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I, th e  u n d e r s ig n e d ,  a n  e m p lo y e e  o f  th e  S t a t e  o f  A la s k a ,  d o  h e r e b y  c e r t i f y  

t h a t  th e  m ic r o f i lm  im a g e s  o n  t h is  m ic r o fo r m  a re  a c c u ra te  r e p r o d u c t io n s  

o f  th e  o r ig in a l r e c o r d s  o f  th e  S ta te  o f  A la s k a  as a c c u m u la te d  d u r in g  th e  

r e g u la r  c o u r s e  o f  b u s in e s s ,  a n d  t h a t  i t  is th e  e s ta b l is h e d  p o l i c y  a n d  p r a c t ic e  

o f  t h is  S ta te  t o  m ic r o f i lm  its  r e c o r d s  a n d  to  d is p o s e  o f  th e  o r ig in a l r e c o r d s  

a f t e r  m ic r o f i lm  r e p r o d u c t io n s  h a v e  b e e n  m a d e .

D a te



/ ■ ^ S  <c - 2 - 7

J a n u a r y  1 3 ,  1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  

t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  

t r a n s m i t t i n g  a  b i l l  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s ,  S o u t h e a s t  a n d  S o u t h w e s t  v e s s e l  o p e r a t i o n s ,  t o  

p a y  F Y  7 8  n e g o t i a t e d  u n i o n  c o n t r a c t s .  T h i s  g e n e r a l  f u n d  

s u p p l e m e n t  w i l l  c o v e r  s a l a r y ,  p e n s i o n ,  a n d  h e a l t h  a n d  

w e l f a r e  i n c r e a s e s  f o r  I B U  a n d  M E B A  m e m b e r s .

S i n c e r e l y ,

J a y  S .  H a m m o n d  

G o v e r n o r

f ,  *

i
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'  S T A T E  

. ■ - m s K  A

TO: T  Ron L ind DATE: December 12, 1977
D i r e c t o r
D i v i s i o n  o f  Budget « Management 
O f f i c e  o f  the Governor

FILE NO:

TELEPHONE NO:

from: Donald Harri 
Commissioner

SUBJECT: FY70 Supplemental  Request 
D i v i s i o n  o f  Marine Highway Systems

Department o f ' T r a n sp o r t a t i o n  
and Pub l i c  F a c i l i t i e s

As o u t l i n e d  in your i n s t r u c t i o n  memo o f  October  26, 1977, we have 

completed and a t t a ch  proper Supplemental  Request A n a ly s i s  forms f o r  the 

D i v i s i o n  of  Marine Highway Systems. T h i s  reques t  covers  on ly  i n c r e a s e s  

t h a t  occur  as a r e s u l t  o f  con trac ted  s a l a r y  and b e n e f i t  i n c r e a s e s  w ith  

Marit ime Un ions .  The formulas f o r  c a l c u l a t i n g  these  i n c r e a s e s  i s  a l s o  

a t ta ched  f o r  your  rev iew.

Pro jec ted  c o s t s  as r e l a t ed  to  C . O . L .A .  in c r e a s e s  were secured from 

the Department o f  A dm in i s t r a t i on ,  D i v i s i o n  o f  Labor R e l a t i o n s .

Attachments (2)

c c :  J .  O ' S u l l i v a n  w /at tachments
P. Ryan W/attachments 
W. R. Hudson w /at tachments  
W. E n d i c o t t  w /a t tachments



FY78

' IBU 

SE Systeir.

465.4 p o s i t i o n s .  Each p o s i t i o n  t h e o r e t i c a l l y  works 2184 hours per y ea r .

The c o s t  o f  l i v i n g  in c rea se  determined on 10-1-77 i s  13 -1 /2  c en t s  per hour , 

e f f e c t i v e  1-1-78 through 6-30-78.  With t h i s  th eory ,  the computat ions  would 

be as f o l l o w s :

SALARY INCREASES: 465.4 p o s i t i o n s  X 2184 hours per y ea r  X 13 -1 /2  cen ts
per hour * 2 to  equal 6 months app1 c ab le  = $68,609

HEALTH & WELFARE: B ene f i t s  i n c r ed S id  from $142 bimonthly t o  $212 b imonth ly .
Per iod covered 7-1-77 through 6-30-78.  An i n c r e a s e  o f  $70 per man per b i ­
monthly p e r i od ,  equa l l in g  $195,468

PENSION: Pensions in crea sed  from $300 per bimonthly per iod  to  $342 per b i ­
monthly p er iod .  T h i s  i s  e f f e c t i v e  2 -1 -78. An i n c r e a s e  o f  $42 per man per 
bimonthly p e r iod ,  e q u a l l i n g  $58,640

MEBA

SE System

Health & Welfare  c o n t r ib u t io n s  in crea sed  from $90 per man month to  $119 per 
man month. An in c re a s e  o f  $29 per man month e f f e c t i v e  1-1-77 through 6-30-78.
851.5 Man months X $29 = $24,694

TOTAL SE SUPPLEMENTAL FOR FY 78 * $ 3 7 ^  .

IBU

SW System

SALARY INCREASES: 78.4 p o s i t i o n s  X 2920 hours per y ea r  X 13 -1 /2  c en t s  per
hour * 2 to  equal 6 months a p p l i c a b l e  = $15,453

HEALTH & WELFARE: B ene f i t s  in c rea sed  from $142 bimonthly t o  $212 b imonth ly .  
Per iod  covered 7-1-77 through 6-30-78. An i n c r e a s e  o f  $70 per man per b i ­
monthly p e r i od ,  e q u a l l i n g  $32,928

PENSION: Pensions in creased  from $300 per bimonthly p e r iod  to  $342 per b i ­
monthly per iod .  Th i s  e f f e c t i v e  2 -1 -78. An i n c r e a s e  o f  $42 per man per b i ­
monthly p e r i od ,  e q u a l l i n g  $9,879
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MEBA

SW System

Health & Wel fare c o n t r ib u t i o n s  in c rea sed  from $90 per man month to  $119 per 
man month. An in c re a s e  o f  $29 per man month e f f e c t i v e  7-1 -77 through 6-30-78. 
114 man months X $29 = $3,306

FY78 TOTAL SW SUPPLEMENTAL $61.6

FY79

In a d d i t i o n  to  the FY78 i n c r e a s e s  the new IBU c o n t r a c t  w i l l  c r e a t e  an 
a d d i t i o n a l  need in FY79 to  fund f o r  the a d d i t i o n a l  i n c r e a s e s  go ing  i n t o  e f f e c t  
w i t h in  th a t  y ear .

The 13-1 /2 cents  w i l l  c arry  over  to  FY79 (6 months) p lu s  the 25 cen t  i n c r e a s e  
e f f e c t i v e  1-1-79 (6 months)

IBU

SE System

SALARY INCREASES: 484.5 p o s i t i o n s  X 2184 hours per y ea r  X 13 -1 /2  cen ts  per 
hour equa ls  $142,850 plus 484.5 X 2184 X 25 cen ts  per hours -  2 (6 months)= 
$132,269 To ta l  S a la r y  In c rea se  $275,119

HEALTH & WELFARE: In creases  e f f e c t i v e  7 -1 -78 .  $232 per man per b imonthly
p e r i o d ,  which i s  an in c rea se  o f  $90 over  budgeted amount. 484.5 p o s i t i o n s  
X 6 months per man per bimonthly per iod  X $90 g i v e s  us a Hea lth  & Welfare 
in c re a s e  o f  $251,316

PENSIONS: Increased from $300 per b imonth ly  per iod  to $342 per b imonth ly
per iod  e f f e c t i v e  2-1-78. An i n c r e a s e  o f  $42 per man per b imonth ly  p er iod .  
42 X 6(months) X 484.5 = $117,281

MEBA

Health  & Wel fare c o n t r ib u t io n s  in c rea sed  from $90 per man month to $119 per 
man riionth. An in c rea se  o f  $29 per man month
851.5 man months X $29 = $24,694

FICA: When the FY79 F i c a  computations were made they were computed a t  5.85%
o f  the f i r s t  $17,700 or $1035 per man. Computat ions shou ld  have been 6.05% 
o f  the f i r s t  $17 ,700 or $1143 per man.
T h i s  d i f f e r e n c e  is $108

In the SE System there are 625.7 p o s i t i o n s  X $108 = $67,576 S h o r t f a l l  in 

budgeted amount.
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TOTAL FY79 ad d i t i o n a l  funds requ ired  SE $711,292

IBU

SW System (<

S a l a r y  In c rea se s :  78.4 X 2920 hours per y e a r  X 13 -1 /2  cen t  per hour , p lus
78.4 p o s i t i o n s  X 2920 hours per y ea r  X 25 cen ts  per hours -  2 = $28,616 
f o r  a t o t a l  s a l a r y  in c re a s e  o f  $59,521

HEALTH & WELFARE: Bene f i t s  in c rea sed  from $142 b imonth ly to  $232 b imonth ly .
An i n c r e a s e  o f  $90 per man per bimonthly per iod .
78.4 p o s i t i o n s  X 6 X $90 g i v e s  us a Health & Welfare i n c r e a s e  o f  $42,336

PENSIONS: In c rea se s  from $300 per bimonthly per iod  to  $342 per bimonthly
per iod  e f f e c t i v e  7-1-78 to 6-30-79.  An i n c r e a s e  o f  $42 per man per bimonthly 
per iod .  42 X 6 X 78.4 = $19,577

MEBA

SW System

Health  & Welfare c o n t r ib u t io n s  in c rea sed  from $90 per man month to  $119 per 
man month. An in c rea se  o f  $29 per man monti e f f e c t i v e  7 -1 -78 to 6-30-79 
114 X $29 = $3,306

FICA: When the FY79 F i c a  computations were made, they were computed at  5.85%
of  the f i r s t  $17,700 or $1035 per man. Computat ions shou ld  have been 6.05% o f  
the f i r s t  $17,700 or $1143 per man.
T h i s  d i f f e r en c e  i s  $108

In the SW System there are 99.4 p o s i t i o n s  X $108 = $10,735 S h o r t f a l l  in 
budgeted amount.

TOTAL FY79 ad d i t i o n a l  funds requ ired  $101,264



FY 78 SUPPLEMENTAL REQUEST ANALYSIS

FY 76 

ACTUAL

FY 77

FINAL
AUTH.

FY 77 

ACTUAL

FY 78

GOV.
BUDGET

FY 78

IN IT IAL
A'JTH.

FY 78

CURRENT
AUTH.

EXPENDITURES
+

ENCUMBRANCES 

7/1 -  10/31 '

OTHER
OBLIGATIONS

7/1 - 10/31

PROJECTED
EXPENDITURES

+
INCUMBRANCES 
11/1 - 6/30

FY 78

(DEFIC IT)
OR

EXCESS

FY 79

MAINTENANCE
REQUEST

PERSONAL SERVICES 14 ,930 .0 17 ,043 .2 16 .999 .8 18 .156 .2 18 ,156 .2 18,199 .6 4 ,3 9 1 .9 14,155.1 (347.4) 18,199 .6

TRAVEL 122.1 65.8 222.6 78.3 78.3 78.3 63.0 30.0 191.7 (206.4) 200.0

CONTRACTUAL SERVICES 2 ,2 0 2 .7 2 ,2 9 6 .3 2 ,7 2 0 .3 2 .7 4 3 .0 .. 2 ,743 ,0 .. _ - 163.8 194.1 2 .885.1 (500.0) 3 ,201 .3

~v :o d i t i e s 4 ,6 0 4 .2 5 ,7 0 0 .8 4 ,9 9 4 .3 7 ,0 9 1 .8 7 ,0 9 1 .8 ___ 7 ,001,8 . i ,42! . 3 54 4.601.1 706.4 6,652.1

EQUIPMENT 37.6 150,3 03.8 . . . 99 .il. QQ -9 3 .-6 - v ° - .5 90.9 -0 - 87.9

LANOS, BLOGS.

GRANTS, CLAIMS

MISCELLANEOUS •

TOTAL 21 ,896 .6 25 ,264 .9 25 ,0 20 .8 2 8 ,168 .9 2 8 ,1 68 .9 28 ,212 .3 6 ,0 5 6 .3 •579.5 21 ,923 .9 (347 .4) 28 ,340 .9

FEDERAL RECEIPTS «

REQUIRED GF HATCHING

OTHER GENERAL FUND 21 ,846 .5 2 5 ,2 15 .9 . 24 ,960 .2 2 8 ,119 .9 28 ,119 .9 28 ,163 .3 6 ,0 5 6 .3 579.5 21,874 .9 (347.4) 28,291 .9

INTER-AGENCY RECEIPTS 50.1 49 .0 60.6 4S .0 4 9 .0 49 .0 49 .0 .

Departm ent o f  T ran s p e r ta t io n  an d P u b l ic  Fac 1 1 l t i e s i—

AGENCY M a r in e  H ighway Systems BRU 25-82-1-01-01-01
COMPONENT S.E. Vessel Operations REVISED



FY 78 SUPPLEMENTAL REQUEST ANALYSIS

FY 76 

ACTUAL

FY 77

FINAL
AUTH.

FY 77 

ACTUAL

FY 78

GOV.
BUDGET

FY 78

IN IT IAL
AUTH.

FY 78

CURRENT
AUTH.

EXPENDITURES
+

ENCUMBRANCES 

7/1 -  10/31'

OTHER
OBLIGATIONS

7/1 -  10/31

PROJECTED
EXPENDITURES

+
ENCUMBRANCES 
11/1 -  6/30

FY 78

(DEFIC IT)
OR

EXCESS

FY 79

MAINTENANCE
REQUEST

PERSONAL SERVICES 3,0,14,1 .. 3 ,5 3 1 ,6 3 ,533,3 3 .053.1 3 ,053.1 3,637.1 974.1 2 ,7 2 4 .6 (61 .6 ) 3,637.1

TRAVEL 18.8 14.5 20 .0 15.4 15.4 15.4 8 .7 2 .0 9 .0 (4 .3 ) 22.0

CONTRACTUAL SERVICES 531.3 675.9 461.6 760.5 760.5 760.5 54.5 15.4 690.1 794.0

C. IODITIES 660.6 780.2 761.4 869 .8 869.8 869.8 202.8 68.5 594.2 1.3 873.4

EQUIPMENT 10.1 24.4 18.5 23.5 23.5 ....... .. J . ?3 a 3d Q

LANDS, BLOGS.

GRANTS, CLAIMS

MISCELLANEOUS •

TOTAL
4 .2 3 4 .9 5 ,026 .6 4 ,790 .7 4 ,7 2 1 .8 4 ,7 2 1 .8 5 ,3 3 5 .8 1 ,2 4 0 .2 .85.9 4 ,0 4 1 .3 (6 1 .6 ) 5 ,3 6 1 .4

FEDERAL RECEIPTS .

REQUIRED GF MATCHING

OTHER GENERAL FUND 4 ,2 3 1 .7 5 ,012 .6 . 4 ,7 7 9 .2 4 ,7 0 7 .8 4 ,7 0 7 .8 5 ,291 .8 1 ,2 4 0 .2 85 .9 4 ,0 2 7 .3 (6 1 .6 ) 5 ,3 4 7 .4

INTER-AGENCY RECEIPTS 3 .2 14.0 11.5 14 .0 14 .0 14.0 14.0 . 14.0

Departm ent o f  Tran s p o r ta t io n  ar d P u b l ic  Fa<: i l i t i e s

ASENCY Mar1ne Highway  System s___________  BRU 25-82-2-02-01-01 COMPONENT S * W' V e s se l 0Pe ra t1ons



C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R ^  F i n a n c e

V //

5 / 1 7 / 7 8

H r .  P r e s i d e n t :

D a t e :

T h e  C o m m i t t e e  o n  S T A T E  A F F A I R S _______________________________h a s  h a d  H B  6 2 9 ____________

s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  T r a n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s ,  

v e s s e l  o p e r a t i o n

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( y ' )  r e c o m m e n d s  i t j / d o  p a s s ^  (  )  r e c o m m e n d s  if. d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _____________________________________________

a n d _____________________________________________________( ) n e w  t i t l e -  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _________________________  C o m m i t t e e

M E M B E R S  S I G H I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

s'f
/ /

/
/ O  ^
—- i* v "  { f'C - 't

- C h a i r m a n



Introduced: 1/13/78
Referred: Finance
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 629

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act making a (jupplemental appropriation to the

Department of Transportation and Public Facilities, 

vessel operations; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $409,000 is appropriated from the general fund

to the Department of Transportation and Public Facilities, vessel operations,

for FY 78 negotiated union contracts, to be allocated as follows:

FY 78, Southeast Vessel Operations $347,400

FY 78, Southwest Vessel Operations 61,600

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

- 1 - HB 629



C O M M I T T E E  R E P O R T  

S E N A T E

6 / 1 0 / 7 8  F U R T H E R :

D a t e : ___________________________________________

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n   F I N A N C E  h a s  h a d  H B  6 2 9 ___________

s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  T r a n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s ,  

v e s s e l  o p e r a t i o n

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _____________________________________________

a n d  ___________________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _________________________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

S 60 (rev. 6/77)
C h a i r m a n



C O M M I T T E E  R E P O R T  

S E N A T E

5 / 1 7 / 7 8  --------

D a t e :  ___________________________________________

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  S T A T E  A F F A I R S  h a s  h a d  H B  6 2 9 ___________

s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  T r a n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s ,  

v e s s e l  o p e r a t i o n

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

r e c o m m e n d s  i t | ^ ^ ^ p ^ s )  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _____________________________________________

a n d  ___________________________________________________( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _________________________  C o m m i t t e e

M E M B E R S .  S I G N I N G  D O  P A S S : O T H E R  R E C O M M E N D A T I O N S :
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B Y  T H E  R U L E S  C O M M I T T E E  B Y  

R E Q U E S T  O F  T H E  G O V E R N O RI N  T H E  H O U S E

H O U S E  B I L L  N O .  6 2 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  r,A n  A c t  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

' . ' •' • . • ; : v ' - „ 

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,

v e s s e l  o p e r a t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 4 0 9 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  v e s s e l  o p e r a t i o n s ,

f o r  F Y  7 8  n e g o t i a t e d  u n i o n  c o n t r a c t s ,  t o  b e  a l l o c a t e d  a s  f o l l o w s :

F Y  7 8 ,  S o u t h e a s t  V e s s e l  O p e r a t i o n s  $ 3 4 7 , 4 0 0

F Y  7 8 ,  S o u t h w e s t  V e s s e l  O p e r a t i o n s  6 1 , 6 0 0

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

,£*•

%
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J a n u a r y  1 3 ,  1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  

t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  

t r a n s m i t t i n g  a  b i l l  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s ,  S o u t h e a s t  a n d  S o u t h w e s t  v e s s e l  o p e r a t i o n s ,  t o  

p a y  F Y  7 8  n e g o t i a t e d  u n i o n  c o n t r a c t s .  T h i s  g e n e r a l  f u n d  

s u p p l e m e n t  w i l l  c o v e r  s a l a r y ,  p e n s i o n ,  a n d  h e a l t h  a n d  

w e l f a r e  i n c r e a s e s  f o r  I B U  a n d  M E B A  m e m b e r s .

S i n c e r e l y ,

S J  S M

J a y  S . H a m m o n d  

G o v e r n o r
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‘ S T A T E Mlm # #

T0: r R o n  Lind DATE: December 12, 1977
Di rector
D i v i s i o n  o f  Budget & Management 
O f f i c e  o f  the Governor

FILE NO:

TELEPHONE NO:

from: Donald Harri 
Commissioner

SUBJECT: FV7G Supplemental Request 
D i v i s i o n  o f  Marine Highway Sys

Department o f ^ T ran spor t a t i on  
and Pub l i c  F a c i l i t i e s

As o u t l i n e d  in  your i n s t r u c t i o n  memo o f  October  26, 1977, we have 

completed and a t ta ch  proper Supplemental request  Ana ly s i s  forms for  the 

D i v i s i o n  of  Marine Highway Systems. Th i s  request  covers  on ly  in c rea se s  

th a t  occur as a r e s u l t  o f  contrac ted  s a l a r y  and b en e f i t  in c rea se s  with 

Marit ime Unions . The formulas for  c a l c u l a t i n g  these  in crea se s  i s  a l s o  

a t tached f o r  your rev iew.

Pro jec ted  c o s t s  as r e l a t ed  to  C .O . L .A .  in c rea se s  were secured from 

the Department of Adm in i s t ra t i on ,  D i v i s i o n  o f  Labor R e la t i o n s .

Attachments (2)

c c :  J .  O ' S u l l i v a n  w /attachments
P. Ryan W/attachments 
W. R. Hudson w /attachments  
l-J. E n d i c o t t  w /a t tachments



465.4 p o s i t i o n s .  Each p o s i t i o n  t h e o r e t i c a l l y  works 2184 hours per y ear .

The c o s t  o f  l i v i n g  in c rea se  determined on 10-1-77 i s  13 -1 /2  cents  per hour, 

e f f e c t i v e  1-1-78 through 6-30-78. With t h i s  theory ,  the computations would 

be as f o l l ow s :

SALARY INCREASES: 465.4 p o s i t i o n s  X 2184 hours per y ea r  X 13-1 /2 cents
per hour * 2 to equal 6 months a p p l i c a b l e  = $68,609

HEALTH & WELFARE: B ene f i t s  in creased  from $142 bimonthly to  ^ 1 2  bimonthly.
Per iod covered 7-1-77 through 6-30-78. An in c rea se  o f  $70 per man per b i ­
monthly p er iod ,  equa l l ing  $195,468

PENSION: Pensions increased  from $300 per bimonthly per iod  to  $342 per b i ­
monthly per iod .  T h i s  i s  e f f e c t i v e  2-1 -78.  An in c re a s e  o f  $42 per man per 
bimonthly per iod ,  e qu a l l in g  $58,640

SE S y s t e m

MEBA

SE System

Health & Welfare c on tr ib u t io n s  increased  from $90 per man month to $119 per 
man month. An in c rea se  o f  $29 per man month e f f e c t i v e  1-1-77 through 6-30-78.
851.5 Man months X $29 = $24,694

TOTAL SE SUPPLEMENTAL FOR FY 78 -$ 3 7 3 ^  ,
^ 4 7 , W '

IBU

SW System

SALARY INCREASES: 78.4 p o s i t i o n s  X 2920 hours per year  X 13-1 /2 cents  per
hour * 2 to equal 6 months a p p l i c a b l e  = $15,453

HEALTH & WELFARE: Bene f i t s  in creased  from $142 bimonthly to  $212 bimonthly.  
Per iod covered 7-1-77 through 6-30-78. An in c rea se  o f  $70 per man per b i ­
monthly per iod ,  e qu a l l i n g  $32,928

PENSION: Pensions increased  from $300 per bimonthly per iod  to  $342 per b i ­
monthly per iod .  Th i s  e f f e c t i v e  2-1 -78.  An in c rea se  o f  $42 per man per b i ­
monthly per iod ,  e q u a l l i n g  $9,879



F Y 7 8 D e c e m b e r  1 2 ,  1 9 7 7

MEBA

SW System

Health & Welfare c on tr ib u t io n s  increased  from $90 per man month to $119 per 
man month. An in c rea se  o f  $29 per man month e f f e c t i v e  7-1-77 through 6-30-78. 
114 man months X $29 = $3,306

FY78 TOTAL SW SUPPLEMENTAL $61.6

In a d d i t i o n  to the FY78 in c rea se s  the new IBU c on tr a c t  w i l l  c re a te  an 
a d d i t i o n a l  need in  FY79 to fund for  the a dd i t i o n a l  in c rea se s  go ing i n t o  e f f e c t  
w i t h in  th a t  year .

The 13-1 /2  cents  w i l l  carry over to  FY79 (6 months) p lus the 25 cent  in c rea se  
e f f e c t i v e  1-1-79 (6 months)

SALARY INCREASES: 484.5 p o s i t i o n s  X 2184 hours per year  X 13-1 /2  cents  per 
hour equa ls  $142,850 p lus  484.5 X 2184 X 25 cents  per hours -  2 (6 months)= 
$132,269 To ta l  S a la r y  Increase  $275,119

HEALTH & WELFARE: Increases  e f f e c t i v e  7-1-78. $232 per man per bimonthly
p er i od ,  which i s  an in crea se  o f  $90 over  budgeted amount. 484.5 p o s i t i o n s  
X 6 months per man per bimonthly period X $90 g ives  us a Health & Welfare 
i n c rea se  o f  $251,316

PENSIONS: Increased from $300 per bimonthly per iod to $342 per bimonthly
per iod  e f f e c t i v e  2-1 -78.  An in c rea se  o f  $42 per man per bimonthly per iod .  
42 X 6(months) X 484.5 = $117,281

Health & Welfare c on tr ib u t io n s  increased  from $90 per man month to $119 per 
man month. An in c rea se  o f  $29 per man month
851.5 man months X $29 = $24,694

FICA: When the i Y79 F i c a  computations were made they were computed a t  5.85%
o f  the f i r s t  $17,700 or $1035 per man. Computations should have been 6.05% 
of  the f i r s t  $17,700 or $1143 per man.
Th i s  d i f f e r en ce  i s  $108

FY79

IBU

SE System

MEBA

In the SE System there are 625.7 p o s i t i o n s  X $108 = $67,576 Sh o r t f a l l  in 

budgeted amount.



FY79 December 1.2, 1977

0
TOTAL FY79 add i t i o n a l  funds required SE $711,292

IBU

SW System o

Sa lary  I n o  e a se s :  78.4 X 2920 hours per y ea r  X 13-1 /2 cent  per hour , plus
78.4 p o s i t i o n s  X 2920 hours per year  X 25 cents  per hours -  2 = $28,616 
for  a t o t a l  s a l a r y  i n c r e a s e  o f  $59,521

HEALTH & WELFARE: B ene f i t s  in creased  from $142 bimonthly to  $232 bimonthly.
An in c re a s e  o f  $90 per man per bimonthly per iod .
78.4 p o s i t i o n s  X 6 X $90 g ives  us a Health & Welfare in c re a s e  o f  $42,336

PENSIONS: Increases  from $300 per bimonthly per iod to  $342 per bimonthly
period e f f e c t i v e  7-1-78 to 6-30-79. An in c rea se  of $42 per man per bimonthly 
per iod . 42 X 6 X 78.4 = $19,577

Health & Wel fare c o n t r ib u t io n s  increased  from $90 per man month to  $119 per 
man month. An in c re a s e  o f  $29 per man month e f f e c t i v e  7-1-78 to 6-30-79 
114 X $29 = $3,306

FICA: When the FY79 F i c a  computations were made, they were computed a t  5.85%
of  the f i r s t  $17,700 or $1035 per man. Computations shou ld  have been 6.05% of  
the f i r s t  $17,700 or $1143 per man.
Th i s  d i f f e r en ce  i s  $108

In the SW System there are 99.4 p o s i t i o n s  X $108 = $10,735 S h o r t f a l l  in 
budgeted amount.

TOTAL FY79 add i t i o n a l  funds required $101,264

MEBA

SW System



FY 78 SUPPLEMENTAL REQUEST ANALYSIS

FY 75 

ACTUAL

FY 77

FINAL
AUTH.

FY 77 

ACTUAL

FY 78

GOV.
BUDGET

FY 78

IN IT IAL
AUTH.

FY 78

CURRENT
AUTH.

EXPENDITURES
+

ENCUMBRANCES 

7/1 -  10/31 '

OTHER
OBLIGATIONS

7/1 -  10/31

PROJECTED
EXPENDITURES

+
ENCUMBRANCES 
11/1 -  6 /30

FY 78

(DEF IC IT )
OR

EXCESS

FY 79

M/ INTENANCE 
REQUEST

PERSONAL SERVICES 14,930.0 17,043.2 16,999.8 18,156.2 18,156.2 18,.199.6 4,391.9 14,155.1 (347.4) 18,199.6

TRAVEL 122.1 65.8 222.6 78.3 78.3 78.3 63.0 30.0 191.7 (206.4) 200.0

CONTRACTUAL SERVICES 2,202.7 2,296.3 2,720.3 2,743.0 .... 2 ,Z i l , J L _ .... : £ lZ£L,Q . 163,. 194.1 2,885.1 (500.0) 3,201.3

W lM O D I T I E S 4,604.2 5,700.8 4,994.3 7,091.8 7,091.8 7.091.8 1,429.4 .... 3.54.9 4.601.1 706.4 6,652.1

EQUIPMENT 37.6 158.8 83.8 QQ.fi qq.,.6 -  -a9 ^6 - ■ 8,2 • 5 90.9 - 0 - 87.9

LANDS'V BLDGS.

GRANTS, CLAIMS» „

MISCELLANEOUS <

TOTAL 21,896.6 25,264.9 25,020.8 28,168.9 28,168.9 28,212.3 6,056.3 >579.5 21,923.9 (347.4) 28,340.9

FEDERAL RECEIPTS

SQU IR ED  GF MATCHING

OTHER GENERAL FUND 21,846.5 25,215.9 24,960.2 28,119.9 28,119.9 28,163.3 6,056.3 579.5 21,874.9 (347.4) 28,291.9

INTER-AGENCY RECEIPTS 50.1 49.0 60.6 49.0 49.0 49.0 49.0

*

Deoartment ot i r an spo r t a t i o n  ana r im n c  i - a c i n t i e s  ~r ■

AGENCY Marine Highway Systems BRU 25-82-1-01-01-01 COMPONENT S . E .  Vesse l  Operat ions REVISED



FY 7 8  SUPPLEMENTAL REQUEST  A N A L Y S I S

FY 76 

ACTUAL

FY 77

FINAL
AUTH.

FY 77 

ACTUAL

FY 78

GO V. 
BUDGET

FY 78

INIT IAL
AUTH.

FY 78

CURRENT
AUTH.

EXPENDITURES
+

ENCUMBRANCES 

7/1 -  10/31 '

OTHER
OBLIGATIONS

7/1 -  10/31

PROJECTED
EXPENDITURES

+
ENCUMBRANCES 
11/1 -  6 /30

FY 78

(DEFICIT )
OR

EXCESS

FY 79

MAINTENANCE
REQUEST

PERSONAL SERVICES 3,014.1 ...3,.629,3 3.053.1 3,053.1 3,637.1 974.1 2,724.6 (61.6) 3,637.1

TRAVEL 18.8 14.5 20.0 15.4 15.4 15.4 8.7 2.0 9.0 (4.3) 22.0

CONTRACTUAL SERVICES 531.3 675.9 461.6 760.5 760.5 760.5 54.5 15.4 690.1 794.0

w :o d i t i e s 660.6 780.2 761.4 869.8 869.8 869.8 202.8 68.5 594.2 4.3 873.4

EQUIPMENT 10.1 24.4 18.5 23.5 23.5 23.5 1 23 .4 . . 34.9

LANDS, BLDGS.

; GRANTS, CLAIMS
//

MISCELLANEOUS •
jj

TOTAL
4,234.9 5,026.6 4,790.7 4,721.8 4,721.8 5,335.8 1,240.2 ,85.9 4,041.3 (61.6) 5,361.4

FEDERAL RECEIPTS

REQUIRED GF MATCHING
— QP---------------- ----------

OTHER GENERAL FUND 4,231.7 5,012.6 , 4,779.2 4,707.8 4,707.8 5,291.8 1,240.2 85.9 4,027.3 (61.6) 5,347.4

INTER-AGENCY RECEIPTS 3.2 14.0 11.5 14.0 14.0 14.0 14.0 14.0

•

, 1 J 4. ,■ '■

i

AGENCY Marine Highway Systems BRU 25-82-2-02-01-01
COMPONENT

S .  W. Vesse l  Operat ions
REVISED



A L A S K A  S T A T E  L E G I S L A T U R E H I S T O R Y  I N  T H E  H O U S E

TKLiT.1? .. Legislature S L G Q L U J . . Session 19 7 8 R e a d  first time a n d  referred

H O U S E  ...L .I L .L .......... N O .  ° . 2 ? . . . .
J a n . 1 3

to C o m m i t t e e  on 

F i n a n c e

B  T H E  R U L E S  C O M M I T T E E  B Y  

R E Q U E S T  O F  T H L  G O V E R N O R  ........... 7 V W l

0

L-~~~
Reported back with 

r e c o mm end at io n that

;pj

9 ? '0 ^ y

U

' S
R e a d  second time a nd

o S

A \

" A n  A c t  m a k i n g  a  s u p p l e m e n t a l  

a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  

o f  T r a n s p o t t a t i o n  a n d  P u b l i c  

F a c i l i t i e s ,  v e s s e l  o p e r a t i o n s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

u

( S

)

R e a d  third time a n d

V 7 r o ^ / i
/ A - -  - ' y

o

7 X
P A S S ' Effective D a t e  

Yeas Yeas 

N a y s /  N a y s  / )  

A b s e n t "  A b s en t/  ^  '  ‘  

Excus ed  '/ ~  E x c us ed

s u p p .  a p p r o p .  v e s s c 1 o p e r .

7 y \ * . " L
,7

4 7 1 * * !

i r

K :

n

l b

Reconsideration

P A S S  ‘ t j )  Effective D a te  

Yeas 3 : 2 .  Yeas 

N a y s  f  N a y s  

Absent A b s e n t /  

Excuscd *7 Excused 

Reported correctly engrossed 

Signed b y  Speaker

Introduced in tbe H o u s e ...... .^.T?v^T9.7^.
l b Sflnt to S e n a t e ^ A

/ /  ( j  /'. j

CHIEF CLERK OF THE HOUSE

31-002

a B  .-ya u Hiw w igttb̂ b b b m b i i i

H I S T O R Y  I N  T H E  S E N A T E

S>

£ /< ?

R e a d  first time a n d  referred 

to C o m m i t t e e  oir

S / ) .

Reported b a c k  with c 3 ' 

recorpmendation t h a t - ^ ;

R e a d  second time a nd

R e a d  third time and

P A S S

Yeas

N a y s

Absent

E x c u se d

Effective Date 

Yeas 

N a y s  

Absent 

Excus ed

Reconsideration

P A S S  Effective Date

Yeas Yeas

N a y s  N a y s

Absent Absent

Excus ed  Excused

Reported correctly engrossed 

Signed b y  President 

Returned to H o u s e

SECRETARY OF THE SENATE

H I S T O R Y  I N  T H E  H O U S E

19 Received from Senate

Concurred in Senate a m e n d m e n t  

thus adopting:

Failed to concur in Senate a m e n d ­

ment; asked Sen. to recede

Senate receded from a m e n d m e n t

Senate failed to recede f rom 

a m e n d m e n t

F C C  appointed b y  H o u s e

F C C  appointed b y  Senate

F C C  adopted

T o  enrolling

Reported correctly enrolled

Sent to Covc rn or

Filed with Lt. Governor

Chapter N o ..................



I, th e  u n d e r s ig n e d ,  a n  e m p lo y e e  o f  th e  S t a t e  o f  A la s k a ,  d o  h e r e b y  c e r t i f y  

t h a t  th e  m ic r o f i lm  im a g e s  o n  t h is  m ic r o fo r m  a re  a c c u r a te  r e p r o d u c t io n s  

o f  th e  o r ig in a l r e c o r d s  o f  th e  S ta te  o f  A la s k a  as a c c u m u la t e d  d u r in g  th e  

r e g u la r  c o u r s e  o f  b u s in e s s ,  a n d  t h a t  i t  is t h e  e s ta b l is h e d  p o l i c y  a n d  p r a c t ic e  

o f  t h is  S t a t e  t o  m ic r o f i lm  it s  r e c o r d s  a n d  t o  d is p o s e  o f  t h e  o r ig in a l r e c o r d s  

a f t e r  m ic r o f i lm  r e p r o d u c t io n s  h a v e  b e e n  m a d e .

D a te
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C O M M I T T E E  R E P O R T

H O U S E 1

w :
y ' i ' }

F U R T H E R :

D a t e :

M r . S p e a k e r :

T h e  C o i r p i t t e e  o n  * I  N A N  C L  h a s  h a d  K B  6 3 0

| A n  A c t  m a k i n g  a  s u p p l .  c i p p r o p .  c o  c n e  u e p c .  o t  c o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t , 

j , A i k b a k a  T r a n s p o r t a t i o n  C o m m i s s i o n ;  e . d . "

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

(?s ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r

a n d

IS-

___________________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S O T H E R  R E C O M M E N D A T I O N S

a * A

V  V j v y r r r k :
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\  , y  /
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Introduced: 1/13/78
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 630

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce and Economic Development, 

Alaska Transportation Commission; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $18,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development, Alaska Transporta­

tion Commission, for participation in Civil Aeronautics Board cases.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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J a n u a r y  1 3 ,  1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  

t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  

t r a n s m i t t i n g  a  b i l l  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  

t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  

t o  f u n d  t h e  A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n ' s  

p a r t i c i p a t i o n  i n  t w o  c a s e s  ( W e s t  C o a s t  A l a s k a  S e r v i c e  

I n v e s t i g a t i o n  a n d  t h e  A l a s k a  F a r e s  I n v e s t i g a t i o n )  b e i n g  

h e a r d  b y  t h e  f e d e r a l  C i v i l  A e r o n a u t i c s  B o a r d  i n v o l v i n g  

A l a s k a n  a i r  f a r e s .  T h i s  a p p r o p r i a t i o n  w o u l d  r e i m b u r s e  

t h e  A T C  f o r  u n b u d g e t e d  p r o f e s s i o n a l  l e g a l  s e r v i c e s  

c o n t r a c t e d  t o  r e p r e s e n t  t h e  s t a t e ' s  p o s i t i o n  o n  b e h a l f  o f  

A l a s k a n  a i r  t r a v e l e r s .

S i n c e r e l y ,

sy•/ /

J a y  S .  H a m m o n d

G o v e r n o r
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• S T A T E  
o f  A L A S K A

D E P A R T M E N T  O F  C O M M E R C E  &  E C O N O M I C  D E V E L O P M E N T

t o , p
H .  P h i l l i p  H u b b a r d  

C o m m i s s i o n e r

C h ib s
fro m ' / j a k e  ' J o h n s o n  

A T C - A n c h o r a g e

l f j -
o

DATE 1 2 / 1 5 / 7 7

sub ject: A T C  b u d g e t —r e q u e s t  f o r

s u p p l e m e n t a l  f u n d s

F o r  b a c k g r o u n d  i n f o r m a t i o n  o n  t h e  s u b j e c t  h e r e i n  p l e a s e  r e f e r  t o  m y  

m e m o r a n d u m  d a t e d  N o v e m b e r  8 ,  1 9 7 7  u n d e r  t h e  s a m e  s u b j e c t .

T h i s  r e q u e s t  f o r  s u p p l e m e n t a l  f u n d s  w i l l  r e p l a c e  t h e  r e q u e s t  w h i c h  

w a s  m a d e  o n  N o v e m b e r  8 ,  1 9 7 7 ,  a n d  i s  b a s e d  o n  t h e  c u r r e n t  c o n t r a c t u a l  

e x p e n d i t u r e s  i n  t h e  A l a s k a  F a r e s  I n v e s t i g a t i o n ,  C A B  D o c k e t  2 9 1 9 8 ,  a n d  

t h e  W e s t  C o a s t / A l a s k a  S e r v i c e  I n v e s t i g a t i o n ,  C A B  D o c k e t  3  0 1 7  0 .  

R e f e r e n c e  t o  d o l l a r  a m o u n t s  i n  t h i s  m e m o r a n d u m  i s  r e l a t e d  o n l y  t o  t h e  

a b o v e  t w o  c a s e s .

A c t u a l  e x p e n d i t u r e s  t o  d a t e  i n  t h e  F a r e s  c a s e  i s  $ 1 5 , 2 9 6 . . 5 6 .  A  

p a r t i a l  b r e a k d o w n  o f  t h i s  a m o u n t  i s  i n c l u d e d  f o r  y o u r  r e a d y  r e f e r e n c e  

i n  a  f o r m  o f  a  s t a t e m e n t  f r o m  R i c h a r d  S .  S a s a k i ,  d a t e d  O c t o b e r  3 1 ,  

1 9 7 7  i n  t h e  a m o u n t  o f  $ 1 0 , 4 7 0 . 4 2 .  A  s i m i l a r  s t a t e m e n t  s h o w i n g  t h e  

b r e a k d o w n  c o s t  h a s  b e e n  p r e p a r e d ,  b u t  n o t  r e c e i v e d  a t  t h i s  o f f i c e  a t  

t h e  t i m e  o f  t h i s  w r i t i n g  i n  t h e  a m o u n t  o f  $ 4 , 6 5 0 . 0 0 .  T h i s  l a t t e r  

a m o u n t  w a s  v e r i f i e d  b y  M r .  S a s a k i  b y  p h o n e  y e s t e r d a y .  T h e  c l o s i n g  

b r i e f  f o r  t h i s  c a s e  i s  d u e  a t  t h e  C A B  o n  J a n u a r y  2 8 ,  1 9 7 8 ,  a n d  M r .  

S a s a k i  e s t i m a t e s  t h a t  t h e  c o s t  f o r  i t s  p r e p a r a t i o n  a n d  s u b m i s s i o n  

t o  b e  $ 3 , 7 5 0 . 0 0  p l u s  a n  a d d i t i o n a l  $ 3 6 7 . 1 3  f o r  h i s  t r a v e l  t o  a n d  f r o m  

A l a s k a  f o r  h i s  c o n s u l t a t i o n  w i t h  o u r s e l v e s ,  y o u r s e l f ,  t h e  G o v e r n o r ’s  

o f f i c e  a n d  p o s s i b l y  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  p r i o r  t o  t h e  s u b ­

m i s s i o n  o f  t h e  b r i e f .  A s s u m i n g  t h e  B o a r d  d o e s  n o t  r e q u i r e  o r a l  a r g u ­

m e n t s  t o  b e  h e l d  i n  W a s h i n g t o n ,  D .  C .  i n  t h i s  c a s e  t h e  g r a n d  t o t a l  

f o r  t h e  F a r e s  I n v e s t i g a t i o n  f o r  c o n t r a c t u a l  s e r v i c e s  s h o u l d  b e  v e r y  

c l o s e  t o  $ 1 9 , 4 1 3 . 6 9 .

C o n t r a c t u a l  e x p e n d i t u r e s  t h u s  f a r  i n  t h e  R o u t e  c a s e  a r e  $ 1 4 , 5 2 0 . 4 2 .  

P a r t  o f  t h i s  a m o u n t  i s  a l s o  r e f l e c t e d  i n  a  b i l l i n g  f r o m  M r .  S a s a k i  

d a t e d  O c t o b e r  3 1 ,  1 9 7 7 .  C l o s i n g  b r i e f s  a r e  t o  b e  f i l e d  w i t h  t h e  C A B  

o n  J a n u a r y  2 3 ,  1 9 7 8 ,  a n d  i t  i s  e s t i m a t e d  t h a t  t h e  c o s t  o f  p r e p a r i n g  

a n d  s u b m i t t i n g  t h e  b r i e f  w i l l  b e  $ 3 , 7 5 0 . 0 0 .  A  f i g u r e  o f  $ 3 6 7 . 1 3  i n  

a d d i t i o n  t o  t h e  a b o v e  w i l l  a l s o  b e  u s e d  f o r  t r a v e l  a n d  p e r  d i e m  f o r  

M r .  S a s a k i  t o  A l a s k a  p r i o r  t o  t h e  s u b m i s s i o n  o f  t h e  b r i e f .  A s  a  n o t e  

o f  e x p l a n a t i o n  h e  i s  w o r k i n g  s i m u l t a n e o u s l y  o n  b o t h  b r i e f s  a n d  e s t i ­

m a t e d  t h a t  t h e  t o t a l  e x p e n d i t u r e  f o r  t h e  t w o  w o u l d  b e  $ 7 , 5 0 0 . 0 0 .



H .  P h i l l i p  H u b b a r d  ( 2 )

S i m p l y  d i v i d e  t h i s  f i g u r e  i n  h a l f  t o  c o m e  u p  w i t h  t h e  $ 3 , 7 5 0 . 0 0  

a l l o c a t i o n  t o  b o t h  c a s e s  a s  i n d i c a t e d  a b o v e .  S i m i l a r l y  h i s  t r i p  

t o  A n c h o r a g e  p r i o r  t o  t h e  s u b m i s s i o n  o f  t h e  b r i e f s  w i l l  a l s o  

e n c o m p a s s  b o t h  c a s e s ,  a n d  h e r e  a g a i n  I ' v e  s i m p l y  d i v i d e d  t h e  t o t a l  

c o s t  e q u a l l y  a n d  a l l o c a t e d  l i k e  a m o u n t s  o f  $ 3 6 7 . 1 3  t o  b o t h  o f  t h e  

p r o j e c t e d  e x p e n d i t u r e s .  T h e  g r a n d  t o t a l ,  a s s u m i n g  o n c e  a g a i n  t h a t  

n o  o r a l  a r g u m e n t s  w i l l  b e  h e l d  o n  t h e  m a t t e r  i n  W a s h i n g t o n ,  D .  C .  

f o r  t h e  S e r v i c e  c a s e ,  w i l l  b e  $ 1 8 , 6 3 7 . 5 5 .  W e  a n t i c i p a t e d  t h a t  

t h e r e  w o u l d  b e  s o m e  n e e d  f o r  p r o f e s s i o n a l  s e r v i c e s  s u c h  a s  t h o s e  

d e s c r i b e d  h e r e i n  d u r i n g  t h i s  f i s c a l  y e a r ,  b u t  t h e  m a g n i t u d e  o f  t h e  

t w o  c a s e s  w a s  t o t a l l y  u n a n t i c i p a t e d .

B y  r e v i s i n g  o u r  p r o g r a m s  i n  t h e  3 0 0 ,  4 0 0  a n d  5 0 0  a c c o u n t s ,  a n d  b y  

p r u d e n t l y  m a n a g i n g  o u r  e x p e n d i t u r e s  f o r  t h e  b a l a n c e  o f  t h e  f i s c a l  

y e a r ,  I  b e l i e v e  t h a t  t h e  a m o u n t  o f  $ 2 1 , 6 0 0 . 0 0  c a n  b e  i d e n t i f i e d  

a n d  a l l o c a t e d  f o r  u s e  i n  o f f - s e t t i n g  t h e  u n a n t i c i p a t e d  e x p e n d i t u r e s  

f o r  c o n t r a c t u a l  s e r v i c e s  a s  o u t l i n e d  a b o v e .  A  b r e a k d o w n  o f  t h i s -  

a m o u n t  i s  a s  f o l l o w s :

f o r  a  t o t a l  o f  2 1 . 6 .

R e d u c i n g  t h e  t o t a l  o f  t h e  c o n t r a c t u a l  f u n d s  i n d i c a t e d  f o r  c o m p l e t i o n  

o f  t h e  t w o  c a s e s  a b o v e  o f  $ 3 8 ,  0 5 1 .  2 4  b y  t h e  t o t a l  f r o m  t h e  r e v i s e d  

p r o g r a m  a c c o u n t s  o f  $ 2 1 , 6 0 0 . 0 0  l e a v e s  a  f i g u r e  o f  $ 1 6 , 4 5 1 . 2 4  a s  

t h e  r e q u e s t e d  a m o u n t  o f  s u p p l e m e n t a l  f u n d s .  I  w o u l d  s u g g e s t  t h a t  

s i n c e  s o m e  o f  t h e  c o s t s  i n d i c a t e d  h e r e i n  a r e  e s t i m a t e s  a n d  a l l o w i n g  

f o r  e r r o r s  i n  c o m p u t a t i o n ,  e t c .  t h a t  t h e  s u p p l e m e n t a l  r e q u e s t  b e  

r o u n d e d  o f f  t o  a n  e v e n  $ 1 8 , 00 0^_0.Q.;_

Y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t  f o r  s u p p l e m e n t a l  f u n d s  

w o u l d  b e  g r e a t l y  a p p r e c i a t e  /

3 0 0  -  C O N T R A C T U A L :  9 . 0  ( 1 . 0  t r a n s c r i p t s ,

1 . 0  F A A  S a f e t y  P r o g r a m  p o s t a g e

6 . 9  h e a r i n g  r o o m )

4 0 0  -  C O M M O D I T I E S :  6 . 0

5 0 0  -  E Q U I P M E N T :  6 . 6  ( a u t o m o b i l e )

J J : h w
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S U IT E  6 0 2  • C A P IT A L  I N V E S T M E N T  B L D G . • • J1 \ i
B S O  R IC H A R D S  S T R E E T  H  - ‘ •

H O N O L U L U .  H A W A II 0 6 8 1 3  

T e l e p h o n e  5 3 7 - 4 c a o  

A R E A  C O D E  8 0 8

R I C H A R D  S .  S A S A K I

O c t o b e r  3 1 .  1 9 7 7

A L A S K A  T R A N S P O R T A T I O N  C O M M I S S I O N  

S t a t e  o f  A l a s k a  

1 0 0 0  M a c k a y  B u i l d i n g  

3 3 8  D e n a l i  S t r e e t  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1

F o r  p r o f e s s i o n a l  s e r v i c e s  r e n d e r e d  d u r i n g  t h e  m o n t h s  o f  J u n e  

t h r o u g h  O c t o b e r ,  1 9 7 7  i n  c o n n e c t i o n  w i t h  C A B  D o c k e t  3 0 1 7 0 ,  

W e s t  C o a s t / A l a s k a  S e r v i c e  I n v e s t i g a t i o n ,  b e f o r e  t h e  C i v i l  

A e r o n a u t i c s  B o a r d ,  i n c l u d i n g  a n a l y s e s  o f  t e s t i m o n i e s  a n d  

e x h i b i t s  o f  a i r  c a r r i e r s  a n d  o t h e r  p a r t i e s  a n d  t h e  B u r e a u  o f  

O p e r a t i n g  R i g h t s ,  t r i p  t o  A n c h o r a g e  f o r  d i s c u s s i o n s  o n  t h e  

d e s i g n  o f  t h e  r o u t e  s y s t e m  i n  i s s u e ,  p r e p a r a t i o n  f o r  h e a r i n g s ,  

a n d  p a r t i c i p a t i o n  a t  h e a r i n g s  i n  W a s h i n g t o n ,  D C  f r o m  1 0 / 2 4  t o  

1 0 / 3 1 :

1 8 2  h o u r s  @ $ 5 0 . 0 0  $  9 , 1 0 0 . 0 0

E x p e n s e s :

A i r f a r e  t o  D C  & r e t u r n  

( O f f - p e a k  f a r e )

A i r f a r e  t o  A n c h o r a g e  & 

r e t u r n

P e r  d i e m  a l l o w a n c e :

3  d a y s  ( 9 / 6  t o  9 / 1 0 )

i n  A n c h o r a g e  @ $ 5 0  1 5 0 . 0 0

7  d a y s  ( 1 0 / 2 4  t o  1 0 / 3 1 )  

i n  W a s h i n g t o n ,  D C  

@  $ 5 0  3 5 0 . 0 0

$  1 , 3 7 0 . 4 2

$ 5 4 9 . 2 0

3 2 1 . 2 2

$ 1 0 , 4 7 0 . 4 2



R I C H A R D  S .  S A S A K I
ATTORNEY AT LAW 

S U IT E  6 0 2  • C A P IT A L  IN V E S T M E N T  B L D G .

0 5 0  R IC H A R D S  S T R E E T  

H O N O L U L U .  H AW AII 0 0 8 1 3  

T e l e p h o n e  S 3 7 .4 6 B 8  

AREA  CO D E B O B

O c t o b e r  3 1 ,  1 9 7 7

A L A S K A  T R A N S P O R T A T I O N  C O M M I S S I O N  

S t a t e  o f  A l a s k a  

1 0 0 0  M a c k a y  B u i l d i n g  

3 3 8  D e n a l i  S t r e e t  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1

F o r  p r o f e s s i o n a l  s e r v i c e s  r e n d e r e d  d u r i n g  t h e  m o n t h s  o f  J u n e  

t h r o u g h  O c t o b e r ,  1 9 7 7  i n  c o n n e c t i o n  w i t h  C A B  D o c k e t  2 9 1 9 8 ,  

A l a s k a  F a r e s  I n v e s t i g a t i o n ,  b e f o r e  t h e  C i v i l  A e r o n a u t i c s  

B o a r d ,  i n c l u d i n g  a n a l y s e s  o f  t e s t i m o n i e s  a n d  e x h i b i t s  o f  

a i r  c a r r i e r s  a n d  o t h e r  p a r t i e s  a n d  t h e  B u r e a u  o f  E c o n o m i c s ,  

p r e p a r a t i o n  f o r  h e a r i n g s ,  a n d  p a r t i c i p a t i o n  a t  h e a r i n g s  i n  

W a s h i n g t o n ,  D C  f r o m  S e p t e m b e r  2 0  t h r o u g h  2 8 ,  1 9 7 7 :

1 9 0  h o u r s  @ $ 5 0 . 0 0  $  9 , 5 0 0 . 0 0

E x p e n s e s :  .

A i r f a r e  t o  D C  & r e t u r n  $ 5 8 4 . 5 6  

( P e a k  f a r e )

P e r  d i e m  a l l o w a n c e :

1 1  d a y s  ( 9 / 1 7  t o  9 / 2 9 )  

i n  W a s h i n g t o n ,  D C  

@ $ 5 0  5 5 0 . 0 0

A i r p o r t  t a x i  t o  a n d

f r o m  h o t e l  1 2 . 0 0

$  1 , 1 4 6 . 5 6

' $ 1 0 , 6 4 6 . 5 6

»•> ••



3 I M I E

o f  A L A S K A

TO
: r  H .  P h i l l i p  H u b b a r d  

C o m m i s s i o n e r

D e p a r t m e n t  o f  C o m m e r c e  &  E c  

D e v e l o p m e n t

FROM:
J a k e  J o h n s o n ,  C h a i r m a n  

A T C - A n c h o r a g e

DATE » 1 1 / 8 / 7 7

susject: . A T C  B u d g e t  -  R e q u e s t  f o r

s u p p l e m e n t a l  f u n d s

T h i s  w i l l  c o n s t i t u t e  a  f o r m a l  r e q u e s t  f o r  y o u r  a p p r o v a l  o f ,  a n d  

r e c o m m e n d a t i o n  f o r ,  a d d i t i o n a l  f u n d s  o v e r  t h o s e  c u r r e n t l y  a l l o ­

c a t e d  i n  t h e  A T C  b u d g e t  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 8 .

A  s i m i l a r  r e q u e s t  i s  a l s o  m a d e  t o  i n c r e a s e  t h e . a m o u n t  o f  o u r  

D r e v i o u s l y  s u b m i t t e d  b u d g e t  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  

1 9 7 9 .

T h i s  r e q u e s t  f o r  a d d i t i o n a l  f u n d s  i s  m a d e  r e l u c t a n t l y  a n d  o n l y  

a f t e r  i t  h a s  b e c o m e  a p p a r e n t  t h a t  c u r r e n t l y  b u d g e t e d  f u n d s  w i l l  

n o t  c o v e r  o u r  e x p e c t e d  e x p e n d i t u r e s  f o r  c o n t r a c t u r a l  s e r v i c e s  

a n d  t r a v e l .

I t  i s  n e a r l y  i m p o s s i b l e  t o  b u d g e t  f o r  t h e  t y p e  o f  f u n d s  r e q u e s t e d  

h e r e i n  s i n c e  t h e r e  i s  n o  w a y  t o  a c c u r a t e l y  a n t i c i p a t e  t h e i r  n e e d .

A s  y o u  k n o w  a g e n c y  b u d g e t s  m u s t  b e  p r e p a r e d  a n d  s u b m i t t e d  s e v e r a l  

m o n t h s  i n  a d v a n c e  o f  t h e  f i s c a l  y e a r .  T h e r e  w a s  n o  w a y  t o  k n o w  

p r i o r  t o  t h e . s u b m i s s i o n  o f  t h e  F Y - 7 8  o r  7 9  b u d g e t s  t h a t  t h e  I n t e r ­

s t a t e  C o m m e r c e  C o m m i s s i o n  a n d  t h e  C i v i l  A e r o n a u t i c s  B o a r d  w o u l d  

e s t a b l i s h  m a j o r  r o u t e  a n d  r a t e  c a s e s  i n v o l v i n g  t h e  s u r f a c e  a n d  a i r  

c a r r i e r s  s e r v i n g  t o ,  f r o m  a n d  w i t h i n  A l a s k a .  E v e n  i f  w e  h a d  s p e c u ­

l a t e d  t h a t  s u c h  p r o c e e d i n g s  m i g h t  b e  s e t  d o w n  a n d  t h a t  o u r  a g e n c y  

w o u l d  b e  a  p a r t y  t o  t h e s e  p r o c e e d i n g s ,  t h e r e  w a s  n o  w a y  t o  i d e n t i ­

f y  t h e  m a g n i t u d e  o f  t h e  c a s e  o r  t h e  e x t e n t  o f  t h e  A T C ' s  p a r t i c i ­

p a t i o n  a n d  t h e r e f o r e  v e r y  d i f f i c u l t  t o  j u s t i f y  a n y  b u d g e t  s u b ­

m i s s i o n .

T h e  r o u t e  c a s e  b e f o r e  t h e  I C C  w a s  s u c c e s s f u l l y  h a n d l e d  b y  o u r  o w n  

s t a f f  w i t h  t h e  h e l p  o f  a n  o u t s i d e  c o n s u l t a n t  w o r k i n g  u n d e r  a n  

a p p r o v e d  c o n t r a c t  a n d  c o n s u m e d  o n l y  a  r e l a t i v e l y  s m a l l  a m o u n t  o f  

o u r  b u d g e t e d  c o n t r a c t u r a l  a n d  t r a v e l  f u n d s .  I t  i s  i m p o r t a n t  t o  

n o t e  h o w e v e r  t h a t  t h i s  p r o c e e d i n g  w a s  u n d e r  t h e  I C C ' s  R u l e s  o f  

M o d i f i e d  P r o c e d u r e  a n d  t h e r e  w a s  n o  o r a l  h e a r i n g .  T h e  I C C ' s  

r u l i n g  i n  t h i s  c a s e  f o l l o w s  s u b s t a n t i a l l y  t h e  p o s i t i o n  t a k e n  b y  

t h e  A T C  i n  a l l o w i n g  c e r t a i n  i d e n t i f i a b l e  m o t o r  c a r r i e r s  s e r v i n g  

A l a s k a  t o  s u b s t i t u t e ^ l o w  c o s t  w a t e r  t r a n s p o r t a t i o n  b e t w e e n  S e a t t l e /  

T a c o m a  a n d  A n c h o r a g e .  A s  a  r e s u l t  o f  t h i s  c a s e  A l a s k a n  c o n s u m e r s  

w i l l  h a v e  t h e  a d v a n t a g e  o f  l o w e r  r a t e s  t h a n  o t h e r w i s e  m i g h t  h a v e  

b e e n .
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T h e  A T C  i s  r e q u i r e d  u n d e r  e x i s t i n g  r u l e s  t o  p a r t i c i p a t e  i n  c a s e s  

b e f o r e  t h e  f e d e r a l  r e g u l a t o r y  a g e n c i e s  i n  t h e  s a m e  m a n n e r  a s  t h e  

c a r r i e r  p a r t i e s .  I n  o r d e r  t o  b e  e f f e c t i v e  w e  m u s t  s u b m i t  d i r e c t  

a n d  r e b u t t a l  e v i d e n c e ,  o f f e r  w i t n e s s e s ,  c o n d u c t  c r o s s - e x a m i n a t i o n ,  

f i l e  r e p l i e s ,  e x c e p t i o n s ,  b r i e f s ,  e t c .  U n l i k e  t h e  c a r r i e r  p a r t i e s  

w h o  h a v e  e x t e n s i v e  i n - h o u s e  c o u n s e l  a n d  t e c h n i c i a n s  j u s t  f o r  t h i s  

v e r y  p u r p o s e ,  w e  h a v e  o n l y  a  v e r y  l i m i t e d  s t a f f  a n d  o n e  f u l l - t i m e  

c o u n s e l  w h o  h a v e  t o  d i v i d e  t h e i r  t i m e  b e t w e e n  t h o s e  c a s e s  d e a l i n g  

w i t h  f e d e r a l  a g e n c i e s  a n d  l i t e r a l l y  h u n d r e d s  o f  o t h e r  m a t t e r s  o f  

s t a t e w i d e  o r  l o c a l  c o n c e r n .  T o  c o m p e n s a t e  f o r  t h i s  l a c k  o f  d e p t h  

i n  o u r  s t a f f  w e  e n g a g e  t h e  s e r v i c e s  o f  e x p e r t s ,  c o n s u l t a n t s  a n d  

a t t o r n e y s  w h o  a r e  a v a i l a b l e  a n d  k n o w l e d g e a b l e  o n  t h e  g i v e n  s u b j e c t s .  

S u c h  p e o p l e  a r e  n o t  a l w a y s  e a s y  t o  l o c a t e  a n d  t h e i r  s e r v i c e s  a r e  

o f t e n  v e r y  e x p e n s i v e .  S u c h  a  p r a c t i c e  i s  n o t  u n i q u e  w i t h  t h i s  

a g e n c y ,  o f  c o u r s e ,  a s  o t h e r s  a l s o  l a c k  s u f f i c i e n t  s t a f f  d e p t h  t o  

h a n d l e  a l l  m a t t e r s  w h i c h  c o m e  b e f o r e  t h e m ,  f o r  i n s t a n c e ,  t h e  

r e p o r t e d  e x p e n d i t u r e  b y  t h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  r e c e n t l y  o f  

o v e r  t h r e e  q u a r t e r s  o f  a  m i l l i o n  d o l l a r s  f o r  t h e  s e r v i c e s  o f  a n  

. o u t s i d e  c o n s u l t a n t .  A  g i g a n t i c  s u m  c o m p a r e d  t o  t h e  p i t t a n c e  

r e q u e s t e d  h e r e i n .

T h e  S t a t e s / A l a s k a  F a r e  I n v e s t i g a t i o n  i n  w h i c h  w e  a r e  p r e s e n t l y  

p a r t i c i p a t i n g  c o m m e n c e d  a b r u p t l y  e a r l y  t h i s  y e a r  s u b s e q u e n t  t o  a  

c o u p l e  o f  r o u t i n e  t a r i f f  f i D  i n g s  b y  o n e  o r  m o r e  o f  t h e  a i r  c a r r i e r s  

s e r v i n g  A l a s k a .  I f  t h e  B o a r d  a d o p t s  t h e  a i r  c a r r i e r s  c o n t e n t i o n s  

i n  t h e  f a r e s  c a s e ,  a i r  f a r e s  t o ,  f r o m  a n d  w i t h i n  A l a s k a  w i l l  b e  

s o m e  t h i r t y  p e r c e n t  h i g h e r  t h a n  p r e s e n t  l e v e l s .  T h e  A T C  b e l i e v e s  

t h i s  t o  b e  a n  e x c e s s i v e  a m o u n t  a n d  i s  a r g u i n g  f o r  d e m a n l  b a s e d  

p r i c i n g  r a t h e r  t h a n  c o s t  b a s e d  p r i c i n g .  H o w e v e r ,  i t  i s  n o t  e n o u g h  

t o  a r g u e  t h e  p o i n t ,  a s  a  p a r t y  t o  t h i s  c a s e  v/e m u s t  p r o v e  o u r  p o i n t  

w i t h  c o n v i n c i n g  e v i d e n c e  a n d  c o m p e t e n t  w i t n e s s e s .  I t  w a s  n e c e s s a r y  

t o  c o n t i n u e  t h e  o r a l  h e a r i n g  o n  t h e .  r a t e  c a s e  w h i c h  s t a r t e d  o n  

S e p t e m b e r  1 9 ,  1 9 7 7  a f t e r  t w o  w e e k s  o f  h e a r i n g  b e c a u s e  t h e  C A B l s  

B u r e a u  o f  E c o n o m i c s  v / a s  n o t  p r e p a r e d  t o  g o  f o r w a r d .  T h e  r a t e  c a s e  

i s  p r e s e n t l y  s c h e d u l e d  t o  r e s u m e  o n  o r  a b o u t  D e c e m b e r  6 ,  1 9 7 7 ,  a n d '  

i t  i s  a n t i c i p a t e d  t h a t  a n  a d d i t i o n a l  s e v e n  t o  t e n  d a y s  w i l l  b e  

n e e d e d  t o  c o m p l e t e  '-he h e a r i n g .

N o t  t o o  d i s s i m i l a r  f r o m  t h e  m o d e s t  b e g i n n i n g  o f  t h e  R a t e  C a s e ,  t h e  

R o u t e  C a s e  v / a s  p r o m p t e d  b y  a  s i m p l e  r e q u e s t  t o  t h e  C A B  b y  W e s t e r n  

A i r l i n e s  t o  r e m o v e  a  o n e - s t o p  r e s t r i c t i o n  o n  t h e i r  e x i s t i n g  r o u t e  

b e t w e e n  L o s  A n g e l e s / S a n  F r a n c i s c o  a n d  A n c h o r a g e .  T h i s  f i l i n g  

p r o m p t e d  a t  l e a s t  s i x  o t h e r  a i r  c a r r i e r s  t o  m a k e  s i m i l a r  r e q u e s t s  

f o r  s e r v i c e  b e t w e e n  t h e  W e s t  C o a s t  o f  t h e  U n i t e d  S t a t e s  a n d  A l a s k a ,  

a n d  a d d i t i o n a l l y  p r o m p t e d  t h e  i n t e r v e n t i o n  b y  s e v e r a l  c i v i c  p a r t i e s  

a n d  u l t i m a t e l y  c u l m i n a t e d  i n  a  r a t h e r  l a r g e  a n d  c o m p l e x  c a s e  

v / h i c h  i s  k n o w n  a s  t h e  W e s t  C o a s t / A l a s k a  S e r v i c e  I n v e s t i g a t i o n .
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D u e  t o  t h e  m a g n i t u d e  o f  t h e  R a t e  a n d  F a r e s  C a s e  a n d  t h e i r  s i g n i f i ­

c a n c e  t o  t h e  S t a t e  i n  t e r m s  o f  a i r  s e r v i c e  a n d  c o s t s ,  w e  s o u g h t  

t h e  s e r v i c e s  o f  R i c h a r d  S a s a k i  a  H o n o l u l u  b a s e d  c o n s u l t a n t  a n d  

a t t o r n e y  w h o  h a s  w o r k e d  f o r  t h e  S t a t e  i n  a  s i m i l a r  c a p a c i t y  

t h r o u g h o u t  t h e  l a s t  s e v e r a l  y e a r s .  M r .  S a s a k i  a n d .  D o u g  H e b b e l  

o u r  A s s i s t a n t  A . G .  h a v e  t a k e n  t h e  p r i m a r y  r e s p o n s i b i l i t y  f o r  t h e  

p r e p a r a t i o n  a n d  p r e s e n t a t i o n  o f  e a c h  o f  t h e s e  c a s e s  b e f o r e  t h e  

C A B .  A l t h o u g h ,  m o d e s t  i n  i t s  b e g i n n i n g s  t h e  W e s t  C o a s t / A l a s k a  

S e r v i c e  I n v e s t i g a t i o n  n o w  h a s  a s  i t s  p r i m a r y  i s s u e s :  ( 1 )  d i r e c t

s e r v i c e  b e t w e e n  S a n  F r a n c i s c o ,  L o s  A n g e l e s  a n d  A n c h o r a g e ,  i 2) 

d i r e c t  s e r v i c e  b e t w e e n  S e a t t l e  a n d  F a i r b a n k s ,  a n d  ( 3 )  c o m p e t i t i v e  

s e r v i c e  b e t w e e n  P o r t l a n d  a n d  A n c h o r a g e .  A l t h o u g h  s e p a r a t e  p r o ­

c e e d i n g s ,  t h e r e  i s  a  r e l a t i o n s h i p  b e t w e e n  t h e  S e r v i c e  C a s e  a n d  

t h e  R a t e  C a s e  m e n t i o n e d  p r e v i o u s l y .  N o t e w o r t h y  a r e  t h e  f a r e  

r e d u c t i o n s  p r o p o s e d  b y  t h e  v a r i o u s  c a r r i e r s  i n  t h e  S e r v i c e  C a s e  

b e t w e e n  p o i n t s  o n  t h e  W e s t  C o a s t  a n d  A l a s k a  a n d  t h e  c o n t e n t i o n  

t h a t  f a r e  l e v e l s  s h o u l d  b e  i n c r e a s e d  b e t w e e n  e s s e n t i a l l y  t h e  s a m e  

p o i n t s  i n  t h e  r a t e  c a s e .  F i f t e e n  c a r r i e r s  a n d  s e v e n  c i v i c  p a r t i e s  

i n c l u d i n g  t h e  A T C  a r e  p a r t i c i p a t i n g  i n  t h e  t w o  c a s e s  a n d  t h e  

e x h i b i t s  o f  a l l  p a r t i e s  t o  d a t e  w o u l d  c o m p l e t e l y  f i l l  t w o  d r a w e r s  

o f  a  s t a n d a r d  s i z e  f i l i n g  c a b i n e t .  I t ' s  o n e  t h i n g  j u s t  t o  r e a d  

a l l  t h a t  m a t e r i a l ,  b u t  s o m e t h i n g  e l s e  a g a i n  t o  a n a l y z e  e a c h  o f  t h e  

e x h i b i t s  t o  d e t e r m i n e  i t s  a c c u r a c y  a n d  t h e n  e x a m i n e  e a c h  p r o p o s a l  

i n  t e r m s  o f  w h i c h  i s  b e s t  f o r  t h e  S t a t e .

O u r  e x p e n d i t u r e s  t h u s  f a r  ( D e c e m b e r  6 ,  1 9 7 7 )  i n  t h e  R a t e  C a s e  f o r  

c o n t r a c t u r a l  s e r v i c e s  a n d  t r a v e l  h a v e  b e e n  $ 1 2 , 9 5 2 . 0 0 .  I  e s t i m a t e  

t h a t  a n  a d d i t i o n a l  $ 5 , 7 3 0 . 0 0  w i l l  b e  n e c e s s a r y  t o  c o m p l e t e  t h i s  

c a s e .  . T h i s  a m o u n t  w i l l  . c o v e r  t h e  s e v e n  d a y s  o f  h e a r i n g  ( m i n i m u m )  , 

p r e p a r a t i o n  a n d  f i l i n g  o f  t h e  f i n a l  b r i e f ,  e x c e p t i o n s ,  i f  a n y ,  t o  

t h e  A d m i n i s t r a t i v e  L a w  J u d g e ' s  p r o p o s e d  d e c i s i o n  a n d / o r  e x c e p t i o n s ,  

i f  a n y ,  t o  t h e  f i n a l  o r d e r .  T h e  a m o u n t  m a y  s e e m  l a r g e  w h e n  c o m p a r e d  

t o  o u r  3 0 0  a c c o u n t  b u d g e t  t o t a l ,  h o w e v e r ,  a s  a  m a t t e r  o f  c o m p a r i s o n  

I ' m  a d v i s e d  t h a t  t h e  S t a t e  o f  H a w a i i  i n  a  r e c e n t  s i m i l a r  c a s e  

i n v o l v i n g  t h e  s a m e  i s s u e s  s p e n t  i n  e x c e s s  o f  o n e  h u n d r e d  t h o u s a n d  

d o l l a r s .  T h e  u l t i m a t e  b e n e f i t s  t o  t h e  S t a t e ,  a s s u m i n g  v/e r e c e i v e  a  

f a v o r a b l e  d e c i s i o n  b y  t h e  B o a r d ,  a r e  h u g e  i n  c o m p a r i s o n  t o  t h e  c o s t s .

O u r  e x p e n d i t u r e s  t o  d a t e  ( t h r o u g h  N o v e m b e r  1 1 ,  1 9 7 7 )  i n  t h e  R o u t e  

C a s e  h a v e  b e e n  $ 1 6 , 6 9 8 . 0 0  f o r  t r a v e l  a n d  c o n t r a c t u r a l  s e r v i c e s .  I t  

i s  a n t i c i p a t e d  t h a t  a n  a d d i t i o n a l  $ 3 , 0 2 5 . 0 0  w i l l  b e  n e e d e d  t o  c o m ­

p l e t e  t h e  c a s e  a n d  w i l l  i n c l u d e  t h o s e  i t e m s  m e n t i o n e d  a b o v e  i n  

r e f e r e n c e  t o  t h e  R o u t e  C a s e .

A s  l o n g  a s  t h e  r e g u l a t o r y  s c h e m e  o f  t h i n g s  r e m a i n s  a s  i t  i s  t o d a y  

i t  i s  a b s o l u t e l y  n e c e s s a r y  f o r  u s  t o  p a r t i c i p a t e  i n  c a s e s  s u c h  a s  

t h e s e  i n  o r d e r  t o  p r o t e c t  t h e  S t a t e ' s  i n t e r e s t .  I t  i s  a n t i c i p a t e d  

t h a t  s u b s t a n t i a l l y  a l l  o f  t h e  e x p e n s e s  r e l a t e d  t o  t h e s e  t w o  c a s e s  

w i l l  b e  i n c u r r e d  p r i o r  t o  t h e  e n d  o f  F Y - 7 8 .
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I n s o f a r  a s  t h e  r e q u e s t  f o r  i n c l u s i o n  o f  a d d i t i o n a l  f u n d s  i n  t h e  

F Y - 7 9  b u d g e t  i n  t h e  c o n t r a c t u r a l  a n d  t r a v e l  a c c o u n t s ,  t h e  C A B  

j u s t  l a s t  w e e k  d e c i d e d  t o  s e t  d o w n  f o r  d e c i s i o n  t h e  m a t t e r  o f  

t h e  S u s p e n s i o n  o f  A l a s k a  A i r l i n e s  s e r v i c e  t o  N o r t h w e s t  A l a s k a  a n d  

t h e  s u s p e n s i o n  o f  s e r v i c e  b y  W e s t e r n  A i r l i n e s  i n  S o u t h e a s t  A l a s k a .  

T h e s e  r o u t e s  w h i c h  w e r e  s u s p e n d e d  b y  t h e  B o a r d  i n  t h e  A l a s k a  

S e r v i c e  I n v e s t i g a t i o n  w i l l  e i t h e r  b e  r e i n s t a t e d  o r  c o n t i n u e  u n d e r  

s u s p e n s i o n  a f t e r  F e b r u a r y  1 9 7 9 .  B o t h  m a t t e r s  a r e  e x t r e m e l y  

i m p o r t a n t  t o  t h e  S t a t e  a n d  p a r t i c u l a r l y  t o  t h e  A T C  i n  t e r m s  o f  

t h e  e f f e c t  o f  a n y  a c t i o n  b y  t h e  B o a r d  o n  S t a t e  c e r t i f i c a t e d  

c a r r i e r s  w h i c h  a r e  n o w  s e r v i n g  t h e s e  m a r k e t s ,  o r  w h o  h a v e  a p p l i e d  

f o r  a  c e r t i f i c a t e  a u t h o r i z i n g  s e r v i c e .

I n  o r d e r  t o  a c h i e v e  d e s i r e d  r e s u l t s  i t  w i l l  b e  n e c e s s a r y  f o r  t h e  

A T C  t o  p u t  o n  a  w e l l  p r e p a r e d  e v i d e n t i a r y  c a s e .  I t  i s  a n t i c i ­

p a t e d  t h a t  s o m e  e x p e n s e  w i l l  b e  i n c u r r e d  p r i o r  t o  t h e  e n d  o f  t h e  

c u r r e n t  f i s c a l  y e a r .  I t  i s  a l s o  a n t i c i p a t e d  t h a t ,  a s  i s  o f t e n  

t h e  c a s e ,  t h e s e  t w o  p r o c e e d i n g s  w i l l  b e  e x p a n d e d  a t  t h e  r e q u e s t  

o f  o t h e r  a i r  c a r r i e r s  o r  c i v i c  p a r t i e s  t o  i n c l u d e  a d d i t i o n a l  

i s s u e s  s u c h  a s  o n e  c a r r i e r  o r  s i n g l e  p l a n e  s e r v i c e  f r o m  e i t h e r  

N o r t h w e s t e r n  A l a s k a  o r  S o u t h e a s t e r n  A l a s k a  i n t o  t h e  w e s t  c o a s t  

c i t i e s  o f  S e a t t l e ,  P o r t l a n d ,  S a n  F r a n c i s c o ,  L o s  A n g e l e s ,  e t c .

A g a i n ,  w i t h o u t  k n o w i n g  t h e  e x a c t  e x t e n t  o f  t h e  i s s u e s  t o  b e  s e t t l e d ,  

t h e  n u m b e r  o f  c a r r i e r s  i n v o l v e d ,  w h e r e  t h e  h e a r i n g s  w i l l  b e  h e l d ,  

o r  h o w  l o n g  t h e  h e a r i n g s  w i l l  l a s t ,  i t  i s  v e r y  d i f f i c u l t  t o  p r o ­

v i d e  a n  a c c u r a t e  c o s t  f i g u r e .  H o w e v e r ,  b a s e d  o n  t h e  R a t e  a n d  R o u t e  

C a s e s  t h a t  w e  a r e  p r e s e n t l y  w o r k i n g  o n ,  I  e s t i m a t e  t h e  c o s t  f o r  

c o n t r a c t u r a l  s e r v i c e s  a n d  t r a v e l  i n  t h e s e  t w o  c a s e s  t o  b e  $ 2 0 , 0 0 0 . 0 0

I t  a p p e a r s  l i k e l y  t h a t  t h e  B o a r d  w i l l  a l s o  i n s t i t u t e  p r o c e e d i n g s  

i n  F Y - 7 9  t o  c o n s i d e r  a i r  s e r v i c e  b e t w e e n  A l a s k a  a n d  p o i n t s  i n  

t h e  m i d - w e s t e r n  U n i t e d  S t a t e s  t h r o u g h  C a n a d a ;  t h e  S m a l l  C o m m u n i t i e s  

S e r v i c e  P r o g r a m  i n  A l a s k a  w h i c h  i s  o f  s u b s t a n t i a l  i m p o r t a n c e  t o  t h e  

S t a t e  a n d  w h i c h  i s  a  p a r t  o f  t h e  R e g u l a t o r y  R e f o r m  A c t  o f  1 9 7 7  

p r e s e n t l y  p e n d i n g  i n  C o n g r e s s ;  a n d  a i r  s e r v i c e  b e t w e e n  M a i n l a n d  

A l a s k a  a n d  t h e  A l e u t i a n  I s l a n d s .  A l l  o f  t h e s e  w i l l  r e q u i r e  a c t i v e

a n d  c r e d i t a b l e  p a r t i c i p a t i o n  b y  t h e  A T C .

S p e a k i n g  o f  c r e d i t a b i l i t y  i t  h a s  t a k e n  t h e  A T C  s e v e r a l  y e a r s  t o  

b u i l d  u p  o u r  c r e d i t a b i l i t y  w i t h  o u r  c o u n t e r  p a r t s  a t  t h e  f e d e r a l  

l e v e l ,  n a m e l y  t h e  C A B  a n d  I C C .  I t  h a s  t a k e n  a  l o t  o f  t i m e ,

p a t i e n c e  a n d  e f f o r t  o n  t h e  p a r t  o f  m y s e l f  a n d  o t h e r  m e m b e r s  o f  t h e

C o m m i s s i o n  t o  e s t a b l i s h  t h i s  r e l a t i o n s h i p ,  a n d  i t  i s  i m p e r a t i v e  

t h a t  i t  b e  m a i n t a i n e d  a n d  i m p r o v e d .  O u r  a c t i o n  i n  p r o m p t i n g  

m e m b e r s  o f  t h e  C A B  t o  p e r s o n a l l y  l c o k  i n t o  t h e  p r o b l e m s  a s s o c i a t e d  

w i t h  t h e  m o n o p o l y  c r e a t e d  b y  t h e  B o a r d  i n  t h e  a i r  s e r v i c e  t o  

n o r t h w e s t e r n  A l a s k a  i s  o n e  e x a m p l e .  T h i s  w a s  i n i t i a t e d  b y  m e e t i n g  

b e t w e e n  t h e  A T C ,  t h e  c a r r i e r  a n d  t h e  B o a r d  m e m b e r s  i n  W a s h i n g t o n  

a n d  f o l l o w e d  w i t h  v i s i t s  t o  t h e  S t a t e  b y  t h r e e  o f  t h e  t h e n  B o a r d  

m e m b e r s ,  a n  a c t i o n  u n p r e c e d e n t e d  t o  t h e  b e s t  o f  m y  k n o w l e d g e .
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T h e  d e c i s i o n  m a k e r s  a t  t h e  f e d e r a l  a g e n c i e s  m a y  c o m e  a n d  g o  b u t  

t h e i r  s t a f f  p e o p l e  r e m a i n  f a i r l y  c o n s t a n t  a n d  i t  i s  w i t h  t h e s e  

p e o p l e  w o r k i n g  i n  t h e  v a r i o u s  b u r e a u s  t h a t  t h e  A T C  h a s  i t s  

g r e a t e s t  i n f l u e n c e  a n d  t h r o u g h  t h e m  t h a t  t h e  B o a r d ' s  d e c i s i o n ?  

a r e  s l a n t e d  t o w a r d  t h e  S t a t e ' s  i n t e r e s t .  T h i s  i n f l u e n c e  v / i l l  

r e m a i n  o n l y  s o  l o n g  a s  t h e  C o m m i s s i o n  c o n t i n u e s  t o  c o n d u c t  i t s e l f  • 

i n  a  p r o f e s s i o n a l  a n d  k n o w l e d g e a b l e  m a n n e r ,  a n d  t h i s  t a k e s  m o n e y .  

S p e a k i n g  f o r  t h e  A T C  o n l y ,  I  p e r s o n a l l y  f e e l  t h a t  i t  i s  b e t t e r  

t o  h i r e  p r o f e s s i o n a l  p e o p l e  i n  t h e  p r i v a t e  s e c t o r  t o  a s s i s t  i n  

p r e p a r i n g  a n d  p r e s e n t i n g  c a s e s  s u c h  a s  t h o s e  t h a t  I  h a v e  d e s c r i b e d  

i n  t h i s  m e m o r a n d u m  r a t h e r  t h a n  i n c r e a s e  t h e  s i z e  o f  t h e  b u r e a u c r a c y  

b y  a t t e m p t i n g  t o  p u t  s u c h  p e o p l e  o n  t h e  s t a t e  p a y r o l l  o n  a  p e r m a n e n t  

b a s i s .  T h i s  p r o g r a m  w i l l  o n l y  b e  e f f e c t i v e  a n d  p r o d u c e  t h e  r e q u i r e d  

r e s u l t s  h o w e v e r  i f  t h e  m o n e y  m a n a g e r s  a r e  a p p r e c i a t i v e  o f  t h e  

p r o b l e m  a n d  h a v e  a n  u n d e r s t a n d i n g  o f  t h e  c o m p l e x  n a t u r e  o f  t h e  

m a t t e r s  w h i c h  w e  a r e  d e a l i n g  w i t h .

I n  s u m m a r y  t h e  s u p p l e m e n t a l  f u n d s  r e q u e s t e d  f o r  F Y —7 8  a n d  F Y - 7 9  

a r e  s t a t e d  a n d  i d e n t i f i e d  a s  f o l l o w s :

F Y - 7 8  -  f o r  t h e  p r e p a r a t i o n ,  p r e s e n t a t i o n  a n d  f i n a l i ­

z a t i o n  o f  t h e  S t a t e ' s  p a r t i c i p a t i o n  i n  t h e  A l a s k a  F a r e

I n v e s t i g a t i o n ,  D o c k e t  2 9 1 9 8  ----- $ 1 8 , 6 8 2 . 0 0  d o l l a r s .

F Y - 7 3  -  f o r  t h e  p r e p a r a t i o n ,  p r e s e n t a t i o n  e n d  f i n a l i ­

z a t i o n  o f  t h e  S t a t e ' s  p a r t i c i p a t i o n  i n  t h e  W e s t  C o a s t /

A l a s k a  S e r v i c e  I n v e s t i g a t i o n ,  D o c k e t  3 0 1 7 0  -----  $ 1 9 , 7 2 8 . 0 0

d o l l a r s .

F Y - 7 8  -  p r e p a r a t i o n  a n d  p r e s e n t a t i o n  o f  S o u t h e a s t  A l a s k a  

S e r v i c e  I n v e s t i g a t i o n ,  D o c k e t  3 1 5 7 0  ------  $ 8 , 0 0 0 . 0 0  d o l l a r s .

F Y - 7 8  -  p r e p a r a t i o n  a n d  p r e s e n t a b i o n  o f  N o r t h w e s t  A l a s k a  

S e r v i c e  I n v e s t i g a t i o n ,  D o c k e t  3 1 5 7 1  ------ $ 8 , 0 0 0 . 0 0  d o l l a r s .

F Y - 7 9  -  f i n a l i z a t i o n  o f  S o u t h e a s t  A l a s k a  S e r v i c e  

I n v e s t i g a t i o n ,  D o c k e t  3 1 5 7 0  -  $ 8 , 0 0 0 . 0 0  d o l l a r s .

F Y - 7 9  — f i n a l i z a t i o n  o f  N o r t h w e s t  A l a s k a  I n v e s t i g a t i o n ,  

D o c k e t  3 1 5 7 1  ------  $ 8 , 0 0 0 . 0 0  d o l l a r s .

F Y - 7 9  -  p r e p a r a t i o n  o f  S m a l l  C o m m u n i t i e s  S e r v i c e  P r o g r a m ,  

$ 1 0 , 0 0 0 . 0 0  d o l l a r s .

R e s p e c t f u l l y  s u b m i t t e d

A L A S K A  T R A N S P O R T A T I O N  C O M M I S S I O N

, J J : h w



J a n e t  G r e e n  D e c e m b e r  9 ,  1 9 7 7

B u d g e t  A n a l y s t  

D i v i s i o n  o f  B u d g e t  

£  M a n a g e m e n t  

O f f i c e  o f  t h e  G o v e r n o r

A v r u m  M .  G r o s s  A l a s k a  T r a n s p o r t a t i o n

A t t o r n e y  G e n e r a l  C o m m i s s i o n  R e q u e s t  f o r

S u p p l e m e n t a l  B u d g e t  

A p p r o p r i a t i o n  .

I - s u p p o r t  t h e  A T C . .  s u p p l e m e n t a l  a p p r o p r i a t i o n  i n  t h e  

m a t t e r s  o f  t h e  A l a s k a  F a r e s  I n v e s t i g a t i o n  a n d  t h e  W e s t  C o a s t /  

A l a s k a  S e r v i c e  I n v e s t i g a t i o n .  I  a n ,  h o w e v e r ,  i n  n o  p o s i t i o n  t o  

s u p p o r t  o r  o p p o s e  t h e  s p e c i f i c  a m o u n t s  r e q u e s t e d  s i n c e  I  h a v e  n o  

d i r e c t  k n o w l e d g e  o f  t h e  c u r r e n t  s t a t u s  o f  t h e  t w o  c a s e s .
a

I  o p p o s e  s u p p l e m e n t a l  a p p r o p r i a t i o n s  f o r  t h e  S o u t h e a s t  

A l a s k a  S e r v i c e  I n v e s t i g a t i o n  o r  t h e  N o r t h w e s t  A l a s k a  S e r v i c e  

I n v e s t i g a t i o n .  I  b e l i e v e  t h a t  t h e  G o v e r n o r  s h o u l d  w a k e  t h e  

r e q u i r e d  p o l i c y  d e c i s i o n ?  i n  c a s e s  r e l a t i n g  t o  a i r - t r a n s p o r t a t i o n  

a n d  t h a t  t h e  D e p a r t m e n t  o f  L a w  s h o u l d  p r e s e n t  t h e  S t a t e ' s  p o s i ­

t i o n  t o  t h e  C i v i l  A e r o n a u t i c s  B o a r d . .  A s s u m i n g  o u r  P i p e l i n e  

T a r i f f  s u p p l e m e n t a l  b u d g e t  i s  f u n d e d ,  w e  v z i l l  h a v e  a d e q u a t e  f u n d s  

i n  t h e  D e p a r t m e n t  o f  L a w  b u d g e t  t o  p r o v i d e  r e p r e s e n t a t i o n  b e f o r e  

t h e  C A D  i n  t h e s e  t w o  n a t t e r s .  I f  o u r  s u p p l e m e n t a l  b u d g e t  r e q u e s t  

i s  n o t  f u n d e d ,  w e  w i l l  h a v e  t o  d r a i n  o f f  a l l  a v a i l a b l e  f u n d s  t o  

t h e  T A P S  t a r i f f  p r o c e e d i n g .

I  v r o u l d  p r o p o s e  t h a t  a i r  t r a n s p o r t a t i o n  m a t t e r s  i n  F Y 7 9  

b e  a s s i g n e d  i n  t h e  s a m e  m a n n e r ,  a l t h o u g h  i t  m a y  b e  a d v i s a b l e  f o r  

t h e  A T C * t o  h a n d l e  t h e  S m a l l  C o m m u n i t i e s  S e r v i c e  P r o g r a m .

A T i G : j  e h

c c :  G o v e r n o r  J a y  H a m m o n d

C o m m i s s i o n e r  H .  P h i l l i p  i h u b b a r d

D e p a r t m e n t  o f  C o m m e r c e  & . E c o n o m i c  D e v e l o p m e n t

J a k e  J o h n s o n ,  C h a i r m a n

A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n

L o i s  C o o k ,  D i r e c t o r

D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s

D e o a r t m e n t  o f  C o m m e r c e  £  E c o n o m i c  D o v e l o o m a n t



I, th e  u n d e r s ig n e d ,  an  e m p lo y e e  o f  th e  S ta te  o f  A la s k a ,  d o  h e r e b y  c e r t i f y  

t h a t  th e  m ic r o f i lm  im a g e s  o n  th is  m ic r o fo r m  a re  a c c u r a te  r e p r o d u c t io n s  

o f  th e  o r ig in a l r e c o r d s  o f  t h e  S ta te  o f  A la s k a  as a c c u m u la t e d  d u r in g  th e  

r e g u la r  c o u r s e  o f  b u s in e s s ,  a n d  t h a t  i t  is th e  e s ta b l is h e d  p o l i c y  a n d  p r a c t ic e  

o f  t h is  S t a t e  t o  m ic r o f i lm  it s  r e c o r d s  a n d  to  d is p o s e  o f  th e  o r ig in a l r e c o r d s  

a f t e r  m ic r o f i lm  r e p r o d u c t io n s  h a v e  b e e n  m a d e .

D a te
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( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _________________________  C o m m i t t e e
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Introduced: 1/13/78
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 630

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce and Economic Development, 

Alaska Transportation Commission; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $18,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development, Alaska Transporta­

tion Commission, for participation in Civil Aeronautics Board cases.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

- 1 - HB 630



J a n u a r y  1 3 ,  1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  

t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  

t r a n s m i t t i n g  a  b i l l  m a k i n g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  

t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  

t o  f u n d  t h e  A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n ' s  

p a r t i c i p a t i o n  i n  t w o  c a s e s  ( W e s t  C o a s t  A l a s k a  S e r v i c e  

I n v e s t i g a t i o n  a n d  t h e  A l a s k a  F a r e s  I n v e s t i g a t i o n )  b e i n g  

h e a r d  b y  t h e  f e d e r a l  C i v i l  A e r o n a u t i c s  B o a r d  i n v o l v i n g  

A l a s k a n  a i r  f a r e s .  T h i s  a p p r o p r i a t i o n  w o u l d  r e i m b u r s e  

t h e  A T C  f o r  u n b u d g e t e d  p r o f e s s i o n a l  l e g a l  s e r v i c e s  

c o n t r a c t e d  t o  r e p r e s e n t  t h e  s t a t e ' s  p o s i t i o n  o n  b e h a l f  o f  

A l a s k a n  a i r  t r a v e l e r s .

S i n c e r e l y ,

s y j s / /

J a y  S .  H a m m o n d

G o v e r n o r



S TA TE
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D E P A R T M E N T  O F  C O M M E R C E  &  E C O N O M I C  D E V E L O P M E N T

i i S  ^

70 r  H .  P h i l l i p  H u b b a r d

C o m m i s s i o n e r

DATE 1 2 / 1 5 / 7 7

FROM: s T a k e  J o h n s o n  

A T C - A n c h o r a g e

( h i k i s  ' $ c!  •' sudject: A T C  b u d g e t - r e g u e s t  f o r

s u p p l e m e n t a l  f u n d s

F o r  b a c k g r o u n d  i n f o r m a t i o n  o n  t h e  s u b j e c t  h e r e i n  p l e a s e  r e f e r  t o  m y

m e m o r a n d u m  d a t e d  N o v e m b e r  8 ,  1 9 7 7  u n d e r  t h e  s a m e  s u b j e c t . -o

T h i s  r e q u e s t  f o r  s u p p l e m e n t a l  f u n d s  w i l l  r e p l a c e  t h e  r e q u e s t  w h i c h  

w a s  m a d e  o n  N o v e m b e r  8 ,  1 9 7 7 ,  a n d  i s  b a s e d  o n  t h e  c u r r e n t  c o n t r a c t u a l  

e x p e n d i t u r e s  i n  t h e  A l a s k a  F a r e s  I n v e s t i g a t i o n ,  C A B  D o c k e t  2 9 1 9 8 ,  a n d  

t h e  W e s t  C o a s t / A l a s k a  S e r v i c e -  I n v e s t i g a t i o n ,  C A B  D o c k e t  3  0 1 7  0 .  

R e f e r e n c e  t o  d o l l a r  a m o u n t s  i n  t h i s  m e m o r a n d u m  i s  r e l a t e d  o n l y  t o  t h e  

a b o v e  t w o  c a s e s .

A c t u a l  e x p e n d i t u r e s  t o  d a t e  i n  t h e  F a r e s  c a s e  i s  $ 1 5 ,  2 9 6 . . S 6 .. A  

p a r t i a l  b r e a k d o w n  o f  t h i s  a m o u n t  i s  i n c l u d e d  f o r  y o u r  r e a d y  r e f e r e n c e  

i n  a  f o r m  o f  a  s t a t e m e n t  f r o m  R i c h a r d  S .  S a s a k i ,  d a t e d  O c t o b e r  3 1 ,  

1 9 7 7  i n  t h e  a m o u n t  o f  $ 1 0 , 4 7 0 . 4 2 .  A  s i m i l a r  s t a t e m e n t  s h o w i n g  t h e  

b r e a k d o w n  c o s t  h a s  b e e n  p r e p a r e d ,  b u t  n o t  r e c e i v e d  a t  t h i s  o f f i c e  a t  

t h e  t i m e  o f  t h i s  w r i t i n g  i n  t h e  a m o u n t  o f  $ 4 , 6 5 0 . 0 0 .  T h i s  l a t t e r  

a m o u n t  w a s  v e r i f i e d  b y  M r .  S a s a k i  b y  p h o n e  y e s t e r d a y .  T h e  c l o s i n g  

b r i e f  f o r  t h i s  c a s e  i s  d u e  a t  t h e  C A B  o n  J a n u a r y  2 8 ,  1 9 7 8 ,  a n d  M r . 

S a s a k i  e s t i m a t e s  t h a t  t h e  c o s t  f o r  i t s  p r e p a r a t i o n  a n d  s u b m i s s i o n  

t o  b e  $ 3 , 7 5 0 . 0 0  p l u s  a n  a d d i t i o n a l  $ 3 6 7 . 1 3  f o r  h i s  t r a v e l  t o  a n d  f r o m  

A l a s k a  f o r  h i s  c o n s u l t a t i o n  w i t h  o u r s e l v e s ,  y o u r s e l f ,  t h e  G o v e r n o r ' s  

o f f i c e  a n d  p o s s i b l y  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  p r i o r  t o  t h e  s u b ­

m i s s i o n  o f  t h e  b r i e f .  . A s s u m i n g  t h e  B o a r d  d o e s  n o t  r e q u i r e  o r a l  a r g u ­

m e n t s  t o  b e  h e l d  i n  W a s h i n g t o n ,  D .  C .  i n  t h i s  c a s e  t h e  g r a n d  t o t a l  

f o r  t h e  F a r e s  I n v e s t i g a t i o n  f o r  c o n t r a c t u a l  s e r v i c e s  s h o u l d  b e  v e r y  

c l o s e  t o  $ 1 9 , 4 1 3 . 6 9 .

C o n t r a c t u a l  e x p e n d i t u r e s  t h u s  f a r  i n  t h e  R o u t e  c a s e  a r e  $ 1 4 , 5 2 0 . 4 2 .  

P a r t  o f  t h i s  a m o u n t  i s  a l s o  r e f l e c t e d  i n  a  b i l l i n g  f r o m  M r .  S a s a k i  

d a t e d  O c t o b e r  3 1 ,  1 9 7 7 .  C l o s i n g  b r i e f s  a r e  t o  b e  f i l e d  w i t h  t h e  C A B  

o n  J a n u a r y  2 3 ,  1 9 7 8 ,  a n d  i t  i s  e s t i m a t e d  t h a t  t h e  c o s t  o f  p r e p a r i n g  

a n d  s u b m i t t i n g  t h e  b r i e f  w i l l  b e  $ 3 , 7 5 0 . 0 0 .  A  f i g u r e  o f  $ 3 6 7 . 1 3  i n  

a d d i t i o n  t o  t h e  a b o v e  w i l l  a l s o  b e  u s e d  f o r  t r a v e l  a n d  p e r  d i e m  f o r  

M r .  S a s a k i  t o  A l a s k a  p r i o r  t o  t h e  s u b m i s s i o n  o f  t h e  b r i e f .  A s  a  n o t e  

o f  e x p l a n a t i o n  h e  i s  w o r k i n g  s i m u l t a n e o u s l y  o n  b o t h  b r i e f s  a n d  e s t i ­

m a t e d  t h a t  t h e  t o t a l  e x p e n d i t u r e  f o r  t h e  t w o  w o u l d  b e  $ 7 , 5 0 0 . 0 0 .

(j



I I .  P h i l l i p  H u b b a r d ( 2 )

S i m p l y  d i v i d e  t h i s  f i g u r e  i n  h a l f  t o  c o m e  u p  w i t h  t h e  $ 3 , 7 5 0 . 0 0  

a l l o c a t i o n  t o  b o t h  c a s e s  a s  i n d i c a t e d  a b o v e .  S i m i l a r l y  h i s  t r i p  

t o  A n c h o r a g e  p r i o r  t o  t h e  s u b m i s s i o n  o f  t h e  b r i e f s  w i l l  a l s o  

e n c o m p a s s  b o t h  c a s e s ,  a n d  h e r e  a g a i n  I ' v e  s i m p l y  d i v i d e d  t h e  t o t a l  

c o s t  e q u a l l y  a n d  a l l o c e i t e d  l i k e  a m o u n t s  o f  $ 3 6 7 . 1 3  t o  b o t h  o f  t h e  

p r o j e c t e d  e x p e n d i t u r e s .  T h e  g r a n d  t o t a l ,  a s s u m i n g  o n c e  a g a i n  t h a t  

n o  o r a l  a r g u m e n t s  w i l l  b e  h e l d  o n  t h e  m a t t e r  i n  W a s h i n g t o n ,  D .  C .  

f o r  t h e  S e r v i c e  c a s e ,  w i l l  b e  $ 1 8 , 6 3 7 . 5 5 .  W e  a n t i c i p a t e d  t h a t  

t h e r e  w o u l d  b e  s o m e  n e e d  f o r  p r o f e s s i o n a l  s e r v i c e s  s u c h  a s  t h o s e  

d e s c r i b e d  h e r e i n  d u r i n g  t h i s  f i s c a l  y e a r ,  b u t  t h e  m a g n i t u d e  o f  t h e  

t w o  c a s e s  w a s  t o t a l l y  u n a n t i c i p a t e d .

B y  r e v i s i n g  o u r  p r o g r a m s  i n  t h e  3 0 0 ,  4 0 0  a n d  5 0 0  a c c o u n t s ,  a n d  b y  

p r u d e n t l y  m a n a g i n g  o u r  e x p e n d i t u r e s  f o r  t h e  b a l a n c e  o f  t h e  f r s c a l  

y e a r ,  I  b e l i e v e  t h a t  t h e  a m o u n t  o f  $ 2 1 , 6 0 0 . 0 0  c a n  b e  i d e n t i f i e d  

a n d  a l l o c a t e d  f o r  u s e  i n  o f f - s e t t i n g  t h e  u n a n t i c i p a t e d  e x p e n d i t u r e s  

f o r  c o n t r a c t u a l  s e r v i c e s  a s  o u t l i n e d  a b o v e .  A  b r e a k d o w n  o f  t h i s  • 

a m o u n t  i s  a s  f o l l o w s :

3 0 0  -  C O N T R A C T U A L :  9 . 0  ( 1 . 0  t r a n s c r i p t s ,

1 . 0  F A A  S a f e t y  P r o g r a m  p o s t a g e ,

6 . 9  h e a r i n g  r o o m )

4 0 0  -  C O M M O D I T I E S :  6 . 0

5 0 0  -  E Q U I P M E N T :  6 . 6  ( a u t o m o b i l e )

f o r  a  t o t a l  o f  2 1 . 6 .

R e d u c i n g  t h e  t o t a l  o f  t h e  c o n t r a c t u a l  f u n d s  i n d i c a t e d  f o r  c o m p l e t i o n  

o f  t h e  t w o  c a s e s  a b o v e  o f  $ 3 8 , 0 5 1 . 2 4  b y  t h e  t o t a l  f r o m  t h e  r e v i s e d  

p r o g r a m  a c c o u n t s  o f  $ 2 1 , 6 0 0 . 0 0  l e a v e s  a  f i g u r e  o f  $ 1 6 , 4 5 1 . 2 4  cis 

t h e  r e q u e s t e d  a m o u n t  o f  s u p p l e m e n t a l  f u n d s .  I . w o u l d  s x i g g e s t  t h a t  

s i n c e  s o m e  o f  t h e  c o s t s  i n d i c a t e d  h e r e i n  a r e  e s t i m a t e s  a n d  a l l o w i n g  

f o r  e r r o r s  i n  c o m p u t a t i o n ,  e t c .  t h a t  t h e  s u p p l e m e n t a l  r e q u e s t  b e  

r o u n d e d  o f f  t o  a n  e v e n  $ 1 8 , 0 0 0 . 0 0 . _

Y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t  f o r  s u p p l e m e n t a l  f u n d s  

w o u l d  b e  g r e a t l y  a p p r e c i a t e d .  /

J J : h w  . /



R I C H A R D  S .  S A S A K I
ATTORNCV AT LAV/ • “I

S U IT E  0 0 2  • C A P IT A L  IN V E S T M E N T  D L D G . t

0 5 0  R IC H A R D S  S T R E E T  U  1

H O N O L U L U .  H AW AII 0 0 0 1 3  

T ELEPH O N E  3 3 7 -4  GOO 

AR FA  CO D E BO B

A L A S K A  T R A N S P O R T A T I O N  C O M M I S S I O N  

S t a t e  o f  A l a s k a  

1 0 0 0  M a c k a y  B u i l d i n g  

3 3 8  D e n a l i  S t r e e t  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1

F o r  p r o f e s s i o n a l  s e r v i c e s  r e n d e r e d  d u r i n g  t h e  m o n t h s  o f  J u n e  

t h r o u g h  O c t o b e r ,  1 9 7 7  i n  c o n n e c t i o n  w i t h  C A B  D o c k e t  3 0 1 7 0 ,

W e s t  C o a s t / A l a s k a  S e r v i c e  I n v e s t i g a t i o n ,  b e f o r e  t h e  C i v i l  

A e r o n a u t i c s  B o a r d ,  i n c l u d i n g  a n a l y s e s  o f  t e s t i m o n i e s  a n d  

e x h i b i t s  o f  a i r  c a r r i e r s  a n d  o t h e r  p a r t i e s  a n d  t h e  B u r e a u  o f  

O p e r a t i n g  R i g h t s ,  t r i p  t o  A n c h o r a g e  f o r  d i s c u s s i o n s  o n  t h e  

d e s i g n  o f  t h e  r o u t e  s y s t e m  i n  i s s u e ,  p r e p a r a t i o n  f o r  h e a r i n g s ,  

a n d  p a r t i c i p a t i o n  a t  h e a r i n g s  i n  W a s h i n g t o n ,  D C  f r o m  1 0 / 2 4  t o

O c t o b e r  3 1 ,  1 9 7 7

1 0 / 3 1 :

1 8 2  h o u r s  Q  $ 5 0 . 0 0 $  9 , 1 0 0 . 0 0

E x p e n s e s :

A i r f a r e  t o  D C  & r e t u r n  

( O f f - p e a k  f a r e )  

A i r f a r e  t o  A n c h o r a g e  & 

r e t u r n

$ 5 4 9 . 2 0

3 2 1 . 2 2

P e r  d i e m  a l l o w a n c e :

3  d a y s  ( 9 / 6  t o  9 / 1 0 )  

i n  A n c h o r a g e  @ $ 5 0 1 5 0 . 0 0

7  d a y s  ( 1 0 / 2 4  t o  1 0 / 3 1

i n  W a s h i n g t o n ,  D C  

@ $ 5 0 3 5 0 . 0 0

$  1 , 3 7 0 . 4 2

$ 1 0 , 4 7 0 . 4 2



R I C H A R D  S .  S A S A K I
ATTOHNCY AT LAW 

S U IT E  6 0 2  • C A P IT A L  IN V E S T M E N T  B L D G

0150 R IC H A R D S  S T R E E T  

H O N O L U L U .  H AW AII 0 0 6 1 3  

TKLEPH O N E S 3 7 -4 O 6 0  

A h e a  c o d e : 0 0 3

O c t o b e r  3 1 ,  1 9 7 7

A L A S K A  T R A N S P O R T A T I O N  C O M M I S S I O N  

S t a t e  o f  A l a s k a  

1 0 0 0  M a c k a y  B u i l d i n g  

3 3 8  D e n a l i  S t r e e t  

. A n c h o r a g e ,  A l a s k a  9 9 5 0 1

F o r  p r o f e s s i o n a l  s e r v i c e s  r e n d e r e d  d u r i n g  t h e  m o n t h s  o f  J u n e  

t h r o u g h  O c t o b e r ,  1 9 7 7  i n  c o n n e c t i o n  w i t h  C A B  D o c k e t  2 9 1 9 8 ,  

A l a s k a  F a r e s  I n v e s t i g a t i o n ,  b e f o r e  t h e  C i v i l  A e r o n a u t i c s  

B o a r d ,  i n c l u d i n g  a n a l y s e s  o f  t e s t i m o n i e s  a n d  e x h i b i t s  o f  

a i r  c a r r i e r s  a n d  o t h e r  p a r t i e s  a n d  t h e  B u r e a u  o f  E c o n o m i c s ,  

p r e p a r a t i o n  f o r  h e a r i n g s ,  a n d  p a r t i c i p a t i o n  a t  h e a r i n g s  i n  

W a s h i n g t o n ,  D C  f r o m  S e p t e m b e r  2 0  t h r o u g h  2 8 ,  1 9 7 7 :

1 9 0  h o u r s  <3 $ 5 0 . 0 0  $ 9 , 5 0 0 . 0 0

E x p e n s e s :

A i r f a r e  t o  D C  & r e t u r n  $ 5 8 4 . 5 6  

( P e a k  f a r e )

P e r  d i e m  a l l o w a n c e :

1 1  d a y s  ( 9 / 1 7  t o  9 / 2 9 )  

i n  W a s h i n g t o n , D C  

<a $ 5 0  5 5 0 . 0 0

A i r p o r t  t a x i  t o  a n d

f r o m  h o t e l  1 2 . 0 0

$ ^ 1 , 1 4 6 . 5 6

$ 1 0 , 6 4 6 . 5 6



o f  A L A S K A

J i H i r

I H .  P h i l l i p  H u b b a r d

C o m m i s s i o n e r

D e p a r t m e n t  o f  C o m m e r c e  & E c .  

D e v e l o p m e n t DATE 1 1 / 8 / 7 7

a'! J a k e  J o h n s o n ,  C h a i r m a n  

A T C - A n c h o r a g e

s u p .iect: A T C  B u d g e t  — R e q u e s t  f o r

s u p p l e m e n t a l  f u n d s

T h i s  w i l l  c o n s t i t u t e  a  f o r m a l  r e q u e s t  f o r  y o u r  a p p r o v a l  o f ,  a n d  

r e c o m m e n d a t i o n  f o r ,  a d d i t i o n a l  f u n d s  o v e r  t h o s e  c u r r e n t l y  a l l o ­

c a t e d  i n  t h e  A T C  b u d g e t  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 8 .  

A  s i m i l a r  r e q u e s t  i s  a l s o  m a d e  t o  i n c r e a s e  t h e  a m o u n t  o f  o u r  

p r e v i o u s l y  s u b m i t t e d  b u d g e t  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,

T h i s  r e q u e s t  f o r  a d d i t i o n a l  f u n d s  i s  m a d e  r e l u c t a n t l y  a n d  o n l y  

a f t e r  i t  h a s  b e c o m e  a p p a r e n t  t h a t  c u r r e n t l y  b u d g e t e d  f u n d s  w i l l  

n o t  c o v e r  o u r  e x p e c t e d  e x p e n d i t u r e s  f o r  c o n t r a c t u r a l  s e r v i c e s  

a n d  t r a v e l .

I t  i s  n e a r l y  i m p o s s i b l e  t o  b u d g e t  f o r  t h e  t y p e  o f  f u n d s  r e q u e s t e d  

h e r e i n  s i n c e  t h e r e  i s  n o  w a y  t o  a c c u r a t e l y  a n t i c i p a t e  t h e i r  n e e d .

A s  y o u  k n o w  a g e n c y  b u d g e t s  m u s t  b e  p r e p a r e d  a n d  s u b m i t t e d  s e v e r a l  

m o n t h s  i n  a d v a n c e  o f  t h e  f i s c a l  y e a r .  T h e r e  w a s  n o  w a y  t o  k n o w  

p r i o r  t o  t h e . s u b m i s s i o n  o f  t h e  F Y - 7 8  o r  7 9  b u d g e t s  t h a t  t h e  I n t e r ­

s t a t e  C o m m e r c e  C o m m i s s i o n  a n d  t h e  C i v i l  A e r o n a u t i c s  B o a r d  w o u l d  

e s t a b l i s h  m a j o r  r o u t e  a n d  r a t e  c a s e s  i n v o l v i n g  t h e  s u r f a c e  a n d  a i r  

c a r r i e r s  s e r v i n g  t o ,  f r o m  a n d  w i t h i n  A l a s k a .  E v e n  i f  w e  h a d  s p e c u ­

l a t e d  t h a t  s u c h  p r o c e e d i n g s  m i g h t  b e  s e t  d o w n  a n d  t h a t  o u r  a g e n c y  

w o u l d  b e  a  p a r t y  t o  t h e s e  p r o c e e d i n g s ,  t h e r e  w a s  n o  w a y  t o  i d e n t i ­

f y  t h e  m a g n i t u d e  o f  t h e  c a s e  o r  t h e  e x t e n t  o f  t h e  A T C ' s  p a r t i c i ­

p a t i o n  a n d  t h e r e f o r e  v e r y  d i f f i c u l t  t o  j u s t i f y  a n y  b u d g e t  s u b -

T h e  r o u t e  c a s e  b e f o r e  t h e  I C C  w a s  s u c c e s s f u l l y  h a n d l e d  b y  o u r  o w n  

s t a f f  w i t h  t h e  h e l p  o f  a n  o u t s i d e  c o n s u l t a n t  w o r k i n g  u n d e r  a n  

a p p r o v e d  c o n t r a c t  a n d  c o n s u m e d  o n l y  a  r e l a t i v e l y  s m a l l  a m o u n t  o f  

o u r  b u d g e t e d  c o n t r a c t u r a l  a n d  t r a v e l  f u n d s .  I t  i s  i m p o r t a n t  t o  

n o t e  h o w e v e r  t h a t  t h i s  p r o c e e d i n g  w a s  u n d e r  t h e  I C C ' s  R u l e s  o f  

M o d i f i e d  P r o c e d u r e  a n d  t h e r e  w a s  n o  o r a l  h e a r i n g .  T h e  I C C ' s  

r u l i n g  i n  t h i s  c a s e  f o l l o w s  s u b s t a n t i a l l y  t h e  p o s i t i o n  t a k e n  b y  

t h e  A T C  i n  a l l o w i n g  c e r t a i n  i d e n t i f i a b l e  m o t o r  c a r r i e r s  s e r v i n g  

A l a s k a  t o  s u b s t i t u t e  l o w  c o s t  w a t e r  t r a n s p o r t a t i o n  b e t w e e n  S e a t t l e /  

T a c o m a  a n d  A n c h o r a g e .  A s  a  r e s u l t  o f  t h i s  c a s e  A l a s k a n  c o n s u m e r s  

w i l l  h a v e  t h e  a d v a n t a g e  o f  l o w e r  r a t e s  t h a n  o t h e r w i s e  m i g h t  h a v e  

b e e n .

1 9 7 9 .

m i s s i o n .
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T h e  A TC is r e q u i r e d  u n d e r  e x i s t i n g  r ul es  to p a r t i c i p a t e  in c a s e s  
b e f o r e  the fede ra l r e g u l a t o r y  a g e n c i e s  in the same m a n n e r  as the 
c a r r i e r  parties. In o r d e r  to be effective* v/e m u s t  s u b m i t  d i r e c t  
a nd r e b u t t a l  evidence, o f f e r  v/itnesses, c o n d u c t  c r o s s - e x a m i n a t i o n ,  
f i l e  replies, exceptions, briefs, etc. U n l i k e  the c a r r i e r  p a r t i e s  
v/ho have e x t e n s i v e  i n - h o u s e  c o u n s e l  and t e c h n i c i a n s  jus t f o r  this 
v e r y  purpose, v/e h a v e  o n l y  a v e r y  l i m i te d  staff and o n e  f u l l - t i m e  
c o u n s e l  w h o  h a v e  to d i v i d e  their time b e t w e e n  t hose c a s e s  d e a l i n g  
w i t h  feder al  a g e n c i e s  and l i t e r a l l y  h u n d r e d s  of o t h e r  m a t t e r s  of 
s t a t e w i d e  or local concern. To compenseite for this l a c k  of d e p t h  
in our staff we e n ga ge  the s e r v i ce s of experts, c o n s u l t a n t s  a nd 
a t t o r n e y s  v/ho are a v a i l a b l e  and k n o w l e d g e a b l e  on t h e  g i v e n  subjects. 
S u c h  p e o p l e  a r e  n o t  a l w a y s  e a s y  to l o c a t e  and their s e r v i c e s  are 
o f t e n  v e r y  e xp en si v e.  Su ch  a p r a c t i c e  is not u n i q u e  w i t h  t h i s  
a gency, of course, as o t h e r s  al so  lack s u f f i c i e n t  staff d e p t h  to 
h a n d l e  all m a t t e r s  w h i c h  com e b e f o r e  them, for instance, t he 
r e p o r t e d  e x p e n d i t u r e  by the A l a s k a  P i p e l i n e  C o m m i s s i o n  r e c e n t l y  of 
o v e r  th r ee  q u a r t e r s  of a m i l l i o n  d o l l a r s  for the s e r v i c e s  of an 
o u t s i d e  c o n s u l t a n t .  A  g i g a n t i c  sum c o m p a r e d  to the p i t t a n c e  
r e q u e s t e d  herein.

T h e  S t a t e s / A l a s k a  Fa re  I n v e s t i g a t i o n  in w h i c h  we a r e  p r e s e n t l y  
p a r t i c i p a t i n g  c o m m e n c e d  a b r u p t l y  e a r l y  this year s u b s e q u e n t  to a 
c o u p l e  of r o u t i n e  tari ff  f i l i n g s  by o ne or m o r e  of the a i r  c a r r i e r s  
s e r v i n g  Alaska. If the Board a d o p t s  the air c a r r i e r s  c o n t e n t i o n s  
in the f ares case, air fa r es  to, f r o m  and w i t h i n  A l a s k a  w i l l  be 
so me  t hi rt y p e r c e n  h i g h e r  than p r e s e n t  levels. T h e  A T C  b e l i e v e s  
this to b e  an e x c e s s i v e  a m o u n t  and is a r g u i n g  for d e m a n d  b a s e d  
p r i c i n g  r a t h e r  than c o s t  b as ed  pricing. However, it is n o t  e n o u g h  
to a r g u e  the point, as a p a r t y  to this c a s e  v/e m u s t  p r o v e  o u r  p o i n t  
w i t h  c o n v i n c i n g  e v i d e n c e  a nd c o m p e t e n t  w i tn es se s.  It w a s  n e c e s s a r y  
to c o n t i n u e  the or al  h e a r i n g  on the r a t e  c a s e  w h i c h  s t a r t e d  on 
S e p t e m b e r  19, 1977 a ft e r two w e e k s  of h e a r i n g  b e c a u s e  the C A B ' s  
B u r e a u  of E c o n o m i c s  v/as not p r e pa re d to go forward. T he r a t e  c a s e  
is p r e s e n t l y  s c h e d ul ed  to r e s u m e  on or a b o u t  D e c e m b e r  6 , 1977, and 
it is a n t i c i p a t e d  that an a d d i t i o n a l  seven to ten d a y s  w i l l  be 
n e e d e d  to c o m p l e t e  the hearing.

N o t  too d i s s i m i l a r  f r o m  the m o d e s t  b e g i n n i n g  of the R a t e  Case, t he 
R o u t e  C a s e  v/as p r o m p t e d  b y  a s i mp le  r e q u e s t  to the C A B  by Western' 
A i r l i n e s  to r e m o v e  a o n e - s t o p  r e s t r i c t i o n  on their e x i s t i n g  r o u t e  
b e t w e e n  L o s  A n g e l e s / S a n  F r a n c i s c o  and Zvnchorage. T h i s  f i l i n g  
p r o m p t e d  a t  l e a s t  six o t h e r  air c a r r i e r s  to m a k e  s i m i l a r  requests 
for s e r v i c e  b e t w e e n  the W e s t  C o a s t  of the U n i t e d  S t a t e s  an d  A l a s k a ,  
and a d d i t i o n a l ] y  p r o m p t e d  the i n t e r v e n t i o n  by sever al  c i v i c  p a r t i e s  
and u l t i m a t e l y  c u l m i n a t e d  in a r a t h e r  l arge and c o m p l e x  c a s e  
w h i c h  is k n o w n  as the W e s t  Coast/Alas'ka S e r v i c e  I n v e s t i g a t i o n .
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Due to the m a g n i t u d e  of the R a t e  and F a r e s  Case and t h e i r  s i g n i f i­
ca n c e  to the S t a t e  in terms oi air serv ic e and costs, w e  s o ug ht  
the s e r v i c e s  of R i c h a r d  S a sa ki  a H o n o l u l u  based c o n s u l t a n t  and 
a t t o r n e y  w h o  has w o r k e d  for the St at e in a similar c a p a c i t y  
t h r o u g h o u t  the last several years- Mr. Sasaki and_ D o u g  H e b b e l  
o u r  A s s i s t a n t  A.G. hav e taken the p r i m a r y  r e s p o n s i b i l i t y  f or the 
p r e p a r a t i o n  a n d  p r e s e n t a t i o n  of each of these c a s e s  b e f o r e  the 
CAB. A l t h o u g h ,  m o d e s t  in its b e g i n n i n g s  the W e s t  C o a s t / A l a s k a  
S e r v i c e  I n v e s t i g a t i o n  n o w  has as its p r i m a r y  issues: (1) d i r e c t
s e r v i c e  b e t w e e n  San  F ra nc i s c o ,  L o s  A n g e l e s  and A n c h o r a g e ,  (2) 
d i r e c t  s e r v i c e  b e t w e e n  S e a t t l e  a nd Fa ir b an ks , and (3) c o m p e t i t i v e  
s e r v i c e  b e t w e e n  P o r t l a n d  and An ch or ag e . A l t h o u g h  s e p a r a t e  p r o­
ceed i n g s ,  t h e r e  is a r e l a t i o n s h i p  b e t w e e n  the S e r v i c e  C a s e  a nd 
the R a t e  C a s e  m e n t i o n e d  p r e vi ou sl y.  N o t e w o r t h y  a r e  the fare 
r e d u c t i o n s  p r o p o s e d  by the v a r i o u s  c a r r i e r s  in the S e r v i c e  Ca se  
b e t w e e n  p o i n t s  on the VJest C o a s t  and A l a s k a  and the c o n t e n t i o n  
t h a t  fa re  l e v e l s  s hould be in cr ea s ed  b e t w e e n  e s s e n t i a l l y  the same 
p o i n t s  in the  r a t e  case. F i f t e e n  c a r r i e r s  and s even c i v i c  p a r t i e s  
i n c l u d i n g  the A TC a r e  p a r t i c i p a t i n g  in the two c a s e s  and the 
e x h i b i t s  of al l p a r t i e s  to d a t e  w o u l d  c o m p l e t e l y  fill t wo d r a w e r s  
of a s t a n d a r d  size f i l i n g  cabinet. It's o n e  thing j us t to read 
a l l  th at  m a t e r i a l ,  b u t  s o m e t h i n g  else again to a n a l y z e  e a c h  of t he 
e x h i b i t s  to d e t e r m i n e  its a c c u r a c y  and then e x a mi ne  e a c h  p r o p o s a l  
.in t er m s of w h i c h  is b e s t  for the State.

O u r  e x p e n d i t u r e s  thus far (December 6 , 1977) in the R a t e  C a s e  for 
c o n t r a c t u r a l  s e r v i c e s  an d travel h a v e  been $12,952.00. I e s t i m a t e  
th at  an a d d i t i o n a l  $ 5 , 7 3 0 . 0 0  w i l l  be n e c e s s a r y  to c o m p l e t e  this 
case. T h i s  a m o u n t  w i l l  .cover the s ev en  d a y s  of h e a r i n g  ( m i n i m u m ) , 
p r e p a r a t i o n  and fi ling of the final brief, excep ti on s,  if any, to 
the A d m i n i s t r a t i v e  L a w  J u d g e ' s  p r o p o s e d  d e c i s i o n  a n d / o r  e x c e p t i o n s ,  
if any, to the final order. T h e  a m o u n t  m a y  seem l a r g e  w h e n  c o m p a r e d  
to our 300 a c c o u n t  b u d g e t  total, however, as a m a t t e r  of c o m p a r i s o n  
I' m a d v i s e d  that the S t a t e  of H a w a i i  in a r e c e n t  s i m i l a r  c a s e  
i n v o l v i n g  the same i s su e s spent in e x c es s of one h u n d r e d  t h o u s a n d  
d ol la rs . Th e  u l t i m a t e  b e n e f i t s  to the State, a s s u m i n g  v/e r e c e i v e  a 
f a v o r a b l e  d e c i s i o n  b y  the Board, a rc hu ge  in c c m p a r i s o n  to the costs.

Our e x p e n d i t u r e s  to d a t e  (through N o v e m b e r  11, 1 9 7 7 ) ^ in the R o u t e  
C a s e  h a v e  b e e n  $ 1 0 , 6 9 8 . 0 0  for travel and c o n t r a c t u r a l  servijes. It 
is a n t i c i p a t e d  that an a d d i t i o n a l  $ 3 , 0 25 .0 0 will be n e e d e d  to c o m­
pl e t e  t he c a s e  and will i n c l u d e  t ho s e items m e n t i o n e d  a b o v e  in 
r e f e r e n c e  to the R o u t e  Case.

A s  long as the r e g u l a t o r y  s ch e me  of tilings r e m a i n s  as it is t o d a y  
it is a b s o l u t e l y  n e c e s s a r y  for us to p a r t i c i p a t e  in c a s e s  such as 
t h e s e  in o r d e r  to p r o t e c t  the S t a t e ' s  interest. It is a n t i c i p a t e d  
t ha t s u b s t a n t i a l l y  all of the e x p e n s e s  rela te d to t h e s e  two c a s e s  
w i l l  be i n c u r r e d  p r i o r  to the end of FY-78.



C o m m i s s i o n e r  H u b b a r d — 4 —

I n s o f a r  as the r e q u e s t  for i n c l u s i o n  of a d d i t i o n a l  f u n d s  in the 
F Y - 7 9  b u d g e t  in the c o n t r a c t u r a l  and tr avel a c c o u n t s , the C A B  
ju st  la st  w e e k  d e c i d e d  to set d o w n  for d e c i s i o n  the m a t t e r  of 
t h e  S u s p e n s i o n  of A l a s k a  A i r l i n e s  s e rv i ce  to N o r t h w e s t  A l a s k a  and 
the s u s p e n s i o n  of serv ic e by W e s t e r n  A i r l i n e s  in S o u t h e a s t  Alask a . 
T h e s e  r o u t e s  w h i c h  w e r e  s u s p e n de d by the Board in the A l a s k a  
S e r v i c e  I n v e s t i g a t i o n  w i l l  e ither be r e i n s t a t e d  or c o n t i n u e  u n d e r ' 
s u s p e n s i o n  a f t e r  F e b r u a r y  1979. B o t h  m a t t e r s  a re e x t r e m e l y  
i m p o r t a n t  to the S t a t e  and p a r t i c u l a r l y  to the A T C  in t er m s of 
t he e f f e c t  of any a c t i o n  b y  the Board o n  S ta te  c e r t i f i c a t e d  
c a r r i e r s  w h i c h  are  n o w  serv in g t he se  m a r k et s,  or w h o  h a v e  a p p l i e d  
for a c e r t i f i c a t e  a u t h o r i z i n g  service.

In o r d e r  to a c h i e v e  d e s i r e d  r e s u l t s  it v/iil.be n e c e s s a r y  f or t he 
A T C  to p u t  on a wel l p r e p a r e d  e v i d e n t i a r y  case. It is a n t i c i­
pa t e d  th at  some e x p e n s e  w i l l  be i n c u r r e d  prior to the end o f  the 
c u r r e n t  f i s c a l  year. It is a l s o  a n t i c i p a t e d  that, as is o f t e n  
the case, th e se  two p r o c e e d i n g s  w i l l  be expa nd e d at the r e q u e s t  
o f  o t h e r  air c a r r i e r s  or civic p a r t i e s  to inc lu d e a d d i t i o n a l  
i s s u e s  s u c h  as o n e  c a r r i e r  or s i ng le  p l a n e  s e r v i c e  f r o m  e i t h e r  
N o r t h w e s t e r n  A l a s k a  or S o u t h e a s t e r n  A l a s k a  .into' the w e s t  c o a s t  
c i t i e s  of Seattle, Portland, San Franci sc o,  Los A n g e l e s ,  etc.
Agai n,  w i t h o u t  k n o wi n g the e x ac t e x t e n t  of the i s su es  to b e  settled, 
t h e  n u m b e r  of c a r r i e r s  involved, w h e r e  the h e a r i n g s  w i l l  be held, 
or h o w  long the h e a r i n g s  wi l l last, it is v e r y  d i f f i c u l t  to p r o­
v i d e  a n  a c c u r a t e  c o s t  figure.. However, based on the 3’,ate a n d  R o u t e  
C a s e s  th at  v/e are p r e s e n t l y  w o r k i n g  on, I e s t i m a t e  the c o s t  for 
c o n t r a c t u r a l  s e r v i c e s  and t r av el  in these two c a s e s  to be $ 2 0 ,0 0 0 . 0 0

It a p p e a r s  l i k e l y  that the B o a r d  w i l l  a l s o  i n s t i t u t e  p r o c e e d i n g s  
in FY - 79  to c o n s i d e r  air s e r v i c e  b e t w e e n  A l a s k a  and p o i n t s  in 
the m i d - w e s t e r n  U n it ed  S t at es  t h r o u g h  Canada; the S m a l l  C o m m u n i t i e s  
S e r v i c e  P r o g r a m  in A l a sk a w h i c h  is of s u b s t a n t i a l  i m p o r t a n c e  to the 
S t a t e  and  w h i c h  is a p a r t  of t he R e g u l a t o r y  R e f o r m  A c t  of 1977 
p r e s e n t l y  p e n d i n g  in Congress; and air service b e t w e e n  M a i n l a n d  
A l a s k a  and the A l e u t i a n  Islands. All of these wil l r e q u i r e  a c t i v e
a n d  c r e d i t a b l e  p a r t i c i p a t i o n  by the ATC.

S p e a k i n g  of c r e d i t a b i l i t y  it has take l the ATC s e v e r a l  y e a r s  to 
b u i l d  up our c r e d i t a b i l i t y  w i t h  our c o u n t e r  p a r t s  at the  f e d e r a l  
level, n a m e l y  the C/U3 and ICC. It has t a k e n  a lot of time,
p a t i e n c e  and e f f o r t  o n  the p a r t  of m y s e l f  and o t h e r  m e m b e r s  of the
C o m m i s s i o n  to e s t a b l i s h  this r e l a t i o n s h i p ,  an d it is i m p e r a t i v e  
t h a t  it b e  m a i n t a i n e d  and improved. Our  a c t i o n  in p r o m p t i n g  
m e m b e r s  of the C A B  to p e r s o n a l l y  loo k into the p r o b l e m s  a s s o c i a t e d  
w i t h  the m o n o p o l y  c r ea te d  by the B o a r d  in the air s e r v i c e  to 
n o r t h w e s t e r n  A l a s k a  is one example. Th is  w as i n i t i a t e d  b y  m e e t i n g  
b e t w e e n  the ATC, the c a r r i e r  a nd the B o a r d  m e m b e r s  in W a s h i n g t o n  
and f o l l o w e d  w i t h  v i s i t s  to the S t a t e  by three of the then B o a r d  
m e m b e r s ,  an a c t i o n  u n p r e c e d e n t e d  to the b e s t  of m y  k n o w l e d g e .



C o m m i s s i o n e r  I l u b b a r c l

Th e d e c i s i o n  m a k e r s  at the federal a g e n c i e s  m a y  c o m e  a n d  go b u t  
their staff p e o p l e  r e m a i n  f a i rl y c o n s t a n t  a nd it is w i t h  these 
p e o p l e  w o r k i n g  in the v a r i o u s  b u r e a u s  that the A T C  lias its 
g r e a t e s t  i n f l u e n c e  and t h r o u g h  th em  that the B o a r d ' s  d e c i s i o n s  
a r e  s l a n t e d  t o w a r d  the S t a t e ' s  interest. Th is  i n f l u e n c e  w i l l  
r e m a i n  o n l y  so long as the C o m m i s s i o n  c o n t i n u e s  to c o n d u c t  i t s e l f  
in a p r o f e s s i o n a l  and k n o w l e d g e a b l e  mann er , a n d  th is  takes m o n e y .  
S p e a k i n g  for the A T C  only, I p e r s o n a l l y  feel th at  it is b e t t e r  
to h i r e  p r o f e s s i o n a l  p e o p l e  in the p r i v a t e  s e c t o r  to a s s i s t  in 
p r e p a r i n g  and p r e s e n t i n g  cases such .as t h o s e  tha t I h a v e  d e s c r i b e d  
in th.i s m e m o r a n d u m  r a t h e r  than i n c r e a s e  the size of the o u r e a u c r a c y  
b y  a t t e m p t i n g  to p u t  su ch  p e o p l e  on the state p a y r o l l  o n  a p e r m a n e n t  
basis. T h i s  p r o g r a m  w i l l  o nl y  b e  e f f e c t i v e  a n d  p r o d u c e  the r e q u i r e d  
r e s u l t s  h o w e v e r  if the m o n e y  m a n a g e r s  a re a p p r e c i a t i v e  of the 
p r o b l e m  and h a v e  a n  u n d e r s t a n d i n g  of the c o m p l e x  n a t u r e  of the 
m a t t e r s  w h i c h  w e  a r e  d e a l i n g  with.

In s u m m a r y  the s u p p l e m e n t a l  fu nd s  r e q u e s t e d  for F Y — 78 a nd F Y - 7 9  
a r e  s t a t e d  and i d e n t i f i e d  as follows:

F Y - 7 8  - for the p r e pa ra ti on , p r e s e n t a t i o n  a n d  f i n a l i­
zation of t he S t a t e ' s  p a r t i c i p a t i o n  in the A l a s k a  F a r e
I n v e s t i g a t i o n ,  D o c k e t  29198 ---  $ 1 8 , 6 8 2 . 0 0  d o l l a r s .

F Y - 7 3  —  for the p re pa r a t i o n ,  p r e s e n t a t i o n  and f i n a l i­
zati o n  of t h e  S t a t e ' s  p a r t i c i p a t i o n  in the W e s t  C o a s t /
A l a s k a  S e r v i c e  I n ve st i g a t i o n ,  D o c k e t  30170 ---- $ 1 9 , 7 2 8 . 0 0
dol la rs .

F Y - 7 8  —  p r e p a r a t i o n  and p r e s e n t a t i o n  of S o u t h e a s t  A l a s k a  
S e r v i c e  I n v e s t i g a t i o n ,  D o c k e t  3 1570 ----  $ 8 , 0 0 0 . 0 0  d o l l a r s .

F Y-78 - p r e p a r a t i o n  and p r e s e n t a t i o n  of N o r t h w e s t  A l a s k a  
S e r v i c e  I n v e s t i g a t i o n ,  D o c k e t  31571 ----  $ 8 , 0 0 0 . 0 0  dol l ar s.

F Y - 7 9  - f i n a l i z a t i o n  of S o u t h e a s t  A l a s k a  S e r v i c e  
I n v e s t i g a t i o n ,  D o c k e t  31570   $ 8 , 0 0 0 . 0 0  d o l l a r s .

F Y - 7 9  —  f i n a l i z a t i o n  of N o r t h w e s t  A l a s k a  I n v e s t i g a t i o n ,  
D o c k e t  31571 ----  $ 8 , 0 0 0 . 0 0  d ollars.

F Y - 7 9 . -  p r e p a r a t i o n  of Small C o m m u n i t i e s  S e r v i c e  P rogram, 
$ 1 0 ,0 0 0 . 0 0  dol la rs .

R e s p e c t f u l l y  s u b m i t t e d ,

A L A S K A  T R A N S P O R T A T I O N  C O M M I S S I O N

.JJ:hw
0



J a n e t  G r e e n  
B u d g e t  A n a l y s t  
D i v i s i o n  o f  B u d g e t  

s M a n a g e m e n t  
O f f i c e  o f  t h e  G o v e r n o r

A v r u a  M. G r o s s  
A t t o r n e y  G e n e r a l

D e c e i n b o r  9 ,  1 9 7 7

st fo r
A l a s k a  T r a n s p o r t a t i o n  
C o m i c  si o n  P o g u e  
Sappleatental B u d g e t  
A p p r o p r i a t i o n  .

X  -support t h e  A T C .. s u p p l e m e n t a l  a p p r o p r i a t i o n  in t h e  
o f  t h e  A l a s k a  P a r e s  I n v e s t i g a t i o n  a n d  t h e  V’e s t  C o a s t /  

A l a s k a  S e r v i c e  I n v e s t i g a t i o n .  I an, h o w e ve r,  i n  n o  p o s i t i o n  to 
s u p p o r t  o r  o p p o s e  t h e  s p e c i f i c  ar. .units r e q u e s t e d  s i n c e  I h a v e  n o  
d i r e c t  knovrledge o f  t h e  c u r r e n t  s t a t u s  of t h e  tv/o c a s e s .

*

I o p p o s e  s u p p l e m e n t a l  a p p r o p r i a t i o n s  f o r  t h e  S o u t h e a s t  
A l a s k a  S e r v i c e  I n v e s t i g a t i o n  o r  tire N o r t h w e s t  A l a s k a  S e r v i c e  
I n v e s t i g a t i o n .  I b e l i e v e  t h a t  t h e  G o v e r n o r  s h o u l d  m a k e  t he 
r e q u i r e d  p o l i c y  d e c i s i o n s  in c a s e s  r e l a t i n g  to a i r  t r a n s p o r t a t i o n  
a n d  t h a t  t h e  D e p a r t m e n t  o f  L a w  s h o u l d  p r e s e n t  t h e  S t a t e ' s  p o s i­
tio n  t o  t h e  C i v i l  A e r o n a u t i c s  B o ar d-  A s s u m i n g  o u r .P i p e l i n e  
T a r i f f  s u p p l e m e n t a l  b u d g e t  is funded, w e  vzill h a v e  a d e q u a t e  f u n d s  
in t h e  D e p a r t m e n t  o f  L a w  b u d g e t  t o  p r o v i d e  r e p r e s e n t a t i o n  b e f o r e  
t h e  C A B  in these, two m a t t e r s .  If o u r  .supple m en ta l b u d g e t  r e q u e s t  
is n o t  f u n de d,  w e  w i l l  h a v e  t o  d r a i n  o f f  a l l  a v a i l a b l e  f u n d s  to 
t h e  T A P S  t a r i f f  p r o c e e d i n g .

I w o u l d  p r o p o s e  t h a t  a i r  t r a n s p o r t a t i o n  m a t t e r s  in F Y 7 9  
b e  a s s i g n e d  in t h e  s a m e  m a n n e r ,  a l t h o u g h  it m a y  b e  a d v i s a b l e  f o r  
the A T C  to h a n d l e  t h e  S m a l l  C o m m u n i t i e s  S e r v i c e  P r o g r a m .

Al i G : j e h

cc: G o v e r n o r  J a y  H a m m o n d

C o m m i s s i o n e r  K. P h i l l i p  Ihdobard
D e p a r t m e n t  o f  C o m m e r c e  £ E c o n o m i c  D e v e l o p m e n t

J a k e  J o h n s o n ,  C h a i r m a n
A l a s k a  ' T r a n s p o r t a t i o n  C o m m i s s i o n

I

L o i s  C o o k ,  D i r e c t o r
D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s
D e p a r t m e n t  of C o m m e r c e  Z< E c o n o m i c  Novelopr.eivt
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1-13-78---------------------------------------------------------------------------------------

D a t e : ________ ■■ • / .< _

M r . S p e a k e r :

The Com mi tt ee  on FINANCE , „ .has h ad HB G31
"An Act m a k in g a  s u p p l . u p p r u u .— to Dep!:.— ot"inrvrrron. Goubci'v. , Cu YuUTnatea
Permit System;, e.d."

under co n si d e r a t i o n  and (a m a j o r i t y  of the committee) (the co mmittee 

r epor ts  it b a c k  as follows)

( O  r ecommends it do pass ( ) recommends it do not pass
/ "

( ) r ecommends it do pass w i t h  atta ch e d amendment(s)

( ) r ecommends it be rep la ce d w i t h  CS for _________________________________

and ____________________________________ ( ) n e w  title ( ) same title

( ) AN D attaches a Letter of Intent ( ) N ew Fiscal Note

( ) reports it b a c k  without r e c o m m en da ti on

( ) and r ecommends it be re ferred to t h e ____________________ Committee

M E M B E R S  SIGN IN G DO PASS: OT HE R RECOMMENDATIONS:

/  . »  . ,
. s' (:.-■( 1 \ f\s   ■ ' _____•___________. c_____

.     ________________________________________________________________________

CO M M ITTEE REPORT

_ HOUSE

F U R T H E R : ___________________________

H 60 ( r e v .  6 / 7 7 )
Chairman



I

2

3

4

5

6

7

3

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

I n t r o d u c e d :  1 /1 3 /7 8
R e f e r r e d :  F in a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 631

IN THE LEGISLATURE OF THE STATE OF A LASKA

TENTH LEGISLATURE - SECOND SESSION

A  BILL

For an A c t  entitled: "An Act m a k i n g  a supplemental appropriation to the

Department of E n v i ronmental Conservation, Coordinated 

Permit System; and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $15,000 is approp r i a t e d  from the general fund

to the Department of Environmental Conservation, for the purpose of drafting 

regulations to implement the Coordinated Permit System.

*  Sec. 2. This Act takes effect immediately in accordance wit h  AS 01.- 

0 1 . 0 7 0 ( c ) .

- 1 - HB 631



J a n u a r y  1 3 ,  1 9 7 8

T h e  H o n o r a b l e  H u g h  Malon e 
S p e a k e r  of the H o u s e  
A l a s k a  State L e g is la tu re  
Juneau, A l a s k a  99811

D e a r  Mr. Speaker:

U n d e r  a u t h o r i t y  of art. Ill, sec. 18 of the A l a s k a  
C on st itution, and in a c co rd a n c e  w i t h  AS 24.30.060(b) and  
t he U n i f o r m  Rules of the A l a s k a  State Legislature, I am 
t r a n s m i t t i n g  a bi ll  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  
to the D e p a r t m e n t  of E n v i r o n m e n t a l  Conservation, in the 
a m o u n t  o f  $15,000, for the p u r p o s e  of t e m p o r a r i l y  h i r i n g  
an a d m i n i s t r a t i v e  a s s i st an t to d r a f t  a d m i n i s t r a t i v e  
r e g u l a t i o n s  to i m p l e m e n t  the C o o r d i n a t e d  P e r m i t  System, a 
r e s p o n s i b i l i t y  p l a c e d  in the d e p a r t m e n t  b y  ch. 60 S LA 
1977 (HCS CSS B 227).

F i s c a l  i n f o r m a t i o n  is attached.

Sincerely,

s / z r f H

J a y  S. H a m m o n d  
G o v e r n o r
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STATE 
of A L A S K A

T0 ^Ronald B. Lind, Director

Division of Budget & Management FILE NO:

OATE:
January 5, 1978

from; . ^ Analyst

TELEPHONE NO:

subject: Department of Environmental

Conservation Supplemental 

Appropriation

Division of Budget & Management 
Office of the Governor

The Department of Environmental Conservation has requested that $62,212 in 
General Funds be appropriated to the Division of Program Coordination through 

a supplemental for F Y  78. T he purpose of the funds would be to implement the 
Coordinated Permit System, a responsibility assigned to the Department through 
Chapter 60, S L A  1977.

Specifically, the request would fund 3 PFT Administrative Assistants plus 

associated costs in Valdez, Anchorage and Fairbanks, while also funding a 

Clerk IV in Juneau to monitor and process the master applications submitted 

to it by the Regional Offices. The 3 Administrative Assistants would operate 

each of the Regional Information Centers and coordinate any applications within 
their respective region.

While the Department attempted to see that a fiscal note was passed to provide 

funds for the n e w  system, none were appropriated. Consequently, the Depart­
ment has utilized some of its other appropriated funds to begin drafting admini­
strative procedures, resulting in only a partial draft to date.

In speaking with the Department, it was their contention that a majorirv of the 
latter half of F Y  78 would be required in completing the administrative pro­

cedures, which would probably be drafted by the Administrative Assistants 
in Juneau.

T he request, therefore, in this analysts' view, is somewhat premature and 
unnecessary, at least in the scope of what is requested in total funds. It is, 
therefore, this analyst's recommendation that, rather than appropriate funds 

for the hiring of 3 Administrative Assistants to draft procedures, that instead >
supplemental funds for the temporary hiring of an Administrative Assistant to 

complete the procedures be granted. This would amount to approximately 
$15,000 in Personal Services including temproary benefits.

Since 2 PFT Administrative Assistants were approved for Fairbanks and 

Anchorage for F Y  79, this recommendation should allow the Department the 

capability of satisfactorily implementing its coordinated permit responsibilities 
on July 1, 1978.



02-00IB (Rev.

S ^ s k a  M fM iM

TO: p.
Ron Lind, D i r e c t o r  
D i v i s i o n  of B u d g e t  and.

Management^
Of f icj

FILE NO:

d a t e : N o v e m b e r  2 9 ,  1 9 7 7

TELEPHONE NO:

FROA

M a n a g e m e n t  Se rvices 
D e p a r t m e n t  y O f  En v ir o n m e n t a l  

ftion

subject: F Y  73 Supp l em en ta l

T he a t t a c h e d  s u p p l e m e n t a l  a pp r op r i a t i o n  r e q u e s t  is su bm i tt ed  
in a c c o r d a n c e  w i t h  y o u r  m e m o r a n d a  of Oct ob er  26 and N o v e m b e r  18, 
1977, and Mr. H arper's m e m o r a n d u m  of N o v e m b e r  1, 1977. This 
r e q u e s t  is to im pl e me nt  the p ro vi s io ns  of SB 227, p a ss ed  by 
the last l e g i s l a t u r e  w i t h o u t  funding. A t t a c h e d  are copies of 
t he f is ca l  n o t e  w h i c h  w e  s u bm itted to the legislature, a copy 
of SB 227, c o r r e s p o n d e n c e  c on ce r n i n g  this bill and a w o r k s h e e t  
s h o w i n g  h o w  h a l f - y e a r  costs were d e r iv ed  f ro m the fiscal note.

W e  h a v e  n o t  e m b a r k e d  u p o n  a course to fully implement this bill 
n o r  w i l l  w e  do so w i t h o u t  prior approval. This s u pp l em en ta l 
r e q u e s t  m e r e l y  advises y ou and the l e gi sl at ur e  of the costs 
i n v o l v e d  s h o u l d  they d e s i r e  us to im pl em e nt  SB 227.

E n c l o s u r e s



H A L F - Y E A R  CO ST  OF I M P L E M E N T I N G  SB 227 
B A S E D  ON F I S C A L  N O T E  I NI TI A LL Y SUBMITTED

F i s ca l
N ot e O b j e c t  F ul l- Y e a r  Ha lf -Y ea r
Item Cod e  C o s t  Cost

1 3 0 0’s 2 , 0 0 0 2 , 0 0 0

4 1 0 0 's 15,270 7,635

9 2 0 0 ’s 15,000 7,500
300' s 7,500 3,750

1 2 1 0 0 's 61,455 30,727

13 300' s 1 2 , 0 0 0 6 , 0 0 0

14 400's 1 , 2 0 0 600
500' s 4,000 4,000

$118,425 $62,212



FY 73 SUPPLEMENTAL REQUEST ANALYSIS

FY 76 

Actual

FY 77

Final
Auth,

FY 77 

Actual

FY 73

Gov.
Budget

FY 78

Initial
Auth.

FY 73

Current
Au t h.

EXPENDITURES
+

Encumbrances 

7/1 - 10/31

Other
Obligations

7/1 - 10/33

PrOJECi,.J
Expenditures

+
Encumbrances 
11/1 - 6/30

FY 73 

(Deficit) 

Excess

FY 79

Maintenance
Request

pERsof'iAL Services New Propraia - No Histo rical Data A /ailable it n ii ti ii n ii 38,362 38,362 60,128

Travel M " II II it it n it 7,500 7,500 15,900

Contractual Services »• " II II ii it it ii 11,750 11,750 27,790

j CofTODITIES « » II It it it ii it 600 600 1,272

i Equipment * » II It ii ii ii it 4,000 4,000

i Lands, Bldgs. ... ” »» II II it ii it n
1
! Grants, Claims, ... II It n II it it ii it

M iscellaneous II II n II it ii ii it

TOTAL

\.........

62,212 62,212 100,090

j Federal Receipts » »* m II n n ii it•

: S quired GF Hatching « I.
.. ......

..
. ..

II it it ii it .........

Other General Fund " II ii II n it it ti 62,212 62,212
‘ "1

100,090

Inter-agency Receipts .. II it II ii .. ” ... ti it

__________

.. . ... .......

- . ........

1.. ...

..........

Ag e n c y  En v ironm en ta l C o n s e r v a t io n  Br U Program C o o rd in a t io n Component n .a . R ev ised  1 2 / 1 / 7 7



' (

Ron Lind 
Director

Juno 1 0 ,  1077

Division gfvifcdj'Ct̂ ci Management 
remor

FY 73 Budget
Director /
J-ianageraent Services
Department of liavironmental Conservation

/
Tue Department of linvironmeatal Conservation has reviewed the FY 73 Free 
Conference CoiTiittee budget. In compliance with Mr. Dawson's meinoranuua 
of Juno 6, 1077, the following concents are provided:

Senate Bill 227 "Air Land Water Resources Pemits" passed without 
the necessary funding identified in our Fiscal note and subsequent 
correspondence (copies attached). While the Deparment nay be able 
to tailor so:r.e of its existing activities to meet the legislative 
intent of the bill, there is no way the bill can. be fully implemented 
witliout the additional funding.

There are two capital budget entries which appear to relate to the 
same project: page 55, line 16 "cc Sower System, Kuskokwim," and 
page 37 line 31 "Betiiel Water and Sewer Project."

Apparently these two budget it0as are intended to proyide the 
University with their half of necessary funds to complete a $625,000 
service connection to tire city sewsr and water system for Kuskokwim 
ConjBunity College and City buildings. Ihe re.uainder of the funds 
would be provided by this Department tlirough its construction grant 
program and the City of Bethel.

It is non known why the University funds were split between two 
capital budgets. However, by placing some of the University funds 
in tliis Department's budget, there may now be a legal problem in 
this Department providing the ocher Jialf of the necessary funds 
through its construction grant program. Assuming tiiis problem can 
be resolved, the Bethel project is adjudged to bo worthwhile and 
sliould be approved.

One other capital" budget item was added to our budget which appears 
to be valid. Page 37, line 29 "Water Aquifer Filter System - Laglo 
River." These funds were added to verify that the aquifer in the 
Meadow Creek area, identified through a previous study, will serve 
as a satisfactory water source for Laglo Paver. Due to the projected 
serious l.utor snortage in tnis area, cius budget item appears to be 
valid.



THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE

F ISCAL N O T E

CCxP-Lf
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& f o

REQUEST
Dill/Resolution No. sa ,_______________________________________________
Title Procedure on applications for permits for state air, land, water.
Requested bv Poland & Til I ion_____________________________ Date

II. FISCAL DETAIL
Agency Affected Environmental Conservation 
Program Category Affected_ NKri s EC
Budget Request Unit(s) Affected Program Coordination

EXPENDITURES (Thousands of Dollars) I n f l a t i o n  a t  6%

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES 56.725 60.128 63.726 62,5.60 71.614
700 TRAVEL IS,003 15,900 16.854 17.865 18.917
300 CONTRACTUAL 21.500 27,790 24.157 25.607 27.143
400 COMMODITIES 1, •’"7 ] ,272 1 .348 1 .49q 1 .51 5
500 EQUIPMENT 4,000 _
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
98.425 100.090 105.005 112,461 119,709

FUNDING (Thousands of Dollars)

GENERAL FUND 98,425 LOO.090 106.095 112.461 119.709
FEDERAL FUNDS
OTHER (Specify)

POSITIONS 

FULL TIME 4 4 4 4 4
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

See attached

AGENCY _________Envirorj^r.ta 1 Connervat-i m
Original: Legislative Finance PHONE___________ 465-26#4_______
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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I n t r o d u c e d :  1 /1 6 /7 8
R e f e r r e d :  S t a t e  A f f a i r s  and
F in a n c e

BY THE RULES COMMITTEE BY 
REQUEST OF THE LEGISLATIVE 
COUNCIL (for the Interim

IN THE HOUSE Committee on Retirement)

HOUSE BILL NO. 636 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the cost-of-living allowance p r o­

vided under the public employees' retirement system; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.480(b) and (d) are amended to read:

(b) A  person receiving a cost-of-living allowance under this s ec­

tion shall notify the administrator w h e n  he expects to be absent from 

the state for a continuous period tnat exceeds 9C) [60] days. After that 

notification, the person is no longer entitled to receive the monthly 

cost-of-living a l l o w a n c e , except that a person may be absent from the 

state for not more than six months without loss of the cost-of-living 

allowance if the absence is the result of illness and required by order 

of a licensed p h y s i c i a n . Upon his return to the state, and upon n o t i f i­

cation to the administrator, the person is again entitled to receive 

the monthly cost-of-living allowance, commencing with the first monthly 

benefit payment m a d e  after notification of the person's return.

(d) For purposes of this section, "residing in the state" means 

domiciled and physically present in the State of Alaska. Being absent 

from the state for a continuous period of 90 [60] days or less or six 

months or less wh e n  ordered by a physician does not change a person's 

status as "residing in the state."

* Sec. 2. Persons retired before July 1, 1978 are entitled to receive the

Increase in benefits enacted in sec. 1 of this Act.

* Sec. 3. This Act takes effect July 1, 1978.

# -1- HB 636



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

R E Q U E S T
Bill/Resolution No._________________________________________
Title Cost-of-Living Allowance Under the PERS

HB 636

Requested by_ Date.

II. F I S C A L  D E T A I L  

Agency Affected _

Program Category Affected_

Administration - Division of Retirement and Benefits 

Retirement and Benefits (PERS)

Budget Request Unit(s) Affected Public Employees' Retirement System 

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

$00 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S ,  C L A I M S .  ETC.
100 BENEFITS 21.5 23.7 26.0 28.6 31 R

T O T A L -0- 21.5 23.7 26.0 28.6 31.5

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 17.1 19.0 20.8 22.8 ? R ?
F E D E R A L  F U N D S 3.7 4.0 . 4 . 4 . 4.9. 5 3
O T H E R  (Specify) 0.7 0.7 0.8 0.9 1.0

P O S I T I O N S  

F U L L  T I M E

NONE

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. Estimate FY 79 covered state payroll to be $215,000,000.

2. Estimate future state payrolls will increase at 10% annually.

3. Increase in state employer contribution rate would be .01%.

IV. D A T E 2/06/78 . P R E P A R E D  B Y

A G E N C Y  ______
I H O N E ________

'/ u / /  A

Paul B. Arnoldt
Division of Retirement and Benefits

Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named) Rules Committee 
Office of the Governor (Keith Specking)

3 3 - 0 0 1  (R e v .  1 2 / 7 7 )

465-4460
0 k  0 ?



C O M M ITTEE REPORT

HOUSE

F U R T H E R :

D a t e : ___________________________ __

M r . S p e a k e r :

The Committee on ' Finance has h ad HB 636
"An Act relating to the cost-ot-living allowance pro vi de d under the 
public employees; retirement system; eff. date."

u nder consideration and (a m a j o r i t y  of the committee) (the committee 

reports it b a c k  as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  at ta ch ed  amendment(s)

( ) recommends it be r e p la ce d w i t h  CS for _______________________________

and _____________________________________( ) n e w  title ( ) same title

( ) A N D  attaches a Letter of Intent ( ) N e w  Fiscal No<_e

( ) reports it bac k without r e c o m me nd a ti on

( ) and recommends it be r e f e r re d to t h e __________________ Committee

M E M B E R S  SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 ( rev . 6/77)
C hairman



C O M M ITTEE REPORT

HOUSE

F U R T H E R :  F I N A N C E

D a t e : s J M Z u k M  s v  M Z Z l |

M r . S p e a k e r :

The C o m m i tt ee  on STATE AFFA IR S _____________________has h a d  h r  _______
"An Ac t  rel at in g to the co st - o f - l i v i n g  al lo wance pr ov i d e d  u nd er  the 
publ ic  employees; r et ir e me nt  system; eff. date."

under c o ns id e r a t i o n  and (a m a j o r i t y  of the committee) (the committee

reports it b a c k  as follows)

(X ) r ecommends it do pass ( ) recommends it do not pass

( ) recomm en ds  it do pass w i t h  att ac he d amendment(s)

( ) recomm en ds  it be r e p l a c e d  w i t h  CS for _________________________________

and _____________________________________( ) n e w  title ( ) same title

( ) A N D  attaches a L et te r of Intent ( ) N e w  Fiscal Note

( ) reports it b a c k  w i t h o u t  r ec om me nd at i on

( ) and recommends it be re fe r r e d  to the __________________  Committee

)THER RECOM M EN DA TI ON S

7 k  /£ < ■

fk s b s t.

H 60 (rev. 6/77)



Finance

I n t r o d u c e d :  1 / 1 6 / 7 3
R e f e r r e d :  S t a t e  A f f a i r s  a n d

f e + J L S L u ) - ^  

IN THE H O US E
COUNCIL (for the I n t er im  
C om mittee on Retirement)

BY TIIE RUIJ2S C O M M I T T E E  BY 
REQUEST OF THE L E GI SL AT I VE

H O U S E  BIL L NO. 636

IN THE L E G I S L A T U R E  O F  THE  STATE OF A L A S K A

T E N T H  L E G I S L A T U R E  - SECOND SES SI ON

A  B I L L

F or an A c t  entitled: "An A c t  r e l a t i n g  to the c o s t - of -l iv in g a l l o wa nc e  pro

BE IT E N A CT ED  B Y  T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  Secti on  1. AS 39.35.480(b) and (d) are a m e n d e d  to read:

(b) A  p e r s o n  r e c e i v i n g  a c os t- of -l iv i ng  a ll o wa nc e u nder this s e c­

tion shall n o t i f y  the ad m in i s t r a t o r  w h e n  he expects to be abse nt  fr om  

the state for a  conti n uo us  p e r i o d  that exceeds 90 [60] days. A f t e r  that 

notification, the p e r s o n  is n o  longer e n t i t l e d  to rec ei ve  the m o n t h l y  

c o s t - of - li vi ng  a l l o w a n c e , except that a p e r s o n  m a y  b e  absent from the 

state for no t m o r e  than six m o nt hs  w i t h o u t  los3 of the c os t- of -l iv i ng  

a ll ow an ce  if the a b s en ce  is the r es ul t  of illness and  r e q u i r e d  b y  o r d e r  

of a li ce ns ed  p h y s i c i a n . U p o n  his r e t u r n  to the state, and u p o n  n o t i f i­

cati o n  to the administrator, the p e r s o n  is again ent i tl ed  to recei ve  

the m o n t h l y  c o s t - o f - l i v i n g  allowance, commencing w i t h  the first m o n t h l y  

benefit p a y m e n t  m a d e  after n o t i f i c a t i o n  of the pe rson's return.

(d) F o r  purposes of this section, " re siding in tbe state" means 

d o miciled a n d  p h y s i c a l l y  present in the State of Alas k a.  B e i n g  absent 

f ro m the state for a c ontinuous p e r i o d  of 90^ [60] days or less or s i x  

m onths o r  less w h e n  o r d e r e d  b y  a p h y s i c i a n  does n o t  c hange a person's 

status as "r esiding in the state."

*  Sec. 2. Pers o ns  r e t i r e d  b e f or e J u l y  1, 1978 are e n t it l eu  to rece iv e the 

i ncrease in b e n e f i t s  e n a ct ed  in sec. 1 of this Act.

* Sec. 3. This A c t  takes effect J u l y  1, 1973.

v i d e d  u n d e r  the public employees' r e t i r e m e n t  system; 

and p r o v i d i n g  for an ef fe ctive date."

COMMITTEE COPY - 1 - IIB 6 3 6



THIS DOCUM ENT 
HAS BEEN REPHOTOGRAPEIED 

TO ASSURE LEGIBILITY



II
■

•* :

■

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

Introduced: 1/16/78
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE LEGISLATIVE 
COUNCIL (for the Interim 
Committee on Retirement)IN THE HOUSE

HOUSE BILL NO. 636 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the cost-of-living allowance pro­

vided tinder the public employees1 retirement system; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF 'IHE STATE OF ALASKA:

* Section 1. AS 39.35.480(b) and (d) are amended to read:

(b) A  person receiving a cost-of-living allowance under this sec­

tion shall notify the administrator when he expects to be absent from 

the state for a continuous period that exceeds 90 [60] day3. After that 

notification, the person is no longer entitled to receive the monthly 

cost-of-living allowance, except that a person may be absent from the 

state for not more than six months without loss of the cost-of-living

allowance if the absence is the result of illness and required by order 

of a licensed physician. Upon his return to the state, and upon notifi­

cation to the administrator, the person is again entitled to receive 

the monthly cost-of-living allowance, commencing with the first monthly 

benefit payment made after notification of the person's return.

(d) For purposes of this section, "residing in the state" means 

domiciled and physically present in the State of Alaska. Being absent 

from the state for a continuous period of 913 [60] days or less or six 

months or less when ordered by a physician does not change a person's 

status as "residing In the state."

* Sec. 2. Persons retired before July 1, 1978 are entitled to receive the 

increase in benefits enacted in sec. 1 of this Act.

* Sec. 3. This Act takes effect July. 1, 1978.
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