esta lishing such a premium charge.



such withdrawals represent reimbursement to the Corporation for contributions to the capital of
the Account which have not been reimbursed by previous withdrawals. In addition, whenever
capital exceeds the capital requirement as a result of net income to the Insurance Account or the
reduction of principal of mortgage loans insured thereby through the repayment of such mortgage
loans, such excess may be credited toward meeting the capital requirement with respect to the
insurance of additional mortgage loans.

Under the Act and the Agreement, the Corporation with the approval of the Commissioner of
Commerce and Economic Development must determine, at least annually, the capital requirement
necessary for the Insurance Account to operate on an “actuarially sound” basis, but such amount
may not be less than 2% of the unpaid principal amount of mortgage loans insured thereby.
In making such determination, the Act requires that various factors be considered, including
estimates of defaults and los es on mortgage loans and recoveries in the event of default on the
basis of actual experience on the loans insured or on similar loans in Alaska or elsewhere, and
estimated investment income of the Insurance Account. In addition, as described above, the
Agreement requires that the Insurance Account be administered so that its income is at least
equal to its payments for losses in each year.

The Corporation did not engage independent actuarial or mortgage loan consultants to deter-
mine the optimum size of an insurance reserve. The Corporation believes that the amount re-
quired to be deposited in the Insurance Account in respect of mortgage loans to be insured
thereby, together with investment income, will continue to be adequate, in the light of historic
mortgage loan foreclosure and loss experience in Alaska, the original loan to value ratio and other
mortgage insurance on such mortgage loans, to cover losses to the Corporation which may reason-
ably be expected to occur with respect to such mortgage ioans. However, there can be no assur-
ance that such amounts as may be in the Insurance Account will be adequate for the purposes
intended. In the event of a deficiency in the Insurance Account, there can be no assurance that
the Corporation will have available the necessary unrestricted surplus funds to make up such
deficiency or that the State will appropriate any deficiency certified to it under the Act.

For more detailed information with respect to the provisions governing the administration
of the Insurance Account and the source of unrestricted surplus funds of the Corporation to
restore the Insurance Account in the event of a deficiency, see “Summary of Certain Provisions
of the Mortgage Insurance Agreement”.
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Signature of Camera Operator' Date



COMMITTEE REPORT

SENATE
FURTHER: 3one
3/3/7h
Date: :
Mr. President:
The Committee on Finance has had «cCii.G 347 winT

special appropriation to mortgage insurance fund of Alaska Housing Fin nee Cor

under consideration and (a majority of the committee) (the committee

reports it back as follows)

( O recommends itdo pass ( ) recommends it do not pass
( ) recommends itdo pass with attached amendment(s)
( ) recommends itbe replaced with CS for
and ( ) new title () same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation
(D)

and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS

Chairman
S 60 (rev. 6/77)
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IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 642 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—
tion; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,720,000 is appropriated from the general fund
to the mortgage insurance fund of the Alaska Housing Finance Corporation for
the period beginning with the effective date of this Act and ending December
30, 1978 to be paid to the mortgage insurance fund in the amounts requested
by the corporation as necessary in connection with the issuance of insured
mortgage program bonds of the corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c) .

# -1- CSHB 642(Finance)
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Original sponsors: Meekins, Dankworth, Offered: 2122178

Gruening, et al Referred: Rules
IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 642 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: ™"An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—

tion; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,720,000 is appropriated from the general fund
to the mortgage insurance fund of the Alaska Housing Finance Corporation for
the period beginning with the effective date of this Act and ending December
30, 1978 to be paid to the mortgage insurance fund in the amounts requested
by the corporation as necessary in connection with the issuance of insured
mortgage program bonds of the corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c) -

-1- CSHB 642(Finance)
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IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 642 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—
tion; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,720,000 is appropriated from the general fund
to the mortgage insurance fund of the Alaska Housing Finance Corporation for
the period beginning with the effective date of this Act and ending December
30, 1978 to be paid to the mortgage insurance fund in the amounts requested
by the corporation as necessary in connection with the issuance of insured
mortgage program bonds of the corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- CSHB 642(Finance)
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IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 642 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—
tion; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,720,000 1is appropriated from the general fund
to the mortgage insurance fund of the Alaska Housing Finance Corporation for
the period beginning with the effective date of this Act and ending December
30, 1978 to be paid to the mortgage insurance fund in the amounts requested
by the corporation as necessary in connection with the issuance of insured
mortgage program bonds of the corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

# -1- CSHB 642(Finance)



Original sponsors: Meekins, Dankworth, Offered: 2122178

Gruening, et al Referred: Rules
. IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 642 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - SECOND SESSION
D A BILL
¢ For an Act entitled: "An Act making a special appropriation to the mortgage
7 insurance fund of the Alaska Housing Finance Corpora—
8 tion; and providing for an effective date."”
g BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. The sum of $1,720,000 is appropriated from the general fund
, to the mortgage insurance fund of the Alaska Housing Finance Corporation for
12 the period beginning with the effective date of this Act and ending December
13 30, 1978 to be paid to the mortgage insurance fund in the amounts requested
14 by the corporation as necessary in connection with the issuance of insured
. Mmortgage program bonds of the corporation.
16 * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
17 070(c).
18
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Hr. John Crandall A#
.Legislative Assistant L -y f
Alaska State Legislature J Ciii
House of Representatives V/i\
Pouch "v" A
eJuneau, Alaska 99811 ol .
Dear John:

Reference our telephone conversation of February 9, 1978, | am pro-

viding for your review a synopsis of actions approved by the Board of
Directors of Alaska Housing Finance Corporation at their meeting held
on February 3, 1978.

1. Condominium Loans - 95% loan-to-value ratio (5% down
payment) loans will be made on condominium projects
that have FNMA or FHLMC approval.

S0% loan-to-value ratio (10% down payment) loans on
all condominium projects that do rot have FNMA or
FHLMC approval.

On new construction or conversions that are not to be
FNMA or FHLMC approved, Alaska Housing Finance will
prior approve project..

The same guidelines apply to PUD's.

2. Duplexes - On all duplexes, new or existing, 80% loan-
to-value ratio (minimum down payment, 10% cash and
secondary financing permitted for the other 10% down
payment).

Maximum loan amount, $90,000 in urban and suburban
areas; $130,000 maximum loan in rural areas.

3. Existing loan limits changed as follows:

Existing maximum loan of $65,000 (90% loan-to-value
ratio) is increased to $75,000 (90% loan-to-value
ratio).

Existing $60,009 (95% loan-to-value ratio) increased
+ - to $65,000 (95% loan-to-value ratio).

Suite 100 P.O. Box 1020
Jaza 201 E. 3rd Avenue Anchorage, Alaska 99510



Hr. John Crandall
February 10, 1978 - 2 -

3., Continued

This is appropriate to single-family residential and
condominium/PUD units.

4. The Board refined the definitions of "urban", "rural",
and “suburban”, essentially as follows:

Urban - Municipality of Anchorage.

Suburban - Those towns and/or cities listed on Page
204, Alaska Blue Book, 1977, in the column headed
"Population 1977 (estimated)". They are Kenai, Fair-
banks, Valdez, Juneau, Ketchikan and Sitka, i.e.,
all towns/cities with populations of over 4,500,
excluding Anchorage.

Other communities within the State are designated as
rural.

5. Existing income limitations in all affected areas
will be increased 5%.

6. Alaska Housing Finance Corporation is requesting $2.6
million in funds from the State of Alaska under the
Housing Develpment Fund Program for the purpose of
purchasing mortgages for non-owner occupied, single-
family and/or two-family residences in rural areas of
Alaska.

It is the opinion of AHFC that this is within the sug-
gestions offered by the Commissioner of Revenue and

AHFC's further action will be contingent upon the terms
and conditions outlined by the Commissioner of Revenue.

John, it is believed that as a result of refining the definition of
"rural", as was dene, this opens up many areas to our existing liberalized
program for those areas, i.e., maximum loan amount on owner-occupied
duplexes is $130,000; maximum loan amount for single-family residences

is $90,000, and no income limitations. These changes in our program
have been approved by the Board wichout an effective date. They will be
placed in effect when the requested appropriation for the Mortgage
Insurance Fund has been signed into law by the Governor and funds from
the appropriation being available to AHFC. The necessity for this, John,
is the fact that by opening up the loan program, as enunciated above, it
is our belief that we will be the recipient of a considerable number of
loan applications and we have a necessity to feel sure that we will be
able to accommodate these applicants and obviously, in order to do so,
we must have the funds available.



Mr. John Crandall
February 10, 1978 - 3 -

If I may be of further service or if you have any questions, please don't
hesitate to contact me.

Sincerely,”

Robert W. Sullivan
fxecutive Director

RWS:Dj
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P.O. Box 1020, Anchorago, Alaska 99510

TO:

HO US INi FINANCE CORPORATION

ft

Mr. D. A. Wells
DATE: January 13, 1978

-Manager, Mortgage Dept.

PE: AHFC Market Data Report
-April 15th through October 15, 1977

The attached documentation, pertaining to the six month period referenced
above, 1is transmitted for your review.

Please note that the information regarding condominium activity is con—
sidered grossly unreliable due to the lack of adequate record keeping
among individual Seller-Servicers. It may, however, enable the formu—
lation of some generalized conclusions in this area.

In addition, information reported in the single family residence cate—
gory (other than AHFC) is diluted by the failure of our largest Seller-
Servicer, National Bank of Alaska, to provide specific statistical
breakdowns for competing secondary markets.

Cognizant of these disclaimers of error, | am still convinced that the
information provided is useful and the most accurate available.

I would direct your primary attention to the conclusion that the Corpora—
tion provided funding for 42% of those families purchasing single family
residences in Alaska during the period involved. (Note: This percentage
increases to 60% outside of the Municipality of Anchorage.) Further, we
are purchasing more than 50% of residential loans insured by the Federal
Government throughout the State.

These and related statistics make AHFC by far tiie largest purchaser of
residential loans to Alaskans. They also make valid the argument that we
are fulfilling our obligation to provide housing to deserving low to mod—

erate income families.
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SINGLE FAMILY RESIDENCES
(Including detached and Tcwnhanes)

, TCTAL LOANS A.C8ED

PROPERTY LOCATION:
EvSIDS MUNI. OF ANCH

QOTSIDE MUNI. OF ANCH

LOAN TYPE:
FHAVA
1
1 CONVENTIONAL .
1
CONDCMNUVG

TOTAL LOANS ACSED

PRCPERTY LOCATION:
INSIDE MUNI. OF ANCH.

QUTSIDE MUNL. OF ANCH
LOAN TYPE:
RHANA
' CONVENTIONAL

t Number of loans
$ Dollar amount of loans

* including special Investors and loans

VoTAN N

yvV% >e0O/0 fe< >

#
9<i%
37%
(sCsVo
S3%

39%

39%
33%
3 fc.%

3S%

AHFC MARKET DATA REPORT

(°/o 3 REPCRT PERICD  Afc/C? /£ '"J'l through fi O /S 17
STATE mPERS) ENVIVRHTAC/OAA OTHER*
$ # $ # $ * $
38% 9 % /£ % c59 V> £ 3 Vo CSVs £7 Vo
33 Vo /7 % /3 % )7 % tit Vo Vs ti& Vo
38% 9 % 9/ Va /9% /3 % N9 % tiS %
SC>% e - ] 9/0 % 97 % *7 Vo %
35 Vo / % /79 % % /9 Vo £9% 3N 0
STATE (PERS) ANVIVAHM/GUVA OTHER*
$ f s # $ $
31 % /ficsVs /8 % 30% 3/ Vo ti s Vo
30% /7% /9 % 39 % 39% / <=>\/s /7 Vo
9 ~ ves 8 % /Vo -e- *er- S<b% S eVo
me- -e>- n£d- /00 % /IhCh % > <£9 <£9
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retained for future sale
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SUMMARY STATEMENT

The following summary is subject in all respects to the more complete information contained in this
Official Statement.

Purpose, The $-10,000,000 1977 Third Series Bonds are being issued to provide funds to purchase
from originating lending institutions mortgage loans for residential housing in the State for persons of
lower and moderate income or for persons residing in remote, underdeveloped or blighted areas of the State
under the Corporation's Insured Mortgage Program. The 1977 Third Series Bonds will rank on a parity
with the currently outstanding $132,980,000 Insured Mortgage Program Bonds and any Bonds issued here-
after under the General Insured Mortgage Program Bond Resolution.

The Corporation. The Corporation was created in 1971 as a public corporation and government
instrumentality of the State for lhe primary purpose of increasing the supply of housing in the State.
Since its establishment, the Corporation’s activities have involved the purchase of- mortgage loans which
were primarily federally insured or guaranteed under its Mortgage Purchase Program, and more recently
the purchase of both conventional and federally insured or guaranteed mortgages under its Insured Mort-
gage Program. To finance these activities the Corporation has previously issued bonds and notes and
most of its present assets and revenues are pledged to the payment oi outstanding bonds and notes issued
for such Programs.

Mortgage Loans. Mortgage loans which may be purchased from Insured Mortgage Program
Bond proceeds are limited to loans for owner-occupied dwellings for one to six families. All such loans are
secured by a first lien mortgage, subject only to certain permitted encumbrances, and are required to have
an original loan to value ratio of less than 80% or be the subject of private or federal mortgage insurance to
the extent that such ratio is greater than 80%.

Security. The 1977 Third Series Bonds and all other Bonds issued under the Corporation’s General
Insured Mortgage Program Bond Resolution will be secured by a pledge of the revenues to be derived
from mortgage loans financed under its Insured Mortgage Program (net of service fees and subject
to the payment of certain operating expenses of the Corporation). The Bonds will also be secured by a
Capita! Reserve Fund which is required to be maintained in an amount at least equal to 10% of all out-
standing Bonds. The 81,000,000 Capital Reserve Fund Requirement in respect of the 1977 Third Series
Bonds will be provided through a loan from the Commissioner of Revenue of the State. In the event of a
deficiency in the Capital Reserve Fund, the Chairman of the Corporation is required to certify lo the Gover-
nor and State Legislature the amount required to restore such Fund lo an amount equal to the Capital Re-
serve Fund Requirement. The Alaska Statutes authorize, but do not require, the Legislature to appropriate
for such purpose the amount so certified.

All mortgage loans purchased from Insured Mortgage Program Bond proceeds must be insured
by the Insurance Account of the State Mortgage Insurance Fund established pursuant to an agreement
between the Corporation and the Commissioner of Commerce and Economic Development of the Slate. The
capital of the Insurance Account is required to be maintained at an amount at least equal to 2% of the
unpaid principal amount of mortgage loans insured thereby. In conned ion with the issuance of the 1977
Third Series Bonds, the State will deposit $605,000 in the Insurance Account pursuant to an appropriation
for In urance Account purposes by the State Legislature and the Corporation will deposit $175,000 in
the Insurance Account from its unrestricted surplus funds, as more fully explained herein under “The
Insured Mortgage Program”. At July 31, 1977, cash and securities aggregating $2,7-11,971 were held by
National Bank of Alaska as-custodian of the Insurance Account. In the event of a deficiency in tho Insur-
ance Account, the Commissioner of Commerce and Economic Development, is required to certify such
deficiency to the Corporation and, in the event, the Corporation’s unrestricted surplus funds are inadequate
to restore the Insurance Account to its required level, to certify lhe remaining deficiency to the Governor
and State Legislature. The Alaska Statutes authorize, but do not require, the Legislature to appropriate
the amount so certified.

The Corporation has no taxing power. The Bonds do not constitute a debt, liability or obligation of
the State or a pledge of its faith and credit or taxing power.



OFFICIAL STATEMENT
$40,000,000

A laska Housing Finance Corporation

Insured Mortgage Program Bonds, 1977 Third Series

The purpose of this Official Statement is to set forth certain information concerning the
Alaska Housing Finance Corporation (the “Corporation”) in connection with the proposed sale
of its Insured Mortgage Program Bonds, 1977 Third Series (the “1977 Third Series Bonds”).
Information contained on the cover and in the preceding Summary Statement is part of this
Official Statement. All capitalized terms used in this Official Statement, except as otherwise
defined herein, have the same meanings as in the General Insured Mortgage Program Bond
Resolution adopted by the Corporation on December 6, 1975 (the “Resolution”) authorizing the
issuance of Insured Mortgage Program Bonds of the Corporation.

The 1977 Third Series Bonds are authorized to be issued pursuant to Chapter 56 of Title 18
of the Alaska Statutes (which Chapter as amended to the date of adoption of the Resolution is
hereinafter called the “Act”), the Resolution and the 1977 Third Series Supplemental Resolu-
tion adopted by the Corporation on September 29, 1977 (the “Supplemental Resolution”). The
1977 Third Series Bonds, together with all other Insured Mortgage Program Bonds issued under
the Resolution on a parity therewith, are herein called “Bonds”. All other bonds of the Corpo-
ration are called “ bonds”.

THE CORPORATION

The Corporation was created by the Alaska Legislature in 1971 as a public corporation and
government instrumentality of the State. To effectuate the purpose of increasing the supply of
decent, safe and sanitary housing for persons of lower and moderate income and promoting the
economic growth of remote, underdeveloped and blighted areas, the Corporation was authorized
to make construction and permanent residential mortgage loans and to purchase permanent resi-
dential mortgage loans and to issue bonds and notes. The Corporation’s existence may not be
terminated as long as it has bonds or notes outstanding.

The Act requires the Corporation, in determining the eligibility for assistance of persons of
lower and moderate income, to take into consideration such factors as the amount of income
available for housing needs, size of family, ability to compete successfully in the home mortgage
market, cost and condition of housing available and income standards established for federal
housing programs. In determining the location within the State of remote, underdeveloped or
blighted areas, the Corporation is required by the Act to consider such factors as the population,
resources and environment of the area, the present availability and condition of residential
housing, the cost of construction and rehabilitation of residential housing in the area, the avail-
ability of federal or State sponsored programs lo facilitate the development of residential housing
in the area and the ability of area residents to finance the purchase or rental of residential housing
on terms comparable to those in effect elsewhere in the State.

Since its establishment the Corporation’s activities have involved, under its “Housing Mort-
gage Program”, the purchase from lending institutions of mortgage loans which were primarily
federally insured or guaranteed. The Corporation may continue to issue bonds and notes for
such program as well as to issue Bonds and notes to provide funds for the Insured Mortgage
Program described herein. Implementing an amendment lo the Act which became effective on
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June 18, 1975, the Corporation established the Insured Mortgage Program providing for the pur-
chase of mortgage loans which are not required to be federally insured or guaranteed but which
must be the subject of a Mortgage Insurance Agreement with the Commissioner of Commerce
and Economic Development of the State and must meet certain other criteria, all as hereinafter
described.

The Corporation is governed by a Board of Directors, consisting of the Commissioner of
Commerce and Economic Development of the State and six additional members appointed by
the Governor. The powers of the Corporation are vested in and exercised by a majority of its
Board of Directors then in office, who may delegate to one Or more of its directors, officers,
agents and employees such powers and duties as they may deem proper. On May 12, 1977,
Elma L. Johnson, Finance Officer of the Corporation since its inception, became Acting Execu-
tive Director following the resignation of the Executive Director. The Corporation’s directors
and principal staff officer are as follows:

Directors

Richard T. Hall, Chairman, Anchorage
Senior Vice-President, National Bank of Alaska

H. Phillip Hubbard, Juneau
Commissioner of Commerce and Economic Development of the State

Carolyn G. Bushey, Fairbanks
Housewife

Robert L. Carnahan, Anchorage
Vice-President, Alaska Constructors, Inc.

Perry R. Eaton, Anchorage
Vice-President, United Bank Alaska

Charles W. Guinn, Bethel
Owner of hardware and lumber company

Franklin C. Roppel, Ketchikan
Sawmills Coordinator, Louisiana-Pacific Corporation (Ketchikan Division)

Officer

Elma L. Johnson, Anchorage
Acting Executive Director and Finance Officer

The Corporation’s office is located at Suite 100, Pla/.a 201 East 3rd Avenue, Anchorage,
Alaska (Tel. No. 907-274-4621). The Corporation’s postal address is P.O. Box 1020, Anchorage,
Alaska 99510.



PRIOR FINANCINGS

The Housing Mortgage Bond Program

Tho Corporation presently has outstanding $106,r 5. 'rr*nrincipal amount of Housing Mort-
gage Bonds issued pursuant to its General Housing mortgage Bond Resolution, adopted Octo-
ber 18, 1972. The Corporation’s Housing Mortgage Bonds were secured at July 31, 1977,
by (i) a portfolio of mortgage loans having an aggregate unpaid principal balance of $103,534,255,
(ii) other investments and cash aggregating $6,066,374 and (iii) a Special Pledged Fund held
by the Commissioner of Revenue of Alaska consisting of federally insured or guaranteed mortgage
loans, other investments and cash aggregating $20,867,42S. These assets of the Corporation se-
cure the Housing Mortgage Bonds issued pursuant to the Corporation’s Housing Mortgage Pro-
gram and will not afford any security for the 1977 Third Series Bonds or any other Insured
Mortgage Program Bonds issued pursuant to the Insured Mortgage Program.

Notes

Bond anticipation notes in the aggregate amount of $160,000,000 have previously been issued
by the Corporation and paid at maturity. On February 23, 1977, the Corporation issued
$25,000,000 Mortgage Program Notes, 1977 First Series (the “ 1977 First Series Notes”), due
March 14, 1978 and bearing interest at 3.83% per annum. A portion of the proceeds of the 1977
First Series Notes was used to provide funds to pay the Corporation’s $10,000,000 Mortgage
Purchase Program Notes, 1976 First Series, due March 14, 1977. The balance of such proceeds
was. deposited in a Note Account used to accumulate mortgage loans which may be permanently
financed under either the Housing Mortgage Program or the Insured Mortgage Program. At
July 31, 1977, mortgage loans aggregating $14,561,300, were held in the Note Account. Upon the
issuance of the 1977 Third Series Bonds and other future series of bonds, bond proceeds equal
to the unamortized principal balance of the mortgage loans held in the Note Account, plus accrued
interest, will be deposited in the Note Account in exchange for the conveyance of the mortgage
loans held in the Note Account. Moneys so deposited may be re-employed to accumulate addi-
tional mortgage loans in anticipation of permanent financing under the Corporation’s bond pro-
grams. As the 1977 First Series Notes are retired, the Corporation expects to issue new notes
for the continuation of the note-bond cycle.

In order to afford additional security for the holders of the 1977 First Series Notes, the
Corporation entered into an agreement with the Commissioner of Revenue of the State
which provides that in the event the Corporation shall not have sold bonds or renewal
notes in an amount sufficient to pay the 1977 First Series Notes at maturity, the Commissioner
will purchase such amount of mortgage leans at a price equal to the then unamortized principal
balance thereof and interest accrued thereon as, when taken with other moneys of the Corpora-
tion available therefor (including any unrestricted funds of the Corporation), will be sufficient
to pay the principal of and interest on such Notes at maturity. The Commissioner’s obligation is
subject only to the existence of surplus funds in the Stale Treasury sufficient at the time of such
purchase to permit the State to meet its then current expenditure needs and to pay the aforesaid
purchase price.

Housing Development Fund

Housing Development Fund Notes in the aggregate amount of $9,150,000 have been issued
by the Corporation to the Commissioner of Revenue of the State and proceeds thereof have been
deposited in the Housing Development Fund for the purpose of financing a 98-unit housing
project in Juneau and providing single-family mortgage loans in remote areas of the Slate. The
outstanding balance of Housing Development Fund Notes at July 31, 1977, was $6,876,374. No
portion of the proceeds of sale of Bonds or revenues pledged under the Resolution will be de-
posited in the Housing Development Fund and amounts therein are expressly excluded by the
Act from any pledge by the Corporation to the payment of the Bonds.



EXHIBIT A

601 WEST FIFTH AVENUE. ANCHORAGE.ALASKA 99501 «907-279-1424

August 12, 1977

To the Board of Directors
Alaska Housing Finance Corporation

In our opinion, the accompanying balance sheets and the
related statements of revenues and expenses and fund balances
and of changes in financial position present fTairly the financial
position of Alaska Housing Finance Corporation at May 31, 1977
and November 30, 1976, and the results of its operatxons and the
changes in its financial position for the six months ended May 31,
1977 and 1976 and the years ended November 30, 1976 and 1975, in
conformity with generally accepted accounting principles con—
sistently applied. Our examinations of these statements were
made 1in accordance with generally accepted auditing standards and
accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary in the

circumstances.



ALASKA HOUSING FINANCE CORPORATION

Cgrpor%non
eratin
%und J
ASSETS:
Cash (Noce 5) -
Demgnd dep%sits $ 69,144
Savings accounts 1,041,324
Held Tn trust
1.110,468
Short-term investments
éNotes_I and 3} - _
ertificates of deposit
U.S, Treasury
Bank repurchase agreements 1,551,124
1,551,124
First mortgage loans, less
net unamo n%e discount
or premium of $2,139,378
(Notes 1, 2 and 6) 1,509,763
Home improvement loans 33,906
Deeg of trust note receiv
able from Alaska State
Routing Authority (Note 4
Accrued Tnterest receivable 12,623
Office equipment angd im-
provements, net qof ac
cumulated depreciation
of $5,278 (Mote 1) 26,592
Bong issuance costs, net
of amortization (Note 1) 3,790
Interfund receivable
(payable)
Total Assets $ 4 )48.266
LIABILITIES AND FUND
BALANCES:
Bonds and notes payable,
less net unamortized
discount or premium of
§€d732'200 (Notes 3
Mo?wage bonds
Notes pa¥able
Payable to the State
of Alaska
Accrued interest payable
Accrued expenses $ 33,263
Total Liabilities 33,263
Fund balances, designated
or -
Possible rnortga%e loan
losses (Noté 5) 184,451
Purﬁoses allowed within
the respective funds
(Notes 6 and 7) 4,030,552
Total Fund Balances 4,215,003
Commitments (Mote 7)
Total Liabpilities and
Fund Balances £4 1748.266
See

BALANCE SHEET

oA
ote
Fund

$ 66,327

3,460
69,787

10,295,000

222,600
10,517,600

14,898,297
121,096

(212,489)
$25,394.291

$25,000,746
257,993
4,930
25,263.678

130,613
130,613

$25,394,291 £11.1)329,,001.

Mav 31. 1977
st Mot o
ortgage ousin
Bo%d Bo%dg Developm%nt
Fun Fund Fund
$ 562,751 $ 106,025 $ 4,130
170,341
44.986 4,402
607,737 ' 110,427 174,471
4,692,787 21,815,574
4,492 888 *
1,893,500 356,700 14,500
6,536,287 26,665,162 14.500
104,610,237 62,467,549 3,007,437
3,900,000
839,210 564,215 108,311
385,530 204,198
212,489
$113,029,001 $90,224,040  $7.204.719
$106,344,142 $83,528,658
3,993,000  $6,931,871
3,5%4,393 2,391,422 119,030
7,914 45,513 1,066
109,946,649 89,963,593 7,051,967
3,082,352 260.447 152,752
3,082.352 260,447 152,752
£901.040 12

accompanying notes to financial statements

A-2

Combined

26,592
593,518

$240.100.317

184,451

7,656,716
7,841,167

§240j1o0o0jil



ALASKA HOUSING FINANCE CORPORATION

Corporatlon

Operating
Fund
ASSETS:

Cash (Note 5) -
Demgnd dep)osns $ 6
Savm?s accounts 64
Held Tn trust

6,188
4,546
0,7

, 134

—~
—

Sh ,(lt-tern; investments
ote
ertificates of deposit 975,992
S, Tre asury
epurchase agree-

0
{
U
Bank re
nts

)
an
m

First mortgaIge Ioans less

net unamortized discount

or premium of $2,143,557

(Notes 1 and 6) 2,021
Home improvement” loans 38,
Deeg of trust note receiv-

able from Alaska State

Housing Authority (Note 4)
Accrued interest receivable 28.98
Prepald expenses 50,00
Office equipment and improve

ments, net of accumulated

depreC|at|0n of $4,1

(Note 1 22,604
Bond issuance costs, net of

amortization (Note 1)

Total Assets

LIABILITIES AND FUND
BALANCES:

Bonds and notes gable less
net unamortize
ount or Sremmm of

1,136,9 Note 3) -
Mo rtg bonds
Note Y ble
Pag?ble 0 the State
Alaska
Accrued interest payable
Accrued expenses $ 51,226
Total Liabilities 51,226

Fu?d balances, designated

P055|ble mortgagse loan

losses (Note 0,6
Special reserve (Noe 3) 1,000,0
Purr?oses allowed W|th

in
e respective funds
3 2,466,593

Total Fund Balances 3.797.289
Commitments (Note 7)
Total Liabilities and

Fund Balances ?.3,_84jL5.15.

See

BALANCE SHEET

November 30. 1976

Mortga e Housin [nsured _
Progra Mortgage Mort%age Housing
ote Bong Bond Development
Fund Fund Fund Fund

$ 18,764 $ 565,753 $ 125,785

843.711 74.158 284,550
862,475 639.911 410,335 267,332

$ 267,332

49,300 4,978,039  21,845.77
4,495,26
60,78

o o100

1.189,920 ,
49,300 6,167,959  26.401.823
9,414,521 105,666,647  23.581.528 4,748,805
3,900,000
79,601 900,576 227,465 60,885
396,418 48,000

$10,405,897 $L13971"511. $50,669,151  §8.97 7"022

$107 .685,140 $49,212,861

$10,000,089
500,000  $8,674,782
291,597 3,615,018 854,146 150,392
3,275 39,077 7,862 1,684
10,294,961  111,339.235  50.574.869 8,826,358
110,936 " 2.632.276 94,282 150,164
110,936 2,632,276 94,282 150,164
$101407.897 $113.971.511 $8.977.022

accompanying notes to financial statements

A-3

22.604
444.418
$187 ,872 r096

5.454.251
6,784.947

87.872.096



xever.ues :
Interest income -
Mrrcgar.es
Short-term invest—
ments

Lean fees
Total revenues

Meriting expenses:
Interest on notes
and bonds
ttsregage service fees
General and adminis—
trative expenses
Lezai. accounting
and c -ustee fees
Insured Morcgige
Program (Mote 6)
Ir_tcrfund operating
charge (credit)

Total operating
expenses

Seventies in excess of
cti-acine expenses
Contribution to State
Mortgage Insurance

Fund (Noce 6)

Revenues 1in excess of
expenses

Fur.a balance, beginning
of period

Transfer of net assets
arclicable to matured

btr.d anticipation notes

t: the Corporation
(iterating Fund (Notes
6" and 7)

Fund balance, end of

period (Notes 6 and 7)

aever.ues:
Interest income -
Mortgages
Short-term invest—
ments

Lean fees
Total revenues

Operiting expenses:
Interest on notes nnd
bonds
Mrrtgage service fees

Co
0

$

rporation
perating
Fund

83,726

50.626

136.152
273.667

607.599

3,286
177,933

76,851

(266,792)
11,276

396.323

109.000

287,323

3,797,289

130,391

£/u21J>,0Q2

$

General and administra—

tive expenses
Legal, accounting and
trustee fees
Insured Mortgage
Frogram (Note 6)
Ir.terfund operating
charge (credit)

Total operating
expenses

Revenues in excess of
creratlng expenses
Contribution to State
Mortgage Insurance

Fund (Note 6)

Revenues 1in excess
(less than) expenses
Fund balance, beginning

o: period
Transfer of net assets
xrplicable to matured

crr.d anticipation notes

co the Corporation
Operating Fund

Fund balance, end of
period

9.761

55.219

66,960
102.877

167.837

363
266,907

68,122

(180,806)
116,588

53,269

100,000

(66,751)

1,562,355

2,270.366

ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF RF.VENUES AND EXPENSES AND FUND BALANCES

Housing
Mortgage
Note
Fund

$1,170,665
1,170,665

1,170,665

736,566

736,566

633,881

633,881

1.836.685

(2,270,366)

Six Months Ended May 31. 1977

Mortgage
Program
Note
Fund
$365,767
712.626
558.373

558.373

379,266
16,267

16,792

608,305

150,068

150,068

110,936

(130,391)

jno,,6ij

Housing
Mortgage
Bond
Fund

$6,287,119

107.285
6,396,606

6.396,606

3,573,596
193.162

10,888

166,706
3,966,328

650,076

650,076

2,632,276

Six Months Ended Mav

$ 1,020

109,632
110,652

110,652

79,083

79,083

31,369

31.369

$ 31.369

$6,103,161

166,180
6,269,361

6.269.361

3.626,106
199,501

11,021

180.806

6,015.630

253,911

253,911
1,917,619

$2,171,330

Insured
Mortgage
Bond
Fund

$2,010,708

627.007

2,637,715
107.787

2,565.502

2.101,538
66,668

7,256

107,787

78.088
2,379.337

166,165

166,165

96,282

L_2«<L662

31. 1976

$ 153.798

25,026

183,822
26.273

208.095

166.878
6.256

26,273

195.605

12.690

12,690

$ 12.690

See accompanying notes co financial statements

A-4

Housing
Development
Fund

$166,050

6.009
172,059

122.059

166.507
2.966

169,671

2,588

2,588

150,166

S15L.Z.12

$217,608

5,053
222.661

722,661

207.756
7,976

215.730

6,731

6,731

116,680

iuum

Combined

$ 6,893,350

803,353

7,696,703
381.236

8,077,937

6,220,885
298,325

210,0u9
76,851

107.787

6.912,717

1,165,220

109,000

1,056.220

6,786,967

SLLMLJ&Z

$ 6,690,128

1,531,353

6,021,681
127,150

6,168,631

6,812,383
216,096

257.928
68,122

26,273

5,356,800

791,831

100,000

691,831

5,6)2,739

5iAM A I



Corporation

Operating
Fund
Revenues
Interest incotne -
Mortgages S 72,602
Short-term invest—
ments 117,506
189,906
Loan fees 670.267
Total revenues 660,193
Operating expenses;
Interest on notes
and bonds
Mortgage service fees 1.363
General and admin—
istrative expenses 636,667
Legal. accounting and
trustee fees 108,203
Insured Mortgage
Program (Nou 61
Interfund operating
charge (credit) (361,603)
Total operating
expenses 186,625
Revenues in excess of
operating expenses 675,568
Contribution to State
Mortgage Insurance
Fund (Note 6) 691.000
Revenues in excess (less
than) expenses (15,632)
Fund balance, beginning
of period 1,562,355"
Transfer of net assets
applicable to matured
bond anticipation notes
to the Corporation
Operating Fund 2,270,366
Fund balance, end
of period
Revenuesm
Interest income -
Mortgages $ 516
Short-term invest—
ments 91,617
91,931
Loan fees 215,579
Total revenues 307,510
Operating expenses:
Interest on notes
and bonds
Mortgage service fees
Cencra] and admin—
istrative expenses 136,207
Legal, accounting and
trustee fees 153,108
Intcrfund operating
charge (credit) (275.076)
Total operating
expenses 16,239
Revenues 1in excess of
expenses 293,271
Fund balance, beginning
of period 1,059,072
Transfer nf net assets
applicable to matured
bond anticipation
notes to the Corpora—
tion Operating Fund 190,017
Fund balance, end
of period SJLA"-JU&S

ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF REVENUES AND EXPENSES AND FUND BALANCES

Year Ended November
Housing Mortgage Housing
Mortgage Program Mortgage
Note Note Bond
Fund Fund Fund
$ 58,366 58.625.808
S1.170,665 367.719 m 315.066
1,170,665 606,083 8.760,856
1.170,665 606,033 8.760,856
736,566 291.386 7.268,208
3,761 396.160
22,061
361,608
736,566 295,167 8,025,997
633,88! 110.936 716,857
633,881 110,936 716,857
1,836,685 1,917,619
(2,270,366)
LU.0.936 $2.632.276

,-rmnA rm mr

Year Ended November

S 869,678 $6,625,219
2.827.101 553,563
3,676,779 6,978,762
3.676.779 6,978,782
2,607,195 5,822,987

25,117 316.076
61,921 27,176
275.076

2,676,228 6,661.317

* 1,002,551 537,665
1,023,966 1,379,956

(190,012)
S 1.836.685 21.917.619

See accompanying notes to financial

30. 1976

Insured
Mortgage
Bond
Fund

S 801,750

137.386

939,336
111.590

.050,926

809,917
32.819

2.319

111,589

956,666

96,282

96,282

S 967262

30, 1975

statements

Housing
Development
Fund

$669,308

10.521
659.829

659.829

611.902
16.263

626.165

33,686

33,686

116,680

$666,613

19,055
683.668

683,668

623.535
11,593

635.128

68.360

66,160

SILLei& 0

Combined

$ 9,

2.
11.

12

10,

1,

1

5.

$ 7,

3,
11,

11,

8,

9,

1

3

807,632

098.821

906.653
581.877

.688.330

.697,977

666,326
661,027

108,203
111.589

625,122

863,208

691.000

,372,208

612,739

739,876

691.136

230.960
">5.579

a .6,539

853,717
352,783

205,306

153,108

566,912

,881,627

,531,112

$5,612,739
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| INTRODUCTION

The Corporation’s Financing Programs

The Corporation was created by the Alaska Legislature in 1971 as a public
corporation and government instrumentality of the State for the purpose of in-
creasing the supply of decent, safe and sanitary housing for persons of lower
and moderate income and, by amendment in April, 1972, to promote the economic
growth of remote, unlerdeveloped and blighted areas. The Corporation was
authorized to make ..onstruction and permanent residential mortgage loans and
to purchase permanent residential mortgage loans and to issue bonds and notes.
The Corporation was designed to be self-supporting with some credit support by
the State but not subsidy.

Since its establishment the Corporation's activities have involved, under
its "Housing Mortgage Program”, the purchase from lending institutions of
mortgage loans which were primarily federally insured or guaranteed. Implementing
a June, 1975, amendment to the Act, the Corporation established the "Insured
Mortgage Program™ providing for the purchase of mortgage loans which are not
required to be federally insured or guaranteed but which must be insured under
a State Mortgage Insurance Fund administered by the Commissioner of Commerce
and Economic Development of the State and meet certain other criteria.

The Corporation presently has outstanding $105,240,000 principal amount of
Housing Mortgage Bonds secured at December 31, 1977, by (i) a portfolio of
mortgage loans having an aggregate unpaid principal balance of $99,905,365, (ii)
other investments and cash aggregating $7,942,510 and (iii) a Special Pledged
Fund held by the Commissioner of Revenue of Alaska consisting of federally
insured or guaranteed mortgage loans, other investments and cash aggregating
$21,049,574.

The $219,800,000 Insured Mortgage Program Bonds are secured by a mortgage
portfolio of approximately $203,000,000 (when current purchases from commitments
are complete) and a Capital Reserve Fund of $22,016,500 ($12,794,000 supplied
by loans from the Commissioner of Revenue). The mortgage portfolio itself is secured
by the Insurance Account ot the State Insurance Fund and must either (1) have a
loan to value ratio at the time of insurance of less than 80% or (2) to the
extent that the loan to value ratio is greater than 80%, be the subject of private »
mortgage insurance or federal insurance or guarantee, the benefits of which are
payable to the Corporation before any loss on such mortgage loan is payable from
the Insurance Account. At December 31, 1977, National Bank of Alaska held cash
and securities aggregating $3,556,803 in the Insurance Account, $3,419,195 of
which represented the capital in the Insurance Account.

In addition to the two marketable bond programs, Housing Development Fund
Notes in the aggregate amount of $9,150,000 have been sold by the Corporation
to the Commissioner of Revenue of the State and proceeds thereof have been
deposited in the Housing Development Fund for the purpose of financing a
housing project in Juneau and providing single-family mortgage loans in remote
areas of the State. The outstanding balance of Housing Development Fund Notes
at December 31, 1977, was $6,798,654. No portion of the proceeds of sale of
Bonds or revenues pledged under the bond programs are deposited in the Housing
Development Fund and such Fund stands entirely on its own. A default under
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this program would affect only the holders of the Housing Development Fund
Notes technically. However, the Corporation cannot avoid at least some
psychological effect on the public market if activities under the Fund are
not administered with extreme care and if the Fund does not enjoy full
support of the State for high-risk undertakings.

Purpose of the proposed Rural Housing Program

The purpose of the proposed new rural housing program described herein
is to expand the activities of the Corporation - regardless of present lack of
conventional mortgage lending mechanisms - to permit the financing of & home
for any Alaskan anywhere in the State he may reside so long as he has a
source of income sufficient to support the cost of such home. The present enabl —
ing legislation, and the Housing Development Fund, will provide the basic
foundation for this new program.

However, neither the Corporation®s existing programs nor the new Rural
Housing Program are designed, in themselves, to provide financing for homes
beyond the financial means of the potential occupants. Such practice requires
a state or federal subsidy program which may be administered with, or indepen—
dently of, a financing program, but which requires ongoing appropriations for
such subsidies. The Corporation currently finances several projects subject
to Federal subsidy and plans additional projects using the Federal Section 8
rent subsidy program this year. Other than Public Housing for the very low
income (administered in Alaska by ASHA) the "Section 8" program is the only
significant housing subsidy program available today. This is designed
primarily for use with rental housing in established urban areas, and is not
appropriate for use in dealing with a rural housing problem in Alaska or else—
where. Neither the Federal government, nor any state to our knowledge, has a
viable subsidy program for owner-occupied single-family housing, which would
be the primary housing required for rural areas.

The question of subsidizing housing for a segment of the Alaska population
out of state revenues, and thus a charge against the general taxpayer, is
beyond the scope of this report. Such subsidy is a political decision, and
properly dealt with by the Alaska government, and not the Corporation. However,
the Corporation and its investment bankers are available to consult with repre—
sentatives of the state on the investment banking implications of any subsidy
program the state may wish to create and implement.

Should the state create a subsidy or grant program for rural housing the
allocation of such subsidies and the administration of this part of the program
should come under a department or agency of the state staffed with personnel
competent in welfare matters. While AHFC might administer a loan program with
payments partially subsidized, it should not attempt to act as a combined
social and financial agency or both functions are apt to suffer.

1 RURAL HOUSING PROGRAM
The outline of the proposed Rural Housing Program which follows should be
viewed as a preliminary draft rather than a final program, since it necessarily

involves entities other than the Corporation which can and should contribute to
the final product.
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A. The current AHFC program can and does reach a portion of the market for the
financing of rural housing. Therefore, this program will finance only loans
which are beyond the scope of the current AHFC mechanisms for one or more of the
following reasons:

1. Lack of a lender, equivalent to the present privace market seller-
servicers, competent to originate and service loans in rural areas,
and who understands the borrower and the environment in which he
resides.

2. Lack of AHFC personnel capable of assessing risks of "non-standard”
loans, and the prohibitive cost of attempting this with full time
Anchorage based personnel.

3. Lack of usual mortgage security, i.e., title insurance and fire
insurance, in some cases.

4. Lack of traditional suppliers of new housing.

5. Lack of potential owner income source suitable tousual monthly
payment mortgage loan.

B. Essential elements of the new program which will provide for the above are:

1. Native corporations (or their subsidiaries), local governments, non-—
profit citiz:-,- groups, or traditional lenders willing to provide
specialized personnel, will supplement or replace the usual banks,
savings banks or mortgage banks as the seller-servicers. The primary
qualification will be (1) first hand knowledge of, and regular contact
with, those who will be borrowers under the program and (2) currently
active residents of the areas to be served.

2. A Rural Program Policy and Loan Committee will be established by the
AHFC Board consisting of one of its own members and four to six
members selected from among those entities listed in (1) above. The
Committee will thus have the first hand knowledge to assess the
viability of a particular loan and borrower, and will be responsible
for establishing loan criteria and policy and for providing specific
approval of each loan to be recommended to the AHFC Board for final
endorsement. Supervision of the seller-servicers will be a prime
responsibility of this Committee which will be expected to deal with
and correct any default situations.

3. Where proposed housing locations would result in an inability to get
title and fire insurance, or where such would be prohibitively
expensive, the Committee will be empowered to specifically waive such
requirements, substituting other safeguards as they deem appropriate.
A plan for partial or total recourse to the loan originator will be
developed for such situations.

4. Through its "seller-servicers”™ organizations the Committee will assume
some responsibility for developing reliable suppliers of new housing
to be financed. An example might be a Native Corporation sponsored
builder of prefabricated modular housing units suitable for shipment to,
and personally in, remote areas.
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5. With the aid of the AHFC staff and its investment bankers and
attorneys, the Committee will design loan documents appropriate to
borrowers who have seasonal incomes, good and bad years, etc. In
other words, the loan will be tailored to the special needs of the
rural borrower.

11 RURAL LOAN INSURANCE ACCOUNT
Basic security for rural loans made by AHFC will be provided by a new,
separate and distinct Insurance Account under the presently established State

Insurance Fund. This account will be administered in much the same way as

the existing Insurance Account but with higher capital requirements (possibly

10% instead of 2%) because such Account will be the only insurance for rural

loans and because the risks involved in the program will be difficult to

assess until some experience has been achieved. The "moral obligation"”

appropriation back-up will be the ultimate guarantee of the viability of the

insurance commitment, and this will afford the opportunity for the Commissioner
of Commerce and the Legislature to assess the program®s workability and take
corrective action if necessary.

separate and apart from that for the present Insurance
Account will be needed. F/e suggest an initial $1 million allowing $10 million
in loans for the trial period, after which the Legislature will be better

able to determine the ongoing needs of the program.

An appropriation

IV LOAN RATES & FEES

A rate for Rural Housing Loans will be determined by adding to the AHFC
Net Interest Cost for Rural Housing Bonds (adjusted for cost of issuance) a
mark-up for administration by AHFC and a Servicing fee to the seller-servicer
(see 11-B-1). In addition, there would be either a one time or annual insurance
premium similar to FHA or private mortgage insurance. Such fee might be higher
for loans where usual title or fire insurance requirements have been waived.
Loans also would likely be made with some initial charge, a portion going to AHFC
as commitment fee, a portion going to Policy 4 Loan Committee for administrative
and travel expenses, and a portion being retained by the originator (normally
the seller-servicer).

V. BONDS

With criteria and methods similar
Housing Bonds and Notes will initially
by the Commissioner of Revenue, and we
in this manner at a rate approximately
borrowing rate for its other programs.
and the soundness of the
or until
there will

A 10% reserve fund, funded out of
similar to those used under the
with the same "moral
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the program reaches $50 million
be a public market for these securities.

Insured Mortgage Program,
obligation”™ back-up.

AND NOTES

to those above, we believe the Rural
qualify for investment of surplus funds
suggest the first $10 million be sold
equal to the AHFC"s current estimated
Once the program has proven itself

Insurance Account established (probably several years

in size) our investment bankers believe

bond proceeds and with characteristics
would be employed
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VI FOLLOW-UP

This draft-for-discussion will be updated and revised by AHFC incorpor—
ating comments by the Legislature, the Corporation Board, and others as
appropriate.

Once a final financing plan has been approved by the AHFC Board, the
Corporation will work with Bond Counsel and its investment bankers in pre—
paring the necessary documents and putting the new Rural Housing Program in
effect. Documents and securities will be structured so they will be appropriate
for resale in the public market at a future date without the cost of a refunding.

VIl FUNDING

Legislative action required for the above plan would include an appro—
priation of $1,000,000 for the Rural Housing Insurance Account of the State
Insurance Fund, and possibly a $100,000 appropriation to the Corporation to
reimburse it for training costs of the new seller-servicer personnel who will
be key elements in this new program.

The plan for the initial sale of Bonds to the Commissioner of Revenue is,
of course, subject to his approval.

Further Legislative actions are probably not required, but this would
be reviewed with Bond Counsel before a final decision is made.
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DEAN WITI"ERREYNOLDS INC.
150 Liberty Street, New York. NY 10000 Telephone (212) 457-5000

March 23, 1978

ALASKA HOUSING FINANCE CORPORATION:

This discussion draft of a financing plan for an AHFC Rural Housing
Program has been proposed by Dean Witter Reynolds at the request of your
Executive Director. Our recommendations are based, in part, on exploratory
discussions with your Executive Director, Finance Officer and Bond Counsel,
but reflect much that is preliminary original thinking on our part.

The proposed program has not been reviewed with any of the organizations
and persons, other than AHFC, who would necessarily be involved. Consequently,
we at this time accept full responsibility for the contents herein.

Mr. Brantley Barr, the author of this proposal, while an employee of
another New York investment banking house, developed in 1971 and 1972 the
original financing plan for AHFC"s Housing Mortgage Program, and assisted
with the two major amendments to the enabling legislation. Beginning in
1975, Dean Witter & Co. (our predecessor firm) was involved first as financial
advisor, then as managing underwriter, to AHFC. Both Mr. Barr and Mr. Thomas
Westhoff of our San Francisco office have provided the major investment
banking services to AHFC, as well as the ideas for its newer programs.

Mr. Barr was affiliated with the American Telephone and Telegraph Company
for 15 years before coming to Wall Street in 1968. He is wel- known for his
original creative work with several state housing agencies, and has developed
a number of financing concepts that are widely accepted in the municipal bond
industry today. Our work for AHFC is a priority assignment for Mr. Barr,
and he is available to the Corporation at any time for assistance on
financial matters with the full support of our staff both in New York and
San Francisco.

We are pleased to submit the following proposal for discussion and
review by yourselves as well as others you feel should be involved.

Sincerely

Alfred J. Bianchetti
Senior Vice President



NEW ISSUE RATING: Standard & Poor's: A

In Ille opinion of Bond Counsel, internal on (lie 19711 First Series Bonds is exemptfrom foderul income loses underexisting law.
except I/ml no opinion isexpressed as Jolheexemption from such taxes of interest on any Bond during onv period th.il such Bond is
held by a person who. ivfthin the meaningof Section 10311)117Jo/ the Internal Revenue Code, is a "substantial user™ of the facilities
financed from proceeds of Ihe Bonds ora “related person”. Under lhe Act, the 1970 First Series Bonds and Ihe interest thereon ore
exempt from luxation directly imposed thereon by the State of Alaska or any subdivision thereof, other than transfer, inheritance

e OFFICIAL STATEMENT

$ 47 ,225 ,000

A laska H ousing Finance Corporation
Insured M ortgage Program Bonds, 1978 First Series

Dated: March i, 1978 Due: December 1, as shown below

The 1978 First Series Bonds maturing after December 1.1987, are redeemable prior lo maturity, at Ihe option of the
Corporation, as a whole or in part, on or after December 1,1987, at 103%and at decl|n|n%redem8t|on prices thereafter.
In addition, under certain circumstances, the 1978 First Series Term Bonds due December 1 2007, are redeemable in
part at par at any time, as more fully set forth herein. The 1978 First Series Term Bonds are also subject to mandatory
redemption at par in part each year from Smkmg Fund Payments commencing December 1,1993. Further information
with respect to the redemption provisions is set Torth under "Description of the 1978 First Series Bonds". _

interest is payable semi-annually on June 1and December L commencing December 1,1978 (nine months" interest!.
The 1978 First Series Bonds will be cougon bonds of S5,000 denomination, registrable us to principal only, and fully
registered bonds in denominations of $5,000 or any whole multiple thereof. Coupon and registered bonds are inter-
changeable. Bank of America National Trust and Savings Association, San Francisco, California, is the Trustee. The
Trustee and Bankers Trust Company, Kf-tv York, New York, are the Paying Agents.

MATURITY SCHEDULE
$11,850,000 Serial Bonds

Maturity Yield Maturity

(December 1) Amount Coupon  or Price (December 1) Amount Coupon Price
1978 $100,000 6.25% 3.75% 1986 S 825,000 5.30% 100%
1979 550,000 6.25 4.25 1987 900,000 5.40 100%
1900 575,000 6.25 4.50 1988 950,000 5.50 100%
1981 625,000 6.25 4.75 1989 1,000,000 5.60 100%
1982 650,000 4.90 100 1990 1,075,000 5.70 100%
1983 700,000 5.00 100 1991 1,150,000 5.75 100%
1984 750,000 5.10 100 1992 1,200,000 5.75 100%
1985 800,000 5.20 100

$35,375,000 62a% Term Bonds due December 1, 2007; Price: 100%

(Accrued Interest To Be Added)

The 1978 First Series Bonds will be issued for the purpose of providing the Corporation ivilh funds lo increase the
supply of housing for persons of lower and moderate income and in remote, underdeveloped or blighted areas of Alaska
by purchasing mortgage loans. Bonds issued under the Corporation's General Insured Mortgage Program Bond Resolu-
tion are secured by and payable from the CorPoratlon's mvenues from such mortgage loans together with certain other
funds and assets legally available therefor. All mortgage loans to be financed through the issuance of the Bonds will be
insured by the State Mortgage insurance Fund, which Isrequired to be maintained at an amount at least equal to 2% of
the unpaid principal of mortgage Joans insured thereby. In addition, all such mortgage loans must have an original
loan to value ratio of less than 80% or be the subject of private or federal mortgage insurance lo the extent that such
ratio is greater than 80%, The Bonds are also secured by the Capital Reserve Fund held by the TVuslee.

The Corporation has no taxing power, The 1978 First Series Bonds do not constitute a debt, liability or obligation of
Ihe State of Alaska or a pledge of its full faith and credit or taxing power.

'The 1978 First Series Bonds are offered tvhen, as and if issued and received by the Underwriters, subject to the
approval of legality by Wohlforth & Flint Anchorage, Alaska, Bund Counsel. Certain legal matters will he
passed on for the Underwriters by their counsel, Cravath, Swaine & Moore, Now VYork, New York.

It is expected that the 1970 First Series Bonds in definitive form will be available for delivery in
New York, New York, on or about March 10. 1971).

Dean W itter Reynolds Inc.

Bache Halsey Stuart Shields

Incorporated

M errill Lynch, Pierce, Fenner & Smith
Incorporated

John Nuveen & co.
Incorporated

February 21, 197B



IN. CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALI.OT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS OFFERED
HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

No dealer, broker, salesman or other person has been authorized by the Alaska Housing Finance Corporation
or the Underwriters to jive any information or to make any representations, other than as contained in this Official
Statement, and if given or made, such other information or representations must not be relied upon as having been
authorized by any of the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of
an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for
such person to make such offer, solicitation or sale. The information set forth herein has been obtained from the
Alaska Housing Finance Corporation and other sources which are believed to be reliable but is not guaranteed as
to accuracy or completeness, and is not to be construed as a representation, by the Underwriters. The information
and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official
Statement nor any sale made hereunder shall under any circumstances create any implication that there has been
no change in the affairs of the Alaska Housing Finance Corporation since the date hereof.
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SUMMARY STATEMENT

The following summary is subject in all respects to the more complete information contained in this
Official Statement,

Purpose. The $47,225,000 1978 First Series Bonds are being issued to provide funds to purchase
mortgage loans for residential housing in the State for persons of lower and moderate income or for persons
residing in remote, underdeveloped or blighted areas of the State under the Corporation’s Insured Mort-
gage Program. The 1978 First Series Bonds will rank on a parity with the currently outstanding $172,575,000
Insured Mortgage Program Bonds and any Bonds issued hereafter under the General Insured Mortgage
Program Bond Resolution.

The Corporation. The Corporation was created in 1971 as a public corporation and government
instrumentality of the State for the primary purpose of increasing the supply of housing in the State.
Since its establishment, the Corporation’s activities have involved the purchase under its Mortgage Pur-
chase Program of mortgage loans which were primarily federally insured or guaranteed and more recently
the purchase of both conventional and federally insured or guaranteed mortgages under its Insured Mort-
gage Program. To finance these activities the Corporation has previously issued bonds and notes and

most of its present assets and revenues are pledged to the payment of outstanding bonds and notes issued
for such Programs.

Mortgage Loans. Mortgage loans which may be purchased from Insured Mortgage Program
Bond proceeds are limited to loans for owner-occupied dwellings for one to six families. All such loans are
secured by a first lien mortgage, subject only to certain permitted encumbrances, and are required to have
an original loan to value ratio of less than 80% or be the subject of private or federal mortgage insurance to
the extent that such ratio is greater than 80%.

Security. The 1978 First Series Bonds and all other Bonds issued under the Corporation’s General
Insured Mortgage Program Bond Resolution will be secured by a pledge of the revenues to be derived
from mortgage loans financed under its Insured Mortgage Program (net of service fees and subject
to the payment of certain operating expenses of the Corporation). The Bonds will also be secured by a
Capital Reserve Fund which is required to be maintained in an amount at least equal to 10% of all out-
standing Bonds. The $4,722,500 Capital Reserve Fund Requirement in respect of the 1978 First Series
Bonds will be provided from proceeds of the 1978 First Series Bonds. In the event of a deficiency in the
Capital Reserve Fund, the Chairman of the Corporation is required to certify to the Governor and State
Legislature the amount required to restore such Fund to an amount equal to the Capital Reserve Fund
Requirement. The Alaska Statutes authorize, but do not require, the Legislature to appropriate for such
purpose the amount so certified.

All mortgage loans purchased from Insured Mortgage Program Bond proceeds must be insured
by the Insurance Account of the State Mortgage Insurance Fund established pursuant to an agreement
Letween the Corporation and the Commissioner of Commerce and Economic Development of the State. The
capital of the Insurance Account is required to be maintained at an amount at least equal to 2% of the
unpaid principal amount of mortgage loans insured thereby. The capital requirement of the Insurance
Account with respect to mortgage loans purchased from 1978 First Series Bond proceeds will be funded
by payments aggregating $825,000 from the unrestricted surplus funds of the Corporation which will be
paid in installments by the Corporation as such mortgage loans are purchased, unless such amount is
provided by a proposed appropriation by the State Legislature, all as more fully explained herein under
“The Insured Mortgage Program”. At December 31, 1977, National Bank of Alaska held cash and securi-
ties aggregating $3,556,803 as custodian for the Insurance Account, $3,419,195 of which represented the
capital in the Insurance Account. The amount of capital currently exceeds the capital requirement of the
Insurance Account (currently 2% of the unpaid principal amount of the mortgage loans insured thereby)
and, after giving effect to the purchase of mortgage loans which the Corporation expects to purchase for
deposit in existing Mortgage Loan Accounts, such excess will lie approximately $182,000 and subject to
withdrawal by the Corporation. In the event of a deficiency in the Insurance Account, the Commissioner of
Commerce and Economic Development is required to certify such deficiency to the Corporation and, in the
event the Corporation’s unrestricted surplus funds are inadequate to restore the Insurance Account to
its required level, to certify the remaining deficiency to the Governor and State Legislature. The Alaska
Statutes authorize, but do not require, the Legislature to appropriate the amount so certified.

The Corporation has no taxing power. The Bonds do not constitute a debt, liability or obligation of
the State or a pledge of its faith and credit or taxing power.



OFFICIAL STATEMENT

$47,225,000

A laska Housing Finance Corporation

Insured Mortgage Program Bonds, 1978 First Series

The purpose of this Official Statement is to set forth certain information concerning the
Alaska Housing Finance Corporation (the “Corporation”) in connection with the proposed sale
of its Insured Mortgage Program Bonds, 1978 First Series (the “1978 First Series Bonds”).
Information contained on the cover page, in the Summary Statement and in the Exhibits is
part of this Official Statement. All capitalized terms used in this Official Statement, except as
otherwise defined herein, have the same meanings as in the General Insured Mortgage Program
Bond Resolution adopted by the Corporation on December 6, 1975 (the “Resolution”) au-
thorizing the issuance of Insured Mortgage Program Bonds of the Corporation.

The 1978 First Series Bonds are authorized to be issued pursuant to Chapter 56 of Title 18
of the Alaska Statutes (which Chapter as amended to the date of adoption of the Resolution is
hereinafter called the “Act”), the Resolution and the 1978 First Series Supplemental Resolu-
tion adopted by the Corporation on February 21, 1978 (the "Supplemental Resolution”). The
1978 First Series Bonds, together with all other Insured Mortgage Program Bonds issued under
the Resolution on a parity therewith, are herein called “Bonds”. All other bonds of the Corpo-
ration are called “ bonds”.

THE CORPORATION

The Corporation was created by the Alaska Legislature in 1971 as a public corporation and
government instrumentality of the State. To effectuate the purpose of increasing the supply of
decent, safe and sanitary housing for persons of lower and moderate income and promoting the
economic growth of remote, underdeveloped and blighted areas, the Corporation was authorized
to make construction and permanent residential mortgage loans and to purchase permanent resi-
dential mortgage loans and to issue bonds and notes. The Corporation’s existence may not be
terminated as long as it has bonds or notes outstanding.

The Act requires the Corporation, in determining the eligibility for assistance of persons of
lower and moderate income, to take into consideration such factors as the amount of income
available for housing needs, size of family, ability to compete successfully in the home mortgage
market, cost and condition of housing available and income standards established for federal
housing programs. In determining the location within the State of remote, underdeveloped or
blighted areas, the Corporation is required by the Act to consider such factors as the population,
resources and environment of the area, the present availability and condition of residential
housing, the cost of construction and rehabilitation of residential housing in the area, the avail-
ability of federal or State sponsored programs to facilitate the development of residential housing
in the area and the ability of area residents to finance the purchase or rental of residential housing
on terms comparable to those in effect elsewhere in the State.

Since its establishment the Corporation’s activities have involved, under its “Housing Mort-
gage Program”, the purchase from lending institutions of mortgage loans which were primaiily
federally insured or guaranteed. The Corporation may continue to issue bonds and note3 for
such program as well as to issue Bonds and notes to provide funds for the Insured Mortgage
Program described herein. Implementing an amendment to the Act which became effective on
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June 18, 1975, the Corporation established the Insured Mortgage Program providing for the pur-
chase of mortgage loans which are not required to be federally insured or guaranteed but which
must be the subject of a Mortgage Insurance Agreement with the Commissioner of Commerce
and Economic Development of the State and must meet certain other criteria, all as hereinafter
described.

The Corporation is governed by a Board of Directors, consisting of the Commissioner of
Commerce and Economic Development of the State and six additional members appointed by
the Governor. The powers of the Corporation are vested in and exercised by a majority of its
Board of Directors then in office, who may delegate to one or more of its directors, officers,
agents and employees such powers and duties as they may deem proper. The Corporation’s
directors and principal staff officers are as follows:

Directors
Name Occupation

Richard T. Hall, Chairman Senior Vice President, National Bank of
Alaska, Anchorage, Alaska

H. Phillip Hubbard......... Commissioner of Commerce and Economic
Development, State of Alaska, Juneau, Alaska

Carolyn G. Bushey........... Housewife, Fairbanks, Alaska

Robert L. Carnahan ....... Vice President, Alaska Constructors, Inc.,
Anchorage, Alaska

Perry R. Eaton................ Vice President, United Bank Alaska,
Anchorage, Alaska

Charles W. Guinn............. Owner of hardware and lumber company,
Bethel, Alaska

Franklin C. Roppel ......... Sawmills Coordinator, Louisiana-Pacific

Corporation (Ketchikan Division),
Ketchikan, Alaska

Principal Stall Officers

) Year Firs
Nauu* and Tilto Appomte(g [tach*round
Robert W. Sullivan,
Executive Director 1978 Former Vice President, Alaska Mutual Savings

Bank; former Vice President, National Bank
of Alaska; former Vice President, First City
National Bank of Houston; former Assistant
Vice President, First National Bank of Den-
ver; Retired Lt. Colonel, U. S. Army.
Elma L. Johnson

Finance Officer 1975 Pointer Acting Executive Director of the Cor-
poration; former budget management, and
assistant finance officer, Alaska Slate Housing
Authority; former office manager and chief
accountant for a real estate development com-
pany; former Supervisor, Fiscal Accounting
Department, Ellsworth Air Force Base; for-
mer Deputy County Auditor and Deputy
County Treasurer in South Dakota.

The Corporation’s office is located at Suite 100, Plaza 201 East 3rd Avenue, Anchorage,
Alaska (Tel. No. 907-271-1621). The Corporation’s postal address is P.O. Box 1020, Anchorage,
Alaska 99510.



PRIOR FINANCINGS

The Housing Mortgage Bond Program

The Corporation presently has outstanding $105,240,000 principal amount of Housing Mort-
gage Bonds issued pursuant to its General Housing Mortgage Bond Resolution, adopted Octo-
ber 18, 1972. The Corporation’s Housing Mortgage Bonds were secured at December 31, 1977,
by (i) a portfolio of mortgage loans having an aggregate unpaid principal balance of $99,905,365,
(ii) other investments and cash aggregating $7,942,510 and (iii) a Special Pledged Fund held
by the Commissioner of Revenue of Alaska consisting of federally insured or guaranteed mortgage
loans, other investments and cash aggregating $21,049,574. These assets of the Corporation se-
cure the Housing Mortgage Bonds issued pursuant to the Corporation’s Housing Mortgage Pro-
gram and will not afford any security for the 1978 First Series Bonds or any other Insured
Mortgage Program Bonds issued pursuant to the Insured Mortgage Program.

Notes

Bond anticipation notes in the aggregate amount of $160,000,000 have previously been issued
by the Corporation and paid at maturity. On February 23, 1977, the Corporation issued
$25,000,000 Mortgage Program Notes, 1977 First Series (the “1977 First Series Notes”), due
March 14, 1978, and bearing interest at 3.83% per annum. The proceeds of the 1977 First Series
Notes were used to provide funds to purchase mortgage loans to be held in the 1977 First Series
Note Fund until such mortgage loans could be permanently financed under either the Housing
Mortgage Program or the Insured Mortgage Program. At December 31, 1977, mortgage loans
aggregating $11,431,272 were hehl in the 1977 First Series Note Fund. Upon the issuance of the
1978 First Series Bond.;, bond proceeds equal to the unamortized principal balance of the mort-
gage loans held in the 1977 First Series Note Fund, plus accrued interest, will be deposited in
such Fund in exchange for the conveyance of the mortgage loans held therein. The moneys so
deposited will be used, toge”ier with other moneys on deposit in the 1977 First Series Note
Fund, to pay at maturity the 1977 First Series Notes. On March 10, 1978, the Corporation
plans to issue $25,000,000 Mortgage Program Notes, 1978 First Series (the "1978 First Series
Notes”), due March 14, 1979, the proceeds of which will be employed to accumulate mortgage
loans in anticipation of permanent financing under the Corporation’s bond programs.

In order to afford additional security for the holders of the 1978 First Series Notes, the
Corporation entered into an agreement dated February 21, 1978, with the Commissioner of
Revenue of the State which provides that in the event the Corporation shall not have sold bonds
or renewal notes in an amount sufficient to pay the 1978 First Series Notes at maturity, the Com-
missioner will purchase from the Note Fund an amount of mortgage loans at a price equal to
the then unamortized principal balance thereof and interest accrued thereon as, when taken
with other moneys of the Corporation available therefor (including any unrestricted funds of
the Corporation), will be sufficient to pay the principal of and interest on such Notes at
maturity. The Commissioner’s obligation is subject only to the existence of surplus funds in
the State Treasury sufficient at the time of such purchase to permit the State to meet its
then current expenditure needs and to pay the aforesaid purchase price. The presently out-
standing 1977 First Series Notes are secured by a similar agreement dated Januarya 18, 1977,
between the Corporation and the Commissioner of Revenue.

Housing Development Fund

Housing Development Fund Notes in the aggregate amount of $9,150,000 have been issued
by the Corporation to the Commissioner of Revenue of the State and proceeds thereof have been
deposited in the Housing Development Fund for the purpose of financing a 98-unit housing
project in Juneau and providing single-family mortgage loans in remote areas of the State. The
outstanding balance of Housing Development Fund Notes at December 31, 1977, was $6,798,654.
No portion of the proceeds of sale of Bonds or revenues pledged under the Resolution will be de-



posited in the Housing Development Fund and amounts therein are expressly excluded by the
Act from any piedge by the Corporation to the payment of the Bonds.

THE INSURED MORTGAGE PROGRAM
General

The Resolution authorizes Bonds to be issued only to provide funds for the Corporation’s
Insured Mortgage Program. The Insured Mortgage Program involves the purchasing of perma-
nent mortgage loans for owner-occupied residential housing (which may include co-operative
housing or condominiums) for occupancy by one to six families, the owner-occupant of which
must be a person of lower or moderate income or a person residing in a remote, underdeveloped
or blighted area of the State. Such mortgage loans are required to be insured by the State
Mortgage Insurance Fund on the terms and conditions described below under ‘“The State
Mortgage Insurance Fund” and elsewhere herein. The Insured Mortgage Program permits the
Corporation to purchase permanent mortgage loans for completed residential housing only and
not to finance the construction of such housing.

The portfolio of mortgage loans which will afford security for the $219,800,000 Insured Mort-
gage Program Bonds to be outstanding following the issuance of the 1978 First Series Bonds is
expected to be concentrated primarily in the greater Anchorage area, the business and population
center of the State. Anchorage has recently experienced a rapid growth in population, creat-
ing a demand which exceeds the availability of new residential housing for persons of lower
and moderate income. The Corporation believes that its Insured Mortgage Program is helping
to meet this demand. The base annual income eligibility limit established by the Corpora-
tion for a family of four in the greater Anchorage area is $31,270, subject to various adjust-
ments. The maximum mortgage loan eligible for purchase in the greater Anchorage area by
the Corporation is $65,000.

The State Mortgage Insurance Fund

The State Mortgage Insurance Fund (the “Insurance Fund”) was created by the Act and
currently consists of an account (the “Insurance Account”) which was created by a Mortgage
Insurance Agreement dated December 6, 1975 (the “Agreement”), between the Corporation and
the Commissioner of Commerce and Economic Development for the purpose of insuring the Cor-
poration against losses on mortgage loans purchased and held pursuant to the Resolution. The
Resolution requires that all such mortgage loans must be insured by the Insurance Account and
no other mortgage loans may be insured thereby. All losses incurred by the Corporation as a
result of defaults on mortgage loans not otherwise reimbursed will, to the extent of amounts on
deposit therein, be payahle from the Insurance Account. Administration of the Insurance Account
has been delegated by the Commissioner of Commerce and Economic Development to the Cor-
poration. The Insurance Account is invested by National Bank of Alaska pursuant to a Custody
and Investment Agreement with the Commissioner of Revenue and the Corporation which is
subject in all respects to the terms of the Agreement. At December 31, 1977, National Bank of
Alaska held cash and securities aggregating $3,556,803 in the Insurance Account, $3,419,195 of
which represented the capital in the Insurance Account. The amount of capital currently exceeds
the capital requirement of the Insurance Account and, accordingly, the Corporation has the right
to withdraw a portion of the capital as described below. For additional information concerning the
assets, liabilities, revenues and expenses of the Insurance Account, see Note 5 to the financial
statements attached as Exhibit A to this Official Statement.

In order to meet the requirement that the capital in the Insurance Account equal at least
2% of the amount of mortgage loans insured thereby, the Insurance Account was initially funded
by a deposit of $100,000 from the Corporr-.tion’s unrestricted surplus funds in connection with
the issuance of $5,000,000 1975 First Series Bonds. The capital requirement of the Insurance
Account in respect of subsequent series of Bonds has been funded by payments from the State
aggregating $2,500,000 pursuant to appropriations by the State Legislature for Insurance Ac-
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