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u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the-comm-ittee.
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 583 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to unemployment insurance; and pro­

viding for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.20.408(g) is repealed and re-enacted to read:

(g) There is a state "off" indicator for a week if, for the 

period consisting of chat week and the immediately preceding 12 weeks, 

the rate of insured unemployment was' either (1) less than four per 

cent; or (2) less than five per cent and was less than 120 per cent of 

the average of the rates of insured unemployment for the corresponding 

13-week period in each of the preceding two calendar years.

* Sec. 2. AS 23.20.525(a)(16)(C)(ii) is amended to read:

(ii) if that individual is not an employee of that 

other person within the meaning of paragraph (10) [(A)] of 

this subsection [PARAGRAPH];

* Sec. 3. Chapter 122, sec. 27(a), SLA 1977 is amended to read:

(a) Nothwithstanding the provisions of AS 23.20.350, benefits 

may be paid to an individual after December 31, ?977 on wages earned 

by that individual in a category of employment which was not covered 

under AS 23.20 at any time during calendar year 1975 and which was 

service which is covered under AS 23.20, effective January 1, 1978, as 

the result of enactment of sec. 18 [19] of this Act.

* Sec. 4. Section 1 of this Act takes effect immediately in accordance 

with AS 01.10.070(c) and is retroactive to March 3, 1977.

* Sec. 5. Sections 2 and 3 of this Act take effect immediately in

-1- HB 583
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J a n u a r y  1 0 ,  1 9 7 8

T L  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Ill, se c .  18 o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  
t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  u n e m p l o y m e n t  -insurance. 
L a s t  s e s s i o n  t h e  l e g i s l a t u r e  p a s s e d  H C S  S B  1 1 6  w h i c h  m a d e  
a n u m b e r  o f  c h a n g e s  t o  A S  2 3 . 2 0 ,  m o s t  o-f w h i c h  w e r e  
n e c e s s a r y  t o  a s s u r e  s t a t e  c o n f o r m i t y  w i t h  f e d e r a l  
r e q u i r e m e n t s  f o r  u n e m p l o y m e n t  i n s u r a n c e  p r o g r a m s .  T h e  

e n a c t e d  b i l l  b e c a m e  c h a p t e r  1 2 2  o f  t h e  1 9 7 7  S e s s i o n  L a w s  

o f  A l a s k a .

A f t e r  i t s  e n a c t m e n t ,  d r a f t i n g  e r r o r s  w e r e  d i s c o v e r e d  i n  
A S  2 3 . 2 0 . 4 0 8 ( g ) ,  A S  2 3 . 2 0 . 5 2 5 ( a ) ( 1 6 ) ( C )(i i ), a n d  sec. 
2 7 ( a )  o f  t h e  s e s s i o n  la w .  A s  t o  A S  2 3 . 2 0 . 4 0 8 ( g ) ,  t h e  
f e d e r a l  g o v e r n m e n t  h a s  t a k e n  t h e  p o s i t i o n  t h a t  l a s t  
s e s s i o n ' s  A c t  i s  n o t  a d e q u a t e ,  a n d  t h a t  t h e  w o r d i n g  
p r o p o s e d  i n  t h i s  b i l l  is t h e  o n l y  a c c e p t a b l e  w o r d i n g  t o  
a s s u r e  c o m p l i a n c e  w i t h  f e d e r a l  lav;. In A S  2 3 . 2 0 . -  
5 2 5 ( a ) ( 1 6 ) ( C ) (i i ), a n  i n c o r r e c t  r e f e r e n c e  t o  a n o t h e r  
s t a t u t o r y  p r o v i s i o n  is b e i n g  c o r r e c t e d .  F i n a l l y ,  t h e  
e r r o r  i n  s e c .  2 7 ( a )  o f  ch- 122, S L A  1 9 7 7  a r o s e  as t h e  
r e s u l t  o f  a m e n d m e n t s  w h i c h  w e r e  m a d e  t o  t h e  b i l l  a f t e r  
i t s  i n t r o d u c t i o n  a n d  w h i c h  r e s u l t e d  i n  a r e n u m b e r i n g  o f  
b i l l  s e c t i o n s .  Se c .  2 7 ( a )  c o n t a i n e d  a r e f e r e n c e  t o  o n e  
o f  t h e  b i l l  s e c t i o n s  w h i c h  w a s  r e n u m b e r e d ,  h o w e v e r  t h a t  

r e f e r e n c e  i n a d v e r t e n t l y  w a s  n o t  a l s o  c o r r e c t e d .

T h i s  b i l l  w i l l  c o r r e c t  t h e s e  e r r o r s  a n d  m a k e  t h e  
c o r r e c t e d  p r o v i s i o n s  e f f e c t i v e  r e t r o a c t i v e l y  t o  t h e  d a t e  

t h e y  w e r e  t o  t a k e  e f f e c t  u n d e r  ch. 1 2 2  S L A  1 9 7 7 .

S i n c e r e l y ,

J a y  S .  H a m m o n d

G o v e r n o r
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n S 8 i E?iT »- m H0USE B IL L  N0 583B i l l / R e s o l u t i o n  N o . _________________________________________________________________________________________

)

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

T i t l e .  " A n  A c t  r e l a t i n g  t o  u n e m p l o y m e n t  i n s u r a n c e :  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d n t e ' b  

R e q u e s t e d  b y  R u l e s  C o m m i t t e e  b y  r e q u e s t  o f  t h e  G o v e r n o r ______________ D a t e _____________________________________

I I .  F I S C A L  D E T A I L

A g e n c y  A f f e c t e d _______________________

P r o g r a m  C a t e g o r y  A f f e c t e d ________

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  31 F Y  8 2

.1 0 0  P E R S O N A L  S E R V I C E S - 0 - - 0 - - 0 - - 0 - - G - - 0 -

2 0 0  T R A V E T

3 0 0  C O N T R A C T U A L .
4 0 0  C O M M O D I T I E S

5 0 0  E O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  _ G R A N T S .  C L A I M S .  E T C .

T O T A L  - 0 -  r 0 -  - 0 —  - 0 -  - 0 -  1 - 0 -

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  ( S n e c i f v )

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E , ,

T E M P O R A R Y .

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

P a s s a g e  o f  s e c t i o n  3 o f  t h e  a t t a c h e d  b i l l  w i l l  a l l o w  u s  t o  s h a r e  t h e  c o s t s  

o f  b e n e f i t s  p a i d  t o  w o r k e r s  w h o  a r e  b e i n g  c o v e r e d  f o r  t h e  f i r s t  t i m e  u n d e r  

t h e  s t a t e  l a w  w i t h - t h e  f e d e r a l  g o v e r n m e n t .  W i t h o u t ,  p a s s a g e  o f  t h i s  b i l l  

a n d  t h e  f e d e r a l  s h a r i n g  o f  l i a b i l i t y ,  t h e  S t a t e ' s  U n e m p l o y m e n t  I n s u r a n c e  

T r u s t  F u n d  w o u l d  e x p e r i e n c e  a  l o s s  o f  $ 3 - 4  m i l l i o n .  A l t h o u g h  t h i s  m o n e y  

d o e s  n o t  a f f e c t  t h e  d e p a r t m e n t ' s  b u d g e t ,  i t  c o u l d  h a v e  a n  a d v e r s e  e f f e c t  

o n  e m p l o y e r s '  u n e m p l o y m e n t  i n s u r a n c e  t a x e s . '

I V .  D A T E  2 D e c e m b e r  1 9 7 7 __________ P R E P A R E D  B Y  T o m  H a a s ,  F i n a n c e  O f f i c e r  ‘
A G l  N C Y  E m p l o y m e n t  S e c u r i t y  D i v i s i o n .  L a b o r

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 - 2 7 2 0 ____________________________

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
(!

33-001 (Rev. 10/76)
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F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G F . N E R A 1 .  F U N D

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y )

'

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E
i

T E M P O R A R Y ■ . . i

I I I .  A N A L Y S I S  ( S e c  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

P a s s a g e  o f  s e c t i o n  3  o f  t h e  a t t a c h e d  b i l l  w i l l  a l l o w  u s  t o  s h a r e  t h e  c o s t s  

o f  b e n e f i t s  p a i d  t o  w o r k e r s  w h o  a r e  b e i n g  c o v e r e d  f o r  t h e  f i r s t  t i m e  u n d e r  

t h e  s t a t e  l a w  w i t h  t h e  f e d e r a l  g o v e r n m e n t .  W i t h o u t  p a s s a g e  o f  t h i s  b i l l  

a n d  t h e  f e d e r a l  s h a r i n g  o f  l i a b i l i t y ,  t h e  S t a t e ' s  U n e m p l o y m e n t  I n s u r a n c e  

T r u s t  F u n d  w o u l d  e x p e r i e n c e  a  l o s s . o f  $ 3 - 4  m i l l i o n .  A l t h o u g h  t h i s  m o n e y  

d o e s  n o t  a f f e c t  t h e  d e p a r t m e n t ' s  b u d g e t ,  i t  c o u l d  h a v e  a n  a d v e r s e  e f f e c t  

o n  e m p l o y e r s '  u n e m p l o y m e n t  i n s u r a n c e  t a x e s .

t-
I V .  D A T E  2 D e c e m b e r  1 9 7 7 ___________P R E P A R E D  B Y  T o m  H a a s ,  F i n a n c e  O f f i c e r  '

A G E N C Y  E m p l o y m e n t  S e c u r i t y  D i v i s i o n .  L a b o r

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 - 2 7 2 0 ____________________________

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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O r i g i n a l  s p o n s o r s :  R u d d ,  C o t t e n

! a n d  M i l l e r

C S  F O R  H O U S E  B I L L  NO. 741
j

!j I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
ji

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  s t a t e  a i d  f o r  e x t e n d i n g  m u n i c i p a l

|t
p o l i c e  p r o t e c t i o n  s e r v i c e s ;  a n d  p r o v i d i n g  f o r  a n

I, e f f e c t i v e  d a t e . "
I'

j1 BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :11
I
ii

B Y  T H E  C O M M U N I T Y  A N D

I N  T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

*  S e c t i o n  1. A S  4 3 . 1 8 . 0 1 0 ( a ) ( 1 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  

to r e a d :

(C) i n  a d d i t i o n  t o  t h e  p a y m e n t  a u t h o r i z e d  i n  t h i s  p a r a ­

g r a p h ,  t o  f a c i l i t a t e  t h e  e x t e n s i o n  o f  m u n i c i p a l  p o l i c e  p r o t e c t i o n  

( s e r v i c e s ,  p a y m e n t  s h a l l  b e  m a d e  to a u n i f i e d  m u n i c i p a l i t y  o r

o r g a n i z e d  b o r o u g h  a s s u m i n g  r e s p o n s i b i l i t y  f o r  p o l i c e  p r o t e c t i o n

\ . . .
s e r v i c e s  a r e a w i d e  w i t h i n  t h e  m u n i c i p a l i t y ,  in t h e  a r e a  o f  t h e

!i
b o r o u g h  o u t s i d e  c i t i e s ,  o r  w i t h i n  a s e r v i c e  a r e a  o f  t h e  m u n i c i p a l ­

ity; t h e  p a y m e n t  a u t h o r i z e d  b y  t h i s  s u b p a r a g r a p h  m a y  b e  p a i d  o n l y  

i n  t h e  f i s c a l  y e a r  i n  w h i c h  e x t e n s i o n  o f  p o l i c e  p r o t e c t i o n  is 

i m p l e m e n t e d  a n d  s h a l l  b e  d e t e r m i n e d  at t h e  r a t e  a u t h o r i z e d  i n  this 

p a r a g r a p h  o n  t h e  b a s i s  o f  t h e  p o p u l a t i o n  t o  b e  s e r v e d  b y  t h e  e x ­

t e n s i o n  o f  t h e  s e r v i c e .

*  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1978.



i. R E Q U E S T
Bill/Resolution No. House Bill no. 741_____________________________________________________________
Ti 11 e "An Act providing state aid for ex tend inn mimicipnl pnlirp p r n t p r H n n  ^opy-imc;" 

Requested bv House Comnunitv & Regional Affairs_________________Date 2/14/78____________

I

II. F I S C A L  D E T A I L
Agency Affected Department of Community and Regional Affairs_________________________
Program Category Affected Development____________________________________________________________

Budget Request Unit(s) Affected Municipal Revenue Sharinn_____________________________________

F I S C A L  N O T E

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 . C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  CLAIMS. ETC. 680.4 0 585.4 0

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 680.4 0 585.4 0
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Assumptions 

1. Municipal residents currently receiving state aid for police protection services 
would not be counted under this bill.

2. Populations have been upwardly adjusted at the annual compounded rate of 2 1/2%.

3. The Muldoon, Sand Lake, Chuqiak and Fat River service areas of the Muncipality 
of Anchorage will be eligible for payine •• during fiscal year 1979.

IV. D A T E  2/15/78________________ P R E P A R E D  B Y  Bruce Aronson
A G E N C Y  Department of Community and Regional Affairs

Original: Legislative Finance P H O N E  465-4700___________________

cc: Budget and Management
Prime Sponsor (First Legislator Named) i—

33-001 (Rev. 12/77)



The population of the Fairbanks North Star Borough and the 

City and Borough of Juneau will be receiving municipal police 

protection services during fiscal year 1981.

No other boroughs will assume additional police protection services.

No major changes in the State's Department of Public Safety 
policies are anticipated.

Assumption of services may be areawide, nonareawide, or on a service 
area basis.



I n t r o d u c e d :  1 / 1 0 / 7 8

R e f e r r e d :  C o m m u n i t y  &  R e g i o n a l

A f f a i r s  a n d  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 584 

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to providing equivalent property tax

payments to senior citizen renters; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.75.060(b) is amended to read:

(b) For purposes of determining payments to eligible persons, 

the department shall calculate a property tax equivalent percentage 

for each home rule or general law municipality, whicli levies a general

property tax, at the rate of one [1/2] per cent per mil. This percent­

age applied to the annual rent charged to the applicant or $750 [$375],

whichever is less^ is the property tax equivalency payment.

* Sec. 2. This Act is retroactive to January 1, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- HV.84



J a n u a r y  1 0 ,  1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  
t r a n s m i t t i n g  a b i l l  t o  a m e n d  t h e  e x i s t i n g  l a w  o n  
e q u i v a l e n t  p r o p e r t y  t a x  p a y m e n t s  t o  s e n i o r  c i t i z e n  
r e n t e r s .  T h e  b i l l  c h a n g e s  t h e  r a t e  f o r  d e t e r m i n i n g  t h e  
a m o u n t  o f  a p a y m e n t  f r o m  1 / 2  p e r c e n t  p e r  m i l  t o  1 p e r c e n t  
p e r  m i l  a n d  d o u b l e s  t h e  $ 3 7 5  m a x i m u m  o n  p a y m e n t s .  T h i s  
w i l l  b r i n g  t h e  p a y m e n t s  t o  r e n t e r s  m o r ^  i n t o  l i n e  w i t h  
t h e  t a x  b e n e f i t s  t o  h o m e  o w n e r s .

A s  t h i n g s  n o w  s t a n d ,  n o  l i m i t s  a r e  p l a c e d  o n  t h e  a m o u n t  
o f  r e a l  p r o p e r t y  t a x e s  w a i v e d  f o r  h o m e  o w n e r s .  E q u i t y  
a n d  c o m m o n  s e n s e  c a l l  f o r  e q u a l  t r e a t m e n t  f o r  r e n t e r s .  
I t  a p p e a r s  l i k e l y  t h a t  t h o s e  w h o  r e n t  a r e  e v ^ n  i n  g r e a t e r  
n e e d  o f  t h e  r e l i e f .

S i n c e r e l y ,

J a y  S .  H a m m o n d

G o v e r n o r



’ * F ISCAL N O T K
Revised 1/12/73

1. RF.QUFST

HHI/Kcsululiuii No. HB 584______ ___ ___________________________________________________________
Title Property Tax Equivalency Payments for Senior Citizens_________________________

Requested bv Governor Date_________________

Tin:; L E G I S L A T U R E  O F  Till- S T A T E  OF' A L A S K A

TliNTII L E G I S L A T U R E

I!. F I SCAL D E T A I L
Aecncy Affected Community & Regional Affairs________________

Program Category Affected Social Services_______________________
Budget Request Unit(s) Affected Senior Citizen Tax Exemption

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  SO F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S
300 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC. 314.2 404.3 521.0 672.0

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 314.2 404.3 521.0 672.0

F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

F U L L  T I M E
P A R T  T 1 MI-

T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III)

Grant requirement is based on FY 77 actual expenditures as illustrated on page 2B of
Analytic Statement in the FY 79 BRU, Projections are based on estimated annual rate 
of increases of 12" in number of applicants and 15% in average payment per applicant.

The Department recommends this legislation for the following reasons:

1. FY 77 average annual payment per renter was $192.50 in contrast to the average 
annual homeowner exemption of $450. The increased formula computation 0 1% per mill
would have raised the average renter payment to $385 in FY 77 which acts to equalize
the benefits of the companion programs.

2. Since it is generally accepted that renters have lower incomes than homeowners, 
the impact of inflating property values and accelerating tax rates upon rising market 
rental chare-C can be assumed to create as much, if not greater, need .for relief 
among reniers as among homeowners, (continued on attached page) '

IV. D A T E  1/12/78___________________ P R E P A R E D  B Y  LaPonna Brown A
A G E N C Y  Office of the State Assessor_____________________

Original: Legislative Finance P H O N E  465-4739___________________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 10/76)

J
l



F I S C A L  N O T E  ( c o n t i n u e i )

3. Equivalent relief to renters would provide added personal resources to meet 

market rent rates. This reduces the necessity for Hirect public intervention in the 

housing market and at the same time supports the cover- program goal to increase the 
independent decision making alternatives of individual seniors in Alaska.

The FY 79 costs included in this Fiscal Mote are based on an effective date for the 
Legislation of January 1, 1978.



J a n u a r y  1 0 ,  1 9 7 8

T h e  H o n o ’-a^le H u g h  M a l o n e  
S p e a k e r  * ".he H o u s e  
A l a s k a  S Co. e L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  
t r a n s m i t t i n g  a b i l l  t o  a m e n d  t h e  e x i s t i n g  l a w  o n  
e q u i v a l e n t  p r o p e r t y  t a x  p a y m e n t s  t o  s e n i o r  c i t i z e n  
r e n t e r s .  T h e  b i l l  c h a n g e s  t h e  r a t e  f o r  d e t e r m i n i n g  t h e  

a m o u n t  o f  a p a y m e n t  f r o m  1 / 2  p e r c e n t  p e r  m i l  t o  1 p e r c e n t  
p e r  m i l  a n d  d o u b l e s  t h e  $ 3 7 5  m a x i m u m  o n  p a y m e n t s .  T h i s  
w i l l  b r i n g  t h e  p a y m e n t s  t o  r e n t e r s  m o r e  i n t o  l i n e  w i t h  

t h e  t a x  b e n e f i t s  t o  h o m e  o w n e r s .

A s  t h i n g s  n o w  s t a n d ,  n o  l i m i t s  a r e  p l a c e d  o n  t h e  a m o u n t  
o f  r e a l  p r o p e r t y  t a x e s  w a i v e d  f o r  h o m e  o w n e r s .  E g u i t y  
a n d  c o m m o n  s e n s e  c a l l  f o r  e q u a l  t r e a t m e n t  f o r  r e n t e r s .  
I t  a p p e a r s  l i k e l y  t h a t  t h o s e  w h o  r e n t  a r e  e v e n  i n  g r e a t e r  

n e e d  o f  t h e  r e l i e f .

S i n c e r e l y ,

J a y  S .  H a m m o n d

G o v e r n o r



Till- L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

R e v i s e d  1 / 1 2 / 7 8

I .  R E Q U E S T

U i l l / R c s o l u l i o n  N o .  H B  5 8 4     ______________________________________________

T i t l e  P r o p e r t y  T a x  E q u i v a l e n c y  P a y m e n t s  f o r  S e n i o r  C i t i z e n s ________________________________________

R e q u e s t e d  b v  G o v e r n o r ____________________________________________________________________________ D a t e ___________________________

I I .  F I S C A L  D E T A I L

A g e n c y  A f f e c t e d  C o m m u n i t y  & R e g i o n a l  A f f a i r s _________________________

P r o g r a m  C a t e g o r y  A f f e c t e d  S o c i a l  S e r v i c e s

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d  S e n i o r  C i t i z e n  T a x  E x e m p t i o n

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  8 1 F Y  8 2

1 0 0 P E R S O N A L  S E R V I C E S

? 0 0 T R A V E L

3 0 0 C O N T R A C T U A L

4 0 0 C O M M O D I T I E S

s o o E O U I P M E N T _

6 0 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S .  E T C . 3 1 4 . 2 4 0 4 . 3 5 2 1 . 0 6 7 2 . 0

•
T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 3 1 4 . 2 4 0 4 . 3 5 2 1 . 0 6 7 2 . 0

F E D E R A L  F U N D S

O T H E R  ( S n c c i l ' v )

P O S I T I O N S

f u l l  t i m e ;

P A R T  T I M E

T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e c  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

G r a n t  r e q u i r e m e n t  i s  b a s e d  o n  F Y  7 7  a c t u a l  e x p e n d i t u r e s  a s  i l l u s t r a t e d  o n  p a g e  2 8  o f

A n a l y t i c  S t a t e m e n t  i n  t h e  F Y  7 9  B R U .  P r o j e c t i o n s  a r e  b a s e d  o n  e s t i m a t e d  a n n u a l  r a t e  

o f  i n c r e a s e s  o f  1235 i n  n u m b e r  o f  a p p l i c a n t s  a n d  1 5 ' / .  i n  a v e r a g e  p a y m e n t  p e r  a p p l i c a n t .

T h e  D e p a r t m e n t  r e c o m m e n d s  t h i s  l e g i s l a t i o n  f o r  t h e  f o l l o w i n g  r e a s o n s :

1 .  F Y  7 7  a v e r a g e  a n n u a l  p a y m e n t  p e r  r e n t e r  w a s  $ 1 9 2 . 5 0  i n  c o n t r a s t  t o  t h e  a v e r a g e  

a n n u a l  h o m e o w n e r  e x e m p t i o n  o f  $ 4 5 0 .  T h e  i n c r e a s e d  f o r m u l a  c o m p u t a t i o n  0  I S  p e r  m i l l

w o u l d  h a v e  r a i s e d  t h e  a v e r a g e  r e n t e r  p a y m e n t  t o  $ 3 8 5  i n  F Y  7 7  w h i c h  a c t s  t o  e q u a l i z e

t h e  b e n e f i t s  o f  t h e  c o m p a n i o n  p r o g r a m s .

2 .  S i n c e  i t  i s  g e n e r a l l y  a c c e p t e d  t h a t  r e n t e r s  h a v e  l o w e r  i n c o m e s  t h a n  h o m e o w n e r s ,  

t h e  i m p a c t  o f  i n f l a t i n g  p r o p e r t y  v a l u e s  a n d  a c c e l e r a t i n g  t a x  r a t e s  u p o n  r i s i n g  m a r k e t  

r e n t a l  c h a r g e s  c a n  b e  a s s u m e d  t o  c r e a t e  a s  m u c h ,  i f  n o t  g r e a t e r ,  n e e d  f o r . r e l i e f  

a m o n g  r e n t e r s  a s  a m o n g  h o m e o w n e r s ,  ( c o n t i n u e d  o n  a t t a c h e d  p a g e )  r '■ /'S
I V .  D A T E  _____________________________ P R E P A R E D  J J Y  L a  D o n n a  D r o w n  :

A G E N C Y  O f f i c e  o f  t h e  S t a t e  A s s e s s o r ___________________________________

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 1 5 5 - 4 7 3 9 ______________________________

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

33-001 (Rev. 10/76)



F I S C A L  N O T E  ( c o n t i n u e d )

3. Equivalent relief to renters would provide added personal resources to meet 
market rent rates. This reduces the necessity for direct public intervention in the 

housing market and at the same time supports the cover program goal to increase the 

independent decision making alternatives of individual seniors in Alaska.

The FY 79 costs included in this Fiscal Note are based on an effective date for the 

Legislation of January 1, 1978.



BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 584

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to providing equivalent property tax

payments to senior citizen renters; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.73.060(b) is amended to read:

(b) For purposes of determining payments to eligible persons, 

the department shall calculate a property tax equivalent percentage 

for each home rule or general law muiiicipality, which levies a general

property tax, at the rate of one [1/2] per cent per mil. This percent­

age applied to the annual rent charged to the applicant or $750 [$375] ,

whichever is less^_ is the property tax equivalency payment.

* Sec. 2. This Act is retroactive to January 1, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

I n t r o d u c e d :  1 / 1 0 / 7 8
R e f e r r e d :  C o m m u n i t y  &  R e g i o n a l

A f f a i r s  a n d  F i n a n c e

-1- H'r'84



C O M M I T T E E  R E P O R T  

H O U S E

3 / 1 7 / 7 8  F U R T H E R :

D a t e : _______________________________ _

M r . S p e a k e r :

T h e  C o m m i t t e e  o n   ___________F I N A N C E _______________________ h a s  h a d  h r  ______

" A n  A c t  r e l a t i n g  to p r o v i d i n g  e q u i v a l e n t  p r o p e r t y  t a x  p a y m e n t s  to s e n i o r  
c i t i z e n  r e n t e r s ;  e . d . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e

r e p o r t s  it b a c k  as f o l l o w s )

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it d o  n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C S  f o r   ________________________________

a n d  ________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to t h e  _____________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S ;  O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( r e v .  6 / 7 7 )

C h a i r m a n



C O M M I T T E E  R E P O R T

H O U S E

D a t e :  ,6 j H  j 7 / _____________

M r . S p e a k e r :

T h e  C o m m i t t e e  o n  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S  h as h a d  H R  5RA _______

" A n  A c t  r e l a t i n g  to p r o v i d i n g  e q u i v a l e n t  p r o p e r t y  t a x  p a y m e n t s  to s e n i o r  
c i t i z e n  r e n t e r s ;  e . d . "  v

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the -eommit-tee

xepLarte--it-hrack— a ^ — folirows)"

( y ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r  __________________________________

a n d ________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  Not'

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  t o  t h e  _____________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A SS: O T H E R  R E C O M M E N D A T I O N S :

F U R T H E R : F I N A N C E

1 - 1 0 - 7 8  ________________________________________

H 6 0  ( r e v . 6 / 7 7 )



I n t r o d u c e d :  1 / 1 0 / 7 8

R e f e r r e d :  C o m m u n i t y  &  R e g i o n a l

A f f a i r s  a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  

I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  5 8 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d '  " A n  A c t  r e l a t i n g  t o  p r o v i d i n g  e q u i v a l e n t  p r o p e r t y  t a x

p a y m e n t s  t o  s e n i o r  c i t i z e n  r e n t e r s ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 9 . 7 3 . 0 6 0 ( b )  is a m e n d e d  t o  r e a d :

(b) F o r  p u r p o s e s  o f  d e t e r m i n i n g  p a y m e n t s  to e l i g i b l e  p e r s o n s ,  

t h e  d e p a r t m e n t  s h a l l  c a l c u l a t e  a  p r o p e r t y  t a x  e q u i v a l e n t  p e r c e n t a g e  

f o r  e a c h  h o m e  r u l e  o r  g e n e r a l  l a w  m u n i c i p a l i t y ,  w h i c h  l e v i e s  a g e n e r a l

p r o p e r t y  tax, a t  t h e  r a t e  o f  o n e  [1/2] p e r  c e n t  p e r  m i l .  T h i s  p e r c e n t ­

a g e  a p p l i e d  t o  t h e  a n n u a l  r e n t  c h a r g e d  to t h e  a p p l i c a n t  o r  $ 7 5 0  [ $ 375], 

w h i c h e v e r  is less^_ is t h e  p r o p e r t y  t a x  e q u i v a l e n c y  p a y m e n t .

*  Se c .  2. T h i s  A c t  is r e t r o a c t i v e  t o  J a n u a r y  1, 197 8 .

*  Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .

COMMITTEE C O P ! - 1 - H B 8 4



J a n u a r y  1 0 ,  1 9 7 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n  a n d  i n  a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  
t r a n s m i t t i n g  a b i l l  t o  a m e n d  t h e  e x i s t i n g  l a w  o n  
e q u i v a l e n t  p r o p e r t y  t a x  p a y m e n t s  t o  s e n i o r  c i t i z e n  
r e n t e r s .  T h e  b i l l  c h a n g e s  t h e  r a t e  f o r  d e t e r m i n i n g  t h e  
a m o u n t  o f  a p a y m e n t  f r o m  1 / 2  p e r c e n t  p e r  m i l  t o  1 p e r c e n t  
p e r  m i l  a n d  d o u b l e s  t h e  $ 3 7 5  m a x i m u m  o n  p a y m e n t s .  T h i s  
w i l l  b r i n g  t h e  p a y m e n t s  t o  r e n t e r s  m o r e  i n t o  l i n e  w i t h  
t h e  t a x  b e n e f i t s  t o  h o m e  o w n e r s .

A s  t h i n g s  n o w  s t a n d ,  n o  l i m i t s  a r e  p l a c e d  o n  t h e  a m o u n t  
o f  r e a l  p r o p e r t y  t a x e s  w a i v e d  f o r  h o m e  o w n e r s .  E q u i t y  
a n d  c o m m o n  s e n s e  c a l l  f o r  e q u a l  t r e a t m e n t  f o r  r e n t e r s .  
It a p p e a r s  l i k e l y  t h a t  t h o s e  w h o  r e n t  a r e  e v e n  i n  g r e a t e r  

n e e d  o f  t h e  r e l i e f .

S i n c e r e l y ,

J a y  S . H a m m c .

G o v e r n o r



FISCAL N O T E
Revised 1/12/78

I. R E Q U E S T
Bill/Resolution No. HB 584____________________________________________________________________
Title Property Tax Equivalency Payments for Senior Citizens_________________________

Requested by Governor_________________________________________________Date_________________

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

II. FISC A L  D E T A I L
Agency Affected Community & Regional Affairs_______________

Program Category Affected Social Services _______________
Budget Request Unit(s) Affected Senior Citizen Tax Exemption

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  SER V I C E S

7.00 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC. 314.2 404.3 521.0 672.0

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 314.2 404.3 521.0 672.0

F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Grant requirement is based on FY 77 actual expenditures as illustrated on page 2B of
Analytic Statement in the FY 79 BRU. Projections are based on estimated annual rate 
of increases of 12% in number of applicants and 15% in average payment per applicant.

The Department recommends this legislation for the following reasons:

1. FY 77 average annual payment per renter was $192.50 in contrast to the average 
annual homeowner exemption of $450. The increased formula computation 0 1% per mill
would have raised the average renter payment to $385 in FY 77 which acts to equalize
the benefits of the companion programs.

2. Since it is generally accepted that renters have lower incomes than homeowners, 
the impact of inflating property values and accelerating tax rates upon rising market 
rental charges can be assumed to create as much, if not greater, need ,for_relief 

among renters as among homeowners, (continued on attached pa 9e > / 'C l /?
JV. D A T E  1712778___________________ P R E P A R E D  B Y  Ip.Donna Brown s  M

A G E N C Y  Office of the State Assessor_______________________

Original: Legislative Finance P H O N E  465-4739 ~

cc: Budget and Management
Prime Sponsor (First Legislator Named)

3 3 - 0 0 !  (Rev. 10/76)



F I S C A L  N O T E  ( c o n t i n u e d )

3. Equivalent relief to renters would provide added personal resources to meet 
market rent rates. This reduces the necessity for direct public intervention in the 

housing market and at the same time supports the cover program goal to increase the 
independent decision making alternatives of individual seniors in Alaska.

The FY 79 costs included in this Fiscal Note are based on an effective date for the 
Legislation of January 1, 1978.
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C O M M I T T E E  R E P O R T

H O U S E

1 - 1 0 - 7 8  F U R T H E R :

D a t e : _____________ _______ _____________

M r . S p e a k e r :

T h e  C o m m i t t e e  o n  F I N A N C E ___________________________________h a s  h a d  lifi 5 8 8 _________

'1 A n  A c t  m a k i n g  a s u p p .  a p p r o p .  to t h e  D e p t ,  o f  tJatraral R e s o u r c e s  f o r  r e p u r c h a s e  
o f  c e r t a i n  o i l  a n d  gas l e a s e s  i n  K a c h e m a k  B a y ,  p u r s a n t  t o  ch. 1 1 3  S L A  1976; e.d.

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e

r e p o r t s  it b a c k  as f o l l o w s )

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r  ____________________________________

a n d ________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to t h e  ____________________ C o m m i t t e e
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I n t r o d u c e d :  1 / 1 0 / 7 8

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 588

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Natural Resources for repurchase of 

certain oil and gas leases in Kachemak Bay, pursuant 

to ch. 113 SLA 1976; and providing for an effective 

da t e ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7,552,198.21 is appropriated from the general 

fund to the Department of Natural Resources, for the purpose of repurchas­

ing certain oil and gas leases in Kachemak Bay, from the lessees named 

below, under agreements executed pursuant to ch. 113 SLA 1976, for the 

fiscal year ending June 30, 1978. This amount is to be apportioned as 

follows:

Shell Oil Company $7,500,000.00

Simasko Production Company 44,259.40

Texas International Petroleum Corp. 7,938.81

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

-1 - H B  5 8 8



J a n u a r y  1 0 ,  1 9 7 8
*

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, se c .  18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  
t h e  U n i f o r m  R u l e s  o f  the A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  
t r a n s m i t t i n g  a b i l l  a p p r o p r i a t i n g  $ 7 , 5 5 2 , 1 9 8 . 2 1  t o  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  t o  i m p l e m e n t  ch. 1 1 3  S L A  
1 9 7 6  ( K a c h e m a k  B a y ) .  I t  is s i m i l a r  t o  t h e  a p p r o p r i a t i o n  

m a d e  i n  ch. 91 S L A  1 9 7 7 .

T h e  p u r p o s e  o f  t h e  a p p r o p r i a t i o n  is t o  f u l f i l l  
o b l i g a t i o n s  o f  t h e  S t a t e  o f  A l a s k a  u n d e r  c o n t r a c t s  w i t h  
S h e l l  O i l  C o m p a n y ,  S i m a s k o  P r o d u c t i o n  C o m p a n y ,  a n d  T e x a s  
I n t e r n a t i o n a l  P e t r o l e u m  C o r p o r a t i o n  t o  r e p u r c h a s e  a l l  o f  
t h e i r  l e a s e s  i n  K a c h e m a k  B a y .  P u r s u a n t  t o  ch. 1 1 3  S L A  
1 9 7 6 ,  t h e  a d m i n i s t r a t i o n  i n i t i a t e d  n e g o t i a t i o n s  w i t h  
t h e s e  c o m p a n i e s  a n d  c o n c l u d e d  a g r e e m e n t s  w i t h  t h e m  i n  
J u n e  o f  1 9 7 7 .  C o p i e s  o f  t h e  c o n t r a c t s  a r e  a t t a c h e d  a l o n g  
w i t h  a b r e a k d o w n  o f  t h e  p u r c h a s e  p r i c e s  s h o w i n g  a m o u n t s  
f o r  b o n u s e s ,  r e n t ,  etc. I t  s h o u l d  b e  n o t e d  t h a t  t h e  
b a l a n c e  o w e d  u n d e r  t h e  S h e l l  c o n t r a c t  is s u b j e c t  t o  
a d j u s t m e n t  u p o n  t a b u l a t i o n  o f  r e c e n t  c r e d i t s  t a k e n  b y  

S h e l l  p u r s u a n t  t o  t h e  c o n t r a c t .

Ch. 1 1 3  S L A  1 9 7 6  s p e c i f i c a l l y  a u t h o r i z e d  t h e  c o m m i s s i o n e r  
o f  n a t u r a l  r e s o u r c e s  t o  u s e  c r e d i t s  f o r  f u t u r e  t a x e s  a n d  
r o y a l t i e s  o f  t h e  l e s s e e s  as p a r t  o f  t h e  p u r c h a s e  p r i c e .  
T h e  S h e l l  c o n t r a c t  t a k e s  a d v a n t a g e  o f  r o u g h l y  $ 2 . 4  
m i l l i o n  i n  c r e d i t s  o v e r  t h e  n e x t  t w o  y e a r s .  
A d d i t i o n a l l y ,  t h e  s t a t e  w a s  a b l e  t o  c o n c l u d e  a n  a g r e e m e n t  
w i t h  U n i o n  O i l  ' C o m p a n y  i n  t h e  p r i n c i p a l  a m o u n t  o f  
$150,4-23, w h i c h  w i l l  b e  e n t i r e l y  p a i d  b y  f u t u r e  c r e d i t s ,  
f o r e c l o s i n g  e n t i r e l y  t h e  n e e d  f o r  a n  a p p r o p r i a t i o n .



T h i s  b i l l ,  a l o n g  w i t h  t h e  c r e d i t  p r o v i s i o n s  o f  t h e  
c o n t r a c t s ,  c o n c l u d e s  o u r  m o n e t a r y  o b l i g a t i o n s  f o r  a l l  b u t  
t w o  o f  t h e  l e a s e s .  T w o  i n e x p e n s i v e  l e a s e s  a l o n g  t h e  
s h o r e l i n e  o f  t h e  B a y  w e r e  r e q u i r e d  t o  b e  m a d e  s u b j e c t  t o  
a c o n d e m n a t i o n  a c t i o n ,  s i n c e  t h e  s t a t e  w a s  u n a b l e  t o  
r e a c h  w h a t  w e  c o n s i d e r e d  a f a i r  a g r e e m e n t  o n  t h e s e  
l e a s e s .  W e  d o  n o t  a n t i c i p a t e  t h e  j u d g m e n t  a w a r d i n g  

c o m p e n s a t i o n  t o  b e  a s i g n i f i c a n t  s u m  o f  m o n e y .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

I .  R E Q U E S T

B i l l / R e s o l u t i o n  N o .  L n t ;  Lop, 01

F I S C A L  N O T E  

HOUSE BILL NO. 588

Title Appropriation for Kachemak Rav Rpnnrrhases

ri I

R e q u e s t e d  b v  G o v e r n o r D a t e .

I I .  F I S C A L  D E T A I L

A g e n c y  A f f e c t e d  N a t u r a l  R e s o u r c e s

P r o g r a m  C a t e g o r y  A f f e c t e d  NRMF.C
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d  M a n a g e m e n t  A A d m i n i s t r a t i o n  ( C o m m i s s i o n e r ' s  O f f i c e )  

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L 7 . 5 2 2 . 2

4 0 0  C O M M O D I T I E S

5 0 0  E O I J I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C .

T O T A L
7 , 5 5 2 . 2

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 7 m 5 5 2 , 2

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y )

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e c  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

S h e ]  1

T e x a s  I n t e r n a t i o n a l  

S I M A S K O

T O T A L

$ 7 , 5 0 0 , 0 0 0 . 0 0

7 , 9 3 8 . 8 1

 4 4 , 2 5 9 . 4 0

$ 7 , 5 5 2 , 1 9 8 . 2 ] '

I V .  D A T E  n ° c  9 ’ 1 9 7 7 . P R E P A R E D  B Y  .

A G E N C Y  N a t u r a l  R e s o u r c e s

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 0 5 - 2 4 0 0 _____________________

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( h i r s t  L e g i s l a t o r  N a m e d )

33-001 (Rev. 10/76)



T H I S  A G R E E M E N T ,  d a t e d  a n d  e f f e c t i v e  a s  o f  t h i s  

d a y  o f  'Jj\ d -  , 1 9 7 7 ,  b y  a n d  b e t w e e n  T E X A S  I N T E R N A ­

T I O N A L  P E T R O L E U M  C O R P O R A T I O N ,  h e r e i n a f t e r  c a l l e d  " s e l l e r , "  

a n d  t h e  S T A T E  O F  A L A S K A ,  a c t i n g  b y  i t s  C o m m i s s i o n e r  o f  

N a t u r a l  R e s o u r c e s ,  h e r e i n a f t e r  c a l l e d  " p u r c h a s e r . "

W I T N E S S  E T H :

W H E R E A S ,  o n  F e b r u a r y  1 ,  1 9 7 4 ,  p u r c h a s e r  a n d  s e l l e r  

e n t e r e d  i n t o  t h o s e  c e r t a i n  l e a s e s  d e s c r i b e d  i n  E x h i b i t  " A " ,  

a t t a c h e d  h e r e t o ,  w h e r e b y  p u r c h a s e r  h e r e i n  a s  l e s s o r  l e a s e d  t o  

s e l l e r  h e r e i n  a s  l e s s e e  a l l  t h o s e  c e r t a i n  l a n d s  m o r e  s p e c i f i c ­

a l l y  d e s c r i b e d  i n  s a i d  l e a s e s ,  f o r  t h e  p u r p o s e s  o f  e x p l o r a t i o n ,  

d e v e l o p m e n t  a n d  p r o d u c t i o n  o f  o i l  a n d  g a s  p u r s u a n t  t o  t h e  t e r m s  

o f  s a i d  l e a s e s ;  a n d

W H E R E A S ,  i n  c o n s i d e r a t i o n  f o r  t h e  i s s u a n c e  o f  s a i d  

l e a s e s ,  s e l l e r  a s  l e s s e e  p a i d  t o  p u r c h a s e r  a s  l e s s o r  t h e  s u m  

o f  $ 3 , 2 9 0  i n  b o n u s e s  a t  t h e  t i m e  t h e  l e a s e s  w e r e  i s s u e d ,  a n d  

s u b s e q u e n t l y  h a s  p a i d  $ 9 . 6 0 9 . 0 0  t o  p u r c h a s e r  f o r  r e n t a l  u n d e r  

s a i d  l e a s e s ;  a n d

W H E R E A S ,  s e l l e r  a s  l e s s e e  h a s  i n c u r r e d  c e r t a i n
I

e x p l o r a t i o n  c o s t s  i n  c o n n e c t i o n  w i t h  s a i d  l e a s e s ,  i n c l u d i n g  

w i t h o u t  l i m i t a t i o n  a m o u n t s  f o r  g e o l o g i c a l  a n d  g e o p h y s i c a l  

e x p l o r a t i o n ,  s p e c i a l  s t u d i e s ,  a n d  p r e - d r i l l i n g  c o s t s ;  a n d

W H E R E A S ,  a p p r o x i m a t e l y  o n e  y e a r  a f t e r  s a i d  l e a s e s  

w e r e  i s s u e d ,  a  s u i t  w a s  i n i t i a t e d  b y  p r i v a t e  p a r t i e s  a g a i n s t  

b o t h  s e l l e r  a n d  p u r c h a s e r  h e r e i n ,  s a i d  s u i t  a l l e g i n g  t h a t  

t h e  r e q u i r e d  p r o c e d u r e  f o r  i s s u a n c e  o f  s u c h  l e a s e s  h a d  n o t  

b e e n  f o l l o w e d  b y  p u r c h a s e r  h e r e i n  a s  l e s s o r ;  a n d

W H E R E A S ,  s a i d  l i t i g a t i o n  i s  s t i l l  p e n d i n g  i n  t h e  

c o u r t s  a w a i t i n g  a c t i o n  b y  t h e  S u p e r i o r  C o u r t  o f  t h e  S t a t e  o f  

A l a s k a ;  a n d

W H E R E A S ,  p u r c h a s e r  h e r e i n  a s  l e s s o r  h a s  d e f e n d e d  

s e l l e r ' s  t i t l e  a s  l e s s e e  t o  s a i d  l a n d s  t h r o u g h o u t  t h e  s u i t ,  

a n d  h a s  f u l f i l l e d  i t s  o b l i g a t i o n s  a s  l e s s o r  i n  e v e r y  w a y  

d u r i n g  t h e  p e n d e n c y  o f  s a i d  a c t i o n ;  a n d

A G R E E M E N T



W H E R E A S ,  i n  l i g h t  o f  t h e  c o n t i n u i n g  l e g a l  p r o c e e d ­

i n g s  c o n c e r n i n g  t h e  v a l i d i t y  o f  p r o c e d u r e s  u n d e r  w h i c h  t h e  

l e a s e s  w e r e  i s s u e d ,  a s  w e l l  a s  s u b s t a n t i a l  p u b l i c  d e b a t e  

w h i c h  h a d  a r i s e n  o v e r  t h e  q u e s t i o n  o f  w h e t h e r  o r  n o t  i t  w a s  

i n  t h e  p u b l i c  i n t e r e s t  t o  h a v e  i s s u e d  t h e  l e a s e s  a t  a l l ,  t h e  

S e c o n d  S e s s i o n  o f  t h e  N i n t h  S t a t e  L e g i s l a t u r e  a d o p t e d  C h .  1 1 3  

S L A  1 9 7 6 .  U n d e r  t h e  t e r m s  o f  s a i d  A c t ,  t h e  C o m m i s s i o n e r  o f  

N a t u r a l  R e s o u r c e s  w a s  a u t h o r i s e d  t o  n e g o t i a t e  f o r  t h e  r e p u r ­

c h a s e  o f  a l l  o f  l e s s e e ' s  i n t e r e s t  i n  s a i d  l e a s e s ;  a n d

W H E R E A S ,  s e l l e r  e n t e r s  i n t o  t h i s  a g r e e m e n t  i n  o r d e r  

t o  a m i c a b l y  s e t t l e  t h e  f o r e g o i n g  c o n t r o v e r s i e s  a n d  n o t  b e c a u s e  

i t  a c c e p t s  a l l e g a t i o n s  t h a t  d r i l l i n g  o r  o t h e r  a s s o c i a t e d  

a c t i v i t i e s  w o u l d  b e  h a r m f u l  t o  t h e  m a r i n e  e n v i r o n m e n t  o f  

K a c h e m a k  B a y ;  a n d

W H E R E A S , p u r s u a n t  t o  g o o d  f a i t h  n e g o t i a t i o n s ,  s e l l e r  

a n d  p u r c h a s e r ,  a c t i n g  b y  a n d  t h r o u g h  t h e  C o m m i s s i o n e r  o f  

N a t u r a l  R e s o u r c e s  u n d e r  t h e  a u t h o r i t y  c o n f e r r e d  u p o n  h i m  b y  

t h e  s e c o n d  s e n t e n c e  o f  s u b s e c t i o n  ( d )  o f  s a i d  C h .  1 1 3  S L A  1 9 7 6 ,  

h a v e  r e a c h e d  a g r e e m e n t  f o r  t h e  r e p u r c h a s e  o f  s a i d  l e a s e s  b y  

t h e  S t a t e  a s  h e r e i n  s e t  f o r t h ;

N O W ,  T H E R E F O R E ,  i t  i s  A G R E E D  a s  f o l l o w s :

1 .  S e l l e r  a g r e e s  t o  s e l l  a n d  p u r c h a s e r  a g r e e s  t o  

p u r c h a s e  a l l  o f  s e l l e r ' s  i n t e r e s t  i n  t h o s e  c e r t a i n  l e a s e s  

d e s c r i b e d  i n  E x h i b i t  " A " ,  a t t a c h e d  h e r e t o .  T h e  p u r c h a s e

p r i c e  f o r  s a i d  c o n v e y a n c e  i s  $  2 0 , 1 3 9 . 0 0 _______________ , t o g e t h e r  w i t h

i n t e r e s t  a t  t h e  r a t e  o f  8 %  p e r  a n n u m  c o m p o u n d e d  a n n u a l l y

o n  t h a t  p o r t i o n  o f  t h e  t o t a ]  p a y m e n t  c o m p o s e d  o f  c a s h  b o n u s  

a n d  r e n t a l s  h e r e t ' o f o r e  p a i d  b y  s e l l e r  t o  p u r c h a s e r ,  a n  

a m o u n t  o f  $ 1 2 , 8 9 3 . 0 0  S a i d  i n t e r e s t  s h a l l  a c c r u e  f r o m  t h e  

d a t e  o f  o r i g i n a l  p a y m e n t  o f  t h e  c a s h  b o n u s  a n d  r e n t a l  u n t i l  

f i n a l  p a y m e n t  b y  p u r c h a s e r  a s  s e t  f o r t h  b e l o w .

2 .  T h e  a b o v e - s t a t e d  p u r c h a s e  p r i c e  s h a l l  b e  p a i d  

b y  p u r c h a s e r  i n  t h e  f o l l o w i n g  m a n n e r :
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a. The sum of $15,000 shall be paid within 

30 days of execution of this agreement. The bal­

ance of the purchase price shall be paid to seller 

upon appropriation of such sum by the Legislature.

Such payment shall be by means of a valid and 

sufficient warrant immediately payable in Federal 

Reserve funds.

b. Upon final execution of this agreement 

and payment of the purchase price and interest, 

seller shall promptly execute and deliver to pur­

chaser a formal instrument of surrender of said 

leases.

3. In the event purchaser fails to pay the full 

purchase price and accrued interest prior to July 30, 1978, 

seller may notify purchaser in writing within 30 days there­

after that it elects to extend the period for repayment. In 

the event seller does not so notify purchaser, this agree­

ment shall become null and void and, upon repayment by seller 

to purchaser of all payments made by purchaser on the purchase 

price as above stated, together with 8% interest on such amount 

compounded annually, seller may exercise all rights as 'essee 

pursuant to said lease and as provided in sail Ch. 113 SLA 1976. 

The term of said lease shall be extended for the maximum period 

of the moratorium.

A. Purchaser has no present intent to re-offer 

for oil and gas .lease the area covered by the leases which 

is .the subject of this agreement. However, in the event the 

purchaser elects to offer such area for oil and gas lease at 

any time in the future, upon request of sellei-, purchaser 

agrees to seek such legal authority as may be necessary from 

the Legislature to enable it to negotiate with seller for oil 

and gas leases covering such area on mutually acceptable terms.



Even if the necessary authority is granted by the Legis­

lature, if the negotiations do not produce a mutually satis 

factory agreement as to lease terms, the purchaser herein, 

as lessor, shall be free to offer such area for oil and 

gas lease through competitive bidding, as provided by 

existing law.

TEXAS INTERNATIONAL 
PETROLEUFL-CORPQRATION

Ro^^/Jennings, Exec.V.Jj/

APPROVED:

STATt^OE'iLASKA

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA

Hammond 
s  a Governor

/ S  ‘J

THIS CERTIFIES that on this 29 day of June 
1977 before me, a Notary Public in and for the State of Ok­
lahoma, personally appeared R o y  L. Jennings_____________ ,
to me known and known to me to be the person whose name is 
subscribed to the foregoing Agreement, and after being first 
duly sworn according to lav; he stated to me under oath that 
he is the Executive Vice President of TEXAS INTERNATIONAL 
PETROLEUM CORPORATION, a corporation organized under the 
laws of Delaware that he has been authorized by 
said corporation to execute the foregoing Agreement on its 
behalf and he executed the same freely and voluntarily as 
the free act and deed of said corporation.

WITNESS my hand and official seal the day and year 
in this certificate first above written.

ii i i.l •• Notary Public for Oklahoma 
My commission expires: 7/j i / 2 o

ALASKA

- 4 r



STATE OF ALASKA )
) ss .

FIRST JUDICIAL DISTRICT )

 ...................)

THIS CERTIFIES chat on this t f *  day of
1977, before me, a Notary Public in ancT~ior the State of 
Alaska, personally appeared Robert LeResche and Jay S. 
Hammond, to me known and known to me to be the persons 

whose names are subscribed to the foregoing Agreement, and 
after being first duly sworn according to law they stated 
to me under oath that they are the Commissioner of Natural 
Resources and Governor, respectively of the STATE OF ALASKA, 
that they are authorized to execute the foregoing Agreement 
on behalf of the State of Alaska and they execute I the same 
freely and voluntarily as their free act and deeu as offi­
cials of the State of Alaska.

WITNESS my hand and official seal the day and 
year in this certificate first above written.

Notary Public for Alaska . . ■w  J :-*/ Cj.-.vrrwon uX3lf3*
My commission expires':. •„





THIS AGREEMENT, daced and effective as of this 

day of June, 1977, by and between SIMASKO PRODUCTION 

COMPANY, hereinafter called "seller," and the STATE OF 

ALASKA, acting by its commissioner of Natural Resources, 

hereinafter called "purchaser,"

W I T N E S S E T H  :

WHEREAS, on February 1, 1974, purchaser and seller 

entered into those certain leases listed on the attached 

Exhibit A, whereby purchaser herein as lessor leased to 

seller herein as lessee all those certain lands more specific­

ally described in said leases, for the purposes of exploration, 

development and production of oil and gas pursuant to the 

terms of said leases; and

WHEREAS, in consideration for the issuance of said 

leases, seller as lessee paid to purchaser as lessor the sum 

of $5,517 in bonuses at the time the leases were issued, and 

subsequently has paid $13,152 to purchaser for rental under 

said leases; and

WHEREAS, seller as lessee has incurred certain 

costs in connection with the evaluation of the lease properties 

for its oil and gas potential and in connection with prepara­

tion for bidding on the subject leases; and

WHEREAS, approximately one year after said leases

were issued, a suit was initiated by private parties against 
#

both seller and purchaser herein, said suit alleging that 

the required procedure for issuance of such leases had not 

been followed by purchaser herein as lessor; and

WHEREAS, said litigation is sLill pending in the . 

courts awaiting action by the Superior Court of the State of 

Alaska; and

AGREEMENT

- 1 -
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WHEREAS, purchaser herein as lessor has defended 

seller's t i d e  as lessee to said lands throughout the suit, 

and has fulfilled its obligations as lessor in every way 

during the pendency of said action; and

WHEREAS, in light of the continuing legal proceedings 

concerning the validity of procedures under which the leases 

were issued, as well as substantial public debate which had 

arisen over the question of whether or not it was in the 

public interest to have issued the leases at all, the Second 

Session of the Ninth State Legislature adopted Ch. 113 SLA 

1976. Under the terms of said Act, the commissioner of 

Natural Resources was authorized to negotiate for the repurchase 

of all of lessee's interest in said leases; and

WHEREAS, pursuant to good faith negotiations, 

seller and purchaser, acting by and through the commissioner 

of Natural Resources under the authority conferred upon him 

by the second sentence of subsection (d) of said Ch. 113 SLA 

1976, have reached agreement for the repurchase of said 

leases by the State as herein set forth;

NOW THEREFORE, it is AGREED as follows:

1. Seller agrees to sell and purchaser agrees to 

purchase all of seller's interest in those certain leases 

listed on the attached Exhibit A. The purchase price for 

said conveyance is $39,621 together with interest at the 

rate of 87, per annum compunded annually on that portion of 

the total payment ,of cash bonus and rentals heretofore paid 

by seller to purchaser, an amount of $18,669. Said interest 

shall accrue from the date of original payment of the cash 

bonus and.rental until final payment by purchaser as set 

forth below.

2. The above-stated price shall be paid by purchaser 

promptly upon appropriation of such sum by the Legislature.

- 2 -
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Such payment shall be by means of a valid and sufficient 

warrant immediately payable in Federal Reserve funds.

3. Upon final execution of this agreement and 

payment of the purchase price, seller shall promptly execute 

and deliver to purchaser a formal instrument of surrender of 

said leases.

4. In the event purchaser fails to pay the purchase 

price by July 30, 1978, this agreement shall become null and 

void and seller may exercise all rights as lessee pursuant

to said leases and as provided in said Ch. 113 SLA 1976.

The term of said leases shall be extended for the maximum 

period of the moratorium provided for in Ch. 113 SLA 1976, 

and no lease rentals shall be due the purchaser for the 

period of the moratorium.

5. Purchaser has no present intent to re-offer 

for oil and gas lease the area covered by the leases which 

are the subject of this agreement. However, in the event 

the purchaser elects to offer such area for oil and gas 

lease at any time in the future, upon request of seller, 

purchaser agrees to seek such legal authority as may be 

necessary from the Legislature to enable it to negotiate 

with seller for oil and gas leases covering such area on 

mutually accctable terms. Even if the necessary authority 

is granted by the Legislature, if the negotiations do not 

produce a mutually satisfactory agreement as to lease terms, 

the purchaser herein, as lessor, shall be free to offer such 

area for oil and gas lease through competitive bidding, as 

provided by existing law.

'I MAS ICO PRODUCTION COMPANY

/// V v f '
Jy_

Vice President Commissioner 
of Natural Resources

- 3 -
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APPROVED:

STATE OF ALASKA 

CITY OF ANCHORAGE

THIS CERTIFIES that on this J.x"*day of June, 1977, 
before me, a Notary Public in and for the State of Alaska, 
personally appeared W. R. STEWART
to me known and known to me to be the person whose name is 
subscribed to the foregoing Agreement, and after being first 
duly sworn according to law he stated to me under oath that 
he is the VICE PRESIDENT of SIMASKO PRODUCTION
COMPANY a corporation organised under the laws of ALASKA 
that he has been authorized by said corporation to execute 
the foregoing Agreement on its behalf and he executed the 
same freely and voluntarily as the free act and deed of said 

corporation.

' .' WITNESS my hand and official seal the day and year 
in'this certificate first above written.

: ■?", r '/ '■ L - ~i /L v~ -_______________
Notary Public for Alaska 
My commission expires : - .J.'i

STATE OF ALASKA 

FIRST JUDICIAL DISTRICT
ss .

THIS CERTIFIES that on this 
before me, a Notary Public in and for the S 
personally appeared Robert LeRcsche and Jay 
known and known to me to be the persons who 
scribed to the foregoing Agreement, and aft 
duly sworn according to lav; they stated to 
they are the Commissioner of Natural Resour 
respectively, of the STATE OF ALASKA, that 
to execute the foregoing Agreement on behal 
Alaska and they executed the same freely an 
their free act and deed as officials of the

day of^luTTCr, 1977, 
tate of Alaska,
S. Hammond, to me 

se names are sub- 
cr being first 
me under oath that 
ces and Governor, 
they are authorized 
f of the State of 
d voluntarily as 
State of Alaska.

rn
WITNESS my hand and official seal the day and year 

this certificate first above) written. '

Notary Public tor Alaska 
My commission expires: / f  $  ®
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THIS AGREEMENT, dated and effective as of this 

29th day of June, 1977, by and between SHELL OIL COMPANY, here­

inafter called "seller," and the STATE 0? ALASKA, acting by 

its Commissioner of Natural Resources, hereinafter called 

"purchaser,"

W I T N E S S E T H  :

WHEREAS, on February 1, 197^, purchaser and seller 

entered into those certain leases listed on the attached 

Exhibit A, whereby purchaser herein as lessor leased to seller 

herein as lessee all those certain lands more specifically 

described in said leases, for the purposes of exploration, 

development and production of oil and gas pursuant to the 

terms of said leases; and

WHEREAS, in consideration for the issuance of said 

leases, seller as lessee paid to purchaser as lessor the cum 

of $5>397,0OO in bonuses at the time the leases were issued, 

and subsequently has paid $1 8 , 0 0 0  to purchaser for rental 
under said leases; and

WHEREAS, seller as lessee has incurred certain ex­

ploration costs in connection with said leases (both prior 

and subsequent to their issuance), including without limita­

tion amounts for geological and geophysical exploration, 

legal services, special studies, and pre-drilling costs; and 

WHEREAS, approximately one year after said leases 

were issued, a suit was initiated by private parties against 

both seller and {purchaser herein, said suit alleging that 

the required procedure for issuance of ouch leases had nor. 

been followed by purchaser heroin as lessor; and

. WHEREAS, said litigation entitled Kenneth P. "ocre, 

et al vs. State of Alaska, Shell Oil Company, et al, Mo. 7Jl- 

151b9 I Civil is still pending in the courts awaiting action 

by the Superior Court of the State'of Alaska; and



• WHEREAS, purchaser herein as lessor has defended 

seller's title as lessee to said lands throughout the suit, 

and has fulfilled its obligations as lessor in every way 

during the pendency of said action; and

WHEREAS, in light of the continuing legal proceedings 

concerning the validity of procedures under which the leases 

were issued, as well as substantial public debate which had 

arisen over the question of whether or not it was in the 

public interest to have issued the leases at all, the Second 

Session of the t.'inth State Legislature adopted Ch. 113

SLA 1976. Under the terms of raid Act, the Commissioner of

Natural Resources was authorised to negotiate for the re­

purchase of all of lessee's interest in saLd leases; and 

WHEREAS, pursuant to good faith negotiations, 

seller and purchaser, acting by and through the Commissioner 

of Natural Resources under the au thority conferred upon him 

by the second sentence of subsection (d) of said Ch. 113 SLA 

1976, have reached agreement for the repurchase of said 

leases by the State as herein set forth;

NOW THEREFORE, it is AGREED as follows:

1. Seller agrees to sell and purchaser agrees to

purchase all or seller's interest in those certain leases 

listed on the attached Exhibit A. T h e ‘purchase price for 

said conveyance is $8,000,000, together with interest at the 

rate of 8" per annum compounded annually on that portion of 

the total payment composed of cash bonus and rentals heretofore 

paid by seller to purchaser, an amount of ^S^USjOGO. Said 

interest shall aqcrue from the date of original payment of 

the cash bonus and rental until final payment by purchaser 

as set forth below. For purposes of calculating accrued 

interest'on bonus and rental payments as above stated, 68? 

of all payments by purchaser hereunder shall be treated as 

interest-bearing.
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2. The above-stated purchase price shall be paid 

by purchaser in the following m n n e r :

a. The sun of C7,500,000 shall be paid to 

seller by purchaser promptly upon appropriation of 

such sum by the Legislature. Such payment shall 

be by means of a valid and sufficient ’.'arrant 

immediately payable in Federal Reserve funds.

b. As of the effective date of this agree­

ment, seller may withhold any payments due or 

hereafter becoming due to the State of Alaska from 

seller on account of oil and gas lease bonuses and 

rentals, oil and gas royalties payable tc the State 

in cash, oil and gas taxes (which term includes taxes 

on reserves, severance or production taxes, taxes

on income attributable to oil and gas operations in 

the State of Alaska, and any other taxes of any kind 

that rnay be measured by or payable in respect of 

oil and gas operations), and any and all permit 

fees until such time as the entire purchase price, 

as above stated, is paid in full. Each such pay­

ment so withheld shall be credited to seller as 

of the date each becomes due and payable, and 

interest shall thereon cease on 68# of the amount 

so credited to seller. In the event such withhold­

ing, together with the cash payments, does not result 

in payment of the entire purchase price by December

31, 1979, upon request of seller, purchaser shall 

»

promptly request an appropriation from the Legisla­

ture covering the unpaid baj.ar.ee, and if granted, 

such balance shall he paid immediately In cash to 

seller.

In the event it should ever be determined 

that any amount so withheld and credited was not

!I



authorized to be.withheld by said Ch. 113 SLA 1976, 

the same shall be immediately refunded by seller to 

purchaser, and a like amount shall be withheld and 

credited from such payments as are authorized to be 

withheld by said Ch. 113 SLA 1976.

Such withholding of taxes shall constitute 

taxes paid in the amounts so withheld for the pur­

pose of any provisions contained in the laws and 

regulations of Alaska pertaning to, or making 

reference to, the payment of such taxes including 

Sections 4 3 .5 5 . 0 1 8  and 4 3 .5 8 . 0 3 0  of the Alaska 

Statutes.

c. Seller shall execute and deliver to 

Purchaser a formal instrument of surrender of said 

leases promptly following the earlier of the follow­

ing occurrences: (i) payment of said sum of

$7,500,000 and dismissal of the aforesaid Cause 

No. 74-15169 I Civil, or (11) payment in full (cash 

or credits) of the aforesaid purchase price.

3. In the event purchaser falls to pay the sum 

of $7,500,000 prior to July 30, 1978, seller may notify 

purchaser in writing within 30 days thereafter that it elects 

to receive payment of any outstanding balance of the purchase 

price in credits as set forth in 2.b. above in lieu of such 

cash payment. In the event seller does not so notify pur­

chaser, this agreement shall become null and void and, upon 

repayment by seller to purchaser of all payments (cash or credits) 

made by purchaser on the purchase price as above stated, 

together with 8? interest on such .amount compounded annually, 

seller may exercise all rights as lessee pursuant to said 

leases and as provided in said Ch. 113 SLA 19/6. The- term 

of said leases shall be extended for the maximum period of

-4-



the moratorium provided for in Ch. 113 SLA 1976, and no 

lease rentals shill be due the purchaser for the period of 

the moratorium nor during the life of this agreement.

dismissal cf the aforesaid Cause Ho. 71t-15l69 I Civil but, if 

said suit is not dismissed and the leases are subsequently 

determined to have been invalidly issued, this agreement shall 

nevertheless continue in force and Purchaser shall pay to 

Seller the aforesaid purchase pr'.e in full in accordance with 

the terms hereof.

for oil and gas lease the area covered by the leases which 

are the subject of this agreement. However, in the event 

the purchaser elects to offer such area for oil and gas 

lease at any time in the future, upon request of seller, 

purchaser agrees to seek such legal authority as may be 

necessary from the Legislature to enable it to negotiate 

with seller for oil and gas leases covering such area on 

mutually acceptable terms. Even if the necessary authority 

is granted by the Legislature, ir the negotiations do not 

produce a mutually satisfactory agreement as to lease terms, 

the purchaser herein, as lessor, shall be free to offer such 

area for oil and gas lease through competitive bidding, as 

provided by existing law.

*1. Purchaser shall promptly undertake to obtain

5. Purchaser has no present intent to re-offer

-5-
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A P P R O V E D :

STATS 0? ALASKA

STATE OF TEXAS )
) ss.

COUNTY OF HARRIS )
)

THIS CERTIFIES that on this .2? day of June, 1977
before me, a Notary Public in and for the State of Texas,

personally appeared /?. /A UA u X-________________________________,
to me known and known to me zo be the person whose name is 
subscribed to the foregoing Agreement, and after being first 
duly sworn according to law he stated to me under oath that

he is the  V10.B p  . ' I s r s /  D  ~.<J T SHELL OIL COMPANY, a
corporation organised under the laws of Delaware, that he has 
been authorised by said corporation to execute the forer. -'-g 

■ Agreement on its behalf and he executed the same freely and 
voluntarily as the free act and deed of said corporation.

' ‘ WITNESS my hand and official seal the day and year 
in this certificate first above written.

personally appeared Robert LeResche and Jay s. Hammond, to me 
known and known to me to be the persons whose names are sub­
scribed to the foregoing Agreement, and after being first 
duly sworn according to law they stated to me under oath that 
they are the Commissioner of Natural Resources and Governor, 
respectively, of the STATE OF ALASKA, that they are authorised 
to execute the foregoing Agreement on behalf of the State of 
Alaska and they executed the same rreely and voluntarily as 
their free act and deed as officials of the State of Alaska.

WITNESS my hand and official seal the day and year 
in this certificate first above written.

s
Notary Public for Texas 

My commission expires:

STATE OF ALASKA )
) ss.

FIRST JUDICIAL DISTRICT )



EXHIBIT A 

LEASES

Lease No. Tracts Covered

6 3 0 8 9 C 2 8 - 0 6 0

6 3 0 9 4 C28-072

6 3 1 0 2 C28-080

6 3 1 0 3 C28-081

6 3 1 0 1 C28-079



Subtotal

Less 1977 A p p r o p r i a t i o n

$ 20,139

15,000

$ 5,139

d. I n t erest on bonuses  and 
rent at 8% per an num 
c o m p o u n d e d  a n n u a l l y  to
1-18-73 $ 2,799.81 *

T o t a l  A p p r o p r i a t i o n  $ 7,938.81

Inter e s t  on b o nuses and rent have a c c rued from the date 
they w e r e  paid. The 1977 a p p r o p r i a t i o n  reduces the 
inter e s t  b e a r i n g  p o r t i o n  of the purchase price by a p p r o x i­
m a t e l y  13/20, w h i c h  is the fracti o n a l  repre s e n t a t i o n  of 
the interest b e a r i n g  costs to the total purch a s e  price. 
A d d i t i o n a l  n o m i n a l  int erest w i l l  accrue b e tween 1/8/78 
and the date of a c t u a l  payment.

Si m a s k o  P r o d u c t i o n  C o m pany

a. Bonuses $ 5,517

b. L e a s e  R e n tals 13,152

c. O u t s i d e  g e o l o g i c a l  e x pense 1,600

d. G e o l o g i c a l  and g e o p h y s i c a l
e valuations  37,821

Su b t o t a l  $ 39,421

e. I n t erest on bonu ses and
rent at 8% per annu m c o m­
po u n d e d  a n n u a l l y  to 1-23-78____________$_____ 4 , 8 3 8 .A0 *

'Total A p p r o p r i a t i o n  $ 44,259.40

Interes t on b o nuses and rent have accrued from the date they 
w e r e  paid.



4  ^

1. Shell Oil C o m pany

a. Lease Bonuses $5,397,000

b. L e a s e  Rentals 18,000

c. Seismic 249,000

d. Other field w o r k  347,000

e. G e o p h y s i c a l  electronic
data p r o c e s s i n g  111,000

f. W i l d c a t  fril ling (mobilization
costs only, for George Ferris) 779,000

g. E n v i r o n m e n t a l  studies,
hearings, etc. 184,000

h. Staff analysis ____915,000

Su b to tal $8,000,000

i. Interest on bonuses and
rentals at 8% per annum, 
c o m p o u n d e d  annually, c o m­
puted to 1-14-78 $ 1 , 940,410. 31 *

Total P u r c h a s e  Price $ 9 , 9 40,410.31 *

Less a n t i c i p a t e d  credits $ 2,4 40,410.31 *

A m o u n t  of A p p r o p r i a t i o n  $7,500,000. 00

2. Texas I n t e rnational P e t r o l e u m
Corpor a t i o n

a. Bonuses $ 3,290

b. Lease Rentals 9,608

c. G eologic al and geophysic al
evalua tion ______ 7, 241

P U R CH AS E  PRICE B R E A K D O W N

v - Th ese figures are subject to adjustment upon tabulation 
of recent credits taken by Shell. This i nformation w i l l  bo 
provided as soon as it is compiled and v e r i f i e d  by Shell. 
A d j u s t m e n t s  in these figures will not, however, affect the 
size of the appropriation.



J M a s I m  j S t a t e  ^ l e g i s l a t u r e

H O U S E  C A L E N D A R  

O f f ic ia l  Business o f th e  House

SIXTY-FIRST DAY

Friday

March 10, 1978 
Convenes: 10:00 a.m.

Chaplain: Pastor Milton S. Hunt
Resurrection Lutheran Church

SECOND READING OF HOUSE BILLS

CSHB 54 "An A ct relating to administration of state land; and 
amended providing for an effective date."

(Returned to Judiciary from the calendar w/amendment No. 2 
pending, p. 405, 1978 journal;
Judiciary report w/2d CSHB (same title), p. 522, 1970 
journal)

HB 588 "An Act m aking a supplemental appropriation to the
Department of Natural Resources for repurchase of certain 
oil and gas leases in Kachemak Bay, pursuant to Ch. 113 
SLA 1976; and providing for an effective date."
(Fiscal Note & contracts, H. Suppl. No. 1, pp. 14 - 32; 
Finance report, p. 514, 1978 journal)

Committee Announcements on back -- Subject to Change



DAILY COMMITTEE ANNOUNCEMENTS 

DATE:_______ March 10, 1978_________

P/repcwed by the ce o(J the  
CfUei CteAk

Room TIME' ' ---  TOPIC ' "

COMMERCE

465-3889
3824

COURT

628 5/S8 a-m- HB 615 Ak. essential property ins. inspection/placement prog. 

& tentatively:
HCR 86 Fire & homeowners insurance in rural areas 
HB 656 Cornu rehensive homeowners insurance rates

FINANCE

465-3795
CAP.

411
8:30 a.m. 
3/10 Close out of Natural Resources Budget

HESS

465-3797
3777

CAP.

110
3:00 p.m. 
3/10

HB 681 State aid for school construction 

HB 700 State aid for school construction 

HB 853 Public school facilities construction

JUDICIARY

465-3718
3882

CAP.

124
To be announced

LABOR & MGT. 

465-4981
ASBLY

207
No meeting

C&RA

465-3870
COURT

647
9:00 a.m. 
3/10

HB 741 State aid for extending municipal police 

protection services 

HB 584 Providing equivalent property tax payments to 

senior citizen renters

RESOURCES
465-3715

3781

CAP.
118

1:30 p.m. 
3/10

HB 798 Bonding of fish processors and buyers 

HB 811 ^ltiple use of d-2 lands

STATE AFFAIRS 
465-3832 

4988

CAP.

123-A
1:15 p.m. 
3/10

Audio Conference:

HB 751 Establishing Iditarod Trail Race Lottery

RULES

465-3764
CAP.
101

SPECIAL COMMITTEE ON TE1ECOMMUNICATIONS (Tentatively Planned) 7:00 p.m., 3/10, Assembly 207, 

HB 545 Alaska Satellite User's Association, and discussion of other TV proposals.

Discussion of Report of Gov.'s Office of Telecommunications on TV Donrastratlon project.



J V I a e k a  j & t a t a  ^legislature

S E N A T E  C A L E N D A R

Of f ic ia l  Bus in ess  of the Senate

FRIDAY March 10, 1978 
10:00 a.m.

Chaplain: Pastor W. D. Kirk, Glacier Valley Baptist Church

SIXTY-FIRST LEGISLATIVE DAY

SECOND READING OF SENATE BILLS

SSSB 473 Special appropriation to Department of Natural 
Resources for site planning, esign ft engineering 
campground accommodations on Skagway-Carcross Hwy

_____________________________________ date
(State Affairs report pg 33/,
Finance offered am, new FY note, pg 418)

SECOND READING OF SENATE RESOLUTIONS

SJR 46 Federal Energy Regulatory Commission to schedule
hearings in Alaska on natural gas pipeline 

(Resources report pg 418)



SPONSOR SUBSTITUTE F O R  HOUSE BILL NO. 516 

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act establishing the office of appropriate t e c h n o­

logy; and providing for an effective date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections to read:

Sec. 44.19.895. FINDINGS. The legislature finds that there is a 

need for development of small-scale and low cost alternatives for 

Alaskans in the area of buil d i n g  design, food production, recycling, 

transportation, energy and waste disposal. Therefore, the legislature 

finds that wider use of low-cost and small-scale technologies appropriate 

to A laska should be encouraged.

Sec. 44.19.896. OFFICE OF APPROPRIATE TECHNOLOGY. There is 

established in the division of policy development and planning an office 

of appropriate technology.

Sec. 44.19.897. PURPOSE. The purpose of the office of appropriate 

technology is to assist in the development and use of low-cost a nd small- 

scale technologies appropriate to A l a s k a  through dissemination of i n f o r­

mation and financial and technical assistance to individuals and 

businesses in Alaska.

Sec. 44.19.898. DUTIES OF OFFICE OF APPROP R I A T E  TECHNOLOGY. (a)

The office of appropriate technology shall

(1) assist and advise the governor, the legislature, and all 

state departments and agencies in developing and implementing appropriate 

t e c h n o l o g i e s ;

(2) disseminate information p e r t aining to appropriate

-1- SSHB 516

Introduced: 2/9/78
Referred: State Affairs and
Finance

IN THE HOUSE BY GRUENING
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technology;

(3) as funds are appropriated, make grants of financial 

assistance to persons engaged in the development and use of appropriate 

technology subject to a maximum grant of $5,000; and

(4) assist persons engaged in the development and use of 

appropriate technology to obtain financial assistance from all available 

sources.

(b) Applications for grants made under this section shall be 

submitted to the office of appropriate technology. The office shall 

review all grant applications and shall submit complete applications to 

a screening committee composed of the director of policy development 

and planning or his designee, the commissioner of commerce and economic 

development or his designee, and the commissioner of natural resources 

or his designee. Grant awards must be approved by a majority of the 

screening committee. Applications for grants under this section shall 

be processed by the office within 30 days of receipt. The office may 

make grants in coordination with the National Center for Appropriate 

Technology or other funding sources. An applicant for funds for a demon­

stration project shall include with his or her application a statement 

that the completed project will be available for public inspection.

Sec. 44.19.899. DEFINITIONS. In this chapter, "appropriate 

technology" means the Alaskan application of less costly, less wasteful 

and less energy-intensive techniques and methods of recycling, waste 

disposal, transportation, food production, energy and building design.

* Sec. 2. This Act expires June 30, 1983.

S SH B  516 -2- #



Original sponsor: Rules Committee by
request of the Governor

Offered: 3/9/78
Referred: Rules

IN THE HOUSE BY THE JUDICIARY COMMITTEE

2d CS F OR HOUSE BILL NO. 54 

IN THE L E G I S LATURE OF THE STATE OF A L A S K A  

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the a dministration of state land;

and providing for an effective date."
I
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 38.05.050 is amended to read:

Sec. 38.05.050. FIXING SALE. The commissioner, upon r e c o m m e n d a­

tion of the director. [DIRECTOR, WITH THE APPR O V A L  OF THE COMMISSIONER,] 

shall determine the lands to be sold, the limitations and conditions 

w h i c h  attach to the lands sold, and the terms of the sale. The director 

shall fix the time of sale and the m anner of giving notice of the sale. 

The sale shall take place at the time and location specified in the 

n otice of sale and w ithin the recording district where the property is 

located or an adjacent recording d i s t r i c t .

* Sec. 2. AS 38.05.115(a) and (b) are amended to read:

(a) The commissioner, upon r ecommendation of the director, shall 

determine the timber and other materials to be sold, and the limitations 

conditions and terms of sale. The limitations, conditions and terms 

shall include the utilization, development and maintenance of the s u s­

tained yi e l d  principle, subject to preference among other beneficial 

uses. The director m ay negotiate sales of timber or materials without 

a dvertisement and on the limitations, conditions, and terms which he 

considers are in the best interests of the state, subject to the a p­

proval of the commissioner. However, not more than 500 M.B.M. or e q u i v a­

lent other measure of timber or more than 25,000 cubic yards [$5,000] of 

materials m a y  be sold by nonadvertised, n e g otiated sale to the same

- 1 - 2d CSHB 54
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(b) Negotiated sales [FOR T IMBER OR MATERIALS] not exceeding 50 

M.B.M. or the equivalent other measure of timber or 2,500 cubic yards of 

materials [A VALUE OF $500] are exempt from the provisions of AS 34.15.- 

150.

* Sec. 3. AS 38.05.115 is amended by adding a new subsection to read:

(c) The limitations of this section are not applicable to timber 

wh i c h  becomes state property under the provisions of AS 45.50.210 - AS 

45.50.235.

*  Sec. 4. AS 45.50.235 is amended by adding a new subsection to read:

(b) Timber property wh i c h  becomes state property under the p r o­

visions of this section may be sold under terms and conditions e s t a b­

lished b y  the director of the division of lands.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.- 

10.070(c) .

purchaser within a one-year period.

2d CSHB 54 -2- #
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Driginal sponsor: Rules Committee by
request of the Governor

Offered: 5/14/77
Referred: Rules

[N THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 54 

IN THE L EGISLATURE OF THE STATE OF A LASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

?or an Act entitled: "An Act relating to the a dministration of state land;

and providing for an effective date."

5E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.050 is amended to read:

Sec. 38.05.050, FIXING SALE. The director, w i t h  the approval of 

the commissioner, shall determine the lands to be sold, the limitations 

and conditions wh i c h  attach to the lands sold, and the terms of the 

sale. The director shall fix the time of sale and the m anner of 

giving notice of the sale. The sale shall take place at the time and 

location specified in the notice of sale and w i thin the recording d i s­

trict where the property is located or an adjacent recording d i s t r i c t .

* Sec. 2. AS 38.05.115(a) and (b) are amended to read:

(a) The director, w i t h  the approval of the c o m m i s s i o n e r , [COMMIS­

SIONER, UPON RECOMMENDATION OF THE DIRECTOR,] shall determine the timber 

and other materials to be sold, and the limitations, conditions and 

terms of sale. The limitations, conditions and terms shall include the 

utilization, development and maintenance of the sustained yield p r i n­

ciple, subject to preference among other beneficial uses. The d rector 

may negotiate sales of timber or materials without advertisement and on 

the limitations, conditions, and terms w h i c h  he considers are in the 

best interests of the state, subject to the approval of the commissioner. 

However, not more than 500 M.B.M. or equivalent other measure of timber 

or m o r e  than 25,000 cubic yards [$5,000] of materials may be sold by 

nonadvertised, negotiated sale to the same purchaser w i thin a one-year

-1- CSHB 54



(b) Negotiated sales [FOR T IMBER OR MATERIALS] not exceeding 50 

M.B.M. or the equivalent other measure of timber or 2,500 cubic yards 

of materials [A VALUE OF $500] are exempt from the provisions of AS

34.15.150.

* Sec. 3. This Act takes effect immediately in accordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

period.

CSHB 54 -2- #
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Introduced: 1/14/77
Referred: Resources and
Judiciary

BY THE RULES COMMITTEE BY
IN T H E  HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 54

IN THE LEGISLATURE OF THE STATE OF ALASKA

T E N T H  LEGISLATURE - FIRST SESSION 

A BILL

F, r an Act entitled: "An Act relating to the administration of state land;

and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.050 is amended to read:

Sec. 38.05.050. FIXING SALE. The director, with the approval of 

the commissioner, shall determine the lands to be sold, che limitations

and conditions w h i c h  attach to the lands sold, and the terms of the

sale. The director shall fix the time of sale and the m a n n e r  of 

giving notice of the sale. The sale 3hall take place at the time and 

location specified in the notice of sale [AND WITHIN THE RECORDING 

DISTRICT WHERE THE PROPERTY IS L O C A T E D ] .

* Sec. 2. AS 38.05.115(a) is amended to read:

(a) T h e  commissioner, upon recommendation of the director, shall 

d etermine the timber and other materials to be sold, and the l i m i t a­

tions, conditions and terms of sale. The limitations, conditions and 

terms 3hall include the utilization, development and m aintenance of 

the sustained yi e l d  principle, subject to preference among other 

beneficial uses. The director m ay negotiate sales of timber or 

materials w i t hout advertisement and on the limitations, conditions, 

a nd terms w h i c h  h e  considers are in the best interests of the state, 

subject to the approval of the commissioner. However, n ot more t h a n • 

500 M.B.M. or equivalent other measure of timber or more than 25,000 

cubic yards [$5,000] of materials m ay be sold by nonadvertised, 

n e g o tiated sale to the same purchaser within a one-year period.

-1- HB 54
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*  Gee. 3 .  AS 3 8 . 0 5 . 1 1 5 ( b )  i s  amended t o  r e a d :

(b )  N e g o t ia t e d  s a l e s  [FOR TIMBER OR MATERIALS] n o t  e x c e e d in g  50 

M.B.M. o r  th e  e q u i v a l e n t  o t h e r  m easure o f  t im b e r  o r  2 , 5 0 0  c u b ic  y ard s  

o f  m a t e r i a l s  [A VALUE OF $500] a r e  exempt from t h e  p r o v i s i o n s  o f  AS

3 4 . 1 5 . 1 5 0 .

*  S e c .  4 .  T h is  A ct  t a k e s  a f f e c t  im m e d ia te ly  i n  a c c o r d a n c e  w ith  AS 0 1 . -  

10 . 0 1 0 ( c ) .



«

HOUSE JOURNAL

No. 1 SUPPLEMENT January 10. 1978

HP,
568

K1SCAI. MiTK

'• No. u» tog n  bill no. 568______________________ ,
Tillc Ant»rcnrlntlon for Kac*»*nafc Bqv P.gpureh.i?i»n ^
Requested bv Governor Date..._____________

II. FISCAL DETAIL
Agency Affected Natural Resources_________________________________
Program Category Affected XP.ME.:___________________________________
Budget Request Unit(s) Affected Management ft Administration (CoTntnHtoner's Off tec)

EXPENDITURES (Thousands of Dollars)

FV 77 FY 78 FY 79 FY SO FY 81 FY 82
100 PERSONAL SERVICES
700 TRAVEL
300 CON I RACTUAL 7.5?2.*>
400 COMMODITIES
500 FOlllf'MENT . .
coo iasi) & srp.urn:res . 1
700 GRAN l'S. CLAIMS. ETC.

T0TAL 7.552.2

FUNDING (Thousauos of Dollars)

GENERAL FUND ps»552,2
FEDERAL FUNDS
O fHER (SpecifyI

POSITIUNS

FULL TIME .
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note lYeparation Instructions. Section III)

Shell $7,500,000.00
Texas International * 7,934.81
SXMASKO 44.259.40

TOTAL $7,552,108.21
i

IV DATF. n,~c 9' 1,77________PRF.PARliO BY . rr?!1.5iL'!̂     (
AGFNCY _&tunU_CeaourcM--------------------- V

Original: Le£iilative Finance TIIONK -----------
cc. Budget and Management

Prime Sponsur (First Legislator Named)

33-001 (Rev. 10/76)
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J a n u a r y  10, 1978

T h e  H o n o r a b l e  H u g h  M alone 
Sp e a k e r  of the Ho u s e  
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. Speaker:

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18 o f  the A l a s k a  
Constitution, and in accordance  w i t h  AS 24.30. 0 6 0 ( b )  and 
the U n i f o r m  Ru les of the A l a s k a  State Legislature, I am 
t r a n s m i t t i n g  a bill a p p ropriatin g $ 7 , 5 5 2 , 1 9 8 . 2 1  to the 
D e p a r t m e n t  of N a t u r a l  Resources, to i m p l e m e n t  ch. 113 SLA 
1976 (Kachem ak Bay). It is s i m ilar to the a p p r o p r i a t i o n  
m a d e  in ch. 91 S L A  1977.

T h e  p u r p o s e  o f  the a p p r o p r i a t i o n  is to fulfill 
o b l i g a t i o n s  of the State of A l a s k a  u n d e r  c o n t r a c t s  w i t h  
Shell Oil Company, Simasko P r o d u c t i o n  Company, and Te xas 
I n t e r n a t i o n a l  P e t r o l e u m  C o r p o r a t i o n  to r e p u r c h a s e  all of 
t h e i r  leases in K a c h e m a k  Bay. P u r s u a n t  to ch. 113 SLA 
1976, the a d m i n i s t r a t i o n  i n i t iat ed n e g o t i a t i o n s  w i t h  
t h e s e  c o m p a n i e s  and c o n c l u d e d  agree ments w i t h  t h e m  in 
June o f  1977. Copie s of the contracts are a t t a c h e d  along 
w i t h  a b r e a k d o w n  of the p u r chase p r i c e s  s h o w i n g  amounts 
for bonuses, rent, etc. It s hould b e  n o t e d  t h a t  the 
b a l a n c e  o w e d  u n d e r  the Shell c o n t r a c t  is s u b j e c t  to 
a d j u s t m e n t  u p o n  t a b u l a t i o n  o f  r e c e n t  credits  t a k e n  b y  
Shell p u r s u a n t  to the contract.

Ch. 113 SLA 1976 specif i c a l l y  a u t h o r i z e d  the c o m m i s s i o n e r  
o f  n a i u r a l  r e s o urces to use credits for future taxes and 
r o y a l t i e s  o f  the lessees as p a r t  o f  the p u r c h a s e  price. 
The Shell c o n t r a c t  takes advan t a g e  of r o u g h l y  $.2.4 
m i l l i o n  in c r edits over the n e x t  two y e a r s . 
Additi onally) the state was ableTto c o n clude  an a g r e e m e n t  
w i t h  U n i on Oil C o m p a n y  in the p r i n c i p a l  a m o u n t  of 
$150,423, w h i c h  will  be e n t i r e l y  p a i d  b y  future credits, 
l o r e c l b s i n g  e n t i r e l y  the need for an a ppropriation.



This bill, a l o n g  w i t h  the c r e d i t  p r o v i s i o n s  o f  the 
contracts, c o n c ludes  our m o n e t a r y  o b l i g a t i o n s  for all b u t  
two of the leases. Two i n e x p e n s i v e  leases a l o n g  the 
s h o r e l i n e  of the B a y  were r e q u i r e d  to be m a d e  s u b j e c t  to 
a c o n d e m n a t i o n  action, since the state was u n a b l e  to 
r e a c h  w h a t  we c o n s i d e r e d  a fair a g r e e m e n t  on these 
leases. We do n o t  a nticipat e the j u d g m e n t  a w a r d i n g  
c o m p e n s a t i o n  to be a s i g n i f i c a n t  sum of money.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

I. R E Q U E S T
B ill/R e so lu t io n  N o . Law  Lo g  -71

F I S C A L  N O TF,

HOUSE BILL NO. 588

Title Appropriation for Kachemak Bay Rpnnrrhnspq
Requested bv Governor Date.

II. FISCAL DETAIL
Agency Affected Natural Resources
Program Category Affected NR'IF.C
Budget Request Unit(s) Affected Management & Administration (Cormissloner1 s Office! 

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 7.522.2
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
7,552.2

FUNDING (Thousands of Dollars)

GENERAL FUND 7m552,2
FEDERAL FUNDS
OTHER (Snecifv)

POSITIONS

FULL TIME
PART TlMI-
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Shell

Texas International 

SIMASKO

TOTAL

$7,500,000.00
7,938.81

 44 ,259. A0
$7,552,198.21

IV. DATE ncc 9’ 2977__________PREPARED BY Frotl Boness
A G E N C Y  Natural Resources

Original: Legislative Finance PHONE 465-2400___________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 10/76)
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THIS AGREEMENT, dated and effective as of this 

y~ î day of ;i d 1977, by and between TEXAS INTERNA­

TIONAL PETROLEUM CORPORATION, hereinafter called "seller," 

and the STATE OF ALASKA, acting by its Commissioner of 

Natural Resources, hereinafter called "purchaser."

W I T N E S S E T H :

WHEREAS, on February 1, 1974, purchaser and seller 

entered into those certain leases described in Exhibit "A", 

attached hereto, whereby purchaser herein as lessor leased to 

seller herein as lessee all those certain lands more specific­

ally described in said leases, for the purposes of exploration, 

development and production of oil and gas pursuant to tha terms 

of said leases; and

WHEREAS, in consideration for tha issuance of said 

leases, seller as lessee paid to purchaser as lessor the sum 

of $3,290 in bonuses at the time the leases were issued, and 

subsequently has paid $9.608.00 to purchaser for rental under 

said leases; and

WHEREAS, seller as lessee has incurred certain
t

exploration costs in connection with said leases, including 

without limitation amounts for geological and geophysical 

exploration, special studies,, and pre-drilling costs; and

WHEREAS, approximately one year after said leases 

were issued, a suit was initiated by private parties against 

both seller and purchaser herein, said suit alleging that 

the required procedure for issuance of such leases had not 

been followed by purchaser herein as lessor; and

WHEREAS, said litigation is still pending in the 

courts awaiting action by the Superior Court of the State of 

Alaska; and

WHEREAS, purchaser herein as lessor has defended 

seller's title as lessee to said lands throughout the suit, 

and has fulfilled its obligations as lessor in every way 

during the pendency of said action; and

AGREEMENT



WHEREAS, in light of the continuing legal proceed­

ings concerning the validity of procedures under which the 

leases were issued, as v/ell as substantial public debate 

which had arisen over the question of whether or not it was 

in the public interest to have issued the leases at all, the 

Second Session of the Ninth State Legislature adopted Ch. 113 

SLA 1976. Under the terras of said Act, the Commissioner of 

Natural Resources was authorized to negotiate for the repur­

chase of all of lessee's interest in said leases; and

WHEREAS, seller enters into this agreement in order 

to amicably settle the foregoing controversies and not because 

it accepts allegations that drilling or other associated 

activities would be harmful to the marine environment of 

Kachemak Bay; and

WHEREAS, pursuant to good faith negotiations, seller 

and purchaser, acting by and through the Commissioner of 

Natural Resources under the authority conferred upon him by

t
the second sentence of subsection (d) of said Ch. 113 SLA 1976, 

have reached agreement for the repurchase of said leases by 

the State as herein set forth;

NOW, THEREFORE, it is AGREED as follows:

1. Seller agrees to sell and purchaser agre.es to 

purchase all of seller's interest in those certain leases 

described in Exhibit "A", attached hereto. The purchase

price for said conveyance is $ 20,139.00________ , together with

interest at the rate of 8% per annum compounded annually

on that portion of the total payment composed of cash bonus 

and rentals heret’ofore paid by seller to purchaser, an 

amount of $ 12,893.00 Said interest shall accrue from the

date of original payment of the cash bonus and rental until 

final payment by purchaser as set forth below.

2. The above-stated purchase price shall be paid 

by purchaser in the following manner:

- 2 -



a. The sum of $15,000 shall be paid within 

30 days of execution of this agreement. The bal­

ance of the purchase price shall be paid to seller 

upon appropriation of such sum by the Legislature. 

Such payment shall be by means of a valid and 

sufficient warrant immediately payable in Federal 

Reserve funds.

b. Upon final execution of this agreement 

and payment of the purchase price and interest, 

seller shall promptly execute and deliver to pur­

chaser a formal instrument of surrender of said 

leases.

3. In the event purchaser fails to pay the full 

purchase price and accrued interest prior to July 30, 1978, 

seller may notify purchaser in writing within 30 days there­

after that it elects to extend the period for repayment. In 

the event seller does not so notify purchaser, this agree­

ment shall become null and void and, upon repayment by seller 

to purchaser of all payments made by purchaser on the purchase 

price as above stated, together with 8% interest on such amount 

compounded annually, seller may exercise all rights as lessee 

pursuant to said lease and as provided in said Ch. 113 SLA. 1976. 

The term of said lease shall be extended for the maximum period 

of the moratorium.

4. Purchaser has no present intent to re-offer 

for oil and gas .lease the area covered by the leases which 

is .the subject of this agreement. However, in the event the 

purchaser elects to offer such area for oil and gas lease at 

any time in the future, upon request of seller, purchaser 

agrees to seek such legal authority as may be necessary from 

the Legislature to enable it to negotiate with seller for oil 

and gas leases covering such area on mutually acceptable terms.



Even if Che necessary authority is granted by the Legis­

lature, if the negotiations do no>“ produce a mutually satis­

factory agreement as to lease terms, the purchaser herein, 

as lessor, shall be free to offer such area for oil and 

gas lease through competitive bidding, as provided by 

existing law.

TEXAS INTERNATIONAL 
PETROLEUM^CORPQRATION

Ro^ L.yJennings, Exec.V.jJ/

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA

THIS CERTIFIES that on this 29 day of Jung 
1977 before me, a Notary Public in and for the State of Ok­
lahoma, personally appeared P.oy L. Jennings_____________ ,
to me known and known to me to be the person whose name is 
subscribed to the foregoing Agreement, and after being first 
duly sworn according to law he stated to me under oath that
h e  is t h e  E x e c u t i v e  V i c e  P r e s i d e n t  of TEXAS INTERNATIONAL
PETROLEUM CORPORATION, a corporation organized under- the 
laws of Delaware that he has been authorized by 
said corporation to execute the foregoing Agreement on its 
behalf and he executed the same freely and voluntarily as 
the free act and deed of said corporation.

WITNESS my hand and official seal the day and year 
in this certificate first above written.

ili

f O  ft A— ' CN _____
Notary Public for Oklahoma 1 
My commission expires: 7 / ?0

STATE-©?) ALASKA

"A^Commis s ionelT 
of Natural Resources

)
) ss. 

)
)

APPROVED:

STA-TiTOFNiLASKA

,c,\ Hammond
/  /  Cov.-j

/ /  I S

narr.i
rd m o r

- 4 -



STATE OF ALASKA )
) s s

FIRST JUDICIAL DISTRICT )

 .......................)
■ii S

THIS CERTIFIES that on this tf day of (.; . .>/• 
1977, before me, a Notary Public in anti for the State of 
Alaska, personally appeared Robert LeResche and Jay S. ' 
Hammond, to me known and known to me to be the persons 

whose names are subscribed to the foregoing Agreement, and 
after being first duly sworn according to law they stated 
to me under oath that they are the Commissioner of Natural 
Resources and Governor, respectively of the STATE OF ALASKA, 
that they are authorized to execute the foregoing Agreement 
on behalf of the State of Alaska and they executed the same 
freely and voluntarily as their free act and deed as offi­
cials of the State of Alaska.

WITNESS my hand and official seal the day and 
year in this certificate first above written.

Notary Public i'or Alaskaw . . ?•* Cjav
My commission expires:..

cl b J\ id •
•j •*»*/• •

- 5 -
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C28-51

C28-48

EXHIBIT A

Tract NoLease No.

63081

63079



THIS AGREEMENT, dated and effective as of this 

day of June, 1977, by and between SIMASKO PRODUCTION 

COMPANY, hereinafter called "seller," and the STATE OF 

ALASKA, acting by its commissioner of Natural Resources, 

hereinafter called "purchaser,"

W I T N E S S E T H  :

WHEREAS, on February 1, 1974, purchaser and seller 

entered into those certain leases listed on the attached 

Exhibit A, whereby purchaser herein as lessor leased to 

seller herein as lessee all those certain lands more specific­

ally described in said leases, for the purposes of exploration, 

development and production oE oil and gas pursuant to the 

terms of said leases; and

WHEREAS, in consideration for the issuance of said 

leases, seller as lessee paid to purchaser as lessor the sum 

of $5,517 in bonuses at the time the leases were issued, and 

subsequently has paid $13,152 to purchaser for rental under 

said leases; and

WHEREAS, seller as lessee has incurred certain 

costs in connection with the evaluation of the lease properties 

for its oil and gas potential and in connection with prepara­

tion for bidding on the subject leases; and

WHEREAS, approximately one year after said leases 

were issued, a suit was initiated by private parties against
t

both seller and purchaser herein, said suit alleging that 

the required procedure for issuance of such leases had not 

been followed by purchaser herein as lessor; and

WHEREAS, said litigation is still pending in the •. 

courts awaiting action by the Superior Court of the State of 

Alaska; and

AGREEMENT

-  1 -
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WHEREAS, purchaser herein as lessor has defended 

seller's t i d e  as lessee to said lands throughout the suit, 

and has fulfilled its obligations as lessor in every way 

during the pendency of said action; and

WHEREAS, in light of the continuing legal proceedings 

concerning the validity of procedures under which the leases 

were issued, as well as substantial public debate which had 

arisen over the question of whether or not it was in the 

public interest to have issued the leases at all, the Second 

Session of the Ninth State Legislature adopted Ch. 113 SLA 

1976. Under the terms of said Act, the commissioner of 

Natural Resources was authorized to negotiate for the repurchase 

of all of lessee's interest in said leases; and

WHEREAS, pursuant to good faith negotiations, 

seller and purchaser, acting by and through the commissioner 

of Natural Resources under the authority conferred upon him 

by the second sentence of subsection (d) of said Ch. 113 SLA 

1976, have reached agreement for the repurchase of said 

leases by the State as herein set forth;

NOW THEREFORE, it is AGREED as follows:

1. Seller agrees to sell and purchaser agrees to 

purchase all of seller's interest in those certain leases 

listed on the attached Exhibit A. The purchase price for 

said conveyance is $39,421 together with interest at the 

rate of 87, per annum compundcd annually on that portion of 

the total payment ,of cash bonus and rentals heretofore paid 

3y seller to purchaser, an amount of $18,669. Said interest 

shall accrue from the date of original payment of the cash 

3onus and.rental until final payment by purchaser as set 

forth below.

2. The above-stated price shall be paid by purchaser 

7romptly upon appropriation of such sum by the Legislature.

- 2 -



Such payment shall be by means of a valid and sufficient 

warrant immediately payable in Federal Reserve funds.

payment of the purchase price, seller shall promptly execute 

and deliver to purchaser a formal instrument of surrender of 

said leases.

price by July 30, 1973, this agreement shall become null and 

void and seller may exercise all rights as lessee pursuant 

to said leases and as provided in said Ch. 113 SLA 1976.

The term of said leases shall be extended for the maximum 

period of the moratorium provided for in Ch. 113 SLA 1976, 

and no lease rentals shall be due the purchaser for the 

period of the moratorium.

for oil and gas lease the area covered by the leases which 

are the subject of this agreement. However, in the event 

the purchaser elects to offer such area for oil and gas 

lease at any time in the future, upon request of seller, 

purchaser agrees to seek such legal authority as may be 

necessary from the Legislature to enable it to negotiate 

with seller for oil and gas leases covering such area on 

mutually accetable terms. Even if the necessary authority 

is granted by the Legislature, if the negotiations do not 

produce a mutually satisfactory agreement as to lease terms, 

the purchaser herein, as lessor, shall be free to offer such 

area for oil and gas lease through competitive bidding, as 

provided by existing lav;.

SIMASKO PRODUCTION COMPANY

3. Upon final execution of this agreement and

4. In the event purchaser fails to pay the purchase

5. Purchaser has no present intent to re-offer

of Natural Resources

3
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A P P R O V E D :

THIS CERTIFIES that on this J . x  day of June,. 1977, 
before me, a Notary Public in and for the State of Alaska, 
personally appeared VJ. R. STEWART
to me known and known to ine to be the person whose name is 
subscribed to the foregoing Agreement, and after being first 
duly sworn according to law he stated to me under oath that
he is the VICE PRESIDENT of SIMASKO PRODUCTION
COMPANY a corporation organised under the laws of ALASKA
that he has been authorized by said corporation to execute 
the foregoing Agreement on its behalf and he executed the 
same freely and voluntarily as the free act and deed of said 

corporation.

WITNESS my hand and official seal the day and year 
in this certificate first abo.ve written.

Notary Public for Alaska 
My commission expires:__;

OsJL,

STATE OF ALASKA )
) ss.

FIRST JUDICIAL DISTRICT )

 )

THIS CERTIFIES that on this <Z>^' day of 1977,
before me, a Notary Public in and for the State of Alaska, 
personally appeared Robert LeResche and Jay S. Hammond, to me 
known and known to me to be the persons whose names are sub­
scribed to the foregoing Agreement, and after being first 
duly sworn according to lav; they stated to me under oath that 
they are the Commissioner of Natural Resources and Governor, 
respectively, of the STATE OF ALASKA, that they are authorized 
to execute the foregoing Agreement on behalf or the State of 
Alaska and they executed the same freely and voluntarily as 
their free act and deed as officials of the State of Alaska.

WITNESS my hand and official seal the day and year 
iti this certificate first above) written.

Notary Public for Alaska 
My commission expires: cO,/ ? S'D

- A -
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1 EXHIBIT A

LEASES

Lease No.

63070

63071 

6308S

Tracts Covered 

C28-29 

C28-30 

C28-59
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THIS AGREEMENT, dated and effective as of this 

29th day of Juno, 1977, by and between SHELL OIL COMPANY, here­

inafter called "seller," and the STATE 0? ALASKA, acting by 

its Commissioner of Natural Resources, hereinafter called 

"purchaser,"

W I T N E S S E T H  :

WHEREAS, on February 1, 197^, purchaser and seller 

entered into those certain leases listed on the attached 

Exhibit A, whereby purchaser herein as lessor leased to seller 

herein as lessee all those certain lands more specifically 

described in said leases, for the purposes of exploration, 

development ana production of oil and gas pursuant to the 

terms of said leases; and

WHEREAS, in consideration for the issuance of said 

leases, seller as lessee paid to purchaser as lessor the sum 

of $5,397,000 in bonuses at the time the leases were issued, 

and subsequently has paid $1 8 , 0 0 0  to purchaser for rental 
under said leases; and

WHEREAS, seller as lessee lias incurred certain ex­

ploration costs in connection with said leases (both prior 

and subsequent to their issuance), including without limita­

tion amounts for geological and geophysical exploration, 

legal services, special studies, and pre-drilling costs; and

WHEREAS, approximately one year after said leases
%

were issued, a suit was initiated by private parties against 

both seller and purchaser herein, said suit alleging that 

the required procedure for issuance of such leaser, had not 

been followed by purchaser herein 'as lessor; and

. WHEREAS, said litigation entitled Kenneth D. Mocre, 

et al vs. State of Alaska, Shell Oil Company, et al, Ho. 71!- 

15189 I Civil is still pending in the courts awaiting action 

by the Superior Court of the State of Alaska; and

a g r e e m e n t

-1-



seller's title as lessee to said lands throughout the suit,

concerning the validity of procedures under which the leases 

were issued, as well as substantial public debate which had 

arisen over the question o f 'whether or not it was in the 

public interest to have issued the leases at all, the Second 

Session of the Ninth State Legislature adopted Ch. 113 

SLA 1976. Under the terms of said Act, the Commissioner of 

Natural Resources was authorised to negotiate for the re­

purchase of all of lessee's interest in said leases; and

seller and purchaser, acting by and through the Commissioner 

of Natural Resources under the au tiiority conferred upon him 

by the second sentence of subsection (d) of said Ch. 113 SLA 

1976, have reached agreement for the repurchase of said

1. Seller agrees to sell and purchaser agrees to 

purchase all of seller's Interest in those certain leases 

listed on the attached Exhibit A. T h e ’purchase price for 

said conveyance is SB,000,000, together with interest at the 

rate of 8% per annum compounded annually on that portion of 

the total payment composed of cash bonus and rentals heretofore 

paid by solior to purchaser, an amount of $5,l|15,000. Said 

interest shall aqcruo from the date of original payment of 

the cash bonus and rental until final payment by purchaser 

as set forth below. For purposes of calculating accrued 

interest'on bonus and rental payments as above stated, 68?■ 

o f all payments by purchaser hereunder shall be treated as 

interest-bearing.

and has fulfilled its obligations as lessor in every way 

during the pendency of said action; and

WHEREAS, in light of the continuing legal proceedings

'WHEREAS, pursuant to good faith negotiations,

leases by the State as herein set forth;

NOW THEREFORE, it is AGREED as follows:

#



2. The above-stated purchase price shall be paid 

by purchaser in the follovfing manner:

a. The sum of i 7,500,000 shall be paid to 

seller by purchaser promptly upon appropriation of 

such sura by the Legislature. Such payment shall 

be by means of a valid and sufficient warrant 

immediately payable in P’ederal Reserve funds.

b. As of the effective date of this agree­

ment, seller may withhold any payments due or 

hereafter becoming due to the State of Alaska from, 

seller on account of oil and gas lease bonuses and 

rentals, oil and gas royalties payable to the State 

in cash, oil and gas taxes (which term includes taxes 

on reserves, severance or production taxes, taxes

on income attributable to oil and gas operations in 

the State of Alaska, and any other taxes of any kind 

that may be measured by or payable in respect of 

oil and gas operations), and any and all permit 

fees until such time as the entire purchase price, 

as above stated, is paid in full. Each such pay­

ment so withheld shall be credited to seller as 

of the date each becomes due and payable, and 

interest shall thereon cease on 68/2 of the amount 

so credited to seller. In the event such withhold­

ing, together with the cash payments, does net result 

in payment or the entire purchase price by December

31, 1979, upon request of seller, purchaser shall 
*

promptly request an appropriation from the Legisla­

ture covering the unpaid balance, and if granted, 

such balance shall he paid immediately in cash to 

seller.

In the event it should ever be determined 

that any amount so withheld and credited was not



authorized to be.withheld by said Ch. 113 SLA 1576, 

the same shall be immediately refunded by seller to 

purchaser, and a like amount shall be withheld and 

credited from such payments as are authorized to be 

• withheld by said Ch. 113 SLA 1976.

Such withholding of taxes shall constitute 

taxes paid in the amounts so withheld for the pur­

pose of any provisions contained in the laws and 

regulations of Alaska pertaning to, or making 

reference to, the payment of such taxes including 

Sections *13.55-018 and *13-58.030 of the Alaska 

Statutes.

c. Seller shall execute and deliver to 

Purchaser a formal instrument of surrender of said 

leases promptly following the earlier of the follow­

ing occurrences: (i) payment of said sum of

$7^500,000 and dismissal of the aforesaid Cause 

No. 7*1-15169 I Civil, or (ii) payment in full (cash 

or credits) of the aforesaid purchase price.

3. In the event purchaser falls to pay the sum 

of $7,500,000 prior to July 30, 1973, seller may notify 

purchaser In writing within 3 0  days thereafter that it elects 

to receive payment of any outstanding balance of the purchase 

price in credits as set forth in 2.b. above in lieu of such 

cash payment. In the event seller does not so notify pur­

chaser, this agreement shall become null and void and, upon 

repayment by seller to purchaser of all payments (cash or credits)
i

made by purchaser on the purchase price as; above stated, 

together with 8% interest on such .amount compounded annually, 

seller may exercise all rights as lessee pursuant to said 

leases and as provided in said Ch. !13 •'•LA 1976. The term 

of said leases shrill be extended for the maximum period of


