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the moratorium provided for in Ch. 113 SLA 1976, and r.o 

lease rentals shall be due the purchaser for the period of 

the moratorium nor during the life of this agreement.

dismissal of the aforesaid Cause Mo. 7^-15169 I Civil but, if 

said suit is not dismissed and the leases are subsequently 

determined to have been invalidly issued, this agreement shall 

nevertheless continue in force and Purchaser shall pay to 

Seller the ax'oresaid purchase price in full in accordance with 

the terms hereof.

for oil and gas lease the area covered by the leases which 

are the subject of this agreement. However, in the event 

the purchaser elects to offer such area for oil and gas 

lease at any time in the future, upon request of seller, 

purchaser agrees to seek such legal authority as nay be 

necessary from the Legislature to enable it to negotiate 

with seller for oil and gas leases covering such area on 

mutually acceptable terms. Even if the necessary authority 

is granted by the Legislature, if the negotiations do not 

produce a mutually satisfactory agreement as to lease terms, 

the purchaser herein, as lessor, shall be free to offer such 

area for oil and gas lease through competitive bidding, as 

provided by existing law.

4. Purchaser shall promptly undertake to obtain

5. Purchaser has no present Intent tc re-offer
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APPROVED :

STATE OF ALASKA

STATE OF TEXAS 

COUNTY OF HARRIS
j ss. 

)
)

iy S. h'o r.itr-hct 
Governor

THIS CERTIFIES that on this .2? day of June, 1977, 
before me, a Notary Public in and for the State of Texas,

personally appeared 1 2 .  //■ O ’A  u  2— _______________________________________________________,
to me known and known to me to be the person whose name is 
subscribed to the foregoing Agreement, and after being first 
duly sworn according to law he stated to me under oath that 

he is the l / l d e  p / l B S / p —AJT of SHELL OIL COMPANY, a 
corporation organised under the lav/s of Delaware, that he has 
been authorised by said corporation to execute the foregoing 
Agreement on its behalf and he executed the same freely and 
voluntarily as the free act and deed of said corporation.

\
' • WITNESS my hand and official seal the day and year 

in this certificate first above written.

Notary Public for Texas
Hy commission expires:________

EVCLV‘! m.

STATE OP ALASKA

FIRST JUDICIAL DISTRICT

fto!«r/ iii £•• • for K*.w» Ckr’*/. 7tr.zi 
My Coarraytf Ctjiiss CspMvIrcr 20. 1J7S

SS .

THIS CERTIFIES that on this 7/ day of 
1977, before me, a Notary Public in and for the St.ato of/Alaska 
personally appeared Robert LeResche and Jay S. Hammond, "to me 
known and known to me to be the persons whose names are sub­
scribed to the foregoing Agreement, and after being first 
duly sworn according to law they stated to me under oath that 
they are the Commissioner of Natural Resources and Governor, 
respectively, of the STATE OF ALASKA, that they ore authorised 
to execute the foregoing Agreement on behalf of the State of 
Alaska and they executed the same freely and voluntarily as 
their free act and deed as officials of the State of Alaska.

WITNESS ny hand and official seal the day and year 
in this certificate first above written.

<v) ' O

Notary Public f«r Ala 
My commission expires 4. wn
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© EXHIBIT A

LEASES

Lease Ho. 

63089 

6309^ 

63102 

63103 

63101

Tracts Covered 

C23-060 

C28-072 

C28-080 

C28-081 

C28-079



Subtotal $ 20,139

Less 1977 A p p r o p r i a t i o n 15,000

$ 5,139

Interest on bonuses and
rent at 8% per a n n u m
compou nded a n n ual ly to

$ 2,799.81 *1-18-78

T otal A p p r o p r i a t i o n $ 7,938.81

I nterest on bonuses and rent have accrued from the date 
they w e r e  paid. The 1977 a p p r o p r i a t i o n  reduces the 
interest b e a r i n g  p o r t i o n  of the p u r chas e price by a p p r o x i­
m a t e l y  13/20, w h i c h  is the fracti o n a l  r e p r esentation of 
the interest b e a r i n g  costs to the total purchase price. 
A d d i t i o n a l  n o m i n a l  interest w i l l  a cc rue bet ween 1/8/78 
and the date of a ctual payment.

Simasko P r o d u c t i o n  Company

Bonuses $ 5,517

Le a s e  Rentals 13,152

O u t side geo log i c a l  expense 1,600

G eological and g e o p h y s i c a l
evaluations 37,821

Subtotal $ 39,421

Interest on b o nuse s and 
rent at 8% per an num c o m­
pounded a nnually to 1-23-78 $ 4,838.40

T otal A p p r o p r i a t i o n $ 44,259.40

Interest on bonuses and rent have accrued from the date they 
were paid.



P U R C H A S E ' P R I C E  BREAKDOWN

1. Shell Oil Company

a. L e a s e  Bonuses $5,397,000

b. L e a s e  Rentals 18,000

c . Seismic 249,000

d. O t h e r  field w o r k 347,000

e. G e o p h y s i c a l  electr onic 
data p r o c e s s i n g 111,000

f. W i l d c a t  frilling (mobilization 
costs only, for G eorge Ferris) 779,000

g- E n v i r o n m e n t a l  studies, 
hearings, etc. 184,000

h. St aff analysis 

Subtotal

915,000

$8,000,000

i. Interest on bonuses and 
rentals at 8% per annum, 
c o m p o u n d e d  annually, c o m­
pu t e d  to 1-14-78 $1,940,410.31

T o t a l  P u r c h a s e  Price $9,940,410. 31

Less a n t i c i p a t e d  credits $2,440,410. 31

A m o u n t  of A p p r o p r i a t i o n $7,500,000.00

Texas Int ernational P e t r o l e u m  
C o r p o r a t i o n

a . Bonuses $ 3,290

b . L e a s e  Rentals 9,608

c . Geolog i c a l  and geo phy s i c a l  
evaluation 7,241

^ - T hese figures are subject to adjustment upon tabulation
of recent credits taken by Shell. This information will be 
p r o vided as soon as it is compi l e d  and v e r ified by Shell. 
A d j u s t m e n t s  in these figures w i l l  not, however, affect the 
size of the appropriation.
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Introduced: 1/10/78
Referred: Finance

IN THE HOUSE
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVE R N O R

HOUSE BILL NO. 588

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7,552,198.21 is appropriated from the general 

fund to the Department of Natural Resources, for the purpose of r e p u r c h a s­

ing certain oil and gas leases in Kachemak Bay, from the lessees named 

below, under agreements executed pursuant to ch. 113 SLA 1976, for the 

fiscal year ending June 30, 1978. This amount is to be apportioned as 

f o l l o w s :

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

Department of Natural Resources for repurchase of 

certain oil and gas leases in Kachemak Bay, pursuant 

to ch. 113 SLA 1976; and providing for an effective 

date."

Shell Oil Company

Simasko Production Company

Texas International Petroleum Corp.

$7,500,000.00

44,259.40

7,938.81

-1- HB 588



RECORDS 
CERTIFICATION

I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f t iie  orig inal records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose o f the orig inal records 

after m icro film  reproductions have been made.

Date

(REV  8/78)



C O M M ITTEE REPORT

SEN A TE

F U R T H E R :

3/2d/78

Date:  r ; p 1 . i ______

Mr. President:

The Committee  on Ml-hu* 'i____________________________has had ______

p&emancal a p p ropria tion to the Dept, of Natura l Resources for repurc hase 
certain oil and p,as leases in K a t c h e m a k  Ray

under c o n si deration and (a m a j o r i t y  of the committee) (the committee 

reports it b a c k  as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  a t t a c h e d  amendment(s)

( ) recommends it be replaced  w i t h  CS for _________________________________

a n d _____________________________________( ) n e w  title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it b a c k  without recomm e n d a t i o n

( ) and recommends it be referred  to the __________________  Committee

MEMBERS  SIGNING DO PASS: O T H E R  RECOMMENDATIONS:

S 60 (rev. 6/77)
C h a i r m a n
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J a n u a r y  10, 1978

The Honor a b l e  Hugh M al one 
Speaker o f  the House 
Al a s k a  State Legislature 
Juneau, A l a s k a  99811

De a r  Mr. Speaker:

Under the authority of art. Ill, sec. 18 of the A las ka 
Constitution, and in accordance w i t h  AS 24.30.060(b) and 
the U n i f o r m  Rules o f  the A l aska State Legislature, I am 
t r a n s m i t t i n g  a bill appr op r i a t i n g  $7,552,198.21 to the 
D e p a r t m e n t  of Natural Resources, to imp lement ch. 113 SLA 
1976 (Kachemak Bay). It is similar to the appr opriation 
made in ch. 91 SLA 1977.

The p u rp ose of the a p p r o p r i a t i o n  is to fulfill 
obligations of the State of A l a s k a  un der contracts w ith 
Shell Oil Company, Simasko P r o d u c t i o n  Company, and Texas 
International P e t r o l e u m  C o r p o r a t i o n  to repurchas e all of 
their leases in K a c h e m a k  Bay. P u r s u a n t  to ch. 113 SLA 
1976, the admi nistration initi ated negotiat ions w i t h  
these companies and c o n c l u d e d  agreements w i t h  them in 
June of 1977. Copies of the contracts are attached along 
wi t h  a b r e a k d o w n  of the p u r cha se prices showing amounts 
for bonuses, rent, etc. It should be noted  that the 
b a l ance owed under the Shell c o n tract is subject to 
adjust ment upon t a b u l a t i o n  of r e cent credits taken b y  
Shell p u r s u a n t  to the contract.

Ch. 113 SLA 1976 sp eci f i c a l l y  author ized the commissioner 
of  natural resources to use credits for future taxes and 
royalties of the lessees as p a r t  of the purch a s e  price. 
The Shell cont ract takes advantage of roughly $2.4 
m i l l i o n  in credits over the n e x t  two years. 
Additionally, the state was able to conclude an agreement 
w i t h  U n i o n  Oil C o mpany in the pri ncipal amount of 
$150,423, w h i c h  will be e n t i r e l y  p a i d  b y  future credits, 
foreclosing entirely the ne ed for an appropriation.



\

This bill, along wi th the credit p rovis ions of the 
contracts, concludes our m o n e t a r y  ob ligations for all but 
two of the leases. Two inexpensive leases along the 
shoreline of the Bay were r e q uired to be made subje ct to 
a c o n demnat ion action, since the state was unable to 
r each w h a t  we c onsidered a fair a g r e ement on these 
leases. We do not anticipate the judgment  awarding 
compe n s a t i o n  to be a signif i c a n t  sum of money.

i

Sincerely,

s / j  s / /

Jay S. H a m m o n d
Governo r

- 2 -



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

FISCAL N O T E

R E Q U E S T  HOUSE BILL NO. 588
Bill/Resolution No. Law Log i l l______________________________
T it le  Appropriation for Kachemak Bav Rpnnrrhasps

Requested b v  Governor Date

II . F IS C A L  D E T A IL
Agency Affected Natural Resources

Program Category Affected NRMEC
Budget Request Unit(s) Affected Management & Administration (Commissioner's Office) 

E X P E N D IT U R E S  (Thousands o f  Dollars)

FY  77 F Y  78 F Y  79 FY  80 F Y  81 FY  82
100 P ER SO N A L  S ER V IC E S
200 T R A V E L
300 C O N T R A C T U A L 7,522.2
400 C O M M O D IT IE S
500 E Q U IP M E N T
600 LA N D  & S T R U C T U R E S
700 G R A N TS . C LA IM S . ETC .

T O T A L 7,552.2

;UND1NG (Thousands o f  Dollars)

G E N E R A L  FU N D 7m552,2 ,

F E D E R A L  FUN DS
O T H E R  (Snecifv)

POS IT IONS

F U L L  T IM E
PART  T IM E
T E M P O R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I)

Shell

Texas International 

SIMASKO

TOTAL

$7,500,000.00 
7,938.81 

44,259.40 
$7,552,198.21

IV . D A T E  Dec 9 ’ 1977_____________ PREPA RED  BY  Fred Boness
A G E N C Y  Natural Resources

Original: Legislative Finance P H O N E  465-2400
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)
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Introduced: 1/10/78
Referred: Finance

IN THE HOUSE

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVER N O R

HOUSE BILL NO. 588

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act making a supplemental appropriation to the

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7,552,198.21 is appropriated from the general 

fund to the Department of Natural Resources, for the purpose of r e p u r c h a s­

ing certain oil and gas leases in Kachemak Bay, from the lessees named 

below, under agreements executed pursuant to ch. 113 SLA 1976, for the 

fiscal year ending June 30, 1978. This amount is to be apportioned as 

f o l l o w s :

* Sec. 2. This Act takes effect immediately in accordance wi t h  AS 01.- 

10.070(c).

Department of Natural Resources for repurchase of 

certain oil and gas leases in Kachemak Bay, pursuant 

to ch. 113 SLA 1976; and providing for an effective 

date."

Shell Oil Company

Simasko Production Company

Texas International Petroleum Corp.

$7,500,000.00

44,259.40

7,938.81

-1- HB 588



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the orig inal records of the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

y p y ^ A _ ) \ ,a
S ig n a tu r e d  Camera Operator/ Date



D a t e : _______________________________

Mr. P r e sident:

The C o m m i t t e e  o n  F I N A N C E  h a s  h a d  h r  SRQ________
e s t a b l i s h i n g  A l a s k a  N a t i o n a l  G u a r d  S e n i o r  R O T C  S c h o l a r s h i p  P r o g r a m

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as follows)

( ) r e c o m m e n d s  it do pa s s  ( ) r e c o m m e n d s  it do n o t  pass

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for _________________________________

a n d ______________________________________ ( ) n e w  t i t l e  ( ) same t i t l e

(. ) A N D  a t t a c h e s  a L e t t e r  of I n t e n t  ( ) N e w  F i s c a l  No t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it be r e f e r r e d  to the ___________________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :

C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :________________________

5 / 1 1 / 7 8  ____________________________________

S 60 (rev. 6/77)

C h a i r m a n



C O M M I T T E E  R E P O R T

3 / 2 7 / 7 8

Mr. P r e s i d e n t :

H E A L T H ,  E D U C A T I O N  A N D  S O C I A L  
T h e  C o m m i t t e e  o n  S E R V I C E S h a s  h a d  H B  589

e s t a b l i s h i n g  A l a s k a  N a t i o n a l  G u a r d  S E n i o r  R O T C  S c h o l a r s h i p  P r o g r a m

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as^crtlDws-)-~-.

( ) r e c o m m e n d s  it do pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for ____________

a n d

( | A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t

j r e p o r t s  ^it b a c k  wi^ho&tj r C o m m e n d a t i o n

( ) n e w  t i t l e  ( ) same t i t l e

( ) N e w  F i s c a l  N o t e

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the

M E M B E R S  S I G N I N G  D O  PA S S

C o m m i t t e e

O T H E R  R E C O M M E N D A T I O N S :

-  > 7 0  H t-c C- .
y



vff

I n t r o d u c e d :  1 / 1 0 / 7 Q
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &

S o c i a l  S e r v i c e s  a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 589 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  nA n  A c t  e s t a b l i s h i n g  the A l a s k a  N a t i o n a l  G u a r d

S e n i o r  R O T C  S c h o l a r s h i p  P r o g r a m ;  a n d  p r o v i d i n g  for a n  

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 6 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 2 6 . 0 5 . 2 9 7 .  A L A S K A  N A T I O N A L  G U A R D  S F N I O R  R O T C  S C H O L A R S H I P  

P R O G R A M .  (a) T h e r e  is e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  o f  M i l i t a r y  

A f f a i r s  an A l a s k a  N a t i o n a l  G u a r d  S e n i o r  R O T C  s c h o l a r s h i p  p r o g r a m  u n d e r  

w h i c h  e l i g i b l e  p e r s o n s  w i l l  r e c e i v e  a g r a n t  e q u i v a l e n t  to the c u r r e n t  

c o s t  o f  r e s i d e n t  t u i t i o n ,  fees, a n d  b o o k s  a t  the U n i v e r s i t y  o f  A l a s k a  

fo r  e a c h  e l i g i b l e  s e m e s t e r  to the e x t e n t  f u n d s  a r e  a v a i l a b l e  a n d  

s u b j e c t  to t h e  p r o j e c t e d  o f f i c e r  n e e d s  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  

a n d  t h e  A l a s k a  N a v a l  M i l i t i a .

(b) T o  be  e l i g i b l e  for this s c h o l a r s h i p ,  a p e r s o n  m u s t :

(1) b e  e n r o l l e d  as a f u l l - t i m e  s t u d e n t  at the U n i v e r s i t y  o f  

A l a s k a  a n d  q u a l i f y  f o r  r e s i d e n t  t u i t i o n  status;

(2) b e  e n r o l l e d  a n d  p a r t i c i p a t i n g  in t h e  S e n i o r  R O T C  

p r o g r a m  at  t h e  U n i v e r s i t y  o f  A l a s k a  f o r  t h e  q u a l i f y i n g  s e m e s t e r ;

(3) b e  a s a t i s f a c t o r y  p a r t i c i p a t i n g  m e m b e r  o f  the A l a s k a  

N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a ;

(4) m a i n t a i n  a  s a t i s f a c t o r y  s t a n d a r d  o f  a c a d e m i c  a c h i e v e­

ment;

(5) m e e t  a l l  c u r r e n t  f e d e r a l  r e q u i r e m e n t s  f o r  a p p o i n t m e n t  

as an  o f f i c e r  i n  the A l a s k a  N a t i o n a l  Guard; a n d

COMMITTEE COPY -1' HB 589
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(6) b e  s e l e c t e d  b y  t h e  a d j u t a n t  g e n e r a l .

(c) S c h o l a r s h i p  b e n e f i t s  u n d e r  this s e c t i o n  m a y  b e  a w a r d e d  in
. . , : .. . . ■" • * . - . i

a d d i t i o n  to a n y  f u n d s  e x p e n d e d  u n d e r  A S  2 6 . 0 5 . 2 9 5  o r  A S  2 6 . 0 5 . 2 9 6 .

*  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1978.

k enMi '2' c o m m i t t e e  c o p y
• ‘ • ' . <• ' ' ' • ' ■ ' ‘ ■ .  ̂ - V, -v.  .   ,  ________________



J a n u a r y  10, 1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau, A l a s k a  9 9 8 1 1

D e a r  Mr. Speaker:

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec- 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  in a c c o r d a n c e  w i t h  ;.S 2 4 . 3 0 . 0 6 0 ( b )  and 
the U n i f o r m  R u l e s  o f  the A l a s k a  S t a t e  L e g i s l a t u r e ,  I am 
t r a n s m i t t i n g  a b i l l  e s t a b l i s h i n g  the A l a s k a  N a t i o n a l  
G u a r d  S e n i o r  R O T C  s c h o l a r s h i p  p r o g r a m .  T h i s  p r o g r a m  
w o u l d  p r o v i d e  a s c h o l a r s h i p ,  c o v e r i n g  tu i t i o n ,  fees, and 
books, to s e l e c t e d  m e m b e r s  o f  the A l a s k a  N a t i o n a l  G u a r d  
o r  A l a s k a  N a v a l  M i l i t i a  w h o  are e n r o l l e d  as f u l l - t i m e  
s t u d e n t s  at the U n i v e r s i t y  o f  A l a s k a  a n d  p a r t i c i p a t i n g  in 
t h e  U n i v e r s i t y  S e n i o r  R O T C  p rogram. It w o u l d  e n s u r e  t h a t  
t h e  p r o j e c t e d  o f f i c e r  n e e d s  o f  the A l a s k a  N a t i o n a l  G u a r d  
a n d  the A l a s k a  N a v a l  M i l i t i a  are met.

Sincerely,s  /  5 S  H
J a y  S . H a m m o n d

G o v e r n o r



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

R E Q U E S T
Bill/Resplutipn No. H O U S E  B I L L  NO. 589_____________________________
Title N a t i o n a l  G u a r d  S e n i o r  RO T C  S c h o l o r s h i p  P r o g r a m
Requested bv D e p a r t m e n t  of M i l i t a r y  A f f a i r s Date 9 N o v  77

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s
P r o g r a m  C a t e g o r y  A f f e c t e d  P u b l i c  P r o t e c t i o n
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d  M i l i t a r y  P r e p a r e d n e s s

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 9 F Y  8 0 F Y  8 1 F Y  8 2 _ F Y  8 3 F Y  8 4
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E O U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S .  C L A I M S .  E T C . ' 1 3 , 2 0 0 ' 2 2 , 0 0 0 2 6 , 4 0 0 3 6 , 2 0 0 3 6 , 2 0 0 3 6 , 2 0 0

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D . 11_2Q.0_ 22 , 0 0 0 26,400 3 6 , 2 0 0 3 6 , 2 0 0 3 6 , 2 0 0
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
C o s t s  c o m p u t e d  at $ 4 4 0 / S t u d e n t / S e m e s t e r  at  the U n i v e r s i t y  of A l a s k a  to
c o v e r  a s c h o l o r s h i p  e q u a l  to r e s i d e n t  t u i t i o n , fe e s  and books.

FY 79 - 15 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t

FY 80 - 25 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t

FY 81 - 30 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t

FY 82 - 40 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (m aximum a n t i c i p a t e d )

FY 83 - 40 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t ( m a x i m u m  a n t i c i p a t e d )

FY 84 - 40 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (maxjtnum a n t i c i p a t e d )

IV. D A T E  09 N o v  77 , D i r e c t o r ,  R y R  D i v i s i o n

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

. P R E P A R E D  B Y ___________________________________
A G E N C Y D e p a r t m e n t  of M i l i t a r y  A f f a i r s  
P H O N E  2 7 6 - 3 6 5 6  (Anchorage)

33-001 (Rev. 10/76)
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Introduced: 1/10/78
Referred: Health, Education &
Social Services and Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  5 8 9

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  N a t i o n a l  G u a r d

S e r . i o r  R O T C  S c h o l a r s h i p  P r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 6 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c ' .  2 6 . 0 5 . 2 9 7 .  A L A S K A  N A T I O N A L  G U A R D  S E N I O R  R O T C  S C H O L A R S H I P

P R O G R A M .  ( a )  T h e r e  i s  e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  o f  M i l i t a r y  

A f f a i r s  a n  A l a s k a  N a t i o n a l  G u a r d  S e n i o r  R O T C  s c h o l a r s h i p  p r o g r a m  u n d e r  

w h i c h  e l i g i b l e  p e r s o n s  w i l l  r e c e i v e  a  g r a n t  e q u i v a l e n t  t o  t h e  c u r r e n t  

c o s t  o f  r e s i d e n t  t u i t i o n ,  f e e s ,  a n d  b o o k s  a t  t h e  U n i v e r s i t y  o f  A l a s k a  

f o r  e a c h  e l i g i b l e  s e m e s t e r  t o  t h e  e x t e n t  f u n d s  a r e  a v a i l a b l e  a n d  

s u b j e c t  t o  t h e  p r o j e c t e d  o f f i c e r  n e e d s  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  

a n d  t h e  A l a s k a  N a v a l  M i l i t i a .

(b) To be eligible for this scholarship, a person must:

( 1 )  b e  e n r o l l e d  a s  a  f u l l - t i m e  s t u d e n t  a t  t h e  U n i v e r s i t y  o f  

A l a s k a  a n d  q u a l i f y  f o r  r e s i d e n t  t u i t i o n  s t a t u s ;

( 2 )  b e  e n r o l l e d  a n d  p a r t i c i p a t i n g  i n  t h e  S e n i o r  R O T C  

p r o g r a m  a t  t h e  U n i v e r s i t y  o f  A l a s k a  f o r  t h e  q u a l i f y i n g  s e m e s t e r ;

( 3 )  b e  a  s a t i s f a c t o r y  p a r t i c i p a t i n g  m e m b e r  o f  t h e  A l a s k a  

N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a ;

( 4 )  m a i n t a i n  a  s a t i s f a c t o r y  s t a n d a r d  o f  a c a d e m i c  a c h i e v e ­

m e n t ;

( 5 )  m e e t  a l l  c u r r e n t  f e d e r a l  r e q u i r e m e n t s  f o r  a p p o i n t m e n t  

a s  a n  o f f i c e r  i n  t h e  A l a s k a  N a t i o n a l  G u a r d ;  a n d

- 1 -  H B  5 8 9
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( 6 )  b e  s e l e c t e d  b y  t h e  a d j u t a n t  g e n e r a l .

( c )  S c h o l a r s h i p  b e n e f i t s  u n d e r  t h i s  s e c t i o n  m a y  b e  a w a r d e d  i n  

a d d i t i o n  t o  a n y  f u n d s  e x p e n d e d  u n d e r  A S  2 6 . 0 5 . 2 9 5  o r  A S  2 6 . 0 5 . 2 9 6 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .

HB 589 •2-



J a n u a r y  1 0, 1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Ju n eau, A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I am  
t r a n s m i t t i n g  a b i l l  e s t a b l i s h i n g  t h e  A l a s k a  N a t i o n a l  
G u a r d  S e n i o r  R O T C  s c h o l a r s h i p  p r o g r a m .  T h i s  p r o g r a m  
w o u l d  p r o v i d e  a s c h o l a r s h i p ,  c o v e r i n g  t u i t i o n ,  fees, a n d  
books, to s e l e c t e d  m e m b e r s  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  
o r  A l a s k a  N a v a l  M i l i t i a  w h o  are e n r o l l e d  as f u l l - t i m e  
s t u d e n t s  a t  the U n i v e r s i t y  o f  A l a s k a  a n d  p a r t i c i p a t i n g  i n  
t h e  U n i v e r s i t y  S e n i o r  R O T C  p r o g r a m .  It w o u l d  e n s u r e  t h a t  
t h e  p r o j e c t e d  o f f i c e r  n e e d s  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  
a n d  the A l a s k a  N a v a l  M i l i t i a  are met.

S i n c e r e l y ,

s / S S I - l

J a y  S. H a m m o n d

G o v e r n o r



t

FISCAL NOTE

REQUESTBill/Resolution No. HOUSE B I L L  NO. 5 8 9 ___________________________________________
Title A l a s K a  N a t i o n a l  G u a rd  S e n i o r  ROTC S c h o l o r s h i p  P r o g r a m ____________
Requested bv D e p a r tm e n t  o f  M i l i t a r y  A f f a i r s __________________p ate 9 Nov 77

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected D e p a r tm e n t  o f  M i l i t a r y  A f f a i r s
Program Category Affected P u b l i c  P r o t e c t i o n
Budget Request Unit(s) Affected M i l i t a r y  P r e p a r e d n e s s

EXPENDITURES (Thousands o f  Dollars)

FY  79 FY 80 FY 81 FY  32 FY 83 FY  84 _
ion PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL
400 COMMODITIES300 EOUIPMI N'T
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1 3 , 2 0 0 2 2 , 0 0 0 2 6 , 4 0 0 3 6 , 2 0 0 3 6 , 2 0 0 3 6 , 2 0 0

TOTAL

FUND'N'G (Thousands o f  Dollars)
GENERAL FUND 1 3 , 2 0 0 2 2 , 0 0 0 2 6 , 6 0 0 3 6 , 2 0 0 3 6 , 2 0 0 3 6 . 2 0 0
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

i l l .  ANALYSIS (See Fiscal Note Preparation Instructions, Section II I )
C o s t s  c om p u te d  a t  $ 4 4 0 / S L u d e n t / S o m e s t e r  a t  t h e  U n i v e r s i t y  o f  A l a s k a  t o
c o v e r a  s c h o l o r s h i p  e q u a l  t o  r e s i d e n t  t u i t i o n , f e e s  a n d  b o o k s .
FY 79 -  1 5 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t
FY 80 -  2 5 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t
FY 81 -  30 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t
FY 82 -  40 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (maximum a n t i c i p a t e d )
FY 83 -  4 0 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (maximum a n t i c i p a t e d )
FY 84 -  40 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (maxjb ium a n t i c i p a t e d )

IV .  D A T F  0 9  N o v  7 7 ___________ P R E P A R E D  B Y  D i r e c t o r ,  R ^ R  D i v i s i o n
A r.vM rvDep a r tm e n t  o f  M i l i t a r y  A f f a i r s _______________

Original: Legislative Finance PHONE 276-3656 (Anchorage)
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)
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C O M M I T T E E  R E P O R T

H O U S E

1 / ^ 3 / 7o F U RTHER:

D a t e :

M r . S p e a k e r :

T h e  C o m m i t t e e  o n   __________ F i d a  has h a d  : ;■

\

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as f ollows)

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  pa s s

( ) r e c o m m e n d s  it do pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for _________________________________

a n d  ______________________________________ ( ) n e w  t i t l e  ( ) same t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to t h e ____________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :
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■ 7 ... . V -
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____________________
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Introduced: 1/10/78
Referred: Health, E d ucation &
Social Services and Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  ^ O V P L N O R

H O U S E  B I L L  N O .  5 8 9

I N  T l - IE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  N a t i o n a l  G u a r d

S e n i o r  R O T C  S c h o l a r s h i p  P r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 6 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  2 6 . 0 5 . 2 9 7 .  A L A S K A  N A T I O N A L  G U A R D  S E N I O R  R O T C  S C H O L A R S H I P

P R O G R A M .  ( a )  T h e r e  i s  e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  o f  M i l i t a r y  

A f f a i r s  a n  A l a s k a  N a t i o n a l  G u a r d  S e n i o r  R O T C  s c h o l a r s h i p  p r o g r a m  u n d e r  

w h i c h  e l i g i b l e  p e r s o n s  w i l l  r e c e i v e  a  g r a n t  e q u i v a l e n t  t o  t h e  c u r r e n t  

c o s t  o f  r e s i d e n t  t u i t i o n ,  f e e s ,  a n d  b o o k s  a t  t h e  U n i v e r s i t y  o f  A l a s k a  

f o r  e a c h  e l i g i b l e  s e m e s t e r  t o  t h e  e x t e n t  f u n d s  a r e  a v a i l a b l e  a n d  

s u b j e c t  t o  t h a  p r o j e c t e d  o f f i c e r  n e e d s  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  

a n d  t h e  A l a s k a  N a z a l  M i l i t i a .

( b )  T o  b e  e l i g i b l e  f o r  t h i s  s c h o l a r s h i p ,  a  p e r s o n  m u s t :

( 1 )  b e  e n r o l l e d  a s  a  f u l l - t i m e  s t u d e n t  a t  t h e  U n i v e r s i t y  o f  

A l a s k a  a n d  q u a l i f y  f o r  r e s i d e n t  t u i t i o n  s t a t u s ;

( 2 )  b e  e n r o l l e d  a n d  p a r t i c i p a t i n g  i n  t h e  S e n i o r  R O T C  

p r o g r a m  a t  t h e  U n i v e r s i t y  o f  A l a s k a  f o r  t h e  q u a l i f y i n g  s e m e s t e r ;

( 3 )  b e  a  s a t i s f a c t o r y  p a r t i c i p a t i n g  m e m b e r  o f  t h e  A l a s k a  

N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a ;

( 4 )  m a i n t a i n  a  s a t i s f a c t o r y  s t a n d a r d  o f  a c a d e m i c  a c h i e v e ­

m e n t ;

( 5 )  m e e t  a l l  c u r r e n t  f e d e r a l  r e q u i r e m e n t s  f o r  a p p o i n t m e n t  

a s  a n  o f f i c e r  i n  t h e  A l a s k a  N a t i o n a l  G u a r d ;  a n d

- 1 -  H B  5 8 9
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( c )  S c h o l a r s h i p  b e n e f i t s  u n d e r  t h i s  s e c t i o n  m a y  b e  a w a r d e d  i n  

a d d i t i o n  t o  a n y  f u n d s  e x p e n d e d  u n d e r  A S  2 6 . 0 5 . 2 9 5  o r  A S  2 6 . 0 5 . 2 9 6 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .

(6 ) be selected by the adjutant general.

HB 589 - 2 -



J a n u a r y  10, 1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  AS  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I am 
t r a n s m i t t i n g  a b i l l  e s t a b l i s h i n g  t h e  A l a s k a  N a t i o n a l  
G u a r d  S e n i o r  R O T C  s c h o l a r s h i p  p r o g r a m .  T h i s  p r o g r a m  
w o u l d  p r o v i d e  a s c h o l a r s h i p ,  c o v e r i n g  tu i t i o n ,  fees, a n d  
boo k s ,  to s e l e c t e d  m e m b e r s  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  
o r  A l a s k a  N a v a l  M i l i t i a  w h o  are e n r o l l e d  as f u l l - t i m e  
s t u d e n t s  a t  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  p a r t i c i p a t i n g  i n  
t h e  U n i v e r s i t y  S e n i o r  R O T C  p r o g r a m .  It w o u l d  e n s u r e  t h a t  
t h e  p r o j e c t e d  o f f i c e r  n e e d s  o f  t h e  A l a s k a  Z'lational G u a r d  
a n d  t h e  A l a s k a  N a v a l  M i l i t i a  are met.

Sincejrely,

s  /  s s  H
J a y  S . H a m m o n d

G o v e r n o r
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N a t i o n a l  G u a r d  S e n i o r  ROTC S c h o l o r s h i p  P r o g r a m

Requested by Department of Military Affairs Date 9 N o v  7 7

II . F IS C A L  D E T A IL
Agency Affected D e p a r t m e n t  o f  M i l i t a r y  A f f a x r s  
Program Category Affected P u b l i c  P r o t e c t i o n
Budget Request Un it (s ) Affected M i l i t a r y  P r e p a r e d n e s s

E X P E N D IT U R E S  (Thousands o f  Do l la rs )

F Y  7 9 FY  8 0 FY  8 1 F Y  8 2 .  F Y  8 3 F Y  8 4  .
100 P E R SO N A L  SE R V IC E S
7 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  CO M M O D IT IES
5 0 0  EQ U IPM EN T
6 0 0  LA N D  & ST R U C T U R E S
7 0 0  G RA N TS . CLA IM S . FTC. 1 3 , 2 0 0 2 2 , 0 0 0 2 6 , 4 0 0 3 6 , 2 0 0 3 6 , 2 0 0 3 6 , 2 0 0

TOTAL

F U N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  FU N D 1 3 , 7 0 0 7 2 , 0 0 0 7 6 , 6 0 0 L 2 6 . ,2 0 .Q . I_3.6_.2CLQ 3 6 . 2 0 0
F E D E R A L  FU N D S
O T H E R  (Spec i fy )

POS IT IONS

F i l l  1 T IM E
P A R T  T IM E
'TEM PORARY

I. A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section 111)
C o s t s
c o v e r

c o m p u t e d  a t .  $ 4 4 0 / S t u d e n t / S e m e s t e r  a t  t h e  U n i v e r s i t y  o f  A l a s k a  
a  s c h o l o r s h i p  e q u a l  t o  r e s i d e n t  t u i t i o n ,  f e e s  a n d  b o o k s .

FY 7 9 - 1 5 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t
FY 8 0 - 2 5 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t

FY 8 1 - 3 0 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t

FY 8 2 - 4 0 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (m a x im u m a n t i c i p a t e d )
FY 8 3 - 4 0 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (m a x im u m a n t i c i p a t e d )
FY 8 4 - 4 0 i n d i v i d u a l s e s t i m a t e d e n r o l l m e n t (m ax j tn u in a n t i c i p a t e d )

IV . DA TE  0 9  N o v  7 7

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (I’iist Legislator Named)

. P R E P A R E D  B Y _________________________________________
A G E N C Y D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s  
PHONE 2 7 6 - 3 6 5 6  ( A n c h o r a g e )

D i v i s i o n

33-001 (Rev. 10/76)



B Y  T H E  R U L E S  C O M M I T T E E  B Y
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  5 8 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  N a t i o n a l  G u a r d

S e n i o r  R O T C  S c h o l a r s h i p  P r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 6 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  2 6 . 0 5 . 2 9 7 .  A L A S K A  N A T I O N A L  G U A R D  S E N I O R  R O T C  S C H O L A R S H I P  

P R O G R A M .  ( a )  T h e r e  i s  e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  o f  M i l i t a r y  

A f f a i r s  a n  A l a s k a  N a t i o n a l  G u a r d  S e n i o r  R O T C  s c h o l a r s h i p  p r o g r a m  u n d e r  

w h i c h  e l i g i b l e  p e r s o n s  w i l l  r e c e i v e  a  g r a n t  e q u i v a l e n t  t o  t h e  c u r r e n t  

c o s t  o f  r e s i d e n t  t u i t i o n ,  f e e s ,  a n d  b o o k s  a t  t h e  U n i v e r s i t y  o f  A l a s k a  

f o r  e a c h  e l i g i b l e  s e m e s t e r  t o  t h e  e x t e n t  f u n d s  a r e  a v a i l a b l e  a n d  

s u b j e c t  t o  t h e  p r o j e c t e d  o f f i c e r  n e e d s  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  

a n d  t h e  A l a s k a  N a v a l  M i l i t i a .

( b )  T o  b e  e l i g i b l e  f o r  t h i s  s c h o l a r s h i p ,  a  p e r s o n  m u s t :

( 1 )  b e  e n r o l l e d  a s  a  f u l l - t i m e  s t u d e n t  a t  t h e  U n i v e r s i t y  o f  

A l a s k a  a n d  q u a l i f y  f o r  r e s i d e n t  t u i t i o n  s t a t u s ;

( 2 )  b e  e n r o l l e d  a n d  p a r t i c i p a t i n g  i n  t h e  S e n i o r  R O T C  

p r o g r a m  a t  t h e  U n i v e r s i t y  o f  A l a s k a  f o r  t h e  q u a l i f y i n g  s e m e s t e r ;

( 3 )  b e  a  s a t i s f a c t o r y  p a r t i c i p a t i n g  m e m b e r  o f  t h e  A l a s k a  

N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a ;

( 4 )  m a i n t a i n  a  s a t i s f a c t o r y  s t a n d a r d  o f  a c a d e m i c  a c h i e v e ­

m e n t  ;

( 5 )  m e e t  a l l  c u r r e n t  f e d e r a l  r e q u i r e m e n t s  f o r  a p p o i n t m e n t  

a s  a n  o f f i c e r  i n  t h e  A l a s k a  N a t i o n a l  G u a r d ;  a n d
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( 6 )  b e  s e l e c t e d  b y  t h e  a d j u t a n t  g e n e r a l .

( c )  S c h o l a r s h i p  b e n e f i t s  u n d e r  t h i s  s e c t i o n  m a y  b e  a w a r d e d  i n  

a d d i t i o n  t o  a n y  f u n d s  e x p e n d e d  u n d e r  A S  2 6 . 0 5 . 2 9 5  o r  A S  2 6 . 0 5 . 2 9 6 .  

S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .
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C O M M I T T E E  R E P O R T  

H O U S E

3 / 8 / 7 5 FU R T H E R :

M r . S p e a k e r :

T h e  C o m m i t t e e  on

D a t e :

F I N A N C E has h a d y„o

■1 AA n  A c t  r e l a t i n g  to i n c o m e  of the A l a s k a  P e r m a n e n t  fund; e f f . d a t e .”

un d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of  the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as follows)

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r  ________________________________

a n d ______________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  DO  PASS. O T H E R  R E C O M M E N D A T I O N S
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I n t r o d u c e d :  1 / 1 1 / 7 8
R e f e r r e d :  T h e  S p e c i a l  C o m m i t t e e  
o n  t h e  A l a s k a  P e r m a n e n t  F u n d  a n d  
F i n a n c e

B Y  T H E  S P E C I A L  C O M M I T T E E  ON
I N  T H E  H O U S E  . T H E  A L A S K A  P E R M A N E N T  F U N D

H O U S E  B I L L  N O .  5 9 5
p

I N  T H E  L E G I S L A T U R E  O F  T I E  ST.A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t

f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 7  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 7 . 1 3 . 1 9 0 .  P E R M A N E N T  F U N D  I N C O M E .  I n c o m e  f r o m  i n v e s t m e n t  o f  

t h e  p e r m a n e n t  f u n d  b e c o m e s  p a r t  o f  t h e  p e r m a n e n t  f u n d  a n d  s h a l l  b e  

d e p o s i t e d  i n  t h e  p e r m a n e n t  f u n d  a n n u a l l y .  T h e  i n c o m e  m a y  b e  u s e d  t o  

p r o v i d e  f o r  g u a r a n t e e s  o f  i n d e b t e d n e s s  i s s u e d  b y  g o v e r n m e n t a l  a g e n c i e s  

o f  t h e  s t a t e  f o r  p o w e r  p r o j e c t s .

S e c .  3 7 . 1 3 . 2 0 0 .  G U A R A N T E E S  O F  I N D E B T E D N E S S .  T h e  B o a r d  o f  T r u s t e e s  

o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i s  a u t h o r i z e d  t o  e n t e r  i n t o  

a g r e e m e n t s  w i t h  a n y  p u b l i c  a u t h o r i t y  o f  t h i s  s t a t e  o r  a n y  m u n i c i p a l i t y  

o r  o t h e r  g o v e r n m e n t a l  a g e n c y  o f  t h e  s t a t e ,  p r o v i d i n g  f o r  a  g u a r a n t e e  o f  

t h e  p a y m e n t  w h e n  d u e ,  w h e t h e r  a t  m a t u r i t y  o r  b y  s i n k i n g  f u n d  r e d e m p t i o n  

b u t  n o t  b y  a c c e l e r a t i o n  o f  m a t u r i t y ,  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  

b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i s s u e d  t o  f i n a n c e  p r o j e c t s  f o r  c o n ­

s t r u c t i o n  o f  e l e c t r i c  g e n e r a t i n g  a n d  r e l a t e d  t r a n s m i s s i o n  f a c i l i t i e s ,  

t h i s  g u a r a n t e e  t o  b e  p a y a b l e  s o l e l y  f r o m  t h e  i n c o m e  d e r i v e d  f r o m  t h e  

A l a s k a  p e r m a n e n t  f u n d  e s t a b l i s h e d  b y  s e c .  1 0  o f  t h i s  c h a p t e r  ( o t h e r  t h a n  

i n c o m e  d e r i v e d  f r o m  t h e  A l a s k a  e n t e r p r i s e  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  

b y  A S  4 4 . 5 5 . 0 1 0 ) .  T h e  a g r e e m e n t s  s h a l l  c o n t a i n  s u c h  t e r m s ,  p r o v i s i o n s ,  

a n d  c o v e n a n t s  i n  f u r t h e r a n c e  o f  t h e  p u r p o s e s  o f  s e c s .  1 9 0  -  2 3 0  o f  t h i s  

c h a p t e r  a s  t h e  b o a r d  o f  t r u s t e e s  d e t e r m i n e s .

S e c .  3 7 . 1 3 . 2 1 0 .  L I M I T A T I O N  O N  I N D E B T E D N E S S .  N o  b o n d s ,  n o t e s  o r

- 1 -  H B  5 9 5



o t h e r  i n d e b t e d n e s s  m a y  b e  g u a r a n t e e d  u n d e r  s e c .  2 0 0  o f  t h i s  c h a p t e r  

u n l e s s  t h e  b o a r d  o f  t r u s t e e s  d e t e r m i n e s  t h a t  t h e  d e b t  s e r v i c e  f o r  a n y  

y e a r  w i t h  r e s p e c t  t o  a l l  b o n d s ,  n o t e s  a n d  o t h e r  i n d e b t e d n e s s  g u a r a n t e e d  

w i l l  n o t  e x c e e d  t h e  a m o u n t  o f  a n n u a l  i n c o m e  e s t i m a t e d  b y  t h e  b o a r d  o f  

t r u s t e e s  t o  b e  d e r i v e d  d u r i n g  t h a t  y e a r  f r o m  t h e  A l a s k a  p e r m a n e n t  f u n d  

( o t h e r  t h a n  i n c o m e  f r o m  t h e  A l a s k a  e n t e r p r i s e  d e v e l o p m e n t  f u n d ) . T h e  

d e t e r m i n a t i o n  s h a l l  b e  m a d e  b y  r e s o l u t i o n  o f  t h e  b o a r d  o f  t r u s t e e s  

b e f o r e  t h e  e x e c u t i o n  o f  a n y  g u a r a n t e e  a g r e e m e n t  u n d e r  s e c .  2 0 0  o f  t h i s  

c h a p t e r .

S e c .  3 7 . 1 3 . 2 2 0 .  G U A R A N T E E  E N D O R S E D .  A n y  b o n d s ,  n o t e s  o r  o t h e r  

i n d e b t e d n e s s  g u a r a n t e e d  u n d e r  s e c .  2 0 0  o f  t h i s  c h a p t e r  s h a l l  h a v e  o n  

t h e  f a c e  a n  e n d o r s e m e n t  o f  t h e  g u a r a n t e e  b y  t h e  c h a i r m a n  o f  t h e  b o a r d  o f  

t r u s t e e s  o r  h i s  d e s i g n e e .

S e c .  3 7 . 1 3 . 2 3 0 .  L E G I S L A T I V E  A P P R O V A L .  N o  b o n d s ,  n o t e s  o r  o t h e r  

i n d e b t e d n e s s  m a y  b e  g u a r a n t e e d  b y  t h e  b o a r d  o f  t r u s t e e s  u n d e r  s e c .  2 0 0  

o f  t h i s  c h a p t e r  u n t i l  t h e  f a c i l i t i e s  t o  b e  f i n a n c e d  w i t h  t h e  p r o c e e d s  

h a v e  b e e n  a p p r o v e d  b y  t h e  l e g i s l a t u r e  b y  c o n c u r r e n t  r e s o l u t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  u p o n  t h e  e f f e c t i v e  d a t e  o f  a n  A c t  e s t a b ­

l i s h i n g  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

HB 595 - 2 - #



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

F ISC A L  NOTE

I. R E Q U E ST
B i l l /R e so lu t ion  No . HB ( 5 9 6 ^ ________ __________________________________________
Tit le  An A c t  r e l a t i n g  t d " R o n r c n e w a b le  R e s o u r c e  R ev e nu e s
Requested by______________________________________________________________________ Date

I I .  F ISC A L  D E T A IL
Agency A ffec ted l e g i s l a t i v e  F i n a n c e ___________________________________________
Program Category Affected G e n e r a l  G o v e rn m e n t '________________________________
Budget Request U ii i t (s ) A ffected L e g i s l a t i v e -  F i n a n c e _________________________

E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  77 F Y  7 8 F Y  79 F Y  80 F Y  81 FY  82
100 PERSO N A  I. S E R V IC E S 6 5 1 4
2 0 0  T R A V E L 2 2 . 5
3 0 0  C O N T R A C T U A L 2 3 . 0 ' .
4 0 0  CO M M O D IT IES . 9
5 0 0  EQ U IPM EN T 1 . 5 1
6 0 0  LA N D  & S T R U C T U R E S 1
7 0 0  G RA N TS . C LA IM S . ETC. ‘ I

1
T O T A L  1 1 3 . 3

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  FU N D 1 1 3 . 3
F E D E R A L  FU N D S
O T H E R  (Spec i fy )

POS IT IONS

F U L L  T IM E 1
PA R T  T IM E 2
T E M P O R A R Y

I I I .  A N A L Y S IS  (Sec Fiscal Note Preparation Instructions, Section I I I )  
PERSONAL SERVICES:
1  Adm. A s s t . , R ange 1 8A , 6 r r o s .  s e a s o n a l  p o s i t i o n  

( s a l a r y  & b e n e f i t s  $ 1 1 , 8 9 8 + 5 1 , 2 5 4 )
1  S e c r e t a r y ,  Range 1 4A , 6 m os .  s e a s o n a l  p o s i t i o n ,

( s a l a r y  & b e n e f i t s  $ 8 , 8 6 2 + 9 3 6 )
1  S t a f f  A s s i s t a n t ,  R ange  2 2C ,  f u l l - t i m e  p o s i t i o n  

( s a l a r y  & b e n e f i t s  $ 3 4 , 4 0 4 + 8 , 0 6 4 )

-  C O N T IN U E D  ON ATTACHED PAGE  -

IV .  D A T E _______________________________ P R E P A R E D  BY
A G E N C Y  ______

Original: Legislative Finance P H O N E ________
cc: Buduet and Manacemcnt

Prime Sponso r (F irs t Legislator Named)

$ 1 3 , 1 5 2

9 , 7 9 8

4 2 , 4 6 8



A T T A C H M E N T  - F i s c a l  N o t e  f o r  H B  596 
>

T R A V E L

6 i n t e r i m  t w o - d a y  m e e t i n g s ,  8 m e m b e r s  @175 a i r f a r e  
a n d  $50 p e r  d i e m  f o r  4 d a y s  w h i c h  i n c l u d e s  tv/o
d a y s  f o r  t r a v e l  =* ' $ 1 8 , 0 0 0

S t a f f  t r a v e l  - 4 , 5 0 0

C O N T R A C T U A L  

C o n s u l t a n t  w o r k
M e m o r y  T y p e w r i t e r  r e n t a l  f o r  6 mos. d u r i n g  s e s s i o n  

@ $ 1 8 0 / m o .  =
P h o n e  a n d  O t h e r

NOTE: I t  is a s s u m e d  l e g i s l a t i v e  o f f i c e  s p a c e
w i l l  b e  a s s i g n e d  b y  t h e  R u l e s  C o m m i t t e e  

c h a i r m e n  o f  e a c h  H o u s e .

2 0 , 0 0 0

1 , 0 8 0
2 , 0 0 0



THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE

I: REQUEST

FISCAL NOTE

Hi 11/Reso lu t io i l N o ._______11 1 ! -  "An Act r e l n l  in f , t o  n o n r c new ab lc  r e s o u rc e  r e v enu e s :
J j | l u  a n d  p r o v i d in g  f o r  an e f f e c t i v e  d a l e . " _______________________________________
Requested hv Spur i a!! Committ ee  on the. A l a s k a  P e r manent Fund Date 1 / 1 1 / 7 8

II. FISCAL DETAIL
Agency A ffec ted Department- o f  R ev enue
Program Category A ffected G e n e r a l  G ove rnmen t 
Budget Request Un it (s ) A ffected____ T r e a s u r y  Management

E X P E N D IT U R E S  (Thousands o f  Do l la rs )

T O T A L 1 , 2 3 2 . 0

* F Y 7 S F Y  79 F Y  SO F Y  81 F Y  8 2 F Y  83
100 PERSO N A  1 S E R V IC E S 3 3 8 . 6
2 0 0  T R A V E L 1 5 5 . 4
3 0 0  C O N T R A C T U A L 5 7 8 . 0
4 0 0  C O M M O D IT IE S 1 0 . 0
5 0 0  EQ U IPM EN T 3 0 . 0
6 0 0  LA N D  & S T R U C T U R E S 2 2 0 . 0
7 0 0  G R A N T S .  C LA IM S . ETC.

F U N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  F U N D 1 , 2 3 2 . 0
F E D E R A L  F U N D S
O T H E R  (Snec i fv )

PO S IT IO N S  

F l> ’ . T IM E 10
I V U f  T IM E 18
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section I I I )
T h i s  n o t e  e n u m e ra t e s  a p o r t i o n  o f  t h e  f i s c a l  im pac t  o f  HP. 59 6  upon T r e a s u r y  Kanngetni 

Cos t r .  o f  t h e  f o l l o w i n g  a d m i n i s t r a t i v e  s t r u c t u r e s  a r e  i n c l u d e d  a b o v e :
In v e s tm e n t  O v e r s i g h t  C om m it tee  -  8 members 
B o a rd  o f  T r u s t e e s  -  3 members 
P o l i c y  H oa rd  -  7 members
A l a s k a  P e rm anen t  Fund -  1 E x e c u t i v e  D i r e c t o r  and s t a f f
A l a s k a  E n t e r p r i s e  I n v e s tm e n t  C o r p o r a t i o n  -  1 P r e s i d e n t  and s t a f f

F i s c a l  y e a r s  s u b s e q u e n t  Lo FY 79  w o u ld  p r o p e r l y  be  e s t im a t e d  by  th e  emergen t 
a d m i n i s t r a t i v e  b o d y .

n t .

IV . D A T E  F e b r u a r y  2 3 .  1 9 7 8

Original: Lcgislatis-e Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

. P R E P A R E D  B Y  dJ.in_Kd.an.
A G E N C Y  lN'iictxtaiit'LtL_oT.J’.CLYciiue_
P H O N E ____________ 4 6 5 - 2 3 5 0 ___________

33-001 (Rev. 12/77)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

FISCAL N O T E

R E Q U E S T
Bill/Resolu_______ _________
jjj]e and providing tor an effective date.
B i l l / R e s o l u t i o n  N o  H B  5 9 5  "  " A n  A c t  r e l a t i n S  t o  i n c o m e  o f  t h e  A l a s k a  P e r m a n e n t  F u n d ;

R e q u e s t e d  b v  S p e c i a l  C o m m i t t e e  o n  t h e  A l a s k a  P e r m a n e n t  F u n d  D a t e  1 / 1 1 / 7 8 _________________ Vl-Q
l/\

I I .  F I S C A L  D E T A I L  '
A g e n c y  A f f e c t e d ________________ D e p a r t m e n t  o f  R e v e n u e _____________________________________________________________________
P r o g r a m  C a t e g o r y  A f f e c t e d  G e n e r a l  G o v e r n m e n t __________________________________________________________________
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d ________________T r e a s u r y  M a n a g e m e n t _____________________________________________________

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

-0- -0- -0- -0- -0- -0-

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- -0- -0- -0- -0- -0-
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

No Fiscal Impact on the Department of Revenue

I V .  D A T E  F e b .  2 3 ,  1 9 7 8

O r i g i n a l :
cc:

Leg is la tive  F in a n c e —
Budget and Management
Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  Jim Edens- 
A G E N C Y  Department oi
P H O N E  __________ 465-2350

Revenue

33-001 (Rev. 12/77)
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3 S .

I n t r o d u c e d :  1 / 1 1 / 7 8
R e f e r r e d :  T h e  S p e c i a l  C o m m i t t e e  
o n  t h e  A l a s k a  P e r m a n e n t  F u n d  a n d  
F i n a n c e

B Y  T H E  SPECIAL COMMITTEE ON
I N  T H E  H O U S E  . T H E  ALASKA P E R M A N E N T  F U N D

H O U S E  B I L L  N O .  5 9 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t

f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 7  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 7 . 1 3 . 1 9 0 .  P E R M A N E N T  F U N D  I N C O M E .  I n c o m e  f r o m  i n v e s t m e n t  o f  

t h e  p e r m a n e n t  f u n d  b e c o m e s  p a r t  o f  t h e  p e r m a n e n t  f u n d  a n d  s h a l l  b e  

d e p o s i t e d  i n  t h e  p e r m a n e n t  f u n d  a n n u a l l y .  T h e  i n c o m e  m a y  b e  u s e d  t o  

p r o v i d e  f o r  g u a r a n t e e s  o f  i n d e b t e d n e s s  i s s u e d  b y  g o v e r n m e n t a l  a g e n c i e s  

o f  t h e  s t a t e  f o r  p o w e r  p r o j e c t s .

S e c .  3 7 . 1 3 . 2 0 0 .  G U A R A N T E E S  O F  I N D E B T E D N E S S .  T h e  B o a r d  o f  T r u s t e e s  

o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i s  a u t h o r i z e d  t o  e n t e r  i n t o  

a g r e e m e n t s  w i t h  a n y  p u b l i c  a u t h o r i t y  o f  t h i s  s t a t e  o r  a n y  m u n i c i p a l i t y  

o r  o t h e r  g o v e r n m e n t a l  a g e n c y  o f  t h e  s t a t e ,  p r o v i d i n g  f o r  a  g u a r a n t e e  o f  

t h e  p a y m e n t  w h e n  d u e ,  w h e t h e r  a t  m a t u r i t y  o r  b y  s i n k i n g  f u n d  r e d e m p t i o n

b u t  n o t  b y  a c c e l e r a t i o n  o f  m a t u r i t y ,  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n

b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i s s u e d  t o  f i n a n c e  p r o j e c t s  f o r  c o n ­

s t r u c t i o n  o f  e l e c t r i c  g e n e r a t i n g  a n d  r e l a t e d  t r a n s m i s s i o n  f a c i l i t i e s ,  

t h i s  g u a r a n t e e  t o  b e  p a y a b l e  s o l e l y  f r o m  t h e  i n c o m e  d e r i v e d  f r o m  t h e  

A l a s k a  p e r m a n e n t  f u n d  e s t a b l i s h e d  b y  s e c .  1 0  o f  t h i s  c h a p t e r  ( o t h e r  t h a n  

i n c o m e  d e r i v e d  f r o m  t h e  A l a s k a  e n t e r p r i s e  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  

b y  A S  4 4 . 5 5 . 0 1 0 ) .  T h e  a g r e e m e n t s  s h a l l  c o n t a i n  s u c h  t e r m s ,  p r o v i s i o n s ,  

a n d  c o v e n a n t s  i n  f u r t h e r a n c e  o f  t h e  p u r p o s e s  o f  s e c s .  1 9 0  -  2 3 0  o f  t h i s  

c h a p t e r  a s  t h e  b o a r d  o f  t r u s t e e s  d e t e r m i n e s .

S e c .  3 7 . 1 3 . 2 1 0 .  L I M I T A T I O N  ON I N D E B T E D N E S S .  N o  b o n d s ,  n o t e s  o r

- 1 -  H B  5 9 5



o t h e r  i n d e b t e d n e s s  m a y  b e  g u a r a n t e e d  u n d e r  s e c .  2 0 0  o f  t h i s  c h a p t e r  

u n l e s s  t h e  b o a r d  o f  t r u s t e e s  d e t e r m i n e s  t h a t  t h e  d e b t  s e r v i c e  f o r  a n y  

y e a r  w i t h  r e s p e c t  t o  a l l  b o n d s ,  n o c e s  a n d  o t h e r  i n d e b t e d n e s s  g u a r a n t e e d  

w i l l  n o t  e x c e e d  t h e  a m o u n t  o f  a n n u a l  i n c o m e  e s t i m a t e d  b y  t h e  b o a r d  o f  

t r u s t e e s  t o  b e  d e r i v e d  d u r i n g  t h a t  y e a r  f r o m  t h e  A l a s k a  p e r m a n e n t  f u n d  

( o t h e r  t h a n  i n c o m e  f r o m  t h e  A l a s k a  e n t e r p r i s e  d e v e l o p m e n t  f u n d ) . T h e  

d e t e r m i n a t i o n  s h a l l  b e  m a d e  b y  r e s o l u t i o n  o f  t h e  b o a r d  o f  t r u s t e e s  

b e f o r e  t h e  e x e c u t i o n  o f  a n y  g u a r a n t e e  a g r e e m e n t  u n d e r  s e c .  2 0 0  o f  t h i s  

c h a p t e r .

S e c .  3 7 . 1 3 . 2 2 0 .  G U A R A N T E E  E N D O R S E D .  A n y  b o n d s ,  n o t e s  o r  o t h e r  

i n d e b t e d n e s s  g u a r a n t e e d  u n d e r  s e c .  2 0 0  o f  t h i s  c h a p t e r  s h a l l  h a v e  o n  

t h e  f a c e  a n  e n d o r s e m e n t  o f  t h e  g u a r a n t e e  b y  t h e  c h a i r m a n  o f  t h e  b o a r d  o f  

t r u s t e e s  o r  h i s  d e s i g n e e .

S e c .  3 7 . 1 3 . 2 3 0 .  L E G I S L A T I V E  A P P R O V A L .  N o  b o n d s ,  n o t e s  o r  o t h e r  

i n d e b t e d n e s s  m a y  b e  g u a r a n t e e d  b y  t h e  b o a r d  o f  t r u s t e e s  u n d e r  s e c .  2 0 0  

o f  t h i s  c h a p t e r  u n t i l  t h e  f a c i l i t i e s  t o  b e  f i n a n c e d  w i t h  t h e  p r o c e e d s  

h a v e  b e e n  a p p r o v e d  b y  t h e  l e g i s l a t u r e  b y  c o n c u r r e n t  r e s o l u t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  u p o n  t h e  e f f e c t i v e  d a t e  o f  a n  A c t  e s t a b ­

l i s h i n g  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .
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I N  T H E  H O U S E

I n t r o d u c e d :  1 / 1 1 / 7 8
R e f e r r e d :  T h e  S p e c i a l  C o m m i t t e e  
o n  t h e  A l a s k a  P e r m a n e n t  F u n d  a n c  
F i n a n c e

BY THE SPECIAL COMMITTEE ON 
THE ALASKA PERMANENT FUND

H O U S E  B I L L  N O .  5 9 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t

f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 7  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 7 . 1 3 . 1 9 0 .  P E R M A N E N T  F U N D  I N C O M E .  I n c o m e  f r o m  i n v e s t m e n t  o f  

t h e  p e r m a n e n t  f u n d  b e c o m e s  p a r t  o f  t h e  p e r m a n e n t  f u n d  a n d  s h a l l  b e  

d e p o s i t e d  i n  t h e  p e r m a n e n t  f u n d  a n n u a l l y .  T h e  i n c o m e  m a y  b e  u s e d  t o  

p r o v i d e  f o r  g u a r a n t e e s  o f  i n d e b t e d n e s s  i s s u e d  b y  g o v e r n m e n t a l  a g e n c i e s  

o f  t h e  s t a t e  f o r  p o w e r  p r o j e c t s .

S e c .  3 7 . 1 3 . 2 0 0 .  G U A R A N T E E S  O F  I N D E B T E D N E S S .  T h e  B o a r d  o f  T r u s t e e s  

o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i s  a u t h o r i z e d  t o  e n t e r  i n t o  

a g r e e m e n t s  w i t h  a n y  p u b l i c  a u t h o r i t y  o f  t h i s  s t a t e  o r  a n y  m u n i c i p a l i t y  

o r  o t h e r  g o v e r n m e n t a l  a g e n c y  o f  t h e  s t a t e ,  p r o v i d i n g  f o r  a  g u a r a n t e e  o f  

t h e  p a y m e n t  w h e n  d u e ,  w h e t h e r  a t  m a t u r i t y  o r  b y  s i n k i n g  f u n d  r e d e m p t i o n  

b u t  n o t  b y  a c c e l e r a t i o n  o f  m a t u r i t y ,  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  

b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i s s u e d  t o  f i n a n c e  p r o j e c t s  f o r  c o n ­

s t r u c t i o n  o f  e l e c t r i c  g e n e r a t i n g  a n d  r e l a t e d  t r a n s m i s s i o n  f a c i l i t i e s ,  

t h i s  g u a r a n t e e  t o  b e  p a y a b l e  s o l e l y  f r o m  t h e  i n c o m e  d e r i v e d  f r o m  t h e  

A l a s k a  p e r m a n e n t  f u n d  e s t a b l i s h e d  b y  s e c .  1 0  o f  t h i s  c h a p t e r  ( o t h e r  t h a n  

i n c o m e  d e r i v e d  f r o m  t h e  A l a s k a  e n t e r p r i s e  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  

b y  A S  4 4 . 5 5 . 0 1 0 ) .  T h e  a g r e e m e n t s  s h a l l  c o n t a i n  s u c h  t e r m s ,  p r o v i s i o n s ,  

a n d  c o v e n a n t s  i n  f u r t h e r a n c e  o f  t h e  p u r p o s e s  o f  s e c s . 1 9 0  -  2 3 0  o f  t h i s  

c h a p t e r  a s  t h e  b o a r d  o f  t r u s t e e s  d e t e r m i n e s .

S e c .  3 7 . 1 3 . 2 1 0 .  L I M I T A T I O N  O N  I N D E B T E D N E S S .  N o  b o n d s ,  n o t e s  o r
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o t h e r  i n d e b t e d n e s s  m a y  b e  g u a r a n t e e d  u n d e r  s e c .  2 0 0  o f  t h i s  c h a p t e r  

u n l e s s  t h e  b o a r d  o f  t r u s t e e s  d e t e r m i n e s  t h a t  t h e  d e b t  s e r v i c e  f o r  a n y  

y e a r  w i t h  r e s p e c t  t o  a l l  b o n d s ,  n o t e s  a n d  o t h e r  i n d e b t e d n e s s  g u a r a n t e e d  

w i l l  n o t  e x c e e d  t h e  a m o u n t  o f  a n n u a l  i n c o m e  e s t i m a t e d  b y  t h e  b o a r d  o f  

t r u s t e e s  t o  b e  d e r i v e d  d u r i n g  t h a t  y e a r  f r o m  t h e  A l a s k a  p e r m a n e n t  f u n d  

( o t h e r  t h a n  i n c o m e  f r o m  t h e  A l a s k a  e n t e r p r i s e  d e v e l o p m e n t  f u n d ) . T h e  

d e t e r m i n a t i o n  s h a l l  b e  m a d e  b y  r e s o l u t i o n  o f  t h e  b o a r d  o f  t r u s t e e s  

b e f o r e  t h e  e x e c u t i o n  o f  a n y  g u a r a n t e e  a g r e e m e n t  u n d e r  s e c .  2 0 0  o f  t h i s  

c h a p t e r .

S e c .  3 7 . 1 3 . 2 2 0 .  G U A R A N T E E  E N D O R S E D .  A n y  b o n d s ,  n o t e s  o r  o c h e r  

i n d e b t e d n e s s  g u a r a n t e e d  u n d e r  s e c .  2 0 0  o f  t h i s  c h a p t e r  s h a l l  h a v e  o n  

t h e  f a c e  a n  e n d o r s e m e n t  o f  t h e  g u a r a n t e e  b y  t h e  c h a i r m a n  o f  t h e  b o a r d  o f  

t r u s t e e s  o r  h i s  d e s i g n e e .

S e c .  3 7 . 1 3 . 2 3 0 .  L E G I S L A T I V E  A P P R O V A L .  N o  b o n d s ,  n o t e s  o r  o t h e r  

i n d e b t e d n e s s  m a y  b e  g u a r a n t e e d  b y  t h e  b o a r d  o f  t r u s t e e s  u n d e r  s e c .  2 0 0  

o f  t h i s  c h a p t e r  u n t i l  t h e  f a c i l i t i e s  t o  b e  f i n a n c e d  w i t h  t h e  p r o c e e d s  

h a v e  b e e n  a p p r o v e d  b y  t h e  l e g i s l a t u r e  b y  c o n c u r r e n t  r e s o l u t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  u p o n  t h e  e f f e c t i v e  d a t e  o f  a n  A c t  e s t a b -
\

l i s h i n g  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .
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February 21, 1978

Mr. Clark Gruening, Chairman 
House Permanent Fund Committee 
Juneau, Alaska

Dear Mr. Gruening:

We are enclosing an illustration of the use of the 
proposed "guarantee agreement" as embodied in Alaska 
House Bill 595. This document will serve to supplement 
our oral discussions with your committee.

Respectfully submitted,

TS: cc 
enc:



S e c t i o n  I

The Effect On Power Costs By 
Use of "Guarantee" Through Alaska House Bill 5 9 5

I n  o r d e r  t n  i l l u s t r a t e  t h e  e f f e c t  o f  A l a s k a  H o u s e  B i l l  

5 9 5  i n  r e d u c i n g  p o w e r  c o s t s ,  w e  h a v e  c h o s e n  a  s p e c i f i c  p r o j e c t .

T h e  C i t y  a n d  B o r o u g h  o f  S i t h a ,  A l a s k a  h a s  r e c e i v e d  a n  e v a l u a ­

t i o n  r e p o r t  f r o m  R .  W . B e c k  a n d  A s s o c i a t e s  w h i c h  e x a m i n e s  a  

p r o p o s e d  d a m  a t  G r e e n  L a k e .  T h i s  h y d r o e l e c t r i c  f a c i l i t y  i s  

e x p e c t e d  t o  h a v e  a n  i n s t a l l e d  c a p a c i t y  o f  l 6 , 5 0 0 KW a n d  i s  

e s t i m a t e d  t o  c o s t  a p p r o x i m a t e l y  $ L 6 , 0 0 0 , 0 0 0 , a c c o r d i n g  t o  t h e  

B e c k  r e p o r t .

W e  a r e  o f  t h e  o p i n i o n  t h a t  u n d e r  c u r r e n t  m a r k e t  c o n d i t i o n s ,  

a  s e r i a l l y  m a t u r i n g  b o n d  i s s u e  w i t h  a  f i n a l  m a t u r i t y  i n  5 0  y e a r s  

a n d  " g u a r a n t e e d "  b y  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  

F u n d  c o u l d  b e  s o l d  a t  a n  i n t e r e s t  r a t e  o f  5  3 A $ *  W i t h o u t  s u c h  

" g u a r a n t e e " ,  i t  m i g h t  c o s t  S i t h a  a p p r o x i m a t e l y  a  7  l / 2 $  i n t e r e s t  

r a t e  t o  s e l l  s i m i l a r l y  m a t u r i n g  b o n d s  i n  t h e  n a t i o n a l  m a r k e t  p . a c e .

T h e  f o l l o w i n g  t a b l e  d e s c r i b e s  t h e  c o s t  e f f e c t s  i n  b o t h  i n ­

s t a n c e s .  T h e  f i g u r e s  o f  t o t a l  c o n s t r u c t i o n  c o s t  a r e  t a k e n  f r o m  

t h e  B e c k  r e p o r t  a n d  w e  h a v e  a l t e r e d  t h e  t o t a l  b o n d  i s s u e s  t o  

r e f l e c t  a  5  3 A $  a n d  7  l / 2 $  i n t e r e s t  r a t e :

" G u a r a n t e e "  No " G u a r a n t e e "

5  3 M o 7  1 / 2 %

D i r e c t  C o n s t r u c t i o n  C o s t  $ 2 7 , ^ 2 5 , 0 0 0  $ 2 7 , 4 - 2 5 , 0 0 0
C o n t i n g e n c i e s  ( 1 5 $ )  L , l l U , 0 0 0  4 , l l L . O O O

3 1 , 5 3 9 , 0 0 0  3 1 , 5 3 9 , 0 0 0
E n g i n e e r i n g  &  A d m i n i s t r a t i o n  3 , 9 ^ 2 , 0 0 0  5 , 9 ^ 2 , 0 0 0
T o t a l  C o n s t r u c t i o n  C o s t  3 5 , ^ 8 - 1 , 0 0 0  3 5 , * 4 - 8 1 , 0 0 0
I n t e r e s t  D u r i n g  C o n s t r u c t i o n  3 , 5 6 8 , ^ 5 0  U , 6 5 ^ - , 5 0 0

T o t a l  I n v e s t m e n t  C o s t  3 9 , 0 ^ 9 , ^ 5 0  L o , 1 3 5 , 5 0 0
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E s c a l a t i o n  ( 7 $ / y e a r )  

T o t a l  I n v e s t m e n t  C o s t

" G u a r a n t e e "
" 5  3  / 4 f l  
5 , 5 9 1 , 0 0 0

N o  " G u a r a n t e e " 
7 1/2% 

5 , 5 9 1 , 0 0 0

R e s e r v e  F u n d  ( 1  y e a r s  i n t e r e s t )

4 4 , 6 4 0 , 4 5 0  4 5 , 7 2 . 6 , 5 0 0

2 , 7 3 4 , 5 5 0  3 , 7 1 3 , 5 0 0

C o s t  P e r  KW I n s t a l l e d

B o n d  I s s u e $ 4 7 , 3 7 5 , 0 0 0  $ 4 9 , 4 4 0 , 0 0 0

$  2 , 8 7 1  $  2 , 9 9 6
( 1 6 , 5 0 0 K W )

A n n u a l  D e b t  S e r v i c e  ( 4 6  y e a i s )  

T o t a l  4 6  Y e a r  C o s t

2 , 9 4 9 , 4 0 2  3 , 8 4 6 , 1 1 0

$ 1 3 5 , 6 7 2 , 4 9 0  $ 1 7 6 , 9 2 1 , 0 6 0

$  4 1 , 2 4 8 , 5 7 0" G u a r a n t e e  S a v i n g s "

I t  i s  o b v i o u s  t h a t  t h e  u s e  o f  t h e  g u a r a n t e e  c r e a t e s  a  s u b s t a n ­

t i a l  s a v i n g s ,  a l l o w i n g  t h e  t o t a l  c o s t s  o v e r  a  4 6  y e a r  p e r i o d  t o  b e  

r e d u c e d  b y  2 3 $>.

T h e  H o u s e  B i l l  5 9 5  d o e s  n o t  h a v e  a s  i t s  p u r p o s e  t h e  s u b s i d i ­

z a t i o n  o f  p o w e r  c o s t s  i n  A l a s k a .  I t s  i n t e n t  i s  t o  u s e  t h e  i n c o m e  

f r o m  t h e  P e r m a n e n t  F u n d s  t o  a s s i s t  i n  g e t t i n g  a  l o w e r  i n t e r e s t  r a t e  

f o r  t h e  m u n i c i p a l i t y  t h a n  i t  w o u l d  o t h e r w i s e  b e  a b l e  t o  a c h i e v e  o n  

i t s  o w n .  S u f f i c i e n t  s a f e t y  f e a t u r e s  c a n  b e  i n c o r p o r a t e d  i n t o  t h e  

p r o c e d u r e s  b y  w h i c h  t h e  L e g i s l a t u r e  j o i n t l y  d e t e r m i n e s  t h e  r e c i p i e n t  

o f  t h e  " g u a r a n t e e . "  S u c h  p r o c e d u r e s  c a n  g i v e  r e a s o n a b l e  a s s u r a n c e  

t o  t h e  l e g i s l a t i v e  b o d i e s  t h a t  t h e  i n c o m e  f r o m  t h e  P e r m a n e n t  F u n d  

w i l l  i n  f a c t  b e  r a r e l y ,  i f  e v e r ,  u s e d  t o  p a y  f o r  a  s h o r t f a l l  i n  

r e v e n u e s  o f  p r o j e c t s  w i t h  t h e  " g u a r a n t e e . "  S e c t i o n  I I  f o l l o w i n g  

c o v e r s  t h e s e  m a t t e r s .



S e c t i o n  I I

S u g g e s t e d  P r o c e d u r e s  F o r  J o i n t  L e g i s l a t i v e  
A o o r o v a l  o f  G u a r a n t e e

T h e  f o l l o w i n g  i s  a n  o u t l i n e  o f  p o s s i b l e  p r o c e d u r e s  w h i c h  

c o u l d  b e  u s e d  t o  a s s i s t  t h e  j o i n t  l e g i s l s . t u r e  i n  d e t e r m i n i n g  

w h e t h e r  i t  s h o u l d  p a s s  a  c o n c u r r e n t  r e s o l u t i o n  a u t h o r i z i n g  t h e  

3 o a r d  o f  T r u s t e e s  o f  t h e  P e r m a n e n t  F u n d  t o  e n t e r  i n t o  a  

g u a r a n t e e  o f  t h e  d e b t  s e r v i c e  r e l a t e d  t o  a  s p e c i f i c  p r o j e c t .

T h e  l e g i s l a t u r e  w i l l  n e e d  t o  e x a m i n e  t h e  f o l l o w i n g  d o c u ­

m e n t s :

1 )  A  f e a s i b i l i t y  s t u d y  p r e p a r e d  b y  a  n a t i o n a l l y  r e c o g n i z e d  

e n g i n e e r i n g  c o n s u l t i n g  f i r m  w h i c h  w i l l  o u t l i n e  i n  

r e a s o n a b l e  d e t a i l  i t s  i n v e s t i g a t i o n s  a n d  r e c o m m e n d a t i o n s  

l e a d i n g  t o  i t s  e v a l u a t i o n  o f  t h e  p r o p o s e d  p r o j e c t ,  i n ­

c l u d i n g  a n  e x a m i n a t i o n  o f  a l t e r n a t i v e  g e n e r a t i o n  m e t h o d s .

S u c h  r e p o r t  s h o u l d  i n c l u d e  c o n s t r u c t i o n  c o s t  e s t i m a t e s ,  

e s t i m a t e s  a s  t o  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  o f  t h e  

p r o j e c t ,  e s t i m a t e d  t i m e  f o r  c o n s t r u c t i o n  a n d  r e c o m m e n ­

d a t i o n s  f o r  c a p i t a l i z i n g  c o n t i n g e n c i e s  a n d  d e b t  s e r v i c e  

r e s e r v e s .

2 )  A n  e c o n o m i c  f e a s i b i l i t y  s t u d y  b y  a  n a t i o n a l l y  r e c o g n i z e d  

e n g i n e e r i n g  f i r m  ( c a n  b e  t h e  s a m e  f i r m  a s  i n  l )  a b o v e )  

w h i c h  w i l l  f o r e c a s t  f u t u r e  l o a d  g r o w t h  d e m a n d s ,  a n n u a l  

g r o s s  r e v e n u e s ,  a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  e x p e n s e s ,  

n e t  r e v e n u e s  a n d  e s t i m a t e d  c o v e r a g e  o f  d e b t  s e r v i c e .  S u c h

a  r e p o r t  s h o u l d  a l s o  e s t i m a t e  t h e  u s e f u l  l i f e  o f  t h e  p r o j e c t .
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After the legislature's examination of these documents, it 

will have sufficient data with which to determine whether such 

a "guarantee" of the issuer's debt should be given. In reaching 

such a conclusion, consideration may also be given to the project's 

merits based upon economic need, geographic location, social benefit 

and impact on locality.

Having determined to instruct the Board of Trustees to give 

a guarantee to the specific project completes the legislature's 

involvement.

The Board of Trustees in its administrative procedures will 

require that all licenses necessary for the project will be 

granted before it executes its guarantee agreement. The Trustees 

may also examine the proposed bond resolution in order to assure 

that a convenant to maintain rate charges in an amount sufficient 

to meet annual debt service and other requirements has been clearly 

defined. Finally, they may also require an agreement (perhaps 

contained in the bond resolution) that any expenditure of its 

income from the Permanent Fund to make up any revenue shortfall 

shall be repaid on a schedule to be determined in light of the 

circumstances at the the time.
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D e a r  Mr. Y o u l d :

Y o u  h a v e  a s k e d  us for an a n a l y s i s  o f  H o u s e  
B i l l  595 w h i c h  r e l a t e s  to the i n c o m e  of  the A l a s k a  
P e r m a n e n t  F u n d ,  a n d  for c o n s i d e r a t i o n  of  o t h e r  m e a n s  
of f i n a n c i n g  p o w e r  p r o j e c t s  t h r o u g h  u s e  of  the P e r m a n e n t  
F u n d  in a d d i t i o n  to t h a t  s u g g e s t e d  in H.B. 595.

A s  y o u  know, H.B. 595 p e r m i t s  the b o a r d  o f  
t r u s t e e s  o f  the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  to 
e n t e r  i n t o  a g r e e m e n t s  w i t h  a n y  p u b l i c  a u t h o r i t y  o f  the 
s t a t e , p r o v i d i n g  for a g u a r a n t e e  o f  p a y m e n t  w h e n  d u e  o n  
the p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s , n o t e s  o r  o t h e r  i n d e b t­
ed n e s s  i s s u e d  to f i n a n c e  p r o j e c t s  for c o n s t r u c t i o n  o f  
e l e c t r i c  g e n e r a t i n g  a n d  r e l a t e d  t r a n s m i s s i o n  f a c i l i t i e s .
T h e  g u a r a n t e e  is to be p a y a b l e  s o l e l y  f r o m  the i n c o m e  
d e r i v e d  f r o m  the A l a s k a  P e r m a n e n t  F u n d  e s t a b l i s h e d  b y  
A S  3 7 . 1 3 . 0 1 0 .  H.B. 596, a c o m p a n i o n  b i l l  to H. B .  595 
e s t a b l i s h e s  the A l a s k a  P e r m a n e n t  F u n d  in A S  3 7 . 1 3 . 0 1 0 .
I n c o m e  o f  the f u n d  is d e f i n e d  in A S  3 7 . 1 3 . 1 5 0  as i n t e r e s t  
an d  d i v i d e n d s  r e c e i v e d  e a c h  y e ar. H o w e v e r ,  i n c o m e  a v a i l a b l e  
for d i s b u r s e m e n t  is d e t e r m i n e d  o n  a n  a v e r a g i n g  b a s i s ,  w h i c h  
for the f i r s t  five y e a r s  is a s i m p l e  a v e r a g i n g  o f  the a n n u a l  
c u r r e n t  r e t u r n  a t  cost. F o r  l a t e r  ye a r s ,  t h e  a v e r a g e  is a 
m o v i n g  a v e r a g e  o f  c u r r e n t  r e t u r n  in w h i c h  the l a t e s t  fiscal 
y e a r  r e p l a c e s  the o l d e s t  year. F i n a l l y ,  t h e  s e c t i o n  e s t a b­
li s h e s  t h a t  i n c o m e  a v a i l a b l e  for d i s b u r s e m e n t  w o u l d  be the 
l e s s e r  o f  the l a s t  f i s c a l  y e a r s  i n c o m e  o r  t h e  a v e r a g e  a n n u a l  
c u r r e n t  i n c o m e  for the p a s t  f i v e  f i s c a l  y e a r s  of the fund 
at  c o s t  a f t e r  a d j u s t m e n t  for c a p i t a l  l o s s e s  c h a r g e d  to th a t  

year.
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H.B. 595 f u r t h e r  p r o v i d e s  for l e g i s l a t i v e  a p p r o v a l  
of f a c i l i t i e s  to be f i n a n c e d  w i t h  g u a r a n t e e s  u n d e r  the s e c t i o n

G e n e r a l l y  s p e a k i n g ,  a g u a r a n t e e  o f  p a y m e n t  o f  ' 
an o b l i g a t i o n  of a n o t h e r  h a s  the same s t a t u s  as if the 
g u a r a n t o r  w a s  the o r i g i n a l  and o n l y  o b l i g o r .  L a n g u a g e  
in s t a t e  l e g i s l a t i o n  p r o v i d i n g  for a g u a r a n t e e  w o u l d  
t y p i c a l l y  i m p o r t  t h a t  the h o l d e r  o f  an o b l i g a t i o n  w h i c h  
w as in f a c t  g u a r a n t e e d  h a d  an a b s o l u t e  r i g h t  to r e c e i v e  
p a y m e n t  o n  the a m o u n t  g u a r a n t e e d  a t  the i n s t a n t  t h e  o r i g i n a l  
o b l i g o r  d e f a u l t e d .  T h e  l a n g u a g e  of H.B. 595 i n c l u d i n g  the 
p r o v i s i o n  t h a t  a n y  g u a r a n t e e  be  e n d o r s e d  n a b o n d  or  n o t e  
g u a r a n t e e d  u n d e r  the c h a p t e r  s e e m s  to c o n t e m p l a t e  an a b s o­
lut e  g u a r a n t e e  o f  i n d e b t e d n e s s  p a y a b l e  f r o m  i n c o m e  of  the fund

T h e  p r o b l e m  as w e  see it is t h a t  i n c o m e  of the 
f u n d  as d e f i n e d  in AS 3 7 . 1 3 . 1 5 0  a n d  o t h e r w i s e  a v a i l a b l e  
u n d e r  the t e r m s  o f  the C o n s t i t u t i o n a l  a m e n d m e n t  (Ar t i c l e  
IX S e c t i o n  15 of the A l a s k a  C o n s t i t u t i o n )  m u s t  be a n n u a l l y  
a p p r o p r i a t e d  to be "spent" for a n y  p u r p o s e .  T h e  a d d i t i o n  
of i n c o m e  to the p r i n c i p a l  of the f u n d  u n d e r  S e c t i o n  1 
of H.B. 595 p o s s i b l y  m a k e s  i n c o m e  a v a i l a b l e  f o r  i n c o m e  
p r o d u c i n g  i n v e s t m e n t s  w i t h o u t  l e g i s l a t i v e  a p p r o p r i a t i o n .
A  g u a r a n t e e  of  p a y m e n t  o f  a n  i n d e b t e d n e s s  is n o t  in c o m m o n  
u n d e r s t a n d i n g  an i n v e s t m e n t .  In o r d e r  f o r  f u n d  i n c o m e  to 
be " s p e n t "  as o p p o s e d  to b e i n g  i n v e s t e d ,  a n  a p p r o p r i a t i o n  
is in o u r  v i e w  n e c e s s a r y .  A  g u a r a n t e e  o f  i n d e b t e d n e s s  w i t h  
a g u a r a n t e e  p a y a b l e  f r o m  i n c o m e  i.e., " s p e n d a b l e "  b y  the 
A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  w o u l d  be e f f e c t i v e  o n l y  
d u r i n g  the p e r i o d  o f  a p p r o p r i a t i o n  o f  i n c o m e  by  the 
L e g i s l a t u r e  to t h i s  p u r p o s e .  W e  do n o t  see t h a t  A r t i c l e  
IX S e c t i o n  15 o f  t h e  A l a s k a  C o n s t i t u t i o n  p e r m i t s  a p l e d g e  
of f u n d  i n c o m e  for the p u r p o s e  o f  a g u a r a n t e e  e f f e c t i v e  
t h r o u g h  t h e  life o f  the g u a r a n t e e  w i t h o u t  a n n u a l  l e g i s l a t i v e  
a p p r o p r i a t i o n s  to this p u r p o s e .  A p p a r e n t l y  v i e w s  d i f f e r  o n  
this s u b j e c t  a n d  it m a y  w e l l  be t h a t  the f i nal d e t e r m i n a t i o n  
w o u l d  r e q u i r e  a d e f i n i t i v e  e x p r e s s i o n  of the A l a s k a  S u p r e m e  

C o u r t .

N o t w i t h s t a n d i n g  the f a c t  that the g u a r a n t e e  o f  
i n d e b t e d n e s s  u n d e r  H.B. 595 m i g h t  b e  s u b j e c t  to l e g i s l a t i v e  
a p p r o p r i a t i o n  of i n c o m e  f r o m  the P e r m a n e n t  F und, o t h e r  
p o w e r  f i n a n c i n g  m e c h a n i s m s  d e r i v e d  f r o m  the P e r m a n e n t  F u n d  
a re a v a i l a b l e  w i t h  r e s p e c t  to b o n d s  i s s u e d  for p o w e r  p u r p o s e s .  
In a d d i t i o n  to o t h e r  s e c u r i t y  m e c h a n i s m s  to s e c u r e  l o n g  t e r m  
d e b t  for p o w e r  p u r p o s e s ,  w e  b e l i e v e  l e g i s l a t i o n  c o u l d  be 
d e v i s e d  to p r o v i d e  the n e c e s s a r y  a m o u n t s  for p l a n n i n g  a n d
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e n g i n e e r i n g  l o a n s  a n d  for c o n s t r u c t i o n  l o a n s  p r i o r  to the 
l o n g  t e r m  f i n a n c i n g  o f  p o w e r  p r o j e c t s .  F e a s i b i l i t y  s t u d i e s  
b o t h  as  to c o s t s  of c o n s t r u c t i o n ,  o p e r a t i o n  a n d  m a i n t e n a n c e  
a n d  as to the g e n e r a l  e c o n o m i c s  o f  p r o j e c t s ,  are g e n e r a l l y  
n e c e s s a r y  b e f o r e  t h e r e  c a n  be a f i n a l  d e t e r m i n a t i o n  o f  the 
f i n a n c i b i l i t y  o f  a p r o j e c t  o n  a l o n g  t e r m  b a s i s .  T h u s ,  
b e f o r e  a d e f i n i t i v e  s e c u r i t y  m e c h a n i s m  for the f i n a n c i n g  
of  p o w e r  p r o j e c t s  o n  a l o n g  t e r m  b a s i s  c a n  be  d e v i s e d  a 
m e a n s  s h o u l d  be d e v e l o p e d  to p r o v i d e  t h e  so c a l l e d  " f r o n t - e n d "  
m o n e y  to a n a l y z e  the f e a s i b i l i t y  o f  p r o j e c t s  f r o m  all asp e c t s .  
W e  b e l i e v e  t h a t  the e x i s t i n g  r e v o l v i n g  l o a n  fu n d  of the 
A l a s k a  P o w e r  A u t h o r i t y  w i t h  its s t a t u t o r y  c h a r g e  to a s s i s t  
in the d e v e l o p m e n t  o f  p o w e r  p r o j e c t s  in the state, is a 
v e h i c l e  w h i c h  c o u l d  be u s e d  a s  a r e v o l v i n g  l o a n  fund 
for p l a n n i n g  a n d  e n g i n e e r i n g  and c o n s t r u c t i o n  l o a n s  for 
p o w e r  p r o j e c t s  in  the state. It a d d i t i o n a l l y  c o u l d  be 
c o n f i g u r e d  to a s s i s t  in s e c u r i n g  l o n g  t e r m  A u t h o r i t y  
i n d e b t e d n e s s  for p o w e r  p r o j e c t s .

T h u s  the p u r p o s e  of  the fund c o u l d  be e x p a n d e d  
(a) to p r o v i d e  for l o a n s  to m u n i c i p a l i t i e s  for the p u r p o s e s  
of f e a s i b i l i t y  s t u d i e s  a n d  c o n s t r u c t i o n  f i n a n c i n g  of a p p r o v e d  
p o w e r  p r o j e c t s  u l t i m a t e l y  to be f i n a n c e d  o n  a l o n g  t e r m  
b a s i s  b y  t h e  p o w e r  a u t h o r i t y ;  (b) to p r o v i d e  a r e s e r v e  fund 
to s e c u r e  p a y m e n t  o f  o u t s t a n d i n g  l o n g  t e r m  a u t h o r i t y  d e b t  
for a p p r o v e d  p o w e r  p r o j e c t s ,  a n d  (c) to p r o v i d e  a l o a n  f u n d  
to p u r c h a s e  j u n i o r  l i e n  r e v e n u e  b o n d s  o f  m u n i c i p a l i t i e s  w h e n  
t h e  A u t h o r i t y  c a n  i s s u e  o n l y  a p o r t i o n  o f  t h e  d e b t  n e c e s s a r y  
for p e r m a n e n t  f i n a n c i n g .  S e n i o r  r e v e n u e  b o n d  i n d e b t e d n e s s  
w o u l d  be i s s u e d  b y  t h e  A u t h o r i t y  for s a l e  to the tax e x e m p t  
i n v e s t o r  m a r k e t  a t  the s a m e  time i t  p u r c h a s e d  the j u n i o r  
l i e n  i n d e b t e d n e s s .  O p t i o n s  (b) a n d  (c) a b o v e  a r e  d e s i g n e d  
to e n c h a n c e  the m a r k e t a b i l i t y  of A u t h o r i t y  d e b t  for p o w e r  
p r o j e c t s  w h i c h  t h e  b o n d  m a r k e t  c o n s i d e r s  too s p e c u l a t i v e  
fo r  10 0 %  f i n a n c i n g  o n  a s e l f - l i q u i d a t i n g  ba s i s .  A  r e s e r v e  
f u n d  loan, f u n d e d  f r o m  the P e r m a n e n t  F u n d  o n  a l o a n  basis, 
a n d  a r e s e r v e  f u n d  p u r c h a s e  o f  j u n i o r  l i e n  i n d e b t e d n e s s  
m a d e  w i t h  a m o u n t s  l o a n e d  f r o m  the P e r m a n e n t  F u n d  to the 
r e s e r v e  f u n d  e a c h  w o u l d  s a t s i f y  the t e c h n i c a l  c r i t e r i a  of  
an " i n come p r o d u c i n g  i n v e s t m e n t " .  E a c h  w o u l d  be in the 
n a t u r e  o f  a s u b o r d i n a t e d  or  e q u i t y  i n v e s t m e n t  a n d  w o u l d  
be i n c o m e  p r o d u c i n g  w i t h i n  t h e  t e r m s  o f  the C o n s t i t u t i o n a l  
a m e n d m e n t .

W h e n  the A u t h o r i t y  m a d e  a l o a n  w i t h  a m o u n t s  in the 
fu n d  to a m u n i c i p a l i t y  u n d e r  (a) o r  p u r c h a s e d  b o n d s  u n d e r
( c ) , it w o u l d  r e q u i r e  d o c u m e n t a t i o n  e q u i v a l e n t  to th a t
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n e c e s s a r y  in r e g u l a r  p u b l i c  b o r r o w i n g  b y  the m u n i c i p a l i t y .
A  l o a n  u n d e r  (a) f o r  f e a s i b i l i t y  s t u d i e s  w o u l d  i n v o l v e  
f u nds o t h e r  t h a n  m o n e y s  d e r i v e d  f r o m  the p r i n c i p a l  of 
the P e r m a n e n t  F u n d  s i n c e  r e p a y m e n t  w o u l d  n o t  be a s s u r e d  * 
if the p r o j e c t  w a s  d e t e r m i n e d  n o t  to be f e a s i b l e .  H o w e v e r ,  
the o t h e r  m e a n s  o f  f i n a n c i n g  s u g g e s t e d  c o u l d  e a c h  be 
e f f e c t u a t e d  w i t h  p r i n c i p a l  o f  the P e r m a n e n t  F u n d ,  on the 
b a s i s  o f  a l o a n  to t h e  r e s e r v e  fu n d  for r e l e n d i n g  b y  the 
A u t h o r i t y  o r  by  the p u r c h a s e  o f  a m u n i c i p a l  e v i d e n c e  o f  
i n d e b t e d n e s s  by  the A u t h o r i t y  w i t h  an  a s s i g n m e n t  o f  the 
s e c u r i t y  a v a i l a b l e  to the A u t h o r i t y  f r o m  the m u n i c i p a l i t y .
T h a t  is to say, a n y  s e c u r i t y  a v a i l a b l e  to the A u t h o r i t y  
for its l o a n  to the m u n i c i p a l i t y  w o u l d  b e  i m m e d i a t e l y  
a s s i g n e d  b y  the A u t h o r i t y  to the P e r m a n e n t  Fund.

T h e  p r e f e r r e d  f i n a n c i n g  v e h i c l e  m u s t  a w a i t  d e f i n i t i v e  
a n a l y s i s  of a p a r t i c u l a r  p r o j e c t .  H o w e v e r ,  some o f  t h e  m e a n s  
s u g g e s t e d  p r o v i d e  f l e x i b i l i t y  for p r o j e c t s  w h i c h  c a n n o t  be 
f i n a n c e d  o n  the p u b l i c  b o n d  m a r k e t .  T h u s  j u n i o r  l i e n  r e v e n u e  
b o n d s  o f  a m u n i c i p a l i t y  s o l d  to the A u t h o r i t y  c o u l d  b e a r  
i n t e r e s t  a t  r a t e s  s u f f i c i e n t l y  b e l o w  m a r k e t  in the e a r l y  
y e a r s  to p r o d u c e  o v e r a l l  i n t e r e s t  c o s t s  a d e q u a t e  to m a i n t a i n  
a r e a s o n a b l e  r a t e  s t r u c t u r e  in t h o s e  years. In l a t t e r  
y e a r s  i n t e r e s t  r a t e s  c o u l d  i n c r e a s e  to p r o d u c e  a n  o v e r a l l  
r a t e  o v e r  t h e  li f e  o f  the d e b t  c o m m e n s u r a t e  w i t h  t h a t  w h i c h  
w o u l d  h a v e  d e m a n d e d  b y  p r i v a t e  i n v e s t o r s  in t a x - e x e m p t  bonds.

A n  a m o u n t  a p p r o p r i a t e d  b y  the L e g i s l a t u r e  to the 
A u t h o r i t y  f r o m  i n c o m e  o f  the P e r m a n e n t  F u n d  o n  an a n n u a l  
b a s i s  f o r  o n e  y e a r  o r  o n  a n  a u t h o r i z a t i o n  or " a n t i c i p a t e d  
b a s i s "  for f u t u r e  y e a r s  to be a p p r o p r i a t e d  in t h o s e  years, 
w o u l d  g i v e  g u i d a n c e  b o t h  to the A u t h o r i t y  a n d  to m u n i c i p a l­
ities o f  the a m o u n t  o f  p o w e r  f i n a n c i n g  a v a i l a b l e  o v e r  that 
p e r i o d  of  time. S i m i l a r l y  p e r m i s s i o n  c o u l d  b e  g i v e n  to 
i n v e s t  a p o r t i o n  of t h e  p r i n c i p a l  o f  the P e r m a n e n t  F u n d  
in the o t h e r  c a t e g o r i e s  o u t l i n e d  above. T h i s  w o u l d  i n v o l v e  
the L e g i s l a t u r e  in a g e n e r a l i z e d  p o l i c y  d e c i s i o n  o f  the 
a m o u n t  of  s t a t e  r e s o u r c e s  to be  d e d i c a t e d  to p o w e r  p r o j e c t s  
i n s t e a d  o f  t h e  p r o j e c t - b y - p r o j e c t  a p p r o a c h  o u t l i n e d  in 
H.B. 595.

V e r y  t r u l y  yours, 

W O H L F O R T H  & F L I N T

E E W : v f
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S p e c i a l  C o m m i t t e e  o n  
T h e  A l a s k a  P e r m a n e n t  F u n d  
P o u c h  V ,  J u n e a u .  A K  9 9 8 1 1

C o n t e n t s
I I n t r o d u c t i o n  1

11. W h a t  t h e  p u b l i c  s a i d  2
I I I . W h a t  t h e  c o n s u l t a n t s  s a i d  3
I V . W h a t  t h e  c o m m i t t e e  d i d  4

V . H o w  m u c h  m o n e y  s h o u l d  b e  p u t  i n t o  t h e  p e r m a n e n t  f u n d ?  4
V I . W h a t  s h o u l d  b e  t h e  f i n a n c i a l  g o a l s  o f  t h e  f u n d ?  7

V I I . H o w  s h o u l d  t h e  f u n d  h e  m a n a g e d ?  7
V I I I . H o w  s h o u l d  t h e  f u n d  m a n a g e r s  b e  m a d e  a c c o u n t a b l e  t o  t h e  p u b l i c ?  9

I X . W h a t  s h o u l d  h e  d o n e  w i t h  t h e  e a r n i n g s  o f  t h e  f u n d ?  10
X . T h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d  11

X I . S u m m a r y  11
A p p e n d i x  1 3

C h a r t s
1. 1 0 0 %  C o n t r i b u t i o n  o f  s p e c i f i e d  r e v e n u e s  f>
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3 .  3 0 %  C o n t r i b u t i o n  w i t h  t a r i f f  d i s p u t e  r e s o l v e d  (i
•I. : I 0 %  C o n t r i b u t i o n  w i t h  t h e  S l a t e  p r e v a i l i n g  i n  t r e a t m e n t  e o s t  a n d  t a r i f f  d i s p u t e  0
5 .  S t a t e  F i n a n c i a l  D i s t r i b u t i o n

M i n u t e s

A p p e n d i x
T h e  f o l l o w i n g  m a y  b e  f o u n d  i n  

t h e  a p p e n d i x  t o  t h i s  r e p o r t :

R e p o r t s

“ T h i n k i n g  A b o u t  t h e  A l a s k a  P e r m a n e n t  
F u n d :  A  C a u t i o u s  A p p r o a c h  f o r  A l a s k a n  
P o l i c y m a k e r s , ”  b y  B e l d e n  D a n i e l s .

“ M o d e l s  a n d  O p t i o n s  f o r  t h e  A l a s k a  
P e r m a n e n t  F u n d :  F u n c t i o n s ,  R e g i o n a l i z a t i o n  a n d  
A c c o u n t a b i l i t y , ”  b y  B e l d e n  D a n i e l s .

“ E c o n o m i c  C o n s i d e r a t i o n s  i n  t h e  
E s t a b l i s h m e n t  o f  A l a s k a ’s P e r m a n e n t  F u n d , ”  b y  
A r l o n  T u s s i n g .

“ R e p o r t  o n  T r u s t  F u n d s , ”  b y  W h i t e ,  W e l d  
a n d  C o m p a n y .

“ T h e  R o l e  o f  t h e  P e r m a n e n t  F u n d  i n  
A l a s k a ’ s F u t u r e , ”  b y  t h e  H o u s e  S p e c i a l  
C o m m i t t e e  o n  t h e  P e r m a n e n t  F u n d .

T r a n s c r i p t s

C o m m i t t e e  M e e t i n g ,  J u l y  I d ,  A n c h o r a g e .  
S y m p o s i u m ,  S e p t e m b e r  1 0 ,  A n c h o r a g e .  
P u b l i c  H e a r i n g ,  S e p t e m b e r  1 4 ,  
F a i r b a n k s .

P u b l i c  H e a r i n g ,  S e p t e m b e r  1 5 ,  
A n c h o r a g e .
C o m m i t t e e  M e e t i n g ,  N o v e m b e r  1 8 ,  
A n c h o r a g e .

C o m m i t t e e  M e e t i n g ,  J u l y  1 4 ,  A n c h o r a g e  
P u b l i c  H e a r i n g / C o m m i t t e e  M e e t i n g  
S e p t e m b e r  1 7 ,  K o t z e b u e .
P u b l i c  H e a r i n g / C o m m i t t e e  M e e t i n g ,  
O c t o b e r  2 0 - 2 1 ,  J u n e a u .
C o m m i t t e e  M e e t i n g ,  N o v e m b e r  1 9 ,  
A n c h o r a g e
C o m m i t t e e  M e e t i n g ,  D e c e m b e r  1 2 - 1 3 ,  
A n c h o r a g e .

M e m o r a n d a

R e v e n u e  P r o j e c t i o n s ,  L e g i s l a t u r e  A f f a i r s  
R e s e a r c h .
R e v e n u e  P r o j e c t i o n s ,  D i v i s i o n  o f  
L e g i s l a t i v e  F i n a n c e .
Q u e s t i o n n a i r e  R e t u r n s .
I n d e x  t o  C o m m i t t e e  F i l e s  ( D o c u m e n t s  
l i s t e d  i n  t h e  i n d e x  a r e  a v a i l a b l e  u p o n  
r e q u e s t ) .

W r i t t e n  T e s t i m o n y

V a r i o u s

P r o p o s e d  L e g i s l a t i o n

O n  t h e  A l a s k a  P e r m a n e n t  F u n d
O n  t h e  u s e  o f  A l a s k a  P e r m a n e n t  F u n d
e a r n i n g s
O n  the R e n e w a b l e  Resources 
D e v e l o p m e n t  F u n d  ( w o r k  d r a f t )



I n  a c c o m p l i s h i n g  t h i s  l a s t  g o a l ,  t h e  
c o m m i t t e e ’s p r o p o s a l s  s e e k  t o  a v o i d  b o t h  
u n n e c e s s a r y  r i s k  t o  t h e  p e r m a n e n t  f u n d  a n d  
d u p l i c a t i o n  o f  e x i s t i n g  f i n a n c i a l  s e r v i c e s .

I n  l o o k i n g  a t  t h e  s t r u c t u r e  o f  p u b l i c  f i n a n c e  
w i t h  t h e  c o m m i t t e e ’s p r o p o s a l s  i n c l u d e d  ( C h a r t  5 ) ,  
i t  i s  c o n v e n i e n t  t o  d i v i d e  i t  i n t o  t h r e e  r i s k  
c a t e g o r i e s ;  h i g h  r i s k ,  m e d i u m  r i s k  a n d  l o w  r i s k .

H i g h  r i s k  w o u l d  i n c l u d e  p o r t i o n s  o f  t h e  
g e n e r a l  f u n d ’s b u d g e t a n d  l o a n  p r o g r a m s  a n d  p a r t  
o f  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n .

M e d i u m  r i s k  w o u l d  i n c l u d e  p o r t i o n s  o f  t h o s e  
l i s t e d  a b o v e  a n d  p a r t  o f  t h e  A l a s k a  E n t e r p r i s e  
I n v e s t m e n t  F u n d .

L o w  r i s k  w o u l d  i n c l u d e  t h e  A l a s k a  P e r m a n e n t  
F u n d  C o r p o r a t i o n ,  p a r t  o f  t h e  A E I C ,  a n d  s o m e  
s t a t e  l o a n  p r o g r a m s .

T h i s  t h e n ,  is  t h e  H o u s e  c o m m i t t e e ’s p r o p o s a l ,  
t o  p r o v i d e  f o r  p u b l i c  p u r p o s e s  w i t h  p u b l i c  f u n d s  
f r o m  h i g h  r i s k  t o  l o w .

T h e  c o m m i t t e e  w e l c o m e s  a n y  c o m m e n t s  y o u  
m i g h t  h a v e  o n  i t s  p r o p o s a l s  o r  a n y  p r o p o s a l s  o f  
y o u r  o w n .  Y o u  c a n  w r i t e  to  t h e  H o u s e  S p e c i a l  
C o m m i t t e e  o n  t h e  P e r m a n e n t  F u n d ,  P o u c h  V ,  
J u n e a u ,  9 9 8 1 1 .
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i  I n t r o d u c t i o n
I n  N o v e m b e r  1 9 7 6  A l a s k a n  v o t e r s  

o v e r w h e l m i n g l y  a p p r o v e d  a n  a m e n d m e n t  t o  
S e c t i o n  1 5 ,  A r t i c l e  I X  o f  t h e  s t a t e  c o n s t i t u t i o n  
c r e a t i n g  t h e  A l a s k a  P e r m a n e n t  F u n d .

T h e  a m e n d m e n t  r e a d s :
“ A t  l e a s t  t w e n t y - f i v e  p e r  c e n t  o f  a l l  m i n e r a l  

l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s  
f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  
b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  o f  A l a t t k a  s h a l l  b e  
p l a c e d  i n  a  p e r m a n e n t  f u n d ,  t h e  p r i n c i p a l  
o f  w h i c h  s h a l l  b e  used o n l y  fo r  th o s e  in c o m e - p r o d u c in g  
i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  b y  l a w  a s  
e l i g i b l e  f o r  p e r m a n e n t  f u n d  i n v e s t m e n t s .  A l l  
i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d  s h a l l  b e  
d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  
p r o v i d e d  b y  l a w . ”

T h e  a m e n d m e n t  d e f i n e s  t h e  p e r m a n e n t  f u n d  
i n  b r o a d  t e r m s .  I t  l e a v e s  t o  t h e  l e g i s l a t u r e  a n d  t h e  
g o v e r n o r  t h e  t a s k  o f  r e f i n i n g  t h e  f u n d :  w h a t  i t  is ,  
w h a t  i t  d o e s  a n d  h o w  i t  w o r k s .

T h e s e  r e f i n e m e n t s  w i l l  . i e  c o n t a i n e d  i n  t h e  
p e r m a n e n t  f u n d  e n a b l i n g  l e g i s l a t i o n  p a s s e d  b y  
t h e  H o u s e  a n d  S e n a t e  a n d  a p p r o v e d  b y  t h e  
g o v e r n o r .

T h e  H o u s e  S p e c i a l  C o m m i t t e e  o n  t h e  
P e r m a n e n t  F u n d  w a s  c r e a t e d  d u r i n g  t h e  p a s t  
l e g i s l a t i v e  s e s s i o n  t o  c o n s i d e r  p r o p o s e d  
p e r m a n e n t  f u n d  e n a b l i n g  l e g i s l a t i o n  a n d  t o  
p r o p o s e  i t s  o w n  e n a b l i n g  l e g i s l a t i o n .  T h e  
c o m m i t t e e  h a s  b e e n  w o r k i n g  d u r i n g  t h e  i n t e r i m  to  
d e t e r m i n e  w h a t  A l a s k a n s  s e e  a s  t h e  p e r m a n e n t  
f u n d ’s g o a l s  a n d  h o w  t o  b e s t  a c h i e v e  t h o s e  g o a l s .

( F o r  a  m o r e  c o m p l e t e  h i s t o r y  o f  t h e  A l a s k a  
P e r m a n e n t  F u n d ,  s e e  t h e  c o m m i t t e e ’s  p r e l i m i n a r y  
r e p o r t ,  T h e  H ole o f  th e  P e r m a n e n t  F u n d  in  
A la s k a ' s  F u tu re.)

W h e n  t h e  s e c o n d  s e s s i o n  o f  t h e  T e n t h  
L e g i s l a t u r e  c o n v e n e s  ( i n  J a n u a r y  1 9 7 8 ) ,  t h e  
c o m m i t t e e  i n t e n d s  t o  h o l d  p u b l i c  h e a r i n g s  o n  i t s  
p r o p o s e d  p e r m a n e n t  f u n d  e n a b l i n g  l e g i s l a t i o n .

T h i s  r e p o r t  is  i n t e n d e d  t o  r e v i e w  w h a t  t h e  
c o m m i t t e e  h a s  d o n e  a n d  w h a t  i t s  p r o p o s e d  
e n a b l i n g  l e g i s l a t i o n  w i l l  d o  a b o u t  t h e  A l a s k a  
P e r m a n e n t  F u n d .

1



I I  W h a t  t h e  p u b l i c  s a i d
I n  a n  a t t e m p t  t o  d e t e r m i n e  w h a t  A l a s k a n s  

t h o u g h t  a b o u t  t h e  p e r m a n e n t  f u n d ,  t h e  c o m m i t t e e  
e n g a g e d  i n  a  w i d e - r a n g i n g  p r o g r a m  o f  p u b l i c  
p a r t i c i p a t i o n .  T h i s  p r o g r a m  i n c l u d e d  t h e  m a i l i n g  
o f  t h e  c o m m i t t e e ’s p r e l i m i n a r y  r e p o r t ,  w h i c h  
c o n t a i n e d  a  q u e s t i o n n a i r e  t o  b e  f i l l e d  o u t  a n d  
r e t u r n e d ;  a  s y m p o s i u m  o n  g o a l s  o f  t h e  p e r m a n e n t  
f u n d  i n  A n c h o r a g e ,  c o s p o n s o r e d  b y  t h e  N a t i o n a l  
E n d o w m e n t  f o r  t h e  H u m a n i t i e s  a n d  t h e  A l a s k a  
H u m a n i t i e s  F o r u m ;  p u b l i c  h e a r i n g s  i n  
A n c h o r a g e ,  F a i r b a n k s ,  K o t z e b u e  a n d  J u n e a u ;  
a n d  p a r t i c i p a t i o n  w i t h  t h e  A l a s k a  P u b l i c  F o r u m  
i n  i t s  q u e s t i o n s  o n  t h e  p e r m a n e n t  f u n d .

T h e  c o m m i t t e e  r e c e i v e d  v a r i o u s  p r o p o s a l s  f o r  
u s e  o f  p e r m a n e n t  f u n d  m o n e y .  E v e r y t h i n g  f r o m  
p r e s e r v i n g  a r t i f a c t s  t o  t r a c k i n g  w h a l e s  w a s  
s u g g e s t e d .  B u t  s e v e r a l  g e n e r a l  p o i n t s  e m e r g e d  
f r o m  t h e  p u b l i c  p a r t i c i p a t i o n  p r o c e s s .

F i r s t ,  t h e  p e r m a n e n t  f u n d  w a s  c r e a t e d  a s  a  
d e p o s i t o r y  f o r  m i n e r a l  r e v e n u e s  i n  e x c e s s  o f  
c u r r e n t  s t a t e  n e e d s .

S e c o n d ,  t h e  m i n e r a l  r e v e n u e s  p u t  i n t o  t h e  
p e r m a n e n t  f u n d  ( t h e  p r i n c i p a l )  s h o u l d  s t a y  t h e r e  
a n d  n o t  b e  d i s s i p a t e d  b y  u s i n g  i t  t o  p a y  f o r  t h e  
o p e r a t i o n s  o f  s t a t e  g o v e r n m e n t  o r  b y  i n v e s t i n g  i t  
u n w i s e l y .

T h i r d ,  w h e r e  t h e r e  a r e  s o u n d  i n v e s t m e n t s  i n  
A l a s k a  t h e  p e r m a n e n t  f u n d  s h o u l d  m a k e  t h e m

w i t h o u t  d u p l i c a t i n g  f i n a n c i a l  s e r v i c e s  a l r e a d y  
a v a i l a b l e .

F o u r t h ,  m o n e y  e a r n e d  b y  p e r m a n e n t  f u n d  
i n v e s t m e n t s  ( t h e  e a r n i n g s )  s h o u l d  b e  u s e d  f o r  t h e  
i d e n t i f i a b l e  b e n e f i t  o f  c u r r e n t  a n d  f u t u r e  
A l a s k a n s .

F i f t h ,  t h e  m a n a g e m e n t  o f  t h e  p e r m a n e n t  f u n d  
s h o u l d  b e  i n s u l a t e d  f r o m  p o l i t i c s  b u t  s h o u l d  b e  
a c c o u n t a b l e  t o  t h e  p u b l i c .

S i x t h ,  t h e  m a n a g e m e n t  o f  t h e  p e r m a n e n t  
f u n d  s h o u l d  n o t  m a k e  d e c i s i o n s  p r o p e r l y  m a d e  
t h r o u g h  t h e  p o l i t i c a l  p r o c e s s .

T h e s e  g e n e r a l  p o i n t s  g u i d e d  t h e  c o m m i t t e e  a s  
i t  w o r k e d  o n  i t s  p r o p o s a l  f o r  p e r m a n e n t  f u n d  
e n a b l i n g  l e g i s l a t i o n .

I n  a d d i t i o n ,  t h e  p u b l i c  m a d e  t w o  m a i n  p o i n t s  
o n  h o w  i t  w a n t e d  s t a t e  g o v e r n m e n t  t o  a s s i s t  i t  i n  
s h a p i n g  t h e  f u t u r e  A l a s k a .

F i r s t ,  s t a t e  g o v e r n m e n t  s h o u l d  p r o v i d e  
s u f f i c i e n t  f u n d s  a n d  p r o g r a m s  f o r  t h e  p r o p e r  
d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s .

S e c o n d ,  s t a t e  g o v e r n m e n t  s h o u l d  p r o v i d e  
s u f f i c i e n t  f u n d s  a n d  p r o g r a m s  f o r  t h e  
d e v e l o p m e n t  o f  a l t e r n a t e  e n e r g y .

A g a i n ,  t h e s e  t w o  m a i n  p o i n t s  g u i d e d  t h e  
c o m m i t t e e  a s  i t  w o r k e d  o n  i t s  p r o p o s a l  i m ­
p e r m a n e n t  f u n d  e n a b l i n g  l e g i s l a t i o n .

X  T h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d
I n  a d d i t i o n  t o  i t s  d u t y  t o  r e v i e w  a n d  p r o p o s e  

p e r m a n e n t  f u n d  e n a b l i n g  l e g i s l a t i o n ,  t h e  
c o m m i t t e e  i s  r e s p o n s i b l e  f o r  p r o v i d i n g  f o r  
e n a c t m e n t  o f  t h e  R e n e w a b l e  R e s o u r c e s  
D e v e l o p m e n t  F u n d  ( R R D F ) .

T h e  R R D F ,  p a s s e d  b y  t h e  l e g i s l a t u r e  i n  1 9 7 4 ,  
r e c e i v e s  n o t  l e s s  t h a n  5  p e r  c e n t  o f  t h e  r e c e i p t s  
f r o m  b o n u s e s ,  r e n t a l s  a n d  r o y a l t i e s  f o r  t h e  
r e h a b i l i t a t i o n ,  e n h a n c e m e n t  a n d  d e v e l o p m e n t  o f  
r e n e w a b l e  r e s o u r c e  p r o g r a m s .

T h e  c o m m i t t e e  f o r m e d  a  s u b c o m m i t t e e  t o  
e x a m i n e  t h e  R R D F .  T h e  s u b c o m m i t t e e ' s  w o r k  
o v e r  t h e  i n t e r i m  c u l m i n a t e d  i n  a  w o r k  d r a f t  w h i c h  
w i l l  b e t a k e n  u p  o n c e  a g a i n  b y  t h e c o m m i t t e e  w h e n  
t h e  T e n t h  A l a s k a  L e g i s l a t u r e  c o n v e n e s .

T h e  w o r k  d r a f t  s e t s  u p  a  c o r p o r a t i o n ,  c a l l e d  
t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  
( A R R C ) .  T h e  c o r p o r a t i o n  is  a n  i n d e p e n d e n t ,  n o n -  
t a x a b l e  p u b l i c  c o r p o r a t i o n  m a n a g e d  b y  a  t h r e e -  
m e m b e r  b o a r d  o f  t r u s t e e s .  T r u s t e e s  a r e  a p p o i n t e d  
b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  
f o r  f o u r - . v e a r  t e r m s .  T h e y  a r e  f u l l - t i m e  a n d

s a l a r i e d .  T r u s t e e s  a r e  e m p o w e r e d  t o  e m p l o y  a n  
e x e c u t i v e  d i r e c t o r  a n d  s t a f f .  T h e y  a l s o  a r e  

e m p o w e r e d  t o  r e n d e r  f i n a n c i a l  a s s i s t a n c e  w i t h i n  
t h e  c o n s t r a i n t s  s e t  i n  t h e  w o r k  d r a f t .

T h e  c o r p o r a t i o n  i s  d e s i g n e d  t o  g i v e  g r a n t s ,  
l o a n s ,  l o a n  g u a r a n t e e s  a n d  o t h e r  f i n a n c i a l  
a s s i s t a n c e  t o  p r o j e c t s  a n d  p r o g r a m s  t h a t  i d e n t i f y  
a n d  d e m o n s t r a t e  n e w  p r o d u c t s ,  m a r k e t s  a n d  
t e c h n o l o g i e s  i n  r e n e w a b l e  r e s o u r c e s .

T h e  c o r p o r a t i o n  is  s u b j e c t  t o  t h e  s a m e  c o n f l i c t  
o f  i n t e r e s t  a n d  r e p o r t i n g  r e q u i r e m e n t s  a s  t h e  
p e r m a n e n t  f u n d  c o r p o r a t i o n s .

T h e  c o r p o r a t i o n ' s  p u r p o s e  is  t o  p r o v i d e  
f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e  t o  p r o j e c t s  a n d  
p r o g r a m s  t h a t  a r e  o f  h i g h e r  r i s k  t h a n  is  
a c c e p t a b l e  t o  p r i v a t e  f i n a n c i a l  m a r k e t s .  I t  is  t h e  
“ l e a d i n g  e d g e ”  o f  t h e  s t a t e ' s  e f f o r t s  to  d e v e l o p  
v i a b l e ,  s t a b l e  r e n e w a b l e  r e s o u r c e  b u s i n e s s e s  a n d  
t o  p r o v i d e  f i n a n c i n g  f o r  c o m m e r c i a l ,  t r a d i t i o n a l  
a n d  c o m m o n  u s e s  o f  t h e  s t a t e ’s  r e n e w a b l e  
r e s o u r c e s .

X I  S u m m a r y
T h e  H o u s e  S p e c i a l  C o m m i t t e e  o n  t h e  

P e r m a n e n t  F u n d ’s  e f f o r t s  w i l l  r e s u l t  i n  t h r e e  b i l l s  
a s  d e s c r i b e d  p r e v i o u s l y .  O n e  w i l l  e s t a b l i s h  t h e  
A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  t h e  A l a s k a  
E n t e r p r i s e  I n v e s t m e n t  C o r ]  M ira t ion  a n d  t h e  I n v e s t m e n t  
O v e r s i g h t  C o m m i t t e e .  T h e  s e c o n d  w i l l  p r o v i d e  f o r  
t h e  u s e  o f  t h e  p e r m a n e n t  f u n d ’s  e a r n i n g s .  T h e  
t h i r d  w i l l  e s t a b l i s h  t h e  A l a s k a  R e n e w a b l e  
R e s o u r c e s  C o r p o r a t i o n .  A s  y e t  u n d e c i d e d  is  a  
f o u r t h  b i l l  o n  f o r m u l a  b u d g e t i n g .

T h e  c o m m i t t e e ’s  p a c k a g e  a i m s  a t  f o u r  g o a l s :  
F i r s t ,  t o  b e  c o n s i s t e n t  w i t h  t h e  c o n s t i t u t i o n a l  

a m e n d m e n t  a n d  s t a t u t e  c r e a t i n g  t h e  R R D F .
S e c o n d ,  t o  b e  r e s p o n s i v e  t o  p u b l i c  d e s i r e s  a n d  

c o n s u l t a n t  a d v i c e .
T h i r d ,  t o  i n s u r e  t h a t  t h e  p u b l i c  w i l l  r e m a i n  

i n f o r m e d  a b o u t  t h e  a c t i v i t i e s  o f  i t s  p e r m a n e n t  
f u n d  a n d  R R D F  m a n a g e r s .

F o u r t h ,  t o  f i t  t h e  p e r m a n e n t  f u n d  a n d  R R D F  
i n t o  t h e  e x i s t i n g  p u b l i c  f i n a n c i n g  s t r u c t u r e .



I X  W h a t  s h o u l d  h e  d o n e  w i t h  t h e  e a r n i n g s  o f  t h e  f u n d ?

T h e  p e r m a n e n t  f u n d  w i l l  p r o d u c e  e a r n i n g s  
f r o m  b o t h  c o r p o r a t i o n s .  T h e  c o m m i t t e e  f o u n d  
d u r i n g  i t s  p u b l i c  p a r t i c i p a t i o n  p r o c e s s  t h a t  
d e m a n d s  o n  t h e s e  e a r n i n g s  a r e  i n f i n i t e .  
R e v e n u e / e x p e n d i t u r e  p r o j e c t i o n s  i n d i c a t e  t h a t  
t h e  p e r m a n e n t  f u n d  w i l l  n o t  p r o d u c e  s u f f i c i e n t  
e a r n i n g s  to  p r o v i d e  m o n e y  f o r  a l l  t h e  s u g g e s t e d  
p r o j e c t s  a n d  p r o g r a m s .  ( U n d e r  t h e  m o s t  o p t im i s t i c  
p r o j e c t i o n s ,  a t  a  h i g h l y  o p t im i s t i c  r a t e  o f  r e t u r n  o f  
10 p e r  c e n t ,  t h e  p e r m a n e n t  f u n d  w i l l  r e t u r n  $ 1 5 0  
m i l l i o n  in  1 0 8 5 .  T h i s  is  b e tw e en  o n e - f i f t h  a n d  o n e -  
s i x t h  o f  t h e  c u r r e n t  f i s c a l  y e a r ’ s  b u d g e t . )

T h e  c o m m i t t e e  h a s  c h o s e n  to  i n t r o d u c e  a  
s e p a r a t e  p i e c e  o f  l e g i s l a t i o n  p r o v i d i n g  f o r  t h e  u s e  

o f  t h e  p e r m a n e n t  f u n d ’s e a r n i n g s .  B a s e d  o n  t h e  
p u b l i c ’s  d e m a n d  f o r  f u n d s  f o r  e n e r g y ,  t h e  
c o m m i t t e e ’s  p r o p o s a l  is  t o  u s e  p e r m a n e n t  f u n d  
e a r n i n g s  a s  a  g u a r a n t e e  f o r  b o n d s  i s s u e d  b y  
g o v e r n m e n t a l  a g e n c i e s  f o r  p o w e r  p r o j e c t s .

G u a r a n t e e s  a r e  a  c o m m i t m e n t  t o  p a y  a n y  
d e f a u l t  o n  i n t e r e s t  o r  p r i n c i p a l  p a y m e n t s  o n

b o n d s .  O n c e  t h e  g o v e r n m e n t  a g e n c y  i s s u i n g  t h e  
b o n d s  m a k e s  t h e s e  p a y m e n t s ,  t h e  p o r t i o n  o f  
p e r m a n e n t  f u n d  e a r n i n g s  u s e d  a s  t h e  g u a r a n t e e  
w o u l d  b e  f r e e d  a n d  f l o w  t o  t h e  p e r m a n e n t  f u n d  o r  
g e n e r a l  f u n d .

T h e  c o m m i t t e e ’s r e c o m m e n d a t i o n  i s  t h a t  t h e  
e a r n i n g s  b e  r e t u r n e d  t o  t h e  p e r m a n e n t  f u n d .  
U n l e s s  t h i s  o r  s o m e  o t h e r  r e c o m m e n d a t i o n  is  
a p p r o v e d ,  t h e  e a r n i n g s ,  u n d e r  t h e  c o n s t i t u t i o n a l  
a m e n d m e n t ,  w i l l  g o  t o  t h e  g e n e r a l  f u n d .

T h i s  p r o p o s a l ,  a c c o r d i n g  t o  f i n a n c i a l  
a d v i s o r s ,  w o u l d  d r a w  m o r e  p r i v a t e  m o n e y  a t  l o w e r  
r a t e s  t o  A l a s k a  f o r  p o w e r  p r o j e c t s .  I t  w o u l d  n o t  
e x p o s e  t h e  f u n d ' s  e a r n i n g s  t o  e x c e s s i v e  r i s k  o f  l o s s  
d u e  t o  d e f a u l t .

T h e  c o m m i t t e e ’s u s e  o f  e a r n i n g s  p r o p o s a l  is  
a n  a t t e m p t  t o  a s s i s t  A l a s k a n s  i n  t h e  c r e a t i o n  o f  
p o w e r  p r o j e c t s .  I t  a l s o  is  a  d i s c u s s i o n  p r o p o s a l ,  
d e s i g n e d  t o  s p a r k  f u r t h e r  d e b a l e  i n  t h e  l e g i s l a t u r e  
a n d  t h r o u g h o u t  t h e  s t a t e  o n  w h a t  A l a s k a n s  w a n t  
p e r m a n e n t  f u n d  e a r n i n g s  t o  a c c o m p l i s h .

I l l  W h a t  t h e  c o n s u l t a n t s  s a i d
I n  c o n j u n c t i o n  w i t h  i t s  p u b l i c  p a r t i c i p a t i o n  

p r o g r a m ,  t h e  c o m m i t t e e  h i r e d  c o n s u l t a n t s  a n d  
l u r e d  a d v i s o r s  t o  a s s i s t  i t .

T h e  c o n s u l t a n t s  w e r e  D r .  B e l d e n  D a n i e l s  o f  
H a r v a r d  U n i v e r s i t y ’s  D e p a r t m e n t  o f  C i t y  a n d  
R e g i o n a l  P l a n n i n g ;  D r .  A r l o n  T u s s i n g ,  D r .  S c o t t  
G o l d s m i t h  a n d  L e e  G o r s u c h  o f  t h e  U n i v e r s i t y  o f  
A l a s k a ’s  I n s t i t u t e  f o r  S o c i a l  a n d  E c o n o m i c  
R e s e a r c h ;  t h e  f i n a n c i a l  c o n s u l t i n g  f i r m  o f  W h i t e ,  
W e l d  a n d  C o m p a n y ;  t h e  f i n a n c i a l  m a n a g e m e n t  
c o n s u l t i n g  f i r m  o f  P r i c e  W a t e r h o u s e  a n d  
C o m p a n y .

T h e  a d v i s o r s  w e r e  D r .  D o n a l d  G o r d o n  o f  
S i m o n  F r a s e r  U n i v e r s i t y ;  D r .  B a r b a r a  B e r g m a n  
o f  t h e  U n i v e r s i t y  o f  M a r y l a n d ;  R o b e r t  B l i x t ,  
e x e c u t i v e  s e c r e t a r y  o f  t h e  M i n n e s o t a  S t a t e  B o a r d  
o f  I n v e s t m e n t ;  T e r r y  M a g r a t h  o f  F i d e l i t y  
M a n a g e m e n t ;  a n d  r e p r e s e n t a t i v e s  o l '  
M a n u f a c t u r e r s  H a n o v e r  T r u s t .

A d d i t i o n a l  a s s i s t a n c e  a n d  a d v i c e  w e r e  
g a t h e r e d  f r o m  s t a t e  o f f i c e s  a n d  a g e n c i e s ,  
p a r t i c u l a r l y  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y .  T h e  
c o m m i t t e e  a l s o  d r e w  h e a v i l y  u p o n  p r e v i o u s  w o r k  
d o n e  b y  t h e  S t a t e  I n v e s t m e n t  A d v i s o r y  
C o m m i t t e e .

I n  o r d e r  t o  k e e p  t h i s  r e p o r t  a s  c o n c i s e  a s  
p o s s i b l e ,  n o  d e t a i l e d  e x p l a n a t i o n  o f  t h e  a d v i c e  o f  
e v e r y  c o n s u l t a n t  a n d  a d v i s o r  is  o f f e r e d  h e r e .

R a t h e r ,  a  b r i e f  s u m m a r y  o f  t h e  m a i n  p o i n t s  o f  
c o n s e n s u s  i l l u s t r a t e s  t h e  p r i n c i p l e s  t h a t  g u i d e d  
t h e  c o m m i t t e e .

F i r s t ,  t h e  p e r m a n e n t  f u n d  i s  n o t  n e c e s s a r i l y  a  
v e h i c l e  f o r  f i n a n c i n g  m a j o r  c o m m e r c i a l  o r  
i n d u s t r i a l  e n t e r p r i s e s  i n  A l a s k a .  S u c h  e n t e r p r i s e s ,  
i f  s o u n d ,  v  11 r e c e i v e  f i n a n c i n g  f r o m  e x i s t i n g  
s o u r c e s .  I f  t h e y  a r e  n o t  s o u n d  t h e n  t h e y  a r e  n o t  
p r o p e r  i n v e s t m e n t s  f o r  t h e  p e r m a n e n t  f u n d .  I n  
s o m e  c a s e s  i t  m a y  b e n e f i t  t h e  s t a t e  t o  o f f e r  
g u a r a n t e e s  f o r  t h e  f i n a n c i n g  o f  p r o j e c t s ,  b u t  s u c h  
p o l i c y  d e c i s i o n s  p r o p e r l y  a r e  m a d e  t h r o u g h  t h e  
p o l i t i c a l  p r o c e s s .

S e c o n d ,  t h e  p e r m a n e n t  f u n d  c a n n o t  c r e a t e  
s o u n d  e n t e r p r i s e s .  I f  o t h e r  f a c t o r s  a r e  a d v e r s e  
( l a c k  o f  m a r k e t ,  p r o d u c t  c o s t )  p e r m a n e n t  f u n d  
i n v e s t m e n t  w i l l  n o t  h e l p .

T h i r d ,  f i n a n c i a l l y  s o u n d  s m a l l  a n d  m e d u i m  
s c a l e  e n t e r p r i s e s ,  p a r t i c u l a r l y  i n  r u r a l  a r e a s  o f  
A l a s k a ,  m i g h t  b e  p r o p e r  p e r m a n e n t  f u n d  
i n v e s t m e n t s  b e c a u s e  t h e y  m a y  n o t  b e  r e c e i v i n g  
m o n e y  f r o m  e x i s t i n g  s o u r c e s  d u e  t o  i n s t i t u t i o n a l  
h a r r i e r s  ( l a c k  o f  k n o w l e d g e ,  d i s t a n c e ) .

F o u r t h ,  p e r m a n e n t  f u n d  m a n a g e r s  o u g h t  to  
b e  a l l o w e d  m a x i m u m  l a t i t u d e  f o r  m a k i n g  s p e c i f i c  
i n v e s t m e n t s  c o n s i s t e n t  w i t h  p o l i c y  d i r e c t i o n .

F i f t h ,  p e r m a n e n t  f u n d  m a n a g e r s  o u g h t  t o  b e  
a c c o u n t a b l e  t o  t h e  p u b l i c  t h r o u g h  t h e  l e g i s l a t u r e  
a n d  g o v e r n o r  a n d  t h r o u g h  p u b l i c  r e p o r t i n g  
r e q u i r e m e n t s .



I V  W h a t  t h e  c o m m i t t e e  d i d
W h i l e  g a t h e r i n g  p u b l i c  o p i n i o n  a n d  

p r o f e s s i o n a l  a d v i c e ,  t h e  c o m m i t t e e  b e g a n  w o r k i n g  
o n  i t s  p r o p o s a l  f o r  p e r m a n e n t  f u n d  e n a b l i n g  
l e g i s l a t i o n .  T h i s  w o r k  f o c u s e d  o n  f i v e  m a i n  
q u e s t i o n s .

F i r s t ,  h o w  m u c h  m o n e y  s h o u l d  b e  p u t  i n t o  t h e  
p e r m a n e n t  f u n d ?

S e c o n d ,  w h a t  s h o u l d  b e  t h e  f u n d ’s  f i n a n c i a l  
g o a l s ?

T h i r d ,  h o w  s h o u l d  t h e  f u n d  b e  m a n a g e d ?
F o u r t h ,  h o w  s h o u l d  f u n d  m a n a g e r s  b e  m a d e  

a c c o u n t a b l e  t o  t h e  p u b l i c ?
F i f t h ,  w h a t  s h o u l d  b e  d o n e  w i t h  t h e  e a r n i n g s  

o f  t h e  f u n d ?

V  H o w  m u c h  m o n e y  s h o u l d  b e  p u t  i n t o  t h e  p e r m a n e n t  f u n d ?
T h e  c o n s t i t u t i o n a l  a m e n d m e n t  r e q u i r e s  t h a t  

a t  l e a s t  2 5  p e r  c e n t  o f  t h e  s p e c i f i e d  r e v e n u e s  b e  p u t  
i n t o  t h e  p e r m a n e n t  f u n d .  T h i s  m e a n s ,  o b v i o u s l y ,  
t h a t  m o r e  m o n e y  c o u l d  b e  p u t  i n t o  t h e  f u n d .  B u t ,  i n  
a l l  p r o b a b i l i t y ,  a t  l e a s t  a  p o r t i o n  o f  t h e  s p e c i f i e d  
w i l l  b e  n e e d e d  t o  f i n a n c e  s t a t e  g o v e r n m e n t .

I n  t h e  f o r s e e a b l e  f u t u r e  t h e  v a s t  m a j o r i t y  o f  
p e r m a n e n t  f u n d  d o l l a r s  w i l l  c o m e  f r o m  t h e  f u n d ’s 
s h a r e  o f  t h e  s t a t e ’s 1 2 V j  p e r  c e n t  r o y a l t y  s h a r e  o f  
P r u d h o e  B a y  o i l .  W h i l e  t h e  c o m m i t t e e  w a s  
w o r k i n g ,  p r o j e c t i o n s  o f  r e v e n u e  f r o m  t h i s  s o u r c e  
t u r n e d  d o w n w a r d .

T h i s  d o w n t u r n  w a s  c a u s e d  p r i m a r i l y  b y  t w o  
e v e n t s .

F i r s t ,  t h e  e x p l o s i o n  a t  P u m p  S t a t i o n  8  l i m i t e d  
t h e  a m o u n t  o f  o i l  f l o w i n g  t h r o u g h  t h e  t r a n s -  
A l a s k a  p i p e l i n e .  T h i s ,  i n  t u r n ,  l i m i t e d  t h e  a m o u n t  
o f  o i l  t h e  s u i t e  r e c e i v e d  a s  i t s  r o y a l t y  s h a r e .  I t  is  
e s t i m a t e d  t h a t  P u m p  S t a t i o n  8  w i l l  b e  r e p a i r e d  b y  
M a r c h  1 9 7 8 .  B u t  u n t i l  i t  is  r e p a i r e d  t h e  s t a t e ’s 
r o y a l t y  s h a r e  w i l l  b e  r o u g h l y  h a l f  o f  w h a t  h a d  
b e e n  a n t i c i p a t e d .

S e c o n d ,  t h e  r e j e c t i o n  o f  t h e  I n t e r s t a t e  
C o m m e r c e  C o m m i s s i o n ' s  i n t e r i m  p i p e l i n e  t a r i f f  
p u t  i n t o  e f f e c t  s u b s t a n t i a l l y  h i g h e r  t a r i f f s  
r e q u e s t e d  b y  t h e  t r a n s - A l a s k a  p i p e l i n e ' s  o w n e r s .

T h e  t a r i f f  i s  t h e  f e e  c h a r g e d  b y  p i p e l i n e  
o w n e r s  t o  t r a n s p o r t  o i l  t h r o u g h  t h e  p i p e l i n e .  T h e  
h i g h e r  t h e  t a r i f f ,  t h e  l o w e r  t h e  p r o f i t  p e r  b a r r e l  o f  
o i l  f o r  t h e  o w n e r  o f  t h e  o i l .  W i t h  t h e  e x c e p t i o n  o f  
t h e  S t a t e  o f  A l a s k a ,  t h e  o w n e r s  o f  P r u d h o e  B a y  o i l  
a l s o  a r e  t h e  o w n e r s  o f  t h e  t r a n s - A l a s k a  p i p e l i n e .  
S o ,  t h e  i n t e r i m  t a r i f f  r e j e c t i o n  m e a n s  t h a t  t h e  s t a t e  
m u s t  p a y  a n  a d d i t i o n a l  $ 1 . 3 5  p e r  b a r r e l ,  o n  t h e  
a v e r a g e ,  t o  t r a n s p o r t  i t s  o i l  t h r o u g h  t h e  p i p e l i n e .  
T h e  r e s u l t :  t h e  s t a t e  l o s e s  a n  a v e r a g e  o f  $ 1 . 3 5  p e r  
b a r r e l  p r o f i t  o n  i t s  r o y a l t y  s h a r e  o f  P r u d h o e  B a y  
o i l .

H i g h e r  t a n k e r  c h a r g e s  a n d  u n a n t i c i p a t e d  
f i e l d  t r e a t m e n t  c h a r g e s  a l s o  m a y  r e d u c e  t h e  
s t a t e ’s p r o f i t  o n  i t s  r o y a l t y  o i l .

T h i s  d o w n t u r n  o f  r e v e n u e  f r o m  P r u d h o e  B a y  
h a s  h a d  a  s i m i l a r  e f f e c t  o n  t h e  s t a t e ’s g e n e r a l  
f u n d ,  c r e a t i n g  a  d e f i c i t  i n  a n t i c i p a t e d  r e v e n u e  f o r  
t h e  c u r r e n t  f i s c a l  y e a r  o f  b e t w e e n  $51 )  m i l l i o n  a n d  
$ 1 0 0  m i l l i o n  a s  o f  t h i s  w r i t i n g .

A d j u s t m e n t s  i n  t h e  s t a t e ' s  o i l  t a x a t i o n  p o l i c y  
c o u l d  h e l p  o f f s e t  t h i s  g e n e r a l  f u n d  r e v e n u e  d e f i c i t .  
B u t  s u c h  a d j u s t m e n t s  w o u l d  n o t  m a k e  m o r e  
m o n e y  a v a i l a b l e  to  t h e  p e r m a n e n t  f u n d  s i n c e  t a x  
r e v e n u e s  c a n n o t  g o  i n t o  t h e  p e r m a n e n t  f u n d .

i

V I I I  H o w  s h o u l d  t h e  f u n d  m a n a g e r s  b e  m a d e  a c c o u n t a b l e  t o  t h e  p u b l i c ?

S i n c e  t h e  p e r m a n e n t  f u n d  is  p u b l i c  m o n e y ,  t h e  
c o m m i t t e e  r e a l i z e d  t h e  n e e d  f o r  t h o s e  w h o  
m a n a g e d  i t  t o  b e  a c c o u n t a b l e  t o  t h e  p u b l i c  f o r  t h e i r  
a c t i o n s .  S o  t h e  c o m m i t t e e ’s  p r o p o s e d  p e r m a n e n t  
f u n d  e n a b l i n g  l e g i s l a t i o n  i n c l u d e s  s e v e r a l  
p r o v i s i o n s  d e s i g n e d  to  i n s u r e  t h a t  a c c o u n t a b i l i t y .

F i r s t ,  m e m b e r s  o f  t h e  A P E C  b o a r d  o f  t r u s t e e s  
a n d  t h e  A E I C  p o l i c y  b o a r d  a r e  a p p o i n t e d  b y  t h e  
g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e .  T h i s  
i n s u r e s  t h a t  t h e  p u b l i c ’s  e l e c t e d  r e p r e s e n t a t i v e s  
m u s t  h e  s u r e  t h a t  m e m b e r s  o f  t h e  b o a r d s  a r e  
q u a l i f i e d .

S e c o n d ,  t h e  p r o p o s a l  r e q u i r e s  t h a t  b o t h  
c o r p o r a t i o n s  r e p o r t  d i r e c t l y  to  t h e  p u b l i c  i n  p l a i n  
E n g l i s h  w h a t  t h e y  h a v e  d o n e  a n d  w h y  d u r i n g  
e a c h  y e a r .

T h i r d ,  a l l  b o a r d  m e m b e r s  a n d  e m p l o y e e s  o f  
b o t h  c o r p o r a t i o n s  a r e  s u b j e c t  t o  t h e s t a l e ' s c o n f i i c t  
o f  i n t e r e s t  l a w .

F o u r t h ,  b o t h  c o r p o r a t i o n s  a r e  c o n s t r a i n e d  i n  
s e v e r a l  w a y s  b y  t h e  p r o v i s i o n s  o f  t h e  c o m m i t t e e ’s  
p r o p o s a l .

F i f t h ,  t h e  c o m m i t t e e ' s  p r o p o s a l  c r e a t e s  a n  
I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  ( IO C ? )  o f  t h e  
l e g i s l a t u r e ,  d e s i g n e d  to  m o n i t o r  t h e  a c t i v i t i e s  o f  
b o t h  c o r p o r a t i o n s  a n d  a l l  o t h e r  a g e n c i e s  o f  t h e  
s t a t e  w h i c h  p e r f o r m  l e n d i n g ,  b o r r o w i n g  o r  
i n v e s t m e n t  f u n c t i o n s  ( t h i s  w o u l d  i n c l u d e  t h e  
R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d ,  t h e  
e x i s t i n g  s t a t e  l o a n  p r o g r a m s  a n d  t h e  D e p a r t m e n t  
o f  R e v e n u e ) .

T h e  1 0 0  is  c o m p o s e d  o f  e i g h t  m e m b e r s :  t h e  
P r e s i d e n t  o f  t h e  S e n a t e ,  t h e  S p e a k e r  o f  t h e  H o u s e  
a n d  t h r e e  m e m b e r s  a p p o i n t e d  f r o m  e a c h  h o u s e .  A t  
l e a s t  o n e  m e m b e r  f r o m  e a c h  h o u s e  s h a l l  b e  a  
m i n o r i t y  m e m b e r .

I n  a d d i t i o n  to  i t s  m o n i t o r i n g  r e s p o n s i b i l i t i e s ,  
t h e  I O C  m u s t  r e p o r t  t o  t h e  l e g i s l a t u r e  i t s  
r e c o m m e n d a t i o n s  r e g a r d i n g  t h e  c o n f i r m a t i o n  o f  
s u g g e s t e d  a p p o i n t e e s ,

!)



T h e s e  p o w e r s  i n c l u d e  h i r i n g  a n  e x e c u t i v e  
d i r e c t o r  a n d  a p p r o v i n g  s t a f f ,  a s  w e l l  a s  
c o n t r a c t i n g  w i t h  p r i v a t e  f i r m s .

T h e  c o n s t r a i n t s  o n  t h e  t r u s t e e  a r e  a s  f o l l o w s :  
T h e y  m u s t  m a n a g e  t h e  c o r p o r a t i o n ’s  a s s e t s  
p r u d e n t l y  a n d  m a i n t a i n  a  r e a s o n a b l e  
d i v e r s i f i c a t i o n  o f  i n v e s t m e n t s .  T h e y  m a y  n o t  
b o r r o w  m o n e y  o r  p r o v i d e  l o a n  g u a r a n t e e s .  T h e i r  
i n v e s t m e n t s  m u s t  b e  i n c o m e  p r o d u c i n g  a n d  a r e  
l i m i t e d  t o  U . S .  g o v e r n m e n t  g u a r a n t e e d  b o n d s ,  
f i r s t  m o r t g a g e s  a n d  c o r p o r a t e  s t o c k s  a n d  b o n d s .  
N o  m o r e  t h a n  3 0  p e r  c e n t  o f  t h e  c o r p o r a t i o n ' s  
a s s e t s  m a y  b e  i n v e s t e d  i n  s t o c k s .  T h e  t r u s t e e s  a r e  
s u b j e c t  t o  p u b l i c  r e p o r t i n g  r e q u i r e m e n t s  a n d  
e x t e r n a l  a u d i t .

T h e  s e c o n d  c o r p o r a t i o n ,  c a l l e d  t h e  A l a s k a  
E n t e r p r i s e  I n v e s t m e n t  C o r p o r a t i o n  ( A E I C ) ,  is  
e s s e n t i a l l y  a  d e v e l o p m e n t  b a n k .  I t  r e c e i v e s  o n e -  
s i x t h  o f  t h e  r e v e n u e  d e d i c a t e d  t o  t h e  p e r m a n e n t  
f u n d  u p  t o  $ 1 0 0  m i l l i o n .  W h e n  t h a t  a m o u n t  h a s .  
b e e n  p a i d  i n t o  t h e  A E I C  t h a t  o n e  s i x t h  r e v e r t s  t o  
t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

T h e  A l a s k a  E n t e r p r i s e  I n v e s t m e n t  
C o r p o r a t i o n  i s  a n  i n d e p e n d e n t ,  n o n - t a x a b l e  
p u b l i c  c o r p o r a t i o n  m a n a g e d  b y  a  s e v e n  m e m b e r  
p o l i c y  b o a r d .  O n e  m e m b e r  o f  t h e  p o l i c y  b o a r d  is  
a p p o i n t e d  b y  t h e  ; o v e r n o r  f r o m  t h e  e x e c u t i v e  
b r a n c h .  T h e  o t h e r  s i x  a r e  a p p o i n t e d  b y  t h e  
g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  f r o m  
t h e  g e n e r a l  p u b l i c .  T h e  p u b l i c  m e m b e r s  a r e  
u n s a l a r i e d ,  p a r t - t i m e  a n d  s e r v e  f o u r - y e a r  t e r m s .

T h e  p o l i c y  b o a r d  m e m b e r s  a r e  e m p o w e r e d  t o  
a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  a n d  m e m b e r s  o f  t h e  
i n v e s t m e n t  c o m m i t t e e ,  s e t  p o l i c y  f o r  t h e  A E I C  
w i t h i n  s t n l . u a l o r y  c o n s t r a i n t s  a n d  m o n i t o r  t h e  
c o r p o r a t i o n ’s  p l a n s  a n d  p e r f o r m a n c e .

T h e  e x e c u t i v e  d i r e c t o r  is  e m p o w e r e d  t o  h i r e  
a n d  f i r e  s t a f f  a n d  s e r v e  a s  a  m e m b e r  o f  t h e  
i n v e s t m e n t  c o m m i t t e e .  H e  is  r e s p o n s i b l e  t o  t h e  
p o l i c y  b o a r d  f o r  t h e  c o r p o r a t i o n ' s  p e r f o r m a n c e .

T h e  o t h e r  f o u r  m e m b e r s  o f  t h e  i n v e s t m e n t  
c o m m i t t e e  a l s o  a r e  a p p o i n t e d  b y  t h e  p o l i c y  b o a r d .  
T h e y  a r e  f u l l - t i m e ,  s a l a r i e d  a n d  s e r v e  f o u r - y e a r  
t e r m s .  T h e  i n v e s t m e n t  c o m m i t t e e  i s  s o l e l y  
r e s p o n s i b l e  f o r  a p p r o v i n g  a l l  i n v e s t m e n t  
p r o p o s a l s .

T h e  c o r p o r a t i o n  is  d e s i g n e d  t o  p r o v i d e  
f i n a n c i a l  a s s i s t a n c e  t o  f i n a n c i a l l y  s o u n d  s m a l l  
a n d  m e d i u m  s c a l e  p r o d u c t i v e  p r i v a t e  e n t e r p r i s e s  
a n d  c o m m u n i t y  d e v e l o p m e n t  p ro jec ts .  I n  d o i n g  s o  i t  
m a y  b o r r o w  u p  to  S I 0 0  m i l l i o n ,  p r o v i d e  f i n a n c i a l  
g u a r a n t e e s  a n d  l o a n s ,  a n d  p u r c h a s e  u p  t o  a  2 5  p e r  
c e n t  o w n e r s h i p  i n  a n  e n t e r p r i s e  o r  p r o j e c t .  U p  t o  5 0  
p e r  c e n t  o f  i t s  f i n a n c i a l  r e s o u r c e s  m a y  b e  u s e d  t o  
f i n a n c e  p r i v a t e  e n t e r p r i s e s ;  t h e  o t h e r  5 0  p e r  c e n t  
m a y  b e  u s e d  f o r  c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s .

A l l  c o r p o r a t i o n  i n v e s t m e n t s  m u s t  b e  m a d e  
a c c o r d i n g  to  m a r k e t  r a t e s  a n d  t e r m s .  T h e  
c o r p o r a t i o n  m a y  n o t  g i v e  f i n a n c i a l  a s s i s t a n c e  o f  
m o r e  t h a n  $ 2 . 5  m i l l i o n  t o  a n y  e n t e r p r i s e  o r  p r o j e c t  
w i t h o u t  l e g i s l a t i v e  a p p r o v a l .  T h e  c o r p o r a t i o n  
m a y  n o t  u s e  i t s  m o n e y  t o  r e p l a c e  p r i v a t e  c a p i t a l .

T h e  c o r p o r a t i o n  i s  s u b j e c t  t o  p u b l i c  r e p o r t i n g  
r e q u i r e m e n t s  a n d  e x t e r n a l  a u d i t .

T h u s  t h e  H o u s e  c o m m i t t e e ' s  p r o p o s a l  s e t s  
a s i d e  m o s t  o f  t h e  p e r m a n e n t  f u n d  a s  a  t r u s t  t o  
p r e s e r v e  i t s  p r i n c i p a l  a n d  p r o d u c e  e a r n i n g s  f r o m  
s e c u r e  i n v e s t m e n t s .  T h e .  b a l a n c e  o f  p e r m a n e n t  
f u n d  r e v e n u e s ,  u p  t o  $ 1 0 0  m i l l i o n ,  a r e  d e s i g n a t e d  
l o r  a  d e v e l o p m e n t  b a n k  d e s i g n e d  t o  f i n d  a n d  f i l l  
c a p i t a l  g a p s  i n  A l a s k a  o n  a n  i n c o m e - p r o d u c i n g  
b a s i s .  B o t h  c o r p o r a t i o n s  a r e  i n s u l a t e d  f r o m  
p o l i t i c s  in  t h e i r  d a y - t o - d a y  o p e r a t i o n s  b u t  s u b j e c t  
to  p o l i c y  d e c i s i o n s  m a d e  b y  t h e  p u b l i c  t h r o u g h  t h e  
p o l i t i c a l  p r o c e s s .

T h e  c o m m i t t e e ' s  p r o p o s a l ,  i n  s h o r t ,  is  
d e s i g n e d  to  p r o v i d e  b o t h  f i n a n c i a l  s e c u r i t y  a n d  
r e a s o n a b l e  f i n a n c i a l  a s s i s t a n c e  t o  c u r r e n t  a n d  
f u t u r e  A l a s k a n s .

T h e  o t h e r  f a c t o r  a f f e c t i n g  t h e  a m o u n t  o f  
m o n e y  a v a i l a b l e  f o r  t h e  p e r m a n e n t  f u n d  is  t h e  
l e v e l  o f  s t a t e  s p e n d i n g .  M o n e y  s p e n t  o n  s t a t e  
g o v e r n m e n t  p r o j e c t s  a n d  p r o g r a m s  c a n n o t  g o  i n t o  
t h e  p e r m a n e n t  f u n d .

T h i s  h a s  l e d  s o m e  t o  s u g g e s t  t h a t  1 0 0  p e r  c e n t  
o f  t h e  s p e c i f i e d  r e v e n u e s  b e  p u t  i n t o  t h e  p e r m a n e n t  
f u n d  s o  t h a t  n o n e  o f  t h e  s p e c i f i e d  r e v e n u e s  c a n  b e  

1 u s e d  t o  f i n a n c e  s t a t e  g o v e r n m e n t .  B u t  s u c h  a n
a p p r o a c h ,  r e v e n u e / e x p e n d i t u r e  p r o j e c t i o n s  s h o w ,  
w o u l d  s o o n  l e a v e  i n s u f f i c i e n t  r e v e n u e  t o  f i n a n c e%
s t a t e  g o v e r n m e n t  e v e n  i f  t h e r e  w a s  n o  r e a l  g r o w t h  
( t h a t  i s ,  m o r e  d o l l a r s  s p e n t  p e r  p e r s o n  a f t e r  
i n f l a t i o n  e f f e c t s  a r e  s u b t r a c t e d )  i n  t h e  s t a t e  
b u d g e t .  ( S e e  c h a r t  1 )

S u c h  a  s i t u a t i o n ,  c a l l e d  d e f i c i t  s p e n d i n g ,  is  
p r o h i b i t e n  b y  t h e  s t a t e  c o n s t i t u t i o n .

P r o j e c t i o n s ,  i t  i s  i m p o r t a n t  t o  r e m e m b e r ,  c a r r y  
n o  g u a r a n t e e .  C h a n g e s  m a y  o c c u r  ( t a r i f f s  m a y  b e  
l o w e r e d  o n c e  a g a i n ,  n e w  s o u r c e s  o f  r e v e n u e  m a y  
b e  f o u n d )  t h a t  t h e  p r o j e c t i o n s  d o  n o t  t a k e  i n t o  
a c c o u n t .  T h e y  a r e  p l a n n i n g  t o o l s  a n d  a r e  n o t  
i n t e n d e d  a s  o u t r i g h t  p r o j e c t i o n s  o f  t h e  f u t u r e .

T h e  c o m m i t t e e  t o o k  t h e s e  p r o j e c t i o n s  i n t o  
a c c o u n t  a s  i t  w o r k e d  o n  i t s  p r o p o s e d  p e r m a n e n t  
f u n d  e n a b l i n g  l e g i s l a t i o n .

I t  is  i m p o r t a n t  t o  n o t e  t h a t ,  i n  a d d i t i o n  to  
w h a t e v e r  m o n e y  is  p u t .  i n t o  t h e  p e r m a n e n t  f u n d ,  
t h e r e  a r e  p r e v i o u s  c o n s t r a i n t s  o n  s t a t e  r e v e n u e .  
T h e s e  i n c l u d e  a  5  p e r  c e n t  d e d i c a t i o n  to  t h e  
R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d ,  
p a y m e n t s  t o  t h e  A l a s k a  N a t i v e  F u n d  a n d  f i x e d  
a s s e t s  i n  v a r i o u s  s t a t e  l o a n  f u n d s .

T h e  c o m m i t t e e ' s  p r o p o s a l  p u t s  3 0  p e r  c e n t  o f  
t h e  s p e c i f i e d  r e v e n u e s ,  w i t h  t h e  e x c e p t i o n  o f  
b o n u s e s ,  i n t o  t h e  p e r m a n e n t  f u n d .  T h e  l a t e s t  
r e v e n u e / e x p e n d i t u r e  p r o j e c t i o n s  s h o w  t h a t  t h i s  
w o u l d  p u t  t h e  p e r m a n e n t  f u n d ’s  v a l u e  b y  1 0 8 5  

j b e t w e e n  a  l o w  o f  $ f ) ( ) 3 .3  m i l l i o n  a n d  a  h i g h  o f  $ 1 . 5
b i l l i o n .  The . ' -  .* f i g u r e s  d o  n o t  i n c l u d e  a n y  e a r n i n g s  
f r o m  t h e  p e r m a n e n t  f u n d  t h a t  m i g h t  b e  r e t u r n e d  

* to  t h e  p e r m a n e n t  f u n d .  ( S e e  c h a r t s  2 ,  3  a n d  <1)
T h e  c o m m i t t e e ’s  p r o p o s a l  p u t s  1 0 0  p e r  c e n t  o f  

b o n u s e s  ( m i n u s  5  p e r  c e n t  f o r  t h e  R e n e w a b l e  
R e s o u r c e s  D e v e l o p m e n t  F u n d  a n d  2  p e r c e n t ,  u n t i l  
i t  is  p a i d  o f f .  f o r  t h e  A l a s k a  N a t i v e  F u n d )  i n t o  t h e

p e r m a n e n t  f u n d .  T h e  c o m m i t t e e  d e c i d e d  t h a t  n o  
b o n u s  m o n e y  s h o u l d  g o  i n t o  t h e  g e n e r a l  f u n d  
b e c a u s e  s u c h  a  p o l i c y  c o u l d  l e a d  t o  t h e  p r e m a t u r e  
s a l e  o f  l e a s e s  s i m p l y  t o  b a l a n c e  t h e  s t a t e  b u d g e t .

T h e  c o m m i t t e e  is  c o n t i n u i n g  t o  s t u d y  i t s  
f o r m u l a  b u d g e t i n g  c o n c e p t ,  a l t h o u g h  i t  is  n o t  
c o n t a i n e d  i n  t h e  c o m m i t t e e ’s  p r o p o s a l .  G e n e r a l l y ,  
t h i s  c o n c e p t  r e q u i r e s  t h e  e s t a b l i s h m e n t  o f  a  
f o r m u l a ,  b a s e d  o n  t h e  p r e v i o u s  y e a r ’s b u d g e t ,  f o r  
s e t t i n g  b u d g e t  g r o w t h .  O n c e  t h e  r e v e n u e  r e q u i r e d  
b y  t h e  f o r m u l a  w a s  p r o v i d e d ,  a l l  o t h e r  r e v e n u e  
w o u l d  f l o w  t o  t h e  p e r m a n e n t  f u n d .  T h e  f o r m u l a ,  o f  
c o u r s e ,  c o u l d  n o t  a l l o w  t h e  p e r m a n e n t  f u n d  
c o n t r i b :  ( i o n  r a t e  t o  f a l l  b e l o w  t h e  2 5  p e r  c e n t  
r e q u i r e d  b y  t h e  a m e n d m e n t .



Noli*:
In all rases permanent I'tnul earnings are a.s- 

stimeil to return to the general fund. O ther under­
lying assumptions are:

In Chart 2. wellhead values increase 2 .5 ' ;  
annua l ly , expenditures increase 1 5 0  annua lly ; 
tar i f fs are abou t $(>.25 per barre l;  the Sta le loses 
the dispute over deduction o f  treatment costs fo r  
r o y a l ty  ca lcu lat ions; the state severance tax 
•‘ f l o o r ”  remains a l  80c per barrel (equivalent to a 
wellhead value o f  about $(i.5.'l per barrel) .

In Chart ,'i, the State is successful in its suit to 
halt deduction o f  field treatment costs fo r  ro y a l ly  
calculations and that the ta r i f f  dispute is resolved 
by “ splitting the d i f fe rence"  between the interim 
ta r i f f  o f  $1.5)0 per barrel and the company ta r i f f  o f  
$ 0 .2 5  per barrel. With those additions to wellhead 
value, 1 9 7 9  and subsequent years ’ o i l  prices in­
crease a ,7 5 ' ;  annua l ly ; the state severance lax 
“ f l o o r ”  remains at 80c per barre l;  and state ex ­
penditures increase IOC annually .

In Chart I, the Sta le prevails in both the 
treatment, cost and ta r i f f  dispute, adding about 
$ 1 .9 7  per barre l over current value; o i l prices rise 
r/-; a i .nua l ly ; expenditures increase 7 .5 '.; annua l ly ; 
the severance tax “ f l o o r ”  remains at HOc per barrel.

. Source ;  D iv is ion  o f  Leg is t s  l i v e  R e s e a r c h

C h a r t  I
,10Vr Contribution

Permanent, Fund (15)H5 balance = $ 1 ,5 1 2 . 2  m il l ion ) 
Cicneral Fund ( 1 9 8 5  balance = $ 1 ,1 8 5 . 9  m il l ion )

/

V I  W h e t  s h o u l d  b e  t h e  f i n a n c i a l  g o a l s  o f  t h e  f u n d ?
T h e  f i n a n c i a l  g o a l s ,  g e n e r a l l y ,  a r e  d i c t a t e d  b y  

t h e  c o n s t i t u t i o n a l  a m e n d m e n t .  O n  q u e s t i o n s  
w h e r e  t h e  a m e n d m e n t  i s  m u t e ,  t h e  c o m m i t t e e  
l o o k e d  t o  e x p r e s s e d  p u b l i c  o p i n i o n  a n d  
p r o f e s s i o n a l  a d v i c e  f o r  i t s  a n s w e r s .  B a s e d  o n  t h i s ,  
t h e  c o m m i t t e e  m a d e  t h r e e  b a s i c  d e c i s i o n s  o n  t h e  
f u n d ’s  f i n a n c i a l  g o a l s  a n d  e m b o d i e d  t h e m  i n  i t s  
p r o p o s a l .
F i r s t ,  t h e  m a i n  g o a l  o f  t h e  p e r m a n e n t  f u n d  is  
p e r m a n e n c e ;  t h a t  i s ,  t h e  f u n d ’s  p r i m a r y  p u r p o s e  is  
t o  p r e s e r v e  t h e  m o n e y  p u t  i n t o  i t .  T h i s  d i c t a t e s  
t h a t  i n v e s t m e n t  r i s k  b e  m i n i m i z e d ,  t h a t  
p e r m a n e n t  f u n d  i n v e s t m e n t s  b e  a s  s e c u r e  a s  
p o s s i b l e .

S e c o n d ,  f u n d  i n v e s t m e n t s  m u s t  p r o d u c e  
i n c o m e . T h i s  r u l e s  o u t  i n v e s t m e n t s  i n  p r o j e c t s  a n d  
p r o g r a m s  t h a t  w i l l  n o t .  r e t u r n  i n c o m e  d i r e c t l y  t o

t h e  f u n d .  W i t h o u t  d i c t a t i n g  a  s p e c i f i c  l e v e l  o f  
r e t u r n ,  t h e  c o m m i t t e e  d e c i d e d  t h a t  p e r m a n e n t  
f u n d  i n v e s t m e n t s  m u s t  m e e t  m a r k e t  r a t e s  a n d  
t e r m s  t o  i n s u r e ,  i n s o f a r  a s  p o s s i b l e ,  t h e i r  s e c u r i t y  
a n d  a b i l i t y  t o  p r o d u c e  i n c o m e .

T h i r d ,  a  p o r t i o n  o f  t h e  p e r m a n e n t  f u n d  s h o u l d  
b e  u s e d  f o r  t h e  b e n e f i t  o f  c u r r e n t  A l a s k a n s ,  a s  l o n g  
a s  t h a t  u s e  i s  s e c u r e  a n d  i n c o m e  p r o d u c i n g .

I n  m a k i n g  t h e s e  d e c i s i o n s  t h e  c o m m i t t e e  
r e a l i z e d  t h a t  i t  w a s  r u l i n g  o u t  m a n y  t y p e s  o f  
i n v e s t m e n t s ,  i n c l u d i n g  h i g h l y  s p e c u l a t i v e  a n d  
s u b s i d i z e d  i n v e s t m e n t s .  I t  a l s o  r e a l i z e d ,  h o w e v e r ,  
t h a t  t h e  p e r m a n e n t  f u n d  i s  o n l y  o n e  o f  s e v e r a l  
f i n a n c i n g  v e h i c l e s  a v a i l a b l e  to  t h e  s t a t e  a n d  t h a t  
i t  w a s  j n n e c e s s a r y ,  a s  w e l l  a s  u n w i s e ,  t o  t r y  t o  
d e s i g n  a  p e r m a n e n t  f u n d  t o  d o  a l l  t h i n g s .

V I E  H o w  s h o u l d  t h e  f u n d  b e  m a n a g e d ?
B a s e d  o n  i t s  d e c i s i o n  o n  t h e  f u n d ’s  f i n a n c i a l  

g o a l s  t h e  c o m m i t t e e ,  w i t h  t h e  a s s i s t a n c e  o f  i t s  
c o n s u l t a n t s  a n d  a d v i s o r s ,  c r e a t e d  t w o  
c o r p o r a t i o n s .

T h e  f i r s t ,  c a l l e d  t h e  A l a s k a  P e r m a n e n t  F u n d  
C o r p o r a t i o n  ( A P F C ) ,  is  e s s e n t i a l l y  a  t r u s t  f u n d .  I t  
r e c e i v e s  f i v e - s i x t h s  o f  t h e  p e r m a n e n t  f u n d  r e v e n u e  
u n t i l  t h e  s e c o n d  c o r p o r a t i o n  is  p a i d  i t s  $ 1 0 0  
m i l l i o n ;  t h e n  i t  r e c e i v e s  a l l  t h e  p e r m a n e n t  f u n d  
r e v e n u e .

T h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  is  
a n  i n d e p e n d e n t ,  n o n - t a x a b l e  p u b l i c  c o r p o r a t i o n  
m a n a g e d  b y  a  t h r e e - m e m b e r  b o a r d  o f  t r u s t e e s .

T h e  A P F C  b o a r d ’s m e m b e r s  a r e  a p p o i n t e d  b y  
t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  f o r  
f o u r - y e a r  t e r m s .  T h e y  r e c e i v e  n o  s a l a r y  a n d  s e r v e  
o n  a  p a r t - t i m e  b a s i s .  T h e  t r u s t e e s  a r e  e m p o w e r e d  
t o  m a n a g e  a n d  i n v e s t  t h e  c o r p o r a t i o n ’s  a s s e t s  
w i t h i n  t h e  c o n s t r a i n t s  o f  t h e  c o m m i t t e e ’s 
p r o p o s a l .
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I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 9 6  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A I

TENTH LEGISLATURE - SECOND SESSION 

A BILL

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  t o

l e g i s l a t i v e  o v e r s i g h t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  t t  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  A S  2 4 . 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  I V .  I N V E S T M E N T  O V E R S I G H T  C O M M I T T E E .

S e c .  2 4 . 2 0 . 6 0 0 .  I N V E S T M E N T  O V E R S I G H T  C O M M I T T E E  E S T A B L I S H E D .  T h e  

I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  i s  e s t a b l i s h e d  a s  a  p e r m a n e n t  i n t e r i m  

c o m m i t t e e  o f  t h e  l e g i s l a t u r e .  T h e  e s t a b l i s h m e n t  o f  t h e  c o m m i t t e e  r e c o g ­

n i z e s  t h e  n e e d  o f  t h e  l e g i s l a t u r e  f o r  t e c h n i c a l  r e v i e w  a n d  o v e r s i g h t  o f  

t h e  p e r f o r m a n c e  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  

i n v e s t m e n t  f u n c t i o n s .

S e c .  2 4 . 2 0 . 6 1 0 .  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e r e  i s  a  

s u b s t a n t i a l  n e e d  f o r  o v e r s i g h t  o f  t h e  p e r f o r m a n c e  o f  a l l  a g e n c i e s  o f  t h e

s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  s i n c e  t h e s e  f u n c t i o n s

d c  n o t  r e c e i v e  t h e  d e t a i l e d  r e v i e w  t o  w h i c h  o t h e r  e x p e n d i t u r e s  o f  p u b l i c  

m o n e y  a r e  s u b j e c t ,  a n d  t h e r e f o r e  t h e  k n o w l e d g e  n e c e s s a r y  f o r  s o u n d  

l e g i s l a t i o n  i n  t h i s  a r e a  i s  n o t  r e a d i l y  a v a i l a b l e .  T h e r e  i s  a  n e e d  f o r  

l e g i s l a t i v e  o v e r s i g h t  w h i c h  w i l 1  p r o v i d e  i n f o r m a t i o n  o n  t h e  p o l i c y  a n d  

p e r f o r m a n c e  o f  t h e s e  a g e n c i e s ,  t h e  e x t e n t  t o  w h i c h  t h e  a g e n c i e s  c o n f o r m  

t o  s t a t u t o r y  i n t e n t ,  a n d  t h e  i m p a c t  o f  t h e i r  p e r f o r m a n c e  o n  t h e  e c o n o m y  

a n d  t r e a s u r y .

S e c .  2 4 . 2 0 . 6 2 0 .  P U R P O S E S ,  T h e  p u r p o s e s  o f  t h e  c o m m i t t e e  a r e  t o

( 1 )  m o n i t o r  a n d  r e p o r t
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( A )  t h e  p e r f o r m a n c e  o f  t h e  a g e n c i e s  o f  t h e  s t a t e  w h i c h  

p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ,

(B) t h e  e x t e n t  t o  w h i c h  t h e  p e r f o r m a n c e  o f  t h e s e  a g e n ­

c i e s  h a s  c o n t r i b u t e d  t o  t h e  f i s c a l ,  f i n a n c i a l ,  e c o n o m i c  a n d  s o c i a l  

i m p r o v e m e n t  o f  t h e  s t a t e  a n d  i t s  c i t i z e n s ,

( C )  t h e  e x t e n t  t o  w h i c h  t h e s e  a g e n c i e s  a n d  t h e  e x e c u t i v e  

h a v e  p r e p a r e d  a n d  c o o r d i n a t e d  s h o r t  a n d  l o n g  t e r m  e c o n o m i c ,  f i s c a l ,  

i n v e s t m e n t  a n d  f i n a n c i a l  p l a n n i n g ;

( 2 )  h o l d  t h e s e  a g e n c i e s  a c c o u n t a b l e  t o  s t a t u t o r y  i n t e n t  i n  

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  i n  p o l i c y  

t o  t h e  a g e n c i e s  o r  c h a n g e s  i n  l e g i s l a t i o n  t o  t h e  l e g i s l a t u r e ;

( 3 )  a n n u a l l y  r e v i e w  t h e  e x t e n t  o f  c a p i t a l i z a t i o n  o f  t h e  

i n v e s t m e n t  f u n d s  o f  t h e  s t a t e  a n d  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r * a l  f u n d  s u r p l u s  a n d  r e c o m m e n d  n e e d e d  l e g i s l a t i o n .

S e c .  2 4 . 2 0 . 6 3 0 .  M E M B E R S H I P .  T h e  c o m m i t t e e  i s  c o m p o s e d  o f  e i g h t  

m e m b e r s :  t h e  p r e s i d e n t  o f  t h e  s e n a t e ,  t h e  s p e a k e r  o f  t h e  h o u s e ,  a n d

t h r e e  m e m b e r s  a p p o i n t e d  f r o m  e a c l i  h o u s e  b y  t h e  r e s p e c t i v e  p r e s i d i n g  

o f f i c e r .  T h e  m e m b e r s h i p  f r o m  e a c h  h o u s e  s h a l l  i n c l u d e  a t  l e a s t  o n e  

m e m b e r  f r o m  e a c h  o f  t h e  t w o  m a j o r  p o l i t i c a l  p a 7 : t i . e s .  T h e  c o m m i t t e e  

s h a l l  s e l e c t  i t s  o w n  c h a i r m a n .

S e c .  2 4 . 2 0 . 6 4 0 .  T E R M  O F  M E M B E R S H I P .  ( a )  T h e  c o m m i t t e e  s h a l l  b e  

o r g a n i z e d  w i t h i n  1 5  d a y s  a f t e r  t h e  o r g a n i z a t i o n  o f  e a c h  l e g i s l a t u r e .  

M e m b e r s  s e r v e  f o r  t h e  d u r a t i o n  o f  t h e  l e g i s l a t u r e  d u r i n g  w h i c h  t h e y  a r e  

a p p o i n t e d .  I f  a  m e m b e r  i s  r e e l e c t e d  o r  h i s  t e r m  o f  o f f i c e  e x t e n d s  i n t o  

t h e  n e x t  s u c c e e d i n g  l e g i s l a t u r e ,  h e  c o n t i n u e s  t o  s e r v e  u n t i l  r e a p p o i n t e d  

o r  t h e  a p p o i n t m e n t  o f  h i s  s u c c e s s o r .

( b )  W h e n  a  m e m b e r  o f  t h e  c o m m i t t e e  f i l e s  a  d e c l a r a t i o n  o f  c a n d i ­

d a c y  f o r  a n  e l e c t i v e  o f f i c e  o t h e r  t h a n  t h a t  o f  m e m b e r  o f  e i t h e r  h o u s e  o f  

t h e  l e g i s l a t u r e ,  a n d  h e  h a s  n o t  r e s i g n e d  f r o m  m e m b e r s h i p  o n  t h e  c o m -  
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m i t t e e ,  h i s  c o m m i t t e e  m e m b e r s h i p  t e r m i n a t e s  o n  t h e  d a t e  o f  f i l i n g .

S e c .  2 4 . 2 0 . 6 5 0 .  V A C A N C I E S .  W h e n  a  v a c a n c y  o c c u r s  i n  t h e  s t a t u t o r y  

o r  a p p o i n t i v e  m e m b e r s h i p  o f  t h e  c o m m i t t e e ,  t h e  p r e s i d i n g  o f f i c e r  o f  t h e  

h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  c h o o s e  a  s u c c e s s o r .  I f  t h e  o f f i c e  o f  

t h e  p r e s i d e n t  o f  t h e  s e n a t e  o r  s p e a k e r  o f  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  

b e c o m e s  v a c a n t  a n d  a  v a c a n c y  f r o m  t h e  a f f e c t e d  h o u s e  o c c u r s  a m o n g  t h e  

m e m b e r s h i p  o f  t h e  c o m m i t t e e ,  t h e .  r e m a i n i n g  c o m m i t t e e  m e m b e r s  f r o m  t h e  

h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  a p p o i n t  a  n e w  m e m b e r .

S e c .  2 4 . 2 0 . 6 6 0 .  M E E T I N G S .  T h e  c o m m i t t e e  m a y  m e e t  d u r i n g  s e s s i o n s  

o f  t h e  l e g i s l a t u r e  a n d  d u r i n g  t h e  i n t e r i m  b e t w e e n  s e s s i o n s  a t  s u c h  t i m e s  

a n d  p l a c e s  i n  t h e  s t a t e  a s  t h e  c h a i r m a n  m a y  d e t e r m i n e .  M e m b e r s  m a y  

r e c e i v e ,  f o r  t h e  m i n i m u m  t i m e  r e q u i r e d  t o  g e t  t o  a n d  f r o m  m e e t i n g s  a n d  

f o r  t h e  p e r i o d  w h i l e  a t t e n d i n g  m e e t i n g s ,  t h e  s a m e  t r a v e l  a n d  p e r  d i e m  

a l l o w a n c e s  p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  t h e  l e g i s l a t u r e  w h e n  a t t e n d i n g  

s e s s i o n s ,  e x c e p t  t h a t  m e m b e r s  o f  t h e  c o m m i t t e e  r e c e i v e  n o  p e r  d i e m  

d u r i n g  l e g i s l a t i v e  s e s s i o n s  o t h e r  t h a n  t h e - p e r  d i e m  a l l o w a n c e  p a i d  t o  

o t h e r  m e m b e r s  o f  t h e  l e g i s l a t u r e .

S e c .  2 4 . 2 0 . 6 7 0 .  P O W E R S .  T h e  c o m m i t t e e  h a s  t h e  p o w e r  t o

( 1 )  o r g a n i z e ,  a d o p t  r u l e s  f o r  t h e  c o n d u c t  o f  i t s  b u s i n e s s ,  

a n d  p r e s c r i b e  p r o c e d u r e s  f o r  t h e  c o m p r e h e n s i v e  f i s c a l  a n a l y s i s ,  b u d g e t  

' r e v i e w  a n d  p o s t - a u d i t  f u n c t i o n s  o f  t h o s e  a g e n c i e s  o f  t h e  s t a t e  w h i c h  

p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 2 )  h o l d  p u b l i c  h e a r i n g s ,  a d m i n i s t e r  o a t h s ,  i s s u e  s u b p o e n a s ,  

c o m p e l  t h e  a t t e n d a n c e  o f  w i t n e s s e s  a n d  p r o d u c t i o n  o f  p a p e r s ,  b o o k s ,  

a c c o u n t s ,  d o c u m e n t s  a n d  t e s t i m o n y ,  a n d  h a v e  t h e  d e p o s i t i o n  o f  w i t n e s s e s  

t a k e n  i n  a  m a n n e r  p r e s c r i b e d  b y  c o u r t  r u l e  o r  l a v ;  f o r  t a k i n g  d e p o s i t i o n s  

i n  c i v i l  a c t i o n s ;

( 3 )  r e q u i r e  a l l  s t a t e  o f f i c i a l s  a n d  a g e n c i e s  o f  s t a t e  g o v e r n ­

m e n t  t o  g i v e  f u l l  c o o p e r a t i o n  t o  t h e  c o m m i t t e e  o r  i t s  s t a f f  i n  a s s e m -
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bling and furnishing requested information;

(4) hold public hearings relating to the confirmation of the 

Board of Trustees of the Alaska Permanent Fund Corporation, the Board of 

Trustees of the Alaska Renewable Resources Corporation, and the Alaska 

Enterprise Investment Corporation Policy Board;

(5) prepare and distribute reports, memoranda, or other 

necessary materials;

(6) make recommendations concerning the structure and operat­

ing practices of all agencies of the state which perform lending or 

investment functions;

(7) receive and revie\7 reports and post-audit analyses con­

ducted by the Legislative Budget and Audit Committee relating to all 

agencies of the state which perform lending or investment functions;

(8) enter into and enforce all contracts necessary or desira­

ble for the functions of the committee.

Sec. 24.20.680. STAFF. The legislative audit division and the 

legislative finance division shall provide audits, reports and analyses 

requested by the committee. The committee may hire and determine the 

salary of the staff it considers necessary within the limit of the 

budget approved by the legislature.

Sec. 24.20.690. DUTIES. The committee shall

(1) report to the legislature its recommendations relating to 

the confirmation of suggested appointees to the Alaska Permanent Fund 

Corporation Board of Trustees, the Board of Trustees of the Alaska 

Renewable Resources Corporation, and the Alaska Enterprise Investment 

Corporation Policy Board; i

(2) annually review the long-range operating plans of a] 1 

agencies of the state which perform lending or investment functions;
j

(3) review periodic reports from all agencies of the state

('

i
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w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 4 )  p r e s e n t  a  c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  p r o g r a m s ,  p l a n s ,  

p e r f o r m a n c e ,  a n d  p o l i c i e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  

l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  t o  t h e  l e g i s l a t u r e  w r t h i n  3 0  d a y s  a f t e r  

t h e  c o n v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n ;

( 5 )  p r e s e n t  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  t h e  c o n ­

v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  a  r e v i e w  o f  t h e  r e p o r t  o f  t h e  g o v e r n o r

u n d e r  A S  3 7 . 0 9 . 0 2 0 ( b )  w i t h ,  r e c o m m e n d a t i o n s  f o r  a n y  n e e d e d  l e g i s l a t i o n ;

( 6 )  i n  c o n j u n c t i o n  w i t h  t h e  f i n a n c e  c o m m i t t e e  o f  e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  t o  t h e  l e g i s l a t u r e  t h e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  t h e  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d ;

( 7 )  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n ­

v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

S e c .  2 4 . 2 0 . 7 0 0 .  R E C O R D S .  T h e  c o m m i t t e e  s h a l l  k e e p  a  c o m p l e t e  f i l e  

o f  a l l  r e p o r t s  p r e s e n t e d  t o  i t  a n d  a l l  r e p o r t s  p r e s e n t e d  b y  i t  t o  t h e

l e g i s l a t u r e  o r  a n y  l e g i s l a t i v e  c o m m i t t e e .

S e c .  2 .  A S  3 7 . 0 7 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  t h e  c o n v e n i n g  o f  t h e  

l e g i s l a t u r e ,  r e p o r t  t o  t h e  l e g i s l a t u r e  t h r o u g h  t h e  I n v e s t m e n t  O v e r s i g h t  

C o m m i t t e e  t h e  l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  o f

( 1 )  a l t e r n a t e  l e v e l s  o f  c a p i t a l i z a t i o n  o f  t h e  i n v e s t m e n t  

f u n d s  o f  t h e  s t a t e ;  a n d

( 2 )  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  g e n e r a l  f u n d  s u r ­

p l u s  .

S e c .  3 .  A S  3 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  1 3 .  A L A S K A  P E R M A N E N T  F U N D .

S e c .  3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  F U N D .  U n d e r  a r t  I X ,  s e c .  1 5  o f  

t h e  s t a t e  c o n s t i t u t i o n ,  t h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t h e

- 5 -  , ,  C S H B  5 9 6 ( F i n a n c e )



Alaska permanent fund. The permanent fund consists of 100 per cent of 

mineral lease bonuses after deduction of any amounts allocated to the 

Alaska Native Fund under the Alaska Native Claims Settlement Act and 

implementing state legislation and any amounts allocated by lav; to the 

Alaska renewable resources development fund and 30 per cent of all 

mineral lease rentals, royalties, royalty sale proceeds, and federal 

mineral revenue sharing payments received by the state and any other* 

money allocated by law or appropriated to the principal of the fund 

which shall be paid to the Alaska Permanent Fund Corporation at least 

once each month. Management of the permanent fund is performed by (1) 

the Alaska Permanent Fund Corporation established in this chapter to 

which five-sixths of the receipts from these sources is allocated and

(2) the Alaska Enterprise Investment Corporation established in AS 44.55 

to which one-sixth of the receipts from these sources is allocated until 

the amount: so allocated reaches the sum of $100,000,000. Thereafter the 

total receipts from these sources is allocated tc the Alaska Permanent 

Fund Corporation.

Sec. 37.13.020. FINDINGS. The people of the state, by constitu­

tional amendment, have required the placement of at least 25 per cent of 

all mineral lease rentals, royalties, royalty sale proceeds, and federal 

mineral revenue sharing payments and bonuses received by the state into 

a permanent fund. The legislature finds with respect to the Alaska 

Permanent Fund Corporation that

(1) the corporation should provide a means of conserving a

portion of the state's revenues from mineral resources tc the ultimate 

benefit of future generations of Alaskans;

(2) the corporation's primary goal should be to maximize

total return while maintaining safety of principal;

(3) the corporation should be used as a savings device
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